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ZUARI AGRO CHEMICALS LIMITED
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Registered Office: Jai Kisaan Bhawan, Zuarinagar, Goa 403 726
Website : www.zuari.in Tel.: 0832-2592431

NOTICE

NOTICE is hereby given that the Fourteenth Annual General Meeting
of the Members of Zuari Agro Chemicals 1imited (“the Company”}
will be held on Wednesday, 27th September, 2023 at  3.00 .M.
(1ST), through Video Conference (“VC*)/Other Audio Visual Mcans
("0OAVM®) (“hereinafter seferred to as “clectronic mode™) to wansact
the following business:

Ordinary Business:

1

2.

To reccive, consider and adopt :

(a) The Audited Financial Statements of the Company for the
financial yearended 31st March, 2023 and the Reports of
the Board of Directors and Auditors thercon.

(b) The Audited Consolidated Financial Statements of the
Company for the financial year ended 31st March, 2023
and the Reportofthe Auditorsthercon.

To rc-appoint Mr. Nitin M. Kantak (DIN: 08029847), an
Executive Director of the Company, whoretires by rotstionand
being eligible, offers himself for re-appointment.

Special Business:

3.

Ratificationfor paymentof Remuneration to Cost Auditor :

To consider and if thought fit, to pass, the following resofution
3san Ordinary Resolution;

“‘RESOLVED THAT pursuant to the provisions of Section 148
and other applicabte provisions of the Companies Act, 2013
andthe Companies (Auditand Auditors) Rules, 2014 (including
any statutory modification(s) or re~-cnactment thereof, for the
time being in force), the remuncration payable to M/s S.S.
Sonthalia & Co., Cost Aceountant Firm as Cost Auditor, having
Firm Registration No. 00167, re-appointed by the Board of
Directors of the Company as Cost Audirtorto conduct the audit
of the Cost Accounts of the Company for the financial year
2023-24, being Rs. 50,000/-(Rupces Fifty Thousand Only) plus
applicabte taxes and out of pocket expenses incurred in
connection with the aforesaid audit, be and is hereby ratified
and confirmed.’’

4.

Waiver of recovery of excess remuneration paid to Mr. Sunil
Sethy, then Managing Directorfor Financial Year 2019-20:

To consider and if thought fit, to pass, the following resolution
asa Special Resolution;

“RESOIVED THAT pursuantto the provisions of Section 197 of
the Companies Act, 2013 rcad with Schedule V and other
applicable provisions, if any of the Companies Act, 2013 and
the Companies (Appointment and Remuncration of
Managerial Personnel) Ruies, 2014, including any
amendments thereto or re-enactment thereof for the time
being in force and such other approvals, permissions and
sanctions as may be required, approvalof shareholders be and
is hereby accorded, for the waiver of recovery of excess
remuneration paid to Mr. Sunil Sethy, Managing Director for
Financial Year 2019-20amounting to Rs. 81,00,0800/- (Rupees
Eighty Onc lakhsonly).

RESOLVED FURTHER THAT any one Director of the Company
Chief Financial Officer and Company Secretary be and are
hereby severally authorized to doall such acts, deeds, matters
andthings asitmay, in itsabsolute discretion, deem necessary,
proper or desirable and to settle any questions, difficulties or
doubtsthat may arise inthis regard and further to execute all
necessasy documents, applications, returns and writings as
may be necessary, proper, desirable or expedient.”

Shifting of the Registered Office of the Company from the
State of Goa to the State of Haryana and consequent
alteration of Cfause It of Memorandum of Association of the
Company:

To considerand if thought fit, to pass, the following resolution
asa SpecialResolution;

“RESOLVED THAT pursuant to Section 12, 13 and other
applicable provisions, if any, of the Companies Act, 2013 read
with the Companices (3ncorporation) Rules, 2014 (including any
statutory modification or re-cnactment thereot for the ime
being in force), if any, and subject to the approval of the
Cenual Government (powerdclegated toRegional Director)
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and/or any other authority(ics) as may be prescribed from
time to time and subject tosuch other approvals, permissions
and sanctions, as may be required under the provisions of the
said Act or under any other law for the ime being in force, the
consentofthe sharcholders be and is hereby accorded to shift
the Registered Office of the Company from Jai Kisaan Bhawan,
Zuarinagar, Goa- 403 726 to 8th Floor, Tower-A, Global
Business Park,Sector-26, MG Road, Gurugram-122002.

RESOIVED FURTHER THAT upon shifting of Registered office
being cffective, the Clause [l of the Memorandum of
Assaciation of the Company be and is hereby substituted with
thefollowing newClause:

il The Registered Office of the Company will be situatedin
the Stateof Haryana.

RESOIVED FURTHER THAT any Dircctor, Chicf Financial Officer
and the Company Sccretary of the Company be and are
hereby severally authorized to prepare, sign and file the
necessary application, affidavits and such other documents as
may be necessary in connection with petiion secking
confinnation of the Regional Director and / or any other
authoritics as may be required, to issuc notices to the general
public, creditors, etc. and also serve a copy of the petition to
the appficable authorities as well jurisdictional Registrar of

Companies and to appoint any professionals and advisors to
appear, represent, enter appecarance on behalf of the
Company and %0 act forevery purpose connected with allthe
proceedings in the application for approval for shifting of
registered office of the Company before the Central
Government, the Regional Director, or any other authorities
and to take such other steps as may become necessary in this
regard including signing and filing of application/ petition/
reply/ letter/ confirmation/ undertaking ctc., if required,
before the applicable statutory and regulatory authoritics
under provisions of applicable iaw and to make such
alteration, maodification and cotrections as may be requiredin
the petition and such forms, documents, papers annexedwith
the same and to do all such acts, deed, things as may be
required, so as togive effect to the aforesaid resolution.”

By Ordcr of the Board
For Zuari Agro Chemicals Limited

Regd. Office: Manoj Dere
Jai Kisaan Bhawan, Zuarinagar Company Secretary &
Goa 403 726 Compliance Officer

Mcembership No. FCS7652

Date: 9th August, 2023

NOTES

L

The related Explanatory Statement pursuant to Section 102 of
the Companies Act, 2013 (“Act”) serting out material facts
conceming the business under Item No. 3,4 & S ofthe Notice,
is annexed hereto. Details under Regulation 36(3) of SEBI
(Listing Obligations and Disclosure Requirecments)
Regulations, 2015 in respect of the Director secking re-
appointment at the Annual General Meeting (AGM) under
item No. 2isalso annexed hereto.

The Ministry of Corporate Affairs (MCA) vide iw General
Circular No. 14/2020 dated 8th April, 2020, Circular
No.17/2020 dated 13th April, 2020, CircularNo. 20/2020dated
Sth May, 2020,Circular No. 02/2021 dated 13th January, 2021,
Circufar No. 19/2021 dated 8th Decembey; 2021, Circular No.
21/2021 dated 14th Decembetr, 2021 and Circular No. 02/2022
dased S5thMay, 2022 and 10/2022 dated 28th December, 2022
(hereinafter coliectively referred to as “MCA Circulars®) has
permitted the holding of Annual General Meeting through
video conferencing (VC) or other audio visual means (OAVM).
In compliance with the provisions of the Companies Act, 2013
(“the Act”) and MCA Circulars, the 14th Annual General
Meceting (“Mccting” or “AGM") of the Company is being held
through VC / OAVM. Hence, Members can attend and
participate intheensuingAGM through VC/OAVM.

The Members can join the AGM in the VC/OAVM mode 15
minutes before and after the scheduled time of the
commencement of the Meeting by following the procedure
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mentioned in the Notiee. The facility of participation at the
AGM through VC/OAVM will be made available toatleast1000
members on first come first served basis. This will not include
large Sharcholders (Sharcholders holding 2% or more
sharcholding), Promoters, {nstitutional Investors, Directors,
Key Managerial Personnel, the Chairpersons of the Audit
Committee, Nomination and Remuneration Committee and
Stakeholders Relationship Committee, Auditors ctc. who are
allowed to attend the AGM without restriction on account of
first come first servedbasis.

The attendance of the Members attending the AGM through
VC/OAVM will be counted for the purpose of ascertaining the
quorumunder Section 103 of the Companies Act, 2013.

Pursuant to MCA Circulars and SEBI Circular No.
SEBI/HO/CFD/CMD1/CiR/P/2020/79 dated 12th May, 2020,
SEBI/HO/CFD/CMD2/CIR/P/2021/11 dated 15th January,
2021, SEBI/HO/CFD/CMD2/QR/P/2022/62 dated 13th May,
2022 and SEBI/HO/CFD/PoD-2/P/CIR/2023/4 dated Sth
January, 2023 (hercinafter collectively referred to as “’SEBI
Circulars) the facility to appoint proxy to attend and cast vote
for the members is not available for this AGM. However, in
pursuance of Section 112 and Section 113 of the Companics
Act, 2013, representatives of the members such as the
President of India or the Governor of a State or body corporate
can attend the AGM through VC/OAVM and cast their votes
through e-voting.



6.

10.

The Notice of the 14® Annual General Meeting along with the
Annual Report for the financial year 2022-23 is being sent only
by efectronic mode to those Members whose email addresses
are registered with the Company/RTA/Depositories in
accordance with the aforesaid MCA Girculars and SEBI
Circulars. The Notice calling the AGM and Annual Report forthe
financial year 2022-23 has been uploaded on the website of
the Company at hup://www.zuari.in/investor/annual_reports
The Notice and Annual Report for the financial year 2022-23
can alsa be accessed from the websites of the Stock Exchanges
i.c. BSE Limited and National Stock Exchange of India Limited at
www.hscindia.eom and www.nscindia.com respectively. The
AGM Notice is also disseminated on the website of CDSL
(agency for providing the Remote e-Voting facility and e-voting
system during the AGM)i.c. www,cvazingiedia.com

The AGM has been convened through VC/OAVM in
compliance with applicable provisions of the Companics Act,
2013 read with MCA Circulars. Since the AGM will be held
through VC/OAVM, the route map and attendancesslipare not
annexed to this Notice.

TheCompany's Registrar & Share Transfer Agents (RTA) are :
Link Intime India Private Limited

C-101,247 Park,

LBS Marg, Vikhroli{W)

Mumbai 400083

Tel:022-49186000

Fax:022-49186060

E-mait: mt.helpdesk@linkintime.co.in

Website: https;//linkintime.co.in/

Pursuant to the provisions of Section 124(5S) and 125 of the
Companics Act, 2013, the dividend amount remainingunpaid/
unclaimed for a period of seven years from the due date of
payment shall be transferred to the Investor Education and
Protection Fund (IEPF) established by Central Government.
Pursuanttothe provisions of Section 124{6) and Section 125 of
the Companies Act, 2013 read with Rule6 of the IEPF Authority
(Accounting, Audit, Transfer and Refund) Rules, 2016, all
shares in respect of which dividend has not been paid or
claimed for seven consecutive years or more shall be
transferred by the Company to the IEPF within 30 days of such
sharesbecoming duetobe transferred to the Fund.

The members who have a claim ontheabove dividendsand/or
shares may claim the same from the IEPF Authority by
submitting an online application in web form No. IEPE-S which
isavailable on the website of IEPF Authority at www.icof.gov.in
and by sending a physical copy of the same, duly signed by
them to the Company, along with requisite documents
cnumeratedintheForm IEPF-5.

The company has uploaded the details of unpaid and
unclaimed amount lying with the Company as on the date of
last Annual General Meeting (AGM) on the website of the
Company at www.zuari.in , as well as on the wehsite of IEPF

Authority at www.iepf.gov.in.

11.

12.

13.

14.

Following are the details of dividend decltared by the Company
and due date for transferof unclaimed dividend to |EPF.

Due date for
transfer to IEPF

Date of declaration

Dividend year of dividend

31-03-2017 22-09-2017 20-10-2024

Members. who have neither received nor encashed their
dividend warrant(s) in respect of the carlier year, are
requested to make a request letter to the Company/RTA,
mentioning the relevant Folio number or DP ID and Client ID,
name of the sharcholders, contact no, email id, self attested
copy of PAN Card, cancefled cheque. Self attested address
proof such as latest Utility Bill/Aadhar Card/Passport for
issuance of duplicate/revalidated dividend wasrant(s). As and
whenthe amountisdue,itwill betransferred by the Company
to Investor Education and Protection Fund. No claim thercof
shalltlie against the Company aftersuchtransfer.

Members are advised to avail the facility for receipt of future
dividends through National Electronic Clearing Services
{NECS). The ECS facility is available at specified locations.
Shareholders holding shares in electronic form are requested
to contact their respective Depository Participant for availing
NECS facility.

Mandatory update of PAN, KYC and Nominationdetaiis

Any service request of the investors shall be entertained by
RYA only upon registration of the PAN, KYC details and the
nomination by holders of physical securities. Folios wherein
any of the above information are not registered by 1 October
2023 shall be frozen by the RIA in compliance with SEBI
Circular dated 16 March 2023. Any request on the said Folio
will be undertaken only after submission of the
aforementioned information. if the Folios continue to remain
frozen as on 31 December 2025, the frozen Folios shall be
referred by RTA/Company to the administering authority
under the Benami Transactions (Prohibition) Act, 1988 and/or
Prevention of Money Laundering Act, 2002.

In compliance withthe above stated Gircular, the Companyhas
sent individual communication to its shareholders holding
shares in the physical form requesting them to update their
PAN, KYC details and Nomination. In order to avoid freezing of
fotios, such members are requested to furnish details in the
prescribed form as mentioned in the aforesaid SEBI circular
along with the supporting documents, wherever required, to
our RTA, for immediate action. A copy of such forms can be
downloaded from the website of the Company at
https://www.zuari.infinvestor/kyc compliance or from the
wcbsiteofourRTAat

https://web.linkintime, co.in/clicnt-downloads. html

The Register of Directors' and Key Managerial Personnel and
their shareholding maintained under Section 170 of the
Companics Act, 2013, the Register of Contracts or
Arrangements in which the Directors are interested under
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15.

16.

17.

Section 189 of the Companies Act, 2013 will be available
clectronically forinspection by the Members on the website
o f the Company at
http://www.zuari.in/investor/noticc general mecting
duringthe timeof AGM.

To support the ‘Green Initiative’ in the Corporate Governance
taken by the Ministry of Corporate Affairs, to contribute
towards the Greener Environment and to receive all
documents, Notices, including Annual Reports and other
communications of the Company, investors should register
their e-mail addresses with RTA if shares are held in physical
mode or with the Depository Participant, ifthe shares are held
inelectronic mode.

Dematerialisation of physical shares: Regulation 40 of the SEBI
tisting Regulations 2015 mandates that transfer, transmission
and transposition of securities of listed companies held in
physical form shall be effected only in dematerialised mode.
further, SEBI, vide its Circular dated 2S5 January 2022, has
darified that listed companies, with immediate effect, shall
issuc the sccurities only in dematerialised mode while
processing investor service requests pertaining to issue of
duplicate securities certificate, claim from unclaimed
suspense account, renewal/exchange of securities certificate,
endorsement, sub-division/ splitting of securities certificate,
consofidation of securitics certificates/folios, transmission,
transpositon ctc. {nview of this, Members holding shares in
physical form are requested to consider converting their
holdings to dematcrialised mode. Sharcholders who are
desirous of dematerialising their securities may write to the
Registrar and Share Transfer Agent at
mt.hetpdesk@iinkintime.co.in

Voting Process: Process and manner for members opting to
vote through electronic means:

Pursuant to the provisions of Section 108 of the Companies
Act, 2013 read with Rule 20 of the Companies (Management
and Administration) Rules, 2014 (as amended} and Regulation
44 of SEBI (Listing QObligations & Disclosure Requirements}
Regulations 2015 (as amended) the Company is providing
facility of remote c-voting to its Members in respect of the
business to be transacted at the AGM. For this purpose, the
Company has cntered into an agreement with Central
Depository Services (India) Limited (CDSL) for facilitating
voting through electronic means, as the authorized e-Voting’s
agency. The facility of casting votes by a member using remote
c-voting as well as the e-voting system on the date of the AGM
willbe provided by CDSL.
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THE INTRUCIIONS FOR SHAREHOLDERS FOR REMOTE E-VOTING
ARE AS UNDER:

(i

(ii)

(ii)

(iv)

The remote c-voting period begins on Sunday, 24th
September 2023 at 10.00 A.M. {IST) and ends on Tuesday,
26th September, 2023 at 5.00 P.M.(IST). During this period
sharcholders’ of the Company, holding shares cither in
physical form or in dematerialized form, as on the cut.off
date being Wednesday, 20th September, , 2023 may cast
their vote clectronically. The e-voting madule shall be
disabledby CDSL for voting thereafter.

Sharcholders who have already voted prior to the meeting
date wouldnot be entitled to vote at the meeting venue.

Pursuant to SEB! Circular No. SEBI/HO/CFD/CMD/CIR/P/
2020/242 dated 9th December, 2020, under Regulation 44 of
Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015, tisted entities
are required to provide remote e-voting facility to its
sharcholders, in respect of all sharcholders’ resolutions.
However, it has been observed that the participation by the
public non-institutional sharcholders/retail shareholders is at
ancgligible level.

Currently, there are multiple e-voting service providers (ESPs)
providing e-voting facility to listed entities in India. This
necessitates registration on various ESPs and maintenance of
multipieuseriDsand passwords by the sharcholders.

In order to increasce the cfficiency of the woting process,
pursuant to a public consuitation, it has been decided to
enable c-vating to all the demat account hoiders, by way of 3
single fogin credential, through their demat accounts/
websites of Depositories/ Depository Participants. Demat
account hoiders would be able to cast their vote without
having to register again with the ESPs, thereby, not only
facilitating scamless authentication but also enhancing case
andconvenience of participatingine-voting process.

in terms of SEBI Circular No. SEBI/HO/CFD/CMD/CIR/P/
2020/242 dated 9th December, 2020 on c-Voting facility
provided by Listed Companics, Individual sharcholders
holding securities in dematmodeare allowed to vote through
their demat account maintained with Depositories and
Depository Participants. Sharcholders are advised to update
their mobiiec number and email Id in their demat accounts in
order to access e-Voting facility.

Pursuant to above said SEB! Circular, togin method for e-
Voting and joining virtual meetings for individualsharcholders
holding securitiesin Demat modeis given below:



Type of shareholders

togin Method

individual Sharcholders
holding securities in Demat
modec with CDSL

1)

2)

3)

4)

Users of who have opted for CDSL's Easi / Easiest facility, can loginthrough their existing user id and
password. Option will be made available to reach e-Voting page without any further authentication.
The URLs for users to login to Easi / Easiestare bitps://wcb.edslindia comVmyeasincw/homc/loginor
wwiw.cdslindia,com and clickon Loginicon and sefect New System Mycasi.

After successful login the Easi / Easiest user will be able to see the e-Voting option for eligible
companics wherethe evoting isin progress as perthe information provided by company. Onclicking
the cvoting aption, the user will be abte to see e-Voting page of the e-Voting seivice pravider for
casting your vote during the remote e¢-Voting period or joining virtuat meeting & voting during the
meceting. Additionally, there are also links provided to access the system of all e-Voting Service
Providers i.c. CDSL/NSDL/KARVY/LINKINTIME, so that the user can visit the e-Voting service
providers’ website directly.

If the user is not registered for Easi/Easiest, option to register is available at
hups://web.cds lindia.com/mycasincw/Registration/kasiRegisteation

Alternatively, the user can directly access e-Voting page by providing Demat Account Number and
PAN No. from a e-Voting link available on www.cdstindiacom home page or click on
hups:/cyoring,cdslindiacom/Lvonng/Evatingl.ogin. The system will authenticate the user by
sending OTP on registered Mobile & Email as recorded in the Demat Account. After successful
authentication, user will be able to see the e-Voting option where the evoting is in progress and also
abletodirectlyaccessthesystem of all e-VotingService Providers.

{ndividual Sharcholders
holding sccurities in demat
modewith NSDL

1)

2)

3)

It you are already registered for NSDL IDcAS facility, please visit the e-Services website of NSDL. Open
web browser by typing the following URL: hitps://escrvices.nsdl.com either on 3 Personal Computer
or on a mobile. Once the home page of e-Services is launched, click on the “Beneficial Owner” icon
under “Login” which is available under '|IDeAS' section. A new screen will open. You wilf have to enter
your UscriD and Password. After successful authentication, you will be ableto see e-Voting services.
Click on “Access to e-Voting” under e-Voting services and you will be able to see e-Voting page. Click
on company name or e-Voting service provider name and you will be re-directed to e-Voting service
provider website for casting your vote during the remote e-Voting period or joining virtualmeeting &
votingduring the meeting.

If the user is not registered for IDeAS e-Services, option to register is available at
https://cscrvices.nsdl.com. Select “Register Online for IDeAS “Portal or click at
htips.//cscrvices.nsdl.conVSccurc Web/idcas DinestReg. isp

Visit the c-Voting website of NSDL. Open web browser by typing the foltowing URL:
https//www.cyoting.nsdl.com/ cither on a Personat Computer or on a mobile. Once the home page
of c-Voting system is launched, click on the icon “Login” which is available under
'Sharcholder/Member’ section. A new screen will open. You will have to enteryour Userl D (i.e. your
sixteen digit demat account number held with NSDL), Password/OTP and a Verification Code as
shownon thescreen, After successful authentication, you will be redirected to NSDL Depository site
wherein you can see c-Voting page. Click on company name or e-Voting service provider name and
you will be redirected to e-Voting service providerwebsite for casting your vote during the remote e-
Voting period or joiningvirtual meeting & voting during the meeting.

individual Sharecholders
(holding sccurities in demat
mode) login through their
Depository Participants

You can also login using the login credentials of your demat account through your Depository
Participant registered with NSD/CDSL for e-Voting facility. Aftersuccessful login, you will be able to
sce e-Voting option. Once you click on e-Voting option, you will be redirected to NSDL/CDSL
Depository site after successful authentication, wherein you can see e-Voting feature. Click on
company name or ¢-Voting service provider name and you will be redirected to c-Voting service
provider'swebsite for casting yourvote during the remote ¢-Voting period or joining virtual meeting
&voting during the meeting.

Important note: Members who are unable to retrieve User ID/ Password are advised to usce Forget User ID and Forget Password option available

atabovementioned website.

Helpdesk for Individual Sharcholders holding securities in demat mode for any technical issues related to 1ogin through Depository i.e. CDSL

andNSDL
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Login type

Helpdesk details

Individual Sharecholders
holding securities in Demat
mode with CDSL

Members facing any technical issue in login can contact COSL helpdesk by sending a request at
helpdesk.evoting@cdslindia.com orcallontollfree no 18002255 33

Individual Shareholders
holding sccurities in Demat

Mcembers facing any technical issue in login can contact NSDL helpdesk by sending a request at
cvoling@nsdl.co.in orcallattollfree no.: 18001020990 and 180022 44 30

modewithNSDL

(v) Llogin method fore-Voting and joining virtual meeting for physicatshareholdersand shareholdersother than individual shareholders
holding sharesin DEMAT form .

1) The sharecholders should log on to the e -votingwebsite www.cvotingindia.com.

2) dickon”"Sharcholders” module.

3) Nowenteryour UscriD

a. ForCDSL:16digits beneficiary ID,

b. ForNSODL: 8 Characaer DP IDfollowed by 8 Digits Client ID,

c Sharcholders holdingsharesinPhysical Form should enter Folio Number registered with the Company.
4) Ncxtenterthelmage Verification as displayed and Click onl ogin.

S) If you are holding shares in demat form and had logged on to www.cvotingindia.conm. and voted on an earlier e-voting of any
company, thenyour existing passwordisto be used

6) Ifyouare afirst-time user follow the steps given below:

for physical shareholders and sharcholders other than individua! sharehotders holding shares in DEMAT

PAN Enter your 10 digit alpha-numeric *PAN issued by Income Tax Department {(Applicable for both demat
shareholdersas well as physical shareholders)
e Sharcholders who have not updated their PAN with the Company/Depository Participant are

requested touse the sequence numbersent by Company/RTAor contact Company/RTA.

Dividend Bank Details Enter the Dividend Bank Details or Date of Birth (in dd/mm/yyyy format} as recorded in your demat
OR accountorinthe companyrecordsin order tologin.

Datc of Birth {DOB} » if boththe details are not recorded with the depository or company, please enter the memberid/folio
numberinthe Dividend Bankdetaits field asmentionedininstruction (3).

(vi) After entering these details appropriately, click on “SUBMIT”
tab.

{(ix) Onthe voting page, you will see “RESOLUTION DES CRIPTION”
and against the same the option “YES/NO* for voting. Select
the option YES or NO as desired. The option YES implies that
you assent to the Resolution and option NO implies that you
disscnt 30 the Resolution.

Cick on the “RESOLUTIONS FILE LINK” if you wish to view the
entire Resolutiondetails.

Sharcholders holding shares in physical form will then directly
reach the Company selection screen. However, sharcholders
holding shares in demat form will now rcach ‘Password
Creation’ menu wherein they arc required to mandatorily (x)
enter their login password in the new password field. Xindly
note thatthis password is tobe also used bythe dematholders
for voting for resolutions of any other company on which they
are cligible to vote, provided that company opts for c-voting
through CDSL platform. it is strongly recommended not to
share your password with any other person and take utmost
carcto keepyour password confidential.

{xi) After selecting the resolution, you have decided to vote on,
click on “SUBMIT", A confirmation box will be displayed. if you
wish to confirm your vote, click on "OK”, else to change your
vote, click on “CAN CEL” and accordingly modify your vote.

(xii) Onccyou “CONFIRM” your vote on the resolution, you will not
N ) ; i i beallowed to modify your vote.

(vii) For sharcholders holding shares in physical form, the details
can be used only far e-voting on the resolutions contained in

this Notice.

You can also take a print of the votes cast by clicking on “Click
herctoprint” option on the Voting page.

(xiii)

{viii) ClickontheEVSN of ZACL: 230828003 to vote. {xiv) if 3 demat account holder has forgotten the login password

then Enter the User ID and the image verification code and
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click on Forgot Password & enter the details as prompted by
the system.

(xv) There is also an optional provision to upload Board

(xvi)

Resolution/POA if any uploaded, which will be made available
to scrutinizer for verification

Facility for Non — Individual Sharcholders and Custodians
—Remote Voting

e Non-Individual sharcholdets (i.c. other than Individuals,
HUF, NRI etc.) and Custodians are required to fog on to
www.evotingindia.com and register themselves in the
“Corporates” module.

e A scanned copy of the Registration Form bearing the
stamp and sign of the entity should be emailed to
helpdesk.evoting@cdslindia.com

e Afterreceivingthelogin details a Compliance Usershould
be created using the admin login and password. The
Compliance User would be atile to link the account(s) for
whichtheywishtovoteon.

¢ The list of accounts linked in the login will be mapped
automatically & can be delink in case of any
wrang mapping

e [t is mandatory that, a scanned copy of the Board
Resolution and Power of Attorney (POA) which they have
issued in favour of the Custodian, if any, should be
uploadedin PDfFformatin thesystemfor the scrutinizer to
verifythesame.

e Aiternatively Non Individual sharcholders are required
mandatorily to send the relevant Board Resolution/
Authority letter etc. together with attested specimen
signature of the duly authorized signatory who are
authorized to vote, to the Scrutinizer at
cs.sbhat@gmail.com and to the Company atthe email
address viz; shares@adventz.com , if they have voted
from individual tab & not uploaded same in the CDSt c-
voting systemforthe scrutinizer to verify the same.

{NSTRUCTIONS FOR SHAREHOLDERS ATTENDING THE AGM
THROUGH VC/OAVM & E-VOTING DURING MEETING ARE AS
UNDER:

1.

The procedure for attending mecting & e-Voting on the day of
the AGM is same as the instructions mentioned above for
Remotee-voting.

The link for VC/OAVM to attend meeting will be available
where the EVSN of Company will be displayed after successful
login as per the instructions mentioned above for Remote ¢
voting.

Sharcholders who have voted through Remote e-Voting will be
cligible to attend the meeting. However, they will not be
cligible tovotcatthecAGM.

Sharcholdets are encouraged to join the Mecting through
Laptops /IPadsforbetter experience.

Furthersharcholders will be required toallow Camera and use
intemetwitha goodspeed to avoid anydisturbance duringthe
meeting.

6. Plecase note that Participants Connecting from Mobile Deviees
or Tablets or through {aptop connecting via Mobile Hotspot
may experience Audio/Video loss due to Fluctuation in their
respective network. Itistherefore recommended touse Stable
Wi-Fi or LAN Conncction to mitigate any kind of aforesaid
glitches.

7. Sharcholders who would like to express their views/ask
questions during the meeting with regard to the financial
statements or any other matter to be placed atthe AGM may
register themselves as a speaker by sending their request in
advance atlecast 7 days prior to meeting mentioning their
name, demat account number/folio number, email id, mobite

numberat Shares@3adveniz,eom

8. Those sharcholders who have registered themsclves as a
speaker will only be allowed to cxpress their views/ask
questions duringthe meeting. The Company reserves the right
to restrict the number of speakers depending upon the
availabilityof time.

9. Onlythose sharcholders, who are presentin the AGM through
VC/OAVM facility and have not eested their vote on the
Resolutions through remote e-Voting and are otherwise not
barred from doingso, shall be cligible to vose through c-Voting
systemavailableduringthe AGM.

10. If any Votes arc cast by the sharcholders through the e-voting
available during the AGM and if the same sharcholdeis have
not participated in the meeting through VCJOAVM facility,
then the votes cast by such sharcholdersshall be considered
invalid as the facility of e-voting during the meetingisavailable
only tothesharcholdersattendingthe meeting.

PROCESS FOR THOSE SHARFHOWDERS WHOSE EMAIL ADDRESSES
ARE NOT REGISTERED WITH THE DEPOSITORIES:

1. Forshareholdcers holding shares in pivysical mode - A signed copy
of request lether in Form ISR-1 mentioning details fike Folio No.,
Name of sharchoider, Mobite No., emailid, thatis to be registered
alorg with scanned copy of the share centificate (front and back),
sopy of PAN (sclf axitesaed), copy of AADHAR (self attested) may
be sent by email to the Company at shares@adventz.com  /RTA
at mt helpdesk@linkintime.co.in . Membeis may download the
prescribed form from the Company's website at
http://www.zuari.infinivestor(kyc_complianee

2. For Demat shareholders - Please contact your Depository
Participant (DP) and register your email address and bank
account details in your demat account, as per the process
advised by your DP.

If you have any queries or issues regarding attending AGM & c-Voting
from the CDSL c-Voting System, you can write an cmail to
heipdesk.evoting@cdslindia.com or call on ®ll free no. 180022 5533

All grievances sonnecsed with the facility for voting by electronic
means may be addressed to Mr. Rakesh Dalvi, Sr. Manager, (CDSL, )
Central Depository Services (India) timited, A Wing, 25th Floor,
Marathon Futurex, Mafatlal Mill Compounds, N M Joshi Marg, Lower
Parecl (East), Mumbai - 400013 or send an cmail to
helpdesk.cvoting@ cdslindia.comor call on toll free no. 1800 2255 33
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Gencral insructon/information for Members for votingon
the Resolutions:

a) The votingrights of the Members shall be in proportionto
their shares of the paid up equity share capital of the
Company, subject to the provisions of the Section 108 of
the Companices Act, 2013 and Rules made thercunder, as
amended, as on the cutoff date, being Wednesday, 20th
September, 2023. The person who is not a member as on
cut-off date should treat this notice for information
purposc only. Any peison, who acquires shares of the
Company & becomes member of the Company after the
dispatch of the Notice of AGM and holding shares as on
the cut-off date i.c. Wednesday, 20th September, 2023,
may please refer the voting instructions in the AGM
Notice for remote cvoting/ e-voting.

b) Mr. Shivaram Bhat, Practicing Company Secrctary
{Membership No. 10454) has been appointed by the
Board of Directors of the Company as the Scrutinizer for
scrudnizing the remote e-voting process as well as voting
through poll papers at the Meeting, in a fair and
transparent manner.

c) The Scrutinizer shall immediately after conclusion of the
Annual General Mecting, first count the votes cast at the
meceting, thereafter unblock the votes cast through
remote c-voting in the presence of at least two (2)
witnesses notinthe employmentof the Company.

d) The Scrutinizer will submit, within 2 working days of
conclusion of the AGM, a consolidated scrutinizer's
report, of thetotal votes castin favouror against, if any, to
the Chairman of AGM or any other Director or Company
Secrctary authorized by the Chairman of the AGM in
writing who will countersign the same and declare the
result ofthe voting forthwith, which shall be displayed on
the Notice Board of the Company atits Registered Office.
The result will also be displayed on the website of the
Company at www.zuari.in , besides being communicated
toStock Exchanges.

EXPLANATORY STATEMENT IN RESPECT OF THE SPEAAL BUSINESS
PURSUANT TO SECTION 102 OF THE COMPANIES ACT, 2013:

item No. 3: Ratification for payment of Remuneration to Cost
Auditor:

The Board on the recommendation of the Audit Committee, has
approved the re-appointment and remuneration of M/s. S.S.
Sonthalia & Co., Cost Accountant Firm as the Cost Auditor to
conduct the audit of the Cost Accounts of Fertiliser operations of the
Company for the finandal year 2023-24 at a remuncration of
Rs. 50,000/- (Rupees Fifty Thousand onty) plus applicable toxesand
out of pocket expenses incurred by him in connection with the
aforesaidaudit.

In terms of provisions of Scction 148 of the Companies Act, 2013
read with the Companics (Audit and Auditors) Rules, 2014, the
remunecration payable to the Cost Auditor is required to be ratified
by the Members of the Company.
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Hence, the Board recommends the resolution as sct out in ltem
No.3 of the Notice for sharcholders’ approvat as an Ordinary
Resolution.

None of the Directors or Key Managerial Personinet (KMP) or
relatives of Directors and KMP are concerned or interested in this
resolution setout at item No. 3.

item No. 4 : Waiver of recovery of excess remuneration paid to Mr.
Sunil Sethy, then Managing Director forFinandial Year 2019-20

On the recommendation of the Nomination and Remuneration
Committee, the Board at its meeting held on 15th May, 2019 and the
Membersat the 10th Annual General Meeting of the Company held
on 06th September, 2019 approved the re- appointment and
payment of remuneration to Mr. Sunil Sethy (DIN: 00244104), as the
Managing Dircector of the Company for the period of 1 year with
cffectfrom ist August,2019 onsuch remuncrationas mentionedin
the notice of the Annual General Meeting.

In terms of Section 197 of the Companies Act, 2013 read with
Schedule V thereof, it was neoessary to obtain the prior approval
from the banks / financial institutions for payment of remuncration
to M Sunil Sethy, then Managing Director for Financial Year 2019-
2020. Since, no such prior approval of the banks / financial
institutions was in place, the remuneration amountingto Rs. 81.00
Lakhs paid to Mr. Sunil Sethy for the Financial Year 2019-20, was
construed to be in excess of limit prescribed under provisions of the
Companics Act, 2013,

The Board atits Mceting heldon 19th June, 2020had approved the
waiver of recovery of excess remunceration of Rs. 81 Lakhs paid to Mr.
Sunil Sethy, then Managing Director for Financial Year 2019-20,
subject to prior approval of the banks / financial institutions and the
approval of sharcholders. The Company had requested the relevant
banks / financial institutions (lenders) to provide their approval for
waiver of excess remuncration, however the Company has not
received anyapproval fromthelenders.

Since the Company has already repaid the facilitics availed from the
Banks in FY 2019-20, the approval of banks/financial institutions is
no longer required for such a waiver. The Company seck your
approvat for this long pending issue of waiver of cxcess
remuncration paid to Mr. Sunil Sethy forthe Financial Year2019-20
and close the same for once and for all.

The Board recommends the resolution set out at Item No. 4 of the
Noticefor sharcholders’ approval as a Special Resolution.

None of the Directors or Key Managerial Personnel (KMP) of the
Company or relatives of Directors and KMP are, concerned or
interestedintheresolutionasset outat item No. 4.

Itemn No. S : Shifting of the Registered Office of the Company from
the State of Goa to the State of Haryana and conscquent alteration
of Clause i} of Memorandumof Association of the Company

The registered office of the Companyis presently situated at Jai Kisaan
Bhawan, Zuarinagar, Goa. In order to avoid operational difficulties,
have effective control and compliance, the Board at iss meeting held
on 20th May, 2023, subject to the approval of shareholders and
Cential Government (Regional Director) has approved shifting of the
Registered Office of the Company from Jai Kisaan Bhawan, Zuarinagor,



Goa- 403 726 to 8th Floor, Tower-A, Global Business Park, Sector-26,
MG Road, Gurugram-122002 and conscquent alteration of Clause Il of
Memorandum of Association of the Company.

As per the requirement of the provision of Section 13 and other
applicable provisions, if any, of the Companies Act, 2013 rcad with
the Companies {Incorporation) Rules, 2014 {including any statutory

The draft Memorandum of Association with the proposed
amendment is available for inspection on the website of the
company at http://www.zuari.infinvestor/notice gencral meetin

None of the Directors and Key Managerial Personnel {(KMP) of the
Company or relatives of Directors and XMP are, in any way,
concernedorinterested in the resolution assetoutin item No.5.

maodification or re-enactment thereof for the time being in force), if
any, approval of the shareholders by a special resolution is required
to amend the Memorandum of Association so as to change the place
of its registered office from one state to another subject to the
approvalofthe Central Government (Regional Director).

By Order of the Board
for Zuari Agro Chemicals Limited

Hence, the Board recommends the resolution set out atitem No. 5 of Rc_gc.:i. Office: . Manoj Dere
the Notice for sharcholders’ approval as a Speciat Resolution. JaiKisaan Bhawan, Zuarinagar  Company Secretary &
Goa 403 726 Compliance Officer

The proposed shifting of registered office will not be prejudicial to
the interest of any employees, sharcholders, creditors and other
stakecholders.

Membership No. FCS7652
Date: 9th August, 2023

Details of Director secking re-appointment at the fosthcoming Annual Gencral Meeting

Name of the Director Mr. Nitin M.Kantak

DiN 08029817
Date of Birth 13.12-1959
Age(inyears) 63
Relationship between direclorsinler-se NIt

Dateol First Appainiment 03-09-2020

Qualification Bachelor of Chemicl Engineering from Instituteof Chemical Technology (Formerly UOCT), Mumbai.

Mr. Nilln M. Kantak has 40 years of experience in nitrogenous and Phosphalic fertilizer industry in Plant
Operations, Project Management & Commissioning, Process Engineeringand TechnicalSesvices.

Nature of expettise in Functional areas &
Experience including briel resume.

He slarted his career wilh Rashtriya Chemicals and Fertiliaers Lid, Trombay, before moving lo Zuari Agro
Chemiats Lid in October 1982. He has worked in Zuari Agro Chemicals Limiled from 1982 1o 2014 in various
capacilies in Planl Operations. tHie was appointed as Vice President Manufacluring & Unit Head of Paradeep
Phosphates Lid from December 2014 1o August 2017 }He was Chiel Technizal Officer for Adventz Group Festilizer
Business from Seplember 2017 o lanuary 2019. He has served as Chief Operaling Officer of Zuari Agro
Chemicak Ltd elfeclive January 2019 before taking charge as £xecutsve Diteclor w.e.f3rd Septermber, 2020. Mr.
Kantak was appointed as Director in Mangalore Chemicals and Fertifiserstimited w.e [ 1st January, 2022 and
Whole Time Director w.e.{ 3rd November, 2022.

Terms and Condilions of appointment/ Re-appointment on relirement by rotation

re-appointment

Direclorship held in other companies L
{excluding foreign companies & Seclion 2
8 companies)as on 31st March, 2023. 3

2uarilav Private Limited (Formerly Zuariindian Oillanking Private Limite d)
ZuariManagemenl Services Limited

*Mangalore Chemicalsand Fertilisers Limited

4.  TheFerliliser Association of India

Listud entities from which the personhas | NIL
resigned inthe past three years

Membership/Chairmanship of 3.
Commitlees of Public Companies 2
{includes only Audil Commillee and
Stakeholders Relationship Committee}
as on 31st March, 2023

ZuariAgro Chemicals Limited-member of Stakeholders Relationship Committee

Mangalore Chemicals and Fertilisers Limited-member of Stakeholders Relatbnship Committee

Shareholding in the Company, including | 500
shareholding as abenelicial owner

Remunerationptoposed Lo be paid NIt

* Listed Covogany
¢ *Fen othet details such as number of meesings ol 8ooni uf Direxiors sttended dising the yeor and remumneralion Last drown Le. s on J1sL Mareh, 2023, please ieler to the Coipotine
Govemance Report IAnresuse A of Wiz Arnius! ReporL
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CORPORATE OVERVIEW FINANCIAL STATEMENTS

BOARD'S REPORT 2022-23

Tothe Membets,

1. Your Directors place before youthe fourteenth Annual Repartofthe Company together with Statement of Aceounts for the financial year
ended 31stMarch, 2023.

2. Fmandal Highlights:

2 in lakhs)
Standalone Consolidated
Particulars 2022-23 2021-22 2022-23 2021-22

Continuing |Drscontinuing | Continuing |Discontinuing | Continuing | Discontinuing | Continuing |Discontinuing

Operations | Operations Operations | Operations Operations | Operations | Operations | Operations
Profil/ (Loss) for the year before (5,323.10) | (1,52152) | (7.423.11) (452.75) | 22,052.86 | (1.521.52) | 12.104.87 424.94
depceciation, exceptional iten
and taxation
Less :Dcpreciation for the year 352.11 - 353.05 - 7,851.16 - 6.749.28 -
Exceplional Expenses 44,342.30 - L 44,342 30 g < -
Share of Profit / (Loss) of an - - - - 9,792.64 - 16,028 65
associate and 3 joint venture
Profit/{loss) before tax 38,667.06 (1,521.52) (7,.776.16) (152.75) 68,336.65 (1,521.52) 21,384.24 A24.91
Less : Provision for taxatlion 1017.1 - - - 5,062.75 - 2.518.18 -
Cuirenl Tax
Income Tax Credit of earlicr yeais - - 116.17 - 0.97 - 116.17 -
Deferred Tax Charges (Csedit) 6.742.13 - = - 7.847.48 - 2,092 10 -
Profit /{Loss) after tax 30,907.89 | (1.521.52} | (7.892.33) (452.75) | 55.425.45 | (1,521.52) 16,657.79 424.94
Other Comprehensive Income{loss) 2,737.34 - 4,090.93 - 2,730.35 - 4,029.05 -
Total Comprehensive Income/ (Loss) 33,645.23 (1.521.52) (3.801.40) (152.75) 58.155.81 (1.521.52) 20,686.81 424.94
Praposed Dividend : NIL {PY NIL) - - - 1,7772.73 - 1,422.18 -
(in case of a subsidiary
Rs. 1.20 (PY Re.1)
Tax on dividend (including Surcharge) - - = = 3 . >
£arnings pot equity shares
(£PS) (In Rs.)
Basic and diluted from continuing €69.87 (3.62) {18.77) (1.08) 116.95 {3.62) 30.00 101
and discontinued operations

A. ReviewofOperations: profit after Tax from continuing and discontinuing
opcerations stood at Rs. 29,386.37 Lakhs for the year

The revenue from sontinued operations {Standalone) for
f ( ) cended 31st March, 2023 as compared to loss of Rs.

theyear ended 31stMarch, 2023 was Rs. 16,500.34 takhs
and discontinued operationis was Rs. 27,883.04 Lakhs as
compared to continucd opcrations of Rs.8,301.07 Lakhs
and discontinued operations of Rs. 2,53,139.71 Lakhs for
the previousyecarended 33stMarch, 2022.

The profit before tax for the year ended 31st March, 2023
from continuing operations was Rs. 38,667.06 Lakhs and
loss before tax from discontinued operations was Rs.
1,521.52 lakhs as compared to loss from continued
operations of Rs. 7,776.16 Lakhs and from discontinued
operations of Rs. 452.75 Lakhs for the previous year. The
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8,345.08 Lakhs forthe previous year.

The revenue from continued operations {Consolidated)
for the year ended 31st March, 2023 was Rs. 4,55,261.73
Lakhs and discontinued operations was Rs. 27,883.04
Lakhs as compared to continued operations of Rs.
3,58,979.83 Lakhs and discontinucd operations of Rs.
2,51,139.71 Lakhs for the previous year.

The consolidated profit before tax forthe year ended 31st
March, 2023 from continuing operations was Rs.
68,336.65 Lakhs and loss before tax from discontinued
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opcerations was Rs. 1,521.52 Lakhs as compared to profit
from continued operations of Rs. 21,384.24 Lakhs and
from discontinued operation of Rs. 424.94 Lakhs for the
previous year. The profit after tax from continuing and
discontinuing opcrations stood at Rs. $3,903.92 Lakhs for
the year ended 31st March, 2023 as compared to Rs.
17,082.73 Lakhsforthe previous year.

Pursuant to Board approval dated 22nd February, 2021,
the Company entered into Business Transfer Agreement
{8TA) dated 1st March, 2021 with Paradecp Phosphates
Limited (PPL) for sale of fertilizer plant at Goa along with
associated business to PPL on slump sale basis for an
agreed enterprise value of USD 280 million. PPL is a
subsidiary of Zuari Maroc Phosphates Private Limited,
which is a 50:50joint venture of the Company and Office
Cherifien des Phosphates (OCP). The sharcholders’
approval was obtained on 7th April, 2021 through postal
ballot process. The Competition Commission of india {CCi)
approved acquisition of the Goa plant of the Company by
PPL on 25th June, 2021. The BTA was consummated on
1st Junc, 2022.

Reserves:

The net deficit in the statement of Profit and Loss and
General Reserves ason 31stMarch, 2023 was Rs.56,588.75
takhs, as against Rs. 85,972.22 Lakhs net deficit in the
statement of profit and loss as on 31stMarch, 2022.

Material changes and commitments affecting finandal
position between the end of the financial year and date
of tie report:

There were no material changes and commitments
affecting the financial position of the Company between
the end of the financial year to which the financial
statements relates and date of the approval of the Board's
Report except the below mentioned.

During the year, Zuari Farmhub Limited (ZFL) has issued
78,55,60,000 cquity shares of Rs. 10 cach by way ot
conversion of unsecured compulsory convertible
debentures (CCD's). Further, in accordanec with Section
66 of the Companics Act 2013, ZFL had filed Scheme for
Reduction of its Share Capital {"Scheme') before the
National Company Law Tribunal, Mumbai Bench (NCIT) by
way of setting off its Equity sharc capital against negative
capital reserves as appearing on 30th June, 2022The
samc has been approved by NCLY, Mumbai Bench, vide its
Order dated 4th May, 2023 and the Scheme has become
cflective from the appointed date i.c. 1st July, 2022, The
cffect of the same has been taken in the audited financial
statement for the year ended 31st March, 2023. To give
cffect to the capital reduction, ZFL has cancelled and
extinguished 69,89,67,400 cquity shares with face value
of Rs.10 cach in their books. Accordingly, the Company
has reduced its carrying value of investment in ZFL by Rs.
698.97 Crores and loss arising on the same has been
disclosed under exceptional items in profit and loss
statement by the Company.

STATUTORY REPORTS

3.

FINANCIAL STATEMENTS

Dividend:

The Directors do not recommend any dividend in view of loss
during the currentyear.

The Dividend Distribution Policy of the Company is displayed
on the Company's website. The weblink for the same is:
http://www.zuari.in/assets/files/corporate-
governance/Dividend-Distfibution-Policy ZACL-
14aug2021n.ndf

Conservation of Eneigy/Technology Absorption/Foreign
Exchange Eamings and Cutgo:

A. Conservation ofEnergy:

No ecnergy savings/conservation schemes implemented
duringtheyecar2022-23.

B. Technology Absoeption:

(i} The cfforss made towards technology absorption
Not Applicable

{ii} The benefits derived like product improvement, cost
reduction, product development or import
substitution —Not Applicable

{iii) Imported technology (imported during the last 3
years reckoned from the beginning of the financial
yecar)- Not Applicable

iv)] The expenditure incurred on Rescarch and
Development- NotApplicable

No newtechnology was absorbed during th e year 2022-23.
C. Foreign Exchange and Outgo:

The expenditure in foreign currency for the year ended
31st March, 2023 was Rs. 16.85 Lakhs as compared to Rs.
272.65 Lakhs during the previous year. The foreign
exchange carnings for the yearended 31st March, 2023
was Rs. NIL as compared to Rs. NiL Lakhs during the
previous year.

Environment, Healthand Safety:

The Company continues its environment and safetyinitiatives.
The Company’s Fertilizer Plant is a ‘Zero Effluent Discharge
Plant’. It continues to comply with all the statutory
requirecments as set outinthe consentto operate.

Recently we have installed an additional water spray at the
centry point in the rock godown to avoid the dust while
unloading. We have also started using dumpers instead of
wooden trucks for rock movement to avoid the formation of
thedust. Further, we have also planned for planting trees in
the monsconscasoninthe peripheryof the factorycompound
3s a green inittative and also to tackle the dust issuc and
promote good heaith.

The Company continuously conducts safety training and
refresher programs for iss employees and workers. No fatal
incidents in the factory were reported during the year. The
Company has conducted various activities in the plant related
to Safety, Health & Environment during National Safety Wecek,
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10.

Natdonal Road Safety Month, World Environment Day,
National Fire Service Day and Chemical Disaster Prevention
Day.

industrial Relations:
The Industrial Relations scenarioin the Plant was normal.
Annual Return:

Annual Return referred to in Section 92(3) of the Companies
Act, 2013 is available on the website of the Company at

Related Party Transactions:

Al§ related party transactions that were entered into
during the financial ycar, were on an arm’s length basis. Alt
related party transactions arc approved by the Audit
Committee and the Board of Directors. The details of
related party transactions in Form AQC-2 are enclosed as
Annexure- ‘K’

Particulars of Loans, Guarantees or investments:

The details of Loans given, Corporate Guarantees provided
and Investments made by the Company under the provisions
of Section 186 of the Companies Act, 2013 are given in Note
No.44 of the financial statements.

Nomination & Remuneration Policy and Disclosures on
Remuneration:

The Board on the recommendation of the Nomination &
Remuneration Committee has framed a policy for selection,
appointment and remuncration of Directors, Key Managerial
Personnel and employeces in the Senior Management
including the criteria for determining qualification, positive
attributes, independenec of director and other matters as
required under Section 178(3) of the Companies Act, 2013.
More details of the same including the composition of the
Committee are given in the Report on Corporate Governance
enclosed as Annexure ‘A’ to this report.
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The nomination and remuncration policy is displayed on the
Company's website. The weblink for the same is:
http://www.2uari.in/assets/files/corporate-
governance/NominationandRemuncrationPolicy-

02022022.pdf

The disclosure related to the employees under Secton 197(12)
read with Rule 5 {1) of The Companies (Appointment and
Remuncration of Managcerial Personnel) Rules, 2014 is
enclosed as Annexure ‘I’ to this Report.

The information required pursuant to Section 197 (12) of the
Companies Act, 2013 read with Rule 5(2) of The Companies
{Appointment and Remuncration of Managerial Personnel)
Rules, 2014 in respect of employees of thhe Company is
enclosed asAnnexure‘S'.

Vigil Mechanism/Whistie Blower Policy:

The Company in accordance with the provistons of Section
177(9) of the Companies Act, 2013 and Regulaton 22 of SEBI
{Lissing Obligations and Disclosure Requirements)
Regulations, 2015 has established a vigil mechanism for
directors and employees to report genuine concerns to the
management viz. instances of unethical behavior, actual or
suspected, fraud or violation of the Company’s Code of
Conduct or Ethics Palicy. The Company has also formulated a
Whistle 8lower Policy (“ Policy”) which provides for adequate
safeguard against victimization of persons and has a provision
for direct access to the Chairperson of the Audit Committee.
The Company has notdenied any person from having access to
the Chairman of the Audit Committec.

Corporate Sodial Resporsibitity (‘CSR’):

The Board of Directors has constituted a CSR Committee and
also approved the CSR Policy. CSR Committee comprised of
Executive Director, one Independent Director and one Non-
Execcutive Director as on 31st March, 2023. The Board has
designated Mr. Manoj Dere, Company Secretary as Secretary
of the Committee. During the year under review, 1 meeting of
the Committeewas hetdon 29th May, 2022.

The Composition of Committee & their attendance atthe meetings are as follows:

Names of Membess Status Nature of Directoiships No of meetings attended
Me. L M. Chandrasekatan* Chaiiman Indegendent Director -

Mr. N. Suresh Krishnan** Member NonExecutive Director 1

Mr. Akshay Poddar Member Non-Executive Director

Mr. Nitin M. Kantak Member Executive Director 1

Mr. Amandeep™** Chairman Independent Director -

® aeased to e o diredtos w.el 12th June, 2022 due Lo his dermnise
* T et to be member with effect from 291h une, 2022
* e appointed as Cgiman w.el. 291h June, 2022

The policy is displayed on the Company's website. The weblink
for the same is:  http://www.zuari.in/assets/files/corporate-

governance/CSR-Policy-13fcb2021. pdf

The CSR Committee formulates and recommends to the Board
a CSR Paolicy which shallindicate the actvities tobe undertaken
by the Company, as specified in Schedule Vil of the Companies

Annual Report 2022.23

Act, 2013. The Committee also recommends the amount of
expenditure to be incurred on the CSR activities and monitors
the CSR Policy of the Company fromtme to ime.

The detaited report on CSR activities as required under The
Companies (Corporate Social Responsibility Policy) Rules,
2014isattached as Annexure ‘H’ to this report.
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13. Directors and Key Managerial Personne):

All Independent Directors have given declarations that they
mect the criteria of independence as faid down under Section
149(6) of the Companies Act, 2013 and Regulation 16 of SEBI
(LODR) Regulations, 2015.

In accordance with the provisions of Regulation 25(7) of SEBI
(Listing Obligations and Disclosure Requirements) Regulations,
2015, the Company had organized familiarization programme
for the independent Directors on 31st March, 2023,

Mr. Nitin M. Kantak rctires by rotation at the forthcoming
Annual General Meeting and is eligible for re-appointment. A
bricf profile and details of other directorships of Mr. Nitin M.
Kantak arc given in the Report on Corporate Governance
attachedas Annexure ‘A’ tothisreport.

Mr. Amandeepwas appointed as Independent Director of the
Company for a period of 3 ycars w.c.f. 29th May, 2022 and his
appointment was regularizedon 31st July, 2022.

Mr. N. Suresh Krishnan ceased to be a Non-Exccutive Directar
of the Company pursuant to his resignation w.c.f. 30th
October, 2022.

Mr. Viiayamahantesh Khannur ccased to be a Company
Sccretary and Key Managerial Personnel of theCompany w.e f.
11th June, 2022.

Mr. Raj Kumar Gupta ceased to be a Chief Financial Officer and
Key Managerial Personnel of the Company w.c.f. 11th June,
2022.

Mr. L.M. Chandrasckaran ccased to be an Independent
Director of the Company w.c.f 12th June, 2022, duc to his
demise.

Mr. Gaurav Dutta, who was appointed as Company Secretary
and Key Managerial Personnel of the Company w.c.f 3rd
August, 2022, ccased to be a Company Sccretary and Key
ManagerialPersonnel w.e.f. 29th December, 2022.

Mr. Sanjeev L.all was appointed as Independent Director of the
Company for a period of 3 ycarsw.c.f. 1st September, 2022 and
hisappointmentwasrcgularized on 12th September, 2022.

Mr. Manish Malik was appointed as Chief Finanaal Officer and
Key Managerial Personnel of the Company w.c.f. 6th October,
2022.

Mr. Athar Shahab was appointed as Non-Exccutive Director of
the Company w.c.f. Sth November, 2022 and his appointment
was regularized on 29th December, 2022.

Mr. Manoj Dere was appointed as Company Sccretary &
Compliance Officer and Key Managerial Peisonnel of the
Company w.c.f. 1st February, 2023.

Mr. Dipankar Chatterji was re-appointed as Non-Executive and
Independent Director of the Company fora second term of 5
years w.c.f. 14th February, 2023. Pursuant to Regulation
17(1A) of the SEB! (Listing Obligations and Disclosure
Requirements) Regulations, 2015 approval of the
shareholders, was sought by way of postal ballot dated 23rd
March, 2023 for continuation of his directorship.
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Mr. Nitin M. Kantak was re-appointed as Executive Director in
the category of Whole Time Director of the Company for a
periodof 3 yearsw.c.f. 3rd September, 2023.

A ssatement regarding opinion of the Board, with regard to
integrity, expertise and experience (including proficiency)
of the Independent Directors appointed during the year is
given in Corporate Governance Report annexed as
Annexure ‘A’.

Ms. Nitin M. Kantak, Executive Director, Mr. Manoj Dere,
Company Secretary and Mr. Manish Malik, Chicf financial
Officer have been designated as Key Managerial Personnel in
accordance with provisions of Section 203 (1) of the
CompanicsAct,2013.

Performance Evaluation:

Pursuant to the Provisions of Section 134, 178 and Schedule IV
of the Companies Act, 2013 and Regulation 17 of the SEBI
{Listing Obligations & Disciosure Requirements) Regutations,
2015, the following performance evaluations were carried
out;

a. Performance evaluation of the Board, Chaisman and Non-
Independent Directors by the independent Directors;

b. Performance evaluation of the Board, its committees and
Independent Directors by the Board of Directors; and

c. Performance cevaluation of every director by the
Nominationand Remuncration Committee.

The dcetaiis of Annual Pesformance evaluation carried out are
given in the Corporate Governance Report attached as
Anncxure ‘A’ tothisreport.

3. Board Meetings:

During the year, nine Board Meetings were held on 28th
April, 2022, 29th May, 2022, 3rd August, 2022, 6th
October, 2022, 11th October, 2022, Sth November, 2022,
9th January, 2023, 1st February, 2023 & 31st March, 2023.
The details of the composition of the Board and
attendance of the Directors at the Board Mectings, are
providedinthe Corporate Governance Report.

b. Audit Commitiee:

During the year under review, cight Audit Committee
Meetings were held and all the recommendations of the
Audit Committee were accepted by the Board. The details
of the composition of the Audit Commitee and details of
committee meetings are given in the Corporate
Governance Report.

Fixed Deposits:

The Company has not accepted fixed deposits in the past or
duringtheyear.

Dcwmils of significaint and material orders passed by the
Regulators or Courts:

There are no significant material orders passed by the
Courts/Regulators or Tribunals impacting the going coneern
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20,
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status and Company’s opcrations in future. The detaits
pertaining to various demand notices from various statutory
authoritdes are disclosed in Note No.36 of financial statements
underthe heading — Contingent Liabilities.

Adequacy of intemal finandal controls with reference to
financial statements:

The Company has adequate systems of internal control in
place, whichis commensurate withitssize and the nature of its
operations. The Company has designed and put in place
adequate Standard Operating Procedures and Limits of
Authority Manuals for conduct of its business, including
adherence to Company’s policies, safcguarding its assets,
prevention and detection of fraud and errors, accuracy and
completeness of accounting records and imely preparation of
reliable financialinformation.

These documents are reviewed and updated on an ongoing
basis to improve the internal control systems and
operational efficiency. The Company uses a state-of-the-art
ERP (SAP HANA) system to record data for accounting and
managing information with adequate security procedure
andcontrols.

Disdosure Requirement:

Your Company has complied with all the mandatory
requirements of Schedule V of SEBI (LODR) Regulations, 2015.
TheReport onCorporate Governanceisenclosed as Annexure
‘A’ to this report. A Certificate on compliance of Corporate
Governance by a Practicing Company Secretary is enclosed as
Annexure ‘8”. Declaration by the Executive Directoris enclosed
as Annexure ‘C’, the Management Discussion and Analysis is
cenclosed as Annexure ‘E’ and Secretarial Audit Report is
enclosed as Annexure ‘F’ to this report.

Statistory Auditors:

As per Section 139, 142 and other applicable provisions, if any,
of the Companies Act, 2013 and Rules made thercunder, and
pursuant to the recommendations of the Audit Committee,
M/s. KP. Rao & Co., Chartered Accountants, (FRN 003135S),
were appointed as Statutory Auditors of the Company at the
12th Annual General Mecting, to hold office from the
conclusion of 12th Annual General Meeting until the
conclusion of the 17th Annual General Meeting.

The Auditors Report on Standalone & Consolidated Financial
Statements contained no qualifications.

During the year under review, there were no frauds reported
by the Auditors to the Audit Committee or the Board under
Section 143 (12) of the CompaniesAct, 2013.

Cost Records & Cost Audit :

The Company is required to maintain cost records as specified
by the Central Government under Section 148{1) of the
CompaniesAct, 2013, and accordingly such accounts are made
and records are maintained. The Cost Audit Report for theyear
ended 31st March, 2022 was filed by the Company with the
Ministry of Corporate Affairson 27th August, 2022.
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Secrctarial Audit Report:

Pursuant to the provisions of Section 204 of the Companies
Act, 2013 and The Companies (Appointment and
Remuncration of Manageriat Personnel) Rules, 2014, the
Company has appointed Mr. Shivaram Bhat, Practicing
Company Secretary as Secretarial Auditor, to undertake the
Secretarial Audit of the Company. The Secretarial Audit Report
for the financial year 2022-23 is enclosed as Annexure ‘F’ to
this Board’s Report. The Secretarial Audit Report does not
containanyqualification.

Pursuant to Regulation 24A of SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, the Sccretarial
Audit Report of the Material Unlisted Subsidiary Zuari
Farmhub Limited for the tinanciat year 2022-23 is enclosed as
Annexure ‘G’

Disclosure 3s per Secton 22 of the Sexual Harassment of

Women at Workplace {Prevention, Prohibhition and
Redressal) Act, 2013:

Your Company has complied withthe provisions of the Sexual
Harassment of Women at Workplace {Prevention, Prohibition
and Redressal) Act, 2013. There were no complaints/cases
filed/pending under the Act with the Company during the
financialyear.

Employees’ Stock Gption Scheme:

Though the Employees Stock Option Scheme (ESOPS) was
approved by the shareholdersin the Annual General Meeting
held on 7th August, 2012, no ESOPS wasissued pursuanttothe
same.

tssue of Non-Convertible Debentures {NCDs):

Pursuant to the provisions of Scctions 42, 71, 179(3), 180 (1){a),
180(1){c) and other applicable provisions, if any, of the
Companices Act, 2013 and the rules made thereunder, the Board
at its meeting held on 23rd February, 2022 has approved the
issue and allotment of 1,500 seniof, secured, unrated, unhisted,
redeemable, non-convertible debentures of a face value of Rs.10
Lakhs cach, aggregating up to Rs. 150 crores in one or more
tranches, on such terms as set outin the Transaction Documents,
on a private placement basis. Out of 1500 Non-Convertibie
debentures, 1250, non-convertible debentures of Rs.10 Lakhs
cach aggregating to Rs.125 erores were aliotted in tranches on
2Sth February, 2022, Sth April, 2022 and 2Sth May, 2022.

The details of application made or any proceeding pending
under theinsolvency and Bankruptcy Code, 2016 {31 of 2015)
during the year alongwith their status as at the cnd of the
finandal year:

No application was rececived or any proceedings filed under
the Insolvency and 8ankruptcy Code, 2016 {31 of 2016) during
thefinancial year 2022-23.

Details of diiference between amount of the valuation done
at the time of one time settiement and the waluaton done
while taking loan from the Banks or Financial lnsttutians
along with the reasons thereof:

Not Applicable
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Consalidated Financial Statements under Section 129 of the
Companies Act, 2013:

The Consolidated Financial Statements of the Group has been
preparedin accordance with Indian Accounting Ssandards {Ind
AS) notified under the Companies (Indian Accounting
Standards) Rules, 2015 and Companies {!ndian Accounting
Standard) {Amendment) Rules, 2016 which forms part of this
Annual Report.

The Company shall place the financial statements of
subsidiaries on its website in pursuance of Section 136 of the
Companies Act, 2013. The Annual Accounts of the Subsidiary
Companics will also be kept forinspection by any sharcholders
at the Registered Office of the Company as well as the
Registered Office of the Subsidiaries.

Subsidiaries:

A bricf review of the subsidiaries of the Company is given
beiow:-

{3) Mangslorc Chemicals & Fertilizers Limited (MCFL):

Mangalore Chemicals & Fertilizers Limited (MCFL) is a
subsidiary of the Company and the Company holds
54.03% totalvoting rightsin MCFL

MCFL has only onc major business segment, viz.
Fertilizers. It manufactures both Nitrogenous and
Phosphatic fertilizers and is the only manufacturer of
fertilizers in the state of Karmataka. About 72% of the
Company’s products are sold in the state of Karnataka,
which meets about 11%of the needs of the farmers in the
State. MCFL maintains a good share of the market in
Kerala and a modest share in the neighbouring states of
Tamil Nadu, Andhra Pradesh, Telangana and Maharashtra.

The revenue from operations for the year ended 31st
March, 2023 was Rs. 364,152.40 Lakhs as compared to
Rs2,89,558.30 Lakhs for the year ended 31st March, 2022.

The profit before tax for the year ended 31st March, 2023
wasRs. 17,602.58 Lakhs ascompared toRs. 13, 466.01 for
the year ended 31st March, 2022. Total Comprehensive
Income stood at Rs. 13,434.01 Lakhs for the year ended
31st March, 2023 as compared to Rs. 8,765.86 Lakhs for
the previous year.

(b} Adventz Trading DMCC:

Adventz Trading DMCC, wholly owned subsidiary of your
Company, incorporated under Dubai Muiti Commodities
Centre Authority (DMCC} is engaged in the business of
trading in chemical fertilizers, seeds, agricultural and
veterinary pesticidesand basicindustrial chemicals.

The revenue from operations for the year ended 31st
March, 2023 was NIt as compared to AED 2, 76,654 for the
yearcended 31st March, 2022.

The profit for the year ended 31st March, 2023 was AED
5,171,565 as compared to lass of AED 2,145,550 for the
yearended 31st March, 2022.
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The Board at its mecting held on 31st March, 2023
approved the fiquidation and winding of Adventz Trading
DMCC, subject to the approval of DMCC Authoritics,
Reserve Bank of India and other Authorities.

ZuariFarmhub Limised :

Zuari Farmhub limited (ZF1.) ceased to be a whotly owned
subsidiary of the Company with cffect fromm 20th  March
2023 with the salec of 4,00,000 cquity shares of Rs. 10/-cach
held by the Company in ZFL to an unrelated party. However,
the Company continues to be a subsidiary of the Comparny.
The following arc the businesses carried out by ZFL:

The Specialty Nutritients Business:

In order to supportthe market & farmers need with timely
supply of quality products, ZFL manufactures, source &
promotes high gquality Water Soluble Fertilizers,
Micronutrients, Organic Products, Soil Conditioners & Agri.
fluids to offer complete plant nutrient solution to farmets.
The Specialty Fertilizer Division facility in Baramati
manufacturing highest quality Water Soluble Fertilizer
mixtures has greatly helpedingrowth of the business.

Plant Protection Chemicals:

To offer services to farmers by offering such protection
mceasures, wide range of agri. Crop protection chemicals
arc markesed by ZFl. under theirown brands sourced from
reputed manufacturers. ZfFL also adopted a collaborative
approach for marketing the products of reputed pesticide
companices in their brands through their channet partner
network.

Agri Retail Business - SaiKisaan Junction:

ZFL has conceptualized and operate a targeted platform
which is company owned company operated re@il multi
brand store chain - 1aikisaan Junctions, to dcliver quality
farm inputs and scrvices at rcasonable prices to the
farmers. Under the motto of One-Stop-Solution, highest
quality products / brands are sourced right from
manufacturer itself for Jaikissan Junctions to offer an
entire range of Agri. producssandservicestothefarmers.

Analyticaland Advisory Service:

To promote the concept of Integrated Nutrient
Management, six Agricultural Development Labs {ADLs)
cstablished at different locations strive to provide
solutionto the pressing needs of the farmersin 14 out of
1S agro climatic zones in India. Through this facility,
analysis of samples pertaining to our customers is done
and appropriate recommendations for soil health and
cropmanagement are given.

The AgriServices and R&D is involved in imparting training
tointernal customers and channcl partners. Adventz Agri
Innovation Centre at Solapur is a platform where
agricultural technologies arc screened based on
adaptation and assessing their relative advantage,
sompatibility, complexity and replicability.
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The revenue from operations for the year ended 31st
March, 2023 was Rs. 84,074.94 Lakhs as compared to
Rs. 69,299.00 Lakhs torthe year ended 31st March, 2022.

The profit before tax for the year ended 31st March, 2023
was Rs. 3,166.02 Lakhs as compared to profit of Rs.
1,952.58 Lakhs forthe year ended 31st March, 2022. Total
Comprehensive profit stood at Rs. 2,161.96 Lakhs for the
year ended 31st March, 2023 as compared to profit Rs,
2,025.71 Lakhs forthe previousyear.

Pursuant to the order passed by the National Company
Law Tribunal, Mumbai Bench, dated 4th May, 2023, for
reduction of capitat under Section 66 of the Companies
Act, 2013 (”“Scheme"), ZFL has cancelled and
cxtinguished 69,89,67,400 Equity Shares of Rs. 10 each
aggregating to Rs. 698.97 Crores in its Equity Share
Capital. The Scheme has become effective from the
appointeddatei.e. 1st July, 2022.

Joiat Venture:

Abrief review of the joint venture of the Company is given here
below:

Zuari Maroc Phosphates Private Limited:

Zuari Maroc Phosphates Private Limited (ZMPPL), a 50:50 joint
venture with Office Cherifien Des Phosphates (OCP) S.A., was
established as a Special Purpose Vehicle (SPV) for acquisition
of stake in Paradeep Phosphates Limited (PPL). At present,
ZMPPLis holding 56.10% of the equity stake in PPL.

ZMPP!’s total revenue from opcrations for the yearended 31st
Match, 2023 was Rs. 572.48 Lakhs as against Rs. 27.34 takhs

during the previous year.

The profit before cxceptional Items and tax for the year ended
31st March, 2023 was Rs.546.93 Lakhs as against profit before
cxceptional Items and tax of Rs. 12.12 Lakhs during the
previous year. Profit after tax for the year was Rs.538.61 1.akhs
as compared to profit after tax of Rs. 8.88 Lakhs inthe previous
year.

Risk Management:

The details pertaining to Risk Management are included in the
Corporate Governance Report enclosed as Annexure ‘A’.

Business Responsibility and Sustainability Report :

Pursuant to Regulation 34 {2) (f) of SEBI (Listing Obligations
and Disclosure Requirements) Regulations,2015, the Business

Date: 9th August, 2023
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Responsibility and Sustainability Report for the financial year
2022-23is not applicable to the Company.

Dircctors' Responsibility Statement :

To the best of our knowledge and belief and according to the
information and explanation obtained by us, your Ditectors
make the following statementsin terms of provisions of Secdon
134(5) ofthe Companies Act, 2013,and hereby confirm that:

(a) in the preparation of the annual accounts, the applicable
Accounting Standards have been followed along with
proper explanation material departures;

{b} the Directois have sclected such accounting policies and
applied them consistently and made judgments and
estimates that are reasonable and prudent so as to give a
true and fair view of the state of affairs of the company at
the end of the financial year and of the profit and loss of
the company for thatperiod;

(c) the Directorshave taken properandsufficient care forthe
maintenance of adequate accounting records in
accordance with the provisions of this Act for
safeguarding the assets of the company and for
preventing and detecting fraud and otherirregularities;

(d) the Directors have prepared the annual accounts on a
going concernbasis;

(c) theDirectors, have laid downintemalfinancial controls to
be followed by the Company and that such intemal
financial controls are adequate and were operating
cffectvely; and

(f) the Directors have devised proper systcms to ensure
compliance with the provisions of all applicable laws and
that such systems were adequate and operating
cffectively.

Compliance of Secretarial Standards:

The Company has complied with all applicable mandatoty
Secretarial Standards issued by the Insttute of Company
Sccretaries of India.

Admowledgemenis:

Your Directors wish to place on record their appreciation for
the dedication, commitment and contribution of all
stakcholdersand employeesof your Company.

For and on behalf of the Boasd

Athar Shahab
Non-Executive Director
DIN: 01824891

Nitin M. Kantak
Executive Director
DIN: 08029847
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ANNEXURE ‘A’ TO THE BOARD’S REPORT

FINANCIAL STATEMENTS

REPORT ON CORPORATE GOVERNANCE

1. Company'sPhilosophyon Code of Corporate Governance:

Corporate Philosophy of the Company is to strengthen India's
industrial and agricultural base, increasing sharcholder value,
providing quality tertilisers and other agri inputs, preserving
and protecting the cnvironment and ensuring a heatthy
ncighbourhood.

The Company’s Philosophy on Corporate Governance envisages
an attainment of the highest leve! of transparency and
accounmbility. it & aimed at safeguarding and adding value to
the intereses of various stakcholders. The Company is commitsed
to the best Corporate Governance and continues with its
initiatives towards the best Corpotrate Govesmance practices.

2.

Board of Directors:

The Board of Directors of the Company comprised of eight
members including, one Executive Director and seven Non-
Exccutive Directors as on 31st March, 2023, Halfof the Board
comprised of Independent Directors and Non-Executive
Directors. The otherrelated information concerning the Board
isgiven hercunder.

During the year under review, nine Board meetings were held
on 28th April, 2022, 29th May, 2022, 3rd August, 2022, 6th
October, 2022, 11th October, 2022, Sth November, 2022, 9th
January, 2023, 1st February, 2023 & 31st March, 2023.

Attrndance of each Director at the Board of Directors’ meetings and at the last Annual General Meeting {AGM) along with the directorships
inother Companies and number of Committees where the Director is a Chairman / Member is given hereunder:

(i o-of No. of Board Committees
! Casegory of Dtrectlwsﬁ. ips | No.of Boas. d | No. of'shates AN RS of other Companies *
Name of Director Directorship # in other Meetings held in the At as on 31-03-2023
Companies*" Attended Company

*as on 31-3.202%4 Chairman Member

Mr. Saroj Kumar Poddar Promoter Group, 1 9 179406® No - -
Chairman & NED

Mr. Nitin M Kantak ED a 9 S00 Yes 1
Mr. N. Suresh Krishnan®*** NED - 2 NIL Yes -
Mr. Akshay Poddar » Promotes Group & NED 16 9 150585 Yes 1 2
Mr. Dipankar Chalterjir» 1D 9 9 NiL Yes 4 S
Mr. LM. Chandrasekaran~™? D - 1 NiL NA -
Mrs. Reena Suraiya 1D 1 9 NiL Yes - -
Mr. Amandeep+ 1D 6 7 NiL No 1 1
Mr. Sanjeev Lall**® D 2 5 NiL Yes - -
Mr. Athar Shahab++ NED C] q NiL NA 2

] ED-Exrcutive Direcux, [D-Indepeadent Disectun, NED-Non -Exacutive Dazecloe

- inchudes Auit C and Staketividers® RetaliocaN s Commilles in Public Comparnies
"' mdudes Daetonhip in othes public ant privale compsnies

*** ceased (0 be o Disector we.f. 30" Gaobet, 2022 due to Nis resignation

) Mz Akshay Poddas is e Son of Mr. Sarey K. Podds

AN Re-oppointed @ Sndcpendent Direclor fot 3 second Les al 5 years weel, 14° Fehinary, 2023
ArA Ceswd o be Indepehdent Director wel 12° june, 2022 due ta his desmise

€  Shares held in individual copacily ainxd as @ ruslee.

+  Appuinied we! 29™ Msy, 2022

" Appointed wel 1 Septembes, 2022

Appoinied we.t 5" Noveraber, 2022

-+
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Names of the Listed entities where the Director of the Comparry is Directoron the Board of Listed Esstities.

Nameof Director

Name of the listed Entites where the
Director of the Company is Oirector as on 31.03.2023

Caregory of Direczorship of the lissed
Entities where the Disector ofthe Company is
Oirector as on 31.03.2023

Mr. Saroj Kumar Poddar

Chambat Fertilisers And Chemicals Limited
Texmaco infrastructure & tioldings Limited
Texmaco Rail & Engineering Limited

Zuari industries Limited

Paradeep Phosphates | imited

N o nExecutive Chairman
Non-Executive Chairman
Executive Chairman

Non-Lxecutive Chairman
Non-Execulive Chairman

Mr. Akshay Poddar

Mangalore Chemicals & Fertitizers Limited
Texmaco Rail & Engineering Limited
Texmaco Infeasiructure & Holdings Limited
Adventz Securities Enterprises Limited

Non-Executive Chairman
Non-Executive Direclor
Non-Executive Director
Non-Execulive Director

Mr. Nilin M. Kantak

Mangalore Chemicals and Fertilisers Limited

Whole Time Director

Mr. Dipankar Chatlerji

Nicco Parks & Resoris Ltd
*Jagaran Micrufin Private Limited
Paradeep Phosphates Limited

Independent Direclor
Independent Direclor
Independent Direclos

Mr. Athar Shahab

2Zvari industries Limited
Texmaco infrastsuclure & Holdings Limited

Managing Direclor
Non-Exetutive Direclor

Mes. Reena Suraiya -

Mr. Amandeep

Mr. Sanjeev Lall

*debt listed Company

3. RetrementofDirectors by rotation and re-appointment:

Mr. Nitin M. Kantak rctires by rotation and is cligible for re-
appointment.

As per Section 152(6) of the Companies Act, 2013, a briet
profile and information about Mr. Nitn M. Kantak is given
below:

Mr. Nitin M. Kantak, aged 63 years, is a Chemical Enginecr from
the Institute of Chemica! Technology (Formerly UDCT),
Mumbai. He has aver 40 years of experience in Nitrogenous
and Phosphatic fertilizer industry in Plant Operations, Project
Management & Commissioning, Process Enginecring, and
Technical Services. He started his carcer with Rashtriya

Chemicals and Fertilizers ttd, Trombay, before moving to Zuari
Agro Chemicals Ltd in October 1982. He worked in Zuari Agro
Chemicals Limited from 1982 to 2014 in various capacities in
Plant Operations. He was appointed as Viee President-
Manufacturing & Unit Head of Paradeep Phosphates Ltd from
December 2014 to August 2017. He was Chief Technical Officer
for Adventz Group Fertilizer Business from September 2017to
January 2019. He has served as Chief Operating Ofticer of the
Company from January 2019 betore taking charge as Executive
Director of the Company w.c.f 3rd September, 2020. Mr.
Kantak wasappointed as Director in Mangalore Chemicalsand
Fertilisers Limited w.c.f 1st January, 2022 and Whole Time
Director w.c.f 3rd November, 2022.

Namges of the Companies in which Mr. Nitin M. Kantak is a Director as on 31st March, 2023:

Name of the Companies/ firms
S1. No Public Limited Companies St. No Private timited Companies
1 Zuari Management Services Limited Zuasi lav Private Limiled
2 Mangalore Chemicals and Fertilisers Limited {formerty Zuari tndian Oiltanking Frivate Limited)

The Fertiliser Association of India
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4. The fist of core skills/expertise/competrndies identified by the Board of Directoss as required in the context of its business{es) and
sector(s) foritto function effectively and those achially available with the board

Se. Na Name of Directar Expertise in Specific Funciional Areas

1 Mr. Saroj Kumar Poddar Business Managesment

2 M Nitin M. Kantak. Plant Operations, Project Management & Commissioning, Process Engineering. Procurement & General
Managemend.

3 Mr. Akshay Poddar Accounting and Finance, Leadership & Strategy

4 Mr. Dipankar Chatter;i® * Chartlered Accountant by prolessionand is an experl in Lhe field of Finanee, Taxation, Accounts and laws

5 Mrs. ReenaSuraiya Risk Management and administrative skills, manages Lthe investtnentsin Lhe indian Financial Markets.

6 Mr. Amandeep”® Risk Managemenl, Finance Skills, Business Management, Leadership Skills

7 Mr. Athar Shalab? 4 Business Managemenl, Project finance, Advisory Investment, Project Management, General Management
elc

8 Mr.Sanjeev tallrAA Entrepreneurial strategic leader and organization builder, Investment Banking, Corporate / Mid-market /
SME Banking and Advisory Services, Commercial Banking, Corporale Credit Risk, Profit & Loss
Management, Business . eadership and Strategic Planning,

Re-sppointed w ed, 14th Fetwuasy, 2023
Appointet wet 29h Mav, 2022
Appoirnited w.e.l. Sth Novembey, 2022
Agpointed we. L st Septembes, 2022

S. Confirmation as regards Independence of Independent the Direcvors, the Board, Chairman of the Board and the
Directors working of all the Committees.
In the opinion of the Board, the Independent Directors fulfil The performance cvaluation of the Board of Directors was
the conditions of independence specified under Section carried out based on the detailed questionnaire containing
149(6) of the Companies Act,2013 and Regulation 16(1) (b) of criteria such as duties and responsibilities of the Board,
the SEBI (Listing Obligations & Disclosure Requirements) information flow to the Board, time devoted to the meetings,
Regulations, 2015, and are independent of the management. ctc. Similarly, the cvaluation of Directors was carried out on
During the ycar under review, there were no resignations of the basis of questionnaire containing criteria such as level of
thelndependent Directors before the expiry of their term. participation by individual directors, independent judgement
The Independent Directors have also confirmed that they have oy e NCeClgy, Utlersianting ).t CEompnY 5 Qusifcss, CC
complicd with the Code for Independent Directoss prescribed The perfontnance evaluation of the Board and the Committees
underSchedule IV of the CompaniesAct, 2013. was done by all the Directors. The performance cvaluation of
the Independent Directois was carried out by the Board
2 ( POTARtE uxdudingp the Director being cvaluated. The ;erformancc
The Board meetings are scheduled well in advance and the cvaluation of the Chairman, Executive Director, and Non-
Board membersarc generally given atleast 7 days’ notice prior Exccutive Directors was carried out by all the Independent
to the meeting date. All major items are backed by in-depth Direcvors. The Dircctors expressed their satisfaction over the
background informatian and analysis, wherever possible, to entire evaluation process.
cnable the Board membetrs totake informed decisions. ; R
Independent Directors’ Familiarization Programme:
7. Fonnalletterof appoinunent toindependent Directoss: 4 i
The Company in compliance with Regulation 25(7) of SEBI
The Company issuced a formal letter of appointinent to all (LODR) Regulations, 2015 had organized a familiarization
Independent Directors at the time of appointment in programme on 31st March, 2023 to familiarize the
accordance with the provisions of the Companies Act, 2013 Independent Directors with the Company, their roles, and
and Listing Regulations. The terms and conditions of responsibilities. The Independent Directors are given detailed
appointment of independent Directors is uploaded on the presentation on the operations of the Company on quarterly
Company’s website. basis at the meetings of the Board/Committees. The detaits of
A% Annublibriatnanee eraliatons the familiarization programme has been disclosed on the

Pursuant to the provisions contined in Companies Act, 2013
and Schedule iV (Section 149(8)) of the Companies Act, 2013,
the Annual performance evaluation has been carried out of all

Company's website. The weblink for accessing the
familiarizaton programme is

hutp://www.zuatiiofavestor/ine _fanailiatization _pragramme
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10. 8oard Divrrsity Policy: performance, and cffectiveness of audit process;
cxamination of the financial statement and the auditor’s
report thercon; approvat or any subsequent modification
of wransactions of the company with refated partics;
scrutiny of inter-corporate loans and investments;
valuation of undertakings or assets of the company,

whereveritisnecessary.

The Company in compliance with Regulation 19(4) of SEBI
(LODR] Regulations, 2015 has formulased a policy on Board
Diversity which scas out the framework to promote diversity
on Company’s Board of Directors. The Policy was
recommended by Nomination and Remuncration Committee
andapproved bytheBoard.

11. Indcpendent Di rs’ Mccting: The Camposition of Committee & theirattendance at the meetings

areas follows:
in compliance with Schedule IV to the Companies Act, 2013 o
and. Regulation 25(3) of.thc SEB!? Listing chulaflons, 2015, Names of the PR ARt ety
during the yearthe Mecting of the Independent Directors was members mm‘
held on 1st February, 2023, without the attendance of Non-
Independent Directors and members of the Management, Mr. Digankas Chatterji’| Chairman| Independent Director 8
inter alia, to discuss the following:
Mr. N. Suresh Member | Non-Executive Ditectos 2
*  Review the performance of Non-independent Directors Kishnan®
Rshthe Bpardasawholty Mo LM Member | !ndependent Ditector
¢ Review the performance of the Chairman of the Company, Chandrasekaran®® 1
taking inte account the views of the Executive Director Mrs. Recna Suraiya®®® | Member | independent Director 7
andNon-Executive Directors; and
e Assess the quality, quantity and timeliness of flow of Mr. Amandeep+ Member | independent Director
information between the Company management and the 5
Board that is necessary for the Board to effectively and Mr. Athar Shahab++ | Member | Non-Execulive Director

reasonably perform its duties. ]
* aaned o be a rnenibes on 30th Octobes:, 2022 *° cessed to be a membet due to hs denbe

on 12th June, 2022 *** sppoinied we.L 18th My, 2022 + appointed w.et 29th June, 2022

12. 8oard Committees ++ 3ppoiraedw.e 4 5t Noviermber, 2022

TheCommitteesoftheBoardarcasfollows:
a) Audit Committec

The Audit Committee comprises three Independent
Directors and onc Non -Exccutive Director as on 31st
March, 2023. The permanent invitees include Executive
Director and Chief Financial Officer. The Company
Secretary is the Sccretary of the Committee. During the
year, 8 meetings were held on 28th April, 2022, 29th May,
2022, 3rd August, 2022, 6th October, 2022, Sth
November, 2022, 9th January, 2023, 1st February, 2023 &
31st March, 2023.

Termsof Reference

As per Regulation 18(3) of SEBI (LODR) Regulations, 2015
and Schedule ! the terms of reference and role of the
Audit Committee includes among other things, review of
the Company’s financial reporting process and its
financial statements, review of the accounting and
financial policies and practices, the internal control and
internal audit systems (including review and approval of
Internal Audit plan, appointment of Internal Auditors and
review of internal audit reports), risk management
policies and practices, review the functioning of the
Whistle Blower mechanism, ctc. The role 3lso includes
making recommendations to the Board, re-appointment
of Statutory Auditors and fixation of auditfces.

Besides above, the additional terms of reference of Audit
Committec 3s per the Companies Act, 2013 includes
reviewing and monitoring auditor’s independence and
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b) Nominationand Remuncration Committec:

The Nomination and Remuncration Committee
comprised thiee Non-Exccutive Directors out of which
two are Independent Directors as on 31st March, 2023.
The Board has designated Mr. Manoj Dere, Company
Secretary as Secretary of the Committee. The Committee
met S times i.c. 29th May, 2022, 3rd August, 2022, 6th
October, 2022, Sth November, 2022 & 1st February, 2023
duringthe financial yearended 31st March, 2023.

Terms of Reference:

The Board has constituted the Nomination &
Remuneration Committee, as required under the
Companies Act, 2013 and as per Regulation 19 of SEBI
(LODR) Regulations, 2015. The Committee shall formulate
the criteria for determining qualifications, positive
auributes and independence of a director and
reccommend to the Board a policy, relating to the
remunecration for the directors, key managerial personnel
and other employees. The Nomination & Remuncration
Committee shall also formulate criteria fos evaluation of
Independent Directors and the Board and devise a policy
on Board diversity. it shall identify persons who are
qualified tobecomedirectorsand who may be appointed
in senior managementin accordance with the criteriataid
down, and recommend to the Board their appointment
andfor removal.



CORPORATE OVERVIEW

STATUTORY REPORTS

The Compasition of Committee & their attendance at the meetngs

areasfollows:

FINANCIAL STATEMENTS

Details of Reinuneration to all the Directors for the year:

Payment of remuncration to the Executive Director was as

No. of recommended by the Nomination and Remuncration Committee
"’:e::;:" Status | Nanuse of Directarship | meetings and subsequently approved by the Board and the Sharcholders of
attended the Company. The remuneration comprises salary, incentives,
Mr. Dipankar Chatterji | Chairman| tadependent Directos 5 bonus, performance incentives and others. The Company do not
have pecuniary relationship or transactions with any non-executive
Wr AlhayPolider Mot il Ben —FrockiiaDuesthn " directors duringthe financialycar2022.23.
Mr. LM. Member | independent Director x The Non-Exccutive Directors of the Company were paid
Chandrasekaran® remuncration by way of sitting fees.
Mr. Amandeep*®* Member | independent Director 4 The details of sitting fees paid to the Non-Executive Directors for
attending the mectings of the Board and the Committees and
* cesed 1aibe 3 Mmerber dne B his demise o 12° Jne 2022 remuncration paid to Executive Director during the financial year
** ppointed we.l 29” june, 2022 cnded 31stMarch, 2023 arc given below:
¥ inlakhs)
Names of Director S&';;::d‘“‘ Perquisites S R(t::lem:::;;::::;l- Remﬁﬁon
M. Nitin M. Kantak 53.02 4.28 NIL 298 60.23°
M ¢ Saro] Kumar Poddar NIL NIL A4.80 NIL NIL
M. Akshay Poddart NIL NIL 5.40 NIL NIL
Ms. N. Susesh Krishnan ** NIL NIL 225 NIL NIL
Mr. Dipankar Chatterji NIL NIL 7.85 NIL NIL
Mr. LM. ChandrasckaranA® NIL NiL 0.90 NIL NIL
Mrs_ Reena Suraiya NIL NIL 6.40 NIL NIL
M. Amandee_p+ NIL NIL S5.60 NIL NIL
Mr. Sanjeev Lall ++ NIL NIL 250 NIL NIL
Mz Athar Shahab +++ NIL NIL 320 NIL NIL

* from01.64-221030-11-2022.

** qeaved (o be 3 Oiectue we L 36" Octolier, 2022 due Uy bis ressgnution
A2 Censed Io e 1ndcpe et Disector we £ 127 Jucw, 2022 dise Lis his desnise

+Appainied w.e.{. 29" Myy, 2022
 wel £'Ses ber, 2022
++3 Appointed we.f. S™ Novernber, 2022

42 A

No commission was paid Mr. Nitin M. Kantak during the financial
year.

Mr. Nitin M. Kantak received sitting fees of Rs. 1.50 Lakhs from 1st
April, 2022 to 3rd November, 2022 and remuncration of Rs. 60.70
Lakhs for the period from 1st December 2022 to 31st March 2023
fromMangalore Chemicals and Fertilizers Limited.

The term of re-appointment of Exccutive Director is 3ycars w.c.f. 3rd
September, 2023.

Notice period for termination of appointment is sixmonths on cither
side. No scverance pay is payable on termination of the
appointmentof Executive Director.

Pecumary relationship of Directors:

During the financial year, nonc of the Directors of the Company had
any material pecuniary relationship(s) or transaction{s) with the
Company, its Promotcys, its Senior management, its Subsidiaries or
Associate Company, apartfrom the foilowing:

a) Remuncration paid to the Executive Director and Sitting Fees
paid to the Non — Exccutive Directors;

b) Reimbursement of expenses incurred by the Directors in

discharging their dutics;

c) Mr. Saroj Kumar Poddar, Mr. Nitin M. Kantak and Mr. Akshay
Poddar are holding equity shares of the Company, details of
which are given inthis Report.

c) Stakcholders’ Relationship Committec:

Stakcholders’ Relationship Committee comprised of onc
Independent Director, one Non- Excecutive Director and one
Exccutive Director as on 31st March, 2023. The Board has
designated Mr. Manoj Dere, Company Secrctary as the
Compliance Officer. The Committee met once i.e. on 1st
February, 2023 during the financial year ended 31st March,
2023.
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Terms of Reference:

The Board has constituted Stakeholders’ Relationship
Committee as required under Section 178 of the Companies
Act, 2013 and Regulation 20 of SEBI (LODR) Regulations, 2015,
which oversees the performance of the share transfer work
and recommends measures to improve the level of investor
services In addition, the Committee looks into investors’
grievances such as non-receipt of dividend, Annual Reports
and other complaints related to share transfersetc.

There were three complaints received from the sharcholders
during the year, out of which twowere addressed and one was
outstanding as on 31st March, 2023 and the same was
resotvedon 1stApril, 2023,

Theattendance of the members at the meetingis asfollows: -

FINANCIAL STATEMENTS
No. of
i :;t:e Status Nature of Directorship meegings
mem attended

Me. LM. Chairman| independent Director -
Chandrasekaran®
Mr N. Suresh Member | Non-Execulive Direclor 1
Krishnan™"
Mr. Akshay Poddar Member | Non-Executive Director -
M. Nilin M. Kanlak Member | Executive Director 1
Mr. Amandeep®** Chalrman| Independent Director

* ! Lo be sdirexion w.ef 12th Sune, 2022 due (0 his diermine
** Cesserdto bemembet with effect fram 29th hwne, 2022
Tt appointed as Chasttresn w.e f 29 fuiwe, 2022

e) RiskManagement Committee:

Names of the Moo
Status Nature of Directorship meetings
members
aaended
Mr. N. Suresh Chairman| Non-Executive Direclor -
Krishnan*
Mc Nitin M. Kantah. Member | Execulive Direclor
M rs. Reona Suraiya Member | Independent Direclor
Mr. Athar Shahab*” Chairman| Non-Executive Director 1

* ceawrd 10 be & membee on 30th Octobes, 2022 *° sppobited s Chaitman wel SO

Nevember, 2022

d) Corporate Saciat Responsibility {86R) Committee:

The Board of Directors has constituted a CSR Committee and
also approved the CSR Policy. CSR Committee comprised of
Executive Director, one Independent Director and one Non-
Executive Director as on 31st March, 2023. The Board has
designated Mr. Manoj Dere, Company Secretary as Secretary
of the Committee.

Termsofreference:

i. The Corporate Social Responsibility Committee shall
meet atonce in afinancial year

ii. The quorum for the meetings shall be at least 2
members

iii. The Committee shall recommend the amount of
expenditure to be incurred on the CSR activities on an
annual basis

iv. The Committec shall monitor & recommend to the
Board changes wo the Corporate Social Responsibility
Policyfrom timetotime.

v. The Company Secretary shall act as the secretary to the
Corporate Social Responsibility Committee.

Duringthe year under review, 1 meeting of the Committee was
held on 29thMay, 2022.The Composition of Committee & their
attendance atthe meetings arec asfollows:
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The Company has constituted a Risk Management Committee
with the objective to monitor and review the risk management
plan for the Company including identification therein of
clements of risks, i f any, which may threaten the existence of
theCompany and such other functions.

The role of Risk Management Committee is to formulate a
detailed risk management policy, to ensure that appropriate
methodology, processes and systems are in place to monitor
and cvaluate risks associated with the business of the
Company; to monitor and oversee implementation of the risk
management policy, inctuding evaluating the adequacy of risk
management systems, to pefiodically review the risk
management palicy, at least once in two years, to keep the
Board of Directorsinformed about the nature and consent of
its discussions, recommendations and actions to be taken.
During the year under review, 2 meetings of the Committee
were heldon 3rd August, 2022 and 27th January, 2023.

The Risk Management Committee consists of the following

members:
No. of
e of the Status Natize of Directosships | meetings
byt attended

Mt Nilin M. Kanlak Chairman| Execulive Direclor 2
Mr. N. Sutesh Member | Non-Executive Director b
Krishnan®
Mt Akshay Poddar Member | Non-Executive Direct.or 1
Me. LM, Member | independent Director
Chandrasckatan® * -
Mr. Dipankar Chatterjis| Member | independent Director 2
M. Athar Shahab ++ Member | Non-Executive Direc.os 1

* cnxvaed Lo be a avemnley on 30th Octobes, 2022  *° crased 10 be s tesmaley Upon his dermise
on 12thJune, 2022 +3ppoeded w.e.l 23th lune, 2022 ++ yppointed w.ed, SthNovembdes, 2022

f) Other Committees

Apart from the above stated Board Committees, the Board has
also constituted the Committee of Directors for Banking and
Finance. The Committee meetings are held as and when the
need arises and atsuchintervals as maybe expedient.
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13. AnnualGeneral Mcetings:

a) Detailsofthe previous three Annual General Meetings (AGM) are as follows:

Year Location Date Time Particulars of Spedal Resolution passed
2021-22 Thiough VC 12-09-2022 3.00P.M. 1. Appointment of Mr. Sanjeev Latl {DIN: 08740906) as an independent
Director of the Company
2020.21 Through VC 17.09-2021 4.00P.M. 1. Waiver of recovety af excess remuneralion paid o Mr. Sunil Sethy for
the financial year 202021
201920 Through VC 114-09-2020 11 00A M. 1. Conlinuation of directosship of Ms. Sarof Kumar Poddar as Non-

Executive Directos of the Company.
2. Amendment to the MemorandumofAssodation of the Company.

3. Appoinlment and Remuneration of Mr. Nitin M. Kanlak as Executive
Directorin the category of Whole Time Director.

b) Details ofthe Special Resolutions passed through Postal Ballot duringthe finandal year 2022-23:

Brief psocedure for postalBallot Pastal Ballot conducled as per Section 110 of the | Postal Ballot conducted as per Section 110 of the
Companies Act, 2013 and Companies (Management | Companies Act, 2013 and Companies (Management
and Administzation) rules, 2014. and Administiration) rules, 2014.

Type of meeting Postal Ballot Postal Ballot

Dateaf Postal Ballot Notice 1s1 February, 2023 29th May, 2022

ttem of Special Resolution passed | Special Resolulion for Re-appointment of |Special Resolulion for appointmentl of Mt

through the Postal 8atlot Mz Dipankar Chatlesji (DIN: 00031256) as a Non- |Amandeep (DIN: 00226905) as a Non-Execulive and
Executive and tndependent Directos of Lhe|IndependentDireclor of the Company
Company
Details of voting pattern Voles infavour:2,79,19,076 {99.99) Votesin favour:2,78,25,197 (99.99)
Voles against: 1,551 (0.01%) Votesagainst: 3,571 (0.01%)
lnvalidvotes :0 Invalid voles H¢]

Name of Scrutinizer for conducting | Mr. Shivaram 8hat, Practicing Company Secrelary Mr. Shivaram Bhat, Praclidng Company Secretary
PostalBallar

Date of declaration of result and | 24th March, 2023 and 23 March, 2023 1st Augusl, 2022 and 31st July, 2022
dateofapproval

c¢) Details of the Special Resolution proposed tobe conducted through Postal Ballot - None.

14. Meansof communication conducting business in an cthical, cfficient and transparent
manner so 3s to meet its obligations to its sharcholders and all

. terly Results:
9 SulledRean ather stakeholders. The code has set out a broad policy for

Quarterly results are published in one English National one’s conduct in dealing with the Company, fellow Directors
Daily and tocal Daily, published in the language of the and employecs and the external environmeret in which the
region where the registeied office of the company is Company operates.

located.

The declaration given by the Executive Director of the
b. Websitconwhichtheresults are displayed: www.zuari.in Company with respect to the affirmation of compliance of the
code by the 8oard of Directors and Senior Executives of the

c. The Company has disclosed official news-releases on its i
Company isenciosed as Annexure “C’ to this report.

website.

d. During the year, the Company has not made any 16. Codeof Canduct for prevention of Insider Trading:

Presentations toinstitutionalinvestorsand analysts. The Company has adopteda Code of Conductfor Prevention of
Insider Trading in securitics of the Company, pursuant to SEBI
(Prohibition of insider Trading) Regulations, 2015. The Board

The Company has adopted a Code of Conduct for the Directors has designated Company Secretary, as the Compliance Officer
and Senior Exccutives of the Company. The code promotes to monitorcompliance of aforesaid Regulations.

15. CodeofConductforDirectors and Senior Executves:
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17. Gencral Sharcholders Information: d) Datcotbookclosurc:N.A
a) Annual GeneralMeeting: e) Dividend paymentdate: No dividend is proposed for the

The Annual General Mecting of the Company will be held figiriei ] yeluR022°23,

on Wednesday, 27th September, 2023 at 3.00 P.M. {IST} f) Management Discussion and Analysis forms part of this

through Video Conferencingmode. Reportas Annexure ‘E’

b) Financial Year: 1st Aprilto 31st March g) Listing on Stock Exchanges: Company’s shares are

r . 2gpe presently listedon:
¢) Financialcalendar (Tentative): BSE Lirnited

Financol Period Dedaration of Finandal Results Phiroze leejecbhoy Towers
Dalal Street, MUMBAE-400001
Results for the quarter ended | Within 45 days of the end of
30thjune, 2023 the quarter or such The National Stock Exchange of india timited
prescribed period Exchange Plaza, Bandra Kurfa Complex

Results for the haif-year
ended30thSeptember, 2023

Within A4S days of the end of
the quarter or such
prescribed period

8andra(E), MUMBAI—-400051

The Company has paid the annual listing fees to the stock
Exchanges forthefinancial Year 2022-23.

Resulls for the quarter ended | Within 45 days of the end of
31st December, 2023 the quarter or such Stodf C(?de: .
prescribed period 8SEtimited, Mumbai: 534742
Audited Annual Resuils | Within 60 days of the end of zgzl::amnal Stock Exchange of India Limited, Mumbai:
2023-24 the quarter/ financial year X o
or such prescribed period international Standard identification Number (iSIN):
{NEB40MO01016

h) Market Place Data:
Righ/Low share prices at BSE & NSE during each month for the period 1st Aprit, 2022 to 31st March, 2023:

ZACt on BSE B8SElndexS & P Sensex
Month
High (Rs.) tow (Rs} High {Rs.] low {Rs.}
April, 2022 218.10 133.75 60815.10 56009.07
May, 2022 194.75 135.00 57134.21 52632.48
June, 2022 15795 132.65 56132.65 50921.22
July, 2022 165.80 138.45 57619.27 52091.25
AuBust, 2022 204.70 1517S 60111.20 97367.47
Seplember, 2022 20300 15728 60676.12 5614723
October, 2022 197.5S 160 05 60786.70 56683.10
November, 2022 181.3S 152.45 63303.01 60425.47
December, 2022 176.00 139.35 63583.07 59754.10
January, 2023 171.90 138.00 61343.96 $8699.20
February, 2023 164.65 130.05 61682.25 58795.97
March,2023 114.6S 116.1S 60498.48 57084.91
ZACL on NSE NSE Index- Nifly 50
Month
High (Rs.) tow (Rs.} High (Rs. Low (Rs.}
April, 2022 218.85 134.00 18114.65 16824.70
May, 2022 195.00 134.85 17132.85 15735.75
June, 2022 158.00 133.00 16793.85 15183.40
July, 2022 165.80 136.95 17172.80 15511.058
August, 2022 204.70 151.40 17992.20 17151.80
Seplembes, 2022 203.15 15755 18096.15 16747.70
Octcber, 2022 197.65 16835 18022.80 16855.55
Naveinber, 2022 183.2S 15220 18316.05 17959.20
December, 2022 175.95 138.95 18887.60 177714.25
Yanuary, 2023 17190 138.00 18251.95 17105.55
February, 2023 16450 130.05 18134.7% 17255.20
March, 2023 144.90 116.00 17799.95 16828.35
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Sharcholding ason31stMarch, 2023:

a) The distribution ofsharcholding as on 31st March, 2023 :

STATUTORY REPORTS

o chares sba:::l;ers of shar:hold ers
Upto 500 28947 9137
501~ 1000 1340 4.23
1001- 2000 (3] 207
2001 —-3000 221 0.70
3001 - 1000 122 0.39
4001 - 5000 86 0.27
5001 - 10000 162 0S1
16001 and above 149 0.47
31682 100.00
b] Sharcholding Patternas on31stMarch, 2023
Category RO ‘E‘:"“ % shareholding
Promoters/Promoters 27454960 65.28
Group
8anks/Financial 37935 0.09
Institutions/ Insurance
Campanies/Non
Natlionalised banks
Foceign Portfolio A7563S 113
Investors
Mutual Funds 381818 091
NRIis 186063 0.44
fateign Nalionals 3 -
Bodies Corporale 2123693 S.76
Investor Education
Protection Fund 131898 031
Central Govl 300 0.00
Resident Individuals 9770576 23.23
Others 1195015 234
TOTAL 4,20,58,006 100.00

The securities of the Company were notsuspended from
trading during theyear.

The Company has not issued GDRs/ADRs/Warrants or
convertiblcinstrumentsduring the financial year.

Commodity price risk or forcign exchange risk and
hedging activities:

As the Company is not engaged in business of commodities
which are traded in recognized commodity exchanges,
commodity risk is not applicable. Foreign Currency
Exchange risk is hedged in accordance with the Policy
formulated by the Company for that purpose and
periodical update is give n to the Board on a quarteriy basis.

Dematerialization of shares andliquidity:

4,18,93,855 cquity shares {99.61%) have been
dematerialized ason 31st March, 2023,
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ShareTransfer System

Pursuant to the provisions of Regulation 40 of the SEBI
Listing Regulations, 2015, securities can be transferred only
in dematerialized form. Members are requested to convert
their physical holdings into demat form and may wirite to
the Company's RTA at rnt.helpdesk@linkintime.co.in
Sharcholders’ requests for issuc of letter of sonfirmation
for transmission / issuc of duplicate certificates and other
rclated matters are handled by RTA and are effected within
the stipulated timelines, if all the documens are valid and
inorder.

The Company obtains yearly certificate from a Company
Secretary in Practice confirming the issue of share
certificates for subdivision, consofidation etc., and
submits a copy thereof to the Stock Exchanges in terms of
Regulation 40(9) of the SEBI Listing Regulations, 2015.
Further, the Compliance Certificate under Regulation 7(3)
of the SEBI {Listing Obligations and Disclosure
Requirements) Regulations, 2015 confirming that all
activities in relation to both physicat and clectronic share
transfer facility are maintained by RTA registered with the
Securities and Exchange Board of India is also submitted
tothe Stock Exchangeson ayearlybasis.

Mecmbers holding sharesin physical form are requested to
dematerialize their physical sharesinto electronicformby
sending demat request to their concerned Depository
Partcipants. Member can contact RTA for assistance in
thisregard.

The Addressfor correspondence is:

Registrar and Share Transfer Agent:
Link iIntime {ndia Private Limited
C-101, 247 Park,

LBS Marg, Vikhroli West
Mumbai400083

Tel: 022 -49186000
Fax:022-49186060

Email: mt.helpdesk@linkintime.co,in

Website: hitpsAMinkintime.co.in/

Company’s Address:

Zuari Agro Chemicals Limited
laiXisaan Bhawan,

Zuarinagar, Goa- 403 726.
Tel:91-083 225921280

E-mail: shares@adventz.com and/or
investor.relations@adventz.com
Website: www.zuari.in

The Company maintains an exclusive email id:
investor.celafoas@adyentz.cam to redress the Investor’s
Grievances as required under Regulation 13 of SEBI
{LODR) Regulations, 2015. The correspondence received
underthis e-mail id is monitored and addressed on a daily
basis.
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Plant Location:

SSP Fertiliser plant, K-2/5 & K-2/6. MIDC, Mahad, Raigad-
402302

Tota! fees for all services paid by the Company and its
subsidiaries, on a consolidated basis, to the statutory
auditorM/s.K PRao & Co., for FY 2022-23 and all entities
in the network firm/network entity of which the
statutory auditor is a part:

Fees paidby theCompanyto M/s. K.P. Rao & Co.

: Fee
Particulars (Rs. In 1 akhs )
As statutosy auditors
Audit Fees 8.50
Tax Audit Fees 350
Limited Review [ees 231
In other capacity
Certification fees elc. 5.00
Other mduding reitnbursement of expenses 0.35
Total 19.66

Feespaid by Zuari Farmhub | imited to M/s. K. P.Rao & Co.
Fee

Sy tesia= (Rs. Inlakhs
Statlutory audit fee 4.50
Limited Review Fees 1.50
Total 6.00

Disclosure as per Section 22 of the Sexual Harassment of
Women at Workplace {Prevention, Prohibition and
Redressal)Act, 2013:

Your Company has complied with the provisions of the
Sexual Harassment of Women at Workplace {Prevention,
Prohibition and Redressal) Act, 2013, There were no
complaints/cases filed/pending under the Act with the
Company during the financial year.

A certificate from a company secretary in practice that
none of the directors on the board of the company have
been debarred or disqualified from being appointed or
continuing as directors of companies by the
Board/Ministry of Corporate Affairs or any such
statutory authorityis enclosed as Annexure ‘D".

The board had accepted ail reeeommendation of various
committee of the board in the relevant financial year.

Details of utilization of funds taised through preferential
allotment or qualified institutions placement under
Reputation 32(7A) of SEBI (LODR) Regulations, 2015

The Company has not raised any funds through
preferential allotment or qualified institutions plasements.

Loans and advances given by the Company and its
subsidiaries in the nature of loans to firms/eompaniesin
which directors are interestedby name and amount:

STATUTORY REPORTS

w)

x)
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The Company has provided Inter Corporate Deposit of
AED 60,000 to its wholly owned subsidiary, Adventz
Trading DMCC during the financial year 2022-23.As on
31st March, 2023, pursuant to the approval of the Board,
total ICDs aggregating to AED 10,25,000 has been written-
off subject to the approval of Reserve Bank of India and
such otherauthoritiesas may be required.

CreditRating:

During the financial ycar, based on the request of the
Company, ICRA Limited has withdrawn the long-term
rating [ICRA] B & rating on watch with developing
implications {pronounced ICRA B) and short-term rating
{ICRA] A4 (Pronounced ICRA A four) assigned to Rs.
3,526.00 crores Bank Facilities of the Company as there
was no amount outstanding against the aforesaid rated
instrument.

Details of material subsidiary of listed entty including
date and place of incorporation and name & date of

appointmentof statutory auditor of such subsidiary:

Name of the 2uari Farmhub Mangalore
material subsidiary | Limited (ZFL) Chemicls &
Fertiisers Limited
(MCFL)
Date and place of 11th November, 18dh July, 1966
incorporagion 2019, Goa Bengalunu
Nameof the M/s. X.P. Rao & Co., | M/s PKF Sridhar &
statutory auditos FRN No.003135S Santhanam 4P,
and dare ol were appointed at | Chastered
appoitment the 1st Annual Accountants (FRN:
Geneial Meeting 0039905/5200018)
{AGM) of the ZFL wesre appomted at
held on 25th the 55th AGM of
September, 2020 to | MCFL held on 13th
hold office from the | Sepl¥ember, 2022 to
sonclusion of the hotd office from the
1s2 AGM 1l conclusion of the
eonclusion of 6th SSth AGM till
AGM, conclusion of 60th
AGM.

Disclosures w.r.t. Demat Suspense Account /Unclaimed
Suspense Account:

Aggregate number of sharcholders and the outstanding
shares in the suspense account lying at the beginning of
the year ~319 sharcholders holding 14481 equity shares

Number of shareholders who approached listed entity for
transfer of shares from suspense account during the year-
3sharcholders holding 170 equityshares

Number of sharcholders to whom shares were
transferred from suspensc account during the year —1
sharcholder holding 70 equity shares

Aggregate number of sharcholders and the outstanding
shares in the suspense account tying at the end of the
year- 318sharcholdersholding 14411 equityshares
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The voting rights on these shares shall remain frozen tll
the rightiul owner of such shares claims the shares- YES

Other Disciosures:

No transaction of material nature has been entered into
by the Company with its Promoters, Directors or the
Management, their subsidiaries or relatives, etc., that
may have potential conflict with the interests of the
Company. All transactions entered by the Company with
its related parties during the Financial Year 2022-23 were
on an arm’s length basis. The disclosure of material
related party transactions u/s 188 of the Companies Act,
2013 and as per Reg 23 of SEBI {Listing Obligations and
Disclosure Requirements] Regulations, 2015in Form AOC-
2 is encloscd as ‘Annexure-K’ of the Directors Report and
notes to financial statements. The Board has approved a
policy for related party transactions which can be
accessed at the Company's website.:
http://www.zuari.in/assets/files/corporate-
governance/Related-Party-Transactions-Policy-

02022022n.pdf

i. The Company has complied with the requirements of
the Stock Exchanges/ SEBI and Statutary Authorities on
all mattersrelated tothe capital markets during the last
three years. No penalty or strictures were imposed on
theCompany by these Authorities.

ii. The Company has complied with the corporate
governance requirements specified in Regulation 17 to
27 and clauses (b)to{i) of Regulation 46{2) of the SEBI
(Listing Obligations & Disclosure Requirements)
Regulations, 2015.Company has also adopted
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Schedule 11 of SEBI (Listing Obligations & Disclosure
Requirements) Regulations, 2015.

iii. The Company has also formulated a Whistle Blower
Policy (“Policy”) which provides for adequate
safeguard against victimisation of persons and has a
provision for direct access to the Chairperson of the
Audit Committec. The Company has not denied any
person from having access to the Chairman of the
Audit Committee. Weblink for the policy:
http://www.zuari.in/assets/files /corporate-

overpance/Whistic-Blower-Policy-08.02,2019n.

iv. The Company has a policy for determining ‘material’
subsidiaryand is disclosed on the website. The weblink
forthe sameis:

hitp./lwww.zuasiin/assets/files/corporake:
governance/Subsidiary-Policy-0202202 2n.pdf

v. The Company has Related Party Transaction Policy
which is available on the website of the Company. The
weblink forthe sameis:

http://www.zuari.infassets/files/corporate-
governance/Related-Party-Transactions-Policy-
02022022n.pdf

aa) Nonmandatory Requirement:

The Company has complied with thhe mandatory
requirements of SEBI (Listing Obligations & Disclosure
Requirements) Regulations, 2015 and also following non
mandatory requirements viz. Internal Auditor reports
directly to the Audit Committee.
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ANNEXURE ‘B’ TO THE BOARD'S REPORT

CERTIFICATE ON COMPUANCE WITH THE CONDITIONS OF @ORPORATE GOVERNANCE REQUIRED UNDER THE SECURITIES AND EXCHANGE
BOARD OF INDIA {LISTING OBLIGATIONS AND DISCLOSURE REQUIREMENTS) REGULATIONS, 2015 BY ZUARI AGRO CHEMICALS LIMITED

Tothemembers of ZUARi AGRO CHEMICALS LIMITED

| have examined the compliance with conditions of Corporate Governance by ZUARI AGRO CHEMICALS LIMITED {the Company) under the
Securities and Exchange Board of India {Listing Obligations and Disclosure Requirements) Regulations, 2015, {"LODR Regulations®) for the year
cnded 31st March2023.

{n my opinion and to the best of myinformation and according to the explanations given to me, t certify that the Company has complied with the
conditions of Corporate Governance as stipulatedin the LODR Regutations. This Certificate is issued pursuant to the requirements of Schedule vV

(E) of the LODR Regulations.

The compliance with conditions of Corporate Governance is the responsibility of the manage ment of the Company. My examination was limited
to procedures adopted and implementation thereof, by the Company for ensuring compliance with the condition of Corporate Governance
under LODR Regulations. The examination is neither an auditnor an expression of opinion on the financial stateme nts of the Com pany.

| further state that such compliance is neither an assurance as tothe future viabitity of the Company nor the efficacy or effectiveness with which
the management has conducted the affairs of the company.

Shivaram Bhat
Practicing Company Secretary
Ptaec: Panaji, Goa ACS 10454, CP 7853, PR 1775/2022
Date : 9th August, 2023 UDIN: A0O10454E000772974

ANNEXURE ‘C’ TO THE BOARD'S REPORT
DECLARATION BY THE EXECUTIVE DIRECTOR

Pursuant to Regulation 26(3) of SEBE (Listing Obtigations and Disclosure Requirements) Regulations, 2015, I, Nitin M. Kantak, Executive Director
of Zuari Agro Chemicals Limited, declare thatall Board Members and Senior Executives of the Company have affirmed their eompliance with the
Code ofConductand Ethics duringthe ycar 2022-23.

Nitin M. Kantak
Exccutive Director
Date : 9th August, 2023 DIN: 08029847
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ANNEXURE ‘D’ TO THE BOARD'S REPORT

CERTIFICATE OF NON-DISQUALIFICATION OF DIRECTORS

(Pursuant to Regulation 34(3) and Schedule V Para C clause {10)(i) of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015)

To,

The Members of

Zuari Agro ChemicalsLimited
JaiKisaan Bhawan, Zuarinagar, Goa

I have examinedthe relevantregisters, records, forms, returns and disclosuresreceived from Directors of Zuari Agro Chemicals Limited having
CIN L65910GA2009PLCO06177and having registered office at Jai Kisaan Bhawan, Zuarinagar, Goa (hereinafter referred to as ‘the Company’),
produced before me by the Company for the purpose of issuing this Certificate, in accordance with Regulation 34(3) read with Schedute V Para-C
Subclause 10(i) of the Securities Exchange 8oard of India {Listing Obligations and Disclosure Requirements) Regulations, 201S.

In my opinion and to the best of my information and according to the verifications {including Directots tdentificaion Number {Di N} status at the
portal www.mca.gov.in) as considered necessary and explanations furnished to me by the Company & its officers, 1 hereby certify that none of
the Directors on the Board of the Company as stated below for the Financial Yearended on 31st March, 2023 have been debarred ordisqualified
from being appointed or continuing as Directors of companies by the Securities and Exchange Board of India, Ministry of Corporate Affairs, or
anysuchother Statutory Authority:

Sr. No. Name of Dgector OIN Dmi:f&p:aiv:ymen:
1 Mr. Saroj Kumar Poddar 00008654 20/05/2011
2 Mr. Akshay Poddar DOOARLS6 11/11/2011
3 Mrs. Reena Suraiya 01824778 24/06/2021
[ Mr. Dipankar Chatterji 00031286 14/02/2020
5 Mr_ Nitin M. Kantak 08029847 03/09/2020
6 Mt Amandeep 00226905 29/05/2022
7 Mr. Athar Shahab 01824891 05/11/2022
8 Mr. Sanjeev lall 08740506 01/05/2022

Ensuringthe cligibility for the appointment / continuity of every Director on the Board is the responsibility of the management of the Company.
Our responsibility is to express an opinion on these based on our verification. This certificate is neither an assurance asto the future viability of
the Company nor of the efficiency or effectiveness withwhich the management has conducted the affairs of the Company.

Shivaram Bhat

Practcing Company Secretary
Place: Panaji, Goa ACS 10454, CP 7853, PR 1775/2022
Date : Sth August, 2023 UDIN: A010454E000772941
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ANNEXURE ‘E’ TO THE BOARD’S REPORT

MANAGEMENT DISCUSSIONAND ANALYSIS

The Board of Directars is pleased to present the business analysis
and outlook of Zuari Agro Chemicals Limited (ZACL} based on the
currentgovernment policies and marketconditions.

ZACL, currently is in business of manufacturing and marketing of
Single Super Phosphate (SSP) fertilizers from its manufacturing
facility of 200,000 MT Granulased SSP at MIDC, Mahad, in the State
of Maharashtra. The Company caters to the demand of the farmers,
through its “laiKisaan” brand of Fertilizers.

industry Qverview

Fertilizer Market Size surpassed USO 190 billionin 2020 and will grow
ata CAGR of 2.6% from 2022 to 2030. Growing population followed
by changing dictary habits in developed as well as developing
nations to contribute the growth of fertilizer industry over the
coming years. The market siac is projected to reach 545,346.5 Kilo
Tons whilerecording a CAGR of 2.4%in terms of volume.

‘.
kadal M

FERTILIZER MARKET

Asia Pacific $193.38
| L

(2022-30): 2.5% MI 55240 8N
Middle East & Aftlea

CAGR CAGR
(2022-30) 3.8% (2022-30): 2.6%

CAGR Share valse
(2022-30): 2% (2021}: >95% {2030): 55200 BN
Liqud Inorganic Dry
leriilizets teriitizers fertilizers market

According to the United Nations, by 2050, the world population will
have surpassed nine billion people. This will put a lot of pressure on
the agricultural business, which is already suffering from a loss of
productivity due to manpower shortages and the shrinkage of
agricultural fields as a result of rapid urbanization. According to the
Food and Agriculture Organization, more than 70% of the world's
population will live in cities by 2050. Farmers are being forced to use
fertilizers to enhance their agricultural output duetoa loss of arable
land acrossthe globe.

AsiaPadficto be the most lucrativeregion

Asia Pacific dominates the fertilizer market and will witness around
2.5% CAGR over the forecast timeframe. Growing population
followed by increasing demand for enhanced food production in

China, India, Pakistan, Vietnam, and Bangladesh is expected to
increase fertilizer market concentration in coming years. Several
countries in the region are major exporters of agricultural products
all over the world. Furthermore, an increase in foreign direct
investment and government subsidies in the fertifizer sector will
boost regional productdemand.

India SSP Market: Overview

¢ Single SuperPhosphate (SSP) is primarily used to enhance the
productivity of the soil. SSP Is 3 straight phosphatic multi-
nutrient fertilizer that contains 16% citrate soluble and 14.5%
watersoluble P20S, 12% sulphur, and 21% calcium.

e [t exhibits excellent phosphorus replenishing abilityin soil. SSP
is highly preferred by farmers due to its excellent ability to
impart sulphur and phosphorus than other fertilizers, SSP is
produced by reacting phosphate rock with sulfuricacid.

® SSP is primarily used in the agriculture sector in India to
enhancce the quality of soiland crop production.

e According to Transparency Market Research’s latest research
report on the SSP market in India for the forecast period 2020
to 2030, risc in usage of SSP in the agriculture sector is a key
factor thatis expected to boost the SSP market in India during
the forecast period.

o In terms of revenue, the SSP matket in India is estimated to
surpass USS 900 Mn by 2030, expanding at 3 CAGR of 6%
during the forecast period.

Companies in the India SSP market are using rock phosphate (RP) to
innovate in fertilizers. This explains why the market is estimated to
grow from an output of ~4,328 kilo tons in 2020 to reach ~7,270kilo
tons by2030. Thus, rock phosphate is emerging as an cfficientand

economicaieompaundfor SSPproduction.
0
~5%CAGR
(2020-2030)

Market Volume 2030

~7,270_

India SSP Market

2020-2030
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Rise in Applications of SSP in Cereals & Grains

Based on application, the cercals & grains segment accounted for
major share of the SSP market in India. The segment is expected to
maintain its dominance during the forecast period, owing to large
production of cereals and grain in India.

SSP is a suiphur containing fertilizer that is essential for oil sced &
pulses. The Government of India is striving to increasc
oilsced/pulses production to avoid import of these two
commadities, which may continuc for another 20 to 30 years.
Therefore, SSP is anticipated to be used widely in oilsced & pulses
applicationinthe near future.

SSP is more suited for crops such as oilsceds, pulses, horticulture,
vegetables, sugarcane and paddy. SSP fertilizer is primaiily used to
improve root growth and chlorophyll synthesis. Thus, it improves
product quatity.

Fertdizer Subsidy
For 2023-24, Rs 1,75,103 crore was budgeted for fertiliser subsidics
22% less than the revised estimates of 2022-23. However, the

subsidy for 2023-24 is 66% greater than the budget estimates for
2022-23.

In 2022-23, Rs 1,05,222 crorc was budgeted for fertiliser subsidics,
which increased to Rs 2,25,222 crore {114% increase) at the revised
stage. In November 2022, the central govemment increased the
subsidy rates for nutrient-based fertilisers for the Rabi scason 2022-
23 (1stOctober, 2022 to 31st March, 2023). Theincrease was mainly
on account of increased subsidy to indigenous urea, which was
driven by an increase in international prices of fertilisers. The union
cabinet on Wednesday, 17th May, 2023, approved a subsidy of Rs
1.08 lakh crore for fertitizers for the Kharif scasan {(April — September
2023). it has approved a subsidy of Rs 70,000 crore for urca and Rs
38,000 crorc for Di-ammonium Phosphate (DAP} and other
fertilizers.

Allocation towards fertiliser subsidy (in Rs Crores)

% change
(Revised
Budgewed Revised Budgeted | Esimates
Subsidy Estimates Estimates Estimates 22-23 over
2223 2.3 23.24 Budgeted
Estimates
23-24)
Urea Subsidy 63.222 | 1,514,098 | 131,100 -18%
Nulrienl based 42,000 71,122 44,000 -38%
subsidy
Total Subsidics 1,05,222 2,25,222 1,75,103 -22%
Of which imporis 37,390 67,927 749,500 73%

Sources: Dernand for Grants 2023-24, Ministry of Chemicals and Fertilisen: PRS
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Opportunities and Thieat

Government of India’s initiative of “Make in India” is going to
help SSP industries to prosperin near future as this is expected
to lead to more receptive policy. We have a strong brand of
Jaildsaan Super 16 in our core marketing area of Maharashtra
and Northemn Karnataka along with wide market network to
develop this business.

Large number of small players in unorganized sector leads to
pricing pressureand lower quality product from such players.

However, Government has announced that from April 2024
onwards, manufacturers producing SSP of 1 Lakh ton and
above would be cligible for product subsidy. Also certain other
measures announced like automation in raw material mixing
forbetterproduct quality is furtherexpected to raisc the entry
barrier for unorganized sector. These measures are expected
tolecad to better prospects for organized players.

Segment wise or product wise performance

Theproduct wisce & state wise sales for 2022-23 are asbelow.
SSP-Granular: 77886 M1, SSP-Powdered: 12288 M1,

Total: 80174 MT.

Maharashta: 75640 M1, Karnataka: 14534 MT.

Outiook

The sales plan for 2023-24 is 1.25 lakh MT. (103407MT
Granular & 21864 MT Powdered). The product witl be sold in
Maharashtra & northem Kamataka.

Riskand concem

Delay in receipt of subsidy payments from Government leads
to pressure on working capital management Freight subsidy
approved for three monthsin2022-23 has not been continued
fromJanuary,2023 and also not announced for FY 2023-24.

Internal corrtrod system and their adequacy

The Company has adequate systems of internal control in
place, which are commensurate with its size and the nature of
iw operations. These are designed to provide rcasonable
assurance with respect to maintaining reliable tinancial and
operational information, complying with applicable statutes,
cxecutingtransactions with proper authorization eoupled with
cnsuring compliance of corporate policies through
documented Standard Operating Procedures {SOP} and Limits
of Financial Authority Manuat {LOAM}. These documents are
reviewed and updated on an ongoing basis to improve the
internal control system and operational efficiency. The
Company uscs a state of the art ERP (SAP S/4 HANA -high
performance analytic appliance} system and GRC software,
which have higher controls in place.

In addition, Intemal Auditor reviews the izitemal control
measures on an ongoing basis, whosereports are reviewed by
the Audit Committee on aregular basis.
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Discussion of financial performance with respect to
opesrational performance.

The revenue from continued operations (Standalone) for the
ycar ended 31st March, 2023 is Rs. 16,500.34 Lakhs and
discontinucd ope rationsisRs. 27,883.04 Lakhs ascomparedto
previous year ended 31st March,2022 continued operations
of Rs. 8,301.07 Lakhs and discontinued opcrations of
Rs.2,51,139.71 Lakhs.

The prefitbefore tax for the year ended 31st March, 2023 from
continuing operations was Rs. 38,667.06 Lakhs and lossbefore
tax from discontinued operations was Rs. 1,521.52 Lakhs as
compared to loss from continued operations of Rs. 7,776.16
takhs and from discontinued operations was Rs, 452.75 Lakhs
for the previous year. The profit after Taxfrom continuing and
discontinuing opcerations stood at Rs. 29,386.37 Lakhs for the
year ended 31st March, 2023 as compared to loss of Rs.
8,345.08 Lakhs for the previous year.

The Company’s EBIDTA before exceptionatitem from continuing
operations for financial year 2022-23 is Rs.4,711.45 Lakhs and
from discontinuing opciations is Rs. 282.08 Lakhs as against
previous year ended 31st March, 2022 Continued opcrations
was Rs.4,200.11 Lakhs, discontinued operations was Rs.
11,120.50Crores. The fFinance Costs{Continue and Discontinuc}
opceration for 2022-23 was Rs.11,838.15 Lakhs as against Rs.
23,196.48 Lakhs in 2021-22. During the year the Company's
otherincome continued and discontinued stood at Rs.7,959.06
Lakhs as against Rs. 6,334.42 lakh in the previous year.

The Pesformance of own manufactured femdifiaers & other
Agri Products:

Own Manufacturing Fertifizers and other Agri Inputs

Parpculars 2022.23 202122

*Urea Sales. (MT) 46,674.00 | 14.30,369.00

*Di-Arrmanium phosphates Sales -(MT) 8.00 10,056.00

*Other Complex Fertilizers Sales- (M1) 187.07 | 1.75,753.00

Single Super Phosphate Sales- (MT) 90,173.90| 31,937.00

*Urea Production- (MT) 38,203.00 | 4,33,876.00

*Di-Asmmonium phosphates 10,050.00

Production -(MT)

*Other Complex Fertilizers
Production- (MT)

42,816.00 | 1,56,414.00

Single Super Phasphate
Production- {MT)

1.00,029.00 | 31,976.00

Performance

Sale of Single Super Phosphate 146.02 A328

{Rs. In Crores}

* Pursuant Lo cxecutian of the Buoiness Trastes Agreement (IRA) daied 13t Marchy,
2021 between the Comgxany and Patudeep Phosphates Limlled {PPL), the Company
sold its {er it plart 3t Goo alang with assodated busines o Pasadee pPixishhiates
Linited by way of shumnp ssle which cunsummated with eflect [rom 138 June, 2022,
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Vill. Material development in human resource/ industrial

relation from including no of people employed

The overall industrial Relations situation has been cordial. The
HR Policieshave been reviewed keeping in mind the business
needs. The Company under the ‘Adventz Excellence Awards’
granted excellence awards to the Adventz family members
who have excelled in both Sports & Academics. The Company
has 35 employcesason 31stMarch, 2023.

IX) Entesprise Risk Management (ERM):

The Risk Management Committee of the Board has approveda
Risk Management Policy which has been formulated in
accordance with the provisions of the Companies Act, 2013
and Regulation 21 of SEBI (Listing Obligation and Disclosure
Requirements}Regulations, 2015.

Company’s ERM framework cncompasses practices relating to
identification, assessment, monitoring and mitigation of
strategic, operational, financialand compliance related risks.

The coverage includes bothinternal and external factors. The
risks identified are prioritized based on their potential impact
and likelihood of occurrence. Risk register and internal audit
findings also provide input for risk identification and
assessment. The prioritised risk along with the mitigation ptan
are discussed with the Risk Management Committee on
periodic basis.

The Company has, during the year internally conducted the
Risk Assessment exercise for reviewing the existing processes
of identifying, assessing and priortised risks and same are
being reviewed foradherence periodically.

The Risk Management Committee shall petiodically review the
risks and reportto the Board of Directors from time to time.
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X. Details of Significant Changes in Key Financial Ratios, along with detailed expianations

FINANCIAL STATEMENTS

Sr. No. Prohiabiity Ratios 31st March, 2023 | 31st March, 2022 Variaton % Reason in Variation
l Interest Coverage Ratio 1.85 0.62 68281 Improved due to sale in majoe undertaking
{EBIT*/Interest {Cost) on slump sale basis and one time gain is
recognisedduring the current financial year.
] Operating Profit Margin {%) 19.33% 5.39% 129.75 Improvud due to sale in major undertaking
{EBITDA"* */Revenue) on slump sale basts and one time gain is
recognised during the current finandal year.
I Nel Profit Margin (%) 187.32% -3.24% 5881.35 Improvud due to sale in major undertaking
{Profit Aller tax/Revenue) on slump sale basts and one time gain is
recognisedduring thecurrent finansial year.
Sr. Na. Balance Sheet Ratios 331st March, 2023 | 31st Macch, 2022 Variation % Reason in Var@ation

i Debtots Turnover 59.38 77.23 23.11 During the year major undertaking of the
{Debtors/Reve nuve*365] Comgpany is transferred on slump sale basis
and current year ratios not comparable with

previousyear ralios
v Inventory Turnover 85.80 19.82 33288 During the year major undertaking of the
{COGS/Average Inventory®365) company is lransferred on slump sale basis
and current year ratios not comparable with

ptevious yeasr ratio.
VI Currenl Ratio 0.16 0.31 A47.98 Duting the year major undertaking of the
{Current Assets/Current Uabililies} company s lrans{erred on slump sale basis
and autrent year ratios nol comparable with

previous year ralio.

vil Debl Equily Ratio (Debt/Equity) 3.86 -8.22 159.01 Improved due lo sale in major undertaking
on slump sale basis and one time gain is
recognisedduring the current financial year.

vill Return on Nel Worlh 3271 -0.56 -5941 63 Imprioved due to sale in majar undertaking

{Profit alter tax/Nel Worlh) on slump sale basts and one time gain is
recognisedduring the current finandal year.

* LBIT stands for earoings belote interest (both interest cost and interes! income} snd taxes.
** EBITDA stands for eatnings belote nlecest{boll inteat cust 3nd inlei et inconve), Laks, depresiation and srortization.
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ANNEXURE ‘F’ TO THE BOARD’S REPORT

FORM NO. MiR-3

SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 31st MARCH, 2023

{Pursuant 1o section 204(1) of the Companies Act, 2013 and Rule No.9 of the
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014/

To,

TheMembers,

Zuari Agro Chemicals Limited
JaiKisaan 8hawan,
Zuarinagar, Goa- 403726

| have conducted the secretarial audit of the compliance of
applicable statutory provisionsand the adherenceto good corporate
practices by Zuari Agro Chemicals Limited (herein after called as the
‘Company'). Secretarial Audit was conducted in a manner that
provided me a reasonable basis for cvaluating the corporate
conducts/statutory compliances and cxpressing my opinion
thercon.

Based on my verification of the Company’s books, papers, minute
books, forms and retumns filed and other records maintained by the
Company and also the information provided by the Company, its
officers, agents and authorized representatives during the conduct
of secretarial audit, t hereby reportthat in my opinion, the Company
has, during the audit period covering the financial year ended 31st
March, 2023 (hereinafter referred to as the “Audit Period”)gencerally
complied with the statutory provisions listed hercunder and also
that the Company has proper Board-processes and compliance-
mechanism in place to the extent, in the manner and subject to the
reportingmade hereinafter:

| have examined the books, papers, minute books, forms and returns
filed and other records maintained by the Company for the financial
yearcended 31st March, 2023 according to the provisions of:

i. The Companies Act, 2013 (the Act) and the rules made
thereunder;

ii. The Securities Contracts {Regulation) Act, 1956 and the rules
madcthereunder;

fii. The Deposisories Act, 1996 and the Regulations and Bye-taws
framed thercunder;

iv. Forcign Exchange Management Act, 1999 and the rules and
regulations made thercunder to the extent of Foreign /
Overscas Direct Investment (provisions of external
commercial borrowing are not applicable to the Company
during the Audit Period);

v. Thefollowing Regulations and Guidelines prescribed under the
Securiticsand ExchangeBoard of India Act, 1992 ('SEBIAct’):

a) The Securities and Exchange Board of India (Substantial
Acquisition of Shares and Takeovers)Regulations, 2011;

b) The SecuritiesandExchange Board of India (Prohibition of
Insider Trading) Regulations, 2015;

c) The Sccurities and Exchange Board of India (Issuc of
Capital and Disclosure Requirements) Regulations, 2018;
(Notapplicable tothe Company duringthe audit period);

d) The Securities and Exchange Board of India (Share Based
Employee Bencfits and Sweat Equity) Regulations, 2021
(Notappliable tothe Company during the audit period);

e) The Securities and Exchange Board of India (Issuc and
Listing of Non-Convertible Securities) Regulations, 20231
(Notapplicable tothe Companyduringthe auditperiod);

f) The Securities and Exchange Board of tndia (Registrars to
an Issue and Share Transfer Agents) Regulations, 1993
regarding the Companies Act and dealing with client;

g) The Securitics and Exchange Board of india (Delisting of
Equity Shares) Regulations, 2021(Not applicable to the
Company duringtheaudit period); and

h) The Securities and Exchange Board of India (Buyback of
Sccuritics) Regulations, 2018 (Not applicable to the
Company during the audit period).

vi. The following laws and Regulations applicable specifically to

the Company (as per the representations made by the
Company)viz.,

a) EssentialCommodities Act, 1955;

b) Fertitizer (Control) Order, 1985 and Fertilizer (Movement
Control) Order, 1973;

c} ExplosivesAct, 1884;

d) Static and Mobile Pressure Vessels (Unfired) Rules, 1981;
and

c) Thetegal Metrology Act, 2009.
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I have also examined compliance with the applicable clauses of the
following:

i. Secretarial Standards issued by The Institute of Company
Secretaries of India.

ii. The Listing Agreecments entered into by the Company with BSE
limited and National Stock Exchange of India Limited read
with the SEB{ (Listing Obligatons and Disclosure
Requirements) Regulation, 2015.

During the period under review the Company has gencrally
complied with the provisions of the Act, Rules, Regulations,
Guidclines, Standards, ctc. mentioned above. However, the
following may be noted : (a) Form CHG-9 for madification of Charge
ID 100574422 filed vide SRN F17273277 dated 27th July, 2022 was
sent forresubmission by MCA . The resubmissionis pending due to
the reasons as detailed in the Note No. 54iii of the standalone
financial statemens. (b) As explained in Note SO of the standalone
financial statements, the Company has recognized Rs.81 lakhs as
recoverable from then Managing Director Mr. Sunil Sethy as at 31st
March, 2020. | have been informed that the Company proposes to
obtain sharcholders’ approval for waiver of recovery of
remunciation paid to then Managing Director.

| furtherreportthat-

The Board of Directors of the Company is duly constituted with the
proper balance of Executive Directors, Non-Executive Directors and
Independent Directors, including Women Director as prescribed.
The changes in the composition of the Board of Directors that took
place during the period underseview were carried outin compliance
with the provisions of the Act.

Adcquate notice is given to all directors to schedule the Board
Mcetings including committees thercof along with agenda and
detailed notes on agenda were sent at least seven days in advanec,
and a system cxists for secking and obtaining further information
and clarifications on the agenda items before the meeting and for
meaningful participation at the mecting by the Directors. Majority
decision isearried through and recordedas part of minutes.

| further report that there are adequate systems and processes in
the company commensurate with the size and operations of the
company to monitor and ensure compliance with applicable laws,
rules, regulations and guidelines.

| further report thatduringtheaudit period followingspecific events
that took place having a major bearing on the Company’s affairs in
pursuance of the above referred laws, rules, regulations, guidelines,
standards:

a) Vide letter dated 1st June, 2022 submitted to the Stock
Exchanges, the Company hasinformed that Sale of iss fertilizer
plant at Goa and associated businesses to Paradecp
Phosphates Limited (PPL) on slump sale basis pursuant to the
Business Transfer Agreement (executed by the Company with

Place: Panaji, Goa
Date : 9th August, 2023

STATUTORY REPORTS
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PPLon 1st March, 2021) has been consummated with effect
from on 1stJunc, 2022.

The following resolutions were passed byway of Postal Ballot:

i. On 31st July, 2022, approving the appointment of
Mr. Amandcep (DIN: 00226905) as a Non-Executive and
independentDirector of the Company

ii. On 29th December, 2022 approving the appointment of
Mr. Athar Shahab (DIN: 01824891) as a Non- Executive

Directorof the Company.

iii. On 23rd March, 2023 approving rec-appointment of (i}
Mr. Dipankar Chatterji (DIN:00031256)as a Non-Executive
and Independent Director of the Company; and (ii) Mr.
Nitin M. Kantak (DIN: 08029847) as an Exccutive Director
of the Companyin the category of Whole Time Director.

Dcbentures of the value of Rs. 10 crores and Rs. 25 erores were
allotted on Sth April, 2022 and 25th May, 2022 respectively.
(Vide resolution dated 23rd February, 2022, the Board of
Directors had approved the issue of unrated, unlisted,
redeemable, non-convertible Debentures on private placement
basis of the value of Rs. 1S00 crores in one or mosctranches.).

The Company has passed a Special Resolution at the Annual
General Meceting held on 12th September, 2022 for approval
of appointment of Mr. Sanjcev Lall (DIN: 68740906) as a Non-
Executive and Independent Director of the Company.

Zuari Farmhub Limited, (ZF1.) a subsidiary of the Company has
allotsed 78,55,60,000 equity shares of INR 10/- (Indian Rupces
Ten) cach to the Company on 15th June, 2022, duc to
conversion of 7,85,560 unsecured Compulsorily Convertible
Dcbentures ("CCD*) of face value of INR 10,000 held by the
CompanyinZFL.

The Board vide Circular resolution dated 17th  March, 2023,
approved the sale of 4 Lakhs equity shares of Rs. 10/- cach
held in its wholly-owned subsidiary, Zuari Farmhub Limited
("ZF1.") to an unrclated party. Conscquently, ZFL ccascd tobe a
wholly owned subsidiary of the Company with cffect from
20th March 2023 but continues to be a subsidiary of the
Company.

The Company has reduced its carrying value of investmentin
Zuari Farmhub Limited (2FL) by Rs. 698.97 Crares on account
of Scheme for Reduction of Share Capital by Z¥L approved by
the National Company Law Tribunal, Mumbai Bench. Note No.
6A(b) of standalone financial statements may be referred to
forthedetails.

The Board at its meeting held on 31st March, 2023 approved
the liquidation and winding of Adventz Trading DMCC, a
wholly owned subsidiary, subject to necessary approvals.
Attention is drawn to Note No. 44 to financial statements for
detailsin this regard.

Shivaram Bhat
Practicing Company Secretary

ACS 10454, CP 7853, PR 1775/2022
UDIN: A010454E000772996

This report is to be read with my letter of even date which is annexed as Annexure A and forms an integral part of this report.
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ANNEXURE A

(My report of even date is to be read along with this Annexure)

1. Maintenance of Secretariat record is the responsibility of the management of the Company. My responsibility is to express an opinion on
these secretarial records based on my audit.

2. 1 have followed the audit pyactices and processes as were appropriate to obtain reasonable assurance about the correctness of the
contens of the Secretarial records. The verification was done on test basis ta ensure thatcorrectfaces are reflectedinsecretarialrecords. |
believe that the processesand practices Ifollowed provide a reasonable basis for my opinion.

3. Ihave notverifiedthe correctness and appropriateness of financial records and Books of Accounts of the company.

4. Wherever required, t have obtained the Manage ment representation about the compliance of laws, rules and regulations and happening
ofcventsetc.

S. The compliance of the provisions of Corporate and other applicable laws, rules, regulations, standards is the responsibility of
management. My examination was limited ta the verification ot pracedures on test basis.

6. Thesecretarial Audit reportis neither an assurance as to the future viability of the Company nor of the efficacy or effectiveness with which
the management has conducted the affairs of the company.

Shivaram Bhat
Practicing Company Secretary
Place: Panaji, Goa ACS 10454, CP 7853, PR 1775/2022
Datc : 9th Aupust, 2023 UDIN: A010454E000772996
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ANNEXURE ‘G’ TO THE BOARD’S REPORT

FORM NO. MR-3

SECRETARIAL AUDIT REPORT
(FOR THE FINANCIAL YEAR ENDED 31st MARCH 2023)

[Pursuant to section 204{1) of the Compenies Act, 2013 ond Rule No.9 of the
Companies (Appointment and Remunerotion of Managerial Personnel) Rules, 2014]

To,
The Members,
ZuariFarmhub Limited

JaiKisaanBhawan,
Zuarinagar, Goa- 403726

We have conducted the Secretarial Audit of the compliance of the
applicable statutory provisionsand the adherence to good corporate
practices by M/s. ZUAR] FARMHUB LIMITED having CIN:
US52202GA2019PLC0O14150 (hercin after called the Company).
Secretarial Audit was conducted in a manner that provided us the

reasonable basis for evaluating the corporate conducts/statutory
compiances and cxpressing my opinion thercon.

Based on our verification of the Company’s books, papers, minute
books, forms and retums filed and other records maintained by the
Company and also the information provided by the Company, its
officers, agents and authorized representatives during the conduct
of Secretarial Audit, we hercby report that in our opinion the
Company has, during the audit period covering the Financial year
ended on 31st March 2023, complied with the statutory provisions
listed hereunder and also that the Company has proper Board-
processes and compliance-mechanism in place to the extent, in the
manner and subjectto there porting made hereinafter.

We have examined the boaks, papers, minute books, forms and
retumns filed and other records maintained by the Company for the
Financial Year ended on 31st March 2023, according to the
provisionsof:

{. The Companies Act, 2013 {the Act) and the Rules made there
under;

li. The Company, being an Unlisted Public Company (Subsidiary
of Zuari Agro Chemicals Limited, a listed Company), the
provisions of Securities Contract {Regulation) Act, 1956 {SCRA)
and the Rules made there under are not applicable;

IIl. There were no transactions covering the Foreign Exchange
Management Act, 1999 and the rules and regufations made
thercunder;

IV. TheCompany, being an unlisted publiccompany, (Subsidiary of
Zuari Agro Chemicals Limited, a listed Company), the
Regulations under Securities and Exchange Board of India Act,
1992 and the Regulations made thereunder are notapplicable.

V. The Depositories Act, 1996 and the Regulations and Bye-laws
framedthereunder;

We further report that, based on the guidelines issued by the
Institute of Company Secretaries of India (‘the ICSY') and as per
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the information provided by the Company as to the
appficability ofthe Industry Specific Laws, the relevant records
maintained by them, the Company has generally complied
with the provisions of the following Industry specific laws /
Guidelinestothe extentapplicable:

A. INDUSTRY SPEQIFIC LAWS
01. The Fertilizers (control) Order, 1985
02. The Fertilizets(Movement Control) Order, 1973
03. TheEssential Commodities Act, 1955
04. The EnvironmentaiProtection Act, 1986

05. The Water (Prevention and control of Pollution) Act,
1974.

06. The Air (Prevention and control of Pollution) Act,
1981.

07. The Hazardous Waste (Management and Handling)
Rules, 1989.

08. LegalMetrologyAct, 2009
09. ThelnsecticidesAct, 1968
10. TheCompetitionAct, 2002
B. GENERALLAWS AND OTHER LAWS

01. General laws including Industrial and Labour laws as
may applicable to the Company

02. Sexual Harassment of Women at Workplace
{Prevention, Prohibiton and Redressal)Act,2013.

03. TrademarksandPatenttawstothe extentapplicable.
We havealso examined compliance withrespectto:

The SecretarialStandards SS-1 and SS-2 issued by the ICSiand
as notified bythe Ministry of Corporate Affairs and re port that
the Company has gencerally complied with the said Standards.

We further report that during the said Financial Year, the
Company has complied with the provisions of the Acts, Rules,
Regulations, Guidelines, Standards, etc., as mentioned in the
foregoing paragraphs.

We furtherreportthat:

TheBoard of Directors of the Company s duly constituted with
proper balance of Executive Directors and Non-Exccutive
Directors. There were no changesin the Composition of Board
of Directors during the period under review.

Adcequate notice was given to the Directors to schedule the
Board Meetings. Agenda and detailed notes thereon wassentat
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least seven days in advailce, and a system exists for secking and
abtaining further information and clarifications on the agenda
isems before the meeting and for meaningful participation at
the meeting. Majority decisions were carried through by the
Board at its meetings and minutes of meetings are scif-
cxplanatory withregard to dissenting member’s views, if any.

We further report that the Company has developed and
impiemented adeguate systems and processes,
commensuiate with its size and operanons, to cffectively
monitor and ensure compliance with applicable laws, rules,
regulations and guidelines. There are also processes and
adequate proceduresin place for minimizing exposure to risks
which may threaten the very existence of the Company.

We further repart that, except the undermentioned events,
therewere noother significantevents/actions, having a major
bearing on the Company's affairs in pursuance of the above
referred Jaws, rules, regulations, guidelines, standards, ctc.

01. 7,85,560 (Seven Lakhs Eighty-Five Thousand Five Hundred
and Sixty) Compuisarily Convertible Debentures (“CCDs”™)
of the Company of face value of INR 10,000 (Indian
Rupces Ten Thousand) cach, were converted into
78,55,60,000 (Scventy Eight Crores Fifty-Five takhs and
Sixty Thousand) equity shares of face value of INR 10
(Indian Rupees Ten) cach at a conversion rate of 1000
(One Thousand) equity sharesforevery 1 CCD. As a result,
theissued, subscribed and paid-up equity share capital of
the Company was increased to INR 785,57,00,000 (Indian

Date: 3rd May, 2023
Place: Bengaluru
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Rupees Seven Hundred and Eighty Five Crores and Fifty
Seven Lakhs) consisting of 78,55,70,000 (Seventy Eight
Crores Fifty Five Lakhs and Seventy Thousand} equity
shatres of INR 10 (indian Rupeeslen) cach.

02. The members of Companyin theirExtra- Osdinary General
Mceting held on 28th June, 2022 have passed Special
Resolution for reduction of Company's issued, subscribed
and paid-up capital of the Company from INR
785,57,00,000 (Indian Rupces Seven Hundred and Eighty-
Five Crores and Fifty Seven Lakhs) consisting of
78,55,70,000 (Seventy Eight Crores Fifty Five Lakhs and
Seventy Thousand) equity shares of INR 10 cach to INR
86,60,26,000 (Indian Rupces Eighty Six Crores Sixty Lakhs
and Twenty Six Thousand) consisting of 8,66,02,600 (Eight
Crores Sixty Six Lakhs Two Thousand and Six Hundred)
cquity shares of INR 10 cach which is subject to the
approval of the Hon’bfe National Company Law Tribunal
("NCIT"). Accordingly, a Company petition bearing
numberC.P. 182/MB/2022 was filed before Hon’bie NCLT,
Mumbai secking sanction of Capital reduction scheme
under Section 66 of the Companies Act, 2013 and the
sameis pending before Hon’ble NCLT.

03. A Special Resolution for approving ZUARI FARMHUB
EMPLOYEE STOCK OPTION PLAN, 2023' (“ESOP 2023")
was passed by members of the Company in the Extra-
Ordinary GeneralMectingheldon 31stJanuary, 2023.

For S. KEDARNATH & ASSOCIATES
Sd/-
S. Kedarnath
COMPANY SECRETARY
(CP:4422 M No. F3031)
UDIN: FO03031E000244316

Naote: This report is to be read with our fetter of even dote which is annexed as “Annexure A” and fonms anintegral part of this report.

To,

‘ANNEXURE-A’

The Members,

Zuari Farmhub Limited
IaiKisaan Bhawan, Zuarinagar,
South Goa -403726

Our Report (2022-23} of ecven daseis to be read along with this letter.

18

Maintcnance of Secretarial record is the responsibility of the
Management of the Company. Our responsibility is to express
anopinionon these Secretarial records based on our audit.

We have followed the audit practiees and processes as were
appropriate to obtain rcasonable assurance about the
correctness of the contents of Secretarial Records. The
verification was done on random test check basisto ensure
that correct facw are reflected in the secretarial records. We
believe that the processes and practices, we followed provide
a reasonable basis for my opinion.

Date: 3rd May, 2023
Place: Bengaluru

3. We have not verified the correctness and appropriateness of

any of the financial records and Books of Accounws of the
Company inciuding the records pertaining to Goods and
Service Taxes, Income Tax, Customs and other related
enactmentsapplicable tothe Company.

Wherever required, we have obtained Management
Representation about the sompliance of laws, rules and
regulationsand happening ofevents ctc.

The Secretarial Audit report is neither an assuilance as to the
future viability of the Company nor of the efficacy or

cffectiveness with which the Management has conducted the
affairs of the Company.

For S. KEDARNATH & ASSOCIATES
Sd/-
S. Kedarnath
COMPANY SECRETARY
(CP:4422 M No. F3031)
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ANNEXURE ‘H’ TO THE BOARD’S REPORT

REPORT ON CORPORATE SOCIAL RESPONSIBILITY {CSR)

1. Briefoutline on CSR Policy of the Company.

Zuari Agro Chemicals Limited (ZACL), is part of Adventz Group of Companies and its CSR projects and initiatives are guided by the group’s
CSR Principles and reviewed closely by the CSR Commiittee instituted and adopted by the Board of Directors as per “Section 135 of the
Companies Act, 2013".

Driven by our passion to make a difference to society, the Company is committed to upholding the highest standards of corporate social
responsibility, and has continued its progress on communityinitiatives with renewed vigour and devation.

Over the past years, as a responsible business corporation, we have built sustainabie and effective CSR initiatives that are vital towards
fulfilling critical societal needs in the communities we operate in. We also believe that we have a larger responsibility towards making a
difference within our industry and also in socicty at large. Our initiatives include skills deveiopment, promotion of rural development,
healthcare & WASH {Water, Sanitation and Hygicene), and Education.

2. Composition of CSR Committee:

Number of meefings N:f'"‘;:' c":"':':::'e"
Sr. No. Name of Direcsor Dexignanion HNatusre of Directorship of CSR Committee g
heid during the year during the year™**
L Mr. £ M. Chandrasekaran® Chairman Independent Director Ky
2. Mr. Akshay Poddar Member Non -Executive Director 1
3. Mr. N. Suresh Krishnan*” Member Non —Executive Director 1 1
1. Mr.Nitin M. Kantak Member Executive Director 1 1
5. Mr. Amandeep **°*"° Chairman Independent Director

® Cexrsed 10 be Dinsclar with edlect fram 12th June, 2022 due (0 damiae .
** Cessed 10 be membres with efieet from 29th June, 2022,

*v* (SR Meeting held on 29th Muy, 2022,

***° Appairited with ettect fiomn 29th June, 2022

3. Provide the web-link where Composition of CSRcommittee, CSRPolicy and CSR projects approved by the board are disclosed on
the website of the company.

¢ Woeblinkto CSRPolicy: http://www.zuari.in/asscts/files/corporate-govemance/CSR-Policy-13fcb2021.pdf
*  Weblink to Composition of CSRCommittee : http://www.zuari.inf/investor/committees of board

e CSR projects: Not Applicable since the Company was not required to carry CSR expenditure, during the financial year 2022-23 as per
the provisions of Section 135 of the Companices Act, 2013.

4. Provide the cxecutivesummaryalongwiththeweb-link(s) of Impact assessment of CSR projects carricdoutin pursuance ofsub-
rule(3)ofrule8of the Companies (Corporate Social responsibility Policy) Rules, 2014, if applicable : Not Applicable
S. a) AverageNcetProfit of theCompanyas persub-Section (5) of Section 135: Rs(1S,979) L akhs
b) Twopercent ofaverage netprofitofthe Company as persub Section (S) of Section 13S: NiL
¢} Surplus arising out of the CSR projects orprogrammesoractivitiesofthe previous financial years: NIL
d) Amountrequired to be set off for the financialyear, if any: NIL
¢) TotalCSRobligatdonforthe financial year[(b) +(c)-(d)) : NIL
6 a) Amountspenton CSRProjects(both Ongoing Projectand other than Ongoing Project): NIL
b) Amount spentinAdministrative Overheads: NIL

c¢) Amountspentonimpact Assessment, if applicable: NIL
d) Totalamount spentfor thefinancialyear{(a)+(b}+{c)): NIL
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e) CSRamauntspentorunspent for the financial year:

Amount Unspent {tn Rs.)

Tota) Amount Uansferied to Unspent
CSR Account 3s per sub
Secrion (6) of Secdon 135

Total Amount Spent for the
Finandal Year. (in Rs.)

Amount tansferred 30 any fund specified under Schedule VIl
as per second peavisa to sub Section (5) of Secton 135

Amount D3t of transfer Name of the Fund Amount Date oftransfer
(f) Excessamount for sct off, if any :
~ Amount
Sr. No. Pardecular (Rs. in Lakhs)
() Two petcent of averape net profit of the company as per NIL
Section 135(S)
(ii) Total amount spent for the Financial Year NIL
(iii) Exeess amount spent for Lhe finandal year {{ii}-{i}} NIL
() Surplus arising out of the (SR projects or programmes or activities
of the ptevious linancial years, if any NIL
(v) Amount available for set off in succerding financial years [(iit)- (iv)] NIL

7- Oetails of Unspent Carparate Sacial Responsibility amount for the preceding three financial years: NIL

Amount
transferred to ABalante. Amount t1ansferred to a fund Amount
nspernt jounRn cified under Schedule VI ini
7 B £R unspent CSR | Amount Spent ol Aoy b femaliing 1o be .
Preaading Account X 3 k5 as per second proviso W su spentin Defidency
Sr. No. N Account under | inthe Finandal | ¢, <0 1<) of Section 135, if ' )
finandal Year. under sub \ - (S)o ,ifany | succeeding ifany
. sub Section (6) | Year (inRs.} 1
section (6) | ¢ section 135 fipagtiat
of Secgon 135 J Amount years. (in Rs.)
{in Rs.} {in Rs.). (inRs) Date of ransfer
1. FY-1 - - . a
2. FY-2 - - - = . L -
3. FY-3 - - . - "

8. Whether any capital asscts have been created or acquired through Corporate Social Responsibility amount  spentin the Financial Year:
Yoes Nov

9. If Yes, enterthe number of Capital assctacquired: Naot Applicable

Furnish the details relating to such assct(s) so created or acquired through Corporate Social Responsibility amountspent in the Financiat
Year:

Short partia lars of the

¢ v Pincode of Amount
$r. No ':;::::' L assele:: the Date of of CSR Details of entity/ Authoiity/
g [ hd RS propeity treation amount beneficiary of the registesed owner
address and location
or asset(s} spent
ofthe property)
CSR Name Repistered
Registration address
Number, if
applicable

(All the ficlds should be captured as appcaring in the revenue record, flat no, house no, Municipal Office/Municipal Corporation/ Gram
panchayatare to be specified and also the area of theimmovable property as well as boundarics)

10. Specifythereason(s}, if the Companyhas failed to spend two percent ofthe average netprofitas per Section 135(5). Not Applicable

Nitin M. Kantak Amandeep
Executive Dircctor Chairman of CSR Committce
DIN :08029847 DIN:00226905
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ANNEXURE ‘I’ TO THE BOARD’S REPORT

Statement of particulars pursuant to the provisions of Section 197 (12) read with Rule 5 (1) of
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014.

{i} The ratio of the remumeration of each Direcror to the median remuneration of the employees of the Company for the finandal year

2022-23:
Ratio of the remunesation
Sr. No. Name of the Director ol Direcfas athe median
remuneraton of the employees
of the Campany.
L Mr. Saroj Kumar Poddar- Chairman® NIL
2 Mr. Nitin M. Kan_lal: = Execulive-Di(eclor Nll:
=} Mr. N. Suresh Krishnan~ Non-Execulive Directot * @ NIL
4 Mr. Akshay Poddar — Non-Executive Director* NIL
S Mr. Dipankar Chatlerji — Independent Director® NIL
6 Mr. L M. Chandrasekaran — Independenl Direclor® # NIL
7 Mrs. Reena Suraiya — Independent Direclor® NIL
8 Ms. Amandeep — Independent Direclor® A NIL
9 M. Sanjeev (all —tndependent Direclor®$ NIL
10 Mt Athar Shahab —Non-Executive Director®+ NIL

- Te % incresse ul remunesition & pravided anly fut those dicecton and KMPa who tisve drawn iemunesstian trom the Camrpany for bl fisess] 2023 aid full fiscal 2022, This
does nol include Hiting lees far sttending the Meetings. The ratio al remunwation W MRE & provided only (or those ditectuns and XMPs who hawve drswn seyuneration from
i1 Comsany taw the tull facs) 2623,

e Resigned as Ditector w.e £ 30th Octodes, 2022

n Coved o be Independeid Dizector w.ef 12th june, 2022 due to his demse

& Appolnizd wel 291h Moy, 2022

S Appointed w.et 131 Septisnber, 2022

+

PP

Apponted wee.L Sth Navesbes, 2022

(i} The percentage inaease in remuneration of each Director, Chief Finandal Officer, Chief Exrautive Officer, Comparyy Secvtary or
Manager in the financial year;

The percerigge inoease in remuneration of
U NS T T DRSS ) each l.?ire:tor, Chief Financial Officer, A
Chief Executive Officer, Company Seaetary in the
fnancdial year
1 Mr. Saroj Kumar Poddar- Chairman® NIL
2 Mr. Nitin M. Kantak — Executive Direclor NiL
3 Me. N. Suresh Krishnan — Non-Execulive Director * N3
4 M« Akshay Poddar — Non-Executive Direclor * Nit
S Mr. Dipankar Chatlerji — Independent Director * Nit
6 M. E.M.Chandrasekaran — iIndependent Direclor# N3
7 Mrs. Reena Suraiya — Independent Direclor * Nit
8 Mr. Amandeep ~ Independent Direclor® A Nil
9 Mr. Sanjeev tall - independent Direclor A~ N3
10 Mt Athar Shahab — Non-Execulive Director *MA~ Nit
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11 Mr. Raj Kumar Gupla-Chief Financial Offices @ NIL
12 MrVijayamahantesh Khannur- Company Secrelary *° NA
13 Me. Gaurav Dutla -Company Secrelary + NA
14 Mr. Manish Malik- Chief Financial Offieer ++ NA
15 M1 Manoj Dere-Company Secrelary +++ NA

b The % inor et ol remuneration is pruvded aedy for thome directors and XMPs who hisve diswn tesnunerstion rom the Comgasrry Sor 1 fisecas! 2023 and tedttiscal 2022 This does not
ovchrde sitting leesfor stiending the Mectings The ratio uf rermanerstSon Lo MRE is stovided o1dy fot thase directsrs and KWPs who huve drswn temunes lion (eom die Conpanyfor
the fuf) el 2023

Cessed W be Independent Ovector due tu his demise
b Appoinfed w. el 20th Muy, 2022
A Appointed w. et st S ber, 2022
AN Appoi {wedl SthN ber, 2022
**  Cexsed lo be s Comanty Seortary w.e.f 11th June, 2022.
€  Cexedtobe 2 Chiel finoncal Offiee: wed. 11th hime, 2022
+  Resigned on 29th Dearmbet, 2022
++  Appointed on 6th Ocobo, 2022
+43  Appuinled on 35t Tedroaty, 2023

{iii} The percentageinaease inthe median remuneration of employeesin the financial year: 9.25%
{iv} The numberof permanent employees on the rolls of Company:
There are 35 permancent employeces on the rolis of the Company during the finandial year.

{v} Avcrage percentife increase already made in the salaries of employees other than the managerial personnel in the I3st finandal year
and its comparison with the percentile inaease in the managerial remuneration and justification thereof and pointout if thercare any
cxcep ionaldrcumstances for increase in the managerial remuneration:

Ctherthanthe managerial personnel and XMP, the employees were givenincrement of 8.30% on an average.
There were no exceptional circumstances for increase in the managersial remunceration.

{vi} TheRemunciztion paid to Key Managerial Personnelis as per the Remunreration policy of the Company.

For and on behalf of the Board of Directors

Nitin M Kantak Athar Shahab
Exccutive Director Non-Executive Director
Date : 9th August, 2023 DiN :08029847 DIN: 01824891
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N Statement of Particulars of Employees of Zuarl Agro Chemlcals Limited Pursuant to the Provisions of Rufe 5 (2) of the 3
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 5
$r. No. Name Designation Remunerotion Nature of Qualifications Date of The age of such The last The percentzge Whsther any s
recelved; employment, and experience | commencement employee; employment of equity shares | such employee Is
whether of the of employment; pos held by such held by the a relattve of any
contractual or employee; ((sTe])] employee before | employee Inthe dlsector or
otherwise; Jolning the company within | manager of the
company; the meaning of | company and If
clause (i1} of | 50, name of such
sub.rule (2} Of dlrector or
RuleS manager;
A} If employed throughout the financial year, was In receiptof remuneration for that year which, in the aggregate, wasnot less than one crore and two lakh rupees;
NOT APPLICABLE
B) if employed fora part ofthe financia! year, was in receipt of remuneratlon for any part of that year, at arate which, In the aggregate, was notless than eight lakh and ffy thousand rupees
per month
1 Mr. NitinM., Executive Rs.60.29Lakhs” | Permanent B. Tech. 27thJjan2019 | 13 Dec 1959 Paradeep NN NA
Kantak Director 40 yearsof 163 Yrs.) Phosphates
experlence Limlited

* remunNeation pa'd from Adeil, 2022 91 Novembde+, 2022, No comuncration ‘wis paid 3y the Company to Mr, Nitin M Kartax from 252 Dacombas 2022 till 313t Masen, 2023 tince he wat traasiorred on the rolls of
Ma sgalare Che micas & Fertlize 3 LUimites

For and on behalf of the Board of Directors

Nitin M Kantak
Executive Director
DIN :08029847

Athar Shahab
Non-Executive Director

Date : 9th August, 2023 DiN: 01824891
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AANNEXURE ‘K’ TO THE BOARD’S REPORT

Form No. AOC - 2

(Pursuant 1o clause (h) of sub-Section (3) of Section 134 of the Companies Act, 2013 and
Rule 8(2) af the Companies (Accounts} Rules, 2014)

Form for disclosure of particulars of contracts / arrangements entered into by the Company with related parties referred toin sub-Section (1) of
Section 188 ofthe CompanicesAct, 2013 including certain arm’s length transactions under third proviso thereto.

1. Details of coafracts or arrangementsor transactions not at arm's length basis:

There were no contracts / arrangements entered into by the Company with refated parties referred toin sub-Section {1) of Section 188 of
the CompaniesAct, 2013 which were not atarm's length basis duringtheycar ended 31st March, 2023.

2. Details of material contracts or arrangements or transactions at arm's length basis:

There details of material contracts / arrangements or transactions entered into by the Company with related parties referred to in stub-
Section (1) ofSection 188 of the Companies Act, 2013 and Reg 23.0f SEBI {LODR) Regulations, 2015 arc given below. The Companyhas also
enteredinto transactions withrelated parties atarm’s length, the details of which are givenin the notestofinancial statements.

Nature of Salient terms of the contsacts or Dates of Amoufispaid
Name(s) of the | Nature of contracs/ DurJson of arrangements of harcartions Approval by the R
related party Relationship arrangements/ COMrat induding the value, i f Board & Ly if any -
tansactians aay: shareholders
Paradeep Subsidiary of Ratification of = Ratification of Matersial Related | 29-05-2022 & .
Phosphates our Joint Material Parly Transactions entered with | 12-09-2022
Limited (PPL) Venlure. Zuari Related Parly Paradeep Phosphates limited lor
Maroc Transaclions the financial year 2021-22 for
Phosphates entered with + Purchase, sale or supply of
Private limited | Paradeep goodsandallied activities
Phosphates

* Availing and rendering of

Limited for the )
services

financial year

2021-22 = Transfer of resources including

toyalty fees

e Salesandmarketinpgservices

¢ Cost recharge/rebale lo and
fromrelated parties

¢ Leaseof office space.

* Interestreceivable/payables

For and on behalf of the Board of Directors

Nitin M Kantak Athar Shahab
Exccutive Director N o nExecutive Director
Date : 9th Avgust, 2023 DIN :08029847 DIN: 01824891
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ANNEXURE ‘L’ TO THE BOARD’S REPORT

Form AOC-1

PART A

FINANCIAL STATEMENTS

Statement containing safient features of the financial statement of subsidiaries/associote companies/joint ventures

Pursuant to first proviso to sub-Section {3) of Section 129 read with rule S of the Companies {Accounts) Rules, 2014)

Part ‘A’: Subsidiaries

Sr.No. Partculars Detaids
)1 Name of the subsidiary Mangalore Chemicals & Adventz Tiading Zuarn Farmmhub limited
fentilizers limited DMCC {refer note 3)
2. Reparling period far the subsidiary concerned, il 01-04-2022 0 31-03-2023 | 01-04-2022 to 31-03-2023 | 01-04-2022 lo 3103-2023
diffeient from the holding eompany’s reporting period
B Reporting currency and Exchange rate as on the last Rs. In Lakhs AED Exchange Rate 22.38 Rs. [n Lakhs
date of the relevant Finandal year in the case of
fareipn subsidiaries
a. Share capilal 11,85487 $0.000 8.660.26
5. Reserves & surplus 68,463.95 42,232 1,948.65
6. Talal Assels 2,65,914.95 111,210 39,382.45
7. Tolal Liabifities 1855.96.13 18,978 29,273.53
8. Investments s i -
9, Turnover 3,64,152.40 K 84,074.94
10. Prafit before taxation 17,602.59 5,171.565 3,166.02
11 Tax expense/(credil) 4,137.08 - 1,01495
12 Pralit after Taxalion 13,465.51 5,171,565 2,151.07
13. Proposed Dividend 1771.73 - -
14. % af shareholding 54.03% 100% 99 .51%

Note I : Names of subakdtsries which ate ye1 Lo commencr opetstions - Ki.
Note 2 : Names of sutniduties wisdy hove een s8td duting the year - N
Note 3: Wab eflewt from 31at Match 2023 Avvedsz Trading DMEC & undey liquidation

Date : Sth August, 2023
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For and on behalf of the Board of Directors

Nitin M. Kantak
Executive Director
DIN :08029847

Manish Malik

Chicf Financial Officer

Athar Shahab
Non-Executive Director
DIN: 01824891

Manoj Dere

Company Secretary
FCS 7652
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PART B

Statement cantaining solient features of the Financial Statement of Joint Venture & Assaciates

{Pursuant to proviso to sub-Section (3} of Section 129 read with Rule 5 of the Companies (Accounts) Rules, 2014)

St. No. Particulars: Joint Venture
Name of the Company Zuari Maroc Phosphates Private Limited
(Consolidated) (Rsim Lakhs unless otherwise stated)
1 latest audiled Balance sheet 31t March, 2023
2. Shares of Joint Venlures held by the Company on the year end S50%
No(No. of Shares) 17,98,16,228
Amount of Investment in Joinl Venture 17,981.62
Extent of Holding SO%
3. Desaiplion of how there is significant influenee Based on the Percenlage of Holding in the Joint

Venture Company

A Reason why the Joint Venture is nol consalidated Not Applicable
S. Networth attributable to Shareholding as per latest audited Balaace sheet 1,18,235.43
6. Profiy/{Loss) for the year{Profit/{Loss) afier Tax) 30,443.32
i. Considered in Consolidation 9,808.18
ii. Not Considered in Consalidation 20.635.14

Nute 1 Avoostes of Jawnt Ventures which are yet to commenre operatiests-None
Note 2Joit Ventures which kim: been sold durlng the yeor-None

For and on behalf of the Board of Directors

Nitin M. Kantak Athar Shahab

Exccutive Director Non-Exccutive Director

DIN :08029847 DIN: 01824891

Manish Malik Manoj Dere

Chicf Financial Officer Company Secretary
Datc : 9th August, 2023 FCS 7652
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INDEPENDENT AUDITOR'S REPORT

Tothe Members of Zuari Agro Chemicals Limited

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements
of Zuari Agro Chemicals Limited (“the Company®), which comprise
the Balance Sheet as at 31 March, 2023, the Statement of Profit and
Loss, including the statement of Other Comprehensive Income, the
Cash Ftow Statement and the Statement of Changesin Equity for the
year then ended, and noses to the standatone financial statements,
including a summary of significant accounting policies and other
explanataryinformation.

In our opinion and to the best of our information and according to
the explanations given to us, the aforesaid standalonc financial
statements give the information required by the Companies Act,
2013, as amended (“the Act”) in the manner so required and give a
true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as
at 31 March, 2023, its profit including othercomprehensive income,
its cash flows and the changes in equity for the year ended on that
date.

Basis for Opinion

We conducted our audit of the standalone financial statements in
accordance with the Standards on Auditing (SAs), as specified under
Section 143(10) of the Act. Our responsibilities under those
Standards are further described in the ‘Auditor’s Responsibilities for
the Audit of the Standalone Financial Statements’ section of our
report. We are independent of the Companyin accordance with the
‘Codc of Ethics’ issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Act and
the Rules thercunder, and we have fulfilled our other cthical
responsibifitiesin accordance with these requirements and the Code
of Ethics. We belicve that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on
the standalone financial statements.

Emphasis of Matters

a. Wedraw attentionto Note 30 of the accompanyingstandalone
financial statements, regarding sale and transfer of Goa
fertilizer plant and associated business %o PPL which has been
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consummated on 01 June, 2022 and recognized the pre-tax
gain of INR 1,14,239.04 lakhs for the year ended 31 March,
2023 as exceptional item in the financial statement of the
Company.

b. We draw attention to Note 6(b} of the accompanying
standalonefinancial statements, Zuari Farmhub Limited (ZFL),
a subsidiary of the Company, hadissued 78,55,60,000 cquity
shares of INR 10 cach by way of conversion of unsecured
compulsorycanvertibledebentures {[CCD's).

And fuither during the quarter ended 30 June, 2022, ZFL had
filed before NCLT, Scheme for Reduction of its Share Capital
(“Scheme”) which has been approved by NCLT, Mumbai
Bench,vide its order dated 04 May, 2023, and the Scheme has
become effective fromthe appointeddatei.c. 01 July, 2022.

To give cffect to the capital reduction, ZFL has cancelled and
extinguished 69,89,67,400 number of shares with face value
of INR 10 cach in their books. Acsordingly, the Company has
reduced its carrying value of investment in ZFL by INR
69,896.74 lakhs and loss arising on the same has been
disclosed under exceptional items in profit and loss statement
bythe Company.

c. We draw attention to Note 6{a) of the accompanying
standalone financial statements, Adventz Trading DMCC, a
foreign subsidiary of the Company, wherein the Board of
Directors of the Company at its meeting held on 31 March,
2023 had approved the liquidation and winding up of
operations of such subsidiazy company. Hence, during theyear
ended 31 March, 2023 the Company has written off the
investment made in such subsidiary and recognized
impairmentlossinthe statement of Profit and Loss.

We also draw attention to Note 44 of the accompanying
standalone financial statements wherein the company has
written off the Loans and advances outstanding including
Interest Reccivable from the subsidiary in the statement of
Profitandl.oss.

Our opinion is not modifiedin respect of above mattess.

Key Audit Matters

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the standalone
financial statements for the financial year ended 31 March, 2023,
These matters were addressed in the context of our audit of the
standalone financial statement as a whole, and in forming our
opinion thercon, and we do not provide a separatecopinionon these
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matters. For each matter below, our description of how our audit
addressed the matteris providedin that context.

We have determined the matters described below to be the key
audit matters to be communicated in our report. We have fulfilied
the responsibilities described in the Auditor’s responsibilities for the
audit of the standalone financial statements section of our report,
including in relation to these matters. Accordingly, our audit

STATUTORY REPORTS

included the performance of procedures designedto respond to our
assessment of the risks of material misstatement of the standalone
financial statements. The results of our audit procedures, including
the procedures performed toaddress the mattets below, provide the
basis for our audit opinion on the accompanying standalone
financial statements.

Key audit matters

Row our audit addressed the key audit matter

Discontinued Operations and Asset held for sale in relation to Sale of its Fertilizer plant at Goa to Paradeep Phosphases Itd (PPL),
subsidiary of Company’s Joint Venture (as described in Note 31 of the standalone financial statements)

The Company had entered intoa Business Transfer Agreement{BTA)
for the sale of Company’s fertilizer plant at Goa and associated
businesses of the Company to PPL as a going concern, on a slump
sale basis for an agreed enterprise value of INR 205,225.44 lakhs
and for entering into necessasy Business Transfer Agreement with
PPL.

Thesaleand transfer of Goa fertilizer plant and associated business
to PPLhad beenconsummated on 01 fune, 2022

The Company has presented the opetations of its Fertilizer plant as
“Diseontinucd Operations” for the period ended 31 May, 2022 and
itsrelated assets as “Assets held forsale® and liabilities as “Liabilities
directly associated with the assets held for sale” in accordance with
Ind AS 10S {Non-current Assets held for Sale and Discontinued.
Opcrations}asat31 May, 2022.

We focused on this area considering that this was a significant event
during the year. Accordingly, this matter has been determined to be
a key audit matter in our audit of the standalone financial
statements.

Ouraudit proceduresinciuded the following:

Evaluated the design and tested the operating effectiveness of the
controls over the accounting of thistransaction.

Obtained the management’s valuation report for the sale
consideration and compared the same with the carrying value of
theunderlying assets.

We gained an understanding of the BTA. Our focus was on
understanding the contractual terms associated with the sale of
Fertilizer plant at Goa aind its associated businesses, which define
the assets and liabilities to be transferred and, in particular, any
liabilities or obligations retained or created.

Revicwed the accounting treatment for the said transaction.

Checked the related computation for disclosures of discontinued
operation and held for sale and evaluated that they have been
appropriately separated from continuing operations.

Assessed the adequacy of the related disclosures in the standalone
financial smtements.

statements)

Estimates with respect to recognition of deferred tax assets on unused tax losses (as described in Note 19 of the standalone financial

For the year ended 31 March, 2023, the Company has recognzed
deferred tax expense of tNR 6,741.16 lakhs in the standalone
financial statements.

Deferred tax assets are recognized on unabsorbed taxlosses whenit
is probable that taxable profit will be available against which such
taxlosses canbe utitized.

The Company’s ability to recognize deferred tax assets on
unabsorbed tax losses is assessed by the management at the end of
cach reporting period, taking into account forecasts of future
taxable profits and the assumptions on which such projections are
determined by the management.

Given the degree of estimation based on the projection of future
taxable profits, management’s decision to create deferred tax
asscts on unabsorbed tax losses has been identified to be a key
audit matter.

Our audit praceduresinciuded the following:

Gained an understanding of the deferred tax assessment process
and assessed the design and tested the operating effectiveness of
controlsover recognitionof deferred tax.

Discussed and cvaluated management’s assumptions and
estimates like projected revenue growth, margins, etc. inrelationto
the probability of generating future taxable income to support the
utilization of deferred tax on unabsorbed tax losses with reference
toforecast taxable income and performed sensitivity a nalysis.

Tested the arithmetical accuracy of the model.

Assessed the related disclosures in respect of the deferred tax
assetsinthestandalone financial statements

Annuol Report 2022.23
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tmpairment assessment of Investment in subsidiaries {as described in Note 6{a) & 6(b) of the standalone financial statcments)

During the current year, impairment indicators were identified by
themanagementonitsinvestmentin its subsidiarics-

As there are no business operations of Adventz Trading DMCC,
forcign subsidiary of the Company since May 2021, the
management of the Company has decided to liquidate the
subsidiary and hence the impairment loss amounting to INR 8.72
lakhshas been recognised.

Theinvestmentin Zuari Farmhub Limited{ZFL), the Subsidiary of the
Company, was reduced by way of cancellation of shares duc to the
Capital Reduction Scheme as approved by the Hon'ble NCLT .

According £9,89,67,400 equity shares of face value INR 10 cach
amounting to 698,96,74,000 has been recognised as Impairment
loss.

Impairment of assets is a key audit matter considering the carrying
value, estimations and the significant judgements involved in the
impairmentassessment.

Ouraudit proceduresinciuded the following:

Recad the Company’s accounting policies with respect to
impairmentin accordance with Ind AS 36 “Impairment of Assets”.

Performing test of controls over key financial controls related to
accounting, valuation, and recoverability of Investments through
inspection of evidence.

Gained an understanding of the impairment assessment process
and cvaluated the design and tested the operating effectivencess of
controlsin respect of process of comparing the carryin g value of the
investments to their recoverable amount to determine whetheran
impairmentwas required to berecognized.

Assessing the disclosures in accordance with requirement of Ind AS
36 "impairmentof Asscs”.

We have determined that there are no other key audit matters to
communicatein our report.

Other Information

The Company’s Board of Directors is responsible for the other
information. The other information comprises the information
included in the Company's annual report, but does not include the
standalone financial statements and our auditor’s report thercon
which we obtained prior to the date of this auditor’s report, and
Extract of Annual Return and Secretarial Audit Report, which is
expected to be made available tous afterthat date.

Our opinion on the standalone financial statements does not cover
the other information and we do not express any farm of assurance
conclusionthercon.

In connection with our audit of the standalone financiat statements,
our responsibility is to read the other informaticn and, in doing so,
consider whether such otherinformation is materially inconsistent
with the standal one financial statements or our knowiedge obtained
in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to
reportthat fact. We have nothingto reportin thisregard.

Responsibilities of Management for the Standalone
Finandal Statements

The Company’s Board of Directors is responsible for the matters
stated in Section 134(5) oftheAct with respect to the preparation of
these standalone financial statements that give a true and fair view
of the financial position, financial performance including other
comprehensive income, cash flows and changes in cquity of the
Company in accordance with the accounting principles generally
accepted inindia, including the Indian Accounting Standards (Ind AS})
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specified under Section 133 of the Act read with the Companies
{Indian Accounting Standards) Rules, 2015, as amended. This
responsibility also includes maintenance of adequate accounting
records inaccordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting
frauds and other irregularitics; sclection and application of
appropriate accounting policies; making judgements and estimates
that are reasonable and prudent; and the design, implementation
and maintenance of adequate internal financial controls, that were
opceratingeffectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparaton and
presentation of the standalone financial statements that give a true
and fair view and are free from material misstatement, whether due
tofraudorecrror.

In preparing the standalone financial statements, management is
responsible for assessing the Company's ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
management cither intends to liquidate the Company or to ccase
opcrations, or has norealistic alternativebut todoso.

Those Board of Directors are also responsible for overseeing the
Company’sfinancialreporting process.

Auditor’s Responsibliities for the Audit of the Standalone
Financial Statements

Our objectives are to obtain reasonable assurance about whether
the standalone financial statements as a whole are free from
material misstatement, whetherdue tofraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or
crror and are considered material if, individually or in the aggregate,
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they could reasonably be expected to influence the economic
decisions of uscrs taken on the basis of these standalone financial
statements.

As part of an auditin accordance with SAs, we exercise professional
judgement and maintain professional skepticism throughout the
audit. We also:

e identify and assess the risks of material misstatement of the
standalonce financial stotements, whether due tofraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for
onc resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of
internal consrol.

* Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate in
the ciccumstances. Under Section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the
Company has adcquate internal financial controls with
reference to financial statements in place and the operating
cffectiveness of such controls.

= Evaluate the appropriateness of accounting policies used and
the rcasonableness of accounting estimates and related
disclosures made by management.

* Conclude on the appropriateness of management’s use of the
going concern basis of accounting and, based on the audit
cvidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt
on the Company'’s ability to continue as a going concern. If we
oonclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures
in the financial statements (refer parograph on Material
Uncertainty Related to Going Concern above) or, if such
disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future cvents or
conditions may causc the Company to cease to continue as a
going concern.

*  Evaluase the ovenll presentation, structure and content of the
standalone financial statements, including the disclosures, and
whether the standalone financial statements represent the
underlying transactions and cvents in a manner that achicves
fair prescntation.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement
thatwe have complied with relevant ethical requirements regarding
independence, and to communicase with them all relationships and
other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

STATUTORY REPORTS
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From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the standalone financial statements for
the financial year ended March 31,2023 and are therefore the key
audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the
matter or when, in extremely 1are circumstances, we determine that
a matter should not be communicated in our repoift because the
adverse consequences of daing so would reasonably be expected to
outwceighthe publicinterest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order,
2020Q{“the Order”), issued by the Centeal Government of India
interms of sub-section (11) of Section 143 of the Act, we give
in the “Annexure 1” a statement on the matters specified in
paragraphs 3and4ofthe Order.

2.  Asrequired bySection 143(3) of the Act, we reportthat:

(a) We have sought and obtained all the information and
explanations which to the best of our knowledge and
belicf were necessary for the purposes of our audit;

(b) tn our opinion, proper books of account as required by
law have been kept by the Company so far as it appears
from our cxamination of those books;

(c} The Balance Sheet, the Statement of Profit and Loss
including the Statement of Other Comprehensive
Income, the Cash Flow Statement and Statement of
Changes in Equity dealt with by this Report are in
agreement with the books of account;

(d) {n our opinion, the aforesaid standalone financial
statements comply with the Accounting Standards
specified under Section 133 of the Act, rcad with
Companies (Indian Accounting Standards) Rules, 2015,
asamended;

{c) On the basis of the written representations reccived
from the directors as on 31 March ,2023 taken on
record by the Board of Directors, none of the directors
is disqualified as on 31 March ,2023 from bceing
appointed as a director in terms of Section 164 (2) of
theAct;

(f)  With respect to the adequacy of the internal financial
controls with reference to standalone financial
statements and the operating cffectiveness of such
controls, refer to our separate Reportin "Annexurc 2” to
thisrcport;

(g) In our opinion and according to the information and
explanations given to us, the remuneration paid by the
Company to its directors during the cuerent year is in
accordance with the provisions of Section 197 of the Act.
The remuneration paid to any director is fiot in excess of
the limit laid down under Section 197 of the Act. The
Ministry of Corporate Affairs has not prescribed other
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(h}

details under Section 197{16) of the Act which are
required to be commented upon by us.

Further, as explained in Note 50 of the standalone
finandial statements, managerial remuncration for the
year ended 31 March, 2020 in relation to the Managing
Dircector of the Company was paid in cxcess of the limits
provided in provisions of Section 197 read with Schedule
V to the Act by INR 81.00 lakhs without obtaining
requisite approvals from the banks/tinancial institutions
and which was subject to sharcholders approval by a
special resolution and pending which the Company
recognised a recoverable of INR 81.00 lakhs from the
Managing Director asat 31 March,2020.

The Company proposcs to obtain the sharecholders
resolution for waiver of recovery of remuncration paid
to the then Managing Director without obtaining the
lendersconsent.

With respect to the other matters to be included in the
Auditor’s Report in accordance with Rule 11 of the
Companies {Audit and Auditors) Rules, 2014, as
amended in our opinion and to the best of our
information and according to the cxplanations given to
us:

i. The Company has disclosed the impact of pending
litigations on its financial position in its standalone
financial statements — Refer Note 36  to the
standaloncfinancial statements;

ii. The Companydid not have any long-term contracts
including derivative contracts for which there were
any matcerialtoreseccable losscs;

iii. There has been no delay in transferring amounts,
required to be transferred, to the Investor
Education and Protection Fund by the Company.

The management has represented that, to the
best of its knowledge and belief, no funds have
been advanced or loaned or invested {either
from borrowed funds or share premium or any
other sources or kind of funds) by the Company
to or inany other persons or entities, including
foreign cntities ("Intermediaries”), with the
understanding, whether recorded in writing or
otherwisc, thatthe intermediary shall:

iv. a.

e directly orindirectly lend or invest in other
persons or cntities identified in any manner
whatsocver {“Ultimate Benceficiaries”) by or
on behalf of the Company

or

s providecany guarantee, securityor thelike to
oron behalf of the Ulimate Beneficiarics.

b. Themanagement hasrepresented, that, to the
best of its knowiedge and belief, no tunds have
been received by the Company from any
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persons or cntities, including foreign cntitics
("Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that
the Company shall:

e directly or indirectly, lend or invest in other
persons or entities identfied in any manner
whatsocver (“Ultimate Bencficiaries”) by or
on behalfofthe Funding Party or

« provide any guarantee, sccurity or the like
from or on bcehalf of the Ultimate
Bencficiaries; and

c. Based on such audit procedures as considered
rcasonable and appropriate in the
circumstances, nothing has come to our notice
that has caused us to believe that the
representations under subclause (iv) (a) and
(iv) {b) contain any matcrial mis-statecment.

The Company has neither dedared nor paid any
interim dividend or finat dividend during the year.
Therefore reporting under Rule 11({f) of Companics
(Auditand Auditors) Rules, 2014 is notapplicable.

As Proviso to rule 3{1) of Companics (Accounts)
Rules 2014 is applicable for the company w.c.f 01
April 2023, the reporting under this clause is not
applicable.

For K.P. Rao & Co
Chartered Aceountants
Firm’s Registration No. 003135S

Prashanth S
Partner

Mcembership Number : 228407

UDIN : 23228407BGXGRHEB439

Place : Bengaluru
Date: May 20, 2023
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ANNEXURE 1 REFERRED TO IN PARAGRAPH UNDER THE HEADING “REPORT ON
OTHER LEGAL AND REGULATORY REQUIREMENTS” OF OUR REPORT OF EVEN DATE

Re: Zuari Agro Chemicals Limited {“the Company”)

N a.

A. The Company has maintained proper records
showing full particulars, including quantitative details
and situation of Prop erty, plant & equipment(PPE).

B. The Company has maintained proper records
showing full particulars of Intangible assets.

According to the information and explanations given to us
and on the basis of our examination of the records of the
Company, PPE has been physically verified by the
management during the year. And no material
discrepancies were noticed on such verification.

According totheinformation and cxplanations given to us
and on the basis of our examination of the records of the
Company, the title deeds of immovable propertices,
included in property, plantand equipment are heldin the
namcofthe Company, except below mentioned for which
title deeds are not in the name of the Company and
conveyance deeds in respect of the same are yet to be
executed inthe name of theCompany.

Pasticulars

Whether Rexpn
5 Title | titte deed RRE
Canrying Oeed h s Oate of held
Desaiption| Value Pioperty n the

, in the promoter,
INR
e name of |director or L NS
(akhs) velative of the
comgany

freehold
Land

land 297 lose No 2011-12 | Muration
Robello isin
Process

Freehold
land

Lland 0.17 Communi- No 2011-12 | Mutation
dade of tsin
Goa Proeess

(i) a.

According to theinformation and explanations given tous
and on the basis of our examination of the records of the
Company, the Company has not revalued its Property,
plant and equipment (including Right-of-use assets) or
Intangible assets or both during the year.

Accordingto the information and explanations given to us
and on the basis of our examination of the records of the
Company, thercare no proceedings initiated or pending
against the Company for holding any benami property
under the Prohibition of Benami Property Tiansactions
Act, 1988 and rules made thercunder.

The inventory has been physically verified by the
management during the year. In our opinion, the
frequency of such verification is recasonable and

procedures and coverage as followed by management
were appropriate. No discrepancies were noticed on
verification between the physical stocks and the book
records that were 10% or more in the aggregate for cach
classof inventory.

b. Accordingto the information and explanations given to us
and on the basis of our examination of the records of the
Company, the Company had not availed any working
capital limits in excess of five crore rupecs, during the
year. Hence, the quarterly retums or statements have
been not been filed by the Company with  banks Hence
reporting under this clause is not applicable.

(iii) Accordingto theinformation and explanations given to us and
onthe basis of ourcexamination of the records of the Company,
the Company has not made any investments, provided
guarantec or security or granted any advances in the naturce of
loans, secured or unsccured, to companices, firms, limited
liability partnerships or any other parties during the year. The
Company had held Investments in one of i Subsidairy by way
of Compulsorily Convestible Debentures (CCDs) which were
converted in to 78,55,60,000 Equity shares of INR 10 during
the year and subsequently upon scheme of Capital Reduction
they have beencancelled to the extent of 69,89,67,400 Equity
shares of INR 10 cach. The Company has not gransed any
loans, secured or unsccured, to firms, limited liability
partnerships oranyother partiesduring the year.

a. Accordingtotheinformation and explanations given to us
and on the basis of our examination of the records of the
Company. During the year the company hasnot provided
loans or provided advances in the nature of loans, or
stood guarantee, orprovided security to any other entity

A. Basedontheauditprocedurescarried onbyus and as
pertheinformation and explanations givento us, the
Companyhas grantedloanto onc ofits subsidiaries.

PR Amount
argigars {in lakhs)
Aggregate amount during the year 13.37
Balance outstanding as al balance sheet date Nil

8. Based ontheaudit procedurescarried on byusand as
per the information and explanations given to us, the
Company has not granted loans to a party other than
subsidiaries

b. Accordingtothceinformaton andcexplanationsgivento us
and bascd on the audit procedures conducted by us, we
arc of the opinion that the terms and conditions of the
loans given are prima facie, not prejudicial to the interest
of the Company.
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c. According to theinformation and explanations given to us
and on the basis of our examination of the records of the
Company, in case of toans given, the Company has written
ofttheloans &interestdues duringthe year.

d. According to theinformation and explanations given to us
and on the basis of our examination of the records of the
Company, since the company has written off, there is no
overdue amaount for more than nincty days in respect of
loansgiven.

c. According to the information and explanations given to us
and on the basis of our examination of the records of the
Company, there is no loan given faliing due during the
year, which has been renewed or extended or fresh loans

{v) The Company has not accepted any deposits within the
meaning of Sections 73 to 76 of the Act and the Companies
{Acceptance of Deposits) Rules, 2014 (as amended).
Accordingly, the provisions of clause 3{v) of the Order are not
applicable.

{vi) We have broadly reviewed the books of account maintained by
the Company pursuant to the rules made by the Central
Government for the maintenance of cost records under
Section 148(1) of the Companies Act, 2013, related to the
manufacture of fertilisers and are of the opinion that prima
facie, the specified accounts and records have been made and
maintained. We have not, however, made a detailed
cxamination of the same.

given to settle the overdues of existing loans given to the {(vii) a. The Company is regular in depositing with appropriate
same party. authorities undisputed statutory dues including
. . . . . ident fund, empl ‘ state insu i
f. Accordingto the information and explanations given to us zrow c;n i p:’)yccsd 5 e'lns BRES |nco(rjne t:x,
and on the basis of our examination of the records of the st(;ttitc:)r c:zt:ss:, gﬁ:ﬂ;:{; itsefvrce B |
Company, the Company has not given any loans cither v pp i
repayable on demand or without specifying any terms or b. According to the information and explanations given to us
period of repayment. and audit procedures performed by us, no undisputed
{iv] Accordingto theinformationand explanations given to us and amaynts ‘paya b_’ CRw res_pect of psoyident fund,
! i cmployees’ state insurance, income tax, duty of custom,
on the basis of our examination of the recaords, the Company .

’ 2 ¥ goods and service tax, cess and other statutory dues were
has not given any loans, ar provided any guarantee or security Altstardine 3t tha.voar 860, tor 3 Dorbd SF rata tharkis
asspecified under Section 185 of the Companics Act, 2013 and & Y g P

3 4 months from the date they became payable.
the Company has not provided any guarantee ar security as
specified under Sechion 186 of the Companies Act, 2013. c. According to the records of the Company, the dues of
Further, the Company has complied with the provisions of income-tax, safes-tax, service tax, duty of custom, duty of
Scction 186 of the Companics Act, 2013 in relation to loans excise, goods and service tax and cess on account of any
givenand investments made. dispute, arc as follows:
{ N iz haskchrs
Contingent %
Perod
sabil farum Where
Name of the Liability | mount - to which
ahRe Name of the Dues ason ; its Amount LSRR Dispute ts
31 March LA pending.
2023 L
Income Tax Disallowance on acrount of 1,519.66 1,519.66 201312 Income Tax
Acl.1961 - secton 1A Appellate Tribunal
- loss on sale of fertiliser bond
- Interest free advances 1o group concerns
Income Tax Disallowanse on account of 320.88 320.88 2012-13 Income Tax
Act, 1961 - seclion 14A Appellate Tribunal
- Interest {ree advances o group concerns
Income Tax Disallowance under section 14A 29220 29220 2013-14 Income Tax
Act,1961 Appetlate Tribunal
Income Tax Disallowance of daim under section 115JB{2C) and 1295 1295 -| 2017-18 | Commissioner of
Act, 1961 disallowance of deprecation on Goodwill. Incorme Tax (Appeals)
UP Vaue Added Demand due to tax on subsidy 278 278 - 2009-10 | Additional
Tax 2008. Cemmissioner
{(Appeals)
UP Vaue Added Difference in Tax rate on DAP 16.40 16.40 2013-14 | Joint Commissioner
Tax 2008. Appeals
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{ INR in kakhs)
Contingent
tiability ragod Farum Whare
Name of the Amount — to which x
Shatite Name of the Dues ason deposits Amount i Disgute is
31 March L pending.
2023
UP Vaue Added Dillerence in Tax rate on DAP 29.76 - 29.76 2014-1S | Deputy
Tax 2008. Commissioner
MVAT Act 2002 Demand on suppression of sale and disallowance of 290.36 36.85 25351 | 2016-17 | MaharashtraSales
iT1C on purchases Tax Tribunal
CST Act 1956 Demand on non submission of supparting 71.62 0.70 693 201718 Maharashtra Sales
documents for F Form Tax Tribunal
MVAT Act 2002 Demand on suppression of sale and disallowance of 7.65 1.00 6.65 2017-18 | Maharashtra Sales
ITC on purchases Yax Tribunal
2,500.27 70.68 2,429.59
{viii) According to the information and explanations given to us and Amount N = Details of | Outstanding
onthe basis of our examination of the resords of the Company, l"““;:' ofloan Suta::;;ary Seaurity balance
the Company has not surrendered or disclosed any caniaken | tin Lakhs) pledged (In Lakhs)
transactions, previously unrecordedasincome in the books of Non.Converdble |  3.500 Mangalore 1,05.62,207 3500
account, in the tax assessments under the Income-tax Act, debentires Chemicals& | Equity Shares
1961 asincome duringthe ycatc Fertilisers
3 v’ ¢ N y " Limised
{ix) a. Aceordingto theinformation and explanations given tous . v -
and on the basis of our examination of the records of the pterhotpotater | 2350 iy i oAl
¢ Deposit Chemicals & Equity Shares
Company, the company has not defaultedin repayment of Fertilisess
dues to banks, financial institutions and debenture Limited
holders. Short ermloan | 2,500 | Mangalore | $0,00,000 0
b. Accordingtotheinformation and explanationsgiventous g""f:_‘“a‘s & | Equity Shares
and onthe basis of ourexamination ofthe records of the l";::h:‘:s
Company, the company has not been dedared wilful
defaulter by any bank or financial insttution or other . .
leAdoE yany (x} a. The Company has not raised any money by way of initial
y public offer or further public offer {including debt
c. Accordingtotheinformation and explanationsgiventous instrumenx). Accordingly, clause 3 (x){a) of the Order is
by the management, term loans were applied for the not applicable.
urpose for which the loans were obtained. L
pure b. The Company has not made any preferentiai allotment or
d. According to the information and explanations given to private placement of shares or fully or convertble
us,and the procedures performed by us, and on an overall debentures (fully, partially or optionally convertible)
cxamination of the financial statements of the company, during the year under review and hence, reporting
we report that no funds raised on short-term basis have requirements under clause 3(x) (b}isnot applicable.
been usedforlong-term purposes by the company.
8 gl g e (xi) a. Based on examination of the books and records of the
e. Accordingto theinformation and explanations given tous Company and according to the informaton and
and procedures performed by us, the company has not explanations given to us, considering the principles of
taken any funds from any entity or person on accountofor materiality outlined in Standards on Auditing, we report
to meet the obfigations of its subsidiaries, associates or that no fraud by the Company or on the Company has
jointventures. been noticed orreported during the course of the audit.
f.  Accordingto the information and explanations given to us b. According to the information and explanations given to

and procedures performed by us, the company has raised
loans during tire year on the pledge of securities heldin its
subsidiary.

us, noreportunder sub-section (12) of Section 143 of the
Companies Act, 2013 has been filed by the auditors in
Form ADT-4 as prescribed under Rule 13 of Companies
(Audit and Auditors) Rules, 2014 with the Central
Government
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(xii)

(xiii)

(xiv)

c. As represented to us by the Management, there are no
whistie-blower complaints rececived by the company
duringtheycar.

According to the information and explanations giventous, the
company isnota Nidhi Company and therefore the provisions
of Para 3(xii) of the Companies (Auditors Report), 2020 are not
applicable.

According to the information and explanations given to us and
based on our cxamination of the records of the Company,
transactions with the related partics are in compliance with
sections 177 and 188 of Companies Act, 2013 where
applicable and the details have beendisclosed in the Financiat
Statements ctc., as required by the applicable accounting
standards.

a. Thecompany has aninternal audit system commensurate
with the size and nature of its business.

b. We have considered the internal audit reports of the
company fortheperiod under audit.

STATUTORY REPORTS
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(xviii) There was no resignation of statutory auditorsduringthe year.

(xix) Accordingtotheinformation and cxplanations given to us and

on the basis of the financial ratios, ageing and expected dates
of rcalization of financial assets and payment of financial
liabilities, other information accompanying the financial
statements, our knowledge of the Board of Directors and
management plans and based on our examination of the
cvidence supporting the assumptions, nothing has come to
our attention, which causes us to belicve that any material
uncertainty cxists as on the date of the audit report that
company is not capable of mecting its liabilities existing at the
date ofbalance sheetas and when they fall due within a period
of one year from the balance sheet date. We, however, state
that this is not an assurance as to the future viability of the
company. We further state that our reporting is based on the
facts up tothe date of the audit report and we neither give any
guarantee nor any assurance that all liabiticies falling due
within a period of one year from the balance sheet date, will
getdischarged by the company as and when they fall due.

(xv) in our opinion and according to the information and (xx) In our opinion and according to the information and
explanation given to us, the Company has notenteredintoany explanations given to us, the Company is not required to
non-cash transactions with directors or persons connected transfer any amount towards CSR. Accordingly, the provisions
with him. Accordingly, clause 3(xv) of the Order is not ofPara 3{xx)is notapplicable.
applicable.

(xvi) a. The company is not required to be registered under For K.P. Rao & Co

section 45-A of the Reserve Bank of India Act, 1934.
Accordingly, paragraph 3(xvi){(a) of the Order is not
applicable.

Chartered Accountants
Firm’s Registration No. 003135S

b. The Company is not a Non-Banking financial or Housing
Finance activitics as defined in regulations made by the
Reserve Bank of India. Accordingly, paragraph 3(xvi)(b) of
theOrderis notapplicable.

Prashanth S

Partner

Mcembership Number : 228407

c. The companyis not a Core Investment Company {CIC) as
defined in the regulations made by the Reserve Bank of
India. Accordingly the provisions of Para 3{xvi)(c) is not
applicable.

UDIN : 23228407BGXGRH8439

d. Aspertheinformation and explanations given to us, there
are not more than one Core Investment Companies as
part of the Group. Accordingly the provisions of Para
3(xvi)(d)is notapplicable.

Place : Bengaluru
Date: May 20, 2023

(xvii) The company has not incurred any cash losses in the current
financial year, however the company had incurred cash losses
inthe immediately preceding financialyear.

Details of Cash losses for immediately preceding financial

year-
Particulars FY 2021-22
Loss after tax -8,345.08
Depreciation and Amortisation 353.05
Interest charges as per Ind AS 116 147.63
Impairment of investment -
Cash Josses -7,844.40
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
STANDALONE FINANCIAL STATEMENTS OF ZUARI AGRO CHEMICALS LIMITED

Report on the Internal Financial Controls under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013
{“the Act")

Opinion

We have audited the internal financial controls with reference to
standalone financial statements of Zuar Agro Chemicals Limited
(“the Company™) as of March 31,2023 in conjunction with our audit
of the standatone financial statements of the Company for the ycar
ended onthatdate.

In our opinion, the Company has maintained, in all material respects,
an adequate internal financial controls system over financial
reporting and such internal financial controls over financial
reporting were operatingeffectivelyas at 31stMarch 2023, based on
the internal control over financial reporting criteria established by
the Company considering the essential components of internal
control stated in the Guidance Note of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered
Accountants of India. However, the existing policies, systems,
procedures and internal controls followed by the Company have to
be completely and appropriately documented.

Management’s Responsibility for internal Financiat Controls

The Company’s Management is responsible for establishing and
maintaininginternal financial controls based on the internal control
over financial reporting criteria established by the Company
considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants
of India (*ICAI*). These responsibilitics inctude the design,
implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderlyand
efficient conduct of its business, including adherence to the
Company’s policics, the safeguarding of its assets, the prevention
and detecton of frauds and errors, the accuracy and completencess
of the accounting records, and the timely preparation of reliable
financialinformation, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal
financial controls with reference to these standalone financial
statements based on ouraudit. We conducted ourauditin accordance
with the Guidance Note on Audit of Internal Finandal Controls over
Financial Reporting (the “Guidance Note*) and the Standards on
Auditing, as specified under Section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls,
both issued by ICAl. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate
internal financial sontrols with reference to thesestandalone finandal
statements was cstablished and maintained and if such controls
operated cffectively in allmaterial respects.

Our audit involves performing procedures to obtain audit evidence
about the adequacy of the internal financial controls with reference
to these standalone financial statements and their operating
cffectiveness. Our audit of internal financial controls with reference

to standalone financial statements included obtaining an
understanding of internal financial controls with reference to these
standalone financial statements, assessing the risk that a material
weakness exists, and testing and cvaluating the design and
operating effectiveness of intemal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement,
includingtheassessmentof the risks of material misszatement of the
financial statements, whether due to fraud orerror.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion on the
Company’s internal financial controls with refercnce to these
standalonefinancialstatemens.

Meaning of Intemal Financial Controls with Reference to
these Standalone Financial Staternents

A company’s internalfinancial controls with reference to standalone
financial statements is a process designed to provide reasonable
assurance regarding the retiability of financial reporting and the
preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A
company’s internal financial controls with reference to standalone
financial stasements includes those policies and procedures that (1)
pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparaton of
financial statements in accordance with generally accepted
accounting principles, and that receipts and cxpenditures of the
company are being made onlyin accordance with authorisations of
management and directors of the company; and {3) provide
reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or déposition of the company’s
assets that could have a matcrial effect on the financial statements.

Inherent Limitations of Internat Financial Controls with
Reference to these Standalone Finandal Statements

Because of the inherentlimitations of internal financial controls with
reference to standalone financial statements, including the
possibility of collusion orimproper managementoverride of controls,
material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation ofthe inte mal financial
controis with reference to standalone financial staternents to future
periods are subject tothe risk that the internal financial control with
reference to standalone financial statements may become
inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures maydeteriorate.

For K.P. Rao & Co
Chartered Accountants
Firm’s Registration No. 0031355

Prashanth S

Partner

Membership Number : 228407
UDIN : 232284078GXGRHB439

Place: Bengaluru
Oate: May 20, 2023

Annuol Report 2022.23



CORPORATE OVERVIEW STATUTORY REPORTS

Standalone Balance Sheet as at 31 March 2023
{(Amount in INR lakhs, unless otherwise stated)

Asat Asat
Mot 31 March 2023 31 March 2022
ASSETS
Non-urrent assets
Property. Plant and Equipment 3 S5,358.54 6,346.77
Right of Use Assels 4 772.04 78112
Capital Work in Progress 3 5893 -
Invesiment Properly S 342.44 362.29
Financial Assets
(i) Investiments GA 86,706.97 1,54,867.22
(i) Loans (3] . 199.12
{ii) Others 6C 464.17 90.55
Deferred lax assels (Net) 19 - 6,741.16
Other non-current assets 7 614.52 609.94
Income Tax Assels (Nel) 20 2,239.44 1,472.73
96,562.05 1,71,47090
Current assets
Invenlaries 8 3,476.05 2,198 61
Financial Assets
(i) Trade Receivables 9 4.294.42 1,074.55
(ii) Cash and cash equivalents 10 921.96 562.20
(iii) Bank balances other than {ii) above 10.1 211.33 6,40837
(iv} Loans 6B - 113.11
(v} Othess 6C 1,450.52 237.48
Other current assets 7 1.138.84 2,325.21
11,493.12 12,919.53
Assets classified as held far sale BA 63953 1,33,625.16
Total Assets 1,08,674.70 3,18,015.59
EQUITY AND IABILITIES
Equity
Equity share capital 11 4,205.80 4,205.80
Other equily 12 12.800.87 {19.322.84)
Total equity 17,006.67 {15,117.04)
Non-current liabilities
Financial Liabilives
(i) Borrawings 13 20,850.00 28,850.00
(i) Other financial liabilities 16 - -
Other non-current liabilities 17 - -
Provisions 18 32.45 5297
20,882.45 28,902.97
Currenl liabilities
Financial Liabilities
(i) Borrawings 14 44,786.60 94,021.71
(ii)} Trade Payables 1S
a) lotal outstanding dues of micro enlerprises and small enterprises 29.64 -
b) total outstanding dues of creditors other than micro enterprises and small 17.280.66 14,792.86
enterprises
{iii} Othes finanaal liabilities 16 S,658.71 6.110.38
Current Lax liabilities {net) 1,017.04 -
Other current liabilities 17 1,983.11 3,639.36
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CORPORATE OVERVIEW STATUTORY REPORTS

Standalone Balance Sheet as at 31 March 2023
{(Amount in INR lakhs, unless otherwise stated)

As at As at
Notes
31 March 2023 31 March 2022
Pravisions 18 29.82 10561
70,785.58 1,18,669.92
Liabilities directly assaciated with the assets held for sale 8A - 1.85,559.74
Total liahilities 91.668.03 3,33,132.63
Yotal Equity and Liabilites 1,08,674.70 3,18,015.59
Summary of significant accounting policies 2
The ascompanying notes are an integea] pa itof Standalone Finandal Statesments
As per our report of even date For and on behalf of the 8o31d of Directors of Zuari Agro Chemicals Limited
For K.P.Rao & Co Nitin M. Kantak Athar Shahab
Chartered Accountants Executive Director Director
ICAS Firm Registodon number: 0031355 DIN: 08029847 DiN: 01824891
Prashanth § Manish Malik Maznaoj Dere
Partners Ohief Financial Offcer Company SeaTtary
Membership Numbers : 228407 Membership Number : FCS7652
Place : Bengaluru
Date: 20 M3y 2023 Date: 20 May 2023
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CORPORATE OVERVIEW STATUTORY REPORTS FINANCIAL STATEMENTS

Standalone Statement of Profit and Loss for the year ended 31 March 2023
{(Amount in INR lakhs, unless otherwise stated)

Notes For the year ended For the year ended
31 Maich 2023 31 March 2022
I Revenue
Revenue From Operations 21 16,500.34 8,301.07
Other Income 22 7.260.58 41,961.32
Total Income (1) 23,760.92 13,262.39
] Expenses
Cost af raw malerial and camponenlts cansumed 23 11,82483 2,974.12
Purchases of traded goods 24 1,589.10 4,275.87
Changey in inventories of finished goods, traded goods and work in progress 25 {1,343.29) {47554)
Employee benelils expense 26 553.65 298.74
Finance casls 27 10,034.55 11,623.22
Deprecialion and amortization expense 28 352.14 353.05
Other expenses 29 6,425.18 1,989.09
Total expenses (11) 29,436.16 21,038.55
1] Profit/(loss] before exceptional items and tix (1-41) {5,675.24) {7.776.16)
v Exceptianal ltems 30 A4312.30 -
V  Profit/(lass) belore tax from conlinuing operations {[ll-1V) 38,667.06 {7,77616}
vi Tax expense:
(1) Current Tax 19 1,017.04 -
(2) Taxes [or earfier years 139 - 11617
(3) Delerred Tax 19 6.742.13 -
Income tax expense/ (credit) 7,759.17 116.17
vil Prafit/{loss) lor the year from continuing operations {V-VI} 30,907.89 {7,892.33}
viie Profit/{Loss} before tax for the year [som discontinued operations 31 {1,.521.52) {452.75)
1X Tax incame/ (expense) of discontinued operatians - -
X Prafit/(Loss) (or the year from discontinued operations (VI - IX) {1,521.52} {452.75}
X Profit/(Loss) for the year (ViI + X) 29,386.37 (8,345.08)
p (1] Other Comprehensive Income 33 2,737.34 4,090.93
A 1sems that witl not be reclassified to profit or loss
Re-measurement gains (lasses) an defined benelit plans (3.89} 11.72
Income tax relating to items that will not be redassifed to prolit or loss 19 0.98 -
Net (loss)/gain on FVTOCI finandal instruments 2,740.25 4,07921
income lax effect - -
B Items that will be redassified to profit or foss
Income lax relating to items that will be reclassifed to profit or loss - -
Xilil  "Yotal Comprehensive Inceme/(loss) for the period (X! + XI1) 32,123.71 {4,254.15)
{Camprising Prafit / (Less) and Other Comprehensive Income for the period)”
XiV  Earnings per equity share: (nomina} value of share INR 10/-) 32
(1) Basicand diluted from continuing operations 73.49 {18.77)
{2) Basicand diluted from disonlinued operalions (3.62) (1.08)
(3} 8asicand diluted from continuing and disontinued operalions 69.87 {19.85})
Summary of significant accounting poficies 2
The accompanyingnotes are anintegral part of Standalone financial Statements
As per our report of even date For and on behalf of the Board of Directors of Zuatri Agio Chemicals limited
For K.P.Rao & Co Nitin M. Kantak Athar Shahab
Chartered Accountants Execugve Direetor Director
ICAI Firm Registration numbes: 003135S DIN: 08029817 DiIN: 01824891
Prashanth § Manish Mafik Manoj Dere
Partner Qhief Financial Officer Company Secretary
Membership Number : 228407 Membership Number : FC57652

Place : Benggluru
Date: 20 May 2023 Date: 20 May 2023
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CORPORATE OVERVIEW STATUTORY REPORTS

Standalone Statement of cash flows for the year ended 31 March 2023
(Amount in INR lakhs, unlfess otherwise stated)

For the year ended For the year ended
31 March 2023 31 March 2022
Cash flow from operating acOvities:
(Loss) before lax [rum conlinuing operations 38,667.06 {7.776.16)
(Loss) befare tax from discontinued operations {1.521.52) (452.75)
Adjustments to reconcide loss before tax to net cash flows:
Depredation of propesly, plant and eq:ipment 352.11 353.04
Exceptional item (Refle¢ Note No - 30) {14,342.30) -
(Profit) / Loss on disposal of property, plant and equipment (net) (5.578.53) (1.82)
toan receivable, interest receivable and investment writien off of Subsidiary 352.71 -
Excess provision / unclairned liabilities / undaimed balances written back (1,000.46) (3,738.25)
Bad debts, claims and advances written off - 10177
Provision for doubtful debts, daims and advances 10.52
Subsidy claims written olf - 793
Rental Income (57.36) =
Deferred Service iIncome (5.06) (30.34)
UCnrealized loreign exchange fluctuaton loss (70.61) 867.84
Interes! expense 11,496.50 21,78396
Interest Income {135.77) {1.338.47)
Dividend income {776.98) {646.00)
Ogperating profit before working capitai adjustments (2.579.66) 9,132.71
Working capital adjustments :
Increase / (Decxease) in provisions {10019} S6.29
Increase / (Decrease) in trade payables and other liabililies 851.39 49,651.18
(Increase) / Dacrease in trade receivables {3.179.36) {17,311.99)
(Increase) / Decrease in inventories {1.277.45) 8.560.53
(Increase) / Decrease in other assets, financial assels 2,915.76 4,583.80
(Increase) / Decrease in loans and advances {001) (1,025.01)
4,240.14 42,514.80

Cash Generated From Operations 1,66D.48 5$3,6147.51
Less : Income tax paid (net of refunds) {765.729) 240.21
Net cash flow from Operating Activities (A) 894.74 53,887.72
Cash flow fiom investing activities:
Purchase of property, plant and equipment, including intangible assets, CWIP and {210.32) {1,660.63)
capital advances
Proceeds [rom sale of Properly, plant and equipmentl. Intangible assets and CWIP 6,856.31 5.50
Proceed from Sale of non-current investmenis 1,083.76 2,593.98
Proceeds [rom sale of ferliliser business 53,700.00 -
Investment In bank depwsits {having original maturity of more than 3 months) 5,804.01 6,752.99
Interest received 470.74 1,24081
Dividend received 699.28 586.62
Net cash flow (used in) in investing activities {B) 68,323.78 9,519.27
Cash flow from financing activities:
Proceeds [rom long term barrowings 3,500.00 9,000.00
(Repayment) of Jong term borrowings {13.366.78) (17,311.14)
(Repayment) of Sease liability - {223.61)
Proceeds [rom short term loans 18,470.00 69,280.73
(Repayment) of short tesm loans {65,876.18) {1,01,47331)
Inlerest paid (11,585.80) {22,743.24)
Net cash ltow (used in) finanding activities (C) (68,858.76) {68.470.57)
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CORPORATE OVERVIEW

STATUTORY REPORTS

Standalone Statement of cash flows for the year ended 31 March 2023

(Amount in INR lakhs, unlfess otherwise stated)

Cash and cash equivalents

For the year ended For the year ended

31 March 2023 31 March 2022
D  Net (deaease)/increase in cash and cash equivaients (A + 8 + C) 159.76 (5,063.58)
Cash and cash equivalents at the beginning of the period 562.20 5,625.78
Cash and cash equivalents at the period end (Refer Note 10} 921 96 562.20

As at Asat
March 31, 2023 March 31, 2022
Batances with banks

~ On cucrenl acmounts 92188 245.84
- On cash credit accounts - 316.05
Cash on hand 0.08 031
Cheque on hand - -
921.96 562.20

Summary of significant accounting polices
The accompanying notes are an integral parnt of Standalone financial Statements

As per out report of even date

For K.P.Rao & Co
Chartered Accountants
KCAI Firm Registretion number: 0031355

Prashanth §

Partner
Membership Number : 228407

Mace : 8enpaluru
Date: 20 May 2023
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Foc and on hehatf of the Boasd of Directors of Zuari Agro Chemicals Limited

Nitin M. Kantak
Executive Director
Din: 08029847

Manish Malik
Chief financal Officer

Date: 20 May 2023

Athar Shahab
Director
DIN: 01824891

Manoaj Dere
Company Seaetacy

Membesship Number : FCS7652




CORPORATE OVERVIEW

STATUTORY REPORTS

Standalone Statement of changes in equity for the year ended 31 March 2023
(Amount in INR lakhs, unlfess otherwise stated)

(s) Equity share capital
4,20,58,006 Equity shares of INR 10 each issued, subscribed and fully paid
(1) As at31 March 2023
i Changes due to Restated balance Changed during As at
Rsat0l Aphl 2020 prior period crrors | as at 01 April 2022 theyear 31 March 2023
4,205.80 - 4,205.80 - 4,205.80
(2) Asat31 March 2022
) Changes due to Restated balance Changed during Asat
t 01 | 20.
Are Anze? prior period errors | as at 01 April 2021 the year 331 Macch 2022
4,205.80D - 4,20580 - 4,205.80
(b) Other Equity
for the period ended 31 March 2023:
Reserves and surplus (Refer Note 12) oa
Equity
Sutplus / Re-measure- | . T
3 otal
Business | iy ficit)inthe |  General | ment (loss)on | [NSTUMents .
Restructuring through Other | other equity
statement of Reseqve defined y
Reserve fit and b benohs dlars Comprehensive
profit and loss en P! Income
As at 1 April 2022 65,101.84 (92,457.05) 6,150.00 33483 1,214.54 (19.322.84
Changes in acoounling policy or ptior - - - - - -
period ervoss
Restated balance as at 1 April 2022 65,101 84 (92,457.05) 6,150.00 334.83 1.244.54 (19,322.84)
Tolal comprehensive income/(loss) - 29,386.37 - (2.91} 2,710.25 32,123.71
for the year
As at 31 March 2023 65,104.84 (63,070.68) 6,150.00 331.92 3,984.79 12,800.87
for the year ended 31 March 2022:
Reserves and surplus (Refer Note 12) oa
Equity
Surplus / Re-measure- | .
Busincss S instruments Total
Restructuring {deheitpn SIe General reptiiosshon through Other | other equity
Resesve statement of Reserve defined Comprehensive
profit and foss benefit plans ona
As at 1 April 2021 65,401.84 (84.111.97) 6,150.00 323.11 {2,834.67) (15,068.69)
Changes in accounting policy or - - - - - -
prior period esrars
Restaled balance as at 1 April 2021 65,10184 (24,111.97) 6,150.00 323.11 (2.834.67) (15,068.69
Total comprehensive ineome/(loss) - {8.315.08) - 11.72 4,079.21 {4.251.15)
for the year
As at 31 March 2022 65,404.84 (92,457.05) 6,150.00 334.83 1,244.54 {19.322.84)
Summary of significant awmuroing polides 2

The ascompanying notes are an integal part of Standalone Financial Satem ems

As per our report of even date
for X.P.Rao & Co

Charstered Accountants
ICAI Firm Registration number: 0603135S

prashanth S
Pastner
Membership Number : 228407

Mace : Bengaluru
Date: 20 May 2023

For and on behaif of the Boaid of Directors of Zuan Agro Chemicats 1imited

Nitin M. Xantak
Exequtive Director
DIN: 08029847

Manish Malik

@hief Financiat Offcer

Date: 20 May 2023

Aniar Shahab
Director
DIN: 01824891

Manaoj Dere
Company Secetary
Membership Number : F867652
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CORPORATE OVERVIEW

STATUTORY REPORTS

Notes to the standalone financial statements for the year ended 31 March 2023
(All amounts in Indian Rupees Lakhs, except as otherwise stated)

2.A.

Corporete Information

The Company is a public company domiciled in India and is
incorporated under the provisions of the Companies Act
applicable in India. Its shares are listed on two recognized
stock exchanges in india. The registered office of the Company
is located at Jai Kisaan Bhawan, Zuarinagar, Goa 403726. The
Company is in the business of manufacturing, trading and
marketing of chemical fertilizers and fertilizer products. The
Company caters to the demand of the farmers across the
country, through its “}ai Kisaan” brand of Fertilizers. Picase
refer Note 30for*Discontinued Operations”.

These standalone financial statements were approved for
issucin accordance with a resolution of the Board of Directors
of the Companyin their meeting held on 20 May 2023.

Summary of Significant Accounting Policies
Basis of Preparation

The standalone financial statements of the Company have
been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under the Companies (indian
Accounting Standards) Rules, 2015 {as amended from time to
time) and presentation reguirements of Division 11 of Schedule
tlito the Companies Act, 2013, (Ind AS compliant Schedule Ill),
asapplicabletothestandalone financiat stateme nts.

The standalone financia! statements have been prepared ona
historical cost basis, except for the following assets and
liabilitics, which have been measured atfairvalue:

»  Derivative financialinstruments,

e Certain financial assew and liabilities measured at fair
value (reter accounting policy regarding financiat
instruments), and

¢ Defined bencefitplans—ptan assets measuredat fairvalue.

The standalone financial statements of the Company are
presented in Indian Rupee {INR} and all values are rounded to
the ncarest lakhs (INR 00,000), cxcept when otherwise
indicated.

The significant accounting policies adopted for preparation
and presentation of these Ind AS financial statement have
been applied consistently, except for the changes in
accounting policy for amendments to the standard that were
issued cffective for the financial year beginning from on or
after April 1, 2022 as stased in Note 2C.

Discontinued operations are excluded from the results of
continuing operations and are presented as a single amount as
profit and loss after tax from discontnued operations in the
statement of profit and loss. Please refer Note 31 for
“Discontinucd Opcerations®. All other notes to the financial
statements mainly include amountsfor continuing operations,
unless otherwise mentioned.
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i)

iii)

Basis of classification of Current and Non-Currernt

Assets and Liabilities in the balance sheet have been classified

as cither current or non-current based upon the requirements

ofSchedule !l notified under the Companies Act, 2013.

An assct has been classificd as current if

a) itis expected to be realized in, or is intended for sale or
consumption in, the Company’s normal opcerating cycic;
or

b) itisheldprimarily forthe purpose of beingtraded; or

c) itis expected to be realized within twelve months after
thereporting date; or

d) it is cash or cash cquivalent uniess it is restricted from
being exchanged or used to settle a liability for at least
twelve months after the reporting date.

Allotherassets have beenclassified as non-current.

A liability has been classified as current when

a) it is expected to be settled in the Company’s normal
operatingcycle; or

b) itisheldprimarilyforthe purposc of being traded; or

c} it is due to be settled within twelve months after the
reportingdate; or

d} the Company does not have an unconditional right to

defer settiement oftheliability for at least twelve months
after thereporting period.

All other liabilities have been classified asnon-current.

Deferred tax assets and liabilities are classified as non-current
assets andliabilities.

An operating cycle is the time between the acquisition of
3ssets for processing and their realization in cash or cash
cquivalents. The Company has identfied twelve months as its
operatingcycle.

Foreign Currency Translation
a) Functional and presentation currency

Items included in the standalone financial statements of
the Company are measured using the currency of the
primary economic cavironment in which the Company
opcerates (‘the functional currency’). The standalone
financial statements arc presented in tndian Rupee (INR),
which is Company’s funcGonal and presentation currency.

b) tnitial recognition

Transactionsinforeign currencies areinitially recorded by
the Company at the functional currency spot ratces at the
date the transaction first qualifics for recognition.

c) Conversion

Forcigncurrency monetaryitems are translated using the
functional currency spot rates of exchange at the
reporting date. Non-monctary items thatare measured in



CORPORATE OVERVIEW

STATUTORY REPORTS

Notes to the standalone financial statements for the year ended 31 March 2023

(All amounts in Indian Rupees Lakhs, except as otherwise stated)

iv)

v)

terms of historical cost denominatedin a foreign currency
are transiated using the exchange rate at the date of the
initial transaction. Non-monctary items measured at fair
value denominated in a foreign currency are, translated
using the exchange rates that existed when the fair vatue
was determined.

d) Exchangedifferences

Exchange differences arising on settiement or translation
of monetary items are recognised in the statement of
profitand loss.

The gain or loss arising on transfation of non-monctary
items measured at fair value is treated in line with the
recognition of the gain or loss on the change in fair value
of the item (i.c., ranslation differences on items whose
fair value gain or loss is recognised in other
comprehensive income {(OCI) or profit and loss are also
recognised in OClor profitand loss, respectively).

Derivative financial instruments
initial recognition and subsequentmeasurecment

The Company uses derivative financial instruments, such 3s
forward currency contracts, tohedge its foreign currency risks.
Such derivative financial instruments are initially recognised at
fair value on the date on which a derivative contractis entered
into and are subsequently re-measured at fair value at the end
of cach reporting period. Derivatives are carried as financial
asscts when the fair value is positive and as financial liabilities
when thefair value is negative.

Any gains or losses arising from changes in the fair value of
desivatives are taken directly to statement of profitand loss.

Fair value measurement

The Company measures financial instruments, such as,
derivatives atfairvalue ateach balance sheet date.

Fair value is the price that would be received tosell an asset or
paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value
mecasurcment is based on the presumption that the

transaction tosclithe asset or transfer the liability takes place
cither:

In the principal market for the assctor liability, or

in the absence of a principal market, in the most
advantageous market fortheassetorliability

The principal or the most advantageous market must be
accessiblebythe Company.

The fair value of an asset or a liability is measured using the
assumptions that market participants would use when pricing
the assct or liability, assuming that market participants actin
their cconomic bestinterest.

A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the
assetinits highestand bestuse

The Company uses valuation techniques that are appropriatein
the circumstances and for which sufficient data are available to
measure fair value, maximising the use of relevant obscrvable
inputs and minimising the use of unobservableinputs.

All assets and liabilities for which fair value s measured or
disclosed in the standalone financial statements are
categorised within the fair value hicrarchy, described as
follows, based on the lowest leve! input that is significant to
the fair value measurementas a whole:

« Level 1 - Quoted {unadjusted) market prices in active
markets fortdentical assetsorliabilites

e« [level 2 - Valuation techniques for which the lowest level
input that is significant to the fair value mecasurement is
directly orindirectly observable

* Level 3 - valuation techniques for which the lowest level
input that is significant to the fair value measurement is
unobservable

For assets and liabilities that are recognised in the standalone
financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels
in the hierarchy by re-assessing categorisation {based on the
lowest ievel input that is signilicant to the fair value
measurementas a whole)atthe end of cach reportingperiod.

The Company’s management determines the policies and
procedures forbothrecurring fairvalue measurement, such as
derivative instruments and unquoted firancial assets
measured at fair value, and for non-recurring measurement,
such as assets held forsalein discontinued operation.

External valuers are involved for valuation of significantasscts,
andsignificantliabilitics, if any.

At cach reporting date, the management analyses the
movemenas in the values of assets and liabilities which are
required to be re-measured or re-assessed as pes the
Company’s accounting policies. For this analysis, the
management verifies the major inputs applied in the latest
valuation by agrecing the information in the valuation
computation to contractsandotherrelevantdocuments.

Themanagement, in conjunction with the Com pany’s external
valuers, also compares the change in the fair value of cach
asset and liability with relevant external sources to determine
whether the change is reasonable. For the purpose of fair
value disclosures, the Company has determined classes of
asscts and liabilities on the basis of the nature, characteristics
and risks of the asset or liability and the level of the fair value
hierarchy asexplained above.
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STATUTORY REPORTS

FINANCIAL STATEMENTS

Notes to the standalone financial statements for the year ended 31 March 2023
(All amounts in Indian Rupees Lakhs, except as otherwise stated)

vi)

vii)

This note summarises accounting policy for fair value. Other
fairvalue related disclosures are given in the relevant notes.

Non-asrrentassets dassified as held forsaie

The Company classifies non-current assets classified as held
for sale if their carrying amounts will be recovered principally
through a sale rather than through continuing use. Actions
required to complete the sate should indicate that it is unlikely
that significant changes to the sale will be made or that the
decision to sell will be withdrawn. Management must be
committed to the sale expected within one year from the date
of classification.

For these purposes, sale transactions include exchanges of
non-current assews for other non-current assets when the
exehtange has commercial substance. The criteria for held for
sale classification is regarded met only when the assets is
available for immediate sale in iss present condition, subject
only to terms that are usual and customary for sales of such
assets, its sale is highly probable; and it wil! genuinely be sold,
not abandoned. The Company treats sale of the asset to be
highly probable when:

The appropriate level of management is committed to a
plan toscllthe asset,

An active programme to locate a buyer and complete the
plan has beeninitiated (if applicable),

The asset is being actively marketed for sale ata price that
isrcasonablein relationtoits currentfair value,

The sale is expected to qualify for recognition as a
completed sale within onc year from the date of
classification, and

Actions required to complese the plan indicate that it is
unlikely that significant changes to the plan will be made
orthatthe plan will be withdrawn.

Non-current assets held for sale are measured at the lower of
their carrying amount and the fairvalue less costs tosell. Cost
to sell are the incremental costs directly attributable to the
disposal of an asset, excluding finance costs and income tax
cxpenses. Assets and liabilities classified as held for sale are
presented scparatelyinthebalancesheet.

Property, plant and cquipment and intangible assets once
classified as held for sale are notdepreciated oramortised.

Property, plant and equipment

On transition to Ind AS i.c. 1 April 2015, the Company has
clected to continue with the carrying value of all of its
property, plant and equipment {PPE) recognised as at 1 April
2015 measured as per the Indian GAAP and use that carrying
vaiucas thedeemed costof the PPE.

PPE are stated at cost, net of accumulated depreciation and
accumulated impairment losses, if any. The cost comprises
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wiii)

purchase price, including import duties and non- refundable
purchasc taxes, borrowing costs if recognition criteria are met
and any directly attributable cost of bringing the asset to its
working condition for the intended usc. Any trade discounts
and rebates are deducted in arriving at the purc hase price.

Subsequent expenditure related to an item of PPE is added to
its book value only if it increases the future benefits from the
cxisting PPE beyond its previously assessed standard of
performance. Such cost includes the cost of replacing part of
the plant and equipment. When significant parts of plantand
cquipment are required to be replaced at intervals, the
Company depreciates them separately based on their specific
uscful lives. tikewise, when a major inspection is performed,
its cost is recognised in the carrying amount of the plant and
cquipment as a replacement if the recognition criteria are
satisfied. All other repair and maintenance costs are
recognised in profitorloss asincurred.

Items of stores and spares that meet the definition of PPE are
capitalized at cost. Otherwise, such items are classified as
inventories.

Gains or losses arising from derecognition of the assets are
measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are
recognized inthe statement of profitandloss when the assctis
derecognized.

Depredation on property, plantand cQuipment

Depreciation on property, plant and equipment {other than
specific asset referred under Para (a) to (e) below is calculated
using the straight-line basis using the rates arrived at, based on
the useful lives estimated by the management. For this
purpose, a major portion of the plant has been considered as
continuous process plant. The identified components arc
depreciated scparately over their useful lives; the remaining
components are depreciated over the life of principal asset. The
Company has used the following rates to provide depreciation
on its property, plant and cquipment which are equal to the
rates specitied in Schedule 15 to Companies Act, 2013.

Useful lives estimated
by the management
{years)
Factory buildings 30 years
Other buildings {RCC struclures) 60 years
Other buildings 30 years
{other than RCC structures)
Plant and equipment 25 years
{Continuous process plant)
Plant and equipment (Others) 15 yeass
Furniture and fixtures 10 years
Roads and Cubverts 3, 5 and 10 years
Office equipment 3 to 5 years
Vehides 8 years
Railway Siding 15 years
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ix)

The management has estimated, supported by independent
assessment by professionals, the useful lives of the following
classes of assets:

{a) The useful lives of components of certain plant and
cquipment are estimatedas S to 20 years. These lives are
lowerthanthoseindicatedin Schedule Il.

{b) The uscful lives of certain plantand equipment having net
block of INR 168.82 lakhs are estimated as 30 to 40 years.
These livesare higher than thosce indicated in schedulell.

(c) The usefullives of certain buildings having netblock of INR
431.14 lakhs are estimated as Sto 15 years. Thesc livesare
lower than thoscindicated in schedule 1.

{d) Insurance/ capital/ critical stores and spares are
depreciated over the remaining uscful life of related plant
and equipment or uscful life of insurance/capital/ critical
spares, whicheveris lower.

(c} Property, plant and equipment whose value is less than
tNR 5,000/- are depreciated fullyin the year of purchase.

The residu al values, uscful lives and method of depreciation of
property, plant and equipment are reviewed at cach financial
yecar and adjusted prospectively,ifany.

intangible Assess

Cn transition to Ind AS, the Company has clected to continue
with the carrying value of all ofintangible assets recognised as
at 1 April 2015 measured as per the previous GAAP and use
thatcarryingvalucasthedeemedcost.

Intangible assets acquired separately are measured on initial
recognition at cost. Following initial recognition, intangible
assets are carried at cost less accumulased amortization and
accumulated impairment losses, if any. intangible assets with
finite lives are amortised on a straight line basis over the
estimated usefuleconomic life.

The amortisation period and the amortisation method for an
intangible asset with a finite uscful life are reviewed at least at
the end of cach reporting period. Changes in the expected
uscful life or the expected pattern of consumption of future
cconomic benefits embodied in the asset are considered to
modify the amortisation period or method, as appropriate,
and are treated as changes in accounting estimates. The
amortisation expense on intangible asscw with finite lives is
recognised in the statement of profit and loss unless such
cxpenditure formspart of carrying value of another asset.

Gains or losses arising from derecognition of n inangible
assct are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are
recognized inthe statement of profitand loss whenthe asset is
derecognized.

x)

xi)

Thefollowing are the acquiredintangible assets:
Software

Management of the Company assessed the useful life of
softwarce as finite and cost of software is amortized over their
cstimateduscfullife ofthree years on straight ling basis.

Rescareh anddevelopment eosts

Rescarch costs are expensed as incurred. Development
cxpenditures on an individual project are recognised as an
intangible assetwhenthe Company can demonstrate:

- Thetechnical feasibility of completing theintangible asset
sothatthe asset will be available for use or sale

- Its intenton to complete and iw ability and intention to
uscorsclltheasset

How the assetwill generate future cconomic benefits
- Theavailability of resourcestocompicte theasset

The ability to measure reliably the expenditure during
development

All expenses incurred on research and development activities
are expensed asincurred by the Company since these do not
meettherecognition criteria as listed above.

Investment Property

The Company has clected to continue with the carrying value
for all of its investment property as recognized in its previous
GAAP standalone financial statements as deemed cost at the
transition date, viz., 1 April 2015.

Investment properties are measured initially at cost, including
transaction costs. Subscquent to initial recognition,
investment propertics are stated at cost {ess accumulated
depreciation and accumulatedimpairmentloss, if any.

The cost includes the cost of replacing parts and borrowing
costs for long-term construction projects if the recognition
criteria are met. When significant parts of the investment
property arcrequired tobe replaced atintervals, the Company
depreciates them separately based on their specific useful
lives. All other repair and maintenance costs are recognizedin
profitorlossasincurred.

Investment properties are derceognized cither when they
have been disposed of or when they arce permanently
withdrawn from use and no future cconomic benefit is
expected from their disposal. The difference between the net
disposal proceeds and the carrying amount of the asset is
recognizedinprofitorlossinthe period of derecognition.

impairmentof non-finandalassets

The Company assesses, at cach reporting date, whether there
is an indication that an assct may be impaired. If any indication
cxisw, or when annual impairment testing for an asset is
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required, the Company estimates the asset’s recoverable
amount. An assct’s recoverable amount is the higher of an
assct’s or cash-generating unit’s {CGU) fair value less costs of
disposal and its value in use. The recoverable amount is
determined for an individual asset, uniess the asset does not
generate cash inflows that are largely independent of those
from other assets or groups of assets. Where the carrying
amount of an asset or CGU exceeds its recoverable amount,
the asscet is considered impaired and is written down to its
rccoverable amount.

In assessing value in use, the estimated future cash flows are
discounted to their presentvalue using a pre-taxdiscount rate
that reflects current market assessments of the time value of
moncy and the risks specific to the asset. in determining fair
value less cosss of disposal, recent market transactions are
taken into acoount, if available, and if no such transactions can
beidentified an appropriate valuation modelis used.

The Company bases its impairment calculation on detailed
budgets and forecast calculations which are prepared
separately for cach of the Company’s CGU’s to which the
individual assets arc allocated. These budgets and forecast
calculations arc generally cover a period of five years. For
longer periods, a long term growth rate is calculated and
applied to project future cash flows afterthefifthyear.

tmpairment losses of continuing operations, including
impairmenton inventorics, arc recognizedin the statement of
profit and loss.

After impairment, depreciation is provided on the revised
carrying amount of the asset over its remaining uscful life. An
assessmentis made atecachreportingdateas to whether there
isany indication that previously recognized impairment losses
may no longer exist or may have decreased. If such indication
exists, the Company estimates the asset’s or CGU’s
recoverable amount. A previously recognized impairment loss
is reversed only if there has been a change in the assumptions
used to determine the asset’s recoverable amount since the
last impairment loss was recegnized. The reversal is limited so
that the carrying amount of the asset does not exceed its
recaverable amount, nor exceed the carrying amount that
would have been determined, net of depreciation, had no
impairment loss been recognized for the asset in prior years.
Suchreversalis recognizedin the statement of profit or loss.

Goodwill is tested for impairment annually and when
circumstances indicate that the carrying value may be
impaired.

impairment is determined for goodwill by assessing the
recoverable amount of cach CGU{orgroup of CGUs) to which
the goodwill relates. When the recoverable amount of the
CGU is less than its carrying amount, an impairment loss is
recognised. Impairment losses relating to goodwill are not
reversed in future periods.
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xii)

{eases

The Company assesses at contract inception whether a
contractis, or contains, a lease. Thatis, if the contractconveys
the right to control the use of anidentified asset fora period of
timeinexchange for consideration.

Company asa lessee

The Company applies a single recognition and measurement
approachforall leases, cxcept for short-term leases andlcases
of low-value assets. The Company recognises leasce liabilities
to make lease payments and right-of-use assets representing
theright to use the underying assets.

a} Right-of-use assets

The Company recognises right-of-use assets at the
commencement date of the lease (i.c.. the date the
underlying assct is available for use). Right-of-use assets
arc measured at cost, less any accumulated depreciation
and impairment losses, and adjusted for any
remecasurementoflease liabilities. Thecostof right-of-use
asscts includes the amount of lease fiabilities recognised,
initial direct costs incurred, and lease payments made at
or before the commencement date less any lease
incentives received. Right-of-use assets are depreciated
on a stiaight-line basis over the shoster of the lease term
and the estimated uscfullives of the asscts, as follows:

¢ Land3to30ycars
¢ Building2to 10ycars

If ownership of the leased asset transfers to the Company
at the end of the lease term or the cost reflects the
exercise of a purchase option, depreciation is calculated
using the estimated uscful life of the asset.

Theright-of-use assets are also subjectto impairment
b) Lease liabilities

At the commencement date of the Icase, the Company
recognises lease liabilities measured at the present value
of lease payments to be made over the lease term. The
lcase payments include fixed payments (including in-
substance fixed payments) less any lease incentives
reccivable, variable lease payments that depend on an
index or a rate, and amounts expected to be paid under
residual value guarantees. The lecase payments also
include the exercise price of a purchase option reasonably
cerwin to be exercised by the Company and payments of
penalties for terminating the lease, if the lcase term
reflects the Company exercising the option to terminate.

Variable lcase payments that do not depend on an index
or a rate are recognised as expenses (unless they are
incurred to produce inventories) in the period in which
the.cventor condition thattriggers the paymentoccurs. in
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calculating the present value of lease payments, the
Company usesits incremental borrowingrate atthe lease
commencement date because the interest rate implicit in
the lease is not readily determinable. After the
commencement date, the amount of lease liabilities is
increased to reflect the accretion of interest and reduced
for the lease payments made. In addition, the canying
amount of lease liabilities is remeasured if there is a
modification, a change in the lease term, a change in the
lease payments (c.g., changes to future payments
resulting from a change in an index or rate used to
determine such lecase payments) or a change in the
assessmentof an optionto purchase the underlyingasset.

The Company’s lease liabilities are included in Interest
bearingloansand borrowings.

c) Short-termleasesandlcases of low-vatueassets

The Company applies the short-term lcase recognition
exemption to its short-term icases of machinery and
cquipment (i.c., those leases that have a leasc term of 12
months or less from the commencement date and do not
containa purchase option). It also applies the lcascof low-
value assets recognition exemption to leases of office
cquipment that are considered to be low value. 1case
payments on short-term leases and leases of low-value
assets are recognised as expense on a straight-line basis
over the lease term.,

Companyasalessor

Leases in which the Company does not transfer substantially
all she risks and rewardsincidental to ownership of an asset
are classified as operating leases. Rental income arising is
accounted for on a straight-line basis over the lease terms and
isincluded in revenucein the statement of profit or loss due to
% operating nature. Initial direct costs incurred in negotiating
and arranging an opecrating lcase are added to the carrying
amount of theleased asset and recognised over the lease term
on the same basis as rental income. Contingent rents are
recognised as revenucin the period in which they are carned.

During the year ended 31 March 2020, the Company applied,
for the first time, Ind AS 116 Leases retrospectively with the
cumulative cffect of initially applying the standard recognized
at the date of initial application as an adjustment to the
opcening balance of retained carnings (or other component of
cquity, as appropriate) at the date of initial application.

ind AS116:

Ind AS 116 Leases was notified by MCA on 30 March 2019 and
itreplacesind AS 17 Leasces, including appendices thereto. Ind
AS 116 scts out the principles for the recognition,
measurement, presentation and disclosure of leases and
requires lessces to aceount for all leases under a single on-
balance sheet moded similar to the accounting for finance

leases under Ind AS 17. The standard includes two recognition
exemptions for lessees — leases of ‘low-value® assets {c.g.,
personal computers) and short-term leases (i.e., lcases with a
lease term of 12 months or less). At the commencement date
of a lease, 3 lessee will recognise a liability to make lease
payments {i.c., the lease fiability} and an asset representing
the right to use the underlying asset during thelease termfi.c.,
the right-of-use asset), Lessees will be required to separatefy
recognise the interest expense on the lease liability and the
depreciation expense on the right of-use asset.

Lessces will be also required to re-measure the lease liability
upon the occurrence of certain events (e.g., @ change in the
lease term, a change in future lease payments resulting froma
changein anindex or ratc used to determine those payments),
The lessee will generally recognise the amount of the re-
mecasurcment of the lease liability as an adjustment to the
right-of-use asset.

Lessor accounting under Ind AS 116 is substantially unchanged
from accounting under Ind AS 17. Lessors will continue to
classify all leases using the same classification principle as in
Ind AS 17 and distinguish between two types of leases:
operatingand finance lcases.

The Company adopted Ind AS 116 using the modified
retrospective method of adoption with the date of initial
appfication of 1 April 2019. Under thismethod, thestandaid is
applied retrospectively with the cumulative effect of initially
applying the standard recognised at the date of initial
appfication. Accordingly, comparatives for the period ended
31 March 2019 have not be retrospectively adjusted. The
Company clected to apply the standard to contracts that were
previously identified as [cases applying Ind AS 17. The
Company also clected to use the exemptions proposed by the
standard on lease contracts for which the lease terms ends
within 12 months as ofthedatcofinital application, and lcase
contractsforwhichthe underlying assetis of low value.

a. Naturcoftheeffectof adoptionofind AS116

The Company has lease contracts for various guest house,
retail outlets and land. Before the adoption of Ind AS 116,
the Company classified cach of its leases (as lessee) at the
inception date as cither a finance lease or an operating
lcase. A lease was classified as a finance lease if it
transferred substantially all of the risks and rewards
incidental to ownership of the lecased asset to the
Company; otherwise it wos classified as an operating
lease. Finance leases were capitalised at the
commencement of the lease at the inception date fair
value of the leased property or, it lower, at the present
value of the minimum lcase payments. Lease payments
were apportioned between interest (recognised as
finance costs) and reduction of the lease liability. In an
opcrating lease, the lcased property was not capitalised
and the lease payments were recognised as rent expense
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xiii}

in the statement of profit ar loss on a straight-line basis
aver the lease term. Any prepaid rent and accrued rent
were recognised under Prepayments and Trade and other
payables, respectively.

Upon adoption of Ind AS 116, the Company applicd a
single recognition and measurement approach for all
leases that it is the lessee except for short-term leases
and lecases of low-value assets. The standard provides
specifictransition requirements and practical expedients,
which has been applied by the Company.

leases previously dassified as financeleases

The Company did not change the initial carrying amounts of
recognised assets and liabilities at the date of initial
application for leases previously classified as finance leases
{i.e., the right-of-usc assets and leasc liabilities equal the lease
assets and liabilities recognised under Ind AS 17). The
requirements of Ind AS 116 was applied to these leasesfrom 1
April2019.

Leases previously accounted for asoperating leases

The Company recognised right-ofuse assets and lease
fiahilities for thosc lcases previously classified as operating
leases, except for short-term Icases and leases of low-value
assets. Theright-of-use assetsformost lcases were recognised
based on the carrying amount as if the standard had always
been applied, apart from the use of incremental borrowing
rate at the date of initial application. In some leasces, the right
of-use asscts were recognised based onthe amount equal to
the lease liabilities, adjusted for any related prepaid and
accrued lecase payments previously recognised. Lease
liabilitics were recognised based on the present value of the
remaining lease payments, discounted using the incremental
borrowing ratc at the dase of initial application.

The Company also applied the available practical expedients
whereinit:

s Used a single discount rate to a portfolio of leases with
reasonably similar characteristics

¢ Rclied on its assessment of whether leases are onerous
immediatelybefore the date of initial application

* Applied the short-term leases exemptions to leasas with
lease term that ends within 12 months at the date of initial
application

* Excluded theinitial direct eosts from the measurement of
the right-of-usc assct atthe date ofinitialapplication

¢ Uscd hindsight in determining the lcase term where the
contract containsoptionsto cxtend or terminate the lease
Financial instruments

A financial instrument is any contract that gives rise to a
financial assct of one entity and a financial liability or equity
instrument of another entity.
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a) Finandal asscts
Initial recognition and measurement

All financial assets are recognised initially at fair value
plus, in the case of financial assets not recorded at fair
value through profit or loss, transaction costs that arc
attributable to the acquisiion of the financial assct.
Transaction costs of financial assets carried at fair value
through profit or loss are expensed in profit or loss.
Purchases or sales of financial assets that require delivery
of assets within a time frame established by regulation or
convention in the market place (regular way trades) are
recognised on the trade date, i.c., the date that the
Company commits to purchase or sellthe asset.

Subscquentmeasurement
Debt Instruments-

Subsequent measurement of debt instrurments depends
on the Company’s business model for managing the assct
and the cash flow characteristics of the asset. For the
purposes of subsequent measurement, debt instrumenss
areclassifiedinthree categories:

- Debtinstruments atamortised cost;

Bebt instruments at fair value through other
comprehensiveincome (FVTOCI);

Debt instruments at fair value through profit or loss
(FVTPL).

Debtinstruments at amortised cost

A debt instrument’ is measured at the amortised cost if
both thefollowingconditions are met:

{a) The asset is held within a business model whose
objectiveis to hold asscts for collecting contractual
cash flows, and

{b) Contractual terms of the asset give rise on specified
dates to cash flows that are solely payments of
principal and interest {SPPI) on the principal
amountoutstanding.

After initial measurement, such financial assets are
subsequently measured at amortised cost using the
cffective interest rate (EIR) method. Amortised cost is
calculated by taking into account any discount or
premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisationisincludedin
finance income in the profit or loss. The losses arising
fromimpairmentarerecognisedinthe profitorloss.

Debtinstrument at FVTOC!

A ‘debtinstrument’ is classified as at the FVTOQA if both of
the following criteria are met:

(a) The objective of the business model is achieved
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both by collectingcontractual cash flowsand selling
thefinancial assets, and

(b) The asset’s contractual cash flows represent sole
pay ments of principal and interest (SPPI).

Debt insttuments included within the FVTOCI category
are measured initially as well as at each reporting date at
fair value. Fair value movements are recognized in the
other comprehensive income {OCl). However, the
Company recognizes interest income, impairment losses
& reversals and foreign exchange gain or lossin the profit
and loss. Onderecognition of the asset, cumulative gain or
loss previously recognised in OCl is reclassified from the
cquity to the statement of profit and loss. Interest carned
whitst holding FVTOC! debt instrument is reported as
interestincome using the EIR method.

Debtinstrument at FVTPL

FVTPL is a residual category for debt instruments. Any
debt instrument, which does not meet the criteria for
categorisation as at amortised cost or as FVTOQ, is
classified as at FVTPL In addition, the Company may elect
to designate a debt instrument, which otherwise meets
amortized cost or FVTOCI criteria, as at FVTPL. However,
such clection is allowed only if doing so reduces or
climinates a measurement or recognition inconsistency
(referred to as ‘accounting mismatch’). Oebtinstruments
included within the FVTPL category are measured at fair
value with all changes recognized in the statement of
profitand loss.

Equity Instruments-

Investments in subsidiaries are subsequently measured at
cost

For the purposes of subsequent measurement of other
equity instruments classification is made into below two
categories:

Equity instruments at fair value through profit or loss
(FVTPL)

- Equity instruments measured at fair value through
othercomprehensive income (FVTOCI)

Equity invesnents other than investmentsin subsidiaries
are measured at fair value. The Company may make an
irrevocable election to present in other comprehensive
income subsequent changes in the fair value. The
Company makes such clection on an instrument -by-
instrument basis. The classification is made on inital
recognition and is irrevocable. Equity instruments
included within the FVTPL categoiy are measured at fair
value with all changes recognized in the statement of
profit and loss.

If the Company decides toclassify an equityinstrument as
at FVTOCH, then all fair value changes on the instrument,
excluding dividends, are recognized in the OCI. Thereis no
recycling of the amounts from OCl to statement of profit
and loss, even on sale of investment. However, the
Company may transferthe cumulative gain or loss within
cquity.-

Derecognition

A financial asset (or, where appfcable, a part of afinancial
asset or part of a group of similar financial assets) is
primarily derecognised when: - The rights to receive cash
fiowsfrom the asset have expired, or

- The Company has transferred its rights to receive cash
flows from the asset or has assumed an obligation to
pay the received cash flows in full without material
delay to a third party under a ‘pass-through’
arrangement; and cither (a) the Company has
transferred substantally all the risks and rewards of
the asset, or (b) the Company has neither transferred
nor retained substantially all the risks and rewards of
the asset, but has transferred control of the asset.

Impairment of financial assets

The Company assesses on a forward loaking basis the
expected credit losses (ECL) associated with its assets
carried at amortised cost and FVTOQ debt instruments.
The impairment methodology applied depends on
whetherthere has been a significantincrease in credit risk
sinceinitial recognition.

For trade receivables only, the Company applies the
simplified approach permitted by Ind AS 109 ‘Financial
Instruments’, which requires expected lifetime losses to
be recognised frominitial recognition of the receivables.

The application of simplified approach does not require the
Company to track changes in credit risk. Rather, it
recognises impairment loss allowance based on lifetime
ECLsatcach reportingdate, right from its initial recognition.

For recognition of impairment loss on other financial
assets and risk exposure, the Company categorizesthem
intoStage 1,Stage 2 andStage 3, asdescribed below:

Stage1: When financial assets are first recognized, the
Company recognizes an allowance based on 12
months ECLs. Stage 1 financial assets also
include facilities where the credit risk has
improved and the financial assets has been
reclassifiedfrom Stage 2.

Stage2: Whenafinancial assets has shown asignificant
increase in credit risk since origination, the
Company records an allowance for the LTECI s.
Stage 2 loans also include facilities, where the
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b)

creditrisk hasimproved and the financial assets
has beenreclassified from Stage 3.

Stage3: Financial assets considered credit-impaired.
The Company records an allowance for the

LTEClS.
Financialliabilitics
Initial recognition and measutement

Financial liabilitics are classified, at initial recognition, as
financial liabilities atfairvalue through profitorloss, loans
and borrowings, payables, or as derivatives. All financial
liabilities are recognised initially at fair value and, in the
cascof loansand borrowings and payables, net of directly
attributable transaction costs. The Company’s financial
liabilittes include trade and other payables, loans and
borrowingsincluding derivativefinancialinstruments.

Subsequent measurement

The measurement of financial liabilities depends on their
classification, as described below:

Financiolliabilities at fair volue through profitor loss

Financial liabilities at fair value through profit or loss
(FVTPL) include financial fiabilities held for trading and
financia! liabilities designated upon initial recognition as
at fair value through profit or loss. Financial liabifitics are
classified as held for trading if they are incurred for the
purposc of repurchasinginthencarterm.

Gains or losses on liabilities held for trading are
recognisedinthe profit orloss.

Loans and borrowings

After initial recognition, interest-bearing loans and
borrowings arc subsequently measured at amortised cost
using the EIR method. Gains and losses are recognised in
profitor losswhen the liabilities are derecognised as well
3s through the E{R amortisation process. Amortised costis
calculated by taking into account any discount or
premium on acquisition and fees or costs that are an
integral partof the EIR. The EIR amortisationisincluded as
finance costs in the statement of profit or loss.

Financial guarantee contracts

Financial guarantee contracts arerecognised asa financial
liability at the time the guarantee is issued. The liability is
initally measured at fair value and subsequently at the
higher of the amount determined in accordance with Ind
AS 1069 Financial instruments and the amount initially
recognised less cumulative amortisation, where
appropriate. The fair value of financial guarantees is
determined as the present value of the differencein net
cash flows between the contractual payments under the
debt instrument and the payments that would be
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required without the guarantee, or the estimated amount
that would be payable to a third party for assuming the
obligations.

Derecognition

A financial liability is derecognised when the obligation
under the liability is discharged or cancelied or expires.
When an existing financial liability is replaced by another
from the same lender on substantially different terms, or
the terms of an existing liability are: substantially
modified, such an exchange or modification is treated as
the derecognition of the original fiability and the
recognition of a new liability. The difference in the
respective carrying amounts is recognised in the
statement of profitorloss.

Oftsetting of financialinstruments

Financial assets and financial liabilitics are offset and the
net amount is reparted in the batance sheet if there is a
currently enforceable legal right to offsct the recognised
amounts and thereis an intention to scttle on a net basis,
to realise the assets and scttle the liabilities
simultancously.

Cash and Cash equivalents

Cash and cash equivalentsin the balance sheet comprise cash
at banks and on hand and short-term deposits with an original
maturity of three months or less, which arc subject to an
insignificantrisk of changesin value.

For the purpose ot the statement of cash flows, cash and cash
cquivalents consist of cash and short-term deposits.

Dividend to equity holders of the Company

The Company recognises a liability to make dividend
diswributions to equity holders of the Company when the
distribution is authorised and the distribution is no longer at
the discretion of the Company. As per the corpotate laws in
India, a distribution s authorised when it is approved by the
sharcholders. A corresponding amount is recagnised directly

inequity.

Inventories

Inventories are valued at the lower of Cost and Net Realisable
Value.

The Costisdetermined as follows:

a)

b)

Raw materials and Store and Spares: cost includes cost of
purchase and other costs incurred in bringing the
inventories to their presentlocation and condition. Costis
determined on Moving weighted average method.

Finished goods and work in progress: costincludes cost of
direct materials and labour and a proporSon of
manufacturing overheads based on the normal operating
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Xvit)

xviii)

capacity, but excluding borrowing costs. Cost is
determined on Moving weighted average method.

c¢) Traded goods: cost includes cost of purchase and other
costs incurred in bringing the inventaries totheir present
location and condition. Cost is determined on Moving
weightedaverage method.

Materials and other items held for use in the production of
inventories are not written down below cost if the finished
products in which they will be incorporated are expected to be
sold atorabavecost

Costincludes the necessary castincurred in bringinginventory
to i presentlocation and condition necessary foruse.

Net Realisable value is the estimated selling price in the
ordinary course of business, less estmated costs of
completion and the estimated costs necessaty to make the
sale.

Borrowing Costs

Borrowing costs directly attributable to the acquisition,
construction or production of an asset that necessarily takesa
substantial period of time to get ready for itsintended use are
capitalized as partof the cost of the respective assct. All other
borrowing costsare expensedinthe period they occur.

Borrowing costs include interest and amortization of ancillary
costs incurred in connection with the arrangement of
borrowing. Borrowing cost also includes exchange differences
to the extent regarded as an adjustment to the borrowing
costs.

Revenue from contract with astomer

Revenue fiom contracts with customers is recognised when
control of the goods or services are transferred to the
customer at an amount that reflects the consideration to
which the Company expects to be entitled in exchange for
those goods or services. The Company has generally
concluded thatitis the principal in its revenue arrangements
because it typically controts the goods or services befare
transferring them to the customer.

The disclosures of significant accounting judgements,
cstimates and assumptions relating to revenue from contracts
with customers are provided in paragraph 2.B.

Saleofgoads

Revenue from sale of productis recognised atthe pointintime
when control of the asset is transferred to the customer,
generally on delivery of the product. The normal credit term is
1S to 120 days upon dclivery.

Revenue from sale of goods, including concessionin respect of
Urca, DAP, MOP and Complex Fertilizers receivable from the
Government of India under the New Pricing Scheme/
Concession Scheme, is recognized when the significant risk

and rewards of ownership of the goods have passed to the
customers, recovery of the consideration is probable, the
assaciated costs and possible return of goods can be estimated
reliably, there is no continuing managementinvolvement with
the goods, and the amount of revenue can be measured
reliably.

Concessions in respect of Urea as notified under the New
Pricing Scheme is recognized with adjustments for escalation/
de--escalation in the prices of inputs and other adjustments as
estimated by the managementin accordance with the known
policy parametersin this regard.

Subsidy for Phosphatic and Potassic (P&K) fertilisers are
recognized as per rates notified by the Government of Indiain
aceordance with Nutrient Based Subsidy Policy from time to
time.

Uniform freight subsidy on Urea, Complexfertilisers, Imported
DAP and MOP has been accounted for in accordance with the
parametersand notified rates.

Indetermining the transaction price for the sale of goods, the
Company considers the effects of variable consideration, the
existence of significant financing components, and
consideration payableto the customer (if any).

i) Variable consideration

If the consideration in a contract includes a variable
amount, the Company ecstimates the amount of
consideration to which it will be entitled in exchange for
transferring she goods to the customes.. The variable
consideration is estimated at contract inception and
constrained until it is highly probable that a significant
revenue reversal in the amount of cumulative revenue
recognised will not occur when the associated
uncertainty with the variable consideration is
subsequently resolved. Some contracts for the sale of
goods provide customers with a right of retum and
volume rebates. The rights of return and volume rebates
giverise tovariable consideration.

{3) Rights ofretum

Certain contracts provide a customer with a right to
return the goods within a specified period. The
Company uses the expected value method to
estimate the goods that will not be retumed because
this method best predicts the amount of variable
consideration to which the Company will be entitled.
The requirements in Ind AS 115 on constraining
cstimates of variable consideration ase also applied
in order to determine the amount of variable
consideration that can be included in the transaction
price. For goods that are expected to be retumed,
instead of revenue, the Company recognises a refund
liability. A right of retum asset (and corresponding
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adjustment to change in inventory is also recognised
fortherighttorecover productsfroma customes.

{b} Volume rebates

The Company provides volume rebates to certoin
customers once the quantity of goods purchased
during the period exceeds athreshold specified inthe
contract. Rebates are offset against amounts payable
by the customer. To estimate the variable
consideration for the expected future rebates, the
Company app'ies the most likely amount method for
contracts with a single-volume threshold and the
expected value method for contracts with more than
one volume threshold. The sclected method that
best predicts the amount of variable consideration is
primarily driven by the number of volume thresholds
contained in the contract. The Company then applies
the requirements on constraining estimates of
variable consideration and recognises a refund
liability for the expected future rebates.

i} Significantfinancingcomponent

Occasionally, the Company receives short-term advances
fromits customers. Using the practical expedientin ind AS
115, the Company does not adjust the promised amount
of consideration for the effects of a significant financing
component if it expects, at contract inception, that the
period between the transfer of the promised good or
service to the customer and when the customer pays for
thatgood orservicewillbe oneyearor less.

Contractbalances
Contract assets

A contract asset is the right to consideration in exchange
for goods or services transferred to the customer. If the
Company performs by transferring goods or services toa
customer before the customer pays consideration or
before payment is due, a contract asset is recognised for
the carned consideration that isconditional.

Tradereccivables

Areccivablerepresents the Company’s rightto anamount
of consideration that is unconditional {i.c., only the
passage of time is required before payment of the
consideration is due). Refer to accounting policies of
financial assets in paragraph xiii) Financial instruments —
initial recognition and subsequentmeasurement.

Contractliabilitics

A contract liatility is the obligation to transfer goods or
services to a customer for which the Company has
received consideration (or an amount of consideration is
due) from the customer. If a customer pays consideration
before the Company transfers goods or services to the
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customer, a contract liability is recognised when the
payment is made or the payment is due {(whichever is
cartier). Contract liabilities are recognised as revenue
whentheCompany performs under the corntract

Assctsand liabilities arising framrights of retumn
Right of return assets

Right of retum asset represents the Company’s right to
recover the goods expected to be returned by customers.
The asset is measured at the former carrying amount of
the inventory, less any expected costs to recover the
goods, including any potential decreases in the value of
the returned goods. The Company updates the
measurementofthe assctrecorded for any revisions to its
cxpected level of returns, as well as any additional
decreasesinthevalueof thereturned products.

Refund liabilities

A refund fiability is the obligation to refund some or all of
the consideration received {or reccivable) from the
customer and is measured at the amount the Company
ultimately expects it will have to return to the customer.
The Company updates its estimates of refund habilities
{andthecorrespondingchangein the tiansaction price) at
the end of cach reporting period. Refer to above
accounting policy on variable consideration.

As per ind AS 115 and the Educational Material of Ind AS
115, sales tax/ VAT is not received by the entity onits own
account, it is tax collected on value added to the
commodity by the scller on behalt of the Government,
therefore, itis excluded from revenue. From 1 July 2017,
the GST regime has been introduced, revenue is being
recognised net of GST.

Insurance ciaims

Insurance claims and receivable on account of interest
from dealers on delayed payment are accountedforto the
extent the Company is reasonably certain of their ultimate
collection.

Interest income

For all debt instruments measured at amortised cost,
interest income is recorded using the effective interest
rate {£IR). EIR is the rate that exactly discounts the
estimated future cash payments or receipts over the
expected life of the financial instrumerst or a shorter
period, where appropriate, to the gross carrying amount
of the financial assetor to the amortised cost of a financial
liability. When calculating the effective interest rate, the
Company estimates the expected cash flows by
considering all the contractual terms of the financial
instrument (for example, prepayment, extension, calland
similar options) butdoes not consider theexpected credit
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losses. Interest income is included in finance incomein
the statement of profit and loss.

Interest income is recognized on a time proportion basis
taking into account the amount outstanding and the rate
applicable.

Dividend

Dividend is recognized when the shareholdess’ right to
receive payment is established by the balance sheet date.

xix) Retrement and ather employee benefits
i) ProvidentFund

Retirement benefits in the form of Provident Fund, in case
of fertilizer unitin Goa, is defined benefit obligation and is
provided on the basis of actuarial valuation of projected
unit credit method made at the end of cach financial year.
The difference between the actuanal valuation of the
provident fund of employees at the year end and the
balanceof own managed fund isprovidedfor asliability in
the books in terms of the provisions under Employee
Provident Fund and Miscellancous Provisions Act, 1952.
Any cxcess of pian assets over projected bencfit
obligation is ignored as such surplus is distributed to the
beneficiaries ofthetrust.

Retirement benefitsin the form of Provident Fund, in case
of other units, is a defined contribution scheme. The
Company recognizes contribution payable to the fund
scheme as expenditure, when an employce renders the
related service. If the contribution payableto the scheme
payable to the scheme for service received before the
balance sheetdate exceeds the contribution already paid,
the deficit payable to the scheme is recognized as a
liability after deducting the contribution already paid. tf
the contribution already paid exceeds the sontribution
due for services reccived before the balance sheet date,
then excessis recognized as an assetto the extentthatthe
pre-payment will lead to, for example, a reduction in
futurc paymentoracash refund.

ii) Superannuation and Contributory Pension Fund

Retirement bencfit in the form of Superannuation Fund
and Contributory Pension Fund are defined contribution
scheme. The Company has no obligation, other than the
contributon payable to the Superannuation fund and
Contributory Pension Fund to Life tnsurance Corporation
of india (LIC) against theinsurance poficy taken with them.
The Company recognizes contribution payable to the
Superannuation Fund and Contributory Pension Fund
scheme as expenditure, when an employee renders the
related service. If the contribution payable to the scheme
for service received before the balance sheet date
exceeds the contribution already paid, the deficit payable
to the scheme is recognized as a liability after deducting

iii)

iv)

v}

the contribution already paid. If the contribution already
paid exceeds the contribution due for services received
before the balance sheet date, then excess is recognized
as anasscttotheextent thatthe pre-payment will leadto,
for example, a reduction in future payment or a cash
refund.

Gratuity

Retirement bencfit in the form of giatuity is defined
benefit obligation and is provided on the basis of an
actuarialvaluation on projected unit credit method made
atthe end of each financial year.

The Company has taken insurance policy under the Group
Gratuity Scheme with the Life Insurance Corporation of
india{LiC) to cover the gratuity liability of the employcees.

Re-measurement gains and losses arising from
cxpericnce adjustments and changes in actuarial
assumptions arc recognised in the period in which they
occur, directly in other comprehensive income and such
re-measurement gain / (loss) are not reclassified to the
statement of profit and loss in the subsequent periods.
Theyareincluded in retained camingsin the statement of
changesin equityandin the balance sheet

Changes in the present value of the defined benefit
obligation resulting from plan amendments or
curtailments are recognised immediately #n profit or loss
s pastservice cost.

Post-Retirement Medical Benefit

Post-retirement medical benefit is a defined bencefit
obtigation which is provided for based on actuarial
valuation on projected unit credit method made at the
end of each financial year. Re-measurement, comprising
of actuarial gains and losses, are recognised in the period
inwhichthey occur, directlyinstatement of profit & loss.

Leave Encashment

Accumulated leave, whichisexpected to beutilized within
the next 12 months, is treated as short term employee
bencfit. The Company measures the expected cost of such
absences as the additional amount that it expects to pay
as a result of the unused entitlement that has
accumulated at the reporting date. Re-measurement,
comprising of actuarial gains and losses, are recognisedin
the period in which they occur, directly in statement of
profitand loss.

The Company treats accumulated leave expected to be
carried forward beyond twelve months. as long term
cmployee bencfit for measurement purpose. Such long
term compensated abscnces are provided for based on
actuarial valuation using the projected unit credit method
at the year end. The Company presents the leave as a
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current liability in the balance sheet; tothe extent it does
nothave an unconditional fight to defer its settlementfor
12 months after the reporting date. Where Company has
the unconditional legal and contractual right to defer the
settlement for a period beyond 12 months, the same is
presented as non-current fiability.

Pension fund

—

vi

Retirement benefitin the form of family pension fund and
Nadona! Pension Scheme are defined contribution
scheme. The Company has no obligation, other than the
contribution payable to the pension fund. The Company
recognizes contribution payable to the pension fund
scheme as expenditure, when an employee renders the
relatedservice. ff the contribution payable to the scheme
for service received befare the balance sheet date
exceeds the contribution atready paid, the deficit payable
to the scheme is recognized as a liability after deducting
the contribution already paid. If the contribution alrecady
paid exceeds the contribution due for services received
before the balance sheet date, then excess is recognized
as an assctto the extent that the pre-payment will lead to,
for exampie, a reduction in future payment or a cash
refund.

The present value of the defined benefit obligation is
determined by discounting the estimated future cash
outflows by reference to marfet yields at the end of the
reporting period on government bonds that have terms
approximatingto the termsoftherelated obligation.

The netinterest cost is calculated by applying the discount
rate to the net balance of the defined benefit obligation
and the fair value of plan assets. This cost is included in
cmployee benefits expense in the statement of profitand
loss.

vii) Voluntary RetirementScheme

Compensation to employees under the voluntary
retirement scheme of the Company is computed on the
basis of number of employees exercising the retirement
option under the scheme.

viii) Shortterm employee bencfits

All employce bencefits payable/ available within twelve
months of rendering of service are classified asshort term
cmployee benefits. Benefits such as salaries, wages and
bonus etc., are recognised in the statement of profit and
loss in the period in which the employee renders the
relatedservice.

xx} Taxes
Current income Tax and Deferred Tax

Tax expense comprises current income tax and deferred tax.
Current income-tax expense is measured at the amount
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cxpected to be paid to the taxation authoritics in accordance
with the Income-tax Act, 1961. The tax 1ates and taxlaws used
to compute the amount are those that are enacted or
substantively cnacted, at the reporting date.

Current income tax relating to items recognised outside profit
or loss is recognised outside profit or loss {(either in other
comprehensive income or in cquity). Current tax items are
recognised in correfation to the underlying transaction cither
in OCl ordirectly in equity.

Management periodically evaluates positions taken in the tax
returns with respect to situations in which applicable tax
regulations are subject to interpretation and establishes
provisionswhere appropriate.

Deferred tax is provided using the liability method on
temporary differences between the tax bases of assets and
liabilities and their carrying amounts for financial reporting
purposes at the reporting date. Deferred tax liabilities are
recognisced for all taxable temporary differences, except:

When the deferred tax liability asises from an asset or
liability in a transaction that is not a business combination
and, at the time of the transaction, affecs neither the
accountingprofit nor taxable profit orloss;

in respect of taxable temporaty differences associated
with investments in subsidiarics and interests in joint
ventures, when the timing of the reversal of the
temporary differences canbe controlled and itis probable
that the temporary differences will not reverse in the
faresc cable future.

Deferred tax assets are recognised for alf deductible
temporary differences, the carry forward of unused tax credits
and any unusced tax losses. Deferred tax assets are recognised
to the extent that it is probable that taxable profit will be
available against which the deductible temporary differences
and the carry forward of unused tax credits and unused tax
losses can be utilized, except:

When the deferred tax asset relating to the deductible
temporary difference arises from theinitial recognition of
an assct or liability in a transaction thatis not a business
combination and, at the time of the transaction, affects
neither the accountingprofit nor taxable profitor loss

In respect of deductible temporary differerices associated
with investmenss in subsidiaries, associates and interests
in joint ventures, deferred tax assets are recognised only
to the extent that it is probable that the temporary
differences will reverse in the foresecable future and
taxable profit will be avaitable against which the
temporary differencescanbeutilized.

The carrying amount of deferred tax assets is reviewed at each

reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow
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allor part ofthe deferred taxassct to be utilised. Unrecognised
deferred tax assets are re-assessed at cach reporting date and
are recognised to the extent that it has become probable that
future taable profits will allow the deferred tax asset to be
recovered.

Dceferred tax assets and liabilities are measured atthe taxrates
that are cxpected to apply in the year when the asscet is
realised or the liability is settled, based on tax rates (and tax
laws) that have been enacted or substantively enacted at the
reporting date.

Deferred tax relating to items recognised outside profit or loss
is recognised outside profit or loss {cither in other
comprehensive income or in equity). Deferred tax items are
recogniscd in correlation to the underlying transaction cither
inGCl ordirectly in cquity.

Deferred tax assets and deferred tax liabilities are offset if a
legally enforceable right exists to set off current tax assets
against current tax liabilities.

Goods and Service Tax (GST) / Sales/value added taxes paid
on acquisition of assets oronincurringexpenses

When GST amount incurred on purchase of assets or services
is not recoverable from the taxation authority, the GST paidis
recognized as part of the cost of acquisition of the assct or as
part of the expensc item, as applicable. Otherwise, expenses
and asscts are recognized net of the amount of GST paid. The
nct amount of GST recoverable from, or payable to, the
taxation authority is included as part of receivables or
payablesin thebalancesheet.

Eamings pesshare

Basic carnings per share are calculated by dividing the net
profit or loss for the year attributable to equity sharcholders of
the Company by the weighted average number of the cquity
shares outstanding duringtheyear.

For the purpose of calculating diluted carnings per share, net
profit or lossfor the year attributable to cquity sharcholders of
the Company and the weighted average number of shares
outstanding during the year are adjusted for the cffect of all
dilutive potential equity shares.

Governmentgrants and subsidies

Grants and subsidies from the government are recognized
whenthere isreasonable assurancethatthe grant/subsidywill
be received and all attaching conditions willbe complied with.

When the grant or subsidy relates to an expensces item, it is
recognized as income over the periods nceessary to match
them on a systematic basis to the costs, which it is insended to
compensate.

Where the grant or subsidy relates to an asset, itis recognised
asincome incqual amounts over the expected useful life of the
related asset.

i) Provisions

w0ev)

28.

A provision is recognized when the Company has a present
obligation (legal or constructive) as a result of past event, it is
probable that an outflow of resources embodying ceonomic
benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. The
expenscrelating to a provision ispresentedin the statement of
profit and loss net of any reimbursement. if the cffect of the
time value of money is material, provisions are discounted
using a current pre-tax rate that reflects, when appropriate,
the risks specific to the liability. When discountingis used, the
increase in the provision due to the passage of time is
recognised asa finance cost.

In case of seeds division, the Company makes an estimation of
probable sales returm out of the sales booked during the
financial year, considering the terms and condition of the sale
and pasttendency of such sales return. A provisionis made for
loss on account of such estimated sales rcturn which is
approximate to the amount of profit originally booked onsuch
sale.

Segment Reporting Poficies

Opcrating segments are reported in @ manner consistent with
theinternal reporting provided to the Chief Operating Decision
Maker. Chief Operating Decision Maker review the
performance of the Company according to the nature of
products manufactured, traded and services provided, with
cach segment representing a stzategic business unit that offers
different products and serves different markes. The analysis of
geographical segments is based onthe locations of customers.

Segment accounting policies

The Company prepares its segment information in conformity
with the accounting policies adopted for preparing and
presenting standalone financial statementsofthe Company as
awhole.

Significant accounting judgements, estimates and

assumptions

The preparation of the Company’s standalone financial
statements requires management to make judgements,
estimates and assumptions that affect the reported amounts
of revenues, cxpenses, assets and liabilities, the
accompanying disclosures and the disclosure of contingent
liabiliies. Uncerwinty about these assumptions and estimates
could resultin outcomes that require a material adjustment to
the carrying amount of assets or liabilities affected in future
periods.

a) Determining the lease term of contracts with rencwal
andterminationoptions- Companyasicssee

The Company determines the lease term as the non-
canccllable term of the lease, together with any periods
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covered by an option to extend the lease if itis reasonably
certain to be exercised, or any periods covered by an
option to terminate the lease, if it is reasonably certain
notto be excrcised.

The Company has scveral lease contracts that include
extension and te rmination options. The Company applics
judgement in evaluating whether it is reasonably certain
whether or not to cxercise the option to renew or
terminate the lease. That is, it considers all relfevant
factors thatcseate an economic incentive for it to exercise
cither the rencwat or terminaton. After the
commencement date, the Company reassesses the lease
term if there is a significant event or change in
circumstances that is within its control and affects its
ability to exercise or not to exercisc the option torenew or
to terminate (c.g., construction of significant leaschold
improvements or significant customisation to the leased
asset).

Defined benefit plans

The cost of the defined benefit gratuity plan, post-
employment medical benefits and other defined bencfit
plans and the present value of the obligation of defined
bencefit plans are determined using actuarial valuations.
An actuarial vatuation involves making various
assumptions that may differ from actual developmentsin
the future. These include the determination of the
discount rate, future salary increases and mortality rates.
Duc to the complexities involved in the valuation and its
long-term nature, 3 defined benefit obligation is highly
sensitive to changes in these assumptions. All
assumptions are reviewed at cachreporting date.

The parameter most subject to change is the discount
rate. In determining the appropriate discount rate for
defined benefit plans, she management considers the
interestrates of governmentbonds.

The mortality rate is based on publicly available mortality
tables. Those mortality tables tend to change only at
interval in response to demographic changes. Future
salary increcases are based on the expected future
inflation rates. Further details about the defined benefit
obligations aregiven in Note 34Fairvalue measurement of
financialinstruments

When the fair values of financial assets and financiat
liabiliies recorded in the balance sheet cannot be
measurcd based on quoted prices in active markets, their
fair value is measured using valuation techniques
including the DCF model The inputs to these models are
taken from observable markets wherever possible, but
where this is not feasible, a degree of judgement is
required in establishing fair values. Judgements include
considerations of inputs such as liquidity tisk, credit risk
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and volatility. Changesin assumptions about these factors
could affect the reported fair value of financial
instruments. Refer Note 38 forfurtherdiscdosures.

Provisionforexpected creditlosses of tradereceivables

The Company uses a provision matrixto calcutate £CLs for
trade reccivables. The provision rates are based on days
past due for groupings of various customer segments that
have similar loss patterns {i.c., by gecography, product
type, customer type and coverage by deposiw or others
instruments).

The provision matrix is initially based on tlie Company’s
historical observed default rates. The Company will
calibrate the matrix to adjust the historical credit loss
cxperience with forward-looking infarmation. For
instance, if forecast cconomic conditions (i.c., gross
domestic product) are expected to deteriorate over the
next year which can lead to an increased number of
defaultsin the manufacturingsector, the historical default
rates are adjusted. At cvery reporting date, the historical
observed default rates are updated and changes in the
forward-looking estimates arc analysed.

The assessment of the correlation between historical
observed default rates, forecastcconomic conditions and
ECls is a significant estmate. The amount of ECis is
sensitive to changes in circumstances and of forecast
cconomic conditions. The Company’s histarical credit loss
experience and forecast of economic conditions may also
nat be representative of customer’s actual default in the
future. Theinformation aboutthe ECLs on the Company’s
tradereccivablesisdisclosedin Note 40.

useful lifc of Property, plant and equipment

The management estimates the uscful life and residual
value of property, plant and cquipment based on
technical evaluation. These assumptions are reviewed at
cachreporting date.

tmpairment of non-financial assets

Impairment cxists when the cartying value of an asset or
cash generating unit exceeds i recoverable amount,
which is the higher of its fair value less costs of disposal
and its value in use. The fair value less casts of disposal
calculation is based on available data from binding sales
transactions, conducted at arm’s length, for similar asses
or observable market prices less incremental cosis for
disposing of the asset. The value in use calculation is
based on a discounted cash flow (DCF) model. The cash
flows arc derived from the budget for the next five years
and do not include restructuring activities that the
Company is not yet committed to or significant future
investments that will enhance the asset’s performance of
the CGU being tested. Therecoverablecamountissensitive
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to the discount rate used for the DCF model as well as the
cxpected future cash-inflows andthe growth rate used for
cxtrapolation purposes. These cstimates are most
relevant to goodwill recognised by the Company.

Revenue from contracts with customers

The Company applied the following judgements that
significantly affect the determination of the amount and
timing of revenue from contracts with customers:

Determining method to estimate variable consideration
and assessing the constraint

Certain contracts for the sale of goods include a right of
return and volume rebates that give rise to variable
consideration. In estimating the variable consideration,
the Company is required to use either the expected value
mcethod or the most likely amount method based on
which method better predicts the amount of
consideraton towhichit will be entitled.

The Company determined that the expected value
method is the appropriate method to use in estimating
thevariable consideration for the sale of goods with rights
of return, given the large number of customer contracts
that have similar characteristics. (n cstimating the
variable consideration for the sale of goods with volume
rcbates, the Company determined that using a
combination of the most likely amount method and
cxpected value method is appropriate. The sclected

determine the expected value of the variable
consideration. Arry significant changes in cxperience as
compared to historical return pattemn will impact the
expectedreturn percentages estimated by the Company.

The Company’s expected volume rebates are analysed on
a per customer basis for contracts that a re subject to a
single volume threshold. Determining whether a
customer will be likely entitled to rebate will depend on
the customer’s historical rebates entitlement and
accumulated purchases to date.

The Company applied a statistical modcl for estimating
cxpected volume rebates for contracts with more than
onc volume threshold. The model uses the historical
purchasing patterns and rcbates cntitlement of
customerst odetermine the expected rebate percentages
and the expected value of the variable consideration. Any
significant changes in experience as compared to
historicat purchasing patterns and rebate entitiements of
customers will impact the expected rebate percentages
cstimated by the Company.

The Company updates its assessment of expected retums
andvolume rebates quarterly andthe refumdliabilitiesare
adjusted accordingly. Estimates of expected returmns and
volume rebates are sensitive to changes in circumstances
and the Company’s past experience regarding returnsand
rcbate entitlements may not be representative of
customers’ actual returms and rebate entitiements in the

method that better predicts the amount of variable future.
consideration was primarily driven by the number of
volume thresholds contained in the contract. The most
likely amount method is used for those contracts with a
single volume threshold, while the expected value
method is used for contracts with morethanone volume
threshold.

h) Taxes

Deterred tax assets are recognised for unused tax losses tothe
extent that it is probable that taxable profit will be available
against which the losses can be utilised. Significant
management judgementis required to determine the amount
of deferred tax assets that can be reeognised, based upon the
likely timing and the leve! of future taxable profits together
with future tax planningstrategies.

Before including any amount of variable consideration in
the transaction price, the Company considers whether
the amount of variable consideration is constrained. The
Company determined that the cstimates of variable i) Leases-Estimatingtheincrementalborrowingrate
consideration are not constrained based on its historical
experience, business forecast and the current economic
conditions. In addition, the uncertainty on the variable
consideration willbe resolvedwithina short time frame.

The Company cannot readily determine the interest rate
implicit in the lease, therefore, it uses its incremental
borrowingrate (I8R) to measure lease liabilities. The IBRis the
rate of interest thatthe Company would have to pay to borrow
over a similar term, and with a similar security, the funds
necessary to obtain an asset of a similarvalue to the right-of-
use assct in a similar ecconomic environment. The 18R
therefore reflects what the Company ‘would have to pay’,
which requires cstimation when no observable rates are
available or when they need to be adjusted to refiectthe terms
and conditions of the lease. The Company estimates the IBR
using observable inputs (such as market interest rates) when
available and is required to make certain entity-specific
estimates.

Estimating variable consideration for returns and
volume rebates

The Company estimates variable considerations to be
included in the transaction price for the sale of goods with
rights of return andvolume rebates.

The Company developed a statistical model for
forecasting sales returns. The model used the historical
return data of cach product to come up with expected
return percentages. These percentages are applied to
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2.C

2.0.

Changes in acrounting policies and disdosures

There is no change in accounting policies during the year,
which may have any material impact on the standalone
financialstatement of the Company.

Standardsissued butnot yet effective

Ministry of Corporate Affairs {“MCA”) notifies new standards
or amendments to the existing standards under Companies
{indian Accounting Standards) Rules as issued from time to
time. On March 31, 2023, MCA amended the Companies
(indian Accounting Standards) Amendment Rules, 2023, as
below:

Ind AS 1 - Presentation of Financial Statements - This
amendment requires the entities to disclose their material
accounting policies rather than their significant accounting
policies. The effective date for adoption of thisamendmentis
annual periods beginning on or after April 1, 2023. The
Company has cvaluatedtheamendment and theimpactofthe

Annual Report 2022.23

amendment is insignificant in the standalone financial
statements.

Ind AS 8 - Accounting Palicics, Changes in Accounting
Estimates and Errors - This amendment has introduced a
definition of ‘accounting estimates’ and included
amendments to ind AS 8 to help entities distinguish changes in
accounting policies from changesin accounting estimates. The
cffective date for adoption of this amendment is annual
periods beginning on or after April 1, 2023. The Company has
cvaluated the amendment and there is no impact on its
standalonc financial statements,

IndAS 12 - Income Taxes - This amendment has narrowed the
scope of the initial recognition exemption so that it does not
apply to transactions that give rise to cqual and offsetting
temporary differences. The effective date for adoption of this
amendment is annual periods beginning on or after April 1,
2023. The Company has evaluated the amendment and there
isnoimpact on its standalone financial statement.
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3. Property, plant and equipment

(INA in fakhs )
Furniture
Particulars Freehold | g jigings | Plant& & Office | voictes |  Toral cwip G
tand machinery equipment Jotal
fixtures
Beemed Cost
As at 31 March 2021 41.79 | 5.003.46 3,591.83 30.99 103.02 262.54 9,033.64 - 9,033.64
Additions - 110.15 - - - - 110.15 - 110.15
Borrowing costs - - - - - - .
Disposals 0.20 - - - - - 0.20 - 0.20
As at 31 Mareh 2022 41.59 | 5,113.61 3,591.83 30.99 103.02 262.54 9,143.59 - 9,143.58
Additions 74.05 7592 - 7.02 156.98 198.86 355385
Borrowing casts - - - - - - - - -
Disposals 0.34 20664 8.39 378 159 30.07 25131 139.94 391.25
Assei dassified as held far sale 41.25 683.61 - -~ - 724.86 - 724 86
As at 31 March 2023 -1 4,297.40 3,658.86 27.21 108.44 232.47 8,324.38 58.93 8.383.32
Depreciation
As at 31 March 2021 - 1,004.86 1.133.24 19.87 88.15 201.73 2,4147.85 - 2.447.85
Charge {or the year - 136.69 178.00 3.53 112 29.62 348.96 - 34896
Disposals - - - : - - -
As at 31 March 2022 -1 1,181.55 1,311.24 23.40 89.27 231.35 2,796.81 - 2,796.81
Charge {or the year - 164.97 168.14 285 2.93 9.16 348.05 - 3A48.05
Disposals - 4392 1.74 3.62 151 2274 73.53 - 73.53
Asset dassified as held for sale 105.49 105.49 - 10549
As at 31 Mardt 2023 -1 1,157.11 1,477.64 22.63 90.69 217.77 2,965.84 -| 2,965.84
Net black
As at 31 Marct 2023 -| 3,140.29 2,181.22 4.58 17.76 14.70 5.358.54 58.93 | 5.417.48
As at 31 March 2022 41.59 | 3.972.06 2,280.59 7.59 13.75 31.19 6,346.78 - 6,346.78

For Propeity, plant and cquipment existing ason 1 Aprif 2015, i.c., its date of transition to Ind AS, the Company has used Indiant GAAP carrying
vatue of the assetsas deemed costs.

4. Right of use assets {INR in lokto)
0 Right of use - Right of use Total Right of
Particutars building Land use assets

As at 31 March 2021 41531 817.26 1,232.57
Addilions - - ~
Bosruowing custs - - -
Disposals - - -
Discanlinued operations (Refer Note 31) 41531 - 41531
As at 31 Maich 2022 - 817.26 817.26
Additions - - Ll
Bosrowing costs - - -
Disposals - - -
As at 31 March 2023 - 817.26 817.26
Deprediation

Asat 31 March 2021 139.89 32.058 171.94
Charge for e year - 4.09 4.09
Disposals = . .
Disconlinued opetations (Refer Nole 31) 139.89 - 139.89
As at 31 March 2022 - 36.14 36.14
Charge (or Lthe year - 4.08 408
Disposals = 3 i
As at 31 March 2023 - 40.22 40.22
Net bock

As at 31 March 2023 - 777.04 777.04
As at 31 March 2022 - 781.12 781.12
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i.  Building included self constructed building with net book value of INR 3,363.04 lakhs (31 March 2022: INR 3,437.72 lakhs) on
leaschold land.
ii.  Contractual obligations: Refer to Note 36 for disclosure of contractual commitments for the acquisition of property, plant and
equipment.
ili.  Capital work in progress
Capital work in progress comprises of expenditure for Rescarch & development centre for agricuitural soil investigation and
compatiblc fertilizer at Bangalore andacid tank fabrication work atMahad Plant.

CWIP ageingschedule as at 31 March 2023

(INR in takts)
Amount in CWIP for a period of
cwip Total
1ess than 1 Year 1-2 Years 2-3 Years Mare Than 3 Years
Projectsin progress 58.93 - - - 58.93
Projects temporarily suspended . - - - -
CWIP Completion scheduleas at 31 March 2023
{INR In fakts)
To be completed in
awip Total
tess than 1 Year 1-2 Years 2-3 Years More Than 3 Years
Projects in progress
Acid Tank fabiication 18.98 - - - 18.98
Research & development centre for agricuitural 39.91 - - - 39.94
soil investigation and compatible fertilizer
Projects temporarily suspended - - - - -
CWIP ageing scheduleasat 31 March 2022
(INR in fokts)
Amount in CWIP for a period of
cwip Total
Less than 1 Year 1-2 Years 2-3 Years Morse Than 3 Years
Projacts in progress - - - -
Projects temporarily suspended - -~ - -
CWIP Completion schedule as at 31 March 2022
{INR In fakts)
To be completed in
awip Total
tess than 1 Year 1-2 Years 2-3 Years More Than 3 Years
Projects in progress - - - - -
Projects temporarily sispended - - - - -
iv.  Title deeds of Immovable Properties not held in name of the Company PR lckts)
Maycueringle Reason for not
L 0 Description Gross Carrying Titledeed in deed hotder is Date of Reldithe abme
Value the name of promoter, property held s
y pany
director or refative
Freehold tand land 297 Jose Robello NO 2011-12 Mutalfon is In process
Freehold Land land 0.17 Communidade of Goa NO 2011.12 Mutation is |n process

Annual Report 2022.23



CORPORATE OVERVIEW STATUTORY REPORTS FINANCIAL STATEMENTS

Notes to the standalone financial statements for the year ended 31 March 2023

S. Investment praperty

(INR in fakhs)

Particulars Amount
As at 1 April 2021 362.29
Additions {subsequent expendilure)
Disposals
As at 31 March 2022 362.29
Additions {subsequent expenditure) -
Disposals 19.85
As at 31 March 2023 342.44
Depreciation
As at 1 April 2021 -
Depreciation for the year -
As at 31 March 2022 =
Deprediation for the period -
Asat 31 March 2023 5
Net baok value
Disposals
As at 31 March 2023 342.494
As at 31 March 2022 362.29

Forinvestment property existing as on 1 April 2015, i.c., itsdate of transition to Ind AS, the Company has usedindian GAAP carrying valuc of the
assets asdeemed costs.

{INR in lakhs)
Information regarding income and expenditure of Investment property 31 March 2023 31 March 2022

Renla! income derived from investment properties Nl Nil

Direct aperating expenses (including repairs and maintensnce) arising from investment property that Nil Nil
generaling rental ineome

Direcl operating expenses (including repairs and maintensnce) arising from investment properiy that Nil Nil

did no! generate rental incame

Profit arising from investment properties before depredialion and indirect expenses Nil Nil

Less — Depreciation Nil Nil

Profit arising from investment properties belore indirect expenses il nil

Investment property consist of frechold lands owned by the Company.
During theyear ended 31 March 2023, the Government of Tamil Nadu compulsorily acquired 6067 sq mtr of land at rate of 346.59 per sq mtrs.

The Company obwins independent valuations for its investment properties at least annually. The best evidence of fair vatue is current prices in
an active market for similar properties. Where such informaton is not available, the Company considersinformation from a variety of sources
including :-
1. Currcnt prices in an active market of properties of different nature or recent prices of similar properties in less active market adjusted
toreflectthose differences.

2. Discounted cash flow projections based on reliable estimates of future cash flows.

3. Capitalised income projections based upon a property’s estimated net market income, and a capitalisation rate derived from an
analysis of market evidence.

As at 31 March 2023 and 31 March 2022, the fair values of the investment propertics are INR 489.30 lakhs and INR 446.40 lak hs respectively.
These valuations are based on valuations performed by an accredited independent valuer, who is specialistin valuing these type s ofinvestment
propertics. A valuation model in accordance with that recommended by the international Valuation Standards Committee has been applied.
Thevaluationis donc based oncurrentprices inactive marketof properties of different nature.
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Details of key inputsusedin the valuation of investment properties are as below :

Property description : Land situatedin the Pannagudi & Karikal Village, Tamil Nadu

{INR ins lakhs)

Significant unobsesvable Inputs

Inputs

31 March 2023 31 March 2022
Land area 23.3acre 248 acie
Prevailing market rate (per acse) INR 20 $akhs/acre INR 18 lakhs/acre
Guidelines rates obtained from register office INR 4.00 lakhs/ace INR 2.68 lakhs/acre
Assessed / adopted rate for valuation INR 21.003akhsfacre | INR 18.00lakhs/acre

Reconciliation of fair value:

{INR in fokhs)
As at 1 April 2021 52100
Fair value difference (74.60)
Purchases -
As at 31 March 2022 4416.40
Fair value difference 42.90
Purchases -
As at 31 March 20Z3 489.30

The Company has no restrictions on the realisability of its investment properties and no contiactual obligations to purchase, constiuct or

develop investment properties or for sepairs, maintenanceandenhancements.

6. Financialassets
6A. Investments fINR in takin )
Non-current
No. and Particulars
31 Maich 2023 31 Masch 2022
Investments in unquoted equity Instruments carried at cost
Investment in foint Ventures
17,98,16,228 (31 March 2022: 17,98,16,228) Equity shares of INR 10/- each fully paid-up of
Zuari Matac Phosphales Private Limited 17,981.62 17.981.62
Investment in subsidiaries
$0 (31 Mardh: 2022: 50) Equity shares of AED 1,000/- each (ully paid- up of Adventz Trading DMCC - 8.72
{Refer note (a) below)
8,62,02,600 (31 March 2022: 10,000) Equity shares of INR 10/-eadh fully paid-up of Zuari Farmhub 8,620.26 100
limited (Reler note (b) below)
Investments in quoted equity Instruments carsied at cost
Investment In subsidiaries
6,10,28,362 (3t March 2022: 6,40,28,362) Equity shares of INR 10/- each fully paid-up of Mangalore 54,112 37 54,112.37
Chemicals and Fertilisers Limited {refer note (¢) and (d) below)
Investments in equity instruments carried at fair value through other comprehensive income {FVTOCH)
Quoted equity instruments
19,53.449 (31 March 2022: 1,11,40,632) £quity shares of INR 1/- each fully paid-up of Nagarjuna 455.72 1,412.71
fFertilisers and Chemicds Limited
Unguoted equity instruments
1,414,000 (31 Marsch 2022: 1,44,000) £quity shares of INR 10/- each fully paid up of Indian Potash 5,537.00 2,764.80
Limited (Refer note {e) below)
Investments in unquoted debt instruments casried at cost
Investinent in subsidiary
Nil {31 March 2022: 7,85,560) compulsory convertible debentures of INR 10,000/- each fully - 78,556.00
paid-up of Zuari Farmhub Limited {Refer Note (f) below)
Total 86,706.97 1,54,867.22
Aggregate value of quoted investments 54,568.09 55,555.08
Aggregate value of unquoted Invesisments 32,138.88 99,312.14
Total 86,706.97 1,54 .867.22
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(a) The Board of Directors of the Company atits meeting held on March 31, 2023 has approved the liquidation and winding up of Adventz
Trading DMCC('DMCC'}), a wholly owned subsidiary ofthe Companysubjectto theapprovalof Reserve Bank of Indiaand other Regulatory
Authorities as DMCCwas not conducting any business sinceMay, 2021 . Further, the Company does notenvisage any viable businessin the
ncar future as well. The Board of DMCCatitsmeceting held on March 31, 2023 hasalso approved the liquidation and winding upofDMCC.

To give effect to the above, the Company has cre ated animpairment provision of 100% of carrying value of itsinvestmentin the subsidiary

(b) DuringtheyearMarch 31, 2023, Zuari Farmhub Limited (2FL), a subsidiary of the Company had applied for a scheme of capital reduction
of ZFL undcr Scction 66 of the Companies Act, 2013 for reduction of ZFL's issued, subscribed and paid-up capital from INR 785,57,00,000
consisting of 78,55,70,000 cquity shares of INR 10 cach to INR 86,60,26,000 consisting of 8,66,02,600 cquity shares of INR 10 cach by
canccellation and extinguishment of 69,89,67,400 cquity shares of INR 10 cach held by the Company in ZFL by writing off/adjustment of
negative balance in the capital reserve account of ZfFL in accordance with the terms of the scheme of capital reduction, subject to the
approval of NationalCompany Law Tribunal {"NCLT") and such other approvals.

NCLY, MumbaiBench, vide its.order dated 4th May, 2023, has approved the Scheme of capital reduction of ZFL {"Scheme"), under Section
66 of the Companics Act, 2013 and the Scheme has becomecffective fromthe.appointed datei.c.1st July, 2022.

Pursuantto Sanction of scheme by NCLT, 69,89,67,400 cquity sharesheld by the Companyin 2Ft are cancelled w.c.f st july, 2022,

To give effect to the capital reduction, ZfL has cancelled and extinguished in their books such no of shares held by ZACL. Accordingly, the
Company has reduced its carrying value of investment in ZFL by INR 69.896.74 lakhs and impairment loss arising on the same has been
disclosed under exceptonalitems in profitand loss statement.

(c) 4,58,94,217 (31 March 2022:5,57,60,668) number of shares of Mangalore Chemicals and Fertilisers Limited are pledged as security for
longterm loantaken from bank (Refer Note 13)

(d} Following theimpairment testing principles of Ind AS 36 "Impairment of Assets®, the Company has assessed the recoverabie amount of
theinvestmentin the subsidiariesi.c. Mangalore Chemicals and Fertiliser Limited. The recoverable amountis higher of fair valueless cost
tosalec andvalucin use. Theinvestment made by the Company in the subsidiaries are strategicinvestments and the Company has control
over the subsidiary companies. Basis of the Stock price of the MCFL as at 31 March 2023, there is no indication of impairment i.c the
currentinvestmentvalueis higher than the purchase value. Accordingly third party valuation has not been obtained.

(e) The management has assessed fair value of the investment in unquoted share of Indian Potash timited based on valuation report of an
independent valuer. Fordetails of method and assumptions used for the valuation refer Note 39.

(f}  During the year ended March 31,2020, pursuant to board approval obtained on February S, 2020 and vide Business Transfer Agreement
dated March 31, 2020, the Company had transferred its asscts and liabilities of its retail, specialty nutrient business {SPA) & allied, crop
protection and care business (CPC), seeds and blended businesses (farmhub business) to Zuari Farmhub Limited (2FL), a wholly owned
subsidiary, with effectfrom March 31, 2020 on a going concern basis under aslumpsalc anrangement.

During the year ended March 31, 2023, ZFL has issued 78,55,60,000 cquity shares of INR 10 cach by way of conversion of unsecured
compufsory convertible debentures (CCD's).

() Investments at fair value through OQ (fully paid) reflect investment in quoted and unquoted cquity securities. These equity shares are
designated as fair value through other esmprehensive income (FVYOCI) as they are not heldfor trading purpose. Thus, disclosing their fair
value fluctuation in profit and loss will not refiect the purposc of holding. The Compariy has not transferred any gain or loss within equity
inthe current or previousperiod. Refer Note 39 for determination of their fair values.

68 Loans
(INR in takso)

Non-—current Current

Particulars
31 March 2023 31 March 2022 31 March 2023 31 March 2022

Loans and advances to related parties
Unsecured, considered good (Refer Note 44) 199.12 - -
Unsecured, considered good

Interest acaued an loans, advances and deposils
(Refer Note 44) . - < 113.11

Total - 199.12 - 113.11
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6C OtherFinancial assets

(INR in lokts )

Pardculars

Non-current

Current

31 March 2023

31 March 2022

31 March 2023

31 March 2022

Other financial assets {Unsecured, considered good)
Securnity deposits
Unsecured, considered good

with Others 61.42 77.16 - -
Non -Currenl Bank Balances 402.75 13.39 - -
Other receivable from related party® (Refer Nole 37} 1,4314.89 -
Interest receivable on bank deposits 15.63 7542
Interest receivable from customers-relaled parly

(Refer Note 37) - 162.06
Other financial assets (Unsecured, credit impaised)

Accsued service income - 7428
Less: Credit impaised -~ (74.28)
Total other financial assets 464.17 90.55 1,450.52 237.48

*During Lhe yeas Company cues ummuled Lhe BIA with Parudesp Plongb ates Limited 1o wards sate of Gua Fest st Plnt and associied baineas. lu sespect of this Irsnsanct5on, tud.saee amoust

Of INA 1,434 89 Lakdis is resevotdc lrom Paruderp Phas phates Eimsted.

Break up of financial assews cartied at amortised cost

{INR in lokin)
Non-current Current
Particulass
31 March 2023 | 31 March 2022 31 March 2023 31 March 2022
1.0ans {Refer Note GB) = 199.12 = 113.11
Trade Receivable (Refer Note 9) - 4,294.42 1.074.55
Cash and aash equivalents (Refer Note 10) - - 921.96 5$62.20
Otlher Bank Balances (Refer Note 10.1) = - 21133 6,108.37
Olher financial assets (Refer Nole &C) a6r.17 90.5S 1.450.52 237.48
Total financial assets arrled at amortised cost 464.17 289.67 6,878.23 8,395.71
7. Otherassels VRS %)
Non-current Current
Particulars
31 March 2023 31 March 2022 31 March 2023 31 March 2022
Unsecured, considered good, except where otherwise stated
Capital advances-
Others (Refer Notei below) 612.52 60S.44 - -
Advances (other than Gpital advances)
Related parties (Refer Nole 37 and 50) - - 81.00 1.825.96
Others, considered good - - 314.04 16.72
Others, considered doubliul - 3,212.39 - -
- 3212.39 - N
Less: Provision for doubt{ful advances - (3.212.39) - -
Advance 1o employees 1358 9.83
Balances with slatulory authoribes - - 71501 472.70
Prepaid expenses 2.00 A.50 2A4.52 -
Refund receivable Goods and Service Tax {Refer noteii below) - 270.69 -
Total 614.52 609.94 1,138.84 2,325.21
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i TheCompanyhadgiven an advance of INR 4,029.44 lakhsin Junc 2010 to Karnataka Industrial Area Development Board (KIADB) for
allotment of land for setting up of 12 Lakhs TPA urca plantin Belgaum district. KIADB failed to acquire the land and after continuous
discussion with KIADB for two years, the Company had come out of the project. KIADB had refunded INR 3,425.02 lakhs and
retained INR 604.42 lakhs which was to be adjusted in case the Company seek some other land in Karnataka. Based on the details of
land subscquently provided by the KIADB, the Company has requested to allot 12 acres land at Belapu industrial estate and adjust
the retainecd amount by KIADB to the cost of the new land. However, KIADB has not yet agreed for the adjustment. Managementhad
filed the writ petition in the Hon'ble High Court of Karnataka atBengaluns against the State of Karnataka - industries and Commerce
Department and KIADB for not allotting land to the Company for setting up Fertilizer Project in Belapu Industrial Area, Udupi
District, Karnataka andillegally withholding a sum of {NR 604.42 lakhs. The Hon'ble High Courtvide judgement dated 16 September
2019 disposcd of the matter and directed the KIADB to consider the application of the Company for the allotment of Land withina
period of six weeks from the date of receipt of certified copy of order. Pursuant to the court order. the Company issued a letter to
KIADB requesting them to allot alternate land. KIADB vide their order dated 18 November 2019 has refused to adjust the forfeited
amount against allotment of land in Belapu. Subsequently, the Company has filed a writ petition with Hon’ble High Court of
Karnataks at Bangalore on 10 February 2020 challenging the KIADB order dated 18 November 2019. The Petition was listed for
hearing on 23 Scptember 2021. After hearing our counsels brieflly on the matter, the Hon'ble court directed for the matter to be
listed after two weeksfor admission. The matter has not been listed till date.

Based on previous judgement and legal opinion obtained by the management for this matter, the managementis hopeful to getthe
above amountadjusted againstallotmentofland orrefund of the same.

ii. Duringtheyear, the Company hasfiled a Refundapplicationforthe monthof January 2023, with Goods andServices Tax Authoritics
for Input tax credit which is accumulated in the Electronic Credit Ledger of the Company due to Inverted Tax Structure, for an
amountof INR270.69 lakhs.

8. Inventories (valued atiower of cost and netreafisable value)

(INR i fokho)
Particulars 31 March 2023 31 March 2022
Raw materials 1,44908 1.536.31
Packing materials 6.149 7.97
Work-in-progress 627.13 239.17
Finisled goods 1,289.42 13.21
Traded goods (includes material in {1ansit INR NIL (31 March 2022: INR 320.88 lakhis) - 320.88
Storey and spares 103.93 81.07
Tota} 3,476.05 2,198.61
8A. Assetsheldfor sale/liabifitiesdirectly assodated with the assels held for sale (INR T fskds)
Particulars 31 March 2023 31 March 2022
(a) Assets held for sale
- land {Reler Nole i below) 1111 0.20
- Building (Refer Note ii below) 578.12 -
- Discontinued Operations (Refer Note 31) e 1,33,624.56
619.53 1,33,625.16
{b) tiabilities directy associated with the assets held for sale
- Disconlinued Operations (Refer Note 31) - 1.85,559.74
- 1.85,559.74

i. Duringthe year cnded 31 March 2023, the Company had sold few land parcels at Sancoale, Goa and the management isintended to
sale the balance parcels of land atSancoale, Goa. The sale of the asset is expected to be executed within 12 months. Accordingty, the
said parcel of fands have been classitied from property, plant and equipmentsto Assetsclassified as held for sale.

ii. During the yecar ended 31 March 2023, the management is in advance discussion to sale its Pune office premises. The sale of the
asset is expected to be executed within 12 months. Accordingly, the said value of building has been classified from property, plant
and cquipments to Asscts classified as held for sale.

Asscts classified as held for sate during the reporting period are measured at lower of its carrying amount and fair value less cost to
scll atthetime of redassification. Fair value of the assets were determined using the market approach.
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9. Tradereceivables{atamortised cost) (INR in fakh)
Particulars 31 March 2023 21 March 2022
Trade receivables - related parties (Refer Note 37) 188.89 181.87
Trade recwivables - others 4.105.53 89263
Total Trade Receivables 4,294.42 1,074.55
Break-up for security details: (INR in leskas)
Particulars 31 March 2023 31 March 2022
Teade Receivables
Unsecured, consitdered good-related parties (Refer Nole 38) 188.89 181.87
Unsecured, considered good [Total subsidy receivable from Government: INR 2,844.16 {akhs 4,10553 892.68
{31 March 2022: INR 858.28 lakhs
Teade Receivables which have significant increase in credil risk 1052 -
Tiade receivable - credit impaired - 195135
4,334.94 3,025.90
Less: Trade receivable which have significantincrease in credit risk (40.52) -
less: Trade receivable - credit impaired - {1,951.35)
Tota!l Trade Receivables 4,294.42 1.074.55

No trade or other reccivables are due from directors or other officers of the Company cither severally or jointly with any other person. Nor any
tradeor other receivables are due trom firms or private companies respectively in which any director of the Companyis a partaer, adirectorora
member.
For terms and conditions relating to related party receivables, Refer Note 37.
Trade reccivables from dealersare non-interest bearing during the normal credit periods and are generally on terms of 15 to 120 days.
Asscts pledged as security for borrowings: Refer Note 13 for information on trade reeeivables pledged as security against borrowings.

Trade receivables ageing as at 31 March 2023

{INR sn lakin )

Pacticulars Outstanding for following periods from due date of payment
lessthan | 6 months - More than
6 months 1year Léyears | 2:3yeam 3 years L
(i} Undisputed Trade receivables -~ considered good 1.281.93 1249 - - 4.294.42
{ii) Undisputed Trade receivables — which have significant - 2.15 - - 38.37 40.52
increase in credit risk
{iii) Undisputed Trade receivables — aedit impaired - = E N L
{iv) Disputed Trade receivabies—considered good - - - = - -
(v) Disputed Trade receivables ~ which have signilicant - - - - - -
increase in gedit risk
{vt) Disputed Trade receivabies — credit impaired - - - = - S
Total 4,281.93 14.64 - - 38.37 4,334.54
Trade receivables ageing as at 31 March 2022 (INA in fokhs)
Pasticulars Outstanding for following periods from due date of payment
Less than 6months - More than
- 2-3
Stniths QLY 1-2 years yeass 39enrs Total
(i) Undispuled Trade receivables — considered good 892.68 181.87 - - 1,074.55
{ii) Undisputed Trade receivables — whict have signilicant - - - = = =
increase in aredit risk
{ii) Undispuled Trade receivabies — credit impaised - - - 1,951.35 1,951 35
(iv) Disputed Trade receivables— considered good - - - = = e
{v) Disputed Trade reseivables— which have significant - 2 - ! k!
increase in oredit risk
(vi) Disputed Trade receivabies — credit Impalred - - - - - -
Total 892.68 181.87 - - 1,951.35 3,025.90
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10. Cash and Cash Equivalents

FINANCIAL STATEMENTS

{INR in fakhs)
Particulars 31 March 2023 31 March 2022
Cash and cash equivalents
a. Balances with banks
- On Current accounts 921.88 245.84
- On Cash Credit aceounls - 316.0S
b. Cheque on hand - -
c. @3shonhand 0.08 031
Total 921.96 562.20
Particulars 31 March 2023 31 March 2022
Current:
Other Bank Balances :
- On Unpaid dividend accounis (repatriation restricted)* 213 s.81
- Margin money deposits®® 205.20 6,102.56
Total 211.33 6,408.37

* The Company can utike e se balanos only Ww.a ds setilement ol the respective tmpaid dividend.

™ Murgin y depusits arv pt

11. Sharecapital

ided s mungin for ilee of credils and as inferest : ssesve sarnunt & long tesm borrown g The sarmes aze sestricted for we Uil sett komvent of cor respanding Eshility

{INR In fakhs)
Particulars 31 March 2023 31 March 2022
Autharised share capital
12,25,00,000 {31 Match 2022: 12,25,00,000) Equity Shaces of INR 10/- each 12,250.00 12,250.00
3,45,00,000 {31 Mardh 2022: 3,45,00,000] Prelerence Shares of INR 10/- each 3,450.00 3,A50.00
15,700.00 15,700.00
Issued and subscribed capital*=
4,20,58,006 {31 March 2022: 4,20,58,006G) Equity Shates of INR 10/- each Fully paid 4,205.80 4,205.80
a. Reconailiation of shares outstanding at the beginning and end of the reporting period
{INR in fokbs)
31 March 2023 31 March 2022
Equity Shares
in numbers INR in Jakhs In numbets INR in lakhs
AL the beginning of Lhe period 4,20,58,006 4,205.80 4.20,58,006 4,205.80
Issued during the period - 3 x >
Outstanding at the end of the period 4,20,58,006 4,205.80 4,20,58,006 4,205.80

b. Terms/rights attached to equity shares

The Company has only one class of equity shares having a par value of INR 10 per share. Each share holder of equity shares is entitied
to onc vote pershare. The Company declares and pays dividends in Indian rupees. The dividend proposed by Board of Directors is

subject tothe approval of sharcholders in the AnnualGeneral Meeting.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company,
after distribution of all preferential amounts. The distribution will bein proportion to the number of equity shares held by the

sharcholders.

Annuol Report 2022.23



CORPORATE OVERVIEW

STATUTORY REPORTS

FINANCIAL STATEMENTS

Notes to the standalone financial statements for the year ended 31 March 2023

C. Details of equity shares of INR 10 each fully paid up held by promoters as at:

B ote Name As.at Fhanges As at % of Total % change
01 Aprit 2022 | during the year | 31 March 2023 Shares dutring the year
Promoters
Zuari Industries Limited (Fortnerty Zuari Global Limited) 84,11,601 - 84,11,601 2000 -
Zuari Managemenl Services limited 50,78,909 - 50,783,909 12.08 -
Texmaco Infrasteucture & Holdings Limited 30,00,125 - 30,00,125 7.13 -
Globalware Trading And Holding Limited 74,91,750 - 74,91,750 17.81 -
Promotrr Group - X
Adventz Finance Private limited * 14,47,301 98,541 15,45.842 3.G8 6.81
New Eros Tradecom Limited 11,96,767 - 11,96,767 2.85 -
Jeewan Jyoti Medical Society 1,38,550 - 1,38,550 033 -
Duke Commette Limited 1,11,000 - 1.11,000 0.26 -
Adventz Securities Enterprises Limited 98,801 - 98,804 0.23 -
Saroj Kumar Poddar as Trustee of Saroj and lyoti Poddar 1,50,000 - 1.50,000 0.36 -
Hotdings Private Trust
Saroj Kumar Poddar 29,106 - 29,406 0.07 .
lyotsna Poddar 21,621 . 21,621 0.05 -
Akshay Poddar 1,50,585 - 1,50,58% 0.36 -
Basant Kumar Birla 30,000 - 30.000 0.07 -
otal 2,73.56,419 98,541 2,74,54,960 65.28 -
Details of equity shares of INR 10 each fully paid up held by promoters asat:
Asat Changes Asat of Total % chan
Gromotegham 01 April 2021 | during !hge year | 31 March2022 %Shates during lheg:ear
Promoters
Zuari Industries Limited (Foanerty Zuari Global Limited) 84,11,601 - 84,11 601 2000 -
Zuari Managemenl Services limited 50,78.909 - 50,78.909 12.08 -
Texmaca Infrastsucture & Holdings Limited 30,00,125 - 30,00,125 7.13 -
Globalwase Trading And Holding Limited 74.91,750 - 74,91,750 17.81 -
Promoter Group
Adventz Finance Private Limiled® 14,24,201 23,100 14,47,301 341 1.62
New Eros Tradecormn Limnited 11,96,767 - 11.96,767 2.85 -
Jeewan Jyoli Medlcal Society 1,38,550 - 1,38.550 0.33 -
Duke Commerce Limiled 1,11,000 - 1,711,000 0.26 -
Adventz Securities Enterprises Umited 98,801 - 98,304 0.23 -
Adventz Investment Company Private Limited* 15,000 {15.000) - - {100)
Ricon Commerce Lid.* 8,100 (8.100}) - - {100)
Saroj Kumar Poddar as Trustee of Saro} and Jyoti Poddar 1,50,000 - 1,50,000 0.36 -
Holdings Private Trust

Saroj Kumar Poddar 29,406 - 29.406 0.07 -
lyotsna Poddar 21,621 . 21,621 0.05 "
Akshay Poddar 1,50,585 - 1,50.585 0.36 -
Basant Xurnar Birla 30.000 - 30,000 0.07 -

2,73,56,419 T 2,73,79,519 65.10 i

* Tire Hon'ble ¥Nationsl Compary Low Tribuaal, Kulkals bend, vide its otder dated 30th Mowetnbeer, 2021 { obtsined on 271h Detendier. 2021} spproved the scheene ol anusigarnation amorgst
Advent: Imaatment Companty Privale Lniited (AICPL}, Sadghashiee thvestment & Tradeng Company LimRed and Ricon Cummetrce Limited ( RCL) with Attventz Einanae Private Umited (ATPL). The
scheine was filed with Regintzal of Campanies, Wesl Bengal and mude effettive #s on 21st January, 2022, Pursuant o the Scheme, on the Bfective Dute. 15.000 snd 8.100 ety shaie of Zuxi
Agto Che:macals Limited ("Compatry* Hhadd by ACP and ROL 1espectively veated ito ASPL
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d. Details of shareholders holdingmore than 5% of equity shares in the Company

31 March 2023
Name of sharehaldes Y 5
Z % change during
No. of shares held | % Holding in class the period
Zuari Industries Limited (Formerly Zuari Global Limited) 84,11,601 20.00 -
Globatware Trading and Holdings Llimited 74,91,750 17.81 -
Zuati Management Services Limited 50,78,909 12.08 -
Texmaca Infrastructure & Holdings limited 30,00,125 7.13 -
331 March 2022
Name of sharehalder = -
. % chan urin
No. of shares held | % Holding in class ge R e
the period
Zuari Industries Limited (Formerly Zuari Global Limited) 84,11.601 2000 -
Globalware Trading and Holdings Limited 74,91,750 17.81 -
Zuari Management Services Limited 50,78,909 12.08 -
Texmaco Infeastructure & Holdings limited 30,00.125 7.13 -

As pet tecueds o e Cotnpany fdnbeg Its registear of sha e hafdery/mesnbie s and ather decloratiom received (rom shate holdess regsr ding beneGiial intenest, the sbove shure holding reprecents
buth kegal iend benefidd owaentip ol Shaes

* *Punuant to the Schesre of Acrangement end Devoerges {“the Scheme”} between the Compairy {Zuati Agru Ohemicasts Uinited) and 3hari Industsies Limited {(Fosmely Zusti Global 1 imitedd), the
Cumparry I bsued 2,94,40,604 etuity shures ufINR 10/-exch spgregating 10 INR 2,98 406 Lakhe. 10 the exdating stxar ehoklees of 2nari ndusteses timited {Tormely 23 seri Globisl Liniled) in the ratio
of 1ully paid up Lquity shase: of INR 10/- cach of Zieasi Agiu Chemicats Einited duriig the finandal yeas endimg 31 Marehs 2013. Out of the abovie shur es iiseed pursusnt W the Schamz, 8,051 (31
Murch 2021: B.OSY) Exuity Shisten entitlements hove breen kept it abeyanee pussassist Lo Section 206A of thie Canpanles Act, 1956 in saomi danae withinistructions fom the Spedal Coutt {Trix of
Oflences naluting Lo Transacons o SecuriGes} A, 1992 and in 1espect of slureholders who could nat exet cse their dghts in view of dispules, Mistiea, dacepancy i holdings, ete.

No shist e huts baen haued fot considesation nthes than cash during the peclod of Gye yiues imm ediately preceding Uwe eepoiting date.

12. OtherEquity (INR in fobis)
Particulars 31 March 2023 31 March 2022
Business Reswucturing Reserve
Balance as per last financial slatements 6S,404 84 65,404 84
Add: Received during the year -
Closing balance 65,404.84 65,404,384
General Rescrve
Balance as per last financial slatements 6,150.00 6.150.00
Add: Received during the year - -
Closing balance 6,150.00 6.150.00
Surplus/(Deficit) in the statement of profit and loss
Balance as per last flinandal slalemenis {92,122 22} {83,788 .86)
Profit/{Loss) for the period 29,383.16 (8,333.36)
Closing Balance {62,738.76) (92,122.22)
Equity instruments through Other Comprehensave Income
Balance as per last finandial slalemenis 1,244.54 (2,834.67)
Olher comprehensive Income/{Loss) fac the year 2,740.25 4,079.21
Closing Balance 3,984.79 1,244.54
Total other equity 12,800.87 (19.322.84)

Nature and purpose ofrescrves
Business Restructuring Reserve

{n the Finance Year 2012-13, pursuant to the Scheme of Arrangement and Demerger {"The Scheme”) between Zuari Industries Limited
(Forinely ZuariGlobal Limited) and ZuariHoldings Limited (now known as Zuari Agro Chemicals Limited, the Company)approved by the
Hon’ble High Court of Bombay at Goa, on 2 March 2012, allthe assets and liabilities pertaining to Fertifise rUndertaking as on 1 July 2011
of Zuari industrics Limited (Formely Zuari Global Limited) had been transferred to the Company at their book values and accordingly the
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surplus of assets over the liabilities of the Fertiliser undertaking so demerged, resulted in creation of Business Restructuring Reserve of
INR 65,404 .84 lakhs in terms of the Order of the Hor’ bie High Court of Bombay at Goa which was filed with the Registrar of Company on 21
March 2012.The said reserve be treatedas free reserve and be restricted and not utilized for declaration of dividend by the Company.

General Reserve

Underthe erstwhile Companics Act 1956, general reserve was created through an annuat transferof netincome at a specified percentage
in accordance with applicable regulations. The purposce of these transfers was to ensure that if a dividend distribution in a given year is
more than 10% of the paid-up capital of the Company for that year, then the totaldividend diswribution is tess than the total distributable
results for that year. Consequentto introduction of Companies Act 2013, the requirement to mandatorily transfer a specified percentage
of the net profit to general reserve has been withdrown. However, the amount previously transferred to the general reserve can be
utilised only in accordance withthe specific requirements of Companies Act, 2013.

Surplus / (deficit) in the statement of profitand loss

Surplus / (dcfieit) inthestatement of profit and loss represents the profits / (losses) generated by the Company thatarenotdistributed to
the shareholderandare re-investedin the Company.

Equityinstruments through Other Comprehensive lncome

The Company has clected to recognise changes in the fair value of certain investments in equity securities in other comprehensive
income. These changes are accumulated within the FVOCI equity investments reserve within equity. The Company transfers amounts
from this reserve to retained carnings when the relevant equitysccurities arederecognised.

18. Borrowings

{INR in fotio)

Non Current Borrowings (at amortised cost) 31 March 2023 31 March 2022
TERM LOAN
From Financial Institutions
Secused
Indian rupee }oans (Refer Nole 2{a) below) 1,536.60 14,865.53
Non Convertible Debentures (Refer Nete 3 below) 12.500.00 9,000.00
from Othets
Unsecured
Intes Corporate Deposils (Refer Nole 4 below and Nole 37 below) 39,350.00 39,350.00
Total 53,386.60 63,215.53
LesstAmount disclosed under "Short Tesm Borrowings® - -
- Cusrent Maturities of Long Term batrowings (Refer Note 14) (32.536.60) {34,365.53)
Totai 20,850.00 28,850.00

1.  Vehicle loans from a Bank of INR Nil {including current maturities: INR Nil ) {31 March 2022: INR 11.51 {akhs (including current
maturities: INR 11.51 lakhs)] carry interest rote ranging from 8.38% p.a. - 10.65% p.a. (31 March 2022 :8.38% p.a. -10.65% p.a.). The
loans are repayable in 48 cqual monthly instalments starting from February 2017 with the lastinstalment due on April 2023. The
loans are secured by way of hypothecation of respective motor vehicles of the Company. This loan has been transferred as part of
busin ess transfer agreement {BTA)(Refer Note 31).

2. ({a) Indian rupce loan of INR 1,536.60 lakhs from a financial institution {including current maturities of INR 1,536.60 lakhs) |31
March 2022: INR 7,679.18 lakhs from a financial institution (including current maturities of INR 7,679.18 lakhs)] carries
interest rate of ranging from 11.90%-14.50% p.a. (31 March 2022: 11.70% p.a. - 11.90%). The loan is repayable in 12 equal
quarserly instalments starting from May 2020 with the fastinstalment due on May 2023. Theloan is secured by first pari passu
charge by way of equitable mortgage of specificimmovable assets of the Company with a minimum fined asset cover of 1.25
times (unencumbeied land parcel at Goa), pledge of shares of its subsidiaty, Mangalore Chemicals and Fertilisers Limited

(*MCFL"), with aminimum sharesecurity coverof 1.00 time.

(b) Indian rupce term loan from a financial institution of INR Nil {(including current maturities of INR Nil) (31 March 2022: INR
7,186.35 lakhs (including current maturities of INR 7,186.35 lakhs ) carries interest rote of 12.00% p.a. (31 March 2022:
12.00% p.a.). The loan is repayablein 16 cqual quarterly instalments starting from December 2019 with the last instaiment
duc on September 2023. The loan is secured by exclusive charge over land (including structures) with minimum coverof 1.5
tmes and demand promissofy note. The loan was repaidin full in the month of May 2022
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3. Non-Convertible Debentures of INR 12,500 Lakhs (including current matunities of INR 2,500 lakhs) {31 March 2022:1NR 9,000 Lakhs
(including current maturity of INR Nil)] arries coupon rate of 11.50% p.a. aresecured by exclusive charge by way of mortgage of
specific immovable assets of the Company with a minimum value of assets to be INR 5,000 Lakhs (unencumbered land parcel at
Goa), pledge of shares of i% subsidiary, Mangalore Chemicalsand Fertilisers Limited (“MCFL”), witha minimum share sccuritycover
of 2.00time. The debentures are redeemable in 4 cqual quarterly instalments starting from June 2024 with the last instalment due
in February 2025.

4. Inter-corporate deposit of INR 39,350.00 lakhs {31 March.2022: INR 39,350.00 fakhs) carriesinterest rate of 15.00% ( 31 March 2022:
15.00% p.a). Theloanis repayabte after 12 months from the date of disbursement.

The Company has not filed any quarterly returns or statement of current assets with banks or financial institutions as the working
capitalloans were repaid as on May 20622 and no further working capital loans were availed by the Company during the year.

14. CurrentBomawings

(INR in fakhs)
Short Term
Particulars

31 March 2023 31 March 2022
Secured*®
From Banks
Cash credil (including working capital demand loans)
(The rale of interest an cash aedit is Nil (31 March 2022; 10.25% - 16.45% p.a.) and are repayable on demand. - 34,546.18

The 1ale of inletest on working @pitat demand loans is Nil (31 March 2022: 11.05% - 16.45% p.a.} and are
repayable over a period of 30 Lo 365 days}

Bilis discounted
{Local bills discounted with banks repayable over a period of 180 days at Lhe rale of Nil {31 March 2022: 4.90% - - 10,300.00
10.00% p.a.) against Leller of Credil issued by anolher bank having securilies as disclosed below)

Current Maturities of §ong term borrowings 32,536.60 34,365.53
Unsecured

Fram Others

Inter<orporate deposits 12,250.00 14,810.00

The rate of Interest is 9.25% - 13 50 % p.a- (31 March 2022: 9.25% - 14.00 % p.a. #nd are repayable over a
period of 180 - 36S days

Total 44,786.60 94,021.71

8eJow distlvaures indudes loans tramfers md lo desnalinued oprs atioes (Refer Nute 31 & 53)

¥ Cush aredil {induding woi king capital demand loares) of INR NGl {31 Moicli 2022: INR 34,546 181akhs), and Bl discowonting of INR N (31 Murcd12022: INR 10,300.00 Lskln } ar e secused by Hie finst
charge by way of hypothecalion on the curtent assels {extluding sasels againt wisch »pedlic foans hove been svaRed), Loth preseni. end lulse, wherever situsted perlaining 1o the lerihae
division of the Comparry and the Company’s festilizer divisin's present and lutute Book debts outstanding, moneys receivable, dsima, Lidds, contezls. engagements, sigits ond sssets excluding
same subisidy tectsvable smot nt eaduively chirged Lo aitain banks and fint pari gsasu dwirge by way of mortgage un spealic land potcels situated at Zusrinagar Goe. The entite Working Capital
Foditims were psidin fullin the moath of May 2022

15. Trade payables

{INR 10 k)
Current
Particulars

31 March 2023 31 Marcl: 2022
Trade payables
- Outslanding dues Lo related parlies (Refor Nate 37) 11,823.36 9,501.45
- Outslanding dues Lo micro,small amd medium enlerprises (Refer Note 34) 29.64 -
- Ouislanding dues Lo others 5,457.30 5.29141
Totat 17,310.30 14,792.86
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Trade payables ageing schedule as at 31 March 2023: (INRin lakts)
Particulars Outstanding for following periods from due date of payment
less than More than
1- u
INEar 2 years 2-3 years Tt Total
MSME 24.32 0.58 2.35 239 29.64
Others 8,026.81 179.36 59.90 9,014.56 17,280.66
Disputed dues - MSME - - - - -
Disputed dues - Others - - - - -
Yotal 8,051.16 17994 62.25 9.016.95 17.310.30
Trade payables ageing schedule as at 31 March 2022: {NRin fakhs)
Particulars Outstanding for following periods from due date of payment
Less than More than
1-2 2-.
Lypar years 3 years Sydors Yotal
M5ME - - - -
Othess 3,871.47 22152 8,512.50 2,187.37 14,792.86
Dispuled dues - MSME - - - -
Disputed dues - Others E X 4 —
Total 3,871.47 221.52 8,512.50 2,187.37 | 14,792.86
16. OtherFlinancialLiabilities (INR i fakts)
Non-current Current
Particulars
31 March 2023 31 March 2022 31 Marcl: 2023 31 Masch 2022
Other financial liabilities at amortised cost
Trade deposits - dealess and othets - - - -
- {rom othess - - 10991 35.41
Other deposits (eamest money) - - 600.00 600.00
Emplayee benefit payable - - A7.86 50.44
Payable towards capital goods - - 3099 29.50
Interest accrued bul not due on borrowings - - 463.53 107.21
Olher interest payable {Refer Nole 37) 4.404.29 5,282.01
Unclaimed dividends - 2.13 5.81
Total other financial liabilises at amortised cosl {b) - - 5,658.71 6,110.38
Total other financial liabilities | - 5,658.71 6,110.38

Terms and conditions ofthe above financialliabilities:

Trade payables are normally non-interest bearing. For maturity profile of trade payables and other financial liabilities, Refer Note 41.
For terms and conditions relating to rel ated party payables, Refer Note 37.

Forexplanations on the Company's credit risk managementprocesscs, Refer Note 41.

Break up of financial liabilities carried at amortised sost {INR In fokhs)
Non-current Current
Particulars

31 Masch 2023 31 March 2022 31 March 2023 31 March 2022
Non current barrowings {(Refer Nole 13) 20,590.00 28,850.00 32,536.60 34,365.53
Current borrowings {Refer Nole 14) - - 12,250.00 59.656.18
Trade payables {Refer Nole 1S) - - 17,310.30 14,792.86
Olher financial liabitilies (Refer Note 16) - 5.658.71 6.110.38
Total finandial kiabilities canied at amortised cost 20,850.00 28,850.00 67,755.61 1.14,924.95
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17. Otherliabilities

(INR in lakéa)
Non-curcent Current
Particulars -
31 March 2023 31 March 2022 31 March 2023 31 March 2022
Statutory lLiahilities - - 2411S $35.28
Contract liahililies - Advances received from customers® - - 139.46 2,085.83
Olher advances 1,602 50 1,018.25
Total - - 1,983.11 3,639.36
*includes advances received from related parties of INR Nl (31 March 2022: 1,980 Lakls) (Refer Note 37)
18. Provisions (INR in ok
Non-current Current
Particulass
31 March 2023 31 March 2022 31 Maich 2023 31 March 2022
Provision for employee benefits
Gratuity (Refer Note 35) . - - 43.44
Provision for post retircment medical benefit (Refer Note 35) 32.45 5297 3.90 6.10
Leave encashment (unfunded) - - 2592 56.07
Totaf 32.45 52.97 29.82 105.61
19. Incometax
The major components of income tax expensce for the period ended 31 March 2023 and 31 March 2022 are:
Profitorloss section .
{INR ic fakin )
31 Maich 2023 31 March 2022
Current income tax:
Current income tax charge 1,017.04 -
Adjustments of tax relating to earfier years - 116.17
Dcferred tax:
Adjustmentsin respect of deferced tax of earlier years -
Relating to otigination and reversal of temporary diffecences 6,742.13 -
Income tax (income)/expense reported in the statement of profit or loss 7,759.17 116.17
OCl section
Deferred tax related toitems recognised in OClduring theyear: (INR in fakhs)
31March 2023 31 March 2022
Curnrentincome tax:
Net (gain)/Loss on remeasuremenls of defined beneht plans (3106} (11.72)
Deferred lax charged to OC! 0.98 -
Net (gain)/loss on equity instruments through other comprehensive thoome (2,740.25) (4,079.21)
Defetred tax (credit) to OCQ ~ -

Reconcitiation of tax expe nse/ {income) and the accounting profit muttiplied by domestic tax rate for 31 March 2023 and 31 March 2022

(INR in fokin)
31 March 2023 31 March 2022

Accounting{loss) before income tax 37,145.54 (8.228.91)

Income lax tate 25.168% 25.168%

Al statutory income tax rate 9,348.79 (2.071.05)

Adjustment in respect of tax related 1o earlier years - 116.17
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fINR in Iokis)
31 March 2023 31 Masch 2022
Tax effect of income that are not taxable in detesmining taxable profit:
OLher adjustments - -
Non-deductible expenses for tax purpases:
Intesest on Micro and Small Enterprises 139 6.27
Donalion & @8R expenditure 0.98 10.14
Impairment of non.cucrent investment 2.19 -
Loans in subsidiary wriiten off 58.11
Unrecognized deferred tax asset (1,678.03) 2,054.58
Other adjustments 25.73 0.06
At the effective income tax rate 7,759.17 116.17
Income Lax expense reposted in the statement of profit and loss 7.759.17 116.17
7,759.17 116.17
Deferred tax:
oot e As at Provided Asat Provided Asat
8 01 Aprii 2021 | during the year | 31 March 2022 | during the year | 31 March 2023
Deferred tax liability:
Property, plant and equipment impacl of difference between 5.666.47 612.00 6.278.47 {5.091.90) 1,186.57
lax deprediation and depreciationf/amorlisation chaiged
foe the financial reporting
Others 3.25 (3.25) = B =
Total defesred tax Jiabitity (A) 5,669.72 608.75 6.278.47 (5,091.90) 1,186.57
Deferred tax asscts:
Provision for doubtful debis and advances 2,271.17 {573.41) 1,697.76 {1,687.57) 10.19
Expenses allowable in Income tax on payment basis and
deposilion of Statlulory dues 814.43 {233.33) 58110 (651.84) {70.74)
Braught forward losses and unabsorbed depreciation 4,622.80 1,73668 6.359.48 {4,681.45) 1,678.03
Loss on sale of nan current invesiment 3,695.00 S.3s 3,700.35 {3.700.35) -
Others 1,007.48 {326.54) 680.94 (1,111.85) {430.91)
Total defetred tax assets (8) 12,410.88 608.75 13,019.63 {11,833.06) 1,186.57
Deferred tax asseks (net) (B - A) 6,741.16 X 6,741.16 (6,741.16) 2

The Company offsets taxassets and liabilities if and only if it has a legally enforceable right to set off current tax assets and currcnt tax liabilities
and the deferred tax assets and deferred tax liabilities relate toincome taxes levied by the sametax authority.

During the year ended 31 March 2023, the Company has mad e assessmentregarding the recognition criteriain relation todeferred tax assetand

tax balancesonthebasis of future profitability projections.

Deferred tax on unabsor bed business losses have notbeen recognised #a the extent there are no tax planning opportunities or other evidence of

recoverability for the same in the next future,

20. Incometaxassets(net) )
INR it fokhs)
31 Maich 2023 31 Macch 2022
Income tax assets - related parties (Reler Nole 37 and Note 48) 522.15 S22.15
Insome tax assets {net) 1717.29 950.57
Total Income tax assets (net) 2239.44 1472.72
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21. Revenue From Operations

{INR in lakis )
Revenue from contracts with customers 31 March 2023 31 March 2022
Sale of products
Finished products 14,601.79 4328 16
Traded products 1.892.49 3,966.39
Otheroperating reveaues
Scrap sales 6.06 6.52
Revenue from opesations 16,500.34 8,301.07
{INR in takin)
Timing of revenue recognition 31 March 2023 31 March 2022
Goods transferred to the customers at a puintin time 16,500.31 8.301.07
Jotzl revenue from contracts with customers 16,500.34 8.301.07
(INR i ks
Reconciling the amount of revenue recognised in the statement of profit and loss with the contracted price 31 March 2023 31 March 2022
Revenue as pes contracted price 16,142.92 8,288.83
Adjustments
Safes return - -
Discount 57.42 12.24
Revenue from contract with customers 16,500.34 8,301.07

Performanee abligation (includesdisclosure in relation to discontinued operations (Refer Note 31)

The Company recognises revenue from sale of goods at the point in time when control of the goods is transferred to the customer,
generally on delivery of the goods. The performance obligation is satisfied upon delivery of the goods and paymentis generally due within
15 to 120 days fromdclivery.

The Companyalso recognises the subsidy income receivable from the Government of India as per New Pricing schemefor Ureaand as per
Nutrient 8ased Subsidy Policy for Phosp hatic and Potassic (P&K) Fertilizers at the time of sale of goods toits customers. The Direct 8encfit
Transter (DBT) Scheme entails 100% payment of subsidy to the Company on the basis of actual sales by the retailer to the beneficiary,
however, the performance obligation of PPLGoa Unitis satisfied upondclivery of the goodstoits customer.

The Company does not have any other performance obligation in respect of its supply of goods to the customers.

a. Sale of Finished Product and Traded Products include Government subsidies of INR 27,412.64 lakhs, out of which INR 20,662.36
lakhs pertains to discontinucd operations (31 March 2022: INR 1,75,542.74 lakhs, out of which INR 1,73,143.34 iakhs pertains to
discontinued operations). Subsidies include INR Nil (31 March 2022: INR 658.92 lakhs) in respectof carlier years, notified during the
period.

b.  Subsidy for Urca hasbeen accounted based on notified coneession price under New Urea Policy 2015 and other adjustments as
estimated in accordance with known policy parameters in this regard. W.e.f 1 October 2020, the Company has acoounted Urea
subsidy based on the revised energy norms under New Urea Policy 2015. Sale of Urea is related to discontinued operations (Refer
Noteno. 31)

¢.  Government of India has notified the pooling of Gas in Fertilizer (Urea) sector effective from June 2015. As per the natification
domestic Gas is pooled with Re-gasified Liquefied Natural Gas (RLNG) to provide natural Gasatuniform delivered price to all Natural
Gas Grid connected Urea manufacturing plants. (Refer Note no 31)
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d. The subsidy on Phosphatic and Potassic fertilizers has been accounted for as per concession price notified by the Government of

India under Nutrient Based Subsidy Policy, from time te time.

¢.  W.ef 1 October 2022, the Company has accounted SSP freight subsidy based on the rate notified by the Government of India

through its notification dated 01 September 2022,

22. Otherincome

{INR in lakin)
31 March 2023 31 March 2022
Interest Income on
Bank deposits 96.69 280.51
Income tax refund 37.24 14.76
Intercorporate loans - 2599
Debentures 161 7.27
Overdue debtors. empioyee loansetc 0.24 814.03
Dividend tncome on non-urtent isvestmerits 776.98 616.014
Other non.operating income
Rent reccived 5736 -
Excess provisionf/unclaimed liabiilies/unclaimed balanees wrilten back 430.80 2,952.75
Profit on disposal of fixed assets {ncl} 5578.53 -
tnsurance Claim 17392 -
Miscellaneous income 10721 21594
Total 7,260.58 4,961.32

Totalinterest income (calculated using the effectve interest method) for financial assets that are not at fair value through profit orloss

(INR in akhs )

31 March 2023 31 Macch 2022

In relation to Finansial assets classified at amortised st 98 54 1,127 .83
Jotal 98.54 1,127.83
23. Costofmateriais consumed
fINR in Iokfp)
31 March 2023 31 March 2022
Inventosy at the beginning of 1he period 1,544.28 86.28
Add : Purchases 11,736.12 4,132.12
Add: Transfer of Stock for captive consumption -
Less: inventory at the end of the period {3,455.57) (12.544.28)
Cost of materials consumed 11,824.83 2,974.12
24. Purchase of Stock-in-Trade
(INR in takhs)

31 March 2023 31 March 2022

Traded goods purchase details

Speciality Fertilsers 1,539.10 4,27587
Cthers b "
Jotal 1,589.10 4,275.87
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25. Changes ininventories of finished goods, Stock-in -Trade and work-in- progress fINR in fakhs)

31 March 2023 31 March 2022

Invensories at the end of the year

Finished goods 1,289.42 13.21
Traded poods - 32088
Work-in-progsess 627.13 239.17
1.916.55 573.26

{nventaries at the beginning of the year
Finished goods 1321 14.44
Traded goods 320.88 -
Work.in-progress 239.17 83.28
573.26 97.72
(1.343.29) (a75.54)

26. Benefits Ex
Employee Bene pense {INR in takhns)

31 March 2023 31 March 2022

Safaries, wages and bonus S2231 252 62
Conltribution to providenl and other funds {Refer Note 35) 0.27 17.31
Leave encashment 12.88 14.01
Gratuity expense (Refer Note 35) 6.11 764
Post.retirement medical benelit {Refer Nole 35) .28 431
Stalf welfare expenses 7.80 2.85
Total 553.6S5 293.74
27. Finance Costs {INR i fakts)

31 March 2023 31 March 2022

Interest expense 9,920.20 11,421.66
Other borrowing cost 11435 201.56
Total 10,034.55 11,623.22

Total interest expense {calculated using the effective interest method) for financial liabilities that are not at fair vatue through profit or loss
fiNR in fakin)

31 March 2023 21 March 2022

In refation to Finansial liabifities classified at amorlised cost 9.920.20 11,421.66
9,920.20 11,421.66
28. Depreciation and amortization expense MR in foktu)

31 March 2023 31 March2022

Depredavon of propesty, plant and equipment (Refer Nole 3 & 4} 352.14 353.05
Total 352.14 353.05
28. Otherexpenses (INR In fadts)

31 March 2023 31 March 2022

Stores and spares consumed 158.55 58.08
Bagging and clher conlracling chatges 351.32 20711
Power, fuel and water 916.11 368.20
Outward freight and handling 1,607.56 165.07
Rent 34.87 8.3
Rates and laxss 9.00 9.14
Insurance 26.02 21395
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Repairs and maintenance

Plant & machinery 2.00 691

Others £7.4S 2309
CSR expenditure (Refer details below) - 1027
Legal and Pivlessional 195.15 300.49
Consultancy Chatges 1,738.88 108.62
Commission - 110.01
Payment lo statutary audilors (Refer details below) 19.66 98.19
Provision for doubtful debts 40.52 -
Advances write off - 73.4A8
Loans given to Subsidiary written off (Refer Note 14) 230.88 -
Interest receivable on loans & advanees to Subsidiary wrilten off (Refer Note No 44) 113.11 -
Investment in Subsidiary written off {Refer Nole 6(a)) 8.72 -
Foreign exdiange varialion (nel) 503.18 -
Miscellaneows expenses 402.17 60.11
Total 6.,425.18 1.989.09

Payments to statutory auditors (includes disclosure in relation to discontinued operations (Refer Note 31)) gy
m

31 March 2023 31 March 2022

As statutory auditors

Audit fees 850 850
Tax sudit fee 350 3.50
Limited review lees 231 12.00
In other capacity

Other services (indudes cerlilication fees and carve out financials) 5.00 73.50
Reimbursemenl of expenses 035 0.99
Total 19.66 98.49
CSR expenditure:

Gsoss amound required 1o be spent by the Campany duri\g the year {under Section 135 of the Companies Act, 2013) - -
Amount spent during the year {other than on construction/ acquisilion of any asset) - 40.27

Amount spent during the year (on construction/ acquisition of any asset) - -
Amount yet lo be spent/ paid = -

Total - 40.27

30. Exceptjonal Items (INR i fakha )
31 March 2023 31 March 2022

Gain on transfer of fertiliser plant at Goa and associated businesses through slump sale (Refer note (a) below) 1,14,239.04 -
Investment in subsidiary written off (Refer not«: {b) below) (69.896.74) -
Total 44,342.30 -

(a) Exceptdonalitems for the year ended 31 March 2023 includes INR 1,14,239.04 lakhs representing gain on slump sale as more fully
describedin Note 31

(b) Exceptionalitemsforthe yearended 31 March 2023incdJudesINR 69,896.74 lakhsrepresenting impairment loss on investment held
in Zuari Farmhub limited as more fully described in Note 6b

31. Discontinued operations

I. Pursuant to board approval dated 22 February 2021, the Company entered into a Business Transfer Agiecement (BTA) dated 1 March
2021 with Paradeep Phosphates Ltd (PPL), subsidiary of Zuari Maroc Phosphates Private timited (ZMPPL), a joint venture company
(the Company and OCP S.A. hold 50% cach of the toral eguity capital of ZMPPL and ZMPPL holds 80.45% of the share capital of PPL) to
transfer its fertilize r plant at Goa and associated businesses as going concermn on a slump sale basisforan agreed enterprise value of INR
2,05,225.44 lakhs { converted basis the enterprise value of USD 2800 lakhs as per the BTA).

On 01 Junc 2022, the Company consummated the sale and transfer of Goa fertiliser plant and associated business to Paradeep
Phosphates Ltd (PPL) and recognised pre-tax gain of INR 1,14,239.04 lakhs in the standalone financials tor the year ended 31 Mareh
2023 asancxceptionatincome (Refer Note 30)
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(a) Theresultsof discontinued operationsfor the year are presented below:

(INR irs lakbs
31 March 2023 31 March 2022
Revenue
Revenue from operations 27,883.01 2,51,139.71
Other income 738.48 1,373.10
Yotal income (1) 28,621.52 2,52,512.81
Cost al raw material and composents consumed 16,080.29 1,68,31059
Purchases of traded goods 2.16 15114
Changes in inventaries of finished gaads, traded goods and work in progress 2,726 41 4,261.13
Employee benefits expense 1,007.89 7.147.13
Finance casts 1,803.60 11,573.26
Deprediation and amortization expense - -
Other expenses 8,522.10 $1,489.02
Total expense (i1) 30,143.04 2,52,965.57
{Loss) before tax {I-H) {1.521.52) (452.75)
Tax expense
Current tax - -
Deferred tax charge / {credil) - -
Incame tax expense/ (credit) - -
(Loss) afte r tax (1.521.52) (452.75)
{b) Themajorclassesofasseds andliabilitiesas at 31March2022 are as foflows:
{INR in fakin)
31 March 2022
Assets
Property, plant and equipment and intangible assels {including capital work in progress) 51,67952
Non-current financia! assets 253.07
Other non-current assets 91.140
Inventories 11,891.25
Trade receivables {31 March 2022: incduding subsidy of INR 50,807.69.00 lakhs} 53,817.38
Other currenl financial assels 189.11
Other currenl assets 15,703.23
Aswets held for sale (1) 1,33,624.96
Liabilities
Non-current linancia! liabilities 1,389.314
Other non-curren! liabilities 35.40
Current borrowings 76.10
Trade payables 1,23,889.94
Other current liabilities 58,283.98
Current provisions 1,884.98
Liabilities directly associated with assets held for sale (1) 1,85,559.74
Net assets {I-1t) (51,934.78)
{c) Thenetashflowsareasfollows: i
{(INR in la)s)
31 March 2022
Operating 11,388.80
Investing {1,104.10}
Financing {40,281.70}
Net cash flow -
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{(d) Gainondisposalofdiscontinucd operations:

{INR in laki)

31 Masch 2022

Cash consideration received (net of cost Lo sell) 1,68,797.46
Nel assets/(liabilities) transferred (Refer note (e)) 54,558.42
Gain on disposal 1,14,2353.04
{c) Information of asscw and liabilities transferred )
fINR in lnk s )
21 March 2022
Asscts
Properly, plant and equipment and intangible assels {including capital work in progress) 51,618.00
Non-current financia! assets 25250
Other non.current assets L
Inventaries 9,121.30
Trade receivables {31 May 2022: Including subsidy of INR 35,919.50.00 lakhs} 38,959.20
Cash and cash equivalents -
Cther current finandal assels 174.40
Other currenl assels 15,198.20
Assets held for sale (1) 1.15.353.60
Liabilities
Non-<ucrenl linancial liabilities 1,377.40
Cther non-current liabilities 3030
Current botrrowings 76.80
Trade payahles 41,051.28
Other current liabilities 16,466.50
Current provisions 1,792 90
Liabilities directly associated with assets held for szle (1) 60,795.18
Net assets/(liabiites) (1-1) 54,558.42

32. Eamings pershare (EPS)

Basic and diluted EPS amounts arc calculated by dividing the profit / (foss) for the ycar attributabie to equity holders of the Company by

the weighted average number of equity shares outstanding duringtheyear.

Thefollowing reflects the income and sharedata usedin the basic and diluted EPS computations:

{INR In (okhs)

31 March 2023 31 March 2022
Profit/(Loss} attributable to equity holders of the Company:
Continuing operalions (INR in lakhs] (a) 30,907.89 (7.892.33)
Discontinued operations (INR in lakhs) (b) (1.521.52) (252.75)
Profit/(L oss) attributable to equity holders of the Company (INR in lakhs) (c=a+b) 29,386.37 (8.345.08)
Weighlied average number of shares used in compuling eamings per share 4,20,58,006 4,20,58,006
Basic and diluted from continuing operations {in INR) 73.49 (18.77)
Basic and diluted from discontinsed operations {in INR) (3.62) (1.08)
Basic and diluted from continuing and discontinued operations (in INR]| 69.87 {29.85)
Face value per share (in INR) 10.00 10.00
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33. Componentsof Other Comprehensive Income (0Q):
The disaggregatan of changes toGCl by each type of reserve in equity is shown betow:

During the year ended 31 Marcli 2023

(INR In fokhs)
Equity instruments | Surplus / (dcficit)
Yuough Other in the
Comprehensive Satevirent of
Income profit and loss
Re-measurement gains on defined benefit plans - (3.89)
Income tax effect - 0.8
Nel gain on eguily instsuments through Other Compsehensive Income 2,740.25
Income tax effect 5
2,740.25 (2.91)
During the yearended 31 Mareh 2022 (NR infakhs)
IEquity instruments | Swrptus / (deficit)
through Other in the
Comprehensive statement of
Income profit and loss
Re-measurement gains on defined benefit plans - 11.72
Income 1ax effect - &
Net gain on equity instsuments through Other Comprehensive Income 4.079.21 -
Income 1ax effect - -
4,079.21 1.

34. Duesto Micro, Smalland Medium Enterprises

The Company has certain dues to suppliers registered undes Micro, Small and Medium Enterprises Development Act, 2006 (‘MSMED

Act’). The disclosures pursuant to the said MSMED Actisasfoliows:

the interest dues as above are actually paid Lo the small enterprise for the purpose of disallowance asa
deductible expenditure under section 23 of the MSMED Act 2006

{INR in lokin)

31 March 2023 31 March 2022
The principal amount and the interest due thereon remaining unpaid Lo any supplier as at the end of each
accounting year:
- Principal amount due to miao and small enterprises 29.61 17521
- Interest due onabove 552 24.90
The amount of interest paid by the buyer in terms of section 16 of the MSMED Acl 2006 along with the Nil Ni}
amounts of the payment made lo the supplier beyond the appointed day during each accounting year
The amount of interest due and payable for Lhe period of delay in making payment {which have been pait bul Nil Nit
beyond the appointed day during the year) but withoul adding the interest specified under the MSMED Act 2006
The amount of interest accrued and remaining unpaid at the end of each accounting y earh 552 34491
The amount of further intesest remaining due and payable even in the succeeding years, until such date when 552 2490

N interest scorued for the year ended 31 March 2022, INR 344 91 Lakhs transletred 1o Paradeep Phosphates Lid, a5 & part of BTAC
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3S. Gratuityand otherpost-empieyment benefit plans

(INR in fakin)
Pacticulars 31 March 2023 31 March 2022
GraLuity Plan-Asset/(Liability) 56.27 (43.45)
Provident Fund -Asset® 17.37 132.59
Past Retirement Medical 8enefit Plan - {Liability) (36.37) (59.08)
Tozal 37.27 30.06

* Plan auts ol INR 17.37 Lkl {31 March 2022 : {NR 132,53 Likhs) huve ool been tecognbard in the finandal stuternenils, as the sutplus of Lhe st & distributshle smoung the beswefivias e
of 1he provident fund trust. The above inckides smeasnt i 2ed by Zuan Wdusteins Limited (relsled party of the Compairy).

a)  Gratuity

Gratuity (being administered by a Trust} is computedas 15 days salary, for every completed year of service or part thereof in excess
of 6 months and s payable on retirement/termination/resignation. The Gratuity plan is governed by the Payment of Gratuity Act,
1972. Under the act, employce who has completed five years of service is entitled to specific benefit. The level of be nefits provided
depends onthe member's length of service and salary at setirement/termination/resignation. The Gratuity plan for the Companyis
a defined bencfit scheme where annual contributions as demanded by the insurer are deposited to a Gratuity Trust Fund
established to provide gratuity benefits. The Trust has taken aninsurance policy, whereby these contributions are transferred to the
insurer. The Company makes provision of such geatuity asset/liability in the books of account on the basis of actuarial valuation
carried out by anindependentactuary.

b) Providentfund
As per Ind-AS 19, Employee Benefits, provident funds setup by employers, which requires interest shorttall to be met by the
cmployer, needs to be treated as defined benefit plan. Actuarial valuation of Provident Fund was carried out in accordance with the
guidance noteissued by Actuary Saciety of India.

c) Post Retirement Mcedical Benefit Plan

The Company has a defined bencefit post retirement medical benefit plan, forits employees The Company provides medical benefit
to those employces who leave the services of the Company on retirement. As per the plan, retired employee and the spousce will be
covered till the age of 85 yeats and the dependent children till they attain the age of 25 years. In case ofdeath of retired employee,
the spousc will be covered till the age of 85 years and the dependent children till they attain the age of 25 years. The plan is not
funded by the Company.

The following tables summarise the componenk of net benefit expense recognised in the statement of profit or loss and the funded
status and amounts recognised in the balance sheet for the respective plans:

Netemployee benefits expense (recognizedin employee cost) for theyearended

{INR in fakhs )
Gratuity
Particulars
31 March 2023 31 March 2022
Current service cast 2.97 4.43
Net interes! cos! 315 321
Tota! 6.12 7.64
(IR in fakm )
Post Retirement Medical 8cnefit Plan
Pasticulars
31 Mairch 2023 31 Masch 2022
Current service cast - -
Net interesi cos! /.28 4.31
Total 4.28 431
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Amount recognised in other comprehensiveincomefor the yearended

{INR in lokin)
Gratuity
Particulars
31 Maidh 2023 31 March 2022
Actuarial {gein)/ foss
- change in financial assumptions {0.18) {1.31)
- expetience variance (i.e. Actual expesienee vs assumptions) 1.07 (10.41)
Total 3.89 (11.72)
(INR in lakin)
Post Retirement Medical Benefit Plan
Particulars
31 March 2023 31 March 2022
Re-measurement (or Actuarial) (gain) / loss arising from :
- change in demographic assumptions - 2.68
- change in financial assumptions (0.38) {1.52)
- experience variance (i.e. Actual experiences assumptions) (26.61) (10.23)
Total (26.99) (9.07)
Changes inthe present vatue of the defined benefit obligation for the year ended
Gratuity:
ity (INR in fakMs )
Pacticulars 31 March 2023 31 March 2022
Opening defined obligation A3.15 4753
Current service cost 297 443
Interest cost 315 321
Re-measurement (or Actuarial) (gain) / loss arising from :
- change in demographic assumptions - -
- change in financial assumptions (0.18) (131)
- experience variance (i.e. Actual experiences assumptions) 407 (10.41)
Benefits paid - -
Transfer in 27.88 =
Transfer out {55.16) -
Defined benefit obligation 26.18 43.45
Provident Fund: i s
Particulars 31 March 2023 31 March 2022
Opening defined obligation 12.25536 12,446.79
Current sesviee cost 40.65 182.74
Interest oost 809.21 803.39
Contributions by Employee / plan participants 148.76 461.25
Benefits Paid out of funds (2,532.06) {1,736.57)
Re-measurement (or Actuarial) (gain} / loss arising from ;
- experience variance 187.22 128144
- change in financial assumptions {10.88) (65.26)
Seltlements / transfes in 155.88 3158
Defined benefit obfigation 11,054.14 12,255.36
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Post Retirement Medical Benefit Plan:

{INR in lokhs )
Particulars 31 March 2023 31 Masch 2022
Opening defined obligation $9.08 63.84
Interest cost A.28 431
Re-measurement {(or Acluarial) (gain} / loss arising from :
- change in demographic assumptions - 268
- change in financial assumptions (0.38) (1.52)
- experience variance (i.e. Actual experiences assumptions) {26.61) (10.23)
Defined benefitobligation 36.37 59.08
Changes in the fair vatue of plan assets for the year ended
Gratuity: [INR it fakhs)
Particulars 31 March 2023 31 March 2022
Opening fair value of plan assels - -
Interest income - -
Return on plan assets (exduding amounts included in net interest expense} - Othesr Comprehensive iIncome - -
Contsibulion by Employer - -
Benefits paid - -
Transfer inf{Oui) 82.45 -
Transferied lo discontinued operations - -
Closing fair value of plan assets 82.AS -

The Company (Continued operations) expects to contribute INR Nil (31 March 2022 : INR Nil) to gratuity fundin the next financial year.

Provident Fund:

{INR in lakhs)

Particulars 31 March 2023 31 Masch 2022
Opening fair value of plan assets 12,387.9S 12,564.23
Interest income 817.99 810.92
Return on plan assets (exduding amounts included in nel interest expense) - Othes Comprehensive Income 76.24 158.81
Employer Contribution 36.17 170.96
Plan pasticipants/ Employee contribution 148.76 164.25
Benefits paid (2.532.06) (1.736.57)
Settlements / Transfer in 13646 (44.65)
Closing fair value of plan assets 11,071.51 12,387.95

The Company expects tocontribute INR 17.37 lakhs{31 March 2022 : INR 201.01) to provident fund trust in the next financial year.

Gratuity: {INR in fakio)
Particulars 31 March 2023 31 March 2022
Investment with insurer {Life Insurance Cotporation of India) 82.45
Provident Fund {(Managed Through Yrust) {INR in (okhs)
Particulars 31 March 2023 31 March 2022
Equities and related investments 69751 557.29
Other Government Securities 4.860.39 5.645.93
Other Debt instruments 4,151.82 3,246.05
Othets 1.361.79 2,938.68

The overall expected rate of return is determined based on the market prices prevailing at thatdate, applicable tothe year over which the
obligationis to be setiled. These rates are different from theactual rate of return during the current year.
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investment pattern in plan assets:

(iNR in lakio)
Gratuity Provident fund
Particulars -
31 March 2023 31 March 2022 31 Mach 2023 31 March 2022
Funds managed by insurance companies 100% 100% 0% 0%
Funds managed by trust 0% 0% 100% 100%
The ptincipal assumptions used in determining benefitobligation forthe Company's plans areshown below:
Gratuity Provident fund post Renm;;(en; Medieal
Particulars Ben Plan
31 March2023 | 31 March 2022 | 31 March 2023 | 31 Masch 2022 | 31 March 2023 | 31 March 2022
Discount rate {in %) 7.45% 7.25% 7.45% 7.25% 7.45% 7.25%
Salary Escalation {in %) 8% for first 2 8% for first 2 - - - -
yeats and 6.5% | years and 6.5%
thereaflter therealter
Mortality Rate (in %)}{Upto Normal 100% 100% 100% 100% | 100% of IALM 100% of IALM
Retirement Age) 2012-14 2012-14
Mortalily Rate (in %){Abave Narmal NA. NA NA NA, 90% of LIC 90% of LIC
Retirement Age) 96-98 mod ult. | 96-98 mod ult.
Withdrawal rale {per annum) 1%-3% 1%-3% 1%.3% 1%-3% - -
A quantitative sensitivity analysis for significant assumption for the Company arecasshownbelow:
GratuityPlan (INR in fakhn)
31 March 2023 31 March 2023 31 March 2023 31 March 2023
Assumptions
Discount rate Futrge salary increases Attrition rate Moitality rate (in %)
Sensilivily level 1% increase | 1% decrease 1% increase | 1% decrease | 50% increase | 50% decrease | 10% increase | 10% decrease
of attrilion of allrition of mortality of mortality
rate rale rate rate
Impact on defined {2.10) 2.76 2.75 (2.43) 0.08 (0.10) 0.00 {001)
benelit obli gation
(INR in fokhu )
31 March 2022 31 March 2022 31 March 2022 31 March 2022
Assumptions
Discount rate Future salary increases Attrition rate Moztality rate (in %)
Sensilivily Level 1% increase| 1% decrease 1%increase | 1% decrease | SO%increase | 50% decrease | 10% increase | 10% decrease
of alirition of attrition of mortality of mortality
1a3te rate rate Ple
Impacl on defined (3.50) 3Mm 3.92 (3.55) 0.05 {0.08) (0.01) {0.02)
benelit obligation
A quantitativesensitivity anatysis for significantassumption far the Companyare as shown below:
Provident Fund UNR in taths)
31 March 2023
Assumptions
Interest Rate Guarantee
Sensilivity Level 1% increase 1% decrease
Impact on defined benefit obligation 27234 (133.43)
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fINR i Iakis )
31 March 2022
Assumptions
Interest Rate Guarantee
Sensitivity Level 1% increase 1% decrease
Impact on defined benefit obligation 32333 (159.15)
Post Retirement Medical Benefit Plan
(iNR in lakhs)
31 March 2023 31 March 2023
Assumptions
Discount 1ate Mortality rate {in %)
Sensilivity Level 1% increase 1% decrease | 10% increase of 10% decyease of
morlalily r3te morlality rate
Impact on defined benefit obfigation (2.14) 225 {1.03) 1.01
(INR in lakin)
31 March 2022 31March 2022
Assumptions
Discount rate Mortality rate (in %)
Sensilivity Level 1% increase 1% decrease | 10% increase of 10% derease of
rnortality rale mortality rate
Impact on delined benefit obtigation (3.46) 367 (1.66) 1.66

The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined benefit obligation as a
result of reasonable changes in key assumptions occurring at the end of the reporting period. The sensitivity analyses are based on a
change in a significant assumption, kecping all other assumptions constant. The sensitivity analyses may not be representative of an
actualchange in the defined benefit obligation as it is unlikely that changes in assumptions would occur in isolation from oncanother.

Maturity Profile of Defined bencfit obligation:

Expected cash flows over the next {vaiued on undiscounted basis):

(INR i fakbs)

Gratuity Post Retirement Medical Benefit £fan
Pacrticulars
31 March 2023 31 March 2022 31 March 2023 31 March 2022
Within the next 12 months {next annuatl reporting period) 2.29 2.30 390 6.10
Between 1 and S years 3.98 5.29 13.98 21.88
Between S and 10 years 13.62 3447 13.30 21.18
Beyond 10 yeass 4330 17.21 1354 23.81

The average duration of the defined benefitplan obligation at the end of the reporting periodis 6-10 yeats (31 March2022 : 6-Q years).

36. Commimmentsand contingencies

A.  Contingentliabilities:

Claimsagainstthe Company not acknowledged as debts

(INR In lakhs)

expenditure for earning exempt income for which an appeal is pending with ITAL

31 March 2023 | 31 March 2022
| Demands / Claims from Government Authorities
(A) Demandsfrom Income Tax Authoritics
i) Demands in respect of assessment year 2012-13 for disallowances mainly on account of loss on 1,519.66 1.519.66
sale of fertiliser bonds for which an appeat is pending wilh ITAT.
ii) Demands in respect of assessment year 2013-14 for disallowances u/s 14A on account of 320.88 320.88
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(INR in tokts)

31Maisch 2023 31 Masch 2022

iii) Demands in respect of assrsoment year 2014-15 for disallowances u/s 14A on aceount of 292.20 292.20

iv) Demands in respect of assessment year 2016-17 for disallowances u/s 14A on account of
expendilure for earning eemplincome for which an appeal is pending with ITAT.
expendilure for earning exempl income, depreciation on Goodwill and unrealised exchange 1,505.87 1,505.87
Joss for which an appeal is pending with CIT {Appeals)

v) Demands in respect of assessment year 2017-18 for disallowances ufs 14A on acoount of 1.433.95 1,433.95
expenditure for earning exempl income, depreciation on Goodwill and unrealised exchange loss
for which an appeal is pending with CIT {Appeals)

vi} Demand in nespect of assessmenl year 2018-19 for disallowances of depretiation on Goodwill 1295 12.95
and daim u/s 1151B{2C)
vii} Income-tax advance to Zuari Global Umited apainst earlier years demand pertains to Fertiliser 52216 522.16

Busivess in relalion lo Demerger happened in financial yeas 2011-12

{8) Demands from Sales Tax and Other Authorities

1) Expaste Order received from Commercial Tax Department Lucknow, UP lor the month of May 2016 - 1434
10 July 2016, September 2016, Oclober 2016 and December 2016, remanded back to
assessing officer.

ii} Penally order received lor delay in payment of tax fom Commercial Tax Department Lucknow, UP - 9.23
towards financial year 2016-17. remanded back Lo assessing officer.
i) Demand notice from Commescial Tax Departmend, laipur towards Excess Inpul Tax Credit availed - 32.10
for the periods 2011-12 and 2013-14 in sespect of Company
iv] Demand Notice from commercial tax deparimenl Meerul, UP lowards financial year 2003-10 278 52.76
v) Demand Notiee from commerdial Lax department Meerut, UP towards financial year 2013-14 on 16.40 16.40
account of 1ax rate difference
vi) Demand Nolice from commercial lax depariment Telangana towards Shorl ITC reversal on - 8.5
stock transfess
vii} Expatte Order received from Commercial Tax Depactment , UP {or the year 2016-17. Remansded - 67.00
back 1o assessing officer vide or der no. 276,277 dated 21st April 2022.
viii) Demaond Notiee [som Commercial Tax Department, Maharashlra towards suppression of sale, 29036 257.88

disallowance of {TC on purchases lor the year 2016-17

ix) Demand Notice from Commercial Tax Department, Maharashisa Lowards non submission of - 762
supporting documents for £ Form for Lthe year 201617

x) Demand Notice from Commercial Tax Depariment, Maharashlisa lowards suppression of sale, 15.27 15.27
disallowaawe of ITC on purchases & non submission of supporting documents for ¥ Forr for the
year 2017-11

s3) Demand Notice from Commerdal Tax Department, Odisha towards non submission of supporling - 2,09
documents for F Form for the year 2016-17

xit) Demand Notice from Commercial Tax Department, Meerut, UP lowards tax on subsidy for the 29.76
year 2014-15

Il Othes claiins against the Company not acknowledged as debts*
3} Claims against the Company not acknowledged as debts 1,386.06 100.01

* Bused on disansions with the 3061evy/ faveursbie dedaians in vimdar cases] jegod opirions Lsken try the Company, the mamage doea not expect theze charns W succend and honoa,
00 provision there agsitst s considered neeessxry.

ill Contigent liabilities transferred o Paradeep Phosphates Ltd. as a part of BTA.

i) Demand Notice from commerdal 1ax department Goa towards non-registration under Goa Green Cess Act, 2013 4,291.34
as being importer of natural gas

ii) Demand notice from CGSY, Goa on aceount of GST refund on services under inverted duty structure from July 2017 2,767.33
to March 2018 towards financial year 2017-18

iii} Interest appropriation on Demand raised by CGST, Goa on account of GST refund on services under inveried duly 756.26
siructure from July 2017 to March 2018 towards financial yetar 2017-18

iv} Demand notice from GST deparlment, Gujasat lowards tecovery of refund issued esroneously for the month of 492.49
August 2017
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v) Demand nolice from Customs department, Mumbai lowards non eligibility of exemption undes notification 26.10
no. 04/06—CE dt 1 March 2006 (as amended by nolification no. 4/2011-CE dL 1 March 2011) towards Counter-Vailing
Duty {CVD) for the imports at Navasheva port for 1he period 24 Match 2011 to 2 December 2011
Appeal fifed with West Zonal Branch of the Customs, Excise and Service Tax Appellate Tribunat at Mumbai.

vi) Demand notice from Customs Depastsnent, Chennai towards denial of import of MOP at concessional rate of duty 284.74
for the period 1 April 2001 Lo 28 February 2006. The Company has filed appeal with South Regional branch of the
Customs, Exdse and Service Tax Appellate Tribunal at Bangalore.

vii} Demand notice from Customs Depastment, Chennai towards deniaf of import of MOP at concessional rate of duty 148.28
for the period 2002-03 and 2003-04. Appeal filed with South Regional branch of the Cusioms, Excise and Service
Tax Appellate Tribunal at Bangalore.

viii) Customs Duty Differential on finalised Bill of Entsies—Dharamatar Porl-Order by Deputy Commissioner of Customs(P) 71.02
Alibaug Division
ix) Demand from Direclorate of Revenue !ntelligence towards wrongful availment of exemption notification based 140.52

on SEIS saips
x) Demand for wrong (i availment of Transitional creditin the state of Weslt Bengal -

8. Financialguarantees: (INR ins lais )
31 March 2023 31 March 2022

Aggregate amount of guarantees issued by the banks o various Government Authorities and Othess® ¥ 126.00 695.12

* YBas ik puorardees of INA 126.0010%15 (31 Mardh 2022 - INR 695.12 Lukhs ) iste secun-t) lry 8 106% cash margin Btk guatudes includes amount reloted to discnsitinued operastian (Ref=¢ Note 31}

C. Commitments:; {INR in takin)
31 March 2023 31 March 2022

Estimated amount of contracts remaining to be executed on capital acosuninot provided [or (net of advancesid 334.20 4,006.60

It inchudes smount relstedty discontinued operations (Reder Nate 31)

37. Related party transactions
In accordance with the requirements of Ind AS - 24 'Related Party Disclosures’, names of the related parties, related party relationship,
transactions and outstanding balances including commitments where control exits and with whom transactions have taken place during
reported periods are:

{i) Subsidiaries of the Company
1) Mangalore Chemicals and Fertlisers timited
2) Adventz Trading DMCC (Under Liquidation)
3) Zuari Farmhub Limited (ZF1)

{ii) Jointventuresofthe Company
1) Z2uaii Maroc Phasphates Private Limited
2) Paradeep Phosphates Limited (PPL) —Subsidiary of Zuari Marac PhosphatesPrivate Limited

{iii) KeyManagementPeisonnel ofthe Company
1) Mr.SarojKumarPoddar- Chairman, Non-Exccutive Director
2) Mr. Nitin MKantak- Executive Director
3) Mr. N.Suresh Krishnan- Non-Executive Director (Upto 29 October2022)
4) Mr.AkshayPoddar-Non-Exccutive Director
S) Mr. MarcoWadia-{ndependent Director (Upto 31 March 2022)
6) Mr. Dipankar Chatterji- Independent Director
7) Mr.LM.Chandrasckaran- Independent Director (Upto 12 June 2022)
8) Ms. RecnaSuratya - Independent Director {w.c.f. 24 Junc 2021)
9) Mr. Amandcep -Independent Director (w.c.f. 29 May 2022)
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10) Mr.Sanjeev Lall - Independent Oirector (w.c.f. 01 September 2022)

11) Mr.Athar Shahab-Non Exccutive Director {w.c.f. 05 November 2022)
12) Mr. RajKumarGupta - Chicf Financial Ofticer (upto 10June 2022)

13) Mr. Manish Malik - Chief Financial Officer (w.c.f. 06 October2022)

14) Mr.Vijayamahantesh Khannur- Company Secretary (upto 10Junc 2022)
15) Mr. ManojDere - Company Secretary (w.c.f. 01 February 2023)

{iv) Partieshaving significantinfluence
1) Zuari Industries Limited {formerly Zuari Global Limited)
2) tndian Furniture Products Limited (IFPL)
3) Forte Fumniture Products(india) Private Limited (Joint Venture of Zuari Global Limited)
4) Simon India Limited
S) Zuari ManagementServices Limited
6) Zuarilnfraworld Indialimited
7) ZuariFinserviimited
8) Zuarilnvesamentslimited
9) Gobind Sugar Mills imised (Mcrged with Zuari Industriesitd)
10) Zuarilndian Oil Tanking Private Limited {(Joint Venture of Zuari Industries Limited )
11) Adventz Finance Private Limited

{(vi) Detailsof Past Empioyment Bencfit Pfans managed through separate trusts {para 9 (b) (v) of Ind AS 24)
1) Zuarilndustrieslimited Employce Provident Fund
2) Zuarilndustries limited Senior Staff Superannuation Fund
3) Zuari Industries Limited Non Management EmployeesPension Fund
4] Zuari Industries Limited Gratuity Fund

Followingtransactions were carried out with refated partiesinthe ordinary eourse of business for the year ended :-

(INR in Jokts)
31 March 2023 31 March 2022
::;_ 'Transaction details o, Joint Enh::;:ses Key —— Soint E:;::l::‘r;m Key
SubSCnES | yenture Sgfiant Management | Subsidiaries [ Signifiant FoansEpment
Influence Feropnel tnfluence Lol
1 Expenses incurred on their behatf
- Paradeep Phosphates Limited - 50236 - - 151.76 - -
- Mangalore Chemicals and - - - - 72.59 - - -
Fertilizers limited
- Zuari Indian Qil Tanking Privale 0.01 - - 0.06 -
Limiled
- 2uari Indusiries limited 2 - - - - - 0.72 -
- Zuari Farmhub Limiled 17.40 - - - 153.23 = - =
2 | Expenses incusred on our behalf
- Paradeep Phosphales limited - S2.91 - - - -
- Zuari indusyies Limited - - 2.2} - - - - -
3 | Service charges paid
- Zuari Managemenl Services - - 31.51 - - 131.22 -
Limited
- Zuari Finserv Limiled - - 11.52 - - - 2435 -
- 2uari Indian Qil Tanking Privale - - - - - - 058 -
Limiled
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INR it Iokhs )

1R
No.

‘Transaction details

31 March 2023

31 March 2022

Subsidiasies

Joint
Ventures

Enterprises
having
Significant

Management
Perwonnal

Subsidiaries

Enterprises
having

Sgnificant

Influence

Key
Management
Personnel

joint
Ventures

Toling & Albed Services/Other income
- Paradeep Phosphates 1imiled

612:24

905.2S - -

Transfer of employee bencfits

- Paradeep Phosphates 1imiled

- Mangalore Chemicals and
Fertilizers limited

- Zuari Industries Limited

- 2uasi fFarmhuyb timiled

103.72

104.5S

Purchase of raw materiais
- Paradeep Phosphales timiled

2.653.45

32,117.52 - -

Sale of finished goods
- Paradeep Phosphates limiled
- 2uari Farmhub limiled

2,475.13

7,933.85

19,613.07 - -

Sale of Goa Fertiliser Plant
- Paiadeep Phosphates Limiled

1,68,797.46

Sale of Raw Material
- Paradeep Phosphates limiled

3,503.19

5.67424 - -

10

Interest paid
- Paradeep Phosphates limited
- Mangalore Chemicals and
Fertifizers limited (nel of reversal
of INR 40575 lakhs (31 March
2022 : INR Nil))

337.74

1,11696

Interest income an Yoan/ deposit/
trade receivahle
- Advenlz Trading PMCC
- Zuasi Farmhub Limiled

161

2599
362.25

Inter corporate deposits taken
- Advenlz Finance Private Limited

10.000.00

13

Inter corporate deposits paid
- Advenl;z Finance Private Limiled

10,000.00

14

interest paid on Inler corpolate
deposils

- Zuari Indusiuies Limited

- Zuari Management Services Limited
- Advent: Finance Private limiled

4,500.00
1,402.50
9159.74

- 1,500.00 -
- 1,102.50 -
- 921.86 -

Rent paid

- Zuari Indusines limited

- Zuari Infrawoild India Limited

- Adventz Finance Private limited

231

1191

- 2291 -
= 4.69 =
= 5892 v

16

Rent received
- Paradeep Phosphates Limited

54.00
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{INR its Iokis)
31 March 2023 31 March 2022
L £ i Enterpri
!::; ‘Transaction details v e r:nrpr X Xey Soint hw:‘r:es Key
. Subsida@ries (2P Management | Subsidiaries -t Management
Ventures Significant - e Ventures Sgnificant Porsonnel
Influence Influence
17 | Service Income
- Zuari Farmhub Limited - - - - 174.00 - = -
- Paradeep Phosphates Limiled - 106.09 - - - - - -
18 | Dividend received
- Mangalore Chemicals and 76834 - - - 640.28 - - -
Feutilizers Limited
19 | levestmentin compulsory
sonvertible debentures (CCD)
- Zuari Farmhub Umiled - - - - 35.000.00 - - -
20 | Advance received agains Business
Transfer Agreemem/land sale
- Paradeep Phosphates Limited - 1,100.00 - - - | 39,900.00 - 3
21 | Contribution to gratuity fund - - 5.37 - = L 3.92 -
22 | Contribution to superannuation fund - - 24.86 - - - 91.61 -
23 | Contribution to provident fund - - 169.35 - - - 539.78 -
{induding employces contribution)
24 | Contribution to contributory pensiori - - 15.8% - - - 60.58 -
fund {including cmployees
contribution}

Termsand conditions of transactions with celated parties

The transactions of sale and purchases withrelated parties are made onterms cquivalentto those prevailinginarm’s length transactions.
The outstandingbalances atthe vear end of tiading activities are generally unsecured. Interestis charged as per terms of the contract with
therelated parties which is atarm's length. The net outstanding balancesaresettiedgenerally in cash.

There have been no guatantees provided or received for any related party receivables or payables.

For the year ended 31 March 2023, the Company has written off of Rs 343.99 lakhs {31 March 2022 : INR Nil ) loan{inc fuding interest)
givento subsidiary(Adventz Trading DMCC).

Compensation of key management personnetofthe Company**

(INR in tokts)
31 March 2023 31 March 2022
Short-term employee benefits 106.02 183.24
Retirtement benelfils 5.38 8.00
Silting Fee 38.90 36.00
Total compensation paid % key management personnel 150.30 227.23

* e smount dinclosed above are |he aoounts regnised duting the repotting petiod ndated [y key management pessuanel. Ax the Babilities for 1be groluity and compensated sbnenceis
provided on an actusrbl basis Jor the Compuanyas s wiiole, the amount pestalidng Wihe ey managernent perand s e sscerLintable and theretote not iduted sbove.

f ududes smount related to dhomtinue d opesations { Refer Note 31}
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Balance Outstandingason: #

{INR in takbo)

sL
No.

'Particulars

31 March 2023

31 March 2022

Subsidaries

Enterpsises
having
Significant
Influence

Joint
Venttires Mapacrment

Personnel

Subsidianes

€nverptises
havieg

Sgnificant

influence

Key
Managememt
Personne!

joint
Ventures

Loan given :
- Advenlz Trading DMCC

199.12

Trade payables:

- Maangalore Chemicals and
Fertifizers Limited

- Paradeep Phosphates Limiled

- 2uariindustries limiled

- 2uari Finserv Limiled

- 2uari Managementl Services Limiled

- 2uari infraworld India Limited

- Advenlz Finance Privale Limited

8,051.85

- 1.75 -
- 333 =

8,030.90

70,367.99 - -
- 105.27 -
- 1.73 -
= 19.85 c
= 5.06 =
1073

Interest payable :

- Mangalore Chemicalsand
Fertilzzers Limited

- Paradeep Phosphates iimited

- 2uari Industries Limited

- Zuari Managemgnt Secvices Limited

55.61 - =

2,364.29 - -
E 863.34 4
- 297.28 -

Trade receivable/ Other receivable :
- Paradeep Phosphates Limited

~ 2uasi Farmbub timited

- Zuari Induslries limiled

1.434.89 - =

- 2191 c

3,415.18

Interest accrued/received on loan/
deposit/ tsade receivable :

- Advenl Trading DMCC

- 2uari Farmhub Limited

161

113.11
348.14

Capital advanee ;
- Paradeep Phosphates Limited

1,100.00 - -

Security deposits given :
- Zuari Infraworld India Limited

- 29.33 -

Advance given far income tax
liahitity :
- Zuari Indusiries Limited

- 522.1S -

- 52215 -

Advance %o Emplaoyec
- Mc Sunil Sethy

81.00

10

Inter corporate deposits

~ ZuariIndusinies Limited

- Zuari Managemenl Services Limiled
- Adventz Finance Private Limiled

- | 30.000.00 =
- | 3,35000 =
- | 10,000.00 =

- 30,000.00 -
a 9,350.00 F
10.000.00

Advance from customers/othess

- Mangalore Chemicals and
enlilizers Limiled

- Paradeep Phosphates Limiled

1,980.00

39.900.00 - -

12

13

Trade deposit received :
- Gobind Sugar Mitls Limited

Gtatuity fund balance:

& 1,207.07 5

| 0.50 -
= 1,272.31 T

14

Psovident fund batance® :

- | 11,019.07 -

- | 12,387.95 -

*trcdudes amnount conlsitruted by Zissr Industsies Hmited (celated party ol Ihe Ceonpavy).
Hirndudis arnowz 1l ated 10 disvon mued uperations (A er Note 31)
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38. Segment Information

Information regarding primarysegmentteporting as perind AS-108

The Company is engaged in the business of manufacturing, trading and marketing of chemicat fertilizers and fertilizer products which
according to the management, isconsidered as the only business segment.

Accordingly, no se parate segmentatinformation has been provided herein.

Geographical segments

The Company operates in india and therefore caters to the needs of the domestic market. Therefore, there is only one geographical
segment and hence, geographical segmentinformation is not requiredto be disclosed.

Revenue from single customer i.c. subsidyincome from Government of India amounted to INR 27,412.64 lakhs (31 March 2022 : INR
1,75,542.74 lakhs) arising from sales in the fertilize rs segment, including discontinued operations of INR 20,662.36 lakhs (3.1 March 2022 :

INR 1,73,143.341akhs (Refer Note 31)).

39. FairValuest

The Set out below, is a comparison by class of the carrying amounts and fair value of the Company’s financial instruments, other than
those with carrying amounts that are reasonable approximations of fair values:

(INR in fakhs)
Canying value Fair value
Particulars :

31 March 2023 31 March 2022 31 March 2023 31 March 2022
Finandal assets
Inveshments:
Investmenlt in quoted equity share at FVTOCQI 455.72 1,442.71 455.72 1,442.71
Investment in unquoled equity share at FVTOCI S,537.00 2,764.80 5,537.00 2,764.80
Others:
Loans and advances to related parties and interest Lhereon - 31223 - 312.23
Employee loans and interest thereon - 24.26 - 24.26
Security deposits 61.42 309.01 61.42 305.01
Other financial assets 1,914.70 436.95 1.914.70 436.95

7,968.84 $,289.97 7.968.84 5.289.96

Financdial Liabilities
Borrowings
Long term borrowings 20,850.00 61,680.97 20,850.00 64,680.97
Shorl terem borrowings A44,786.60 59,656.18 44,786.60 5$9,656.18
Others:
Other financial liabililies 5,658.71 22,623.38 5,658.71 22,623.38
Yotal financial liabilites 71,295.31 1,46,960.53 71,295.31 1.46,960.53

The management assessed that cash and cash equivalents, trade receivables and trade payables approximate their canying amounts
largelydue to the short-term maturities of these instruments.

Borrowings are primarily Indian domestic long-term rupec loans wherein interest rates are finked to benchmatk rates {Marginal Cost of
Lending Rates/ Prime Lending Rates) of respective lenders. These benchmark rates are determined based on cost of funds of the lenders,
as well as, market rates. The benchmark rates are periodically revised by the ienders to reflect prevalent market conditions. Accordingly,
cffective cost of debt for Borrowings at any point of timeisin line with the prevalent market rates. Duce to these reasons, management is of
the opinionthatthey canachieve refinancing, if required, at similar cost of debt, as current effective interest rates. Hence, the discounting
rate for calculating the fairvalue of Borrowings has been takenin line with the current cost of debi.

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current
transaction between willing partics, otherthan in aforced or liquidation sale.

Forfinancial assctsand liabilities that are measured at fair value, the carrying amounts are equai to thefair values.

#foe the yeorended 31 March 2022, bulanass Indudes rebsted Lo dsoon linued bpeations [Refer Note 3t)°
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The following methods and assumptions wereused to estimate the fair values:

FINANCIAL STATEMENTS

(i) Security deposits / Employec loans - The fair value of security deposits / employec loans approximates the carzying value and
hence, the valuation technique and inputshave not been given.

{(ii) The fair values of the unquoted cquity shares have been estimated using a OCF model. The valuation requires management to
make certain assumptions about the model inputs, including forecast cash flows, discount rate, credit risk and volatility. The
probabilitics of the various estimates within the range can be reasonably assessed and arc usedin management’s estimate of fair
value forthesc unquoted cquityinvestments.

(iii) Thefairvaluesofthe remaining FVTOCIfinancial assetsarc derived from quoted market prices in active markets.

Thesignificant unobservable inputs used in the fair value measurement categorised within Level 3 of the fairvalue hicrarchy together with
J quantitative sensitivity analysis are as shown below:

Vilsation Significant Range
taohlque unobservable (weighted Sensitivity of the input to fair value
inputs average)
As on 31 March 2023 WACCand | WACC 18.04% | increase in WACC and decrease in iTGR by 0.50% would result
investment in Unquoted equily OCF Method Long term & LTGR indecrease in {air value by INR 25 .92 lakhs and Decrease in
shate of indian Polash limited Growl Rate 4.00% WACC and increase in LTGR by 0.50% woutd resull in increase
in fairvalue by INR 27.36 lakhs respectivedy.
As on 31 March 2022 OCF Melhod WACCand | WACC 14.10% | Increase in WACC and decrease in L.TGR by 0.50% would result
investment in Unquoted equily Long Tesm & 1TGR in decrease in fair value by INR 56.16 lakhs and Decrease in
share of Indian Polash Limited Growth Rale 4.00% WACC and increase in LTGR by 0.50% would resull in inaease
{LTGR) in fair value by (NR 50.40 takhs sespectively

Reconcitiation of fairvalue measurement of unquoted equityshares classified as FVTOCI assets:

{INR in faktns)
As at 31 March 2021 692.61
Re-measurement gain recognised in OCl 2,07216
Purchases -
Sales -
As at 31 March 2022 2,764.80
Re-measurement loss recognised in OCI 2,772.20
Purchases -
Sales -
As at 31 March 2023 5,537.00
40. Fair value measurements #
(i) Financial instrumentsbycatcgory (INR in ks
31 March 2023 31 March 2022
DL ANt Amortised . EVTOO Amortised
wost cost

Financial assets
Investments-

Investment in quoled equity share at FV{OQ - A455.72 - - 144271 -

Investment in unquoted equily share at FVTOCt - 5,537.00 - - 2,764.80 -
loans and inlerest thereon - - - - - 336.19
Security deposits - - 61.42 - - 303.01
Trade receivablas - - 4,294 .42 - - 54,891.93
Cash and aash equivalents - - 921.96 - - 562.20
Bank balances other than above - - 21133 - - 6,408.37
Other financial assets - - 1,853.28 - - 436.95
Total Financial asscts - 5.992.72 7.342.41 - 4,207.51 62,944.95

Annual Report 2022.23



CORPORATE OVERVIEW

STATUTORY REPORTS

FINANCIAL STATEMENTS

Notes to the standalone financial statements for the year ended 31 March 2023

Finandial liabilitics
Bofrowings - 65.636.60 - 1,24.337.15
Trade payables - 17,310.30 - 1.38.682.88
Payable for eapital goods - 30.99 - 29.50
Others - S,627.72 - - 22,593.88
Total Financial liabilities - 88,605.61 - - | 2,85,643.40
{ii) Fair value hicrarchy
The following table provides the fair value measurement hierarchy of the Company’s assets and liabilities.
Quantitative disclosures fair value measurement hierarchy for assets as at 31 March 2023 : (3 30 i)
i
Fair value measurement using
X Significant Significant
Particulars Datet.)f Total Quo.md pricesin| 1 cervable unobservable
Valuation active markots . .
inputs inputs
(Level 1} (Leved 2) (Loved 3)
Assets measured at fair value:
tnvestment in quoled equily share aL FVTOCI 31 March 2023 455.72 ASS5.72 - -
tnvestment in unquoled equity shase at FVTOCI 31 March 2023 5,53200 - - $.537.00
Asscts for which fair values are disdosed
Other finandal assels 31 March 2023 1,914.70 - 1,914.70 -
There have been no transfers between level 1, level 2 and level 3 during the year.
Quantitative disclosures fair value measurement hierarchy for liabilities as at 31 March 2023 : (R i ks
Fair vaue measurement using
R e ey Significant Sagnificant
Particulars & e? Total Quo- edpricesing - hcervable unobservable
Valuation 3ctive markets | .
inputs inputs
(Leve) 1} (Level 2) {Lovet 3)
liabilities for which fair values are disclosed
Long term borrowings 31 March 2023 20.850.00 - 20.850.00 -
Short lerm borrowings 31 March 2023 A44,786.60 - 44,786.60 -
Other finanaal liabililies 31 March 2023 5,658.71 - S,658.71 -
There have becn no transfers betwecen level 1, level 2 and level 3 during the year.
Quantitative disclosures fair value measurement hierarchy for assets as at 31 March 2022 ; {INR in fokhs)
fFair value measurement using
T Significant Significant
Particulars Date of Yotal CWat=t prigacin observable unobservable
Valuation active markets i
inputs inputs
(Level 1) (Level 2) (Leved 3)
Assets measured at fair value:
Investment in quoled equily share alL FVTOCI 31 March 2022 1,412.71 1,442.71 - -
Investment in unquoled equity shase at FVTOQO 31 March 2022 2,764.80 - - 2,764.80
Assets for which fair values are disclosed
Loans and advances to selated parbes and Interest thereon 31 March 2022 312.23 - 312.23 -
Employee loans and inlerest thiereon 31 March 2022 24.26 = 24.26 B
Securily deposits 31 March 2022 303.01 - 309.01 -
Other financal assels 31 March 2022 136.95 - 1436.95 -
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There have been no transfers between level 1, level 2 and level 3 during the year.

Quantitative disclosures fair value measurement hierarchy for liabilities as at 31 March 2022 :

{INR i taktn)
Fair value measurement using
Date of Quoted prices in Sipatficant piEnfiicknt
k Total p observable unobservable
Valuation active mackets k A
inputs inputs
(Level 1) (Level 2) {teved 3)

Liabilities for which fair values are disclosed
tong term bocrowings 31 March 2022 64,680.97 - 64,680.97 -
Shart lerm borrowings 31 March 2022 59,656.18 - 59.656.18 -
Other {inandal liabilities 31 March 2022 22.623.38 - 22,623.38 -

There have been no transfers between level 1, level 2 and level 3 during the yeac

findude atnount telated (0 dbconuinued operations {Refer Note 31)

41. Financial risk management objectives and policies #

The Company's principal financial liabifities, other than derivatives, comprise loans and borrowings, trade and other payables. The main
purpose of these financial liabilities is to finance the Company’s operations. The Company'’s principal financial assets include loans, trade
and other receivables, and cash and cash equivalents that derive directly from its operations. The Company also holds investments and
enters into derivative transactions. The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior
managementoversces the management of these risks.

The Company’s risk management is carried out by a treasury department under policies approved by the Board of directors of the
Company. The treasury deparament identifies, evaluates and hedges financial risks in close co-operation with the Company’s operating
units. The Board of directors (Committece of directors for Banking and Finance) provides written principles for overall risk management, as
well as policies covering specificareas, such asforeign exchangerisk, interest rate risk, credit risk, use of derivative financial instruments
and non-derivative financialinstruments, and investment of excess liquidity.

Marketrisk

Market risk is the risk that the fairvaluc of future cash tlows of a financial instrument wift fluctuate because of changes in market prices.
Market risk comprises three types of risk: interest rate risk, currency risk and other price risk, such as commodity risk. Financial
instruments affected by marketrisk inalude borrowings,investments and derivative financial instruments.

Thesensitivity analysis in the following sections relate tothe position asat 31 March 2023 and 31 March2022.

The sensitivity analysis have been prepared on the basis that the amount of net debt, the ratio of fixed to floating interest rates of the debt
and derivatives and the proportion of financialinstruments in forcign currencies areall constant.

The analysis exclude the impact of movements in market variables on: the carrying values of gratuity and other post retirement
obligations, provisions, and other non-financialassets.

The following assumptions have been madce in calculating the sensitivity analysis:

-The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks. This is based on the
financial asscts andfinancial tiabilities held at 31 March 2023 and 31 March 2022 .

a) Interestiaterisk
Interest rate risk is the risk that the fairvalue or future cash flows of a financial instrument will fluctuate because of changesin market
interestrates.
interest ratesensitivity

The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that portion of loans and
borrowings affected. With all other variables held constant, the Company’s profit before tax is affected through the impact on floating
rate borrowings, asfollows:

{INR in Jokhs )
i Inerease/ deceease €ffoct on

Fartiguiacs in basls points profit before tax
For the year ended 31 March 2023

INR Borrowings 150 {371.18)
INR Borrawings -50 37118
For the year ended 31 Masch 2022

INR Borrowings +50 {247.06)
INR Bartowings -S0 247.06

The assumed moveme nt in basis points for the interest rate sensitivity analysis is based on the currently observable marketenvironmept.
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b) Foreign curvency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign
exchange rates. The Company uses foreign exchange forward contracts to manage it transaction exposures. The foreign exchange
forward contracts are not designated as cash flow hedges and are enteredinto for periods consistent with foreign currency exposure of

theunderlying transactions, genceralty fromoneto 7 months.

Foreign currency sensitivity

The following tablesdemonstratethe sensitivity to a reasonably possible change inexchange rates of various currencies with INR, with
all other variables held constant. The impact on the Company’s profit before tax is due to changes in the fair valuec of monetatry assets

and liabilitiesincluding non-designated foreigncurrency derivatives.

Fortheycarcended 31 March 2023

{INR it fakhs |
e Change in forcign Effect on
articulars cumency rate | profit before tax
usp «S% -
5% S
For the year ecnded 31 March 2022 {INR in fokhs)
Particul Change in foreign effect on
rculars currency rate profit before tax
uso 5% {1,212.08)
% 1,212.08

c) Commadity price risk

(i) The Company's operating activities require the ongoing purchaseof natural gas. Natural gas being an international commaodity is
subject to price fluctuation on account of the change in the crudeoil prices, demand supply pattern of natural gas and exchange
rate fluctuations. The Company is not affected by the price volatility of the natural gas as under the Urea pricing formulathe cost
of natural gas is pass through if the consumption of natural gas is with in the permissible norm for manufacturing of Urea.

Rowever Natural Gas consumption is related to discontinued ocpration.

(i) The Company dealsin purchase of imported fertilisers {i.e. DAP and MOP), which are imported by the Company and sold inthe
domestic market. Theimportprices of these goods are governed by international prices. There is a price and material availabifity
risk, which may not be in line to meet the domestic market requirement. The risk is also with domestic manufacturers whose
costingis based on majorly imported raw materials and small value-add. Rowever, a dynamic alignment of procurement to sales
and constant review of market condiions and competitors costing help in mitigating the impact. However Said imported

fertilisersarc part of discontinued op erations.

(iii) The Company also deals in purchase of imported raw materials {i.c. P205, Ammonia, Potash and Urea), which are imported by
the Company and used in the manufacturing of NPK. The import prices of these materials are governed by international prices.
There isa price and material availability risk. However Said imported fertilisers are partof discontinued operations.

Equity pricerisk

The Company’s listed and non-lissed equity securities are susceptible tomarket price risk arising from uncertainties about future values of
theinvestment securitics. The Company manages the equity price risk through diversification and by placinglimitsonindividual and total
cquity instruments. Reports on the cquity portfolio are submitted to the Company's senior management on a regular basis. The

Company’s Board of Directors reviewsand approves all equity investment decisions.

At the reporting date, the exposure to unlisted equity securities at fair value was INR 5,537.00 lakhs {31 March 2022 :INR 2,764.80lakhs).

Sensitivity analyses of these investments have been providedin Note 39.

At the reporting date, the exposure to listed equity securities at fair value was INR 455.72 lakhs {31 March 2022 :INR 1,442.71 lakhs). A
decrease of 5% onthe BSE market price could have animpact of approximately INR 22.79 lakhs {31 March 2022 :INR 72.24 lakhs) on the
OCt or equity attributable to the Company. An increasc of 5% in the value of the listed securities would also impact OC! and equity. These

changes would nothave an effectonprofitor loss.
Creditrisk

Credit risk is the risk that counterparty will not mect its obligations under a financial instrument or customer contract, leading to a
financial loss. The Company & cxposed to credit risk from its operating activities {primarily trade reccivables) and from its financing
activities, including deposiss with banksand financial institutions, forcign exchangetransactions and other financial instrurnents.
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a) Tradereceivables

The Company receivables can be classified intotwo categories, oneis from the customersintothe market and second one is from the
Government in the form of subsidy. As far as Government portion of receivables are concerned, credit riskis nil. Formarket reccivables
from the customers, the Company extends credit to customers in normal course of business. The Company considers factors such as
credit track record in the market and past dealings for extension of credit to customer. The Company monitors the payment track
record of the customer. Ousstanding customer receivables are regularly monitored. The Company evaluates the concentration of risk
with respect to trade receivables as low, as its customers are located in sevesal jurisdictions and operate in largely independent
markets. The Company has also taken security deposits from its customers, which mitigate the credit risk to some extent The
maximum cxpasure to credit risk at the reporting date is the carrying value of each class of financial assets disclosed in Note 9. The
Company holds collateral as security for many of its customers. At 31 March 2023.2.61% (31 March 2022 : 5.45%) of the Company’s
trade receivablesare covered by collateral security. The Company evaluates the concentration of risk with respect to trade receivables
as low, as i customers arelocated inseveral geographical areas and are having long term business relationship with the Company.

An impairment analysis is performed at cach reporting date using a provision matrix to measure expeczed credit losses. The Company
adjusts the receipss from cisstomer on first in first out basis. The provision rates are based on days past due for groupings of various
customer segments with similar loss patterns (i.c., by geographical region, product type, customer type and rating, and coverage by
letters of credit or other forms of credit insurance). The calculation reflects the probability-weighted outcome, the time value of
moncy and reasonable and supportable information that is avaifable at the reporting date about past events, current conditions and
forecasts of future economic conditions. Generally, trade receivables are written-off if past due for more than five years and are not
subject to enforcement activity. Security collateralsobtained hy the Company resuited in a decrease in the ECL of INR 2.98 lakhs as at
31 March 2023 {31 March 2022 :INR 254.17 lakhs). During the year ended 31 March 2023, the Company had performed certain key
steps for recoverability of trade receivables inciuding but not limited to reconciliation with its customers, filing of tegal cases with
customers, recoverability assessment of aged receivables and ctc. Basis these steps taken by the management, the Company is
cantying provisionofINR 40.48 lakhs (31 March 2022 :INR 1,826 .61 lakhs) based ontheir best estimate.

Sctout belowis the information about the creditriskexposure of the Company's trade receivablesand contract asset using provision matrix:

(INR in fakhs )
Contract Assel <1lYr 1-2Yr 2-3Yr 3-4Yr 4.5 Yr >5Yr Grand Total
ECL Rate 0.18% 3.24% 8.98% 18.65% 36.88% 100.00%
31 March 2023 | Estimalted lotal gross tarrying amount 1,21993 - - - - 38.36 1,258.29
atdefault
ECL- simplified approach 2:16 - - - - 3836 40.52
Net cantyingamount 1,217.77 - - - - - 1,217.77
31 March 2022| ECL Rate 0.89% 6.71% 15.52% 12.19% 31.32% 100.00%
Estimated total gruss carrying amount 1.771.82 7597 791.78 3,573.314 1,992.06 1,689.60 9,892.37
al default
ECL- simplified approach 15.78 5038 12288 135.68 623.85 1,689.60 2,892 88
Netcarryingamount 1,759.04 70.68 668.90 3,137.66 1,368.21 - 2,004.49

Reconciliation of provision for doubtful debts, loans, other finandial assets and other advances falfing under stage 3 of impairment

testing: {INR i fakis)
Trade Other financial
Ltoans ?
receivables i R Other advances Jotal
Provision as at 1 April 2021: 1,951.35 80162 74.28 3,212.39 6,039.68
Add: Pravision made during the year - - - - -
Less: Provision utilized/ reversed during the year (801.62) - {801.62)
less: Transfesred to disconlinued operations {Refer Note 31) - . - -
Provision as at 31 March 2022 : 1,951.3S - 74.28 3,212.39 5,238.02
Add: Provision made during the year 10.52 - - 40.52
Lless: Provision utilized/ reversed during the year {1,951.35) - {71.28) (3,212.39) (5.238.02)
Less: Translesred lo discontinued operations {Refer Nole 31) - - - - -
Provision as at 31 March 2023 : 40.52 - - - 40.52
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b) Financia!l instsuments and cash deposits

Credit risk from balances with banks and financial institutions is managed by the Company’s treasury department in accordance with
the guidelinesframed by the board of directors of the Company. Guidelines broadly coversthe selection criterion and over all exposure
which the Company cantake with a particular financial institution or bank_ Further, the guideline alsocoversthe limit of overall deposit
which the Company can make with a particular bank or financial institution. The Company does not maintain the significant amount of
cashand deposix other than those required foris day to day operations.

Liquidity risk

The Company’s objective is to maintain optimum levels of liquidity to meet its cash and collateral requirements at all imes. The
Company relics on a mix of borrowings and excess operating cash flows to meet its needs for funds. The current committed lines of
credit are sufficient to meet its short to medium/ long term expansion needs. The Company monitors rolling farecasts of its liquidity
requirements to ensure it has sufficient cash to meet operational needs while maintaining sufficient headroom on its undrawn
committed borrowing facilitics at all imes so that the Company does not breach borrowing limits or covenants (where applicable) on
any of its borrowing facilities.

Thetable below summarises the maturity profile of the Company's financialliabilitics bascd o n contractual undiscounted payments.

{INR in faktts)
tess than 1 Year 1-3 Years 3.5 years > 5 years Total
Year ended 31 March 2023
Borrowings 44,786.60 20,850.00 : 5 65,636.60
Lease Liabililies - - - - -
Other financial liabilities 5.658.71 - - - 5,658.71
Trade and olher payables 17,31030 . - - 17,310.30
Foreign exthange {orwated covers - - - - -
67,755.62 20,850.00 - - 88,605.61
Year ended 31 March 2022
Borrowings 94,033.22 28,850.00 - - 1,22,883 22
lease liabilities 21343 682.76 475.26 1878303 3,249 .48
Other financial liabilities 22,62338 - - - 22,623.38
Trade and other payables 1,38,682 .88 - - - 1,38,682.88
2,55,552.91 29,532.76 475.26 1,878.03 2,87.438.96
flindudes amount telsted to discomtiriued operations (Refes Nute 31)
42. Key financial ratios#
Particufars 31 March 2023 | 31 March 2022| % Change Reasons for variance

1 Current Ratio (Current Assets/Current 0.16 03t 41798% | During lhe year major undertaking of the company
tiabitities) is ransferred on slump sale basis and cucrent year

ratios nol somparible wilh previous year ratio.

2. Debl. Equity Ratio {Debt/Equily) 3.86 (8.22) 146.92% | tmproved due losalein major undertakinginslump
sale basisand one lime gain isutilised for repayment
of loanin current financial year.

3. Debl Sesvice Coverage Ralio (Net prafit 0.61 0.11 -458.06% | Improved due Losalein major undertaking in slump
afler lax + Non cash opetaling expenses)/ sale basis and one lime gain is utilised for repayment
(Interest & Lease payaments + Principal of loan in current financial year.

Repayments)

4. Relum on Equily Ralio (Nel profit alter 32.71 0.65 -4955.28% | lmproved due Lo sale in major undertaking in stlump
laxes/Average Shareholder's equity) sale basis and one limegainisrecognised during the

curtent finandal year

S. invenlory lurnoves ratio (Cost of goods 4.25 12.56 66.12% | During \he year major undertaking of the company
sold/Average iswventory] is lransferred on slump sale basis and curzent your

ratios nol somparible wilh previous your tatio.
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Particulars 31 March 2023 | 31 March2022| % Change Reasons for variance

6. Trade Receivables turnover ratio 6.15 5.61 -9.55% | -
(Net sates/Average Trude Receivables)

7. Trade payables lurnover ratio 0.83 1.26 33.87% | During the year major undertaking of the company
(Total Putchase/ Average Trade Payable) is transferred on slump sale basis and current year
ralios nol comparihle wilh previous year ratio.

8. Net capilal wrnoves ratio {0-28) (1.25) 77.66% | During the year major underlaking of the company
(Total Sales/Working Capiltal) istransfierredon slump sate basis and current year
ratios nol comparible with previous yearratio.

9. Net profit ralio (Profil after lax/Revenue) 1.87 (0.03) 5881.35% | Improved due tosale in major undertakingin slump
sale basis and one timegain is recognised during the
cutrent financial year.

10. Relum oo Capital employed (EB1T/(Total 129 0.89 -44.83% | tmproved due lo sule in major undertaking in
Assels- Tolal Current Liahilities) } slump sale basis and ane time gain is recognised

during the current financial year.

Hindudes amount relsted to disasaniibnsed operations (Refes Nule 11)

43. (Capital management #

For the purposc of the Company’s capital management, capital includesissued equity capital, share premium and all other equity reserves
attributable to the equity holders of the Company. The primary objective of the Company’s capital management is to maximise the
shareholder value.

The Company managesits capitalstructure and makesadjustmentsin light of changesin economicconditions and the requirements of the
financial covenants. To maintain or adjust the capital structure, the Company may adjust the dividend payment to sharcholders, return
capital to sharcholders or issue new shares. The Company monitors capital using gearing ratio, which is net debt divided by totai capitat
plusnetdebt. The Companyincludes within net debt, interest bearing loans and borrowings, rade and other payables, less cash and cash

cquivalents.
fINR in fokls)

31 March 2023 31 March 2022
Total Borrowings (Refer Note 13 and Nole 14) 65,636.60 1.24.337.15
Trade payables {Refer Note 15) 17,310.30 1.38,682.88
Other payables (Refer Note 16) 5,658.71 22,623.38
Less: Cash and cash equivalents (Refer Note 10) (921.96) {562.20)
Net debts 87,683.65 2,85,081.21
Tolat Equily (Refer Note 11 and Nole 12) 17,006.67 (15.117.09)
Capitat and net deht 1,04,690.32 2,69,964.17
Geating ratio (%) 83.76% 105.60%

in orderto achicve this overall objective, the Company’s capital management, amongst other things, aims to ensurc that it meets financial
covenants attached tothe interest-bearingloans and borrowings that define capital structure requirements.

No changes were made in the objectives, policies or processes for managing capital during the year ended 31 March 2023 and ended 31
March 2022 .

The Company has various covenants to be complied in resp ect of its borrowings. The primary covenants are total outstanding fiabilities 1o
tangible net worth ratio, debt service coverage ratio, interest coverage ratio, fixed assets coverage ratio, current ratio, debt to EBITDA
ratio, current asscts to current liabilities ratio and total debt to equity ratio. Following are the non compliances for debt covenants for
borrowings from:
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tender Name

Covenants breached

Consequences of breach

Management assessment

HOFCLimiled

Total outstanding liabilities to
tangible net worth ratio, debt
service caverage ratio, inlerest
coverage ratio

The Company shall pay default
interest of 2% per annum ever
and above the applicable interest
rate lor each of the abave event
tilt such lime such default / non-
compliance is cured Lo the
{ender’s satisfaction

There is breach of certain covenants since year
ended March 31, 2019 due to breach of covenant,
non-current portion of the term loans [rom bank
has been dassified under aurrent borrowings in
the financial statement for which the lender has
not charged any penalinterest on such breach of
covenants and had nol withdrawn the lacility and

on thatbasis Company has not accounted for penal
interest. The loan will be paid in fufl in May 2023
being last instalmentpaymenL

Aditya BirlaFinancetimited | Debt to EBITDAralio, fixed asset | Anybreachinfinancialcovenants | The Loan has been repaid in full in the month of
coverage ratio, lotal debt o | shall atiract a penalty of 1% per | May 2022. The same has been paid without any
equity, tolaldebt and contingent | annum Lill time such breach is | penalchasges

liability to equity, debt service | cured.

esovesage ralio

Mindoses amuunt ond dncdesure reated (0 dicontinuesd operations (Refer Nute 31)

44. Discosure required under Section 186 {4) of the Companies Act, 2013

(i) Included inloans, the particulars.of which are disclosedin below as required by Sec 186(4) of the Companies Act 2013:

e Name of the Borrower Rate of Intesest Seruged/ Due Date Purpose 31 Masch 2023 | 31 March 2022
No. Unsecuted
1 | Adventz Trading OMCC 13.25% Unsecured 6years [romihe | General business - 19912
dateof purpose
dbursement

Forfurther details of loans, Refer Note 68.

The Board of Directors of the Company atits meeting held on 31st March, 2023 has approved the liquidation and winding up of Adventz
Trading DMCC {'DMCC’), a wholly owned subsidiary of the Company subject to the approval of Reserve Bank of india and other Regulatory
Authoritiesas DMCC was not conducting any business since May, 2021. Further, the Company does not envisage any viable businessinthe
near future as well. The Board of DMCC at its meeting held on 31st March, 2023 has also approved the liquidation and winding up of
DMCC.

Togive cffect to the above, the Company has written off 100% of carrying value of itsinvestment also written off the loans given to Adventz
DMCCof INR 230.88 lakhs andinterest rececivablethercon of INR 113.11 lakhs.

(i) Details of Investments madearcgivenunder Note 6A.

45. The Company is carrying a reecivable of INR Nil lakhs {31 March 2022 :INR 1,949.03 lakhs) for the period February 2013 and March 2013
on account of accrual of subsidy income at higher rate in comparison to rate at which subsidy is granted. However, as per the office
memorandum dated 16 April 2018 issued by the Department of Fertilizer (DOF), the Government has ex-post facto approved the subsidy
paid on specific quantity of P&K fertilizer received in the relevant district during Februaiy 2013 and March 2013 monthsi n different year
since 2012-13 at the rates fixed far the next financial year which were lower than the rate approved by cabinet /CCEA for that year. The
Company has represented to the Department of Fertilizer that the material moved in February 2013 and March 2013 was part of the
approved movementplanofJanuary 2013and hence Nutrient Based Subsidy rates of 2013 should be applicable. The Company had filed
writ petition at Hon’ble High Court of Delhi {DHC) against Department of Fertilizerto recover this amount. Pursuant to the court order, the
Courthearing was granted by DoF to present its claims and aiso submitted written representations.

DoF vide their order dated 29 September 2019 had rejected the representation and submissions by the Company against which the
Company has filed writ petition to the higherauthorityagainstthe order passed by DoF. On 3 March 2021 DHC hasissued notice in the writ
petition and hasdirected DoF to file its reply. DOF has filedits reply on 27 July 2021, and the Company hasbeen directed to fileits rejoinder
withinsix weeks thereafter. The Companyhas filled rejoinderandinthe hearing on 28 March 2022. As apart of BTA between Company and
Paradeep Phosphate Ltd (PPL) the receivable has been transferred to PPL
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46. During the financial year 2013-14, the Company had sold part of frechold land to Zuari Industries Limited (formerly, Zuari Global Limited)
at a consideration of INR 16,359.32 lakhs. The possession of the said parcel of land was handed over on 28 March 2014; however the
transfer of itle isunder progress. The Company hadreccived full consideration fromthe buyerin the financial year 2013-14.

47. Interms of demerger of fertilizer undertaking from Zuari Industries Limited {formerly, Zuari Global Limited) in an earlier year, the land
records of some ofthe land parcels are in the process of being mutatedinthe name of the Company.

48. Zuari Industries Limited {formerly, Zuari Global Limited) had demerged its fertilizer undertaking to the Company with effect from 1 Suly
2011. Zit has during an carlier year, based on Hon'ble High Court order on demerger of fertilizer undertaking, identifiedamiount ofincome
tax paid under protest pertaining to fertilizer undertaking demergedinto the Company.

The Company has exchanged letter of mutual understanding with ZIL wherein the Company has paid such amount of income w@x paid
under protest. During the financial year ended on 31 March 2017, the Company had paid iNR 2,533.85 lakhs to ZGL on this account
pending completion of final assessment/litigation in respect of such financial years, out of which, for the year ended 31 March 2019, ZGL
has received a favourable order of INR 825.50 lakhsin respect of fertilizer undertaking for the assessment year 2008-09, 2009-10,2010-11
and 2011-12.During the financial year ended on 31 March 2021, conscquent to receipt of favourable order for assessment year 2012-13,
claim of fertiliserundertaking of INR 1,186.20 lakhs was no more recoverable from ZGL The Company is hopeful to realize the above entire
amountotINR522.15lakhs (31March2022:INR522.15 lakhs).

49. During the previous years ended 31 March 2017, 31 March 2018 and 31 March 2019, the Company had written off an amount of INR
3885.12lakhs in books of accounts towards irrccoverable/un-utilisable balance of GST credit on seivices. During the yearended 31 March
2023, the Company hasrecovered iNR 54.92lakhs through refundclaim ot GST paid on Oceanfreight and the same hasbeen considered as
other income (Refer Other Income Note no. 21). The Company has filed further claims for refund of GST on Ocean freight which are
pending for dispo salby GST department. The Company shall recognize incomein books of accounts in subsequent years to the extent of
refunds receivable against the above amounts written off .

50. Duringtheyearended 31 March2020 due to devolvement of loans, a remuncration of INR 81 .00 Lakhs paid to its then Managing Director
inaccordance with ardinary resolution but without prior approval from banks/financialinstitutions and approval of the sharcholders by a
special resolution as per provisions of Section 197 of Companies Act, 2013 (Act) read with Schedule V, has been recognized as recoverable
from the Managing Director as at year end. As per section 197(10) of the Act, the Company was required to obtainsharcholders’ approval
by way of special resolution for waiver of recovery of remuncration paid to the then Managing Directos, within 2 years from the date the
sum becomes refundabte, subject ta prior approvals from the banks / financial institutions. The Company had requested the banks /
financial institutions (lenders) where there was default in payment / devolvement, to provide their approval for waiver of excess
remuncration. However, the Company has not received the consent from the lenders till date. The Company proposes to obtain the
sharcholders resolution for waiver of recovery of remuneration paid to the then Managing Director without obtaining the lenders
consent.

S1. The Company had received a requisition under Section 100(2) of the Companies Act, 2013 from a group of sharcholders holding 10.69% of
shares, requesting the Board to call for an Extraordinary General Meeting (EGM) to discuss matters including proceeding against the two
BTASs, i.c. the Business Transfer Agreement (BTA) dated 1 March 2021 to transfer its fertilizer plant at Goa and its associated businesses to
Pardeep Phosphates Limited and BTA dated 31 March 2021 to transfer its assets and liabilities of its retait, speciality nstrient business
(SPN} & allicd, crop protection & care business {CPC), seeds and blended businesses to Zuari Farmhub Limited (ZFL) with effect from 31
March 2021, on a going concern basis under a slump sate. The EGM was called on 23 June 2021 by the Board of Directors through video
conferencing/other audio visual means. However, since the requisite quorum was not present at the EGM, thercby the EGM of the
Members of the Company called by the requisitionists under Section 100, was cancelled for want of guorum as stipulated under Section
103{2) {b) of the Companiecs Act 2013. Necessary fifing in this regard have alrcady been made by the Company as required by the
Regulations/statute. Further, subsequent to theyear end 31 March 2021, the same group of sharcholders have fited a petitionin National
Company lLaw Tribunal (NCLT), Mumbai for cancellation of these BTAs.The petiion was withdrawn by petitioness during the current
financial year.

§2. The Code on Social Security, 2020 {‘Codc’) relating to employee benefits during employment and post-employment benetfits received
Presidential assent in September 2020. The Code has been published in the Gazette of India. However, the date on which the Code will
come into cffect has notbeen notified and the finat rules/interpretation have not yet been issued. The Company will assess the impact of
the Code when it comes into effect and will record any related impact in the period the Code becomes effective. Based on a preliminary
assessment, the entity believes the impact of thechange will not besignificant

S§3. Adjustment for events after approval of financial statements, for the year ended 31 March, 2021, of the Company by the Board of
Directors af the Companyin their meetingheldon 28 May 2021
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Notes to the standalone financial statements for the year ended 31 March 2023

An addendum to the Business Transfer Agreement dated 1 March 2021 was executed between the Company and PPL to (A) amend the
long stop datefrom 30 June 2021to 31 December 2021 underClause 1.1 of the Business Transfer Agreement and further based onsecond
addendum in BTA dated 30 December, 2021 long stop date has been extended to 30 June 2022. (B) amend clause 4.5.2 (a) of Business
Transfer Agreement from ‘All outstanding amounts under the Working Capital Facility Agreement in retation to any fund-based facilitywill
berepaid and settled by the Sefler prior toCompletion Date, andthe Seller shall deposit sufficient funds with the relevant member of the
SBI Consortium to settic any non-fund based facility availed under the Working Capital Facility Agreement’ to ‘All outstanding amounts
under the Working Capital Facility Agreement in refation 2o any fund-based facility will be repaid and settled by the Selter prior to or on
Completion Date, and the Scller shall deposit sufficient funds with the relevant member of the SBI Consortium % settle any non-fund
based facility availed under the Working Capital Facility Agreement’; and {(C) to include, 'Further, in light of the extension of the Long Stop
Date, the Parties agreed thatthe Purchaser shall provide necessary interim financiaf assistance to the Sellerinduding financial assistance
for encrgy improvement project of the Setier, in the form and manner as may be mutuaily acceptabie to the Parties in writing, that the
Scller may require to operate the Business prior to the Campletion Date, and such financial assistance shall be adjusted towards the
Purchase Consideration payable by the Purchaserunder the Agreement”.

Pursuant to above addendum and commercial understanding between the Company and PPL, the Working Capital Facility in relation to
any fund-based facility has been repaid and settled by the Company prior to or on Completion Date. The impact of the same has been
considered in the current financial year and accordingly the short term borrowings of INR 44,846.18 lakhs as at 31 March 2022 has not
beenincluded as part of discontinued operation."

S4. OtherStatutory Information

(i) The Companydoesnot have any Benami property, where any proceeding has been initiated or pending against the Company far
holding any Benami property.

(ii) TheStruckoff Company details

Name of the Struck off Company Nalmt:::::::::vwith Balance Outstanding (INR)
Popular Stock and Shate sesvices Prevate Limited Shares held by slruck off comp 4.000.00
Bambay Trading Company Private Limited 4.000.00
P R Investmenls Limiled 100.00
Horescent Securities timiled 100.00
Kothari Intergroup limited 20.00

{iii) TheCompanydoces not have any chiargesor satisfaction which is yettobe registered with ROC beyond the statutory period except
mentioned below

Form CHG-9 for Modification of Charge 1D 100574422 was filed by the Company vide SRN F17273277 dated 27-07-2022 tosecure
the Non Convertible Debentures by mortgage in addition to charge created carlier. The said form was sentfor nesubmission by
MCA vide emall dated 3-08-2022 with a due date of 18-08-2022 which was resubmitted by the Company on 10-08-2022.
The form was sent again for resubmission on 15-08-2022 with same remarks as givenin carlier resubmission with a due date of
28-08-2022.Since Form CHG-9 (among others) was not available for filing on account of transition from V2 to V3 MCA portat from
15-08-2022 to 30-08-2022, the Company was not able to resubmit the same. The Company has raised various service related
complaints to MCA and alsosubmitted variousletters to Registrar of Companie s but the issue is not resolved and hence theForm
CHG-9is pending for resubmission.

(iv) TheCompanyhas not tradedorinvested in Crypto currency or Virtual Currency during the financial year.

{v)] The Company has not advanced or loaned or invested tunds to any other person(s) or entity(ies), including foreign cntities
(Intermediaries) withthe understandingthat the Intermediary shall:

(a) directly orindirectly lend orinvest in other persons or entities identified in any manner whatsoever by or on behalf of the
company (Ultimate Beneficiaries)or

(b) provideanyguarantee, security ortheliketooron behalf of the Ultimate Beneficiaries.

(vi) The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the
understanding (whetherrecordedinwriting or otherwisce) that the Company shali:
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Notes to the standalone financial statements for the year ended 31 March 2023

{a) directly orindirectly iend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (Ultimate Beneficiaries) or

{b) provideanyguarantee, securityor the like on behalf of the Ultimate Beneficiaries.

(vii) The Companydoes not have any such transaction whichis not recorded in the books of accounts that has been surrendered or
disclosedas income during the yearin the tax assessments under theincome Tax Act, 1961 (such as, search or survey or any other
relevant provisions of the Income Tax Act, 1961.

(viiij The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with Companies
(restriction on number of layers) Rules, 2017.

(x] TheCompany has neither declared nor paid anyinterim dividend or final dividend during theyear

(x} The Companywas not required to spend for CSR under undersection 135 of Companies Act, 2013 for the Financial Year 2022-23.

55. Previousperiod/yearfigures have been regrouped/re-classified wherever necessary.

As per our report of even date Fac and on behaif of the Board of Directors of Zuari Agro Chemicals Limited
For K.P.Rao & Co Nitin M. Kantak Athar Shahab

Chartered Accountants Executive Director Director

ICAI Firm Registraion numbe:: 003135S DIN: 08029847 DIN: 01824891

Prashanth $ Manish Malik Manaj Dese

Pantnes Chief Financiat Officer Company Secreoty
Membership Number : 228407 Membership Number : FCS7652

Piace : Bengaluru
Date: 20 May 2023 Date: 20 May 2023
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INDEPENDENT AUDITOR’S REPORT

To the Members of Zuari Agro Chemicals Limited

Report on the Audit of the Consolidated Financial
Statements

Opinion

We have audited the accompanying consolidated Ananclat
statcments of Zuar! Agro Chemicals Limited (hereinafter referred to
as “the Holding Company"}, its subsidiaries (the Ho!ding Company
and its subsidiaries together referred to as “the Group”) and Its joint
venture comprising of the consolidated Balance Sheet as at March
31, 2023, the consolidated Statement of Profit and Loss{including
other compreheasive income), the tonsolidated Cash Flow
Stazement and the consolldated Statement of Changes In £quity for
the year then ended, and notes to the consolidated financial
statements, including a summary of significant accounting policies
and other explanatory information (hereinafter referred to as "the
consolidated financial statements®}.

In our opinion and to the best of our information and according to
the explanations glven to us and based on the conslderation of
reports of other auditors on separate financial statements and on
the other financial information of the subsidiaries and joint venture,
the aforesald consolidated financial statements give the information
required by the Companies Act, 2013, as amended ("the Act”) in the
manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in India, of the
consolldated state of affairs of the Group and its joint venture as at
March 31, 2023, their consolidated profit and loss including other
comprehensive income, their consolidated cash flows and the
consolldatad statement of changas In equity for the year ended on
thatdate.

Basisfor Opinion

We conducted our audit of the consolidated financial statementsin
accordance with the Standards on Auditing (SAs), as specified under
section 143(10) of the Act. Our responsibllities under those
Standards are further described|n the‘Auditoi’s Responsibillties for
the Audit of the Consolidated Financial Statements’ section of our
report, We are independent of the Group and its joint venture in
accordance with the ‘Code of Ethics’ Issued by the Institute of
Chartered Accountants of India together with the cthical
requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules
thereunder, andwe have fulfilled our other ethical responsibllities in
accardance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and
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appropriate to provide a basis for our audit opinion on the
eonsolidatedfinancialstatements,

Emphasis of Matters

a. We draw attention to Note 30 of the accompanying
consolidated financial results, regarding sale and transfer of
Goa fertilizer plant and associated business to PPL which has
been consummated on June 01, 2022 and recognized the pre-
tax gain of INR 1,14 239.04 lakhs for the year ended March 31,
2023 as exceptional item in the financial statement of the
Company.

b.  We draw attention te Note 20, which states that In case of a
Subsidiary Company (MCF1), MCFL has recognized urea
subsidy income of INR 2,914.00 lakhs in previous year
considering that benchmarking of Its cost of producton of
urea using Naptha with that of gas based urea manufacturing
units is arbitrary and for which the MCFL has filed a wrrit
petition against the Departnient of Fertilizers before the
Hon'ble High Court of Delhl. Based on icgal opinion obtained,
the management of MCFL beiieves that the criteria for
recognitionofsubsidy revenueis met.

Our opinion isnotmodifiedin respect of above matters.
Key AuditMatters

Key audit matters are thosc matters that, In our professional
judgment, were of most significance in our audit of the consolidated
financial statements for the financlal year ended tarch 31, 2023.
These matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on thesz
matters. For each matter below, our description of how our audit
addressed the matteris provided inthat context.

in addition to the matter described in the ‘Material Uncertainty
Related to Going Concern’ section, we have determined the matters
described below to be the key audit matters to be communicated in
our report. We have fulfilled the responsibilities described in the
Auditor's responsibilities for the audit of the consolidated financial
statements section of our report, Including In relation to these
matters. Accordingly, our audit included the performance of
procedures designed to respond to our assessment of the risks of
material misstatement of the consolidated financial statements. The
results of audit procedures performed by us, including those
procedures performed to address the matters below, provide the
basis for our audit opinion on the accompanying consolidated
financial statements.
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Key audit mateers

How our audit addressed the key audit matter

Discontinued Operations and Asset held for sale in relation to Sale of its Fertilizer Plant at Goa to Paradeep Phosphates Ltd. (PPL),
subsidiaty of HoldIng Company’s Joint Venture(asdescribed in Note 30 of the consolidatedfinancial statements)

The Holding Company had entered into a Business Transfer
Agreement {BTA} for the sale of Company’s fertilizer plant zt Goa
and associated buslnesses of the Company to PPL as a going
concern, on aslumpsale basis for an agreed enterprise value of INR
205,225.44 lakhs and for entering into necessary 8usiness Transfer
Agreement with PPL,

The sale and transfer of Goafertillzer plant and associatedbusiness
to PPLhad been consummatedonjune01. 2022.

The Holding Company has presented the operations of its Fertilizer
plant as “Discontinued Operations” for the period ended May 31,
2022 and its related assctsas “Assets held for sale” and liabilities as
“Iiabilities directly associated with the assets held for sale” In
accordance with Ind AS 105 {Non-current Assets Held for Sale and
Riscontinued. Operations) as at May 31. 2022. We focused on this
area considering that this was a significant event during the year.
Accordingly, this matter has been determined to be a key audit
matterin our audit of the consolidated financial statements,

Ouraudit procedures included the following:

= Evaluated the design and tested the operating effectiveness of
the controls overthe accounting of this transaction.

* Obtained the management’s valuation report for the sale
consideration and compared the same with the carrying value
ofthe underlyingassets.

* We galned an understanding of the BTA. Our facus was on
understanding the contractual terms associated with the sale
of Fertilizer plant at Goa and its associated businesses, which
define the assets and liabillties to be transferred and, in
particular, any liabilitiesor obligationsretained orcreated.

= Reviewedtheaccounting treatmentforthesaid transaction.

* Checked the related computation for disclosures of
discontinued operation and held for sale and evaluated that
they have been appropriazely separated from continuing
operations.

* Assessed the adequacy of the related disclosures in the
consolidated financial statements

Estimates with respecttorecognition of deferred tax assetsonunusedtaxlosses (asdescribedin Note 19 ofthe sonsolldated financial

statements)

For the year ended March 31, 2023, the Holding Company has
recognized deferred tax expense of iNR 6,741.16 lakhs In the
consolidated financial statements.

Deferred tax assets are recognized on unabsorbed tax losses when
itis probable that taxable profit will be available against vhich such
tax losses can be utilized. The Holding Company’s ability to
recognize deferred tax assets on unabsorbed tax losses is assessed
by the manage ment atthe end of ea ch reporting period, taking into
account forecasts of future taxable profits and the assumptlons on
whichsuch projections are determined by the managoment.

Given the degree of estitnation based on the projection of future
taxable profits, management’s decision to create deferred tax
assets on unabsorbed tax losses has been identified to be a key
auditmatter.

Our auditprocedures included the following:

* Gained an understanding of the deferred tax assessment
process and assessed the design and tested the operating
effectiveness of controls overrecognition of deferredtax,

* Discussed and evaluated management’s assumptions and
estimates like projected revenue growth, margins, etc. in
relation to the probabillty of generating future taxable income
to support the utilization of defervred tax on unabsorbed tax
losses with reference to forecast taxable income and
perfo rrned sensitivity analysis.

* Testedthe arithmetical accuracy of themodel.

* Assessed the related disclosures in respect of the deferred tax
assetsin theconsolidated financial statements,

impairment assessment of investmentin subsidiaries

During the current yeat, impairment indicators were identified by
the managementon Itsinvestmient Initssubsidiaries-

i) Asthere are no business operations of Adventz Trading DMCC,
forcign subsidiary of the Company since May 2021, the
management of the Company has decided to liquidate the
subsidiary and hence the impalrinent loss amounting to INR 8.72
lakhshasbeenrecognised.

Ourauditproceduresinciuded the following:

Read the Company’s accounting policies with respect to
impairmentinaccordance with Ind AS36 “Impairment of Assets”,

Performing test of controls over key financial controls related to
accounting, valuation, and recoverability of Investments through
inspection of evidence.
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Impairment of assets is a key audit matter considering the carrylng
value, estimations and the significant judgernents involved in the
impairment assessrient,

Gained an understanding of the impairment assessrvent process
and evaluated the design and tested the operating effectiveness of
centrols in respect of process of comparing the carrying value of
the investments to their recoverable amount to determine
whetheranimpairment wasrequired to be recognized.

Assessingthedisclosures in accordance with requirement of Ind AS
36 "impairment of Assets”.

Impact of governmentpolicles/ notificationsonrecognition of concession Income and {ts recoverability (Refer Note 20 and 11 to the

cansolidated financial statements)

The Group recognlaes concession {subsidy) iIntome receivable from
the Department of Fertilizers, Government of India as per the New
Pricing Scheme for Urea and as per Nutrient 8ased Subsidy Pollcy
forPhosphatic and Potassic fertilizersat the time of sale of goodsto
Its customers. During the current year, the Company has
recognized concession income of {NR 2,68,770.17 Lakhs and as at
31 March 2023 has receivables of INR 63,358.47 Lakhs relating to
suchincome.

We focused on this area because recognition of concessionincome
and assessment of its recoverability is subject to significant
judgement of interpretation of various notifications from the
Department of Fertilizers.

The area of judgementincludes certainty around the satisfaction of
conditions specified In the notifications and policies, collections
and provisions thereof, likelihood of variation in the related
computation rates, basis for determination of accruals of
concessionincomeand timely recoverability thereof.

Ourauditprocedures Included amongothers, the following:

¢ Read the relevant notifications and policies issued by the
Depariment of Fertilizers to ascertain the recognition of
concession income, adjustments thereto recognized pursuant
to changes in the rates and basis for determination of
concessionincome,

* Obtained an understanding of the process and tested the
design and operating effectiveness of controls as established by
the manzgement in recognition and assessment of the
recoverability of theconcessionincoine.

* Evaluated the rnanagerent's assessment regarding
compllance with the relevant conditions as specified in the
notifications and policiesand collections of concessionincome.

* Performed substantive procedures to understand and valldate
the basis of computation of con cession income with underlying
natifications and policies.

s Tested the ageing analysis and assessed the information used
by the management to determine the recoverability of the
concession income by considering collecttons against historical
trends.

* Assessed the adequacy of the disclosures In the financial
statements.

Otherinformaton

The Holding Company’s 8oard of Directors is responsible for the
other information. The other information comprises the Director’s
information included in the Annual report, butdoes nat include the
consolidated financlal statements and our auditot’s report thereon
vehich we obtained prior to the date of this auditor’s repost, and
Extract of Annual Return and Secretarial Audit Report, which is
expectedtobemadeavailabletousafterthatdate.

Ouropinlon on the consolldated financlal statements does notcover
the other information and we do not express any form of assurance
conclusionthereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other Information and,
in doing so, consider \wwhether such other information is materially
Inconsistent \with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we
conclude that there is @ material misstatement of this other

information, we are required to report that fact. We have nothing to
reportinthisregard.

Responslbliities of Management for the Consolidated Financial
Statements

The Holding Company’s Board of Directors is responsible for the
preparation and presentation of these consolidated financial
statements in terms of the requirements of the Act that give a true
and fair view of the consolidated financial position. sonsolidated
financlal performance Including other comprehensive Income,
consolidated cash flows and consolidsted statement of changes in
equity of the Groupincludingits Jolnt venture In accordance with the
accounting principles generally accepted in India, including the
indian Accounting Standards (Ind AS) speclified under section 133 oi
the Act read with the Companies (indian Accounting Standards)
Rules, 2015, as amended. The respective Board of Directors of the
companies included in the Group and of its joint venture are
responsible for maintenance of adequate accounting records In
accordance with the provisions of the Act for safeguarding of the
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assets of the Group and of its joint venture and for preventing and
detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgements and
estirnates that are ceasonabie and prudent; and the design,
implementation and maintenance of adequate intemal financial
controis, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the
preparation and presentation of the consolidated financial
statements thatgive a true and fairview and are free from material
misstetement, vshether due to fraud or error, which have been used
for the purpose of preparation of the consolidated financial
statements by the Directors of the Holding Company, asaforesaid.

In preparing the consolidated financial statements, the respective
Board of Directors ofthe companics included in the Group and of its
Joint venture are responsible for assessing the ability of the Group
and of its joint venture to continue as a going concern, disclosing, as
applicable, rnatters related to going concern and using the going
concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic
alternativebut todo so.

Those respective Board of Directors ofthe companies Included in the
Group and of its joint venture are also responsible for overseeingthe
financial reporting processofthe Group and of its joint venture,

Auditor’s Responsibllities for the Audit of the Consolidated
Financial Statements

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a who'e 3re free from
rnaterial misstatement, whether due to fraud or ecrot, and to Issue
an auditor’sreportthatincludes our opinion. Reasonable assurance
Is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a materlal
misstatementwhen it exists. Misstatements can arise from fraud or
error and are considered material if, Individually or in the aggregate,
they could reasonably be cxpected to influence the economic
decisions of users taken on the basis of these consolidated financlal
statements.

As part of an 3udit in accordance with SAs, we exercise professional
judgment and maintain professional skepticism throughout the
audit. We also:

. Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fiaud or
error. design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud Is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations,
or theoverride of internal control.

. Obtain an understanding of internal control relevant to the
auditin order to design audit procedures that are appropriate
inthe circumstances. Under section 143(3)(i} of the Act, we are
also responsible for expressing our opinion on whether the
Holding Cornpany has adequate Internal financial controls
with reference to financial statements in place and the
operating effectivenessof such controls.
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. Evaluate the appropriateness of accounting policies used and
the reasonableness of accounting estimates and related
disclosures made by management.

. Conclude on the appropriateness of management’s use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt
on the abllity of the Group and It joint venture t© continue asa
going concern. |f we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financia!
statements {refer our note on Material Uncertainty Related to
Going Concernabove) or, if such disclosuresare inadequate, to
madify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Group
and its jointventure to cease to continue asa going concern,

. Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent
the underlying transactions and events in a3 manner that
achievesfairpresentation.

. Obtzin sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group of which we are the independent auditors, to
express an opinion on the consolidated financi al statements.
We are responsible for the direction, supervision and
performance of the audit of the financial smtements of such
entities included in the consolidated financial statements of
whichwe are the independent auditors. For the otherentities
included in the consolidated financial statements, which have
been audited by other auditors, such other auditors remain
responsible for the direction, supervision and performance of
the audits carried out by them. We remain solely responsible
for ouraudit opinion.

We communicate with those charged with governance of the
Holding Company and such other entities included in the
consolidated financial statements of which we are the independent
auditors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance 'with a statement
thatwe have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationshlpsand
other matters that may reasonably be thought to bear on our
independence, andwhereapplicable, related safegtiards.

From the matters communicated with those charged with
governance, \we determine those matters that \were of most
significancein the audit of the consolidated financial statements for
the financial year ended March 31, 2023 and are therefore the key
audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the
matter orwhen, in extremely rare circumstances, we determine that
a 1natter should not be communicated in our report because the
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adverse consequences of doing so would reasonably be expected to
outweigh the publicinterest benefits of such communication.

Qther Matter

a. The financial statements of one of the subsidiaries whose
financial statemerits include total assets of INR 39,882.43
lakhs as at Manch 31, 2023, tota revenues of INR 84074.94
lakhs and net cash inflows of INR (2686.76) lakhs forthe year
endedonthatdate have been audited by us.

b. Wedid notaudit the financial statements and other financial
Information, in respect of another subsidiary, whose financlal
statements include total assets of INR 2,65,914.95 lakhs as at
March 31. 2023, total revenues of INR 3,64,152.40 lakhsand
netcash inflows ofINR (15,227.25) lakhs forthe yearendedon
that date. These financlal statement and other financial
information have been audited by other auditors, which
financial statements, other financialinformation and auditor’s
reports have beenfurnished to us bythe management.

c¢. Theconsolidated financial statements alsoinclude the Group’s
share of net profit of INR 9806.28 lakhs for the year ended
March 31, 2023, as considered in the consolidated speclal
purpose financial statements, in respect of one jointventure,
whose speclal purpose financlal statements, have been
audited by other auditor and whose report have been
furnished tousby the Management.

Our opinlon on the consolidated financial statements, fn <o far
asit relates to the amountsand disclosures included in respect
of these subsidiaries and joint venture, arid our reportin terms
of sub-sections (3) of Section 143 of the Act, in so far as It
relates to the aforesaid subsidiary and joint venture, is based
solely onthereportof such otherauditors.

d.  Zuarl farmhub Limited (2fL}, a subsldlary ofthe Company, had
issued 78,55,60,000 equity shares of INR 10 each by way of
conversion of unsecured compulsory convertible debentures
(CCD's).And further during the quarter ended june 30, 2022,
2FL had filed before NCLT, Scheme for Reduction of its Share
Capital ("Scheme”) which has been approved by NCLT.
Mumbai Bench, vide i% order dated May 04, 2023, and the
Scheme hasbecome effective from the appointed datei.e. July
01, 202270 give effcct to the capital reduction, 2FL has
cancelled and extinguished 69,89,67,400 number of shares
with face value of INR 10 each in their books. Accordingly, the
Company has reduced its carrying value of investment In ZFL
by INR £98.97 crores and loss arising on the same has been
disclosed under cxceptional items in profit and loss statcment
by the Company.

e.  Adventz Trading DMCC, foreign subsidiary of the Company,
The Board of Directors of the Company atits meeting held on
tMarch 31, 2023 had approved the liquidation and winding up
of operation. Hence. during the year ended March 31, 2023
the Company has written off the investment made in such
subsidlary andrecognized impairment loss In the statement of
Profit and Loss.

And also the company has written off the {.0ans and advances
outstanding including Interest Receivable from the subsidiary inthe
statementofProfitand Loss.

Adventz Trading DMCC, foreign subsidiary of the Company, has
changed the basis of preparing lts financial statemenits from going
ooncern to liquidation. Hence it has not been considered for the
purpose of consolidation.

1. Asrequired by the Companies (Auditor's Report) Order, 2020
(“the Order”) issued by the Central Government of India in
terms of Section 143(11} of the Act, we give in the “Annexure
1" a statement on the matters specified in paragraphs 3 and 4
ofthe Order, to the extent applicable.

A.  Asrequired by Section 143(3) of the Act, based on our audit
and on the consideration of report of the other auditors on
separate financial statements and the other financial
information of subsidiaries and Joint venture, as noted in the
‘other matter’ paragraph we report, to the extent applicable,
that:

a. Weand the other auditors whose report we have relied upon
havesoughtand obtaincd alithe information and explanations
which to the best of our knowledge and belief were necessary
for the purposes of our audit of the aforesaid consolldated
financial statements;

b. In our opinion, proper books of account as required by law
relating to preparation of the aforesaid consolidatlon of the
financial statements have been kept so far as it appears from
our examination of those hooks and reports of the other
auditors;

c. The Consolidated Balance Sheet, the Consolidated Staternent
of Profit and Loss including the Statement of Other
Comprehensive Income, the Consolidated Cash Flow
Statement and Consolidated Statement of Changes in Equity
dealt with by this Report are In agreement with the books of
account maintained for the purpose of preparation of the
consolldated financlal statements;

d. Inouropinion. theaforesaid consolidated financial statements
comply with the Accounting Standards specified under Section
133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, asamended;

e.  Onthe basis of the written representations received from the
directors of the Holding Company as on March 31, 2023 taken
on record by the Board of Directors of the HoldIng Company
and the reports of the statutory auditors who are appointed
under Section 139 of the Act, of its subsidiary companies and
joint venture, none of the directors of the Group’s companies
and Its joint venture, incorporated in india, is disqualified as on
March 313, 2023 {rom being appointed as 2 director in terms of
Section 164 (2) ofthe Act;

f. With respect to the adequacy and the operating effectiveness
of the iInternal financial controls with reference to
consolldated financial statements of the Holding Company
and its subsidiary companies and its joint venture,
incorporated in india, refer to our separate Report in
“Anncxure 2* to thisreport;

g WIth respect to the matter to be included In the Auditors’
report under Section 197{16) ofthe Act:

Annual Report 2022-23
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B.

{iv)

In our opinton and according to the Information and
explanation given to us, the remuneration paid during the
current year by th¢ Holding Company and its subsidiaries
which areincorporatedin India to its directors isin accordance
with the provisions of Section 197 of the Act. The
remuneration paid to any director by the Holding Company
and its subsidlaries which are incorporated in India, Is not in
excess of the limit Iaid down underSection 197 of the Act. The
Ministry of Corporate Affairs has not prescribed other details
under Section 197(16) of the Act which are required to be
commented upon byus.

further, as explained in Note 47 of the consolidated financial
statements, managerial remuneration for the year ended
March 31, 2020 in relation to the Managing Director of the
Holding Company was paid In excess of the llinits provided In
provisions of section 197 read with Schedule V to the Act by
IMR 81.00lakhs without obtainlng requilsite approvalsfrom the
banks/financial institutions and which was subject to
sharcholders approval by a special resolution and pending
which the Holding Company recognised a recoverable of INR
81.00lakhs from the Managing Director as at March 31, 2020.
The requisite approvals from the banks/financial institutions
andshareholdessisyet to be ootained.

With respect to the other matters to be included in the
Auditor’s Reportin accordance with Rule 11 of the Companies
(Audit and Auditors) Rules, 2014, as amended, in our opinion
and to the best of our information and according to the
explanations given to us and based onthe consideration of the
report of the other auditors on separate financial statements
asalso the other financlal information of the subsidiaries and
jointventure, asnoted inthe ‘Other matter’ paragraph:

(i  The consolidated flnanclal statements disclose the
impact of pending litigations on its consolidated
financial position of the Groupand its joint venturein Its
consolidated financialstatements — Refertote 34 to the
consolidated financial statements;

(i) The Groupandlts joint venture did not have any materiat
foreseeable losses in long-term contracts Including
derivative contracts during the ycar ended March 31,
2023;

(lii} There has been no delay In transferring amounts,
requiredto be transferred, to the investor Educationand
Protection Fund by the Holding Company, its
subsidiarles and joint venture, incorporated in India
during the ycar ended March 31, 2023.

a. The management has represented that, to the best of Its
knowledge and belief, no funds have been advanced or
loaned orinvested {either from borrowed funds or share
premium or any other sources or kind of funds) by the
Holding Company or its subsidiarv companies
incorporated in India to or in any other persons or
entities, Including foreign entities (“Intermediaries”),
with the understanding, whether recorded In writing or
otherwise, thatthe Intermediary shall;
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. directly or Indirectly lend or Invest In other
persons or entities identified in any manner
whatsoever (“Ultimate Beneficlarles™) by or on
behalf of the Holding Company or its subsidiary
compatiesincorporatedin Indiaor

. provideany guarantee, securityor thelike tooron
behalfof the Ultimate Beneficlaries.

b. The management has represented, that, to the best of
its knowledge and belief, no funds have beenreceived by
the Holding Company or its subsidlary companies
incorporated In India from any persons or entities,
Including foreign entities (“Funding Parties”), with the
understanding, whether recorded In wrlting or
otherwise, that the Holding Company or its subsidiary
companiesincorporatedinindiashall:

. directly or indirectly, lend or invest in other
persons or entitles identified In any raanner
whatsoever (“Ultimate Beneficiaries”) by or on
behalf of the Funding Parties or

. provide any guarantee, security or thelike from or
onbehalfofthe UltimateBeneficiaries

(e Based on such audit procedures as considered
reasonable and appropriate in the circumstances,
nothing has come to our notice that has caused us to
believe thatthe representationsunder subclause {iv){a)
and{iv){b) containany material mis-ststement.

{v} The dividend declared or paid during the year by the
subsldiary companies Incorporated In India are in
compliance with section 123 of tha Act.

{vl) As per Proviso to rule 3(1) of Companies {Accounts)
Rules 2014 which is applicable for the company w.e.f
01 April 2023, hence teporting under this clause Is not
applicable.

For K.P. Rao & Co
Chartered Accountants
Firm’s Registration No. 003135S

Piashanth S

Partner

Membership Number: 228407
UDIN : 23228407BGXGRI6535

Place: Bengaluru
Date: May 20. 2023
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Annexure 1 to the Independent Auditor’s Report on the Consolidated Financial Statements
of Zuari Agro Chemicals Limited for the year ended March 31, 2023

{Referred to in paragraph under the heading “Report on Other Legal and Regulatory Requirements” of our report of even date)

According to the information and expianations given to us, in respect of below mentioned company incorporated in India and In¢luded in the
cansatlidated financiatl statements:

I Adverse comments of
BARISal traEatiey € NRire component auditors, if any

Zuari Maroc Phosphates Private Limited U241240R2002PTC017414 Joint Venture Not Applicable, since the
Auditors of the Subsidiary
company have pravided
report on Audit of special
purpose Financial

Statements.
Mangalore Chemicals and Fertilisers Limited £24123KA1966PLCCO2036 Subsidiary Nil
Zuari Farmhub Limited U52202GA2019PLC014150 Subsidiary NIl

For K.P. Rao & Co
Chartered Accountants
Firm’s Registration to. 0031355

Prashanth S

Partner

Membership Number: 228407
UDIN : 23228407BGXGRI6535

Place: Bengaluru
Date: May 20, 2023
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Annexure 2 to the Independent Auditor’s Report on the Consolidated Financial Statements
of Zuari Agro Chemicals Limited for the year ended March 31, 2023

Report on the Internai Financlal Controls under Clause (i) of Sub-
section 3 of Section 143 ofthe Companies Act, 2013 (“the Act”)

Opinlon

In conjunction with our audit of the consolidated financial
statements of Zuari Agra Chemicals Limited (hereinafter referred to
as the “Holding Company”) as of and for the year ended March 31,
2023, we have audited theinternal financial controls with reference
to consolidated financial staterientsof the Holding Company and Its
subsidiaries (the Holding Company and its subsidiaries together
referred to as “the Group”), and joint venture, which are companies
incorporatedin India, as ofthatdate.

In our opinion, the Holding Company and such companies
incorporated in Indiawhich areits subsidiary companies, have, in all
material respects, adequate internal financial controls with
reference to consolidated financial statements and such internal
financial controls were operating effectively as at 31 March 2023,
based on the internal financiat contro!s with reference to
consolldated financial stataments criteria established by such
companies considering the essentla! components of such internal
controls stated in the Guidance Note on Audit of Internal Financial
Controls Qver Financial Reporting Issued by the Institute of
Chartered Accountants of India {the “Guidance flote”}.

Management’s Responsibliity for internal financial Controls

The respeactive Board of Directors of the companies included in the
Group and Joint venture, which are companiesincorporated Inindla,
are responsible for establishing and maintaining iniernal financial
controls based on the Internal control over financial reporting
criteria established by the Holding Company considering the
essential cornponents of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India (ICAl).
These responsibilities include the design, implementation and
maintenance of adequate internal flnancial controls that were
operating effectively for ensuring the orderly and efficient conduct
of its business, including adherence to the respective company’s
pollcies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the
accountingrecords, and the timely preparation of reliable financial
information, as required underthe Companies Act,2013.

Audltor’s Responslblilty

Our responsibility is to express an opinion on the Holding Company’s
internal financial controls with reference to consolidated financlal
statements based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidancz Note”) and the
Standardson Auditing, specified under sectlon 143(20) of the Act, to
the extent applicable to an audit of intemmal financial controls, both,
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fssued by ICAI. Those Standards and the Guidance Note require that
vie comply with ethical requirentents and pian and perform the
audit to obtain reasonabi¢ assurance about whether adequate
internal financial sontrols with reference to consolidated financial
statements was established and maintained and i such controls
operated effectively In all material respects. Our audit involves
performing procedures to obtain auditevidence about the adequacy
of the internal financial controls with reference to consolidated
financial statements and their operating effectiveness. Our audit of
interna} financial controls with reference to consolidated financial
statementsinciuded obtaining an understanding ofinternal financial
controls with reference to consolidated financial statements,
assessing the risk that 3 material weakness exists, and testing and
evaluating the deslgn and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of
materiat misstatement of the financial statements, whether due to
fraud or error. We believe that the audit evidence we have obtained
and the audit evidence obtained by the other auditors in terms of
their reports referred to in the Other Matters paragraph belaw, is
sufficient and appropriate to provide a basis for ouraudit opinionon
the Internal flnancial controls with reference to consolidated
financial statements.

Meaning of Internal Financial Controls with reference to
Consolidated Financial Statements

A company’s internal financial control with reference to
consolidated financlal statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting
and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A
company’s Internal financial control with reference to consolldated
financial statements includes those policies and procedures that (1)
pertain to the maintenance of records that, in reasonable dectail,
accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of
managenient and directors of the company; and (3} provide
reasonable assurance regarding prevention or timely deiection of
unauthorised acquisition, use, or disposition of the company’s
assets thatcould have a material effect on the financial statements

Inherent Limitations of Internal Financial Controls with refereace
to Consolidated Financial Statements

Because of theinherentlimitations ofinternal financial controls with
reference to consolidated financial statements. inciuding the
possibility of coliusion or improper management override of
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controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the
Internal financial controls with reference to consolidated financial
statements to future periods are subject to the risk that the internal
financiat controls with reference to consolidated financial
statements may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or
proceduresmay deteriorate,

for K.P. Rao & Co
Chartered Accountants
Firm’s Registration fio. 0031355

Prashanth S

Partner

Membership Humber: 228407
UDIN : 23228407B8GXGRI6S3S

Place: 8engaluru
Date: May 20, 2023
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Other Matters

Our report under Section 143(3)(i} of the Act on the adequacy and
operating effectiveness of the Internal financial controls with
reference to consolidated financial statements of the Holding
Company, in so far as it relates to one subsidiary and one joint
venture, which are companies incorporated in Indig, is based on the
corresponding reports of the auditors of such subsidlary and Joint
ventureincorporatedin India,

Annual Report 2022-23
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Consolidated Balance Sheet as at 31 March 2023
(Amount in INR lakhs, unless otherwise stated)

FINANCIALSTATEMENT Sass

Nates As at As 3t
31 March 2023 31 March 2022
ASSETS
Non<ulrent assets
Property, plant and equipment 35 1,74,028.24 1,23,923.02
Right of use assets 3B 8,813.71 6,972 95
Capital work-in-progress 35 1,917.41 32,006.05
Investment property 4 342.44 362.29
Iatangible assets S 10,818.40 11,123.52
Intangible assets under development 5 - -
Investment in joint ventures 6 1,18,235.43 1,08,428.15
Financial assets
() Investments 7A 6,003.83 4,217.95
(i) loans 78 1.66 3.85
{iii) Others 7C 1,609.31 1,068.09
Deferred tax asset (net) 19A 187.67 6,977.76
Other non-current assets 8 1,397.17 2,079.44
Income tax assets {net) 198 2,383.52 1,472.72
3.25,738.79 2.98,636.79
Current assets
Inventonas 9 39,869.50 50,382.04
rinandal assets
{l) Investments 7A c.10 0.10
(i) Tradeiecelivabies 11 78,020.05 63,350.94
(i) Cash and cash equivalens 12A 38,920.33 56,551.26
{iv) Bank batances other than {iii] above 128 3,816.72 13,922.72
(v) Loans 7e - -
(vi) Others 7C 3,142.31 1,613.69
Other current assets 8 15,082.31 9,881.42
1,78,811.32 1,95,708.17
Assets held for sale 10 619.53 1,31,881.36
1,79,430.85 3,27,589.53
Total assets 5,05,169.64 6,26,226.32
EQUITY AND LIABILITIES
Equlity
Equity share capital 13 4,205.80 4,205.80
Other equity 13A 1,53,911.02 32,495.16
Equity atbihutable to egulty holders of the parent company 1,58,116.82 36,700.96
Non-controlling interests 53,315.00 47,743.61
Tota! equity 2,11,431.82 84,444.57
Non-current liabilities
Financlal liabllities
(i} Borrowings 145 55,6591.90 50,66513
(la) Lesse llabllities 14A 9,324.79 6,682.76
(il Others 16 - 15.14
Deferred tax liabllities (ret) 19A 6,143.86 5.106.70
Other non-current kabilities 17 17.06 3411
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Consolidated Balance Sheet as at 31 March 2023
(Amount in INR lakhs, unless otherwise stated)

Notes As at As at
31 March 2023 31 March 2022
Provisions 18 1,842.65 1,713.73
73,026.56 64,217.57
Current liabitities
Financial liabiliges
{ii Sorrowlings 138 1,45,711.62 2,06,365.18
{is) Lease llabilities 148 36.07 595.89
() Trade payables 15
a) total outstanding dues of micro enterprises and small enterprises 5,524.12 1,057.85
b} total outstanding dues of creditors other than micro enterprises and smalt
enterprises 42,819.39 57,858.80
(i) Others 16 15,489.83 19,417.09
Current tax fiabllities (net) 18C 1,592.39 838.83
Other current liabllities 17 7,697.50 4,699.27
Provisions 18 1,840.34 1,367.93
2,20,711.26 2,92,004 44
Lianilities oirectly associated with the assets field for sale 10 - 1,85,5569.74
Total liabilities 2,93,737.82 5,41,781.75
Total equity and liabilities 5.05,169.64 6,26,226.32
Summary of significant acocounting pollcies 2

The accompanying notes are an integral part of Censolidased Financial Statements

As per our report of evon data For and on behalf of the Board of Directors of Zuar| Agro Ctremicals Limited

Far X.2.R30 & Co Nitin M. Kantak Athar Shahals
Chartered Acoosintants Bxecutiva Director Directos

{CAl Firm Registration number: 0031358 DIN: 08029847 DIN: 01824831
Prashanth $ Manish Mallk Manoj Dere
Partner Chlef Financial Officer Company Secretary

Membershio Number : 223407 Membership Mumber : FCS7652

Place : Bengaluru
Date: 20 May 2023 Date: 20 May 2023
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Consolidated Statement of Profit and Loss for the year ended 31 March 2023
(Amount in INR lakhs, unless otherwise stated)

Nates For the year ended For the year ended
31 miarch 2023 31 March 2022
I  Revenue
Revenue from operations 20 4,55,261.73 3,58,979.83
Other income 21 9 £64.62 6,051.42
Totalincome (1) 4,64,726.35 3,65,031.25
Il Expenses
Cost of raw matettal and components consumed 22 2,18,747.66 1,96,213.83
Purchases of traded goods 23 83,390.68 54,693.84
Changes in inventories of finished goads, traded goods and work in progress 24 5,835.76 {15.048.53)
Employes benefits expense 25 11,965.81 10,486.11
Finance sests 26 20,545.08 17,263.28
Depreciation and amortization expensa 27 7,851.16 6,749.28
Other expensas 28 1,02,188.45 29,517.85
Total oxPense (1)) 4,50,524.64 3,59,675.66
il Profir/{Loss) hefore share of profit of joint venture and tax (f -11) 14,201.71 S$,355.59
IV Add: Share of profit of joint venture 9,792.64 16,028.65
V  Profit/(loss) before nxcaptional items and tax (Il + IV) 23,9%4.35 23,384.24
VI Exceptional Items 29 44,342.30 -
VIl Profit/{loss) hefore tax (V+V1) 68,35685 3BT
Vil Tax expense:
{1) Currenttax 19 5,062.75 2,518.18
{2) Tax relating to earlier vears 19 0.97 116.17
(3) Defarred tax charge 19 7,847 48 2,092.10
Income tax expense 12.911.20 4,726.45
IX  Profit/{loss) for the year fram continuing operations (VI - VIll) 55,425.45 16,657.79
Discontinued operations
X Profit/(Lass) before tax for the year from discontinued operations 30 (1,521.52) 424.94
Xl TaxIncome/ (expanse) of discontinucd operatlons 19 . -
Xil  Profit/{Loss) for the year from discontinued operations (X - XI) (1,521.52} 424 94
Xl Profit/{Loss) for the year {IX 4 XI1) 53,903.93 17,082.73
XIV  Other comprehensiva Income/ (loss} 138 2,730.36 4,029.05
A Items that will not be reclassified to profit or loss
Re-measuresnent gains on defined benefit plans (32.726} {14,723}
Income tax effect 19 14.23 9.70
Net income/(loss) onn equity Instruments through other comprehensive income 2,740.25 4,079.71
Income tax eifect 19 - -
Share of other camprehensive income of joint venture {nat of tax) 13.64 (38.84)
B. Itemsthatwill be rectassified to profit orloss
Exchange dlfferences on translation of foreign operations - {6.29)
XV  Total compreherisive Income/(loss) forthe year, net of tax (XIll + XIV) 56,634.29 21,111.78
Profit/{loss) for the year
Artributed to;
£quity holders of the parent 47,664.22 13,043.35
Non controlfing interast 6,239.71 4,03938
Comprehensive income/ (loss) for the year
Artributed to:
Equity holders of the parent 2,744 24 4,038.37
Nen controlling interest {14.48) {9.32)
Total comprehensive income/ (toss) lor the year
Attributed to:
£quity holders of the parent 50,409.0€ 17,081.72
Non controlting inzerest 6.225.23 4,020.06
XVI  Earnings/(loss) per equity share: (nominal value of shary JNR 10/- (31 March 2022 INR 10/-) | 31B
(1) Basic and dlluted from contnulng operations 116.95 30.00
(2) Basic and diluted from discontinued operations (3.62} 101
(3) Basic and dlluted from continuing and discontinued operationz 113.33 31.01
Summaty of significant acoounting policies 2
The accoenpanylng notes are an integrzl part of Consolldated Financla) Statements
As per our report of even date For and on behalf of the Board of Directors of Zuari Agro Chemicals Limited
For K.P.Rao & Co Nitin M. Kantak
Chartarad Accountants Executiva Diractor Athar Shahab
ICAI Firm Registration number: 003135S DIfl: 08029847 Director
PiashanthS DIN: 01824891
Partner fanish Mallk MaHoi Deré
Membership Number ; 222407 Chief Financizl Officer Comp‘a A
Place : Bangaluru Date: 20 May 2023 tAembership Number : FCS7652

Dawe: 20 May 2023
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Consolidated Statement of cash flows for the year ended 31 March 2023
(Amount in INR lakhs, unless otherwise stated)

For the year ended For the year ended
31 March 2023 31 March 2022
A Cash flow from operating activities:
Profitf(loss| before tax from continuing aperations 68,336.65 21,324.24
(toss) before tax from Discontinued operations (1,521.52) 424.39
Share of (profit) of a jeint venture (9,792.64) (16,028.65)
AdJustments to recondlle profit/{loss) before tax to net cash flows:
Depreciation of property, plant arid equipment 7,493.41 6,396.54
Amortisation of intangible assets 357.75 352.74
Loss / {profit) on disposal of property, plant and equipment (net) (5.056.57) 543.64
Excess proviston / unclaimed liabilities / unclaimed bajances vsritten back (1,389.54) (4,450.28)
Loan and Interest receivable written off of Subsidiary 343.99 101.77
Provlision for doubtful debts, clalms and advances 208.31 970.23
Exceptlonal Item - Gain on Slump Sale of Business (44,342.30) -
Subsidy claims vrritten off - 17.93)
In¢centive under packing scheme incentive (17.06) (17.06)
Deferred sefvice income (99.85) (30.34)
Unrealized fareign exchange fluctuation lose (90.97) 1,680.67
Interest axpense 17,260.07 24,398.79
Rent Received (169.72}) (121.09)
Interestincome (2,058.17) (1,794.12)
Dividend income (8.64) (5.78)
Operating profit/ {loss) before worlking capital adjustments 29,453.20 33,798.33
Working caplitat adjustments:
Increase/{Decrease) in provisions 563.89 151.94
Increase/{Decrease) in trade payables and other liabllities 15.215.79} 70,529.16
{increase}/decrease in trade receivables (14,877.45) (33.664.09)
{increase)} /decrease in Inventories 10,518.49 (17,824.74)
Decrease/{Increase) in other assets and financial assets (5,739.96) 6,120.32
Decrease/{Increase) in loans and sdvances 1.90 37154
{14,748.92) 25,684.16
14,704.28 $9,482.49
Less: Income tax paid (net of refunds) (5,220.95) (2,347.19)
Net cash flow from operating activities (A)* 9,483.33 $7,135.30
8 Cash flow from investfng activities:
Purchase of property, plant and equipmaent, inciuding Intangidle assets, capital
work in progress and capital advances (31.669.53) (22,767.76)
Proceeds from sale of property, plant and equipment 7,140.75 29.02
Proceeds from sale of non-current Investments 954.27 2,533.99
Proceeds from sale of festilicer business of holding company $3,700.00 -
Investment In bank deposits (having orfginal maturity of more than 3 monthis) 10,320.08 4,203.43
Interest received 2,C272.52 2,098.19
Rent Received 111.55 121.09
Dividend received 8.64 5,76
Net cash flow (used in] investing activities {B) 42,593.72 {13,716.28)
C Cash flow from financing activities:
Praceeds from jo11g term borroviings 26,820.59 24,936.10
Repayment of iong term borrowings™*® (20.356.95) (25,021.31)
Repayment of lease Liabllity (567.12) (1,571.29)
Proceeds from short term borrowings 18,470.00 69,021.09
Repayment of short term borrowings (74,947.75) (62,732.39]
Dividend paid on equity shares (768.34) (544.87)
latecest paid (18,358.41) (33,687.39)
Net cash flow {used in) in finasiclng activities (C) (69,707.98) (29,600.06)
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Consolidated Statement of cash flows for the year ended 31 March 2023

(Amount in INR lakhs, unless otherwise stated)

for tha year ended For the year ended
31 March 2023 31 March 2022
D  Netincrease /{decrease) in cash and cash equivalents {A + 8 +C) {17,630.93) 13,818.96
Cash and cash equivafents at the beginning of the year 56,551.26 42,732.30
Cash and cash equivalents at the end of tha year (Refer Note 12) 38,920.33 56,551.26
Cash and cash equivalents 31 March 2023 31 March 2022
8alances with banks:
- on current sccounts 5,88663 11,229.27
- on cash credit accounts - 316.05
« Deposits with original maturity of less than 3 months 33,021.36 45,002.61
Cash on hand 2.34 333
Cash and cash cquivalents 38,920.33 56,551.26
Changes in liabilitles arising from financlrig actvities :
Discontinued Baresh
1 April 2022 Cash flows operations changes®** 31 March 2023
(Refer Note 30) 8
Long tertn borrowings (Refer Note 14A} 91,823.41 6.463.64 - 38.33 98,325.38
Short term borrowings (Refer Note 14R) 1,65,209.90 {56,477.75) - (5.654.c1) 1,03,078.14
Lease liabilities {Refer Note 14A) 7,278.65 (567.12) - 2,609.32 9,360.86
Totat liabilities from financing activites 2,64,311.96 {50,581.23) - {2,966.36) 2,10,764.38
Discontinued g e
1 Agril 2021 Cash flows operations changes®** 31 March 2022
(Refer Note 30)
Long term borrow!ngs (Refer Note 14A) 91,871.73 (85.21) - 36.89 91,823 .41
Short term borrowings (Refer Note 148} 85,271.61 6,288.70 72,608.40 941.19 1,65,209.90
Lease li abllides{Refer Note 14A} 7.855.71 {1,571.29) - 994.23 7.278.65
Total Habillles from financing activities 1,85,099.08 4,632.20 72,608.40 1,972.31 2,64,311.96

* Cash flow from operating activitiesfor the 31 March 2023 Is after considering corpoiate social responsiblli tyexpendlture of INR 210.08 lakhs {31 March

2022:19R 193.02 lakhs)

**  Indudes repayments of princlpal and interest (excluding re payment of long term borrowings of INR 7,719.10 Jakhs classifled as current though repayable

beyond 12 months)

**¢  Includes exchange differences on borrowings, lease additions andinterest accretion forlease liabilities.

Summary of significant aceounting policies

The ac.ompanying notes are an integral part of Consolidated Finsnciat Statements

As per our report of even date

For K.P.Rao & Co
Chartered Accountants
ICA1 Finn Registration nuinber: 0031255

Prashanth S

Fartner
Membershig Humber : 228407

Piace : Bangaluru
Date: 20 May 2023
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Executive Director
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Manish Mafik
@hief Financial Officer

Date: 20 May 2023

Athar Shahab
Director
DIN: 01824891

Manoj Dere
Campany Secretary
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Consolidated Statement of changes in equity for the year ended 31 March 2023 P
{Amount in INR lakhs, unless otherwise stated) g
{a) Equity Share Capital 31 March 2023 31 March 2022 g
Equity shares of INR 10 each issued, subscribed and fully paid No. of shares Amount No. of shares Amount m
At 1 April 42058006 420580 4,20,58.006  4,205.80 2
At 31 March 4.20.58,005 4,205.80 4.20.58,005 4.205.80 g
{b) Other equity <
For the pericd ended 31 March 2023 g
Reserves and surplus {Refer Note 13AJOCI oCi Total Nan - Total
Business Capital Surplus / General Foreign | Equity Instruments Other equity | controlling equity
Restructuring Reserves {deficit) in the reserve Currency through Othar Interests
Reserve statement of Translation | Comprehansive
profit and loss Reserve fncome
As 3t 1 April 2022 65,404.84 52.927.16 [98,254.54) 6.150.00 2318 1,244.52 32,495.16 47,743.61 80,238.77
Prefit/(loss) for the year - - 47,664.22 - - - 47,664.22 6,239.71 53,903.93
Adjustement for investment viritten off
of in Subsidiasry - - 1.133.24 3 {23.18) = 1,11006 = 1,110.06
Adjustment of Cagital reduction (n subsidiary 69.896.74 - - - - 69.896.74 - £9.896.74 ﬁ
Other comprebensive Income (Refer Nate 138) - : 4.59 - - 274025 | 274484 (1448) | 273036 >
Total comprahonsive income / {loss) for the yoar - 69,896.74 48 ,802.05 . (23.18) 2,740.25 | 1,21,415.86 6,225.23 | 1,27,641.09 S
Cash dividends - - - - - - - (653.84) {653.84] g
As 3t 31 March 2023 65,404.84 3,27,823.90 {49,452.49)] 6,150.00 - 3,984.77 | 1,53,911.02 53,315.00 | 2,07,226.02 ~<
for the year ended 31 March 2022 : a
Reserves and surplus {Refer Note 13AJOCI odl Total Non « Tota) 8
Buslness Capital Surplus / General Foreign  |Equity insnumentg ©ther equity | contiolling equity a
Restructuring | Reserves {deficit) in the reserve Currency through Other Interests o
Reserve statement of Translation Comprehensive
profit and loss Resesrve Income
As 3t 1 April 2021 65,404.84 $2,927.16 | (3,11,263.24) 6.150.00 29.47 (2,834.09) 1541344 | 44,25840 | 59,671.54
Profit/tloss] for the year - . 13,043.35 . - - 13,043.35 4,03938 17.082.73
Otrer comprehensive Income/ (loss) {Refer Note 138) - - (34.55] - {6.29) 4,079.21 4,038.37 {9.32) 4,029.05
Totsl comprohensive Income/(loss) for the year - - 13,008.80 - {6.29) 4,079.21 17,081.72 4,030.06 21,111.78
Cash dnidends - - - - - = = (524.85) {544.85)
As at 31 March 2022 65,404 84 57,927.16 {98,254.54] 6,150.00 23.18 1,244.52 32,495.16 47,743.61 80,234.27 -
Summary of significant acsounting policies 2 %
The accompanying notes a:e an integral part of Consolidated Financial Stasements =z
? As per our report of even date For and on beha!f of the Board of Directors of Zuari Agro @hemicals Limited (=)
: o——
s For K.P.Rao & Co Nitin M. Kantak Athar Shahab -
e Chartered Accountants Executive Director Director )
%’ ICA! firm Registration number: 0031355 DIN: 08029847 OIN: 81824821 ]-:i
g prashanth,S Manish Mallk Manoj Dere H
3 Partner Chief Finand 2l Officer Company Secretary g
8 Membership Numbar : 228407 hSembership Number : FCS7652 m
5 Place : Bengalusu Z‘I
o Date: 20 May 2023 Data: 20 Moy 2023 wn
[
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Notes to the Consolidated Financial Statements for the year ended 31 March 2023
(All amounts in Indian Rupees Lakhs, except as otherwise stated)

Corporate Information

The Consolldated Financlal Statements comprises financial
statements of "Zuari Agro Chemicals timited” (“the Parent
Company"” or “ZACL") and Rts subsidlaries (collectively, the
Group) and itsjointventuresforthe yearended 31 March 2023.

The Parent Company is a publlc company domiciled in India
andlsincorporated under the provisions of the Companies Act
applicable in India. Its shares are listed on two recognized
stock exchanges in India. The registered office of the Parent
Company is located at lai Kisaan Bhawan, Zuarinagar, Goa
403726.Please refer Note 30 for “Discontinued Operatlons”,

The Group is in the business of manufacturing, trading and
marketing of chemical fertllizers, water soluble fertillzers.
seads, pesticides andfertilizer products.

These Consolidated Financial Statements were approved for
issue inaccordance with aresolution of the Board of Directors
ofthe ParentCompany Intheirmecting held on 20 May 2023.

2.A. SummaryofSignificant Accounting Policies

i) Basis of Pre paration

The Consolidated Financial Statements of the Group
have been prepared In accordance with Indian
Accounting Standards (Ind AS) notified under the
Companies {Indian Accounting Standards) Rules, 2015
(as anended fromn time to time) and presentation
requlrernents of Division Il of Schedule Il to the
Companies Act, 2013, (Ind AS cornpliant Schedulelll), as
applicabletothe Consolidated Financial Sestements.

The Consolidated Financial Statements have been
prepared on a historical cost basis, except for the
followIng assets and liabllitles which have been
measured atfairvalue-

- Derivative financial instruments,

- Certain financial assets and liabilities measured at fair
value {refer accounting pollcy regarding financlal
instruments), and

- Defined benefit plans — plan asse% measured at fair
value.

The Consolidated Financial Statements of the Group are
presented In indian Rupee (INR) and all values are
rounded to the nearestlakhs (INR 00,000), except when
otherwiseindicated.

Discontinued operations are excluded frora the results
of contlnuing operations and are presented as a single
amount as profit and loss after tax from discontinued
operations In the statement of profit and loss. Please
refer Note 30 for “Discontinued Operations”. All other
notes to the financial statements malnly Include

Annuol Repart 2022-23

i)

amounts for continuing operations, unless otherwise
mentioned.

Basisof consolldation

The Consolidated FInancial Statements comprise the
financial statements of the Parent Company and its
subsidiaries as at 31 March 2023. Control |s achieved
when the Group has power over the investee, is
exposed, or has rights, to varlable returns from its
involvement with the entityand has the ability to affect
those retumsthroughits power over the investee.

Specifically, the Group controls an investeeif and only if
the Group has:

*  Power over theinvestee (i.e. existing rights that give
it the current ability to direct the relevant activities
oftheinvestee)

* Exposure, or rights, to variable raetums from its
Involvement withthe Investee, and

* The ability to use its power over the investee to
affectits returns.

Consolldated Flnanclal Statements are prepared using
uniform accounting poticies for like transactions and
othereventsInsimilarcircutnstances. ifa rnemberofthe
group uses accounting policies other than those
adopted In the Consolidated financlal Statements for
like transactions and events in similar circumstances,
appropriate adjustments are made R0 that group
member’s financial statements in preparing the
Consolldated FInancial Statements to ensure conformity
with the Group’saccounting policies.

The flnancial statements of all entitles used for the
purpose of consolidation are drawn up to same
reporting date as that of the Parent Company, i.e., year
endedon 31 March.

Consolidation procedure:

a) Comblne like items of assets, liabilities, equity,
income, expenses and cash flows of the Parent
Company with those of its subsidiaries. For this
purpose,income and expenses of the subsidiary are
based on the amounts of the assets and liabilities
recognized in the Consolidated Financial
Statements at the acquisitiondate.

b) Offset {eliminate) the carrying amount of the
Parent’s Investment in each subsidiary and the
Parent’s portion of equity of each subsidiary.
B8usiness combinations policy explalns how to
accountfor any related goodwill.

c) f£liminate in full Intragroup assets and liabilities,
equity, income, expenses and ¢ash flows relating to



CORPORATERVERVIEWass

STATUTORYREPORT Sass

Notes to the Consolidated Financial Statements for the year ended 31 March 2023

(All amounts in Indian Rupees Lakhs, except as otherwise stated)

I)

transactions between entities of the group (profits
orlosses resulting fromintragroup transactions that
arerecognizedin assets, such asinventory and fixed
assets, are ellrainated In full), Intragroup losses may
indicate an impairment that requires recognition in
the Consolidated Financial Statements. Ind AS 12
Income Taxes appliesto temporary differences that
arise from the ellmination of profits and losses
resulting fromintragroup transactions.

Profit or loss and cach component of other
comprehensive income {OCt) are attributed to the
equity holders of the Parent Company of the Group
and to the non-controlling interests, even if this
results in the non-controlling Interests having 3
deficit balance. However, the non-controlling
interests have been restricted to zero on the
transition datel.e, 1 April 2015 usingthe exemption
provided by the Ind AS 201 and the accumulated
losses attributable to the non-controlling interest
holders in excess of their equity on the transition
date, inthe absence ofthe contractual obligation on
the non-controlling interest holders, the same has
beenaccountedfor bythe Parent Company.

When necessary, adjustments are made to the
financial statements of subsidiaries to bring thelr
accounting policies into line with the Group's
accounting policies- All intra-group assets and
liabilities, equity, income, expenses and cash flows
relating to transactions between members of the
Group are eliminated in full on consolidation.

Business combinations and goodwil|

In accordance with ind AS 101 provislons related to first
time adoption, the Group has elected to apply Ind AS
accounting for business combinations prospectively
from 1 Aprit 2015. As such, Indian GAAP balances
relating te business comblnations entered into before
thatdate, including goodwill, have been carried forward
with minimal adjustment,

Business corabinations are accounted for using the
acquisltion method. The cost of an acquisition is
measured as the aggregate of the consideration
transferrcd measured at acquisition date fair value and
the amount of any non-controlling Interests in the
acquirec. For each business combination, the Group
elects vhether to measure the non-controlling Interests
intheacquiree atfairvalue or atthe proportionateshare
of the acquiree’s identifiable net assets. Acquisition-
related costsare expensed asincurred,

At the acquisition date, the Identifiable assets acquired
and the liabilities assumed are recognized at their

acquisition date fair values. For this purpose, the
liabilities assuined include contingent liabillties
representing gresent obligation and they are measured
at their acquisition fair values Irrespective of the fact
that outflow of resources embodying economic benefits
is not probable. However, the following assets and
liabilities acquired in a business combination are
measured on the basls of indicated below:

= Deferred tox assets or liabilities, and the assets or
liabllities related to employee benefit arrangements
are recognised and measuredin accordance with Ind
AS 12 Incorie Tax and Iind AS 15 Employee Benefits
respectively.

When the Group acquires a business, it assesses the
financial assets and liabilities assumed for appropriate
classification and designation in accordance with the
contractual terms, economic circuristances and
pertinent conditions as at the acquisition date. This
includes the separation of embedded derivatives in host
contractsbythe acquiree.

If the business comblination is achteved in stages, any
previously held equity interest is re-measured at its
acquilsition date fairvalueandanyresulting galn or loss is
recognised in profit orloss or OCY, asappropriate.

Goodwill isinitially yneasured at cost, heing the excess of
the aggregate of the consideration transferred and the
amount recognised for non-controlling interests, and
any previous interest held, over the net Identifiable
assets acquired and liabilities assumed. If the fair value
of the net assets acquired Is In excess of the aggregate
consideration transferred, the Group re-assesses
whether it has correctly tdentified all of the assets
acquired and all of the liabiliies assumed and reviews
the procedures used to measure the amounts to be
recognised at the acquisition date. If the reassessment
still results in an excess of the fair value of net assets
acquired over the aggregate consideration transferred,
then the gain Is recognised In OCl and accumulated In
equity as capital reserve. However, if there is no clear
evidence of bargain purchase, the entity recognises the
gaindirectlyin equity as capital reserve, without routing
thesamethrough OCl.

Afterinitial recognition, goodwill is measured at costless
anyaccumulated impairment losses. For the purpose of
Impairment testing, goodwill acquired In a business
combination is, frorn the acquisition date, allocated to
each of the Group's cash-generating units that are
expected to benefit from the combination, irrespective
of whether other assets or liabllities of the acquiree are
assignedto those units.
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Notes to the Consolidated Financial Statements for the year ended 31 March 2023

(All amounts in Indian Rupees Lakhs, except as otherwise stated)

iv)

A cash generating unit to which goodwill has been
allocated is tested for impairment annually, or more
frequently when there isan indicatlon that the unit may
be impalred. If the recoverable amount of the cash
generating unit is less than its carrying amount, the
impairment loss is allocated first to reduce the carrying
amount of any goodwill aliocated to the unitand then to
the other assets of the unit pro rata based on the
carrying amount of each asset in the unit. Any
impairment loss for goodviill Is recognised in profit or
loss. An impairment loss recognised for goodwill is not
reversed in subscquentperiods.

Where goodwill has been allocated to a cash-generating
unit andpast of the ogeration within thatunit is disposed
off, the goodwilll associated with the disposed operation
isincluded in the carrying amount of the operation when
determining the gain or loss on disposal. Goodwilll
disposed in these circumstances is measured based on
the relatlve values of the disposed operation and the
portion of the cash-generating unit retained.

If the Initial accounting for a business comblnation Is
incomplete by the end of the reporting period in which
the comblnation occurs, the Group reports provisional
amounts for the items for which the accounting is
incomplete. Those provisional amounts are adjusted
through goodwill during the measurernent period, or
additlonal assets or liabilities are recognised, to reflect
new information obtained about facts and
clrcumstances that existed at the acquisitiondate that, if
known, would have affected the amounts recognized at
that date. These adjustments are called as
measurement period adjustments, The measurement
period does not exceed one year from the acquisition
date.

Investment in associatesandjoint ventures

An associate Is an entity over which the Group has
significant influence. Significant influence is the power
to participate in the financial and operating policy
decisions of the investee, but is not control or joint
controlover those policies.

A joint venture is a type of joint arrangement whereby
the parties that have joint control of the arrangement
have rights to the net assets of the jolnt venture, Joint
control is the contsactually agreed sharing of control of
anarrangement, which exists only whendecisionsabout
therelevant activitlesrequire unanimous consent of the
parties sharingcontrol.

The considerations made in determining whether
significant Influznce or Joint control are simllar to those
necessaryto determinecontrol overthe subsidiaries.

Annuol Report 2022-23

The Group’s investment in its associate and joint
ventures are accounted for using the equity method
from the date on which it becomes an associate ora joint
venture. On acquisition of the Investment, any
difference between the cost of the investment and the
Group’s share of the net fair value of the investee’s
identifiable assets and liabilities is accounted for as
follows:

a) Gooduwillrelatingto anassociateora joint venture is
included in the carrylng antount of the investment.
Amortisation of that goodwill is not permitted.

b) Anyexcess of the Group’s share of the net fair value
of the investee’s identifiable assets and liabilities
over the cost of the Investment is recognised
directly in equity as capital reservein the periodin
whichtheinvestmentisacquired.

The carrying amount of the investment is adjusted to
recognise changes in the Group's share of net assets of
the associate or joint venture since the acquisition date.
Goodwill relating to the associate or joint venture is
Included Inthe carsylng amount of theinvestmentand is
nottested forimpairmentindividually.

The statement of profit and loss includes the Group’s
shareofthe results of operations of the associate or joint
venture. Any change in OCl of those [nvestees is
presented as part of the Group’s OCI. In 3ddition, when
there has been a change recognised directly in the
equity of the associate or Jolnt venture, the Group
recognises its share of any changes, when applicable, in
the statement of changesin equity. Unrealisedgalnsand
losses resulting from transactions hetween the Group
and the associate or joint venture are eliminated to the
extent of theinterest inthe associate or joint venture.

if an entity’s share of losses of an assoclate or a Joint
venture equals or exceeds its interest in the associate or
Joint venture (which includes any long term Interest
that, in substance, form part of the Group’s net
Investment in the associate or joint venture), the entity
discontinues recognising its share of further losses.
Additional losses are recognised only to the extent that
the Group has incurred legal or constructive obllgations
or made payments on behalf of the associate or joint
venture, If the assoclate or joint venture subsequently
reports profits, the entity resumes recognising Its share
of those profits only after its share of the profits equals
the share oflosses not recognised.

The aggregate of the Group’s share of profit or loss of an
associate anda joint venture is shown on the face of the
statementof profitand loss.
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(All amounts in Indian Rupees Lakhs, except as otherwise stated)

v)

Thefinancial ssetements of the associate or joint venture
are prepared for the same reporting period as the
Group. When necessary, adjustments are made to bring
the accounting policies In line with those of the Group.

After application of the equity method, the Group
determines whether it Is necessery to recognise an
impairment loss on its investment in its associate or joint
venture. At cach reporting date, the Group determines
whether there is objective evidenee thatthe investment in
the associate or joint venture is Impaired. If there is such
evidence, the Group calculates the amount of irnpainnent
asthe difference between the recoverabte amount of the
associate or joint venture and its carrying value, and then
recognises the loss as ‘Share of profit of anassodiate and a
Joint venture’ in the statement of profit or loss.

Upon loss of significant influence over the associate or
joint control over the joint venture, the Group measures
and recognises any retained investmentatits fair value,
Any difference between the carrying amount of the
associate or joint venture upon loss of significant
influence or Joint contro! and the fair value of the
retained investment and proceeds from disposal is
recognised inprofitor loss.

Basis of classification of Currentand Non-Current

Assets and Uabilities in the balance sheet have been
classified as either current or non-current based upon
the regquirements of Schedule Ill notificd under the
CompanlesAct, 2013,

An asset has been classified as currentif

a) lItisexpected toberealizedin, orisintended forsale
or consumption in, the Group’s normal operating
cycle;or

b} itis held primarily for the purpose of being traded;
or

c) itis expected to be realized within twelve months
after the reporting date; or

d) itis cash or cash equivalent unless it is restricted
from being exchanged orused to settie a liability for
atleast twelve monthsafter thereportingdate.

Allotherassets have beenclassified as non-current.
Aliabliity hasbeen classified as current vvhen

3) itis expected to be settled in the Group’s normal
operating cycle; or

b) itisheld primarily for the purpose of beingtraded;
or

c¢) itisduetobe settled withintwelve monthsafter the
reportingdate; or

vl)

d} the Group does not have an unconditional right to
defer settlement of the liabllity for at least twelve
months after the reporting period.

Allother liabilities have been classified as non-current.

Deferred tax assets and liabilities are classified as non-
currentassetsand liablllties.

Anoperating cycle is the time betweenthe acquisition of
assets for processing and 1heir realizationin cash or cash
equivalents. The Group has identified twelve months as
its operating cycle.

Farelgn Currency Translation
a) Functional and presentation currency

Items included in the Consolldated Flnancial
Statements of the Group are measured using the
currency of the primary economic environment in
which the Group operates (‘the functional
currency’). The Consolidated Financial Statements
are presented In Indian Rupee (INR), which is
Group'sfunctional snd presentation currency.

b) Initial recognition

Transactions in foreign currencies arc Enitally
recorded by the Group at the functional currency
spot rates at the date the transaction first qualifies
for recognition.

c) Conversion

Foreign currency monetary items are translated
using the functional currency spotrates of exchange
at the reporting date. Non-monetary Itemsthat are
measuredinterms of historical costdenominatedin
a foreign currency are translated using the
exchange rate at the date of the initial transaction.
Non-monetary items measured at fair value
denominated in 3 foreign currency are, translated
using the exchange rates that existed when the fair
value wasdetermined.

d) Exchangedlfferences

Exchange differences arising on settlement or
translation of monetaryitems are recognisedin the
statement ofprofitand loss.

The gain or loss arising on transiation of non-
monetary items measured at falr value is treated in
line with the recognition of the gaini or loss on the
change In fair value of the item f{i.e., translation
differences on items whose fair value gain or foss is
recognised in other comprehensive income (OC!) or
profit and loss are also recognised in CCl or profit
and loss. respectively).
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vii)

e) Translationofaforelgn operation

On consolidation, the assetsand llabllities of fareign
operations are translated into INR at the rate of
exchange prevalling at the reporting date and their
statements of profit or loss are translated at
exchange rates prevalling at the dates of the
transactions. For practical reasons, the Group uses
an average rate to translate Income and expense
items, If the average rate approximates the
exchange rates at the dates of the transactions. The
exchange differences arising on transiation for
consolldation are recognised in OCL. Ondisposal ofa
foreign operation, the component of GCl relating to
that particular forelgn opetation Is recognised In
profitorloss.

Any goodwill arising in the acquisition/ business
combination of a foreign operation on or after 1
April 2015 and any fair value adjustments to the
carrying amounts of assets and liabllities arisingon
the acquisition are treated as assets and liabilities of
the foreign operation and translated atthe spot rate
ofexchange at the reportingdate.

Any goodwlll or fair value adjustments arlsing in
business combinations/ acquisitions, which
occurred before the date of transition to Ind AS (1
Aprll 2015), are treated as assets and liabilities of
the entity rather than as assets and liabilities of the
forelgn operation. Therafore, those assets and
liabilities are non-monctary items which are already
expressed In the functional currency of the Pasent
and no furthertranslation differences oceur.

Cumulative currency translation differences for all
foreign operations are deered to be zero at the date
of transltion, viz.. 1 April 2015, Galn or loss on a
subsequent disposal of any foreign operation
excludes translation differences that arose before the
date of transition but includes only translation
differences arlsing after the transition date.

Derlvstivefinancialinstruments
Initialrecognitionand subsequent measurement

The Group uses derlvative-financlal instruments, such as
forward currency contracts, to hedge its foreign
currencyrisks.Such derivative financial instruments are
initially recognised at fair value on the date on which a
derivative contract is entered intoand are subsequently
re-measured at fair value at the end of each reporting
period. Derlvatives are carried as financial assets \when
the fair value is positive and as financial liabilities \when
thefalrvalue Isnegative.
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viti}

Any gains or losses arising from changes in the fair value
of derlvatives are taken directly to statement of profit
andloss.

Fairvalue measurement

The Group measures financial instruments, such as,
derlvatives at falr value at ecach balancesheet date.

Fair value is the price that would be received to sell an
asset or paid to transfer a llabllity In an orderly
transaction between market participants at the
measuremnent date. The fair value measurement |s
based on the presumption that the transaction to sell
the asset or transfer the liability takes placeeither:

- Intheprincipalmarket for the asset or llability, or

- In the absence of a principal market, in the most
advantageous market forthe asset or llabillty

The principal or the most advantageous market must be
accessibleby the Group.

The falr value of an asset or a liability is measured using
the assumptions that market pasticlpants would use
when pricing the asset or liability, assuming that market
participantsact intheir cconomicbestinterest.

A falr value measurement of a non-financial asset takes
into account a market participant’s ability to generate
economlc benefits by using the asset in its highest and
best use or by selling it to another market participant
thatwould usetheassetinltshighestand bestuse.

The Group uses valuation techniques that are
appropriate In the circumstances and for which
sufficient data are available to measure fair value,
maxImlsing the use of relevant obseivable inputs and
minimlsing the use of unobservable inputs.

All assets and llabllities for which falr value is measured
or disclosed in the Consolldated Financial Statemants
are categorised withln thefair value hierarchy, desctibed
as follows, based on the lowest level input that Is
significantto the fair val ue measurement as awhole:

Quoted (unadjusted) market prices in
active markets for identical assets or
liabllities

levell-

Valuation techniques for which the
lowest level Input that Issignificant to the
fair value measurement is directly or
indlrectly observable

level2-

level 3- Valuation techniques for which the
lowest fevelinput thatissignificant to the

fair value measurementis unobservable
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For assets and liabilities that are recognised in the
Consolidated Financial Statements on a recurring basis,
the Group determines whether transfers have occurred
between levels |In the hierarchy by re-assessing
categorisation (based on the lowest level input that is
significantto the fair value measurernent as a whole) at
theendofeach reporting period.

The Group’s management determines the policies and
procedures for both recurring fair value measurement,
such as derivative instruments and unquoted financial
assets measured at fair value, and for non-recurring
measurement such as assets held for sale In
discontinued operation.

External valuers are Involved for valuation of significant
assets, and significant liabilities, if any.

At each reporting date, the management analyses the
movements {n the values of assets and liabilitics which
arerequiredtobe re-measured orre-assessed as per the
Group’s accounting policies. For this analysis. the
management verifies the major inputs applied in the
latest valuation by agreeing the Information In the
valuation computation to contracts and other relevant
documents.

The management, in conjunction with the Group’s
external valuers. also cornpares the change In the fair
value of each asset and liability vszith relevant external
sources to determine whether the change isreasonable.
For the purpose of falr value disclosures, the Group has
determined classes of assets and liabilities on the basis
of the nature, characteristics and risks of the asset or
liability and the level of the fair value hierarchy as
explalned above.

This note summarises accounting policy for fair value.
Other fair value related disclosures are given In the
relevant notes.

Non-currentassets classifiedasheldfor sale

The Group classifies non-current assets classified asheld
for sale if their carrying amounts will be recovered
principally through a sale rather than through
continuing use. Actions required to complete the sale
should indicate that itis unllkely thatslgnificant changes
to the sale will be made or thatthe decision to sell willbe
withdrawn. Managerient mustbecommittedtothesale
expected within one yearfrom the date of classification.

For these purposes. sale transactions include exchanges
of non-currentassets for other non-current assets when
the exchange has commercial substance. The criteria for
held for sale classification is regarded met only when the
assets is avallable for immediate sale in Its present

x)

condition, subject only to terms that are usual and
customary for sales of such assets, its sale Is highly
probable; and it will genuinely be sold, rvot abandoned.
The Group treats sale of the asset to be highly probable
when:

- The appropriate level of management |s committed
toaplantosell the asset,

- An active programme to locate a buyer and
complete thepianhas beeninitiated (ifagplicable),

- The asset is being actively marketed for sale at a
price thatis reasonable in refation ta its current fair
value,

- The sale is expected to quaiify for recognition as a
completed sale within one year from the date of
classification, and

- Actions required to complete the plan indicate that
itis unlikely that significant changes to the plan will
be made or thatthe plan will be withdrawn.

Non-current assets held for sale are measured at the
lower of their carrying amount and the fair value less
coststo sell. Cost to sell are the incremental cost directly
attributable to the disposal of an asset, excluding
finance cost and Income tax expenses. Assets and
Ilabilities classified as held for sale are presented
separatelyinthe balancesheet.

Property, plant and equipment and intangible assets
once classified as held for sale are not depreciated or
arortised.

Property, plantand equipment

On transition to Ind AS i.e. 1 April 2015, the Group has
elected to continue with the carrying value of all of its
propesty, plant and equipment {PPE) recognised as at 1
April 2015 measured as per the Indian GAAP and use
that carrying valueasthe deemed cost of the PPE.

PPE are stated at cost, net of accumulated depreciation
and accumulated impairment losses, if any. The cost
comprises purchase price, including import duties and
non- refundable purchase taxes, borrowing costs if
recognition criteria are met and any directly attributable
cost of bringing the assetto its working condition for the
intended use. Any trade dlscounts and rebates are
deductedinarriving at the purchase price.

Subsequent expenditure related to an item of PPE Is
added to its book value only if it increases the future
benefi% from the existing PPE beyond Its previously
assessed standard of performance. Such eost includes
the cost of replacing part of the plant and equipment.
When significant parts of plant and equipment are
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required to be reptaced at intervals, the Group
depreciates them separately based on their specific
useful lives. Likewise, wwhen a8 major inspection is
performed, its cost is recognised in the carrying amount
of the plant and equipinent as a replacement if the
recognition criteria are satisfied. All other repair and
maintenance costs are resognised in profit or loss as
incurred.

Items of stores and spares that meet the definition of
PPE are capitalized at cost. Otherwise, such items are
classified asinventories.

Gains or losses arising from derecognition of the assets
are measured as the difference between the net
disposal proceeds and the carrying amount of the asset
and are recognized iIn the statement of profit and loss
when theassetis deracognized.

Depreciation on property, plantandequipment

Depreciation on property, plant and equipment (other
than specific asset referred under Para {a) to(d) below Is
calculated using the straight-line basis using the rates
arrived at, based on the uscful lives estimated by the
management. For this purpose, a major portion of the
plant has been considered as continuous process plant.
The identified components are depreciated separately
over their uscful lives; the remaining components are
depreciated over the life of principal asset. The Group
has used the following rates to provide depreciation on
its property, plant and equipment which are equal to the
rates specified in Schedule | to CompaniesAct, 2013.

Useful lives estimated
by the managemnent
(years)
Factory huildings 30 vyears
Other balldings (RCC structures) 60 years
other bulldings 30 vyears
{other than RCC structures)
Plant and equloment. 25 years
{Continuous process piant)
Plant and equipment, (Others} 15 years
Furnitu re and fixtures 10 years
Roads and Culverts 3 to 30 years
Office equipment 3to6years
Vehicles 8 and 10 years
Rallway Siding 1S years

(a) In case of the Group Company, the useful lives of
components of certain plant and equipment are
estimated as 5 to 20 years. Thesc lives are loweer
thanthose indicated in Schedule il
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{b) In case of the Parent Company, the management
has estimated, supported by independent
assessment by professionals, the useful lives of the
foilowing classes of assets -

i. The useful lives of certain plant and
equipment having net block of INR 168.82
lakhs are estimated 35 30 to 40 years. These
lives are higher than those indicated in
schedulell.

ii. The useful lives of certain buildings having
net block of INR 431.14 lakhs are estimated
as 5 to 15 years. These fives are lower than
thoseindicatedinschedulell.

{c) Insurance / capital / critical stores and spares are
depreciated overthe remaining useful life of related
plant and equipment or useful life of insurance/
capital/ critical spares, whichever islower.

{d) Property, plant and equipment whose value is less
than INR 5,000/- are depreciated fully in the year of
purchase.

The residuat values, useful lives and method of
depreciation of property, plant and equipment are
reviewed at each financial year and adjusted
prospectively, if any.

Intangible Assets

On transition to Ind AS, the Group has elected to
continue with the carrying value of all of intangible
assets recognisedas at 1 April 2015 measured as per the
previous GAAP and use that carrying value as the
deemed cost.

intangible assets acquired separately are meastired on
initial recognition at cost. Following initial recognition,
intangible assets are carried at cost less accumulated
amortization and accumulated impairment losses, if
any. Insngible assets with finitc lives are amortisedon a
straight line basis over the estimated usefu! economic
life.

The amortisation period and the amortisation method
for an intangible asset with a finite useful life are
reviewzed at least at the end of each reporting period.
Changes in the expected useful life or the expected
pattem of consumption of future economic benefits
embodied in the asset are considered to modify the
amortisation period or method, as appropriate, and are
treated as changes in accounting estimates. The
amortisation expense on Intangible assets with finite
lives is recognised in the statement of profit and loss
unless such expenditure forms part of carrying value of
anotherasset.
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Gains or losses arising from derecognition of an
intangible asset are measured asthe difference between
the net dispasal proceeds and the carrying amount of
the asset and are recognized In the statement of profit
andloss when the assetisderecognized.

The following are the acquiredintangibfe assets:
Software

Management of the Group assessed the useful life of
software as finite and cost of softwareis amortized over
their estimated useful life of three years on straight line
basis.

Research and developmentcosts

Research costs are expensed as incurred. Development
expenditures on an individuai project are recognised as
anintangible asset when the Groupcan demonstrate:

- The technical feasibility of completing the
intanglble assetso that the asset willbe available for
use or sale

- Its intention to complete and its ability and
intention touse or sell the asset

- How the asset will generate future economic
benefits

- Theavail ability of resources to completethe asset

- The abllity to measure reliably the expenditure
duringdevelopment

All expenses incurred on research and development
activities are expensed as incurred by the Group since
these do not meet the recognition criteria as listed
above.

Goodwill {pursuantto the scheme of amalgamation)

Goodwill, which arose pursuant to the scheme of
amalgamation of Zuari Spcciality Fertilisers Limited
(ZSFL) with the Parent Company, has got merged with
the Parent Company. Pursuant to business transfer
agreement {874} executed on 31 March 2020 between
the Parent Company and Zuari FannHub Limited (ZFL),
s3id goodwilll hasbeentransferred to ZFL.

Investment Property

The Group has elected 1o continue with the carrying
value for afl of its investment property as recognized in
its previous GAAP Consolidated Financial Statements as
deerned cost at the transition date, viz., 1 April 201S.

Investment properties are measured initially at cost,
including transaction costs. Subsequent to initial
recognition, investment properties are stated at cost

xiv)

less accumulated depreciation and accumulated
Impairment loss, ifany,

The cost includes the cost of replacing parts and
borrowing eosts for long-term construction projects if
the recognition criteria are rnet. When significant parts
of the investment property are required to be replaced
at intervals, the Group dcpreciates thtern separately
based on their specific useful lives. All other repair and
maintenance costs are recognized in profit or loss as
incurred.

investment properties are derecognized either when
they have been disposed of or when they are
permanently withdrawn from use and no future
economic benefit is expected frora their disposal. The
difference between the net disposal proceeds and the
carrying amount of the asset is recognized in profit or
lossin the period of de-recognition.

impairmentof non-financial assets

The Group assesses at each reporting date whether
there is an indication that an asset may be Impaired. if
any indication exists, or when annual impairment testing
for an asset is required, the Group estimates the asset’s
recovefable amount. An asset’s recoverable amount is
the higher of an asset’s or cash-generating unit’s {CGU)
falr value less costs of disposal and its value in use. The
recoverable amount is determined for an individual
asset. uniess the asset does not generate cash inflows
that are largely independent of those fram osher assets
or groups of asse%. Where the carrying amount of an
asset or CGU exceeds its recoverable amount, the asset
Is considered Impaired and is written down to its
recoverable arnount.

inassessing value in use, the estinated future cash flows
are discounted to their present value using a pre-tax
discount rat2 that reflects current inarket assessments
of the time value of money and the risks specific to the
asset. In determining falr value less costs of disposal,
recent market transactions are taken into account, if
avaliable, andif no such transactions can be{dentified an
appropriate valuation modelis used.

The Group bases Its impainnent calculation on detailed
budgets and forecast calculations whicty are prepared
separately for ecach of the Group’s CGU'’s to which the
individual assets are allocated. These budgets and
forccast calculations are generally cover a period of five
years. For longer periods, a long term growth rate is
calcuiated and applied to project future cash flows after
the fifth vear.

Annuol Report 2022-23

FINANCIALSTATEMENT Sass



CORPORATE!OVERVIEW!

STATUTORYIREPORTS!

FINANCIAL STATEMENTS

Notes to the Consolidated Financial Statements for the year ended 31 March 2023

(All amounts in Indian Rupees Lakhs, except as otherwise stated)

xv)

Impairment losses of continuing operations, including
impalrment on inventories, are recognized in the
statement of profitand loss.

After impairment, depreciation is provided on the
revised carrying amount of the asset over its remaining
usefullife. An assessment |smade at each reporting date
as to whether there is any indication that previously
recognized impairment losses may no longer exist or
may have decreased. If such indication exists, the Group
estimates the asset’s or CGU’s recoverable amount. A
previously recognized impairment loss is reversed only if
there has been a change in the assumptions used to
determine the asset’s resoverable amount since the last
impairment loss was recognized. The reversat is limited
so that the carrying amount of the asset does not exceed
its recoverable amount, nor exceed the carrying amount
that would have been determined, net of depreciation,
had no impairment loss been recognized forthe asset in
prior years. Such reversal is recognized in the statement
ofprofitorloss.

Goodwill is tested for Impairment annually and when
circumstances indicate that the carrying value may be
impaired.

Impairment is determined for goodwill by assessing the
recoverable amount of each CGU (or group of CGUs) to
which the goodwill refates. When the recoverable
amount of the CGU is less than its carrying amount, an
impairment loss |s recognised. Impairment losses
relating to goodwill are notreversed in future periods.

Leases

The Group assesses at contract inception whether a
contract Is, or contains. a lease. That is, if the contract
conveys the rightto controlthe use of anidentified asset
fora period of timein exchange for consideratfon.

Group asalessee

The Group applles a single recognition and
measurement approach for all leases, except for short-
term leases and leases of low-value assets. The Group
recognises lease liabilities to make lease payments and
right-of-use assets representing the right to use the
underlylngassets.

a} Right.of-use assets

The Group recognises right-of-use assets at the
commencement date of the lease {i.e., the date the
underlying asset |s avallable for use). Right-of-use
assets are measured at cost, less any accumulated
depreclation and impairment losses, and adjusted
for any remeasurement of lease liabilities. The cost
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b}

of right-of-use assets includes the amount of lease
liabilities recognised, inittal direct costs incurred,
and lease payments made at or before the
commencement date less any lease incentives
received. Right-of-use assets are depreciated on a
straight-line basis over the shorter of the Jease term
and the estimated useful lives of the assets, as
follows:

» tand3to30years
* Bullding 2to 10years

If ownership of the leased asset wansfers to the
Group at the end of the lease term or the cost
reflects the exercise of a purchase option,
depreciation is calculated using the estimated
useful life of theasset.

The right-of-use assets are also subject to
ltnpairment.

Lease liabilities

Atthe commencement date ofthe lease, the Group
recognises lease liabilities measured at the present
value of lease payments to be made over the lease
term. The lease payments include fixed payments
{including in-substance fixed payments) less any
lease incentives receivable, variable lease
payments that depend on an Index or a rate, and
amounts expected to be paid under residual value
guarantees. The lease payments atso include the
exercise price of a purchase option reasonably
certain to be exercised by the Group and payments
of penalties for terminating the lease, if the lease
term reflects the Group exercising the option to
terminate.

Variable lease payments that do not depend on an
Index or a rate are recognised as expenses {unless
they are incurred to produce inventories) in the
period In which the event or condltion that triggers
the payment occurs. In calculating the presentvalue
of lease payments, the Group uses its incremental
borrowing rate at the lease commencement date
because the interest rate implicit in the lease is not
readily determinable. After the commencement
date, the amount of lease liabilities is increased 1o
reilectthe accretion of interest and reduced for the
lease payments made. In addition, the carrying
amount of lease liabilitiesis rerneasured ifthereis a
modification, a change in the lcase tenn, a change
in the lease payments (e.g., changes to future
paymentsresulting fromachangeinanindexorrate
used to determine such lease payments) or a
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change in the assessment of an option to purchase
the underlying asset.

The Group’s lease liabilities areincluded in Interest-
bearingloansand borrowings.

c) Short-termleasesandleasesoflow-valueassets

The Group appliesthe short-term lease recognition
exemption to its short-term leases of machinery
and equipment {i.e., those leases that have a lease
termofl2months orless from the commencement
date and do not contain a purchase option). it also
applies the lease of low-value assets recognition
exemption to leases of office equipment that are
considered to be low value. Lease payments on
short-termleases and leases of low-value assets are
recognised as expense on a straight-line basis over
theleaseterm,

Groupasalessor

Leases in which the Group does not transfer
substantially all the risks and rewards Incidental to
ownership ofan asset are classified as operatingleases.
Rental income arising Is accountad for on a straight-line
basis over the lease tentns and isincludedin revenue in
the statement of profit or loss due to its operating
nature. Initial direct costs incurred in negotiating and
arranging an operating lease are added to the carrying
amount of the leased asset and recognised over the
lease term on the same basis as rental income.
Contingentrents are recognised as revenuein theperiod
inwhich they areearmed.

During the year ended 31 March 2020, The Group
applies, for the first time, Ind AS 116 Leases
retrospectively with the eumulative effect of initially
applying the standard recognized at the date of initial
application as an adjustment to the opening balance of
retainred eamings (or other component of equity, as
appropriate) at thedateofinitial application.

The nature and effect of these changes as a result of
adoption of these new accounting standards are
described below.

Several other amendinentsand inte rpretations app ly for
the first timein April 2019, but do not have animpacton
the Consolldated Financial Statementsofthe Group. The
Group has not early adopted any standards or
amendments that have been Issued but are not yct
effective.

Ind AS 116:

Ind AS 116 Leases was notified by MCA on 30 March
2019 and it replaces Ind AS 17 Leases, including

appendices thereto. Ind AS 11.6 sets out the principles
for the recognition, measurement, presentation and
disclosure of jeases and reguires lessees to account for
all leases under a single on-balance sheet model similar
to theaccountingforfinance leases unde rInd AS 17. The
standard includes two recognition exernptions for
lessees — leases of ‘low-value’ assets (e.g., personal
computers) and short-term leases (i.e., leases with a
lease term of 12 months or less). At the commencement
date of a lease, a lessee will recognise a liability to make
lease payments (i.e., the lease liability) and an asset
representing the right to use the underlying asset during
the lease term (i.e., the right-of-use asset), Lessees will
berequired to separately recognise the interest expense
on the lease liability and the depreciation expense on
the right-of-use asset.

Lessees wlll be also required to remeasure the lease
liability upon the occurrence of certain events (e.g., a
change In the lease term, a change in future lease
payments resulting from a change in an index or rate
used to determine those payments). The lessee will
generally recognise the amount of the remeasurement
of the lease liability asan adjustment to the right-of-use
asset.

Lessor accounting under Ind AS 116 is substantially
unchanged from accounting under Ind AS 17, Lessors
will continue to classify all leases using the same
classification principle as In Ind AS 17 2nd distinguish
between two types of leases: operating and finance
leases.

The Group adopted Ind AS 116 using the modified
retrospective method of adoption with the date of initial
application of 1 Aprll 2019. Under this method, the
standard is applied retrospectively with the cumulative
effect of initially applying the standard recognised at the
date of initial application. Accordingly, comparativesfor
the year ended 31 March 2019 have not be
retrospectively adjusted. The Group elected to apply the
standardto contracts that were previously identified as
leases applying Ind AS17. The Group also elected to use
the exemptions proposed by the standard on lease
contracts for which the lease tenns ends within 12
months as of the date of initial application, and lease
contracts for which the underlying asset is of low value.

a. Natureoftheeffectofadoptionofind AS 116

The Group has lease contracts for various guest
house, retall outlets and land. 8efore the adoption
ofind AS 11§, the Group classified each of its leases
(as lessee) at the Inception date as either a finance
lease or an operating lease. A lease was classified as
a finance lease if it transferred substantially all of
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the risks and rewards Incidental to ownership ofthe
leased asset to the Group; otherwise it was
classified asan operating lease. Finance leases were
capitalised at the comrnencement of the lease at
the inception date fair value of the leased property
or. If lower, at the present value of the minimum
lease payments. Lease payments were apportioned
betwzen Interest (recognised as finance costs) and
reduction of the lease liability. In an operating lease,
the lcased property was not ¢apitalised and the
lease payments we rerecognised as rent expense in
the statement of profit or loss on a straight-line
basis over the lease term. Any prepaid rent and
accrued rent were recognlsed under Prepayments
and Trade and other payables, respectively.

Upon adoption of Ind AS 116, the Group applied a
single recognition and measurement approach for
all lcases that it is the lessee, except for short-term
leases and leases of low-value assets. The standard
provides specific transition requirements and
practical expedients, which has been applied by the
Group.

Leases previously classified as finance leases

TheGroup did not change the initial carryingariounts of
recognised assets and llabillties at the date of initlal
application for leases previously classifled as finance
leascs (l.e.. the right-of-use assets and lease liabilitles
equal the lease assets and liabilities recognised under
ind AS 17). The requirements of Ind AS 116 was applied
tothese leases from 1 April 2019.

Leases previously accounted for as operating leases

The Group recognised right-of-use assets and lease
liabilities for those leases previously classified as
operating leases, except forshort-term leases andleases
of low-value assets. The right-of-use assets for most
leases were recognlsedbased on the carrying amount as
if the standard had always been applied, apart fromthe
use of Incremental borrowing rate at the date of initlal
application. In some leases, the right-of-use assets were
recoghised based on thc amount equal to the lease
liabilities. adjusted for any related prepaid and accrued
leasc payments previously recognised. Lease liabilities
were recognised based on the present value of the
remaining lease payments, discounted using the
Incremental borrowlng rate at the date of initial
application.

The Group also applied the available practical
expedicnts whereinit:

* Used a slngle discount rate to a portfolic of leases
withreasonably sirifarcharacteristics
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s Relied on its assessment of whether leases are
onerous immedlately before the date of initial
application

* Applied the short-term leases exernptions to leases
with lease term that ends within 12 months at the
dateofinlitial application

e Excluded the initial direct costs from the
measurement of the right-of-use asset atthe date
ofinitialapplication

* Used hindsight indetermining thelease term where
the contract contains options to extend or
terminatethelease

Financlal instniments

Afinancialinstrument is any contract that givesrisetoa
financial asset of one entity and a finanrcial llability or
equity Instrument of another entity.

a) Flnancial assets

Initial recognitlonand measurement
Allfinancial assets are recognised initially at fair value
plus, in the case of financial assess not recorded at
falr value $hrough profit or loss, tiansaction eosts that
are attributable to the acquisition of the finandal
asset. Transaction costs of financial assets canied at
fair value through profit or loss are expensed in profit
or loss. Purchases or sales of finandal assets that
require dellvery of assets within a time frame
established by regulation or convention [n the
market place {regular vay trades) are recognised on
the trade date, i.e., the date that the Group commlts
to purchase or sellthe asset.

Suhsequentmeasurement

Debt instruments

Subsequent measurement of debt instruments
depends on the Group’s business model for
managing the asset and the cash fiow characterlstics
of the asset, For the purposes of subsequent
measurement, debt instruments are classified In
three categories:

- Debtinstrumentsat amortised cost;

- Debt instruments at falr value through other
comprehensive income {FVTOCI);

- Debtinstrurnents at fair value through profit or
loss (FVTPL).

Debtinstrumentsat amortised cost

A debt instrument’ is measured at the amortised
costlfboth the followlng condlItions are met:



CORPORATE OVERVIEW STATUTORY REPORTS

FINANCIAL STATEMENTS

Notes to the Consolidated Financial Statements for the year ended 31 March 2023
(All amounts in Indian Rupees Lakhs, except as otherwise stated)

3a) The asset is held within a business model
vshose objective Is to hold assets for collecting
contractualcash flows, and

b) Contractual terms of the asset give rise on
specified dates to cash flows that are solely
payments of principal and interest {SPPi) on the
principal amountoutstanding.

After Initial measurement, such financial assets are
subsequently measured atamortised costusing the
effective interest rate (EIR) method. Amortised cost
is alculated by wking into account any discount or
premium on acquisition and fces or costs that are an
integral part of the EIR. The EIR amortisation Is
included in finance income in the profit or loss. The
losses arising from impairment are recognised in
the profitorloss.

Debtinstrument at FVTOCI

A 'debt instrument’ is classified as at the FVTOCI if
both of the following criteria are met:

a) Theobjective ofthe business modelis achieved
both by collecting contractual cash flows and
selling the financial assets, and

b) The asset’s contractual cash flows represent
sole payments of principal and interest (SPP!).

Debt instruments included within the FVTOCI
category are measured initially as well as at each
reporting date at fair value. Fair value movements
arerecognizedinthe other comprehensive income
(OCl). However, the Group recognizes interest
income, impairmentlosses & reversalsand foreign
exchange gain or loss in the profit and loss. On
derecognition of the asset, cumulative gain or loss
previously recognised in OCl is reclassified from
the equity to the swatement of profit and loss.
Interest earned whilst holding FVTOCI debt
instrument Isreportedasintercstincome usingthe
€IRmethod.

Debtinstrumentat FVTPL

FVTPL is a residual category for debt instruments,
Any debt instrument, which does not meet the
criteria for categorisation as at amortised cost or as
FVTOCI, is classified as at FVTPL. In addition, the
Group may elect to designate a debt instrument,
which otherwise meets amortized cost or FVTOCI
criteria, as at FVTPL. However, such election Is
allowed only if doing so reduces or eliminates a
measurement or recognition inconsistency
(referred to as ‘accounting mismatch’). Debt

instruments included withinthe FVTPL categoryare
measured at fair value with all changes recognized
inthe statement of profit and loss.

Equity Instruments-

Investments in subsidiaries are subsequently
measuredatcost.

For the purposes of subsequent measurement of
other equlty instiuments classificatlon is made into
below two categories:

Equity instruments at fair value through profit
orioss{FVTPL)

- Equity instruments measured at fair value
through other comprehensive income
(FVTOCI)

Equity investments other than investments in
subsidiaries are measured at fair valuse. The Group
may make an irrevocable election to present In other
comprehensive income subsequent changes in the
fair value. The Group makes such election on an
instrument by instrument basis. The classification is
tnade on initialrecognitionand is irrevocable. Equity
instrumentsincluded within the FVTPL category are
measuredat fair value with all changes recognized in
thestatement of profitandloss.

If the Group decides to classify an equity Instrument
as at FVTOCI, then all fair value changes on the
instrument, excluding dividends, are recognized in
the OCI. There is no recycling of the amounts from
0OCl to statement of profit and loss, even on sale of
investment. However, the Group may transfer the
cumulativegain or losswithin equity.

Derecognition

A financial asset {or, where applicable, a part of a
financial asset or part of a group of similar financial
assets) is primarily derecognised when:

- The rights to receive cash flows from the asset
haveexpired, or

- The Group has transferred its rights to receive
cash flows from the asset or has assumed an
obligation to pay the received cash flowsin full
without material delay to a third party under a
‘pass-through’ arrangement; and either (3) the
Group has transferred substantially all the risks
and rewards of the asset, or (b) the Parent
Company has neither transferred nor retained
substantially all the risks and rewards of the
asset, but hastransferred control of the asset.
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b)

Impairment of financial assets

The Group assesses on a forward looking basis the
expected credit losses (ECL) associated with its
assets carried at amortised cost and FVTOC! debt
instruments. The impairment methodology
applled depends on iwhether there has been a
significant increase in credit risk since initial
recognition.

For trade receivables only, the Group applies the
simplified approach permitted by ind AS 105
‘Financal Instruments’, which requires expected
lifetime losses to be recognised from initial
recognition ofthe receivables.

The application of simplified approach does not
require the Group to track changes In credit risk.
Rather, it recognises impairment loss allowance
based on lifetime ECLs at each reporting date, right
fromitsinitial recognition.

For recognltion of Impairment loss on other
financial assets and risk exposure, the Group
categorizes theminto Stage 1, Stage 2 and Stage 3,
asdescribed below:

Stagel: When financial assets are first
recognized, the Group recognizes an
allowance based on 12 months ECLs.
Stage 1 financial assets also include
facilities where the credit risk has
improved and the financlal assets has
beenreclassified frora Stage 2.

Stage2: When a financial assets has shown a
significant increase in credit risk since
origlnation, the Group records an
allowance fer the LTECls. Stage 2 loans
also Include facllities, where the credit
risk has improved and the financial assets
has been reclassified from Stage 3.

Stage3: Financial assets considered credit-
impaired. The Group rcecords an
allowancefor the LTECLs.

Financial liabilities

Initial recognition and measurement

Financial llabllities are classified, at inltial
recognition, as financial liabilities at fair value
through profit or loss, loans and borrowings,
payables, oras derivatives. All financialliabilities are
recognised initially at fair value and. in the casc of
loansand borrowings and payables, net of directly
attributable transaction costs. The Groug's financial
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liabilities include trade and other payables, loans
and borrowings including derivative financial
instruments,

Subsequentmeasurement

The measurement of financial liabilitiesdepends on
their classlfication, asdescribed below:

Financial liabilities at fair vatue through profit or
loss

Financial liabilities atfair value through profitorloss
{FVTPL) Include financial liabllities held for trading
and financial liabilities designated upon Initial
recognition as at fair value through profit or loss.
Financlal liabilities are classified as held for trading if
theyareincurredfor the purpose of repurchasingin
the near term,

Gains or losses on liabilities held for trading are
recognised In the profit or loss.

Loans and borrowings

After Initial recognition, Interest-bearing loans and
borrowings are subsequently measured at
amortised cost using the EIR method. Gains and
losses are recognised in profit or loss when the
liabifities are derecognised as well as through the
EIR amortisation process. Amottised cost is
calculated by taking into account any discount or
premiumon acquisitionandfeesor coststhatarean
integral part of the EIR. The EIR amortisation is
included as finance costs in the statement of profit
orloss.

Financlal guatantee contracts

Financial guarantee contracts are recognised as a
financial liability at the time the guaranteeisissued.
The liability is initially measured at fair vatue and
subsequently at the higher of the amount
determinedin aceardance with Ind AS 109 Financial
instruments and the amount initially recognised
less cumulative amortisation, where appropriate.
The fair value of financial guarantees is determined
as the present value of the difference in net cash
flows between the contractual payments under the
debt instrurmient and the payments that would be
required without the guarantee, or the estimated
amount that would be payable to a third party for
assuming theobligations.

Derecognition

A financial liability is derecognised when the
obligation under the liabllity is discharged or
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Kix)

cancelled or expires, When an existing financial
liability isreplaced by another from the samelender
on substantially different terms, or the terms of an
exlsting llability are substantially rnodified, such an
exchange or modification is treated as the
derecognlition of the original liability and the
recognition of a new liability. The difference in the
respective carrying amounts Is recognised In the
statement of profitor loss.

c) Offsetting offinanclal instruments

Financial assets and financial liabilities are offset
andthenet amountis reported inthe balance sheet
iftherels a currently enforceable legal right to offset
the recognised amounts and there tsanIntention to
settle on a net basis, to realise the assets andsettle
theliabilitiessimultaneously.

Cashand Cash equivalents

Cash and cash equivalentsin the balance sheet comprise
cash at banks and on hand and short-term deposits with
an original maturity of three months or less, which are
subject toan insignificantrisk of changes In value.

Forthe purpose of the Statement of cash fiows, cashand
cash equivalents consist of cash and short-term
deposits.

Dlvidend toequlty holdersofthe Parent Company

The Group recognises a liability to raake dividend
distributions to equity holders of the Parent Company
when the distribution is authorised and the distribution
is no longer at the discretion of the Group. As per the
corporate laws InIndia, adistribution is authorized when
it is approved by the shareholders. A corresponding
amountisrecogniseddirectlyin equity.

Inventories

Inventories are valued at the lower of Cost and Net
Realisable Value.

The Costisdetermined as follows:

a. Raw materials and Store and Spares: cost includes
cost of purchase and other costs Incurred in
bringing the inventories to their present location
and condition. Cost is determined on Moving
weighted average method.

b. Finished goods and work in progress: cost includes
cost of direct materialsand labour and a proportion
of manufacturing overheads based on the normal
operating capacity, but excluding borrowing costs.
Cost is determined on Moving weighted average
method.

xX)

xXi)

c. Traded goods: cost Includes cost of purchase and
other costs incurred in bringing the inventories to
their present location and condition. Cost is
detenmined on Moving welghted average method.

Materials and otheritems held for use in the production
of Inventories are not written down below cost If the
finished products in which they will be incorporated are
expectedtobesoldatorabove cost.

Cost includes the necessary cost incurred in bringing
Inventory to its present location and condition
necessary for use.

Net Realisable value is the estimated selting price in the
ordinary course of business, less estimated costs of
completion and the estimated costs necessary to make
thesale.

Borrowing Costs

8orrowlng costs directly attributable to the acqulsition,
construction or production of an asset that necessarily
takes a substantial period of time to get ready for its
intended use are capitalized as part of the cost of the
respective asset. Allother borrowing costsare expensed
inthe period they occur.

Borrowing costs Include intcrest and amortization of
ancillary costs incurred In connection with the
arrangement ofborrowing. Borrowing costalso includes
exchange differences to the extent regaréed as an
adjustment to the borrowing costs

Revenue from contract with customer

Revenue from contracts with customers is recognised
when control of the goods or services are transferred to
the customer at an amount that reflects the
consideration towhich the Group expec# tobeentitled
in exchange for those goods or services. The Group has
generally concluded thatitls the principal in its revenue
arrangements because it typically contrals the goods or
services before transferring themto the customer.

The disclosures of significant accounting judgements,
estimates and assumptions relating to revenue from
contracts with customersare provided In paragraph 2.8.

Sale of goods

Revenue from sale of product is recognised at the point
in time when controf of the asset is transferred to the
customer, generally on delivery of the product. The
normal credit term is 15to 120 days upon delivery.

Revenue from sale of goods, Including concession In
respect of Urea, DAP, MOP and Complex Fertilizers
receivable fromthe Governmentof India underthe faw
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Pricing Scheme/Concession Scheme, is recognized vhen
the significant risk and rewards of ownership of the
gaods have passed to the customers, rescvery of the
conslderation Is probable, the associated costs and
possible return of goods can be estimated reliably, there
Is no continuing management involvement with the
goods, and the amount of revenue ¢an be measured
rellably.

Concessions in respect of Urea as notified under the
New Pricing Scheme is recognlzed with adjustments for
escalation/ de-escalation in the prices of inputs and
other adjustments as esimated by the management in
accordance with the known policy parameters in this
regard.

Subsldy for Phosphatic and Potassic (P8K) fertiflsers are
recognized as per rates notified by the Government of
India in accordance with Nutrient Based Subsidy Policy
fromtimeto time.

Uniform freight subsidy on Urca. Complex fertilisers,
imported DAP and MOP has been accounted for in
accordance with the parameters andnotifiedrates.

In deterriining the transaction price for the sale of
goods, the Group considers the effects of variable
consideration, the existence of significant financing
components, and consideration payable to the
customer (if any).

i) Variable consideration

Ifthe consideration In a contractincludesa variable
amount, the Group estimates the amount of
consideration to ‘¥hich It wil! be entitied In
exchange for transferring the goods to the
customer. The variable conslderatlion is estimated at
conwact inception and constrained until it is highly
probable that a significant revenue reversal In the
amount of cumulative revenue recognised will not
occur when the associated uncertalnty with the
variable consideration is subsequently resolved.
Some contracts for the sale of goods provide
customers with a right of return and volume
rebates. The rights of return and volume rebates
give rise to variable consideration.,

(3) Rightsofreturn

Certain contracts provide a customer with a
right to return the goods within a specified
period. The Group uses the expected value
method to estimate the goods that will notbe
returned because thls method best predicts
the amount of variable consideration to which
the Group wlll be entitled. The requirementsin
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Ind AS 115 on constraining estimates of
variable conslderation are also applied in order
to determine the amount of variable
conslderation that can be Included In the
transaction price. For goods that are expected
to be returned, instead of revenue. the Group
recognises a refund liabitity. A right of retum
asset {and corresponding adjustment to
changein inventory) is also resognised for the
rightto recover products from a customer.

(b) Volume rebates

The Group provides volume rebates to certaln
customers once the quantity of goods
purchased during the period exceeds a
threshold specified In the contract. Rebatesare
offset against amounts payable by the
customer. To estimate the varlable
conslderation for the expected future rebates,
the Group applles the most likely amount
method for contracts with a singlevolume
threshold and the expected value method for
contracts with more than one volume
threshold. The seiected method that best
predicts the amount of variable consideration
is primarity driven by the number of volume
thresholds contained in the contract. The
Group then applies the requirements on
constraining estimates of variable
conslderation and recognises a refund liability
for the expected future rebates.

Signlficantflnancing component

Qccasionally, the Group receives shortterm
advances from its customers. Using the practical
expedient in Ind AS 115, the Group does not adjust
the promised amount of consideration for the
effects of a signlficant financing component if It
expects, at contract inception, that the period
between the teansfer of the promised good or
seivice to the customer and when the customer
pays forthatgoodorservicewill be one yearoriess.

Contractbalances
Contractassets

A contract asset is the right to considetation in
exchange for goods or services transferred to the
customer, If the Group performs by transferring
goods or services to a customer before the
customer pays conslderation or before payment Is
due, a contract asset is recognised for the eamed
consideration that IscondItional.
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Trade receivables

A receivable represents the Group’s right to an
amount of consideration that is unconditional {i.e.,
only the passage of timeisrequired before payment
of the consideration is due). Refer to accounting
policies of financial assetsIn paragraph xvi) inanclal
instruments — initial recognition and subsequent
measurement.

Contractliabilities

A contractliability is the obligation to transfer goods
or services to a customer far which the Group has
recelved consideration {or an amount of
consideration is due) from the customer, If 3
customer pays consideration before the Group
transfers goods or services to the customer, a
contractliability is recognised when the payment is
made or the payinent is due (whichever is eadier).
Contract liabilitics are recognised as revenue when
the Group performs under the contract.

Assets and liabilitiesarising from rights of return
Right of returnassets

Right of return asset represents the Group's right to
recover the goods cxpeeted to be returned by
customers. The asset is measured at the former
carrying amount of the Inventory, less any expected
costs to recover the goods, including any potential
decreases in the value of the returned goods. The
Group updates the measurement of the asset
recorded for any revisions to its expected level of
returns, as well as any additional decreases In the
valueof thereturned products.

Refundllabilities

Arefundliability is the obligationto refundsome or
all of the consideration received (or receivable)
from the customer and is measured at the amount
the Group ultimately expects it villt have to return to
the customer. The Group updates its estimates of
refund liabilities {and the corresponding change In
the tsansaction price) at the end of each reporting
period. Referto above accounting policy on variable
consideration,

As per Ind AS 115 and the Educational Material of
Ind AS 115. sales tax/ VAT is not received by the
entity on its own acoount, it istax collected on value
added to the commaodity by the seller on bzhalf of
the Government, therefare, it is excluded from
revenue. From 1July 2017, the GST regime has been
introduced, revenueis beingrecognised net of GST.

Insurance clalms

Insurance claims and receivable on account of
interest from dealess on delayed payment are
accounted for tothe extent the Group Is reasonably
certain oftheir ultimate coliection.

Interestincome

For all debt instruments measured at amortised
cost, Interest income is recorded using the effective
Interest rate {EIR). £IR is the rate that exactly
discounts the estimated future cash payraents or
receipts over the expected life of the financial
instrument or a shorterperiod, \wwhere approptiate,
to the gross carrying amount of the financial asset
or to the amortised cost of a financial liability. When
calculating the effective interest rate, the Group
estimates the expected cash flows by considering all
the contractual terms of the financial Instrument
(for example, prepayment, axtension, call and
simitar options) but does not considerthe expected
credit losses. Interest income is Included in finance
Income In the statement of profitand foss.

Interest income is recognized on a time proportion
basis taking into account the amount outstanding
andtherate applicable.

Dividend

Dividend Isrecognized when the shareholders’ right
to receive payment is established by the balance
sheetdate.

xxii) Retirementand other employee benefits

3)

Provident Fund

Retirement benefits in the form of Provident Fund
in respect of the Parent Company is a defined
benefit obligation and is provided on the basis of
actuarial valuation of projected unit credit method
made at the end of each financial year. The
ditference between the actuarial valuation of the
provident fund of employees at the year end and
the balance of owwn managed fund is provided for as
liabllity in the books in tenms of the provisions
under EmployeeProvident Fund and Miscellaneous
Provisions Act, 1952. Any excess of plan assets over
projected benefit obligation is ignored as such
surplus is distributed to the bencficiaries of the
trust.

Retirement benefits In the form of Provident Fund
in case of a subsidiary and other units of the Parent
Company Is a defined contributlon scheme. The
Group recognizes contribution payable to the fund
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b)

scheme as expenditure, when an employee renders
the related service. If the contribution payable to
the scheme payable to the scheme for service
recelved before the balance sheet date exceeds the
contribution already paid, the deficit payable tothe
scheme is recognized as a liability after deducting
the contribution already paid. If the contribution
already pald exceeds the contribution due for
services received before the balance sheet date,
then excess is recognized as an asset to the extent
that the pre-payment will lead to , for example, a
reductlon in future paymentor a cash refund.

Superannuationand Contributory Pension Fund

The Parent Company has approved Superannuation
Fund and Contributory Pension Fund whereas one
subsidiary company have only approved Super-
annuation Fund, which are defined contribution
schemes. Retireinent benefit in the form of
Superannuation Fund and Contributory Penslon
Fund are defined contribution scheme. The Group
has no obllgation, other than the contribution
payable to the Superannuation Fund and
Contributory Penslon Fund to Life Insurance
Corporation of India {iC) againstthe insurance policy
taken with them. The Group recognizes contribution
payable to the Superannuation Fund and
Contributory Pension Fund schenie as expenditure,
when an employee renders the related service. If ithe
contribution payable to the scheme for service
received before the balance sheet date exceeds the
contribution already paid, the deficit payable tothe
schemelsrecognized as a liability after deductingthe
contrlbution already paid. If the contribution already
pald excceds the contribution duc for services
received before the balance sheet date, then excess
Is recognized as an asset to the extent that the pre-
payment will lead to. for example. a reduction in
future payment or a cash refund.

Gratuity

Retirement benefit in the form of gratulty is defined
benefit obligation and is provided on the basis of an
actuarial valuation on projected unit credit method
madeatthe end of each financial year.

The Parent Company and a subsidiary have taken
Insurance policy under the Group Gratulty Scheme
with the Life Insurance Corporation of India (LIC) to
cover the gratuity liabillty of the ernployces.

Remeasurement gains and losses arising from
experience adjustments and changes In actuarlal
assumptions are recognised in the period in which
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they occur, directly in other comprehensiveincome
and such re-measurement gain / {loss) are not
reclassified tothe staternent of profitand lossin the
subsequent periods. They are included in retalned
eamingsin the statement of changes in equity and
in the balanceshect.

Changes in the present value of the defined benefit
obligation resulting from plan amendments of
curtailments are recognised immediately in profit
or lossaspastservicecost.

Post-Retirement Medical Benefit

In respect of the Parent Company post-retirement
medical benefit is a defined benefit obligation
which is provided for based on actuarial valuation
on projected unlt credit method made at the end of
each financial year. Remeasurernent, comprising of
actuartal gains and losses, are reeognised In the
period in which they occur, directly in statement of
profit & loss.

Leave Encashment

Accumulated leave, which is expected to be utilized
within the next 12 months, is treated as short term
employee benefit, The Group measures the expected
cost of such absences as the additional amount that
itexpecas to payas aresult of the unused entitiement
that has accumulated at the reporting date.
Remeasurement, comprising of actuarial gains and
losses, are recognised in the period in which they
occur, directly in statement of profit andloss.

The Group treats accumulated leave-expected to be
carried forward beyond twelve months as longterm
employee benefit for measurement purpose. Such
long term compensated absences are provided for
based on actuarlal valuation using the projected
unit credit method at the year end. The Group
presents the leave as a current llability in the
balance sheet; to the extent it does not have an
unconditional right to defer its settlement for 12
months after the reporting date. Where Group has
the unconditional legal and contractual right to
defer the settlement for a period beyond 12
months, the same is presented 3s non-current
llabllity.

Pension Fund

In respect of the Parent Company, retirement
benefit in the form of family pension fund and
National Pension Scheme are defined contribution
scheme. The Parent Company has no obligation,
other than the contribution payable to the pension
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fund. The Parent Company recognizes contribution
payable to the pension fund scheme as
expenditure, when an employee renders the
related service. If Lhe contribution payable to the
scheme for service received before the balance
sheet date exceeds the contribution already paid.
the deficit payable to the scheme is recognized asa
llabllity after deducting the contribution already
paid. If the contribution afready paid exceeds the
contribution due for services received before the
balance sheet date, then excess is recognized as an
asset to the extent that the pre-payment will lead
to, for example, a reduction in future payr:ent or a
cash refund.

The present value of the defined benefit obligation
is determined by discounting the estimated future
cash outflows by reference to market yields at the
end of the reporting period on government bonds
that have terms approximating to the terms of the
relatedobligation.

The net Interest cost Is calculated by applying the
discount rate to the net balance of the defined
benefit obligation and the fair value of plan assets.
This cost is included in employee benefits expense
Inthestatementof profitand loss.

g} VoluntaryRetirementScheme

Compensation to employees under the voluntary
retirement scheme of the Parent Company is
computed on the basis of number of employees
exercisingthe retirementoptionunderthescheime.

h) Shortterm employee benefits

All employee benefits payable/ available within
twelve months of rendering of sarvice are classified
as short term employee benefits. Benefits such as
s3laries, wagesandbonusetc.,arerecognisedin the
statement of profit and loss in the period In which
the employee rend ersthe related service.

Taxes
Currentincome Taxand Deferred Tax

Tax expense comprises current income tax and deferred
tax. Current income-tax expense is measured at the
amount expected 1o be paid 1o the taxation authorities
in accordance with the Income-tax Act, 1361. The tax
rates and tax laws used to compute the amount are
those that are e¢nacted or substantively enacted, at the
reporting date,

Current income tax relating to Items recognised outside
profitor loss is recognised outside profit or loss (eitherin

other comprehensive income or in equity)}. Current tax
items are recognised in correlation to the underlying
transaction eitherin OCl or directly in equity.

Management periodically evaluates positions taken in
the tax returns with respect to situations in which
applicable tax regulations are subject to interpretation
and establishes provisions where appropriate.

Deferred tax is provided using the liability method on
temporary differences between the tax bases of assets
and liabilittes and their carrying amounts for financial
reporting purposes at the reporting date. Deferred tax
liabilities are recognised for all taxable te:nporary
differences. except:

- When the deferred tax fiability arises from an asset
or liability in a transaction that is not 3 business
combination and, at the time of the transaction,
affects neither the accounting profit nor taxable
profitorloss;

- In respect of taxable temporary differences
associated with investments in subsidiaries and
interests in joint ventures, when the timing of the
reversal of the temporary differences can be
controlled and it is probable that the temporary
differences will not reverseinthe foreseeabtefuture.

Deferred tax assets are recognised for all deductible
temporary differences, the carry forward of unused tax
cradits and any unused tax losses. Deferred tax assets
are recognised to the extent that it is probable that
taxable profit will be available against which the
deductible temporary differences and the carry forward
of unused tax credits and unused tax !osses can be
utilized, except:

- When the deferred tax asset relating to the
deductible temporary difference arises from the
initial recognition of an asset or liability in a
transaction that is not a business combinaton and,
at the time of the transaction, affects neither the
accounting profitnortaxable profit orloss

- In respect of deductible temporary differences
associated with investments in subsidiaries,
associates and Interests in joint ventures, deferred
tax assets are recognised only to the extent thatit is
probable that the temporary differences willl
reverse Inthe foreseeable futureand taxable profit
will be available against which the temporary
differencescan be utilized

The carrying amount of deferred tax assets is reviewed
at each reporting date and reduced to thie extent that it

Annuol Report 2022-23

FINANCIALSTATEMENT Sass



FINANCIALSTATEMENT Sass

CORPORATERVERVIEWass STATUTORYREPORT Sass

Notes to the Consolidated Financial Statements for the year ended 31 March 2023
(All amounts in Indian Rupees Lakhs, except as otherwise stated)

isnolonger probablethat sufficient taxable profit willbe
availableto allow all or partofthe deferred tax asset to
be utilised. Unrecognised deferred wx assets are re-
assessed at each reporting date and are recognised to
the extent that it has become probable that future
taxable profits will allow the deferred tax asset to be
recovered.

Deferred tax assets and liabilities are measured at the
tax rates thatare expected toapplyin theyearwhen the
assetis realised or the liabllity is settled, based on tax
rates (and tax laws) that have been enacted or
substantively enacted atthereportingdate.

Deferred tax relating to items recognised outside profit
orlossisrecognised outside profitorloss (eitherin other
comprehensive income or in equity}. Deferred tax items
are recognised in correlation to the underlying
transactioneitherinOClordirectlyinequity.

The Group offsets deferred tax assets and deferred tax
liabilities if and only Ifit hasa legally enforceable rightto
set off current tax assets and current tax liabilities and
the deferred ¥ex assets and deferred tax llabilities relate
to ineome taxes levied by the sametaxation authorityon
either the same taxable entity or different taxable
entities which intend either to settle current tax
liabilities and assets on a net basis, or to realise the
assets and settle the liabiliies simultaneously, in each
future period in which significant amounts of deferred
tax llabilities or assets ar= expected to be settled or
recovered,

In case of subsidiary Company, minimum alternate tax
(MAT) paid ina yearis charged to the statement of profit
andlossa currenttax for the year. The deferred tax asset
is recognised fOr MAT credit available only to the extent
that it is probable the subsidiary company will pay
normal income tax during the specified year, i.e., the
year for which MAT credit Is allowed to be carried
forward. In the year in which the subsidiaty company
recognlzes MAT credit as an asset, it Is created by way of
creditto the staternent of profit and loss and shown as
part of deferred tax asset. The subsidiary company
reviews the “MAT credit entitlement® asset at each
reporting date and writes down the asset to the extent
that it [s no longer probable that it will pay normal tax
during the specified period.

Goods and Service Tax {GST) / Sales/value added taxes
paid onacquisitionofassessoronincurring expenses

When GST amount incurred on purchase of assets or
services is not recoverable from the taxation authority,
the GST paid Is recognized as part of tha cost of
acquisition of the assetor as partof the expenseitem, as
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applicabte. Otherwise, expenses and assets are
recognized net of the amount of GST paid. The net
amount of GST recoverable from, or payabie to, the
taxation authority is included as part of recelvables or
payablesin thebalance sheet.

Eamings pershate

8asic earnings per share are calculated by dividing the
net profit or loss for the year attributable to eguity
shareholders of the Parent Company by the weighted
average number of the equity shares outstandingduring
theyear.

For the purpose of calculating diluted earnings per
share, net prafit or loss for the year attributable to
equity shareholders of the Parent Company and the
weighted average number of shares outstanding during
the year are adjusted for the effect of all dilutive
potential equity shares.

Governmentgrantsand subsidles

Grants and subsidies from the government are
recognized when there is reasonable assurance that the
grant/subsidy will be received and all attaching
conditions will be complied with.

When the grantor subsldy relates to an expensesitem. it
is recognized as income over the periods necessary to
match them on a systematic basis to the costs, \which it is
intended to compensate.

Where the grant or subsidy relates to an asset, it is
recognised as income In equal amounts over the
expectedusefullife of the related asset.

Provisions

A provision is recognized when the Group has a present
obligation (legal or constructive) as a result of past
event, it is probable that an outflow of resources
embodying economic benefits will be required to settle
the obligation and areliable estimate can be made of the
amount of the obligation. The expense relating to a
provisionis presented in the statement of profit andloss
netofanyreimbursement. If the effect of thetimevalue
of money is material, provisions are discounted using a
current pre-tax rate that refiects, when appropriate, the
risks specific to the liability. When discounting is used,
the increase in the provision due to the passage of time
isrecognised as a finance cost.

In case of seeds division, the Parent Company makes an
estimation of probable sales return out of the sales
booked during the financial yeas, considering the terms
andcondition ofthe saleand pasttendency ofsuchsales
return. A provision is made for loss on account of such
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estimated sales return iwhich is approximate to the
amount of profitoriginallybooked on such sale.

xxvii) Segment Reporting Pollcies

Operating segments are reported in amanner consistent
with the internal reporting provided to the Chief
Operating Decislon Maker. Chief Operating Declsion
Maker review the pertormance of the Group according
10 the nature of products manufactured, traded and
services provided, with each segment representing a
strategic business unit that offers different productsand
serves different markets. The analysis of geographical
segments Is based onthelocations of custometrs.

Segmentaccountingpolicies

The Group prepares its segment information in
conformity with the accounting policies adopted for
preparing and presenting the Consolidated financial
Statements of the Group as awhole.

2.8. Significant accounting judgements, estimates and
assumptons

The preparation of the Group’'s Consolidated Financial
Statements requires management to make judgements,
estimates and assumptions that affect the reported amounts
of revenues, expenses, assets and liabillties, the
accompanying disclosures and the disclosure of contingent
llabllitles. Uncertainty about these assumptions and estimates
could resultin outcomes that require a material adjustment to
the carrylng amount of assets or liabilities aKected In future
periods.

a)

Determining the lease term of contracts with renewal
and termination options—Group as lessee

The Group determines the lease term 3s the non-
cancellable terin of the lease, together with any periods
covered by an option to extend the lease if It is
reasonably certain to be exercised, or any periods
covered by an option to terminate the Iease, if It is
reasonably certain notto be exercised.

The Group has several lease contracts that include
extension and termination options, The Group applies
judgementin evaluating whether itis reasonably certain
whether or not to exercise the option to renew or
terminate the lease. That is, it considers all relevant
factors that create an economic incentive for it to
exercise either the renewal or termination. After the
commencement date, the Group reassesses the lease
term if there is a significant event or change in
circurnstances that s within its control and affects its
abilityto exercise or not to exercisethe option to renew

b)

or to terminate (e.g., construction of significant
leasehold improvements or significant customisation to
the leased asset).

Defined benefit plans

The cost of the defined henefit gratuity plan, post-
employment medical benefits and other defined benefit
plans and the present value of the obligation of defined
benefit plans are determined using actuarlal valuations.
An actuarial valuation involves making various
assuinptions that may differ from actual developments
in the future. These indude the determination of the
discount rate, future salary increases and raortality
rates. Due o the complexities involved in the valuation
and its long-term nature, a defined benefit obligation is
highly sensitive to changes in these assumptions. All
assumptions are reviev/ed at each reportingdate.

The parameter most subject to change is the discount
rate. in determining the appropriate discount rate for
defined benefit plans, the management considers the
interestrates of government bonds.

The mortality rate js based on publicly avallable
mortality tables. Those rmortality tables tend to change
only at interval in response to deinographic changes.
Future salary increases are based on the expected future
inflation rates. Further details about the defined benefit
obligations are givenin Note 34,

Provision for expected credit losses of trade
receivables

The Group uses a provision matrix to calculate ECLs for
trade receivables. The provision rates are based on days
past due for groupings of various customer segments
that have similar loss patterns (lLe., by geography.
product type, customer type and coverage by deposits
orothersinstruments).

The provision matrix is initially based on the Group's
historical observed default rates. The Group will
calibrate the matrix to adjust the historical credit loss
expericnce \with forward-looking information. For
instance, if forecast economic conditions {i.e., gross
domestic product) are expected to deteriorate over the
next year which can lead to an increased number of
defaults in the manufacturing sector, the historical
default rates are adjusted. At every reporting date, the
historical observed default rates are updated and
changesinthe forward-looking estimates are analysed.

The assessment of the correlation between historical
observed defatllt rates, forecast economic conditons
and ECLs is a significant estimate, The amount of £Cis is
sensitive to changes in circumstances and of forecast

Annuol Report 2022-23



CORPORATE!OVERVIEW!

STATUTORYIREPORTS!

FINANCIAL STATEMENTS

Notes to the Consolidated Financial Statements for the year ended 31 March 2023

(All amounts in Indian Rupees Lakhs, except as otherwise stated)

d}

e}

f}

g8}

economic conditions, The Group’s historical credit loss
experience and forecast of economic conditions may
alsa not be representative of customer’s actual default
in the future. The information about the ECis on the
Group's trade receivablesisdisclosedin Note 40.

Fair value imeasurement of financial instruments

When the fair values of financial assets and financlal
liabilities recorded in the balance sheet cannot be
measured based on quoted prices in active markets,
their fair value is measured using valuation technigues
including the DCF model. The in puts to these models are
taken from observable markets where ever possible, but
where this is not feasible, a degree of judgernent Is
required in establishing fair values. Judgements inciude
considerations of inputs such as liquidity risk, credit risk
and volatility. Changes in assumptions about these
factors could affect the reported fair value of financial
instruments. Refer Mote 40 for further disclosures.

Usefullife of Property, plant and equipment

The management estithates the useful life and residual
value of property, plant and equipment based on
technical evaluation. Theseassumptionsarereviewed at
each reporting date.

Impairment of non-financial assets

Impairment exists when the carsying value of an asset or
cash generating unit exceeds its recoverable arnount,
which is the higher of its fair value less costs of disposal
and its value in use. The fair value less costs of disposal
calculation is based on available data from binding sales
transactions, conducted at arm’s length, for similar
assets or observable market prices fess incremental
costs for disposing of the asset. The value in use
calculation is based on a discounted cash flow (DCF)
model. The cash flows are derived from the budget for
the next five years and do not Include restructuring
activities that the Group is not yet committed to or
significant future investments that will enhance the
asset’s performance of the CGU being tested. The
recoverable amount Is sensitive to the discount rate
used for the DCF model as well as the expected future
cash-inflows and the growth rate used for extrapolation
purposes. These estimates are most relevant to goodwill
recognised by the Group.,

Revenue from contracts with customers

The Group applied the following judgements that
significantly affect the determination of the amountand
timingof revenue from contracts with customers:
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Determining method to estimate variable
consideration and assessing the constraint

Certain contracts forthe sale of goods include a right of
return and volurie rebates that give rise to variable
consideration. In estimating the variable consideration,
the Group Is required to use either the expected value
method or the most likely amount method based on
which method better predicts the amount of
consideration to which it will be entitled.

The Group determined that the expected value method
is the appropriate method to use in estimating the
variable consideration for the sale of goods with rights of
return, given the large number of customer contracts
that have similar characteristics. In estimating the
variable consideration for the sale of goods with volume
rebates, the Group determined thatusing a combination
of the most likely amount method and expected value
rmethod is appropriate. The selected method that better
predicts the amount of variable consideration was
primarily driven by the number of volume thresholds
contained in the contract. The most likely amount
method isused for those contracts with a singlevolume
threshold. while the expected value method is used for
contracts with more than one volume threshold.

8cforeincluding any amount of variable consideration In
the transaction price. the Group considers whether the
amount of variable consideration is constrained. The
Group determined that the estimates of variabie
consideration ave not constrained based on its historical
experience, business forecast and the current economic
conditions. In addition, the uncertainty on the variable
considera ton will be resolved within a short time frame.

Estimating variable consideration for returns and
volumerebates

The Group estimates variable considerations to be
included in the transaction price for the sale of goods
with rights of return and volume rebates.

The Group developed a statistical model for forecasting
sales returns. The model used the historical retuin data
of each product to come up with expected return
percentages. These percentages are applied to
determine the expected value of the variable
consideration. Any significant changes in experience as
compared to historical return pattern will impact the
expected retum percentages estimated by the Group.

The Group’s expected volume rebates are analysed on a
per customer basis for contracts that are subject to a
singie volume threshold. Determining whether a
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h)

customer will be likely entitled to rehate will depend on
the customer’s historical rebates entitlement and
accumulated purchases to date.

The Group applied a statistical model for estimating
expected volume rebates for contracts with more than
one volume threshold. The model uses the historical
purchasing patterns and rebates entitlement of
customers to determine the expected rebate
percentages and the expected value of the variable
consideration. Any significant changes in experience as
compared to historical purchasing patterns and rebate
entitlements of customers will impact the expected
rebate percentages estimated by the Group.

The Group updates its assessment of expected returns
and volume rebates quarterly and the refund liabilities
are adjusted accordingly. Estimates of expected returns
and volume rebates are sensitive to changes In
circumstances and the Group’s past experience
regarding returns and rebate entitlements may not be
represcntative of customers’ actual returns and rebate
entitiements In the future.

Taxes

Deferrad tax assets are recognised for unused tax losses
tothe extentthatitis probable that taxabfeprofit will be
available against which the losses can be utilised.
Significant management judgement is required to
determine the amount of deferredtax assetsthat can be
recognised, based uponthe likely timing and the level of
future taxable profits together with future tax planning
strategies.

Leases- Estimating the incremental borrowing rate

The Group cannot readily deterrnine the Interest rate
implicit in the lease, therefore, it uses its incremental
borrowing rate (I8R) to measure lease llabllities. The IBR
isthe rate of interest that the Group would have to pay to
borrow over a similar tenn, and with a similar security,
the funds necessasy to obtain an asset of a siinilar value
to the right-of-use asset in a similar economic
environment. The IBR therefore reflectswhatthe Group
‘would have to pay’, which requires estimation when no
obseivable rates are available or when they need to be
adjusted toreflect the terms and conditions ofthe lease.
The Group estimates the IBR using obsetvable inputs
{such as market interest rates) when available and is
required to make certain entity-specific estirnates.

2.C.

2.D.

Changes in accounting policies and disclosures

There is no change in accounting policies deiring the year,
which may have any material impact on the standalone
financial statement ofthe Cotnpany.

Standards issued but not yet effective

Ministry of Corporate Affairs (“MCA") notifies new standards
or amendments to the existing standards under Coripanies
{Indian Accounting Standards) Rules as issued from time to
time. On March 31, 2023, MCA amended the Companies
{Indian Accounting Standards} Amendment Rules, 2023, as
below:

IndAS1- Presentation of Flnanclal Staternents - This
amendment requires the entities to disclose their
material accounting policles rather than their
significant accounting policies. The effective date
for adoption of this amendment |s annual periods
beginning on or after April 1, 2023.The Group has
evaluated the amendment and the: impart of the
amendment is Insignificant in the consolldated
financialstatements.

IndAS8- Accounting Policies. Changes tn Accounting
Estimates and Errors - This amendment has
Introduced a definltion of ‘accounting estimates’
and included amendiments 1o Ind AS 8 to help
entities distinguish changes in accounting policies
from changes in accounting estimates. The effective
date for adoption of this amendment Is annual
periods beginning on or after April 1, 2023 The
Group has evaluated the amendracent and the
impact of the amendment is insignificant in the
consolidated financial statements.

Ind AS 12 -Income Taxes - This amendment has narrowed the
scope of the initial recognition exemption so that it
does notapply totransactions that give risc to equal
and offsetting temporary differences. The effective
date for adoption of this amendment Is annual
periods beginning on or after April 1, 2023The
Group has evaluated the amendment and the
impact of the amendment is insignificant in the
consolldated financlalstatements.
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3A.  Property, piant and equipment

{INR In lokhs)
Freehold |leasehold| Bulldings | Railway | Plantand | Furniture | Office Vehicles Total Capital

land {Refer |land (Refer siding | equipment | and  pquipment work

Note 4SB | Noteil fixtures in

and Nate | below} progress

i below)

Cos?
As at 1 Aprli 2021 64,123.46 - |11,578.71 580.03 | 69,179.18 | 1,239.67 821.33 639.63 |1,48,162.01| 7,826.17
Additions 3,327.59 2 116.82 157.31 2,748.67 186.66 170.10 22 .36 §,72951]27,12913
Assets ciassified as held for
sale (Refer Note 10) 0.20 - - - - - - - 0.20 -
Disposals - - - 11.02 909.46 - 159 46.37 968.44 2,949.25
As at 31 March 2022 67.450.85 - | 11,695.53 726.32 | 71,018.39 | 1,426.33 989.84 615.62 |[1,53,922.88 | 32.006.05
Additiors 2 = 78.41 -| 57,183.06 538.60 242.51 106.70 | 58,150.28 | 27,267.74
Assets dlassifled as held for
sale (Refer Note 10) 41.25 - £83.61 - - - - - 724.86 -
Dispcsals 0.33 - 348.93 - 2.175.31 71.41 43.65 39.26 2,678.89 | 57,386.38
As 2t 31 March 2023 67.409.27 - 1 10,741.40 726.32 [1,26,027.14 1,893,52 | 1,188.70 683.06 |2,08,669.41| 1,917.41
Depreciation and impairment
Asat 1 Aprll 2021 - - | 2,458.22 270.20 | 20,564.52 611.22 613.82 400.91 24,918.89 -
Charge for the year* - - 355.80 61.88| 4,775.79 103.37 B4.82 95.99 5,477.64 -
Disposals - - - 10.27 355.02 - 1.01 30.37 396.67 =
As at 31 March 2022 - -1 2,814.02 321.81 | 24,985.29 714.59 697.63 466.53 29,999.86 -
Charge for the year® - 376.23 59.45 5,688.91 136.05 | 11246 6841 6441.50 -
Assets dassified as held
for disgosal ~ - 105.49 - - - - - 105.49 -
Disposals - - 112.36 = 1.494.17 56.06 34 29.71 1,6%4.71 -
As at 31 March 2023 - -1 2,973.40 381.26 | 29,180.03 794.58 806.67 505.23 34,64%.17 -
Net book value
As at 31 March 2023 67,409.27 | 7.768.00 345,06 | 96,847.11 | 1,098.94 382.03 177.83 |4,74,028.24 | 1,817.41
As at 31 March 2022 67,450.85 -| 888151 404.51 | 46,033.10 711.74 292.21 149.09 |1,23,923.02 | 32,006.05
As at 1 April 2021 64,123.46 -| 9,220.49 309.83 | 48,614.66 628.44 207,51 238,72 |1,23,243.12 | 7,826.17

“ includesINRNit (31 March 2022: INR nil) related to discontinucd operations (Refer Note 30).
ForProperty, plant and equipment existing ason 1 April 2015, 1.e., itsdate of transition to Ind AS, the Group has used Indian GAAP carrying value
ofthe assets as deemed costs.

3B. Rightofuseassets

{IN% 3 akts)
i Right % use building Right to use land Total
Ragietlars {Refer Note ii betow)

Cost

As at 1 April 2021 7,209.19 2,872.73 10,081.92
Additions 768.03 - 768.03
Disgosais 1,013.25 - 1,013.25
Discantinued operations {Refer Note 30} 41531 - 41531
As at 31 Maich 2022 6,548.66 2,872.73 9,421.39
Additions 2,173.113 - 2,173.11
Disposals 307.46 - 307.46
Adjustment 1,632.70 - 1,632.70
As at 31 Maich 2023 10,047.01 2,872.73 12,919.74
Depreciation and impatrment

As at 1 April 2021 1,770.97 228.19 1,999.16
Charge for the year™ 817.58 101.38 918.26
Disposals 329.79 = 329.79
Discantinued operations {Refer Note 30) 139.89 - 139.89
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As at 31 March 2022 2,118.87 329.57 2,448.44
Charge for the year* 954.63 97.28 185191
Disposals 132.57 - 137.57
Adjustment 743.2% . 743.25
As at 31 March 2023 3,679.18 426.85 4,106.03
Net book vatue

As at 31 March 2023 6,367.84 2,445.88 8,8313.71
As at 31 March 2022 4,329.79 2,543.16 6,972.95
As at 1 April 2021 5,438.22 2,644.54 8,082.76

i.  Thisincludes freehold land of INNR 6.817.79 lakhs {31 March 2022 : INR 6,817.79 lakhs) in respect of a subsidiary company acquired by
the Parent Cornpanyin a past business combination. The said land is fair valued as per the principles of Ind AS 103 and an addition of
INR 57.246.18 lakhs, on account of fair valuation, was booked in the year of acquisition of the subsidiary as a part of purchase price
allocation.
i.  This Includes, In respect of Parent Company, land of IMR 396.00 lakhs (31 March 2022 : INR 396.00 fakhs) whereln tease cum sale
agreementis for ayear of 10 years. Lesser shall sell the property atthe end of the fease year or extended year, if any.
ill.  Assets pledged as security for borrowlngs: Refer Note 14 for information on property, plant and equipment pledged as security
against borrowings.
iv.  Building Inckudes self constructed bullding with net book value of INR 3,363.04 lakhs {31 March 2022 : INR 4,153.91 lakhs) on
leasehold land.
v.  Contractual obligations: Refer to Note 35 for disclosure of contractual commitments for the acquisition of property. plant and
equipment.
vl.  Capitalised Expenditure
Borrowing Costs
Plant and machinery and capital work-in-progress additions durlng the period Includes INk 1,331.91 Lakhs {March 31, 2822 : INR NIt}
and INR 17.97 Lakhs (March 31, 2022: INR 1,388.84 Lakhs), respectively, towards capitalisation of borrowing cost. The rate used to
determine the amountof borrowing costs eligibie for capitalisation was 9.27% (March 31, 2022 : 8.17%), which isthe average interest
rate of borrowings.

4R in fakhs)
31 March 2023 31 mMarch 2022
Balance brought down 1,683.23 1,683.23
Interest expenses 7 -
Sub-Total 1,683.23 1,683.23
Less: Allocated 10 Property, plant and equipment 1,331.91 -
Balance carrled over (Induded In Capital work in progress) 351.32 1,683.23
vii.  Capitalworkinprogress

In case of the Parent Company, Capltal work in progress comprises of expenditure for revarnping of ammonla urca plant and other
plantand machinery in the course of construction, which has been transferred to dissontinued operations (Refer Hote 30). Iu case of a
Sutisidizry Cempany. it comprisesof expenditure Inrespect of energy saving project.

viii. Capital work in progress ageing (Refer Note 30 Discontinued Operations)

CWIP Ageing Schedule As at 31 March 2023 (INR i iaiiss)
Amount in capital worl in progress for a period of
cwie Total
Less than 1 Year 1-2 Years 2.3 Years More Than 3 Years
Project work in progress 1.089.52 701.21 4.22 2.26 1,797.21
Projecws ternporarily suspended - - 3.54 116.66 120.20
Total 1,089.52 201.21 1.76 118.92 1,917.41
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CWIP Completion schedule as at 31 March 2023

To be completed in

cwip Total
Less than 1 Year 1-2 Years 23 VYears More Than 3 Years

Projects in progress 308.92 200.00 - - 508.92
Projects temporarily suspended - - z - X

CWIP ageing Schedule As at 31 March 2022

Amount in capital wark in progress for a period of

cawip Yotal
Less than 1 Year 1-2 Years 2.3 Years More Than 3 Years
Projectwork in progress 24,510.30 3,562.61 1,023.05 2,759.88 31,885.85
Projects temporarily suspended - 3.54 73.16 43.50 120.20
Total 24,510.30 3,596.15 1,096.22 2,803.38 32.006.05

CWIP Completion schedule as at 31 March 2022

To he completed In
cwip Total
Lessthan 1 Year 1-2 Years 2.3 Years More Than 3 Years

Projects in progress 17.54 250.00 - - 267.54
Projecws temporarily suspended - E p & L

iXx. Incase of parent Company, Title deeds of Immovable Properties not held in name of the parent Company

Whether title
3 C 3 Reason for not
PSACUTSES Description Gross Canrying Title deed in deed hoider is Dato of et e e
Value the name of promoter, property held s
director or relative
Freeho!d Land Land 2.97 lose Rotello NO 2011.12 Mutation is In process
Freehotd Land land 0.17 Communidzade of Goa NO 2011-12 Mutation is In process
4. lnvestment property { N 'n lakas)
Particulars (INR In lakhs)
Opening balance at 1 April 2021 362.29
Additions (subsequent expenditure) -
Disposals -
Closing balance at 31 March 2022 362.29
Additians (subsequent expenditure) -
Disposals 19.85
Closing balance at 31 March 2023 342.44
Depreclation
Opening balance at 1 April 2021 -
Deprediation for the year L
Closing balance at 31 March 2022 E>
Cepre@ation for the year -
Closing balance at 31 March 2023 -
Net bock value
As at 31 March 2023 342.448
As at 31 March 2022 362.29
As at 1 April 2021 362.29

For investment property existing ason 1 April 2015, i.e., its date of transition to Ind AS, the Parent Company has used Indian GAAP carrying value
of the assets as deamed costs.
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(iMA in lakhs)

Information regarding fncome and expenditure of Investment property 31 March 2023 31 March 2022
Rental Incosne dzrived from Investment properties Nit Nil

Direct operating exgenses (includirg repairs and malntenance) arising from investment property

that genesating rental income Nit Nil

Direct operating expenses (including repalrs and maintenance) arising ffom investrent property

that did not generate rental income Nil Nl

Profit arising from investment properties before depreciation and Indirect expenses Nit Nil

Less - Depreciation Nit il

Profit arisitnig from investinent properties before indirect expenses Nil Nl

investment pro perty co nsist of freehold land ownedby the ParentCompany.
Duringtheyear ended 31 March 2023, the Government of Tamil Nadu compulsorily acquired 6067 sq mtr of land at rate of 346.59 per sqmtrs.

The Parent Company obtains independent valuations for its investment properties at least annually. The best evidence of fair value is current
pricesin an active market for similar properties. Where such inforraation is not avaifable, the Parent Company considers information from a
variety of sources Including :-

1, CurrentpricesIn an activemarket of properties of different nature os recent prices of similar properties In less active market adjusted
torefiect thosedifferences.

2. Discounted cash flow projectionsbased on reliable 2stimates of future cash flows.

3. Capitalised income projections based upon a property's estimated net market Income, and a capitalisation rate derived from an
analysis of market evidence.

As at 31 March 2023 and 31 March 2022, the fair values of the investment properties are {NR 485.30 lakhs and INR 446.40 lakbs respectively.
These valuations are based on valuations performed by an accredited independent valuer, who is specialist In vaiuing thesetypes ofInvestment
properties. A valuation model in accordance with that recommended by the International Valuation Standards Committee has been applied.
The valuation isdone based on current prices Inactive market of properties of different nature.

Detalls of key inputs used in the valuation of investment properties are as below:
Propertydescription:i.and situated in the Pannagud! & Xaraikal Village, TamitNadu

NN R n lokks)
tnputs
Significant unobservable Inputs
31 March 2023 31 March 2022
Land area 23.3 acre 24 8 acre
Prevailing market rate (par acre) INR 20.00 lakhs/acre | INR 18.00 lakhs/acre
Guidelines rates oblained from register office INR 4.00 fakhs/acre INR 2.68 lakhs/acre
Assessed / adopted rate for valuation INR 22.00lakhs/ace | INR 18.00 takhs/acre
Reconciliation of fair value: IRtk
Opening bafance as at 1 April 2021 $21.00
Fair value difference {74.60)
Purchases -
Closing balance as at 31 March 2022 246.40
Fair value difference 42.90
Purchases -
Closing balance as at 31 March 2023 489.30
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The Parent Company has no restrictions on the realisabllity of its investment properties and no contractual obligations to purchase, construct or
develop invastment properties or for repairs, maintenance and enhansements.

S. Intangible Assets

N8 "= akhs)
Goodwill Goodwill intangible
{Pursuantio |{Pursuanttothe| ‘frademark® assets under
g g theschemaof |  scheme of T deviiopragit
amalgamatdon)® lamalgamarion)**

Cost
Asat1 April 2021 387.24 443.60 1,533.53 11,405.00 13,769.37 -
Additions 30.59 - - - 30.59 -
Disposals - - - - - -
Asat31 March 2022 417.83 443.60 1,533.53 11,405.00 13,799.96 -
Additlons 52.62 - - - 52.62 -
Disposals - - - - - -
Asat31March 2023 470.45 443.60 1,533.53 11,405.00 13,852.58 -
Amortization
Asat1April2021 236.83 412.02 - 1,674.84 2,323.69 -
Charge forthe year® 67.61 - - 285.13 352.74 -
Disposals - - - - - -
Asat31March 2022 304.44 412.02 - 1,959.97 2,676.43 -
Chargeforthe yoar* 72.62 - - 285.13 357.75 -
Disposals - - - - - -
Asat31March2023 377.06 412.02 - 2,245.10 3,034.18 -
Net book value
Asat31 March 2023 93.39 31.58 1,533.53 9,159.90 10,818.40 -
Asat31 March 2022 113.39 31.58 1,533.53 9,445.03 11,123.53 -
Asat1April 2021 150.41 31.58 1,533.53 9,730.16 11,445.68 -

¥ 3amortisation forthe yearincludes INRNil (31 March 2022 :INR Nil) related to discontinued operations {Refer tote 30).

For Intangible assets exlsting as on 1 April 2015, i.e., its date of transition to Ind AS, the Group has used Indlan GAAP carrying value of the assets
asdeemed costs Software andIntangible asset under development consists of cost of ERP licenses and development cost.

A Trademark represents acquisition date fair value of brand in one of the subsidiary of the Group.

6. Investment in jointventures

(1MR i lokhs)
Non-current Current
Partculars
31 March 2023 31 March 2022 31 March 2023 31 March 2022

Investments in unquoted equity instruments
Investment in joint ventures
17,98.36,228 {31 March 2022 : 17,98,16,228) £quity shares of
INR 10/- each fully paid-up of Zuari Maroc Phosphates Private Limited 1,08,429.15 92,439.34
Add: Share of OCI for the year 13.64 (38.84)
Add: Share of profit for the year 9,792.64 1,18,235.43 16.028.65 1,08,429.15

Total 1,18,235.43 1,08,429.15

Annuol Report 2022-23



CORPORATERVERVIEWass

Notes to the Consolidated financial statements for the year ended 31 March 2023

7. financial assets

7A.  Investments

STATUTORYREPORT Sass

FINANCIALSTATEMENT Sass

(MR i latkits)

Particulars

Non-current

Current

31 March 2023

31 March 2022

31 March 2023

31 March 2022

Investments in equity instruments carried at fair value through
other camprehensive income (FVTOQ)}

Quoted equity Instruments

49.53.449 {31 March 2022: 1.11.40.632) Equity shares of INR 1/-

each: fully paid-up of Nagarjuna Fertiiisers and Chemlcals Limited 455.72 1.442.71 - -

Unquoted equity instruments

1.44,000 {31 March 2022 : 1,44.000) £quity shares of INR 10/-\

each fully paid up of Indian Potash Limited {Refer Note (a) beiow) 5,537.00 2.764 80 = -

Invesemonts in unquoted preferonce shares

Investments at fair vatue through profit or foss

Bangalore Beverages Limited(2,00,000 (31 March 2022 :

2,00,000) redeemahte cumulative preference shares of INR 3 /- each

vith coupon rate of 10% p.a. repayable after 20 years) 20,000.00 20,000.00 - -

Less:- Provision for diminution in the value of investment {20.000.00) {20.000.00) - -

Investment in mutual fund

22,199 units (31 March 2022: 22,199 units) of Aditya Birla Sun Life

Low Duration Fund - Growth Regular Plan - - 0.10 0.10

2,895.812 units (31 March 2022 : 2,895.812 units) of ICICI Prudential

8089 / floating Interest Fund - DP Growth Fund 11.11 10.44 . -
Total 6,003.83 4,217.95 0.10 0.10

Aggregate value of quoted investments 455.72 1,442.71 0.10 0.10

Aggregate value of unquoted investments 5.548.11 2,775.24 - -
Yotal 6,003.83 4,217.95 0.10 0.10

Aggregate araount of impairment in value of investraents 20,000.00 20,000.00 - -

Market Value of quoted Investments 455.72 144271 0.10 0.10

(a) The management hasassessed fair value of the investment in unquoted shares of Indian Potash Limited based on valuation report of
anindependentvaluer. fordetait of method and assumptions used for the valuation, Refer Mote 38.

{b)  Investments at fair value through OCl{fully paid) reflect investment in quoted and unquoted equity securities. These equity shares are
designated a s fair valuethrough other comprehensive income {FVTOCI) as they are not held fortrading purpose. Thus, disclosing their
falr value fluctuation In profit and loss wlll not reflect the purpose of holding. The Group has not transferred any galn or loss withln
equityinthe current or previous year. Refer Note 38 for determination of their fair values.

7B. Loans

(INR in oxhs)

Particulars

Non-current

Current

31 March 2023

31 March 2022

31 March 2023

31 March 2022

Qther loans and advances
Secured, considered good

Loans to employees - 1,90 = -

Unsecured, considered good

Loans to employees - - - -

Interest accrued on loans to employces 1.66 1.95 - -
Total 1.66 3.85 - -
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Assets pledged as security for borrowings: Refer Note 14 for Information on loans pledged assecurity against borrowing.
Loans are non-derivative financial assets which generate a fixed or variable interest income forthe Group and are measured at amortised cost.
The carryingvalue may be affected by changesin the credit risk of the counterparties.

7C. Otherfinancialassets

%R = aths)
Non-current Current
Particulars
31 March 2023 | 31 March 2022 31 Mareh 2023 31 Maich 2022

Derivative instruments at fair value through profit or loss
Derivativas not designated as hodges
Foreign exchange forvsard covers - - 26.61 4323
Other financlal assets (Unsecured, considered good)
Security deposits
Unsecured, considered good

- with related parties {Refer Note 36} 61.43 - - -

- with others 1,514.19 1,021.00 . -
Non-currert bank balances - 13.39 - -
Clalm reeeivable - - 518.86 -
Rehate/discaunt receivable from suppliers - - 93831 1.377.77
Reselvablesagalinst Sale of Business - - 1,434.89 -
Interast reseivable from customers

- from related parties {Refer Note 36) - - - -

- from others - - 150.60 59.86
Interest recelvable on sank deposits - - 15.63 75.42
Packing scheme incentive gran: receivable 33.70 33.70 5741 57.41
Other financlat assets (Unsecured, credit impalred)
Accrued service income - - - 74.28
Less: Credit Itnpalred - . . {74.28)

Total 1,609.31 1,068.09 3,142.31 1,613.69

Assets pledged as Security for borrowlngs: Refer Note 14 for information onfinancia! assets pledgedas security againstborrowing.

Derivative instruments at fair value through profit or loss reflect the positive change in fair value of those foreign exchange forward contracts
thatare not designatedin hedge relationships, butare, nevertheless. Intendedto reduce the level offoreign currency riskforexpected salesand
purchases.

Break upof financialassets carried atamortisedcost

(INR In iovhs)
Non-current Current
Particulars

31 March 2023 31 March 2022 31 March 2023 31 March 2022
Loans (Refer Note 78) 1.66 3.85 . -
Trade receivables (Refar Note 11) - - 78,020.05 €3,350.94
Cash and cash equlvalents (Refer Note 12A) - - 38,920.33 $6,551.26
Other bank balances {Refer Note 128} - - 3,816.72 13,922.72
Other finandial asse®s (Refer Note 7C) 1,609.31 1,068.09 3.142.31 1,613.69
Yotal financial assels carried at amortised cost 1,610.97 1,071.94 1,23,899.40 1,35,438.61
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8. Otherassets

{n% " axhs)

Nan-current Current

Partculars
31 March 2023 I 31 March 2022 31 March 2023 31 March 2022

Unsecured, considered good, except where otherwise stated
Capltal advances

- 10 retated parties (Refer Note 36 and Nore 46) 155.00 183.23 - -
- toothers [Refer Note {a) below| 925.60 1,541.31 - -

Advances (other than capital advances)
- related parties, considered good (Refer Note 36 and Note 47) - - 81.00 81.C0
- others, considered good - - 865.00 933.84
- others, considered douotful 1,668.20 4,880.59 - -
1,668.20 4,880.59 946.00 1,014.84
Lass: provision for doubtful advances {1,668.20) (4.880.59) - -
- . 946.00 1,014.84

Balances with statutory authorities

- considered good - - 3,353.50 4,555.10
- considered douhtful - - 1,155.22 1,192 26
- - 4,514.72 5,747.36
Lass: Balances with statutory authorities-considered doubtful - - {1,155.22) {1,192.26)
- - 3,359.50 4,555.10
Advar.ce to employees - - 1994 31.39
Pefund receivable Goods and Service Tax (Refer Nowe (b) below} - - 9,199.93 2,442.30
Prepaid expenses 316.57 35480 1,516.94 1,837.79
316.57 354.90 10,736.81 4,311.48
Total 1,397.17 2,079.44 15,042.31 9,881.42

Assets pledged assecurity for borrowings: Refer Hote 14 for information on other assets pledged as security against borrowing.

{a} TheParent Company had given an advance of INR 4,029.44 lakhs in September 2010 to Karnataka Industrial Area Development Board
{KIADB} for allotment of land for setting up of 1.20 Million TPA urea plant in Belgaum district. KIADB failed to acquire the fand and after
continuous discussion with KIADB for two years, the Parent Company had come out of the project. KIADB had refunded INR 3,425.02 lakhs
and retained INR 604.42 lakhs which was to be adjusted in case the Parent Company seek sonvie other land in Karmataka. Based on the
details of land subsequently provided by the KIADB. the Parent Company has requested to allot 12 acres land at Belapu industrial estate
and adjust the retained amount by KIADB to the cost of the new land. However, KIADB has not yet agreed for the adjustment.
Management had filed the writ petitionin the Hon'ble High Court of Karnataka at Bengaturu against the State of Kamataka - Industries and
Commerce Department and KIADB for not allotting land to the Parent Company for setting up fertilizer Project in Belapu Industrial Area,
Udupi District, Karnataka and lllegally withholding a sum of INR 604.42 |akhs. The Hon'ble High Court vide judgement dated 16 September
2019 disposed of the matter and directed the KIADB to consider the application of the Parent Company for the allotment of Land withina
period of six weeks from the date of receipt of certified copy of order. Pursuant to the court order, the Parent Company issued a letter to
KIADBrequesting themto aliot alternate land. KIADB vide their order dated L8 November 2018 has refused to adjust the forfeited amount
against allotment of land in Befapu. Subsequentty, the Parent Company has filed a writ petition with Hon’ble High Court of Karnataka at
Bangalore on 10 February 2020 challenging the KIADB order dated 18 November 2013. The Petition was listed for hearing on 23
September 2021, After hearing our counsels bricflly on the matter, the Hon'ble court directed for the matter to be listed after two weeks
foradmission, The matter hasnotbeen listed till date.

Based on previous judgement and legal opinion obtainedby the inanagement for this matter. the rnanagement is hopeful to get the above
amount adjusted against allotment of land or refund of the same,

{b) In case of Parent Company, During the year, the Company has filed a Refund application for the month of January 2023, with Goods and
Services Tax Authorities for Input tax credit which Is accumulated in the Electtonic Credit Ledger of the Company due to Invetted Tax
Structure, foran amount of INR 270.69 lakhs.
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9. Inventories (valued atlower of costand netrealisablevalue) (W& akhs)
Particulars 31 March 2023 31 March 2022
Raw materials [indudes material in transit: INR 968.84 lakhs (31 March 2022 : INR 7.847.92 lakhs)] 17.467.00 22.381.59
Work-inprogress 823.86 27444
Finished goods 3,140.02 18,452.59

Traded goods [Includes materlal In wansls: INR NIl lakhs and (31 March 2022 ;

Includes materlal In transit: INR 320.88 laks)] 14,844.38 5,233.70
Stores and spares lincludes material in transit: INR 30.65 lakhs {31 Mareh 2022 : INR 92.87 lakhs)| 3,594.24 24,045.72
Total 39,869.50 50,388.04

During the year ended 31 March 2023 : INR83.77 lakhs (31 March 2022 :INR 113.37 lakhs) was recognised as an expense for inventories carried

atnetrealisable value.

Assets pledged assecurityfor borrowings: Refer Note 14 for Information oninventoriespledged as security againstborrowing.

10. Assetsheld forsale/ liabilities directty associated with the assets held for safe (INR i lokhs)
Particulars 31 March 2023 31 March 2022
(a) Assets held for sale

- Land (Refer Note | befow) 4141 0.20
- Building (Refer Note il below) 578.12 -
- Discontinued Operations (Refer Note 30) - 1,31,881.16
619.53 1,31,881.36

(b) Liablldes directly assceiated with discontinued operations
- Discontinued Operations (Refer Note 30) - 1,85,559.74
Total - 1,85,559.74

i3 During theyearended 31 March 2023, the Company had sold few land parcels at Sancoale, Goa and the management is intended to sale
the balance parceis of land at Sancoale, Goa. The sale of the asset is expected to be executed within 12 months. Accordingly, the said
parcel of iands havebeen classified fro m property, plantand equipments to Assets classlfied as heldfor sale,
ii.  Duringtheyear ended 31 March 2023, the managementisin advance discussion to sale its Pune office premises. The sal e of the asset is
expected to be executed within 12 months. Accordingly, the said value of building has been classified from property, plant and

equipments to Assets classified as held forsale.

Assetsclassified as held for sale during the reporting period are measured at lower of itscarryingamount and falr value ie ss costtosell at

thetime ofreclassification. Fairvalue of the assetswere determined using the market ap proach.

11. Traderecelvables (atamortized cost)

f %8 '~ ahs)

Particulars 31 March 2023 31 March 2022
Trade receivables - ralated partics (Refer Note 36) 2191 -
Trage recelvables - others 77,998.14 63.350.94
Total 78,020.05 63,350.94
Break-up for security details: [
Particulars 31 March2023 31 March 2022
From Related Parties (Refer Note 35}
Unsecured, considered good 2191 -
Trade Recevables
Secured. considered good 4.311.66 £,311.66
Unsecur ad,eonsidered good [Including subsidy recetvable from governmaent of INR 66,400.82 lakhs
(31 March 2022 : INR 1,05,345.71 lakhs), transferred to discontinued operations INR Nil
(31 March 2022 : INR 50,807.69 takhs)] 73.686.48 59.039.28
Trade receivables- credit impaired 1,854.92 3,688.50
Total 79,374.97 57,039.54
Less : Trade receivables- credit impaired (1,854.92) (3.688.60}
Total 78,020.05 63,350.94
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No trade or other receivable are due from directors or other officers of the Group either severally or jolntly with any other person, other than
thosa mentioned in Note 47. Hor any trade or other receivable are due from firms or private comganies respectively in which any directorisa
partner, adlrector oramember.

fortermsand conditions relating torelated party receivables, refer Note 36.
Tradereceivabies fromdealers are non-interest bearing during the narmal credit years and are generallyon terms of 15 ta 120 days.

Assets pledged as Security for borrowings: Refer Note 14 forinformation on trade receivables pledged assecurityagainst borroving.

Trade receivables ageing as at 31 March 2023

Particulars Outstanding for {ollowlng periods from due date of payment Total
Less than Less than 1-2 Years 3.3 Years More Than
6 months 1Year 3 Years
{l) Undisputed trade receivables - Considered good §6,455.79 149.06 - 2,708.88 5,793.11 75.106.84
(ll) Undisputed trade receivables - which have
significant increase in credit risk - 122.16 33.00 14.00 38.35 207.52
(ill) Undisputed trade receivables - Credit impaired - - 16.51 89.02 1,541.08 1,646 61
{iv) Disputed trade receivables - Considered good - - 2,914.00 - - 2,914.00
{v} Disputed trade receivahles - which have
significant increase 1n ¢redit risk - - - - r -
(vi) Disputed trade receivables - Csedit impaired - . - - - -
Total 66,455.79 271.22 2,963.51 2,811.90 7,372.55 79,874.97

Trade receivables ageing as at 31 March 2022

Particulars Outstanding for following periods from due date of payment Total
Less than Less than 1-2 Yeass 2-3 Years More Than
6 months 1 Year 3 Years
(1 Undisputed trade recelvables - Consideced good 60,160.30 70.90 751.61 22.24 - 61,005.05
(it} Undisputed trade receivables - which have
significant Increase In credit risk - . - . = »
{iti) Undisputed trade receivables - Credit impaired - - - - 3,12049 3,120.49
(lv) Disputed trade receivables - Considered good - - 2,914.00 . . 2,914.00
{v} Disputed trade receiyables - whick have
significant increase In credit risk - - - - - -
(vi) Disputed trade receivahles - Credit impaired - - - - - -
Total 60,160.30 70.90 3,665.61 22.24 3,120.49 67,039.54
12A. Cashandcash equivalents (R~ achs]
Particulars 31 March 2023 31 March 2022

Balances with banks:

- On current accounts 5,896.63 11,229.27

- an cash credit accounts - 316.05

- Deposits with original maturity of less than3 months 33,021.36 45,002.61

Cash on hand 2.34 3.33
Total 38,920.33 56,551.26

Annuol Report 2022-23



CORPORATERVERVIEWass STATUTORYREPORT Sass

Notes to the Consolidated financial statements for the year ended 31 March 2023

128. Other bank balances

FINANCIALSTATEMENT Sass

fNA n akhs)
Particulars 31 March 2023 31 March 2022
Other Bank Balances :

- on Unpaid dividend accounts (repatriation restricted)* 328.66 12797
Deposils with original maturity for more than 3 montks but less than 12 montins 5.21 2,000.00
Margis money deposits®* 2.482.85 11,794.75

Total 3.816.72 13,922.72

* The Group can utilise these balances only towards settlement of the resgective unpald dividend.

4% Margin money deposits are provided as margin for letter of credits and asinterest service coverage reserve forlong term borrowsings. The

same are restricted for use till settlement of corresponding liability.

13. Share capital

{iNR i kalchis)
Particulars 31 March 2023 31 March 2022
Autharised share capital
12,25.00,000 {31 March 2022 : 12,25,0€,000) £quity Shares of INR 10/- each 12,250.00 12,250.00
3,45,00,000 {21 March 2022 : 3,45,00,000) Preference Shares of INR 10/- each 2,450.00 3,450.00
15,700.00 15,700.00
Issued and subscribed share capital®
4.20,58,006 {31 March 2022 ; 4,20,58,036; Equity Shares of INR 10/~ caeh fully pald 4.205.80 4,205.80
a. Reconciliation of shares ousstanding atthebeginningand endofthereporting year ki
T akhg,
£quity shares 31 March 2023 31 March 2022
tn Numbers INR in lakhs In Numbers INR in fakhs
At the beginning of the year 4,20,58,006 4,205.80 4,20,58,006 4,205.80
Issued during the year - . 2 s
Cutstanding at the end of the year 4,20,58,006 4,205.80 4,20,58,006 4,205.80

b. Terms/Rightsattached to equityshares

The Parent Company has only one class of equity shares having a par value of INR 10 per share. Each share holder of equity shares is
entitled to one vote per share. The Parent Company declares and pays dividends in Indian rupees. The dividend proposed by Board of

Directors is subject to the approval of shareholders in the Annual General Meeting.

In the event of liquidation of the Parent Company, the holders of equity shares will be entitied to receive remaining assets of the Parent
Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the

shareholders.

c. Details of equity shares of INR 10 each fuily paid up held by promoters as at:

As at Changes during Asat % of Total % change
Proinoter Name 01 April 2022 the year 31March 2023 | Shares during the year
Promoters
Zuari Industries Limited (Formerly Zuari Slobal Limited) 84,11,601 - 84,11,601 20.00 -
Zuari Managemert Services Limited 50,78,539 . 50,78,909 12.08 -
Texmaco infrastructure & Holdings Limited 30,00,125 - 30,00,125 %13 -
Globalware Trading And Holding Limited 74,91,750 . 74,91,750 17.81 .
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Promoter Graup
Adventr FInance Private Lirnited * 14,47,301 98,541 15,45,842 368 6.81
New Eros Tradecom Limited 11,956,767 - 11.95,767 2.85 -
Jeewan Jyoti Medicat Society 1.38,550 - 1,38,550 0.33 -
Duke Commerce L{imited 1,311,000 - 1,11,000 0.26 -
Adventz Securities Enterprises Limited 98,204 - 98,804 0.23 -
Saroj Xumar Poddar as Yrustee of Saroj and
lyoti Poddar Holdings Private Trust 1,50,000 - 1,50,000 0.36 -
Saro] Xumar Poddar 29,408 = 29,406 0.07 -
Jyotsna Poddar 21,621 - 21,621 0.05 -
Akshay Poddar 1.50.585 - 1.50.585 036 -
Basant Kumar Birla 30.000 - 30,000 007 -
Total 2,73,56,419 98,541 2,74,54,960 65.28 0.36
Details of equity shares of {NR 10 each fully paid up held by promoters as at:
As at Changes during As at % of Total % change
Pramoter Name 01 April 2021 the year 31 March 2022 | Shares during the year
Promoters
Zuari Industries £mited {Formerly Zuari Global Limited) 84,11.601 - 84,11.601 20.00 -
Zuari Management Services Limited 50,78,909 - $0,78,909 1z.09 -
Texmaco infrastructure & Holdings Limited 30,00,125 - 30.00.125 713 -
Globaiware Trading And Holding Limited 74,591,750 - 74,91,750 17.81 -
Promoter Group
Adventz finance Private Limited 14.24,201 23,100 14,47.301 3.44 1.62
New Eros Tradecom Limited 11,96,767 - 11,956,767 285 -
Jaewan Jyoti Mediczl Saciety 1,38,550 - 1,38,550 0.33 -
Duke Commerce Limited 4.11,000 - 1,11,600 0.26 -
Adventz Securlties Enterprises Umited 98,804 - 98,804 0.23 -
Adventz Investment Company Private Limlted 15,000 (15.000) - - {100)
Ricon Commerce Ltd, 8,100 (8,100) - - {100}
Saroj &uemar Poddar as Trustee of Saroj and Jyoti Poddar
Holdings Private Trust 1.50,000 - 1,50.000 036 -
Saroj Xumar Poddar 29,406 - 29,406 0.07 -
Jjyotsna Poddar 21,621 - 21,621 0.05 -
Akshay Poddar 1.50,585 - 1,50,585 0.36 -
Basant Xumar Blrla 30,00C - 3C,000 0.07 -
2,73,56,419 - 2,73,56,419 65.04 -

* The Hon'ble National Company Law Tribunal, Kolkata bench, vide its order dated 30th November, 2021 { obtained on 27th December,
2021) approved the scheme of amalgamation amongst Adventz Investment Company Private Limited {AICPL), Sanghashree Investment &
Trading Company Limited and Ricon Coramerce Limited (RCL) with Adventz Finance Private Limited (AFPL}. The scheme was filed with
Registrar of Cosnpantes, West Bengal and made effective as on 21st January, 2022. Pursuant to the Scheme, on the Effective Date, 15,000

and 8,100 equity shares of Zuari Agro Chemicals Limited ("Company"} held by AICPL and RCL respectively vested into AFPL.

d. Details of shareholders holding more than 5% of equity sharesin the Company

{NE '~ 'akhs)

Name of shareholder

31 March 2023

No. of shares held

% Holding in class

% change during

the period

Zuari Industries Limited (Formerly Zuari Global Limitad)
Giobalware Ttading and Koldings Limited

Zuasi Management Services Limited

Texmaco Infrastructure & Holdings Limited

4.11,601
74,951,750
50,78,909
30,00,125

20.00
17.81
12.08

7.13
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Name of sharcholder 31 March 2022
No. of shares held | % Holding in class | %. change during
the period
2uarl Industrias Limited (Forretly Zuarl Global Limited) 84,11.601 20.00 -
Globaiware Trading and Holdings Limited 74,91,750 17.81 -
Zuart Management Services Limited 50,78.908 12.08 -
Texmaco Infrastructure & Hoidings Limited 30.00.125 7.13 -

Asperrecords of the Contpany including its register of share holders/rmernbers and otherdectarations received from share holders regarding

* Pursuant to the Scheme of Arrangement and Demerger {“the Scheme”) between the Company (Zuarl Agro Chemicals Limited) and
2uari Industries Limited {(Formely Zuari Global Limited), the Company had issued 2,94,40,604 equity shares of INR 10/- each aggregating to
INR 2,944.06 |lakhs to the existing shareholders of Zuarl Industries Limited {Formely Zuarl Global Limited) In the ratio of 1 fully paid up Equity
share of INR 10/- each of Zuari Agro Chemicals Lirnited during the financial year ending 31 March 2013. Out of the above shares issued pursuant
to the Scheme, 8,051 (31 March 2021: 8,051) Equity Shares entitlements have been kept in abeyance pursuant to Sectian 2064 of the
Companies Act, 1956 in accordance with instcuctions from the Special Court (Trial of Offences relating to Transactionsin Securities) Act, 1992
and in respect ofshare holders who could not excrcise their rights in view of disputes, mistakes, discrepancy in holdings, ctc.

No shares has been issued for consideration otherthan cash during the period of five yearsimmediately preceding the reporting date.

13A. Otherequity (i#4R in kokhs)
Particulars 31 March 2023 31 March 2022
Business Restructuring Reserve
Batance as per last fipancia! staternents 65.404.84 65.404.84
Add: Received during the vear - -
Closing balance 65,404.84 65,404.84
Capital Reserve
Ratance as per the last financial statements 57,927.26 57,927.16
Add: Amount transferred on consolidation (Refer Note belovy) E E
Add: Adjustment of Cagital reduction in subsidiary 65.896.74 .
Closing balance 1,27,823.90 $7,927.16
General Resetve
Balance as per last financial statements 6,150.00 6,15000
Add: Received during the year . s
Closing balance 6.150.00 6,150.00
{Deficit) In the statement of profit and loss
Balance as per last financlal statements {98,254.54) {1.11,263.34)
Profit/(Loss) for the year 47,664,22 13,043.35
Other comprehensive gain/(loss} 4.59 {34.55)
Adjustment for investment vrritten off of in Subsidiary 1,133.24 -
Net (Deficlt) in the statement of profit and loss (49,452.49) (98,254.55)
Foreign Currency Translation Reserve
Balance as per last financiat statements 23.18 29.47
Adjustement for investment wntten off of in Subsidiary (23.18) -
Add: Movement during the year - (6.29)
Closing balanca - 23.18
Equity instruments through Other Comprehensive Income
Balance as per last firancial statements 1,244.52 (2.834.69}
Add: Movement during the year 2,740.25 4,079.21
Closing balance 3,984.77 1,284.52
Totsl reserves and surplus 1,53,911.02 32,495.15

Annuol Repart 2022-23



CORPORATE!OVERVIEW! STATUTORYIREPORTS!

FINANCIAL STATEMENTS

Notes to the Consolidated financial statements for the year ended 31 March 2023

Nature and purpose ofreserves
BusinessRestructuringReserve

tn the finance year 2012-13, Pursuant to the Scheme of Arrangement and Demerger (“The Scheme”) between Zuari Industries Limited and
Zuari Holdings Limited (now known as Zuari Agro Chemicals Limited) the Parent Company, approved by the Hon'bte High Court of Bombay at
Goa, on 2 March 2012, all the assets and liabllities pertaining to fertilizer undertaking as on 1 July 2011 of Zuari ndustries Limited had been
transferred to the Parent Company at their book values and accordingty the surplus of assets over the liabilities of the fertiliser undertaking so
demerged, resulted In creation of Buslness Restructuring Reserve of INR 65,404.84 lakhs in terms of the Order of the Hon’ble High Court of
Bombay at Goa which was filled with the Registrar of Company on 21 March 2012. The said reserve be treated as free reserve and berestricted
and notutilised for declaration of dividend by the Parent Company.

Capital Reserve

Capital reserve Includes INR 35.300.77 lakhs as excess of parent company's share in joint venture entity viz. Zuarl Maroc Phosphates Private
{imited overits investment on date of transition toInd AS. Also, includes INR 22,366.74 lakhs as bargain purchase on acquisition of subsidiasy.
During the yearended 31 March 2020, capitel reserve of INR 259.65 lakhs was created, puisuant toa settlement agreement dated 17 June 2019
which was entered into between Parent Company, McDowells IHoldings Limited {MHL) and Mangalore Chemicals and Fertilisers Limited {MCFL),
on account of part settlement of dues recelvable by Parent Company from MHL As per the terms of the aforesald agreerment, MHL has
transferred its share holding rights of 11,85,151 equity shares of MCFL {subsidiary company}, in favour of the Parent Company, accordingly the
share holding of Parent Company hasincreased by1%Inshareholdingin MCFL.

General Reserve

Under the erstwhile Cormpanies Act 1956, gencral reserve was ¢reated through an annual transfer of net income at a specified percentage in
accordance with applicable regulations. The purpose of these transfers was to ensure that if a dividend distribution in 3 given yearis more than
10% of the pald-up capita! of the Company for that year, then the totat dividend distribution is less than the total distributable results for that
year. Consequent to introduction of Companies Act, 2013, the requirement to mandatorily transfer a specified percentage of the net profit to
general reserve has been withdrawn. However, the amount previously transferred to the general reserve can be utilised only inaccordance with
thespecific requirements of Companies Act, 2013.

Surplus/ (Deficit) inthe statementof profitand loss

Surplus in the statement of profit and loss represents the profits / (losses) generated by the Group that are not distributed to the sharcholder
andarere-Invested inthe Group.

Foreign Currency Transtation Reserve

Exchangedifferencesarisingon translation of the foreign operationsare recognised in other comprehenslveincomeas descrited inaccounting
policy and accumulated in aseparate reserve within equity. The cumulative amount is reclassified to profit or loss when the netinvestmentis
disposecd-off.

Equityinstruments through Other Comprehensive Income

The Group has elected to recognise changes In the fair value of certain investments in equlty securities in other comprehensive income. These
changes are accumulated withln the FVYOCI equity investments reserve vithin equity. The Group transfers amounts from this reserve to retained
earnings when the relevantequlty securities are derecognised.

138. Components of other comprehensive income {OCl}:

The disaggregation of changes to OCI by each type of reserve in equity is shown below:

Ouring the year ended 31 March 2023

(MR in lotchs)
Equity shares Foreign Currency | Equity Instruments |Surplus/{deficit} in Non
Transfation  [through Other Com-| the statement of | controlling
Reserve prehensive Income |  profit and loss interest

Re-measurement gain on defined benefit plans - - {15.52) (22.24)

Inecme tax effect - - 6.47 7.76

Net ineome on equity instsuments through other comprehensive income - 2,740.25 - -
Income tax effact o =

Share of OC! of joint ventures {net of tax) - - 13.64 -

Exchange differences on translation of forelgn operations - - - .

. 2,730.25 4.59 (14.48]
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During the year ended 31 March 2022

{ %A "1 akhs]
Equity shares Forelgn Currency | Equity instruments |Surplus/(deficit) in Non
Translation  [through Other Com-| the statement of | eontrolling
Reserve prehensive (ncome | profit and loss interest
Re-measurement gain/{ioss] on defined berefit plans - - (0.40) {14.32)
ineome tax effect - - 4.69 5.00
Net (loss) on equity instruments through other comprehensive income - 4,075.21 - -
Income tax effect -
Share of OCt of joInt ventures (net of tax) - - {38.84) -
Exchange differences on transiation of foreign operations (6.29) - - -
{6.29) 4,079.21 {34.55) {9.32)
14A. Borrowings { %A ' akhs)
Non-current barrawings (at amortised cost) 31 March 2623 31 March 2022
TJerm Loans
From Banks
Secured
Indian Rupee loans {Refer Mote 1 befow)** 44.887.50 2827175
Vehicle loans {Refer Note 2 below) 51.28 3.16
Unsecured
Foreijgn Currency loans - 33297
From finandial Institutions
Secured
indian Rupee loans {Refer dlote 3 below) 1.536.60 14.865.53
Non Convertibie Debentures {Refer Note 4 below}) 12,500.00 9,000.00
From Others
Unsecured
Lease lizbilities (Refer Note 5 below) 9,360.86 7.278.65
Intercorporate Deposits {Refes Note 6 below and Note 36) 39,350.00 39.350.00
Total 1,07,686.24 99,102.06
Less: Amount disclosed under "Short Term Borrowrings”
- Current maturities of long term borrowings (Refer Note 148) {42,633.48) {41,158.28)
- Cutrent maturltics of jeasc llabllides (Refer Nota 148) (36.07) {595.89}
Total 65,016.69 57.347.89

1 (a) Incase of asubsidiary, Term loan from a bank of INR 1997.46 Lakhs (including current maturities of INR 1997.46 1akhs) [March 31,
2022: INR 3,988.61 Lakhs (including current maturities of INR 1,996.37 Lakhs)} carries interest in the range of 8.00% p.a, [March 31,
2022 :8.00% p.a. to 11.50% p.a.] The loan is repayable In 20 equal guarteriy installments starting from June 2019 with the last
Instalment due on March 2024. The loan Is secured by first pari-pasu charge on all movable and immovable fixed assets (alongwith

working capitalienders}, other than fixed assets exclusively charged to other tenders.

In case of a subsldiary, Term loan from a bank of INR Nil {Including current maturities of IMNR NH) [March 31, 2022: INR 5,921.78 Lakhs
(inctuding current moturities of INR 3,196.08 Lakhs)] carriesinterest inthe range of 6.96% p.a. t09.70% p.a. [March31, 2022:6.26%
p.a2.t06.96% p.a.] Theloan Isrepayablein 15 quarterly installments starting from December 2019 with the lastinstalment due on
February 2024. The loan is secured by first pari-passu first charge over all movable and immovable fixed assets including plant and
machinery of the Company (excluding assets exclusively charged to other banks) and first pari-passu with any other securlty provided
to any other lendersincluding working capital lenders.

In case of a subsidiary, Term loan from a bank of INR 1495.80 Lakhs (induding current maturities of INR 1495.80 [.akhs) {March 31,
2022: INR 2486.83 Lakhs (Including current maturities of INR 996.31 Lakhs)] carries interest In the range 0f 9.30% p.a. t0 10.80% p.a.
(March 31, 2022 : 9.30% p.a. t09.35% p.a.} The loan is repayable in 20 quarterly Installments starting from June 2029 with the last
Instalment due on March 2024. The loanissecured by first pari-pasu charge on all movable andimmovable fixed assets, both present

1 (b

1 (c)
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and future (other than fixed assets exclusively charged to other lenders} and second pari-passu charge on all cusrent assets, both
presentand future,

1 (d) In cascof subsidiary. Term loan from a bank of INR 16,962.30 Lakhs (including current maturities of INR 1.212.02 Lakhs) {March 31,
2022:INR 5,316.21 Lakhs {including current maturities of INR Nil)] carriesinterestin the range of 9.95% p.ato 10.30% p.a. [March 31,
2022: 9.95% p.a.) Theloanisrepayable in 28 quarterly installments starting from November 2023 with the lastinstalment due on
August 2030. The loan is secured by first pari-passu first charge on movable fixed assets to be created from proceeds of the facilityfor
improvement in Energy &fficiency Project of the urea plant, with other participating lenders and first pari passu charge over all
movable and irnmovable fixed assets of the Conipany excluding those excluslvely charged to other term lenders.

1 (e) In case of subsidiary, Term loan from a bank of INR 7,103.09 Lakhs (including current maturities of INR 1,057.60 Lakhs) [March 31,
2022:INR 3,408.12 Lakhs (including currentmaturities of INR 267,86 Lakhs}] carriesinterestin therange of 10.00% p.ato10.95%p.a.
[March 31,2022 : 10.00% p.a.] Theloan is repayable in 28 quarterly installments starting from March 2023 with the last instalment
due on December2029. The loan Is secured by first pari-passu first charge on all fixed assets to be created out of the proposed EIP
project, with other participating lenders and first pari passu charge over all movable and itnmovable fixed assets of the Company
excluding thefixed assets charged specifically tothe term lenders.

1 {f) Incase ofsubsidiary, Termloan from a bank of INR 3,283.08 Lakhs {including current maturities of INR 118.61 L.akhs) (March 31, 2022:
INR 3,242.40 Lakhs (including current maturities of INR Nil)] carriesinterestin therange of 9.50% p.a. t010.35%p.a. (March31, 2022 ;
9.50% p.a.[ The loan is repayable in 28 quarterly installments starting from January 2024 with the last instalinent due on October
2030. The loan is secured by first paripassu first charge on movable fixed assets to be created from proceeds of the facility for
Improvementin Energy Efficiency Project of the urea plant. with other participating lenders and first pari passu charge over movable
and Immovable fixed assets of the Company excluding those exclusively charged to other term lenders.

1 (g) Incascofsubsidiary, Termloanfrorn abank of INR 3,931.39 Lakhs(including current maturities of INR 657.49takhs) (March 31, 2022:
(NR 3,907.80 Lakhs {including current maturities of INR Nil}] carries interest in the range of 8.65% p.a. t09.70% p.a. [March 31, 2022:
8.65% p.a.] The loanis repayable in 18 guarterly inssallments starting from August 2023 with the last instalment due on November
2027. The loan is secured by first parkpassu first charge ovar movable and immovable fixed assets of the Company, excluding those
exclusively charged to other term lenders (including tong termioansavailed for the energyefficie ncy capital expenditure).

1 (h) In case of subsidiary, Term loan from a bank of INR 4,926.43 Lakhs (Including current maturities of INR NII} [March 33, 2022: INR Nil
(Inctuding current maturitias of INR Nil)} carries interest rata of 8.95% p.a. [March 31, 2022 : Nil % p.a.] The loan Is repayablein10
quarterly installments starting from April 2024 with the lastinssalment ducon July 2026. Theloan is secured by first pari-passu first
charge over movable and immovable fixed assets of the Company, excluding those exclusively charged to other term lenders
(including long term loans availed for the energy efficiency capital expenditure).

1 () Incaseofsubsidiary, Term loan from a bank of INR 2,470.52 Lakhs (including current maturities of INR NIl [March 31, 2022: INR NIl
(including current maturities of IR Nil)) carries interest rate of 9.25% p.a. [March 31, 2022 : Nil % p.a.] The loan is repayable in 15
quarterly installments starting from September 2024 with the last instalment due on March 2028, The loan is secured by first
pari-passu first charge over movabje and immovable fixed assets of the Company, excluding those exclusively charged to ¢cther term
lenders (including long term loans availed for the energy efficiency capltal expenditure).

1 (j) In case of subsidiary, Tarm loan from 3 bank of INR 2,717.41 Lakhs (including current maturities of INR 2,717.41 Lakhs) [March 31,
2022: INR Nl (Including current maturities of INR Nii}] carries Interest rate of 9.00% p.a. (March 31, 2022 : NIt % p.a.] The loan Is
repayable in monthly installments starting from April 2023 with the last instalment due on February 2024. The loan is secured by first
pari-passu first charge over movable and immovable fixed assets of the Company both present and future, excluding those
exclusively chargedto other termlenders.

2 (a) Incaseof Parent Company, Vehicle loans from a 8ank of INR Nil (including current maturities: INR Nil ) {31 March 2022: INR11.51 lakhs
(Including currentmaturities:INR11.51lakhs)] carry interest 1ate ranging from 8.38% p.a.- 10.65% p.a. (31 March 2022 :8.38%p.a. -
10.65% p.a.). The loans are repayable in 48 equal monthly instalments starting from February 2017 with the last instalment due on
April 2023. The loans are secured by way of hypothecation of respective motor vehicles of the Cornpany. This loan has been
transferred as part of business transfer agreement (B7A) (Refer Mote 30}.

2 (b) Incase ofsubsidiary, Vehicle loans from a bank of INR 51.28 Lakhs (Including current maturities of INR 14.84 Lakhs) [March 31,2022:
INR 3.16 Lakhs (including current maturities of tINR 3.16 Lakhs}] carryinterest at 8.36% p.a.t09.35% p.a. [March 31, 2022:8.36%p.a.]
Thetoan is repayable in 30 to 48 monthly Installments starting from Qctober 2017 with the lastinstalment due on June 2022 and is
secured by first parl-passu charge onfixed assets financed by the saidterm loans.
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3 (a) Incase of Parent Company, Indian rupee loan of INR 1,536.60 lakhs from a financial Institution {including current maturities of INR
1,536.60 lakhs) [31 March 2022; INR 7,679.18 lakhs from a financial institution (including current maturities of INR 7,679.18 lakhs)]
carries interest rate of ranging from 11.90%-14.50% p.a. (31 March 2022: 11.70% p.a. - 11.90%). The loan is repayable In 12 equal
quarterly instalments starting from May 2020 with the last instalment due on May 2023. The loan is secured by first pari passu chaige
by way of equitable mortgage of speclfic Inimovable assets of the Company with a minimum fixed asset cover of 1.25 times
(unencumbered land parcel at Goa). pledge of shares of its subsidiary, Mangalore Chemicals and Fertilisers Lirnited (*"MCFL"}, with a

minimum share security coverof 1 .00 time.
3 (b) Incase of Parent Company, Indian rupee term loan from a financial Institution of INR NIl (including current maturities of INR Nil) (31
March 2022: INR 7,186.35 lakhs (including current maturities of INR 7,186.35 lakhs ) carries interest rate 0f 12.00% p.a. (31 March
2022: 12.00% p.a.). Theloan is repayable in 16 equal quarterlyinstalments starting from December 2019 with the last instalment due
on September 2023. The loan is secured by exclusive charge over land {including structures) with minimum cover of 1.5 times and

demand promissory note. The loanwasrepald In fullInthe month of May 2022

4, In case of Parent Company, Hon-Convertible Debentures of INR 12,500 |.akhs (including current maturities of INR 2,500 lakhs) {31
March 2022: INR 9,000 (including current maturity of INR Nil}] carrles coupon rate of 11.50% p.a. are sccured by exclusive charge by
way of mortgage of specificImmovable assets of the Company with a minimum value of assets tobe INR 5.000 Lakhs {unencumbered
land parcel at Goz), pledge of shares of Its subsidiasy, Mangalore Chemicals and Fertilisers Limited {“MCFL“}, with a minimum share
security cover of 2.00 time. The debentures are redeemable in 4 equal quarterly instalments starting from June 2024 with the last
instalment duein February2025.

5. In case of Parent Company, Inter-corporate deposit of INR 39,350.00 lakhs (31 March 2022: INR 39,350.00 takhs) carries interest rate
of 15.00% (31 March2022: 15.00% p.a). The loanis repayable after 12 months from the date of disbursement,

7. Inrespectof Group, setout below are the carrying amounts of lease liabilities and the movements during the vear:

(/NR it foiths)
Non-current borrowlings {a2 amortised cost) 31.March 2023 31 March 2022
Opening 7,278.65 7.855.71
Additions 2.173.11 768.03
Disposal (212.46) (815.22)
Accretion of interest 828.30 807.73
Payments {1,560.85) 11,33760}
Adjustmant - -
Closing 8,507.35 7,278.65
Current 861.72 59589
Non-current, 7,545.63 6,682.76
The maturityanalysis ofieaseliabilides are disclosed in Note 40.
The effective interest rate for lease liahilities is 10% - 10.70%, with maturity between2021-2048.
148. Borrowings (VR i kakchs)
Curvent Borrowings 31 March 2023 31 Mareh 2022
Secured*
From Banks
Cash credit {incuding working capital demand loans)
{The rate of Interest on each credit is Nil {31 Ivtarch 2023; 10.25% - 16.45% p.a.) and are repayable 6n demand.
The rate of interest on working capital demand loans is Nif {31 March 2022: 11.05% - 16.45% p.a.) and are
reayable over a period of 30 to 365 days) - 34,546.18
Buyers/ Suppllers credit
{The rate of Interest on buiyers/ suppliers credit varies between 0.37% to 5.58% p.a (31 March 2022 :
0.32% to £.94% p.a) and are repayable over a year of 69 - 298 days) 35,574.94 48,157.89
Bills discounted
(Local bills discounted with banks repayable cvera period of 180 days at the rate of 4.40% to 7.50% p.a. $5,253.20 65,024.3%
{31 March 2022; 4.40% to 10.00% p.a.) againstietter of Credit Issued by another bank having securities as
dieclosed beiow).
Current maturities of long term loans (Refer Note 144) 42,633.48 40.825.31
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Unsecured

From banks

Others - short term loan (Refer Note (d below) - 2,671.44

Current maturities of long tesm loan (Rafar NOte 14A & e below) - 332.97

From Others

Inter eorporate deposits

{The rate of Interest is 9.25% - 14.00% p.a. {31 March 2022 : 9.25% - 1400% p.a.} and is repayable over a

petiod of 180 ~ 365 days) 12,25000 14.810.00

Current Maturity of Lease liabiliies (Refer Note 14A) 36.07 595.89
Total 1,45,747.69 2,06,964.07

8elows disclosuresincludes loans transferred to discontinued operations (Refer Note 30 & 52)

* {a) In respect of the Parent Company, Cash credit (including working capital demand loans} of INR Nil (31 March 2022: INR 34,546.18
lakhs), and Bill discounting of INR Nil {31 March 2022:INR 10,300.00 lakhs) are secured by the first charge by way of hypothecationon
the current assets (excluding assets against which specific loans have been availed), both present and future, wherever situated
pertaining to the fertilizer division of the Company and the Company's fertilizer division’s present and future book debts
outstanding, moneys receivable, claims, bills, contracts, engagements, rights and assets excluding some subsidy receivable amount
exclusively charged to certain banks and flrst pari-passu charge by way of mortgage on specific land parcels situated at Zuarinagar,

Goa. The entire Warking Capital Facilities ware paid infull inthe raonth of May 2022.

(b) Inrespect of a substdlary, Buyers credit facilities of INR 35.574.94 lakhs {31 March 2022 : 24,271.77 lakhs). suppliers credit of INR NI
lakhs (31 March2022:23,886.12 lakhs), bill discounting of INR 55,253.20 lakhs {31 March2022 :INR 54,724.39 lakhs)are secured by
first parl-passu charge on all currentassets {both present and future) and property, plant and eqtiipment of the Subsidiary Company,
excluding assets which are exclusive ly charged to otherienders.

{c) Inrespect ofa subsidiary, a purchase cardfacility of INR Nil lakhs (31 March 2022 : INR 2,671.44 lakhs) has been avalled from a Bank.
The facility carries interest in the range of flil % p.a. {31 March 2022 : 7.50% - 8.50% p.a) and repayabie over a maturity period of 45 to
120days.

{d) In case of Parent Company, Inter-corporate deposit of INR 12,250.00 lakhs {31 March 2022: INR 14,810.00 lakhs) carries interest rate
0f9.25% - 13.50% p.a. (31 Marech 2022: 9.25% - 14.00% p.3.) and are repayable over a period of 18¢ - 365 days

{e) In case of subsidiary, Term loan from a bank of INR Nii (including current maturities of INR Nil) [March 31, 2022: INR 332.97 Lakhs
(including current maturities of INR 332.97 Lakhs}] carries fixed interest of 1.40% p.a. [March 31, 2022 : 1.40% p.a.] The loan is
repayable in 14 equal installments starting from August 2016 with the fast installment due on February 2023. The loan is secured by
guaranteeissuedby Eksport Kredit Fonden pic {EKF), the statc owned export credit agency of Denmark.

15. Trade payables

(NR in Iokhis)
Non-current Current
Particulars

31 March 2023 31 March 2022 31 Mareh 2023 31 March 2022

Trade payabies
- Oumstanding dues to related parties {Refer Noze 36) - - 11,404.67 4,012.02
- Oumtanding dues to micro and small enterprices (Refer Note 32 - - 5,524.12 1,057.85
- Oumstanding dues to others E = 31,414.72 53,646.78
Total - - 48,343.50 58,716.65

Annuol Repart 2022-23




CORPORATERVERVIEWass STATUTORYREPORT Sass FINANCIALSTATEMENT Sass

Notes to the Consolidated financial statements for the year ended 31 March 2023

Trade payables ageing schedule as at 31 March 2023:

Outstanding for following periods from due date of poyment

Particulars Total
Less than 1 Year 1-2 Years 2-3 Years More Than 3 Years
{i) MSME 5,518.14 0.58 2,35 3.05 5,524,12
(i) Others 33,541.06 186.76 60.25 9,031.31 42,819.38

{iil) Disputed dues - PASME - - S 3 L
{iv) Disputed dues - Others - L 5 - -

Total 39,059.20 187.34 62.60 9,034.36 48,343.50

Trade payables ageing schedule as at 31 March 2022:

Outstanding for fullowing periods from due date of paynient

Particulars Total
Less than 1 Year 1-2 Years 2-3 Years More Than 3 Years
{y PASME 1,057.18 . . . 1,057.18
{it) Others $3,72848 1,214.22 488,24 2,228 42 $7.659.36
ity Dlsputed dues - MSME - . . . -
(iv) Oisputed dues - Others - - - - -
Total 54,785.66 1,214.22 488.24 2,228.42 58.716.54

16. Otherfinanclalliabilities
{ WR = fatis)

Non-<urrent Current

Particulrs
31 Mareh 2023 31 March 2022 31 March 2023 31 March 2022

Financlal liabiltties at fair value through profit or loss
Derivatives not designated as hedges
Foraign exchange forward covers - 15.14 252.21 498.94

Yotal financial lfabllities at fair value through profit or loss {3) - 15.14 252.21 498.94

Other financial llabillties at amortised cost
yrade deposits - Jealers and othais

- from others - - 6,664.13 6,357.80
Other deposits (eamest money) - - 600.00 600.00
Employee benelits payable - - 809.40 1,699.33
Payable towards capital goods - - - -
- to others - - 368.71 4,567.93
Gas paol operaior payable - - 3,119.88 3,117.05
Interest accrued but not due on borrowings - - 785.80 1,601.33
Other interest pavable® - - 104.09 -
Unclalmed dlvidends - - 12159 127.97
Qther dues - - 2,668.02 246.74
Total other financial liahilities at amortised cost (b) - - 15,237.62 18.918.15
Total othier firancial liabilities (a+b) - 15.14 15,489.83 19,417.09

Foreign exchange forward contracts

While the Group gntered into ather foreign exchange forward contracts with the intention of reducing the foreign exchange risk of expected
salesand purchases, these other contractsare not designated in hedge relationships.and are measured at fair value through profit or loss.
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Trade payables are normally non-interest bearing. For maturity profile of tcade payables and other financial liabilities, Refer Note 40

forterms and conditions relating to rel ated party payables, Refer Note 36.

forexplanationsonthe Group's credit risk management processes, Refer Note 40,

Breakup of financial liabilities carried atamortised cost

(i8] e lokhs)
Non-current Current
Paiticulars
31 March 2023 31 March 2022 31 March 2023 31 March 2022
Nom current borrow/ings (Refer Note 14A) 65,016.69 57,347.89 = -
Current borrowings (Refer Nota 148) - - 1,45,747.69 2,06,964.07
Trade payables (Refer Note 15) - - 48,343.50 58,716.65
Other financial liabilities {Refer Note 16) - 15.14 15,489.83 19,417.09
Total financial liabllitles carried at amortised cost 65,016.69 57,363.03 2,09,581.02 2,85.097.81
17. Other Liabilities
(AR In Iakhs)
Non-current Current
Particulars
31 March 2023 31 March 2022 31 March 2023 31 March 2022
Statutary Liabilities - - 701.93 1.041.18
Contract Liabillties - Advances recelved frorn customers - - 4,929.80 2,616.05
Deferred income (Refer Note 50) 17.06 34.11 17.06 17.06
Otirer advances - - 2.042.71 1,025.58
Total 17.06 34.11 7,697.50 4,699.87

Revenue recognized from amounts included In contract liablilitles at the beginning of the yearis INR Nil (31 March 2022 : INR 2,524.68 |akhs)
(includes revenue recognized of INR 6,611.37 lakhs (31 March 2022 : INR 2,088.14 |akhs) fordiscontinued operations (Refer Note 30))

Deferred income (Refer Note 50)

{IN% 2 axhs)
31 March 2023 31 March 2022
Opening 51.17 63.23
Deferred during the year - -
Refeased to the statament of profit and joss {17.06} (17.06)
Transferred on account of business transfer agreement {Refer Note 20) - -
Closing 34.11 51.17
18. Provisions
(IR it lakchs)
Non.current Current
Particulars
31 March 2023 31 March 2022 31 March 2023 31 March 2022
Provision for employge benefits
Gratuity {(Refer Mcte 24) 1,431.58 1,341.86 145.65 232.92
Provision for post retirement medicaibenefit (Refer Note 34) 32.45 52.97 3.90 6.10
Leave encashment (unfunded) 378.92 318.90 1,213.80 1,123.92
Bonus - - 476.99 -
Total 1,842.95 1,713.73 1.840.34 1,367.93
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19A. Income Tax
Themajor companents ofincome taxexpense for the yearended 31 March 2023 and 31 March 2022 are:
Profit orloss section

FINANCIALSTATEMENT Sass

(™44 "7 achs}
31 March 2023 31 March 2022
Current income tax:
Current income taxcharge 5.062.75 2.518.18
Adjustment of tax relating to eatlier yea:s 0.97 116.17
5,063.72 2,634.35
Deferred tax:
Relating to origination and reversal of temporary differences 7,847.48 2,092.10
7,847.48 2,092.10
Income tax expense reported in the statement of profit or loss 12,911.20 4,726.45
OCt section
Deferred tax related to ltems recognised In OCI during the year: {13 ‘1 aihs)
31 March 2023 31 March 2022
Net loss/{galn) on remeasurements of defined banefit plans 37.76 14.73
Deferred tax sharged/(credit) to OCl {14.23) {9.70}
Net (galn)/loss on equity instruments through Other Comprehensive Income (2,740.25) (4,079.21)
Deferred tax charged/(credit) to QCt 5 P
Reconciliation of tax expense and the accounting profit multiplied by domestic tax rate for 31 March 2023 and 31 March 2022 (18R int lokas)
31March 2023 31 March 2022
Accounting (loss) before Income tax 66,815.14 21,209.18
Income tax rate 25.168% 25.168%
At statutory income tax rate 16,816.03 5,488.94
AdJustment In respect of tax related 10 earlier years 0.07 12.732.86}
Tax iinpact of Share of profit of joint vantures (2,464.61) 14.034.09}
Tax effect of income that are not taxable In determlning taxable profit:
Impzct of profit on non-tax jurisdiction - 103.16
Non-.deductible expenses for tax purposes:
Interest on Micro and Smal! Enterprises 8.23 6.27
interest on delayed payment of tax - 2.26
Impactof change in tax rate for future period* (2,309.92) 47.65
CSR expenditure $3.84 48,58
Impairment of non-currentinvestment 2.19 -
Loans In subsidlary written off $8.11 -
Unrecognized deferred tax asset (1,048.48) 3,094.59
Effect of higher tax rates in case of a subsidiary company 1.803.62 1,295.92
Others adjustments {7.98) 1,406.04
Income tax (income)/ expense reported in the statement of profit and loss 12,911.12 4,726.46
ineome tax expense reported in the statement of profit and loss 12,911.20 4,726.45
Income tax attributable to a discontinued operations (Refer Note 30) . -
Income tax (income)/ expense reported in the statement of profit and loss 12,911.20 4,726.45
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Deferred tax:
As at Provided during As at Provided during As at
31 March 2021 the year 31 March 2022 the year 31 March 2023
Deferred tax liabiiity:
Property, pfant and equipraent impact of difference between
tax depreciation and depreciation/amostisation charged for
the financlal reposting 15,993 .48 (486.87) 15,506.61 (2,528.02) 12,978.59
Capital gain on slump sales - - - -
Others 32,20 89.21 121.41 53.48 174.89
Total deferred tax Hability {A) 16.025.68 (397.66) 15.628.02 (2.474.54) 13,153.48
Deferred tox assets:
Provision for doubtft) debts and advances 2,721.62 (621.67) 2,209.95 {1.630.45) 479.50
MAT credit entitlernenst 5,682,24 {3,257.72) 2,424.52 2,554.74 4,979.26
Expenses allowable in Income tax on payment basis and
deposition of Statutary dues 1,341.80 (134.06) 1,207.74 (587.75) 615.99
Brought fonward losses and unabsorbed depreciation 4,622.80 1,736.68 6,359 48 {6.359.46) 0.02
impalrment of non-current investment 3,695.00 5.35 3,700.35 {3,700.35) -
Others 1,905.68 (208.64) 1,697.04 (584.53) 1,11253
Total deferred tax assets {B) 19,979.14 (2,480.06) 17,499.08 {20,307.78) 7,191.29
Deferred Tax Asset (B - A) 3,953.46 (2,082.40) 1,871.06 (7.833.23) {5,962.19)
Disclosed in the Financial Statements
Deferred Tax Assets 6,7341.16 6§,977.76 187.67
Deierred Tax Liabilities (2,787.70) (5.106.70} {6.149.86)

The Group offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and current taxliabilities and
the deferred tax assets and deferred tax liabilities relate to income tades levied by the same taxauthority.

During the year ended 31 March 2023, the Parent Company has made assessment regarding the recognition criteriain relation to deferred tax
assetandtax balances onthe basis of future profissbility projections.

In respect of Subsidiary Company, Management has assessed the utilizatlon of Mintmum Alternate Tax {MAT) on the basis of future profitability
projections. Further, the management also assessed itto be probable thatpostutilization of MAT the Company will be exerclsing option to pay
income Taxat reduced ratesas per the provisions/conditions defined in the new Section 115BAA inthe income TaxAct, 1961, inserted vide the
Taxation Laws {Amendment) Ordinance 20189.

Deferred tax on unabsorbed business losses have not been recognised to the extent there are no tax planning opportunities or other evidence of
recoverability forthe samein the next future.

The temporary differences associated with investments In subsidiaries and joint venture, for which a deferred tax liability has not been
recognised. The Group has determined that undistributed profits of its subsidiaries and jolnt venture will not be distributed in the foreseeable
future, until it obtalns theconse ntfrom the Parent Company andall the joint venture partners respectively

198. Income tax assets {net)

(iR in batchis)
31 March 2023 31 March 2022
Income tax assets- related parties (Refer Note 36 and Note 46) 522.15 522.15
income tax assets. others {net) 1,861.37 950.57
2,383.52 1,472.72
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19C. Liabllities for current tax (net}

FINANCIALSTATEMENT Sass

(N7 ™ laths)

31 March 2023 31 March 2022
income tax Liabllities. others {net) 1,592.39 838.83
2,592.39 838.83

20. Revenue from operations (1R I lokhs)

31 March 2023

31 March 2022

Revenue from contracts with customers
Sale of products

Finished products 3,53,666.40 2,83,958.29
Traded products 1,01,317.82 74,776.05
Other operating revenues

Rendering of Services 38.52 6S5.78

Scrap sales 238.59 179.71

Revenue from operations 4,55,261.73 3,58,979.83
(1M v axhs}

Timing of revenue recognition 31 March 2023 31 March 2022

Goads transferred to the customers at a paint in time 4,55,256.21 3,57.277.94

Service rendered 3t 1 point in ime $.52 1.701.89

Total revenue from eontracts with customers 4,55.261.73 3,58,979.83
Recondling the amount of revenue recognised in the statement of profit and loss with the contracted price (1R in kichs)

31 March 2023

21 March 2022

Revenue as per contracted price 4,67,465.97 3,61,464.08
Adjustments

Discount {11,898.01) (2,135.71})
Others (306.24) (348.54}
Revenue from contract with customers 4,55,261.73 3,58.979.83

Petformance obligation {includes disclosure in relation to discontinued operations (Refer Note 30))

The Group recognises reventie from sale of goods at the point in time when control of the goods is transferred to the customet, generally on
delivery of the goods. The performance obligation is satisfied upon dclivery of the goods and payment is generally due within 15 to 120 days

fromdelivery.

The Group alsc recognises the subsidy income receivable from the Government of india as per New Pricing Scheme for Urea and as per Nutcient
Based Subsidy Policy for Phosphaticand Potasslc {P&K) fertilisers at the ime of sale of goods to its customars, The Direct Banefit Transfer {DBT)
Scheme entails 100% payment of subsidy to the Group on the basis of actual sales oy the retziler tothe beneficiary, however the performance

obligation of the Group is satisfied upon delivery of thegoods toitscustomer.

The Group does not have any other performance obligation in respect of its supply of goods to the customers.

a. Sales of Finished Products and Traded Productsinclude Government subsidies of INR 2,75,520.45takhs (31 March 2022 :10R 1,98,762.71

lakhs). Subsidiesinctude INRNil{31 March 2022 : INR 658.92 lakhs} in respect of earlieryears, notified during the year.

b.  Subsidy for Urea has been accounted based on notified concession price under New Urea Policy, 201S and other adjustments as
estimatedin accordance with known policy parametersIn thisregard. W.e.f1Qctober2020, the Group has accounted Urea subsidy based

on the revised energy norms under New Urea Policy 201S.
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G Government of Indla has notified the pooling of Gas In fertiliser (Urea) sector effective from June 2015. As per the notification domestic
gas is pooled with Re-gasified tiquefied Natural Gas (RLNG) to provide natural Gas at uniform delivered price to all Natural Gas Grid
connected Urea manufacturing plants.

d. Thesubsidy on Phosphatic and Potassic fertilizers has been a ccounted for as per concession price notified by the Government of india
under Nutrient Based Subsidy Policy, from time to time.

e. Inrespect of a Subsidiary Company, During theyearended March 31, 2021 recognised ureasubsidy income of INR 2,914 Lakhs without
benchmarking its cost of production using naphtha with that of gas-based urea manufacturing units recently converted to natural gas, as
notified by the Department of Fertilizers [DoF] for subsidy income computation, against which the Company had filed a writ petition
agalnst the Dof before the Hon’ble High Court of Delhi [DHC]. Pending finalization of writ petition befare the DHC, the management,
based on fegal opinion and considering the fact that the energy cost is always a pass through in subsidy computation, believes that
artifidalbenchmarking is arbitrary and discriminatory andis confident of realisation of the aforesaid subsidyincome.

21. Other lncome (INR in dotchs)

31 March 2023 31 March 2022

Interest income on

Bank deposits 2,020.70 1,124 .43
Overdue debtors, employee loans etc. 0.24 648.79
Ineame tex refund 37.24 14.76
Dividend Income on
Dividend Income on non-current Invesiments 8.64 5.76
Other non-aperating income
Profit on sale of property, plant and equipment 5,578.53 -
Excess provision/unciaimed liabilities/unclaimed batantes written back 819.88 3,664.78
Incentive under packing scheme Incentive (Refer Note 50) 17.05 17.05
insurance {1aims 179.48 1.00
Miscellaneous income 802.86 574.85
Total 9,464.62 6,051.42

Tote! Interest income (colculated using the effective interest method) for financlal assets that are not at fair value through profit or loss. (VR i o)

31 March 2023 31 March 2022

In relation to financial assets classified at amorused cost 2,020.93 1,773.22
Total 2,020.93 1,773.22

22. Cost of raw materials and components consumed (1a0% in tokhs)

31 March 2023 31 March 2022

Inventory at the beginning of the year 22,381.59 8,932.64
Add : Purchases 2,12.873.85 2,06,662.78

2,35,255.48 2,18,595.42
Less: Transferred to trading stock - -
Less: Inventosy 3t the end of the year {16,507.82) (22,381.55)
Cost of raw materials and components consumed 2,18,747.66 1,96,213.83
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23. Purchase of traded goods ("% "1 achs)

31 March 2023

321 Miarch 2022

Traded goods purchase details

irported Muriate of potash (IMOP) - 5.534.62
Speciality fertilisess 1.585.10 4.275.87
Complex fertilisers 22.862.00 -
Others {6,514.40) 44,383.35
Cost of traded goods purchased 83,350.68 54,693.84
24. Changesin inventories of finished gaods, traded goods and work-in- progress (Y2 *1 aichs)
31 March 2023 31 march 2022
Inventorles at the end of the year
Finished goods 3,140.03 18,452.59
Traded goods 14,603.22 5,675.84
Woik-in-progress 823.85 274.44
18,567.11 24,402.87
Inventories at the beginning of the year
Finished goods 18,452.59 3,933.60
Traded goods 5.675.84 5.285.72
Work-In-progress 274.44 135.02
24,802.87 9,354.34
5,835.76 {15,048.53)
25. Employee benefits expense { %3 "1 aths)
31 March 2023 31 March 2022
Salarles, wages and bonus 10,556.41 9,112.60
Contribution to provident and other funds 799.65 738.27
Post-retirement medical benefit (Refer Note 34) 4.28 431
Gratuity expense (Refer Note 34) 237.50 237.32
Staff welfare expanses 327.93 393.61
Total 11,565.81 10,486.11
26. Finance costs fi%A *+ achs)
31 March 2023 31 March 2022
Interest expense 17,260.07 15,178.35
{nterest on Income tax 32.00 27.00
Exchange difference to the extent sonsidered as an adjustment to bomowing east 1,361.84 836.15
Other bonrowIng cost 1,891.17 1,171.68
Total 20,545.08 17,263.28

Total interest expense (calculated using the effective interest imethod) for financialliabilities that are not at fair vaiue through profit or loss

{ VB2 okhs)
31 March 2023 31 March 2022
In relation 1o Financlal liabllities classified at araortised cost 17.260.07 15.178.45
Total 17.,260.07 15,178.45
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27. Depreciation and amortization expense

FINANCIAL STATEMENTS

("% '3 achs)

31 March 2023 31 March 2022
Depreciation of property, pfant and equipment {Refer Note 3A & 38) 749341 6.396.54
Amortisation of inmnglble assets (Refer Note 5} 3572.75 352.74
Total 7.851.16 6,749.28
28. Other expeases (™R 1 akhs}
31 March 2023 31 March 2022
Stores and spares consumed 1,063.34 945.13
Pawer. fuel and water 67.364.80 58.172.19
Bagging and other contracting charges 1,126.96 1,013.84
Quiward freight and handiing charges 14,961.54 14,171.49
Rent §13.30 56808
Rates and taxes 106.66 424,71
Incuraice 802.52 798.34
Repairs and maintenance
Plant & machinery 2,761.75 2,475.54
Buildings 130.60 161.33
Oihers 722.66 695.62
Pravisian for doubtful debts 208.3) 970.23
Research and development expenses 44.18 25.62
Legal and professionat charges 395.80 .
Consuitans Charges 1,738.88 -
Foreign exchange variation {net} 2.371.22 2.564.00
Lass on disposal of property, plant and equipment 521.96 548.46
Laans givesi to Subsidiary written off (Refer Note 43) 230.88 -
Interest receivable on foans & advances to Subsidiary writter: off{Refer Note No 43) 113.11 -
CSR expenditure (Refer detalls below) 210.00 183.02
Investment {n Subsidiary written off 872 -
Advances write-off - 73.45
Labour charges 1,202.38 -
Miscellaneous expanses 5.484.62 5.456.78
Total 1,02,188.49 89,317.85
*Paymaents to statutory auditors (inciudes disclosure In retatfon to discontinued operations {Refer Note 30)) { nRin loids)
As statutory auditors
Audit fees 30.00 32.95
Tax audit fee 3.50 4.50
Limited revlew fees 13.56 23.25
In other caparcity
Other services {includes certification fees) 11.00 20.90
Relimbursement of expenses 1.16 114
Total 59.22 182.74
-
CSR Expenditure;
CSR Expenditure:
Gross afnount required % be spent by the Group during the year {under Section 135 of the Cornpanies Act. 2013) 209.73 152.75
Amount spent during the year (other than on construcon/ acquisition of any asset) 2130.00 193.02
Amount spent durlng the year (on construction/ acqulsition of any asset) - -
Amount yet to be spent/ paid - -
Total 210.00 193.02
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29. Exceptional ttems (™% "1 achs)
31 Maich 2023 31 March 2022

Gain on transfer of fertiliser plant at Goa and associated businesses through slump sale {Refer note (a) below) 1.14,235.04 -
Investment in subsldiaiy written off {Refer note (b} betow) {69.896.74) -
Totsl 44,342.30 -

(a) Exoeptional items for the year ended 31 March 2023 includes INR 1,14,239.04 lakhs representing gain on slump sale as more fully
describedIn Note 30.

(b) Exceptional items for the year ended 31 March 2023 includes INR 69,896.74 lakhs representing impairment |oss on investment heid in
Zuari Farmhub Limited.

30. Discontinued operation
Pursuantto board approval dated 22 February 2021, the Company entered into a Business Transfer Agreement (BTA) dated 1 March 2021
with Paradecp Phosphates Ltd (PPL), subsidiaryof 2uari Maroc PhosphatesPrivate Limited {ZMPPL), a joint venture compary {the
Company and OCP 5.A. hold 50% each of the total equity capftal of ZMPPL and ZMPPL holds 80.45% of the share capital of PPL) to transfer
its fertilizer plant at Goa and associated businesses as going concem on a slump sale basis for an agreed enterprise value of INR
2,05,225.441akhs (converted basis the enterprise value of USD 280 million as per the BTA).
On 01 June 2022, the Company consitmmated the sale and transfer of Goa fertiliser ptant and associated business to Paradeep Phosphates
Ltd {PPL) and recognised pre-tax gain of INR 1,14,239.04 |akhs in the standalone financials for the year ended 31 March 2023 as an
exceptionalincome (Refer Note29)

(a) The results of discontinued operations for the year are presented below: (iR in kakchis)
31 March 2023 31 March 2022
Revenue
Revenue from operations 27,883.04 2,51,133.71
Other income 738.48 1,009.36
Total income (1) 28,621.52 2,52,149.07
Cost of raw materlal and components consutned 16,080.29 1.68.340.59
Purchases of traded 2o0ds 2.46 151.44
Changes in inventories of finished goods. traded goods and work In progress 2.726.41 4.169.65
Employee benefits expense 1,007.88 7.147.13
FInance costs 1,803.60 10.426.30
Other expenses 8,522.40 61,489.02
Total expense (I1} 30,143.04 2,51,724.13
{Loss} betore tax {I-1f) {1,521.52) 424.94
Tax expense
Currant tax = 5
Deferred tax charge / {credit) P -
Income tax expense/ {credit) - -
{Loss} after tax {1,521.52) 424.94
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(b) The major classes of assets and liabllities as at 31 March 2022 are as follows: (™3 '1 achs)
31 March 2022
Assets
Property, plant and equipment and intangible assets {including capital work in progrees) 51,679.52
Non.currentfinanclal assets 253.07
Other non-current assets 91.40
inveritories 11,820.24
Trade receivables{31 March 2022: Including subsidy of INR 50,807.69 lakhs} 52,330.67
Other current financial assets 3.03
Other current assets 18,703.23
Assets held for sale (1) 1,31,881.16
Ushilities
Non-current financial liabilites 1,389.34
Other non-current tiabllites 35.40
Current borroings 76.10
Trade payables 1,23,889.94
Other current liabilities 58,283.98
Current provisions 1.884.98
Liabllities directly associated with assets held for sate (11} 1,85.559.74
Net assews {I-1) {53,678.58)
(c) The net cash flows are as follows:* {NR ' aths)
31 March 2022
Operating 41,338.80
Investing {1,1C4.10)
Financing (40,284.70)
Net cash flow -
* net cash flow is before eliminations.

(d} Gain an dispasal of discontinued operations: { N8 " aths)
Paiticular 31 March 2022
Cash consideration received (net of cost %o sell| 1,68.797.46
Net assews/({llabllites) transserred {Refer note (e)} 54,558.42
Gain on disposal 1,14,239.04

(e) Information of assets and liabllities transferred (™3 7 akhs)
Particular 31 March 2022
Assets
Property, piant and equipment and intangible assets {including capital worl¢ in progress) 51,648.00
Non-current financial assats 252.50
Inventories 9.121.30
Trade recelvables {31 May 2022: Including subsldy of INR 35,919,50.00 {akhs) 38,959.20
Other current financial assets 174.40
Other current assets 15,198.29
Assetsheld for sale (1) 1,15,353.60
Liabilities
Non-current financial liabillties 1.377.40
Other non-current ligbilities 30.30
Current borrowings 76.80
Trade payaoles 41,051.28
Other current fiabllities 16,466.50
Current provisions 1.792.90
Liabilities directly assodated with assets held for sale (11} 60.795.18
Net assets/(liabilities) {I-1) 54,558.42
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31A. Distributions made and proposed (™% "5 achs)
31 March 2023 31 March 2022
Cash dividends on equity shares declared and paid:
fInal equlty dlvidends: INR 1.20 per equity share (31 March 2022 : INR 1.00 per equity share) 653.84 544.87
653.84 544.87
Proposed dividends on equity shares:
Proposed equlty dividends: INR 1.50 per equity share {31 March 2022 : INR 1.20 per equity share) 817.30 €53.84
817.30 653.84

Proposed dividend on equity shares are subject to approval at the annusl general meeting and are not recognized as a liability as at 31 March

2023.
31B. EarningsPerShare(EPS)

8asic and Diluted EPS amounts are calculated by dividing the profit/ {loss) for the year attributable to equity holders of the Parent Company by

theweighted average number of equity shares outstanding during the year.

Thefollowing reflects the income and share data used inthe basic and diluted EPS compulations:

Profit/{Loss) attributable to equity holders of the Parent Company: 31 March 2023 31 March 2022
Contdnuing operations {INR in 1akhs) {a) 49,185.74 12,618 42
Discantinued apecations (INR in laknhs} (b) (1,521.52) 42494
Profit attributable to equity holders of the Parent Company (INR In lakhs) (c=a+b) 47,664.22 13,043.36
'‘Weighted average number of shares used in computing earnings per share 4,20,58,006 4,20,58,006
Basic and diluted from continuing operations {In INR) 116.95 30.00
Basic and diluted from discantinued operations {in INR) {3.62) 1.01
basic and dliuted from continuing and discontinued operations (in INR) 113.33 31.01
Face value per share (in INR) 10.00 10,00

32, Duesto Micro, Smalland Medium Enterprisest

The Group has certain dues to suppliers registered under Micro, Small and Medium Enterprises Development Act, 2006 {"MSMED Act’). The

disclosures pursuant tothe said MSMED Actisasfollows:

{INR by hakhs)

31 March 2023 31 March 2022
The principal amount and the intarest due thereon remaln!ng unpald to any suppller as at the end of
esch aecounting year:
- Principat amount due to micro and small enterprises 5.523.45 1,232.39
- Interest due on above 33.38 25.57
The 2mount of Interest pald ty the buyer in terms of secion 16 of the MSMED Act 2006 along with the
amounts of the payment made % the supplier beyond the appointed day during each accounting year Nii Nit
The amourt of interest due and payable for the period of delay in making payment (which have been paid
but beyond the appointed day during the year} but without adding the Interest specified under the MSMED
Act 2006 Nii Nil
The amount of interest accrued and remaining urpaid atthe end of each accounting yearh 5.52 346.39
The arnourt of further interest remaining due and payable even in the succeeding years, until such date
when the Interest dues 3c above are actually paid to the small enterprise for the purpose of dlszllowance
as 2 deductible expenditure under section23 of the MSMED Act 2006 6.15 25.57

# Interest accrued for the vear ended 31 March 2022, INR 344.91 lakhs transferred to Paradeep Phosphates Ltd. as a part of 8TA.
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33. Groupinformation
Information about subsidiaries

The consolidated financial statements of the Groupincludes subsidiaries and joint ventures, listed in the table below:

Name of Subsidlary Company Country of tncorporation Ownershlp Inserest (%}
31 March 2023 321 March 2022
Mangalore Chemicals and Fertilizers Limited India 54.03% 54.03%
Zuarj Farmhub limited India 99.54% 100.00%
Advent? Trading DMCC United Arab Emirates - 100.00%
Name of joint Ventures Country of Incorporation Ownership Interest (X)
31 March 2023 31 March 2022
Zuari Marac Phosphates Private Limited (ZMPPL) {including its 56.20%
{31 March 22 : 80.45%) subsidtary - Paradeep Phosphates Limited) India 50.00% 50.00%
33A. Material partly-owned subsidiary
Financialinformation of subsidiaries that have material non-controlling interests is provided below:
Proportion of equity interestheld by non-controlling interests:
Name Counbry of incorporation | 31 Morch 2023 31 March 2022
and operation
Mangalore Chemicals and Fertilisets Limited India 45.97% 45.97%
Information regarding non-controlling Interest
31 March 2022 21 March 2022
INR In Lakhs INR in Lakhs
Accumulatad bafances of matesial non-enntrolling intarest: 53,265.99 47,743.61
31 March 2023 31 March 2022
INR In Lakhs INR In Lakhs
Tatai Comprehensive Insome allocated to material non-<ontrofling interest; 6.176.22 4.030.06
Dividend distributed and pald to non-controtling interest: 653.84 544.87
The summarlsed financlal information of the subsldiary Is provided below. This Information is based on amounts bafore Inter - company eliminations.

Summarised statement of profit and loss for the year ended:

31 March 2023 321 March 2022
INR in Lakhs INR in Lakts

Revenue from operatiors 3,64,152.40 2.89,558.30
Other Inccme 3,064.62 2.427.06
Cost of raw materlal and compgonents consumed 1.99,625,52 1,86,934.66
Purchases of tiaded goods 25,813.56 6.416.91
Change in inventorles of lintshed goods., work-In-progress and traded goods 11,842.37 (13,122.63)
Employce benefit expenses 6,317.18 6,962.64
Finance costs 10,437.76 4.940.42
Depreciation and amortization expense 5.867.50 5.055.75
Other expenses 89,010.54 81,331.66
Profit before tox 17,602.59 13,466.01
income tax 4,137.08 4,679.88
Profit for the year 13,465.51 8,786.13
Other Comprehensive income/ {loss) for the year {31.50) (20.27)
Total comprehensive incame 13,434.01 8,765.86
Attributable to non-controlling interests 6,176.22 4.030.06
Dividends paid to non-eontroliing interests 653.84 544.87
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Summarised balancesheetasat:
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31 March 2023 31 March 2022
INR in Lakhs INR In Lakhs
inventories and cash and cash equivalents 57,093.91 91,184.67
Property. plant and equipment, other non-current finarcial asses and other non-current assets 1,10,329.44 90,903.30
Tiade Receivable, other financial assets arnd other current assets 98,347.52 89,802.47
Trade and other payahle {40,432.00) (61,061 53}
Non current llabilities {1,180.60) (1,149.87)
Lease tlablliies (1,922.67) (2,113.75)
Interest-bearing loans and borrowling and deferved tax liabilities (non-currert) (1,41,916.78) {1,39,268.30}
Total eguity 80,318.82 68,306.99
Attributatle to:
Non-controlling Interest * 53,265.99 47,743.61
®includes !tnpact of fair valuation at the time of acquisition of controlling stake ir: May 2015.
Summarlsed cashflow inforination for the year ended:
31 March 2023 31 March 2022
INR in Lakhs INR in Lakhs
Operating 19,212.00 (8,721.45)
investing {24,300.96) (18.691.19)
Financing {10,138.29) 49,378.82
Net increase in cash and cash equivaients (15,227.25) 12,966.18
33B. Matcrial partly-owned subsidiary
Name Countiy of incarpoiation | 31 March 2023 31 Mmarch 2022
and operation

2uasi Farmhub Limited India 99.54% 100.00%

The summarisad financlal information of the subsidiary is provided below. Thisinformation ts based on amounts before inter - company efiminations.

Summarised statement of profitand loss for the year ended:
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31 March 2023 31 March 2022
INR in takhs INR in Lakhs
Revenue from ope‘ations 84,074.94 69,289.00
Other Income 656.54 654.17
Cost of raw material and coraponents consumed 7,297.30 6,305.05
Purchases of traded s0ods 65,453.98 52,235.75
Change in inventories of finished goods, work-In-progress and traded goods (4,501.14) (1,592.64)
Employee benefit expences 4,494.98 2,812.58
Finance costs 821.19 1.065.92
Depreciation and amortizstion expense 1,246.39 1,039.28
Other expenses 6,752.77 6,134.66
{Loss} before tax 3,166.01 1,952.58
Income tax 1.014.95 (69.61}
{Loss} for the year 2,151.06 2,022.19
Other Comprehensive income/ ({oss) for the year 10.89 3.52
Total comprehensive Income / (loss) 2,161.95 2,025.71
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31 March 2023 31 March 2022

INR In Lakhs INR in Lakhs
inventories and cash and cash equivalens 17,727.34 13.508.74
Property, plant and equipment, other non~current financial assets and other non-current assets 14,577.64 11,94694
Trade Receivahle, other financial assets and other current assets 7,577.47 4,995.78
Trade and other payabie (22,014.03) (36,877 .46}
Non current liabilities {626.96) {512.39)
Lesse Liabilities (6,612.54) (4.61467)
Interest-bearing loans and borrowing and deferred tax liabilities (non-current) 3 (33,472.22)
Total equity 10,608.92 (25,025.31)

Summarised cashflow inforination for the year ended:

31 March 2023 31 March 2022

INR in takhs INR in takhs
Operating (73.79) (26,913.18)
Investing (3,788.86) {669.13)
Financing 1,175.87 33.423.60
Net incraase/ (decrease) in cash and cash equivalents (2,686.78) 5,851.29

33C. Interest in Joint Ventures

a)  2uatl Marac Phosphate Private Limited

The Grouphasa 50% Interest inZuari Maroc Phosphate Private Limited, a joint ventureengaged in the business as an investment company
and to acquire and hold and otherwise deal in shares, stocks, debentures. The Group’s interest in Zuari Maroc Phosphates Private Limited
isaccounted for using the equity method In the consolidated financial statements.

Summarised financial inforination of the joint venture, based on its Iné AS financial statements, and reconciliation with the carrying
amountoftheinvestmentin consolidated financial statements are set out below:

Summarised balance sheet as at:

31March 2023 | 31 March 2022
INR in Lakhs INR in Lakhs

Current accete. inciuding cash and cash equivalents: INR 4,335.55 takhs {31 March 2022 : INR 53,794.06 fakhs) 7.03,094.98 5,13.993.20
Non-aurrent assets, including advance tax: INR 1,115.20 lakhs (31 March 2022 : INR 1,243.10 takhs) 4,00,250.59 3,15,557.12
Current flabllities {6,39,117.59) {5,05,354.49})
Non controlling Interest (1,53,852.41) 43,494.26}
Non-current llabliities. including borroviing: INR 61,188.79 Yakhs {31 March 2022 : INR 52,817.08 lakrs) {76.130.22) (64.976.21})
Equity 2,34,245.35 2,15,724.86
Proportion of the Group's ownerskip 50% S0%
Proportlonate value the Group's ownership 1,17,122.68 1,07,862.43
Add: Capital reserve provided In consolidation 923.82 923.82
Add: Adjustmen ton acoount of safe of equity shares 617.06 .
Less : ESOP Reserve (55.49) -
Less : Elimination of unrealised profit on closing inventosy (372.63) (357.10)
Carrying amount oi tne investrent in consofidation 1,18,235.43 1,08,429.15
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31 Mareh 2023 31 moarch 2022
INR In Lakhs INR In Lakhs
Revenue from operations 13,34,072,19 7.85,871.92
Other (ncome 9,164.93 3,954.33
Cost of raw materlai and components consutned {10,43,969.52) {5.24,622.29}
Purenases of traded goods {18,226.12) (1.42,828.18)
Changes in inventories of finished goods, traded goods and work in progress 877.73 39,324.17
Depreciation and amortization expense {17,515.31) (9,045.72)
Finance ccsts {29,124.70) (8,554.49)
Employee benefits expense {21,320.25) {13,850.44)
Other expanse {1,71,360.11) (76,799.07)
Profit before share of loss from assaciate and tax 42,598.84 53,450.23
Sh3are of loss from associate $0.52 61.12
Profit before tax 42,649.36 53,511.35
income tax expernse 12.206.04 13.657.15
Profit for the year 30,443.32 39,854.20
Other comprehensive (loss) / income 44,59 (96.55}
Total comprehensive income for the year 30,487.91 39.757.65
Share of non controlling interestin total comprehensive income 10.844.29 7.770.09
Total comprehensive income 19,643.62 31,987.56
Proportion of the Group's ownership 50% S0%
Group’s share of total comprehensive income for the year before profit ellmination 9,821.81 15,993.78
Less: Elimination of unreallsed profit on closing inventory (15.53) (3.97)
Group’s share of total comprehensive income for the year 9,806.28 15,989.81
Contingent Liabllities and Capital Commitments®
31 March 2023 31 March 2022
INR [n Lakhs INR in Lakhs

Claims/demand raised by Government Authorities**
3. Claims/demand raised by Income Tax Authorities 466.54 538.73
b. Claims/demand raised by Sales Tax Authorlties 7,279.57 7,950.05
Other Clalms against the Company not acknowledged as debts** 6.755.79 5.491.33
Estimated amount of contracts remaining to be executed on capital account not provided for 8,103.48 34,125.49

* Beingshareofthe GroupintheJointCompany.

°* Bascdondiscusslonswith the solicitors / favourable decislons In similar cases / legal opinions taken by the Group, the management belleves
that the Groug has a good chance of success in the above mentioned cases and hence, no provision is considered necessary. The above has

been ce mplied based on the information aind records available with the Group.

34. Gratuity and otherpost-employment benefit plans

31 March 2023 31 March 2022
Pacticulars
iNR in Lakhs INR in Lakhs
- Gratuity Plan- Asset/ (Liabillty)* {1,303.76) (1,573.87}
- Provident Fund -Asset** 17.37 132.59
- Post fetlrement Medical Benefit Plan - (Liability) (36.77) {59.08)
Tods| {1,329.17) (1,500.36)

*  Inrespectofaforeignsubsidiary company, defined benefit obligation of INR Nil lakhs {31 March 2022 : IMR 46.83 lakhs) isnot funded.
*%  Pian assets of {INR 17.37 lakhs {31 March 2022 : INR 132.59 lakhs) have not been recognised in the financial statements, as the surplus of
the trust, Is distsibutable among the beneficlaries of the provident fund trust. The above Includes amount contributed by Zuari Industries

Limited(related party of the Parent Company).
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a) Gratulty
Gratuity (being administered by a Trust) Is computed as 15 days salary, for every completed year of service or part thereof in excess of 6
months and is payable on retirement/termination/resignation. The Gratuity plan is governed by the Payment of Gratuity Act, 2972. Under
the act, employee who has completed five years of service is entitled to specific benefit. The level of benefits provided depends on the
member’slength of service and salary at retireraent/termination/resignation. The Gratuity plan for the Group is a defined benefit scheme
where annual contributions as demanded by the insurer are deposited to a Gratuity Trust Fund established to provide gratuity benefits.
The Trust has taken an Insurance policy, whereby these contributions are transferred to the insurer. The Group makes provision of such
gratuity asset/liabilityin the booksof account on the basis of actuarial valuation carried out by anindepend entactuary.

b) ProvidentFfund
As per Ind-AS 19, Employec Benetits, provident funds set up by ernployers, which requires interest shortfall to b= met by the
employer, needsto betreated as defined benefit plan. Actuarial valuation of Provident Fund iscarried out in acsardance withthe
guidance note issued by Actuary Socletyof India.

c) Post RetirementMedical Benefit Plan

The Parent Company has a defined bencefit post retirement medical benefit plan. forits employces. The Parent Company provides medical
benefit to those employees who leave the services of the Parent Company onretirement. Asperthe plan, retired employee and the spouse
vl be covered till the age of 85 yearsand the dependent children till they attain the age of 25 years. In case of death of retired employee,
the spouse will be covered till the age of 85 years and the dependent children till they attain the age of 25 years. The plan is not funded by
the Parent Company.

The following tables summarisethe components of net benefit expense recognised in the statement of profit orlossand the fundedstatus
andamounts recognisedin the balance sheet for therespective plans:

Net employee benefits expense {recognized in Employee Cost) for the year (ARn cxhe)
Gratuity
Particular
2 kv 31March2022 | 31 March2022
Current Service Cost 154,23 147.59
Net interest Cost 104,22 115.13
Return on plan assets (9.15) {30.10)
Yozl 249.30 232.62
(N2 'n axhs}
Post Retirement Medical Benefit Plan
Particulor -
31 March 2023 31 March 2022
Net Interest Cost 4.2% 431
Total 4.28 431
== e {NR 0 'okhs)
Amount recognised in other comprehensive income for the year
Gratuity
Particulars
31 March 2023 31 March 2022
Actuarial {gain)/ ioss
- change in demographic and financial assumptions 7.75 {45.74)
- experience variance {l.e. Actual experience vs assumpticns) {52.63) 53.12
Return on plan assets {excluding amounts included in net interest expense) (2.32) 12.05
Yotal {47.20) 19.43
{INR In fakhs)
Post Retirement Medical Benefit Plon
Particulars
31 March 2023 31 Morch 2022
Re-measurement (or Actuanal) (gain} / loss arising fram :
- change in demagraphic assumptions - 2.68
- change in financial assumptions {0.38) (1.52)
- exgerience varianca (i.e. Actual experiences assumptions) (26.61) (10.23}
Total {26.99) {9.07)
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Changes inthe present value of the defined benefit obligation for the year: {INR irs fokhs)
Gratuity
Particulars 31 March 2023 31 March 2022
Opening defined obtigation 1,715.47 1,938.80
Currentservice cost 163.89 147.59
Interest cost 140.21 115.13
Re-measurement (or Actuarial} (galn} / loss arising from;
- change in demogiaphic assumptions (21.04) -
- change in financial assumptions 53.85 (1.31)
- experience variance {l.e. Actsal experiences assumptions) 4.51 {10.41)
Beneits paid 374.31) (493.43)
Nettransier llablilty in 87.30 -
Net transfer liability out {55.16) 19.10
Defined benefit obligation 1,724.72 1,715.47
Provident Fund: AR 10 fokhs)
Particulars 31 March 2023 31 March 2022
Ogening defined obligation 12,255.36 12,446.79
Current service cost 40.65 182.74
Interest cost 80%.21 803.39
Contributions by Emplovee/ plan participants 148.76 464,25
Benefits Paid out of funds (2.532.06) 11,736.57}
Re-measurement (or Actuarial) (gain})/ loss arising from :
- experience variance 187.22 12844
- change In financial assumptions {10.88) {65.26)
Settlements / transfer in 166,88 31.58
Defined benefit obligation 11,054.12 12,255.36
Post Retirement Medical Benefit Plan: s ioks)
Particulars 31 March 2023 31 Morch 2022
Opening defined obligation 59.48 64.24
Interest cost 4.28 431
Re-measurement (or Actuarial) (gain) /tossarising from :
- change in demographic assumptions - 2.68
- change in financtal assumptions {0.38) (1.52)
- experience variance |l.e. Actual experiences assumptions) {26.61) {10.23)
Defined benefit obligation 36.77 59.48
Changes in the fair value of plan assets for the yearended: Ay
Gratuity
Particulars 31 March 2023 31 March 2022
Opening falr valua of plan assets 299.64 606.41
Interestincome . 10.74
Return on plan assets (excluding amounts Included in net Interest expense) - OCI 9,15 30.10
Contributon by Employer 206.44 155.43
Benefits paid (262.86) {433.43})
Transfer in/{0ut) 82.45 -
Actuarial galn/(loss) {2.32) (9.61)
Service cost (Transfer in/Out) 82.45 -
Closing fair value of plan assets 414,95 299.64

The Group expects ta contribute INR 204.77 lakhs (31 March 2022 : INR 514.28 lakhs) to gratuity fund in the naxt financial year.
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Provident Fund: GnR ki)
Particulars 31 March 2023 31 March 2022
Opening fair value of plan assets 12,382.95 12,564.23
Interest income 817.99 810.92
Return on plan assets {exduding amounts Included in net Interest expense} - OCI 76.24 158.81
£mpioyer Contribution 36.17 170.96
Plan participants/ Employee contribution 148.76 464.25
Benefits pald (2,532.06) {1.736.57)
Settlements / Transfer in 136.46 {43.65)
Closing fair valua of plan assats 11,071.50 12,387.95
The Parent Compairy expects to Contribute INR Nil takhs (31 March 2022: INR 201.01 lakhs) to provident fund trustin the next financial year.
Gratuity [N N achs)
Particulars 31 March 2023 31 March 2022
Investment with insurer (Life lasuiance Corporatior of indta) 326.09 298.70
ProvidentFund {Managed Through Trust) 4NR ia fokts)
Particulars 31 March 2023 31 March 2022
Cquities and related investments 697.5% 557.29
Other Government Securitdes 4,860.39 5,645.93
Other Debtinstruments 4,151.82 3,246.05
Others 1.361.79 2,938.68

The overall expected rate of return is determined based on the market prices prevailing at that date, applicable to the year over which the
obligation istobe settled. These ratesare change different fromthe actual rate of return during the curre nt year.

Investinent pattern in plan assets:

{iMR In lokhs)
Gratuity Provident Fund
Particulars
31 March 2023 31 March 2022 31 March 2023 31 March 2022
Funds managed by Insurance companles 100% 100% 0% 0%
Funds managed by trust 0% 0% 100% 100%

The principal assumptions used in determining henefit obligatian for the Graup's plans are shawn belaw:

(iR 10 .0iNs)
Gratuity Pravident Fund Post Retivement Medicat
Particulars Benclit Plan

31 March 2023 | 31 March 2022 | 31 Mareh 2023 | 31 March 2022 | 31 March 2023 | 31 March 2022

Discount rate (in %) 7.70% 7.25% 7.45% 7.25% 7.45% 7.25%

Salary Esciation (in %) 8% for fisL 8% for first - - - -
2 yoars and 2years and
6.5% thercafter | 6.5% thereaftes

ortality rate{Upto Normal Retirement Age) 1006% 100%6 100% 100% 100% of 1ALM 100% of IALM

2012-14 2012-14

Mortality rate(Above Normal Retirement Age) N NA. N.A. NA 205 of UC 90% of UC

96-98 mod ult. | 956-98 mod ult.

Wishdrawal rate {per annum) 1%-3% 1%-3% 1%-3% 1%.3% - -
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A quantitative sensitivity analysis for significant assumption for the Group is asshown below: G i ok}
Gratuity Plan {In case of parent com pany)
31 Marei 23 31 March 23 31 March 23 31 March 23
Assumptions Discount rate Future salary increases Attrition rate Mortality rate
Sensitivity Level 1% Increase 1% decrease 1% increase 1% dewease 50% increase| S0%decrease | 10% increase of 10% decrease
of attiition rate | of attrition rate mortality rate | of mortality rate
INR in lakhs IMR In lakhs INR in lakhs INR in lakhs INR In fakhs INRIn lakhs INR In lakhs INR In lakhs
Deflned benefit {2.40) 2,76 275 {2.43) 0.08 (0.10} 0.00 [0.01)
onligation
(AR (m‘okks;
31 March 22 31 March 22 31 March 22 31.March 22
Assumptions Discount rate Future salary intveases Attrition rate Mortallty rste
Sensitivity Level 1% increase 1% decrease 1% increase 1% decrease [5C3 increase of| S50%decrease| 10% increase of | 10% decrease of
adrition rate| of attrition ratg  mortallty :ate mortality mte
INR In takhs INR In fakhs INR in I3khs INR in lakhs INR in l3khs INR In Iakns INR in [akhs INR In lgkhs
Defined benefit (3.50) 394 3.92 {3.55) 0.05 (0.08) {0.01) {0.02)
obligation
Geatuity Plan (in case of a subsidiary-Mangalore Chemicals and Fertilizers Limited) Fe p
{':R " ‘mos
31 March 23 31 Maich 23 31 March 23 31 March 23
Assumptions Discount rase Future salaty increases Attrition rate Mortality rate
Sensitivity Level 0.5 % increase | 0.5 % decsease | 0.5 % increase | 0.5 % decrease | 0.5 %increase| 0.5 % cecrease| 0.5% increase 0.5 % decrease
INR in lekhs INR in lakhs INR in takhs INR(n lakhs INR Intakhs INR ¢n lakhs INR tn l3khs INR in lakhs
Defined beneft 157.51) 6243 62.25 (57.84) 6.08 (6.82) 0.31 {0.31)
obligatton
{INR in fokns)
31 March 22 31 March 22 31 March 22 31 March: 22
Assumptions Discount rate Future salary Increases Atteition rate Mortality rate
Sensitivity Level 0.5 % increase | 0.5 % decrease | 0.5 % increase |0.5 % decrease | 0.5% increase| 0.5 % deerease 0.5 % increase 0.5 % decrease
INR in lakhs INR in lakhs INR in lakhs INR in lakhs INR in lakhs iNR in lakhs INR inlakhs INR in lakhs
Deflned benefit
obligation 156.41) 61.29 61.27 156.89) 4.42 (5.01) 0.23 (0.22)
Gratuity Plan (in case of a subsidiary-Zuari Farrnhub Limited} PTe——
HWR n olens}
31 March 23 31 Maich 23 31 March 23 31 Maich 23
Assumptions Discount rate Future salary Increases Attrition rate Mortality rate
Sensitivity Level 1% increase 1% decrease 19 increase 1% dewease Z0%increase| 50% cecrease 10% incraase 103 decrease
of attrition rate | of attrition rate | of mortality rate | of mortality rote
iNR In lakhs INR In lakhs INR In lakbs INR in lakhs INR Inlakhs INR (n lakhs INRInlakhs INRIn lakhs
Defined benefit
obligation {417.33) 506.11 49892 {420.03) 458.50 {454.93) 457.18 {456.88)
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LR In foktis |
31 March 22 31 March 22 31 March 22 31 March 22
Assumptions Oiseount 1ate Future salaty increases Attrition rate Mortality rate
Sensitivity Level 1% increase 1% decrease 1% INcrease 1% decrease S0% increase| SO% dectease 10% incease 10% decrease
of attrition rate| of attrition rate | of mortslity rate | of mortalty rate
INR In lakhs INR in laths INR n fakhs (NR m fakhs INRTn lakhs INR In lakhs INR in fakhs IR [n Jakhs
Defined benefit {357.39) 42221 418.75 (357.77) 387.76 (386.41) 3872.22 {387.09)
obligatan
A quantitative sensitivity analysis for significant assumption forthe Group is asshown below: (iR s akhe)
31 March 2023
Assumptions
Interest Rate Guarantee
Sensitivity Level 1% increase 1% decrease
INR in l2khs INR In I3khs
Defined benefit obtigation 27231 {133.46)
{ NR ™ fakhs)
31 March 2022
Assumptions
Interest Rate Guarantee
Sensitivity Level 1% increase 1% decrease
INRin lakhs INR in lakhs
Defined benefit obligation 323.33 {159.15)
Post Retirementierdical Benefit Plan X
fi%:R in lokhs)
31 March 2023 31 March 2023
Assumptions
Discount rate Mortallty rate
Sensitivity Level 1% insease 1% decrease | 1C% increase of 10% decrease of
mortality rate mortality rate
INR in lakhs INR in Iakhs INR In takhs INR in lakhs
Defined benefit obligation (2.14) 2.25 (1.03} 1.01
NAR In Jodrs)
31 March 2022 31 March 2022
Assumptians
Discount rate Mortality rate
Sensitivity Level 1% {ncrease 1% decrease | 10%licrease of | 10% decrease of
martality 1ate mortality rate
INR In Iakhs INR in lakhs INR in takhs INRIn l3kks
Defined benefit obligation {3.46) 3.67 (1.66) 1.66

The sensitivity analyses abave have becn determined based on a method that extrapolates theimpact on defined benefit obligation as a result
of reasonable changes in key assumptions occurring at the end of the reposting period. The sensitivity analyses are based on a change in a
significant assumption, keeping all other assumptions constant. The sensitivity analyses may not be representative of an actual changein the
defined benefit obllgation asitis unlikely that changes in assumptions would occurinisolation from one another.
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Maturity Profile of Defined benefit obligation:

Expected cash flows over the next (vatued on undiscounted basis}):
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{N® ‘~ atps)
Gratuity Post Retirement Medical Benefit Plan
Assumptions
31 March 2023 31 March 2022 31 March 2023 31 March 2022
Within the next 12 months (next annual reporting periad} 224.70 318.13 3.50 6.10
Between 1 and 5 years 715.26 711.09 13.98 21.88
Between S and 10 ycars 605.45 571.60 13.30 2148
Beyond 10 years 2,992.81 2.583.13 13.54 23.81
The average durstion of the defined benefit plan obligation at the end of the reparting period is 6-10 years (31 March 2022 : 6-9 years).
35. Commitmentsand Contingencies il i
31 March 2023 31 March 2022
I Demands / Claims froin Government Authorities
{A) Demands from income Tax Authorities
i) Demandsin respect of assessment year 2012-13 for disallowances mainly on account of loss on sale
of fertiliser bonds for \which an appeal is pending with ITAT. 1,519.66 1,519.66
ily Demands in respect of assessment year 2013-14 for disallowances u/s 14A an account of expenditure
for earning exempt income for which an appeal Is pending with ITAT. 320.88 320.88
ll) Demands In respect of ascessment year 2014-15 for disallowances u/s 14A on account of expenditure
for earning exempt income for which an appeal is pending with ITAT. 292.20 292.20
iv) Dernandsin respect of ascessinent year 2016-17 for disallowances u/s 14A cn account of expenditure
for earning cxempt income, depreciation on Goodwlll and unreatised exchange loss for which an
appeal is pending wikh CIT {Appeals) 1,505.87 1,505.87
v} Deinands In resvect of assessinent year 201218 for disallosvances u/s 14A on account of expenditure
far earning exemptincome, depreciation on Goodwill and unreatlised exchange loss for which an
appeal is pending with CIT {(Appeats} 1,433.55 1,433.95
vi) Dernand in respect of assessment year 2018-19 for disallowances of depraaiation on Goodwill asd
claim ufs 115;8{2C) 12.95 12.95
vii) Disputed Income tax liability in respect of a subsidiary @mpany of Assessment Year 2014-154 358.04 358.04
vlli} Income-tax advance to Zuarl Industries Limited against earlier years demand pertains to Fertiliser
Businessin relation to Demerger happened in financial year 2011-12 522.16 522.16
{8) Demands from Sales Tax and Other Authorities
i) Exparte Orsder receivad from Commercia! Tax Department Lucknow. UP forthe month of May 2016to
July2016, September 2016, October 2016 and Decemter 2016 - 14.34
i) Penalty order received for delay in payment of tax from Commercial Tax Department Lucknow,
UP tovsards financial year 2016-17 - 9.23
iii) Desnard notice from Coramercial Tax Department, Jaipur towards £xcess Input Tax Credit availed for
the periods 2011-12 and 2013-14 in respect of Parent Company - 32.10
tv) Demand Notice from commercial tax department Meerut, UP towards financial year 2009-10 2.78 5276
v) Demand Notice from commescial tax department Meerut, UP towards financial year 2013-14 on account
of tax rate difference 16.40 16.40
vi) Demand Notlce from commercial tax departmen? Telangana towards Shart ITC reversal on stack transfers - 2385
vii) Exparte Order received from Commercial Tax Department . UP for the year 2016.17. - £7.00
viil) Demand Notice from Commercial Tax Derartment, Maharashtra towards suppression of sale,
disaliowance of ITC on purchases for the year 2016-i? 290.36 257.88
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ix) Demand Notice from Commerclal Tax Department. Maharasht:a towards non submission of
supporting documents for F Form for the year 2016-17 - 7.62

x) Demand Notice from Commercial Tax Department, Maharashtra tovsards suppression of sale,
disaliowance of ITC on puschases & non submissiori of supporting documents for

F Form for the year 2017-18 15.27 15.27
xi) Demand Notice from Commercial Tax Department, Odisha towards non submission of supporting

documents for F Form for the year 2016-17 - 2.09
xii) Demand Notice from Commercial Tax Department, Meerut, UP towards tax on subsidy for

the year 2014-1S 29.76 -

xxiii) Demand notice from Commissioner of Central Excise towards classification of microoutrients

for the period April 2012 to March 2016 In respect: of subsidiary company 638.96 638.96
xiv) Demand notice from Authority or; Advance Ruling{AAR), Bangalore towardsentry tax on DG sets,

WHR® and auxiliarias for the peried January 2012 to July 2014 in respect of subsidiary company 334.8% 334.81
xv) Disputed customs duty liability under agpeal by a subsidiary company before CESTAT 402.70 402.70

ayi) Ciassification dispute of Outdoor catering service as "Man Powrer Supply” and demandingservice tax
thereon for financial year 2014-15 In res pect of subsidiary company 9.27 9.27

xvii) Seryice tax payable under Reverse Charge Mechanissn on Transportation of Micronutrients classifying
them as non fertllisers for inancial year 2013-14. 2014-15 and 2015-16 in respect of subsidiary company 6.22 6.22

Il Other claims against the Group not acknowledged as debts®
i) Claims against the Group not acknowledged as debts# 1,481.06 1585.01

* Based on discussions with the solicitors/ favourable decisions In simllar cases/ legal oplnlons taken by the Group, the management gloes not expect
these ciaims to succeed and hence, no provision thene against is considered necessary.

IIt Contigent ltabilities transferred % Paradeep Phosphates Ltd. as o port of BTA.

i) Demand Notice from commercial tax department Goa towards non-registration under Goa Green Cess Act, 2013 as being

Importer of natural gas 4.291.39
il) Demand notice from CGST. Goa on acoaunt of GST refund on seivices urder Inverted duty stsucture fromJuly 2017 to

March 2018 towards financial year 2017- 18 2,767.33
ill) Interest appropriation on Demand raised by CGST, Goa on account of GST refund on services underinverted duty structure

from Juily 2017 to March 2018 towards financial year 2017-18 756.26
tv) Demand notice from GST department, Gujarat towards recovery of refund Issued erroneously for the month of August 2017 492.49

v} Demand notice from Customs department, Mumbal towards non ellgibility of exemption under notification no. 04/06-CE
dt $ March 20086 (as arnended by notification no. 4/2011—CE dt. 1 March 2011) towards Countes--Valiir.g Duty {CVD} for
the imports at Navasheva port for the period 24 March 2011 to 2 December 2011. Appeal filed with West Zonal 8ranch
of the Customs, Excise and Service Tax Appellate Tribunal at Mumbal, 26.10

vi) Da:nand notice from Cusiorns Department, Chennai towards denizl of import of MOP &t concessional rate of duty for
the period 1 Apri} 2001 to 28 February 2006. The Company has filed appeat with South Regional branch of the
Customs, Excise and Service Tax Appellate Tribunal at Bangalore. 284.74

vii) Demand notize from Customs Department, Chennai towards denial of import of MOP at concessional rate of duty for
the period 2002-03 and 2003-04. Appeal filed with South Regional brarch of the Customs, Bxcise and Service Tax
Appellate Tribunat at Bangalore, 148.28

vill) Customs Duty Differantial on finalised 8il of Entrles-Dharamatar Port--Order by Deputy Commissioner of
Customs{®) Alibaug Division 71.02

Ix) Demand from DIrectorate of Revenue Intelligence towards vrongful avatiment of exemption notfication based on
SEIS scrips 140.52
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C. Financlal Guarantees: filR I fokbs)

31 March 2023 31 March 2022

Agéregate amaunt of guarantees issued hy the banks % various Gavemment Autharities and Others?® 1,030.23 1,560.08

*= Inrespectof Parent Company, Bank gusranteesof INR 126.00 Jakhs {31 March 2022 : INR 635.12 iakhs) are secared by a 100% cash margin. Bank guarantees
Includes amountrelated ta discantinued aperation (Refer Nate 20).

D. Commitments: (iNR in fekhs)

31 March 2023 31 March 2022

Estimated amount of contracts remaining o be executed on capital ascount not provided far {net of advances)t# 5,559.39 18,022.32

HH includes amountrelated to discontinued operations (Refer Note 30)

36. Related party transactions

in accordance with the requirements of Ind AS - 24 ‘Related Party Disclosures', names of the related parties, related party relationship,
transactions and outstanding balances including commitments where control exits and with whom transactions have taken place during
reported periods are;

() Jointventuresofthe Group
1)  ZuariMaroc Phosphates Private Limited
2)  Paradeep Phosphates Limited ~ Subsidlary of Zuarl MarocPhosphates Private Limited
(ii) Keymanagement personnel ofthe Group
1)  Mr.SarojKumarPoddar - Chairman, N o n-Executive Director
2)  Mr. Nitin M Kantak - Executive Director
3)  Mr.N.Suresh Krishnan - Non-Executive Director (Upto 29 October 2022)
4}  Mr. AkshayPoddar-Non-Executive Director
5y  Mr.Marco Wadia - Indepe ndent Director (Upto 31 March 2022)
6)  Mr Dipankar Chatterji -independent Director
7)  Mr.L.M.Chandrasekaran - Independent Director {Upto 12 June 2022)
8)  Ms.ReenaSuraiya-IndependentDirector (w.e.f.24 June 2021)
9)  Mr.Amnandeep - independentDirector {w.e.f. 29 May 2022)
10) Mr.Sanjeev Lall - Independent Director (w.e.f. 01 September 2022}
11) Mr AtharShahab- Non Executive Director {w.e.f. 05 Nove mber2022)
12) Mr.RajKumar Gupta - Chief Financial Officer (upto 10 June 2022}
13) Mr.Manish Malik - Chief Financial Olficer {w.c.f. 06 October2022)
14) Mr.Vijayamahantesh Khannur- Company Secretary {upto 10June 2022)
15) Mr.ManojDere - CompanySecretary {w.c.f 01 february 2023)
(iii) Parties havingsignificantinfluence
1)  2uariIndustries Limited (formerly 2uari Global Limited)
2)  Indian Furniture Products Limited (IFPL)
3)  ForteFurnitureProducts{india)Private Limited {Joint Venture of Zuari Global Limited)
4)  Simon tndia Limited
S)  2uariManagementServicesLimited
6)  ZuarilnfraworldindiaLimited
7)  2uariFinservLimited
8)  Z2uarilnvestments Limited
9)  Gobind SugarMills Litnited {Merged with Zuari Industries Ltd)
10) 2uarilndian Oll Tanking Private Limited {Joint Venture of Zuari Global Limited )
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11) AdventzFinancePrivatelimited
12) Llonellindia timtted
(iv) Details of Postemployment benefit plans managed through separate trusts (para 3 (b) (v) of Ind AS 28)
1)  2uarilndustries Limited Employes Provident Fund
2)  2uazrilndustries Limited Senior Staff Superannuation Fund
3)  Zuarilndustries Limited Non Management Employees Pension Fund
4)  2uarilndustries Limited Gratuity Fund
5)  MCFLtd Employees Gratuity Fund Trust ("MCF Gratuity Trust")
6)  MCFLtdEmplayees Superannuation Trust (*MCF Superannuation Trust")

Following transactions were carried out amongst the related partiesin the ordinary course of business for the year ended: # (INF In igkhis)

Transaction details 31 March 2023 31 March 2022

Joint Ventures |Enterprises having Key Joint Ventures | Enterprises having Key
Significant Management Significant Management
Influence Personnel Influence Personnel

1 Expenses incursed on thetr tehalf

- Paracdeep Phosphates Limited 502.40 - - 157.00 - -

« Zuati Industries Limited . - - . 0:72 .

- 2varlIndian OIl Tanking Privats Limited - 0,04 - - 0.06 .

2 Expenses incurred on our behalf

- Paradeep Phasphates Limited 55.16 -

- Zcari Industries Limited - 221 - - - -

- Adventz Flpance Privete Limlted - 7.46 - - - -

3 Service chaiges paid - - - - -

Zuari Manzgernent Services Liraited - 1,470.06 - - 1,306.84 -

- Zuari Finsery timited - 11.52 - - 2435 -

- Zuari Indian Oil Tanking Privaze Limited - - - 0.59 -

4 Tolling & Allied Servicns/Other Income

Paradecp Phosphates Limited 642.24 905.25

5 Transfer of employee henefits

Paraceep Phosphates Limied 38.08 -

Zuari Industries Umited - 30.51 - - - -

6  Purchase of traded goods

- Paradeep Phosphates Limited 23,220.70 - - 14,185.47 - -

7 Purchase of raw materials

Paradeep Phosphates Limited 7,653.45 32,147.52

8 Rebate 1eceived on purchase
of traded goods

Paradecp Phosphates Limited 3.697.12 - - - - -

9  Sale of finished goods

Paraceep Phaspkates Limitad - - - 19,613.07 - -

10 Sale of Goa Ferdliser plant

Paradeep Phosphates Limited 1.68,797.46

11 Purchase of fixed assets

- Indian Fumiture Procuces Limited - 27.40 - - - -

12 Saie of Raw Material

- Paradeep Phosphates Limited 3,503.49 - - S,674 24 - -

13 Other expenses

- Zuari Infraworld India Limited . 1.18 - - - -

Lione! Ind!a Limited 172.68 2598

14 Purchase of interiors

- ‘ndian Fumiture Procucts Limited - - - - 86.68 -

15 Interest paid

- Paradeep Phosphates Limited 55.64 - - 1.50 - -
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Transaction details 31 March 2023 31 March 2022

Joint Venturas |Enterprises having Key JoInt Vantures |Enterprises having Key
Significant Management Significant Management
Influence Personnel Influence Petsonnel

16  Inter corporate deposits taken
- Adventz Finance Private Umited - 10,000.00 . - - -

17 inter corporate deposits paid
- Adventz Finance Privste Limited - 10,000.00 -, ~ > S
18 Interest paid on Inter cotporate deposits
- Zuafi industries timitad - 4,500.00 - - 4,5C0.c0 -
- Zuati Management Services Limitad - 1,402.50 - - 1.402.50 -
- Adventz Finance Private Limited - 919.74 - - 919274 -

12 Rent paid
- Zuari industries Limited - 231 - - 22891 -
- Zuari Infraworld Indla Umited - - - - 951 -
- Gobind Sugar Mills Limited - . - - 0.72 -
- Adventz Finance Private Limited - 85.64 - - - -
20  Rentrecelvad
- Paradeep Phosphates Limited 54.00 - - - - -
2t Service Income
- Paradeep Phosphates Limited 106.09 - - - - -
22 Oindend pad
- Mr. Alshay Poddar - - 15.63 - - 9.58
- Zuars Industries timited - 3.67 - - 3.06 -
- Adventz Finance Private Limited - 52.20 - . - -

23 dvance recaeived against sate of land
- Patadeep Phosphates Limited 1,100.00 & - - - -
24  Advance recelved agains Business
Transfer Agreement
- Paradeep Phasphates Limited - - - 39,900.00 - -

25  Contribution to Gratuity fund - 215.97 - - 159.34 -
26  Contribution to Superannuation Fund - 96.79 - - 172.08 -

27  Contribution to Pravident fund
{induding employees sontribution) - 169.35 - - $30.78 -

28 Contribution to Contributory Pension
Fund lincuding ernployees contrlbution) - 15.89 - - 80.58 -

29 Sling fees Paid
- Mr. Sargj Kumar Paddar - - 4.830 - - 195
- Mr. Marco Wadia - - 5.35 - - 4.05
- Mr, Akshay poddar - - 9.70 - - 2.65
- Mr. Gepal Krishria elifal - - - . . 3.00
~ Mr. L.N. Godbole - . - - - 4.05
« Mes, Xiran Dhlngra - - . - - 2.75
= Mr, Kapit Mehan . - . . - 115
- Mr, SuNil Sethy - - - - - £.70
= M. N, Suresh Xnshnan - - 2,25 - - 3.25

Ms. Reena Suraiya 6.40
- Mr Amandeep - - 8.00 - - .
- Mr Sanjeav Lall - - 250 - - -
- Mr Athar Shahab - - 3.20 - - -
- Mr Dipankar Chatterjl - - 8.25 - - -
- Mrt M Chandrasekaran - - 0.30 - - -

Termsandconditions of transactionswith rolated parties

The transactions of sale and purchases with related parties are made on terms equivalent to those prevailing in arm’s length transactions. The
outstanding balances at the year end of trading activities are generally unsecured. Interest is charged as per terms of the contract with the
related parties whichisat arm'slength. The net ousstanding balances are settled generally incash.

There hav2 been no guarantees provided or recelved for any related party reeeivables or payables.

For the year ended 31 March 2023, the Company has written off Rs 343.99 lakhs {31 March 2022 :INR Nil ) on loan{Includinginterest} given to
subsidiary.
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Compensationofkey managementpersonnelofthe group® (iR f fakds)
31 March 2023 31 March 2022
Short-term employee henefit 945.64 529.03
Retirement benefits 5.38 200
Sitting Fee 66.35 47.90
Yatal compensation paid ta key management personnel 1,017.37 584.93

* The amount disclosed above are the amounts recognised during the repoiting period related to key management personnel. As the
liabitities for the gratuity and compensated absences are provided on an actuarial basis for the Group as a whole. the amount pertaining to
the key management personnel Isnotascertatnable and therefore not Included above,

# includesamount related to discontinued operations (Refer Note 30)

Balance Outstandingason: # {8 ‘= atrs)
Transaction details 31 March 2023 31 March 2022
Ioint Ventures |Enterprises having Key Joint Ventures | Enterprises having Key
Significant Management Significant Management
[nfluence Personnel Influence Personnel

1 Trade payables:

- Zuarl Management Secvices Limited - 113.97 - - 38.65 -

- 2uari Infraworld India Limited - 1.18 - - 7.36 -

- Paradeep Phosphates Limited 15,080.74 - - 72,873.33 - -

- 2uari industries Limited - - - - 105.27 -

- 2usri Finserv Limited . 7.75 . . 1.78 -

- Zuari Investments Limited - - - - 0.21 -

- Uonelindia Limited - 20.64 - 13.87 -
2 Trade recelvable/ Other receivable :

- Paradeep Phosphates Limited 1.434.89 = - 0.22 = =

- Zuari Industcies Limited - 219 - - - -
3 Capitaladvance :

- Indian Furniture Products Limited - 155.57 - - 183.23 N

- Paradeep Phosphates Limited 1,100.60 - - - - -
& Security deposits given:

- Zuari Infrawartd India Limlted - - - - 29.33 -
S Advance given for income tax liability :

- 2uari iIndustries Limited - 522.15 - - 522.15 -
6 Advance to Employee:

- Mr. Sunil Sethy - - 81.00 - - 81.00
7 Inter corporate deposits:

- 2uari Industsies Limited - 3(,000.00 - - 20,000.00 -

- Zuarl Management Services Umited - $,350.00 - - 9,350.00 -

- Adventz Finance Private Limited - 10,000.00 - - - -
8 Trade deposit received :

- Gobind Sugar Mills LimIted - - - - 0.50 -
9 Interest payable :

- Paradeep Phosphates Limited 55.64 - - 2,364.29 -~ -

- 2uari Industries Lirnited - - . . $65.94 -

- 2uari Manageraent Seivices Umited o 2 2 3 29728 :
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Transaction details 31 March 2023 33 March 2022
Joint Ventures | Enterprises having Key JoInt Vanturas | Entorptises having Key
Significant Management Slgndficant Management
Influence Personnet tafluence Personnel
10 Advance from customers/athers
- Paradeep Phosphates Limited - - - 39,900.00 - -
11 Gratuity fund balance : 1.207.07 - 1,398.65 -
12 Provident fund balance® ; - 11,049.07 - 12,387.95 -

' Ingludes amount contributed by Zuafi Industries Limited (related party of the Parent Company),

13 Contributlon to Superannuation Fund

14 Contribution to Contributory
Pension Fund {including employees
contribution)

# includes amount related to discontinued operations (Refer Note 30}

Information regarding primary segment reporting as perind AS-108
The Group is engaged in the business of manufacturing, trading and marketing of seeds, pesticides, chemical fertilizers and fertilizer
products whichaccording to the management. is considered as the only business segment.
Accordingly, no separate segmental information has been provided herein.

The Group operates in India and therefore caters to the needs of the domaestic market. Therefore, thereis only one geogra phical segrnent
and hence, geographical segment information is notrequired to be disclosed.
Revenue from single customer i.e. Government of india amounted to iNR 2,96,182.81 lakhs {31 March 2022 : INR 3,74,305.45 lakhs)
arising from sales in the fertilizers segment, including discontinued operations of iINR 20,662.36 lakhs (31 March 2022 : INR 1,73,143.34

37. SegmentInformation:
Geographical Segments
lakhs (Refer Note 30}).
38. FairValues

Set outhefow, is a comparison by class of the carrying amounts and fair value of the Group's financial instruments, other than those with

carrying amounts that are reasonable approximations of fair values: {AR "~ oxhs)
Assumptions Chrrying ualiie Fair value

31 Maech 2023 31 March 2022 31 March 2023 31 March 2022
Flnanclal assets
Investments:
Investment in quoted equity share at FYTOQ! 455.72 1.442.71 455.72 1,442.71
Investmentin unquoted equity share at FVTOCI| 5.537.00 2,764.8C 5.537.00 2.764.80
Investment in mutual fund 11.11 10.54 11.11 10.54
Others:
Loans and advancas
Eraployee loans and Intesest thereon 1.66 3.85 1.66 3.85
Security deposits 1,575.61 1,021.00 1,575.61 1,021.00
Foreign exchange forward covers 26.61 43.23 26.61 43.23
Packing scheme incentive grant receivaole 91.11 91.11 91.1% 91.11
Other financial assets 3,058.29 1,526.44 3,058.29 1,526.64
Total finandial assets 10,757.11 6,903.69 10,757.11 6,903.69
Finandal Liabilities
Borrowings
Long term borrowings 55,691.90 57.347.89 55,691.90 57,347.89
Short term borrowlings 1,45,711.62 2.06,964.07 1,45,711.62 2.05,564.07
Cthers:
Foreign exchange forward covers 252.21 514.08 252.21 514.08
Other financial liabilities 15,237.62 18,918.16 15,237.62 18918.16
Total financial liabilities 2,16,893.35 2,83,744.20 2,16,893.35 2,83,744.20
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The management assessed that cash and cash equivalents. trade receivables and trade payables approximate thelr carrying amounts largely
duetotheshort-term maturities of theseinstruments.

Borrowings are primarily Indiandomestic long-term rupee loanswhereln interest rates arellnked to benchmark rates {Marginal Cost of Lending
Rates/Prime Lending Rates) of respective lenders. These benchmark rates are determined based on cost of funds of the lenders, as vzell as,
market rates. The benchmark rates are periodically revised by the lenders to reflect prevalent market conditions. Accordingly, efiective cost of
debt for Borrowings atanypointoftimeisin line with the prevalent marketrates. Dueto these reasons, managernentis of the opinion thatthey
canachieve refinancing, if required, atsimilarcost of debts, as current effective rates. Hence, the discontinuing rate for calculating the fair value
of Borrowings has been takenin line with the current cost of debt.

The fairvalue ofthe financial assets andliabilities isincluded at the amount at which the instrument could be exchanged in a current transaction
between willlng paities, otherthanin a forced orliquidationsale.

For financial assets andliahiliticsthatare measured atfair valug, the carrying amountsare equal to the fairvalues.

Thefollowingmethods and assumptionswere used to estimate thefairvalues:

({I) Derivative financial Instruments - The fair value of forward foreign exchange contracts is determined using the forward exchange
rates at the balance sheet date. The fair value of foreign currency option contracts is determined using the Black Scholes valuation
model. Thederivatives are entered into withthe banks counterparties with investment grade credit ratings.

{il)  Security deposits / Employee loans - The fair value of security deposits / employee loans approximates the carrying value and
hence, the valuation technique and inputshave notbeen given.

{lil} The fair values of the unquoted equity shares have been estimated using a DCF model, The valuation requires management tomake
certain assumptions aboutthemodelinputs, including forecast cash flows, discount rate, credit risk and vofatility. The probabilities
of thevarious estimates within the range canbereasonably assessed and are used in managenient’s estimate of fair value for these
unquotsd equityinvestments.

{iv) The fairvalues ofthe rernaining FVTOCI financial assets are derived from quoted market pricesin active markets.

Thesignificant unobservahle inputs used in the fair value measurement categorised within Level 3 of the fair value hierarchy together with a
quantitative sensitivity analysisareas shownbelow:

“Valuation Significant Range {welghted Sensitivity of the input to fair value
technique” unobservable average)
inputs

As on 31 March 2023
Investment in Unquoted| OCF Method WACCand | WACC 18.04% & | Increase in WACC and decrezse in LTGR by 0.50% would result

equity share of Indlan Long Term LTGR 4.00% In decrease in fair value by IMR 25.92 lakhs and Decrease in
Povash Limited Growth Rate WACC and increase in LTGR by 0.50% would result in Increase
{LTGR) In fair value by INR 27.36 lakhsrespectively.
As on 31 March 2022

Investment in Unquoted | DCF Method WACCand | WACC 14.10% & | Increase in WACCand decreasein LTGR by 0.50% would result

cquity share of Indian Long Term LTGR4.00% | in decrease in fair value by INR 56.16 lakhs and Decrease in

Potash Limited Growth WACC and increase in LTGR by 0.50% would result in increase

Rate (LTGR) infair value by INR S0.40lakhs respectively.

Reconciliation offair value measurement of unquoted equity sharesclassified as FVTOCl assets: il
Asat 1 April 2021 692.64
Re-measurement {oss resognised in OC| 2,072.16
Purchases -
Sales -
As at 31 March 2022 2,764.80
Re-measurement gain recognised in 0C 2,772.20
Purchases -
Sales -
As at 3% March 2023 5,537.00
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39. fairvaluemeasurements (1M i akhs)
{i)  Financial instruments by category

31 March 2023 31 March 2022
FUTPL FVTOd Amortised cost FVTPL FVTOCI Amortised cost
Flnanclal assets
Investments
Investment in quoted egquity share at FVTOCH - 455.72 - - 1,442.71 -
Investment in unquoted equity share at FYTOC! - 5,537.00 - - 2,764.80 -
Investinent in rnutual fund - 11.11 - - 10.54 -
Loans and Interest thereon - - 1.66 - - 3.85
Security deposits - - 1,575.61 - . 1,021.00
Trade receivabies - - 78,020.05 - - 63.350.94
Cash and cash equivaients - - 38,920.33 - - 56,551.26
Bank balances other than above - - 3,316.72 - - 13.922.72
Foreign exchange forward covers 2661 - - 43.23 . -
Other financial assets - - 3,149.40 - - 1,617.55
Total Finandal assets 26.61 6,003.83 1,25,483.77 43.23 4,218.05 1,36,467.32
Flnanclal [1abillties
Borrowings - - 2,01,403.52 - - 2,64.311.96
Lease liabilities - - 9,360.86 - - -
Trade payables - - 48,343.50 - - 58,716.65
fareign exchange forward covers 252.21 - - 514 08 - -
Payable for capital goods - - 368.71 - - 4,567.93
Others - - 14,868.91 - - 14,350.23
Total Finandal llabllities 25221 - 2,74,345.50 514.08 - 3,41,946.77
(ii)  Fairvalue hierarchy
The followlng tabie provides the fair value measurement hierarchy of the Group’s assets and liabilities,
Quantitative disclosures fair value measurement hierarchy for assets as at 31 March 2023 ; (INR I 0kls)
Fair value measurement using
"Date of Total Quated "SignHicant Significant
Valuation® pricesin obsarvable unobservable
active markew inputs" Inputs
{Level 1) {Level 2) {Levei 3}
Assets measured at fair value:
Investment in quoted equity shave at FVTOC! 31 March 2023 455,72 455,72
Investment in unguoted equity share at FYTOQ 31 March 2023 5.537.00 - - 5,537.00
Investment in moutual fund 31 March 2023 1111 11.11 - -
Assets for which fair values are disclosed
Employec loansand Interast thereon 31 March 2023 1.66 - 1.66 -
Security deposite 31 March 2023 1,575.61 - 1,575.61 -
Foreign exchange fonvard covers 31 Mazch 2023 26.61 - 26.61 -
Packirg seheme incentive grant receivable 31 March 2023 91.11 - 91.11 -
Other financial assets 31 Marsch 2023 3,058.29 - 3,058.29 -

There have been no transfars between level 1, level 2 and level 3 during the year.
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Quantitative disclosures fair value measurement hierarchy for liabilities as at 31 March 2023 : (&' akns)
Fair value measurement using
“Dateol Total Quoted "Significant Significant
Valuadon” prices in observable unobservable
active maorkets Inputs"” inputs
(Level 1) {tevel 2) {Level 3}
Uabllities measurcd ot fair value
Foreign exchange forward covers 31 March 2023 252,21 = 252,21 g
Liabilities for which fair values are disclosed
Long term borrowings 31 March 2023 $5,691.50 - 55,691.50 .
Short term borrowings 31 March 2023 1.45,711.62 - 1.45,713.62 -
Other financial liahilities 31 March 2023 15,237.62 - 15,237.62 -
There have been no transfers between level 1, level 2 and level 3 during the year.
Quantitative disclosures fair value measurement hierarchy for liabilities as at 31 March 2022 : (iR in ‘okhs)
Fair value measurement using
Date of Total Quoted Significant Significant
Valuation prices in observable unobservable
active markots Inpuss Inputs
(Level 1) {tevel 2) {Level 3}
Assets measured at fair value:
Investment in guoted equity shara at FVTOC 31 March 2022 144271 1442.71 .
Investment in unguoted equity share at FVTOC! 31 March 2022 2,764.80 - - 2,764.80
Investment in mutual fund 31 March 2022 1054 10.54 - -
Assets for which fair values are disclosed
EZmployee loans and interest ;hereon 31 march 2022 3.85 - 3.85 -
Security deposits 31 Maech 2022 1,021.00 - 1,02100 -
Foreign exchange farward covers 21 March 2022 43.23 - 43.23 -
Packing schema incantive grant recelvable 31 March 2022 91.11 - 9111 -
Other financiat assets 31 March 2022 1,526.44 - 1,526.44 -
There havc been no transfers between level 1, tevel 2 and leve) 3 during the year.
Quantitative disclosures fair vaiue measurement hierarchy for llabllities as at 31 March 2022 : {hR > axks)
Falr value measurement using
“Date of Total Quated “Significant Significant
Valuation” pricesin observable unobservable
sctive markews inputs” inputs
(Laval 1) {Lavat 2) {Lcvol 3}
Liabilities measured at fair value
Foreign exchange forward covers 31 March 2022 514.08 - 514.08 -
Liabilities for which fair values are disclosed
Long term borrowings 31 mMarch 2022 57,347.89 - 57,347.89 -
Shert term borrowings 21 March 2022 2,06,964.07 - 2,G6,964.07 -
Other financial liabllitics 31 Maich 2022 18,918.16 - 18,918.16 -

There have been no transfess between level 1, leve} 2 and level 3 during the year.
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40, Flnancialrisk management objectives and policles

The Group’s principa! financial liabilities, other than derivatives, comprise loans and borrowings, trade and other payables. The main
purpose of these financial llabllities is to finance the Group’s operations. The Group’s principal financlal assets include loans, trade and
other receivables and cash and cash equivalents that derive directly from its operations. The Group also holds investments and enters
into derivative transactions. The Group is exposed to market risk, credit risk and liquidity risk. The Group’s senior management oversees
the management of these risks.

The Group's risk management is carried out by a treasury department under policies approved by the Board of Directors. The treasury
departmentidentifies, evaluates and hedges financial risks in close co-operation with the Group’s opeiating units. The Board of Directors
(Committee of directors for Banking and Finance} provides written principles for overall risk managernent, as well as policies covering
specific areas, such as foreign exchange rlsk, Interest rate risk, credit risk, use of derivative financial instruments and non-derivative
financialinstruments, andinvestment of excess liquidity.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices.
Market risk comprises three types of risk: Interest rate risk, currency risk and other price risk, such as commodity rick. Financlal
instruments affected by rnarket risk include borrowings, investsnentsand derivative financial instruments.

The sensitivity analysis i nthie following sections relate to the position as at 31 March 2023 and 31 March2022 .

The sensitivity analysis have been prepared on the basis thatthe amount of netdebt, the ratio of fixed tofloating Interest ratesofthe debt
and derivatives and the proportion of financial instruments In foreigncurrencies are all constant.

The analysis exclude the impact of movements in market variables on: the carrylng values of gratuity and other post retirement
obligations, provisions, and othernon-financial assets.

The following assumptions have beenmade in calculating the sensitivityanalysis:

- The sensitlvity of the relevant profit or loss item is the effect of the assumed changes in respective market risks. This is based on the
financialassetsandfinancialllabllitiesheld at31 March 2023 and 31March 2022 .

a) Interestrate risk

Interest rate risk is the risk that the fair value or future cash flows of a Ainancial instrument will fluctuate because of changes in
markatinterest rates.

Interestrate sensitivity

The followIng table demonstrates the sensitivity to a reasonably possible change In interest rates on that portion of loans and
borrowings affected. With all other variables held constant, the Group's profit/(loss) before taxis affected through the impact on
floating rate borrowings, as follows:

(INR in loldrs)
Increase/ decrease| Effect on profit /
in basis points (loss) before tax
For the period ended 31 March 2023
INR Borrowings +50 {872.14)
USO Borrowings +50 {177.87)
IR Borrawings -50 872.14
USD Borrowings -50 177.87
For the pericd ended 31 March 2022
INR Barrowings +50 (675.41)
USD Borrowings <50 {240.79})
Euro Borrowings +50 (1.66)
INR Borrawings -50 675.41
USD Borrawings -50 240.79
Euro Borrowings -50 1.66
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The assumed movement In basis pointsfortheinterest rate sensitivity analysisis based on the currently observable market environment.

b) Foreigncurrency risk

Foreigncurrency riskisthe risk that the fairvalue or future cash flows of an exposu re will Ructuate because of changesin forelgn exchange
rates. The Group uses foreign exchange forward contracts to manage its transaction exposures. The foreign exchange forward contracts
are not designated as cash flow hedges and are entered into for periods consistent with foreign currency exposure of the underlying
transactions, generally from one to seven months,

Forelgn currency sensltivity

The followingtables demonstrate thesensitivity to a reasonably possible change in exchange rates of various currencies with INR, with all
other variables held constant. Theimpact on the Group's profit/(l0ss) hefore tax is due to changesin thefair value of monetary assetsand

tiabllitiesincluding non-designated foreign currency derivatives.

For the period ended 31 March 2023 (Mg
Change in foreign | Effect on profit
currency rate before tax
usb +5% {346.69)
-5% 346.69
for the period ended 31 March 2022 (AR tolee]
Chenge in forelgn | Effect on profit
currency rate before tax
uso +5% (2,101.36})
-5% 2101.36
Euro 5% {16.70)
-S% 16.70

c) Commodity price risk

(1) The Group's operating activities requtire the ongolng purchase of natural gas. Natural gas belng an international commodity Is subject
to price fluctuation on account of the change in the crude oil prices, demand supply pattern of natural gas and exchange rate
fluctuations. The Group Isnot affected by the price volatility of the natural gas as undertheUrea priclng formula thecost of natural gas
is pass through if the consuraption of natural gas iswith in the permissible norm for manufacturingof Urea.

(i) The Group deais In purchase of imported fertilisers (i.e. DAP and MOP), which are imported by the Group and sold In the domestic
market. Theimport prices of these goods aregovemed byinternational prices. There is a price and material avaitability risk, which may
not be in line to meet the domestic market requirement. The risk is also with domestic manufacturers whose costing is based on
majorly imported raw materials andsmall value-add. However, a dynamic alignment of procusement to sales and consstant review of
market conditions and competitors costing helpin mitigatingthe impact.

(iii) The Group also deals in purchase of imported raw materials {i.e. P205, Amraonia, Potash and Urca), which are imported bythe Group
and used in the manufacturing of 1{PK. The import prices of these materials are governed by international prices. These is a priceand
material availability risk.

Equitypricerisk

The Group's listed and non-listed equity securlties are susceptible to market price risk arising from uncertainties about future values of
the investment securities. The Group manages the equity price risk through diversification and by placing limits on individual and total
equity instruments. Reports on the equity portfolio are submitted to the Group’s senior managernent on a regutar basis. The Group's
Board of Direciors reviews and approves all equityinvestment decisions.

At the reporting date, the exposure to unlisted equity securities at fair value was INR §,537 lakhs (31 March 2022 : INR 2,764.80 lakhs).
Sensitivity analyses oftheseinvestments have been provided in Note 38.
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At the reporting date, the exposure to listed equity securities at fair value was INR 455.71 lakhs {31 March 2022 : INR 1,442.71 lakhs). A
decrease of 5% on the 85€ market price could have an impact of approximately INR 22.79 lakhs {31 March 2022 : INR 72.14akhs) on the
other comprehensive Income or equity attributable to the Group. An Increase of $% in the value of the llstedsecurities would alsoimpact
othercomprehensive income and equity. These changes would nothave an effect on profit or loss.

Credit risk

Credit risk is the risk that counter party will not meet its obligations under a financial instrument or customer contract, leading to a
financial loss. The Group Is exposed to creditrisk from its operating activities (primarily trade receivables) and from its financing activities,
including deposits with banks and financialinstitutions, foreign exchange transactions and other financialinstruments.

3) Tradereeeivables

The Group receivables can be classified into two categories. one is from the customers into the market and second one Is from the
Government in the form of subsidy. As far as Government portion of receivables are concerned, credit risk is Nil. For market
receivables from the customers, the Group extends credit to customers in normal course of business. The Group conslders factors
suchas credittrack record inthe market and past dealings for extension of credit to customer. The Group monitors the paymenttrack
record of the customer. Outstanding customer receivables are regularly monitored. The Group evaluates the conce ntration of risk
with respect to trade receivables as low, as its customers are located in several jurisdictions and operate in largely independent
markets. The Group has also taken security deposits from its customers, which mitigate the credit risk to some extent. The maximuin
exposureto creditrisk at the reporting date is the carrying value of each class of financial assets disclosed in Note 11. The Group holds
collateral as security for many of its customers. In case of Parent Company, at 31 March 2023, 2.61% (31 March 2022 : 5.45%) of the
Parent Company's trade recsivables are covered by collateral security. In case of Subsidiary Company, at 31 March 2023, 35.75% {31
March 2022 : 45.47%) of the Subsidiary Company's trade receivahles are covered hy collateral security, The Group evaluates the
concentration of riskwith respect to trade receivablesas low, as its customers are located inseveral geographical areasandare having
long term business relationship with the Group.

The Group receivables can be classified into two categories, one is from the customers into the market and second one is from the
Government in the form of subsidy. As far as Government portion of receivables are concemed, credit risk is Nil. For market
receivables from the customers, the Group extends credIt to customers in normal course of business. The Group cansiders factors
cuch as credit track record in the market and past dealings for extension of credit to customers. The Group monitors the paymenttrack
record of the customers. Qutstanding customer receivables are regularly monitored. The Group evaluates the concentration of risk
with respect to trade receivables as low, as its customers are located in several jurisdictions and operate in largely independent
markets. The Group has also taken security deposits from its customers, which mitigate the credit riskto some extent. The maximum
exposureto credit risk at the reporting date is the carrying value of each class of financial assets disclosed in Note 9. The Group holds
collateral as security formanyofits custorners. At 31 March 2021 ,45.23% (31 March 2019: 12.87%) of the Parent Company and at 31
March 2021 , 8.62% {31 March 2019: 5.82%} of the Subsidiary Company, trade receivables are covered by collateral security. The
Group cvaluates the concentration of risk with respect to trade recelvables and eontract assets as low, as its customers are located In
several geographical areas and are having long term business relationship withthe Group.

An impairment analysis is performed at each reporting date using a provision matrix to measure expected credit losses. The Group
adjusts the receipts from customer on first in fitst out basis. The provision rates are based on days past due for groupings of various
customer segments with similar loss pattemns (i.e., by geographical region, product type, customer type and rating, and coverage oy
letters of credit or other formns of credit Insurance). The calculation reflects the probability-weighted outcome. the time value of
moncy and reasonable and supportable information that is available at the reporting date about past events, current conditions and
forecasts of future economic conditions. Generally, trade receivables are writlen-off if past due for more than five years and are not
subjectto enforcement activity. Security collaterals obtained by the Parent Company resultedin adecreaseinthe ECLof INR 2.98lakhs
asat 31 March 2023 (31 March 2022 : INR 254.17 lakhs). During the yearended 31 March2022, the Parent Comnpany had performed
certain key steps for resaverability of trade receivables including but not limited to reconciliation with its customers, filing of legal
cases with customers, recoverabllity assessment of aged receivables and etc. Baslsthese steps taken by the management, tite Parent
Companyis carrying provision of INR 40.48lakhs (31 March 2022 : I1IR 1,826.61 lakhs) based on their best estimate.
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Set out below is the information about the credit risk exposure of the Parent Company's trade receivables and contract

asset using provision matrix: (NG in latis)
Contract Asset <1¥Y¢ 1.2 Yr 2-3Yr 3-4 Y 4-5 Vr >5 Yr Grand Total
ECL Rate 0.18% 3.24% 8.98% 18.65% 36.88% 100.00%

31 March 2023 Estimated total gross
carrying amount
at default 1,219.93 - - - - 38.36 1,258.29
ECL- simplified
approach 2.16 - - - 38.36 40.52
Net carrying amount 1.217.77 - - - - - 1.217.77

31 March 2022 ECL Rate 0.89% 6.71% 15.52% 12.39% 31.32% 10C.00%
Estimated total gross
carrying amount
at default 1,774.82 75.77 791.78 3,573.34 1,992.06 1,689.60 9,897.37
ECt- simptified
approach 15.78 5.09 122,88 435.68 623.85 1,689.60 2.852.83
Net carzying amount 1,759.04 70.68 668.90 3,137.66 1,368.21 - 7,004.49

Though the required amount of ZCL provision as at March 31, 2023 is lower than the provision of earlier years, the grcup it carrying ECL of iNR 1854.92

Lakhs on conservative basis.

Reconcillation of provision for doubtfuf debts, loans, other financial assets and other advances falling under stage 3 of

impairment testing: (AR In lokPs)
Trade Loans Other financial | Other advances Total
receivables assets
Provision ason 1 April 2021; 3,934.65 801.62 74.28 6,091.61 10,902.16
Add: Provision made during the period - - - - -
Less: Provision uiilized during the period {(246.05) (801.62) - (18.76) {1.066.44)
Provision as on 31 March 2022 ; 3,688.59 - 74.28 6,072.85 9,835.72
Add: Pravision made during the period 40.52 - - - 4052
Less: Provision utilized during the period {2,041.99) - (74.28) (3,249.43) {5,365.70)
Provision as on 31 Mareh 2023 ; 1,687.12 - - 2,823.42 4,510.54
Reconciliation ofimpalrment allowance on investmentin equity securities at falr value thro ugh profitand loss (FVTPL): ki kata)
Amount
('R in Lakhs)
Impairment allowance as on 1 April 2021: 11,943.47
Add: Provision made during the perio -
Less: Provision reyersed during the period -
impairment aliowance as on 31 March 2022 : 11,943.47
Add: Provision made during the period =
Lese: Pravision reversed during Lhe period -
impairment aliowance as on 31 March 2023 : 11,943.47
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b) Financlallnstrumen®and cashdeposits

Credit risk from balances with banksand financial institutions is managed by the Group’s treasury department in accordance with the
guldelines framed by the board of directors of the Group. Guidelines broadly covers the selection criterion and over all exposure
which the Group can take with a particular financial institution or bank. Further the guideline also covers the fimit of overail deposit
which the Group can make with a particular bank or financia! institution. The Group does not maintain the significant amount of cash
and deposits other than those required for its day to day operations.

Liquidity risk

The Group’s objective is to maintain optimum levels of liquidity to meet its cash and collateral requirements at all times. The Group
relies on a mix of borrowings and excess operating cash flows to meet its needs for funds. The current comrmnitted lines of credit are
sufficient to meet its short to mediurn/ long term expansion needs. The Group monitors rolling forecasts of its liquidity requirerents
to ensure it has sufficient cash to meet operational needs while maintaining sufficient headroom on its undrawn committed
borrowlng facllities at all times so that the Group does not breach borrowIng limlts or covenants (where applicable) on any of its
borrowing facilities.

The table below summarisesthe maturity profile of the Group's inanctal liabllities based on contractual undiscounted payments.

Less than 1 Year 1.3 Years 3.5 yeats >5 years Total
Year ended 31 March 2023
Borrowings 1,44,885.97 34,679.25 12,755.51 9,082.79 2,01,403.52
Lease Obligation 586.30 4,011.28 2,490.00 - 7,087.58
Other financial liabilities 38,479.21 - - - 18,479.21
Trade and other payables 56,843.18 - - - 56,843.18
Foreign exchange forward covers - - - - -
2,20,794.66 38,690.53 15,245.51 9,082.79 2,83,813.49
Year ended 31 March 2022
Borrowings 2,06,379.69 43,024.73 5,448.54 35,664.08 2,90,517.04
Lease Obllgation 809.35 2,656.16 3,025.53 3,660.31 10,151.35
Other financial liabilities 41,285.72 - - - 41,235.72
Trade and other payables 1,91,327.24 989.04 - - 1,92,316.28
Foreign exchange forward covers 498.94 15.14 - - 514.08
4,40,300.94 46,685.07 8,474.07 39,324.39 5.34,784.47
41. Key financial ratios#
Particulars 31 March 2023 | 31 March 2022 % Change Reasons for vartance

1. Current Ratio {Current 0.61 0.67 9% Not applicable
Assets/Current Liabllities)

2. Debt - Equity Ratio 1.00 3.13 68% Improved due to sate in major undettsking onslump
{Dedt/Equrty} sale basls 2nd one time gain is recognised during the

currant financial year,

3. Debt Service Coverage Ratio (Net profit 111 0.39 (185%) improved due to saje in major undertaking anslump
after tax + Non cash operating expenses)/ sale basis and one time gain is utilised for repayment
{Interest & Lease payaments + Principal of loanin current financial year.

Repayments)

4. Return on Equlty Ratio (Net profit aftar 0.36 0.23 (58%6) improved due to sale In major underiaking on slimp
taxes/Average Shareholder's equity) sale basis and ane fime gain is recognised during the

current financtal year.

S. Inventory turnover ratio (Cost of goods 6.82 8.50 20% During the year major undertaking of the company is
sold/Average Inventory) transferred on slump safe basis and cur rent year ratios

not compaisble with previous year r3tio.
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6. Trade Receivables turnover ratio (Net 6.44 6.60 2% Not applicable
sa‘es/Average Trade Receivables}

7. Trade payables turnover ratio (Total 5.53 5.31 {4%6) Not applicable
Purchase/ Average Trade Fayable)

8. Net capital turnover ratio {Total Sales/ (11.03) (3.73) {1969) During the year major undertakir.g of the company is
Working Capital) transferred on slump sale basis and current year ratios

nat camparable with previaus year ratio.

9. Net profit ratio (Profit after tax/Revenue) 0.22 0.05 (£37%) Improved due to cale in major undeitaking on slump
sale basis and one time g3in is recognised during the
current financial year.

10. Return on Capital employed {E8}T/ 0.31 0.11 (379%) Improved due to sate in major undertaking on slump
{Totaf Assets- Total Current Uabllitics) ) sale dasls and one time gain is recognised during the

curren: financial vear. #includes amount related to

discontinued operations (Refer Note 30)

42. Capltal management

For the purpose of the Group’s capital management, capital includes issued equilty capital, share premlum and all other equity reserves
attributableto the equity holders of the Group. The primary objective of the Group’s capitalmanagernentis to maximisc the shareholder
value.

The Group manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the
financia! covenants. To maintaln or adjust the capltal structure, the Group may adjust the dividend payment to shareholders, return
capital to shareholders orissue new shares. The Group monitors its capital using gearing ratio, which is net debt divided by total capital
plus net debt. The Group includes within net debt, Interest bearing loans and borrowings, trade and other payables, less cash and cash

equivalents,
{eaR igt Iokhs)

31 March 2023 31 warch 2022
Total Barrowings (Refer Note 14A and Nate 148) 2,10,764.38 2,64,311.56
Trade psyables (Refer Note 15§ 48,343,950 58,716.65
Other pavables (Refer Note 16} 15,489.83 19,432.24
Less: Cash and cash equivalents {Rafer Note 12) (38,920.33) (56,551.26)
Net debts 2,35,677.38 2,85,909.55
Total equity 1,58,116.82 36,700.98
Capital and net debt 3,93,794.20 3,22,610.57
Gearing ratto (%) 59.85% 88.62%

in order to achieve this overail objective, the Group’s capital management, amongst other things, aims to ensure that it meets financial
covenantsattached to the interest-bearing loans and borrowings that define capital structure requirements.

tlo changes were made in the objectives, poticies or processes for managing capltal durlng the yearended 31 March 2023 and 31 March2022.

The Parent Company has various covenants to be complied in respect of its borrowings. The priniary covenants are tota! outstanding liabilities
to tangible net worth ratio, debt service coverage fatio, interest coverage ratio, fixcd assets coverage ratio, current ratio, debt to EBITDA ratio,
current assets to current liabilities ratio and total debt to equity ratio. Following are the non compliances for debt covenants for borrowings
from:
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Lender Nome

Covenants breached

Consequences of breach

Management assassmant

HDFC Limited

Total outstanding liabilites to
1angible net worth ratio, debt
service coverage ratio. interest
coverage ratio

The ParentCompariy shafl pay
default interest of 2% ger
annum over and above the
applicable interest rate for
each of the above event till
such time such default / non-
compliance Is cured to the
Lender'ssatisfactior

"There is breach of certain coyenanks <irice year ended
March 31, 2019 due to breach of covenant. non-current
portion of thetermloansfrom bank has been classified
under current porrowings in the financial statement for
which the lender has rot charged any penal intere<t on
such breach of covenants and had not withdrawn the
faclllty and on that basis Parent Comgary has not
accounted for penal interest. The loan will o2 paidin full
In l4ay 2023 being lact inctalment payment.”

Aditya Biria finance Limited

Debt to EBITDA ratio, fixed
asset coverage ratio. total debs
to equity. total debt and
contingent liability %0 equity,

Any breach In financial
covenants shall attract a
penalty of 1% per annum Hil
1ime such breachiscured.

The Loan has been repaid in full in the month of May
2022. The same has been paid without any penal
charges

debteervice coverage ratio

43, Disclosurerequired under Section 186 (4) of thc Companies Act 2013.
Incdludedin loans, the particulars of vhich are disclosedin below asrequired by section 186 (4) ofthe Companies Act, 2013:
W Name of the Borrower Rate of Interest Secured/ Due Date Purpose 31 March 2023 | 31March 2022
No. Unsecured
1 | Adventz Trading D}MCC 13.25% Unsecured eyears framthe | Generalbuslness - 199.12
dateof purpose
disbursement

{i) Forfurther detaiis of loans, Refer Note 68.

The Board of Directors of the Company at its meeting held on 31s: March, 2023 has approved the liquidation and winding up of
Adventz Trading DMCC ('DMCC’), a wholly owned subsidiary of the Parent Company subject to the approval of Reserve 8ank of India
and other Regulatoly Authorities as DMCC was not conducting any business since May, 2021. Further;, the Company does not
envisage any viable business In the near future 3s well. The Board of DMCC at its meeling held on 31st March, 2023 has also
approvedtheliquidation and winding up of DMCC.

To give effect to the above, the Parent Company has written off 100% of earrying value of its investment also written off the loans
givento Adventz DMCC ofINR230.88 lakhs andinterest receivablethereon of INR 113.11 lakhs.

(i) Details ofinvestmentsmade are given under Note GA.

44, The Parent Companyis carrying a receivable ofINR Nil lakhs (31 March 2022 ; INR 1,945.03 lakhs) forthe period Febritary 2013 and March
2013 on account of accrual of subsidy income at higher 1atein comparison to rate at which subsidy is granted. However, as per the office
memoranduim dated 16 Aprll 2018 Issued by the Department of Fertilizer (DOF), the Government has ex-post facto approved the subsidy
paid on specific quantity of P&K fertilizer received in the relevant district during February 2013 and March 2013 months in different year
since 2012-13 at the rates fixed for the next financial year which were lower than the rate approved by cabinet /CCEA for that year. The
Parent Company has represented to the Department of Fertilizer that the material moved in February 2023 and March 2013 was part of
the approved movement plan of January 2013 and hence Nutrlent Based Subsidy rates of 2013 should be applicable. The Corpany had
filed writ petition at Hon’ble High Court of Delhi {DHC) against Department of Fertilizer to recover this amount. Pursuant to the court
order, the Court hearing was granted by DoF to presentits claimsand also submitted written representations.

Dof vide their order dated 29 September 2019 had rejected the representation and submissions by the Company against which the
Company has filed writ petition to the higher authority sgainst the order passed by Dof. On 3 March 2021 DHC hasissued notice in the writ
petition and has directed DoFto file itsreply. DOF hasfiled Itsreplyon 27 uly 2021, and the Com pany has been directed %o file its rejoinder
within six weeks thereafter. The Company has filled rejoinder and in the hearing on 28 March 2022, Asapart of BTAbetween Company and
Paradeep Phosphate Ltd{PP1) the receivable has been transferred to PPL.
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45A. Duringthe financial year2013-14, theParent Company had so!d part of freehold land to Zuarilndustries Limitedata consideration of iINR
16,359.32 lakhs, The possession of the said parcel of land was handed over on 28 March 2014; however the transfer of title Is under
progress. Tho Parent Company had received full considerationfrom thebuyerinthefinancialyear2013-14.

458. In terms of demerger of fertilizer undertaking from Zuari Industries Limited in an earfier year, the land records of some of the land parceis
areinthe process of beingmutatedin the name of the Parent Company.

46  Zuari Industries Limited (formerly, Zuari Global Limited) had demerged its fertilizer undertaking to the Parent Company with effect from 1
July 2011. ZIL has during an earlier year, based on Hon'ble High Court order on demerger of feirtilizer underweking, Identified amount of
income tax paid under protest pertaining tofertilizer undertaking demerged Intothe Parent Company,

The Parant Company has exchanged letter of mutual understanding with ZiL wherein the Parent Company has paid such amount of
income tax paid under protest. During the financial year ended on 31 March 2017, the Parent Company had paid INR 2,533.85 lakhs to ZIL
on this account pending completion of finat assessment/litigation in respect of such financial years, out of which, for the year ended 31
March 2019, 2IL has recelved a favourable order of INR 825.50 lakhs In respect of fertilizer undertaking for the assessment year 2008-09,
2009-10, 2010-11 and 2011-12. During the financial year ended on 31 March 2C21, consequent to receipt of favourable order for
assessment year 2012-13, claim of fertiliser undertaking of INR 1,186.20 lakhs was no more recoverable from ZIL. The Parent Company is
hopefultorealize the above entireamount of INR 522.15 lakhs{31 March 2022: INR 522.15 lakhs).

47 Incaseof Parent Corapany, during the year ended 31 March 2020 due to devolvement of loans, a remuneration of INR 81.00 [akhs paidto
i then Managing Dlrector In accordance with ordinary resolution but without prior approval from banks/financial Institutions and
approval of the shareholders by a special resolution as perprovisionsof Section 197 of Companies Act, 2013 {Act) read withScheduleV,
has been recognized as recoverabie from the Managing Director asat year end. As per section 197(10) of the Act, the Parent Company was
required to obtain shareholders’ approvat by 'way of special resolution for waiver of recovery of remuneiation paid to the then Managing
Director, within 2 yearsfromthe date the sum becomesrefundable, subject to prior approvals from the banks / financial institutions. The
Parent Company hadrequested the banks / financial institutions (lenders) where there was default in payment/ devolvernent, to provide
their approval for waiver of excess remuneration. However, the Parent Company has not received the consent from the lenders till date.
The Parent Company proposes to obtain the shareholders resolution for waiver of recovery of remuneration paid to the then Managing
Director without obtaining the lenders consent.

48. Statutory Group Information:

Net Assets, i.e., total assets Share in other comprehensive | Share in total comprehensive
o= Share in profit and loss
minus total liabilities income /(loss) income/ (loss)
Name of the entity As % of As ?I‘ of
Inthe Group As % of . As % of . consolidated . consolldated
consolidated ‘:,T: :::;:: consolidated ?:;ol‘; r;;‘: other ?:1: ::;:':n total ‘::1: :";:hm
net assets profit and loss comprehsnsive . comprehensive RIS,
income income

Parent Company
Zuarl Agro Chemicals
Limited
31 March 2023 115 17.006.67 62% 29.386.37 100% 2.737.34 64% 32.123.71
31 March 2022 (41%} | {15,117.08) (64%) (8,345.08} 101% 4,090.93 (25%) (4,254.15)
Subsidiary Companics
Mangalore Chernicals
and Fertilizers Umited
31 March 2023 S1% 80,318.82 28% 13,465.51 (1%) {31.50) 27% 13,434.01
31 March 2022 186% 68.306.99 87% 8.786.13 (1%) (20.27) 51% 8.765.86
Adventz Trading DMCC
31 March 2023 - - - - - - - -
31 March 2022 (3%) (1.050.61) (3%) {435.88) - (6.29) £3%) {442.17)
Zuar} farmHub Limited
31 March 2023 79 10,608.91 5% 2,151.07 - 10.89 4% 2,161.96
31 March 2022 (68%} {25,025.28) 13% 2.022.19 - 352 12% 2.025.71
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Nar-controlling interesas in all subsidiaries

31 March 2023 34% 53,315.00 13% 6.239.71 (1%) (14.48} 12% 6,225.22
31 March 2022 130% 47.743.61 31% 4.039.38 - {9.32) 24% 4.030.06
Joint Ventures

31 March 2023 - - 21% 9,762 64 - 1364 19% 9,806.28
31 March 2022 - - 123% 16.028.65 (1%) (38.84) 94% 15.989.81

Climinations and adjustments dite to Consolidation

21 March 2023 (2%} (3.131.57) {28%) | (13.371.09) 1% 28.95 (26%) | (12.342.14)
31 March 2022 r104%) | (38,156.71) {69%) {9.052.05) - 18.65 (53%) (9.033.41)
Total

31 March 2023 10053 1,58,117.83 100% 47,664.21 100% 2,744.83 100% 50,409.04
31 March 2022 100%% 36,700.96 100% 13,043.34 100% 4,038.38 100% 17,081.72

49. The Parent Contpany has received a requisition under section 100{2} of the Companies Act, 2013 from a group of shareholdeis hoiding
10.69% of shares, requesting the Board to call for an Extraordinary General Meeting (EGM} to discuss matters including proceeding
against the two BTAs as mentioned in Note 23 and S3 above, i.e. the Business Transfer Agreement {BTA)dated 1 March 2021 to transferits
fertilizer plantat Goa andits associated businesses to Pardeep Phosphates Limited and BYA dated 31 March 2021 to transfer Its assets
and liabilities of its retail, speciality nutrient business (SPH) & allied, crop protection & care business (CPC), seeds and blended businesses
to Zuari Farmhub Limited (ZFL) with effect from 31 March 2021 , on 3 going concern basis under a slump sale. The Board has decided to
hold EGM on 23 June 2021. fFurthcr, subsequent to the year end, the Company has also been intimated bythe same group of shareholders
proposing to file 3 petition In National Company Law Tribunal {NCLY) Including for cancellation of these business transfer agreements.
Subsequentlythe petition is withdrawn by petitionersduring the current financial year.

50. In case of a subsidiary, the Subsidiary Company has been granted Eligibllity Certificate by the Directorate of Industries, Government of
Maharashtra vide letter No JDI/PUNE/PSI-2007/EC-12/2012/732 dated 19 July 2012. As per the Eligibility Certificate, the Subsidiary
Companyisentitied to:

a) Electricity Dutyexcmption fora period of 15 yeass from the dateof commercial production.
b} 25%refund of annual VAT and CST liabllity {(after set-off) on sale of manufactured goods from the project.

In terms of the Indian Accounting Standard (ind AS 20) “Accounting for Government Grants”, the eligible incentive is considered as a
capital grant and has been set-up asdeferred income, 'being recognised in the statement of profit andloss over the life of the eligible fixed
assets,

Incentive recelvable In respect of VAT and CST liability aggregating iNR 34.12 lakhs asat 31 March 2023 (31 March 2022 :{NR51.18) has
beensat up as deferred income and is being recognised in the statement of profit and loss on systematic basis over the life of the eligible
fixedassets. Duringthe year, INR 17.061akhs {31 March 2021 :INR 17.06lakhs) has been credited tothe statement of profit and loss.

Incentive in respect of electricity duty exemption is accounted for during the period as a reduction from the electricity charges (i.e. the
electricity charges recognised In Note 26 are considered net of electricity dusty as per payments made to the electricity board). Pursuant to
business transfer agreement (B7A) executed on 31 March 2021 between the Parent Company and Zuari FarmHub Limited (ZFL), the
deferred income had been transferred to 2FL

51. The Code on Social Security, 2020 (‘Code’) relating to employec benefits during employment and post-employment benefits received
Presidential assentin September 2020. The Code has been published in the Gazette of india. However, the date on which the Code will
comeinto effect has not been notified and the final rules/interpretation have not yet beenissued. The Group will assess the impact of the
Code when it comes into effect and will record any related impact in the period the Code becomes effective. Based on a preliminary
assessment, the entity believes theimpactof the change will not be significant.

52. Adjustment for events after appraval of financial statements, for the year ended 31 March, 2021, of the Company by the Board of
Directors ofthe Company jn their meetingheld on 28 May 2021

An addendum to the Business Transfer Agreement dated 1 March 2021 was executed between the Company and PPL to (A) amend the
long stopdate from 30 June 2021 to 31 December 2021 under ause 1.1 of the Business Transfer Agreementand further based onsecond
addendum in 8TA dated 30 December , 2021 long stop date has been extended to 30 June 2022. (8) amend clause 4.5.2 {a) of Business
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Notes to consolidated financial statements for the year ended 31 March 2023

Transfer Agreement from ‘All outstanding amounts under the Working Capital Facility Agreement inrelation to any fund-based facility will
be repaid and settled by the Seller prior to Completion Date, and the Seller shall deposit sufficient funds with the relevant member of the
SBI Consortium to settle any non-fund based facility availed under the Working Capital Facility Agreement’ to ‘All outstanding amounts
under the Working Capital Facility Agreementin relation to any fund-based facility will be repaid and settled by the Seller prior to or on
Completion Date, and the Seller shall deposit sufficient funds with the relevant niember of the SBI Consortium to settle any non-fund
based facility availedunder the Working Capital Facllity Agreement’; and (C) to include, ‘Further, in light of the extension of the Long Stop
Date. the Parties agreed that the Purchaser shall provide necessary interim financial assistance to the Sellerincluding financial assistance
for energy improvement project of the Seller, in the form and manner as may be mutually acceptable to the Partiesin veriting, that the
Seller may requiire to operate the Business prior to the Completion Date, and such financial assistance shall be adjusted towards the
Purchasc Consi deration payable by the Purchaser under the Agreement’.

Pursuant to above addendum and commercial understanding between the Company and PPL, the Working Capital Facility in relation to
any fund-based facility has been repaid and settled by the Company prior to or on Completion Date. The impact of the same has been
considered in the current financial year and accordingly the short term borrowings of IR 44,846.18 lakhs as at 31 March 2022 has not
beenincluded aspart of discontinued operation.

S53. OtherStatutoryinformation

{i) The Group does not have any Benami property. where any proceeding has been initiated or pending against the Company for
holding any Benami property.

(ii) TheStruck off Company details

Name of the Struck off Company ROt ctdr's with Balance Outstanding (INR)
struck off company
Popular S:ock and Share services Private timited Shares he!d by struck off company 4,000.00
eombay Trading Company Private Limited 4,000.00
P R Investments Limite& 100.00
Florescent Securities Limited 100.00
Kothari Intergroup Limited 20.00
Vgishak Shares Limited 60.00
Pushkar Financial Services Umited 10.00
Eastcoast Investinents Limited 1.000.00
Ingita Financial Seryices Limited 1,000.00
Kothari & Sons (Nominees) Private {imited 1,000.00
Nevs Ambadi Investments Private Limited 5,000.00
Naimnath [avestments Private Limited $.000.00
Usha Holdings Private Limited 500.00

(iii) The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period except
mentioned below

Fonm CHG-9 for Modification of Charge ID 100574422 was filed by the Company vide SRN F17273277 dated 27-07-2022 to secure the
Non Convertible Debentures by mortgage In addition to charge created earlier. The said forrn was sent for resubmission by MCA vide
email dated 3-08-2022 \ith a due date of 18-08-2022 which was resubmitted by the Company on 10-08-2022. The forrm wassent agsin
for resubmission on 15-08-2022 with same remarks as given in earlier resubmission with a due date of 28-08-2022. Since Form CHG-9
(among others) was not available for filing on account of transition from V2 %0 V3 MCA portal frori 15-08-2022 to 30-08-2022, the
Company was not able to resubrnit the same. The Company has raised various service refated complaintsto MCA and also submitted
various lettars to Registrar of Companies but the issue is not resolved and hence the Form CHG-9 is pending for resubraission.
{iv) TheGrouphas nottraded orinvested in Crypto currencyor Virtual Currency during thefinancial year.

(v) The Group has not advanced or loaned or invested funds to any other person(s) or entity(les}, Inctuding foreign entities
(Intermediaries) with the understanding that the | nte rmediary shall:

(a) directlyorindirectly lend orinvest in other persons or entities identified in any manner whatsoever by or on behalf of the
Group {Ultimate Beneficiaries) or

(b) provideany guarantee, security orthelike tooron behalf ofthe Ultimate Beneficiaries,

{vi) The Group has not received any fund from any person(s) or entity(ies), including foreign entities {(Funding Party) with the
understanding (whether recorded in writing or otherwise} that the Group shall:
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(@) directly orindirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
FundIng Party {Ultimate Beneficlaries) or

(b) provideanyguarantee,security orthe like on behalf ofthe Ultimate Beneficiaries.

{vii} The Group has not any such transaction which is not recorded in the books of accounts that has been surrendered ordisclosed as
Income during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant
provisionsofthelncomeTax Act, 1961.

(viii) The Company has complied with the number of layers prescribed under clause {87} of section 2 of the Act read with Companies
(restriction on number of layers) Rules, 2017.

54. Previous period/year figures have been regrouped/ re-classified wherever necessary, to conform to current period’s ciassificationin order
to comply with the requirements of the amended Schedule [t to the Companies Act, 2013.

As per auy report of even date For and on behalf of the Board of Directoss of Zuari Agro Chemicals Limited
For X.?.Ra0 & Co Nitin M. Kantak Athar Shahat»

Chartered Accountarts IXecutivaDirector Directoi

{CAl Firm Registraton number: 0031355 DIN: 08025847 DIN: 01824891

Prashanth S Manish Malik Mangj Dere

Partner Chief Financial Officer Company Secreatary
Membership Number : 228407 fMembership Number : FC37652

Date: 20 f\ay 2023
Place ; Bengaluru
Date: 20 May 2023
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