
 

 

 

 

15th June, 2020 

To 
 

 

The General Manager  
Department of Corporate Relations  
BSE Limited 
Sir Phiroze Jeejeebhoy Towers  
Dalal Street 
Fort  
Mumbai 400 001 
 

The Vice President  
Listing Department  
The National Stock Exchange of India Limited 
Exchange Plaza 
Bandra Kurla Complex 
Bandra (East) 
Mumbai 400 051 
 

 

 

Sub:     Press Release. 

 

Symbol:        NSE                                  : HCL-INSYS     

                      BSE (For Physical Form): 179 

                      BSE (For Demat Form):  500179 

 

Dear Sirs, 

 

We are forwarding a copy of the press release being made by HCL Infosystems Limited on the 
Audited Financial Results of the Company for the financial year ended 31st March, 2020. 

 

Please take this on record. 
 

Very Truly Yours, 

For HCL Infosystems Limited 

 

 

 

 

Sushil Kumar Jain 

Company Secretary & Compliance Officer 

 

 

Encl: As above. 



 

*Exceptional items include Profit on sale of property, plant and equipment and Impairment of 

property plant and equipment. 

 

 

 

HCL Infosystems registers Rs. 1,815 Crore revenue in FY20   
 

 

June 15, 2020, New Delhi 

FY20 Business Highlights: 

 FY20 revenue was Rs. 1,815 Crore vs. Rs. 3,875 Crore in FY19 

 Distribution Business revenue for FY20 stood at Rs. 1,656 Crore vs. Rs. 3,722 in FY19 

o Enterprise Distribution registered revenue of Rs. 1,083 Crore vs. Rs. 1,704 Crore 

in FY19 

o Consumer Distribution registered revenue of Rs. 573 Crore in FY20 vs. Rs. 2,018 

Crore in FY19 

 Loss before interest, tax and exceptional items* (from continuing operations) was Rs 

149.9 Crore 

 Loss Before Tax & after Exceptional Items (from continuing operations and discontinued 

operations) was Rs. 72.8 Cr 

 

Revenue from discontinued operations (incl. other income) in FY20 was Rs. 266.9 Crore 

and Profit before tax was Rs. 4.0 Crore. 

Q4FY20 Business Highlights: 

 Q4FY20 revenue was Rs. 228 Crore vs. Rs. 429 Crore in Q3FY20 

 Distribution business revenue for Q4FY20 stood at Rs. 188 Crore vs Rs. 386 Crore in 

Q3FY20 

o Enterprise Distribution revenue registered revenue of Rs. 142 Crore in Q4 FY20 

vs. Rs.259 Crore in Q3FY20.  

o Consumer Distribution registered revenue of Rs. 46 Crore in Q4FY20 vs. Rs.127 

Crore in Q3FY20 

 Loss before interest, tax and exceptional items* (from continuing operations) was Rs 

47.3 Crore 

 Loss Before Tax & after Exceptional Items (from continuing operations and discontinued 

operations) was Rs. 68.8 Crore 

 

Revenue from discontinued operations (incl. other income) in Q4FY20 was Rs. 2.6 Crore 

and Loss before tax was Rs. 0.7 Crore. 

 

HCL Infosystems today announced its financial results for the year ended March 31st, 2020. 



 

 

 
 

 

Dr. Nikhil Sinha, Chairman Board of Directors, HCL Infosystems Ltd., commenting on the 

results said, “In FY20 we re-calibrated our business by focusing on the reduction of the 

Company’s outstanding debt as well as reduction of business losses. As one of the action points 

in this strategy, we completed the divestment of our Singapore Services business and sale of 

two non-core properties, the proceeds from which were used to reduce debt.  

The decline in Distribution business revenue is consistent with our plan to downsize these 

business and reduce losses, which we began to implement in the previous quarter after seeking 

advice from a reputed consultancy firm. Both our Distribution business, Enterprise and 

Consumer have been impacted and their losses have increased due to various factors such as 

adverse market conditions and thin margins. In our Systems Integration business, we continued 

to focus on project deliverables and recovering our outstanding dues from our existing 

customers.” 

In accordance with the overall goal of debt reduction and paring of losses, the strategy for the 

company in FY20 was optimization and divestment of its businesses. The performance of the 

businesses as described below should be viewed in this context.    

Distribution Business: 

During the financial year, the Distribution Business declined in revenue which led to an increase 

in losses. Both the distribution business units – Enterprise and Consumer were operating in a 

challenging market environment. These are low margin businesses and the margins continued 

to be under pressure. The Board of the Company appointed a reputed independent consultancy 

firm to review both the businesses. The Board reviewed the report after its submission and in 

January 2020 decided that because of low margin contracts, tough market conditions and the 

current financial position of the Company, the Distribution businesses of the Company were not 

financially sustainable. Hence the Board recommended that in order to limit future financial 

losses, the Enterprise and Consumer Distribution Business be gradually scaled down over the 

next few quarters.  

In FY20, the Distribution business had reported a revenue of Rs. 1,656 Crore.  

The Consumer Distribution Business reported a revenue of Rs. 573 Crore in FY20 versus Rs. 
2,018 Crore in FY19. HMD Global for Nokia handsets was the main contributor to the revenue 
of Consumer Distribution in the current financial year. The partnership with Microsoft for its 
Surface range of products also contributed to the revenue. In Q4FY20 the revenue of Consumer 
Distribution stood at Rs. 46 Crores. 
 
The Enterprise Distribution business registered revenue of Rs.1,083 Crore versus Rs 1,704 
Crore in FY19. In the Financial Year, the main revenue contributor was the End User Computing 
Channel Business. The other line of business which provides technology solutions directly to 
customers also made contribution to the revenue. There was a decline in Y-o-Y revenue due to 
several factors such as a competitive environment, market slowdown and delayed customer 
decisions. In Q4FY20 the revenue of Enterprise Distribution was Rs. 142 Crore. 



 

 

 
 

 

System Integration (SI) & Solutions Business: 

The SI and Solutions business reported revenue of Rs. 154 Crore in FY20 with focus on project 

execution and gain outstanding receivables from customers. The total order book size stood at 

Rs. 436 Crore as on 31st March 2020.  

Collection in SI business during the year was Rs. 232 Crore, however it continued to face 

delays in realization of certain customer receivables, particularly from customers in the power 

sector. The Company has been constantly focusing on expediting the resolution of such issues 

by continuous engagement with customers for the acceptance of project completions, however 

progress has been very slow. It can be noted here that such delays has been the main reason 

for the high debt obligation and finance cost of the company.  In the Q4FY20 the business had a 

revenue of Rs. 40 Crore. 

Other Developments: 

As part of its divestment strategy, during the year Company sold its Services business in 

Singapore and two non-core properties. The proceeds of the sale were utilized for repayment of 

loans.  

 

On 6th August, 2019, the company approved the sale of shares of HCL Insys Pte. Ltd., 

Singapore by entering into an agreement with PCCW Solutions Limited, Hong Kong.  Pursuant 

to this, on 15th November, 2019, the company concluded the sale of the entire shareholding of 

HCL Insys Pte. Ltd. to PCCW for a consideration of SGD 57.6 Million (Rs. 303.4 Crore).  

 

As at March 31, 2020, the Group has accumulated losses and its net worth has been fully 

eroded.  The Group has a net loss during the current and previous year and the Group’s current 

liabilities exceeded its current assets by Rs 432 Crore (FY2019 - Rs. 385 Crore) as at the 

balance sheet date. The losses are primarily as a result of delayed receipts on certain system 

integration contracts, certain historical low margin contracts, slow-down of distribution 

businesses and finance costs. The Parent Company’s management is pursuing strategies which 

include scale down of loss-making businesses such as the distribution business, sale of certain 

non-core properties and reduction in outstanding debts. To ensure the necessary financial 

support for its operations, the Board of Directors of HCL Corporation Private Limited have 

issued a support letter (in the form of Corporate Guarantee or unsecured loan) to the Company 

to the extent of Rs. 500 Crore. Considering the above support, the Parent’s management and 

the Board of Directors have a reasonable expectation that the Group will be able to realize its 

assets and discharge its contractual obligations and liabilities as they fall due in the near future 

in the normal course of business. Accordingly, the consolidated financial statements have been 

prepared on a going concern basis. 



 

 

 
 

Covid-19 Impact  

The operations and financial results of the company were marginally impacted due to shut down 

of company's operations across various locations w.e.f. March 23, 2020 as per the directives of 

both the Central and State Governments in the wake of COVID-19 pandemic. In evaluating the 

impact of COVID-19 on its ability to continue as a going concern and the possible impact on its 

financial position, the management has assessed the impact of macro-economic conditions on 

its business and the carrying value of its major assets comprising of Property, Plant and 

Equipment (PPE), trade receivables and other balances recoverable. In this regard, the 

management has carefully considered the circumstances and risk exposures arising from the 

COVID-19 situation for developing the estimates on the basis of available information in its 

assessment of impact thereof on its financial reporting. Based on aforesaid assessment, 

management believes that the Group will continue as a going concern and will be able to meet 

all of its obligations as well as recover the carrying amount of its aforesaid assets as on March 

31, 2020. The Management believes that it has taken into account all the possible impact of 

known events arising from COVID-19 pandemic in the preparation of these financial statements. 

The impact assessment of COVID-19 is a continuing process given the uncertainties associated 

with its nature and duration and actual results may differ materially from these estimates. The 

Group will continue to monitor any material changes to future economic conditions and any 

significant impact of these changes would be recognized in the financial statements as and 

when these material changes to economic conditions arise. 

 
About HCL Infosystems 
HCL Infosystems is a Distribution, IT Services, and Solutions Company, enabling organizations 
attain and sustain competitive advantage by leveraging Information and Communication 
Technologies. It offers a portfolio of capabilities spanning IT & System Integration services to value-
added distribution of technology, mobility and consumer products. For more information, please visit 
us at www.hclinfosystems.in 
  
About HCL 
Founded in 1976 as one of India’s original IT garage start-ups, HCL is a pioneer of modern 
computing with many firsts to its credit, including the introduction of the 8-bit microprocessor-based 
computer in 1978 well before its global peers. Today, the HCL enterprise has a presence across 
varied sectors that include technology, healthcare and talent management solutions and comprises 
three companies – HCL Infosystems, HCL Technologies and HCL Healthcare. The enterprise 
generates annual revenues of over US $ 9.9 billion with more than 150,000 employees from 155 
nationalities operating across 46 countries. For further information, visit www.hcl.com 
 
 

Media Contact Information 

Tanay Gogoi HCL Infosystems +91 9971179400 tanay.gogoi@hcl.com  

 

http://www.hclinfosystems.in/
http://www.hcl.com/
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