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The State Trading Corporation of India Ltd. (STC) is a
premier infernational trading company of the Gowt. of
India. Incorporated in 1954, it functions under the
administrafive control of the Ministry of Commerce,
Government of India.

STC has played o vital role in Indio's economy. It has
not only helped the country to eamn scarce foreign

exchange by undertaking development of exports, but,
has alse undertoken import of mass consumption

items such os wheat, edible cils, pulses, sugar as and
when called upon by the Government fo do so.

STC has poid up equity of 280 crore of which 20% is
held by the Govl. of Indio and the balance 10% by
Financial Institutions/Mutual Funds/Public. STC has so
for made o contribution of aver T1200 crore to the
public exchequer by way of payment of dividends and

corporate toxes.

The Corporotion achieved a turnover of 27752 crore
during 2014-17.
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Annual General Meeting

Dear Shareholders,

| hove greot pleasure waelcoming you all to tha 617
Annual General Meeting of the Company on behalf
of the Boord of Directors. A copy of the Annual Report
contgining Directors’ Repord ond the Audited
Accounts for the year ended 31" Morch, 2017
logether with Auditors Report and commenis of
CAAG clong with Monogement's reply therato has
alreody been circuloted and with your permission, |

toke them os read.

Before | proceed to toke up the formal ogenda of
today's meeling, | would like to share with you, in
brief, the performance of your company during the
year 2016-17 and the present status.

As you are awars, globel ecanomic growth was at o
post-crisis low of 3.2 percent in 2014, However, the
Indian economy grew by 7.1 per cent in 2016-17, as

Chairman’s
Speech

compared fo the growth of 7.6 per cent ochieved during
the year 2015-14. The growth in agriculture, industry
and services was around 4.1 percent, 5.2 percent and
8.8 percent respactivelyin 2014-17 os comparedto 1.2
parcent, 7.4 percent and 8.9 percent respectively in the
year 2015-16.

During 20154-17, India’s expor reached US$ 275
billion as ogoinst US$ 262 hillion in 201 5-16 registering
o positive growth of 4.71 percent. On the other hand,
import during 20146-17 amounted o USS 384 billion as
ogaoinst USS 381 billion in 2015-14, regisiering o
marginal growth of 0.88 percent. The trode deficit
during the year 2016-17 wos USS 106 billion, which
was 10.95 percent lower than the trade deficit of USS
119 billion in the year 2015-16, Therstore overall trode
balance improved over the period.
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Your company achieved o tumover of 7,752 crore
during the year 2016-17 as against T10,479 crore in
2015-14, The decline in furnover was mainly on
occount of non-renewaol of contract for expart of steel
plates/colls 1o lron, lower allocotion for import of uren
b'll"fl'lﬂ GOl ond decline in bullion import.

The Company comied out exports of ¥T789 crore during
the yaor 2014-17 os agoinst of T1,111 crore in the
pravious year. The exporis declined due lo non-renewal
of contract relofing to exports of steel plates/coils to lran,
which fell fram 71,040 crore in 2015-14 1o only T102
crore during 2016-17. During 2014-17, the Company
for the first tima axported steal rails worth T 576 crore ta
lran for the ogreement entered info with Ironion
Raoilways. The Company also exported red sanders to
China, rice o Egypt and agro chemicals to lran.

The impad turnover for the year 201817 o 75,382
crore was 27% lower than the previcus year impors of
28,735 crore. The decline in impon turnover was mainly
due o lower impart of urea and bullion. Though bullion
confinued to be the single largest item of impor, s
turnover decrensed from ¥4,711 crore in 2015-14 fo
4,272 crore in 2016-17, During the yeor, fhe
Company imporfed T14.05 lakh BT of urea \r|::|1..|irg
T2 ,048 crore os ogoinst T20 lokh MT of ureo amounting
ta 3,795 crore in the previous year. Import of Ureo was
lower compared fo the previous yeoar due fo reduced
guantities allocated by the GOl in view of higher
indigenous production. The Compony also imported
and sold edible oils worth 53 crore.

The domestic soles turnover of ¥581 crore ochieved by
the Company during 2016-17 was the second best in

post seven years. The Company conlinued to supply
imported coal to Bharot Oman Refineries Lid. (BORL),
fertilizers to tobocco growers in the stotes of Karnatoka
ond Andhra Prodesh and cardomom through ouctions
lo traders under licence oblained from the Spices
Boord. The Company olso supplied pulses valuing
T25% crore lo various slale agencies.

The Compeny hos reporfed o net loss of T144 crore
during the year 2016-17 as ogainst a nef profit of T18
crore during the previous year, The loss is mainly due to
provisions and write-offs of T144 crom madea in respect
of doubiful debfs os o meosure of accounfing prudence,
As o result, the net worth of the Company has come
down to just 319 crore. In view of the losses suffered, no
cash at hand and Company need to consarva cash for
business operotions, Thus, the Direclors of your
compary have not recammended any dividend for the
year 2016-17,

For the year 2017-18, the Company hos signed MolJ
with the Deporment of Commarce, GOL The Mol
incorparaies a larged of 11,000 crore a3 revenue from
operfions. The profit before tox for the year 2017-18
hos been projected ot 715 crore. Keeping in view a
number of post fronsoctions |Ec||:lir|g to defoults by
business nssacioles in moking poyment of 5TC's dues,
the Company hos, as a deliberate measure, decided to
refrain from undertoking frade invelving STC's funds. As
such, the Company is ||:|'|r'|ng graoter emphasis on
developing business with centrolfslale government
depardments and ftheir entifies for the curment year
2017-18.
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Besides, the Company shall contfinue to moke afforts
to develop business in existing areas of trade such os
exports of stesl products, rice, ogro chemicals, red
sanders, impors of bullion, fertilizers, edible oils,
pulses, instruments/equipment ond domestic soles of
caal, tertilizers, pulses, cardamom, bross scrap, etc.

The Company is committed to adhere to the corporate
governance guldelines of Govt. of India and SEBI
{Listing Dl:rligu'ﬁnrﬁ and Disclosura Eﬂquiru'nanh:l
Regulations, 2015. A Repert on Corporole
Governance hos been brought out separately in the
Directors’ Repon of the Company.,

The industrial refations in the Company remainad

cordial during the year and no man-days were lost.

During the year, four more Independent Directors
joined on the Board of your Company. | welcome Dr.
Amitabh Rajon, Shri Mohon Lal Pareek , S5mt, Bharathi
Mogdum and Shr Bharatsinh Prabhatsinh Parmar on
their jeining as Independent Directors on the Board of
the Company. | hope that the Company will benefit
greatly from the rich experience ond vaoluable
guidance of all the newly oppointed Independan:
Directors on the Board of the Company,

| toke this opportunity to axprass my sincere thanks and
gratitude to my colleogues on the Board of Directors
for their valuoble guidonce ond advice in the
management of the Company.

| om also thonkful tor the whole-heared support
received from Ministry of Commerce & Industry, other
Ministries and Departments of Govi. of India, various
state governments, fmoncial insttutions, banks,
regulatory and siotuiory authorifies, shareholdars,
CAG, stotutory audilors / secrefarial auditors, legal
odvisors and consultont from time to time ond look
forward for their confinued support in Compony’s
future andeavors.

I, on behaolf of the entire Board of Directors, sincarely

thank the employees of STC ot all levels ond would like
to place on record the appreciation of the Board for
the hard work and dedicafion of all the employees.

Thank you all.

Rajiv Chopra
Chairman & Managing Director
[Addifiona! Chorge} & Director (Markating)
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ANNUAL REPORT - 2016-17

Tha Board of Dirclors pressnts the 1% Annval Repord on the
business ond cperofions of the Compony ond its Auwdiled
Stotement of Accounds for the yoor ended Maorch 31, 2017
together with the Auditors' Report and Comments on the Accounts
by the Comgiraller and Audior General {CAG) of India.

the previous year The decline in lumover wos offribulabls
mainly to (| non-renawol of contract for export of steal
plotes/coils to Irom (i) lower allocofion for import of vreo by the
GOl ond (iii] reduced imperd of gold. The domesiic soles of
¥581 crore achieved by the Company was the second best in
st SEVEN yEOTs.

Stwi Ry Chopna, CHDE - 5TC oad ofer Mambers of Board of Cirechors af the &§°
Aeaual Ganaral Mestieg of 5TC heid an 28° Seatmmbas 3017 af €00 Mow Dathi

FINANCIAL RESULTS

The performance of the Compony during the yeor 201 &-17 vis-
B-vis tha previous year is summarized in tha foble balow:

1T Crorm)
18] 201516
TURNOVER '
Exports ;l'ml 1|
Imports 6382 2 8735
Domesiic 81 433
ol s 1uiﬁ:
FINANCIALS |
Prosfit efore Tax (e 23
Profit After Tox _hHTH 1 E
Mt Warth 891 1057
{Including revalustion reserve)
OPERATIONS AND BUSIMNESS
PERFORMANCE

Dwring the yeor 2018-17, te Compony ochieved o iotol
turnover of 87,752 crore os against T10,479 crore achieved in

A

The Company reported o net loss of ¥1464 crore during the year
2018-17 due fo provisions and writa-offs (net of write- bock) of
7144 crora mode in respedt ot doubtful dobis.

DIVIDEND

Tha Boord of Diractors hove not recommended ony dividend
for the year 2014-17 in view of loss of T1 66 crore suftered by
the Company.

RESERVES

An omount of 994,79 crome waos ovoiloble in the Resarves ond
Surplus of the Compony os on 17 April 20164, During tha yeor
201517, write-oft / provisions (net of write-bodk] of T143.73
crore were mode In the accounts as @ matter of prudence as
ogoinst (-] ¥23.78 crore (net of write-bodk] in the previous year.
This resulted in o nat loss of TN45.54 crome o the Compony
fhereby bringing down the Reserves & Surplus fo 831,25 crom
o3 of the end of the financial year,

FOREIGN EXCHANGE EARNINGS/OUTGO

The 1ofal foreign exchange eamings of the Company by waoy of
mxports, trode margins, etc. during the yeor omounted to
742.90 crore while the foreign emchonge ouigo by way of
imports and ottwer expenses omounied fo T6,042,58 crore.

THE STATE TRADING CORPORATION OF INDLA LIMITED
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HUMAN RESOURCE

Monpowesr
STC hod 671 employees on its rolis a5 on 31.03.2017, which
included 464 managers and 207 staff.

Recruitments

Dyring the year, the Compony recruited thiy four Assisiond
Managers with professional qualifications in varlous disciplines
such as finance, marksling, personnal & adminisiration and
low. In oddifion, loteml recruiimants ware made to fill four
samior positions in fha manogeriol codre.

Industrial Relotions

During tha yaar 2018-17, tha Company confinuad fo maintain
harmonious industriol miofions, Mo mon doys weme losh
Personnel policies and welfore schermes were suitably improved
/ amended 5o os to bring tham In line with the overoll business
interest of the company.

Escruitment of SC/ST/OBC,/PWD

The Company has been implemeanting the Government of india
diracfives and guidalines for SC/ST/OBC/PWD lssued from
fime to fime with regard to recruitment of SC/ST/OBC and
diffarently obled condidotes. During the year, 3 candidates
belonging to PWD were recrulled ot the leval of Assisiani
Manogars.

Human Rescurce Development

With o view o hamess employees potentiol, halp tham in their
coresr progression ond enhance employes productivity, 29
Monogement Development Progrommes (MDOPs) were
conducted during the yeor on domain specific arecs ond
behoviournl/managerial skill devalopmant in which a tolal of

73 moacutives poricipated. Training progrommas for women
axacutives on leasdership development and sexuol horosament
of women of workploce were olso orgonised with o view fo
develop their monogeriol skills ond sensiise them on legol
issuss, Dedicoted In-house Iroining progrommes were
conducied on Vigilonce ond implemaniafion of Raservafion
Policy, whamin o folol of 119 =wecufiver pordicipaiad.
Mominofions wem olso mode fowords 7 froining progrommes
on implemeniation & oworsness of Officiol Longuoge
(Rajbhasha).

In all, 200 amployess ware imported iraining during the year in
domain specific omos ond bahovieural/monageral skill
development wherein 4%5 mon-days were dedicated .

OFFICIAL LANGUAGE

All afforis wers mode fo promobe the uss of Hindl in day 1o day
official werk sa as to ensure compliance of Cfficial Languege

CMD - 5TC and ober Dignitaniss af imgunahicnal funcion of Hindi Faldwads

THE STATE TRADING CORPORATION OF INDIA LIMITED
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Policy of Gowt. of Indio ond the guidalines issuad in this regard
from fima fo fime. Hindi workshops wera crgonised of regulor
intervols for imparfing training fo the employees on various
aspecls reloted ta Official Longuoge. Also, Hindi Diwas and
Rojbhosho Week / Fornight were orgonized ocross the
ompany. Employeas doing esemplory wore in Hindi ware
foliciioted on these occosions. As o msult, STC wos oworded
with "Rajbhosho Shield® (17 Prize) for the yeor 20715-14 by
Minisiry ef Commarca for the progress made in implemeniation
af Officlal Longuoge.

VIGILANCE ACTIVITIES

With @ view lo ensure fransparency, fair play ond objectivity In
the functioning of the Company, Vigllonce Division of the
Company followed o muli-pronged strotegy by strassing on
punitive, prevenfie ond poridpotve vigilonce meosures o
check cormution,

Sheps ware foken fo expedite fimely complefion of investigafions
and disciplinary proceedings as per CVC  insiructions.
Maoosures were olso token for systemic improvemant,

{Fram L b B) 55k Anetnd K, Kedbean, OO, Rajiy Chopm, CM0
3K Shorma, Diecor [Pesonnall, PK Des, Dimcror (Morkating),
Eu'n'ruwﬁ.lrnurﬁ'.pb. hrwifor I'hhthﬁlﬂ o fite mouguna Funchion of
Yigilance Aewamnins Waeek hald al C.0L fam 31° Ogicbet
7014 to 5° Novembes 2078

porticubarly in the area of record manogemeant, Vigllance team
inspacted Branch offices of Jolandhor and Channai. Three CTE
type inspections were conducied fo check the implamentafion
of instructions and guidelines issuad by the Company from time
to time and idenify the oreas requring improvemeant,

The Company observed Vigilonce Awareness Weesk, 2014
fram 31at Ociober to 5th Movember, 2014, The themea of the
Vigilonce Awareness Week was "Public Parficpofion in
Promcting Integrity ond Erodicating Comuption”, The Compony
and all the employess signed Integrity Pledge to enlist support
ang commifmant ber upholding the highest siondard of sihical
condud, honesty ond Infegrity, Dutreach octivities focussing on
inculcofing greater owareness on coruplion ond  anfi-
corruption measunes were also held in cofleges and schoals,

204
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Two troining programmes on Yigilonce Administrabion’ and
Wigilonca Clearonce’' were orgonised for executives of the
Company, As port of the Enowledge Manogement effords, a
guarlerly e-newsletier “NA| DISHA" wos launched to create
awareness about the rules and procedures prescribed by the
Company ond instruclions sved by CVC and Governmeant of
India form fime fo fime.

PERFORMANCE OF SUBSIDIARY COMPANY

STCL Lid. (Formerly, Spices Trading Corporation Limited)
In view of exroordinary lcases suffered by S5TCL leading to
erasion of ifs nat worth and remote possibility of its hemanound,
the Union Cobinet hod, in August 2013, decded to wind up
STCL. Accardingly, o winding up pefifion wos filed by STCL befone
the Hon'ble High Court of Kamatoko in Nevember 2013 and the
soma canfinues 1o ba panding due o ohjections by Banks,

Al pressnl, STCL has 13 employees ineluding the Managing
Director,

Az o result of the obove developments, no business operotions
warn undertaken by STCL during the year,

The subsidiory company incurred a loss of 563 crore during
201817 mairly on occount of the inferest occrued on
sutstanding loans and had & negative net warth of ¥3904 crare
oson 31.03.2017.

MANAGEMENT DISCUSSION AND ANALYSIS
REPORT

As par tha reguiremant of Regulation 34(2) of schadula V of the
SEB| (Listing Obligofion ond Disclosure Reguirements)
Regulation 2015, o detoiled Managerment Discussion and
Anolysis Fepon forming perdt of the Annual Repor of the
Company i ploced af Annexure-1.

T Dbechars and OW0 at the opeming funcbion of
Vigilanie Awarersiss Weak

THE STATE TRADING CORPORATION OF INDIA LIMITED
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CMDL Directar (Fanonnal], Dirscior (Modeting], V0, Geeeol Secretang, President, 5TC - 30757 Anmaofion o

forgwith Hanoratle Chief Guesr

Shri Vinod Kumor Sordny Membar of Forfomant, Lok Sobhe, Celshmeting 126 Birf Anndvanoey of Ov Babo Saheh 8him Boo Ambedinor

EXTRACT OF THE ANNUAL RETURN

A3 required under Seclion 134(3)[a} of the Componées Act,
2013, on exired of the Annual Retum pursuontio Sedfion ¥2{3]
of the Act is onnexed fo this Report of Annexure-1,

ANTI SEXUAL HARASSMENT POLICY

Tha Company has loid down on At Sexual Horessmant Posicy in
ling with the requirements of The Sexuol Homssment of Women ot
Warkpioce [Preventian, Prohibifion and Redressal] Adl, 2013, An
Intemal Complaints Commities hos been sl up fo redmess
complaints recewed in #is regond. All employess [perrmonend,
contrectual, femporary, frinees) are covered undarfhis policg.

Dwring the yeor, one complaint of sexwal horossmant wos
recaived and the findings of the same hove been submitted 1o
the Managemen,

RIGHT TO INFORMATION

In order fo promote fronsparency ond occowrfability, an
appropriate mechonism hos been put in ploce in the Company
io pravide information to cilizens under the provisiona of Right
to Information (BT1) Acr, 2005. For this purposs, the Company
hos, in line with the RT1 Act, nominoded Centrol Public
Infarmation Oficers ot all its Divisions of Mew Delhi and at
Branch Officas across the country. For the comenience of
public, o coordinating CPIO hos alzo bean nominotad. First
Appellate Authority hos alse been nominated far censidesing
the oppeals of infarmation seskers against the orders of Public
Infarmation Officers.

THE STATE TRADING CORPORATION OF INDIA LIMITED

DEPOSITS

The Company has mol socepled any deposies from Public.
Therefora, the requiremant of Chopher 'V of the Comiponies Act,
2013 s nof opplicoble fo i,

PARTICULARS OF LOANS, GUARANTEES OR
INVESTMENTS UNDER SECTION 186
During the year, the Company has nol provided/given any

|pans, guoronteas or mode any Invesment os specified under
section 1 Bé of the Companies Aci, 201 3.

CMD offering flowars af e photogroph of
D Babe Sahak Bhim Ros Ambedler
dispizyed an ffe oooosion of Ambediar dayanti in 3TC

Y
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PARTICULARS OF CONTRACTS OR
ARRANGEMENTS WITH RELATED PARTIES
REFERRED TO IN SUB-SECTION (1) OF
SECTION 188 IN THE PRESCRIBED FORM

The Company hes nol entered Inle any conlrocts or

arrangements with related parties as referred 1o in sub-sackion
{1} of section 188 ofthe Companies Act, 2013,

CORPORATE SOCIAL RESPONSIBILITY [C5R)
AND SUSTAINABILITY

As per DPE guidelines & provisions of Companies Act, 2013,
the budgetary allocation of C3R is bosed on the protitability of
tha Company. In the year 201 5-14, the Company eormed prafit
of T23 crore, but due fo overoge nat loss of T1 46 crore for the
last three yeors; the Company wos not mondated fo allocate
IC5R Funds lor the fingncial year 2018-17,

An amount of ¥22 .47 lokh was carried forward during 207 4-
17 from previous financial year 2015-14, out of which, an
omount of T7 lokh wos spent on engoing project "Conservation
of Jai Prakosh Yantra ot Jontar Montar, New Dalhi®, Further, an
omount of #0.56 lokh wos spent towards complefion cast of
Construction of Toilet Complex underdoken by Sclobh
Intermational, Delhi.

ANNUAL REPORT — 2016-17

An onnwal reped on Company's C5R ocfivifies in prescribed
format as per the Companies (Corporofe Socio! Responsibility
Policy | Rules, 2074 & placed of Annexure - 111,

PUBLIC PROCUREMENT POLICY

In pursuonce of the Public Procurement Policy for Micro & Small
Entesprises (M5Es) Order, 2012 notified by Ministry of Micra,
Small end Madium Enterprises vide their Order doled 237
March, 2012, the Company hod set en annual torget of
making o minimem 20 percent of its annuad procuremant of
goods and services from M3Es, induding 4 percent from M5Es
owned by 5C or 5T entrepraneurs,

During the year 2016-17, the Company made procurement
worth £1.481 crom from MSEs, which gecounted for 30.55
parcent af tobal value of annual procurerment made by STC of
goods produced and services rendered by M3Es. Out of this,
procurement from SC/5T entrepreneur was Mil os ogoinst o
sub-torget of 4% and the same was due o either ne 5C/5T
enfreprensur participating In the tender process or no SCAT
entreprenaur being declored successtul in the tender process.
During the year 2017-18 also, the Company shall strive fo
ochieve the annual procurement fanget of 20 parcent of goods
and services produced/renderad by MSEs, Including 4 percent
from MEEs owned by 5C or 5T entrepranaur,

Ma. Hiky Teoalia, Commans Secreimry, MOCE ond Sk Bojie Chopro, C80 - 5TC
[Add¥omal Chargal eschonging signed MOLU! lor the pear Z077-78
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CONSERVATION OF ENERGY, TECHNOLOGY
ABSORPTION, ETC.

The informofion required to be disclosed in occordonce with tha
Companies {Accounts) Rules, 2015 is 'nil' as the Compony is
mainly engaged in frading actties,

FINANCIALACCOUNTING

The Finoncial Stoternents hove been prepared in occordonce
with the Ganerally Accepied Accounding Principlas {AAP) ond
in complionce with all opplicoble Accounfing Stondards issued
by The Institute of Chartered Accountants of India (ICAT and
provisions ol the Componies Act, 201 3,

INTERNAL FINANCIAL CONTROLS

The Company hos in ploce well-established internal financial
confrols. The Compony hos o well-defined delegofion of
powers (DOF), which lays down the financial powers avoiloble
to various levels of Compony's executives. The DOP helps
focilitate foster and prudent commerciod decision-malking by
executives of various levels.

The Company has an Infernal Audit Division, supparted by on
oulside professional Chorered  Accountant  firm,  which
conducts infernal audit of companys corponate offica oz well as
branchies ond suggests vorious preventive and comective staps.
The audit observofions ore perodically reviewed by the
Maonagement Audit Committes and the Audit Commities of the
Boord of Directors ond necessory directions ore sswed,
whenever required.

NUMBER OF MEETINGS OF THE BOARD

During the finoncial year 2016-17, sx mestings of the Boord of
Directars ware hald and the inlerval batween ony two Beard
meatings did notexceed 1 20 days.

DECLARATIONS GIVEN BY INDEPEMDENT
DIRECTORS

All the Part-time Man-official Direciors (Indepandant Directors)
hove offirmed thot they mest the criteria of Independence os
provided in Section 1 49(8) of the Companies Ad, 2013 for the
financiel year ending 31.03.2017

POLICY ON DIRECTORS' APPOINTMENT AND
REMUMERATION ETC.

STC baeing a Governmant compony, the berms and conditions of
appointment and remuneration of ks whole-fime funclional
Directors ore determined by the Governmant through the
Ministry of Commerce and Indusiry, the administrotive Miniséry
oftha Company. Tha non-executive part-fime official Directors
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[Government naminees) do nol draw any remuneration or
sifting fee. The por-fime non-official [Independent) Direciors
ore paid sitting fee for eoch Boord! Committee meefing
ohended by them ot the rote s per provisions of the Companies
Act, 2013 ond os opproved by the Board fram fime to lime.

The eligibility criterion for oppointment of Independent
Direclors = laid down by the Degarment of Public Enferprises of
the Gowvt of Indio, The positive offributes axpacted o be
exhibited by the Independant Directors ore conveyed to them
on their oppointment ond o declorotion in the oppropriate
parforma is ablainad fram tham ey yaor to confirm thot thay
continue fo qualify os Independent Directar.

ANNUAL EVALUATION OF THE
PERFORMANCE OF THE BOARD, ITS
COMMITTEES AND INDIVIDUAL DIRECTORS

In line with the exemption provided in the Companies Act,
2013 to the Governmant Componies regarding evaluotion of
Boord and fts Directors, many CP5Es mequested o the
Depariment of Public Enterprises to seek examption in the
matter on the some ground frem Securities and Exchange
Boord of Indio [SEBl). Upon requast and represaniotions as
received from CPSEs, the Degarrment of Public Enterprises hos
written fo Deportment of Economic Affoirs ond Securities and
Exchange Board of India o align the SEBI (LODR) Regulalions,
2015 with the Companies Act, 2013 bosed on tha exemptians
vndar Companies Act, 2013 provided io the Govermmant
Companies

RISK MANAGEMENT POLICY

& Risk Manogamen! Framawosk hos besn put in ploce 1o add
objedfivity fo the process of risk ossessment whila toking o
decision on accepling or rejecling o frede proposal. The Risk
Manogement Framework meosures the risk imvohed in o
business proposol in the form of o tosal dsk score which s
walghed vis-i-vis ovollabla rigk mitigotion meosures,

Further, the Company has implemented an Anti-Froud Policy in
arder o enforce controls and to aid in prevenfion and detection
al frauds in the Compony. The Policy intends to promole
consistent legal and ethicol orgenizational behovicur by
assigning responsibility for the development of confrols, and
providing guidalines for reporting ond conduct of
irvestigations of suspecied froudulent behaviaur,

HEDGING

Tha Company does not ioks axpasure in volalile commodities,
enerolly, # maokes purchoses only ogainst confirmad ordaers
backed by oppropriate margin money.

N/
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Guidelines ore in ploce requiring forward foreign axchonge
cover fo be foken in respect of transactions involving STC funds,

CORPORATE GOVERNANCE

The Company beliaves that Corporate Governance is of the
root of the shoreholders' volve crection. Pursuont o SEBI
{Listing Obligations and Disclosure Requirements) Regulotians,
2015 and Guidelines on Corporote Governance for CPSEs
issued by the Deparimaent of Public Enterprises [OFE), Govt of
Indig, o repoart an Corporate Govermance for the year 2016-17
farming part of this report & ploced af Annesure-IY Tha
Company hos compliad with the conditions of Corporote
Governance os stafed in the obove meterred Regulotions ond
DPE guidelines on Corporate Govermonce for CPSEs.
Complionca certificole from fhe practicing Company Secretary

o

ST Corporate Difice in Maw Dethi

in this regard and Monogemeant replies thereto, forming port of
ihis repart, one placed of Annexure -

The Company has gol its Secrelariel Audil for the finoncial yeor
ended 315t March, 2017 conducted by procticing Campany
Secretaries Mfs Chandrasekaran Associates ond their mpord
alongwith Manogemen! replies to the observafions made by
Secretarial Auditors, forming port of this Annugl Repon, s
ploced ot Annexure -,

In line with the best proclices, your Company hos made
ovoiloble oll informofion of inferest to e investors on the
Company’s corporata websie, nomely, wwiw, siclimifed .co.in.
The Compary hos also put in ploce voriows policies such os:

¢ Whisfle Blower Policy

*  Web Archival Policy

A
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®  Policy on Preservation of Doosmants

®  Policy on Moberialiy of Reloled Fory Transoctions ord
dealings with Related Party Transochions

®  Policy for determination of materalily of events and
information ond their disclosures.

®  Policy fordetermining moterial subsidiories.
All the palicies ore olso ovailoble on 5TCs website.

The saparote meafing of Indepandent Directors wos helo an
08.03.2017 at the registered office of the Company,

STATUTORY AUDITORS
M/s P Join & Compaony, Chorered Accounfonts wers

oppointed os Stotutory Auditors of the Company for the
financial year 2016-17 by the Comptraller & Auditor General
af India [CEAS). Their repord, along with reples of the
Manogemaent, is oftoched and forms por of this repart.

COMMENTS OF CRAG

The comments of CEAG under Section 143(8) of the
Companies A, 2013 on tha occounts of the Company for the
yaar 2016-17 are yet to be received, Hence, the comments of
CAG and replies of the manogement thereto will be ottached
saparaialy in Directors’' Rapor o8 an Addendum tharata.

DIRECTORS' RESPONSIBILITY STATEMENT

Pursuant fo fhe requirement under Secfion 134(5) of the

Componias Act, 2013, In relabion ko Direclors’ Responsibility

Stotemant, it (s hersby confirmed that-

fa] in the prepanofion of the annual occounts for the year
anded 31° March, 2017, tha opplicoble occounting
slondords hove been followed along with proper
explanotion relofing fo moteriol departunes;

[b] the Directars hove salecled such accounting policies and
opplied them consistently and mode judgmeants and
estimoies thot ore eosonoble and prudent so as to give a

rue cond fair view of the siole of offairs of the campany af
the end af the fnoncial yeor and of the profil and loss of

tha company for the yeor undar review;

[£] the Directors hove foken proper and safficient core for the
maintenance of odequale occounting records in
occordance with the provisions of the Companies Act,
2013, for sofeguarding the ossats of tha company and far
praveniing and delecting fraud and other iregulorities;

{d] the Direcors hove prepored the annual occounts on
going concarm basis for tha year andad 317 Manch, 201 7;

{2} the Direclors hove boid down internal financiol contrals to
be followed by the company and that such infernal
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financiol controls are odequote ond operofing affectively;

[} the Directors hove devised proper sysfems to ensure
complionce with the provisions of oll opplicable lows and
thert auch sysiams are odeguote and oparaling efactivaly.

BOARD OF DIRECTORS

Appoiniment

Since the lost Annual General Meeting, pursuant to Office
Cirder doted 02.11.2014 issued by the Gevernment of India,
Ministry of Commerce & Industry, Deportment of Commercs,
Dr, Inder Jit Singh, Additional Secretory, Departmeni of
Commerce, Ministry of Commerce & Indwsiry, wos oppoinied

CMD alongwith Direchor (Persannal) and Direcler [(Marksding)
addressing the sharehoiders on the & 1" Annual Ganeml Meating

as Par time Official Director on the Board of 5TC we.f
100112014,

Pursuamt io Oirder dated 27.01. 2017 of Governmeni of India,
Ministry of Commerce & Indusiry, Department of Commearca,
tne Prasident of India has oppointed Dr. Amitobh Rajon (helding
DIN 05299844), Shri Mohon Lol Poreek [holding DIN
00027693}, Smt. Bharathi Magdum (holding DIN 07 775071)
ond Shri Bhorotsinh Probhatsinh  Pormor  [halding DIN
07781550}, os pordime non-official Directors [(Additional /
Indapendant Dirmciors) ond os per provisions of the Companies
Act, 2013, Dr. Amitobh Rajon and Shri Mohan Lal Pareek have
been appointed os Director an the Boord of the Company with
effect from 14.02.2017 ond 5mit. Bhorothi Mogdum and Shei
Bhorofsinh  Prabhatsinh  Pormar wied 24.03.2017 ond

31.03.201 7 respeciively,

As per Secfions 149, 141 ond other opplicable provisions of
the Companies Act, 2013, and Article 7%(4) of the Arficle of
Associofion of the company, these Directors will hold office up
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fo the mesdt Annual Ganerol Meating of the Company and are
eligible for oppaintment by the Company of thot mesting os
Diractor.

The Boord walcomes ol the new Directors and hopes that the
Company shall immensely benefit fram their rich and varied
experiemnce.

Pursuant to the provisions of Secfion 152 of the Companies Adt,
2013, Shei Jitendra Kumar Dodoo, AS&FRA, DoC and Shri Rajiv
Chopmo, Direclar (Markeing), STC with odditiona! chorge of
CWD would refire by refofion of the ensuing Annuo! Genenad
Meeling ond being sligible, hove offered themseles for re-
appainkment,

As per Begulation 36 of SEBI (Listing Obligofions ond Disclosure
Requiraments) Regulatiaons, 2015, a brief resume of all Directors
seeking ooposntment /re-oppainiment ore given in the nofice
comvening fha & 1 st Annuol Generol Mesting of the Compony.

Cessation

Ehri Ajoy Kumaor Bhaollo, AS, DeC, who wos appointed as
Direcior we.f 28.09 2015 ceased to ba Direcior pursuant to
Office Order doted 02.11.201 4 issued by the Govemnment of

India, Ministry of Commerce & Industry, Deportment of
Commerce,

The Board oppreciotes the efforts and valuoble contribution put
in and guidonce provided by Shri Ajoy Kumar Bhallo during his
fenure as Membear of the Board and Chairman of Stakebolders
Committas of STC.

Shri Kholeel Rohim, Chairman & Managing Diveclor of the
Company hos been ploced under suspension pursuant ta
Orrderdoted 18.11.2014 of Ministny of Commarnce & Industry.

Purswoni je Order of Ministry of Commerce & Indusinyg
Depordment of Commerce, Shri Bojiv Chopro, Director
[Markating) hos besn given oddifionol chorge of CMD ond
similarly, Shri Sonjesy Kr Shorma, Director [Persoanel] hos
been given oddifional chamge of Director [Finance).

Deportment of Commerce vide ds Office Order doted
13.07.2017 hos conveyed termination of terure of Shr
5K Gupto, from the post of Direclor (Markefing) w.a.f
13.07.2017.

KEY MANAGEMENT PERSONNEL

The Compony hos nominoted its WD, oll Fundlionod Directors
aond Company Secrotary os Key Manogement Porsonnel
pursuant to Section 203 of the Companies Act, 2013.
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COMMITTEES OF DIRECTORS

Pursuoni io the provisions af varkous Sectians of the Companies
Ad, 2013, ond 5EBI [Listing Obligofions and Disdlosura
Faquirements] Regulations, 2015, the Boord of Direciors of the
Company hove consliluted vorious Commitless of Direciors
like Audit Commitfee, Stakeholders Commitee, Relafionship
Commifies, T3% Commities, Nominofion & Ramunenotion
Commitiee. The composifion of thesa committess & othar
defoils o menfioned in the Corporate Governance Report
forming par of and ansexsd o tha Diraclars’ Repart,

CODE OF CONDUCT

Pursuant ta the requirements of Schedule V of fhe SEBI (Listing
Ohbligation ond Disclosure Requirements) Regelotion, 2014
ond DPE guidalines on Corporote Govemance for CP3Es, the
Boord Members and Senior Manogement Personnel bave
offirmed compliance 'o the Code of Conduct lor the financial
year ending 318t March 2017,

ACKNOWLEDGEMENT

The Board of Direciors places on record ils oppreciotion of the
continued pofronoge ond the conbidence posed by business
associofes and customers during the year.
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The Boord expresses s grofifude for fhe confinued co-
operafion ond suppord provided by the Ministy of Commarce
ond Industry, other Ministies and Deporimenls of the
Govemnment of Indio, warous stote governments, financial
insfitutions, banks, roibvoys, ports, regulotory ond stotutory
outharities, shareholders, legal odvisers ond consultants from

firme o tirma.

The Board olso acknowledges the constructive suggestions
receivad from Compiroller & Auditor General of Indig,
Stotutory Auditors and Infarmal Auditors.

Lost but not the leost, the Boord ploces on records ibs
oppreciotion for the hord work ond dedicotion of all the
employees.

For and on behalf of the Board of Directors

Sdf-
(Rajiv Chopra)
Choirman & Monoging Director
(Additional Charge)
(MM DA44656324
Mew Dalhi
Cate: 30.08.2017
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— Management Discussion & Analysis Report

WORLD ECONOMIC OVERVIEW

Zlobol growth in 201 & is esfimoted of o post-crisis low of 2.3
parcent and is projected fo rise fo 2.7 percant In 201 7. Growth
In amerging markel and developing sconomies (EMDEs) (s
axpacied to pick up In 2017, reflacting recading obstacles to
activily in commodity export and confinued solid domestic
demond in commodity imperd, Wedk investment and
produchivity growth ore, howewer, weighing on medium-larm
prospects ocross mony EMDEs. Downside risks to globel
growth include increasing palicy uncaralinty In mojor odwanced
economies ond some EMDEs; finoncial market disruplions;
and weakening potentiol growth. However, fiscal stimulus and
other growth- enhancing polices in key mojor economiaes, in
porficular, the United Stotes could lead to stronger-than-
expaciad aclivity and thus represent o substantio) upslde sk to
the autleck. In view ol limied ream for macresconomic policy
i absorb further adverse shocks, as well os subdued growth
prospecis, structumal reforms that boost patential growth remain
a priarh

Growth in the United Stales slowed modkedly, from 2.8 percant
in 2015 fo an esfimoled 1.4 parcent in 2014, 0.3 pareenioge
point below previous projections. The LLS. economy was held
back in 2016 by soft exports, o confinued decline in inventaries,
and o decslsrofion in privole investmant. Tha LS. sconomy is
projecied fo expond of o foster pace In 2017 and 2018, with
growth foreces al 2.3 and 2.5 percen, respactively.

Furo Area growth slowed from 2 percentin 2015 to 1.4 porcent
in 2016, os both domestic demand ond expors los
momanfum. Confidance in the Euro Areg hos been resiliant
following tha United Kingdom's vote fo axii the Europeon Unlon
[EU) in June 2016, Uncertointy obout the Brexit process s
expacied to weigh on growth in 2017-18 in the United
Kingdom and, o o lessar exdent, in the Euro
Area. Growth in the Evro Area in 2017 s
projecied fo slow morginally o 1.5 percent,
os the unwinding of the income boost
associated with lowar all prices, increased
policy uncerfaintias, and lingaring bonking
sector concerns offsel the benefit of more
fovorable financial condifions. Growth is
sxpecied to remain broadly stoble i 2018
and 2019, at 1 .4 percent, leading o o very
grodusl norowing of the owput gop.
Chutpudt in the auro ama is expacied 1o grow
by 1.7 percent in 2017 ond 1.6 percent in
2018. Growth s forecost fo soften in
Garmany, laly, and Spain, but fo increoss
madestly In France. The medium-tarm

AO
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oullook for the euro oreo os o whols remains dim, cs projected
potential growth is held badk by weak produdivity, advarse
demogrophics, ond, In some couniries, wnresclved lagocy
problems of public and private debl overhang, with o high level
of nenperforming loans.

Growth in Ching is esfimoted to hove slightly deceleroted to &.7
parcant in 2014, As port of angoing aconomic rebolancing,
growin hos besn concentroled primonly In sarvices, whils
industrial praduction has stabiizad of modenate levels, During
2014, the Yuon depreciated cround 7 percent ogainst the LLS,
daollor and around 5 percant in nomingl trode-waighfed farms.
Modarote growth of Ching is projecied to 4.5 percant in 2017
and to 4.3 percent in 2018-19, reflecting soft exdemal
demand, heightened uncertainty aboul globa! irade prospects,
ond, criicolly, slower prvate inwesment, Mocroscanomic
policies cra expected to confinue supporfing octivity o halp
smooth the odjustment of output in ovencopocity sechors,

Growth n commodity export for 2016 13 estimaled of 0.3
parcend. Improved performance in same lorge EMDE exparter
including o more rapid battaming out in the Russion Fedenation
and an sosing in the poce of confracfion in Brozid and an
increass in commaedity prices from their sardy-201 & lows offset
ndditional weokness in other exporters, most notably In Sub-
Saharan Alrico. Meanwhile, commadity imporls are asfimated
o hove grown 5.4 percent, reflecting resilient domestic
demand, low commaodily prices, and generally cccommadative
mocrosconomic polices.

EMDE growth is expacted fo occaleroie fo 4.2 parcent in 2017
and fo an everoge of 4.7 percent In 2018-19. EMDEs ore
forecast fo contribute 1.4 percantoge points to global growth in
2017, occounting for about 80 percent of global growth for the
first time since 201 3. Within fe brooder group of EMDEs,

THE STATE TRADING CORPORATION OF INDLA LIMITED



'ANNUAL REPORT — 2016-17 ‘4
EHE"HI

growth in low-income countries [l & eshmoled %o hove
ceceleroted slightly fo 4.7 percent in 2014, Some ol ond metal
axporiers siowad sharply, os fey confinue fo struggle fo odjustto
low commodity pricas. In oddifion, o number of LICs foced
domesfic heodwinds, including drowghts, politicel fensions, ond
secuvity challenges. Hewever, many commodiy-imparing LICs
confinued to grow solidly. Edermal ond domestic condifions
should imprave grodually, with LICs growth rebounding fo 5.4
percent in 201 7 and reaching 8.1 percert by 201 9,

Global troda is estimated fo hove grown by 2.2 percantin 2014
in wolume ferms, the slowest poca since 2009, and balow tha
2.4 growth rate of warld GDP ot morket exchonge rotes. After
declining to aboul 4 percssl in 2015, trode growth in
emerging markel and developing economies showed some
signs of recowery, rising to on estimoted 2.2 percent in 2014,
This recowery was underpinned by stronger trode growsh in
Ching ond Indio as well os in Russio ond the Commonwec|th of
Independent Staotes, where the condroction In Impors
moderated from the dramolic pace In 2015, Trade growth s
profected ta incraase further in 2017-18, a3 o grodual recovery
in irvestment by commaodity expoders boosts import growth. As
o result, global trade is projected to grow ot o rote of close to 4
parcentin 2017-18,

OVERVIEW OF INDIAN ECONOMY

The mocro-economic stability of the Indion economy Improved
in tha first half of the year 2014-17, weathering global
heodwinds. Economic growth remoined robust, current
occount belance improved despile confinuing sluggishness in
globol demand, fscol trends remoined oftuned lo the
conselidation plons and inflofion remained broodly within the
comidor Economic growth wos supporied by good monsoon
rains and better crop production
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Mg per the Estimates releosed by the Central Statistics Office,
the aconomy is esfimoted 1o grow at 7.1 par cent in 2016-17,
os compared to the growih of 7.6 per cent ochieved in 2015-
1 &. The growth in ogriculture, industry ond sarvices is estimated
ot 4.1 par canf, 5.2 par cent ond B_B par cant respactively in
20146-17 oz oppesad ta 1.2 per cant, 7.4 par cant and 8.9 per
cent respactively in 2015-14. Grawth rate of industry seciar
declined in 20146-17 mainly on occount of contraction in
mining & quorrying ond moderation of growth in
maonufaciuring sector. It wos the senvices sector, led by public
odminisfrafion, defence ond othar sarvices that resulted in the
overall GYA growth rate of 7.0 per cant in 2014-17_ From the
demand angle, the sxpansion in government final consurmption
expenditure hos baen the majar driver of growth,

The Woarld Bank hos also decelerated India's growth for 201 4-
17 fiscol Yo o "dill robust® 7 percent from As previcws esfimate of
7.4 percent due fo demonstisaotion, bul asserted that Indic
would regain momentum |n the following yeors with 7.4
percant and 7 B percent growih.

The greswth in fixed invesiment at constant prices declined fram
3.9 percentin2015-164a (-} 0.2 percent in 2016-17

The Eight Core Indusiries comprise nearty 38 percent of the
waight of items included in the Index of Industrial Producfion
(IIF). The combined Index of Eight Core Industries was 5.0
percent higharin March 2017 compared o the index of March,
2018, hs cumulative growth during 2014-17 was 4.5 parcant,
Coal production increased by 10.0 percent in March, 2017
over March, 2016, Crude Oil production increosed by 0.9
parcent in March, 2017 over Maorch, 2016, Ferfiloer
produciion [waight: 1.25 per cant) declined by 0.8 parcent in
March, 2017 ovar March, 201 6. Steel production increosed by
11.0 parcent In March, 2017 over Mareh, 2018, Eectricisy
generalion Increased by 5.9 percent in March, 20017 over
Merch, 2016,

In 2016-17, volue of India’s axports wos USS 274,64 billion as
ogoinst USS 262.29 billion registering o positive growth of
4.71 parcant over the previous yecr. Non-petrolaum ond Moo
Gems & lewsllery expors during 2014-17 were valued af LIS3
200.55 billion oz comparad to USS 192,42 hilllon for the
correspanding pered In previous yeor, an increase of 4.2%.
Imparts for 20016-17 was USS 380,34 billion os ogainst LSS
381.01billion registering o negotive growth of 0.17 per cent
over tha lost year Ol imports during 2016-17 were valued af
153 B&.45 biflion which wos 4.24 par cent higher than the oil
imparts of LSS B2.%4 billion in the comesponding previous
year, Mon-oil impors during 2016-17 were volued at LIS
293.90 billion which was 1.39 per cent lower than the level of
such impors volued of LIBS 2%8.06 billionin 2071 5-14.
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The trode deficht for 201417 wos estimobed ot USS 105.72
billion which wos 10.95 precent lower than the deficit of LSS
11871 billion in 2015-14. Chweall the frode bo'once has

improved.

Arcording to Department of Industrial Palicy and Fromotion
[DIPP), the total FDI investments India received during 2016-17
rase B per canl year-on-year to LSS 60.08 billion, indicafing
thot gowernmant's effort to improve sose of doing business and
reloxation in FDI norms & yielding resuits. Dota for 2016-17
indicotas that the services secior attrocied tha highast FOI eguify
inflow of USE B.69 billion, fellowed by telscommunications -
LI5% 5.54 hillion, and computer softwore and hardwore - USS
3.65 billion, Most recantly, tha tobal FDI equity inflows for the
month of March 201 7 touchad US$ 2,45 billion, During 2014-
17, Indio received the moximum FDI equity inflows from
Moaurifus [US$ 15,73 billion), followed by Singopore [USS
B.71 billion), Jopan (LUS3 4.71 billion), Netherlends (US55 3.37
billion}, and LISA [USS 2.38 billion).

OPPORTUNITIES AND THREATS

Uncadointy sumounding globol growth prosaclions has
increased and risks continue to be tilted to the downsice. This
reflects the possibilty of o prolonged period of heightened
poficy uncerainty following recent electorol outcomes in key
major economies, mounting profectionist tendencies, ond
potenfin! financial morket disruptions cssocioied with shamp
changes in borrowing costs or exchange role movements.
Weankening potential growth could further erode EMDEs' ability
to absorb negafive shocks. Howevar, significant fiscal stimulus
in mojor economies in porficulor, the Linited Sioles oould
suppar a more ropld recovery in global octivity In fra nearfarm
than currenfly projected, ond thus represents o substantiol
upsice risk fo the outloak,

Baosaline forecasts envisage that global growth will pick up from
2.3 percent in 2016 o 2.7 percent in 2017. While thesa
projections reprasant tha lofest of o series of downgrodes over
recen! forecns! exercises, revishons one |ess pronounced than in
the post. There (s, however,
substanfial uncertainty around these
forecosts, which hos been
heightened by recent political
developmeants In particuler, slegional
oufcarmnes in the Linited Siates ond
the United Kingdem.

Policy uncaroirty hos  increcsad
notably, amid slections or
refarendums in couniries oocounking

for closa o 50 percant of global -
GOPin 2016 and morm than 25
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percent of GDP in 2017, In odvanced economies, the cutcoms
of the Brexit vote in the United Kingdam and of the elecfions in
the United Stofes hos led to heightened uncertainty about future
policy direction, particularly regording frode, which could
confinue to intensify In 2017. Rising within-country income
insquality during the pariod of ropid globalization, as well as
stagnant reol medion woges, has fuelled on infense dabate
obout the benefits of trode liberaltrotion and Immigrotion in
odvanced economies,

EMDOE regions with substonfiol numbers of commodity-
imporfing aconomies-East Asia and the Pocific, and South Asia
o projecied fo sxperence solid growth. |n confrost, the
outlook for EMDE regions with lorge numbers of commadity
axportars is mixed. Growth in Lofin America and the Caoribbean,
ond in Eurcpe and Central Asig, is expected fo occalamte in
2017, mainly reflecting a botloming out in acfivity in Brazll and
Russia.

Tha prospects for Indian economy for thayeor 201 7-18 need fo
be ossessad in the light of emarging global and domestic
devalopments. Indicolions are that globel economic growth i
gradually picking up. This augers well for Indian expaorts which
are highly responsive to the dmomics of global econamic
acfivity. On the other hand, the increasing global prices of oil
ond other key commodifies may exercise an upword pressune
an tha value of impors. Uncerainly on account of significant
external polifical developments, glabal interest rate behaviour
ond copital Hows pose potentiol downsides. Domestic demand
is expected to get o boost from cccommodotive monetory
policy and the unleoshing of domestic frode and conssmption
as the economy gets remanefised to the required levels. On
balance, and, in line with the projections for strengthening of
Indic's growth by mulfi-loteral instriuficns, the nominal growth
of the aconomy is expadied to ba 11,75 percant in tha finoncial
year2017-18.

STC shall endeaveur to moke good use of every business
apporiunity coming s woy to contribute te the projected
growth in India's exports ond ovarall share in world trode.

THE STATE TRADING CORPORATION OF INDIA LIMITED




STC's PERFORMANCE

The tatal turnecver of the company dedlined from T 10,4 7% crore
in 2015-14 to0 17,752 crore in 2016-17. The dedine in
furnover wos mosnly due to [} non-renewal of contract for
expart of steel plotes/coills to lran {Ii] lower allocation for imparnt
of uren by the GOI dua to higher indigenous production and
lowar demand, ond (i) reduced import of gold oftributobla to
lorga import of dore bars inko e counbry.

The perfarmonca of the company during the yeor 201 6-17 vis-
o-via the previous yeor [ summonzsd balow:

[ rore|
| 2016-17 2015-16
 TURNOVER e
Exporks - 7@ 111
imporis : ﬁﬂi B735
- s e1
Grond Talal i_ﬂll_ ] 1047%
FNANCIALS |
Profit Bafore Tox I:I'I'I-Ii“ﬂ . 23
Prodit Afser Tox [-Hés 18
NetWorth 8 1057

lincl. revaluafion reseres)

THE STATE TRADING CORPORATION OF INDIA LIMITED

SEGMENT-WISE PERFORMANCE & OUTLOOK

Exports

During the year, the Company's exports fell fram %1,111 crare
in 2015-14 to ©7E? crore. The decline was mainly offribuioble
o non-renewal ol controct reloting to exports of sieel
plates/coils to bran, which fell from 21,040 crome in 2015-18 10
anly T102 crore during 2015-17. However, during the year, the
company, for the first fime exported steal roits worth T574 crore
to Inan ogainst on agreament antered info with ironion Rallways.
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The Company also undertook exports of around 20,000 MTs of
ricavoluing T4 1 crore to Egypt.

Besides obove, the Company espored ogro-chemicols
omounting fo T24 crore fo Iron ond red sonders worth Tdé
crore mainky bo China.

Imports

During the year 2014-T7, the Company achigved on impord
tumover of T8382 crore as ogainst TB72S crore in the yeor
2015-16. The decline in impart tumaover was mainky due to
lower impod of uweo ond bullicn. Maojor highlights of
performance cn import fronl are as under:

Bullion

Bullien impars of the Company comtinued o be on decline due
to surga i import of gold dore bars into the country. Thaugh
bullion continued to be the single largest #em of import, s
tumowvar decreased from 14,711 crore in 2015-14 to 74,272
cromin20146-17,

Urea

During the yaar, the Company wos outharsed by the Gow, of
Indie ta impaort 13,44 MT of urea. The quanfities allocated for
impart wers lower thon in the previous year due to higher
indigenous production and lower demond. Accordingly, the
Compaony imporied 14.06 lokh MT of wren voluing T2048
crore during 2014-17 os ogoinst 20 lokh MT of urea
omounfing lo TA795 crore in the previous year

Edible Oils

The Campany impored and sold edible ads warth T53 crom
during tha year 2014-17.

Domeshic sales

The domestic sales of the company omounved to T981 crom
ond wos the sacond bast in post seven yaors,

Ceal

The Campany conlinued o underoke supplies of impored
eoal te Bhorat Oman Refineries Lid. (BORL) and sald coal warth
Tdé crore during the year 2016-17 as against supplies warkh
215 crore mada in 2015-18. During the: year, the Company
okso supplied o quantity of 7408 MTs of Cool valuing 76 crom
to M/s Molobar Cements Lid.

Pulses

The Company contracted o fotal gquantity of 25543 MTs of
pulses lor supply to various ssobe agencies viz, Tomil Nadu Siole
Civil Supplies Cosporolion Lid. [TNSC5C), Army Purchasa
Cirgomisafion [(APCY, Kerolo State Civil Supplies Corpomfion
Lid.(KSCSCL), abe

\/
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Diuring tne year, supply of pulsas worth T210 crore were moda
ta TMSCSC compared 1o supplies werth T10B crere mode
during the previous yeor Supplies to ather stale ogencies
yiskded a furmover ot 342 crore

Fertilizers

The Cempaony conlinued ta undaroke disiribution of fartilizers
lo toboceo growers/ farmers In the skates of Komataka and
Andhro Prodesh, In 2016-17 olse, STC supplied 26992 MT
(Previous yoor - 44,4356 MT) of ferfilizers to vorious tobocco
growers/formers, The some yielded o tumover of T75 crore
{previgus yeor - 97 crore| dyuring the yeor

THE STATE TRADING CORFORATION OF INDIA LIMITED
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Cordamom Auvdclions

The Company conlinued to conducl cardamem auclions under
licence ebioined from Spices Board, The operotions invalve
collection of cordomom directly from plonters ond ouctioning
the pooled cordomom fo the troders on e-ouchion plotfarm ot
Bodinoyakonur, Tomil Modw. During the yeor, the Compamy
conducied 4% ouctions and sold 1238.41 MT of cordamam
which resulled In o furnover of 120 crore o3 ogainst T104
cnare in the previous year.

PROFITABILITY

The Company reported a net loss of ¥1 66 crore during the yeor
2016-17 os ogainst a net profit of 18 crore during the yeor
2015-16. The loss wos mainly due fo provisions and write-ois
[net of write-back] of 144 crore mode in respect of dowbtul
dabis as o measura of prodence,

DISCLOSURES ON FINANCIAL STATEMENT
FOR2016-17

¢ Tha siock of block mopta wos 47465.104 MT oz on
31.03.2017. The obove import of block mopte was
underioken under the price stabilizetion fund schame af
Govemnment of India under which the enlire profit/loss on
the fransaction was on Govt, account. As on
31.03.2017, the dock was volued of cost or realizable
vohue whichever is lower as per occounting policy of 3TC,
Since the enfira loss/daficiency is io ba reimbumsad by the
Government, the realizable velue of the imventary as an
the bolance shest was token as eqgual 1o cosl price,
Further, STC had received odvence of T42 crore from
Government of India for purchase of black mapte. The
import costwas wall within the cdvance received.

*  An ossociate hod kept in pledged fo 5TC a quanfity of
2482.07 MT of jute valuing appros. ¥7.52 crore ogainst
the oulstonding duss of 542 crore. STC has filed cose
in fhe cour against fhe omociate for recovery of fhe
outstonding dues. The stock was physically verified by
Court oppainfed receiver on 04.04,2017 and the walue
of stock found to be ¥45.48 lokhs. FIR hos been lodged by
5TC opoinst the ossociofe ond the maotter is being
invastigoted by Police. Since the physical werification
repar waoi recerved offer ssgning of the accounts of the
Kolkata Branch the some could not be incorparated in the
Motes to accounts.

INTERNAL CONTROLS AND PROCEDURES

3TC hos o sound systern of internol controls which ensures
complionce with stofutory reguiremants, regulotions ond
vorious policias ond guidelines of the Compony, Besides

THE S5TATE TRADIMNG CORPORATION OF INDIA LIMITED

STC

Stofutory Awdit ond Audit by the C&AG, regulor and exhaustve
intarnal audits ara conductad thraugh profassinnal apancies in
close coordination with STCs Internal Audit Divislon o ensure
that o proper system of checks and bolances is in place in the
Company to loke core that all the assets are sofeguarded and
profecied ogainst any possible loss ond all the tronsoctions ore
outhorized, recorded ond reporied propardy.

Intermal Audit is conducted os per the Accounting Standords
and Rules/policies formuloted by the Campany fram tima ta
fime. Annual Audit Progromme iz approved by the Awdi
Committes of Directors. The abservalions/recommendations
made by the owditing ogencies ore reparted fo Monogement
Audit Committes ond the Awdit Committes of Directors olong
with a report on complionca of directions issved in tha past. The
guartarly financial statemenis as clse reports of stotuicry and
Government audit are reviewed by the Audit Committes of
Directors before these are submitted 1o the Board of Direciors.

The Campary has a well-defined Delegation of Powers [DaF) in
ploce, which loys down fhe powers for different managerial
levels ond Commitees fo fodlitate faster decision making. The
systems ond procedures loid down by the Company ensure
maximum transparency in all commerciol deals. The various
policies, procedures and guidelines are continuously reviewed
and madified from time to fime based an experience gained in
the past fransactions $o as lo improve the effectiveness of the
systems of due diligence of associates and risk mitigofion. A
risk monogement fromework has baan put in place with the
opproval of Boord of Directors to ossass the risk involved in o
irode proposal befors it s approved.

The Compary hag a full-ledged Vigilance Division lo overses
that the guidelines of the Government and he

N/
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rulss/procedures of fhe Compony ome siridly odhensd
to/implernentad in all matters. The Vigilance Division conducts
inspection of Branch Offices of the Compony ond mokes
suggestions for lnking comective / prevertive oction.

WAY FORWARD

Tha overal! parfarmance of the Company hos been undar stroin
dus fo @ number of fociors a3 menticned abewhare in this
resport. Far tha yeor 201 7-18, the Campany has st o tumover
target of T1 1,000 crore with o profit before tax of T15 crom.

Kaeping in view a numbar of pasi fronsactions lsading fo
defoults by business omociotes in moking poymant of STCs
dues, the Company hos, os o deliberote measure, decided fo
refrain from undaraking trode invelving STC's funds / banking
limite. As such, the Company sholl loy grecter focus on
developing business with central/state govarnment
departments ond their anfifies during the yeor 201 7-18,

Besides obova, the Company sholl confinue o maks sfforts o
devalap business in existing areas of frode such as sports of
stesl produchs, ries, agro chamicals, md sandsn; impors of
bullion, festilizers, edibla oils, pulses, instruments/equipment
and demestic sales of coal, fertilizers, pulses, cordamoam, brass
acrop, et
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Annexure=Il fo Directors’ Bopor?

CEcial
STC

FORM NO. MGT - 9

o3 on the Financiol Yeor ended 3181 March, 2017
(Pursuant fo Section 92{3) of the Companies Act, 2013 ond rule12{1] of the Companies
(Management and Administration) Rules, 201 4)

I. REGISTRATION AND OTHER DETAILS

i CiN ¢ L74B970DL1 R56GOI002474
i) Registrafion Date ¢ 18.05.1954
fiil) Meme af the Company : The State Trading Corporation of Indio Limited
fiv] ColegonySub-cotegory of the Company @ Governmant Company
[¥) Address of the Registered Office and i Jowaohor Wyopor Bhowon, Toddloy Mang, New Delhi - 110001
ContactDatails Tel.-011-23313177 / 011-23701006 Fox - 01123701098
Email: csi@stclimited.co.in
[w] Whather Listed Compony i Yes
[vii} Mome, oddress, and confoct detoils of : MCS Shore Transfer Agents Lid.
Ragistrar and Shore Tronsfar Agents F-&5, 1st Floor, Okhla Industrdal Area, Phose-1, Mew Dedhi - 110020
Tel.No. 21-11-4140414%/50/51/52 Fax: 91-41 709681
Websiewww.mcsregistrors. com e=mail:admin@mcsregisirars.com
Il PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
Al the business achvities contributing 1 0% or more of the tola! furnover of the company sholl be stated:-
uuml “ﬁm uﬁ-mnhpnw I NIC eode of the % of total tumover
2 of the Company
_1._|_li_us|c Pracious matals like Gold ond Sitver ‘5'961 I'F‘Eli 55.11 %
2 Fertilizars Q0411720 26,44 %
T kel Producs 99611925 B.75%

1. | SiCLlmied | LU85110KA1982GOI005013] Subaldlnrr | 100% | Section 2187),
IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)
i} Cotegory-wise Share Holding
Camgery of Sharsholders uﬂﬁﬁmmmﬂw mmnnrmﬁ % Change
A. | Promoters L |
{1)] Indion | 1 I
la] | Indmdual/HLIF i ki C——" Sl R | S A——" | s
{b] | Cenfral Governmant | 33999%84 14 54000000 FO.00 | 54000000 - 34000000 | 90.00 000
|c} | Shate Governments - =N : 2 . 5 . : 7]
|d] | Bodies Corporate b - -4 =l % =i =} =] 7
[} | Benks/Fl : : | . . . : q| 7]
{Fi | Arry olher - - - - - - . - - |
2 anlln - - - - g - - 4 -_|
{6} | Trdividhual(NRI/ : : . = : : : :
| Farsign Individual | ! !
[b] | Bodies Corponala - - - - - = Z 5 -
e} | Institubions - - | : 2 - : -1 -l
|dl | Gualified Foreign |
- : - - - - - = =
14 | 54000000  90.00 | 54000000 - 54mm| 90.00 0.00 |

THE STATE TRADING CORPORATION OF INDIA LIMITED




ANNUAL REPORT — 2016-17

() | nouronce Companies | 1149320 A B ] I
(g} | Flls | 28249 0| 26247 014

004 001

) aniun"ﬁuer
Copitel Funds . . . .

1| Other | .
E\l:-'l;ﬁﬂ{ll{“l:- | 1193353 TO0D 1124053 210

SEN SN SN S S S —

fal | Bodies Carp. 1141199 0 141199 254 . 90| 0.8

o
[b] | Indeviduals
fi} | Indrvidual 3430392 | D0BO2 | 3451194 510 575 045
shomholders holding
nominal shom copial
vpio ¥1 lakh

fii} | Indrvidual | 41845 1 141855 012 0,24 e
shareholders holding
nominal shom copial
in eocess of T lakh
Izl | Crthers

M Residant Indiara Foay 0 TO0ER i Q.12 000
Chearzass Corponia |
Bodes - - - - acf -
Foreign Motonals - =] - - - -

Truigts Tald 1] 1&00 0.00 Q.00 0.00

Sub-total (8]{2):- 4785145 | 20802 | 4805947 7.90 .01 0.1
Total Public 5978498 | 21502 | 6000000  10.00 10,00 0.00

THE S5TATE TRADING CORPORATION OF INDLA LIMITED
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[ii) Share holding of Promaoters

1. | President of India 539 90 984 0] Q| 5.40,00,000 w0 0 0
(2. | Shei Kholes! Rahim s - 0 : . 0 o
‘3. | Shei Mano| Mishro 7* A 0 : 5 0 0
4. | 5he 15, Despok F3 E ] " ; o o
3, She Aoy Kumar Bhalla i - 0 - - o 0

&. | Shel LK. Dodoo 2 . 0 : - 0 0

7. | Shei Rajiv Chopre 2 - 0 2 o o
8| SWSK Sama 2 I S | I S S

Total 5,40,00,000 S0 @ 5.40,00000 i a o

* These shors were held by Directors in their official copacity, They ware not having ony beneficial interest in these shones, bonoficial intems
wos with fha Presiderd of Indio, Thase share ore rnow fronsfarmed io the Prasident of India,

iii) Change in Promoters’ Share helding [please specify, if there is no changs):

e

fhe bsghwirig of the yocr 5,40,00,000 0 | 54000000 90
Data wise Increase/ Decrapsa in Share holding during MA BLA Wb A,
_@!E_r:p-:iﬁinn 1|'tll1 o5 ors for increose -
Docroase [v.g. allotment / fronsfer / bones / MNA MA N Pl
et sty Wic S o
A the ard of the yeor {or on fhe dafe of separalion, 5,40,00,000 ¥o 5.40,00,000 ]
if sepanoied during the year)

{iv] Shars holding Poltern of top len Share holders [other than Directors, Fromoters and Holders of GDRs and ADRs):

1. | LIPE INSURANCE CORPORATION OF INDIA
At the beginning of the year 544790 0.91 544780 0.9
Datewise Increase,Decreass in Shore helding during the  NA NA NA MA
year spacifying the remans (o incresse/ Decreoss ja.q.
allotment/transler/bonus/sweat equity eic. —— - N |
M the and of tha yeor (or on e date of saparetion, 544790 0.91 544790 0.9
if separated during the year

THE STATE TRADING CORPORATION OF INDLA LIMITED
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At the beginning of the yeor

.

535000

535000

Diote wiss Increose/Tecreass in Share halding dunng 1ha
yaars specifying the mosons for increose/Decreose
[e.g. allekmanttronster/bonus/sweat equity eic]

A the end of the yeor [or on the dole of sporafion,
il separated during the yaar

535000

535000

0.a%

3, | iIMMY DADIBA COOPER

Al the beginning of the year

Diale wiss Incracse/Dacreass in Share holding dwring fhe

yaar spacifying the ressors lor increase/ decreass
[m.g. allotmant/ironster/banus/sweat aquity eic.]

Dot Increcsa/ Reosons for Change

i Decreose
| 370027

1500 |

| 03022017 70000 Purchase
At the and of the year (o on the date of separation,
| if separated during the year]

71300

DIz

r1'_.-=_«q|:_r

0z,

4.  KARYY STOCK BROKING LTD [BSE)

Al the Beginning of e vear

24000

0.0

Dwafa wie Increasa Decrasse in Shome holding durirg he
yaar spacifying tha recsens for Incrosa/decreass
| le.g. clloiment/fronsfer/bonus/sweal equify efc |

Data Increasef  Beasons for Change
Ditrocs

(31122016 4000 Sole

27012017 14000 Purchose

|jo.03.2017 15000 Purchose
17.03-2017 7000 Sols

Af the and of the yeor (or on the date of separation,
| if seporated during the year}

42000

0.07

THE CRIENTAL INSURAMCE COMPANY LIMITED

| ¥

At tha baginning of the yaar

40936

0.07

40934

Data wise Increose/Decrecsa in Shom halding during the
year specifying the reasons for increase/Decrease
{e.g. aliciment/rarsferbones/sweat squity ek
At the and of the year jor on the date of separation,
if separated during the year)

40936

- 0.07

40934

THE S5TATE TRADING CORPORATION OF INDLA LIMITED
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| WS SECLURITIES PRIVATE LIMITED
A 1ha baginning of tha year 0 0.00
Diate wise Inerease/Decraose in Share hodding during tha

year specilying the reascns for Increasafdacreasa
b alfatwrit remaies o pww sqully sk

e __[ ; ey e
Decraass

15:04-2018 | 300 | Purchose 300 0,00
24.062016 | 2200 | Purchose _ _ 2500 000
30062016 | 2200 | Sole 300 0,00
08.07.2016 | 1794 | Purchose | w4 000,
15072016 | 1804 | Sole 400 0.00
04-11-2006 | 150 | Sole 290 0.00
31122016 | 7104 | Purchose Fa54 001
06012017 | 4774 | ol 1 s 000,
Q3-02-2017 29420 | Pyrchose 30000 0.05
10-02.207 10000 | Purchose 40000 0.07
A the end of the: year (or on e date of ssparction, 40000 0.07
if saparated during the year]

7. | SUNDER SESHAN KALPATHI
M the beginnirg of the year 0 o.oo

Dhate wise Incraoss/Decrecse n Share holding during the
yaar spacifying tha mosons for incresse/decreass
le.g. allctmentronsferbonus/sweat equity afc

Diote Increcse/  Reasons for Chonge
Decracas

27.01.2017 38000 Purchase 38000 0.06
03-02-2017 600 Purchase JE&00 0.0
Ad the end of the yeor {or on fhe dote of separction, 38400 006
if smparated during the year]
8. | PRAVEENCHAND NAHAR ) _
Mthe beginning oftheyear 0 33100 0.06 | 33100 Q.06
Date wise Increcsa/Deceese in Shama holding during the
year spacifping the reosons lor increase/Decrense Pl Pl PdA, B
(&g alletmentfransharBonualsweat sguity ahe.|
Af the end ol the year (or on tha dale of separstion, 331040 0u0d 3100 0.08
if saparabed during the ywear

9. | THE OMMISCIENT SECURITIES PRIVATE LIMITED
Ad the beginning of the year L guoo
DOdte wize Increomef/Decrecse in Shams hnh:"hg |:|.|.|r.|r|q the
yaar spacifying fha memsons for inceais/decreass

(e.g. allotmentronsferbonus/sweat squity alc.|

Date Incremse’ | Eoosons for Chonge

Decroase
27-01-2017 300 | Purchasa 300 0
03-02:20N07 6537 | Purchose &B57 0,0
_SII:II-I.'E-EEH? - 102 EnE &755 .0
(17023007 1 15380 | Pusthots 73035 004
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24022017 | 360 | Sche

V4TS

17032017 | 7830 | Purchase

9503

24-03-2017 | -45 | Sole

31032017 | -360 | Soe
M1hmdﬂlhmr{urmﬂuduunhlupumﬂm.
# separated during the year)

0.05

2460
29100

Al Thea baginning of tha year

Date wiss Ineraase/Decracsa in Share holding during the
year specifying the reasens for Increasa/Decramse
e-g. ellotment/anster/bonus/sweat equity sic.)

0.05

28594

0.05

‘At the end of the year [ar on the deote of separation,
il sepamled dising fhe pear)

28504

0.05

28594

Q.05

1.

| HEM SECURITIES LIMITED

At the baginning of the year

25082

004

Date wise Increose/Decresse in Shore holding during the
year spacifying fha recsons for increase/decreass
[2-. cilodmartt/ansiasuanual pwact acully i)

Dals Increcssf | Reasomn for Chonge
Cecreoss

08-04-20016 | 3231 | Purchase
15-04-2016 2100 F'l.ln'hmu
22.04-2004 -550 | Sale
29-04-201 48 -300 | Sale
0&-05-20148 1271 | Purchase
13-05 :iﬂhs 1350 | Purchosn
20-05.20146 1101 | Sale
27052014 4575 | Purchase
03-06-2014 8375 | Purchase
10-06.2015 1715 | Purchase
17-06-2016 766 | Purchose
24.06.2014 05432 | Sale
A0-06-2014 1730 | Purchase
01-07-2014 B35 | Sale
0a-07-2016 d&4d | Purchase
15-07-2014 S0 | Purchoss
22072018 1525 | Purchase
29-07-2014 -1807 | Sale
U5-08-2016 -394 | Sale
12-08-2016 70 | Purchase
19.0B8-2014 23 | Sale
24-08-2014 1600 | Sale
02.09.2014 3126 | Purchase
09-09-2016 500 | Purchase
14.00.2016 2638 | Sole
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|

23092016 | 3509 | Purchase 31564 0.05
30.09-2016 | 5286 | Sole 26278 0,04
07-10-2016 | 1998 | Sole 24280 0.04
14102016 | 1472 | Purchose #afsd 0.04 |
21102008 | 206 | Purchose 25958 0.04
28-10-2016 | 1004 | Purchase 26047 0.04
04.11.2016 | 1045 | Purchose 28007 0,05
11012016 | 1015 | Purchose . 29022 0.05
18112014 | 855 | Puchose awoar? 205
#3-11-2016 | 190 | Sole 49487 0.05
02.12.2016 | 440 | Pyrchose 30127 0,05
0p-12-2014 | 605 | Sole 29322 0.05
16-12-2014 | 2745 | Sole 26577 0.04
23.12.2014 -8151 | Sale 20424 0.03
31122018 16412 | Sale 4014 0.01
06012017 [ 875 | Purchose _ ) 0.01
13.01.2017 574 | Purchase 5443 0.01
20012007 2118 | Pyrchose 4 . . 7579 0.0
27.01.2017 176 | Sala 7403 0.01
03-02-2017 14920 | Purchase 22323 0.04
10.022017 | 1320 | Sole | 21003 004
17-02.2017 -500 | Sale 20503 0.03
24.02.2017 -275 | Sale 20228 0.03
28-02-2017 50 | Purchose _ 20278 0.03
05-03.2017 300 | Purchose . . 0576 003
10-03.2017 540 | Purchose 21118 0.04
17.03.2017 1625 | Purchase 22743 0.04
2032017 | 2007 | Sde 20706 .03
31032017 2431 | Sale _ 18075 0.03
Af the and of the year (or on the dote of separoion, 18075 003
if smpombsd during the year|

12.] SHRI PARASRAM HOLDINGS PVT. LTD. —
Af the beginning of the year 23784 0,04
Duale wise Incraoss/Decrecse in Shore holding during the
yaar apacifying the recsons for increme/decrecss
(o.g- ollotmantAronsferbonus'sweat squity ofc.)

Dacrocss

08-04-2014 -525 | Sale 22759 0.04
15:04.201 4 125 | Sale 22634 0.04
22042016 |  -4053 | Sale 18581 0.03
29.04.2014 169 | Sale 18412 0.03
04-05-2014 577 | Purchase 189879 £.03
13-05-2016 -451 | Sale 18538 0.03|
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20052014 | 83 | Sale 18455 003
27-05-2016 | 518 | Purchoss 18973 0.03
03-06-2016 | 60 | Purchoswe 19033 0.03
10-06-2016 | -435 | Sale 18578 0.03
17062016 | 704 | Sele il 17894 | 003
24.06-2014 | 400 | Purchase 18294 0.03
30-08-2008 1281 | Sole 17013 U.Uﬂj
01.07.2016 | 35 | Purchose ] 17048 003
0B-07-2014 825 | Puvchase 17674 0.02
15072016 | 344 | Sole 17330 0.03
F2.07-2018 1160 | Purchose 18490 0,03
29.07-2014 211 | Sole 18279 003
05-08-2016 | 1748 | Purchose 20027 003
12-08-2018 | 195 | Purchosa 20222 0.03
19.08-2016 1956 | Sale 18266 0.03
24-08.2014 124 | Purchose 18390 0.03
02-09-2016 542 | Purchase 18932 0.03
D‘?—ﬁ‘.ﬂi‘_—imd -70B | Saole 18224 .03
14-00. 2001 4 223 | Lale 14001 0,03
23.09-2016 -245 | Sale 15754 0.03
30-09-2014 -1955 | Sale 13801 | 0.02
07-10-2006 1796 | Purchase 15597 Q.03
14-102016 -3%4 | Sale 15003 003
21.10.20146 418 | Purchase 15621 0.03
28-10-2016 | 2849 | Sals 12772 002
04-11.200 & 855 | Purchose 13627 002
11-11.2016 1575 | Purchoss 15202 0.03
18-11-2016 7193 | Sala 8009 0.01
25-11-2014 9B | Sale 7911 0.01
02-12-2014 1350 | Sale 4561 0.01
09-12.2014 727 | Sole 5834 0.01
16-12-2016 &14 | Purchase 6448 0.01
23.12-2014 174 | Purchaose 8627 0.01
d1-12.2016 2474 | Sale 4146 0.01
04-01-2017 -394 | Sals 1752 0.01
13-01-2017 3771 | Purchase 7523 0.0l
20-01-2017 542 | Purchase BOAS 0.01
| 27.01.2017 1713 | Purchess 9778 0.02
03-02-2017 2657 | Furchase 12435 0.0z
10022017 | 2312 | Purchase 14747 0.02
17-02:200 7 1703 | Sale 13044 0.02
24.02.2017 369 | Purchase 13433 002!
03-02.2017 1154 | Sale 12279 0.02|
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Decrecas
10-03.2017 1089 | Purchose | 13378 .02
1 F-03-2017 «1378 | Sole 12000 0.02
24.03-2017 a'l&-l'l Sole 'I-EEE'P;_ 0.02
31.03.2017 | 519 | Sole | 1 | PB4D. 0.0z
At the end of the year [or on the doe of separaticn, | FB40 0.0z
:-epnnﬂui durmg ihs yeor
13.| IM FINANCIAL SERVICES LIMITED |
Al the beginning of the yeor 03464 0.51
Dite wise Increasey/Decreose in Sham hapiciing d-uﬂnu tha
year specifying the reosons for increosefdecrease |
{e-g. allatment/bansher/bonus/swant aquiy eic )
Dale Ineretsa/  Restaes bor Changs |
Decroase |
13052016 | 45004 Scle 238658 04
0062014 27430 | Sals FARI] 0.35
| 30-062014 | 210983 | Sale 245 o
| 04-11-2016 | 375 | Purchose £20
18-11.2014 464 | Purchase 1084 o
251120016 | 534 | Purchass 1620 o
0212204 | 4380 | Purchase | 4000 oo
09-12.2014 -2073 | Sale 3927 o.ol
16123016 | 4164 | Purchase 2091 0.01
31122016 | 2062 | Sale : 099 0.01°
04-01.2017 | 1584 | Sale 4415 0.01
13.01.2017 | 3109 | Purchase 7524 001 |
20-01-2017 | 7500 | Sala 24 ol
27012007 | 8000 | Purchase ntin 0.01 |
03-022017 | 5409 | Sale 415 o
10-02-2017 6803 | Purchose 7418 0.01
17022017 | 5303 | Sala 2115 0
24-02.2017 6697 | Purchase B8B12 0.01
03-03.2017 |  -44%0 | Sale 2122 o
10-02.2017 4 | Purchose 2126 0
17-03.2017 | 3| Purchase 2129 0
24032017 | 529 | Purchase 25658 0
31032017 | 3043 | Purchass 5701 0.01
Af the end ol the yeor lar on the date of separstion, 5701 0o
if saparatad during the year|
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14.| RAVIRA] DEVELOPERS LTD.
Al fhe baginning of the yeor 389640 0.06
Dl wise Incresasey/Decraoss m Share haldding during fhe
year specilying the reasens for increass/decrease
jr.g. ollotmentbansfarbonus/ewent agquety sic.)
Date Increose’ | Recsons for Change

Decrease

F2-04-2018 -32000 | Scle G080 0.0
13052016 | 6383 | Puchoss 1243 .02
20-05-2014 -15 | Soln 12428 0.02
03-08-2014 -5000 | Sole T478 0.0
17062016 | 4240 | Sclo 3168 001
29072016 1812 | Purchase G000 0.01
20-01-27 -2000 | Sola 3000 0.01
17-02-207 -1303 | Scle 1497 0
2402807 -1 ﬁ'??' Sole 0 Q
T T 1 prene ey e e Jr—— I 0| o
if smporoted during the year] [ |

(V] Shore holding of Diredors ond Key Manogeriol Personnel:

'. Shel Whaleel Rahim, Chalrman and Monaging Direchar
Mhhﬁlmn‘qdﬁum r Q| 2 o
Dase wise IncreaseDecreass in Shor holding during fhe year

spacifying the recsans for inceoss)’ decrease (a.g. allokment!

transler/bonus/ssent Equity slc.)
25-10-20146 : Tronsher 2 | Q. o

At tha and of the year

2. | Shri Ajoy Kumaor Bhaollo, Director
At e baginning of fha year 2| Q 2 1]
Dife wise Increase/Decreass in Shore halding during he year |
spacifing the recsons for increcse/decrenss

tog. ollotmant/ransfaroonus/sweat Equity sic,)

25-10-201&: Transfer ! 2 |
At the end of the yeor [+ 0
3. | Shri LK. Dodoo, Director

Mﬂubuglmrnndhw | 2 0 2| o
Dﬂnnlhamﬂmafﬂmmuhﬁhmlﬂﬁuduﬂmhmr | i

spacifying the reosons for increcsefdecrensa

iog. ollotment/ fransfer/bonus/sweat Equity atc.|
25.10-201 &- Transfer 2 | a 0| o

At the mnd of the year o | 0 ol o

=

i
=]
lI.T.!'
=]

=]
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_lﬂﬂmbi-_glnr-lmnfﬂ'lmr =
Diate wisn Increcie/Dacrease in Share holding during the year
specilying the reascns bor incrensaddecreass
[e.g. allobmantronsles/banus/sesal Equily ate]
25-10-200 &; Transfar

| At the end of the year

T Atthe buglnr:rlg: af the 'ru;lr

pa |
=

Dote wise Incrense/Decrease in Share holding during the yeor

speciying the reasans for increoss/decreass
[e.g. ollabmentirenslerbonus/saenl Equily alc
25-10-2016: Transler

At the end of the yeor

&
L=1
[
=

Shri 1 § Deepak, Direcior

| At the beginning m‘ih&pﬂr

Diate wie Iricragse/Dacraasa i Share halding during the year
spacifying the ressons for Increcse/decransa

{e.p. cllctmant/fransfar’ bors/sweat Equity afic.)

1604201 4; Tronsfer

At fha mnd of the year

‘Shri Manoj Mishra, Direclor [Finance)

At the begirning of the year

Daote wise Increase/Decrease in Shore holding during e year
specifying the reasons {or increose)’ dacrease

feg. ellotment/transiar’ bormua/sweal Eaguity atc )
16-04-201 & Transfar

A the and of the yEAF

= 0]
@
o

Shri G. Y, Director (Finance]

.*dﬂuhagummgull'rap:t

o
i=

=]

o

'Dige wise Increose/Decrense in Shome holding during fie year
spacifying tha repsons for increpse/decrensa

le.g. ellotimantira neharfanus et Tquity sic.)

104201 8: Transher

25-10-2016 | Transdar

At the and of the vaar

O R b
o e R
=1

Shri K. Das, Director {Marketing)

10,

A the bagirning of tha year

=
19| poo

Diofe wise Increase/Decrease in Shore holding |:i.|r|n-g the yu:lr
spacifping tha reasons for inorecsey'decrensa

fe.g. cllotmanttrareharmonusswes Equity e,

1604201 &: Translar

25-10-201 é: Transler

=
=]
=]

At tha ond of the weor
e Kot ek G TR

i
OO S
20 k2
jale o

A the baginaing of the year

£
£ |

il il

Ciafe wise Increase/Decreass in Shom halding during e year
specifpng tha reasons for increcsey'decenses
jo.g. cllatmant/ira nekaroonus/sweot Equity eic.)

Nil | il il

m i
. N | NIl NI Wil
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11, Mg, Ritw Ararp, Compoany Secratary

Mil
Mil

At the beginning of fhe year Nil Nl

Dote wise Increase/Diecrease in Share holding durng the yeor Hil Mil
specilying the reasans for incress) decrenss
.. allatmantironsles’ bonus/swesl Equity sic.)

| Al the ead of tha year Ml wit Nl Hil

V. INDEBTEDMESS
In debtedness of the Compony including interest outstanding/accrued bia nod dus for payment

I Principal Amount 14,39,43,53,267 23,618 .| 14,39,43,76,880

ii] Intarest dum but not paid 44 42,07 358 = - 44,4207 358
iii} Inferest occrued but not dus 1,41,49,073 " - 1,81,69,073
Totol[i+il-+iii]  14,85,67,29,693 | 23,818 | .- 14,8547,329,693
Change in Indebredmess during the financial year

« Addsfion | 2,33,05,46,198 | : .| 2,33,0546,198
» Raduetion " (1,575 I [1.575)
Nel Changs (+) | 2,33,05,68,198 1,675} - 2,33,05,64,523
Indebisdness of Hu ond of 'Ih- financial year

i Principal Amount 16,67.06,86,302 | 21,943 -| 164,470,708,245
i) Interes due but not poid 50,34,48,673 | | - . 503,668,673
iii] Inferest ooorued bul not due | 1ﬂlﬁ?1ﬁl_ . : 12?413'?16
Todal [i+ii-+iif] L 17IRTIASENT | 11,943 - 17,18,73,17,834

¥i. REMUMNERATION OF DIRECTORS AND KEY MANAGERIAL PERSOMNMNEL

1. | Gross solory | - | ! ! ! _
to) | Salory os per provision 23,22,454 | 2928750 27.90.894 039,558 3123227 30,12,740 | 151,17,423
scantained inssctiond 711] af
the Income-tox Act, 1941 |
ikl | Value of perquisies u/s 357,163 127469 147976 3,64, B89 | 102,770 75900 11,78187
1742} Income-tax Act, 1941
icl | Probs in ligw of salory under - «| - . -
sachion] 713} Income-las A,
L1941 |
2. | Ssock Option MA Ma | NA MNA NA | M NA
3. Swaat Equily : LN NA WA | A, | A had | NA
PR | [ I |
- o3 % of profi A MA, | B A N.-‘.| M | MA
- wihirs, speciy.. . -
5. | Cthars, ploasa spacily 3,19.236 | 4527292 4,31,005 91,647 4, I?..idlﬁ-l 207533 1928989
PE Panslon i
| Provisions 426,168 T71.090| 383944 — lﬂ.ﬂﬂaﬂl 380,042 | 2946274
 Total (A} 3425021 42,779,601 3753819 15,__.m 46,48,293  36,86,205 211,89,033
| Calling s per the At FA A NA, TA | NA M | A
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B. Remunerstion fo other directors:

=

| 1.40,000

1,80,000 1,460,000

6,80,000

Total 1)

1,640,000 | 1,80,000 | 1,40,000 | 1,40,000

&,80,000

Other Mon-Exscutive Direcon |

# Fom for ottanding

» Cammission
Total(Z]
Buncoms

Remunerotion [+ R

bord/commifiee monfngs

Owveroll Cailing os per the Act |

1,40,000

M

1,60,000 1,60,000

il

M |

&,80,000
e

1,40,000

NA M Mol

C.

5l | Porficulars of Remuneration

No.
1y [ Grozs ll:||l:|r'!'
i)

Salary os per provisions contoined i section | 711
of the Incomeslox Ad, 1%41

Hemunerotion fo Kay Monogeriol Parsonnal othar thon MO/Monoger WTD

Key Managerial ferscnnel

! Ma. Kanchon Tripathi |~

Emiﬂﬂ:ﬂ

515,446 | 11,61,389 16,76,835

(bl | Value of perquisfes ufs | 72 Incomedox Act, TRE]

1,18,278 37 140,669

el
| Iru:-n_mn-rn.-: Pmi‘}'ﬁ i

Prali#s i lisw of salary under secfion] 7[3)

- " -

— el L T

Ba515

7,22,259 |

Vil. PENALTIES / PUNISHMENT / COMPOUNDING OF OFFENCES:

e

_ .

.
| |
Hre AlE -

A, Compaony
Panaley
Punishment
Compounding
B. Direclars

Pty

Punishment

Compounding

C. Dther Officers in defoull
Paraly

Punishment

| Compounding

204
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Annual Report on C5R activities: 2016-17

1. A brief outline of the company's C5R pelicy, including overview of projecls or progroms propesed o be
undertoken and o reference fo the web-link to the C5R policy and projects or progroms.

The Company believes that craction ond mosimization of value for stokeholdas ore paromount so that it genarctes prafit in
lorig-tarm. TR & Sustainability oclivifies hove been por of tha business procfice of the Compony since 2010, After notificotion
of the Componias Act, 2013, 5TC hos developed its cwn C5R & Sustoinability Policy, which was enocied from the year 201 3-14.
The palicy is o comprahensive guidaline to contribute 1o inclusive growin ond equitable development of marginalized and
underprivileged sections/communities, within the bread geogrophical orea in which STC hos business ocfivities.

STC is having two tier structures of monitoring of CSR octivities/projects namaly:
i. Board Level Commitee on TSR headed by an Independeant Direcior
it, Below Board Level Commities an C5R headed by the Nodal Officer

Modol Cfficerand C5R Teom ore having ovenall responsibilities to cormy out micro planning, Implementation and moniloring of
C5R oclivifies implamenied in the field.

Owvarview of projects/progroms proposed fo be underfoken during the FY 2017-18

To exncute C3R octivities, funds ore ollocoted on the bosis of overoge nel profit eomed in the last three finoncial years. The
Company's net profit of lost three yeors wos 31 crone (FY 2014-15), T23 core [FY 15-16) ond [-] T148 crome (FY 2016-17).
Since there is on overoge net loss of T3 1 crore for the last three years, the Compony is noft mondaoted to ollocate C5R Funds for
the finoncial yaor 2017-18. However, balance omount of T1 5 lakh accrued from vorious projects completed in previous yeors is
corrying forward to the financial year 2017-18. This fund is allocated for the new projects implementing in the areas of
Sanitation, Emergency Meeds and Capecity Bullding.

The C58 Policy of the company s placed en Company's website: www,siclimited.co.in

2. The Composition of the CSR Committes

As per Saction 135 of Componies Act, 2013, 5TC hos constituted C5R Committes ot Boord Level headed by Indepandent
Diredior, As on 31.03.2017, the C5R Commities consist tha following membars:

* Shei, Sunil H, Trivedi - Cheirpersan
» ShriSonpeev i, Sharma - Mamber
* Or b Sundarodeven - Member
* Dr. K. Rongarajon - Mambsar
* Shri Anvind Guplo - Mambar
CER Committes obso comprises Director [Fnonce] os o Membar.
3. Averoge nel profit of the company for last three finoncial years

For the purpase of asceraining the C5R Budget "average net profit’ wos colculoted under the provisions of Section 198 of the
Companles Acl, 2013, The net profit of last three preceding financial years 2013-14, 2014-15 and 2015-14 wos {-) T452
crore, T31 Crore ond $23 crore respecilvely. Thus, there wos an avarcge nat lass of T1 44 crore for the |ast three financiol years.

4. Prescribed CSR Expenditure (2% of the omouni os in item 3 above)

Sinoa ihere wos on overoge nef loss of ¥144 crore for the lost three finoncial years, no CSR Budget was prescribed for the
finonciol year 201 6-17,

5. Details of CSR spent during the financial yeor

a. Total emount fo be spent for the financial year
There wos an overoge nel loas of 3144 crore during tha FY 2015-16; tha Company was nod mandated 1o ollocote TSR
funds for the finonciol yaor 20 146-1 7. Howawver, an omount of T#2.4 7 lokh was corried forward from the previous financial
year 2015-164, out of which an amount of $7.34 lakh was spent towards the on-going projects during the finoncial year
2016-17,

b. Amount unspont, if any;
As on 31.03.2017, there wos o balance omount of ¥15.11 lakh, occrued from completed projects implementad in the
pravious finoncial years. As Company is committed towards social responsibilities, C5R Committes of the Boord of
Dhreciors hos been approved fo ufilise this balence emovnt tawards Swachh Bharat Kash, Emergency Meeds and Copacity
Building Program during the financal year 201 7-18,

THE STATE TRADING CORPORATION OF INDIA LIMITED
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€. Manner in which the omount spent duning the financial year is defailed below

L B et i e e ELRL S Y | B L% ntum “ f E-I"" ’ il 'I .:!_.Il_ F 'iﬂ-!-!; 'I ’

1. | Presmruaficn of Promotion | Jomar 7.00 Direct: 700 7.00 - Through
mmcnumely herdogs-| of ad’ Manior, Crearhands: Mil Archealogical
Conservalion of Jol | cullure/ Maw Dalhi Survey of Indig,
Prakash Yanirg of haritage Maw Dalhi &
Jantar Mariar, Mational Culture
e Cralki Fund, Dalki

2z Constrection of Healih & Frem Bari | 0.36 Direct: 036 .34 Thrawgh Sulobh
Tailed Camplex Sanilofion | Pul, Orarheods: Wil Imernalional Social
Shalimar Sardcs
Bogh, Crrganisation
Mew Dalhi|
| Total | 736 736

*Complefion Cest of the Pl:'ﬂiﬂd
é. Reasons for not spending the CSR Fund for the financial year 2014-17

Tha Company was not mandaofad fo ollocote CSR funds for tha financial year 201 4-17 in view of on overoge nef loss of Bs. 146
crore for tha lost three yaars.

7. Responsibility stalement on C5R Commities

It is haraby confirmed that tha implameaniation ond monitoring of C3R Palicy is in compliance with CSR objectives and Palicy of
the Company,

Sd- Sd/- Sdy-
[Sanjecv K. Sharmal (Sunil H. Trivedi) [Rajiv Cha
Director [Personnal) & Chairmaon [C5R Committes) Director {Maorkeding] &
Addl, Charge Direcior (Finance] DiM: 01870280 Addi, Chorge Choirman & Monoging Direcior
[HM: 046942536 DM : 05466326
Dote: 30.08.2017
Floce: Mew Dalhi
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CORPORATE GOVERMNAMCE PHILOSOPHY

Governance is essentially an athos which guides and directs the monogemeant of o0 Company in handling its affairs in the
best interest of all the siokeholders and promotes foimess, fronsporency and integrity.
SEBI (Listing Obligotons & Disclesure Requirements) Regulations, 2015 [SEBI (LODR]] deols with Corporate Governance
requirements. Also the Department of Public Enterprises (DPE) of the Government of India hos issued Guidelines on Corporate
Governance which are applicable fo all Central Public Sectar Enterprisas (CPSEs| 30 as to achiave the highsst gandards of faimess,
ronsparency, brusl, infegrity, responisibility and cccountabiliy with o sirong amphasis on ethical and professional condwec.

STC believes that Corporote Governance is not a mere legal complionce but rather o prerequisite to maximize value for all
stokeholders. It siives lo edopt such corporote prociices thal ore bosed on Ironsparency ond proper disclosures and ensure
secountability of the persons in key pasitions thereby benefiting investors, customers, creditors, employees and the sociely ot large.
Az o first step towards Corporate Governance, the Compony hos leid down desinoble codes ond palicies such as Code of Condudt
for Boord Members and Senior Management Personnel, Cade of Conduct for Prevenfion of Insider Trading, Whistle Blower Policy,
Anti-Fraud Policy, Web Archival Policy, Palicy on presenvotion of documents, Policy on Materiality of Related Party Tronsoctions and
dealings with Related Party Tromsoctions, Policy for determination of materiality of events & Information ond their disclosure and
Policy for determining Moterlal Subsidiories stc, The policies are displayed on the website of the Company wew.stclimited.co.in
wnder [nvestor Desk.

The infernal control systems and their adequaocy is overseen by the Audit Committes so as fo bring tronsparency in decision making,
A consolidated complionce repor on all lows applicable fo the Company is parodically put up fo the Boord.

The Company odheres o good corporote prodices ond consfonfly sirives fo improve the some,

1. BOARD OF DIRECTORS

1.1 The Compony is monoged by the Boord of Direciors, which formulotes sfrotegies and policies, oversees thair
implementation ond also reviews Compony performance periodicolly, Boord of Directors is of core of the Company's
corporate governance procfices ond oversees how the monogemaent serves and protects the long ferm inferest of the
stokeholders.

1.2 Compesition
STC being o Government Company, all s Directors are appointed by the President of India, through the Ministry of
Commearce & Industry. Arficles of Associofion of tha Company stipulate that tha numbser of Directors shall noi be less
than four and more than sixtesn. As on 313t March, 2017, thera ware Fiftean (15} Directors on the Board comprising,
Five | 5] whole fime Fundional Direciors imcluding Shri Khalesel Raokim, Chairman & Manoging Direcior of the Company,
who hos been ploced under suspension pursuant to order dated 18.11.2014 of the Ministry of Commerce & Industry,
Two [2) part-time officiol Directors, whe cre the Governmant nomineas and Eight (8) par-fime non officiol Direciors
{Independent Directars). Consequent wpon suspansion of Shri Khaleal Rahim, Shri Rajiv Chopra, Direcior (Markafing)
has been enfrushed with the odditional charge of CMD wef. 28.11.2014 by Orders of the Government of India,
Ministry of Commerce & Industry. All the Directors except CMD ond Independent Directors ore lioble fo refire by
rotation, At least one third of such Directors retire every yeor ond if eligible, qualify for reappaintment.

Apart from CAMD and Funclional Direciors, who recaive directors’ remuneration, other Directors of the Board do not
hava ony material pecuniary relationship or fransodtions with the Compary, its promaoters or its subsidiary, which in
judgment of the Board maoy offect independance of Diractors.

1.3 Boord Meetings

The mestings of the Boord are generally held ot the registered office of the Company and are convened by giving
appropriote advance nofice after opproval of the Chairman of the Boord. The Board of 3TC meets regulordy of least
once in a quarter. The maatings of the Boord are conducied as per a siructured agenda and members of thea Boord have
complete access to all information of the Company and are also free to recommend inclusion of ony subject motter in
the ogendo for discussion. Detailed ogenda contoining the maonogement reports and other explonotory stotemeants ore
circulated in advance amongst the mambears of the Board for facilitating meaningful, informed and focussed decisions
at the mestings, Where it is not practicoble fo circulate any document or the agenda note for o parficular item of
business, the sama is tobled with the opproval of Chairmaon and majority of the Boord members. Senicr officiols are
called to provide additional inputs o the items being discussed by the Board, o3 and when necessary.

1.3.1 Attendance:
The details of the Direciors with regord ta their colegory, directorship in ather companies, membership / chairmonship
in commitiees of the boords of other companies os well as ottendonce of Board Meefings/ Annual General Maating

during 2016-17 are as follows:

THE STATE TRADING CORPORATION OF INDIA LIMITED

N/




R (G gl ok bt eyt

Functional Direciors

Shri Ehalesl Rahim® L# h# Y Ml Hil
Chairman ard Managing Director
Shri Rajiv Chapma e e iz 2 il

Dirnctor (Morkeging)
{with addikonal charge of A0 wa f

28.11.2014} | |
Shri 5.E. Sharma 7 7# | Yes Ml | il
Dimcor (Parsennal)

[with additional charge of Direcior
[Financa) weef. 31.10.201 4]

Shri 3. Ravichardran S a#
| Director (Finance] |upta 24.08.2014) |
Ehri B K. Doz e S
Direcior (Markefing} , . ]
5hri 5.K. Gupho Té i&

Direcsor (Morkefing)

[watf 27.04.20014)

Part-fime offigiol Dirgciors - Govermment Nomines
'Shi i K. Dadoo e 5 Na| i K}
Additionol Secrefary and
Financial Advisor, Dol ! LUl
Shei AK. Bhalla i 4@ Ma P, MoA,
Additicnal Secratary,
Dol (upto 02.11.2014) |
| De. Inder Jif Singh ] ] MA i Mil
Additienal Secretary, Del
l:-nal.mﬂimﬁ}l | |
'II'I“-‘H‘MI non-official Dirediors - llIhF-'u:llrrl'ﬂhd-n
| D N Sundaradevan, Ei 4 Yos | 2 ]
Independent Dimector
o E. O3, 08,201 4)
O, K Rangarajan, 5 4 Ma Mil il
| Independant Diraciar
| (wad 03.08.2014) | _ .
| Shei Sunil Trivadi, g 4 Yos il ]
Indepesnident Cirecior

Mil Mil

5

g

Hil Mil

Nil | Nil |

F

Shl'l .Awlml Guph:.. 5 5 Yo il Mil
dent Diraclor
[“W”H‘J’ﬁ? N | ]
| De. Amitabh Rojan, 1 I A il | mil
Independeat Dimclar
(we.l 14.022017) et . - -
Shei Mohan Lal Porsak 1 1 R 1 il
Independent Diraclar
[wed 14.02.2017]
. Bhorothi Magdum Tl | Nil WA il Ml
Indapendeant Dinaclor
foaf. 24032017
Shei Bhoratsinh Pormeos il Mil M il Ml
Independent Direcior
fw.s.L 31.03.2017)
*Shri Khaleal Rothim, Choirman & Managing Cirectar of the Campany, hos been ploced under suspensicn pursuand lo order daled
18.11.2014 of the Minisiry of Commance & Indusiry,
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# For the purpess of anendonce, 805th Board Maeeting & &05th [Adioumed) Board Maeting held an 26.05.2016 end 28.05.2016
respactivaly, ore considamd os feo meatings

Motes:

[If The I:nmpan hp:ing o Government I:,‘.:;l'npqny, oll Directors are nppulrrlﬂd i:rp the Presidam of India.

fiy ~Diirechors are nol par s= reloted bo each ofbear,

[iii} Directors do not bave any pecuroy relatiorships o ironsoclions with the Compary excest recaipl of remuneralion by TRWD
and functional direchors from the Compony

fivl  The Direciorships/Committes Mombarship orm bosed on the (ohast disclosures recnived.

fv} Omly Charmanship/Membership of the Avdit Commifes ond Slokshelders’ Relotionship Commities of public limiked
e ien e bokan mho pceawnd,

v} Mone of the Direclors s o member of more Fan 10 Commitess or Chaiman of mana than 5 Commimess, across all e
C-ompanags inwhich hedshie is o Dimciar,

|l.rii| Mz Bhamathi H.ngdl.ln. |rr:h|:|u1|:|u1|‘ Direcior hos otended mﬁ!ﬂadng mlpn:'nl irvites held on 14022017

1.3.2 Deloils of Boord Meelings

1.4

Dumgﬂuﬂmﬂmd yaar 201 A- 'I? Sluiﬁl NH'I'I-HEI--UF""ﬂ Eu-nrdmhlld h-dmlhufﬂl'lld'lmmbinw

05 26.05 E‘I]’lﬁ-ml}umud on 28, EI'5 2014
E S06 11.08.2014
4 S07 1-5 D'!i'-' Eﬂh!l
i — 608 WO9WE
4. &09 10112014
&. | &10 14022017

The meaximum interval batween any tevo Board meslings dlid net sxcsed 120 dhays.

Changes in the Board of Directors

Since the last Annual General Maeting, Minisiry of Cammerce & Industry, Department of Commerce [DaC) vide its
Cffice Oirder doted Novembar 002, 2101 & oppointed Dr. Inder Jit Singh [rolding DIM 0272107 3], Additional Secretary,
Departmant of Commarca, Ministry of Commerce & Industry, as Part fime Official Director of 5TC who was appointed
o3 on Additional Direcior on the Board of STC we f.10.11.201 4.

Subsequently, the President of India, through Ministry of Commerce & Industry, Department of Commerce vide s
Cfice Order no. 14/13/97- FT[ST) Division dated 27th Janwary, 2017 oppeointed  Dr. Amitabh Rojon (holding DIN
05299866), Shri Mohon Lal Pareek (holding DIN 000276%93), Smt. Bharathi Mogdum (holding DIN 07 7750%91)
and Shri Bharatsinh Prabhatsinh Parmar (halding DIN 07 781550), as a part-time non-official Director on the Board of
the Carporation for o period of three vears from the dote of issue af arder ar until further order whichever is sarlier,

As per pravisions of the Companies Act, 2013, Dr. Amitabh Rajon and Shri Mohan Lal Fareek have been appointed os
Independant [Additioncl] Direciors on Board of STC with effect from 14.02.201 7 whereas Smit. Bhaorathi Mogdum and
Shri Bhoratsinh Probhatsinh Pormar, have been appointed as  Independant (Additional) Direclors wee f. 24.03.2017
and 31.03.201 7 respectively.

As per Section 149, 187 and other applicable provisions of the Companies Act, 201 3, these Additional Directors will
hold office up to the next Annual General Mesting [AGM) of the Compaony and will be regularized as Directors af the
ensuing AGR.

The Beard welcomes all the new Directors and hopes that the Company shell immensely benefit from their rich and
Yaries crperiencs.,

Pursucnt to the provisions of Section 152 of the Companies Act, 2013, Shwi Jitendro Kumar Dodoo (holding DIN
02481702), AS&FA, Dol and  Shri Rajiv Chopra [halding DIN 04444326), Director [Marketing) with additicnal
chorge of CMD, would refire by rotation af the ensuing Annual General Meeting and being eligible, hove offered
themselves for re-appaintment,

Shri Ajoy kumar Bhalla, (holding DIM 03151445) Additional Secretary, Do, who wos oppointed as Director w.e.f.
2B.09.2015 ceased to be Direcior with effect from Movember 02, 2014 pursuant to office order Mo, 11/38/2001, FT
(M&Q) Division doted November 02, 20146 issved by the Governmen! of India, Ministry of Commerce & Indusiry,
Department of Commerce,

The Boord cppreciated the efforts ond voluoble contribution put in and guidance provided by Shei Ajay Kumor Bhallo
during his fenure cs Member of the Board and Chairman of Stakehalders Relationship Cammites of 5TC.
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Shri Kholeal Rohim (haolding DIN 02455804), Chairman & Managing Direcior of the Compony has been ploced undar
sugpengion purseant b Order dobed 18.11.2014 of Ministry of Commarce & industry, Deparment of Commarca and Sha
Rajiv Cheom, Director [Markeling] has been given oddional chorge of CMD wee.f, 28.11.201 & as per Orders of DeC,
Consaquent upon resignation and refisving of Shri G. Ravichandran (holding DIN 07 449503 from the post of Director
[Finanee) af STC, Shri Sonjeev Kumar Sharma (holding DIN 06942534), Directar (Persanned], 5TC has been given
additional charge of Director (Finance) wel. 31.10.2016 as perorders of DaC.

2. RESUME OF DIRECTORS PROPOSED TO BE APPOINTED, RE-APPOINTED
Ax per Regulation 38 of SEAI [Lisiing Obligatians and Disclasure Regulraments] Regulations, 2015, a brief resumas af all
Directors refiring by rofotion and seeking oppointment/re-oppointmenl indicoting nature of thelr exparience in specific
funchional oreos, nomes of Companies In which they hold direciorship ond membership/chalirmanship of Boords!
Commitiess are appended to the notice calling the 15t Annual General Meeting of the Campany

4. BOARD COMMITTEES
The Company hos the following Commitiess of the Board:

1.1  Audit Committes
The terms of referenca of the Awdil Commities cre in accordance with Saclion 177 of the Companies Act, 2013,
Ragulofion 18 of fhe SEB! [Listing Obligations and Disclosure Raguiremants] Ragulations, 2015 and the Guidelines on
Corporote Govemnonce for CPSEs issued by DPE in May, 2010. The Audit Committea is responsibla for the effacive
suparvision of the fimanciol reporfing processes fo ensure proper disclosure of finoncial stolements, their cradibility,
complionce with the occounting stondards, stock exchanges ond other legal requirements, reviewing intamal control
systems, reviewing findings of infernal cudit and ensuring foflow up ocfion on significant findings, and reviewing
quarierly, holf yeorly ond yearly occounts etc..
Before 03.08.2014, the Audit Commites comprised thres (3) membearns with two [2) non-executive Directars and ane
{1} exacuiive Director viz. Shr Ajoy Kumar Bhalla, A5, DoC, Shri LK. Dodeo, AS&FA, Dol and Shei Rojiv Chopro,
Dérecior IMarkeding). Consequent upon appointment of Indapendent Diractors on the Board, w.ef 03.08.2014, the
Auvdit Commifies wos reconstifuted. Az on 31.03.2017 the Audit Committes of tha Compony comprisad four (4)
mambers including threa (3] Indapendant Diraciors viz., Dv. M. Sundorodevan as Chalrmaon, Shri LK. Dadoa, Dr. K.
Fangarojon ond Shri Senil Trivedi as members.
The Audil Cammittes hos been reconstituled agoin on 11.04.2017, The existing Audit Commitee comprising De. M.
Sundarodevan os Chairman, Shei LK. Dadoo, Dr. K. Rangorajon and Shri ML Poresk os members. Company Secrelary is
the Secretory of the Committes. All the membsers of the Committes hove requisite financlol and monogemen! experience.
Details of Atendonce & Meeting held during FY 2014-17 ore as follows -

3.1.1 Anendance:
S Jaendra Kumar Dadee, AS & FA, DeC : 54 3
Shii Agay Kurnar Bhalla, AS, DeC : 2# 2
Shi Rajiv Chagra 2# 2
D N Sundenadevan . 3 2
Dr. K. Rongarajan K| 3
 Shii Sunil Trivedi 3 2

#Far the purpose of attendance 771h Audit Commities Meeting ond 771h odjourned Audit Committes Meefing held an
26.05.2014 ond 28.05.201 4 ore considered oz two meslings

3.1.2 Details of Audit Committes Meetings:

During the financial year 2001417, Four (4) meslings of Audil Commities were hald. The delails of Audil Commities

meelings held during the year are as foliows: N
L i

26.05.2014 adjoumed on 28.05.201 4

2. 78 11.08.2014
3. pl 10.11.2014
4. I B} ! 14.02.2017

THE STATE TRADING CORPORATION OF INDIA LIMITED




a®

ANNUAL REPORT — 2016-17

CEcial
STC

3.2 Mominofion ond Remuneration Committee
The term of referance of the Nominofion and Bemuneroiion Committes is as per Section 178 of the Companies A,
2013 ond Regulation 19 of SEB| (Listing Obligations and Disclosure Requiremants) Regulotions, 2015, Ministry of
Corporate Affoirs, through notificotion doted 05062015, hos exempted the Governmani Componies from
upplrcnhllﬂjrniﬁadmn 178 (2], [3) and (4] of the Companies .ﬂu:r 201 3 axcapt with regard fo oppoinimeant of sanicr
manogement amployess.
ETC being a Govamment Company, farms ond condifions of oppointmant and remuneration of whola-fime Fundional
Directors including CMWD ore determined by the Governmeant through administrative ministry, fhe Ministry of Commerce
and Indusiry. Mon-Emcutive pori-fime officiol Dirediors [(Gowermment nominees) do not drow any remunenation or
stting fee. Non-executive pori-time non-official Directors (Independent Directors) ore poid sitting fees of T20,000/- for
ench Boord! Commies meeting atended by them which hos been oppraved by the Boord and ore within the
prascribed limif as per the Campanies Act, 2013,
Consequent upan appointment of Independent Direciors on the Boord of 3TC, the Mominalion ond Remuneralion
Commithes was reconstituted comprisad three (3] Independent Diractors, As an 31.03.2017 the Nemination and
Remuneration CommiMes comprised thres Indepandent Directors, Shei Arvind Gupta as Chairman, Dr, N,
Sundaradevan and Dr, K. Rongorojan as members. Subseguently, Momination and Remuneration Committes of the
Boord has been reconstitvied on 11.04.2017 ond # comprises Dr. Amilabh Rajon, os Chalrman, Smi. Bharathi
Mogdum ond Shi Arvind Gupto, as membars,
During the years, ane mesting of the Maminalion and Remuneration Committes was hald an 10,17 2014 and it weas
atlended by all the members.
3.2.1 Direclors’ Remuneration:
Remuneration of Directors for the year ended 31.03.2017 wos os follows:
'.:.'. Fwdiu‘ﬂﬁm . . . i I.'!hl:h:l
N | . Funds ol -
[ Shi Khe Khu_l_gl_@.uhlm -] ie 4,24 34,25
|2 | ShriRajiv Chopro - | 452 7.7 4279 |
3| ShiSK. Shorma o 384 3754
. 4 | 5Shri G. Rovichandran - I 091 | 0.00 13, 76
5| ShRK. Des 4t ioos| 4648
|6 | Shri5.K. Gupha_ =] 2.7 3,80 36,86
l'hj Fari-tima Nan- Mddmmwmmmm
Mon-Executive non-officiol Dirediors ore poid sitting fees of the rate of T20,000/- for ottending soch mesting of the
Boord/Commities ﬂ'lnmuf Du’rull:n-fp:mnurﬂl mul:Euﬂ: Indapand-unrl'.'lrmclnn dunng!hu year EDM l?mgﬂmn
e
L. D . a
(1 Dr. N Sundoradevan 1.6
|2 Dr. K. Rangarajon . 1.8
i3 Shei Sunil Trived: 1.6
4 Shei Arvind Gupta 1.4
|5 | DrAmitabhPRajon - 0.2
(6 | ShriMohan Lol Poroak 0.2
3.2.2 Stock Options

The Compony hos net issved any Stock Options 1o its Direclors! Employess.

3.2.3 Equity Shares held by Directors

Mome of the Direciors hald any equity shares inthe Company

3.2.4 Service conirocts, nolice period, severance fee.

EY

The Chairman & Managing Director and other whole-time Direclors ore generolly oppointed for o period of five yeors
fram the date af toking awer the charge ar until the date of superannuaiion of the incumbent, ar uniil further orders from
tha President of Indio, whichever evant acours sarliesi. Bosad on the parformanca, the tenure of the whaole-time directar
con be extended further till ihe dofe of superannuation or unfil further order from the Governmant of India, whichever
event oocurs eardier. The oge limit for the Choirman & Maonoging Direcior and otherwhole-time Direchors is 40 yeors

indepandent Directors are appointed by the Prasident of indla genarolly for fenure of threa years.
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The forms and condifions af the services of the Fundiional Directors incheding that of the Chairman & Manoging
Directar are decided by the Government of India,

Stokeholders Relationship Commiliee:

The Campany has o *Stakshalders Relationship Committes” at the Board level to deal with various mathers relating fo
radressol of grievances of the sharehalders' including complaints reloted o transfer of shares, non- receipt of balance
sheet, non-receipl of declared dividands, The Stokeholders Relabonship Commities comprised three members viz,,
Dr. Inder Jit Singh, AS, DOC, a3 Chairman (sarier Shri Ajay Kumar Bhalle was Chairman) and  Shr Rajiv Chapra,
Director (Marketing] ond Shri 5.K. Sharma, Director [Personnel] os members,

During the year Z2016-17, two (2] meetings of the Committes were held on 23.06.2016 and 20.01.2017. The
aftendance detakls are as under:

JITES o “a o

ST HE ey S o e i s T T T
[ s .

| Shei Ajay Kumar Bhalla, Addikonal Secretary, DeC, Chalrman
| Dr. indar Jit Singh, Addeionat Sacretary, Do, Chalman
:_ﬁ'lri Rajiw Chopra, Direcior (Markesing)

SIS Shormo, Direcior Pamansl]

B Bl |
ma| B = —

3.3.1 Compliance Officer

Ms. Ritu Arora, Company Secretary ls the Complionce Officer of the Comparny. The Company Secretary is primarily
responsible 1o ensure complionce with applicoble slolulory requirements ond is the inferfoce betwean the management
and the rgulatary authorlties lor governonce motla.

3.3.2 Redressal of Investors' Grievances

THE STATE TRADING CORPORATION OF INDIA LIMITED

The Compony oddresses all complaints, suggestions and grievances of the Investors expeditiously ond usually
resnlves tha issves within -1 0 doya excepl in case of dispute over focks or ather legal constraints.

Ganerally, no request for share transfer is pending bayand 30 days sxcept those thet ore disputed or sub-judica. Al
requasts for de-materiolizofion of shares ame likewise processed ond confirmation communicoted to investors and
Depository Parficipants within 10 working doys,

Mo comploint was owtstanding of fhe beginning of the year. During the year, o total of 84 complaints’ quarses,
comaspondance ware receivad and 83 were replied/ otended fo the satisfoction of the shorehalders. There wos one
complaint panding oz on 31 st March, 201 7,

3.3.3 Settlement of Grievances
Imvestars may register their grievances in the monner ssoled balow:
i Fior Shares in Physical fonm - WS Share Tranﬂ_-lr.'umrler. Latter an plain poper stating the nature of
Change ol address, stabus, F-45, 1siFloor, complaint, Folio Mo, lodging of origing! shaores
Bonk aocount, Mandate, ECS Oikhla knduskrial Ares, Phase-l, and othar documensd ingfrumants o the
mandote, ronster Mroramission of | Mew Delhi-110020 cose may be.
shares, bonus shanes ahc, Tal. Mo, #1-11-4140414% -52

Fom: 91-4 1 7OFEET

WizhsHe: wew.mcsragistrars.com

0000 |e-mel-odmind mamprhon.com e en g
2 | ForShoresin Demat form- Change | Concamed Depositary Porficipant | As per procedune preacribed by the DR
of nddraes, s, Bank account, | (DF) where sharehalder is

Mondate, EC5 mandote sl meintgining hisher accouns,
3 | Diwidend from Fironciol Company Secreiory, Letter an ploin popee stafing tha natire of

Wesor 200910 |_F'|n|:||| e2012-13 The Stole Tr“:ling I:nrpnm!inn pe;unpll;ﬁnl, F4;||iu|'4'|;|.,"l:ﬂ:'|ﬂr|;]iqr|llﬂ, and

(Firad) ond rerewal of individual of India Limitad, ather documenly iralruments ag Fhe cogs

dividend warronis Javwahar Yyapar Bhowon, oy b,
Todstoy Marg, Mew Delhi-110001 | Membars are  reguested 1o .opely for renewal
Phone; 23703177 of individua! dividend warronts or issue of
e-moil s sclimited. cosin duplicote worronts for fhe dividend 200%- 140

{Final) before 01,11.201 7. The unpaid/
unclaimed dividend omouwtfor the year

2002-10 fFinal) will batrorsfarmd onor

N/
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bekor 01.12.2017 by the Campany s the
Irvasior Edvoafion & Prabachion Fund IEPF} sat
up by Gost, of Indio and ro daim will lie neshar
: _ . against IEFF nor against the Company,
C5R Commitiesa of Directors
The terms of refarence of the Commities include formibafing ond recommending o fhe Boord, o Corporate Sociol
Rasponsibility Policy which sholl indicote tha octivifies fo be urdariaken by the Company, recommeending the amount of
expanditure to be incurred on such odlivities and monitoring the implementotion of Corporata Sociol Responsibility
Policy of the Company from time o tima.
Comsequant upon appoiniment of Independant Directors on the Board of 5TC, the C5R Commines was reconstituted.
Ason 31.03.2017 the C5R Commites of the Boord comprised of four independent directors ond two executive
direciors  viz. Shel Sunil Trivedi as Chaleman, Dr. M. Sundoradevan, Or. K Rangorojan, Shi Arvind Guplo, Direcior
(Parscnnel) ond Diredior [Finoncs), asmembers,

The Board, alter appaintment of four more Independent Directors during the financial year 2014.17 vide MaC Order
daoted 27.01.2017, hos reconstituled the C5R Committes an 11.04.201 7 comprising thres Independen Directars and
twor execiulive direclors vie. She Sunil Trivedi as Choirman, She Bharotsinh Parmar, Shei Arvind Gupla, Director
[Parsannel) ond Director (Finance) as membears,

Diwring the year, twa mosfings of tha TSR Commities were held on 11.08.2014 ond 08.03.2017. The ctendance
defails are os under:

| Shri Sunil Trive, 2
| ShAS.K_Sharma, 2
; Shni G. Rovichandran | 1
{
1
1

| Dr N Sunderaclevan
[ Dir. K. Rangarajan

2
2
1
i
1
1

| Shii Ariind Gupta

Separole Meeling of Independent Direclors
Pursuant to the Pravisions of Secfion 149(5) read with Schadule IV o the Companies Act, 2013, o seporofe mesting of
the Independent directors s required o be held during the yeor to infer-olio review the performance of non-
independent directars and the Board as o whole, review the pedormance of the Chairpersen of the Company, taking
into occount the views of executive directors and non-execulive directors ond to ossess the quality, quanfity and
timaliness of flow of infarmation between the company managemenl and the Board that is necessary bar the Board to
effectively ond reasancbly perdorm their dubies.

Tha saporofe mesting of Indepandent Direciors was held an 08.03. 201 7 during 201 68-17 ot the regisiered oFice ofthe
Compeny and all Independent Direclors on that dote were presend. Smt, Bhorothi Magdum alse oHended the meefing
s Special Invitee.

The details of the familiorization programme of the Independent Direclors are available on the website
of the company:

During the Finoncial Year 2016-17, President of India through the Ministry of Commerce and Industry has oppainted
totol Eight (B) Independent Direciors an the Board of the Company, The details regarding fomifiorization programme of
Independent Direclors ore ovailoble an the website of the Company under Investor Desk ond with the heading of
‘Familiarisation Progromme far Independent Directors’ held during 2016-17,

CODE OF CONDUCT FOR MEMBERS OF THE BOARD AND SENIOR MANAGEMENT.

The Company i3 committed fo conducting its business in occordonca with the highest siondords of business athics and
complying with opplicoble lows; rules ond reguiotions, A Code of Conduc wos odopted by the Boord for Boord Mambsers and
Sanior Manogemant in line with the model code of conduct for Boord Members and Senior Monogeman? sfipulated in tha
Guidefines on Corporote Governonca for CPSEs issved by DPE. A copy of the Code hos been ploced on the Company's
website: www stclimited.co.in.

All the Members of the Boord and senlar monogemeant have confirmed complionce with the Code of Conduct for the year
under review, A decloration by Chairman & Manoging Direcior is annexed with the Report.
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4.1 CODEOF CONMDUCT FORPREVENTION OF INSIDER TRADING.
In pursvonce of the Securifies and Exchonge Beard of Indio (Prohibition of Inssder Troding) Regulofions, 1992, as
omended fram fime to fime, the Boord hos opproved the Code of Conduct for Prewention of Insider Troding in dealing
with securities of 5TC, The objective of the Code is fo prevant purchose and/ or sale of shares of the Company on the
basis of unpublished price sensitive information. Under this Code, oll Directors ond employees as defined in the Policy
are prohibited to deal in the Company's shares during the dlosing of Trading Window and cther specified peried(s). To
dealin sacurities beyond specified limit, permission of Compliance Cfficer is required. All Directors and employees are
mquired fo disclose reloted informafion periadically os stipulated in the Code. The Code hes been circulated 1o all
Directars and Employees and hos been hosted an the Company wabsite.

4.2 CEO/CFO CERTIFICATION
In tarms of Regulation 17{8] spacified in Port B of schedule || Corporore Govermaonce of SEBI [Listing Obligations and
Disclosure Requirements) Ragulations, 2015, the carfification by the CEQ/CFO on the financiol stotements and
infernol controls reloting o finoncial reporting for the year 201 4-17 wos submitted to the Boord on 30.05.2017 and is
onnexed o this Report

5 SUBSIDIARY COMPAMNY:

The Company has ane whally owned unlisted subsidiory Company, STCL Limited. The sald subsidiory is o Board monaged

camparny with i3 Board having the rights and abligotions o manoge ke Company in the best interast of it siakeholders. The

Directors an the Boord ore appaointed by the President af India through Adminisirofive Ministry, Minlstry of Commeree and

Indugtey, The compaaition of tha Board o on 31.03.201 7 I as Tollows:

{il  Choirman 5TC - Forl-time Chairmon of the Board

li)  Diredor - FTET) , Deportment of Commerce, Ministry of Commerce and Industry, Govemment of India - Port- fime
COfficicl Director! Govermmeant Diredior

[}  Managing Director - 5TCL {Whale-time)

Ministry of Commerce vide its order dated 15.05.2017 nominaled Ms. Rooma Magrath, GM (Finance), 5TC es Directar an

tha Board af STCL who was inducted on the Board of STCL with affect from 23,05.2017.

The performance of the subsidiary is reported to tha Boord pariodically.

4 GEMERALBODY MEETIMNGS
The Annual General Meatings of the Company ore held of the Registered Office of the Company Le. Jowaher Vyapor
Bhawan, Tolstoy Murg Mew Delhi-110001, Tlrl,e defails of such meelings held during the last three years are as under:

| FinenciolYear  DomondTime |
Mnmlﬁamlh‘lhhng | 2015-14 . 29092014 -3.00 R
Anrual Ganeral Mesling 2014-15 28092015 -3.00R
Annusl Ganeral Mesling 2003-14 25.09.2074 -3.0088. |
Al resclutions moved at fhe bost Annal Ganeral Meefing were possed by requisite majority of members through e-vofing and

through Ballo! Papers.

Mo Spacial Resolufion bod bean passad of lnst three year's Annual Genaral Mesting.

Ma Speciol Besolution wos possed through Postol Ballod during fhe finoncial year and ni special resolution requiring Postal Ballot is

baing proposed af the ansuing Annual General Mesting.

7 DESELCI'SUHES

Under Regulation 23 ol SE3 Regulation, all related pary fronsschans reguire opgreval of the Audit Commites. Furiher, all
modediol Reloted Pory Tronsoclicns shall requine oppraval of the sharehalders through speciol rescludion, As per section 188
of the Companias Act, 2013, cartoin confroct/ ormongament with reloted party requires opproval of the Boord of Direciors.
Further, if these ransoctions croas the fimit prescribed under the Rules, the aporaval of Shareholder through special reschdion
is mauired, The Company hos formuloted o Policy on Materiality of Reloted Party Tronsactions and olso on Dealing with
Reloted Pory Transactions.

. The BFT Policy is ovoiloble of the weblink: hitp/fwww.siclimited co.in/carporote-commitments/relofed -party- fronsoctions-
policy. oups

" During tha yeor, them ware no fonsoctions of moterial notiene with the Dineclons or the Manogoemaent or fhe subsidiory or
retotivas that hod potential conflic of Interast with the campany.

" The dafails of "Reloted Porty Disclosures” howe been disclosed ot sericl no, 52 in the Motes Forming Port of Accounts in the
Annual Rapot,

THE S5TATE TRADING CORPORATION OF INDLA LIMITED
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There has been no inslonce of nan-compliance by the Comparny on any matter releded 1o copstal markets, during the losthree
yeors, No panalties orstrichunes hove been imposed by 3EBI, the Stock Bochonge or ony Satutory Autharity on the Company.

Direciors ame nominated an froining progrommes organized by DPE & SCOPE am fime ko fime,
Tha Campany doas nol have ony sharas in fhe demar suspenss account or unchaimad suspanss acoounl.

MEAMS OF COMMUMICATION

L] Quorterly/Annual Results: The Campany regulasdy infimates un-oudied os well os oudited financial resulls fo the stock
mxchonges immediately ofter ihese ore opproved by the Boord. Thess financial resulis are nomally published in the leoding
English and varmacular dollies hoving wide cirovlalion ocroas the coundry, The resulis one alio displayed on the wabsie of the
Comparny weewstclimiled. co.in, The reselts ane not sent individually to the sharehaldars.

. Limited Review Reports: "Limited Review Reports” of the unaudited financial results for the raspective quarer(s) obloined
trom stofutory auditars of the Company are filed with the Stock Exchongea(s) fram time fo time,

. Mevws release: The official news releases ore displayed  en tha Campany's wabsie wew.stchimited co.in

. Waebsile: The Company's websilte www,siclimited co.in conioins o separate secfion whare the shaoreholders information is
availoble. Full Annual Repart, Sharehalding Patlem and Carparaie Govemance Report ate. ane also avadlable on the website
in 0 user friendly manner.

" Annual Report: Annua! Repan comaining iner-alia, Audired Annuol Aocounis, Dreclon’ Rape, Monogemeant Discussion
and Analysis (MDEA] Report, Auditors' Repor, Corporote Govenance Report including informetion farthe Shorehalders and
otherimporant information is arculated to the members ond others entitled thermso.

SHAREHOLDERS' INFORMATION

2.1 Forthcoming AGM - Date, Time ond Venue
The Anmual Genarol Meeling for the Fingnciol Yeor ending 315t March, 2017 is scheduled to be held on Tuesday, 24th
September, 2017 of 04:00 PM. of, Jowahar Vyopor Bhawon, Tolstoy Marg, New Dalhi-1 10031,

9.2 Finonciol Yeor & Colendar:

The compaony adogts the financiol year from 1 st April fo 315t March, Giuaraerly occounts ore odopled by the Boord by dafes
indicaied balow-
~ Adoption of Quarterly results for the quarier ending Last de |
o i 30, T F | 1410 Septamber 2017
. September 30, 2017 | | 4th Decembar, 2017

Decembaer2l, 2017 |HH1F-hr|.rm-,- :Iﬂua
| March 31, 2018 [Audited) | 30th May, 2018

5.3 I-n-ul: Clasure Period:

The Ragester of Mambers sholl remoin closed from Tuesday, | %ih Septembar, 2017 fo Tussdoy, 26%h Septembar, 2017 (both
days inclesive) for the purpose of Annual General Meeling.

2.4  Listing on Stock Exchonges
The &qulr'p:huru -nF Ihu C-ur'-hp:m-.' are !Iﬂgd on the Fnllnwung .."'rru:t End'mngua
 Name, address ond ca ol | SecurityCods  TypeofSecurity |

The Eﬂmbﬂy Hiock Em:l'mga lelred:BSEI 51253 Exquity
B, Towars, Dalal Saraet, Mumbal - 400 001, Telephone: 022-23721233/4
Foe: 0222327231 21 /37 1972037 /1039
E-mil: infodiessindin.com
| Webee: www baaindia.com | .
Mational Sock Exchange of Indic Limited |NSE) STCINCHA-EG Erquity
Eschorga Ploza, Plat Mo, 1, G- Block, Bondr- Kurlo Comgples,
Bondro (Bost), Mumbal « 400 Q51.
Telephare: O22. 245081 00-81 14, Fox: 022. 26508237 /38
E-mail: ee_ras@nse co.in
| Wabsite-www.nsaindio.com

8.5 Listing Fos
The Annual Latirg Fee for the lisled eguily shores paraining o tha year 20017-18 hos been poid to the concemad Shock
Enchanges.

2.6 Poyment of Annual Custody Fes to NSDL ond CD5L Stock code: INESSSA01013

The Company has poid Annual Custedy Fee to Nodional Secunties Depositery Limited (NSDL) ond Central Depository
services Indig} Limited (CD5L) for the finonciol yeor 201 7-18 bosed on the Folioy/15IM posttions oson 31.03.201 7,

THE STATE TRADING CORPORATION OF INDIA LIMITED
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2.7 Stack Maorket Data : High / Low during esch manth in lost financiol year and with comparisan with BSE Sensex

and NSE Nifty
t 3. | M & Barbo =) - |
.; i I . _.. ; ..-' I..:. ¥ .:. :-. | II_ .'. ._ ilmr ...r.' “,!
- = = - ) I 4 el
- I: I 1 | s M ¥ s i [ 3
ﬁur-hs 112.35 | 89.40 | 100.50 | 3,417,103 | 112.00 | B9.90 100,60 | 913,063 | 7,849.60 | 25,606.62

P A Bt

May-16| 103.90 | 81.20 | 8650 | 2,669,396 | 104.10 | B1.10 | 8645 | 1,145,040 | | 8,140.10 | 26,667,956
Jun-16 | 109.00 | 8655 | 105.75 | 9,948,577 | 109.00 | B7.00 10585 | 2.255809 | B287.75  26999.72
Jub1é | 119.30 | 103.40 | 10985 | B,759.,875 | 119.50 [103.60 | 110.20 | 2,138,599 | | B,438.50 | 7B,051.86
#ug—]ﬁ 122.10 | 102.00 | 115.15 | 5,083,230 | 122.60 | 102.00 114.60 | 1,083,161 | B,786.20 | 2B452.17
Sep-16 | 138.65 | 112.50 | 124.55 | 5,855,688 | 138.35 [ 10230 123.55 | 1,194,576 [ B,611.15 | 2786596
Der16 | 137.00 | 12320 | 130.50 | 3,194,210 | 137.00 | 123.25 13080 | 562,099 | B,62570 | 27,9302
Howy- 1.5 143.50 | 10510 | 116,10 | 4,274,763 | 143.55 | 104.50 11560 800,561 | B,224.50 | 26,652.81
Dec-14 | 222.70 | 115.00 Eﬂﬁ.ﬂ._'j-__d_l__?_..gﬂ'.l,ﬂﬂﬁ- 223.90 11520 208.75 | 4,915,001 | B,18580 | 26,626.46
Jon-17 | 25140 | 173.00 | 173.30 17,386,110 | 251.00 | 17315 173.60 | 5,244,974 | B,561.30 | 2765594
Fab-17 | 179.50 | 154.35 | 158.80 | 3,487,950 | 179.30 | 154.10 | 158,50 | 1,032,614 | B,879.40 | 28,743.32

Mor17 | 169.50 | 150,40 | 158.75 | 4,355,779 | 149.75 | 15020 158.95 | 930,024 | 9,173.75 | 29,620.50

Saurce: Walb- mu!BEEﬂndHSE

Parfarmanca of tha shara prica of tha Company in comparisan to tha MSE Nifty and BSE Sansax
(il NSENIFTY and 5TC Share Price

INSE NIFTY AND STC SHARE PRICE

9,500.00 - - 250,00
2,000.00 | L 20000
5 850000 | " 150.00 £

BODODD | gt monreeseeeest ™™ moo

780000 | %000 S—

100000 - - — i I smamnm G
R
=
SREREE ! ”}

{ui_l BSE Sensex and 5TC Share Price
BSE SENSEX AND 5TC SHARE PRICE
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Shore Transfer Sysfem

MC5 Share Transter Agants Limited is tha Ragistrar and Shore Transtar Agent (RTA) for the physicol shores as well oz is
the depository inferfoce of fhe Company with both Molicnal Securitias Depository Limited (W50L) ond Cenfral
Dapository Sarvicas (India) Limited (COSL).

The shores of the company are iroded compulsarily in dematedalized form. Shares recaived for transter in physical ferm
are narmally processed within a period of 30 doys from the dote of lodgement af valid share iransfer deed olang with
share cedificote. & Shore Transfer Commitiee comprising of three whole time Direclors, Two Direclors of the Share
Transfer Commitiea of the Boord ond Company Secrebary are empowered to approve the tronsfers. Mo transfer wos
pending o3 on 31.03_2017.

Pursuant ta the Regulation 40(%) of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015,
cerfificates from practicing Company Secrelary confirming dus complionca of share transfer formalifies by the
Campany, certificates for fimealy demalesalization of the shares os per SEBI [Depositones and Parficipants) Regulations,
1996 are sant 1o Slack Exchanges on quarterly basis.

In addition, as part of the Capitol Infegrity audit, o Secretorial Audit Report for reconciliofion of the share copifol
contirming thot the total issuad copital of the Company is in agreamant with the lofal numbaer of shares in physical form
and the odol number of demoterialized shares held with MSDL and CDSL, is ploced before the Board on o quaortardy
basis. A copy of the Audit Repart is also submitied to the Stock Exchanges.

ihlrlhﬂdln' Pottern oran 319 March, 2017

Frosident of Indiz i overnment of Indi) . 1 | 54mnnm | G.0000
| Mutual Funds/ UTI 4 | 29040 0484
| Financial Insituions/ Bonks ) | 4408 0073 |
| Mmuspnes Componies: 4 1149320 19155 |
| Foreign Institutional Investars 1 2570 AGa3
| Bodies Corpornte 433 | 928564 15474
| indian Puiic 27315 | 3806007 | 6.3434 |
' thdﬂﬂlndw _ 'I'?i | ?'Pﬂ?ﬂ ll_l.ﬂ_@“
| Tt V| 1000 0oT7 |
| Taotol 28154 | &, 00,00, 000 V0. 0000

Top 10 Shareholders mmalﬂﬂur:h 20017
[ﬁw T Ay RPN TR e, 10

| Prasidant of india (Govermmert of ndie) | 540,00,000 90.0000
| Ui Irauronca Corponaton of [ndss Limitad [ 544, 790 | 0.7080
| The Naw India Assurance Campany Limited 535,000 0.8917
| limmy Dodiba Coapar | 71500 1192 |
| Karvy Stock Brokirg Lid {BSE] | 42000 | 0700 |
_'!'I'uﬂ«rhrdnllruu?n:a Cosmpany Limited | 40934 | 0682 |
| 5VS Securilies Privase Limited | 40000 | 0667
Sundursuﬂlun Kaloathi ! FRAO0 0643
| Praveenchznd Mahar | 33100 | 0552 |
| Tha Omisciant Sacuriliss Private Limited | 29100 | 0485

THE 5TATE TRADING CORPORATION OF INDLA LIMITED
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2.10 Disfribution of Shareholding by 5ize aos on 315t March, 2017
1-500 2016858 | 33614 26477 94,7539
S01-1000 A51E24 | 1.0B44 B30 2.9481
1001-2000 SRA347 | Far 41 1.28%2
2001 -EEII 791341 .-¢H_5ﬁ 115 .4::351
3001-4000 159551 | 2659 45 1598
aum-::mu 197716 3295 47 1492
5001-10000 355712 5929 50 776
10001-50000 H193461 1.0323 a0 1064
50001-100000 71500 L) Xl 0036
100007 ord obove S50797FR0 91,7907 | o

J0
20
20
2073-14 bl
201415 i
201514 pal

9.12 Transfer of Unpaid/ Unclaimed Dividend to Investor Education and Protection Fund (IEPF)

Im nccordonce with Section 124 of the Companies Act, 2013 requiring transfer of dividend remaining uncloimed and
unpaid for o peried of ¥ years from the due dote 1o the IEPF, during the yeor, amount of Bs. 244754/~ perfaining to
unpaid/uncloimed finol dividend for the yeor 2008-09 and Rs. 2463500/~ peroining 1o unpoid! vndloimad interim
dividend for the yeor 2009-10 were transferred to the Imvestor Educofion ond Protection Fund (IEPF) set up by the
Central Governmant.

The unpasd/unclaimed final dividend for the FY 2009-10 which is due for transler 1o [EPE should be claimed by the
members bafore 01.71.2017 aber which no ciaim shall lie agoinst the Fund/ Company in respect of soid amount, The
due dates of transfer of unpaid/ unclaimed dividend ta [EPF for the different financial years are as under;

fy

I | 200910 Final 22.50 01.11.2017 | 01.12.2017
2. | 200011 Final 30 03.11.2018 | 03.12.2018 |
3. | 201112 Final 20 02.11.201% 02.12.2019
4. | 2012-13 Final 20 81.10.2020 | 30.11.2020

THE S5TATE TRADING CORPORATION OF INDLA LIMITED

Members, wha have not yat encashed their dividend werrant may approach the .ﬁﬂﬂi‘!lﬂﬂm and Si-mm Transter .iganm';
Company for issuence of demand droft upon completion of necessary formalities in this behalf in lieu of such warrant,
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9.13 Demoterialization of Shares and Liquidity

11.

12.

13.

4.

15.

16.

17.

CosL 10748 | 55946974 #3.24
NSDL 164566 | 4031892 4.72
PHYSICAL 920 | 21134 04
Total § 28154 | 60000000 100.00

The shares of the company are ovoiloble for trading in depository system of both National Sacurifies Depository Limited
ond Cantrol Depositary Services (India) Limited. As on 315t March, 2017, 5,99, 78,844 equity shores forming 79.94 %
of the sharehalding, slood demateriolized.

OUTSTANDING GDRs/ADRs/ WARRANTS OR COMNVERTIBELE INSTRUMENTS

Mo GDRs/ADRs/ Warronts ar Corvertible Instruments have been issued by the Company.

ADDRESSES FOR SHAREHOLDERSY CORRESPONDEMNCE
Thasa howe bean given ot 3.3, 3 abave,

RISK MANAGEMENT

A Risk Manogement Fromework hos been insfituted to add further objectivity to the process of rsk ossessment while
considering frade proposals, The Risk Maonagemant Fromewark measures the risk invofved in o business proposal in the form
af o total risk score which i weighad vis-d-vis avalleble rsk mitigation meosures. An Enferprise level Risk Assessment sysiem
has also been putin ploce and is under review by the monagement.

HEDGING

The Compony does not fake exposure in wololile commedifies. Genanolly, it mokes purchoses only agaoinst confirmed orders
backed by oppropriote margin money.

Guidelines ore in ploce requiring lorward foreign axchonge cover to be foken in respect of transactions invalving STC funds.
WHISTLE BLOWER POLICY

SEBI Listing Regulations prowides thot a lisled compony shall establish @ vigil mechanism for direciors and employess io
repor concem about unathical behaviour, ectua! or suspacted froud or viclofion of the Compaony's code of conduct or ethics
policy. Alsa, in berms of Clowsa 8 of the DPE Guidelines on Corporote Governonce for CP3Es issued in 2010, Company may
estoblish o mechanizm for employess to repod fo the monagemant concams of unethical behavior ete. Accordingly, the
Compony has framed o Whistle Blowar Policy with the approval of the Beard ond the some hos bean implomented w. e. f. 10h
My, 2012,

Asuitoble mechanism has besn put in ploce o pratect tha whistle blewars from any kind of harm or harossment.
COMPLIANCE CERTIFICATE FROM AUDITORS / PRACTICING COMPANY SECRETARY

A Cardificote from the Prodicing Compeny Secretary of the Compony, confirming complionce with the condifions of
Corporote Governonce os stipulated under SEBI (Lisfing Obligotions ond Disclosure Requiremants] Regulofions, 2015, and
the DPFE Guidelines on Corporoie Governonce for Cenfral Pubdic Sector Enterprises (DFE Guidelines) s onnexed to the
Directors’ Report forming port of the Annual Report,

ADOPTION OF DISCRETIOMARY REQUIREMENTS AS SPECIFIED IN PART E OF SCHEDULE Il

Thie company |s sxamining the iImplementation of discretionary requirements s specified In Port E of Schedule I, wharever
possibbe,

GUIDELINES ON CORPORATE GOVERNANCE BY DPE

The Boord of Directors of 3TC hos adopted Guidelines on Corporole Governanca, 2010 for CPSEs issued by Departmant of
Pubfic Enterprises (DPE} on mondaicry basis os the Boord opproved policy on Corporote Govemance.

SECRETARIAL AUDIT REFORT

Secretarial Audit was gof conducted from M/s Chandrosekran Associates, Compony Secrefaries confirming complionce to
the opplicable provisions of the Companies Act, 2013, 5EBI Regulations, SEBI guidelines, DPFE guidelines ond all cther
reloted rules and regulations relating 1o Copitel Market. The Cerificate issved by the Secreforial Audilors as noted by the
Boord and manogement Raplies there os nated, Tormas part of the Direciors’ Report and annexed herata.

THE 5TATE TRADING CORPORATION OF INDLA LIMITED
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To the Boord of Direchors of

Tha State Troding Corperation of India Limited

Sub.: Code of Conduci - Declarotion under Regulotion 34[3) specified in Para D of Schedule W Annual Repori of SEBI [Lisiing
Dbligotions and Discloswre Requiremants) Regulations, 2015

Dear Sirs,

This is 1o certify that:

1. Inpursuance of the Regulation 17{5] ond Regulofion 34(3) specitied in Pora [ of Schedule ¥ Annuol Bepost of SEBI (Lisfing

Obligations and Disclosure Requirements) Regubotions, 2015, o Code of Conduc! has been loid dawn by the Company lor all

tha Board Members pnd the Senlor Manogement Persannsd af the Company.,

The: said Code of Conduct is also uplooded on the website of the Company at www stclimited co.in

3. Al Boord Mambers ond Senicr Monogement Personnal howe airmed hoving complied with tha soid Code of Conduct of
board of direciors ond senior manogement, during the yeor ended 3158 March, 2017,

b2

&d-
{Rajiv Chopra

Ploce: Mew Delhi Director (Marketing] with

Date: 03.05.2017 Addl. Chorge CMD

Compliance Certificate

Compliance Certificate by the CEC and CFO vnder Regulation 17(8) specified in Pari B of schadule Il Corporale

Governance of SEBI [Listing Obligations and Disclosure Requirements) Regulations, 2015

To the Boord of Directors of The State Trading Corporation of India Lid.

Wai, Bajiv Chopra, Director (Markefing) having additicnal Charge of Chainman & Managing Direcior, ond Sonjeey Kumar Sharma,

Director |Personnal] having oddificnal chorge of Direcior (Finance), cadify that:

A& Wa hove reviewed linancial stalements and the cash flow stetameant for the year ended 31.03.201 7 and that to the besi of gur
knowledge and baliaf :

1. Ihese siofements do nof conbain any materially unirue salement or amit any materiol fact or contain shatements thet might
be misleading;

2. these stotements together present o frue ond fair view of the Company's offairs ond om in complionce with axisting
Accounting Standords, opplicable laws ond regulofions.

B, Thera ara, to the best of our knowledge ond belisf, no trnsoctions antered infe by the Company during the year which are
fraudulent, illegal orviolofive of the Company's Cade of Condusd.

C. We oceept responsibility fer establishing ond maintaining intermal contrals for inancial reparing ond have evaluated the
effectiveness of infemal control syssems of the company pertaining to finandial reporing and we hove disclosed 1o the Auditors
ond the Audit Committee, deficiencies in the design or operation of such internal controls, If any, of which we ore owore and
e steps we hove token ar proposa fo toke fo rectify these deficiencies.

D, 'Wehove indicoted to the auditars and the Audit Commities that:

1. Thare hos not bean any significant chonge in intemal contral ovar finonchal reporfing during the year under referenca.
2. There has not been significant changes in accounting policies during the yeor except those disclosed in the notes to the
fimgncial siotements; and

3. There has not besn any instonces during the year of significont froud oxcept fo the exten! disdosed in notes to the occounts, of
which we hod become owore ond the involvement therein, if any, of the monagemant or an employee hoving significont role in
the company's internol contral systern over financiol reporting.

ad/- 5d/-
(Rajiv Chopra) (Sanjeev Kumaor Shorma)
Director (Marketing) Director {Presonnel) Additionod
Addifional Chorge CMD Charge of Director {Finonce)
Flacs: Mew Delk
Date: 25.05.2017

THE STATE TRADING CORPORATION OF INDIA LIMITED
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To

The Members,

The State Trading Corporation of India Limited,
Meaw Dalhi

W hove exomined the complionce of conditions of Corporate Governance by The State Troding Corporofion of India Limited for
the year ended 315 March, 2017, a3 stipulated in Regulations 17 to 27, 46(2) (o) 1o [)) ond para C, D and E of Schedule V of
Chaopter of IV of SEBI {Listing Obligotions and Discloswre Requirements) Regulation, 2015 executed wifh the Steck Exchanges and
iGuidalines on Corporote Govemnance for Cenbrol Peblic Secior Enferprises issued by Deporiment of Public Enterprises {DPE],
Government of India.

The complionce of condifons of Corporate Gaovernance (s the responathility af the monogemant of the Company, Our
exominofion has bean limited fo review of the procedures and implementotion thereof, cdopted by the Compony for ensuwring the
compliance with the condifions of Corporote Govermonca os sfipuloted in the soid regulafions ond guidelines. It is neither ond audit
nor on expression of opinien an the financial statements of the Compony,

In our opinion and to the best of cur iInformation ond oocording fo the explanofion given fo us ond based on representofions made
by the Monogemsent, wa cedify that os on 31st March, 2017, the Compony hos compliad with the conditions of Corporofe
Governance os sfipuloled in Regulotions 17 10 27, 45(2) (b) to (i) ond pora C, D ond E of Schedule V of Chapter IV of SEBI (Lisfing
Chligations and Disclosure Requirements) Regulotion, 2015 executed by the Company with the Stack Exchanges and Guidelines
on Corporate Govemance for Central Public Sector Enterprises, 2010 issued by DPE.

W further stote thot such complionce is neither an ossuronce as o the future viability of the Company nor efficiency or eflectiveness
with which the managerment has conduciad the affairs of the Company.

54/
For Porvesn Rostogi & Co.
Practicing Company Secratory

Sd/-
iProvesn Bastagi
Proprietar
Mambarship Mo, 4784
COP Mo, 2883
Date: 26042017
Ploce: Mew Delhi

THE 5TATE TRADING CORPORATION OF INDLA LIMITED
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__ Secretarial Auditors’ Report for the Financial Year Ended March 31, 2017

The Members,

The State Trading Corporation of India Limited

Jowahar Vyopor Bhowan,

Tolstoy Maorg, New Delhi-110001

We hove conducted the Secretoriol Audit of the complionce of opplicoble siotutory provisions ond the cdherence to good
corporate prociices by The Siote Troding Corporafion of Indio Limited (hersinofter colled the Company). Secrefariol Audit wos
conducted in @ manner thot provided vs o reosonoble bosis for evaluating the corporote conducts/statutory complionces and

expressing our opinkon thereon,
Bosad on our verification of the Compony's books, popers, minute books, forms ond returns filed and other records maintained by
the Compony and olso the information provided by the Compony, its officers, ogents and outhorized represantofives during the
conduct of sacretarial oudit, Wea hareby report thot in our opinion, the Company hes, during the audit period covering the finoncial
yaar ended on Morch 31, 20017 complied with the stotulory provisions listed hersunder ond also that the Company has propar
Board-prooesses and complionce-machanism in ploce to the extand, in the manner ond subject to the reporfing mada hereinothen
We hove exomined the books, popers, minute books, forma and retuma filed and ather recards maintained by tha Company Tor the
financial yeorendad on Maorch 31, 201 7 occording io the provisions of:
(il The Companies Act, 2013 (the Adl) and tha rulas made thereunder;
fi} TheSacurities Controcts (Regulofion) Act, 1954 [SCRA] ond the rules mode thereunder;
i) The Depasitories Act, 1996 and the Regulations ond Bye-lows framed thereunder 1o the extent of Regulation 554;
[iv) Foreign Exchange Managemant Act, 1999 and the rules ond regulafions mode thereunder to the axdent of Foraign Direct
Invesiment, Cverseas Direct Investmentand Edermal Commercial Borrowings;
vl Tha following Ragulafions ond Guidelines prasoribed under the Sacuritias and Exchange Boord of India Act, 1992 [ SEBI
Act):-
la} The Securities ond Exchange Board of India (Listing Obligotions and Disclesure Requirement) Regulations, 2015;
o] The Securities ond Exchange Board of India [Substontial Acquisifion of Shores ond Tokeowvers) Regulotions, 20711;
e} The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 201 5;
[d] The Securities and Exchange Board of India (lssve of Capital and Disclosure Requirements) Regulations, 2009;
[e] The Securities and Exchange Boord of India [Share Bosed employee Benefits) Regulations, 2014 ; Mot Applicoble
it The Securities ond Exchange Board of India (lsswe and Listing of Delbt Sacuritias]) Regulations, 2008; Mot Applicable
[g] The Securities and Exchenge Board of India (Registrars to an lssve and Share Transfer Agents| Regulations, 1993
regarding the Companies Act and dealing with client 1o the extent of securilies issued;
[r] The Securities ond Exchange Boord of India [Delisting of Equity Shares) Regulations, 200%; Mot Applicable and
il The Securities and Exchange Board of India [Buybaock of Securities) Regulations, 19%78; Mot Applicable
{vi] As confirmed and certified by the management, following lows specifically applicoble 1o the Company based on the
Sectors / Businesses.
1} The Custom Act, 19462
2) Reserve Bank of India Guidelines of Impart of Gald by Mominated Banks
3) Policy and Guidelines prescribed by Directorate General of Foreign Trode.
Wa hove also exomined complionce with the applicoble dlausas/Regulations of the fallowing:
til  Secretoriol Stondords issued by The Institule of Company Secretaries of India.
{il The Listing Agreements entered inta by the Company with Mational Sfock Exchonge of India Limited, BSE Limited / SEBI
[Listing Obligations and Disclosure Requirements) Regulations, 201 5.
Diuring the period under review the Company hos generally complied with the provisions of the Act, Rules, Regulotions, Guidelines,
Standards, elc, mentioned abeve subject ta the following observation.,
1. The Company has nat complied with provision of section 149 of the Companies Act, read with Begulotion 14/{k) and 17 of

EEBI [Listing Obligation Disclosure Requirements) Regulaticn 2015 in respect to the appointment of requisite numbers of
Indepandent Directors and Woman Directortill 14.02 2017,

2. The Company hos not complied with provision of i} Sections 177 and 178 of the Companies Ad, 2013 raad with
Regulofion 18 and 17 of SEBI iLisfing Cbligation Désclosure Requirements) Ragulation 2015 with respect fo constitution
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of Audit Commitiee ond Mominofion and Remunerofion Commiftee fill 11.08.2014; and i} Section 135 of the
Companias Act 2013 with resped fo consfifution of Corporote Social responsibility Committea fill 11.08.2014.
3. The Compeny hos not complied wilth the provisians of Rule 194 of Sacunities Contracts [Regulations) Rules, 1957 and
Regulation 38 of SEB| (Listing Obligation Disclosure Requirements| Regulation 2015.
We further report tho
The Board of Direciors of the Compony is duly constituted with propar bolanoe of Execufive Direciors, Mon-Executive Direchors
subject fo above menfioned observation. The chonges in the composition of the Boord of Directors thot fook ploce during the
period under review were camied outin complionca with the provisions of the Acr,
Adequate nolice is given 1o all Direciors to schedule the Boord Mestings, ogendo and defoiled nofes on ogendo ware sani n
odvance and o system exists for seeking and cbtoining further information ond dlarifications on the ogenda lema before the
meeting and for meoningful poricipation of the meating.
Al decisions ot Board Meetings ond Cormmittes Meetings ore carred oul unonimously os recorded in the minutes of the mestings
af the Boord of Directors or Commitlee of the Boord, a3 the cose may be.
W further repot that there are odequate systems ond processes in the Cormpany commensuroie with the size ond operations of the
Company to maniterond ensune compliance with opplicoble lows, rules, regulofions ond guidalines.
Wa furhar report that during the audit period the Compaony has no specific events / achions fook ploce hoving a major
bearing on the compaony's offoirs in persuonce of the obove refarmed faws, rules, regulations, guidelines, siondords, eic.
5d/-
Shashikent Thear
For Chendrasekoron Associotes
Company Secrefories
Mambarship Mo, AZB994
Dofe: 25.07.2007 Cartificote of Proctice Ma. 13050
Ploca: Mow Dalhi
Maota: This rapor is to ba read with our lather of aven data which is annexed as Annexure-A ond forms an infegnal part of this repaort.

Annexure-A

The Members
The State Trading Corporation of Indio Limited
Jowaohar Vyopar Bhawan,
Tolstoy Marg, Mew Delhi-110001
1. Maintanonce of secretorial record is the responsibility of the Management of the Company, Cur respensibility is 1o
axpress on opinion on these secretariol records besed on our owdit,
2. We hove followed the oudit proctices ond processas os were oppropeiate to obloin reascnable ossuronce obout the
correctness of the contents of the secretorial records. The verificotion wos done on the random test basis o ensure thot
corect facts ore reflected in sacretaricl records. We baliave thot the procasses ond proctices, we followed provide o
racsonoble basis for our apinion.
3. We have not verified the correctnes and appropriatensss of financial records and Baoks of Accounts of the Company.
4, YWhere aver required, we hove obloined the Maonaogement representation obout the complionce of lows, nides and
ragulofions ond hoppening of evenks aic.
5, The comgplionce of the provisions of Corporote ond other opplicoble lows, rules, regulafions, stondards is the
rasponaibility of the Maonogement. Our exominaficn was limited io fhe verification of procedwres on random fest bosis,
&. The Secretorol Audi repart is neither an ossurancs as 1o the fulure viobility of the company nor of the efficocy o
efectivanass with which the management hes conducted the affeirs of the Company,
L=
Shashikont Tiwari
For Chondrosekaron Associotes
Company Secreforias
Membarship Mo AZB994
Dote: 25.07 2017 Cartificote of Proctica Mo, 13050
Place; Mew Delhi
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SN, Secretorial Auditors Comments

i g, L e T |

1. The Company hos not complied with provision of
sechon 149 of the Componles Act, med with
Regulation 16(b) and 17 aof SEBI {Listing Obligation
Disclasure Requirements| Regulation 2015 in raspect
1o the appointment of requisite numbers of
Independent Directorr and Waman Directar 1l
140220017

2. | Tha Company hos not compliad with provision of i) |
Seclions 177 and 178 of the Companies Act, 2013 |

reod with Regulotion 18 ond 19 of SEBI (Lisfing |
Cibligofion  Disclosure  Requirements)  Regulotion |
2015 with respect to constitution of Audit Commithes |
ond Nomination ond Remunerction Committea fill

11.08.2016; ond i Secfion 135 of the Companies

Act 2013 with respect fo constitulion of Corporate

social responsibility Committes fill 11.08.2014.

STC being o Governmen! Company, o3 per provisions of
Article 77 [4) (o] of the Aricles of Associotion af the Company,
the Presidant af India have the right 1o nominate any parson far
appaintmeant ot a Director af the Campany,

Department of Commerce vide its order dated 15.06. 20146
has oppainted four independent directors an the Board of the
Campany who were inducted on the Board w.e f 03.08.201 4.
Subsequently, DoC wide Ik Order dated 27.01.2017,
appoinied four more Independent Direclor including ona
woman director, out of which two were indecied s Directors
on the Boord wed 14.02.2017. Hence, 5TC has complied
with the provisions of Saction 149 and SEBI (LODR)
Regulations, 201 5w.e.t 14.02,2017.

Consequent upon oppointment of indepandant Directors an
tha Boord, with effedt from 03.08.2014, the Committess of
trwe Boord were reconstituted in complionce with the prowisions
of the Componies Act, 2013 ond SEBI (LODR] Regulafions,
2015

3. | The Compony has not complied with the provisions of
Rule 17A of Securities Contracts (Reguiations) Rules, |
1957 and Reguletion 38 of SEBI [Listing Obligation |
Disclesure Requirements) Regulation 2015,

Sel/-

(Ritu Arora)
Company Secretary
FCS 5270

Date ; 15082017
Place : Maw Delhl

THE S5TATE TRADING CORPORATION OF INDLA LIMITED

| Tha Securities & Exchonge Boord of Indio hos allowed the

pariod uplo August, 2017 ta the Gavemmen! Componies o
cormply with the requirement ta have public shareholding of
minimum of 25%, Further, as per the infarmation ovailable,
Governmen! of India, Department of Commerce, is in the
process of disinvestment of is holding in the Company by 15%

50 0% bo redyce their holding to 75%.
5 Sd/-
[Rajiv Chopra)
Director (Marketing) / Addl, Chorge of CMD
DIN : DA444324
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— Independent Auditors’ Report.

To the Members of
The State Trading Corporation of India Limited
Report on the Standalone Financial Stalements

‘We howe oudited the accomponying stondolone finoncial stotements of THE STATE TRADING CORPORATION OF INDIA
LIMITED ["the Compaony'), which comprise the Balonce Sheet as o 315t March, 2017, the Shotemeni of Profit and Loss, the Cash
Flow Stotemeantfor the yeor then ended, and o summary of the significant socounting policies and other axplanctory information;, in
which ara incorporoted the Retums for the yeor ended on thot date audited by the branch ouditors of Compony's ten branches aof
Agro, Ahmedobod, Bongolore, Bhepol, Chennoi, Cochin, Hyderobod, Jalandhar, Kalkato and Mumbai.

Maonogement's Responsibility for the Standalone Financial Siatements

The Company's Board of Directors is respansible for the matiers stated in Section 134(5) of the Componies Act, 2013 ["the Act’)
with respect fo the preparation of these siondolone financial statements thot give o true ond fair view of the financiol position,
linanciol pedermance and cash flows of the Company in occardance with the sceeurting principles generally accepled in India,
including Ihe Accounting Stendards specibied under Section 133 of the Act, read with Rule 7 of the Companies [Accounts) Rules,
2074 ond the Companies (Accounting Standords) Amendment Rules, 2016, This responsibility else includes maintenonce of
odequale accounting records in accordance with the provisions of the Act for sofeguarding the assets of the Company and for
prevaniing and detecting frauds and ather imegulorities; selection and applicotion of appropricle eccounling policies; making
judgments and eslimates that ore reasonoble and prudent; and design, Implementation and maoirtenance of adequate intemal
financial controls, thal were operating effectively for ansuring the accurecy and compleleness af the accounting records, ralevant
o the preporation ond presertation of tha financlol statements that give a frue and foir view and ore free from matesiol
milastatamant, whether due to fraud or ermor.

Auditor's Responsibility

Crur responsibility is fo express on opinion on these stondalone finandial stotements based on our gudit.

We have token ino account the pravisions of the Act, the accounting and auditing stondards ond motters which are reguired to be
included in the audit repert under the provisions of the Act and the Rules mode thereunder,

We conducted our oudit in occordance with the Standards on Auditing specified under Section 143(10) of the Act. Those Standards
require that we comply with ethical requirements and plan and perform the oudit fo obbain reasonable ossurance about whether the
financial stoternents ore free from maberiol misstobement,

An oudit involves performing procedures to obtoin oudit evidence about the amounts and the disclosures in the finoncial
statemnents. The procedures selecied depend on the auditors judgment, including the assessment of the risks of moterial
misstaternent of the finonciol stfotements, whether due fo froud ar error. In making those risk assessments, the ouditor considers the
internal financial control relevont to the Compaony's preparation of the financial statements that give o true and fair view in order fo
design oudit procedures thot ore oppropriote in the circumstonces. An oudit obso includes evaluating the opproprioteness of
ococounting policies used ond the reosonobleness of the cccounting estimotes mode by the Compony's Directors, os well os
evaluating the cverall presentaficn of the financicl sliaterments.

Wa balieva thot tha audit evidence we hove obfoined is sufficent ond oppropriots fo provide a basis for our oudit opinion on the
standalone finoncial stabements.

Basis for Qualified Opinion

il Refersnce is invited fo Mode no. 22.1 ond 27.1, Treda receivable includes ¥1904.24 crore and other income includes
interest of ¥231.93 crore booked during the current year on owver dues from one of the business ossociobes on occownt of
goods supplied in earlier years. The dues ore stated fo be secured by EMD of T29.73 crore and personal guorantes of
chairman of its holding company. Consequent upon Conciliotion Agreement dofed 15.11.2011 and further settlernent
ogreement dofed 17.05.2012 the entire dues were payable fo the company by 10.11.2012, During the yeor, the Business
Associate remithed an amaunt of T70,18 crare on the directions of Hon'ble Supreme Court, Considering the poor recowvery,
nan-availability of security, dispute by party with respect fo interest charged, and age of sutstanding dues, interest income
should nat be recognized as per provisions of Accounting Standard - 9 issued by ICAL Had the company de-recognized the
interest incarne, et loss of current yeor would hove been higher by T231.93 crore, reserve & surplus ond trode receivable
would hove been lower by T231.93 crore.
Considering the overall circumstances serrounding the recoverobility of outstonding dues of T1904.24 crore, wa are notin o
posifion to oscertain whether the omount is fully recoverable or not, We are informed by the monogement that pefifion for
exncution of decres os per Conciliofion Agreements under the Arbitration ond Conciliotion Adt, 1994 has been filed before
the Hon'ble Supreme Cowrd wherein it hos been held that decree is final. The party hos submitied payment prepesal betere the
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Hon'ble Apex Court which is still subjudice before the Hon'ble Apex Court. Cases Ufs 138 of Megoliable Instrumants Act ore
also filed by the company before the Hon'ble High Court Delhi, The Enforcement Directorate and CBl ame also investigofing
info the matier oboul cheating ond froud done by the porty. We hove also been provided offirmaotive Boord Resclution
dt. 14.02.2017 ond outcome dt. 30.05.2017 thot all possible efforts ore exanded for recovery of the dues fhrough legol
process ond compony is assured of recovering the dues,

Referance is imvited to Mote no.25.1, ¥7.81 crore is recoveraoble from HHEC and inspita of vorious assuronces HHEC hos not
made the payment and in its lofest latter dt. 08022017, HHEC has siofed thot Company's position is sfilf precorious as ardar
pasition has net improved and new business visvaled are not forthcoming efc. and HHEC hos opprooched ifs Administrotive
Ministry for locking info motter ond to exdend financiol sepport, Tha Company hos also nof obiined ony bobance confirmation
trom HHEC. Considering the abowva, provision should be mods for the omount recoverobde from HHEC, Hod the company
made provision of soid ecovaroble, nef koss of curment year would hove bean highar by ¥7 .87 crome, msere & surplus and
cloims recoveroble (current assets) would hove been lower by T7.81 croee,

Mumbal branch ouditar hos reporied thot debit balonces oppearing in Bhopal branch peroining o sacurity depaosit and loons
& advances of ¥0.19 crore has not been written off due 1o pending oppravel from Corporate Gffice. Hod the company written
off these balonces, net loss of currant year would have been higher by 0. 17 crore, resarve & surplus ond deposits and loons &
advonces would hove been lowerby 3.1 9 crore.

Emphosis of Moters
Wo drow otention fo the following mathers in tha Motes to the standalone finoncial ssofements:

al

ki

d)

e}

gl
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Referance is inviled fo Mole no. 18,1 regarding trode odvance of ¥87.39 crore recovenobla from one of parfies against which
the company hos iniboted legal octions including criminal proceadings. Pending outcome of legal steps inifialed for racavery,
hull provision of 87 39 crome wos made In eardier yeor. However, the compaony wos successful in getting arbitration award of
110,00 crore in its fovour along with 12% interest perannuem from 15t Moy 2006 1ill realizofion of oward which hos bean
objected by the porty and hearing is pending before Hon'ble High Court, Maw Delhi.

Reference is invited to Mote ne. 19.1, regarding long term trade receivable T56B.44 crore on occount of expant of pharma
products fo foreign buyers on back 1o back besis. As there i3 default in the payment agains! export bills by the buyers which
heove ulimately gons into liguidation, lifigation process hove bean inifiated by the Company as well as by Indian Assodates
and thair bankers. A cloim of TH27 B4 crone has been admined by the lguidotorand decres for T62_4 7 crone by Hon'ble High
Court Mumbal. There is however cormespoanding credit balance of T568.44 crore under trode poyables. Monogemant does
nat anticipote any liability on this account.

Reference is inviled to Note no, 19.2, regarding long term frode  receivable of T7B7.65 crore under the Credit Linked
Insurance Scheme (CLIS) for export of gold jewellery etc. against which corresponding credit bolance of T342.19 crore are
available, leaving net receivoble of T445.46 crore. Actions ogains! the Business Associale hove been inftiated, The matter is
being pursued legally ond company is hopelul of recovery, As o measure of abundant coution, full provision of Td45.46 crore
being nel receivalle, has been made in eadier year.

Reference is invited to Mote no. 19.3, regarding long ferm frode mceivobles of T41.92 crore on ococount of export of agro
commodifies to foreign buyers through Indion business ossociotes against which credit bolance of 41,92 crore is ovoileble
under trode poyoble, The foreign buyer defoulted in making poyment and wpon non-receipt of the dues from business
associabe, the Company has initioted necessary legal steps ogoinst business ossociates for recovery, Considering the legal
enforceability of the ogreement and correspanding credit of T41.92 crore, no provision is considered necessary.

Reference is invited 1o Mode no. 19.4, regording long ferm frode receivables of ¥9_83 crore [net of provision for diminution in
volue of stock) recovarable from one of the business ossociates. for goods sold in earlier years. The overdue is secured by
pledge of stocks in fovour of STC. Upan non-payment of overdue receivables, lagal actions hove been inificted ogaoinst the
businass associote w's 138 of Megotioble Insfrumeants Act, 1881 and civil hearings are in progress. Another PELU company
METC hod mode o claim in respect of ownership of some of the pladged stock sold by the STC o business ossociole. As on
bolance sheet dote, the pledged stock hos been velued ot T9.83 crore by approved valuer ond 5TC is owaifing furthar
diraction from Hon'ble Mumbai High Court.

Referance isinvited fo Mate no. 19.4, regording long term frode receivable of T48.57 crore due from one of the Business
Aasociotes for goods sold in earlier years. The Company hos filed winding up pafition which has now bean tronaferrad fo MCLT
Eolkata. Procesdings ufs 340 of CRPC is under progress ot Balasora District Court. The business associate hos poid a sum of
10 crore during the yeor and anather 7 crore before the approval of finoncial statements. As o meosure of abundant
caution, provision of $41.57 crore has been made in curment year.

Reference s invited to Nole no. 19.8, regording long term Irade receivable of T10.21 crore recoverable frorm MARKFED,
Gow, of Maharashtra (GOM) towards supply of RBD Palmelien under PD3 Schame during the years 201011 and 2011-12.

N/
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All amounts relofing fo this supply were received by the Company except tha cutstonding balonce of 10,21 crore pending for
final reconciliofion of their and. Maober is being constantly lokan up with MARKFED, Gowvt, of Maoharoshirg for recovary, As o
matter of prudance, provision of ¥10.21 crore hos bean mode in current year.

h] Relerance is invited o Mole na. 19.%, regarding long term frade receivable of T122.95 crore from one of the business

associole for goods sald in the eorlier years which s everdue. Negotiotion with a PSU fer selling of the stocks, which hes

ocquired the plont and machinery, is under progress. As o maher of prudence, full provision for T122.95 crore hos been
craated during the current year,

Reference is invited to Mote no. 19,11 regarding long term frode receivables of T17.28 crore recoveroble fram ane of the

business essociates for goods sold in eorlier years. Criminal complaints u/s 138 of Negotiable Instruments Act, 1881 and

contempt application filed before Hon'ble High Court, Mew Delhi are under progress ogainst the business ossociole, As o

matler of prudence, provision for full ameunt of T1 7,28 crore hos been made in currend year,

il  Referance is invited to Mote no. 22,2, regording frode receivables of ¥10.53 crome recoverobla from one of the Business
Associotes for sole of coal. A provision of 3,33 crare hos been mode in fhe current vear. The babance dues ore sacured by
marigoge of free hold land, The Business Associate has underioken to repay all dees olong with inferest on receipt of CDR
pockage. The Company hos filed legol ond criminal cose ogoinst Business Associofa.

k} Reference is invited to Mote no. 224, regording trode recelvabdes of $44.23 crore for urea supplied to Deportment of
Farfiltzars (DIOF]. The payments hove bean withheld on occount of guolity poremetars. Tha motterbas bean faken up with DOF
and DOF hos referrad the motter to Ministry of Low for opinion. Consequantly PBG of foraign suppliers omounting o ¥20.56
crora hos bean invoked, The motter is being continuously purssed with DOF for immediole setflement of the issves ond release
of poyments. In view of obove, no provision is considered necassory.

I} Reference is invited 1o Note no., 45(b), regording confingent liabélity of T88.01 crore poyoble to foreign supplier os per arbitrol
award, far which the Company hos filed oppeal in the Hon'ble High Court Mew Delhl ond simultaneausly lodged the clalm
with Minitry of Consumer Ao as romzaction wae ender token an their bahall, In view of the above, no provision ks
consderad necassary,

m| Referance is invited to MNoke no. 45(c), regarding confingent liohility of ¥74.%2 crom along with interes! poyable to o foreign
supplier on aocount of import of Urea in earlier yeors os per majority arbifration award possed in tovour of foreign supplier.
Tha company has filed an oppeal against the mojarity arbitration oward in the Hon'ble Dalhi High Cowrt. In view of above, no
provision is considered necassary,

n} Reference is invited fo Mole no. 47 & 48 melafing to pending recondliction/confirmation of balonces in parfies accounts,
cloims racoveroble, odvances ond currant and other liobilities and conseguential odjustment thatmoy arise on reconciliotion,

Ciur cpimon B ol medifled in rezpect of thesa matiars.

Qualified Opinion

In ouropinion ond to the best of cur informofion, ocoonding o the explonations given to us ond except for the matters described in
the Basis for GQualified Opinion porograph reterred chove, the aforesoid stondolone financiol stotements give the information
raquirad by the At in the manner so required and give o frue and Fair view in conformity with the occounting principles generolly
occepted in Indie, of the stote of affairs of the Company as ot 31 st Monch, 2017 ond its loss and its cosh flows for the yeor endad on
that date.

Other Matter

We did not audit the finoncial stetements/infarmation of 1en branches induded in the stondalone financial stotements of the
Company whese financiol stotements/finoncial information reflect folal assets of T1 297 .59 crore os of 31 st March, 201 7 end tolal
revanues of T3747 .40 crore for the year endad on that dote, es considered in the standalane finoncial statements. The finoncial
siolementsfinfarmatian of these brancheas have been oudited by the branch auditors whose reports have been fumished to vs, and
our opinkon in so for as i relates 1o the amaunts and disclasures included in respect of thase branches, i3 based solely on the repan
of such bronch auditors and monagement replies ko the observalions of the branch ouditors,

Chur opinion is not modified in respect of thesa matters.

Report on Other Legol ond Regulofory Reguirements

1. As required by the Companies (Auditor's Repor] Order, 2014 (Yhe Order), ssued by the Cenlral Govermment of India in
terms of sub-section |11] of section 143 of the Act, based on our observations, reports received fram branch ouditors in
respect of branches not visited by us, ond explonations received from management, we give in the Annexure ‘A’ sialement on
fhee motters specified in porogrophs 3 and 4 of the Order, ko the axtent opplicoble,

2. Asrequired by Section 143 (3) of the Act, we report that:

(o) ‘We hove sought and cbtoined oll the informotion ond explanotions which tg the bast of our knowladge and belief wers

Sk
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nacassary for the purposes of cur oudit except cerfoin reconds/information of Mumbai bronch, and balance confirmotion of

porfias s mentioned in pora no. (n) above under Emphasis of Motiars.

[b] Exceptiorthe eflect of the matiers describad in the Bosis for Glualified Oginion porograph abova, in our opinicon proper
books of cccownt as requirad by low hove bean kapt by the Company so for as i oppears fram our exaominofion of thase
beoks and propar retums odaguate for fine purposas of our oudit have baen recaived from the bronches nol visited by us,
howevar the system of moinfaining stock records by bronch with respect togoods kapt with third party need fo be ensured.

[g] The reparts on the ocoounis of the branch affices of the Company audited under Sachion 143(8) of the Act by the branch
auditars hove been sani fo us alongwith monagemen! replies to the observations of the branch ouditors and hove been
propery dealt with by us in preporing this report.

{d] The Bolonce Sheot, the Stolement of Profit ond Loss and the Cash Flow Statemant deolt with by this Report are in
agreemaent with the boaks of account and with the retums receivad from the bronches not visted by us.

{a) Exceptfor the effect of tha motters described in the Baosis for Ghuolified Oipinion paragroph above, in our opinion, the
oforesoid stondalone finonciol stataments comply with the Accounfing Stondords specified under Section 1 33 of the Ad,
read with Bule 7 of the Compenies {Accounts) Rules, 2014 ond the Componies [Accounting Mondords] Amendment
Rules, 201 &,

[l The maters described in the Basis of Qualified Opinion poregraph abave, in our opinien may have an adverse efiect on
functioning aof the company

[g] Being o Government Company, section 1 64(2} of Companies Act, 2013 regarding whether any directar is disqualified
from being oppointed as o director is nol opplicoble fo the Campany in view of nolification no. G.5.R.443 [E) di.
05.06,2015.

R With respect to the odequocy of the intemal financiol contrals over finoncial reporting of the Company ond the operafing
effactiveness of such controls, refer to our seporote report in Annexure '8, and

i} ‘With respect to the other matters to be included in the Auditors Report in accordance with Rule 11 of the Companies
(Audit ond Auditors) Bules, 2014, in our opinion and to the bast of our Information ond occording to the explonations
givan ho ua:

i. The Company hos disclosed the impact of pending litigations on its financial position in its finoncial staternents os
referred o in Note Mo, 18,1, 19,1t 19,06, 19.09, 19,11,22.1, 22,2, 45 & 46 to the finoncial statements,

ii. The Company has moda provision, os reguired under the opplicoble low or occounfing standards, for maoterial

toresesnbls losses, if ony, on long-term confrocts including derivofive confrocts.

iii. Thera hos been no deloy in transferring amounts, reguired 1o bae fronsferred, to the Investar Educotion and Profection
Fund by the Company.

iv. The Company hos provided requisite disclosures in the financial siotements as 1o holdings os well as dealings in
Specified Bank Motes during the period from 8th Nevember, 20016 to 30th December, 2014, Based on audit
procedures and relying on the manogernent representation, we report that the disclosures are in occordance with
books of account maintained by the Company and os produced 1o us by the Manogement - Mote na. 23.1.

3.  As required by C&AG of India through directions issued under Sedlion 1431(3) of the Acl, we give o report in the alfoched
Annexure ',

For P loin & Company
Chorfered Accountonis
Firm Regn. Mo 0007 11C

Sd/-
Ploca : Maw Dialhi {Pankaj Jain)
Date ; 30th May, 2017 Parinar
M. No. 097279
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: _Annexure 'A’ to Independent Auditors’ Report

Re: The Stote Trading Corporation of Indio Limited

Referred to in Poragraph 1 under the heading of "Report on Other Legal ond Regulotory Requirements® of our
report of even dote

1. {a] The Company hos mainteined proper records showing full parficulars, induding quantitafive desails and situation of fixed
assets except thot obsence of proper togging  of Mumbai Branch, proper records not mainigined of Agra brench and
updation of fined asset register ol Corporate Office.

[b] The fixed cssets were physicolly verified by the monogement during the yeor. Wa hove been informed thot no material
discrapancies wers noficed on such physicol verificolion wherever done, excapt ot Memboi bronch wheee the
maonagemant is in process of reconciling the discreponcies noticed on such physicol verificotion and of Corporote Office
where carfoin ossets having book volue of T8. 72 crore panding forverificatiaon.

f£] According to the informafion and explonotions given to us ond on the basls of our esamination of the records of the
Company, the fitle desds of immeavable propertias ore held in the nome of the Compaony excapt for immevable proparties
referred ta in Annexure- E whose tille deads are not hald in the company’s nome.

2. As explained ta us, verification of inventaries underaken by the Campaony through surveyar from fime to time. In respect of the
goods in the custody of third porties, cerificate is oblained from the Clearing & Handling Agents or the worehousing
corporation or from the concemed parties.

3. As informed to us, the Company hos not gronted cny loans, secured or unsecured fo companies, firms, limiled liabilify
parinerships or other parfies coverad in the regis®er maointoined vndar section 189 of the Companies Act, 2013 (the Adf).
Accordingly, chouses (i) [, {b) & {c] of parogroph 3 of the Order are not opplicoble to the Company.

4. According to the information ond expbonotions given ta us, the Company hos not given ony loans, or mode any invesimants or
provided any guaranieas or securily 1o the parties covered under secfions 185 and 188 of the Ach. Accordingly, porograph 3
liv] ofthe Orderis not opplicoble to the Company.

5. The Company hos not accepled any deposits from the public during the year ond consequently, the directives issued by
Resarve Bank of India, the provisions of sections 73 to 76 af the Act ond rules framed there under are nat opplicable to the
Company. Hewever ceraln old amount ore ouistanding in odvances rom customers/credit bolance In customer accoun!
which as exploined to ug is immaterial and ks subject 1o reconcilialion ond adjustmant, if ory.

é. As informed by the management, the Central Government has not prescribed the maintenance of cost records under section
148 (1) ot the Actfor the Company.

7. o) According to the records of the Compony, undisputed statutory dues induding provident fund, employess’ state
insuronce, income-hax, soles-1ox, service tax, duty of customs, duty of excise, volue odded fax, cass ond other stotubory
dues hove been ganerolly regulorly deposited with the oppropriote authorifies. There were no undisputed omounts
poyohles in respact of the aforescid dues which were outstanding as ot 316 March, 2017 for o period of over six months
from the dote they became payoble except ¥0.01 crore protessional fox payotle of Mumbsei branch.

Ib) According lo the information and explanations given to us, there are following dizputed statutory dues  oggregafing

T1.73 crore on occounl of Incoma tax, TIT1 .57 crom on ocoount of Sales woVAT ond T49 .49 crom on acoount of
hardcs taxwhich hove not been deposifad,

I“ h .I. - - — — - s P E——

_Inzaera Tax At Income Tax | 1.73 2O0E-0% DCIT, Dabhi

Sales Toa

TRGST/ASTACET Sales Tox fincl. panaléy) 0.83 1974.75,1975-76,  Hon'ble

{Chennai Beanch) 1985840 1987-88, | Modras High Court
[ I I | 1989-90&1971-92 _ i

Ceniral Soles Tox Act[ChennaiBranch] | CenrolSolesTox | 001 198788 | Appallate Tribunal |
Cenlral Sales Tax Acl Central Sales Tax 0.08 2014-15 Aastt. Commissionar
{Bergalur Branch) — — B | Commarcial Tax
Bhor Soles Tox Act Soles Tom 0.01 178990 Soles Ton Appallote
{kalkaln Branch] Tribsisnal

Central Sales Tox Act (Kolkoio Branch) | Central Soles Tox 0,07 | 198182 | Asneming Officer
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Cirrisa Soles Tax Act Salas Tax 0.0 198889 Commissicner (Appacs),
(Kolieoto Bronch) Orrissa
Cantro! Sobes Tax &l Canlnal Soles Tox 002 1993-94 fo 199594 Horble Assam High Caurt
[Kolkata Branch) !
Candral Sabas Tax A Ceniral Sales Tox 0.23 200304 JoE Commissionear,
 Molkata Branch) : | Sales Tax
Delhi VAT Act Slas Tox 0.02 2010-11 VAT Cfficer
 Delhi VAT Act Solas Tox 2.33 2008-09 | VAT Oficar
Hahomahino Soboes Tox Act | B5T [Soles Tay| 0.6%9 199223 Fahamshtre Soles
[Mismibai Bronch) ko 199697 Tax Tribunal
Mahoroshiro Sobes Tax Act | BAT ACSTS MVAT 474,75 1893-94, Joint Commissionar,
(Mumbai Bronch) 2000-01,2003-04, | Sabes Tax
2004-05, 2006-07 &
- - _ B EDU';]UPQEHH 12 |
Mahomshiro Sobee Tax Aot | CSTAWCT *290.52 m'.:lﬂ U‘?El?ﬂ'iﬂ 13 Dhaputy Commissionet,
[Mmbai Branch} Sarhers Tow

* including ¥720.18 crore l:lgl:lnu’mhch sioy order hos been recoived

ServiceTgx
Finance Ao, 1994 Sarvion Taw 729 200506 & 200407 CESTAT®
\KolkotoBronch) ! SR P | P |
Finance Ao, 1994 Service Tax 196 | 0708w 2013-14 Commizsiones
- e Serdce Tox
Finance Ad, 1994 Sardics Tox d.54 | 201415 Principal Commissioner
Finance A, 1994 Sarvioe Tax 16.54 | D1.70.2004 1n Servics Tax Agpellaia
Mumbal Branch] | | 3032y | TdbunalMumbal
FinancaAct, 1994 sardicn Toy 0,03 | 010420011 o Serdca Tox Agpadiots
{Mumbal Branch) | | | 21.03.2012 Authority Mumbal
Finance Act, 1994 Sarvice Tox =403 | 0104201240 Sprvice Tox Assessing
ﬂnhrnl:u:u h:mrJ-u] 31032004 Austhiority Mumbai
."tpplul’rn l‘-hlld
=* Show couse nofice received

B. Inouropinionand occording to fre informotion ond explanofions given o us, the Compony has not defouited in repayment of
koans or bomowing fo bonks except defoult ot Mumboi branch as mentioned below. Tre Compaony does not hove any boans or

hu-rmwmg frnm uny ﬁ'rrun{lul |nahfu#|cnn urgm'ﬁﬂmant orduss to debanture h:n[dara durng the 'paur

d A - d - :“‘!'l'l ----- l
EumEunleufn:Irrunﬂ 10.00 | 01.04.2016 03.04.2014 2
Exim Bank {Insiament] 10.00 | 01.07.2014 02072014 [
Exim Bank [Interes 1.51 | 02.05.2014 03.05.2014 1
EumEunHlnh:mﬂ] | 1.48 | 01.06.2014 | o7 062016 &
“Eam Bank (Infenest) .44 | OI.0B2016 | 02.0B.2014 1
Exim Bank {Inferesf] | 1.33 | 01.11.2016 mnmm 3

2. The Company did nu’r mlsu any monay h]l'l.m',raf initial public offar nrf'urH'ur public offar [ln:lu:ﬁng dabt inurrumu-n’rai nl:-ap’r
ranewal of term foan of T1 54,28 crore for working copitol from Exim Bonk during fhe year.
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10.

1.

12

13.

14,

16,

Accarding to the informaotion ond explonafions givan fo us, no material froud by the company or an the Campany by its
afficars or employees has bean noticed ar repaded during the course of our audit excepl a case of conspiracy, cheating, fraud
and misapprogriotion of stocks during the year 2004 fo 2016 by o business associote having outstanding balonce of
T1904.24 crore under overseos trode, i wos informed that criminal comploint was lodged with Central Bureou of
Invesfigation, Mew Delhi on 14.03.201 7 ond the matter s under investigation.

In our opinion and occording to the informofion ond explonaticns given o us, the Company hos poid/provided for
manogerial remuneration in cccordonce with the requisite opprovols mandoted by the provisions of Secfion 197 mad with
SchaduleV to the Act,

In our opirien ond according o the information and explonofions given to us, the Company i not o nidhi company.
Accordingly, porogroph 3 (xil) ofthe Cirder is not applicobla to the Company.

Accarding te the infermalion and explonations glven 1o us and based on eur examinalion of the records of the Company,
irarsactions with the related porfies are genenally In complionce with sections 177 and 188 of the Act where applicoble and
details of such tronsachions have been disclosed in the financlal slalements o3 required by the applicable accounting
standards.

According to the information and explonotions given to us ond bosed on our examinetion of the records of the Company, the
Campany has not made any preferanfial alletment or private plocement of shores ar fully or partly corvertible debentures
during fre yaar,

. Mcrording fo the information and explonoficns given to us and basad on our examination of tha records of tha Compony, the

Compaony hos not ertared info non-cosh fransoctions with direclors or persons connecied with him. Accordingly, porogroph 3
[xv) of the Order & not opplicoble fo the Company.
The Company s not required to be registered under section 45- 14 of the Resarve Bank of Indio Act, 1934

For P Join & Company
Chortered Accountonts
Firm Ragn. Mo.000711C

tdi-
iPankajJain)
Partner
M. Mo, 097279

Place ; Maw Dalhi
Dabe : 30th Moy, 2017
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Raport on tho Internal Financial Controls under Clousa (i) of Sub-section 3 of Saction 143 of the Companias
Act, 201 3 ["the Acr”)

W hove audited the internal financiol contrals over linancial reporting of The Stake Trading Corporation af India Limited [the
Campany’] as on 318 March, 2017 in conjunction with aur oudit of the financial sielements of the Company for the yeor
ended on that date.

Monogement's Responsibility for Internal Finonclal Controls

The Compony's management is responsible for establishing and maintaining intermal financial controls based on the internal
control aver financial reporting criterio established by the Company conaidaring the essentficl components of intermol control
stnled in the Guidence Mole on Audit of Internal Finencial Controls over Financial Reparting issved by the Instilute of
Charered Accountants of India [ICAI. These responalbilites include the design, implementation and malnenance of
adequale Intermal lnancial confrals that were operating affectively for ensuring the orderly and efficient conduct of it
busimess, including adherence to company’s policies, the safeguording of its ossets, the prevention and detection of frauds
and emors, the occurocy and completenass of the accounting records, and the fimely preporation of relicble fimancial
information, as required under the Companies Act, 2013,

Auditors’ Responsibility

O respansibility i8 to express an opinion an the Company's inermal financial contrals aver inancial reparing based on our
audil, We conducled aur audil in sccordanca with the Guidance MNote an Audit af Intamal Financial Cenirals Cver Financial
Reporing [the "Guidence Maote') and the Stondards on Audiling, Bsuved by ICAl and deemed 1o be prescribed under sechion
143(10) of the Companses Act, 2013, to the extent applicoble to on oudit of infernol financiol controls, beth applicable to on
oudit of Intemal Finoncial Confrols and, bath ssued by the Insfihde of Chortered Accountants of India. Those Standards and
the Guidance Mote require thel we comply with ethical requirements and plan and perform the oudit to obfain reasonchle
assurznce aboul whather edequate infernal financial contrals over financiol reporting wos established and mainioined and i
such confrols cperoled efectively in all material respacts.

Crr audit invalves performing procedures o obioin oudit evidence about the adeguocy of the infernal financial controls
systarn over finoncinl meporfing and their operafing effectiveness. Our oudil of intemal finencial contrals over finoncial
reparting included abigining an understanding of internal financiel contrals over financial reparting, assessing the risk that o
materiol weokness axists, and tesfing ond evaluofing the design and operating effectivensss of internal control based an the
assested risk. The procedures seleclad depend on the auditar's judgement, including the assessment of the risks of material
misstatement al the financial siotements, whether due to frowd or eror,

Wa beliave that the oudit evidance we have obdoined, Is sufficient and oppropriate fo provide o baosis for owr owdi? opinion on
the Company's internal fimoncial controls systemn ower financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's intemal finonciol control over finoncial reporing s o process designed to provide reasonoble assuronce
regarding the reliability of finoncial reporfing and the praparation of financial ssoiements for exfernal purposas in oocordonce
with ganerally occepted accounting principles. A company's intamal finoncial conirol over financiol reporting includes thosa
policies and procedures thot {1) partain to the mointenance of records that, in reasonoble detail, occurately and foirly reflect
the fronsocfions ond disposifions of the assats of the company; 12] provide recsonoble assuronce that fronsoctions are
recorded o5 necassary ‘o permit preporation of finoncal stoterments in accordonce with generolly occepted occounfing
principles, and thot receipts and expanditures of the company ara being maode only in occordance with authorisotions of
managamant ond directors of the company; ond (3} provide reasonoble osswronce regarding prevention or fimaly detaction
of urauthorised ooquisifion, use, or disposition of the company's ossets that could hove o maferial effect on the financial
slolements.

Inhereni Limitalions of Internal Financial Controls ever Financial Reporting (IFCFR)

Bacouse of the inherant limitations of infernal financial controls over financial reporting, including the possibility of collusian
or improper managament override of controfs, materia! misstotemants dus fo eror or froud may occur and not be detected.
Also, projediions of any evoluation of the intamal financial controls over financial reporting o fulure periods are subjectto the

risk that thia infernal finonciol condrol over fimoncial reporing moy become inodequate becouse of chaonges in conditions, or
that the degres of complionce with the policies or procedures moy deferiorate.
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Basis for Qualified Opinion

il Folowing design gop are naticed in IFCFR such as lawyer's cartificate not token in litigofion coses, monitaring ond  record
keeping of pledged/owned invantary not maintained, manual inwoicing and obsence of trock record for invoicing, ogeing
analysis ond reconciliofion with vendors nol reviewad, no policy for credit evoluotion and customer occaplance, monual
calculations for leoves, no HR Softwore, ocknowledgemeant by the user not foken for receipt of fieed ossels of reguired
spacification, compiionce colendor nof documented, obsence of review machanism, job responsibilifies mot defimed,
reles and regulations not outhenticofed by authorized signatory, [T policy nof documented, disoster managament plan not
documented,; no dolo bockup for divisions other thon corporofe acoounts, dafa backup of accounting records nof
migintainad for bronches.

{i} With respect ta Mumbai branch of the Company, the branch auditor has reported cedain moterial weaknessas in intermal
finencial contral over financiol reparting such as inodequate- IT & general contrals, internal control system with regonds 1o
pledged Inventary, cuslomer acceplonce & credil evaluation, internal oudit coverage, large financal expasure In lifigated
mafters & pending stahdery liigetion invelving lex demands, financial reporing systern, delay in booking of expanses and
camplioncs with statulory duss ete.

fiii} ‘With respect to Cochin bronch of the company, the branch ouditor hos reporfed that poyment to corodmom planters
during the period upic 08.11.2018 was mode by woy of bearer chegues which is ogainst the principal of effective
indermal finoncial conired,

(v} Reference is invited 1o MNote no. 47 & 48 releling to pending reconciliation/canfirmation of balonces In parfies
occounts, chaims recoverable, odvances and current and other liabilities and consequentiol adjusiment thal moy arise on
recanciliolion.

A 'materiol weoknass is o deficiency, or o combinafion of deficiencies, in imternal financiol control aver finoncial reporing,

such that there is o reascnable possibility that o material misstatement of the Compony's annwal arinterim finoncial statements

will not be prevented or detected on o timely bosis.,

Gualified Opinion

I our opinion, the Compaony has, except for effects of the moteriol weoknesses described obove on ochievement of the

objectives of the confrol oriterio, i all moferiol respects, on odequaote intermal finonciol confrols system owver finoncal

raporfing and such intarmal finonciol confrols over financial reparting were operating efedively os ot 31st March, 2017,

bosed on the infemcl control over finoncial reporfing criterio estoblished by the Compoany considering the assential

componanis of infernal control stoted in the Guidance Mote on Audit of Infernal Financial Controls Cwver Financiol Repartfing
issuad by the Insfitute of Chartered Accountants of India,

Other Matiers

Cur aforasoid report vnder Section 14.3(3) (1] of the Act on the cdequocy ond operating effecfiveness of the infernal financal
conirzls ower financial reporfing insofor as it relofes fo  fen bronches ot Agra, Ahmedabaod, Bangalore, Bhapal, Chennai,
Cochin, Hyderabod, Jalandhar, Bolkata ond Mumibai is bosed on the cormesponding reports of the oudilors of such brandhes
ond manegement replies ta the cbsarvations of the branch oudifors.

Far P Jain & Company
Chorlered Accountants
[Firm Regn, Me, DDO7F110)

Ldf-
(Pankaj Jain)
Fartner
b Ma. 097279

Pleca : Maw Delhi
Ciate : 304k Mery, 2017
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Directions indicating fhe oreos fo be exomined by the Stotutory Auditors during the course of oudit of anneal oocounts of The Sioke
Troding Corporafion of Indio  Limited [Stondobona) for the year 2014-17 issued by the Comptroller & Auditor General of Indio
wndar Soction 14305] nfﬂ'ruﬂumpﬂnlﬁhcr Em 3

|iﬁ "Iii i m'i"'l'
Ne,

Otwervation/Finding

1 | Whether the company has clear fifle/lease deads for

| are ot ovallable,

i!rﬂhnld and legzeheld land for which fille/lease deads

Rafer Annexure T below.

. 2 | ‘Whaethar hore ore ony coses of waiver/write off of debis/

| loons/interest atc., it yes, the reasons there for

| e armauntinvalved.

takan from the competent authority,

T0.81 crore writien off as thase were old coses, remobe
possibility of mecovery, necessary opproval hove been

| 3 | Whether proper records ore maoinfoined forirveniories

I'r:ng with third pories & ossals received as gift/grant from

Az raporied by Mumbei branch

ouditor, no siock records

ore maintoined by the bronch for stock lying with third

| the Government or other autherites. party. Racards are mainioined of the godown by the custodian.
_.Anm.-:ure 'D’
it tieh L e e T e N B
1| Mew Dethi | Lond & Buiding ot Jowahor Agreement for lease 2,557 Agre
Vyopar Bhawon, Tolstay Maorg
| _(Cffice Building] S | |
[ 2 | Mew Dalhi | &TC /MMTC Housing 'Cl;ﬂum' Agreemani {iree copy) Nuf'rui [ o p—
0 AubindoMerg | | STC, MMTC & HHEC
'3 | Mumbai | mas, it o Sed Darshan Confirmation Desd !3?345.;.&.
| Apgament, Santacrut (W) |
| 4 | Mew Dalhi | 8 no, flats af AGYC Comples Exscution of Lease Desd pending | 14474 5q. 1.
[5 | Mumbel Flat-13, Los Palmas, Molbor Hil Share cartificate in rame of tha | 2311 5a. b
Company bul original ogreemant
- ot available |
| & Mumbai 2 Flots- 1001 & 1103, Wallace Apt,, | Share eardilicabe in name of the | 2540 5q. R
| Grant Read Company but arginal
1L . | ngreamaent nof avoilabla | _____
[ ¥ | Mumbal Flet-7, Shyam SDdurr Khar Share certificote in name of the | 750 5q. %
Company but ariginal |
| | ogreamenl ned avoilable
(8 | Mumbal | 3 Flois-5A, PA ond 108, Mandar | Shars cerfificale in name althe | 2350 5q, R
Mpasterards, Vills Porls [E) Company but original |

agresmant not avalloble

_____ Annexure 'E' to the Independent Auditors' Report

Title deeds of pmpuﬂin not held in the name of the Company

"'| rTnT nil'iu | (0 bond & Bullding of Jowshor | Process of Bmanca of mb divided | 2.559 Acw | 54833 fland)
Vyopar Bhawon, Tolshay baose deeds in the name of 185.91
Mong (OHica Building) compay and i Co-owners (Building]
(i) 5TC AMMTC Howsing Colony, | panding,
| S L R T i 1P S Auhrdu Murq . e = L.
| 2 Merw Dalhi E N, Hm m.ﬂl'_:'n"f: l:-umplu [ Evecution of leose Deed [N 14424 Eq . | 28 47
: 3 | Mumbai . & no. flots ot Sai Darshan | Registration of conveyance 4964 5q. B, 33,19
| - Appariment, Samocr (W] | deeds pending

THE STATE TRADING CORPORATION OF INDIA LIMITED
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| i
| o Mumbai Floi-13, Los Falmos, Malbar Hill Shore cerfificole in nome of the | 2311 Sq. h. 1597
Company bul adginal agresmeni
| red availoble {
5 | Mumibsal 2 Floh- 1007 & 1103, Share cerfilicate In name of e 2560 Saq. #. 10.04
Wolloce Apt,, Gront Road | Comgpany bul onigingl ogreament
B I B R ....1......... S I N il
& Mumbai F||:|'I-:'r Eh'pnm fodon, Khar | Share certilicole in nome of the 750 5;. f. >
Comgary bul edginal agresment
rct avoiloble
7 husbal 3 Flats-5A, P8 and 108, Mardar | Share cerslicala in nama of the 2350 5q. W 4.94
Apartmants, Yills Pode (E) Comgany bl enginal agreamant
| ot availoble

We hove conducted the audil of Standalone financial stetements of The State Trading Corporation of India Uid. for the year ended
March 31, 2017 in accordonce with the directions/sub-directions issued by the Compiraller and Auditor General of India under
section 143(5) of the Companies Act, 2013 and canify that 1o the best of knowledge and balief we hove complied with all the
directions/sub-directions lssved ta us,

For P kain & Company
Chartered Accountants
Firm Regn. Mo, 0007 11C

Sdf-
(Ponkaj Jain)
Partrer
M. No, 097279

Ploca : Maw Dalhi
Ciofe : 30.05.2017

THE 5TATE TRADING CORPORATION OF INDLA LIMITED
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— Balance Sheet as at 31st March, 2017

[Amount in T Crora)
1. EQUITY AND LIABILITIES
() Shosholdees'foeds L
[y Shorm copicl 1 &000
[E)  Resarens & Sumbas ] 72479
(6]  Maney meaived agens sham warani 3
[7] Shom opplic gy panding ollatman 4 £
L TotAL(i+a) 1,056.79
(3] Mon-Current Liokilities
o lomg-term bormowings 5 .
b Other long term liakslities | é 113789 |
£l Leng-smm provisions | i 1037
TOTAL (3] 1,241.40
(4] Current Licbilities
[g)  Shost-term borrawings | B 1,435 .44
[ Treads Poyabios : 2
l  Tel sssanding due of mico
anlerprises & small emaprises 0l
M Totod custanding duss of cradiions ofar
lhor micm enterprsss & wmall anierpnses LL ]
2 Ceer current iahilmes 0 44790
|  Shariferm provisions 1 15.95
N S| < o - AL {4} Sitag
ol 48826
L ASSETE
{1} Nem-Curruni Assete
|l Propedy P_‘.m-i & Equigmant 12 :
imangibie Asmes £} a
Il Cooial Werk bn Frogress i -
id] o Aumets under dewelopment 13 -
) Man-Curenf invastmants 16 0.01
“#) Delermed tox assets (el 7 731
fal  Long-erm loans and advances 1B 21.40
| fh] O pon-curmnt assaty 19 1,074 74
TOTAL 1 2,134.54
(2} Currani Asssls
wal  Currerd immatreenh 20 -
fhl  lremnicres 21 a.42
ot Tode receivables 22 2.540.98
id]  Cosh ond bank Balanom 23 2.40
fel Shart arm leans and advances T 035
[I Crear curment asaeh 25 21.47
TOTAL (2} 2,713.72
x| Tolol 4848 24
Sagnificant Accounting Palices 44
Driher Mabes 4555
Hotes referred 1o above farm on niegral part of Finoncic! Stolemens.
A per cur tepad ol even dale aflached
Sdf. Sdf.
For E JAIN & COMPAMNY [RAJY CHOPRA] [5.K. SHARMA]
Chartered Accourdants Diirecior [Maorkefing] win Direcior [Parmonnel| wih odditianod
Firm Riasg, Mo, Q0071700 andtiong| chigs of CMD charga of Dirsctar [Firanca)
OIM < O64&E324 Ol - D&94T534
Sdi- 5di.
[PARKAS JAIN) (8 B DHAWAM)
Parrer Chiel Geneml Manoge Finance
M. No, Q97217
Flece: Muw Dalhi
Doted: 30.05.2017

THE STATE TRADING CORPORATION OF INDIA LIMITED
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[Amount in T Crare)
..... s T od
| Reveruin fram spsration 13,401 05
e ren
i, Tolal Revenus (1+10 10,B55.75
v
o  Costof moteriols cormumed 0,09
bl Purchases ol sock-in-Trode 10 560.40
L el Claages in rvanbonies of Rnished goech, 4.89
ware-in-progress ond stode-in-ode
d)  Emplopss beref mpense 101 02
__ 18 Finonce cotts 152.11
}  Deprecation ond amodisoion g 15.88
IV, Tolal sxpenass jo+beerd+aslig) 10,870.54
W, Profit before sxceptionol and astrocsdinery lems and tox (HL-IV) 14,7
V1. Esceplicnal lems - Debs/iCemdii) |38
Wil | Profit belere extroordsnery Hems and ko [V-V1) a.99
Wili.| Estreardingry toms | -
DL | Priar Paricd Adjustmart Mat - [Dabii]Cradi I 1371
X. | Profit before tox [VI-VII1+IX) 22.70
Xl | Tox scpanss;
{1} Curreni bk 515
__| ) Toumeiofing o sarfler yeony | Ran_ |
| 8 MAT Credh Entillement l ~
{4 Deferred fom | -
Total Tax Expense (X1} ! 484
XML | Profit [Loss] for the period from continuing operations (6] 17.B&
M. Prolt-flow S i kg opentions | :
XV | Tax expense ol ducorfwing aparmtios -
XV | Prafit [loss) from discantinuing eperotions ofter tax XHI-XIV) =
XV1. Profit [Loss) for the period (NI +X0V) 17.86
AV Eamings par equity share
[l Bosefnd) 298
[ Diluseed fin 7) 2.98
Significant Accaunting Policles
Orthar Nobes
Hotes referred 4o obove form on infegral port of Fnende! SMalements
Ao par our mepan of saen dale atoched
5d- G-
For B JAIN & COMPANY (5K, SHARMA]
Cmartesed Accowrdants Dlirecior Wit Direcior (Fersonnel] with oddiiandl
Firm Rag, Mo, 0071100 addfional charge of CMD ehangs of Direchar [Firanc)
OIM = 04448328 OlIM = 06942535
G- S S~
[PANKA JAIMN] (B R DHAWAHN) (RITU ARDRA]
Farirer Chief Geremi Monager - Finance Company Secredary
M. Mo, OF7279 FCE-5270
Place: Mew Delb
Dt 30.05.2007
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Cash Flow Statement for the Year Ended 31st March, 2017

-IMMMIW ;:E;p!_:ﬂ loans

-Uepreciation

Nt writes bk of Dabes/Advarces/daima

-Incoma/Expendiume miating 1o lef out propery

:Loss on sofe of osset
-Liabises writen back

| puhi torwards C5R activifies

Trudlmld arthar rscabv bl

H%WMHM%W

-Proceeds recd. On maburity of fiksd depasits

-Irterast racabved on Fized Depodih

-letout properties [nef]

| Net Cash From Investing Activities (B)

C | CASH FLOW FROM FINANCING ACTIVITIES ;

' Dividand poid lincluding Diwidand Tas)
Increase in Warking Copital Loarjned)

-Irierng Pl

Nat Cash From Financing Activities (C)

Nt increase/Decrense in Cosh And Cash Equivalents [A+8+C)

~ Reconciliotion of Cash & Cosh Equivalents

Closng Cosh & Bank Balonces os per Bolonce Shant

Qpaning Cash & Bonk Bolonces as per Balonce Shest

Cash & Bank Balances os per Cosh Flow Stotement
| Em-h & mi:gulwh’rl-nl Elr!u[uru:tshlﬂ

l:nH-l & eosh eguivalents as par cosh flow sictamant

Hﬂnl'hl'llm.l'rﬂnﬂﬂlﬂﬁll

Other Moles

Moes redamed to chove form on imegrol port of Finondol Satements
#a par our repar of even deds otfoched

OIM - D&d 66324

DHAWAN]
Chisf General Mansger-Finance

Selii-
For B JAIN & COMPANY (RAIN CHOPRA)
Chartersd Accourdarts Dlirsciar
Firm Keg. Mo, O0GF10C oddiional change of ChD
Sd- Sd-
(PANKAS JAIN] (B R
Parirar
MO, OF Ty
Floca : Mew Dalhi
Dated: 30052017

THE STATE TRADING CORPORATION OF INDIA LIMITED

EEIEN
STC

(A&mound in $ Crore)
B.99
150,84
588
{1 T8
{24.08)
00z
(1215
0.01 | PTTI
.20 11689
125.88
10.23)
(1B9.62)
507
{#7.93)
[156.83]
{9.08)
(165.91)
13,71 |
(15220
(177 |
0.06
3.4
0.8
26,06
829
281.78 |
{150.84)
130.94
T.03
B.41
f.38 |
7.03
2.0
1,19 |
BAT
Q.20 |
Sdr-
(5.K. SHARMA)
Diector (Parsannel) with
addiiona! chomge of Direcior [Finance)
DN - D&®AZ534
S
[RITU ARCRA]
FC5-5270
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&
STC
Motes Forming Part of Financial Statements (contd.)

MOTE MO, 1
{Amauni in ¥ Crore]

| Autherized Share Capital
| 200,000,000 Eguity Shores having foce volue of ¥104- eoch
] | lssued, Subscribed & Fully Poid up
| 40,000,000 Equity shores having foce volus of T10/- sach
I} | Defails of Banus Issue dusing the praceding five years -
HIL-
Equity shares issued ond subscribed gio not enjoy ory differential rights

Recenciliciion of no. of shares

e T e T

?0.00 90.00

Geont, of Indio

THE STATE TRADING CORPORATION OF INDLA LIMITED
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— Notes Forming Part of Financial Statements (contd.)

MNOTE NO. 2
RESERVES & SURPLUS
n ¥ ]
Copital Reservs 1.00 1.00
Borus Resere” 5 | .
Exchanga Fluctuation Resere 6.50 &.50
Revaluntion Reserve (Rafer Note no, 12.3) BR4.42 - By2.05
Ganeral Retsne 52 B4 1257 F2.43
Sirphis ' 4481 | [185.54) 120.73)
Total 996,79 | [152.97) B31.25
Pravicus Yaor ¥ra.w2 3076 PRaTY
2015-16
2.1 Detoils of Addition to Surplus
Current Faar Profit ARer Tox 17.84
Transler from Expon/impen Contingency Resare -
Trangler from Generol Ressrve .
Transfar to Refoined Eemings on occount of deprecialion os per Co's Act 2013 i+ ]
Transfar from Banus Resane® -
17.87
2015-14
2.2 Details of Deduction/Appropriotion fram Surplus
Propesed Dividend
Tax on Dividend

Trarsfer to Gararol Beserve
Trarsfer fo Esport/Import Confingency Resarve
Trarshar te Bonus Resene®

2.3 Details of Negligible Yalues

" *Honus Ressrve 1) 30,370 12,349 | 11,955 30,764

2.4 Bonus reserve represents “Sat On® ovoilobla wnder the Poymant of Bonus A, 945,

2.5 Deduchions from Bonus Reserve represents amount tronsfermed fo Stelemant of Profit & Loss being "Sot OF o3 per the Pogmant of
Bonus Act, 1945,

2 & Details of Addition to Genoral Reserve 201518
Trarshar freem Revalustion Reserve an aceaunt of addifenal
depreciation due 3o revaluation 12.89
12.8%
MNO, 3
Particulars I As ol
7| 31st March 2016

Money recaived against share wormants

THE STATE TRADING CORPORATION OF INDLA LIMITED
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&
STC
— Notes Forming Part of Financial Statements (contd.)

MNOTE NO. 4
SHARE APPLICATION MOMNEY PENDING ALLOTMENT i tin T Crore)

Share applicalion maney pending allobmeant

MOMN-CURRENT LIABILITIES
MNOTE NO. 5
LONG TERM BORROWINGS

I. Term Loans
- From banks - Sacured
TOTAL -
- 5,1 Term Loan frem Bonk is secured ogoinst current ossefs of tha -
comparry on pari-passu basis
5.2 Maoturity ond inderest profile of loons
Rate of Interest Curront
9.75% 2017-18
10.00
MOTE MO, &
OTHER LONG TERM LIABILITIES
Trode Foyables
a. Bl accaplanoes 12.64
b, Sundry crediiors
«  Micro, smoll & medium entemprises .
R e T
Total Trade Payables (a+b) 1,013.18
Crhears
o, Custemars of credit 15.95
b. Advoncs from cusiomens I.81
Oithar hakiliries
Catslonding liohiliies for goods & serices received 5.7
- Sils Chegues B4
- .'__wt.' B.83
- Decurity deposis 3.33
- __Eamest money dsposis e |
d. Employeas’ dues:-
Py & Allowances 0,08
Cihar axpanses .
_ Duas fo amployses on accrunl bash =
~ Encoshment of sornad leaves {Refer Note no, 53} 13.98
14.04
124.53
1,137.69

THE STATE TRADING CORPORATION OF INDIA LIMITED
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EEIEN
STC

{Amount in ¥ Crore)

&1 Datails in respect of duss %o micre, small & megivm enterprses bosed on informotion ovallable with fhe Compony.

Principal Amoun dus & remaning unpaid - -

Inferas? due on obove and the unpaid interest . .

Interest poid by the buyer bayond oppointad day during the eccounting year -

Amount of inderest ecrved & remain unpesd of the end of the aceounting year .

Amount of further interest due & poyoble even in succoeding yeor, until such

dote whan fhe intaresi due os above gre actually paid to small enterprises

d.2 Curenf liobilites includs omount poyable to UP Gevarmmant of T6.03 crome {raf of clalm rm:wnruhlnﬂ &2 oo udaumbh
ogeinst varigus claims of interest ond corrying charges emounting to $33.82 crom mode by 5TC upon UP Governmient.

& n Fo

NOTE NO. 7
LONG TEEM PROVISIONS
Parfioak T
315 March, 2018
Frostsion for gmaloyess’ banelits (Raler Mote no, 53)
Encoshmant of Hall pay leave T1.80
Pt ratliremant medical banefits 20.51
Leng sarics award 1.40
i 'lnti_ HI-."-.?!
CURREMT LLABILITIES
NOTE NO, B
SHORET TERM BORROWINGS:-
G Wurl-m'lg Eu'pﬂn| |.|;u;|r'l|'
a. From banks
Cash Credif 1,435.:23
Warking Capitel Demand Laan .
_ R
- Buyers Cradit 427
TOTAL 1,439.44
B.1 Breok Up of Working Copital Lean
g e 1,439.44
- Unsecured .
TOTAL

B.2 Working Copitol Loors from tanks ome secured by pari-passu chorga mrmnﬂﬂmﬂh u"'rl company,

NOTE NOQ. %
TRADE PAYABLES

i Tuh:l ﬂdﬂmdlrg duas of micrs enlerprizes and smoll anterprisas
{ii] Mlmmh&m&nmhmmﬂmlmpiﬁ
a. Bill aecaplonces

b. Sundry crediiors

Total Trade Poyabls g
9.1 Details in respect of duss to micro, small & medium enterprises bosed on infg -
0. Principal Amount dus & remaining unpald F
b, Intorest dus on obove ond the unpold Interest
€. Inforost posd by the buyer beyond appaimed doy during the acoounting yeor
d, .‘l.muur'lul|nhluﬂumu.d!|mﬁnmldmhlndqfﬂﬂmummﬂmr

dafe whan the inferest due s obove ore acluolly poid #o small arerprises

THE STATE TRADING CORPORATION OF INDIA LIMITED
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STC
Motes Forming Part of Financial Statements (contd.)

NOTE NO. 10
OTHER CURRENT LIABILITIES

Customess ot ered
Bdvance from custormar

Unclaimed dividend

Imvestor Edwscation & Prodaction Fund

Inlerasd Fres advance fram PRFMC

Current Maburities of Long Term Borrowings falso refar note no. 5.1 & 5.2)
Chhar lighilifies

vle mislaln Fe

Olidssanding labilites for goods & srvices recaived

Stale Cheques

Deposits

6.2

Sacurily depasils

474

64.13

Pramium poyobe on Forword cover

0.14

Liakilisy for €58

0.2

=

Book Chardralt

Total jo+b+e+d+a+itg)

b Employesy’ cost-

Crhars

A94.76

C.ll-h.ruupuuﬁ

l:l._]_3
0.12

Dises to employees on acorunl baats

094

~ Encathment of sarned leaves [Refer note no. 53)

Lincisbursed salary

iz
.ol

Total [h)

. . #E.Ll'l'll'l:l'ﬂ-l'lﬂ:-

2.79

Prodessional Tax

0.01

Sale Tax Valua Added Tor VAT |
Serdca T

0,49
019

Inecdre ox deducted at soures

1ar

STCs SC/5T Emplovees Welone Associalion

Confribution fo Provident Fund

Coriribution to Employess  Pension Scheme-95

Currrnhul_-ln_un o Employees Pension Fund

Solary saving achams

Thritt Sacieby

Crhary

Total fi}

THE STATE TRADING CORPORATION OF INDIA LIMITED
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EEEl

STC

I-lmmlh ¥ Crore)

b Interesd occrued bt nol dee an borrowings

k. teres accrued & dus on Borrowings e
Total {1+ 46,24
TOTAL OF NOTE NO. 10 447.91

H:I] Intares umm-dmdﬁll:rnburmvdru! h:ldlm!ﬂ?ﬂ?ﬂmﬁlﬂ-ﬂﬂmrﬁ uﬂulmt'nhlm I:unkw:run..!u uf!'ﬁvl!ll D] crore
%5400 crore) hos been isved 1o E08 Bank.

10.2 Deposi? includes ¥4.19 Crore: [$4. 19 Crone| from wholly owned subsidiory company.

10,3 Tha liability for C58 cutslonding os on 31,03, 2017 for the eadiaryeors budgated amount ts Mil 0,22 crora). The wnspant fund is
T0.15 crom [T0.05 crore), cut al which 20,05 crome s outstanding for moes than 3 yedes, However, the unspent fund of 20,15 crore
MMuWHm%ﬂﬂmdh Board, which iz committed lowards Swochh Nmmlimh,. Hrmgmqrnuﬁ ond
copacity tuilding

10,4 Gross omount required to ba spent by the compary dusing tha year THIL [MIL)

£ l:m:inn!u of Asset | .ma*n | .m.mj u..zu

2 On purpasa other than {1} abave | 007{003 | 000(007) | 0.07(0.10)
NOTE MO. 11

Short Term Provisions

fa) Provision for employess’ banafis (refer Note no, 53)
Enl:ndmml nl I'hl pay lmorva 2.28
Post resirament madicn! bensfits 44
Lesery sl e cverred 0.15
Gratuity 0,04
Parformance Reldted Pay Q.01
Crthers 1.28
Total (o) 10.20

b  Othar Provalons
Conlingencias 5.47
Exchonge diflerenca on Forward corirod 0.08
Total (b} 5.75
Totol fa+b) 15.95

11,1  Shad ferm pravisions for conlingencies includs TB.68 crore (15,55 crore) on occount af provison created for LCs ooceptad by the
compary bosed on back to back occepsomce by the business cssociote. The comaparry hos inifioted the lagal proceedings ogainst the
business associate for recovary u/s 138 of Ml Ac,

THE STATE TRADING CORPORATION OF INDLA LIMITED
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MOTE NO. 14
CAFITAL WORE |M PROGRESS

ANNUAL REPORT — 2016-17

{Amount in T Crore)

55 Agro Development Co Ld

Eln_lwn"i'nm.rq Lirmiasd

Tatol

Oiber Investrment [Unguoted]

Equity instruments - Fully paid up *** _

Subsichory Company Z

1 STCL Lirnitad = 150,000 | 140 282

| Othas |

1 Maohonashina Small Scale 10,000 | 140 &.10
Industrins Demlopmant |

2 Arslbra Prodeak Sadlw | 1,600 (]|
Trading Comarafion |

3 | Sedhy Reseifement™* 4] teod ] - |
I I 293
| Grand Tatal (Unquoted) | ELE
| Pemd o aar } 313

* Irrrstmang boak wolus w 1 (21)

== |wassmant book valus s 74000 F4000)

=+ Valued of cost afher than lemporary diminugion in value, il am.
164.1 Orther investmend inchides 282 core 262 cor) in s 100% subsidiory compary namely STCL. The subsidiory company wies hoving
negolive net worth os on 313 March 2017 PAudied]. Full provision lor diminution i the walue of ivestment hos been made in the eoedier yeor,

THE STATE TRADING CORPORATION OF INDIA LIMITED
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Motes Forming Part of Financial Statements (contd.)
il ASSETS
{1] NOM CURRENT ASSETS

NOTE NO. 17
DEFERRED TAX ASSETS [NET) {Amount in ¥ Crare)

Deferred tax Asssls

Disaflowance under Income Tax Acs 1961 7688
R 76.88
Rulated to Fiked Assels 387
Total 73.01

17.1 I acesidance with the Accounting Standard 22 on “Accownfing lor Taxes on bncome”, the comgany hos Delarmed Tax Assets [Med]

cf 173,01 oore (T73.01 oore). As o motter of prudence & comsenative principle of acoounting, Dafermed Tox Asset (Me) relating fo
lcasas ond olharlemporary diflarences amaunling ko T247 4% croe [T1 83,41 crone ) has ol been recognized,

NOTE NO. 18
LONG TERM LOANS AND I:E

1 | Copitol Advances

- Sacured, Considared Good

- Unsacured, Considarsd Good

« Doubiful

Less ; Allowance for Bod & Doubdiul

| Nt

g |
| - Secured, Considered Good

- Unsscurad, Considered Good

- Disubtful

Less : Allowance for Bod & Doubful
hlet

3 | Loaons and Advances to related parties
- Sarured, Considersd Good

- Unsecured, Considered Good

- Dipuhtfl

Less : Allowance for Bod & Doubsful |
Mt

4 | Advaonces to amployess

- Sacyred, Considared Good

« Unsacumd, Considarmd Good

- Dioubiful

Lems : Mlicwanes for Bod & Daubsiul
Nat

0.24
1014
4.8
4.41
10.38

THE STATE TRADING CORPORATION OF INDIA LIMITED
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{Amaunt in T Crore)
5 Interes! occrued on odvonces lo amployess
- Secyred, Considered Good 6,40
- Ursecured, Considansd Good 0.35
« Doubiful
Laga : Allowance for Bog & DoubHul -
Met 6.75
& Trode odvonces
« Secunad, Consideared Good
- Ursacured, Congidarad Good ;
- Doubthul 93.62
 Lasa : Allowance for Bod & Doubtul 93.62
Mt - -
7 Advonce tax | net of pravision)
- Becured, Corsiderad Good
| = Unsacured, Considered Good -
| - Doubithd
Less = Allowonce Tor Bad & Doubiful -
MNet
8 | Other Misc. odvances
- Unsecurad, Considersd Good 0.16
- Doubbul 0.6
Less - Allowonoe for Bad & Doubtful 0.6&
Nat 0.1&
| Tatol 21.60
PARTICULARS OF LOMG TERM LOANS AND ADVANCES
| = Secured, Considered Good 10.20
| - Unsecured, Considersd Good 11.20
| - Doublul P8.89
. Toal 120.49
Less - Allowancos for Bad & Doubtful P69
Net 21.50

18.2

18.1 Trode odvonces include a sum of ¥87 39 crare (T87.39 crorm) recoverable from ona of the porties, against which the compaony has

inifiohed legal sclions including crimingl procesdings. In this regond, fell provision hos been made in sordier years, The Compony
wos successful in getling orbitrotion eward for 110,00 crone in its fovour along with 12% intarest par onnuem from 1st Moy 2006 6l
realization of oward. However, the parry hos mised objeclions fo the oward before Hon'ble High Court af Mew Delhi and hearing of

Hhe stirne i in progress,

Detads of dues from Dirachoms/ Oficers: -

- Direchoms -
- Oifficen

RIL MIL
TA.72 erama T4. 74 crome

THE STATE TRADING CORPORATION OF INDLA LIMITED




NOTE NO. 19
OTHER MOMN CURREMNT ASSETS

1 | Long term trode receivable

- hecured, Considered Goeod

. Unscured, Canaidersd Geod

- DoubHul

Less - Allowones lor Bad & Doubiful
Ml

2 | Cloims recoverable

- Sacured, Corsidered Good

- Unsecured, Considered Geod
Leste = Alloweanes {or Bad & Daubiful
el

Terrn Drposit with banks :

- Depasil pledged / Under Lisn as margin Maney
- Diher Deposita

Inlenasd gecrued an Tarm Deposits -
- Depesil pledged / Under Lien as margin Maorsy
Mat

4 | Others

- Secured, Considared Goad

- Ursacirad, Considered Good
[ st
Lass . Allawance for Bod & Doubsul
Meal

Total

PARTICULARS OF OTHER NON CURRENT ASSETS
- Sacunad, Considared Goad

- Urzecirred, Consdared Good

- Doubthl N

Total

Less : Alowance o Bod & Dowbdful
Mal

™
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— Notes Forming Part of Financial Statements (contd.)

)
=
0

0340

0.30

1,004.14

106.69

PB7 25

5@2.39

1,6476.53

582.3%

1,094.14

19.1 Long #erm unsacured frode receivables include ¥368 44 crore T54&8.44 crora) on oocownt of expor of phorma
products to foreign buyers through Indian business associoles, The Indion business associote drew bills of exchange on
tha Company which were occepled by the company on back to bock bosis upon receipt of ovarseas buyars pra-
occeptance to the company’s bills of exchonge. Howeves, the foreign buyers defoulted in moking poyment ogoinst the
expart bills and hove gene inte liguidation, A claim of 527 86 crore has been admitied by the liquidaler of one ef the
foreign buyar i.e. Loben Troding Co.Pte Ltd. A Daecree of ¥42 .47 crore hos bean possed by Hon'bla Mumbaoi High
Court in laveur of company ogainst the dues from one of the foreign buyer e Swestlond Troding Pre Lid. As of currant
date, tha Indion business ossociote hod gone into liguidofion and official liguidotor & oppeinfed by Hon'ble High

THE STATE TRADING CORPORATION OF INDLA LIMITED
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— Notes Forming Part of Financial Statements (contd.)

Cour Mumbal. Considering the legal enlarceability of back to bock ogreemant and correspanding credit of T548.44
crore 568,44 crore), in the opinion of Manogement, no further provision is required for oulshonding receivables of
similor omaount. The Indion business ossocote also discounded the bills of exchange conditionolly occepted by the STC
from their bonkers by utilizing their own credit limits. Legal procesdings hove been initioted by the bankers of associole
ogoinst the associote and the company. Banks & Finoncial Institutions hove filed legol suit ogoinst Indion business
oisaciote belore DRT maoking STC olso o porty 1o the cose cleiming T474.47 crare. STC cantanded that under the back
to back ogreement, amount due to the bonks om poyable anly offer receipt of axpart realization from the foreign buyars.
Howaver s a mater of prudence, amount of 478 47 croce [F474.47 crore] os claimed hos been shown as confingani
linbility.

19.2 Long term unsecured trade receivables include TTB7.65 crore (T787.65 crore] under the Credit Linked Insurance

Schema [CLIS) for sxport of gold jewellery etc. to foreign buyers through vorious Indian business associates. Against soid
trode receivables, comesponding bolonces of T342, 19 crore (342,19 crore) Is poyable to business ossochates under
ogreed arrongement leoving net receivoble of T445,46 crore (T445, 46 crome] and |s disclosed under long ferm doub#ul
frode receivable. Since the foreign buyers defoulted in moking poyment and as perthe tarms & condifions of ogreamant,
1he post dated cheques given by the business estociates were encashed which were subsequantly dishanoured by payes
banks. Accordingly odfion ogaoinst the business associotes hos been inifoted u/s 138 of Neogofioole Insirumaents Adi,
1881 and procesdings are in progress. Summarny sults & winding up petitions hove been filed by tha 5TC againgt the
business associates for recovery of amount due before Hon'ble High Court Mumbai, As on dote, winding up orders hove
been possed ogoinst most of the business associofes. The mafter & olso under invesfigotion by CBL The legal
procaadings are baing pursued by the STC. Howaver, as o matter of prudence and mansure of abundant coution, full
provision of ¥445.44 crore [T445.46 crore) has been made in the aarlier yeors to the estent of doulstiul naf frode
receivables. Considering the legal enforceability of back to bock agreement ond coresponding credit of T342. 19 crone
*342.19 crore), in the opinion of Management, no further provision is required for outstanding receivables of similar
omount.

19.3 Long term unsecured frode receivobles include T4 1.92 crore %4 1.92 crore) on occount of export of agri commicdities fo

foreign buyers through Indion business ossociotes againat which credit bolonce of T41.92 ore (T41.92 crore) s
available under trade payable. The farsign buyer defaulied in making poyment and upan non-receipt of the dues from
business associote, the Compony haos inifioted necassary legol steps ogainst business ossociate for racovery. The mother
is alse under investigation by CBI, Considering the legal enforceability of the agreement ond cormesponding credit of
T41.92 crore [T41.%2 crore), no provision is considened necessary.

19.4 Long term secured trade receivables include ¥9.83 crare (710,19 crore) (net of provision for diminufion in value of stodk)

recovenable from one of the business associotes for goods sold in earlier yeors. The overdus is secured by pledge of
stocks in favour of STC. Upon non-payment of overdue receivables, legal actions have been initioted against the
business ossociote w's 138 of Megotioble Instrumerts Act, 1881 ond civil heorings ore in progress. Ancther PSU
company M3TC had made a claim in respect of ownership of some of the pledged stock sald by the 3TC to business
ossociote. As per the direction of the Mumbai High Court, the STC ond MSTC have jointly appointed opproved valuer to
corry cut the valuation of stock. As on balance sheet date, the pledged stock has been valued ot T9.83 crore by
approved valuer and 5TC is awaiting further direction from Hon'ble Mumbai High Court.

19.5 Long term rode recelvable includes $3.22 crore (T3.22 crore) recoverable from one of the business ossociates iowords

19.4

19.7

impart of pet botle material, which are pledged with the company. The company hos inftiated necessary legol steps to
recover the dues. A provision of T1.78 crore [T1.76 crore] hos bean made to the extent dues not covered by pledged
stock,

Long term frode receivables indude T48.57 Crore (T58.55 crore] recoverable from one of the business assoclotes for
goods sold in earier yeors. The Company has filed the winding up pefition which has now been transferred to NCLT,
Kolkaba, in view of Central Governrment Notification daled 07/12/201 6 and of Hon'ble High Cour, Cutiok order dated
1551 2/201 8. Proceedings u/fs 340 of CRPC is under progress ot Bolosore district cowrd. ¥ 7 crore hos been received
frorm Fabruary 17 to Moy 17 from the assaciote under order of ICA. A total provision af T41.57 crare hos been made
during the current yaor.

Claims recoveroble (Govt, of India) include T73.55 crore (T100.70 crore] towards import of pulses under Gowt. Afc
during the years 2006-07 10 2010-11 which was fully provided during the year 2013-14. As opproved by Ministry of

THE STATE TRADING CORPORATION OF INDIA LIMITED
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Consumer Affairs, mimbursement limit was enhonced from 15% to 20% of the londed cost and period of cloim wos
exfended up o 30.09.2011 (l.e. by & months], resulting in odmissible cloims ko the tune of T60.47 crore against which
T14.25 crore was received by 3TC during FY, 2015-14. Further, bolance/setfied daim ameount of T27.15 crore has
been received during FY. 201 &-17, In additien, a claim of T18.80 crare an cccount of interest deducted by Ministry 3
also being foken up vigorously. Further, the reimbursameant of remoining chaims beyond 20% is being fakan up with the
Ministry of Consumer Afloirs by 5TC, on octual bosis.

Long term frode recaivablas include T10,21 crora (310,21 crom) recoverable from MARKFED, Gowvt. of Mahorashtm
[GOM) towords supply of RBD Palmelion wunder PDS Schame during the year 2010-11 and 201112, All amounts
relofing 1o this supply were received by STC axcept the ouisianding balonce of T10.21 crore (£10.21 crove] pending for
fimal reconciliation at fhe end of MARKFED and Govt. of Maharoshir. Moter is being constontly laken up with GOM
and MARKFED for recovery. As a matter of prudence, provision af T10.2 1 crone has been made in current year.

Long ferm froda receivables inclede ¥122.25 crom [T1 22,77 crore) recoveroble from one of the business associate for
goods sold in the sarier years which s everdue. Negatiafion with a P5U for selling of the stacks, which has acguired the
plant ond maochinery, iz undar progress. As o mother of prudenca, full provision for T122.95 crora hos bean created
during the current year,

19.10 Long Term frode recetvoble include $3.47 crare (121 .20 crore) being 3.5% of invoice value ratained by one of the

business associotes as performance guarantes which is secured by cormesponding oredit balance ovailable in sundry
craditars.

19.11 Long term trode receivables indude %1 7.28 crore £20.58 crore | recoverable from one of the business cssociates for

goods sold in earler years, Criminol complaints u/s 138 of Negotioble Instruments Act, 1881 and confernpt
application filed before Hon'bla High Court, Mew Dalki ore under progress ogainst the business associole, As o matter
of prodence, provision for full ameount of T17.28 crare hos been created during current year. Company is expecting
satilament offer in view of criminal proceedings ogoinst business associote,

CURRENT ASSETS

MOTE NO. 20

CURRENT INVESTMENTS {Amount in € Crors)

Parficulars taks i

. Ciarrent Investrment 4 CET -

| Totel i

MOTE MO 21

INVENTORIES
. al  Hock In Treda incledng with I‘-Rmdllng_ﬁ:g_un'l.."l.ﬂml Agenl W,ﬁ' ﬂl._l]lfr
f bl Stores & Spares 0u0& 0.05
| & GesdsinTrorul = .
! = Imporied goods - 014
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o Ciws 7

- Packing material 005
= Stotioneny o.0F
- Chhers 0.04
Total 0,42

21.1 For Mode of Valustion, pleosa refar pore 10 of Nafe 44 to the finonciol stotemans

MOTE NO, 22
TRADE RECEIVABLES

(o] Trode Recsivobles over Six Months
« Socwred, Corsidemble Good S60. T3
- Unsecured, Considernble Good 1,757 &6
- Doubtd 1,55
Gross Receivebls o 2,428.94
Laga : Alowance for bod & doubiful recaivobda 1.55
Met Recaivabla 2,427.39

(B} Other Trode Receivables
- Sacured, Consideroble Good 43.28
- Unsocued, Consdorotls Good 17031
= Daubthul .
Gross Receivable 213.5%
Lass : Algwonce for bod & doubiful receivable . :
Not Receivoble : . 213.59
Grond Tolal (a+b) 211249 2,640.98

22.1 Trode receivables include T1904.24 crore [€1740.42 Crore) for goods sold during presious years to one of the
businass associotes. Dues are secured by EMD of T29.73 crore and the parsonal guarantes of Chairman of its holding
company. The business nssociate ond its holding company {Guarantor] had signed a Conciliofion Agreement dated
15.11.201 1 and further setlement agreement dated 1 7.05.2012 with 5TC for payment of enfire dues by 10.11.2012
undar Indian Arbétration and Conciliation Acf and is legally enforceable as decres. The cosa for enforcemant of decres
is continuing with Honble Suprame Court. During tha yeor, the business nssociate remitted an amount of 370,18 croma
on the direction of Hon'bla Supreme Court. Considaring the stalus of cosa in the Hon'ble Supreme Court, tha
monagemeant is hopeful thot the ossociole moy come out with firm sefilameant proposal for repoymeant on the nasxt date
of haaring likely on 05,07 201 7. Hence tha debt is good ond recoverabls.

22.2 Trode receivables include an amount of T10.53 crore [10.28 crone] recovarable from one of the business associotes
for sole of mat coke, A provision of T3.33 crore has been mode during the curreni year. The balance duss are secured
by marigage of free hald kand. The business associote hos undertaken io repoy all dues along with interest on receipd of
CDR pockage. The company has liled legal and criminal cose against the business csociate which ane being followed
up.

22.3 Trode receivoble include ¥%.95 crore towards bolance 25% of the sxpart procesds to be recovered ond tronsferred to
FCl subsequent to dedwction of charge, if any. Matter pending subject fa resolving of the daim of GASC amaunting fo
UIS0D 973,585 fowards fumigation and other charges af port, The same hos been refuted by 5TC as per controct ferms
and matters has been laken up with MEA for early resolution,

THE STATE TRADING CORPORATION OF INDLA LIMITED
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22.4 Trode recoivobles indude ¥64.23 core (83,71 Crore| for uren supplied to Deportment of Ferfilizers (DOF). The
poyments hove been withheld on account of quality pareameters. The motier hos been foken up with DOF ond DOF hos
referred the mother bo Ministry of Low for opinion, Consequently PBG of foreign suppliers omounting to 20,568 crare
hos been invoked. The matter is being confinuously pursued with DOF for immediote setflement of the issues ond
releose of poyments. In view of above, no provision is considered necessory of this stoge,

22.5Trode recetvobles indude ¥B4.96 crore ([@486.34 crore) which s overdue pending reconciliofion of
issun/parformance guorantes. The outstanding omount is secured by comespanding credit balonce oweiloble in
sundry credifors

NOTE NO. 23
CASH & BANK BALAMCES (Amaunl in T Crore)
CASH & CASH EQUIVALENTS

Balances with banks:

' - Cosh Credit occount - Debit Balance

- Current Accounks 54D
) | Cheques, Drofts en hand Q.01
(s) Short Term Deposit with banks :

- Depasit pledged / Under Lian as margin Moray -

» Oher Deposits with 3 months or less maturity 0.50

- Othar Daposits 1.8
{f) | Inferest accrued on Term Deposils :

- Depoail pledged / Under Lian as margin Morsay -

« Orther Dweposits 0.0
tgl | Unpaid Dividand Bank Accaunt 0.20

Total 9.80

23.1 Dutnils of Spacified bank noles [SBN) hald and transacted duiring the parcd 08.11.2014 ke 30.12.2014
fin compliance with MCA notification no. G.5.R. 307 £} & 308( E) dated 30.03.2017)

Closing cosh in Hond ox on 08.11.2016

+} Parmitted Recaipts F
+) Withdrowal from Bank Afcs -
{<| Porrmittnd Poymants .
{=] Amount doposited in Bonks =

MOTE NO. 24
SHORT TERM LOANS AND ADVANCES

Copital

didvonces
| = Secured, Considered Good .0
| = Unsecured, Considersd Good 007
|« Doubhd .
| Less - Allowance for Bad & Doubiful ;
B T il S

THE STATE TRADING CORPORATION OF INDLA LIMITED
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- Secured, Conidersd Good

- I.Imauj;ud'.. Considersd Good

« DoubHul

Lass : Allewancs for Bad & Doubtul

Loans and advances to reloted parties

- Secured, Considersd Good

- Unsecured, Consldermd Good
- DoubHul

Less : Allowonea for Bod & Doubiful

Met

« Secured, Comidered Good

- Ursecured, Considered Good

- Diaubitful
Less - Afomance for Bod & Dowkiul

hel

Interest accrued on advances lo employees

« Secured, Considered Good

* Ursecured, Considered Good
- Doubithl

Lass | Allowance for Bod & Dowbdul

Trode odvonces

- sacuned, Considared Geod

- Urecired, Consdared Good

- Daubithul

Less ; Allowancs foe Bod & Doubiful

Advance tax | net of provision)

- Secured, Considered Good

- Ursecpred, Consdared Good

- Doubtul

Less | Allowance for Bod & Doubiful

Net

Othor Misc, odvoncos

- Sacunad, Considered Good

- Unsecured, Congdared Good

(18 ]

THE STATE TRADING CORPORATION OF INDLA LIMITED
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- Doubitul

MNotes Forming Part of Financial Statements (contd.)

Less ¢ Allowonce for Bod & DoubHul

Total
PARTICULARS OF SHORT TERM LOANS AND ADVANCES

- Secured, Considared Good

_Llrul-uu'rld, Cnmh:lﬂud- on Good

| - Doubthul
Tatal

Laes ¢ Allawance for Bod & DoubHul

24.1 Dalails of disss fram Direclors Officers -
- Dlirecion :
- Clfiears

L
T5.88 orore

NOTE NO. 25
OTHER CURRENT ASSETS

[a) | Prepaid Expenses

[ | TAodvoncs

[c) | Advonce for cxpenses

LTC Advance

Pramium on forword confroch

VAT recaivable-input

TEIEES

() | Tax deducted of source

THE STATE TRADING CORPORATION OF INDLA LIMITED
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— Notes Forming Part of Financial Statements (contd.)

3=

Clulml MH- :

Sendon To

i Fram Govl. &f India

ii. Fram PSU Banks

iil. Fram PSU

w. Fram Gout. Dapt.

v, From Stata Got,

v, Fram insuance E-ﬂl'l:li'ﬂﬂlll
\H me Bmlmu.ﬂumdmu

wal, Chhers

Exchange diference accrued on Forword Controc

Accrued discourt on Forward Confroct

TIE=

Crhary

Total 21.47

251 Claim recoverable fram CCIC and HHEC are ¥7.33 crare and T8.22 crore mpad'rullrvdi:l'lum{;wr ullndhu-

undartokings on occount of commaon maintenonce chorges, property toxes etc. The company hos received T2.61 crome
frem CCIC and T0.46 crore from HHEC during the year 2016-17. Further, provision of ¥0.33 crore and T0.07 crore
hove been creofed ogoinst CCIC and HHEC respediively during the curmant yeor and for tha bobonce mafter hos been
taken up af higher level and the company is hopeful of recelving its enfire dues from above organization. Hence, no
prowision in respect of obove is considerad necessary.

MOTE NO. 246
REVENUE FROM OPERATIONS
la) Sales
| Expaort 1,110.47
| Imported Goods 8.735.29
Domestic 63340
' Total{a) 10,479.16
(b} Other aperaling revenus
. Bchangs Fluctuntion - Geain [Med) .
Ciscount on Foreord Controct 0,42
Cloams:
From Gowt. of Indig 0.03
| Other claims -
Oithers 121,44
Total (b} 121.89
. Revenue from Operations [a+hb) 10,601.05

26,1

Exchonge fluctuation-gain (nal] of ¥24.82 crore (loss T28.90 orome shown in note 29] includes goin ¥25,18 crom floss 27,14
erore) on account of business amsociotes for which rm'ruﬂ'prhr_'rl' has bean made in Purchoses/Soles Account ond to that
axdenl ihers is no impact on the loss lor ihe peor

THE STATE TRADING CORPORATION OF INDIA LIMITED
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28.2 Dotaiks of exchange fluchuation {net) cn cccount of business cssocioes ud|l.uhd in P‘url:l'lnn'ﬁnlnm as follows:
[A] Export -Exchange Guin/lLoss) (Adjushed in Purvchass}

[B] impor-Exchange Gain/iLoss) (Ad|usted in Soles]

Eechange Fluchsation-ned Gain/fLoss] (A+8)

Exchange Gain /{Loss} [Cos Ale)

Exchange fuchuatian-Goiny(Loss) fnef]

NOTE NO. 27
DOTHER INCOME

Advanes ko Employaes
Terrn Daposits Wish Bonks & s subsidionias:

« Deposits pladped/under Lien as margin money

- Chher Chapeosils
Income Tox Refunds

Inhlmnl an Trudln Hnulrl:l.-"."-m':h’rn
ﬂﬂ'urﬂtm F'U‘C.I"EPE

k)

{Amount in T Crore)

[C-Bé)

(26.28)

(z7.14]

[1.06)

(28.20)

0.81

0.14

151

Sacurily Deposts loreied

Rant recemvad from Employees

Total(b)

Recovesies for common services from fenants

Total

34.97

587

Lass: Exparaes mloled io lef oul proparty

Lond & developmant offica charges@25%

Propery o

Insuramce pramium

Mgintanance charges

Administrotive expensas

Total

Mai rantal incoms - Tedol | <)

ﬂllurliuipm-

- Difference in un:lurqunihurﬂm cnrnm:drl-,- B H

- Mise. non Trade receph

Total (d )

Gross Total (a+ b+ c+d]

THE STATE TRADING CORPORATION OF INDLA LIMITED
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27.1 Orhar Income melude inkarest of T231.93 erom (T224.33 Crore) meoverabile from one of the business assacabes with wham
conciligtion agreament hos baen sgned which hos been held as final by Hor'ble Supremsa Courl, Dues ore secured by EMD of
T29.73 crore ond the parsonal guarantes of Chalrman of Hs holding company. The cose for enforcernant of dacree is confinwing
with Hon'ble Supreme Couwt, During the year; the business cssociote remitted on amount of ¥70,18 crone on the direction of
Hor'ble Supreme Court. Corsidering the siolus ol cose in the Hoa'ble Supreme Coun, the monagement s hopelul thal the
dsacinis may come oul wilh lirm seflemant propoanl for repaymant on tha nest dale of hearing likely an 05.07.2017. Hence (e
dhabrt s good ond inlerest occrved thareon & mcognized os Income.

EXPENSES:
NOTE MO. 28
COST OF MATERIALS COMNSUMED

ar i

(Amount in ¥ Crore)

Oiparniing balance of packing material
Add: Purchoses moda during the year 0.09
Totol 0,14
Less: Clasing balance of packing malersal 0.05
Cost of materials consumed during the yaar 0.0%
NOTE NO. 29
PURCHASES OF STOCK IN TRADE
Expot Purchose 1.076.69
import Purchasa 8,253.89
~ Domesic Purdhose 62644
Fraight -Raad 0.06
- Rl -
« Muine 23.35
Freight Reimbursement 104,54
Exchange fluchugtion - loss [Med) 28.20
Pramium on forwoerd conirect iR T
nsurance - Genaral .08
= Warine 0,59
Customs Dy - 42,11
Clearing, Hondling, Survey lea, port & Oiher Chonges 1.70
Soles Toow/Sur Charge on Soles Tou VAT 0.21
Total 10,560.40
201 emwisa of Purchoses:
HR Carbion Steel plotes 1.009.39
Gaold 3177
Silver 1,152.38
U 378213
Orhers 835,21
Tortal 9,957.02

THE STATE TRADING CORPORATION OF INDLA LIMITED
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MOTE NO. 30
CHAMNGES IMN INVENTORIES OF FINISHED GOODS, WORK IN PROGRESS AND STOCK-IN-TRADE

). vventourion of Tkl gonds
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Less: Closing balance

.08

(Aumount in T Crore)

Changes in irvartories of finishod goods

0.02

Inventories of work-in-progress

0.04

Opering bolance

Less: Closing balance:

Chonges in irvenfories of work-in-progress

Imeentories of slock-in-frode

COhpaning bolonce

Lesz: Clasing balance

5.02

Chenges in imventories of stock-in-irads

0.1%

Tetal [a+b+<)

+.83

NOTE NOQ. 31
EMPLOYEE BENEFITS EXPENSE

; 'In EE. nuguurl

A4.8%

Salaries and Allewonces

Provident fund

7143

Employens pension schame 95 (EPS 93}

4.82

Periormance Relowed Poy

0.9

F AR

0.0

= Madical Exparses an regular smployess

4.42

- Long Servica Awond

.81
237

- Dibars

Qo7

Crratuiby

1.23

Pensian

(0.07)

Remunerafion 1o Direclors

425

Salarins and Allowances lincluding sitfing leas)

99,46

Provident fund

1.7

Employess pansion schame 95 (EPS 93}

0.08

Walfara Expanses

0.01

-thnlE:umummguht [ereciors

« Medicol Exparses an refired Diractors

Q.0a

Gratuity

Q.0

Pansion

011

Total (b)

0.06

Grond Tolal [a+h)

THE STATE TRADING CORPORATION OF INDIA LIMITED
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31.1 As per Accounting Stondard- 1 5[Revised) "Employes Banafits’, the disclosure as defined in the Accounfing Standord
ara given in Mole Mo, 53.

31.2 Violve of Bonus poid 12,347 [T18,531)

31.3 Whole time direciors ore allowed use of company car for non-duty journey up to 1000 km per manth on poymant
of T2000 per month as per DPE OM doted 215t January, 2013,

1.4 Actual madical expenses incurred towards refired employees including refired directors is 9,34 cromre 9,91 crom)
and provision for pest-retiremeant medical benefits on actuarial basis is T5.47 crore [©2.37 crome).
MNOTE NO. 32

FINANCE COSTS {Amaunt in ¥ Crore]

|||||||

Irierest Expansa
- i Bonks 150,64
« Business ossociohes 0.22
Ineeeme Tax (including TDS/TCS) 0,52
6] Others 0.53
Total 152.11
MNOTE MO, 33
DEPRECIATION AND AMORTIZATION EXPENSE
[Refer Mate no. 12.3)
Property, Plant & Equipment |
. Tanglble Assats |
Free hold ossefs:
jo] Buidings 544
i) Plant & Machinery 0.61
ie) Furnitues & filings 017
i) MotorVehicles 0.03
o) Offcosqupment 011
) Computers and dato processing uifs 0.22
lo] FEleciicol insololictions & equipment 0.30
Sub Total 5.50
Leose hold ossets:
e Lend 0.85
k] Buildings 7T .
fel  Plont & Mochinay 0.36 ]
{d] Roods, culvers & sewarope efc, .
|8 Other 5
Sub Total 858
Intangible Assets '
ol Amorization of Compuler softwors -
 Grond Total 15.88

THE STATE TRADING CORPORATION OF INDIA LIMITED
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HOTE MO 34
OTHER EXPEMSES

o) Other Operaling Expenses
LfC Megoatiaticn & Bank Charges
Godown, Flab, Tark Rent
Claims Poid
Commission on Sales
Surplus payable 1o Govi,
Dalivary choges
Cost of Tandar
rhars
Total [a]
{b] Administrofion expenses
CHfica Reni
Rirtes ond Toxes:
- Property Tax fo Municipal Corperafian
Ehl.:;ﬁﬁ'r ur'ni ‘l"ﬁ:ﬁ:r lﬁrm'p.
Prinfing and Siaticnery
Fostogs, Telegrum, Talaprinier & Talm
g

Rapalrs :

- Bullding

Trawalling Expensas
Housing Colony Expanses
Sarvice Yahicle Expensas
Insurarce Frermium

HEL Expenszas
Infermaticn Technology Expanses
Conveyance Expenses
Moinfaronca of office bullding
M= Ol smytanie

{e] Troxde Expensas
Lagel & Prafetsional Expanses

THE STATE TRADING CORPORATION OF INDLA LIMITED
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0.51

1.51

0.02

0.35

0,15

4.15
G4
n

0.33

Wle
115

0.24

278

0.8a
0.0

0.15

o.0?

0.04

0.50

0.32

0.04

1.2%9

334
23.2¢

&£.82
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Addvertisamant & Publicity
Exchange Fluctuofians othar thon commedity ilams 0.73
Bank Chargas 0.85
Enteriginment axpanses 0.7%9
Hospitahey ond Public Relotions 0.03
Chhar Troda Expanses 0.74
Total (€] 10.33
Total [a+b+c) 36.15
HWOTE ND, 35
EXCEFTHOMAL ITEMS
[a] Expenses
" Loss o sale/Discard of fbed assers o0
Litigatian aﬂﬂu'mrrr ;. I
Lens of nsets due to flood .
Total (o) 0.02
(b} Write Offs
Trode Hecaivobles 1.15
Clitres: 018
Loans and Advances -
Dapaosits. 0.06
T 601
Total (b) 1.40
[c) Provision for DoubHul debis, Loans ond odvances & Investment '
Trade ecmivables % 54
Choiirms: 0.09
Loans and Advances 0.7
Deposits 0.1
Invegiment - Leng Tesm Invasiments 0.20
Total (<] .67
[df Income
Profit on Sole of Fued Assets 0.03
Claim income received
Ligbilities Created in previous yeors wrifien back -
- Statutory 0.08
- Others 7.27
Provigion Writlen bock for doubiful amounis reofized : -
- Trade Receivobles 1.04 '
- Claims 14,25

THE STATE TRADING CORPORATION OF INDIA LIMITED
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Presviaion 'Withan back lor doubful omounss witien off ;

- Trascha Recsivables

- Claims

- Daposity

Tatal [d]

Total [o+b+e-d] 1 (23.78)

35.1

35.2

ETC bas got a plot measuring 2. 599 acres for construting of office  bullding at a commercial rate of T1000/- per
squore yord vide lease ogreement doted 05121975, LEDO was demonding 25% of rentol income on the office
building ot VB considaring the plot hos baan ollofted on concessicnal/institutional rate @ 600/~ per square yard.
STC has disputed the same os the plof was allofed of fhe existing commercial rofe of that time. Regarding this, various
communicofions hove bean maode with L8030, During the Financiol Year 201&-17, 5TC hos got judgement from
Hon'ble Supreme Court in tha motter of dispute regording property fox rebate on LADO chorges agoinst MOMC.
Accordingly, revised proparty iox demond of T8L.03 crore has bean roised by MDMC ond write bock of liobility towards
LEDD omounting fo ¥86. 1 2 crore has bean provided for in the ocoounts of cument year,

O the basis of judgement dated 3rd February 2016 of the Hoo'ble Supreme Court, NDOMC vide assassment ordars
dated 30.12,2016 and dated 02.01,2017 has re-assessed the rmie-gble value of Jowahar Vyapar Bhowan, As per
these assessment arders, STC has o pey T80.03 crore. Howaver, 5TC hos mode an interim peyment of T20.00 crore
and T2.12 crore fowords revised properly fox return for the Y. 20148-17, 5TC hos olso represenied to NDMC for
raview of the propery lax ossessmeant.

MOTE NO. 34

Total

MOTE NO. 37

s

Fl ﬂl.'l ADJUSTMENT NET (DEBIT/CREDIT)

Other Income.
Intarast bncoma
Mitsc, Incoema

Total (o)

()

Expenditurs

Cosl ol Sales

Cwarheads

- Administrasion

......

THE STATE TRADING CORPORATION OF INDIA LIMITED
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Hﬂtn
[Minws (-] shows expenses ond Plus [+) shows income)

NOTE NO. 38
CURREMT TAX

Currert Tox hes been compuied on profit of the year as per the prevailing b laws

Deinered Tox (ned] is computed os par the prevaiing fox lows
Defered Tax Assals
371 For dedails rebar Note Ma, 17.1

. Inmmu_ disconfinuing eperafion
jb]  Espenses of disconfinuing operafion
Profit (Loss) {a-b]

MNOTE MO. 41
TAX EXPENSE OF DISCOMNTINUING OPERATIONS

Tow axpansa of discontinuing oparations
To haa bean compubed on disconlinuing operalion a3 par the prevailing io lows
TOTAL

MNOTE NO. 42
EARMINGS PER EQUITY SHARE -BASIC

Profd After Tax [PAT)
A Waighted ovaroge Mo, of aquity shares [in crom)
EPS - Basic in € [A/B)

Foce Valya in ¥

HOTE MO 43
EARMINGS PER EQUITY SHARE -DILUTED

10,00

Waighted averoge Mo, of aquity shares [in croes]
EPS - Diutad in T [A/B)
Face Yolve in ¥

298
10.00

THE STATE TRADING CORPORATION OF INDIA LIMITED
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Mote No - 44

— Significant Accounting Policies - 2016-17

THE STATE TRADING CORPORATION OF INDIA LIMITED

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

These finonciol stotemants ore prepared in occordance with Indicn Genenally Acceptad Accounting Principles [GAAPF] under
the historical cost convention on the occrucl bosis. GAAP comprises mondofory occounting siondords os prescribed under
Saction 133 of the Companies Ad, 2013 (A} recd with Bule ¥ of the Companies (Accownts | Rules, 2014 and Companies
{Accounting Sfondards] Amendment Rulas, 2014, the provisions of tha Act (to the axtent notified) ond guidelines issued by the
Securifies ond Bechonge Boord of Ingia (SEBI). Accounting policies hove bean consistently applied except whare o newly
issuad occounting standord is initially odopted or o revision fo on axisfing occounfing standard requires o change in the
accounting policy hitherto in usa.

REVENUE RECOGNITION - INCOME/EXPEMNSES

Incame ond expensas ore occounted for on accrual basis excepl the following which ore recognised an cash bosis:
o]  Cloims for refund of excess insuronce premium an opan policies.

Bl Intereston loans 1o subsidiaries ond on deloyed poyments of sales/ trode inonce where realization is doubtful.
c]  Export benefits,

d) Inderest reolisable fram the izems handled on Govermment ocoound.

g}  Dividend on invesiments.

f liguidated domoges.

gl Cloims lodged with Insuronca Companies.

LUSE OF ESTIMATES

The prasentotion of finonciol siatements requires esfimotes and ossumptions to be made that offect the reparted omeuwnt of
ossets ond liabilifins an the dote of the financial siotemants and the reporfed omount of revanues and expenses during tha
reparfing pariod. Difference betweoan the odual results and esfimoies are recognized in the period in which the results are
known/moferiolized.

TRANSACTIONS IN FOREIGM CURRENCIES

al  Transoclions dencminafed in foreign currencies are recorded al the exchange rabe prevailing af the time of the
transaction,

b} Al monehary items denaminalad in foreign currencies at the yeor-and ore tronsloted of yeor-and rofes. In cose of
monetory items whera the cosing rofe is unrealistic, franslotion rote is esfimo’ed bosed on pas! frend and expecied
recfizofion/disbursamant,

a Man-monetory itams other than fiked ossefs danominated in foreign currencies are reported on exchange rate at the
transoction dote. Fixad Assels are repored on eschange rote as of the transoction date os increased/reduced by the
exchange differenca arising on the comesponding foreign currency Fability.

dl  Income or expense on account of exchange difference on sattlamant or tronslation is recognized in the Stotement of
Profit & Loas, Premivm ar Discount on forword exchange contracts is recoanized on pro-rata basis with reference o the
life of the forward contrac! except for forward covers tokan al the behest of Business Associotes, in which cose the
pramium or discount is recognized of the incaption of the forward exchange contrect on maiching principles since the
carresponding fronsactions with the Asseciote are carmied out bosed on fhe forward rote.

PROPERTY, PLANT & EQUIPMENT

a.  Property, Plont & Eguipment other than lond & building are stoted ot historicol cost bess accumuloted depreciotion and
impoirmant. Lond & building are stoted of revelued cmouwnt lass omordizotion/depraciofion.

b,  Guolns or losses onsing from de-recognition of property, plant and equipment are measured as the difference betwean
the net disposal preceeds end carmying emownt of the assat and are recognised in the tatement of profil ond loss when
the mssal is de-recognised.

c lterns of property, plont ond equipment retired from ocfive use ond held for disposal are stated of the lower of their
carrying omount and net realizoblde valee,

INTANGIBLE ASSETS

Cast incurred on Infongible ossets jcomputer software), resulting in future econamic bensefits are copltalized os Infangible
Assets ond omortized on siraight-line method aver a period of two and o half year beginning from the dote of copitolization.

DEPRECIATION AND AMORTISATION
a.  Deprecation on Property, Plont & Equipment other than land is provided in occordance with useful life of ossats

specified in Schedule || of Companies Ach, 201 3 on stroight-line method.

N/
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10.

11

11,

13.

b.  Leasshold land is amortised over the leose parod. Land on perpetual lease is not amortisaed.

v.:. Depreciofion on additions fo/deductions from Property, Flont & Equipment during the year is charged on pro-rata basis
fromy/up fo thee date the asset is ovaileble for use/disposed.

IMPAIRMEMNT OF ASSETS

An osselis reated as impoired when the carrying cost of ossets exceads ifs recoverable value and impairmend loss is charged 1o
Statemant af Pralit and Loss in the yeor in which an osset is identified os impaired. The impairment loss recognized in prioe
accauniing periods is revarsad il there has been a change in the astimate of recoverable amount.

INVESTMENTS
a) Long term investments are carried of cosi. Whan there is o decline [other than temparary) in the value of long term
irvestments, the cormying omount is reduced to recognisa the decline.

bl  Current invesiments are carmed al the lower of cost and fair value.

INVENTORIES

Inwentaries are corried af lower of cost and net realizoble volue. Cost is determined aos (o) on weighted overoga method in
respect of invenfories paroining to own businass and feams hondled on Govi, ocoount under PDS or otherwise, (b} on octual
cost 03 par specific identification method in respect of items handled on bock to bock ormongement with business associofes,
i) Goods-in-fronsitvalued at CIF cost. Costincludes cost of procurement {excluding element of self-insvronca, if any), dufies,
toxes ond cess and oll direct and indirect costs inowrred to bring fhe stocks to the condifion os of the fime of voluafion. Met
realizable value is the esiimated price realizoble in the ordinory course of business lass further cost to be incurred for
complating the sole. Estimates of net malisoble value are bosed on the mesi relichle evidence ovailoble of the time of
asfimafion os o the omoent fhe inventories ore expecied to realize ond olso fake into consideration flucluotions of price or
ather factars affacting the realizable valus induding avents accurring affer the bolance sheat date 1 the extant that such evarts
confirm fhe conditions existing at the bolonce shest dote.

COST OF SALE AND SALES

gl  Purchoses ond soles are recognised on the perdormonce of confrocts,

] In coses where controcts provide for crystolimofion of price or for price odjustment an o subsequent dofe, cormesponding
purchoses ond so'es are bocked on the basis of expected seftlement price ond ony differenticl defermined subsequently
is ocoounted for of the time of final setlement. Cost of Sole ond Scles ome occounted for considering ofl costs and
alsmants including usonce interest on supplier's credit os provided for in the  controct ond incurred 6l the dofe of
recognifion including expenses incurmed by and surplus accruing bo Business Associates os per controctferms,

g  Inrespect of bock-to-bock / triporite / jaimt-execution £ thind party armangements, purchosas ond soles ore booked on
the basis of documents furnishad by the Business Assaciote os odjusied for the fised trode margin accruing to the
Company,

dl  Soles include fransactions under third party armangements and counter-frode obligotions met by expaorts through the
Company.

#]  Incose of dealings an behalf of the Government (including consignments under Gowemment's Gitt / Grant Scheme|,
purchases and sales and incidental expenses or income thereof ore occounted for under the especiive hood of
accounts, Surplus or deficit to Governmant Account, offer odjusting senice morgin accruing bo the Company, is
odjusted in Costof Sales or Trade Income respectively,

CLAIMS

Claims are recognizad in the Stolement af Prafit & Logs if there fs ne uncerlainty relafing to i ullimate realization, Claims
recognized in the Sotemant of Prafit & Loss but subsaouently becoming doubiful are provided fer through the Sialemeant of
Prafit & Leves,

SELF INSURAMNCE

The Company covers cerfain commodities bondled by it on selecfive bosis under its salf-insurance scheme. The surplus of
premia raalisad o cover the risk of commodities over fhe reloted cdoims ond reinswronce premio poid to outside ogencies fo
covar the risk of claims is included under tha head "‘Cither Income (Trade]'. Mo provision is made in respect of unexpired risks
and claims are occounted os expenditure when reportad,

14, EMPLOYEE BENEFITS
al  Short term employes benefits ore recognized of their undiscounted amount in the otcounting pariod in which they are
incurred.

THE 5TATE TRADING CORPORATION OF INDLA LIMITED
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bl  Employess’ benedii, under defined contribubion plan comprising pravident fund and pension fund ore recognized based
an the undiscounted obligation of the company o contribute fo tha plan, The same is paid o funds odminishered
through separate Trust.
| Ratiraman Banafit:
i} Compony's confributions o Grotuity Trust Fund ond Fiability towords Leave Encoshment and Half Poy Leave are
provided on occrual basis. Gratuity, Leave Encashment and Half Poy Leave ore determined on the basis of Actuariol
Yaluofion underfaken as ot the yaorend
iii  Lahifiry lowords Post-retiament Medicol Banefits i provided bosed on Actuaral Valuabion as ot tha yearend .
d]  OtherLong Term Banefits:
Other long lerm banafits i.e. Long Service Award are determined on the bosis of Actuarial Voluotion underaken of the
yaarend,
o}  Terminotion Banefits:
Rotiremaent benafits under volunfory refiremant scheme is written off in the year in which opted.
PROVISION FOR DOUBTFUL DEBTS/ADVAMNCES/CLAIMS
Prowision for doubiul debls fodvances/cloims is mode where there is uncerainty of realizotion irespective of the pariod of its
dues. For outstonding over thres years (except government dues), provision is mode unless the omount 13 considersd
realizoble o3 per monogement eslimele.

RESERVES

o) Exchange Fluctuation Resarve represents exchonge fluctuation goins on frensury operaotions sat oside fo meet fulure
loases, ifany,

b Export/impon Contingency Reserve is appropriated cut of profits to meet unfareseen losses in respect of expart/import
cperoflons,

EXHIBITIONS AND FAIRS

The cost of somples and other ilems acquired for vorous axhibitions and faiss in Indi and obrood ore chonged to revanue in
the year in which incurred.

EXPENSES ON COMMONM SERVICES

Recovery of expensas in respect of carlain commaon services batwean the Company and iis erstwhile subsidiories is bosed on
femover/controct conduded/ocouponcy/utilisofion of manpower as is considered cppropriote to the noture of axpense
recovangd,

BORROWING COSTS

Borrowing costs atributable to scquisition or construction of qualifying assets uplo the date the ossels are ready far thair

imtended use are copilalized as part of cost of such assel. All ather borrawing costs are recognired as expense of the year in

which incurred.

TAXES OMN INCOME

gl  Currentiox is provided onihe bosis of taxoble income detarmined underthe Income TaxAd, 1941,

b} Minimum Abemotive Tox [MAT) peid in o yeor is chorged fo the Slotement of Profit ond Loss os current tax.  The
campany recognizes MAT credit ovoiloble os on ossetl only 1o the exdenl that there is convincing evidence that the
campany will poy normal incoms tax during the specified period Le. the periad for which MAT credit is allowed 1o be
carried larward.

¢)  Deferred fox is recognized, subject to the consideration of prudenca, on fiming difference. Deferred Tox Assets and
Liabilities ore messured using tox rotes ond %ax lows fthot hove been enocted or substantively enocted by the Balonce
Bheat date.

ICASH FLOW STATEMEMT
gl Cosh Flows relating 1o frode finonce provided by Business Associales of the Company lor execution of trading controcts
Including utilization of the finance towords fxed deposits with banks for opening latters of credit in fovour of supgpliers
Ed refund/poyment/recovery of inleres! thereon as per the terms of Contract are treated o3 port of Operaling
wilies,
s} Cash Flow Stotement is prepored in accordonce with the on Indirect Method prescribed in Accounting Standard - 3 on
Cosh Flow Siofement issued by 1CAL
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22. PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS:

Provislons ore recognised for liobilifies thot can be measured only by using o substanliol degree of estimation, f the fallowing
conditans one solisfied:

i The company has o present obligation os o result of postevant,
il  Aproboble cutflow of resources is expected to settle the obligafion, and
i} The amount of the abligotion can be reliobly estimoted.

Confingent liahility is disclosed, if

il The company has o possible cbligotion as a result of post event,

i The Prabability of out flow of resources is nof remote and,

i} MNorelioble estimalion of such abligation is possible.

Contingent assets are naither racognized nor disclosed.

Prowisicns, confingent liobilties ond confingent ossefs ore reviewad ot eoch balonce sheet date.

Sdy- Sd/-

For PIAIN & CO. (R.C. CHOPRA) (5.1 SHARMA)
Chaortered Accountonts Direcior {Markefing) with Diredor {Personnel) with
Firm Reg. Mo.000711C Additional chorge of CMD odditicnal charge of

DN - D54 68324 Director {Finonca)

DIM - 08742536

Sd/- Sdy/- Sd/-
(Pankej Jain) [B.R. DHAWAN) [RITU ARORA]
Partrer Chief General Manager-Finance Company Secrefary
M. Na, QRT2T? FC5-5270
Placea: Maw Dalhi
Date: 30.05.2017
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Maotes forming part of Financial Sialemenis
45, CONTINGENT LIABILITIES & COMMITMENT

(Amound in ¥ Crors)
fimel. Irieeest wha rver datarmined] 179691 2876.50
B Guorartess _ 139.77 7631
| € Other money forwhich company is confingently fiable 26.65 3254
| M Commitmant
A Eﬂlml-a-dp_rr_rgu_n! ol condracts remaining lo be axecuted on capita! account and not provided for 157 | T4.9% |
E | Uncalbad Bability on shores and othar inveatments partly aid - -
| € Othercommdmants . = |

Modes:

{al Theobove coims,/demands ore ot various steges of oppeol and in the opinion of the company ore not tenobla. Further, in
some of the coses amounts included under contingent lighilities relote to commodities handled on Govemment of Indio
accountand liohility, it any, would be recoverable from Government of India.

b Confingantliohifities include an omount of THE.01 crome (TH5. 29 crore] olong with inferast poyoble o o foreign suppliar
en account of impart of pulses in sarlier years as per eward af arbitral tibunal passed in favour of foreign supplier. The
company has filed an appeal ogainst the Tribunal award in the Horble Delhi High Court, This transaction was
undertoken on behalf of Ministry of Consumear Affoirs [MOCA), hence the corresponding cloim is mode with MOCA,
which is being regulorly followed -up.

[c] Condingent liobilities include an amount of T74.92 crore ([T129.56 Crore) along with infarest payoble to o foreign
supplier an account of import of Lirea in earlier years os per majority orbitration award passed in fovour of foreign
suppliar Tha compary hos filed an oppeal against the mojorily arbitralian oward in fhe Hon'ble Dalhi High Cau. [0 view
of above, no provision is considered necessary of this stoge.

id) Confingent liobility i not updated by determining and indluding of inferest by Mumbaoi Bronch. Cerfoin supparting
documents of contingant linbility were nat ava’loble at Mumbal Bronch.

46, (o) Trode receivobles, loans & odvances and ather curren! & non-cument assels include T21.22crore [$31.0%crore) which
are under dispute/iifigotion. In soma coses, there ore coresponding poyments withhald or receivobles relofing fo
commodities handled on account of Government of Indio. Hence no provision is considared necassary.,

b Inthe opinion of the Manogament of the company, the Current Assats, Loans & Advoncas have a value on realization In
fre crdinary course of business of least aqual to the omount ot which they are stated in the Bolonce Sheet and provision
hos been mode wherever considered necessary.

47. Balonces in parfles occounts, cloim recoverable and cdvances are subject to reconciliationy/confirmation in many coses and

ore subject to odjustments fhol may arise on reconciliotion,

48. Current and other liobilifies include bolances that are subject o reconciliofion/confirmetion ond consequential odjustments.

49, Purchoses ond Soles moinly represent procurement and/or supply undertokan for and on behalf of Business Assodiotes by the

Comparny on o fixed trode margin where the ultimaote beneficiary 2 the Business Associate wha is alao liobla to iIndamnify the

lcsses, if amy. The recognition is based on the legal end controctual obligations assumed by the Campany and the tronster of

fitle to the goods possing throwgh it under the controct.

50. ADDITIOMAL INFORMATION PURSUANT TO PART Il OF SCHEDULE-III OF THE COMPANIES ACT, 2013

{Aumspamnt in T Crore]

| I m-r . 201516
| 0} | Volue of imparts on CIF bosis i i

|mpq1+umedmanncEmdudm;ﬁmgHﬂL' A042 08 | BIEs 47
' b} Expenditure in Farsign Currency {on oecrual basis| | '
:‘-.;i' [ | 0.20 | ~ ]
| &) | Training 0.0a | a5
&) | Travelling | 0.23 | 6.18 |
i :}a Githers ' 0.02 | 0.05
[ Total  soazss | BI54T5
| &) | Earning in Foreign Exchange I
| | lon occrual bosie) | |
| 1) | Export of goods on FOB basis® _ 739.97 | 50.24
| | CHhers | 29 | 089
e 74290 | 51.13

* izl uche Bl vty tronsactions.
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52. RELATED PARTY TRANSACTION
1. l:qrhlunwlmu'll Personnel

Direclors

g, She Khaleal Rahim® Chairman & Manoging Directer

b. Shn Raojiv Chopra Director (Marketing) [addifional charge of CAMD
wef 18.71.20148)

. She Sonjesvk. Sharmo Ciractar [Personnal) [odddional chorge of
Diracter-Finoncaw.ef. 31.10.2014)

d. Shr G, Revichandron Directar [Finance) (upto 24.08.2014)

m. ShriBK, Das Director (Morketing)

f. Shr Sanjeey . Gupto Driractor [Morketing) (from 27 04201 &)

*Under suspension w.ef. 18112016 by order af the Governmant of India, Minigtry of Commerce & industry,
Deportrment of Commercs

i, Cthors
a. Ms. KanchonTripathi Company Secretory (upta 11.08.2016)
b, Ms. Ritudrora Company Secretery from 11082014}
. Relotives of Direclors e
Remunaralion poid fo Key Monogement Perscnnel T2, 12 crore (T1,51 crorm),
2. Subsidiary - 5TCL Ud. (Whelly Owned Subsidiany)
Transoctions - Amount charged during the year for Rent & other common services

T Negligible (T Megligibla)
Amaount Received during the yeor: TMeqligible (¥ Megligible)
Balance al the year end - T4.19 crore (T4, 1 Pcrore)
vnder Current Liobilities
The fallowing afficials of ST held Kay Manogement posifion in the obove company:

Mame of the Officials Designation
Shri Khalaal Rahirm Chairman [upta 18.11.2014)
Shri Rojiv Chopra Chairman [fram 30.01.2017)
3. JoimtVentures - M55 Satpura Agro Develooment Company Limited

Mote No: 53- Disclosure o5 per A5-15 [Employoe Benafits)

Ganeral descripfion of various defined employes banefit schemes are as under:

A. Provideri Fund
Company pays fixed contribution lo Provident Fund at predetermined rates to o separale frust, which invests the funds in
permitted sacurities. The comtribution to the fund for the year is recognised os expendes and s charged ta the Staternent of
Profit & Loss. The abligation af the Company is to make such ficed contribution and 1o ensure a minimum rate of return to the
members o3 specified by the Government. Owerall interest sarnings and cumulative surplus is more than fihe statutary imerest
paymant requiremeant,

B. Posl-Refirement Medical Facility [PRMF)
The company hos Post-Refirement Medical Facility (PRMF), under which refired employee and his/her spouse are eligible for
medical focilities in the empanelled hespitals. They can also avail treatment as Out-Patient subject to o ceiling fixed by the
Company, Post.refirernent medical benefits are recognised in the books os per the actuarial valuation. Total actuarial liability
of T102.43 crore [T96.95 crare) is esfimated as per actuarial valuation as on 31.03.2017 for on rell and refired employees,

C. Leave
The Company provides for Eomed Lecwve (EL} and Half Poy Laave [HPL) banefit to the employeas of the Company which occrue
annually of 30 days ond 20 doys respectively. The moximum ceiling for encoshment of leave ot fime of
superannuation/cessafion from service other than on disciplinary ground shall be limited fo 300 doys [EL & HPL combined).
50% of EL subject to a maximum 150 days is en-cashoble on resignation. EL is en-coshable while in service leaving o
minimum balance of 15 doys twice in o yeor. Totol ectuarial liability of ¥13.05 crore (815,57 crore) for EL ond %14.30 crore
(%14 0Becrore) for HPL is estimated as per octuarial voluation 05 on 31.03.2017.

D. Gratuity
The Company has o defined benefit gratuity plan. Every amploves who has rendered confinuous service of five years or more
is antitled o get grofuity ot 15 days salory [15/26 x lost drawn basic solory plus deomess cllowance) for eoch completed yeor

THE STATE TRADING CORPORATION OF INDIA LIMITED
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af service subject o o maximum of 10 lokhs on supsrannuoiion, resignation, termination, disoblement or death. Todal
oduorial [Fability of 51,4 1crore [F52 34crone] s astimated os par octeorial valuation as on 31.03.2017 for on roll
amployesas.

E. OtherBenesfils
Service owards are given 1o regular employess for rendering continuous senvice in the Company for lang service rendersd by
them en completion of 15/25/30/35/38 yeors of service. Besides this, sendce award @ T1,000/- per yeor for each
completed year of servics is also given of the time of refirement subject 1o a maximum of T30,000/-. Total actuarial liability of
T1.53 crome (T1.55 crore) is estimated os per octuarial valuation as on 31.03.201 7 for on roll employees,

F. Pension
Company hos defined contribution pension plon for its existing employess in pursuonce to the guidelines issued by the
Depariment of Public Enterprises. In this regord 5TC Employees Defined Confribution Superannuation Pension Trust has been
lormed. Linder the scheme the employer's contribution is 9% of basic poy plus VDA of eligible employess and the funds of the

trust are managed by LIC,
The summarised posifion of vorious defined banefits recognised in the Statement of Profit & Loss ond Balonce Sheet is as
vrdar.
i. Expensesrecognized in Siolement of Profit & Loss
T in Crome)
 Particulars . Growiy = Eomedleove = Haolffoyleows
— | 201417 | 201514 | 201617 | 2015 18 201417 | 201514
| Current Sarvica Cost 2.11 2.09 0.8 087 | 045 0.40
i e T e _ - | !
| Interest Cost 4.06 438 | 1; | 135 1.09 1.10
| Expacted ratum on plon aisets L) (4.74) o | : :
MNetadhsl |gaini/loss recognized | (.48 (L&A | 250 | 337 087 | (0.20)
| In the yeor |- | | . "
| Exparses recognized In fha Siaterrsant of E (0,04) 4.52 | 5.49 087 | 150
Profit & Loss
ii. Theomountrecognized in fhe Balonce Sheat
[ . Grwity  Eomes ol Half P T
o | 201817 | 201514 | 201417 | 201514 | 201417 nmﬁ T8
| Presenivolue of obligotionoson31.3.2017 | 51.41 52.34 1305 | 1557 14.30 14.08
| Foirvale ofpianossetsoson31 32017 | 52.54 2 | - | = |
| Funded Status REE 004 | (1305 | (1557) | (14300 | (14.08)
Excesof aclual ove esimoled oA [een | - [ - [ - [ -
| Net Asset /{Liobiiity] recognized in e [ 13 (0.04) {13.05) (15.57) {14.30) {14.08}
| Balance Sheat |
iii. Chonges in the present value of defined benefil ebligotions:
Porticulars - [ iy T Eevedlews | Holffeyleew |
| | 201617 | 201516 | 201617 | 201516 | 201617 | 2015-16
Prasanivolueofobligotionoson 1.4.2016 | 52.34 53.54 1557 | 1546 14.08 13.77
Apgyuitilioen edbuglmesnl 0.10 0.03 e | ez | I
Inseres) < | 4p8 428 121 | 1.25 .09 110
Cumant Service Cosl [ 20 2.09 0.81 0.87 0.45 0.60
P e ... s
Beansfits paid = (538 | (7o4) | 55A) 085 | (11§
| Actuarial {gain|/less on obligation (3.41) (2.24) 250 | 337 (0.87] (0.21)
Prasent value of the dafined obligation | 5141 52.34 1305 | 1557 14.30 14.08
| a8 on 31,03.2017 |

THE 5TATE TRADING CORPORATION OF INDLA LIMITED
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201617

‘II}'Iﬁ-Tﬁ

_____________ 1516 | 20161 e |

Falrvalueof phnnuiflua on 142016 52,30 52.70 - - -
AE;L]ELE& u:||wl11-um 0w | -

‘Expected ratum on plan assets 471 4.74 - - -
Contribufions brmﬂul,mr - 0.79 - - -
 Encens return b0 STC. - (.08) - = A %
Banedit paid @79 | (5.38) ; 3 2
Acwarlol gow/ floss) 073 | o5 - - -
Fair value of plan cssersos on 31,3,2017 52.54 52,30 - - -

v. l:lunnlﬂcuumphm

- 01617 | 201516 | 201617 | 201516 | 201617 | 201516
‘ Dliscount role 7.35% T75% 7.35% 775% | 7.34% 1. 75%

Expected retum on plan asset B.O0% ?.00% r .
Future Salary Increass _a.nmn B.00% 8.00% 8.00% 8.00% B.00%

The discount mte is generolly bosed upan HtltHdrlml yields m-lubltmﬁwﬁnmwﬁ H-unn::;unﬂn; date with o term fhat
ol the ligbilities and the salary growth rote tokes info occount of inflation, seniority, prematicn and other relevant fadlors on lang
term basls.
54. Foreign Exchonge Exposure oson 31.03.2017

el On ST s Account

1Fv|:|m|gr1 Cmram:'pln r_mru]-

.. T ey — "".. L= I _ e - B T
| usD I -] -[0.19) 0.07 [0.07) 0.39 (19.10)

Mote: The obove excludes on omount of USD 41 .47 crome (USD37 Bécrore] recoveroble of overage rate of | USD=Re 4610
(1 USD=8s 4. 1 8)freered as per concilialion ogreameant with the business assaciofe.

(b} On Business Associole Accounts
usD . h -(0.48)
EURC i ] | ) 0.21(0.09) 0.05 {0.02)

55. As raquir'&;;r tha Accounting Standard-28 on “Impairmant of Assets”, the company hos cored oul the ossessment of
impalrmant of assets. There hos baen no impoairmant lozs during tha year.

56. Accounting policies, Schedules and Moles on accounts attached form an integral part of the accounts, Values in brockets
indicate correspanding previous year igure, Wherever necessory, previous yeor figures bave been rearranged/regrouped fo
ke them comporable with thase of curent yeor,

Sd/- S/
Far PIAIMN & COMPANY |RAIR CHCIPRA) £5.K. SHARMA]
Chorfersd Accounsants Dirgctor (Moroating| with Directar (Parsonnal| with
FRb: 0007 11T oddional chonge of CMD oddifional chonge of
DM - Do458326 Direcior |Finonoa}
DM - DaF42534
Sd/f- 5d/- Sd-
{Prnboai Jain| (B.E. ODHAWARN] [RITLIAROHEA)
Partner Chisf Ganeral Maorager-Finance Campmny secralary
M. Mo, OR727F FCS- 5270
Place: Mew Dalhi
Daote: 30.05.2017
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Management Replies to the Comments of Statutory Auditors
on the Standalone Accounts for the Year 2016-17
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Basis for Qualified Opinion

ii] Reterence s imvited o Mota no. 22.1 and 27.1, Trode
receivoble incledes T1904.24 crore ond other income
ineludes inerest of ¥231.93 crore booked during the
current yeor on ower dues from one of the business
ossocioies on occount of goods supplied in eorfier years.
The dues are stated to be sacured by EMD of T29.73 crome
ond parsonol guorontes of chairman of its halding
compary. Consequent upon Cendliotion Agreemant
doted 15.11.2017 and further setlament ogresment
doted 17.05.2012 the entire dues were payable 1o the
company by 10.11.2012. During the year, the Business
Asseciate remitled an emownt of T70,18 crore on the
directions of Hon'ble Supreme Court. Considering the
poor recovery, non-ovoilability of secwrity, disputa by party
with respect Yo interest charged, and age of outstanding
dues, interssd income should not be recognized as per
provisions of Accounting Sdondord-9 isswed by HCAL Hod
the company de-recognized the interest income, nel loss
el current year would heve baen higher by 231,93 crore,
rasarva & surplus ond frode receivable would hove bean
lewar by T237.93 crore
Caonsidering the averall clrcumsioncas surrounding the
recoverobility of oulstonding dues of T1904.24 crorm, we
are not in o position fo oscertain whether the omount i
fully recoveroble or mal. We ocre Informed by the
maoragement thal patition for execution of decree as per
Concilighon Agreements under the Arbitrafion and
Concillaton Act, 1996 hos bean filad befome the Hon'ble
Suprame Court wherein it hos been held thot decres &
final, The pory has submitted poyment proposal before
the Han'ole Apex Court which is siill subjedice befare the
Horble Apex Cour. Coses Ufs 138 of Megoliable
Instruments Act are also Fled by the company before the
Herble High Court Delhi, The Enforcement Direclorate
ond CBl ore olso imestigoting inte the mater about
cheating ond frowd done by the porty. We hove clso bean
provided offirmative Boord Resolution thot all possible
efforts are extended for recovery of the dues through legal
process ond company is ossured of recowering the dues.

The Conciliofion Agreement has besn held o= finol by the
Honble Supreme Court. Further, the Company hos olo
initiated procesdings ogoinst the osseciate under Section 138
NI Act, The associate bas paid an amount of TB41 41 crore
ofter signing of Conciliofion Agresment #ll May 2017
{including T70.18 crore during the finonciol vear 20146-17).
The associols on many ccoosions admitted their liokility and
glso promised to poy STC the enfire dues. The associole
submittad its re-payment plan ta STC fram tima 1o time. Since
the matter i of advance stage ol hearing in Horble Supreme
Court, tha dabt hos bean considered good and inberest
occrued has been considered os income during the financiol
yaar 2016-17. However, octual amount recoverabla fram the
mssociabe = much highar

[ii} Reference is irvited to Mote no. 251, T7.81 crome &
racoverokle from HHEC and inspite of warious assuronces
HHEC has net mode the payment and in its lolest lether dt.
0B, 02.2017, HHEC has stoled that Company's position &
still precorious os order posificn hos not improved ond
now business visualired ore nof fothcoming efc, ond

The major parfion of the amount of T7.81 crore shawn
recoverable includes appx. $5.36 crore lowards propery lox
cut of which an amount of $3.50 crore foppros.) is the unpaid
liability of HHEC towards property tax which 5TC has yel ta pay
and than recever from HHEC. 5TC hos mode submission fo
NDMC to re-ossess fhe ratoble volue of VB on vorious

N/
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HHEC has approached its Administrative Minisiry for
looking info motter and fo axfend finoncial support. Tha
Company has alse not obtoined ony balance
corfimotion  from HHEC. Considering the obove,
provisian should be mode for the omount recoverable
from HHEC. Had the company made pravision of sowd
recovarchla, net loss of current year would hove been
higher by T7.81 crore, reserve & surplus ond claims
recovercbla [current ossets) would have bean lowar by
T7.8] crore.

ST

grounds. In the obsence of any decition fram NMOMC, the
exnch liokildy is nat ozcarfoined. In view of obove, maofter is
token up with Minisiry of Textiles and HHEC. Hence, no
provision wos mode in the books of accounts,

STC took up the mottar with HHEC for confirmation of balonce
emaunt payable by them . However, no response was recalved.
STC vide ifs leter daoted 1505.20017 requesied HHEC to
confirm the bolonce outstonding within 7 doys, Le.
25.05.2017 failing which it sholl ba deemed os confirmed.

i, Mumbal branch ouditor hos reported that debit boloncas
appeoring in Bhopal branch perfaining lo securily deposi!
ond loans & advances of ¥0.1% crore hos not bean writlan
off due to pending opproval from Corporate Office. Hod
the company written aoff ihese balances, net loss of current
year would hove bean higher by 0,719 crore, reserve &
surplus ond deposits and loans & advances would have
been lowar by ¥0. 19 crom

: Emphaosis of Motters

o. Referance is invited fo Mote no. 18,1 regarding frode
advance ol T87 39 crome recosvenble from ane of parties
ogoinst which the company hos indlicted legol odions
including eximinal praceedings. Pending outcome of legal
steps initinted for recovery, full provision of T .39 crore
was made in earlier yeor, However, the compony was
succassful in gating arbitration award of 110,00 crore
in its favour olong  with 12% inferest per onnum  from
151 Moy 2004 il realizabion of award which has bean
objected by the porry ond heoring is panding before
Her'ble High Court, New Delhi

The position will ba reviewed during the cument financial yaar
ond oction will be foken occordingly.

STC had fimanced T124,7% Crome lo an assocate lor purchase
of old ferfilizar plont from a public sedor company. During the
| transactian, o sum of T37.40 cror was only recovered leaving
o balance omount of ¥7.39 Crome for mcovesy, STC filed
varsous cowrt coses incuding orbitrofion: proceadings ogainst
the Party, Arbitration oword of 110 Crome plus interest was
| pronounced in favour of STC. Tha party filed objeclions under
section 34 of Arbifrofion and Conciliotion odl, 1996 before the
Hon'ole High Couwst, Mew Daeihi, which is panding for earing.
Mearwhile STC saught the deloils of assets of the party through
Cowrt which hove since been received from tha parly, 5TC
comied out voluation of the soid propesfies. It wos found thaot
properties did not sofisfy the owarded omount. STC challenged
tha soid ossefs/properfies os disclosed by the respondents by
fling an ebjsction pesitian.

There is an arbitnol oward dobed 14.12.2014 passad in fovour
of M/s MMT in its arbitration with NLC in onother matier
batwean MLC and MMT. 5TC has filed on applicofion in fhe
Delhi High Caurt fo secure e soid awonded amownt in 3TCs
fervesir.

. Referance is invited to Maote no. 1 2.1, regarding leng term
trade recesvoble T548.44 crore on account of export of
phorma preducts to foreign buyens on beck 1o bock baosis.
As thera is defoult inthe poymant ogainst export bifls
by the buyars which have ultimately gone inta liquidation,
|ftigofion process hove bean inifioted by the Compony as
well as by Indion Associotes and their bankers. A chaim af
¥527 .86 crore hos bean odmitted by the liguidotor and
decree for T62.47 crore by Han'ble High Court Mumbai,

THE STATE TRADING CORPORATION OF INDIA LIMITED

| STC hod exporfed pharmacesdical products for and on behalf
| of M/e. Rajot Pharmachem Lid. to foreign buyers on back 1o
bock bosis, The poyment to the suppliers was to be mode only
upon realization of export proceeds from foreign buyers,
Howevear, the enfire export proceeds could not be realized,
| Though, the bills of exchange were accepted by STC
| conditicnally {subject fo realization of export procesds from
faraign buyers), tha associote discounted the same from thair

bankers agalnat their limite. Banks howe filed coses lor
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1548, 44 crome under irede poyobles, Monogemsnt doas
nod onficipate any liokility on this account.,
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recovery of their dues in DRTs moking 5TC olse o party
to the proceedings. In one cose o decrea for an amouwnt of T43
crore hos been oworded by Mumbai High Cowrt in fovour of
STC.

STC is not out of pocket os on dote ond, os the transocfion wos:
on bock o bock bosis, no liability on $TC is onticipoied.

Reterence isinvited to Mote no. 19.2, regarding long
farm trade recetvable of T7ET .45 crore undaer the Credit
Linked Inswvronce Scheme [CLIA) for expordt of gold
jewallary gle. agoinst which comespanding creds bolance
of 342,19 erore are avalloble, Isoving net receivable of
T445.446 crore. Actions agains! fne Business Associote
have heen inifioted. The motter is baing pursued legally
and company is hopeful of recovery. As o0 meosure of
abundant coution, fell provision of ¥445 46 crore baing
nel raceivobla, hos bean mode in eodier year

Under the schame, Post Shipment Finance wos taken ploce
from Exim Bank to finance the export fransaction. As per the
ogreement, the repatration of the export proceeds wos the
responsibilities of ossocigtes. In some coses, the overseos
buyers defoulted in poymant, and the export proceads wos not
realized. The maoter is baing pursued legally ond company s
hapeful of recovery. The malter is alse under investigation by
the concermad agencies. As a measure of abundant caution
full pravision of net receivoble has been mode. Under the
circumstences, thers is no likelyhood of odverss impact on the
reported figures in the financial stotement. However, actuol
omount recoverable from the azsaciole is muech highar,

Relarence is invited ta Mate no. 194, regording long ferm

Referance i inviled Io Mete no. 19.3, regarding long term

trade receivables of T41.92 crare on occownt of export of
ogre commodities to loreign buyers fhrough Indion
business ossociotes ogainst which credit bolonce of
41,92 core is ovoiloble under frode povoble. The
foreign buyer deloulted in moking poyment and upon
nan-receipl of fthe dues from business cssociate; the
Company hos Infiated necassary legol steps against
business ossociotes for mcovery, Considering the legal
enforcaahility of the ogreement ond cormespanding credit
of ¥41.92 crore, no provision is considered necassary,

wode receivobles of T9.83 crore [net of provision for |
diminution in volue of stock) recoverable from one of the
business essociotes for goods sold in earlier yeors. The
overdue is sacured by pledge of stocks in fovour of 3TC,
Upon non-poyment of overdue receivables, legal odions
hove baen initiobed agaolnal the business associole uw/'s 1 38
of Negotioble Instruments Act, 1881 ond civil hearings
are in progress. Another PSU campany MSTC hod made o
claim in respect of ownership of some of the pledged stock
sodd by tha STC fo business ossociate. As on balance sheet
date, the pladged stock has been volued of $9.83 crore by
opproved valuer and STC Is owaiting furthar direciion
frem Henble Mumbsal High Court,

The foreign buyer defoulted in moking poyment and upon
non-receipt of the dues from the business ossociates, the
company hos initioted necessory legol staps forit's recoven As
comasgonding credit of ¥41.92 crore is avoiloble under the
bock o bock ogresment, no provision B comsiderad
necessory. However, octeol omount recoverohle from the
ossociate is much higher,

| Associote submitted four cheques voluing T8.62 Cr which |

ware deposited with the bank, Consequent upan dishonoring
ot the somae, stofutory nofice and criminal complaints us 138
of the M.1. Act were filed before MM Courd, FHC which ore
pending. MDOHIs 14,11.2017.

Since M/s METC fried fo toke over the stocks pertgining o 5TC
stored in the premises of My's Conros ond under the conirol of
CWC, 5TC filed o dedarotory suid before Ponvel Cowrt, Mumbai
te declare thot the stocks belonging to STC wheseas, ogoins
STC order wos possed by Parwed Court in fovour af M5TC 1o
toke delivery of the siack.

Agoinst this, STC filed on oppeal before Bomboy High Couwr,
who direcled the Porvel Courl to decide the cwneshin of fhe
corge. On lost dole of heoring, le 04.07.17, cross
examinalon of 5TCs winess wos completed. Further, 5TC
Mumbai hos submitied its occeplonce of valuotion report of
T2.83 Cr before fhe Hon'ble Panvel Court. NDOH is 15.09.17
for appearonce of 8 audioning ogancy M-junclion.  Howevar,
octual amount recovarabds from the ossociate s much highee
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. Raference b imiiad io Note no. 19,8, regording long tarm
Irode recelvable of T48.57 crore dus fram one of the
Business Associoles for goods sold in sarlier yeors, The
Company has filed winding vp pefifion which hos now
bean transterred ta MCLT Kaolkoto, Proceadings u/s 340 of
CRPC is under prograss ot Balesore District Cowrt, Tha
buginess ossociote hos poid o sum of T10 crore during
the year and onother I7 crore belore the approval of
linoncial stolements, As a measure of obundond
coution, provision of T41.57 crore hos been  mode in
currantyeor,

trade receivable of ¥10.21 crore recoverobla from
MARKFED, Gowvl. of Maharoshira (GOM| lowards supply
of RBD Palmolien under PDS Scheme during the years
2010-11 and 2011-12. All amounts relating 1o this
supply wers receivad by the Compaony except the
outstonding bolonce of ¥10.21 crore pending for final
reconciliofion ot their end. Motter is being constantly
boken up with MARKFED, Gowi. of Maohorashira for
recovery. As o matter of prudence, provisian of T10.21
crore has been made in current year,

. Referance is invited to Mote no. 19.9, regarding long term
trode receivoble of T122.95 core from one of the
business cssociate for goods sald in the earier years
which iz overdue. Negotation with a PSU far salling of the
shocks, which has acquired the plon and mochinery, is
undar progress. As o matier of prudence, full prevision for
¥122.95 crore hos been created during the current yeor

Reference is imiled to Mote ne. 19.8, regording long tarm -

STC hoa filed winding up petition balore Cutiack High Court in
Jan, 2015 which now stands transierred 1o company Tribunal,
Kolkata in view of Govl. notification dojed 15,12 2014, Same
has reoched MCLT, Kolkato, STC Kolkata Branch has informed
C.0, obout some defects in tha pefifion, which are being
rectified by Kaolkato branch/loool odvocala.

STC on 14.12.2015 has filed on opgplicofion ufs 340 Cr, PC
before Bolosore District Court for inifiofion of opproprioie
proceedings in occordonce with provisions of low in view of
supprassion of moterial focts and mislecding the Cowrt by M/s
BAL who abloined on ex-parte Injunction frasdulenly, Kollata
Branch is monitordng the matter and NDOH is yet 1o be
intormed.

Tha matter partaining to 5TC's pending cleim of 810,21 Crore
i= being ragulory followsd-up with MARKFED, Gowi. of
Maohoroshtro. However, s o matler of prudence, provision of
T10.21 crome hos been mode by STC in the finoncial year
201617,

Since the operofion/production of the company [JCL) s under
ligwidafion/suspended during the year, 2009, ober filing of
winding up pefifion by onefiwe creditors, Gujaro? High Court
(GHC) hos appoinisd Officiol Uguidoior (0OL) as a custodion for
the same. STC has filed its cloim before the OL for €389 %6 o in
Form &&. In addifion fo this, STC hos alse fled number of
| opplicofions before tha GHC to restroin OL o foke confrol of
the stecks pledged by JCL with STC and ko allow 5TC fo drow
samples for chamico! omalysis so that 5TC can ultimately sell e
siocks ond to mcover the debls. STC hos filed criminal
complaind in Jhogodio Court ogainst ARCIL and ICIC] Bank for
braoch of trust elc., tha next dode of which is yet o be posted by
the Honble Jhogodio Court. During Movernber 2014, ARCIL
Fed SLP ogainst OL & Ofhers betore Honble Supreme Courd
against the decision of Division Bench, Gujarat High Court. On
July 5th 2017, 5LP was disposed off by Supreme Court. Matter
relating to Applicakion nes. 114/2015 and 276/2017 come up
bafore Hen'ble High couwd Gujarl on 20,07 2017 when OL
has taken odjourmmant for fling reply to our Application which
B now fixed on ZEDB.2017. Howsver achal amaount
recoverable from the ossociote i much higher.

. |.  Referance s invited to Noté no. 19.11 regarding long
berm frode recaivables of T17.28 crore recoverable from
one of the business associoles for goods sold in earlier

yaars, Crimingl complaints wfs 138 of Megolichble

THE STATE TRADING CORPORATION OF INDIA LIMITED

Althaugh full prevision of ledger belance ameunt of 1728
Cr hes been made during FY.16-17 but for early recovery of
oulstanding dues and as a matier of abundant caution and 1o
| puit pressure an the Associole on O07.08.17, pre-summening
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Instruments Act, 18871 and contemp! opplication filed
before Hon'ble High Court, New Dalhi are under progress
agains! the business ossociate, As o matier of prudence,
provishan for full amount of T17.28 crore has been mode
in currant yar,

|- Reference s Invited fo MNote no. 22.2, regarding trode
receivobles of ¥10.53 crome recoveroble from cna of the
Business Associates for sale of cool. A provision of ¥3.33
crorme hos been mada in the cuerrant yeor. Tha bokance
dues ore secuvred by morigoge of free hold lond. The

hos filed legal ond crimingl cose ogainst Business
Associole.

1-:|;ha |J'I:l'|-dI;EB ore secured i:q' mm‘lgﬂguuﬂ;rae;i'm-IETmﬂ u_ﬂar

| STC hes inflicted process for sale of morgoged properdy. M/s

evidence by 5TC wos cormied ouf in crimingl comploint u/fs.
138 of M. Ad, PF/RC hos to be filed by STC so that occused
persons could be summoned, NDOHs21.11.2017.
-Simuttoneously, two Evidences by woy of Affidovit trom
Marketing & Finonce ore being fited bafore 1CA whare STC has
lodged s cloim of Ta%, 72 Cr recoveroble from the Associote.
Furthermore, 3TC i= alsa filing onother criminal complaind
betora Judiciol/Metropaoliton Mogistrote of Mumbai o ordar
Police outhorifies fo register FIR ogaoinst the aocused/associale
for theft of stocks. Evan the stocks of sister concern of the
ossociate [TSPPL) valuing T29 Cr (oppron.) [oson 19.11.14) is
in the custody/control of CWC. 5TC hes filed contempt
pelition belors Hon'ble Delhi High Court for nat adhering to
thair undaroking submired bafare M.M, Caur. STC has not
occephed the offer of AMPL and tha matter is now listed for
2000917, However, ociuol omounl recoverable from tha
ossockate i much higher

the provisioning of 3,33 crore mode during lasf FY,

Comecos! Steel & Power Lid. (sarlier D5L) vide thelr letter deted

| 04.03.2017 hes conveyed their no abjection for sale af the
Business Associate has underoken to repay all dues along |
with interest on moeipt of CDR pockoge. The Company |

hypathecoied propary in as & whareas condlficn,
Further, 5TC has inificted legol ond crimingl coses ogainst
business ossociote ond pursuing the issues vigorously fo

| recover ouistonding dues. However, octual amount |
| recoveroble from the associote is much highes,

| k. Referance is imvited o Note no. 22.4, regording frode |
| porficle size voriotion in Ureo impored in July 2015, the |

Department of Ferfilizers [DOF). The payments have been | motter wos referred to Ministry of Low (Mol for opinian. Mol |

receivables of T64.23 crom for ureo supplied to

withheld on account of quality porometers. The matter has

bean faken up with DOF and DOF has referred the motter |
o Ministry of Low for opinion. Consequently PG of |
foreign suppliers amounting to T20.58 crore hos bean |

invoked. The maotler | baing continuausly pursued with

DOF far immediote settiement of the issues ond release of |
payments. In view of obove, no provision ls considerad |
| to releose the poyment conditionolly, hos been submitted in

nacessany.

| Refarance is invited 1o Mote no. 45(b), regarding

confingant liobility of T88.01 crom poyable fo foreign |
supplieros per orbitrol award, for which the Company has |

filed oppeal in the Hon'ble High Court Mew Delhi ond

simuttoneously lodged the daoim with Ministy of |

Consurner Affairs os fransocficn was under faken an their

behall, In view of fhe obove, no provision |s considered |
| necesaary.

Necessary,

Regarding frode receivable from DOF withheld on occount of |

has apined that recovery of full cost is not possible and anly
penally as per controct con be levied. The matter is now being |
referred ta Committes of Secretaries [Sa5).

For Release of payments by delinking with the issue of partice
size of past imports, DOF hos referred the motter o |
Department of Expenditures [DoE). The maotter hos been
pursued with them ond on their verbol odvise on undertoking

DOF Consequantly, DOF hos releosed an amount of T58.47

| crore yplo 23.08.2017, The peyment of balonce amount i |
| under process Hence, no provision is considered necessary.

; The soid fronsoction for Impordt of Pulses was underioken by

STC on behol of Ministry of Consumer AHgirs. Contingent |
lihility includes on omount of TWB.0T Crare poyoble fo
fareign supplier as per Arbitral Award, 5TC hos challenged the
Arbitral Award in the Honble Delhl High Court and hes |
simubonsously olso roised claim an Ministry of Congumer
Afoirs. Accordingly, no provision hos been comsidered

N/
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m. Reference is invited fo Mole no. 45(c), regording
confingani liohility of ¥74.92 core olong with inferest
poyabla o o foreign supplier on occount of importof Urea
in eorller yeors as per mojority orbitrofion oword possed in
fovaur of foreign supplier, The comparny hos filed an
oppeal ogoinst the mojority orbitrofion oward in the
Haon'ble Dalhi High Cowrt. In view of above, no provision

is considered necassary,

pending reconciliofion/confirmetion of balonces in
porfies accounts, cloims recoverable, odvances ond
current and ofher obildies ond consaquentiol adjustment
that may orise on reconciliation,

| Annexure 'A'to Independent Audilors’ Report:

1 fa}. The Compony hos mointoined proper records
showing full parficulors, induding guoniiofive detoils ond
situation of fined ossets except thal obesence of proper
togaing of Mumbal Bronch, proper records not
maintained ol Agra branch ond updafion of fixnad asset

i ragistor of Corporote Office

[b] The fixed ossets were physically verified by the
monagement during the year. We hove been informad
that ne material discreponcies were noliced on such
physicol verification wherever done, except of Mumbai
bronch where the monogement i in process of
reconciling the discrepancies noficed on such physicol
verificotion and ot Comorate Office where cartain
nssats having book volue of ¥8.72 crore pending for

_ verificotion.
|

() According to the informofion ond explonations given fo us
ond on the bosis of our exomination of the recosds of the
Compary, the fitte deeds of immovable properiies ome
hekd in the name of the Company except for immovabla
properties referred to in Annexure-E whose title deeds are
nirt hald in the company's name.

| 10 According to the informafion and explanations given 1o
us, no moteral frowed by fhe compeny or on the Company
by s officers or employess hos bean noticed or reported
during the course of our cudit except a cose ol conspirocy,
cheafing, froud and miseppropriotion of stacks during the
yoor 2004 to 2014 by o business ossociofe hoving
outsfonding balonce of ¥1%04.24 crore wnder overseos
trade, It wos informed thet criminal complaint wos lodged
with Central Bureau of Investigofion, Mew Dalhi on
14,03.201 7 and the mater is under investigetion.

THE S5TATE TRADING CORPORATION OF INDLA LIMITED

n. Relerence i invited to Mole no. 47 & 48 reloling to

Tha mater is still under invastigafion.

k.'
o

The matter is currently sub-judice ond next dake of hearing is
on 10.08.2017,

Bolances of deblors/creditors ond llobiliies are being
reconciled olter complefion of each tromsociion and the
oocounts are seftled with the ossocioles. However,
confirmation of balonces in mespect of debfors/creditors
imvlving legal coses are not cbbained as it may aflect the legal

proceedings.

All fixad ossets of Mumbai Branch ore olready togged.
Records pertaining to Agra Branch, some is baing loken core
inchuding showing full pariculors, quontitotive details and
situation of fiad cssels aic.

Reconciliofion of fixed ossets has bean completed ot Mumbal, |

In cose of C.0,, assets hoving book volue of ¥8.77 crore hove
baen duly veriied

Since the process involves substontiol omount of money,
oction would be token in o phosed monner depending upon
thee profitobiliy of the Company.
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Annexure '8’ to Independent Auditors’ Report:

Report on tha Internol Finonciol Confrols under Clouse {I) of
Sub-section 3 of Sedicn 143 of the Componies Act, 2013
{'the Act’]

Basis for Qualified Opinicn

{i). Following design gop ame noficed in IFCFR such as
towyer's carificobe nof foken in Itigofion ooses, monitaring
ond record keaping of pledgediowned invertory not
maoinioined, monual invoicing ond obsence of frack
record for invoicing, ogeing anolysss ond reconcilintion
with vendars nat reviewed, no palicy for credit evaluation
ond customer occeptonce, monual calculotions for
lpaves, no HR Softwone, ocknowledgamant by the user not
foken for receipt of fixed ossets of required specification,
complionce colendar not documended, obsence of raview
mechanism, job responaibilities nol defined, rules ond
regulations not authenticated by authorized signotory, IT
policy not documented, disoster manogement plan not
documented, no dofa backup for divisions ather than
corporate accounts, dofo backep of acoounting records
naot mointained for branches.

#s per Internol Finonciol Control on financiol reporting,
reporis system updation is under progress.

The Corporate perfformonce is reviewed from time to tima in
vorious meetings held with concermed Troding Dvisional
Heods of C.0. os alse with Heads of Branches through Video
Conferencing. Besides, legal coses ond recovery coses ore
olse reviewed from time ta time, The overall pedormance of
the Corporgtion and major coses of recovery ore aolso
reviewed by the Boord every quarter.

Implementation of Payroll Systerm and linking the same with
Bio-metric olendonce system of the organizofional level olong
with online Performonce Manogement Systern and Leove
Monogement over clowd is being proposed.

IT Sacurity Policy hes been drofied ond & being puf up for
considerofion of tha Maonogemant.
Inthe absence of any LAM / WAN fo inferconned compuders af

C.0. and Bronches, possibility of implementaficn of Back Up
systern on Cloud is baing exploned.

[il}. With respect to Mumbaoi bronch of the Company, the
bronch ouditor has reparted cartaln maoteral weaknesses
in Internal financial control over financial reperting such
os inodeguote- 1T & generol controls, internal control
system with rmegords to pledged inventory, customer
pcceptonce & credit evolugdion, infernol oudit coveroge,
large financial exposure in litigoted matters & panding
statudory  liligotion inwalving fox demonds, finoncial
reporting system, celay in booking of expenses and
complionce with statutory dues efc.

(-
[iii) . With respect 1o Cochin bronch of the company, the branch
oudiar hos reporiad thal poymen! 1o cordamom planbers
during the period wpto 08.11.2016 was made by way of
bearer chagques which is against the principal of eHective
intermal financial conrol.

Mecessory sheps ore being token lor strengthaning Intermal
Finoncial Contral systemn.

The payment ta Cardamom Planiers are mode by the Bearer
Cheques os per the general proctice followed in the
Cordomaom Trade. Poyment to the Cordamom Planfers under
oucticn of Bodinoyokonnur is mode by woy of Beorer
Chegues. |f is coming under exampficn mentioned under Rule
G600 reod with Sacflon 40A[3) of income tox oo of being
paymenl 1o the cullivalor, grewer, & producer in respect of
Agricultural or Forest Produce. All the other Cardamom
Auctioneers ore also following the same proctice of issuing the
Baorer Choques. Morsover, majority of ihe ploniers aro nof
willing to occept any other mode of payment. Branch is
effacting paymeant through NEFT/RTGS to those plonters whi

THE STATE TRADING CORPORATION OF INDIA LIMITED
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{iv). Reference is invitod fo Mote no. 47 & 48 mloting to  Balonces of debtors/creditors ond liohilities ore  being
pending  reconciliotion/conflirmatian of bolonces in | reconciled olter completion of eoch monsection and the
paorties occounts, cloims recoveroble, odwonces ond  ooccounts are seltled with the associoles. Howewer,
current ond other liobilities ond consequentiol odjustment . confirmation of baolonces in respedt of debtors/creditors

that may arise on reconciliation imvohving legol coses ore net obioined os it maoy affect the legol
roceedings,
Sdy- Sd/-
B.R. Dhowa Rooama Mograth
Chist Ganeral Manoger (Finonce) iGenerol Monages Finaonos)
Sd/- Sel/.
Rajiv Cho 5. K. Sharmao
Director (Marketing) Directar (Personnel]
Additional charge of CMD Additional charge of Dir (Finance)
DIN 06466326 DIM 04742536
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— Form AOC-1
Pursuant o firsi pravise 1o sub sedian [3] of Sacion 129 of the Companies Ad, 2013 eod with rule 5 of Comparses [Sooound) Rules, 2014
Peert "A* Subsidiaries
Siotemeni conlaining solient fectures of the finonciol Stolemant of Subsidiaries/ Associole Companies/Join Ventures
Az ot Morch 31, 2017 i¥in cromal
| SLNa. | il A _ Amount [
1 S'TCI. Limitod
Z Regorling perod of the subsigasy company concermed, Same os holding campary
if differant from the halding compary’s reporing perdod
2 Reparting curency and exchange rees os on the lost dase Indian Rupees
of the Relevant Finorciod vear in cose of foraign subsidiones.
4 Share Capital : 1.50
5. Reserve & Surplus 1 [3,905.78)
A Tool Asers 1 1079
7. Totol Liobiiites 391527
_.H__._..._ — [ e
.  Tumover | -
© 10, Profit bafore tawation 1 1562.77)
11, Provision for tomtion I NE
12, | Profit affer faxafion i (562.77) |
13 Proposed Dividend ¥ |
14, | %ol Shoreholding 100% |
Mot 1. Mome of the subsidories which om yet to commance oparalions - NIL

2. Mame ol the subsdiarias which have bean liguidoled or sald durirg the year - MIL

Part "B° Associotes and Jainl Venlures
Stotement pursuant to section 129(3) of the Companies Act, 2013 Reloted to Associate Companiss ond Joinl Venlures

Mammal 17

3 _!_-.. i Lﬂ'ﬂ ""-"‘-'"'d folance 5"7-* Dﬂh ; : ;, “ﬁ'..ﬁ!!a‘l?b.'.l i
2z Shom of Assocloheloint Venhures hald by the Cu-mu:my Im:ll.ldlr-n 200000
! Subsidiary company on the year end-Mo. of equity shores . )
3 Amaunt of Investman! in Associabe/Joir Vanhres-Eguity Shores . 2000000
4 Extent of I-rnld'uq_ Y] | En
5, Descriplion of how tham is significont influence Mol Avoilobla
& | Networh ol the Campany : Nt Avsiilabls
7 Recsan why the Associote/loint Venture is not consolidated | Audited Accounts not available
B Hatwarlh afributable fo share holding o8 per lvlest Audied Bolonce Mol Avoilable
Sheat [Equity Oy}
o Pralit/Loss for the vear [
) | ) Considersd in consalidation | Mot Avciloble
i} Nﬂ Cmﬂdamd In consclidation | Mot Awnilable
Mot The requisie infarmotion in respec of eesocote componies nomely Richdield Aquatech Lid_, Blue Marifech Lid. . Motisnol Tannery
Comgany Ud. & Indopinin Glovas Limited is nol readily ovaldobda. As thasa cormpanies ara dermamfunder liguidation
Sdy- S~
For FIAIN & COMPANY [RAIV CHOPRA] [5.K. SHARMA]
Chortored Accountors Dlirecior (Morkeing] weth Dérectar [Ferzomnel] with add@onod
FRM: OO0 1C adifanal charge of Chl charge of Dirscior (Finanoe)
DiM - D6A86326 D - D4R42534
Sl S -
[Pankaj Jain) {B.E. DHAWAN) (RITU ARORA)
Paitrer Chial Gananal Maneger-France Company wacatury
M. Wo. 09TFITE FCS - 5270
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To the Members of
The State Trading Corporation of India Limited
Repori on the Consolidoted Finandal Stalements

W hove oudited the accomponying consalidoted financlal statements of THE STATE TRADING CORPORATION OF INDIA
LIMITED (‘the Holding Company’} and s subsidiary (collectively referred o3 “the Group™), which compeise the consofidoted
Bofonce Sheet oz ot 315t March, 2017, the consalidotad Statemant of Prafit and Loss, tha consolidaoted Cash Flow Saotemant for the
yearthen ended, ond o summary of fhe significont occouniing policias and other explanatory informafion [nemeinafer refermed to os
*thie consolidoted financial statemants”).

Manogemaent's Responsibility for the Finonciol Statements

The Holding Company's Boord of Directors is respensible for prepertion of these conselidated fimanclol staterments in terms of
requirements of the Componies Adt, 2013 (hereinafier referred to as "the Ac”) that give a true and fair view of the consolidoted
financial posifion, consolidated finendol perdformance and consalidated cash flaws of the Group in occordance with the
occounting principles genarally occapted in India, Incleding the Accounting Stondords specified under Sedtion 133 of the Adl, read
with Rula 7 of the Componies (Accounts) Rules, 2014 and the Componies (Accounting Stondards) Amendment Rules, 2014 The
respective Boord of Directors of Componies incleded in the Group ore responsible for mointenance of odequate occounting
records in occordonce with the provisions of the Act for sofeguarding the ossets of the Group and for praventing ond detecting
trouds and othar imegulorifies; selaction ond opplication of oppropriote accounting pelicies; making judgments and estimates that
ore reasonable ond prudent; ond design, implementotion and maintenance of adequate infernal financiol controls, thot wers
opanating efectively for ensuring the occurocy ond completenass of the accounfing records, relevant o the prepomiion and
presaniolion of tha consolidated financial statemants that give o true and fair view and are tree from materdal misstolement,
winethar due fo froud or emor, which howe been used for the purpose of preparofion of the consolidoied financial siafements by the
direciors of the Holding Company as aforesoid.

Auditor's Responsibility
Cwr responsibility is fo express an opinion on these consolidated financial statements bosad on our oudit. While conducling the

oudit wa hove foken info occouwnt the provisions of the Act, the accounting and ouditing standards and matters which ore required
to be included in the oudit report under the provisions of the Act and the Bules mode thereunder,

We conducted our oudit in occordance with the Siandards on Auditing specified under Section 143(10) of the Act. Those Standards
require that we comply with ethical requirements and plan and perdorm the cudit to obsain reasonoble ossurance obout whether
the consalidoted financial stotemenis are free from mater ol misstotement.

An audit invalves performing procedures to oblain audit evidence about the omounts and the disclosures in the consalidated
financial siatements. The procedures selected depend on the auditor's judgment, including the assassment of the risks of material
rrigstaternent of the consolidated financial stalements, whether due to fraud or error. In moking those risk ossessments, the auditar
cansiders the infernal financial cantrol relevant to the Halding Comparny's preparation of the consolideted financiol siatements that
give a true and fair view in order o design audit procedures thet are appropriate in the circumstonces, An audit alse includes
evaluating the approprioleness of accounting policies used and the reasonableness of the accounting estimates made by the
Holding Company's Board of Directars, as well as evaluating the overall presentation of the consalidated financial siatements,

We believe thot the oudit evidence obfained by us and the oudit evidence obhained by the other auditors in terms of their reparts
referred fo in the other maotter poragroph below, is sufficient ond oppropricte to provide o bosis for our oudit opinion on the
consolidated finoncial stolements.

Basis for Qualified Opinion

(il Reference is invited to Mote no. 22.1 ond 27.1, Trode receivable includes ¥1%04.24 crore and ather income includes
interest of ¥231.93 crore booked during the current year on over dues from one of the business associotes on occount of
goods supplied in eorlier years, The dues ore sfoted fo be secured by EMD of 29,73 crore and personal guorantes of
chairman of its holding company, Consequent vpon Conciliotion Agreement dofed 15.11.2011 and further settlement
agreement dated 17.05.2012 the enlire duwes were poyable to the company by 10,11.2012. During the year, the Business
Associabe remitted an amount of T70.18 crore on fhe directions of Hon'ble Supreme Court, Considering the poar recovery,
non-availability of security, dispute by pady with respect o interest charged, and age of outstanding dues, interest income
should net be recognized os per provisions of Accounting Standard-9 issued by HCAL Had the company de-recognized the
interest income, net loss of current year would have been higher by T231.93 crore, reserve & surplus ond trode receivable
would have been lower by T231.93 crore,
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Considoring fhe overoll circumstonces surraunding the recovarahility of cutstanding dues of T1 904 .24 crore, we are natin g
posifion to oscerain whethaer the amount & fully recoverable or not. We are informed by the manogement fhot petifion for
execution of decree o3 per Concilistion Agreements under the Arbitrafion and Conciliation Act, 1996 hos been hled before
the Hon'ble Supreme Court wherein it has been held that decres isfinal. The party has submitted payment propasal before the
Hon'ble Apex Court which is still subjudice belore the Hon'ble Apex Coud, Cases U/fs 138 of Megotioble Instruments Act are
also filed by the company belare the Han'ble High Court Delhi. The Enforcament Directarate and CBI are alse Investigafing
infey the moter oboul cheating end fravd dane by the party. We hove alse been provided offirmative Boord Resolulion
dt. 14.02.201 7 and outcame doted 30.05.2017. Thot ol passible afforts are exiended for recovery of the dues through legal
process ond company is assurad of recovering the dues.

Reference isinviled 1o Mate no, 25.1, T7.81 crore is recoveroble from HHEC and inspite of vorious ossuronces HHEC has
nat made the payment and in its latest leter di. 08.02.2017, HHEC hos stated that Company's posifion is stifl precorious as
order position has not improved and new business vispalized are not farthcoming ete. and HHEC hos opprooched s
Administrative Ministry for loeking inle matier and to exdend finoncial supper. The Company has alse not oblained any
balance conlimation from HHEC. Considering the above, provision should ba mode for the amoun! recovesabla from
HHEC. Hod the company mode provision of said recoveroble, net loss of curment yeor would have been higher by 3781 crore,
reserve & surplus and cloims recoverable {current assets) would hove bean lower by T7.81 crore,

Mumbai branch ouditor hes reporied thot debil balonces oppeating in Bhopal branch pertaining to security depaosit and loons
& odvances of T0.1% crore has nol bean written off dee fo pending approval frem Corparate Office. Hod the company written
aff thess bolonces, nel loss of curren! year would have baen higher by 70,19 crore, reserve & surplus ond depasits and loons &
advances would have been lower by 30,19 crore.

Emphasis of Moters
We drow attention to the following matters in the Notes to the consolidated finonciol statements:

aj

b)

d)

THE STATE TRADING CORPORATION OF INDIA LIMITED

Referance is invited o Mote no. 18.1 regording frode advance of T87.39 crore recoveroble from one of parties against which
the company has inftioted legal edficns including criminal proceedings. Panding outcome of begal steps inifiofed for recovery,
full provision of ¥87.3% crore wos made in earlier year. However, the company was successful in getfing arbitroficn oword of
T110.00 crore in its fovour along with 12% inferest par anmum from 15t May 2008 fill reclizofion of award which hos baan
ohijecied by the porty and hearing is pending before Hon'ble High Cour, Mew Delhi,

Feferance is invitad fo Mote no. 19,1, regording lomg ferm troda recaivable $548.44 crore on acoouni of export of pharmia
products to foreign buyers on back to bock basis. As there is defoult in the poyment ogainst export bills by the buyers which
howe ulfimately gone inle liquidation, litigation process have been initiated by the Compony os well as by Indion Associates
and thair bonkers. A cloim of ¥527 86 crore hos been cdmitted by the liquidotor and decres for $42.4 7 crore by Hon'ble High
Court Mumbai. There is howaver corresponding cradit balance of T5468.44 crore under trade poyables. Monogement doas
notanficipate any liabilty on this ocoount.

Faference is invited to Mobte no. 19.2, regarding long ferm trode receivable of 787 .45 core under the Credit Linked
Insurance Schame [CLIS) for export of gold jewellery efc. ogoinst which comesponding credit balonce of T342.19 crore are
available, leaving net receivable of ¥445.4& crore. Acfions against the Business Associate have beaen inifiated. The matier is
being pursuved legally and company is hopeful of recovery, As o measure of abundant coution, full provision of T445.44 crore
being net receivable, hos been mede in earlier yaor,

Reference isimvited toMole no. 19.3, regording bong term troda receivables of ¥41.92 crore on account of export of agre
commodities to foreign buyers through Indion business associates against which cradit balance of $41.92 crore is available
under trode poyoble. The foreign buyer defoulted in moking poyment and wpon non-receipt of the dues from business
ossociote, the Company hos inifin’ed necessary legal steps against business. ossociates for recovery. Considering the lagal
enforceability of the ogreement ond comesponding credit of ¥4 1,92 crore, no provision is considered necessary.

Referance isinvited to Mota no. 19.4, regarding long term trada receivables of .83 crore [net of provision for diminutian
in volue of stock) recoveroble from one of tha business associates for goods sold in earlier years. The overdue is secured by
pledge of stocks in fovour of STC. Upon non-poymeant of overdue receivables, lagol octions hove been inificted ogoinst the
business ossodate u/s 138 of Megotichble Instrumants Act, 1881 ond civil hearings are in progress. Anather PEU company
MATC hod mode o cloim in respect of ownership of soma of the pledged stock sold by the 5TC o business associote. As on
bolonce sheet dote, the pledged stock hos been valued at T9.83 crore by approved voluer ond 5TC is owaifing further
direction from Hon'ble Mumbaoi High Cowrt,

Referance is invited fo Mofe no. 1%.4, ragarding long tarm trade receivable of $48.57 crore due frem ane of the Business
Associates for goods scld in earlier years. The Company has filed winding up petition which has now been fronsferred o MCLT
Kolkoto. Preceedings ufs 340 of CRPC is under progress ot Balosore District Cowrt. The business asscciote hos poid a sum of
10 crore during the yeor ond ancther T7 crore befora the aporoval of financiol stotemants. As a meosure of obundant
caution, provision of #4157 crore hos baen mode in curment year.
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Reference is invited o Note na, 19.8, mgording long term irade receivable of T10.27 croee recovernble frem MARKFED, Govt. of

Mahaorashiro [GOM) lowards supply of RBD Polmalien under PDS Scheme during the vears 2010-11 and 2071 1-12. All amounts

relofing 1o this supply were received by the Compony except fhe outstanding balonce of T10.21 crore pending for final

recancilalion af their end. Matter is baing conslartly faken up with MARKFED, Go. of Mohamshira for recovery. As a matier of
prudence, provisian of T10.21 crome hos besn made in curent year.

Relerence & invited 1o Nobe no. 19.9, regarding lang lerm rode recetvable of T122.95 crore from one of the business ossociobe lor

goods wld in the earlier years which is everdue. Negolialion with a PSU for salfing of the stocks, which has aequired the plont and

machinarny, & under progress. As a matter of prudence, full prevision far 217295 crom hos been created during the eurrent year.

Reference & invited to MNate na. 19.17 regarding long term frode receivables of T17.28 crore recovernble from one of the

business ossociates for goods sold in earlier years. Criminal complaints u's 138 of Negatioble Instruments Act, 1881 and

contempl application filed before Hon'ble High Court, Mew Delhi are under progress against the business associole. As a

matter of prudence, provision for full ameunt of T1 7,28 crore hos been mode in current pear.

Referznce is invited to Note no. 22.2, regarding trade receivobles of ¥10.53 crore recoverahle from one of the Business

Associates for sale of coal, A provision of 3,33 crore has been made in the current year, The belonce dues are secured by

margoge of ree hald land, The Business Assaciate has underdoken to repay all dues alang with infenest on receipt of CDR

pockoge. The Company has filed lagal and criminal case ogainst Business Assaciole

Reference is invited 1o Note no, 22.4, regarding frode receivobles of T64.23 crore for urea supplied fo Department of

Ferfilizars (DOF), The poyments have been withheld on account of quality porometers. The matier hos been saken up with DOF

and DOF has referred the mater bo Ministry of Law for opinion, Consequently PBG of foreign suppliers omaounting to T20.54

crom has been invoked, The maotter is being confinuously pursued with DOF for immediate setilement of the issues and release
af payments, In view of obove, no provision is considered necessary,

Reference is invited to Note no. 45(b), regarding confingent liohility of T88.01 crore poyoble io foreign supplier os per orbitral

award, for which the Company has filed oppeal in the Hon'ble High Court Mew Delhi and simulionecusly lodged the claim

with Ministry of Consumer Afoirs os fronsaction wos under foken on their beholf. In view of the obove, no provision is
considered necessary,

Eeterance in inviled to Mote no. 45(c], regording confingent liobility of ¥74.92 crore along with inferest poyokble fo o foreign

supplier on oocount of impord of Urea in eordier yeors os per mojority arbitration owand possed in favour of fareign supplier.

The company has filed an appeal ogainst the mojority arbitration oward in the Hon'ble Dalhi High Court. In view of above, no

provision is considered necessary,

Reference is invited o Mate no. 47 & 48 relafing to pending reconciliation/confirmation of bolances in porties accounts,

cloims recoveroble, odvonces and current and other liobilities and consequential odjustment that maoy arise on recencliction.

Refaranca is invited to Mobe no. &2.jii.0 of the notes to consclidoted financial stofement which staies that, the accounts of the

subsidiary Compony ore prepared bosed on the assumpfion that the Company is nof going concam due fo following reasons :

]  The Shareholders of the subsidiary Company in their Extracrdinary General Meefing held on 12.09.201 3 had approved
winding up of the Company undar 433 (o) of tha Companias Act, 19546,

il Depormeant of Commence, Ministry of Commerce and Indusiry vide is latter doted 26,08 201 3 had conveyed opproval of
ithe Union Cabinet for winding up of the subsidiory Company ond fo offer valuntory Seporofion Scheme (VB3] fo the
Employess.

i Subsidiory Compory had filed winding up petition befare the Hon'ble High Court of Kemoloko on 26.11.2013.
Accardingly, the Subsidiary Company hes drawn the accounts on liquidation basis i.e. ossets heve been revalued on
realizoble bosis, whereas the liobilities fowards the bank have been stated at book value, in view of legal coses inifiated
by the banks ogainst the Subsidiary Compony lor recovery of their dues and all ether liobilities ot their setlement value.

Reference is invited to Note no. 10.5 of the Noles to consolidated financial statements which states that, interest payable of

T2723.60 crove on the principal amaunt due to the bonks is arrived on the bosis of the interest rates dischosed in the Debit

Racovery Tribunol opplication field by banks, Interest provision of T559.59 crore have been mode by the subsidiary campany

far the current financial year, However no confirmation is recaived from the banks for interest payable,

Reference is invited to Mote no. 80 of Motes to consolidoted financiol siolements which stoles that in coses where the

Subsidiary Company hos made provision for Doubtful Debis, no further interest/oddition margin of profit is recognized ofter

they hove been dassified as doubtful debts, Any omount received from these parties after being clossified as doubfful debss is

being credited to their occounts and necessary entry for withdrowol of provisions ore mode. Only ofter the full receipt of the
bolonce outstanding as per books, the interest/additional margin of profit will be recognized on cosh basis.

Reterance is invited fo Mote no. 32.2 of Motes to consclidoted finonciol stoterments which stotes that, the inferest rotaes

considerad for compulofion of interest on short term borrowings reloted to devolved LC's are bosed on the cloims of the

consortium of bonks with the Debt Recovery Tibunal (DRT)
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g Relerance is invited fo Mobe no. 45{ebivi, wil & viil) wherse it s mentionad thal the Subsidiory Compaony has mode provision for
payment af inferest os per thi chaim mode by the consortium banks in the DRT up to 20.07.2011 and further inferest are
providad ot the roles menfionad in the DRT opplicolion by the bonks. Excess interest/penal inferestfliguidoted damogeas
cloimed by the bonks as shown in their bolence confirmation cerificote aomaounting o ¥ 14584 crore [induded in Mote 45.1.4)
has bean shown under contingent lichility. However, the confingant liability as shown in Motes consists only of those bonks whe
haove given thair balonce confirmation cerificate.

i} Relerence is invited fo Mole no. B.4 of Moles fo consalidoied financicl statements which siotes that, the 1odal lkability to bonks
olong with interest omounting to TIP08 8BS crore = povable ko consortivm of 2aven banks and UCO Bank in respect of
devolved LCs/Pocking credits since 2008-0%. Confirmotion of outstanding imterest hos not been recaived from e banks. The
Subsidiary Compaony has considered inferest payobla os claimed of the rotes disclosed in their DRT aopplication fiked by UCD
Bank and consorfium of other Bonks, Cash credit/shor term loan is os per the DET {Debt Recovery Tribunal) applicotion filed
by consorfium of seven bonks and UCO Bank on 20,07 2011, The above loon hos been clossified os MPA by consorfium
banks ond LICO Bank. The Subsidiory Company hos created pori-passu charge on current ossets in fovour of the bonks and
olso sumendered the documents of immovable property situoted ot Chhindworo [3.239 heclores), Byodgi (5 Acres),
Siddopura [2.20 ocres) and Madikeri (0.50 aores) in fovour of the Bonkars. In view of the immovable proparfies of STCL given
os security, an asfimated amount of ¥1.83 crore out of the foiol odvences con be considered os secered. The consorfium of
bank gnd UCO Bank hove filed coses seporafely ogainst the compony with the DRT, whemin with regord to UCO Bank
recovery cose, DRT has passed an order dt. 29.09.2015 for recovery of T148.18 crore. However, the Subsidiary Company
hos challenged DRT order ot DRAT Chennagi, The banker hove olso wsued natice ufs 13(2) of Securitizotion and
Reconstruction of Financiol Assets and enforcement of Security Interest Act, 2002, Further bosed on the obove, the bonkers
hove issued two Possession Motices one on 26.10,2011 on Foctory Land and Building locoted of Byodoegi ond onother on
17.11.2011 on Foctory Land end Building located ot Chhindwara, Madhya Pradesh.

ul  Reference is invited fo Mobe no. 14.1 of the Mobes fo consolidated finonciol statements with respect to investment in Shores of

M35 Sotpura Agro Development Corporofion Lid., which stotes as follows :
The Joirt Venfure Company hos incurred |ossas ond its cumulative losses is T0.30 crore up to 31stMarch, 201 3 ond details of
subsequent paricd are mof ovailoble, the company has written off T0.07 crore fowords permaonant diminufion in its investmient
volue up io eorier years. The oudited financial statemants of N335 Satpura are not ovailoble for the subsequent pericds. The
Subsidiory Company's Boord opproved in its 1 42nd Board Meeting held on 24, 10,2013 for withdrawal from the Joint Yenture
Company MN355ADCL.

v}  Reference is invited fo Mote no. 45(a)ixil which states thoi, subsequent to filing of arbitrotion pefifions of M/s Shiva Shankaor
Minarals Private Limited ogainst 3TCL and on completion of arbitration process T6.07 crore indluding legaol feas of $0.27
crora wos awarded in favour of M/s Shiva Shonkor Minerals Private Limited. STCL has filed on oppeal ogaoinst the arbitrafion
award which is pending before the City Civil Court, Bangalore.

w) Raference is invited fo Mote no. 24.2 which stotes that the Subsidiory Compony hos engoged the services of Gost. and Bank
Registered Yaluar to vaolue the properties of business associoies Future Matal Pyt Lid. ond Indo Asio Infrastruciura Pyt. Lid. for
which injuncfion on sale of above ossets has been obtainad from the court. While going throwgh the Valuation Repart, it was
tound that there is difference in villoge-wise land holdings valued in 2012 and 2014 and the volvotion has decreased from
T548.45 crore to T400.28 crore. Mo sofisfoctory explonaticn has been fumnished to ws.

Chur opinion is not modified in respect of these motiars.
Qualified Opinian
In our apinion ond 1o the best of our information, occarding 1o the explonalions given 1o us and except for the matters described in
the Basis for Glualified Opinion poragroph referred above, the aforesoid consolidated financiol stalements give the information
raquirad by the Act in the manner so reguined and give a true and fair view in confarmity with the sccounting principles genarally
accagled in India, of the stote of affairs of the Company o3 ot 313t March, 2017 ond iz loss and its cash flows for the year endad an
that date.
Dther Maotters
We did not audit the finoncial statements of one subsidiory included in the consolidoted finoncial results, whaose financial
stoternents reflect tatal assets of T10.7% crore as of March 31, 2017, tolal revenuves of T0.34 crore for the yeor ended March 31,
2017, cash flows amounting to (<) ¥0.02 Crore, and total loss after tax of T562.77 crore for the yeor ended March 31, 2017, os
considered in the consolidated financial resubls, These financiol statements hove been oudited by other ouditor whose repart hos
baen furnished 1o us by the Manogement and our opinion on the consolidated financial stotements, in so for os it reloles o the
amounts and disclosures included in respect of this subsidiary, ond our report in terms of sub section (3) and (11) of section 143 af
the Acl, in so for os it relates to the aloresoid subsidiory is based  solely an the repert of other audilor en such audited financial
stoternents of the subsidiary.
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Qlur opinian an the consolidated financial statemants and our report an other legol and regulotory requirements below, i not
modified in respect of the above matter with respect 1o cur relionce on the work done and the repart of the ather auditor and the
financiol statements certified by the Monagement.

Artertion is drawn 1o nate no. 16,1 regarding non consolidation of financial staterments of Joint Vantures nomely NS5 Satpura
Agro Development Co. Umited, ond associotes Richfiald Aguatech Ud, Blue Moritech Lid, National Tannery Company Lid,
Indopirin Gloves Lid due fo nen-ovailabiliy of inanciol stotamants for the year 201617, However, as regards M/s Sealec Agro
Manlures Limiled no detoils ware provided and disclosed in consaldaiad financial stofamants.

Report on Other Legal ond Regulotory Requiremants
1.  Asrequired by Section 143 (3] of the Act, we report o the extent applicable that:

lao] Wa hove sought and obéained oll the informafion and explanafions which ta the best of gur knowledge ord belie? wers
nacassary for tha purposes of our oudit of the oforesaid consolidoted finoncial stotamants excapt
{l certoin reconds/infocrmation ot Mumbai branch of Holding Company and
{ii| balance confirmation of parties as mentionad in poro no. (0] obove under Emphosis of Matfers.

o] Exceptforthe affect of the mabars described in the Bosis for Qualified Opinton poaragraph abeve, in our apinion proper
books of account as required by low relating 1o preparation of the oforesald consolidated financial siatements have
besn kept so far o3 1t appeors from our examinalion of those books ond the report of other auditor, howeawar tha systam of
maintaining stock records by bronch of Helding Compony with respect o goods kapt with third porty need to be ensurad.

le] The consolidated Balonce Shest, the consolidoted Statement of Profil and Loss and the consolidated Cash Flow

Staterment deall with by this Repart ere in egreement with the relevan books of account maintained for the purpose of

preparation of the consolidated financiol sotemants.

Id] Except for the effect of the matiers described in the Basis for Gualified Opinion parogroph above, in our opinion, the
aloresaid consolidated financial sialemants comply with the Accaunting Standards specified under Section 133 of the
Act, read with Rule 7 of the Companies (Accounts) Rules, 201 4 and the Campanies [Accounting Standards) Amendment
Rules, 201 6.

(#] The maters described in the Bosis of Qualified Opinion paragraph above, in our opinion may hove an odverse effect on
functioning of the Group.

i Being o Government Company, seclion 164(2) of Companies Act, 2013 regording whether ony director is disqualified
from being oppointed s o diredor is not opplicable to the Company in view of naotification no. G.5.R.443 (E)
dt, 05.06. 20135,

gl With respect to the odequocy of the internal finonciol controls over finoncial reporfing of the Group ond the operafing
effectiveness of such controls, refer fo our separate report in Anneoere A, and

fh}  With respect fo fhe other moters to be included in the Auditor's Report in occordonce with Rule 11 of the Compaonies
tAudit and Auditors) Rules, 2074, in our opinicn ond to the best of our information ond occording to fhe explonations
given tous:

i. The consolidated finonciol statemants disclose the impoad of panding lifigations on the consolidofed financial
pasition of the Group refer Note Mo, 8.4, 18,1, 19,1 10 1904, 1909, 19,11, 221, 22.2, 242, 45, 44, 5% o the
consolidoted financial statemants.

ii. The Group hos mode provision, as required under the opplicable low or accounfing stondords, for maoterial
foresesable losses, if any, on leng-lerm contracts including derivative controcts.

fii. There hos been no deloy in tronsferring amounts, required to be transferred, to the Investor Educofion and
Pratection Fund by the Group.

iv. The Group hos provided requisite disclesures in the financial stelemeants os to holdings os well as dealings in
Specfied Bonk Motes during the period fram Bth Nevember, 2014 to 30th December, 2014, Based on audit
proceduras and relying on the manogement representation, we repart that the disclosures are in aocordance with
books of account maintained by the Group and as producad o us by the Managamant - Mote no. 23.1.

For R Jain & Caomparny
Chartered Accourtants
Firrn Regn. Mo, 00071710

Sd/-
Place : Mew Delhi [Pankaj Join)
Date : 30,05.2017 Pariner
M. No. 097279
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date on the Consolidated Financial Statements of the
State Trading Corporation of India Limited

Report on the Internal Financial Conirols under Clause (I) of Sub-section 3 of Section 143 of the Companies Ad,
2013 [the Act’}

In confunction with our audil of the consclidated fironciol siotements of the Compony as of and for the year ended March 31,
2017, we hove audited the intermal financiol controls over finoncial reporting of THE STATE TRADING CORPORATION OF INDIA
LIMITED {hareinaofter referred to os "the Holding Company®) os of thet dola. We didnot audil the financial stotements of one
Subsidiory, which hove bean oudited by the other Auditor.

Monogement's Responsibility for Internal Financial Controls

The respeciive Boord of Directors of the Holding company and its subssdiary company which are companies incorparatad in India,
are responsible for establishing ond maintaining internal financial confrols based on the internal contral over financial reporting
criteria established by the Campany considering the essentiol components of iMermal contrel stated in the Guidancs Naole on Audit
aof internal Financial Confrals Over Financial Repoding [ssuad by the Instihie of Chorered Accountants of India (ICAL Thase
responsibilities include the design, implemeantation and moinfenance of odequale internal financial controls that were operating
effectively for ensuring the ordedy ond efficient conduct of iis business, including adherence ko the respective company’s pelicies,
the safeguarding of ils oesets, the prevention and detection of frauds and errors, the oceuracy and completenass of the accounting
recards, and the limely preparation of relisbls finoncial information, a2 required under the Companiss Act, 2013,

Auditar's Responsibility

Cwr rasponsibility is to express an opinion on the Company's internal finoncial confrols over finonciol reporting bosed on curaudit,
Wa conducied our oudi® in occondance with the Guidonce Mate on Audit of Internal Finandial Controls Ower Finondial Reporting
(the "*Guidonca Maote') issued by the ICAl ond the Stondards on Auditing, issued by KAl ond deemed to be prescribed under saction
143110 of the Companies Act, 2013, to the axtent opplicoble to an oudit of intemal finoncial controls, oth issuad by the Insfifute
of Chartered Accountants of Indio. Those Standards and the Guidonce Mote requira that we comply with ethicol requirements and

plan and perform the owdit fo obloin reasonoble ossurcnce about whether odequate infernal finoncial controls over finoncial
reparting wos estoblished and maintained and i such controls operofed effectively in oll moteriol respeds.

Cuwr audit involves performing procedures to oblain audit evidence about the adequocy of the internal financial controls system
over linancial reporting and their operating ellectivenass. Our audit of internal financial controls over finoncial reporting included
obitaining and understanding of internal financial cantrals over finoncial reporting assessing the risk that o material weakness
exists, ond testing and evaluating the design and operating efectiveness of internal contrel based on the ossessed risk, The
procedures selected depend on the ouditer's judgement, including the assessment of the risks of material misstatement of the
financial staternants, whether due 1o froud or emas,

e believe that the audit evidence we hove obbained and the audit evidence cofained by the other cuditor in terms of their report
raferred fo in the Other Mabers parograph below, i sufficient ond oppropriofe to provide a basis for curoudit opinion on the
Compony's internal financiol controls system over financial reparting.

Maaning of Internal Financial Contrals Over Financial Reporting (IFCFR)

A compary's internal finoncial cantrol ever financial reporting is a process designed to provide reasonable assurance regarding
the reliability of financial reparting and the preparation of financial siatements for external purposes in accardance with genarally
accepted occounting principles. A company's internal financial contral over finoncial reporting includes those policies and
pracedures that (1) pertain o the maintenance of records that, in reasonable detail, occurately and foirly reflect the ransactions
and dispasitions of the assels of the company; (2) provide reasonable ossuraonce thot fransoctions ore recorded os necessary
topermit preparation of finoncial statements in accordance with generally accepled accounting principles, and that receipts and
expenditures of the company are being mode only in accordance with authorisations of monogement and direclors of the
campany; and (3} provide reasonoble assuronce regarding prevention or timely detection of unoulhorised ocquisition, use, or
disposition of the company's assets that could have o material effect on the finoncial satements.
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inharent Limitotions of Internal Finoncial Conirels Over Finoncial Reporting

Becouse of the inherent limitoticns of internol finonciol contrals over finandial reporting, induding the possitility of collusion or
improper monagament overide of contrels, maotersal misstoternents due 1o error or fraud moy occur and not be detected. Also,
projections of any evoluoiion of the internal finoncial controfs overfinanciol reporiing tofuture periods ore subject to tha risk thot the
internol fimonciol confrol over finenciol reparfing may become inodequote becouse of chonges incondiions, or that the degrea of
complionce with the palicies or procedures moy deferionohe.

Baosis for Qualified Opinion
A. With respec to holding company, following material weoknesses have been identified as ot 315t March, 2017,

li} Feollowing design gop are noticed in IFCFR such os fowyer's cedificate not taken in ftigofion coses, moniforing and  record
keeping of pledged/awned invertary not maintained, manual invaicing and obsence of reck record for invaicing, ageing
onofysis and reconcilkaficn with vendors not reviewed, no policy tor credit evaluafion and customer occeplonce, monwal
colculofions for leaves, no HR Sobware, ockrowledgement by e user net foken for receipt of fived cssets of required
specificofion, complionce calendar not decumented, ahsence of review mechanism, job responsibilities not defined, nules
and regulotions not outherficoted by outharized signatory, IT policy net documented, disoster maonoagement plan nat
documantad, na data backup for divisions othar than corparate accounts, dala bockup of sccounting records nal
maintoined for bronches.

(il ‘With respect io Mumbai branch of tha holding company, the bronch ouditor hos reporfed cerdain moleriol weoknesses in
internal finencial contrel aver financial reporting such as inodequate- |T & general controls, internal control system with
regords to pledged imvaniony, customsar occeplance & cradit evaluation, intermol owdif coverage, lorge finoncial exposure
in litigated matiers & panding stotutory litigofion invalving tax demands, financiol reporfing system, deloy in booking of
expendas and compliance with slotulory dues ele.

[iil) With respect to Cochin branch of the halding company, the branch auditer hos repared that payment 1o coradmom
plantars during the pariod upto 08.11.201 6 was made by way of bearar cheques which is against the principal of effecfive
infernal financial control,

[} Referenceisinvited to Mote no, 47 & 48 relating to panding reconciliotion/ confirmation of balances in porfies accounts,
cloims recoverahle, odvances and current and other liabilities and consequential adjusimeant that moy arise on
raconcilioficn.

B. With respect to subsidiary company following material weaknesses have been identified as at 31st March, 2017

1) The subsidiary Company did not hove oppropriote infernal control with respect fo reconciliotion of Trode Receivables,
Trode Poyobles, other Credifors and Business Associoles, which could result in the materiol misstatement in books of
acoounts,

2) The leasa rent of sleam slerlization vnil located in Chhindwara, Modhyo Pradesh wos net collected during the period of
laasa i.e. 15t Movemnber, 2013 fill the leose wos terminated os on 315t Jonwary 2015, The subsidiary Company hos not
exercised its right bo ferminote the leose despite rent remaining unpoid throughout the lease period, The subsidiory
Compony hos nof filed ony suit against the lessee for recovery of its duas.

3) Abention is drown to Mobe no, 24,2 which states that the Subsidiary Company hos engoged the services of Gow, and Bank
Registerad Valver to value the propaerties of business associotes Fufura Metal Pi. Lid. aond Indo Asio Infrastructure Pyt. Lid.
far which injunction on sale of obove ossets hos been obloined from the court, While going through the Valuotion Report, it
wias found that there is diference in village-wises land holdings valued in 2012 and 2014 and the valuation has decreased
from T348.45 crore 1o T400.28 crore. Mo sotisfoctony explanation hos been fumished to us.

4)  Apention is drawn fo note na. 18,3, where it is mentioned that the subsidiary Company is in the precess of liquidating the
stocks through fender process since the post few years, the some has nof been liguidated fill date.

5) The subsidiary Company hes rent advance to the tune of 4.1 B crore with holding company, given towards accupation of
sorliar premises taken from holding company which hos bean farminatad.

6) The Bood of Direciors of subsidiory Company had delegoted cerfain powers o the Managing Directar vide 107th Board
Rescluticn doted 27th lanuary, 2008, hawever, no review of the same has been mode subsequeanthy till dote.

A 'moteriol weokness' is o deficiency, or o combinafion of deficiencies, in internal finonciol control over finonciol reporting, such
that there is o reasanable poasibility thet o moteral misstatement of the Company's annual or interim financial statements will nat
ba prevented or detected on o timely bosis.
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Qualified Opinian

In our opinion, the Holding Company and s one subsidiary company which ore enfifies incorporated in Indio, have, except for
effects of the material weoknesses described obove on achievement of the objectives of the control criteria, the Holding Company
and s one subsidiory company has maintoired in ofl materiol respects, on odequote intermal finencial controls system over
financial reporting and such internal financal controls ever financial reporting were operoting effectively os of March 31, 2017,
bosed on the internal conirod over finonciol reporing criterio estoblished by tha Company considaring the essertial components of
internal contral stated in the Guidonca Maote an Audit of Internal Finoncial Cantrals Over Financial Reporting ssued by the Institute
of Chartered Accountants of India.

Other Matters

Clur aforesoid reports under Secfion 143(3){)) of the At on the adequocy and operating effectiveness of the internal finoncial
confrals cver financial reporfing in so for os it reloktes fo one subsidiory componywhich is the company incorporoted in Indio, i
bosad on the coresponding repert of the cuditer alsubsidiory compony Incorporated inindia.

For P Join & Company
Chartared Accountonds
Firm Regn, Me. 0007 11C

Sd/-
Plesee = Mew Dralhi {Pankaj Jain)
Date : 30.05.2017 Pariner
M. Mo, O9T72T9
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[) Capitel Work In Progress

[e] Mon-Curmend investments

A Defarred o gasests [nall

[hi Oithar nesn-curren ot

TOTAL [1)

(2] Cwrrent Azsols .
[} Curmnt irvastmeants

[E) Inverdores

(€] Tradm rcakobie

(e} Cash and cosh egusalents

(o Shoe-tem keoes ond odvences

i Other curent ossets

TOTAL (2]

Tatal

Significont Accounting Policies
Othor Motes

Medes relernd fo obeve leem an Integrel port of Francial Shotements,

Az par gur report of even dofe oftoched

For B JAIN & COMPANY
Chaorfened Accountores
Firm Rag. Mo, 0007110

44
(RAJIV CHOPRA)
Directar |Markating} with
odditional chargn of CMED
D - D44 65324
Bedi-

(B R DHAWAN
Chiel Geneml Manoger - Finanoe
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Consolidated Statement of profit and loss for
the Year Ended 31st March, 2017

Incomes -
L Revenus from cpemions 26
n Chther Incomes Fr
ML Total Revenue (1+11]
Wi i ol
af Cosl of moterials corsumad 28
by Purchoses ol siodk - in - Trade w
€] Changes in imventories af Rnished ganes, 0
wark - In-m-andlhd-ln-'hndl
d) Employos benefis sxpense. R
a| Finonce costs 32
i Du'prud'ﬂ-nnnnd'nn'rmuunm 33
g Crher epenses T
V. Total expenses [a+h+cedtasiig)
V.  Profit before axceplional and axtroordinary items and tax {H11-IV)

VI. Exceptional fems - Dabit/(Cred 35
VIl Profit before extraordinory items and fox [V-V1)
WiIL Exroordinary ifems 34
X, Prior Period Adjushmesst Mai - ([Dabit]\Credil ar
K. Profit bafore fox [WH-NIH+1X)
X1 Thup-'-.-i

©[1) Cument ro [MAT) 38

(2} Tax miofing to aarier yeors
|3} MAT Credn Entitlement

|4} Diofarrnd to ap
Total Tax Expanse (X}
¥il. Profit [Loss) for the paricd from confinuing operotions [GX)
i 'Ffuﬁ'h.ﬂlmtn:h:mfhulngnpﬂdm 40
XN 'El.l.mﬂl disconlinuing aperalions il

X¥V1. Profit [Loss) for the pericd (X1 +XV)

XViL Earnings per equity share
{1} Bosic {in T} 42
{2 Dxluted [in T) i1
Significont Accownting Policies A4
Déher Motes A45-55
Pt redarmed fo cbove ferm an inegrel porl of Francial Slolsmants,
Az per aur repor ol even dote attoched
B i
Far B JAIN & COMPANY IV CHOPRA) K. SHARMA]
Chorfared Accountones mﬁmwm Elmdnfﬁuuﬂiﬂh addilicnal
Firm Heg. Mo 007 TIC oddilional dhangs of Chi0 chorge of Director Finoree)
O - D4 84524 Cifd - DARA2574
5d- 5. Sely-
[PAMKAT LAIM) (B B DHAWAN) [RITU ARCHA)
Parinar Chiaf Gananal Maneger - Firanca Cempory Sacmlbnany
M. Mo, D9TITE FCS - 5270
Pionce: Mew Dalhi
Dated: 30052017
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[Amount in T Crors)
A, CASH FLOW FROM OPERATING ACTIVITIES |
Med Prafit Bofors Tox & Eviroardinory fhams [471.08)
Adijustmant for:
-Intarast on working capital loars 630,54
Depreciation 16.25
-Mel weisa back of Dubts/Advarces/chaims [11.82)
«Ancome/Expenditure reloling fo et ouf proparty [24.08)
- Infarest Income 0.23)
Loas on Revalustion of Fized Asset .11
. lowonsaleclassl 002
-Amastizotion Grant under ASIDE Scheme 017
-Ligbilities writien back [12.15)
~Prodit an sole of assets (.04
et Write off Assats 0.01 _
~Prowwasian Bor rveasiment 0.20 59547 |
Oparuiing Prafit Belors Werking Cepilal Chenges 125.59
Adjustmant for:
-Amaunt poid kewards CSR actities 023
Trade and ather racsivables (183.40)
=Imveniories 5.0%
Trade and ather poyobles (104.56) |
Changes In Working Copiral (1s7.71) |
Incoeme fex paid [9.08) |
Cosh Flow Befors Prior Period iems (16679
Price poriod odstment 13.71 |
Net Cash Generated/ Used In Operating Activities (A) [153.08)
B l:llﬁl'l Hﬂ'-'o' Fll'-'l'lll- IH'JHTIHE H:IWITIH
 Purchasa of Fimed Assats n. ?Eu
~Sala of Fiued Assas 007 |
Pruuar.hm:d Oin vaturity o fned degosils 4.51 |
-Irflerest recsived on Fived Deposits 0.40 |
-Let out properties [nef 26,06
Net Cosh From Investing Activifies (B] 29.26
€ CASH FLOW FROM FINANCING ACTIVITIES :
-Dividend paid (including Dividend To) “ :

THE STATE TRADING CORPORATION OF INDLA LIMITED
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______Consolidated Cash Flow Statement for the Year Ended 31st March, 2017

[Amount in T Crore)
-Increass inWarking Capital Laan(ned] 2E1.78
-Intarest Paid [150.84)
Mael Cash From Financing Activifies [C) 130,94
Hbﬂ.ﬂﬂ'ﬂmlnmmﬂﬂwtﬁ+m_ T2
Reconcillofion of Cosh & Cosh Equivalsnts
Clasing Cash & 8ank Bafances os par Bolonce Sheat B.72
Cpaning Cosh & Bank Bafances os per Balonce Sheat 1.460
Cash Lhﬁlﬂh_mp-lﬁ.ll Flow Siolemand T2
Cosh & cash equivalents os per Balance Sheet 12.97
Less : Mon readily convertible Bonk Deposits 425
Cawh & cosh aquivalents as per cash flow siofeman B.72
Coash & cosh equivalents includes unpaid dividand 0.20
Significant Accounting Policies 44
Other Noles 4565
MNotes referred fo above form on integral port of Finoncial Statemants
As per our report of even dote ottoched
5d/- Sd/-
For P JAIN & COMPANY [RAJIV CHOPRA) (5.K. SHARMA)
Chorared Accountants Director [Maorketing] with Director Personnal] with
Firm Reg. Mo, 000711C oddiional chorge of CMD additipnal chorge of
DIM - 06466326 Directar [Finance)
M - DAP42536
Sd/- Sdy- Sd/-
[PAMKAJ JAIN) (B R DHAWAN) (RITU ARORA)
Porinar Chiaf Generol Manoger-Finonce Company Secretory
MWD, 097279 FC% - 5270

Floce @ Mow Delhi
Daoted - 30.05.2017

THE S5TATE TRADING CORPORATION OF INDLA LIMITED




ANNUAL REPORT — 2016-17

&
STC
— Notes Forming Part of Consolidated Financial Statements

HNOTE MO, 1

SHARE CAPITAL (Amaunt in T Crors)

Authorized Shore Copited

200,000,000 Eguity Shores hoving foce value of ¥10/- sach 200.00
I} lssued, Subscribed & Fully Poid up

&0,000,000 Equity sharas kaving foce valua of T10/- sach &0.00

1] Dwtails of Bonus sswe during the preceding five years :
PERRREIRNG, 1| AR

V) Equity shores issued ond subscribed do not enjoy ary differential rights
V] Recondliotion of no. of shares :

Equity share of 10/ soch &,00,00,000
Freviows Yeor 6,00,00,000
¥i] Detoils of Share holders halding more than 5% shores

T — of shares hald | % of shares held
| Gow. of ndio 5,40,00,000 54000000 | 9000 I

THE STATE TRADING CORPORATION OF INDLA LIMITED
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NOTE NO. 2
RESERVES & SURPLUS _ Amaunt in T Crors)
Capital Reserve 3.70 : . : 3.70
Exchange Fluctuation Resarve I 6.50 | 4.50
| Expont/lmport Contingency Reserve 13 . . 135
| Hewoluolion Beserve (Fafer MNode no. 12.3) BH5.98 0.3 1 B73.54
| Ganeral Rasare | 45.52 | 1257 B S 4 78,09
| Surghus | Pa4ne) | @283 B e (404235
| Gront in Aid | _a08 | % . 294
| Tetal (2,344.90) | (F15.67) 1 (3,073.23)
Previous Year | [1,882.67) | (449.16) HM " [2,344.90)
101617 2015-16
2.1 Details of Addition to Surplus -
Current Year Profit Aber Tox {728.31) {442.16)
Transter io Redoined Eornings on account of depreciaion os par Co's Aot 2013 B 0.01
Transter from Bonus Reserve® - I 4}
:  EETTTRTT
ﬁ 201514
1.1 Details of Deduction/Appropriation from Surplus -
Praposed Dividend - -
Tax an Divicend 5 F
Trarsfar fs Ganeral Resanms o
Trarahar bo Exgart/Impor Conlingancy Resane = -
I Trarshar ko Bonws Resera® ;T | 3
[ 2.3 Detoils of Negligible Value
I 01.04,2016 7
“Transfer fo Banus Reserve (%) 30,370.00 12,349.00 | 11,%55.00 30,744.00

D 4 Domus reterve rapresanty "Sa) On' ovalloble under the Popment of Banus Ad, 1965,
2.5 Deductions freen Banis Resars raprasants amownt iransfarmed to Slatement of Pralit & Loss beairg *5et OfF as per (ks Foyrand of Bonus

o2 Ak

2.6 [0} Defolls of Additicn fo Generot Ressrve
Transier from fewalunfion Bosere on socownt of oddifional

depreciclion due o revoleofion

201817 2015158
12.57 12.89
12857 12.89

[b} Increase in volue of ossets of subsidiory company a5 per valustion mpar & chorered enginesrs vida thesr rapor doted
15.04.231 7 are shown os evoluglion resere,

2.7 The copitel reserve of subsidiary company includes .20 crons mosived os Equity * from MSs. Visvesvaraiyo Indusirial Trode Centre
[Gond. of Karmoloka Canire for Expart Promafion ) [WITC) under ASIDE scheme during the yeor 2004-07 towards Chilli Processing
Plari, Byoogh which hos been sccounbed as Promesars' contribution.

2.8 The Grant in old of subsidiary compony indudes 36,29 crome raceved o1 Grant from Govemmant of India under ASIDE scheme
estoblishmant of sieom  sherilizafion unfl and Grirding & Packing unit at Spice Park, Chhindwara. The subsidiory comipany hos oveiled
o concessionol cusfom duby of 3% undar EPCG scheme themsby soving of ¥1.22 oo while imporfing the stsom sterilimotion
miachinenas under expar] obligotion ta aight fimes af the value ol duty seved wilh in eighl yaars and if the company failed ko meest the
axpo obligation it is lioble to poy custom duly along with inserest al tha rote of 15% poo. bn this regard the company bas lurmished o
EPCG bord of 3,77 crome 1o custom authorities. Tha concessional customs duty avolled under EFCG schame of 1,22 crore and
inferest poyoble thereon %1 .4% crore tofol of 2. 70 crore shown under ofher liobilites.
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Motes Forming Part of Consolidated Financial Statements (contd.)

MHOTE MO 3
MONEY RECEIVED AGAINST SHARE WARRANTS

{Amount in T Crare)

Money recernsd ogoirsl shome worranls

MNOTE MO, 4
SHARE APPLICATION MONEY PENDING ALLOTMENT

abore applicafon money perding alladmant

MNOMN-CURRENT LIABILITIES
MNOTE NQ., §
LONG TERM BORROWINGS

Tern Lissaens

- From bonks - Sacured
E.1 Term Loan from Bank & secuned ogoinst currant azsets of the company on por-possy basis.

5.2 Maturity and inserest profile of loons

F.75% 2017-18

10,00
MNOTE NO. &
OTHER LONG TERM LIABILITIES
Trada payobhas
o, Bill sccephonces T12.64
b. Sundry creditors
- Micro, small & medium snlemprises -
- Oribkar 1,000.52
Total Trade Payables (o +b) 1,013.16
Oithers
o. Cusiomers al credil 15.95
b. Advonce from cuslomens 1.81 |
e Diher licbiies |
- Outstanding liobilities for goods & services mcelved N
- Shale Chegues 0.04
- Daposits B8
- Security deposis 3.3
- Enrmast money deposts 4.82
Total Othars (o +b+c) 110.49
d. Employess dues:-
~ Poy & Allowoness 0.06

THE STATE TRADING CORPORATION OF INDLA LIMITED
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Motes Forming Part of Consolidated Financial Statements (contd.)
(Ameunt in T Crore]

Cither expensas
Encoshment of somed leoves [Befer Note no. 53]
Total Employses' cost payable
& Bemitonoss:.

STC's Ernployess Linion

Theift Soclety

Total Remittances

Total [Others )

TOTAL OF NOTE NO. & !
&1 I:qujh in rupu:l of dues b micro, small & medum enterprises based on irtarmotion nmllnhhﬂlh the ['.nrnpuq.

1398
14,04

Principol Amoum dus & mmaining unpaid
|r1+rn'-l dus an nbm-r md ﬂ'lu l.mpmd Iﬂurﬂl

- puldhhh:prhqﬂrdmnmﬁddn' during 1he sccounfing year
Ameunt of infares! secrued & ramain unpaid ol the end of the occouring year
Amount of furthar interast due & payobls aven in succaeding year, uniil such
dote whan the Inferest due os obove are actually paid 1o smaoll antenarisas

&.2 Currant liohilites indude emount payebie to UP Government of £6.03 crom |net of cloim m@hﬂﬂmm}nﬁumﬁ:
opaimstwarious cloims of interest and cormging chorges omounding be T33 .82 crare mode by STC wpon UP Govermment,

o |oln|o|a

Provision for employess' bencdits (Refer Mote no, 53)
Encashment of Hall pay leave

Past refirament medioal benality

Lleng senvice award

1180
PO.AT
1.40

103.71

Wordng Copital Loans
- From banks
Caosh Credit & Packing Creds 'I,IIEE 2]
Werking Copital Demand Loan 113841
-~ Working Copitcl Tarm Loan
- Buyers Cradi 421
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— Notes Forming Part of Consolidated Financial Statements [contd.)

{Amount in T Crore]
- 314t M 2017 _.ﬂimwf
Il. Ofher loors & odvonces - Unsecured _ - .
e : : D 262470
8.1 Break Up of Werking Copital Loon . -
- Secured 1,512,682 1,441.27
- Unsacurad 118343 1,183.43
TOTAL . 2,696.05 2,624.70

8.2 'l.:":.u_l:l'ng Copital Loans from bonks ame secured by pari-passu charge owar current asseds of the company,

8.3 Portly secured by immavable properties of subsidiary company omaounfing o obout ¥1.83 crore
8.4 The tatal linkilities to banks along with inferest omaounting fo T3208.85 crore is poyoble to consortium of saven banks

end UCO Bankin respect of devohed LT s/Pocking credits since 2008-09, Mo confirming was received from the banks,
The subsidiary company hos calculated interest based on the inferest rafes disclosed in thier DRT applicafion filed by
UCO bank and consortivm of banks, Cosh credit/short term boon is o per the cloims in the DRT [Debt Recovery
Tribunal) application filed by consorium by seven banks and UCO bank an 20.07.2011. The above loan has been
elassifiad ot NPA by consartium banke and LICO bank, Tha subsidiary company hat cractad pari-patty chargas on fna
current ossets in favour of the bonks ond olsa surrendered the documents of immavable propedies situoted of
Chindwara {3.239 heclores), Byodgi [5 ocres|, Siddopura [2.20 ccres) and Madikeri (0,50 ocre) in lovour of the
bankers. [n view of the immovable properies of subsidiory company given os securily, on estimoled amount of T1.83
erore out of the tolal advances con be considered o sacured. The consortivm of banks and UCO bank have filed coses
separately agalngt the company with the Debt Recovery Tribunal, whersin with regards ta UCO bonk recowery case, DRT
hos possed on onder did, 29.09.2015 for recovery of T148,18 crore, Howsver the subaidiory company haos challenged
DRT order af DRAT, Chennal. The bankers hove also issued notice w's 1312 of Securitization and Reconstruction of
Finonchol Assets and Enforcameant of Sacurity Intenest Act, 2002, Furthes, bosed on fhe above, bonkers hove lssved twa
possession notices ane dt 24.10.201 1 an the Foctory land & Building locoted of Byodog! and another di. 17.11.2011
on foctary land & bullding locoted ot Chhindwarn, Madhya Pradash.

NOTE MO, 9
TRADE PAYABLES
[ s S 2017 | S e 2016
i} Tofal outsionding dues of micro enterprises ond small enfemprises = 0.01
(i) Total ousmanding dues of credion fher thon micm ererprises cnd small erorprises !
. Bill acceplances - 254
b Sundry creditors ti:aﬂ- ' 544.32
Sorcd Trodia Popabis 733 w457
7.1 Detalis in respact of thues o micro, small & madium snierprisss bassd on information avalioble with the Company, |
: a. Principol Amount due & remaining unpaid T - 004 .
! b. Infernst dua on chove and the unpald interest -
! C.  Interast poid by fha buyer beyond oppocinted doy during the occounfing yaar -
! d.  Amount of inlerest sceroed & remain urpaid o the end ol fe accounting year | -
I e, Amourt of fushar interast due & poyable even in suooseding yeas, urhil such -

dote whan tha inlems due o above are achuially paid 1o small enterprisas
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Motes Forming Part of Consolidated Financial Statements (contd.)

MNOTE MO, 10
OTHER CURRENT LIABILITIES {Amount in T Crora)
a. Cushomears of credi 3337
(-8 ﬁd-rnnm_ﬁ::m ClishorTHare 13-&
€. Unchaimed dividend o1z
d. westor Education & Protection Fund 0.03
&, Inferast Fres odvonce from PAFMC -
£ Cusranil Matusiiss of Long Tanm Borrawings 176.28
g Other liohilities
= Dutsranding liobilites for goods & sarvices recoived &7.13
- Daposita 2.07
« Sacurily depasils 4.74
- Eornesl money deposis 64.90
- Pramium poyobe on Forword cover 0,18
- Lighility for C5R Q.22
- Book Overdroft .
= Odhars 0.84
Total jo+b+ctrd+asl) 393.33
g. Employess cost-

Py & Allawonces 0.13
Dby sxparses 0.2
Diuns fo employees on oocrual bosls 0.74
Encoshmant of sarned leaves {Reter nole no. 53) 1.80
Undisbursed salary 0.01
Total (g] 2.80

h. Ramittances:-
Professional Tax .01
Sale Tow/Value Added Tax (VAT ) 0.52
Sarvioe Tox 019
Income tox deducted of source 1.7
STC's Employees Union -
STCs Officess’ Associotion
Centribution bo Provident Fund 1.61
Confribution b0 Employees Pengian Schame-95 0.0

THE STATE TRADING CORPORATION OF INDLA LIMITED




— Notes Forming Part of Consolidated Financial Statements (contd.)

ANNUAL REPORT — 2016-17
75
STC

(Amount in T Crore)

Contribution 1o Employees Pension Furd 0.34
Solory soving schema 0.a1
Tl Socety 0.06
Othen 0.0y
Total {h) 416

i Interest q::nu-ll:rmm dmunbnﬂmilg.l 'ﬂ

|- mtmrest occrued & due on barrowings 240863
Total {i 2,210.25
TOTAL OF NOTE NO. 10 2,610.54

101 Inlerest accrved and due en borrowings including T49, ﬂ?ﬂm[!-lﬁ_ﬂﬂwu] ngnrui which b-m'&gmrdu of T54.01 crore
[®56.00 crore) hos been issued o EXIM Bank.

10.2 The lishility for C5R cutstarding as orn 31.03.2017 kar the earlier years budgeted amount is Mel 00,22 orone). The urspent fund is
T0.15 crore (10,05 crone], out of which T0.05 crore is outslonding for more thao 3 years. However, the wnsperd fund of 30,15 crore
haos baen cpproved by TSR Committes of tha Board, which is commitied towards Swachh Bhorot Kosh, emergency reeds ond
copacity building.

'lﬂ 3 'E'rrnﬂ urnwn’rnqlirld In hu lp-lr'ﬂ b‘f 'Ih-u company durir'-g H’lu mrflﬂ. ENIIJ

Cmﬂnﬂ-nn.l’ﬂ.nqtﬂl n{m
On purpoae other than (1] abave ﬂﬂ?ﬂml

10.4 An emount of 0,50 crore (less F0.005 crore sarvice chorges of VITC - Mat $0.495 r;mm] recaived by subsidiory
company in tha year 2009-10 os funding under ASIDE scheme from Visvesvoroya [ndustriol Trode Canire, Bangalore
ond the soma has bean occounted os Gronds towards Pappear procassing wnit ot Siddapun. Howaver due to finoncial
constrainis the project was pul on hold and tha WIF of ¥0.24 crore wos written off fowords Impairment os on
31.03.2012. As per the tarms of the grant, if the project is not completed, the gront hos to be refunded olong with
interest @10%. Accordingly, the grant recaived along with interast of £0.8% crore hos been shown os poyoble under
current ligbilties os ASIDE Gront Rapayoble-Siddopura.

10.5 Subsidiery company hos calculaied inferest payoble of ¥2723 .59 crore on fhe principal omouni due to banks is
omived on the bosis of the interest rotes disclosed in the Debt Recovery Tribunal application filed by bonks. Inferast
provision of ¥559.59 crore have been made by the subsidicry company for the currant financiol year. Howsaver no
confirmation is received from bonks for inferest poyobla.

NOTE NO. 11
SHORT TERM PROVISIONS

HI Provision for amployess’ banafits (reler Mote no, 53)

Encaabment ol Hall poy leave 3.05
Fuu rulrm.ml muhn:l humrﬁu [ -14
Lnﬂﬂ l-"l‘rl:l mmrﬂ o, 1.'-
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_ Notes Forming Part of Consolidated Financial Statements (contd.)
{Amount in T Crors)

Parformance Reloied Poy

Oithars 1.28
Total {g] 1.2
b} Othar Provissons
Confingencies 5.67
Exchonge difference on Forward controct .08
Cither 2.29
Total (b) 8.04
Total (a+b) 19.16

11.7 Shaort term provisions for contingencies Include T8.66 crore (T5.55 crore] on occount of provision created for L
eccepled by the caompany based on back lo back acceplonce by the business osseciate. The company hes initialed the
legal proceedings ogainst the business ossociate for recovery w's 138 of MI Ac.

11.2 Subsidiary company hos laken group gratuity scheme from LIC of India to cover the poyment of gratuity 1o employees.
LIC of India has intimates the premium payoble by the subsidiory company on the bosis of acuarial valuation.
Accordingly, company is making poyment of premium 1o LIC every year and the same been debited to profit & loss
account, Hence, except, premium payment, there is no liability to the subsidiory company towards grofuity seftlement.
When the employees retire/resigns from the service, the subsidiary company will infimate the same to LIC of India. UIC of
India will make settlement of gratuity poyable to employess thraugh STCL Employess Gratuity Trust. Further subsidiary
compary alse obtoins sctuarial valuation report on gratuity from registerad actuarial valuer.

11.3 5TCL Employees Gratuity Trust have made an FD of T0.57 crore towards gratuity payable to ex-employees. The interest
received on FDs hos not been shown under 3TCL's books since interest belongs to STCL Employees Grotuity Trust and
TDS dedwcted on interast was wrongly shown under subsidiary company PAM account. The subsidiary company has not
claimed TD3 on interest accruing to subsidiary company gratuity frust,

THE S5TATE TRADING CORPORATION OF INDLA LIMITED
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MNOTE NO. 14
CAPITAL WORK IN PROGRESS {Amount in T Crore)

Building
2 Flart & Equipmeni . . .
3 Oitfien Equipment 0.15 0.74 -
Tatal 0,48 0.76 0.27
N i | sk 0.09
NOTE NO. 15

NTAMGIBLE ASSETS UNDER DEVELOPMEMT

Irtangitis Azseds wnder Devalopment
Total - | 001 -
Previcus Yeor . | . -
HOTE HO. 186

HOMN CURRENT INVESTMENTS
Trade Imeestmend (Unguated)

"tﬂ*'r-w'“

Indiadrion devaloperant
2 Aeeliirn Pradash siale |
toding Corparation 100 1,000 o

a Sindhu Resattiemani™ 4 1,000
i Gowt, Securtiies- M55 |

Certificries V1N issue . .
TOTAL . oar |
Grand Tatal (Ungquoted) I 041
Prarvicnus ¥ear | .41

* Irwewtermnt bogk volue 101
** lrvmsimant beak valbee s T4000 [F4000)
*** volued o7 oozl afner fhion temparary diminatian in valoa, § ong

0.01

0.04

28z
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14,1 As per tha directices of ithe Admessientiva Minigiry, doring 200809, o o Ve Compary hos bean forned by MAFED | 5TC & 5TCL Ud. Le,
NS SATPURA AGRO DEVELOFMENT 0L LTDL Interest in Joint Yentures ore as foliows:

o % .of company owrership inemest 50%
b Copitgl vasisd 0,20 croen (2,00,000 sguidy shams o 710 sach - fully paid ug)

e Swzn il Join) versuse eomparry i ingurdng losses and e curmmulofive loased i 10,30 crame up 1e 31,03.2013 egaing the oial Shan cophal of
T 40 crone, the compony provided T0. 1 7 crone teenrds parmanent diminution in s invessment value joost 10,20 ooee|. Sinpe the oudited finorciol
watementy of M55 setpum is ot ovalobls for the yeor seded 37,03, 201 4, e pammanent diminition # ory bas not ke recognised in the bealks.

I, ASSETS
(1] NON CURRENT ASSETS
MNOTE MO, 17

Disoflowance undar incoma Tox Act 1961

Deferred Tax Linbility
Related to Fisad Assebs 3.87 3.87
Tatal 301 73.01

17,1 Inoceordonsos wilk tha Accouring Standard 22 on "Accourting for Taoea on ncoma” fha company hoa Defarred Tox Assats [Nad of

T73.01 erors (¥73.01 cror), As o mattar of prudence & consarvative princinle of accounting, Dedarrnd Tax Assat (Mad) ralating o
losses and oiher temporory differences omounting bo T24 7 4% crone (#1183 41 crome | hos not been recognized.

17.2 As o marer of prudence, Mo Defered Tox Assets hos bean recognized for subsidiary compony o losses incurmd & winding up
pedfilion hos olso been filed doted 24.11.201 3 before Hon'ble High cowd of Kormatin,

NOTE NO. 18
N e A A

o,

1 Copital Advances
- Sacured, Considared Good
- Urnecured, Considered Good
- Daubthul
Less : Alowance for Bod & Doubtlul
Ret

2  Security Deposil

- Sacured, Cansidared Good 0.28
- Ursscured, Considared Good 10.10
- Doubitful 441
Less : Allowance for Bod & Doubtiul 'Yy
Met 10.38
3  Loans and Advances lo relcted parties
- Unsecured, Considared Good .
- Doukdthul
Less + Aliwwancs for Bod & Daubtul .
Net :
4  Advances lo employess
Secured, Considered Goad 342
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STC
— Notes Forming Part of Consolidated Financial Statements (contd.)
(Amaunt in ¥ Crore)

- Unsacured, Considared Goad 0.49
- Doubitful -
Liss © Allowance for Bod & Doubthul -
Nel 4.3

5 Interest occrued on odvances fo employees
- Secured, Considered Good &.40
- Unsacurad, Comsidared Good 0.34
- Doubiful _
Lees : Allowancs for Bod & Doubtful :
Net 6.74

& Trods odvancas
- Secured, Considersd Good .
. Unsatured, Considered Gand :
- Doublful 130,01
less : Allowance for Bod & Doukdd | 130 130.01
Nedt -

T Advance i | net of provision) |
- Unsecured, Considered Good .11
- Dloubful .
Less : Allowonce for Bod & Doubiul -
Net 1.1

8 Other Misc. odvances __ |
- Ursecured, Considerad Good 0.2%
- Doubul 0.64
Less : Allowance far fiod & Doubrul 064
Net 0.29
Tatal 22.83
PARTICULARS OF LONG TERM LOANS AND ADVANCES
- Secured, Considered Good 10,30
- Unsscured, Corsidered Good 12,53 -
Doubiful _135.28
Tatal 158,11
Leta : Allownnes far Bod & DoubHul 135.28
Net | 22.83

18.1 Trade advoncss include o sum ol T87. 39 crane [TB7.37 crome) recoverable om one of the parfias, ogainst which the compary hos
Intioted legal actions Including ceminal proceedings. In this regard, full prowision hos bean made In sarlier years, The Company
wos succassiul In gaiting crdnofion oward for 1 10,00 crom in ks fovour along with 12% interest parannum from 15 SMay 2006 11l
realizefion of oword, Howewer, the party hos roised objections to the owoerd before Hor'ble High Cowrt of Mew Dalhi ond hearing of
thie same i in progress.
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Notes Forming Part of Consolidated Financial Statements {cunh:l.]

(Amount in T Crore]
18.2 Detoils of dues from Directors/Officers -- As of 31t March, 2017 As ot 316 Morch, 2014
- Diraclors ¢ MIL MIL
- Oifficers - 2372 crom P&, 76 cram

18.3 The Lloans and Advances of subsidiary company includes the otvance mode {0 assaciole shippens for procurament of Inon Cire Fines
and expiad Iherssl, lorwhich full pravisien hos bear mads in aorar peens -

I T12.64 cromes [eacluding Inferest] dus from Businsss Associle Mys. Futuea Resouncas Indio P, 6., o stock ol eraund 29400
TS of Iron o finas fsubject so handling and sforing loss on account of leng sterage penod] epproximotely valuing 33,38 crones
o5 parthe present modet volue & under the custody of CAF agent SVK Shipping of Vizog and there is cloim of custodian choges
omounding o T1.47 corms. Furthen Ms Fudee RBesources Indio Pt Lid. bos moved in the High Court of Komoloko for
appairiment ol Arbilralar, which is owasiled.

i, ¥4 Bbcroms Euath..rd'mg IrIIunq'Ii due from Mfs. 5 5. El:pqrh, the mafer was refermed 4o orbitrolion. The orditralion oword wos
desdarsd in subsidiory compam's favour far recovery of claim olong with legad cost. Furher, 5. 5. Bports has challangad the
arbirtion awond and Fed e petition bafors the cour and the masler is pending.

i, ¥12. 4B8crores fexcluding imterest] due from bs. Devi Minerol Resources [I| P, Lid., o stock of 6,005 W of lron ome fines of Wirag
ond 503 MTS of Iron ore fines of Kokinods approsimotely valuing T0.75 crores as per e presant masket volus. The stocks are in
the custody of M/s. Prellyusha Anociokes Shipping Private Lid., [C&F Agants] and there is claim of cuslodian charges omouning
to $0.58 crovm, The subsidiory compamy is in the process of liquidsting the stocks throwgh tander process by the subsidiony
company, The subsidiary company hes obso filed cosa u/s 138 of Ml Act, the legal proceedings are In progress.

Tha Comgpary hos lssued chornge sheal 1o 7 afiicials in respact of {1, (5 & {IIl} obove and also In respec of guality cairs of USD 2,88

Million [T1 867 crones) by overseos buyer dYs. Davi Troding Co, L., Hong Kong ogairst sabsidiary compony. which i shown undar

contingent lighility. The CVC hos appainted the inquiry officer and the inguiry is in progress,

18.4 74,2 crores due from Sri Kumar Trading (Growg). The subsidiary company hos filed o privote complaint for diverting and
misapproprisfion of 37 1 MTS of Pulses, Sinca tha'[¥ mpar has bean filed by 1ha Police akar investigafion, tha subsidiory company has
chaflanged the '8 mporl filed by police requasting re-imvesfigofion. The subsidiony company hos alsa filed cose under saction 138 of
i Act, the legal procsedings ore in progress, The subssdiary company hos mode bl provisson for the omowt dus of T4.2 Toroees in
iha garlier paars.

18.5 During ihea year, the Income Tox separdmen| hos odjusted T0.84 crom ogoinst ncoma faox dues for tha year 2009-10 0,70 crore)
o soefiar yoo for subsidiary company. As a resuh, ret ralurd due freem Incoms Tax Deparimant a3.on 31.03.2017 is T0.29 crome.
The subshdiary company as osked tha dealls from the Incame Tax Daparment to prapara reconciliation of the above refund due

MNOTE NO, 19
OTHER NON CURRENT ASSETS

. Unsecured, Considered Good

- Doubtful

Less ; Allowonce for Bod & DoubHul
Fd Claims recovarable

- Securad, Considared Gl:-urd

17.74

: Url:lau:urui, 'Enn.-ndumd Good
. - Dowbul - 117.45
| Less : Allownnee for Bod & Doubtiud 117.45
Net 17.74
3 Bank Deposits :
'anrr'l Dapn:il with b:mk:

Dﬁpnai'l ﬂdpm:l .-" Urider IJan n: rﬂurﬁnn Manqr
|n+nlln‘ l:u:l:rwd an Tllrrn Uul:":rli'tl

Depmn pludgad ! Undar Lian a3 margin Mnﬂa-p
| HH'
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Notes Forming Part of Consolidated Financial Statements (contd.)

(Amount in T Crore)

femeter 310 Moreh 2017 310 Mareh, 2016
4 Others | '

- Baeured, Considered Gaad | 0.0% -

- Unsatured, Considered Goad | 0.27 0.30

. Doubiful | 3 0.30

Less ; Allowance for Bod & Doubthul |' % 0.30

Met i 036 | 030

Total 100633 109404

T e e =

- Secumd, Considersd Good B ' [ 9097 | 106 89

- Unsacured, Considered Good | BTH.04 | E7.25

- Doubtful | T4T26 582.39

Total | 1,753.59 1,676.53

Less : Allowance for Bod & Doubiful | 74726 5B2.39

Net . lLeoe3s 109404
19.7 Long term unsecured trade receivables include T568.44 crore [T56B.44 crore) on account of expert of pharma

products fo foreign buyers through Indian business associotes. The Indian business associote drew bills of exchange on
the Company which were accepied by the company on bock fo bock basis vpon receipt of overseos buyers pre-
acceptance o the company's bills of exchange. However, the foreign buyers defoulted in making payment against the
export bills and have gone into liguidation. A claim of $527 .86 crore hos been odmitied by the liquidotor of one of the
foreign buyer i.e. Loben Trading Co. Ple Lid. A Decree of T42.47 crore has been possed by Hon'ble Mumbbai High
Court in favour of company against the dues from one of the foreign buyer i.e Sweetland Trading Pte Lid. As of current
date, the Indian business asscciate had gone inlo liquidation and official liquidator is appoinfed by Hon'ble High
Court Mumbai. Considering the legal enforceability of badk to bock agreement ond comasponding credit of ¥548.44
crare [T568.44 crore), in the opinion of Management, na further provision is required for eutstanding receivables of
simikar amount. The Indian business assocate also discounted the bills of exchange condifionally accepted by the STC
from their bankers by utilizing their own cradit limits. Legal proceadings hove been inifioted by the bankers of asseciote
against the asseciate and the compony, Banks & Financial Institufions have filed legal suit agoinst Indian business
ossociale before DRT moking 5TC also o party to the cose claiming T476.47 crore. 5TC contended thal undar the bock
to bock ogreemant, amouni due to the banks are payoble only offer receipt of export realization from the foreign
buyers, Howevar as o motter of prudence, amount of Td76.47 crore [T476.47 crore) as claimed has been shown os
contingenl liability,.

19.2 Long ferm unsacured trode receivables include ¥787.45 crore [TF87 .65 crore) under the Credit Linked Insuranca

Scheme (CLIS) for export of gold jewellery efc. to foreign buyers through varicus Indian business ossociotes. Against
said trade receivables, corresponding balances of TI42.19 crose (T342.19 crose] i3 poyable to business associates
under agreed orrongeament leaving net receivable of ¥445.44 crore @445 .44 crore) ond is disclosed under long ferm
doubtful frade receivable. Since the foreign buyers defaulted in moking poyment and os per the terms & conditions of
ogreement, the post doted cheques given by the business ossociotes ware encaoshed which were subsequantly
dishonaured by poyee banks, Accordingly oction against the business ossociates has been inifioted w's 138 of
Megotiable Instruments Act, 1881 and proceedings are in prograss. Summary suits & winding up pefifions haove been
filed by the STC against the business associotes for recovery of amount due before Hon'ble High Court Mumbai. As on
dote, winding up orders hove been possed agaoinst mest of the business ossodates. The motfer is also under
investigotion by CBIl. The lego! proceedings ore being pursued by the 3TC, However, o5 0 motier of prudence ond
measure of obundant caution, full provision af T445.44 crore (T445.46 crore] hos been made in the earlier yeors to
the extant of doubHul net trode receivobles. Considering the legal enforceability of bock to bock agreement and

THE 5TATE TRADING CORPORATION OF INDLA LIMITED




Notes Forming Part of Consolidated Financial Statements (contd.)

19.3

17.4

19.5

19.6

19.7

19.8

17y

ANNUAL REPORT — 2016-17 k‘

CEIEI &N
STC

comasponding credit of 342,19 crore 34217 crom), in the opinion of Manogement, no furdher provision is
required for outstanding receivables of similar ameunt.

Long term unsecured frode recervables include ¥4 1 92 crore (41 92 crore) on occount of export of ogei commadifies
Io foreign buyers through Indion business essocioies ogoinst which credit bolance of ¥41,92 crore 41,92 crom) s
availoble under trade payable. The farelgn buyer defoulted in making payment and upon nan-recelpt af the dues from
business ossociote, the Company has inifiobed necessory legal steps ogoinst business ossociate for recovery. Tha
mafter is alse under investigation by CBI. Considering the legal enfercsebility of the agreement ond correspanding
craditof ¥41.92 crome 4 1.92 crora), no provision is considerad necassary,

Long term secured trode receivables include ¥9.83 crore (T10.19 crore) (net of pravision for diminution in value of
stock) recoverable from ane of the business associotes for goods sold in earlier yeors, The overdue ja secured by
pladge of stocks in fowour of STC, Upon non-poymant of overdue receivobles, legal octions hove been initioted
agains! the business essociale u/s 13B of Negehable Instruments Acl, TBB1 and civll hearings are in progress,
Another PEU compony MSTC hod mode o cloim in respact of ownership of some of the pledged stock sold by the 5TC.

Long ferm trode receivable includes ¥3.27 oore %327 crore) moovenoble from one of the business ossociofes
lowards impar of pat batile material, which ore pladged with the company. The company hes initioled necessory legal
steps io recover the dues, A provision of T1 .74 crore T, 74 crorm| hos bean mode to the exient dues not covered by
pledged stock.

Long term trode recaivables include T48.37 Crore (158,55 crore) recoverable from one of the business associates for
goods sold in earlier yaors. The Company haos filed the winding up pefition which hos now baen fronsferred to NCLT,
Kalkata, in view af Central Gavernment Matification dated 07/12/2016 and of Hor'ble High Coun, Cutak order
dated 15/12/2014. Proceedings u/fs 340 of CRPC is under progress ot Bolosore district court. 17 orore has been
received from February 17 to May 17 from the associate under arder of KA. A tolal provision of Td1.57 crore has
baan mode during the current year.

Claims recoverable (Govt. of India) inclede T73.55 crore [T100.70 crore] towards import of pulses under Gost. Afc
during the years 2008-07 1o 2010-11 which was fully pravided during the year 20713-14. As approved by Ministry of
Consumer Affairs, reimbursement limit was enhanced from 15% to 20% of the londad cost and pericd of claim was
extended up te 30.09.2011 (i.e. by & months), resulting in admissible claims to the tune of T60.47 crore against which
T14.25 crore was recaived by STC dwring EY. 2015-1&. Further, bolonce/settled dlaim amount of T27.15 crora has
been received during FY. 2015-17. In addition, o chaim of T18.80 crore on account of interest deducted by Ministry is
also baing taken up vigorously. Further, the reimbursement of remaining cloims beyond 20% is being taken up with tha
Ministry of Consumer Afigirs by 5TC, on octual bosis.

Long term trade receivables include T10.21 crore 10,21 crore} recoverable frorm MARKFED, Govt, of Maharashira
[GOM) fowards supply of RED Palmalien under PDS Schamea during the year 2010-11 and 201 1-12. All amounds
relating o this supply were received by STC except the cutstanding balonce of T10.21 crore [T10.21 crore] pending
for final reconciliafion ot the end of MARKFED and Gowt. of Maharoshira, Matter is being constontly faken up with
GOM ond MARKFED for recovery, As o mater of predence, provision of T10.21 crorehaos been mode in current year.

Long term trode recaivables indude T122.95 crore (T122.77 crore) recoverable from one of the business associate
for goods sold in the earlier years which is overdua. Megatiation with a P3U for selling of the stocks, which has acguired
the plant and machinery, is under progress, As a matter of prudence, full provision for 122,95 crore has been created
during the current yeor.

19.10 Long Term frode receivable include T3.47 core (£21.90 crora) being 3.5% of invoice walue retained by one of the

business associotes as performance guarantes which is secured by corresponding credit bolance avoilable in sundry
craditars.

12.11 Long term frade receivables indude ¥17.28 crore [T20.56 crore ) recoverable from one of the business associoies for

THE STATE TRADING CORPORATION OF INDIA LIMITED

goods sold in eadier years. Criminal complaints u/s 138 of Megotioble Instruments Act, 1BB1 and conternpl
applicafion filad before Hon'blle High Court, Mew Dalhi are under progress ogainst the business associote. As o matier
of prudence, pravision for full amount of T17.28 crare hos been created during current year, Company is expecting
settlgment offer in view of crimingl proceedings ogoinst business ossociote,
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CURRENT ASSETS
MNOTE MO, 20
CURRENT INVESTMENTS {Amount in ¥ Crore]

[As sokon, Yaolued & Cerdified by Monogemend)
[a} Row Meterial & Companants

fdl  Slock In Trode inchuding with Hondling Agent/locol Agerd o
M Loows Tools

M 'E'!ﬂl:_ldl in Tronsit
- Imporied goods
- Domestic goods
(hi  Others (specify)

21,1 For Mode of Valuation, plesse refer para 10 of Note 44 to fre fnancial siorements.
NOTE NO. 22
TRADE RECEIVABLES

(o) Trode Recmivablos over Six Months
« Unsecured, Consideroble Good 1,757.77
« Dol a0.05
Gross Receivable 2.457.55
Less < Allowonce for bad & doubthul recetvable ~aos
« Securad, Consdenabla Good 43.2d
« Urapcured, Corsidembls Good 179.31
- Doublul 2
Gross Recsivabla 213,59
Laes ¢ Allavance for bad & doubthul receivabla . '
Mot Receivable 213.59 '
Grond Todol (o+b) 2,641.09

THE STATE TRADING CORPORATION OF INDLA LIMITED
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22.1 Troda recaivables incfuda ¥1%04.24 crore (T1740,42 Crarae} for goods sald during pravious years to ona of tha business
associabes, Dues o secured by EMD of ¥29.73 crom ond the parsonol guarontes of Chairman of its holding company.
The business ossociote and its holding company (Guorantor] hod signed o Conciliotion Agreement doted 15.11.2011
and turther settlement agreement doted 17.05.2012 with STC for payment of enfire dues by 10.11.2012 under Indian
Arbitrofion ond Conciliofion Act and is legally enforceable o decres. The cose for enforcement of decree is confinuing
with Hon'ble Suvprame Court. During the year, the business ossociate remifted an amount of T70.18 crore on the
direction of Hon'ble Supreme Court. Considering the status of cose in the Hon'ble Supreme Court, fhe monagement is
hopedul thot the associote may come out with firm sefflement propasal for repaymeant on the next dote of hearing likely on

05.07.2017. Hence the debt is good ond recoverable,

22.2 Trode receivables include on amount of 310,53 erore (110,28 crore) recaverable from one of the business ossociates for
sale of mel coke. A pravision of 3.33 crore has been made during ihe current year. The balance duss ore secured by
mortgage af fres hold land. The busires associals hes underaken 1o repay all duwes along with interast on recaipt of COR

packege. The company has filed legal ond eriminol cose against the business associole which are being fol

lewad up.

223 Trode receivable incheds T .95 crore towards bolonce 25% of the export procesds 1o be recovered and transferred o FCI
subsequent to deduction of charge, if any. Mater panding subject 1o resclving of the daim of GASC amounting to USD
973,585 fowards fumigation and ather charges at port, The same has baen refuted by STC as par confrod ferms and

matters has been token up with MEA for sarly resalution.

224 Trode recaivobles include ¥64.23 crore [©3.71 Crom) for urea supplied to Depormeant of Farfilizers (DOF). The

payments have been withheld on account of quality porometers. Tha motter has been feken up with DOF

and DOF hos

referred the matiar to Ministry of Low for opinion. Conseguently PBG of foreign suppliers amounting fo $20.56 crore has
baan imoked. The motier is being confinuously pursued with DOF for immediate seflement of the issues and releose of

poymaents. In view of obove, no provision is considered necessory ot this sioge.
22.5 Trode receivables include T84.94 crore (T£84.34 crore) which is cverdue pending recendiliotion of issua

/performonce

guarantes. The outstanding omeount is secured by comespending credit balance available in sundry creditors.

22.6 Trode Raceivables of subsidiary company includes the following which hos been fully provided :
] ¥T2.2& crore [excluding interastand trade margin] due from Mss.Mela Copperond Alloys Lid. Goo oge

inst High Seas

Saleond pledge of stocks in their premises which wos undar CWC manogement. As the payments were nof received,

the subsidiary company inveked the Personal/Corporate Guarantes axecuted by M/s, Meta Copper &

Alloys Limiled

in favour of the subsidiory company and filed cases under Secfion 138 of ML, Act. The subsidiary company has mode

full provision for 2,26 crose in the earlier years, Arbitral oword dated 30.09.2013 come in fovour of
company for recovery of claims. M/s. Meta Copper has challenged the arbitral oword in the court and
company has filed its objection,

the subsidiary
the subsidiary

i} T17.10 crore due from R, Piyarelall Foods Pet Lid, Eolkota (RPFPL). The subsidiory company hos filed o private
complaint in the mogisirale cour against RPFPL, Hs sister concerm B, Pvarelall Import & Export Lid. [RPIEL), and C&F
agent for unoutharisad liting of stacks, which has been referred bo the jurisdiciion palice station ot Bangalore. Since
'B report wias filed by the police, subsidiary company has challanged an the B report in the court requesting for re-
imvestigation. The subsidiary Company has infliated action w's 138 of Megotioble Instrumant Act for the ratum of the
chague unpaid. In additicn, the subsidiary Company hos invoked the personal guarantes issued by tha director of
EPFPL and against the non paymant, the subsidiory compony  hos filed o recovary auit in the Kolkota High Court. The

arbitral oword dated 23.03.2014 came in favour of the subsidiory company. The subsidiary compary
provision for¥1 7.1 0 crore in the earlier years,

has made full

i) ¥8.9& crore due from Shree Ganesh Stesls and Alloys Lid, Chennai, [for which provision wos mode in the eodier

years| egainst High seas sale and Pledge of siocks held in the premises of Confoiner Corporafion of Ind

io ot Chennai,

As the poyments were nof received, the subsidiary company invoked the Personal /Corporote Guorontes executed by
M/s Shroe Gonesh steels ond Alloys Lid u/'s 138 of Ml Act. The subsidiory company is in the process of exploring
possibilities with custom outhorities for liguidafion of the ovoiloble stock for recovery of the dues. The subsidiary
company hod inifioted Arbifrotion and Refired Justice Mogomehon Dos had been oppointed on 19.08.2018 os

Arbitrofor, Arbitration proceedings are in progress,
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{iv] .17 crore due from M/s ATech Enginearing & Monogament towards lease rent of Steam Sterilizotion unit of
Chhindworo. The Steom Sterilizction wnit of Chhindworo wos leosed oul fo M/fs A-Tech Engineering &
Maonogement an 30.09.2013 on OMT bosis {operote Maintin ond Tronsler) for o period of 5 years jointly by
Spices Beord and 5TCL on o leosa rent of ¥0.02 crore p.m. w.e.f. 01.11.2013 with an onnual increose of 10%. A
security deposit of T0.25 crome in the form of bank guorentes end non-refundoble pre-operotive deposit of T0.05
crore wos poyoble to the Lessor(s) os per the terms of the Leose, Due fo non-perfarmonce os per the controct, fhe
controct hos been terminated vide |eter did. 03.02.2015 wef 31.01,.2015. The omount of bank guarontes of
T0.25 crore hos been forfeited by the Spices Board, The bank guorontee of T0.25 crare ond non-refundable pre-
oparofive deposit of T0.05 crore has been odjusted by Spices Boord on ocoount of lease rentals. An omount of
0,11 crore is shown o3 lease rent receivoble chindwora from Spices Board,

MOTE NO. 23
CASH & CASH EQUIVALENTS [Amount in T Crore)
[o} Bolonces with bonks:
- Coah Credit gccount - Delsit Balonce 2.30
- Currenl Accosints 549
- Currenl Acceunl in Foregn cummancy - EEFC 0.01
fb] Chegues, Drabs on hond 0.0
(gl Cashoan hard 0.0
id] Séarnps & Skarnp Popers
fe}  Short Termm Depoti with banks :
» Deposit pledgedUnder Lien os mangin Money .
« Deposil from Associotes 3.0
« Orher Deposite with 3 months or less motursy 0.50
- Crher Deposits ' ' 118
M Imierest occrueed on Term Doposits | -
- Deposh phodged / Undar Len os morgin Money
- Depos! from Associates .
iCrhar Deposita 0.01
g Unpaid Dividend Bank Accoun 0.20

(i Oibers [Specify noture| . :
Total 10.85 12.97

23.1 Details of Specified bank notes [SBN) held and transocied during the pericd D8.11.201 & 30,12.201 6 (in compliance with MCA
rotilicaton ne, G.5.R. 307 E} & 308 (£ dated 30.03.2017)

SBNs  Other denomination notes Total
Closing cash in Hand as on 08.11.2014 0 42,5728.00 42,828.00
[+] Prrmidied Racsip 0 1,03,940.00 1,03,940.00
[+] Withdrowal from Bonk Afcs o : ;
<] Parmitted Poyments a Ba,.004.00 H8,004.00
[-) Amount deposited in Banks 0 23,940.00 23,940.00
Closing cosh in Hand as on 30122014 1] 34,824.00 34,624.00

23.2 The cosh ond bank bobonces of subsidiory company include TEE70S/ - [TP0749/-) equivabard fo LSO 1348,10 [USD 134810
which was held in EEFC occount of fhi banks, Borwhich USD 1000 cordirmation was recaived fram tha banks,
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WOTE MO, 24
SHORT TERM LOANS AMD ADVANCES

(Amaunt in T Crore]

1  Copilol Advances
- Sacured, Considered Good
- Unsacurad, Considared Goad
- Dowbiful

Nat

- Sacured, Congidersd (Good
- Unsacured, Considared Good
-Doubi
3 Less ¢ Allowance for Bod & Doubtlul

Mal

3  Loons ond odvances io relofed porfies
- Sacured, Consldered Good
- Unsecured, Coraldersd Good
- Dovbul
Less : Allowange for Bod & Deubtful

Nt _

4  Advoncoes fo employees

- Secured, Considerad Good

- Unsecured, Corsldered Good

- Doubdul

Less ; Allowonce for Bod & Doubtul

5  Intersst occrued on odvances fo employess

= Unsecured, Corsidersd Good
- DoubHul
Less - Allowonee for Bad & Doubtful
Mt

&  Trode odvonces
= Socured, Considerad Good
- Unsecured, Comidersd Good
= ok
Less : Allowonce for Bad & Doubtful
Mt

T Advonce tox (el of provision)

o.58

Less : Allowanice for Bod & Doubiil
Met
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8  Other Misc. odvances |
- Secured, Consdared Good | &85 :
- Unsecured, Considared Good | 372 0.20
- Doybrthul .
Loz : Allowonce for Bad & DovbHul -
Nt | 1057 0.20
Total | 4933 41.32
PARTICULARS OF SHORT TERM LOANS AND ADVANCES | -
- Secured, Consdarsd Good | 9.29 211
- Ursecured, Considered Good | 4004 39.21
- Doubiful | W, 1,15525
Total i 1,204.58 1,196.57
Less : Allowanice foe Bod & DoubHul | 1% 115525 |
Naot | ; " 41.32

24.1

Details of dues from Directors/Officers :-
- Direchors ML MIL
- Officars T5.68 crome 1.95 crome

24.2 loans and Advances of subsidiary compeany includes T1,155.25 crore [net of security deposil/margin money] shown

os Claims Receivable from Business Associotas Mys.Future Exim (India) Pvi. Lid. & M/ Future Matals Put. Lid. The
subsidiory company opened vsance lethers of credit on overseas suppliers forimport of Matal Scrops-[Nickel/Copper
Serep| for merchanting trode of the cost and risk of the Business associates. The Business Associates/buyers failed 1o
meet the commitment of making the poyment bafore the due daofes of the Letters of Credit and this resulied in
devolvement of LC's en subsidiary company. The net amount due from above business associote is §1,155.25 crore
lewards the cost of cargoes shulled in BB5 containess supposed 1o contain Nickel and Capper scrap which were lying
at South Korean and Vietnom ports. As the poyments were not received, few containers ware got opened by the
subsidiory company which ware found fo contain Iron scrap instesd of Micke! and Copper scrap. The containars were
auctioned by the port autharities. In view of the cargo being assessed as Iron/Steel scrap and the ouction sales price
ranging from USD 206-250 per MT, the subsidiary company hos filed compliont against overseas saller M3, Asio
Metols & Commaodities Pre Lid., Singopore, businass ossociotes os wall as infernofionol inspaction ogency, M/s.
Worldwide Logistic Survey Inspection, New Delhi, all the criminal compliant filed in India bave been transterred to CBI,
Mew Delhi. CBl has invesfigoted the mofter and filed chorge sheet on 7th Decamber, 2018 in the court of X
Addifional City Civil & Sessions Judge & Special Judge for CBl cases Bongolore (CCH-4). The Enforcement
Directorate, has issued o show couse nolice 1o subsidiary company and ifs four officials, Future Metals [F) Lid. and
Future Exim (India] Pv. Lid. and B bankers of subsidiary company in Decamber 2011, The subsidiary company has
replied io the show cousa nofice. Further, The Special Direcios, Enforcement Directoraote, Chennai summonad the
subsidiory compony on 25032014 ond the subsidiory compony oppeored ond presented the dedails in the
adjudication process.

The Subsidiory Company has inificted civil and criminal proceadings for recovery of the amount from the business
associotas and in this connection the subsidiory compony hos abloined injundion on the properties owned by the
businass cssocates which includes 154 acres of lond belonging to them and group companias for which the business
associoles hove submitted original fitle deeds o the 5Bl lead bank of consorfium of banks for creafion of chorge.

The subsidiory company hos filed criminal comploints ogoinst business ossocioted u/s 138 of The Negofioble
Instrurnent Act for returning of the cheque unpaid and matier is pending before the court for dispesal. Subsequent 1o
the dismissal of 3L filed in the Supreme Court by FMPL/FEIPL, the High Court of Kamaotako has re-oppointed Justice
Shivaroj ¥ Potil as scle Arbitrator vide it's crder did, 07.04.201 7. Justice Shivoraj V Potil hod issved the nofice fo both
the parties for appearing on 18.05.201 7 fo start the arbitration proceedings.
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Aa the Sale is not concluded in these ransoctions due to non-receipt of paoyment from the buyers/ossociates oz per the
contract, amount poid towards devalved LCs |Purchase-Metal Scrop {Imponts)] were transferred to the Business Associates
account and treated s 'Clalma Receivable fram Business Assoclaies’ in occordance with the terms of contract.

In this eannactsan, the subsidiory company has abtained the court injunction on the properties of the business associate. The
swhsidiory company hod engogad the sarvices of Govermmeant and Bonks Registerad Voluer 1o oszass the value of lond
lecoted af Punjob during Jonuary, 2012, By oversight, while converiing 2382.91 Bighos into Acres from the valuation
report, did. 20.01.2012, if wos wrongly mantionad as 578 acres os against 501,64 acres in the previous year acccounts
[4.75 Bighos equol to 1 Acre, 20 Biswa equal to 1Bigha) Further the valeation of 2382 .91 Bighos (501.44 Acres] wos
548,45 crores as per the voluation report dtd. 20.01 2012 has coma down 1o T400.28 crores as per the valeofion report
did. 02.12. EU'I&th:h hos baen shown in the balow toble.

Parficulors o Properiies | Averoge Volus (in crores).

_._I [hn = P S bl el L e _.| g B L= Sed LI Y

Immovoble Proparties of Businass associatas

Lard located urP‘umuh [ﬁﬂl el ncnul os mfwluurlm rapar d:uhud UI 11 2014 : 400,28
Office Bulding located ot New Delhi (9000 sqf —— - | 2969
Land located ot Chennsi (§ acres} - : 4025
| Lond locoied of Mahorashira (29,951 acres) as per valuason report doved 18.06 2013 | 25.63
_ Lard locoted ot Gujer? (202.418 ocres] | 20,00
I Movable Frnpurﬂu of Bugnass omociones .
| Shares {45000 of Universal Pavers (7) Lid., Tuticerin ; 16,58 [
' Total 532.83

In view of the pending establishment of clear File and creating charge on the p-upﬁiﬁ of FMPL/FEIPL and it gr'l:rup.
companies in fovour of Subsidiary company/banks, full provisian has been mode os a measure of obundant precaution,

Based on the inguiry report, an the discplinary proceedings in the maber al imegularities in the obove transaction,
Disciplinary Authority vide his order dofed 07.05.2014 hod impesed punishmant of dismissal to three official, compulsary
rafirement fo five officials and reductian in the incrament by twa lavels to one official. On the oppeol mode by tee dismissed
officiols, the appellate outhadity, the board of subsidiory company set aside the dismissol order ond imposed penalty of
compulsory refirement. Further after going through the cppeal mode by ather five officials, the Appellate Autharity in ifs
154ith Board Meslfing held on 26th  Sepiember, 2014 upheld the punishmeant imposad by the Disciplinary Authority Le.

compilsory refiremant.
MOTE NO. 15
mnmmmusm (A {inT O ]
Particulars 7 = . Asat
[ Alm " : 7| 3Alst March, 2016 _
[ (o] Prepoid Exparises 335 353
, M
b TAodvnce _ 006 0.0]
|l Advance for axparses '.gﬁ 0.27
E 171 "i'.l'-'l:T rul;-i.vuﬂl-inpu! :':g&"_ 0.55
| fa]  Doposits w 0.5%
i ffl  Tax deduched ot source .ﬁﬂ_ 0,38
i () Servce Tox ﬂpﬂ 0,14
| fht  Claims Recowarobis ;
_ . From Gow. of India 1224 11.00
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Total 43.47 21.69

25.1 Claim recoverable from COIC and HHEC are T7.33 crore and T8.22 crore respeciively which are Gowl. of India
wndarinkings on account of common maintenonce chorges, propery loxes ste. The company bos recaived T2.41
erore fram CCIC and 70,46 crare from HHEC during the year 20148-17. Further, provision of 70.33 crore and T0.09
crone hove besn created against CCIC and HHEC respectively during the current year ond for the balance malter hos
been loken up af higher level and the company is hopeful of receiving its entire dues from above orgenization. Hence,
na provision in respect of obove is considered necessary.

MNOTE ND. 26
REVENUE FROM OPERATIONS
| fo] Sales
i Export 1,110.47
i impored Goods B,F35.29
| Domaestic £33.40
! Tatal () 10,479.16
[ 0 Gl cparsdig v _
| Exchange Fluctuation - Gain (Med) -
| Discount on Forwand Contract 0.42
i Clirms:
i From Gew, of India 0.03
| Froen business nzsacisies
: Cther claims ;
! ' 'Elhnr: " 120 44
! Tatal [b] 121.89
! ey e e T

281 Exchangs Puckualion-gain (nal) of T24.82 erore [losa T28_20 crom shown in nole 29) mcudes loss T25. 18 crors (leas T27,1 4 crors)
on gocount of business associotes for which necessary odjusimant hos been made In Purchases/Scles Account and o that axtent

thare s ra impoct on the profit-for fhe yeer
24.2 Detoils of exchonge fluchustion {ref) on account of business ossociates od|usted in Purchose/Sales ore os follows:
(4] Export -Exchange Gain/|Loss) (Adjusted in Purchase) .70 {0.86)
(B} Import- Exchange Goin/[Loss] (Adjuated in Sales) 25.95 [26.28)
Exchange Fluciuofion-net Gain/{Loss) (A+8) 2518 [27.14)
| Bchone Goin flom Coa A 039 o
Exchongs Ructuolian-Cain/iLoas) inel) 24.82 28200

THE STATE TRADING CORPORATION OF INDLA LIMITED

s < 3



— Notes Forming Part of Consolidated Financial Statements (contd.)

ANNUAL REPORT — 2016-17 %
EEEl

STC

OTHER INCOME (Amount in % Crors)
[o) Interest income:-
Movance to Employees HG B
Tarm Depoaity With Bonks & He subeidiarias : 039
ncorne Tox Refunds .36
- Chies Aban PCFC f EPC 224 44
Other Mescelleneous inberest 0.ar
Tatal [a) 229.39
fb) Miscelloneows income:-
Socurity Daposts forfeited 0.34
Renl receivad from Employess 0.14
Amorisaion of ASIDE GRANT- Chhindwara o7
Total (bj 0.67
(e] Rental income:-
Rert Beceived from let-out property 34,97
Racovaries for comman services from sananks 5.87
Tatal 40.84
Less: Expenses reloted to let oul proparty
Land & development offics chargas@25% 7.78
Property fox 486
Municipal fox .
Irsurenoe pramism 0.ov?
Maintanance chorgas 110
Adrminigimive axparses 0.94 |
Tatal 1477
Net rentol income - Total | ¢ 26.07
(d] Other Recaipts:-
« Difference in exchange other thon commaodify fems 019
- Misc, non Trade raceiptE 0.53
Total (d] _ 0.72
Gross Total [a+b+c+d] 27N 25685
27.1 Crber Income indude infarest of ¥231.93 crore [@224.33 Crom| recoverable from one of the bosness cssociolas with whom

THE STATE TRADING CORPORATION OF INDLA LIMITED

conciliolion ogreament has been signed which hos been hald as final by Hon'ble Suprame Court. Dwes ore sacured by EMD of
T29.73 crore and the parenal guerantes of Chairman of i holding comparsy. The cose for erdorcement of dacres is corinuing
wiih Hor'ble Supreme Cowt, Durlng tha year, tha business associate remified an emouent of T70,18 crore on ihe diredion of
Hor'ble Suprame Court. Coraldening the stalus of cose in the Hon'bia Suprema Courf, the monagemant is hogelul thal 1he
ossocizie may come aul wih firm seitamant propassl for mpaymant on the neod dafe of heaning likaly on G5.07.201 7. Henca tha
debtis gond ond intersst occrued therecn is recognized os income.
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EXPEMSES:
MNOTE NO. 28
COST OF MATERIALS CONSUMED {Amount In T Crore)

'Dpl:ﬁn bolance of n-g materiol

Add; Purchoses made during the year

Tatal

Less: Closing boloncs of padeng motarial

Cost of matariols corsumad during the yeor

MNOTE MO, 29

PURCHASES OF STOCK IN TRADE

Export Purchass

1,076.49

Impor Purchose

Domestic Purchase

B,253.89

Freight - Rood

B2 44

- Rail

(.06

- Marinm

Fresght Ralmbunsasmsan

23,35

Exchange fluciuafion -koss [Med)

10694

Insuronce « Generl

28.20
0.14

0.06

0.5%9

Clearing, Handling, Sureey fea, port & Othar Changes

442,71

Sales Tow' Sur Change on Sales Tox/VAT

1.70

_E}:_Irynlﬂ"ur:hu Tax Reimbursamaent
Total

0.2

29.7 Ihemwisa af F'urd'n_mq
H# Carbon Seel phabes

10,560.40

Gold

1,009.39

Satwar

3778

Lirma

1,152.38

Ciihers

A, 7B2.13

Total

Bas2

MOTE NO. 30
CHANGES IN INVENTORIES OF FINISHED GOODS, WORK IN PROGRESS AND STOCK-IN-TRADE

(o} Inventories of finished goods

9,957.02

Cipaning bolonos

Lega: Closing balonce

o v R pe—

0oz

0.06

THE STATE TRADING CORPORATION OF INDLA LIMITED
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Motes Forming Part of Consolidated Financial Statements (contd.)
{Amaunt in T Crore)

. w— - : .
~ Opening balonce

Less: Closing bolonca
fc} Inwventories of slock-in-trode

Dpening balonce 5.05
Less: Closing bolonce 019
Changes in inventories of stock-in-trode 4.86
Toa (aso+e) o
MOTE NO. 31
EMPLOYEE BENEFITS EXPENSE

[o] Remunerotion fo Stoff & Monogers
Salaries and Allowonces 72.47 [
Providant fund 4.90 f
Employens peasion schame P35 [EPS 95 093 |
Performance Related Pay 002
Wallare Expanses;

Medical Expanses on regular senployess 4.49
Medical Bpenses on melired employeas 2.81

- Medico! Expenses on Actuariol Linkility 238
- leng Service Award 0.0a7
« (rhaers 1.23
Grotuity 0.08
Pension 4.25
Total (o) 100.563

{b) Remunergiion fo Direclors
Salaries ond Alloworcas (inchuding sitting fes) 1.36
Pravidan! Tund 0.08
Emphoyses pension schame 95 [EPS 95] 0.0
Wallare Expenses
- Medical Expanses on reguler Direclors 0.03
- Medicn Expenses on refired Direciors 0.0
Grohuity ot
Fomson 608
Total (b) : 1.76
Grond Total [o+b) 104.71 102.39

31,1 As puA::m;'larlng Standerd-15 (Revisad) "Employee Benedils”, the disclosure oz dalined in fhe Sccounting Standard are given
Im Mote Mo, 53,

THE STATE TRADING CORPORATION OF INDLA LIMITED
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— Notes Forming Part of Consolidated Financial Statements (contd.)

31,2 Volue of Bonus paid 212,349 [X18,531),

31.3 Whole kma directors ore ollowsd wse of company cor for non-guly joemey up o 1000 km por month on payment of T2000
per month os per DPE OM dofed 215t Jarwary, 2003

314 Acfusl madical sxpandes meurmad lowesds refined employeas includmg ralired direchens 3 TP 36 crom [TR.91 crore) and
prowiseon for post retiremant medical banefiis on achuarial basks s T5.47 crore (T2.37 crons),

NOTE NO. 32
FINANCE COSTS {Amount in ¥ Crore)

» Business ossociotes
5] Others 1.10
Total 631,81

32,1 For Inlerest expenses reloted to subsidiory compomy, reler note no, 1007,

32.2 Tha Interest rotes considanad for compuhation of shor term bormowings related fo devoded L' oma based on ihe claimes of the
consorivm of barks with fhe Debl Recovary Tribunal,

MOTE NO. 33
DEPRECIATION AND AMORTIZATION EXPEMSE
(Refer Mote no, 12.3)
Tongible Assets
Free hold assels:
fa)  Buildings 5.58
()  Plant & Maochinary 0.83
el  Furnidurs & fitfings 0.1e
[d]  Motor Vahicles 0.03
(el Office squipmert 032
lg)  Cormgubers and dats processing unils ﬂi!
b} Bechical Insatallations & equipmant 0.31
Sub Tatal 727
fa) land 0.85
(b Buildings 7.77
(] Pant & Mochinary
id) FRoods, cubvers & seweroge eic. 0.34
Sub Total B.98 it
Infangible Assats |
o) Amorfaalion of Computer safware :
Grond Totol 16,25

THE STATE TRADING CORPORATION OF INDLA LIMITED
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Motes Forming Part of Consolidated Financial Statements (contd.)

HOTE MO, 34
OTHER EXPENSES

L/C Negotiatian & Bonk Gharges
Godown, Plot, Tank Rerd

Cleims Paid

Commimsion on Sales

Dalivery charges

Cast af Tandar

Cithers

Tatal [a)

Adminisiralion expenses

Ofica Ranl

Rales and Toxes:

- Propety Tox to Munidpal Corporafion

- Waalth Tax

- Crhars

Elacivicity ond Woter Charges

Prirfing and Sationery

Travediing Expensas

Heuging Colony Espensas

Sarvice Vehicle Expansas

Insurmnce Pramium

Auditors’ Bermunemation

- Slatutery Audil Fees
- Tax Audlt Feas

- Cartification {eas

« (Whar chorges - TADA e,

HRDO Expensss

Information Technology Expenses

Conveyonos Expansas

Mainterance of office building

Total (b]

Actvestisemant & Publicity

THE STATE TRADING CORPORATION OF INDLA LIMITED
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{Ameunt in T Crore)

Exchange Fluchualions athes than cammadity ilems
Bank Chawgas 0.85
Enterininment sxpenses 0.29
Hicmpitality o Fubfic Relafions 0.03
Corpomte Social Responsibility ;
Other Trade Expenses 075
Total © 10.5&
Total (o+b+e) 35,73
MNOTE NO. 35
EXCEFTIOMAL ITEMS

lo] Expenses i
Loss on sale of ﬁwilq'l!h 002
Lhgotion setement .
Loss on rrdn;!un’rm nfﬂ 0.1 '
Tatal (o) 013

(B) Write Offs
Trads Recaivobles s |
Clairma 018
Leans ard Advances -
Depesits 0.08
Astets 0.01 [
Tatal (b) 1.40

{g] Provision for Doubtful debts, Loans ond advonces &
Investmeni
Trade Receivables 2.54
Claims 0.25
Loans and Advances b.ra
Deposits o1 ]
Irvestment - Lopg Tarm |mvastments 020
Tolol © a3

{d} Income .
Protit on Sale of Fixed Assets 0.04 ;
Claim income recalved - |
Lighifiiles Created in previous years writtan back :
- Statuloey 0.08
- CHbhars 728
Provision Writlen back for doubtlul ameounts realized -
- Trode Receivables 1.04 |

THE STATE TRADING CORPORATION OF INDLA LIMITED




— Notes Forming Part of Consolidated Financial Statements (contd.)

ANNUAL REPORT — 2016-17

EEIEN
STC

(Amount in t Crors)

- Clakms

- Loans and Advances -

2 hmrh . - =
Prowision Written bock lor doubiful amaunis wrikan off ;

- Trade Recaivables 1.14
- Claims 0.18
- Depasits 0.06
Write back of unclaimaed credit balances 4,80
Total (d) - 28,89
Total jo+b+c-dj [23.53)

35.1 3TC hos got o plot messuring 2.59F cores for construting of office  bullding o1 o commercial rate of T1000/- par squane yord vide
lpaseogreemend doted 05,12.1975, LADO was demanding 25% of rental income on tha offica building o8 VB considaring the plot
hos besn ollofed on concessional fnsfitufional node @ TS0V par squone yard. 5TC hos dispuied the some os the plof wos oliotied
al the axsling commencial rale ab thal limea. Raganding this, vordous communicalions hove bean made wish LEDC. During the
Finonclal Year 2076-17, 5TC has gt |udgamen! from Hon'bla Suprerma Court In 1k malter of dispute ragording proparty fos
rebate on LEDO charges ogainst NOMC, Accordingly, revised property tax demand of ¥80.03 crome hos besn raised by NOMC
and write bock of Fabil#y fowards LEDO amounting fo 66 1 2 crons hos bean pravided forin the oocounts of curment year,

35.2 On the bosis of judgement doted Jrd Februory 2016 of the Hon'bla Supreme Court, NOWC vide osssssment onders doled
A0T2.2074 and dated 02002017 hos re-gasaszad the rate-abls valee of Jowahar Yyapar Bhowon, As per fhese assessment
ordars, STC hes o pay TO0.03 crore. Howeaver, STC hoa mada an inarim paymant of T20.00 crore and T2.1 2 croee towards revizsed
prosparty tax ratum for tha £, 207 4-17, 5TC hos also represenied to NOME for review of the property iox ossesameant,

MNOTE NO. 34
EXTRAORDIMNARY ITEMS

Loss dus to Fime
Total

NOTE NO, 37
PRIOR PERIOD ADJUSTMENT NET [DEBIT/CREDIT]

THE STATE TRADING CORPORATION OF INDLA LIMITED
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Cither Expendifure

Tetal (b) [0-02)

Net Adjustment (o-b) 1371

{Minus ) shows expenses and Plus [+] shows income) -
NOTE ND. 38

CURRENT TAX

NOTE NO. 39
m [MET)

Dedarred Tax. [ner] is computed o per fhe prevailing ax laws
Defermed Tax Assety o o
Deferred Tox Assets (Met]
39.1 For detalls refer Note No, 17.1

NOTE NO. 40

e bt

)  Income fram discontinuing openalien
(b)  Espensas of discontinuing operation

Prafit {Lass) (a-b)
NOTE NO. 41
TAX EXPENSE OF DISCONTINUING

axparss of in:mi'mlrhg opemBans

[_iﬂ_ml_bglmﬁgmﬁmmuwﬁmﬂim fera b
TOTAL -

EARNINGS PER EQUITY SHARE -BASIC

A Profit Alter Tax [PAT) (462 23)
B.  Weighted ovaroge No. of squily shores {in crare) &.00
EPS - Bosic in T (A/B) [77.04)
Foce Vafhus in T 10.00
MOTE NO. 43

iR e L

Profis After Tax {PAT)
Weighind average No. of aquily shares {in cror)
EPS « Diluted in ¥ |A/H]

Face Yalue in ¥

m

THE STATE TRADING CORPORATION OF INDIA LIMITED
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Mole no. 44
— Significant Accounting Policies to the Consolidated Financial Statements

1. Basis of Consalidalion :

The E:nsn-lldm Financial Skalements relote to The State Trading Corporetion of India Limited and its 100% subsidigry STCL

Limiled.

g)  The financial statements of the company and its subsidiary company hove been combined on a line by line basis by
odding fogothar like items of csseis, liokilities, income ond axpenses. The effedt of intra group franseciions is eliminated
in the consolidafion,

Bl  The diferance batwean the cost of invesiments in the subsidiary/ossociota, over the nat ossets af the time of ocguisificn
aof share in the subsidiary/ossociote i recognized in the Finonciol Stotements os Goodwill or Copital Reserve os the
cosa may ba.

gl  The Financiol SMatements of Joint Yerure antites are combined by applying properfionate consalidotion mathed on a
line by line tarm of assats, llabilies, income ond expansas after sliminaling propodionate shaore of unrealized profils or
loases inaccordance with Accouning Stondand (A5-2 7] "Financial Reporing of Interest in Joini Yarnbures”,

d]  As for os possible, the Consolidated Financiol Siofements are prepored using uniform accounting policies for the
transaclions and other events in similar circumstonces ond are presented in the same manner os the Company's
saparole Financial Staternents except as otherwise stated in ather notes o the accounts.

2, |mwestmants other thon in Subsidiories, Associotes and Joint Ventures hove been occounted for os par Accounfing Standarg
|As-1 3 Accounding for Investments®.

3. OtherSignificant Policles :
Thess ore sei out under Significant Accounting Policies' as given in separote Financial Stotements of The S0t Trading
Corporation of Indio Limited ond its Subsidiony STCL Limited.

Sd/- &/
Fas PIAIM & COSPANY (RAJIY CHOP [5. KL SHARMA)
Chorlerad Accountarts Diractor [Markating] with Director {Parsonned) wirh
FRM:O00711C additional charge of CMD additional charga of
DI - 04444324 Dirpecior [Fironcel
DI - CEP42 535
[Pankaj Jain) {B.R. DHAWAN] {RITU AR
Partner Chief General Manager-Finance Company sscrebary
M. Mo, 097277 FC5-5270

Placa: Mew Dalhi
Diate: 30.05.201 7

THE S5TATE TRADING CORPORATION OF INDLA LIMITED
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45. EUHHHEEHT I.IAIII.I'HES l CHHHITMEHT ¥ in Cmm]
| 1 ded for - 31.3.20
A CIulmBugulnEfﬁEmmpmw.f'dlap&;:l-E- bilifies not ocknowledged os dakt w s—
lincl. interest wherever determined) mﬂ?' 4294 87
B  Guaroniees g 7641
[E] Char money forwhich company is confingently hiable 22.54
1l Commitment
| A | Estimated amount of controcts remaining o be axacuted on cﬂpi}aluccc;ﬁniund
nat provided for 15.m% I4.00
| B | Uncalied liability on shares and ather investments parlly paid =
:_':. Crther commitmants - -
Modes:

fa}  The obove cloims/demands are of various stoges of appeal and in the opinion of the company are not fenable. Further,
in some of fhe coses amounts included under contingent liakdlities relate to cormmeodities handled on Government of
India account and lichilily, 1§ any, would be recovesabla from Government of India,

b} Confingent liohilities inclede an omount of TBE.01 crore T85.29 crore) along with interest payoble o o foreign
supplier on occount of import of pulses in eorfier yeors os per oword of orbitral fribunal passad in favour of foreign
supphier. The company hos filed an appeal ogamnst the Tribunal award in the Honble Delbi High Court, This transaction
was undertaken on behalf of Ministy of Consumer Affairs [MOCA], hence the cormespanding claim is made with
MOCA, which is being regulorly followed -up.

£l Confingent liobilities indlude an omeount of 7492 crore (£129.56 Crore] along with interest poyoble fo o foreign
supplier on occount of import of Ureo in earlier yeors os per mojority arbitration oward possed in fovour of foreign
supplier. The compaony has filed an oppeol ogoinst the majority arbitration award in the Hon'bhe Delhi High Cowrt. In
view of abova, no provision is considened necessary of this sfoge.

{dl  Contingant lability i not updeted by detesmining and including of interast by Mumbal Bronch. Certoin supporting
documenis of contingant liability weare not avolloble ot Ahmedabod & Mumbal Branch.

(g}  Claims againstthe subsidiory company not ocknowledged as debt includes -

i ¥12.468 crore [excluding interest] due from ks, Devi Minarcl Resouwrces [[] Pvt. Lid., is o group company of Devi Trading
ond subsidiory company has initioted vorious legol steps for recovery of dues. In order to counter the legitimote claim of
STCL, Drewi Troding hos roised the couwnter cloim of USD 28,850,000 ogoinst subsidiory company with uberior mofive
which is folse and boseless. Howewer the subsidiory company has disclosed sum of LISD 28,80,000 as confingent
liabillity.

fi. Subsidiary company wos defrouded by bM/s. Future Exim (India) Pvi. Lid. & M5, Future Mesals Pet. Lid., in the third
couniry merchanting trode ond STCL had initiated legal steps for recovery of dues as one of the legaol recourses.
Subsidiary company hos also inifiated arbitration agaoinst M/s. FEIPL & M/s. FMPL. Sino Asia is one of grouvp company
of M/5.FEIPL & M/s. FMPL roisad o wrong daim for sem USD 14,80,00,000/- with ulierior mofive fo counter the
lagitimate cloim of STCL against M/s.FEIPL & M/s. FMPL aven though all the lagal steps have inifioted to countar the
chaim. Howevear the subsidiary company has disclosed sum of USD 14,80,00,000 as contingant liobility.

iii.  The APMC, Bangalore hos filed & suitin May 2011 against the subsidiary company for recovery of Market Fes / Panally
tatalling an amount of T1.14 crore. The transaction wos carried out in fhe year 2001-02. The Morked Fee was already
paid by the subsidicry company to Food Corporation of India, Bangaolore while cbilaining Release / Delivery Order for
BO,000 MTs of Maize through Tender Process. Accordingly the subsidiary company hos filed its cbjections to the
pefition and the legal proceedings ore in progress. The claims of APMC has bean shown under confingent liakilifies.

iv.  Subsidiary company hod owarded the Civil construction wark to M/s Corme! Builders Fibro tech India P Lid, in respect
of Pepper processing unit of Siddopura in Coorg Dist, of Karnataka in Aug 2008, The subsidiary company terminated
the contract in July 2009 on account of poor progress of work, The confracior hos disputed the same ond mode a
demand of T0.80 crore towords the wark done, The Arbitration was completed and oworded subsidiary company to
pay a sum T0.49 crore to M/s Cormel Builders. Subsidiary comparny has challenged the Arbitral oward in the court, The
Bolance amount of T0.47 crore [T0.80 crore less 10,13 crore shown under payable to contraciorn) is shown under
contingent linbility.

THE STATE TRADING CORPORATION OF INDIA LIMITED
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W, M. Excal Cordamam Comparny had filed o pefion in e year 1992 an the subsidiory company in Delhi High Court
ogainst the forfeliure of EMD amount of T0. 10 crore by the subsidiary compony in respect of cloves ransoctions, In the
year 2007, the High Court having edjudicated the mater, passed a decree that subsidiary company was entitlad 1o
forfeit anly T0.01 crore baing (ts shore of profit and hos to refund the balance amount of T.0Y crome along with
intarest, Subsidiory company bad filled an  Appeal with tha Divisianal Banch which stoyed the execution of the said
dacres subject io STCL depositing o sum of T0.06 crore and BG of T0.10 core In feveur af Delli High Court, which
was compled with. The Divasonal Bench hos passed on order in Maorch-2008 ogoinst the subsidiory company as par
which STCL haos bo poy 30,10 crore 1o Excel Cordomom Cao. olong with Interast of % p.a. from June 198%. The order
alse stobed that BG of 30,10 crore be encashed and along with the Daposit 0,06 crore the balonce omount Excal
Cardomom con file an execuficn petition. The subsidiory company has filed a SLP in Supreme Court ogoinst the Oirder
of Delhi High Court. However, the subsidiory company hos disclosad the liability of $0.35 crora wvndar Confingent
Linksility.

wi.  Thesubsidiary company has moda provision for payment of inlerest as per the cloims mode by the consortium of banks
in the ORT applicofion uplo 20007 2011 and further inferest ore proveded af the roles mentionad in the DRT
applicotion. D8I Bank daimed on amount of T62.00 crore fowords penal interes)/Tiquidaled domoges os per the
balance confirmation cerificole as on 31.03.201 2, However, the subsidiary company bas disclased the liobility of
T62.00 crore under contingant labilin.

wil,  The subsidiory company has mode provision for payment of interest os per the cloims made by the consartium of banks
in the DRT opplication uplo 20.07.2011 and further interest are provided of the rofes mentioned in the DRT
application. Union Bank of India cloimed an amount of T9.60 crore fowords excess inferest os per the balance
confirmafion cerificate as on 31.03.2015. However, the subsidiary company has disclosed the liability of T9.60 crom
under contingent liability,.

viii,  The subsidiory company hos mode provision for poyment of interest as per the claims mode by the consorivm of banks
in the DRT opplication upta 20.07.2011 ond further interest ore provided of the rotes menfioned in the DRT
opplication. State Bank of India cleimed on omount of T94 24 crore fowords excess inferest os per the bolonce
confirmation cerificole as on 31,03.201 6. However, the subsidiory company has disclosed the liability of ¥94,24 crore
under confingent liabilify,

i®.  Thesubsidiary company hod obfained o legol opinion which stoted thot fee collacted for issuanca of MO for export of
onion does nof fall within the definition of ambit of Service Tox and henca, service fax is not applicoble. Bosed on the
lagal opinicn, the subsidiary company hod not collected / poid servica tax on soid fransoction. The subsidiory company
hod received o Show-cowse Mofice from the Service Tax Departmeant in Ochober 201 1 for non poyment of Service Tox of
¥1.43 gore for the year 2006-07 to 2010-11 [excluding intarest and penalty] and the subsidiory company filed on
Appeol ogoinst the soid Molice which was held ogainst it as per the Crder did. 13.12.2012 of the Commissionar
IAdjudicafion) ond cemonded o poyment of T1 .43 crore as Service Tox ond imposing an equivalent omouwnt of T1.43
crore as penalty, The subsidiary company has filed on Appeol ogaoinst the obove Order with the Service Tax Appellate
Tribunal [CESTAT) on 19032073 os per the legal advice obtoined, The CESTAT impugned order is set aside and the
matter is remanded fo the ariginal odjudicating outharity. The subsidiory company has disclesed sum of €4,23 crore os
confingent [iobility iowords service tax  for the period from 1.4.06 %0 31.03.2014 induding the penolfies of T1.43
crore.

X In resped of Assessmant year 2010-11, nolica has been received u/fs 220(2) did. 26.02.2014 for poyment of $2.12
crore os interest ogainst the default. The subsidicry company had filed an applicotion w/s 220[2)a) on 22.08.2018,
raquesting fo drop tha inferest amount cloimed. Howewver tha subsidiory company hos disclosed the liability of $2.12
orora undar Contingant Liobiliby.

d.  Subsequent io filing of orbitration petition by M/s Shiva shanker Minerals Pv. Lid. egainst STCL and on completion of
orbifration process and being owarded T3.37 crore including lagal fees of T0. 27 crore along with intenest af the rale of
12% fill the realisation. Subsidiary company hos filed an oppeal against the arbitration award which is pending before
the City Civil Court, Bangolore. However the subsidiary company hos disclosed the tobal liability of $8.07 crore along
with inferest of 2 89 crore fill date.

46. (o] Trode receivables, loans & odvances and other current & non-current assets include T21.22 crore (T31.09 crare) which
are under dispule/liigation. In some coses, there ore corresponding poyments withheld or receivables relating fo
carmmodities handled on account of Government of India. Hence no provision is considered necassary.

]  Inthe opinion of the Monogement of the company, the Current Assets, Loons & Advances hove o value on realizofion in
the ordinary course of business of least equal to the ameount at which they are shated in the Balonce Sheef and provision
has been made wherever considered necessaory.

THE STATE TRADING CORPORATION OF INDIA LIMITED
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47. Balances in porties’ oecounts, elaim recoverable and advances are subject 1o reconciliation/confirmation in many coses and
are subject o od|ustments that moy arise on reconciliotion.
48, Currantand other liohilities include balances that are subject to mconcdiliction/confirmation and conseguentiol odjustments.

49. Purchoses ond Soles mainly represent precuremeant and/or supply undartaken for and on behalf of Businass Associobes by the
Company on a fixad trode margin whara fhe ulimate beneficiary is the Business Associote who is olso lichls fo indamnify the
loasas, if amy. The recognifion is bosad on the kegol ond confroctual obligations ossumed by the Company and the tronsfer of
fitla to tha goods possing through it under the confrod,

50. ADDITIOMNAL INFORMATION PURSUANT TO PART | OF SCHEDULE- Il OF THE COMPANIES ACT, 2013

a| | Valus ol imparts on CIF bosn
Impor of Troding Goods includirg fresght esc.®
b} Expanditure in Forsign Currancy (on aceruod basis]

i} | Irterest

i} | Trmining
iii}| Trovedling
Wl| Others
T
¢} Earning in Foreign Exchange [on occrual basis)
il | Exportof goods an FO8 basis®
i Ckhars

Tatol

* include third pory fronsoctions.

THE 5TATE TRADING CORPORATION OF INDLA LIMITED
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52. RELATED PARTY TRANSACTION

1.

Koy Manaogement Personnel

i. Direclors

a. Shri Khalesl Rahim® Chakrman & Manoging Direcios

b. Shri Rojiv Chopra Direcior (Morketing) lodditional chamge of
CMDw.ef 18.11.2014)

c. Shri Sanjeev Sharma Direcior [Persanned] (ndditionol chorge of
Direcior-Finoncewef. 31.10.201 4]

d. 5Shr G. Bovichandron Direcror (Finonca) (upto 24.08.2014)

&. Shri PK. Das Director {Marksting]

. Shri Sonjeev K. Gupha Director (Marketing] (from 27.04.2018)

g- Shri HF Girish Managing Director [STCL Limited]

*He has bean ploced under suspensionw.e.l. 18.11.201 6 by order of the Government of India, Ministry of Commerca
& Industry, Depariment of Commearnce

I Others

a. Ms. Konchan Tripathi Company Secretary | upta 11.08.2014)
b. Ms. Ritu Arora Company secretory (from 1 1.08.201 4]
ii. Relatives of Direciors MHone

Remuneration paid to Key Manogement Personnel s T2.37 crore (T1.77 crore).
Joint Ventures - N55 Satpura Agro Development Compony Limited

thulurlu:p-rAS 15 (Employee Benefits)
1Zenernl description of vorious defined employes benefit schemes are os under:

A.

Provident Fund

Company poys fixed contribulion to Providant Fund af predetarmined rofes 1o o seporata trust, which invests the funds in
parmitied securities. The confribution to the fund for the yeor is recognised as expansas and is charged to the Sfofement
of Profit & Loss. The obligation of the Company is to moke swech fixed contribution and to ensure @ minimem rate of
return to fhe members as specified by the Government, Overall interest eamings and cumuletive surplus is mere than
the statutory inleras! paymenl reguirameant.

Post-Retirement Medical Facility (PRMF)

The company has Posk-Retirement Medical Facility (PRMF), under which refired employes and his/her spouse ore
eligible for madical facilities in the empanelled haspitals. They can olsa avail treatment as Oul-Patient subject 1o a
ceiling fixed by the Company. Post-refirerment medicol benefits are recognised in the books oz per the octwarial
valuation. Tetal acluaricl hobility of T102.43 crore 96.95 crore) is astimated os per actuarial valuation as an
31.03.201 7 foronroll and refired employees

Leave

The Company provides for Eomed Leave (EL) and Half oy Laave [HPL) benefit o tha employees of the Company which
occrue onnuolly ot 30 doys ond 20 days respectively. The moximum ceiling for encashment of leove of fime of
superannuation/cessafion fram service other than on disciplinary ground shall be limited to 300 daoys (EL & HFL
cambined). 50% of EL subject 1o o maxirmum 150 days is en-coshable on resignotion. EL is en-cashable while in service
leaving a minimurm balance of 15 days twice in a year. Total actuarial labiliy of ¥1.3.05 crore (£15.57 crose) for ELand
¥14.30 crore [T 4.08 crore) for HPL is estimoted os peradiuariol volvationas on 31.03.201 7.

Gratuity

The Company has a defined banefit gratuity plan. Every amployee who hos rendered continuous serice of five years or
miore is enfifled fo get gratuity ot 15 days salary (1524 x kast drawn basic solary plus dearness allowance) for each
completad yeor of sendce subject to o maximum of T10 lokhs on suparonnuotion, resignation, fermination,
disoblement or death, Total actuarial liobility of ¥51.47 crore (T52.34 orore) is esfimobed os per ocfuarial valuofion os
on 31.03.2017 for on roll employees.

Other Benefits

Service owords are given o regulor employees for rendering confinuous service in the Compony for long sarvice
rendered by them on complefion of 15/25/30/35/38 years of service, Besides this, service award (@ T1,000/- per year
for moch completed year of service is also given af the time of retirerment subject to o maximurm of T30,000/-. Total
achearial lability of ¥1.53 crore (31.55 crone) i esfimated oz per actuarial valeation oz on 31.03.2017 for on roll
amployess.

THE STATE TRADING CORPORATION OF INDIA LIMITED
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. Pension

Company has defined contribution pension plan for fts axisfing employees in pursuonce 1o the guidelines issued by the
Dapariment of Public Enterprises. In this regard STC Employees Defined Confribution Superannuation Pansion Trust
has bean formed, Underthe scheme the employar's confribufion is 9% of basic pay plus VDA of eligible employees and
the funds of the trust ore managed by LIC.

The summorised position of various defined benafils recognisad in the Stotermant of Profit & Loss ond Balonce Sheet oz
under,

i. Expenses recognized in Stalement of Profit & Loss

_ inCmruj

"1 201514

Currant Service Cost

Intarest Cos

_Eqn:rui returm an plan assals

Med actudrial [gain]loss recognized in the year
Expearses recogniced in the Salaman

of Prodil & Loss

ii. Theomount recognised in the Balance Sheet

Erenlrrri

200516

Presentvolue of obligofion oson 3132007
Fairvalue of plon asets oz en 31.3,2017
Funded Stotus

Excess of ochuol over astimaind

Met Assel f{Liability) recognized in

ihe Bolomoe Shes

h'lu present value of defined hl-ninnﬁnrm

7| 201516
Present valua of cbligaon os.on 1.4.2014 :
Acguisitian adjustmant
Imbarest coat 4.28
Current Service Cost 209 | 08 ;
Po Sorvice Cost - .
Banails poid o Gse |
Actyarial [gain]/loes on obdigation 1224 ;
Present volua of the defined 52,34 :

obligolionason 31033017

Fairvalue of plon omets aa on 1.4.2018
Acquisiion odjustment
Expected relurn on plan ossets

Fairvaluva of plan astate s an 31 322017

THE STATE TRADING CORPORATION OF INDIA LIMITED
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w. Aﬂunn_l.ﬂllumﬂlm _ - - -
 Partieslars  Gratuity. [ ﬂ'm ﬁ{ﬂﬂm

_ : 1r [ 2M&17 | 201516 | 201617 | 201516
Discount rate - T8 7.75% 735K | 7.75%
Eup-uﬂad rarumnnnlnnuml * L : '_" :

o | Em oa
Th-adnmurﬂ rafte ﬂranurnil-rbwﬁl upan rhamurlm-! yields ovailable en Government Bonds ol fhe accounting date with o ferm rl'u:I
of the liabilities and the salary growth rote tokes into account of inflation, seniority, promalion and ofher relevant fectors on lang

kaarrn bosis.
54, Foreign Exchange Exposure oson 31.03.2017
o) On5TOs Account
(Foraign Cumency in crore)
usD il | iﬂi?b =k :}n?{nun 0.39(15.10)

Mote: ﬁ:lﬂﬂhﬂ'l'ﬂ excludes on amount of LIEuD 41 4?' crore [USD 37, B& cn::m] recoverable of overoge l"lII‘hEI af 1 IJSDBT-'IIE 1 I.'J
[1 USD=%44. 1 B freezed os par conciliofion agreament with the business associote.

i) OnBusiness Associole Accounts

| Mecsobles  Payobles Recencbles  foyobls

UsD -[-) [EI 4E|-] 31.54(31.38) 0.43192.08)
|__EURO ! ai | M . 021007 | 005002 |
55. As required by the Accounting Stondord-28 on “Impairment of Assets', the company has corried out the ossessment of

57.

irmpairment of ossets. Thiere has besn no impairment boss during e year.

[a] The subsidiory namely, STCL Limited had oppointed M/5.ICRA Monogement Consultont Senvices, fo prepare o Tem-
around Plan for the Company in view of its weok financial posifion. Based on the Bepor submitted by the Consultand, the
Boord of Direciors of the subsidiary compaony has possad a Resolufion on 18.04.201 3 fo foke necessory steps for winding-up
of the subsidsory company ond o introduce o woluntory seporation scheme (V53] fo emptoyees. The wnion cobinet hos
opprovad in its mesting held on 13.08.2013 for winding up of 3TCL Limited. Accordingly the subsidiory company hos filed
winding up pefiion doted 26.11.201 3 before Hon'bla High Court of Kamatoka which is pending for disposal. The Subsidiary
company hos offered V33 fo the mgulor employess during September 2013 out of fodal #frength of 51 employess, 32
amployees hove opied for V55

[b] Holding company [The State Trading Corporation of India Limited | hos not given ey guorontes for the credi focilily
ovaited by the subsidiory company STCL.

In the apinian of the Manogement of company, the Currenl Assets, Loons & Advances have a value on realizalion in the
ardinary course of business af least equel o the amount al which they are stated in the Balance Sheet and necessary provision
has bean mode wherever considered as doubul,

In the cose of subsidiary company, os full provision for doubHul debts hos alreody been made in the previous years, no further
interest income is recognised, The amaounis will be recognised os income in the yeor of aclual recovery on cash basis. The
interest poyoble fo consorium of banks and UCO Bank is T479.45 crore [T409.03 crore] calculated on accrual basis is to be
recovered from the business ossociates ta whom the credit focilities were provided.

The Subsidiory company hos filed o civil suit in 1994 ogainst M/s.Rojesh Spices for breoch of confroct on supply of chillies fo
M/s. Karalo Sioke Civil Supplies Corporation under bock fo bock supply controd tarms. The City Civil Cour hos possed o
decrea in fovour of the subsidiary company directing M/s. Rajesh Spices to pay ¥0.34 crore (0. 34orore) with interest @ 7%
p.a. [from the date of suit i.e., June 1994 to1ill reclisotion] to subsidiony company during August 201 1. The decree possed in
forvour of the subsidiory company has been transtermed to City Civil Court, Mogpur, Mohoroshiro for recovery.

« In coses, where the subsidiony company hos mode provision for Doubtful Debts, no further interest/od difional morgin of profit one

recognized after they hove been dossified os doubHul delbsis, Any amount raceived from these porlies afier being clossified os
doubitful debts i being credited fo their cccounts and necessary antry far withdnawal of provisions are mode. Only offer the fll
regeipts ofthe bolonce cutsionding os pertha books, the irterast/oddifional mangin of profit will be recognisad on cosh basis.

THE STATE TRADING CORPORATION OF INDIA LIMITED
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61. Disclosure as per AS 19 - LEASE [Subsidiary company)
fa)  The Steom Sterilizotion unil of Chhindwaora which was leosed oul o M/s. ATech Engineering & Manogemen! on
30092013 on OMT basis (Operate Maintoin and Transfer] for o perod of 5 yeors joinily by Spices Board and
subsidiary company on a lease rent of T0.02 crore pm. we.t. 01.11.2013 with an annual increase of 10%. A security
deposit of ¥0.25 crore In the form of bank guamantes and non-relendohle pre-operctive depasit of 005 crore wos
poychle to the lessorls] os per the terms of the Lease. Due to non-performonce as per the controd, the controct has
been lermingied vide lsHar doted 03.02.20715 wef 31.01.20715. The omount of bank guoranbes of T0.25 crorme has
been forfeited by the Spices Boord. The subsidiary company shara in the bonk guoronies of $0.25 crore ond nan-
refundoble pre-operative depasit of T0,05 crore has been adjusted towards lease rent.
(b} Thedetails of fmed aasets ot Seom Sterilization unit ot Chhindwara os below:

EALSEE S || ';Ih-l!'l ||I|: it v
| Land 0.32 - : :
| Factary Building 0.65 0.25 0.01 :
| Plant & Maochinery 3.82 3.10 0,13 -
| Total 4.79 3.35 0.14 | |

62. (|  Accounting freatmant of Government Gronks by sulbsidiony company
o) Governmaent grants relofing to deprecioble fixed ossets [copital) ore recled os defarred income ond the same shall
be recogmized in the profit & loss occount on o systematic basis aver the useful life of the asset.
b Governmant grants reboting fo revenue are recognized os income in the profit and loss ococound over the pariod
necessary lo match with the related costs/couse which they are intended to compensate.
c] Government grants of the noture of promaoters contribution is credited to copital reserve and any refunds egainst
the contribution shall be reduced from the copital resarse.
{f]  The volue of cardamom auctions soles are considered oz part of the tumover and accounted as purchoses and sales
occordingly by subsidiory company.
i) ::a accounting policies followed by the Subsidicry are diferant from the accounting policies of the company s givan
low:
a) Theaccounts of the subsidiory compony are prepored bosed on the assumpfion that the subsidiory company is not
a going concern due 1o following reasans.
{i} The shoreholder of the company in their extroordinory general mesting held on 12.09.2013 hos opproved
winding up of the company under saction 433(a) of the Companias Act, 1956,
fi) Department of Commerce, Minstry of Commerce and Industry vide ifs leter doted 26.08.201 3 hos conveyed
opproval of the Union Cobinet for winding up of the company and to offer voluntary separafion schame (V55
to the employees.
fiii) ;ﬁqdig?ah company hod filas winding up petifian befare the Horkle High court af Karmolnka an
Accordingly the subsidiory company has drown the accounts an liquidation basis i.e. azsels have been revalued on
realizable bosis, whereos the liobilities fowords the bank hove been stoted ot book value, in view of legol coses
inifierhed ogainst the subsidiary company far recovery af their dues and oll other liabilities at their setilernent value,
k) Liohility fowards Post-refirement Medical benefits has not been provided by Subsidiory company and in cose of
grofuity, Leave encashment and Half Poy Leave are not determined on the basis of actuanal valuation. The
provision for eormed leove aond HPL encashment of ¥0.03 crome [¥0.04 crore] is mode bosad on sokaries on the
balonce sheet date. In cose of gratuity, Premium payable to UC of India towards the Group Gratuity Policy under
defined confribution plan is charged to expenditure evary yaor by Subsidiory Company.
c]  Interest receivobles from Sundry Debtors has baan recognised on cosh basis by Subsidiory company.
d] The income /expenss relating fo prior perioad in the natere of errors or omissions, which does not exceed T15000/-
in each cose, is freafed os Income/Expansa of the curment year.
a) Estimated life of Boods, Culverts, Seweroge and Water Supply Systam is tokan os 10 yeors by the subsidiary
company whereas the holding company is taking estimated life os 30 years.
fl  The subsidiary compaony is maointaining residuol volue of relevont fixed ossets ot estimoted realizable volue whereos
the same is being maintained at 5% of the original cost by the holding company,
gl Subsidiory Company depreciated tangible ossets on pro-roto bosis with reference 1o the manth of
ncoulsition/dispasal wharanos the sama iz baing charged from actual date by the halding company.
The impoct of sbove policies is negligible hence nat edjusted in comnsalidoted finoncial stolemeants,

THE STATE TRADING CORPORATION OF INDIA LIMITED
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63. Accounting for Investment in Associates & Joint Ventures :-

[Amounit in T Crora)

S NomealAsocitesandointVonturs ot L Shominmretikien

I g, | | Ak L (=TT R AN 'I- = rr resn s T RSN BRI [ ok

1. | Richfisld Aquotech Lid. _{ Under Liguidation
| 2. | Blue Moritech Lid. | Doernant Comparry
. 3 Eﬂmulhm!:l'l_:?_rn_ggrj Limited | Under L'-mlldq_ﬂ_qn

4,  Indopirin Gloves Limited | Desrnant Compary

Joint Vendures

| 4.

I - N

| 1. | NSSSalpura Agro Development Co. Lid. | Nol Availoble
[Refernote 14 & 14.1)

&4. Accounting policies, Schedulas and Motes on occounts ottoched form an infegrol port of the accounts. Yalues in brockets
indicole comesponding previous year figure, Where aver considered necessary, previous yeor figures hove been
rearronged/regrouped o moka them comparable with those of current year.

65, The figures pertaining lo subsidiory company have been reclossified, where necessary, 1o bring them in line with the porent
company's Financial Statements.

Sd/- Sdy-
Far PLAIN 8 COMPAMNY (RAINY CHOPRA) (5K, SHARMA)
Chartared Accountarits Director (Markating) with Directar [Parscnnel) with
FRMN: 000711 additional charge of CMD odditional charge of
DIM - 0&466 326 Director [Finance]
DIM - 04942534
ady/- Sd/- ady-
(PANEAL JAIM) (B.E. DHAWAN) (RITU ARDRA)
Porinar Chief General Monoger-Finonce Compaony secrefory
M. Mo, 097279 FC5-5270
Floce : Mew Dealhi

Date :30.05.2017
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—___Management Replies fo the comments of Statutory
Auditors onthe Consclidated Accounts for the year 2016-17

.Cmmﬂrl'u Stalutery Audilors
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Management Replies

Basis for Qualified Opinten
{i] Reference is invited fo Note no. 22.1 and 27.1, Trode
receivable includes T1904.24 crore and other Income
includes interest of ¥231.93 crore booked during the
current year on over dues from one of the business
ossocioles on aocount of goods supplied in earier years.
The dues are stated o be secured by EMD of ¥29.73 crome
ond persono! guarontee of chairman of its halding
company. Consequent upon Condliotion Agreement
dofed 15.11.2011 and further setlement cgreemant
daofed 17.05.2012 the entire duss wera poyobde fo the
campary by 10.11.2012, During the yeaor, the Business
Associate remitied an omount of TT0.18 crome on the
directions of Hon'ble Suprems Court, Considering the
poor recovery, non-ovatlobility of security, dispute by party
with respect fo inferest chorged, ond oge of cutsianding
duas, interasi income should not be recognized os per
provisions of Accounting Standard - ¥ issued by 1CAL
Hod the compony de-recognized the imerest Income, nel
loss of cumrent year would hove been highar by $231.923
crore, resarve & surples and frode receivable would have

bean lower by T231.93 crome.

Considering the overall circurmsioncas surmounding the
recoverability of outstonding dues of T1904.24 crore, we
ore not in o position fo oscerain whathar the amount is
fully recovercble or nol, We ore informed by the
monagement that petition tor execution of decree as per
Conclliation Agresments wnder the Arbitration and
Conciliation Act, 1994 hos bean filed before the Han'ble
Supreme Court wherein it hos been held tho? decree is
final. The porty has submifted poyment proposal bafore
the Hon'ble Apes Court which is siill subjudice before the
Horble Apex Courd. Coses Ufs 138 of Megolioble
Instruments Act are okao filed by the company before the
Herola High Cowrt Delhi. The Enforcement Direciorate
ord CBl ore olso investigoting inte the maotter about
cheating ond froud done by the party. We hove also been
provided affirative Board Resalution that all pessthle
efforts are exfended for recovery of the dues through legal
process ond company is assured of recovering the dues.

[i} Reference is invited to Mole no. 25,1, T7.81 crore s
recoverable from HHEC and inspile ol varlous assurances
HHEZ hos nol mode the poyment and in its lotest letter dt.
08.02.2017, HHEC hos stoted thot Compony's position is
still precorious os order position has not improved ond
new business visuglized are nol lorheoming efc. ond

THE STATE TRADING CORPORATION OF INDIA LIMITED

The Conciliotion Agresment has been held as final by the
Hon'ble Suprema Courd. Further, the Compony bos olso
inifinied proceedings ogoinst the ossociate under Sechion 138
Ml ACT. The ossociote hos pold an amount of T841.41 crore
afier signing of Conciliotion Agresment Il May 2017
{including 7018 crare during the financial year 2016-17).
The ossociole on mony occasions admitied their lability ond
olse promised to pay STC the eniine dues, The ossociofe
submitted its re-payment plon to STC from time 1o time. Since
the matter s ot cdvance stoge of hearing in Hon'ble Suprama
Caour, the dabl hos besn considered good ond inheress
occrued hos been considerad as incame during the financiol
year 2016-17. However, achual ameount recaverable fram the
associoke is much higher.

The major potion of the amount of T7.81 crore shown
racoverable includes oppx. $5.34 crore fowords propery fox
cut of which an amount of $3.50 crore oppro.) is the wnpaid
libility of HHEC towards property tax which 5TC has yet to pay
and then recover from HHEC. 5TC has made submission 1o
MOMC fo re-assess the roieobls volue of IVB on vorous

N/
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HHEC hos opprooched s Administrofive Ministry for

looking into mother ond bo exand finoncial suppart. The
Compary hos oho nol ablained any balonee confirmation
fram HHELC. Caonsidering the obove, provisian should be
made for the omount recoveroble from HHEC. Hod the
company made provision of soid recoverable, net loss of
current yeor would hove been higher by T7.81 crome,
resarve & surplus ond cloims recoverable {curent assals)
would hove been lower by 37,81 crome.

ANNUAL REPORT — 2016-17

grounds. In fhe obsence of any dedsion from NDMC, the
axnch liobildy is not oscertoinad. In view of abowe, mafter is
foken up with Minisiry of Textiles ond HHEC. Henca, no
provislon wos made in the books of accounts,

5TC took up the maotter with HHEC for confirmation of balonce

omount poyoble by them. Howewer, no response was
recalved. 5TC vide Ms lefter dated 15.05.2017 requested

HHEC %o confirm the balance autsdonding within 7 days, |a.
25.05.201 7 failing which it shall be desmed es confirmed.

Mymbai bronch auditor hos reported thot debit bolances
oppearing in Bhopal branch pertaining ko security depasit
and loans & odvoncas of T0.19 crore has not been writhen
off dua o pending approval from Corporate Office. Hod
the company written off these bolonces, net koss of curment
yoar would hove been higher by 0,19 crore, reserve &
surplus and deposits ond logns & advances would hove
bean lower by 20,19 crore,

The position will ba reviewed during the cumment financial yaar
and ocfion will be foken accordinglhy.

. Emphaosis of Matters

o. Relerence & inwlied 1o MNote no. 1B.1 regarding trode
advance of ¥87.39 crore recovenoble from one of parfies
ogoinst which the compony hos inficted legal ocions
including criminal procesdings. Pending outcome of legal
steps inifinted for recovery, full provision of TB7.39 crors
was made in earler yeor. However, the compony wos
succassful in gafing arbifration award of 1 10.00 crore
im its fovour along with 12% inferest per annum  from
15t May 2008 1l mealmation of oward which hos baan
objected by the party and heoring is pending before
Herbla High Caun, New Delki

STC had finonced T124,79 Crom fo on ossociate for purchass
of old ferilizer plont from o public sector company. During the
transoction, o sum of T37.40 crore wos only recovared leaving
o balance omount of FET.39 Crome for recoseny. STC filad
varsous cowrt cosas incheding orbitrofion procaadings aganst
tha Party, Arbitration oword of 3110 Crore plus inferest was
pronounced in favour of 3TC, The pary filed objections under
section 34 of Arbitrafion and Concillation act, 1996 befare the
Hen'ble High Couw, Mew Dalhi which is pending for hearing.

Maamwhile STC sought the detoils of ossets of the pary through
Court which hove since been receivad from the party, STC
carred out voluation al fhe soid propesies. It was found that
properties did mat sotisfy the oworded omouent. 3TC challengad
thi said osseis/properfies os disclosed by e respondents by
fling on objeciion pefitian.

Thiere s an arbitnal oward dated 14,12, 2016 passad o foveus
of M MMT in ils arbifration with MLE in ancthar matter
batwean MLC ond MMT, S5TC hos filad on opplicofion in the
Delhi High Court to secure the soid aworded omount in STCs
farvour.

b. Reference is invited to Mote no. 19.7, regarding leng
barm frode recevoble T548.44 crare onaccount of export
of phorma preducts to foreign buyers on bock fo bock
basis. As there &= defoult in the payment agoinst export
bills by the buyers which hove ulfimately gone info
liquidatian, liigafion process  hove been iniioted by the
Compory os well o2 by Indian Assacioles and their
bankers. A claim of 527 86 crore hos bean admited by
the liquidator and decree for ¥62.47 crore by Hon'ble

N/

STC hod exporied phomocawtical producis for and on bahalf

of M/s. Rajof Phormachem Lid. fo foreign buyers on bock 1o
back basis. The paymant fo the suppliers was 1o be mode anly
upon reolization ol export proceeds from foreign buyers,
Howevar, the entire exporl proceeds could nol be realized.
Though, the bills of sxchonge were occepted by STC
conditicnally [subjed to reclzoficn of export proceeds from
foreign buyers), the associote discounted the same from thair
bankers agoinst their limits. Banks hove filed coses for
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High Court Mumbai, There is howevar comesponding

cradil balonce of ¥368.44 crome wndar rode payoblas.
Monogeman! does nol anticipale ony liability on this
account

c. PReference isimvited fo Mofe no. 19.2, regording long

fermtrade receivoble of T7BY 45 crore under 1he Cradit
Linked Insuronce Scheme [CLS) lor expord of gald
jewallary elc, ogaoinst which corresponding  eradi
bolance of ¥342.19 crore o ovailoble, lsoving net
recaivoble of ¥445,44 crore. Acfions ogainst the Business
Associobe hava bean initioted. The matter is being pursued
legolly ond company is hopeful of recovery. As o meoswre
of abundont coubion, full provissan of T445.44 crome
belng nel recelvable, hos been made in eordier year,

CEIEI &N
STC

recovary af their dues in DRTs making 5TC also o pordy fo the
proceedings.  In one cose o decres for an amount of T43
crone hos been owonded by Mumbsal High Cowrt in foveur of
STC.

5TC is not oul of pocket os on dote ond, os the fronsaction was
an bock 1o back basis, no liabélity an STC i anticipaied.

Under the schems, Post Shipment Finance was token place

from Exim Bank to finonce the expert fronsoction, As per the
agreament, the repairiafion of the export proceeds wos tha

responsibifities of ossociofes. In some coses, the owerseas
buyers defoulted in poyment, and the expon procesds wos not
realized. The maber is being pursued legally ond company is
hapetul of recovery. The matter is also under investigation by
the concarned ogencies, As a measure of obundont coufion
full provision of neft receivable has been mada, Under fha
circumstances, there is no likely hood of odverse impoci on the
reporiad figures in the finoncial siotement. However, aciual
amount recoverable fram the associote is much higher,

Reference is invited to Mote no. 19,3, regording long term
trode receivobles of T41,92 crore on ocoount of expor of
ogro commedifies fo foreign buyers through Indson
business ossociotes ogainst which credit balonce of
%41.92 oore s ovoiloble under frode poyable, The
loresgn buyer defoulted in moking poyment and upon
nan-receipt of the dues from business ossociale; the
Company has inificted necessary legal steps against
business ossociotes for recovery, Considering the lagal
enforcachility of the ogreement ond corresponding cradit
of ¥41.92 crora, no provision is considered necassary.

The forsign buyer defoulfed in moking poyment ond vpan
non- receipt of the dues from the business ossocioles, the
company hos inffioted necessary legal steps forit's recovary. As
corresponding credit of ¥41.92 crore iz ovoiloble under tha
bock 1o bock agreement, no provision |4 coniderad
necessary. However, octual amount recoveroble frem he
ossociahe is much higher,

Rederence is invited to Note no, 19.4, regording long
term trode receivables of T9.83 crore (net of provision for
diminution in volue of stock) recoveroble from one of the
business ossociotes for goods sold in earier years. The
overdue is secured by pledge of stocks in fowour of ST,
Upan noa-paymeant of averdue recaivables, legal achions
hove been intliated against the business assockale u/s 138
of Megotiohle Instirumants Act, 1881 and civil hearings
ore in progress. Another PSU company M3TC had mode o
cloim in respect of ownership of soma of the pledged sfock
sold by tha S$TC to businass associole. As on balonce sheet
date, the pledged stack hos bean valved ot T9.83 crore by
opproved valuer ond STC |s awaiting further direciion
from Hon'ble Mumbai High Cowr.

THE STATE TRADING CORPORATION OF INDIA LIMITED

Associote submifted four cheques voluing T8.62 Cr which
ware deposited with the bank, Consequent upan dishenering
of the some, siofutory nofice ond criminal comploints u/s 138
of the N.I. Act were filed before MM Court, PHC which ome
panding, NDOHis 14,11.2017,

Since Mys METC tried fo foke over the stocks peraining ta 5TC
stored in the premises of M/s Conros ond under the contral of
CWC. 5TC filed o declarotory sut baefore Parvel Court,
fumbai to dechars that the stocks belonging fo STC whereas,
ogainsl S3TC order wos passad by Ponvel Court in fovour of
METC fo foke dalvery of the stock.

Against this, STC filed an appeal before Bombay High Court,
who directed the Pervel Court fo decide the awnership of the
corgo. On lost dote of hearing, ie. 04.07.17, cross
axorningtion of STC's witness wos completed, Further, STC
Mumbai has submitied its acceplonce of valuafion report of
IV.83 Cr belore the Honble Pomvel Court. MDOH is
15.09.2017 for oppearance of e ouctioning ogency M-
junction, However, octual amount recoverabls from the
asseciate is much higher.
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Referance is invited fo Note no, 19,4, regording lang berm
trode receivoble of T48.57 crore due from one of the
Business Associotes for goods sold in eodier yeors. The
Company has filed winding up pefificn which hos now
been fronsterred o MCLT Kolkota. Proceedings u/s 340 of
CRPC is under progress of Balosare District Caud. The
busingss associote has pod a sum of T10 crore during
the year and another ¥7 crore before the approval of
fimancial siofaments. As a measure of obundant
coution, provision of ¥41.57 crore has been made in
curmant yaar,
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STC has filed winding up petition belore Cuttack High Ceurt in
Jan, 201 5 which now stands fronsferred to company Tribunal,
Kolkato in view of Gowt. nofificofion doted 15122074, Some
hos reached MCLT, Kolkato. 5TC Kolkate Branch has informed
.0, obout some defects in the petition, which are being
rectibed by Kalkoio branch/local advecate.

5TC on 18.12.2015 hos filed on opplicofion w's 340 Cr, BC
befora Bolosore District Court for inifiofion of oppropriola
procesdings in occordonce with provisions of low in view of
suppression of moterial focts and misleoding the Cour by Mis
BAL whe abtoined an ex-parte injunclion froudulently. Kolkata
Bronch i monitoring the matter ond MDOH is yat 4o be
informed.

Ralarenca i invited to MNote no. 19.8, regording long ferm
irode recetvoble of T10.21 crore recoverable fram
MARKFED, Govt. ol Maharashira [GOM) towarnds supply
of RBD Palmofien under PDS Schame during the years
2010-11 and 2071-12, Al amounts relafing lo this
supply were raceived by the Compony except the
outstonding balance of ¥10.21 crore pending for final
reconcilioion of thelr end. Motter is being constanily
taken up with MARKFED, Gew, of Moharashira for
recovery. As a mabier of prudence, provision of T10,21
crone has been moda in currentyear.

The maotter peraining o STC's panding claim of T10.21 Crore
is being regularly lollowed-up with MARKFED, Gewt. o
Maharoshtro. However, as o matter of prudence, provisian of
710.21 crore hos been made by STC in the finoncial year
2014-17.

. Refarence is invited to Mote no. 1%.9, ragarding long tarm

trode recelvoble of T122.95 crore from one of the
business associote for goods sold in the earier years
which is overdue, Negotiation with o PSU for selling of the
stocks, which has occquired the plont and machinery, is
under progress. As o mater of prudence, full provision for
T122.95 crore hos been created during the current yaor,

Since the cperofion/production of the compony [JCL) s under
liquidation/suspended during the year, 2009, ahter filing of
winding up petition by one/two creditors, Gujorat High Court
(GHC) has appointed Officiol Liguidator [OL) os o custodian
| for the some, STC hos filed its cloim bofore the OL for
T3B9.96 crin Form &, In addition to this, STC has olso filed
number of opplications before the GHC to restrain OL o take
control of the stocks pladged by JCOL with 5TC and to oflow 5TC
o drow somples for chemicol analysis so that STC can
ultimotely sell the stocks and Yo recaver the debls, STC has
filed efiminal complaint In Jhagodia Court against ARCIL and
ICICE Bank for breach of frust sle., the nesd date of which |z yat
to be posied by the Honble Jhogodia Courd. During
Movember 2014, ARCIL filed 5LP against OL & Others bafore
Hor'ble Supreme Court agoinst the decision of Division
Bench, Gujorat High Cowrt. On July Sth 2017, S5LP was
disposad off by Supreme Courd. Motter relating to Applicalion
nos. 116/2015 and 276/2017 come up before Hon'ble High
courdt Gujorat on 20.07.2017 when OL has tokan
adjournment for filing reply fo our Applicotion which is now
fwed on 28.08.2017. However, actuol omount recoverable
from the associate i much higher.

Referance is invited 1o Note no. 19,11 regording long
tarm trode recaivables of 17 28 crore recoverabla from
one of the business associates for goeds sold in earlier

N/

Although full provision of ledger bolonce amount of T17 .28
Cr has been mode during FY. 14-17 but for early recovary of
outstanding dues ond as a mafter of abundan! coution and to
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yeors. Criminal comploints u’s 138 of Negohkoble
Instrurnents. Act, 1881 and contempt opplication filed
befare Hon'bla High Court, New Delhi are under progress
ogainst the businass ossociote. As o matter of predance,
provision for full omount of T1 728 crore has bean mode
in currranf yaar,

| Reference is invited fo Mote ne, 222, regording frode
receivables of T10.53 crore recoverable from one of the
Business Associates for sole of coal, A provision of T3.33
crore hos been made in the cument year. The balance
dues ore secured by morgoge of free held lond. The
Business Associate hos underdoken to repay cll dues clong
with inferesl on receipt of CDR pockoge. The Company
hos filed legal ond criminal cose agoinst Business
Azsociole.

k. Relerence Is invited 1o Note no. 22.4, regarding rade
recelvables of T64.273 crome for wreo supplied fo
Department of Fartilizers {DOF). The poymants have baan
withheld on occount of quality porometers. The matier hos
baan foken up with DOF and DOF hos referred the moter
o Ministry of Low for opinion. Consequently PBG of
foreign suppliars amounting to T20.54 crore has been
invoked. The matter s baing continuously pursued with
DOF for immedioke setttemant of the issues ond relaosa of
payments. In view of above, no provision is considerad
Necessn.

| . Refmrence s invited %o Mote no. 45|k regording
canfingent liokility of $EB.01 com poyoble to foreign
supgpliar os per arbitml awand, for which the Company hos
filed appeal in the Honble High Court Mew Delhi and
simullanecusly lodged the claim with Manistry of Consumer
Affairs s fronsaction wizs under joken on their behalf, In
view of ihe obove, no provision is considered necessary.

THE STATE TRADING CORPORATION OF INDIA LIMITED
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put pressuro on the Associote on 07,068,717, pre-summaoning
evidence by STC wos cared out in criminal complaint u/s.
138 of M.I. Act. PF/RC has 1o ba Kled by STC so thet accusad
parsons could ba summoned. NDOHE21.11.2017.
Simultaneously, two Evidences by waoy of Affidavit fram
Marketing & Fingnce ore being filed before |CA where 5TC has
ladged Hs cloim of T4 72 Cr recoverable from the Assaciode.
Furthermore, STC is also filing another criminal complain
before Judiciol /Metropaoliion Maogistrate ot Mumbai to order
Police outhorifies o register FIR ogoinst the occused/ossociole
lor thelt of stocks. Evan the stocks of sister concern of the
ossociate [T3PPL) valuing T29 Cr loppros.) [oson 19.11.14) s
in tha custody/confrd of CWC. 5TC hos filed confemps
petition before Hon'ble Delhi High Couwrt for not odharing to
thair underioking submitied befora MM, Courd. STC has not
occepled the offer of AMPL and the matter is now listed for
20.09.17. However, octual aomount recoverable from the
associote i much highar

| The par dues are secured by morgage of frees hold lond aber

the pravisioning of $3.33 crore made during los F.Y.

STC has inifiated process for sole of mordgoged property. My's
Comcost Steef & Power Lid. {earfier DSL) vide their lefter dated
04.03.2017 hes conveyed their no objection for sole of the
hypothecoled propery inas s whereas condificn.

Further, STC hos inifioted legol ond criminal coses agoinst
business omocate ond pursuing fhe issues wigorously o
recover oulstanding dues. Howewer, oclual amount
recovenoble from the associole s much higher,

Regarding trode receivable from DOF withheld on account of
particle size variofion in Urea impoded in July 2015, the
rmafter was referned to Minlatry af Law (MOL) for opinion. Mol
haos opined that recosery of full cost is nof possible ond only
panalty as par controct con be levied. The mafter is now being
referred o Commitbee of Sacrataries (Sa5).

For Release of payments by delinking with tha issue of parfide
size of past imports, DOF hos refered the motter 1o
Deparmeant af Expenditures (DaE), The mother hos bees
pursuad with tham ond on thelr verbal odvise an undertaking
o release tha poyment condiionally, hos bean submikad in
DOF Consequently, DOF hos releosed on omount of $58.47
crore upio 23.08.2017. The payment of balonce amount is
under process. Hence, no provision Is considersd necessarny,

The said transaction for Import of Pulses wos undertoken by
STC on behall of Minlstry of Consumer Afairs. Conlngeant
liahility includes an emount of TEE.01 Crora poyable fo foraign
supplier os per Arbitrol Award. 3TC hos challenged the Arbitral
Award in the Hon'ble Delhi High Court and has simultaneouwsty
akso rossad claim on Ministry of Consumer Affairs. Accordingly,

ne provision has been considersed necessary,
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. Relerence i3 invited bo MNaole no. 45[c), regarding

contingani liokility of ¥74.92 crome olong with infaresi
payabbe o o foreign supplier on occount of impart of Ureo
in sorlier yeors os per mapority arbitration oward possed in
fovour of foreign supplier. The company hos filed on
oppeal ogoinst the mojority orbitrofion oward in the
Hon'ble Delhi High Court. In view of obove, no provision
is considered mecessary.

The: matter i currently sub-judice and next date of hearing is
an 10,08.2017,

Reference is invited to Mote no. 47 & 48 reloting 1o
panding reconcifiofion/confirmation of bolances In
porfies occounts, cloims recoveroble, odvonces and
current and other liabilities and consequentiol adjustmeant
that may arise on reconciliation.

Reference is invited fo Mole no. &2.il.o of the notes o
consolidated financial stetement which stotes that, the
occounts of the subsidiary Company are prepared based
on the ossumpfion that the Compony is nof going concem
due to following reasons -

The Shoreholdars of the subsidiory Company in thair
Extroordinory Genaeral Meeting held an 12.09.201 3 hod
opproved winding vp of the Company under 433 (o) of
the Compaonies Act, 1956,

Dupartment of Commarca, Ministry of Commarca and
Inclustry wide ks latler dated 26.08.2013 hod conveyed
opproval of the Union Cobine® for winding up of the
subsidiary Company ond to ofer woluntary Separotion
Schema (V55] to the Employess.

Subsidiary Company hed filed winding wp petition bafore
tha Hon'ble High Court of Kamotoko on 26.11.2013.

Accardingly, the Subsidiory Company hos drown the
occounts on liguidofion basis ie. ossets hove bean
revalued on realizoble basis, whereas the liabilities
towards the bonk bove bean sioted af book value, in view
of bego! coses inifioted by the banks ogainst tha Subsidiary
Company for recovery of their dues and oll other liobilities
at their satlemeant yalue.

Bolances of debtors/creditors ond liobilifes ore baing
reconciled ofter completion of eoch Wonsaction and fhe
sccounts are safiled with the ossocioles. Howewver,
confirmation of bolonces In respect of debtors/craditors
imvolving legal coses are net obhained as it may alect the legal

proceedings.

The liokilily towards banks has nof been revalued keeping in
view the legal actions initioled by banks against the subsidiory
company ond obsemvance of conservolive opprooch of
oocounting.

Reforance i invited jo Mate ng, 10,5 of the Noles fo
consolidoted finonciol slofernents which stoles that,
infarast poyoble of ¥2723.40 crore on the principal
amount due to the banks is omived on the basis of the
Interest rales disclosed In the Debil Recovery Trbunal
applicotion fiald by bonks, Intarest provision of ¥559.59
crore hove been mode by the subsidiory company for the
currend financial year However no confirmation is
receivad from tha banks for interast poyobla.

As the recovery procesdings hove bean filed by the banks
belore DRT, interes! roles as cloimed by the banks in DRT
proceedings hove been applied.

Referance s Invited to MNote no. B4 of Nates to
consolidoted finoncial statements which states that, the

Factual, no further comments.

N/
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total lbilisy o bonks: along with inferest omounfing to
TIP0B.85 crore is poyoble fo consartium of seven banks
and UZO Bank in respect of devolved LCs/Pocking
cradits since 2008-09, Ceorfirmotion of cutstanding
Interest hos not been recalesd from the bonks The
Subsidiory Compony hos considered in‘erest poyohble as
claimed at the rates disclosed in their DRT application
filed by UCO Bank and consoriium of ather Banks, Cash
cradit/shart term loan is os per the DRT (Debt Recovery
Tribunal] applicotion filed by consorium of seven banks
and UCQ Bank on 20.07.2011. The abova loon hos
bean clossified oz NPA by consadium banks and UCO
Bank. The Subsidiary Company has creoted pori-possu
charge on current essels in favour of the banks and also
surrendered the documants of immovoble propery
situated of Chhindwora (3.239 heclores), Byadgi (5
Acres), Siddopura [2.20 acres) and Madikeri (0.50 acres)
in fovour of the Borkers. In view of the immovable
properies of STCL given as securdly, an esfimated amount
of T1.83 com o of the tolol odvances con be
considered as secured. The consortium of bank and UCO
Bank hove filed coses separotely ogoinst the company
with the DRT, wherein with regard o UCO Bank recovery
coss, DET hos possed on order dt. 29.09.2015 for
recovery of T148.18 crore. Howewer, the Subsidiary
Compary has chollenged DRT order at DRAT Chennai.
Tha bonker hove aolso issued nofice u's 13[(2) of
Securifizofion and Recomsiruchon of Finonciol Asssts and
enforcament of Security Interest Act, 2002, Further bosed
on the obove, the bonkers hove issued two Possession
Motices one on 26102011 on Foctory lond ond
Building located ot Byadogi and anather on 17.11.2011
on Foctory Lond and Building located ot Chhindwarn,
tadhya Prodaesh.

Annexure A’ fo Indepandent Auditors’ Reporh:

Report an the Infemmal Financiol Confrals under Clause (i) of

Sub-saction 3 of Section 143 of the Companles A, 2013

['fhe Act’)

Basis for Qualified Opinion

[ll. Following design gop ore noticed in [FCFR such os
lawyer's cerfificate not token in lifigotion coses,
monitoring ond  record keeping of pledged/owned
inventary not maintained, monual inveicing and absence
of trock record for inwoicing, ogelng onalysis and
reconciliofion with vendors not reviewad, no policy for
credil evaluabion and custormner ocoeplance, manual
calculations for leoves, no HR Software,
acknowledgement by the user net foken for receip! of fixed
ossats of required specificofion, complionce colendor not
documented, obsence of review mechanism, job
rasponsibilities not defined, rules and regulotions not

Az par Internal Finondal Contrel on financicl reporting,
repors system updation is under progress.

The Corporate padormance is reviewed from fime 1o time in
various meefings held with concarmed Troding Divisional

Heods ot C.0. as also with Heads of Branches through Videa
Caonferencing. Besides, legol coses and recovery coses are

alse reviewed from time fo fime, The overall perdormance of

the Corporation ond mojor coses of recovery ome aolso
raviewnd by fhe Boord every quorier.

Implementation of Poyrall System ond linking tha same with
| Bio-matric atfendonce sys*em ot the organizafional level clong
' with online Performonce Monogement System and Leave

THE STATE TRADING CORPORATION OF INDIA LIMITED
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outhenticated by outhorized signotory, [T pelicy nat
documented, disoster monogement plan not
documented, no doto bockup for divisians other than
corporate accounts, doto bockup of occounting records
not maintained for bronchas.

. [ii], With respect to Mumbaol bronch ol the Campany, the

branch auditar hos reporded cedain material weoknesses
in internol finoncial control over finoncial reparting swch
os inodequois- T & gonenol condrals, internal conbrol
systarn with regards to pledged inventory, cusiomar
occeptance & credit evaluafion, IMemal oudil coverags,
large financiol expasure in [tigated mafers & pending
stotutory  liigofion  involving fox demands, financal
raparfing system, delay in booking of expenses and
complionce with stofutory duss eic,

Managemen! over claud is being proposed.
IT Sacurity Policy has been drofted and is being put wp for
consideraticn of the Monogemeni.

In the obsence of any LAMN / WAN to inferconnect computers at
.0 and Bronches, possibility of implementotion of Bock Up
sysiam on Cloud is being esplored.

Mecesery sleps are being laken for strengthening Intermal
Financial Control System.

[l With respect bo Cochin branch of the company, the branch
auditor has repored thal paymenl lo cardeman planbes
during the period upte 08.11.2076 was mode by way of
bearer cheques which is ogainst the principal of effective
internol finandial control.

{iv). Reference is invited 1o Nate no. 47 & 48 relating to
pending  recanciliotion/ confirmation of bolances in
porfies  ocoownts, cloims recovernble, odvances ond
current and other ligbilities and conseguential adjustmant
thot may orise on reconcilation

5d/-
B.R. Dhowan
Chiaf Ganera! Monager [Financs)

Sd/-

Rajiv Chopra
Director (Marketing|
Additional eharge of CMD
Dl Dad &6324

The poyment to Cordomom Plonters are made by the Bearer
Chegues os per the general proctice followed In the
Cardamom Trade. Poyment o the Cardamom Planters under
ouction of Bodingyokannur is mode by woy of Bearer
Cheques. |Fis coming under exemplion mentioned under Rule
&S00 read with Saction 40A[3} of income fox oct of baing
poymant fo the culfivator, grower, o producer in resped of
Agriculiural e Fores! Produce. All the other Cardamam
Auctioneers are also lollowing the same prachice of ssuing the
Bearer Cheques. Moreoves, mojority of the plonters are not
willing to occept ony other meda of poyment, Branch is
affecting payment through MEFT/RTGS to those plonters wha
have provided fheir occount dabails.

Balonces of debloss/creditors ond liobilikes are being
reconciled ofter complefion of sach Fansochion and the
gooownis. ore settled with the ossociofes. Howover,
confirmation of bolonces in respec of debtors/creditors
invilving legol coses are not obtoined as it moy affect the lagal

proceadings.

ad/-
Roomao Mograth
Ganoral Manoger (Finonca)

5d/-
5. K. Shorma
Direcior [Personnel|
Additianel eharge of Dir (Finance
DI DaP4 2534
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____Addendum to the Directors' Report
for the Financial Year 2016-17

COMMENTS OF C&AG

With reference to the Annual Report 2014-17 sent to the Members of the Company, the comments of
Comptroller and Auditor General of India (CEAG) under Section 143(6) of the Companies Act,
2013 on the accounis of the Corporation for the yeor 2016-17 received on 31.08.2017 and replies

of the manogement thereto are aftached and form part of the Directors’ Report for the FY 2016-17.

Forond on behalf of the Board of Directors

Sd/-
(Rajiv Chopra)
Chaoirman & Managing Director
Mew Delhi (Additional Charge)
Date : 06.09.2017 DIN : 06466326

N“ THE 5TATE TRADING CORPORATION OF INDLA LIMITED
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HEAT / No. PDCAND/CHG/29-25/2017-1 B/STC Vol All/530
wedra ewafen sty o R,
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INDIAN AUDIT & ACCOUNTS DEPARTMENT,
OFFICE OF THE PRINCIPAL DIRECTOR OF COMMERCIAL
ALDIT & EX-OFFICIO MEMBER, ALUDIT BOARD-1, NEW DELHI
fa=1i® # Doted: 31.08.2017

e yd uaee e,

we 2fET snyee aifw gfear fafids,
WATEY SR H44, SateE 1,

¢ faeelt—110001

fama: 3 ord 2017 @ v 98 g w0 ofEw e S sfEm fafids @ aftw @wl (Stondaolone

Financial Stotements and Consolidated Financial Statements) T8 w0t @ =s 2013 &t g™
143(8)(b) T 120(4) & aTa 9T & o= HererEr T B i |

HEIE,
# gq ua & WY 31 A/ 2017 @ v of @ fav ' ¢fEn snfee afw sfe e & affe

(Stondolene Financial Statements and Consclidoted Financial Stotements) 93 ®a=t aiffam 2003 ) g
143(8) (k) Td 120(4) & wia femfordt spfes & §) 291 femfirg| &1 s @t aftte fore & e v oy afie
T W1 AfiE S T F St ue v i e v witafes et wieest @ e wiE R e e # |

AR,

i

T T, T, TRIY W, FRA TRee, 78 fwei-110002
3rd Floor, A-Wing, Indroprastho Bhowon, LR Estate, Mew Delhi-1 10002
TAM / Tele.: 011-23378473, e / Fax: 011-23378432, 011-23370871
E-mail: mobnewdelhil @cog.gov.in
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Comments of the Comptroller and Auditor General of India under section

143(6)(B) of the Companies Act, 2013 on the Financial Statements of the State
Trading Corporation of India Limited for the Year Ended 31 March 2017.

The preporofion of financial statements of The Stoke Troding Corporation of India Limited for the year ended 31 March 2017 in
accordonca with the financiol reparting framework prescribed under tha Componies Act, 2013 (Aol s the responsibility of the
management of the company. The stofutory ouditor cppainted by the Comptraller and Auditor Genenl of Indio under section
13%9(5) of the Act is responsible for expressing opinion on the financial statements wunder section 143 of the Ad based on
independant oudit in occordonce with the standards on owdiling prescribed under section 143(10) of the Act. This is stoted to hove
bbeen done by them vide their Audit Report doted 30 Moy 2017,

I, an the behall of the Comgtraller and Auditor General of India, hove conducted o supplementary oudit under section 143(4)(a] of
the Act of the consalidoled finoncial stolements of The Siake Trading Carparafion of Indie Limited for fhe yeor ended 31 March
2017, This supplemantary avdit has been carried oul indepandently withaut occess fo the warking papers of the stalulory audifor
and & limited prmarly 1o inguiries of the statutery auditar and campany personnel and o sslactive examinaotion of some of the
accounting records. Bosad on my supplementory audit, | would like 1o highlight the following significon! maters under section 143
(][] of the Act which haove come to my ofention and which in my view ore necessary for enobling o beter understonding of the
financial satements and the reloted cudit repart:

(A) Comment on profitability
Statement of Profitand Loss

Profit before exceptional and extraordinary items and tax
Exceptional fems - T143.73 crore

This included an amount of provision of T66.12 crore for liobility tfowards 25 per cent of lease rent payoble to Land &
Development Office for the period 2004-05 to 2015-14, in respect of 5TC's office building at Jonpath, which has been
written bock in the accounts during the year, As per the Leose Agreement signed by 5TC with LEDO, the rent of 25 per
cent surplus spoce of the building was payable by 5TC 10 LEDQ, 5TC, however stopped making payment after 2003-
04 and requested STC [Febreary 2008, August 2008 and March 2014) that since the land was allotted to 5TC an
‘vormmercial rates' the elouse of sharing of 25 per cent of rent, may be deleted retrospectively and the amaunt paid so
for, towards 25 per cent of share of rent, may be adjusted by LADO against the charges required 1o be paid by STC for
exacufing the perpstual lsase deaed, The LEDO, however, did not respond/agres to the above contention and wos
demanding the amount of 25 per cent of the lease rent fram STC.

Thus write bock of the liohility by STC unilaterally, without any chonge in the ferms ond condifions of the existing leose

agreement with LADO, hos resuled in overstatemant of ‘Exceptional llem - Income' by T66.12 crom and
undersigterment of Liakdilities' os well as Loss for the year each to the some extant.

Sd/-

For and an beholf of the
Comptraller and Auditor General of India
(Meelesh Kumar Sah)
Principal Director of Commercial Awdit
& Ex-officic Mamber Audit Boord-|,
Mew Dralhi

Plesce: Masw Dalki
Dated: 31 August 2017

THE 5TATE TRADING CORPORATION OF INDLA LIMITED
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— Management's Replies to the Comments of comptroller &

Auditor General of India on Standalone Financial Statements

| A Camments on prafitability stoterment of Profit and Loss
Prafit betare exceptionol and extroordinary tems and fax
Excaptional Hams - ¥143.73 crome.

This included an amount of provision of T44.12 crare for
liability towards 25 per cent of lease rent poyable to Lond &
Development OHice for the period 2004-05 to 2015-16, n
respect of STCs affice building of Janpath, which hos been
writien back in the occounts during the year. As per the lease
ogreament signed by STC with LADO, the rant of 25 per cent
surplus space of the building wos payoble by 5TC to LEDO.
STC, however, sloppad maoking payment afler 2003-04 and
requested S5TC (February 2008, August 2008 and March
2014) thot since the lond wos alloted 10 5TC on ‘commercial
roles’ the clouse of shoring of 25 per cant of renl may be
deleted retrospectively ond the omount poid so for, towards 25
per cant of share of rent, moy be edjusted by LADO agoinst the
charges required 1o be pold by STC for executing the paspetuwal
lease deed. The LADD, however, did nof respand/ogree to the
above contention and wos demanding the omaount of 25 per
cent of the lease rent from STC.

Thus, write back of the liability by STC uniloterally, without any
change in the terms ond condtions of the exisfing |eose
ogreement with LADOD, hos resulted in overstolement of
‘Exceptional Mems - Income' by T86.12 crore ond
understotement of ' Lobilities’ oswell os Loss for the year' sach
to the same extent,

- MANAGEMENT REPLIES

Vide Agreement for Lease dated Sth December, 1975 5TC
was ollotted T2, 59 acres af land on Janpath, Mew Delhi, The
plot was ollotted o 5TC ot the commercial rate of 1,000/
per square yard for construction of a building for the offices of
STC and its subsidiaries,

Till the yeor 2003-04, 3TC hod mode poyment of T20.09
crores 05 23% of the rent feiched. As STC hod mode the
payment for the lond on ‘commerdal rotes’, and not on
*Concessional/Institutional mie® of TG00/~ per sguore yord,
STC sicpped making the poymant of 25% of rent ofter 2003-
04, when this fad came to the knowledge of STC. The motter
was foken up with LEDO vide voricus letters, however, LEDO
has not responded so for inspite of regular follow up.

During the current financiol vear STC received a demand from
MOMC tenwards Property fax. As per [udgament of Honourable
Supreme Court verdict dated 03.02.2018 amount pald 1o
LADD will be allowsd oz geduction by MOMC whils
colculating Property fax dues, Since 3TC hod no! paid the
LEDO chorges after 2003-04 the some wos nat considened in
the calculations and MDMC ossessed the property fox without
giving any rebofe on this occount and occorgingly, the
oddifional liobilitly of 42,13 crore (5T s share from $R0.02
crora) oscerfained by MODMC uvplo 31.3.2017 hos been
bookad im curment year Siofemant of Profit ond Loss

In view of the above, the provision lowards LADO chorges was
| written beck in eurrent financial year

Sy
B.R. Dhowan
Chiat General Monager [Finance]

Sd/-

Rajiv Chopra
Director {Morketing
Additional charge of CMD
DIN 04466326

THE S5TATE TRADING CORPORATION OF INDLA LIMITED

ady-

Rooma Nagralth
Ganeral Manager (Finance)

ey
5. K. Sharma
Direcior [Persannel)
Additional charge of Dir (Finonce)
DIN 06942534
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Comments of the Comptroller and Auditor General of India under section 143(6)(B)
read with section 129(4) of the Companies Act, 2013 on the Consolidated Financial

Statements of the State Trading Corporation of India Limited for the Year Ended 31
March 2017.

Tha preparalion of consolidofed finoncial siotements of The: State Troding Corporstion of India Limited for the vear ended 371 Maorch 2017 in
occordonce with the finandal rmepording framework prescribed wunder the les Act, F013 (Act) is the responsibility of tha momagement of
the compeny. The sielutory audilor appaintmant by fie Complrollar and Audilar Genenal of India under saclion | 35(5] read with saction 129]4)
of tha At is responsible for expressing oplindan o0 the financlal sxosemants under section 143 read with section 12904] of the Act bosed on
indepandent gudit in eccordonce with fie slondords on gudiing prescribed wnder section 14310 of the Act. This is sioied to hove besn done by
tham vide their Audit Rapor dated 30 Moy 2017,
I, on the behalf of Ihe Complraller and Auditer Ganarsl of India, heva conducted o supplameniany audil under saction 143(5] () read with seclian
129(4) of tha Ad of the consolidoted financiol siolemanss of The Siate Troding Comperafion of India Limited for the yeor e 31 Morch 2017,
We conducied o luppﬁ:muﬂ&r\l audit af the firancial skabaments of The Trud'mg I:nrpnmﬁnn of Indio Limited bul d&d not cornduct
supplamentary oudit of the financial starements ol subsidianes, msocisle companies and jeinlly conlralled anilies as per tha list annexed for the
year anded on that dote. Furher, secfion 13905] and 14-3i8)(k) of the Act are not opplicoble ko associabe and joint ventures baing private enlities
a5 per tha list anrexed for appointmant of their Stotutcry Auditor nor for conducd of supplemantory oudit. Accordingly, C&AG has neithar
appointed the siolutory auditors nor conducted the supplameantary oudil of thase componias. This supplementory oudil bas been comed oul
indepandantly withoul access o fhe werking papers of the sialutory suditer and |s Gmited primarlly o inguiias of the slelulory audiler and
company personnel ond o selocive exomination of some of the occounting moords.
Based on my supplementary audit, | would ke to highlight the following signiicam maffer under secfion 143161b) eod with section 1294} of the
A which have come to my afienfion and which in my view are necessary lor enabling o better undarstanding of the linancial siotements and the
releted oudif report:
A. Commenion Consolidoted profitability

Statement of Profit and loss

Prafi before exceplional and extraardi nary items and hax Exceplional items - £144.05 crare

This inclided an amount ol provision of 6612 crorm bar Bability kowards 25 per cent of lsass rent io Land & Develapmenl
Cifica fior tha perod 2004-05 to 2015-18, in respect of 3TCs office buiiding at Jonpath, which hos been written back In 1the
oocounts during the yeor. As per the Lease Agreament sgned by 5TC with LADD, tre rent of 25 per cend surplus spoce of the building
wixs poyable by STC ke LEDO). 5TC, howeves, sio makirg payment afier 2003-04 and requesied 5TC {February 2008, Augusl
2008 and March 2078) hat since tha lond wos ellothed ta STC on'commerncial rates’ the clouss of sharing of 25 par cant of rert may
be deleted refrospactivaly and the omound poid so for, fowards 25 per cent of shore of rent, moy be adjusted by LADC against the
chorges requined fo be paid by STC for execiding the perpetual lesse desd. The LEDD), howsesr, did nof respond/ogree ko the obhove
comtention and was demonding the amaurt of 25 per cant of the |lease renl from STC.

Thus write bock of tha lobility by 3TC urdoterolly, without any changa in the tarms ond conditions of the existing leose ogreemant with
LADO, hes msulted in oversiolement of Exceptional Hems - Income’ by T66. 17 crore ard understatement of Liobilities’ os well o3
Loss for the yaor' eoch to the same cxdand.

B. Commeni an Audilor's Report

Anrnexure - A to Auditers’ repaort
Thi foscts refated ko o cose of conspacy, cheoting, froud ond misepresaniotion of slock during e year 2004 to 201 & by o business
ossociole hoving oulslonding balonce of T1%04.24 crom, repored vide itom 10 of Annesune ‘A 1o the Auditors’ Report on
standalone financiol siolements, hove nol been mcluded in Ihe Auvddors Repart an Consalidated Finoncial Shatemeants. As per
mbma{.ﬁmnhn Standord 21 Consolidoted Finarcial Statements’, fhe ameaunt Involved baing matarial the foct should have

includad in fhe J’Lugﬂu rs Kepor on Consalidoted Finonciol Stotements olso.
C¥TR
Far and an behall of the
Compircifer and Audiior Genaml of Indio

[Neelesh Kumar Sah)
Flacn: Pes Dilhi Prinicipal Disecter of Commarcial Audh
Dated: 371 August 2017 & Ex-afficio Mamber dudd Board-l, Mew Dl

Mome of Subsidiary
_STCL Umited _ Mon-Raview Cerificate ssued
Nome of Associates T
Richfiald Aquatech Lid. Under Liquidafion
Blue Maritech Lid. ' Darmant Campany
Matignal Tarnary Compary Lid. Uinder Liguadation
_Indopirin Gloves Limiled il Darmrant Company
_____Nome of Joint Veniures
M55 Satpuro Agro Developmaend Co. Lid, Accounts nof ovoilohle

THE STATE TRADING CORPORATION OF INDIA LIMITED

N/
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—_Management's Replies to the Comments of Comptroller & Auditor General _______

of India on Consolidated Financial Statement

| CRAG COMMENTS

MAMNAGEMENT REPLIES

| A Comments on Consalidated profitability stotement of Profi
ung Loss Profit before exceptionol ond exfrocrdinory Aems
i W

Excapfional lbems - ¥144.05 crore,

This included an amaunt of provision of T66. 12 crom for Gahbiliy
towards 25 par cant of leose rent to Lond & Develo
Office for the period 2004-05 1o 2005-14, in respect of 5TCs
office bullding ol Janpath, which has besn written bock in the
occounts during the year, As per the [sose ogresment signed by
STC with LD, the rent of 25 per cont seplus spoce of the
building wos payable by 5TC fo LEDO. STC, howaver, stopped
making poyment ober 2003-04 and reguasied STC rusary
2008, Avgust 2008 and March 2071 5] thal since the lond was
olioted to 5TC on ‘commarciol rofes’ the clouse of sharing of 25
par cant of rent moy be dele*ed refrospectively ond ihe omount
paid 5o for, towards 25 per cent of shore of rent, moy be adjusted
by LADD ogainst the chorges required to be pasd by STC for
um:ui' 1|'|a perpefunl leose deed, The LEDO, howeves, did nod

ree fo the obove contantion ond was demanding the
umnun’rnF 5 par cant of the laose rent from STC.

Thus, write bock of fhe: liabilty by STC unilarerally, without any
chonge In the ferms ond condiicns of the edsting lease
ogreemeni with L&DO, hos resubed In ovestolemanl of
‘Exceptivral lberns - Income’ by Th&,1 2 crore and understatement
af 'Liobilifies &s well os 'Loss for the yeor' eoch to the some extent,

Yide mant for Lecss doted Sth Decembsar, 1975 3TC wos
alloted T2.5%% acres of land on Jonpoth, Mew Dalhi. The plet
was allotied 1o 5TC of he commarcial rabe af 71,000/ per
squors yard for construdiion of o building for the offices of STC
and its subsidiories,

Till the year 2003-04, 5TC hod mode payment of T20.09 crores
o5 25% of the rent fatched, As STC hndl::udu the poyment for the
land on “commerciol rofes’, and not on “Concessional/
Institutianal rate” of TADDY- par square yard, STC stopped making
the payment af 25% of rent ofter 200304, when this foct came ho
the knowledge of 5TC. The motter wes foken up with LADCO vide
various lafers, however, LEDO hos not responded so for inapiie of
ragular follow up.

During the cument financal year 5TC received o demand from
NOMAC towards haa. Mg per fu ol Honourable
Supreme Cour vardict dated 03.02.201 4 amount paid h:. L&D
will be allowed os deduchion by NOMO while colculof
tax dues. Since 3T hod not paid the LEDOD chorges ofter E'IIIS
04 1he some wos nol considered in e colculotions and MOMC
pstegted the propery tox withou! giving any rebale on this
occauni and scoordingly, the odditional lobility of T8, 13 crarme
TC's shore from !BE 02 croma) oscergined by MOWC upto
133-201?' s bean booked In currem year Stotemant of Profin
and Lass.

In view of the abowve, the provision fowards LADO charges was
written bock in current financial yacor,

B. Cammeanton Audiods Repart Annsxurs - A to Auditars repost

The focls raloted to o cose of conspiracy, cheating, froud and
misrepresenlation of stack during the year 2004 ja 2016 by a
business ossociote hoving outsfanding bolonce of T1904.24
croce, ad vida item 10 of Annaxura ‘&' 1o the Audiors’ Report
an standolone financlal slataments, hove nol been included in the
Auditors Repart on Consoldaled Finoncial Shatements. As per
provisions of Accounfing Standard 21 'Consolidoled Financiol
Seotamants, the omount involved being motarial the foct should
hove bean Included in the Auditors Report on Conscofidoted
Financiol Sokerments alsa.

The focts meloled 4o cose of conspirocy, cheofing, frowd ond
mirepresantalion of stock duning the year 2004 120 20018 by o
business asociale having cuwistanding balance of T1904.24
crome hos alrecdy Sean mepored in Poro (] of besis for guolifed
ocpindon in the Avditors Regort on Consolidoted Franciol
Sioterments. Tha relevant axtracle are reproduced as under:

“The Enforcemeant Direciorote and CBl ore olso inveshgating into
the matiar ﬂbm.:T cheating ond froud dona by the

POy onsomierien

I’I:n-mat,ragurdmgdudulmulﬁnnmﬁ-ﬁ.luﬁmdlrm‘lmpﬂﬂ.
the same is not required in cose of consolidoted Fnancial
simtermenis os per proviso fo Foind 2 of MCA order dofed

| 29.03.2016

adf-

B.R. Dhowan

Chiaf General Manoger [Financa)

S/

Rajiv Chopra

Director {Marketing
Addifional charge of CMD
DM Db 65324

THE S5TATE TRADING CORPORATION OF INDLA LIMITED

S/
Reoma Nogroth
Generol Monoger (Financa)

S
5. K. Sharma
Direcior [Persannel)
Addifianal charge of Dir (Finance]
DIM DA742534
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BRANCHES

Agra

The Stote Troding Corporafion of India Lid.
Bharalpur Houss, Civil Lines, M.G Rsod,

Agro - 22002, INDLA,

Fhone : +%1-562-2521224, 28546037, 2521045
Fax ; +91-542-2850422

E-mall ; ogro@siclimited.co.in

Ahmedobod

The Skote Troding Corparation af India Lid.

"HK. House, &1k Flaar”,

Bahind Jivobhoi Chombaers,

dghrom Rood, Novarangours,

Ahmedobed - 38000, INDIA.

Phona : +91-79-24580797, 26581021, 26587405
Fax : <+91-79-26587533

E-moil ; ahmedobad@stclimited.couin

Bangalore

The Stote Trading Conporation af India Lid.
*STC Trade Centre’, 10-A, 4th Floar,

Mo, 7/A, Nandini Layout,

Bongolore - 560096, IMDIA,

Phone - +91.80.23198801, 23198810
Fox  : +91-80-23198800

E-mail : bongalorsi@sclmited.coin

Bhopol

The Stote Trading Corponation, of Indio Lid.,
A-Block, llird Floor, Chetak Comples,

MP Magar, Zone - i

Bhopal - 482011, INDIA.

Prore @ +91-755-2559854

Fax 1 +%1-755-2559839

E-mail 1 bhopal@siclimibed. oo,in

Chennal

The Sote Troding Corparation of India L,
“STC Trade Canlre®,

A-29, ThiruVi-Ka Indusinal Esiota,
Channal - &00032, IMDLA,

Phane - +%1-44-22502498

Foa D+ 91 44 F2501 7RA, 22505891
E-mall : chennak@siclimbed.co.in

Cochin

The Siote Trading Corporation of India Lk,

K.5.H.B, Office Complex, 4ih Floor Panampilly Magar,
Kochi- 820356, INDWA

Phane : 414842321470, 2311450, 2315081

Fax @ +91-484-2322909

E-rmail : cochini@stclimited. ca.in

Hydarabod

The Hoke Trading Corporatien of India Lid,
Sth Floor, Mogul's Court, Besheerbogh,
Hyderabad - S00007, IMDLA.

Phone ; +%1-40-23237389, 23296450
Fax @ +91-40-23234786

E-mall : hyderobod@stclimited.co.in

\/

Jalandhar

Tha State Troding Corporotfion. of India Lid.
A8, Sports & Surgical Goods Camplex,
Koparthalo Rood,

Jolondhor - 144021, INDIA

Phane = +%1-181-2550434

Frax P +91-181-24650451

E-mail : jolondhan@sdimited.coin

Kolkaota

The Sake Troding Corponfion of India Lid,
"Hilhot House', %ih & 10%h Floor,

11, RM. Mukherjsa Road,

Kodkata « FOO00T, INDILA,

Phone : +91-33-223054 44, 22438490
Fax 1+ 01-33-F24B07 77, 22488145
E-rmail : kolkoti@siclimited.co.in

Mumbai

Tha Sote Troding Corporaficn of India Lid,

Jrd Flaat, 'C' Wing, Trade Warld,

Komlo Mill, Senopati Bopoot Marg,

Lower Porel (W),

Mumbai - 400 013 India

Phona | +91-22-2491 0454, 24954937

Fax s +91.22- 22024877, 22024856, 22B52411
E-mail : mumbai@siclimied.co.in

Sub-Branch Address

Coimbaiore

[reder STC Chennoi

The State Troding Corporation of India Lid,
GEC-243, B/03 Sokshi Crust Apph.

Dr. Ambedkor Road, Yenkitapuweram,
Coimbators - 641025, INDIA

Phigne - +91-422-4384425, 4385297
Fox ; +91-0422- 4305294

E-madl : calmbatare@etclimited. oo in

Gaondhidham

{Under STC Ahmedabad)

The Siate Troding Corporation of Indio Lid.

Plal Me. 330, Ward 128, Gandhidham,

Kuchchin - 370201, Gujeret, INDHA,

Phone : 0091-2834-226328, 228349, 231319
Fax - 00R1-28346-227 5480

E-mail ; kondio@stclimited.co.in

Gurnfur

{Under 5TC Hyderakod)

The Stale Treding Corporafion of India Lid.
D, Mo, 4-B-445, 5th Lane,

Maidupat, Koritepadu,

Gunher - 522007, INDLA

Phona ; +%1-B63-2231754

Fox @ +P1-B43-2354434

THE 5TATE TRADING CORPORATION OF INDLA LIMITED




\g‘ 61 Years of excellence
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