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(FORMERLY KNOWN AS DEWAN HOUSING FINANCE CORPORATION LIMITED)
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Corporate Park, Kamani Junction, Opp. Fire Station, LBS Marg, Kurla (W), Mumbai - 400070
Toll Free No. 18002666444; Visit us at: www.piramalfinance.com;
email: cs.team@piramal.com

NOTICE

NOTICE is hereby given that the 39™ Annual General Meeting (‘AGM”) of the Members
of Piramal Capital & Housing Finance Limited (‘the Company’) (formerly known as
Dewan Housing Finance Corporation Limited) will be held at a shorter notice on Friday,
28™ July, 2023, at 5:30 p.m. Indian Standard Time (IST) at 10" Floor, Piramal Tower,
Peninsula Corporate Park, G. K. Marg, Lower Parel, Mumbai - 400013, to transact the
following business:

ORDINARY BUSINESS:

1. To receive, consider and adopt the Audited Financial Statements of the Company on
Standalone and Consolidated basis for the financial year ended 31% March, 2023
and the Reports of the Board of Directors and Auditors thereon.

2. To appoint a Director in place of Dr. (Mrs.) Swati A. Piramal (DIN: 00067125) who
retires by rotation and being eligible, offers herself for re-appointment.

SPECIAL BUSINESS:
3. Issue of Non-Convertible Debentures on Private Placement basis.
To consider and, if thought fit, to pass the following resolution as a Special Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 42, 71 and all other applicable
provisions, if any, of the Companies Act, 2013 (‘the Act’), read with the Companies
(Prospectus and Allotment of Securities) Rules, 2014, the Companies (Share Capital and
Debentures) Rules, 2014, SEBI (Issue and Listing of Non-Convertible Securities)
Regulations, 2021 and Operational Circular for listing obligations and disclosure
requirements for Non-convertible Securities, Securitized Debt Instruments and/ or
Commercial Paper (including any statutory modification(s) or re-enactment(s) thereof for
the time being in force) and subject to the provisions of the Memorandum and Articles of
Association of the Company and subject to compliance with such other provisions of law
as may be applicable, approval of the Members of the Company be and is hereby accorded
to the Board of Directors of the Company (hereinafter referred to as ‘the Board’, which
term shall include its duly empowered Committee(s) constituted/to be constituted by the
Board from time to time to exercise its powers including the powers conferred by this
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resolution), to offer or invite subscriptions for secured/unsecured non-convertible
debentures (‘Debentures’), in one or more series/tranches, on private placement basis, on
such terms and conditions as the Board may, from time to time, determine and consider
proper and most beneficial to the Company, including as to when the Debentures be
issued, the consideration for the issue, utilization of the issue proceeds and all matters
connected therewith or incidental thereto PROVIDED THAT the total amount that may be
so raised in the aggregate, by such offer or invitation for subscriptions of the Debentures,
and outstanding at any point of time, shall be within the overall borrowing limits as
approved by the Members under Section 180(1)(c) of the Act;

RESOLVED FURTHER THAT approval of the Members be and is hereby accorded to
the Board to do all such acts, deeds, matters and things and to take all such steps as may
be required in this connection to give effect to this resolution and to settle any questions,
difficulties or doubts that may arise in this regard and further to execute all necessary
documents, applications, returns and writings as may be necessary, proper, desirable or
expedient.”

Amendment of Articles of Association of the Company

To consider and, if thought fit, to pass the following resolution as a Special Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 5, 14 and other applicable
provisions, if any, of the Companies Act, 2013 read with applicable rules framed
thereunder (‘the Act’), applicable provisions of the Securities and Exchange Board of
India (Issue and Listing of Non-Convertible Securities) Regulations, 2021 (including any
statutory amendment(s), modification(s) or re-enactment(s) thereof, for the time being in
force) and other laws and regulations as may be applicable from time to time, approval
of the Members be and is hereby accorded for the following alterations to the Articles of
Association of the Company:

Clause 97(iii): If it is provided by any Trust Deed, securing or otherwise, in connection
with any issue of debentures of the Company, The Board of Directors of the Company
shall appoint the person nominated by the Debenture Trustee(s) in terms of clause (e) of
sub regulation (1) of regulation 15 of the Securities and Exchange Board of India
(Debenture Trustees) Regulations, 1993 , as may be amended from time to time, as a
Nominee Director of the Company within the time period as specified under Securities
and Exchange Board of India (Issue and Listing of Non-Convertible Securities)
Regulations, 2021 and other applicable provisions or regulations and modifications,
including any amendments thereto.

A Nominee Director may be replaced by another Nominee Director at any time by the
person or persons, in whom, for the time being, is vested the power under which he was
appointed. The Nominee Director shall not be liable to retire by rotation nor required to
hold any qualification shares. The cessation of office of a Nominee Director so
appointed, may be made consequential to the remediation of defaults as contained in the
aforesaid applicable law.

RESOLVED FURTHER THAT approval of the Members of the Company be and is
hereby accorded to the Board of Directors (which term shall include its duly empowered
Committee(s) constituted / to be constituted by it to exercise its powers including the
powers conferred by this resolution) to do all such acts, deeds, matters and things and to
take all such steps as may be required in this connection to give effect to this resolution



and to settle any questions, difficulties or doubts that may arise in this regard and further
to execute all necessary documents, applications, returns and writings as may be
necessary, proper, desirable or expedient.”

5. Payment of Commission to Non-Executive Directors of the Company
To consider and, if thought fit, to pass the following resolution as a Special Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 149, 197 and other applicable
provisions of the Companies Act, 2013 (‘the Act') and the applicable Rules made
thereunder (including any statutory modification(s) or re-enactment(s) thereof, for the
time being in force), the applicable provisions of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, consent of the Members of the Company
be and is hereby accorded for payment of commission to the Non-Executive Directors
(including Independent Directors) of the Company upto an amount not exceeding 1 (one)
percent of the net profits of the Company computed in the manner provided under sections
197 and/or 198 of the Act in case of profits and in case of no profits/ inadequate profits
in accordance with the limits prescribed under Schedule V to the Act or a sum not
exceeding Rs. 10 crores in aggregate, whichever would be higher, and the same be paid
to and distributed amongst the said Non-Executive Directors (including Independent
Directors) of the Company in such amounts or proportions and in such manner as may be
directed by the Board of Directors of the Company (‘the Board” which term shall include
its duly empowered Committee(s) constituted/to be constituted by it to exercise its powers
including the powers conferred by this resolution) at the end of each financial year for a
period of 3 years commencing from the financial year ended on 31° March, 2023;

RESOLVED FURTHER THAT the above commission shall be in addition to fees
payable to the Director(s) for attending the meetings of the Board or Committees thereof
or for any other purpose whatsoever as may be decided by the Board of Directors and
reimbursement of expenses for participation in the Board and other meetings;

RESOLVED FURTHER THAT approval of the Members be and is hereby accorded to
the Board of Directors (which term shall include its duly empowered Committee(s)
constituted / to be constituted by it to exercise its powers including the powers conferred
by this resolution) to do all such acts, deeds, matters and things and to take all such steps
as may be required in this connection to give effect to this resolution and to settle any
questions, difficulties or doubts that may arise in this regard and further to execute all
necessary documents, applications, returns and writings as may be necessary, proper,
desirable or expedient.”
By Order of the Board
Place: Mumbai
Date: 26" July 2023
Bipin Singh
Company Secretary
ACS No.: 11777
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A member entitled to attend and vote at the Meeting is entitled to appoint one or more
proxies to attend and vote on a poll instead of himself/herself and the proxy need not be a
member of the Company. A person can act as a proxy on behalf of members not exceeding
fifty and holding in the aggregate not more than 10 (ten) percent of the total share capital
of the Company carrying voting rights. A member holding more than 10 (ten) percent of
the total share capital of the Company may appoint a single person as proxy and such person
shall not act as a proxy for any other person or shareholder. The instrument appointing the
proxy is enclosed herewith as Annexure ‘A’ should be deposited at the registered office of
the Company.

Corporate Members intending to send their Authorized Representative to attend the
Meeting are requested to send to the Company a certified copy of the Board Resolution
authorizing their representative to attend and vote at the Meeting.

Members/ Proxies should bring the attendance slips enclosed as Annexure ‘B’ duly filled
in and signed for attending the Meeting.

The Registers of Directors and Key Managerial Personnel (KMP) and their shareholding
and Register for Contracts or Arrangements in which Director are interested, maintained
under Section 170 and 189 of the Companies Act, 2013 respectively will be available for
inspection by the members at the AGM.

Route map giving directions to reach the venue of the 39™ AGM is given at the end of the
Notice.



EXPLANATORY STATEMENT PURSUANT TO SECTION 102 OF THE
COMPANIES ACT, 2013

ITEM NO. 3
Issue of Non-Convertible Debentures on Private Placement basis

In terms of Sections 42 and 71 of the Companies Act, 2013 (‘the Act’) read with Rule 14(2) of
the Companies (Prospectus and Allotment of Securities) Rules, 2014, in case an offer of or
invitation to subscribe to Non-Convertible Debentures (‘NCDs’) is made by the Company on
a private placement basis, the Company is required to seek the prior approval of its Members
by means of a Special Resolution, on an annual basis for all the offers or invitations for such
debentures during the year.

As per Chapter XII of Circular no. SEBI/HO/DDHS/P/CIR/2021/613 dated
10" August 2021 (updated as on 13™ April 2022) issued by the Securities and Exchange Board
of India (‘SEBI’), as amended from time to time, a Large Corporate is mandatorily required to
raise at least 25% of its incremental borrowing during the financial year subsequent to the
financial year in which it is identified as a Large Corporate, by way of issuance of debt
securities as defined under SEBI (Issue and Listing of Non-Convertible Securities)
Regulations, 2021. At the end of the financial year 2022-23, the Company has been identified
as a Large Corporate and accordingly the Company is required to raise at least 25% of its
incremental borrowing through issuance of debt securities.

For availing financial assistance (including borrowings) for its business or operations, the
Company may offer or invite subscription to secured / unsecured NCDs on private placement
basis (within the meaning of the Section 42 of the Act) in one or more series/ tranches. Hence,
the Board of Directors seek your approval to offer or invite subscription to NCDs, within the
overall borrowing limits under Section 180(1)(c) of the Act, as may be required by the
Company, from time to time, for a year.

None of the Directors/ Key Managerial Personnel of the Company/ their relatives are, in any
way, concerned or interested, financially or otherwise, in this resolution.

The Board recommends the Special Resolution set out at Item No. 3 of the Notice for approval
of the Members.

ITEM NO. 4
Amendment of Articles of Association of the Company

SEBI vide its notification bearing reference no. SEBI/LAD-NRO/GN/2023/119 dated February
02, 2023 amended the Securities and Exchange Board of India (Issue and Listing of Non-
Convertible Securities) Regulations, 2021 (“SEBI NCS Regulations”) wherein it mandated that
the Articles of Association (“AOA”) of an issuer of debt securities should contain a clause
authorizing the Board of Directors to appoint a person nominated by the Debenture Trustee(s)
in terms of Regulation 15(1)(e) of the Securities and Exchange Board of India (Debenture
Trustees) Regulations, 1993 (‘SEBI DT Regulations’) as a director on its Board under one of
the following circumstances:
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1. two consecutive defaults in payment of interest to the debenture holders; or
il. default in creation of security for debentures; or
1il. default in redemption of the debentures.

In case of an issuer company whose securities are already listed on the date of the SEBI NCS
Regulations, the existing AOA would need to be amended to include the provision for
appointing a nominee director by the Debenture Trustee as per Regulation 15(1)(e) of the SEBI
DT Regulations, within the timeline specified in the notification referred to above. Since the
existing AOA of the Company, does not contain this provision, the Board of Directors of the
Company at its meeting held on 5™ May 2023, inter alia, approved and recommended for
approval of the Members, the amendment to the AOA of the Company to insert Clause 97(iii)
as contained in the Special Resolution set out at Item No. 4 of the Notice.

In line with the provisions of Section 5 and 14 of the Companies Act, 2013, the amendment of
the AOA requires approval of the shareholders of the Company by way of a special resolution
at a general meeting.

The draft Articles of Association is available for inspection of the shareholders of Company at
the registered office of Company on all working days (during business hours) upto the date of
Annual General Meeting.

None of the Directors or Key Managerial Personnel of the Company/ their relatives are, in any
way, concerned or interested, financially or otherwise, in this resolution.

ITEM NO. 5
Payment of Commission to Non-Executive Directors of the Company

Considering the professional expertise and business exposure of the eminent personalities on
the Board of the Company (‘the Board’ which term shall include its duly empowered
Committee(s) constituted/to be constituted by it to exercise its powers for this purpose), the
Board, subject to the approval of the Members at the ensuing AGM, approved payment of
commission to the NEDs (including IDs) of the Company, in case of profits as well as in case
of no profits/inadequate profits in accordance with the limits specified in the resolution, at the
end of each financial year for a period of 3 years commencing from the financial year ended
on 31% March 2023. The remuneration will be distributed amongst all or some of the Directors
in accordance with the directions given by the Board and shall be in addition to the fees payable
to the Directors for attending the meetings of the Board or Committee thereof or for any other
purpose whatsoever as may be decided by the Board, and reimbursement of expenses for
participation in the Board and other meetings.

Information as required under Section II of Part II of the Schedule V ofthe Act is provided as
Annexure 1 to this Notice.

None of the Directors/ Key Managerial Personnel of the Company/ their relatives are, in any
way, concerned or interested, financially or otherwise, in this resolution.

All the NEDs including IDs are deemed to be concerned or interested in this resolution to the
extent of the commission that may be received by them.
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The Board considers the commission proposed to be paid to NEDs/IDs as reasonable and
commensurate with the experience, expertise, skills and time devoted by them for the business
affairs of the Company and recommends the Special Resolution set out at Item No. 5 of the
Notice for approval by the Members.

By Order of the Board
Place: Mumbai Bipin Singh
Date: 26™ July 2023 Company Secretary

ACS No.: 11777
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ANNEXURE 1

Information for the Members pursuant to Section II of Part II of Schedule V to the

Companies Act, 2013

I. General information:

1. | Nature of industry Housing Finance Company registered with National
Housing Bank (NHB) engaged in providing financial
services.

2. | Date or expected date of | Under the Corporate Insolvency Resolution Process

commencement of | of Dewan Housing Finance Corporation Limited
commercial production (‘DHFL’), erstwhile PCHFL (‘e-PCHFL’) was

chosen as the successful resolution applicant in terms
of the provisions of the Insolvency and Bankruptcy
Code, 2016.

In June 2021, Hon’ble National Company Law
Tribunal, Mumbai (‘NCLT’) vide its Order dated 7%
June 2021 had approved the merger of e-PCHFL into
DHFL in terms of the Resolution Plan approved by
NCLT.

As part of the insolvency process of DHFL approved
by the NCLT, e-PCHFL reverse merged into DHFL
with effect from 30" September 2021, as
contemplated under the resolution plan submitted by
e-PCHFL (‘Reverse Merger’). In terms of the above,
DHFL has been acquired by the Piramal Group and
consequent to the Reverse Merger, the name of the
surviving entity i.e. DHFL has been changed to
‘Piramal Capital & Housing Finance Limited” with
effect from 3™ November 2021. Consequent to the
Reverse Merger, the Board of Directors of the
Company was constituted with effect from 30
September 2021, who took over the operations and
management of the Company.

3. | In case of new companies, | Not Applicable

expected date of
commencement of activities
as per project approved by

financial institutions
appearing in the prospectus
4. | Financial performance based Rs. in lakhs
on given indicators Particulars 2022-23 2021-22 | 2020-21
Total Income 665,029 610,472 | 508,790
Net Profit (742,483) 52,575 103,444

5. | Foreign investments or | Not Applicable
collaborations, if any.

II. | Information about the appointee is stated in Enclosure 1 of this Notice
I11. Other information:
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Reasons of loss or

inadequate profits

At present, the Company is earning operating profits
which may be deemed inadequate for the purpose of
payment of Commission

Steps taken or proposed to be
taken for improvement

The Company has various strategic plans to improve
the performance.

Expected increase in
productivity and profits in
measurable terms

The Company would pursue and implement its
strategies to strengthen its financial performance.

IV.

Disclosures:

The disclosures as required on all elements of
remuneration package such as salary, benefits,
bonuses, pensions, details of fixed components and
performance-linked incentives along with
performance criteria, service contract details, notice
period, severance fees, etc. have been made in the
Report on Corporate Governance forming part of this
Annual Report.
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ENCLOSURE 1

Name of Director | Mr. Ajay Mr. Dr. Mr. Mr. Mr.

Piramal | Anand (Mrs.) Puneet Suhail Gautam
Piramal | Swati A. | Dalmia | Nathani Doshi
Piramal

Background Refer Refer Refer Refer Refer Refer

Details and Enclosure | Enclosure | Enclosure | Enclosure | Enclosure | Enclosure

Recognition or II II II II II II

awards and Job

profile and his

suitability

Past remuneration NA NA NA | 3,50,000 | 11,50,000 9,00,000

Remuneration As stated in the resolution at Item No. 5 of this Notice

proposed

Comparative Taking into consideration the size of the Company, the profile,
remuneration knowledge, skills and expertise the Non-Executive Directors bring to the
profile with | Board, the commission proposed to be paid to them is commensurate with

respect to industry,
size of the
company, profile
of the position and
person (in case of

the remuneration/ commission drawn by similar positions in other

companies.

expatriates the

relevant  details

would be with

respect to the

country of his

origin)

Pecuniary Mr. Ajay Piramal, Dr. (Mrs.) | The Non-Executive Directors do
relationship Swati Piramal and Mr. Anand | not have any pecuniary relationship
directly or | Piramal are related to each other. | with the Company except to the
indirectly with the extent of Sitting Fees as applicable
company, or | They don’t  receive any | and reimbursement of out of pocket
relationship  with | remuneration including sitting fees | expenses, if any, received by them
the managerial | and commission. for attending the meetings.

personnel, if any.
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ENCLOSURE I1
Mr. Ajay G Piramal (Chairman)

Mr. Ajay Piramal is one of India’s leading industrialists and philanthropists. As the Chairman
of the Piramal Group, he has led its transformation into a US$10 billion global business
conglomerate. The Group has diverse interests in financial services, pharmaceuticals and real
estate. Under Mr. Piramal’s leadership, the Group has developed a strong track record of robust
sustained partnerships with several marquee global investors and partners.

Mr. Piramal led the Group’s acquisition and merger of Dewan Housing Finance Limited
(DHFL) in September 2021, marking the first successful resolution under the IBC route in the
financial services sector. In value terms, the transaction is amongst the largest resolutions till
date, setting the precedent for future resolutions in the sector.

Mr. Piramal is also an ardent promoter of social entrepreneurship. He is deeply invested in
unblocking and further strengthening India's socioeconomic potential through the Piramal
Foundation, and actively steers the Group's involvement in various social impact initiatives to
develop innovative, long-term, sustainable and scalable solutions to resolve issues that are
critical roadblocks towards unlocking India's economic potential. The Foundation currently
works across 27 states and 2 union territories, and has impacted over 113 million lives, mostly
in partnership with the Central and state governments. The Foundation has partnered with NITI
Aayog, India's foremost think-tank, in 25 Aspirational Districts across 7 states in India, to
improve human development indicators across Healthcare and Nutrition, and Education,
amongst the marginalised sections of society.

In 2022, Mr. Piramal received an honorary Commander of the Order of the British Empire
(CBE) by Her Late Majesty The Queen, for services to the UK-India trade relationship as India
Co-Chair of the UK-India CEO Forum. He was also the recipient of the ‘Deal Maker Hall Of
Fame’ award at the Mint India Investment Summit 2022, recognised for his lifetime
achievement and service in creating and unlocking value through investing and crafting deals.
Mr. Piramal holds key positions on the boards of several companies and prestigious institutions.
He serves on the Harvard Business School's Board of Dean's Advisors, is the co-Chair of the
UK-India CEO Forum, and the Non-Executive Director of Tata Sons Ltd. He is passionate and
enthusiastic about contributing to India’s education sector, and serves as the President and
Chairman of Anant National University, and the Chairman of the Pratham Education
Foundation.

Mr. Piramal holds an Honours degree in Science from Mumbai University and a Master's
degree in Management Studies from the Jamnalal Bajaj Institute of Management Studies. He
has completed an Advanced Management Programme from the Harvard Business School and
has been conferred with an Honorary Doctor of Science (Honoris Causa) Degree by IIT-Indore
and an Honorary Doctorate in Philosophy (D. Phil) by Amity University, India.

Mr. Anand A. Piramal
Mr. Anand Piramal currently runs the financial services businesses of the group. Piramal’s

financial services business is one of India’s largest and most diversified NBFCs in the country
with strong capabilities in affordable home lending, SME lending, construction finance and
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digital embedded finance. Anand also oversees Piramal’s Alternatives business which counts
CDPQ, Bain Capital, CPPIB, IFC and Apollo as it’s partners.

Mr. Anand Piramal also runs Piramal Realty, the real estate arm of the group. Piramal Realty,
is one of Mumbai’s leading developers with prime residential and commercial developments
across Mahalaxmi, Bhyculla, Thane, Mulund, Kurla, Lower Parel and Worli. Piramal Realty
also counts Warburg Pincus and Goldman Sachs as it’s investors. Mr. Anand Piramal was
conferred with the Hurun Real Estate Unicorn of the Year Award (2017) by Hurun India and
Young Business Leader Award by Hello! Magazine (2018).

Mr. Anand Piramal also founded a rural healthcare start-up called ‘Piramal eSwasthya’, Today
‘Piramal Swasthya’ is India’s largest private primary healthcare initiative. Its 2,260 plus
employees and over 140 doctors serve around 25,000 patients daily across 28 states with the
help of health hotlines, mobile medical units and telemedicine centres. Piramal Swasthya has
impacted over 129.5 million lives since inception.

Mr. Anand piramal holds a Master’s Degree in Business Administration from Harvard Business
School and a Bachelor’s Degree in Economics from the University of Pennsylvania. He was
also the youngest President of the Youth Wing of the 100-year-old Indian Merchant Chambers.

Dr. (Mrs.) Swati A. Piramal

Dr. Swati Piramal is the Vice-Chairperson of Piramal Group, a global business conglomerate
with diverse interests in pharmaceuticals, financial services and real estate. Dr. Piramal is
amongst India’s leading scientists and industrialists whose contributions to innovations, new
medicines and public health services have touched many lives.

Over the past three decades, Dr. Piramal’s efforts towards providing cost-effective and science-
based healthcare globally have significantly contributed in shaping the Indian pharmaceutical
industry. She founded the Gopikrishna Piramal Memorial Hospital in Mumbai and was
instrumental in launching several pan-India public health campaigns against chronic diseases.
Dr. Piramal has authored several books on nutrition and health, including one for patients with
renal disease and related disorders, and has written public policy papers on topics such as patent
protection, intellectual property and data protection. Her strong influence on important public
policies and governance on healthcare and related issues, is widely recognized and has led to
major policy changes that have helped reduce the burden of disease.

As the Director of Piramal Foundation, the philanthropic arm of Piramal Group, Dr. Piramal is
deeply involved in developing innovative long-term and scalable solutions to resolve issues
that are critical roadblocks towards unlocking India’s economic potential. She spearheads the
efforts of the Foundation towards effective public policy and governance that enables
successful private-public-partnerships (PPP models) to effectively solve problems and help
meet India’s Sustainable Development Goals (SDGs). Dr. Piramal has played a significant role
in establishing avenues that promote primary healthcare in rural India, developing frameworks
for women empowerment and enabling systemic transformation of India’s public education
system by realizing the potential of young leaders of tomorrow, Internal Use--Confidential and
promoting sustainable models for facilitating access to safe drinking water. Under the
leadership of Dr. Piramal, the initiatives of Piramal Foundation work cohesively with the
central and state governments, as well as through collaborations with NITI Aayog, The
Rockefeller Foundation and The Bill and Melinda Gates Foundation, amongst several others.
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In 2022, Dr. Piramal was awarded with the Chevalier de la Légion d’Honneur (Knight of the
Legion of Honour) for her contributions in the fields of business and industry, science,
medicine, and towards strengthening Indo-French ties. She is a recipient of numerous awards
and honors, including the Padma Shri in 2012, and the Chevalier de I’Ordre National du Mérite
(Knight of the Order of Merit), France’s second highest civilian honour, in 2006.

Dr. Piramal holds key positions on the boards of several companies and prestigious institutions.
She is a Director on the Board of Nestle India, Allergan India and EssilorLuxottica; and is a
Board Member of Dean’s Advisors to the Harvard Business School and the Harvard School of
Public Health. Dr. Piramal has also served on various advisory council boards of industry,
trade, science and research, art and technology, as well as on the boards of Indian and
international academic institutions that include IIT Bombay, Xavier’s College, Mumbali,
University of Pennsylvania, IITB-Monash, Harvard School of Public Health and the Harvard
Business School. She has served as the First Woman President of India’s Apex Chamber of
Commerce (ASSOCHAM), in 90 years.

Dr. Piramal holds a Master’s Degree in Public Health from the Harvard Business School, in
addition to a Medical Degree (M.B.B.S) and a Bachelor’s Degree in Medicine and Surgery
from University of Mumbai, India.

Mr. Puneet Dalmia

Mr. Puneet Dalmia is the Managing Director of the Dalmia Bharat Group and has been the
driving force behind the exponential growth witnessed by the Dalmia Bharat Group since he
took over the reins in 2004.

He has transformed the organisation and built a professional team that led it on a path of
accelerated growth, while maintaining the core values which have been the foundation of this
80-year old conglomerate with interests in cement, sugar and refractories.

Prior to leading Dalmia Bharat Group, Mr. Dalmia co-founded JobsAhead.com in 1999, one
of the few successful dotcom companies. Jobs Ahead had a market share of close to 50% before
it was sold to Monster.com.

Mr. Dalmia is very passionate about his country and strives to create a better India. He firmly
believes that a good business must be a force for good in society. He’s enthusiastic about
investing in young businesses and entrepreneurs and is motivated by human values.

Amongst various other accolades, Mr. Dalmia has been recognised as the EY Entrepreneur of
the Year 2017 in the manufacturing category He has served as an Advisory Board Member of
NS Raghavan Center for Entrepreneurship, [IM-B and the Young Presidents’ Organization,
Delhi Chapter. In 2021, Mr. Dalmia has also been appointed by the Government of India as
Chairman of the Development Council for the Cement Industry. He has a keen interest in
education and serves as a Founder and Trustee of the Ashoka University.

A gold-medallist MBA from IIM-Bangalore and holds a B. Tech degree from the prestigious
IIT-Delhi.
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Mr. Suhail Nathani

Mr. Suhail Nathani is a co-founding partner at Economic Laws Practice (ELP). He has over 3
decades of experience as a lawyer. He has appeared for the Government of India before the
WTO Panel and Appellate Body in Geneva, has represented the Competition Commission of
India and the Securities and Exchange Board of India at the Supreme Court and various other
courts in India.

He earned his Master’s Degree at Cambridge University, England and has also received an
LL.M. from Duke University, USA. Besides India, he is also admitted to the New York Bar.

He is widely recognised by global publications as a leading lawyer in his fields of practice.
Mr. Gautam Doshi

Mr. Gautam Doshi, a Chartered Accountant and Masters in Commerce, has been in
professional practice for over 45 years. He advises various business groups and families and
also serves as a director on the boards of listed and unlisted companies.

Mr. Doshi’s experience covers wide range of areas including advisory services in the field of
accounting, taxation, corporate and commercial laws and regulatory matters. He has been
actively involved in conceptualizing and implementing a number of mergers and restructuring
transactions both domestic and cross border, involving many of the top 20 listed companies on
the BSE as also those forming part of FTSE 100.

A prolific speaker, Mr. Doshi has addressed several seminars and conferences within and
outside of India and courses organized by the Institute of Chartered Accountants of India,
International Fiscal Association, Other professional bodies and Chambers of Commerce.

He has served on the Councils of Western Region as also All India level of the Institute of
Chartered Accountants of India which has the task of development and regulation of profession
of accountancy in India. During his tenure on the Council, he served on several committees
and contributed significantly to the work of Board of Studies which is responsible for education
and system of training of students. He also served as Chairman of Committees on direct and
indirect taxation of Indian Merchants’ Chamber.
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Annexure 2

Details of Director seeking appointment/ re-appointment at the Annual General

Meeting

(In pursuance of Secretarial Standard - 2 on General Meetings)

Name of the Director & DIN

Dr. Swati A. Piramal
(DIN: 00067125)

Date of Birth (Age)

28" March 1956
67 years

Date of first Appointment

30" September 2021

Brief resume/ expertise in

specific functional areas

Dr. Swati A. Piramal holds a bachelor’s degree of
medicine and a bachelor’s degree of surgery (MBBS)
degree from the University of Bombay and a master’s
Degree in public health from the Harvard University.
She also holds certificate of registration from the
Maharashtra Medical Council. She is a member of the
Dean’s Advisor to Harvard Business School & Public
Health and was also a member of Harvard Board of
Overseers. Dr. Swati Piramal has been honoured with
the Padma Shri by the President of India for work in the
field of medical research.

Skills and capabilities required | Not Applicable
for the role as an Independent
Director and manner of
meeting requirement
Qualifications 1. M.B.B.S.
2. Masters in Public Health from the Harvard Business
School
3. D.LM, College of Physicians & Surgeons,
Industrial Medicine, Bombay
Directorships held in other |1. Piramal Enterprises Limited
companies (excluding Section 8 |2. Piramal Glass Private Limited
and foreign companies) as on |3. Nestle India Limited
315t March 2023 4. Allergan India Private Limited
5. PEL Management Services Private Limited
Committee position held in |1. Nestle India Limited — Chairperson of Corporate
other companies as on 31% Social Responsibility Committee
March 2023 (Statutory |2. Piramal Enterprises Limited — Member of
Committees) Corporate Social Responsibility Committee

Listed entities from which the
person has ceased to be
Director in the past three years

Nil

No. of shares held

1 (as a nominee of Piramal Enterprises Ltd.)

Number of Board Meetings
Attended

6

Terms and Conditions of
appointment/reappointment,

including remuneration

Non-Executive Director, liable to retire by Rotation.
Remuneration - As per the terms that may be decided
by the Board of Directors
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Remuneration last drawn

Nil

Relationship between Directors
inter-se and Key Managerial
Personnel of the Company

Mr. Ajay A. Piramal - Spouse
Mr. Anand A. Piramal — Son
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PROXY FORM

Annexure ‘A’

[Pursuant to section 105(6) of the Companies Act, 2013 and rule 19(3) of the Companies
(Management and Administration) Rules, 2014]

NAME OF the MEMIDEI(S) . ..ottt e e e e e e e
REGISTEIEA AGUIESS: ..ttt b bbbtk e ekt e bt e b bt e b bt e b e b e bt e b et e bt b e st ek ne e ke s b et e st et e nbe e anes
1= VLI Lo LTS T SO T TP UTURTRTOTO
FOlio NO./ CHENt ID:.....ciiiiiiie e DPID: ..ottt
1/We, being the member(s) holding..........c.cccoevinciiniinincee shares of the above named Company, hereby appoint
Lo NAME e o [0 [T PSR
E-mailld: ... Signature..........ooooiii or failing him/her
2. NAME: ..o AGAIESS: ..ot
E-mailld: ... Signature.........ooooviiiii or failing him/her
3o NAME s AAAIESS: ...
E-mailld: ... Signature.........coooviiiiiii

as my/our proxy to attend and vote (on a poll) for me/us and on my/our behalf at the 39" Annual General Meeting of
the Company to be held at 10" Floor, Piramal Tower, Peninsula Corporate Park, G.K. Marg, Lower Parel, Mumbai —
400 013 at 5:30 p.m. (IST) on Friday, 28" July, 2023 and at any adjournment thereof in respect of such resolutions
as are indicated below:

** 1/We wish my above proxy (ies) to vote in the manner as indicated in the box below:

Sr. No. Resolutions For Against Abstain

1. To receive, consider and adopt the Audited Financial Statements on
Standalone and Consolidated basis for the financial year ended 31% March
2023 and the Reports of the Board of Directors and Auditors thereon.

2. To appoint Director in place of Dr. (Mrs.) Swati A. Piramal (DIN: 00067125)
who retires by rotation and being eligible, offers herself for re-appointment.

3. Issue of Non-Convertible Debentures on Private Placement Basis
4. Amendment of Articles of Association of the Company
5. Payment of Commission to Non-Executive Directors of the Company

. . Affix
Signed this........cccooviivninieine, day of.....cooiiiieee 2023. revenue

stamp

Signature of shareholder

Signature of first proxy holder Signature of second proxy holder Signature of third proxy holder

** This is only optional. Please put a ‘\” in the appropriate column against the resolutions indicated in the Box.
Alternatively, you may mention the number of shares in the appropriate column in respect of which you would like
your proxy to vote. If you leave all the columns blank against any or all the resolutions, your proxy will be entitled
to vote in the manner as he/she thinks appropriate.
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Note:

1.

This form of proxy in order to be effective should be duly completed and deposited at the Registered Office of
the Company.

A proxy need not be a member of the Company.

In case the appointer is a body corporate, the proxy form should be signed under its seal or be signed by an officer
or an attorney duly authorized by it and an authenticated copy of such authorisation should be attached to the
proxy form.

A person can act as proxy on behalf of such number of Members not exceeding fifty and holding in the aggregate
not more than ten percent of the total share capital of the Company. Further, a Member holding more than ten
percent, of the total share capital of the Company, may appoint a single person as proxy and such person shall
not act as proxy for any other person or Member.

Appointing a proxy does not prevent a member from attending the meeting in person if he so wishes.

In case of joint holders, the signature of any one holder will be sufficient, but names of all the joint holders should
be stated.

Please affix Revenue Stamp before putting Signature.

All alterations made in the proxy form should be fully signed.

In case of multiple proxies, the proxy later in time shall be accepted.
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ATTENDANCE SLIP

Annexure ‘B’

I/We hereby record my/our presence at the 39" Annual General Meeting of the Company held
at 10" Floor, Piramal Tower, Peninsula Corporate Park, G.K. Marg, Lower Parel, Mumbai —
400 013 at 5:30 p.m. (IST) on Friday, 28" July 2023.

DP ID” Folio No.

Client ID” No. of Shares

Name and Address of the Shareholder(s)

If Shareholder(s), please sign here If Proxy, please mention name and sign here

Name of Proxy Signature

“Applicable for shareholders holding shares in electronic form.

Note:

Shareholder/Proxy holder, as the case may be, is requested to produce the attendance slip duly
signed at the entrance of the Meeting venue.
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Piramal Capital & Housing Finance Limited

(Formerly known as Dewan Housing Finance Corporation Limited)

Annual Report for FY 2022-23
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CORPORATE INFORMATION

THE BOARD OF DIRECTORS

Mr. Ajay Piramal
(Chairman) Non- Executive
Dr. (Mrs.) Swati Piramal
(Director) Non- Executive
Mr. Anand Piramal
(Director) Non- Executive
Mr. Jairam Sridharan
(Managing Director)

Mr. Gautam Doshi
Director (Independent)
Mr. Suhail Nathani
Director (Independent)
Mr. Puneet Yadu Dalmia
Director (Independent)

CHIEF FINANCIAL OFFICER
Mr. Vikash Singhla

COMPANY SECRETARY
Mr. Bipin Singh

INFORMATION FOR
SHAREHOLDERS

REGISTRAR & TRANSFER AGENTS
Link Intime India Private Limited

C 101, 247 Park, L. B. S Marg,

Vikhroli (West), Mumbai — 400083

Tel. No.: +91 22-49186000

Fax No.: +91 22-49186060

e-mail: rnt.helpdesk@linkintime.co.in

website: www.linkintime.co.in

STATUTORY AUDITOR
M/s. Walker Chandiok & Co LLP
M/s. T R Chadha & Co LLP

BANKERS

AXis Bank Limited

Bank of Baroda

Bank of India

Bank of Maharashtra
Canara Bank

Central Bank of India
Citibank, N. A.

Credit Suisse AG

CSB Bank Limited

HSBC Limited

IDFC First Bank Limited
Indian Bank

Indian Overseas Bank
Indusind Bank Limited
Karnataka Bank Limited
Karur Vyasa Bank Limited
Punjab & Sind Bank
Punjab National Bank
RBL Bank Limited

South Indian Bank Limited
State Bank of India
Suryoday Small Finance Bank Limited
SVC Co-operative Bank Limited
The Federal Bank Limited
UCO Bank

Union Bank of India

DEBENTURE TRUSTEES

Catalyst Trusteeship Limited
IDBI Trusteeship Services Limited

REGISTERED OFFICE

601, 6™ Floor, Amiti Building, Agastya Corporate
Park, Kamani Junction, Opp. Fire Station, LBS Marg,
Kurla West Mumbai - 400070

Email id: cs.team@piramal.com

Tel No. +91 22 6918 1100 F +91 22 6151 3444

CIN: U65910MH1984PL C032639
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Dear Members,

BOARD’S REPORT

Your directors are pleased to present the 39" Annual Report on the business and operations of
Piramal Capital & Housing Finance Limited (‘the Company’) and the Audited Financial
Statements for the Financial Year ended 31 March 2023.

Financial Highlights (Standalone and Consolidated)

(Rs. in Lakhs)

Particulars Consolidated Standalone
FY 2022-23 | FY 2021-22 FY 2022-23 FY 2021-22

Revenue from operations 6,60,631 6,03,861 6,59,178 6,03,861
Other Income 6,284 6,614 5,851 6,611
Total Income 6,066,915 6,10,475 6,65,029 6,10,472
Expenses 5,65,960 1,85,864 5,65,130 1,86,342
EBIDTA 1,00,955 4,24.611 99,899 4,24,130
Less:
Finance Costs 3,46,997 3,33,706 3,45,333 3,33,224
Depreciation, amortisation and 9,725 5,236 9,497 5,236
impairment
Profit before Exceptional Items (2,55,767) 85,669 (2,54,931) 85,670
and Tax
Add: Share of net profit of joint 2,096 1,441 - -
ventures
Less: Exceptional Items 10,25,681 14,272 10,25,681 14,272
Profit before Tax (12,79,352) 72,838 (12,80,612) 71,398
Less:
Tax expenses
Current 91 56,325 56,325
Reversal of tax provisions — (3,32,754) - (3,32,754) -
Earlier year
Deferred (2,06,553) (37,502) (2,05,375) (37,502)
Profit after Tax (7,40,136) 54,015 (7,42,483) 52,575
Other Comprehensive Income 1,681 (6,381) 8,749 1,346
for the year
Income tax relating to Other (2,207) (339) (2,202) (339)
Comprehensive Income
Total Comprehensive Income (7,40,662) 47,295 (7,35,936) 53,582
for the year
Earnings Per Equity Share (3.46) 0.25 (3.48) 0.25
(Basic) (Rs.)
Earnings Per Equity Share (3.46) 0.25 (3.48) 0.25
(Diluted) (Rs.)
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RESERVES

As required u/s 29C of the National Housing Bank Act, 1987 for Housing Finance Companies,
the Company is required to transfer 20% of profit to statutory reserves. Since the company has
incurred loss during the financial year ended 3 1% March 2023, the same is not applicable.

DIVIDEND

During the year under review, the Board had not declared any interim dividend. Further, the
Board do not recommend any final dividend for the financial year ended 31% March 2023.

SHARE CAPITAL
Authorized Share Capital

During the financial year under review, the Authorized Share Capital of the Company stood at
Rs. 2,60,90,39,00,240/- (Rupees Twenty Six Thousand Ninety Crores Thirty Nine Lakhs Two
Hundred and Forty) divided into:

(a) 25,84,03,90,024 (Two Thousand Five Hundred Eighty Four Crores Three Lakhs Ninety
Thousand and Twenty Four) Equity Shares of Rs 10 (Rupees Ten) each; and

(b) 25,00,000 (Twenty Five Lakhs) Non-Convertible Redeemable Cumulative Preference
Shares of Rs. 1,000 (Rupees One Thousand) each.

Issued, Subscribed and Paid-up Share Capital
(a) Equity Share Capital

The total issued, subscribed and paid-up equity share capital of the Company as on 31 March
2023, stood at Rs. 2,13,64,69,17,510 (Rupees Twenty One Thousand Three Hundred and Sixty
Four Crores Sixty Nine Lakhs Seventeen Thousand Five Hundred and Ten) divided into
21,36,46,91,751 (Two Thousand One Hundred Thirty Six Crores Forty Six Lakhs Ninety One
Thousand Seven Hundred Fifty One) equity shares of Rs. 10 (Rupees Ten) each.

(b) Preference Share Capital - No preference shares have been issued by the Company so far.
SUBSIDIARIES, JOINT VENTURES AND ASSOCIATE COMPANIES

The Company is a wholly owned subsidiary of Piramal Enterprises Limited. As on 31 March
2023, the Company has seven wholly owned subsidiaries viz., DHFL Advisory & Investments
Private Limited, DHFL Investments Limited, DHFL Holdings Limited, DHFL Changing Lives
Foundation, Piramal Payment Services Limited (Incorporated on 29" April 2022), Piramal
Finance Sales and Service Private Limited (w.e.f 22" September 2022) and PRL Agastya Private
Limited (w.e.f 13" December 2022). It has one joint venture company called Pramerica Life
Insurance Limited (formerly known as DHFL Pramerica Life Insurance Company Limited) and
one associate company called DHFL Ventures Trustee Company Private Limited.
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FINANCIAL DETAILS OF SUBSIDIARIES, JOINT VENTURES AND ASSOCIATE
COMPANIES

Pursuant to the provisions of Section 129(3) of the Companies Act, 2013 (‘the Act’), statement
containing salient features of the financial statements of subsidiaries, joint venture and associate
companies in Form AOC-1 is attached to the financial statements.

The separate financial statements of the subsidiaries are available on the website of the Company
and can be accessed at https://www.piramalfinance.com/

SIGNIFICANT EVENT DURING THE YEAR ENDED 313 MARCH 2023, IF ANY:

(1) During the year, the Company has formed a new wholly owned subsidiary company in
the name of ‘Piramal Payment Services Limited’.

(1)  During the year, the Company has acquired:
a. ‘Piramal Finance Sales and Service Private Limited’ (wholly owned subsidiary
Company) from Piramal Enterprises Limited (Holding Company).
b. ‘PRL Agastya Private Limited’ (wholly owned subsidiary company) from PRL
Developers Private Limited (Group Company).

OPERATIONAL REVIEW

Financial performance for FY 2022-23 is summarised in the following table:

Standalone:

(Rs. in lakhs)
Particulars 2022-23 2021-22
Net interest income and other income 3,19,696 2,77,248
Operating expenses 5,90,555 1,28,853
Provisions and contingencies (15,928) 62,725
Profit before tax (12,80,612) 71,398
Profit after tax (7,42,483) 52,575
Other Comprehensive Income / (Loss) 6,547 1,007
Total Comprehensive Income (7,35,936) 53,582

Consolidated:

(Rs. in lakhs)
Particulars 2022-23 2021-22
Net interest income and other income 3,19.918 2.,76,769
Operating expenses 5,91,613 1,28,375
Provisions and contingencies (15,928) 62,725
Profit before tax (1,279,352) 72,838
Profit after tax (740,136) 54,015
Other Comprehensive Income / (Loss) (526) (6,720)
Total Comprehensive Income (740,662) 47,295
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DEPOSITS FROM PUBLIC

The Company is registered as a Non-Deposit taking Housing Finance Company. Therefore, the
Company did not hold any public deposits nor has accepted any public deposit during the year
under review.

STATUTORY AUDITORS AND AUDITORS’ REPORT

The Auditors Report does not contain any qualification, reservation or adverse remark on the
financial statements for the year ended 31% March 2023. The notes on financial statement
referred to in the Auditors’ Report are self-explanatory and do not call for any further comments.
Further, there were no fraud reported by the auditors under Section 143(12) of the Act, therefore
no comment by the Board thereon is required.

In terms of Section 139(2) of the Act, M/s. Walker Chandiok & Co LLP, Chartered Accountants,
(Firm Registration No. 001076N/N500013) hold office as one of the joint Statutory Auditors of
the Company for a period of three consecutive years to hold office from 2" December 2021 until
the conclusion of the 40™ Annual General Meeting of the Company to be held in year 2024 and
M/s. T R Chadha & Co. LLP (Firm Registration No. 006711N/ N500028), Chartered
Accountants hold office as a joint Statutory Auditors of the Company for a period of three
consecutive years from the conclusion of the 38" AGM held in 2022 until the conclusion of the
41 AGM of the Company to be held in year 2025.

In terms of Sections 139 and 141 of the Companies Act, 2013 read with the Companies (Audit
and Auditors) Rules, 2014, M/s. Walker Chandiok & Co. LLP and M/s. T R Chadha & Co. LLP
have certified that they are eligible to continue as Statutory Auditors of the Company.

CORPORATE SOCIAL RESPONSIBILITY

The annual report on Corporate Social Responsibility (‘CSR”) containing, details of CSR Policy,
composition of CSR Committee, CSR projects undertaken and web-link thereto on the website
of the Company, as required under Companies (Corporate Social Responsibility Policy) Rules,
2014, is set out in Annexure 1 of this Report.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE EARNING / OUTGO

Since the Company is engaged in financial services activities, its operations are not energy
intensive nor does it require adoption of specific technology and hence information in terms of
Section 134(3)(m) of the Act read with the Companies (Accounts) Rules, 2014 is not provided
in this Board's Report.

The foreign exchange earnings for financial year ended 31% March 2023 is reported as nil and
the foreign exchange outgo during the year in terms of actual outflows is Rs. 560 Lakhs.

ANNUAL RETURN
Pursuant to Section 92(3) read with Section 134(3)(a) of the Companies Act, 2013, the Annual

Return (Form MGT-7) as on 31% March 2023 is available on the Company’s website at
https://www.piramalfinance.com/.
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DIRECTORS AND KEY MANAGERIAL PERSONNEL

The Company’s Board lays down the strategic objectives of the Company and guides the
management in meeting interests of the shareholders. The following changes have taken place in
the composition of the Board, during FY 2022-23:

Mr. Khushru Jijina (DIN: 00209953), has resigned as the Non-Executive Director of the
Company with effect from 31 August 2022. The Board places on record its sincere appreciation
and gratitude for the wise counsel, guidance and enormous contributions made by Mr. Khushru
Jijina to the board over the years by sharing his rich experience, knowledge and varied expertise.

In line with the provisions of the Act and the Articles of Association of the Company, Dr. (Mrs.)
Swati Ajay Piramal (DIN: 00067125) will retire by rotation at the ensuing AGM and being
eligible, have offered herself for re-appointment. The Board recommends her re-appointment for
the consideration of the Members of the Company at the ensuing AGM.

The shareholders of the Company may refer to the Notice convening the 39" AGM for brief
profile of Dr. (Mrs.) Swati Ajay Piramal.

The Company has received declarations from all its Independent Directors, confirming that they
meet the criteria of independence as prescribed under Section 149(6) of the Companies Act, 2013
alongwith rules frmaed thereunder and Regulation 16(1)(b) of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (‘Listing Regulations’), as amended. In the opinion
of the Board, the Independent Directors are persons with integrity and possess requisite
experience, expertise and proficiency required under applicable laws and the policies of the
Company.

In terms of Section 150 of the Companies Act, 2013 read with Rule 6 of the Companies
(Appointment and Qualification of Directors) Rules, 2014, Independent Directors of the
Company have confirmed that they have registered with the databank maintained by the Indian
Institute of Corporate Affairs (“IICA”). The Independent Directors are also required to undertake
online proficiency self-assessment test conducted by the IICA, within a period of 2 (two) years
from the date of inclusion of their names in the data bank, unless they meet the criteria specified
for exemption.

The following were the Key Managerial Personnel (KMP) of the Company, as on 31% March,

2023:
Key Managerial Personnel | Designation
Mr. Jairam Sridharan Managing Director
Mr. Vikash Singhla Chief Financial Officer
Mr. Bipin Singh Company Secretary
BOARD EVALUATION

Evaluation of performance of all Directors is undertaken annually. The Company has
implemented a system of evaluating performance of the Board of Directors and of its Committees
and the Non-Executive Directors on the basis of a structured questionnaire which comprises
evaluation criteria taking into consideration various performance related aspects. The

Piramal Customer Communication-Confidential



performance of the Executive Director is evaluated on the basis of achievement of their Key
Result Area.

NUMBER OF MEETINGS OF THE BOARD OF DIRECTORS

During the year, six Board Meetings were convened and held, details of which are given in the
Report on Corporate Governance forming part of the Annual Report.

VIGIL MECHANISM / WHISTLE BLOWER POLICY FOR DIRECTORS AND
EMPLOYEES

The Company has established a Vigil Mechanism, which includes a Whistle-Blower Policy, for
its directors, employees, customers and general public to provide a framework to facilitate
responsible and secure reporting of concerns of unethical behaviour, actual or suspected fraud or
violation of the Company’s Code of Conduct & Ethics. The details of establishment of Vigil
Mechanism/Whistle-Blower Policy are posted on the website of the Company and can be
accessed at https://www.piramalfinance.com/stakeholders/policies. No director/employee has
been denied access to the Audit Committee.

AUDIT COMMITTEE

The Audit Committee was constituted on 1% October, 2021 and comprises of the following:

Name Category

Mr. Gautam Doshi — Chairman Non-Executive, Independent
Mr. Suhail Nathani Non-Executive, Independent
Mr. Jairam Sridharan Executive — Managing Director

The Company earlier had a combined Audit & Risk Management Committee which discharged
functions of both the Committees. During the year under review, the Audit & Risk Management
Committee was re-constituted and the nomenclature was changed to Audit Committee and a
separate Risk Management Committee ('RMC') of the Board was constituted, thereby
segregating the functions of both the Committees and further details of Audit Committee and
RMC are given in the Report on Corporate Governance forming part of this Annual Report.

NOMINATION AND REMUNERATION POLICIES

The Board has approved a Policy which lays down a framework for selection and appointment
of Directors and Senior Management and for determining qualifications, positive attributes and
independence of Directors.

The Board has also approved a Policy relating to remuneration of Directors, Key Managerial
Personnel and other Employee.

Details of the Nomination Policy and the Remuneration Policy are given in Annexure 2 to this
Report and  is available on the  website of the Company at
https://www.piramalfinance.com/stakeholders/policies.
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PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS

The Company being a Housing Finance Company, the disclosure regarding particulars of loans
made, guarantees given and securities provided in the ordinary course of its business is exempted
as per the provisions of Section 186(11) of the Companies Act, 2013. Details of the investments
made by the Company pursuant to the provisions of Section 186 of the Companies Act, 2013
are given in the Note No. 6 in the Notes to accounts forming part of the audited (standalone)
financial statements for the financial year ended 31% March 2023.

RELATED PARTY TRANSACTIONS

During the year under review, all contracts/arrangements/transactions entered into by the
Company during the financial year with related parties were in ordinary course of business and
on arm’s length basis, the details of which are included in the notes forming part of the financial
statements. Accordingly, the disclosure of Related Party Transactions as required under Section
134(3)(h) of the Act, in Form AOC-2 is not applicable.

Systems are in place for obtaining prior omnibus approval of the Audit Committee on an annual
basis for transactions with related parties which are of a foreseeable and repetitive nature. The
transactions entered into pursuant to the omnibus approval so granted and a statement giving
details of all transactions with related parties are placed before the Audit Committee for their
review on a periodic basis.

The Policy on Related Party Transactions is attached as Annexure 3 to this Report and is
available on the website of the Company at
https://www.piramalfinance.com/stakeholders/policies.

MATERIAL CHANGES AND COMMITMENTS, IF ANY, AFFECTING THE
FINANCIAL POSITION OF THE COMPANY WHICH HAVE OCCURRED BETWEEN
THE END OF THE FINANCIAL YEAR OF THE COMPANY TO WHICH THE
FINANCIAL STATEMENTS RELATE AND THE DATE OF THE REPORT

No specific material changes and commitments, except as disclosed in this Report, affecting the
financial position of your Company have occurred between the end of the financial year under
review, i.e. 31% March 2023 and the date of this Report.

CHANGE IN THE NATURE OF BUSINESS

There has been no change in the nature of business of the Company.

MATERIAL SUBSIDIARIES, IF ANY OF THE COMPANY

The Company does not have any material subsidiary.
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MANAGERIAL REMUNERATION

A. Remuneration to Directors and Key Managerial Personnel (‘KMP’)

1. The percentage increase in remuneration of each Director, Chief Financial Officer and
Company Secretary during FY 2023 and the ratio of the remuneration of each Director to the
median remuneration of the employees of the Company for FY 2023 are as under:

Sr. | Name of Director / KMP Remuneration of | % Increase / Ratio of
No. | and Designation Director/KMP/for | Decrease in Remuneration
FY 2023 Remuneration | of each Whole
(Rs. In Lakhs) in FY 2023 - Time
Director to
Median
Remuneration
of Employees
1. | Mr. Ajay G. Piramal - N.A. N.A.
(Chairman)
2. | Dr. (Mrs.) Swati A. Piramal - N.A. N.A.
(Non-Executive Director)
3. | Mr. Anand Piramal - N.A. N.A.
(Non-Executive Director)
4. | Mr. Jairam Sridharan 342.56 -17.79%" 0.522
(Managing Director)
5. | Mr. Suhail Nathani 11.5 N.A. N.A.
(Independent Director)
6. | Mr. Gautam Doshi 9 N.A. N.A.
(Independent Director)
7. | Mr. Puneet Dalmia* 3.5 N.A. N.A.
(Independent Director)
8. | Mr. Khushru Jijina# - N.A. N.A.
(Non-Executive Director)
9. | Mr. Vikash Singhla$ 100 N.A. N.A.
(Chief Financial Officer)
10. | Mr. Bipin Singh - N.A. N.A.
(Company Secretary)
Notes:

a) Independent Directors are entitled to sitting fees within the limits specified under the Act.
Remuneration details for Independent Directors in the above table comprises of sitting
fees. Details in the corresponding columns are applicable for Managing Director and
KMPs.

b)  Non-Executive Directors do not receive any sitting fees or any other remuneration.

c)  #Resigned as the Director of the Company, w.e.f 318" August 2022.

d)  “Appointed as an Additional Director w.e.f 315 March, 2022 and was regularized as an
Independent Director w.e.f 30" June, 2022.

e)  $ Appointed w.e.f. 31% March 2022.
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f)  “Remuneration amount of Rs. 416.71 lakhs paid last year included one-time payouts

2. The median remuneration of employees of the Company during FY 2023 was Rs. 655 lakhs;
3. In the financial year, there was 1.5% decrease in the median remuneration of employees;

4. There were 4819 permanent employees on the rolls of the Company as on 315 March 2023;

5. Average percentage increase made in the salaries of employees other than the managerial
personnel for the FY 2023 was 5% for KMPs and 8.1% for Employees. As regards,
comparison of Managerial Remuneration of FY 2023 over FY 2022, details of the same are
given in the above table at Sr. No. 1;

6. It is hereby affirmed that the remuneration paid is as per the Remuneration Policy for
Directors, Key Managerial Personnel and other Employees.

B. Employee Particulars

Details of employee remuneration as required under provisions of Section 197(12) of the Act
read with Rules 5(2) & 5(3) of Companies (Appointment and Remuneration of Managerial
Personnel) Rules, 2014, forms part of this Report and will be provided upon request by a
Member. Further, having regard to the provisions of the second proviso to Section 136(1) of the
Act and as advised, this Report excluding the aforesaid information is being sent to the members
of the Company. The said information is available for inspection on all working days, during
business hours, at the Registered Office of the Company. Any member interested in obtaining
such information may write to the Company Secretary and the same will be furnished on request.

SECRETARIAL AUDIT REPORT

Pursuant to the provisions of Section 204 of the Act, and the Rules made thereunder, the
Company has appointed M/s. N L Bhatia & Associates, Practicing Company Secretaries as the
Secretarial Auditor of the Company. The Secretarial Audit Report in form no. MR-3 and in
compliance with Regulation 24A of Listing Regulations, is annexed as Annexure 4 and forms
an integral part of this Report. The Secretarial Audit Report does not contain any qualification,
reservation or adverse remark.

CERTIFICATIONS FROM COMPANY SECRETARY IN PRACTICE

A certificate has been received from M/s. N L Bhatia & Associates, Practising Company
Secretaries that none of the Directors on the Board of the Company have been debarred or
disqualified from being appointed or continuing as Directors of companies by the Securities and
Exchange Board of India, Ministry of Corporate Affairs or any such statutory authority. The
certificate is attached as Annexure 5 to this Report.

The Report on Corporate Governance as stipulated in the Listing Regulations forms part of the
Annual Report. The requisite certificate from M/s. N L Bhatia & Associates, Practicing Company
Secretaries, confirming compliance with the conditions of Corporate Governance as stipulated
under the Listing Regulations is annexed hereto as Annexure 6 to this Report.
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MANAGEMENT DISCUSSION & ANALYSIS REPORT

The Management Discussion and Analysis Report as mandated by the RBI Master Direction —
Non-Banking Financial Company — Housing Finance Company (Reserve Bank) Directions, 2021
vide Master Directon No. RBI/2020-21/73 DOR.FIN.HFC.CC.No0.120/03.10.136/2020-21 dated
February 17, 2021 and pursuant to the Listing Regulations is annexed as
Annexure 7.

RISK MANAGEMENT FRAMEWORK

The Company has a robust Risk Management framework to identify, measure and mitigate
business risks and opportunities. This framework seeks to create transparency, minimize adverse
impact on the business strategy and enhance the Company’s competitive advantage. This risk
framework thus helps in managing market, credit, operational and fraud risks and quantifies
potential impact at a Company level.

Further information on the risk management process of the Company is contained in the
Management Discussion & Analysis Report which is annexed as Annexure 7.

COMPLIANCE WITH SECRETARIAL STANDARDS

The Company has complied with the applicable Secretarial Standards issued by the Institute of
Company Secretaries of India.

DIRECTORS’ RESPONSIBILITY STATEMENT

Based on the framework of internal financial controls and systems of compliance which are
established and maintained by the Company, audits conducted by the Internal, Statutory and
Secretarial Auditors including audit of internal financial controls over financial reporting by the
Statutory Auditors and reviews by the Management and the relevant Board Committees,
including the Audit Committee and Risk Management Committee, the Board is of the opinion
that the Company’s internal financial controls were adequate and effective during FY 2023.

The Directors confirm to the best of their knowledge and ability, that:

a.  in the preparation of the annual financial statements for the year ended 31% March 2023,
the applicable accounting standards have been followed with no material departures;

b.  the Directors have selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true and fair
view of the state of affairs of the Company as at 31%' March 2023 and of the profits/(losses)
of the Company for the year ended on that date;

c.  the Directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 2013 for
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safeguarding the assets of the Company and for preventing and detecting fraud and other
irregularities;

d.  the Directors have prepared the annual financial statements on a going concern basis;

e.  the Directors, have laid down internal financial controls to be followed by the Company
and that such internal financial controls are adequate and were operating effectively; and

f. the Directors have devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems are adequate and operating effectively.

DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT
WORKPLACE (PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013

The Company has always believed in providing a safe and harassment free workplace for every
individual working in Company’s premises through various interventions and practices. The
Company always endeavors to create and provide an environment that is free from discrimination
and harassment including sexual harassment.

The Company has in place a robust policy on prevention of sexual harassment at workplace
which is in line with the requirements of the Sexual Harassment of Women at Workplace
(Prevention, Prohibition and Redressal) Act, 2013. Internal Complaint Committee (‘ICC’) has
been set up to redress complaints received regarding sexual harassment. All employees
(permanent, contractual, temporary, trainees) are covered under this Policy and the policy is
gender neutral. ICC has its presence at corporate office as well as at site locations.

During the year under review, 4 complaints were received during the year and all were disposed
off. No cases were pending for more than 90 days.

EMPLOYEES STOCK OPTION SCHEME (ESOP) EMPLOYEE STOCK
APPRECIATION

Pursuant to the Resolution plan all the equity shares (including any right to subscribe to, or be
allocated such equity shares, including any employee stock options, pre-emptive subscription
rights or convertible instruments held by any person) held by the shareholders of e-DHFL or any
other person were extinguished and cancelled.

ASSET LIABILITY MANAGEMENT (ALM)

The Company had a total borrowing of Rs. 40,61,117 Lakhs as on 31°' March 2023. The
Company has a robust Asset Liability Committee (ALCO) and meetings are as per the ALM
policy and it continuously monitors asset-liability mismatches to ensure it as per prescribed RBI/
NHB Guidelines. The Asset Liability Management (ALM) position of the Company is based on
the maturity buckets as per the guidelines issued by RBI/ NHB. The Company also assesses
behaviouralised maturity pattern of its assets and liabilities and maintains adequate liquidity for
its business.
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CREDIT RATING

Below are the rating assigned by Credit Rating Agencies as at 315 March 2023:

Instruments Credit Rating
ICRA CARE CRISIL

Non-Convertible ICRA AA CARE AA (Stable) -

Debentures / Long Term (Stable)
Bank Facilities / Retail
NCD
Market Linked Debentures PP-MLD CARE PP-MLD AA -
ICRA AA (Stable)

(Stable)

Subordinated Bonds (Tier ICRA AA CARE AA (Stable) -
11) (Stable)

Commercial Paper - CARE Al+ CRISIL Al+
Fund Based Short Term - CARE Al+ -
(Inter Corporate Deposit)

DETAILS ON THE NON-CONVERTIBLE DEBENTURES ISSUED BY THE
COMPANY PURSUANT TO THE MASTER DIRECTION - NON-BANKING
FINANCIAL COMPANY - HOUSING FINANCE COMPANY (RESERVE BANK
DIRECTIONS) 2021

1. The total number of Non-Convertible Debentures which have not been claimed by the
Investors or not paid by the Company after the date on which the Non-Convertible
Debentures became due for redemption — Nil;

2. The total amount in respect of such debentures remaining unclaimed or unpaid beyond the
date referred to in clause (1) as aforesaid — Nil

OTHERS

The Directors state that no disclosure or reporting is required in respect of the following items
as there were no transactions on these items during the year under review:

1. Details relating to issue of sweat equity shares and shares with differential rights as to
dividend, voting or otherwise, since there was no such issue of shares;

2. Details of deposits which are not in compliance with the requirements of Chapter V of the
Act;

3. No significant or material orders were passed by the Regulators or Courts or Tribunals which
impact the going concern status and Company’s operations in future.

4. Neither any application was made, nor any proceeding is pending under the Insolvency and
Bankruptcy Code, 2016 against the Company.
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Annual Report on Corporate Social Responsibility activities for the financial year 2022-23

1. Brief outline on CSR Policy of the Company:

The CSR initiatives of the Company are either undertaken as projects or programs or activities, whether new or ongoing and in line with the CSR Policy. During
the year ended March 31, 2023, the Company discharged its CSR obligations through projects and programs of Piramal Foundation for Education Leadership
(‘PFEL’), Kaivalya Education Foundation (‘KEF’), Piramal Foundation (‘PF’) and Piramal Swasthya Management and Research Institute (‘PSMRI’) (collectively
referred to as “CSR entities”) in the education and health sector respectively.

The CSR entities develop innovative solutions to resolve issues that are critical roadblocks towards improving India’s health and education issues. The CSR
entities believes that considerable positive change can occur, when we collaborate with likeminded partners and nurture projects that are scalable ensuring a

long term impact.

Annexure 1

The CSR policy of the Company is guided by the core values of the Group, namely, Knowledge, Action, Care and Impact.

2. Composition of CSR Committee:

Sr. Name of Director Designation / Nature of Number of meetings of CSR Number of meetings of CSR

No. Directorship Committee held during the year | Committee attended during the year
1 Mr. Suhail Nathani Chairman 2 2
2 Mr. Ajay G. Piramal Member 2 2
3 Mr. Anand Piramal Member 2 2

3. Provide the web-link where Composition of CSR committee, CSR Policy and CSR projects approved by the board are disclosed on the website of the

company:

a. Composition of the CSR committee and CSR policy: https://www.piramalfinance.com/stakeholders/csr-committee

b. CSR projects: https://www.piramalfinance.com/stakeholders/policies
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4. Provide the executive summary along with web-link(s) of Impact Assessment of CSR Projects carried out in pursuance of sub-rule (3) of rule 8, if applicable:
Impact assessment report was not applicable in FY 2022-23 for the CSR projects undertaken by the Company.

5. (a)Average net profit of the Company as per Section 135(5): Rs. 1526.26 Crores
(b) Two percent of average net profit of the company as per section 135(5) — Rs. 30.53 Crores
(c) Surplus arising out of the CSR projects or programmes or activities of the previous financial years - Nil
(d) Amount required to be set off for the financial year, if any — Nil
(e) Total CSR obligation for the financial year (b+c-d) — Rs. 30.53 Crores

6. (a) Amount spent on CSR Projects (both Ongoing Project and other than Ongoing Project) - Rs. 54.67 Crores
(b) Amount spent in Administrative overheads. - Nil
(c) Amount spent on Impact Assessment, if applicable - Nil
(d) Total amount spent for the Financial Year [(a)+(b)+(c)]. - Rs. 54.67 Crores
(e) CSR amount spent or unspent for the Financial Year:

Total Amount Amount Unspent (in Rs.)

Spent for the Total Amount transferred to Unspent CSR Account as Amount transferred to any fund specified under

Financial Year. per Section 135(6) Schedule VIl as per second proviso to section 135(5)

(Rs. In Crores) | Amount Date of transfer Name of the Fund Amount Date of transfer
54.67 Nil NA NA Nil NA

(f) Excess amount for set-off, if any:

Sl. No. | Particular Amount Rs. In Crores
1. | Two percent of average net profit of the company as per Section 135(5) 30.53
2. | Total amount spent for the Financial Year 54.67
3. | Excess amount spent for the financial year [(ii)-(i)] 24.14
4. | Surplus arising out of the CSR projects or programmes or activities of the previous financial years, if any Nil
5. | Amount available for set off in succeeding financial years [(iii)-(iv)] 24.14
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7. Details of Unspent CSR amount for the preceding three financial years:

SI. | Preceding Amount Balance Amount in | Amount spent in | Amount transferred | Amount remaining to | Deficiency, if any
No. | Financial transferred | unspent CSR Account | the reporting | to a fund specified | be spent in succeeding
Year to Unspent | under section 135 (6) | Financial Year (Rs. | under Schedule VIl as | financial years. (Rs. in
CSR (Rs. in crores) in crores) per section 135(6), if | crores)
Account any.
under Amount Date of
section 135 (Rs. In | transfer
(6) (Rs. in crores)
crores)
1 FY 2021-22 2.41 Nil 2.41 Nil - Nil -

8. Whether any capital assets have been created or acquired through CSR amount spent in the Financial Year: Yes
If Yes, enter the number of Capital assets created / acquired: 59

Furnish the details relating to such asset(s) so created or acquired through CSR amount spent in the Financial Year:

Sr. | Short particulars of | Pin code of the | Date of creation Amount of CSR amount | Details of entity / Authority / beneficiary of
No. | the property or | property or spent the registered owner
assets asset(s)
[including complete
address and
location of the
property]
CSR Name Registered
Registration address
Number, if
applicable
Lenovo IdeaPad 3
Chromebook 3rd floor
1. Celeron Dual 500016 23 November 2022 20,750 | CSR00000217 No.6-3-
(Hyderabad, 1112,
Telangana) Oyster
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Intel Xeon Silver Piramal Complex,
4216 Server Spec. Swasthya Greenlands
2. 1 1 March 202 14,12,4
(Hyderabad, >00016 31 March 2023 12,460 Management Road,
Telangana) Research Somajiguda,
Rack automatic Institute Begumpet,
transfer switch APC Hyderabad
3. (Hyderabad, 500016 01 August 2022 89,680 -500016,
Telangana) Telangana
3 KVA Online UPS
with 30min back up
4, (Araku , Andhra 531151 06 September 2022 44,800
Pradesh)
1.5 KVA inverter
5. with Battery (Araku 531151 16 November 2022 26,100
, Andhra Pradesh)
Printer for
Ultrasound Scanning
. 1151 06 t 2022 4
6 Machine (Araku 53115 September 0,880
Andhra Pradesh)
7. Laptops- 10 nos. 400070 25 August 2022 5,22,740
8. Laptops- 2 nos. 400070 07 December 2022 1,69,000 2nd  floor,
9. Laptops- 15 nos. 400070 09 December 2022 8,11,545 Piramal
10. Application Ananta,
development for 400070 31 January 2023 10,24,240 Piramal
Fellows Kaivalya Agastya
11. vl 5°ft""a/r\‘/*v . CSR00000617 | Education gg:lfmaf(eurla
evelopment/Website Foundation )
development- for 400070 16 February 2023 3,36,020 West, Near
Fellows Kamani
12. Software Junctlon.,
development/Website Mumbai-
development- for 400070 21 March 2023 7,94,612 400070.
Fellows
13. Printer -1 Nos 400070 22 November 2022 1,07,380 Pi I 2nd floor,
CSR00006603 rama nd floor
14. Laptop -4 Nos 400070 07 October 2022 3,37,000 Foundation Piramal
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15. Laptop- 16 Nos 400070 14 April 2022 8,65,648 Ananta,
16. Laptop- 19 Nos 400070 31 July 2022 10,31,320 Piramal
17. Tablet -55 Nos 400070 31 July 2022 12,99,804 Agastya
18. Computer & 400070 04 August 2022 3,592 Corporate
Peripherals Park, Kurla
19. Laptop - 1 Nos 400070 28 August 2022 82,900 West, Near
20. Laptop - 15 Nos 400070 30 November 2022 8,05,350 Kamani
21. Vehicle -8 Nos 400070 28 December 2022 1,74,222 Junction,
22. Vehicle -2 Nos 400070 06 January 2023 1,81,484 Mumbai-
23. Vehicle -1 Nos 400070 07 January 2023 95,587 400070.
24. Printer -1 Nos 400070 30 January 2023 14,450
25. Laptop - 34 Nos 400070 03 February 2023 18,77,616
26. Laptop - 27 Nos 400070 08 February 2023 14,73,525
27. Vehicle -2 Nos 400070 14 February 2023 1,63,858
28. Tablet -35 Nos 400070 15 February 2023 4,72,500
29. Vehicle -1 Nos 400070 16 February 2023 1,07,387
30. Vehicle -4 Nos 400070 25 February 2023 3,41,969
31. Vehicle -5 Nos 400070 28 February 2023 3,95,727
32. Vehicle -4 Nos 400070 01 March 2023 3,52,976
33. Vehicle -1 Nos 400070 03 March 2023 88,244
34. Vehicle -1 Nos 400070 10 March 2023 80,116
35. Projector and Laptop 400070 31 March 2023 1,82,200
36. Office Equipment 400070 31 March 2023 40,320
37.
POt;Ae;Zh\?r/]:ee' 400070 31 March 2023 22,000
38. Cooler -1 -nos. 400070 16 July 2022 16,000
39. Laptops- 77 nos. 400070 25 August 2022 34,50,084
40. Hard Disk 400070 06 September 2022 17,800
41. Office furniture 400070 14 October 2023 2,51,380
42. Office furniture 400070 16 October 2023 2,71,905
43, Laptops- 10 nos. 400070 21 October 2023 5,99,558
44, Tablet - 2 nos. 400070 10 November 2023 30,000
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45. REfrEShabllftD'Sp'ay & 400070 18 November 2023 1,05,000 oiramal 22$:::§|r'
46. Vehicle -12 nos. 400070 29 November 2023 11,32,655 | CSR0O0000717 Foundation Ananta,
47. Laptops- 11 nos. 400070 07 December 2022 3,55,015 For Education Piramal
48. Laptops- 10 nos. 400070 07 December 2022 270515 Leadership Agastya
49, Vehicle -16 nos. 400070 01 December 2022 21,76,093 If:rrlfirjrt_l‘;
50. Vehicle -1 nos. 400070 01 January 2023 82465 Wes'é, Near
51. Vehicle -5 nos. 400070 01 January 2023 4,29,662 Kamani
52. Digital Device-6 Nos 400070 17 January 2023 3,07,823 Junction,
53. Tablet - 10 nos. 400070 27 January 2023 1,35,000 Mumbai-
54. Laptops- 20 nos. 400070 28 January 2023 11,31,780 400070.
55. Vehicle -1 nos. 400070 28 January 2023 77,690

56. Vehicle -6 nos. 400070 30 January 2023 4,73,764

57. Office Equipment 400070 31 January 2023 5,70,078

58. Vehicle -1 nos. 400070 31 January 2023 89,766

59. Laptops- 8 nos. 400070 01 February 2023 4,41,792

(All the fields should be captured as appearing in the revenue record, flat no, house no, Municipal office/Municipal Corporation/Gram panchayat are to be
specified and also the area of the immovable property as well as boundaries)

9. Specify the reason(s), if the company has failed to spend two per cent of the average net profit as per Section 135(5) — N.A.

Sd/-
Jairam Sridharan
(Managing Director)

Sd/-
Suhail Nathani
(Chairman - CSR Committee)
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Piramal Capital & Housing Finance Limited

NOMINATION POLICY

Effective Date: 7™ October 2021



NOMINATION POLICY

1. Preamble

The Nomination and Remuneration Committee (NRC) of Piramal Housing Finance Limited
(the “Company”), has adopted the following policy and procedures with regard to
identification and nomination of persons who are qualified to become directors and who may
be appointed in senior management.

This policy is framed in compliance with the applicable provisions of Section 178 and other
applicable provisions of the Companies Act, 2013.

IL. Criteria for identifying persons for appointment as Directors and Senior

Management:
A. Directors
1. Candidates for Directorship should possess appropriate qualifications, skills and

expertise in one or more fields of finance, law, general corporate management, financial
services and other disciplines as may be identified by the NRC and/or the Board from
time to time, that may be relevant to the Company's business.

2. Such candidates should also have a proven record of professional success.
3 Every candidate for Directorship on the Board should have the following positive
attributes:

a) Possesses a high level of integrity, ethics, credibility and trustworthiness;

b) Ability to handle conflict constructively and possess the willingness to address
critical issues proactively;

c) Is familiar with the business of the Company and the industry in which it
operates and displays a keen interest in contributing at the Board level to the
Company’s growth;

d) Possesses the ability to bring independent judgment to bear on the Board’s
deliberations especially on issues of strategy, performance, risk management
and resource planning;

e) Displays willingness to devote sufficient time and attention to the Company’s

affairs;



II1.

f) Values Corporate Governance and possesses the skills and ability to assist the
Company in implementing good corporate governance practices;

g) Possesses leadership skills and is a team player;

Criteria for Independence applicable for selection of Independent Directors

a) Candidates for Independent Directors on the Board of the Company should
comply with the criteria for Independence as stipulated in the Companies Act
2013, as amended or re-enacted or notified from time to time. Such candidates
should also comply with other applicable regulatory requirements relating to
Independence or as may be laid down by the Board from time to time.

b) Such Candidates shall submit a Declaration of Independence to the NRC /
Board, initially and thereafter, annually, based upon which, the NRC / Board
shall evaluate compliance with this criteria for Independence.

Change in status of Independence

Every Independent Director shall be required to inform the NRC / Board immediately
in case of any change in circumstances that may put his or her independence in doubt,
based upon which, the NRC / Board may take such steps as it may deem fit in the best
interest of the organization.

Members of Senior Management

For the purpose of this Policy, the term ‘Senior Management’ means Managing
Director (MD), Chief Financial Officer (CFO) and any other persons in charge of
material functions.

The eligibility criteria for appointments to Senior Management and continuity thereof
shall include integrity and ethics, in addition to possessing qualifications, expertise,
experience and special competencies relevant to the position for which purpose the
executive is being or has been appointed.

Any candidate being considered for the post of Senior Management should be willing
to comply fully with the Company’s — Code of Conduct and other applicable policies,
in force from time to time.

Process for identification & shortlisting of candidates

Directors

The NRC shall identify the need for appointment of new Directors on the Board on

the basis of the evaluation process for Board as a whole and of individual Directors or
as it may otherwise determine.

Candidates for Board membership may be identified from a number of sources,
including but not limited to past members of the Board and Directors database.



IV.

NRC shall evaluate proposals for appointment of new Directors on the basis of
qualification criteria and positive attributes referred to hereinabove and make its
recommendations to the Board.

Members of Senior Management

The NRC shall consider the recommendations of the management while evaluating
the selection of executives in senior management. The NRC may also identity
potential candidates for appointment to Senior Management through referrals and
recommendations from past and present members of the Board or from such other
sources as it may deem fit and proper.

The NRC shall evaluate proposals for appointments to Senior Management on the
basis of eligibility criteria referred to hereinabove and refer to such inquiries and
background checks as it may deem appropriate.

Based on such evaluation, the NRC shall shortlist the desired candidate and make its
recommendations to the Board for appointment.

Removal
Directors

If a Director incurs any disqualification mentioned under the Companies Act, 2013 or
any other applicable law, regulations, statutory requirements, the NRC may
recommend to the Board with reasons recorded in writing, the removal of the said
Director subject to the provisions of and compliance with the statutory provisions.

Such recommendations may also be made on the basis of performance evaluation of
the Directors or as may otherwise be thought fit by the NRC.

Members of Senior Management

The NRC shall consider the recommendations of the management while making
recommendations to the Board for dismissal / removal of those in Senior
Management.

Such recommendations may also be made on the basis of performance evaluation of
members of Senior Management to the extent applicable or as may otherwise be
thought fit by the NRC.

Review
The NRC shall periodically review the effectiveness of this Policy and recommend

any revisions that may be required to this Policy to the Board for consideration and
approval.
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Piramal Capital & Housing Finance Limited

REMUNERATION POLICY

Original Effective Date: 7™ October 2021
[Last Updated: 31st March 2023]
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REMUNERATION POLICY
1.  Preamble:
The Remuneration Policy is framed in line with the requirement of the Section 178 and other
applicable provisions of the Companies Act, 2013, Regulation 19 read with Part D of Schedule
IT of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, the
Reserve Bank of India (‘RBI’) Guidelines on Compensation of Key Managerial Personnel
(KMP) and Senior Management in NBFCs, dated 29™ April 2022 and other applicable circulars/
guidelines/ notifications/ directions issued by RBI, from time to time.
This Policy reflects the Company’s core values viz. Knowledge, Action, Care and Impact.
2. Definitions:
“Act” means the Companies Act, 2013 as prevailing from time to time.
“Board of Directors” or “Board” means the Board of Directors of the Company.
“Company” means Piramal Capital & Housing Finance Limited.
“Clawback” is a contractual agreement between the employee and the Company in which the
employee agrees to return, forego, compensate to the Company in cash, kind or any other
manner previously paid or vested remuneration, perquisites, benefits, amenities, facility to the

Company under certain circumstances.

“Nomination and Remuneration Committee” or “NRC” means Nomination and
Remuneration Committee of the Company as constituted or reconstituted by the Board.

“Independent Director” means a Director of the Company who satisfies criteria for
independence under the Act and the Regulations.

“Key Managerial Personnel” or “KMP” means persons as defined under the Act.

“Malus” is an arrangement that permits the Company to prevent vesting of all or part of the
amount of a deferred remuneration, perquisite, benefit, amenities or facility.

“Listing Regulations” shall mean the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended from time to time.

“Senior Management” shall mean the personnel of the Company as laid down under
Explanation to Section 178 of the Act and the Listing Regulations.

“Policy” means this Remuneration Policy.
3.  Objective:

The Policy aims to provide a framework to create, modify and maintain appropriate
compensation programs including to attract and retain talent, and to ensure long term
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sustainability of talented managerial persons, and processes with adequate supervision and
control.

4. Framework:

The NRC shall have the constitution, powers, functions and duties as laid down in Section 178
of the Act and Listing Regulations.

The NRC shall be responsible to oversee the framing, review and implementation of
Compensation Policy of the Company approved by the Board.

The NRC shall work in close coordination with Risk Management Committee of the Company
to achieve effective alignment between compensation and risks.

The NRC shall ensure that compensation levels are supported by the need to retain earnings of
the Company and the need to maintain adequate capital based on Internal Capital Adequacy
Assessment Process (ICAAP). The NRC shall also ensure ‘fit and proper’ status of
proposed/existing Directors and that there is no conflict of interest in appointment of directors
on the Board, KMPs and Senior Management.

Further, the NRC shall determine the remuneration of Directors, KMPs and Senior
Management and make recommendation to the Board for approval.

5. Designing of Remuneration Packages:

While designing remuneration packages of employees including Key Managerial Personnel
(KMPs) and Senior Management, the following principles for compensation shall be taken into
consideration:

a) Components and Risk Alignment: The compensation of Key Managerial Personnel
(KMPs) and Senior Management shall be to be reasonable, recognising all relevant
factors including adherence to statutory requirements and industry practices. The
compensation packages may comprise of fixed and variable pay components aligned
effectively with prudent risk taking to ensure that compensation is adjusted for all types
of risks, the compensation outcomes are symmetric with risk outcomes, compensation
pay-outs are sensitive to the time horizon of the risks, and the mix of cash, equity and
other forms of compensation are consistent with risk alignment.

b) Composition of Fixed Pay: All the fixed items of compensation, including the
perquisites and contributions towards superannuation/retiral benefits, may be treated as
part of fixed pay. All perquisites that are reimbursable may also be included in the fixed
pay so long as there are monetary ceilings on these reimbursements. Monetary equivalent
of benefits of non-monetary nature (such as free furnished house, use of company car,
etc.) may also be part of fixed pay.

c) Variable Pay:
i Composition of Variable Pay: The variable pay may be in the form of Cash or share-

linked instruments, or a mix of cash and share-linked instruments. It shall be ensured that
the share-linked instruments are in conformity with relevant statutory provisions.
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6.

A.

Proportion: The proportion of variable pay in total compensation (fixed and variable
pay) shall be commensurate with the role and prudent risk-taking profile of KMPs/ Senior
Management. At higher levels of responsibility, the proportion of variable pay shall be
higher. There shall be proper balance between the cash and share-linked instruments in
the variable pay in case the variable pay contains share linked instruments. The variable
pay shall be truly and effectively variable and can be reduced to zero based on
performance at an individual, business-unit and company-wide level. The Company has
Pay for Performance philosophy which ensures that the relationship of remuneration to
performance is clear and meets appropriate performance benchmarks.

Deferral of variable pay: Not all the variable pay awarded after performance assessment
may be paid immediately. Certain portion of variable pay, as decided by the NRC, may
be deferred to time horizon of the risks. The portion of deferral arrangement may be made
applicable for both cash and non-cash components of the variable pay. Deferral period
for such an arrangement shall be decided by the NRC.

Control and assurance function personnel: KMPs and Senior Management engaged in
financial control, risk management, compliance and internal audit shall be compensated
in a manner that is independent of the business areas they oversee and commensurate with
their key role in the Company. Accordingly, such personnel may have higher proportion
of fixed compensation. However, a reasonable proportion of compensation may be in the
form of variable pay, so that exercising the options of malus and/or clawback, when
warranted, is not rendered infructuous.

Guaranteed Bonus: Guaranteed bonus may not be paid to KMPs and Senior
Management. However, in the context of new hiring joining/sign-on bonus could be
considered by the Company. The said bonus will neither be considered part of fixed pay
nor of variable pay.

Remuneration to Directors:

Non-Executive Directors / Independent Directors:

The Non-Executive Directors / Independent Directors are entitled to the following:

il.
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Sitting Fees: The Non-Executive Directors / Independent Directors receive
remuneration in the form of sitting fees for attending meetings of Board or Committee
thereof of the Company and its subsidiaries where such Director may be so appointed.
Provided that the amount of such fees shall not exceed such amount per meeting as may
be stipulated under applicable regulatory requirement.

Commission: The Board may at its discretion pay commission subject to compliance
with applicable regulatory requirements.

Remuneration to Whole — Time / Executive / Managing Director(s)
The remuneration to be paid to the Whole — Time / Executive / Managing Director(s),

when applicable, shall be in compliance with the applicable regulatory requirements,
including such requisite approvals as may be required by law.



ii.  Increments may be recommended by the NRC to the Board, subject to the limits specified
under the applicable laws and regulatory requirements.

iii.  The Board may at the recommendation of the NRC and in its discretion, consider the
payment of such additional remuneration within the framework of applicable laws and
regulatory requirements.

7.  Malus and Clawback
Malus & Clawback clauses shall be applied basis informed judgement of the NRC.

The Malus and Clawback shall be applicable to variable pay (Cash/Deferred Cash/Share Linked
Instruments) and shall be actioned and reviewed by NRC in the event of any/some/all of the
following conditions :-

i employee convicted of a felony;

i employee wilfully engages in illegal conduct or gross misconduct which is materially
and demonstrably injurious to the Company or its subsidiaries or affiliates, including
competition with the Company or its subsidiaries or affiliates;

iii  employee in breach of Code of Conduct & Ethics Policy published by the company;

iv  employee found guilty under the Sexual Harassment of Women at Workplace
(Prevention, Prohibition and Redressal) Act, 2013;

v employee has wilfully and continually failed to perform the employee’s duties with the
Company, its subsidiaries or affiliates following written notice specifically identifying
the nature of the non-performance and demanding specific substantial performance; and,

vi  subdued or negative financial performance of the Company and/or the relevant line of
business or employee misconduct in any year.

The Malus & Clawback period shall be applicable for 5 years from the date of pay-out or reward
(as applicable).

8. Disclosure

The disclosures as required under the relevant provisions of the Act and the rules made
thereunder, Listing Regulations, and RBI circulars/ guidelines/ notifications/ directions,
issued from time to time, shall be made by the Company.

9. Review

The NRC shall periodically review the effectiveness of this Policy and recommend any
revisions that may be required to this Policy to the Board for consideration and approval.
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.6 Piramal
Finance

PIRAMAL CAPITAL & HOUSING FINANCE LIMITED

POLICY ON RELATED PARTY TRANSACTIONS

1. INTRODUCTION

The Board of Directors (the “Board”) of erstwhile Piramal Capital & Housing Finance Limited, had
adopted the following policy and procedures with regard to Related Party Transactions (“Policy”) as
defined below, on 30" March 2018. Thereafter, pursuant to reverse merger of Piramal Capital &
Housing Finance Limited with Dewan Housing Finance Corporation Limited (“DHFL”), the Board of
Directors of merged entity i.e. Piramal Capital & Housing Finance Limited (formerly DHFL) (the
“Company” or “PCHFL”) adopted the said Policy at its Board meeting held on 7" October 2021. The
Audit & Risk Management Committee will review this policy from time to time and suggest
amendments to the Board for its approval.

This policy will be applicable to the Company. This policy is to regulate transactions between the
Company and its Related Parties based on the laws and regulations applicable on the Company.

2. PURPOSE

This policy is framed in compliance with the provisions of Regulation 23 and other applicable
provisions, if any, of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
(‘the Regulations’) and Section 188 and other applicable provisions, if any, of the Companies Act,
2013 and the Companies (Meetings of Board and its Powers) Rules 2014, as amended or re-

promulgated and in force from time to time (collectively referred to as ‘Applicable Regulatory
Provisions’).

The Policy is intended to ensure the proper approval and reporting of all Related Party Transactions as
required by the Applicable Regulatory Provisions.

3. DEFINITIONS

“Act” means the Companies Act, 2013.

“Audit Committee” or “Audit and Risk Management Committee” or “Committee” means a
committee of the Board of Directors of the Company constituted under provisions of the Companies
Act, 2013.

“Board” means the Board of Directors of the Company

“Key Managerial Personnel” shall have the meaning as defined in section 2(51) of the Companies
Act, g2013, as per which, the term, at present, means:
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(i) the Chief Executive Officer or the Managing Director or the Manager;

(ii) the Company Secretary;

(iii) the Whole-time Director;

(iv) the Chief Financial Officer;

(v) such other officer, not more than one level below the directors who is in whole-time
employment, designated as key managerial personnel by the Board; and

(vi) such other officer as may be prescribed.

“Material Related Party Transaction” shall have the meaning as defined in the Applicable
Regulatory Provisions. Without prejudice to the foregoing, at present, as per the explanation to
Regulation 23(1) of the Regulations, this term means a transaction with a related party if the
transaction/transactions to be entered into individually or taken together with previous transactions
during a financial year, exceeds Rupees one thousand crore or ten percent of the annual consolidated
turnover of the Company as per the last audited financial statements of the Company, whichever is
lower.

A transaction involving payments made to a related party with respect to brand usage or royalty shall
be considered material if the transaction(s) to be entered into individually or taken together with
previous transactions during a financial year, exceed five percent of the annual consolidated turnover
of the Company as per the last audited financial statements of the Company.

“Policy” means this Policy on Related Party Transactions.

“Relative” means a relative as defined under Section 2(77) the Companies Act, 2013 and Companies
(Specification of definitions details) Rules, 2014 and includes anyone who is related to another, if —

i. They are members of a Hindu undivided family;
ii. They are husband and wife; or
iii. Father (including step-father)
iv. Mother (including step-mother)
v. Son (including step-son)
vi. Son’s wife
vii. Daughter
viii. Daughter’s husband
ix. Brother (including step-brother)
X. Sister (including step-sister)

“Related Party” means a related party as defined in section 2(76) of the Act and Regulation 2(1)(zb)
of the Regulations. Without prejudice to the foregoing, at present, as per the Act and the Regulations,
‘related party’ has the following meaning:

A. Section 2(76) of the Act read with Rule 3 of the Companies (Specification of Definition
Details) Rules, 2014, defines the term Related Party as follows:

(i) adirector or his relative;
(ii) a key managerial personnel or his relative;
(iif) afirm, in which a director, manager or his relative is a partner;
(iv) aprivate company in which a director or manager or his relative is a member or director;

(v) a public company in which a director or manager is a director and holds along with his
relatives, more than two per cent of its paid-up share capital;

(vi) anybody corporate whose Board of Directors, managing director, or manager is
accustomed to act in accordance with the advice, directions or instructions of a director or
manager;
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(vii) any person on whose advice, directions or instructions a director or manager is

accustomed to act:

Provided that nothing in sub-clauses (vi) and (vii) shall apply to the advice, directions or
instructions given in a professional capacity;

(viii) anybody corporate which is —

(A) aholding, subsidiary or an associate company of the Company; or
(B) asubsidiary of a holding company, to which it is also a subsidiary; or
(C) an investing company or the venturer of the Company

Explanation — For the purpose of this clause “the investing company or the venturer
of a company” means a body corporate whose investment in the company would
result in the company becoming an associate company of the body corporate.

(ix)  Director (other than an Independent Director) or key managerial personnel of the

Company’s holding company (if any) or his relative;

B. Regulation 2(1)(zb) of the Regulations defines the term Related Party as follows:

“Related Party” means a related party as defined under sub-section (76) of section 2 of the
Companies Act, 2013 or under the applicable accounting standards;

Provided that:
(a) any person or entity forming a part of the promoter or promoter group of the listed entity;
or
(b) any person or any entity, holding equity shares:
(i) of twenty per cent or more; or
(ii) of ten per cent or more, with effect from April 1, 2023;
in the listed entity either directly or on a beneficial interest basis as provided under section
89 of the Act, at any time, during the immediate preceding financial year;
shall be deemed to be a related party;

Provided further that this definition shall not be applicable for the units issued by mutual
funds which are listed on a recognised stock exchange(s).

For the purpose of Regulation 2(1)(zb) of the Regulations, Indian Accounting Standard 24
defines the term Related Party as follows:

A related party is a person or entity that is related to the entity that is preparing its financial
statements [in this Standard referred to as the ‘reporting entity’]) as follows:
@ A person or a close member of that person’s family is related to a reporting entity if
that person:
(i)  has control or joint control over the reporting entity;
(i) has significant influence over the reporting entity; or
(iii) is a member of the key management personnel of the reporting entity or of a
parent of the reporting entity.
(b) An entity is related to a reporting entity if any of the following conditions applies:

0) The entity and the reporting entity are members of the same group (which
means that each parent, subsidiary and fellow subsidiary is related to the
others).

(i) One entity is an associate or joint venture of the other entity (or an associate
or joint venture of a member of a group of which the other entity is a
member).

(iii)  Both entities are joint ventures of the same third party.
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(iv) One entity is a joint venture of a third entity and the other entity is an
associate of the third entity.

(V) The entity is a post-employment benefit plan for the benefit of employees of
either the reporting entity or an entity related to the reporting entity. If the
reporting entity is itself such a plan, the sponsoring employers are also related
to the reporting entity.

(vi) The entity is controlled or jointly controlled by a person identified in (a).

(vii) A person identified in (a)(i) has significant influence over the entity or is a
member of the key management personnel of the entity (or of a parent of the
entity).

For the purpose of this Policy, the term ‘reporting entity’ shall cover the Company and its
subsidiaries which prepares its financial statements as per the Indian Accounting Standards.

The term Related Party for the purpose of this Policy shall be interpreted accordingly.

“Related Party Transaction” refers to those transactions that are covered under the scope of section
188 of the Act and Regulation 2(1)(zc) of the Regulations, except those Related Party Transactions
(described below) which are:
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Excluded under the Regulations
Exempt under the Act

Exempt under the Regulations
Other Exclusions under the Policy

A. Related Party Transactions that are covered under section 188 of the Act are as follows:

i) sale, purchase or supply of any goods or materials;

ii) selling or otherwise disposing off or buying property of any kind;

iii) leasing of property of any kind;

iv) availing or rendering of any services;

v) appointment of any agent for purchase or sale of goods, materials, services or property;

vi) related party’s appointment to any office or place of profit in the company, its subsidiary
or associate company;

vii) underwriting the subscription of any securities or derivatives thereof of the Company.

In terms of Regulation 2(1)(zc) of the Regulations, a Related Party Transaction means a
transaction involving a transfer of resources, services or obligations between:

(i) A listed entity (i.e. the Company) or any of its subsidiaries on one hand and a related party
of the Company or any of its subsidiaries on the other hand; or

(if) The Company or any of its subsidiaries on one hand, and any other person or entity on the
other hand, the purpose and effect of which is to benefit a related party of the Company or
any of its subsidiaries, with effect from April 1, 2023;

regardless of whether a price is charged.

The term ‘transaction’ with a related party includes a single transaction or a group of
transactions in a contract.

“Related Party Transactions which are Excluded / Exempt”

A. Exclusions under the Regulations (i.e. transactions that shall not be treated as Related

Party Transactions):

a) the issue of specified securities on a preferential basis under the Securities and Exchange
Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018;
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b) Following corporate actions by the Company which are uniformly applicable/offered to
all shareholders in proportion to their shareholding:
e payment of dividend,;
e subdivision or consolidation of securities;
e issuance of securities by way of a rights issue or a bonus issue; and
e buy-back of securities.

c) acceptance of fixed deposits by banks/Non-Banking Finance Companies at the terms
uniformly applicable/offered to all shareholders/public, subject to disclosure of the same
as per the Regulations.

B. Exempt under the Act (i.e. those Related Party Transactions which fulfil the following two
criteria and which are exempt from the requirements of Board and Shareholder approvals):

a. Such transaction is undertaken in the ordinary course of business; and

b. Such transaction is undertaken on an arm’s length basis (i.e. the transaction is conducted
between the related parties as if they were unrelated, so that there is no conflict of interest);

C. Exempt under the Regulations (i.e. those Related Party Transactions which are exempt from the
requirements of prior Audit Committee and Shareholder approvals, viz:

a) Transactions between the Company and its wholly-owned subsidiary, whose accounts are
consolidated with that of the Company and placed before the shareholders at the general
meeting for approval;

b) Transactions entered into between two wholly-owned subsidiaries of the Company, whose
accounts are consolidated with the Company and placed before the shareholders at the general
meeting for approval;

c) Transactions between two Government Companies (not applicable to the Company);

“Ordinary course of business” includes those activities carried out in the normal course of business
practice, or which have been undertaken historically or frequently as commercial practice or activities
related to the business or come within the ambit of business as envisaged in the Memorandum of
Association, as amended from time to time, of the Company and its subsidiaries.

“Material Modification” means modification to a Related Party Transaction which would change the
nature of the transaction and in case monetary thresholds are applicable, which has the effect of
change in the value involved, by 25% of the originally approved Related Party Transaction.

Words in this Policy which are not included in the Definition Clause shall have the same meaning as
defined in the Applicable Regulatory Provisions. Also, in case of a conflict between the terms
defined hereinabove and the definition thereof in the Applicable Regulatory Provisions, the
definitions in the Applicable Regulatory Provisions shall prevail.
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4.1 Disclosure by Directors and Key Managerial Personnel of interests or potential interests in
any Related Party Transaction

4. POLICY

Each Director and Key Managerial Personnel shall disclose to the Audit Committee, any interest that
he or his Relative or any entity in which he may be concerned or interested, may have in a transaction
or proposed transaction by the Company and its subsidiaries, wherever applicable, that is or is likely
to be a Related Party Transaction.

4.2 Review and Approval of Related Party Transactions

This Policy sets out the requisite authorizations for Related Party Transactions in line with Applicable
Regulatory Provisions and the provisions for review thereof in Annexure A hereto.

4.3 Criteria for approving Related Party Transactions

(i) The Audit Committee (and where applicable, the Board) shall consider, inter alia, the following
criteria, while approving Related Party Transactions:

a) Whether the Transaction covered by the Related Party Transaction is in the ordinary course of
business of the Company/ subsidiary and/or is required for the business of the Company/
subsidiary or is otherwise beneficial to the Company/ subsidiary;

b) Whether the Related Party Transaction is on an arm’s length basis. For determining arm’s
length basis, the following criteria shall be considered in addition to any other criteria that the
Audit Committee / Board may deem fit:

Categories of Related Arms-Length Criteria
Party Transaction

Sale of Goods Adequate Profit Margins on Sales earned under transfer
pricing rules / Uncontrolled comparable prices

Purchase of Goods Adequate Profit Margins on Resale / Sales earned under
transfer pricing rules / Uncontrolled comparable prices

Services rendered Adequate Profit Earned under transfer pricing rules
/Uncontrolled comparable prices

Services Availed At Uncontrolled Market (Comparable) Rates / as per transfer
pricing rules

Remuneration to KMP, | At Uncontrolled Market (Comparable) Rates, within the
their relatives limits approved by the Shareholders and in compliance with
Applicable Regulatory Provisions.

Loans / Financial | Loans / financial assistance are governed under other
Assistance and interest | relevant sections of the Act.
thereon

As regards the Regulations, loans / financial assistance to
wholly owned subsidiary companies are exempt thereunder.

For loans / financial assistance to other Related Parties, the
same shall be extended on rates which shall be at arm’s
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length.
Rent At Uncontrolled Comparable Market Rates
Royalty At Uncontrolled Market (Comparable) Rates / As per

Industry practices

Others At Uncontrolled Market (Comparable) Rates / As per
Industry practices / As per transfer pricing rules

c) Whether the Related Party Transaction is reasonable and in the interest of the Company/
subsidiary.

(if) Only those members of the Audit Committee who are independent directors shall approve all
Related Party Transactions.

4.4 Omnibus Approval of Related Party Transactions by Audit Committee

In accordance with the enabling provisions of Regulation 23(3) of the Regulations, the Audit
Committee may grant omnibus approval to Related Party Transactions, which are proposed to be
entered into by the Company or any of its subsidiaries (in cases where applicable), subject to
compliance with the conditions specified therein, which are as follows:

a)

b)

d)

Internal Use--Confidential

The Audit Committee shall lay down the criteria for granting such omnibus approval in line with
this Policy and such approval shall be applicable in respect of transactions which are repetitive in
nature;

The Audit Committee shall satisfy itself regarding the need for such omnibus approval and that
such approval is in the interest of the Company/ subsidiary;

Such omnibus approval shall specify the following:

(i) the names of the Related Party,

(ii) the nature of the transaction, period of transaction and the maximum amount for which the
transaction can be entered into;

(iii) the indicative base price / current contracted price and the formula for variation in the price if
any; and

(iv) such other conditions as the Audit Committee may deem fit;

Provided however that where the need for the Related Party Transaction cannot be foreseen and
aforesaid details are not available, the Audit Committee may grant omnibus approval for such
transactions subject to their value not exceeding Rs. 1 crore per transaction and subject to such
overall limit as may be approved by the Audit Committee from time to time;

The Audit Committee shall review, at least on a quarterly basis, the details of the Related Party
Transaction entered into pursuant to each of the omnibus approval so given;

Such omnibus approvals shall be valid for a period not exceeding one year and shall require fresh
approvals after the expiry of one year. For the purpose of this condition, reference to ‘year’ shall
be to the financial year of the Company and the validity of such omnibus approval granted during
any financial year shall be upto the end of that financial year or upto the date of the fresh
approval, if any, granted by the Audit Committee in the immediately following financial year,
which shall not be later than May 31, whichever is later;
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Proviso to Section 177(4) of the Companies Act, 2013 also provides for omnibus approval for
proposed related party transactions.

5. Related Party Transactions not approved under this Policy

In the event the Company becomes aware of a Related Party Transaction with a Related Party that has
not been approved under this Policy prior to its consummation, the matter shall be reviewed by the
Audit Committee. The Audit Committee shall consider all of the relevant facts and circumstances
regarding the Related Party Transaction, and shall evaluate all options available to the Company,
including ratification, revision or termination of the Related Party Transaction. The Audit Committee
shall also examine the facts and circumstances pertaining to the failure of reporting such Related Party
Transaction to the Audit Committee under this Policy, and shall take any such action it deems
appropriate.

In any case, where the Audit Committee determines not to ratify a Related Party Transaction that has
been commenced without approval, the Audit Committee, as appropriate, may direct additional
actions including, but not limited to, immediate discontinuation or rescission of the transaction. In
connection with any review of a Related Party Transaction, the Audit Committee has authority to
modify or waive any procedural requirements of this Policy, including without limitation, to ratify
Related Party Transactions.

6. Disclosures

The Company shall comply with such disclosure requirements relating to this Policy as may be
stipulated under Applicable Regulatory Provisions. This Policy shall be uploaded on the website of
the Company at www.piramalfinance.com and a web link thereto shall be provided in the section on
corporate governance in the Annual Report.

7. Review of the Policy

The Board shall review this policy at least once in every three years on the basis of recommendations
made by the Audit Committee.

*ok kKKK
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Annexure - A
Approval Matrix for all Related Party Transactions

In line with Applicable Regulatory Provisions, the approvals from the below governing bodies are
required prior to undertaking the RPT:

Audit Committee Board Shareholders
- All RPT undertaken by the | -Specified RPT u/s 188 of - All material RPT;
Company; the Act which are not in

ordinary  course  of |- RPT not in ordinary course of
- RPT undertaken by a| business or not at arm’s | business or not at arm's length

subsidiary, where the Company | length; basis and crossing threshold
is not a party if the value of limits as prescribed u/s 188 of
RPT is: -RPT requiring | the Act and the Rules

> 10% of consolidated T/O as | Shareholders’ approval; | thereunder;
per last audited F/S of the

Company; - RPT for brand usage or royalty
> 10% of standalone T/O as per if value exceeds 5% of annual
last audited F/S of the consolidated T/O as per last
subsidiary [w.e.f. April 1, 2023] audited F/S of the Company;

- Subsequent Material - Subsequent Material
Modifications to the above Modifications to Material RPT,;
RPT,

Notes:

1. Only members of the Audit Committee who are Independent Directors shall approve RPT.

2. No related party shall vote to approve relevant shareholders’ resolutions irrespective of whether
the entity is a related party to the particular transaction or not.

3. Audit Committee shall annually review / approve all the RPTs including Related Party
Transactions exempt under the Act and Related Party Transactions exempt under the Regulations.

Legends:

RPT — Related Party Transactions
T/O — Turnover

F/S — Financial Statements
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PRACTISING COMPANY SECRETARIES brupadhyay @hotmail.com

Website : www.nlba.in

To,

The Members,

Piramal Capital & Housing Finance Limited

(formerly known as Dewan Housing Finance Corporation Limited)

Our report of even date is to be read along with this letter.

1. Maintenance of Secretarial records is the responsibility of the Management of the Company.
Our responsibility is to express an opinion on these Secretarial records based on our audit.

'l\)

We have followed the auditing standards issued by the Institute of Company Secretaries of
India (ICSI) and audit practices and processes as were appropriate to obtain reasonable
assurance about the correctness of the contents of the Secretarial records. The verification
was done on test basis to ensure that correct facts are reflected in the Secretarial records. We
believe that the processes and practices, we have followed are aligned with Auditing
Standards issued by the Institute of Company Secretaries of India (ICSI) provide a
reasonable basis for our opinion.

(V8]

We have not verified the correctness and appropriateness of financial records and Books of
Account of the Company.

4. Wherever required, we have obtained the Management representation about the compliance
of Laws, Rules and Regulations and happening of events, etc.

5. The compliance of the provisions of Corporate and other applicable Laws, Rules,
Regulations, Standards is the responsibility of the Management. Our examination was
limited to the verification of procedures on test basis.

6. The Secretarial Audit report is neither an assurance as to the future viability of the

Company nor the efficacy or effectiveness with which the Management has conducted
the affairs of the Company.

Place: Mumbai For N L Bhatia & Associates
Date: 24" May 2023 _ Practicing Company Secretaries
UIN: P1996 MH055800

P/R No.: 700/2020

Vs A7

Bharat Upadhyay

Partner

FCS: 5436

CP. No. 4457

UDIN: F005436E000369558

Address : 507, Skyline Wealth Space, 5th Floor, C2 Wing, Skyline Oasis Complex, Premigrageatiof 4
Near Vidyavihar Station, Ghatkopar (W), Mumbai - 400 086.



Tel. : 91-022-2510 0718

Tel. : 91-022-2510 0698
N L BHATIA & ASSOCIATES E(-email . navnitlb @hotmail.com
PRACTISING COMPANY SECRETARIES brupadhyay @hotmail.com

Website : www.nlba.in

SECRETARIAL AUDIT REPORT
FORM NO. MR-3
FOR THE FINANCIAL YEAR ENDED MARCH 31, 2023
[Pursuant to section 204(1) of the Companies Act, 2013 and Rule
9 of the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To.

The Members,

Piramal Capital & Housing Finance Limited

(formerly known as Dewan Housing Finance Corporation Limited)

We have conducted the Secretarial Audit of the compliance of applicable statutory provisions and the
adherence to good corporate practices by Piramal Capital & Housing Finance Limited (formerly
known as Dewan Housing Finance Corporation Limited) (hereinafter called ‘the Company’).
Secretarial Audit was conducted in a manner that provided us a reasonable basis for evaluating the
corporate conducts/statutory compliances and expressing our opinion thereon.

Based on our verification of the Company’s books, papers, minute books, forms and returns filed and
other records maintained by the Company and also the information provided by the Company, its
officers, agents and authorized representatives during the conduct of Secretarial Audit, we hereby
report that in our opinion, the Company has, during the audit period covering the financial year ended
on March 31, 2023 complied with the statutory provisions listed here under and also that the
Company has proper Board-processes and compliance-mechanism in place to the extent, in the
manner and subject to the reporting made hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other records
maintained by the Company for the financial year ended on March 31, 2023 according to the
provisions of:

i.  The Companies Act, 2013 (‘the Act’) and the Rules made there under including any
amendments and re-enactments there under;
ii.  The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the Rules made there under:
iii.  The Depositories Act, 1996 and the Regulations and Bye-laws framed there under;

iv.  Foreign Exchange Management Act, 1999 (‘FEMA’) and the Rules and Regulations made
there under to the extent applicable;

v.. The following Regulations and Guidelines prescribed under the Securities and Exchange

Board of India Act, 1992 (‘SEBI Act’) read with the notifications, guidelines and

circulars issued by Securities and Exchange Board of India or Stock Exchanges in this

regards, to the extent applicable to the Company:

a. The Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015

b. The Securities and Exchange Board of India (Issue and Listing of Debt Securities)
Regulations, 2008 (up to August 15, 2021) and The Securities and Exchange Board of

Address : 507, Skyline Wgzalth Space, 5th Floor, C2 Wing, Skyline Oasis Complex, Premidrageaiof 4
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India (Issue and Listing of Non-Convertible Securities) Regulations, 2021 (with effect
from August 16, 2021);

¢. The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations,
2015;

d. The Securities and Exchange Board of India (Debenture trustee) Regulation, 1993 to the
extent applicable;

e. The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011 to the extent applicable;

f. The Securities and Exchange Board of India (Issue of Capital and Disclosure

Requirements) Regulations, 2018 to the extent applicable;

Securities and Exchange Board of India (Depositories and Participant)

Regulations. 2018;

1o

Amongst the various laws which are applicable to the Company, based on the nature of business
activities of the Company, following are the laws which are specifically applicable to the
Company:

(a) The National Housing Bank Act, 1987 and all the Rules, Regulations, Circulars, Directions and
Guidelines prescribed thereunder;

(b) Master Direction — Non-Banking Financial Company — Housing Finance Company (Reserve
Bank) Directions, 2021;

(c) The Prevention of Money-Laundering Act, 2002 and the Prevention of Money Laundering
(Maintenance of Records, etc.) Rules. 2005.

We have also examined compliance with the applicable clauses of the Secretarial Standards issued by
The Institute of Company Secretaries of India (ICSI) with respect to Board and General Meetings.

During the period under review the Company has complied with the provisions of the Act, Rules,
Regulations, Guidelines, Standards, etc. mentioned above.

We further report that, the Board of Directors of the Company is duly constituted with proper
balance of Executive Directors, Non-Executive Directors and Independent Directors. The changes in
the composition of Board of Directors that took place during the period under review were carried out
in compliance with the provisions of the Act.

Adequate notice was given to all Directors to schedule the Board Meetings and Board Committee
Meetings, agenda and detailed notes on agenda were sent in accordance with the Secretarial Standard-
I and in compliance with the applicable laws, and a system exists for seeking and obtaining further

information and clarifications on the agenda items before the meeting and for meaningful
participation at the meeting.

Decisions at the Meetings of the Board of Directors and of the Committees thereof were carried out
unanimously.

We further report that, there are adequate systems and processes in the Company commensurate
with the size and operations of the Company to monitor and ensure compliance with applicable laws,
Rules, Regulations and Guidelines. All the notices and orders received by the Company pursuant to
the abovementioned laws have been adequately dealt with/ duly replied/ complied with.
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We further report that, the members in the Extra-Ordinary General Meeting held on 30" June, 2022
approved appointment of Mr. Puneet Yadu Dalmia (DIN: 00022633) as an Independent Director of
the Company by passing special resolution.

We further report that, the members in the Extra-Ordinary General Meeting held on 30™ June, 2022
approved the following ordinary resolutions:
e Material Related Party Transaction with PHL Fininvest Private Limited, a fellow subsidiary
of the Company.
e Material Related Party Transaction with Piramal Fund Management Private Limited, a fellow
subsidiary of the Company.
e Material Related Party Transaction with India Resurgence ARC Private Limited, a Piramal
Group Company.

We further report that, the members in the Annual General Meeting held on 13" August, 2022
approved issue of Non-Convertible Debentures on Private Placement Basis by passing special

resolution.
Place: Mumbai For N L Bhatia & Associates
Date: 24" May 2023 Practicing Company Secretaries

UIN: P1996MH055800
P/R No.: 700/2020

Bharat Upadhyay

Partner

FCS: 5436

CP. No. 4457

UDIN: F005436E000369558
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Annexure 5

Tel.  :91-022-2510 0718

N L BHATIA & ASSOCIATES Tel. ~:91-022:2510 0698

E-mail : navnitlb @hotmail.com

PRACTISING COMPANY SECRETARIES brupadhyay @ hotmail.com

Website . www.nlba.in

CERTIFICATE OF NON-DISQUALIFICATION OF DIRECTORS
(Pursuant to Schedule V Para-C clause (10)(i) of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015)

To.

The Members,

Piramal Capital & Housing Finance Limited

(formerly known as Dewan Housing Finance Corporation Limited)
601. 6th Floor, Amiti Bldg, Agastya Corporate Park

Kamani Junction.Opp.Fire Station, LBS Marg,

Kurla(W), Mumbeai - 400070

We have examined the relevant registers, records, forms, returns and disclosures received
from the Directors of Piramal Capital & Housing Finance Limited (formerly known as
Dewan Housing Finance Corporation Limited) having CIN U65910MH1984PLC032639
and having registered office at 601, 6th Floor, Amiti Bldg, Agastya Corporate Park, Kamani
Junction, Opp.Fire Station, LBS Marg, Kurla(W), Mumbai - 400070 (hereinafter referred to
as ‘the Company”’), produced before us by the Company for the purpose of issuing this
Certificate, in accordance with Schedule V Para-C clause 10(i) of the Securities Exchange
Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015.

In our opinion and to the best of our information and according to the verifications (including
Directors Identification Number (DIN) status at the portal www.mca.gov.in) as considered
necessary and explanations furnished to us by the Company & its officers, we hereby certify
that none of the Directors on the Board of the Company as stated below for the financial year
ended on March 31, 2023 have been debarred or disqualified from being appointed or
continuing as Directors of companies by the Securities and Exchange Board of India,
Ministry of Corporate Affairs, or any such Statutory Authority:

Sr. No. |Name of Director DIN Date of appointment in
I Company

1. Mr. Ajay G. Piramal ~ 00028116 30/09/2021
2. Dr. (Mrs.) Swati A. Piramal 00067125 30/09/2021
3. Mr. Anand Piramal 00286085 30/09/2021
4.  Mr. Suhail A. Nathani 01089938 - 30/0972021
5. Mr. Puneet Dalmia 100022633 | 31/03/2022

6. |Mr. Gautam Doshi 00004612 | 30/09/2021
7.  Mr. Jairam Sridharan 05165390 - 07/10/2021

Page 1 of 2
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Ensuring the eligibility for the appointment/continuity of every Director on the Board is the
responsibility of the management of the Company. Our responsibility is to express an opinion
on these based on our verification. This certificate is neither an assurance as to the future
viability of the Company nor of the etficiency or effectiveness with which the management

has conducted the affairs of the Company.

Place: Mumbai For N L Bhatia & Associates
Date: 24" May 2023 Practicing Company Secretaries
UIN: P1996MH055800

P/R No. 700/2020

Nfeorg>— 7=

Bharat Upadhyay

Partner

FCS: 5436

CP. No. 4457

UDIN: F005436E000369756
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Tel. . 91-022-2510 0718
g Tel. : 91-022-2510 0698
\ N L BHATIA & ASSOCIATES E(-amail . navnitlb @hotmail.com
PRACTISING COMPANY SECRETARIES brupachyay @hotmail.com

Website : www.nlba.in

CERTIFICATE ON CORPORATE GOVERNANCE

To.

The Members.

Piramal Capital & Housing Finance Limited

(formerly known as Deewan Housing Finance Limited)

We have examined all the relevant records of Piramal Capital & Housing Finance [imited
(formerly known as Dewan Housing Finance Limited) (‘the Company’) for the purpose of
certifying compliance of the conditions of Corporate Governance under Chapter [V to the
Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (*Listing Regulations’) for the period from April 01, 2022 to March 31.
2023. We have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of certification.

The compliance of conditions of Corporate Governance is the responsibility of the
Management. Our examination was limited to procedures and implementation process
adopted by the Company for ensuring the compliance of the conditions of the Corporate
Governance. This certificate is neither an audit nor an expression of opinion on the financial
statements of the Company.

In our opinion and to the best of our information and according to the explanations and
information furnished to us, we certify that the Company has complied with all the conditions
of Corporate Governance as stipulated in the Listing Regulations.

We further state that such compliance is neither an assurance as to the future viability of the
Company nor the efficiency or effectiveness with which the Management has conducted the

affairs of the Company.

Place: Mumbai For N L Bhatia & Associates
Date: 24" May 2023 Practicing Company Secretaries
UIN: P1996MH055800

P/R No. 700/2020

A fomrr

Bharat Upadhyay

Partner

FCS: 5436

CP. No. 4457

UDIN: F005436E000369822
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Annexure 7

Management Discussion and Analysis Report
MARKET SCENARIO

Indian economy was resilient in the face of this global turmoil and on the path to recovering to
pre pandemic levels. Projected to be one of the fastest growing economies at 6.5%-7.0%" in
FY23, India has revived on the back of private consumption and capital formation. The first
eight months of FY23 saw an increase of 63.4%? in Central Government’s Capital Expenditure,
coupled with increase in private Capex resulted in strengthening corporates’ balance sheets
thereby increasing credit financing.

Buoyant consumption, release of pent-up demand saw accelerated growth in not only personal
loans but also in the housing market. Housing bank credit growth witnessed an uptick as
housing inventories continue to decline. Consequently, improved financial health of corporates
have resulted in increased credit demand in both the Banking sector and NBFCs.

The NBFC landscape continues to evolve rapidly adapting to economic challenges, regulatory
changes, and weathering industry volatility. NBFCs play a very important role in the financial
sector as evident in the increase in industry AUM? from INR 3.6 lakh crore in March 2008 to
INR 27 lakh crore in March 2022. Improving macro-economic fundamentals will continue to
drive the NBFC space given the visible improvement in asset quality and balance sheet strength
post pandemic. While competition from Banks continue in the traditional segments of home
loans and new vehicle finance, there is substantial growth in NBFCs in other non-traditional
segments like MSMEs, Personal Loans etc. Digital thrust, use of technology, partnerships, and
recovery in asset quality have all led to stronger fundamentals. FY24 expects to see NBFCs
AUM grow at 13%-14%". Retailisation and diversification of portfolio strategies will help
retail focused NBFCs grow at 12-14% according to ICRA reports. Additionally, improved
collections, controlled slippages, stable operating costs, and moderation of credit costs will
help drive sector profitability.

Note: (1, 2) The Economic Survey 2022-2023
(3, 4) Crisil Assocham Report on NBFCs

CHALLENGES AND OPPORTUNITIES

The global economy has seen continued shocks and substantial slowdown since 2020. Covid-
19 had a significant impact, followed by the Russia-Ukraine conflict which caused a steep rise
in inflation and commodity prices. Since then, the different world economies are striving to
fight inflationary pressures, causing them to continuously hike rates, resulting in a slowdown
in growth. IMF too lowered its growth forecast for 2022 and 2023. In January 2023, the World
Economic Outlook Update projects that global growth will fall to 2.9 percent in 2023 but rise
to 3.1 percent in 2024.
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The residential market has been on a strong recovery path over the past 18 months as the
economy emerged from the pandemic’s shadow. The residential sector witnessed a robust
demand revival with the year expected to register a decadal high in-home sale. The market
registered strong sales backed by robust consumer demand and quality launches by developers.
As per ICRA- new launches are expected to be at a six-year high of 400 Mn sft in FY2023,
showing improvement from the previous two years which were impacted by the Covid-19
pandemic.

The housing finance market is valued as ~X 25 lakhs as of Mar 22 and is expected to expand at
a compound annual growth rate (CAGR) of 20.58% during the FY 2022 — FY 2027 period.
Increasing urbanization, affordable mortgage rates, rising disposable income, demand from
first-time home buyers are some of the key factors propelling the growth of the housing finance
market. It is estimated that India’s urban population is expected to grow to 814 million by 2050
as compared to 410 million in 2014. Furthermore, it is estimated that 25 million units of
affordable housing will be required by 2030.

According to a report by BCG, in FY 2023, the market share of NBFCs remained stable across
most product segments — 34% in housing loan, 20% in personal loans, 19% in MSME loans,
47% in auto loans, 2% in gold loans.

NBFCs/HFCs are strongly positioned to meet the evolving needs of the customers with last-
mile reach, domain expertise, and lower turn-around-time (TAT), enabled by improved risk
management capabilities, adequate growth capital, and ‘next-gen’ tech infrastructure.

Furthermore, HFCs and NBFCs have also been facing increased regulatory oversight and push
towards convergence with banks through various measures, such as scale-based regulation,
realignment in asset quality classification, and Prompt Corrective Action norms. These will aid
in better governance practices and structural strengthening of the sector, resulting in further
harmonisation of the regulatory landscape across banks and NBFCs.

BUSINESS OVERVIEW/OPERATIONAL PERFORMANCE

During the FY2023, income has increased to Rs. 6,650 Crores as compared to Rs. 6,105 Crores
in the previous year, on account of Increase in retail revenue due to increased operations
partially off-setted by lower revenue in wholesale due to book run down and non-accrual of
interest / reversal on NPAs.

Lending Operations
The Company’s AUM reduced by 3% YoY to Rs. 50,427 Crores as of March 2023 versus Rs.

51,808 Crores as of March 2022. As of March 2023, the Company had a diversified exposure
across both retail and wholesale financing through its presence in the following sub-segments:
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a. Retail Lending

e A multi-product retail lending platform that is ‘digital at the core’

e Significant increase in size and scale, post the DHFL acquisition

e Retail loan book of Rs. 29,374 Crores, accounted for 64% of overall loan book as
of March 2023

b. Wholesale Lending:

e Loans for residential and commercial real-estate developers as well as corporates in
select sectors

e Real Estate Developer financing loan book stood at Rs. 14,080 Crores

e Corporate lending book stood at Rs. 616 Crores

e DHFL wholesale book stood at Rs. 653 Crores

Market Borrowings

During the year, the average borrowing cost improved reflecting the progress made on our
strategic priorities during the year, including strengthening of the balance sheet and
granularization of the wholesale loan book.

Capital Adequacy Ratio

As of March 31, 2023, Company’s Capital adequacy ratio was 27% and Tier I ratio was also
27%. Corresponding figures as on March 31, 2022 were 22.03% and 21.12% respectively.
These are well above the minimum regulatory requirement prescribed by the regulators.

ALM

The Asset Liability Management (ALM) was within the stipulated norms. The Company
maintains surplus funds to manage liquidity requirements for the near term.

RISK AND CONCERNS

An independent risk management function formalizes the risk measurement & management
process at the Company. The risk management philosophy is embedded into all activities of
the entity, including comprehensive internal control and assurance processes to manage key
risks. The risk management function mainly deals with credit, operational and liquidity &
interest rate risk.
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The Risk Management function plays a critical role in development and update of the credit
policy which forms the basis of underwriting the loans. The Risk management function also
analyses the liquidity & interest rate risk at portfolio level.

INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACY

The Company has adequate internal controls and processes in place with respect to its financial
statements, which provide reasonable assurance regarding the reliability of financial reporting
and the preparation of financial statements. These controls and processes are driven through
various policies and procedures. The processes and controls are reviewed periodically. The
Company has a mechanism of testing the controls at regular intervals for their design and
operating effectiveness to ascertain the reliability and authenticity of financial information.

DISCUSSION ON FINANCIAL PERFORMANCE WITH RESPECT TO
OPERATIONAL PERFORMANCE

Financial performance for fiscal 2023 is summarised in the following table:
(Rs in crores)

Particulars 2022-23 2021-22
Net interest income and other income 3,197 2,772
Operating expenses 1,868 848
Net loss on fair value changes & derecognition of financial 4,038 440
instruments

Provisions and contingencies (159) 627
Exceptional item 10,257 143
Profit before tax (12,806) 714
Profit after tax (7,425) 526
Other Comprehensive Income / (Loss) 65 10
Total Comprehensive Income (7,359) 536

Net interest income and other income: YoY increase driven by increase in retail operations,
gradual decline in cost of borrowings and higher fee-income in retail lending.
Operating Expenses: Opex increased primarily on account of increase in retail operations.

Credit costs: Credit costs increased primarily due to provisions & fair valuation losses in
Wholesale business. We continue to remain vigilant across our portfolio and maintain

conservative provisioning to take care of contingencies arising in the future.

Exceptional Item: One time impact related to impairment of good will pertaining to
wholesale business.

PAT: YoY decline majorly on account of exceptional items of Goodwill Write-Off, Higher
Provisioning & FV losses in Wholesale, Increase in Operating Expenses due increased retail
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operations partially offsetted by Reversal of Tax Liability, higher net income due to increased
retail operations

STRATEGY OF BUSINESS:
Transformation Agenda:

The transformation journey of our financial services business, over the last 2-3 years, could be
categorised under three phases. With the acquisition and integration of DHFL, which was a
major step in this transformation journey, we have now completed Phase I and II of this journey
and have embarked on Phased III.

Phase I — Consolidation:

In Phase I, we build a resilient business model in the wake of liquidity tightening, COVID-19
and other macro-economic headwinds. During this phase, the business focused on: (i)
improving capital adequacy and deleveraging; (ii) making the wholesale book more granular;
(ii1) increasing provisions; and (iv) strengthening liabilities side.

Phase II - Transition + quantum growth:

In Phase II, between June 2021 and March 2022, the business transitioned from a wholesale-
driven to a diversified business, post DHFL acquisition. There were three components to this
phase:

(i) Organic build-out of the retail lending business: In 2020, we embarked on the
journey of building a technology led retail lending business, which is ‘digital at its core’ and
‘phygital’ (i.e., physical, as well as digital) at the customers’ end. In November 2020, we
launched our multi-product retail-lending platform and pivoted the business towards affordable
and mass-affluent categories, in tier 2 / 3 cities, while making the book more granular.

(ii) Significant loan book growth and scale through the DHFL acquisition: In
September 2021, we completed the acquisition of DHFL, which led to significant increase in
retail loans (~4x increase in book post-merger) and loan book diversification — as the share of
retail loans increased to 41% (post-merger) versus 16% as of March 2021. The acquisition also
created a platform with pan-India presence, with 301 branches across 24 states / union
territories, and access to a customer pool of ~1 million (life-to-date).

(iii) Increased loan book granularity: Improved the granularity of the wholesale book, by
reducing single-borrower exposures.
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Phase I1II — Sustainable growth and profitability:

With the DHFL acquisition and integration now complete, we are now embarking on ‘Phase
3’ of our transformation journey and have put in place the appropriate levers for improved
performance in future.

In Phase I1I, the focus will be delivering sustainable growth and profitability. Our approach to
building and managing the financial services business will be focused on creating a balance
between the three principal vectors of the business — growth, risk, and profitability.

e Scale-up the Retail AUM
v' INR 29,374 Cr. in FY 23 versus INR 21,040 Cr. in FY 22

e Leverage DHFL’s platform to cross-sell
v Cross Sell Disbursements of INR 2,483 Cr. over last one year.

e Significantly increase retail loans share to two-third
v Constantly moving towards the guidance of two-third retail loans share,
Wholesale : Retail mix stood at 50 : 50 in Q4 FY23.

e Demerger and Simplification of Corporate Structure
v' Completed the demerger and simplified the Corporate Structure; Created two
separate listed Entities for Financial Services (Piramal Enterprises Ltd.) and
Pharmaceuticals (Piramal Pharma Ltd.)

One Year of DHFL Acquisition:

During FY23 PEL completed one year of DHFL’s acquisition and integration into Piramal
Capital Housing Finance Limited (PCHFL). Piramal Capital & Housing Finance Limited
(PCHFL) merged into DHFL with effect from September 30, 2021 pursuant to the reverse
merger as per the resolution plan. Consequently, the name of the Company was changed from
‘Dewan Housing Finance Corporation Limited’ to ‘Piramal Capital & Housing Finance
Limited’ with effect from November 3, 2021.

Consideration paid for the DHFL acquisition:

The total consideration paid by the Piramal Group of ~Rs. 34,250 Crores at the completion of
the acquisition, includes an upfront cash component of ~Rs. 14,717 Crores and issuance of debt
instruments of ~Rs. 19,532 Crores (10-year NCDs at 6.75% p.a. on a half-yearly basis).

A value-accretive acquisition:

The acquisition was carried out at a very attractive purchase price of <0.4x of DHFL’s assets.
PEL being well capitalised, this acquisition was achieved without infusing or raising any
additional equity. The yields of the acquired retail book were >11% whereas the cost of
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borrowings was ~7%, making the deal accretive from the onset. Off-balance sheet, fee-earning
securitised pool of assets worth X18,747 Crores (as of March 2022) was acquired in addition
to the loan book. The deal factored in any foreseen asset quality risks and so far, has been in

line with expectations, providing significant upside from the recoveries of the POCI book. The
cumulative recoveries from the POCI book stood at XX Crores as on March 2023.
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(A) Retail Lending:

We are building a well-diversified loan book across the product categories and customer
segment, catering to the unserved financing needs of the ‘Bharat’ market. As of March
2023, the Retail loan AUM increased by 40% to Rs. 29,374 Crores from Rs. 21,040 Crores
as of March 2022.

Retail loans accounted for 64% of PCHFL’s loan book as of March 2023 as compared to
42% as of March 2022.

‘Twin Engine’ Strategy for Retail Lending:

We adopted a twin-engine approach to build our multi-product retail business, in line with
the stated strategy to diversify our loan book and make it more granular to reduce the
concentration risk.

(i) Engine #1 - ‘Phygital’ secured lending:

‘Phygital’ lending encompasses traditional branch-led secured affordable housing and
MSME lending business, catering to the budget customers of ‘Bharat,” while being digital
at the core. It is characterised by high-touch intensity model with a higher proportion of
self-employed customers. Furthermore, it constitutes the major (~90%) part of the overall
retail AUM. Secured lending will continue to build the AUM as these are long duration
loans.

The business leverages the widespread network of branches in tier II and tier III cities
across India to bridge the lending gap in the under-served ‘Bharat’ market, while serving
self-employed, cash salaried, small business owners, and salaried customers. We have a
pan-India distribution network, with extensive presence in the ‘Bharat’ market. Further, we
have made significant progress on re-activation of DHFL branches.

(ii) Engine #2: Digital lending-originated through digital assets and partnerships

Our second engine of growth in the retail lending business is digital embedded finance.
This includes small ticket and short-duration loans (such as personal loans, purchase
finance, merchant buy-now-pay-later, etc.), originating through digital channels and
partnerships, which act as a customer acquisition engine, adding over 90% of new
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customers. We aim to be preferred lending partners for the consumer-tech ecosystem,
offering personalised financing solutions to customers.

We continue to diversify across product categories, business models, and partners. As of
March 2023, we had launched 20 diverse programs with fintech NBFCs, transaction
platforms, ed-techs, MSME platforms, and gold collateral companies. The categories in
focus include consumer fintech, pre-owned cars, education, healthcare services, merchant
commerce, digital personal loans, and gold loans.

Investing in capability-building initiatives:

In order to build a sustainable business supported by a superior technology architecture and
the right talent, we are committed to invest across technology / analytics, talent, and branch
network.

In the past few months, we have managed to bring our entire business on cloud, assembled
a future-ready tech stack, with a combination of off-the-shelf and internally engineered
technology.

The business is using modular, next-gen capabilities to re-imagine the entire customer
journey. Also, we have on-boarded a healthy mix of experienced, diverse, and tech-native
management professionals to drive execution of the retail lending business, going forward.
In addition, the Company plans to significantly expand its branch network over the next 5
years.

(A) Wholesale Lending:
Increasing the granularity of the wholesale financing loan book

Significant consolidation has taken place in the NBFC sector, especially in the wholesale
lending / developer financing business. We are among one of the few NBFCs that have
continued to remain strong even after this prolonged crisis environment. Hence, there exists
a significant gap in a large addressable market, having only a few credit providers.

Our new approach, as part of ‘wholesale lending 2.0’, will be more calibrated, with focus
on smaller loans; granular book, and cash-flow backed lending. It will be based on superior
risk management. We will create focused, analytics-driven underwriting vertical. Also,
there would be pro-active asset monitoring with early warning signals. Furthermore, high-
yields loans will be done under fund structures, going forward.
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(B) Asset Quality:

The GNPA ratio stood at 3.5% as of March 2023 versus 2.3% as of March 2022, and the
net NPA ratio stood at 1.9% as of March 2023 versus 1.2% as of March 2022.

Total Provisions were Rs. 2,980 Crores as on March 2023 (equivalent to 6% of AUM) as
compared to Rs. 2,755 Crores as on March 2022 (equivalent to 5.3% of AUM).

(C) Liabilities side:

Focus on lowering the cost of borrowings, driven by diversification of loan book
growth and funding sources.

We continue to diversify the borrowing mix towards stable, long-term funding sources,
which has significantly strengthened our ALM profile.

With a significant share of our borrowings as ‘fixed rate liabilities’ and a bulk of assets at
floating rate, as of March 2023, the Company is well positioned to navigate the rising
interest rate environment.

(D) Capital:
Further optimise capital utilisation through loan book growth and inorganic
initiatives.

As of March 31, 2023, Company’s Capital adequacy ratio was 27% and Tier I ratio was
27%. Corresponding figures as on March 31, 2022 were 22.03% and 21.12% respectively.
The year-on-year change in capital adequacy reflects the impact of DHFL acquisition,
which was a major step towards efficiently optimising and deploying capital.

FUTURE OUTLOOK

Larger HFCs / NBFCs with liquidity support have continued to drive the sector’s overall
credit growth. Between FY2019 and FY2023, large HFCs / NBFCs have outpaced the
overall sector, in terms of credit growth each year. HFCs / NBFCs with strong parentage
will continue to have better access to funding and are well-positioned to navigate the
changing regulatory environment.

Furthermore, the sector will witness further consolidation, as NBFCs with a strong capital
base, low leverage, and high on-balance sheet liquidity, will continue to gain market share.
Key strategic priorities for the Company:

e Transforming into a well-diversified business, with the aim to achieve a loan book
mix of ~2/3" retail and ~1/3" wholesale in 5 years
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e Focus on lowering cost of borrowings, driven by diversification of loan book
growth and funding sources

e Further optimise capital utilisation through loan book growth and inorganic
initiatives

e Maintaining adequate provision to manage future contingencies

e Improve profitability through growth, lower borrowing costs, change in retail
product mix and capital optimisation

MATERIAL DEVELOPMENTS IN HUMAN RESOURCES/ INDUSTRIAL
RELATIONS FRONT, INCLUDING NUMBER OF PEOPLE EMPLOYED

The Company has been in the growth phases and the focus was on building a world class
team. We have hired 2,850 employees in a span of one year. We have hired a young and
talented workforce from within the industry. Our average age of employees is 33 years. We
have built a platform for imparting functional training that enables job readiness for our
hires. The focus in future will also be attracting and retaining the best talent and building
processes that nurture talent.



REPORT ON CORPORATE GOVERNANCE

A report for the financial year ended 31 March 2023 on compliance by the Company with the
Corporate Governance requirements under the Securities and Exchange Board of India
(Listing Obligations and Disclosure Requirements) Regulations, 2015 (hereinafter referred to
as ‘Listing Regulations’) and Master Direction — Non-Banking Financial Company — Housing
Finance Company (Reserve Bank) Directions, 2021 and regulations made thereunder, is
furnished below:

1. COMPANY’S PHILOSOPHY ON CORPORATE GOVERNANCE

Corporate Governance is a combination of voluntary practices and compliance with laws and
regulations leading to effective control and better management of the organisation. Good
Corporate Governance leads to enhanced long-term stakeholder value and enhances interests
of all stakeholders. It brings into focus the fiduciary and trusteeship role of the Board to align
and direct the actions of the organisation towards creating wealth and stakeholder value.

The Company’s essential character is shaped by the values of transparency, customer
satisfaction, integrity, professionalism and accountability. The Company continuously
endeavours to improve on these aspects. The Board views Corporate Governance in its widest
sense. The main objective is to create and adhere to a corporate culture of integrity and
consciousness. Corporate Governance is a journey for constantly improving sustainable value
creation and is an upward moving target. The Company’s philosophy on Corporate Governance
is guided by the Company’s philosophy of Knowledge, Action, Care and Impact.

The Board fully supports and endorses the Corporate Governance practices as envisaged in the
Listing Regulations.

2. BOARD OF DIRECTORS
A. Profile of Directors

Mr. Ajay G Piramal (Chairman)

Mr. Ajay Piramal is one of India’s leading industrialists and philanthropists. As the Chairman
of the Piramal Group, he has led its transformation into a US$10 billion global business
conglomerate. The Group has diverse interests in financial services, pharmaceuticals and real
estate. Under Mr. Piramal’s leadership, the Group has developed a strong track record of robust
sustained partnerships with several marquee global investors and partners.

Mr. Piramal led the Group’s acquisition and merger of Dewan Housing Finance Limited
(DHFL) in September 2021, marking the first successful resolution under the IBC route in the
financial services sector. In value terms, the transaction is amongst the largest resolutions till
date, setting the precedent for future resolutions in the sector.

Mr. Piramal is also an ardent promoter of social entrepreneurship. He is deeply invested in
unblocking and further strengthening India's socioeconomic potential through the Piramal
Foundation, and actively steers the Group's involvement in various social impact initiatives to
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develop innovative, long-term, sustainable and scalable solutions to resolve issues that are
critical roadblocks towards unlocking India's economic potential. The Foundation currently
works across 27 states and 2 union territories, and has impacted over 113 million lives, mostly
in partnership with the Central and state governments. The Foundation has partnered with NITI
Aayog, India's foremost think-tank, in 25 Aspirational Districts across 7 states in India, to
improve human development indicators across Healthcare and Nutrition, and Education,
amongst the marginalised sections of society.

In 2022, Mr. Piramal received an honorary Commander of the Order of the British Empire
(CBE) by her Late Majesty The Queen, for services to the UK-India trade relationship as India
Co-Chair of the UK-India CEO Forum. He was also the recipient of the ‘Deal Maker Hall Of
Fame’ award at the Mint India Investment Summit 2022, recognised for his lifetime
achievement and service in creating and unlocking value through investing and crafting deals.

Mr. Piramal holds key positions on the boards of several companies and prestigious institutions.
He serves on the Harvard Business School's Board of Dean's Advisors, is the co-Chair of the
UK-India CEO Forum, and the Non-Executive Director of Tata Sons Ltd. He is passionate and
enthusiastic about contributing to India’s education sector and serves as the President and
Chairman of Anant National University, and the Chairman of the Pratham Education
Foundation.

Mr. Piramal holds an Honours degree in Science from Mumbai University and a Master's
degree in Management Studies from the Jamnalal Bajaj Institute of Management Studies. He
has completed an Advanced Management Programme from the Harvard Business School and
has been conferred with an Honorary Doctor of Science (Honoris Causa) Degree by IIT-Indore
and an Honorary Doctorate in Philosophy (D. Phil) by Amity University, India.

Mr. Anand A. Piramal

Mr. Anand Piramal currently runs the financial services businesses of the group. Piramal’s
financial services business is one of India’s largest and most diversified NBFCs in the country
with strong capabilities in affordable home lending, SME lending, construction finance and
digital embedded finance. Mr. Anand Piramal also oversees Piramal’s Alternatives business
which counts CDPQ, Bain Capital, CPPIB, IFC and Apollo as it’s partners.

Mr. Anand Piramal also runs Piramal Realty, the real estate arm of the group. Piramal Realty,
is one of Mumbai’s leading developers with prime residential and commercial developments
across Mahalaxmi, Byculla, Thane, Mulund, Kurla, Lower Parel and Worli. Piramal Realty
also counts Warburg Pincus and Goldman Sachs as it’s investors. Mr. Anand Piramal was
conferred with the Hurun Real Estate Unicorn of the Year Award (2017) by Hurun India and
Young Business Leader Award by Hello! Magazine (2018).

Mr. Anand piramal also founded a rural healthcare start-up called ‘Piramal eSwasthya’, today
‘Piramal Swasthya’ is India’s largest private primary healthcare initiative. Its 2,260 plus
employees and over 140 doctors serve around 25,000 patients daily across 28 states with the
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help of health hotlines, mobile medical units and telemedicine centres. Piramal Swasthya has
impacted over 129.5 million lives since inception.

Mr. Anand Piramal holds a Master’s Degree in Business Administration from Harvard
Business School and a Bachelor’s Degree in Economics from the University of Pennsylvania.
He was also the youngest President of the Youth Wing of the 100-year-old Indian Merchant
Chambers.

Dr. (Mrs.) Swati A. Piramal

Dr. Swati Piramal is the Vice-Chairperson of Piramal Group, a global business conglomerate
with diverse interests in pharmaceuticals, financial services and real estate. Dr. Piramal is
amongst India’s leading scientists and industrialists whose contributions to innovations, new
medicines and public health services have touched many lives.

Over the past three decades, Dr. Piramal’s efforts towards providing cost-effective and science-
based healthcare globally have significantly contributed in shaping the Indian pharmaceutical
industry. She founded the Gopikrishna Piramal Memorial Hospital in Mumbai and was
instrumental in launching several pan-India public health campaigns against chronic diseases.
Dr. Piramal has authored several books on nutrition and health, including one for patients with
renal disease and related disorders, and has written public policy papers on topics such as patent
protection, intellectual property and data protection. Her strong influence on important public
policies and governance on healthcare and related issues, is widely recognized and has led to
major policy changes that have helped reduce the burden of disease.

As the Director of Piramal Foundation, the philanthropic arm of Piramal Group, Dr. Piramal is
deeply involved in developing innovative long-term and scalable solutions to resolve issues
that are critical roadblocks towards unlocking India’s economic potential. She spearheads the
efforts of the Foundation towards effective public policy and governance that enables
successful private-public-partnerships (PPP models) to effectively solve problems and help
meet India’s Sustainable Development Goals (SDGs). Dr. Piramal has played a significant role
in establishing avenues that promote primary healthcare in rural India, developing frameworks
for women empowerment and enabling systemic transformation of India’s public education
system by realizing the potential of young leaders of tomorrow, Internal Use--Confidential and
promoting sustainable models for facilitating access to safe drinking water. Under the
leadership of Dr. Piramal, the initiatives of Piramal Foundation work cohesively with the
central and state governments, as well as through collaborations with NITI Aayog, The
Rockefeller Foundation and The Bill and Melinda Gates Foundation, amongst several others.

In 2022, Dr. Piramal was awarded with the Chevalier de la Légion d’Honneur (Knight of the
Legion of Honour) for her contributions in the fields of business and industry, science,
medicine, and towards strengthening Indo-French ties. She is a recipient of numerous awards
and honors, including the Padma Shri in 2012, and the Chevalier de I’Ordre National du Mérite
(Knight of the Order of Merit), France’s second highest civilian honour, in 2006.

Internal Use--Confidential



Dr. Piramal holds key positions on the boards of several companies and prestigious
institutions. She is a Director on the Board of Nestle India, Allergan India and Essilor
Luxottica; and is a Board Member of Dean’s Advisors to the Harvard Business School and the
Harvard School of Public Health. Dr. Piramal has also served on various advisory council
boards of industry, trade, science and research, art and technology, as well as on the boards of
Indian and international academic institutions that include IIT Bombay, Xavier’s College,
Mumbai, University of Pennsylvania, IITB-Monash, Harvard School of Public Health and the
Harvard Business School. She has served as the First Woman President of India’s Apex
Chamber of Commerce (ASSOCHAM), in 90 years.

Dr. Piramal holds a Master’s Degree in Public Health from the Harvard Business School, in
addition to a Medical Degree (M.B.B.S) and a Bachelor’s Degree in Medicine and Surgery
from University of Mumbai, India.

Mr. Puneet Dalmia

Mr. Puneet Dalmia is the Managing Director of the Dalmia Bharat Group and has been the
driving force behind the exponential growth witnessed by the Dalmia Bharat Group since he
took over the reins in 2004.

He has transformed the organisation and built a professional team that led it on a path of
accelerated growth, while maintaining the core values which have been the foundation of this
80-year old conglomerate with interests in cement, sugar and refractories.

Prior to leading Dalmia Bharat Group, Mr. Dalmia co-founded JobsAhead. com in 1999, one
of the few successful dotcom companies. JobsAhead had a market share of close to 50% before
it was sold to Monster.com.

Mr. Dalmia is very passionate about his country and strives to create a better India. He firmly
believes that a good business must be a force for good in society. He’s enthusiastic about
investing in young businesses and entrepreneurs and is motivated by human values.

Amongst various other accolades, Mr. Dalmia has been recognised as the EY Entrepreneur of
the Year 2017 in the manufacturing category. He has served as an Advisory Board Member of
NS Raghavan Center for Entrepreneurship, [IM-B and the Young Presidents’ Organization,
Delhi Chapter. In 2021, Mr. Dalmia has also been appointed by the Government of India as
Chairman of the Development Council for the Cement Industry. He has a keen interest in
education and serves as a Founder and Trustee of the Ashoka University.

A gold-medallist MBA from IIM-Bangalore and holds a B. Tech degree from the prestigious
IIT-Delhi.

Mr. Suhail Nathani

Mr. Suhail Nathani is a co-founding partner at Economic Laws Practice (ELP). He has over 3
decades of experience as a lawyer. He has appeared for the Government of India before the
WTO Panel and Appellate Body in Geneva, has represented the Competition Commission of

4
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India and the Securities and Exchange Board of India at the Supreme Court and various other
courts in India.

He earned his Master’s Degree at Cambridge University, England and has also received an
LL.M. from Duke University, USA. Besides India, he is also admitted to the New York Bar.

He is widely recognised by global publications as a leading lawyer in his fields of practice.
Mr. Gautam Doshi

Mr. Gautam Doshi, a Chartered Accountant and Masters in Commerce, has been in
professional practice for over 45 years. He advises various business groups and families and
also serves as a director on the boards of listed and unlisted companies.

Mr. Doshi’s experience covers wide range of areas including advisory services in the field of
accounting, taxation, corporate and commercial laws and regulatory matters. He has been
actively involved in conceptualizing and implementing a number of mergers and restructuring
transactions both domestic and cross border, involving many of the top 20 listed companies on
the BSE as also those forming part of FTSE 100.

A prolific speaker, Mr. Doshi has addressed several seminars and conferences within and
outside of India and courses organized by the Institute of Chartered Accountants of India,
International Fiscal Association, Other professional bodies and Chambers of Commerce.

He has served on the Councils of Western Region as also All India level of the Institute of
Chartered Accountants of India which has the task of development and regulation of profession
of accountancy in India. During his tenure on the Council, he served on several committees
and contributed significantly to the work of Board of Studies which is responsible for education
and system of training of students. He also served as Chairman of Committees on direct and
indirect taxation of Indian Merchants’ Chamber.

Mr. Jairam Sridharan, Managing Director

Mr. Jairam Sridharan is the MD of Piramal Capital & Housing Finance Limited. He has over
two decades of rich domain experience and specializes in setting up and scaling new
businesses.

Before joining Piramal, Mr. Jairam Sridharan was the Chief Financial Officer (CFO) of Axis
Bank. He has handled a variety of roles at the Bank and was previously President, Retail
Lending & Payments. In this role, he was responsible for driving growth in the retail lending
and payments businesses comprising retail lending products (home, car, personal & other
loans), cards business (credit, debit & prepaid) and the agriculture & rural lending business. In
his 5 years in this role, Axis Bank saw industry leading, 6X growth and emerged as one of the
top 5 retail lending institutions in the country.

Prior to Axis, Mr. Jairam Sridharan served Capital One Financial, a consumer bank based in
Richmond, VA (USA) as Head — ‘New to Credit’ Card Acquisitions in the US Cards Business.
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At the start of his career with ICICI Bank, he played a key role in their initial foray into the
retail lending businesses, serving as Head — Business Intelligence Unit.

Mr. Jairam Sridharan holds a Bachelor of Technology degree in Chemical Engineering from
IIT Delhi and Post Graduate Diploma in Management from IIM Kolkata where he was awarded
a Roll of Honour for academic excellence.

In 2022, he was awarded the 'FE Pillar of the BFSI Industry' award at the FE BFSI Summit. In
2019, Institutional Investor magazine named Jairam “Best CFO” in their All-Asia Executive
team for Banks, based on Sell-Side analyst votes. In 2015, he was chosen by The Economic
Times as a part of their “40 Under 40 list of India’s hottest business leaders.

B. Composition and size of the Board

The Board is entrusted with the ultimate responsibility of the management, direction and
performance of the Company. The Board has an optimum combination of Executive, Non-
Executive and Independent Directors with demonstrated skill sets and relevant experience. As
on 31% March 2023, the composition of the Company’s Board comprises of 7 Directors, as
given in the table below. There are no nominee directors representing any institution on the

Board of the Company.
Name of Directorships as on 31% Membership of Other Directorships
Directors, March 2023! Board Committees as on in Listed
DIN and Date 315t March 20232 Companies and
of as Director as as Member as Category of
appointment Chairman Chairman | Directorship as
on
315 March
20233
Non — Executive, Non-Independent Director — Promoter Group
Mr. Ajay G. 7 2 1 - Piramal
Piramal Enterprises
DIN: Limited
00028116 (Executive
Date of Director)
appointment:
30" September
2021
Dr. (Mrs.) 6 - - - Nestle India
Swati A. Limited
Piramal (Independent
DIN: Director)
00067125 Piramal
Date of Enterprises
appointment: Limited
30" September (Executive
2021 Director)
Mr. Anand 7 - - - Piramal
Piramal Enterprises
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Name of Directorships as on 31% Membership of Other Directorships
Directors, March 2023! Board Committees as on in Listed
DIN and Date 315t March 20232 Companies and
of as Director as as Member as Category of
appointment Chairman Chairman | Directorship as
on
315 March
20233
DIN: Limited (Non-
00286085 Executive
Date of Director)
appointment:
30" September
2021
Executive Director
Mr. Jairam 4 1 - -
Sridharan
DIN:
05165390
Date of
appointment:
7% October
2021
Non-Executive, Independent Directors
Mr. Gautam 10 - 7 3 Sun
Doshi Pharmaceutical
DIN: Industries
00004612 Limited
Date of (Independent
appointment: Director)
30" September Suzlon Energy
2021 Limited
(Independent
Director)
Piramal
Enterprises
Limited
(Independent
Director)
Mr. Suhail 4 - 2 1 Mahindra CIE
Nathani Automotive
DIN: Limited
01089938 (Independent
Date of Director)
appointment: Piramal
30" September Enterprises
2021 Limited
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Name of Directorships as on 31% Membership of Other Directorships
Directors, March 2023! Board Committees as on in Listed
DIN and Date 315t March 20232 Companies and
of as Director as as Member as Category of
appointment Chairman Chairman | Directorship as
on
315 March
20233
(Independent
Director)
Mr. Puneet 8 - 1 - SRF Limited
Dalmia (Independent
DIN: Director)
00022633 Piramal
Date of Enterprises
appointment: Limited
31 March (Independent
2022 Director)
Dalmia Bharat
Limited
(Managing
Director)
Notes:
1.  This excludes directorships in foreign companies and companies licensed under

Section 8 of the Companies Act, 2013 (‘the Act’).
2. This relates to membership of Committees referred to in Regulation 26(1) of the Listing
Regulations, viz. Audit Committee and Stakeholders Relationship Committee of all
public limited companies, whether listed or not and excludes private limited companies,
foreign companies, companies licensed under Section § of the Act and high value debt
listed entities as well.
3. Excludes directorship in the Company.
4. Mr. Khushru Jijina has resigned as Non-Executive Director w.e.f 315 August 2022.

Details of change in composition of the Board during the current and previous financial

year:

Sr Name of Capacity (i.e., Nature of Reason Effective

No. Director Executive/ Non- | change for date
Executive/ (resignation, Resignati
Chairman/ appointment) | on (if
Promoter applicabl
nominee/ e)
Independent)

Change in Composition in financial year 2021-22
1. Ajay G. Chairman, Non - | Appointment - 30/09/2021
Piramal Executive

Director
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2. Swati Piramal | Non - Executive | Appointment - 30/09/2021
Director
3. Anand A. Non - Executive | Appointment - 30/09/2021
Piramal Director
4. Khushru Non - Executive | Appointment - 30/09/2021
Jijina Director
5. | Suhail Independent Appointment - 30/09/2021
Nathani Director
6. | Gautam Doshi | Independent Appointment - 30/09/2021
Director
7. | Jairam Executive Appointment - 07/10/2021
Sridharan Director
8. | Puneet Independent Appointment - 31/03/2022
Dalmia Director
Change in Composition in financial year 2022-23
1. Khushru Non - Executive | Resignation Due to | 31/08/2022
Jijina Director personal
reasons
L Key Board qualifications, skills, expertise and attributes

In the context of the Company’s business and activities, the Board has identified that
skills/expertise/competencies in the areas of General Corporate Management, Public Policy,
Entrepreneurship, Business Leadership, Strategy, Finance, Economics, Banking, Financial
Services, Risk and Governance and Human Resources are needed for it to function effectively.

The Company’s Board is comprised of individuals who are reputed in these skills, competence
and expertise that allow them to make effective contribution to the Board and its Committees.
From time to time, Members of the Board have also received recognition from the Government,
various Industry Bodies and Business Associations for the contribution made in their respective

areas of expertise.

The specific areas of expertise/skills of an individual Board Member, associated with the
Company as of 31 March 2023, are as under:

Name of Directors General Entrepreneurship | Business Finance,
Corporate including Leadership | Economics,
Management | Strategy and Banking,
including Public Policy Financial
Human Services,
Resources Risk  and

Governance

Mr. Ajay G. Piramal v v v v

Dr. (Mrs.) Swati A. v 4 v v

Piramal

Mr. Anand Piramal v 4 v v

Mr. Gautam Doshi v v v v

Mr. Suhail Nathani v v v v

Mr. Puneet Dalmia v v v v

Internal Use--Confidential



Name of Directors General Entrepreneurship | Business Finance,
Corporate including Leadership | Economics,
Management | Strategy and Banking,
including Public Policy Financial
Human Services,
Resources Risk  and
Governance
Mr. Jairam Sridharan v v v v

Mr. Khushru Jijina resigned w.e.f 315" August 2022

The Board is satisfied that the current composition reflects an appropriate mix of knowledge,
skills, experience, diversity and competence required for it to function effectively.

IL. Role of Independent Directors

Independent Directors play a key role in the decision-making process of the Board and in
shaping various strategic initiatives of the Company. The Independent Directors are committed
to act in what they believe is in the best interests of the Company and its stakeholders. The
wide knowledge in their respective fields of expertise and best-in-class boardroom practices
helps foster varied, unbiased, independent and experienced perspective.

The Company benefits immensely from their inputs in achieving its strategic direction.

All Statutory Committees of the Board viz. Audit Committee, Risk Management Committee,
Nomination & Remuneration Committee, Corporate Social Responsibility Committee and
Stakeholders Relationship Committee are chaired by Independent Directors.

Based on the disclosures received from all the Independent Directors and also in the opinion
of the Board, the Independent Directors fulfil the conditions specified in the Act and the Listing
Regulations and are independent of the Management.

III. Meeting of Independent Directors

The Company’s Independent Directors met on 8" February 2023 in absence of
Non-Independent Directors and Members of Management. At this meeting, the Independent
Directors reviewed the following:

1. Performance of the Chairman;

2. Performance of the Independent and Non-Independent Directors;

3. Performance of the Board as a whole and its Non-Administrative Committees.

They also assessed the quality, quantity and timeliness of flow of information between the
Management and the Board.

IV.  Familiarization Programme for Independent Directors

The Company has established a Familiarisation Programme for Independent Directors. The
framework together with the details of the Familiarisation Programme imparted during the
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financial year under review has been uploaded on the website of the Company and can be
accessed at https://www.piramalfinance.com/stakeholders/policies.

The familiarization programme aims to provide Independent Directors with the
socio-economic environment, in which the Company operates, the business model, the
operational and financial performance of the Company, to update the Independent Directors on
a continuous basis on significant developments so as to enable them to take well-informed
decisions in a timely manner.

Periodic presentations were made at the Board meetings apprising the Board Members about
the finer aspects of the Company’s businesses, the challenges posed and an overview of future
business plans.

V. Inter-se relationships among Directors

Mr. Ajay G. Piramal and Dr. (Mrs.) Swati A. Piramal are the parents of Mr. Anand Piramal.
Except for this, none of the other Directors of the Company are inter-se related to each other.

VI. Board Evaluation

Evaluation of performance of all Directors is undertaken annually. The Company has
implemented a system of evaluating performance of the Board of Directors as a whole and of
its Committees and Non-Executive Directors on the basis of a structured questionnaire which
comprises evaluation criteria based on the Guidance Note on Board Evaluation issued by the
Securities and Exchange Board of India (‘SEBI’). The performance of the Executive Directors
is evaluated on the basis of achievements of their Key Result Areas.

The Board of Directors had discussed the feedback and expressed its satisfaction with the
evaluation process.

VII. Certification from Company Secretary in Practice

A certificate has been received from M/s. N. L. Bhatia & Associates, Practising Company
Secretaries, that none of the Directors on the Board of the Company have been debarred or
disqualified from being appointed or continuing as directors of companies by SEBI, Ministry
of Corporate Affairs or any other statutory authorities. The Certificate is attached to the Board’s
Report forming part of the Annual Report.

C. Board Meetings and Procedures

The yearly calendar for the Board/Committee meetings are fixed well in advance and are in
confirmation with the availability of the Directors, so as to facilitate active and consistent
participation of all Directors in the Board/Committee meetings. Minimum four pre-scheduled
Board Meetings are held every year (once every quarter). Additional Board Meetings are
convened to address the specific needs of the Company. In case of business exigencies or
matters of urgency, resolutions are passed by circulation, as permitted by law. Video
conferencing facilities are provided to enable active participation by Directors who are unable
to attend the meetings in person.

11
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The Board has unrestricted access to all Company related information. Detailed presentations
are made to the Board regularly which cover operations, business performance and related
details. All necessary information including but not limited to those mentioned in Part A of
Schedule II to the Listing Regulations, are placed before the Board. The Members of the Board
are at liberty to bring up any matter for discussions at the Board Meetings and the functioning
of the Board is democratic. Members of the Senior Management team are invited to attend the
Board Meetings, who provide additional inputs to the agenda items discussed by the Board.
The Company has a well-established process in place for reporting compliance status of various
laws applicable to the Company.

There was no instance during the financial year 2022-23, where the Board of Directors had not
accepted the recommendation of any Committee of the Board which was mandatorily required.

L Meetings Held
During the year 2022-23, six (6) Board Meetings were held. Necessary quorum was present at
all meetings and the gap between two Board Meetings did not exceed one hundred and twenty

days.

Dates of meetings held during the year and attendance of Directors are as follows:

Dates of the Board Meetings No. of Directors Present at the
Meeting

26" May 2022

29 July 2022

22" September 2022
9" November 2022
8" February 2023
31% March 2023

N Q[N |J|©

II. Details of Directors attendance at Board Meetings held during the year as on
31t March 2023 and at the last Annual General Meeting (‘AGM’) held on 13™ August
2022 are given in the following table:

Name of Directors Board Meetings Attended
Held during Attended last AGM
tenure
Mr. Ajay G. Piramal 6 6 Yes
Dr. (Mrs.) Swati A. Piramal 6 6 Yes
Mr. Khushru Jijina* 2 2 No
Mr. Anand Piramal 6 5 Yes
Mr. Gautam Doshi 6 5 No
Mr. Suhail Nathani 6 6 No
Mr. Jairam Sridharan 6 6 Yes
Mr. Puneet Dalmia 6 5 No

# Resigned with effect from 31" August 2022
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A.

Shareholding of Non-Executive Directors

The individual shareholding of Non-Executive Directors as on 31% March 2023 is given below:

Name of Directors

No. of shares held”

Mr. Ajay G. Piramal

1

Dr. (Mrs.) Swati A. Piramal

1

* Shares held as nominee of Piramal Enterprises Limited.

3. STATUTORY BOARD COMMITTEES

The Board Committees are set up by the Board and are governed by its terms of reference
which exhibit the scope, composition, tenure, functioning and reporting parameters. The Board
Committees play a crucial role in the governance structure of the Company and they deal with
specific areas of concern for the Company that need a closer review. The Committees operate
under the direct supervision of the Board, and Chairperson of the respective Committees report
to the Board about the deliberations and decisions taken by the Committees. The
recommendations of the Committees are submitted to the Board for approval. The minutes of
the meetings of all Committees of the Board are placed before the Board for noting.

The Company has following Statutory Committees in terms of Companies Act, 2013, Listing
Regulations and Reserve Bank of India (‘RBI’)/National Housing Bank (‘NHB’) regulations:

A.

TOTmmoOw

Audit Committee®
Risk Management Committee®

Nomination and Remuneration Committee
Stakeholders Relationship Committee
Corporate Social Responsibility Committee.
Information Technology Strategy Committee
Asset Liability Management Committee
Wilful Defaulters Review Committee

5The Audit and Risk Management Committee has been split into ‘Audit Committee’ and ‘Risk
Management Committee” with effect from 1% November 2022.

Meetings of Statutory Committees held during the year and Directors’ attendance are as under:

Committees of | Audit Risk Nomination Stakeholders | Corporate Information
the Company Committee| Management | and Relationship | Social Technology
Committee Remuneration | Committee Responsibility | Strategy
Committee Committee Committee
Number of 7 6 2 2 2 1
Meetings held
Directors / Members Attendance
Mr. Ajay G. - - 2 - 2 -
Piramal
Mr. Khushru - - - - - -
Jijina
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Committees of | Audit Risk Nomination Stakeholders | Corporate Information

the Company Committee| Management | and Relationship | Social Technology
Committee Remuneration | Committee Responsibility | Strategy

Committee Committee Committee

Mr. Anand - - - - 2 -

Piramal

Mr.  Gautam 7 4@ 1 2 - 1

Doshi

Mr. Suhail 7 6 2 2 2 -

Nathani

Mr. Jairam 7 6 - 2 - 1

Sridharan

Mr. Puneet - 1 - - - -

Dalmia

Mr. Kamalakar - - - - - 1

Nayak

Mr. Rahul - - - - - 1

Vaidya

"The Audit and Risk Management Committee has been split into ‘ Audit Committee’ and ‘Risk
Management Committee’ with effect from 1% November 2022.

@Member of the Committee upto 1% November 2022.

&Appointed as member of the Committee w.e.f. 15 November 2022.

During the year under review, Dr. (Mrs.) Swati A. Piramal was not a member of any Statutory
Committee.

A. Audit Committee
1. Constitution of the Committee

The Company earlier had a combined Audit & Risk Management Committee which discharged
functions of both the Committees. Pursuant to RBI Guidelines on Scale Based Regulations
(SBR): ‘A Revised Regulatory Framework for NBFCs’ introduced on 22" October 2021, the
Company was required to constitute a separate Risk Management Committee of the Board of
Directors which would be responsible for evaluating the overall risks faced by the NBFC
including liquidity risk.

During the year under review, the Audit & Risk Management Committee was re-constituted
with effect from 1% November 2022 and the nomenclature was changed to Audit Committee
and a separate Risk Management Committee ('RMC') of the Board was constituted, thereby
segregating the functions of both the Committees.

The Audit Committee (‘AC’) comprises of three members as per details in the following table:
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Name Category Date of appointment in
Committee
Mr. Gautam Doshi — Chairman | Non-Executive, 1% October 2021
Independent
Mr. Suhail Nathani Non-Executive, 1% October 2021
Independent
Mr. Jairam Sridharan Executive 7% October 2021

All the members of the AC have sound knowledge of finance, accounts and business
management. The Chairman of the AC, Mr. Gautam Doshi has extensive accounting and
related financial management expertise.

The composition of AC is in compliance with the requirements of Section 177 of the Act and
Regulation 18 of the Listing Regulations.

I1.

Terms of Reference

The terms of reference of AC are aligned with the terms of reference provided under
Section 177(4) of the Act, Part C of Schedule II of the Listing Regulations as under:

1.

2.

Internal Use--Confidential

oversight of financial reporting process and the disclosure of its financial information to
ensure that the financial statement is correct, sufficient and credible;

recommendation for appointment, remuneration and terms of appointment of auditors of
the Company;

approval of payment to statutory auditors for any other services rendered by the statutory
auditors;

reviewing, with the management, the annual financial statements and auditor's report
thereon before submission to the board for approval, with particular reference to:
matters required to be included in the director’s responsibility statement to be included
in the board’s report in terms of clause (c) of sub-section (3) of Section 134 of the
Companies Act, 2013;

changes, if any, in accounting policies and practices and reasons for the same;

major accounting entries involving estimates based on the exercise of judgment by
management;

significant adjustments made in the financial statements arising out of audit findings;
compliance with listing and other legal requirements relating to financial statements;
disclosure of any related party transactions;

modified opinion(s) in the draft audit report;

reviewing, with the management, the quarterly financial statements before submission to
the board for approval;

reviewing, with the management, the statement of uses / application of funds raised
through an issue (public issue, rights issue, preferential issue, etc.), the statement of funds
utilized for purposes other than those stated in the offer document / prospectus / notice
and the report submitted by the monitoring agency monitoring the utilisation of proceeds
of a public or rights issue, and making appropriate recommendations to the board to take
up steps in this matter;

reviewing and monitoring the auditor’s independence and performance, and
effectiveness of audit process;
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10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

24.
25.

26.

27.

28.
29.

30.
31.
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approval or any subsequent modification of transactions of the listed entity with related
parties;

scrutiny of inter-corporate loans and investments;

valuation of undertakings or assets of the listed entity, wherever it is necessary;
evaluation of internal financial controls and risk management systems;

reviewing, with the management, performance of statutory and internal auditors,
adequacy of the internal control systems;

reviewing the adequacy of internal audit function, if any, including the structure of the
internal audit department, staffing and seniority of the official heading the department,
reporting structure coverage and frequency of internal audit;

discussion with internal auditors of any significant findings and follow up there on;
reviewing the findings of any internal investigations by the internal auditors into matters
where there is suspected fraud or irregularity or a failure of internal control systems of a
material nature and reporting the matter to the board;

discussion with statutory auditors before the audit commences, about the nature and
scope of audit as well as post-audit discussion to ascertain any area of concern;

to look into the reasons for substantial defaults in the payment to the depositors,
debenture holders, shareholders (in case of non-payment of declared dividends) and
creditors;

to review the functioning of the whistle blower mechanism;

approval of appointment of chief financial officer after assessing the qualifications,
experience and background, etc. of the candidate;

reviewing the utilization of loans and/ or advances from/investment by the holding
company in the subsidiary exceeding rupees 100 crore or 10% of the asset size of the
subsidiary, whichever is lower including existing loans / advances / investments existing
as on the date of coming into force of this provision;

to consider and comment on rationale, cost-benefits and impact of schemes involving
merger, demerger, amalgamation etc., on the Company and its shareholders.

to review the management discussion and analysis of financial condition and results of
operations;

to review management letters / letters of internal control weaknesses issued by the
statutory auditors;

to review internal audit reports relating to internal control weaknesses;

to review the appointment, removal and terms of remuneration of the head of the internal
auditor;

to review statement of deviations of quarterly statement of deviation(s) including report
of monitoring agency, if applicable, submitted to stock exchange(s) in terms of
Regulation 32(1) of the SEBI (Listing Obligations and Disclosure Requirements),
Regulations 2015 (‘Listing Regulations’);

to review statement of deviations of annual statement of funds utilized for purposes other
than those stated in the offer document/prospectus/notice in terms of Regulation 32(7) of
the Listing Regulations;

to examine financial statement and the auditors’ report thereon;

to review compliance with the provisions of SEBI (Prohibition of Insider Trading)
Regulations, 2015 (as amended from time to time), at least once in a financial year and
verify that the systems for internal control are adequate and are operating effectively;
primarily responsible for overseeing the internal audit function in the organization.

to review the performance of Risk Based Internal Audit (RBIA);
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32. to approve the RBIA plan to determine the priorities of the internal audit function based
on the level and direction of risk, as consistent with the entity’s goals;

33. to formulate and maintain a quality assurance and improvement program that covers all
aspects of the internal audit function;

34. to promote the use of new audit tools/ new technologies for reducing the extent of manual
monitoring /transaction testing / compliance monitoring, etc.;

35. meet the head of internal audit at least once in a quarter, without the presence of the
senior management (including the MD & CEO/WTD);

36. review and monitoring of all the frauds involving an amount of Rs. 1 crore and above;

37. ensure that an Information System Audit of the internal systems and processes is
conducted at least once in two years to assess operational risks faced by the applicable
NBEFCs;

38. to ensure that an appropriate Compliance Policy is in place in the Company and to
oversee the management of compliance risk and implementation of the Compliance
Policy across the Company;

39. to review the reports received from the Chief Compliance Officer on compliance risk
management activities;

40. to review the Compliance Policy annually;

41. to review and approve any adjustments to the ECL model output (i.e. a management
overlay);

42. monitoring of system of internal audit of all outsourced activities; and

43. undertake such other functions as may be entrusted to it by the Board or prescribed under
applicable statutory / regulatory requirements from time to time.

III. Meetings Held

AC met 7 times during the financial year 2022-23, on 26" May 2022, 19" July 2022,
28" July 2022, 2274 September 2022, 9" November 2022, 8% February 2023 and
17" March 2023.

The frequency of AC Meetings was more than the minimum limit prescribed under applicable
regulatory requirements and the gap between two Committee Meetings was not more than one
hundred and twenty days.

The functional/business representatives also attend the meetings periodically and provide such
information and clarifications as required by the Members, which provides a deeper insight
into the respective business and functional areas of operations. The Internal Auditors attend the
respective AC Meetings where internal audit reports are discussed.

B. Risk Management Committee

I. Constitution of the Committee

The Company earlier had a combined Audit & Risk Management Committee which discharged
functions of both the Committees. Pursuant to RBI Guidelines on Scale Based Regulations
(SBR): ‘A Revised Regulatory Framework for NBFCs’ introduced on 22" October 2021, the
Company was required to constitute a separate Risk Management Committee of the Board of

Directors which would be responsible for evaluating the overall risks faced by the NBFC
including liquidity risk.
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During the year under review, the Audit & Risk Management Committee was re-constituted
with effect from 1% November 2022 and the nomenclature was changed to Audit Committee
and a separate Risk Management Committee ('/RMC') of the Board was constituted, thereby
segregating the functions of both the Committees.

The Risk Management Committee (‘RMC’) comprises of three members as per details in the

following table:
Name Category Date of appointment
in Committee
Mr. Suhail Nathani — Chairman | Non-Executive, Independent 1°' November 2022
Mr. Puneet Dalmia Non-Executive, Independent 1% November 2022
Mr. Jairam Sridharan Executive/Managing Director 1 November 2022

The composition of RMC is in compliance with the requirements of Regulation 21, Para C of
Part D of Schedule II of the Listing Regulations, 2015 and RBI Scale Based Regulations.

II. Terms of Reference

The terms of reference of RMC are aligned with the terms of reference provided under
Para C of Part D of Schedule II of the Listing Regulations, 2015 and RBI Scale Based
Regulations as under:

1. to identify, monitor and measure the risk profile of the Company. To evaluate overall risks
faced by the Company and determining the level of risks which will be in the best interest
of the Company. To monitor and oversee implementation of the risk management policy,
including evaluating the adequacy of risk management systems during normal as well as
stress scenarios;

2. to ensure that Company has a framework for identification of various internal and external
risks including credit risk, operational risk, information security risk, liquidity, interest rate
risk etc. and the integrated risks;

3. to ensure that the risk policies clearly spell out the quantitative prudential limits on various
segments of Company’s operations;

4. to implement measures for risk mitigation including systems and processes for
comprehensive internal controls to mitigate the identified risks;

5. to ensure that appropriate methodology, processes and systems are in place to effectively
monitor and evaluate business related risks commensurate with the size and complexity of
the Business;

6. to periodically review the risk management policy, at least once in two years, including by
considering the changing industry dynamics, evolving complexity and emerging risks;

7. to review the progress made in putting in place a proactive risk management system and
risk management policy and strategy followed by the Company;

8. to hold the line management accountable for the risks under their control, and the
performance of the Company in that area;

9. toprovide an independent and objective view of the information presented by management
on various risks and mitigation plan;

10. to keep the board of directors informed about the nature and content of its discussions,
recommendations and actions to be taken;
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11. to review appointment, removal and terms of remuneration of the Chief Risk Officer;

12. to review and assess the nature, role, responsibility and authority of risk management
function within the Company and outline the scope of risk management work;

13. to coordinate its activities with other committees, in instances where there is any overlap
with activities of such committees; and

14. to undertake such other functions as may be entrusted to it by the Board or prescribed under
applicable statutory / regulatory requirements from time to time.

III. Meetings Held

RMC met 6 times during the financial year 2022-23, on 26 May 2022, 19" July 2022,
28 July 2022, 22" September 2022, 8™ November 2022 and 17" March 2023.

The frequency of RMC Meetings was more than the minimum limit prescribed under
applicable regulatory requirements and the gap between two Committee Meetings was not
more than one hundred and eighty days.

C. Nomination & Remuneration Committee

I. Constitution of the Committee

The Nomination & Remuneration Committee (‘NRC’) was constituted by the Board of

Directors at the meeting held on 1% October 2021 and comprises of three members as per details
in the following table:

Name Category Date of appointment in
Committee
Mr. Suhail Nathani - | Non — Executive, Independent 1*" October 2021
Chairman
Mr. Gautam Doshi Non — Executive, Independent 1°' October 2021
Mr. Ajay G. Piramal Non - Executive, Non- 1% October 2021
Independent

The composition of NRC is in compliance with the requirements of Section 178 of the Act and
Regulation 19 of the Listing Regulations.

II. Terms of Reference

The terms of reference of the NRC are aligned with the terms of reference provided under
Section 178 of the Act and Para A of Part D of Schedule II of the Listing Regulations as under:

The NRC shall have such powers and fulfill such functions as prescribed under Section 178 of
the Act, the Listing Regulations or any other applicable legislation that may be in force or
modified/ implemented from time to time;

The NRC authorised and empowered to perform all acts, deeds, matters and things as may be

necessary for effectively discharging its functions in accordance with the said section, with
further power to delegate any of its powers to any one or more persons as it may deem fit.
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III. Meetings Held
NRC met two times during the financial year 2022-23 on 25" May 2022 and 31 March 2023.
IV. Performance Evaluation Criteria for Independent Directors

The Performance Evaluation Criteria for Independent Directors is comprised of certain
parameters like professional qualifications, experience, knowledge and competency, active
participation at the Board/Committee meetings, ability to function as a team, initiative,
availability and attendance at meetings, commitment and contribution to the Board and the
Company, integrity, independence from the Company and other Directors and whether there is
any conflict of interest, voicing of opinions freely, etc. These are in compliance with applicable
laws, regulations and guidelines.

V. Compliance with Fit & Proper Criteria for Directors

The Committee, in accordance with the Policy on ‘Fit and Proper’ Criteria for Directors,
ensures the “Fit and Proper” status of Directors at the time of appointment and on a continuing
basis, as prescribed by the Reserve Bank of India.

D. Stakeholders Relationship Committee
I. Constitution of the Committee
The Stakeholders Relationship Committee (‘SRC’) was constituted by the Board of Directors

at the meeting held on 7™ October 2021 and re-constituted on 13 November 2022 and comprises
of three members, as per details in the following table:

Name Category Date of appointment
in Committee

Mr. Suhail Nathani — | Non - Executive, Independent 7% October 2021

Chairman

Mr. Jairam Sridharan Executive/ Managing Director 7" October 2021

Mr. Gautam Doshi Non - Executive, Independent 1% November 2022

Mr. Gautam Doshi was appointed in place of Mr. Khushru Jijina on 1% November 2022. The
composition of SRC is in compliance with the requirements of Section 178 of the Act and
Regulation 20 of the Listing Regulations.

II. Terms of Reference

SRC reviews and ensures the existence of a proper system for timely resolution of grievances
of the security holders of the Company.

The terms of reference of SRC are aligned with those provided under Section 178 of the Act
and Para B of Part D of Schedule II of the Listing Regulations as under:
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The SRC shall consider and resolve the grievances of security holders of the Company and
shall have such powers and fulfill such functions as prescribed under the Act or any other
applicable legislation that may be in force or modified/ implemented from time to time;

The SRC is authorised and empowered to act in accordance with Section 178 of the Companies
Act, 2013 and to perform all acts, deeds, matters and things as may be necessary for effectively
discharging its functions in accordance with the said section, with further power to delegate
any of its powers to any one or more persons as it may deem fit.

III. Meetings Held

SRC met two times during the financial year 2022-23, on 9™ November 2022 and
8" February 2023.

IV. Stakeholders Grievance Redressal

There were no complaints pending at the beginning of the year. 14, 26 and 3 complaints
belonging to the equity shareholders, debenture holders and others respectively, pertaining to
the Company / eDHFL entity were received and redressed to their satisfaction, during the year
under review. No complaints were outstanding as on 31% March 2023.

The Registrar and Share Transfer Agent (‘RTA”), Link Intime India Private Limited, attend to
all grievances of Debenture holders (Public Issue). Grievances received from other debenture
holders and stakeholders are resolved in-house.

The Company maintains continuous interaction with the RTA and takes proactive steps and
actions for resolving shareholder complaints/queries. Likewise, the Company also has regular
interaction with the Debenture Trustees to ascertain the grievances, if any, of the Debenture
holders. There was no grievance received from the Debenture Trustees or from any of the
Debenture holders during the financial year 2022-23.

V. Compliance Officer
Mr. Bipin Singh, Company Secretary, is the Compliance Officer w.e.f. 1% October 2021. The

Company has designated the email ID cs.team@piramal.com to enable stakeholders to email
their queries/grievances.

E. Corporate Social Responsibility Committee
I.  Constitution of the Committee
The Corporate Social Responsibility Committee (‘CSR Committee’) was constituted by the

Board of Directors at the meeting held on 7" October 2021 and comprises of three members,
as per details in the following table:
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Name Category Date of appointment
in Committee

Mr. Suhail Nathani — | Non-Executive, Independent 7% October 2021

Chairman

Mr. Ajay G. Piramal Non-Executive, Non-Independent 7% October 2021

Mr. Anand Piramal Non-Executive, Non- Independent 7" October 2021

The composition of CSR Committee is in compliance with Section 135 of the Companies Act,

2013.

I1.

Terms of Reference

The terms of reference of the Corporate Social Responsibility Committee are aligned with
those provided under Section 135 of the Act and the rules framed thereunder as under:

recommend the amount of expenditure to be incurred on the CSR activities;
monitor the CSR Policy of the Company from time to time;

formulate and recommend to the Board, a CSR Policy which shall indicate the activities

undertake such activities and carry out such functions as may be provided by section 135

of the Companies Act 2013 and the Rules prescribed thereunder, upon its notification

CSR Committee met two times during the financial year 2022-23 on 26™ May 2022 and

a.
to be undertaken by the Company;

b.

C.

d. implement and monitor approved CSR activities;

e.
and coming into force.

III. Meetings Held

17" March 2023.

F.

Information Technology Strategy Committee

I. Constitution of the Committee

The IT Strategy Committee was constituted by the Board of Directors at the meeting held on
7" October 2021 and comprises of four members, as per details in the following table:

Information Technology

Name Category / Designation Date of appointment in
Committee

Mr. Gautam Doshi - | Non-Executive, Independent 7% October 2021

Chairman

Mr. Jairam Sridharan Executive 7% October 2021

Mr. Kamalakar Nayak Chief Compliance Officer 7" October 2021

Mr. Rahul Vaidya Joint Vice President, 7% October 2021

The composition of IT Strategy Committee is in compliance with the applicable regulations.
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II. Terms of Reference

The terms of reference of the IT Strategy Committee are aligned with those provided under
applicable regulations as under:

a.  IT strategy and policy documents and ensuring that the management has put an effective
strategic planning process in place;

b.  Ascertaining that management has implemented processes and practices that ensure that
the IT delivers value to the business;

c.  Ensuring IT investments represent a balance of risks and benefits and that budgets are
acceptable;

d.  Monitoring the method that management uses to determine the IT resources needed to
achieve strategic goals and provide high-level direction for sourcing and use of IT
resources;

e.  Ensuring proper balance of IT investments for sustaining NBFC’s growth and becoming
aware about exposure towards IT risks and controls.

The IT Strategy Committee shall have such powers and functions as prescribed by the National
Housing Bank or under any other applicable laws or regulatory provisions that may be in force
or modified/ implemented from time to time.

III. Meetings Held
IT Strategy Committee met once during the financial year 2022-23 on 25™ January 2023.
G. Asset Liability Management Committee

The Asset Liability Management Committee (‘ALCO’) was constituted by the Board of
Directors at the meeting held on 7" October 2021. The composition of ALCO is in compliance
with the applicable regulations.

The terms of reference of the ALCO are aligned with those provided under applicable
regulations as under:

Monitor the Liquidity and Funding Risk;

Monitor the Interest Rate Risk;

Review and advice on issues relating to Pricing of lending and borrowing rates;

Review and advice on issues relating to Pricing Risk in relation to interest rate
fluctuations;

e.  Review and advice on issues relating to Allocation of resources.

ac o

During the financial year, the meetings of the ALCO were held on 29" June 2022,
5t August 2022, 8" December 2022 and 24" March 2023.

H. Wilful Defaulters Review Committee
The Wilful Defaulters Review Committee was constituted by the Board of Directors at the

meeting held on 7™ October 2021. The composition and terms of reference of Wilful Defaulters
Review Committee is in compliance with the applicable regulations.
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During the financial year, no meetings of the Wilful Defaulters Review Committee were held.
4. REMUNERATION OF DIRECTORS
A. Remuneration to Executive Directors:

Remuneration payable to the Executive Director is recommended by the NRC, approved by
the Board and is subject to the overall limits approved by the shareholders.

Details of remuneration paid to the Executive Director as approved by the Board for the year
ended 31 March 2023 is given below:

Name of Directors Designation Total
Mr. Jairam Sridharan Managing Director Rs. 3,42,56,256

The variable component of remuneration (Performance Linked Incentive) for Executive
Directors are determined on the basis of several criteria including their individual performance
as measured by achievement of their respective key result areas, strategic initiatives taken and
being implemented, their respective roles in the organization, fulfilment of their responsibilities
and performance of the Company. This is in accordance with the Company’s Remuneration
Policy.

No remuneration is paid to Non-executive directors of the Company during the financial year
2022-23.

B. Sitting fees paid to Independent Directors

Details of sitting fees paid to the Independent Directors for the financial year 2022-23 are given
below. These are within the limits prescribed under the Act:

(Amount in Rs.)

Name of Independent Director Sitting

Fees
Mr. Gautam Doshi 9,00,000
Mr. Suhail Nathani 11,50,000
Mr. Puneet Dalmia 3,50,000

Notes for Directors’ Remuneration:

a.  Mr. Ajay G. Piramal, Dr. (Mrs.) Swati A. Piramal, Mr. Anand Piramal and Mr. Khushru
Jijina, Non-Executive Directors, do not receive any sitting fees or any other
remuneration. Mr. Khushru Jijina resigned with effect from 31% August 2022.

b.  The terms of appointment of Mr. Jairam Sridharan, Executive Director, as approved by

shareholders, contains payment of basic salary, perquisites and allowances, and
performance linked incentive in addition to total fixed pay.
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No amount by way of loan or advance has been given by the Company to any of its
Directors.

There was no pecuniary relationship or transactions with Non — Executive Directors vis-
a-vis the Company other than sitting fees, if any, that is paid to the Non — Executive
Independent Directors.

During the financial year ended 3 1% March 2023, Non-Executive, Independent Directors

were paid sitting fees of Rs. 50,000 for attending each meeting of the Board and of all
the Committees.

No commission was paid to any director during the financial year.
GENERAL BODY MEETINGS

Details of the AGMs held during the preceding 3 years and Special Resolutions
passed there at are given below:

AGM

Date Time Venue Details of Special

Resolutions passed

3 8th
AGM

Issue of Non-Convertible
Debentures on Private
Placement Basis

13" August | 11.00
2022 am.

601, 60 Amiti
Building, Agastya
Corporate Park, Kamani
Junction, Opp. Fire Station,
LBS Marg, Kurla (W),
Mumbai 400070

Floor,

37th
AGM

Issue of non-convertible
debentures on private
placement basis

30th
November
2021

3.00
p.m.

Piramal Tower, Peninsula
Corporate Park Ganpatrao
Kadam Marg, Lower Parel,
Mumbai - 400013

3 6th
AGM

30t 10.00
September | a.m.
2020

Video Conferencing/ Other | None

Audio Visual means

B.

Details of the Extra Ordinary General Meetings (‘EOGM’) held during the year
and Special Resolutions passed there at are given below:

EOGM

Date Time Venue Details of Special

Resolutions passed

1/2022-
23

30" June
2022

11.30
a.m.

Appointment of Mr.
Puneet Yadu Dalmia
(DIN: 00022633) as an
Independent Director of
the Company.

Piramal Tower, Peninsula
Corporate Park  Ganpatrao
Kadam Marg, Lower Parel,
Mumbai - 400013

C.

Postal Ballot

The Company was not required to pass any resolution through Postal Ballot during the financial
year 2022-23.
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6. DISCLOSURES
A. Related Party Transactions

a)  All transactions entered into with Related Parties in terms of provisions under the Act
and Regulation 23 of the Listing Regulations during the financial year 2022-23 were
undertaken in compliance with the aforesaid regulatory provisions;

b)  There were no materially significant transactions with related parties during the financial
year which were in conflict with the interest of the Company;

c)  Suitable disclosures as required by the Indian Accounting Standards (IND AS 24) have
been made in Note No. 40 of the standalone financial statements, which forms part of
this Annual Report;

d)  The ‘Policy for Related Party Transactions’ is available on the website of the Company
at https://www.piramalfinance.com/stakeholders/policies;

e) The Register of Contracts/statement of related party transactions is placed before the
Board/Audit Committee regularly.

B. Details of non-compliance, penalties, strictures imposed by the Stock Exchange(s)
or SEBI or any statutory authority on any matter related to capital markets during
the last 3 years

SEBI vide adjudication order SR/SM/2020-21/7791/25 dated 29.05.2020 (‘SEBI Order’) had
imposed penalty of Rs. 20,00,000/- (Rupees Twenty Lakhs) on e-DHFL for violation of
provisions of regulation 16(1) of SEBI (Issue and Listing of Debt Securities) Regulations, 2008
read with rule 18(7)(b)(i1) and rule 18(7)(c) of Companies (Share Capital and Debentures)
Rules, 2014 and regulation 52(1) and 52(4) of the Listing Regulations, broadly relating to
maintenance of Debenture Redemption Reserve (‘DRR’) and Debenture Redemption Fund
(‘DRF’). e-DHFL filed an appeal before Securities Appellate Tribunal (‘SAT’) (Appeal No.
196/2020) against the penalty imposed under the SEBI Order. SAT vide its order dated October
9, 2020 (‘SAT Order’) quashed the SEBI Order. SEBI has filed an appeal with the Supreme
Court of India against the SAT Order which had quashed the penalty imposed by SEBI on e-
DHFL for non-maintenance of DRR and DRF and the same remains sub-judice.

No other penalties or strictures have been imposed on the Company by Stock Exchanges or
SEBI or any statutory authority on any matter relating to capital markets during the last 3 years.

C. Details of non-compliance with the requirements of the Companies Act, 2013:

There was no default in compliance with the requirements of the Companies Act, 2013,
including with respect to compliance with accounting and secretarial standards.
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D. Listing Fees

Listing fees for financial year 2023-24, shall be paid within the due dates to the Stock
Exchanges on which the debt securities of the Company are listed.

E. Vigil Mechanism / Whistle Blower Policy for Directors and employees

The Company has established a Vigil Mechanism, which includes a Whistle-Blower Policy,
for its directors, employees, customers and general public to provide a framework to facilitate
responsible and secure reporting of concerns of unethical behaviour, actual or suspected fraud
or violation of the Company’s Code of Conduct & Ethics. The details of establishment of Vigil
Mechanism/Whistle-Blower Policy are posted on the website of the Company and can be
accessed at https://www.piramalfinance.com/stakeholders/policies. No director/employee has
been denied access to the Audit Committee.

F. Compliance with mandatory/non-mandatory requirements

a.  The Company has complied with all the applicable mandatory requirements of the Listing
Regulations.

b.  During the year under review, there is no audit qualification in your Company’s financial
statements. The Company continues to adopt best practices to ensure regime of financial
statements with unmodified audit opinion.

G. Details of total fees paid to Statutory Auditors

M/s. Walker Chandiok & Co LLP, Chartered Accountants (Firm Registration No.
001076N/N500013) was appointed as one of the joint Statutory Auditors for a period of 3
consecutive years i.e. until the conclusion of the 40" Annual General Meeting of the Company,
to be held in the year 2024.

M/s. T R Chadha & Co LLP, Chartered Accountants (Firm Registration No.
006711N/N500028) was appointed as the other joint Statutory Auditors, in place of
M/s. K.K. Mankeshwar & Co., for a period of 3 consecutive years i.e. until the conclusion of
the 41°' Annual General Meeting of the Company, to be held in the year 2025.

Total fees for all services paid by the Company and its subsidiaries, on a consolidated basis, to
the Statutory Auditors and all entities in the network firm/network entity of which the Statutory
Auditor is a part, are as follows:

Statutory Auditors Category of Audit Audit Fees for FY 2022-
Fees 2023"

M/s. Walker Chandiok & Co LLP | Audit Fees 20,000,000
Sept'22 special audit 4,000,000
Cost over run 2,500,000

M/s. T R Chadha & Co LLP Audit Fees 16,200,000
Sept'22 special audit 4,000,000

M/s. K K. Mankeshwar & Co. Audit Fees 3,800,000
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Statutory Auditors Category of Audit Audit Fees for FY 2022-
Fees 2023"

(Upto 38™ Annual General
Meeting)

50,500,000

sk . . . . . .
Exclusive of certification issued from time to time

H. Disclosures under the Prevention of Sexual Harassment of Women at Workplace
(Prevention, Prohibition and Redressal) Act, 2013

The details of number of complaints filed and disposed off during the year and pending as on
31% March 2023 are given in the Board’s Report.

7. MEANS OF COMMUNICATION

The Company recognizes the importance of two-way communication with shareholders and of
giving a balanced reporting of results and progress and responds to questions and issues raised
in a timely and consistent manner. Shareholders seeking information may contact the Company
directly throughout the year. They also have an opportunity to ask questions at the Annual
General Meeting. Some of the modes of communication are mentioned below:

A. Financial Results:

The Company’s quarterly / half-yearly / annual financial results are filed with the Stock
Exchanges and are generally published in Business Standard (all editions) (English), within
forty-eight hours of the conclusion of the Board Meeting. They are also displayed on the
Company’s website https://www.piramalfinance.com/

B. Website:

The Company’s website https://www.piramalfinance.com/ contains a separate dedicated
section for Stakeholders, where all information and relevant policies to be provided under
applicable regulatory requirements, are available in a user friendly form.

C. Annual Report:

The Annual Report containing inter-alia the Audited Standalone and Consolidated Financial
Statements, Board’s Report, Auditors’ Report, Corporate Governance Report and other
important information is circulated to Members and others entitled thereto. The Management
Discussion and Analysis Report forms part of the Annual Report. The Annual Report is also
available on the website of the Company.

D. Designated exclusive Email ID:

The Company has designated the Email ID cs.team@piramal.com exclusively for investor
servicing.
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E. SEBI Complaints Redress System (SCORES):

A centralised web-based complaints redressal system, which serves as a centralised database
of all complaints received, enables uploading of Action Taken Reports by the Company, and
facilitates online filing of the complaint by the investors and subsequently viewing of actions

taken on the complaint and its current status.

F. NSE Electronic Application Processing System (‘NEAPS’) and BSE Corporate
Compliance & Listing Centre (‘BSE Listing Centre’)

NEAPS and BSE Listing Centre are web-based application systems for enabling corporates to
undertake electronic filing of various periodic compliances, inter alia, shareholding pattern,
corporate governance report, results, press releases, etc. Various compliances as required /
prescribed under the Listing Regulations are filed through these systems.

8. GENERAL INFORMATION FOR SHAREHOLDERS

A. Company Registration Details

The Company is registered in the State of Maharashtra, India. The Corporate Identification
Number (CIN) allotted to the Company by the Ministry of Corporate Affairs (MCA) is
U65910MH1984PLC032639.

B. Annual General Meeting

Day, Date and Time: Friday, July 28, 2023 at 5:30 p.m.

C. Financial Calendar

The financial year of the Company starts on April 1 and ends on March 31 of next year.

D. Book Closure Period and Dividend Payment Date

During the year under review, the Board had not declared any dividend therefore, there was no
requirement of Book Closure.

E. Listing on Stock Exchanges

a. Equity Shares

The equity shares are not listed on any stock exchanges.

b.  Debt Securities

Non-Convertible Debentures issued by the Company from time to time are listed on the

Wholesale Debt Market Segment (WDM) of National Stock Exchange of India Limited
(‘NSE’) and BSE Limited (‘BSE”).
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¢. Commercial Papers
Commercial Papers issued by the Company are listed on NSE.
F. Debenture Trustees

IDBI Trusteeship Services Limited
Universal Insurance Building, Ground Floor,
Sir PM Road, Fort, Mumbai- 400 001

Tel: +91 22 4080 7015

Catalyst Trusteeship Limited
Office No. 604, 6™ floor, Windsor,
C.S.T. Road, Kalina,

Santacruz (East), Mumbai 400 098
Tel: +91 22 49220555

G. Contact Details for Investor Correspondence

Share Transfer Agents
Link Intime India Pvt. Ltd. (‘Link Intime’) is the Share Transfer Agent of the Company and
the contact details are given below:

Link Intime India Pvt. Ltd.

C 101, 247 Park, L. B. S. Marg, Vikhroli (West), Mumbai - 400 083
Tel: +91-22-49186000

Fax: +91-22-4918 6060

E-mail ID: rnt.helpdesk@linkintime.co.in

Contact details of the Company:

601, 6™ Floor, Amiti Building, Agastya Corporate Park, Kamani Junction, Opp. Fire Station,
LBS Marg, Kurla(W) Mumbai 400 070

Tel. No.: +91-22-6230 9200

Fax No.: +91-22-6151 3444

E-mail ID: cs.team@piramal.com

H. Distribution of Shareholding by size and shareholding pattern as on
315 March 2023

The Company is a wholly owned subsidiary of Piramal Enterprises Limited (PEL) which holds
21,36,46,91,751 equity shares of the Company, along with its nominees.

1. Dematerialisation of shares

As on 31% March 2023, 21,36,46,91,751 equity shares (100% of the total number of shares) are
in dematerialized form.

J.  Outstanding GDRs / ADRs / Warrants or any Convertible instruments conversion
date and likely impact on Equity
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The Company has not issued any GDRs / ADRs / Warrants or any Convertible instruments
during the financial year under review and the Company has no outstanding GDRs / ADRs /
Warrants or any Convertible instruments.

K. Commodity Price Risk or Foreign Exchange Risk and Hedging Activities

The Company is exposed to Currency Risk arising from its trade exposures and Capital
receipt/payments denominated, in other than the Functional Currency. The Company has a
detailed policy which includes setting of the recognition parameters, and the boundaries within
which the treasury has to perform the hedging activities. It also lays down the checks and
controls to ensure the continuing success of the treasury function.

The Company has defined strategies for addressing the risks for each category of exposures
(e.g., for exports, for imports, for loans, etc.). The centralised treasury function aggregates the
foreign exchange exposure and takes prudent measures to hedge the exposure based on
prevalent macro-economic conditions.

The Company is also exposed to interest rate risks, on foreign currency loans, which are based
on floating rate pegged to LIBOR and the centralised treasury function hedges the same basis

1ts view on interest rate movement.

The Forex Risk Management Committee of the Company regularly reviews the forex exposure
and hedging strategy for the same.

L. Credit Ratings for Debt Instruments

The Credit Ratings reaffirmed/assigned to the debt instruments of the Company during the
financial year 2022-23 are given below:

Instruments Credit Rating
ICRA CARE CRISIL
Non-Convertible ICRA AA CARE AA (Stable) -
Debentures / Long Term (Stable)
Bank Facilities / Retail
NCD
Market Linked Debentures | PP-MLD ICRA AA | CARE PP-MLD AA
(Stable) (Stable)
Subordinated Bonds (Tier ICRA AA CARE AA (Stable)
11) (Stable)
Commercial Paper - CARE Al+ CRISIL
Al+
Fund Based Short Term - CARE Al+ -
(Inter Corporate Deposit)

Details relating to these Credit Ratings are also available on the website of the Company.
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M. Plant Locations

As the Company is engaged in the business of housing finance/ financial services, there is no
plant location.

N. Transfer of Unpaid / Unclaimed Dividend and Shares to Investor Education and
Protection Fund

Pursuant to the provisions of Sections 124, 125 and other applicable provisions, if any, of the
Act, read with the Investor Education and Protection Fund Authority (Accounting, Audit,
Transfer and Refund) Rules, 2016, (hereinafter referred to as ‘IEPF Rules’), the amount of
dividend remaining unpaid/unclaimed for a period of seven years from the date of transfer to
the unpaid dividend account, is required to be transferred to the Investor Education and
Protection Fund (‘the IEPF”).

In terms of the CIRP initiated by the RBI against e-DHFL and the subsequent order of NCLT,
a Moratorium was imposed on e-DHFL in terms of the provisions of IBC, w.e.f. from
December 3, 2019.

On account of Moratorium, alienation of any assets of e-DHFL was prohibited until the
completion of the insolvency process. Consequently, the Administrator decided that the
amount lying in the bank accounts of e-DHFL (including unclaimed dividend accounts) shall
not be alienated or transferred in any manner, and that any such alienation/transfer, while
Moratorium is in force, would result in violation of Section 14 of the Code. Further, all bank
accounts of e-DHFL, including unclaimed dividend accounts, were frozen for any debit
transactions.

The implementation of the insolvency resolution plan, as approved by the NCLT, was
completed on September 30, 2021, subsequent to which the Company was able to take practical
steps to reactivate the relevant unclaimed dividend accounts.

During the financial year under review all the relevant unclaimed dividend accounts were
reactivated in the month of March 2022 and April 2022 after following the due process and the
Company (in coordination with Registrar and Transfer Agents and Banks) and transferred
unclaimed/unpaid dividends to the IEPF account as per details given below:

Financial Year Total Amount Date of Transfer to
(in Rs.) IEPF
2012-2013 (Interim Dividend) 5,75,692.00 20/08/2022
2012-2013 (Final Dividend) 7,57,422.00 25/08/2022
2013-2014 (Interim Dividend) 17,58,243.00 24/08/2022
2013-2014 (Final Dividend) 12,46,115.00 25/08/2022
2014-2015 (Interim Dividend) 11,55,008.00 20.08.2022
2014-2015 (Final Dividend) 6,33,442.00 14.09.2022
2015-2016 (Interim Dividend) 20,14,626.00 05.12.2022
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9. SUBSIDIARY COMPANIES

The subsidiaries of the Company function independently, with an adequately empowered
Board of Directors.

Policy for Material Subsidiaries

A Policy for determining Material Subsidiaries has been formulated in compliance with the
requirements of Regulation 16 of the Listing Regulations. This Policy has been uploaded on
the website of the Company and can be accessed at
https://www.piramalfinance.com/stakeholders/policies

10. CODE OF CONDUCT

The Board has laid down a Code of Conduct and Ethics for the Board Members and Senior
Management Personnel of the Company. All Board Members and Senior Management
Personnel have affirmed compliance with the Code of Conduct for financial year 2022-23.
Requisite declaration signed by Mr. Jairam Sridharan to this effect is given below:

“I hereby confirm that the Company has obtained from all the Members of the Board and Senior
Management Personnel, affirmation that they have complied with the Code of Conduct and
Ethics for Directors and Senior Management of the Company in respect of the financial year
2022-23.7

Jairam Sridharan
Executive Director
Mumbai

Copies of the aforementioned Code have been put on the Company’s website and can be
accessed at https://www.piramalfinance.com/stakeholders/policies

11. CODE FOR PREVENTION OF INSIDER TRADING

The Company has adopted the revised Code of Conduct to regulate, monitor and report trading
by designated persons in securities of the Company and code of practices and procedures for
fair disclosures of unpublished price sensitive information in terms of SEBI (Prohibition of
Insider Trading) Regulations, 2015 as amended from time to time.

12. CERTIFICATE ON CORPORATE GOVERNANCE

The certificate issued by M/s. N. L. Bhatia & Associates, Practising Company Secretaries,

confirming compliance with the conditions of Corporate Governance as stipulated under
Listing Regulations, is attached to the Board’s Report forming part of the Annual Report.
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Independent Auditor’s Report

To the Members of Piramal Capital & Housing Finance Limited (formerly known as Dewan Housing
Finance Corporation Limited)

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of Piramal Capital & Housing Finance
Limited (formerly known as Dewan Housing Finance Corporation Limited) (‘the Company’), which
comprise the Balance Sheet as at 31 March 2023, the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Cash Flow and the Statement of Changes in Equity for the year
then ended, and notes to the standalone financial statements, including a summary of the significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 (‘the Act') in the
manner so required and give a true and fair view in conformity with the Indian Accounting Standards
('Ind AS") specified under section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015, the relevant circulars, guidelines and directions issued by the Reserve Bank of India (RBI) from
time to time (‘RBI Guidelines’) and other accounting principles generally accepted in India, of the state of
affairs of the Company as at 31 March 2023, and its loss (including other comprehensive income), its cash
flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of the
Act. Our responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Standalone Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (‘'ICAI’) together
with the ethical requirements that are relevant to our audit of the financial statements under the provisions
of the Act and the rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Emphasis of Matter — Business Combination

We draw attention to Note 39B to the accompanying standalone financial statements with respect to approval
of the resolution plan submitted by the erstwhile Piramal Capital & Housing Finance Limited (‘ePCHFL’) in
respect of the Corporate Insolvency Resolution Process of Dewan Housing Finance Corporation Limited
("DHFL”) under Section 31 of the Insolvency and Bankruptcy Code, 2016, consequent to which ePCHFL had
merged into DHFL with effect from 30 September 2021 (hereinafter referred to as ‘the business
combination’). As is more fully described in the aforesaid note, the aforesaid business combination had been
given effect in the accompanying Statement for the year ended 31 March 2022 in line with the accounting
principles prescribed for reverse acquisition business combinations under Ind AS 103, Business
Combinations, and other applicable Indian Accounting Standards, except to the extent effect given in
accordance with the accounting treatment prescribed in the resolution plan approved by the National
Company Law Tribunal vide their order dated 7 June 2021. Based on the opinion of legal and tax experts,
the Company had not recognized certain deferred tax assets and had recognized a provision against
contingent tax liabilities pertaining to income tax
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obligation of DHFL for the year ended 31 March 2020 and 31 March 2021, while determining the fair value
of assets and liabilities acquired by way of the business combination. As explained in Note 39B to the
accompanying standalone financial statements during the year ended 31 March 2023, the Company received
assessment order from Income Tax Department completing the assessment proceedings u/s 143(3) of the
Income Tax Act, 1961 for the financial year ended 31 March 2021 wherein Company’s submissions relating
to uncertain tax position of DHFL were accepted by the assessing officer. Further, in view of the
management, the tax assessment for the financial year ended 31 March 2020 is time barred. Accordingly,
as disclosed in the said Note 32, the Company has reversed the contingent tax provision of
Rs. 3,32,754 lakhs in the current year and disclosed the same as “Reversal of Tax Provision — Earlier Years”
in the standalone financial statement.

Our opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment were of most significance in our audit
of the standalone financial statements of the current year. These matters were addressed in the context of
our audit of the standalone financial statements as a whole, and in forming our opinion thereon, and we do
not provide a separate opinion on these matters.

We have determined the matters described below to be the key audit matters to be communicated in our
report.

Key audit matter How our audit addressed the key audit matter

Expected Credit Loss allowance on financial
assets

Our audit focused on assessing the
Refer note 2.(iv) for significant accounting policy appropriateness of the models used including
and note 44.4 for financial disclosures in the management's judgment and estimates used in
accompanying financial statements the expected credit loss assessment through
procedures that included, but were not limited to
As at 31 March 2023, the Company has reported the following:

gross loan assets of Rs. 4,715,148 lakhs against

which an impairment loss allowance of Rs. « Considered the Company's accounting policies
720,488 lakhs has been recognised based on for expected credit loss of financial assets and
the Expected Credit Loss (“ECL") approach as assessed compliance of the policies in terms of
laid down under ‘Ind AS 109 — Financial Ind AS 109.

Instruments’ (Ind AS 109).
¢ Understood management’s processes,

The estimation of ECL on financial assets is systems and controls implemented in relation

complex and involves significant management to ECL allowance process. Evaluated the

judgement and estimates, including the design and tested the operating effectiveness

following: of key internal financial controls over such
process.

e Models used to estimate ECL are inherently
judgmental with high estimation uncertainty « Obtained an understanding of the modelling

which involves determining Probability of techniques adopted by the Company including
Default (PD), Loss Given Default (LGD) and the key inputs and assumptions. Since
Exposure at Default (EAD). modelling assumptions and parameters are
based on external data, we assessed whether
e Completeness and accuracy of the data the same were relevant and representative of
from internal and external sources used in current circumstances.
the models.
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Key audit matter

How our audit addressed the key audit matter

« Ind AS 109 requires the Company to
measure ECLs on a forward-looking basis

reflecting future economic conditions.
Significant management judgement is
applied in determining the economic

scenario used.

e Qualitative adjustments are made by the
Management to the results obtained from
ECL models to address any identified
impairment or emerging trends as well as
risks not captured by models. These
adjustments are inherently subjective and
significant management judgement is
involved in estimating these amounts.

e |n respect of purchased or originated credit
impaired financial assets, cumulative
changes, at the portfolio level, in lifetime

expected credit losses since initial
recognition are recognised as a loss
allowance. Significant management
judgement is applied to assess such
changes.

The disclosures prescribed under Ind AS 107
and RBI directives is also an area of focus for
the management and auditors.

Considering the significance of ECL to the
overall financial statements and the degree of
management's estimates and judgments
involved in this matter that requires significant
auditor attention, we have considered expected
credit loss allowance on financial assets to be a
key audit matter.

o Assessed the critical assumptions and input
data used in the estimation of expected credit
loss for specific key credit risk parameters,
such as the classification of loan assets into
stages as described in the accounting policy,
Exposure at default (EAD), probability of
default (PD) or loss given default (LGD);

« On sample basis tested the completeness and
accuracy of the input data used for calculation
of ECL by applying the PD and LGD rates and
agreed the data with the underlying books of
accounts and records;

e Evaluated whether the methodology applied by
the Company is compliant with the
requirements of the relevant accounting
standards and confirmed that the calculations
are performed in accordance with the
approved methodology, including
mathematical accuracy of the workings.

e Assessed the appropriateness and adequacy
of the related presentation and disclosures
made in the accompanying financial
statements in accordance with the applicable
accounting standards and related RBI circulars
and guidelines.

Information Technology (IT) systems and
controls impacting financial reporting

The IT environment of the Company is complex
and involves a number of independent and
interdependent IT systems used in the
operations of the Company for processing and
recording a large volume of transactions. As a
result, there is a high degree of reliance and
dependency on such IT systems for the financial
reporting process of the Company.

1 financial

Our audit procedures with respect to this matter
included, but were not limited to the following:

In assessing the controls over the IT systems of the
Company, we involved our technology specialists
to obtain an understanding of the IT environment,
IT infrastructure and IT systems. We evaluated and
tested relevant IT general controls and IT
application controls of the “in-scope” IT systems
identified as relevant for our audit of the standalone
statements and financial reporting
process of the Company.

4l
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Key audit matter

How our audit addressed the key audit matter

Appropriate  IT general controls and IT
application controls are required to ensure that
such IT systems are able to process the data as
required, completely, accurately, and
consistently for reliable financial reporting.

We have identified certain key IT systems (“in-
scope” IT systems) which have an impact on the
financial reporting process and the related
control testing as a key audit matter because of
the high level of automation, significant number
of systems being used by the Company for
processing  financial  transactions, the
complexity of the IT architecture and its impact
on the financial records and financial reporting
process of the Company.

On such “in-scope” IT systems, we have tested key
IT general controls with respect to the following
domains:

a. Program change management, which
includes that program changes are moved to
production environment as per defined
procedures and relevant segregation of
environment is ensured.

b. User access management, which includes
user access provisioning, de-provisioning,
access review, password management,
sensitive access rights and segregation of
duties to ensure that privilege access to
applications,  operating system  and
databases in the production environment
were granted only to authorized personnel.

c. Other areas that were assessed under the IT
control  environment included backup
management, interface, batch processing
and monitoring.

We also evaluated the design and tested the
operating effectiveness of key IT application
controls within key business processes, which
included testing automated calculations,
automated accounting procedures, system
interfaces, system reconciliation controls and key
system generated reports, as applicable.

Where control deficiencies were identified, we
tested compensating controls or performed
alternative audit procedures, where necessary.

Principal Business Criteria and Impairment
Assessment of Goodwill

Refer note 2.(xviii) for the accounting policy and
note 49 for the disclosures in the accompanying
financial statements

As disclosed in note 39A, the Company had
recognized Rs. 1,025,681 lakhs as Goodwill
arising from the merger of erstwhile Piramal
Housing Finance Limited with Piramal Finance
Limited and Piramal Capital Limited on 31
March 2018 in line with the scheme of

Our audit procedures on impairment assessment
of Goodwill and compliance with Principal
Business Criteria included, but were not limited to,
the following:

« Assessed the management’s identification of
CGU, the allocation of assets and the methodology
adopted by the management in its impairment
assessment of Goodwill with reference to the
requirements of the prevailing accounting

arrangement approved by the NCLT. Further, standards;
the Company has impaired Goodwill amounting
to Rs. 1,025,681 lakhs in the current financial
year as mentioned in note 49.
4
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Key audit matter

How our audit addressed the key audit matter

As per the requirements of Non-Banking
Financial Company - Housing Finance
Company (Reserve Bank) Directions, 2021
(‘RBI Directions') a Housing Finance Company
("HFC’) is required to comply with the Principal
Business Criteria (‘PBC’) to be eligible to
continue to hold the Housing Finance Company
license. In order to meet the PBC, the Company
has adopted a revised business strategy to
reduce the Assets under Management (‘AUM’)
in the wholesale lending business, acquired as
above, as further described in Note 49.

In accordance with the requirements of Ind AS
36 Impairment of Assets, the Company tests
Goodwill allocated to various cash generating
units (CGUs) for impairment annually, or more
frequently when there is an indication that the
Goodwill may be impaired.

In performing such impairment assessment,
management compared the carrying value of
the separately identifiable CGU with the
respective value in use based on discounted
cash flow forecast to determine if any
impairment loss should be recognised. The
management of the Company has used an
external valuation specialist in assessing the
recoverable amount of the cash generating unit
as aforesaid. The preparation of discounted
cashflow forecasts for the purpose of assessing
impairment of Goodwill involves estimating
future cash flows, growth rates and discount
rates considering the impact of revision in
business strategy to maintain PBC criteria which
are judgmental and inherently uncertain.

Given the complexity and judgement involved in
assessment of impairment of Goodwill made by
the Company and the criticality of meeting the
PBC for a HFC, these matters have been
considered of most significance and hence, the
same has been considered as key audit matter.
The above matter is also considered to be
fundamental to the understanding of the users
of the financial statements.

+ Evaluated the assumptions adopted in the
preparation of the cash flow forecasts for the
purpose of the impairment assessment of the
Goodwill, including projected future growth rates
for income and expenses. Further, ensured such
forecasts are consistent with the business plans
approved by the Board of Directors;

+ Obtained the revised business strategy of the
Company approved by the Board of Directors in
order to achieve the PBC threshold as stated in the
RBI Directions. Compared this with actual
reduction in AUM of wholesale lending business
and increase in retail housing business to evaluate
management’'s assessment of meeting such
criteria within the time period allowed by RBI;

+ Obtained and reviewed the external valuation
reports, considered by the Company for its
impairment assessment and assessed the
competence, capabilities and objectivity of the
experts engaged;

« Involved our valuation specialists to assess the
appropriateness of the valuation methodology
used for calculation of the recoverable value in the
valuation report obtained by the management.

+ Assessed the impact of changes in the key
assumptions, i.e., growth rates and the discount
rates, adopted in the discounted cash flow
forecasts on the conclusions reached in the
impairment assessments and assessed whether
there were any indicators of the management bias
in the selection of these assumptions;

» Tested the arithmetical accuracy of the
computation of recoverable amounts of cash
generating units;

» Evaluated the adequacy of financial statement
disclosures, including disclosures of key
assumptions and judgements in accordance with
applicable accounting standards.
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Information other than the Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors are responsible for the other information. The other information comprises
the information included in the Annual Report, but does not include the standalone financial statements and
our auditor's report thereon. The Annual Report is expected to be made available to us after the date of this
auditor’s report.

Our opinion on the standalone financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the standalone financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated.

When we read the Annual Report, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Standalone Financial
Statements

The accompanying standalone financial statements have been approved by the Company's Board of
Directors. The Company's Board of Directors are responsible for the matters stated in section 134(5) of the
Act with respect to the preparation and presentation of these standalone financial statements that give a true
and fair view of the financial position, financial performance including other comprehensive income, changes
in equity and cash flows of the Company in accordance with the Ind AS specified under section 133 of the
Act and other accounting principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors are responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the Board of Directors either intend to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Standards on Auditing will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the

aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.
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12. As part of an audit in accordance with Standards on Auditing, specified under section 143(10) of the Act we
exercise professional judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control;

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Act we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls with reference
to financial statements in place and the operating effectiveness of such controls;

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

Conclude on the appropriateness of Board of Directors' use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern;

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation;

13. We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

14.

15.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor's report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.




16.

17:

18.

19.
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Other Matter

The audit of the standalone financial statements of the Company for the year ended 31 March 2022-was
carried out and reported jointly by K. K. Mankeshwar & Co. and Walker Chandiok & Co LLP, who have
expressed an unmodified opinion vide audit report dated 26 May 2022 which has been furnished to
T R Chadha & Co LLP, the incoming joint statutory auditor of the Company and has been relied upon by
them for the purpose of their joint audit of the standalone financial statements.

Our opinion is not modified in respect of this matter.
Report on Other Legal and Regulatory Requirements

As required by section 197(16) of the Act based on our audit, we report that the Company has paid
remuneration to its directors during the year in accordance with the provisions of and limits laid down under
section 197 read with Schedule V to the Act.

As required by the Companies (Auditor's Report) Order, 2020 (‘the Order’) issued by the Central Government
of India in terms of section 143(11) of the Act we give in the Annexure A, a statement on the matters specified
in paragraphs 3 and 4 of the Order, to the extent applicable.

Further to our comments in Annexure A, as required by section 143(3) of the Act based on our audit, we
report, to the extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit of the accompanying standalone financial
statements;

b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

c) The standalone financial statements dealt with by this report are in agreement with the books of
account;

d) Inouropinion, the aforesaid standalone financial statements comply with Ind AS specified under section
133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015 the relevant
circulars, guidelines and directions issued by the Reserve Bank of India (RBI) from time to time
(‘RBI Guidelines’), note 39B to the extent effect given in accordance with the accounting treatment
prescribed in the resolution plan approved by the National Company Law Tribunal vide their order dated
7 June 2021 as is more fully described in the said Note;

e) On the basis of the written representations received from the directors and taken on record by the Board
of Directors, none of the directors is disqualified as on 31 March 2023 from being appointed as a director
in terms of section 164(2) of the Act;

f)  With respect to the adequacy of the internal financial controls with reference to financial statements of
the Company as on 31 March 2023 and the operating effectiveness of such controls, refer to our
separate Report in Annexure B wherein we have expressed an unmodified opinion; and
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g) With respect to the other matters to be included in the Auditor's Report in accordance with rule 11 of
the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our
information and according to the expianations given to us:

iv.

a.

The Company, as detailed in note 36(a) to the standalone financial statements, has disclosed the
impact of pending litigations on its financial position as at 31 March 2023;

The Company, as detailed in note 45 to the standalone financial statements, has made provision
as at 31 March 2023, as required under the applicable law or accounting standards, for material
foreseeable losses, if any, on long-term contracts including derivative contracts;

The following delays were noted in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company during the year ended 31 March 2023

Amount (¥ in Lakhs) Due date Date of payment
5.75 28 December 2019 19 August 2022
7.57 28 September 2020 23 August 2022
17.58 28 March 2021 23 August 2022
12.46 29 September 2021 23 August 2022
14.55 27 December 2021 19 August 2022

Refer Note 17 for reasons of delay in transferring the above amounts.

The management has represented that, to the best of its knowledge and belief, as disclosed
in note 51(vii) to the standalone financial statements, no funds have been advanced or
loaned or invested (either from borrowed funds or securities premium or any other sources
or kind of funds) by the Company to or in any person(s) or entity(ies), including foreign
entities (‘the intermediaries’), with the understanding, whether recorded in writing or
otherwise, that the intermediary shall, whether, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Company
(‘the Ultimate Beneficiaries’) or provide any guarantee, security or the like on behalf the
Ultimate Beneficiaries;

The management has represented that, to the best of its knowledge and belief, as disclosed
in note 51(viii) to the standalone financial statements, no funds have been received by the
Company from any person(s) or entity(ies), including foreign entities (‘the Funding Parties’),
with the understanding, whether recorded in writing or otherwise, that the Company shall,
whether directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (‘Ultimate Beneficiaries’) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

Based on such audit procedures performed as considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us to believe that the
management representations under sub-clauses (a) and (b) above contain any material
misstatement.
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v.  The Company has not declared or paid any dividend during the year ended 31 March 2023.

vi.  Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 requires all companies which use
accounting software for maintaining their books of account, to use such an accounting software
which has a feature of audit trail, with effect from the financial year beginning on 1 April 2023 and
accordingly, reporting under Rule 11(g) of Companies (Audit and Auditors) Rules, 2014
(as amended) is not applicable for the current financial year.

For Walker Chandiok & Co LLP For T R Chadha & Co LLP

Chartered Accountants Chartered Accountants

Firm's Registration No:001076N/N500013 Firm's Registration No:006711N/N500028
Rakesh Rathi Hitesh Garg

Partner Partner

Membership No:045228 Membership No:502955
UDIN:23045228BGYRWS6401 UDIN:23502955BGQPWH8087

Place: Mumbai

Place: Mumbai
Date: 05 May 2023

Date: 05 May 2023
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Annexure A referred to in Paragraph 18 of the Independent Auditor's Report of even date to the
members of Piramal Capital & Housing Finance Limited on the standalone financial statements for
the year ended 31 March 2023

In terms of the information and explanations sought by us and given by the Company and the books of
account and records examined by us in the normal course of audit, and to the best of our knowledge and
belief, we report that:

(i) (a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment and right of use assets.

(B) The Company has maintained proper records showing full particulars of intangible assets.

(b) The property, plant and equipment and right of use assets, have been physically verified by
the management during the year and no material discrepancies were noticed on such
verification. In our opinion, the frequency of physical verification programme adopted by the
Company, is reasonable having regard to the size of the Company and the nature of its
assets.

(c) The title deeds of all the immovable properties held by the Company (other than properties
where the Company is the lessee and the lease agreements are duly executed in favour of
the lessee) disclosed in note 11 to the standalone financial statements are held in the name
of the Company.

(d) The Company has not revalued its Property, Plant and Equipment including Right of Use
assets or intangible assets during the year.

(e) No proceedings have been initiated or are pending against the Company for holding any
benami property under the Prohibition of Benami Property Transactions Act, 1988
(as amended) and rules made thereunder.

(i) (@) The Company does not hold any inventory. Accordingly, reporting under clause 3(ii)(a) of the Order
is not applicable to the Company.

(b) As disclosed in note 14 to the standalone financial statements, the Company has been sanctioned
a working capital limit in excess of Rs. 5 crore by banks and financial institutions based on the
security of current assets. The quarterly statements, in respect of the working capital limits have
been filed by the Company with such banks and/or financial institutions and such statements are in
agreement with the books of account of the Company for the respective periods, which were subject
to audit/review.

(iii) (a) The Company is a Housing Finance Company and its principal business is to give loans.
Accordingly, reporting under clause 3(iii)(a) of the Order is not applicable to the Company.

(b) In our opinion, and according to the information and explanations given to us, the
investments made, guarantees provided, security given and terms and conditions of the grant
of all loans and advances in the nature of loans and guarantees provided are, prima facie, not
prejudicial to the interest of the Company.

11
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Annexure A (Contd)

(‘c) The Company is a Housing Finance Company (‘HFC’), registered under provisions of the
National Housing Bank Act, 1987 and rules made thereunder and is regulated by various
regulations, circulars and norms issued by the Reserve Bank of India including Master Circular
— Prudential norms on Income Recognition, Asset Classification and Provisioning pertaining to
Advances. In respect of loans and advances in the nature of loans granted by the Company,
we report that the schedule of repayment of principal and payment of interest has been
stipulated and the repayments/receipts of principal and interest are regular except for instances
as below:

Particulars — Days past due Total amount due No. of Cases
(INR in Lakhs)

1-29 days 159,885 79,935
30-59 days 60,347 23,084
60-89 days 99,974 11,193

90 or more days 163,512 24,195
Purchased or Originated Credit 98,268 37,324
Impaired

Total 581,986 175,731

Above figures are net of Fair Value adjustments on account of business combination (refer note no.
39B to the financial statements). Further, the above table does not include loans which are classified
as fair value through profit or loss.

(d) According to the information and explanations given to us, the total amount which is
overdue for more than 90 days in respect of loans and advances in the nature of loans given
in course of the business operations of the Company aggregates to Rs 163,512 lakhs as at
31 March 2023 in respect of 24,195 number of loans. Further, reasonable steps as per the
policies and procedures of the Company have been taken for recovery of such principal and
interest amounts overdue.

(‘e) The Company is a Housing Finance Company and its principal business is to give loans.
Accordingly, reporting under clause 3(iii)(e) of the Order is not applicable to the Company.

(f) The Company has not granted any loans or advances in the nature of loans, which are repayable
on demand or without specifying any terms or period of repayment.

(iv) The Company is a Housing Finance Company and engaged in the business of financing.

v)

Accordingly, the provision of Section 185 is not applicable to the Company. In our opinion, and
according to the information and explanations given to us, the Company has complied with the
provisions of sections 186(1) of the Act in respect of loans and investments made. The other
provisions of Section 186 are not applicable to the Company.

In our opinion, and according to the information and explanations given to us, the Company has
not accepted any deposits or there are no amounts which have been deemed to be deposits
within the meaning of sections 73 to 76 of the Act and the Companies (Acceptance of Deposits)
Rules, 2014 (as amended). Accordingly, reporting under clause 3(v) of the Order is not
applicable to the Company.

12
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Annexure A (Contd)

(vi)

(vii)

The Central Government has not specified maintenance of cost records under
sub-section (1) of section 148 of the Act, in respect of Company's products/ services/
business activities. Accordingly, reporting under clause 3(vi) of the Order
is not applicable.

(a) In our opinion, and according to the information and explanations given to us, undisputed
statutory dues including goods and services tax, provident fund, employees’ state insurance,
income-tax, sales-tax, service tax, duty of customs, duty of excise, value added tax, cess and
other material statutory dues, as applicable, have generally been regularly deposited with the
appropriate authorities by the Company, though there have been slight delays in a few cases.
Further, no undisputed amounts payable in respect thereof were outstanding at the year-end
for a period of more than six months from the date they became payable.

(b) According to the information and explanations given to us, there are no statutory dues
referred in sub-clause (a) which have not been deposited with the appropriate autherities on
account of any dispute except for the following:

Name of Nature Gross Amount Period Forum Remarks,
the of dues Amount paid to which where if any
statute Zin under the dispute is
Lakhs) Protest amount pending
(Fin relates
Lakhs)
The
Assessm Income Tax
!lr“acxorXCGt :ra\gome 24 - ent year Appellate -
i 2014-15 Tribunal
1961
The
Income Income 3 968 ) ::f e:::n Assessing }
Tax Act, tax J 20 1)7’_1 8 Officer
1961
The Commission
Assessm
Income Income 6.747 _ ent year er of Income R
Tax Act, tax 2018-19 Tax
1961 (Appeal)
The Commission
Assessm
nesme DS 5,534 435 entyear | SF ofincome .
Tax Act, 2017-18 Tax
1961 (Appeal)
The Commission
Assessm
Income DS 511 40 ent year er of Income )
Tax Act, 2018-19 Tax
1961 (Appeal)
The Commission
Assessm
Income TS 510 40 ent year er of Income )
Tax Act, 2019-20 Tax
1961 (Appeal)
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(viii)

(ix) (a)

(b)

T R Chadha & Co LLP

Chartered Accountants
502, Marathon Icon, Off. Ganpatrao Kadam Marg
Opp. Peninsula Corporate Park, Lower Parel

Mumbai - 400 013

Amount 5
Name of Grass paid foe \I;'l‘l)\?ch Forum
Nature Amount under where Remarks,
g;aetute of dues (Fin Protest tar:rfount dispute is if any
Lakhs) (ZTin s inkse pending
Lakhs)
The Commission
Income Assnssm er of Income
DS 1,268 100 | entyear =
e 202021 | 12X
1961 (Appeal)
;Ir'whcime P Commission
Tax Act, ig;ome 2,735 = ent year ?_;:f Income i
1961 2020-21 (Appeal)
;Iri.hc?)me Income Assessm Rectification
Tax Act, tax 5,004 > ent year request filed .
2022-23 with CPC
1961
Disallow
The ances of
Income expense Assessm Income Tax
Tax Act s& 726 - ent year Appellate -
! exemptio 2017-18 Tribunal
1961
ns
availed
Disallow
ances of
The
—— expense Assessm Bombay
Tax Act s& 1,238 - ent year ¢lioh stk 5
; exemptio 2021-22
1961
ns
availed
Variation
Goods in RCM
and Liability Financial L
Service and 21 - Year gcf‘#églrcatlng )
Tax Act, Input 2017-18
2017 Tax
Credit

According to the information and explanations given to us, no transactions were surrendered
or disclosed as income during the year in the tax assessments under the Income Tax Act,
1961 (43 of 1961) which have not been previously recorded in the books of account.

According to the information and explanations given to us, the Company has not defaulted in
repayment of its loans or borrowings or in the payment of interest thereon to any lender.

According to the information and explanations given to us including representation received
from the management of the Company, and on the basis of our audit procedures, we report
that the Company has not been declared a willful defaulter by any bank or financial institution
or government or any government authority.
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Annexure A (Contd)

(c) In our opinion and according to the information and explanations given to us, money raised by way

of term loans were applied for the purposes for which these were obtained, though idle funds which
were not required for immediate utilisation have been invested in readily realisable
liquid investments.

(d) In our opinion and according to the information and explanations given to us, and on an overall

examination of the financial statements of the Company, funds raised by the Company on short term
basis have, prima facie, not been utilised for long term purposes.

(e) According to the information and explanations given io us and on an overall examination of the

financial statements of the Company, the Company has not taken any funds from any entity or
person on account of or to meet the obligations of its subsidiaries, associates or joint ventures.

(f) According to the information and explanations given to us, the Company has not raised any loans

) (a)

(xi) (a)

(b)

(xii)

(xiii)

(©

during the year on the pledge of securities held in its subsidiaries, joint venture or associate
company.

The Company has not raised any money by way of initial public offer or further public offer (including
debt instruments), during the year. Accordingly, reporting under clause 3(x)(a) of the Order is not
applicable to the Company.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not made any preferential allotment or private
placement of shares or (fully, partially or optionally) convertible debentures during the year.
Accordingly, reporting under clause 3(x)(b) of the Order is not applicable to the Company.

To the best of our knowledge and according to the information and explanations given to us, no
fraud by the Company or no material fraud on the Company has been noticed or reported during
the period covered by our audit.

According to the information and explanations given to us including the representation made to us
by the management of the Company, no report under sub-section 12 of section 143 of the Act has
been filed by the auditors in Form ADT- 4 as prescribed under Rule 13 of Companies (Audit and
Auditors) Rules, 2014, with the Central Government for the period covered by our audit.

According to the information and explanations given to us including the representation made to us
by the management of the Company, there are no whistle-blower complaints received by the
Company during the year.

The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it. Accordingly,
reporting under clause 3(xii) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, all transactions entered
into by the Company, with the related parties are in compliance with sections 177 and 188 of the
Act. The details of such related party transactions have been disclosed in the standalone financial
statements etc., as required under Indian Accounting Standard (Ind AS) 24, Related Party
Disclosures specified in Companies (Indian Accounting Standards) Rules 2015 as prescribed under
section 133 of the Act.
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(xiv) (a) In our opinion and according to the information and explanations given to us, the Company has an

internal audit system as per the provisions of section 138 of the Act which is commensurate with the
size and nature of its business.

(b) We have considered the reports issued by the Internal Auditors of the Company till date for the

(xv)

(xvi) (a)

(©

()

(xvii)

(xviii)

(xix)

period under audit.

According to the information and explanation given to us, the Company has not entered into any
non-cash transactions with its directors or persons connected with its directors and accordingly,
reporting under clause 3(xv) of the Order with respect to compliance with the provisions of section
192 of the Act are not applicable to the Company.

The Company is a Housing Finance Company having a valid Certificate of Registration under
Section 29A of the NHB Act, 1987 and is not required to be registered under section 45-1A of the
Reserve Bank of India Act, 1934 in terms of exemption granted under Master Direction - Exemptions
from the provisions of RBI Act, 1934 dated 25 August 2016 (as amended). Accordingly, reporting
under clause 3(xvi) (a) and (b) of the Order is not applicable to the Company.

According to the information and explanations given to us, the Company is not a Core Investment
Company (CIC) as defined in the regulations made by the RBI. Accordingly, reporting under clause
3(xvi)(c) of the Order is not applicable to the Company.

Based on the information and explanations given to us and as represented by the management of
the Company, the Group (as defined in Core Investment Companies (Reserve Bank) Directions,
2016) has only one CIC as part of the Group.

The Company has not incurred any cash losses in the current financial year as well as the
immediately preceding financial year.

There has been no resignation of the statutory auditors during the year. Accordingly, reporting under
clause 3(xviii) of the Order is not applicable to the Company.

According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities, other
information accompanying the standalone financial statements, our knowledge of the plans of the
Board of Directors and management and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report indicating that Company is not capable of
meeting its liabilities existing at the date of balance sheet as and when they fall due within a period
of one year from the balance sheet date. We, however, state that this is not an assurance as to the
future viability of the Company. We further state that our reporting is based on the facts up to the
date of the audit report and we neither give any guarantee nor any assurance that all liabilities falling
due within a period of one year from the balance sheet date, will get discharged by the Company as
and when they fall due.
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(xx) According to the information and explanations given to us, the Company does not have any unspent
amounts towards Corporate Social Responsibility in respect of any ongoing or other than ongoing

project as at the end of the financial year. Accordingly, reporting under clause 3(xx) of the Order is
not applicable to the Company.

(xxi) The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of standalone

financial statements of the Company. Accordingly, no comment has been included in respect of said
clause under this report.

For Walker Chandiok & Co LLP For T R Chadha & Co LLP

Chartered Accountants Chartered Accountants

Firm's Registration No:001076N/N500013 Firm's Registration No:006711N/N500028
Rakesh Rathi Hitesh Garg

Partner Partner

Membership No:045228 Membership No:502955
UDIN:23045228BGYRWS6401 UDIN:23502955BGQPWH8087

Place: Mumbai
Date: 05 May 2023

Place: Mumbai
Date: 05 May 2023
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Annexure B to the Independent Auditor’'s Report of even date to the members of Piramal Capital &
Housing Finance Limited (formerly Dewan Housing Finance Corporation Limited) on the standalone
financial statements for the year ended 31 March 2023

Independent Auditor’s Report on the internal financial controls with reference to the standalone
financial statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013
(‘the Act’)

In conjunction with our audit of the standalone financial statements of Piramal Capital & Housing Finance
Limited (formerly known as Dewan Housing Finance Corporation Limited) (‘the Company’) as at and
for the year ended 31 March 2023, we have audited the internal financial controls with reference to financial
statements of the Company as at that date.

Responsibilities of Management and Those Charged with Governance for Internal Financial Controls

The Company'’s Board of Directors is responsible for establishing and maintaining internal financial controls
based on the internal financial controls with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (‘the Guidance Note') issued by the Institute of Chartered
Accountants of India ('ICAI’). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of the Company’s business, including adherence to the Company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Act.

Auditor’'s Responsibility for the Audit of the Internal Financial Controls with Reference to Standalone
Financial Statements

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
standalone financial statements based on our audit. We conducted our audit in accordance with the
Standards on Auditing issued by the ICAIl prescribed under Section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls with reference to financial statements, and the Guidance
Note issued by the ICAIl. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls with reference to financial statements were established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of internal
financial controls with reference to financial statements includes obtaining an understanding of such internal
financial controls, assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgement, including the assessment of the risks of material misstatement of the standalone
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company's internal financial controls with reference to financial statements.
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Annexure B (Contd)

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of standalone
financial statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial controls with reference to financial statements include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of standalone financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the standalone
financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference
to standalone financial statements and such controls were operating effectively as at 31 March 2023, based
on the internal financial controls with reference to financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note issued by the ICAI.

For Walker Chandiok & Co LLP For T R Chadha & Co LLP

Chartered Accountants Chartered Accountants

Firm's Registration No:001076N/N500013 Firm's_Registratjén No:006711N/N500028
Rakesh Rathi Hitesh Garg

Partner Partner

Membership No0:045228 Membership No:502955
UDIN:23045228BGYRWS6401 UDIN:23502955BGQPWH8087

Place: Mumbai
Date: 05 May 2023

Place: Mumbai
Date: 05 May 2023
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Piramal Capital & Housing Finance Limited

(formerly known as Dewan Housing Finance Corporation Limited)

Standalone Balance Sheet
as at March 31, 2023

(Currency : Rs in lakhs)

As at As at
Note March 31, 2023 March 31, 2022
ASSETS
1 Financial assets:
(a) Cash and cash equivalents 3 191,533 461,860
(b) Bank balances other than (a) above 4 68,145 54,038
(c) Derivative financial instruments 45 9811 2,749
(d) Loans 5 4.183.582 4.756.018
(e) Investments 6 1.317.495 1.391.395
(] Other financial assets 7 84,773 112,535
2 Non- financial assets:
(a) Current tax assets (net) & 72,393 62,106
(b) Deferred tax assets (net) 9 142,427 -
(c) Property, Plant and Equipment 11 32,307 38,517
(d) Right-of-use assets 11 23.945 12.171
(¢) Intangible assets under development 11 353 1,217
(f) Goodwill 11 - 1,025,681
(g) Other intangible assets 11 11,648 5,678
(h) Other non-financial assets 10 36,385 46.255
Total Assets 6,174,797 7.970,220
LIABILITIES AND EQUITY
Liabilities
| Financial liabilities:
(a) Payables
Trade payables
(i) Total outstanding dues of micro and small enterprises 12 243 134
(ii) Total outstanding dues of creditors other than micro
and small enterprises 12 28,764 51,875
(b) Debt securities 13 2,552,399 2,871,266
(c) Borrowings (other than debt securities) 4 1.464,478 1,491,055
(d) Deposits 15 31,5582 266,600
(¢) Subordinated debt liabilities 16 12,688 12,660
() Other financial liabilities 17 166,502 89,925
2 Non- financial liabilities:
(a) Current tax liabilities (net) 18 59,208 340,889
(b) Provisions 19 6.099 10,200
(c) Deferred tax liabilities (net) 9 - 60,746
(d) Other non- financial liabilities 20 362,877 548,949
Equity
(a) Equity share capital 21 2,136,469 2.136.469
(b) Other equity 22 (646,482) 89,452
Total Liabilities and Equity 6,174,797 7.970,220
Significant accounting policies 2
The notes referred to above forms an integral part of the financial statements.
As per our report of even date attached.
For Walker Chandiok & Co LLP For T R Chadha & Co LLP For and on behalf of the Board of Directors of
Chartered Accountants Chartered Accountants Piramal Capital & Housing Fi Limited
Firm Registration No. 001076N/N500013 Firm's Registration No: 00624 N/N50002

o

Hitesh Garg  Jairam Sridharan Ajay Piramal

Rakesh Rathi
Partner Partner  Managing Director Chairman
Membership No: 045228 Membership No: 502955 DIN: 05165390 DIN: 00028116

\\Eas §3 N
Vikash Singhln
Chief Financial Officer

Mumbai, May 5, 2023
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Piramal Capital & Housing Finance Limited

(formerly known as Dewan Housing Finance Corporation Limited)

Standalone Statement of Profit and Loss
For the year ended March 31, 2023

(Currency : Rs in lakhs)

Revenue from operations

Interest income

Rental income

Fees and commission income
Total Revenue from operations

Other income
Total Income

Expenses
Finance costs
Fees and commission expenses
Net loss on fair value changes
Net loss on derecognition of financial instruments under amortised
cost category
Impairment on financial instruments
Employee benefits expenses
Depreciation, amortisation and impairment
Other expenses

Total Expenscs

Profit/(Loss) before exceptional items and tax
Less: Exceptional items

Impairment of Goodwill
Transaction Cost on Merger

Profit/(Loss) before tax

Less: Tax Expenses
Current tax
Reversal of tax provisions — Earlier vears
Deferred tax

Profit/(Loss) for the year

Other comprehensive income

Items that will not be reclassified to Statement of profit or loss
Remeasurement of the defined benefit plan
Equity Instruments Measure through OCI
Income tax relating to items that will not be reclassified to
Statement of profit or loss

ltems that will be reclassified 1o Statement of profit or loss
Remeasurement gain/(loss) on hedge accounting
Debt Instruments Measure through OCT
Income tax relating to items that will be reclassified to Statement of
profit or loss

Net other comprehensive income
Total comprchensive income for the year
Earnings per equity sharce (Basic and Diluted) (Rs.)

Significant accounting policies

Note For the year ended
March 31,2023

For the year ended
March 31. 2022

23 632,243 590.332
LR 118
24 26.817 13411
659,178 603861
25 5.851 6.611
665,029 610472
26 345333 333224
27 2988 1.645
28 77.211 41.808
29%u) 326,553 2.206
29th) (15.928) 62,725
30 56.104 29.469
11 9.497 5.236
3 118,202 48.489
919,960 524.802
(254.931) 85.670
49 1,025,681 -
398 - 14.272
(1,280.612) 71,398
32
- 56.325
(332,754) -
(205.375) (37,502)
(538.129) 18.823
(742.483) 52.575
130 47
8,981
(2.293) (12)
1,343 1,299
(1,705) -
91 (327)
6,547 1.007
(735.936) 53,582
33 (3.48) 0.25

The notes referred to above forms an integral part of the financial statements.
As per our report of even date attached.

For Walker Chandiok & Co LLP
Chartered Accountants

Firm Registration No. 001076N/N500013 Firm's Registration No: ()

Rakesh Rathi
Partner
Membership No: 045228

Mumbai, May 5. 2023

Eaterra Publc

For T R Chadha & Co LLP
Chartered Accountants,

Hitesh Garg

Membership No: 502955

<
Jdiram Sridharan
Muanaging Director
DIN: 05165390

Parter

\AWI’Z)\

Chief Financial

For and on behalf of the Board of Directors of
Piramal Capital & Housing Finance Limited

Ajay Piramal
Chairman
DIN: 00028116

ipin §
Campany Secr




Piramal Capital & Housing Finance Limited

(formerly known as Dewan Housing Finance Corporation Limited)

Standalone Cash Flow Statement
For the vear ended March 31, 2023

(Currency : Rs in lakhs)

A, Cash flow from operating activities
Profit / (loss) before tax

Gain on Sale of Investments

Interest income from fixed deposits

Provision for Doubttul Advances

Goodwill written off’

(Gain)/Loss on fair valuation

Allowance for expected credit loss on loans and loan commitments
Interest on lease payment

Finance Cost

Change in provision for gratuity and compensated absence
Loss on derecognition of financial assets/Liabilities

Gain on sale of fixed assets

Depreciation and amortisation

Operating cash flow before working capital changes

Decrease / (Increase) in Loans

Decrease / (Increase) in Investments

Decrease / (Increase) in other financials asscts
Decrease / (Increase) in other Non financials assets
Increase / (Decrease) in Trade Payables

Increase / (Decrease) in Provisions

Increase / (Decrease) in other financials liabilitics
Increase / (Decrease) in other non financials liabilitics
Cash (used in)/from operations

Less: [ncome taxes (paid) / refund
Net cash (used in)/from operating activities (a)

B Cash flow from investing activities
Purchase of Fixed assets
Sale proceeds from Fixed assets
Investments/Additional investment in Subsidiaries
Payment of consideration for business acquisition (refer below note)
Investments in mutual funds
Redemptions from mutual funds
Interest income from fixed deposits
Investment in fixed deposits
Redemption from fixed deposits
Net cash (used in)/ from investing activities (b)

€ Cash flow from financing activities
Payment of Lease Liability
Borrowings taken during the year
Borrowings repaid during the year
Net cash (used in)/from financing activities (c)

Net (decrease) in cash and cash equivalents (a+b+c)

External Public

For the year ended
March 31, 2023

For the year ended
March 31, 2022

(1,280,612) 71.398
(8.374) (8.220)
(4.837) @2s1)
13.399 .

1,025,681 -
85.585 50.029
(15.928) 62.725
1.972 523
345,333 333,224
517 416
326,553 2.206
(262) -
9.497 5.235
498,524 517,285
159,381 376.503
(256.111) (58.418)
27.762 67.189
(3,529) (4.440)
(3.002) 11,123
130 (2.799)
63.685 4725
6.978 971)
493,818 910,197
40,787 (41.693)
534,605 868,504
(14.475) (4.597)
11,540 5
(9.613) 5
- (191.847)
(5.244.200) (1,015.500)
5.385.714 1.081.659
4837 1,002
(104,208) (338.,643)
90,025 435422
119,620 (32,504)
(5,972) (2,882)
810,925 891,899
(1,729.505) (1.727.983)
(924,552) (838.966)
(270,327) (2.966)




Piramal Capital & Housing Finance Limited

(formerly known as Dewan Housing Finance Corporation Limited)

Standalone Cash Flow Statement
For the vear ended March 31, 2023

(Currency : Rs in lakhs)

Cash and cash cquivalents as at beginning of the year
Add: Cash and cash cquivalent transferred under Scheme of merger
Cash and cash cquivalents as at end of the year

Cash and Cash Equivalents Comprise of:

Cash on hand

Balances with banks in current accounts

Fixed deposits (with original maturity less than 3 months)

For the year ended
March 31, 2023

For the year ended
March 31, 2022

461.860 355,901
- 108,924
191,533 461.860
- 574
191.533 186,819
- 274.467
191,533 461,860

——
The standalone cash flow statement has been prepared under the 'Indirect Method' set out in Indian Accounting Standard-7, "Statement of cash flow"
Note: During the previous year, the Company has paid Rs.1.471,747 lakhs in cash of which Rs.1.280,000 lakhs paid out of acquired cash and has issued
Rs.1.953.252 lakhs of NCD as part of resolution plan approved by NCLT dated June 7, 2021. (Refer note 39B)

The notes referred to above forms an integral part of the financial statements.
As per our report of even date attached.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No, 001076N/N500013

For T R Chadha & Co LLP
Chartered Accountants
Firm's Registration No: 0067 1 IN/N500§28

Rakesh Rathi
Partner
Membership No: 045228

Hitesh Garg
Partner
Membership No: 502955

Mumbai, May 5, 2023

External Public

For and on behalf of the Board of Directors of
Piramal Capital & Housing Finance Limited

Jairam Sridharan
Managing Director
DIN: 05165390

Ajay Piramal
Chairman
DIN: 00028116

N

Chief Financial Officer




Piramal Capital & Housing Finance Limited

tformerly known as Dewan Housing Finance Corporation Limited)

Standalone Statement of changes in equity

For the vear ended March 31, 2023
(Currency : Rs in lakhs)
A. Equity Share Capital:
Particulars
Balance as at March 31, 2021

Les

: Cancellation of shares upon business combination (Refer Note 39B)

Add: Issuc of shares pursuant to business combination (Refer Note 39B)

Balance as at March 31, 2022
Add: Issues during the year
Balance as at March 31, 2023

B. Other Equity:

Amount
1,928,372

(1.928.372)
2,136.469

2,136,469

2,136,469

Particulars

Balance as at March 31, 2021

Add (Less): Transfer during the vear

Add: Profit during the year

Less: Other Comprehensive Income (net of tax)

Less: Transter to statutory reserve fund

Add: Transfer on account of reverse merger (Refer Note 398)
Less: Transfer to Share Capital on account of reverse merger
(Refer Note 39B)

Balance as at March 31, 2022

Add/(Less): Transfer during the year
Add: Profit during the year

Add: Other comprehensive income (net of tax)

Balance as at March 31, 2023

Reserves and Surplus Other Comprehensive Income Total
Amalgamation Statutory Capital Reserve  Sccuritics Retained Debt Equity Cash flow
Adjustment Reserve Premium Earnings Instruments  Instruments  hedging
Reserve Measured Measured reserve
through OCI  through OC1
- 50.150 3 16,080 155.655 - . (1.596)
- 10,515 - - - - - 972
- - - - 52574 - - -
- - - - 35 - - - i
- - - - (10.515) - - - (10315)
(398,370) 183,899 220.885 = s s <
& - (16.080) (192.015) - - - (208,098)
(398.370) 244,564 17,263 220,885 5.734 - - (624) 89,452
- - - - - (1.276) 6.720 1005 6449
- . - s (742,483 - . 4 (742,483)
- - - - 100 - - - 100
(398,370) 244.564 17.263 220,885 (736.649) (1.276) 6,720 381 (646.482)

The notes referred to above forms an integral part of the financial statements.

As per our report of even date attached.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No. 001076N/N500013

akesh Rathi
Partner
Membership No: 045228

Mumbai, May 5, 2023

Ecerral Puble

Firm's Registration Noy

For TR Chadha & Co LLP

Chartered Accountafits
T1IN/N5S0P028

Hitesh Garg
Partner
Membership No: 502955

For and on behalf of the Board of Directors of
Piramal Capital & Housing Finance Limited

Jairam Sridharan
Managing Divector
DIN: 05165390

\\nllm\& n\glrlg‘g \
Officer

Chief Financial

Ajay Piramal
Chairman
DIN: 00028116
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Piramal Capital & Housing Finance Limited

(formerly known as Dewan Housing Finance Corporation Limited)

Notes to the Standalone Financial Statements (Continued)
For the year ended March 31. 2023

(Currency : Rs in lakhs)
1A. GENERAL INFORMATION

Piramal Capital & Housing Finance Limited (formerly known as Dewan Housing Finance Corporation Limited) (the Company) was
incorporated in India on April 11. 1984 and has been carrying on, as its main business of providing loans to customers for construction or
purchase of residential property. loans against property, loans to real estate developers, loans to SMEs, etc. The company is registered with
National Housing Bank (NHB) under Section 29A of the National Housing Bank Act, 1987. The registered office of the Company is in Unit
No.601, 6th Floor, Amiti Building, Agastya Corporate Park, Kamani Junction, Opp. Fire Station, LBS Marg, Kurla West, Mumbai City.
400070.

Also, refer to note 39B with respect to business combination pursuant to Resolution Plan and order passed by Hon’ble National Company Law
Tribunal (“NCLT"). From the implementation date i.c. September 30, 2021, as specified in the NCLT order. along with other developments as
explained below, the Company became the wholly-owned subsidiary of Piramal Enterprises Limited.

These standalone financial statements issued under the name of Piramal Capital & Housing Finance Limited represent the continuation of the
financials of erstwhile Piramal Capital & Housing Finance Limited (¢PCHFL)(accounting acquirer), as more fully explained in the note 39B.

The Company is a public limited company and its debts are listed on the Bombay Stock Exchange (BSE India) and the National Stock
Exchange (NSE), India.

The standalone financial statements were authorised by the Board of Directors for issue in accordance with resolutions passed on May 5. 2023,

1B. Basis of Preparation

i) Stat t of compli and basis of preparation and pr ion of standalone financial statements

The standalone financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) and the provisions of the
Companies Act, 2013 ('the Act') read with note 39B to the extent effect given in accordance with the accounting treatment prescribed in the
resolution plan approved by the National Company Law Tribunal vide their order dated June 7, 2021 as is more fully described in the said
note. The Ind AS are prescribed under Section 133 of the Act read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015
and relevant amendment rules issued thereafter.

The standalone financial statements have been prepared in accordance with the Companies (Indian Accounting Standards) Rules, 2015 as per
Section 133 of the Companies Act, 2013 and relevant amendment rules issued thereafter (“Ind AS™) on the historical cost basis except for
certain financial instruments that arc mcasured at fair valucs at the end of each reporting period as explained below and accounting for
business combination carried out by the Company during the year (as more fully explained in note 39B), the relevant provisions of the
Companies Act, 2013 (the “Act™) and the guidelines and directives issued by the Reserve Bank of India (RBI) and National Housing Bank
(“NHB") to the extent applicable.

The standalone Balance Sheet. the standalone Statement of Profit and Loss and the standalone statement of Changes in Equity are prepared
and presented in the format prescribed in the Division I of Schedule I to the Companies Act. 2013 (the “Act™). The Statement of Cash
Flows has been prepared and presented as per the requirements of Ind AS 7 “Statement of Cash Flows™. The Balance Sheet, Statement of
Profit and Loss. Statement of Cash Flow, Statement of Changes in Equity, summary of the significant accounting policies and other
explanatory information are together referred as the financial statements of the Company.

Accounting policies have been consistently applied except where a newly-issued accounting standard is initially adopted or a revision to an
existing accounting standard requires a change in the accounting policy hitherto in use.

All amounts included in the standalone financial statements are reported in lakhs of Indian rupees (Rs. in lakhs) except share and per share
data. unless otherwise stated. Due to rounding off, the numbers presented throughout the document may not add up precisely to the totals and
percentages may not preciscly reflect the absolute figures.

=

Basis of Accounting

The standalone financial statements have been prepared on the historical cost basis except for certain financial instruments that are measured
at fair values at the end of each reporting period and accounting for business combination carried out by the Company during the year (as
more fully explained in note 39B). The standalone financial statements are prepared and presented on going concern basis,

Exterral Pudlic



Piramal Capital & Housing Finance Limited

(formerly known as Dewan Housing Finance Corporation Limited)

Notes to the Standalone Financial Statements (Continued)
For the vear ended March 31, 2023

(Currency : Rs in lakhs)

iii) Use of Estimates and Judgements

The preparation of the standalone financial statements in conformity with Indian Accounting Standards (“Ind AS™) requires the management
to make estimates, judgements and assumptions. These estimates, judgements and assumptions affect the application of accounting policies
and the reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the date of the standalone financial
statements and the reported amounts of revenues and expenses during the year. Accounting estimates could change from period to period.
Actual results could differ from those estimates. Revisions to accounting estimates are recognised prospectively. The Management believes
that the estimates used in preparation of the standalone financial statements are prudent and reasonable. Future results could differ due to these
estimates and the differences between the actual results and the estimates are recognised in the periods in which the results are known /
materialise.

Following areas entail a high degree of estimate and judgement or complexity in determining the carrying amount of certain assets and
liabilities.

. Business Combination - Note 39B

. Mcasurement of defined benetit obligations: key actuarial assumptions — Note 41

. Fair Valuation of financial assets and liabilitics - Note 42

. Impairment of financial assets ~ Note 44

. Impairment of Goodwill — Note 49

. Income tax - Note 2(xii)

Evaluation of business Model - Note 2 (iv)

Provision and Liabilities - Note 2(vii)

Useful Life of Property. Plant and Equipment (PPE) and Intangible assets - Note 2 (i)

ol B N I e S e

2. SIGNIFICANT ACCOUNTING POLICIES
i) Property, plant and equipment

All Property, Plant and Equipment are stated at cost of acquisition, less accumulated depreciation and accumulated impairment losses, if any,
except for fair valued assets on business combination (Refer note 39B). Direct costs are capitalised until the assets are ready for use and
includes freight, duties, taxes and expenses incidental to acquisition and installation.

The carrying amount of any component accounted for as a separate asset is derecognised when replaced. All other repairs and maintenance are
charged to profit or loss during the reporting period in which they are incurred.

Subsequent expenditures related to an item of Property, Plant and Equipment are added to its book value only if they increase the future
benefits from the existing asset beyond its previously assessed standard of performance.

Losses arising from the retirement of, and gains or losses arising from disposal of Property. Plant and Equipment are recognised in the
Statement of Profit and Loss.

Depreciation is provided on a pro-rata basis on the straight line method (‘'SLM') over the estimated useful lives of the assets less their residual
values specified in Schedule I of the Companies Act, 2013,
The assets’ residual values and useful lives are reviewed. and adjusted if appropriate, at the end of each reporting period.

Individual Property, Plant and Equipment costing less than Rupees five thousand are depreciated fully in the year of purchase or acquisition.

The estimated useful lives of Property, Plant and Equipment are as stated below:

Building 60 yecars

Office Equipment 5 years

Furniture and fixtures 10 years

Computers Servers and Network 6 years

Computer - End user device 3 years

Motor Vehicle 8 years (Refer note below)

Leaschold Improvements Amortised on SLM over lease tenure or § years whichever is lower

The Company has determined the remaining useful life of the PPE acquired on date of acquisition, as per Companies Act 2013. The value of
PPE acquired is depreciated/amortised over such remaining useful life determined on straight line method basis which best reflects the usage
of asset to the accounting acquirer.

For vehicles given to employee as a perquisite and forming the part of their employment, amortisation is done basis the employment agreement
which may vary between 3 to 5 years.

Exterral Putbc



Piramal Capital & Housing Finance Limited

(formerly known as Dewan Housing Finance Corporation Limited)

Notes to the Standalone Financial Statements (Continued)
For the year ended March 31, 2023

(Currency : Rs in lakhs)

ii)

iii)

iv)

External Public

Intangible Assets

Intangible assets are stated at acquisition cost except for fair valued assets on business combination (Refer note 39B). net of accumulated
amortisation and accumulated impairment losses, if any.

Gains or losses arising from the retirement or disposal of an intangible asset are determined as the difference between the disposal proceeds
and the carrying amount of the asset and are recognised as income or expense in the Statement of Profit and Loss.

Intangible assets not ready for use on the date of Balance Sheet is disclosed as “Intangible assets under development”,
Intangible Assets other than Goodwill are amortized on a straight line basis over their finite useful lives over the following period:

Computer Software 6 years

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting period.

Individual intangiblc asscts costing less than Rupees five thousand are depreciated fully in the year of purchasc or acquisition.

Goodwill on acquisition is included in intangible assets. Goodwill and intangible assets that have an indefinite useful life are not subject to
amortisation and are tested annually for impairment, or more frequently if events or changes in circumstances indicate that they might be
impaired.

Goodwill is carried at cost less accumulated impairment losses.

Self generated software

The Company recognises internally generated intangible assets when it is certain that the future economic benefit attributable to the use of
such intangible assets are probable to flow to the Company and the expenditure incurred for development of such intangible assets can be
measured reliably. The cost of an internally generated intangible asset comprises all directly attributable costs necessary to create, produce,
and prepare the asset to be capable of operating in the manner intended by the Company. The intangible assets including those internally
gencerated arc amortised using the straight line method over a period of five years. which is the Management's estimate of its useful life. The
useful lives of intangible assets are reviewed at each financial year end and adjusted prospectively, if appropriate

Impairment of non financial assets

The Company assesses at each Balance Sheet date whether there is any indication that an asset may be impaired. For the purposes of assessing
impairment, the smallest identifiable group of assets that generates cash inflows from continuing use that are largely independent of the cash
inflows from other asscts or groups of asscts, is considered as a cash generating unit. If any such indication exists, the Company estimates the
recoverable amount of the asset. If such recoverable amount of the asset or the recoverable amount of the cash generating unit to which the
asset belongs is less than its carrying amount, the carrying amount is reduced to its recoverable amount. The reduction is treated as an
impairment loss and is recognised in the Statement of Profit and Loss. If at the Balance Sheet date there is an indication that previously
assessed impairment loss no longer exists or may have decreased, the recoverable amount is reassessed and the asset is reflected at the
recoverable amount.

Financial instruments

Recognition and initial measurement

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual provisions of the instruments.
Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or
issuc of financial asscts and financial liabilities (other than financial asscts and financial liabilitics at fair value through profit or loss) are
added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs
directly attributable to the acquisition of financial assets or financial liabilities at fair value through profit or loss are recognised immediately
n profit or loss.

Financial assets

Financial assets that meet the following conditions arc subsequently measured at amortised cost:

o the asset is held within a business model whose objective is to hold assets in order to collect contractual cash flows: and

e the contractual terms of the instrument give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

Financial assets that mect the following conditions are subsequently measured at fair valuc through Other Comprehensive Income (FVTOCT):
o the financial asset is held within a business model whose objective is achieved by both collecting contractual cash flows and selling the
financial assets; and

e the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

By default, all other financial assets are subsequently measured at fair value through profit and loss (FVTPL).




Piramal Capital & Housing Finance Limited

(formerly known as Dewan Housing Finance Corporation Limited)

Notes to the Standalone Financial Statements (Continued)
For the year ended March 31, 2023

(Currency : Rs in lakhs)

iv) Financial instruments (Continued)
Debt and other instruments
Subsequent measurement of debt and other instruments depends on the Company’s business model for managing the asset and the cash flow
characteristics of the asset. There are three measurement categories into which the Company classifies its debt and other instruments:

Evaluation of Business Model

Classification and measurement of financial instruments depends on the results of the solely payments of principal and interest on the
principal amount outstanding (“SPPI”) and the business model test. The Company determines the business model at a level that reflects how
the Company’s financial instruments arc managed together to achieve a business objective.

The Company monitors financial assets measured at amortised cost or fair value through other comprehensive income that are derecognised
prior to their maturity to understand the reason for their disposal and whether the reasons are consistent with the objective of the business for
which the asset was held. Monitoring is part of the Company’s continuous assessment of whether the business model for which the remaining
financial assets are held continues to be appropriate and if it is not appropriate whether there has been a change in business model and so a
prospective change to the classification of those instruments.

Amortised cost

Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and interest are
measured at amortised cost. A gain or loss on a debt investment that is subsequently measured at amortised cost and is not part of a hedging
relationship is recognised in profit or loss when the asset is derecognised or impaired. Interest income from these financial assets is included in
finance income using the effective interest rate method.

Effective interest rate method

Income is recognised on an cffective interest rate basis for financial asscts other than those financial assets classified as at FVTPL. The
‘effective interest rate’ is the rate that exactly discounts estimated future cash payments or receipts through the expected life of the financial
instrument to:

— the gross carrying amount of the financial asset; or

— the amortised cost of the financial liability.

When calculating the effective interest rate for financial instruments other than purchased or originated credit-impaired (‘POCI’) assets, the
Company estimates future cash flows considering all contractual terms of the financial instrument, but not ECL. For purchased or originated
credit-impaired financial assets, a credit-adjusted effective interest rate is calculated using estimated future cash flows including ECL.

The calculation of the cffective interest rate includes transaction costs and fees that arc an integral part of the contract. Transaction costs
include incremental costs that are directly attributable to the acquisition of financial asset.

If expectations regarding the cash flows on the financial asset other than purchase or originated credit impaired are revised for reasons other
than credit risk, the adjustment is recorded as a positive or negative adjustment to the carrying amount of the asset in the balance sheet with an
increase or reduction in interest income. The adjustment is subsequently amortized through Interest income in the statement of profit and loss.
In respect of purchased or originated credit impaired assets, such positive or negative adjustment to the carrying amount of the asset is
reflected through change in lifetime ECL since initial recognition. Favourable changes in lifetime ECL are recognised as an impairment gain,
even if the favourable changes are more than the amount, if any, previously recognised in profit or loss account as impairment losses.

The Company calculates interest income by applying the EIR to the gross carrying amount of financial assets other than credit-impaired assets.

For financial assets that were credit-impaired on initial recognition, interest income is calculated by applying the credit-adjusted effective
interest rate to the amortised cost of the asset. The calculation of interest income does not revert to a gross basis, even if the credit risk of the
asset improves.

The Company considers only DSA cost while calculating interest income for retail loans by applying the EIR to the gross carrying amount of
financial assets other than credit-impaired assets. Since the processing fees income collected from the customers approximately equates to the
corresponding file cost incurred, the same is not considered for EIR computation.

Financial asscts at FVTPL arc measured at fair value at the end of cach reporting period, with any gains or losses arising on remeasurement
recognised in profit or loss. The net gain or loss recognised in profit or loss incorporates any dividend or interest eamed on the financial asset,
Dividend on financial assets at FVTPL is recognised when the Company’s right to receive the dividends is established. it is probable that the
economic benefits associated with the dividend will flow to the entity, the dividend does not represent a recovery of part of cost of the
investment and the amount of dividend can be measured reliably,

Changes in the fair value of financial assets at FVTPL are recognised in the statement of profit and loss.
Wholesale loan book acquired through business combination is accounted as FVTPL instruments.
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iv) Financial instruments (Continued)

Fair value through Other Comprehensive Income (FVTOCI):

Assets that are held for collection of contractual cash flows and for selling the financial assets, where the assets” cash flows represent solely
payments of principal and interest, are measured at fair value through other comprehensive income (FVTOCI). Movements in the carrying
amount are taken through OCI, except for the recognition of impairment gains or losses, interest revenue and foreign exchange gains and
losses which are recognised in the statement of profit and loss. When the financial asset is derecognised. the cumulative gain or loss previously
recognised in OCl is

reclassified from equity to the statement of profit or loss and recognised in other gains/(losses). Interest income from these financial assets is
included in other income using the effective interest rate method.

Fair value measurement

Fair value measurements under Ind AS are categorised into fair value hierarchy based on the degree to which the inputs to the fair value
measurements are observable and the significance of the inputs to the fair value measurement in its entirety, which are described as follows:

* Level 1 quoted prices (unadjusted) in active markets for identical asscts or liabilitics that the Company can access on measurement date.

« Level 2 inputs, other than quoted prices included within level I, that are observable for the asset or liability, either directly or indirectly: and

* Level 3 where unobservable inputs are used for the valuation of assets or liabilities.

For assets and liabilities that are recognized in the standalone Financial Statements on a recurring basis, the Company determines whether
transfers have occurred between levels in the hierarchy by reassessing categorization (based on the lowest level input that is significant to the
fair value measurement as a whole) at the end of each reporting period.

Impairment of financial assets
The Company applies the expected credit Joss ("ECL") model for recognising impairment loss on financial assets measured at amortised cost,
loan commitments, trade receivables and other contractual rights to receive cash or other financial asset.

Wholesale lending:

The expected credit loss is a product of exposure at default, probability of default and loss given default. The Company has devised an internal
model to evaluate the probability of default and loss given default based on the parameters set out in Ind AS 109. The Company has a
dedicated Asset Monitoring team which evaluates asset performance on a continued basis to flag of early warning signals. Probability of
default have been adjusted with forward looking inputs from anticipated change in future macro-cconomic conditions to comply with IndAS
109. The forward looking macro-economic conditions based adjustment is driven through a multi lincar regression model which forecasts
systemic gross non-performing assets under baseline future economic scenarios. Accordingly. the financial instruments are classified into
Stage | — Standard Assets with zero to thirty days past due (DPD). Stage 2 — Significant Credit Deterioration or overdue between 31 to 90
days or OTR cases and Stage 3 — Default Assets with overdue for more than 90 days.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether there has been a
significant increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12-month ECL is used to provide
for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the
instrument improves such that there is no longer a significant increase in credit risk since initial recognition, then the entity reverts to
recognising impairment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial instrument. The 12-
month ECL is a portion of the lifetime ECL which results from default events that are possible within 12 months after the reporting date.

Default assets wherein the management does not expect any realistic prospect of recovery are written off to the Statement of Profit and Loss.

Retail lending:

The Company uses ECL allowance for financial assets measured at amortised cost, which are not individually significant, and comprise of a
large number of homogeneous loans that have similar characteristics. The expected credit loss is a product of exposure at default. probability
of default and loss given default. Due to lack of S-year internal PD/LGD data, the Company uses external PD/LGD data from credit bureau
agency (TransUnion for Mar-22) for potential credit losses. Further, the estimates from the above sources have been adjusted with forward
looking inputs from anticipated change in future macro-cconomic conditions to comply with IndAS 109. The forward looking macro-
economic conditions based adjustment is driven through a multi linear regression model which forecasts systemic gross non-performing assets
under baseline future economic scenarios.

Financial liabilities and equity instruments

The financial instruments are classified into Stage | — Standard Assets with zero to thirty days past due (DPD), Stage 2 — Significant Credit
Decterioration or overduc for more than thirty days to 90 days or OTR cases and Stage 3 — Default Asscts with overdue for more than 90 days.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether there has been a
significant increase in the credit risk (as represented by days past due status of the individual accounts) since initial recognition. If credit risk
has not increased significantly, |2-month ECL is used to provide for impairment loss. However, if credit risk has increased significantly,
lifetime ECL is used. If, in a subsequent period, credit quality of the instrument improves such that there is no longer a significant increase in
credit risk since initial recognition, then the entity reverts to recognising impairment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial instrument. The 12-
month ECL is a portion of the lifetime ECL which results from default events that are possible within 12 months after the reporting date.
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iv) Financial instruments (Continued)
lmpairment - POCI Financial Assets
POCI financial assets are assets that are credit-impaired on initial recognition. For POCI assets, lifetime ECL are incorporated into the
caleulation of the effective interest rate on initial recognition. Consequently, POCI assets do not carry an impairment allowance on initial
recognition. The amount recognised as a loss allowance subsequent to initial recognition is equal to the changes in lifetime ECL since initial
recognition of the asset. A favourable change for such assets create an impairment gain.

Derecognition of financial assets

The Company derccognises a financial asset when the contractual rights to the cash flows from the asset expire, or when it transfers the
financial asset and substantially all the risks and rewards of ownership of the asset to another party.

On derecognition of financial assets in entirety, the difference between the asset's carrying amount and the sum of the consideration received
and receivable, is recognised in the statement of profit and loss.

Financial asscts arc written off either partially or in their entirety only when the Company has no reasonable expectation of recovery.

Reclassification of financial assets and liabilities

After initial recognition of financial asscts and liabilitics, no re-classification is made except for financial assets where there is a change in the
business model for managing those assets. The Company's management determines change in the business model as a result of external or
internal changes which are significant to the Company's operations. Such changes are evident to external parties. If the Company reclassifies
financial assets. it applies the reclassification prospectively from the reclassification date which is the first day of the immediately next
reporting period following the change in business model. The Company does not restate any previously recognized gains, losses (including
impairment gains or losses) or interest.

Sale of Financial assets measured at Amortised Cost

Entity reclassifies financial assets if the entity changes its business model for managing those financial assets. Such changes are expected to be
very infrequent. Such changes are determined by the entity’s senior management as a result of external or internal changes and must be
significant to the entity’s operations and demonstrable to external parties. Accordingly. a change in an entity’s business model will oceur only
when an entity either begins or ceases to perform an activity that is significant to its operations;

The Company may occasionally sale portfolio classificd under amortised pool for liquidity management, recovery management in casc of
stressed pool or for any specific regulatory compliance which will not lead to change in business model.
Further. if the sales are infrequent or insignificant in value. the sale of amortised cost pool will alse not lead to Change in Business Model.

Foreign exchange gains and losses

The fair value of financial assets denominated in a foreign currency is determined in that foreign currency and translated at the spot rate at the
end of each reporting period. For foreign currency denominated financial assets measured at amortised cost or FVTPL, the exchange
differences are recognised in profit or loss except for those which are designated as hedging instruments in a hedging relationship.

Classification as debt or equity
Debt and equity instruments issued by the Company are classified as either financial liabilities or as equity in accordance with the substance of
the contractual arrangements and the definitions of’a financial liability and an equity instrument.

Equity Instrument
An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities. Equity
instruments issucd are recognised at the proceeds received.

Financial liabilitics

All financial Labilities are subsequently measured at amortised cost using the effective interest rate method or at FVTPL.

Financial habilitics arc classified as at FVTPL when the financial liability 1s cither contingent consideration recognised by the Company as an
acquirer in a business combination to which Ind AS 103 applies or is held for trading or it is designated as at FVTPL.

Financial liabilitics that are not held-for-trading and are not designated as at FVTPL are measured at amortised cost at the end of subsequent
accounting periods. The carrying amounts of financial liabilities that are subsequently measured at amortised cost are determined based on the
effective interest method.

The effective interest method is a method of caleulating the amortised cost of a financial liability and of allocating interest expense over the
relevant period. The effective interest rate is the rate that exactly discounts estimated future cash payments (including all fees and points paid
or recetved that form an integral part of the effective interest rate, transaction costs and other premiums or discounts) through the expeeted life
of the financial liability. or (where appropriate) a shorter period. to the amortised cost of a financial hability.
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iv) Financial instruments (Continued)
Foreign exchange gains and losses
For financial liabilities that are denominated in a foreign currency and are measured at amortised cost at the end of each reporting period. the
foreign exchange gains and losses are determined based on the amortised cost of the instruments and are recognised in profit and loss.

Derecognition of financial liabilities

The Company derccognises financial liabilitics when, and only when, the Company’s obligations are discharged. cancelled or have expired.
An exchange between the Company and the lender of debt and other instruments with substantially different terms is accounted for as an
extinguishment of the original financial liability and the recognition of a new financial liability.

Derivatives and hedging activities

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and arc subsequently re-measured to their fair
value at the end of each reporting period. Resulting gain/loss due to subsequently remeasurement of derivatives is recognised in the statement
of profit and loss immediately unless the derivative is designated and is effective as a hedging instrument, in which event the timing of the
recognition in the statement of profit and loss depends on the nature of the hedge relationship.

A derivative with a positive fair value is recognised as a financial asset whereas a derivative with a negative fair value is recognised as a
financial lability

Embedded derivatives
Derivatives embedded in a host contract that is an asset within the scope of Ind AS 109 are not separated. Financial assets with embedded
derivatives are considered in their entirety when determining whether their cash flows are solely payment of principal and interest.

Derivatives embedded in all other host contract are separated only if the economic characteristics and risks of the embedded derivative are not
closely related to the economic characteristics and risks of the host and are measured at fair value through profit or loss. Embedded
derivatives closely related to the host contracts are not separated.

Embedded foreign currency derivatives
Embedded foreign currency derivatives are not separated from the host contract if they are closely related. Such embedded derivatives are
closely related to the host contract, if the host contract is not leveraged, does not contain any option feature and requires payments in one of
the following currencies:

e the functional currency of any substantial party to that contract,

@ the currency in which the price of the related good or service that is acquired or delivered is routinely denominated in commercial
transactions around the world.

® a currency that is commonly used in contracts to purchase or sell non-financial items in the economic environment in which the transaction
takes place (i.e. relatively liquid and stable currency)

Forcign currency embedded derivatives which do not meet the above criteria are separated and the derivative is accounted for at fair value
through profit and loss. The Company currently does not have any such derivatives which are not closely related.

Hedge accounting

The Company designates certain hedging instruments, which include derivatives and non-derivatives in respect of foreign currency risk, as
cither fair value hedges. cash flow hedges. or hedges of net investments in foreign operations. Hedges of foreign exchange risk on firm
commitments are accounted for as cash flow hedges. The Company applies hedge accounting for transactions that meet specified criteria.

At the inception of a hedge relationship, the Company formally designates and documents the hedge relationship to which the Company
wishes to apply hedge accounting and the risk management objective and strategy for undertaking the hedge. The documentation includes the
Company's risk management objective and strategy for undertaking hedge. the hedging / economic relationship, the hedged item or
transaction, the nature of the risk being hedged, hedge ratio and how the Company would assess the effectiveness of changes in the hedging
instrument’s fair value in offSetting the exposure to changes in the hedged item’s cash flows attributable to the hedged risk. Such hedges are
expected to be highly effective in achieving offSetting changes in cash flows and are assessed on an on-going basis to determine that they
actually have been highly effective throughout the financial reporting periods for which they were designated.
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iv) Financial instruments (Continued)
Hedges that meet the criteria for cash flow hedge accounting are accounted as follows:
A cash flow hedge is a hedge of the exposure to variability in cash flows that is attributable to a particular risk associated with a recognised
asset or liability (such as all or some future interest payments on variable rate debt) or a highly probable forecast transaction and could affect

profit or loss.

For designated and qualifying cash flow hedges. the effective portion of the cumulative gain or loss on the hedging instrument is initially
recognised directly in OCT within equity (cash flow hedge reserve). The ineffective portion of the gain or loss on the hedging instrument is
recognised immediately as finance cost in the statement of profit and loss.

The amount recognised in the cash flow hedge reserve is reclassified from OCTI to profit or loss as a reclassification adjustment in the same
period as the hedged cash flows affect profit or loss, and in the same line item in the statement of profit or loss.

If' the hedging derivative expires or is sold. terminated or exercised, or the hedge no longer meets the criteria for cash flow hedge accounting,
or the hedge designation is revoked, then hedge accounting is discontinued prospectively. If the hedged cash flows are no longer expected to
occur, then the Company immediately reclassifies the cumulative amount in the hedging reserve from OCI to the statement of profit or loss.

Investment in Subsidiaries and Associates

Investment in subsidiaries and associates are recognized and carried at cost. Where the carrying amount of an investment is greater than its
estimated recoverable amount, it is written down immediately 1o its recoverable amount and the difference is transferred to the Statement of
Profit and Loss. On disposal of investment, the difference between the net disposal proceeds and the carrying amount is charged or credited to
the Statement of Profit and Loss.

v) Assets held for sale

Assets are classified as held for sale if it is highly probable that they will be recovered primarily through sale rather than through continuing
use.

Such assets are generally measured at the lower of their carrying amount and fair value less costs to sell. Losses on initial classification as held
for sale and subsequent gains and losses on re-measurement are recognised in profit or loss,

vi) Employee Benefits

Employee benefits include provident fund, compensated absences and gratuity. In case of Provident fund, contributions are made to the
Regional Provident Fund Office.

Defined Contribution Plans

The Company's contribution to provident fund to the Regional Provident Fund office are considered as defined contribution plans, as the
Company does not carry any further obligations apart from the contributions made on a monthly basis and are charged as an expense based on
the amount of contribution required to be made.

Defined Benefit Plans

The Company contributes to Defined Benefit Plans comprising of Gratuity and Compensated absences.

Gratuity: The Company provides for gratuity, a defined benefit plan (the “Gratuity Plan™) in accordance with the Payment of Gratuity Act,
1972. The Gratuity Plan provides a lump sum payment to vested employees at retivement, death. incapacitation or termination of employment,
of an amount based on the respective employee’s salary and the tenure of employment. Remeasurement gains and losses arising from
experience adjustments and changes in actuarial assumptions are recognised in the period in which they occur, directly in other comprehensive
income. They are included in retained earnings in the statement of changes in equity and in the balance sheet.

The Company has a policy on compensated absences which are both accumulating and non-accumulating in naturc. The expected cost of
accumulating compensated absences is determined by actuarial valuation performed by an independent actuary at each Balance Sheet date
using projected unit credit method on the additional amount expected to be paid / availed as a result of the unused entitlement that has
accumulated at the Balance Sheet date. Expense on non-accumulating compensated absences is recognized in the period in which the absences

Employee Share-based payments

The Holding company has issued stock options to certain employees of the Company. These transactions are recognised as equity-settled
share based payment transactions. The stock compensation expense is determined based on fair value of options and the holding company’s
estimate of options that will eventually vest and is recognised over the vesting period in the statement of profit and loss with corresponding
increase in liability payable to holding company as the cost is recovered by the holding company in entirety.
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vii)  Provisions, Contingent Liabilities and Commitments

Provisions are recognised when there 1s a present obligation (legal or constructive) as a result of a past event, it is probable that an outtlow of
resources embodying cconomic benefits will be required to settle the obligation and there is a reliable estimate of the amount of the obligation.
When a provision is measured using the cash flows estimated to settle the present obligation, its carrying amount is the present value of those
cash flows (when the effect of the time value of money is material). The discount rate used to determine the present value is a pre-lax rate that
reflects current market assessments of the time value of money and the risks specific to the liability. The increase in the provision due to the
passage of time is recognised as mterest expense.

Contingent liabilitics are disclosed when there is a possible obligation arising from past cvents, the existence of which will be confirmed only
by the occurrence or non occurrence of one or more uncertain future events not wholly within the control of the Company or a present
obligation that arises from past events where it is either not probable that an outflow of resources will be required to settle the obligation or a
reliable estimate of the amount cannot be made.

Commitments are future liabilities for contractual expenditure. The commitments are classified and disclosed as follows:

1. The cstimated amount of contracts remaining to be exceuted on capital account and not provided for; and

it. Other non-cancellable commitments, if any, to the extent they are considered material and relevant in the opinion of the Management.

viii) Revenue recognition

Interest income from a financial asset (including Lease rental discounting assets) is recognised when it is probable that the economic benefits
will flow to the Company and the amount of income can be measured reliably. Interest income is accrued on a time basis, by reference to the
principal outstanding and at the effective interest rate applicable, which is the rate that exactly discounts estimated future cash receipts
through the expected life of the financial asset to that asset's net carrying amount on initial recognition.

Loan processing fees income is accounted for on effective interest basis except for processing tees income collected from the customers which
approximates to the corresponding file cost incurred. Arranger fees income is accounted for on acerual basis.

Delayed payment interest (penal interest and the like) levied on customers for delay in repayments/ non payment of contractual cashflows is
recognised on realisation.

Dividend income from investments is recognised when the Company's right to receive payment has been established (provided that it is
probable that the economic benefits will flow to the Company and the amount of dividend income can be measured reliably).
The gain / loss on account of redemption of units of mutual funds is recognised in the period in which redemption occurs.

ix) Foreign Currency Transactions

In preparing the standalone financial statement. transactions in currencies other than the entity’s functional currency (foreign currencies) are
recognised at the rates of exchange prevailing at the dates of the transactions. At the end of each reporting period, monetary items
denominated in foreign currencies are retranslated at the rates prevailing at that date. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at the rates prevailing at the date when the fair value was determined. Non-monetary items
that are measured in terms of historical cost in a foreign currency are not retranslated.

Exchange differences on monetary items are recognised in profit or loss in the period in which they arise.

X) Execeptional [tems

When items of income and expense within profit or loss from ordinary activities are of such size, nature or incidence that their disclosure is
relevant to explain the performance of the enterprise for the period, the nature and amount of such items is disclosed separately as exceptional
items,

xi) Leases

The Company recognises right-of-use asset representing its right to use the underlying asset for the lease term at the lease commencement date.
The cost of the right-of-use asset measured at inception shall comprise of the amount of the initial measurement of the lease liability adjusted
for any lease payments made at or before the commencement date less any lease incentives received, plus any initial direct costs incurred and
an estimate of costs to be incurred by the lessee in dismantling and removing the underlying asset or restoring the underlying asset or site on
which it is located. The right-of-use assets is subsequently measured at cost less any accumulated depreciation, accumulated impairment
losses, if any and adjusted for any remeasurement of the lease liability. The right-of-use assets is depreciated using the straight-line method
from the commencement date over the shorter of lease term or useful life of right-of-use asset. The estimated useful lives of right-of-use assets
are determined on the same basis as those of property, plant and equipment.

The Company measures the lease liability at the present value of the lease payments that are not paid at the commencement date of the lease.
The lease payments are discounted using incremental borrowing rate. The lease payments shall include fixed payments, variable lease
payments, residual value guarantees. exercise price of a purchase option where the Company is reasonably certain to exercise that option and
payvments of penalties for terminating the lease, if the lease term reflects the lessee exercising an option to terminate the lease. The lease
liability is subsequently remeasured by increasing the carrying amount to reflect interest on the lease liability, reducing the carrying amount to
reflect the lease payments made and remeasuring the carrying amount to reflect any reassessment or lease modifications or to reflect revised in-
substance fixed lease payments. The company recognises the amount of the re-measurement of lease liability due to modification as an
adjustment to the right-of-use asset and statement ot profit and loss depending upon the nature of modification. Where the carrying amount of
the right-of-use asset is reduced to zero and there is a further reduction in the measurement of the lease liability, the Company recognises any
remaining amount of the re-measurement in statement of profit and loss.

The Company has elected not to apply the requirements of Ind AS 116 Leases to short-term leases of all assets that have a lease term of 12
months or less and leases for which the underlying asset ig
expense on a straight-line basis over the lease term.

External Puniic



Piramal Capital & Housing Finance Limited

(formerly known as Dewan Housing Finance Corporation Limited)

Notes to the Standalone Financial Statements (Continued)
For the vear ended March 31, 2023

(Currency : Rs in lakhs)

xii)  Taxes on Income

Tax expense for the year. comprising current tax and deferred tax, are included in the determination of the net profit or loss for the year.
Current tax is measured at the amount expected to be paid to the tax authorities in accordance with the Income Tax Act. 1961

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the standalone financial
statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities are generally recognised for all
taxable temporary differences. Deferred tax assets are generally recognised for all deductible temporary differences to the extent that it is
probable that taxable profits will be available against which those deductible temporary differences can be utilised. Such deferred tax assets
and liabilitics are not recognised 1f the temporary difference arises from the initial recognition (other than in a business combination) of asscts
and liabihities m a transaction that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at the end of cach reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered,

Deferred tax labilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is settled or the
assel realised, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting year.

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in other comprehensive income or
directly in equity. in which case, the current and deferred tax are also recognised in other comprehensive income or directly in equity
respectively. Where current tax or deferred tax arises from the initial accounting for a business combination, the tax effect is included in the
accounting for the business combination.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set ofT current income tax assets against current
income tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority,

While determining the tax provisions, the Company assesses whether each uncertain tax position is to be considered separately or together
with onc or more uncertain tax positions depending upon the nature and circumstances of cach uncertain tax position.

xiii)  Cash and Cash Equivalents

In the cash flow statement, Cash and cash equivalent comprises cash in hand .demand deposits and time deposits with original maturity of less
than three months held with bank and debit balance in cash credit account. Credit balance in cash credit account are shown within borrowings
in financial liabilities in the balance sheet.

xiv)  Borrowing Costs

Borrowing costs directly attributable to acquisition or construction of qualifying assets (i.e. those fixed assets which necessarly take a
substantial period of time to get ready for their intended use) are capitalised.

Borrowing costs include interest expense calculated using the EIR method. EIR includes interest, amortization of ancillary cost, incurred in
connection with the borrowing of funds. Other borrowing costs are recognised as an expense in the period in which they are incurred.

xv)  Earnings per share
Basic eamings per share
The basic earnings per share is computed by dividing the net profit attributable to the equity shareholders by weighted average number of
equity shares outstanding during the reporting year,

Diluted earnings per share

Number of equity shares used in computing diluted eamings per share comprises the weighted average number of shares considered for
deriving basic eamings per share and also weighted average number of equity shares which would have been issued on the conversion of all
dilutive potential shares. In computing diluted carnings per share only potential equity shares that are dilutive are included.

xvi)  Segment accounting
In accordance with Ind AS 108, Segment Reporting, the Chief Executive Officer and Managing Director is the Company’s chief operating
decision maker ("CODM"). The Company has identified only one reportable business segment as it deals mainly in provision of lending
business.

xvii)  Securitization and direct assignment
The Company transfers loans through securitisation and direet assignment transactions. The transterred loans are de-recognised and
gains/losses are accounted for, only if the Company transfers substantially all risks and rewards specified in the underlying assigned loan
contract.
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Piramal Capital & Housing Finance Limited
(formerly known as Dewan Housing Finance Corporation Limited)

Notes to the Standalone Financial Statements (Continued)
For the vear ended Mareh 31, 2023

(Currency : Rs in lakhs)

xviii) Business Combinations and Goodwill
The acquisition method of accounting is used to account for all business combinations except under common control, regardless of whether
equity instruments or other assets are acquired. The consideration transferred for the acquisition of a business comprises the:

- fair values of the assets transferred:

- liabilities incurred to the former owners of the acquired business:

- equity interests issued by the Company; and

- fair value of any asset or liability resulting from a contingent consideration arrangement,

Identifiable assets acquired and liabilities and contingent liabilities assumed in a business combination are, with limited exceptions, measured
mitially at their fair values at the acquisition date. The Company recognises any non-controlling interest in the acquired entity on an
acquisition-by-acquisition basis at the non-controlling interest’s proportionate share of the acquired entity’s net identifiable assets.

Acquisition-related costs are expensed as incurred.

The excess of the

- consideration transferred;

- amount of any non-controlling interest in the acquired entity, and

- acquisition-date fair value of any previous equity interest in the acquired entity

over the fair value of the net identifiable assets acquired is recorded as goodwill. After initial recognition, goodwill is measured at cost less any
accumulated impairment losses. Any impairment loss for goodwill is recognised in the statement of profit or loss. An impairment loss
recognised for goodwill is not reversed in subsequent periods,

If those amounts are less than the fair value of the net identifiable assets of the business acquired, the difference is recognised as capital
reserve in other equity.

Where settlement of any part of cash consideration is deferred. the amounts payable in the future are discounted to their present value as at the
date of exchange. The discount rate used is the entity’s incremental borrowing rate, being the rate at which a similar borrowing could be
obtained from an independent financier under comparable terms and conditions.

Contingent consideration is classified either as equity or a financial liability. Amounts classified as a financial liability are subsequently
remeasured to fair value with changes in fair value recognised in profit or loss.

If' the business combination is achieved in stages, the acquisition date carrying value of the acquirer’s previously held equity interest in the
acquiree is remeasured to fair valuc at the acquisition date. Any gains or losses arising from such remcasurement arc recognised in profit or
loss or other comprehensive income, as appropriate.

xix)  Ministry of Corporate Affairs (*“MCA”) notifies new standard or d ts to the existing standards under Companies (Indian
Accounting Standards) Rules as issued from time to time, On March 31, 2023, MCA ded the Companies (Indian Accounting

Standards) Rules, 2015 by issuing the Companies (Indian Accounting Standards) Amendment Rules, 2023, applicable from April 1.
2023, as below:

Ind AS 1 - Presentation of Financial Statements

The amendments require companies to disclose their material accounting policies rather than their significant accounting policies. Accounting
policy information, together with other information, is material when it can reasonably be expected to influence decisions of primary users of
general purpose financial statements,

Ind AS 12 - Income Taxes
The amendments clarify how companies account for deferred tax on transactions such as leases and decommissioning obligations. The
amendments narrowed the scope of the Initial recognition exemption of Ind AS 12 so that it no longer applies to transactions that, on initial
recognition, give rise to equal taxable and deductible temporary differences. Accordingly. companies will need to recognise a deferred tax
asset and a deferred tax liability for temporary differences arising on transactions such as initial recognition of a lease and a
decommissioning provision.

Ind AS 8 — Accounting Policies, Changes in Accounting Estimates and Errors

The definition of a “change in accounting estimates™ has been replaced with a definition of “accounting estimates”. Accounting estimates are
defined as “monetary amounts in financial statements that are subject to measurement uncertainty”. Entities develop accounting estimates if’
accounting policies require items in financial statements to be measured in a way that involves measurement uncertainty.
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Piramal Capital & Housing Finance Limited

(formerly known as Dewan Housing Finance Corporation Limited)

Notes to the Standalone Financial Statements (Continued)
as at March 31, 2023

(Currency : Rs in lakhs)

3 Cash and cash equivalents
Cash on hand*

Balances with banks in current accounts

Fixed deposits (with original maturity less than 3 months)

Total

*Amount below 0.50 lakhs has been considered as 0.

4 Bank balances other than (a) above
Fixed deposits (with original maturity more than 3 months)
Earmarked balances with banks*

Unclaimed dividend Accounts

Total

As at As at
March 31, 2023 March 31, 2022
- 574
191,533 186.819
- 274,467
191,533 461,860
1,259 &
66.788 53.863
98 175
68,145 54,038

*(i) Deposits with banks to the extent of Rs. 66,788 lakhs (March 31, 2022 - Rs.53,863 lakhs) offered as security

against the borrowings and guarantees,

(i1) Net of fair valuation loss of Rs. 22.978 lakhs (March 31, 2022 - Rs. 15,007 lakhs) on account of adjustment in cash

collateral for securitised pool.
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Piramal Capital & Housing Finance Limited

(formerly known as Dewan Housing Finance Corporation Limited)

Notes to the Standalone Financial Statements (Continued)
as at March 31, 2023

(Curreney : Rs in lakhs)

Asat Asat
March 31,2023 March 31, 2022
7 Other financial assets
Security deposits 10,369 14.259
Interest strip asset on assignment 30,242 50,946
Other receivable* 50,262 47,330
Less: Provision for Other Financial Asscts (6,100) -
Total 84,773 112,535
* Majorly includes receivable on account of securitisation transactions.
8 Current tax assets (Net)
Advance Tax (net of Provision of Rs. 36,423 lakhs. 72.393 62.106
March 31, 2022 Rs. 207.298 lakhs)
Total 72,393 62.106
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Piramal Capital & Housing Finance Limited

(formerly known as Dewan Housing Finance Corporation Limited)

Notes to the Standalone Financial Statements (Continued)

as at March 31, 2023

(Currency : Rs in lakhs)

As at As at
March 31,2023 March 31, 2022
9 Deferred tax Assets / liabilities (net)
Deferred tax assets 173.965 209,884
Delerred tax liabilitics (31,538) (270.630)
Total 142,427 (60,746)

Opening balance as

Recognised in profit

Recognised in Other Closing balance as

at April 1, 2022 or loss Comprehensive Income  at March 31, 2023
Movement in deferred tax balances:
Property Plant & Equipment (4.188) 10,079 - 5,891
Intangible Assets - Other than Goodwill (307) (2.625) - (2.932)
Intangible Assets - Goodwill (258.164) 258.164 - -
Capital Gain Tax on balance of Unclaimed Goodwill 115,026 (115,026) & &
Expected Credit Loss 61,711 18,537 - 80,248
Provisions other than those pertaining to expected credit 883 (406) - 477
loss
Financial Asset at FVTPL 17.828 22938 - 40,766
Re-measurement of employee benefits R36 1292 (33) 2,096
Adjustments pertaining to Income and expense (1,278) (17.547) - (18.825)
recognition based on expected interest rate
Lease Liability / ROU 563 (29) - 534
Receivable on Assigned loans 3.261 (10.873) - (7.612)
Transaction Cost 2,874 (1.,666) - 1,208
Business loss 209 42,536 - 42,745
Hedge Effectiveness - - (338) (338)
Instrument through OCI - - (1.831) (1.831)
Total (60,746) 205,375 (2.202) 142,427

Opening balance as

Recognised in profit or

Recognised in Other Closing balance as at

at April 1, 2021 loss Comprehensive Income March 31, 2022
Movement in deferred tax balances:
Property Plant & Equipment 919 (5,107) - (4,188)
Intangible Assets - Other than Goodwill (R95) 588 - (307)
[ntangible Assets - Goodwill (258,164) - - (258,164)
Capital Gain Tax on balance of Unclaimed Goodwill 115.026 - - 115,026
Expected Credit Loss 45,923 15,788 - 61,711
Provisions other than those pertaining to expected credit 328 555 - 883
loss
Financial Asset at Fair Value through Profit & Loss 4273 13,556 - 17,828
Re-measurement of employee benefits through OCI 194 654 (12) 836
Adjustments pertaining to Income and expense (7.162) 5.884 * (1,278)
recognition based on expected interest rate
Lease Liability / ROU 179 384 - 563
Receivable on Assigned loans - 3,261 - 3,201
Transaction Cost - 2,874 - 2.874
Hedge Effectiveness 1470 (934) (327) 209
Total (97,909) 37,502 (339) (60.746)

Note: As explained i detailed in note 39B. the Company has not recognised deferred tax assets relating to the fair value adjustments due to uncertainty
associated with allowability of such adjustments. Based on the tax position taken by the Company, the potential unrecognised deferred tax assets as at March

31, 2023 stands at Rs. 412,000 lakhs.

As at As at

10 Other non-financial assets March 31, 2023 March 31, 2022
Capital advance 966 723
Goods and service tax credit receivable 29,973 23,742
Prepaid expenses 1.641 2.630
Advance for expenses 2,683 3.990
Employee Advance - 15
Gratuity Funded Assets (refer Note 41) 227 -
Advance processing fees paid 14.294 15,153
Less: Provision for doubtful advances (13,399) =
Total 36,385 46.255
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Piramal Capital & Housing Finance Limited
(forme m

Notes to the Financial Statements (Continued)
as ar March 31, 2023

(Currency : Rs in lakhs)

11 Property, plant and equipment, Intangible Assets and Intangibles under development

Gross Block Depreciation / Amortisation Net Block
Opening Acquisition through  Additions Deduction/ As at Opening Charge Deduction/ As at As at
Particulars As at business during the write offs/ March 31, 2023 As at for the write offs/ March 31,2023  March 31, 2023
April 1,2022  combination (net) year impairment (A) April 1, 2022 year impairment (B) (A-B)
(Refer Note 39B)

Tangible Assets
l.and & Building 36,668 - - 11,541 25,127 439 723 338 824 24,303
Office Equipment 720 - 2,127 61 2,786 489 361 53 i i} 1,989
Computer 1,531 - 4.089 1 5613 864 1,158 6 2.016 3,597
Computer Server 371 - - - 371 241 59 - 300 71
Furniture 305 - 929 73 1,161 130 136 39 227 934
Motor Car 288 - 50 49 289 104 35 139 150
Leaschold Improvements 2,854 - 1,121 770 3,205 1,952 543 552 1,943 1,262
Total (1) 42,737 - 8.316 12,500 38,552 4,219 3.016 988 6,247 32.307
Intangible Asset
Goodwill on amalgamation (1) * 1,025,681 - - 1,025 681 & = - - - -
Other Intangible Asset
Computer soltware 6,961 - 1.014 | 7,974 1,283 1.255 | 2.538 5,436
Self generated software - - 6,242 - 6,242 w 30 - 30 6,212
Total (11T) 6,961 - 7,256 1 14,216 1,283 1,285 | 2,568 11,648
Right to Use Assets - Premises (1V) 17,983 - 17,845 3.861 31,967 5812 5.196 2.985 8,022 23,945
Intangibles under development (V) 1,217 - 6,392 7,256 353 - - - - 353
Grand Total (I+11+11I+1V+Y) 1,094,579 - 39,809 1,049,298 85,088 11,314 9,497 3,974 16,837 68.253

* Refer note 39A for creation of goodwill and note 49 on impairment of goodwill
Certain property, plants and equipments are placed as collateral against borrowings, the details related to which have been described in note 13 to 16
Amount in Intangible assets under development as at March 31, 2023

CWIP Less then 1 year 1-2years 2 -3 years E2 b Total
above
Projects in progress 345 8 - - 353
Project temporarily suspended - - - - -
Amount in Intangible assets under development to be completed in
3 years and
CWIP Less then 1 1-2 ; 2-3 S Ti
ess then 1 year years years abave otal

Projects in progress 353 - - - 353
Project temporarily suspended - - - - -

There have been no project overruns exceeding the original planned expenditure
Title Deeds of all the immovable properties are in the name of the Company except certain properties which were transferred on account of business combination and are in the name of erstwhile Dewan Housing Finance Corporation
Limited
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Piramal Capital & Housing Finance Limited
(forme m

Notes to the Financial Statements (Continued)
as at March 31, 2023

(Currency : Rs in lakhs)

11 Property, plant and equipment, Intangible Assets and Intangibles under development

Gross Block Depreciation / Amortisation Net Block
Opening Acquisition through  Additions Deduction/ As at Opening Charge Deduction/ As at As at
Particulars As at business during the write offs/ March 31, 2022 As at for the write offs/ March 31,2022 March 31, 2022
April 1, 2021 combination (net) year impairment (A) April 1, 2021 year impairment (B) (A-B)
(Refer Note 39B)
Tangible Assets
Land & Building 30 36,638 = - 36.668 - 439 - 439 36,229
Office Equipment 682 - 39 - 720 359 131 - 489 231
Computer 774 - 758 - 1,531 579 285 - 864 667
Computer Server 371 - - 371 177 65 - 241 130
Furniture 303 - 1 - 305 100 30 - 130 175
Motor Car 239 49 - 288 74 31 - 104 184
Leasehold Improvements 2.829 - 25 - 2.854 1,533 419 - 1,952 902
Total (1) 5.229 36,687 823 . 42,737 2.820 1.399 " 4219 38,517
Intangible Asset
Goodwill on amalgamation 1,025,681 - - - 1.025.681 - - - - 1.025.681
Computer soltware 3.885 - 3.076 - 6,961 331 952 - 1.283 5.678
Total (1T) 1.029.565 - 3.076 - 1.032.642 331 952 - 1,283 1.031.359
Right to Use Assets (111) 7.125 8.627 2.356 124 17,983 3.009 2.884 81 5.812 12,171
Intangibles under development (1V) 753 - 3.638 3.174 1,217 - - - - 1.217
Grand Total (IF1H111+1V) 1.042.672 45314 9.892 3.298 1.094.579 6.159 5.236 81 11.314 1.083.264
A t in Intangible assets under development as at March 31, 2022
CwiIp Less then 1 year I -2 years 2 -3 years Ay Total
above
Projects in progress 857 158 161 41 1,217
Project temporarily suspended - - - - -
A in Intangible assets under development to be completed in
CWIP Less then 1 year 1-2 years 2 -3 years Hgeus Total
above

Projects in_progress 1,217 - - - 1.217
Project temporarily suspended - - = = =
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Piramal Capital & Housing Finance Limited
(formerly known as Dewan Housing Finance Corporation Limited)

Notes to the Standalone Financial Statements (Continued)
as at March 31, 2023

(Currency : Rs in lakhs)

As at As at
March 31, 2023 March 31, 2022

12 Trade payables

(1 Total outstanding dues of micro enterprises and 243 134
small enterprises (Refer note 35)

Total 243 134
(i) (a) Total outstanding dues of creditors other than 28,227 49,950
micro enterprises and small enterprises
(b) Trade payables to related parties (refer note 40) 537 1.925
Total 28,764 51,875
Note :
Trade payables ageing as at March 31, 2023
. Outstanding for following periods from due date of payment
Particulars Unlilied More than 3 Total
Amount Less than 1 year 1-2years 2-3 years Dv:ars
MSME . 236 7 - M 243
Others 25,677 2,849 27 32 180 28,764
Disputed dues -MSME - - - - - -
Disputed dues - Others - - - - - -
25,677 3,085 34 32 180 29,007

Trade payables ageing as at March 31, 2022
Qutstanding for following periods from due date of payment

Particul Unbilled Total
A Amount Less than 1 year 1-2 years 2-3 years NEIER D e
years
MSME - 134 - - - 134
Others 18,900 32,644 57 20 254 51,875
Disputed dues -MSME - - - - - -
Disputed dues - Others - - = < . =
32,778 57 20 254 52,009

M
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Piramal Capital & Housing Finance Limited

(formerly known as Dewan Housing Finance Corporation Limited)

Notes to the Standalone Financial Statements (Continued)
as at March 31, 2023

(Currency : Rs in lakhs)

13 Debt Securities
Debt securities in India
Measured at amortised cost

Redeemable Non Convertible Debentures (secured)

Total

14 Borrowings (Other than Debt Securities)
Borrowings in India, unless otherwise specified
Measured at amortised cost
Term Loans (secured)

-From banks
-From Others
-FCNR Loan (from outside India)

Securitised Borrowings (Secured)

Working capital demand loan/short term borrowings (secured)
-From banks
-From others

Commercial Paper (unsecured)

Total

15  Deposits
Deposits in India
Measured at amortised cost
Intercorporate deposit trom related party (Unsecured) (Refer note 40)
Total

16 Subordinated Liabilities
Subordinated Liabilities in India
Measured at amortised cost
Redeemable Non Convertible Debentures (unsecured)

Total

External Public

As at
March 31, 2023

As at
March 31, 2022

2,552,399 2.871.266
2,552,399 2.871.266
997,124 1,116,621

74,632 -
62,951 56,940
109,157 266,965
- 15,064

76,845 -
143,769 35,465
1,464,478 1,491,055
31,552 266,600
31,552 266.600
12,688 12,660
12,688 12,660




Piramal Capital & Housing Finance Limited

(formerly known as Pivamal Housing Finance Limired)

Notes to the Standalone Financial Statements (Continued)

as ar March 31, 2023

(Curreney : Rs in lakhs)

13 Debt Securities

A. Redeemable Non Convertible Debentures (secured)

each of a face value Rs 1,000

Property

X

Principal Principal
Particulars Nature of Security Terms of repayment Outstanding | Outstanding Maturity Due Date First Instalment
as at March | as at March payment date
31, 2023 31,2022
1.666 (Previous Year 33) Eirst pari-passu charge by The NCD's are repayable in 3
(payable annually) 8.50% Secured.  |hypothecation over the movable assets |equal ranches starting from July
Rated. Listed, Redeemable Non and a first ranking pari passu mortgage (30, 2021 16,660 33,330 July 31,2023 July 31, 2021
Convertible Debentures (NCD's) each |over Specifically Mortgaged Property
of a face value Rs 10,00,000
18,48.28,062 (Previous Year - First pari-passu charge by The NCD's are repayable at 2.5%
19.53.25.290) (payable semi hypothecation over the movable assets |semi-annually for first 5 years and
annually) 6.75% Secured, Rated, and a first ranking pan passu mortgage |at 7.5% semi-annually for the next
Listed. Redeemable Non Convertible |Property S years from the date of allotment 1.709.660 1.904.422 [ September 26. 2031 March 28, 2022
Debentures (NCD's) each of a face
value 925 (Previous Year Rs 975)
8.125 (payable annually) 9.50% First pari-passu charge by The NCD's are repayable after
Secured, Rated, Listed, Redeemable  [hypothecation over the movable assets |three vears three months from the
Non Convertible Debentures (NCD's) fand a lirst ranking pari passu morigage |date ol allotment = 65,000 April 15,2022 NA
each of a tace value Rs 8,00,000 over Specifically Mortgaged Property
625 (payable annually) 9.50% First pari-passu charge by The NCD's are repayable after
Secured, Rated, Listed. Redeemable  |hypothecation over the movable assets | three vears three months from the
Non Convertible Debentures (NCD's) [and a first ranking pari passu morigage |date of allotment - 5.000 April 21, 2022 NA
cach of a face value Rs 8,00,000 over Specifically Morigaged Property
1.750 (payable annually) 8.10% First pari-passu charge by The NCD's arc repayable afier 18
Secured. Rated, Listed. Redeemable |hypothecation over the movable assets |months from the date of allotment
Non Convertible Debentures (NCD's) |and a [irst ranking pari passu morigage g 17,500 May 19, 2022 NA
each of a face value Rs 10,00,000 over Specifically Mortgaged Property
1,500 (payable annually) 9.5% First pari-passu charge by The NCD's are repayable after 3
Secured. Rated, Listed. Redeemable  [hypothecation over the movable assets |years from the date of allotment
Nen Convertible Debentures (NCD's) [and a first ranking pari passu mortgage S 15,000 | September 16, 2022 NA
each of a face value Rs 10.00.000 over Specifically Mortgaged Property
1,500 (payable on maturity) 8.50%  [First pari-passu charge by The NCD's are repayable after 18
Secured, Rated, Listed. Redeemable [hypothecation over the movable assets |months from the date of allotment
Non Convertible Debentures (NCD's) fand a first ranking pari passu mortgage - 15,000 October 7, 2022 NA
each of a face value Rs 10,00,000 over Specifically Mortgaged Property
509 (payable annually) 8.50% First pari-passu charge by The NCD's are repayable after 22
Sceured. Rated, Listed. Redeemable  [hypothecation over the movable assets |months from the date of allotment
Non Convertible Debentures (NCD's) |and a first ranking pari passu morigage - 5,090 January 23, 2023 NA
cach of a face value Rs 10,00,000 over Specifically Mortgaged Property
1,700 (payable on malurity) 8.25%  |First pari-passu charge by The NCD's are repayable afier 24
Secured, Rated, Listed, Redeemable |hypothecation over the movable assets |months from the date of allotment
Principal Protected Market Linked and a Nirst ranking pari passu mortgage 17,000 17,000 April 14, 2023 NA
Nen-Convertible DebenturestNCD's) |over Specifically Mortgaged Property
each of a face value Rs 10,00.000
2.500 (payable annually) 8.75% First pari-passu charge by The NCD's are repayable after 3
Secured. Rated, Listed. Redeemable [hypothecation over the movable assets |years from the date of allotment
Non Convertible Debentures (NCD's) fand a first ranking pari passu mortgage 25,000 25,000 May 12. 2023 NA
each of a face value Rs 10,00.000 over Specifically Mortgaged Property
3.250 (payable annually) 8.75% First pari-passu charge by The NCD's are repayable after 35
Secured, Rated, Listed. Redeemable  |[hypothecation over the movable assets: [months from the date of allotment
Non Convertible Debentures (NCD's) fand a first ranking pari passu mortgage 32.500 32,500 May 31. 2023 NA
cach of a face value Rs 10,00.000 over Specifically Mortgaged Property
+4.,95.486 (payable on maturity) First pari-passu charge by The NCD's are repayable afier 26
8.35% Secured. Rated. Listed. hypothecation over the movable assets [months from the date of allotment
Redeemable Non Convertible and a first ranking pari passu morngage 4,455 4,955 | September 23, 2023 NA
Debentures (NCD's) each of a face | Property
value Rs 1.000
52,480 (payable annually) 8.10% First pari-passu charge by The NCD's are repayable after 26
Secured. Rated, Listed. Redeemable  [hypothecation over the movable asscts |months from the date of allotment
Non Convertible Debentures (NCD's) |and a first ranking pari passu mortgage 525 525 | September 23, 2023 NA
cach of a face value Rs 1,000 Property
34,66 413 (payable annually) 8.35% |First pari-passu charge by The NCD's are repayuable after 26
Secured. Rated, Listed. Redeemable [hypothecation over the movable assets he date of allotment
Non Convertible Debentures (NCD's) |and a first ranking pari passu morgagy 34664 34.664 | September 23, 2023
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Piramal Capital & Housing Finance Limited

(formerly known as Piramal Housig Finance Limited)

Notes to the Standalone Financial Statements (Continued)

as at March 31, 2023
Rs in lakhs)

(Currency

13 Debt Securities (Continued)

A. Redeemable Non Convertible Debentures

cach of a face value Rs 10.00.000

over Specifically Mongaged Propernty

166 crore

Principal Principal

Particulars Nature of Security Terms of repayment Qutstinling | Duitsianding Maturity Due Date HestInstalmsent

as at March | asat March payment date

31,2023 31,2022
12,300 (payable on maturity) 8.10% |First pari-passu charge by The NCD's are repayable after 26
Secured. Rated, Listed. Redeemable |hypothecation over the movable assets [months from the date of allotment
Non Conventible Debentures (NCD's) [and a first ranking pari passu mortgage 123 123 | September 23, 2023 NA
each of a face value Rs 1,000 Property
250 (payable annually) 9.75% First pan-passu charge by The NCDs are repayable afler
Secured. Rated, Listed. Redeemable  [hypothecation over the movable assets | 1826 days from the date of
Nen Convertible Debentures (NCD's) |and a first ranking pari passu mongage |allotment 2500 2500 | November 2. 2023 NA
cach of a face value Rs 10.00.000 over Specifically Mongaged Property
1.800 (payable scmi annually) 10%  [First pari-passu charge by 900 NCD's (50%) cach of a lace
Secured. Rated. Unlisted. hypothecation over the movable assets |value of Rs 10.00.000 are
Redeemable Non Convertible and a [irst ranking pan passu morigage |repayable alier 53 months from 18.000 18.000 | November 8. 2024 November 8. 2023
Debentures (INCD's) cach of a face  Jover Speaifically Mongaged Property [ the date of allotment & balance
value Rs 10.00,000 900 {50%) after 65 months from
the date of allotment

50 (payable annually) 8.95% Secured |First pari-passu charge by The NCD's are repayable afler
Rated, Listed, Redeemable Non hypothecation over the movable assets | 2555 days from the date of
Convertible Debentures (NCD's) cach |and a first ranking pari passu morigage |allotment. 500 500 March 8, 2024 NA
having face value of Rs. 10,00,000  |over Specifically Mortgaged Property
250 (payable annually) 8.75% First pari-passu charge by The NCD's are repayable after
Sceured. Rated. Listed . Redeemable [hypothecation over the movable asscts | 2556 days from the date off
Non Convertible Debentures (NCD's) |and a first ranking pari passu mortgage | allotment 2.500 2.500 May 3. 2024 NA
cach having a face valuc of Rs. over Specifically Mortgaged Property .
10,00,000
13.770 (payable annually) 8.25% First pari-passu charge by The NCD's arc repayable after 36
Secured, Rated, Listed, Redeemable |hypothecation over the movable assets [months from the date of allotment
Non Convertible Debentures (NCD's) |and a first ranking pari passu morigage 138 138 July 23, 2024 NA
each of a face value Rs 1.000 Property -
15.42,637 (payable annually) 8.50% |First pari-passu charge by The NCT)'s are repayable after 36
Secured, Rated, Listed. Redeemabie  [hypothecation over the movable assets |months from the date of allotment
Non Convertible Debentures (NCD's) |and a first ranking pari passu mortgage 15,426 15.426 July 23,2024 NA
cach of a face value Rs 1.000 Property A
20.000 (payable annually) 9.25% Furst pari-passu charge by The NCD's are repayable in 4
Secured, Rated, Listed, Redeemable |hypothecation over the movable assets |equal instalments starting from 12
Non Convertible Debentures (NCD's) Jand a first ranking pari passu morigage [Junc 2025 200,000 200,000 March 12, 2026 June 12,2025
cach of a face value Rs 10.00,000  [over Specifically Mortgaged Property
20,500 (payable annually) 9.25% First pari-passu charge by The NCD's are repayable in 4
Secured, Rated, Listed. Redeemable  [hypothecation over the movable assets [equal instalments starting from 19
Non Convertible Debentures (NCD's) [and a first ranking pari passu monigage [June 2025 205,000 205,000 March 19, 2026 June 19, 2025
cach of a face value Rs 10,00.000 over Specifically Mongaged Property
5.000 (payable monthly) 7.96% Firs! pari-passu charge by The NCDs are redeemable al par
Secured, Rated |, Listed, Redeemable [hypothecation over the movable assets |in three instalments : 8th year-167
Non Convertible Debentures (NCD's) [and a first ranking parn passu morigage |crore: 9th year-167crore; 10th year] 50,000 50,000 | September 20, 2027 | September 19, 2023
cach having a facc value of Rs. over Specifically Mortgaged Propenty | 106 crore
10.00,000
350 (payable annually) 9.25% First pari-passu charge by The NCDs are repayable after
Secured. Rated. Listed. Redeemable |hypothecation over the movable assets |23555 days from the date of
Non Convertible Debentures (NCD's) [and a first ranking pari passu mortgage [allotment 3.500 3.500 October 3, 2025 NA
each of a face value Rs 10,00.000 over Specifically Mortgaged Property
1,07,455 (payable annually) 8.50%  |First pari-passu charge by The NCD's are repayable after 60
Secured. Rated, Listed. Redeemable  [hypothecation over the movable assets [months from the date of allotment
Non Convertible Debentures (NCD's) fand a first ranking pan passu mortgage 1.075 1.075 July 22, 2026 NA
cach of a face value Rs 1.000 Property
8,08,680 (payable annually) 8.75% | First pari-passu charge by The NCD's are repayable after 60
Secured. Rated, Listed. Redeemable  |[hypotheeation over the movable assets |months from the date of allotment
Non Convertible Debentures (NCD's) Jand a first ranking pari passu mortgage 8,087 ¥,087 July 23, 2026 NA
each of a face value Rs 1.000 Property
5,000 (payable annually) 9.27% First pari-passu charge by The NCDs are redeemable at par
Secured. Rated, Listed. Redeemable  [hypothecation over the movable assets fin three instalments © 8th year-167
Non Convertible Debentures (NCD's) fand a first ranking pari passu mortgage |erore: 9th year-1 50,000 50,000 | December 19, 2028 December 18, 2026,




Piramal Capital & Housing Finance Limited

(formerly known as Piramal Housing Finance Limited)

Notes to the Standalone Financial Statements (Continued)

as at March 31, 2023

(Currency : Rs in lakhs)

13 Debt Securities (Continued

)

A. Redeemahle Non Convertible Debentures (Continued)

Particulars

Nature of Security

Terms of repayment

Principal
Outstanding
as at March

31,2023

Principal
Outstanding
as at March

31,2022

Maturity Due Date

First Instalment
payment date

15.000 (payable annually) .51
Secured, Rated, Listed, Redeemable
Non Convertible Debentures (NCD's)
each of a face value Rs 10,00,000

First pari-passu ch
hypothecation over the movable assets
and a first ranking pari passu mortgage
over Specifically Mortgaged Propeny

ge by

The NCD's are repayable in 3
equal instalment of Rs 50000
laklhs cach payable after Sth vear.
9th year. 10th year from the date
of wllotment

150,000

150.000

March 9, 2029

March 11,2027

500 (payable annually) 9.32%
Secured. Rared, Listed. Redeemable
Non Convertible Debentures (NCD's)
cach of a face value Rs 10.00.000

First pari-passu charge by
hypothecation over the movable assets
and a first ranking pari passu mortgage
over Specifically Mongaged Propeny

The NCD's are repayable afier 10
vears from the date of allotment

5.000

5,000

November |, 2030

NA

250 (payable annually) 9.00%
Secured. Rated, Listed. Redeemable
Non Convertible Debentures (NCDs)
each of a face value Rs 10,00,000

First pari-passu charge by
hypothecation over the movable assets
and a first ranking pari passu morigage
over Specifically Mortgaged Property

The NCD's are repayable after 10
years from the date of allotment

2.500

2.500

March 28, 2031

NA

200 (payable annually) 8.85%
Secured. Rated, Listed. Redeemable
Non Convertible Debentures (NCD's)
cach ol a face value Rs 10.00.000

First pari-passu charge by
hypothecation over the movable assets
and a first ranking pan passu morigage
over Specifically Mongaged Propeny

The NCD's are repayable after 10
vears from the date of allotment

2,000

2,000

June 27. 2031

1150 (payable annually) 8.75%
Secured. Rated, Listed, Redeemable
Non Convertible Debentures (NCD's)

First pari-passu charge by
hypathecation over the movable assets
and a first ranking pari passu mortgage

The NCD's are repayable after 120
months from the date of allotment

each of a face value Rs 1,000 Property

Jul L2031

N
s
P

NA

15.40,084 (payable annually} 9.00%
Secured, Rated, Listed. Redeemable
Non Convertible Debentures (NCD's)

cach of a face value Rs 1.000 Property

First pari-passu charge by
hypothecation over the movable assets
and a first ranking pari passu mortgage

The NCD's are repayable after 120
months from the date of allotment

15.401

15.401

July 23, 2031

NA

The contractual rate of interest for the above loans are in the range of 6.75% to

14 Borrowings (Other than Debt Securities)

A. 1 Rupee Term L.oan from Banks

10% per annum

Nature of Security

Terms of repayment

Principal
Outstanding
as at March

31,2023

Principal
Outstanding
as at March

31, 2022

Maturity Due Date

First Instalment
payment date

First pari-passu charge by way of hypothecation on the
standard moveable assels including receivables and book
debts, present and future

Repayable in nineteen quarterly instalments
commeneing after @ moratorium period of 3 months
from the date of drawdown

228

4433

May 28, 2023

August 31, 2018

First pari-passu charge by way of hypothecation on the
standard moveable assets including receivables and book
debts, present and future

Repayment in equal half yearly instalmens

1,250

April 20, 2022

October 20. 2018

First pari-passu charge by way of hypothecation on the
standard moveable assets including receivables and book
debts. present and future

Repayable in sixteen quarterly instalments with a
holiday period of | year from the drawdown date.

10,114

December 28, 2022

November 28, 2018

First pari-passu charge by way of hypothecation on the
standard moveable assets including receivables and book
debrs. present and future

Repayment of principal in 47 equal monthly instalment
of Rs. 1042 lakhs each and 48th stalment of Rs.
1050 lakhs after drawdown.

8.562

December 29, 2022

January 29, 2019

First pari-passu charge by way of hypothecation on the
standard moveable assets including receivables and book
debts. present and future

Repayment of principal in 47 equal monthly instaiment
of Rs. 1042 lakhs each and 48th instalment of Rs.
1050 lakhs after drawdown

9.645

February 2, 2023

March 2, 2019

First pari-passu charge by way of hypothecation on the
standard moveable assets including receivables and book
debts, present and future

Repayable in cight hall’ yearly instalments commencing|
after imtial moratorium period of 12 months

2.74%

March 25, 2023

March 26. 2019

First pari-passu charge by way ol hypothecation on the
standard moveable assets including receivables and book
debts, present and future

Repayable in eight half vearly instalments
commencing after 1 2th month from the drawdown date

2444

March 25, 2023

March 26. 2019

First pari-passu charge by way of hypothecation on the
standard moveable assets including receivables and book
debis, present and fnure

Repayable in sixteen quarterly instalments with a
holiday period ol | year from the drawdown date.

6.883

August 28, 2022

March 28, 2019

Firsi pari-passu charge by way of hypothecation on the
standard moveable assets including receivables and book

debts, present and future

Repayable in twelve quarterly instalments
Commencing from 25th month from date of
drawdown

12,500

June 9, 2022

June 9. 2019

First pani-passu charge by way of hypothecation on the
standard moveable assets including receivables and book
debis, present and future

Repayment of prineipal in
instalment after morat
drawdown date

54,834

67,500

May 17. 2026
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Piramal Capital & Housing Finance Limited

(formerly known as Pivamal Housing Finance imited)

Notes to the Standalone Financial Statements (Continued)

as at March 31, 2023

(Currency @ Ry in lakhs)

14 Borrowings (Other than Debt Securities) (Continued)

A. 1 Rupee Term Loan from Banks (Continued)

Principal Principal
’ . E Outstandin Outstandin; . First Instalment
Nature of Security Terms of repayment £ ® [ Maturity Due Date
as at March | asat March d payment date
31,2023 31,2022

First pari-passu charge by way of hypothecation on the  |Repayment of principle in 16 quarterly instalment of
standard moveable assets including receivables and book  [Rs. 623 lakhs after moratorium period of 3 months 2.500 4,972 September 27, 2023 June 27,2019
debis. present and future from the date of Ist drawdown
First pari-passu charge by way ot hypothecation on the Repayment of principle in 18 quarterly instalment after
standard moveable assets including reccivables and book [moratorium period of 6 months from the date of Tst 44,443 88.800 |  January 19, 2024 July 31,2019
debts, present and future drawdown
First pari-passu charge by way of hypothecation on the  |Repayment of principle i 12 quarterly instalment of
standard moveable assets including receivables and book  |Rs. 4167 lakhs after moratorium period of 6 months - 12.452 | November 26, 2022 August 26,2019
debits, present and future from the date of Ist drawdown
First pari-passu charge by way of hypothecation on the Repayable i twelve equal quarterly instalments

lard moveable assets including receivables and hook |commencing from 25 months from date of drawdown - 2931 June 27. 2022 September 30, 2019
debts, present and futare
First pari-passu charge by way of hypothecation on the Repayable in six equal half yearly instalments with
standard movcable assets including receivables and book |moratorium period of one year from drawdown date - 6,100 [ September 30, 2022 | September 30, 2019
debts. present and future
First pari-passu charge by way of hypothecation on the  |Repayable in I8 equal quarterly instalments after the
standard moveable assets including receivables and hook  [moratorium peried of 6 months from the drawdown 17,717 28,829 | Deeember 24, 2024 June 29,2020
debts. present and future date
First pari-passu charge by way of hypothecation en the Repayable in six equal half yearly instalments with
standard moveable assets including receivables and book |moratorium period ot one year from drawdown date - 7.585 | December 31, 2022 June 30, 2020
debts, present and future
First pari-passu charge by way of hypothecation on the Repayable in 60 months in 9 equal hall’ yearly
standard moveable assets including receivables and book  |instalments commencing after initial moratorium of 6 = 16,403 | Scptember 19,2024 | Scptember 16, 2020
debts, present and future months
First pari-passu charge by way of hypothecation on the Repayment of principal in 12 equal quarterly
standard moveable assets including receivables and book | instalment afier moratorium period of one year from - 2735 March 26. 2023 September 26,
debts, present and future drawdown date
First pari-passu charge by way of hypothecation on the Term Loan to be repaid in 19 equal quarterly
standard moveable assets including receivables and book | instalments starting from 1 quarter from date of first 21,059 31,592 March 31. 2025 September 30, 2020
debts. present and luture disbursement.
First pari-passu charge by way of hypothecation on the Tenn Loan repayment in 16 equal quarterly
standard moveable assets including receivables and book I attera wm period of | year. 19,271 29,279 | December 26, 2024 March 26, 2021
deblts. present and future
First pari-passu charge by way of hypothecation on the Term Loan repayment in 24 equal quarterly
standard moveable assets including receivables and book  |instalments after a moratorium period of | year. 33317 41,652 January 30,2027 March 29. 2021
debts. present and future
First pari-passu charge by way of hypothecation on the Repayment of Principle in 12 cqual quarter instalment
standard moveable assets including receivables and book  [of Rs. 2500 lakhs after moratorium period of the 2 9.97% 19979  Mareh 26. 2024 June 30 2021
debts, present and future years [rom the date of drawdown
First pari-passu charge by way of hypothecation on the  |Repayable in 20 equal quarterly instalments.
standard moveable assets including receivables and book 44,738 39,738 March 30. 2026 June 30, 2021
debts, present and future
First pari-passu charge by way of hypothecation on the Term Loan Repayment in 16 equal quarterly
standard moveable assets including receivables and book instalments post moratorium period of | vear. 28079 37463 April 2. 2025 July 3.2021
debis. present and luture
First pari-passu charge by way of hypothecation on the  [Term Loan repayment in 24 quarterly instalments post
standard moveable assets including receivables and book [moratorium period of 1 year. 135,250 191,250 April 4, 2027 July 4, 2021
debis. present and future
First pari-passu charge by way of hypothecation on the | Term Loan Repayment i 16 equal quarterly
standard moveable including receivables and book  |Instalments post maratorium period of | year. - R.748 August 31, 2025 November 30, 2021
debts. present and future
First pari-passu charge by way of hypothecation on the  |Repayable in 20 cqual guarterly instalments.
standard moveable assets including receivables and book 35,000 44,989 | September 28, 2026 December 27, 2021
debts, present and future
First pari-passu charge by way of hypothecation on the Term Loan Repayment in 16 equal quarterly
standard moveable assets including receivables and book — [instalments post moratorium period of 1 year. 1436 4.686 | December 11, 2025 March 11. 2
debts, present and future
First pari-passu charge by way of hypothecation on the Repayable in 60 months including moratorium period
standard moveable assets including receivables and book  [of 1 year and post that payable in 16 cqual quarterly 24,062 32,812 December 28, 2025 March 28. 2022
debts, present and future instalments,
First pari-passu charge by way of hypothecation on the  |Repayable in 28 equal quarterly instalments.
standard moveable assets including receivables and book 20,535 24,107 | December 29, 2028 March 31, 2022
debis. present and future
First pari-passu charge by way of hypothecation on the Repayable in 20 equal quarterly instalments after the
standard moveable assets including receivables and book moratorium period of ) liO the drawdown 16,673 20,866 March 31, 2027 June 17, 202,
debts. present and future date Q‘e‘c""-“\/ri 3
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Piramal Capital & Housing Finance Limited

(farmerly known as Piramal Housing Finance Limited)

Notes to the Standalone Financial Statements (Continued)

as at March 31, 2023

(Curreney : Rs in lakhs)

14 Borrowings (Other than Debt Securities) (Continued)

A. 1 Rupee Term Loan from Banks (Continued)

debts. present and future

Principal Principal
g " Qutstandi Outstandi First Instalment
Nature of Security Terms of repayment WAnome WISANCINE | Staturity Due Date HRIRRAER
as at March | asat March J payment date
31, 2023 31,2022
First pari-passu charge by way of hypothecation on the  |Repayable in cighteen quarterly instalments of Rs. 800
standard moveable assets including receivables and book  [lakhs each and last instalment of Rs. 600 lakhs after a 11,800 15,000 | December 24, 2026 June 27,2022
debts. present and future holiday period of 3 months from date of drawdown
First pari-passu charge by way of hypothecation on the  [Repayable in 12 cqual quarterly instalments.
standard moveable assets including receivables and book 6,667 10,000 March 30. 2025 June 30, 2022
debts, present and future
First pari-passu charge by way of hypothecation on the  [Repayable in 20 equal quarterly instalments.
standard moveable assets including receivables and book 15,999 20,000 March 30. 2027 June 30, 2022
debts, present and tfuture
First pari-passu charge by way of hypothecation on the  [Repayable in 18 months from drawdown date
standard moveable assets including receivables and book - 16.700 July 11,2022 NA
debts. present and future
First pari-passu charge by way ol hypothecation on the Repayable in 12 equal quarterly instalments from date
standard moy eable assets including receivables and book  [of drawdown 30,000 May 12, 2025 August 13,2022
debts. present and future
First pari-passu charge by way of hypothecation on the Repayable in ten quarterly instalments with
standard moveable assets including receivables and book  [meratorium period of 6 months from date of 17,499 25000 | November 30, 2024 August 31, 2022
debts. present and future drawdown
First pari-passu charge by way of hypothecation on the  |Repayable in 19 quarterly instalments with moratorium
standard moveable assets including receivables and book |period of 3 months trom date of drawdown 6316 7.500|  March 30, 2027 September 30, 2022
debts, present and future
First pari-passu charge by way of hypothecation on the Repayable in 19 quarterly instalments with moratorium
standard moveable assels including receivables and book  [period of 3 months from date of drawdown 25,263 30.000 March 30, 2027 September 30, 2022
debts. present and future
First pari-passu charge by way of hypothecation on the  |Repayable in 16 quarterly instalments with moratorium
standard moveable assets including receivables and book period of 6 months from date of drawdown 8,750 10,000 | September 30, 2026 December 31, 21
debts, present and future
First pari-passu charge by way of hypothecation on the Term loan repayable in 20 equal quarterly instalments
standard moveable assets including receivables and book 4,750 - October 31. 2027 January 31, 2023
debls. present and Tuture
First pari-passu charge by way of hypotheeation on the Term loan repayable in 20 quarterly instaliments from
standard moveable assets including receivables and book |the end of the quarter of the first disbursement 9,498 - | October 31,2027 January 31, 2023
debts. present and future
First pari-passu charge by way of hypothecation on the Repayable in eight half yearly instalments after a
standard moveable assets including receivables and baok moratorium period of | year from date of drawdown 13,121 14,996 August 31, 2026 February 28, 2023
debts. present and future
First pari-passu charge by way of hypothecation on the Term lean repayable in 20 cqual quarterly instalments
standard moveable asscts including receivables and book  [from the end of the quarter of the first disbursement 71,250 - | December 19, 2027 March 19,2023
debts, present and future
First pari-passu charge by way of hypothecation on the I8 equal quarterly nstalments after 6M moratorium
standard moveable assets including receivables and book 19.644 - June 30, 2027 March 31. 2023
debts, present and future
First pari-passu charge by way of hypothecation on the | Term loan repayable in quarterly instalments over a
standard moveable assets including receivables and book  [period 15 years with NIL moratorium 4916 - | December 30,2037 Mareh 31,2023
debts. present and future
First pari-passu charge by way ol hypothecation on the Bullet payment on maturity
standard moveable assets including receivables and book 25,000 - May 25, 2023 NA
debts. present and future
First pari-passu charge by way of hypothecation on the able in 24 months from drawdown date
standard moveable assets including receivables and book - 23,000 May 216, 2023 NA
debs. present and future
First pari-passu charge by way of hypothecation on the |18 equal quarterly instalments after 6M moratorium
standard moveable assets including receivables and book 26,700 - | September 26, 2027 June 26, 2023
debts. present and future
First pari-passu charge by way of hypothecation on the  [Repayable in 24 quarterly instalments with moratorium
standard moveable assets including receivables and book |period of | year from date of drawdown 20,000 20,000 March 29,2029 June 30, 2023
debts, present and future
First pari-passu charge by way of hypothecation on the Re| le in 18 months from drawdown date
standard moveable asscets including receivables and book - 17.500 June 20, 2023 NA
debts, present and future
First pari-passu charge by way of hypotheeation on the 9 equal quarterly install atter 9 month moratorium
standard moveable assets including receivables and book 10,000 - August 4, 2025 August 4, 2023
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Piramal Capital & Housing Finance

(formerly known as Piramal Housing Finance Limited)

Limited

Nofes to the Standalone Financial St
as @t March 31, 2023

(Currency @ Rs in lakhs)

ts (Continued)

14 Borrowings (Other than Debt Securities) (Continued)

A. 1 Rupee Term Loan from Banks (Continued)

First pari-passu charge by way of hypothecation on the stani
debts ,present and future

dard moveable assets including receivables and book

The rate of mterest for the above loans is 7.35% to 7.90% per annum

Eorama P

1S 1
%3
>

= 10,000
First pari-passu charge by way of hypethecation on the standard moveable assel A ciyables and book
debts present and future / CrANDIg, = 5,000
~ N

Principal Principal
Nature of Security Terms of repayment Duisanding, | Questinding Maturity Due Date Fitst Tustalificnt
as at March | asat March : payment date
31,2023 31,2022
First pari-passu charge by way of hypothecation on the | Repayable in 12 cqual quarterly instalments atter |
standard maveable assets including receivables and book  [¥ear moratonium 23,000 . Muy 30. 2026 August 31,2023
debis. present and tuture
First pari-passu charge by way of hypothecation on the Repayable in 12 equal quarterly instalments after |
standard moveable assets including receivables and book |Vear moratorium 17.500 - June 2, 2026 September 2, 2023
debts, present and future
First pari-passu charge by way of hypothecation on the 12 ¢qual quarterly nstall after | year moratorium
standard moveable assels including receivables and book 16,700 - July 31,2026 October 31. 2023
debts, present and future
First pari-passu charge by way of hypothecation on the  |Repayable in 14 quarterly instalments with meratorium
moveable assets including receivables and book period of I8 months from date of drawdown 50.000 50,000 March 7, 2027 December 7, 2023
debts, present and future
First pari-passu charge by way of hypothecation on the 16 cqual quarterly instalments afier 12 month
standard moveable assets including receivables and book |moratonum 5.000 - | September 30, 2027 | December 31, 2023
debts, present and future
First pari-passu charge by way of hypothecation on the | Bullet payment on maturity
standard moveable assets including receivables and hook 30,000 - January 17, 2024 NA
debts. present and future
First pari-passu charge by way of hypothecation on the  [Repayable in 24 months from drawdown date
standard moveable assets including receivables and book - 25,000 March 3, 2024 NA
debrs, present and future
First pari-passu charge by way of hypothecation on the Repayable in 12 quarterly instalments with moratorium
standard moveable assets including receivables and book  [period of 1 year from date of drawdown 25,000 - March 9, 2027 June v, 2024
debts, present and future
The contractual rate of interest for the above loans are in the range of 6,50% to 10,15 % per annum
A. 2 Rupee Term Loan from Others
Principal Principal
Nature of Security Terms of repayment Outstanding | Outstanding Maturity Due Date First Instalment
as at March | as at March r payment date
31. 2023 31.2022
First pari-passu charge by way of hypothecation onthe | Term loan repayable in 120 Equated Monthly
standard moveable assets including receivables and book | Instalments 75,000 - March 1, 2033 May 1, 2023
debts. present and future
A3 FCNR Loan
Principal Principal
Nature of Securities Terms of repayment Of.mmnding Outstanding Maturity Duc Date First Instalment
as at March | as at March payment date
31,2023 31, 2022
First pari-passu charge on the standard assets including  |Repayable after 53 months from drawdown date
2 2 ¢ 202
receivables present and future i 26,132 Al 2ue o
First pari-passu charge on the standard assets including  |Repayable afier 65 months [rom drawdown date
2 ) s |4 2 N
receivables present and future 0816 26,132 June 14.2024 B
The rate of interest for the above loans is 9.30% per annum
B.1 Securitised Borrowings
Principal Principal
Nature of Security Terms of repayment Qutstanding | Outstanding Minhurity Duc Date First Instalment
as at March | asat March i payment date
31,2023 31,2022
Specific loun cash flows & underlying that are part of the |Repayable in 356 s fi ate
:i;m“;‘ﬂ“ p:‘osl ows crlying that are part of the |Repayable in 356 menths from drawdown date 4657 2.27% July 20, 2049 November 20, 2019
Specific loan cash flows & underlying that are part of the |Repayable in 188 months from drawdown date
[,‘T'( oool ¢ B L TayaRe y 2870 400 [ August31.2035 Qctober 11,2019
Specific loan cash flows & underlying that are part of the |Repayable in 99 months from drawdown date
e i X ks P e 5 = 6045 | February 20,2028 | November 20,2019
Specilic loan cash Nows & underlying that are part of the |Repayable in 292 months rom drawdown date g
Pﬁ.(. Sl * e G PRIEE & 25413 5 June 13,2047 April 13,2023
The contractual rate of interest for the above loans are in the range of 8.20% to 8.90% per annum
C.1 Working Capital Demand Loan from banks/short term borrowings:
Principal Principal
Natireal Secusity Qutstanding | Outstanding
L as at March | asat March
31,2023 31,2022




Piramal Capital & Housing Finance

(formerly known as Piramal Housing Finance Limited)

Notes to the Standalone Financial Statemen
as at March 31, 2023

(Currency © Rs in lakhs)

Limited *

ts (Continued)

14 Borrowings (Other than Debt Securities) (Continued)

C.2 Working Capital Demand Loan from Others:

Principal Principal
Niture of Secuiity Outstanding | Outstanding
L as at March [ asat March
31,2023 31,2022
Exclusive charge on Government Securites
76.734 =
The contractual rate of interest for the above loans are in the range of 6.90% to 6.95%, per annum
_D.1 Commercial Paper:
Principal Principal
Particulars Terms of Repayment Ouuspmiling. | Qunstanding Maturity Due Date
as at March | as at March -
31,2023 31,2022
Commercial Paper Repayable within 365 days from date of disbursement 148,500 35.900
Various
The effeetive costs for the above loans are in the range of 7.25% 10 9.00 % per annum
15 Deposits
Intercorporate deposit from related party
Principal Principal
Particulars Terms of Repayment Qutstanding | Outstanding Maturity Due Date First Instalment
as at March | as at March = payment date
31,2023 31,2022
Intercorporate deposit Repayable after Eighteen months from drawdown date ) 36,900 June 30,2022 NA
Intercorporate deposit Repayabile after Sixty months from drawdown date 30,000 229,700 Junie 35, 2025 NA
The rate of interest for the above loans is 8.25% per annum
16 Subordinated Liabilities
Redeemable Non Convertible Debentures
Principal Principal
Particulars Terms of Repayment Qutsnding: | Dutytandiiy Maturity Due Date Eityf Ingslment
as at March | as at March & payment date
31,2023 31,2022
1.276 (payable annually) 9.55% Unsceured. The NCD's are repayable after 10 years from the date
Subordinated, Tier [1, Rated. Listed, Red ble Non of all 12,760 12,760 March 8, 2027 NA

Convertible Debentures (NCD's) cach having face value

The rate of interest for the above loans is 9.55% per annum
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Piramal Capital & Housing Finance Limited

(formerly known as Dewan Housing Finance Corporation Limited)

Notes to the Standalone Financial Statements (Continued)
as at March 31, 2023

(Currency : Rs in lakhs)

17  Other financial liabilities

As at
March 31, 2023

As at
March 31, 2022

Lease liability 26,066 13,097
Payable to employees 0,413 9,217
Unclaimed dividend@ 08 175
Security and other deposits received 5 202
Amounts payable on Securitised Loans 63,248 54,719
Others* 67,672 12,515
Total 166,502 89,925

* includes liability towards sold portfolio etc.

Also, during the year ended March 31, 2023, the Company has recovered Rs. 30,914 lakhs from 6 parties, against whom
Avoidance Applications were filed by the Administrator, by way of settlement agreements entered by the Company with these
parties under Section 7 of Insolvency and Bankruptcy Code, 2016 as full and final settlement of financial dues and withdrawal
of all pending cases against these parties in connection with the disputes and / or finance documents and / or financial debt, if
any, before any forum / court / tribunal / authority and / or otherwise, under any / all applicable laws. The management is of the
considered view that these amounts are not required to be paid to Committee of Creditors (CoC) and continues to pursue for
recovery against these parties w.r.t. Avoidance Application filed by the administrator. However, considering the complexity of
the matter, amount of Rs. 27,495 lakhs (after adjustment of recovery against Section 66) has not been recognized as income and
shown as liability in financial statements,

(@ As at March 31, 2022, amount of Rs.53 lakhs of unclaimed dividend which was due for payment to the investor education
and protection fund under section 125 of the Companies Act 2013 was paid during the year.

Pursuant to the corporate insolvency resolution process initiated by the Reserve Bank of India (RBI) in the Company (i.e. the
erstwhile Dewan Housing Finance Corporation Limited (DHFL)) and the subsequent order of the Hon’ble National Company
Law Tribunal (NCLT), a Moratorium was imposed on DHFL in terms of the Insolvency and Bankruptcy Code, 2016 (Code)
w.e.f. from December 3, 2019.

On account of Moratorium, alienation of any assets of DHFL was prohibited until the completion of the insolvency process.
Consequently, the Administrator decided that the amount lying in the bank accounts of DHFL (including unclaimed dividend
accounts) shall not be alienated or transferred in any manner, and that any such alienation/transfer, while Moratorium is in
force, would result in violation of Section 14 of the Code. Further, all bank accounts of DHFL, including unclaimed dividend
accounts, were frozen for any debit transactions.

The implementation of the insolvency resolution plan. as approved by the NCLT, was completed on September 30, 2021 and
the new board of directors was instated on September 30, 2021 subsequent to which the Company was able to take practical
steps to reactivate the relevant unclaimed dividend accounts.

As on March 31, 2023, the Company is in compliance of requirements and there is no delays.

18  Current tax liabilities

Net provision for tax (net of advance tax of Rs. 162,576 Lakhs, March 31, 59,208 340,889
2022 Rs. 40,788 Lakhs)

Total 59,208 340,889

19  Provisions

Provision for Employee Benefits (refer Note 41) 606 89
Allowance for impairment on commitments (refer note 44.4(b)) 5,493 10,111
Total 6,099 10,200

20 Other non- financial liabilities

Statutory dues payable 3.036 2,740
Deferred income on fair valuation of deposit taken - 10
Fair Valuation Adjustment on Merger (Refer-Note 39B) 345,798 538.849
Advance received 14,043

M )] 362,877

Total
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Piramal Capital & Housing Finance Limited

(formerly known as Dewan Housing Finance Corporation Limited)

Notes to the Standalone Financial Statements (Continued)
as at March 31, 2023

(Currency : Rs in lakhs)

As at
March 31, 2023

Asat
March 31, 2022

21 Equity Share Capital
Authorized share capital:
Opening balance: 2,584.039 2,500,000
25.840,390.024 (March 31. 2022: 25.000.000.000) equity shares of Rs, 10 each
Add: Nil (March 31, 2022: 840.390,024) equity shares transfer on account of reverse merger - 84,039
(Refer Note 39B)
Total 2,584.039 2.584.039
230,000 (March 31, 2022: 250,000) Non-Convertible Redeemable Cumulative Preference Shares 25,000 25,000
of Rs. 1000 each transfer on account of reverse merger (Refer Note 39B)
Total 25,000 25.000
Issued, subseribed and fully paid up equity share capital:
Opening balance 2.136.469 1,928 372
Less: Cancellation of Shares upon business combination (Refer Note 398) - (1.928.372)
Add: [ssue of shares pursuant to business combination (Refer Note 39B) - 2,136,469
Total 2.136.469 2,136,469
Reconciliation of the shares outstanding at the beginning and at the end of the reporting vear
. March 31, 2023 March 31, 2022
Equity shares —
No. of shares Amount No. of shares Amount
At the beginning of the year 21.364.691.751 2.136.469)  19.283.718.397 1,928,372
Less: Cancellation of Shares upon business combination (Refer Note 39B) - - (19,283.718.397) (1.928.372)
Add: Issue of shares pursuant to business combination (Refer Note 3YB) 3 - 21,364,691.751 2.136.469
O ling at the end of the year 21,364,691,751 2,136,469 21,364,691.751 2,136,469
Details of shares held by Promoter
. March 31, 2023 March 31, 2022
Particulars - - - ~
No. of shares [% Holding No. of shares ["/n Holding
Piramal Enterprises Limited 21,364,691,75 || 100%]  21.364.691.751 | 100%,
Details of sharcholder holding more than 5% shares in the Company
= March 31, 2023 March 31, 2022
Particulars - - - =
No. of shares % Holding No. of shares % Holding
Piramal Enterprises Limited 21,364,691,751 100%| 21,364,691,751 100%|
Aggregate number of shares issued for consideration other than cash during the period of five vears immediately ing the balance sheet date:
Particulars Financial year Na. of shares
lqu}ilv shares of Rs. 10 each allotted as fully paid-up pursuant to business combination (Refer Note 39B) 202!-22] 21.364,691,751
The Company has only one class of equity shares having a face value of Rs. 10 per share, Each holder of equity share is entitled to one vote per share. The
Company declares and pays dividend in Indian Rupees.
There were no shares allotted as fully paid-up by way of bonus shares. There were no shares reserved for issue under options and contracts'commitments for the
sale of shares/disinvestment. There were no shares forfeited during the year.
In the event of liquidation of the Company. the holders of equity shares will be entitled to remaining assets of the Company. The distribution will be in
proportion to the number of equily shares held by the shareholders.
22 Other equity
Capital Reserve (refer note 22.1) 17.263 17,263
Securitics Premium (refer note 22.2) 220885 220,885
Cash flow hedging reserve (refer note 22.3) 381 (624)
Statutory reserve fund (refer note 22.4) 244.564 244,564
Amalgamation Adiustment Resenve (refer note 22.5) (398.370) (398.370)
Debt Instruments Measure through OC| (refer note 22.6) (1.276) =
Equity Instruments Measure through OCT (refer note 22.7) 6.720 -
Retained earnings (refer note 22.8) (736.649) 5734
Total (646.482) 89.452
22.1 Capital reserve
Opening balance (Refer note 398) 17.263 3
Less: Transfer to Share Capital on account of reverse merger (Refer Note 39B) = (3
Add: Transfer on account of reverse merger (Refer Note 39B) 2 17.263
Closing Balance 17,263 17,263

Capital reserve has been created on account of business combination (refer note 39B) completed during the year 2021-22,
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Piramal Capital & Housing Finance Limited

(formerly known as Dewan Housing Finance Corporation Limited)

Notes to the Standalone Financial Statements (Continued)
as at March 31, 2023

(Currency : Rs in lakhs)

As at Asat
March 31, 2023 March 31. 2022

22.2 Securities Premium

Opening balance 220885 16.080
Less: Transfer to Share Capital on account of reverse merger (Refer Note 39B8) = (16,0809
Add: Transfer on account of reverse merger (Refer Note 39B) . 220,885
Closing Balance 220.885 220,885

Sceurities premium reserve is used to record the premium on issuc ol shares. The reserve can be utilised only for limited purposes such as issuance ol bonus
shares in accordance with the provisions ol the Companies Act, 2013

22.3 Cash flow hedging reserve

Opening Balanee (624) (1.596)
Addition during the year (Reler note 45) 1.005 972
Closing Balance 381 (624)

The Company uses hedging instrumenis as part of its management of foreign currency nisk and interest rate risk associated with variable interest rate borrowings.
investment in floating rate bonds. For hedging forcign currency risk. the Company uses foreign currency forward contracts, which are designated as cash flow
hedges. For hedging interest rate risk, the Company uses interest rate swaps which 1s also designated us cash flow hedges. To the extent these hedges are
effective; the changes in fair value of the hedging instrument is recognised in the cash flow hedging reserve. Amount recognised in the cash flow hedging reserve
is reclassified to profit or loss when the hedged item affects Statement of profit or loss (¢.g. interest payments).

22,4 Statutory reserve fund
Reserve fund U/s 29C of the NHB Act, 1987

Opening Balance 244564 50,150
Add: Transfer on account of reverse merger (Refer Note 398) - 183,899
Addition during the year - 10.515
Closing Balance 244.564 244,564

Reserve Fund is required to be maintained ws 29C of the NHB Act, 1987 for Housing Finance Companics. During the year ended March 31, 2023, the Company
has transferred an amount of Rs. NIL during the vear. (March 31. 2022 Rs. 10.515 Lakhs being 20% of profit after tax)

22.5 Amalgamation Adjustment Reserve

Opening Balance (398.370) -
Addition during the year (refer note 39B) - (398.370)
Closing Balance (398,370) (398,370)

El

Amalgamation adjustment reserve has been created on account of business combination (refer note 39B) done during the year 2021-2

22.6 Debt Instruments Measure through OCI

Opening Balance : E

Addition during the year (1.276) -

Closing Balance (1,276) -

The Company recognises changes in the fair value of debt instruments held with a dual business objective of collect and sell in other comprehensive mcome.

These changes are accumulated in the FVTOCI debt investments reserve. The Company transfers amounts from this reserve to Statement of profit or loss when
the debt instrument is sold. Any impairment loss on such instruments is reclassified immediately to the Statement of Profit and Loss.

22.7 Equity Instruments Measure through OCI

Opening Balance - -
Addition during the year 6.720 -
Closing Balance 6,720 -

The Company has ¢lected to recognise changes in the fair value of certain investments in equity securities in other comprehensive income. These changes are
accumulated in the FVTOC] equity nvestments reserve. The Company transfers amounts from this reserve to retained eamings when the relevant equity
securities are derecognised.

22,8 Retained earnings

Opening Balance 5734 155.654
Net profit/(loss) for the year (742.483) 52.575
Other comprehensive income arising from remeasurement of defined benefit 100 35
obligation net of income tax

Less: Transfer to Share Capital on account of reverse merger (Refer Note 398) 2 (192.015)
Less: Transfer to statutory reserve fund - (10.515)
Closing Balance (736.649) 5,734

Retained eamings are the profits that the Company has camed till date. less any transfers to statutory reserve and dividends paid to investors. The amount that
can be distributed by the Company as dividends to its equity shareholders is determined based on the financial statements of the Company and also considering
the requirements of the Companies Act, 2013, Thus, the amounts reported above are not distributable in entirely.
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Piramal Capital & Housing Finance Limited

(formerly known as Dewan Housing Finance Corporation Limited)

Notes to the Standalone Financial Statements (Continued)

For the vear ended March 31, 2023

(Currency : Rs in lakhs)

For the year ended

For the year ended

March 31, 2023 March 31, 2022
23 Interest income
Interest income on financial assets measured at amortised cost:
- on investments 69,421 70,728
- on loans and advances 506,397 448,909
Interest income- on investments measured at FVTPL 40,860 65,595
Interest income- on investments measured at FVTOCI 10,728 -
Interest income on Fixed deposits 4.837 5.100
Total 632,243 590,332
24 Fees and commission Income
- processing / arranger fees 16,101 7.234
- other operating Income 10,716 6.177
Total 26.817 13411
25 Other income
Other non-operating income 1,853 6.611
Net gain on sale of fixed assets 262 -
Interest on income tax refund 3,736 -
Total 5.851 6,611
26 Finance cost
Interest expense on financial liabilities measured at amortised cost:
Interest on deposits 12,808 19.328
Interest on borrowings 108,223 131.809
Interest on debt securitics 223,055 178,948
Interest on subordinated liabilities 1,247 3,139
Total 345,333 333.224
27 Fees and commission expense
Other borrowing cost* 2,988 1.645
Total 2,988 1,645
* includes interest cost on lease liability.
28 Net loss on fair value changes
Loss on investments measured at FVTPL 213,760 50,028
Loss/(gain) on loans and advances measured at FVTPL (128,175) -
Realised gain on sale of investments (8,374) (8.048)
Unrealised gain on sale of investments - (172)
Total 77.211 41,808
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Piramal Capital & Housing Finance Limited

(formerly known as Dewan Housing Finance Corporation Liniited)

Notes to the Standalone Financial Statements (Continued)
For the vear ended March 31, 2023

(Currency : Rs in lakhs)

For the year ended For the year ended
March 31, 2023 March 31, 2022
29(a) Net loss on derecognition of financial instruments-
under amortised cost category
Loss on derecognition of financial assets* 359,489 2.206
Gain on derecognition of financial Liabilities** (32,936) -
Total 326,553 2,206

*This includes, amounts prudentially written off (technical write off) as per the Board approved policy of the Company. During the
year ending March 31, 2023, the Company has prudentially written off certain loans from wholesale sector amounting to Rs 94,365
Lakhs (net of recovery of Rs 4,150 Lakhs) and from retail sector amounting to Rs 6,754 Lakhs (net of recovery of Rs 529 Lakhs).

** This includes, gain on derecognition of financial Liabilities on buyback of 6.75% 10,497.228 Non-convertible debentures having
face value of Rs. 950 with buyback prices of Rs 823.28 per debentures (including Accrued Interest of Rs. 14.76). Due to such
buyback, the Company has recognised Rs. 12,936 lakhs as gain on de-recognition of financial liability.

29(b) Impairment on financial instruments
Measured at Amortised Cost

Loans 59910 10,322
Investments (71.919) 51.600
Commitments (4,619) 803
Others 700 -

Total (15,928) 62,725

30 Employee benefits expense

Salaries and wages 48.759 27,999
Contribution to provident and other funds (refer note 41) 2,492 1,096
Provision for leave encashment (refer note 41) 1,346 (1,261)
Staft welfare expenses 2,730 1.195
Provision for gratuity (refer note 41) 777 440
Total 56,104 29.469

31 Other expenses

Corporate social responsibility expenses (refer note 50) 5,467 4,921
Rent (refer note 34) 193 679
Rates and taxes. excluding taxes on income 1116 35
Travelling and conveyance 1,595 277
Legal and professional fees 74,113 28,554
Royalty 5,341 4.430
Electricity expense 990 421
Repairs and maintenance 2,428 4.385
Business promotion and advertisement expenses 4,331 1,059
Postage and communication 1.619 697
Printing and stationery 633 315
Provision for non-financial assets 13,399 -
Other expenses 6,393 2.365
Payments to auditors

- as auditor 550 345
- for other services 2 4
- for reimbursement of expenses 32 2
Total 118,202 48.489
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Piramal Capital & Housing Finance Limited

(formerly known as Devan Housing Finance Corporation Limited)

Notes to the Standalone Financial Statements (Continued)
as at March 31, 2023

(Currency : Rs in lakhs)

32  Income Taxes
Year ended Year ended
March 31, 2023 March 31, 2022

a. Recognised in the statement of profit and loss

Current Tax
In respect of the current year - 56,325
In respect of the previous years (Refer foot note (i1)) (332,754) -

Deferred Tax
In respect of the current year (205,375) (37.502)

Total (538,129) 18,823

b. The income tax expense for the year can be reconciled to the accounting profit as follows:

Effective tax rate reconciliation
Year ended Y ear ended Year ended Year ended
March 31, 2023 March 31. 2022 March 31, 2023 March 31, 2022

Profit before tax from continuing operations (1,280,612) 71,398

Income tax expense caleulated at 25.17% (previous year at 25.17%) (322.330) 17,971 25.17% 25.17%
Effect of expenses that are not deductible in determining taxable profit 1,376 1,238 -0.11% 1.73%
-Donation

Reversal of Deferred tax asset on account of impairement of Goodwill 115,026 - -8.98% -
Others 553 (386) -0.04% -0.54%
Total (205,375) 18.823 16.04% 26.36%
Tax reversal for earlier vears (332.754) -

Income tax expense recognised in the statement of profit and loss (538,129) 18,823

Effective Tax Rate 16.04% 26.36%

Note:

i. The tax rate used for the reconciliations above is the corporate tax rate of 25.17% as per new tax regime.
il. As given in note 39B, contingent tax liabilities of Rs. 343,700 lakhs pertaining to financial years ended March 31, 2020 and March 31, 2021,
were recognized pursuant to uncertain tax positions as on the acquisition of DHFL.

During the year, the Company had received an Assessment Order under section 143(3) of the Income Tax Act. 1961 from Income Tax Department
for the financial year ended March 31, 2021 wherein Company’s submissions relating to the above said matters were accepted by the Assessing
Officer. Further, for financial year ended March 31, 2020, the assessment is time barred as per Scction 153 of the Income Tax Act 1961.
Accordingly. the Company has reversed the provision of Rs. 332,754 lakhs (Out of the total contingent tax labilities provided earlier of Rs.
343,700 lakhs) and disclosed the same as “Reversal of tax provisions — Earlier years™ in these financial statements,
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Piramal Capital & Housing Finance Limited

(formerly known as Dewan Housing Finance Coiporation Limited)

Notes to the Standalone Financial Statements (Continued)
For the year ended March 31, 2023

(Currency : Rs in lakhs)
33 Earnings per share (EPS)

Basic and diluted EPS is computed in accordance with Ind AS 33 “Earnings Per Share” specified under section 133 of the Companies Act, 2013.

The computation of earnings per share is sct out below:

Description For the year ended For the year ended

v March 31,2023 March 31, 2022
Net profit/(loss) attributable to equity sharcholders (742.483) 52575
Weighted average number of equity shares outstanding during the year for calculation of 21.364,691.751 21,364,691.751
EPS
Basic and Diluted EPS of face value of Rs. 10 (3.48) 0.25
The basic and diluted EPS is same as there are no potential dilutive equity shares.

34 Lease disclosure as lessee

Ind AS 116 introduced a single, on balance sheet accounting model for lessees. As a result, the Company. as a lessce, has recognised the right-of-use

assets representing its right to use the underlying assets and lease liabilities representing its obligations to make lease payments.

At transition, for leases classified as operating leases under Ind AS 17, lease liabilities were measured at the present value of the outstanding lease
payments. discounted at the Company’s incremental borrowing rate as at April 01, 2019. The respective right-of-use asset was recognised at an
amount equal to the lease liability, adjusted by the amount of any prepaid/advance lease payments or accrued lease payments relating to that lease
recognised in the balance sheet immediately hefore the date of initial application.

The Company’s significant operating lease arrangements are mainly in respect of office/branch premises. These lease arrangements are for a period
exceeding three to nine years and are in most cases renewable by mutual consent, on mutually agreeable terms. Details for the operating lease as
lessee arc as under:

Right-of-use assets
Right-of-use assets related to lease properties

Particulars At il
March 31, 2023 March 31, 2022
Opening Balance 12,171 4,116
Amortisation on ROU during the year (5,196) (2.884)
Addition to right-of-use assets 17.845 10,982
Derecognition of right-of-use assets (net) (875) (43)
Closing Balance 23,945 12,171
Amount recognised in statement of profit and loss - Lease under Ind AS - 116
Particulars AL A
March 31, 2023 March 31, 2022
Interest on lease liabilities 1,972 530
Income from sub-leasing right-of-use assets presented in 'Other
Revenue' 118 118
Expenses Related to short-term lease 193 679
Expenses related to leases of low-value assets, excluding short- - -
term lease of low-value assets
Amortisation on ROU during the year 5.196 2.884
A recognised in the statement of cash flow
Particulars ey g
March 31, 2023 March 31, 2022
Total Cashflow for lease 5972 3.267
Contractual maturities of lease liabilities on an undiscounted basis
Particulars Asdt sk
March 31, 2023 March 31, 2022
Less than 1 year 6.817 4,765
1-3 years D572 8,792
3-5 years 8,278 1.734
More than 5 years 7,133 757
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Piramal Capital & Housing Finance Limited
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Disclosure under Micro, Small and Medium Enterprises Development Act, 2006

Under the Micro, Small and Medium Enterprises Development Act, 2006, ("MSMED") which came into force from 2 October 2006, certain

disclosures are required 10 be made relating to Micro, Small and Medium enterprises. On the basis of the information and records available with

company including confirmations sought from suppliers on registration with specified authority under MSMED, the amount of principal and interest

outstanding during the year is given below.

Particulars A A
‘ March 31, 2023 March 31, 2022
Principal amount due to suppliers registered under the MSMED Act and remaining unpaid 243 134
as at year end 243
Interest due to suppliers registered under the MSMED Act and remaining unpaid as al year I -
end
Principal amounts paid to suppliers registered under the MSMED Act, beyond the appointed 5.984 1.044
day during the year
Interest paid, other than under Section 16 of MSMED Act, to suppliers registered under the -
MSMED Act, beyond the appointed day during the year -
Interest paid, under Section 16 of MSMED Act, to suppliers registered under the MSMED -
Act, beyond the appointed day during the year .
Interest due and payable towards suppliers registered under MSMED Act, for payments -
already made -
Further interest remaining due and payable for earlier years Gl 5
Contingent liabilities
As at Asat
Particular
P March 31,2023 March 31,2022
Claim against the Company not acknowledged as debt
Dues towards Income Tax for AY 2014-2015 23 23
Dues towards Income Tax for AY 2017-2018 5,534 5,534
Dues towards Income Tax for AY 2018-2019 511 511
Dues towards Income Tax for AY 2019-2020 510 510
Dues towards Income Tax for AY 2020-2021 1,268 1,268
Guarantees provided by bank on behalf of Company 11,700 -
Claims against the Company not acknowledged as debts 959 1,752

The Company is of the view that the above demands may not devolve on the Company and hence no provision has been made.

The Company has a process whereby periodically all long term contracts are assessed for material foreseeable losses. At year end the Company has
reviewed and ensured that adequate provision as required under any law / accounting standards for material foreseeable losses on such long term

contracts has been made in the books of account.

The Company has also reviewed all its pending litigations and proceedings and has adequately provided for where provisions are required and

disclosed the contingent liabilities where applicable, in its financial statements. The Company does not expect the outcome of these proceedings to

have a materially adverse effect on its financial statements.

Capital commitment

Particulars Asat i
March 31, 2023 March 31, 2022
Undisbursed loan commitments 328,730 316,583
Other Capital Commitments 2,060 1,112
Total 330,790 317,695

Y
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Segment reporting

The chief operational decision maker monitors its principle business segment i.e. 'financing segment’ for the purpose of making decision about
resource allocation and performance assessment. The Company is operating in a single reportable and geographical segment in accordance with Ind
AS 108 - Operating Segments as notified ws 133 of the Companies Act. 2013 and accordingly the same is not applicable to the Company.

Further, no clients individually accounted for more than 10% of the revenue in financial year ended March 31, 2023,

Significant transactions during the year

(1) During the vear, the Company has formed a new wholly owned subsidiary company in the name of “Piramal Payment Scrvices Limited™.

(11) During the year, the Company has acquired:

a. “Piramal Finance Sales and Service Private Limited” (wholly owned subsidiary Company) from Piramal Enterprises Limited (Holding
Company).

b. “PRL Agastya Private Limited” (wholly owned subsidiary Company) from PRL Developers Private Limited (Group Company).
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Amalgamation of Piramal Finance Limited and Piramal Capital Limited with Piramal Housing Finance Limited
erstwhile Piramal Housing Finance Private Limited

The Board of Directors of Piramal Capital Limited (PCL) and the board of Directors of and Piramal Finance Limited (PFL) had at their respective
meetings held on October 12, 2017, had approved the Scheme of Amalgamation ("Scheme") of PFL and PCL (together referred as "Transferor
Companies") with Piramal Housing Finance Limited (PHFL) (referred as "Transferee Company") effective from March 21, 2018 ("Appointed
date”). The National Company Law Tribunal , Mumbai Bench ("NCLT") at its hearing held on April 06, 2018, have sanctioned the Scheme of
Amalgamation of the Transteror Companies PFL and PCL with the Transteree Company PHFL. The certified copy of the NCLT. sanctioning the
Scheme was filed with the Registrar of Companies. Maharashtra, Mumbai on May 23, 2018 (the "Effective Date™),

In accordance with the said Scheme and as per the approval of the National Company Law Tribunal :

a) The amalgamation has been accounted for under the “Purchase Method™” as prescribed by AS 14 - Accounting for Amalgamations as specified
under section 133 of the Companies Act 2013 and as per the specific provisions of the Scheme. Accordingly. the Scheme has been given effect to in
these financial statements. All assets, liabilities, rights and obligations. income and expenditure of the Transferor Companies stand transferred to
and vested in the Transferee Company.,

b)  The purchase consideration of Rs 1,804.452 lakhs for acquisition of Transferor Companies is being discharged by way of issue of 18,044,517,320
equity shares of Rs 10/- each at face value per share to the shareholder of PFL and PCL as per following share exchange ratio (without payment
being received in cash) and Rs. 4.256 lakhs on account of stamp duty has been paid.

1) 483 equity shares of face value of Rs. 10 each for every 100 equity shares of face value of Rs. 10 each held in PFL pre amalgamation.

ii) | equity shares of face value of Rs. 10 each for every 5 equity shares of face value of Rs. 2 each held in PCL pre amalgamation.
Consequent to the Scheme becoming effective, net assets of Transferor Companies aggregating to Rs. 783,027 lakhs as at the Appointed date have
been transferred to the Transferee Company at their respective fair values as determined by an independent Valuer. The balance amount of Rs
1,025,681 lakhs has been recorded as goodwill on amalgamation and Rs. 3 lakhs as capital reserve.
The Company has increased its Authorised Share Capital to Rs. 19,99,800 lakhs w.e.f. May 02, 2018, Thus, w.e.f. the Effective Date, i.e. May 23,
2018, the Authorised Share Capital of the Company shall be Rs 2,500,000 lakhs.
Break down of the purchase consideration into net assets and goodwill is as under:

(Rs. in Lakhs)

Particulars PFL PCL Total

I. |Consideration paid for acquisition* 1.808,508 200 1.808.708

1. [Nect assets acquired on Appointed datc 782,824 203 783,027

11L|Goodwill (I - IT) 1,025,684 3) 1,025,681
(* includes Stamp Duty ol Rs. 4,256 lakhs)
The amalgamation has been accounted under the “Purchase Method™ as prescribed by AS [4 - Accounting for Amalgamations as specified under
section 133 of the Companies Act 2013 and as per the specific provisions of the Scheme. If the same would have been accounted as per IndAS 103 -
Business Combinations, results would have been different.

The Company has fully impaired Goodwill during the year ended March 31, 2023 (Refer note 49).
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39 B. Amalgamation of Dewan Housing Finance Corporation Limited with erstwhile Piramal Capital & Housing
Finance Limited
Vide Order dated June 7, 2021, the Mumbai bench of the Hon'ble National Company Law Tribunal (*NCLT™) approved the Resolution Plan
submitted by Piramal Capital & Housing Finance Limited (“PCHFL"), wholly-owned subsidiary of the Piramal Enterprises Limited. for the
Corporate Insolvency resolution process of Dewan Housing Finance Corporation Limited (*“DHFL”) under Section 31 of the [nsolvency and
Bankruptey Code, 2016. After receiving necessary approvals, PCHFL has discharged its obligation under the resolution plan by paying Rs.
3,425,000 lakhs on September 28, 2021 through cash consideration of Rs. 1.471,747 lakhs (of which Rs. 1,280,000 lakhs paid out of acquired
cash) and issuc of Debentures of Rs, 1,953,253 lakhs and further, pursuant to the Resolution plan, PCHFL merged into DHFL to conclude
acquisition on September 30. 2021 (Implementation Date).

The acquisition of DHFL fits well into the Company's strategy to diversify the loan book and helps achieve scale its retail lending business.

The business combination has been treated as a reverse acquisition for financial reporting purposes in accordance with Ind AS 103, with
PCFHL as the accounting acquirer and DHFL as the accounting acquiree/legal acquirer.

Accordingly, these standalone financial statements issued represent the continuation of the financials of PCHFL (accounting acquirer) and
reflects the assets and liabilities of PCHFL measured at their pre-acquisition carrying value and acquisition date fair value of the identified
assets acquired and liabilities taken over with respect to DHFL. Merged financial statements are issued in the name of Piramal Capital &
Housing Finance Limited (formerly known as Dewan Housing Finance Corporation Limited).

The balances in reserves and surplus of DHFL as of the Appointed Date and the statutory reserve and hedging reserve of PCHFL shall be
recognised separately. Any resultant difference arising from such recognition of reserves shall be in the first instance recognised as
Amalgamation Adjustment Reserve and debit balance, if any, arising in the Amalgamation Adjustment Reserve may be offset with credit
balance in reserves and surplus of the merged entity (first te be adjusted with surplus balance in profit and loss account and then with general
reserve, if any).
The Company has also incurred a transaction cost of Rs.14.272 lakh and reported this as an acquisition related cost disclosed as Exceptional
items in finanecial year 2021-22.
Details in respect of business combination is provided below:

(Rs. in lakhs)

No Particulars Amount
A Consideration transferred
Cash (including acquired cash of Rs, 1,280,000 lakhs) 1,471,747
Fair value of Debentures 1.912.369
Total consideration (A) 3,384,116
B Fair value of identifiable assets and liabilities recognised as a result of the
Reverse Acquisition
Assets
(i Loan Book 2.261.450
(ii) Investments 307.491
(i) Cash & Cash Equivalents 1,462,591
(1v) Property, Plant & Equipment 45,287
(v) Other assets 108.453
Total assets acquired (a) 4,185,272
Liabilities
(i) Securitised borrowings (322,649)
(ii) Other Financial Liabilities (72,060)
(iii) Trade Payables (31,792)
(1v) Provisions (5.589)
(v) Other Non-Financial Liabilities (8,103)
(vi) Tax liabilities (343.700)
Total liabilities acquired (b) (783.893)
Net assets recognised pursuant to the Scheme (B) (a-b) 3.401.379
C Goodwill/(Capital Reserve) (A-B) (17.263)

Capital reserve represents the gain on bargain purchase which is directly recognized in the other equity as capital reserve.

The acquisition date fair value of accounting acquiree’s identifiable assets and liabilities under the reverse acquisition are based on

independent valuations obtained by the Company.
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Based on opinions obtained from legal and tax experts, the above-mentioned fair value of net assets includes contingent tax liabilities of Rs.
343,700 lakhs pertaining to income tax obligation of DHFL for the financial years ended 31 March, 2020 and 2021, recognized pursuant to
uncertain tax positions relating to DHFL as on the implementation date. Further, based on the expert opinions. net deferred tax assets
potentially amounting to Rs. 620,900 lakhs relating to the fair value adjustments considered above have presently not been recognized due to
uncertainty associated with allowability of such adjustments. The Fair value of assets also includes Investment in a Jointly controlled entity
which is currently being litigated and where the Company expects a favourable outcome of the proceedings. (Refer sub-note to note 9 and 32).

Following the successful implementation of the resolution plan pertaining to the insolvency resolution process of the Company. the Company
has replaced the nominee directors appointed by the erstwhile management under the Administrator with new directors.

Pursuant to the merger becoming effective from September 30, 2021, the Company allotted 213.646.92 lakhs shares of face value of INR 10
cach on November 11, 2021, to the existing sharcholders who were holding shares of PCHFL. These shares are issucd against the total net
worth of PCHFL on the Appointed Date. adjusted for statutory reserves and hedging reserves. Further the existing share capital held by
shareholders of DHFL were cancelled/written back upon implementation of the Scheme.

Accounting for conversion of PCHFL reserves aggregating to Rs 208,096 lakhs into Share Capital and contimiation of balance of reserves
aggregating to Rs. 48.554 lakhs and recognition of reserves of DHFL on the implementation date aggregating to Rs 404.784 lakhs. in the
merged financial statements has been done in accordance with the accounting treatment prescribed in the Resolution plan approved by the
NCLT which, is different from the accounting treatment prescribed by Ind AS 103 for reverse acquisition business combinations,

The Company holds 100% of equity share capital of DHFL Investments Limited (DIL). DIL had issued Compulsory Convertible Debentures
(CCDs) to Wadhawan Global Capital Private Limited (*“WGC™). Tri-partite agreement dated 31 March 2017 was entered between DIL, DHFL
and Wadhawan Global Capital Private Limited (WGC). This agreement assigned controlling rights in favour of WGC and accordingly DIL
was not considered as a subsidiary. The approved Resolution Plan contained prayers inter alia seeking nullification of the Compulsory
Convertible Debentures (CCDs) and extinguishment of rights pursuant to these CCDs. WGC and a limited liability partnership by the name of
TDH Realty LLP have pursued the litigation against the Resolution Plan purportedly as the ultimate beneficiary of the CCDs. The matter is
still under consideration of Hon’ble NCLT. Based on the approval of the Resolution Plan by Honble NCLT and merits of these litigations, the
Company has considered DIL as a subsidiary based on its ability to exercise control over DIL with effect from the implementation date.

The wholly owned subsidiary of the Company, DIL holds 50% of equity share capital of Pramerica Life Insurance Company Limited (PLIL).
Based on the evaluation of rights available under the sharcholders agreement, PLIL has been considered as a joint venture and has been
accounted based on equity method of accounting in the consolidated financial statements. Accordingly, the consolidated statement of profit
and loss includes the Company’s share of profit / (loss) of PLIL with effect from the implementation date.

In accordance with the Resolution Plan. the Company has presented acquired specified financial assets (as per the approved Scheme vide
NCLT order dated 7 June 2021) at gross book value with provision for impairment being presented as a reduction from such gross book values
as appearing in the financial statements of DHFL immediately prior to the implementation date. Difference between such carrying value (gross
values as reduced by provision for impairment) and fair values as determined above is separately presented as a liability (liability representing
fair value adjustment). The liability representing fair value adjustment is dealt with in the income statement as a component of interest income
consistent with the requirements of Ind AS 109.

In view of the foregoing, the standalone financial results of the accounting acquiree have been included from the implementation date i.e.
September 30, 2021. The standalone financial statements presented above are not comparable with the previous period standalone financial
statements for the year ended March 31, 2022 which comprise of the result of 6 months operation of DHFL and twelve months of PCHFL.

According to the Resolution Plan, the distribution of proceeds from recovery of fraudulent loans should go to Successful Resolution Applicant
(SRA) only to the extent of Re. | as per the Fair Value assigned in the Resolution Plan and the balance should be distributed to the creditors.
There is a litigation with respect to reconsideration of the value assigned for the fraudulent loan book by Committee of Creditors. According to
the Company, the DHFL acquisition remains unaffected by the above said order and the business integration continues as envisaged, Further
there will be no adverse impact on the standalone financial statements for the year ended March 31, 2022 and 2023 even in the eventuality of
the matter being decided against the Company.

Revenue and profit contribution

The acquired business contributed revenue from operation of Rs. 154,915 lakhs and profit of Rs.75,058 lakhs to the Company for the year
ended March 31, 2022.
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40  Information in accordance with the requirements of Indian Accounting Standard 24 & as per scale based regulations ("SBR") on Related Party Disclosures.
List of Related Parties

Al Holding company
Piramal Enterprises Limited ("PEL")
B. Subsidiaries
DHFL. Advisory & [nvestments Private Limited (w.e.f. September 30, 2021)
DHFL Holdings Limited (w e.f. Scptember 30, 2021)
DHFL Investments Limited (w.c.f. September 30, 2021) ("DIL")
Piramal Payment Services Limited (w.e.f. April 29, 2022)
Piramal Finance Sales & Services Private Limited (w.c.f. September 28, 2022
PRL Agastya Private Limited (w.e.f. December 12, 2022)

C, Fellow subsidiaries having transaction during the year
Piramal Fund Management Private Limited
PHL Fininvest Private Limited (Merged with PEL w.e.l: April 1. 2022)
Piramal Securities Limited
Piramal Investment Advisory Services Private Limited
Piramal Finance Sales & Services Private Limited (tll September 27, 2022)
Piramal Pharma Limited

D. Other related parties having transaction during the year
Aasan Corporate Solutions Private Limited
Brickex Advisors Private Limited (merged with Piramal Corporate Services Private Limited since March 9, 2023)
Piramal Assct Management Private Limited
Piramal Corporate Services Private Limited
Piramal Foundation for Educational Leadership
India Resurgence ARC Private Limited
Piramal Foundation
Kaivalya Education Foundation
Piramal Trusteeship Services Private Limited
Social Worth Technologies Private Limited
Pramerica Life Insurance Limited (w.c.f. September 30, 2021) (Joint Venture of DIL)
PRL Agastya Private Limited (till December 11, 2022)
PRL Developers Private Limited

E. Key Management Personnel
Khushru Jijina (till September 30, 2021)
Jairam Sridharan (w.e.f. October 7, 2021)
Vikash Singhla (w.e.f. Murch 31, 2022)

F. Non-Executive/Independent Directors
Deepak Satwalekar ( Up to July 26, 2021)
Suhail Nathani (w.¢.f. October 30, 2021)
Puneet Yadu Dalmia (w.c.f. March 31, 2022)
Gautam Doshi (w.e.f. October 30, 2021)
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40  Information in accordance with the requirements of Indian Accounting Standard 24 & as per scale based regulations ("SBR") on Related Party Disclosures. (Continued)

G. Details of transactions with related parties
Holding Company Subsidiaries Fellow subsidiaries Other Related Parties Key Management Non-Executive/ Total
Personnel Independent Directors
Details of Transactions
B March 31, March 31, March 31, March 31, March 31, March 31, March 31, March 31, March 31, March 31, March 31, March 31, March 31, March 31,
2023 2022 2023 2022 2023 2022 2023 2022 2023 2022 2023 2022 2023 2022

Rent expense
- Aasan Corporate Solutions Private Limited - - - - - . 850 1,099 - - - - ¥50 1.099
- PRL Agastya Private Linited - - 398 - - - 280 135 - - - - 678 135
TOTAL - - 398 - - - 1,130 1,234 - - - - 1,528 1,234
Royalty expense
= Pramal Corporate Services Limited - = - - - - 5341 4430 - - - - 5.341 4430
TOTAL - - - - - - 5341 4,430 - - - - 5.341 4.430
Premium expense
- Pramerica Life Insurance Limited . - . = - - - 136 - - - - 136 -
TOTAL a = - = = T 136 3 = & = = 136 =
Donation expense
- Piramal Foundation for Educational Leadership - - - - - - 490 840 - - - - 490 R40
- Piramal Foundation - - - - - - 2838 1.462 - - - - 2838 1462
- Kaivalya Education Foundation - - - - - - 573 425 - - = & 573 425
TOTAL - - - - - - 3.901 2,727 - - - - 3,901 2,127
Other Borrowing Cost
- Piramal Enterprises Limited - 524 - - - - - - - - - - 524
TOTAL - 524 - - - - E & - - - = = 524
Arranger Fees for downselling of Assels
- Piramal Sceurities Limited - - - - - 1123 = 5 - - - - = 1,123
TOTAL - - - - - 1.123 - - - - - - = 1.123
Fees (expense)
- Piramal Trusteeship Services Private Limited E - - - B - 10 4 - - . - 1} 4
- Piramal Fund Management Private Limited - - = - 453 218 - - - - - - 453 218
- Social Worlh Technologies Private Limited - - - - - - 4346 1,362 - - - - 4,346 1.362
- Piramal Finance Sales & Services Private Limited - - 16,591 - 10,233 4.840 - - - - - - 26,824 4.840
TOTAL - 10,686 5.058 4.356 1366 = -~ - - 31.633 6.424
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40 Information in accordance with the requirements of Indian Accounting Standard 24 & as per scale based regulations ("SBR") on Related Party Disclosures. (Continued)

G. Dertails of transactions with related parties. (Continued)
Holding Company subsidiaries Fellow subsidiaries Other Related Parties Key Management Non-Executive/ Total
. / . Personael Independent Directors
Details of Transactions
* March 31, March 31,  March31l, March3l,  March31 March31l,  March31l, March31, March3l, March3l, March3l, March3l, March3l, March3l,
2023 2022 2023 2022 2023 2022 2023 2022 2023 2022 2023 2022 2023 22
Reimbursement of Expenses Received
- PHL Fininvest Private Limited - - - - = 25 - = S 25
- Piramal Asset Management Private Limited - - = b < | . - o . - - A |
- Piramal Fund Management Private Linnted - - = = = 7 - - “ . " _ = ¥
- Piramal Securities Limited - - - = = 4 3 ) = - o = g 4
TOTAL - - - - * 37 " e " b p r - 37
Commission Expenses
- Social Worth Technologies Private Limited - - = > $ i 271 _ N _ " } 271 )
TOTAL - - 3 = 2 2 271 - - . 3 " 271 -
Reimbursement of expenses paid
- Aasan Corporate Solutions Private Limited - - - - - - 43 26 - = = - 43 26
- Brickex Advisors Private Limited - = = £ 2 = 2 1 2 ” ~ R . 1
- Piramal Enterprises Limited 100 362 - - - - - - - - - - 100 362
- Piramal Trusteeship Serviees Private Limited - - - - = = 5 £ - - - , 5
- Social Worth Technologies Private Limited - = = = = . R7 a4 " & = . ®7 44
- Piramal Payment Services Limited - - [2 - - = < = = = = z 12 o
- Piramal Pharma Limited = - - = = 29 i = & % = 2 2
SPRL Agastya Private Limited - - 11 - " - 81 24 - . - N 192 34
TOTAL 100 362 123 - - 29 216 105 - - - - 439 494
Remuneration to KMP
- Khushru Jijina 5 2 2 = % = - - - 2021 - - 2021
- Jairam Sridharan - = = = 5 - - - 343 410 - - 343 410
- Vikash Singhla*® - - - - « - v - 100 " 5 , 100
TOTAL = - - - - - - - 443 2431 - - 443 2,431
Sitting Fees paid to Non-Executive/Independent Directors
- Deepak Satwalekar - % = . - : = = & 3 3 2 2
- Giautam Doshi - - - = & e . = - 1 7 Il 7
- Puneet Yadu Dalmia - - = - w = = - - S 3 = % ”
- Subail Nathani - - - = < = = = = 15 Y 15 9
TOTAL = = - - - - - - - = 29 18 29 T}
“(4429 ESOPs have been granted by the Holding Company 1o Mr. Vikash Singhla during the year 2022-23, out of which no options have been exercised till March 31, 2023).
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40  Information in accordance with the requirements of Indian Accounting Standard 24 & as per scale based regulations ("SBR") on Related Party Disclosures. (Continued)

G. Details of transactions with related partics. (Continued)

Holding Company Su Fellow subsidiaries Other Related Parties Key Management Non-Executive/ Total
Personnel Independent Directors
Details of Transactions
March 31,  March31, March3l, March3l, March 31, March 31, March3l,  March 31, March 31,  March 31,  March3l,  March31, March3l.  Muarch 31,

2023 2022 2023 2022 2023 2022 2023 2022 2023 2022 2023 2022 2023 2022
Security Deposit Refunded
- Aasan Corporate Solutions Private Limited - - - - = - 141 185 - - - - 141 185
TOTAL - - - - - - 141 185 - - - = 141 185
Security deposit placed
- PRL Agastya Private Lunited - - 722 - - - 475 1o - - - - 1,197 110
- Aasan Corporate Solutions Private Limited - - - = - - 73 = = & s 9 73 =
TOTAL - - 722 - ol - 548 110 - - - - 1,270 1
Investment in shares
- Piramal Payment Services Limited - = 550 = = 3 5 - = - 5 N 550 N
- Social Worth Technologics Private Limited - - - - - - 5.095 - - - - - 5.095 -
- DHFL Investments Limited - - 21 - N - - - - > o & 21 %
TOTAL - - 571 - - - 5.095 - - - - - 5,666 -
Acquisition of shares of Subsidiaries from
- Piramal Enterprises Limited 30 - - - - - - - - - - - : 30 -
- PRL Developers Private Linmnted - - - - - . 9.000 - - - - - 9,000 -
TOTAL 30 & = % - - 9,000 - - - - - 9,030 -

H. Details of balances with related parties
Holding Company Subsidiaries Fellow subsidiaries Other Related Parties Key Management Non-Executive/ Total
Personnel Independent Direetors
March 31, March 31, March 31, March 31, March 31, March 31, March 31, March 31, March 31, March 31,  March3l, March 31, March 31, March 31,

2023 2022 2023 2022 2023 2022 2023 2022 2023 2022 2023 2022 2023 2022
Net Payable (includes provision for expenses)
- Piramal FEnterprises Limited 7.196 329 - - = = 5 % " 2 < - 7.196 129
- Aasan Corporate Solutions Private Limited - 5 - - - - T - - - - - 7 -
- PHL Fininvest Private Limited - - - - - 698 - - - - = = = 698
- Piramal Trusteeship Services Private Limited - - - - - - . - » < = = 1
= Piramal Pharma Limited - - - 2 = 18 = = = = & = ” I
- Piramal Corporate Serviees Limited - - - - - - 483 2,725 - - - - 483 2735
- Piramal Finance Sales & Services Proivate Linited - - 816 . - - B - - - . B 816 -
- PRL Agastya Private Limied - 13 - - - - 97 2 - = = 13 97
TOTAL 329 829 - - 716 490 2823 - - - - K515 3.869
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40  Information in accordance with the requirements of Indian Accounting Standard 24 & as per scale based regulations ("SBR") on Related Party Disclosures. (Continued)

1L Details of transactions with related parties. (Continued)

Holding Company Subsidiarics Fellow subsidiarics Other Related Parties Key Management Non-Exccutive/ Total
Personnel Independent Directors
Details of Transactions March 31, March 31,  March31l,  March31, March3l, March3l, March3l, March3l, March3l.  March3l,  March3l,  March3l,  March3l,  March 31,
2023 2022 2023 2022 2023 2022 2023 2022 2023 2022 2023 2022 2023 2022

Net Reccivables
- Aasan Corporate Solutions Private Limited - - - - - = E 4 = s . - - 4
- Piramal Finance Sules & Services Private Limited < - - - - 551 - - - - . - - 551

= Piramal Foundation for Educational Leadership . . - - - . . 90 . i . & g 90
- Social Worth Technologies Private Limited . - . - - - 532 - - - . - 532 -

- Piramal Payvment Services Limited - - 13 - - - - - - - . 3 13 &

- Kavalya Education Foundation - - - - - - - 30 - - = Z - 30
- Brickex Advisors Private Limited 5 - ¢ - - - - 91 - - . . B 9]
- Pramerica Life Insurance Limited - - . - - - 558 54 - - - = 558 34
TOTAL - - 13 - - 551 1.090 269 - - - - 1,103 820
1CD Payable
- Piramal Enterprises Limited 31,552 266,600 . - - - - - - - - . 31,552 206,600
TOTAL 31,552 266,600 - - - - - - - - = 5 31,552 266,600

NCD Outstanding
- Pramerica Life Insurance Limited - - - - - - 2,698 2843 - - - . 2,698 2343
TOTAL - - - - - - 2,698 1843 - - - - 2,098 2843

Security Receipts Quistanding
- India Resurgence ARC Private Limited S - - < - - 5673 - - - - - 5673
TOTAL - 3 & - - - 5,673 - - - - - 5,673 -
1CD Receivable
- PHIL. Fininvest Private Limited - - - - - 70,075 - - - - - - - 70075
- PRL Agasiva Privaie Limited - - 27.100 - - . - - - - - - 27.100 -
TOTAL - - 27,100 - - 70075 - - - - - - 27,100 70,075

Sccurity Deposits
- Aasan Corporate Solutions Private Limited - - - - - - 339 407 - - - - 339 407
- PRL Agastya Private Limited - - 1,307 - - - - 10 - - - - 1,307 110
TOTAL - - 1307 - - - 339 517 - - - - 1,646 517
Investments
- DIFL Advisory & Investments Private Limited - - - - - - - - - - - - -

- DUHFL Holding Limited - - 1 1 - - - - - - - - | 1
= DHFL Investments Limited 102.064 102,043 = = 5 B - - - - 102,064 102043
- Social Werth Technologies Private Limited - - - - 17819 - - - - - 17,519
- PRL Agastya Private Limited 9,012 - - - - - - - - - 9,012
- Piramal Payment Services Limited S5i1 - - - - - - - - - 550
- Piramal Finance Sales & Scrvices Private Limited ol 30 4-4__ - - - - - - - - 0
TOTAL WS- A& 1651 102,044 - - 17819 - - - - - 129476 102,044
L\ N AW L
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Piramal Capital & Housing Finance Limited

(formerly known as Dewan Housing Finance Corporation Limited)

Notes to the Standalone Financial Statements (Continued)
For the vear ended March 31, 2023

(Currency : Rs in lakhs)

40  Information in accordance with the requirements of Indian Accounting Standard 24 & as per scale based regulations ("SBR") on Related Party Disclosures. (Continued)

I Details of maximum outstanding balances with related parties
Holding Company Subsidiaries Fellow subsidiaries Other Related Parties Key Management Non-Executive/ Total
Personncl Independent Directors
March 31, March 31, March 31, March 31, March 31, March 31, March 31, March 31, March 31, March 31, March 31, March 31, March 31,  March 31,
2023 2022 2023 2022 2023 2022 023 2022 2023 2022 2023 2022 2023 2022

1CD Given
- PRL Apastya Private Limited - - 48,500 - - - - - - - - - 48,500 5
- PHL Fininvest Private Limited - - - - - 115275 - - - - - s = 115275
- Piramal Enterpnses Linited 70,075 - - B e = = 3 . . . 5 70075 .
- Prramal Investment Advisory Services Private Limite - - - = < 24.840 = = = _ , L r 24840
TOTAL T0.075 - 48,500 - - 140,115 = - - - - - 118,575 140115
1CD Taken
= Piramal Enterprises Limited 266,600 266,600 - = = - - = = a = - 266,600 266,600
TOTAL 266,000 266.600 - - - - - - - - - - 266,600 206,600
Security Deposit
- PRL Agastya Private Limited 5 - 1,307 1o = £ = = - - - 1,307 110
- Aasun Corporate Solutions Private Limited - - - - - - 407 589 - - - - 407 559
TOTAL - - 1,307 110 - - 407 589 - - - - 1,714 699
- DHEL Advisory & Investments Private Limited - - - - - - - - = = b i : o
- DHEL Haolding Limited - - 1 I - - - - - - - - | 1
- DHFL Investments Limited - - 102,064 102,043 - - - = = 2 a N 102,064 102043
- Social Worth Technologies Private Linnted - - - - - - 17,345 - - - - . 17,345 “
- PRL Agastya Private Limited = & 9,012 - - - - - - - - - 9.012 -
- Prrumial Payment Services Limited - - 550 - - - - - - - - - 550 =
= Mramal Fimance Sales & Services Private Linnted - - 30 - - - - = = E & a 30 =
TOTAL - ¥ 111,657 102,044 = S 17,345 e - = - - 129,002 102,044
{All the transactions are at Amy's Length and there are no non cash transactions with Holding Company)
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Piramal Capital & Housing Finance Limited

(formerly known as Dewan Housing Finance Corporation Limited)

Notes to the Standalone Financial Statements (Continued)
For the vear ended March 31, 2023

(Currency : Rs in lakhs)
41 Employee Benefits:
(i) Charge to the Standalone Statement of Profit and Loss based on Defined Contribution Plans

March 31, 2023 March 31. 2022
Employer’s contribution to Regional Provident Fund Office 2,335 878
Contribution to Pension Fund 153 53
Employer’s contribution to Employees’ State Insurance - 1

Disclosures for defined benefit plans based on actuarial valuation reports as on March 31, 2023

The Company has scheme for gratuity as part of post retirement plan. The Company has a defined benefit gratuity plan in India which is funded. The
Company’s defined benefit gratuity plan is a final salary plan for employees, which requires contributions to be made to a separately administered fund.
The fund is managed by Employces Group Gratuity Trusts which is governed by the Board of Trustces. The Board of Trustees are responsible for the
administration of the plan assets and for the definition of the investment strategy.

A, Change in Projected Benefit Obligation

Gratuity (Funded) Gratuity (Funded)
Year Ended Year Ended
March 31,2023 March 31, 2022
Present Value of Benefit Obligation as at beginning of the year 3810 122
Interest Cost 255 167
Current Service Cost sl6 342
Past Service Cost - 87
Liability transferred in £ 2,743
Liabihty Transferred Out/ Divestments £ (434)
Benefits paid by Employer (671) (306)
Benefit Paid From the Fund (252 -
Actuarial {Gains )/ Losses on Obligations - Due to change in demographic assumptions (448) (112)
Actuarial {Gains)/Losses on Obligations - Due to change in financial assumptions 36 30
Actuarial (Gains)/Losses on Obligations - Due to experience 219 125
Present Value of Defined Benefit Obligation as at the end of the vear 3466 3810
B. Fair value of plan assets
Fair Value of Plan Assets as at beginning of the vear 3.756 1.267
Interest income 252 155
Contributions by the Employer - -
Assets transferred in/ Acquisition = 2,306
Benefit Paid from the Fund (252) -
Return on Plan Assets, Excluding [nterest Income (63) 28
Fair value of plan assets as at the end of the vear 3.093 3.750
G, Amount recognised in the Balance Sheet
Present Value of Benefit Obligation at the end of the year (2466) (3,810)
Fair Value of Plan Assets at the end of the year 3,693 3,756
Funded Status (surplus/ (deficit)) 227 (533)
Net (Liability)/Asset Recognized in the Balance Sheet 7 (53)
D. Net interest cost for current vear
Present Value of Benefit Obhigation at the Beginning of the vear 3.810 1.229
(Fair Value of Plan Asscts at the Beginning of the year) (3,756) (1.267)
Nel Liability/(Asset) at the Beginning (3¥)
Interest Cost 167
{Interest ncome) (136)
Net Interest Cost for current year 4 B
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Piramal Capital & Housing Finance Limited

(formerty known as Dewan Housing Finance Corporation Limited)

Notes to the Standalone Financial Statements (Continued)
For the vear ended March 31, 2023

(Currency : Rs in lakhs)

41 Employee Benefits: (Continued)
Gratuity (Funded) Gratuity (Funded)
Year Ended Year Ended
March 31, 2023 March 31. 2022
E. Expenses recognised in Statement of Profit and Loss
Current Service Cost Sln 342
Interest Cost 4 I
Past Service Cost = 87
Total Expenses / (Income) recognised in the Statement of Profit and Loss 820 440
F. Expenses Recognized in the Other Comprehensive Income (OCI) for current year
Actuarial {Gams)/Losses on Obligations (192) (18)
Retum on Plan Assets, Excluding Interest Income 63 (29)
Net (IncomeVExpense For the year recognized in OCI (130) 47)
G. Principal actuarial assumptions used:
Rate of discounting 7.20% 6.70%
Rate of salary increase 10.00%, 9.00%
Rate of employee tumover 30% For service 4 years and below 20.00%
p.a. For service § years and above
10.00% p.a.
Monality rate during employment Indian Assured Lives Mortality Indian Assured Lives Mortality
2012-14 (Urban) 2012-14 (Urban)
As at March 31, 2023 As at March 31, 2022
H. Balance Sheet Reconciliation
Opening Net Liability 53 (38)
Expenses Recognized in Statement of Profit or Loss 520 440
Expenses Recogmized in OCI (130 47
Net Liability/{ Asset) Transfer In 438
Net (Liability)/ Asset Transfer Out = 1434)
Benefit Paid 671) {306)
{Employer’s Contribution) - -
Net Liability/(Asset) Recognized in the Balance Sheet 227 53
L Category of Assets
Insuranee fund 3.693 3,756
Total 3.693 3.756
J. Other Details
Particulars As at March 31, 2023 As al March 31. 2022
No of Active Members 4819 3099
Per Month Salary For Active Members 1.865 1,225
Weighted Average Duration of the Projected Benefit Obligation 3 8
Average Expected Future Service h) 6
Projected Benefit Obligation (PBO) 3466 3.809
Prescribed Contribution For Next Year (12 Monthsy 218 569
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Piramal Capital & Housing Finance Limited

(formerly known as Dewan Housing Finance Corporation Limited)

Notes to the Standalone Financial Statements (Continued)
For the vear ended Mareh 31, 2023

(Currency © Rs in lakhs)
41 Employee Benefits: (Continued)

K. Net Interest Cost for Next Year
Estimated for the year ended Estimated lor the year ended March
March 31, 2023 31,2022
Present Value of Benefit Obligation at the End of the year 3466 3800
(Fair Value of Plan Assets at the End of the year) (3.693) (3.756)
Net Liability/( Asset) at the End of the year (227) 53
Interest Cost 250 255
{Interest Income) (266) (252)
Net Interest Cost for Next Year (16) 3
L. Expenses Recognized in the Statement of Profit or Loss for Next Year
Estimated for the year ended Estimated for the yvear ended March
March 31, 2023 31.2022
Current Service Cost 445 516
Net Interest Cost (16) 4
(Expected Contributions by the Employees) - -
Expenses Recognized 429 520

M. Maturity Analysis of the Benefit Payments: From the Employer

Extarnal Puskic

Projected Benefits Payable in Future Years From the Date of Reporting
Ist Following Year

2nd Following Year

3rd Following Year

4th Following Year

Sth Following Year

Sum of Years 6 To 10

Sensitivity Analysis

Projected Benefits Payable in Future Years From the Date of Reporting
Projected Benefit Obligation on Current Assumptions

Delta Effect of +1% Change in Rate of Discounting

Delta Etfect of -
Delta Effect of +1% Change in Rate of Salary Increase

Change in Rate of Discounting

Delta Effect of -1% Change in Rate of Salary Increase
Delta Eftect of +1% Change in Rate of Employee Turnover
Dela Etffeet of-1% Change in Rate of Employee Turnover

As at March 31, 2023

012
7
560
449
373
844

As at March 31, 2023

34606

(7m

82

78

(75)

(9

20

As at March 31, 2022
518

325

413

368

347

1563

As at March 31, 2022
3.809

1220)

248

236

(215)

(40

43

The sensitivity analysis have been determined based on reasonably possible changes of the respective assumptions occurring at the end of the reporting

period, while holding all other assumptions constant.

The sensitivity analysis presented above may not be representative of the actual change in the Defined Benefit Obligation as it is unlikely that the change in
assumptions would occur in isolation of one another as some of the assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of the projected benefit obligation has been calculated using the projected unit
credit method at the end of the reporting period. which is the same method as applied in calculating the projected benefit obligation as recognised in the

balance sheet,

There was no change in the methods and assumptions used in preparing the sensitivity analysis from prior years.

Notes:

Gratuity is payable as per company’ scheme as detailed in the report.

Actuarial gains/losses are recognized in the period of oceurrence under Other Comprehensive Income (OCIL). All above reported figures of OC1 are gross of

taxation.

Salary escalation and attrition rate arc in linc with the industry practice considering promotion and demand and supply of the employces.
Cash flow projection is done considering future salary, attrition and death in respective year for members as mentioned above.

Maturity Analysis of Benefit Payments is undiscounted cashflows considering future salary, attrition & death in respective year for members as mentioned

above.

Average Expected Future Service represents Estimated Term of Post - Employment Benetit Obligation.
Weighted Average Duration of the Defined Benefit Obligation is the weighted average of cash flow timing, where weights are derived from the present

value of cach cash flow to the total present value.

Any benefit payment and contribution to plan assets is considered to occur end of the year to depict liability and fund movement in the disclosures.
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Notes to the Standalone Financial Statements (Continued)
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41

(ii)

Eaternal Puste

Employee Benefits: (Continued)

Qualitative Disclosures

Para 139 (a) Characteristics of defined benefit plan

The entity has a defined benefit gratuity plan in India (funded). The entity’s defined benefit gratuity plan is a final salary plan for employees, which
requires contributions to be made to a separately administered fund. The fund is managed by a trust which is governed by the Board of Trustees. The
Board of Trustees are responsible for the administration of the plan assets and for the definition of the investment strategy.

These plans typically expose the Company to actuarial risks such as: investment risk, interest rate risk, longevity risk and salary risk.

Interest rate risk

A fall in the discount rate which is linked to the G.Sec. Rate will increase the present value of the hability requiring higher provision. A fall in the discount
rate generally increases the mark to market value of the assets depending on the duration of asset.

Salary Risk

The present value of the defined benefit plan liability is calculated by reference to the future salaries of members. As such. an increase in the salary of the
members more than assumed level will increase the plan's liability.

Investment Risk

The present value of the defined benefit plan liability is calculated using a discount rate which is determined by reference to market yields at the end of the
reporting period on government bonds. If the return on plan asset is below this rate, it will create a plan deficit. Currently, for the plan in India. it has a
relatively balanced mix of investments in government securities, and other debt instruments.

Asset Liability Matching Risk

The plan faces the ALM risk as to the matching cash flow. Company has to manage pay-out based on pay as you go basis from own funds. Since the plan is
invested in lines of Rule 101 of Income Tax Rules, 1962, this generally reduces ALM risk.

Mortality risk
Since the benefits under the plan is not payable for life time and payable till retirement age only. plan does not have any longevity risk.
Concentration Risk:

Plan is having a concentration risk as all the assets are invested with the insurance company

Compensated Absences

Compensated absence Compensated absence
(Funded) (Funded)
Year Ended Year Ended
Particulars March 31,2023 March 31,2022
Expense recognised in the S 1t of Profit and Loss 1.346 (1.261)
Discount rate (p.a.) 7.20% p.a. 6.70% p.a.
Salary escalation rate (p.a.) 10% p.a. 9% p.a.
Amount recognised in the Balance Sheet
Present Value of Benefit Obligation at the end of the year 2378 2,012
Fair Value of Plan Asscts at the end of the year 1,776 1,977
Funded Status (surplus/ (deficit)) (602) (36)
Net (Liability)/Asset Recognized in the Balance Sheet (602) (36)

Long term service employee benefits
During the year, the Company has recognised long term service reward aggregating to Rs 4 lakhs (March 31, 2022 - NIL) which is unfunded.
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41
(iv)

Employee Benefits: (Continued)
Share Based payment

The Holding Company (i.e. Piramal Enterprises Limited "PEL") has issued stock options to certain select employees of the Company. These transactions
are recognized as equity-settled share based payment transactions. The Scheme allows the Grant of Stock Options to employees of the Company that meet
the eligibility criteria. Each option comprises one underlying Equity Share,

Employee Stock Option Scheme and related scheme wise details are as follows

For 1/3 vesting start - March

For 1/4 vesting start - May

For 1/3 vesting start - August

Particulars 31,2024 1,2024 . 2025
Date of Grant 31-Mar-23 31-Mar-23 31-Mar-23
Number of options gramed 238,898 309.663 21.971
Number of options exercisable as on March 31, 2023 S = -
Exercise price per option 2 2 2
Vesting Commencement date 31-Mar-24 01-May-24 01-Aug-25
Vesting period 28 Months 38 Months 52 Months
Date of vesting 1/3 on March 31, 2024 1/4 on May 1. 2024 1/3 on August 1, 2025
1/3 on August 1, 2024 1/4 on June 1. 2024 1/3 on August 1. 2026
1/3 on August 1, 2025 14 on Junc 1, 2025 1'3 on August 1, 2027
1'4 on June 1, 2026

Method of Scttlement
Modification to share based payment plans

Equity settled
NA

Equity scttled
NA

Equity scttled
NA

Basis of determination of volatility

The historical volatility of PEL stock price returns for a time frame corresponding to the
remaining contractual life has been relied upon as a proxy for the expected volatility.

Vesting Conditions

Employee to remain in service on

the date of vesting

Summary of stock options

Weighted- Average Exercise

Weighted- Average

Particulars Number of options A Remaining Contractual Life
Price ;
(Years)

Balance as on April 1, 2022 - 5 .
Granted during the year 570,532 2 4 - 5 years
Exercised during the year - - 3
Forfeited/Lapsed during the year - - 2
Balance as on March 31. 2023 570,532 2 4 -5 years

The fair values of options granted during the year are as follows:

Grant date

No. of Years vesting

Fair value per option

March 31, 2023

3.28 years

Rs. 624.83 - Rs. 639.48

The fair value has been calculated using the Black Scholes Options Pricing Model

follows:

Grant dated
March 31, 2023

Risk firee interest rate
Expected life

Expected volatility
Expected dividend yield
Exercise Price (Rs.)

External Public

Stock Price (Rs.)

6.91% - 6,94%
3.0-4.67 years
55.10% - 58.73%
1.71%- 1.91%
2
678.35

and the significant assumptions made in this regard are as

The expense recognised for the employee services received during the year is Rs. 7 Lakhs and the ESOP liability as on March 31, 2023 is Rs 7 lakhs.
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42 Fair Value Disclosures

March 31, 2023 March 21, 2022
a) Categories of Financial Instruments: FVTIPL FVOCI Amortised FVTPL FVOCI Amortised Cost®
Cost*
Financial Assets
Investments 735,322 78,042 430.908 641,093 3332 753.080
Loans 133.868 - 4.734.069 264,125 - 5.246.278
Denvative Ninancial instruments 9.811 - - 2,749 - -
Cash and Bank Balances # - - 259.678 - - 315,898
Other Financial Assets # - = 90,873 - - 112,533
879.001 78,042 5,515,528 907,967 3232 6,627,791
Financial liabilities
Bomrowings - - 4,061,117 - 3 4,641,581
Trade Payables # - - 29,007 - - 52.008
(Other Financial Liabilities # - - 166,502 - & 89,925
= = 4,256,626 = - 4,783,514
b)  Fair Value Hierarchy and Method of Valuation
Financial Instruments March 31, 2023
Notes Carrying Value Level | Level 2 Level 3 Total
Financial Asscts
Measured at FVTPL
Investments
Redeemable Non-Convertible Debentures i 18,000 5 - 18,000 18.000
Optionally Convertible Debentures i 34,000 - - 34.000 34.000
Investments in Mutual Funds ii. - - - - -
Project Receivables i 161.740 - - 161.740 161,740
Sceurity Reeeipts i 302.241 - - 302,241 302,241
Alternative Invesiment Funds i 215642 - - 215,642 215,642
Others i 3.699 - - 3.699 3.699
Loans i 133.868 - - 133,868 133.868
Derivative financial instruments i 9.811 - - 9.811 9.811
Measured at FYTOCI
Investments
Preference Shares (Others then subsidiarics) i. 17,752 - - 17,752 17.752
Equity Instruments (Others then subsidiaries) i 67 - - 67 67
Redeemable Bonds i. 50.726 - - 50,726 50.726
T-Bill i 9.497 9,497 - - 9.497
Measured at Amortised Cost™
Investments
Government Securities/Redeemable Bonds iii. 104.031 104.381 - - 104,381
Redeemable Non Convertible Debentures iii. 306,373 - - 291,984 291.984
Pass Through centificates ii. 20,504 - - 200504 20.504
Loans iii. 4.734.069 - - 4,680,543 4,689,543
Financial Liabilitics
Measured at Amortised Cost
Borrowings iii. 4.061.117 - - 3080424 3,989,424
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Notes to the Standalone Financial Statements (Continued)
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42 Fair Value Disclosures (Continued)

Financial Instruments March 31, 2022

Notes Carrying Value Level 1 Level 2 Level 3 Total
Financial Assets

Measured at FYTPL

Investments

Redeemable Non-Convertible Debentures i. 28,105 - - 28,105 28.105

Optionally Convertible Debentures i. 30,947 - 30,947 30,947
Investments in Mutual Funds ii. 132,068 132.068 - - 132,068
Project Receivables i 181.060 - 181.060 181.060
Investment in AIF i 198.824 = 198,824 198.824
Others i 70,089 - 70,089 70,089
Loans i 264.125 - - 264.125 264.125
Derivative financial mstruments 2,749 - - 2,749 2,749

Measured at FVOCT

Investments
[nvestment in Preference Share 5 3,232 - - 3,232 3,232

Measured at Amortised Cost*
Investments
Redeemable Bonds 66,223 37.317 28,089 817 66,223
Governnyent Securitics/Redeemable Bonds 4 - - 4 4
Redeemable Non Convertible Debentures 6h58.786 - = 638,786 658,786
Pass Through certificates 28.067 - - 28,067 2R.067
Loans iii. 5.246,278 - = 5,199.237 5199237
Financial Liabilities
Measured at Amortised Cost
Borrowings 4.641.581 - - 4,600,645 4,600,645
Notes:

i. Discounted cash flow method has been used to determine the fair value. The yield used for discounting has been determined based on trades, market
polls, levels for similar issuer with same maturity, spread over matrices, etc.

1. Net Asset Value (NAV) as at the reporting period have been used to determine the Fair Value of the mutual fund investments.

iii.  Discounted cash flow method has been used to determine the fair value. The discounting factor used has been arrived at after adjusting the rate of
interest for the financial assets and financial liabilities by the difference in the G-SEC rates from date of initial recognition to the reporting dates.

The carrying value & fair value of investments, loans & other financial assets at amortised cost is gross of ECL provision amounting to Rs. 7.26,604
lakhs (March 31, 2022 — Rs 8.62.437 lakhs).

The Company has not disclosed the fair value of cash and bank balances, other financial assets, trade payables and other tinancial liabilities, because
their carrying amounts are a reasonable approximation of fair value.
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42  Fair Value Disclosures (Continued)
c) Fair value measurements using significant unobservable inputs (level 3)

The following table presents the changes in level 3 items for the year ended March 31, 2023 and March 31, 2022,

Particulars Derivative Other Debentures Loans Total
Financial Investments
Instruments

As at March 31, 2021 - 325.021 29,809 R7.072 441.902
Transfer on account of reverse merger (Refer Note 39B) - 97.827 - 194,250 292077
Transfer in/ (Out) - 46.261 - 46.261
Acquisitions/ Disposal during the year (Net) . 8,996 51,984 1.351 62.332
(Lossesy Gain recognised in profit or loss/Other Comprehensive Income 2,749 (24.90M (22.741) 200 (44.692)
As at Mareh 31, 2022 2749 453.205 59,052 282,873 797.879
Transfer mv (Out) - 119213 - - 119.213
Acquisitions' Disposal during the year (Net) . 139.298 (700) (173.866) 64.731
(Losses)/Gain recognised in profit or loss/Other Comprehensive ncome 7.062 (59.849) (6.352) 24801 (34.277)
As at March 31, 2023 9.811 751.867 52,000 133,868 947,546

d)  Sensitivity for FVTPL Instruments

Impact on the Company's profit before tax if discount rates had been as given in the table below:

Method Nature of Significant Increase / Decrease in the Sensitivity Impact

Instrument unobservable unabservable input Yield Increase  Yield Decrease
inputs

Discounted Cash Flow Model as at March 31, 2023 NCD Discount rate 0.7% - -
Investment Sale Price 5.0% 1.666 (1.508)
Term Loan Discount rate 0.7% 76 (75)
Term Loan Sale Price S.0% 1,096 (R97)

Discounted Cash Flow Maodel as at March 31. 2022 NCD Discount rate 0.7% -
Investment Sale Price 5.0% 7.120 7.130
Term Loan Discount rate 0.7% (97) 98
Term Loan Sale Price 3.0% 3,170 (3.170)

42A  Changes in liabilities arising from financing activities
(a)  Changes in capital and asset structure arising from financing activities and investing activities (Ind AS 7 'Statement of Cash flows’)

The Company does not have any financing activities and investing activities which affect the capital and asset structure of the Company without the use
of cash and cash equivalents.

(b)  Changes in liability arising from financing activities (Ind AS 7 'Statement of Cash Flows')

As at April Exchange As at March
Particulars Cash flows X i3 Other
1,2022 Difference 31,2023
Debt securities 2.871.266 (3I8.86T) - - 2,552399
Borrowings (other than debt securities) 1,491,055 (32.296) 4871 848 1,464,478
Deposits 266,600 (235.048) - - 31.552
Subordinated debt habilities 12.660 28 - - 12,688
4,641,581 (586,183) 4.871 848 4,061,117
As at April Exchange As at March
Particulars Cash flows . Other
1,2021 Difference 31,2022
Dcbt securities 1.040,599 1.830.667 - 2.871.266
Borrowings (other than debt securities) 1,630,023 (140.998) 2,021 9 1,491,055
Deposits 266,600 - - 266,600
Subordinated debt labilities 49,493 (30,833) - 12,660
—2986.715 1.652.836 2.02) 9 4,641,581
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43 Capital Management

I'he Company manages its capital to ensure that it will be able to continue as going concern while maximizing the return to stakeholders through the
optimisation of the debt and cquity balance. The capital structurc of the Company consists of net debt (borrowings as detailed in notes 13 to 16
offset by cash and cash equivalents and earmarked balances with banks ) and total equity of the Company.

The Company being a Non-Deposit taking Housing Finance Company has to maintain a Capital Adequacy Ratio of 15% (Refer note 51 (x1)).The
Company determines the amount of capital required on the basis of annual as well as long term operating plans and other strategic investment plans.
The funding requirements arc met through cquity or non convertible debt sccurities or other long-term /short-term borrowings. The Company
monitors the capital structure on the basis of total debt to equity ratio and maturity profile of the overall debt portfolio of the Company. The
Company has complied with all regulatory requirements related to capital and capital adequacy ratios as prescribed by NHB.

The capital components of the Company are as given below: March 31,2023  March 31, 2022
Total Equity 1,489,987 2225921
Borrowings 4.061.117 4.641.581
Total Debt 4,061,117 4.641,581
Cash and Cash equivalents (191,533) (461,860)
Bank balances other than above (excluding lien marked) (1.259) -
Net Debt 3,868,325 4.179,721
Debt equity ratio 2.73 2.09
Net Debt equity ratio 2.60 1.88

44  Risk management
Risk Management is an integral part of the Company’s business strategy. The Risk Management oversight structure includes Committees of the
Board and Management Committees. Company's risk philosophy is to develop and maintain a healthy portfolio which is within its risk appetite and
the regulatory framework. While the Company is exposed to various types of risks, the most important among them are liquidity risk, interest rate
risk, credit risk, regulatory risk and fraud and operational risk. The measurement, monitoring and management of risks remain a key focus area for
the Company.,

The Risk Management Committee of the Board provides direction to and monitors the quality of the internal audit function and also monitors
compliance with NHB and other regulators.

The Company's risk management strategy is based on a clear understanding of various risks, disciplined risk assessment and measurement
procedures and continuous monitoring. The policies and procedures established for this purpose are continuously benchmarked with market best
practices.

The Risk Management Committee of the Board (*RMC”) reviews compliance with risk policies, monitors risk tolerance limits, reviews and
analyses risk exposure and provides oversight of risk across the organization. The RMC nurtures a healthy and independent risk management
function to inculcate a strong risk management culture in the Company and broadly perceives the risk arising from (i) credit risk, (i) liquidity risk,
(111) interest rate risk and (iv) fraud risk and operational risk (v) regulatory risk

44.1 Liquidity Risk

Liquidity Risk refers to insufficiency of funds to meet the financial obligations. Liquidity Risk Management implies maintenance of sufficient cash
and marketable securities and the availability of funding through an adequate amount of committed credit lines to meet obligations when due.

The Company has an Asset Liability Management Policy in place. which is in line with NHB/RBI guidelines for Housing Finance Companies. The
ALCO is responsible for the management of the companies funding and liquidity requirements. The company manages liquidity risk by maintaining
unutilised banking facilities, credit lines and by continuously monitoring forecast and actual cash flows, and by assessing the maturity profiles of
financial assets and liabilities.

The Company has the following undrawn credit lines available as at the end of the reporting period.

March 31,2023 March 31, 2022

- Expiring within one year (including bank overdraft) 2,500 35,000
- Expiring beyond one yvear - -

2.500 35,000

Undrawn credit lines

External Publ ¢
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44  Risk management (Continued)

44,1 Liquidity Risk (Continued)
The following tables details the Company's remaining contractual maturity for its financial liabilities with agreed repayment periods. The tables
have been drawn up based on the undiscounted cash flows of financial liabilities based on the earliest date on which the Company can be required
to pay. The tables include both interest and principal cash flows. To the extent that interest flows are floating rate, the rate applicable as of March
31. 2023 and March 31, 2022 respectively has been considered. The contractual maturity is based on the earliest date on which the Company may
be required to pay.

Maturities of Financial Liabilities Mwech31, 200

Up to 1 year 1to 3 years 3 to 5 years 5 vears and above
Borrowings 1,190,394 1.615,184 1.048.875 1,353,190
Trade Payables 29,007 - - -
Other Financial Liabilities* 140431 - - 26,071
1,359,832 1,615,184 1,048,875 1,379,261
£ ; R March 31, 2022
Maturit f Fi 1 Liabilities g
ae il e Up to 1 year 1to 3 years 3 to 5 years 5 years and above
Borrowings 1,021,287 1,493,535 1,540,289 1,960,656
Trade Payables 51.875 - - -
Other Financial Liabilities* 22,407 4,766 1,734 757
1,095.569 1,498,301 1,542,023 1961413

*This includes lease liabilities

The following table details the Company's expected maturity for its non-derivative financial assets. The table has been drawn up based on the
undiscounted contractual maturities of the financial assets including interest that will be earned on those assets. The inclusion of information on non:
derivative financial assets is necessary in order to understand the Company's liquidity risk management as the liquidity is managed on a net asset
and liability basis.

s 2 : March 31, 2023
hl B
Taturities of Financial Asscts Up to 1 year 1to 3 years 3 to 5 years 5 years and above
Investments 310.495 231,969 355,72 596,613
Loans 1,554,579 1,625,331 1,021,807 1.239.896
Other Financial Assets 74,780 - - 9.993
1,939,854 1,857,300 1,376,979 1,846,502

Maturities of Financial Assets Mazkhiit, 2052

Up to 1 year 1 to 3 vears 3 to 5 years 5 years and above
[nvestments 262,250 417,917 310,798 400,429
Loans 1,208,442 1,965,392 1.090.311 2,242.541
Other Financial Assets 113,782 13,907 - -

1.584.474 2,397,216 1,401,109 2,642,970

M
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44  Risk management (Continued)

44.2 Interest Rate Risk

Retail lending:

The Company is exposed to minimal interest rate risk as it has most of assets and liabilities are based on floating interest rates. The Company has an
approved Asset and Liability Management Policy which empowers the ALCO assess the interest rate risk run by it and provide appropriate
guidelines to the Treasury to manage the risk.

Wholesale lending:

The Company is exposed to interest rate risk as it has assets and liabilities based on both fixed and floating interest rates. The Company has an
approved Assct and Liability Management Policy which empowers the Asset and Liability Management Committee (ALCO) to assess the interest
rate risk run by it and provide appropriate guidelines to the Treasury to manage the risk. The ALCO reviews the interest rate risk on periodic basis
and decides on the asset profile and the appropriate funding mix. The ALCO reviews the interest rate gap statemnent and the interest rate sensitivity
analysis,

The sensitivity analysis below have been determined based on the exposure to interest rates for assets and labilities at the end of the reporting
period. For floating rate assets and labilities, the analysis is prepared assuming the amount of the hability outstanding at the end of the reporting
period was outstanding for the whole year and the rates are reset as per the applicable reset dates. The basis risk between various benchmarks used
to reset the floating rate assets and liabilities has been considered to be insignificant.

The exposure of the Company’s borrowings to the interest rate risk at the end of the year for variable rate borrowing is Rs. 1,165,014 lakhs (March
31, 2022- Rs. 1,755,030 lakhs) and fixed rate borrowings are Rs. 2,896,102 lakhs (March 31, 2022- Rs. 2,886,488 lakhs)

Impact on the Company's profit before tax if interest rates had been 100 basis points higher / lower is given below:

For the Year Ended
Sensitivity Analysis on Floating Rate Instruments March 31, 2023 March 31, 2022
Higher Lower Higher Lower
Sensitivity Analysis on Floating Rate Borrowings (11,707) 11,707 (17.659) 17,659
Sensitivity Analysis on Floating Rate Assets 27,768 (27.768) 50422 (50.422)

44.3 The table below shows contractual maturity profile of carrying value of assets and liabilities:
As at March 31, 2023

Particulars Within 12 months ~ After 12 months Total
ASSETS
Financial assets:
Cash and cash equivalents 191,533 - 191,533
Bank balances other than (a) above 1,357 66,788 68,145
Derivative financial instruments - 9.811 9.811
Loans 1,245,229 2,938,353 4,183,582
[nvestments 284,055 1,033,440 1.317.495
Other financial assets 74,780 9.993 84,773
Non- financial assets: -
Current tax assets (net) 72,393 - 72,393
Deferred tax assets (net) - 142,427 142,427
Property, Plant and Equipment - 32,307 32,307
Right-of-use assets = 23,945 23945
Intangible assets under development - 353 353
Goodwill = . "
Other intangible assets - 11,648 11,648
Other non-financial assets 5.446 30,939 36,385
Total Assets 1,874,793 4,300,004 6,174,797

External Public
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Particulars
LIABILITIES
Financial liabilities:
Trade payables
Debt securities
Borrowings (other than debt securities)
Deposits
Subordinated debt labilities
Other financial liabilities
Non- financial liabilities:
Current tax liabilities (net)
Provisions
Other non- financial liabilities
Total liabilities

Particulars
ASSETS
Financial assets;
Cash and cash equivalents
Bank balances other than (a) above
Derivative financial instruments
Loans
Investments
Other financial asscts
Non- financial assets:
Current tax assets (net)
Deferred tax assets (net)
Property, Plant and Equipment
Right-of-use assets
Intangible assets under development
Goodwill
Other intangible assets
Other non-financial assets

Total Assets
LIABILITIES
Financial liabilities:
Trade payables
Debt sccuritics
Borrowings (other than debt securities)
Deposits
Subordinated debt liabilities
Other financial liabilitics
Non- financial liabilities:
Current tax liabilities (net)
Provisions
Deferred tax liabilities (net)
Other non- financial liabilities
Total liabilities

External Public

As at March 31, 2023

Within 12 months ~ After 12 months Total
29,007 - 29,007
233,986 2318413 2,552,399
664,717 799,761 1,464,478
- 31,552 31,552
- 12,688 12.688
148,286 18,216 166,502
59,208 - 59,208
6.099 - 6,099
17.079 345,798 362,877
1,158,382 3,526,428 4,684,810

As at March 31, 2022

Within 12 months ~ After 12 months Total
461,860 - 461,860
54,038 - 54,038
2,749 - 2.749
663,017 4,093,001 4,756,018
160,057 1,231,338 1,391,395
98,628 13.907 112,535
- 62,106 62.106
- 38,517 38,517
- 12,171 12.17)
- 1:217 15217
- 1.025,681 1,025,681
- 5.678 5.678
45,330 725 46.255
1,485,878 6,484,342 7,970,221
52,009 - 52,009
239,835 2,631,431 2,871,266
429,576 1.061.479 1.491.055
= 266,600 266,600
- 12,660 12,660
82,668 7,257 89,925
340,889 - 340,889
9.713 487 10,200
- 60,746 60,746
10,101 538,849 548.949
1,164,791 4,579,508 5,744,299
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Risk management (Continued)
Credit Risk

The Company is exposed to Credit Risk through its lending activity. Credit risk refers to the risk that counterparty will default on its contractual
obligations resulting i financial loss to the Company. The Company has adopted a policy of dealing with creditworthy counterparties and obtaining
sufficient collateral, where appropriate, as a means of mitigating the risk of financial loss from defaults.

Retail lending:

For retail lending the eredit policy has been reviewed and approved by Risk Team. The Credit Risk management structure includes credit policies and
procedures. The Credit Policy defines customer segments, income assessment criteria, underwriting standards, target market definition, appraisal and
approval processes, product limits, Delegation of Authority metrics (DoA) and cover risk assessment for product offerings etc. to ensure consistency of
credit buying patterns.

Wholesale lending:

The Company's Risk management team has developed proprictary intemal rating models to evaluate risk return trade-ofY for the loans and investments
made by the Company. The output of traditional credit rating model is an estimate of probability of default. These models are different from the
traditional credit rating models as they integrate both probability of default and loss given default into a single model.

Credit Risk Management

For retail lending business, credit risk management is achieved by considering various factors like:

* Assessment of borrower’s capability to pay — detailed assessment of borrower's capability to pay is conducted. The approach to the assessment is
uniform across the entire Company and is spelt out in the Credit Policy.

* Security cover — this is an assessment of the value of security under stress scenario which is further adjusted for factors like liquidity, enforceability,
transparency in valuation, ete of the collateral.

* Geographic region — the Company monitors loan performances in a particular region to assess if there is any stress due to natural calamities, ete
impacting the performance of loans in a particular geographic region

For wholesale lending business, credit risk management is achieved by considering various factors like :
= Promoter strength — This is an assessment of the promoter from financial, management and performance perspective.
» Industry & micro-market risk — This is an assessment of the riskiness of the industry and/or micro-market to which the borrower/project belongs

* Project risk — This is an assessment of the standalone project from which interest servicing and principal repayment is expected to be done.

* Structure risk — This is an assessment of the loan structure which is characterized by its repayment tenor, moratorium, covenants, elc.

* Security cover — This is an assessment of the value of the security under stress scenario which is further adjusted for factors like liquidity.
enforceability. transparency in valuation etc. of the collateral.

= Exit - This is an assessment of the liquidity of the loan or investment.
Each of the above components of the risk analysis are assigned a specific weight which differ based on type of loan. The weights are then used with the
scores of individual components for conversion to a risk rating.

Based on the above assessment the risk team categorises the deals in to the below Risk Grades

Risk Grading Description

Dark Green Extremely good loan
Green Good loan

Yellow Moderate loan
Amber Weak loan

Red Extremely weak loan

Further, a periodic review of the performance of the portfolio is also carried out by the Risk Group. The Risk Group adjusts the stress case considered
during the initial approval based on actual performance of the deal. developments in the sector. regulatory changes ete. The deal level output is
combined to form a portfolio snapshot. The trends from portfolio are used to provide strategic inputs to the management,

The credit risk on liquid funds and other financial instruments is limited because the counterparties are banks with high credit-ratings assigned credit-
rating agencies or mutual funds.

Provision for Expected Credit Loss

The Company has assessed the credit risk associated with its financial assets for provision of Expected Credit Loss (ECL) at the reporting dates. For
different product categories (Real Estate, Senior debt, Lease Rental Discounting, Loan Against Shares, Mezzanine etc), the Company has developed
scorecard that makes use of various reasonable supportive forward looking parameters which are both qualitative as well as gquantitative in nature. These
scorecards helps in determining the change in credit sk and the probability of default. These parameters have been detailed out in Note No.vi of
Significant Accounting Policies. Based on the result yielded by the above assessment the Financial assets are classified into (1) Standard (Performing)
Asset, (2) Significant Credit Deteriorated (Under-Performing) Asset (3) Default (Non-Performing) Asset (Credit Impaired).

For the purpose of expected credit loss analysis the Company defines default as any asset with more than 90 days overdues. This is also as per the
rebuttable presumption provided by the standard.
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Risk management (Continued)
Credit Risk (Continued)

The Company provides for expected credit loss based on the following:

Category - Description

Assets for which credit risk has not significantly increased
from initial recognition

Assets for which credit risk has increased significantly but not
credit impaired

Assets for which credit risk has increased significantly and
credit impaired

Stage 3

Basis for Recognition of Expected Credit Loss

Loss Given Default (LGD)

12 month ECL

Life ume ECL

Extemnal Pusiic

For the year ended March 31, 2023 and March 31, 2022 the Company has developed a PD Matrix after considering some parameters as stated below :

The key parameters for various scorecards are highlighted as follows -Real Estate products (Construction Finance. Structured Debt, LRD) - (1)
Developer Grade (2) Past Overdue History (3) Tenant profile (4) Status from monthly Asset Monitoring report (5) Stage of the project (6) Geography
etc. Some of the Parameters for Non Real Estate products (Senior lending, mezzanine. project finance ete) - (1) Sponsor strength (2) Overdues (3)
Average debt service coverage ratio (4) Regulatory Risk (5) Stability of EBITDA (6) Quality of underlying assets ete. Based on these parameters the
Company has computed the PD. The Company has also built in model scorecards to determine the internal LGD. However, due to lack of default history
to statistically substantiate the internal LGD. the Company has made use of a combination of both internal as well as external LGD. The Company also
maintains Expected Credit Loss for undisbursed limits after applying the credit conversion factor (CCF). CCF for these limits is computed based on

historical disbursement trends observed across various products.

Expected Credit Loss as at the Reporting vear:

As at March 31, 2023

Particulars Asset Group Gross Carrying Expected Credit Net Amount
Value Loss
Assets for which credit risk has not significantly increased Investments 225775 9,725 216.050
from initial recognition*® Loans 3,370,621 122.674 3.247.947
Assets for which credit risk has increased significantly but not Investments 71,034 9.904 61,130
credit impaired Loans 341,858 96.273 245,585
Assets for which credit risk has increased significantly and Investments 30.068 16.505 13,563
credit impaired Loans 426,792 358.906 67.886
Purchased or Originated credit impaired (POCI) Loans 249,000 106,501 142,499
Total 4,715,148 720,488 3,994,660
As at March 31,2022
Particulars Asset Group Gross Carrying Expected Credit Net Amount
Value Loss
Assets for which credit risk has not significantly increased Investments 543460 14,302 529,158
from initial recognition*® Loans 3,176,659 94.508 3.082,151
Assets for which credit nisk has increased significantly but not Investments 118,909 81,124 37,785
credit impaired Loans 256.073 40.745 215,328
Assets for which credit risk has increased significantly and Investments 24,484 12.628 11,856
credit impaired Loans 650,275 359957 290,318
Purchased or Originated credit impaired (POCIY Loans 605,675 259,176 346,499
Total 5,375,535 862.440 4,513,095

* Excluding Fair Valuation Adjustment on Merger of Rs. 345,798 Lakhs (March 31, 2022 - Rs.

in Other Non-Financial Liabilities.

Gross Carrying Value represents instruments valued at amortised cost.

Investments covered investments in the nature of loan portfolio.

338.849 Lakhs) as samc amount of liability is disclosed
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Risk management (Continued)

Reconciliation of Loss Allowance

For the vear ended March 31, 2023

Investments and Loans : Lifetime ECL not ECL credit
12 months ECL p— . = :
=SHgei credit impaired impaired POCI

- Stage 2 - Stage 3
Balance at the beginning of the year 108.810 121,869 372,585 259,176
Transter on Account of Merger - - - -
Transferred to 12-month ECL (Stage 1) 933 (409) (326) -
Transtferred 1 Lifetime ECL not credit impaired (Stage 2) (11,944) 12,109 (165) =
Transferred to Lifetime ECL credit impaired (Stage 3) (6,594) (1L137) 7.732 -
Bad debts written off (1.857) (114,220) (31.897) -
On Account of Rate (Reduction)/Increase 38,587 74,406 46,416 -
ECL on new loan disbursements 37,273 13,339 6.181 -
On Account of Repayments (32.808) 220 (24.914) (152,675)
Balance at the end of the year 132,401 106,177 375,411 106,501
For the vear ended March 31, 2022
Investments and Loans 12 months ECL Lifeti'm‘e F.("L not I?CL c'redit POCI

- Stage 1 credit impaired impaired

- Stage 2 - Stage 3
Balance at the beginning of the year 74.424 47.558 53.841 -
Transter on Account of Merger 31,329 - 309,316 259,176
Transferred to 12-month ECL (Stage 1) 235 (151) (83) -
Transferred to Lifetime ECL not credit impaired (Stage 2) (362) 620 39) -
Transferred to Lifetime ECL credit impaired (Stage 3) (430) (79 510 -
Bad debts written ofT (3.058) (1.645)
On Account of Rate (Reduction)/Increase 7.260 61,446 14.981 1.645
ECL on new loan disbursements 18,558 13,345 - -
On Account of Repayments (22.006) (870) (2.862) -
Balance at the end of the year 108,810 121,869 372,585 259,176
Expected Credit Loss on undrawn loan commitments and letter of comfort:

Particulars Asat As at

ECL on undrawn loan commitments (refer note 19)

March 31, 2023

5,493

March 31, 2022

10,111

No letter of comfort is outstanding at the year end. The Company has not issued any letter of comfort during the year

Description of Collateral held as security and other credit enhancements

The Group has set benchmarks on appropriate level of secunty cover for various types of deals. The Group periodically monitors the quality as well as
the value of the security to meet the prescribed limits. The collateral held by the Group varies on case to case basis and includes:

1) First / Subservient charge on the Land and / or Building of the project or other projects
i) First / Subservient charge on the fixed and current assets of the borrower
iii) Hypothecation over receivables from funded project or other projects of the borrower

iv) Pledge on Shares of the borrower or their related parties

v) Guarantees of Promoters / Promoter Undertakings
vi) Post dated / Undated cheques

As at the reporting date. the value of the collateral held as sceurity for the eredit impaired financial assets is higher than the exposure at default for these

asscts.
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Risk management (Continued)

The credit impaired assets as at the reporting dates were secured by charge on land, building and project receivables amounting to:

Particulars 1L gustay
March 31, 2023 March 31, 2022
Secured portfolio 117,514 341,919

Regulatory Risk:

The Company requires certain statutory and regulatory approvals for conducting business and failure to obtain retain or renew these approvals in a
timely manner, may adversely affect operations. Any change in laws or regulations made by the government or a regulatory body that govems the
business of the Company may increase the costs of operating the business. reduce the attractiveness of investment and / or change the competitive
landscape.

Fraud risk and operational risk:

Fraud risk management committee ('FRMC') comprising of top management representatives is constituted, which shall oversee the matters related to
fraud risk, review and approve action against frauds.

FRMC conducts fraud risk assessment. identified fraud prone areas and develop mitigation measures. Status of mitigation measures are reviewed
periodically.
The Company's risk management framework considers strategic, operations, financial reporting and external laws and regulations related risks

The Company has an elaborate system of intemnal audit and concwrrent audit commensurate with the size, scale and complexity of its operations and
covers funding operations, financial reporting, fraud control and compliance with laws and regulations.

Further, Concurrent audit helps prevent and address document related anomalies and deficiencies which strengthening quality assurance during
onboarding and processing of transactions.

Internal Auditors monitors and evaluates the efficacy and adequacy of internal control systems in the Company, its compliance with laws and
regulations, efficacy of its operating systems, adherence to the accounting procedures and policies at all offices of the Company and report directly to
Audit Committee and Risk Management Committec of the company.

Foreign exchange risk:

The Company is exposed to foreign exchange risk arising from foreign currency transactions. primarily with respect to the USD. Foreign exchange risk
arises from future commercial transactions and recognised assets and liabilities denominated in a currency that is not the company’s functional currency
i.e. INR. The Company has taken foreign currency floating rate borrowing which is linked to LIBOR. The risk is measured through a forecast of highly
probable foreign currency cash flows. The risk is hedged with the objective of minimising the volatility of the INR cash flows of highly probable forecast
transactions,

The Company has entered into cross-currency interest rate swap (CCIRS) for the entire loan liability to manage the foreign exchange risk along with
interest rate nisk ansing from changes in LIBOR on such borrowings. As per the Company’s policy, the critical terms of hedging instrument must align
with the hedged items. Refer note 45 for accounting for the cash flow hedge and impact of hedge accounting on the statement of profit and loss.

There is no foreign currency assct/liability outstanding as on March 31. 2023 excluding ECB of USD 75 million which are fully hedged as disclosed
above.




Piramal Capital & Housing Finance Limited

(formerly known us Dewan Housing Finance Corporation Limited)

Notes to the Standalone Financial Statements (Continued)
For the vear ended March 31. 2023

(Currency : Rs in lakhs)
45  Accounting for cash flow hedge

The Company had taken foreign currency floating rate borrowings which are linked to LIBOR. For managing the foreign currency risk and interest rate risk
arising trom changes in LIBOR on such borrowings, the Company had entered into cross-currency interest rate swap (CCIRS) for the entire loan liability.
The Company had designated the CCIRS (hedging instrument) and the borrowing (hedged item) into a hedging relationship and applies hedge accounting,
Under the terms of the CCIRS, the Company pays interest at the fixed rate to the swap counterparty and receives the floating interest payments based on
LIBOR. Further. the principal amount of the forcign currency borrowing s hedged by a forward rate. As the critical terms of the hedged item and the
hedging instrument (notional, interest periods, underlying and fixed rates) are matched and the interest cash flows are off-setting, an economic relationship
exists between the two. This ensurcs that the hedging instrument and hedged item have values that gencrally move in the opposite direction.

As at March 31, 2023, The Company has invested in floating rate government securities/bonds which are linked to treasury bill rate. For managing the
mterest rate risk arising from changes in treasury bill rate on such investments. the Company has entered into an interest rate swaps (IRS) for the
investments. The Company has designated the IRS (hedging instrument) and the investment (hedged item) into a hedging relationship and applied hedge
accounting.

Under the terms of the IRS, the Company reccives interest at fixed rate and pays interest at the floating rate based on daily compounded overnight FBIL
MIBOR. As the critical terms of the hedged item and the hedging instrument (notional, interest periods, underlying fixed rates) are not exactly matched, the
Company uses the hypothetical derivative method to assess effectiveness. The interest cash flows of the hypothetical derivative and interest rate swap are off-
setting. an economic relationship exists between the two. This ensures that the hedging instrument (interest rate swap) and hedged item (hypothetical
derivative) have values that generally move in the opposite direction. There was no such contract outstanding as on March 31, 2022,

Hedge Effectiveness Testing is assessed at designation date of the hedging relationship, and on an ongoing basis. The ongoing assessment is performed at a
minimum at each reporting date or upon a significant change in circumstances affecting the hedge effectiveness requirements. whichever comes first.

During the year ended March 31, 2022, the date on which CCIRS and the borrowings were designated into hedging relationship is later than the date on
which the respective contracts were entered into, This timing difference has caused hedge ineffectiveness to a certain extent, the effect of which has been
recognised in profit or loss under the head Net Fair Value Changes.

Following table provides quantitative information regarding the hedging instrument:

Type of risk/ hedge Nominal value Carrying Maturity date Hedge ratio Average Changes in fair  Changes in
position (Liabilities) amount of contracted value of value of hedged
hedging fixed interest hedging item used as a
instruments rate instrument basis for
(included under used as a basis  recognising
""Other financial for recognising hedge
assets") hedge effectiveness
effectiveness

As on March 31, 2023:

Cash Flow Hedge 52,264
Foreign currency and

Interest rate risk

Cash Flow Hedge - Interest 12,500 299 September2032 1:1 6.76% 414 (429)
rate risk

=]
n
[

June'2024 1 &1 9.30% 6.764 5.719

9811
As on March 31, 2022:
Cash Flow Hedge
Foreign currency and 52,264 2749 June'2024 1 &1 9.30% 3328 2,029

Interest rate risk

Following table provides the effects of hedge accounting on financial performance :

Type of hedge Changes in the value of hedging Hedge Amount Line-item affected in statement
instruments recognised in Other ineffectiveness reclassified from  of profit or loss because of
comprehensive income recognised in  cash flow hedge reclassification
profit or loss  reserve to profit
or loss

For the year ended March 31, 2023
Cash fMlow hedge

Interest Rate risk and 7.063 - (R48) Finance Cost

Forcign Exchange Risk (4,871) Forcign Exchange (gain) loss
For the year ended March 31, 2022

Cash flow hedge
Interest Rate risk and
Foreign Exchange Risk

9 Finance Cost
2.021 Foreign Exchange (gain)/loss
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45 Accounting for cash flow hedge

The following table provides a reconciliation by risk category of the components of equity and analysis of Other Comprehensive Income items resulting from
hedge accounting:

Movement in Movement in
Cash flow hedge Cash flow hedge

Particulars reserve for the  reserve for the
years ended vears ended
March 31,2023 March 31, 2022
Opening balance (624) (1.596)
Effective portion of changes in fair value:
a) Interest rate and foreign currency risk 7.063 3,328
Tax on movements on reserves during the year (1.778) (838)

Net amount reclassified to profit or loss:

a) Interest rate risk 848 9
b) Foreign currency risk 4.871 2,021
Tax on movements on reserves during the year (1.439) (511)
Closing balance 381 (624)

External Pualic



Piramal Capital & Housing Finance Limited

(formerly known as Dewan Housing Finance Corporation Limited)

Notes to the Standalone Financial Statements (Continued)
For the vear ended March 31, 2023

(Currency : Rs in lakhs)

46 Transfer of Financial Assets

Transferred financial assets that are not derecognised in their entirety
The following tables provide a summary of financial assets that have been transferred in such a way that part or all of the transferred
financial assets do not qualify for derecognition. together with the associated liabilities:

Securitisations/ Assignments Year ended Year ended
March 31, 2023 March 31, 2022
Carrying amount of transferred assets measured at amortised cost (held as Collateral)

109,436 280,839
Carrying amount of associated liabilities (Borrowings) (other than securities)-
measured at amortized cost) 109,157 266,965
Fair value of assets 109.436 280.839
Fair value ot associated liabilities 109,157 266,965
Net position at Fair value 279 13,874

Note : Transferred Financial Assets that are derecognised in their entirety

The Company has assigned loans by way of direct assignment. As per the terms of deals. since substantial risk and rewards related to
these assets were transferred to the buyer, the assets have been de-recognised from the Company's Balance Sheet. The table below
summarised the carrying amount of the derecognised financial assets.

Year ended Year ended
March 31, 2023 Mareh 31, 2022

Particulars

Direct Assignment (excluding 100% direct assignment)
Carrying amount of transferred assets measured at amortised cost 1,123,757 1.622,042
Carrying amount of exposures retained by the Company at amortized cost 141,598 216,269

47  Foreign Currency Expenditure (on accrual basis)

Particulars March 31, 2023 March 31, 2022
Business Promotion 1 -
Professional Fees 388 1,216
Legal Fees 148 292
Membership & Subscription 23 -
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48  Disclosure for Insurance commission income as required under Insurance regulatory and development Authority (IRDA)

Particulars March 31, 2023 March 31, 2022
Cholamandalam MS General Insurance Company Limited 143 -
Pramerica Life Insurance Limited 946 88
Total __1.089 88

49  Principal Business Criteria and Impairment of Goodwill

For the purpose of impairment testing, goodwill acquired in a business combination is allocated to the cash generating units (CGU) or groups of CGUs,
which are benefited from the synergies of the acquisition, Goodwill is reviewed for any impairment at the operating segment level, which is represented
through groups of CGUs.

a) The Company is required to comply with Principal Business Criteria (‘PBC") as stated in paragraph 5.3 of Non-Banking Financial Company —
Housing Finance Company (Reserve Bank) Directions, 2021 (‘RBI Directions’). The Company had submitted a detailed business plan to the RBI in
April and June 2022 detailing the roadmap to comply with the principal business criteria by March 31, 2024. Based on Company’s submission, the RBI
advised the Company to ensure compliance with the submitted business plan. as the same shall be monitored at regular intervals by the RBI and NHB.
The Company is currently trailing in meeting committed PBC thresholds for the year ended March 31, 2023, however, the management believes that the
Company will be able to meet the required PBC thresholds latest by March 31, 2024. In order to achieve the above, the Company has changed its
business strategy to shift focus majorly on housing finance loans and has decided to further reduce the Assets Under Management (AUM) in wholesale
lending business in next few years.

b) Due to the change in business strategy in the current year in line with management’s decision to reduce wholesale lending business and increase the
focus to increase retail housing business, the Company has revised the business projections considered for the annual impainment testing, as required
under the principles of Ind AS 36, Impairment of Assets, of related goodwill amounting to Rs. 1,025,681 lakhs recognized on merger of wholesale
lending business of Piramal Finance Limited and Piramal Capital Limited with the Company in the year 2018.

As of March 31, 2023, the estimated cash flows for a period of 5 years for the Company were developed using internal forecasts, and a pre-tax discount
rate of 12.5% respectively. The cash flows beyond 5 years have been extrapolated assuming 2% growth rates, depending on the cash generating unit and
the country of operations.

Basis such impairment testing performed, the aforesaid goodwill has been fully impaired in the year ending March 31, 2023. Owing to the significance
of amount and non-recurring nature of impairment of goodwill, the Company has classified and presented it as an exceptional item in line with Ind AS
1, Presentation of Financial Statements. Further, the deferred tax liability of Rs. 143,138 lakhs pertaining to goodwill has also been reversed during the
year ended March 31, 2023.

50  Corporate Social Responsibility Expenditure

Particulars March 31, 2023 March 31, 2022

Amount required to be spent by the company during the year 3,444 4,921
Amount spent during the year from Company’s bank A'c 5467 4,680
Closing Balance in Separate CSR Unspent Bank Alc - 241

Shortfall at the end of the year, - -

Total of previous years shortfall, - =

Reason for shortfall, a B

Nature of CSR activities Promoting healthcare and Promoting healthcare and
education education

Details of related party transactions, e.g., contribution to a trust 3,901 2,727

controlled by the company in relation to CSR expenditure as per

relevant Accounting Standard,

Where a provision is made with respect to a liability incurred by = -

entering into a contractual obligation, the movements in the

provision during the vear shall be shown separately
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u

1 Additional Regulatory Information

1) The Company has not granted any loans or advances in the nature of loans to promoters, directors, KMPs and the related parties (as defined under the Companies Act,
2013), zither severally or jointly with any other person that are:
(@) repayable on demand; or
(b) without specifying any terms or period of repayment

i) There is a change in management w.e.f September 30, 2021 on account of business combination (Refer note 39B), and the Company under new management has not
been declared as a wilful defaulter by any bank or financial Institution or other lender.

iii)  The Company has not done any transactions with companies struck ofT under section 248 of the Companies Act, 2013 or section 360 of Companies Act. 1936 except:
Nature of Relationship with
tra ti it @ t <
Name of the struck off company EARSHEloNE With Bat “f,c ex ruc'l\ saml
¢ struck off ou pany. if any,
company to be disclosed
GK Marketing Services Private Limited DSA commission Nil DSA (Vendor)
) The Company doces not have any charges to be registered with ROC beyond the statutory period. There was no satisfaction of charge pending as on March 31, 2023

except one loan where loan repaid during the year for Rs. 110,000 lakhs due to non-receipt of No Due Certificate from Bank of Baroda. With respect to the assets
acquired under business combination, the Company is in the process of satisfying the charges on those assets which is procedural.

v)  The Company does not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any Benami property.
vi)  The Company have not traded or invested in Crypto currency or Virtual Currency during the year.
vit)

During the year the Company have not advanced or loaned or imvested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the
understanding that the Intermediary shall:

a)  Dircctly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate Beneficiaries); or

b)  Provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,
viii)  During the year the Company have not received any fund trom any person(s) or entity(ies). including forcign entities (Funding Party) with the understanding
(whether recorded in writing or otherwise) that the Intermediary shall:

a)  Dircctly or indirectly lend or mvest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries): or

b)  Provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

ix)  The Company have not had any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in
the tax assessments under the Income Tax Act, 1961 (such as. scarch or survey or any other relevant provisions of the Income Tax Act. 1961).

X} The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with Companies Act (Restriction on number of
Layers) Rule, 2017,

xi)  Amalytical Ratios
Particulars March 31,2023 | March 31, 2022
(a) Capital to risk-weighted assets ratio (CRAR) 26.80% 2201%
(b) Tier ICRAR 25.90% 2111%
(c) Tier I CRAR 0.90% 0.90%
(d) Liguidity Coverage Ratio Refer Note 52.2 Refer Note 52.2
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52 Additional Non-Banking Financial Company - HFC disclosures

52.1 Gold Loan Disclosure

Loans granted against collateral of gold jewellery was 0.005% of total assets at March 31, 2023 (March 31, 2022: 0.001%)
52.2 Additional disclosure on Liquidity Coverage Ratio

RBI vide Circular No. RBI'2019-20/88 DORNBFC (PD) CC. No.102/03.10.001/2019-20 dated November 4. 2019 issued guidelines on liquidity risk framework
for NBFCs/HFCs. Apart from various process related aspects of the Liquidity risk management framework. the regulations require NBFCs/HFCs to maintain a
manadated Liquidity Coverage Ratio (LCR). The objective of the LCR 1s to promote short-term resilience in the liquidity risk profile of NBFCs’HFCs. It does this
by ensuring that the Company has adequate stock of unencumbered high-quality liquid assets (HQLA) that can be converted casily and immediately into cash to
meet its liquidity needs for a 30 calendar day liquidity stress scemario. Further, RBI vide Circular No. RBI2020-21/60 DOR.NBFC
(HFC).CC.No.118/03.10.136/2020-21 dated October 22, 2020, provided HFCs with time extension for minimum liguidity coverage ratio (LCR) of 50% to be
maintained by December 2021, to be gradually increased to 100% by December 2025,

The Company had LCR of 119% as of March 31, 2023, 288% as of December 31, 2022, 369% as of September 30, 2022 and 382% as of June 30, 2022 which is
higher than LCR mandated by RBI, The Company regularly reviews the maturity position of assets and liabilities and liquidity buffers. and ensurcs maintenance of
sufficient quantum of High Quality Ligquid Assets.

Quarter ended March 31, | Quarter ended December | Quarter ended September | Quarter ended June 30,
2023 31,2022 30,2022 2022
Sr.
No. Ll Total Total Total Total Total Total Total Total
Unweighted | Weighted | Unweighted | Weighted | Unweighted | Weighted | Unweighted | Weighted
Value Value Value Value Value Value Value Value
(average) (average) (average) (average) (average) (average) (average) (average)
High Quality Liquid Assets
1 Total High Quality Liquid Assets (HQLA) 176.319 176,319 265,104 265,104 279,582 279,582 280,002 280,002
Cash Outflows
2 |Deposits (for deposit taking companies) NA NA NA NAJ NA NA NA NA|
3 |Unsecured wholesale funding 12.663 14.562 2.784 3.201 7,783 8.950 18,539 21.320
4 |Secured wholesale funding 103.880 119,461 47,503 54,628 95,732 110,091 61,757 71,020
5 |Additional requirements, of which 119.400 137,310 119,400 137,310 119,400 137,310 134,999 155.249
(| Sl pelitesile darivalive expogons 19,400 | 137310 w9400 | 13730f  n9do0| 137310 134999 155240
and other collateral requirenients
(i Outflows related to loss of funding on debt ) . . . . . . .
| products
(iti)| Credit and liguidity facilities - - - - - = - =
6 |Other contractual funding obligations 14.000 16,100 14.000 16,100 14.000 16.100 14,000 16,100
7 |Other contingent funding obligations 30.680 35,282 27.532 31.662 26.666 30.666 25.833 29,708
8 |Total Cash Outflows 280,623 322,715 211,219 242,901 263.581 303,117 255,128 293,397
Cash Inflows
9 |Secured lending 109.619 82,214 62.613 46,960 76,097 57,073 63,366 47,525
10 |Inflows from fully performing exposures 24,152 18.114 22,410 16.807 23,226 17.419 23,226 17419
11 |Other cash inflows 99,188 74,391 116,168 87.126 283,120 212.340 333913 250,435
12 |Total Cash [nflows 232,959 174,719 201,191 150.893 382.443 286,832 420,505 315,379
Total Total Total Total
Adjusted Adjusted Adjusted Adjusted
Value Value Value Value
13 [TOTAL HQLA 176,319 265.104 279,582 280,002
14 |TOTAL NET CASH OUTFLOWS 147,997 92,008 75,77 73.349
15 |LIQUIDITY COVERAGE RATIO (%) 119% 288% 369% 382%
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52 Additional Non-Banking Financial Company - HFC disclosures

52.2 Additional disclosure on Liquidity Coverage Ratio (Continued)

Quarter ended March 31, | Quarter ended December

2022 31, 2021
Sr. Particulars Total Total Total Total
No. Unweighted | Weighted | Unweighted | Weighted
Value Value Value Value

(average) (average) (average) (average)

High Quality Liquid Assets
| [Total High Quality Liquid Assets (HQLA) 542.291 531,897 462.804 462,804

Cash Outflows

2 |Deposits (for deposit taking companies) NA NA NA NA
3 |Unsecured wholesale funding 13.867 15,947 5.833 6.708
4 [Secured wholesale funding 135.004 155,255 27.502 31,628
5 | Additional requirements, of which
G Outflows related 1o derivartive exposures R . ; R
and other collateral requirentents
(i Outflows related to loss of funding on debt 130.500 156,675 203,833 34,408
products
(iii)| Credit and liguidity facilities 143,730 165.290 201.964 232.258

6 |Other contractual funding obligations - - A =

7 |Other contingent funding obligations - B = &
8 | Total Cash Outflows 423,101 486,567 439,132 505,002

Cash Inflows

9 |Secured lending - - - -

10 |Inflows from fully performing exposures 69,762 52,322 68,126 51,095

11 |Other cash inflows 220,068 169,551 195,993 146.995

12 |Total Cash Inflows 295,830 221873 264,119 198.090
Total Total
Adjusted Adjusted
Value Value

13 |TOTAL HQLA 531,897 462,804

14 |TOTAL NET CASH OUTFLOWS 264,694 306.912

15 |[LIQUIDITY COVERAGE RATIO (%) 201% 151%

Qualitative disclosures
The Company has implemented the guidelines on Liquidity Risk Management Framework prescribed by the Reserve Bank of India requiring maintenance of
1 Liquidity Coverage Ratio (LCR). which aim to ensure that an NBFC maintains an adequate level of unencumbered HQLAs that can used to meet its liquidity needs
for the 30 days under a significantly severe liquidity stress scenario.
2 LCR = Stock of High-Quality Liquid Assets (HQLAs)/ Total Net Cash Outflows over the next 30 calendar days
HQLAs as per the guidelines comprises of Cash. Investment in Central and State Government Securitics, and highly-rated Corporate Bonds and Commereial papers,
3 including those of of Public Sector Enterprises, as adjusted afler assigning the haircuts as prescribed by RBI. Cash would mean cash on hand and demand deposits
with Scheduled Commercial Banks.

The Liquidity Risk Management framework of the Company is governed by its Assct Liability Management Policy approved by the Board of Directors. The Asset
4 Liability Management Committee (ALCO) oversee the implementation of liquidity risk management framework of the Company and ensure adherence 1o the risk
tolerance / limits set by the Board of Dircctors.
As prescribed by the RBI Guidelines, Total net cash outflows are armved after taking into consideration total expected cash outflows minus total expected cash
inflows for the 30 days
6  Total net cash outflows over the next 30 days = Stressed Outflows - [Min (stressed nflows; 75% of stressed outtlows ).

wm

Total expected cash outllows (stressed outllows) are caleulated by multiplying the outstanding balances of various categories or types of liabilities by 115% (15%
being the rate at which they are expected to run off further or be drawn down)

Total expected cash inflows (stressed inflows) are calculated by multiplying the outstanding balances of vanous categories of contractual receivables by 75% (25%
being the rate at which they are expected to under-flow)

Note:

In order to caleulate the daily LCR. the management has made certain assumptions to arrive at the same. Statutory Auditors have relicd on these assumptions while
testing the anthmetical accuracy of the LCR computations.
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52

52.3

Additional Disclosure

Disclosure under Master Direction Reserve Bank of India (Securitisation of Standard Assets) Directions, 2021 dated

September 24, 2021.

Particulars

As at March 31, 2023

Pass through
certificate

Direct assignment

No of SPEs holding assets for securitisation transactions originated by the
originator (only the SPVs relating to outstanding securitization exposures to be
reported here)

21

160

Total amount of sceuritised assets as per books of the SPEs

233,985

1,292,050

Total amount of exposures retained by the originator to comply with MRR as on
the date of balancc sheet

63,083

148,733

a) Off-balance sheet exposures

* First loss

* Others

b) On-balance sheet exposures

148,733

« First loss

* Others

148,733

Amount of exposures to securitisation transactions other than MRR

) Off-balance sheel exposures

i) Exposure to own sceuritisations

« First loss

= Others

i) Exposure to third party sccuritisations

* First loss

* Others

b) On-balance sheet exposures

i) Exposure to own securitisations

* First loss

* Others

ii) Exp to third party securitisations

= First loss

* Others

Sale consideration received for the securitised assets and gain‘loss on sale on
account of securitisation

a) Sale Consideration Received

184,173

b) Gain / Loss on sale of account of Securitisation

Form and quantum (outstanding value) of services provided by way of, liquidity
support, post-securitisation asset servicing. etc.

Sccuritisation Asset Servicing Fee

Performance of facility provided. Please provide separately  for  each
facility viz.  Credit enhancement, liquidity support, servicing agent etc.
Mention percent in bracket as of total value of facility provided.

(a) Amount paid

(b) Repayment received

(¢) Outstanding amount

42,579

7.598

Average default rate of portfolios observed in the past. Please provide breakup
I Iy for each asset class i.c. RMBS, Vehicle Loans ete

Mar-2018

2.78%)

2.37%

Mar-2019

3.31%

2.43%|

Mar-2020

16.17%,

11.12%|

Mar-2021

24,10%

21.20%)

Mar-2022

29.03%

25.31%)

Mar-2023

36.75%

35.68%)

Amount and number of additional/top up loan given on same underlying
asset. Please provide breakup separately for each asset class ie RMBS,
Vehicle Loans cte

Investor complaints (a) Direetly/Indirectly received
and: (b) Complaints outstanding

(a) Directly/Indirectly received

68

1.706

(b) Complaints outstanding
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52 Additional Disclosure

52.3 Disclosure under Master Direction Reserve Bank of India (Securitisation of Standard Assets) Directions, 2021 dated
September 24, 2021 (Continued)

SL. Particulars As at March 31, 2022
No. Pass through Direct assignment
certificate
I No of SPEs holding assets for securitisation transactions originated by the 18 164
originator {only the SPVs relating to outstanding securitization exposures 1o be
reported here)
2. |Total amount of securitised asscts as per books of the SPEs 259.768 1.898.776
3. |Total amount of exposures retained by the originator to comply with MRR as on 57.924 240,063
the date of balance sheet
a) Off-balance sheet exposurces
« First loss - -
* Others - -
b) On-balance sheel exposures 57,924 240,063
« First loss 7.699 23,478
* Others 50.225 216,585
4. |Amount ol exposures to securitisation transactions other than MRR = =
a) Off-balance sheel exposures - -
i) Exposure to own sccuritisations - £
« First loss - -
* Others - -
1) Exposure to third party sccuritisations - -
* First loss - =
* Others - -
b) On-balance shect exposures - -
1) Exposure 1o own securitisations - -
« First loss B -
* Others - =

ii) Exposure Lo third party securilisations - -
« First loss - =
= Others - -

Sale consideration received for the securitised assets and gain/loss on sale on

account of sccuritisation

6, |Form and quantum (outstanding value) of services provided by way of. liquidity

support. post-securitisation asset servicing, etc.

i Securitisation Asset Servicing Fee - 61

7. |Performance of facility provided. Please provide scparately  for  cach

facility viz. Credit enhancement, liquidity support, servicing agent ete.

Mention percent in bracket as of total value of facility provided.

(a) Amount paid -

(b) Repayment received -

(¢) Outstanding amount 29.281 32,883

8. |Average default rate of portfolios observed in the past. Please provide breakup

separately for each asset class i.e. RMBS, Vehicle Loans etc

wn

Mar-2017 1.82% 2.40%
Mar-2018 2.78% 2.37%
Mar-2019 3.31% 2.43%
Mar-2020 16.17% 1L12%
Mar-2021 24.10% 21.20%
Mar-2022 29.03% 25.31%

9. Amount and number of additional'top up loan given on same underlying = =

assel. Please provide breakup separately for each asset class ie RMBS.
Vehicle Loans elc
10.  |Investor complaints (a) Directly/Indircctly received
and: (b) Complaints outstanding
() Directly/Indirectly received 94 1008
(b) Complaints outstanding - -
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Disclosure on Prudential Floor for ECL in terms of RBI circular DOR (NBFC).CC.PD.No.109/22.10.106/2019-20

dated March 13, 2020

As at March 31, 2023

Asset Classification as per RBI norms

Asset Classification as

Gross Carrying

Loss Allowances

Net Carrying Amount

Provisions required as| Difference

per IND AS 109 Amount as per Ind (Provisions) as per IRACP norms | between Ind AS
AS required under IND 109 provisions
AS 109 and IRACP
norms
Performing assets
5 6% =~
Standard Assets 3,743.760 114,454 3.629.306 !'f.S/J 95 880
412.124 105.408 306,716 3 99,764
Sub-total 4.153.884 219,862 3.936.022 195,644
Nen-performing assefs (NPA)
Substandard Stage 3 133,747 64,375 69.372 20,062
Doubtlul - up 1o | year Stage 3 8835 2,203 6,632 2,358 (33)
I 1o 3 years Stage 3 10,018 4.580 5458 4.074 506
More than 3 years Stage 3 3 2 | 3 (h
18,856 6.785 12,071 452
Loss Stage 3 1,788 1,783 3 1,783 -
Subtotal for NPA 154.391 72,943 81448 28.177 44.766
(Other  items  such  as  guarantees,  loan|Stage 1 328,730 5493 323237 - 5493
commitments, cte. which are in the scope of IndfStage 2 - - - - -
AS 109 but not covered under current Income|Stage 3 - - - - -
Recogniti Asset  Classificati and
Provisioning (IRACP) norms
Stage | 4,072.490 119,947 3.952,543 IR574 101.373
Total Non POCI ( Per{orming assets + Non- Stage 2 412.124 105,408 306,716 5644 99,764
performing assets) Stage 3 154,391 72,943 Bl 448 28.177 44,766
Total 4.639.005 298,298 4.340.708 52395 245902
POCI** 142,500 - 142,500 2,513 (2.513)
Security chmgls 302.241 - 302.241 3.022 (3.022)
Grand Total ( Non POCI + POCI ) Taotal 5.083.746 298,298 4,785,449 57,930 240,367

As at March 31, 2022

Asset Classification as per RBI norms

Asset Classification as|

Gross Carryving

Laoss Allowances

Net Carrying Amount

Provisions required as| Difference

per IND AS 109 Amount as per Ind (Provisions) as per IRACP norms | between Ind AS
AS required under IND 109 provisions
AS 109 and IRACP
norms
Performing assets
Standard Assets Stage | 4.192.142 77,412 4.114.730 52303 25.109
Stage 2 280,484 121.574 158,910 2,104 119.469
Sub-total 4.472.626 198.986 4,273,640 34,407 144.578
Non-performing assets (NPA)
Substandard Stage 3 42.294 20,326 21.96% 4.631 15.695
Doubtful - up to 1 year Stage 3 21,659 11,208 10451 5.947 5.261
1 1o 3 years Stage 3 51.010 27,445 23,565 31.784 (4.339)
More than 3 years Stage 3 3,980 3,957 23 3,980 (23)
76,649 42,610 34,039 41711 899
Loss Stage 3 1,677 1,673 4 1,677 4)
Subtotal for NPA 120,620 64,609 56,011 48.019 16,590
Other  items  such  as  guaraniees,  loan|Stage | 879.633 9,743 869,890 - 9.743
commitments, ete. which are in the scope of Ind|Stage 2 21,767 74 21,693 - 74
AS 109 but not covered under current IncomeStage 3 - - - =
Recognition, Asset Classification and
Provisioning (IRACP) norms
Stage | 5070775 87,155 4984620 52303 34,852
Total Non POCI Stage 2 302.251 121,648 180,603 2.104 119.544
Slage 3 120.620 64,609 56,011 48.019 16.590
Total 5.494.646 73412 5.221,234 102,426 170,986
POCI** 346498 - 346498 3.378 (5.378)
—
Grand Total ( Nen POCI + POCI) [Total 5.841.144 273412 5,567,732 107,804 165,608

Note: The Company has framed Policy for sales out of amortised cost business model portfolios
** POCI - Purchasc or originated Credit Impaired Portfolio (Net of ECL provision and Fair value)
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Detail of the resolution plan implemented under the Resolution Framework for COVID-19-related Stress as per RBI Circular dated August 6, 2020 (Resolution Framework - 1.0) and
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Rs i lakhs)

May 5, 2021 (Resolution Framework - 2.0) as at March 31, 2023 arc given below

Exposure to accounts
classified as Standard Exposure to accounts
consequent to classified as Standard
implementation of consequent to
OF (A), aggregate f i
resolution kbt e sl‘lmp:j i Of (A) amount Of (A) amount paid implementation
Type of borrower plan - Position as at NPA dusi pm pai. | Titten off during the| by the borrowers | of resolution plan —
the end ‘ :"“ % half-year during the half-year Position
of the previous half- o as at the end of this
vear i.e. half-year
September 30, 2022 i.e, March 31, 2023*
(A)
Personal Loans 33,985 460 - 6,322 11.506
Corporate persons*® 185,186 - 84.731 4,130 24.837
OF which MSMEs 6.827 = - 1,142 3.941
Others 22.521 81 - 3.589 8480
Total 241,662 S41 84,731 14,247 44.823

* As defined in section 3(7) of the Insolvency and

Bankruptey Code, 2016

“ Represents actual repayment from ¢

** Reduced mainly on account of sale of loans

excluding repay

The above disclosure reflects Company’s share of loans in case of securitised and assigned pool
The numbers in the above table represents gross values of loans excluding fair value adjustments on loans acquired/purchased

received from other parties on account of transfer’sale’ settlement of loans,




Piramal Capital & Housing Finance Limited

(formerly known us Dewan Housing Finance C orporation Limited)

Notes to the Standalone Financial Statements (Continued)
for the year ended March 31, 2023

(Curreney : Rs. in lakhs)

n
o

Public disclosure on liquidity risk management framework

I Funding Concentration based on significant counterparty (both deposits and borrowings)

31 March 2023
% of Total
Liabilities

58.53%

31 March 2022

% of Total
deposits
[ 2741828 | NaA

Number of Significant Counterpartics Amount

3 - = >

St Number of Significant Counterparties Amount ol Tf’w] /"_ Df,.]_u_m

No. deposits Liabilities
1 14 3.066,248 NA 53.38%

Note: significant counterpartics includes Catalyst Trusteeship Ltd which is holding PCHFL NCDs on behalf of ersty hile ereditors of DHFL in
its role as global escrow agent as defined in the Global Settlement Trust Deed for the CIRP of DHFL

I Top 20 large deposits (amount in ¥ lakhs and % of total depesits)
Not Applicable

3 Toplo borrowings (amount in ¥ lakhs and % of total borrowings)

As at 31 March 2023
%o of Total Borrowings
57.50%

As at 31 March 2022

Amount | % of Total Borrowings

2664305 | 57.40%
4 Funding Concentration based on significant instrument/product As at 31 March 2023
Rl Name of the instrument/product Amount %_ or,—l,‘",lal—[
No. Liabilities
I |Redeemable Non Convertible Dcbentures 2,565.087 34.75%
2 [Term loan (secured) from banks 1,071.736 22.88%
3 jCommerciai paper 143,769 3.07%
4 |Securtised Borrowing from Bank 109.157 2.33%
5 |CROMS Borrowings (Clearing Corporation of India) 76,845 1.64%
6 [Termloan - FCNR Loans 62.951 1.34%

As at 31 March 2022

Name of the instrument/product amaing % UF.T‘).t“l
Liabilities
I__|Redeemable Non Convertible Dcbentures 2.871.266 49.98%
2 |Term loan (secured) from banks 1.116.621 19.44%
3__|Sccurtised Borrowing from Bank 266,965 4.65%
u lInlen:urpurate deposit from related party (Unsecured) 266.600 4.64%
5 Stock Ratios:
Sr. No. Particulars March 31, 2023
(a) (i Commercial papers as a % ol total public funds 3.54%,
i) |Commercial papers as a "o of total liabilities 3.07%
(i) _|Commereial papers as a % of total assets 2.33%

(b) (i) _|Non-convertible debentures (original maturity of less than one year) as a % of total public funds
(i) _|Non-convertible debenturcs (original maturity of less than one year) as a % of total liabilitics
Non-convertible debentures (or inal maturity of less than one year) as a % of total assets

(iii)

(c) (i) |Other short-term liabilities, if any as a % of total public funds 24.98%
(ii) | Other short-term liabil if any as a % of total liabilitics 21.66%
(i) | Other short-term liabilities, if any as a % of total assets 16.43%

Particulars | March 31, zuﬂ
Commereial papers as a % of total public funds [ 0.76%
Commercial papers as a % of total liabilities 0.62%
Commercial papers as a % of tolal asscts 0.44%
(b) (i) |Non-convertible debentures (original maturity of less than one Year) as a % of total public funds -
(i) _[Non-convertible debentures {ori nal maturity of less than one year) as a % of total liabilitics -
(i) |Non-convertible debentures (original maturity of less than one ear) as a % of total assets =:
(c) () _|Other short-term liabilitics, if any as a % of total public funds 25.10%
(i) _|Other short-term liabilitics, if any as a % of total liabilities 20.28%
(i) |Other short-term liabilitics, if any as a % of total assets 14.61%

6 Institutional set-up for liquidity risk management
@) The ALCO is responsible for the management of the companies funding and liquidity requircments, within the board approved
framework and extant regulations.
bl The Company manages liquidity risk by maintaining an appropriate mix of unutilised banking facilities, credit lines as necessary and by
continuously monitoring expected and actual cash flows. and by assessing the maturity profiles of financial assets and liabilities

Externai Public




Piramal Capital & Housing Finance Limited

(formerly known as Dewan Housing Finance C orporation Limited)

Notes to the Standalone F inancial Statements (Continued)
Sfor the year ended Mareh 31,2023

(Currency : Rs. in lakhs)
56 Non-Banking Financial Company disclosures

(i) Disclosures as required in terms of Annex 111 of Master Direction — “Non-Banking Financial Company
- Housing Finance Company (Reserve Bank) Directions, 2021"

Particulars
Liabilities side : Amount outstanding as at  Amount overdue as at
March 31, 2023 March 31, 2023
| Loans and advances availed by the HFC
inclusive of interest accrued thereon but not paid:
(a) Debentures : Secured
: Unsecured
(other than falling within the meaning of public deposits)
(b) Deferred credits =

(¢) Term loans 1,134,707 -
(d) Inter-corporate loans and borrowing 31,552 -
(e) Commercial paper 143,769 -
() Public deposits - -
(g) Other loans 186.002 -

[N]

Break-up of (1)(f) above (Outstanding public deposits
inclusive of interest accrued thereon but not paid) :
(a) In the form of unsecured debentures - -

(b) In the form of partly secured debentures L.e. debentures
where there is a shortfall in the valuc of security

(c) Other public deposits e ¥

rticulars
Liabilitics side : Amount outstanding as at Amount overdue as at
March 31, 2022 March 31, 2022
I Loans and advances availed by the HFC

inclusive of interest accrued thereon but not paid:
(a) Debentures : Secured 2,871,266 -
: Unsecured 12,660 -
(other than falling within the meaning of public deposits)
(b) Deferred credits -
(¢) Term loans 1.173.562 -

(d) Inter-corporate loans and borrowing 266,600 -
() Commercial paper 35465 -
(N Public deposits - =
(2) Other loans 282,028 -

2 Break-up of (1)(f) above (Outstanding public deposits
inclusive of interest accrued thereon but not paid) :
(a) In the form of unsecured debentures - -
(b) In the form of partly secured debentures i.c. debentures
where there is a shortfall in the value of security

(¢) Other public deposits s -

wernal ubac




Piramal Capital & Housing Finance Limited

(formerly known as Dewan Housing Finance Corporation Limited)

Notes to the Standalone Financial Statements (Continued)
Sor the year ended March 31, 2023

(Curvency : Rs. in lukhs)
56 Non-Banking Financial Company disclosures

(i) Disclosures as required in terms of Annex I of Master Direction — “*Non-Banking Financial Company
— Housing Finance Company (Reserve Bank) Directions, 2021"

Assets side ; Amount outstanding as at Amount outstanding as at

March 31, 2023 March 31, 2022
3 Break-up of loans and advances including bills
receivables [other than those included in (4) below:|
(Amount gross of provision)
(a) Secured 3.803.882 4.585.495
(b) Unsecured 648,896 173,189

4 Break up of leased assets and stock on hire and other
assets counting towards asset financing activities

(1) Lease assets including lease rentals under sundry - -
debtors:
(a) Financial lease = -
(b) Operating lease - =
(1) Stock on hire including hire charges under sundry
debtors:
(a) Assets on hire = 5
(b) Repossessed assets - -
(11) Other loans counting towards AFC activities -

L (a) Loans where assets have been repossessed - -
(b) Loans other than (a) above - -
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Piramal Capital & Housing Finance Limited
(formerly known as Dewan Housing Finance Corporation Limited)

Notes to the Standalone Financial Statements (Continued)
Jor the year ended March 31, 2023

(Currency : Rs. in lakhs)

56 Additional Non-Banking Financial Company - HFC disclosures (Continued)

Assets Side : Amount outstanding as at Amount outstanding as at

March 31, 2023 March 31, 2022
5 Break-up of investments :
Current investments :
1. Quoted :
(i) Shares : (a) Equity - -
(b) Preference - -
(ii) Debentures and bonds - -
(111) Units of mutual funds - 132,068
(iv) Government securitics 9.497 -
(v) Others (please specify) =
2. Ungquoted :
(1) Shares : (a) Equity = =
(b) Preference = -
(ii) Debentures and bonds - -
(iii) Units of mutual funds - -

Long term investments :

1. Quoted :

(i) Shares : (a) Equity - -
(b) Preference - £

(ii) Debentures and bonds - -

-(1i1) Units of mutual funds -

(iv) Government securities 104,031 4

(v) Others -Redeemable Bonds

2. Unquoted :

(1) Shares : (a) Equity 109,424 102.046
(b) Preference 20,052 3.232

(ii) Debentures and bonds = 2

(iii) Units of mutual funds - -

(iv) Government Securities - -

(v) Others

-Redeemable Bonds 50,726 66,223

-Project Receivables 161,740 181,060

-Pass Through certificates 20,504 53,167

-Security Receipts 302,241 43,399

-Venture Capital Fund 1,399 1,588

-Alternative Investment Funds 215,642 198,824

External Public




Piramal Capital & Housing Finance Limited
(formerly known as Dewan Housing Finance C orporation Limited)

Notes to the Standalone Financial Statements (Continued)
Jor the year ended March 31, 2023

(Currency : Rs. in lakhs)

56 Additional Non-Banking Financial Company - HFC disclosures (Continued)

6 Borrower group-wise classification of assets financed as in (3) and (4) above :

Category (Amount net of As at 31 March 2023

provision)

Secured Unsecured Total
1. Related Parties
(a) Subsidiaries - 27,100 27,100
(b) Companies in the same
group ) . )
(c) Other related parties - - -
2. Other than related parties 3,435,943 590,447 4,026,390
Total 3,435,943 617,547 4,053,490

Cate-gt.)ry (Amount net of As at 31 March 2022

provision)
Secured Unsecured Total

I. Related Parties

(a) Subsidiaries - = g

(b) Companies in the same

sroun
group

- 70,075 70,075

(c) Other related partics - - -
2. Other than related parties 5,235,466 60,260 5,295,726
Total 5,235,466 130,335 5,365,801

External Public



Piramal Capital & Housing Finance Limited

(formerly known as Dewan Housing Finance Corporation Limited)

Notes to the Standalone Financial Statements (Continued)
Jor the year ended March 31, 2023

(Currency : Rs. in lakhs)

56 Additional Non-Banking Financial Company - HFC disclosures (Continued)

7 Investor group-wise classification of all investments (current and long term) in shares
and securities (both quoted and unquoted)

As at 31 March 2023
Market Value / Book Value
Break up or fair (Net of Provision)

Category

External Public

value or NAV
I. Related Parties
(a) Subsidiaries 93.805 111,657
(b) Companies in the same group ) B
(¢) Other related parties 17.819 17,819
2. Other than related parties 864,658 865,780
Total 976,282 995,256

7 Investor group-wise classification of all investments (current and long term) in shares
and securities (both quoted and unquoted)
Category As at 31 March 2022
Market Value / Book Value
Break up or fair (Net of Provision)
value or NAV
1. Related Parties
(a) Subsidiaries - -
(b) Companies in the same group 102,044 102,044
(¢) Other related parties W -
2. Other than related parties 678,747 679,568
Total 780,791 781,612
8 Other information
Particulars Amount as at Amount as at
March 31, 2023 March 31, 2022
(i) Gross non-performing assets
(a) Related parties - -
(b) Other than related parties 154.431 120,621
(ii) Net non-performing assets
(a) Related partics - -
(b) Other than related parties 81,488 56,012
Liii) Assets acquired in satisfaction of debt
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Piramal Capital and Housing Finance Limited
(formerly known as Dewan Housing Finance €, ompany Limited)

Notes to the Standalone F inancial Statements (Continued)
for the year ended March 31, 2023

(Currency : Rs in lakhs)

57 Disclosures required by the Reserve Bank of India

571 Minimum disclosures

The following additional disclosures have been given i terms of Annex 1V of Master Direction -
Company (Reserve Bank) Directions, 2021 ('the Directions') issued by the National Housing Bank

57.2 Summary of significant accounting policies

Non-Banking Financial Company —

The accounting policics regarding key arcas of vperations are disclosed as note 2 of the financial statements.

57.3 Disclosures:
57.3.1 Details of Principal Business Criteria
. " Percentage of total assets tow ards
Period 4 * .
erio Percentage of total assets towards housing finance*# housing finance for individuals
March 31, 2023 40.58% 25.90%
March 31, 2022 17.75%

The Company is required to comply with Principal Business Criteria (‘PBC") as stated in paragraph 5.3 of Non-Banking Fina
Finance Company (Reserve Bank) Dircctions. 202| (‘RBI Directions™). The Company had sul
2022 detailing the roadmap o comply with the principal business criteria by March 3 1,2024,

Based on Company's submission, the RBI advised the Company to ensure compliance with the submitted busines
regular intervals by the RBI and NHB. The Company is currently trailing in meeting committed PBC thresholds for
the management believes that the Company will be able to meet the required PBC thresholds latest by March 31,
Company has changed its business strategy to shift focus majorly on housing finance loans and has decid

(AUM) in wholesale lending business in next few years.

bmitted a detailed business plan to

* Total assets is total of assets side of Balance sheet net ofintangible assets and fair value adjustment on merger with DHFL.
# Includes composite funding for land acquisition where housing construction undertaking is obtained from the borrower

57.3.2 Capital

Housing Finance

neial Company — Housing
the RBI in April and June

s plan, as the same shall be monitored at
the year ended March 31, 2023, however,
2024. In order to achieve the above, the
ed to further reduce the Assets Under Munagement

Particulars March 31, 2023 March 31, 2022

(i) CRAR (%) 26.80% 22.01%

(ii) CRAR - Tier [ Capital (%) 25.90% 21.11%

(i) CRAR — Tier Il Capital (%) 0,90% 0.90%

{iv} Amount of subordinated debt raised as Tier- 11 Capital = -

[(V) Amount raised by issue of Perpetual Debt Instruments - -
57.33 Reserves Fund u/s 29C of NHB Act, 1987

Particulars March 31, 2023 March 31, 2022

Balance at the b, of the year

) Statutory Reserve ws 29C of the National Housing Bank Act, 1987 244,564 50,150

b) Amount of special reserve ws 36(1)(viii)of Income Tax Act, 1961 taken into account for -

the purposes of Statutory Reserve under Section 29C of the NHB Act, 1987

¢) Total 244,564 50,150

Addition / Appropriation / Withdrawal during the year

Add:

a) Amount transferred w's 29C of the NHB Act, 19§7* - 10515

b) Amount of special reserve ws 36(1)(viii) of Income Tax Act, 1961 taken into account for - -

the pumposes of Statutory Reserve under Section 29C of the NHB Act, 1987

¢) Transfer on account of rey erse merger (Refer Note 39B) - 183,899

Less:

a) Amount appropriated from the Statutory Reserve w's 29¢ of the NHB Act, 1987 - -

b) Amount withdrawn from the Special Reserve ws 36(1)(viii) of Tncome Tax Act. 196] - -

taken into account which has been taken into account for the purpose of provision w's 29C of

the NHB Act. 1987

Balance at the cnd of the vear

a) Statutory Reserve w's 29C of the National Housing Bank Act, 1987 244.564 244,564

b} Amount of special reserve w's 36(1)(viii)of Income Tax Act. 1961 taken into account for - -

the pumposes of Statutory Reserve under Section 29C of the NHB Act, 1987

¢) Total 244,564 244,564




External Public

Piramal Capital and Housing Finance Limited
(formerly known as Dewan Housing Finance Company Limited)

Notes to the Standalone Fi inancial Statements (Continued)
for the year ended March 31, 2023

(Currency : Rs in lakhs)

57 Disclosures required by the National Housing Bank (Continued)
57.3 Disclosures (continued)
57.34 Investments:
Particulars March 31, 2023

1. Value of Investments

March 31, 2022

(1) Grross value of Investments

(a) In India

995,256

781.612

(b) Outside India

(ii) Provisions for Depreciation

(a) In India

(b) Owtside India

(iii) Net value of Investments

(a) In India

995,256

(b) Outside India

2. Movement of provisions held fowards depreciation on investments

(i) Opening balance

(1) Add: Provisions made

rite-olT'/ Written-back of excess provisions during the vear

Note: The Company has certain investments in NCDs which are in nature of loans for the purpose of regulatory disclosures.

§7.35 Derivatives
57.3.5.1 Forward Rate Agreement (FRA) / Interest Rate Swap (IRS)
Particulars March 31, 2023 March 31, 2022
(i) The notional principal of swap agreements 64,764 52.264
(i) Losses which would be incurred it counterparties failed to fulfil their obligations under 9.811 2.749
the agreements
(iii) Collateral required by the HFC upon cntering into swaps NA NA
(iv) Concentration of credit risk arising (rom the swaps NA NA
(v) The fair value of the swap book 9.811 2.749
57.3.5.2 Exchange Traded Interest Rate (IR) Derivative
The Company has not taken any exchange traded interest rate (IR) derivatives during the vear ended March 31, 2023 (As at March 31,2022 - Nil),
57.3.5.3 Disclosures on Risk Exposure in Derivatives

A. Qualitative Disclosure
Financial Risk Management

The Company has to manage various risks associated with the lending business. These ris
counterparty risk, The Financial Risk Management and ALM Policy as approved by the Beard
Company manages its interest rate and currency risk in accordance with the guidelines prescribed there
and liabilities are managed through regular monitoring of maturity profil
has also entered into derivative intruments for hedging. The currency risk on borrowings is actively

maturity mismatch of as

and forward contracts.

es. As a part of Asset Liability
managed mainly through a combination of currency swaps

Refer note 2(iv) for hedge accounting policy, note 44 for financial risk management and note 45 for accounting for cash flow hedge.

B. Quantitative Disclosure

ks include liquidity risk, exchange risk, interest rate risk and
sets limits for exposures on currency
in. Liguidity risk and Interest rate risks arising out of
Management, the Company

and other parameters. The

March 31, 2023

Particulars Currency derivative® Interest rate derivative
(i) Derivatives (Notional Principal Amount) 52,264 12,500
(i) Marked to Market Positions < =
(2) Assels (+) 9,512 299
(b) Liability (-) -

(iii) Credit Exposure 14,739 674

1v) Unhedged Exposures

*Currency Derivatives includes Cross Currency Interest rate swaps only.,

March 31, 2022

Currency derivative*

Particulars
(i) Derivatives (Notional Principal Amount)

Interest rate derivative

52,264 =
(i) Marked to Market Positions - =
(a) Assets (+) 2.749 =
(b) Liability (-) - <
(iii) Credit Exposure 7.975 =

1v) Unhedged Exposures

*Currency Derivatives includes Cross Currency Interest rate swaps only.
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Piramal Capital and Housing Finance Limited

tformerly known as Devan Housing Finance Corporation Limited)

Notes to the Standalone Financial Statements (Continued)
for the year ended March 31, 2023

(Currency : Rs in lakhs)

57 Disclosures required by the Reserve Bank of India (Continued)
57.3 Disclosures (continued)
57.3.7 Exposure

57.3.7.1  Exposure to Real Estate sector

Category March 31, 2023 March 31, 2022

a) | Direct exposure

(i) Residential Mortgages -

Lending fully sceured by mortgages on residential property that is or will be occupied by the borrower| 2,071,951 1,755,588
or that is rented. Exposure would also include non-fund based (NFB) limits

(ii) Comunercial real estae -

Lending secured by mortgages on commercial real estates (office buildings, retail space, multipurpose 1,631,746 1,365.617
commercial premises multi-family residential buildings, multi-tenanted commercial premises, industrial
or warehouse space, hotels, land acquisition. development and construction, ete.). Exposure would also
include non-fund bascd (NFB) limits:

(i) |Investments in Mortgage Backed Securitics (MBS) and other sccuritised €Xposures -
a) Residential - -
b) Commercial Real Estate* 302,241 -

Indircet Exposure

=

Fund based and non-fund based exposures on National Housing Bank (NHB) and Housing Finance - -
Companies (HFCs)
* Includes Investment in seeurity receipts whose underlying represents mix of Residential, Commercial Real Estate and other collaterals.
- Apart from above the Company have investment in project receivable of T161,740 ( Previous Year -2 181,060)

57.3.7.2 Exposure to Capital Market

Particulars March 31, 2023 March 31, 2022
(i} direct investment in equity shares, convertible bonds, cony ertible debentures and units of equity-oriented mutual - 2
funds the corpus of which is not exclusively invested in corporate debt:

(ii) advances against shares / bonds / debentures or ether securities or on cican basis to individuals for investment - -
in shares (including 1POs / ESOPs), convertible bonds, convertible debentures, and units of equity-oriented mutual

funds:

(iii) advances for any other purposes where shares or convertible bonds or convertible debentures or units of equity 64,840 266.801

oriented mutual funds are taken as primary security:

(iv) advances for any ather purposes to the extent secured by the collateral security of shares or convertible bonds - 23.633
or convertible debentures or units of equity oriented mutual funds i.e. where the primary security other than shares /
convertible bonds / convertible debentures / units of equity oriented mutual funds ‘does not fully cover the
advances;

(v) secured and unsecured advances fo s issued on behalf of stockbrokers and market| - -

makers;

tockbrokers and guarantecs

(vi) loans sanctioned to <corporates against the sceurity of shares / bonds / debentures or other securities or on clean - 21,883
basis for meeting promoter's contribution to the equity of new companies in anticipation of raising resources;

(vii) bridge loans to companies against expected equity lows / issues; = 2

(viii) Underwriting commitments laken up by the NBFCs in respect of primary issue of shares or convertible bonds, - -
or convertible debentures or units of equity oriented mutual funds

(ix) Financing to stockbrokers for margin trading

(x) All exposures to Alternative Investment Funds: - -
(i) Category |
(X} All exposures to Aliernative Investment Funds: 2156042 198.824

(ii) Category 11
(x) All exposures to Alternative
(iii) Category (1]

(xi) All Exposures to Venture Capital Funds (VCFs) 1,399 1.588
Total exposure to capital market 281,881 512,731

573.7.3 Details of financing of parent Company products
The Company has not financed parent Company products during the year ended March 31, 2023 (As at March 31. 2022 - Nil),

Investment Funds:

57.3.74  Details of Single Borrower Limit (SBL) / Group Borrower Limit (GBL)exceeded by the HFC
The Company has a board approved policy for adopting look through approach for monitoring SBL/GBL limits. Pursyant ta the said policy, during the year, there
were no instances of breach of exposure limit of Single Borrower (*SBL")/ Group Borrower Limit (GBL) as described under para 20 of the Dircetions

57.3.75 Unsecured advances
Refer note 5 for details related 1o unsecured loans. The Company has not issued any advances against the right, licence and authority as collateral.

Externat puniic




Piramal Capital and Housing Finance Limited

tlormerh: knovn as Dewan Housing Finance ¢, orporation Lintited)

Notes to the Standalone Financial Statements (Continued)
tor the vear ended March 31, 2023

(Currency : Rs in lakhs)

51.3.7.6  Exposure to group Companies engaged in real estate business
Particulurs March 31, 2023
cntity ina grou cngaged in real estate business 37419
Exposure to all entities in a
Exposure to any single entity in a IToup en,
Exposure to all entitics in oup engaged in real estate business
374 Miscellancous
57.4.1 Registration obtained from other financial sector re zulators
Name of Regulator
Insurance Regulatory And Development Authority Of India
574.2 Disclosure of Penaltics imposed by NHB and other regulators
No penalty has been imposed by NHB and other regulators during the year ended March 31, 2023, Further, the Company has not received any adverse comments
from NHR or other regulator on regulatory compliances with a specific communication to disclose the same to public, ctc.
5743 Related Party Transactions
Details of all material transactions with related parties are disclosed in note 40. Also Company has placed policy on dealing with related party transaction at its
website under Stakcholder-Policies section
5744 Group Structure
Please refer annexure [ for group structure of Piramal Enterprises Limited (parent Company)
5745 Rating assigned by Credit Rating Agencies and migration of rating during the year
Credit rating issued to Piramal Capital & Housing Finance Limited
Rating agency Ratings assigned during  [Ratings assigned during
FY 2022-23 FY 2021-22
Non-Convertible debentures ICRA Limited ICRA AA(Stable) ICRA AA(CWD)
CARE Ratings Limiled CARE AA(Stable) CARE AA(CWD)
Commercial papers CRISIL L CRISIL AT+ CRISIL A1+
CARE Ratings Limited CARE A1+ CARE Al+
Long term bank facilities ICRA Limited ICRA AA(Stable) ICRA AA(CWD)
CARE AA(Stable) CARE AA(CWD)
Subordinated Bond (Ticr I1) ICRA AA (Stable) ICRA AA(CWD)
CARE AA(Stable) CARE AA(CWD)
Inter Cor CARE Al+ CARE Al+
Market Linked Debenture PP-MLD [CRA AA (Stable)| PP-MLD [CRA AA
CARE PP-MLD AA (Stable)| (CWD)
Retail Non-Convertible debentures ICRA AA(Stable) ICRA AA(CWD)
CARE Ratings Limited CARE AA(Stable) CARE AA(CWD)
During the year , CWD (Credit Watch with Developing Implications) was resolved and a Stable Outlook was assigned to the Long term Ratings
57.4.6 Remuneration of Dircetors
Details of Remuneration of Directors are disclosed as part of the Related party transactions in note 40,
57.4.7 Management
Refer Directors' report for the relevant disclosures.
57.4.8 Net Profit or Loss for the period, prior period items and changes in accounting policies
There are no prior period items that have impact on the current vear's profit and loss,
5749 Revenue recognition
There have been no instances in which revenue recognition has been postponed pending the resolution of significant uncertaintics,
57.4.10 Consolidated Financial Statements (CFS)

Edternal Pusl e
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Group Structure of Piramal Enterprises Limited (parent Company)

L. List of related parties
A Promater group Companics

The Ajay G. Piramal Foundation

Piramal Phytocare Limited Senior Employees Option Trust

The Sri Krishna Trust through its Trustees, Mr. Ajay Piramal and Dr.(Mrs.) Swati A. Piramal
Aasan Corporale Solutions Private Limited *

Piramal Welfare Trust thraugh its Trustee, Pirama) Corporate Services Limited

PRL Realtors LLP

Anand Piramal Trust

Nandini Piramal Tryst

V3 Designs LLP

* Aasan Info Solutions ( India) Private Limited got merged into Aasan Corporate Solutwons Priv.

B. Subsidiaries -
The Company’s subsidiaries at 31 March 2023 are set out below

Name of the Entity

ate Limited on 21 Jan 2022

Piramal International

Piramal Holdings (Suisse) SA (up to 9 December 2022)
Piramal Dutch IM Holdeo B.V

Piramal Capital and Housing Finance Limited

DHFL Investments Limited (w.e f September 30, 2021) #

DHFL Advisory & Investments Private Limited (w.e.f. Scptember 30, 2021)¢
DHFL Heldings Limited (w.c.f. September 30, 2021 )%

PRL Agastya Private Limited (w.e.f. 29 April 2022) #

Piramal Fund Management Privite Limited

Piramal Alternatives Private Limited

Piramal Investment Advisory Services Private Limi ted
Piramal Investment Opporwnities Fund

INDIAREIT Investment Mana ement Co, §§

Piramal Asset Management Private Limited §$

Piramal Securities Limited

Piramal Systems & Technologies Private Limited

Piramal Technologies SA

PEL Finhold Private Limited

Piramal Consumer Products Private Limited

Piramal Finance Sales & Services Private Limited #
Piramal Payment Services Limited (w.e.f. 29 April 2022) #
Piramal Alternatives Trust

Virdis Power Investment Managers Private Limited *
Virdis Infrastructure Investment M s Private Limited

Others denotes investment in subsidiaries / other business activities

* Liquidated held through Piramal Systems & Technologies Private Limited
$ merged into Piramal Duteh IM Holdco B.V.

335 held through Piramal Fund Management Private Limited

# held through Piramal Capital & Housing Finance Limited

Annexure |
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C. Other related parties

Aasan Corporate Solutions Private Limited
Gopikrishna Pirama) Memorial Hospital (GPMH)
Piramal Corporate Services Limited

PRL Developers Private Limited

Piramal Trusteeship Services Private Limited
Glider Buildcon Realtors Private Limited
Piramal Pharma Limited

PEL Pharma Inc.

Piramal Dutch Holdings N.v,

Piramal Foundation

Piramal Foundation for Education Leadership
Piramal Critical Care Limited

Employee Benefit Trusts
Staff Provident Fund of Piramal Healtheare Limited (PPFT)

D. Associates and Joint Ventures

Name of the Entity

Annexure |

Relationship as at March
31,2023

Shrilckha Business Consultancy Private Limited {up to Y November 2022

Shriram Capital Limited (mainly through Shrilekha Business Consultancy Private Limited) (up to 9 November 2022
Allergan India Private Limited (other related party we.f | Apnl 2022)

Bluebird Acro Systems Limited (up to March 03. 202])

India Resurgenice ARC Private Limited (Formerly known as Piramal Assets Reconstruction Private Limited)

India Resurgence Asset Management Business Private Limited (Formerly known as PEL Asset Resurgence Advisory Private Limited)
India Resurgence Fund - Scheme - 2

India Resurgence ARC Trust I (Investment redeemed on 14 Oct 2021)

Piramal Ivanhoe Residential Equity Fund | (Investment redeemed wee.f: 27 December 202 1)

Asset Resurgence Mauritius Manager

Yapan Bio Private Limited (w.c.[, 20th December 2021 and other related party w.e.l' | April 2022)

Piramal Structured Credit Opportunities Fund

Shriram G| Holdings Private Limited (w.e.t'9 November 2022)

Shriram LI Holdings Private Limited (w.c.f9 November 2022)

Shriram Investment Holdings Limited (w.c.f9 November 2022)

DHFL Ventures Trustee Company Private Limited (w.c.f September 30, 2021 )%

‘F’lmerica Life Insurance Limited (w.e.f September 30, 2021)#

NA.

N.A

Other related party
Joint Venture
Joint Venture
Joint Venture
N.A,

MN.A.

Joint Venture
Other related party
Joint Venture
Associates
Associates
Associates
Associates

Joint Venture

# held through Piramal Capital & Housing Finance Limited

; T
E. Other

rmediaries;

Shriram City Union Finance Limited (up to 9 November 2022)




Piramal Capital and Housing Finance Limited

(formerly known as Dewan Housing Finance C erporation Limited)

Notes to the Standalone Fi inancial Statements (Continued)
Jor the year ended March 3 1, 2023

(Currency ; Rs in lakhs)

57 Disclosures required by the Reserve Bank of India (Continued)
57.5 Additional Disclosures
57.5.1 Provisions and contingencies
[mk up of "Provisions and Contingencies' shown under the head Expenditurc in Profit For the year For the year
and Loss Account March 31, 2023 March 31, 2022
(538.129) 18,823
8,333 10,786
4a. Provision (Reversal) for Standard Assets on CRE-RH 35.846 1,968
4b. Provision/( Reversal) for Standard Assets on other CRE 26.630 (30.772)
de. Pm\'fsinn-'ch»cr:\ul) for Standard Assets on others (Housing Loan, LAP, LRD etc.) {47,157) 106,858
4d. Release of Provision created on POCI Loans due to recovery (39.580) (26.,097)
5. Other Provision and Contingencies / (Reversal) - leave encashment and gratuity 2,123 (821),
Break up of Loan & Advances and Provisions thereon March 31, 2023 March 31, 2022 j
Housing# Non-Housing Housing; Non-Housin
Standard Assets
a) Total Qutstanding Amount 1,297,867 2.000.522 2.510.621 1.758.409
b) Provisions made 118,787 101.074 48.400 160,465
Sub-Standard Assels
a) Total Outstanding Amount 76,344 57.402 30,080 12.213
b) Provisions made 34.258 30.117 16,063 4.263
Doubtful Assets — Calegory-]
a) Total Outstﬂnding Amount 6.317 2.517 13.984
b) Provisions made 1.572 631 6.735

b) Provisions made 4,087 17,767

Doubtful Assets — Cmegng—]l
a) Total Outstanding Amount 2417 7.601 35,249
—___l_
102

a) Total Outstanding Amount - 3 31 3.949

b) Provisions made - 2 R 3.949
Loss Assels

a) Total Outstanding Amount 1.681 107 1,638 39

b) Provisions made 1.681 102 1,634 39
Total

a) Total Outstanding Amount 2,384,626 2,068,152 2.591.603 1,798,049

b) Provisions made 156,791 136,014 90.607 182,868

# Includes composite funding for land acquistion and construction
-The above breakup of loans and advances does not include loan commitments,

5152 Draw Down from Reserves
The Company has not draw down from reserve during the year ended March 31, 2023 (As at March 31,2022 - Nil).

5753 Concentration of Advances, Exposures and NPAs

57.5.3.1 Concentration of loans and advances

Particulars March 31, 2023 March 31, 2022
Total Loans & Advances to twenty largest borrowers 969,731 1,282,557
Percentage of Loans & Advances to twenty largest borrowers to Total Advances of the HFC | 21.78% 20.01%

57.5.3.2 Concentration of all exposure (including off-balance sheet exposure)

March 31, 2023 March 31, 2022
1.010,092 1,414,517
IPcrceuluue of Exposures to twenty largest borrowers to Total Exposures of the 1IFC 21.12% 21.03%

57.5.3.3 Concentration of NPAs

Particulars March 31,2023 | March 31, 2022
Total Exposure to top ten NPA accounts 102,732 | 90.270

57534 Sector-wise NPAs
Refer Note 59.3 for detailed sector wise NPAs

External Public




Piramal Capital and Housing Finance Limited
(formerly known as Dewan Housing Finanee € orporation Limited)

Notes to the Standalone Financial Statements (Continued)
Jor the year ended March 31, 2023

(Currency ; Rs in lakhs)
57.5 Additional Disclosures (continued)

57.5.34  Movement of NPAs

Particulars Mareh 31,2023 | March31, 2022 |
(1) Net NPAs to Net Advances (%) 1.86% 1.01%)|
(I Movement of NPAs (Gross)
) Opening balance 120,621 111.787
b) Additions during the year 235.795 21,303
¢) Reductions during the year 201,985 12,469
d) Closing balance 154,431 120.621
(1D Movement of Not NPAs
a) Opening balance 56,012 57,945
b) Additions during the year 96,406 3.885
<) Reductions during the year 70.930 3818
d) Closing balance 81,488 56,012
(IV) Movement of provisions for NPAs (excluding provisions on standard assets)
) Opening balance 64,609 53,842
b) Provisions made during the year 139,389 17,418
©) Write-off/write-back of excess rovisions 131,055 6.651
Ldj Closing balance 72,943 64,609
57.5.5 Overseas assets

The Company does not have any overseas assets,

57.5.6 Off-balance Sheet SPV's sponsored (which are required to be consolidated as per accounting Norms)
The Company does not have any sponsored SPVs which needs to he consolidated as per Accounting norms.

57.6 Disclosure of complaints
Refer Note 59.4 for detailed disclosure of complaints

n
ool
o

Disclosure of Frauds

There were 12 cases of frauds amounting to ¥ 185,85 lakhs reported during the year. (Previous vear 13 cases amounting to Z 694,44 lakhs)

- ANDY
7o Y ,——‘ -\%J
\Cl‘j
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Piramal Capital and Housing Finance Limited

(formerly known as Dewan Housing Finance Corporation Limited)

Notes to the Standalone Financial Statements (Continued)
for the year ended March 31,2023

((‘urrency : Rs in lakhs)
Diselosures required by the Reserve Bank of India (Continued)

58 Details of loans not in default and stressed loans transferred during the year ended March 31, 2023 under the RBI Master Direction RBI'DOR 2021-22/86
DOR.STR.REC.51/21.04 048/2021-22 dated September 24, 2021 on Transfer of Loan Exposures are given below:

1. Details of standard loans transf: the year through direct assi nment

(Rs. in lakhs)

Aggregate principal outstanding of loans*
Aggregate consider

¢ security coverage**
Rating-wise distribution of rated loans

*Represents book value of loans on the date of transfer in the books of the Company
**Represents tangible security coverage of only secured loans transferred

ii. Details of loans (not jn default) acquired through gssi niment during the year ended March 3] 2023:

Amount of loans acquired through assignment (Rs. i
Retention of beneficial eCOnomic interest
Weighted average residual maturity
Weighted average holding period
Coverage of tangible seeurity

n lakhs)

13 months

refer note below**
Rating-wise distribution of rated loans Unrated

**For HL/LAP 100% cover. for other Unsecured Loans - NIL

1ii. Details of stressed loang transferred during the year:

Particulars

To ARCs To permitted To other
[ ] i |
m-n_
Apgaregate principal outstanding of loans transferred* mm—

Weighted average residual tenor of the loans transferred (in months)
Net book value of loans transfo,

(Rs. in lakhs)

ried (at the time of transfer)

Aggregate consideration ***
Additional consideration realized in respect ol accounts transferred in earlier

years
Excess provision reversed m
*Represents book value of loans on the date of transfer in the books of the Company.

**Accounted under fair valuation gain / impairment gain on Purchased Orginated Credit Impaired (POCT) loans accounted at pool level.
“**Includes amount of Rs, 7,802 lakhs paid to Committee of Creditars of erstwhile Dewan Housing Finance Corporation Limited.

31,2023 are given below:
(Rs. in lakhs)

Outstanding
SRs

Reserve Bank of India circular RBI/2021-22/154 DOR SIG.FIN.REC 84/26.03.001/2021-22 dated February 10, 22, the security receipts
issued to the Company by the Asset Reconst ruction Company (ARC) towards consideration for transfer of stressed loans have not been rated by the ARC

since the preseribed time period of six months has not clapsed from the date of acquisition of loans by the ARC.

* Pursuant to the

External Public




Piramal Capital and Housing Finance Limited
(formerly known as Dewan Hau\ing Finance C orparation Limited)

Notes to the Standalone Financial Statements (Continued)
Sor the year ended March 31 , 2023

(Currency : Rs in lakhs)
Disclosures required by the Reserve Bank of India (Continued)

59 Scale Based Regulation
The following additional have been given in terms circular DOR.CRE.REC No.60/03 10.001/2021-22 dated October 22,2021 issued by the Reserve Bank of
India dated 22 October 202
59.1 Exposurc to real estate seetor
The Company's exposure to real estate sector is provided in Note 57.3.7,)

59.2 Exposure to capital market
The Company's cxposure 1o capital market is provided in Note 57372

59.3 Sectoral exposure
As on 31 March 2023 As on 31 March 2022
Total Exposure Total Exposurc
(includes on Percentage of (includes on Percentage of
A oot halance sheet | Gross NPAs Gross NPAs to balance sheet | Gross NPAs Gross NPAs to
RS and off-balance total exposurc in |and off-balance total exposure in
sheet exposurc) that sector sheet exposure) that sector

. Bank Cresiini 5iii——— | T Jens s | z
1. Bank Credit (11 + 111y 4.635.127 154,430 3.33% 5,205,587 120,621
M. Food Coeqis————m— | — 3%

635, 2.32%
11. Food Credit - - - - -
I Non-food Credit 4.635.127 154,430 3.33% 3,205,587 120,621 2.32%
1. Agriculture and Allied Activ ities a - < = - &
2. Industry (Micro and Small, Medium and Large) 144,203 7.524 5.2% 368,928 7.366 2.00%
2.1. Micro and Small 1.971 - - 21 - -
0880 73 1.06% 360 0.36 0.10%
135.346 7.451 5.50% 368,547 7.365 2.00%

1.898.25] 99,196 5.23% 3,191,702 95.628
3.1. Transport Operators =
3.2 Comgutcr Soltware 2.431 - = 5.033
3.3. Tourism. Hotels and Restaurants 7.200 - = .
3.4, Shipping 8.393 - - 9,908
3.5, Aviation g =
3.6. Professional Services - E =

I
3.7. Trade = = =
_‘———-_._§__—___
3.7.1. Wholesale Trade (other than food
procurement) 3.904 = =

3.7.2. Retail Trade _ =

3.8. Commercial Real Estate | 1765212 op79s 5.48%

3.9. Non-Banking Financial Companies (NBFCs)'

of which, 17,513 =
3.9.1. Housing Finance Companies (HFCs) -

3.9.2. Public Financial Institutions (PFis)

3.10. Other Services” mm 2.56% 255,746

=
s |
gl.......4
e e befa [ e s [
=
=
5

=
in
£
b

4. Personal Loans

4.1. Consumer Durables -m
i |

4.2. Housing (Including Priority Secror Housing)

4.3. Advances against Fixed Deposits (Including
FCNR (B), NRNR Deposits etc. ) -

44 Advances 10 Individuals against share, bonds, _
cle s
I S, N T e

I
2
I
iS5

=

~.f

Z

=
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Piramal Capital and Housing Finance Limited
(formerly known as Dewan Housing Finance C, orparation Limited)

Notes to the Standalone Financial Statements (Continued)
Sor the year ended Marcl 3 1,2023

(Currency : Rs in lakhs)
Disclosures required by the Reserve Bank of India (Continued)

59 Scale Based Regulation
The following additional have been given in terms circular DOR.CRE.REC.No.60/03.10.001 2021-22 dated October 22, 202] issued by the Reserve Bank of
India dated 22 October 2021

Total Exposure Total Exposure
(includes on Percentage of (includes on Percentage of
A. Sector balance sheet | Gross NPAs Gross NPAs to balance sheet |Gross NPAs Gross NPAs to
: and off-balance total exposure in total exposure in

sheet expasure) that seetor E X that sector

T — - S e S
2.1. Mining and Quarrying (incl, Coal)

37 Fosd P ———— =) |

Erie ]

2.2. Food Processing

2.1. Sugar
Edible Oils and Vanaspati
3. Tea

[ ]
B
[ ]
- - |
. [ ]
. - = ]
.24, Others = 2 _
2.3. Beverage and Tobacco - —
- I
- [
]
S

2.4. Textiles
2.4.1. Cotton Textiles
2.4.2. Jute Textiles

)

____—_
: —

2.7. Paper and Paper Products

2.8. Petroleum, Coal Products and Nuclear Fuels

2.9, Chemicals and Chemical Products
2.9.1. Fertiliser

2.9.2. Drugs and Pharmaceuticals

2.9.3. Petro Chemicals

2.94. Others

2.10. Rubber, Plastic and their Products
2.11. Glass and Glassware

2.12. Cement and Cement Products

2.13., Basic Metal and Metal Product
2.13.1. Iron and Stcel

2.13.2. Other Metal and Meial Product

2.14. All Engineering

2.14.1. Electronics

2.14.2. Others

2.15. Vehicles, Vehicle Parts and Transport

2.16. Gems and Jewellery __

2.17. Construction

2.18. Infrastructure

2.18.1. Power

2.18.2. Telecommunications

2.18.6. Railways (other than Indian Railways)

”’

2.19. Other Industries
Industries (2.1 to 2.19)

|

o |
2l
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Piramal Capital and Housing Finance Limited
(formerty knewn us Dewan Housing Finanee Corporation Limited)

Notes to the Standalone Financial Statements (Continned)
for the year ended March 31,2023

(Currency : Rs in lakhs)

Disclosures required by the Reserve Bank of India (Comtinued)

Extermar Punie

59.5 Details of Intra-group exposures

losure of complaints

mplaints reccived by the NBFC from its customers
Number of complaing pe
\'umbcrul’cumnluin(.\' e

12 at beginning of the vear

Number of maintainable complaints received by the NBFC from
Office of Ombudsman

Of 5. number of complaints resolved in favour of the NBFC by
Office of Ombudsman

OF 5, number of complaints resolved through
conciliation/mediation advisories 1ssued by Offi
OF 5. number of complaints resolved afier passi
Office of Ombudsman against the NBFC
Number of Awards unimy

{other

Number of
complaints
Pending at the
beginning of
the year

Grounds of complaints, (i.c. complaints relating to)

Ground - 2 (Credit Burean related)

LXposure on
Group entities

(i) Total amount of inlra-group exposures
(inTotal amount altop EIoUp exposures
(i) Percentage of intra-group exposures 1o total exposure of the
NBFC on borrowers/customers

As on 31 Mare|

I T B Y Y TR YT

Exposure hy

Exposure on Group|Exposure by Group
Group entities entities entities

% increase/
decrease in the
number of

Number of
complaints

Number of Of 5. number
complaints pending of complaints

at the end of the pending
beyond 30 day

3.51%




Piramal Capital ang Housing Finance Limited
Uarmerly known as Dewan Housing Finunce ¢ erporation Limired)

Notes to the S Financial Stat s (Continued,
Jor the year ended Marci 3 1, 2623

(Currency - Rs m lakhs)
Disclosures required by the Reserve Bank of India (Continuedy

59.6 Unhedged foreign curreney exposure

Hedged foreign currency through
forward or derivative
As on 31 March As on 31 March
2023 2022

I X T BT

59.7 Related Party Disclasure
Derails of related parties are disclosed in note 40,

59.8 Corporate governance
Refer Dircetors' report for the relevant disclosures,

59.9 Breach of Cavenent
There are no breach of covenents during the vear ended 31 March 2023 ( No breach of covenents during the vear 31 March 2022)

59.10 Divergence in Asset Classification and Pruvisiuning

ported by the NBFC
assessed by the Reserve Bank of India NHB
Divergence in Gross NPAs (2-1)

Net NPAs a5 repored by the NBFC

Net NPAs as assessed by Reserve Bank of India/ NHB
Divergence in Net NPAs (3-4)

Provisions for NPAs as reported by the NBFC

Provisions for NPAs as ssed by Reserve Bank of India NHB
Divergence in proy isioning (8-7)

Reported Profit before tax and impairment loss on financial

he year

Reported Net Profit after Tax (PAT) for the year

Adjusted (notional) Net Profit afler Tax (PAT) for the year after
considering ihe divergence in provisioning

59.11 Items of income and expenditure of exceptional nature,
During the year the Company has impaired Goodwill of 21.025.68] lakhs (During the previous year. the Company had cxpensed out transaction cost of merger 3
14.272 Jakhs and reported this as an acquisition related cost disclosed as Exceptional Items). (Refer Note 39 B and 49)

59.12 Loans to Directors, Senior Officers and relatives of Directors
The Company has no granted any loans to directors, Senior officers and relative of directors since 01 October 2022,

59.13 Disclosure related o Listing requirement
As per Scale based regulations the Company is required 1o be listed by 30 September 2025,

Exteena Pust




Piramal Capital & Housing Finance Limited

tformerly known as Dewan Howsing Finance ( orporation Limired)

Notes to the Standalone F inancial Statements (Continued)
For the year ended March 31, 2023

(Currency : Rs in lakhs)

60 Previous years figures have been regrouped and reclassified wherever necessary 10 conform to current year's presentation which are not considered to be material to
the Financial Statements

The notes referred 10 above forms an integral part of the financial statements.

As per our report of even date attached.

For Walker Chandiok & Co LLP For T R Chadha & Co LLp For and on behalf of the Board of Directors of
Charrered Accountanrs Chartered Accountanis Piramal Capital & Housing Finance Limited
Firm Registration No. 001076N/N500013 Firm's Registration No: 0067) IN/N500028
7
M_, -~
Rakesh Rathi Hitesh Garg Jairam Sridharan
Pariner Partner Managing Direcior
Membership No: 045228 Membership No: 502955 DIN: 05165390 DIN: 00028116

Volas finy

Chief Financial ¢ Micer

Mumbai, May 5, 2023
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Walker Chandiok & Co LLP TR Chadha & Co LLP

Chartered Accountants Chartered Accountants

11t Floor, Tower I, One international Center 502, Marathon Icon, Off. Ganpatrao Kadam Marg
S B Marg, Prabhadevi (W) Opp. Peninsula Corporate Park, Lower Parel
Mumbai - 400 013 Mumbai - 400 013

Independent Auditor’s Report

To the Members of Piramal Capitai & Housing Finance Limited (formerly known as Dewan Housing
Finance Corporation Limited)

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the accompanying consolidated financial statements of Piramal Capital & Housing
Finance Limited (formerly known as Dewan Housing Finance Corporation Limited)
(‘the Holding Company’) and its subsidiaries (the Holding Company and its subsidiaries together referred to
as ‘the Group), its associate and joint venture, as listed in Annexure 1, which comprise the Consolidated
Balance Sheet as at 31 March 2023, the Consolidated Statement of Profit and Loss (including Other
Comprehensive Income), the Consolidated Cash Flow Statement and the Consolidated Statement of
Changes in Equity for the year then ended, and notes to the consolidated financial statements, including a
summary of the significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us and based on
the consideration of the reports of the other auditors on separate financial statements and on the other
financial information of the subsidiaries, associate and joint venture the aforesaid consolidated financial
statements give the information required by the Companies Act, 2013 (‘the Act) in the manner so required
and give a true and fair view in conformity with the Indian Accounting Standards (‘Ind AS’) specified under
section 133 of the Act, read with the Companies (Indian Accounting Standards) Rules, 2015, the relevant
circulars, guidelines and directions issued by the Reserve Bank of India (RBI) from time to time
(‘RBI Guidelines’) and other accounting principies generally accepted in india of the consolidated state of
affairs of the Group, its associate and joint venture, as at 31 March 2023, and their consolidated loss
(including other comprehensive income), consolidated cash flows and the consolidated changes in equity for
the year ended on that date.

Basis for Opinion

_ We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of the
Act. Our responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Consolidated Financial Statements section of our report. We are independent of the Group, its
associate and joint venture in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAI) together with the ethical requirements that are relevant to our audit of the
consolidated financial statements under the provisions of the Act and the rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained together with the audit evidence obtained by the other
auditors in terms of their reports referred to in paragraph 16 and 17 of the Other Matters section below, is
sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter — Business Combination

We draw attention to Note 39B to the accompanying consolidated financial statement with respect to
approval of the resolution plan submitted by the erstwhile Piramal Capital & Housing Finance Limited
(‘ePCHFL) in respect of the Corporate Insolvency Resolution Process of Dewan Housing Finance
Corporation Limited (‘DHFL") under Section 31 of the Insolvency and Bankruptcy Code, 2016, consequent
to which ePCHFL had merged into DHFL with effect from 30 September 2021 (hereinafter referred to as ‘the
business combination’). As is more fully described in the aforesaid note, the aforesaid business combination
had been given effect in the accompanying consolidated financial statement for the year ended
31 March 2022 in line with the accounting principles prescribed for reverse acquisition business
combinations under Ind AS 103, Business
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Combinations, and other applicable Indian Accounting Standards, except to the extent effect given in
accordance with the accounting treatment prescribed in the resolution plan approved by the National
Company Law Tribunal vide their order dated 7 June 2021, Based on the opinion of legal and tax experts,
the Holding Company had not recognized certain deferred tax assets and had recognized a provision against
contingent tax liabilities pertaining to income tax obligation of DHFL for the year ended 31 March 2020 and
31 March 2021, while determining the fair value of assets and liabilities acquired by way of the business
combination. As explained in Note 39B to the accompanying consolidated financial statement during the year
ended 31 March 2023, the Holding Company received assessment order from Income Tax Department
completing the assessment proceedings u/s 143(3) of the Income Tax Act, 1961 for the financial year ended
31 March 2021 wherein Holding Company's submissions relating to uncertain tax position of DHFL were
accepted by the assessing officer. Further, in view of the management, the tax assessment for the financial
year ended 31 March 2020 is time barred. Accordingly, as disclosed in the said Note 33, the Holding
Company has reversed the contingent tax provision of Rs. 3,32,754 lakhs in the current year and disclosed
the same as “Reversal of Tax Provision — Earlier Years” in the consolidated financial statement.

Our opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment and based on the consideration of the
reports of the other auditors on separate financial statements of the subsidiaries, associate and joint venture,
were of most significance in our audit of the consolidated financial statements of the current year. These
matters were addressed in the context of our audit of the consolidated financial statements as a whole, and
in forming our opinion thereon, and we do not provide a separate opinion on these matters.

We have determined the matters described below to be the key audit matters to be communicated in our
report.

Key audit matter How our audit addressed the key audit

accompanying financial statements

As at 31 March 2023, the Company has reported
gross loan assets of Rs. 4,688,048 lakhs against
which an impairment loss allowance of Rs. 720,488
lakhs has been recognised based on the Expected
Credit Loss (“ECL") approach as laid down under
‘Ind AS 109 — Financial Instruments’ (Ind AS 109).

The estimation of ECL on financial assets is
complex and involves significant management
judgement and estimates, including the following:

e Models used to estimate ECL are inherently
judgmental with high estimation uncertainty
which involves determining Probability of
Default (PD), Loss Given Default (LGD) and
Exposure at Default (EAD).

matter
Expected Credit Loss allowance on financial
assets
Refer note 2.(iv) for significant accounting policy
and note 44.4 for financial disclosures in the Our audit focused on assessing the

appropriateness of the models used including
management's judgment and estimates used in
the expected credit loss assessment through
procedures that included, but were not limited to,
the following:

s Considered the Company's accounting
policies for expected credit loss of financial
assets and assessed compliance of the
policies in terms of Ind AS 109.

¢ Understood management's processes,
systems and controls implemented in
relation to ECL allowance process.
Evaluated the design and tested the
operating effectiveness of key internal
financial controls over such process.
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Key audit matter

How our audit addressed the key audit
matter

e Completeness and accuracy of the data from
internal and external sources used in the
models.

« Ind AS 109 requires the Company to measure
ECLs on a forward-looking basis reflecting
future  economic  conditions.  Significant
management judgement is applied in
determining the economic scenario used

o Qualitative adjustments are made by the
Management to the results obtained from ECL
models to address any identified impairment or
emerging trends as well as risks not captured
by models. These adjustments are inherently

subjective and  significant management
judgement is involved in estimating these
amounts.

e In respect of purchased or originated credit
impaired financial assets, cumulative changes,
at the portfolio level, in lifetime expected credit
losses since initial recognition are recognised
as a loss allowance. Significant management
judgement is applied to assess such changes.

The disclosures prescribed under Ind AS 107 and
RBI directives is also an area of focus for the
management and auditors.

Considering the significance of ECL to the overall
financial statements and the degree of
management’s estimates and judgments involved
in this matter that requires significant auditor
attention, we have considered expected credit loss
allowance on financial assets to be a key audit
matter.

« Obtained an understanding of the modelling
techniques adopted by the Company
including the key inputs and assumptions.
Since modelling  assumptions  and
parameters are based on external data, we
assessed whether the same were relevant
and representative of current
circumstances.

o Assessed the critical assumptions and input
data used in the estimation of expected
credit loss for specific key credit risk
parameters, such as the classification of
loan assets into stages as described in the
accounting policy, Exposure at default
(EAD), probability of default (PD) or loss
given default (LGD);

e« On sample basis tested the completeness
and accuracy of the input data used for
calculation of ECL by applying the PD and
LGD rates and agreed the data with the
underlying books of accounts and records;

e Evaluated whether the methodology applied
by the Company is compliant with the
requirements of the relevant accounting
standards and confirmed that the
calculations are performed in accordance
with the approved methodology, including
mathematical accuracy of the workings.

o Assessed the appropriateness and
adequacy of the related presentation and
disclosures made in the accompanying
financial statements in accordance with the
applicable accounting standards and related
RBI circulars and guidelines.

Information Technology (IT) systems and
controls impacting financial reporting

The IT environment of the Company is complex and
involves a number of independent and
interdependent IT systems used in the operations
of the Company for processing and recording a
large volume of transactions. As a result, there is a
high degree of reliance and dependency on such IT
systems for the financial reporting process of the
Company.

AAND),
@’r ¢

Our audit procedures with respect to this matter
included, but were not limited to the following:

In assessing the controls over the IT systems of
the Company, we involved our technology
specialists to obtain an understanding of the IT
environment, |T infrastructure and IT systems.
We evaluated and tested relevant IT general
controls and IT application controls of the “in-
scope” IT systems identified as relevant for our
audit of the consolidated financial statements
and financial reporting process of the Company.
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A




Walker Chandiok & Co LLP

Chartered Accountants

11" Floor, Tower ll, One International Center
S B Marg, Prabhadevi (W)

Mumbai - 400 013

TR Chadha & Co LLP

Chartered Accountants

502, Marathon Icon, Off. Ganpatrao Kadam Marg
Opp. Peninsula Corporate Park, Lower Parel
Mumbai - 400 013

Key audit matter

How our audit addressed the key audit
matter

Appropriate IT general controls and IT application
controls are required to ensure that such IT systems
are able to process the data as required,
completely, accurately, and consistently for reliable
financial reporting.

We have identified certain key IT systems (‘in-
scope” IT systems) which have an impact on the
financial reporting process and the related control
testing as a key audit matter because of the high
level of automation, significant number of systems
being used by the Company for processing financial
transactions, the complexity of the IT architecture
and its impact on the financial records and financial
reporting process of the Company.

On such “in-scope” IT systems, we have tested
key IT general controls with respect to the
following domains:

a. Program change management, which
includes that program changes are moved
to production environment as per defined
procedures and relevant segregation of
environment is ensured.

b. User access management, which includes
user access provisioning, de-provisioning,
access review, password management,
sensitive access rights and segregation of
duties to ensure that privilege access to
applications, operating system and
databases in the production environment
were granted only to authorized personnel.

c. Other areas that were assessed under the
IT control environment included backup
management, interface, batch processing
and monitoring.

We also evaluated the design and tested the
operating effectiveness of key IT application
controls within key business processes, which
included testing automated calculations,
automated accounting procedures, system
interfaces, system reconciliation controls and
key system generated reports, as applicable.

Where control deficiencies were identified, we
tested compensating controls or performed
alternative audit procedures, where necessary.

Principal Business Criteria and
Assessment of Goodwill

Impairment

Refer note 2.(xviii) for the accounting policy and
note 49 for the disclosures in the accompanying
financial statements

As disclosed in note 39A, the Holding Company had
recognized Rs. 1,025,681 lakhs as Goodwill arising
from the merger of erstwhile Piramal Housing
Finance Limited with Piramal Finance Limited and
Piramal Capital Limited on 31 March 2018 in line
with the scheme of arrangement approved by the
NCLT. Further, the Holding Company has impaired
Goodwill amounting to Rs. 1,025,681 lakhs in the
current financial year as mentioned in note 49.

QOur audit procedures on impairment
assessment of Goodwill and compliance with
Principal Business Criteria included, but were
not limited to, the following:

+ Assessed the management's identification of
CGU, the allocation of assets and the
methodology adopted by the management in its
impairment assessment of Goodwill with
reference to the requirements of the prevailing
accounting standards;

m
7
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Key audit matter

How our audit addressed the key audit
matter

As per the requirements of Non-Banking Financial
Company — Housing Finance Company (Reserve
Bank) Directions, 2021 (‘RBI Directions') a Housing
Finance Company (‘HFC') is required to comply
with the Principal Business Criteria (‘PBC’) to be
eligible to continue to hold the Housing Finance
Company license. In order to meet the PBC, the
Holding Company has adopted a revised business
strategy to reduce the Assets under Management
('AUM’) in the wholesale lending business, acquired
as above, as further described in Note 48.

In accordance with the requirements of Ind AS 36
Impairment of Assets, the Holding Company tests
Goodwill allocated to various cash generating units
(CGUs) for impairment annually, or more frequently
when there is an indication that the Goodwill may
be impaired.

In performing such impairment assessment,
management compared the carrying value of the
separately identifiable CGU with the respective
value in use based on discounted cash flow
forecast to determine if any impairment loss should
be recognised. The management of the Holding
Company has used an external valuation specialist
in assessing the recoverable amount of the cash
generating unit as aforesaid. The preparation of
discounted cashflow forecasts for the purpose of
assessing impairment of Goodwill involves
estimating future cash flows, growth rates and
discount rates considering the impact of revision in
business strategy to maintain PBC criteria which
are judgmental and inherently uncertain.

Given the complexity and judgement involved in
assessment of impairment of Goodwill made by the
Holding Company and the criticality of meeting the
PBC for a HFC, these matters have been
considered of most significance and hence, the
same has been considered as key audit matter.

The above matter is also considered to be
fundamental to the understanding of the users of
the financial statements.

« Evaluated the assumptions adopted in the
preparation of the cash flow forecasts for the
purpose of the impairment assessment of the
Goodwill, including projected future growth rates
for income and expenses. Further, ensured
such forecasts are consistent with the business
plans approved by the Board of Directors;

« Obtained the revised business strategy of the
Holding Company approved by the Board of
Directors in order to achieve the PBC threshold
as stated in the RBI Directions. Compared this
with actual reduction in AUM of wholesale
lending business and increase in retail housing
business to evaluate management's
assessment of meeting such criteria within the
time period allowed by RBI;

+ Obtained and reviewed the external valuation
reports, considered by the Holding Company for
its impairment assessment and assessed the
competence, capabilities and objectivity of the
experts engaged;

« Involved our valuation specialists to assess the
appropriateness of the valuation methodology
used for calculation of the recoverable value in
the wvaluation report obtained by the
management.

« Assessed the impact of changes in the key
assumptions, i.e., growth rates and the discount
rates, adopted in the discounted cash flow
forecasts on the conclusions reached in the
impairment assessments and assessed whether
there were any indicators of the management
bias in the selection of these assumptions;

« Tested the arithmetical accuracy of the
computation of recoverable amounts of cash
generating units;

« Evaluated the adequacy of financial statement
disclosures, including disclosures of key
assumptions and judgements in accordance
with applicable accounting standards.
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Information other than the Consolidated Financial Statements and Auditor’s Report thereon

The Holding Company’s Board of Directors are responsible for the other information. The other information
comprises the information included in the Annual Report, but does not include the consolidated financial

statements and our auditor's report thereon. The Annual Report is expected to be made available to us after
the date of this auditor's report.

Our opinion on the consolidated financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the consolidated financial statements or our knowledge obtained
in the audit or otherwise appears to be materially misstated.

When we read the Annual Report, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

The accompanying consolidated financial statements have been approved by the Holding Company's Board
of Directors. The Holding Company’s Board of Directors are responsible for the matters stated in section
134(5) of the Act with respect to the preparation and presentation of these consolidated financial statements
that give a true and fair view of the consolidated financial position, consolidated financial performance
including other comprehensive income, consolidated changes in equity and consolidated cash flows of the
Group including its associate and joint venture in accordance with the Ind AS specified under section 133 of
the Act read with the Companies (Indian Accounting Standards) Rules, 2015, the relevant circulars,
guidelines and directions issued by the Reserve Bank of India (RBI) from time to time (‘RBI Guidelines')and
other accounting principles generally accepted in India. The respective Board of Directors of the companies
included in the Group and its associate and joint venture are responsible for maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Group
and for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error, which have been used for the purpose of preparation of the consolidated
financial statements by the Board of Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of the companies
included in the Group and of its associate and joint venture are responsible for assessing the ability of the
Group and of its associate and joint venture to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Board of Directors
either intend to liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those respective Board of Directors are also responsible for overseeing the financial reporting process of
the companies included in the Group and of its associate and joint venture.
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Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

11. Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with Standards on Auditing will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these consolidated financial statements.

12. As part of an audit in accordance with Standards on Auditing specified under section 143(10) of the Act we
exercise professional judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control;

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Act we are also responsible for
expressing our opinion on whether the Holding Company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls:

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

Conclude on the appropriateness of Board of Directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the ability of the Group and its associate and joint venture
to continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or conditions may cause the
Group and its associate and joint venture to cease to continue as a going concern; and

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial statements of the entities or
business activities within the Group, and its associate and joint venture, to express an opinion on the
consolidated financial statements. We are responsible for the direction, supervision and performance
of the audit of financial statements of such entities included in the financial statements, of which we are
the independent auditors. For the other entities included in the financial statements, which have been
audited by the other auditors, such other auditors remain responsible for the direction, supervision and
performance of the audits carried out by them. We remain solely responsible for our audit opinion.

13. We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor's report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Other Matters

We did not audit the financial statements of six subsidiaries, whose financial statements reflects total assets
of ¥ 189,083 lakhs and net assets of ¥ 89,675 lakhs as at 31 March 2023, total revenues of ¥ 2,669 lakhs
and net cash inflows amounting to ¥ 1,204 lakhs for the year ended on that date, as considered in the
consolidated financial statements. The consolidated financial statements also include the Group’s share of
net loss (including other comprehensive income) of 4,994 lakhs for the year ended 31 March 2023, as
considered in the consolidated financial statements, in respect of one joint venture, whose financial
statements have not been audited by us. These financial statements have been audited by other auditors
whose reports have been furnished to us by the management and our opinion on the consolidated financial
statements, in so far as it relates to the amounts and disclosures included in respect of these subsidiaries
and joint venture, and our report in terms of sub-section (3) of section 143 of the Act in so far as it relates to
the aforesaid subsidiaries and joint venture are based solely on the reports of the other auditors.

Our opinion above on the consolidated financial statements, and our report on other legal and regulatory
requirements below, are not modified in respect of the above matters with respect to our reliance on the work
done by and the reports of the other auditors.

17. The consolidated financial statements also include the Group's share of net profit (including other

18.

comprehensive income) of ¥ 0 lakhs for the year ended 31 March 2023, as considered in the consolidated
financial statements, in respect of one associate, whose financial statements have not been audited by us.
These financial information is unaudited and have been furnished to us by the management and our opinion
on the consolidated financial statements, in so far as it relates to the amounts and disclosures included in
respect of the aforesaid associate, is based solely on such unaudited financial information. In our opinion
and according to the information and explanations given to us by the management, these financial
statements are not material to the Group.

Our opinion above on the consolidated financial statements, and our report on other legal and regulatory
requirements below, are not modified in respect of the above matter with respect to our reliance on the
financial information certified by the management.

The following other matter paragraph is given by another firm of Chartered Accountants vide their report
dated 02 May 2023 on the financial statements of Pramerica Life Insurance Limited ('PLIL"), the Joint Venture
of a subsidiary company of the Holding Company, which is reproduced by us as under;

“The actuarial valuation of liabilities for life palicies in force is the responsibility of the Company’s appainted
actuary (‘the Appointed Actuary”). The actuarial valuation of liabilities for policies in force as at
31 March 2023 has been duly certified by the Appointed Actuary. The Appointed Actuary has also certified
that the assumptions for such valuation are in accordance with the guidelines and norms issued by the
Insurance Regulatory and Development Authority of India (IRDAI) and the Institute of Actuaries of India in
concurrence with IRDAL. We have relied upon the Appointed Actuary’s certificate in this regard.
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The valuation of liability of embedded derivatives in insurance contracts as at 31 March 2023 has been duly
certified by the Appointed Actuary. We have relied upon the Appointed Actuary's certificate in this regard.

The Statement includes figures for the corresponding year ended 31 March 2022 which have been approved

by the Company's Board of Directors, but have not been subjected to audit or limited review by us or any
other auditor.”

Our opinion is not modified in respect of these matters.

The audit of the consolidated financial statements of the Group for the year ended 31 March 2022 was
carried out and reported jointly by K. K. Mankeshwar & Co. and Walker Chandiok & Co LLP, who have
expressed an unmodified opinion vide audit report dated 26 May 2022 which has been furnished to
T R Chadha & Co LLP, the incoming joint statutory auditor of the Group and has been relied upon by them
for the purpose of their joint audit of the consolidated financial statements.

Our opinion is not modified in respect of this matter.
Report on Other Legal and Regulatory Requirements

As required by section 197(16) of the Act based on our audit, and on the consideration of the reports of the
other auditors, referred to in paragraph 16, on separate financial statements of the subsidiaries and joint
venture, we report that the Holding Company whose financial statements have been audited under the Act
has paid remuneration to its directors during the year in accordance with the provisions of and limits laid
down under section 197 read with Schedule V to the Act. Further, we report that six subsidiary companies
incorporated in India whose financial statements have been audited under the Act have not paid or provided
for any manageriai remuneration during the year. Accordingly, reporting under section 197(16) of the Act is
not applicable in respect of such subsidiary companies.

Based on the consideration of audit report of the statutory auditors of Pramerica Life Insurance Limited, a
joint venture of a subsidiary company, the remuneration paid to its directors during the year ended 31 March
2023 was in accordance with the provisions of section 197 of the Act to the extent applicable, read together
with section 34A of the Insurance Act, 1938.

As required by clause (xxi) of paragraph 3 of Companies (Auditor's Repart) Order, 2020 (‘the Order’) issued
by the Central Government of India in terms of section 143(11) of the Act based on the consideration of the
Order reports issued till date by us and by the respective other auditors as mentioned in paragraph 16 above,
of companies included in the consolidated financial statements and covered under the Act we report that
there are no qualifications or adverse remarks reported in the respective Order reports of such companies.
Further, following company included in the consolidated financial statements for the year ended
31 March 2023 and covered under that Act that are audited by other auditors for which the respective reports
under section 143(11) of the Act of such companies have not yet been issued by the other auditors, as per
information and explanation given to us by the management in this respect :

Sr Name CIN Subsidiary/ Associate/

No Joint Venture

1 DHFL  Ventures  Trustee U65991MH2005PTC 153886 Associate of Subsidiary
Company Private Limited Company

M
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As required by section 143(3) of the Act, based on our audit and on the consideration of the reports of the
other auditors on separate financial statements and other financial information of the subsidiaries, and joint
venture incorporated in India whose financial statements have been audited under the Act, we report, to the
extent applicable, that:

a)

b)

c)

e)

We have sought and obtained all the information and explanations which to the best of our knowledge

and belief were necessary for the purpose of our audit of the aforesaid consolidated financial
statements;

In our opinion, proper books of account as required by law relating to preparation of the aforesaid
consolidated financial statements have been kept so far as it appears from our examination of those
books and the reports of the other auditors;

The consolidated financial statements dealt with by this report are in agreement with the relevant baoks
of account maintained for the purpose of preparation of the consolidated financial statements:

In our opinion, the aforesaid consolidated financial statements comply with Ind AS specified under
section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015 the relevant
circulars, guidelines and directions issued by the Reserve Bank of India (RBI) from time to time
(‘RBI Guidelines’), note 39B to the extent effect given in accordance with the accounting treatment
prescribed in the resolution plan approved by the National Company Law Tribunal vide their order dated
7 June 2021 as is more fully described in the said Note:

On the basis of the written representations received from the directors of the Holding Company, and
taken on record by the Board of Directors of the Holding Company, and the reports of the statutory
auditors of its subsidiary companies and joint venture company, covered under the Act, none of the
directors of the Group companies and joint venture company, are disqualified as on 31 March 2023 from
being appointed as a director in terms of section 164(2) of the Act.

With respect to the adequacy of the internal financial controls with reference to financial statements of
the Holding Company, and its subsidiary companies, associate company and joint venture company
covered under the Act, and the operating effectiveness of such controls, refer to our separate report in
‘Annexure A’ wherein we have expressed an unmodified opinion; and

With respect to the other matters to be included in the Auditor's Report in accordance with rule 11 of
the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our
information and according to the explanations given to us and based on the consideration of the report
of the other auditors on separate financial statements and other financial information of the subsidiaries
and joint venture incorporated in India whose financial statements have been audited under the Act:

i.  The consolidated financial statements disclose the impact of pending litigations on the

consolidated financial position of the Group, and joint venture as detailed in Note 37 (a) to the
consolidated financial statements;

ii. Provision has been made in these consolidated financial statements, as required under the
applicable law or Ind AS, for material foreseeable losses, on long-term contracts including
derivative contracts, as detailed in note 45 to the consolidated financial statements:
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Walker Chandiok & Co LLP

Chartered Accountants

11" Floor, Tower I, One International Center
S B Marg, Prabhadevi (W)

Mumbai - 400 013

T R Chadha & Co LLP

Chartered Accountants

502, Marathon Icon, Off. Ganpatrao Kadam Marg
Opp. Peninsula Corporate Park, Lower Parel
Mumbai - 400 013

The following delays were noted in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Holding Company and its subsidiary companies, and joint
venture company during the year ended 31 March 2023;

Name of Company Amount (¥ in Due date Date of
Lakhs) payment
Piramal Capital & Housing 5.75 28 December 19 August
Finance Limited 2019 2022
7.57 28 September 23 August
2020 2022
17.58 28 March 2021 23 August
2022
12.46 29 September 23 August
2021 2022
11.55 27 December 19 August
2021 2022

Refer Note 18 for reasons of delay in transferring the above amounts.

a.

The respective managements of the Holding Company and its subsidiary companies and
joint venture company incorporated in India whose financial statements have been audited
under the Act have represented to us and the other auditors of such subsidiaries and joint
venture respectively that, to the best of their knowledge and belief as disclosed in note 51
(vii) to the consolidated financial statements, no funds have been advanced or loaned or
invested (either from borrowed funds or securities premium or any other sources or kind of
funds) by the Holding Company or its subsidiary companies, or its joint venture company
to or in any person(s) or entity(ies), including foreign entities (‘the intermediaries’), with the
understanding, whether recorded in writing or otherwise, that the intermediary shall,
whether, directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Holding Company, or any such subsidiary
companies, or its joint venture company (‘the Ultimate Beneficiaries') or provide any
guarantee, security or the like on behalf the Ultimate Beneficiaries:

The respective managements of the Holding Company and its subsidiary companies and
joint venture companies incorporated in India whose financial statements have been
audited under the Act have represented to us and the other auditors of such subsidiaries
and joint venture respectively that, to the best of their knowledge and belief as disclosed in
the note 51 (viii) to the accompanying consolidated financial statements, no funds have
been received by the Holding Company or its subsidiary companies, or its joint venture
company from any person(s) or entity(ies), including foreign entities (‘the Funding Parties’),
with the understanding, whether recorded in writing or otherwise, that the Holding
Company, or any such subsidiary companies or its joint venture company shall, whether
directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (‘Ultimate Beneficiaries’) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

Based on such audit procedures performed by us and that performed by the auditors of the
subsidiaries and joint venture, as considered reasonable and appropriate in the
circumstances, nothing has come to our or other auditors’ notice that has caused us or the
other auditors to believe that the management representations under sub-clauses (a) and
(b) above contain any material misstatement.
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Walker Chandiok & Co LLP TR Chadha & Co LLP

Chartered Accountants Chartered Accountants

11" Fioor, Tower Il, One International Center 502, Marathon Icon, Off. Ganpatrao Kadam Marg
S B Marg, Prabhadevi (W) Opp. Peninsula Corporate Park, Lower Parel
Mumbai - 400 013 Mumbai - 400 013

V. The Holding Company, its subsidiary companies and joint venture company have not declared or
paid any dividend during the year ended 31 March 2023.

vi. Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 requires all companies which use
accounting software for maintaining their books of account, to use such an accounting software
which has a feature of audit trail, with effect from the financial year beginning on 1 April 2023 and
accordingly, reporting under Rule 11(g) of Companies (Audit and Auditors) Rules, 2014
(as amended) is not applicable for the current financial year.

For Walker Chandiok & Co LLP For T R Chadha & Co LLP
Chartered Accountants Chartered Accountants
Firm's Registration No:001076N/N500013 Firm's Registration No:006711N/N500028

Rakesh Rathi

Partner
Membership No:045228

Hitesh Garg
Partner
Membership No:502955

UDIN:23045228BGYRWT9511 UDIN:23502955BGQPW.J6628

Place: Mumbai Place: Mumbai
Date: 05 May 2023 Date: 05 May 2023
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Chartered Accountants Chartered Accountants
11" Floor, Tower I, One International Center 502, Marathon Icon, Off. Ganpatrao Kadam Marg
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Annexure 1

List of entities included in the Consolidated Financial Statements

a.Subsidiary Company

i. DHFL Investments Limited

ii. DHFL Holdings Limited

ii. DHFL Advisory & Investments Private Limited

iv. Piramal Payments Services Limited (w.e.f. 29 April 2022)

v. Piramal Finance Sales and Services Private Limited (w.e.f. 28 September 2022)
vi. PRL Agastya Private Limited (w.e.f. 12 December 2022)

b.Associate

i. DHFL Ventures Trustee Company Limited

c.Joint Venture

i. Pramerica Life Insurance Limited

\ W
VR
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Annexure A to the Independent Auditor's Report of even date to the members of Piramal Capital &
Housing Finance Limited (formerly known as Dewan Housing Finance Corporation Limited) on the
consolidated financial statements for the year ended 31 March 2023

Independent Auditor’s Report on the internal financial controls with reference to financial statements
under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the Act’)

In conjunction with our audit of the consoalidated financial statements of Piramal Capital & Housing Finance
Limited (formerly known as Dewan Housing Finance Corporation Limited) (‘the Holding Company’) and
its subsidiaries (the Holding Company and its subsidiaries together referred to as ‘the Group’), its associate
and joint venture as at and for the year ended 31 March 2023, we have audited the internal financial controls
with reference to financial statements of the Holding Company, its subsidiary companies, its associate
company and joint venture company, which are companies covered under the Act, as at that date.

Responsibilities of Management and Those Charged with Governance for Internal Financial Controls

The respective Board of Directors of the Holding Company, its subsidiary companies, its associate company
and joint venture company, which are companies covered under the Act, are responsible for establishing
and maintaining internal financial controls based on the internal financial controls with reference to
consolidated financial statements criteria established by the respective Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting (‘the Guidance Note’) issued by the Institute of Chartered Accountants of India (‘ICAI).
These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of the respective
Company's business, including adherence to the Company's policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility for the Audit of the Internal Financial Controls with Reference to Financial
Statements

Our responsibility is to express an opinion on the internal financial controls with reference to financial
statements of the Holding Company, its subsidiary companies, its associate company and joint venture
company, as aforesaid, based on our audit. We conducted our audit in accordance with the Standards on
Auditing issued by the Institute of Chartered Accountants of India ('ICAI') prescribed under Section 143(10)
of the Act, to the extent applicable to an audit of internal financial controls with reference to financial
statements, and the Guidance Note issued by the ICAl. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls with reference to financial statements were established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of internal
financial controls with reference to financial statements includes obtaining an understanding of such internal
financial controls, assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor's judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

audit opinion on the internal financial controls with reference to financial statements of the Holding Company,
its subsidiary companies, its associate company and joint venture company as aforesaid.
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Annexure A (Contd)

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial controls with reference to financial statements include those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion the Holding Company, its subsidiary companies, its associate company and joint venture
company, which are companies covered under the Act, have in all material respects, adequate internal
financial controls with reference to financial statements and such controls were operating effectively as at
31 March 2023, based on the internal financial controls with reference to financial statements criteria
established by the Holding Company considering the essential components of internal control stated in the
Guidance Note issued by the ICAI.

Other Matters

We did not audit the financial statements of six subsidiaries, whose financial statements reflects total assets
of ¥ 189,083 lakhs and net assets of ¥ 89,675 lakhs as at 31 March 2023, total revenues of ¥ 2,669 lakhs
and net cash inflows amounting to ¥ 1,204 lakhs for the year ended on that date, as considered in the
consolidated financial statements. The consolidated financial statements also include the Group’s share of
net loss (including other comprehensive income) of ¥ 4,994 lakhs for the year ended 31 March 2023, as
considered in the consolidated financial statements, in respect of one joint venture, whose financial
statements have not been audited by us. These financial statements have been audited by other auditors
whose reports have been furnished to us by the management and our opinion on the consolidated financial
statements, in so far as it relates to the amounts and disclosures included in respect of these subsidiaries
and joint venture, and our report in terms of sub-section (3) of section 143 of the Act in so far as it relates to
the aforesaid subsidiaries and joint venture are based solely on the reports of the other auditors. Qur opinion
is not modified in respect of this matter with respect to our reliance on the work done by and on the reports
of the other auditors.

16




10.

Walker Chandiok & Co LLP TR Chadha & Co LLP

Chartered Accountants Chartered Accountants

11" Floor, Tower Il, One International Center 502, Marathon Icon, Off. Ganpatrao Kadam Marg
S B Marg, Prabhadevi (W) Opp. Peninsula Corporate Park, Lower Parel
Mumbai - 400 013 Mumbai - 400 013

Annexure A (Contd)

The consolidated financial statements also include the Group's share of net profit (including other
comprehensive income) of Z 0 lakhs for the year ended 31 March 2023, as considered in the consolidated
financial statements, in respect of one associate, whose financial statements have not been audited by us.
These financial statements are unaudited and have been furnished to us by the management and our opinion
on the consolidated financial statements, in so far as it relates to the amounts and disclosures included in
respect of the aforesaid associate, is based solely on such unaudited financial statements. In our opinion
and according fo the information and explanations given to us by the management, these financial
statements are not material to the Group. Our opinion is not modified in respect of the above matter with

respect to our reliance on the internal financial controls with reference to financial statements report certified
by the management.

For Walker Chandiok & Co LLP For T R Chadha & Co LLP
Chartered Accountants Chartered Accountants
Firm's Registration No:001076N/N500013 Firm’'s Registraﬁipn No:006711N/N500028

-

Rakesh Rathi
Partner
Membership No:045228

Hitesh Garg
Partner
Membership No:502955

UDIN:23045228BGYRWT9511 UDIN:23502955BGQPW.J6628

Place: Mumbai Place: Mumbai
Date: 05 May 2023 Date: 05 May 2023
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Piramal Capital & Housing Finance Limited

(formerly known as Dewan Housing Finance Corporation Limited)

Consolidated Balance Sheet
as at March 31, 2023

(Currency : Rs in lakhs)

Note
ASSETS

1 Financial assets:
(a) Cash and cash equivalents i
(h) Bank balances other than (a) above 4
(c) Derivative financial instruments 45
(d) Receivables

(1) Trade Receivables 5
(c) Loans 6
[§i] Investments 7
(g Other financial assets 5
2 Non- financial assets:
(a) Current tax assets (net) ]
(b) Deferred tax assets (net) 1n
() Right-of-usc asscts 12
(d) Property. Plant and Equipment 12
(¢) Investment property 12
(N Intangible assets under development 2
(g) Goodwill 12
(hy Other intangible assets 12
(e) Other non-financial assets 1

Total Assets

LIABILITIES AND EQUITY

Liabilities
1 Financial liabilities:
(a)  Payables

Trade payables
(1) Total outstanding dues of micro and small enterprises 13
(1) Total owtstanding dues of creditors other than micro and

small enterpi 13
(b) Debt securi 14
(c) Borrowings (other than debt securitics) 15
(d) Deposits in
(e) Subordinated liabilities 17
() Other financial liabilitics &
2 Non- financial liabilities:
(a) Current tax liabilities (net) 19
(b Provisions 20
(c1 Deferred tax liabilities (net) in
(d) Other non- financial liabilities 21
Equity
(a) Equity share capital 22
(b) Other equity 23
Total Liabilities and Equity
Significant accounting policies 2

As at Asat
March 31, 2023 March 31, 2022

192.802 461.925
69.191 54.038
YRl 2,749

451 =
4,156.482 4.756.017
1.296.563 1.385.070
$3.820 112,538
73.841 62.106

143.138 N
19988 12,171
32312 38517

97495 =
353 1.217
200 1,025,681
11.648 5678
38.552 46.256
6,226.649 7.963.963
277 134
29.057 51.886
2,552,399 2.871.266
1,526,617 1,491.055
31.552 266.600
12,688 12.660
166.613 89.925
59.208 340,889
6.345 10.200
= 61.631
163.789 348950
2,136,469 2,136,469
(658.365) 82,298
6,226,649 7.963.963

The notes reterred to above forms an integral part of the financial statements.

As per our report of even date attached.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No. 001076N/N500013

For T R Chadha & Co LLP
Charrered Accountgits
Firm's Registration No: 0067 1 IN/N 380028

akesh Rathi
Partner

itesh Garg
Partner
Membership No: 502955

Mumbai, May 5. 2023

Exteeral Pubic

For and on behalf of the Board of Directors of
Piramal Capital & Housing Finance Limited

Jairam Sridharan
Managing Director
DIN: 05165390

Ajay Piramal
Chairman
DIN: 00028116

)
Vikash Singh]ag
Clhief Financial Officer




Piramal Capital & Housing Finance Limited
(farmerly known as Dewan Housing Finance Corporation Limited)
Consolidated Statement of Profit and Loss

Jor the vear ended March 31, 2023

{Currency : Rs in lakhs)

Nuote For the year ended For the year ended
March 31, 2023 March 31, 2022
Revenue from operations
Interest income 24 631419 590,332
Rental imcome 2,395 118
Fees and commission income 25 26817 13411
Total Revenue from operations 660.631 603,861
Other income 26 6,284 6,614
Total Income 666,915 610,475
Expenses
Finance costs ar 346,997 333.706
s and commission exper 28 2877 1.164
Net loss on fair value changes 29 7707 41808
Net loss on derecogmtion of financial instruments under 30 (a) 326,553 2.206
amortised cost category
Impairment on tinancial instruments iy (13,928) 62,725
Employee benetits expenses 31 TLI71 29,469
Depreciation, amortisation and impairment i2 9325 5.236
Other expenses 32 104,170 48,492
Total Expenses 922,682 524,806
Profit before share of net profit of joint ventures, exceptional items and tax (255,767) 85,669
Share of net profit of joint ventures 3N e 2,096 1441
Prolit (Loss) alter share of net prolit of associates and joint ventures belore (253,671 87110
exceptional items and tax
Less Exceptional items
Impairment of Goodwill 49 1.025,681
Transaction cost on merger IYB) 14272
Profit/(Loss) after share of net profit of associates and joint ventures and before tax (1.279.352) 72,838
Less: Tax expenses
Current tax 91 56,325
Prior year tax (332.754) -
Deferred tax (206,553) 137.502)
(539,216) 18,823
Profit/{Loss) for the vear (740,136) 54,015
Other comprehensive income
ftems that will not be reclassified to Statement of profit or loss
Remeasurement of the defined benefit plan 151 47
Equity Instruments Mcasure through OC1 8981 -
Income tax relating to items that will not be reclassified to Statement of (2,29%) (12)
profit or loss
Items that will be reclassified to Statement of profit or loss
Share of other comprehensive income of joint ventures accounted for using (7.089) (7.727)
the equity method
Remeasurement gain (loss) on hedge accounting 1,343 1,299
Debt Instruments Measure through OC1 (1,705) -
Income tax relating to items that will be reclassified 1o Statement of profit 91 327
or loss
Net other comprehensive income (526) 6,720y
Total comprehensive income for the year (740,662) 47,295
Earnings per equity share (Basic and Diluted) (Rs.) 34 (3.46) .25
Significant accounting policies 2
The notes referred 10 above forms an integral part of the linancial statements.
As per our report of even date attached.
For Walker Chandiok & Co LLP For T R Chadha & Co LLP For and on behalf of the Board of Directors of
Chartered Avcountants Chartered Acconntants Piramal Capital & Housing Finance Limited
Finm Registration No. 001076N/NS000] 3 Firm's Registration No: l)ﬂb/’lﬂlN/NSﬂl)nzj/
/ /
akesh Rathi Hitesh Garg  Jairam Sridharan Jay Piramal
Partner Puarmer Muanaging Dircetor Chuairman

Membership No: 045228 Membership No: 502955

Mumbai, May 5, 2023

DIN: 05165390

s Sy

Chief Financial Officer

DIN: 00028116

Company: Secrgiary




Piramal Capital & Housing Finance Limited
tformerty known as Dewan Housing Finance Corporation Limited)

Consolidated Cash Flow Statement
tor the vear ended March 31, 2023

(Currency : Rs in lakhs)

For the year ended For the year ended
March 31, 2023 March 31, 2022
A.  Cash flow from vperating activities
Profit before tax (1,279,352) 72,838
Gam on Sale of Investments (8.374) (8.220)
Share of net profit of joint ventures (2.096) (1.442)
Write back of interest on CCDS = 4y
Interest income from tixed deposits (4.829) (250
Provision for Doubtful Advance 13.399 -
Goodwill written ofl’ 1.025.681 -
(Gain)/Loss on fair valuation B83.585 50,029
Lease rent pavment (969) (2.882)
Allowance for expected credit loss on loans and loan commitments (15.928) 62,725
Interest on lease payment 1972 523
Finance Cost 348.559 333.706
Change in provision for gratuity and compensated absence 5T 416
Loss on derecognition of financial assets 326553 2.206
Bad debts written off 2 -
Loss on sale of fixed assets (262) =
Depreciation and amortisation 10.011 5,235
Operating cash flow before working capital changes 500,469 514,878
Decrease  (Increase) in Trade Receivables 1.489 -
Decrease / (Increase) in Loans 186.482 376,503
Decrease / {Increase) in Investments (265.724) (58.418)
Decrease / (Increase) in other financials assets 28.679 67,189
Decrease / (Increase) in other non financials assets (2.883) (4,440)
(Decrease) / Increase in short term provisions 21 (2,802)
(Decrease) / Increase in Trade Payables (3.924) 11.126
(Decrease) / Increase in Provisions 259 -
(Decrease) / Increase in other financials liabilities 58.361 4,725
(Decrease) / Increasc in other non financials liabilities 6.723 (971)
Cash (used in)/from operations 509,952 907,790
Less: Income taxes paid 40.303 (41,693)
Net cash (used in)/ from operating activities (a) 550,255 866,097
B Cash flow from investing activities
Purchase of Fixed asscts (14.475) (4.594)
Sale proceeds from Fixed assets 11.541 -
Payment of consideration for business combination (200) (191.847)
Investments in mutual funds (5.244.200) (1.015.500)
Redemptions from mutual funds 5.385.714 1.081.662
Interest income [rom (ixed deposils 4.873 1.002
[nvestment in fixed deposits (104.208) (338.643)
Redemption from fixed deposits 90,170 435422
Net cash (used in)/ from investing activities (b) 129,215 (32,498)
€ Cash flow from financing activitics
Payment of Lease Liability (2.013) -
Borrowings taken during the vear 782.806 891,899
Borrowings repaid during the year (1.729.453) (1.728.465)
Net cash (used in)/ from financing activitics (¢) (948,662) (836,566)
Net inerease/ (decrease) in cash and cash cquivalents (a+b+c) (269,192) (2.967)
Cash and cash equivalents as at beginning of the year 461,925 355,967
Add: Cash and cash equivalent transferred due to acquisition during the vear 69 108,924
Cash and cash cquivalents as at end of the year 192,802 461,925

Extemal fubie



Piramal Capital & Housing Finance Limited
tfornierly known as Dewan Housing Finance Corporation Limited)

Consolidated Cash Flow Statement
for the vear ended March 31, 2023

(Currency : Rs in lakhs)

Cash and Cash Equivalents Comprise of:

Cash on hand

Balances with banks in current accounts

Fixed deposits (with original matunty less than 3 months)

The consolidated cash flow statement has been prepared under the Indirect Method' set out in

For the year ended
March 31, 2023

For the vear ended
Mareh 31, 2022

- 574
192,502 186,883
- 274.468
192,502 461,925

dian Accounting Standard-7, "Statement of cash Now"

Note: In the previous year, the Company has paid Rs.1,471.747 lakhs in cash ol which Rs.1.280.000 lakhs paid out of acquired cash and has issued

Rs.1.95

252 lakhs of NCD as part of resolution plan approved by NCLT dated June 7, 2021. (Refer note 39B)

The notes referred to above forms an integral part of the financial statements.
As per our report of even date attached.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No. 001076N/NS00013

Rukesh Rathi
P(H'f"('f'
Membership No: 045228

Mumbai, May 5. 2023

Ewternat Punit

For T R Chadha & Co LLP
Chartered Acconntants
Firm's Registration No: 00671 IN/ NSUU(}

/

Hitesh Garg
Partner
Membership No: 502955

For and on behalf of the Board of Directors of
Piramal Capital & Housing Finance Limited

ram Sridharan
Managing Director
DIN: 05165390

a1 am:
Chairman
DIN: 00028116

Chief Financial Company Secrdan:




Piramal Capital & Housing Finance Limited
ttarmerly knovn as Dewan Housing Finanee Corparation Limited)

Consolidated Statement of changes in equity
for the vear ended March 31, 2023

(Currency : Rs in lakhs)

A. Equity Share Capital:

Particulars

Amount

Balance as at March 31, 2021 1928372

Less: Cancellution of shares upon business combination (Refer Note 398) (1.928.372)

Add: Issuc of shares pursuant to business combination (Refer Note 39B) 2,136,469

Balance as at March 31, 2022 2,136,469

Add: Issues during the year -

Balance as at March 31, 2023 2,136,469

B. Other Equity:
Particulary Reserves and Surplus Other Comprehensive Income Toral
Amalgamation Statutory Capital Reserve Securities Retained Debi Equity Cash flow
Adjustment Reserve Premium Farnings Instruments  Instruments hedging
Reserve Measured Measured reserve
through OCI  through OCI*

Balance as at March 31, 2021 - 30.150 3 16,080 155,654 = - (1.396) 220,290
Add/Less): Transter duning the vear - 1515 - - - - 972 11486
Add: Transter on account of reverse merver (Refer Note 398 1 (490,285 183,899 17,23 220,845 91,052 - - 22800
Add: Profit duning the vear - - - 54015 - - - 54018
Add: Other comprehensia ¢ income (net of tax) - - - 17692} - - z (7692
Less: Transfer to Share Capital on acoount of reverse merger - - 3 t16,080% (192,014) - - - 1208.096)
(Refer Note 208 )

Less: Transfer to statutony reserve fund - - - - (10,515) - - - 110315y
Balance as at March 31, 2022 (490,288) 244,563 17,263 220,885 20,501 - - 1624) 82298
Add/tLess): Transler during the year - - = - (1,276) 6,720 1005 6,451
AddiLess): Profit{Loss) during the year - - - = (740,136 - - - 1740,136)
Add: Other comprehensive income (net of tax) - - - * 16,950} - - - (6.950)
Balance as at March 3, 2023 (490.28%) 244.563 17.265 220,885 (636,615) 11,276 6,720 381 (658,365)/
* that will not be reclassificd to Statement of profit of loss

The n integrai part of the financial statements,

As per our report of even date attached.
For Walker Chandiok & Co LLP For T R Chadha & Co LLP For and on behalf of the Board of Directors of
Chartered Aceoumtants Chartered Aceounrants / Piramal Capital & Housing Finance Limited
Firm Registration No. 00 1076N/NS00013 Firm's Registration No: DOO7 T INANSO002,

{
/ IL

Rakesh Rathi " Hitesh Garg Jairam Sridharan Ajay Piramal
Partner Partner Managing Director Chairman
Membership No: (045228 Membership No: 502955 DIN: 05165390 DIN: 00028116
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GENERAL INFORMATION

Piramal Capital & Housing Finance Limited tformerly known as Dewan Housi 2 Finance Corporation Limited) (the Holding Company) and its
subsidiaries (the Holding Company and its subsidiaries together referred to as “the Group®) and its associate and jomt venture. The Holding Company
was incorporated in India on April 11. 1984 and has been carrying on. as its main business of providing loans to customers for construction or purchase of’
residential property, loans against property, loans 1o real estate developers, loans 0 SMEs. cic. The Holding Company is registered with National
Housing Bank (NHB) under Section 294 of the » onal Housing Bank Act, 1987 The registered office of the Holding Company is in Unit No.601. 6th
Floor. Amiti Building, Agastya Corporate Park, Kamani Junction, ( Ipp. Fire Station. LBS Mare. Kurla West, Mumbai ¢ 400070

Also. refer 1o note 398 with respect 1o business combination pursuant to Resolution Plan and order passed by Hon’ble National Company Law Tribunal
(*NCLT™). From the implementation date i o, September 30. 2021, as specificd m the NCLT order, along with other developments as explained below. the
Holding Company became the wholly-owned subsidiary of Piramal Enterprises Limited

These consolidated financial statements issued under the name of Piramal Capital & Housing Finance Limited represent the continuation of the financial
statement of erstwhile Piramal Capital & Housing Finance Limited (ePCHFL )(accounting acquirer), as more fully explained in the note 398,

The Tolding Company is a public limited Company and its debts are listed on the Bombay Stock Exchange (BSE India) and the National Stock Exchange
(NSE), India.

The consoliduted financial statements w ere authorised by the Board of Directors for isstte in accordance with resolutions passed on May 5, 2021,

Basis of Preparation

Statement of compliance and hasis of preparation and presentation of lidated financial

The consolidated linancial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) and the provisions of the Companics
AL 2013 ('the Act') read with note 398 to the extent effect given in accordance with the accounting treatment prescribed in the resolution plan approved
by the National Company Law Tribunal vide their order dated 7 June 2021 as is more fully deseribed in the said note. The Ind AS are prescribed under
Section 133 of the Act read with Rule 3 of the Companies (Indian Accounting Standards) Rules. 2015 and relevant amendment rules issued thereafler.

The consolidated financial statements have been prepared in accordance with the Companies (Indian Accounting Standards) Rules, 2015 as per Section
133 of the Companies Act, 2013 and relevant amendment rules issued thereafter (“Ind AS™) on the historical cost basis except for certain financial
instruments that are measured at fair values at the end of each reporting period as explained below and accounting for business combination carried out
by the Holding Company during the year (as more fully explained in note 39B). the relevant provisions of the Companies Act, 2013 (the “Act”) and the
guidelines and directives issued by the Reserve Bank of India (RBI)and National Housing Bank (“NIIB™ to the extent applicable.

The Balance Sheet, the Suatement of Profit and Loss and the Statement of Changes in Equity arc prepared and presented in the format prescribed in the
Division 1l of Schedule 11l to the Companies Act, 2013 (the “Act”). The Statement of Cash Flows has been prepared and presented as per the
requirements of Ind AS 7 “Statement of Cash Flows™. The Balance Sheet. Statement of Profit and Loss, Statement of Cash Flow. Statement of Changes in
Equity, summary of the significant accounting policies and other explanatory information are together referred as the financial slatements of the Group.

Accounting policies have been consistently a
accounting standard requires a change in the accounting

ssued accounting standard is initially adopted or a revision to an existing

All amounts included in the financial statements are reported in lakhs of Indian rupees (Rs. in lakhs) except share and per share data, unless otherwise
stated. Due to rounding off, the numbers presented throughout the document may not add up precisely to the totals and hercentages may not preciscly
reflect the absolute figures

Basis of Accounting
The consolidated financial statements have been prepared on the historical cost basis ¢xcept for certain financial instruments that are measured at air

values at the end of each teporting period and accounting for business combination carried out by the Group during the year (as more fully explained in
note 39B). The consolidated financial statements are prepared and presented on going concern basis.

Use of Estimates and Judgements
The preparation of the finangial statements in conformity with Indian Accounting Standards (*Ind AS") requires the management to muke estimates,
-

Jud, and ions. These esti s, and as; ions affect the application of accounting policies and the reported amounts of

Eateral Pusic

P ]
assets and liabilities, the disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and
eXxpenses during the vear Accounting estimates could change from period to period. Actual results could differ from those estimates. Revisions ta
dccounting estimates are recognised prospectively. The Management believes that the estimates used in preparation of the financial statements are
prudent and reasonable. Future results could differ due to these estimates and the differences between the actual results and the estimates are recognised
in the periods in which the resulis are known / materialise.
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Following areas entail a high degree of estimate and judgement or complexity in determining the carrying amount of certain assets and liabilities.
1. Business Combination - Note 308
2. Measurement of defined bencfit obligatio

key actuarial assumptions — Note 41

3. Fair Valuation of financial assets and liabilities - Note 42

4. Impairment of financial asscts Note 44

5. Impairment of Goodwill - Nole 19

6. Income tax - Note 2(xii)

7. Evaluation of business Model - Note 21iv)

8. Provision and Liabilitics - Note 2( vii)

9. Useful Life of Property. Plant and Equipment (PPE) and Intangible assets - Note 2 (i)

Principles of consolidation and equity accounting

(a) Subsidiaries:

Subsidiarics are all entitics tincluding Structured entities) over which the group has control. Control is achieved when the Group has power over the
mvestee. is exposed. or has rights, to variable retums from its involvement with the investee and has the ability 1o use its power to alleet its returns,
Subsidiaries are fully consolidated from the date on which control is transferred to the group. They are deconsoludated from the date that control ceases.
The acquisition method of accounting is used to account for business combinations by the group

The group combines the financial statements of' the parent and its subsidiaries line by line adding together like items of assets, liabulitics, equity, income
and expenses. Intercompany transactions, balances and unrealised gains on transactions between group companies are eliminated. Unrealised losses are
also eliminated unless the transaction provides evidence of an impairment of the transferred asset Accounting policies of subsidiaries have been changed
where necessary 1o ensure consi ency with the policies adopted by the group.

Non-controlling interests in the resulls and equity of subsidiarics are shown separately in the consolidated statement ol profit and loss. consolidated
statement of changes in equity and balance sheet respectively.

(b} Associates:

An associate is an entity over which the Group has significant influence. Significant influence is the power to participate in the financial and operating
policy decisions of the investee but 1s not control or joint control over those policies. [nvesunents in associates are accounted for using the equity method
of accounting (see below), after initially being recognised at cost. Wherever necessary, adjustments are made to financial statements of associates to bring
there accounting policies in line with those used by the other members of group.

(€} Joint Arrangements:
Under Ind AS 111 Joint Arrangements, investments in Joint arrangements are classified as either joint operations or Joint ventures, The classification
depends on the contracrual rights and obligations of cach investor, rather than the legal stucture of the joint arrangement,
A Joint operation is a Joint arrangement whereby the parties that have joint control of the arrangement have rights 1o the assets and obligations for the
liabilities relating to the arrangement.
A joint venture is a joint arrangement whereby the parties that have joint control of the arrangement have rights to the net assets of the Joint arrangement
Joint control is the contractually agreed sharing of control of an arrangement. which exists only when de
unanimous consent of the parties sharing control.

e g s s direct right to the asscts, liabilities, revenues and cxpenses of joint operations and its share ofany jointly held or incurred assets,
liabilitics, revenues and expenses. These have been tncorporated in the financial statements under the appropriate headings.
Interests in joint ventures are accounted for using the equity methad (sce below), alter initially being recognised at cost in the consolidated balance sheet,

sions about the relevant activities require

Grouj reco,

(d) Equity method

Under the equity method of accounting, the are initially recognised at cost and adjusted thereafier 1o recognise the Group's share of post
acquisition profits or losses of the investee in profit and loss. and the group’s share of other comprehensive income of the investee in other comprehensive
income. Dividends received or receivable from associates Or Joint ventures are Tecognised as a reduction in the carrying amount of

the investment.

Unrealised gains on transactions between the group and its associates and joint ventures are climinated to the extent of the group’s interest in these

d losses are also eliminated unless the transaction provides evidence of an impairment of the asset transferred.
The carrying amount of' equity accounted investments are tested for impairment,

(¢) Changes in ownership interests

The group treats transactions with non-controlling interests that do not result in loss of control as transactions with equity owners of the group. A change
in the ownership interest results in an adjustment between the carrying amounts of the controlling and non-controlling interests to reflect their relative
interests in the subsidiary. Any difference between the amount of the adjustment to non-controlling interests and any consideration paid or received is
recognised within equity.

(1 List of entities included in the consolidated financial statements:

a.Subsidiary Company
i. DHFL Investments Limited
ii. DHFL Holdings Limited
1. DHFL Advisory & Investments Private Limited
1. Piramal Payments Services Limited (w.e.t. 29 April 2022)
V. Piramal Finance Sales and Services Private Limited (w.c.ll 28 September 2022)
vi. PRL Agastva Private Limited (w.e.fl 12 December 2022

suciale
i. DHFL Ventures Trustee Company Limited

c.Joint Venture
1. Pramerica Life Insurance Limited
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SIGNIFICANT ACCOUNTING POLICIES
Property, plant and equipment

All Property, Plant and Lyquipment are stated at cost of acquisition, less accumulated depreciation and aceumulated umpairmment losses, ifany, except for
tair valued assets on business combination (Refer note 393) Direct costs are capitalised until the assets are ready for use and includes freight, duties,
taxes and cxpenses incidental 1o acquisition and installation

The carrying amount offany component accounted for s @ separate asset is derecognised when replaced. All other Tepatrs and maintenance are charged o
profit or loss during the reporting period in which they are incurred,
Subsequent expenditures related to an item of Property. Plant and Fquipment
existing assct bevond its previously assessed standard of performance.
Losses arising from the retirement af, and gains or losses anising from disposal of Property, Plant and Equipment are recognised in the Statement of Profit
and Loss,

re added to 1ts book value only if they increase the fiture benefits from the

Depreciation is provided on a pro-rata basis on the straight line method ('SLM') over the estimated usetul lives of the assets less their residual values
specified in Schedule 1 of the Companies Act. 2013,
The assets” residual values and useful lives are reviewed, and adjusted ifappropriate. at the end of each reporting period.

Individual Property, Plant and Equipment costing less than Rupees five thousand are depreciated fully in the year of purchase or acquisition.

The estimated useful lives of Property, Plant and Equipment are as stated helow

Building 60) years

Office Equipment 5 years

Furniture and fixtures 10 years

Computers Servers and Network 6 vears

Computer - End user device 3 years

Motor Vehicle 8 years {Refer note below)

Leasehold Improvements Amortised on SLM over lease tenure or 5 vears whichever is lower

The Group has determined the remaining useful life of the PPE acquired on date ot acquisition, as per Companies Act 2013. The vahie of PPE acquired is
depreciated/amortised over such remaining uscful life determined on straight line method basis which best reflects the usage of assel 1o the accounting
acquirer.

For vehicles given 10 employee as a perquisite and torming the part of their employment, amortisation is done basis the employment agreement which may
vary between 3 1o § years.

Investment propertics are properties held 1o camn rentals and/or for capital appreciation (including property under construction for such purposes),
Investment properties are measured initially at cost, including transaction costs. Subsequent to initial recognition, investment properties are stated at cost
less accumulated depreciation and accumulated impairment loss, ifany.

" land {inciuding development rights and land under agreements 1o purchase), internal development costs, external development
costs. overheads. borrowing cost and development construction materials,

The Company depreciates building component of investment Property over 60 years from the date of original purchase.

Though the Company measures investment property using cost based measurement, the fair value of investment property is disclosed in the notes (refer
note 5 and 6). Fair values are determined bascd on an annual evaluation performed by an aceredited external independent valuer applying a valuation
model recommended by the International Valuation Standards Committee,

Investment properties are derecognised either when they have been disposed of or when they are permanently withdrawn from use and no future
economic benefit is expected from their disposal. The difference between the net disposal proceeds and the carrying amount of the asset is recognised in
statement of profit and loss in the peried of derecognition.

Intangible Assets

Infangible assets are swated at acquisition cost except for fair valued assets on business combination (Refer note 39B), net of accumulated amortisation
and accumulated impairment losses, ifany.

Giains or losses arising from the retirement or disposal of an intangible asset are determined as the difference between the disposal proceeds and the
carrying amount of the asset and are recognised as income or expense in the Statement of Profit and Loss.

Intangible assets not ready for use on the date of Balance Sheet is disclosed as ‘Intangible assets under development”.

Intangible Assets other than Goodwill are amortized on a straight line basis over their finite useful lives over the following period:
Computer Software 6 vears

The assets” residual values and uscful lives are reviewed. and adjusted ifappropriate. at the end of cach reporting period
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Individual intangible assets costing less than Rupees five thousand arc depreciated fully in the year ol purchase or acquisition

Goodwill on acquisition is included i intangible assets Goodwill and intangible assets that have an indefinite uscful life are not subjeet 1o amortisation
and are tested annually for impairment, or more frequently if events or changes in cireumstances indicate that they might he impaired

Goodwill is carried at cost less accumulated impairment losses.

Self generated software

The Company recognises internally generated intangible ussets when it is certain that the future economic benefit attributable to the use of such intangible
assets are probable to flow to the Company and the expenditure meurred for development of such intangible assets can be measured reliably. The cost of
an internally generated intangible assot comprises all dircelly attributable COsts necessary (o create, produce. and prepare the asset 1o be capable of
uperating in the manner intended by the Company. The intangible assets including those internally generated are amortised using the straight line method
over a period of five years, which is the Management's estimate of'its useful life. The useful lives of intangible assets are reviewed at each financial vear
end and adjusted prospectively, ifappropriate

iii) Impairment of non financial assets

The Group assesses at each Balince Sheet date whether there is any indication that an asset may be impaired. For the purposes of assessing impairment,
the smallest identifiable 2roup of assets that generates cash nflows from continuing use that are largely independent of the cash inflows from other assets
or groups ol assels, is considered as a cash generating unit. [Tany such indication exists, the Group estimates the recos erable amount of the asset. If such
recoverable amount of the asset or the recoverable amount of the cash generating unit to which the asset helongs is less than its carrying amount, the
carrying amount is reduced to its recoverable amount. The reduction is treated as an impairment loss and is recognised in the Statement of Profit and
Loss. ITat the Balance Sheet date there is an indication that previously assessed impairment loss no longer exists or may have decreased, the recoverable
amount is reassessed and the asset is reflected at the recoverable amount.

iv) Financial instruments

Recognition, initial measurement and classification

Financial assets and financial liabilit ¢ recognised when the Group becomes a party to the contractual provisions of the instruments.

Financial assets and financial liabalities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or issue of
finaneial asscts and financial labilitics (other than financial assets and financial liabilitics at fair value through profit or loss) are added to or deducted
from the fair value of the linancial asscts or financial liabilitics. as appropriale, on initial recognition, Transaction costs directly attributable 1o the
acquisition of financial assets or financial liabilities at fair value through profit or loss are recognised immediately in profit or loss.

Financial assets

Financial assets that meet the following conditions are subsequently measured at amortised cost;

 the asset is held within a business model whose objective is to hold assets in order to collect contractual cash flows: and

* the contractual terms of the Instrument give rise on specified dates to cash flows that are solely payments of principal and interest on
the principal amount oulstanding.

Financial assets that me: bllowing conditions are subsequently measured at fair value through Other Comprehensive Income (FVTOCI):

® the financial asset is held within a business model whose objective is achieved by both collecting contractual cash flows and selling the financial asscts;
and

® the contractual terms of the financial asset give risc on speeificd dates 1o cash flows that are solely payments of principal and interest on the principal
amount outstanding.

By default, all other financial assets are subsequently measured at fair value through profit and loss (FVTPL).

Debt and other instruments
=<l and other instruments

Subscquent measurement of debt and other instruments depends on the Group’s business model for managing the asset and the cash flow characteristics
of the assel. There arc three measurement categories into which the Group classilies its debt and other instruments;

Evaluation of Business Model
=¥dlualion of Business Model

Classification and measurcment of tinancial instruments depends on the results of the solely payments of principal and interest on the principal amount
outstanding (“"SPPI") and the business model test. The Company determines the business model at a level that reflects how the Company’s financial
instruments are managed together to achieve a business objective.

The Company monitors financial assets measured atamortised cost or fair value through other comprehensive income that are derecognised prior to their
maturity to understand the reason for their disposal and whether the Feasons arce consistent with the objective of the business for which the asset was held.
Monitoring is part of the Company’s continuous assessment of whether the business model tor which the remaining financial assels are held continues o
be appropriate and if it is not appropriate Whether there has been a change in business model and so a prospective change to the classification of those
instruments

Amortised cost

Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and interest are measured at
amortised cost. A gain or loss on a debi investment that is subscquently measured a1 amortised cost and is not part of a hedging relationship is recognised
in profit or loss when the asset 15 derecogmised or impaired. Interest income from these financial asscrs is included in finance income using the effective
nterest rate method.

Euterral Pusic
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iv) Financial instruments (Continued)

cthod

Income is recognised on an effective interest rate basis for financial assets other than those financial assers classified as at FVTPL. The “effective interest
rate’ is the rate that exactly discounts estimated future cash payments or receipts through the expected life of the tinancial instruiment to:

~ the gross carrying amount of the financial asset; ar

— the amortised cost of the financial liability,

Effective interest rate n

When calculating the effective Interest rate for financial instruments other than purchased or originated credit-impaired ("POCT') assets, the Group
estimates future cash flows considering all contractual tevms of the financial instrument. but not ECL. For purchased or originated credil-impaired

financial assets, a creditadjusted effective interest rate is caleulated using estimated future cash flows including ECL.
The calculation of the effective interest rate includes transaction costs and fees that are an integral part of the contract, Transaction costs include

incremental costs that are dircetly atributable 1o (he acquisition ol financial assct

If expectations regarding the cash Hows on the finuneial asset other thun purchase or originated credit impaired are revised for reasons other than credit
fisk. the adjustment is recorded as a positive or negative adjustment to the carrying amount of the asset in the balance sheet with an increase or reduction
in interest income. The adjusiment is subsequently amontized through Interest income in the statement ol profit and loss. In respeet of purchased or
oniginated credit impaired assets such positive or negative adjustment to the viarrying amount of the asset is reflected through change in lifetime ECL
sinee initial recognition. Favourable changes in lifetime ECL are recognised as an mpainment gain, even if the favourable changes are more than the
amount, itany. previously recognised in profit or loss account as impainment losses

The Group caleulates interest income by applying the EIR 1o the gross carrying amount of financial assets other than credit-impaired assets,

the credit-adjusted effective interest rate to
dit risk of the asset mproves,

For financial asscts that were credit-impaired on initial recogni fon, interest income is caleulated by applyi
the amortised cost of the asset. The caleulation of interest income docs not revert 1o a gross basis, even i the

The Group considers only DSA cost while calculating interest income for retail loans by applying the EIR 1o the gross carrving amount of financial assers
other than credit-impaired assets. Since the processing fees income collected from the Customers approximately equates to the corresponding file cost
incurred. the same is not considered for EIR computation.

Financial assets at fair value through profit or loss (FVTPL
o sendtiac value through profit or less (FVTPL)

Financial assets at FVTPL are measured at fair value at the end of each reporting period. with any gains or losses arising on remeasurement recognised in
profit or loss. The net gain or loss recognised i profit or loss incorporates any dividend or interest camed on the financial asset. Dividend on financial
assets at FVTPL is recognised when the Group's right to receive the dividends is established. it is probable that the cconomic benefits associated with the
dividend will flow to the entity. the dividend does not represent a recovery of part of cost of the investment and the amount of dividend can be measured
reliably.

Changes in the fair value of financial assets at FVTPL are recognised in the statement of profit and loss,

Wholesale loan book acquired through business combination is accounted gs FVTPL instruments.

Eair value throueh Other Comy rehensive Income (FVTOCT):
Assets that are held for collection o contractual cash flows and for selling thy

< the assets” cash flows tepresent solely payments of

Fai Ue measurement
Fair value measurements under Ind AS are categorised into fair value hicrarchy based on the degree to which the Inputs to the fair value measurements are

observable and the significance ol the inputs to the fair value me surement i its entirety, which are described as lollows:

* Level 1 quoted prices (unadjusted) in active markets for identical assets or liabilitics that the Group can access on measurement date,

» Level 2 inputs. other than quoted prices included within level 1. that are abservable for the asset or liability, either directly or indirectly; and

* Level 3 where unobscrvable inputs are used for the valuation of assets or liabilities.

For assets and liabilities that are recognized in the Financial Statements on a recurring basis. the Group determines whether transfers have occurred
between levels in the hierarchy by reassessing categorization (bused on the lowest level input that is sigmificant to the fair value measurement as a whole)
at the end of each reporting period.

Impairment of financial assef

The Group applies the expected credit loss (“ECL™) model for recognising impairment loss on financial assels measured at amortised cost, loan
commitments, trade receivables and other contractual rights to receive cash or other financial asset

Wholesale lending:

The expected credit loss is a produet of exposure at default, probability of default and loss given default. The Group has devised an internal model to
evaluate the probability of default and loss given default based on the parameters set out in Ind AS 109. The Group has a dedicated Asset Monitoring
team which evaluates asser performance on a continued basis to flag of carly waming signals. Probability of default have been adjusted with forward
looking inputs from anticipated change in future macro-economic conditions to comply with [ndAS 109, The lorward looking macro-ccononuc conditions
based adjustment is driven through a multi linear regression model which forecasts systemic 81055 non-performing assets under baseline future econoimic
scenarios, Accordingly, the financial instruments are classified into Stage | - Standard Assets with zero to thirty days past due (DPD), Stage 2 —
Significant Credit Deterioration or overdue between 31 1o 90 days or OTR cases and Stage 3 - Default Assets with overdue for more than 90 days.

Ertermal Pubsc
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iv)  Financial instruments (Continuedy

For recognition o Fimpainnent loss on other financial assets and nisk exposure, the Giroup determines that whether there has been a significant increase in
the credit risk since initial reco, nition. It credit risk has not increased significantly. 12-month ECL is used to provide for impairment loss, How ever, if
credit risk has increased signiticantly, lifetime ECL is used. It in a subsequent period. credit quality of the Insteument improves such that there is no
longer a significant increase in credit risk since initial fecognition. then the entity reverts to fecognising impairment loss allowance based on 12-month
ECL.

Lifetime ECL are the expected eredit losses resulting from all possible defaull events over the expeeted life of a financial instrument, The 12-month ECL
1s.a portion of the lifetime 1:CL which results from default events that are posstble within 12 months after the reporting date.

Default assets wherein the management does not expect any realistic prospect of recovery are written off'1o the Statement of Profit and Loss.

Retail lending:

The Group uses ECL allowance lor financial assets measured at amortised cost. which are not indiy idually significant, and comprise of a large number o
homogencous loans that have similar characteristics. The expected credit loss is a product of exposure at default, probability of default and loss given
default. Duc to lack of S-vear intemal PD/LGD data. the Group uses external PIVLGD data from credit burcau agency (TransUnion for Mar-22) for
potential credit losses. Further, the estimates from the above sources have been adjusted with forw ard looking inputs from anticipated change in future
macro-economic conditions to comply with IndAS 109, The forward looking macro-economic conditions based adjustment is driven through a multi
linear regression model w hich forecasts systemic £ross non-performing assets under baseline future economic sCenanos,

Financial asscts and cquity instruments

The financial instruments are classified into Stage | - Standard Ass with zero to thirty days past due (DPD), Stage 2 - Significant Credit Deterioration
or overdue for more than thirty days 1o 90 days or OTR cases and Stage 3 — Defaull Assets with overdue for more than 90 days.

For recognition of impairment loss on other financial assets and risk exposure. the Group determines that whether there has been a significant increase in
the credit risk (as represented by days past due status of the individual accounts) since initial recognition. If credit risk has not increased signiticantly, 12-
month ECL is used 1o provide for impairment loss, Howey er. if eredit risk has increased significantly, lifetime ECL is used. [f, in a subscquent period,
credit quality of the instrument improves such that there is no longer a significant increasc in credit risk since initial recognition, then the CnLity reverls to
recognising impairment loss allowance hased on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of' a financial instrument. The | 2-month ECL
is a portion of the lifetime ECL which results from default events that are possible within 12 months after the reporting date.

Detault assets wherein the management does not expect any realistic prospect of recovery are written off'to the Statement of Profit and Loss.

Impainment - POC| Financial Assets

POCI financial assets are assets that are credit-impaired on injtial recognition. For POCT assets. lifetime FCL are incorporated into the calculation of the
eflective interest rate on initial recognition. Consequently. POCI assels do not carry an impairment allowance on initial recogmition. The amount
recognised as a loss allowance subsequent to initial recogr s equal to the chang fifetime ECL since initial recoguition of the asset. A favourable
change for such assets create an impairment gain.

Derecognition of financial assets

The Group derecognises a financial asset When the contractual rights to the cash flows from the assct expire, or when it transfers the financial asset and
substantially al] the risks and rewards of ownership of the asset to another party.

On derecognition of financial assets in entirety, the difference between the asset's carrying amount and the sum of the consideration received and
receivable, is recognised in the statement o profit and loss.

Financial

SSels are written off either partially or in their entirety only when the Company has no reasonable expectation of recovery,

Recl: cation of financial assets and liabilities
-o-=atieation of financial assets and liabilities
Al

fter initial recognition of financial assets and liabilitics, no re-classitication is made cxeept for financial assets where there is a change in the
business model for managing those assets. The Group's management determines change in the business model as a result of external or internal changes
which are significant to the Group's operations. Such changes are evident to external parties. If the Group reclassifies financial assets, it applics the
reclassification prospectively from the reclass ion date which is the first day of the immediately next reporting period following the change in
business model. The Group does not restate any previously recognized gains, losses (including impairment gains or losses) or interest.

Sale of Financial assets measured at Amortised Cost

Entity reclassifies financial assets ifthe entity changes its business model for managing those financial assets. Such changes are expected to be very
infrequent. Such changes arc determined by the entity’s senior management as a result of external or internal changes and must be significant to the
entity’s operations and demonstrable to external parties, Accordingly, a changz in an entity’s business medel will occur only when an entity cither begins
Or ceases to perform an activity that is significant to its operations:

The Group may occasionally sale portfolio classified under amortised pool for liquidity management. recovery management in case of'stressed pool or for
any specitic regulatory compliance which will not lead o change m business model.
Further, if the sales are infrequent or insignificant in value. the sale of amortised cost puol will also not lead 10 Change in Business Model,
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iv) Financial instruments (Continued)

The Bair value of financial assets denominated in g loreign currency is determined in that forcign currency and translated at the spot rate at the end ol cach
repoting penod. For foreign currency denominated finuncial assets medsured at amortised cost or FVTPL, the exchange differences are recognised in
profit or loss except for those which are designated as hedgng instruments in a hedging relationship

lassificatio

Debt and equity instruments issued by the Group are class
contractual arrangements and the definitions of a fina

ced as cither financial liabilities or as equity in accordance with the substance of the
Hiability and an equity instrument.

Equity Instrument

AN equity instrument js any contract that evidences a residual inie
issued are recognised at the proceeds received.

in the assets of an entity afler deducting all of irs liabilities. Equity instruments

mncial liabilities are st bsequently measured at amortised cost using the effective mterest rate method or at FVTPL,

Financial liabilities are clussified as at FVTPL when the financia) liability is either contingent consideration recognised by the Group as an acquirer in a
business combination to which Ind AS 103 applics or is held for trading or it is designated as at FV'TPL

Financial liabilities that are not held-for-trading and are not desj ated as at FVTPL are measured ar amortised cost at the end of subsequent accounting
periods. The carrying amounts of finaneial liabilities that arc subsequently measured at amortised costare determined based on the cifective interest
method.

The effective interest method is a method of calculating the amortised cost of a financial liability and oF allocating interest expense over the relex ant
period. The effective interest rate is the rate that exactly discounts estimated [uture cash pavments (including all fees and points paid or received that form
an integral pant of the effective interest rate. Iransaction costs and other premiums or discounts) through the expected life of the financial liability, or
(where appropriate) a shorter period, to the amortised cost of'a financial liability.

Foreign exchange gains and losses

For financial liabilities that are denominated in o forcign currency and are measured at amortised cost at the end of each reporting period. the loreign
exchange gains and losses are determined based on the amortised cost of the instruments and are recogmised in profit and loss.

Derecognition of financial liabilitics

The Group derecognises financial liabilities when. and only when, the Group’s obligations are discharged, cancelled or have expired. An exchange
between the Group and the lender of debt and other instruments with substantially different terms is accounted for as an extinguishment of the original
financial liability and the recognition of a new financial liability.

Derivatives and hed;

a
&

Derivatives are initially recognised ac fair value on the date a derivative contract is entered into and are subsequently re-measured 1o their fair value at the
end of each reporting period. Resulting gain/loss due to subsequently remeasurement of derivatives is recognised in the statement of profit and loss
immediately unless the derivative is designated and is effective as a hedging instrument. in which event the timing of the recognition in the statement of
profit and loss depends on the nature of the hedge relationship,

A derivative with a positive fair value is recognised as a financial asset whereas a derivative with a negative fair value is recogmised as a financial liability
Embedded deriv:

Derivatives embedded in a host contract that is an asset within the scope ol Ind AS 109 are not scparated. Financial assets with embedded derivatives are
considered in their entirety when determining whether their cash flows are solely pavment of principal and interest,

Derivatives embedded in all other host contract are separated only if the cconomic characteristics and risks of the embedded derivative are not closely
related to the economic characteristics and risks of the host and are measured at fair value through profit or loss. Embedded derivatives closely related 1o
the host contracts are not separated

Lmbedded foreign currency derivatives

Embedded foreign currency derivatives are not separated from the host contract if'they are closely related. Such embedded derivatives are closely related
to the host contract, if the host contract is not leveraged. does not contain any option feature and requires payments in one of the following currencies:

® the functional currency of any substantia) party to that contract,

® the currency in which the price of the related good or service that is acquired or delivered is routinely denominated in commercial transactions around
the world,

® a currency that is commonly used in contracts 1o purchase or sell non-financial items in the economic environme
(i.e. relatively liquid and stable currency)

n which the transaction takes place

Foreign currency embedded derivatives which do not meet the above criteria are separated and the derivative is uccounted for at fair value through profit
and loss. The Group currently does not have any such derivatives which are not closely related.
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Notes to the Consalidated Financial Statements (Continued)
Jor the year ended March 31, 2023

(Currency : Rs in lakhs)

iv)

v}

vi)

Financial instruments (('ouh‘uuznf)

Hedge accounting

The Group designates certain hedging instruments, which include derivatives and non-denvatives in fespect of forcign currency risk, as either fair value
hedges, cash flow hedges, or hedges of net investments in foreign operations. Hedges of foreign exchangg risk on firm commitments are accounted for as
cash flow hedges. The Group applies hedge Accounting for transactions that meet specified criteria

At the inception ofa hedge relationship, the Group formally d ig! and d the hedge relationship to which the Group wishes to apply hedge
accounting and the risk management objective and strategy for undertaking the hedge. The documentation includes the Group’s risk management
objective and strategy for undertaking hedge, the hedging / cconomic relationship, the hedged item or transaction, the nature of the risk being hedged,
hedge ratio and how the Group would assess the effectivencss of changes in the hedging instrument’s fair value in offsetting the exposure 1o changes in
the hedged item'’s cash flows attributable to the hedged risk. Sych hedges are expected to be highly effective in achieving offsetting changes in cash
flows and arc assessed on an on-going basis to determine that they actually have been highly effective throughout the financjal reporting periods for
which they were designared.

Hedges that meet the ¢ for cash flow hedge acco s,
A cash flow hedge is 2 hedge of the osure to variab ash flows that is attributable ta a particular risk associated with a recognised asset or
liability (such as all or some future interest payments on variable rate debt) or ahighly probable forecast transaction and could affect profit or lass

For designated and qualifying cash flow hedges, the effective portion of the cumulative gain or loss on the hedging instrument is ally recognised
directly in OCI within equity (cash flow hedge reserve). The ineffective portion of the gain or loss on the hedging instrument is recognised immediately
as finance cost in the statement of profit and loss.

The amount recognised in the cash flow hedge reserve is reclassified from OCI to profit or loss as a reclassification adjustment in the same penod as the
hedged cash flows affect profit orloss, and in the same line item in the statement of profit or loss,

If the hedging derivative expires or is sold. terminated or exercised, or the hedge no longer meets the criteria for cash flow hedge accounting, or the
hedge designation is revoked. then hedge accounting is discontinued prospectively. If the hedged cash flows are no longer ¢xpected ta oceur, then the
Group immediately reclassifies the cumulative amount in the hedging reserve from OCI ta the Statement of profit or loss.

vestm Sul ies and Associates
Investment in subsidiaries and associales are recognized and camed at cost. Where the camying amount of an investment is greater than its estimated
recoverable amount. it is written down immediately to its recoverable amount and the difference is transferred to the Statement of Profit and Loss. On
disposal of investment, the difference between the net disposal proceeds and the carnving amount is charged or credited to the Statement of Profit and
Loss.

Assets held for sale

Assets are classified as held for sale if it is highly probable that they will be recovered primarily through sale rather than through continuing use. Such
asscts are generally measured at the lower of their camying amount and fair value less costs to sell. Losses on initial classification as held for sale and
subsequent gains and losses O re-measurement are recognised in profit or loss.

Once classified as held-for-sale, assets and liabilities are no longer amortised or depreciated.

Emplaves B

Employee benefits include ident fund, comg d ab: and gratuity. In case of Provident fund. contributions are made to the Regional
Provident Fund Office.

Defined Contribution Plans

The Group's contribution to provident fund to the Regional Provident Fund office are considered as defined contribution plans, as the Group does not
carty any further obligations apart from the contributions made on a monthly basis and are charged as an expense based on the amount of contribution
required to be made.

Defined Benefit Plans

The Group contributes to Defined Benefit Plans comprising of Gratuity and Compensated absences.

Gratuity: The Group provides for gratuity, a defined benefit plan (the “Gratuity Plan") in accordance with the Payment of Gratuity Act, 1972, The
Gratuity Plan provides a lump sum payment to vested employees at retirement, death, incapacitation or termination of employment, of an amount based
on the respective employee’s salary and the tenure of employment. Remeasurement gains and losses ansing from experience adjustments and changes in
actuarial assumptions are recognised in the period in which they oeeur, direetly in other comprehiensive income. They are included in retained eamings
in the statement of changes in equity and in the balance sheet.

The Group has a policy on compensated absences which are both lating and nq lating in nature. The expected cost of accumulating
compensated absences is determined by actuarial valuati rfi d by an ind dent actuary at cach Balance Sheet date using projected unit credit
method on the additional amount expected to be paid / availed as a result of the unused entitlement that has accumulated at the Balance Sheer date.

Expense on non- g pe ed ab is recognized in the period in which the absences oecur

Employee Share-hased payments

The Holding company has issued stock options o certain employees of the Company. These transactions are recognised as equity-settled share based
Ppayment transactions. The stock campensation ¢xpense is determined based on fair value of options and the holding company’s estimate of options that
will eventually vest and is recognised over the vesting period in the statement of profit and loss with cormresponding increase in liability payable to
holding company as the cost is tecovered by the holding company in entirety,

A
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formerly known as Devan Housing Finance Corporation Limited)

Notes to the Consolidated Financial Statements (Continued)
for the year ended March 31, 2023

(Curreney : Rs in lakhs)

Provisions, Contingent Liabi ties and Commitments

Provisions are recognised when there 15 a present obligation (legal or constructive) as a result of'a past event, it is probable that an outllow of resources
embodying economic henefits will be required to settle the obligation and there is a reliable estimate of the amount of the obhigation. When a provision is
measured using the cash flows estimated 10 settle the present obligation, its carrying amount is the present value of those cash flows (when the effect of
the time value of moncey is material). The discount rate used fo determine the present value is a pre-tax rate that retleets current market assessments otthe
time value of money and the risks specific to the hability. The increase in the provision due to the passage of time is recognised as interest expense

Contingent liabilities are disclosed when there is a possible obligation anising from Past events, the existence of which will be confirmed only by the
oceurreice or non oceurrence of one or more uncertain future events not wholly within the control of the Company or a present obligation that arises from
past events where it is cither not probable that an outflow of resources will be required 1o scitle the obligation or 4 reliable estimate of the amount cannor

be made.
Commitments are future liabilitics for contractual expenditure. The commitments are classitied and disclosed as follows:
1 The estimated amount of contracts remaming Lo be exceuted on capital account and not provided for; and

il Other non-cancellable commitments

Fany. to the extent they are considered material and relevant in the opinion of the Management,

viii)  Revenue recognition

Interest income from a financial asset (including Lease rental discounting assets) is recognised when it is probable that the ceonomic benefits will flow o
the Group and the amount of income can be measured reliably. Interest income is accrued on atime basis, by reference to the principal outstanding and at
the effective interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset
to that assct's net carrying amount on initial recogmition,

Loan processing fees mcome is decounted for on effective interest basis EXCept for processing fees income collected from the customers which
approximates to the corresponding file cost incusred. Arranger fees income is accounted for on acerual basis.

Delayed payment interest (penalinterest and the Jike) levied on customers for delay in repayments’ non payment of contractual cashflows is recognised on
realisation.

Dividend income from investments 1s recognised when the Group's right 1o receive payment has been established (provided that it is probable that the
cconomic benefits will flow to the Group and the amount of dividend income can be measured reliably),
The gain / loss on account of! redemption of units of mutual funds is recognised in the period in which redemption occurs.

ix) Foreign Currency Transactions

In preparing the fi ial statement, trans n currencies other than the entity’s functional currency (foreign currencies) are recognised at the rates
of exchange prevailing at the dates of the transactions. At the end of each reporting period, monetary items denominated in forcign currencies are
retranslated at the rates preval ing at that date. Non-monetary items carried at fair value that are denominated in foreign curvencies are retranslated at the

rates prevailing at the date when the fair value was determined. Non-monetary items that are measured in terms of historical cost in a foreign ¢
not retranslated,

Exchange differences on monetary items are recognised in profit or loss in the period in which they arise.

x) Exceptional Items

When items of income and expense within profit or loss from ordinary activities are of such size, nature or incidence that their disclosure is relevant to
explam the performance of the enterprise for the period, the nature and amount of such items is disclosed separately as exceptional items,

xi) Leases

The Group recognises right-of-use asset representing its right to use the underlying asset for the lease term at the lease commencement date. The cost of
the right-of-use asset measured at inception shall comprise of the amount of' the initial measurement of the lease liability adjusted for any lease payments
made at or before the commencement date less any lease incentives received, plus any initial direct costs incurred and an estimate of costs to be incurred
by the lessce in dismantling and removing the underlying asset or restoring the underlying asset or site on which it is located. The right-of-use assets is
subsequently measured at cost less any accumulated depreciation, accumulated impairment losses, iFany and adjusted for any remeasurement of the Jease
liability. The right-of-use assets is depreciated using the straight-line method from the commencement date over the shorter of lease term or useful life of
right-of-use asset. The estimated useful lives of right-of-use assets are determined on the saime basis as those of property. plant and equipment.

The Group measures the lease liability at the present value of the lease payments that are no paid at the commencement date of the lease. The lcase
payments are discounted using incrementa) borrowing rate. The Jeuse payments shall include fixed payments, variable lease payments, residual value
guarantees. exercise price of a purchase option where the Group is reasonably certain 1o exercise that option and payments of penalties for ternunating the
lease, if’ the Iease term reflects the lessee exercising an option to terminate the lease. The lease liability is subsequently remeasured by increasing the
carrying amount to reflect interest on the lease liability, reducing the carrying amount to reflect the lease payments made and remeasuring the carrving
amount to reflect any reassessment or lease modifications or to reflect revised in-substance fixed lease payments, The Group recognises the amount of the
fe-measurement of lease liability due to modification as an adjustment to the right-of-use asset and statement of profit and loss depending upon the nature
of modification. Where the carrying amount of the right-of-use asset is reduced (o #ero and there is a further reduction in the measurement of the lease
liability. the Group recognises any remaining amount of the re-measurement in statement of profit and loss.

The Group has elected not 1o apply the requirements of Ind AS 116 Leases to short-term leases of all assets that have a lease term of 12 months or
leases for which the underlying asset is of low value. The lease payments
over the lease term.

ss and
associated with these leases are recognized as an expense on a straight-line basis
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Xii) Taxes on Income

Tax expense for the yedr, comp

ng current tax and deferred tax, are included i the detenmination of the net profit or loss for the vear. Current tax is
measured at the amount expected to he paid to the tax authorities in accordance with the Income Tax Act, 1961,

Deferred tax is recognised on temporary differences between the canying amounts of assets and labilities in the financial statements and the
corresponding tax bases used in the computation of taxable profit. Deferred tax liabilitics are generally recognised for all taxable temporary differences
Delerred 1ax assets are generally recognised for all deductible temporary differences to the extent thal 1t is probable that taxable profits will be available

agamst which those deductible temporary differences can be utilised, Such deferred tax assers and Liabilities are not recogmised if the temporary
difference arises from the initial recognition (ather than jn a business combination) of assets and liabilities in a transaction that affects neither the taxable

profit nor the accounting profit,

The carrying amount of deferred tax assets is reviewed at the end of each reporting penod and reduced 10 the extent that it is no longer probable that
sufficient taxable profits will be available to allow all or part of the asset 1o be recovered

Deferred tax liabilitics and assets are measured at the tax rates that are expected to apply in the period in which the hability is settled or the asser realised.
based on tax rates (and tax laws) that have been enacted or substantively enucted by the end of the reporting year,

Current and deferred tax are recognised in profit or loss, exeept when they relate to items that are recognised in other comprehensive income or directly in
equity. in which case, the current and deferred tax are also recognised in other comprehensive income or directly in equity respectively. Where current 1ax
or deferred tax arises from the initial aceounting for a business combination, the tax eflectis ineluded in the accounting for the business combination.

Deferred tax assets and deferred tax hiabilitics are oflset, i a legally enfore
habilities and the deferred taxes relate to the same same taxation authority.

While determining the tax provisions, the Company assesses whether each uncertain tax position is to be considered separately or together with one or
MOre uncertain tax positions depending upon the nature and circumstances of each uncertain 1ax position,

able right exists (o ser oY current income lax assels against current income lax

Niil) - Cash and Cash Equivalents

In the cash flow statement, Cash and cash equivalent comprises cash in hand .demand deposits and time deposits with origmal maturity of less than three
months held with bank and debit balance in cash credit account. Credit balance in cash credit account are shown within barrowings in (inancial liabilitics
in the balance sheet,

xiv)  Borrowing Caosts

Borrowing costs dircctly auributable to acquisition or construction of quali
of time to get ready for their intended use) are capitalised.

Borrowing costs include interest expense caleulated using the EIR method. FIR meludes interest, amontization of ancillary cost, incurred in connection
with the borrowing of funds. Other borrowing costs are recognised as an expense in the period in which they are incurred.

fying assets (ie. those fixed assets w hich necessarily take a substantial period

) Earnings per share

Basic eamings per share
The basic carnings per share is computed by dividing the net profit auributable to the equity sharcholders by weighted average number of equity shares
oulstanding during the reporting year.

Diluted carnings per share

Number of equity shares used in computing diluted eamings per share comprises the weighted average number of shares considered for deriving basic
carnings per share and also weighted average number of equity shares which would have been issued on the conversion of all dilutive potential shares. In
computing diluted carnings per share only potential equity shares that are dilutive are included.

xvi) Segmanlaccnuming
In accordunce with Ind AS 108, Segment Reporting, the Chief Executive Officer and Munaging Director is the Group’s chief operating decision maker
("CODM"). The Group has identified only one reportable business segment as it deals mainly in provision of lending business,

Mvii) - Securitization and direct assignment
The Group transfers loans through securitisation and direct assignment transactions. The transferred loans are de-recognised and gains losses are
accounted for, only if the Group transfers substantially all risks and rewards specified in the underlying assigned loan contract.
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viii) - Business Combinations and Goodwill
The acquisition method of

-ounting 15 used to account for all business combimations except under common control. regardless of whether equity
instruments or other assets are acquired. The consideration transferred for the acquisition of a business comprises the:

- fair values of the assels transferred;
- liabilities incurred 1o the former owners of the acquired business:
- equity interests 1ssued by the Group: and

- fair value of any asset or liability resulting froma contingent consideration arrangement.

Identifiable assets acquired and liabilitics and contingent liabilities assumed in a business combination are, with limited exceptions, measured initially at
their fair values a the dcquisition date. The Group fecognises any non-controlling interest in (he acquired entity on an acquisition-by-acquisition basis at
the non-contralling interest's proportionate share of the acquired entity’s net identifiable assets.

Acquisition-related costs are expensed as incurred

The excess of the

- consideration transferred;

-amount of any non-controlling interest in the acquired entity, and

- acquisition-date fair value ofany previous equity interest in the acquired entity

over the fair value of the net identifiable assels acquired is recorded as goodwill. After initial recognition, goodwill is measured at cost less any
accumulated impairment losses, Any impairment loss for goodwill is recognised in the statement of profit or loss. An Impairment loss recognised for
goodwill is not reversed in subscquent periods,

If these amounts are less than the fair value of the net identifiable assets of the business acquired, the difference is recogmised as capital reserve in other
equity,

Where settlement of any part of cash consideration is deferred. the amounts payable in the future are discounted 1o their present value as at the date of
exchange. The discount rate used s the entity’s incremental borrewing rate, being the rate at which a similar borrowing could be obtained from an
independent financier under comparable terms and conditions.

Contingent consideration is classified either as equity or a financial liability. Amounts classitied as a financial liability are subsequently remeasured to fair
value with changes in fair value recognised in profit or loss,

It the business combination is achieved in stages, the acquisition date carrying value of the acquirer’s previously held equity interest in the acquiree is

remeasured to fair value at the acquisition date. Any £ains or losses arising from such remeasurement are recognised in profit or loss or other
comprehensive income, as appropriate.

xiX)  Ministry of Corporate Affairs (“MC ") notifies new oF amendmenis (o the existing standards under Companies (Indian Accounting
Standards) Rules as issued from time to time, On March 31, 2023, MCA amended the Companies (Indian Accounting Standards) Rules, 2015 by
issuing the C panies (Indian A ing Standards) A d Rules, 2023, applicable from April 1, 2023, as below:

Ind AS 1 - Presentation of Financial Statements

The amendments require companies to disclose their material accounting policies rather than their significant accounting policies. Accounting policy
information. together with other information, is material when if can reasonably be expected to influence decisions of primary users of general purpose
financial statements,

Ind AS 12 - Income Tayes

The amendments clarify how companies account for deterred tax on 1r; nsactions such as leases and dccmnmissinning obligations. The amendments
narcowed the scope of the Initial recognition exemption of [nd AS 12 so that it no longer applies to transactions that, on initial recognition, give rise to
cqual taxable and deductible temporary differences, Accordingly. companies will need to recognisc a deferred tax asset and a deferred tax liability for
temporary difTerences arising on Iransactions such as init recognition of' a lease and a dcmmmissinning provision,

Ind AS 8 - Accounting Polj
The definition of a “change in imates are defined as
“monetary in financial stat that are subject to measurement uncerainty”. Entitics develop accounting estimates il accounting policies
require items in financial statements to be measured in a way that invelves measurement uncertainty.

s, Changes in Accounting Estimates and Errors
accounting estimates™ has been replaced with a definition of “accounting estimates™, Accounting
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Piramal Capital & Housing Finance Limited
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Notes to the Consolidated Financial Statements (Continued)
as at March 31, 2023
(Curreney : Rs in lakhs)
As at As at

March 31, 2023 March 31,2022

3 Cash and cash equivalents

Cash on hand* - 574
Balances with banks in current accounts 192,802 186,883
Fixed deposits (with original maturity less than 3 months) - 274,468
Total 192,802 461,925

*Amount below 0.50 lakhs has been considered as 0,

4 Bank balances other than (a) above

Fixed deposits (with original maturity more than 3 months) 1,259 -
Earmarked balances with banks* 67,834 53.863
Unclaimed dividend Accounts 98 175
——— .
Total 69,191 54,038

*(i) Deposits with banks to the extent of Rs. 67,834 lakhs (March 31, 2022 - Rs.53,863 lakhs) held as security against the
borrowings and guarantees,

(ii) Net of fair valuation loss of Rs. 22,978 lakhs (March 31, 2022 - Rs. 15,007 lakhs) on account of adjustment in cash collateral
for securitised pool.

5 Trade Receivables

Unsecured. considered good 381 -
Credit impaired 270 -
Receivables from related parties 70 -
Less: Allowance for impairment loss (expected credit loss allowance) (270) -

—_—
Total 451

Ageing Schedule
Outstanding for following periods from due date of payment
Less than 6 " amre.s
Trade Receivables as at March 31, 2023 St 6 tnignith -f 1 year - 2 vears Tyeams=3. 3 years and Total
months vear : years above
Undisputed Trade Receivables - considered good 380 71 - - - 451
Undisputed Trade Receivables - considered doubtfisl - - - - - -
Disputed Trade Receivables - considered good - - - - - -
Disputed Trade Receivables - credit impaired - 7 72 191 - 270
Total 380 78 72 191 5 721

External 2udiic




Piramal Capital & Housing Finance Limited

(formeriy known as Devan Howsing Finance Carporation Lintited)

Notes to the Consolidated Financial Statements (Continued)

as at March 31, 2023

(Curreney : Rs in lakhs)

As at March 31, 2023 As at March 31, 2022
At amortised At At Total At amortised At At Total
6 cost FVTPL Fyoc cost FVYTPL Fvoct
A 3.783.273 135,868 - 3917141 4.791.241 282873 - 5074014
(h) Unsecured - - 923.696 436,289 -
Graoss 969 133,868 - 4.840.837
Less: Allowance for impaimment loss fexpected credit loss allowance) (6343 - - (684.335)
Net 4.022.614 133.868 - 4.756.017
B Considered good
- o Related party - - - - 70075 - - 0,075
- t0 Others 31689319 133.868 - 3.645433 282873 - 3928306
Less: Allowance for impairment loss texpected credit loss allowance) (122.675) - - 194.508) - - (94.508)
Signiticant increase in Credit Risk 341.858 - - 341,858 256,073 - - 256,073
Less: Allowanee for 1mpainment loss (expected credit loss allowanee) 196,273) - - (96,273) (40,745) - - (40.745)
Credit impaired 426.792 - - 426.792 650,275 - - 650.275
Less: Allowance Tor impairment loss texpected eredit loss allowance) (338.906) - - 338.906) 1359,957) - - (339.957)
Purchased or Originated Credit Impaired Assets (POCIH 249,000 - - 249.000 605,675 - - 605,675
Less: Allowance for impairment loss (expected credit loss allowance) (106.501) - - (106.501) (239.176) - - (239.176)

14,022,614 133,868 - +.156,482 4473144 282,373 - 4.756.017
Loan 1o Public Sectors ” -
Lean to Others 4.156.482 4.756,017
Total 4,156,482 4.756.017
—_— L

eations were made due 1o

Note: During the current and prior reporting periods, there Was no change in the business model under w hich the Company holds financial assets and therefore no reclas
change in business model.

As per merger scheme of DHFL (refer note 398, retail loans arc grossed up by Rs. 773 492 lakhs as on March 31,2023 (March 31,2022 - Rs. 1.137,049 lakhs). ECL provisions are grossed up by
Rs. 427.700 lakhs (March 31, 2022 - Rs. 598.200 lakhs) and balance grossup is being reflected under Fair Value Adjustment on Merger under Note 20 for Rs. 3 8 lakhs as on March 31, 2023
Rs. 849 lakhs).

During the year, the Company has sold certain loans classified under amontised cost as part of Direct assignment transaction basis the bourd approval to meet Principal business criteria and liquidiry
entenia as per NHB and RBI guidelines. Also, the Company has sold certain stressed portiolio classificd under amortised cost for liquidity and Tecovery management strategy of the Company. Such
sale of loans will not lead 10 change in business model as perthe company’s board appraved policy and management’s evaluation ofbusiness model

Collateral held; The Company holds collateral and other credit enhaneements against certain of its credit exposures, The loans are collateralised Against equitable montgage of propeny, pledge of
shares, hypothecation of assets, corporate Luarantees, hypothecation over receivables from funded project or other projects of'the borrower or escrow account undertaking to create secunty.
Refer note 46 for details of seeuritisation transactions

Asat March 31, 2023 As at March 31, 2022

Al At At amartised At

At At
i T i ) .
7 Envestiients am:x;:sed FVTPL FYocT t Cost otal e FVTPL Fvoci At Cost Total
A lovestiments v iz \
—avestinients within India
Equi vestment in Jomt Ventures and

Associates:

DHFL Venture Trustee ompany - - - 4 4 - - - 4 4

Private Limited

Pramerica Life Insurance Limited - - - 90,722 90,722 - - - 95,714 95,714
Cquity Instruments (Others than = = 67 = 67 = - 2 - 2

subsidiaries)
Preference Shares (Others than

subsidiaries) - = 17.752 - 17,752 - - 3232 e 3232
Project Receivables - 161.740 - - 161.740 - 181,060 - - 181,060
Alternative Investment Funds - 215642 = - 215.642 - 198,824 - - 198,824
Venture Capital Fund - 1.399 - - 1,399 - 1588 - -

Security Receipts - 302241 - - 302.241 - 43,399 - -

Optionally Convertible Debentures - 34.000 - - 34.000 - 30,947 - -

T-Bill - - 9.497 - 9,497 - - - .
Redeemable Bonds - - 50.726 - 50.726 66.223 - - - 66,223
Govemment Securities Redeemable Bonds 104.031 - - - 104,031 4 - - - 4
Redeemable Non Convertible Debentures 306,373 18.000 - - 324373 658,786 28,105 - - 686,89
Investment in Mutual Funds - - - - - - 132,068 - - 132,068

Pass Through certificates 20,504 - 20,504
Gross 420,908 90.726 1.332.699 75
Less: Allowance for impairment loss

25.100
641,091

=
3

{(expected credit loss allowance) (36.134) - = (36,134)
Total Investments (A + B) 394,774 733,022 78.042 90,726 1.296.565 645.026 641.091
Asat March  As at March
31,2023 31,2022
Pramerica Life Insurance Limited (erstwhile DHIL 192.17% 207461
Pramerica Lifz Insurance Compuany Limited)
Add - Share of profit/ (loss) for the vear (4.993) (6.286)
Less: Allowance for impairment loss (96.464) (105.461)

90.722 95,714

* During the year, the Company bas changed its Business model for Redeemable Bonds from “Held for collection till maturity” 10 “held for collection of contractual cash [lows and for sel the
financial assets” with effect from April 1, 2022 nsidering change in intention 1o hold such assets till maturity and liquidate basis market condition Consequently, the Company has re-classified the
same from amortised cost to [FVTOC],




Piramal Capital & Housing Finance Limited

(formerhy known us Dewan Housing Finanee Corporation Limited)

Notes to the Consolidated Financial Statements (Continued)
as at March 31, 2023

(Currency : Rs in lakhs)

As at As at
March 31, 2023 March 31, 2022
8 Other financial assets

Lnterest receivable 16 -
Security deposits 9,400 14.262
[nterest strip asset on assignment 30,242 50,946
Other receivable* 50,262 47.330

Less: Provision for Other Financial Assets (6.100) =
Total 83.820 112,538

* Majorly includes receivable on account of securitisation transactions

9 Current tax assets (Net)

Advance Tax (net of Provision OfRs. 37,932 Lakhs 73,841 62,106
(March 31, 2022 Rs. 207.298 Lakhs)

-_— 0
Total 73.841 62,106

External Puniic




Piramal Capital & Housing Finance Limited

(formerly known as Dewan Housing Finance Corporation Limited)

Notes to the Consolidated Financial Statements (Continued)
as at March 31, 2023

{Curreney : Rs in lakhs)

As at As at
March 31, 2023 March 31, 2022
10 Deferred tax liabilities/assets (net)

Deferred tax assets 175,352 203.191

Deferred tax liabilities (32.214) (264,822)
—_— ] (264,822)

Total 143,138 (61,631)

bag:::ngat Adjustment on Recognised in Recognised in Other Closing
April 1 account of business profit or loss Comprehensive balance as at
: 5ii%3 2 combination Income March 31, 2023
Movement in deferred tax balances:
Property Plant & Equipment (4.188) 399 11,221 (7) 7424
Intangible Assets - Other than Goodwill (307) - (2,625) - (2.932)
Intangible Assets - Goodwill (258.164) - 258.164 - -
Capital Gain Tax on balance of Unclaimed Goodwill 115,026 - (115,026) - -
Expected Credit Loss 61,710 - 18,537 - 80.247
Provisions other than those pertaining to expected 884 - (406) - 477
credit loss
Financial Asset at Fair Value through Profit & Loss 17,828 - 22938 - 40,766
Re-measurement of employee benefits 836 26 1.329 (31) 2,161
Adjustments pertaining to Income and expense (1.278) - (17,547) - (18,825)
recognition based on expected interest rate
Lease Liability / ROU 563 - (29) - 534
Receivable on Assigned loans 3,261 - (10,873) - (7.612)
Transaction Cost 2.874 - (1,666) - 1.208
Business loss - - 42.536 - 42,536
Hedge Effectiveness 210 - - (338) (128)
Instruments measured through OC| - 4 - (1,832) (1.832)
Diminution of investment in DAIPL (R83) - - - (885)
(61,631) 425 206,553 (2,207) 143,138
Opening Adjustment on Recoumied it Recognised in Other Closing balance
balance as at  account of business = ) Comprehensive as at March 31,
April 1, 2021 combination profic:or loss Income 2022
Movement in deferred tax balances:
Property Plant & Equipment 919 - (5.107) - (4.188)
Intangible Assets - Other than Goodwill (895) - 588 - (307)
Intangible Asscts - Goodwill (258.164) - - - (258.164)
Capital Gain Tax on balance of Unclaimed Goodwill 115,026 - - - 115,026
Expected Credit Loss 45,923 - 15,787 - 61,710
Provisions other than those pertaining to expected 328 - 555 - 884
Financial Asset at Fair Valye through Profit & Loss 4.273 - 13.556 - 17.828
Re-measurement of employee benefits through OCI 194 - 654 (12) 836
Adjustments pertaining to Income and expense (7.162) - 5.884 - (1.278)
recognition based on expected interest rate
Lease Liability / ROU 179 - 384 - 563
Receivable on Assigned loans - - 3,261 - 3,261
Transaction Cost - - 2,874 2874
Others 1,470 - (933) (327) 210
Diminution of investment in DAIPL - (883) - - (885)
(97,909) (885) 37,502 (339) (61.631)

The Group has not recognised deferred tax assets relating to the f

air value adjustments due to uncertainty associated with allowability o

position taken by the Group the potential unrecognised deferred tax assets as at March 31, 2023 stands at Rs. 412.000 lakhs,

11 Other non-financial assets

Capital advance 966 725
Goods and service tax credit receivable 30,010 23,742
Prepaid expenses 1,733 2.630
Advance for expenses 3.847 3.990
Others 874 15
Gratuity Funded Assets (refer Note 41) 227 -
Advance processing fees paid 14.294 15,154
Less: Provision for doubtful advances (13,399)

Total other non-financial assets 38.552 46,256

External Pubiic
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Piramal Capital & Housing Finance Limited
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Notes to the Consolidated Financial Statements (Continued)

usaf March 31 2023

1Currency - Ry in lakhs)
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Piramal Capital & Housing Finance Limited

tformerty known as Dewan Tousing Finance Corporation Limited)

Notes to the Consolidated Financial Statements (Continued)
as at March 31, 2023

(Currency : Rs in lakhs)
12 Investment property & Investment property under construction (Continue)

The Group's investment property and ivestment Property under construction consists of commercial property situated at Kurla, Mumbai. As on March 31,
2023 the fair value of investment property is Rs. 98,051 lakhs. The valuation is performed by an aceredited registered independent valuer in accordance with
the framework specified under Ind AS .

Description of hierarchy, valuation technique used and Key inputs to valuation are as below March 31, 2023:

Fair Value Hicrarchy Valuation Technique Significant unobservable inputs

Discounted Cash Flow and
Residual Method | M22):
Capitalisation rate method

Rent growth p.a,

Wing D- Land Level 3 Capitalisation rate 78% p.a.

(M21) Occupancy rate 95%

Based on the land (38.000 sq. -) sold to Lodh;
Wing A- Land Level 2 Market Survey Method asecon the land (38.000 sq. m 50ld so Lodh
group @ INR 120 Crores
Wing A- Building Level 3 Degicee mlcdmR.:EpI::;-cnmm Host Based on the book value of building
etho

Under the valuation technique as mentioned above, fair value is estimated using assumptions regarding the benefits and liabilitics of ow nership over the asset’s
life including an exit or terminal value, This methad involves the projection of a series of cash flows on a real property interest.

The duration of the cash flows and the specific timing of inflows and outflows are determined by events such as rent reviews, lease rencwal and related re-
letting, redevelopment, or refurbishment, The appropriate duration is typically driven by market behaviour that is a characteristic of the class of real property
Periodic cash flow is typically estimated as gross income less vacancy, non-recoverable expenses, collection losses. lease incentives, maintenance cost, agent
and commission costs and other operating and management expenses. The serics of periodic net operating income. along with an estimate of the terminal value
anticipated at the end of the projection period. is then discounted.

Significant increases/ (decreases) in estimated rental value and rent growth per annum in isolation would result in a significantly higher/ (lower) fair value of
the properties. Significant increases (decreases) in occupancy rate and discount rate/capitalisation rate in isolation would result
fair value.

i a significantiy lower (higher)

Lease income
The Group's investment property consist of onc commercial property in Kurla, Mumbai, The management has determined that the mvestment property consist
of - Piramal Agastya Corporate Park (Phase [) based on the nature, characteristics and risks of property,

Particulars March 31, 2023
Not later than one year 3.992
Later than one year and not fater than five years 9.375
Later than five years -
Lease income recognised during the year in 4415

statement of profit and loss

External Public




Piramal Capital & Housing Finance Limited

(formerly known as Dewan Housing

Notes to the Consolidated Financial

as at March 31, 2023

(Currer

13

(i)

(ii)a)

(it)(b)

Externat Public

iy 2 Rs in lakhs)

Trade payables
Total outstanding dues of micro enterprises and small
enterprises (Refer Note 36)

Total

Total outstanding dues of creditors other than micro
centerprises and small enterprises

Trade payables to related parties (refer note 40)
Total

Finance Corporation Limited)

Statements (Continued)

As at
March 31, 2023

As at
March 31, 2022

277 134
277 134
28,513 49,961
544 1,924
29,057 51,886

Note :
Trade payables ageing as at March 31, 2023
Particulars i Outstanding for following periods from due date of payment Total
ille
Amount Less than 1 vear 1-2years 2-3 years Mince than.3
: Years
MSME 13 256 R - - 277
Others 26,133 2,635 42 66 181 29,057
Disputed dues -MSME - - - - - -
Disputed dues - Others - - - - - -
Total 26.146 2,891 50 66 181 29,334
Trade payables ageing as at March 31, 2022
Particulars o s pm g Outstanding for following periods from due date of payment Total
Unbiiied
Amount Less than [ year 1-2years 2 -3 years one e
years

MSME - 134 - - 134
Others 18,899 32,655 57 20 254 51,886
Disputed dues -MSME - - - - - -
Disputed dues - Others - - - - - -
Total 18.899 32,789 57 20 254 52,020




Piramal Capital & Housing Finance Limited

(formerly known as Dewan Housing Finance Corporation Limited)

Notes to the Consolidated Financial Statements (Continued)
as at March 31, 2023

(Currency : Rs in lakhs)

As at As at
March 31, 2023 March 31, 2022
14 Debt Securities
Debt securities in India
Measured at amortised cost
Redeemable Non Convertible Debentures (secured) 2,552,399 2,871,266
Total 2,552,399 2,871,266
15 Borrowings (Other than Debt Securities)
Borrowings in India, unless otherwise specified
Measured at amortised cost
Term Loans (secured)
-From banks 1,059,263 1,116,621
-From Others 74,632 -
-FCNR Loan (from outside India) 62.951 56,940
Securitised Borrowings (Secured) 109,157 266,965
Working capital demand loan/short term borrowings (secured)
-From banks - 15,064
-From others 76.845 -
Commercial Paper (unsecured) 143,769 35,465
Total 1,526,617 1,491,055
16  Deposits
Deposits in India
Measured at amortised cost
Intercorporate deposit from related party (Unsecured) (Refer note 40) 31,552 266,600
Total 31,552 266,600
17 Subordinated Liabilities
Subordinated Liabilities in India
Measured at amortised cost
Redeemable Non Convertible Debentures (unsecured) 12,688 12,660
Total 12,688 12,660

External Public




Piramal Capital & Housing Finance Limited

(tormerly known as Pivamal Howsing Finance Limited)

Notes to the Consolidated Finaneial Statements

av ot March 31, 2023

(Currency : Rs in lakhs)

14 Debt Securities

Particulars

A. Redeemable Non Convertible Dehentures:

(Continued)

1666 (Previous Year : 3,333)
(payable annually) 8.50%, Sceured,
Rated. Listed, Redecmable Non
Comertible Debentures (NCD's)
each ofa face value Rs 10,00,000

—

28.062 (Previous Year -

2901 (payable semi
annually) 6.75% Secured, Rated,
Listed, Redeemable Non Convertible
Debentures (NCD's) cach of a face
value 925 (Previous Year Rs 975)

8.125 (payable annually) 9,507,
Secured. Rated, Listed. Redeemable
Non Convertible Debentures (NCD's)
cach ofa face value Rs 8,00.000

625 (payable annually) 9.50%
Secured. Rated, Listed, Red:

Non Convertible Debentures (NCD's)
cach of a face value Rs 800,000

1.750 (payable annually) 8.10%
Sceured. Rated, Listed. Redeemable
Non Convertible Debentures ( NCD's)
euch of a face value Rs 10.00,000

1 ually) 9.5%,

500 (payable g
ceured, Raied,
Non Convertible Debentures NCD's)

cach of'a face value Rs 10.00.000

1.500 (payable on maturity) ¥.50%
Secured. Rated, Listed. Redeemable
Non Convertible Debentures (NCD's)
cach ofa face value Rs 10,00.000

509 (payable annually) 8.50%,
Secured. Rated, Listed. Redeemable
Non Convertible Debentures. (NCD's)
cach of a face value Rs 10.00,000

1700 (payable on maturity) §.25%
Secured. Rated. Listed. Redeemable
Principal Protected Market Linked
Non-Convertible Debentures(NCD's)
each of a face value Rs 10,00,000

2.500 (payable annually) 8.75%,
Secured. Rated,
Non Convertible Debentures INCD's)
each of'a lace value Rs 10,00,000

3.250 (payable annually) 8.75%
Secured. Rated, Listed. Redeemable
Non Convertible Debentures (NCD's)
cach of a face value Ry 10,00,000

4.95 486 (pavable on maturity)
8.35% Secured, Rated, Listed,
Redeemable Non Convertible
Debentures (NCD's) each of a face
value Rs 1,000

Sccured. Rated, Listed, Redeemable
Non Convertible Debentures (NCD's)
each of'a face value Rs 1,000

Secured. Rated, Listed. Redeemable
Non Convertible Debentures (NC Ds)
each ofa fuce value Rs 1.000

—_— ]
32,480 (payable annually) 8,107,

- .-
34.66.413 (pavable annually) 8.35%;

Principal Principal
Nature of Security Terms of repayment Outstanding | Outstanding Maturity Due Date First Instalment
N asat March | as at March payment date
31,2023 3L, 2022
First puri-passu charge by The NCD's are repayable in 3 cqual
hypothecation over the movable assets |ranches starting trom July 30, 2021
and a first ranking pari passu mortgage 16.660 33.330 July 31. 2023 July 31, 2001
over Specifically Morngaged Propenty
First pari-passu charge by The NCD's are repayable at 2,57,
hypothecation over the movable assets semi-annually for first 5 years and
and a first ranking pan passumortgage fal 7.5% semi-annually lor the next 5
Property years from the date of allotment 1.709.660 1904422 | September 26, 2031 March 28, 2022
First pari-passu charge by The NCD's arc repayable afler three
Iypothecation over the moyable assets years three months from the date of
and a first ranking pari passu mortgage [allotment - 63,000 April 15, 2022 NA
over Specifically Mortgaged Propeny
First pari-passu charge by The NCD's are repayable alter three
able [hypoth over the ble assets |years three months from the date of
and a first ranking pari passu morigage |allotment 3 5.000 April 21, 2022 NA
over Specifically Mortgaged Property
First pari-passu charge by The NCD's are repayable after 18
hypothecation over the movable assets months from the date of allotment
and a first ranking pari passu morlgage = 17,500 May 19. 2022 NA
over Specilically Morigaged Property
First pari-passu charge by 5
sted. Redeemable [hypothecation over the movable assels
and a first ranking pari passu morigage - 15,000 | Sepiember 16, 2022 NA
over Specifically Mortgaged Property
First pari-passu charge by The NCD's are repayable afler 1§
hypothecation over the movable assets months from the date ol allotment
and a first ranking pari passu mortgage = 15,000 Octaber 7, 21 NA
over Specifically Mortgaged Propeny
Firsl pari-passu charge by The NCDY's are repayable afier 22
hypothecation over the movable assets months from the date of allotment
and a first ranking pari passu mortgage - 5.090 January 23, 2023 NA
over Specifically Mortgaged Property
First pari-passu charge by The NCD's are repayable afier 24
hypothecation over the movable assets months from the date of allotment
and a first ranking pari passu morigage 17.000 17,000 April 14, 2023 NA
over Specilically Morigaged Property
First pari-passu charge by The NCD's are repayable after 3
stecl. Redeemable hypothecation over the movable assels | years from the date of allotment
and a first ranking pari passu morigage 25,000 25,000 May 12. 2023 NA
over Specifically Morgaged Propenty
First pari-passu charge by The NCD's are repayable after 35
bypothecation over the movable assets months from the date of allotment
and a first ranking pari passu mortgage 32,500 32.500 May 31,2023 NA
over Specifically Mortgaged Property
First pari-passu charge by The NCD's are repayable afler 26
hypothecation over the movable assets fmonths from the date of allotment
and a first ranking pari passu mortgage 4955 4955 | September 23, 2023 NA
Property
First pari-passu charge by The NCD's are repayable after 26
hypothecation over the movable assets months from the date of allotment
and a first ranking pari passu morigage 525 525 | September 23, 2023 NA
Property
First pari-passu charge by The NCD's are repayable atier 26
hypothecation over the movable assets |months from the date of allotment
and a first ing pari passu mortg 34,664 34,664 | Seprember 23, 2023 NA
Property

Ertenat pusie




Piramal Capital & Housing Finance Limited

tormerly known as Piramal Houstng Finance Limitod)

Notes to the Consolidated Financial Statements (Continued)
as at Mareh 31, 2023

(Cumeney : Rs m lakhs)

14 Debt Securities (Continued)

A. Redeemable Non Convertible Debentures Continued):

Principal
Outstanding
as at March
31,2023

Principal
Outstanding
as at March
31, 2022

Nature of Security Terms of repay ment Maturity Due Date First Instaiment
& payment date

12.300 (payable on maturity) 8.10%  [First pari-passu charge by
Seeured. Rated, Listed. Redeemablc hypathecation over the movable assets
Non Conyentible Debentures INCD's)|and a first ranking pari passu mongage
each of a face value Rs 1,000 Propeny

The NCD's are repayable after 26
months from the date of allotment

250 {payable annually) 9.75%
Secured. Rated, Listed. Redeemable
Non Convertible Debentures INCDYs)
cach of'a face value Rs 10,00.000

First pari-passu charge by
hypothecation over the moyable assels
and a first ranking pari paassu mortgage
vver Specifieally Mortgaged Property

The NCDs are repayable after 156
days from the date of allotment

November 2, 2023

1800 tpavable semi annually) 10%,
Sceured. Rated, Unlisted.
Redeemable Non Conventible
Debentures (NCD's) each of'a face
value Rs 10.00.000

900 NCD's (30%) cach of a face
value of Rs 10.00.000 are repayable
afler 53 months from the date of
allotment & balance 900 (50%)
after 65 months from the date of
allotment
The NCD's are repayable after
2555 days from the date of
allotment

First pari-passu charge by
hypothecation over the movable assets
and a first ranking pari passu morgage
over Specifically Mortgaged Property

18,000 November 8, 2024

50 tpayable annually) 8.95% Secured
Rated, Listed. Redeemable Non
Convertible Debentures (NCDs)
cach having face value of Rs.
10.00,000

First pari-passu charge by
hypothecation over the movable assets
and a first ranking pari passu mortgage
over Specifically Mortgaged Property

March &, 2024

250 (puyable unnually) 8.75%
Secured. Rated, Listed . Redeemable
Non Convertible Debentures (NCD's)
cach having a face value of Rs,

10.00,000

First pari-passu charge by
hypothecation over the movable assets
and a first ranking pari passu mortgage
over Specifically Mortgaged Propeny

The NCD's are repayable after 2356
days from the date of allotment

2024

13.770 (payable annually) 8,239,
Seeured. Rated, Listed, Redeemable

Non Convertible Debentures INCD's)
cach of a face value Rs 1,000

First pari-passu charge by
hypotheeation over the movable assets
and a first ranking pari Passu mortgage
Property

The NCD's are repayable after 36
months from the date of allotment

2024

15.42,637 (payable annually) 8.50%,
Secured. Raled, Listed. Redeemable
Non Convertible Debentures ( NCD's)
each ofa fuce value Rs 1,000

First pari-passu charge by
hypothecation over the movable assets
and a first ranking pari Passu mortgage
Property

The NCD's are repayable after 36
months from the date of allotment

15426 July 23,2024

20,000 (pavable annually) 9.25%,
Secured. Rated, Listed, Red c

Non Convertible Debentures (NCD's)
each of'a face value Rs 10,00,000

First pari-passu charge by
hypotheeation over the blc assets
and a firsy ranking pari passu mortgage

over Specifically Mortgaged Property

The NCD's are repayable in 4 equal
instal starting from 12 June

2025 March 12, 2026 June 12, 2025

20,500 (payable annually) 9.25%,
Secured. Rated, Listed. Redeemable

Non Convertible Debentures (NCD's)
cach ofa face value Rs 10,00,000

First pari-passu charge by
hypothecation over the movable assets
and a first ranking pari Passu mongage
over Specifically Mortgaged Propenty

The NCD's are repayable in 4 equal
instalments starting from 19 June
2025

205.000 March 19, 2026 June 19, 2025

3.000 (payahle monthly} 7.06%
Secured, Rated . Listed, Redeemable
Non Convertible Debentures (NCD's)
cach having a face value of Rs.
10.00.000
350 (payable annually) 9.25%
Secured. Rated, Listed. Redeemable
Non Convertible Debentures (INCD's)
each of a face value Rs 10.00,000

First pari-passu charge by
hypothecation over the movable assets
and a first ranking pan passu mortgage
over Specifically Mortgaged Property

The NCDs are redeemable af parin
three instalments : Sth year-167

crore; 9th year-167crore: |0th vear-
166 crore

30.000 September 20, 2027 September 19, 2025

The NCDs are repayable after 2
days from the date of allotment

ari-passu charge by 553
hypothecation over the movable assers
and a first ranking pari Ppassu mortgage

over Specifically Mortgaged Property

October 3, 2025

1.O7.455 (pavable annuallyy 8 50%,
Secured. Rated, Listed. Redeemable
Nen Convertible Debentures (NCD's)
each ol'a face value Rs 1,000

First pari-passu charge by
hypothecation over the m vable assets
and a first ranking pari passu morigage
Property

The NCD's are repayable after 60
months from the date of allotment

8.08.680 (payable annually) 8.
Sceured, Rated, Listed. Redecinable
Nen Convertible Debentures (NCD'sy
cach of'a face value Rs 1,000

First pari-passu charge by
hypothecation over the movable assets
and a first ranking pari passu morgage
Property

The NCD's ure repayable after 60
months from the date of allotment

S.000 (payable annually) 9.27v;
Secured. Rated, Listed. Redeemable
Non Convertible Debentures (NCDY)
cach ofa face value Rs 10.00.000

First pari-passu charge by
hypothecation over the movable assels
and a first ranking pari passu mortgage
over Specifically Muorgaged Property

The NCDs arc redeemable af parin
three instalments : §th year-167

crove; 9th year-167¢rore; 10th vear-
166 crore

50000 | December 19, 2028 December 18, 2026




Piramal Capital & Housing Finance Limited

(ormerty knevn as Pivamgl Housing Finance Liméted

Notes to the Consolidated Financial Statements (Continued)
asar March 31, 2023

(Currency : Rs in lakhs)

14 Debt Securities (Continued)

A. Redeemable Non Convertible Debentures (Continued):

Principal Principal

: . . § i b i i §
Particulars Nature of Security Terms of repayment Qutstanding | ¢ utstanding Maturity Due Date First Instalment
. asat March | asat March . payment date
31,2023 31,2022

[5.000 (payable annually) 9,510,
Sceured. Rated, Listed. Redeemable
Non Convertible Debentures (NCD's)
each ofa tace value Rs 10.00,000

Fiest pari-passu charge by
hypothecation over the movable assets
and a first ranking Pan passu mortg;
over Specifically Mortgaged Property

The NCIY's are repayable in 3 equal
mstalment of Rs. 30000 lakhs cach
ble aller Sth year. Yth year.
10th year from the date of
allotment

March 9, 2029 March 11,2027

150,000 150,000
5,000 5.000

300 (payable annually) 9.3,

Secured. Rated, Listed. Redecmable
Non Convertible Debentures INCD's)
cach ofa face value Rs 10.00.000

First pari-passu charge by
bypothecation over the moyable assets
and a first ranking pari passu morigage
over Specifically Mortgaged Property

The NCD's are repayable afier 10
years from the date ol allotment
November 1, 2030

250 (payable annually) 9.00%
Secured. Rated. Listed, Redeemable

Non Convertible Debentures (NCD's)
cach of a face value Rs 10,00,000

First pari-passu charge by
hypothecation over the movable assels
and a first ranking pan passu mortgage
over Specifically Mortgaged Property

The NCD's are repayable after 10
Yyears from the date of allotment
March 28, 2031

200 {payable annually) 8.85%
Seeured. Rated, Listed, Redeemable
Non Convertible Debentures (NCD's)
cach of'a face value Rs 10,00,000

The NCD's are repayable after [0
years from the date of allotment

on over the movable assets
and a first ranking pari passu mortgage
over Specifically Mortgaged Property

June 27, 2031

1150 (payable annually) 8.75%,
Sccured. Raled, Listed. Redeemahle

Non Cenvertible Debentures (NCD's)
each ofa face value Rs 1.000

First pari-passu charge hy
hypothecation over the movable assets
and a first ranking pari Passu morigage
Property

The NCD's are repayable after |20
months from the date of allotment

July 23, 2031

15.40.084 (payable annually) 9.00%;,
Secured. Rated. Listed. Redeemable

Non Convertible Debentures INCD')
cach of a face value Rs 1,000

First pari-passu ch
hypoth

The NCD's are repayable after 120

arge by
i months from the date of allotment

it

ibie assels
and a first ranking pari passu mortgage
Property

15401 15,401 July 23, 2031

The contractual rate of interest for the above loans are in the range of 6.73% 10 10% per annum
15 Borrowings (Other than Debt Securities)

A. | Rupee Term Loan from Banks:

Principal
Outstanding
as at March
31,2023

Principal
Qutstanding
as at March

t Instalment
payment date

Terms of repayment Maturity Due Date

Repayable in nincteen quarterly instalments
commencing after a moratorium period of 3 months
from the date of drawdown

First pari-passu charge by way of hypothecation on the
standard moveable assets including receivables and book
debts. present and future

May 28, 2023 August 31, 2018

First pari-passu charge by way ol hypothecation on the Repayment in cqual half yearly instalments
standard moveable assets meluding receivables and book

debts, present and future

Apnil 20, 2022 October 20, 2018

First pari-passu charge by way of hiypothecation on the
standard moveable assets including reccivables and book
debts. present and future

Repayable in sixteen quarterly instalments with a
holiday period of | vear from the drawdown date,

December 28,2022 | November 28,2018

Repayment of principal in 47 cqual monthly instalment
of Rs. 1042 lakhs each and 481 mstalment of Rs. 1050
lakhs afler drawdown.

of hypothecation on the
ety including receivables and book
debts. present and future

December 29, 2022

January 29, 2019

U charge by way of hypothecation on the
standard moveable assets meluding receivables and book
debts, present and futyre

Repayment of principal in 47 equal monthly instalment
Ol Rs. 1042 lakhs cach and 481h nstalment of Rs. 1050
lakhs afler drawdown

February 2. 2023 March 2. 2019

First pari-passu charge by way ol hypothecation on the
standard moveable assots mcluding receivables and book
debts. present and future

Repayable in eight halt vearly instalments commenc,
afte al moratorium period of 12 months

March 25, 2023 March 26, 2019

First pari-passu charge by way of hvpothecation on the
standard moveable asscts including receivables and book
debts. present and future

Repayable in cight hall yearly instalments commencing
after 12th month from the drawdown date

Mareh 25, 2023 March 26, 2019

First pari-passu charge by way of hypotheeation an the
standard moveable assets mncluding receivables and book
debts. present and future

Repayable in sixteen quarterly instalments with a
holiday period of | year from the drawdown date

August 28, 2022 March 28, 2019

Repayable in twelve quarterly instalments Commencing
from 25th month from date of drawdown

First pari-passu charge by way of hypothecation on the
standard moveable assels including receivables and book
debts, present and future

June 9. 2022 June 9. 2019

- :
67,500

Repayment ofprincipal in 16 equal quarterly instalment

alter moratorium period of threc year from drawdown

First pari-passu charge by way ol'hypathecation on the
stundard moveable assets including receivables and book
debts, present and future

May 17, 2026 June 17, 2019

Externat e




Piramal Capital & Housing Finance Limited

formerly knovn as Pirgmal Hounsing Finance Limited)

Notes to the Consolidated Financial Statements (Continued)
asat March 31, 2023

(Curreney : Rs in lakhs)

15 Bnrrm\ings (Other than Debt Securities) (Continued)

A. I Rupce Term Loan from Banks Continued):

Principal
Outstanding
as at March

Principal
Outstanding
as at March
31,2022

First Instalment

Maturity Due Date
payment date

Repayment of principle in 16 quarterly instalment of Rs.
623 lakhs after moratorium pectod of 3 months from the
date of Ist drawdown

First pari-passu charge by way of hypothecation on the
standard moveable assets including receivables and book
debts. present and fisture

September 27, 2023 June 27, 2019

Repayment of principle in 1% quarterly instalment after
moratorium period of 6 months from the date of Ist
drawdown

First pari-passu charge by way of hypothecation on the
standard moveable assets including receivables and book
debts. present and future

January 19. 2024 July 31, 2019

Repayment of principle in 12 quarterly instalment of
Rs. 4167 lakhs after moratorium period of 6 months
from the date of 1t drawdown

First pari-passu charge by way of hypothecation on the
standard moveable assets ncluding receivables and book
debts, present and future

November 26, 2022 August 26, 2019

Repayable in twelve cqual quarterly instalments
commencing from 25 months from date of drawdown

First pari-passu charge by way ol hypothecation on the
standard moveable assets including receivables and book
debts. present and fiture

June 27, 2022 September 30, 2019

Repayable in six equal half vearly instalments with
moeraterium period of one year from drawdown date

First pari-passu charge by way of'hypothecation on the
standard moveable assets including receivables and book
debts, present and future

September 30, 2022 September 30. 2019

Repayable in 18 equal quarterly instalments after the
moratorium period of 6 months from the drawdown
date

First pari-passu charge by way ol hypothecation on the
standard moveable as neluding receivables and book
debts. present and future

December 24, 2024 June 29, 2020

Repavable in six equal half yearly instalments with
meratenum period of one year from drawdown date

First pari-passu charge by way ol hypothecation on the
standard moveable assets including receivables and book
debts, present and future

December 31, 2022 June 30, 2020

Repayable in 60 months in 9 equal half yearly
nstalments commencing afler initial moratorium of 6
months

Finst pari-passu charge by way of hypothecation on the
standard moveable assets including receivables and book
debts. present and future

September 19, 2024 September 16, 2020

12 G rierly instaiment
after moratorium period of one year fiom drawdown
date

First pari-passu charge by way of hypathecation on the
standard moveable assets including receivables and book
debts. present and future

March 26, 2023 September 26, 2020

Term Loan to be repaid in 19 cqual quarterly
stalments starting from 1 quarter from date of first
disbursement,

First pari-passu charge by way of hypothecation on the
standard moveable assets including receivables and book
debts. present and future

March 31, 2025 September 30, 2020

Term Loan repayment in 16 equal quarterly instalments
afler a moraterium period of | vear,

First pari-passu charge by way of hypothecation on the
standard moveable assets including receivables and book
debts. present and future

December 26, 2024 March 26, 2021

Term Loan repayment in 24 cqual quarterly instalments
after a moratorium period of I year,

First pari-passu charge by way of hypothecation on the
standard moveable assets meluding receivables and book
debts. present and future

January 30, 2027 March 29, 202

Repayment of Principle in 12 cqual quarter instalment
ol Rs. 2500 lakhs after meratorium period ol the 2 vears
from the date of drawdown

First puri-passu charge by way of hypothecation on the
standard moveable assets including reccivables and book
debts. present and future

9.978 March 26, 2024 June 30, 202

First pari-passu charge by way of hypothecation on the
standard moveable assets including receivables and book
debts. present and future

Repayable in 20 equal quarterly instalments,

44,738 March 30, 2026 June 30, 202

First pari-passu charge by way of hypothecation on the aliments
standard moveable assets including receivables and book

debts. present and future

Term Loan Repayment in 16 cqual quarterly inst
Post moratorium period of | year.

28,079 37463 April 2, 2025 July 3, 2021

First pari-passu charge by way of hypathecation on the
standard moyeable assel ncluding receivables and book
debts, present and future

Term Loan repayment in 24 quarterly instalments post
moratorium period of 1 year

April 4, 2027 July 4, 2021

Term Loan Repayment in 16 equal quarterly instalments
post moratorium period of 1 year.

First pari-passu charge by way of hypothecation on the
standard moveable assets including receivables and hook
debts. present and future

August 31, 2025 Nevember 30, 2021

First pari-passu charge by way ofhypothecation on the
standard moveable assets ncluding receivables and book
debis, present and future

Repayable in 20 equal quarterly instalments.

September 28, 2026 | December 27,2021

Term Loan Repavinent in 16 equal quarterly instalments
post moratorium period of | year,

First pari-passu charge by way of hypothecation on the
standard moveable assets mcluding receivables and book
debis. present and future

December 11, 2025 March 11, 2022

First pari-passu charge by way al hypothecation on the
slandard moveable assels including receivables and book
debts. present and future

Repayable in 60 months including moratorium period of|
| year and post that payable in 16 equal quarterly
instalments,

December 28, 2025 March 28, 2022

First pari-passu charge by way of hypathecation on the Repayable in 28 equal quarterly instalments.
standard moveable assets including receivables and book
debts. present and future

December 29 March 31, 2022

Repasable in 20 equal quarterly instalments after the
moratorium period of 24 months from the drawdown
date

First pari-passu charge by way of hypothecation on the
standard moveable assets mcluding receivables and hook
debts. present and finure

March 31, 2027 June 17,2022




Piramal Capital & Housing Finance Limited

tarmerly knovn as Piramal Howsig Finance Limited)

Notes to the Consolidated Financial Statements (Continued)
as at March 31, 2023

(Currency : Rs in lakhs)

15 Borrowings (Other than Debt Securities) (Continued)

A. I Rupee Term Loan from Banks (Continued):

Principal Principal
Nature of Security Terms of repuyment Outstanding Ourstanding Maturily Due Date First Instalment
asat March | as at March s payment date
31.2023 31,2022

First pari-passu charge by way of hypothecation on the | Repavable in ighteen quarterly instalments of Rs, 800
standard moveable assets including receivables and book |lakhs each and last instalment of Rs. 600 lakhs after a
debts, present and future holiday period of 3 months from date of drawdown

11.800 15.000 [ December 24, 2026 June 27, 2022

S B R
First pari-passu charge by way ol hypathecation on the  [Repayable in 12 cqual quarterly instalments

standard moveable assets including receivables and book

6,667 10,000 March 30, 2025 June 30, 2022
debts, present and future

First pari-passu charge by way ol hypathecation on the Repayable in 20 equal quarterly instaliments.

standard moveable assers including receivables and book 15,999 20,0000 March 30, 2027 June 30, 2022
debis, present and future
————__‘____——________*___ —

First pari-passu charge by way of’ hypothecation on the  |Repayable in 18 months from drawdown date

standard moveable assets including receivables and book - 16,700 July 11, 2022 NA
debts. present and future
D e e N

First pari-passu charge by way of hypothecation on the Repayable in 12 cqual quarterly instalments from date
standard moveable assets including receivables and book [of drawdown
debts. present and finture

30.000 - May 12. 2025 August 13, 2022

First pari-passu charge by way of hypethecation on the Repayable in ten quarterly instalments with moratorium

standard moveable assets including receivables and book |period of 6 months from date of drawdown
debts, present and future

7.499 25,000 | November 30, 2024 August 31, 2022

D S S I

First pari-passu charge by way ol hypothecation on the Repavable in 19 quarterly instalments with moratorium
standard moveable assets including receivables and book |period of 3 months from date of drawdown

debts, present and future

6.316 7,500 March 30, 2027 September 30, 2022
< - ﬁg_‘_%

First pari-passu charge by way ofhypothecation on the ~ |Repayable in 19 quarterly instalments with moratorium

standard moveable assets including receivables and book [period of 3 months from date of drawdown 25263 30,000 March 30, 2027

debts. present and future

September 30, 2022

oo | ] ————— |
with moratorium

rom date of drawdown 8,750 10,000 | September 30, 2026 December 31, 2022

pari-passu charge by way of hypothecation on the Repayable in 16
ard moveable asscts including receivables and book |period of 6 mo,
debs. present and future

First pari-passu charge by way of hypothecation on the Term loan repayable in 20 cqual quarterly instalments
standard moveable assets including receivables and book 4.750 - October 31, 2027 January 31, 2023

debts, present and future

First pari-passu charge by way of hypothecation on the | Term loan repayable in 20 quarterly instalments from
standard moveable assets ineluding receivables and book [the end of'the quarter of the first disbursement
debts. present and furure

9,498 .

October 31, 2027 January 31, 2023

13121 14,996 August 31, 2026 February 28, 2023

71.250 - | December 19, 2027 March 19, 2023

Repayable in cight half yearly instalments afler a
moratorium period of | year from date of drawdown

First pari-passu charge by way of hypothecation on the
standard moveable assors including receivables and book
debts. present and future

First pari-passu charge by way of hypothecation on the | Term loan repayable in 20 equal quarterly instalments
Lt receivables and book |ffom the end of the quarter of the first disbursement

udi

assets i
debts, present and future

First -passu charge by way of hypothecation on the 18 equal quarterly instalments after HM moratorium
standard moveable assets including receivables and baok

debts. present and future

19,644 June 30, 2027 March 31, 2023

b
First pari-passu charge by way of hypath

standard moveable assets iy luding rec
debts. present and future

Term loan repayable in quarterly instalments over a
period 15 vears with NIL moratorium 4916

B e |
Bullet payinent on matur,

25,000 -

cation on the
1bles and book

December 30, 2037 March 31, 2023

—
First pari-passu charge by way of hypothecation on the

standard moveable assets including receivables and baok
debts. present and future

May 25, 2023 May 25, 2023

First pari-passu charge by way of hypothecation on the Repayable in 24 months from draw down date
standard moveable assets including receivables and book
debts, present and future

I pari-passu charge by w ay o hypothecation on the
standard moveabl

May 26, 2023 NA

23.000
I S
M moratorium

ssets including receivables and book 26,700 - | Scptember 26, 2027 June 26, 2023
debts. present and future

I8 equal quarterly instalments after 6

—— -t

20.000 20.000 March 29, 2029 June 30, 2023
___—‘\‘_

- 17,500 June 20, 2023 NA

Repayable in 24 quarterly instalments with moratorium
period of 1 year from date of drawdown

First pari-passu charge by way of hypothecation on the
standard moveable assets including receivables and book
debts. present and future

First pari-passu charge by way of hypothecation on the
standard moveable assets mcluding receivables and book
debls. present and future

: - = - —— o .. T D R R S |
First pari-passu charge by way of hypotheeation on the |9 cqual quarterly install after 9 month moratorium

Repayable in 18 months from drawdown date

standard moveable as:

ets including receivables and book 10,000 August 4, 2025 Augusi 4, 2023
debts. present and future
First pari-passu charge by way of hypothecation on the Repayable in 12 cqual quarterly instalments after | vear
standard moveable asscts including receivables and book moratorium 23,000 - May 30, 2026 Augusi 31,2023

debts. present and future

_




Piramal Capital & Housing Finance Limited

tformerly knevwn as Piramal Housing Finance Limited)

Notes to the Consolidated Financial Statements (Continued)
as at March 31, 2023

(Currency : Rs in lakhs)

I5 Borrowings (Other than Debt Securities) (Continued)

A. I Rupee Term Loan from Banks Continued):

Principal Principal
Nature of Sceurity Terms of repayment Outstanding Outstanding Mt Bae.Bite First Instalment
as at March | as at March i payment date
31,2023 31,2022

First pari-passu charge by way ofhypathecation on the — [Repayable in 12 cqual quarterly instalments after 1 year
standard moveable assets including receivables and book |moratorium

debts. present and future

17.500 June 2, 2026 September 2, 2023

First pari-passu charge by wity ol hypothecation on the |12 equal quarterly install after | year moratorium
standard moveable assets including receivables and book

debts, present and future

16,700 July 31, 2026 October 31, 2023

First passu charge by way o {"hypothecation on the Repayable in 14 quarterly instalments with moratorium
standard moveable assets including receivables and book |period of 18 months from date of drawdeown
debts. present and future

50,000 50,000 March 7, 2027 December 7, 2023

|
First pari-passu charge by way of hypothecation on the |16 equal quarterly instalments afier 12 month
standard moveable assets including receivables and book |moratorium

debts. present and future

g

September 30, 2027 December 31, 2023

First pari-passu charge by way of hypothecation on the | Bullet payment on maturity
standard moveable assets ncluding receivables and book

debts, present and future

30,000 January 17, 2024

Repayable in 24 months from drawdown date

First pari-passu charge by way of hypothecation on the
standard moveable assets including receivables and boak
debts, present and future

- 25,000 March 3, 2024

I

First pari-passu charge by way of hypothecation on the Repayable in 12 quarterly instalments with moratorium
standard moveable assets including receivables and book |period of | year from date of drawdown
debts, present and future

25,000 - June 9, 2024

March 9, 2027

) X Repayable in 144 months from drawdown date
Secured by pari passu charge over unsold portion of

Wing A Piramal Agastya Corporate Park (Phase 1) along
with the Jand corresponding to it, located at Kurla,

December 15, 2034

The oA e e ——— =
the contractual rate of interest for the above loans are in th e 0f'6.50% to 10. per annum

A. | Rupee Term Loan from Others:

Principal Principal
Outstanding Outstanding
asat March | asat March
31,2023 31,2022

First Instalment
payment date

Nature of Security Terms of repayment Maturity Due Date

Term loan repayable
Instalments

First pari-passu charge by way of hypothecation on the n 120 Equated Monthly
standard moveable assets including receivables and book

debts. present and future

;

75,000 Mareh 1, 2033

A.3 FCNR Loan

Principal
Outstanding
as at March

Principal
Outstanding
as at March

First Instalment

Maturity Duc Date
= payment date

First pari-passu charge on the stand
receivables present and future

ard assets including Repayable after 53 months from drawdown date

First pari-passu charge on the standard assers in¢luding
receivables present and future

Repayable after 65 months from drawdown date

32

The rate of interest for the above loans i59.30% per annum

B.1 Sccuritised Borrowings

Principal
Outstanding
as at March

Principal
Outstanding
as at March
31,2022

July 20, 2049 November 20, 2019
4.090 August 31, 2035 m
m November 20, 2019

June 13, 2047 April 13,2023

First Instalment

Terms of repayment
payment date

Maturity Due Date

cific loan cash flows & underlying that are part of the Repayable in 356 months from drawdown date
ssignment pool

Specific loan cash flows & underlying
PTC pool

Specific loan cash flows
PTC pool

Specific loan cash flows & underlyiy
PTC pool

The contractual rate of interost for the

that are part of the Repayable in 188 months from drawdown date

& underlying that are partol'the [Repayable in 99 months from drawdown date

1g that are part of the Repayable in 292 months from drawdown date

above loans are in the range of 8.20% 1o 8.90% per innum

Externai Pusic.




Piramal Capital & Housing Finance Limited

(formerty kiovin us Piramal Housing Finance Limited)

Notes to the Consolidated Financial Statements (Continued)
as at March 31, 2023

(Curreney : Rs in lakhs)
I35 Borrowings (Other than Debt Securitics) (Continued)

C.1 Working Capital Demand Loan from banks/short term borrowings:

Principal Principal
Nature of Security Outstanding Outstanding
asat March | asat March

31,2023

First pari-passu charge by way of hypotheeation on the stand
debts .present and future

ard moveable assets including receivables and bouk

First pari-passu charge by way of hy
debts present and future

‘pothecation on the standard moveable ind book

assets including receivables o

The rate of interest for the above loans 15 7.35% 10 7.90% per annum

C.2 Working Capital Demand Loan from Others:

Principal Principal
Quistanding Outstanding
asat March | as at March

31,2023 31,2022

Exelusive charge on Government Securities

o

The contractual rate of interest for the above loans are in the range of 6.90%

D.1 Commereial Paper
Particulars

The effective costs for the above loans are in the range of 7.25% 10 9.00 % per annum

0 10 6.95% per annum

Principal
Outstanding
as at March
31,20

Principal
Outstanding
as at March

Terms of Repayment Maturity Due Date

Repayable within 365 days from date of disbursement

16 Deposits
Intercorporate deposit from related party

Principal
Outstanding
as at March

First Instalment
payment date

Particulars Terms of Repayment

as at March
31,2022

Intercorporate deposit

iy Ju“e :‘0 2922
Intercorporate deposit Repayable afier Sixty months from drawdown date 30,000 220,700 June 25, 2025 “
The rate of interest for the above loans is 8.25% per annum

17 Suberdinated Liabilities
Redeemable Non Conyertible Debentures (unsecured)

Repayable atter Eighteen months from drawdown date

Principal
Outstanding
as at March

Principal
Outstanding
as at March

First Instalment
payment date

Terms of Repayment Maturity Due Date

1.276 (payable amnually) 9.55% Unsccured,
Subordinated, Tier 11, Rated, Listed, Redeemable Non
Convertible Debentures (NCD's) each having face value

The NCD's are repayable after 10 vears from the date of|
allotment

March 8, 2027

The rate of interest for the above loans 18 9.55% per annum




Piramal Capital & Housing Finance Limited

tformerly known as Dewan Housing Finance C arporation Limited)

Notes to the Consolidated F, inancial Statements (Continued)
as at March 31, 2023

(Currency : Rs in lakhs)

As at As at
March 31, 2023 March 31, 2022
18  Other financial liabilities

Lease liability 21,655 13,097
Payable to employees 10,677 9,217
Unclaimed dividend@ 98 175
Security and other deposits received 2,158 202
Amounts payable on Securitised Loans 63,248 54,719
Others* 68,777 12,515

Total 166,613 89,925

* (includes liability towards sold portfolio etc.)

During the year ended March 31, 2023, the Company has recovered Rs. 30,914 lakhs from 6 parties, against whom Avoidance

Applications were filed by the Administrator, by way of settlement agreements entered b

y the Company with these parties under

Section 7 of Insolvency and Bankruptey Code, 2016 as full and final settlement of financial dues and withdrawal of all pending
cases against these parties in connection with the disputes and / or finance documents and / or financial debt, if any, before any
forum / court / tribunal / authority and / or otherwise, under any / all applicable laws. The management is of the considered

oC) and continues to pursue for recovery

against these parties w.rt. Avoidance Application filed by the administrator. However, considering the complexity of the
matter, amount of Rs. 27,495 lakhs (after adjustment of recovery against Section 66) has not been recognized as income and

@ In previous year, amount of Rs.53 lakhs of unclaimed dividend which was due for

protection fund under section 125 of the Companies Act 2013 was paid during the year.

Pursuant to the corporate insolvency resolution process initiated by the Reserve Bank of India (RBI) in the
erstwhile Dewan Housing Finance Corporation Limited (DHFL)) and the subsequent order of the Hon’ble
Law Tribunal (NCLT), a Moratorium was imposed on DHFL in terms of the Insolvency and Bankruptcy

w.e.f. from December 3.2019.

payment to the investor education and
Company (i.e. the
National Company
Code, 2016 (Code)

On account of Moratorium, alienation of any assets of DHFL was prohibited until the completion of the insolvency process.

Consequently, the Administrator decided that the amount lying in the bank accounts

of DHFL (including unclaimed dividend

accounts) shall not be alienated or transferred in any manner. and that any such alienation/transfer, while Moratorium is in

force, would result in violation of Section 14 of the Code. Further, all bank accounts of DHFL,

accounts, were frozen for any debit transactions.

steps to reactivate the relevant unclaimed dividend accounts,

As on March 31, 2023, the Holding Company is in compliance of requirements and there is no delays.

19 Current tax liabilities

including unclaimed dividend

Net provision for tax (net of advance tax of Rs, 162,576 Lakhs, March 31, 59,208 340,889

2022 Rs. 40,788 Lakhs)

Total 59,208 340,889
20 Provisions

Provision for Employee Benefits (refer Note 41) 850 88

Allowance for impairment on commitments (refer note 44.4(b)) 5,495 10,112

Total 6,345 10,200
21 Other non- financial liabilities

Statutory dues payable 3,948 2,740

Deferred income on fair valuation of deposit taken - 10

Fair Valuation Adjustment on Merger (Refer note 39B) 345,798 538,848

Advance received 14,043 7.352

Total 363,789 548,950

External Public




Piramal Capital & Housing Finance Limited

(fornterly known as Dewan Housing Finance Corparation Limited)

Notes to the Consolidated Financial Statements (Continued)
as at March 31, 2023

(Currency : Rs in lakhs)

As at
March 31, 2023

As at
March 31, 2022

22 Equity Share Capital

Authorized share capital:

Opening balance: 2,584,039 2,500,000
25.840,390,024 (March 31, 2022: 25.000.000,000) equity shares of Rs. 10 cach
Add: Nil (31 March 2022: 840.390.024) equity shares transfer on account of reverse merger (Refer - 84,039
Note 39B)
Total 2,584,039 2.584,039
250.000 (March 31, 2022 250.000) Non-Convertible Redeemable Cumulative Preference Shares of 25,000 25,000
Rs. 1000 each transfer on account of reverse merger (Refer Note 398)
Total 25,000 25.000
Issued, subscribed and fully paid up capital:
Opening balance 2,136,469 1,928,372
Less: Cancellation of shares upon business combination (Refer Note 39B) - (1.928,372)
Add: Tssue of shares pursuant to business combination (Refer Note 39B) - 2,136,469
Total 2,136,469 2,136,469
Reconciliation of the shares outstanding at the beginning and at the end of the reporting vear
Equity shares March 31, 2023 March 31, 2022
No. of shares Amount No. of shares Amount
At the beginning of the year 21.364.691,751 2,136,469 19.283,718.397 1.928.372
Less: Cancellation of shares upon business combination (Refer Note 39B) - - (19.283.718,397) (1,928372)
Add: Issue of shares pursuant to business combination (Refer Note 39B) - - 21,364.691.751 2,136,469
Outstanding at the end of the year 21,364.691,751 2,136,469 21.364.691.751 2.136.469
Particulars March 31, 2023 March 31, 2022
No. of shares | % Holding No, of shares | % Holding
Piramal Enterprises Limited T2 1.364.691,751] 100%) 21,364,691,751] 100%
Details of shareholder holdin more than
Particulars March 31, 2023 March 31, 2022
No. of shares % Holding No.ofshares | o Holding
Piramal Enterprises Limited 21,364.691,751 100% 21 .364,691.751' lﬂlﬁ]

Particulars
Equity shares of Rs. 10 each allotred as fully paid-up pursuant to business
combination (Refer Note 39B)

No. of shares
21,364.691,751

Financial year
2021-22

The Company has only one class of cquity shares having a face value of X 10 per share. Each holder of equity share is entitled to one vote per share. The Company
declares and pays dividend in Indian Rupees

There were no shares alloited as fully paid-up by w ay of bonus shares.

There were no shares reserved for issue under options and contracts/commitments for the sale of shares/disinvestment,

There were no shares forfeited during the year.

In the event of liquidation of the Company, the holders of equity shares will be entitled 1o remaining assets of the Company. The distribution will be in proportion to the
number of equity shares held by the sharcholders.

23 Other equity

Capital Reserve (refer note 231 17,265 17,262
Securities Premium (refer note 23.2) 220,885 220,885
Cash flow hedge reserve (refer note 23.3) 381 (624)
Statutory reserve fund {refer note 23.4) 244,563 244 561
Amalgamation Adjustiment Reserve (refer note 23.5) (490,288) (490,288)
Debt Instruments Measure through OCI (refer note 23.6) (1,.276) -
Equity Instruments Mcasurc through OCI (refer note 23.7) 6,720 -
Retained carnings (refer note 23.8) (656,615) 90,501
Total (658,365) 82,298
23.1 Capital reserve

Opening balance (Refer note 39B) 17.263 3
Less: Transfer to Share Capital on account of reverse merger (Refer Note 398 ) - (3)
Add: Transfer on account of’ feverse merger (Reler Note 39B ) - 17.263
Add: Adjustment on account of Business combination (Refer Note 390) 2

Closing Balance 17,265 17.263

Capital reserve has been created on ace Bination (refer note 398) done during the year 2021-22.




Piramal Capital & Housing Finance Limited

tformerly known as Dewan Housing Finance Corporation Limited)

Notes to the Consolidated Financial Statements (Continued)
as at March 31, 2023

(Currency : Rs in lakhs)
As at As at

March 31, 2023 March 31, 2022
23.2 Securities Premium

Opening balance 220,885 16,080
Less: Transfer to Share Capital on account of reverse merger (Refer Note 39B ) = (16,080)
Add: Transfer on account of reverse merger (Refer Note 398 ) - 220,885

. —_— TR
Closing Balance 220,885 220.885

Seeurities premium reserve i used 10 record the premium on issue of shares. The reserve can be utilised only for limited purposes such as issuance of bonus shares in
accordance with the provisions of the Companies Act, 2013,

23.3 Cash flow hedge reserve

Opening Balance (624) (1.596)
Addition during the vear (refer note 45) 1.005 972
Closing Balance 381 (624)

The Group uses hedging instruments as part of its management of foreign currency risk and interest rate risk associated with variable interest rale borrowings,
investment in floating rate bonds, For hedging foreign currency risk. the Group uses forcign currency forward contracts, which arc designated as cash flow hedges. For
hedging interest rate risk, the Group uses interest rate swaps which is also designated as cash flow hedges. To the extent these hedges are effective; the changes in fair
value of the hedging instrument is recognised in the cash flow hedging reserve. Amount recognised in the cash flow hedging reserve is reclassified to statement of profit
or loss when the hedged item affects statement of profit or loss (e.g. interest payments).

23.4 Statutory reserve fund
Reserve fund U/s 29C of the NHB Act, 1987

Opening Balance 244,563 50,150
Add: Transfer on account of reverse merger (Refer Note 39B) - 183,899
Addition during the year - 10,515
Closing Balance 244,563 244.563

Reserve Fund is required (o be maintained u/s 29C of the NHB Act, 1987 for Housing Finance Companies. During the year ended March 31, 2023, the Group has
transferred an amount of Rs, NIL during the year. (March 31, 2022 Rs. 10.515 Lakhs being 20% of profit after tax;

23.5 Amalgamation Adjustment Reserve

Opening Balance (490,288) -
Add: Transfer on account of reverse merger (Refer Nole 39B) - (490,288)
Closing Balance (490,288) (490,288)

Amalgamation adjustment reserve has been created on account of business combination (refer note 39B) done during the year 2021-22
23.6 Debt Instruments Measure through OCI

Opening Balance = E
Addition during the year (1.276) -

Closing Balance (1,276) =

The Group recognises changes in the fair valuc of debt instruments held with a dual business objective of collect and sell in other comprehensive income. These changes
are accumulated in the FVTOCT debt investiments reserve. The Group transfers amounts from this reserve to profit or loss when the debt instrument is sold. Any
impairment loss on such instruments is reclassified immediately to the Statement of Profit and Loss.

23.7 Equity Instruments Measure through OC|

Opening Balance -
Addition during the year 6,720 -

Closing Balance 6,720 -
The Group has elected to recognise changes in the fair value of certain investments in ¢quity securities in other comprehensive income. These changes are accumulated

in the FVTOCT equity investments reserve. The Group transfers amounts from this reserve to retained earnings when the relevant equily securities are derecognised.

23.8 Retained earnings

Opening Balance 90,501 155.654
Add: Transfer on account of reverse merger (Refer Note 398 ) - 91,052
Net profiv(loss) for the year (740,136) 54015
Other comprehensive income arising from remeasurement of defined benefit (6,980) (7.692)
obligation net of income tax

Less: Transfer to Share Capital on account of reverse merger (Refer Note 39B ) - (192,014)
Less: Transfer to statutory reserve fund v - (10,515)
Closing Balance {656,615) 90,501

Retained earnings are the profits that the Group has eamed till date, less any transfers to statutory reserve and dividends paid to investors. The amount that can be
distributed by the Group as dividends to jts equity shareholders is determined based on the financial statements of the Group and also considering the requirements of
the Companies Act, 2013, Thus, the amounts reported above are not distributable in entirely.

ExtemalFubic




Piramal Capital & Housing Finance Limited

(formerly known as Dewan Housing Finance C orporation Limited)

Notes

to the Consolidated Financial Statements (Continued)

for the vear ended March 31 . 2023

(Currency : Rs in lakhs)

24

25

26

27

28

29

External Public

Revenue from operations

Interest income
Interest income on financial assets measured at amortised cost:

- on investments

- on loans and advances
Interest income- on investments mandatorily measured at FVTPL
Interest income- on investments mandatorily measured at OC]J
Interest income on Fixed deposits

Total

Fees and commission Income
- processing / arranger fees
- other operating Income

Total

Other income

Other non-operating income
Net gain on sale of fixed assets
Interest on income tax refund

Total

Finance cost

Interest expense on financial liabilities measured at amortised cost:
Interest on deposits

Interest on borrowings

Interest on debt securities

Interest on subordinated liabilities

Total

Fees and commission expense
Other borrowing cost*

Total
¥includes interest cost on lease liability

Net loss on fair value changes

Loss on investments measured at FVTPL

Loss/(gain) on loans and advances measured at FVTPL
Realised gain on sale of investments

Unrealised gain on sale of investments

Total

For the year ended
March 31, 2023

For the year ended
March 31, 2022

69,421 70,729
505,581 448,909
40,860 65,595
10,728
4.829 5,099
631,419 590332
16,101 7,234
10,716 6,177
26,817 13411
2.286 6.614
262 -
3,736 .
6,284 6,614
12,894 19,329
109,801 130,423
223,055 180,815
1,247 3,139
346,997 333,706
2,877 1,164
2.877 1,164
213,666 50,028
(128,175) #
(8.374) (8,048)
. (172)
77,117 41,808




Piramal Capital & Housing Finance Limited

(formerly known as Dewan I lousing Finance Corporation Limited)

Notes to the Consolidated Financial Statements (Continued)
for the vear ended March 31, 2023

(Currency : Rs in lakhs)

For the year ended For the year ended
March 31, 2023 March 31, 2022
30 (a) Net loss on derecognition of financial instruments-
under amortised cost category
Loss on derecognition of financial assets* 359,489 2,206
Gain on derecognition of financial Liabilities ** (32,936) -
Total 326,553 2,206

* This includes amounts prudentially written off (technical write off) as per the Board approved policy of the Company. During the
vear ending March 31, 2023, the Company has prudentially written off certain loans from wholesale sector amounting to Rs 94,365
Lakhs (net of recovery of Rs 4,150 Lakhs) and from retail sector amounting to Rs 6,754 Lakhs (net of recovery of Rs 529 Lakhs).
**This includes, gain on derecognition of financial Liabilities includes gain on buyback of 6.75% 10,497,228 Non-convertible
debentures having face value of Rs. 950 with buyback prices of Rs 823.28 per debentures (including Acerued Interest of Rs. 14.76).
Due to such buyback, the Company has recognised Rs. 12,936 lakhs as gain on de-recognition of financial liability.

30 (b) Impairment on financial instruments
Measured at Amortised Cost

Loans 59.910 10,322
Investments (71,919) 51,600
Commitments (4,619) 803
Others 700 -
Total (15,928) 62,725
31 Employee benefits expense

Salaries and wages 62,677 27,999
Contribution to provident and other funds (refer note 41) 3,450 1,096
Provision for leave encashment (refer note 41) 1,527 (1,261)
Staff welfare expenses 2,750 1,195
Provision for gratuity (refer note 41 ) 767 440
Total 71,171 29,469

32 Other expenses

Corporate social responsibility expenses (refer note 50) 5.467 4,921
Rent (refer note 35) 109 679
Rates and taxes, excluding taxes on income 1.139 35
Travelling and conveyance 1,615 277
Legal and professional fees 59,277 28,554
Royalty 5.341 4,430
Electricity expense 1,143 421
Repairs and maintenance 2,580 4,385
Business promotion and advertisement expenses 4,344 1,059
Postage and communication 1,619 697
Printing and stationery 633 315
Provision for non-financial assets 13.399 -
Other expenses 6.910 2,365
Payments to auditors

- as auditor 557 345
- for other services 9 4
- for reimbursement of expenses 32 3
Total 104,170 48,492

External Public




Piramal Capital & Housing Finance Limited

t(formerly known as Dewan Housing Finance Co poration Limited)

Notes to the Consolidated Financial Statements (Continued)
as at March 31, 2023

(Currency : Rs in lakhs)

Year ended Year ended
March 31, 2023 March 31, 2022
33 Income Taxes
a. Recognised in the statement of profit and loss
Current Tax
In respect of the current year 91 56,325
In respect of the previous years (Refer foot note (i1)) (332,754) -
Deferred Tax
In respect of the current year (206,553) (37,502)
Total (539,216) 18,823
b. The income tax expense for the year can be reconciled to the accounting profit as follows:
Effective tax rate reconciliation
Year ended Year ended Year ended Year ended
March 31, 2023 Marceh 31, 2022 March 31, 2023 March 31,2022
Profit before tax from continuing operations (1,279,352) 72,838
Income tax expense calculated at 25.17% (322,013) 18,333 25.17% 25.17%
Tax effect;
Effect of expenses that are not deductible in determining taxable profit
-Donation 1,377 1,239 -0.11% 1.70%
Profit after share of net profit of associates and joint ventures before exceptional
items and tax (528) (363) 0.04% -0.50%
Reversal of Deferred tax asset on account of impairement of Goodwill 115,026 - -8.99% -
Others (324) (387) 0.03% -0.53%
Income tax expense recognised in the statement of profit and loss (206,462) 18,823 16.14% 25.84%
Tax reversal for earlier years (332,754) -
Income tax expense recognised in the statement of profit and loss (539,216) 18.823
Effective Tax Rate 16.14% 25.84%

Note:

i. The tax rate used for the reconciliations above is the corporate tax rate of 25.17% as per new tax regime,

ii. As given in note 39B, contingent tax liabilities of Rs. 343,700 lakhs pertaining to financial years ended March 31, 2020 and March 31, 202 1, were recognized pursuant

to uncertain tax positions as on the acquisition of DHFL.

financial year ended March 31, 2021 wherein Holding Company’s submissions relating to the above said matters were accepte
financial year ended March 31, 2020. the assessment is time barred as per Scction 153 of the Income Tax Act 1961. Accordingly,
provision of Rs. 332,754 lakhs (Out of the total contingent tax liabilities provided earlier of Rs. 343,700 lakhs) and disclosed the

Earlier years™ in these consolidated financial statement.

External Rublic
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Piramal Capital & Housing Finance Limited

(formeriv known as Dewan Housing Finance Corporation Lintited)

Notes to the Consolidated Financial Statements (Continued)
for the year ended March 31, 2023

(Currency : Rs in lakhs)

34 Earnings per share (EPS)
Basic and diluted EPS is computed in accordance with Ind AS 33 ‘Earnings Per Share’ specified under section 133 of the Companies Act 2013
The computation of earnings per share is set out below:

For the year ended  For the year ended
Description 'March 31, 2023 ‘March 31, 2022
Net profit/ (loss) attributable to equity shareholders (740.136) 54015
Weighted average number of equity shares outstanding during the year for calculation of 21.364.691,751 21.364.691,751
EPS
Basic and Diluted EPS of face value of Rs. 10 (3.46) 0.25
The basic and diluted EPS is same as there are no potential dilutive equity shares,

35 Lease disclosure as lessee
Ind AS 116 introduced a single, on balance sheet accounting model for lessees. As a result, the Group, as a lessee, has recognised the right-of-use assets
representing its right to use the underly ing assets and lease liabilities Tepresenting its obligations to make lease payments.

At transition, for leases classified as operating leases under Ind AS 17, lease liabilities were measured at the
payments, discounted at the Group's incremental borrowing ratc as at April 01, 2019, The respective right
equal to the lease lability, adjusted by the amount of any prepaid/advance lease payments or accrued lease payments relating to that lease recognised in
the balance sheet immediately before the date of injtial application.
The Group's significant operating lease arrangements are mainly in respeet of office/branch premises. These le
exceeding five years and are in most cascs renewable by mutual consent, on mutually agrecable terms. Details for the
under:
Right-of-use assets
Right-of-use assets related to lease properties
As ai March 31,
t
e 2022
Particulars
Opening Balance 12,171 4.116
Depreciation charge for the year (4,864) (2,884)
Addition to right-of-use assets 13,064 10,982
Derecognition of right-of-use assets (net) (382) (43)
Closing Balance 19,988 12,171
Amount recognised in statement of profit and loss - Lease under Ind AS- 116
Asit As at March 31,
2022
Interest on lease liabilities 1.848 530
Income from sub-leasing right-of-use assets
presented in 'Other Revenue' 118 118
Expenses Related to short-term lease 109 679
Expenses related to leases of low-value assets, - -
excluding short-term lease of low-value asscts
Amortisation on ROU during the year 4.864 2,884
Amount recognised in the statement of cash flow
As at March 31,
As at 2022
Total Cashflow for lease 2.015 3.267
Contractual maturities of lease liabilities on an undiscounted basis
Asiat As at March 31,
: 2022
Less than | year 5.676 4,765
1-3 years 9,060 8,792
3-5 years 7419 1,734
More than 5 years 5.550 757
External Puslic
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(Currency : Rs in lakhs)

36

37 (a)

External Public

Disclosure under Micro, Small and Medium Enterprises Development Act, 2006

Under the Micro, Small and Medium Enterprises Development Act, 2006, (*MSMED') which came into farce from October 2, 2006, certain disclosures
are required to be made relating to Micro, Small and Medium enterprises. On the basis of the information and records available with Group including
confirmations sought from suppliers on registration with specified authority under MSMED, the amount of principal and interest outstanding during the
year is given below,

As at March 31,

Particul t
articulars Asa 2022

Principal amount due to suppliers registered under the MSMED Act and remaining

%
unpaid as at year end 217 1

[}
=

Interest due to suppliers registered under the MSMED Act and remaining unpaid as at
year end
Principal amounts paid to suppliers registered under the MSMED Act, beyond the

appointed day during the vear 5,984 1,044

Interest paid, other than under Section 16 of MSMED Act. to suppliers registered under
the MSMED Act, bevond the appointed day during the vear

Interest paid, under Section 16 of MSMED Act, to suppliers registered under the
MSMED Act. beyond the appointed day during the year - -

Interest due and payable towards suppliers registered under MSMED Act, for payments
already made

Further interest remaining due and payable for carlicr years - -

Contingent liabilities

Particulars - .

Claim against the Group not acknowledged as debt

Dues towards Income Tax for AY 20i4-2015 130
Dues towards Income Tax for AY 2015-2016 7
Dues towards Income Tax for AY 2017-2018 5,634 5,634
Dues towards Income Tax for AY 2018-2019 661 616
Dues towards Income Tax for AY 2019-2020 510 510
Dues towards Income Tax for AY 2020-2021 1,268 1,268
Others

Guarantees provided by bank on behalf of Company 11,700

Partly paid-up investment 16 16
(Gross Value of Litigated Claims Rs. 3 lakhs (March 31, 2022 Rs, 20 lakhs) and 2 13
Provision held Rs. I lakhs (March 31, 2022 - Rs, 7 lakhs))

{1
w3

Statutory demands/liabilities in dispute. not provided for* 688 658
Statutory Bonus (retrospective amendment stayed by Kamataka and Kerala High 41 41
Courts)

Others — Insurance claims in Legal Matters net of provision and reinsurance (Gross 1475 1,387
Value of Litigated Claims Rs. 2,986 lakhs (March 31, 2022 - Rs. 2.429 lakhs), out of

which reinsured claims Rs. 922 lakhs (March 31,2022 - Rs. 659 lakhs) and Provision

held Rs. 589 lakhs (March 31, 2022 - Rs. 383 lakhs))

Claims against the Group not acknowledged as debts 959 1,752

*Statutory demands and liabilities in dispute. not provided for, relate to the show cause cum demand notices/assessment orders received by the Group
from the respective tax authorities. The Group has filed appeuls against the demand notices/assessment orders with the appellate authorities and has
been advised by the experts that the grounds of appeal are well supported in law in view of which the Group does not expect any liability to arise in this
regard.

The Group is of the view that the above demands may not develve on the Group and hence no provision has been made.

The Group has a process whereby periodically all long term contracts are assessed for material foreseeable losses. At year end the Group has reviewed
and ensured that adequate provision as required under any law / accounting standards for material foreseeable losses on such long term contracts has
been made in the books of account.

The Group has also reviewed all its pending litigations and proceedings and has adequately provided for where provisions are required and disclosed the
contingent liabilities where applicable, in its financial statements. The Group does not expect the outcome of these proceedings to have a materially

M

adverse effect on its consolidated financial statement.




Piramal Capital & Housing Finance Limited

(formerly known as Dewan Housing Finance Corporation Limited)

Notes to the Consolidated Financial Statements (Continued)
for the year ended March 31, 2023

(Currency : Rs in lakhs)

37 (b) Capital commitments

Particulars - -

Undisbursed loan commitments 328.730 316,583
Other capital commitments 2.060 I IT2
Total 330,790 317,695

The undisbursed loan commitments represents the

undrawn limits of the facilitics sanctioned that are non-cancellable at sole and absolute discretion of
the Group.

38 (a) Segment reporting

The chief operational decision maker monitors its principle business segment i.c. 'financing se:
allocation and performance assessment. The Group is operating in a single reportable and geographical segment in accordance with Ind AS 108 -
Operating Segments as notified w/s 133 of the Companies Act. 2013 and accordingly the same is not applicable to the Group.

Further, no clients individually accounted for more than 10% of the revenue in financial year ended March 31, 2023,

gment’ for the purpose of making decision about resource

38 (b) Significant transactions during the year

(i) During the year, the Company has formed a new wholly owned subsidiary company in the name of “Piramal Payment Services Limited”.
(i) During the year. the Company has acquired:
a. “Piramal Finance Sales and Service Private Limited” (wholly owned subsidiary Com

pany) from Piramal Enterprises Limited (Holding Company),
b. "PRL Agastya Private Limited” (wholly owned subsidiary Company) from PRL

Developers Private Limited (Group Company).

External Pubic
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Piramal Capital & Housing Finance Limited

(formerly known as Dewan Housing Finance Corporation Limited)

Notes to the Consolidated Financial Statements (Continued)
Jor the year ended March 31, 2023

(Currency : Rs in lakhs)

39A

External Pubiic

Amalgamation of Piramal Finance Limited and Piramal Capital Limited with Piramal Housing Finance Limited erstwhile
Piramal Housing Finance Private Limited

The Board of Directors of Piramal Capital Limited (PCL) and the Board of Directors of Piramal Finance Limited (PFL) had at their respective
meetings held on October 12, 2017, had approved the Scheme of Amalgamation ("Scheme") of PFL and PCL (together referred as "Transferor
Companies") with Piramal Housing Finance Limited (PHFL) (referred as "Transferee Company") effective from March 31, 2018 ("Appointed
date"). The National Company Law Tribunal . Mumbai Bench ("NCLT") at its hearing held on April 06, 2018, have sanctioned the Scheme of
Amalgamation of the Transferor Companies PFL and PCL with the Transferee Company PHFL. The certified copy of the NCLT. sanctioning the
Scheme was filed with the Registrar of Companies, Maharashtra, Mumbai on May 23, 2018 (the “Effective Date™).

In accordance with the said Scheme and as per the approval of the National Company Law Tribunal :

) The amalgamation has been accounted for under the “Purchase Method™ as prescribed by AS 14 - Accounting for Amalgamations as specified
under section 133 of the Companies Act 2013 and as per the specific provisions of the Scheme. Accordingly. the Scheme had been given effect to
in these financial statements. All assets. liabilities, rights and obligations. income and expenditure of the Transferor Companies stand transferred to
and vested in the Transferee Company.

b)  The purchase consideration of Rs 1,804,452 lakhs for acquisition of Transferor Companies was being discharged by way of issue of
18,044.517,320 equity shares of Rs 10/~ each at face value per share to the shareholder of PFL and PCL as per following share exchange ratio
(without payment being received in cash) and Rs. 4.256 lakhs on account of stamp duty has been paid.

i) 483 equity shares of face value of Rs. 10 each for every 100 equity shares of face value of Rs. 10 each held in PFL pre amalgamation.
1i) 1 equity share of face value of Rs. 10 each for every 5 equity shares of face value of Rs. 2 each held in PCL pre amalgamation.

2 Consequent to the Scheme becoming effective. net assets of Transferor Companies aggregating to Rs. 783,027 lakhs as at the Appointed date had
been transferred to the Transferce Company at their respective fair values as determined by an independent valuer. The balance amount of Rs,
1,025,681 lakhs has been recorded as goodwill on amaigamation and Rs. 3 lakhs as capital reserve,

The Company has increased its Authorised Share Capital to Rs. 19.99,800 lakhs w.e.f May 02, 2018. Thus, w.e.f. the Effective Date, i.e. May 23,

3 2018, the Authorised Share Capital of the Company shall be Rs 2,500,000 lakhs.

Break down of the purchase consideration into net assets and goodwill is as under:
(Rs. in Lakhs)
Particulars PFL PCL Total

I |Consideration paid for acquisition* 1,808.508 200 1,808,708

II. | Net assets acquired on Appointed date 782.824 203 783,027

L. |Goodwill (I - II) 1,025,684 (3) 1,025,681
(* includes Stamp Duty of Rs. 4,256 lakhs)

4 The amalgamation has been accounted under the “Purchase Method™ as prescribed by AS 14 - Accounting for Amalgamations as speeified under
section 133 of the Companies Act 2013 and as per the specific provisions of the Scheme. If the same would have been accounted as per IndAS 103 -
Business Combinations, results would have been different.

5 The Company has fully impaired Goodwill during the year ended March 31, 2023 (Refer note 49).




Piramal Capital & Housing Finance Limited

(formerly known as Dewan Housin g Finance Corporation Limited)

Notes to the Consolidated Financial Statements (Continued)
Jfor the vear ended March 31, 2023

(Currency : Rs in lakhs)

39B  Amalgamation of Dewan Housing Finance Corporation Limited with erstwhile Piramal Capital & Housing
Finance Limited

Vide Order dated June 7, 2021, the Mumbai bench of the Hon'ble National Company Law Tribunal (“NCLT™) approved the Resolution Plan
submitted by Piramal Capital & Housing Finance Limited (“PCHFL"). wholly-owned subsidiary of the Piramal Enterprises Limited, for the
Corporate Insolvency resolution process of Dewan Housing Finance Corporation Limited (“DHFL”) under Section 31 of the Insolvency and
Bankruptcy Code, 2016. After receiving necessary approvals, PCHFL has discharged its obligation under the Resolution Plan by paying Rs.

The acquisition of DHFL fits into the Holding Company’s strategy to diversify the loan book and helps achieve scale its retail lending
business.

The business combination has been treated as a reverse acquisition for financial reporting purposes in accordance with Ind AS 103, with
PCFHL as the accounting acquirer and DHFL as the accounting acquiree/legal acquirer.,

Accordingly, these consolidated financial statements issued represent the continuation of the financials of PCHFL (accounting acquirer) and
reflects the assets and liabilities of PCHFL measured at their pre-acquisition carrying value and acquisition date fair value of the identified
assets acquired and liabilities taken over with respect to DHFL. Merged financial statements are issued in the name of Piramal Capital and
Housing Finance Limited (formerly known as Dewan Housing Finance Corporation Limited).

The balances in reserves and surplus of DHFL as of the Appointed Date and the statutory reserve and hedging reserve of PCHFL shall be
recognised separately, Any resultant difference arising from such recognition of reserves shall be in the first instance recognised as
Amalgamation Adjustment Reserve and debit balance, if any, arising in the Amalgamation Adjustment Reserve may be offset with credit
balance in reserves and surplus of the merged entity (first to be adjusted with surplus balance in profit and loss account and then with general
reserve, if any).

The Holding Company has also incurred a transaction cost of Rs.14,272 lakh and reported this as an acquisition related cost disclosed as
Exceptional items in tinancial year 2021-22,

Details in respect of business combination is provided below;

(Rs. in lakhs)
No Particulars Amount
A Consideration transferred
Cash (including acquired cash of Rs. 12.80.000 lakhs) 1.471,747
Fair value of Debentures 1,912,369
Total consideration (A) 3,384,116
Fair value of identifiable assets and liabilities recognised as a result of the
" Reverse Acquisition
Assets
(i) Loan Book 2,261,450
(ii) Investments 307,491
(iii) Cash & Cash Equivalents 1,462,591
(iv) Property, Plant & Equipment 45,287
(v) Other assets 108,453
Total assets acquired (a) 4,185,272
Liabilities
(1) Securitised Borrowings (322,649)
(ii) Other Financial Liabilities (72,060)
(1ii) Trade Payables (31,792)
(1v) Provisions (5,589)
(v) Other Non-Financial Liabilities (8,103)
(vi) Tax liabilities (343,700)
Total liabilities acquired (b) (783,892)
Net assets recognised pursuant to the Scheme (B)- (a-h) 3.401.379
C Goodwill/(Capital Reserve) (A-B) (17,263)

Capital reserve represents the gain on bargain purchase which is directly recognized in the other equity as capital reserve.

External Public
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39B

External Public

Amalgamation of Dewan Housing Finance Corporation with Piramal Housing Finance Limited erstwhile
Piramal Housing Finance Private Limited (Continued)

The acquisition date fair value of aceounting acquiree’s identifiable assets and liabilities under the reverse acquisition are based on
independent valuations obtained by the Holding Company.

Based on opinions obtained from legal and tax experts, the above-mentioned fair value of net assets includes contingent tax liabilities of Rs.
343,700 lakhs pertaining to income tax obligation of DHFL for the financial vears ended 31 March, 2020 and 2021, recognized pursuant to
uncertain tax positions relating to DHFL as on the implementation date. Further, based on the expert opinions, net deferred tax asscts
potentially amounting to Rs, 620,900 lakhs relating to the fair value adjustments considered above have presently not been recognized due to
uncertainty associated with allowability of such adjustments. The Fair value of assets also includes Investment in a Jointly controlled entity
which is currently being litigated and where the Holding Company expects a favourable outcome of the proceedings. (Refer sub-note to note
10 and 33)

Following the successful implementation of the resolution plan pertaining to the insolvency resolution process of the Holding Company, the
Holding Company has replaced the nominee directors appointed by the erstwhile management under the Administrator with new directors.

Pursuant to the merger becoming effective from September 30, 2021, the Holding Company allotted 2,13,646.92 lakhs shares of face value of
INR 10 each on November 11, 2021, to the existing shareholders who were holding shares of PCHFL. These shares are issued against the total
net worth of PCHFL on the Appointed Date, adjusted for statutory reserves and hedging reserves. Further the existing share capital held by
shareholders of DHFL were cancelled/written back upon implementation of the Scheme.

Accounting for conversion of PCHFL reserves aggregating to Rs 208,096 lakhs into Share Capital and continuation of balance of reserves
aggregaling to Rs, 48,554 lakhs and recognition of reserves of DHEL on the implementation date aggregating to Rs 4.04.784 lakhs. in the
merged financial statements has been done in accordance with the accounting treatment prescribed in the Resolution plan approved by the
NCLT which, is different from the accounting treatment prescribed by Ind AS 103 for reverse acquisition business combinations.

The Company holds 100% of equity share capital of DHFL Investments Limited (DIL). DIL had issued Compulsory Convertible Debentures
(CCDs) to Wadhawan Global Capitai Private Limited (“WGC™). Tri-partite agreement dated 31 March 2017 was entered between DIL, DHFL
and Wadhawan Global Capital Private Limited (WGC). This agreement assigned controlling rights in favour of WGC and accordingly DIL
was not considered as a subsidiary. The approved Resolution Plan contained prayers inter alia seeking nullification of the Compulsory
Convertible Debentures (CCDs) and extinguishment of rights pursuant to these CCDs. WGC and a limited liability partnership by the name of
TDH Realty LLP have pursued the litigation against the Resolution Plan purportedly as the ultimate beneficiary of the CCDs. The matter is
still under consideration of Hon'ble NCLT. Based on the approval of the Resolution Plan by Hon'ble NCLT and merits of these litigations, the
Company has considered DIL as a subsidiary based on its ability to exercise control over DIL with effect from the implementation date.

The wholly owned subsidiary of the Company. DIL holds 50% of cquity share capital of Pramerica Life Insurance Limited (PLIL). Based on
the evaluation of rights available under the shareholders agreement, PLIL has been considered as a joint venture and has been accounted based
on equity method of accounting in the consolidated financial statements. Accordingly, the consolidated statement of profit and loss includes
the Company’s share of profit or (loss) of PLIL with effect from the implementation date.

In accordance with the Resolution Plan, the Holding Company has presented acquired specified financial assets (as per the approved Scheime
vide NCLT order dated 7 June 2021) at gross book value with provision for impairment being presented as a reduction from such gross book
values as appearing in the financial statements of DHFL immediately prior to the implementation date. Difference between such carrying value
(gross values as reduced by provision for impairment) and fair values as determined above is separately presented as a liability (liability
representing fair value adjustment). The liability representing fair value adjustment is dealt with in the income statement as a component of
interest income consistent with the requirements of Ind AS 109,
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Amalgamation of Dewan Housing Finance Corporation with Piramal Housing Finance Limited erstwhile
Piramal Housing Finance Private Limited (Continued)

In view of the foregoing, the consolidated financial statements of the accounting acquiree have been included from the implementation date
i.e. September 30, 2021. The consolidated financial statements presented above are not comparable with the previous period consolidated
financial statements for the year ended March 31. 2022 which comprise of the result of 6 months operation of DHFL and twelve months of
PECHEL:

Eurther, following subsidiaries, associate and joint venture have been consolidated from September 30, 2021.

a. Subsidiary Company

i DHFL Investments Limited

ii. DHFL Holdings Limited

. DHFL Advisory & Investments Private Limited
b. Associate

L. DHFL Ventures Trustee C ompany Limited (through DHFL Investments Limited)

c. Joint Venture
L Pramerica Life Insurance Limited (through DHFL Investments Limited)

According to the Resolution Plan, the distribution of proceeds from recovery of fraudulent loans should 80 to Successful Resolution Applicant
(SRA) only to the extent of Re. 1 as per the Fair Value assigned in the Resolution Plan and the balance should be distributed to the creditors,
There is a litigation with respect to reconsideration of the value assigned for the fraudulent loan book by Committee of Creditors. According
to the Holding Company, the DHFL acquisition remains unaffected by the above said order and the business integration continues as
envisaged. Further there will be no adverse impact on the consolidated financial statements for the year ended March 31. 2022 and 2023 even
in the eventuality of the matter being decided against the Holding Company.

Revenue and profit contribution

In the previous year, the acquired business contributed revenue from operation of Rs.154.915 lakhs and profit of Rs.75,058 lakhs to the
Holding Company.
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39C  Acquisition of Piramal Finance Sales & Services Private Limited ("PFSSPL") by Piramal Capital & Housing
Finance Limited ("' The Company")
The Company acquired “Piramal Finance Sales and Service Private Limited” from Piramal Enterprises Limited as on September 28,
2022. The financial stalements presented above are not comparable with the previous period financial statements for the year ended
March 31, 2022 which comprise the result of the Company without considering PFSSPL.

Details in respect of business combination is provided below:
(Rs. in lakhs)

No Particulars Amount

A Consideration transferred
Cash 30
Total consideration (A) 30

Fair value of assets identifiable assets and liabilities recognised as a result

B of the Acquisition
Assets
Total assets acquired 3.348
Total liabilities acquired 3318
Net assets recognised pursuant to the Scheme (B)- (a-b) 32
G Goodwill/(Capital Reserve) (A-B) 2)

Capital reserve represents the gain on bargain purchase which is directly recognized in the equity as capital reserve.
39D  Acquisition of PRL Agastya Private Limited by Piramal Capital & Housing Finance Limited ("The
Company")

The Company has acquired “PRL Agastya Private Limited"™ (wholly owned subsidiary Company) from PRL Developers Private Limited
as on December 11, 2022, The financial statements presented above are not comparable with the previous period financial statements for
the year ended March 31, 2022 which comprise the result of the Company without considering PRL Agastya Private Limited.

Details in respect of business combination is provided below:
(Rs. in lakhs)

No Particulars Amount
A Consideration transferred
Cash* 9,012
Total consideration (A) 9,012
B Fair value of assets identifiable assets and liabilities recognised as a result
of the Acquisition
Assets
Total assets acquired 101,248
Total liabilitics acquired 92,436
Net assets recognised pursuant to the Scheme (B)- (a-b) 8.813
C Goodwill/(Capital Reserve) (A-B) 200

Goodwill represents the loss on bargain purchase which is directly recognized in the balance sheet,

* includes stamp duty of Rs. 12 lakhs.

External Public
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Piramal Capital & Housing Finance Limited

(formerly known as Dewan Housing Finance Corporation Limited)

Notes to the Consolidated Financial Statements (Continued)
for the vear ended March 31, 2023

(Currency : Rs in lakhs)

41  Employee Benefits:

Charge to the Consolidated Statement of Profit and Loss based on Defined Contribution Plans

Particulars March 31,2023 March 31, 2022
Employer’s contribution to Regional Provident Fund OfTice 3697 878
Contribution to Pension Fund 153 53
Emplover’s contribution to Emplovees” State Insurance - 1

(i)  Disclosures for defined benefit plans based on actuarial valuation reports as on March 31, 2023
The Group has scheme for gratuity as part of post retirement plan. The Group has a defined benefit gratuity plan n India which is funded. The
Group's defined benefit gratuity plan is a final salary plan for employees. which requires contributions to be made to a separately administered fund.
The fund is managed by Employees Group Gratuity Trusts which is governed by the Board of Trustees. The Board of Trustees are responsible for
the administration of the plan assets and for the definition of the investment strategy.

A, Change in Projected Benefit Obligation

Particulars (Funded) (Funded)
Gratuity Gratuity
Year Ended Year Ended
March 31, 2023 March 31, 2022
Present Value of Benefit Obligation as at beginning ol the year 3.809 1,228
Interest Cost 260 167
Current Service Cost 535 342
Past Service Cost - ’7
Liability transferred in 95 2.743
Liability Transferred Out/ Divestments = (434)
Benefit Paid From the Fund (252)
Benefits paid by Employer (680) (306}
Actuarial (Gains)/Losses on Obligations - Due to change in demographic assumptions (443) (112y
Actuanial (Gains)/Losses on Obligations - Due to change in financial assumptions 36 (31)
Acluarial (Gains)/Losses on Obligations - Due to experience 194 125
Present Value of Defined Benefit Obligation as at the end of the year 3,552 3.809

B. Fair value of plan assets

Particulars (Funded) (Funded)

Gratuity Gratuity

Asat As at

March 31, 2023 March 31, 2022

Fair Value of Plan Assets as at beginning of the year 3,756 1.267

Interest income 152 155
Contributions by the Employer - E

Assets transferred in/ Acquisition 0 2.306

Benefit Paid from the Fund {252}
Return on Plan Assets, Excluding Interest Income (63) 29
Fair value of plan asscts as at the end of the year 3,693 3,756

External Public



Piramal Capital & Housing Finance Limited

(formerly known as Dewan Housing Finance Corporation Limited)

Notes to the Consolidated Financial Statements (Continued)
for the year ended March 31, 2023

(Currency : Rs in lakhs)

41  Employee Benefits: (Continued)

C. Amount recognised in the Balance Sheet

Particulars (Funded) (Funded)

Gratuity Gratuity

As at As at

March 31, 2023 March 31. 2022

Present Value of Benetit Obligation at the end of the year (3,552) (3.809)
Fair Value of Plan Asscts at the end of the year 3.693 3.756
Net (Liability)/Asset Recognized in the Balance Sheet 141 (33)

D. Net interest cost for current year

Particulars (Funded) (Funded)

Gratuity Gratuity

Year Ended Year Ended

March 31, 2023 March 31, 2022

Present Value of Benefit Obligation at the Beginning of the year 3.809 1,228

Liability transferred in 95 -

(Fair Value of Plan Assets at the Beginning of the year) (3.756) (1.267)
Net Liability/(Asset) at the Beginning 148 (38)
Interest Cost 260 167
(Interest Income) (252) {155)
Net Interest Cost for current year 8 11

E. Expenses recognised in Statement of Profit and Loss

Particulars (Funded) (Funded)

Gratuity Gratuity

Year Ended Year Ended

March 31, 2023 March 31. 2022

Current Scrvice Cost 507 342

Interest Cost 8 I

Past Service Cost = 87

Total Expenses / (Income) recognised in the Statement of Profit and Loss 515 440

F. Expenses Recognized in the Other Comprehensive Income (OCI) for current year

Particulars (Funded) (Funded)

Gratuity Gratuity

Year Ended Year Ended

March 31, 2023 March 31, 2022

Actuarial (Gains)/Losscs on Obligations (188) (18)
Actuarial (Gains)/Losses on Obligations - Due to Experience 25) =

Return on Plan Assets. Excluding Interest Income 63 (29)

Net (Income)/Expense For the year recognized in OCI (150) 47)

External Public




Piramal Capital & Housing Finance Limited

(formerly known as Dewan Housing Finance Corporation Limited)

Notes to the Consolidated Financial Statements (Continued)
Jfor the vear ended March 31, 2023

(Currency : Rs in lakhs)

41  Employee Benefits: (Continued)

G. Principal actuarial assumptions used:

Particulars

Rate of discounting
Rate of salary increase

Rate of employee tumover

Mortality rate during employiment

H. Balance Sheet Reconciliation

Particulars
Opening Net Liability
Expenses Recognized in Statement of Profit or Loss
Expenses Recognized in OCI
Net Liability/(Asset) Transfer In
Net (Liabality )/ Asset Transfer Out
Benefit Paid
(Employer's Contribution)

(Funded)
Gratuity

Year Ended
March 31, 2023
6.98% - 7.29%
6.50% - 10%

(Funded)
Gratuity

Year Ended
March 31, 2022
6.70%

9.00%

30% - 60% For service 4 years and below

Indian Assured Lives
Mortality
2012-14 (Urban)

March 31, 2023

20.00% p.a. For service 5
years and above 10.00% p.a.

Indian Assured Lives
Mortality
2012-14 (Urban)

March 31, 2022

Net Liability/(Asset) Recognized in the Balance Sheet

53 (38)
343 440
(150) 47
93 438

- (434)
(680) (306)
(140) 53

I. Category of Assets

Particulars

Insurance fund

March 31, 2023

March 31, 2022

Total

J. Other Details

Particulars

No of Active Members

Per Month Salary For Active Members

Weighted Average Duration of the Projected Benefit Obligation
Average Expected Future Service

Projccted Benefit Obligation (PBO)

Prescribed Contribution For Next Year (12 Months)

K. Net Interest Cost for Next Year

Particulars

Present Value of Benefit Obligation at the End of the year
(Fair Value of Plan Assets at the End of the year)

2,693 3.756

3.693 3,756

March 31, 2023 March 31, 2022
11,998 3.099

1,865 1.225

3 8

2 6

3466 3,809

218 569

Estimated for the year
ended March 31, 2023

Estimated for the year ended

March 31, 2022

Net Liability/(Asset) at the End of the year

Interest Cost

(Interest Income)

Net Interest Cost for Next Year

3553 3.809
(3.693) (3.756)
(140) 33
256 255
(266) (252)
(10) 3
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41  Employee Benefits: (Continued)

L. Expenses Recognized in the Statement of Profit or Loss for Next Year:
Particulars Estimated for the year  Esumated for the vear ended

ended March 31, 2023 March 31, 2022

Current Service Cost 4359 516
Net Interest Cost (10) 4
(Expected Contributions by the Employees) - z
Expenses Recognized 449 520

M. Maturity Analvsis of the Benefit Pavments: From the Emplover:
Projected Benefits Payable in Future Years From the Date of Reporting As at March 31, 2023 As at March 31, 2022
Ist Following Year 1,057 518
2nd Following Year 740 325
3rd Following Year 575 413
4th Following Year 453 368
Sth Following Year 379 347
Sum of Years 6 To 10 &30 1,563

N. Sensitivity Analysis

Projected Benefits Payable in Future Years From the Date of Reporting

As at March 31, 2023

As at March 31. 2022

Projected Benefit Obligation on Current Assumptions 3.553 3,809
Delta Effect of +1% Change in Rate of Discounting an (220)

-1% Change in Raic of Discounting 82 248
Delta Effect of +1% Change in Rate of Salary [ncreasc 78 236
Delta Effect of -1% Change in Rate of Salary [ncrease {75) (215)
Delta Effect of +1% Change in Rate of Employee Turnover (19) (40)
Delta Effect of -1% Change in Rate of Employee Tumover 20 43

The sensitivity analysis have been determined based on reasonably possible changes of the respective assumptions occurring at the end of the

reporting period, while holding all other assumptions constant.

The sensitivity analysis presented above may not be representative of the actual change in the Defined Benefit Obligation as it is unlikely that the

change in assumptions would occur in isolation of onc another as some of the assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of the projected benefit obligation has been calculated using the projected
unit credit method at the end of the reporting period, which is the same method as applied in calculating the projected benefit obligation as

recognised in the balance sheet.

There was no change in the methods and assumptions used in preparing the sensitivity analysis from prior years.

Notes:

Gratuity is payable as per Group' scheme as detailed in the report.

Actuarial gains/losses are recognized in the period of occurrence under Other Comprehensive Income (OCT). All above reported figures of OCI are
gross of taxation,

Salary escalation and attrition rate are in line with the industry practice considering promotion and demand and supply of the employees.

Cash flow projection is done considering future salary, attrition and death in respective year for members as mentioned above.

Maturity Analysis of Benefit Payments is undiscounted cashflows considering future salary, attrition & death in respective year for members as
mentioned above.

Average Expected Future Service represents Estimated Term of Post - Employment Benefit Obligation.

Weighted Average Duration of the Defined Benefit Obligation is the weighted average of cash flow timing. where weights are derived from the
present value of each cash flow to the total present value.

Any bencefit payment and contribution to plan asscts is considered to occur end of the yvear to depict liability and fund movement in the disclosures.
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41  Employee Benefits: (Continued)
Qualitative Disclosures
Para 139 (a) Characteristics of defined benefit plan
The entity has a defined benefit gratuity plan in India (funded). The entity’s defined benefit gratuity plan is a final salary plan for employees, which
requires contributions to be made to a separately administered fund. The fund is managed by a trust which is governed by the Board of Trustees. The
Board of Trustees arc responsible for the administration of the plan assets and for the definition of the investment strategy.

These plans typically expose the Group to actuarial risks such as: investment risk, interest rate risk, longevity risk and salary risk,

Interest rate risk

A fall in the discount rate which is linked to the G.Sec. Rate will increase the present value of the liability requiring higher provision. A fall in the
discount rate generally increases the mark to market value of the assets depending on the duration of asset.

Salary Risk
The present value of the defined benefit plan liability is calculated by reference to the future salaries of members. As such. an increase in the salary
of the members more than assumed level will increase the plan's liability.

Investment Risk

The present value of the defined benefit plan liability is calculated using a discount rate which is determined by reference to market yields at the end
of the reporting period on government bonds. If the return on plan asset is below this rate, it will create a plan deficit. Currently, for the plan in India,
it has a rclatively balanced mix of investments in government securitics, and other debt instruments.

Asset Liability Matching Risk

The plan faces the ALM risk as to the matching cash flow. Group has to manage pay-out based on pay as you go basis from own funds. Since the
plan is invested in lincs of Rule 101 of Income Tax Rules. 1962. this eencrally reduces ALM risk.

Mortality risk
Since the benefits under the plan is not payabie for iife time and payabie tifi retirement age only, plan does not have any longevity risk.

Concentration Risk:
Plan is having a concentration risk as all the assets are invested with the insurance company

(ii) Compensated Absences Compensated absence Compensated absence
(Funded) (Funded)
Year Ended Year Ended

Particulars March 31, 2023 March 31, 2022
Expense recognised in the Statement of Profit and Loss 1,527 (1,261)
Discount rate (p.a.) 7.20% p.a. 6.70% p.a.
Salary escalation rate (p.a.) 6.5-10% p.a. 9% p.a.
Amount recognised in the Balance Sheet
Present Value of Benefit Obligation at the end of the year* (2,538) 2,012
Fair Value of Plan Assets at the end of the year (1,776) 1.977
Funded Status (surplus/ (deficit)) 762 (36)
Net (Liability)/Asset Recognized in the Balance Sheet 762 (36)

*includes Short term compensated absences of Rs. 122 lakhs.

(iii) Long term service employee benefits
During the year, the Group has recognised long term service reward aggregating to Rs 4 Lakhs (March 31, 2022 - NIL) which is unfunded.

External Public



Piramal Capital & Housing Finance Limited

(formerly known as Dewan Housing Finance Corporation Limited)

Notes to the Consolidated Financial Statements (Continued)
for the vear ended Mareh 31, 2023

(Currency : Rs in lakhs)

41
(iv)

Employee Benefits: (Continued)

Share Based payment

The Holding Company (i.e. Piramal Enterprises Limited) has issued stock options to certain select employees of the Company. These transactions
are recognized as equity-settled share based payment transactions. The Scheme allows the Grant of Stock Options to employees of the Company that
meet the eligibility criteria. Each option comprises one underlying Equity Share,

Employee Stock Option Scheme and related scheme wise details are as follows

Particulars

For 1/3 vesting start -
March 31, 2024

For 1/4 vesting start -
May 1, 2024

For 1/3 vesting start -
August 1, 2025

Date of Grant

Number of options granted

Number of options exercisable as on March 31, 2023
Exercise price per option

Vesting Commencement date

Exercise period

Date of vesting

Method of Scttlement

Modification to share based payment plans
Basis of determination of volatility
Vesting Conditions

31-Mar-23
238,808

2

31-Mar-24

28 Months
1/3 on March 31, 2024
1/3 on August 1, 2024
1/3 on August 1. 2025

Equity scttled

NA

31-Mar-23
309,663

2

01-May-24

38 Months
1/4 on May 1, 2024
1/4 on June 1, 2024
1/4 on June 1, 2025
1/4 on June 1, 2026

Equity settled

NA

31-Mar-23
21,971

2

01-Aug-25

52 Months
1/3 on August 1, 2025
1/3 on August 1, 2026
1/3 on August 1, 2027

Equity settled
NA

The historical volatility of PEL stock price returns for a time frame

Employee to remain in service on the date of vesting

Summary of stock options

Weighted- Average

£ z Weighted- Average Remaining
Pasticnlard Niueher b apta Exercise Price Contractual Life
(Years)

Balance as on April 1, 2022 - - -
Granted during the year 570,532 2 4 -5 years
Exercised during the year - - -
Forfeited/Lapsed during the year - = 3
Balance as on March 31, 2023 570,532 2 4 - 5 years

The fair values of options granted during the year are as follows:

Grant date

No. of Years vesting

Fair value per option

March 31, 2023

3.28 years

Rs. 624.83 - Rs. 639.48

The fair value has been calculated using the Black Scholes Options
as follows:

Grant dated
March 31, 2023

Risk free interest rate
Expected life

Expected volatility
Expected dividend yield
Exercise Price (Rs.)

Stock Price (Rs.)

6.91% - 6.94%
3.0 - 4.67 years
55.10% - 58.73%
1.71% - 1.91%
2

678.35

Pricing Model and the significant assumptions made in this regard are

The expense recognised for the employee services received during the year is Rs. 7 Lakhs and the ESOP liability as on March 31, 2023 is Rs 7 lakhs
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42 Fair Value Disclosures

March 31, 2023

March 31, 2022

a) Categories of Financial Instruments: FVTPL FVOCI Amortised FVTPL FyvocCl Amortised Cost*
Cost*
Financial Assets
Investments 733.022 78,042 430.908 641,005 3,232 756.315
Loans 133.868 - 4,706,969 264,124 = 5.246,278
Derivative financial instruments 9811 - - 2.749 - -
Cash and Bank Balances # - - 261.993 = 3 515,963
Trade Receivables - - 721 - - -
Other Financial Assets # - - 89,920 - - 112,538
876,701 78,042 5,490,511 907,968 3,232 6,631,094
Financial liabilities
Borrowings - - 4,123,256 - - 4,641,581
Trade Payables # - - 29.334 - - 52,020
Other Financial Liabilities # - - 166.613 - - 89,925
- - 4,319,203 - - 4,783,526
b) Fair Value Hierarchy and Method of Valuation
Financial Instruments March 31, 2023
Notes Carrying Value Level 1 Level 2 Level 3 Total
Financial Assets
Measured at FYTPL
Investments
Redeemable Non-Convertible Debentures i. 18,000 - = 18,000 18,000
Optionally Convertible Debentures i 34,000 - - 34,000 34,000
[nvestments in Mutual Funds ii. - - . = =
Project Receivables i 161.740 - - 161.740 161,740
Security Receipts i. 215,642 - - 215,642 215,642
Alternative Investiment Funds i 302,241 - - 302,241 302,241
Others L 1,399 - - 1,399 1,399
Loans i. 133,868 - = 133,868 133,868
Derivative financial instruments 9811 - - 9.811 9,811
Measured at FVOCI
Investments
Preference Shares (Others then subsidiaries) i 17,752 - - 17,752 17,752
Equity Instruments (Others then subsidiaries) i 67 - - 67 67
Redeemable Bonds i 50,726 - - 50,726 50,726
T-Bill i. 9,497 9,497 - - 9,497
Measured at Amortised Cost*
Investments
Government Securitics/Redeemable Bonds i 104,031 104.381 - - 104,381
Redeemable Non Convertible Debentures 306,373 - - 291,984 291,984
Pass Through certificates iii. 20,504 - - 20,504 20,504
Loans i, 4,706,969 - £ 4,662,443 4,662,443
Financial Liabilities
Measured at Amortised Cost
Borrowings iii. 4,123,256 - - 4,051,563 4,051,563
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Financial [nstruments March 31, 2022

Notes Carrying Value Level 1 Level 2 Level 3 Total
Financial Assets

Measured at FVTPL

Investments

Redeemable Non-Convertible Debentures i. 28.105 - - 28,105 28,105
Optionally Convertible Debentures i. 30.947 - - 30,947 30,947
Investments in Mutual Funds il. 132,070 132.070 - - 132,070
Project Receivables i. 181.060 - - 181,060 181,060
Investment in AIF i. 198,824 - - 198,824 198,824
Others i. 70,089 - - 70.089 70,089
Loans i. 264,124 - - 264,124 264,124
Derivative financial instruments 2,749 - - 2,749 2,749

Measured at FVOCI
Investments
Investment in Preference Share i 3232 - - 3,232 3,232

Measured at Amortised Cost*

Investments

Redeemable Bonds iii. 66,223 37317 28,089 817 66,223
Government Securities/Redeemable Bonds ifi. 4 - - 4 4
Redeemable Non Convertible Debentures iii. 658,786 - - 658.786 658,786
Pass Through certificates iii. 28067 - - 28,067 28,067
Loans iii. 5,246,278 - - 5,199.237 5,199,237

Financial Liabilities

Measured at Amortised Cost

Borrowings iii. 4,641,581 - - 4,600,645 4,600,645
Notes:
i Discounted cash flow method has been used to determine the fair value. The yield used for discounting has been determined based on trades,

market polls, levels for similar issuer with same maturity. spread over matrices, etc. For instruments where the returns are linked to the share
price of the investee company the equity price has been derived using Monte Carlo simulation and lacal volatility model using the inputs like
spot rate, volatility surface, term structures and risk free rates from globally accepted third party vendor for these data.

ii. Net Asset Value (NAV) as at the reporting period have been used to determine the Fair Value of the mutual fund investments.

il. Discounted cash flow method has been used to determine the fair value. The discounting factor used has been arrived at after adjusting the rate
of interest for the financial assets and financial liabilities by the difference in the G-SEC rates from date of initial recognition to the reporting
dates.

The carrying value & fair value of investments & loans at amortised cost is gross of ECL provision amounting to Rs. 720,505 lakhs (March

4 31,2022 - 8,62,437 lakhs)

p The Group has not disclosed the fair value of cash and bank balances, other financial assets, trade payables and other financial liabilities.
because their carrying amounts are a reasonable approximation of fair value.

¢) Fair value measurements using significant unobservable inputs (level 3)

The following table presents the changes in level 3 items for the year ended March 31, 2023,

Particulars Derivative Other Debentures Loans Total
Financial Investments

Instruments
As at March 31, 2021 - 325,021 29810 87,072 441,903
Transfer on account of reverse merger (Refer Note 39B ) - 97,827 - 194,250 292,077
Transfer in/ (Out) - 46.261 - - 46,261
Acquisitions/Disposal during the year (Net) 4 8.996 51.984 1,352 62,331
(Losses)/Gain recognised in profit or loss/Other Comprehensive Income 2,749 (24,900) (22,741) 200 (47,441
As at March 31, 2022 2,749 453.205 59,052 282,873 795,130
Transfer in/ (Out) = 119,213 - - 119,213
Acquisitions/Disposal during the year (Net) - 236,998 (700) (173.867)
(Losses)/Gain recognised in profit or loss/ 7.062 (59.849) (6.352) 24,861
As at March 31, 2023 \ .9,81 1 749,567 52,000 133,868
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d) Sensitivity for FVTPL Instruments

Impact on the Group's profit before tax if discount rates had been as given in table below:

Method Nature of Significant Increase / Decrease in the Sensitivity Impact

Instrument unobservahle unobservable input Yield Increase  Yield Decrease
inputs

Discounted Cash Flow Model as at March 31, 2023 NCD Discount rate 0.7% - &
Investment Sale Price 3.0% 1,666 (1,508)
Term Loan Discount rate 0.7% 76 (75)
Term Loan Sale Price 5.0% 1,096 (897)

Discounted Cash Flow Maodel as at March 31, 2022 NCD Discount rate 0.7% - -
Investment Sale Price 5.0% 7,120 7,130
Term Loan Discount rate 0.7% 97 9%
Term Loan Sale Price 5.0% 3.170 (3.170)

42A  Changes in liabilities arising from financing activities

(a) Changes in capital and asset structure arising from financing activities and investing activities (Ind AS 7 'Statement of Cash flows')

The Company does not have any financing activities and investing activities which affect the capital and asset structure of the Company withou
the use of cash and cash equivalents.

(b) Changes in liability arising from financing activities (Ind AS 7 'Statement of Cash Flows')

As at April 1 Exchange As at March
Particulars ' Cash flows . Other
2022 Difference 31,2023
Debt securities 2.871.266 (318,867) - - 2,552,399
Borrowings (other than debt securities) 1.491.055 20,843 4871 848 1,526,617
Deposits 266,600 (235,048) - g 31,552
Subordinated debt labilities 12,660 28 - - 12.688
4,641,581 (524,044) 4,871 848 4,123,256
As at April 1 Exchange As at March
Particulars ' Cash flows . Other
2021 Difference 31, 2022
Debt securities 1.040,599 1,830,667 - - 2,871,266
Borrowings (other than debt securities) 1.630.023 (140,998) 2,021 9 1,491,054
Deposits 266,600 - - - 266,600
Subordinated debt habilities 49.493 (36,833) - - 12.660
2.986.715 1.652,836 2.021 9 4,641,580

M
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43  Capital Management

The Group manages its capital to ensure that it will be able to continue as going concern while maximizing the return to stakeholders through the
optimisation of the debt and cquity balance. The capital structurc of the Group consists of net debt (borrowings as detailed in notes 14 to 17
offset by cash and bank balances) and total equity of the Group.

The Group determines the amount of capital required on the basis of annual as well as long term operating plans and other strategic investment
plans. The funding requirements are met through equity or convertible / non convertible debt securities or other long-term /short-term
borrowings. The Group monitors the capital structure on the basis of total debt to equity ratio and maturity profile of the overall debt portfolio of
the Group.

The capital components of the Group are as given below: March 31,2023  March 31, 2022
Total Equity 1,478,104 2,218,767
Borrowings 4,123,256 4,641,581
Total Debt 4,123,256 4,641,581
Cash and Cash equivalents (192,802) (461,925)
Bank balances other than above (excluding lien marked) (1,259) -
Net Debt 3,929,195 4,179,656
Debt equity ratio 2,79 2.09
Net Debt equity ratio 2.66 1.88

44  Risk management
Risk Management is an integral part of the Group’s business strategy. The Risk Management oversight structure includes Committees of the
Board and Management Committees. Group's risk philosophy is to develop and maintain a healthy portfolio which is within its risk appetite and
the regulatory framework. While the Group is exposed to various types of risks. the most important among them are liquidity risk, interest rate
risk, credit risk, regulatory risk and fraud and operational risk. The measurement, monitoring and management of risks remain a key focus area
for the Group.

The Risk Management Committee of the Board provides direction to and menitors the quality of the internal audit function and also monitors
compliance with NHB and other regulators of the Company.

The Group’s risk management strategy is based on a clear understanding of various risks, disciplined risk asscssment and measurement
procedures and continuous monitoring. The policies and procedures established for this purpose are continuously benchmarked with market best
practices,

The Audit and Risk Management Committee of the Board (“ARMC™) reviews compliance with risk policies, monitors risk tolerance limits,
reviews and analyse risk exposure and provides oversight of risk across the organization. The ARMC nurtures a healthy and independent risk
management function to inculcate a strong risk management culture in the Group and broadly perceives the risk arising from (i) credit risk, (ii)
liquidity risk. (iii) intcrest rate risk and (iv) fraud risk and operational risk (v) regulatory risk

44.1 Liquidity Risk

Liquidity Risk refers to insufficiency of funds to meet the financial obligations. Liquidity Risk Management implies maintenance of sufficient
cash and marketable securities and the availability of funding through an adequate amount of committed credit lines to meet obligations when
duc.

The Holding Company has an Asset Liability Management Policy in place, which is in line with NHB/RBI guidelines for Housing Finance
Companies. The ALCO is responsible for the management of the companies funding and liquidity requirements. The Group manages liquidity
risk by maintaining unutilised banking facilities, credit lines and by continuously monitoring forecast and actual cash flows, and by assessing the
maturity profiles of financial assets and liabilities.

The Group has the following undrawn credit lines available as at the end of the reporting period.

March 31,2023  March 31, 2022

- Expiring within one year (including bank overdraft) 5,000 35,000
- Expiring beyond one year g =

Undrawn credit lines 5,000 35,000

The following tables detail the Group's remaining contractual maturity for its financial liabilities with agreed repayment periods. The tables have
been drawn up based on the undiscounted cash flows of financial liabilities based on the carliest date on which the Group can be required to pay.
The tables include both interest and principal cash-flows. To the extent that interest flows are floating rate, the rate applicable as of March 31,

required to pay.
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44  Risk management (Continued)

44.1 Liquidity Risk (Continued)

aqr l
Maturities of Financial Liabilities March 31,2023 _ s
Up to 1 year 1 to 3 years 3to 3 years 5 years and above
Borrowings 1,190,953 1,620,040 1.056,247 1,402,541
Trade Payables 29.334 = - =
Other Financial Liabilities* 142,800 - - 23,813
1,363,087 1,620,040 1,056,247 1,426,354

arch 31,2022
Maturities of Financial Liabilities March 31,20

Up to | year 1to 3 years 3 to 5 years 5 years and above

Borrowings 1.021.287 1.493,535 1,540,289 1,960,656
Trade Payables 51,886 - - .

Other Financial Liabilities* 10,160 5.841 1,734 757

1.083,332 1,499,376 1,542,023 1,961,413

*This includes lease liabilities

The following table details the Group's expected maturity for its non-derivative financial assets. The table has been drawn up based on the
undiscounted contractual maturities of the financial assets including interest that will be earned on those assets. The inclusion of information on
non-derivative financial assets is necessary in order to understand the Group's liquidity risk management as the liquidity is managed on a net
asset and liability basis.

Maturities of Financial Assets SR EEDER R
Up to 1 year 1 to 3 years 3 to 5 years S yearsand above
Investments 310,495 231,969 355,172 575,683
Loans 1,554,579 1,598,231 1,021,807 1,239,896
Other Financial Assets 74,796 - - 9.400
Trade receivables 451 - - -
1,940,321 1,830,200 1,376,979 1,824,979
Maturities of Financial Assets DALy 3y R
Upto 1 year 1 to 3 years 3 to 5 years 5 yearsand above
Investments 262,250 417917 310,798 400,429
Loans 1,208,442 1,965,392 1,090,311 2,242 541
Other Financial Assets 113,785 13,907 - -
1,584.477 2,397.216 1,401,109 2,642,971
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44  Risk management (Continued)

44.2 Interest Rate Risk

Retail lending:

The Holding Company is exposed to minimal interest rate risk as it has assets and liabilities are based on floating interest rates. The Holding
Company has an approved Asset and Liability Management Policy which empowers the ALCO assess the interest rate risk run by it and provide
appropriate guidelines to the Treasury to manage the risk.

Wholesale lending:

The Group is exposed to interest rate risk as it has assets and liabilities based on both fixed and floating interest rates. The Holding Company
has an approved Asset and Liability Management Policy which cmpowers the Asset and Liability Management Committec (ALCO) to assess the
interest rate risk run by it and provide appropriate guidelines to the Treasury to manage the risk. The ALCO reviews the interest rate risk on
periodic basis and decides on the asset profile and the appropriate funding mix. The ALCO reviews the interest rate gap statement and the
interest rate sensitivity analysis.

The sensitivity analysis below have been determined based on the exposure to interest rates for assets and liabilities at the end of the reporting
period. For floating rate assets and liabilities, the analysis is prepared assuming the amount of the liability outstanding at the end of the reporting
period was outstanding for the whole year and the rates are reset as per the applicable reset dates. The basis risk between various benchmarks
used to reset the floating rate assets and liabilities has been considered to be insignificant.

The exposure of the Group's borrowings to the interest rate risk at the end of the year for variable rate borrowing is Rs. 1,227,153 lakhs (March
31,2022 - 17.55,030 lakhs) and fixed rate borrowings are Rs. 2,896,102 lakhs (March 31, 2022 - 28.86,488 lakhs)

Impact on the Group's profit before tax if interest rates had been 100 basis points higher / lower is given below:

For the Year Ended For the Year Ended
Sensitivity Analysis on Floating Rate [nstruments March 31, 2023 March 31, 2022
Higher Lower Higher Lower
Sensitivity Analysis on Floating Rate Borrowings {12.328) 12,328 (17,659) 17.659
Sensitivity Analysis on Floating Rate Assets 27,768 {27,768) 50,422 (50,422)

44.3 The table below shows contractual maturity profile of carrying value of assets and liabilities:

As at March 31, 2023

Particulars Within 12 months ~ After 12 months Total
ASSETS
Financial assets:
Cash and cash equivalents 192,802 - 192,802
Bank balances other than (a) above 2,403 66,788 69,191
Derivative financial instruments - 9811 9,811
Trade Receivable 451 - 451
Loans 1.245.229 2911.253 4,156,482
Investments 172,399 1,124,166 1,296,565
Other financial assets 74,797 9,022 83,820
Non- financial assets: -
Current tax assets (nct) 72,393 1,448 73.841
Deferred tax assets (net) - 143,138 143,138
Property. Plant and Equipment - 32312 32312
Right-of-use assets - 19,988 19,988
Investment property - 97.495 07,495
Intangible assets under development - 353 353
Goodwill - 200 200
Other intangible assets - 11,648 11,648
Other non-financial assets 7,086 31,466 38,552
Total Assets 1,767,560 4,459,088 6,226,649
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44.3 The table below shows contractual maturity profile of carrying value of assets and liabilities (Continued):
As at March 31, 2023

External Public

Particulars Within 12 months ~ After 12 months Total
LIABILITIES
Financial liabilities:
Trade payables 29,334 - 29334
Debt securities 233,986 2318413 2,552,399
Borrowings (other than debt securities) 665,276 861,341 1,526,617
Deposits - 31,552 31,552
Subordinated debt liabilities - 12,688 12,688
Other financial liabilities 151,912 14,701 166,613
Non- financial liabilities:
Current tax liabilities (net) 59,208 - 59,208
Provisions 6,167 178 0,345
Other non- financial liabilities 17,991 345,798 363,789
Total liabilities 1,163,873 3,584,672 4,748,545
As at March 31, 2022
Particulars Within 12 months ~ After 12 months Total
ASSETS
Financial assets:
Cash and cash equivalents 461.860 - 461.860
Bank balances other than (a) above 54,038 - 54,038
Derivative financial instruments 2,749 - 2,749
Loans 663,017 4,093,001 4,756,017
Investments 160,057 i,231,338 1,391,395
Other financial assets 98,628 13,907 112,535
Non- financial assets: 2
Current tax assets (net) - 62.106 62,106
Deferred tax assets (net) - - -
Property, Plant and Equipment - 38,517 38,517
Right-of-use assets - 12,171 12,171
Intangible assets under development - 1,217 1,217
Goodwill - 1,025,681 1,025,681
Other intangible assets - 5,678 5,678
Other non-financial assets 45,530 725 46,255
Total Assets 1.435.878 6,484,342 7,970,220
LIABILITIES
Financial liabilities:
Trade payables 52,009 - 52,009
Debt securities 239,835 2,631.431 2,871,266
Borrowings (other than debt securities) 429,576 1.061.479 1,491,055
Deposits - 266,600 266,600
Subordinated debt liabilities - 12,660 12,660
Other financial liabilities 82,668 7,257 89,925
Non- financial liabilities:
Current tax liabilities (net) 340,889 - 340,889
Provisions 9,713 487 10,200
Deferred tax liabilitics (net) - 60.746 60,746
Other non- financial liabilitics 10,101 538,849 548,949
Total liabilities 1,164,791 4,579,508 5,744,299
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44
44.4

Risk management (Continued)
Credit Risk

The Group is exposed to Credit Risk through its lending activity. Credit risk refers to the risk that counterparty will default on its contractual obligations
resulting in financial loss to the Group. The Group has adopted a policy of dealing with creditworthy counterparties and obtaining sufficient collateral,
where appropriate, as a means of mitigating the risk of financial loss from defaults.

Retail lending:

For retail lending the credit policy has been reviewed and approved by Risk Team. The Credit Risk management structure includes credit policies and
procedures. The Credit Policy defines customer segments, income assessment criteria, underwriting standards, target market definition, appraisal and
approval processes. product limits, Delegation of Authority metrics (DoA) and cover risk assessment for product offerings ete. to ensure consistency of
credit buying patterns.

Wholesale lending:

The Group's Risk management team has developed proprietary internal rating models to evaluate risk return trade-off for the loans and investments made
by the Group. The output of traditional credit rating model is an estimate of probability of default. These models are different from the traditional credit
rating models as they integrate both probability of default and loss given default into a single model.

Credit Risk Management

For retail lending business, credit risk management is achieved by considering various factors like:

* Assessment of borrower's capability to pay — detailed assessment of borrower's capability to pay is conducted. The approach to the assessment is
uniform across the entire Group and is spelt out in the Credit Policy. For canstruction finance deals, the underlying project, the financial capability, past
track record of repayments of the promoters is assessed by an independent risk team.

* Security cover — this is an assessment of the value of security under stress scenario which is further adjusted for factors like liquidity, enforceability.
transparency in valuation, ctc of the collateral.

* Geographic region — the Group monitors loan performances in a particular region to assess if there is any stress due to natural calamities, ete impacting
the performance of loans in a particular geographic region

For wholesale lending business, credit risk management is achieved by considering various factors like :

* Promoter strength — This is an assessment of the promoter from financial, management and performanee perspective.

* Industry & micro-market risk — This is an assessment of the riskiness of the industry and/or micro-market to which the borrower/project belongs
» Project risk — This is an assessment of the standalone project from which interest servicing and principal repayment is expected to be done.

* Structure risk — This is an assessment of the loan structure which is characterized by its repayment tenor, moratorium, covenants, ctc.

* Security cover — This is an assessment of the value of the security under stress scenario which is further adjusted for factors like liquidity,

= Exit— This i
Each of the above components of the risk analysis arc assigned a specific weight which differ based on type of loan. The weights are then used with the
scores of individual components for conversion to a risk rating.

s an assessment of the liquidity of the loan or investment.

Based on the above assessment the risk team categorises the deals in to the below Risk Grades

Risk Grading Description

Dark Green Extremely good loan
Green Good loan

Yellow Moderate loan
Amber Weak loan

Red Extremely weak loan

gt
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44  Risk management (Continued)
44.4 Credit Risk (Continued)

Further, a periodic review of the performance of the portfolio is also carried out by the Risk Group. The Risk Group adjusts the stress case considered
during the initial approval based on actual performance of the deal. developments in the sector, regulatory changes etc. The deal level output is
combined to form a portfolio snapshot. The trends from portfolio are used to provide strategic inputs to the management.

The credit risk on liquid funds and other financial instruments 1s imited because the counterparties are banks with high credit-ratings assigned credit-
rating agencies or mutual funds.

Provision for Expected Credit Loss

The Group has assessed the credit risk associated with its financial assets for provision of Expected Credit Loss (ECL) as at the reporting dates. The
Group makes use of various reasonable supportive forward looking parameters which are both qualitative as well as quantitative while determining the
change in credit risk and the probability of default. These parameters have been detailed out in Note No.vi of Significant Accounting Policies. Based on
the result vielded by the above assessment the Financial assets are classified into (1) Standard (Performing) Asset, (2) Significant Credit Deteriorated
(Under-Performing) Asset (3) Default (Non-Performing) Assct (Credit Impaired).

For the purpose of expected credit loss analysis the Group defines default as any asset with more than 90 days overdues. This is also as per the rebuttable
presumption provided by the standard.

The Group provides for expeeted credit loss based on the following:

Category - Description Stage Basis for Recognition of Expected Credit Loss
Assets for which credit risk has not significantly increased from initial Stage | 12 month ECL

recognition

Assets for which credit nsk has increased sigmificantly but not eredit Stage 2 Life time ECL

impaired

Assets for which credit risk has increased significantly and credit impaired Stage 3 Loss Given Default (LGD)

For the year ended March 31, 2023 and March 31, 2022 the Group has developed a PD Matrix after considering some parameters as stated below :

The key parameters for various scorccards arc highlighted as follows -Real Estate products (Construction Finance, Structured Debt, LRD) - (1)
Developer Grade (2) Past Overdue History (3) Tenant profile (4) Status from monthly Asset Monitoring report (5) Stage of the project (6) Geography
etc. Some of the Parameters for Non Real Estate products (Senior lending, mezzanine, project finance etc) - (1) Sponsor strength (2) Overdues (3)
Average debt service coverage ratio (4) Regulatory Risk (5) Stability of EBITDA (6) Quality of underlying assets etc. Based on these parameters the
Company has computed the PD. The Company has also built in model scorecards to determine the internal LGD. However. due to lack of default history
to statistically substantiate the internal LGD, the Company has made use of a combination of both internal as well as external LGD. The Company also
maintains Expected Credit Loss for undisbursed limits after applying the credit conversion factor (CCF). CCF for these limits is computed based on
historical disbursement trends observed across various products.

External Pubiic
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a)

a)
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Risk management (Continued)
Credit Risk (Continued)

Expected Credit Loss as at the Reporting vear:

Particulars

Assets for which credit risk has not significantly increased trom initial

recognition®

Assets for which credit risk has increased signiticantly but not credit

impaired

Assets for which credit risk has increased significantly and credit nmpaired

Purchased or Oniginated eredit impaired (POCI)
Total

Particulars

Assets for which credit risk has not significantly increased from initial

recognition™

Assets for which credit risk has increased significantly but not eredit

impaired

Assets for which credit risk has increased significantly and credit impaired

Purchased or Originated credit impaired (POCI)
Tatal

Excluding Fair \

Reconciliation of Loss Allowance

Investments and Loans

Balance at the beginning of the year
Transfer on Account of Merger
Transferred to | 2-month ECL (Stage 1)

Transferred to Li

Transferred to Lifetime ECL credit impaired (Stage 3)

Bad debts written off

On Account of Rate (Reduction)/Increase
ECL on new loan disbursements

On Account of Repayments

Balance at the end of the year

Investments and Loans

Balance at the beginning of the year
Transfer on Account of Merger
Transferred to 12-month ECL (Stage 1)

Transferred to Lifetime ECL not credit impaired (Stage 2)
Transferred to Lifetime ECL credit impaired (Stage 3)

Bad debts wnitten off
On Account of Rate (Reduction)/ Increase
ECL on new loan disbursements

On Account of Repayvments

Balance at the end of the vear

1on Adjustment on Merger of Rs. 345.798 Lakhs (March 31. 2022 -
Gross Carrying Value represents instrumen lued at amortised cost.
1o

time ECL not credit impaired (Stage 2)

Asset Group

Investments
Loans
Investments
Loans
Investments

Loans
Loans

Asset Group

As at March 31, 2023
Gross Carrying Value Expected Credit Net Amount
Loss

225,775 9.725 216,050
3.343.521 122,674
71034 9.904
341,858 96.273

30,068 16.505 13,563

426,792 358906 67,886

249,000 106.501 142,499

4.688.048 720,488 3.967.560

Gross Carrying Value

Expected Credit Loss

As at March 31. 2022

Net Amount

Investments 543,460 14.302 529,158
Loans 3176659 94,508 3.082.151
[nvestments 118,909 81.124 37,785
Loans 256,073 40.745 215328
Investments 24,484 12.628 11,856
Loans 630,275 359.957 290,318
605.675 259.176 346,499
5.375.535 862,440 4.513.095
Rs. 538.849 Lakhs) as same amount of liability is disclosed in Other Non-Financial Liabilities.
For the year ended March 31, 2023
12 months ECL L|fel|~m.e EC.L o ECL credit impaired i
Stage | credit impaired ~Stage 3 POCI
Stag - Stage 2 e
108,810 121,869 372,585 259,176
933 (409) (526) -
(11.944) 12,109 (165) -
(6,594) (1,137) 7.732 -
(1,857) (114,220) (31.897) -
38,587 74,406 d6.416 -
37.273 13,339 6,181 -
(32.808) 220 124.914) (152,675)
132,401 106,177 375411 106,501
For the year ended March 31, 2022
12 months ECL Lifet .me EC.L i ECL credit impaired
Sl credit impaired _Stage 3 POC1
& - Stage 2 =
74424 47.558 53.841 -
31,329 - 309316 259.176
235 (151) (83) =
(562) 620 (39) -
(430) (79) 510 -
- - (3.038) (1.643)
7,260 61446 14.981 1.645
18.558 13,345 = =
(22.006) (870) (2.862) -
108,810 121,869 372,585 259,176
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44  Risk management (Continued)
44.4 Credit Risk (Continued)

b) Expected Credit Loss on undrawn loan commitments and letter of comfort;
Particulars As at Mareh 31, 2023 As at March 31, 2022
ECL on undrawn loan commitments (refer note 20) 5,495 10,112

No letter of comfort is outstanding at the year end. The Company has not issued any letter of comfort during the year

c) Description of Collateral held as security and other credit enhancements

The Group has set benchinarks on appropriate level of security cover for various types of deals. The Group periodically monitors the quality as well as
the value of the security to meet the prescribed limits. The collateral held by the Group varies on case to case basis and includes:

1) First / Subservient charge on the Land and / or Building of the project or other projects

1) First / Subservient charge on the fixed and current assets of the borrower

iii) Hypothecation over receivables from funded project or other projects of the borrower

iv) Pledge on Shares of the borrower or their related parties

v) Guarantees of Promoters / Promoter Undertakings

vi) Post dated / Undated cheques

As at the reporting date. the value of the collateral held as security for the credit impaired financial assets is higher than the exposure at default for these

assets.

d) The credit impaired assets as at the reporting dates were secured by charge on land and building and project receivables amounting to:
Particulars As at March 31, 2023 March 31, 2022
Value of Security (at fair value considered for LGD) 117.514 341,919

44.5 Regulatory Risk:

The Group requires certain statutory and regulatory approvals for conducting business and failure to obtain retain or renew these approvals in a timely
manner, may adversely affect operations. Any change in laws or regulations made by the government or a regulatory body that governs the business of
the Group may increasc the costs of operating the business, reduce the attractiveness of investment and / or change the competitive landscape.

44.6 Fraud risk and operational risk:

Fraud risk management committee ('FRMC') comprising of top management representatives is constituted, which shall oversee the matters related to
fraud risk, review and approve action against frauds.

FRMC conducts fraud risk assessment, identified fraud prone areas and develop mitigation measures. Status of mitigation measures are reviewed
periodically.

The Group's risk management framework considers strategic, operations, financial reporting and external laws and regulations related risks

The Group has an claborate system of internal audit and concurrent audit commensurate with the size, scale and complexity of its operations and covers
funding operations, financial reporting, fraud control and compliance with laws and regulations.

Further. Concurrent audit helps prevent and address document related anomalies and deficiencies which strengthening quality assurance during
onboarding and processing of transactions.

Internal Auditors monitors and evaluates the efficacy and adequacy of internal control systems in the Group, its compliance with laws and regulations,
efficacy of its operating systems. adherence to the accounting procedures and policies at all offices of the Group and report directly to Audit and Risk
Management Committee of the Group.

44.7 Foreign exchange risk:
The Group is exposed to foreign exchange risk arising from foreign currency transactions, primarily with respect to the USD. Foreign exchange risk
arises from future commercial transactions and recognised assets and liabilities denominated in a currency that is not the Group's functional currency i.e.
INR. The Group has taken foreign currency tloating rate borrowing which is linked to LIBOR, The risk is measured through a forecast of highly
probable foreign currency cash flows. The risk is hedged with the objective of minimising the volatility of the INR cash flows of highly probable
forecast transactions.

The Group has entered into cross-currency interest rate swap (CCIRS) for the entire loan liability to manage the foreign exchange risk along with
interest rate risk arising from changes in LIBOR on such borrowings. As per the Group's policy, the critical terms of hedging instrument must align with
the hedged items. Refer note 45 for accounting for the cash flow hedge and impact of hedge accounting on the statement of profit and loss.

There is no foreign currency assel liability outstanding as on March 31, 2023 excluding ECB of USD 75 million which are fully hedged as disclosed in note 43.

External Public
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45  Accounting for cash flow hedge

The Company had taken foreign currency floating rate borrowings which are linked to LIBOR. For managing the foreign currency risk and interest rate risk
arising from changes in LIBOR on such borrowings, the company had entered into cross-currency interest rate swap (CCIRS) for the entire loan liability. The
Company had designated the CCIRS (hedging instrument) and the borrowing (hedged item) into a hedging relationship and applies hedge accounting,

Under the terms of the CCIRS, the Company pays interest at the fixed rate to the swap counterparty and receives the floating interest payments based on
LIBOR. Further, the principal amount of the foreign currency borrowing is hedged by a forward rate. As the critical terms of the hedged item and the
hedging instrument (notional, interest periods, underlying and fixed rates) are matched and the interest cash flows are off-setting, an economic relationship
exists between the two. This ensures that the hedging instrument and hedged item have values that generally move in the opposite direction.

As at March 31, 2023, The Company has invested in floating rate government securities’bonds which are linked to treasury bill rate. For managing the
interest rate risk arising from changes in treasury bill rate on such investments, the company has entered into an interest rate swaps (IRS) for the investments.
The Company has designated the IRS (hedging instrument) and the investment (hedged item) into a hedging relationship and applied hedge accounting,

Under the terms of the IRS, the Company reccives interest at fixed rate and pays interest at the floating rate based on daily compounded overnight FBIL
MIBOR. As the critical terms of the hedged item and the hedging instrument (notional, interest periods, underlying fixed rates) are not exactly matched, the
Company uses the hypothetical derivative method to assess effectiveness, The interest cash flows of the hypothetical derivative and interest rate swap are off:
setting, an economic relationship exists between the two. This ensures that the hedging instrument (interest rate swap) and hedged item (hypothetical
derivative) have values that generally move in the opposite direction. There was no such contract outstanding as on March 31, 2022.

Hedge Effectiveness Testing is assessed at designation date of the hedging relationship, and on an ongoing basis. The ongoing assessment is performed at a
minimum at cach reporting date or upon a significant change in circumstances affecting the hedge effectiveness requirements, whichever comes first.

During the year ended March 31, 2022, the date on which CCIRS and the borrowings were designated into hedging relationship is later than the date on
which the respective contracts were entered into. This timing difference has caused hedge ineffectiveness o a certain extent, the effect of which has been
recognised in profit or loss under the head Net Fair Value Changes.

Following table provides quantitative information regarding the hedging instrument as on March 31, 2023:
Type of risk/ hedge position Nominal value Carrving amount of Maturity date Hedge ratio Average contracted  Changes in fair value  Changes in value of
(Liabilities) hedging instruments fixed interest rate of hedging hedged item used as af
(included under instrument used as a  basis for recognising
"Financial assets") basis for recognising  hedge effectiveness
hedge efTectiveness
As on March 31, 2023:
Cash Flow Hedge 52,264 9512 June'2024 1:1 9.30% 6,764 5.719
Foreign currency and Interest
rate risk
Cash Flow Hedge - Interest 12,500 299  September2032 1:1 6.76% 414 (429)
rate risk
9,811
As on March 31, 2022:
Cash Flow Hedge
Foreign currency and Interest 52,264 2,749 June'2024 (| 9.30% 3.328 2,029
rate risk
Following table provides the effects of hedge accounting on financial performance :
Type of hedge Changes in the value  Hedge ineffectiveness  Amount reclassified Line-item affected in
of hedging recognised in profit or  from cash flow hedge  statement of profit or
instruments loss reserve to profit or loss loss because of
recognised in Other reclassification
comprehensive
income
For the year ended March 31, 2023
Cash flow hedge
Interest Rate risk and 7,063 - (848) Finance Cost
Foreign Exchange Risk (4.871) Foreign Exchange
(gain)/loss
For the year ended March 31, 2022
Cash flow hedge
Interest Rate risk and 9 Finance Cost
Foreign Exchange Risk 2,021 Foreign Exchange
(gain)/loss
'l

et
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45 Accounting for cash flow hedge (Continued)
The following table provides a reconciliation by risk category of the components of equity and analysis of Other Comprehensive Income items resulting from
hedge accounting:

Particulars Movement in Cash flow hedge
reserve for the years ended

March 31,2023 March 31, 2022

Opening balance (624) (1,596)
Effective portion of changes in fair value:

a) Interest rate and foreign currency risk 7,063 3.328
Tax on movements on reserves during the year (1,778) (838)
Net amount reclassified to profit or loss:

a) Interest rate risk 848 9
b) Foreign currency risk 4871 2,021
Tax on movements on reserves during the year (1,439) (511)
Closing balance 381 (624)

M
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46 Transfer of Financial Assets

Transferred financial assets that are not derecognised in their entirety
The following tables provide a summary of financial assets that have been transferred in such a way that part or all of the transferred
financial assets do not qualify for derecognition, together with the associated liabilities:

Securitisations As af I
March 31, 2023 March 31, 2022
Carrying amount of transferred assets measured at amortised cost 109,436 280,839
Carrying amount of associated liabilities measured at amortised cost 109,157 266,965
Fair value of assets 109,436 280,839
Fair value of associated liabilities 109,157 266,965
Net position at Fair value 279 13.874

Note : Transferred Financial Assets that are derecognised in their entirety

The Group has assigned loans (earlier measured at amortized cost) by way of direct assignment. As per the terms of deals, since
substantial risk and rewards related to these assets were transferred to the buyer, the assets have been de-recognised from the
Group's Balance Sheet. The table below summarised the carrying amount of the derecognised financial assets.

Particulars At As at
March 31, 2023 March 31, 2022
Direct Assignment .
Carrying amount of transferred assets measured at amortised cost 1,123,757 1,622,042
Carrying amount of exposures retained by the Company at amortized cost 141,598 216.269
47  Foreign Currency Expenditure (on accrual basis)
For the year ended For the year ended
Particulars March 31, 2023 March 31, 2022
Business Promotion 1 =
Professional Fees 388 1.216
Legal Fees 148 292
Membership & Subscription 23 -
Repairs & Maintenance - 6

48  Disclosure for Insurance commission as required under Insurance regulatory and development
Authority (IRDA)

Particulars March 31, 2023 March 31, 2022
Cholamandalam MS General Insurance Company Limited 143 -
Pramerica Life Insurance Limited 946 88
Total 1,089 88
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49 Principal Business Criteria & Impairment of Goodwill

For the purpose of impairment testing, goodwill acquired in a business combination is allocated to the cash generating units (CGU)
or groups of CGUs, which are benefited from the synergies of the acquisition. Goodwill is reviewed for any impairment at the
operating segment level, which is represented through groups of CGUs.

a) The Company is required to comply with Principal Business Criteria (‘PBC’) as stated in paragraph 5.3 of Non-Banking
Financial Company — Housing Finance Company (Reserve Bank) Directions, 2021 (‘RBI Directions’). The Company had
submitted a detailed business plan to the RBI in April and June 2022 detailing the roadmap to comply with the principal business
criteria by March 31, 2024. Based on Company’s submission, the RBI advised the Company to ensure compliance with the
submitted business plan, as the same shall be monitored at regular intervals by the RBI and NHB. The Company is currently
trailing in meeting committed PBC thresholds for the year ended March 31, 2023, however. the management believes that the
Company will be able to meet the required PBC thresholds latest by March 31, 2024. In order to achieve the above, the Company
has changed its business strategy to shift focus majorly on housing finance loans and has decided to further reduce the Assets
Under Management (AUM) in wholesale lending business in next few years.

b) Due to the change in business strategy in the current year in line with management’s decision to reduce wholesale lending
business and increase the focus to increase retail housing business, the Company has revised the business projections considered
for the annual impairment testing, as required under the principles of Ind AS 36, Impairment of Assets, of related goodwill
amounting to Rs. 1,025,681 lakhs recognized on merger of wholesale lending business of Piramal Finance Limited and Piramal
Capital Limited with the Company in the year 2018.

As of March 31, 2023, the estimated cash flows for a period of 5 years for the Company were developed using internal forecasts,
and a pre-tax discount rate of 12.5% respectively. The cash flows beyond 5 years have been extrapolated assuming 2% growth
rates, depending on the cash generating unit and the country of operations,

Basis such impairment testing performed, the aforesaid goodwill has been fuily impaired in the year ending March 31, 2023.
Owing to the significance of amount and non-recurring nature of impairment of goodwill, the Company has classified and
presented it as an exceptional item in line with Ind AS 1. Presentation of Financial Statements. Further, the deferred tax liability
of Rs. 143,138 lakhs pertaining to goodwill has also been reversed during the year ended March 31, 2023.

50  Corporate Social Responsibility Expenditure

Particulars March 31, 2023 March 31, 2022
Amount required to be spent by the Group during the year 3,444 4,921
Amount spent during the year from Company’s bank A/c 5,467 4,680
Closing Balance in Separate CSR Unspent Bank A/c - 241
Shortfall at the end of the year, - -
Total of previous years shortfall, - -
Reason for shortfall, - -
Nature of CSR activities Promoting Promoting
healthcare and healthcare and
education education
Details of related party transactions, e.g., contribution to a trust controlled by the Group 3.901 2,727
in relation to CSR expenditure as per relevant Accounting Standard,
Where a provision is made with respect to a liability incurred by entering into a - -
contractual obligation, the movements in the provision during the year shall be shown
separately
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51 Additional Regulatory Information

i) The Group has not granted any loans or advances in the nature of loans to promoters, directors, KMPs and the related parties (as defined under the
Companies Act, 2013), either severally or jointly with any other person that are:

(a) repayable on demand; or
(b) without specifying any terms or period of repayment

i) There is a change in management w e September 30, 2021 on account of business combination (Refer note 39B), and the Group under new management
has not been declared as a wilful deafulter by any bank or financial Institution or other lender.

i) The Group has not done any transactions with companies struck off under section 248 of the Companies Act, 2013 or section 560 of Companies Act, 1956
except:

! L\atur.e g Balance Relationship with the struck off
Name of the struck off company with struck off . 5 5
outstanding | company, if any, to be disclosed
company
GK Marketing Services Private Limited DSA commission Nil DSA (Vendor)

iv)  The Group does not have any charges to be registered with ROC beyond the statutory period. There was no satisfaction of charge pending as on March 31.
2023 except one loan where loan repaid during the year for Rs. 110,000 lakhs due to non-receipt of No Due Certificate from Bank of Baroda. With respect to
the assets acquired under business combination. the Company is in the process of satistying the charges on those assets which is procedural

V) The Group does not have any Benami property, where any proceeding has been initiated or pending against the Group for holding any Benami property

Vi) The Group have not traded or invested in Crypto currency or Virtual Currency during the year

vil)  During the vear the Group have not advanced or loaned or invested funds to any other person (s)or entity (ies). including foreign entities (Intermediaries)
with the understanding that the Intermediary shall:

a)  Directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Group (Ultimate Beneficiaries); or

b} Provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

viil)  During the year the Group have not received any fund from any person (s)or entity (ies). including foreign entities (Funding Party) with the understanding
(whether recorded in writing or otherwise) that the Intermediary shall:

a)  Directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate
Benefliciaries); or

b)  Provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries

i) The Group have not had any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year
in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961).

%) The Holding Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with Companies (Restriction on

External Public

number of Layers) Rules. 2017

)




Piramal Capital & Housing Finance Limited

(formerly known as Dewan Housing Finance Corporation Limited)

Notes to the Consolidated Financial Statements (Continued)
for the vear ended March 31, 2023

(Currency - Rs in lakhs)

52  Previous years figures have been regrouped and reclassified wherever necessary to conform to current year's presentation which are not considered to be

material to the Financial Statements

The notes referred to above forms an integral part of the financial statements.
As per our report of even date attached.

For Walker Chandiok & Co LLP
Chartered Accountants

Firm Registration No. 001076IN/N500013

For T R Chadha & Co LLP
Chartered Accountants
Firm's Registration No: 00671 1N/N3500028

Rakesh Rathi
Partner
Membership No: 045228

Hitesh Garg
Partner
Membership No: 502955

Mumbai. May 5, 2023

External Public

For and on behalf of the Board of Directors of
Piramal Capital & Housing Finance Limited

2 L

Jairam Sridharan Ajay Piramal

Managing Director Chairman
DIN: 00028116

DIN: 05165390

NCed G
Vikash Singhl
Chief Financial Officer

-




Annexure to the Boards' Report

Form AOC -1

(Pursuant to first proviso to sub Section (3) of Section 129 of the Companies Act, 2013 read with Rule 5 of Companies (Accounts) Rules, 2014)
Statement containing salient features of the financial statements of Subsidiaries/Associate Companies/Joint Ventures

Part A: Subsidiaries

Sr. no. Particulars Details
1 Name of the subsidiaries DHFL Advisory & DHFL Holdings DHFL Investments ~ Piramal Payment Piramal Finance PRL Agastya Private
Investments Private Limited Services Limited Sales & Services Limited
Private Limited
2 The date since when subsidiary ~ DHFL Advisory & DHFL Holdings DHFL Investments  Piramal Payment September 22, 2022 December 13, 2022
was acquired Investments Private Limited was not Limited was not Services Limited was
Limited was not acquired. It was acquired. It was not acquired.
acquired. It was incorporated by the  incorporated by the It was incorporated
incorporated by the Company on February by the Company on
Company on September 28,2018 13,2017 April 29, 2022
February 12, 2016
3 Reporting period for the Not Applicable Not Applicable Not Applicable Not Applicable Not Applicable Not Applicable
subsidiary concerned, if different
from the holding company’s
reporting period
4 Reporting currency and Exchange Not Applicable Not Applicable Not Applicable Not Applicable Not Applicable Not Applicable
rate as on the last date of the
relevant Financial year in the case
of foreign subsidiaries
5 Share Capital
-Number 75,010,000 10,000 101,450,000 5,500,000 100,000 90,000
-Amount (Rs. in Lakh) 7,501.00 1.00 10,145.00 550.00 10.00 9.00
6 Reserves & Surplus (Rs. in Lakh) (7448.23) (2.79) 91,868.66 (13.59) 169.00 (13113.43)
7 Total Assets (Rs. in Lakh) 58.65 0.01 102,020.60 549.24 2,806.00 83,648.86
8 Total Liabilities (Rs. in Lakh) 5.87 1.80 6.94 12.83 2,627.00 96,753.29
9 Investments (Rs. in Lakh) - - 102,002.25 - - -
10 Turnover (Rs. in Lakh) - - - - 25,568.00 5,346.28
11 Profit before taxation (Rs. in (5.44) 0.87) a.77) (13.59) 48431 (420.75)
Lakh)
12 Provision for taxation (Rs. in
Lakh) - - - - 124.30 (507.53)
13 Profit after taxation (Rs. in Lakh) (5.44) (0.87) (7.77) (13.59) 360.01 86.78
14 Proposed Dividend - - - - - -
15 Extent of sharcholding (in 100% 100% 100% 100% 100% 100%

percentage)

Notes:

1. Names of subsidiaries which are yet to commence operations - DHFL Holdings Limited

2. Names of subsidiaries which have been liquidated or sold during the year — NIL

3. During the year, the Company has formed a new wholly owned subsidiary company in the name of ‘Piramal Payment Services Limited’.

4. During the year, the Company has acquired:
a. ‘Piramal Finance Sales and Service Private Limited’ (wholly owned subsidiary Company) from Piramal Enterprises Limited (Holding

Company).

b. ‘PRL Agastya Private Limited” (wholly owned subsidiary company) from PRL Developers Private Limited (Group Company).

5. The above figures of the subsidiaries are for the year ending 31st March 2023 basis standalone financial statements of respective subsidiaries.

6. Share Capital represents, equity share capital as on balance sheet date.



PART B: Associates and Joint Ventures

Statement pursuant to Section 129(3) of the Companies Act, 2013 related to Associate Companies and Joint Ventures

SI. No. Name of Associates/Joint Ventures DHFL Ventures Trustee Company Pramerica Life Insurance Limited
Private Limited (1)

Insurance Company Limited) (3)

(formerly known as DHFL Pramerica Life

1 Latest audited Balance Sheet Date 31/03/2023

31/03/2023

2 Date on which Associate or Joint 23/02/2006 (1) 18/12/2013 (3)
Venture was associated or acquired

3 Shares of Associate or Joint Ventures
held by the company on the year end
-Number of Equity Shares 22,500 187,030,931
-Amount of Investment in Associates 2.25(2) 102000 (3)
or Joint Venture (Rs. in lakh)
-Extent of Holding (%) 45% (2) 50% (4)

4 Description of how there is significant Shareholding exceeding 20% of paid Influence based on Joint Venture Agreement
influence up share capital through Wholly

Owned Subsidiary i.e. DHFL
Investments Limited

5 Reason why the associate or Joint NA NA
Venture is not consolidated

6  Networth attributable to Shareholding 4.61 43,212.50
as per latest audited Balance Sheet (Rs.
in lakh)

7  Profit/ (Loss) for the year (Rs. in lakh) - 4,190.00
i.Considered in Consolidation - 2,095.00
(Rs. in lakh)
ii.Not Considered in Consolidation - 2,095.00
(Rs. in lakh)

Notes:

(1)DHFL Ventures Trustee Company Private Limited became Associate Company of the Company on February 23, 2006 due to
acquisition of shares. Further on March 1, 2017 the said shares were sold by the Company to its wholly owned subsidiary company

i.e. DHFL Investments Limited (“DIL”).

(2)During the financial year 2016-17, the Company sold its investments held in DHFL Ventures Trustee Company Private Limited
to its wholly owned subsidiary company i.e. DHFL Investments Limited (“DIL”). Therefore DHFL Ventures Trustee Company

Private Limited is an Associate Company through DIL.

(3)Pramerica Life Insurance Limited (formerly known as DHFL Pramerica Life Insurance Company Limited) (“PLIL”) became Joint

Venture of the Company on December 18, 2013 due to acquisition of shares. Further, on March 31, 2017 the said shares were

sold by

the Company to its wholly owned subsidiary Company i.e. DHFL Investments Limited (“DIL”). PLIL is joint venture of the Company
through DIL. As on March 31, 2022, PLIL continues to be a joint venture of the Company by way of its indirect holding in DIL.

(4)The Wholly Owned Subsidiary of the Company i.e. DHFL Investments Limited holds 50% shareholding of Pramerica Life
Insurance Limited (formerly known as DHFL Pramerica Life Insurance Company Limited).

(5) Name of associates or joint ventures which are yet to commence operations - None
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