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To be a leading world class

trading organization,

continuously diversifying

and delivering excellence

in a ll areas of its o pe rations

thereby enhancing

stakeholders'val ue.



About Us
The State Trad ing Corporatio n of Ind ia Ltd. (STC) is a

premier international tradi ng co mpany of the Gov!. of

Ind ia . Incorporated in 1956, it functi ons under the

ad ministrative control of the M inistry of Commerce,

Government of Ind ia .

STC has played a vita l rol e in Indi a's eco nomy. It has

not only helped the country to ea rn scarce foreign

exchange by underta king development of expo rts,

but, has also undertaken import of mass co nsumption

ite ms such as wheat , edible o ils, pulses, suga ras a nd

when called upo n by the Governmentlo do so.

STC has paid up equity of ~60 co re of which 90% is

held by the Gov! . of Ind ia and the ba la nce 10% by

Financia l Inst itutions/ M utua l Funds/ Public. STC has

so for made a co ntributio n of over ~ 1 2 00 crore to the

pu blic exchequer by way of payment of d ividends and

co rporate taxes.

The Corpo ratio n achieved a trunover of ~ 1 0825

crore du ring 201 7-18 .
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Annual
General
Meeting

CJtai!llflf!J1/{}----------' Jpuxh;
Dear Shareholders,

I have great pleasure welcoming you all to the 62 "" Annual
General Meeting of the company on behalf of the Board of
Directors. A copy of the Annual Report containing Directors'
Report and the Audited Accounts for the year ended
31 ~ March, 2018 together with Auditors Report and
comments of C&AG along with Management's reply thereto
has already been circulated and with your permission, I lake
them as read.

Before I proceed to take up the formal agenda of todcv's
meeting; I would like to share with you, in brief, the
performa nce of your company during the year 2017-18 and
the presentstatus.

As you ore aware, global economic growth was the fastest at
3 .8 percent in 2017. The Indian economy grew by 6.6 per
cent in 2017·18, as compared to the growth of 7.1 percent
achieved during the year 2016·17. The growth in
agriculture, industry and services was around 2.1 percent,
4.4 percent and 8 .3 percent respectively in 2017·18 as
compared to 4.9 percent, 5.6 percent and 7.7 percent
respectively in the year 2016. 17.

During 2017-18, India's export reached US$ 303 billion as
against US$ 275 billion in 2016-17 registering a positive
growth of about 10 percent. On the other hand, import
during 2017-18 amounted to US$ 465 billion as against
US$ 384 billion in 2016-17, registering a positive growth of
about 2' percent. The trade deficit during the year 2017-18
was US$ 162 billion, which was almost 49 percent higher
than the trade deficit of US$ 109 billion in the year 20 16·17.

As you are aware, your Company continued to pass through
difficult financial phase during the year 2017-18, however in
spite of no working capital available for transacting business,

the company achieved a turnover of ?10,825 crore as

against ?7,752 crore in 2016-17. The increase in turnover
was mainly contributed by higher bullion imports.

The Company undertook exports of ?266 crore during the

year 2017·18 as against exports of ?789 crore in the

previous year. Exports declined mainly due to non­
operationalization of the contract for export of steel
plctes/coils to Iran. However, during the year, the Company

supplied steel rails worth ?243 crore to Iran against an
agreement entered into with Iranian Railways.
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The Company also expo rted red sanders worth? 15 crc re cu t
o f the stocks confiscated by DRI and ag ro pesticides worth

cpprox . 17 crore to Iron .

During the year 2017.18, the Company achieved on import

turn over o f ? 10216 crore as against ?6382 cro re in the year
2016.17. The increase in imporl turnover was mainly
co ntributed by higher imports of bullion, which continued to
be the single lorgesl item of impo rt during 201 7.18 yielding

sales worth 110194 crore as against 14 ,272 crore during
the pre vious year. Imp ort of urea was nil du ring 2017·18 as

against 72048 crore in '2016· 17 as no authorisation for

import ofurea was recei ved by STC from the G O I. During the

yarn; the Company al so supplied pulses wo rth 12 1 cro re on

G ovt. Account and supplied equi pment/ instruments wo rth

npptox. 72 crore to variou sState Govt. Departments/entities.

The Company achieved dom estic sales turnover of 734 3
crore during 201 7- 18. The Compony con tinued supp ly of
impo rted coal to Bbcrct O man Refineries Ltd. (BOR L),
fertilizers to tobacco growers in the state of Karnataka and
cardamom through auctions to troders under licence
obtained from the Spices Boord . The Company also supplied
pulses, edible oi ls and sugar to Tamil Node State Civil
Supplies Cor poration Ltd.

The Company reported a net profit o f opprox ?38 crore

during the yeor 201 7-18 as against a net loss of? 166 cro re

during the year 20 16~ 17. However, in view of the current
liquidity crunch being faced by company, low net wor th,
higher borrowing costs and the consequential need to
co nserve cash, the Board o f Directors ha ve not
recommended any dividend for the year 20 17 - 18 .

The industrial relations in the company remained cordial
during the year and no man-days were lost.

During the year, all recovery matters were vigorously
monitored and pursued and as 0 result your Company was

able to make recoveries to the tune of ?23 7 crore. In view of

the present financial situation , the Company also too k
various cost-cuffing measures, such as, closing down non ­
produ ctive bron ch o ffices, effecting redu ction in co ntro llable
and avoidable expenses, etc. As a result , the Company
achie ved significant reduction in its odmin istroti ve and trade
expenses during the yeor 20 17- 18 .

The Company has signed an MaU with the Mi nistry of
Commerce & Indu stry in term s of which an overa ll target of

711600 crore for revenue from operations has been fixed

under 'Excellent' ca tegory for the year 20 18 -19 .

Keeping in view a number of past tran sactions leading to
defaults by business associates in making pnyrnent of STC's
dues, the Company is refraining from undertaking trade

invol ving STCs funds/bonking l imits. h such, the Company
is now laying greate r focus on develop ing business wi th
cen tral/state government departments and thei r entities.

Besides above , the Company is also continuing to make
efforts to develop business in existing areas o f trade such as
exports of steel products, rice, agro chemicals, red sanders ,
imports o f bullion , fertilizers, edib le o ils, pulses,
instruments/equipment and domestic sales o f coal,
fertilizers, pul ses, cardamom, brass scrap , etc.

The Company is also continuing to undertake vario us steps
aim ed at further reduction in costs and improvement of
liquidity position. For this purpose, an exercise far
restructuring o f existing loons as well os for ra ising additional

loans for meeting the working capitol requirement is al read y
underway.

The company is commi tted to adher e to the corporate
go vernan ce guidelines of Gov!. of India and SEBI (listing
O bliga tions and Disclosure Requirements) Regulations,
201 5 . A Report on Corpora te Governan ce has been
braught out separa tely in the Dir ectors' Report of the
Company.

I welcome Shri Sun il Kumar, Additional Secretar y,
Department of Commerce and Shri S.c. Pandey, Specia l
Secretary & Financia l Advisor, Department of Commerce on
[oininq the Board of the Company as G ov!. nominee
Directors. I also welcome Sh. Umesh Shar ma, Director
(Finance), MMTC on (oining the Boord of the Company as
Director (Finan ce) with additi onal charge.

I a lso like to place o n record deep appreciation for the
valuable guidance and signifi cant contributio ns made by
Sh. Inder Jit Singh and Sh. J K Dodoc du ring their tenure as
Directors on the Board o fSTC, who have since ceased to be

on the Board ofthe Company.

I take this opportun ity to expre ss my sincere thank s and
gratitude to my colleagues on the Board of Directors for their
valuab le support and cooperotion in the management of the

company.

I am also thankful for the whole -hearted support recei ved
from Ministry of Commerce & Indu stry, othe r Ministries and
Departments of G ov!. of India, various state governments,
financial institutions, ban ks, regulatory and statutory
authorities, shar eholders, CAG , statutory audito rs /
secretarial auditors, legal advisors and consultant from time
to time and look for ward for their continued support in
Company's futu re endeavors.

Lo n behalf o f the entire Boord of Directors, sincerely thank
the employees of STC at all levels and would like to place on
record the apprecia tion o f the Board for the hard wo rk and
dedication o f all the employees.

Thank you al l.

Rojiv C hopra

Chairman & Managing Di rector
(Additional C harge) and Director (Marketing)

I



DIRECTORS' REPORT

The Board of Directors presents the 62nd Annual Report on the
business and operations of the Compony and its Audited
Statement of Accounts for the year ended March 31, 2018
together with the Auditors' Report and Comments on the Accounts
by the Comptroller and Auditor General (CAG) of India.

(PAT: ~3 7 .52 crore and other comprehensive income: ~3 . 1 5

crore] is being retained as surplus in the Balonce Sheet.
Accordingly, as on 31st March 2018, the equity capital stood at
~8 70 .8 1 crore.

Shri Rajiv Chopra, CMO, STC and other Members of Boord of Directors at the
62nd Annual General Meeting of STC held on 26th September, 2018 at CO New Delhi.

FINANCIAL RESULTS

The performance of the Company du ring the year 2017-18 vis-a­
visthe previous yeor issummarized in the table below: ((Crare)

2017-18 2016-17

TURNOVER

Exports 266 789

Impo rts 10216 6382

Domestic 343 581

Grand Total 10825 7752

FINANCIALS

Profit Before Tax 32 (-)1 50

Profit After Tax 38 (-) 166

Net Worth 931 890
(incl. reva luation reserves)

OPERATIONS AN D 8USINESS PERFORMANCE

During 2017-18, your company recorded a business turnover of
~ 1 0825 crores as against ~7752 crores achieved in
2016-17. The increase in turnover was mainly due to higher
bullion sales.

DIVIDEND

In view of the crisis faced by company on account of current
liquidity crunch, low net worth, higher borrowing costs and the
consequential need to conserve cosh, the Board of Directors have
not recommended any dividend for the year 2017-18 .

OTHER EQUITY (RESERVES)

An omount of ~830 . 1 5 crore (excluding revaluation reserves of
~884 . 60 crore] was available in the Reserves and Surplus of the
Company as on l st April 2017. An amount of ~40 . 6 7 crore

HUMAN RESOURCE

STC had 591 employees on its rolls as on 31.03.2018, which
included 402 officers and 189 staff members. During the year, the
Company recruited 3 Finance Professionals in the executive
cad re.

Industrial Relations

During the year 2017-18, the company continued to maintoin
cordial harmonious industrial relations. No man-days were lost
due to any labour unrest. Personnel policies and welfare schemes
were suitably improved / a mended so as to bring them in line with
the overall business interests of the Company.

Recruitment of SC/ST/ OBC/PWD

The Company has been following the Government of India policy
for reserva tion/recruitment for SCs/STs/OBCs and PWD.

Employees' Learning & Development

With a view to enable employees to fulfil their potential and help
them in their career progression, domain specific training
opportunities and behavioural programmes were organized.
During the year, a round 206 employees were imparted training in
different spheres. Besides, a sixday induction training programme
for recently recruited executives was organised at 11FT, New Delhi,
wherein 29 executives participated.

In all, 235 employees were imparted training during the year
wherein 486 mon-days were dedicoted.

STC'S performance in terms of MOU 2017-18 with
respect to HRM Parameters:

• One of the HRM parameters for MoU 2017-18 was for
holding DPC without delay for executives (EO and above
level), which was successfully completed as all DPCs from E1
to E81evelwere held withoutdelay in2017- 18 .



~~~~~~~~~~~ANNUAL REPORT
2017-18

• Another HRM parameter was preparation of succession plan

and its ap proval by Board of Directors before 31.12.2017.
The Succession Pion of the Corporation wos successfully
prepared and approved by Boord of Directors in its 617th
meetingheldon 13.12.2017.

• With a view to develop a robust and transparent Performance

Management System (PMS) as part of MoU larget for the year
2017·18, online PM$ has been introduced, and has been

successfully implemented in the Corporation in respect of all

executives (El-E8) within prescribed timelines w.e.f.

08.02.2018 in compliance ofMoU 2017-18 target.

• A week long (sixday) Management Development Programme
on "International Business" was conducted from March

12-17, 2018 for further enhancing/upgrading the skills of

29 newly recruited executives (i.e. 7.21% of the total

executives) through 11FT, New Delhi a Centre ofExcellence set

up in 1963 by Govt. of India as an Autonomous

organization.

OFFICIAL LANGUAGE

The Company has been making continuous efforts in

implementation of officiallonguage policy of the Govt. of India. In

order to achieve the targets, employees have been given training

on working in Hindi on computers. Besides, they are provided

necessary information on various aspects of official language

through regular workshops conducted in Hindi. Raj Bhasha

Fortnight was org anised during September, 2017 in which

employees were motivated towards use of official language Hindi

through various Hindi competitions / programmes. On the

occasion of Hindi Divas on 14th September 2017, winners of

Hindi Competitions were given owords In addition, employees

contributing significantly to the execution of official language

Hindi were given cash prizes under Official Language

Encou ragement Scheme. Divisions and Branch offices performing

outstanding in the oreo of execution of official language were

facilitated with Raj Bhasha Shield.

Ms. Rita Iecc nc, the then Commerce Secreta ry, MOC&I and Shri Rajiv C hopra,
CMD·STC (M ditional C ha rge) exchan ging MOU signed for the year 2018·19.

VIGILANCE ACTIVITIES

Vigilance plays a vital role in the adoption and implementation of
best proctices of Corporate Governance and ethics in the
Company. During the year, Vigilance Division of the Company
played an important role in sensitizing the employees about the
preventive action to be taken while handling trade proposals and
took measures to improve the existing system and processes.

Steps were also taken for systemic improvement in the areas of
record management, defining of the role and responsibility of
executives and scrutiny of APRs etc. Regular and surprise checks
were conducted, in addition to 7 CTE type inspections to check
proper implementation of STC's trade guidelines. Vigilance team
also carried out detailed inspection of Chennai Branch during
August 2017. Remedial measures were taken to expedite timely
completion of investigations and disciplinary proceedings.

The Company observed Vigilance Awareness Week, 2017 from
30th October to 4th November, 2017 at Corporate Office and
Branch Offices. The theme of the Vigilance Aworeness Week was
"My Vision - Corruption Free India". Laying stress for creation of
cworeness on the ill effects of corruption amongst school and
college students, various outreach activities viz. quiz competitions,
debates/elocution were also conducted.

(From left to rig ht) Dr. Jogdish Prasad, Chief Manager/HOD-Raj bh ash o, Shri S.K. Sharma, Director (Personnel),
Shri Rcjiv Chopra, (MD, Shri P.K . Dos, Director (Marketing), Shri Arvind K. Kodyan, Chief Vigilance Officer at the

prize distribution ceremony of Hindi Diwcs/Rcjbhcshc Pckhwcro at Corporate Office .



MANAGEMENT DISCUSSION AND ANALYSIS REPORT

Inorder to promote transparency and accountability, an appropriate
mechanism is in place in the Company to provide information to
citizensunder the pro visions of Right to Information (RTI) Act, 2005.

DEPOSITS

EXTRACT OF THE ANNUAL RETURN

As requi red under Section 134 (3) (a) of the CompaniesAct , 201 3,
an extract o f the Annual Return pursuant to Section 92(3) of the Act
is annexed to this Report at Annexure-II.

ANTI SEXUAL HARASSMENT POLICY

During the year, the company has not provided /given ony loans,
guarantees o r made any investment as spec ified under section
186 of the CompaniesAct, 2 0 13.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS
WITH RELATED PARTIES REFERRED TO IN SUB­
SECTION (1) OF SECTION 188 IN THE PRESCRIBED
FORM

The Company has not accepted any deposits from Public.
Therefore, the requirement o f Chapter V of the Companies Act ,
201 3 is not applicable to it.

There were no outstanding public deposits pending as on
0 1.04.20 17.

PARTICULARS OF LOANS, GUARANTEES OR
INVESTMENTS UNDER SECTION 186

The Cornpony hos in ploce on Anti Sexual Harassment Policy in
line with the requirements of The Sexual Harassment of Women at
Wor kp lace (Prevention , Prohibition and Redressal) Act, 201 3 . An
Internal Co mplaints Committee is set up to redress co mpla ints
received in this regard. All employees (perm anent, contract ual,
temparary, trainees) are covered under this policy.

During the year, two compla ints of sexual harassment were
received . While one compla int hos been disposed off in the
financial year 20 18- 19, the interim report of the second
complo int has been submitted to the DisciplinaryAuthority.

RIGHTTO INFORMATION

As per the requirem ent of Regulation 34 (2) of schedul e V of the
SE BI (Listing O bligation ond Disclosure Requirements) Regulotion
201 5, a detailed Monogement Discussion and Analysis Report
forming part of the Annual Report of the Company is placed at
Annexure-I.

$hri Rojiv C hopra, ( MD, Shr; S.K Sharmo, Director (perso nnel)
Shri P. K. Des, Directo r (Mar keting) at the oath toking ce remony
01 Vig ila nce Awa re ness Wee k he ld du ring 30 October to
04 November, 2017,

The co mpany has not
entered into any contracts
or a rrangem ents with
related parties as referred to
in sub -section (I ) of section
188 of the Co mpa nies Act,
2013. All transa ctions
entered by the company
with related parties were in
the ordinary co urse of_

....... business and not at Arm 's
length basis ,

STC Employees 01 the inovgurol function 01 Vigilance AwarenessWeek held during 30 Octoberto 04 November, 2017
at e.O. New Delhi

Three training programmes on 'Vig ilance Cl earance', 'Ro le &
responsibility of PO', and 'Ro le of Employees in maintaining
integrity in the Organisation', were organised for the executives of
the Corporation during the year 20 17- 18.

With a view to create awareness about the rules and procedures of
the Co mpany and about new developments taking pla ce in the
area of vig ila nce administration, Vigilance Division issued a
quarterly a-newslette r "N AI OlSHAn

During the year 201 7-1 8, a total of9 cases have been disposed
o ff and action on remaining 22 cases is in progress as on
31.03.20 18.

PERFORMANCE OF SUBSIDIARY COMPANY STCL lid.
(Formerly, SpicesTrading Company Limited)

In view of extraordinary losses suffered by STCL leading to erosion
o f its net worth and keeping in view the remote possibility of its
turnaround, the Union Cobinet had, in August 201 3, decided to
wind up STCL. Accord ingly, a winding up petition was filed by
STCL before the Hon'ble High Court of Karnataka and the same
continues to be pending due to objections by Banks.

At present, STCl hos 11 employees on its rolls. Due to cbove
developments, no business operations were undertaken by STCL
during the year.

The company incurred a loss of ?657 crore (unaudited) during
20 17-18 mainly on account of the interest accrued on
outstonding loans and had a negative net worth of ?4562 erore
(unaudited) as on 3 1.03.2018 .
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Celebrating the 12 7" Birth Anniversa ry of Dr. Babo Scheb Bhim Roo Ambedkor, seen on the dios olong w;lh Hon'ble Chief Guest ore (MD, Directo r (Personnel),
(Directo r Marketing) evo, General Secret ory ond President, SC/S T Association

CORPORATE SOCIAL RESPONSIBILITY (CSR) AND
SUSTAINABILITY

As pe r DPE guidelines & provisions of Companies Act, 2013, the
budgetary allocation of CSR is based on the profitability of the
company. During the year 2016-17, the Company incurred a loss
of ~ 1 50 crore and average net profit of immediately preceding
last three financial years was negative. Thus, no budget allocation
was mode farCSR during the year 2017· 18 as per CSR Rules.

An amount of ~ 1 5 . 11 lakh accrued from previous years was
ca rried forward in the year 201 7-18, out of which, an amount of
~ 1 3 . 60 lakh was contributed to "Swocch Bhorat Kosh" and an
amount of ~0. 7 5 lakh was allocated to "Capacity Building"
projects. Another ~0 . 75 lakh was kept for contribution to
Emergency Needs, however, the amount could not be utilized as
need did not arise. Thisamount will be carried forward in the next
year 2018·19 for the same purpose and it will be utilized as and
when need arises.

An a nnua l report on Company's CSR activities in presc ribed
format as per the Companies (Corporate Social Responsibility
Policy) Rules, 2014 is placed at Annexure -III.

PUBLIC PROCUREMENT POLICY

In pursuan ce of the Public Procurement Policy for Micro & Small
Enterprises (MSEs) Order, 2012 notified by Ministry of Micro,
Small and Medium Enterprises vide their O rder dated 23rd March
2012, the Company had set an annual target of making a
minimum 20 percent of its annual procurement of goods and
services from MSEs, including 4 percent from MSEs owned by SC
or STentre preneurs .

During the year 2017·18, the Company made procurement
worth t l .93 crore from MSEs, which accounted for 54% of total
va lue of annual procurement made by STC of goods produced
and services rendered by MSEs as against 20% target specified in
the guidelines . Out of this, procurement from SC/ST entrepreneur
stood at~0 . 3 1 lakh i.e 16% as against a sub-target of 4%.

During the year 2018.19 also, the Company shall strive to
achieve the annual procurement target of 20 percent of goods
a nd services produced/rendered by MSEs, including 4 percent
from MSEs owned bySC or STentrepreneur.

CONSERVATION OF ENERGY, TECHNOLOGY
ABSORPTION, ETC.

The information required to be disclosed in accordance with the
Co mpa nies (Accounts) Rul es, 2015 is 'nil' as the Company is
ma inlyengaged in trading activities.

FINANCIAL ACCOUNTING

The Financial Statements have been prepared in acco rdance with
the Generally Accepted Accounting Principles (GMP) and in
compliance with all applicable Indian Accounting Standards (Ind.
AS) issued byThe InstituteofChartered Accountants of India (ICAI)
and notified by the Ministry of Corporate Affairs vide notification
dated 16.02.2015 and Companies Indian Accounting Standards
Rules 201 5 . These Indian Accounting Standard (Ind·AS) are
applicable to the Company with effect from 01.04.2017 with
transition date 01.04 .2016. Accordingly, these financial
statements for the year ended 31 .03.201 8 are first financial
statements prepared by the Company in accordance with Ind-AS.
The figures of previous year ended 31.03.2017 and figures of
transition date i.e. 01.04.2016 have been re-stated as per the
requirementsof Ind-AS to make comparoble and Ind-AS complied.

Considering the above requirements, the co mpany has
implemented Ind-AS during the financial year 2017-18 with the
transition date being 01.04.2016. Detailed disclosures regarding
first time adoption of Indian Accounting Standard, transition from
IGMP to Ind-AS and reconcilia tion of equity and assets isgiven at
Note no.36 of the financial statements. Further, as pe r Ministry of
Corpara te Affairs (MCA) notification , the financial statements
ha ve been prepared as per the format prescribed unde r the
schedule III (Division II) of the CompaniesAct2013.

CMD - STC, Presenting bouquet 10 Chief Gu est on the
occasion of ce lebration of Ambedka r Ja ya nti 0 1 CO, STC
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INTERNALFINANCIAL CONTROLS

The Company has in p lace well-established internal financial
co ntrols. The Company has a well-defined Delegation of Powers
(DOP), which lays down the fina ncia l powers a va ila ble to various
levels of company'sexecutives. The DOP helps facilitate fos/erand
prudent co mmercial decision-maki ng by executives at various
levels. During the year , the DOP was suitably amended from time
to time to match accountability with authority considering the
prevailing requirements.

The Company has an Interna l Aud it Division , supported by an
outside professional Chartered Accoun tant firm, which conducts
in ternal aud it of company's corporate o ffice as well as branches
and suggests various preventive and co rrective steps. The audit
observations are per iodically reviewed by the Management Audi t
Committee and the Audit Committee of the Boord of Directors
issuesnecessary directions , wherever required,

NUMBER OF MEETINGSOFTHE BOARD

During the financial year 20 17- 18 , nine meetings of the Boord of
Di rectors were held ond the interval between any two Board
meetings did not exceed 120 days.

DECLARATIONS GIVEN BY INDEPENDENTDIRECTOR

All the Part-time Non-official Directors (Independent Directors)
have affirmed that they meet the criteria of Independence as
provided in Section 149(6) o f the Companies Act, 2013, for the
financial year end ing 3 1.03.2018.

POLICY ON DIRECTORS ' APPOINTMENT AND
REMUNERATION ETC.

STC being a Government company, all mem bers of the Boord are
appointed by the President of Indio through Administrotive
Ministry l.e. Ministry of Commerce & Industry, Govt. of India,
which inter -olio fixes the remuneration through their respective
ap pointment orders/ pay fixation orders. The non-executive port­
time official Di rectors (Government nominees) are not entitled for
any rem uneration or silting fee on monthly basis. The part-time
non-official (Independent) Di rectors ore paid silting fee for each
Boord / Committee meetings altended by them at the rate as per
provisions of the Compa nies Act, 2013 and as approved by the
Boord from time to time.

The elig ibil ity criterion for appointment of Independent Di rectors is
laid down by the Department of Pu blic Enterprises, Govt of India.
The posi tive attributes expected to be exhibited by the Independent
Directors are conveyed to them on their appointment and a
declar ation in the appropriate perfor ma is obtained from them
every year to confirm that they continue to qualify as Independent
Director

ANNUAL EVALUATION OF THE PERFORMANCE OF THE
BOARD, ITS COMMITTEES AND INDIVIDUAL
DIRECTORS

The Companies Act, 2013 provides exemption to the Government
Companies with respect to evaluation of Boord and its Di rectors.
However, evaluations of the directors ore done by administrative
ministry. The performance of the Company and Boord of Directors
ore evaluated bythe Departmentof Public Enterprises vis-a-visMOU
entered into with theGovernmentoflndia.

RISKMANAGEMENT POLICY

A Boord approved Risk Manogement Fromework has been put in
place to od d objectivity to the process of risk management while
takin g a decision on accepting or rejecting a trade proposal. The
Risk Management Framework measures the various risk involved
in 0 business proposal in the form 01 a total risk score which is
weighed vis-a-vis available risk mitigat ion measures.

Further, the co mpany has implemented an Anti-F raud Policy in
order to control and to help in prevention and de tection of frauds
in the Company. The Policy intends to promote consis tent legal
and ethical organizational behaviou r by assigni ng responsib ility
for the development of controls, and providing guidelines for
reporting and conduct of investigations of suspected fraudulent
behaviou r,

HEDGING

Th e Company does not ta ke exposure in volatile
commodities/ market condition . Generally, it makes purchases
only ag ainst confirmed orders bac ked by appropriate margin
mone y by way of EMD.

G uidelines are in p lace requiring forw ard foreign exchange cove r
to be taken in respect of transactions involving STCfunds.

CORPORATE GOVERNANCE

The Company believes that Corporate Governance is at the root
of the shareholders' value creation . Pursuant to SEBI (listi ng
Obligations and Disclosure Requirements) Regulations, 2015
and Guidelines on Corporate Governance for CPSEs issued by
the Deportment of Public Enterp rises (OPE) , Govl of India, a
Report on Corporate Governance for the year 2017 -1a forming
part of this report is placed at Annexure-IV The Company has
complied with the con ditions of Corporate Governance as
stipulated in the above referred Regulations and OPE guidelines
on Corporate Governance for CPSEs. Compliance cerfihcote
From the practicing Compony Secretary in this regard and
Management replies thereto, forming part of this Report, are
placed at Annexure-V

The Compa ny has got its Secretarial Audit fo r the financial year
ended 31 st March, 2018 co nducted by practicing Company
Secretaries M/s P.c. Jain & Co. and their report along with
Management repl ies to the obse rvations mode by Secretarial
Auditors, forming port of thisAnnual Report, is placed at Anne xure
.Vi.

In line with the best practices, your Company has made available
all information of interest to its investors on the Company's
Corpo rate website, namely, www.stclimited.co.in

The Company has also put in place various policiessuch as:

• Whistle Blower Policy

• Web Archi val Policy

• Policy on Preservation of Documents

• Policy on Materiality of Related PortyTransactions and dealings
with Related PartyTransactions

• Policy fo r determination of materiality o f events and information
and their disclosures.

• Policy for determining material subsidiar ies.

I
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The a bove pol icies are a lso a vailab le on STC's website.

The se parate meet ing 01 Ind e pe nde nt Directo rs we re he ld on
28.11.2017 and 20.03.2018 at the registered of/ice of the
Company.

STATUTORY AUDITORS

Mis P. Jain & Company, Chartered Accou ntants were ap poi nted
as Statutory Audi tors of the company for the ftnc nciol year 20 17­
18 by the Comptroller & Audi tor Gen eral of India (CtAG) . Their
report, a long with replies of the Management, is attached a nd
fo rms port of this report .

COMMENTSOF C&AG

The co mments of (&AG under Section' 43(6) of the Com panies
Act, 2013 on the accounts of the Corpora tion for the year 20 17·
18 and rep lies of the ma nage men t the reto ore ottached a nd for m
port of this Report.

DIRECTORS' RESPONSIBILITY STATEMENT

Pursuant to the provisions of Section 134 (5) of the Companies
Act, 2013 , in rela tion to Directors' Respon sib ility Statement, it is
he reby confirmed that:

(a) in the preparatio n of the a nnua l a cco unts [or the year en ded
31st Ma rch, 2018 , the a pp lica ble Indian Accounting Standards
( Ind~AS) have been fo llowed along with pro pe r e xplana tio n
relating to ma ter ia l departures;

(b) the Directors ha ve selected such accounting policies a nd
app lied them consistently an d mode judgmen ts and estimates that
ore reason a ble a nd prudent so as to g ive a true a nd fair view of the
sta te of a ffairs of the company a t the end of the fina ncial yea r ond
01the proht and loss of the compan yfor the yea r20 17. 18;

(c) the Directors hav e taken prop e r a nd sufficient core fo r the
maintena nce of adequ ate accounting reco rds in a ccordance with
the provisions of the Companies Act, 2013, for safeguarding the
assets of the company an d lor preventing and detecting fraud and
o ther irregularities ;

(d) The Directors have pre pared the a nnual accounts on a going
concern basi s lor the yea re nded 31 sf Ma rch, 20 18;

(e) The Directo rs ha ve laid dow n inte rnal [inonc!n l controls to be
fo ll owed by the compa ny a nd that such internal finan cial co ntrols
are adequ ate and opera ting effectively; and

(ij The Directors ha ve devised proper systems to ensure
complia nce with the provisio ns of all a pp lica ble laws and tha t
such systems are ad equ ate an d o perating effectively,

BOARDOF DIRECTORS

Appointment

Since the last Annual G enerol Meeting, Shri Sunil Ku mar,
Additional Secretary, Deportment of Commerce, Ministry of
Commerce & Industry, Govt. of India was a ppoin ted as Part Time
Official Director on the Boord of STC we.f 21 .10,2017 pu rsuant
to Office O rde r dated 28.09.2017 issued by the Government of
Ind ia , Ministry of Commerce & Ind ustry, Departme nt of
Commerce, and as per provisio ns of the Companies Act, 2013.

Pursua nt to O rder dated 28.12.2017 of Government of India,

Ministry of Commerce & Industry, Deportment of Comme rce a nd
as pe r provision s of the Compa nies Act, 2013, Shri Umesh
Sharma (holding DII'I 03298909), Director (Fina nce) MMTC was
assigned the charge of Director (Finance) STC in addition to his
existing charge . Accord ingly, Sh. Umesh Sharma ass umed the
cha rge of Director (Finance) STC w.e.], 04 .01 .20 18 .

Shri S.c. Pandey Special Secreta ry & Financi al Adviso r,
Departme nt of Commerce, a nd Ministry of Commerce & Industry
was a ppointed as Part time Officiol Director on the Board of STC
Pursuant to Office Order doted 16.03.2018 issued by the
Governmen t of Indio, Ministry of Commerce & Indust ry,
Departme nt of Commerce a nd as per provisions of the
Companies Act, 2013 w.e.L 27.03 .2018.

As per Section 161 , other a pplicabl e provision s of the Companies
Act, 2013, e nd Article 79(4) of the Articles of Association of the
Company, these Directo rs will hold office up to the next Annual
General Meeting of the Company a nd a re eligible fo r
appointmen t by the Co mpa nyatthat meeting as a Director.

The Boa rd welcomes a ll the new Directo rs a nd ho pes tha t the
Co mpa ny shell imme nsely be nefit from thei r rich an d va ried
expe rience .

Pursuant to the provisions 01Section 152 of the Companies Act,
2013, Shri S,K. Sharma , Director (Personn el) a nd Shri P. K. Des.
Director (Ma rketing) shall ret ire by rotation a t the ensuing Annual
General Mee ting a nd being el igible, ha ve offered the mselves fo r
re-appo intme nt.

As pe r Regulation 36 of SEBI (Usting O bligations a nd Disclosure
Requirements) Regulations, 2015, a brief resume of a ll Directors
seeki ng oppointme nt/re -cppoin tmant ar e give n in the notice
convening the 62 nd Ann ual General Mee ting of the Company.

Cessation

Shri lnder Jit Singh , AS, Doc' who was appointed a s Director
w.e.f. 10 .11 .20 16 , ceased to be Director pu rsuant to Office
O rder dated 28.09.2017 issued by the G ove rnme nt of Indio,
MinistryofCommerce& Industry, Department of Commer ce.

Sh. Jitendra Kumar Dadoo, AS&FA, DoC, who was a ppointed as
Director w.e. f. 06.08.2015 ceased to be Director pu rsua nt to
Olhce O rder dated 16.03.2018 issued by the Government of
India, Ministry of Commerce & Industry, Depo rtment of
Commerce.

The Boord apprecia tes the effortsa nd valuable contributions put inand
g uida nce provided byShri lnder JitSingh a nd ShriJ.K. Dcdco. dur ing
their tenu re as Members of the Board ofSTC.

KEY MANAGEMENT PERSONNEL

The Company hos nomina ted its CMD, 011 Functional Directors
an d Company Secr etary as Key Ma nageme nt Person nel pursuant
to Section 203 of the Companies Act, 201 3 .

COMMITTEES OF DIRECTORS

Pursuan t to the provisions of various Sections of the Companies
Act, 2013, a nd SEBI (Usting Obligations a nd Disclosu re
Requ iremen ts) Regulat ions, 20 15 , the Boa rd of Directors of the
Company have constituted va rio us Committees of Directors [ike

I
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Aud it Committee, Stakeholders Commi ttee , Relationsh ip
Committee, CSR Committee, Nomina tion & Remuneration
Committee. The composition of these committees & other details
ore mentioned in the Corpora te Governance Report for ming part
of an d annexed to the Directors ' Report

CODE OF CONDUCT

Pursuont to the requirements of Schedule V of the SEBI (listing
Obligation and Disclosu re Requirem en ts) Regulation, 2015 and
OPE guidelines on Corpora te Governance for CPSEs, the Board
Members and Senior Management Personnel ho ve a ffirmed
compliance to the Code of Conduct for the financial year ending
31stMarch2018,

ACKNOWLEDGEMENT

The Board of Diredors would like 10 ack nowledge an d place on
record ils sincere a ppreciation of the con tinued pa tronage a nd
the confidence posed by busin ess associates and customers
during the year,

The Board expresses and places on reco rd its gratitude for the
continued co-operation and support provided by the M inistry of
Commerce and Industry, other Mi nistries and Departments of the
Governmen t of Ind io, venous state governments, financial
institutions, banks, railways, ports, regulator y and statutory

authori ties, shareholde rs, legal advisers and consulta nts from
time to time.

The Boord also acknowledges the constructive suggestions
receive d from Comptroller & Auditor General of Indi o, Statutory
Audi tors and Internal Aud itors.

last but not the least, the Boord p laces on records its appreciation
for the hard wo rk and dedica tion of all the employees of the
Company.

For and on behalf of the Board of Directors

sd/­
[Rojiv Chopra)

Chairman & Managing Director
(Add itiona l Cha rge)

DIN 06466326

New Delhi
Date: 10th August, 20 18
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MANAGEMENT DISCUSSION & ANALYSIS REPORT

OVERVIEW OF INDIAN ECONOMY

The year 2017-18 was marked with strong Macro-Economic
fundam entals . However, the growth of gross domestic prod uct
(GOP) moderated in 201 7-18 vis-a-vis 2016-1 7. There was on
improvement in export growth, fiscal trends remained attuned to
the consolidat ion plans and inflation remained within the lim its.
The year also witnessed on increase in global confidence in Indian
economy as well as improvement in ease of doing business
ran king.

As per the estima tes released by the Central Statistics Office, GOP
is estimated to grow at 6.6 per cent in 20 17- 18 , as compared to
the growth of 7.1 per cent achieved in 2016-17. The growth in
agricultu re, industry and services is estimated at 2 .1 per cent, 4.4
per cent and 8.3 per cent respectively in 2017·18 as op posed to
4.9 per cent, 5.6 per cent and 7.7 per cent respectively in 201 6·
17. Growth rote of industry sector declined in 201 7·18 mainly on
account of moderate growth in manu facturing sector. It was the
services sector tha t contri bu ted to more than half of the overall
GVA growth rate of 6.1 per cent in 20 17-18 . From the demand
side, the final consumption expendi ture has been the ma jor driver
ofGDPgrowth.

The production of food grai ns du ring 2017-18 is estimated at
2 77.5 million tc nnes, as compared to 275.1 mi llion tonnes in
2016-1 7. Procurement of Rice du ring Khcnf M arketing Season

•

WORLD ECONOMIC OVERVIEW of 1.5 percent this year, softening to 1.1 percent in 2019. For
Spain, grow th is pro jected to decl ine fro m 3. 1 percen t in 2017 to

Globa l growth in 2017 was the fastest a t 3.8 percent since 20 11 . 2.8 percent in 2018 a nd 2 .2 percent in 2019. United Ki ngdom
With financial conditions still supportive, global growth is h d id fgrowl is projects to s ow own rom 1.8 percent in 2017 to 1.6
expected to tick up to a 3.9 percen t rate in both 20 18 and 20 19. percent in2018 and 1.5 percent in 20 19.
Advanced economies will grow faster than potential this year and
eu ro area economies ore set to narrow excess capacity with G lobal trade, which lends to be highly correlated with g lobal
support fro m accommodative monetary policy, and expansion ary investment, recovered strongly in 2017 after two years of
fiscal policy will drive the us eco no my above full employment. weakness, to on estimated real growth rate of 4.9 percent . The
Agg regate growth in emergi ng market and developing economies upsurge was more pronounced in emerging mar kets and
is projected to firm further, with co ntinued strong growth in develop ing econo mies (with trade growth rising from 2 .2 percent
emerging Asia and Europe and a ......... --- - '""'....r-~...~~, in 2016 to 6.4 percent in 201 7),
modest upswing in com modity ~..*' ~4.. roo..~O reflecti ng improved investment
exporters after three years of weak ~ 11 ,,1 growth rates in fo rmerly stressed
performan ce. 1~ , JI' commod ity exporters as well as the

recovery in advanced economy
Global growth is projected to investment an d domestic demand,
soften beyond the next couple of more generally. Among Advanced
years. Once their output gaps Economies, large exporters, such
close , most advanced econ omies as Germany, Ja pan, United
are poised to return to potential Kingdom, an d Uni ted States,
growth rates well below pre- crisis co ntribu ted strong ly to the recovery
overag es, held back by aging in exports while the recovery in
po p u la t ion s and lacklus tre imports was broad based, except
productivi ty. US growth will slow

in the United Kingdom . Among
below p o te n t i a l a s the Iemerg ing markets and deve oping
expansionary impact of recent

economies, the rebound in expo rt
fiscal policy changes goes into growth was particularly strong in
reverse. Growth is pro jected to remai n subpar in several eme rging emergin g Asia, especially China, in contrast, the rebound in
markets and developing economies, including in some imports largely reflects an import recovery among co mmodity
commodity expo rter countries that continue to face substantial exporters coun tries that had earlier experienced sharp investment
fisca l consolidation needs. and import co ntrocnons during the 2015· 16 commodity price
Growth in Emerg ing Market and Developing Economies is downturn.
expected to increase from 4 .8 percent in 2017 to 4 .9 percent in
2018 and 5.1 percent in 2019. In China, growth is projected to
modera te from 6.9 percent in 2017 to 6.6 percent in 2018 an d
6.4 percent in 2019. The economy is also assumed to mai ntai n
progress on rebalancing from indus try to services. G rowth
elsewhere in Emerging and Developing Asia is expected to remain
strong. Indio 's economy is pro jected to grow at 7 .4 percent in
2018 and 7.8 percen t in 2019, up from 6.7 percent in 2017.
Among the ASEAN·5 economies (Indonesia, Malaysia, Phili p .
pines, Thail and, Vietnam)' broadly stable growth is pro jected for
the group, at 5.3 percent in 2018 and 5 .4 percent in 2019
(compared with 5.3 per-cent in 20 17).

Advanced Economies are projected to grow at 2. 5 percent in
2018 i.e. 0.2 percentag e poin t hig her than in 2017, and 2.2
percen t in 2019. The USgrowth forecast has been raised from 2.3
to 2.9 percent in 2018 and from 1.9 to 2 .7 percent in 2019.
Growth is expected to be lower than in previous forecasts for a few
years from 2022 onward, given the temporary natu re of some tax
provisions. The recovery in the Euro Area is expected to strengthen
from 2 .3 percent in 2017 to 2.4 percent in 2018, before
moderating to 2.0 percen t in 2019. In France, growth is expected
to firm up from 1.8 percent in 20 17 to 2 .1 percent this year, before
softening slig htly to 2 .0 percent in 2019. In G ermany, growth is
expected to remain stable at 2. 5 percent and moderate to 2.0
percent in 2019. Italy 'seconomy is also set to grow at a stable rate
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201 7-18 was 30.1 million tonnes, whereas procurement o] whea l
during Rcbr Marketing Season 201 7- 18 was 30. 8 million tonnes.
The production of pulses during kharif season 2017-18 is
estimated 01 8.7 million for mes, sugarcane at 337.7 mill ion
tonnes, oilseeds at 20.7 million tann es and cotton a t 32.3 million
boles of 170 kgs ea ch. Agricultural credit in Indio has been
growing consistently at above 17 percent annually during the lost
decade.

The eig ht core infrastructure supportive indust ries, viz. coal, crude
o il, nalural gas, ref ine ry products, [erfilizers, steel, cement a nd
electricity, that hove a totol weight of necrlv 40 per cent in lip,
registered a cumulative growth of 4.3 per cent in 201 7 as
compared to 5 .1 per cent in 2016. The combined Index o f Eight
Core Industries stands at 138.0 in March, 20 l S, wh ich was 4.1
per cent higher as compared to the index of March, 201 7. Its
cumulative growth during April to March, 20 17-1 8 was 4.2 per
cent. Coal production increased by 2.5 per cent during 201 7- I B
over previous year. C rude O il production decl ined by 0.9 percent
during 2017 -18 over the previ ous year. Fertilizer production
increased by 0.03 percent during 2017-18 over previous year.
Steel production increased by 5.6 percent during 2017-1 8 over
previous year.

In 201 7-18, value of Indi a's exports was U$$ 303 .38 billion as
ogainst US$ 275 .85 billion registe ring a positive gro wth of 9.98
percent over the previous yeor. Non-petro leum and Non G ems &
Jewellery exports during 201 7-18 were valued at US$ 222. 45
billion as compared to US$ 200.55 billion for the corresponding
period in previous year, regi stering on inc rease of 10.92%.
Imports for 20 17-18 were US$ 465.58 billion as against US$
384 .35 billion , registering a positi ve growth of 21.13 per cent
over the last year. O il imports during 20 17-18 were valued at US$
109.11 billion, which was 26.21 per cent higher than the oil
imports of US$ 86.45 bill ion in the corresponding previous year.
Non-oil imports during 201 7~18 were valued at US$ 350.56
billion, whic h was 17.88 per cent higher than the level of such
imports valued at US$ 29 7.39 b ill ion in 201 6~17.

The trade deficit for 20 17-18 was estimated at US$ 162.2 bill ion ,
which was about 50 percent higher than the deficit 01US$ 108.5
billion in 20 1 6 ~ 17.

According to Dep ort ment of Industrial Policy and Promotion
(DIPP), the to tal FDI investments in India during April -Dec ember
2017 stood at US$ 35.94 bill ion , indi cating that qovemment's
effort to imp rove ease of doing business and relaxa tion in FDI
norms is yielding results . Da ta for April-December 2017 indicates
that the telecommunications sector attracted the highest FDI
equity inflow of US$ 6.1 4 billion , followed by computer so ftware
and hardware - US$ 5.16 billion and services - US$ 4.62 billion .
Most recently, the to tol FDI equity inflows for the month of
December 2017 tou ched US$ 4.B2 billion . During April .
December 2017 , Indio received the maximum FDI equity inflows
from Mauritiu s (US$ 13.35 billion) , followed by Singapore (US$
9,21 billion), Netherlands (US$ 2.38 billion) , USA (US$ 1.74
billion), and Japan (US$ 1.26 billion) . Indian impact investments
may grow 25 percent annually to US$ 40 billion from US$ 4
billion by 2025.

Foreign exchange reserves stood at US$ 424.4 billion on 30thMarch
2018,ascompared to US$3 70.0 billion mend-March 2017.

The C PI inflation decl ined to 3.3%du ring 20 17-18 with a broad­
based decline in inflation across major commodity groups excep t
housing and fuel & light. The economy has witnessed a gradual
transition fro m a period of high and variable inflation to more
stable pri ces in the lost four years .

OPPORTUNITIES AND THREATS

Gl obal growth forecasts for 20 18 and 20 19 ha ve been revised
up ward by 0.2 percentage point to 3.9 percent . The revision
reflects increased global growth momentum and the expected
imp act of the recently approved U.S. Tax Policy changes. The effect
on U.S. growth is estimated to be positive through 2020,
cumula ting to 1.2 percent through that year, with a range of
uncertainty around this centra l scenario . Due to the temporary
nature of some of its provisions, the tax policy package is
projected to lower growth for a few years fro m 2022 onwards. The
effects of the package on output in the United States and its
trading par tnersco ntribute ab out half of the cumula tive revision to
global growth over 20 18-19.

The cycl ical rebound could prove stronger in the near term as the
pickup in activi ty and easier financial conditions rein force each
other. O n the downside, rich asset va luations and very

compressed term premiums raise the possibility of a financial
mar ket correction, which co uld dampen growth and confidence.
A possible trigger is a faster-than-expected incr ease in ad vanced
economy core inflation and interest rates as demand accelerates .
If global sentiment remains strong and inflation muted, then
financial conditions could remain loose into the medium term,
leading to a bui ld up o f financial vulnerabil ities in ad vanced and
emerging market economies alike. lnwcrd-lookmq policies,
geopolitica l tensions, and poli tical uncertainty in some countries
also pose downside risks.

The growth forecast for 2018 and 20 19 has also been revised up
for othe r advanced economies, reflecting in particular stronger
growth in advanced Asian economies, which are espec ia lly
sensitive to the o utlook for global trade and investment . The
growth forecast far Japan has been revised up for 2018 and
2019, reflect ing up ward revisions to external demand, the
supplementary budget for 2018 , and carryover fram stronger.



than-expected recent activity. The aggregate growth forecast for
the emerging markets and developing economies for 2018 and
2019 is unchanged, with marked differences in the outlook across
regions.

Emerging and Developing Asia will grow at around 6.5 percent
over 2018-19, broadly the same pace as in 201 7. The region
continues to account for over half of world growth. G rowth is
expected to moderate gradually in China (though with a slight
upward revision to the forecast for 2018 and 2019 rela tive to the
fall forecasts, reflecting stronger external demand), pick up in
India, and remain broadly stable in thep.sEAN -5 region .

The policy challenges for low-income countries are particularly
complex, as they invol ve multiple, sometimes conflicting goals.
These include supporting near-term activity ; dive rsifying their
economies and lifting potential output to maintain progress
toward their Sustainable Developme nt Goals; building buffers to
enh an ce resilience, especially in co mmo dity-dependent
economies grappling with a subdued outlook for commodity
prices ; and tackling high and rising debt levels in many cases.
Policy initiatives should continue to focus on broadening the tax
base, mobilizing revenue, improving debt management, reducing
poorly targeted subsidies , and channelling spending into areas
that lift potential growth and improve the li velihoods
(infrastructure, health, and education) ofall.

Risks to the outlook are broadly balanced in the near term, butone
notable threat to growth is a tightening of global financing terms
from their current easy settings, either in the near term or later. In
the near term , the global economy is likely to maintain its
momentum absent a correction in financial markets-which have
seen a sustained run -up in asset prices and very low volatility,
seemingly unperturbed by policy or political uncertainty in recent
months. Such momentum could even surprise on the upside in the
near term if confidence in the global outlook and easy financial
conditions continue to reinforce each other.

The prospects for Indian economy for the year 2018-19 need to
be assessed in the light of eme rging global and domestic
developments. Indications are that global economic growth is
expected to pick up slightly. This can be expected to provide
further boost to India's exports, which have already shown
acceleration in the current financial year. On the othe r hand, the
increasing global prices of oil and other key commodities may
exert an upward pressure on the value of imports. There are signs
of revival of investment activity in the economy and the recent pick
up in the grawth of fixed investment can be expected to maintain
momentum in the coming year. In line with the projections for
strengthening of India's growth by multi -lateral institutions, the
nominal growth of the economy is expected to be 11.5 per cent in
the financial year 20 18- 19.

STC shall endeavou r to make good use of every business
opportunity coming its way to con tribute to the projected growth in
India's exports and overall share in world trade.

STC', PERFORMANCE

During 2017-18, the total turnover of the company reached
f 10825 crore as against V 752 crore in 2016-1 7. The increase
in turnover was mainly co ntributed by higher bullion imports .

The performance of the company during the year 2017-18 vis-a­
vis the previous year issummarized below:

fCrore

2017-18 2016-17

TURNOVER

Exports 266 789

Imports 10216 6382

Domestic 343 S81

Grand Totol 10825 7752

FINANCIALS

Profit Before Tax 32 (-)1 50

Profit After Tax 38 (.)166

Net Worth 93 1 890
(incl . revaluation reserves)

SEGMENT-WISE PERFORMANCE & OUTLOOK

Exports

During the year, the Company's exports fell from V a9 erore in
2016 -] 7 to ~66 crore mainly due to non-renewal of contract for
export of steel plates /coils to Iran. However, during the year, the
Company supplied steel rails wor th f 243 cram to Iran agoinst an
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STC has a sound system of internal controls which ensures
complia nce with statutory requi reme nts, regulations a nd var ious
policies a nd guidelines of the Company. Besides Statutory Audit
and Audit by the C&AG, regular a nd exhau stive internal audi ts are
conducted through professional agencies in close coordina tion
with STC's Internal Audit Division to ensure that a proper system of
checks a nd bala nces is in place in the Company to take ca re that
a ll the asse ts are safeguarded and protected ag ainst any possible
loss and all the transactio ns ore au thorized, reco rded and
reported properly.

Internal Audit is conducted as per the Accou nting Standards and
Rules/ policies formulated by the Company from time to time.
Annual Audit Program me is a pproved by the Audit Committee of
Directors . The observations/ recommendations mode by the
auditi ng ag encies a re reported to Manage ment Audit Com mittee
and the Audit Committee of Directors along with a report on
complia nce of directions issued in the past. The qua rterly fi nanci al
statements as also reports of statutory and Government audit are
reviewed by the Audit Committee of Directors before these are
submitted to the Board of Directors .

The Company has a well-defined Delegation of Powers (DoP) in
place, which lays down the powers for different managerial levels
a nd Committees to facilitate foster decision making. Th e DOPwas
suita bly amended from time to time to make accountability with
authority considering the prevailing requi rements. The systems
and procedures laid down by the Com pany ensu re maximum

Th e Company reported a net Profit 01 f 38 crore during the year
2017-18 as a ga inst a net loss of f 166 crare during the year
2016·17. The profit was mainly due to provisions, write-ells &
other expenses (net of write-back) of H ~29 crore as against t14 4
crore during 2016·17 .

INTERNAL CONTROLSAND PROCEDURES

mod e sup plies worth ap prox. ~4 1 crore du ring the year. Pulses
worth approx. f 28 crore to othe r agencies and rice worth approx.
f 5 crore to Puduche rrywere a lso supplied during the year.

Fertilizers

The Com pany continued to underta ke distribution of fertilizers to
tobacco growers/farmers in the states of Karna ta ka an d supplied
28099 MT (Previous year - 26992 MT) of fertilizers to var ious
tobacco growers/farmers. The same yielded a turnover of <' 73
crore (previous yea r-~75 cre te] during the year.

Cardamom Auctions

The Company also co ntinued to conduct carda mom a uctions
involving collection of card amom direct ly from planters and
auctionin g the pooled cordamom to the traders on e -auction
pla tform at Badinayakanur, Tamil Nadu . During the yea r, the
Co mpa ny conducted 42 a uctions a nd sold 759 MTs of
card amom, which resulted in a turnover of f 74 crore a s against
f l 20 crore in the previous year.

Besides above, the company a lso sold bra ss scra p
(f" 14 crore], spices & jaggery (('17 crore] and gold coins
(t2 crore] in the domesti c markets .

PROFITABILITY

During the year, the Com pany a lso imported a nd sold pulses
worth ~2 1 cro re on Govt. Account a nd su p plied
equipment/ instruments worth a pprox. ~2 crore to var ious State
Oovt. Depa rtments/entities.

Domestic sales

The do mestic sales of the
com pany a mounted to ~34 3

crore. The majo r items of
domesfic scles were a s unde r:

Coal

The Company continued to
u nder take supplies of
imported co ol to Bhorot
Oman Refiner ies Ltd. (BORl)
a nd supplied coal worth ~ 1 2

crore during the yea r 20 17·
18 a s against supplies worth
~4 6 crore made in 20 16·1 7.

Edible Oils & Sugar

During 2017-18 , the
Co mpa ny co ntra cted fo r
supply of ed ible oils in 1 litre
pouc hes to Ta mil Nadu State
C ivil Supplies Corporation
Ltd . (TNSCSC) for distribution
unde r PDS and mode supplies
worth a pprox. ~6 1 crore. The
Company a lso sup plied sugar
worth c pprox. f l4 crore to
TNSCSC.

Pulses & Rice

MOU entered into with Iranian Railways.

The Company unde rtook exports of red sanders wo rth
~ 1 5 crore out of the stocks confiscat ed by DR!. The Company a lso
expo rte d ogro pesticides worth a pp rox. t 7 erma to Iran during the
pe riod .

Imports

During the year 201 7-18 , the Company achieved an
import turno ver of t l 0216 crore as ag ainst t 6382 cro re in the
year 2016-17. The increase in import turnover was mai nly
contributed byhighe r imports of bullion .

Bullion continued to be the single largest item of import during
2017-18 yielding sales worth t l 0 194 crore as agains t t4 ,272
crora d uring the previo us ye ar ,

Import of urea was nil during 201 7- 18 as against t 2048 cro re in
20 16·17 as no autho risa tion for import of urea wos recei ved by
STC from theGOI.

The Compa ny contracted far
supply of pulses to Ta mil Nadu
Sta te C iv i l Su pplies
C or p oration lt d . for
distribution under PDS and



transparen cy in a ll commercia l deals. The var io us policies,
procedu res and guidelines are continuously reviewed and
modified from time to time based on experience gained in the past
transadions so as to improve the effectiveness of the systems of
due diligence of associa tes and risk mitigation. A risk
management frame wor k has been put in place with the approval
ofBoard ofDirecto rs to assess the risk involved in a trade proposal
before ltis app roved.

The Company has a full-fledged Vigilance Division to oversee that
the guidelines of the G overnment and the rules/procedu res of the
company are strictly adhered to/implemented in a ll matters. The
Vigilance Division conducts inspection of Branch Offices of the
Company and makes suggestions for takin g correcti ve/preventi ve
action .

WAY FORWARD

The Company has signed an MoU with the Ministry ofCommerce
& Industry in terms of which an overall turnover target of~ 1 1 600

crore has been fixed for the year 20 18 -19 fo r 'Excellenf category.

Keeping in view a number of past transactions leading to defaults
by busin ess associates in making payment of STC's dues , the
Company has, as a deliberate measure, decided to refrain from
undertaking trade involving STC's funds/banking limits. As such,
the Company shall lay greater focus on developing busin ess with

centrcl/stote government departments and their entities du ring
the year 20 18-19.

Besides above, the Company shall continue to make efforts to
develop business in existing areas of trade such as exports of steel
products, rice, agro chemicals, red sanders, imports of bullion,
fertilizers , edible oils , pulses, instruments/equipment and
domestic sales of coal , fertilizers , pulses, cardamom, brass scrap,
etc.

CAUTIONARY STATEMENT

Certain statements contained in this Annual Report may constitute
forward -looking statements within the meaning ofapp licable laws
and regulations. These statem ents are based on managemenfs
views and assump tions at the time information was prepared and
invol ve known and unknown risks and uncertainties that could
cause actual results or performance to differ materially from those
expressed or implied in such statem ents made in this Annu al
Report. The Company expressly disclaims any obligation or
undertaking to release pub licly any updates or revisions to any
forward looking statements contained herein to reAectany change
in the Company's expect ations with regard thereto or any change
in events, conditions or circumstances on which any such
statements are based.
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Annexure-II to Directors ' Report

FORM NO. MGT·9

EXTRACT OF ANNUAL RETURN
Ason the Fina ncia l Yeor ended 31- Marc h, 2018

(Pursua nt to Section 92 (3) of the Compa nies Act, 2013 an d rule 12(1) of the Com pa nies
(Ma nage ment and Administration)Rules, 2014)

I

I. REGISTRATION AND OTHERDETAILS

(I) CIN

(ii) Registration Dote

(iii) Name of the Company

(iv) Catego ry/ Sub-ca tegory of the Company

(v) Address of the Registered O ffice a nd

Co ntact Deta ils

(vi) Whether listed Company

(vii) Nome, ad dress , a nd contact details of

Registrar and Shore Transfer Agents

L74899DL19S6GO I002674

18 .0S .19S6

The Slate Trading Corporation of Indio l imited

Government Company

Jawohor Vya por Bhowon, To lstoy Morg, New Delhl-l l 0001

Tel., 01 1·233 13 177 /011 ·23701006 Fo, -0 11·23701098

Ema il: cs@std imited .co. in

'res

MCS Shore Transfer Agents Ltd.

F-65,1II Floor,

O khlc Ind ustria l Area , Phcse-l,

New Delhi-110020

Tel.No.9 1. 11.4 1406149/ S0/ S1/ S2

Fox: 91-4 170988 1

Website:www.mcsreg istrors.com

e-mail:admin@mcsregistrors.com

II . PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business od ivities contributing 10% or more of the tota l turnover of the compa ny shell be stated :

S,.
No.

1.

Name and description of the main products/ services

Basic Precious metals like Go ld and Silver

NIC cod e of the
Produd/ se rvice

996 11926

% of totol tu rnover
of the company

94.17%

III . PARTICUlARS OF HOLDING. SUBSIDIARY AND ASSOCIATECOMPANIES

S,.
No .

1.

Name and Address
of the Company

STCL Limited

CIN /GLN

U8S11OKA1982GO I00S0l 3

Holding/Subsidiary/
Associate
Subsidiary

% of shores
held

100%

Appl icable
section

Section 2(87)

I

THE STATE TRADING CORPORATION OF INDIA LIMITED

I
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II. SHARE HOLDING PATIERN (EQUITY SHARE CAPITAL BREAKUP AS PERCENTAGE OF TOTALEQUITY)

i) Category-wise Shore Hol ding

No. ofShores held at the beginning of tke year No. of Snores held at the end of the year %
Category of %01 % of Change

Shareholders Demot Physical Total Total Demot ~hysical Total Total during

Shores Shares the year

A. Promoters

(1) Indian

(a) IndividuallHUF
(b) Central G overnm ent 5,.40,00,000 0.00 5,40,00,000 90,00 5,40,00.000 5,40,00,000 90.00 0.00

(e) Stcte Governments

(d) Bodies Corporate

Ie) Bonks/ FI

(~ Any other

(2) Foreign

(a) Individual (NRII
Foreign Indiv id ual

(b) Bodies Corporate

(e) Institutions

(d) Q ualified Foreig n
Investor

Totol shoreholding 5,40,00,000 5,40 ,00 ,000 90.00 5,40,00,000 5,40,00,000 90 .00 0 .00

of Promoter(A)

B. Public Share holding

1. Institutions
(a) Mutual Funds 28,3600 700 29,060 0.05 1'702 700 12402 0.02 ·0.03

(b) Banks/ FI 4,406 0 4,406 0.01 5,600 0 5,600 0.01 0.00

,) Central Govt

(d) State Govt(s)

Ie) Venture Capital Funds

(~ Insurance Companies 11,49,320 0 11,49,320 1.92 11,49,320 0 11,49,320 1.92 0.00

(9) Fils 2,570 0 2,570 0.0 0 0 0 0.0 0.0

(h)
Foreig n venture
Cap itol Funds

(i) O thers

Sub-tata IIB)(l ):- 11,84, 656 700 11,85,356 1.98 11,66,622 700 11,72 ,922 1.95 -0,03

2. Non -Institut ions

(a) Bodies Corp. 9,28,564 0 9,28,5 64 1.55 6,66,326 0 6,66,326 1.11 -0.44

(i) Indian

(ii) O verseas

(b) Individuals

Ii) Individual sharehold- 36,42,373 20,43 4 36,62,807 6.10 39,72,522 19,442 39,91 ,964 6.65 0.55

ers holding nominal
share capital upto
~2 lakh

(ii) Individual 1,43,200 0 1,43,200 0,24 33,100 0 33,100 0.06 -0.18

shareholders ho lding
nominal shore capi tol
in excess of ~2 Lckh

THE STATE TRADING CORPORATION OF INDIA LIMITED

I

I
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No. of Sha res held at the beginning of the year No. of Shores held at tho end of the year %
Category of % 01 %01 Chan ge

Shareholders Demot Physical Total Total Demot hysical Total Totol during

Shares Shores the yeor

Ie) Others

Non Resident Indians 79,073 0 79,073 0.13 1,40,288 0 1,40,288 0.23 0.10

Overseas Co rpo rate
Bodies

Forei gn Nationals

Clea ring Members

Trusts 1000 0 1000 0.00 1000 0 1000 0.00 0.00

Coo pe rative Soci ety

Foreign Bodies-DR

Sub-tot.I(8)(2) ,- 47,94,210 21,134 48,15,344 8.02 48,13,236 20,142 48,33,378 8.05 0.03

Total Public Share -
hold;ng (8) ~(8) 59,78,866 21 ,134 60,00,000 10.00 59,79,858 20,142 60,00,000 10.00 0.0
(l )+(8)(2)

(C) Sharesheld by
Custodion for GDRs
&ADRs

Grand Total
5,99,78,866 21,1 34 6,00,00,000 100.00 5,99,79,858 20,142 6,00,00,000 100 0.00

(A+8+C)

(II) Shoreholding of Promoter(s).

51. Shareholders' Nam e Shorehold ing at the beginning of the yeor Shareholding at the end of the yeor % change in
No. shore

No . of Shores %of 'otal % of Shores No . of Shares %of total % of Sho res hold ing
Shores of Pledged! Shores of Pledg ed! during the'h. encumbered the com- en cumbered yea r
co mpany to total shores pony To total

shores

1. Preside nt of Indio 5,40,00,000 90.00 0 5,40,00,000 90.00 0 0

Total 5,40,00,000 90.00 0 5,40,00,000 90.00 0 0

(III) Change in Promoters' Shareholding (please specify, if there is no change):

51. President of Indio Shareholding a t Ihe Cumulative Shoreholding
No. beg inning of the year during the year

No . of Sha res % of loto l No. of Shores % of total
shores of the shores of the

compa ny company

At the beginning of the year 5,40,00,000 90.00 5,40,00,000 90.00

Date wise Inc rease/Decrease in Shareho lding during the NA NA NA NA
yea r specifying the reason s fo r increa se

Decrea se (e.g. a llo tment/ tra nsfer/ bon us/ sweat equ ity NA NA NA NA
etc .)

At the en d of the year (or on the da te of se pa ration, if 5,40,00,000 90.00 5,40,00,000 90.00
separated d uring the year)

I

I

THE STATE TRADING CORPORATION OF INDIA LIMITED

I
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(iv) Sha reholding Pattern of top ten Shareholders (other than Directors, Promoters a nd Holders of GORs and ADRs) :

51. For Eoch of InaTop10 Shareholders Sha re hold ing CIt the Cum ulative Shoreholding
No. beginning of th e year duri ng the yea r

No. of Sha res % of total No. of Shares % of fo tal
shores of the shores of the

compa ny company

1 LIFE INSURANCE CORPORATION OF INDIA

At the beg inning of the yeor 5,44 ,790 0.91 5,44 ,790 0.91

Dote wise Increase/Decrease in Shoreho lding during the NA NA NA NA
vee r speci fying the reasons for increase/ Dec rease (e.g.
a llotment/ transfe r/ bo nus/swea t equity etc .)

At the end of the yeor{or on the dote of separation ,if 5,44,790 0.91 5,44,790 0.91
separated during the yeor)

2 THE NEW INDIA ASSURANCE COMPANY LIMITED

At the beginning of the year 5,35,000 0.89 5,35,000 0.89

Dote wise Increase/Decrease in Shoreho lding du ring the NA NA NA NA
yea r specifying the reasons for increase/ Dec rease (e.g .
a llotment /trc nsfe r/ bo nus/swec t equity etc .)

At the end of the yea r (or o n the dote of separation, if 5,35,000 0.89 5,35,000 0.89
separa ted during the year)

3 DIVAKAR RAO RAWAIA

At the begin ning of the yea r 0 0 0 0

Date wise Increa se/Dec rease in Shareholding dur ing the
yea r specifying the reasons for increose/ Decrease (e.g .
allotme nt/ transfer/bon us/sweat equity etc .]

Dote Increa se/ Reasons fo r
De crease Change

10/ 11/2017 43645 Purchase 43,645 0.07

12/ 1/2018 2000 Purchase 45,645 0.08

At the end of the yea r (or on the dote of separation, if 45,645 0.08
separated du ring the year)

4 THE ORIENTAL INSURANCE COMPANY

At the beg inning of the yea r 40,936 0.07 40,936 0.07

Dote wise Increa se/Dec rea se in Sha reholding during the NA NA NA NA
yea r specifying the rea sons for increase/ Decrease (e. g.
a lla tme nt/ tronsfer/ban us/sweat equity etc.]

At the end of the yea r (or on the date of sepa ration, if 40,936 0.07

5 PRAVEEN CHAND NAHAR

At the beg inning of the yea r 33,100 0.06 33,100 0.06

Date wise Increa se/Decrease in Sha reholding during the NA NA NA NA
yeor specifying the reasons for increa se/ Decrease (e.g .
a llotment/ tra nsfe r/ bo nus/swea t equity etc .)

At the end of the yea r (or on the date of sepa ration, if 33,100 0.06
separated during the year)

I

I

THE STATE TRADING CORPORATION OF INDIA LIMITED

I
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51. For Each of IhsTopl0 Shareholders Sha reholding at the Cumulative Shoreholding
No. beginning of the year

No . of Shores % of lotol No . of Shores % of total
shore s of the shores of the

compa ny company

6 NATIONAL INSURANCE COMPANY LIMITED

At the beginning of the yea r 28,594 0.05 28,594 0.05

Date wise Increase/ Decrea se in Sho rehol ding du ring the NA NA NA NA
yea r speci fying the reaso ns for increase/Decrease (e. g .
cllotment/ trcnsier/ bo nus/ sweot equity etc.)

At the end of the year(or on the dote of separation .H 28,594 0.05
seporated during the yeo r)

7 ANGEL BROKING PRIVATE LIMITED

At the beginning of the yeor 21,352 0.04 21,352 0.04

Dale wise Increase/ Decrease in Shareholding during the
yea r specifying the reasons for increase! Decrease (e .g.

o llotme nt/ transfe r/ bon us/ sweot equity etc .)

Dole
Increase! Reosons for Change
Decrease

07.04.2017 -3994 Sale 17358 0.03

14.04.2017 1937 Purchase 19295 0.03

21.04.2017 89 Purchase 19384 0.03

28.04.2017 262 Purchase 19646 0.03

05.05 .2017 2191 Purchase 21837 0.04

12.05.2017 1272 Purchase 23109 0.04

19.05.201 7 -6199 Sale 16910 0.03

26.05.2017 701 Purchase 17611 0.03

02.06.2017 1531 Purchase 19142 0.03

09.06 .2017 . 1862 Sale 17280 0.03

16.06.201 7 5625 Purchase 22905 0.04

23.06.2017 8083 Purchase 30988 0.05

30.06.2017 -1985 Sale 29003 0.05

07.07.2017 285 Purchase 29288 0.05

14.07.2017 -3673 Sale 25615 0.04

21 .07.2017 12727 Purchase 38342 0.06

28.07.2017 -22910 Sale 15432 0.03

04.08 .2017 6532 Purchase 21964 0.04

11.08.2017 -3851 Sale 18 113 0.03

18.08.201 7 .4688 Sale 13425 0.02

25.08.2017 420 Purchase 13845 0.02

01.09.2017 -1686 Sale 12159 0.02

08.09.2017 . 1605 Sale 10554 0.02

I

THE STATE TRADING CORPORATION OF INDIA LIMITED

I
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51. For Each of theTop10 Shareholders Shareholding at the Cumulative Shoreholding
No. beginning of the yea r during the yea r

No . of Shores % oftatol No . of Shares % of total
shares of the shores of the

company company

15.09.2017 -1 027 Sale 9527 0.02

22.09.2017 4294 Purchase 13821 0.02

29.09.2017 5096 Purchase 18917 0.03

06. 10.2017 -103 Sale 18814 0.03

13.10.2017 -78 1 Sale 18033 0.03

20.10 .20 17 -156 Sale 17877 0.03

27.10.20 17 9282 Purchase 27159 0.05

03. 11.2017 -11027 Sale 16132 0.03

10.11.2017 35306 Purchase 51438 0.09

17.11.2017 3080 Purchase 54518 0.09

24.11. 20 17 9098 Purchase 63616 0.11

01.12.2017 -8262 Sale 55354 0.09

08.12.2017 -1 269 Sale 54085 0.09

15.12.2 017 -638 Sale 53447 0.09

22.12.2017 -735 Sale 52712 0.09

29.12.2017 -3158 Sale 49554 0.08

30.12 .2017 -10 Sale 49544 0.08

05.01.2018 2692 Purchase 52236 0.09

12.01.2018 1382 Purchase 53618 0.09

19.01 .2018 -3 178 Sale 5044 0 0.08

25.01.2018 1095 Purchase 51535 0.09

02 .02.2018 20 Purchase 51555 0.09

09.02.2018 -1958 Sale 49597 0.08

16.02.2018 -10039 Sale 39558 0.07

23.02.2018 -3863 Sale 35695 0.06

02.03 .2018 669 Purchase 36364 0.06

09.03.2018 2083 Purchase 38447 0.06

16.03.2018 -3831 Sale 34616 0.06

23.03.20 18 -8790 Sale 25826 0.04

31.03.2018 2354 Purchase 28180 0.05

At the end of the year (or on the dote of separation, if
28,180 0.05

separated during the year)

THESTATE TRADING CORPORATION OF INDIA LIMITED

I

I
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SI. For Each oftheToplO Shareholders Shorehold ing at the Cumulative Shareholding
No. beginning of the year during the year

No. of Share s % of tota l No . of Shares % of total
shores of the shores of the

company company

8 EDELWEISS CUSTODIAL SERVICES LIMITED

At the beginning of the year 13,090 0.02 13,090 0.02

Dote wise Increase/ Decrease in Shareholding during the
year specifying the rea sons for increase/ Decrea se

(e .g . ol lotme nt/ transfer/ bo nus/sweot equity etc .)

Dote
Increasel

Re as ons for Change
Decrease

07.04.2017 -2207 Sale 10883 0.02

14.04 .2017 1525 Purchase 12408 0.02

2 1.04.2017 2009 Purchase 14417 0.02

28.04.2017 4011 Purchase 18428 0.03

05.05.20 17 -205 Sale 18223 0.03

12.05 .2017 -122 Sale 18101 0.03

19.05.2017 76 Purchase 18177 0.03

26.05.2017 -645 Sale 17532 0.03

02.06.2017 -7613 Sale 991 9 0.02

09.0 6.20 17 -472 Sale 944 7 0.02

16.06.201 7 -965 Sale 8482 0.01

23.06.2017 724 Purchase 9206 0.02

14.07.20 17 2310 Purchase 11516 0.02

28.07.2017 2808 Purchase 14324 0.02

04 .08 .2017 973 Purchcse 15297 0.03

11.08.2017 -1042 Sale 14255 0.02

18.08 .20 17 1739 Purchase 1599 4 0.03

25.08.201 7 -6192 Sale 9802 0.02

15.09.201 7 -186 Sale 9616 0.02

22.09.2017 -624 Sale 8992 0.02

29.09.2017 2385 Purchase 11 377 0.02

13.10.2017 1863 Purchase 13240 0.02

20.10.20 17 -665 Sale 12575 0.02

27.10.2017 -99 Sale 12476 0.02

31.10 .2017 4386 Purchase 16862 0.03

03.11.2017 -8388 Sale 8474 0.01

10.11.2017 -374 Sale 8100 0.01

24.11 .2017 -174 Sale 7926 0.01

01.12.2017 -1884 Sale 6042 0.0 1

I

THE STATE TRADING CORPORATION OF INDIA LIMITED
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51. For Each oftheToplO Shareholders Shoreholding at the Cumulative Shareh olding
No. beginn ing of the year dur ing the year

No. of Shares % of total No . of Shares % of total
shores of the shores of the

company company

22.12.2017 -2 Sale 6040 0.0 1

09.02.2018 23045 Purchase 29085 0.05

16.02.2018 280 Purchase 29365 0.05

23.02.20 18 -6951 Sale 22414 0.04

16.03.2018 90 Purchase 22504 0.04

23.03.2018 3527 Pu rchase 26031 0.04

31.03.20 18 1311 Purchase 27342 0.05

At the end of the yea r (or on the dote of separation, if 27,342 0.05
separated du ring the yee r)

9 KARVY STOCK BROKING LTD (BSE)

At the beginning of the year 42,000 0.07
Dote wise Increa se/ Decrea se in Shoreholding during the

yea rspecifying the reosons for increase! Decrease (e. g.
al lotment/ tronsfer/bon us/sweot equity etc.)

Dote Increase! Reasons for Change
Decrease

21.04.2017 -10000 Sale 32000 0.05

05.05.2017 12000 Purchase 44000 0.07

16.06.201 7 -9000 Sale 35000 0.06

14.07.2017 -3000 Sale 32000 0.05

04.08.20 17 -6000 Sale 26000 0.04

11.08.20 17 16000 Pu rchase 42000 0.07

18.08.2017 -1000 Sale 41000 0.07

01.09.2017 -1000 Sale 40000 0.07

15.09 .201 7 -1000 Sale 39000 0.07

22.09.2017 -6000 Sale 33000 0.06

13.1 0.2017 -7000 Sale 26000 0.04

20.10 .2017 -1000 Sale 25000 0.04

27.10 .2017 20000 Purchase 45000 0.08

31.10.20 17 -23000 Sale 22000 0.04

03.11.20 17 -12000 Sale 10000 0.02

17.11.2017 36000 Purchase 46000 0.08

24.11.2017 -15000 Sale 31000 0.05

08.12.20 17 -3000 Sale 28000 0.05

15.12.2017 -1000 Sale 27000 0.05

22.12 .201 7 -2000 Sale 25000 0.04

At the end of the year (or on the date of sepc rction, if 25,000 0.04
separated during the year)

THESTATE TRADING CORPORATION OF INDIA LIMITED

I

I
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51. for Each of ths Ta plO Shareholders Shareholding at the Cumulative Shoreholding
No. beginning of the year during the yeor

No. of Shares % of totol No . of Shares % of total
shores of the shores of the

compa ny company

10 DARSHAN FINANCIAL SERVICES PRIVATELIMITED

At the beg inning of the year 0 0

Dote wise Increase/Decrea se in Shore holding during the
year specifyi ng the reasons fo r increose! Decrease (e .g.
ollotment/tron sfer/ bon us/sweo t equity etc.]

Dote
Increose/ Reasons for Change
Decrease

08.12.201 7 5 Purchase 5 0

16.03.2018 500 Purchase 505 0

23.03.2018 20649 Purchase 21154 0.04

At the end of the year(or on the da te of se paration, if 21,154 0.04
separated during the yea r)

11 JIMMY DADIBA COOPER

At the begin ning of the yeor 71,500 0.12

Dote wise Increase/Decrease in Shcreboldinq during the
year specifyi ng the reosons fo r increase/ Decrease
(e. g. ollotment/ transfer/bonus/ sweot eq uity etc.)

Date Increosel Reas ons fo r
Decrease Change

16.06.2017 -71500 Sa le 0 0

At the end of the year (or on the dote of sepa ration, if
0 0

separated during the yea r)

12 SVS SECURITIES PRIVATE LIMITED

At the beginning of the yeor 40,000 0.0 7

Dote wise Increase/Decreas e in Sha reholding during the
year spec ifyi ng the reasons fo r increase/ Dec rease
(e. g. a llotment/tronsfer/bonus/sweat eq uity etc.)

Da te Incre ase/ Reasons for
Decrease Change

19.05.2017 -10000 Sa le 30000 0.05

16.06.2017 -29800 Sa le 200 0

22.09.20 17 800 Purchas e 1000 0

10.11.2017 -450 Sa le 550 0

17.11.20 17 ·550 Sale 0 0

At the end of the year(or on the dote of separation, if
0 0

separated during the year)

~
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51. For Each oftheToplO Shareholders Shorehold ing at the Cumulative Shareh olding
No. begi nning of the yea r dur ing the year

No. of Shares % of total No . of Shares % of total
shores of the shores of the

ccrnpcny company

13 SUNDER SESHAN KALPATHI

At the beginning of the year 38,600 0.06

Date wise Increase/Decrea se in Sha reholding du ring the

yea r specifyi ng the reosons fo r incre ase/ De crease
(e.g. allotment/ transfer/bonus/sweat equityele.)

Date Increosel Reasons for
Decrease Change

04.08.2017 900 Purchase 39500 0.07

13.10.20 17 · 1500 Sale 38000 0.06

20.10.2017 1500 Purchase 39500 0.07

03.11.2017 -39500 Sale 0 0
At the end of the yeor (or on Ihe dote of separation, if

0 0separated during the yeor)

14 THE OMNISCIENT SECURITIES PRIVATE LIMITED

At the beginning of the year 29, 100 0.05

Date wise Increose/Decrease in Shareholding during the
year specifying the reasons for increase/ Decrease (e.g.
allotment/ transfer / bonus/sweat equity etc.)

Dote Increase/ Reasons for
Decrease Change

07.04.2017 -840 Sale 28260 0.05

14.04.2017 · 1841 Sale 26419 0.04

21.04.2017 ·469 Sale 25950 0.04

28.04.2017 270 Purchase 26220 0.04

05.05.2017 450 Purchase 26670 0.04

19.05.2017 -270 Sale 26400 0.04

16.06.2017 ·900 Sale 25500 0.04

28.07.2017 -900 Sale 24600 0.04

13.10.2017 ·28 Sale 24572 0.04

20.10.2017 28 Purchase 24600 0.04

03.11.2017 ·900 Sale 23700 0.04

10.11.2017 -7658 Sale 16042 0.03

19.01.2018 1800 Purchase 17842 0.03

25.01.2018 312 Purchase 181 54 0.03

02.02.2018 2608 Purchase 207 62 0.03

09.02.2018 · 10563 Sale 10 199 0.02

At the end of the year (or on the dote of separation, if
10,1 99 0.02

separated during the year)

I
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M Shoreholding of Directors and Key Managerial Personnel:

51. For Each of the Top10 Shareholders Shareholding at the Cumulative Shareholding
No. beginning of the year during the year

No. of Shores % of total No. at Shores % of total
shores of the shares of the

company company

1. Shri Rajiv Chopra , Director (Marketing) with additiona l charge CMD

At the begin ning of the yeor 0 0 0 0

Dote wise Inc rease/ Decrea se in Share holding
during the year specifying the reasons fo r
increase/ decrease (e.g. allotment/ transfer/ bonus/
sweat Equity etc.)

At the end of the yeor 0 0 0 0

2. Shri Inderjit Singh , Director (uplo 28.09.2017)

At the beginning of the year 0 0 0 0

Dole wise Inc rease/ Decrea se in Sho re holding
during the year specify ing the reaso ns fo r
increase/ decrease (e.g. a llotment/ tra nsfer/bon us/
sweat Equity etc.)

At the end of 28. 0 9.20 17 0 0 0 0

3. Shri J.K. Dodaa, Dire cto r (upto 16.03.2018)

At the beginning of the yea r 0 0 0 0

Dale wise Inc rease/ Decrea se in Share holding
during the yea r spe cifyi ng the reaso ns for
increase/ decrease (e .g. allo tment/ tra nsfer/bonus/
sweat Equity e tc.)

At the end of 16.03 .2018 0 0 0 0

4. Shri Sunil Kumar, Director (w.e.f 21 .1 O.2017)

At the begin ning of the year 0 0 0 0

Date wise Inc rease/ Decrea se in Share holding
during the yea r specifying the reaso ns fa r
increase/ decrease (e .g . allo tment/ tra nsfe r/bonus/
sweat Equity etc.)

At the end of the yea r 0 0 0 0

5. Shri S.C Pandey, Director (w.e.f 2 7 .0 3 .2018)

At the begin ning of the yea r 0 0 0 0

Dote wise Inc rease/ Decrease in Share holding
during the yea r specifying the rec sons fa r
increase/ decrease (e.g . a llotmenf/t ronsfe r/ bonus/
sweat Equity e tc.)

At the end of the yea r 0 0 0 0

6. Shri S. K. Sharma, Director (Personnel)

At the begin ning of the yea r 0 0 0 0

Dole wise Inc rease/ Decrea se in Share holding
during the year specifying the reason s fo r
increase/ decrease (e.g. o llotmenf/tra nsfer/ bonus/
sweat Equity etc.)

At the end of the year 0 0 0 0
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51 . For Each of the ToplO Shareholders
No.

7. Shri P.K. Dos, Direetor(Morketing)

Shoreholding at the
beginning of the year

No. of Shares % of totol
shore s of the

company

Cumulative Shoreholding
during the year

No. of Shares % of total
shores of the

company

At the beginn ing of the year 0 0 0 0

Date wise Increase/ Decrease in Shore holding
during the year specifying the reasons fo r
increase/ decrease (e.g. a llotment/tra nsfer/ bonus/
sweat Equity etc.)

Atthe end of the yeor 0 0 0 0

8. Shri Umesh Sharma, Director (Finance) MMTC with additional charge of Diredor{Finonce) STC

At the beginning of the year 0 0 0 0

Dote wise Increase/ Decrease in Shore holding
during the year specifying the reasons fo r
increase/ decrease (e.g. a llotment/transfer/ bonus/
sweat Eq uity etc.)

At the end of the year 0 0 0 0

9. Shri Khaleel Rahim, Chainnan & Managing Diredor (under suspension w.e.f 18.11.2016)

At the beginning of the yeor 0 0 0 0

Date wise Increase/ Decrease in Sha re holding
during the year specify ing the reasons for
increase/ decrease (e .g. allotment/ transferlbonus/
sweat Equity ete.)

At the end of the year 0 0 0 0

10. Shri. S. K. Gupta, Diredor(Marketing) upto 13.07.2017

I

At the beginning of the year

Dote wise Increase/ Decrease in Shore holding
during the year specifying the reasons for
increase/ decrease (e.g. a llotment/transfer/bonus/
sweat Equityetc.)

At the end of the year

11. Shri Arvind Gupta (Independent Diredor)

At the beginning of the year

Dote wise Increase/ Decrease in Shore holding
during the year specifying the rea sons for
increase/ decrease (e.g. allotme nt/transfer/ bonus/
swea t Equity etc.)

At the end of the yea r

12 . Dr. N Sundorodevon (Independent Diredor)

At the beginning of the year

Dote wise Increase/ Decrease in Share holding
during the year specify ing the reasons fo r
increase/ decrease (e.g. a llotment/transfer/bonus/
sweat Equityetc.)

At the end of the year
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SI . For Each of the Top10 Shareholders Shareholdin9 at the Cumulative Sha reholding
No. beg inning of the year during Ihe yeo r

No . of Shares % of total No . of Shores % of totol
shores of the shares of the

company company

13. Dr. K Rangorojan (Inde pe nde nt Director)

At the begin ning of the yeor a a a a
Dote wise Increase/ Decrease in Shore holding
dur ing the year specifying the reosons for
increase/ decrease (e .g . ollotmentlt ronsfer/bonusl
sweat Equity etc.)

At the end of the yeo r a a a a
14 . Shri Sun il H Trivedi (Independent Director)

At the beginning of the yeor a a a a
Dote wise Increase/ Decrease in Shore holding
dur ing the yeor specifying the reosons for
increase/ decrease (e.g . a llotment/tra nsfer/bonus!
sweat Equity etc.)

At the end of the year a a a a
15. Ms. Bhorathi Mogdum (Inde pe ndent Director)

At the beginning of the year a a a a
Dote wise Increase/ Decreose in Shore holding
during the yea r specifying the reaso ns fo r
increase/ decrease (e .g. a llotment/transfer/bonus/
sweat Equity etc.)

At the end of the yea r a a a a
16. Shri Mohon Lal Poreek (Independent Director)

At the beginning of the year a a a a
Dote wise IncreaseIDecreose in Shore holding
during the yea r specifying the rea so ns for
increase/ decrease (e.g. allotment/ tronsfer/bonus/
sweat Equityetc.)

At the end of the year a a a a
17. Dr. Amitobh Rajan (Independent Director)

At the beginning of the yea r a a a a
Dote wise Increase/ Decrea se in Share holding
during the year specifying the rea so ns for
increase/ decrease (e.g. cllotmen t/tro nsfer/bonus/
sweat Equity etc.]

At the end of the yea r a a a a
18. Shri 9horatsinh Prabhatsinh Parmor (Independent Director)

At the beginning of the year a a a a
Dote wise Increase/ Decrease in Shore holding
during the yea r specifying the reasons for
increase/ decrease (e.g . allotment/ transfer/bonus/
swea t Equity etc.)

At the end of the year a a a a
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51. f or Each of the Topl O Shareholders
No.

Shoreholding at the
beg inning of Ihe yea r

No . of Shares % of tota l
shore s of the

company

Cumulative Sha reholding
during th e year

No. of Shares % of total
shores of the

company

19. Shri S.K.Singhol, Chief Financia l Officer (w.e.f 05.03 .2018)

At the beginning of the year 0

Dote wise Increase/ Decrea se in Shore holding
during the veer specifying the reasons for
increase/ decrease (e .g. allotme nt/ transfer/bonus/
sweat Equity etc.)

At the end of the yeor 0

20. Ms. Ritu Arora, Company Secretory (upto 03.01 .2018)

At the beginning of the year 0

Dote wise Increase/ Decrease in Shore holding
during the year specifying the reasons for
increase/ decrease (e .g. allotme nt/ transfer/bonus/
sweat Equity etc.)

At the end of the year 0

21 . Ms. Kamlesh Kumori, Company Secretary (w.e .f 04.01 .2018)

At the beginning of the year 0

Dote wise Increase/ Decrease in Shore holding
during the year specifying the reasons for
increase/ decrease (e.g. allotment/transfer/ bonus/
sweat Equity etc.)

At the end of the yeer 0

°

°
°

°
°

°

°

°
°

°
°

°

°

°
°

°
°

°
V. INDEBTEDNESS

Indebtedness of the Company including interest outstanding/accrued but not due for payment
(Amount in f)

Particulars Secured loans
excluding

deposits

Indebtedness at the beg inning of the financia l year

i) Principal Amount 16,67,06,86 ,302
ii) Interest due but not paid 50,36,68,673
iii) Interest accrued but not due 1,29 ,40 ,916

Total (i+ii+ iii) 17,18,72,95,89 1

Change in Indebtedness during the financial year

Unsecured
Loans

21,943

21 ,943

Deposits Totol
Indebtedness

16,67,07,08,245
50,36,68,673

1,29,40,916

17,18 ,73,17,834

• Addition
• Red uction

Net Change(+)

80,89,58,590
30 ,04,22,38 4

50,85 ,36,206

(21,943)

(21,943)

80,89,58,590
(30,04,44,327)

50,B5,14 ,263

Indebtedness at the end of the financial yeor

i) Principal Amount
ii) Interest due but not paid
iii) Interest accrued but not due

Total (i+ii+iii)

17,47,96,44,892
21,61,87,205

17,69,58,32,09 7

17,47,96,44,892
21,6 1,87,205

17,69 ,58,32 ,097
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VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

A. Remuneration to Managing Director, Whole-time Directors andlor Manager:

SI. Particulars of Shri Rajiv Shri S. K. Shri P.K. Dos Shri Khaleal Shri. S.K. Totol
No. Remuneration Chopra Sharma Rahim· Gupto··

1. Gross salary

(0) Sa la ry as per provisions 30,68,856 29,2 4,245 28,36,480 18,17,350 6,47,406 1,12,94,337
co ntoined insed ion 17(1) of
the Income -lax Act,196 1

(b) Va lue of pe rqu isites u/ s17 71,071 6 1,277 52.575 2,54,648 9,347 4,48,9 18
(2) lncc me -tox Act,196 1

(e) Profits in lieu of salary under
section 17(3) lncome-tcx
Act,196 1

2. Stoc k O ption NA NA NA NA NA NA

3. Sweat Equity NA NA NA NA NA NA

4. Comm ission NA NA NA NA NA NA
~ as % of profit
• others, specify...

5 . Othe rs, please specify 4,76,832 4,54,346 4,39,225 0 56,969 14,27,392
PF, Pension

Prov isions 6,68,965 14,01 ,416 13,05,528 2,03,906 0 35,79,815

Totol(A) 4.2,85,724 48 ,41 ,284 46,33,808 22 ,75,904 7,13,742 1,67,50,462

Ceiling as pe r the Act NA NA NA NA NA NA
• Shrt Khal ee l Rahim, C hai rma n & Ma nag ing Director of the Company, who has been placed under suspe nsion pursua nt to

Orde r doted 18.11.2016 of the Ministry of Commerce & Industry.
•• The tenure of Shri S.K. Gupta, Directo r (Marketing) has been te rmina ted a s per Ministry of Commerce a nd Industry, De pt.

of Commerce orde r da ted 13.07.2017.
# Shn Umesh Sha rma, Director (Fina nce) MMTC hav ing on ly add itio na l charge of Directo r (Fina nce) STC w.e .f. 04.01.2018

hence no rem uneration was pa id du ring FY2017-20 18.

B. Remuneration to other Directors:

I

I ;)1. Particulars of Remuneration
No.

1. Inde pende nt Diredors

Dr. N.
Sundaro
devon

Dr. K.
Rango
ra jan

Shri
Sunil H.
Trived i

Shri
Arvind
Gupta

Dr.
Amitabh
Raion

Shri
M.L.
Pareek

Ms. Shri
Sharathi Bhorotsinh
Magdum Parmar

Total
Amount

• Fee for a ttending 2,20,000 2,60,000 1,"0,000 1,00,000 2,00,000 3,60,000 2,40,000
boa rd co mmittee meetings

• Commission
• Others , please spec ify

Total (1) 2,20,000 2,60,000 1,40,000 1,00,000 2,00,000 3,60,000 2,40,000

2. Other Non-Executive Directors

• Fee fo r attending boa rd
co mmittee mee tings

• Commission
• O the rs, please specify

Totol(2)

80,000 16,00,000

80,000 16,00,000

Totol (B)~(l +2)

3 . Totol Managerial
Remuneration (A+B)

2,20,000 2,60,000 1,40,000 1,00,000 2,00,000 3,60,000 2,40,000 80,000 16,00,000

1,83,50,462

O vera llCe iling as pe r the Ad NA NA NA NA NA NA NA NA NA

I
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C. Remuneration to Key Managerial Personnel other than MD/Monoger/WTD
Key M onage rial Personnel

51.
No. Particulars of Remuneration

Ms. Ritu Arora
Company
Secretary

(upto
03 .0 1.2018)

Ms. Komlesh
Kumori

Company
Secretory (w.e J

04 .01.2018)

Shri. S.K.
Singhal

Chief financial
Officer (w.e.f
05 .03.2018)

Total

1. Gross sa lary

(0)

(b)

Salary as per provrescns contained in
sedion17 (1) ct tbe Income-tox

Valueof perquisites u/ s17 (2)
Income-taxAct,1961

12,68,725

36,442

1,93,505

5,681

1,45,791

°
16,08,021

42,123

Ie) Profits in lieu of salary under sedion17(3)
Income-tax Act,196 1

2. Stock Option

3. Sweat Equity

2,49,764

13,25,535

22,784

12,10,665

30,240

1,1 4,870°
1,96,740

Comm ission-os % of prof it

. Others, specify,c."..--,. + -+ -+ -+ --1
O thers, please specify
• PF & Pension

Provisions

4.

5.

Total 15,01,907 3,44,296 13,79,240 32,25,443

VII. PENAlTIES/ PUNISHMENT/ COMPOUNDING OF OFFENCES,

Type Section of the
Companies

Ad

Brief
Description

Details of Penalty/
Punishment/

Compounding of offenses

Autho rity
(RD/NClT/

Court)

Appe al
mode, if any
(give detai ls)

A. Company

Pena lty NOTAPPLICABLE

Punishment

Compounding

B. Directors

Pena lty NOTAPPLICABLE

Punishment

Compounding

C. Other Officers in default

Pena lty NOTAPPLICABLE

Punishment

Compo unding

THE STATE TRADING CORPORATION OF INDIA LIMITED
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Annexure-III to Diredors ' Report

ANNUAL REPORT ON CSR ACTIVITIES: 20t7-t8

1. A brief outline of the company's CSR policy, including overview of projects or programs proposed to be
undertaken and a reference to the web-link to the CSR po licyand pro jeds or prog rams

The Compan y's CSR Po licy a nd Sustai na bilily Policy, Process & Procedure of STC is in force from the year 201 4. The
policy is a comprehensive guidelines to co ntribute to inclusive growth and equ itable develo pment of margina lized and
underprivileged sedions/communities, within the broa d geographica l area in which STC hos business activities .

STC's efforts ore to underta ke CSR initiatives to benefit the weaker/ margina lized sections of the socie ty. Wea ker sections
wo uld include SC, ST, OBC, minor ities , women a nd children, BPL fa milies, o ld a ged a ndd ifferently a bled persons, elc.
Subject to ava ilability of funds, CSR pro ject (s) wou ld be des igned into short-term, medium-term a nd lo ng te rm projec ts, by
defining the a nnua l ta rget of the a ctivities, funds ea rma rked a nd periodicity for execution. CSR Policy is up loaded in fhe
Company' s website: www.stclimited .co .in

Overview of projects /programs proposed to be undertaken during the FY2018-19

CSR bud get is prescribed on the basis of the average net profit of lost three immedia tely preceding fina ncia l yea rs. The
Compa ny's ne t profit for the lost three years wa s ~22 .70 Cro re (FY1S·1 6j, H~ 1 4 B.3 7 Crore (FY20 16- 17) a nd ~32 .25

Crcre (FY20 17·1 8j . Since overag e ne t profit of lost three immedia tely preceding fina ncia l yea rs is in lass, no CSR budget
is alloca ted for the year 2018 -19 a nd thus, no new CSR activities have been planned for the year 2018-19. However,
there is on unspe nt a mount of ~0 .75 lckh a llocated for Emergency needs is be ing ca rrying forwa rd to the fina ncia l
year 2018-19 .

2 . The Composition of the CSRCommittee

As per Sect ion 135 of Compa nies Act, 2013 , STC has co nstituted CSRCommittee at Board Level headed by Independent
Director. As o n 31 .03 .201 8, the CSR Co mmittee co nsists of the following members:

• Shri. Sunil H. Trivedi Chairpe rson

• Shri B.P. Pa rma r Member

I

• Shrl Arvind G upta

• Shrl S.K. Sha rma

• Shri Umesh Sha rma

Member

Member

Member

3 . Average net profit of the company for lost three financial years

Year

2014-15

2015-16

20 16-17

Average net profit for the last 3 yea rs

Profit It in Lakh)

31.40

22 .70

(148.37)

(31.42)

Prescribed CSR Expe nditure (2% of the amount a s in item 3 above)

In view of the avera ge net loss of t 31.42 Crore, the Company wa s not ma ndatory to prescribe CSR expenditure for the
financia l yea r 20 17-18 .

Details of CSRspent during the financial year

o . Total amount to be spent for the fina ncial year

Since the average net profit of FY2016-17 was negative, no CSR budget was a llocated in the yea r 201 7·1 8 . However,
on am ou nt 01t 15.11 la kh accrued from previous years was ca rried forword to FY201 7-18, o ut of which, on a mo unt of
t 13.60 lokh was a llocated for 'Contribution to Swa cch Bhomt Kosh', ~O. 75Ia kh wa s a lloca ted towa rds 'Ca pa city Building'
a nd f0.75 lakh earmar ked for 'Emerg ency Needs' . The total amount spent du ring the fina ncia l year 20 17·' 8 was
f1 3.71 lakh.

I
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b. Amount unspent, if any;

The budg et allocated fo r Emergency Needs amou ntin g to Rs. 0.75 fe lch could not be spen t as need did no t arise. This

a mount will be ca rried forwa rd to FY2018- 19 for the sa me purpose and it will be utilized whe n the need arises.

c. Monne r in which the amount spent during the financial year is detailed below:

s.

No.

1.

2.

CSR Project
or activity
identified

Contribution
to Swacch
Bhorct Kosh

Capacity
Building

Total

Sector in
which the
project is
covered

San itation

Education

Prelects
and

location

Delhi

Delhi

Amount
Outlay

(f In Lokh)

13.60

0.75

14.35

Amount spent on the pro]­
ads or programs Sub heads:

(1) Direct Expenditure on
project or program

(2) Overileods (f In lokhl

1.1 3.60
2. Nil

1. 0.11
2. Nil

Cumulative
expenditure

upto the
reporting

period
If In Lokh)

13.60

0.11

13.71

Amount
Spent: Direct
or through

implementing
agency

Implementing

Agency
(Dept. of

Expenditure,
Min. of

Finance, Gol)

Direct

d. Reasons for not spending the CSR Fund for the financial year 2017-18

The Company was not mandoted to allocate CSR funds for the financial year 201 7· 18 in view of overoge net loss of
t 31.42 Crore for the lest three years.

e. Responsibility statement on CSR Committee

It is hereby confirmed that the implementation and monitoring of CSR Policy is in compliance with CSR objectives and
Policy of the Company.

Sd/­

(Sanjeev K. Sharma)
Director (Personnel)

DIN, 06942536

Place: New Delhi
Dote : 28 '"May, 20 18

Sd/ -

(Sunil H. Trivedi)
Chairm an (CSR Committee]

DN 01670280

Sd/­

(Rajiv Chopra)
Director (Marketing) & Addn.Charge

Chairman & Managing Director

DIN , 06466326
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Annexure- IV to Directors' Report

REPORT ON CORPORATE GOVERNANCE

CORPORATE GOVERNANCE PHILOSOPHY

Corporate Governance is essentially an ethos which guides and directs the managemenf of a Com pany in handling its affairs
In the best interest of a ll the stoke holders and promotes fairness, transparency and integrity.

SEBI (listing Obligations & Disclosure Requirements) Regulations, 2015 [SEBI (lODR)] deals with Corporate Governance re­
quirements. Also the Deportment of Public Enterprises (OPE) of the Government of Indio has issued Guide lines on Corporate
Govern ance which are applicable to a ll Ce ntral Public Sector Enterprises (CPSEs)so as to ach ieve the highest sta ndards of fa ir­
ness, transparency, trust, integrity, responsibility and accoun tabi lity with a strong emphasis on ethical and professiona l condu ct.

STC believes that Corpora te Governance is not 0 mere lega l compliance but rother a prerequisite to maximize value for 0 11

stakeholders. It strives to adopt such corporate practices thai are based on transparency and proper disclosures and ensure
accountabi lity of the persons in key positions there by benefiting investors, customers, credi tors, employees and the society at
large.

As a first step towards Co rporate Governance, the Company has laid down desirab le codes and policies such as Code of
Conduct for Boord Members and Senior Ma nagemen t Personnel, Code of Conduct for Prevention of Insider Trading, Wh istle
Blower Pol icy, Anti-Freud Policy, Web Arch ival Policy, Pol icy on preservation of documents, Policy on Mate ria lity of Related Party
Transactions and dealings with Related Party Transactions, Policy for detennination of materiality of events & Information and
their disclosure and Policy for determining Material Subsid iar ies etc. The policies are displayed on the website of the Company
www.stclimited.co.in under Investor Desk.

The internal control systems and their adequacy is overseen by the Audi t Committee so as to bring transparency in decision
making. A consolidated compliance report on all lows ap plicable to the Company is periodically put up to the Boord.

The Company adheres to good corporate practices and constantly strives to improve the some.

I

1•

1.2

1.3

I

BOARD OF DIRECTORS

1.1 The Company is managed by the Boord of Directors, which formulates strategies and polici es, oversees their im­
plementation and also reviews Company perfonn ance periodically. Boord of Directors is at core of the Company's
corporate governa nce practices ond oversees how the manage ment serves and protects the long term interest of the
stakeho lders.

Composition

STC being a Government Company, all its Directors ore appointed by the President of Indio , through the Ministry of
Commerce & Industry. Articles of Association of the Company stipulate that the number of Directors sholl not be less
than four and more than sixteen. As on 3 1"' March, 20 18, there were Fifteen (15) Directors on the Boord comprising,
Five (5) whole time Functiona l Directo rs including Shri Khaleel Rahim, Chairman & Managing Director of the Com pany,
who has been placed under suspension pursuant 10 order doted 18.1 1.201 6 of the Ministry of Co mmerce & Industry,
Twa(2) port-time official Directo rs, who are the Govern ment nominees and Eight (8) port-time non official Directo rs
(Independent Directors).Consequen t upon suspension of Shri Khaleel Rchlm, Shri Rojiv Chopra, Directar(Marketing)
hos been entrusted with the Additional charge of CMD w.e.f 28.1 1.2016 by Orders of the Govt. of Indio, Ministry of
Commerce ond Industry. All the Directors except CMD ond Independent Directors are liable to retire by rotat ion . At least
one third of such Directors retire every year and if eligible, qualify for reappointment.

Aport from CMD and Functional Directors, who receive directors' remuneration, other Directors of the Boord do not
have any material pecuniary relationship or transactio ns with the Company, its promoters or its subsidiary, which in
judgment of the Board may affect independence of Directo rs.

Boord Meetings

The meetings of the Boord are genera lly held at the registered office of the Company and are convened by giving
approp riate advance notice after approva l of the Chclrmcn of the Board. The Boord of STC meets regularly at least
once in a quarter. The meetings of the Boord are conducted as per a structured agenda and members of the Board have
complete access to all information of the Company and ore also free to recommend inclusion of any subject metter in
the agenda for discussion. Detailed agenda containing the management reports and other explanatory statements are
circu lated in advance amongst the members of the Board fo r facil itating meaningful, informed and focussed decisions
at the meetings. Where it is not practicable to circulale any document or the agenda note for a particular item of busi­
ness, the same is tabled with the approval of Chainnan and majority of the Boord members. Senior officials are called
to provide additional inputs to the items being discussed by the Boord, as and when necessary.
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1.3.1 Attendance
The deta ils of the Directors with rega rd to the ir category, d irectorship in other co mpa nies, me mbership! choinn onship in
co mmittees of the boards of othe r co mpa nies as well as a ttenda nce at Boord Mee tings/ Annua l G eneral Meet ing du ring
201 7· 18 are as follows:

Name & Designation No.of Board No. of Whether As on 31.03.2018
Meetings Board attended last

No. of Membershipsfheld during Meetings AGM held on Directorships Chairmanship
the tenure attended 26.09.2017 in othe r Public in Committees

li mited of the Boards of
Companies other companies

Fund iona l Directors

Shrt Rojiv Chopra 10 10 'res Nil
Directo r (Marketing) with a dd itiona l
charge of CMD w.e.f 28.11 .2016

Shri S.K. Sharma 10 10 Yes Nil Nil
Directo r (Perso nnel)

Shrt P. K. Dos 10 10 'res Nil Nil
Director (Marketing)

Shri S.K. Gupta 3 3 NA NA NA
Director (Marketing)
[up 10 13.07.2017)

Shrt Umesh Sharma 2 NA 3 2
Director{Fina nceJ MMTC with
add itiona l charge of Director
(Finance), STC (w.eJ. 04 .01.20 18)

Shn Khaleel Rcbtm" NA NA NA NA NA
Chairman and Managing Director
(Under suspension w.eJ 18.11.2016)

Shrt J. K. Dadoo Additional 10 8 No NA NA
Secretory and Financial Advisor, DoC
[uptc 16.03.2018)

Dr. InderJit Singh 5 3 No NA NA
Additional Secretory, DoC
("pIO28.09.2017)

Shn Sunil Kumar 5 4 NA Nil
Additional Secretory, DoC
(w.e'! 21.10.2017)

Shri S.C.Pandey NA NA NA 6
Special Secretory & FinancialAdvisor,
DoC (w.e'! 27.03.2018)

Part -t ime Non-Officiol Directors - Indepe ndent Directors

Dr. N Sondcrcdevon, 10 6 Ye, 3 2
Independent Director
(w.e.!. 03.08.2016)

Dr. KRangarojan, 10 6 Yes Nil Nil
Independent Director
(w.e.!. 03.08.2016)

Shri SunilTrivedi, 10 6 No Nil
Independent Director
(w.e.!.03.08.2016)

I
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Nam e& Designation

Shri Arvind Gupta , Independent
Directo r
(w.e.f. 03 .0B.2016)

No.of Board
Meetings

held durin g
the tenure

10

No. of
Boord

Meetings
ottended

5

Whether
attended last
AGM he ld on
26.09 .2017

As on 31.03.20 18
No. of Memberships/

Diredorships Cha irmanship
in other Public in Committees

lim ited of the Boards of
Companies other companies

2 Nil

I

Dr:. Amitobh Rolen,
Independent Director
(w.e.!. 14.02.2017)

ShrtMohon Lal Po reek
Independent Director
(w.e'! 14.02.2017)

Ms. Bhorothi Magdum
Independent Director
(w.e '!' 24.03.2017)

Shri Bhoratsinh Parmar
Independent Director
(w.e.!.31.03.2017)

10

10

10

10

7

10

10

3

Nil

Nil

Nil

Nil

Nil

Nil

Nil

Nil

"Shri Khaleel Rah im, Chairman & Managing Director of the Company, who has been placed under suspension pursuant to
order doted 18. 11.20 16 of the Ministry of Com merce & Industry.

# O ne meeting (61 2th Boord Meeting he ld on 26.05.2017) was ad joume d on 30.05.201 7 i hence only for the purpose of
a ttendance of Directors , it is mentioned as two meetings .

Notes:

(il The Company being a Govemment Company, 011 Directors a re a ppointed by the Presiden t of India .

(ii) Directors a re not per se related to ea ch other.

(i ii) Directors do not have any pecuniary rela tionsh ips or transactions with the Compa ny except rece ipt of re muneratio n by
CMD an d functiona l d irecto rs fro m the Compa ny.

(iv) The Directo rships/ Committee Membership a re based on the lc test Disclosures rece ived .

(v) O nly Cha irmanship/M embership of the Audit Committee an d Shareholde rs' Re latio nship Committee of public limited co rn­
panies a re token into acco unt.

(vi) No ne of the Directo rs is a member of more tha n 10 Committees or Choirman of more tha n 5 Committees , across 011 the
Companies in which he/she is a Directo r.

1.3 .2 Details of Boord Meetings

During the financia l year 20 17· la, Nine (9) meetings of the Boord were he ld, the details of which a re as below:

Sr. No. Meeting No. Dot e of Board Me eting

I. 611 09.05.2017

2 . 6 12 26.05.2017 a d journed on 30 .05 .20 17

3. 613 10.08.201 7

4. 614 13.09.2017

5. 615 01.11.2017

6. 616 28.11.20 17

7 617 13.12.2017

8 618 09.02.2018

9 619 05.03 .20 18

The maximum interva l betwee n a ny two Board meetings did not exceed 120 days.

I
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1.4 Cha nges in the Boord of Directors

Ministry of Commerce & Industry, Department of Commerce (DoC) vide its O ffice O rder No.A-12022/ 08/20l 5-E.IV
(VoU) dated 13.07.20 17 terminated the tenure of Shrl S.K Gupta, Director-Marketing (holding DIN 0 112 7710) w.e.f
13 .07.2017 and as per the MoC's O ffice Order A-12022/08/2Q15-E.IV (YoU) doted 13.07 .2017, Shrt P.K. Dos
Director-Marketing (holding DIN 03 145622) has token over additional cha rge of Dired o r (Marketing), the post vcccted
byShrt S.KGupta w.eJ 14.07.2017

Min istry of Co mmerce & Industry, Deportment of Commerce (DoC) vide its Office Order No.1 1/36/2001 FT{MO)
Division doted 28.09.2017 appointed Shri Sunil Kumar (holding DIN 07592258), Additiona l Secretary, Deportment of
Commerce, Ministry of Commerce & Industry, as Port time O fficial Director of STC vice Dr. Inder Jit Singh, Additiona l
Secretary, Department of Commerce and appointed as Additional Director on the Board of STC w.e.f.2 1.10.2017 .

Pursuant to O rder dated 28.12.2017 of Government of Indio, Ministry of Comme rce & Industry, Department of
Commerce , the President of India has appointed Shri Umesh Sharma (holding DIN 03298909), Director (Finance)
MMTC, as an Additional Director and as per provisions of the Companies Act, 2013 w.e.f. 04.01.2018

Ministryof Commerce & Industry, Deportment of Commerce vide its Office O rder no. 11/3612001 FT (MOl,Vo l l Division
dated 16.03.201 8 appointed Shri S.c. Pandey (holding DIN 01613073) , Special Secretary & Financial Advisor, Dept.
of Commerce as Part time O fficial Director of STC vice Shn Jitendra Kumar Dcdoo , Additional Secretory and Finoncia l
Advisor, Dept. of Commerce and appoin ted as Additional Director on the Boord of STC w.e.f. 27.03.2018.

Shrt Khaleel Rahim (holding DIN 02455606), Chairman & Monaging Director of the Company is under suspension
pursuant to O rder dated 18.11 .201 6 of Min istry of Commerce & Industry, Department of Commerce and Shrt Rajiv
Chopra, Director (Marketing) has been given additional charge of CMD (w.eJ. 28. 11.201 6 os per O rders of Doc.

As per Section 149, 161 and other applicable provisions of the Companies Act, 2013, these Additional Directors will
hold office up to the next Annua l General Meeting (AGM) of the Company and will be regularized as Directors 01the
ensuing AGM.

The Boord app reciated the efforts and valuable contribution of put in end guidance provided by Dr. lndedftSingh ond
Shri J.K.Dedoo during their tenure as Mem bers of Board. Boord also welcomes all the new Directors and hopes that the
Company shall immensely benefit from their rich and varies experience.

2. RESUME OF DIRECTORS PROPOSED TO BE APPOINTED / RE-APPOINTED

As per Regulation 36 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, 0 brief resumes of all
Directors retiring by rotation and seeking appointment/re-appointment indicating nature of their experience in specific
functional areas, names of Companies in which they hold directorship and membership/ chairmanship of Boards/
Committees are appended to the notice co lling the 62..1 Annual General Meeting of the Com pany.

3. BOARD COMMITTEES

The Com pany has the following Com mittees of the Boord:

3.1 Audit Comm ittee

The terms of reference of the Audit Committee are in accordance with Section 177 of the Com panies Act, 2013,
Regulation 18 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 and the Gu idelines
on Corporate Governance for CPSEs issued by DPE from time to time. The Audit Comm ittee is responsible for the
effective supervision of the finoncial reporting processes to ensure proper disclosure of financia l statements, their
credibility .comcltcnce with the accounting standards, stcck exchanges and other legal requirements, reviewing intemal
control systems, reviewing findings of interne] audit and ensuring follow up action on significant findings, and reviewing
quarterly,half yearly and yearly accounts etc..

The Audit Committee had been reconstituted on 01 .11.2017 comprising Dr. K. Rangarajon as Chairman and
Shrt J.K. Dodoo, Shrl N. Sundoradevan and Shri M. l. Pareek as members of the Com mittee. After Cessation of
Shrt J,K. Dcdoo , the Audit Com mittee has again reconstituted on 28 .05.20 18 and existing Audit Comm ittee as on
comprising Dr. K. Rangarajon as Chairman and Shri S.c. Pandey, Shrt N. Sundaradevon and Shri M .l Pareek as
members.

Besides the above, all Functional Directors, Finance Divisional Heads and Statutory Auditors are special invitees to the
meetings.

Details of Attendance & Meeting held during FY 2017·18 are as follows:-

I
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3.3.1 Attendance:

Member No of Meetings held during the pe riod Date of Board Meetings attended

Shri J.K. Dodoo, AS & FA, Doc 5 3

Dr. K. Rongorojon 5 4

Dr. N. Sundorodevan 5 3

Shri M.L. Poreek 5 5

I

I

3.1.2

3.2

3.2.1

Details of Audit Committee Meetings:
During the financial yeor 2017418, Five (S) meetings of Audit Committee Meetings were held. The details of Audit
Comm ittee meetings ere as follows:

Sr. No . Meet ing No. Dote of the Audit Comm ittee Meet ing

I. 81 26.05.2017

2. 82 10.08.20 17

3. 83 13.09.20 17

4. 84 13.12.20 17

5 85 09.02.2018

Nomination and Remuneration Committee
The term of reference of the Nomination and Remuneration Committee is as per Section178 af the Componies Act, 20 13
and Regu lation19 of SEBI (Listing O bligations and Disclosure Requ irements) Regulation , 20 15. M inistry of Corporate
Affairs, through notification doted 05.06.2015, has exempted the Government Companies from app licobility of Section
178(2), (3) and (4) of the Companies Act, 2013 except with regard to appointment ofsenior management employees.

STC being 0 Government Company, terms and conditions of appointment and remuneration of whole-time Functional
Directors including CMD are determined by the Government through administrative ministry, the Ministry of Commerce
and Industry. Non-f xecunve port-time officia l Directors (Government nominees) do not draw any remuneration or sitting
fee. Non-executive port-time non-officia l Directors (Independent Directors) are paid sitting feesof Rs.20,OOO/ - for each
Board/ Com mittee meeting attended by them which has been approved by the Board and are within the prescribed limit
as per Companies Act, 2013.

Consequent upon appoin tment of Independent Directors on the Board of STC, the Nomination and Remuneration
Committee was reconstituted comp rised three (3) Independent Directors. The present Nomination and Remuneration
Committee of the Boord was reconstituted on 11.04.201 7.As on 31.03.20 18, the Nomination and Remuneration
Committee comprised three Independent Directors, Dr. Amitabh Rolen, as Cbctrmcn Ms. Bharathi Mogdum and
Shri Arvind Gupta, as members

No meetings of Nomination and Remuneration Committee were held during the FY 201 7·18.

Diredors' Remuneration

Remuneration of Directors' for the year ended 3 1.03.2018 was as follows:

(0) Functional Diredors:

(~ In Lokh)

S,. Names Solary incl. DA Other perquisifes & P.F + Pens Provn. Totol
No. Benefits 12017·181
I. Shri Rajiv Chopra 30.68 0.71 4.76 6.68 42.85

2. Shri S.K. Sharma 29 .24 0.6 1 4.54 14.01 48.41

3. Shrl P. K. Dos 28.36 0.52 4.39 13.05 46.33

4. Shri Khaleel Rahim- 18.1 7 2.54 0 2.03 22.75

5. Shri S.K. Ouctc'" 6.47 0.09 0.56 0 7.13

6. Shrl Umesh Shormo#
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5hri Kholeel Rahim, Chairman & Managing Director of the Company, who hos been placed under suspension w.eJ
1B.11.20 16 ,pursua nt to order dated 18.11.2016 of the Ministry of Commerce & Ind ustry.

.... The tenure of Shri S.K. G upta, Director (Marketing) has been terminated w.e.f 13.07.201 7 as per Mi nistryof Commerce
a nd Industry, Dept. of Co mmerce order doted 13.07.2017.

# Shri Urnesh Sharma, Director (Fina nce) MMTC having onlyadditi ona l charge of Directo r (Finance) STC w.e.f 04. 01 .201 8.

(b) Part-time Non-Official Directors/ Independent Directors

Non-Executive non-official Directors ore paid sitting fees at the rote of Rs.20, 000 I -for ottending each meeting of the
Boord/ Committee thereof. Details of payments made to Independent Directors during the year 2017~ 1B are qlven..

I

Sr. No, Name of Independent Director

1. Dr. N Sundaradeva n

2. Dr. K. Rangarajan

3. Shn Sunil Trivedi

4. Shrt Arvind Gupta

5. Dr. Amitab h Rajan

6. Shri Moho n lo l Pareek

7. Ms. Bharathi Magdum

B. Shri Bharatsinh Parmar

Sitting Fee (Excluding Service Tax)
(Rs. In Lakh)

2.20

2.60

1.40

1.00

2.00

3.60

2.40

0.80

3.2.2 Stock Options

The Co mpa ny has not issued any Stock Options to its Directors / Employees.

3,2,3 Equity Shares he ld by Directors

No ne of the Directors hold any equity shores in the Company

3.2.-4 Service contracts, notice period, seve ra nce fee .
The Chairma n & Manag ing Director a nd ather whole-time Directors ore generally appointed for a per iod of five yea rs
from the dote of ta king over the cha rge or until the dote of superannuation of the incumbent, or until further orders fro m
the Ocvt. of India, whichever event occu rs ea rliest. Ba sed on the perfo rma nce, the tenure of the who le.time director can
be extended further till the dote of superannuation or until further order from the Go vernment of Indio, whichever event
occurs earlier. The age limit for the Chairma n & Managing Directo r and other whole-time Directors is 60 years.

Indepen dent Directors are a ppointed by the Govt. of India generally for tenure of three years.
The terms a nd conditions of the services of the Functiona l Directors including that of the Chairman & Managing Directo r
a re decided by the Governme nt of India .

3.3 Sta ke holde rs Relat ionship Committee :

The Com pany has 0 "Sta keholde rs Re lationship Co mmittee" at the Board level to dea l with va rious matters relating to
redressal of grievances of the shareholde rs' including compla ints related to transfer of shares, non- receipt of ba lance
sheet, non-receipt of declared dividends. The Stakeholders Relat ionship Com mittee co mprised three members viz,
Dr. Sunil Ku mar, AS, DO C, as Chairman (ea rlier Dr. Inder Jit Singh, AS, DOC was Cha irma n) a nd Shrt Rojlv Chopra,
Director (Morketing) with add itional cha rge CMD and Shrl S.K. Sharma ,Directa r(Persa nnel) as members.

During the year 20 1 7~ l B,Twa meetings of the Committee was held on 19 .07.201 7 & 2 1.03.20 18 .

The atte ndan ce deta ils a re a s unde r:

I

Nome of Member No. of Meetings
held during the

tenure

Shri Inder Jit Singh, Additiona l Secretory, DoC
Chairman (cpto Meeting doted 19.07.201 7)

Shrt Sunil Kumar, Additiona l Secreta ry, DoC Cha irman 1

Shri Ra iiv Chopra , Director (Marketing) with additio na l cha rge CMD, Member 2

Shrt S.K.Sha rma, Director (Personnel), Member 2

THE STATE TRADING CORPORATION OF INDIA LIMITED
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3.3.1 Compl iance Officer

I

51.
No .

2

3

Name of Company Secretary
& Compliance Officer

Shrl Ponkaj Kumar

Ms. Kcrnlesh Kumari

Ms. Ritu Arora

Remarks

Appointed as Compliance Officer on 27 .06 .20 18 & w.e.f 23 .07 .20 18,
conointed as Ccmcncv Secretcrv & Co mpliance Officer.
Appointed as Compnoy Secretary and Com pliance Officer w.e.f
04 .0 1.2018. Resloned and relieved on 26.06 .2018
Resigned and relieved on 03.0 1.20 18

The Company Secretory is primarily responsible to ensure compliance with ap plicab le statutory requirements and is the
interla ce between the ma na gement, stoke ho lders and the regulatory.

3.3 .2 Redressol of Investors' Grievances
The company addresses all com plaints, suggestions and grievances of the investors expeditiously and usuolly resolves
the issues within 7· 10 days except in case of dispute over facts or other legal constraints.

Generally, no request for shore transfer is pending beyond 30 days except those that are disputed or sub-judice.
All requests for de-motenchzcnon of shores are likewise processed and confirmation cammunicated to investors and
Depository Pa rticipants within 10 working days.

O ne complaint was outstanding at the beginning of the year. During the year, a to to l of 48 complaints/queries/
correspondence were received and 48 were replied/attended to the sc usfoctlon of the shareho lders. There was one
compla int pending as on 31"' March, 20 18

3.3.3 Settlement of Grievances

Investors may register their grievances in the manner slated below:

THE STATE TRADING CORPORATION Of INDIA LIMITED
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S. N.

1.

2.

3.

Nature of Comploint

For Shores in Physicol form­
Change of address, status, Bonk
account, Mandate, ECS Mandate
transfer/ transmission of shares,
bonus shares etc.

For Shores in Demat form­
Change of address, status, Bcnk ac .
count, Mandate, ECS mandate etc.

Dividend fram Financia l year
2010 -11(flnol) to 20 12· 13 (f ;nol)
and renewal of individual dividend
warrants

Contoct Office

MCS Share Transfer Agents ltd.
F-65,1sf Floor,
Okhlc Industrial Area, Phose-I,
Newp elhf-110020
Tel. No. 91. 11.4 1406149/50/5 1/52
Pox: 91·4170988 1
Website: www.mcsregistrars.com
e-rncll: admin@mcsregistrars.com

Concerned Depository Participant (OP)
where shore holder is maintaining his/
her account.

Company Secretory,
The State Trading Corporation of Indio
Limited,
Jawahar Vyapar Bhcwcn, TolstoyMarg ,
New Delhi -l l 0001
Phone: 23703 177
Email: cs@stclimited.co .in

Adion to be token

Letter on plain paper ste t-
ing the nature of complaint,
Folio No. , lodging of original
shares and other documents!
instruments as the case may be

As per procedure prescribed by
the DP.

Leiter on plain paper stating the
nature of complaint Folio No '!
DPID, client ID ,and other doc;
uments/ instruments as the case
may be.
Members are requested to
apply for renewal of individua l
dividend warrants or issue
of duplicate warrants for the
dividend 2010-11 (Final) before
03.1 1.2018 The unpaid/
unclaimed dividend amount
for the year 20 10· 11 (final)
will be transferred on or before
03,12.2018 by the Company
to the Investor Education &
Protection Fund (IEPF) setup
by Govt. of Indio and no claim
will lie neither against IEPF nor
against the Company

I
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3 .4 CSRCommittee of Directors

The terms of reference of the Committee include formulating ond recommending to the Boord, 0 Corporate Social
Responsibil ity Po licy which shall indicate the activ ities to be undertaken by the Company, recommending the amount
of expendi ture to be incurred on such activities and monito ring the implementatio n of Corporate Socia l Respons ibility

Policy of the Com pany from time to time.

The Boa rd has reco nstituted the CSR Committee on 11.04.201 7 co mprising three Independent Diredors and two
executive directors viz. Shri Sunil Trivedi os Chairman , Shri Bharotsinh Parmer, Shri Arvind Gupta, Directo r (Personnel)
a nd Directo r (f ina nce) a s members.

During the year, one meeting of the CSR Committee was held on 10.08.2017. Shri Bharatsinh Parmar along with

Director (Personnel & Finance) had attended the meeting.

3 .5 Separa te Meeting of Independent Directors

Pursuant to the Provisions of Section149(6) read with Schedule IV to the Companies Act, 20 13, a separate meeting of
the Independent directors is required to be held during the year to inter-olio review the perfo rmance of non-independent
directors and the Board as a whole, review the perfo rmance of the Chairperson of the Company, taking into account
the views of executive directors and non-executive directors and to assess the quality, quantity and timeliness of flow
of information between the company management and the Boord that is necessary for the Boord to effed ively and
reasonably perform their duties.

Two sepcrcte meetings of Independent Directors were held on 28.11.2017 and 20.03.201B during 2017-18 at the
registered off ice of the Com pany. In the meeting held on 28 .11.2017 all the Independent Directors were present except

Shri Bharotsinh Parmar and in the meeting held on 20.03 .20 18 all the independent diredors except Shri Arvind Gu pta
were present.

3 .6 The details of the familiarization programme of the Independent Directors ore available on the website of the
company:

The details regarding familiarization prog ramme of Independent Directors are available on the website of the Company
under Investor Desk and with the heading of 'Familia risation Progra mme for Independent Directors' held during

20 17-18.

4. CODE OF CONDUCT FOR MEM8ERS OF THE BOARD AND SENIOR MANAGEMENT

The Com pany is commuted to conducting its business in accordance with the highest standards of business ethics
and complying with applicab le lows, rules and regulations. A Code of Conduct was adopted by the Boord for Boord
Members and Senior Management in line with the mode l cod e of conduct for Board Members and Senio r Ma nagement

stipulated in the Gu idel ines on Co rporate Governance for CPSEs issued by DPE. A copy of the Code has been placed
on the Company's website: www.stclimited.co.in .

All the Members of the Boo rd and senior management have confirmed compliance with the Code of Conduct for the
year under review. A declaration by Chairman & Managing Directo r is Annexed:

4.1 CO DE OF CONDUCT FOR PREVENTION OF INSIDER TRADING

In pursuance of the Securities and Exchange Board of Indio (Prohibition of Insider Trading) Regulatians,1992, as
amended from time to time, the Board has ap proved the Code of Conduct for Prevention of Insider Troding in dealing
with securities of STC. The ob jective of the Code is to prevent purchase and/or sale of shares of the company on the
basis of unpublished price sensitive information .Under this Cod e, all Directo rs and employees as defined in the Policv
are prohibited to deal In the Company' s shores during the closing of Trading Window and other specified period(s}.
To deal in securities beyond specified limit, permission of Compliance Officer is required . All Directors and employees
are required to disclose related information periodically as stipulated in the Code. The Code has been circulated to a ll

Directors and Employees and has been hosted on the Com pany website.

4.2 CEO I CFO CERTIFICATION

In terms of Regulation 17{B) specified in Port B of schedule II Corporate Governance of SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, the certif ication by the CEO / CFO on the financial statements and internal
contro ls relating to financial reporting for the year 20 17-18 was submitted to the Boord on 28.05 .2018 and is annexed
to this Report.

I
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5 . SUBSIDIARY COMPANY,

The Compa ny ha s one wholly owned unlisted subsidiary Company, STCL Limited. The sa id subs idiary is 0 Board
managed company with its Boord having the rights and obligatio ns to manage the Company in the best interest of its

stakeho lders. The Directors on the Board are appointed bythe President of India through Admin istrative Ministry, Ministry

of Commerce and Industry. The composition of the Board as on 3 1.03.2018 is as fo llows:

(il Chairman, STC~Port time Cha irman of the Board

(ii) Dtrectc r-Fl (ST), Deportment of Commerce, Ministryof Commerce an d Ind ustry, Government of India - Part- time
Official Director/Government Directo r

(iii) Diredor(Person ne l), STC---Managing Director

(iv) GM (Finance), STC - Director

The performance of the subsidiary is reported to the Boord period ically.

6. GENERAL BODY MEETINGS

The Annual General Meetings of the Co mpany ore held at the Registered O ffice of the Company l.e . Jawahar Vyapar

Bhawa n, Tolstoy Marg, New Delhi-110001. The details of such meetings held during the lost three years are as under:

I

Nctore of Meeting

Annual General M eeting

Annua l G eneral Meeting

Annual G eneral Meeting

Finenc:ial year

2016-17

2015-16

2014-15

Date & time

26 .09.2017-3.00 P.M.

29.09.2016-3 .00 P.M.

28.09.2015-3.00 P.M.

All reso lutions moved at the last Annual General Mee ting were passed by requisite majority of members through

e-voting and through Ballot Papers.

No Specia l Resolution hod been passed at last three year's annual G enera l Meeting.

No special resolution was passed through Postol Ba llot du ring the financial year and no special resolution requiring

Postal Ballo t is being proposed at the ensuing Annual G eneral Meeting.

7 DISCLOSURES

• Under Regulation 23 of SEBI Regulation, all related pa rty transactions require app roval of the Audi t Committee.
Further, all material Related Party Transactions shall requi re approval of the shareho lders through special resolution .

As per section 188 of the Companies Ad , 2013, certain contract/ arrangement with related party requires approval

of the Board of Di rectors. Further, if these transactions cross the limit prescribed under the Rules, the approval of

Shareholder through special resolution is required . The Company has formu lated a Policy on Materiality of Related

Party Transactio ns and also on Dealing with Related Party Transactions.

• The RPT Policy is ava ilab le at the web link htfp://www.stclimited. co. in/corporate~commitments/related party

transoct ions-policy.ospx

• Durin g the year, there were no transaction s of material nature with the Directors or the Manogement o r the subsidiary

or relatives that had potentia l co nflict of interest with the company.

• The deto ils of "Relct ed Party Disclosures" have been disclosed at seria l no .46 in the Notes Forming Part of Accounts

in the Ann ual Repo rt.

• The applicabl e accou nting standards hove been followed in the preparatio n of financia l statements along with proper

explana tion relating to mctertcl departures.

• No items of expenditure hove been deb ited in the books of accou nts, which are not for the purpose of business. No

expenses, which are personal in natu re, have been incurred for the Boord of Directors and top management.

• There has been no instance of non-compl iance by the Company on any matter related to capital markets, during the

last three years. No pena lties or strictures have been imposed by SEBI, the Stock Exchange or any Statutory Authority

on the Company.

• The Compa ny hascomplied with the mandatory requ irements of SEBI (listing O bligations and Disclosure Requ irements)

Regulatio ns, 2015.

I
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• Directors ore nominated on tro ining programmes orga nized by DPE&SCOPE from time fa time.

• The Company does not hove any shores in the demo! suspense account or unclaimed suspense account.

8 MEANS OF COMMUNICATION

• Q uarterly/Annua l Results: The Company regularly intimates un-audited as well as audited financial results to the
stock exchanges immediately ofter these ore approved by the Boord. These financial results ore normally published in

the lead ing English and vernacu lar do ilies having wide circu lation across the country .The results ore clso displayed

on the website of the Company www.stelimited.co .in.The results ore not sent individual ly to the shareholders.

• limited Review Reports : "Limited Review Reports" of the una udited finan cia l results for the respective quarter(s)
o bta ined from statutory a uditors of the company are filed with the Stock Exchange(s) from time to time.

• News release : The officia l news relea ses are displayed on the Compa ny's website www.stcllmlted.co.ln

• Website: The Co mpa ny's webstte wwwstcltmtted.co.!n co nta ins a seccrcte sectton where the sha reholders information
is available. Full Annua l Report, Sha reholding Pattern a nd Co rporate Governance Report etc. are a lso ava ila ble on
the website in a user friendly manner.

• Annual Report: Annual Report co nta ining inte r-olio, Audited Annua l Accounts, Directo rs' Report, Management
Discussion and Analysis (MO&A) Repo rt, Auditors' Report, Corporate Go vemance Report including informatio n for
the Sha reholders and other importa nt information is circulated to the members and others entitled thereto .

9. SHAREHOlDERS' INFORMATION

9 .1 Forthcoming AGM - Da te, Time and Venue

The Annua l General Meeting for the Fina ncia lYear ending 3 1" Ma rch, 2018 is scheduled to be held on 26'"September,
201 8 at 4.00 PM a t Jowchcr Vya pa r Bhowcn, Tolstoy Marg, New Delhi-110001.

9 .2 Financial Year & Calendar:

The compa ny a dopts the fina ncial yea r from I" Apri l to 3 1" March. Q ua rterly accounts a re ad opted by the Boo rd by
da tes indicated below:

I

Adoption of Quarterly results for the quarter ending

June 30, 2018

September 30, 20 18

December 31, 201 8

March 31 ,20 19 (Audited)

last date for adoption of Financial Results

14th August, 20 18

14'" November, 2018

14th February, 2019

3D'" May, 2019

9.3 Book Closure Period :

The Register of Members shell rema in closed from 19" September, 2018 to 26'"September, 2018 (both da ys inclusive)
for the purpose of Annual Genera l Meeting a nd Dividend ,Ifa ny.

9.4 Listing on Stock Exchanges

The equ ity shores of the company are listed on the following Stock Exchanges :

I

Nome, address and contad details

The Bombay Stock Excha nge Umited(BSE)
P.J .Towers, Dala l Street, Mumba i-400 00 1
Telephone: 022-2272 1233/ 4
Fa" 022-22723121 /3719/203 7/2039
E-mail: infa@ bseindia .com, Website : www.bseindia.com

Natio na l Stock Exchange of India limited (NSE)
Excha nge Plaza , PlotNo. 1,G-Block, Bcndro- Kurio
Co mplex, Bandra (Ea st), Mumba i-400 05 1.
Telephone: 022-26598 100-8 114
Fa" 022-26598237/38
E-mail: cc nse@ nse.co. in, We bsite: www.nseindio.com

THE STATE TRADING CORPORATION OF INDIA LIMITED

Security Code

512531

STCINDIA-EQ

Type of Security

Equity

Equity
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9.5 listing Fee

The Annual Listing Fee for the listed eq uity share s pertaining to the year 201 8 ·19 has been paid to the concerned Stock

Exchanges.

9.6 Payment of Annual Custody Fee to NSDL and CDSL Stockcode: INE655A01013

The Company has paid Annual Cu stody Fee to National Securities Depository Limited (NSDl) and Central Depository

Services (India) limited (CDSl) for the financial year 2018-19 based on the Folio/ ISIN positions oson 31.03.2018.

9.7 Stock Market Data : High /Low during each month in lost financia l yearand with comparison with BSE Sensex
and N5E Nifty

Notional Stock Exchange Bombay Stock Exchange

Month High Low Closing Volume (in High low Closing Volume NIFTY 5EN5EX
Price Price Price no. of shares) Price Price Price (in no. of

lin Rs.) (in Rs.) (in Rs.) (in Rs.) (in Rs.) (in Rs.) shores}

Apr- 17 186.9 159.4 174.5 39,98,951 187 156 174.45 7,76,378 9304.05 29918.4

May- 17 177.95 139.2 144.1 5 15,59,556 177.9 140.0 144.25 3,36,740 9621.25 31145.8

Jun-l 7 180.8 144.5 154.4 72,06,698 181.5 143.95 154.25 15,26,702 9520.9 30921.61
Jul-l? 197.95 153.35 178.4 84,77,1 40 198 153.25 177.9 21,82,690 10077.1 32514.94

Aug-17 182 145.85 158.5 28,10,562 182.3 145.55 158 60 7,44,110 9917.9 31730.49

Sep-17 182.7 154 156.1 45,37,548 183 152.6 155.1 11,23,892 9788.6 31283.72

Oct-17 196.9 155.65 182.15 98,63,369 196.95 155.85 182.8 21,39,126 10335.3 33213.1 3

Nov-l? 299 178 179.45 3,36,51,752 299 179 179.8 58,81,658 10226.55 331 49.35

Dec-I7 194 167 188.4 5,35,724 192.5 165.1 188.45 1,67,542 10530.7 34056.83

Jon-1 8 189.5 156 159 3,99,91 1 193 156.5 160.2 1,35,569 11027.7 35965.02

Feb-1B 173.3 141.55 156.1 11 ,63,322 172.5 141.25 156.40 2,25,970 10492.85 34184.04

Mer-la 158.9 135 135.6 12,53,840 158 135 135.85 2,75,773 10113.7 32968.68

Source: Web-sites of SSE and NS

Performance of the share price of the Company in comparison to the NSE Nifty and SSE Sensex:

(i) NSE NIFTY and STC Share Price

NSE NIFTY AND STC SHARE PRICE
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(i) USE Sensex and STC Share Price

NSE NIFTY AND STC SHARE PRICE
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9.8 Shore Transfer System

MCS Shore Transfe r Agents limited is the Reg istrar and Share Transfer Agent (RTA) for the physica l sha res a nd is the
depository inte rfa ce of the Company with both Notiona l Securities Deposi tory li mited (NSDl) an d Centrol Depository
Services (Indio) limited (CDSl).
The shores of the compony ore traded compulsorily in demateria lized form. Shares received for transfer in physical
form are normally processed within a period of 30 days from the date of lodgement of valid shore transfer deed alo ng
with shore certificate. A Share Transfer Committee comprising of three whole time Directors. Two Directors of the Shore
Transfer Committee of the Boord and Company Secretary ore empowered to approve the transfers. No transfer was
pending as on 31.03.2018
Pursuant to the Regula tion 40(9)of SEBI (listing Obligatians and Disclosure Require ments) Regulations, 20 15, certificates
from practicing Company Secretary conf irming due compl iance of shore tronsferformalities by the Company, certificates
for timely demateria lization of the shares as per SEBI (Depositories and Participants) Regulations, 1996 are sent to Stock
Exchanges on quarterly basis.

In addition, as port of the Cap ital Integrity audit a Secretaria l Audit Report fo r reconci liation of the shore capitol
confirming that the total issued capital of the Compeny is in agreemen t with the total number of shores in physical form
and the total number of demate rial ized shores held with NSDl and CDSl is placed before the Boord on a quarterly
basis. A copy of the Audit Report is also submitted to other Stock Exchanges.

Shareholding Pcttem as on 31" March, 2018

Category

President of India (Government of India)

Mutual Funds/UTI

Fina nciollnstitulio ns / Banks

Insurance Companies

Fo reign Jnstituti onollnvesto rs

Bodies Corporate

Indion Public

Non Residentlndions

Trust

Total

No. of Shareholders

4

2

4

584

28236
219

29051

No. of Shores held

54000000
12402
5600

11 49320

666326

4025064
140288

1000
6,00,00 ,000

Percentage of Shareholding

90.0000
o.0206
o.0093
1.9155

1.11 05

6.7084
0.2338
0.0017

100.0000
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9 .9 Top 10 Shareholdersas on 3151March, 2016

Na me

President of Indio
(Government of Indio)

li fe Insurance Corporation of Indio limited

The New Indio Assurance Company limited

Dlvckcr Roo Rewelo

The Oriental Insurance Company

Prcveen Chand Neher

Notio nal Insurance Compa ny

Angel Broking Pvt Ltd

Edelweiss Custodial Services ltd
Karvy Stock Braking ltd

No. of Shares held
5,40,00,000

5,44,790

5,35,000

45645

40936

33100

28594

28180

27342

25000

% of folol shares

90.0000

0.9080

0.8917

0.0760

0.0682

0.0551

0.0476

0.0469

0.0455

0.0416

9 .10 Distribution of Shoreholding by Size as on 31"' March, 2018

Category Number of shores % of Shore holding Total number of % of Shareholders
(No . of Shares) Shareholders

1·500 2178460 3.6308 27460 94.5234

501 · 1000 742519 1.2375 934 3.2150

1001·2000 595771 0.9930 392 1.3494

2001·3000 283052 0.4718 11 2 0.3855

3001·4000 172638 0.28 77 49 o.1687

4001.5000 169742 0.2829 36 0.1239

5001· 10000 253594 0.4227 38 0.1308

10001.50000 524434 0.8741 27 0.0929

50001· 100000 535000 0.8917 1 0.0034

100001 and above. 54544790 90.9080 2 0.0069

Total 6,00,00,000 100.0000 29051 100.0000

9.11 Corporate Benefits

Dividend History:

Year Interim/Final Rate (%)
201O~ 11 Finol 30

2011-1 2 Hno! 20

20 12·13 Finol 20

2013· 14 N;I

2014· 15 N;I

2015· 16 Nil

2016· 17 N;I

20 17·18 Nil

Per Share (Rs.)
3.00

2.00

2.00

Amount IRs. In lakh)

1BOO.OO
1200.00

1200.00

9.12 Transfer of Unpaid/Unclaimed Dividend to Investors' Education and Protection fund (IEPF)

In accordance with Section 124 of the CompaniesAct, 20 13 requ iring transfer of dividend remaining unclaimed and
unpaid for a period of 7 years from the due date to the IEPF, during the year, amount of Rs.2,96,026.00 pertaining to
unpaid/unclaimed final dividend for the year 2009-10 (Final) wos transferred to the Investor Education ond Protection
Fund (IEPF) set up by the Central Government.

I
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The unpaid/unclaimed finol dividend for the FY 2010· 11 which is due for transfer to IEP~ should be claimed by the
members before 03 .11.20 18 after which no claim sha ll lie against the Fund/ Company in respect of said a mount. The
due dotes of transfer of unpaid! unclaimed dividend to IEPF for the different fina ncial years ore as under;

Sr.No. Year Type of Dividend Dividend Rate Lost dote for cla iming Due dote for
(%) unpaid Dividend transfer to IEPF

I. 2010-11 Finol 30 03,11.2018 03.12.2018
2, 2011 ·12 Final 20 02,11.2019 02.12.2019

3. 2012·13 Hncl 20 31.1 0.2020 30.11 .2020

Members, who have nol yet encoshed their dividend warra nt, may approach the Registrars a nd Shore Transfer Agents/
Company fo r issuance of demand draft upon complet ion of necessary Formalit ies in this beha lf in lieu of such worrant.

9.13 Dematerialization of Shores and liquidity

Description No. of Shareholders Shares % of Equity

CDSL 11 621 55910631 93.18

NSDL 16506 4069227 6.78

PHYSiCAl 924 20142 0,04

Total 29051 60000000 100,00

The shores of the co mpany are available for trading in depository system of both Notio na l Securities Depository limited
and Central Deposito ry Services (Indio) Limited. As a n31" Ma rch, 2018, 5,99,79,858 equity shares forming 99.96 %
of the shoreholding, stood dematerialized.

10, OUTSTANDING GDRs / ADRs /WARRANTS OR CONVERTIBLE INSTRUMENTS

No GDRs/ ADRs /Warrants or Convert ible Instruments have been issued by the Com pa ny.

11. ADDRESSES FOR SHAREHOLDERS' CORRESPONDENCE

These have been given a t 3 .3 .3 above

12, RISK MANAGEMENT

A Risk Management Framework ha s been instituted to odd further objectivity to the process of risk ossessment while
co nsidering trade prop osa ls. The Risk Management Framework measures the risk involved in a business proposa l in
the form of a lotal risk sco re which is weighed vis-a-vis available risk mitigation measures. An Enterp rise level Risk
Assessment system has a lso been put in place .

13, HEDGING

The Co mpa ny do es not toke exposure in volatile co mmodities. Genera lly, it makes purchases o nly against co nfirmed
orders bccked by appropriate margin money.

Gui de lines a re in place requiring forwa rd foreign excha nge cover to be token in respect of transa ctio ns involving STC
funds.

14, WHiSTLE BLOWER POLICY

SEal Listing Regula tions provides that a listed compa ny sholl establish a vigil mecha nism for directors a nd employees
to re port concern about unethica l behaviour, act ua l or suspected fra ud or violation of the Company's code of conduct
or ethics policy. Also, in terms of Clause 8 of the DPE Gu idelines on Corporate Governa nce for CPSEs issued in 2010,
Company may establish a mecha nism for employees to report to the man agement concerns of unethical behavi our etc.
Accordingly, the Co mpa ny has framed a Whistle Blower Policy with the approval of the Board an d the some has been
imple mented w. e . f. 10'" May, 201 2.

A suitable mechanism ha s been put in place to protect the whistleblowers fro m any kind of harm o r ha ra ssment.

15, COMPLIANCE CERTIFICATE FROM AUDITORS / Practicing Compony Secretory

A Ce rtifica te from the Practic ing Com pan y Secreto ry of the Company, confirming co mpliance with the co nditions of
Corporate Governa nce as stipulated unde r SEBI (Listing O bliga tion s and Disclosure Requirements) Regulations, 20 15 ,
a nd the DPEG uidelines on Corporate Governance for Centra l Public Sed or Enterprises (DPEG uidelines) is a nnexed to
the Directo rs' Report forming pa rt of the Annua l Repo rt.

THE STATE TRADING CORPORATION OF INDIA LIMITED
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16. Adoption of discretionary requ irements as specified in PartE of Schedule II

The company is examining the implementation of discretionary requirements as specified in Part E of Schedule II,
wherever poss ible.

17. GUIDELINES ON CORPORATE GOVERNANCE BY OPE

The Boa rd of Directo rs of STC ha s adopted G uidel ines on Corporate Governance, 201 0 for C PSEs issued by Depa rtment
of Public Enterprises (OPE) on mand atory basis a s the Boord a pp roved policy on Co rporate Governa nce.

18. SECRETARIAL AUDIT REPORT

Secretaria l Aud it was got cond ucted from Mis . PC Jo in & Co, Practicing Company Secretari es confinn ing com pl iance to

the applicable provisions of the Companies Ad, 2013 , SEBI Regulations, SEBI guidelines, DPE guideli nes and a ll other
related rules a nd regulations relating to Capitol Market. The Ce rtifica te issued by the Secretarial Audito rs a s noted bythe
Boord and ma na gement Rep lies to the observations made by the Secretarial Auditors a s approved by the Boo rd, forms
port of the Directors ' Report a nd a nnexed hereto .

I
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CODE OF CONDUCT

To the Board of Directors of
The State Trading Corporation of Indio limited

Sub.: Code of Con duct- Decla ration under Regulation 34(3) specified in Pora 0 of Schedule VAnnua l Report of SEBI
(listing Obligations and Disclosure Requirements) Regulations, 201 5

Dear Sirs,

This is to certify that:

1. In pursuance of the Reg ulation 17(5) and Regulation 34(3) specified in Para D of Schedule V Annual Report of SEBI (Listing
Obligations and Disclosure Requirements) Regulat ions, 2015, a Code of Conduct has been la id down by the Company for
all the Boord Members and the Senior Management Personnel of the Com pany.

2 . The sa id Code of Conduct is a lso uploa ded o n the website of the Compa ny at www.stclimited .co.in

3. All Boord Members and Senior Management Personnel have affirmed having comp lied with the

said Code of Conduct of board of directors and senior management, during the year ended

3 111 March, 2018.

I

I

Place: New Delhi
Date: 08 .05 .2018

THE STATE TRADING CORPORATION OF INDIA LIMITED

Sd/·

(Rajiv Chopra)

Director (Marketing)
with Add!. Charge CMD
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COMPLIANCE CERTIFICATE

Compliance Cemftcore by the CEO and ( FO under Regulation 17(8) specified in Port B of schedule II Corporate Govemance
of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015

To the Boord of Diredors of

The Stat e Trad ing Corporation of India Ltd.

We, S.K. Singha l, Gen era l Manager (Fina nce) & CFO , B.R. Dhawa n, Chief Ge neral Mana ger (Fina nce) and Ro jiv Cho pra,
Director (Marketing) having additional Charge of Choinnan & Managing Diredor certify that:

A. We hove reviewed fina ncia l sta tements a nd the cosh flow statement for the yeo r ended 3 1.03.2018 a nd that to the best of
our knowledge a nd belief:

1. These sfatements do not contain any materially untrue statement or omit any material foetor contain statements that
might be misleading;

2. These statements together present a true and fair view of the Com pany's affairs and are incompliance with existing
Accounting Stondards, applicable lows and regulations.

B. There are, to the best of our knowledge and belief, no transactions entered into by the Company during the year which are
fraudulent, illegal or vio lative of the Company's Code af Condud.

C. We accept responsibi lity fo r establishing and maintaining internal controls for financia l reporting and have evaluated the
effectiveness of internal control systems of the company pertaining to financial reporting and we have disclosed to the
Auditors and the Audit Committee, deficiencies in the design or operation of such internal controls, if any, of which we are
aware and the steps we have token or propose to toke to redily these deficiencies.

D. We have indicated to the auditors and the Audit Committee that:

1. There hos not been any significant change in internal contro l over financia l reporting during the year under reference.

2. There has not been significant changes in accounting policies during the year except those disclosed in the notes to the
financial statements; and

3. There has not been any instances during the year of significant fraud except to the extent disclosed in notes to the
accounts, of which we hod become aware and the involvement therein, if any, of the management or an employee
having significant role in the company's internal control system over financial report .

I

Sdl
(Ra jiv Chopra)

Director (Marketing)
Additional Charge CM D

Place: New Delhi
Dole 27 .05.2018

Sd/ ·
(B.R.DhowonJ

Chief General Manager
(Finance)

Sd/·
(S.K. Singhal)

General Manager
(Finance) & CFO

I
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Annexure V to Oiredor's Report

COMPLIANCE CERTIFICATE ON CORPORATE GOVERNANCE

The Members,
The Stote Trading Corporation of Indio li mited,
New Delhi

We hove examined the compl iance of con ditio ns of Corporate Governance byThe State Trading Co rpo ratio n of India Limited
for the year ended 3 1tI March, 20 18, as stipulated in Regulations 17 to 27 , 46(2) (b) to (i) a nd Perc C, 0 and E of Schedu le V
of Chapter IV of SEBI (Listing Obliga tions and Disclosure Requirements) Regulat ion, 2015 executed with the Stock Exchanges
a nd G uidelines on Corporate G overna nce for Centrol Publ ic Sector Enterprises issued by Department of Public Enterprises
(OPE), Government of Indio.

The co mplia nce of conditio ns of Corpo rate Governance is the responsibility of the management of the Compa ny. O ur
examination has been limited to review of the procedures and implementatio n thereof, ad opted by the Company for ensuring
the co mpl iance with the con dit ions of Co rporate G overnance as stipulated in the said regulat io ns and gu ide lines. It is neither
on audit nor on expression of opinion o n the financia l statements of the Compa ny.

In ou r o pinion and to the best of our informatio n and according to the explanatio n given to us and based on representat ions
made by the Manag ement , we certify that as on 3 1" March, 20 18, the Compa ny has com plied with the co ndi tion s of Corpo rate
Governance cs st ipulated in Regulations 17 to 2 7, 46 (2) (b) to (i) and Para C, 0 ond E of Schedule Vof Chapter IV of SEBI
(listing O bliga tions and Disclosure Requirements) Regulation , 20 15 executed by the Company with the Stock Exchanges and
Guidelines on Corporate Governance fo r Central Public Sector Enterprises, 20 10 issued by OPE.

We further state that such co mpl iance is neither an assurance as to the future viabil ity of the Company nor eHiciency o r
effect iveness with which the management has conducted the affairs of the Company.

Sd/­
For Porveen Rastogi & Co.

Practicing Compa ny Secretaries

Sd/­
(Parveen Rastogi)

Proprieto r
COPNo. 2883

Date; 07 .05.2018

Place: New Delhi
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Annexure VI to Oiredor's Report

SECRETARIAL AUDIT REPORT
FOR THE YEAR ENDED AS ON 31" March, 2018

The Members,
The State Trading Corporation of India Limited
Jawa ho r Vyapar Shawan,
Tolstoy Marg,
New Delhi~ 110001

We have conducted the Secretarial Audit o f the compliance of app licable statu tory provisions a nd the adherence to good
corporate practices by The State Trading Corporation of Indio Limited CIN: L74899D1l 956GO I002674 (hereinafter coiled
"the Compa ny"). Sec reta ria l Audit was co nducted in a ma nner thot provided us a reaso na ble basis for eva luoting the corpora te
conducts/ statuto ry compl iances and expressing our opinion thereon.

Ba sed on our verification of the Co mpany 's boo ks, pa pers, minute books, fo rms and returns filed an d other records ma intained
by the Company and also the information provided by the Company, its officers, agents and authorized representatives during
the conduct of secretaria l audit, We hereby report that in our opinion, the Com pany has, during the audit period covering from
1" April, 20 17 to 3 1" March, 20 18 complied with the statutory provisions listed hereunder and also that the Company hos
proper Boord -processes and comp liance-mechanism in place to the extent, in the manner and subject to the reporting mode
hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other records maintained by the Company
for the period covering from 1"' April, 20 17 to 3 1"' March, 20 18 according to the provisions of:

(i) The Companies Act, 20 13 (the Act) and the rules mode there under;

(ii) The Securities Contracts (Regulatio n) Act, 1956 ('SCRA') and the rules mode there under;

(iii) The Depositories Act, 1996 and the Regulations and Bye-laws fromed there under to the extent of regulation 55 A;

(iv) Foreign Exchange Management Act, 1999 and the rules and regulations made there under to extent of Foreign Direct
Investment, O verseas Direct Investment and External Commercial borrowings;

(v) The following Reg ulations and Gu idelines prescribed under the Securit ies and Exchange Board of Indio Act, 1992 ('SEBI
Act'I,-
(0) The Securities and Exchange Boord of Indio (listing O bligations and Disclosure Requi rement) Regulations, 2015

(b) The Securities and Exchange Boord of Indio (Substantial Acquisition of Shores and Ta keovers) Regulations, 201 1;

(c) The Securities and Exchange Boo rd of Indio (Prohibition of Insider Trading) Regulafions, 1992;

(d) The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2009 ;

(e) The Securities and Exchange Board of Indio (Shore Based employee Benefits) Regulations, 20 14; (Not applicable during
the audit period)

mThe Securities and Exchange Boord of Indio (Issue and listing of Debt Securities) Regulations, 2008; (Not applicable
during the audit period)

(g) The Securities and Exchange Boord of Indio (Registrars to on Issue and Shore Transfer Agents) Regulations, 1993
regarding the Com panies Act and dealing with client to the extent of Securities issued;

(h) The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2009; (Not applicable during the
audit period)

(i) The Securities and Exchange Board of Indio (Buyback ofSecurities) Regulations, 1998; (Not applicable during the audit
period)

(vi) As Confirmed and Certified by the management, following lows specifically applicable to the Company based on the
Sectors/ Businesses.

1) The Custom Act, 1962

2) Reserve Bank of India G uidelines of Import of Gold by Nominated Banks

3) Policy and G uidelines prescribed by Directorate General of Foreign Trade.

We have also examined compliance with the applicable clauses of the follo wing:

(i) Secretarial Standards issued by the Institute of Company Secretaries of Indio and notified by the Ministry of Corporate
Affairs.
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{iiI The Listing Agre ements entered info by the Company wi th the Bombay Stock Exchange and Notio nal Stoc k Exchange reod
with SEBI (Listing O bligations and Disclosure Requirements) Regulations, 20 15 .

During the period under review, the Com pan y has generally complied with the provisions of the Act, Rules, Regulations ,
Guidelines, Sta nda rds, etc. mentioned a bove, subject to the following observations;

O bservation No.1

The company hos not carried o ut the performance evaluation of its Boord o f Directors as required under Regulation 17 (10)
and 25 (4) of SEBI (Listing O bligation & Disclosure Requirements) Regulation 2 01 5 during the audit period.

We further report thot

The Boord of Directors of the Company is duly constituted with proper balance of Executive Directors, Non-Executive Directors
and Independent Directors. The changes in the composition of the Board of Directors that too k place during the period under
review were carried out in compliance with the provisions of the Ad.

Adequate notice is given to all directors to schedule the Board Meetings, agenda and detailed notes on agenda were sent at
least seven days in advance, and a system exists fo r seeking and obtaining further information and clarifications on the agenda
items before the meeting and for meaningful participation at the meeting.

All decisions at Board Meetings and Committee Meetings are carried out unanimously as recorded in the minutes of the
meetings of the Boord of Directors or Committee of the Board, as the case may be.

The company has been generally regular in filing of e -forms/ documents with the Regulotory Authorities under the Companies
Act, 2013 and the rules mode thereunder.

We further report that there are adequate systems and processes in the Company commensurate with the size and operations
of the company to monitor and ensure compliance with applicable lows, rules, regulations and guidel ines.

We further report that during the audit period no specific events! actions were token by the Company which hasa major bearing
on the Company's affairs in pursuance of the cbove referred lows, rules, regulations, guidelines, standards, etc. except the
following:.

(i) The Company has Announced to the BSE limited and NSE of Indio l td, the stock exchanges under Regulation 30 of the
SEBI (l O DR) Reg ulations, 201 5 that-

c . Indian Bank and Union Bonk of Indio have reported the company accounts as NPA as on 0 1.03 .2018 due to Non
payment of Interest on Bonk borrowing. As a result, these banks may not sanction further loon to the company.

b. Indian O verseas Bank, Syndicate Bank and Exim Bonk may report the accounts of STC as NPA due to delay/n on­
payment of interests to these banks, WCD l to Indian Overseas Bonk and installment towards payment of WCll.

(ii) It has been reported to us that no material fraud by the Company or on the Company by its officers or employees has been
noticed or reported during the courseof our audit except fraud of Rs. 4.12 Crore (principal amo unt) by a business associate
in Kolkotc .

For P. C. Join & Co.
Company Secretaries

(FRN, P20l6HR05 13001

Sd/-
(PC Jo'ol

Place: Faridabcd Ma naging Pa rtner
Dote: 1"' August, 2018 CP No. 3349

Note; This report is to be read with our letter of even dote which is annexed as Annexure A and forms on integral part of this
report.
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Annexure X
The Members,
The Stote Trad ing Co rporation of India limited
Jawa ha r Vyapor Bhcwcn,
Tolstoy Ma rg,
New Delhi-l 10 001

l . Maintenance of secretaria l reco rd is the responsibility of the ma na gement of the cornpc ny OUf respons ibility is to express
on opinion on these secreta rial records bosed on our aud it.

2. We hove followed the audit practices and processes as were appropriate to obtain reasonable assurance about the
correctness of the contents of the Secretaria l records. The verification was done on test basis to ensure thot correct focts
ore reflected in secreta ria l records. We believe thot the processes and practices, we followed provide 0 reaso na ble basis
fo r our opinion.

3 . We hove relied on the Statutory Auditors Report of MIs. P. Join & Company, Chartered Accountan ts for the period under
review; hence we have not verified the correctness and appropriateness of financial records and Books of Accounts of the
co mpany.

4. Wherever requ ired, we have obtai ned the Managemen t representat ion a bout the co mp liance of lows, rules and regu lat ions
and happeni ng of events etc.

5 . The compliance of the provi sio ns of Corporate and other applicable laws, rules, regulat ions, standards is the responsibil ity
of management. O ur exami nation wa s limited to the verification of procedures on test basis.

6. The Secretaria l Aud it report is neither an assurance as to the future viability of the company nor of the efficacy or effectiveness
with which the management has co nduded the affairs of the company.

For P. C. Joi n & Co.
Company Secretaries

(FRN, P20l 6HR051300)

I

Place: Faridabad
Dote: 1" Aug ust, 2018
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Sd/.
(PC Jain)

Portner
CP No . 3349
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Management's Replies to the Secretarial Auditor's Comments
for the Financial Year 2017·18

I

Secretaria l Auditor's Comments

The Company has not carried out the performance eva luation of
its Boord of Directors as required unde r regulation 17(10) a nd
25 (4) of SEBI (lODR) Regulation 2015 during a udit per iod

Sd/-
(Pankaj Kumar)
Company Secretory

N:.S 15849

Date: 10'" August, 2018
Place: New Delhi

THE STATE TRADING CORPORATION OF INDIA LIMITED

Man agement's Replies

Being 0 Govt. Company Dired o rs of the Company are
a ppointed! nominated by Govt . of Indio a nd performa nce
eva luation are carried out by Adm inistrative M inistry

Sd/·
(Rajiv Chopra)

Director (Marketing) with
Addl. Chocge 01CMD

DIN,06466326
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HIGHLIGHTS: TEN YEARS AT A GLANCE ,l@!~~

Particu lars 2016·17 2015·16 2014·15 2013·14 2012·13 2011-12 2010·11 2009 -10 2008·09 fj)~~
Operating Results
Sales

Exports 265 .54 788.86 1,110,47 1,884.27 1,78 1.02 1,563.49 344.32 491.93 1,503.79 2,13 1.88

Imports 10,216.50 6.381.69 8,735.29 12,041.8 1 13,545.80 17,015.28 29,961.20 18,938.22 19,049.10 16,315.54

Domestic 343.00 58 1.61 633.40 471.1 3 47.16 119.73 138.78 554.69 955.76 1,338 .42

Tota l 10,825.04 7,752 .16 10,4 79.16 14 ,397.21 15 ,373.98 18,698.50 30,444 .30 19,984 .84 21 ,508.65 19,785 .84
Profits
Troding 26.06 35.03 33.11 101.64 182.84 118.53 89.73 177.87 144.55 113.061

Before lox 32.25 (1 48.37) 22.70 31.40 1492.38) 14.42 17.80 79.63 t 70.93 144.87
M ertox 37.52 (1 65.54) 17.86 26 .19 1492.20) 17.95 16.47 56.43 106.95 78.51

Overheads ( Note II 130.74 134 .66 134 .61 131.76 159.87 134.04 126.29 145.52 131.73 149.3 1

Interest Outgo (Net) 190.181 178 .23) (75.31) 155.74) (30.04) 169.88) 169.57) 18.43 (137.70) (1 84. 30) I
Dividend . . . . . 12_00 12.00 18.00 28 .50 28 .50 1

Net Worth

Shore Capitol 60.00 60.00 60.00 60.00 1 60.00 1 60.00 1 60.00 1 60.00 1 60.00 1 60.00 1

Reserves 870.81 83 1.25 996.79 978.92 1 37.73 1 529 .93 1 621.98 1 619.46 1 583.94 1 5 10.29 1

less; Revaluation Reserve 884 .60 872.05 884 .62 897.5 1

Tota l 46 .21 19.20 172 .17 141.41 1 97.73 1 589.93 1 681.98 1 679 .46 1 643 .94 1 570.29 1

-< Bonk Borrowings 1,769.59 1,657.08 1,439.44 1,304.14J. 1,287.8<u' 1,505.3'7J. 2,030.3"1 1,549.0'7J. 2,467.8~ 2,377.32..1
:c Working Ca pita l (Note 2)m

'" Inventories 0.25 39.70 0.42 5.50 0.97 43.50 543.71 1,313.75 567.01 1,463.74
;;!

Trade Receivab les 2,220.89 2,112.49 2,640.98 2,425 .25 1,968.44 2,289.11 3,454.85 4,507.94 6,6 10.96 5,558.53-<m
-< Other (Net) (2,165.03) (1,988 .23) (2,477.75) (2,108 .23) (1,841. 76) (2,111.53) (3,826.51) (3,718.43) (4,19 7.57) (4,1 76.5 1)
~ Total 56.11 163.96 163.65 322.52 127.65 221.08 172.05 2,103 .26 2,980.40 2,845.76
C
Z Ca pitol Employed 930.81 89 1.25 1,056.78 1,038.71 97.42 589.62 681 .67 676.43 640.91 567.25
o Sign ificant Ratioso

Trading Profit .Scles (%) 0.24 0.45 0.32 0.71 1.19 0.63 0.2 9 0.89 0.67 0.570
z:: Profit Before Tall : Sa les (%) 0.30 (1.91) 0.22 0.22 (3.20) 0.08 0.06 0.40 0.79 0.73
0

Profit Belore Tall : Nelworth t%l 69.79 (772.76) 13.18 22 .20 1503.82) 2.44 2.61 11.72 26.5 4 25 .40S Soles :Capitol Employed (Times) 11.63 8.70 9.92 13.86 157.8 1 31. 71 44.66 29 .54 33 .56 34.88
0 Inventories :Sales (%) 0.00 0.51 0.00 0.04 0.01 0.23 1.79 6.57 2.64 7.40Z
0 Trade Receivcbles :Sales (%) 20 .52 27.25 25.20 16.85 12.80 12.24 11.35 22.56 30 .74 28 .09
~

Overhea ds :Sofes (%) 121 1.74 1.28 0.92 1.04 0.72 0.41 0.73 0.61 0.75
Z
C Note 1 : Overheads excludes Rent related expenditure from 20 11· 12 onwards
> Note 2 : Excludes Non Current Items from 2011-12 onwards
C

Note 3 : Figures af 20 17· 18 are as per Ind·AS.~
=l
m
C
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INDEPENDENT AUDITOR'S REPORT

To the Members of
The State Trading Corporation of Indio limited

Report on the Standalone Financial Statements

We hove audited the accom panying standalone Ind ftS financial statements of THE STATE TRADING CO RPORATION OF
INDIA LIMITED ("'the Company"'), which comprise the Bolance Sheet as at 31rI Morch, 2018, the Statement of Profit and loss
(including Other Comprehensive Income), the Statement of Cosh Flow and the Statement of Chonges in Equity for the year
then ended, and a summary of the significant accounting pol icies and other explanatory information, in which ore incorporated
the returns for the year ended on that dole audited by the breech auditors of Company's eight brcnches at Ahmedabad,
80n9010re, Bhopa l, Chennoi, Ccch!n, Hvdercbod, Kolkota and Mumbai .

Management's Responsibility for the Standa lone Ind AS fi nancial statements
The Company's Boord of Directo rs is responsible for the matters stated in Section 134(5) of the Componies Act, 2013
(" the Act") with respect to the preporation of these standalon e Ind AS financial statements that give a true and fair view of
the financial position, financial performance including other comprehensive income, cosh flows and changes in equity of the
Company in accordance with the acco unting principles generally accepted in Indio, inclu ding the Indian Accounting Standa rds
specified under Section 133 of the Act, read with relevant rules issued thereunder. This respon sibility also includes maintenance
of adequ ate accounting record s in accorda nce with the provisions of the Act for safegua rding the assets of the Company and
for preventing and detectin g frauds and other irregulari ties; selection a nd app lication of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementatio n an d maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and co mpleteness of the accoun ting records,
relevant to the preparat ion and presentatio n of the standa lone Ind AS financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or erro r.

Auditor 's Responsibility
Our responsibil ity is to express on opinion on these standa lone Ind AS finan cia l statements based on our audit

We have taken into accoun t the provisions of the Act, the accounting and auditing standa rds and matters which are requ ired
to be included in the audit report under the provisions of the Act and the Rules made the reunder.

We conducted our audit in acco rdance with the Standards on Audi ting speci fied under Section 143(10) of the Act. Those
Standards require tha t we co mply with ethical requirements and plan and perform the audit to obta in reasonable assura nce
about whether the Standa lone Ind AS financial statements are free from material misstatement.

An audit invo lves perform ing procedures to obtai n audit evide nce about the amounts and the disclosures in the Standa lone
Ind AS financia l statemen ts. The procedures selected depend on the auditor's judgment, inclu ding the assessment of the risks
of materia l misstatement of the Standa lone Ind AS financia l statements, whether due to fraud o r error. In making those risk
assessments, the audi tor cons iders the interna l finan cial con tro l relevan t to the Company's preparation of the Standalone
Ind AS fin ancial statements that give a true and fa ir view in ord er to design audit procedures that are appropriate in the
circumstances. An audit also includes evalu ating the appropriateness of accounting policies used and the reasonableness of
the accounting estimates mod e by the Company's Directors, as well as evaluating the overall presentafio n of the Standa lon e
Ind AS financial statements.

We believe that the au dit evidence we have obtained is sufficient and appropriate to provide a basis fo r our audit opinion on
the standa lone Ind AS fina ncial statements.

Bosis for Qualified Opinion
(i) Reference is invited to Note no . 9.5 and 26.1, Trade receivable includes f2076.70 crore (previous year t 1904.24 cro res)

and other income inclu des interest of f 259.47 crore (previo us year f23 1.93) booked during the curre nt year on over
dues from one of the business associates o n account of goods supplied in earl ier years. The dues are stated to be secured
by EMD of f29.73 crore and personal guarantee of chai rman of its holding company. Consequent upon Concil ia tion
Agreement doted 15.11.2011 and further settlement agreement do ted 17.05.2012 the entire dues were payable to
the company by 10.11.2012. During the year, the Business Associate remitted on amount of f l 00 crore (previous year
VO.18 crore) on the directions of Hon'ble Supreme Court. Consi dering the poor recovery, ncn -ovcilcbtluv of security,
dispute by party with respect to interest charged, and age of outstanding dues, interest income shou ld not be recognized
as per co ncept of prudence.

Considering the overall circumstances surround ing the recoverability of outstanding dues off2 076.70 crores, we are not
in a position to ascertai n whether the amount is fully recoverable or not We are informed by the management that petition
for execut ion of decree as per Conciliation Agreements under the Arbi tra tion and Conciliation Act, 1996 has been fi led
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before the Hon'ble Supreme Court wherein it has been held tha t decree isfina l. The pa rtyhos submitted payme nt proposa l
before the Ha n'ble Apex Court which is still subludfce before the Hon'ble Apex Court. Cases Uls 138 of Negotia ble
Instruments Act ore also filed by the company before the Hon'ble High Court Delhi. The Enforcement Directora te and CBI
ore also investigating into the motter about cheating and freud done bythe pa rty. We have also been provided affi rmative
Board Resolution dt. 14.02.2017 and outcome dt. 30.05.201 7 thot a ll possible efforts ore extended for recove ry of the
dues through legal process and com pany is as sured of recovering the dues.

(ii) With respect to contingent as sets disclosed, the management has not provided any substantive evidence in support of
probability of recovery, hence we are not in a position to form an opinion thereon.

(iii) Reference is invited to Note 4.1, the company has not mode provision of f 132 .83 crores being the amount payable to
l&DO for execution of lease deed of company's one of the property, hence to that extent provision for impairment of fixed
assets is short mode.

(iv) Reference is invited to Note no . 9 .16 as regard provision of t 3.58 crore mode against f 10 .53 crore recoverable from one

of the business associate, the management has considered t 6.13 crore towards value of immovable property provided as
security. Since the company is not able to sale the property inspite of various auctions, hence in our opinion till realization

of such security, its value shou ld not be considered for ascertainment of provision for doubtful debts. Hod the company
mode the provision of said amount, net profit of current year would have been lower by f,5 .77 crore, retained earning and

trade receivable (current assets) wou ld have been lower by t5.77 crore.

(v) Mumboi branch auditor has reported that debit balances ap pearing in Bhopal branch pertaining to security deposit and
loons & advances of f O.19 crare has not been written off pending approval fram competent authority. Hod the compa ny
written off these balances, net profit of current year wo uld have been lower by f O.19 crore, retained earning and deposits
and loans & advances wou ld have been lower by t o .19 crore .

The cumu lative effect of above observations (i), (iii), (iv) & (v) is that net profit of current year wou ld have been net loss of
f 35 7.59 crore, reta ined earning and assets would be lower by f 398.26 crore and f 265,43 crore respectively and claims
payab le would have been higher by f'1 3 2.83 crore.

Emphasis of Matters
We draw attention to the following matters in the Notes to the standalone Ind AS financial statements:

0) Reference is invited to Note no . 20.2 & 20 .5, the bon k accounts of the compa ny are classified as non perfonning asset by

all the financing bonks due to non payment of dues by the company. The company has prepared the accounts on going
concern basis considering the various act ions being token by the management under the supervision of the administrative
ministry.

b) Reference is invited to Note no. 38.3, regarding contingent liabil ity of t83 .32 crore payab le to foreign supplier as per
arbi tral award, the company hc s filed on appeal aga inst the arb itration award in the Hon' ble Delhi High Court and
Co mpany deposited f'33.05 cro re with court as per direction of Delhi High Court. Cou rt proceedings are completed and
Cou rt judgement is reserved . The transaction was undertaken on beha lf of Deport ment of Fertilizer (DOF) and is being
regularly fo llowed up. Hence, no provision is considered necessary.

c) Reference in invited to Note no . 38.4 , rega rding contingent liabil ity of f 90 .73 crore along with interest payab le to a
foreign suppl ier on account of import of Pulses in earlier years as per majo rity arbitration awa rd passed in favou r of foreign
supp lier. The compo ny has filed on appea l against the majority arbitration award in the Hon'ble Delhi High Court. This

transaction was undertaken on behalf of Ministry of Co nsumer Affairs (MOCAl , which is being regularly fo llowed -up.ln
view of above, no provision is considered necessary.

d) Reference is invited to Note no . 14.2 regarding trade advance of t 87.39 crore recoverable from one of parties against
which the company has initiated legal actions including crimina l proceedings. Pending ou tcome of legal steps initiated

for recovery, full provision of t 87.39 crore was made in earlier year. However, the compony was successful in getting
arbitration award of f' 110.00 crore in its favour along with 12% interest per ann um from 101 M ay 2006 till realization of
award which has been objected by the party and hear ing is pending before Hon'ble High Court, New Delhi.

e) Reference is invited to Note no . 11.4 regarding Non Current Claim Recoverable under othe r financial assets f'3 .92 crore

recoverable from one of the business associate and counter clai m aga inst company for on amount of f'39.4 1 crore
(f'39 .4 1 crcre) by on associate. Legal proceedings are going on, As per the legal opin ion obtained the ultimate outcome
of the case may be in favour of company. Hence no provision and liability has been recogn ized in this respect.

THE STATE TRADING CORPORATION OF INDIA LIMITED
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q)

p)

0)

~ Reference is invited to Note no . 22.2 rega rding cla im of f aO.03 crore towards prope rty tax dues raised by NDMC, New
Delhi on the co mpa ny. The company hos made the port pa yment of f 20 cro re pending the review of assessment by
NDMC and judgment of appeals filed there against in Han'ble Petiole District Court New Delhi.

g) Reference is invited to Note no. 9 .6, regarding non current trade receivable f'568 .44 crore on acco unt of export of
pharm a products to foreign buyers on bock to back bas is. As there is defa ult in the payment ag a inst export bills by
the buyers which hove ultimately gone into liquidation, litigation process have been init iated by the Company as well
as by Indian Associates and their bankers. A claim of t 527.86 crore hos been admitted by the liquidator and decree for
f 62 .4 7 crore by Hon'ble High Co urt Mumbai. There is however corresponding cred it balance of f568.44 cro re under
trade payables. Management does not ant icipate any liability on this account.

h) Reference is invited to Note na.9.9, regarding non current trad e receivable of t787.65 crore under the Credit linked
Insurance Scheme (CLlS) for export of go ld jewellery etc. against which corresponding credit balance of f 342 .19 crore
are avai lable, lealling net receivable of f 44 5 .46 crore. Actions aga inst the Business Associate have been initiated. The
molter is being pursued lega lly and company is hopeful of recovery. Iv> a measure of ab undant caut ion, full provision of
f 445.46 crore being net receivable, has been mode in earlier year.

i) Reference is invited to Note no. 9 .7, regarding non current trade receivables of f9 .83 crore (net of provision for diminution
in value of stock) recoverable Irom one of the business associates for goods sold in earl ier years. The overdue is secured by
pledge of stocks in favour of STC. Upon non- payment of overdue receivables, legal actions have been initiated against the
business associate u/s 138 of Negotiable Instruments Act, 1881 and civil hearings are in progress. Ano ther PSU company
MSTC hod mode a cla im in respect of ownership of some of the pledged stock sold by the STC to business associate. The
case is pend ing at Han'ble Mu mbai High Court.

iJ Reference is invited to Note no.9 .10, regarding other trade receivables of f41 .92 cro re on account of export of agro
com mod ities to foreign buyers through Indian business associates againstwhich credit balance of f4 1.92 crore is avai lab le
under trade payable. The foreign buyer defaulted in making payment and upon non-receipt of the dues from business
associate, the Company has initiated necessary legal steps aga inst business associates for recovery. Considering the legal
enforceability of the agreement and co rresponding credit of f4 1.92 crore, no provision is considered necessary.

Ie) Reference is invited to Note no. 11.3, regarding claim recoverable of f 5 .48 crore from one of the business associate on
account ofqual ity varia tions in material supplied. Cons idering the curren t status, no provision is considered necessary by
the company.

I) Reference is invited to Note no .9 .2, regarding current trade receivables of f 89 .75 Crore which is overdue on account of
pending reconciliation issues/ perfo rmance guarantee. N o provision has been considered necessary by the compa ny since
the outstandi ng amount is secured by corresponding credit balance available in sundry credito rs.

m) Reference is invited to Note no. 9 .1 1, regarding non currenttrode receivab le of f 10 .2 1 cro re recoverable from MARKFED,
Govt. of Maharashtra (G a M) towards supp ly of RBD Palmolien under PDS Scheme during the years 201 0 -1 1 and
2011 -12, pending for final reconciliation at their end. Molter is being constantly token up with WLARKFED, Govt. of
Maharoshtra for recovery. As a metter of prudence, full provision of fl 0 .21 crore has been mode during the previous
year 20 16-17 .

The credit of input tax payable to recipient of common maintenance services provided by the company at its Delhi office
is not determined and transferred to recipients as required by Section 171 of Delhi GST Act, 20 17 and CGST Act, 201 7.

Reference is invited to Note no. 9.3 , regarding non current trade receivable of f 122 .95 crore from one of the business
associate for goods sold in the earl ier years which is overdue. STC has filed compliant for com mission of offences
under section 405 , 406, 409, 41 5 & 420 read with sec. 10 7, 120-B, 34 of Indian Penal Code in the court of Judicia l
Ma gistrate (First Class)against the associate. As a metter of prudence, full provision for f 122 .95 crore hod been made in
previous year.

Reference is invited to Note no. 51 & 52 relating to pending reconcilia tion/confirmation of ba lances in parties accounts,
claims recoverable, advancesand current and other liabilitiesand consequential ad justment that may ari se on reconciliation.

Reference is invited to Note no . 9 .8 regarding non current trade receivables of f 17 .28 erore recoverab le from one of the
business cssc ctctes for goods sold in earl ier years. C rim ina l com plaints u/ s 138 of Negotiable Instruments Ad, 1881 and
contempt application filed before Hon'ble High Court, New Delhi are under progress against the business associate. As a
matter of prudence, provision for fu ll amount of t'17.28 crore hod been mode in previous year.

O ur opinion is not mod ified in resped of these matters.
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Qualified Opinion
In our opin io n and to the best of o ur information, acco rding to the expla nations given to us and except fe r the matters described
in the Basis for Q ua lified Opinion pa ragraph referred above, the aforesa id sta nda lone Ind />S fina ncia l state ments give the
information requ ired by the Ad in the man ner so requ ired a nd give 0 true e nd fa ir view in conformity with the accounting
principles generally a cce pted in Indio, of the sla te of cffclrs of the Com pa ny a s at 3 1" March, 201 8 and ils profit, tota l
comprehensive income, its cosh flows a nd the cha nges in equity for the yea r ended on that dote.

Other MaHer
We did not audit the Ind />S financial statements/information of eight branches included in the standalone Ind AS financia l
statements of the Com pany whose Ind AS financial statements/financial information reflect total assets of f 124 7.9 1 crore as
at 3 1"' March, 20 18 and total revenues of f 7741 .43 crore for the year ended on that date, as considered in the standalone
lnd AS financial statements. The Ind PS financial statements/ information of these branches have been audited by the branch
auditors whose reports have been furnished to us, and our opinion in so for as it relates to the amountsand disclosures included
in respect of these breeches, is bosed solely on the report of such branch auditors and management replies to the observations
of the branch auditors.

Our opi nion is not modified in resped of these matters.

Report on Other Legal and RegulotofY Requ irements

1. As required by the Companies (Auditor 's Report) Order, 20 16 ('''the Order"), issued by the Central Government of Indio
in terms of sub-section (11) of section 143 of the Ad, based on our observations, reports received from branch auditors in
resped of branches not visited by us, and explanations received from management, we give in the Annexure 'N. statement
on the matters specified in paragraphs 3 and 4 of the Order, to the extent appl icable.

2 . As required by Section 143 (3) of the Act, we report that:

(0) We have sought and obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit except certain records/ information at Mumboi branch, Chennai branch, and
balance confi rmation of parties as mentioned in para no. (p) above under Emphasis of Matters.

(b) Except for the effect of the matters described in the Basis for Q ualified Opinion paragra ph above, in our opinion
proper booksof account as required by low have been kept by the Company so for as it appears fram our examination
of those books and proper returns adequate for the purposes of our audit have been received from the branches not
visited by us except the system of maintaining stock records by branch with respect to goods kept with third party needs
to be further strengthen.

(c) The reports on the accounts of the branch offices of the Company audited under Section 143(8) of the Act by the
branch auditors have been sent to us alongwith management replies to the observations of the branch audito rs and
have been properly dealt with by us in preparing this report.

(d) The Balance Sheet, the Statement of Profit and Loss including O ther Comprehensive Income, the Cosh Flow Statement
and the Statement of Changes in Equity dealt with by this Report are in agreement with the books of account and with
the returns received from the brunches not visited by us.

(e) Except for the effect of the mal1ers described in the Basis for Q ualified O pinion paragraph above, in our opinion, the
afo resaid standalone Ind PS financial statements comply with the Indian Accounting Standards specified under Sed ion
133 of the Act, read with relevant rules issued thereunder.

(ij The mal1ers described in the Basis of Qualified O pinion paragrap h above, in our opinion may have an adverse effect
on functioning of the company

(g) Being a Government Company, section 164(2) of Companies Act, 20 13 regarding whether any director is disqualified
from being appointed as a director is not applicable to the Company in view of notification no. GoS,R.463 (E)
dt. 05 .06 .2015.

(h) With respect to the adequacy of the internal financial contro ls over financial reporting of the Company and the
operating effectiveness of such cont rols, refer to our separate report in Annexure 'B' , and

(i) With respect to the other matters to be included in the Auditor 's Report in accorda nce with Rule 11 of the Companies
(Audit and Auditors) Rules, 2014, in our opinion and to the best of ou r information and according to the explanations
given to us:
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i. The Company hos disclosed the impad of pending lit igations on its financial position in its Standalone Ind AS
financia l statements os referred to in Nole No. 38, 38.1, 38.2, 38 .3 & 38 .4 to the Standa lone Ind ASfinancia l
statements.

li. The Company hos mode provision , as requ ired under the a pplica ble law or accounting sta ndards, for materia l
foreseeable losses, jf a ny, on lo ng-te rm contracts including deriva tive contracts.

i ii . There hos been no delay in transferring amounts, required fa be transferred, to the Investor Education and
Protection Fund by the Company.

3 . As required by C&AG of Indio through directions issued under Section 143(5) of the Act, we give a report in the
attached Annexure 'C' .

For P. Joi n & Company
Chartered Acco unta nts

Firm Regn. No .OOOl l l C

(Pa nka j Ja in)
Pa rtner

M. No. 097279

I

I

Place :
Date :

New Delhi
28.05.2018
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ANNEXURE 'A' TO INDEPENDENT AUDITOR'S REPORT

,

I

Re: The Stote Trading Corporation of India limited
Referred to in Paragraph 1 under the heading of "Re port on Other legal and Regulatory Requirements" of our report
of eve n dote

1. {oj The Company hos mainta ined proper records showing full pcrficulcrs , including quantitative details and situation of
fixed assets except tha t a bsence of proper togging at Mumbai Brooch,

{bJ The fixed assets were physically verified by the management during the year. We hove been informed that no moteria l
discrepa ncies were noticed on such physical verifica tio n wherever done, except a t Mumbai, Agra a nd Jala ndhar
bra nch where the management is in process of reconci ling the discrepancies noticed on such phvstcc l verif icati on.

(e) Accord ing to the information and explanations given to us and on the basis of our examination of the records of
the Company, the title deeds of immovable properties are held in the nome of the Company except for immovable
prope rties referred to in Annexure- Ewhose title deeds are not held in the company's nome.

2. As expla ined to us, verificat ion of inventori es undertaken by the Company through surveyor from time to time. In resped
of the goods in the custody of third parties, certificate is obtained from the Clearing & Handling Agents or the warehousing
corpo ratio n or from the concerned parties.

3. As informed to us, the Compony has n01 granted any loans, secured or unsecured to companies, firms, limited liability
pcrmershrps or other parties covered in the register maintained under section 189 of the Compa nies Ad, 2013 ('the Act').
Accordingly, clauses (iii)(a), (b) & (c) of paragraph 3 of the O rder are not applicable to the Company.

4. According to the information and explana tions given to us, the Company has not given any loons, or made any investments
o r provided any guarantees o r security to the parties covered under sections 185 and 186 of the Act . Accord ingly,
paragra ph 3 (iv) of the O rder is not applicable to the Company.

5. The Company has not accepted any deposits from the public during the year and consequently, the directives issued by
Reserve Bonk of Indio, the provisions of sections 73 to 76 of the Act and rules framed there under are not applicable to the
Company. However certain o ld amount are outstanding in advances fro m custome rs/credit balance in customer account
which as explained to us is immaterial and is subject to reconciliation and adjustment, if any.

6. As informed by the management, the Central G overnment has not prescribed the maintenance of cost records under
sed ion 148 (1) of the Ad for the Company.

7. (a) According to the record s of the Co mpany, undisputed statutory dues incl uding provident fund, employees' state
insurance, income-tax, sales-tax, goods and service tax (GST), service tax, duty of customs, duty of excise, value
add ed tax, cessand other statutory dues have been generally regularly deposited with the appropria te author ities.
There were no undisputed amo unts payab les in respect of the aforesaid dues which were ou tstanding as ot 31rt

Ma rch, 20 18 for 0 period of over six months from the date they became payab le except fO.01 crore professiona l
tax payable at Mumbai branch.

(b) According to the inform ation and explanations given to us, there are foll owing disputed statuto ry dues aggrego ting
f 2.56 crore on accoun t of Income tax, U67.15 crore on account of Sales tox/VAT, (50.73 crore on accou nt of
Service tax and fO.06 crore under BPDRAwhich have not been deposited.

Name of the s1atute

Income 'lex
Income Tax Act

Income ToxAct

Sales Tax

TNGST/AST/CST
(Chennai Branch)

Central Sales Tax Ad
(Chenna i Bronch)

Nature of dues

Income Tax

Pena lty

Sales Tax
(incl. penalty)

Central Sales
To,

Amount
(~ in Crore)

1.73

0.83

0.83

om

Period to w hi ch the
amount relates

2008-09

2010-]1

1974-75, 1975-76,
1985-86 10 1987-88,
1989-90 & 1991-92

1987-88

Forum where
dispute is pending

DCl T, Delhi

CIT Appeal, Delhi

Hon'ble Ma dras High Court

Appe llate Tribunal

I
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Name of the statute

CustomAct
(Chennoi Bronch)

Centro l Sales Tax Ad
(Bengoluru Branch)

Biha r Soles Tax Ad
[Kolkctc Bronch)

O rrisa Soles Tax Ad
(Kolkoto Branch)

Centrol Soles Tax Ad
(Kolkoto Bronch)

Centrol SolesTax Act
(Kolkalo Branch)

West Bengal Vot Act/
Centrol Soles Tax Act
(Kolkota Bronch)

Nature of du es

Custom Duly

Central Sa les Tax,
Interest & Pena lty

Soles Tax

Soles TO K

Cenlrol Soles Tax

Centra l Soles Tax

Vot & CST

Amount Period to which the
Ir in Crare) amount relotes

4.16 2017 -18

0 .08 2014-15

0.01 1989-90

0.01 1988-89

0 .02 1993·94 to 1995-96

0 .23 2003-04

0.02 2011· 12

forum where
dispute is pending

SLPto be filed in
Supreme Co urt

Asstt. Commissioner
Commercial Tax

Soles Tax Appellate Tribunal

Comm issioner
(Appeals), O rrissa

Horrble Assam High Court

Joint Commissioner,
Soles Tax

Joint Co mmissioner,
Commercial Tax

I

Mah aroshtra Soles Tax
Act (Mumba i Bran ch)

Maharashtra Sa les Tax
Act (Mumbai Branch)

Ma horashtra Sa les Tax
Act (Mumboi Bra nch)

Mahorashtra Sa les Tax
Act (Mumbai Bra nch)

Mah orashtra Sa les Ta x
Act (Mumboi Bra nch)

BST (Sales Tax) 0.69 1992-93 & 1996-97

BST& CST 46.88 1993-94, 2000-0 1 &
2003- 04

BST, CST & MVAT '391.06 2004-05, 2006-07,
2009-10 &2011-12

CST& WCT ' 290.52 2008-09&2012-13

MVAT *·32.63 2006-07

Ma harashtrc Sa les Tax
Tribun al

Jo int Commissioner,
Sa les Tax

Jo int Co mmissio ne r,
Sal es Tax

Deputy Com missio ne r,
Sa les Tax

Jo int Commissioner,
Sales Tax

• a stay orde r has been rece ived against the a mo unted disputed .
•• the metter is rem inded bock to the nodal office in cha rge for fresh assessment

Nome of the Nature of d ues Amount Period to w hich Forum w here
statute (~ in Crore) the amount relates d ispute is pending

Service Tax
Fina nce Act, 1994 Se rvice Tax 7.29 2005-06 & CESTAT
Kclkctc Bran ch) 2006-07

Fina nce Act, 199 4 Se rvice Tax 7.96 2007-08 to 2013-14 Commissioner Service Tax

Fina nce Act, 1994 Service Tax 3.54 2014-15 Principa l Commissioner
Se rvice Tax

Fina nce Act, 1994 Se rvice Tax ' 16.54 0 1.10.200410 Service Tax Appellate Tribunal
IMumba i Bron chI 31_03 .2011 Mumbai

Fina nce Act, 1994 Se rvice Tax · 0 .13 01.04.20 11 to Service Tax Appellate Authority
IMumba i Bra nch ) 31.03.2012 Mumba i

f ina nce Act, 1 9~4 Service Tax " 14.03 0 1.04.2012 to Se rvice Tax Assess ing Authority
Mumbai Bran ch 31.03.2015 Mumba i

Fina nce Act, 1994 Se rvice Tax "* · 1.2 4 0 1.04 .2015 to Jo int Commissione r of CGST
Mumba i BronchI 30.06.20 17 & Cen tral Excise Mumbai

Certificate Dues liability

BPDRA Certifica te Dues 0.06 1971 -72 & 1976-77 Con cerned Department
LiabiJitv to 1978-79

• Appea l rejected and branch has contested / in process of contesting the order
** Show ca use notice rece ived

I
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8 . In our o pinio n and accord ing to the informa tion and explanations given to us, the Company has defa ulted in repayment of
loon s or borrowing to bonks as mentioned below. The Compan y does not have an y loans or borrowing fro m a ny financia l
institution or government or dues to debenture holders during the yeor

Name of the bank! Amount of instalment! Due date Date of Delay (days)
financial institut ion interest due If In Crore) payment

Exirn Bank (Insta lment) 5.00 03.10.2017 23.10.2017 20
Exim Bonk (Instolment) 5.00 01.01.20 18 Not paid

Exim Bonk (Interestl 1.25 03.10.2017 10.10.2017 7
Exim Bonk (Interest) 1.27 04.1 2.2017 Not paid

Exim Bo nk Interest 1.08 01.01.20 18 Not paid

Exim Bon k Interest 1.21 01.02.2018 Not paid

Exim Bo nk Interest 1.10 01.03.2018 Not paid

Exim Bo nk Interest 1.24 03.04.2018 Not pa id

Exim Bonk (Interest) 0.11
Various dotes as

Not paid
referred above

Bank of Baroda 56.26 lnvccction of BG Not paid

Syndicate Bonk 25.4 1 Work ing capital
Not paid

loa ns

Indian O verseas Bank 215.95 Work ing capitol
Not paid

loo ns

Union Bank of Indio 308.19 Working capitol
Not paid

loo ns

Indian Bonk 10.12
Working capitol

Not paid
loo ns

9 . The Company did not raise any money by way of initial public offer or fu rther public offer (including debt instruments).

10. According to the information and explanations given to us, no material fraud by the compa ny or on the Company by its
officers or emp loyees has been not iced or reported during the cou rse of our audit except freud of t5.63 crore by a business
associate in Kolkata.

11. In our opi nion and according to the info rmation and explanations given to us, the Company has pai d I provided fo r
managerial remuneration in accordance with the requ isite approvals mandated by the provisions of Sectio n 19 7 read with
Schedule V to the Act.

12 . In our opinio n and according to the inform ation and explana tio ns given to us, the Company is not a nldht company.
Acco rdingly, paragraph 3 (xii) of the O rder is not appl icab le to the Company.

13 . Accord ing to the information and explana tions given to us a nd based on o ur examinatio n of the reco rds of the Company,
transactions with the related pa rties ore genera lly in co mpliance with sections 177 and 188 of the Actwhere applicab le and
deta ils of such transa ctions have been disclosed in the Ind M financia l stateme nts as required by the applicable accounting
standards.

14 . Acco rding to the inform ation and explana tions given to us a nd based on our examinatio n of the records of the Company,
the Company has not made any preferential allotment or private placement of shares or full y or po rtly converti ble deben­
tures during the year.

l 5 . According to the inform ation and explana tions given to us and based on o ur examinatio n of the records of the Co mpany,
the Co mpany has not entered into non -cosh transactio ns with directo rs o r persons conn ected with him. Acco rdingly, para­
graph 3 (xv) of the O rder is not applicab le to the Co mpany.

l 6. The Company is not required to be registered under section 45 · l A of the Reserve Bank of India Ad, 1934

For P. Jain & Compa ny
Chartered Accoun tants

Firm Regn. No.OOOll , C

I

Place: New Delhi
Date : 28. 05. 20 18

THE STATE TRADING CORPORATION OF INDIA LIMITED

(Ponkoj Join)
Portner
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ANNEXURE·'B'TO THE INDEPENDENT AUDITORS' REPORT

Report on the Internal Financ ial Controls unde r Clouse (i) of Sub-section 3 of Section 143 of the Companies Ad ,
2013 ("the Act")

We hove audited the internal financial controls over financial reporting of The State Trading Corporation of India limited
("the Co mpany"') as on 3 1<1 March, 201 B in coojunc uc n with ou r a udit of the Ind AS financial statements of the Company for
the yeor ended on thot dote.

Management's Responsibility for Intemol Financia l Controls
The Co mpa ny's management is responsible for establ ishing a nd mainta ining internal financial controls based on the interna l
contro l over financia l reporti ng criteria establ ished by the Com pany considering the essentia l components of interne ] contro l
sta led in the G uidance Note on Audit of Internal Financia l Controls over Financial Reporting issued by the Institute of Cha rtered
Accounta nts of Indio ('ICAI'). These respo nsibilities include the des ign, imple menta tion and ma intenance of ade quate interna l
fina ncia l contro ls tha t were opera ting effectively for ensuring the o rderly and efficient co nduct of its business, including
a dherence to co mpa ny's po licies, the safegua rding of its assets, the prevention a nd detection of frauds a nd errors , the a ccuracy
a nd completeness of the acco unting reco rds, a nd the timely preparation of re lia ble fina ncia l information , as requ ired under
the Companies Act, 20 13 .

Auditors' Respo ns ib ility
O ur responsibility is to express on opinion on the Compa ny's internal fina ncial controls over fina ncia l re porting ba sed on ou r
a udit. We co nducted our a udit in acco rda nce with the G uida nce Note on Audit of Internal Fina ncia l Controls O ver Fina ncia l
Reporting (the "Ooldc nce Note") a nd the Sta nda rds on Auditing, issued by ICAI a nd deemed to be prescribed unde r section
143( 10) of the Com pa nies Act, 2013, to the extent applicable to on a udit of interna l fina ncia l contro ls, both applicable to on
a udit of Inte rnal Financial Co ntra ls a nd, both issued by the Institute of Cha rtered Accoun ta nts of Ind io . Those Sta nda rds and
the Gu idan ce Note req uire that we co mply with ethica l requirement s an d pla n a nd pe rform the a udit to o bta in rea sonable
a ssurance about whether adequate interna l finan cia l controls ove r fina ncia l reporting was estab lished and maintai ned and if
such con trols operated effectively in a ll material respects.

O ur aud it involves pe rforming procedu res to o bta in aud it eviden ce a bou t the a dequacy of the interna l fina ncia l co ntrols system
over financial reporting a nd their operating effectiveness. O ur audit of interna l fina ncia l controls aver fina ncia l repo rting
included obta ining an unde rsta nding of interna l financial controls over finan cia l repo rting, assess ing the risk tha i a materia l
wea kness exists, a nd testing a nd evaluating the des ign a nd a pe roting effective ness of interna l control based a n the as sessed
risk. The procedures se lected depend on the a uditor' s judgement, including the assessment of the risksof materia l misstatement
of the fina ncia l state ments, whether due to fraud or er ror.

We believe tha t the a ud it evide nce we have o bta ined , is sufficient a nd appropriate to provide a basis fo r ou r a udit o pinion on
the Company's internol fina ncial controls system over financia l reporting.

Meaning of Internal Financial Controls over Financial Reporting
A compa ny's inte rna l fina ncial con trol over fina ncial reporting is a pracess de signed to provide reasonable ass urance
rega rding the re lia bility of fina ncial reporting and the prepa ration of fina ncial sta tements for externa l purposes in accordance
with gen erally accepted accounting principles. A compa ny's interna l fina ncial control over fina ncial repa rting includes those
policies a nd procedures tha t (1 ) pe rtain to the maintena nce of records that, in reasona ble detail, a ccurately and fairly re fl ect the
transactions and dispositions of the assets of the compa ny; (2) provide reasona ble a ssurance that transact ions are recorded a s
necessary to permit preparation of fina ncia l sta tements in accordance with genera llyaccepted a ccoun ting principles , a nd that
receipts a nd expe nditures of the compa ny a re being mod e o nly in a ccorda nce with authorisations of management and directors
of the compa ny; a nd (3) provide reaso nable a ssura nce regardi ng preventio n o r timely dete ction of una uthorised a cquisition ,
use , or disposition of the compa ny's a ssets that could have a material effect on the fina ncia l sta tements.

Inherent Limitations of Internal Financial Controls over Financial Reporting (IFCFR)
Beca use of the inherent limitations of internal fina ncial controls over fina ncial reporting, including the possibility of co llusion or
improper management override of co ntrols, materia l missta tements due to erro r or frau d may occur a nd nat be detected. Also,
projections of a ny evaluati on of the inte rnal financia l co ntrols over fina ncial reporting to future pe riods are subject to the risk
that the interna l fina ncia l con trol over fina ncia l repo rting may beca me ina dequate because of cha nges in co nditions, or that
the deg ree of complia nce with the policies o r procedures may deteriorate.

Bas is for Qualified Opinion

(i) Following de sign gop are noticed in IfC FR such a s lawyer' s ce rtifica te not token in litiga tio n cases, monitoring a nd
record keep ing of pledged/owned invento ry not ma inta ined, ageing a nalysis and reco nciliation with ven dors not reviewed,
ma nua l ca lcula tions for lea ves, no HR Software, insurance of goods, IT po licy naf docume nted , disaster ma nagement

I
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pla n not documented , no dote backup for divisions other thon corporate acco unts, do te backup of a ccoun ting records
not mainta ined for b-enches, maker checker mechan ism not in place fo r soles invoicing, fixed assets tog numbers not
ma intained in fixed a ssets reg iste r, the risk control matrix neither been reviewed nor upda ted, huge go p in time lines fixed
by the co rporate acco unt end adual reporting of finoncia ls by the divisions a nd bran ches etc.

(ii) With respect to Mumboi branch of the Compa ny, the bra nch a uditor has reported ce rtain moteria l wea knesses in internal
financial con trol over financial repo rting such as inodequote- IT & general con tro ls, interna l co ntro l system with regards
to pledged invento ry including maintenance of adequate records and physical verification, customer acceptance, credit
evaluation and estab lishing customer credit limit, internal audit coverage, large financial exposure in litigated matters &
pending statutory litigation involving tax demands, financial report ing system, compliance with statutory dues, maintenance
of case wise legal expenses register, maintenance of fixed asset reg ister, non availability of required informat ion and
documents in resped of o ld outstanding, security deposit, EMD, advances and other deposit received and paid.

(iii) Reference is invited to Note no. 51 & 52 relating to pending reconciliat ion/ confirmation of balances in parties accounts,
claims recoverable, advancesand current and other liabilitiesand consequential adjustment that mayarise on reconciliation.

A 'material weakness' is a deficiency, or a cambination of deficiencies, in infernal financial control over financial reporting,
such that there is a reasonable possibi lity that 0 material misstatement of the Company's annual or interim financial statements
will not be prevented or detected on a timely basis.

Q ua lifi ed O pinion
In our opinion, the Company has, except fo r effects of the material weaknesses described above on achievement of the
obiectrves of the contro l criteria, in all material respects, an adequate internal financial controls system over financial reporting
and such interna l financial controls over financial reporting were operating effed ively as at 31" March, 2018, based on the
intemal contro l over financial reporting criteria established by the Com pany considering the essential components of lntemol
contro l stated in the Gu idance Note on Audit of Internal Financial Con tro ls Over Financial Reporting issued by the Institute of
Chartered Account ants of Indio .

O ther Motters
O ur aforesaid report under Sedion 143(3)(i) of the Act on the adequacy and operating effed iveness of the lntemcl financia l
contro ls over financial reporting insofar as it relates to eight bronches at Ahmedabad, 8angalore, Bhopal, Chennai, Coch in,
Hyderobad, Kolkata and Mum bai is based on the corresponding reports of the auditors of such branches and management
replies to the observations of the branch audito rs.

For P. Jain & Company
Chartered Accoun tants

Firm Regn. No.OOO?ll C

I

Place: New Delhi
Dote : 28 .05 .20 18

THE STATE TRADING CORPORATION OF INDIA LIMITED

(Ponkaj Join)
Portner
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ANNEXURE-'C' TO THE INDEPENDENT AUDITORS' REPORT

Directions indicating the oreos to be examined by the Statutory Aud itors during the course of audit of an nual accounts of

The Stote Trading Corporation of Indio limited (Sta nda lone) for the year 2017-18 issued by the Comptro ller & Auditor

General of Indio unde r Section 143 (5) of the Com pa nies Act, 2013.

I

S.No.

2

3

Area Examined

Whether the company has dea r title/lease deeds for
freehold a nd leasehold le nd for which titlelleose deeds

are not available.

Whethe r here a re a ny cases of waiver/write offof debts/

loons/interest etc., if yes, the reasons there for and
amount involved.

Whether proper records a re ma inta ined for invento ries

lying with third pa rties & a ssets received as gift/grant

from the Gavernment o r other au thorities.

Observation /Finding

Refer Annexure '0' below.

f O.22 crore written off as these were old cases, remote

possibility of recovery, necessary approva l have been token

fro m the competent authority.

As reported by Mumboi branch cudttor, no stock records

a re ma intained by the branch for stock lying with third

party. Records are maintained at the godown by the

custodian .

Annexure ' D'

S.No.

2

3

4

5

6

7

8

Location of
Pro perty

New Delhi

New Delhi

Mumboi

New Delhi

Mumboi

Mumba i

Mumba i

Mumboi

Property Description

Land & Building at Jcwchc r Vyopor

Bhowa n, Tolstoy Marg (Office Building)

STC / MMTC Housing Co lony,

Aurbindo Morg

6 no. flats at Set Darshan Apportment,

Sontacruz (W)

8 no . Hots at AGVC Com plex

Hot- l S, Los Polmos, Molbor Hill

2 Plots- 1001 & 1103 , Wellace Apt.,

Grant Rood

Flet-7, Shya m Seda n, Kha r

3 Flats-SA, 9A an d lOB, Ma nde r

Apartments, Ville Parle {E}

Document Found

Agreement for leose

Agreement (true co py)

Con firmation Deed

Execution of Lea se Deed pending

Shore ce rtificate in nome of the

Co mpany but origina l ogreement not

ava ilable

She re ce rtificate in nome of the

Co mpa ny but original a greement not

ava ila ble os info rmed branch is in

process of executing title deed

Share ce rtificate in nome of the

Co mpa ny but original agreement not

ava ilable

Share ce rtificate in nome of the

Co mpany but origina l ag reement not

ava ila ble

Area

2.5591v:.ce

Not yet blturcoted

between STC,

MMTC& HHEC

3984 Sq. ft .

14424 Sq. ft .

2311 Sq. ft .

2560 Sq. ft.

750 Sq. ft.

2350 Sq. ft.

I
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Annexure 'E' to the Independent Aud ito rs' Report
TItle deeds of proper nes not held in the nome of the Company

,

I

S.No.

1

2

3

4

5

6

7

8

9

10

Location of
Property

New Delhi

New Delhi

New Delhi

Mumbai

Mum bai

Mumbai

Mumboi

Mumbai

Jclcndhcr

Mumboi

Property Description

lend & Building at Jcwchcr

Vyopor Bhawon, Tolstoy Marg
(Office Building)

STC /MMTC Housing Colony,
Aurobindo Marg

8 no . Hots at AGYC Complex

6 no . Hots at Sci Dorshcn
Appa rtment,

Santacruz (VV)

Hot-l S, los Palmos, Molber
Hill

2 Hots- 100 1 & 1103,
Wallace Apt., Grant Rood

Plet-Z, Shyom Soden, Khor

3 Flats-5A, 9Aend l OB,
Mondor Apartments, Ville
Pa rle IE)

4 Warehouses & open

area at kopurtholo road
Jollondhor.

Flot- 11, India house, Togore
Rood Sonto C ruz, Mumboi

Audit Observation

Execution of leose deed

and process of issua nce of

sub d ivided lease deeds in

the name of company and

its co-owners pending.

Execution of lease deed

and process of issuance of

sub divided lease deeds in

the name of company and

its co-owners pending.

Execution of Lease Deed

pending.

Registration of conveyance

deeds pending

Share certificate in name of

the Company but original

agreement not available

Shore certificate in name of

the Company but original

agreement not available

Shore certificate in name of

the Company but original

agreement not available

Shore certificate in name of

the Company but orig inal

agreeme nt not available

Tltle deed availab le at

bronch, as confirmed by

branch manager through

email.

Agreement for leave &
licence in favour of STC

Area

2.559 Acre

Not yet

bifurcated

between STC,

MMTC &
HHEC

14424 Sq. ft.

3984 Sq. k.

23 11 Sq. k.

2560 Sq. k.

750 Sq. k.

2350 Sq. k.

77594 sq k

45 0 sqft

Gross Block
offer revaluation

It in cra re)

581.93

132.36

28.42

33 .19

15.97

10.06

2.21

4.94

I
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BALANCE SHEET AS AT MARCH 31, 201B

Purticvlo~ Note No.
M ot

Marcil 31,20 18
Mot

Mgrd'1 31, 2017

(Amo unt in r CrontJ
Mot

April 01, 20 16

601.89 617.19
2.10 0.98

312.50 313.Q2
0.10 0.02

0.01 0.01
964 .55 980.63

9.76 11.44
53 .03 19.58
73.67 77.02

9.33 13.88
2 026.9.4 2 033.77

0.25 39.7 1

2220,89 2 112.49
98.79 6.94

2.35 2.16
4.93 3.87

48.59 29 .65
10.02 19.67
25.44 34.88

:2 411 .26 2 2"9.37
-4438.20 .. 283.1-4

60.00 60.00
870.81 830.15
930.81 890.15

ASSETS
Non ·cumml assets
0) operty, Plont 0 quipment

( o pito wa -in-p rog ress
(e Investment property

) er intangi e assets
(e Hncncic Assets ;

{i Investments
(ii Tra e receive es
{iv} loons
(v er Finoncio Assets
o e to. assets (net

(g Tox Assets (Net)
JOt er non-current assets

" toto
Cu rrent Assets

(oj Inventories
) f tnceoc Assets :
t.) Investments
(ii) Tra e receivo es
(ii,) Cosh & cos equivo ents

(iv) Bon Bo onces 01 er than iii)0 ve
(v) loons
(vij er Finoneio h.rets

(e) Tax ~els (Net)

( ) Ot er urrent Assets
Su toto

Toto Assets
EQUITYAND LIABIlITIES
Eq u ity

(0 Equity S ore Capito
) er Equi ty

Sub Iota
Lio i ilies

No n-cu rre nt lc il+lie s
(a) Fina nc.ia Lio i itie s

fi) Borrowings
(ii)li e payo es
fiii) e r Finoncio Lia i ities

( ) Provisions
(c) De erre tax liobi ities (NeI)

) lox Lie i ities (NeI)
(e) Of er non-current io i ities

Su toto

4
5
6
7

8
9
10
II

"13
14

15

8
9
16
17
10
11
13
14

18
19

20
21
22
23
12
13

"

993.29
52.3B

105.34

1.23
1 152.24

146.28
992.64
53.76

10B.15

1.92
1 302 .75

635 .26
DAB

309.19
0.03

0.01
1 068.82

16.14
2 1.07
77.83

12.06
2 140.89

0.42

2639.15
8.65
0.94
2.65

15.1B
3 1.85

B.12
2706.96
4 847.85

60.00
993.79

1 053.79

101 5.33
51.B3

103.71

2.30
1 173.17

THE STATE TRADING CORPORATION OF INDIA LIMITED

47.17
2 620 .89
4847.85

1 615.71
646.43
295.64

15.94

SdJ-
(S.K. SINGHAl)

G M-F & CFO

Sd/­
(KAMLESH KUMARl)

Com pany Sec retory
ACS -246 16

1 5oo.B3
173.95
289.49
20.06

105.91
2090.24
4 283 .14

1 96.69
215.34
424.74

31.81

Sd!­
BRDHAWAN
CGM. Finance

Sd!-
(RAJIV CHOPRA)

Dir800 r (Ma rl.eting) with
additional charge of CM D

DIN -06466326

i itie5

Current io bihtie s
(0 Financ.ia li o i ities

i) Borrowings
fii Tra e payo as
(iiij Other Finoncio Ua

( ) Provisions

(e) Tax lio b ilities (Net)
d) Other cu rrentlicbilities

Sd/-
(PANKAJ JAIN)
Pertner
M. No . 097279
Place: New Delhi
Dated: 28.05.20 18

20
21
22
23
13
24 B6.57

Su b totol 2 355.15
Toiol Eq u ity and Lia b ilities 4 438.20

Signilic:ooi Acco unting Pcltcles a nd the a cco mpa nying notes I to 55 Io rm on integral pa rt 01 a cco unts.
As per our report of even dote attached
For P. JAIN & COMPANY
Chartere d Accounta nts
Firm Reg. No. 0007 11C
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STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31 , 201 B
(Amo unt in ~ Crore)

Porticulan Note No .
Year Ended

March 3 1, 20 18
Year Ended

March 31,201 7

i) Revenue lrom Operations

ii) Ol her Income

Totollncome

Expenses

i) Cost of materia ls con sumed

ii) Purchases of Stock in trade

iii) Change in Inventory

Iv)Employees' Benefit Expenses

v) Finance Ccst

vi) Dep reciatio n & Amo rtiza tio n Expe nses

vii} Other Expenses

Total expense s

Profit before exce ptiona l items and tax

ExcepticnclHerns · Expense/(In~me)

Profrt Befo re Tax

(il Current tax

til) Deferred lox

Profit for the Year from cont inuing aperotiol\S

Pro1jl/ (loss) From discontinued operatioN

Tox expense of discontinued opemtions

Profit from diKOntinued operations after tax

25

26

27

2B

29

30

31

32

33

35

10,865 .71 7,81 4.49

30 3.43 272.87

11,169.14 8,08 7.36

0.01 0.0 4

10,797.50 7,815.55

39 .44 (39.25)

106.90 106.99

178 .68 159.28

16.02 15.94

27 .57 34.76

11,166.12 8,093 .31

3.02 (5.951

(29.23) 143.86

32.25 (149 .8 1)

(5.27) 16.01

37.52 (16S .82J

I Profit for the Yea r

II Other Comp rehensive Incom e

i) Items rhat will not be reclassified 10 profit or loss

37.52 {165 .82}

• Remecsurements of the defined benefit plans

Less: Income Taxon Above

10 Items that will be reclassified to profit or loss

Other Comprehensive Income

Toial Comprehensive Incomefor the Year

Earnings per equity sha re :

(1) Basic

(2) Diluted

Significant Accounting Policies and the acco mpanying notes 1 to 55 form on integml pari of eccccnts.

4.82 3.34

1.67 1.16

3.15 2.18

40.67 (163.64)

6.78 (27.2n

6.78 (2 7.27)

~ pe r our repo rt of even dot9 affoched

For P. JAIN & CO MPANY
Chartered Accountants
Firm Reg. No. 0OO71 lC

Sd/ ·
(PANKAJ JAIN)
Portner
M. No. 097279

Place; New Delhi
Doted; 28.05 .20 18

Sd/·
{RAllY CHOPRA}

Director (Marketing) with
additional charge of CMD

DIN -06466326

5d!·
BRDHAWAN
CGM-Finance

Sd!·
(S.K. SINGHAl)

GM-F & CFO

Sd!·
(KAMlESH KUMARI)
Company SecretaI)'

ACS -24616
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STATEMENT OF CASH FLOW FOR THE YEAR ENDED MARCH 31, 2018

(Amount in ~ Croce)

Particulars

A CASH FLOW FROM OPERATING ACTIVITIES,

Net Profit / {loss} Before Tox

Adjustment for:

-lnterest on working copilol loons

-Depred ation

-Net write back of Debts/Advonces/c1aims/Assets

-I nco me/ Expend iture relating to let out property

-Interest Income on fixed deposits

-loss on sale of asset

-Liabilities written bock

Year Ended
3 1sf March, 2018

32 .25

178.68

16.02

125 ,85)

13 1.16)

11.31)

0,12

13.42)

Year Ended
31st March, 2017

(149.78)

159.28

15.94

172.43

(33.4 7)

(0.40)

0,18

(73.27)

-Profit on sale of assets

Operating Profit Before Working Capital Changes

Adjustment for:

10 .08) 133 .00

165,25

(0.80) 239.89

90 .11

-Trade an d other receiva bles

- Inventories

-Ircde and other payables

-Employee benefits

Changes In Working Capital

Income Tax Paid

Net Cash Generated/Used In O perating Activities (A)

8 CASH FLOW FROM INVESTING ACTIVITIES,

-Net Sale/ Purchase of f ixed Assets

-Interest on deposits

-lnvestments made

-let out properties (net)

Net Cosh From Investing Activities (B)

C CASH FLOW FROM FINANCING ACTIVITIES,

(104.25) 404,34

39 .46 (39 .29)

67 .01 1381.13)

3,15 2,18

170.62 76 ,21

18,26 (3.05)

188.88 73. 16

(1.44) (1,57)

1.31 0.40

10 ,19) (1,22)

31.16 33.47

30.84 31.08

-lnoecse in Working Copitol loon(net)

-lnterest Paid

Net Cosh From Financing Activities (e)

Net Increase/Decrease In Cosh And Cosh Equivalents
I (A+B+CI

80 .86

1208 1 3)

(127.87 )

91.85

51.40

(1 57 ,35)

(105,95)

(1.71)

I
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STATEMENT OF CASH FLOW FOR THE YEAR ENDED MARCH 31,2018

I

(Amount in f Cronil)

Particulars
Year Ended Yeor Ended

31st March, 2018 31st March, 2017
Reconciliation of Cosh & Cosh Eouivalents

{il Closing Cosh & Bonk Bclcnces as per Bolonce Sheet 98.79 6.94

{iij Opening Cosh & Bonk Balances as per Bclcnce Sheet 6.94 8.65

Cash & Bank Balances a s per Cash Flow Statement 91.85 (1.71)

(iii) Cash & Bank ba lances as per Ba lance Sheet 101.14 9.10

(iv) Less : Non readily convertible Bonk Deposits 2.35 2.16

I,} Ca sh & Bonk ba lances a s per ca sh flow slateme nt 98 .79 6.94

(Vi) Cosh & bonk balances includes unpaid dividend 0.08 0.11

"Plus (+ ) sign denotes inflows and minus (-) sign denotes outflow

Significant Acco unting Policies and the accompanying notes 1 to 55 fo rm on integral port o f acco unts.

As per our report of even date attached

For P. JAIN & COMPANY
Cha rtered Accoun ta nts
Firm Reg. No. 0007 11C

5d/·
(PANKAJ JAIN)
Portner
M. No. 097279

Place: New Delhi
Doted: 28.05 .2018

Sd/.
(RAl/V CHOPRA)

Director (Marketing) with
additiona l charg e of CMD

DIN -06466326

Sd/·
8 RDHAWAN
CGM-Finance

Sd/·
(S.K. SINGHAL)
GM·F& CFO

Sd/·
(KAMLESH KUMARI)
Compa ny Secretory

AC5 -24616
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STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2018

I

(i) Equity Shore Capital

Particulars

Bala nce a s a t April 1, 2016

Changes in shore capitol during the yeor

Ba la nce a s ot Morch 3 1, 20 17

Changes in shore capitol during the yeor

Ba la nce a s a t Morch 3 1, 2018

(iiI Other Equity

(Amount in t Crore)

No. of shores Face Value
Amount(in crore) (Rs.)

6.00 10.00 60.00

6.00 10.00 60.00

6.00 10.00 60.00

(Amount in f Crore)

Reserves and Surplus

Particulars

Balance as at 31 .03 .2016

Cha nges in accounting policy prior period erro rs

Total Comprehensive Income for the year

General
Reserve

59.87

Capitol
Reserve

1.00

Retained Exchange
Eamings Fluctuation

Reserve

44 .81 6 .50

Bonus Other
Reserve Reserve

(Revaluation
Reserve)

884.61

Totol

996 .79

Transfer on account of Revaluation of fixed Assets

Adjustment of cornpc nennzctic n of PPE

Prio r Period Adjustment

Balance at April 1, 2 0 16

Iotol Comprehensive Income fo r the yea r

Transfer to Bonus Rese rve (Set on)

Transfer from Bonus Reserve (Set off)

0.01 (0.01)

(0.05) (0.05)

(2.95) (2.95)

59 .88 1.00 41 .81 6.50 884.60 993 .79

(163.64) (163.64)

Balance at March 31 , 2017

Totol Comprehensive Income for the yea r

Transfer to Bonus Reserve (Set on)

Transfer from Bonus Reserve (Set off)

Balance at March 31 , 2018

59 .88

59.88

1.00 (121.83)

40.67

1.00 (81.17)

6.50

6.50

B84.60 830.15

40.67

884.60 870.81

As per our report of even date attached

For P. JAIN & COMPANY
Cha rtered Accounta nts
Firm Reg. No . 000711C

Sd/­
(PANKAJ JAIN)
Partner
M. No. 097279

Place: New Delhi
Doted: 28.05.201 8

Sd/.
(RAlIV CHOPRA)

Director (Marketing) wilh
additiona l cha rge of CMD

DIN ·06466326

Sd/-
B RDHAWAN
CGM-Finance

Sd/-
(S.K. SINGHAL)

G M· F& CFO

Sd/ ­
(KAMLESH KUMARI)
Co mpa ny Secretary

ACS -24616
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NOTES TO THE FINANCIAL STATEMENTS 2017-18

,

1. General Information
The State Trading Corporation of India Ltd. (STC) is a listed entity incorporated in India in 1956. The add ress of its
registered office and branches ere disclosed in Annual Report. STC undertakes import and expo rt of large number of bulk
commodities such as rice, whea t, sugar, pulses, ed ible oils. fertilisers, coa l, bullio n, etc. It a lso underta kes import of moss
consumption items like wheat, sugor, pulses, etc. as end when coiled upon by the Governmen t to do so. STC's corpora te
office is at New Delhi. It hos 11 bronch offices spread a cross the country.

The finan cial statem ents were approved for issue by the Boord of Directors o n May 28"', 2018.

2 . First time adoption of Indian Accounting Standards (lnd-AS)
The co mpa ny ha s adopted Ind-AS, in a ccorda nce with Notification doted February 16,2015 issued by MinistryofCorporate
Affa irs, Government of Indio, with effect from April 0 1, 2017 with a transition date on April 0 1, 2016.

3 . Significant Accounting Policies:

3 .1 Statement of Compliance and basis of prepara tion of Financia l Statements
The fina ncial sta tements have been pre pa red in accordance with India n Accounting Standards (Ind -AS) as notified by
Ministry of Corporate Affairs, Government of Indio vide Notification doted February 16,2015. Accounting policies
have been applied consistently to all periods presented in these fina ncia l statements. The Fina ncia l Statements a re
prepared under historica l cost convention Irom the books of acco unts ma intained under accrua l basis except items
covered under cla use 3 .S(v) a nd for certain fina ncia l instruments and defined benef it plan - plan assets, which are
measured at fair va lue and in acco rda nce with the India n Accounting Sta ndards prescribed unde r the Companies
Act, 2013.

The Fina ncia l Statements up to the year ended March 3 1,2017 were prepared in accorda nce with Indian Generally
Accepted Acco unting Practice (GMP) which include Accoun ting Standards notified under the Compan ies (Accounting
Stondard) Rules, 2006 (a s amended) an d other relevan t provisions of the act.

3 .2 Applicotion of India n Acco unting Standards (Ind-AS)
As pe r MCA notification doted 16.02.2015, companies whose eq uity or debt securities are listed or are in the process
of being listed o n any stock exchange in India or outside Indio a nd having nel worth of less tha n rupees five hundred
crores need to com ply with the requirements of Ind AS for its acco unting period beginning on or after 0 1.04 .2017 .

All a mounts included in the financia l statements a re reported in crore of Indion rupees (Rupees in Cr.) except number
of equity shares an d per sho re dato, unless otherwise sta led .

3 .3 Use of e stimates and judgment
The preparation of fina ncia l statements in conformity with Ind AS requires the manage ment to ma ke judgments,
estimates an d assumptions that affect the reported amou nts of revenues, expenses, assets a nd lia bilities and the
disclosure of co ntingent lia bilities, a t the end of the reporting period. Diffe ren ce between the actua l resu lts an d
estimates are recognised in the period in which the results are known/ materia lised.

3 .4 Fundional and presentation cu rre ncy
These fina ncial statements are prese nted in Indion rupees, the notiona l currency of Indio , which is the functiona l
curre ncy of the Company.

3 .5 Revenue Recognitio n

i. Trading Income
Revenue from the sa le 01goods is measured at the fa ir value of the co nside ration received or receiva ble taking
into a ccount the a mounts of trade discount an d volume rebates. Revenue is recognized when the sign ificant risks
an d rewords of ownersh ip have been transferred to the buyer, it is probable tha t economic benefits a ssocia ted
with the tra nsactio n will flow to the entity, the associated costs incurred or to be incurred in respe ct of the
transa ction ca n be mea sured reliably and there is no continuing ma nagement involvement with the goods. The
point of transfer of risks and rewords depends upon the terms of the contract of sa le with individual custo mers.

Revenue includes only the gross inflows of economic benefits received a nd receivab le by the entity on its own
accou nt. Amounts collected on beha lf of third part ies such as sales taxes, goods a nd services taxes and value
ad ded taxes are not economic benefits which flow to the entity a nd do not result in increa ses in equity. Therefore,
they a re excluded fro m revenue . Similarly, in an agency relationship, the gross inflows of econom ic benefits
include a mounts co llected on beha lf of the principa l and which do not result in increases in equity for the entity.
The a mo unts co llected on beha lf of the principa l a re not revenue . Instead, revenue is the amount of commission

TH E STATETRADING CORPORATION OF INDIA LIMITED
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Interest realisable from the items hand led on Government account.
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ii. Cost of SaJe and Soles
0) Purchases and sales ore recogn ised on the performance of co ntracts.

b) In cases where contracts provide for crystallization of price or fo r price ad justment on a subsequent date,
corresponding purchases and soles ore booked on the bas is o f expeded sett lement price and cny diffe rentia l
dete rmined subsequently isaccounted Ior ctihe time of finolsettlement. Cost ofSa le and Soles ore accounted
for considering all costs and elements including usance interest on supplier's credit as provided for in the
contract and incurred till the date of recogn ition including expenses incurred by and surplus accruing to
Business Associa tes as per co ntract terms.

c) In resped of beck-to-bock / tripartite / joint-execution / third party arrangements, purchases and sales are
booked on the basis of documents furnished by the BusinessAssociate as ad justed for the fixed trade margin
accruing to the Company.

d) In case of dealings on beha lf of the Govemment (including consignments under Government's Gift / Grant
Scheme), purchases and sales and incidental expenses or income thereof are accounted for under the
respective head of accounts. Surplus or deficit to Government Account, after ad justing company's margin
accruing to the Company, is ad justed in Cost of Sales or Trade Income respectively.

e) In case of certain commodit ies, import of which is ccn cltsed through the company, imported on 'govemment
account' aga inst authorisation letter issued by govem ment of Indio, purchase/sole is booked in the nome of
company.

~ High Sea Sales :

Sale during the course of import by transfer of documents of title l.e. High Sea Sale is booked upon transfer
of documents of title to the goods in favour of buyer before the goods cross the customs frontiers of Indio .

iii. Dividend ond interes t income
Dividend income from investments is recognized when the Co mpany' s right to receive payment has been
established and it is probable that the econom ic benefits associated with the tra nsactions wil l flow to the Company
and the amount of income can be measured reliably.

Interest income from a financia l asset is recognized when it is probable that the economi c benefits will flow to the
Com pany and the amount of income can be measured reliably. Interest income is accrued on a time basis, by
reference 10 the principa l o lllstanding and at the effective interest rote app licable , which is the rete that exactly
discounts estimated future cosh receipts through the expected life of ihe financial asset to that asset's net carrying
amount on initial recogniti on.

iv. Claims
a. Pending settlement, certain expenses/gain/ losses like dispatch eamed/ demurrage payable etc. are

accounted for on provisional basis on the best estimates of the Management .

b. C laims are recogn ized in the Statement of Profit & Loss if there is no uncertainty relating to its ultimate
realizatio n. Cla ims recognized in the Statement of Profit & Loss but on subsequently becoming doubtful are
provided for through the Statement of Profit & Loss.

v. Revenue Recognition on Actual Realization
Income and expenses are accounted for on acc rual basis except the following which are recogn ised on cosh
bosis:-

a) Clctrns for refund of excess insurance premium on open policies.

b) Interest on loons to subsidia ries and on delayed payments of sales/ trade finance where realization is
doubtful.

oJ
d)

e) l iquidated damages.

~ Claims lodged with Insurance Com panies.

3.6 Foreign currencies
Tronscctrons in foreign currencies are recorded at the exchange rate prevailing at the dotes of the fronscct'on .
Monetary assets and liabilities denominated in foreign currencies are translated at the functiona l currency closing
rates of exchange at the reporting dote.

I

I
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Exchange differences arising on settlement or translation of monetary items are recogni zed in Sta teme nt of Profit

and Loss except to the extent of excha nge difference which are rega rde d a s an ad justment to interest costs on
foreign Currency borrowings tha t ore directly attr ibutable to the acqu isition or constructio n of qua lifying ossets, are
ca pitalised as cost of assets. Additiona lly, exchange ga ins or losses on foreign currency borrow ings token prio r to
Aprill, 2016 which ore related to the acquisition or constructio n of qua lifying assets ore ad justed in the ca rrying
cost of such ossets.

Non-mo netary items that ore measured in terms of historical costs in a foreign currency are recorded using the

exchange rates at the date of the transaction .

Non-mo neta ry items measu red at [cir value in a foreign currency a re tronslcted using the exchange rates at the
dote when the fa ir value was mea sured. The ga in or loss arising on transla tion of non-mo neta ry Items measured
at fa ir va lue is treated In line with the recog nition 01the ga in o r loss on the change in fa ir value of the ttern.n.e.
translation d ifferences on items whose fa ir va lue ga in or loss IS recognised in OCi or Statement of Profit a nd loss
are also recognised in OCI or Statem ent of Profit and loss, respectively).

3 .7 Property, Plant and Equipments
All Property, Pla nt a nd Equlpments (PPE) a re stated at carrying va lue in acco rda nce with previous GMP, which is
used as deemed cost on the dote of tra nsitio n to Ind I>S using the exemption gran ted under Ind AS 101.

The cost of on item of property, pla nt a nd equ ipment is recognized as on asset if, a nd only if it is probable that
future eco nomic benef its associ ated with the item will flow to the com pany an d the cost of the item con be
mea sured relia bly. The cost of on item of PPE is the cosh price eq uivalent at the recognitio n dote. The cost of on
item of PPE comprises:

i) Purchase price, including Import duties an d non-refunda ble purchase taxes, after deducting lox recoverable,
trade disco unts an d rebates.

ii) Costs directly attributable to bringing the PPEto the location and co ndition necessary for it to be capable of
operating in the ma nner intended by ma nageme nt.

iii) The initial estimate of the costs of dismant ling an d removing the item and restoring the s ite on which it is
located, the obligation for which the co mpa ny incurs either when the PPE is acq uired or as a consequence
of having used the PPEduring a part icular period for purposes other tha n to produce invento ries du ring that
pe riod .

Subseq uen t expenditure rela ted to on item of PPE is a dded to its book va lue only if it increases the future
benefits from the existing asset beyond its previously assessed stand ard of performa nce. All other expenses
on existing items of PPE, including day-to-da y repai r an d maintenan ce expenditure, a re cha rged to the
statement of profit a nd loss for the period dur ing which such expe nses are incurred .

Gains or losses a rising from derecognition of items of PPE ore meas ured os the difference between the net
disposal proceeds and the ca rrying a mount of the asset ond are recog nized in the statement of profit and
loss when the osset is derecc qnfzed.

The company has chosen the cost model of recognition for on entire class of PPE. After recognition a s on
asset, on item of PPE is ca rried at its cost less accum ulated deprecia tion a nd accumulated impa irment
losses, if a ny.

Under previous GMP (India n GMP), lan d and buildings, were ca rried in the ba la nce sheet on the basis
of fa ir valuat ions performed in 2014-15. The Company has a lso determined that reva luation ca rried in
2014- 15 does not differ materially from fair valuation as at 1 April 2016 (dote of transition to Ind-I>S) .
Accordingly, the Compa ny has not revalued the property at 1 April 20 16 aga in. The Company rega rds the
fofrvalue as deemed cost at the tra nsition dote, viz., 1 April 2016.

3 .8 lnto ngi ble Assets
All Inta ngible Assets (Co mputer Softwa re's) are stated at carrying va lue in accordance with previo us GMP, which
is used as deemed cost on the do te of tra nsition to Ind AS using the exemption granted under Ind fJ.5 10 1.

Identifia ble inta ngible assets a re recog nized when the compa ny contro ls the ossef it is probable that future
economic benefits expected with the respective assets will flow to the co mpa ny for more tha n one economic
period ; a nd the cost of the a sset ca n be measured relia bly.
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Intangible c ssets acquired sepa rately ore measured on initia l recognition at cost. Cost comprises purchase price.
importduties, non-refundable purchase tox, after deducting tox reccvercbles, trade discount, rebate and a nycost
directly attributable to bringing the csset to locotion and condition necessary for it 10 be capable of operating
in the manner intended by M anagement. Following initioI recognit ion, intangible cssets ore corned at cost less
accumulated amortization and accumulated impa irment losses, if any.

Intangible Assets ore am ortized over their useful life as determined by the Management.

Computer softwares are amo rtized on straight line basis over a period of two and a ha lf year beginning from the
dote of capitalization .

The amortization period ond the amortization method are reviewed at each financial year end. If the expected
useful life of the asset is signi ficantly different from previous estimates, the cm o rtacticn period is changed
prospectively. If there hcs been a significant chonge in the expected pattern of economic benefits from the asset,
the amortization method ischanged to reflect the changed pattern. Such changes are accounted for prospectively
l.e. change in estimate in accorda nce with Ind />S B Accounting Policies, Changes in Accounting Estimates and
Errors.

Goins or losses arising from derecogn ition of on intangible asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss
when the asset is derecognized.

3 .9 Depreciation
The depreciable amount of an item of PPE and investment properties is allocated on a straight line basis over
its useful life. The residua l value and the useful life of on asset are reviewed at each financial year-end. Each
port of an item of PPE wifh a cost thot is significant in relation to the toto! cost of the asset and useful life of thor
port is different from remaining port of the asset; such significant port is depreciated separately. Depreciation on
all such items is provided from the dote they are :Availab le for Use' fill the dale of sale / disposal and includes
amort ization of intangible assets and lease hold assets. Freehold land is not depreciated. An item of PPE is
derecognized upon disposal or when no future economic benefits are expected to arise from the continued use
of the asset.

Depreciation on PPE other than land is provided in accordance with useful life of assets specified in Schedule II of
the Com panies Act, 2013 on strciqht-line method except intangible assets, which are depreciated over a period
of 2 Jh years.

Leasehold land is amort ised over the lease period. Land on perpetual lease is not amortised.

Depreciation on additions to/ deductions from PPE during the year is charged on pro -rota basis from the dote the
asset is availa ble for use till it is de-recognised.

Estimated useful life of the pro perty plant and equipments (PPE) is given as under:

S. No. Descriof ion Years
1 Bui ld ing

0) RCC frame 60

b) O ther than RCC frome 30

cj Facto ry Buildings 30

d) Fences, tube wells 5

ej Others including temporary structure 3

2 Plant and Machinery 15

3 Electrical instcllation and equipments 10

4 Furniture & Fixture 10

5 Vehicles - cars 8

6 O ffice equipments 5
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S. No.
7

Oescri tion
Computer and data processing units:

-Servers & Networks

-End user devices such desktop, laptop ete.

Years

6

3

8 Com ponents: HVAC plant

c] Chiller Unit

b) Piping work

c) Air handling work

d) O ther co mpo nents

15

15

10

15

9

10

11

lease hold land

Perpetuo l leose

Inta ngible Assets - Software etc.

O ve r lea se
cerlod

Nil

2.5

3.10 Investment Property
Investment pro perties ore properties held to eorn rento ls and / or for capital appreciatio n (including property
under con strudion for such purposes). All of the Compa ny's property inte rests held under ope ra ting leases
to earn rentals or fo r capital a ppreciation purposes ore acco unted for as investment properties.

Investment pro perties are measured initially at cost, including transaction costs after initial recognition , the
co mpa ny measures investment property at cost less occumulated depreciati on and accumulated impairment
loss, if an y.

All investment property are stated at carrying value in acco rdance with previous GMp, which is used as
deemed cost o n the dote of transition to Ind AS.

Investment properties to be depreciated in accord ance to the class of asset that it belongs and the life of the
asset shall be as conceived for the same closs of asset by the Company.

Though investment property is measured using cost model, the fair va lue of investment property is disclosed
in the notes. Fair values are determ ined o n the basis of a valuation by on independent va luer who holds a
recognised and relevant professiona l qua lificatio n a nd has recent experience in the location and category
of the investment property being valued .

An investment pro perty is derecognized upon disposal or when the investment property is permanently
withdrawn from use and no future eco nomi c benefits are expected from the disposal. Any ga in or loss arising
on derecognition of the property (calculated as the difference between the net disposal proceeds and the
carrying amount of the asset) is included in profit o r loss in the period in which the properly is derecognized .

3 .11 Impairment
If the recoverable amount of on asset (or cosh-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cosh-generat ing unit) is reduced 10 its recoverab le amount. An
impairment loss is recogn ized immediately in profit o r loss, unless the relevant asset is carried at a reva lued
amount, in which case the impairment loss is treated as a reva luotion decrease.

Recoverab le a mount is the higher of fair value less costs of disposal and value in use. In assessing value in
use, the estimated future cosh flows are disco unted to their present value using a pre-tax disco unt rate that
reflects current ma rket assessments of the time value of money and the risks specific to the asset for which
the estimates of future cosh flows have not been ad justed .

Whe n on impairment loss subsequently reverses, the carry ing amount of the asset (or a cosh-generating
unit) is increased to the revised estimate of its recoverable a mount, but so that the increased carrying
amount does not exceed the car rying amount tha t wou ld have been determined hod no impairment loss
been recognized for the asset (or cosh-generati ng unit) in prio r years. A reversal of an impai rment loss is
recog nized immediately in profit o r loss, unless the releva nt osset is car ried at a revalued amount, in which
case the reversal of the impairment loss is treated as a revaluatio n increase.
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At the end of ea ch repo rting period , the co mpa ny reviews the ca rrying a mounts of its ta ngible and inta ng ible
assets to determin e whether there is an y indicatio n that those ossets hove suffered on impairment loss. If an y
such indica tio n exists, the recoverable a mount of the asset is estimated in order to determine the extent of the
impa irment loss (if a ny). When it is not possible to estimate the recoverab le amo unt of on individual osset,
the Compony estimates the recoverable amount of the ccsh -qeoerotinq unit to which the osset belongs.

Inta ngible assets with inde finite useful lives a nd intangible assets not yet cvclloble for use are tested for
impairment at leost annually, and whenever there is on indication that the asset may be impaired.

3.12 leases
lease is classified as a finance lease if it transfers substantia lly all the risks and rewords incidenta l to
ownership. A lease is classified as on operating lease if it does not tran sfer substantially all the risks and
rewards incidental to ownersh ip .

i. As 0 lessee
Finance leases are capitalised at the co mmen cemen t of the lease. At the inception dote leased pro perty is
recognised lower of fair va lue of the leased property or present value of the minimum lease payments. lease
peyments ere apportione d between finance charges and reduction of the lease liabil ity so as to achieve a
constant rate of interest on the remaining balance of the liability. Finance charges are recognised in finance
costs in the statement of profit and loss. A leased asset is depreciated over the useful life of the asset.
However, if there is no reasonable certainty that the Compo ny will obtain ownership by the end of the lease
term, the asset is depreciated ove r the shorter of the estimated useful life of the asset an d the lease term .

Operating lease payments are recog nised as on expense in the statement of profit and loss on a straight-line
basis over the lease term .

ii. As a lessor
leases are classified as finance leases when substantia lly 011 of the risks and rewo rds of ownership transfer
from the Company to the lessee. Amounts due fro m lessees under f inance leases are recorded as receivables
at the Company's net investment in the leases. Finance lease income is allocated to accounting periods so
as to ref led a constant period ic rote of return on the net investment outstanding in respect of the lease.

Leases in which the Company does not transfer substantia lly all the risks and rewords of ownership of on
asset are classified as operating leases. lease income fro m o perating leases sholl be recog nized in income
on a straig ht-line basis ove r the lease term of relevant lease.

3.13 Inventori es
Inventories are carried at lower of cost and net realizable value except by-products whi ch are valued at net
realizable value . Cost is determined as:

a) on yearly weighted average method in respect of inventories pertaining to own business and items
handled on Gov!. account under PDS or otherwise,

b) on actual cast as per specific identif ication method in respect of items handled on back to back
arrangement with business associa tes,

c) Gocds-tn -trcnst t is va lued ot O F cost.

Cost of inventory co mprises co st of purch ases, cost of co nversion and other cost incurred including
manufactu ring ove rheads net of recoverable taxes incurred in bringing them in their present locat io n
and co ndition . Net realisable value is the estimated sell ing price in the ord inary cou rse of business less
the estimated costs of co mpletion and the estimated costs necessary to ma ke the sale. Estimates of net
realisable va lue are based on ihe most reliable evidence ava ilable at the time of est imation as to the
amount the inventories are expected to realize.

3.14 Employee benefits
i, Short term employee benefits expected to be pa id are recognized at their undiscou nted amount in the

accounting period in which they are incurred .

ii. Post-retirement benef its:

a . Defined co ntribution plan : Employees' benefit, under defined contribution plan co mprising
prov ident fund (odm inistered thro ugh sepo rate trust) and pension fun d (administered thro ugh
defined co ntribution to L1C) a re recognized ba sed on the undisco unted obligation of the company
to contribute to the plan in the period in wh ich the emp loyee renders the related service. The some
is paid to funds administered thro ugh separate Trust.
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b. Defined Benefit pion:

a) Provisio n for gratuity, leave encoshment and holf pay leave are determined on the basis of actuarial
valuation using the projected unit credit method.

b) liability towards post retirement medica l benefit is provided based on a ctuarial valuation as 01 the
year end .

e) Other Long Term Benefits:

Other long term benefits i.e. Long Service Award ore determined o n the basis of Actua rial Valuation
undertaken ot the year end.

Re-mecsurement, comprising actuarial goins and losses, the effect of the changes to the osset
ceiling (if applicable) end the return on pion assets (excluding interest). is reflected immediately
in the statement of financial posit ion with a charg e or credit recognized in other comprehensive
income in the period in which they occur. Re-meosurement recognized in other comprehensive
income is reflected immediately in retained earnings and will not be reclassified to Statement of
Profit or loss.

iii. Termination Benefi ts:

Retirement benefit under Voluntary retirement scheme is written off in the year in which opted.

3.15 Borrowi ng Costs

Finance cost include exchange differences arising from foreign currency borrowing to the extent they are
regarded as on adjustment to the interest cost.

Bo rrowing cost includes interest and amort ization of ancillary costs incurred in connection with the
arrangement of borrowi ngs.

Borrowin g cost directly attributab le to the acquisition, construct ion or production of qualifying assel that
necessarily tokes a substantia l period of time to get ready for its intended use or sale are capita lized as port
of the cost of the respective asset. All other borrowing costs are expensed in the period they occur.

Aqualifying asset is on asset that necessari ly tokes a substantial period of time to get ready for its intended
use or sale.

3.16 Financial ins truments
Non-derivative financial instruments

Non-derivative financial instruments consist of:

0) f inancial assets, which include cosh ond cash equivolen ts, trade receivables, unbtlled revenues, finance
lease receivables, employee and other advances, investments in equity and debt securities and eligible
current and non-current assets;

b) financial liabi lities, which include long and short-term loons and borrowings, bonk overdrafts, trade
payobles, elig ible current and non-current liabil ities.

In itiol Recogni tion
Non derivative financial instruments are recognized initially at fai r value including any directly attributab le
transaction costs. Financia l assets ore derecog nized when substantial risks and rewords of ownership of
the financial asset have been transferred. In cases where substantial risks and rewords of ownership of
the financial assets ore neither transferred nor retained, financi al assets are derecognized only when the
Company has not retained control over the financia l asset.

Subsequent Measurement
Subsequent to initial recognition, non derivat ive financia l instruments ore measured as described below;

0) Cosh and cosh equivalents
For the purposesof the cosh flow statement, cosh and cosh equivalents include cosh in hand, at bonks
and dema nd deposits with bonks, net of outstanding bonk overdrafts thaI are repayable on demand
and are considered port of the Company' s cosh manag ement system. In the statement of financia l
position, bonk overdraft'S are presented under borrowings within current liabilities.

b) Investments in liqui d mutual funds, equ ity securities (other than Subsid iaries, Joint Venture and
Associates) are valued at their foir value. These investments are measured at fair value and changes

,
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there in, other than impa irment losses, ore recog nized in statement of profit and loss an d presented
within equity, net of tuxes. The impairment losses, if any, ore reclassified from equity into statement of
inco me. When on ava ilable fo r sale financial asset is derecognized, the related cu mulative ga in or
loss recognised in equity is tra nsferred to the statement of income .

e} Loo ns and receivable s

Loans and receivables ore non-de rivofive financia l ossets with fixed or determ inable payments that
ere not quoted in on active market. They ore presented as current fina ncia l assets, except fo r those
maturing lcter thon 12 months ofter the reporting dote which ore presented as non -current financial
c ssets. Loons end receivables are initially recognized at fair value plus di rectly attri butab le transact ion
costs and subsequently measured at amortized cost using the effective interest method , less any
impairment losses. Loans and receivables comprise trade receivables, unbill ed revenues and other
assets.

The company estimates the un-ccllectc btluv of accounts receivable by ana lysing historical payment
patterns, customer concentrations, customer credit-worthiness and current econom ic trends. If the
financial cond ition of a customer deteriorates, add itional allowances may be required .

d) Security Deposits

Security Deposits are initia lly recognized at fai r va lue plus di rectly attributable transact ion costs and
subsequently measured at amort ized cost using the effective interest method, less any impairment
losses.

e) Trade and other payables

Trade and other payab les are initially recognized at fair value, and subsequently car ried at amortized
cost using the effective interest method. Fo r these financia l instruments, the carrying amounts
approximate fair value due to the sho rt term maturity of these instruments.

ij Investments in Subsidiary, Associates and Joint Venture

The company accounts investment in subsidiary, joint ventures and associates at cost. An entity
controlled by the company is considered as a subsidiary of the company. Investments in subsidiary
campany outside Indio are translated at the rote of exchange prevailing on the dote of acqu isition.
Investments where the compa ny has significant influence are classified as associa tes. Significant
influence is the power to part icipate in the financial and operating poli cy decisions of the ir rvestee but
is not contro l or joint contro l over those po licies. A jo int arrangement whereby the parties that have
joint contro l of the arrangement have rights to the net assets of the joint arra ngement is classified as
a jo int venture. Joint control is the contractually agreed shar ing of contro l of on arrangem ent, which
exists on ly when decisions about the relevant activities require unanimous consent of the part ies
sharing con trol.

Derivative f inancial instrum ents
The Company may uses derivative financi al instruments, such as fo rward currency contracts, to hedge
its fo reign currency risks. Such deriva tive financial instruments are initially recognised at fair value on
the date on which a derivative contract is entered into and are subsequently re-measured at fair value.
Derivatives are carried as financial assets when the fair value is positive and as financial liabilit ies
when the fair value is negative.

Derivat ives are recognized and measured at fair va lue. Attribu table transaction costs are recognized
in statement of income as cost.

Any ga ins or losses a rising from changes in the fair value of derivatives are taken directly to slatement
of profit or loss.

Impai rment of finan cial assets

Financial assets, other than those at Fair Value through Profit and Loss (FVTPLl, are assessed for
indicators of impairment at the end of each repo rting period. f inancial assets are considered to be
impaired when there is objective evidence that, as a result of one or more events that occurred after
the init ial recognition of the financial asset, the estimated future cash flows of the investment have
been affected. Fo r Avai lable for Sale (AfS) equity investments, a significant or prolonged decline in
the fai r va lue of the security below its cost is considered to be ob jective evidence of impairment.
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For all other finan cia l assets, ob jective evidence of impa irment could include :

• Significant financial diff iculty of the issuer o r counterpc rts:

• Breach of contrad, such a s a default or del inque ncy in interest or principa l pc vments:

• It becoming probable thot ihe borrower will enter bankruptcy or financial re-orqcnrsctloru or the
disappearance of on active market fo r thot financial asset because of financial difficulties.

For certa in ca tegories of fina ncia l assets, such as trade receivables, assets are assessed fo r impa irment
on individual basis. Objective evidence of impairment for a portfo lio of receivables could include
Company's post experience of collecting payments, on increase in the number of delayed payments in
the po rtfolio past the overage credit period of zero days, as well as observab le changes in nationa l or
local economic conditi ons that co rrelate with defau lt an receivab les.

For financia l assets thct are carr ied at cost, the amount of impa irment loss is measured as the difference
between the asset's carrying amount and the present value of the estimated future cash flows discounted
at the current market rate of return fo ra similar financial asset. Such impairment loss wi ll not be reversed
in subsequent periods.

The carrying amount of the financial asset is reduced by the impai rment loss directl y fo r all f inancial
ossets with the exception of trade receivables; such impairment loss is reduced through the use of on
allowance account fo r respective financial asset. When a trade receivab le is considered uncoll ectible,
it is written off against the allowa nce account. Subsequent recoveries of amoun ts previously written off
are cred ited aga inst the allowance account. Changes in the carrying amount of the a llowance acco unt
are recognized in profi t or loss.

For financial cssets measured at amort ised cost, if, in a subsequent period , the amount of the impairment
loss decreases and the decrease can be related ob jectively to an event occurri ng ofter the impairment
was recognized, the previously recogn ized impairment loss is reversed thro ugh profit or loss to the
extent that the ca rrying amoun t of the investment at the date the impairment is reversed does not exceed
what the amortised cost wou ld hove been hod the impairment not been recognized.

De-recognition of financial assets
The Company de-recognises a financial asset when the contractua l righ ts to the cash flo ws fram
the asset expire, or when it transfers the financial asset and substantia lly all the risks and rewards
of ownership of the asset to another party. If the Company neither transfers no r reta ins substantially
all the risks and rewards of ownership and continues to control the transferred asset, the Compa ny
recog nises its retained interest in the asset and an associoted liab il ity for amounts it moy have to pay. If
the Company retains substantially all the risks and rewords of ownership of a transferred financial asset,
the Company continues to recognise the fina ncial asset and also recognises a ccllotemllsed borrowing
for the proceeds received.

O n de-recognition of a financial asset in its entirety, the difference between the asset' s carryin g amo unt
and the sum of the considerati on received and receivable and the cumu lative ga in or loss that had been
recog nized in other comprehensive income and accumulated in eq uity is recog nized in profit or loss.

3.17 Taxation

Tax expense

Tax expense fo r the period comprises current tax and deferred tcx. Tox recogn ised in statement of profit and
loss, except to the extent that it relates to items recognised in other comprehensive income or directly in
equity in which case the tax is also recog nised in other com prehensive income or equity.

l , Current tax
Current tax comprises the accepted tax payable I receivable on ly taxable income or lossfo r the year and
any ad justment to the tax payab le or receivable in respect of previous years. It is measured using tax
rates and lows enacted or substantia lly enacted at the reporting dote.

Current tox assets and liabilities are offset only if, the Company;

a. As a legal enforceable right to set off the recog nised amoun ts and

b. Intends either to settle on a net basis, over to realise the assets and seHle the liabi lity simultaneously.
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2. Deferred tax

Deferred tax is recognised on temporary di fferences between the carryi ng amounts of assets and liabil ities
in the financia l state ment and correspo nding tax basis used in computatio n of taxa ble profits.

The carrying am ount of deferre d tax assets is reviewed at each reporting date and redu ced to the extent
that it is no longer probable that suffi cient taxable profits will be ava ilable to a llow a ll or part of the
asset to be util ised . Unrecognised deferred tax as sets are reassessed ot each reporting dole a nd are
recogn ised to the extent that it has beco me probable that future taxable profits will allow the deferred tax
assets to be recovered.

Deferred tax liabilities end assets are measured at the lox ra tes that ore expected to a pply in the period in
which the liabi lity is settled or the asset rea lised , based on tax rates (a nd tox lows) that have been enacted
or substantively enacted by the end of the reporting period .

Deferred tax items a re recog nised in correlation to the unde rlying transaction either in profit o r loss, other
co mprehensive income o r directly in equ ity.

The brea k-up of the ma jor com ponents of the deferred tax assets an d liabilities as ot ba lance sheet dote
hos been a rrived at after setting off de ferred tox assets end lia bilities where the Co mpa ny have a legall y
enforcea ble right to set-offassets against lia bilities an d where such a ssets and lia bilities rela te to taxes on
income levied by the some govem ing taxatio n laws.

3.18 Current and Non Current Classificotion
The Compa ny presents assets and liabilities in the ba lance sheet based on current/non-current classificatio n.

An asset is cu rrent when it is-

a . expected to be rea lised , o r intended to sold or consumed in norma l o perating cycle;

b. held the asset primarily for the purpose of trading;

c. expected to be rea lised within twelve months a fter the reporting period; o r

d. cas h or a ca sh eq uivalent unless restricted fro m being excha nged or used to settle a liob ility for ot least
twelve months after the reporting pe riod .

All other a ssets are clas sified a s non-current.

A lia bility is current when-

a . expected to be settled in norma l operating cycle;

b. held the lia bility prima rily for the purpose of trading;

c. the lia bility is due to be settled within twelve months a fter the reporti ng period; o r

d. there is no unconditional right to defer settlement of the lia bility fo r at least twelve months afte r the
repo rting pe riod . Te rms of a liability that cou ld, a t the option of the coun terpa rty, result in its settlement
by the issue ofequity instruments do not affect its classification.

All other lia bilities are classified as non-curre nt.

3 .19 Provisions, Continge nt Liabilities and Contingent Assets

General

Provisions are recognized when the compa ny has a present ob ligation (lega l or constructive) as a result of a
post event, it is pro bable tho! on o utflowof economic benefits will be required to settle ihe obligation an d a
reliab le estimate ca n be mode of the a mo unt of the o bligation.

If the effect of lime va lue of money is malerial , provisions are d iscoun ted using a current pre- tax rate
that reflects when a ppropria te, the risk specific to the liability. When discounting is used, the increase in
provision due to passage of time is recog nised as a fi nan ce cost.

Contingent liabilities

Cantingenl liab ilities ore not recognized but disclosed in Noles to the Accounts when ihe co mpa ny has
possible o bligatio n due to post events a nd existence of the obligat ion depends upon occ urrence or non­
occurren ce of future eve nts not wholly within the co ntrol of the compa ny o r when estimates cannot be mode
of the a mount of the obligations.

I

I
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Contingent liabili ties ore assessed con tin uously to determine whether outflow of econo mic resources have
become probable. If the outflow becomes probable then relative provision is recog nized in the fina ncia l
statements.

Where on entity is jo intly and severally liable for on ob ligation, the port of the ob ligation thot is expected to
be met by other parties is treated as 0 contingent liabil ity. The entity recognizes a provision for the part of
the ob ligotion for which on outflow of resources embodying economic benefits is probable, except in the
extremely rare ci rcumstances where no reliable estim ate con be mode.

Contingent Assets

Contingent Assets ore not recognized in the financial statements. Such contingent cssets are ossessed
continuously and are d isclosed in Notes when the inflow of economic benefits becomes pro bable. If it is
virtually certain that inflow of economic benefit will arise then such assets and the relative income will be
recognized in the financial statements.

Provision for Do ubtful Debts/Advances/Claims

Provision for do ubtful debts / advances I claims is mode where there is uncertainty of realization irrespective
of the period of its dues. For outstanding over three years (except govemment dues), provision is mode
unless the amount is considered rea lizable as per managem ent estimate.

3 .20 Eaming s per shore
A basic earnings per equity is computed by dividing the net profit offrib utoble to the equity holders of the
company by the weighted average number of equity shores outstanding during the period . Diluted earnings
per equity share is computed by dividing the net prof it att ributab le to the equity holders of the company by
the weighted overage number of equity shares considered for deriving basic eam ings per equity shore and
also the weighted average number of equity shares that could have been issued upon conversion of all
dllctive potential equity shores.

3.21 Segment Informat ion
The Chief Operational Decision Maker mon itors the operating results of its business segments separately
for the purpose of making decisions about resource allocation and performance assessment. Segment
perfo rmance is evaluated based on their revenue growth and operating income.

The Company has identified its Operating Segments os Exports, Imports and Domestic.

The Assets and liabilities used in the Co mpany 's business thaI are not identified to any of the operating
segments are shown as unallocable assets/liabil ities.

Exemption from retrospective app lication:

i) Fair Value as deemed cost exemption:
The company has eleded to measure items of property, plant and equipment and intangible assets at its
carrying value at the transadion date except fo r certain doss of assets which are measured at fair va lue
as deemed cost.

ii) Cumulative translation differences:
The company has elected to app ly Ind AS 2 1 - The effects of changes in foreign exchange rate
prospedively. Accord ingly all cumulative gain/ losses recognized are reset to Zero by transferring it to
retained earn ings.

ii i) Investment in subsidia ries, jo int ventures and cssccictes .
The company has elected to measure investment in subsidiaries, joi nt Ventures and associate at cost.

Asper our report of even dote attached

FO' P. JAIN & COMPANY
Chartered Accounfonts
Firm Reg. No . 00071 1C

Sd/­
(PANKAJ JAIN)
Portner
M. No. 097279

Place : New Delhi
Date : 28.05 .20 18

Sd/ -
(RAJIY CHOPRA)

Directo r fMarke tina} with
cddftlonc charge atCMD

DIN -06466326

Sd/ -
B RDHAWAN
CGM-Finonce

Sd/ ·
(S .K. SINGHAL)

GM.F& CFO

Sd/ ·
IKAMl ESH KUMARI)
Company Secretory

ACS -24616
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NOTES TO ACCOUNTS FOR THE YEAR ENDED MARCH 31, 2018IContd.)

4. Property, Plant and Equipment
for the veer ended March 31, 2018 (Amount in t Crore)

GROSS BLOCK DEPRECIATION & AMORTIZAnON ACCUMMULATED IMPAIRMENT NET
BLOCK

Gro$S G~"
Accu- 1=-

conying Disposol! conying
mulgted Disposc;1l/ mulcted

'" 0"
Dispostll/ "''''

Ca rrying

PorticulClI'$ Ivalue cs Add itions gdjust- lUG 0 $ 0
depreeie- Additions od just-

depreciu -
Apri l Addition s odjus1- Mo"" Vglue as 01

c t April m"m1'5 Morcn 31, lilm 05 ot monn. l ion CIS at
0 1,2017 moots 31,2018

Morch31,

01, 2017 2018 Apri l Morcn31, 2018
0 1,201 7 2018

Tangible Assets -Freehcld

1.0"' 13.17 - 3,27 9.90 - - - - - - - - 9.90

Building 109.05 0.04 1.05 108.04 5.36 5.35 - 10.71 - 0.19 - 0.19 97.14

Plcm & Machinery 8.28 - 0 .04 8.24 0.68 0.68 - 1.36 - - - - 6.88

Furnitu re & Fixtures 1.11 - - 1.1 1 0.16 0.15 - 0.31 - - . - 0.80

M otor Veh icle 0.99 - - 0.99 0.10 0.12 - 0.22 - - - - 0.77

Office Equipment 0.50 0.01 0.01 0.50 0.12 0.11 - 0.23 - . - - 0.27

Computers. doto processing units & tam- 0.79 0.10 0.0 1 0.88 0.25 0.25 - 0,50 - - - - 0.38muniOOlian equipmerll

Electrirol lnstollotia rls & Equipmllrlt 2.99 0.18 0.01 3.16 0.27 0.37 - 0.64 - - - - 2 .52

Other Assetsheld for Disposol 0.09 - 009

Totol (AI 136 .97 0.33 4.48 1 13' ·. '1 •.94 1 7.03 1 - 1 13.97 1 - 1 0.19 1 - 1 0.19 1 " . ·••
TongibleAssets -Iecsebcld

1.0"' 388.75 - - 388 .75 0.21 0.20 - 0.4 1 - - - - 388.34

Building 99.02 - - 99 .02 3.60 3.37 - 6.97 - . - . 92.05

Roods, culverrs & seweroge etc 0.17 - - 0.17 0.02 0.02 - 0.04 - - - - 0.13

Plorlt & Mochine!'f 3.39 - - 3.39 0.34 0.34 - 0.68 - - - - 2.71

Others (specify nature)

Totol (8) 1 491.331 -T - 1 491.33T 4.17 1 3.93 T - 1 s.1O T - 1 - I - T . T 483.23

Totol (A+8) I 628 .30 I 0.33 I 4.48 I 624 .15 I ".11 I 10.9. I - I 22 .07 I - I 0.19 I - I 0.19 I 601.89

4.1 l & DO clloned a pia l of land measurirlg 2.599 acres for canslrud irlg of office bvikling vide lecse agreemerll signed on 15.12.1975 . Inorder 10 execute the perpetuollecse, morter hcs been token
up wi th L&DO who has indlccted on expenditure al Rs 132.83crore en various occount fa r lacilila ~ng execution 01 perpetccl Iecse. The demond rcee d by l&DO is not cccece bte to STC and is being
disputed in view of veri/irolian of cc tocl Ices. The act\,lO! liabilityis therefore nal ascertainable 01present Hence no provision was considered necesscrs,

4.2 l EASE
1. JnwohorVyo porShowon INS ): This hcs been considered as Iil'\Once lecse as per the lost executed iecse ond cvrrenr discussions provide lor perpetuity cllense.
a . The lorn! hos been cnce ed by l&DO.
b. Theproperty 10be used os ollice building of STCend in cose of onyportion of building is given on rent 25% of Ihe rental income is payable10l&DO.
c. The STC would be liable to pay ground rent on hall yeorly basis to 1.&00.
d. The property cannot be sold! mortgage orput 10 onyother use without written consent all&DO.

2. STC's Housiflg Colony: This hcs been ccosldered os /il'\O nce lease ifl view of perpetuityof earlier lease deed.
a. The propertyhas been ollotted byland end Buildiflg DelhiAdmiflistrotion.
b. ~ is to be used a~ residen~o! quarters lor Stoff.

~~I~
,!@~~
fj)~~..

f-
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NOTES TO ACCOUNTS FOR THEYEAR ENDED MARCH 3 1,2018 (Conld.)
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INET BLOCI

Canying
.. at Ivalue as at

March March 31,
31,2017 20 17

Disposa l!
adjust­
ments

Additions

ACCUMMULATED IMPAIRMENT

"0'
April 01 ,

2016

Accu­
mulaled

deprecia­
tion as at
March 31,

2017

Disposal/
adjust­
ments

Addilions

DEPRECIATION & AMORTIZATION

13.17 · · · · · · · · 13.17

109.05 · 5.36 · 5.36 · · · · 103.69

8.28 · 0.68 · 0.68 · · · · 7.60

1.11 · 0.16 · 0.16 · · · · 0.95

0.99 · 0.10 · 0.10 · · · · 0.89

0.50 · 0.12 · 0.12 · · · · 0.38

0.79 · 0.25 · 0.25 · · · · 0.54

2.99 · 0.27 · 0.27 · · · · 2.72

0.09 · · · · · · · · 0.09

136.97 · 6.94 · 6.9.01 · · · · 130.03
.

388.75 · 0.21 · 0.21 · · · · 388.54

99 .02 · 3.60 · 3.60 · · · · 95....2

0.17 · 0.02 · 0.02 · · · · 0.15

3.39 · 0.34 · 0.34 · · · · 3.05
. · · · · · · · · .

"'91.33 · ....17 · 4.17 · · · · "'87.16

628.30 · 11.11 · 11.11 · · · · 617.19

6.91

0.03

0.Q1

1.73

0.02

0.01

0..017

0.01

9.13

9.12

0.04

10.091

A<~.

Gross muloted
Disposal! ~arrying dep rede­
adjust - lue es 01 lion as at
menls March 3 1, April 01,

2017 20 16

GROSS BLOCK

Additions

Deemed
cosl as ot
Apri l 01,

2016

ParticulaM;

c. STC to pay agreed ground rent enol/elf.(.

J . A$ion Gomes Villo ge Complex (AGvq
a. lease deed hcs 1'101 been executed. However in view of perpetuityas per allotment letter; it has been considered as finonce lease,
b. The property hos been allolted byDDA.
c. STC to pay ground rani an nually_

4.3 Gross fiwd assets and ccccmclcted depreclceon indudes Rs. Nil (t l .48 crore) in respect of electric installation & vehicleof CheMo; STCdestroyed due 10flood during the previous year,

4 .4 The process of issua nce of sub divided lease deeds in respect of STC's Office Comp lex at New Delhi, residerliiol lond and fl ats trl Mehrouli Rood, Delhi separately in the nome of oompony and its co
owners is pending. Deemedcoslof land & Building is ~58 1 . 93 crcre (~581.93 crcra] 01 office complexand 'f132.36 crore (t132.36 (rore) 0/ Housing Colony Execution o/Ieose deed inrespect of/lels
al AGVC camplBJI is pending. The Deemed cosIo/ such flets ), ~28 ..4 2 crore (t'28.42 crore].

4.5 fofmol tease deed Inrespect0/ Leese holdplot (M.o llet Bunde~ at Mumbai PortTrust whereccmoorwhas tonkform instollotion is yel lo be executed ihoogh IBOse hcs been eetended bywo y of a llotmenl lelter.
Registroliol'l 01deed of ccn vejcnce in raspectof 7 /1015 at Mumboi is pending. Iotul Deemed cost of such flols is ~33 .60 crore (~33.60 crare) .

4. Property. Plant gnd Equipment

for Ihe year ended March 3 1, 2017 (Amount in ~ Cront)
I I I I I

:i!
m

'">;;i

~
z
G>
()

o
~
~
5
z
o
-n

Z
os

~
o

Tangible Assets -Freehold

"md 20.OS

Building 110.781

Plant & MachinelY 8.2 0.0 1

fumilure & fooutes 1.04 0.10

Molar Vehicle 0.71 0.29

Office Equipment O' 0.12

Computers,dota processing units& com- O.. 0.32munlcntion equipment

Electricollnstal1ations & Equipmenl 2.14 1.32

Other Assets held fa r Disposal

Total (AI I 1-43 .9~ 2.16

TangibleAssets -Leasehold

Leasehold Lond 388.7~

Iecsehcld Building 99.0~ 0.Q1

Roods, culverts & _ rage etc 0.1(teosehold)

Plam & MachinelY (teosehaldl 3.~

Others (specify nature)

Tota l (e) I "'9 1.3~ 0.01

lit
ITotal (A+ Bl 635 .2 2.17

-j
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NOTES TO ACCOUNTS FOR THE YEAR ENDED MARCH 31 , 2018 IConld.)

5 Capitol Work- In- Progress
For the yeor ended March 31, 2018 (Amount in f CI"O<"e)

Balance as at Additions!
Capitalized Balance as at

Particula rs April Adiustments
0 1,2017 during the yeor

during the yeor March 31, 2018

O ffice Building 0.06 0.06

Plant & Equipment 0.7 1 0.02 0.73

O ffice Equipment 0.03 0.77 0.80

Others (specify nature) 0. 17 0.21 0.17 0 .21

Intangible Assets under Development om 0.29 0.30

Totol 0.98 1.29 0 .17 2 .10

Forthe year ended March 31, 201 7

Particulars

O ffice Building

Plont & Equipment

O ffice Equipment

Others (specify nature)

Inta ngible Assets under Development

Total

Balance as at
Apr;1 01 , 2016

0.33

0.03

0. 12

0.48

Additions/
Adjustments

during
the year

0.68

0.03

0.05

0.01

0.77

Capitalized
during the yeor

0.27

0 .27

(Amount in f Crare)

Balance as
at March
31 ,2017

0.06

0.71

0 .D3

0.17

0.01

0 .98

I

6 Investment Property
For the year ended March 31 , 2018

Particulars

Gross carrying value as at April 1, 201 7

Additions

Disposal/ad justments

Gross carrying value as at March 31 , 201 B

Accumu lated depreciation as at April 1, 2017

Additions

Disposal/ad justments

Accumulated depreci ation as at March 31 , 2018

Improirm ent as at April 1, 20 17

Additions

Disposal/adjustments

Imprairment as at March 31, 2018

Carrying Value as at March 31, 2018

(Amount in t Crare)

FREEHOLD LEASEHOLD
Total

Lond Building land Building

12.87 3 .19 204.05 9 7.72 317.83

(3.27) (1.05) (4.32)

16.14 4 .24 204.05 97.72 322.14

0 .08 0 .63 4.10 4.81

0.09 0.63 4.10 4.82

0 .17 1.25 8.21 9.62

0.02 0.02

0 .02 0.02

16.14 4.05 202 .80 89 .51 312.50

THE STATE TRADING CORPORATION OF INDIA LIMITED
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NOTES TO ACCOUNTS FOR THE YEAR ENDED MARCH 31 , 2018 (Conld .)

For the year ended March 31 ,2017 (Amount in ~ Crore)

Particulars Land Building Land Building Totol

Gross carrying va lue as at April 1, 2016 5.97 1.46 204.05 97.72 309 .19

Additions

Disposal/a djustments (6.91) (1.73) (8.64)

Gross carrying va lue as at Morch 31 , 2017 12.87 3.19 204 .05 97.72 317.83

Accumulated depreciation as at April 1, 2016

Additio ns 0.08 0.63 4.1 0 4.81

Disposal/a djustments

Accumulated deprecia tion as at Morch 31, 2018 0.08 0 .63 4 .10 4.81

Imprairment as at April ', 20 16

Additions

Disposal/adjustments

Imprairment as at March 31 , 2017

Carrying Value as at March 31, 2017 12 .87 3.11 203.42 93 .61 313 .02

Deemed Cost as at April 1, 2016 5 .97 1.46 204.05 97.72 309.19

Amounts recognised in profit or loss for investment properties

Particulars

Rental income derived from Investment Properties

Direct operating expenses from property that generated rental incom e

Profit from investm ent propert ies before depreciation

Depreciation

Profit from investment properties

For the period
ended

Morch 31, 2018

41.28

(10.1 2)

31.16

(4.82)

26.34

For the period
ended

Morch31,2017

41.51

(8.04)

33,47

(4.81)

28.66

Explanatory Note
Fair value m ea surement of investm ent prope rt ies:

The fairva lue ofthe Company 's investment property as at 31 Ma rch 2018 has been determ ined byExtema l, independent property

valuershaving appropriate recogn ized professional qua lificatiansand recent experience inthe locationand categoryof the property

being valued. The company has ob tained independent valuations for its investment properties as on 31.03.20 18 and fai r value
measurementhasbeen catego risedas level III.The fai rva Iuewasdetermined based on themarket cc mpc rc ble approachthat reflects

recent tronsad ion pricesfor simila r properties/ capifalisation of net income method, where the market rentals of ali lettable units of

the propertiesare assessed by referenceto the renta lsachieved in the le t tcble unitsas well as other leltingsof simi lar properties in the

neighborhood . The capita lisation rate adop ted is mode by reference to the yield ratesobserved by the valu ers for similar properties

in the locality and ad justed based on the valuers' knowledge of the factors specif ic to the respective properties/other methods.

In estimating the fair value of the propert ies, the highest and best use of the properties is their current use.

Details of Investment properties and information about the fa ir value are as under :

I

Particulars

Land & Building

Fair Value as on 31.03.2017 & 0 1.04 .20 16 are not available

THE STATE TRADING CORPORATION OF INDIA LIMITED

Fair Value as at 31.03.2018
(f. Crere)

321.97

I
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NOTES TO ACCOUNTS FOR THE YEAR ENDED MARCH 31 , 2018 (Conld.)

I

7 Intangible Assets
For the year ended March 31,2018

Particulars

Gross carrying value 05 at April 1, 2017

Additio ns

Disposal/adjustments

Gross carrying value as at Morch 31 , 2018

Accumulated amortisation 05 at April 1, 2017

Additions

Disposa l/a djustments

Accumulated amortisation as at Morch 31 ,2018

Carrying Value as at March 31 , 2018

For the year ended March 31. 2017

Particulars

Deemed Cost as at April 1,2016

Additions

Disposal/adjustments

Computer
Softwores

0.03

0.11

0 .14

0.01

0.03

0 .04

0 .10

Computer
Softwores

0.03

(Amount in t erars)

Others
(Specify Total
Nature)

0.03

0.11

0 .14

0.01

0.03

0.04

0.10

(Amount in f erars)

Others
(specify Totol
Nature)

0.03

I

Gross carrying va lue as at March 31 ,2017

Accumulated amortisation as at April 1, 2016

Additio ns

Dlsposcl/c djusnnents

Accumulated amortisation os at Moren 31 , 2017

Corrying Volue os ot Morch 31 , 2017

Deemed Cost os ot April 1, 2016

'"""

0 .03 0 .03

0.01 0.01

0 .01 0 .01

0 .02 0 .02

0 .03 0 .03

THE STATE TRADING CORPORATION OF INDIA LIMITED

I
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NOTES TO ACCOUNTS FOR THE YEAR ENDED MARCH 31, 2018 (Conld.)
(Amount in f Crore)

Particulars

8. Investments

Non Current

long Term

Unquoted Investments

Investment in Equity instrument-Subsidiaries STCl.
li mited

As at As at As of
March 31, 2018 Morch 31 , 201 7 Aoril 01 , 2016

I

1,50,000 (Fully paid up Equity shares of f l 00 each)

Less: Impairment in value of Investment

Net

Investment in Equity instrument - Joi nt Ventures

NSS Agro Development Co . ltd.

, ,00,000 (Fully paid up Equity shores of eroeoch)

Less: Impairment in value of Investment

Net

Others

Sea Lac Agro Ventures limi ted

1,00,000 (Fully paid up Equity shares of rl Oeach)

less: Impairment in value of Investment

Net

Mahoroshtra Small Scale Industries Developmenf

10,000 (Fully paid up Equity sha res of t l OO/ -ea ch)

less: Impairment in value of Investment

Net

Andhro Pradesh State Trading Corporation

100 (Fully paid up Equity shores of -r l ODD/-eac h)

less: Impairment in value of Investment

Net

Sindhu Resettt ie ment

4 (Fully paid up Equity shores of r l OOO/ -eoch)

less: Impairment in value of Investment

Net

Total

Current

Total

THE STATE TRADING CORPORATION OF INDIA LIMITED

2.82

2.82

0.10

0.10

0.10

0.10

0.10

0.10

0.01

0.01

0.01

2.82

2.82

0.10

0.10

0.10

0.10

0 .10

0. 10

0.01

0.01

0.01

2.82

2.82

0.10

0.10

0.10

0.10

0.10

0.10

0.01

0.01

0.01

I
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NOTES TO ACCOUNTS FOR THE YEAR ENDED MARCH 31, 2018 (Contd.)

8.1 Other investment includes t2.82 crcre (t 2.82 crore) in its 100%subsidiarycompany namely STCL limited. The subsidia ry company
was having negative net wort h as on 3 1.03.201 7 (audited). Full provision for diminution in the value of investment has been mode
in eerier yea rs.

8.2 Other investment includes t o. l 0 crore (to.l 0 cre-el in JointVenture Company NSS Sotpuro Agro Development Co. Ltd. The com­
pany hod 0 nega tive net worth as on 3 1sf March 201 4. Full Provision for diminution in the va lue of investment has been mode in
the ecrller veers.

I

Particulars

9. Non Current
A. Trade Receivables from related parties
i. Secu red - Co nsidered good

ll. Unsecured Considered good

iii . Co nsidered doubtful

Sub-totol
Less: Allowance for bod and do ubtful receivables

TotollA)
B. Other Trade Receivables

l. Secured - Co nsidered good

ll. Unsecured Conside red good

iii. Co nsidered doubtful

Sub-tota l

Less : Allowa nce for bod a nd do ubtful rece ivables

Totol lB)
Total (A+8)
Current
A. Trade Rece ivables from related parties

l. Secured - Co nsidered good
H. Unsecured Considered good

iii. Considered doubtful

Sub-totol
Less : Allowance for bod an d do ubtful rece ivables

Total lA)
B. Other Trade Receivabl es

i. Secured, Considered good
ll. Unsecured Considered goad

iii. Doubtful

Less: Allowa nce fo r bod a nd do ubtful debts

Total lB)
Total (A+B)
Amount Due from :

Directo rs

Other O fficers

Amount due from Firms!compa nies in which directors are
portner/member/director

Ageing of Trade Receivables

As a.
March 31 2018

11.33
953.22
620.01

1,584.56
620.01
964.55
964.55

129.87
2,09 1.02

5.13
2,226 .02

5.13
2,220.89
2,220.89
2,220.89

As at
Mar<:h 31 2017

20.39
960.2 4
655.39

1,636 .02
655.39
9BO.63
980.63

132.03
1,980.46

4.88
2,1l 7.37

4.88
2,1l2.49
2,1l2.49
2,1l2.49

As a.
Aaril 01 , 2016

99.60
969 .22
462.78

1,531.60
462.78

1,068.82
1,068.82

715.49
1,923.66

3.41
2,642 .56

3.41
2,639.15
2,639.15
2,639.15

I

THE STATE TRADING CORPORATION OF INDIA LIMITED
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NOTES TO ACCOUNTS FOR THE YEAR ENDED MARCH 31, 2018 (Conld.)

,

Pa rticula rs

Up to 6 months

more thon 6 months

Tota l (current + Non current)

Movement in allowances for doubtful debt

Non Current

As at
March 3 1, 2018

164.81

3,645.77

3,810.58

As a t
Ma"h 31 201 7

191.89

3,561.50

3,753.39

363.49

3,810.67

4,174.16

Bala nce at the beginning of the period

Impairment losses recognised

Amount written oH during the period

Amounts recovered du ring the peri od

Fore ign exchange translation gain/losses

Balance at the end of the period

Current

Balance at the beginning of the period

Impa irment losses recognised

Amoun t written oR during the period

Amo unts recovered du ring the period

Foreign exchange translation gain/losses

655 .39 462.59

13.17 194.02

0.01

48.55 1.21

620.01 655.39

4.88 1.55

0.25 3 .33

462.78

462.78

3.4 1

Balance at the end of the period 5.13 4 .88 3.41

9 .1 Cu rrent Trade receivable include f3. 91 era re (~9.9S crore) towards balance 9.90% of the export proceeds to be
recovered a nd tra nsferred to FCI subsequent to dedudion of cha rge, if any. Motter pending subject to reso lving
of the claim of GASC, Egypt amounting to USD 603,357.75 towards fumigation a nd other cha rges at port . The
sa me has been refuted by STCas per ccntrcct te rms and matters has been token up with MEA for early resolution.

9 .2 Cu rrent Trade receivables include t89.75 Crore (t 84.96 crcre] which is overdue on accoun t of pending
reconci lia tion issues / perfarmance guarantee. No provision ha s been conside red necessary since the outsta nding
a mount is secured by co rresponding credit ba lance avai lable in sundry creditors.

9 .3 Non- Current trade receiva bles includes ~ 1 22 .95 Crore (f 122.95 Cre-e). excluding contingent assets of t477.09
crore (t 378.73 crore) recovera ble from one of the business associa tes for goods sold in ea rlier years which is
overdue . STC has filed co mpla int for comm ission of offences unde r sedion 405, 406, 409, 4 15 & 42 0 read with
sec. 10 7, 120 -B, 34 of India n Pena l Code in the court of Judicia l Mag istrate (First Closs) against the associate.
As a matter of prudence , full prevision for t 122 .95 crore has a lready been created during the financia l year
2016-1 7.

9.4 Non current Trade receivab le include t Nll (t3 ,47 c-ore] being 3 .5% of invoice va lue reta ined by one of the
business associates as performance guaran tee which is secured by corres ponding credit ba la nce ava ilable in
sundry creditors.

9 .5 Cu rrent Trade receivab les include t2076.70 crore (t 1904 .24 crore] (excludes con tingent asset t248 .06 crcre
(t 230 .43 crore) for goods sold during previous years to one of the business a ssociate. Dues are secured by EMD
of t29.73 crore and the personal guarantee of Chairman of its holding compa ny. The business associate and its
holding co mpan y (Gu orc ntor) hod signed a Co nciliation Agreement dated 15. 11 .20 11 and further settlement
ag reement doted 17. 05. 201 2 with STC fo r payment of entire dues by 10 .11.201 2 under India n Arbitration a nd
Conciliatian Act and has bee n held os fina l decree by Ho n'ble Supreme Court. The case for enfo rce ment of decree
is continuing with Hon'ble Supreme Court. During the yea r, the business associate remitted on omount of tl 00.00
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crore with the knowledge of Hon'ble Supreme Court. Considering the statusof case in the Hon'ble Supreme Court,
the management is hopeful tha t the associ ate may come ou t with settlement proposal for repayment of entire dues
to STC. Next dote of hearing is 04 .07 .2018. Hence the debt is good a nd recovera ble.

Non-current unsecured trade receivables include f 568.4 4 crore (f 568.44 erare) on account of export of phormo
products to foreign buyers through Indion business ossociates. The Indion business a ssociate drew bills of excha nge
on the compa ny which were accepted by the company on bock to bock basis upo n receip t of overseas buyers
pre-acceptance to company's bills of exchange. However, the fore ign buyers defau lted in making payment against
the export bills and have gone into liquidation. A claim of f'527.66 crore has been admitted by the liquidator of
one of the foreign buyer i.e loben Trad ing Co. Pte l td . . A decree of ~62 .4 7 crc re has been passed by Hon' ble
Mum boi High Court in favour of company aga inst the dues from one of the foreign buyer i.e Sweetland Trading
Pte l td. As of current date, the indian business associate had gone into liquidation and official liquidator is
appointed by Hcn'ble High Court Mumbai . The matter is olso under investigation by CBI. Co nsidering the legal
enforceabil ity of back to back agreement and corresponding credit of ~568.4 4 crore (f"566.44 crore) in the
opinion of management, no further provision is required for outstanding receivables of similar amount. The Indian
business associate also discounted the billsof exchange cond itionally accepted by the company from their bankers
by utilizing their own credit limits. Legal proceedings have been initiated by the associate's bankers against the
associate and the company. Banks & Financial Institutions have filed legal suit aga inst indian business associate
before ORT making the company also a party to the case claiming t4 76.47 cro re. The company contended that
under the back to back agreement, amount due to the banks are payable on ly after receipt of export realization
fram the foreign buyers. However as a matler of prudence, amoun t of f'476.47 cro re (f476 .47 crare) as claimed
has been shown as contingent liabil ity.

Non -Current trade receivables include f"9.63 crore (f'9.63 crore) (net of pravision for diminution in value of stock),
excluding contingent assetsof ~ 19 . 80 crore (~ 1 4.41 crore) recoverab le from one of the businessassociatesfor goods
sold in earlier years. The overdue is secured by pledge of stocks in favour of STC. Upon non-payment of overdue
receivab les, legal actions have been initiated against the business associate u/s 136 of Negot iable lnstrumeots
Act, 1881 and civil hearings are in progress. Another PSU company Metal and Scrap Trading Corpora tion (MSTC)
had made a cla im in respect of ownership of some of the pledged stock sold by the STC to business associate.
As per the direction of the Mumbai High Court, the STC and MSTC have jointly appo inted approved valuer to
corry out the valuation of the stock. As on bala nce sheet date, the pledged stock has been valued at f 9.95 crore
(f"9.83 crc re] by approved valuer. The Mumbai High Court has directed to dispose off the cargo with the condition
that the proceeds be kept in Escrow Account or with some Bonk FD till the ownership of cargo is decided . As per
the direcllon of Mumbai High Court, STC jo intly with MSTC is in the process of appointment of auctioneer and is
awaiting further directio n from Hc n' ble Mum bai High Court. Considering the value of pledge stock, in the opinion
of management, no further provision is considered necessary.

Non-Current trade receivables includes f" 17.28 crore (f" 17.28 crore), excluding contingent assels of t 126.00
crore ((101.94 crore) recoverable from one of the business associates fo r goods sold in earlier years. Cr iminal
complaints u/s 138 of Negotiable Instruments Act, 1881 and contempt application filed before Hoo'ble High
Court, New Delhi are under progress against the business associate. As a matter of prudence, provision for full
amount of f" 17.28 cro re has been created during year 2016-17. Arbitration proceedings are also go ing on before
ICA, New Delhi. Further, STC has filed application with National Co mpany law Tribunal (NCll) under Insolvency
& Bankru ptcy Code (IBC), 2016 against business associate. STC is in the process of reviewing reply of business
associate and its impad of ongoing recovery proceedings. Company is exped ing settlement offer in view of
criminal proceedings against business associate.

Non-Current trade receivables include U 87.65 crore (f7 87.65 ere -e), exclud ing contingent assets of ~22 1 . 9 7

crore (t198.25 crare) under the Credit linked Insurance Scheme (ClIS) for export of go ld jewellery etc. to foreign
buyers through various Indian business associates. Against said trade receivables, corresponding balances of
~342. 19 cro re (~342. 19 crore) is payable to businessassocia tes under agreed arrangement leaving net receivable
of ~445 .4 6 cro re (~445 .46 c-ore] and is disclosed under long term doubtful trade receivable . Since the foreign
buyersdefau lted in making payment and as peethe terms& conditions of agreement, the post dated cheques given
by the business associates were eocoshed and were subsequently dishonoured by payee banks. Accord ingly action
aga inst the business associates has been initiated u/ s 138 of Negotiable Instruments Act, 1881 and proceedings
are in progress. Summary suits & winding up petitions have been filed by the STC aga inst the business associates
for recovery of amount due before Hon'ble High Court Mu mbai. Ason dote, windi ng up ord ers have been passed
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aga inst most of the business associates. The matter is also under investigation by CBI. The legal proceedings ore
being pursued by Src. However, as a matter of prudence and measure of abandon cc utton, full provision of
t445.46 cro re (t 44S.46 crore) has been mad e in the earlier years to the extent of do ubtfu l net trade receivables.

Cons idering the lega l enforceability of bock to bock agreement and correspo nding credit of t 342.19 erore
(t342.19 crcre), in the opinion of management, no further provision is required for outstanding recelvcbles of
similar amo unt.

9.10 Other trade receivables include t4 1.92 crore (N1.92 crore) excl uding contingent assets of f1 49.64 crcre
(f l12 .10 crore) on accoun t of export of a9 ri commodities to foreign buyers thraugh Indian business associates
aga inst which credit ba lance of f 4 1.92 crore (f 4 1.92 crc re) under back to back arrangement is avai lable under
trade payable . The fo reign buyer defau lled in ma king payment a nd upon nan-receipt of the dues from business
associate , the Co mpa ny has initiated necessary lega l steps against business associate for recovery. The matter is
a lso under investigation by CBI. Considering the lega l enforcibility of the agreement a nd corresponding credit of
f4 1.92 crore (f 4 1.92 cro re), no further provision is considered necessary.

9.11 O ther trade receiva bles include f 10 .2 1 crore (f 10 .21 crcre ) recoverab le fro m MA.RKFED, Govt. of Maha rashtra
(GO M) towa rds supply of RBD Pol molien unde r PDS Scheme during the year 201 0-11 and 20 11-12. All amounts
relating to this supplywere received by Compa ny exce pt the outstanding ba lance of tl 0.21 crore (t l 0.21 crore)
pending for fina l reconciliation at the end of MARKFED a nd Gcvt. of Maharoshtro. Motter is being constantlyto ken
up with GO M a nd MARKFED for recovery. However, a s a matter of prudence, provision of t1 0 .2 1 crc re has been
made during the previo us year 2016-17.

9.1 2 Non-Current trade receivables includes f3 .22 crore (t3.22 crcre], excluding contingent assets of t4 .11 crore
recoverable from one of the business associates towa rds import of pet battle material which a re pledged with the
compan y. The compa ny has initiated necessary lega l steps to recover the dues , a provision of t 1.76 cra re (t1.76
crorel has been mode to the extent dues not covered by pledged stock.

9.13 Non-current trade receivables includes t o.02 crore (t48 .57 crore), excluding contingent assets of t 111.66 crore
(t 90.30 cro re) recoverable from one of the business associate for goo ds sold in ea rlier years. The Arbitration
ca se filed before ICA is being pursued vigorously, as result of which t48 .55 crore have been rece ived during
the year 20 17-18 from the associate. For the balan ce a mou nt on appl icatio n unde r sedion 9 of Arbitration a nd
Conciliation Act 1996 is filed before Ha n' ble Delhi High Co urt. Crimina l proceed ings uls 138 of NI Act a re also
being pursued vigorous ly

9 .14 No n-current trade receiva bles includes f S.63 crore (t S.63 crc re], excluding contingent assets of fl .36 crore
(f5 .05 crore] recoverable from one of the business associa te for goods sold in ea rlier years . The compa ny
has filed ar bitration proceedings against the business associate at ICC Kolkalo, which is under process. The
compa ny has a lso initiated the legal proceedings for recovery u/s 138 of the Negotiable Instrume nt Act aga inst
the business associa te. 2682 MT stock of row jute valued 'f.7.52 crore (app rox.) was pledged by the associate
against outsta nding. After physica l verifica tion of the stocks on 04 .04 .201 7 by High Co urt appoi nted Receiver,
stock of only 156 .92 MT was fo und. STC lodged FIR no. 160/17 against officials of business associates. Cha rge
sheet No. 88/ 18 da ted 28.02.2018 has been fi led by the Investigating O fficer at the Ho n'ble Howrah Co urt
which is pending trial. ~ a matter of prude nce, full provision for ~5.63 crore has been created during the
current year.

9. 15 Trade receiva bles include an a mount of f 3.44 crore (f 8 .14 crore) recoverable from o ne of the business associates
for sale of edible oil. The dues are secured by pledged stock va luing cpprox f 12 .14 crore a s per va luation report.
In view of a bove, no provisio n is required in the books of accounts.

9.16 Trade receiva bles includes on amount of t' l 0 .53 crore (t'10.53 crore), excluding contingent assets of t 16 .15 crore
(t9 .86 crc re] recoverable from o ne of the business associate for sale of mel coke . A provision of t 3.58 crore
(t3.33 crore) has been mode a gainst the due s. The balance dues ore secured by mortgage of free hold la nd .
For recovery of the ba lance dues, claim has bee n fil ed with Ne lT through IRP. The compa ny hos fi led lega l and
criminal ca se against the business associate which ore being followed up.

9 .17 Trade receivables, loons & adva nces and oihe r current & non-current a ssets include f 9.27 crore (t 21.22 crore)
which are under dispute / litigation etc. In so me cases, there are corresponding payments withheld or rece ivables
relating to co mmodities ha ndled o n account of Govemment of Indio . Hence no provision is conside red necessary.
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Particulars As 01 As at As ct
March 31, 2018 March 31,2017 Aa,;1 or. 2016

10 loans

Non-current

A . Security Deposits

I. Secured, co nsidered good 0.28 0.28 0.28

II. Unsecured, considered good 3.48 3.44 7.29

III. Doubtful 4.14 4.14 4.15

Sub-total 7.90 7.86 11.72

less: Allowance for bad a nd doubtful advances 4.14 4.14 4.15

Less: Fair value Adiustment~SD 0.0 1 0.05 0.0 4

(A) 3.75 3.67 7.53

B. loan to Related Pa rties

I. Secured , co nsidered good

II. Unsecured, considered good

III. Doubtful

Sub-totol

l ess: Allowance for be d and doubtful adva nces

(B)

c. Loon to Employees

I. Secured, co nsidered good 2.77 3.63 3.62

II. Unsecured, considered good 0.17 0.41 0.69

III. Doubtful

less: Allowan ce for be d and doubtful adva nces

less: Fair va lue ad justments (Loo ns to employees) (2.39) (2.49) (2.58)

Add: Interest a ccrued 5.46 6.22 6.88

Sub-total 6.01 7.77 8.61

Tota l 9.76 11.44 16.14

Current

A. Security Deposits

I. Secured, co nsidered good 0.50

II. Unsecured, co nsidered good 3.28 1.03 0.06

III . Doubtful

Sub-totol 3.28 1.53 0.06

Less: Allowa nce for bad a nd doubtful advance s

Less: Fa ir Value Adjustment-SO 0.05 0.05 0.0 2

(A) 3.23 1.48 0.04

I

I
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Particulars

B. loan to Related Part ies

I. Secured, co nside red good

II. Unsecured, considered good

III. Doubtfu l

Sub-total

less: Allowa nce fo r bod a nd do ubtful advances

(B)

C. loan to Employees

As at As at As at
Morch 31 2018 Morch31 2017 ADrH01.2016

I. Secured, considered good

II. Unsecured, cons idered good

III. Doubtful

Less: Allowa nce fo r bod a nd do ubtful adva nces

0.70

0.25

0.98

0.64

1.1 7

0.79

less : Fair value a djustments (loons to employees)

Add: Inte rest accrued

Sub-totol

Total

Amount Due from :

Directors

(0.20) (0.23) (0.29)

0.95 1.00 0.94

1.70 2.39 2.61

4.93 3.87 2.65

O ther O fficers

Amou nt due from Firmslcompanies in which directors
ore partner/ member/d irector

Other Fina ncial Assets

Non-current

A.Tarm deposit with maturity more than 12 months:

4.95 6.75 7.04

I

~ Term Deposit with banks

- Term Depositwith others

~ Interest Accrued on Term Deposits

(AI

B. Claims Recoverable

I. Secured, considered good

II. Unsecured, considered good

III. Doubtful

Sub-tatol

Less: Allowance for bod a nd doubtful advances

(B)

THE STATE TRADING CORPORATION OF INDIA LIMITED

1.79 1.69 1.58

8.29 7.75 7.23

0.23 0.34 0.33

10.31 9.78 9.14

8.74 8.76 10.95

97.17 92.78 118.66

105.91 101.54 129.61

97.17 92.78 118.66

8.74 8.76 10.95
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Particulars As at As 01 As at
March 31 2018 March 31 201 7 Aaril 01, 2016

C. Deposits 33 .98 1.04 0.98

D. Other Misc. advance

I. Secured, considered good

II. Unsecured, considered good

III. Doubtful 0.36 0.36 0.36

Sub-totol 0.36 0.36 0.36

less: Allowonce forbod and doubtful cdvcnces 0.36 0.36 0.36

(C)

Total 53.03 19.58 21.0 7

Current

0) Interest accrued on:

- Term deposits with maturity more than 12 months

• Term deposits with moturity more than 3 and upto 12
0.03 0.10

months

- Term deposits with maturity less thon 3 months 0 .01 0.0 1

. Other Deposits (Flexi Deposits) 0.08 0.01

Term Deposit with bonks with less than 3 months maturity

More then 3 months less thon 12 months

b) Other 0 .12 0 .01

C. Cla ims Recoverable

I. Secured, considered good 22.58 0.94 0.84

II. Unsecured, considered good 25.77 28.60 13.36

III. Doubtful

Sub-totol 48 .35 29 .54 14.20

less: Allowance for bod and doubtful advances

(C) 48.35 29.54 14.20

D. Security Deposits

I. Secured, considered good

II. Unsecured, considered good 0.96

III. Doubtful

Sub-total 0.96

Less: Allowance for bod and doubtful advances

(D) 0.96

Total 48 .59 29 .65 15.18

I

I
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11,' Claim recoverable includes V.32 crcre (V.33 crcre) and Rs. 8.29 crore (f 8.22 crore) due from CCiC and
HHEC respectively on account of common maintenance charges, property tox. Etc. These ore Govern ment of
Indio Undertakings. The Company hos received f 2.68 crore from CCiC and n .17 crore from HHEC during the
veer 2017· 18. Further, provision of f4.79crore hos been created against recoverable from HHEC and for the
ba lance, metter has been token up at higher leve l an d the co mpan y is hopeful of receiving its entire dues from
above organization.

11.2 Claims recoverable [Govt. of Indio) include f73.55 crore (f7 3.55 crore) towards import of pulses under Govt.
N c during the years 2006-07 to 2010-11 which was fully provided during the year 2013-14 . As a pproved by
De partment of Cons umer Affairs, reimburseme nt limit was enha nced fro m 15% to 20% of the la nded cost a nd
period 01cla im was extended up to 30.09.2011 [i.e. by 6 months). During the financia l 2015-16 a nd 2016­
17,. STC have received a n amount of ~4 1 AO crore from DOCA. Further, the reimbursement of remaining claims
beyond 20% is being ta ken up with the DO CA by STC, on actua l basis.

11.3 Current Claim recoverable includes ~5A8 crore (f Nil) recoverable from a supplierof Urea imported on Government
Account. Upon inspectio n of Urea ot dischorge port, some variations in pa rticle size were observed a s co mpa red
to ag reement provisions. As per the ag reement the supplier is lia ble to pay to STC the claims on account of qual ity
variations. Considering the current status, no provision is required.

11A Non Current Cla im Recoverable includes f 3 .92 Crore (f 3 .92 Crore) excluding continge nt asset of f 3 7.6 1 crore
(f 30 .99 crore) recoverable fram one of the business associate .The co mpa ny has filed a legal ca se aga inst the
associate for recovery of the sa id a mount. As per the lega l op inion obtained the ultimate outco me of the ca se
may be in favo ur of compa ny. Hence no provision has bee n made . Simulta neously there is counter cla im a gainst
compa ny for a n amount of f 39A l crore (t39 .4 1 crore) by a n associate. leg al proceedings a re going o n, As per
the lega l opinion obtained the ulti ma te o utcome of the ca se ma y be in favour of co mpa ny. Hence no lia bility has
been recognized.

12 Deferred ta x assets (Net)
Deferred lox ossets and lia bil ities a re olfributable to the follcwtnc:

Particulars
As at As at As at

March 31 2018 March 31 20 17 Aoril 01 2016

A. Deferred Tax liability

Property, pla nt a nd equipment 2.07 2.07 2.07

Intangible assets

Sub Total 2.07 2.07 2.07

B. Deferred ta x Assets

Unabsorbed Depredation as per Income Tax

Sho rt Te rm Ca pita l loss a s per Income Tax

Employee benefits

Provisio ns 75.08 75.08 75.08

O ther Disa llowa nce (0.0 1)

Sub Total 75 .07 75 .08 75 .08

C. MAT Credit Entitlement 0.67 4.01 4.82

Net Deferred Tax (Liabilities)/ Assets 73.67 77.02 77 .83
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Movement in defe rred tax ba lances during the yea r ended 3 1.03.201 8

Particulars
As at As at As at

March 31,2018 March 31, 2017 AarH 01 , 2016
Opening Balance 73.01 73 .01 73.01

Addi tions during the yeor

Deletions during the yeor

Clos ing Ba lance 73 .01 73 .01 73 .01

Unrecog nised Deferred tox assets
Deffered tax assets have not been recognised in respect o f the fo llowing items

Particulars
As a t As a t As at

Morch 31 , 20 18 Ma rch 31 , 201 7 AprH01 ,2016
Defe rred Tax Assets

Pro visio ns 257.88 222.50 163.20

Corry Fo rward losses 12.18 12.18 12.18

Other Disa llowa nces 20.35 17.27 11.05.47

Sub Total 290.41 251.95 186.85

Deferred Tax liabilities

Pro perty Plant & Equipment 0.25 4.46 4.50

Sub Total 0 .25 4.46 4.50

C hange in tax role effect not recognized 3.53

Total 293.69 24 7.49 182.35

Recognized MAT credit available to Company

Financial Year 2017-18 2016.17 2015-16

2014-15 (Amount) 0.67 4.01 4.82

Credit available up to Financial Year 3 1.03.202 5 31.03.2025 31.03 .2025

13 Tax Assets (Net)

Particulars
As at As at As at

March 31, 2018 March 31 , 201 7 April 01 ,2016

Non Current Tax Assets
Advcnce Tax

TD5

MAT credit Entitlement

Non Current Tax liabilities

Income Tax Payable/ Provision

Total

Cu rrent Tax Assets

Advance Tax including TDS 200.96 277.27 273 .10
Cu rrent Tax Lia bilities

Income Tax Payable/ Provision 190.9 4 257.60 241.25
Total 10.02 19 .67 31.85

~
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Particulars

Current

A. Capital Advances

I. Secured, considered good

II. Unsecured, considered good

III. Doubtful

Sub-totol

Less: A1lowonce for bod and doubtful odvonces

(A)

B. Trade Adva nces

I. Secured, considered good

As at As at
March31 ,2018 Morch31 ,2017

0.0 1

0.01

0.01

0.02

As al
Ap,i1 or , 2016

0.06

0.07

0.13

0.13

II. Unsecured, considered good

III. Doubtful
Sub-tete!

Less: Allowa nce for bad a nd doubtful advances

(6)

c. Other Misc. Advances

I. Secured, considered good

II. Unsecured, considered good

III. Doubtful
Sub-total

Less: Allowance for bod and doubtful advances

(C)

D. Other

Prepaid Expenses

TAAdvonces

Advance for expenses

GST Input
VAT Receivcble . Input/ Service TaxCredit

Other

Deposits

(D)

E. Deffered Employee cost due to Fair Valuation

F, Deffered FairValuation Loss- Deposit Receivable

G. Claims Recoverable

I. Secured, considered good

6.66

6.66

6.66

5.05

5.05

5.05

0.37

0.05

8.23
4.58

0.01

0.20

0.04

13.48
0.20

0.05

12.51

11.53

12.53

4.54

6.00

10.54

10.54

3.22

0.06

7.89

0.02

0.28

0.05

11.52

0.23

0.05

2.51

2.51

2.51

0.15

0.15

0.15

3.47

0.01

0.36

0.29

0.53

0.08

4.74

0.29

0.02

I

II. Unsecured. considered good

III. Doubtful

Sub-total

less: Allowan ce for bod and doubtfu l advance s

(G)
Totol

0.28
0.28 0.28

0.28 0.28 0.28

0.28 0.28

0.28
25.44 34.88 8.12
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14.1 Non Current Claim recoverable include f4 .1 7 crore (f4 .17 crore) from VAT Deportment for sale of RBD Polmolin
under PDS Scheme on behalf of Markfed, Govt . O f Maharashtra (GO M). As a matter of prudence full provision
hove been mode in the books of accounts du ring the F.Y. 20 17·1 B.

14 .2 Non-Current Trade advances includes a sum of Rs.8 7.39 crore ('~87 . 39 crore), excluding co ntingent asse ts of
:(240.96 crore (f 166 .53 crore) recoverable fro m one of the business associa tes, against which the com pan y has
initia ted lega l act ions including criminal proceed ings. In this regard, full provision has been made in earlier years .
The Co mpan y was successful in getting arbitration awa rd for f l 10 .00 crore in its favour along with 12% interest
per a nnum from 1st May 2006 till rea lization of awa rd. However, the pa rty has raised ob jections to the awa rd
before Ho n'ble High Court at New Delhi and hearing of the some is in progress .

15 Inve nto rie s

Particulars
As at As at As at

March 31 , 2018 March 31 , 2017 April 01, 2016
A. Stock in trade including with ha ndling agents/lo cal

0 .01 39.46 0.05
agent

B. Stores and spores 0 .12 0.06 0.05
C. loose too ls

D. Pocking Materials 0 .05 0.05 0.05
E. Statio nery 0 .06 0.10 0.07
F. Ot hers (specify nature). 0.01 0.04 0.20
Total 0 .2S 39.71 0.42

16 Cosh & Cosh Equiva lents

Part iculars
As ot As ot As at

March 31 , 2018 March 31 , 2017 April 01 , 20 16
Cosh in ha nd

Cheques, Drafts on hand 0.01
Stomps & Stomp Pa pers

Balances with Bonks

• Cas h Credit cccount • Debit Balance 0.07 1.35 2.3 1
• Current Accounts 20.52 5 .54 5.39
• Current Account in Foreign currency - EEFC

Sub-total [A) 20 .59 6 .89 7.71
Other Bonk Balances

· Term Deposits with maturity upto 3 mo nths 78.20 0.05 0.44
• Ot her Deposit with 3 months or less maturity 0.50

Sub-totoI (B) 78.20 0.05 0.94
Total 98 .79 6 .94 8 .65

t 7 Bo nk Bala nces

Particulars
As ot As at Asot

March 31 , 2018 March 31, 2017 April 01, 2016
Current

a . Balances with Banks

- Unpaid Dividend Balance Account 0.08 0.11 0.20
• As Margin mo ney/ under lien 2.27 2.05

- In term deposits with maturity ma re than 3 a nd upto 12
0.74

months

Total 2 .35 2.16 0.94

THE STATE TRADING CORPORATION OF INDIA LIMITED
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18 Equity Share Capital

I

Particulars

Authorized
Equity sha res
20,00,00,000 equity shores of Rs. 10/ - each
Issued, subscribed and fully pa id

Equity sha res

6 ,00,00,000 equity sha res of Rs. 10/ - each

Reconcil iation of shore Capitol:

Part icu lars

Open ing Equity Shores
Add: No. of Shares, Share Ca pitol issued/ subscribed

during the period

As at
Morch 31, 2018

200 .00

60.00
60.00

As at
Ma rch 31, 2018

60.00

As at
March 31, 2017

200.00

60.00
60.00

As at
March 31, 2017

60.00

As at
Apr;! 01. 2016

200.00

60.00
60.00

As at
April 01 , 2016

60.00

Closing ba lance 60 .00

Shares in the company held by shareholder holding more thon 5 percent
Nome of the Shareholder

60.00 60.00

- President of Indio (90% shoreholding)
- Others

5,40,00,000 5,40.00.000 5,40,00.000

Equity shores issued and subscribed do not en joy any differentia l rights.

19 Other Equity

Particula rs

General Reserve
Ba la nce a s per lost fina ncial statem ents

Add : Transfer to Genera l Reserve on acco unt of
revaluatio n cl Fixed Asset.

Add : Amo unt Transferred from surplus Balance in the
statement of Profit & Loss

Closing Balance
Capital Reserve
Bala nce as per lost fina ncia l statements

Add: Dividends

Closing Balance
Retained Earnings
Bala nce as per lost finan cia l statements

Add/ Less : Opening ba lance transferred to Co

Add: Profit for the yea r

Tra nsfer from bonus reserve

Transfer to bonus rese rve

Adjustment of Co mponentisatio n of PPE

Prior Period Adjustment

Closing Balance

As at
Morch 31 , 20 18

59.88

59.B8

1.00

1.00

(1 21.84)

40.67

(B1.17)

As ot
March 31 , 2017

59.88

59.8B

1.00

1.00

41.81

(1 63.64)

(121.83)

As at
Apri10l ,2016

59.87

0.01

59.88

1.00

1.00

44.BI

(0.051
(2.95)

41.81

I
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I

Particulars

Revaluation Reserves

Balance as per lost financial statements

Add: Transferto General Reserve on account of revaluation
of Fixed Asset.

Add : Any othe r change

Closing Ba lance
Exchange Fluctuation Reserves

Balance as per lost f inancial statements

Add : Any other cha nge

Closing Balance

Bonus Reserve

Balance as per lost f inancial statements

Tra nsfer to bonus reserve (set on)

Tra nsfer fro m bo nus reserve (set off)

Closing Balance

Total

20 Borrowings

Particulars

Non Current

I. Term loons :

o. From bonks
b. From other pa rties

II. Working Copita lloons:

Q . From banks
- Cosh Credit
- Packing Credit PreShipment

• Packing Credit Post Shipm ent

• Working Capital Demond Loon

• Work ino Cccltcl Tenn Loon

b. From O thers

III. Deferred Payment liabil ities

IV. Deposits

V. l oons & Advances from related parties

VI. Long Tenn Maturi ties of Finance leese Obligation s

VII. O ther loons & advances (specify)

TOTAL
Current

I. Term Loons:

a. From bonks

b. From other pa rties

II. Warkina Capitol Loons:

a. From banks

• Cosh C redit

THE STATE TRADING CORPORATION OF INDIA LIMITED

As at
March 31 2018

884.60

884.60

6.50

6.50

870.81

As at
March 31 , 2018

1,388.57

As at
Ma",h 31 2017

884.60

884.60

6.50

6.50

830.15

As al
March 31 , 2017

146.28

146 .28

1,300. 83

As at
An,ilOl 2016

884 .61

(0.01)

884.60

6.50

6.50

993.79

As at
Ap,i l 01 , 2016

176.28

1,435.23
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I

Particulars

~ Working Ca pilc l Demond loon

~ Working Capital Term loan

~ Pocking Credit Pre Shipment

- Pocking Credit Post Shipment

- Buyer's Credit

b. From O thers

II I. loa ns repayable o n Demond:

o. From bonks

b. From Others

IV. Deferred Payment liabilities

V. Deposits

Vl.loons & Advances from rela ted parties

VII. Short Te rm Mat urities of Finance lease Obligations

VIII . Othe r loons & advances (specify)

Total

Non Current :

Secured

Unsecu red

Tota l

Current :

Secured

Unsecu red

Total

As ot
March 31, 2018

208.12

1,596.69

1,596.69

1,596 .69

As at
March 31, 2017

200.00

1,500.83

146.28

146.28

1,500.83

1,500.83

As at
April 01, 2016

4.20

1,615.71

1,615.71

1,615.71

I

20 .1 loans from banks are secured against the current asse ts of the Compa ny on pori-passu ba sis.
20.2 The company has not serviced the due interest and principal on borrowings of tl 612.23 cro re (including interest

accrued of ~lS .60 crore shown under current liabilities in note no. 22) for more than 90 days from fou r Bonks,
therefore these banks had classified borrowings of ~ 1612 .23 cro re to STC account as Non Performi ng Assets
(NPA) during current Financial Yea r. Total amount defaulted as on 31 .03 .20 1B is t 61S.93 cro re.

20 .3 The Company has submitted to the lenders its resolution plan for re-structuring of working capital loans which is
under consideratio n.

20 .4 Working capitol loans from bonks are secured by pori-passu charges over current assetsof the Com pany.

20 .5 The Company is a CPSE under adm inistrative control of the Ministry of Commerce & Industry. The Company is
primarily in the businessof trade with State Trading Organizations of various countries, to undertake pro motion of
export and to undertake market intervention operations in commod ities as specified by Government from time to
time. The company has twelve off ices all over the country and is fully equipped with the necessary infrastructurel
facilities to undertake any vo lume of business operati ons. The company is participat ing in several business
opportunities.

For last few years the company is facing mismatch in inflows and outflows of funds due to huge recoverab le from
ossccic tes with whom the company had undertaken trade transactions and who had defaul1ed in making timely
payment to STC. l egal actions have been token fo r recovery from the associates.
Al l these have led to temporary financial crunch, operating losses, reduction of net worth. Due to non payment of
Loan and interest on borrowings, banks have reported the company account as N PA. The company has appointed
financia l advisor for restructuring of existing loons and fo r raising additiona l working capitol loo ns. The source of
current liquidity crunch faced by STC is not structural deficiency but the problem on account of some tra nsactions
which the company is trying to resolve. Therefore, the Co mpany has approached its lenders for on appropriate
resolutio n pla n with the objective to meet the opera tions of the company viable and sustainable. The Company is
engaged with the lenders for resolution plans.

THE STATE TRADING CORPORATION OF INDIA LIMITED

I



-
I

~~~~~~~~~~~ANNUAL REPORT
2017-18

NOTES TO ACCOUNTS FOR THE YEAR ENDED MARCH 31 , 2018 IConld.)

,

I

Revival restructuring pion for 20 18· 19 includes:

1. The company has token up the motter with Govt . for issuance of letter of Comfort for on amo unt of t 500 crore .
The funds raised against LOC wou ld be used for executing perpetua l l ease deed of office complex Jowo har Vyapor
Bhowon (NB) . After executing perpetual Lease deed , there would be substantial increase in va lue of the pro perty.
The company then proposes to raise add itio nal funds aga inst the properties. The adequate support of Mi nistry of
Co mmerce, Go vt. of Indio, establishes o ur fa ith a s a going concern entity.

2. Substantial amount is expected 10 be recovered from various ossociates in the coming veers.

3 . The co mpa ny hos undertaken va rious cost redudion measures to improve the liquidity/profitab ilitysuch a s closure
of unviable branches, underta king trade in those co mmodities fetching higher trade ma rgins etc.

In view of steps unde rtaken from Sr. No. 1 to 3 a bove, it is believed that the company shall be in a position to
confidently sa il a s a going concern.

Cons idering the strength of the company, business pions and future outlook as assessed , the co mpan y is qu ite
co nfident to rea ch ct some worka ble solution to resolve flnc nctcl position of the co mpa ny, hence co nsidering the
fad s given obove ..

a . Accounts ha ve been prepa red on going co ncern bas is.

b. The co mpa ny co ntinues to a ccount far deferred tax asset s, which wi ll be available for set off against future
profits in view of a ntici pated business o ppo rtunities and improved ava ilability of working ca pitol, a nd

c. No provision for impa irment of non-current ossets has bee n cons idered necessa ry.

2 1 Trade Payable

Non Current

0) Bill Accepta nces

b) Trode Povobles

c) O thers

Total

Current

n] Bill Accepta nces

b) Tra de Pcyobles

c) O thers

Total

Part iculars
As at

Morch 31, 2018

12.34
980 .95

993.29

215.34

215 .34

As 01
Morch 31 , 2017

12.28
980 .36

992.64

173.95

173 .95

As at
ADdl 01, 20 16

12.64
1,002.69

1,015 .33

2.64
637.81

5 .98
646.43

21 .1 Trade payabl es includes amount payable to u.p. Government of f6. 03 crore (f6 .03 crore) (Net of Claim Recoverable
~2 . 62 crcre) ad justab le aga inst various cla ims of interest a nd ca rrying charges amounting of t 39.11 crore made by
com pa ny upo n lf.R Government a nd shown a s Co ntingent Assets.

22 Other Financial liabilities

Particulars As0' As at As 01
Morch 3 1, 2018 March 31 , 2017 April 01, 20 16

No n Current

a . Advance fro m customer 1.80 1.80 1.80
b. Customers at Credit 19.80 19.79 15.95
c. O ther liabilities

" Outstanding lia bilities for goods & services rece ived 4.30 4.96 5.01
" Stole Cheques

• Deposits 8.97 8.90 8.56
" Secu rity Deposits 5.38 7.9 1 5.94

Less : Security Deposit Payable Adjustment (1.2 1) (2.04) (2.23)
• Earnest money deposits 1.75 1.81 2.76

THE STATE TRADING CORPORATION OF INDIA LIMITED
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Particulars As al As at As al
March 31 , 2018 March 31,201 7 Ap, i1 or,2016

d . Employees' dues:

- Pay & Allowances 0.06

- Dues to employees on accrua l basis

- Encashment o f ea rned leaves 11.58 10.62 13.98
- Other expense 0.01

- Undisbursed Salary 0.01
e. Remittances:

-srcsemployees union

- Thrift Society

Total 52 .38 53.76 51.83
Current

c. Advcnce from customers 0.23 3.14

b. Custom ers a t Cred il 58.46 18.08 33.88

c. Unclaimed dividend 0.08 0.11 0.17

d. Investor Education & Protectio n Fund 0.03

e. Interest accrued but not due on borrowings 1.30 1.62

f. Interest a ccrued an d due on borrowings 2 1.62 50.37 48.12

g. C urrent Matu rities of long Term Borrowings 151.28 20.00

h. Other liabilities

- O utstand ing lia bilities for goods & services rece ived 107.88 114.59 137.58

- O utstanding liabilitiesfor goods & services received (PP)

- Depos its 6.16 0.87 1.19

- Stole Cheques 0.04 0.04

• Securi ty Deposits 10.98 13.34 4.56

• Security Dep osits (Fair Value Adj ustment) (0.06)

• Earnest mon ey de posits 65.09 64.59 66.18

i. Employees' dues:

• Pay & Allowances 0. 11 0.09 0.13

• Other expense 0.30 0.17 0.13

• Dues to employees on accrua l bas is 0.25 0.28 0.15

• Encashment of earned leaves 2.27 2.43 1.59

• STC's employees union

• STC's Officers' Associat ion

• STC's SC/ST Employees We lfare Association

• Salary Saving scheme 0.01 0.01 0.01

• Thrift Society 0.03 0.03 0.04

· Undisbursed Salary 0.03 om 0.01

• O thers (Recreatio nal C lub) 0.02 0.04 0.05
j. Premium payable on Farwa rd Contrad 0.16
k. Book Overdraft / Stale Cheques

Total 424.74 289.49 295.64

I

I
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22.1 Deposit includes t 3.69 Crore (f 4.19 Crore) from STCllimited, a wholly owned subsidia ry company.

22 .2 On the basis of judgment dated 03 .02 .20 16 of Honorable Supreme Court , NOMe vide Assessment orders da ted
30.12.2016 and doted 02 .01.201 7 has re-assessed the rote -ab le value of Jowchcr Vyopor Bhowon. As per the
assessment o rder, STC has to pay f aO.03 Crore. However, STC hos made on interim pa yment of Rs. 20.00 Crore
an d f 2 .12 Crore towards revised property lax retum for the F.Y. 2016-17.STC represented to NOMe for review of
the property tax ass essm ent a nd a lso filed two a ppea ls before the Distrid Judge, Petiolo House , New Delhi to get the
property lox assessment do ne correctly byN OMC since an incorrect properly taxassessment has been done by NDMC
As the matter is sub-judice, aga inst NOMC properly tax bill doted 10.12.2017 forthe year 20 17-18, on amount
of Rs. 12.69 crore (~O.98 & 0.76 recoverable from CCiC & HHEC ) is provided towards unpaid property tax in the
current year accounts.

22.3 The company has not serviced the due interest and principa l on borrowings of ~ 1 57 .30 crore for more than 90 days
from one Bonk, therefo re the bonk hod classified borrowings of ~ 1 5 7 .30 crore to STC account as Non Performing
Assets (NPA) during current Financial Year. Total amount defaulted as on 31.03 .2018 is ~ 1 1. 02 crore.

23 Provisions

Particula rs

N on Current

Provisions for Employee Benef its

Encoshment of Ha lf pay leave

Post Retirement medical benefits

lone service awards

Others

Tota l

Current

A. Provisio ns for Employee Benefits

As at
March 31, 2018

9.65
95.69

105.34

As 01
March 3 1, 2017

11.21
95.60

1.34

108 .15

As at
April 01 , 201 6

11.80
90.5 1

1.40

103.71

Encashment of Half pay leave

Post Retirement medfccl benefits

Long service awards

G ratuity

Performance Related Pcv
O thers (specify nature)

Sub Total (AI
8. Other Provisions

Contingencies

Exchange Difference on Forward Contract

Others (specify nature)

2.97 3 .09
7.35 6.83

0.19
8.93
0.01 0.01
1.28 1.17

20.54 11.29

11.27 8.77

2.28
6.44
0.14
0.04
0.01
1.28

10.19

5.67
0.08

I

Sub Tota l (S)
Totol{A+S)

24 Other Uabilities (Non -Financial)

Particulars

Non Current

a . Advance from customers

b. Customers at Credit

c. Other liabilities

~ Outstanding liabil it ies fo r goods & services received

~ Stole Cheques

THE STATE TRADIN G CORPORATIO N O F INDIA LIMITED

11.27
31.81

As at
March 31 , 2018

0.06

8 .77
20.06

As at
March 31 , 2017

0.11

5.75
15.94

As at
April 01 , 2016

0.12
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Particulars
As at As at As at

Mo'Ch 31 , 2018 March 31, 2017 April 01,2016

- De posits

- Security Deposits

- Deffered Fair Valuation gain-Deposit Payable 1.1 7 1.81 2.18

- Eamest mon ey deposits

d . Remittances:

- STC's employees union

- Thrift Society

Tota l

Total 1.23 1.92 2.30

Curren'

o . Adva nce fro m customers 70.02 92.15 42.87

a (i)lnterest free advance form PSFMC

b. Customers at Credit 1.37

c. O ther liabil ities

- Ou tstanding liabilitiesfor goods& services received

· Sta le Cheques

- liability for CSR 0.02 0.15 0.22

- Deposits

- Security Deposits

• Security Deposits (Deferred foir value gain) 0.09 0.23 0.05

- Ea rnest mon ey deposits

· Book Overdraft

d. Rem itta nces:

• Professional Tax 0.01 0.01 0.01

- SolesToxiVolue added Tax 8.09 0.49

- ServiceTox 0.19

- Income Tox deducted at source 0.85 1.71 1.17

- Goods & Service Tox (GSl) 13.56

- STC's employees union

- STC's Officers' Association

- STC'sSC/ST Employees Welfare Association

- Contribution to Provident Fund 1.63 1.78 1.77

· Contribution to Employees Pension Scheme 4 95 0.07 0.06 0.06

- Contribution to Employees Pension Fund 0.32 0.33 0.33

- Salary Saving scheme

· Thrift Society

- O thers 0.03 0.01

Total 86 .57 105.91 47.17

~
THE STATETRADING CORPORATION OF INDIA LIMITED
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24. 1 Provision for contingencies include ~1 .78 crore (( Nil). As port provisions for contingencies being mode in respect
of demurrage pcvcble to one of the businessassociate as 0 met ter of prudence. However, met ter is subjudice with
Hon'ble Delhi High Cou rt.

24 .2 The lia bility for CSRoutstanding as on 3 1.03 .20 18 for the earlier yea rs budge ted a mount is Nil (Nil). The unspent
fund is f O.02 crore((0.15 crore), which is a committed budget tha t is carrying forward to the next financial yea r
2018-19. The comm itted budget is for Eme rgency Needs a nd Administrative Expenses.

24.3 Gross amount required to be spent by the company during the year (N il (Ni l)

(f crore)

S.No.

2

Nature of Expenditure

Constructio n/ Acquisition of Asset

On purpose other than (1) above

Cash Paid
0.00 (0.003)

0.136 (0.07)

Yet to be paid
0.0 (0.00)

0 .0 14 (0.00)

Total

0.00 (0.003)

0.15 (0 .07)

24.4 Sho rt term provision for co ntingencies includes ~9. 38 crore (f 8 .66 c-ere) in respect of contract entered into by the
co mpa ny for import of goods on beha lf of the associates . The documents tendered by the supplier were forged
and fabricated . The company lnltloted lega l proceedings against the associate u/s 138 of NI Act for recovery of
dues. However as a molter of abundance prudence, a provision for contingencies has been made in the books of
account.

THESTATE TRADING CORPORATION OF INDIA LIMITED
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25 Revenue From Operations

Porticulars

(0) Soles

Export

Imported Goods

Domestic

Sub total (A)

(b) Other operating revenue

Excha nge Ilcctuotions- ga ins

Discount on forward C ontract

Cla ims:

From Govt . of India

From Insurance agencies

From Others

Others

Sub toto l(8)

Total

26 Other Income

Year Ended
March 3 1, 2018

265 .54

10,216.50

343.00

10,825.04

0.54

19.61

0.09

20.43

40.67

10,865.71

Veor Ended
March 31, 2017

788 .86

6,381.69

58 1.62

7,752.17

24.81

0.17

0.04

0.09

37.21

62 .32

7,814.49

I

Particulars

(oj Interest income:-

Advance to Employees

- Deposits pledged / under Lien as margin money

- Other Deposits

Income Tax Refunds

- Otherthan PCFC I EPC

O ther M iscellaneous interest

Sub Total (A)

(b) Miscellaneous income :

Rent received from Employees

Other Receipts

Sub Total (8)

Ie) Renta l income:

Rent Received from let-out property

Recoveries for common services from tenants

SubTotal

Year Ended Year Ended
March 31, 2018 March 31 , 2017

0.56 0.69

0.27 0.24

1.04 0.16

5.17

260.90 232.39

0.92 3.68

268.86 237.16

0.12 0.16

0.12 0.16

35.64 35.64

5.64 5.88

41.28 41. 52

THE STATE TRADING CORPORATION OF INDIA LIMITED
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Particulars

Less: Expenses related to let out property

Land & Development office chorges@25%

Property tax/Municipal tox

G roun d Rent

Electricity & Water charges

Rates and Toxes

Yeor Ended
March 31 , 2018

8.91

Year Ended
Mor-ch 31, 2017

6.19

Insurance Premium

Maintenance Cha rges

Administrative Expenses

Sub Total

Net rental income (e)

(d) Other Receipts:

Difference in exchange other thon com modi ty items

Misc. no n Trade receipts

Amorti sation inco me of Deferred employee advan ces

Amortisation inco me of Deferred Security de posit

Sub Total (d)

Total

0 .07 0 .08

0 .57 0 .92

0 .57 0 .86

10.12 8.05

31.16 33.47

0 .02 0 .40

2.14 0.77

0.31 0.36

0.82 0.55

3.29 2 .08

303.43 272.87

26 .1 O ther Income include interest of 25 9.47 crore (EY 2016·17 f23 1.93 Crore) recove rable fram one of the
business associate with whom conciliation ag reement has been signed which ha s bee n held as final by Hon'ble
Supreme Cou rt. Dues a re secured by EMD of f 29.73 crore and the personal guarantee 01Chairman of its ho ld ­
ing compa ny. The case lor enforcement 01 decree is continuing with Hon'ble Supreme Co urt. During the year,
the business associate remitted a n amoun t of f1 00.00 crore with the knowledge of Ho n'ble Supreme Cou rt.
Considering the status of case in the Hon'bleSupreme Cou rt, the management is hopeful that the associate may
come out with settlement proposa l for repayment of entire dues to STC. Next date of hea ring is 04.07.201 8.
Hence the debt is good a nd interest occrued thereon is recogn ized as income.

2 7 Cost of Materials consumed

I

Particulars

O pening ba lance of materia l

Add: Purchases mode during the Year

Less: Closing balance of mcter tcl

Total

28 Purchase of Stock-in-Trade

Particulars

Export Purchase

Import Purchase

THE STATE TRADING CORPORATION OF INDIA LIMITED

Year Ended
March 31, 2018

0.05

0.01

0.05

0.01

Year Ended
March 31, 2018

250040

9,235.03

Year Ended
March 31, 2017

0.05

0.04

0.05

0 .04

Yeor Ended
March 31, 2017

741.50

6,042.28

I



-
I

NOTES TO ACCOUNTS FOR THE YEAR ENDED MARCH 31, 2018 IConld.)

I

Part iculars

Domest ic Purchase

Freight -Rocd

-Rcll

-Morine

Freight Reimburse ment

Exchange fluctuat ion -lcss

lnsuronce - Genera l

~ Ma rine

• Self insurance

Customs Duty

Clearing, Ha ndling, Survey fee, po rt & O ther Ch arg es

Soles Tox/Sur Charge on Sales Tox/VAT

Other Expenses

O ctroi/Purchase Tax Reimbursemen t

Total

29 Changes in Inventory

Year Ended
Morch 31, 2018

339. 15

9.98

2.75

0.25

956 .86

2.94

0.07

0.03

0.04

10,797.50

Year Ended
March 31, 2017

574 .66

0.70

29.82

23.67

0.17

0.42

396 .53

4.65

0.25

0.90

7,8 15.55

I

Particulars

A Finished Goods

At the beg inning of Year

less : At the end of Year

(A)

B. Stock-in-Trade

At the beg inning of Year

less : At the end of Yea r

(8)

Chonges in Inventory

30 Employees' Benefit Expenses

Particulars

(a) Remuneration to Staff & Managers

Sala ries a nd Allowances

Encashment of Earned leave

Encashment of Ha lf Pay leave

Residentia l Rent

Provident fund

Year Ended Year Ended
March 31 , 2018 March 31 , 2017

0.03

0 .03

39 .46 0 .18

0.02 39.46

39.44 (39.28)

39.44 (39.25)

Year Ended Year Ended
March 31 ,2018 March 31,2017

62.65 66.4 1

3.4 1 4.24

(0.45) 0.67

4.89 5.06

THE STATE TRADING CORPORATION OF INDIA LIMITED
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,

I

Particulars

Employees pension scheme 95 (EPS 95)

Bonus

Performance Related Poy

- M edica l Expenses on regu lar emp loyees (OPO)

- Medical Expenses on regular employees (IPO)

- Medicol Expenses on retired employee s (O PO)

- Medicol Expenses on retired employees (lPO)

- Medicol Expe nses on Actuo riol liob ilily

~ Long Service Aword including at the time of Retirement

- Others

Gratuity

Pension

Amortisation expenses of Deferred employee cost

Voluntary retirement benefit

Overtime allowance to stoff

Year Ended
March 31 , 2018

0.77

1.58

2.62

3.05

6.05

0.61

0.0 1

0.71

14.64

4.2 1

0.10

Year Ended
Ma.-ch 31, 2017

0.85

2.14

2.94

3.09

5.92

5.45

0.14

1.36

2.09

4.37

0. 15

I

SubTotal

(b) Remuneration to Diredors

Salaries and Allowonces

Encoshment of Earned Leave

Encoshment of Half Poy Leave

Residential Rent

Provident fund

Employees pension scheme 95 (EPS 95)

Performa nce Related Pay

Welfare Expenses:

- Medical Expenses on regular employees (OPD)

4 Medical Expenses on regular employees (IPO)

- Medical Expenses on retired employees (O PD)

• Medical Expenses on retired employees (IPO)

- Medical Expenses on Actua rial liability

- Others

Gratuity

Pension

Voluntary retirement benefit

Sub Total

Total

THE STATE TRADING CORPORATION OF INDIA LIMITED

104.85 104.88

1.29 1.33

0.07 0.17

0.0 4 0.19

0.08 0.12

0.01

0.01 0.02

0.01

0.05 0.05

0. 19 0.08

0.01 0.03

0.25 0.03

0 .06 0.07

2.05 2.11

106.90 106.99
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NOTES TO ACCOUNTS FOR THE YEAR ENDED MARCH 31, 2018 IConld.)

31 Fina nce Cost

I

Particulars

Bonk loan :

- Working capitol Demand Loon (WCDL)

. Cosh Cre dit

- Export packing credit/ PCFC

- BAS/E xternal Commercial borrowing

Business associates:

- Depo sits pledged / under lien as ma rgin money

• Other Deposits

Income Tox

TD5/TCS

VAT

M icro, small & medium enterpr ises

Loan Processing cha rges

Exchange fluctuat ion on borrowing

Credit Rating Expenses

Others

Total

Year Ended
March 31, 20 18

44.15

134.03

0.25

(0.26)

0.08

0.43

178.68

Yeor Ended
March 31, 20 17

36.02

122.62

0.12

0.03

0.02

0.35

0.09

0.03

159 .28

32 Depreciation And Amortization Expenses

Particulars

Depreciation on Property Plant & Equipment (PPE)

Freehold Bui ld ing

Plant & Machinery

Furniture & Fixtures

Motor Vehicle

Office Equipment

Computers, data processi ng units & communication equipment

Eled ricallnstallations & Equipment

Leasehold La nd

Leasehold Building

Roods, culverts & sewerage etc (Leasehold)

Plant & Machinery(Leasehold)

O thers (specify nature)

Sub Total

Year Ended Yeor Ended
March 3 1, 2018 March 31, 20 17

5.35 5.36

0.61 0.61

0 .1 5 0.16

0.12 0.10

0 .11 0.12

0.25 0.25

0.37 0.27

0.20 0.2 1

3 .37 3 .60

0.02 0.02

0.34 0.35

0.07 0.07

10.96 11.12

I

THE STATE TRADING CORPORATION OF INDIA LIMITED

I



-
I I

~~~~~~~~~~~ANNUAL REPORT
2017-18

NOTES TO ACCOUNTS FOR THE YEAR ENDED MARCH 31 , 2018 (Conld.)

Particulars

Depreciation on investment property :

Freehold Building

leasehold land

leasehold Building

Sub Total

Amortisation on intangible Assets

Computer software

Others

SubTotal

Impa irme nt

Impainnent on PPE (Freehold building)

Impairment on IP (Freehold building)

Sub Total

Tota l

33 Other Expenses

Particulars

(a) Other Operating Expenses

UC Negotiation & Bonk Charges

Godown, Plot, Tonk Rent

Claims Paid

Co mmission on Soles

Year Ended
March 31 , 2018

0.0 9

0.63

4.1 0

4.82

0.0 3

0 .03

0. 19

0 .02

0 .21

16.02

Yeor Ended
March 31, 2018

0.85

1.42

Year Ended
Mor-ch 31, 2017

0 .08

0 .63

4.10

4.81

0.0 1

0 .01

15.94

Year Ended
March 31 , 2017

0 .95

1.71

I

Delivery charges

Cost of Tender

Others

Sub lotol

(b) Administration expen ses

OHice Rent

Rates and Taxes:

- PropertyTax to Municipal Corporation

- Wealth Tax

- O thers

Electricityand Water Charges

Printing and Stationery

Postage, Telegram, Teleprinter & Telex

Telephones

THE STATE TRADING CORPORATION OF INDIA LIMITED

0.36 0.36

0.04 0.10

0 .03

2 .70 3.12

2.57 3.04

2.40 1.71

0.02 0.02

2.52 2.55

0.28 0.48

0.10 0.12

0 .74 1.08
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I

Part iculars

Books a nd 'recnccls

Repairs

~ Building

• Plant and Machinery

- Others

Travell ing Expenses

Housing Colony Expenses

Service Vehicle Expenses

Insurance Premi um

Auditors' Remuneration

- Statutory Audit Fees

• Tox Aud it Fees

• Certification fees

• Other chorges - TN DA etc.

HRD Expenses

Informat ion Techno logy Expenses

Information Technology Expenses (Prior Yeor J

Conveyance Expenses

Maintenance of Office Building

Mi sc. Office expenses

Misc. O ffice expe nses (Prior Year)

Goods & Service Tax (GSl) not to be set off

Sub total

(c) Trade Expenses

Lega l & Pro fessional Expenses

lega l & Professional Expenses (Prior Yea r)

Advertisement & Publicity

Exchange Fluctuations other than com modity items

Bank Charg es

Entertainment expenses

Hospitality and Public Relations

Co rporate Social Respansibility & Sustainab le Develo pment

Other Trade Expenses

Sub total

Year Ended
March 31, 2018

0.01

0.24

0 .84

2.36

0. 14

0.14

0.07

0 .03

0.04

0 .17

0 .02

1.06

3.56

0.10

17 .70

4.32

0.15

0.07

1.19

0 .1 7

0 .01

0.23

6.14

Year Ended
Mar-ch 31 , 2017

0.02

0.06

0.28

1.77

2.59

0.80

0.13

0.16

0.08

0 .03

0.23

0.17

0.07

1.03

4.00

20.42

7.35

0.06

0. 55

0.07

0.75

0 .33

0.09

1.26

10 .46

I
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I

I

Particulars

(d) Amo rtization Expenses

Amortisation expenses of Deferre d employee advances

Amortisotion expenses of Deferred Security deposit

Total

34 Exceptional items

(0) Expenses

loss on sale of Property, Plant & Equipment (PPE)

Loss on sale of Investment

Impact of legislative change with retrospective application

litigat ion senlement

loss of assets due to floods

Total (a)

(b) Writ. Oils

Trade Receivables

Claims

Loans and Adva nces

Deposits

Assets

Investments

Tolal (b)

(e) Provision for Doubtful debts, loans and advances &
Investment

Trade Receivables

Claims

Loans and Advances

Deposits

Investment

Tolal (e)

(d) Income

Profit on Sale of PPE

Profit on sole of Investment

Liabilities Created in previous years written bock:

- Statutory

~ Others

Provision Written back for doubtful amounts realized:

-Trade Receivables

THE STATE TRADING CORPORATION OF INDIA LIMITED

Year Ended
March 31, 2018

0.21

0.82

27 .57

0.01

0 .01

0.16

0.11

0 .27

6.4 2

9.43

15 .85

0.08

3.04

41.55

Year Ended
Mar-ch 31 , 2017

0.2 1

0.55

34.76

0.02

45.42

0.06

45 .50

0.50

0.01

0.20

0.10

0 .81

195.71

4.73

0.37

200.8 1

0.80

67.71

1.20

I
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NOTES TO ACCOUNTS FOR THE YEAR ENDED MARCH 31 , 2018 (Conld.)

I

Particulars

-Cl aims

-Locn s an d Advances

-Deposlts

Provision Written bock for doubtful amounts written off:

-Im de Receiva bles

-Clotms

-loc ns an d Advances

-Deposits

-Assets

-lnvestrnents

Claim Income Received

Prio r Year Items

Write bock of unclaimed credi t balances

Total (d)

Total (o + b+c-d)

35 Tax Expense
Tax recognised in Statement of prof it and 105s

Part iculars

Current income tox

Current year

Ad justmen ts fo r prio r years

Sub Total (A)

Deferred tox expense

Orig ina tion and reversal of tempo rary differences

Cha nges in tax rote

Change in accounting policy

Sub Total (B)

Total (A+ B)

A. Tax recognised in other comprehe nsive income

Pa rticula rs

Defined benefit pion actuarial goins (losses)

Total

8. Reconciliation of effective tox rates

Particulars

Profi t before tax

Tax using the company's domestic tax rate @ 34.608%

Year Ended
March 31, 2018

0.06

0.25

0.38

45.36

(29.23)

Year Ended
Mar-ch 31, 2018

3.43

(B.70)

(5.27)

(5.27)

Year Ended
March 31 , 201B

1.67

1.67

Yeor Ended
Ma rch 31, 2018

32.25

11.1 6

Year Ended
Mar-ch 31, 2017

27 .16

0.30

0.42

0.01

0.10

5.56

103.26

143.B6

Year Ended
March 31, 2017

15.44

0.57

16 .01

Year Ended
March 31 , 201 7

1.16

1. 16

Year Ended
March 3 1, 20 17

(149.8 1)

(51.B5)

I
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Part iculars

Prior period income ad justments

Tax Effectof :

Permanent Differences

Unre cognised defe rred tax osse ts/(liobilitie s)

Tax Expenses for the yeor

B. Tax Losses Carried forward

Part iculars

Unused Tox Losses for which no de ferred Tax Assets have been
recognized :

Business Loss cor ried fo rward for F.Y. 2012 · 13

Business Loss carried forward for F.Y. 20 13- 14

Unabsorbed De precia tion

Total

As a l
March 3 1, 2018

(2.94)

(4.79)

3.43

As ot
March 31, 2018

7.04

17.84

10.32

35.20

As al
March 31, 2017

(0 .71)

(7.62)

75 .62

15.44

Balonce Period

3 Years

4 Yea rs

No limit

C. As pe r Fina nce Ad 20 18, the Government has levied health & ed uca tion cess of 4% on a pplica ble inco me Tox
(30%) & Surcharge (12%) w.e.f. A.Y. 20 19-20. Hence Deferred Taxas on 31.03.2018 is calculated @ 34.944%

THE STATE TRADING CORPORATION OF INDIA LIMITED
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Disclosure requirements of Indion Accounting Standards

36 First Time adoption ~ Ind-AS
Transition from IGAAPto Ind AS

These fina ncia l statements, for the yea r ended Ma rch 3 1, 2018, are first fina ncia l statements prepared by company
in accordan ce with Ind M . For years upto and including the yea r ended March 31 , 2017, the company prepared its

fina ncia l statements in acco rda nce with IGM P, including a ccou nting sta nda rds notified unde r the Companies (Accounting
Standards) Rules, 2006 (os a mended).

Accordingly, the compa ny has prepared Ind M compliant fina ncial statem ents for yea r ending on March 31 , 2018. In
preparing these financial statements, the company has prepared opening Ind /J.$ balance sheet as at 1sf April, 2016 the
company's date of transition to Ind-AS in accordance with requirement of Ind AS 101 , "First time Adop tion of Indian
Accounting Stondards" , The principal adjustments made by the company in restating its IGMP financial statements,
including the balance sheet as at April 1, 20 16 and the financial statements as at and for the year ended Ma rch 3 1, 20 17
are quantified and ex.plained in the Ind-AS reconciliatio n statement (36 .1 to 36.7) .Hcwever the basic approach adopted
is summa rized hereunder:

i) All assets and liabilities have been classified into financial assets/liabilities and non-flncnctcl assets/ liabilities.

ii) All non-current financial assets/ liabilities at below market rate of interest or zero interest and outstanding as on 1st
Apri l, 20 16 have been measured ct fotr value.

iii) In accordance with Ind AS 101, the resulting ad justments are considered as arising from events and transactions
entered before date of transition and recognized directly in the retained earnings at the dote of transition 10 Ind AS.

iv) The estimates as at April 1,2016 and at March 3 1, 20 17 are consistent with those mode for the some dotes in
accordance with IGM P (after adju stments to reflect any differences in accounting policies).

v) Ind AS 10 1 also allows first time adopter certain exemptions from the retrospective ap plication of certain requirements
under Ind AS. Accordingly, the company has avai led the following exemptions/mandatory exceptions as per Ind AS
101

Exempt ions:

0) Deemed Cost for Property, Plan t & Equipmen t and Intang ible Assets:

The company has availed exemption under para D7M of appendix D to Ind AS 101 which permits a first time
adopter to conti nue with the carrying values for its PPE as at date of transition to lnd ASs measured as per previous
GAAP.

b) Investment in subsidiary, jo int ve ntu res and associates:

The company has elected to apply previous GMP carrying amount of its investment in Subsidiaries, Associate, Joint
venture as deemed cost as on the dote of transition to Ind AS.

c) Fair value measurement of financial assets and liabil ities at initial recognition :

The Com pany has financia l receivables and payables that are non-derivative financial instruments. Under previous
GMP, these were corried of transactions cost less allowances for impa irment, if any. Under Ind AS, these financia l
assets and liabilities are init ially recognized at fair value and subsequently measured at amortized cost, less allowance
for impai rment, if any. For trc nsccticns entered into on or after the dote of transition to Ind AS, the requirement of initial
recognition at fair value is app lied prospectively.

Exceptions:

0) Classification & measurement of financial assets :

The company has applied para BBC of Appendix B the fair value of financial assets and financial liability at the date
of transition to Ind AS assumed to be the new gross carrying amount of the that financial assets or the new amortized
cost of that liability c t the date of transition 10 Ind AS.

b) Impairment of f inancial assets:

The company has availed exception under para BBD of appendix B which permits the first time adopter to app ly the
impairment requirement of Ind AS 109 prospectively.

I

I
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NOTE 36: DISCLOSURE REQUIREMENTS OF INDIAN ACCOUNTING STANDARDS

36.1 Reconciliation of Equityosat April 1t 2016 ( f in e rare)

Particulars Note Indian GAAP Adjustments IndAS

I ASSETS

1 Non current assets

(0) Property, Plant and Equipment 4 945.27 (3 10.0 1) 635.26

(b) C apita l wo rk-in-progress 5 0.48 0.48

(e) Investment property 6 309.19 309. 19

(d) Other Inta ng ible assets 7 0.03 0.03

(e) financial Assets

(i) Investments 8 0.01 0.01

(ii) Trade Receivables 9 1,068.82 1,068.82

(iii) Loans 10 18.76 (2.62) 16.14

(iii) O ther Financial Assets 11 21.07 21.07

(ij Deferred tox assets (net) 12 73.0 1 4.82 77.83

(9) Tox assets (net) 13

(h) Other no n current assets 14 9.44 2.62 12.06

Sub Totol 2,136.89 4 .00 2,140.89

2 Current assets

(0) Inventories 15 0.42 0.42

(b) Financial Assets

(I) Current investments 8

(ii) Trade receivables 9 2,639 .15 2,639.15

(iii) Cosh and cosh equivalents 16 8.65 8.65

(iv) Bank Balan ces other (iii) a bove 17 0.94 0.94

(,) loco s 10 2.96 (0.31) 2.65

(vi) Othe r Fina ncial Assets 11 14.77 0.41 15.18

(e) Tox Assets (net) 13 36.67 (4.82) 31.85

(d) O the r c urrent a sse ts 14 7.81 0.31 8.12

Sub Total 2,711.37 (4.41) 2,706.96

Total 4,848 .26 (0.4 1) 4,847.85

EQUITY AND lIA81LITIES

Equity

(a) Equity Shore capitol 18 60 .00 60 .00

(b) Other Eq uity 19 996 .79 (3.00) 993.79

Sub Total 1,056.79 (3.00) 1,053.79

Liabilities

Non- current liabilities

(0) Financial Liabilities

I

I
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Particulars Note Indian GAAP Adjustments IndAS
(;) Borrowings 20

(ii) Trade Poyobles 2 1 1,015.33 1,015.33

(iii) Other financial liabilities 22 51.83 51.83

(b) Provisions 23 103. 71 103.71

(e) Deferred tax liabilities (Net) 12

(d) Toxliabilities (Net) 13

(e) Other non-current liabil ities 24 2.12 0.18 2.30

Sub Total 1,172 .99 0.18 1,173.17

2 Current liabilities

(0) Financial Liabil ities

(;) Borrowings 20 1,615 .71 1,615.71

Iii) Trade Poyobles 21 647.47 (1.04) 646.4 3

(iii) O ther financial liabi lities 22 295 .54 0.10 295.64

(bl Provisions 23 15.94 15.94

(e)Tox liabil ities (Net) 13

(d) Other current liabilities 24 43.82 3.35 47.17

Sub Total 2,618.48 2.41 2,620.89

Totol 4,848.26 (0.41) 4 ,847.85

36 .2 Reconciliation of Equityas at March 31 , 2017 ( f in Crore)

Particulars Note IndianGAAP Adjustments IndAS

ASSETS
Non current assets

(0) Property, Plant and Equipment 4 931 .23 (314.04) 617.19

(b) Capita l work-in-progress 5 0.98 0.98

(e) Investment property 6 313 .02 313.02

(d) Other Intangible cssets 7 0.02 0.02

(e) f inancial Assets

(i) Investments 8 0 .01 0.01

(ii) Trade Receivables 9 980.63 980 .63

(iii) Loons 10 13.98 (2.54) 11.44

(iii) O therFinancial Assets I I 19.58 19.58

(ij Deferred tax assets (net) 12 73.01 4.01 77.02

(9) Tax assets (nel) 13

(h) O ther non current assets 14 11.34 2.54 13.88

Sub Total 2,030.78 2.99 2,03 3.77

Current assets

(a) Inventories 15 39.71 39.7 1

(b) Financial Assets

I
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(Amount in ~ Crolll)

(il C urrent investments 8

(ii) Trade receivables 9 2.112 .49 2.11 2.49

(iii) Cash and cash equivalents 16 6.94 6.94

(iv) Bank Balances other (iii) above 17 2.16 2.16

(v) Loons 10 4.15 (0.28) 3.87

(vi) Other Financial Assets 11 29.65 29.65

(el Tax Assets (net) 13 23.68 (4.01) 19.67

(d) Othercurrent assets 14 34.61 0.27 34.88

Sub Total 2,253 .39 (4.02) 2,249.37

Total 4,284 .17 (1.03) 4,283 .14

I. EQUITYAND L1A8ILITIES

Equity

(a) Equity Shore capitol 18 60.00 60.00

(bl Other Equity 19 83 1.25 (1.10) 830.15

Sub Total 891.25 (1.10) 890.15

Liabilities

1 Non- current liabilities

(a) Financial Liabilities

{il Borrowings 20 146.28 146.28

(ii) Trade Payobles 21 992.64 992.64

(iii) O ther f inancial liabilities 22 55.80 (2.04) 53.76

(b) Provisions 23 108.15 108.15

(el Deferred tox liabilities (Net) 12

(d) Tax liabilities (Net) 13

(e) O ther non-current liabilities 24 0.11 1.81 1.92

Sub Total 1,302.98 (0.23) 1,302 .75

2 Current liabilities

(a) Financial Liabilities

(;) Borrowings 20 1,500.83 1,500.83

(ii) Trade Payables 2 1 173.95 173.95

(iii) O ther f inancial liabi lities 22 289.42 om 289.49

(b) Provisions 23 20.06 20.06

(el Tax licbilities (Net) 13

(d) Other current liabilities 24 105.68 0.23 105.91

Sub Total 2,089.94 0.30 2,090.24

Totol 4,284 .17 (1.03) 4,283.14

Previaus GAAP Figures have been reclassified fa conform to Ind AS Presentation requirementsfor the purpose of this note.

I

I
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36.3 Reconcil iation of total comprehensive income for the year ended March 3 1,2017 ( f in Crare)

Note
Year Ended

Particulars
No.

Morch 31, Adjustmen ts Ind AS
2017

Income

I) Revenue From O perations 25 7.614.49 7.614.49

ii) O ther Income 26 271.63 1.04 272.67

Total Income (IJ 8,066.32 1.04 8,087.36

Expenses

I) Costof moterial consumed 27 0.04 0.04

ii) Purchase of Stock in Trade 28 7,615.55 7,815.55

iii) Change in inventory 29 (39.25) (39.25)

iv) Employees' Benefit Expenses 30 103.46 3.51 106.99

v) Finance Cost 3 1 156.93 0.35 159.28

vi) Depreciation & Amortization Expenses 32 15.77 0.16 15.94

vii) Other Expenses 33 34.30 0.46 34.76

Total expenses (II) 8,088.82 4.48 8,093.31

Profif/(loss) before exceptional items and tax (1.11) (2.50) (3.45) (5.95)

Exceptionol ltems (Income)/ Expenditure 34 143.73 0.13 143.86

Prior Periods -(lncornel/Expenditure 34 2.14 (2.1 4)

Profit Before Tox (148 .37) (1.44) (149.81)

Tox expense 35

(i) C urrent tox

(ii) Deferred tcx 17.17 (1.1 5) 16.01

Profit/(Ioss) for the period from continuing operations (165.54) (0.29) (165.82)

Profitj(loss) from discontinued operations

Tax expense of discontinued operations

Profit/(loss) from discontinued operations after tax

Profit/(loss) for the Year (A) (1 65.54) (0.29) (1 65.82)

II O ther Comprehensive Income

I) Items that will not be reclassified to profitor loss

. Remeasurements of the defined benefit plans 3.34 3.34

. Income Tax on above (1.1 6) (1.1 6)

ii) Items that will be reclassified to profit or loss

Oth er Comprehensive Income net of Tax (B) 2.19 2.19

Totol Comprehensive Income for the period (A+ B) (165.54) 1.90 (163.64)

I

THE STATE TRADING CORPORATION OF INDIA LIMITED

I



-
I I

~~~~~~~~~~~ANNUAL REPORT
2017-18

NOTES TO ACCOUNTS FOR THE YEAR ENDED MARCH 31, 2018 (Conld.)

36.4 Reconciliation of tota l Equity as at March 31 , 2017 and April 1, 2016

Particulars

Tota l Equity (Sha reho lde rs fund a s per previous GMP)

Ad justments:

Prio r Period error

Depreciation

Total Adjustments

Total Equity a s per Ind AS

Year Ended
March 31, 2017

891.25

(0.89)

(0.21)

(1.10)

890. 15

April 1,2016

1,056.79

(2.95)

(0.05)

(3.00)

1,053.79

36.5 Reconciliation of tota l comprehensive income for the year ended March 31, 2017

Particulars

Profit after tox as per previous GAAP

Adjustments

Actua ria l Loss/ (goin) on defined pions recognised in ot her comprehensive income

Effect of prior period item -expense/ (Income)

Effect on Depreciation & Amo rtization expenses

Tox expense impact

Iotol Adjustments

Profit (after Tax) for the period under Ind AS

O the r comprehensive inco me (net of tax) (actu arial Loss/gain on defined benef it plans)

Total comprehensive income under Ind AS

Impact on Cash flow statement on adoption of Ind AS

Year Ended March
31,2017

(1 65.54)

(3.34)

2.06

(0.16)

1.15

(0.29)

(1 65.83)

2.19

(1 63.64)

Particulars

Net cosh flow fro m o perating activities

Net cosh flow fro m Investing activities

Net cosh f low fro m fina ncing activ ities

Net Increase/(Decrease) in cash and cosh equivalent

Cosh and cosh equivalent as o n Ap ril 1, 2016

Cosh and cosh eq uivalent as on March 31,201 7

36 .6 Derivative Finoncial lnstrutments

Year Ended Adjust-
Note No. March 31 , Ind AS

2017
ments

69 .52 3.64 73 .16

30 .94 0.14 31.08

(101.87) (4.08) (105 .95)

(1.41) (0.30) (1.71 )

8.4 1 0.24 8.65

7.00 (0.06) 6.94

I

Particulars

Assets

liabi lities

Bifurcation above derivative instrutm ents in current and non-current

THE STATE TRADING CORPORATION OF INDIA LIMITED

For the year ended
Man:h 31 , 2018

For the year ended
March 31, 2017
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36.7 Foreign Currency Exposure

Particulars

ETA Duboi - Receivable

Various Foreign Supplier- Receivable

Gorgill internationol -Receivable

GASC, Egypt- Receivable

Various Foreign Supplier- Payable

Demmuroge Payable (ADM-Asia)

Helm Dunemittel-Poyoble

Helm Dune mht el-Recelvoble

Yoshito Exports, Red Sanders, Export EMD-Poyoble

Yoshito Exports, Red Sanders, Export PBG-Payable

MIS IGEDC, Iron, Export of Steel Plotes-Receivable

Ma layan Bonk (Mi llennium Wires), Import of Copper Roads - Payable

Import Payables

Amount payable to foreign supplier

Mumboi

Mumboi

Total

For the yeor ended March 31 , 2018

Fore ign
Amount in Amount in

Foreign indian
Currency

Currency Rupees

USD 0.01 0.44

USD 0.02 1.54

USD 0.02 1.28

USD 0.06 3.91

USD 0.20 12.81

USD 0.03 1.78

USD 0.01 0.47

USD 0.02 1.22

USD 0.00 0.20

USD 0.01 0.52

EURO 0.12 9.30

USD 0.17 11.38

USD 0.00 0.31

USD 0 .1 9 12.34

USD 31.38 1392.85

EURO 0.09 5.17

32.33 1455.52

I
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For the yeor ended March 31 , 2017

I

Particulars

ETA Duboi - Receivable

Various Foreign Supplier. Receivable

Gorgill inlernotionol -Receivcble

GASC, Egypt. Receivable

Various Foreign Supplier. Payable

Helm Dunemntel- Payable

Helm Dunemntel- Receivable

Boeing- Receivable

Celo Sri- Payable

Shlmcdzo- Payable

Thermo FisherScinlific GMBH- Payable

Yoshito Exports, Red Sanders, Export EMD

Yoshito Exports, Red Sanders, Export PBG

MIS IGEDC, Iron, Export of Steel Plates

Moloyan Bonk (Millennium Wires), Importof Copper Roods

Weapons-Payable

Weapons-Payable

Glock Pic, USA (Ex. Role istoken 01 Rs.64.97/U5D as at 3 1.03.2017)

Amount payable to foreign supplier

Mumboi

Mumboi

Totol

THE STATE TRADING CORPORATION OF INDIA LIMITED

Foreign
Curren cy

USD

USD

USD

USD

USD

USD

USD

USD

EURO

USD

EURO

USD

USD

EURO

USD

USD

EURO

USD

USD

USD

EURO

Amount in
Foreign

Currency

0.01

0.02

0.02

0.15

0.20

0.01

0.02

0.00

0.01

0.01

0.01

0.00

0.01

0.12

0.16

0.00

0.03

0.00

0.19

31.38

0.09

32 .44

Amount in
Indion
Rupees

0.44

1.54

1.28

9.95

12.76

0.47

1.21

0.16

0.65

0.61

0.69

0.20

0.52

7.98

10.65

0.21

2.13

0.02

12.28

1392.85

5.17

1461.77
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Forthe year ended Mar,h 31 , 2016

Particulars

ETA Duboi . Receivable
Various Foreign Supplier. Receivable

Gargillinternationol -Recelvoble

Various Foreign Supplier- Payable

Helm Dunemlttel- Payable
Helm Dunermttel- Receivable

Calc Sri- Payable
Lelcc- Payable
Kossbohrer- Payable

Lafayette . payable

Yoshito Exports

Yuyoo Shenghoo Internationa l

Yoshitc Exports

Yuyao Shenghoo Internationa l

Zhongshan G uzhen

Yashito Exports

Yuyoo Shenghoo International

Zhongshon Guzhen

UST Labinsky
Import Payables

Somiwollo Agrr Refineries l td

M/s.Aggorwol lndustries Ltd

M/ s.Aggorwol lndustries Ltd
Amount payable to foreign supplier

Total

Fore ign
Currency

USD
USD
USD
USD
USD
USD

EURO
EURO
EURO
USD
USD
USD
USD
USD
USD
USD
USD
USD
USD
USD
USD
USD
USD
USD

Amount in
Foreign

Currency

0.01
0.02
0.02
0.20
0.01
0.02
0.0 1
0.0 1
0.00
0.00
0.00
0.00
0.02
0.0 1
0.0 1
0.08
0.06
0.10
0.00
0.03
0.34
0.13
0.07
0.19
1.34

Amount in
Indian
Rupees

0.45
1.57
1.30

13.12
0.49
1.23
0.7 1
0.39
0.27
0.15
0.20
0.13
1.09
0.83
0.88
5.29
3.97
6.87
0.08
2.22

22.92
8.48
4.38

12.64
89.66

I
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37 Trade Payobles (Amount in 'l: erare)

The Company has a mounts due to suppliers under The Micro, Small an d Med ium Enterprises Development Act, 2006 ,
(MSMED Act) a s under :

Particulars

Principal amount due to suppliers under MSMED Act, 2006

Interest accrued and due to suppliers under MSMED Act on the above
am o unt, unpaid

Payment made to suppliers (other then interest) beyond the appointed
day, during year

Inte rest pa id to supplier s under MSMED Act (other thon Sedia n 16)

Inte rest pa id to supplie rs under MSMED Act (Sedian 16)

Interest accrued a nd remain ing unpa id at the end of each of the year to
suppliers under MSME D Ad

2017-18 2016-17

0.02

Apr;! 1,2016

0.02

The information has been given in respect of such vendors to the extent they co uld be identified as micro, sma ll a nd Med ium
ente rprises on the ba sis of informatio n available with the Compa ny.

38 Disclosure in respect of Indian Accounting Standard (Ind ASI·37 "Provisio ns, Co ntinge nt Liab ilities and
Contingent Assets"

(i) Provisions (Amount in t Crore)

Opening
Additions!

Utilization Adjustment Written.back Closing bel-
Tronsfers

Particulars balance as on
during the

during the during the during the once as on
01.04.17 year year year 31.03.18

year

Business Associate 1 1.78 1.78

Business Associa te 2 8.66 0.72 9.38

Business Associa te 3 0.11 0.11

Total 8.77 2.50 11.27

Opening
Additions/

Utilization Adjustment Wrilten·back Closing bal.
Transfers

Particulars bolance os on
during the

d uring the du ring the during the once as on
01.04.16 year year yeor 31.03.17

year

Business Associate 2 5.56 3.1 0 8.66

Business Associa te 3 0.11 0.11

Business Associate 4 0.08 (0.08)

Total 5.75 3.10 (0.08) 8.77

Business Associate 1:

Provision for contingencies includefl. 78 cro re ( Rs . Nil). As part provisions for contingencies being made in resped of
demurrage paya ble to o ne of the business associate as a matte r of prudence . However, matter is subludlce with Hon'ble Delhi
High Co urt.

Business Associate 2 :

Sho rt te rm provision for co ntingencies includes f9 .38 crc re (f8.66 crare) in resped of co ntract ente red into by the com pan y
for import of goods on beha lf of the associates. The documents te ndered by the supp lier were forged a nd fabricated. The
co mpa ny initiated legal proceed ings agai nst the associate u!s 138 of NI Act fo r recovery of dues . However as a ma tter of
abundance prudence, a provision for continge ncies ha s been made in the books of account.

THE STATE TRADING CORPORATION OF INDIA LIMITED
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(ii) Contingent Lia bilitie s: (Amou m in {' Cronal

I

Particulars

C laims against the company not acknowledged as debt

Guarantees excluding Financial Guorantee

O ther money for which the company is co ntingently liable

O thers, details required

Total

31 .03 .2018
997.74

8.66

857.02

1,863.42

31.03.2017
988.50

14.84

8.73

821.4 8

1,833.55

April I, 2016
2,117.84

18.20

8.46

1,349.16

3,493.66

38 .1 The a bove cla ims/Dema nd a re at va rious stages of appeal and in the opinion of the co mpa ny ore nol tena ble . Further,
in some of the cases am ou nts included under Contingent libllltles related to commodities handled o n gavl. of ind io Ac­
count a nd lia bilities, if a ny wou ld be recoverable from Govt. of Indio.

38.2 Contingent liab ility is not updated by determining and including of interestby M umboi Branch. Certoin supporting dec­
uments of contingent liability were nol available at Mumbo i Branch.

38.3 Cont ingent liabilities include on amount of~83 .32 crore (t74.92 crore) a long with interest payable to a foreign sup ­
clter on account of import of Urea in earlier years. In this case, arbitration award has been passed in favour of foreign
supplier. The company has filed on appeal against the arbitration award in the Hon'ble Delhi High Court and Company
deposited ~33 .05 crore with court as per direction of Delhi High Court. Court proceedings are completed and Court
judgement is reserved. The transaction was undertaken on behalf of Deptt. of Fertilizer. (DO F), and is being regularly
followed up. Hence, no provision is considered necessary.

38.4 Contingent liabilities include on amount of ~90.73 crore ( ~88 .01 crore) along with interest payable to a fareign supplier
on account of import of pulses in earlier years as per award of arbitral tribunal passed in favour of foreign supplier. The
company has filed an appeal against the Tribunal award in the Hon'ble Delhi High Court. This transaction was under.
token on behalf of Mi nistry of Con sumer Affairs (MO CA), hence the corresponding claim is mode with MO CA, which is
being regular ly followed -vp.

(iii) Contingent Assets:

If it is probable that there will be inflow of the economic benefits, disclosure shall be made for contingent assel stating
the brief description of the nature of the contingent asset. If possible, estimated financial effed shall a lso be disclosed.

(Amount in f Crore )

Perticuters

Claims

Counter Cla ims

Bills Receivable

31.03.2018
11 7.73

31.03.2017
111.13

April 1, 2016
109.55

Advances

Trade Receivables

O thers, details requi red

Excess Interest Charged by Bonks (Normal & Penal)

Total

39 Comm itments

Particulars

Capitol Commitments: (Details to be provided hereunder)

PPE
Intangible Assets

Totol

O ther Commitments

Total

I

273.59 282.79 357.23
1,59 1.3 7 1,351.08 1,1 27.29

377.67 311.78 191.31
0.45 0.52

2,360.81 2,057.30 1,785.38

(Amount in 'l' Crore)

31.03.2018 31.03.2017 April 1, 2016

7.29 15.79 14.99

0.29
7.58 15.79 14.99
0.92
0.92

THE STATE TRAOING CORPORATION OF INDIA LIMITED
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I

40 Disclosures in resped of Ind AS 107 - Financial Instruments

40.1 Finandol lnstruments by Categories
The conying value and foir value of financial instruments bycategories were as follows:

{o} As on March 3 1, 2018
(Amount in l' c...,.."j

Financial Financial
Total

Particulars Amortized Assetsl Assets/
Carrying

Total Fair
Cost liabilities ot liabilities at Value

FVTPL fair value Value

tnrounn OCI
Assets:

Investments in Equity Instruments 0 .01 0.01 0.01

Cosh & Cosh Equivalents 98.79 98.79 98.79

Bank Balance O ther thon {iii)obove 2.35 2.35 2.35

Trade Receivable 3,185.44 3,185.44 3,185.44

Employee loons 7.71 7.71 7.49

Security Deposits 6.98 6.98 6.98

OtherFinancial Assets 101.62 101.62 101.62

liabil ities:

Trade Payable 1,208.63 1,208.63 1,208.57

Borrowings 1,769.58 1,769.58 1,769.58

O ther Finonciolliobilities 304.22 304.22 304.06

(b) As on Mo<en 31, 2017
(Amount in t Crore)

Financial Financial Total
Particulars Amort ized Assetsl Assetsl Carrying Total Fair

Cost liabilities at liabilities at Value
FVTPL fair value Value

through OCI

Assets:

Investments in Equity Instruments 0.01 0.01 0.01

Cash & Cosh Equivalents 6.95 6.95 6.95

Bonk Balance O ther than (iii)above 2.16 2.16 2.16

Trade Receivoble 3,093.12 3,093. 12 3,093.12

Employee loons 10.17 10.17 9.92

Security Deposits 5.14 5.14 5.1 4

Other Financial Assets 49.24 49.24 49.24

l iabilities:

Trade Payable 1,166.60 1,1 66.60 1,166.60

Borrowings 1,718.77 1,718.77 1,718.77

O ther Finoncicl licbilities 271.59 271.59 271.42

THE STATE TRADING CORPORATION OF INDIA LIMITED
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Ie) As on April 01, 2016
(Amount in ~ Crore)

Financia l Financi al Totol
Particulars

Amorti%ed Assets! Assets/ Ca rrying Total fa ir
Cost liabilitie s at liabilities at Value

FVTPL fa ir val ue
Va lue

throuoh OCI

Assets:

Investments in Equity Instruments 0.01 0.01 0.01

Cos h & Cosh Equivalents 8 .65 8 .65 8.65

Bonk Balance Other than (iii)obove 0.94 0.94 0.94

Trade Receivable 3,707.96 3,707.96 3,70 7.96

Employee Loons 11.23 11.23 11.00

Security Deposits 7.57 7.57 7.57

Other Financial Assets 36.25 36.25 36.25

lia bilities:

Trade Payable 1.661.76 1.661.76 1.661.76

Borrow ings 1,665.45 1,665.45 1,665.45

Other Finonciol liobil ities 297.73 297.73 297.03

The conying a mounts of trade receiva bles, cosh a nd cosh equ ivalents, borrowings (short term credit), trode payables ore
considered to be the some as their fair va lues, due to their short.term nature .

40.2 Fair Va lue Hierarchy
0) Levell . Levell hierarchy includes financial instruments measured using quoted prices (unadjusted) in active markets.
b) Level 2 . Level 2 hierarchy includes financial instruments measured using inputs oiherfhcn quoted prices included within

leve l 1 that are observable for the asset or liabil ity, either directly (i.e. as prices) or Indirectly (I.e. derived from
prices).

c) l evel 3 . l evel 3 hierarchy includes financial instruments measured using inputsthat are not based on observable market
doto (unobservable inputs).

The following table present fair value hierarchy of assets and liabilities measured at fair value:

I

(0) As on Morch 31, 2018

Part icu la rs

Financial Assets

Finonciollnvestments at FVTPl

Investment in Equity Instruments

Investment in Equity Instruments

O thers (specify nature)

f inancia l Investments at FVTOCI

Investment in unquoted Equity Instruments

Investment in unquoted Equity Instruments

Oth ers (specify nature)

Derivatives designated as hedges

Level l level 2 l evel 3 Total
Valuation

Technique and
key inputs

(Amoum in ~ Crore)

Significan t
unobservable

inputs

I
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(0) As on March 31 , 2018 (Amount in f Crore)

I

Particulars

Fo reign exchange forward contracts

Spec ify nature

Totol

Financial liability

Derivotives designated as hedges

Fo reign exchange forward contracts

Specify nature

Total

(b) As on March 31 , 2017

Particulars

Fina ncia l Assets

Financial Investments at FVTPL

Investment in Equity Instruments

Investment in Equity Instruments

O thers (specify nature)

Financial Investments at MOCI

Investment in unquoted Equity Instruments

Investment in unquoted Equity Instrum ents

O thers (specify nature)

Derivatives designated as hedges

Foreign exchange fo rward contrads

Specify nature

Tota l

Financial liab ility

Derivat ives designated as hed ges

Foreign exchan ge fo rward co ntrocts

Specify nature

Totol

level 1

Levell

level 2

Level 2

l eve l 3

level 3

Total

Total

Valuation
Technique a nd

key inputs

Va lua tion
Technique and

key inputs

Signmcant
unobse rvable

inputs

(Amou nt in f Crore)

Significant
unobservable

inputs

I
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(c:) As on April 1, 2016 (Amount in t Crore)

I

Particulars

Financial Assets

Financial Investments at FVTPl

Investment in Equity Instruments

Investment in Equ ity Instruments

Others (specify nat ure)

Financial Investments at FVTOCI

Investment in unquoted Equity Instruments

Investment in unquoted Equity Instruments

Others (specify noture)

Deriva tives designa ted as hedges

Foreign exchange forwa rd co ntrads

Specify nature

Total

Anonciol liobility

Deriva tives designa ted as hedges

Foreig n exchange fo rward contrads

Specify nature

Total

Levell level 2 level 3 Total
Valuation

Technique and
key inputs

Significant
unobservable

inputs

Assets and liabilities which ore measured at amortized cost for which fajr values ore disclosed

(a) As on March 31 , 2018

Particulars

Financial assets

loan s to employees

Security deposits

Others (specify nature)

(Amount in f Crore )

Valuation Significant
Levell Level 2 Level 3 Total Technique and unobservable

key inpu ts inputs

7.49 7.49 DCF 10.66

0.80 0.80 DCF 10.66

Tota l fi na ncia l assets

Financial liabilities

Borrowings

Others (specify nature)

Total financial liabilities

8.28

1.43

6.18

7.6 1

8.28

1.43

6.18

7.61

DCF

DCF

10 .66

10 .66

I
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(b) As on Morch 31 , 2017 {Amount in"l: CroreJ

Particular Valuation Significant
level 1 level 2 Level 3 Total Technique and unobservable

key inputs inputs

Financial ossets

loans to employees 9.92 9.92 DCF 10.66

Security deposits 0.75 0.75 OCF 10.66

Others (specify nature)

Total financia l assets 10.68 10.68

Financial liabilities

Borrow ings 1.44 1.44 OCF 10.66

Others (specify nature) 5.83 5.83 DCF 10.66

Total fina ncial liabilities 7.27 7.27

(Amount in f CroreJ

Particulars
Valuation Significant

levell level 2 level 3 Total Technique and unobservable
kev innuts incurs

Finan cial assets

loons to employees 11.00 11.00 DCF 10.66

Security deposits 0.4 1 0.41 DCF 10.66

Others (specify nature)

Total financia l assets 11.41 11.41 DCF 10.66

Financial Liabilities

Borrowings 1.53 1.53 DCF 10.66

Others (specify nature) 3.19 3.19 DCF 10.66

Total financial liabilities 4.72 4.72 DCF

40.3 Fair value of financial assets and financial liabilities measured at amortized cost (Amount in t Crore)

March 31, 2018 Morch 31, 2017 April 1, 2016
Particulars Carrying Carrying Fair value Conying Fair value

Amount
Fair value

Amount Amo unt

Fina ncial assets

loans to employees 7.71 7.49 10.17 9.92 11.23 11.00

Security deposits 6 .98 6 .98 5.14 5.14 7.57 7.57

Others (specify nature)

Cosh & Cash Equ ivalents 98.79 98.79 6.9 5 6.95 8 .65 8.65

Bonk Balance Other than (iii)above 2.35 2.35 2.16 2. 16 0.94 0.94

Others Financial Assets 101.62 101.62 49.24 49.24 36.25 36.25

Investment in Equity Instrument 0.01 0.01 0.01 0 .01 0 .01 0.01

I

I
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I

Parti culars

loo n

Trade Receivable

Total financiol assets

Financial liabilities

Trade Payab le

Borrowings

Others Bcncrcl Liabi lities

Total financial liabilities

Ma<eh 31 , 2018 March 31 , 20 17 April 1, 2016

Carrying
Fair va lue

Carrying Fair valu e Carrying Fair value
Amoun1 Amount Amount

3,185.44 3, 185 .44 3,093 .12 3,093. 12 3,707.96 3,707.96

3,402.90 3,402.68 3,166 .79 3,166.54 3,772.61 3,772.38

1,208.63 1,208.63 1,166.60 1,166.60 1,661.76 1,661.76

1,769.58 1,769.58 1,718.77 1,718.77 1,665.45 1,665.45

304.22 304.06 271. 59 271.42 29 7.73 297 .03

3,282.43 3,282 .27 3,156.96 3,156.79 3,624.94 3,624.24

40.4 Financial risk management
Financial risk faders

The Company' s activities expose it to a variety of financia l risks: market risk, credit risk and liquidity risk. The Company's
primary focu s is to foresee the unpredi ctability of f ina ncial markets and seek to minimize potentia l adverse effects on its
f inancial perfo rman ce .

Risk Exposure arising from Measurement Management

Ma rket risk- Foreign
Future com mercia l trc nsoctlons,

Cash flow fo recasting,
Recogn ized financial assets and

Exchange
financia l liabilit ies

sensitivity ana lysis

Market risk. Interest rate
long term borrawings at variable

Sensitivity analysis
rate of interest

Market risk. Security price
Mutual fund Investments Sensitivity analysis

fluduat ian

Cosh and cosh equivalent, trade
"Ageing analysis

Cred it risk receivables, security deposits,
financial instruments.

Credit rating"

liquidity risk Borrowings and other liab ilities
Rolli ng cosh flow

forecasts

0) Market risk

i) Foreign Currency risk

The Company operates at intemational level which exposes the com pany to fo reign currency risk arising from foreign
currency transad ion arising primari ly fram USD Foreign currency risk arises from future commercia l transadions and
recog nized assets and liabilities denominated in a currency other than INR as on reporting date.

(a ) As an 31.03.2018

Particulars

Cash & cash equivalents

Trade Receivable

Freight Dem urrage/ Despatch Receivab le

O ther Receivab le

US Dollars

1,401.93

1.98

2.50

EURO

9.30

Other
Currencies

(Amount in t: Cro re)

Total

1,411.23

1.98

2.50

I
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NOTESTO ACCOUNTS FOR THE YEAR ENDED MARCH 31 , 2018 (Contd .1
(Amount in f Crore)

Particulars US Dollors EURO Other Total
Currencies

Tota l Receiva ble in Foreign C urrency 1,406.41 9 .30 1,415.71

Foreign currency loon Payable

Interest on foreign currency loa n poyable

Trade Pcycbles 24.75 24.75

Freight De murra ge/despa tch poyc ble 14.59 14.59

Provision towards Litigation settlement

Others (if any) 0,47 0,47

Total payable in Foreign curren cy 39.81 39.8 1

Net Assets/(Liabilities) 1,366.60 9.30 1,375.90

(b) As on 31.03 .201 7 (Amount in f Crore)

Particulars US Dollars EURO
Other

Total
Currencies

Cash & cash equivalents

Trade Receivable 1,408.12 7.98 1,416.10

Freight Demurrage/ Despatch Receivable 1.97 1.97

Other Receivable 2,49 2.49

Total Receiva ble in Foreign Currency l,4 12.58 7.98 1,420.56

Fo reign currency loon Payable

Interest on foreign currency loon pa ya ble

Trade Payables 24.50 3,47 27.97

Freig ht Demurrage/ despatch payable 12.76 12.76

Provision towards Litigation settlement

Others (if any) 0,47 0 ,47

Total payable in Foreign currency 37.73 3.47 41.20

Net Assets/(Liabilities) 1,374.85 4.51 1,379.36

(e) As on 01 .04 .2016
(Amount in f Croro)

Particulars US Dollors EURO Oth er
Total

Currencies

Cosh & cosh equivalents

Trade Receivable 1,398.10 1,398.10

Freight Demurrage/Despatch Receivable 2.01 2.01

Other Receivable 2.54 2.54

Total Receivable in Foreign Currency 1,402.65 1,402.65

Foreign currency loon Payable

Interest on foreign currency loon payable

Trade Pcycbles 76.02 1.37 77.39

Freight Demurrage/despatch payable 13.12 13.12

THE STATE TRADING CORPORATION OF INDIA LIMITED
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NOTES TO ACCOUNTS FOR THE YEAR ENDED MARCH 31 , 2018 [Ccntd.]
(Amount in t erare)

I

Part iculars

Provision towa rds li tigatio n settlemen t

Othe rs (if a ny)

Total payable in Fore ign currency

Net Assets/(Liobilit ies)

US Dollars

0 .49

89 .63

1,313.02

EURO

1.37

(1.37)

Other
Currencies

Totol

0.49

91.00

1,311 .65

Sensitivity

The sensitivity of profit or loss to changes in exchange rete arises mainly from foreign currency denominated financial
instrument.

Impact on profit ofter tax

Inc rease by -1 %

Decrease by · 1%

Risk
Meech 31, 2018

13.76

(13.76)

Morch 3 1, 2017

13.79

(13.79)

iiI Interest rote risk
The com pany's mai n interest rate risk orised from long term and short term borrowings with variable rates, which
expose the company to cosh flow interest rote risk. During Morch 3 1, 201 8 a nd March 3 1, 20 17, Company's
bo rrowi ngs ore de nomina ted in IN R.

The expos ure of co mpany's borrowings to inte rest rate changes a t the end of repo rting period a re as fo llows:

(Amount in (' Crote)

Particulars

Var iable rote borrowings

Fixed rote bo rrowings

Tota l borrowings

March 31, 2018

1,769.58

1,769 .58

Marcn31 ,2017

1,71 8.77

1,718.77

April 1,2016

1,665.45

1,665.45

Sensitivity

Profit o r loss is se nsitive to higher/ lower expense from bo rrowings as a result of cha nge in inte rest rote s. The ta ble
summarises the impa ct of increa se/ decrease in inte rest rates on Profit o r loss.

Impact on profit after tax

Inte rest rctes- increase by (%)

Inte rest rcte s- decrea se by (%)

Particulars
March 3 1, 2018

(8.85)

8.85

Merch31 ,2017

(8.33)

8.33

iii) Security price fluctuation risk

The compa ny's exposu re to security price risk a rises from co mpa ny' s investments in mutua l funds a nd cla ssified in the
balance shee t as fa ir va lue through profit and loss

Sensitivity

The ta ble below summa ries the impact of increase/decrease of the investment by ce rta in pe rce ntage on Profit o r loss
of the company.

Impact on profit a fter tax

Interest rotes- increase by (%)

Inte rest rctes- decrease by (%)

Particula rs
March 31, 2018 March 31, 2017

I
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NOTES TO ACCOUNTS FOR THE YEAR ENDED MARCH 31 ,2018 IContd.1
b) Credit Risk

Credit risk refe rs to the risk of defa ult on its obligation bythe coun terparty resulting in a fina ncia l loss. The maximum
exposure to the credit risk 01 the reporting da le is primari ly from trade receivables and unbrlled revenue. Accordi ngly,
credit risk from trade rece iva bles has been separate ly eva luated fro m all other fina ncial assets in the following
paragraphs.
Trade Receivables & Unbilled Revenue

(Amount in f' e rote)

Trade Receivables

Unbilled Revenue

Particulars March 31 , 2018

3,185.44

March 31, 2017

3,093.12

Apr;1 1,2016

3,707.96

Trade receivables and unbil led revenue ore typ ically unsecured and are derived from revenue earned from customers.
On a ccoun t of adop tion of Ind-AS 109, the company uses expected credit loss model to assess the impa irment loss
or gain. The co mpan y uses a provision matrix to compute the expected credit loss cllowonce for trade rece ivables and
unbilled reven ues. The provision matrixtokes into accoun t ava ilable externa l a nd interna l credit risk factors such as credit
default swop quotes, credit ratings fro m internationa l credit rating agencies a nd the company's histo rical experience for
customers .

Credit risk exposure

An an a lysis of age of trade receivab les an d unbilled receivables at each repo rting dote is summarized as
follows:

Particulars

Not pa st due

Post due less the n three months

Post due mo re then three months but no
mo re than six months

Post due more tha n six months but no
mo re tha n one year

More than one year

Tota l

March 31,2018 March 31, 2017 April 1, 2016

Gross Impairment Gross Impairment Gross Impairment

1.78 16.95 37.69

94.52 62.93 115.54

68.51 12 1.97 2 11.47

128.17 0.34 177.44 107.18

3,517.60 624.79 3,374 .10 660.27 3,702.28 466 .19

3,810.58 625.13 3,753.39 660.27 4, 174.16 466.19

Trade receivables are impaired when recoverability is co nsidered doubtful based on the recovery ana lysis performed
by the compa ny for individual trade receivables. The compa ny cons iders tha t all the a bove fina ncia l assets that are not
impa ired a nd post due for each reporting da tes under review are of good credit qua lity.

Other financial a ssets
Credit risk relating to cash a nd cash equ iva len ts is considered neg ligible because our ccu nterportles are ba nks. We
consider the credit qua lity of term deposits with such bonks that ore ma jority owned by the Government of Indio and
subject to the regula tory oversight of the Reserve Bonk of India to be good, a nd we review these bonking relationsh ips
on a n ong oing basis. Credit risk rela ted to employee loan s are considered negligible since loon is secured against
the property/guarantee for which loon is gran ted to the employees. There are no impa irment provisions as a t each
reporting dote against these finan cial assets . We co nside r 011 the above finan cial assets os at the reporting do tes to be
of good cred it quality.

cl liquidity Risk
O ur liquidity needs ore monitored on the basis of monthly ond yearly pro jections. The co mpony's principa l sources of
liquidity are ca sh and ca sh equ ivalents, cosh gene rated from o perations a nd credit faci lities from bonks.

THE STATE TRADING CORPORATION OF INDIA LIMITED
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NOTES TO ACCOUNTS FOR THE YEAR ENDED MARCH 31 , 2018 (Conld.)

We manage our liquidity needs by continuously monitoring cosh inflowsand by maintaining adequate cosh and cosh
equivalents. N et cosh requirements ore compared to ovc doble cosh in order to determine any shortfalls.

Short term liquidity requirements consists mainly of sundry creditors, expense payable, employee dues arising during
the normal course of business as of each reporting dote. We mainta in a sufficient balance in cash and cosh equiva lents
to meet our short term liquidity requirements.

We assess long term liquidity requirements on a periodical basisand manage them through Interne! accruals.

The table below provides details regarding the contractual maturities of non-derlvctlve financial liabilities. The table
have been drawn up based on the undisclosed cash flows of financial liabilities based on the earliest dote on which the
company can be required to pay. The table includes both principal & interest cosh flows.

(a) As on March 31, 2018
(Amount in :r Crorel

Less than 6 6 months
More

Particulars
months to 1 year

1-3 years 3-5 years thon 5 Total
yecrs

Trade Pcvcbles 89.67 6.04 116.29 957 .92 38.71 1,208.63

Short term borrowings (cosh credit) 174.25 84 .81 1,510.52 1,769.58

Long Term Borrowings

Other Financial Liabilities 61.59 96.49 39.43 16.00 90.70 304.2 1

Total 325.51 187.34 1,666.24 973.92 129.4 1 3,282.42

(b) AsonMorch31,2017
(Amount in t Crore)

I

Particulars

Trade Pcvobles

Short term borrowings (cosh credit)

Long Term Borrowings

Other Financial Liabilities

TotoI

(e) As on April 1, 2016

Less than 6 month s
6 months to 1 year

119.94 45.04

51.98 86.83

44.43 81.71

216.35 213.58

1-3 years

7.15

1,433 .68

146.28

42.04

1,629.15

3-5 years

976.70

22.16

998.86

More than
5 years

17.76

81.25

99 .01

Total

1,1 66.59

1,572.49

146.28

271.59

3,156.95

Particulars

Trade Poyables

Short term borrowings (cosh credit)

Long Term Borrowings

O ther Financial liabilities

Total

I

(Amount in t Crorel

Less thon 6 months
1-3 years 3-5 years

More thon
Total6 months to 1 yeor 5 years

136.09 454.10 69.38 980.46 21.72 1,661.75

51.28 4.2 1 1,433 .68 1,489.17

176.28 176.28

25.17 115.90 57.74 17.04 81.88 297.73

388.82 574.21 1,560 .80 997.50 103 .60 3,62 4.93
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41 Disclosure in respect of Indion Accounting Standard lind AS)-21 "The Effects of changes in Foreign Exchange
Rates"

The amount of exchange differences (Net) credited to the Statement of Profi t & loss Rs. 0.54 Cr. (P.Y. Rs. 24.8 1 Cr.)

42 Disclosure in respect of Indian Accounting Standard (Ind AS)-23 "Borrowing Costs"

The amount ca pital ized with Property, Plant & Equipments as bo rrowing cost is Rs. N il & Rs. N il fo r the year ended March
31, 2018 & March 31, 2017 resped ively.

43 Disclosure in respect of Indian Accounting Standord (Ind AS)-36 "Impa irment of assets"

During the yea r, the compan y assessed the impa irment loss ofassets a nd is of Rs. 0 .21 Cr.(NIL)

44 Disclosure in respect of Indion Accounting standard (I nd AS)-108: "Operating Segments"

Opera ting Segments

1) Export

2) Import

3) Domestic

Identification of Segments

The Ch ief O perating Decision Maker monitors the operating results of its Business Segm ents separately fo r the purpose of

making decisions about resource alloca tion an d performance assessment. Segm ent performance is evalua ted based on

profi t or loss and is measured cons istently with prof it or loss in the financia l statements. O perating segments have been

identified o n the basis of the nature o f prod ucts/ services and have been identif ied as per the qu ant ita tive criter ia specif ied

in the Ind AS.

Segment revenue a nd resu lts

The expenses and incomes which are not d irectly a ttributable to an y business segment are show n as unallocable

expend iture (net of unall ocated inco me).

Segment assets and liability

Segment assets include all operating assets used by the operati ng segments and mai nly co nsists of PPE, trade rece ivables,

cash & cosh equiva lents and inventories. Segment liab ility primarily includes trade payables a nd other liabi lities. Common

assets and liab ilities wh ich can not be allocated to any of the segments are sho wn as a pa rt of una llocable assets and

liabilities.

Intersegment Transfe rs

Intersegment prices are normally negotiated among segments with reference to the cost, market price and business risk.

Pro fit or loss on intersegment transfers are eliminated at the co mpany level .

(i) Segmen t Revenue a nd Expense

Details regarding reven ue and expenses attributable to each segm ent must be disclosed

Segment assets include all opera ting assets in respective segm ents comprising of net f ixed assets and current assets, loo ns

and advances etc. Assets relating to corporate and constructio n are included in unallocated segments. Segment liab ilities

include liabil ities and provisions direct ly c tlributcble to respective segment.

Segment revenues and results
(oj for the yea r ended Ma rch 31, 2018

Particulars

(l ) Segment Revenue

Export Import Domestic

(Amount in I!'e rore)

Unallocated Tota l

I

(a) External Sales

(b) Inter segment revenue

THE STATE TRADING CORPORATION OF INDIA LIMITED
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NOTES TO ACCOUNTS FOR THE YEAR ENDED MARCH 3 1, 2018 (Conld .)

Particulars Export Import Domestic Unallocated Totol

Segment Revenue (1(0) +1 (b)) 279.19 10 ,240.04 346.48 10,865.71

(2) Segments Results 18.23 4.82 3.01 26 .06

(3) a) Unallocated Corporate expenses net of unol 0.80 0.75 0.07 111. 60 113.22
loca ted income

b) Interest Expense 21.19 0,40 0.27 156.82 178.68

c) Interest Income (259.63) (1,43) (0.02) (7.78) (268.86)

Total (237 .64) (0 .28) 0.32 260.64 23 .04

(4) Profit before lax from ordinary odivities (2)-3 55.87 5.10 2.69 (260.64) 3 .02
(o),(b)&(e)

(5) Exceptional Items (0.0 1) 4.85 (35.92) 1.85 (29.23)

(6) Income taxes (5.27) (5.27)

(7) Net Profit ofter tax (4)~ (5) -(6) 255.88 0.25 38.61 (257.22) 37.52

(8) Interest in results of JV's

(9) Other Information :

(0) Segment Assets 3,156.88 85.25 52.69 1.143.38 4,438.20

(b) Segment Liabilities 1,327.65 255. 28 62,47 1,86 1.99 3,507.39

(e) Capital Expenditure 1.55 1.55

(d) Depreciation 16.02 16.02

(e) Non-Cosh expenses other then de preciation 5.32 5.63 0.78 11.73

{bJ for the yeor ended March 31, 2017 (Amount in ~ ClOre)

Particulars Export Import Domestic Unallocated Total

(1 ) Segment Revenue

(0) External Sales 793 .11 6,414 .88 606,49 7,8 14.49

(b) Inter segment revenue

Segment Revenue (1 (0) +1 (bll 793.11 6,414.88 606.49 7,814.49

(2) Segments Results 19,47 10.11 5,45 35.03

(3) (0) Unallocated Corporate expenses net of 1.57 1.16 116.13 118.86
unallocated income

(b) Inlerest Expense 18.92 0.12 140.24 159.28

(e) lnterestlncc me (232.02) (1.55) (0,49) (3.10) (237.16)

Total (211 .53) (0.27) (0.491 253.27 40.98

~
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Particulars Export Import Domestic Unallocated Total

(4) Profi t before tax "am ordina ry 231.00 10 .3B 5.94 (253 .27) (5.95)
cctivifies (2)-3 (a 1,(bJ & (e)

(5) Exceptional Items (O.OI) 112.02 41.15 (9.301 143.B6

(6) Income toxes 16.0 1 16.0 1

(7) Net Profit alter tox (41 - (51 -(6) 231.01 (1 0 1.64) (35.2 1) (259 .98) (165 .82)

(B) Interest in results of JVs

(9) Othe r Information:

(a) Segment Assets 2,9B4.15 105.25 98.B6 l,094 .B8 4,283.14

(b) Segment lia bilities 1,367.76 247. 33 3B.70 1,739.20 3,3 92 .99

(e) Capitol Expenditure 2.6B 2.6B

(d) Deprecia tion 15.94 15.94

(e) Non-Cosh expenses other tha n depreciation 0.50 129.59 41.76 29.12 200.97

Segment assets and liabilities
(e) As an Apri l 01 , 2016 (Amount in ~ em",)

Particulars Export Import Domestic Unallocated Total

(B) Interest in results of JV's

(9) Other Information :

0) Segment Assets 3,2 15.53 329.61 154.06 1,14B.65 4,B47.B5

b) Segment Liabilities I, B03.97 206.70 75.05 1,70B.34 3,794 .06

(ii) Information about mojor customers
Revenue from major customers under import segment is Rs. Nil (3 1.03.20 17, Rs.2047 .32 Crwhich is more than
, 0% of companies total revenues).

NOTE NO. 45:
Disclosure as per IND AS 19 Employee Benefits
(i) Defined Contribution plans:

A. Pension

Company has defined cont ribution pension pla n for its existing employees in pursuance to the guidel ines issued by the
Department of Public Enterprises. In this regard STC Employees Defined Con tribution Superannuation Pension Trust has
been formed. Under the scheme the employer' s contribution is 9% of bosic pay plus VDA of eligible employees and the
funds of the trust are manage d by li e. An employee has to be member of trust for a minimum period of 15 years to
avai l the benefit of th is scheme. In case the employee leaves the company before completion of 15 years only employee
contribution a long with interest is payable to him . However, this condition does not app ly to the employees who join the
other CPSE having the some Pension Scheme. (Refer Note.30 for expense on this account)

(i) Defined benefit plans :

A. Provident fund

Company pays fixed cont ribution to Provident Fund 0 1 predetermined rates to a separa te trust, which invests the funds in
permitted securities. The contribution to the fund fo r the year is recogn ised as expenses and is charged to the Statement of
Profit & Loss (Refer Note.30 for expense on this account). The obligation of the Co mpany is to make such fixed contribution
and to ensure a minimum rote of return to the members as specified by the Government. The company has nat incurred
any loss on account of ensuring minimum return on PF fund till 31 .03 .20 17. However, since the actuarial valuation report
has not been obtained as at 3 1.03.1B, the com pany is unable to comm ent upon the quantum of loss/gain in ensuring
minimum return on the fund.

THE STATE TRADING CORPORATION OF INDIA LIMITED
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B. Gratuity

c] The Company has a defined benefit gra tuity pion. Every employee who has rendered continuous service of five
years or more is entitled 10 gratuity at 15 days salary (15/26 X last drawn basic salary plus dearness allowance) for
eoch completed yea r of service subject to a maximum of f O. l 0 crore on superannuation, resigna tion, Iann ination ,
disab lement or on death . The maximum ceiling of t o. l0 Crore has been enhanced to t o.20 crore vide amendment
in the payment of gratuity Ad 1972 we.f 28.03.201 8 . However the increased limit of Gratuity is subject to approval
in the company. The Company has carried out octuriol va luotion of gratu ity benefit cons idering the enha nced ceil ing.

Based on the octuarial valuation, the follawing ta ble sets out the status of the gratuity and the a mounts recognised in the
Company's finan cia l statements as at ba la nce sheet date :

(Amount in -r Crofll)

I

Net defined benefit (a sset) / lia bility:

Current

Total PBe at th e End of year

Movement in net defined benefit (a sset)llia bility

31.03.2018

12.33
47.64

59 .97

31.03.2017

8.75
42.66

51.41

(Amount in ~ Crore)

Defined Benefit
Obligation

31. 03 .18 31.03.11

S.
No.

A

B

Porticulars

O pening balance

Included in profit or 10M:

31.03.18

51.41

3 1.03.17

52.34

Foir Value of
Pion Assets

3 1.03 .18 31.03.17

52.54 52.30

Net Defined Benefit
(Asset) li ability

-1.13 0.04

(iii) Interest cost (income)

(ii) Post service cost

(~

c

Current service cost

Totol amount recogni$ed in profit o r loss (i+ii+iiij

Included in OCI:

Remeoscremeot loss (gain):

Actuaria l loss (gain) arising from :

2.27 2.12 2.27

12.70 12.70

3.78 4.06 -3.87 .4.05 -0.08

18.75 6.18 -3.87 •.. .05 1" .89

2.12

2.12

(i) Financial assumptions

(ii) Experience adjustment

(iii) Retum on plan assets 8l<Cluding interest incom e

-0.97

·3.56

0.57

-3.98

-0.29 0.08

-0.97 0.57

-3.56 -3.98

-0.29 0.08

o
E

! afol a~~nt..~cognlsed in othe r comprehensive
Income fi+ll+i iil
Othe r

Contribution Poid to the Fund

.4.53 _3.41

0.10

-0.29 0.08

0.05

_4.82 _3.33

0.10

-0.05

F

G

Benefits paid

Closing ba lance (A+ B+C+ D+ E+ F)

-5.67 -3.79

59 .97 51.A1

-5.67 -3.79

51.03 52.53 8.94 -1.12

The Fa ir Value of Pla n Assets at the end of the repo rting period is as follows:
(Amount in ~ Crore)

S.No.

IAI

BI

Part icu la rs

Balance with Bank
SBI
Yes Bank
IDBI
ToFol lAI
GroUD Gratuitv TraditiDna l Fund Sche me
Bcici A1lionz
SBl life
HDFC Standa rd life Insurance
Totol Bl
Grand Total A+Bl

As at 31.03.2018

0.03
0.01
0.04

16.54
26.47

7.98
50.99
51.03

As 0'31.03.2017

0.51

0.51

15.22
29.40

7.40
52.02
52.53

I
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C. Post-Retirement Medica l Benefit Scheme (PRMB)

The Company has Post-Retirement Medicol Benefit Scheme (PRMB), under which the retired employees and their spouses ore
provided medtcc l faci lities in the empanelled hospitals. They con else avail treatment as ovt-pctlent subject to a ceiling fixed by
the Company. The scheme is unfunded and the liability for the some is recognised annually on the basisof actuarial valuation.
However, the STC Retired Employees Medicol Benefit Scheme hos been suspended w.eJ 16.05.2018 till further orders. Hence
it moy affect the actual liability on this a ccount the mag nitude of which is not cscerto incble at present. Further the compa ny
hos curta iled the Medica l Benefits of employees retired on or before 25 .11.2008 .The medicol benefits to be provided to such
employees have been brough t at pe r with the the employees retiring after 26.11.2008. The effed of such curtollement has
a lread y bee n token while ca lculating the actuarial va luation of Post Retirement Medical Benefit Scheme.

Based on the actuarial valuation , the follow ing table se ts o ut the status of the PRMB and the amounts recognised
in the Company's financial sta te me nts as at balance sheet date:

(Amount in t Crore)

Net defined benefit (assetl/liability:

Current

Non-Current

Total pao at the End of year

Movement in net defined benefit (a sset) /Ilability

31.03.2018

7.35

95.69

103 .04

31.03.2017

6.83

95.60

102.43

(Amou nt in t Crore)

31.03.18 31.03.17 31.03.18 31.03.17 31.03.18 31.03.17

S.
No.

Particulars

Defined Benefit
Obligation

Fair Value of Pion
Assets

Net defined benefit
(osset) liability

A Opening ba lance

B Included in profit o r loss:

(i) Current service cost

(ii) Post service cost

(iii) Interest cost (income)

Total amount recognised in profit o r loss

C Included in OCI :

Remecsurement loss (ga in):

Actuarial loss (ga in)arising from :

(i) Financia l assumptions

(ii) Experience ad justment

(iii) Return on pla n assets excluding interest
income

Total amount recognised in other
comprehensive income

D Other

E Benefits paid

F Closing balance (A+B+C+D+ E)

102.43

0.82

7.53

8 .35

-4.17

5.52

1.35

-9.09

103.04

96.95

0.68

7.52

8.20

4.47

2.17

6.64

-9.36

102.43

102.43

0.82

7.54

8 .35

·4.17

5.52

1.35

-9.09

103 .04

96.95

0.68

7.51

8.20

4.46

2.17

6.64

-9.36

102.43
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NOTES TO ACCOUNTS FOR THE YEAR ENDED MARCH 31 , 2018 (Conld.)

D. Leave

The Com pa ny provides Earned Leave (Ell and Half Pay leave (HPl) benefit to the employee s of the Company which accrue
annually at 30 days a nd 20 days respectively. The maximum ceil ing for enooshment of leave at time of superannuationl
cessation from service other than on disciplinary ground shall be limited to 300 days (El & HPl combined). 50% of El sub ject
to a maximu m 150 days is en-cashable on resignation. El is en- cashable while in service leaving a minimum ba lance of 15
days twice a year. The scheme is unfunded and liability for the some is recognised on the basis of Actuarial Valuation

(AmO\Jnt in " Cront)

Net defined benefit (assell /l iability : 31.03.2018 3 1.03.2017

Cu rrent 2.27 2.3 1

Non-current 11.58 10.74

Total paD at the End of year 13.85 13.05

Movement in net defined benefit (assetl/liability

(I) Current service cost

(iiJ Post service cost

(iii) Interest cost (income)

B Included in profit or loss:

(Amount in ~ Crore)

Defined Benefit Fair Value of Plan Assets
Net defined benefi t

Obligation (OSS&t) liability

31.03.18 31.03.17 31.03.18 31.03.17 31.03.18 31.03.17

13.05 15.57 13.05 15 .57

0.8 1 0.82 0.81 0.82

0.96 1.21 0.96 1.21

Pom culors

A O pening ba lance

S.
No.

C Remeasurement 10 55 (gain):

Actua ria l loss (ga in) a rising from :

(i) Fina ncia l a ssumptio ns .0 .30 0.31 -0.30 0.31

(ii) Experience adjustment 2.01 2.18 2.01 2.18

(iii) Returnon plan cssets excluding interest income

Total a mount recognised in profit or loss
(B+C)

3.48 4 .52 3.48 4 .52

D Ot her

E Benefits paid -2.68 -7.04 -2.68 -7.04

Closing balance (A+ B+ C + D+ E) 13 .85 13.05 13.85 13.05

Sick Leave/(HPl)

(Amount in ~ Cro..)

Net defined benefit (asset)/Iiobility: 31.03.2018 31.03.2017

Current 2.97 2.56

Non-current 9.66 11.7 4

Total PBO at the End of year 12 .63 14.30

THE STATE TRADING CORPORATION OF INDIA LIMITED
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,

I

Movement in net defined benefit (osset)Jlia bility

(Amount in ~ Crotll)

Defined Benefit
fa ir Value of Plan Assets

Net defined benefit
S. Porticulon; Obligcrtion (orosef) liability

No.
31.03.18 31.03 .17 31.03.18 3 1.03.17 31.03.18 31.03.17

A O pen ing ba lance 14.30 14.08 14.30 14.08

B Included in profit or loss:

(i) Current service cost 0.50 0.65 0.50 0.65

(il) Post service cost

(iii) Interest cost (inco me) 1.05 1.09 1.05 1.09

c Remeo surem ent loss (gain):

Actuarial loss (gain) arising from :

(i) Financia l assump tion s -0.20 0.26 -0.20 0.26

(ii) Experience adj ustment -1.76 -1.13 -1.76 -1.13

(iiQ Return on pio n assets excluding interest income

Total amount recognised in profit or loss (0,41) 0.87 1°,41) 0 .87II8+cI
D Other

E Benefits paid -1.26 -0.65 -1.26 -0 .65

Closing balance (A+B+C+D+E) 12_63 14 .30 12.63 14.30

E Other Benefits

Service awards were given to regu lar employees for rendering co ntinuous service in the Company fo r long service rendered
by them on co mpletio n of 15/25/30/35/38 years of service. Besides this, se rvice award @ Rs. 1,000/· per year for each
completed yea r of service was else g iven at the time of re tire me nt sub ject to a maximum of f30,OOO/· . The same ha s been
discontinued vide Personnel Division Circular doted 13.0 6. 20 17.As per Actuaria l Valua tion compa ny' s best estimates fo r fY
20 17·201 8 is Ni1. (t1 .53 Cr. for 2016-20 17) fo r on roll em ployees .

F Aduoriol Assumptions

The following were the principa l octuarial assu mptions a t the reporting do te
(Amo unt in f Crore)

S.No. Particulars 31.03.2018 31.03.2017

1

2

3

Disco unt Rate

Future Sa lary Increase

Medica l Cost Increase

7.71%

8%

8%

7.36%

8%

8%

The d isco unt ra te is based upon the ma rket yeilds ava ilable on Government bo nds a t the accounting dote re levant to
currency of be nefit payments fo r a te rm that of the lia bility

ii Sa lary G rowth rote is compa ny' s long term best estimate as to sa lary increases & ta kes account of inflation, sen iority,
promotion, bus iness plan, HR policy a nd other releva nt foc tore on lo ng te rm basis as provided in re leva nt accounting
period.

iii Medica l Cost increase rate is compony's long term best estimate as to cost increases ta king into a cco unt of infla tion ,
other releva nt factors on lo ng term basis as provide in re levant acco unting period

THE STATE TRADING CORPORATION OF INDIA LIMITED
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NOTES TO ACCOUNTS FOR THE YEAR EN DED MARCH 31 , 2018 (Conld.)

G Sensitivity Analysis

Rea sona bly possible change s at the reporting date to one of the releva nt actu a ria l assumptions, ho lding other assumptions

consla nt, would have affected the defined benefit obligation by the a mounts shown below:

As on 31 .03 .20 18

Change in Gratuity PRMB I Earned leave Half Pay leave
Assumption Assumption (Funded) (Non Funde d)

0.50% · 1.34 -5.64 ·0.41 -0.28
Discount role

-0.50% 1.40 5.74 0.44 0.29

0.50% 1.39 0.44 0.29
Salary growth rote

-0.50% -1.35 -0.41 -0.28

0.50% 5.78
Medicol Cost Increase

-0.50% -5.67

As on 31 .03 .2017

Change in Gratuity PRMB I Earned Leave Half Pay Leave
Assumption Assumption (Funded) (Non Funded)

0.50% -0.74 -5.61 -0.40 -0.33
D isco unt rote

-0.50% 0.72 5.70 0.43 0.35

0.50% 0.7 1 0.42 0.35
Sa la ry growth rate

-0.50% ·0.74 -0.40 ·0.33

0.50% 5.75
Medical Cost Increase

-0.50% -5.64

Sensitivities due to mo rtality& withdrowo ls o re not materia l & hen ce impact of cha nge due to these not c1aculoted byactuarial.

Sensitivities as rete of increase of pensions in payment, rate of increase of pensions before retirement & life expectancy ere
nat applicable

H Risk Exposure

Valuations are based on certain assumptions, which are dynamic in nature and vary over time. k, such company is
exposed to various risks as follows:

Salary Increase - Actual salary increase will increase the Plan's Liability. Increase in salary increase rote assumption in
future valuations will a lso increase the liability.

2 Investment Risk-If plan is funded then assets liabilities mismatch & actual investment retum an assets lower than the
discount rate assumed at the lostvaluation dote can impact the liability.

3 Discount Rete- Reduction in discount rote in su bsequent valuations can increase the plan's liability.

4 Mortality & Disability. Actual deaths& Disabilitycases proving lower or higher than assumed in the valuation can impact
the liabilities.

5 Wi thdrowols- Actual withdrawals proving higher or lower than assumed withdrawals and change of withdrawal rates at
subsequent valuationscan impact Plan's Liability.

I

I
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Amount in ~ Croru)

As on 3 1.03.2018

Gratuity PRM8 IEarned leave Hoff Poy leave

(Funded) (Non Funded)

12.33 7.35 2.27 2.97

10.69 8,44 1.29 1.36

4.16 9.37 1.68 1,46

4.82 10,49 1.53 1.1 9

4.84 11.96 1.31 1,40

23.11 55,42 5 .77 4.25Over 5 years

Between 4·5 years

Assumption

less thon 1 yeor

M a turity Profile of Defined Benefit Obligations,-- -'-==c:...::::::.:;

Between 1-2 years

Between 3-4 years

Between 2·3 years

Maturity Profile of Defined Benefit Obligations

Assumption

Less than 1 year

Between ) ·2 years

Between 2-3 years

Belwee n 3-4 years

Between 4 ·5 years

O ver 5 years

(AmO\lnt in t Crore)

As on 31.03.2017

Gratuity PRM8 IEarned leave Half Pay leave

(Funded) (Non Funded)

8.75 6.83 2.31 2.56

11.51 7.13 1.28 2.08

3.69 8.14 1,42 1,46

3.77 8.99 1.29 1.36

3.73 10.02 1.21 1.24

19.97 61.31 5.54 5.61
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46. Disclosure in respect of Indion Accoun ting Sta ndard 24 "Rela ted Parties Disclosures"

0) Listof Related porties:­
(i) Subsidiories:-

• STCl Ltd.

(ii) Joint Ventures:
1. N.S.S Sotpuro Develop ment Company Limited

(iii) Associates:-
1. Richfield Aquotech ltd.
2. Blue Gold Maritech Ltd.
3 . Nat iona l Tannery Company Ltd.
4 . lndopirin Gloves Limited.

(iv) Key Managerial Personnel (KMP):

Nome Designation Remarks

Shrt Kho leel Rahim Chairman & Manag ing Director Suspended w.e.f 18.11.20 16

Shri S. K. Gupta Director Marketing Upto 13.07.20 17

Shrl Ro jiv Chopra Director (Marketing)
Additional Charge of

CMD w.e .f28.11.2016

Shri S. K. Sharma Director (Personnel)
Additional Charge of Directo r Finance

w.e.!. 31-10-2016 to 3·01 ·2 018

Shrl P. KDoss Director (Marketing) w.e.! 19.02.20 16

Shri Umesh Sharma Director (Finance) MMTC
Additional charge of STC w.e.f

04 .01.201 8

Sbrt G . Rovichand ran Director (Finance) Uptc 24 .08 .20 16

Shri J. K. Dodoo Government Nom inee Upto 16.03.2018

Shrt S.c. Pandey Government Nom inee w.e.f 27 .03.2018

Shri AX Bhalla Government No minee Uctc 02 .11.2016

Dr. InderJit Singh Government Nom inee 10.11.2016 to 28 .09 .20 17

Shri Sunil Kumor Government Nom inee we.f 21.10.2017

Dr. N Sundcrodevcn Independent Director w.e.f 03.08.2016

Dr. K Rangorojon Independent Director w.e.f 03 .08.2016

Shrt Sunil Trivedi Independent Diredor w.e.f 03 .08.2016

Shri Arvind Gupta Independent Director w.e.!03 .08 .2016

Dr. Amitobh Rojan Independent Director w.e.f 14.02.201 7

Shri M.L Pcreek Independent Director w.e.f 14.02.201 7

Ms. Bhcrctht Magdum Independent Director w.e.f 24.03.2017

Shn Bhorotsingh Parmar Independent Director w.e.f 31 .03.20 17

Ritu Arora Company Secretary From 11.08.2016 to 03.01 .20 18

Kanchon Tripathi Company Secretary Upto 11.08.201 6

Komlesh Kumori Compa ny Secretory we.f04.0 1.201 8

Shri S.K Singhal Chief Financial Officer w.e.! 05.03 .2018

I
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(v) Post Employment Benefit Plans:

1. The STC of Indio ltd. Employees Provident Fund Trust.
2, The STC of Indio Ltd. Gratuity Fund Trust.

3 . STC Employees Defined Contribut ion Superannuation Pensio n Trust.

(vi) Entities under the co ntrol of the some Government:

The com pa ny is a Cen tral Public Sedor Undertaking (CPSU) controll ed by Cen tral Government by ho lding
ma jo rity of shores (refe r note 18), Pursua nt to Pa rag raph 25 & 26 of Ind />S 24 , entities over which the some
government has control or jo int contro l of, or signif ica nt inf luence, then the reporting entity and other entit ies
sha ll be rega rded as related parties. The compa ny has ap plied the exemption ava ila ble for government related
entities and has mode limited disclosures in the fina ncial statements. Such entities with which the Company hos
significant trcnsocnons include but not limited to Ministryof Fertilizers a nd chemicals.

b) Transoctions with the related parties are as follows :

Subsidiaries and Joint Venture
Companies

Subsidiaries
Joint Venture
Companies

Particulars

Rent Received (Rs.)

20 17-18

12,000

2016-17

12,000

2017 -18 20 16-17

N.A

(Amount in f' Cro",)

Compensation to Key management personnel

- Short term employee benefits

- Post employment benefits

- Termina tion benefits

. O ther long term benefits

Total Compensation to Key management personnel

2017-18

1.50

0 .52

0.1 7

2 .20

2016-17

1.88

0.28

0.3 1

2.47

Particulars
The STC of Indio Ltd.
Employees Provident

Fund Trust

STC Employee
Defined Contribution

Superannuation
Pension Trust

(Amount in f' Cro",)

STC Gratuity
Fund Trust

I

201 7-18 2016-17 2017-18 2016- 17 2017-18 2016- 17

STC contribution for the year 4.97 5.18 4.27 4.44 10.07 (1.22)

Outsta nding Ba lan ce at the 1.63 1.78 0 .32 0.33 8.93 (1.1 3)
end of the yea r with STC

Transactions with the related parties under the control of the some Govemment
(Amount in f' Crore)

S.
Name of the Nature of

Nature of
No. Govt . Dep t./ relationship with

Transaction
2017-18 2016-17

Govt . Entity Entity

1 FCI Central govt. Export 0.33 33.26

2 NODB Centra l govt. Others 0.25

3 BIFRIOFS Centrol govt. Others 5.34 9.37

4 IBEF Central govt. O thers 1.34 1.21

5 Naida SEZ Centrol go¥!. Others 0.47 0.39

THE STATE TRADING CORPORATION OF INDIA LIMITED
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(Amount in t Crore)

S.
Nome of the Nature of Notu re of

No. Govt. Dept.! relationship with
Tronsodion

2017-18 2016-17
Govt. Entity Entity

6 15th Finance Central govt. Others 2.75
Commision

7 Ministry of De- C entral govt. Domestic 7.68 5.74
fence

8 Department of Central govt. Import 2,047.33
Fertilizer

9 Guojart Stote Govt. of India Others 1.17 1.78
Petroleum Cor- Undertaking
poration

10 ONGC Govt. of Indio Others 0.39
Undertaking

11 Roshtriyolspat Govt. of India Domestic 1.66 0.9 1
Nigam Ltd Undertaking

12 NMDC Ltd Govl. of Indio Domestic 0.01 1.19
Undertaking

13 FAD Govt. Domestic 5.59 8.09

14 PHQ Bhopal Govt. Domestic 2.10

15 COD Jobclpor Govt. Do mestic 2.33

16 CAD Pulgoon Govt. Domestic 0.56
Mohoroshtro

17 Bharat Oman Govt. of India Domestic 12.45 69.48
Refinery li mited Undertaking

Totol 39.42 2183.72

c) Outstanding balances with related parties are as follows:

(Amount in :r Crorel

I

Particulars

Amount recoverable towards loons

- From Subsidiaries

· From Key Managerial personnel

- From O thers

Amount recoverable other than loons

31 st March 2018 31st March 2017 l st April 20 16

Nil

- From Subsidiaries

· From Joint Ventures

- From Post employment benefit plans

Amount Payable

· To Joint Ventures

3.69 4.19

Nil

Nil

4.19

I
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d) Individually significant transadions:

I

Particulars

(Amount in l' Crote)

I Nature of Relcticnship I 2017-18 I 2016-17

Nil

e) Terms and conditions of transactions with the related parties

• Transactio ns with the related parties are mode on normal commercial terms and co nditio ns and ma rket rates.

DISCLOSURE AS PER IND AS27 'SEPARATE FINANCIAL STATEMENTS'

a) Investment in Subsidiaries:

Proportion of Ownership
Company Name

Country of
Incorporation 31stMarch2018 31stMarch2017 01sf April 2016

STCllimited India 100 100 100

b) Investment in Joint Venture Entities/Associates:

Company Nome
Country of

Incorporation

Proportion of Ownership

31stMorch2018 31stMarch2017 OlstApril2016

NSS Sotupuro
Develo pment
Co mpany Limited

Richfield

Aquctech l td.

Indio 25 25 25

I

Blue Gold Moritech
Ltd.
Notiona l Ta nnery
Co mpa ny Ltd.

Indopirin G loves
Limited.

THE STATE TRADING CORPORATION OF INDIA LIMITED
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I

47 Disclosu re in respect of Indion Accou nting sta ndard (Ind AS) 17 "l eoses"

47 .1 Operating lease

0) h lessee

Future minimum lease paymenfs under nc n-ccncellc ble operating leoses ore as follows:

(Amount in t Crore)

Particulars

Payable in less thon 1 yea r

Paya ble betwee n I year a nd 5 years

Payable after more then 5 years

For the yeo r
ended

March 31, 2018

1.56
1.56
1.26

For the yeor
ended

March 31 , 2017
1.71
2.74
1.64

Asat
Apd! 1,2016

1.54
4.06
2.02

Poyments recog nised as on expense in Statement of Profit & Loss

Particulars

Payable in less thon 1 yeor
Paya ble between 1 yea r an d 5 years

Payable ofter more thon 5 yeors

For the yeor ended
March 31 , 2018

2.14

3.33

(Amount in t Crore)

For the yeor ended
March 31,2017

2.76

3.89

Property at Bang al ore:

The Land is purchased on lease for 30 yeors and will be expiring in FY 202 6, Bui lding is constructed on said
property which is let out. Three floo rs of the office building are let out to two tenants. As per the terms of this
agreement there is a lock in period of 24 month for both the parties i.r.o one floor and where as for the other two
floors lock in period for both parties is 30 months. In all the agreements lessee has the option of exiting the premises
after com pletion of lock in period by providing 3 months advance written notice to the lessor.

Property at Bhopal :

The office building of STC Bhopa l was token on 30 years lease from BDA and has exerted on 3 1.03.20 16, per
annum lease rent is Rs . 2061/ ·
Property at Mumbai:

Lease for Ma llat Bunder plot has expired on october 20 16. However the branch is continue to occupy and use
the mcllo t bunder plot fo r commercia l exploi tation as mutually agreed with MBPT authorities. The Branch is in the
process of extention of long lease due to new policy for long lease of port trust land being approved by the ministry,
Accord ingly no disclosure with respect to leasing of mallat bonder plot is mode in the above table.

Property at Hyderabad :

The land is token on lease from Mi s Port Trust by STC, Hsdercbcd lease tenure being 30 years expiring in FY 2026.
The lease rental is payable on annual basis which is revised after every three years @15%.

b) As lessor

Future minimum lease payments under non-cancellable operating leases are receivable as follows:

(Amount in t Crorll)

Particulars

Within less than 1 year

Between 1 year and 5 years

After more than 5 years

For the year
e nded

March 31, 201B

2.42
2.18

For the year
ended

March 31 , 2017

3.25
4.75

Asat
Apr;! I, 2016

3.1 8

6.29

I
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Payments recognised in Statement of Profit & Loss

,

(Amount in ~ Crore )

I

Particulars

lncome . generat ing property

Vacant Property

Self occupied property

For the yea r ended
March 31, 2018

42.50
0.27
0.05

For the yea r ended
March 31 , 2017

39.96
0.20
0.06

Contingent renls recogn ized as on incom e in the period: NIL

47.2 finance leose

0) As lessee

The company acqu ires la nd on leasehold land from the government au thorit ies which ca n be further renual
based on mutua lly agreed terms and conditions. The leases a re non cancellab le. These lease a re ca pitalised
at the one time premium paid . The execution of lease deed is pending with resped to Jowohar Vyopor
Bhowan, STC-Housing Colony an d Flats at AGVC. Major terms and conditions of leases are as under.

1. Jawaha r Vyapor Bhawan (NB )

a . The lan d has bee n allotted by L&DO.

b. The property to be used as office building of STC.ln case of any portion of building is given on rent 25%
of the renta l income is payable to L&DO, which has bee n co ntested by the compa ny.

c. The property ca nnot be so ld/ mortgage or put to a ny other use without written co nsent of L&DO.

Contingent Rent - L&DO a llotted a plot of land measuring 2.599 ac res fo r constructing of office buildi ng
vide lease agreement signed on 15. 12 .1975 . In order to execute the perpetu a l lease, matter has bee n
ta ken up with L&DO who ha s indicated an expenditure of Rs 132.83 crores on va rious account for
facili tating execution of perpetua l lease. The de mand raised by L&DO is not acce pta ble to STC a nd is
being disputed in view of ve rification of adua l facts . The a ctua l lia bility is therefo re not cce rtcmcble at
present. Hence no provision was considered necesso ry.

2 . STC's Ho using Colony:

a . The property ha s bee n allotted by la nd a nd Building Delhi Administration.

b. It is to be used for as reside ntial qua rters for Staff.

Contingent rents recognized as an income in the period: Nil

THE STATE TRADING CORPORATION OF INDIA LIMITED
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48 Disclosure in respect of Indion Accounting Standard (Ind ASI~33 "Ea mings Per Share(EPSI

oj Basic EPS

The earnings and weighted overage number of ordinary shores used in the ca lculotion of bos!c EPS and Basic EPS
is as follows:

(Amo unt in f Cro re)

I

Particulars

Prof it (loss) for the year, attributable to the owners of the company

Earnings used in calculation of basic earnings per shore (Al
Weighted overage number of ordinary shores for the purpose of
basic earni ngs per shore (B)

Bask EPSWBj

For the yeor ended
March 31, 2018

40.67

6.00

6.78

For the yeor ended
March 31, 2017

(1 63.64)

6.00

(27.27)

b) Diluted EPS

The eornings an d weighted overuge number of ordina ry shores used in the calculation of Diluted EPS is as
follows:

(Amount in t Crore)

Particulars

Profit (loss) fo r the year, attributable 10 the owners of the company

Earnings used in calculation of basic earn ings per share(A)

Weighted average number of ordinary shores (in crore) for the
purpose of basic earn ings per share(B)

Bask EPS(AlB)

49) Dividends

Particu lars

(i) Equity Shares (in crore]

(ii) Dividends not recogn ised at the end of reporting period .

50) Assets Pledged as Security

Particulars

Non-current

Total

Financia l/Non-Financial Assets

Tatol

For the year ended
March 31, 2018

40.67

6.00

6.78

For the year ended
March 31, 2018

6.00
Nil

For the yea r ended
Morch 31, 2018

Nil

For the year ended
March 31, 2017

(1 63.64)

6.00

(27.27)

(Amount in ~ Crore)

For the year ended
March 31, 2017

6.00
Nil

(Amount in ~ Crore)

For the year ended
March 31, 2017

First Charge/ Floating Charge

Tota l

Current assets of the company

I
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I

5 1 Balances in parties' accounts, claim recoverable and advances ore subject to reconciliotion/confirmotion in many cases
and ore subject to ad justments that may arise on reconciliation .

5 2 Curre nt and other lia bilities include ba lances thot are subject fa reco nci liation/ co nfirmation and consequential
adjustments.

53 The subsidiary namely STCl Limited hod appointed Mis ICRAMonogement Consultant Services to prepare 0 Tum-ground
Pion for the Company in view of its weak financial position. Based on the Report submitted by the Consultant, the Boord
of Directo rs of the subsidiary Company hos passed 0 Reso lution on 18.04.20 13 to toke necessary steps for winding-up
of the subsidiary company and to introduce a voluntcrv separation scheme(VSS) to employees. The union cabinet has
ap proved in its meeting held on 13.08.20 13 for winding up of STCl Li mited. According ly the subsidiary company has
filed winding up petition doted 26. 11.2013 before Hon'ble High Court Kc mctckc which is pend ing for disposal. The
Subsidiary company has offered VSS to the regular employees in September 2013 . O ut of 51 employees, the present
strength of employees is I I only.

5 4 Holding company (The State Trading Corpo ration of Indio Limited) has not given ony guarantee for the credit facili ty
availed by the subsidiary company STCL

55 Accounting policies, Schedules and Notes on accounts attached fo rm on integral port of the accounts. Values in brackets
indicate cor responding previous year figure .

As per our report of even date ottoched

Fo!" P. JAIN & COMPANY
Chartered Accountants
Firm Reg. No . 000 71 lC

Sd/·
(PANKAJ JAIN)
Partner
M. No. 097279

Place: New Delhi
Date: 28.05.2018

Sdl·
(RAlIVCHOPRA)

Director fMarkefinQl with
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DIN ·06466326

Sdl·
B RDHAWAN
CGM-Finance

Sdl·
(S.K. SINGHAl)

GM·F& CFO

Sdl·
(KAMlESH KUMARI)
Company Secretory
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MANAGEMENT REPLIES TO THE OBSERVATIONS OF STATUTORY AUDITORS ON THE
STANDALONE ACCOUNTS FOR THE YEAR 2017-18

I

Qualifications /Observations of the Statutory Auditors

Basis for qualification :
(i) Reference is invited to Note no. 9.5 an d 26.1, Trade

rece ivable includes ~2076.70 crore (previous year
t 1904.24 c-eres] a nd othe r income includes interest of
t 259.47 cro re (previous year t 231.93) booked during
the current yeer on ove r dues from one of the business
associates on account of goods supp lied in earlier years.
The dues ore stated to be secured by EMD of t 29.73
crore and personal guarantee of chai rma n of its holding
company. Co nsequent upon Conciliation Agreem ent
doted 15.11.2011 and further settlement agreement
doted 17 .05 .20 12 the entire dues were paya ble to the
co mpany by 10.11.2012. During the year, the Business
Associate remitted an amount of 'f 100 crore (previous
year 'f7Q.1 8 crc re] on the directions of Hon'ble Supreme
Court. Cons ide ring the poor recovery, no n-availability of
security, dispute by party with respect to interest charged,
and age of outstanding dues, interest income should not
be recognized as per concept of prudence.

Considering the overall circumstonces surrounding the
recoverobillts of o utstanding dues of f 2Q76.70 crores,
we are not in 0 position to ascertain whether the amount
is fully recoverab le or not. We ore informed by the
management that petition for execution of decree as
per Conciliation Agreements under the Arbitration ond
Conciliation Act, 1996 has been filed before the Hon' ble
Supreme Cou rt wherein it has been held thot decree is
fina l. The porty has submitted payment proposal before
the Hc n'ble Apex Court which is still subjudice before
the Hon'ble Apex Co urt. Coses U/s 138 of Negotioble
Instruments Act are also filed by the company before the
Hc n' ble High Court Delht . The Enforcement Directo rate
and CBI are also investigoting into the matter about
cheating and fraud done by the party. We have also been
provided affi rmative Boord Resolution dt . 14.02 .2017
and outcome dt. 30 .05.20 17 that all possible efforts are
extended fo r recovery of the dues through legal process
and company is assured of recovering the dues.

(ii) Wi th respect to contingent assets disclosed, the
management has not provided any substantive evidence
in support of probability of recovery, hence we are not in
a position to form an o pinion thereo n.

I

Management Replies

Other Income include interest of 'f259 .47 cro re recoverab le
from one of the business associate with whom concil iatio n
agreement hos been signed which has been held as final by
Ho n'ble Supreme Court. Dues ore secured by EMD of f 29.73
cro re and the personal gua ranlee of Chairmon of its ho lding
company. The case for enforcement 01decree is conti nuing
with Hon'ble Supreme Court. During the year, the business
associate remitted an amount of 'f100 .00 cro re with the
knowledge of Hon'ble Supreme Cou rt. Considering the status
of case in the Hon' ble Supreme Court, the management is
hopeful that the associa te may come out with settlement
proposal fo r repayment of entire dues to STC. Next dote of
hearing is 13.08 .20 18. Hence the debt is considered good
and interest accrued thereo n is recognized as income.

The amount shown as con tingent asset os on 31.3.18
represents mostly the interest on de layed payment by
the associates and other amounts recoverab le fro m the
associates under the agreement entered into with them.
As per proctlce , the receivables/ claims ore reviewed by the
Manage ment at period ical intervals. In case Associates are
not paying the dues/ there is inordina te de lay in recovery
of dues, Legal and other actions are initiated to recover the
dues. Subsequently, as a prud ent accou nting pol icy, interest
etc. are not recogn ized in books of accounts and shown as
contingent csset. Provision is made where ever recovery is
considered doubtful. In such cases the inco me is recognized
on receipt basis.

lHE STATE TRADING CORPORA110N OF INDIA LIMITED
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(iii) Reference is invited to Note 4 .1, the co mpany has

not mode provision of ~ 132. 83 crores being the
am oun t payable to l&DO fo r execution of lease deed
of co mpany' s one of the property, hence to that extent
provision for impairment of fixed assets is short mode.

(iv) Reference is invited to Note no . 9 .16 as regard provision
of f 3.58 crore ma de aga inst f 10 .53 crore recoverable
from one of the business associate, the management
has co nsidered f6 .13 crore towa rds va lue of immovable
property prov ided as security. Since the com pany is not
able to sale the property inspile of variou s auctions,
hence in our opinion till reali zation of such secur ity,its
val ue sho uld not be considered for ascertainment o f

provision for do ubtful debts. Had the company made the
provision ofsaid amount , net profit of current year wo uld
have been lower by ~5.77 cro re, retai ned earning and
trade receivable (current assets) wou ld have been lower
by ~5.77 crore.

(v) Mumbai branch audito r has reported that debit balances
appearing in Bhopal branch pertain ing to security deposit
and loons & advances of ~0 . 19 crore has not been writte
off pending approval fro m com petent autho rity. Had the
co mpany written off these ba lances, net profit of current
year would have been lower by f O.19 crore, retained
earning and deposits a nd loans & advances would have
been lower by (0.19 crore.

Emphas is of motters:
a. Reference is invited to Note no . 20 .2 & 20.5 , the bank

acco unts of the company are classif ied as no n performing
asset by all the financing banks due to non payment of
dues by the com pany. The company has prepa red the
accounts on go ing concern basis considering the variaus
actions being taken by the management under the
supervisio n of the administrati ve ministry.

THE STATE TRADING CORPORATION OF INDIA LIMITED

l&DO allotted a plot of land measuring 2.599 acres fo r
constructi ng of office building. lease Agreement was signed
on 15.12.1975. In orde r to execute the perpetua l lease,
matter has been token up with l&DO who has indicated
an expenditure of ~ 132.83 crore on vario us account for
facilitating executio n of Perpetua l l ease. The demand raised
by l&DO has been examined and so me discrepan cies/
factual inaccuracies are noticed and same have been taken
up with l&Oo. Thus, the demand letter raised by l&DO is
under review by them. The actua l liability is therefo re not
ascertainab le at present. Hence no provision was considered
necessary.

Trade receivab les includes an amo unt of ~ 1 0 .53 crore
(f 10.53 crore), recoverable from o ne of the business
associate for sale of met coke. A provision of fJ .58 crore has
been made against the dues. The balan ce dues are secured
by mortgage of free ho ld land. M/s. Cushma n wakeneld, who
had previously valued the property, has been appointed to
sell the properly. Process of selling the properly is in advance
stage . For recovery of the bal ance d ues, cla im has been filed
with Ne lT through IRP. The company has filed lega l and
criminal case aga inst the business assoc iate which are being
fo llowed up. In view of above no provisio n is considered
necessary at this stage.

The debit bclc nce represent deposit with telephone autho rities,
sales tax authorities, MPEBand other sundry deposit etc. The
Bronch has been adv ised to examine the deta ils and arra nge
other back up papers to justify the deposits in books of
accounts. However necessary actio ns would be toke n during
the current financial year t.e. 2018· 19.

The Co mpany is primarily in the business of trode with various
coun tries, to undertake promotion of export and to undertake
market intervention o peratio ns in com modities as specified by
Governme nt fro m time to time. The co mpany is fu lly equ ipped
with the necessary infrastructureI facilities to undertake any
volume of business opera tio ns.

For lost few years the company is facing mismatch in inf lows
and outflows of funds due to huge recoverable from business
associates who hod defaulted in making timely payment to
STC. legal actions have been take n for recovery from the
associates.

All these have led to temporary financial crunch. The source
of current liquidi ty crunch faced by STC is not structu ral
deficiency but the prob lem o n account of some transactions
which we are trying to reso lve. The com pany has appo inted
financia l advisor for restructuring of existing loa ns and fo r
raising additiona l loo ns. The funds raised would be used fo r
executing perpetual lease deed of offi ce complex JVB. After
executing perpetua l Lease deed, there would be substantial
increase in value of the property. The company then proposes
to raise additiona lwo rking capita l funds against the properties.
Therefore, the Co mpany has approached its lender banks fo r
an appropriate resolution plan with the o bjective to meet the
operations of the co mpany viable a nd sustainable.

I
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b. Reference is invited to Note no. 38.3, regard ing cont ingent
liability of f83 .32 crore payab le to foreign supplier as
per arbitral award, the company has filed on appea l
against the arb itration award in the Hon'ble Delhi High
Court and Com pany deposited f 33.05 crore with court
as per direction of Delhi High Court . Court proceedings
are completed and Court judgement is reserved. The
transaction was undertaken on behalf of Department
of Fertilizer (OO F) and is being regularly followed up.
Hence, no provision is considered necessary.

c. Reference is invited to Note no. 38.4, regarding
contingent liab ility of f90.73 crore along with interest
payable to a foreign supplier on account of import of
pulsesin earlie r years as per majority arb itration award
passed in favour of foreign supplier. The company has
filed an appeal agai nst the majority arbitration award
in the Hon'ble Delhi High Court. This transaction was
undertaken on behalf of Ministry of Consumer Affai rs
(MaCA), which is being regular ly followed -up. In view
of above, no provision is considered necessary.

In view of below mentioned points, it is believed thot we shall
be in 0 position to confidently soil as a going concern.

1. Ministry of Commerce hos issued a Letter of Comfort fo r
on amount of Rs. 500 crore. The adequate support of
Ministry of Commerce, Govt. of Indio, re-estcbllshes o ur
faith as a going concern entity.

2 . Substa ntial amount is expected to be recove red from
various associates in the com ing year',;,

3. The company hos undertaken various cost reduction
measures to improve the liquidity / profitobil ity such as
closure of unvioble brooches, undertaking trode in those
com modities fetching higher trade margins etc.

Considering the strength of the compa ny, business plans
and future ou tlook as assessed, the company is quite
confident to reach at some workable solution to reso lve
financial position of the company.

In the said transaction, on the directions of DOF, STC hod
directed the supplier to restrict the quantity of urea import
on Govt account. The party suppl ied contracted quantity for
which Oa F paid at reduced market rate to STC.

As STC was out of pocket for the differential amo unt, STC
invoked PBG of MIs Helm and encoshed Rs. 33 .05 crore.
The supplier did not accept encashment of their PBG and the
matter was referred to Arbitration, where the majority owcrd
was pronounced agai nst STC. An appea l was then filed by
STCin High Cou rt who upheld the decision of Arbitral Award .
STC has now filed on SLP in Supreme Court .

STC has been regularly updating the molter to DOF, MOe
and STC's Boord. STC has also been requesting Oa F to
release Rs. 33.05 Cre -e deposited by STC in Hon'ble High
Court .

OOF vide their leffer doted 03 .04 .20 17 hod refuted STC's
claim.

On the representation of STC, Secrelory, MOC vide their
letter doted 16.06.20 17 to Secretory Oa F hod token up the
metter with DOF for Bony resolution.

STC imported Pulses under the 15% subsidy scheme based
on directions received from Min istry of Consumer Affairs,

Gal from time to time. Under the scheme, STe contracted
for import of 160000 MT pulses. However after supply of
initial quantity of 90660 MT, STC obrogated the agreement.
The matter pertaining to obrogation of contracted quantities,
which was in line with directions received, was immediately
also brought to the knowledge of Ministry of Consumer
Affairs and also to Ministry of Commerce who in turn during
early March, 2009 referred the some to Cemrol Vigilance
Commission (CVC) for their advice. Subsequently Secretory

(evC) vide his leiter doted 24.03.2009 addressed to
Com merce Secretory explicitly directed STC to ob rogate any
balance quantity under the said controct. The party thereafter
initiated legal proceed ings against STC.

I

I

THESTATETRADING CORPORATION OF INDIA LIMITED

I



-
I

-
I

~~~~~~~~~~~ANNUAL REPORT
2017-18

I

d. Reference is invited to Note no.14.2 regard ing tra de
adva nce of t 87 .39 crore recoverable from one of pa rties
aga inst which the company has initiated lega l actions
including criminal proceedings. Pending outcome of
legal steps initiated fo r recove ry, full provision of f 8 7.39
crore was mode in ea rlier yea r. However, the company
was successful in getting ar bitration award of f 11 0.00
crc re in its favour a lo ng with 12% interest per ann um
from 1st May 2006 till rea lization of awa rd which has
been objected bythe pa rty a nd hea ring is pending before
Ho n'ble High Co urt, New Delhi.

THE STATE TRADING CORPORATION OF INDIA LIMITED

The majori ty tribunal (two members) passed the award in
the fovour of the c1oimont for Rs .6B.05 crore with interest
@ 4% per annum fro m 01.12,2009 till payment. from
STC covering the shipments for the months of November
and December, 2008. One member of tribuna l (Presiding
Arbitrator) hos given dissent awa rd, which basica lly disallows
the claim for December, 2008 shipment, which works out to
Rs.35 .20 Crore (opprox.). STC has cha llenged the Arbitral
Award in tota lity under Section 34 of the Arbitration Act in
the High Court at Delhi and the some is filed under O rigina l
Miscellaneous Petition (O.M.P.) No. 2120 14, 0 5 important
cose facts pertain ing 10 the transaction hove been overlooked
by the Arbitrators

Further STC hos token parallel action through Ministry of
Com merce where it has soug ht their interventio n for taking
up this case matter with Ministry of Consumer Affairs, for
initiatio n of appropriate steps for compensating STC in
the event STC is required to pey cwc rd amount through
judicial process . Further, Vide letter doted March 30, 2009,
Com merce Secretory ha s also written a letter to Deportment
of Consumer Affa irs to compensate for the losses. STC is also
taking up the matter with Ministry of Co nsumer Affairs.

STC has a lready challenged the Arbitral Award and the sa id
matter is under hea ring at the Delhi High Cou rt. The lost
hea ring in the matter was held on 16 .07.201 8 and the next
dote of hearing has been fixed for 30.07.2018 for argu ments.
STC is making all out efforts in order to strengthen STC's
argument in the case.

The matte r is presently Sub-Judice and a lso under
co nsideration of Ministry of ConsumerAffairsa nd Deportment
of Com merce .

STC hod fi nanced Rs.124.79 Cre-e to on associa te for
purchase of old fertilizer pla nt from a public sector company.
During the transactio n, a sum of Rs.37.40 crore was only
recovered leaving a ba lance a mount of Rs. 87 .39 Cro re for
recovery. STC filed various court cases including arbitrat ion
proceed ings aga inst the Pa rty. Arbitration awa rd of Rs. I I0
Crore plus interest was pro nounced in favour of STC. The
party filed objections under section 34 of Arbitration a nd
Co nciliation ad , 1996 befo re the Ho n'ble High Cou rt, New
Delhi, which is pending for hearing .

After the amendment of Arbitration and Co nciliation act,
1996 in O ctober,20 1S, the arbitral awa rd ca n be put to
executio n during the pende ncy of ob jection u/ s 34 of the Act.
STChas fil ed petition for execution of Arbitral award in favour
of STC in Hon'ble High Court, New Delhi.

There is on arb itralaward doted 14 .12 .2016 passed in favour
of Mis MMT in its a rbitration with NLC in another matter
between NlC and MMT. STC has filed on application in the
Delhi High Cou rt to secure the said awarded amo unt in STC's
favour. Delhi High Court directed NlC to inform STC a bout
the outcome of ob jection petition filed by them cha llenging
the a ward doted 14. 12.2006 in the court of District Judge
Cuddolcre, Tamilnadu before releasing anya mount in favour
MMT, if a t a ll any amount so required to be released .

I
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Reference is invited to Note no. 11.4 regarding Non

C urrent C laim Recoverable under other financial assets

f 3 .92 Crore recoverable from one of the business

associate and co unter claim against co mpa ny fo r on

amount of ~39.4 1 crore (f 39.41 crore) by on cssoclcte.

Legal proceedings are going on, As per the legal opinion

obtained the ultimate o utcome of the cose may be in
favo ur of co mpany. Hence no provision and liabi lity hos

been recognized in this resped.

Reference is invited to Note no. 22.2 regarding claim

of Rs. 80.03 crore towards property tax dues raised by

NOMC, New Delhi on the company. The company has

made the part payment af f 20 crore pending the review

of assessment by NDMC and judgment of appea ls filed

there against in Hon'ble Pctlclc House District Court

New Delhi.

Reference is invited to Note no. 9.6, regarding non

current trade receivable t 568 .44 crore on account of

export of pharma products to foreign buyers on bock to

bock basis. Asthere is default in the payment aga inst

export bills by the buyers which have ultimately gone

into liquidation, litigation process have been initiated by

the Company as well as by Indian Associates and their

bankers. A claim of f527.86 crore has been ad mitted by
the liquidator and decree for f 62,47 cro re by Hon'ble

High Court Mumboi. There is however corresponding

credit balance of t 568.44 crore under trode pcvcbles.

Management does not anticipate any liability on this

account.

Reference is invited to Note no.9.9, regarding

non-current trode receivable of f787.65 crore under the

Credit Linked Insurance Scheme (CLlS) for export of go ld

jewellery etc. against which cor responding credit balance

of f 34 2.19 cro re are available, leaving net receivable of

t445.46 crore. Actions against the Business Associate

have been initiated. The matter is being pursued legally

and company is hopeful of recovery. As a measure of
abundant caution, full provision of f445.46 crore being

net receivable, has been made in earl ier yeor.

One of the associate submitted on indent fo r import of bullio n

and requested STC to book forwa rd cove r of the provisio nal
value of the indent. The forward cover wa s lofer on cancelled

by STC a t the request of associate. The exchange gain
arising out of cancellation of forward cover wos wrongly paid

to associate . In order to recover the money STC appropriated

the amount ofdeposit lying in the credit of Ho lding Company

of the associate. An amount of Rs. 3.92 crore is recoverable

from the cssoclc te company.

Meanwhile the Holding Com pany has fi led a case against the

STCfor wrongfully appropriating the securities. The matter is

under arbitration. As per legal opinion obtained, in case of

recoverable amount of Rs. 3.92 crore + interest, the ultimate

outco me of the case may be in favour of STC. Hence no

provision was made and no liabil ity was recognized in this

respect.

STC has paid an amount of f20 crore and f 2.12 crore to

NDMC during 20 16- 17aga inst its demand of f 80.03 crcre .

For the balance amount, a provision has been made in the

books of accounts during the F. Y.20 16-17. However, STC

has filed a legal case against NDMe in Pctlolo House Court

of Delhi alleging that the property tax was wrongly calculated.

The matter is sHIl under litigation.

STC had exported pharmaceutical products for and on behalf

of an associate to foreign buyers on back to back basis.

The payment to the suppliers was to be mode only upon

realization of export proceeds from foreign buyers. However,

the entire export proceeds could not be rea lized. The bills

of exchange were accepted by STC conditionally [subject

to realization of export proceeds from foreign buyers), the

associate discounted the same from the bonkers against their

limits. Banks have filed cases for recoveryof their dues in DRTs

making STC also a party to the proceedings. In one case a

decree for an amount of Rs. 63 crcre has been awarded by

Mumbai High Court in favour of STC.

STC is not out of pocket as on dote and, as the trcnscctton

was on bock to back basis, no liability on STC is anticipated .

Under the scheme, Post Shipment Finance was taken from

Exim Bank to finance the export tronsadion . As per the

agreement, the repatriation of the export proceeds was the

responsibil ities of associates. In some cases, the overseas

buyersdefaulted in payment, and the export proceeds was not

realized. The molter is being pursued legolly and company is

hopeful of recovery. The matter is also under investigation by

the concerned agencies. As a measure of abundant caution

full provision of net receivable has been mode. Under the

circumstances, there is no likelihood of adverse impad on the

reported figures in the financial statement. However, aduo l

amount recoverable from the associate is much higher.

THE STATE TRADING CORPORATION OF INDIA LIMITED
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Reference is invited to Note no . 9 .7, rega rding
non-current trade receiva bles oH9.83 crore (net of
provision for diminution in value of stock) recoverable
from o ne of the business assoc iates for goods sold in
earlier yea rs. The overdue is secured by pledge of
stocks in favour of STC. Upon non-payment of overd ue
receivables, lega l actions have bee n initialed a ga inst the
business associate vi s 138 of Negoti able Instruments
Ad , 188 1 and civil hea rings o re in progress. Another
PSU co mpan y MSTC hod mode a claim in respect of
ownership of so me of the pledged stock sold by the STC
to business a ssociate . The ca se is pending at Hon'ble
Mumboi High Court.

Reference is invited to Note no.9 .10, regarding other
trade receivables on 41. 92 crore on account of export
of ogre commodities to foreign buyers through Indian
business associates against which credit balance of
t4 1.92 crore is available under trade payable. The
foreign buyer defaulted in making payment and upon
non-receipt of the dues from business associate, the
Company has initiated necessary legal steps against
business associates for recovery. Considering the legal
enforceability of the agreement and corresponding credit
of ~41 .92 crore, no provision is considered necessary.

Reference is invited to Note no.11.3, regarding claim
recoverable of Rs. 5.48 crore from one of the business
associate on account of quality variations in material
supplied. Considering the current status, no provision is
considered necessary by the company.

Reference is invited to Note no.9.2, regarding current
trade receivables of ~89.75 Crore which is overdue on
account of pending reconciliafion issues/ performance
guarantee. No provision has been considered necessary
by the company since the outstanding amount is secured
by corresponding credit balance availab le in sundry
credito rs.

Associate submitted four che ques va luing Rs.8 .62 Cr which
were deposited with the bank. Cansequent upon dishonoring
of the same, statutory notice and criminal complaints u/s 138
of the N.!. Act were filed before MM Court, PHC which are
pending. Next date of hearing is 26.10.20 18.

Since M/s MSTC tried to toke over the stocks pertaining to
STC stored in the premises of ossaciate and under the contro l
of ewc, a declaratory suit was filed by STC before Panvel
Court. Court directed MSTC and STC to suggest names of
auctioning agency, through which stocks would be sold. Next
dote of hearing is 20.08.20 18.

The foreign buyer defaulted in making payment and upon
non-receipt of the dues from the business associates, the
company has initiated necessary legal steps for its recovery.
As corresponding credit of ~ 41.92 crore is availab le under
the bock to back agreement, no provision is considered
necessary. However, actual amount recoverable from the
associate is much higher.

STC has imported urea on behalf of OoF. Due to variation in
particle size a claim of ~ 5.48 crcre has been lodged with the
foreign supplier. Motter is being pursued for recovery.

STC exported steel plates to a foreign associate an the
basis of back up supplies from Indian associates on back to
back basis. An amount of~89 .75 crare is recoverable from
foreign cssocicte which was retained by them in accordance
with the agreement. Efforts are being mode 10 revive the
Contrad which expired on 12.01. 20 17. STC funds are not
involved because Indian associate would be paid on receipt
of the some from the foreign associate. In view of above, no
pravision was considered necessary as there is corresponding
credit available in books of accounts.

m. Reference is invited to Note no. 9.11, regarding non The matter pertaining to STC claim is being regularly followed
currenttrade receivable of t 10.21 crore recoverable frorr up with MARKFED, Govt. of Maharashtra. However, as a
MARKFED, Gov!. of Maharashtra (GO M) towards supply matter or prudence, a provision of Rs. 10.21 Cr hos been
of RBD Polmolien under PDS Scheme during the years made by STC during the F.Y. 20 16- 17.
20 10- 11 and 20 11. 12, pending for Ilno ! reconciliation
ot their end. Matter is being constantly taken up with
MARKFED, Govt. of Maharashtro for recovery. As a
matter of prudence, full provision of t 10.21 crore has
been mode during the previous year 20 16-17.

I

n. The credit of input tax payable to recipient of common
maintenance services provided by the company at its
Delhi off ice isnot determined and transferred to recipients
as required by Section 171 of Delhi GST Act, 20 17 and
CGST Act, 2017.

THE STATE TRADING CORPORATION OF INDIA LIMITED

Actions have been initiated to determine the amount of
Input Tax credit payable, jf any, to the recipients of common
maintenance services.
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o . Reference is invited to Note no . 9.3, regarding non
current trade receivable o f Rs. 122.95 crare from one of
the business associate for goods so ld in the earl ier years
which is ove rdue. STC has filed co mpliant for commission
of offences under section 405, 406, 409, 415 & 420
read with sec. 107, 1 20~B , 34 of Indion Penal Code in
the court of Judiciol Magistrate (First Closs) against the
associate. As a matter of prude nce , full provision for Rs.
122.95 crore ha d been made in previous year.

STC hos filed criminal compla int on 28.09 .2016 for breach
of trust, a betment, cheating, crimina l cons piracy etc. u/s
405, 406, 409,420, 107, 120-B, 34 of i.ec, in District
Court, Jhogad io aga inst key officials of .Kl., ARCll an d lOCI
bonk. The Gu joroti version of the complaint has been filed
before the Court. Now the matter is posted for deposition
of the ComplainantlSTC on the next date of hearing i.e.
23 .08.2018.

STC has also filed a criminal complaint with CBI on
12.06.20 18 in respect of trade transactions with JCL

As a prudent practice provision of Rs 122.95 Crore has been
made during the F.Y. 20 16-17. However, actual amount
recoverable is much mare,

I

p.

q.

Reference is invited to Note no. 5 1 & 52 relating to
pending reconciliation/ confirmation of balances in
parties accounts, claims recoverable, advances and
current and other liabilitiesand consequential adjustment
that may arise on reconciliation.

Reference is invited to Note no. 9.8 regarding noncurrent
trade receivablesof Rs.17.28 crore recoverable fram one
of the business associates for goods sold in earlier years.
Criminal complaints uls 138 of Negotiable Instruments
Act, 1881 and contempt application filed before Hon' ble
High Court, New Delhi are under progress against the
business associate. As a matter of prudence, provision
for full amount of Rs .17.28 crore had been made in
previous year.

Balances of Debtors/ Creditors ond liabilities are being
reconciled after completion of each transactions and the
accounts settled with the associates. However, confirmation in
rio debtors/creditors involving legal cases are not obtained
as it may affect the legal proceedings.

STC has filed fresh affidavit & Form 32 for the purpose of
issuance of summons to the accused personsbefore the court
of MM-Potiala House Court , New Delhi. Next date of hearing
is 13.09.2018.

STC has filed contempt petition against associate before
Delhi High Court for not adhering to their undertaking
filed before MM Court. Court referred the matter to CBI for
examination of claims. cal submitted its Report/ calculations
which were not accepted by STC. Now the matter is pending
for arguments and nextdate of hearing is 24 .09 .2018.

As a prudent accounting practice, pravision for Rs 17.28
Crore has been made during the previous year. However,
actual amount recoverable from the associate is much higher.

Annexure 'JJ:. to Independe nt Auditor 's Report:

10. According to the information and explanations given to
us, no material freud by the company oron the Company
by its officers or employees has been noticed or reported
during the course of our audit except freud of Rs. 5.63
crore by a business associate in Kolkata.

Annexure ' B' to Independent Auditor's Report:

Report on the Internal Financial Controls under Clause (i) of
Sub-sed ion 3 of Sedion 143 of the Companies Act, 2013
("the Act')

Basis fo r Qualified Opin ion

(i) Following design gap are noticed in IFCFR such as
lawyer'scertificate not token in litigation cases,monitoring
and record keeping of pledgedlowned inventory not
maintained, ageing analysis and reconciliation with
vendors not reviewed, manual calculations for leaves,

I

Against 2682 Mts stock of row jute valued Rs 7.52 crore
(approx.) pledged with the company; stock of only 156.92
MIs was found on physical verification done 04.04 .2017 by
High Court appointed Receiver. STC has filed FIR no 160/ 17
with the Police on 08.0 4.201 7 against the associate and
surveyor for alleged theft of material. Police has filed charge
sheet doted 28 .02 .2018 before the court making Directors
of associate and surveyor company as accused. STC has
also initiated legal cases against the associate including
Arbitration proceeding.

Necessary actions have been initiated to fill the design gaps
in internal financial control.

THE STATETRADING CORPORATION OF INDIA LIMITED
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no HR Software, insurance of goods, IT policy
not docume nted, disaster management pion not
documented , no dote backup for divisions other thon
co rporate acco unts, data backup of a ccounting reco rds
not ma intained fo r branches, maker checker mechanism
not in place fo r soles invoicing, fixed assets tog numbers
not ma inta ined in fixed assets register, the risk control
matrix neither been reviewed no r upda ted , hug e gap
in time lines fixed by the co rpo rate acco unt and oduol
reporting of financio ls by the divisio ns and branches etc.

I

ii) With respect to Mumbai branch of the Company, the
branch audito r has reported certain materia l weaknesses
in interne] fina ncial control over financi a l reporting
such as inadequate- IT & general contro ls, internal
control system with regards to pledged inventory
including maintenance of adequate records and physical
verification, customer acceptance, credit evaluation
and establishing customer credit limit, internal audit
coverage, la rge financia l exposure in litigated molters
& pending statutory litigation invo lving tax demands,
financial reporting system, comp liance with statutory
dues, maintenance of case wise lega l expenses register,
maintenance of fixed asset register, nan availability of
required information and documents in respect of old
outstanding, security deposit, EMD, advances and ather
deposit received and paid.

Annexure 'I< to Independent Auditor's Report:

, {oj . The Company has maintained proper records showing
full particulars, including quantitat ive details and situation
of fixed assets except that absence of proper tagging at
Mum bai Branch,

{bJ The fixed assets were physically verified by the
management during the year. We have been informed
that no material discrepancies were noticed on such
physical verification wherever dane, except at Mumbai,
Agra and Jalandhar branch where the management is in
process of reconciling the discrepancies noticed on such
physical verification.

{cJ According to the information and explanations given to
us and on the bests ofour examinotion of the records of
the Company,the title deeds of immovable propert iesare
held in the nome 01the Com pony except for immovable
propert ies referred to in Armexcre - E whose title deeds
ore not held in the compony's nome.

THE STATE TRADING CORPORATION OF INDIA LIMITED

The Company is in the process of conducting Special
Audit of Mum bai branch in order to ascertain the reasons
of weaknesses in the internal financial control as reported.
Thereafter, necessary action would be token accordingly.

Mum boi branch has been instructed to arrange proper
togging of all the fixed assets.

Mum bai, Agra and Jalandhar branches have been requested
to ascertain the discrepancies found during the course
of Physica l verification and initiate necessary octlon for
reconcil iation of the some with books of accounts.

The title deed in rio some of the propert ies located in Delhi,
Mumboi & Jclcndhor are not in the nome of STC. Actions
ore being initiated in this respect in consultation with the
concerned deportment for getting the perpetual lease deed/
other title deed in rIo the properties.

I



-
I I

..,. .

----

.rumI No. PDCNND/CHQ/29-48/18-19/IV/454/A

'IJffiIP.J ~~ Iq ;ftlffi afR ~& f<l1i nr,
~Ilmorf.l~~I<t>~ <il\!illqiftlffi

~ lJ"itor 'Ii <; ifll. <il \!ill q iftlffi oITi-l. ~~
INDIAN AUDIT & ACCOUNTS DEPARTMENT,
OFFICE OF THE PRINCIPAL DIRECTOR OF COMMERCIAL
AUDIT & EX·OFFICIO MEMBER, AUDIT BOARD·1, New Delhi

~~i"'/Dated : 07/08/2018

.t<n Tj'

3li>Ilff ~ JlO"<r P1~ .. "'.
~ ~ ~f<rlT ",1<irhl~ 3i'fq;"~ ~Ill~ "

~ ~--'

\ilqI6'< dllqli( 1fCf"'f. eli"lt:eIOQ '1'°1

~~-110 001

"""' : 31 llTif. 2018 "" WIfl<I 'llf~ flt ~~ ~f<rlT <t>TtifhA 3i'fq;" o'ftrm ~Ill~" <f; .11lt",

i.hoT (Standalone Financial Stalements) tR "'''lofl 31~P1,,~ 2013 qft Elm 143(6)(b) <f;
31""1,, 'Iffil <f; P1>i~", ~m lli\lff<t> qft re",foll.l

~.

i\ 11'1 1!?l <f; '1M 31 >n<l, 2018 "" WlJld qof <i> itT'I flt m~ ",lcil~'l ~ aIf'!>~ ~I"I ~"

<i> <rrfif<t> W<iI (Sta ndalo ne Financial Sta tements) tR~~ 2013 <tl EIffi 143(6)(b) <i> 3Rf7fd
'lNd <i> f.t >i~," "6 1~ "l 1 <RIat<!> <tl 'l:" reU<~I .l ~ <Pffl\ t l~ 'l:" reU<~Ill'i oil~ <tl <rrfif<t>
ftq)i il ,, '" Ifil d f<l>m UtT1I 3ft<~ <t't 3WRfllT il m1i """ q m1i ll<t>l'/ 'IW UtT1I ftm ll<t>l'/ tlmf.rq;
ffi<rr <RIm <tl ffi<rr ftq)i mt um\\ 'g I

~,

~

(JIrili~)

WWt f.t~ 'I '"

~ 'd"'Ot. \(-""",,,. ~""""'I 1f1f'I.~. ~ ~-1 10002
3rd Floor, A-Wing, Indroprastha Bhowon, l.P Estate , New Delhl- l l 0002
~ I Te1e.: 0 11-233784 73, 1J';iffi /Fa<: 011-23378432, 0] 1-23370871

E-mail : mabnewdelh il @cag.gov.in

I

THE STATE TRADING CORPORATION OF INDIA LIMITED

I



-
I I

~~~~~~~~~~~ANNUAL REPORT
2017-18

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTION
143(6) (b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL STATEMENTS OF THE STATE

TRADING CORPORATION OF INDIA LTD. FOR THE YEAR ENDED 31 MARCH 2018

The preparati o n of fina ncia l statements of THE STATE TRADING CORPORATION OF INDIA LTD. for the yeor e nded
3 1 Morch, 20 18 in accordance with the fina ncial reporting framework prescribed under the Companies Ad, 2013 (Act) is the
responsibility of the manage ment of the company. The statutory auditor appointed by the Comptro ller and Audi tor G eneral of
Indio under section 139 (5) of the Act is respons ible for expressing opinion o n the financial statements under section 143 of the
Act based on independent audit in accordance with standards on auditing prescribed under section 143(10) of the Act. This is
stoted to hove bee n done by them vide their Audit Report doted 28 May 201 8.

I, on the behalf of the Co mptroller and Auditor Ge neral of Indio, have conducted 0 supplementary audit under section
143(6)(0) of the Ad of the financial statements of THE STATE TRADING CORPO RATIO N O F INDIA LTD. for the year ended
3 1 March 2018. This supplementary oudit has been carried out independently without access to the working papers of the
statutory auditor and is limited primarily to inquiries of the statutory auditor and company personnel and a selective examination
of some of the accounting records, O n the basis of my audit nothing significant has come to my knowledge which would give
rise to any comment upon or supplement to statutory auditors ' report.

Far and on behalf of the
Co mptroller and Aud itor General of Indio

I

Ploce : New Delhi
Dated; 07 August 20 18

THE STATE TRADING CORPORATION OF INDIA LIMITED

Sd/ .
(Prochi Pandey)

Pri ncipal Dired or of Co mmercial Audit
& Ex-officio Membe r Audit Boo rd-I,

New Delhi
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Form AOC-l
(Pursuant to firstproviso to sub-section (3) of sect ion 129 read

witn rule 5 of Companies (Accounts) Rules, 2014)

Port NAN: Subsidiaries

Statement containing sa lient featu res of tne financial statement of subsidiaries/associate compa nies/joint ventures
As a t Morch 31,2018 ( f in Crore )

51. No. Particulars Detai ls
1. Nome 01 the subsidiary STCLlimited

2. Reporting period for the subsidiary concerned, if different from ihe
ho lding compo ny's report ing pe riod

Same as hold ing compony

3. Reporting currency and Excha nge rate as on the lost date of the
re levant Fina ncia l yeor in the case of foreign su bsid ia ries

Ind ion Rupees

4.
5.

Shore capitol

Reserves & surplus

1.50

6. Iotcl assets

7. Toto l Liabil ities

8. Invest me nts

9. Turnove r IND AS Complied Accounts not available

10. Profit before taxation

11. Provision for toxotion

12. Profit afte r toxctlcn

13. Proposed Dividend

14. %of shoreho ld ing 100

Notes: 1. Names of subsidia ries which a re yet to commence operatio ns-N IL
2 . Names of subsidia ries which hove been liquida ted or solvd du ring the year-N IL

Part "'8'": Associates a nd Jo int Ventures
Statement pursuant to Section 129 (3) of th e Companies Act, 2013 rela ted to Associate Companies a nd Joint Ven tures

As at Morch 31 , 20 18 (f in Crore)

51. No. Name of associates/Joint Ventures NSS 5atouro Deve loDme nt Co m Donv Limited

1. Latest a udited Bala nce Sheet Dote Not Available

2. Sha res ofAssocia te/J o intVentures he ld bythe compa ny including
subsidiary compony o n the yea r end- No.

200000

3. Amount of Investment in Assoc ia tes/Jo int Venture (f) 2000000

4. Extend of Hold ing% 50
5. Description of how there is significant infl uence Not Available

6. Ne t worth of the Comaa ny Not Availa ble

7. Reason why the associa te/oint venture is not consolidated Audited Acco unts not available

8.
Net worth ctmbutoble to sha reholding os per lctest a udited
Balonce Sheet Not Availab le

9. Profit/Loss fo r the yeor

I. Conside red in Consolida tio n Not Availab le

ii. Not Conside red in Consolido tion Not Available

Sd/-
(S.K. SINGHAl)
GM·F & CFO

Sd!­
(KAMl ESH KUMARI)
CompanySecretory

ACS·24616

Sd/­
8RDHAWAN
CGM-Finonce

Sd/·
(RAJIVCHOPRA)

Direc tor (Morl<eting) .....ith
odditionalchorge of CMD

DIN -06466326

Note: The requisite inlormation in respect of cssocote componies namely Rkhfleld Aquatech Ltd , Blue Gold Maritech Ltd ., Notiona l Tonne ry
Compony Ltd. & Indopirin Gloves Limited is not rea dily avai lable. As these companies are do rmont/unde r liquidation.

As pe r o ur report of even dote a ttached

For P. JAIN & COMPANY
Chartered Accountonts

Firm Reg. No. 0OO71lC

Sd/·
(PANKAJ JAIN)

Portner
M. No. 097279

Place; New Delhi
Da ted: 28.05.20 18

THESTATE TRADING CORPORATION OF INDIA LIMITED

I I



-
I

~~~~~~~~~~~ANNUAL REPORT
2017-18

I

19=~=!Rr~~
~TC

CONSOLIDATED FINANCIAL RESULTS
2017-18

THE STATE TRADING CORPORATION OF INDIA LIMITED

I I



-
I

INDEPENDENT AUDITOR'S REPORT

To the Members of
The Stote Trading Corporation of India limited

Report on the Consolidated Financia l Statements

We have audited the accompanying consolidated lnd AS financial statements of THE STATE TRADING CORPORATION
OF INDIA LIMITED (Nthe Holding Compc ny") and its subsidiary (co llectively referred a s "the Group"), which comprise
the co nso lidated Balance Sheet a s at 31st Morch, 2018, the consolidated Statement of Profit and loss (including Other
Comprehensive Income), the consol idated Cosh Flow Statement. the Consolidated Statement of Changes in Equity for the yeor
then ended, an d a summary of the significant accounting po licies and other explanato ry info rmation (hereinafter referred to as
"the consolidated Ind A5 fina ncial stctements"] .

Management 's Responsibility for the Financial Statements

The Holding Compa ny's Board of Directo rs is responsible fo r preparation of these co nsolidated Ind AS fina ncia l statements
in terms of requirements of the Com pa nies Act, 2013 (hereinafter referred to as "the Act'1 that give a true a nd fa ir view of
the consolidated fina ncial position, consolidated fina ncial performan ce including other compre hensive income, co nsolidated
cash flows a nd conschd cted chan ge in eq uity of the Group in acco rda nce with the accounting principles generally accepted
in Indio, including the India n Accou nting Standards specified under Section 133 of the Act, read with relevant rules issued
thereunder. The respect ive Boord of Directo rs of Co mpa nies included in the Group are respansible for maintena nce of a deq uate
accounting records in a ccorda nce with the provisio ns of the Act for safeguarding the a ssets of the Group a nd for preventing
and detecting frauds and other irregularities; selectio n a nd a pplication of approp riate a ccou nting policies; making judgments
and estimates thot are reasona ble and prude nt; ond des ign, implementation a nd maintenance of a deq ua te interna l fina ncia l
controls, that were ope rating effectivelyfor ensuring the accuracy and completeness of the accounti ng reco rds, relevant to the
preparation and presentation of the consolidated financia l stotements that give a true a nd fa ir view an d a re free from mate ria l
missta tement, whether due to fraud or error, which have been used for the purpose of preparation of the consol idated Ind AS
financial statements by the directors of the Holding Company as aforesaid .

Auditor's Responsibility

Our responsibility is to express on op inion on these consolidated Ind AS fina ncia l statements based on ou r au dit. While
conducting the au dit we have token into account the provisions of the Act, the accounting and a uditing stan da rds an d moners
which are required to be included in the au dit report under the provisions of the Act and the Rules mode thereunde r.

We conducted our a udit in acco rda nce with the Standards on Auditing specified under Section 143 (10) of the Act. Those
Stan dards require that we comply with ethica l requirements and plan a nd perform the a udit to ob ta in reasonable assurance
about whether the consolida ted Ind AS finan cia l sta tements a re free from material misstatement.

An a udit invo lves performing procedures to ob tain a udit evidence a bout the am ounts and the disclosures in the co nsolidated
Ind AS fina ncial statements. The procedures selected depend on the a uditor ' s judgment, including the assessment of the
risks of materia l misstote ment of the consolidated Ind AS finan cia l statements, whether due to fraud or error. In making those
risk assessments, the a uditor considers the interna l fina ncia l con trol relevant to the Holding Company's preparation of the
consolidated Ind AS fina ncia l sta tements that give a true a nd fa ir view in order to design au dit procedures that are a ppro priate
in the circumsta nces, Anau dit a lso includes eva luating the approp riateness of accounting policies used a nd the reasonableness
of the accounting estimates mode by the Holding Co mpany's Boord of Directo rs, as well as evalua ting the overall presentation
of the consolidated Ind AS fina ncial statements.

We be lieve tha t the a udit evide nce ob ta ined by us an d the au dit evidence obtained by the other a uditors in terms of their repo rts
referred to in the other matter pa ragraph below, is sufficient a nd appropriate to provide a basis for our au dit opinion on the
consolidated Ind AS financial statements.

Basis for Qualified Opinion

(i) Reference is invited to Note no. 9 .5 a nd 26.1, Trade receivable includes Rs. 2076.70 crore (previous year Rs. 1904. 24
crores] a nd other income includes interest of Rs. 259.47 crore (previous yea r Rs. 23 1.93) booked du ring the current year
on over dues from one of the business associates on account of goods sup plied in earlier years . The dues ore sta ted to
be secu red by EMD of Rs. 29. 73 crcre end personal guarantee of chai rma n of its holding compa ny. Consequent upon
Conciliat ion Agreement doted 15.11.2011 an d further settlement a greement doted 17 .05.20 12 the entire dues were
payable to the co mpa ny by 10 .11 .2012 . During the year, the Business Assoctcte remitted on a mount of Rs. 100 crore
(previous yea r Rs. 70 . 18 crore) on the directio ns of Hon'ble Supreme Cou rt. Con sidering the poo r recovery, non-ava ilabil ity
of sec urity, dispute by pa rty with respect to interestcharged, e nd age of outstanding dues, interest inco me should not be
recognized os per concept of prudence .

I

I

THE STATE TRADING CORPORATION OF INDIA LIMITED

I



-
I

~~~~~~~~~~~ANNUAL REPORT
2017-18

Conside ring the overall circumsta nces surrounding the recoverab ility of outstanding dues of Rs. 2076.70 crcres, we
ore not in 0 positio n to ascerta in whethe r the amo unt is fully recoverable or not. We ore informed by the management
thot petition for execution of decree as per Conciliation Agreements under the Arbitration and Conciliation Act, 1996
has been fil ed before the Hon' ble Supreme Court wherein it hos been held thct decree is finc l. The party hos submitted
payment proposal before the Hon'b le Apex Court which is still subjudice before the Hon'b le Apex Court. Coses U/ s 138 of
Negotiable Instruments Act ore also filed by the holding com pany before the Hon'ble Hig h Court Delhi. The Enfo rcement
Directo rate and CBI ore olso investigating into the matter about cheating and fraud done by the party. We have also been
provided affirmative Board Resolution dt. 14.02. 201 7 and ou tcome dt. 30 .05 .20 17 that all possib le efforts are extended
fo r recovery of the dues thro ugh legal process and ho lding com pany is assured of recovering the dues.

(ii) With respect to contingent assets disclosed, the management has nat provided any substantive evidence in support of
probability of recovery, hence we are not in a posit ion to fo rm on o pinion thereon.

(iii) Reference is invited to Note 4 .1, the holding company has not made provision of ~132 .83 crcres being the amount
payable to L&DO for execution of lease deed of ho lding company's one of the property, hence to that extent provision fo r
impa irment of f ixed assets is short mode.

(iv) Reference is invited to Note no . 9 .16 as regard provision of Rs. 3.5 8 crore made against Rs. 10 .53 crore recoverable
from one of the business associate , the monagement has considered Rs. 6 .13 crore towards value of immovable property
provided as security. Since the holding com pany is not able to sale the property inspite of various auctio ns, hence in o ur
opinio n ti ll rechzctron of such security, its va lue should not be considered for ascertainme nt of provision for dou btful debts.
Hod the holding company made the provision of said amount , net loss of cu rrent year wou ld have been higher by Rs. 5.77
crore, reta ined eam ing and trade receivab le (current assets) wou ld have been lower by Rs. 5 .7 7 cro re.

(v) M umbai branch auditor has reported that debi t ba lances appearing in Bhopa l branch pertaining to security deposit and
loons & adva nces of Rs . 0 .19 cro re has not been writte n off pending approval from competent authority. Had the holding
company written off these balances, net loss of current year wo uld have been higher by Rs. 0. 19 crore, retained earn ing
and deposits and loans & advances wou ld have been lower by Rs. 0 .19 crore.

The cumulative effect of a bove observations (i), (iii), (iv) & (v) is that net loss of current year wou ld have been higher by
Rs. 398.26 crore, retained eam ing and assets would be lower by Rs. 398.26 erore and Rs. 26 5 .43 cro re respectively and
cla ims payable wou ld have been higher by t"132.83 crore.

Empha sis of Matters

We draw attention to the following matters in the Notes to the consolidated Ind AS financial statements:

0) Reference is invited to Note no . 20 .3 & 20.5 , the bonk accounts of the ho lding com pany are classified as non perform ing
asset by all the financin g banks due to non payment of dues by the ho lding com pany. The ho lding company has prepared
the accounts on going concem basis considering the various actions being token by the management under the supervision
of the ad ministrative ministry.

b} Reference is invited to Note no . 38.3 , regarding contingent liabil ity of Rs. 83 .32 crore payable to fo reign supplier as per
arbitral award, the hol ding company hc s filed on appeal against the arb itrat ion awa rd in the Hcn'ble Delhi High Court
and Ho lding company deposited Rs. 33. 05 cro re with court as per direction of Delhi High Court. Court proceedings are
completed and Co urt judgement is reserved. The transactio n was undertaken o n beha lf of Department of Fertil izer (DOf )
and is being regularly foll owed up . Hence, no provision is co nsidered necessary.

c) Reference in invited to Note no . 38 .4, regarding contingent lia bility of Rs. 90.73 crore along with interest payable to a
fo reign supplier o n accoun t of import of pulses in earlier years as per majo rity arbitration awa rd passed in favour of foreign
supplier. The holding company has filed on appeal against the majority arbitration award in the Ho n'ble Delhi Hig h Court.
This transact ion was unde rtaken on beha lf of M inistry of Consumer Affairs (MOCA), which is being regu larly foll owed -up.
In view of a bove, no provision is co nside red necessary.

d) Reference is invited to Note no .14 .2 regarding trade advance of t"87.39 cro re recoverable from one of part ies aga inst
which the holding company has initiated legal ad ions incl uding criminal proceedings . Pending outcome of legal steps
initiated for recovery, fu ll provision of t"87 .39 cror e was mode in eorlieryeor. However, the holding co mpa ny was successful
in gett ing arbitration award of Rs 110 .00 crore in its favour along with 12% interest per ann um fro m 1st May 2006 ti ll
realization of award which has been objected by the party and hearing is pend ing before Ho n'ble High Cou rt, New Delhi .

e) Reference is invited to Note no . 11.4 regarding Non C urrent Claim Recovera ble under other financial assets t3 .92 Crore
recoverable from one of the business associate and counter claim against holding company for on amoun t of t"39.41 crore
(~39.4 1 crare) by an associate. legal proceedings are go ing on, As per the lega l opinion obtained the ultimate outcome
of the case may be in favo ur of holding company. Hence no provision and liabi lity has been recognized in this resped .

I
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~ Reference is invited to Note no. 22 .1 rega rding claim of t 80.03 crore towards property fax dues raised by NDMC, New
Delhi on the holding co mpa ny. The holding co mpa ny hos made the port payment of Rs. 20 crore pending the review of
assessment by NDMe a nd judgment of a ppea ls filed there aga inst in Hon'ble Patiole District Cou rt New Delhi.

g) Reference is invited to Note no. 9.6 , rega rding non curre nt trade receivable Rs. 568.44 crore on acco unt of export of
phorma products to foreign buyers on bock to bock bas is. As there is defau lt in the payment against expo rt bills by
the buyers which hove ultimately gone into liquidation, litigation process hove been initiated by the Ho lding company
as well as by Indian Associates and their bonkers. A claim of Rs. 527.86 crore has been admitted by the liquidator and
decree fo r Rs. 62,47 crore by Hon'ble High Court Mumbai. There is however corresponding credit balance of Rs. 568.44
crore under trade payables. Management does not anticipate any liability on this account.

h) Reference is invited to Note no. 9.9, regarding non current trade receivable of Rs. 787.65 crore under the Credit linked
Insurance Scheme(ClIS) for export of go ld jewellery etc. against which corresponding credit balance of Rs . 342 .19 crore
are availabl e, leaving net receivable of Rs. 445.46 crore. Actions against the Business Associate have been initiated.
The matter is being pursued legally and holding company is hopeful of recovery. As a measure of abundant caution, full
provision of Rs. 445.46 crore being net receivable, has been made in earlier year.

i) Reference is invited to Note no. 9. 7, regarding non current trade receivables of Rs.9.83 crore (net of provision for
diminution in value of stock) recoverable from one of the business associates for goods sold in earlier years. The overdue is
secured by pledge of stocks in favour of STC. Upon non-payment of overdue receivables, legal actions have been initiated
ogainst the business associate u/ s 138 of Negotiable Instruments Act, 188 1 and civil hearings are in progress. Another
PSU company MSTC had made a claim in respect of ownership of some of the pledged stock sold by the STC to business
associate. The case is pending at Hon'ble Mumbai High Court.

n Reference is invited to Note no.9.10, regarding other trade receivables of Rs.41 .92 crore on account of export of agro
commodities to foreign buyers through Indian businessassociatesagainstwhich credit balance of Rs.41 .92 crore isavailable
under trade payab le. The foreign buyer defaulted in making payment and upon non-receipt of the dues from business
associate, the Holding company has initiated necessary legal steps against business associates for recovery. Considering
the legal enforceability of the agreement and corresponding credit of Rs.4 1.92 crore, no provision is considered necessary.

k) Reference is invited to Note no.1 1.3, regarding claim recoverable of Rs. 5.48 crcre from one of the business associate
on account of quality variations in material supplied. Considering the current status, no provision is considered necessary
by the holding company.

I) Reference is invited to Note no. 9.2, regarding current trade receivables of Rs. 89.75 Crore which is overdue on account
of pending reconciliation issues / performance guarantee. No provision has been considered necessary by the holding
company since the outstanding amount is secured by corresponding credit balance available in sundry creditors.

m) Reference is invited to Note no. 9.11, regarding non current trade receivable of Rs. 10 .21 crcre recoverable fram
MARKFED, Gov!. of Mchcrcshtrc (GO M) towards supply of RBD Polmclien under PDS Scheme during the years 2010-11
and 20 11-12, pending for final reconciliation at their end. Moher is being constantly token up with MARKFED, Gov!. of
Maharoshtro for recovery. As a matter of prudence, full provision of Rs. 10.21 crore has been made during the previous
year2016-17.

nJ The credit of input tax payable to recipient of common maintenance services provided by the holding compa ny at its Delhi
office is not determined and transferred to recipients as required bySection 171 of Delhi GST Act, 2017 and CGST Act,
2017 .

0) Reference is invited to Note no. 9.3, regarding non current trade receivable of Rs. 122.95 crore from one of the business
associate for goods sold in the earlier years which is overdue. STC has filed compliant for commission of offences under
section 405, 406, 409, 415 & 420 read with sec. 107, 120-6, 34 of Indian Penal Code in the court of Judicial Magistrate
(First Closs) against the associate. As a matter of prudence, full provision for Rs. 122 .95 crore hod been mode in previous
year.

p) Reference is invited to Note no. 5 1 & 52 relating to pending reconciliatian/ confirmation of balances in parties accounts,
claimsrecoverable, advancesand current and other liabilitiesand consequential adjustment that may arise on reconciliation.

q) Reference is invited to Note no. 9.8 regarding non current trade receivables of Rs .17.28 crore recoverable from one of the
business associates for goods sold in earlier years. Criminal complaints u/ s 138 of Negotiable InstrumentsAct, 1881 and
contempt oppllcotion filed before Hon'ble High Cou rt, New Delhi are under progress against the businessassociate. As a
matter of prudence, provision for full amount of Rs.17.28 crcre hod been mode in previous year.

r) Attention is drown to Note No. 3.1 of the notes to consolidated Ind AS financia l statements, which states that, the accounts
of the Subsidiary Company are prepared based on the assumption that the Company is not going concern due to fo llowing
reasons:
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i) The Sha reholde rs of the Subsidiary Com pa ny in their Extraordina ry General Meeting held on 12 .09 .201 3 had
a pproved winding up of the Subsidiary company under 433 (a) of the Co mpa nies Act, 1956.

ii) Deportment of Commerce, Ministry of Commerce a nd Industry vide its lette r doted 26.08.2013 hod conveyed
approval of the Union Cab inet for winding up of the Subsidiary Com pany and to offer voluntary Separation Scheme
('ISS) to the Employees.

iii) Subsidia ry Co mpa ny hod filed winding up petition before the Hon'ble High Cou rt of Komotoko on 26 .11.20 13 .
According ly, the Subsidiary Com pany hos drawn the a ccounts on liquidation bas is l.e. assets hove been revolued
on rea lizable basis, whereas the lia bilities towards the bank hove been stated at book value, in view of lega l cases
initiated by the bonks aga inst the Subsidia ry Com pany for recovery of their dues a nd a ll other lia bilities a t their
settlement value.

s) Attention is drawn to Note Na.51 (b) of Notes to consolidated Ind />S fina ncia l statements which stoles that, the ba lances
in the accounts of Trade Rece ivable, Trade Poyables, Business associa tes and Other Cred ito rs are under litiga tion a nd no
confirma tio n has been received from the part ies.

t) Attention is drawn to Note No. 22. 5 of the Notes to consolida ted Ind />S fina ncia l statements which states that, Interest
payable of Rs. 3378.29 crore on the principa l am ount due to the banks is arrived on the basis of the interest rctes disclosed
in the Debt Recovery Tribunal applica tion field by banks. Interest provision of Rs. 654.70 crore ha ve been made by the
subsidiary company fo r the current finan cia l year. However, no confirmation is received from the ba nks for interest paya ble.

u) Attention is drawn to Note No. 58-A to Notes to consolida ted Ind />S fina ncia l statements which states that, in cases where
the Subsidiary Com pany ha s mode provision for Doubtful Debts, no further interest/ addition ma rgin of profit is recog nized
ofter they have been classified as do ubtful debts. Rs 0 .78 crore ha s been received from these pa rties during the year. As full
provision has a lready made earl ie r, the some has been credited to Profit & Loss Account by reduc ing the provision. Only
afte r the full receipt of the ba la nce outstanding as per books, the interest/additio nal ma rgin of profit will be recognized on
ca sh basis

v) Attention is drawn to Notes No. 20.6 of Notes to co nsolidated Ind />S fina ncia l statements which states tha t, the interest
rates conside red for computa tio n of interest on short term bo rrowings related to devo lved lC's a re based o n the cla ims of
the consortium of ba nks with the Debt Recovery Tribuna l (DRT)

w) Attention is drawn 10 Note No . 38.10, 38.11 & 38.12 where it is mentioned thctthe Subsidiary Com pa ny has mode
provision for paymen t of interest cs pe r the cla im mode by the consortium bonks in the DRT up to 20.07.2011 and further
interest a re provided ct the rotes mentioned in the DRT cppliccucn by the bonks. Excess interest / pena l inte rest / liquida ted
damages cla imed by the bonks as shown in their bala nce confirmation cert ificate a mou nting to Rs. 165 .84 crore (included
in Note 30) has been shown under contingent liability. However, the contingent lia bility as shown in Notes co nsists onlyof
those banks who have given the ir ba la nce confirmation certifi ca te

x) Attention is drown to Note No . 20.6 of Notes to Consolidated Ind />S Fina ncia l Sta tements which sta tes that, the tota l
liability to bonks a lon g with interest a moun ting to Rs. 4563.55 cro re is payable to consortium of seven banks an d UCO
Bonk is respect of de volved lCs/Packing cred its since 2008-09 . Confirmation of o utsta nding interest ha s nat bee n received
from the ba nks. The Subsidiary Company has consid ered inte rest payable as cla imed a t the rates disclosed in their DRT
a pplicatio n filed by UCO Bonk a nd consortium of other Bonks. Cos h cred it/short term loon is as per the DRT (Debt
Recovery Tribunal) applica tion filed by consortium of seven ban ks an d UCO Banks on 20.07 .201 1. The a bove loon has
been clcssdled as NPA by consorti um bonks a nd UCO Bank . The Subsidiary Com pany has created pori-pa ssu cha rge on
current assets in favor of the bonks a nd a lso surrendered the documen ts of immova ble prope rty situated at Chhindwa ra
(3. 239 hectares) , Byadg i (5Acres), Siddapuro (2.20 a cres) a nd Madikeri (0.50 acres) in favor of the Ba nkers . In view of
the immova ble properties of STCl given as secu rity, an estimated amount of Rs. 1.83 crore out of the total adva nces ca n
be consid ered as secu red. The consort ium of bonk an d UCO Bonk have filed cases separate ly a ga inst the Subsidia ry
Compa ny with the DRT, wherein with rega rd to UCO Bank recovery ca se, DRT has passed on o rder dtd. 29.09.2015 for
recovery of Rs. 148. 18 crore, However, the Subsidiary Company has cha llenge d DRT order a t DRAT, Chennai. The banker
has a lso issued notice u/s 13 (2) of Securitization and Reconstruction of Fina ncia l Assets an d enforcement of Secu rity
Interest Act, 2002 . Further based on the above, the ba nkers have issued two Possessio n Notices one on 26.10.2011
on Factory land a nd Building located at Bya dagi and an other on 17.11.20 11 on Fadory la nd a nd Building located at
Chh indwara, Madhya Pradesh

y) Attention is drawn to Note No. 8.1 01the Notes to consolidated Ind AS fina ncial statements with respect to investment in
Sha res of NSS Salpuro Agro Deve lopment Corpo ration l td ., which states as follows:

The Jo int Venture Company has incurred losses a nd its cumulative losses is Rs . 0 .30 crore up to 3 1st March 2013 and
details of subsequ ent period are not available, the Subsidiary Company has written off Rs. 0 .0 8 crore towards pe rma nent
diminutio n in its investment value up to earlie r yea rs. The a udited fina ncia l statements of NSS So-perc are not available for

I

THE STATE TRADING CORPORATION OF INDIA LIMITED

I I



-
I

the subseque nt periods. The Subsidiary Compa ny Boa rd approved in its 142nd Boord Meeting held o n 24 .10 .20 13 for
withdrawal from the Jo int Venture Company NSSSADCl

z) Attention is drawn to Note. No . 38 .14 which states that, subsequent to fil ing of arb itration petitio n of Mis Shive Shankar
Minera ls Private limited aga inst STCLa nd on co mpletion of a rbitration process, Rs. 6 .07 cro re including lega l fees of Rs.
0 .27 crore was awarded in favo ur of MIs Shive Sha nkar Minerals Private Limited, STCl has filed on appeal aga inst the
arbitrat ion award which is pending before the City Civil Court, Bangolore.

OUf o pinion is not modified in respect of these matters.

Qualified Opinio n

In our opinion and to the best of our information, according to the expla nations given to us a nd except for the matters
described in the Basis for Q ua lified Opinion pa ragraph referred above, the aforesa id conso lidated Ind AS fina ncia l statements
g ive the information required by the Ad in the ma nner so required a nd give a true and fa ir view in confo rmity with the
accounting principles generally accep ted in India , of the state of affa irs of the Group as at 3 1et March, 2018 a nd its loss, tota l
comprehensive income, its ca sh fl ows and the cha nges in eq uity for the year ended on that date.

O the r Matters

We did not a ud it the lnd AS fina ncia l statements of one subsidiary included in the co nsolida ted fina ncia l results, whose Ind
AS financial statements refl ed total assets of Rs. 8 .25 crore as a t March 3 1, 2018, tota l reven ues of Rs. 0 .27 crore for the
year ended March 3 1, 2018, cosh flows amounting to H Rs. 0.08 Crcre, and tota l loss after tax of Rs. 656.86 for the year
ended March 3 1, 2018, as considered in the consol idated lnd ft5 financia l results. These Ind AS fina ncial statements hove
been audited by other auditor whose report has been furnished to us by the Management a nd our opinion on the co nsolida ted
financia l statements, in so for as it relates to the a mounts and disclosures included in respect of this subs idiary, and o ur repo rt
in terms of sub section (3) a nd (11) of section 143 of the Act, in so for a s it relates to the aforesai d subsidiary is based so lely
on the report of othe r a uditor o n such a udited Ind AS fina ncia l state ments of the subsidiary.

Ou r opinio n o n the conso lidated Ind ft5 fina ncia l statements and our report on othe r lega l a nd regulatory requirements below,
is not mod ified in respect of the above matter with respect to o ur relia nce on the work done e nd the report of the other auditor
and the Ind AS finan cia l statements certified by the Management.

Attention is drawn to note no. 46 -B regard ing non consolidation of fina ncial statements of Jo int Ventures namely NSS Sotpuro
Agro Development Co . li mited, and associates Richfield Aqua tech l td, Blue Maritech ltd, Natio na l Tannery Company l td,
lndopirin G loves Ltd due to non-availability of finan cia l stctemen ts for the year 201 7-18 . However, as regards Mis Sea lac
Agro Ventures Limited no details were ava ilable, therefore not co nsidered in co nsolidated financial state ments.

Report on Other legal a nd Regulatory Requirements

1. As req uired by Section 143 (3) of the Act, we re port to the extent ap plicable tha t:

(a) We ha ve sought e nd obtained all the information and explanations which to the best of our knowledge and belief were
necessary fo r the purposes of our audit of the aforesaid consol idated Ind AS fina ncial statements except

(i) certa in records/ information et Mumboi branch of Holding Company and

(i i) ba lance confirmation of pa rties as mentioned in para no. (p) above under Emphasis of Motters.

(b) Except for the effect of the ma tters described in the Bas is for Qualified Opinion paragraph above, in o ur opinion
pro per books of occoun t os required by low relating to prepa ra tion of the afo resa id consolida ted lnd AS fi na ncial
statements have been kept so for as it a ppears Irorn our examination of those books a nd the report of othe r auditor,
however the system 01ma inta ining stock records by branch of Holding Company with respect to goods kep t with third
party needs to be further strengthen.

(c) The consolidated Balance Sheet, the co nsolidated Statement of Profit and loss including other co mprehensive income,
the co nsolidated Cash Flow Stciement a nd co nsolidated Statement of Changes in Equity dealt with by this Report e re
in agreement with the relevent books of acco unt maintained fo r the purpose of prepa ration of the co nsolidated lnd p.s
financial statements.

(d) Except for the effect of the matters desc ribed in the Basis for Q ualified Opinion paragraph above, in our opinion,
the aforesa id co nsolidated Ind /4S fina ncial stateme nts comply with the India n Accounting Sta nda rds specified under
Section 13 3 of the Ad , read with releva nt rules issued thereunder.

(e) The matlers desc ribed in the Basis of Qualified O pinion parag raph a bove, in our opinion may have a n adverse effect
on functioning of the Group and since the subsidiary company is in the process of winding up, the issue as to whether
the o bservation or comments of auditor 's have any adverse effect on functioning of the subsidiary co mpa ny does nat
arise .
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(~ Being a Government Company, section 164(2) of Co mpanies Act, 2013 regarding whether any directo r is disqualified
from being appointed as a director is not a pplica ble to the Compa ny in view of notification no. G.S.R.463 (El dt.
05.06.20 15.

(g) With respect to the adequacy of the internal financial contro ls over financial reporting of the G roup and the operating
effectiveness of such controls, refer to o ur separate report in Annexure W, and

(h) Wit h resped 10 the other mutters to be included in the Audito r' s Report in accordance with Rule 11 of the Companies
(Audit and Audito rs) Rules, 2014, in ou r opinion and to the bestof our information and according to the explanations
given to us:

i. The consolidated Ind AS financial statements disclose the impact of pending litigations on the consolidated
financial position of the G roup refer Note No. 38 to the consolidated Ind AS financial statements.

ii. The Grou p has mode provision, as required unde r the applicable low or accounting standards, for material
fo reseeable losses, if any, on long-term contracts including derivative contracts.

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor Education and
Protection Fund by the Group.

For P. Jain & Co mpany
Chartered Accountants

Firm Regn. No. 00071 1C

(Pankoj Join)
Portner

M. No. 097279
Place : New Delhi
Date : 10.08.2018
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ANNEXURE HAH TO THE INDEPENDENT AUDITOR'S REPORT

Report on the Inte rna l Financial Controls under Clouse (I)of Sub-section 3 of Sedien 143 of the Companies Ad, 20 13
("the Ad")

In conjunctio n wifh o ur aud it of the con sol idated Ind AS financia l statements of the Company as of and for the year ended Morch
31,2018, we have audited the internal financial controlsoverfinancial reporting of THE STATETRADING CO RPORATION OF
INDIA LIMITED (hereinafter referred to as "'the Holding Company"') as of that date.

Management 's Respons ibility for Internol Financial Controls

The respective Boord of Directors of the Hold ing company and its subsidiary company which ore companies incorporated in
India, are responsible for establ ishing and maintaining interna l financial contro ls based on the interna l control over financia l
report ing criteria established by the Company considering the essential components of internal contro l stated in the Gu idance
Note on Audit of internal Financia l Contro ls O ver Financial Reporting issued by the Institute of Chartered Accountants of Indio
(ICAI). These responsibilities include the design, implementation and maintenance of adequate internal financia l controls that
were operating effectively fo r ensuring the orderly and efficient conduct of its business, including adherence to the respective
company's pol icies, the safegua rding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparati on of reliable financial info rmation, as required under the
Companies Act, 2013.

Auditor's Responsibility

O ur responsibil ity is to express an opinion on the Company's interna l financia l controls over financial reporting based on
our audit. We conducted our audit in accordance with the Gu idance Note on Audit of Internal Financial Controls O ver
Financial Reporting (the "G uldcnce Note"] issued by the ICAI and the Standards on Auditing, issued by ICAI and deemed to
be prescribed under section 143(10) of the Companies Act, 2013, to the exlent applicable to on audit of interna l financia l
controls, both issued by the Institute of Chartered Accountants of India. Those Standards and the G uidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial contro ls over financial reporting was established and maintained and if such contro ls operated effectively in
all material respects.

Our audit involves performi ng procedures to obtain audit evidence about the adequacy of the internal financial controls system
over financial reporting and their operating effectiveness. Our audit of internal financial controls over financial reporting
included obta ining and understanding of internal financia l controls over financial reporting assessing the risk that a materia l
weakness exists, and testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The proceduresselected depend on the audi tor 's judgement, including the assessment of the risksof material misstatement
of the Ind ASfinancial statements, whether due to fraud or error;

We believe thct the audit evidence we have obtained and the audit evidence obtained by the other auditor in terms of their
report referred to in the Other Matters parograph below, is sufficient and appropriate to provide a basis for our audi t opinion
on the Com pany's internal financial contro ls system over financial reporting.

Meaning of Internal Financial Controls Over Fina ncia l Reporting (IFCFR)

A company's interna l financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliabil ity of financial reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles. A company's internal financia l control over financia l reporting includes those
policies and procedures that [ l J pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that tronsoctions are recorded
as necessa ry to permit preparation of financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the company are being mode only in accordance with authorisations of manage ment and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the financial statements.

Inherent limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial contro ls over financial reporting, including the possibility ofcollusion or
improper management override of controls, material misstatements due to error or froud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to future periods are subject to the risk
that the interna l financial contro l over financial reporting moy become inadequate because of changes in conditions, or that
the degree of compliance with the policies or procedures may deteriorate.
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Basis for Qualified Opinion

A. With respect to ho lding co mpan y, following material wea knesses hove been identified a s at 3 1sf Morch,20 18 .

(il Following design gap are noticed in IFCFR such as lawyer's certificate not token in litiga tio n cases, monitoring and
record kee ping of pledge d/owned inventory not ma intained, ag eing an alysis a nd reconciliatio n with vendors not
reviewed, ma nua l ca lculations for lea ves, no HR Softwa re, insurance of goods , IT pol icy not doc umented, disa ster
management pion not documented, no doto backup for divisions other thon corporate occccnts, dote backup of
accounting records not maintained for brcncbes, maker checker mechanism not in place for soles invoicing, fixed
assets tog numbers not maintained in fixed assets register, the risk control matrix neither been reviewed nor updated,
huge gap in time lines fixed by the corporcte account and actual reporting of ffncnctols by the divisions and branches
etc.

(ii) With respect to Mumbai branch of the Company, the branch auditor has reported certa in materia l weak.nesses in
interne ] financial con tro l over financial reporting such as inadequate- IT & generol controls, internal control system
with regard s to pledged inventory including main tenance of adeq uate records and physical verification , customer
acceptance , credit evaluation and establ ishing customer cred it limit, internal aud it coverage, large financial exposure
in litigated matters & pending statutory litigation invo lving tax demand s, financial reporting system, compliance with
statutory dues, maintenance of case wise legol expensesregister, maintenance of fixed asset register, non availabili ty of
required info rmation and documents in resped of o ld outstand ing, security deposit, EMD, advances ond other deposit
received and paid .

(iii) Reference is invited to Note no. 5 1 & 52 relating to pending reconcili ation/ confirmation of balances in parties
accounts, claims recoverab le, advances and current and other liabili ties and consequential adjustment that may arise
on reconciliation.

B. With respect to subsidiary company following material weaknesses have been identified as at 3 1st March,201 B

1) The subsidiary Co mpany did not have appropriate internal contro l with respect to reconciliation of Trade Receivables,
Trade Poyables, other Creditors and Business Associates, which could result in the material misstatement in books of
accounts.

2) The lease rent of steam sterilization unit located in Chhindwara , Madhya Pradesh was not collected during the period
of lease l.e. November, 2013 til l the lease was terminated as on 3 1st January 2015. The subsidiary Company has not
exercised its right to terminate the lease despite rent remaining unpaid throug hout the lease period . The subsidiary
Com pany has not filed any suit against the lessee for recovery of its dues.

3) The subsidiary Company has rent advance to the tune of Rs. 3.68 crc re with holding company, given lowards
occupation of earlier premises taken from holding company which has been terminated.

4) The Board of Directors of subsidiary Company hod delegated certain powers to the Manag ing Directarof the company
vide 107th Boord Resolution doted 27th January, 2006, however, no review of the same has been mode subsequently
till dote.

A 'material weakness' is a deficiency, or a cambination of deficiencies, in internal financial control over financial reporting,
such that there is a reasonable possibility that 0 material misstatement of the Company's annual or interim financial stctements
wi ll not be prevented or detected on a timely basis.

Qualified Opinion

In our opinion, the Holding Co mpany and its one subsidia ry company which are entities incorpora ted in Indio, have, except
for effects of the material weaknesses described above on achievement of the objectives of the contro l criteria, the Holding
Company and its one subsidiary company has maintained in all material respects, on adequate internal financial contro ls
system over financial reporting and such interna l financial controls over financial reporting were operating effectively as at
March 31 , 2018, based on the interna l control over financial reporting criteria established by the Com pany considering the
essential components of internal control stated in the Gu idance Note on Audit of Intemal Financial Co ntrols Over Financial
Reporting issued by the Institute of Charte red Accountants of Indio .

Ot her Matters

Our aforesaid reports under Sed ion 143(3){i) of the Act on the adequacy and operating effectiveness of the internal financial
controls over financial report ing insofar as it relates to one subsidiary company, which is the company incorporated in Indio, is
based on the corresponding report of the audi tor of subsidiary company incorporated in Indio.
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Place : New Delhi
Dote : 10.08 .2018

THESTATE TRADING CORPORATION OF INDIA LIMITED

For P. Join & Com pany
Chartered Accou ntants

Firm Regn. No.000711C

(Pankaj Join)
M. No. 097279
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CONSOLIDATED BALANCE SHEETAS AT MARCH 31, 2018

Particulars Note No . ."'.01
March 31, 2018 March";r2017

(Amount in f Crwe)

~_Ol
April 01, 2016

4.12
, 171.11

2800.97
647.77

2463.78
15.94

1015.33
47.64

104.02

47.23
5975.69
4857.51

Sd/-
(S.K. SINGHAl)
GM-F & CFO

Sd/­
(PANKAJ KUMAR)
CompanySecretory

ACS · 15849

146.28
992.64

49.57
108.42

2686.09
175.2 1

3017.44
20.20

105.95
6 oeM.89
4289 .58

3.45
1 300. 36

62 1.00 639.85
0.98 0.48

313.02 309.19
0.02 0.03

0,01 0.01
980.63 1 068.82

11.44 16.14
20.71 23.95
77.02 77.83

13.88 12.06
2038.71 2 148.36

39.71 0.42

211 2.60 2639.26
7.27 8.95
2.34 1.12
4.03 2.83

29.80 15.25
19.96 32.96
35.16 8.36

2250.87 2709.15
4289.58 4 857.51

60.00 60.00
3 075.67 2349.29
3015.6 2289.29

0.25

605.01
2.10

312.50
0.10

0.01
964.55

9.76
53.04
73.67

993.29
48.69

105.66

2781.95
216.45

3807.62
31.84

9.33
2030.07

2 21.00
99.20

2.53
5.09

48.63
10.31
25.68

2412.69
4442.76

2.53
1 150. 17

60.00
3691 .87
3631.8

,
5
6
7

8
9
16
17
10
11
13
14

18
19

15

8
9
10
11
12
13
14

20

"22
23
12
13

"

Sd!­
BR DHAWAN
CGM-FinoncB

sd!-
(RAllY CHOPRA)

Director (Marketing) with
additional charge 01CMD

DIN -06466326

.esers
N on -currento~
(0) Properly. Plant a nd Equi pm ent
( ) Coprtc war ·in-progress
(c) Investment prope rty
(d)Ot er intongi e assets
(e) Flnoncio Assets :

(i) Investments
{ii Tro e receivables
{IV} lcqns

(v) Other Fina ncio Assets
(Q De erred tax assets (nel)
(9) Tox kels (Nel)
( 1 er non -current assets
Sub toto
Cutrent Assets

0) Invento ries

( ) f ina ncio Assets :
(Q Investm ents
(ii) Tra e receivcb as
(iii) Cosh &. ells eq uiva ents

(iv) Ban Be cnces 0 er t on (iii) 0 ve
(v) loans
(Vi) Oiher Anancio Nsels

Ie) Tax Assets (Net)
( l Ot ar Curl'll ntAssets
Su toto
Toto Assets
EQUITYAND LIABILITIES
Equity
(0) Equity Shore Copuol
b) Other Equity

Sub totgl
u c ililles
Non-cumm! liabilities
(0) Fina ncia l lia bilities

(i) Borrow ings
tn) Trade payables
(iii)Other Financial Liabilities

(b) ProviJion$
(c) De erred tax liabilities (Net)
(dl Ta~ Ltcbtlttles (Net
(e) Other non_current liabilities
Sub total
Cummt liabilities
(0) Financial liabilities

fi) Borrowings 20
(h1 Tradepayables 21
(iii)Other Finan(:iol liabilities 22

(b) Provisions 23
(c) Ta~ liabilities (Net) 13
(d) Other currerullcbllines 24 86.60
SUb toto 6 924.46
Total E uity alld liabilities 4442.76

Significant Accounting Policies and the accompanying notes 1 to 59 form on integral part 01accounts.
As per our report of even dote attached
For P. JAIN & COMPANY
Chartered Accountcnts
Firm Reg. No. 00071lC

Sd/-
(PANKAJ JAIN)
Panner
M. No. 097279
Place: New Delhi
Doted: 10.08.2018
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CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2018
(Amount in ~ Crore)

I

Porticular$ Note No.
Yeor Ended

Morch 31 , 2018
Yeor Ended

Morch31,2017

i} Revenuefrom Operotions

ii) Other Income

Total Income

Expenses

i} Co sl of materials con sumed

ji) Purchases of Stock in trade

iii) Change in Inventory

;vlEmplo yees' Benefit Expenses

v) Finance Cost

vi) Depre6otion & Amortiwtion Expenses

vii} O ther Expe nses

Profit before 8 ltcept ionol ifems and tall.

Exceptional Items .Expense/(Income)

Profit Before Tax

Ta ll. expens e

(i) Current toll.

(ii) Deferred toll.

Profit for the 'recr from co ntinu ing o pe ro tio ns

Profil/{loss) from discon tinued operations

TOJ( expense of discontinued operetions

Profit from discontinued opera tions after tall.

25

26

21

28

29

30
31

32

33

35

10,865 .71 7,81 4.49

303.70 273 .31

11 ,1 69..41 8,087.80

0.01 0.04

10 .797.50 7,8 15.55

39.44 139.251
108.71 108.39

833.38 718.87

16.71 16.71

28.07 35.10

11,823 .82 8,655.-41

(654.41) (567.61)

(29.78) 144 .05

(624, 63) (711.66)

(5.27) 16.85

(6 19.36) (728.51)

I Profil far the Yea r

II Other Comprehensive Income

i) Items that will not be redossified to profit or 10S5

(619.36) (728.51)

• Remecscrements of the defined benefit pla ns

Less: Income Toxon Above

ii) ltums thol will be reclassified to profit or 1055

Oth er Comprehensive Income

TotalComprehens ive Income lor the Year

Earn ings per equity shore :

(1) Basic

(2) Diluted

Significant Accounting Policies an d the accompanying notes 1 to 59 form on intagml pori of accounts.

4 .84 3.29

1.67 1.16

3.17 2.13

(61 6.19) (726.38)

(102.70) (12 1.06)

(lO 2.70) {121 ,06J

1.5 per our re port of lIVen dote attached

For P. JAIN & COMPANY
Chartered Accountants
Firm Reg, No. 0OO711C

Sd/-
(PANKAJ JAIN)
Portner
M. No. 097279

Place; New Delhi
Doted; 10.08.2018

SdI-
(RAl lY CHOPRA)

Dired or (Marketing) with
addi tional d mrge of CMD

DIN -06466326

Sd/­
BR DHAWAN
CGM-Finance

5d!-
(S.K. SINGHAl)

GM-F& CFO

Sd!­
(PANKAJ KUMAR)
Compony Secretory

ACS -15849
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CONSOLIDATED STATEMENT OF CASH FLOW FOR THE YEAR ENDED MARCH 31 , 2018

Particulars

A CASH FLOW FROM OPERAnNG ACTIVITIES;

Net Profit j {Loss) Before Tax

Adjustment for:

-lnterest on working ccpitalloans

-Deprecction

-Net write bock of Debts/Advonces/ciaims/Assets

-Income/Expenditure relating to let out property

-Inte rest Income on fixed deposits

-loss on sale of osset

-Ilc bllities written bock

-Prcftt on sale of cssets

-Amortisation of Grant

Operating Profit Before Worki ng Capitol Changes

Adjustment for:

-Ircde and otherreceivables

- Invenlories

-Trade and other poyobles

-employee benefits

Changes In Worki ng Capitol

Income Tax Paid

Net Cosh Generated/Used In Operating Adivities (A)

8 CASH FLOW FROM INVESTING ACTIVITIES,

~Net Sole/ Purchase of Fixed Assets

-Intereston deposits

-lnvestments mcde/wtthdrcwc l

-Let out properties (net)

Net Cosh From Investing Adivities (B)

C CASH FLOW FROM FINANCING ACTIVITIES ,

-lnc recse in Working Capitol Loan(net)

-Chcnqes in other equity

(Amount in ~ Crore)

Yeor Ended Yeor Ended
31s1 March, 2018 31st March, 2017

(624 .63) (711.66)

833.38 718.89

16.71 16.71

(25.07) 172.47

(3 1.16) (33.47)

(1.34) (0.54)

0.12 0.18

(3.42) (73.27)

(0.08) (0.80)

(0.24) 788.90 (0.28) 799 .89

164.27 88.23

(104.18) 405.27

39.46 (39 .29)

66 .88 (381. 27)

3.11 2.24

169.54 75 .18

18.26 (3.89)

187 .80 71.29

(1.43) (1.57)

1.34 0.54

0.93 0.54

31.16 33.47

32 .00 32.98

80 .86 51.40

- Interest Pa id

Net Cosh From Financing Adivities Ie)

(208.73)

(127.87)

(1 57.35)

(1 05.95)
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CONSOLIDATED STATEMENT OF CASH FLOW FOR THE YEAR ENDED MARCH 31 , 2018

(Amountin ~ Crore)

I

Particulars

Net Increas e/Decrease In Cash And Cosh Equivalents
I(A+B+C)

Reconciliation of Cosh & Cosh Equivalents

Year Ended
31 sf March. 2018

91.93

Year Ended
31st March, 2017

(1.68)

ii) Closing Cash & Bank Balances as per Balance Sheet 99 .20 7.27

(ii) Opening Cash & Bonk Bala nces as per Ba lance Sheet 7.27 8.95

Cash & Bank Balances as per Cosh Flow Statement 9 1.93 (1.68)

(iii) Cosh & Bonk bclcnces as per Bclcnce Sheet 101.73 9.61

(ivl Less : Non read ily convertible Bank Deposits 2.53 2.34

(v) Cash & Ba nk ba lances a s per ca sh flow statem ent 99 .20 7.27

(vi) C ash & bonk bala nces includes unpa id dividend 0.08 0.11

"Plus (+) sign denotes inflowsand minusH sign denotes outflow

Significa nt Accounting Policies and the accompanying notes 1 to 59 form on integral port of accounts.

As per our report of even date attached

For P. JAIN & COMPANY
Chartered Accountants
Finn Reg. No. 000 7 11C

5d/-
(PANKAJ JAIN)
Portner
M. No. 097279

Place: New Delhi
Doted: 10.08.2018

Sd/-
(RAJIV CHOPRA)

Director (Marketing) with
additiona l charge of CM D

DIN -06466326

Sd/ -
B R DHAWAN
CGM.Finance

Sd/-
(S-K. SINGHAL)

GM-F& CFO

Sd/ ­
PANKAJ KUMAR

Company Secretory
ACS -15849
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31,2018

I

(i} Equity Shore Capitel

Porliculors

Ba lance as at April 1.20 16

Chonges in shore capitol during the yea r

Ba la nce as at Morch 3 1, 2017

Chonges in sho re ca pitol during the yea r

Balance as at Ma rch 3 1, 20 18

(il) Other Equity

No. of shares
(in crore)

6.00

6.00

6 .00

Face Value

I' )
10.00

10.00

10.00

(Amount in " Crore)

Amount

60.00

60.00

60.00

(Amount in " Crore)

Particulars

Reserves and Surplus

General Capitol Retoined Ex- Bonus Other Contin-
Reserve Reserve Earnings change Reserve Reserve gency

Fludua- (Revolution Reserve
tion Reserve)

Reserve

Total

Balance as at 31.03.2016

Chonges in accounting po licy prior period errors

Io tol Co mpre hensive Income for the yea r

65.53 2.50 (3.314 .03) 6.50 885.97 4.35 (2,349.18)

Transfer on account of Recvclucftcn a/fixed Assets

Adjustment of componentizotion of PPE

Prior Pe riod Adjustment

8alance at April 1, 2016

Totol Comprehensive Income forthe year

Transfer to Bonus Reserve (Set on)

Transfer from Bonus Reserve{Set off}

0.01 (0.01)

(0.05) (0.05)

(0.06) (0.06)

65.S" 2.50 (3,31' .14) 6.50 885.96 4.35 (2,3<9.29)

(726.38) (726.38)

8a lance at March 31, 2017

Total Comprehensive Income forthe year

Transfer to Bonus Reserve (Set on)

Transfer from Bonus Reserve {Set off}

Balance at March 31 ,2018

As per our report of even date attached

65.54 2.50 (4,040.52)

(616.19)

65.54 2.50 (4,656 .72)

6.50

6.50

885.96

885 .96

' .35 (3,075.67)

(61 6.19)

' .35 (3,691.87)

For P. JAIN& COMPANY
Chartered Accountants
f irm Reg. No. 000711C

Sd/.
(PANICAJ JAIN)
Portner
M. No. 09 7279

Place: New Delhi
Doted: 10.08.20 18

Sd/·
(RAllY CHOPRA)

Director (Marketing) with
additional charge of CMD

DIN -06466326

Sd/.
BRDHAWAN
CGM-Finonce

Sd/·
(5.K. 51NGHA4

GM-f &CFO

Sd/­
(PANICAJ KUMAR)
Company Secretory

ACS -15849

I

THE STATE TRADING CORPORATION OF INDIA LIMITED

I



-
I

~~~~~~~~~~~ANNUAL REPORT
2017-18

NOTES TOlHE f iNANCIAL STATEMENTS 2017 -18

1. Ge nerol Information
The Stote Trading Corporatio n of Indio ltd . (STC) is a listed entity incorporated in India in 1956 . The address of its
registered office a nd brunches a re disclosed in Annual Report. These co nsolidated fina ncia l statements com prises the
fina ncia l statements of the Compa ny a nd its subsidiary l ic in! ventures. (Referred to collectively as 'the Group1 a nd grou ps
interest in the joint ventures. The gro up is primarily involved in import and export of large number of bulk commodities
such as rice, wheat, sugar, pulses, ed ible oils, fertilisers, coa l, bullion, etc. It a lso undertakes impo rt of moss consumption
items likewhea t, suga r, pulses, etc. a s a nd when coiled upo n bythe Government to do so . STC's corpora te offi ce is at New
Delhi. It has 11 bran ch offices spread across the co untry.

These co nsolidated fina ncia l statements were approved fo r issue by the Boord of Direc tors on 101h August 2018 .

2 . First time a do ptio n of India n Acco unting Sta ndards (Ind -AS)
The 'Gro up' has ad opted Ind-AS, in a ccordance with Notificatio n doted February 16,2015 issued by Ministryof Corporate
Affairs, Government of Indio, with effect from April 0 1, 2017 with a tra nsition dote on April 01, 201 6.

3 . Significant Accounting Policies :

3 .1 Statement of Compliance and basis of preparation of Financial Statements
These conso lidated fi nanciol sta tements hove been prepa red in a ccorda nce with India n Accounting Sta nda rds
(Ind-AS) as notified by Ministry of Co rporate Affairs, Governme nt of Indio vide Notification doted February 16,
20 15 . Accounting po licies have bee n a pplied consistently to a ll periods presented in these fina ncia l statements.
The Co nsolida ted Anancial State ments are prepa red under historica l cost co nvention fro m the books of accounts
maintained under accrua l bosis except items covered under clouse 3.5(v) an d for ce rtain financia l instruments a nd
defined benefit plan - plan assets, which are measu red a t fai r value an d in a ccorda nce with the lndic n Accounting
Sta ndards prescribed under the Compa nies Act, 2013 .

The Co nsolidated Fina ncial Statements up to the yea r ended Ma rch 3 1, 20 17 were prepared in a ccordance with
Indian Generally Accep ted Accou nting Practice (GM P) which include Accounting Sta nda rds notified under the
Compan ies (Acco unting Sta nda rd) Rules, 2006 (a s a mend ed) and other relevant provisions of the od.

The Financial state ments of the com pany are prepared based o n the assumption that the company is not a going
concern due to the following rea sons:

0) The shareho lde rs of the compa ny in their extraordinary ge neral meeting held on September 12, 20 13 has
a pproved winding up of the co mpa ny under 4 33(0) of the companies Act, 1956

b) Deportme nt of Com merce, Ministry of co mmerce a nd Indus try vide letter doted August 26, 20 13 has conveyed
approval of the union ca binet for winding up of the com pan y an d to offer Voluntary Separation Scheme ('ISS) to
the Employees.

c) Compa ny has filed winding up petition before the Hon'b le High Court of Karnata ka on November 26, 20 13 .

Accordingly the company has drawn the acc ounts on liquidation basis i.e. assets have bee n revalued on rea lizab le
bas is, wherea s the liabilities towards the bonks have been stated at book va lue, in view of lega l cases initia ted by the
bonks against compa ny for recovery of their dues a nd a ll other lia bilities at their settlement value.

3 .2 Application of Indian Accounting Standards (Ind -AS)
As per MCA notification doted 16.02.2015, compa nies whose equ ity or debt securities ore listed or ere in the process
of being listed on ony stock exchan ge in Indio or outside Indio a nd having net worth of less tha n rupees five hundred
crores need to co mply with the requirements of Ind AS for its acco unting period beginning o n or after 0 1.04.2017.

All amounts included in the co nsolida ted financia l statemen ts a re reported in Crore of India n rupees (Ru pees in Cr.)
except number of eq uity shores an d per sho re dote , unless otherwise staled .

3 .3 Use of estimates and judgment
The preparation of co nsolidated financi al statements in conformity with Ind AS requ ires the manage ment to make
judgments, estimates and a ssumptio ns that affect the reported omounts of revenues, expenses, assets a nd lia bilities
a nd the disclosu re of contingent liabilities, a t the end of the reporting period. Difference between the actua l results
an d estimates are recognised in the period in which the results are known/materia lised.

3.4 Functional and presentation currency
These consolidated Iincncio! statements ore presented in India n rupees, the notional currency of Indio, which is the
functional currency of the Compa ny.
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3 .5 Basis of Consolidation

The financial sta tements of subsid iary companies c nd joint ventures are drown up to the some reporting dote as of the
Company for the purpose of conso lida tion .

i. Subsidiaries :
The financial statements of the Compa ny and its subsidiary (1 00%) STCL Limited ore com bined on a line by
line bests by adding together like items of ossets, lia bil ities, equ ity, incomes. expenses a nd cosh flows. Inter
company transactio ns, balances and unrealized gains on transactions between G roup compan ies ore eliminated .
Unrealized losses ore also eliminated unless the trcn sccuon provides evidence of on impairment of the transferred
asset. The carrying am ount of parents inves1ment in subsidiary has been eliminated .

Ii. Associates and Joint ve ntures
Interest in associates and joint ventures ore accounted for using the equity method after init ially being recognised
at cost in the consolidated balance sheet. The investments are initially recognired at cost and ad justed thereafter
to recognize the group's shore of the post acquisition profit or losses of the investee in prof it and loss and the
group shore of other comprehensive income of the tnvestee in other com prehensive income. Unrealized gains on
transactions between the groups and its joint ventures and associates are eliminated to the extent to the gro ups'
interest in these entit ies. Unrealized losses are also eliminated unless the transaction provides evidence of the
impa innent of the asset transferred.

3 .6 Revenue Recognit ion

i) Trad ing Income
Revenue from the sale of goods is measured at the fa ir value of the consideration received or receivable taking
into account the amounts of trade discount and volu me rebates. Revenue is recogn ized when the significant risks
and rewords of ownership have been transferred to the buyer, it is probable that economic benefits associated
with the Irc nscction will flow to the entity, the associated costs incurred or to be incurred in respect of the
transoction can be measured reliably and there is no continuing management involvement with the goods . The
point of transfer of risks and rewords depends upon the terms of the contract of sale with individual customers.

Revenue includes only the gross inflows of econom ic benefits received and receivable by the entity on its own
account. Amoun ts collected on behalf of third part ies such as soles taxes, goods and services taxes and value
added taxes are not economi c benefits which flow to the entity and do not result in increases in equity. Therefore,
they are excluded from revenue. Similarly, in an agency relat ionship, the gross inflows of economic benefits
include amounts co llected on behalf of the principa l and which do not result in increases in equity for the entity.
The amounts co llected on beha lf of the principal are not revenue. Instead, revenue is the amount of commission.

iii Cost of Sale and Sales
a) Purchases and sales are recognised on the perform ance of contracts.

b) In cases where contracts provide for crystallization of price or fo r price ad justment on a subsequent da te,
corresponding purchases and sales ore boo ked on the basis of expected settlement price and any differential
determined subsequently is accounted for at the time of final settlement. Cost of Sale and Sales are accounted
for considering 011 costs and elements including usance interest on supplier 's credit as provided for in the
contract and incurred till the date of recognition including expenses incurred by and surplus occrui ng to
Business Associates as per contract terms.

c) In resped of baclc-to-oockltripa rtite/ joint-execution/third partyarrangements, purchasesand solesore booked
on the basis of documents furnished by the Business Associate as ad justed for the fixed trade marg in accruing
to the Company.

d) In case of dea lings on beha lf of the Government (including consign ments under Government's G ift/Grant
Schemel , purchases and soles and incidenta l expenses or inco me thereof are accounted for under the
respective head of acco unts. Surplus or deficit to Government Account, ofter ad justing company's marg in
accruing to the Company, is ad justed in Cost of Sales or Trade Income respectively.

e) In case of certain commod ities, import of which is canalise d through the company, imported on 'government
occount' against autho risation letter issued by government of Indio, purchase/ sole is booked in the nome of
company.

~ High Sea Sales:
Sale during the course of import by transfer of documents of title l .e. High Sea Sale is booked upon tronsfer
of docu ments of fitle to the goods in favour of buyer before the goods cross the customs frontiers of Indio.

I
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iii) Dividend and interest income

Dividend incom e from investments is recognized when the 'G roup's right to receive payment has been established
and it is probable tha t the economic benefits associated with the transactions will flow to the 'G ro up' and the
amount of income con be measured reliably.

lnte rest income from a financ ial osset is recognized when it is probable thai the econom ic benefits will flow to
the 'Group' and the amount of inco me ca n be mea sured relia bly. Interest income is accrued on a time basis, by
reference to the principa l outsta nd ing and at the effective inte rest role applicable, which is the rote that exa ctly
discounts estimated future cash receipts through the expected life of the financia l asset to that asset's net canying
amount on initial recogn ition.

iv) Claims

a . Pending se ft/ement, certain expenses/ gain/losses like dispatch earned/demurrage payab'e etc. are accounted
for on provisional basis on the best estimates of the Management.

b. Claims are recognized in the Statement o{ Profi f & toss if there is no uncertainty relating fa its u/fimate
realization. Claims recognized in the Statement of Profit & Loss but on subsequently becoming doubtful are
provided (or through the Sfatement of Profit & toss.

v) Reve nue Recognition on Actua l Realization

Income and expenses are accounted for on accrua l basis except the following which are recognised on cash
basis:

oj C la ims for refund of excess insurance premium on open policies.

bJ Intereston loans to subsidiaries and on delayed payments of soles/ trade finance where realization is doubtful.

c) Export benefits.

d) Interest realisable fram the items handled on Government account.

e) liquidated damages.

ij Cla ims lodged with Insurance Companies.

3.7 Foreign currencies
Transactions in foreign currencies are recorded at the exchange rate prevailing at the dates of the transaction.
Monetary assets and liabi lities denominated in foreign currencies are translated at the functiona l currency closing
rotes of exchange at the reporting dote.

Exchange differences arising on settlement or translat ion of monetary items are recognized in Statement of Profit and
Loss except to the extent of exchange difference which are regarded as on adjustment to interest costs on foreign
currency borrowing s that are directly attributab le to the acquisition or construction of qualifying assets, are capital ised
as cost of assets. Additionally, exchange gains or losses on foreign currency borrowings token prio r to Apri l1, 201 6
which are related to the acquisition or construction of qualifying assets are adjusted in the canying cost of such assets.

Na n-monetary items that are measured in terms of historical costs in a foreign currency are recorded using the
exchange rates at the dote of the transaction.

Na n-monetary items measured at fair value in a foreign currency are translated using the exchange rates at the dote
when the fair value was measured. The gain or loss orising on translation of non-monetary items measured at fair
value is treated in line with the recognition of the gain or loss on the change in fair value of the item. (i.e. translation
differences on items whose foir value gain or loss is recognised in O Ci or Statement Of Proflt and Loss are also
recognised in 00 or Statement Of Profit and loss, respectively) .

3.8 Property, Plan t and Equipments
All Property, Plant and Equipments (PPE) are stated at canying value in accordance with previous GMp, which is used
as deemed cast on the dote of transition to Ind AS using the exemption granted under Ind AS 101 .

The cost of on item of property, plont and equipment is recognized as on osset if, and only if it is proba ble that future
econo mic benefits associated wilh the item will flow to the company and the cost of the item can be measured reliably.
The cost of on item of PPE is the cosh price equivalent at the recognition dote. The cost of on item of PPE comprises:

i) Purchase price, including import duties and non-refundable purchase taxes, after deduct ing tax recoverable, trode
discounts and rebates.

ii) Costs directly attributable to bringing the PPE to the location and condition necessary for it to be capable of
operating in the manner intended by management.
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iii) The initia l estimate of the costs of disma ntling a nd removing the item an d restoring the site on which it is loca ted,
the o bligatio n fo r which the company incurs either when the PPE is acqu ired or as a consequence of having used
the PPEdu ring a porticular period for purposes other thon to prod uce invento ries du ring thot period.

Subsequent expenditure related to an item of PPE is added to its book value only if it increa ses the future be nefits
from the existing asset beyond its previously assessed stand ard of performa nce. All other expenses o n existing items
of PPE, includi ng dey-to -dey repai r and maintenance expenditure, ore cha rged 10 the statement of profit and loss for

the period during which such expenses a re incurred.

Goins or losses arising fro m derecagnition of items of PPE are measu red as the differe nce between the net disposal
proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when the asset

is derecognized .

The co mpany has chosen the cost model of recognition for an entire class of PPE. Afte r recognition as an asset, an
item of PPE is carried at its cost less accum ulated depreciation and accumulated impainnent losses, if an y.

Unde r previous GM P (India n GMPl , land and buildings, were carried in the ba lance sheet on the basis of fai r
valua tions perfo rmed in 2014-15 . The Co mpa ny has also determined that revaluation carried in 2014-15 does nol

differ materially from fair valuation as at 1 Ap ril 2016 (date of transition to Ind-ASJ. Accord ing ly, the Company has
not reva lued the property at 1 Ap ril 20 16 again. The Company regards the fai r value as deemed cost at the transit ion

dote, vlz., 1 April 2016.

3 .9 Inta ngib le Assets
All Intangible Assets (Co mputer Software's) are stated at ca rrying value in accordance with previous GM p, which is
used as deemed cost on the date of transition to Ind AS using the exemption granted under Ind AS 101 .

Identifia ble intangib le assets are recognized when the co mpany controls the asset; it is probable that future economic
benefits expected with the respective assets will flow 10 the co mpany for more than o ne eco nom ic period; and the cost
of the asset can be measured reliably.

Intangib le assets acq uired separately are mea sured on initial recognition at cost. Cost comp rises purchase price,
impo rt duties, non-refun dable purchase tax, a fter deducting tax recovercbles, trade discount, reba te and any co st
di rectly att ribu table to bringi ng the asset to location and co ndition necessary for it to be capa ble of o perating in the

man ner intended by M anagement. Foll ow ing initia l recognit ion, intangible assets are carried at cost less accumulated
amortization and accumulated impairment losses, if any.

Intangib le Assets are amortized over their useful life as determined by the Management.

Com puter soffwc res are amortized on stro ight line basis over a period of two and a half year beg inning from the date

of capitalization .

The amortization period and the amortization method are reviewed at each financia l veer end . If the expected useful
life of the asset is sign ificantly differen t from previous estimates, the am ortization period is changed prospectively. If

there has been a significa nt change in the expected pa ttern of econ omic benefits from the asset, the am ort ization
method is changed to ref lect the changed pattern . Such changes are accou nted fo r prospectively l.e. cha nge in
estimate in accordance with Ind AS 8 Accounting Po licies, C hanges in Accounting Estimates and Errors .

G oins or losses arising fro m derecognitian of on intangib le asset are measured as the difference between the net
disposal proceeds and the carrying am ou nt of the asset and are recognized in the statement of profit an d loss when
the asset is derecognized .

3.10 Depreciation

The de precia ble amount of on item of PPE ond investment properties is allocated on a straight line basis over its useful
life. The residual value and the useful life of an asset ore reviewed at each financial year-end . Each port of on item
of PPE with a cost that is significant in relotion to the total cost of the asset and useful life o f thot port is differ ent fro m

remo ining port of the asset; such significont part is depredated sepa rately. Depreciation on all such items is prov ided
from the dote they are ~vailable for Use' till the dote of sale / disposal and includes amortization of inta ngible assets

and lease hold assets. Freehold land is not deprecia ted. An item of PPE is derecog nized upon disposa l or when no
future econ om ic benefits ore expected to arise fro m the cont inued use of the csset.

Depreciation on PPE other than la nd is provided in accordan ce with usefu l life o f assets specif ied in Schedu le II of the
Companies Act, 20 13 on straight-line method except intangible assets, which are depreciated over a period of 2 Y2

years.
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Leosehold land is amortised over the lease period. Land on perpetuol leose is not amortised.

Depreciat ion on add itions to/ deduct ions from PPE du ring the yea r is charged on pro -ro ta basis from the date the asset
is availa ble for use till it is de -recognised .

Estimated useful life of the property plant and equipments (PPE) is given as under:

I

S. No.

2

3

4

5

6
7

8

9

10

11

Description

Building

o} RCC frame

b) Other thon RCCfrome

c) Factory Buildings

d) Fences, tube wells

e) O thers including temporary structure

Pla nt and Machinery

Electrical installat ion end equipments

Fumiture & Fixture

Vehicles - cors

Office equ ipments

Computer an d data processing units:

-Servere & Networks

-End user devices such deskto p, la ptop e tc.

Components: HVAC plan t

0) Chiller Unit

b) Pipi ng work

c) Air handling work

d) Other components

Lease ho ld land

Perpetual lease

Intangible Assets - Software etc.

Years

60

30

30

5

3

15

10

10

8

5

6

3

15

15

10

15

Over lease
cericd

Nil

2.5

3 .11 Investment Property

Investment properties are properties held to eam rentals and/or for capitol app reciation (including pro perty under
construction fo r such purposes). All of the Compa ny's property interests held under o perating leases to earn renta ls
or for capitol appreciation purposes ore accounted for as investment properties.

Investment properties ore measured initially at cost, including transaction co sts after initia l recognition, the company
measures investment property at cost less accum ulated dep reciatio n and accumulated impa irment loss, if any.

Al l investment pro perty are stated at car rying value in acco rdance with previous GMP, which is used as deemed cost
on the date of transitio n to Ind AS.

Investment properties to be depreciated in accordance to the clcss of asset that it belongs and the life of the csset shell
be as conceived for the some close of asset by the Co mpany.

Though investment property is measured using cost model, the fair value of investment property is disclosed in the
notes. Fair va lues are determined on the basis 01a valuatio n by an independent value r who ho lds a recogn ised and
relevant professional qua lifica tion and has recent experience in the location and category of the investment property
being valued.
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An investmen t property is derecogn ized upon disposal or whe n the investment property is permanently wi thdrawn from
use and no futu re economic benefits are expeded fro m the disposal. Any gain or loss arising on derecognilio n of
the property (calculated as the difference between the net disposal proceeds a nd the ca rrying a mount of the osset) is
included in profit or loss in the period in which the property is derecogn ized.

3 .12 Impairment

If the recoverable a mount of on as set (or cosh-generating unit) is estimated to be less the n its ca rrying amount, the
carrying amount of the asset (or cosh-generati ng unit) is reduced to its recoverable am ount. An impairment loss is
recognized immediately in profit o r loss, unless the relevant c sset is carried at a revolved amo unt, in which case the
impairment loss is treated as a revaluation decrease.

Recoverab le amount is the higher of fa ir value less costs of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future cosh
flows have not been ad justed .

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cosh-generating unit) is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does nat
exceed the carrying amount thot would have been determined hod no impairment loss been recognized fo r the osset
(or cash-generating unit) in prior years. A reversal alan impai rment loss is recognized immediately in profit or loss,
unless the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is treated
as a revaluation increase.

At the end of each reporting period , the company reviews the carrying amounts of its tangib le and intangible assets
to determine whether there is any indication that those assets have suffered on impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impoirment loss (if
any). When it is not possib le to estimate the recoverable amoun t of on individual asset, the Company estimates the
recoverab le amount of the cash-generating unit to which the asset belongs .

Intangible assetswith indefinite useful lives and intangible assets not yet available for use are tested lor impa irment at
least annually, and whenever there is on indication that the asset may be impaired.

3.13 leases

lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership . A
lease is classiFied as an operating lease if it does not transfer substantiall y all the risks and rewords incidental to
ownership.

i, As a lessee

Finance leasesare capitalised at the commencement of the lease.At the inception date leased property is recognised
lower of fai r value of the leased property or present value of the minimum lease payments. l ease payments ore
apportioned between finance charges and reduction of the lease liabil ity so as to achieve a constant rate of interest
on the remaining balance of the liabil ity. Finance charges ore recognised in finance costs in the statement of profit
and loss. A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable certainty
that the Company will obtain ownership by the end of the lease term, the asset is depreciated over the shorter of
the estimated useful life of the asset and the lease term.

Operating lease payments are recognised as on expense in the statement of profit and loss on a straight- line basis
over the lease ferm.

ii. Asa lessor

leases are classified as finance leases when substantiall y all of the risks and rewords of ownership transfer from
the Company to the lessee. Amounts due from lessees under finance leases are recorded as receivables at the
Company 's net investment in the leases. Finance lease income is a llocated to accounting periods so as to reflect
a constant period ic rate of return on the net investment outstanding in respect of the lease.

leases in which the Com pany does not transfer substantially all the risks and rewords of ownership of on asset are
classif ied as operating leases. lease income from op erating leases shall be recognized in income on a straight-line
basis over the lease term of relevant lease.

3.14 Inventories

Inventories are carried at lower of cost and net realizable value except by-products which are valued at net realizable
value. Cost is determined as:

0) on yearly weighted average method in resped of invento ries pertaining to own business and items handled on
Govt. account under PDS or otherwise,

I
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b) on actual cost as per specific identif icat ion method in respect of items hand led o n back to bock arrangement
with business a ssociates,

c) Go ods-i n-tronsit is valued at ClF cost.

Cost of inventory co mprises cost of purchases, cost of conversion and ot her cost incurred including manufact uring
overheads net of recoverable ta xes incurred in bringing them in their present locntlon and condition. Net rea lisable
value is the estima ted selling price in the ord inary co urse of business less the estimated costs of co mpletion and the
estimated costs necessa ry to make the sa le. Estimates of net rea lisable value are based on the most reliab le evidence
available at the time of estimation as to the amount the inventories ore expected to realize.

3 .15 Employee benefits

L Short term employee benefits expected to be paid are recognized at their undiscounted amount in the accounting
period in which they ore incurred.

li. Post-retirement benefits:

c . Defined contribution plan: Employees' benefit, under defined contribution plan comprising provident fund
(administered through separate trust) and pension fund (administered through defined contribution to lie) are
recognized based on the undiscounted obl igation of the company to contribute to the pion in the period in which
the employee renders the related service. The same is paid to funds administered through separate Trust.

b. Defined Benefit plan:

0) Provision for gratuity, leave encashment and half pay leave are determined on the basis of actuarial valuation
using the projected unit credit method.

b) Liability towards post retirement medical benefit is provided based on actuarial valuation as at the year end.

c) Other Lang Term Benefits:

Other long term benefits i.e. Long Service Award are determined on the basis of Actuarial Valuation undertaken at the
year end.

Re-mecscrem ent, comprising actuarial gains and losses, the effect of the changes to the asset ceiling (il appl icab le)
and the return on plan assets (excluding interest), is reflected immediately in the statement of financia l position with
a charge or credit recognized in other comprehen sive income in the period in which they occur. Re-measurement
recognized in other comprehensive income is reflected immediately in retained earnings and will not be reclassified
to Statement of Profit or Lass.

iii. Termination Benefits:

Retirement benefit under Voluntary retirement scheme is written off in the year in which opted.

3.16 Borrowing Costs

Finance cost include exchange differences arising from foreign currency borrowing to the extent they are regarded os
on ad justment to the interest cost.

Borrowing cost includes interest and amort ization of ancillary costs incurred in connection with the arrangement of
borrowings.

Borrowing cost directly attributable to the acquisition, construction or production of qual ifying asset that necessari ly
tokes a substantial period of lime to get ready for its intended use or sale are capitalized as port of the cost of the
respective osset. All other borrowing costs are expensed in the period they occur.

A qual ifying asset is an asset that necessarily tokesa substantial period of time to get ready for ils intended use or sale.

3.17 financial instruments

Non-derivative financial instruments

Non-derivative financial instruments consist of:

a) financial ossets, which include cosh and cosh equivalents, trade receivables, unbilled revenues, finance lease
receivables, employee and other advances, investments in equity and debt securit ies and eligible current and
non-current assets;

b) financial liabil ities, which include long and short-term loons and borrowings, bank overdrofts, trade payables,
eligible current and non-current liabil ities.

Initiol Recognition

Non derivative financial instruments ore recognized initially at fair value including any d irectly attrib utable transaction
costs. Financia l ossets are derecognized when substantial risks and rewards of ownership of the financial asset
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have bee n tra nsferred . In cases where substan tial risks a nd rewards of ownership of the fina ncia l assets ore neither
tra nsferred nor reta ined, f inancia l assets are dereco gnized only whe n the Company has not reta ined co ntro l over the
ftncnocl c sset.

Subsequent Measurement

Subsequent to init ia l recognition , non derivative f inancial instruments are measured as described below:

0) Cosh and cosh equivale nts

For the purposes of the cash flowsta tement, cash and cosh equivalents include cas h in ha nd, at bo nksa nd demand
de posits wilh bonks, net of outsta nding bonk overdrafts thot ore repayabl e on demand and ore considered port
of the Compa ny's cosh ma na gement system. In the statement of financia l positio n, bonk overdrafts are presented
under borrowings within current liabil ities.

b) Investments in liquid mutual funds, equity securities (other than Subsidiaries, Jo int Venture and Associa tes) are
valued ot their fair value. These investmentsare meosured at fa irvolue and changestherein, other than impa irment
losses, are recognized in statement of profit and loss and presented within equity, net of taxes. The impairment
losses, if any, are reclassified from equity into statement of income. When on availab le for sale financial asset is
derecogn ized, the related cumulat ive gain or loss recognised in equity is transferred to the statement of income.

c) loons and receivables

Loons and receivables are non-derivative financia l assets with fixed or determinable payments that are not quoted
in on active market. They are presented ascurrent financial assets, except for those maturing later than 12 months
after the reporti ng date which are presented as non-current financial assets. Loons and receivables are initially
recognized at fa ir value plus directly attributab le transaction costs and subsequently measured at amo rtized cost
using the effective interest method, less any impairment losses. loons and receivables comprise trade receivables,
unbilled revenues and other assets.

The company estimates the un-ccllectcblhtv of accounts receivable by analysing historical payment patterns,
customer concentrations, customer credtt-worthlness and current economic trends. If the financial condi tion of a
customer deteriorates, additiona l allowances may be required.

d) Security Deposits

Security Deposits are initially recogn ized at fai r value plus directly attributable trcnscc no n costs and subsequently
measured at amortized cost using the eHective interest method, less any impairment losses.

eJ Trade and other povcbles

Trade and other payables are initially recog nized at fair value, and subsequently carried at amortized cost using
the effedive interest method. For these financial instruments, the carrying amounts approximate fai r value due to
the short term maturity of these instruments.

fj Investments in Subsidia ry, Associates and Jo int Venture

The company accounts investment in subsidiary, joint ventures and associates at cost. An entity controlled by
the company is considered as a subsidiary of the company. Investments in subsidiary company outside Indio
are translated at the rate of exchange prevailing on the dote of acquisition . Investments where the company has
significant influence are classified as associates. Significant influence is the power to parti cipate in the financia l
and operating policy decisions 01 the investee but is not contro l or joint contro l over those po licies. A joint
arrangement whereby the parties that have joint control of the arrangement have rights to the net assets of the
joint arrangement is classified as a joint venture . Joint control is the contractua lly agreed sharing of control of
on arrangement, which exists only when decisions about the relevant activities require unanimous consent of the
parties shoring contro l.

Der ivative financial instruments

The Com pany may uses derivative financia l instruments, such as fo rward currency connects, to hedge its foreign
currency risks. Such derivative financial instruments are initially recogn ised ct fair value an the date on which a
derivative contra ct is entered into and are subsequently re-measured at fa ir value. Derivatives are carried as financial
assets when the fair value is positive and as financia l liabil it ies when the fai r value is negative.

Derivatives are recognized and measured at fair value. Attributable transod ion costs are recognized in statement of
income as cost.

Any gains or losses arising fram changes in the fair value of derivatives are taken diredly to statement of prafit or loss.

Impai rm ent of financial assets

Finoncial assets, other than those at Foir Volue through Profit ond loss (FVTPL), are assessed for indicato rsof impa irment
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at the end of each reporting period. Fina ncial assets are considered to be impa ired when there is ob jective evide nce
that, as a result of on e or more events that occurred after the in itia l recognit ion 01the financial asset, the estimated

future cosh flows of the investment hove been affected . For Availa ble for Sale (AFS) equity investments, a significant or
prolong ed decl ine in the fair value of the security below ils cost is co nsidered to be objective evidence of impairment.

For all other financia l assets, objective evide nce of impa irment could include:

• Significant financia l difficulty of the issuer or cou nterpo rty,

• Breach of contract, such as a defau lt or delinquency in interest or principal payments;

• It becoming probable that the bor rower will enter bankru ptcy or financial re-org an isation; or the disappea ra nce
of an a ctive market for that fina ncia l asset beca use of fina ncial difficulties.

For certa in categories of fina ncia l assets, such as trode receiva bles, assets a re a ssessed for impairment on individual
basis. Objective evidence 01impai rment for a portfolio of receiva bles cou ld include Compa ny's past experience of
co llecting paymen ts, on increase in the numbe r of delayed payments in the portfolio post the ave rage cred it period
01zero days, as well a s observa ble cha nges in notio na l or loca l econom ic conditions that correlate with default on
receiva bles.

For fina ncial assets that a re carried at cost, the amo unt of impa irment loss is measured as the difference between the
asset 's ca nying amount and the present value of the estimated future cash flows discou nted at the curre nt market rate
of return for a similar fina ncia l asset. Such impairment loss will not be reversed in subsequent periods.

The ca rrying a mount of the fina ncial asset is reduced by the impa irment loss directly for a ll fina ncial ass ets with the
exception of trade receivables; such impa irment loss is reduced through the use of a n a llowance a ccount for respect ive
financia l csset. When a trade receiva ble is considered uncollectible, it is written off against the a llowance c cccunt.
Subseq uent recove ries of amounts previously written off are credited aga inst the allowance acco unt. Changes in the
canying am ount of the allowance account are recognized in profit or loss.

For financia l assets mea sured at a mortised cost , if, in a subseq uent period, the a mount of the impa irment loss
dec reases and the decrea se ca n be related object ively to on event occurring after the impa irment was recognized, the
previously recognized impa irment loss is reversed through profit or lass to the extent that the ca rryi ng amount of the
investment at the date the impa irment is reversed does not exceed what the a mortised cost would ha ve been ha d the
impa irment not been recog nized .

De-recognition of financial assets

The Compa ny de- recog nises a finan cia l a sset when the contractua l rights fa the cosh flows from the asset expire, or
when it transfers the financia l a sset a nd substantia lly a ll the risks and rewords of ownership of the asset to another
pa rty. If the Compa ny neither trans fers nor reta ins substa ntia lly all the risks an d rewards of ownership a nd continues
10control the transferred asset, the Com pa ny recognises its retained interest in the asset a nd on associated lia bility fo r
amounts it ma y have to pay. If the Co mpa ny reta ins substantia lly all the risks and rewords of ownership of a transferred
financial asset, the Compa ny continues to recognise the financia l asset an d a lso recognises a colla tera lised borrowing
for the proceed s received.

On de -recognitio n of a financial asset in its entirety, the difference between the asset 's ca rrying am ount a nd the
sum of the consideratio n received a nd receiva ble and the cumulat ive gain or la ss that had been recog nized in other
co mprehensive income and accu mulated in equ ity is recognized in profit or loss.

3.18 Ta xatio n

Tax expense

Tax expense for the period comprises current tax and defer red tax. Tax recognised in statement of profit an d loss,
except to the extent that it relates to items recogn ised in other comprehensive income or directly in equity in which case
the tax is a lso recognised in other comprehensive income o r equity.

, . Current fox

Current tax com prises the accepted tax: payable / receivab le on ly taxab le inco me or loss for the year a nd any
ad justment to the tax payable or receivable in respect of previous yea rs. It is measured using tax rotes a nd lows
enacted or substantially enacted at the repo rting date.

Current tax assets and lia bilities are offset only if, the Compa ny;

o. As a lega l enforcea ble right to set off the recognised a mou nts and

b. Intends eithe r to settle on a net bas is, over to rea lise the assets and settle the liability simultaneously.

2 . Deferred tax
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Deferred fax is recog nised on temporary differences between the ca rrying am ounts of assets an d lia bilities in the
financia l statem ent and correspon ding tox basis used in computatio n of taxabl e profits .

The ca rrying a mount of deferred tax a sse ts is reviewed a t each reporting date and reduced to the extent tha t it is
no longer probable that sufficient taxable profits will be available to allow all or port of the csset to be utilised.
Unrecognised defe rred tax ossets ore reassessed at each reporting dote and are recognised to the extent tha t it ha s
become probable that future taxable profitswill allow the deferred fox assets to be recovered .

Deferred tox liabilities and assets ore measured at the tox rates thot are expeded 10 apply in the period in which
the liability is settled or the osset realised, based on tax rotes (and tax lows) that have been enacted or substantively
enacted by the end of the reporting period .

Deferred tax itemsare recogn ised in corre lation to the underlying transad ion either in profi t or loss, other comprehensive
income or directly in equ ity.

The break-up of the major components of the deferred tax assets and liabil ities as at balance sheet dote has been
arrived at after setting off deferred tax assets and liabil ities where the Company have a legally enforceable right to
set-off assets against liabilities and where such assets and liabil ities relate to taxes on income levied by the some
governing taxation laws.

3 .19 Current and N an Current Classif ication

The Company presents assets and liabil ities in the balance sheet based on current/non-current classification.

An asset is current when it is-

a. expected to be realised, o r intended to sold or consumed in normal operating cycle;

b. held the asset primari ly for the purpose of trading;

c. expected to be realised within twelve months after the report ing period; or

d. cosh or a cosh equivalent unless restricted from being exchanged or used to settle a liabil ity for at least twelve
months after the reporting period.

All other assets are classified as non-current.

A liabil ity is current when.

a. expected 10 be settled in normal operating cycle;

b. held the liabil ity primari ly for the purpose of trading;

c. the liabil ity is due to be settled within twelve months after the report ing period ; or

d. there is no uncondit ional right to defer settlement of the liability for at least twelve months after the reporting
period . Terms of a liability that could, at the option of the counterparty, result in its settlement by the issue of
equity instruments do nat effect its classification.

All other liabilities ore classified as non-current.

3 .20 Provisions, Contingent liabilities and Contingent Assets

General

Provisions are recogn ized when the company has a present obligation (legal or constructive] as a result of a past
event, it is proba ble that an outflow of economic benefits wi ll be required to settle the obligation and a reliable
estimate can be made of the amount of the obl igation .

If the effed of time value of money is materia l, provisions are discounted using a current pre-tax rate that reflects when
appropriate, the risk specific to the liab ility. When discounting is used, the increase in provision due to passage of
time is recognised as a finance cost.

Contingent Nobilities

Contingent liabili ties are not recognized but disclosed in Notes to the Accounts when the company has possible
obligation due to past events and existence of the obligation depends upon occurrence or non-occurrence of future
eventsnot wholly within the control of the company or when estimatescannot be made of the amo unt of the obl igations.

Con tingent liabilit ies are assessed continuously to determine whether outflow of economic resources have become
probable. If the outflow becomes probable then relative provision is recognized in the financial statements.

Where an entity is jointly and severally liable fo r an obligation, the part of the ob ligation that is expeded to be met
by other parties is treated as a contingent liabil ity. The entity recognizes a prevision for the port of the obligation for
which on outflow of resources embody ing economic benef its is probable, except in the extremely rare circumslances
where no reliable esurncte con be made.
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Contingent Assets

Continge nt Assets ore not recogn ized in the fina ncia l statements. Such contingent c ssets a re assessed continuously
and ore d isclosed in Notes when the inflow of economic benefits becomes probable. If it is virtually certain that inflow
of econo mic benefit will arise then such ossets and the relative income will be recognized in the financial statements.

Provision for Doubtful Debts/Advances/Claims

Provision fo r do ubtful debts I advances Id oims is mode where there is uncerta inty of rea lization irrespective of the
period of its dues. Fo r outstandi ng over three years (except government dues), provisio n is mode unless the amount is
considered rea lizable 0 5 per ma nage ment estimate .

3.21 Govemment grants
Government grants received are recognized initially as income when there is reasonable assurance that Com pany
will comply with the conditions associated with the grant. These grants are classified as grants relating to assets and
revenue based on the nature of the gran t.

G rants thot compensate the Company for the cost of an asset are recognized in profit or loss on a systematic basis
over the useful life of the related asset. Grants that compensate the Company for expenses incurred are recognized
aver the period in which the related costs are incurred and are disclosed separately as Income in the statement of Profit
& Loss.

Gavernmentgrontswith a condition to purchase, construct or otherwise acquire long term assetsare initially recognised
as deferred income, such gran ts are recognised in the statement of profi t and loss on a systematic basis over the useful
life of the asset. Changes in estimates are recognised prospectively over the remaining life of the assets.

3.22 Earn ings per share
A basic earnings per equity is computed by dividing the net profit att ributab le to the equity holders of the company
by the weighted overage number of equity shores outstanding during the period. Diluted eamings per equity shore is
com puted by dividing the net profit attributable to the equity holders of the company by the weighted average number
of equity shores considered for deriving basic earnings per equity shore and also the weighted average number of
equity shores that could have been issued upon conversion of all di lutive potential equity shares.

3.23 Segment Information
The Chi ef Operational Decision Maker monitors the operating results of its business segments separa tely for the
purpose of making decisions about resource allocation and perfo rmance assessment. Segment performance is
evaluated based on their revenue growth and operating income.

The Co mpany has identified its Operating Segments as Exports, Imparts and Domestic.

The Assets and liabil ities used in the Company 's business that are not identified to any of the operating segments are
shown as unal locable assets/ liabi lities.

Exemption from retrospective application:

i) Fair Value as deemed cost exemption:

The company has elected to measure items of property, plant and equipment and intangible assetsat its carrying
value at the transection dote except for certain doss of assets which are measured at fair value as deemed cost.

iil Cu mulative translation differences:

The company has elected to apply Ind AS 21 - The effects of changes in foreign exchange rote prospectively.
According ly all cumulative gain/ losses recognized are reset to Zero by transferring it to retained earn ings.

iii) Investment in subsidiaries, joint ventures and associates:

The company has elected to measure investment in subsidiaries, joint Ventures and associate at cost.

As per ou r report of even date attached
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CONSOLIDATED NOTES TO ACCOUNTS FOR THE YEAR ENDED MARCH 31 , 2018 IConld .)

4. Property, Plant and Equipment
For the year ended March 3 1, 2018 (Amount in f Crulll)

GROSS BLOCK DEPRECIATION &. AMORTIZAnON ACCUMMULATED IMPAIRMENT NET
BLOCK

G~ Additio ns Disposal! G,~ Accu- Addition s Oi51)05011 N=- '" 00
Addit ions Disposa ll "'01 Carryi ng

carrying adjust- ca rrying mulatecl od i ust~ mulated April odius1. Mo~h Value as at

Pcrticu l o~
Ivalue 05 ments !value as a depeeclc- m."" deprecia · 01 ,2017 me,," 31,2018 March 31 ,

ot Apri l Morch 3 1, lion as at lion os a t 2018
0 1, 20 17 2018 April Morch31,

0 1,2017 2018

Ta ngible Assets -Freehold

"'od J5.00 - 3.2 7 11.73 - - - - - - - - 11.73

Building 110.26 0.0-4 1.05 109.25 5.57 5..48 - , 1.05 0.13 0.5-4 - 0.67 97.53

Plant & Machinery 9.78 - 0_04 9.74 0.87 0.87 - 1.74 0.22 0.0 1 - 0.23 7.77

furniture & Fixtures 1.12 - (0.01) 1.11 0.17 0.16 (0.02) 0.3 1 - - - - 0 .80

Motor Vehide 1.01 - - 1 .0 1 0. 10 0. 12 - 0 .22 0.01 0.01 - 0.02 0 .77

Office Equipment 0.51 0.01 0.0 1 0 .5 1 0. 13 0.11 - 0 .24 - - - - 0.27

Computers, data proces sing units & com-
0.80 0.10 O.O J 0 .89 0 .25 0. 25 - 0 .50 - - - - 0 .39

municotion equi pment

Electricollnstollotions & Equipment 2.99 0 .18 0.0 1 3 .16 0 .27 0 .37 - 0 .64 - - - - 2 .52

Ot her Assets held lor Disposal 0.09 - 0.09

Toto l (AI 141.56 0.33 4.47 137 .40 I 7 .36 7 .36 I (0 .02} J. 14.70 J. 0 .36 J. 0.5. I - j 0 .92 I 121.78

Toog ib le Asse ts -Leaseh old

te nd 388.75 - - 388.75 0.2 1 0. 20 - 0.41 - - - - 388.34

Bu;lding 99.02 - - 99 .02 3.60 3.37 - 6 .97 - - - - 92 .05

Roods, culverls & sewera ge etc 0.17 - - 0 .17 0.02 0.02 - 0 .04 - - - - 0 .13

Planl & Machine ry 3.39 - - 3 .39 0.34 0 .34 - 0 .68 - - - - 2.71

Ot hers (specify rIOture}

Tota l (B) 483 .23

Tota l (A+ B) 0.33 4 .47 (0 .02} 0 .36 0 .56 0 .92 605 .0 1

4 .1 L&DO clloned a plot of land measuring 2 .599 acres for canstructirlQ % llice bu;lding vide lease agreement signed an 15 .12 .1975 . In ord er to execute the perpetccllecse, matter has been token
up with L&DOwho has indica ted on expenditure of t 132.83crore on various account/or facilitating e~ecutia., of pe rpetcolleese. The demcnd rcrsed by l&DO is not accept able to STC and is being
disputed in view of verifica tion of actual/ads. The actual liability is there fore I'lOf asc e rtainable a t present . Hence no provision was co nside red necessa ry.

4.2lEA5E
1. Jowoha rVyaparflkawon (M I: This has be en co nsidered as finonce lease as per the lost executed lecse and current d iscussions provide for perpetuity a/loose.
o. The lan d has been alloTted by L&DO .
b. The properly to be used as office building of STC and in cose of any portion of build ing is given on rent 25% of the rentol income is payable 10 l&DO.
c. The STC would be liabl e 10 poy ground rani on half YllCl rly ba sis 10 L&DO.
d. The properly ca nnot be sold/ mortga ge or plll to any other use without wriften consent a/ L&DO.

2. STC's Housing Colony: This hos been co nside red as finonce Iecse in view a/ perpetuity of ea rlier lease deed.
a . The properly has been alloTted by la nd and Building DelhiAdministration.
b. ~ is 10 be used as residenlic l quarte rs /ar Sta lf.

~~I~
,l@!~~
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CONSOLIDATED NOTES TO ACCOUNTS FOR THE YEAR ENDED MARCH 31 ,2018 (Conld .)

c. STC to pay agreed ground rent annually_

3, Asian Gomes Village Complex (AGvq

c , Lease deed hcs /l01 been esecvted. However inview of perpetuity as per ollotmentle ltcr, it hcs been consideredas ftncnce lease.
b. The property hcs beer! allotted by DDA.
c. STC to pay ground rent ollnuolly_

4.3 Gross Ii.ad assets and accumulated deprecteticn includes t' Nil (t'1.48 crore) in respect01electric installation & vehicle 01 Chennai STC destroyedd...e to flood during the previous yeor.
4.4 The processof issuance of sub divided lease deeds in respect of STC'sOffice Complexat New Delhi, resldentlcllcnd ond flats ot Mehrouli Rood, Delhi separately in Ihe nome of companyond its co

owners is pending. Deemed cost 01lend & Building is t'581 .93 crcre (t'581.93 erare) of office complexond f 132.36 crcre (f132 .36 C'Ore) of Housing Colons. oecutioll of lease deed in respect of
flnts a; AGVC complex is pendirlg. TheDeemed cost of such flats is :r28.42 crcre (l{'28.42 ctore} .

4,5 Formal lease deed in respectof Lease hold plot (Mollet Bunder) crt Mumooi Port Trustwhere company has tonkfarm installation isvet to be executed though lease has been extended byway of
a llotmen; letter.
Reg istrotiot'! of deed of conveyance in respectof 7 flatsat Mumboi is pending.Totol Deemed cost of suchfl ats is:r33.60 c-ere (l{'33.60 crore).

G~ Additions
0 ;'0=11~G,o~ ~ A",-

AdditiOt'ls Disposa l! AmJ- I As on IAdditionsIDisposa l!
ca rrying adjust- ca rrying mulated adjust- muloted April ad just-

Particulars Ivalue as ments lue os 0 de preele- ments deprecle - 01,2016 ments
at April March 31, tionos at tion as ot

01,2016 2017 Apri l Morch 3 1r
0 1,2016 2017

GROSS BLOCK

Ir-

»z
15 .00 Z

104.56 C
8.69 »0.95 r0.90

r\J ~
0 .38

0.55 O "'[]
2.72 - 0
0.09 ~ ::o

133.84 CD -l-
388.54- -

~ j~0.15

\3.05

.
487 .16- -
62 1.00

0.36

0.13

0.22

0.01

0.36

(Amount in :r Crore)

.. ot I Corrying
Morch Value as of

31, 2017 March 31,
2017

0.13

0.22

0.01

0.36

0.36

NET
ACCUMMULATED IMPAIRMENT I BLOCKDEPRECIATION & AMORTIZATION

15 00

110.26 - 5.57 - 5.57

9.78 - 0.87 - 0.87

1.12 - 0.17 - 0.17

1.01 - 0.10 - 0.10

0.51 - 0.13 - 0. 13

0.80 - 0.25 - 0.25

2.99 - 0.27 - 0.27

0.09 - -
141.56 - 7.36 - 7.36

388.75 - 0.21 - 0.2 1

99 .02 - 3.60 - 3.60

0.17 - 0.02 - 0.02

3.39 - 0.34 - 0.34

- - - - -
491.33 - 4.17 - 4.17

632 .89 - 11.53 - 11.53

0.04

6.9 1

0.03

0.02

O.O J

0.47

0.01

1.73

9.13

9.12

0.01

(0.09)

For the year e nded Ma rch 31, 2017

:i!
m

'">;;i
~
Zo
(')

o
~
~
5z
o
-n

Z
Cs

~
C

Tangible Assets -Freehold

Iond 21.91

Building 111.99

Plam& Machinery 9.77 0.01

fvmiture & Fixtures 1.05 0.10

MotorVehicle 0.73 0.29

Office Equipment 0.43 0.12

Computers,data processing units &
0.50 0.32communication equipment

Electricall nstatlalians & Equipment 2.14 1.32

Other Assets held for Disposal

Total (AI I 148.52 I 2.16

Tangible Assets -Leasehold

leasehold lend 388.75

Leasehold Build ing 99.02 I 0.01

Roods, culverts & sewerage etc {Leasehold) 0. 17

Plant & Machinery (leaseholdl 3.39

Others (specify nalure}

Totall!} 1 49 1 . 33~

lit
ITota l (A+B) 639.85 2.17

---j
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S Capitol Work- In- Progress
For the vearended March 31 , 2018 (Amount in t Crore)

Balance as at Additions!
Capitalized Balance as at

Particulars April Adjustments
01, 2017 during the year

during the year March 31, 20 18

O ffice Building 0.06 0.06

Plant & Equipment 0.71 0.02 0.73

O ffice Equipment 0.03 0.77 0.80

Others 0.17 0.21 0.17 0.21

Inta ngible Assets under Develop me nt 0.01 0.29 0.30

Total 0.98 1.29 0.17 2.10

For the yeor ended March 31 , 2017

Particulars

O ffice Building

Plont & Equipment

O ffice Equipment

Others

Inta ngible Assets under Development

Total

Balance as at
Apr;1 01, 2016

0.33

0.03

0.12

0,48

Additions/
Adjustments

during
the year

0.68

0.03

0.05

0.01

0.77

Capitalized
during the yeor

0.27

0.27

(Amount in f Crore)

Balance as
at March
31 ,2017

0.06

0.71

0 .03

0.17

0.01

0 .98

6 Investment Property
For the year ended March 31 , 2018

Particulars

Gross carrying value as at April 1, 2017

Additions

Disposal/adjustments

Gross carrying value as at March 31 , 2018

Accumulated depreciation as at April 1, 2017

Additions

Disposa l/adjustments

Accumulated depreciation as at March 31 , 2018

Impainnent as at April 1, 2017

Additions

Disposal/adjustments

Impoinnen t as at March 31 , 2018

Carrying Value as at March 31, 2018

I

(Amount in t erare)

FREEHOLD LEASEHOLD
Total

Land Building land Building

12.87 3.19 204.05 97.72 317 .83

(3.27) (1.05) (4.32)

16.14 4.24 204.05 97.72 322 .14

0.08 0.63 4.10 4.81

0.09 0.63 4.10 4.82

0.17 1.25 8 .21 9 .62

0.02 0.02

0.02 0.02

16 .14 4.05 202.80 89.51 312 .50

THE STATE TRADING CORPORATION OF INDIA LIMITED
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For the yeor ended March 31 ,2017 (Amount in ~ erare)

Particulars Land Building Land Building Totol

Gross carrying va lue as at April 1, 2016 5.97 1.46 204.05 97.72 309.19

Additio ns

Disposal/a djustments (6.91) (1.73) (8.64)

Gross carrying va lue as at March 31 , 2017 12.87 3.19 204.05 97.72 317.83

Accumulated depreciation as at April 1, 2016

Additio ns 0.08 0.63 4.1 0 4.81

Disposal/adjustments

Accumulated depreciation as at March 31, 2018 0.08 0.63 4.10 4.81

Impa irment os a t Apr il 1, 20 16

Additions

Disposal/adjustments

Impairment as at March 31,2017

Carrying Value as at March 31, 2017 12.87 3.11 203.42 93.62 313.02

Deemed Cost as at April 1, 2016 5.97 1,46 204 .05 97.72 309 .19

I

Amounts recognised in profit or loss for investment properties

Particulars

Rental income derived from Investment Properties

Direct operat ing expenses from property that generated rental income

Profit from investment properties before depreciat ion

Depreciation

Profrtfrom investment properties

For the period
e nded

March 31, 2018

41.28

(10.1 2)

31.16

(4.82)

26 .34

(Amount in 't erars)

For the period
ended

March 31, 2017

41.51

(8.04)

33,47

(4.81)

28.66

Explanatory Note
Fair value measurement of investment properties:

The fai r value of the Company's investment property as at 3 1 Ma rch 20 18 has been determined by Extemal, independent
property valuers having appropriate recognized professional qualifications and recent experience in the location and category
of the property being valued. The company has obtained independent valuations for its investment propertiesason 31 .03.20 18
ond fair vclo e meosurement hcs been cotego rised as level III. The fair value wos determined [based on the market comparoble
cpprooch that reflects recent transaction prices for simi lar properties/capitalisation of net income method, where the market
rentals of all iettable units of the properties are assessed by reference to the rentals achieved in the lettoble units as well as
other lettings of simi la r properties in the neighbourhood. The capitalisation rote adopted is made by reference to the yield rates
observed by the valuers for similar properties in the locality ond cdlusted based on the valuers' knawledge of the factors specific
to the respective properties/other methods.

In estimating the fair value of the properties, the highest and best use of the properties is their current use.

Details of Investment propert ies and information about the fair va lue are as und er:

I

Particulars

Land & Building

Fair Volue as on 3 1.03.20 17 & 01.04.20 16 are not available

THE STATE TRADING CORPORATION OF INDIA LIMITED

Fair Value as at 31.03.2018
(f. CroreJ

32 1.97
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I

7 Intangible Assets
For the year ended March 31. 2018

Particulars

Gross carrying velve as at April 1, 2017

Additio ns

Disposal/a djustments

Gross carrying value as at March 31 , 2018

Accumulated amortisation as at Aprill , 2017

Additions

Disposal/adjustments

Accumulated amortisation as 01 Morch 31, 2018

Carrying Value as at March 31 , 2018

For the year ended Morch 31. 2017

Particulars

Deemed Cost as at April 1, 2016

Additions

Disposal/adjustments

Computer
Softwares

0.03

0. 11

0.14

0 .01

0.03

0 .04

0.10

Computer
Softwares

0.03

(Amount in t erars)

Others
ISpecny Totol
Nature)

0.03

0.11

0 .14

0 .01

0.03

0 .04

0 .10

(Amount in t erers)

Others
(specify Totol
Noture)

0.03

Gross carrying va lue as at March 31 , 2017

Accumulated amortisat ion as at April 1, 2016

Add itions

Disposal/adjustments

Accumulated amortisation as at March 31 , 2017

Carrying Volue os ot March 31 , 2017

Deemed Cost as ot April 1, 2016

I

0 .03 0 .03

0.01 0.01

0 .01 0 .01

0 .02 0 .02

0 .03 0 .03

THE STATE TRADING CORPORATION OF INDIA LIMITED
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8. Investments
(Amount in f ero... )

Particulars
As at As o' As at

March 31,2018 March 31, 2017 Ap,'1 01, 2016

Non Current

long Term

Unquote d Inves tments

InV8stme nt in Equity instrument-Joint Ventures N5S
Agro Development Co . ltd.

2,00,000 (Fully paid up Equity sho res of Rs. 10 each) 0.20 0.20 0.20

l ess: Impairment in value of Investment 0.20 0.20 0.20

Net

Others

Sea l ac Agro Ventures Limited

1,00,000 (Fully paid up Equity shores of f"l 0 each) 0.10 0.10 0.10

Less: Impa irment in value of Investment 0.10 0.10 0.10

Net

Mohorashtro Small Scole Industries Developme nt

10,000 (Fully paid up Equity shores of ~l OO/ -eoch) 0.10 0.10 0.10

Less: Impairment in value of Investment 0.10 0.10 0.10

Net

Andhra Pradesh Sta te Trading Corporation

100 (Fully paid up Eq uity shores offl OaO/-eoch) 0.01 0.0 1 0.01

Less: Impairment in value of Investment

Net 0.01 0.01 0.01

Sindhu Resetttiement

4 (Fully paid up Equity shares of fl OOD/ -each)

Less : Impairment in value of Investment

Net

Total 0.01 0.01 0.01

I

I

THE STATE TRADING CORPORATION OF INDIA LIMITED
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8 .1 Investment includes Rs. 0 .20 crore (Rs. 0 .20 crc re) in Joint Venture Co mpa ny NSS Sotpura Agro Development Co. ltd. The compa ny
had 0 nega tive net worth as on 3 1st Ma rch 2014 . Full Provision for diminution in the value of investment hos been made.

9. Trade Receivables (Amount in ~ CroreJ

I

Particulars

Non Current

A. Trade Receivable s from re lated parties

i . Secu red - Considered good

ii . Unsecured Considered good

iii. Considered doubtful
Sub-totol

less : Allowance for bod and dou btful rece ivables

TalollA)

B. Other Trade Receivables

i. Secured - Co nsidered good

ii , Unsecured Co nsidered go od

iii. Considered doubtful

Sub-total

le ss : Allowance for bod a nd doubtful receiva bles

TolollB)

TotoI IA+B)

Current

A. Trade Receivables from re lated parties

i. Secured - Cons idered good

ii. Unsecured Co nsidered good

iii. Co nsidered doubtful

Sub-tota l

le ss : Allowa nce for bad and do ubtful rece ivables

TolallA)

B. O ther Trade Receivables

i. Secured, Considered good

tl. Unsecured Co nside red good

iii. Doubtful

less: Allowance for bod a nd do ubtful debts

Tolal(B)

TolaIIA+B)

Amount Due from :

Directors

Other O ffice rs

Amount due from Firms/companies in which directors a re
oartner/m ember/diredor

Ageing of Trade Receivables

Up to 6 months

As at
March 31, 2018

11.33

953 .22

620.01

1,584.56

620.01

964.55

964.55

129.87

2,09 1.13
33 ,45

2,254,45

2,22 1.00

2,221.00

164.81

Asot
March 31 2017

20.39

960.24

655.39

1,636.02

655 .39

980.63

980.63

132.03

1,980.57

33.39
2,145.99

2,112.60

2 ,112.60

191.B9

Asot
Ao<il 01 2016

99.60

969 .22

462.78

1,531.60

462 .78

1,068.82

1,068.82

715,49

1,923.77

31.92
2,671. 1B

2,639.26

2,639.26

363.49

I

THE STATE TRADING CORPORATION OF INDIA LIMITED
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(Amou nt in t Crolll)

Particulars
As 01 As ot As ot

March 31 2018 March Jl 2017 ADr;1 01 2016

more than 6 mo nths J ,674.20 3,590.12 3,839.29

Totol (current + Non current) 3,8J9.01 J ,782 .01 4,202.78

Move me nt in alowonces for doubtful debt

Non Current

Bclcnce at the beginning of the period 655.39 462.59 462.78

Impai rmenl losses recognised 13.1 7 194 .Q2

Amount written oK during the period 0.01

Amounts recovered during the period 48.55 1.21

Foreign exchange translatio n go in/losses

Balance at the end of the period 620 .0 1 655.J9 46 2.78

Current

Balance at the beginning of the period 33.39 30 .06 31.92

Impai rment losses recognised 0.25 3.33

Amo unt written off during the period

Amounts recovered during the period 0. 19

Foreign excha nge tran slation gai n/losses

Ba lance at the end of the period 33.45 33 .39 31.92

9. 1 Current Trade receiva ble include f 3 .9 1 crore (~9.95 erore) towa rds ba lance 9.90% of the export proceeds to be
recovered and transferred to fCi subsequent to deduction of charge, if a ny. Matter pending subject to resolving
of the claim of GASC, Egypt a mou nting to USD 603,357.75 towards fumiga tion a nd other cha rges at port.
The some has been refuted by STC as per contract terms a nd matters has been token up with MEA for ea rly
resolution.

9.2 Current Trade receiva bles include ~89.75 Crore (~84 .96 cro re) which is overdue on account of pending
reconc il iation issues I performance guarantee. No provision has been considered necessary since the outsta nding
a mount is secured by corresponding credit ba la nce available in sundry creditors.

9 .3 Non-Current trade receiva bles includes t1 22.95 Crore (t l 22.95 Crcre), excluding contingent a ssets of f4 77.09
crore (t378.73 crc re) recove ra ble from one of the business associates for goods sold in earlier years which is
overdue . STC has fi led complaint for commission of offences under section 405, 406, 409, 4 15 & 420 read with
sec. 107, 120-B, 34 of India n Pena l Code in the cou rt of Judicio! Mag istrate (First Cla ss) a gainst the associate.
As a ma tter of prudence, full provision for t" 122.95 crore has a lready been created during the fi nancial yea r
2016-17.

9 .4 Non current Trade receiva ble include Rs . Nil (t 3.47 cro re) being 3.5% of invo ice va lue retained by one of the
business associates as performa nce gua rantee which is secured by corresponding credit ba la nce available in
sundry creditors.

9 .5 Current Trade receivables include t 2076 .70 crore (t 1904.24 c-ere] (excludes contingent asset t24B. 06 crore
(t"230.43 crore) for goods sold during previous years to one of the business associate. Dues are secured by EMD
of ~29 . 73 crore and the personal guaran tee of Chairman of its holding compony. The business associate a nd its
holding company (Gua rantor) hod signed a Conciliation Agreement doted 15.11.201 1 and further settlement
agreement dated 17.05.201 2 with STC for payment of entire dues by 10.11 .201 2 under India n Arbitration and
Conciliation Acta nd has been held as final decree by Hon'ble Supreme Co urt. The case for enforcement of decree
is continuing with Hon'ble Supreme Court. During the year, the business asso ciate remitted an a mount of Rs.100.00
crore with the knowledge of Hon' ble Supreme Court. Considering the status of case in the Hon'ble Supreme Court,

I
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the management is hopefvlihot the ossociate moy come ou t with settlement proposa l for repayment of entire dues
to STC. Next dote of hearing is 04.07.20 18. Hence the debt is good and recovera ble.

9.6 Non-current unsecu red trade rece iva bles include f 568.44 crore (f 5 68 .44 erore) on account of export of pha rmo
products to foreign buyers through India n business associates. The India n business associate drew bills of excha nge
on the company which were accepted by the co mpany on bock to bock basis upo n receipt of overseas buyers
pre -acceptance to com pany's bills of exchange. However, the foreign buyers defa ulted in mak ing payment against
the export bills a nd have gone into liquidat ion. A cla im of f527.86 crore has been ad mitted by the liquidator of
one of the foreign buyer l.e Le ben Trad ing Co. Pte ltd. A decree of t 62.47 crare ha s bee n passed by Ha n' ble
Mumba i High Cou rt in favour of co mpany aga inst the dues from one of the foreign buyer i.e Sweetla nd Trading
Pte l td. As of current date, the india n business a ssociate had gone into liquidat ion a nd officia l liquidator is
appointed by Hon' ble High Co urt Mumboi. The matter is also unde r investigation by CBI. Co nside ring the lega l
enforcea bility of back to bock ag reement and co rresponding credit of Rs.568 ..44 crore (t 568..44 crore) in the
opinion of management, no further provision is required for outstanding receiva bles of simila r amount. The India n
business associa te a lso discounted the bills of excha nge conditiona lly accepted by the com pan yfrom their bonkers
by utilizing their own credit limits. Legal proceedings ha ve been initiated by the associate's bon kers aga inst the
associate a nd the compa ny. Banks & Financial Institutio ns have fil ed legol suit ag a inst india n business associate
before DRT ma king the company a lso a party to the case claiming f 476.4 7 cro re. The compa ny contended that
under the bock to back agreement, a mount due to the bon ks ore payable only after receipt of export rea lization
from the fo reign buyers. However as a matter of prudence, a mount of f 476.47 crore (t 476.47 crore) as cla imed
has been shown as co ntingent lia bility.

9 .7 No n-Current node receivables include f 9 .83 crore (f 9.83 crore) (net of provision for diminution in
va lue of stock), excluding contingent a ssets of f1 9 .80 crore (f I4 .4 1 crore] recoverable fro m one of
the business associates for goods sold in earlier years. The overdue is secured by pledge of stocks in
favour of Src. Upon non-payment of overdue receivab les, lega l octlons have been initiated aga inst
the business associate ul s 138 of Negot iable Instruments Act, 1881 and civil hea rings a re in progress.
Another PSU company Meta l and Scra p Trad ing Co rporatio n (MSTC) had made a claim in resped of ownership of
some of the pledged stock sold by the STC to business associate. As per the direction of the Mumbai High Cou rt,
the STC and MSTC have jointly a ppointed a pproved valuer to ca rry out the valuation of the stock. As on ba lance
sheet dote, the pledged stock has been valued at t 9.95 crore (f9 .83 cro re) byapproved valuer. The Mumboi High
Court has directed to dispose off the ca rgo with the condition tha t the proceeds be kept in Escrow Account or with
some Bank f D till the ownership of cargo is decided. As per the direction of Mumboi High Court, STC jointly with
MSTC is in the process of appointment of auctioneer and is awa iting further direction from Ho n'ble Mumbai High
Court. Conside ring the va lue of pledge stock, in the opin ion of management, no further provision is co nsidered
necessary.

9 .8 Nc n-Current trode receiva bles includes t17.28 crore (t 17.28 cro re), excluding co ntingent assets of t 126.00
crore (Rs 101 .94 cro re) recovera ble from one of the business associates for goods so ld in ea rlier years . Crimina l
co mplaints uls 138 of Negotia ble Instruments Act, 188 1 and co ntempt application filed before Hon'ble High
Court, New Delhi ore under progress a ga inst the business associate. As a matter of prude nce, provision for full
a mount of tl 7.28 crore has bee n created during year 20 16- 17. Arbitrotio n proceedings a re a lso going o n before
ICA, New Delhi. Further, STC has filed a pplication with Notio na l Compa ny Low Tribunal (NCLl) under Insolvency
& Ba nkruptcy Code (IBC), 2016 aga inst business associate . STC is in the process of reviewing reply of business
a ssociate a nd its impact of o ngoing recovery proceed ings. Com pa ny is expecting settlement offer in view of
criminal proceedi ngs against business associate.

9.9 Na n-Current trade receiva bles include t 787.65 cro re (t 787.65 cro re], excluding co ntingent asset s of t 221.97
crore (t 198.25 crore) under the Cred it Li nked Insuran ce Scheme (ClIS) for export of gold jewelleryetc. to foreign
buyers throug h various India n business associates. Aga inst sa id trade receiva bles, corresponding ba lances of
t 342.19 crore (t 342.19 crore) is paya ble to business associates under agreed arrangement leaving net receivab le
of t445.46 cro re (t445..4 6 crore) an d is disclosed unde r long tenn dou btful trade receivab le. Since the foreign
buyers defa ulted in ma king payment a nd as per the terms & co nditions of ag reeme nt, the post dated cheques given
by the business associates were enca shed a nd were subsequently dishonoured by payee ba nks. Accordinglya ction
aga inst the business associates has bee n initiated uls 138 of Negotiable Instruments Act, 1881 and proceedings
are in progress. Summa ry suits & winding up petitions have been filed by the STC against the business associates
fo r recovery of am ount due befo re Hc n'ble High Court Mumbai. Aso n date, winding up orders have been passed
aga inst most of the business associates. The matter is also under investiga tion by CBI. The lega l proceedings

I
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ore being pursued by STC. However, as 0 metter of prudence and measure of aban don coution, full provision of
f445.46 cro re (f 445.46 crore) hos bee n mode in the ea rlier years to the extent of doubtful net trode rece ivables.
Considering the legal enforceability of bock to bock agreement and corresponding credit of f 342.19 crore
(f342.19 crore), in the opinion of management, no further provision is required for outstanding receivab les of
similar amo unt.

9 .10 O ther trade receiva bles include t4 1.92 cro re (t 41.92 crore ) excluding contingent assets of f 149 .64 crore
(t112.10 crore ) on accou nt of export of ogri commodities to foreign buyers throug h Indion business associates
aga inst which credit ba lance of f4 1.92 cro re (f4 1.92 crore) unde r back to back arrangement is ava ilable under
trade paya ble. The foreign buyer defa ulted in ma king payment and upon non-receipt of the dues fro m business
ossociote, the Com pa ny has initiated necessary lega l steps aga inst business associate for recovery. The matter is
a lso under investigat ion by CBI. Cons idering the lega l enforcibility of the agreement a nd corresponding credit of
f4 1.92 cro re (f4 1.92 crore), no further provision is considered necessa ry.

9.11 Other trade rece ivables include f 10 .21 crore (f l0 .21 cro re) recoverable from MARKFED, Govt . of Maharashtra
(GO M) towa rds supply of RBD Palmo lien unde r PDS Scheme during the year 2010· 11 and 2011·12. All amounts
relating to this supply were received by Company exce pt the outstanding ba lance of f l0.21 crore (fl 0.21 crore)
pend ing for fina l reco nciliation al the end of MARKFED and Go vt. of Maharashtra . Motter is being co nsta ntly to ken
up with GOM a nd MARKFED for recovery. However, as a matter of pruden ce, provision of f 10 .21 crc re has been
made during the previo us year 2016·17.

9,12 Non-Current trade receivables includes f3 .22 crore (f3.22 crore], excluding contingent asse ts of f4 .11 crore
recoverable from one of the business associates towards import of pet bottle material which a re pledged with
the co mpa ny. The compa ny ha s initiated necessa ry lega l steps to recover the dues, a provision of f l .76 crore
(f 1.76 crore] has bee n made to the extent dues not covered by pledged stock.

9.13 No n-current trade recefvobles includes t o.02 crore (t 48.57 crore], excluding co ntingent assets of t111 .66 crore
(t90.30 crore ) recoverab le from one of the business associote for goods sold in ea rlier years. The Arbitration
case filed before ICA is being pursued vigorous ly, as result of which t48.55 crore have bee n rece ived during
the year 2017-18 from the assoc iate. For the ba la nce a mount an a pplicatio n unde r section 9 of Arbitration a nd
Conciliation Ad 1996 is filed before Hoo' ble Delhi High Co urt. Crimina l proceedings uls 138 of NI Act a re also
being pursued vigorously

9.14 Non-current trade receivables includes f5.63 crore (f5.63 crcre], excluding contingent assets of n.36 crore
(f5.05 crore] recoverable from one of the business a ssociate for goods sold in ea rlier yea rs. The co mpa ny
has filed a rbitration proceedings aga inst the business a ssociate a t ICC Kolkctc , which is unde r process. The
co mpa ny has a lso initiated the lega l proceedings for recovery uls 138 of the Negotia ble Instrume nt Act aga inst
the business a ssociate . 2682 MT stock of raw jute valued tl.52 crore (a pprax.) was pledged by the associate
aga inst outstanding. After physica l verification of the stocks on 04.04.2017 by High Cou rt appointed Receiver,
stock of only 156.92 MTwas found. STC lodged FIR no . 160/17 ag a inst officials of business associates. Charge
sheet No. 88/ 18 dated 28.02 .2018 ha s been filed by the Investigating Officer at the Ho n'ble Howrah Cou rt
which is pending tria l. As a matter of prudence, full provision fo r f5. 63 cro re has been created during the current
year.

9.15 Trade rece iva bles include a n a mount of t 3.44 crore (t 8.14 crore] recoverable from one of the business associates
fo r sa le of edible oil. The dues are secured by pledged stock valuing c pprox f 12.14 crore os per valuation repo rt.
In view of above, no provisio n is required in the books of accounts.

9,16 Trade receiva bles includes on a mount of tl 0.53 crore (t 10.53 cro re), excluding contingent assets of f 16.15 erare
(f 9 .86 crore] recoverab le from one of the business associate for sa le of met coke . A provision of f 3.58 crare
(f3.33 crore) has been made ag a inst the dues. The ba lance dues ore secured by mortgage of free hold la nd .
For recovery of the ba lance dues, claim has been filed with NCLl thro ugh IRP. The com pa ny has fil ed lega l a nd
criminal case against the business associate which ore being fa llowed up.

9.17 Trade rece ivables , loons & advances and other current & non-current assets include f9 .27 cro re {t21.22 crore}
which a re under dispute/ litigat ion etc. In some cases, there are co rresponding payments withheld or rece ivables
relating 10 commodities handled on a ccount of Government of Indio . Hence no provision is considered necessary.

9.18 f2 .26 crore [excluding interest a nd trade margin] was due from one of the deb tor aga inst High Seas Sa le a nd
Pledge of stocks in the ir premises which was under ONC management. As the payment were not received, the
Company invo ked the Personal Corporate Gu a rantee executed one of the debtor in favor of the company and filed
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cases under Section 138 of N.1.Ad . The company hos mode full provision for f2 .26 crore in the earl ier years.
Arbitra l oward did . 30.09. 20 13 come in fever of the Company for recovery of claims debtors has challenged the
Arbitra l award in the court and the Company hos filed its objection. The party hos remitted a sum of f O. l B crcre
during the current financial yeor leaving balance of f2.07 crore and to thot extent the provision hos been written
bock bythe Company.

9. ] 9 f 17. , 0 crore due from another debtor. The Company hos filed a private compla int in the magistrote court ageinst
debtor its siste r concern a nd C&F Agent for una utho rized lifting of stock, which has been referred to the jurisdiction
police station a t 80n9010re . Since B. Report was fi led by the police. Co mpa ny ha s challenged on the B report in
the court req uesting for re-investigation. The Co mpa ny ha s initiated octtc n u/s. 138 of Negotiab le Instrume nt Ad
for the return of the cheque unpaid. In add ition the Company has invoked the pe rsonal guarantee issued by the
directo r of RPFPl and aga inst the non payment the Co mpa ny has filed a recovery suit in the Kolka ta High Court
The Arbitra l awa rd dtd.23.03 .20l6 co me in favor of the Co mpany. The Com pany ha s made full provision for
Rs.17.10 crore in the ea rlier years .

9.20 Rs.8 .96 cro re due from one of the debtors (for which provision was mode in the ea rlier years) a gainst High seas
Sale a nd Pled ged of stocks held in the premises of Conta iner Corporation of India at Chen ncl. As the Payments
were no t received . The Compa ny invoked the pe rsonal Corpo rate G ua rantee executed by debtor under 138 of
NIAct. STCl is in the process of explo ring possibilities with custom a utho rities for liquida tion of the availab le stock
for recovery of the dues.S'ICl, hod initiat ed Arbitration and Retired Justice had been appointed on 19.06.2016 as
Arbitration proceedings wos co mpleted an d the award was given in favor of STCl vide the order doted 20.06.201 7
for on omount of f'8 .96 crore however SGSRMLhas cha llenged the award in the city civil cou rt Ba nga lore which
is in progress.

9.2 1 f O.17 crore due fro m one of the debtor Stea m Sterilization unit a t Chhindwora.

10. Loans (Amount in t Crore)

Particulars
As of Asot

March 31 ,2018 Morch 31, 2017

Non-current

A. Se curity Deposits

I. Secured , considered good 0.28 0.28 0.28

II. Unsecured, considered good 3,48 3,44 7.29

III. Doubtful 4.14 4.14 4.1 5

Sub-total 7.90 7.86 11.72

Less : Allowance for bod a nd doubtful advances 4.14 4.14 4.15

Less: Fa ir va lue Adjustme nt·SO om 0.05 0.04

(A) 3.75 3.67 7.53

B. loon to Related Parties

I. Secured, considered good

II. Unsecured, considered good

III. Doubtful

Sub-total

Less: Allowance for bod a nd doubtful advances

(B)

C. Loan to Employees

I. Secured, conside red good 2.77 3.63 3.62

II. Unsecured, conside red good 0.17 0,4 1 0.69

I
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(Amount in f Crore)

I

Particulars

III. Doubtful

less: Allowancefor bod and doubtful advances

As 01
March 31,2018

As 01
Morch 31, 2017

As ot
Aaril01 ,2016

less: Fair va lue adjustments (loans to emplo yees)

Add : Interest ac crued

Sub -total

Total

Current

A. Security Deposits

I. Secured, considered good

II. Unsecured, considered good

III. Doubtfu l

Sub -total

less: Allowance for bod a nd doubtful advance s

less: Fa ir Va lue Adiustment~SD

(A)

B. loon to Related Parties

I. Secured, considered good

II. Unsecured, considered good

III. Doubtful

Sub -total

le ss: Allowance fo r bod and doubtful advances

(6)

c. loon to Employees

(2.39) (2.49) (2.58)

5.46 6.22 6.88

6.01 7.77 8.61

9.76 11.44 16.14

0.50

3.44 1.19 0.24

3.44 1.69 0.24

0.05 0.05 0.02

3.39 1.64 0.22

I. Secured, considered good

II. Unsecured, considered good

III. Doubtful

Less: Allowa nce for bod a nd do ubtful advances

0.70

0.25

0.98

0.64

1.1 7

0.79

Less: Fai r va lue adjustments (loans to emp loyees)

Add: Interest occrued

Sub-totol

Total

Amount Due from :

Directors

(0.20) (0.23) (0.29)

0.95 1.00 0.94

1.70 2.39 2.61

5 .09 4.03 2.83

I

O ther O fficers
Amount due from f irms/componies in which directors
ore partner/membe r/director

THE STATE TRADING CORPORATION OF INDIA LIMITED
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11 . Other Financial Assets
(Amount in ~ Crore )

Particulars
As at As at As at

March 31 2018 March 31 2017 ADr;1 01, 20 16

Non-current

A.lerm deposit with maturity more than 12 months:

~ Term Deposi t with bonks 1.80 2.82 4.46

- Term Deposi t with others 8.29 7.75 7.23

• Interest Accrued on Term Deposits 0.23 0.34 0.33

(A) 10.32 10.91 12.02

B. Cla ims Recoverable

I. Secu red, conside red good

II. Unsecured, considered good 8.74 8.76 10.95

III. Doubtful 97.17 92.78 118.66

Sub·totol 105 .91 10 1.54 129.61

le ss; Allowa nce for bod a nd dou btful a dva nces 97.17 92.78 118.66

(8) 8.74 8.76 10.95

C. De posits 33 .98 1.04 0 .98

D. Other Misc. advance

I. Secu red, considered good

II. Unsecured, co nsidered good

III. Doubtful 0.36 0.36 0.36

Sub·totol 0 .36 0.36 0 .36

Less: Allowa nce fo r bod a nd doubtful adva nces 0.36 0.36 0.36

(e)

Total 53.04 20.71 23 .95

Current

oj Interest accrued on:

• Term deposits with motu rity mo re than 12 months

- Term deposits with maturity more thon 3 and upto 12
0.03 0.10

mon ths

- Term deposits with maturity less than 3 mo nths 0.01 0.01

+ Other Deposits (Flexi Deposits) 0.08 0.01

Term Deposit with bonks with less thon 3 months mat urity

More than 3 months less thon 12 months

b) Other 0 .12 0 .15 0 .08

I
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(Amount in f Crorel

Particulars As.. As .. As 01
March 31 , 2018 March 31 2017 Aori1Ol,2016

C. Claims Recovera ble

I. Secured, considered good 22.56 0.94 0.64

II. Unsecured, considered good 25 .61 26.60 13.36

III. Doubtful 1,155.25 1,155.25 1,155.25

Sub-total 1,203.64 1,184.79 1,169.45

Less: Allowance for bod and doubtful advances 1,155.25 1,155.25 1,155.25

(q 46.39 29.54 14.20

D. Security Deposits

I. Secured, conside red good

II. Unsecured, considered good 0.96

III. Doubtful

Sub-total 0.96

less: Allowance for bod and doubtful adva nces

(0) 0.96

Total 48 .63 29.80 15.25

11 .1 Claim recoverable includes f.7.3 2 crore (t'7.33 Crore] a nd f B.29 crore (f8.22 crc re) due from CCJC and HHEC
respectively on account of common maintena nce charges, property tox. Etc. These ore Government of Indio
Undertakings. The Company has received Rs.2 .68 cro re from CCiC and f l .17 erore fro m HHEC during the
year 2017-18. Furthe r, provisio n of ~4. 79crore has bee n crea ted aga inst recoverab le from HHEC and for the
ba la nce, matter has been ta ken up at higher level and the company is hopeful of receiving its entire dues from
a bove orga nizatio n.

11 .2 Claims recovera ble (Govt. of Indio) include U 3.55 cro re (~73 .55 crore) towards import of pulses under Govt.
N c during the years 2006 -07 to 2010-11 which was fully provided during the yea r 2013-14. As approved
by Department of Consumer Affai rs, reimbursement limit was enha nced fro m 15% to 20% of the la nded cost
a nd period of cla im was extended up 10 30.09 .2011 (i.e. by 6 months). During the fina ncia l 20 15- 16 a nd
2016- 17,. STC have received an a mount of f4 1ADcrore from DOCA. Further, the reimbursement of rema ining
claims beyond 20% is being taken up with the DO CA by STC, on actua l basis.

11.3 Current Cla im recoverable includes f 5.48 crore (~N i l) recoverable fro ma supplier of Urea impo rted on Government
Account. Upo n inspection of Urea at discharge port, some va riations in particle size were observed a s co mpa red
to ag reemen t provisions. As per the agreement the supplier is lia ble to pay to STC the claims on acco unt of quality
varia tions. Considering the current status, no provision is required.

11.4 Non Current Cla im Recoverable includes n .92 Crore (~3 .92 Crare) excluding contingent a sset off37.6 1 crore
(f 30. 99 crore) recovera ble from one of the business ossociate .Tbe compa ny has filed a lega l ca se aga inst the
associate for recovery of the said a mount. As per the lega l opinion obtained the ultimate o utco me of the case
may be in favo ur of compa ny. Hence no provision has been mode. Simultaneously there is counter cla im aga inst
compa ny for on a mount of ~39 .4 1 crore (~39.4 1 crore) by a n associate. legal proceedings a re go ing on, As per
the lega l op inion o bta ined the ultimate outcome of the case may be in fa vour of compa ny. Hence no liability ha s
been recog nized.

11.5 Loa ns and Advances includes Rs.1155.25 crore [net of securitydeposit/margin money] shown as Claims Receivable
from one of the Business Associates. The Company opened usance letters of crediton overseas suppliers for import
of Metal Scrops-[NickeIlCopper Scrap) for merchan ting trade at the cost and risk of the Business Associa tes. The
associates / buyers foiled to meet the com mitment of ma king the payment before the due dates of the Letters of
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Credtt and this resulted in devolvernent of lC's on Company. The net amount due from above business cssoclote

is Rs. 1155.25 crore towards the cost of cargoes stuffed in 885 comclners supposed to contoin Nickel and Copper

Scrap which were lying at South Korea n a nd Vietnam Ports. As the payments were not received, few conta iners were
got opened by the Company which were found to conta in Iron Scrap instead of Nickel and Copper Scrap . The

containers were a uctioned by the port authorities. In view of the cargo being assessed as Iro n/ Steel Scrap and the
aud ion sale price ra nging from USD 206 to 250 pe r MT, the Company ha s filed complaints aga inst overseas one

of the seller, business associates as well as international inspection age ncy, all the Criminal complaints filed in Indio
have been transferred to CBI New Delhi. cal has investigated the matter a nd filed cha rge sheet on 7th December,
20 16 in the cou rt of XXIAdditiona l CityCivil & Sessions Judge & Speclcl Judge for CBI ca ses Bonga lore (CCH·4).
The Enfo rcement Directorate, ha s issued a show ca use notice to STCL and its four officials, business associates and
8 bankers of STCLin December 20 11. The Compa ny has replied to the show ca use notice. Further The Specia l
Director, Enforceme nt Directorate, Chennai, summoned the Com pa ny on 25 .03 .2014 and Compa ny a ppeared
a nd presented the deta ils in the ad judica tion process. After completion of enquiry, Specia l Director, Enforcement
Director Chennai passed on order bea ring No.SDE/SRO / BGZO / 0 1/2018 (KRU B)Dated:30 .0 1.20 18 where by
STCL was held lia ble fo r co ntravening the provision of the foreign exchange ma na gement a ct 1999 (FEMA)
and in particula r sectio n 10 (6) of the (FEMA)rea d with regulation 6(1l of the foreign exchange management
(rea lisation,repatria tion and surrender of fo reign exchange regulation 2000. Compa ny has filed the claims alo ng
with interest

11 .6 Vide the impugned order, ED had levied a pena lty of t 10.00 (Ru pees Ten Crore] with direction to pay the penalty
with in 45 days and the appeal on the above order sha ll lie with Appellate Tribunal under Smugglers and Foreign
Exchange Manip ulators (Forfeiture of property) New Delhi. STCL has filed appea l before the Appellate Tribuna l
on 09.03.2018 Praying for dropp ing the cha rges Imposed aga inst STCL a lo ng with penalty levied .STCl filed
the a ppeal before the Appellate Tribuna l on 09.03 .2018 vide Appea l No.FE-12/CHN/20 18. a nd ma tter was for
hearing on 25.04.2018.

11.7 The Compa ny has initiated civil a nd crimina l proceedings for recovery of the amount from the business associates
a nd in this connectio n the Compa ny has obta ined injunction on the properties owned by the business associates
which includes 154 acres of la nd belonging to the m and graup compa nies for which the business associa tes have
submitted origina l title deeds to the SBI , lead bonk of consortium of ban ks for creation of charge.

11.8 The Compa ny has filed criminal compla ints ag a inst business associa tes under section 138 of the Negotiable
Instruments Act for returning of the cheques unpa id and ma tter is pend ing befo re the cou rt for disposa l.

11.9 Subsequent to the dismissa l of SLP filed in the Supreme Cou rt by FMPl/FEIPL, the High Cou rt of Kcrnctoko has
re-appointed as sale Arbitrator vide its order dtd . 07.04.201 7. He hod issued the notice to both the parties fo r
a ppea ring on 18.05.201 7 to sta rt the a rbitration proceedi ngs. Haw ever he relinquished the offtceof the a rbitration
citing persona l reason and STCLa pproached High Court of Kcmctoko for appointment of New Arbitrator. High
Court vide its o rder da ted 06.09.20 17 a ppo inted former Judge of High Cou rt of Ka mataka to adjudicate the
matter. Arbitration fee is remitted by STCLand initiation of arb itration process is awa ited .

11 .10 As the Sale is not concluded in these tronsoctlons due to no n-receipt of payment from the buyers/associates, as
per the contrad, the amount payable towards devolved LC's [Purchase-Meta l Scrap (Imports)] were transferred to
the Business Associates a ccount and treated as 'Claims Receiva ble from Business Associates' in acco rda nce with
the terms of co ntract.

In this co nnection, the Company has obtained the court injundi o n on the properties of the business associate.
The Co mpa ny hod enga ged the services of Gove rnment and Banks Registered Valuer to assess the va lue of
land located at Punja b during Ja nua ry, 2012. By oversight while converting 2382.9 1 Bighas into Acres fro m the
valuation report dtd . 20.0 1.20 12 it was wrongly mentioned as 578 acres as aga inst 50 1.66 acres in the previous
year accoun ts (4 .75 Biqhcs equal to 1 Acre, 20 Biswa eq ual to 1 Bigha). Further the valuation of 2382.91 Bighas
(50 1.66 Acres) was ~548.45 crores as per the valuation repo rt dtd. 20.01.2012 has come down to ~400.28

crores a s per the va luation repo rt dtd . 02.12 .2016 which has been shown in the below ta ble.
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(Amou nt in l' Cront)

I

Particulars of Properties

Immova ble properties of Business Associates :

Land located at Punja b [501.66 a cres) os per valuation report did. 02 .12.2016.

Office Building locoted at NewDelhi [9000 sqft]

La nd located at Chennc! [9 a cres)

Land located at Mohoroshtro [29 .951 acres] as per valua tion report did.
18.06.2013

Average Value

400.28

29.69

40.25

25 .63

Land located at G ujorot [202.6 18 acres]

Movable properties of Business Associa tes :

Sharesl45000j of Unlverscl Pavers Pvt. ltd .,Tuficorin

Total

20.00 5 15.85

16.98

532.83

11.12 Enforcement Directorate vide its order beari ng number F. Ne . EClRiBGC0 125·2612009 doted 31. 03.201 8 hcs
co nfiscated the propertlesheld by FMPU FEIPLa nd its group compa nies valuing for f39 crores.

11,13 In view of the pending establishment of dear title and creating charge on the propertiesof FMPL / FEIPL and itsgroup
companies in favor of STCL / banks, full provision has been mode as a measure of ab undant precautio n.

11.1 4 Based on the inquiry report, on the disciplinary proceedings in the matter of irregularities in the above transactions,
Discip linary Authority vide his order dtd . 07.05.201 4 hod imposed punishment of dismissal to three officia ls,
compulsory retirement to five officials and reduction in the increment by two levels to one off icial. On the appeal
made by two dismissed officials, the Appellate Authority, i.e . the Boa rd of STCL set aside the dismissal order and
imposed penalty of compulsory retirement. Further after goi ng through the appeal made by other five off icials, the
Appella te Authority, in its 154th Board meeting held on 26th September, 2016 upheld the punishment imposed by
the Disciplinary Author ity i.e. compulsory retirement.

12 Deferred tax assets (Net)
Deferred tax assets and liabil ities are attr ibutable to the fo llowina: (Amount in f Cronll)

Particulars
As a t As at As ot

Mo"h 31 , 2018 Ma " h 31, 20 17 April 01 , 2016

A. Deferred Tax liability 2.07 2 .07 2 .07

Property, plant and equipment

Intangible assets 2.07 2.07 2.07

Sub Total

B. Deferred to x Assets

Unabsorbed Depredation as per Income Tax

Short Term Cap itol Loss as per Income Tax

Employee benefits

Provisions 75.08 75.08 75.08

O ther Disallowance (0.01)

Sub Tota l 75 .07 75 .08 75 .08

C. MAT Credit Entitlement 0.6 7 4.01 4.82

Net Deferred Tox (Liabilities)/ Assets 73 .67 77.02 77.83
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Movement in deferred tax bala nces during the yeer ended 3 1.03.201 8
(Amount in t Crolll)

Particulars Balance as at Recognized Balance as at
ADril 01 2017 in Profit & Loss March 31 2018

O pening Balance 73.0 1 73.01 73.01

Addit ions during the yeor

Deletions during the yeor

Closing Balonce 73.01 73 .01 73 .01

Unrecognised Deferred tax assets
Deffered tox assets have not been recogn ised in respect of the following items (Amountin t Crol1l)

Particulars
As at As at As at

March 31, 20 18 March 31, 201 7 April 01, 2016

Deferred Tax Assets

Provisions 258 11 222.76 163.44

Cony Forward losses 14.52 14.15 13.82

Other Disa llowances 1006.85 858.23 683.80

SubToiol 1279.48 1,095.14 861.06

Deferred Tax liabilities

Property Plont & Equipment 0.25 4.46 4.50

Sub Total 0.25 4.46 4.50

Change in tox rote effect not recognized (5.981 134.91

Total 1273.25 1,225.59 856.56

Recognized MAT credit avai lable to Company

Financial Year 20 17-18 2016-17 2015-16

2014-15 (Amount) 0.67 4.01 4.82

Credit available up to Financial Year 31.03.2025 31.03.2025 31.03.2025

13 Tax Assets (Net) (Amount in f: Crore)

Pcrtlcvlcrs As at As at As at
March 31, 2018 March31, 2017 April 01, 2016

Non Current Tax Assets

Advance Tax

TDS

MATcredit Entitlement

Non Current Tax Liabilities

Income Tax Payable/Provision

Total

Current Tax Assets

Advance Tax incl uding TOS 201.25 277.56 274.21

CurrentTax liabilities

Income Tax Payable/Provision 190.94 257.60 24 1.25

Totol 10.31 19 .96 32 .96
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14 Other Assets (Ncn-f inc ncicl) (Amount in l' Crore)

As 01 As at As at
March 31, 2018 March 31 , 2017 April 01, 2016

Non-C urrent

A. C apital Advances

I. Sec ured, con sidered good

II. Unsecured, co nsidered good 0.27 0.27

III. Doubtful

Sub-total 0 .27 0 .27

Less: Allowa nce for bod and doubtful advances

(A) 0.27 0.27

B. Trade Advances

I. Sec ured, considered good

II. U nsecured, considered good

III. Doubtful 128.08 12B.93 12B.93

Sub-totol 128.08 128.93 128.93

Less: Allowa nce for bod and doubtful advances 128.08 12B.93 12B.93

(B)

C. Other Misc. Advances

I. Sec ured, co nsidered good 0.26 0.26 0.26

II. Unsecured, co nsidered good 3.82 4.02 2.40

III. Doubtful 0.63 0.63 0.57

Sub-total 4.71 4.91 3 .23

less: Allowan ce for bod and doubtful advances 0.63 0.63 0.57

(C) 4.08 4.2B 2.66

D. Security Deposits

I. Sec ured, considered good

II. Unsecured, considered good

III. Doubtful 0.50 0.50 0 .50

Sob-totol 0.50 0.50 0 .50

l ess: Allowancefor bod and doubtful advances 0.50 0.50 0 .50

(D)

E. Deffered Employee cost due to Fair Valuation 2.39 2.4 9 2.5B

F. Deffered Fa ir Valuation Loss- Deposit Receivable 0.01 0.05 0 .04

G. Claims Recoverable

I. Secured, considered good

II. Unsecured, considered good 2.58 6.79 6.7B

III. Doubtful 4.18

Sub-total 6.76 6 .79 6.78

less: Allowance for bad and doubtful advances 4.18

(GI 2.58 6.79 6.7B

Total 9.33 13.88 12.06

I
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CONSOLIDATED NOTES TO ACCOUNTS FOR THE YEAR ENDED MARCH 31 , 2018 IConld.)
/Amo unt in ~ Crore

Particulars

Current

A. Capital Advances

I. Secured, considered good

II. Unsecured, considered good

III. Doubtful
Sub-total

less: Allowance forbod and doubtful advances

(A)

B. Trade Advances

I. Secured, considered good

As at k. at
March31 ,2018 Morch31,2017

0.01

0.01

0.01

0.02

As al
Ap,i1 01, 2016

0.06

0 .0 7

0 .13

0.13

II. Unsecured, considered good

III. Doubtful
Sub-total

Less: Allowance fo r bad a nd do ubtful advances

(8)

C. Other Misc. Advances

I. Secured, considered good

II. Unsecured, considered good

III. Doubtful
Sub-total

Less: Allowance for bod and doubtful advances

(C)

D. Other

Prepaid Expenses

TA Advances

Advance for expenses

GST Input
VAT Receivable ~ Input/ Service foxCredit

Other
Deposits

(01
E. Deffered Employee cost due to Fair Valuation

F. Deffered Fair Valuation Loss- Deposit Receivable

G. Claims Recoverable

I. Secured. considered good

6.67

6.67

6.67

5.05

5.05

5.05

0.38

0.05

8.23
4.58

0.23
0 .20

0 .04

13.71
0 .20

0.05

12.52

12.54

12.54

4.54

6.00

to.54

to.54

3.23

0.06

7.89

0.28

0.28

0.05

11.79
0.23

0.05

2.53

2 .53

2.53

0. 15

0. 15

0. 15

3.47

0.01

0.36

0.29
0.22

0.53

0.08

4.96
0.29

0.0 2

I

II. Unsecured. considered good

III. Doubtful

Sub-total

Less: Allowance for bad and doubtful advances

(G)
Total

0.28

0 .28 0.28

0 .28 0.28 0 .28

0.2 8 0.28

0.28
25 .68 35.16 8.36
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(Amount in ~ Crore)

As al
Ap,nOl ,2016

As at
Morch 31 ,2017

As a!
March 31, 20 18

Particulars

e

b

a

d

c

14.1 Non Current Claim recoverable include f4 .1 7 crore (t4 .17 crore) from VAT Deportment for sale of RBD Polmolin
under PDS Scheme on behalfof Morkfed, Govt. O f Mahorashtro (GOM). As a metter of prudence full provision
hove been mode in the books of acco unts during the F,y' 20 17~ 1B.

14 .2 Non-Current Trade adva nces includes a sum of t87.39 crore (t 87.39 crere), excluding co ntingent assets of
t240.96 crore (t 166.53 crore) recoverable fro m one of the business associates, against which the com pan y has
initiated legal odio ns including crim ina l proceed ings. In this rega rd, full provision has been made in ear lier years.
The Co mpany was successful in getting arbitrotion award for t l , 0.00 crore in its favo ur olong with 12% interest
per a nnum from 1st May 2006 till rea lization of awa rd. However, the party has raised objections to the award
before Hon'ble High Co urt a t New Delhi a nd hearing of the sa me is in progress.

The loans and Adva nces includes the adva nce ma de to a ssociate shippers for proc urement of Iron Ore Fines and
export thereof, for which full provision has been made in earlier years .

f 12.64 crore [excluding inte rest] is due fro m o ne of the Business Associate regarding stock of around 29,400 MTS
of Iron a re fines [subject to handling a nd storing loss an a ccount of lo ng sto rage period] approximate ly val uing
~3.38 crore a s per the present mar ket value. The sta cks a re in the custody of one of the C&F agent a nd there is
clolm of custodia n charges am ounting fa f 1.66 crore Furthe r, one of business associate has moved in the High
Co urt of Korna ta ka for appointment of Arbitrator, which is awaited .

f6 .85 crore [excluding interest] is due fro m one of the business associate, the mcfter was refe rred to arbitration.
The a rbitrotion award was decla red in Company's favor for recovery of cla im a long with lega l cost. Further on e of
the business a ssocia te ha s cha llenged the arbitration award and filed a petition before the Cou rt and the metter
is pending.

f 12.38 crore [excluding inte rest] is due from a nother business associate a nd a stoc k of 6,005 MTs of Iron
ore fines a t Vizag and 503 MTS of Iron ore fines at Kakinada approximately valuing to.74 crore/· as per the
present ma rket val ue. The stocks were in the custo dy of C&F Agents a nd there was a clai m of custodian cha rges
amounting to fO.62 crore . After negotiatio n with the C & F Agent , STCl hod fina lised a o ne time settlement of
fO.38 crore . STC L hod disposed off the Iron o re Fi nes of 6000 MTs lying with the C & F Agent held on account
of DMRIPLfar ~0 . 72 crore- to Ha numa n Agro Cotte n Kumool Ap, with the con sent of the party. Sa le agreement
far this tra nsa ction wes entere d between DMRIPLa nd Ha numa n Agro on 09.10.2017. The co mpa ny has a djusted
the realized value of fO.34 crore to the o utstanding dues of DMRIPl after paying the C & F charges. As these
transad ions hod been undertaken a n a ccount DMRIPL, the sa les a nd C& F cha rges ha d not been reflected in the
flncnclcls sta temen ts of the compa ny.

The Co mpa ny has issued cha rge sheet to 7 officia ls in respect of (il, (iil & (iii) above and a lso in resped of qua lity
claims of USD 2.88 Mill ion [~ 1 8. 67 crore) by oversea s buyer against Co mpany which is shown under co ntingent
lia bility. The Ole ha s appointed the inquiry office r and the inq uiry is in progress .

t4 .20 crore due from one of the business associate . The Company ha s filed a Priva te Complaint fo r d iverting
and misa ppro pria tion of 371 MTS of Pulses. Since the 'B' report has been filed by the Police after investiga tion,
the Co mpany ha s challenged on the ' B' report filed by the police in the Court requesting for re-lnvesfiqcfic n. The
Co mpa ny has a lso filed case under section 138 of NI Act, the lega l proceedings are in progress. The Co mpa ny
has mod e full provision fo r the amount due of t4.20 crore in the ea rlier years. However SKY has remitted a sum
of fO.30 crore during this fina ncial year leaving a ba lance of t3 .90 crore .

15 Inventories

A Stoc k in trode including with handling agents/ loca l
0.01 39.46 0.05

agent

B. Stores and spares 0.12 0.06 0.05
C. Loose tools

D. Packing Mate ria ls 0.05 0.05 0.05
E. Stat ionery 0.06 0.10 0.07
f. O the rs 0.01 0.04 0.20
Totol 0 .2S 39.71 0.42
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I

Reconcilia tion of share Capital:

Particula rs

Ooening Equity Shares

Add: No . of Shares, Share Ca pita l issued/subscribed
during the period

Closing balance

Asct
March 31, 2018

60.00

60.00

As at
March 31 , 2017

60.00

60.00

(Amount in f' Crore)

As al
April 01, 2016

60.00

60.00

Shores in the company he ld by shareholder hold ing more thon 5 percent
Nome of the Shareholder

. President of India (90% shareholding) 5,40,00,000.00 5,40,00,000.00 5,40,00,000.00

. O thers

Equity sha res issued a nd subscribed do not enjoy a ny differentia l rights.

I

19 Other Equity

Particulars

General Reserve

Balance as per lost f inanci al statements

Add; Transfer to General Reserve on account of
revaluation of Fixed Asset.

Add : Amount Transferred fra m surplus Balance in the
stotement of Prof it & Loss

Closing Balance

Capital Reserve

Balance as per lost financial statements

Add : Amortization of Gront

Closing Balance

Retained Earn ings

Balance as per lost financial statements

Add / Less : Opening bala nce transferred to CO

Add: Profit for the year

Transfer fram bonus reserve

Transfer to bonus reserve

Adjustment of Componentisation of PPE

Prio r Period Adjustment

O ther Ad justments (EEFC, Gront ASI DE, octvc ric f

Closing Balance

Revaluation Reserves

Balance as per lost financial statements

Add: Transfer to General Reserve on acco unt of revaluation
of Fixed Assel.

Add : Any other change

Closing Balance

THE STATE TRADING CORPORATION OF INDIA LIMITED

As ot
March 31, 20 18

65.54

65.54

2.50

2.50

(4,040.53)

(616.19)

(4,656.72)

885 .96

885 .96

Asal
March 31, 2017

65.54

65 .54

2.50

2 .50

(3,314.14)

(726.38)

(4,040.52)

885.96

885.96

(Amount in f: erore)

As ct
April 01 , 2016

65.53

0.01

65 .54

3.70

(1.20)

2 .50

(3,314.03)

(0.05)

(3.19)

3 .13

(3,314. 14)

885 .97

(0.01)

885.96
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I

Particula rs

Exchange Fluduation Reserves

As at As at As at
Ma",h3l 2018 March3l 2017 Aaril012016

Ba lance as per la st fina ncia l statements

Add: Any othe r change

Closing Balance

Bonus Reserve

Ba lan ce a s per lost fina ncial statements

Transfer to bonus reserve (set on)

Tran sfer from bonus reserve (set off)

Clos ing Balance

Contingency Reserve

Ba lan ce as per la st financ ial statements

Add less any transfer

Clos ing Balance

Equity Instruments through oel
Ba lance a s per last fina ncia l sta tements

Impainnent

Clos ing Balance

Total

6.50

6.50

4.35

4.35

(3,691.87)

6.50

6.50

4.35

4.35

(3,075 .67)

6.50

6.50

4.35

4.35

(2,349.29)

19.1 In line with ITFG 8 the a mount of reva lua tion reserve as on 01 .04 .2016 has been kept sepa rate item in other
equ ity.

20 Borrowings

Particulars

Non Current

I. Term Loons:

o. From bonks

b. From other parties

II. Working Ca pito l Loans:

o. From bonks

~ Cosh Credit

~ Pocking Credit Pre Shipment

• Pocking Credit Post Shipment

• Working Capita l Demond Loon

~ Working Capito l Term Loon

As a t
March 31 , 20 18

As at
March 31 , 2017

146.28

(Amount in f Croru)

As at
April 01 , 2016

I
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(Amount in f Crore)

Particulars
Asot As at As al

March 31, 2018 March 31 , 201 7 April 01 , 20 16

b. f rom Others

III. Deferred Payment Liabilities

IV. Deposits

V. loons & Advonces from related parties

VI. long Term Ma turities of Finance lease O bligatio ns

VII. Othe r loa ns & advance s (spec ify)

TOTAL 146 .28

Cu rrent

I. Term loons:

o. From ba nks 176 .28

b. From other parties

II. Working Capitol Loons:

o. From banks

- Cosh Credit 2,526.98 2,439.24 2,573.64

- Working Capital Demand Loon 208.12 200.00

- Working Ca pitol Term loon

• Pocking Credit Pre Sh ipment 46 .85 46 .85 46.85

- Packing C redil Post Shipment

• Buyer's C redit 4.20

b. f ro m Ot hers

III. loons repayable on Demand:

o. From bonks

b. Fro m Others

IV. Deferred Payment liabilities

V Deposits

Vl.lo ons & Advances from relat ed parties

VI I. Short Term Maturi ties of finance lease O bl igations

VIII. Other loa ns & advances (specify)

Total 2,781.95 2,686.09 2 ,800.97

Non Current :

Secured 146.28

Unsecured

Total 146.28

Current :

Secured 2,78 1.95 2,686.09 2,800.98

Unsecured

Total 2,781.95 2,686.09 2,800.98

I
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I

I

20. 1

20.2

20. 3

20.4

20.5

20.6

with respect to holding CO., loons of t l ,596,69 crc re (( 1500.83 crore) from bonks ore secured against the
current ossets of the Compa ny on peri-passu basis.

with respe ct to subsidia ry co ., cosh credit of ( 1' 85.2 6 crore (f 1185.26 crare) fro m bonks ore secured by
pori-pass u charge over the assets of the subs idia ry Company.

The Holding company hos not serviced the due interest and principa l on borrowings of f 1612.23 crore (ind uding
interest accrued of f 15 .60 crore shown under current Liab ilities in note no. 22) for more thon 90 days from fou r
Bonks, the refore these ba nks had class ified borrowings of f 16 12.23 crcre to STC acco unt as Non Penanning
Assets (NPA) during current Financial Year. Tota l amount defaulted as an 3 1.03 .20 18 is { 6 1S.93 crore.

The Holding Company has submiHed to the lenders its reso lution plan for re-structuring of working capitol loons
which is under consideration .

The Holding Co mpany isa CPSEunder odminisfrative control of the Min istry of Comm erce & Industry. The Com pany
is primarily in the businessof trade with State Trad ing O rganizations of various countries, to undertake promotion of
export and to undertake market intervention operationsin commoditiesasspecified byGovernment from time to time.
The company has twelve off ices all over the country and is fully equipped with the necessary infrastructural facilities
to undertake any volume of business operations. The company is participating in several business opportu nities.
For last few years the company is facing mismatch in inflows and outflows of funds due to huge recoverable from
associates with whom the company had undertaken trade transactions and who hod defau lted in making timely
payment to STC. l egal actions have been token for recovery from the associates.

All these have led to temporary financial crunch, operat ing losses, reduction of net worth . Due to non payment of
loan and interest on borrowings, bonks have reported the company account as NPA. The company has appointed
financia l advisor for restructur ing of existing loons and fo r raising additional working cap itol loons. The source of
current liquidity crunch faced by STC is not structural deficiency but the problem on account of some transoctions
which the company is trying to resolve. Therefore, the Co mpany hos opp rooched its lenders for an appropriate
resolution plan with the ob jective to meet the operations of the company viable and sustainable. The Company is
engaged with the lenders for resolution plans.

Revival restructuring plan for 2018- 19 includes:

1 .. The company has token up the molter with Gavt. for issuance of letter of Comfort for on amount of Rs. 500
cro re. The funds raised against lOC would be used fo r executing perpetua l l ease deed of office complex
Jawaha r Vyapar Bhowcn (JVB). After executing perpetual lease deed, there would be substantial increase
in value of the property. The company then proposes to raise additional funds ogai nst the properties. The
adequote suppo rt of M inistry of Com merce, Govt. of Indio , establishes our fa ith as a going concern entity.

2 . Substantial amount is expected to be recovered from various associates in the coming years.

3. The compony has undertaken various cost reduction measures to improve the liquidity / profitobility such as
closure of unviable branches, undertaking trode in those commodit ies fetching higher trade margins etc.
In view of steps undertaken from Sr. No. 1 to 3 above, it is believed that the company sholl be in a position to
confidently soil as a going concern.

Considering the strength of the company, business plans and future outlook as assessed, the company is quite
confident to reach at some workable solution to resolve financial position of the company, hence considering
the facts given obcve..

a . Accounts have been prepared on going concern basis.

b. The company continues to account fo r deferred tax assets, which will be avai lable for set off against future
profits in view of anticipa ted business opportunities and improved availabil ity of working capitol, and

c. No provision for impairment of non-current assets has been considered necessary.

The tota l liabilities to bonks olang with interest amounting to { 4,S63 .S5 crc re is payable to consortiu m of seven
banks and UCO Bonk in respect of devolved l CS/ Pocking credits since 2008-09. No confirming was received
from the bonks.The subsidiary company has calculated the interest based on the interest rates disclosed in their
DRT application filed by Uco bonk and consort ium of bonks. Cash credit/Short term loan is as per the claim in the
DRT (Debt Recovery Tribunal) application filed by consortium of seven bonks and UCO bonk on 20.07.2011. The
above loon has been classified as NPA by consortium banks and UCO bonk. The subsidiary company has created
pori passu charge on the current assets in favor of the banks and also surrendered the docu ments of immovable
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properties situated at Chindworo (3.239 hecta res). Byodgi (5 ocres) Siddopuro (2.20 ocres) and modikeri
(0 .50 ceres) in fever of the Bonkers. In view of the immovable properties of STCL given as security on estimated
amount of ~1 .82 crore out of the total advances con be considered as secured. The consortium of bonks and
UCO Bank hove filed cases separately against the company with the Debt RecoveryTribuna l. Wherein with regard
to UCO bonk recovery case. DRT has passed on order dtd. 29.09.2015 fo r recovery of ~ 148 .18 crore. However
the compa ny bos cha llenged ORT o rder at DRAT. Chennot . The bankers have 0 150 issued notice u/s 13(2) of
Secu ritization a nd Reconstruction of Financia l Assets a nd Enfo rcement of Security Interest Ad. 2002. Further
based on the a bove, the ban kers have issued two Possession Notice one dt 26 .10 .201 1 on the Factory la nd
and Building loca ted at Byadg i a nd a nother dt.17 .11.20 11 on Factory la nd and Building located at Chindwara ,
Madhya Prad esh.

I

2 1 Trade Payable

Non Current
a) Bill Acceota nces

b) Trade Pcvcbles
c) Others

Total

Cu rrent
a) Bill Acceptances

b) Trade Payables

c) Others

Total

Part iculars
As 01

March 31, 2018

12.34
980.95

993.29

216.45

216.45

As 01
Ma rch 31, 2017

12.28
980.36

992.64

175 .21

175.21

(Amo un t in f Crol1l)

As 01
April 0 1. 2016

12.64
1,002.69

1,015.33

2.64
639.15

5.98
647.77

21 .1 Trade payables includes amount payable to U.p, Government of M .03 crore (f 6.03 crare) (Net Of Cla im Recoverable
f 2 .62 crore ) ad justable aga inst various claims of inte rest an d ca rrying cha rges amounting of f 39 .11 crcre mode by
company upon If.R Government a nd shown as Co ntingent Assets.

22 Other Financial Liabilities

Part iculars

Non Current

As 01
March 31, 2018

As 01
March 31, 2017

(Amexmt in ~ Cro l1l)

As 01
Apr;1 01,201 6

c . Advance from custome r

b. Customers at Credit

c. O ther lia bilities

• O utstanding lia bilities for goods & services received

· Stole Cheques

• Deposits

· Security Deposits

less: Security Deposit Payable Adjustment

· Ea rnest money deposits

d . Employees' dues:

• Pay & Allowances

• Dues to employees on ac crual bas is

1.80 1.80
19.80 19.79

4.30 4.96

8.97 8.90

1.69 3.72
(1.2 1) (2.04)

1.75 1.81

1.80
15.95

5.0 1

8.56

1.75
(2.23)

2.76

0.06

I

• Enca shment of earned leaves

• Other expense

~ Undisbursed Sa lary

THE STATE TRADING CORPORATION OF INDIA LIMITED
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0.01

10.62

0.0 1
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(Amount in f Crore)

Particula rs As 01 As a t As 01
March 31 , 2018 Mo",h 31, 201 7 April 01 , 20 16

e. Remittances:

- STC's emp loyees unio n

- Thrift Society

Total 48.69 49.57 47 .64

Current

o . Advance from customers 0.23 3.14

b. Custo mers a t Cred it 58.46 18.08 33.88

c. Unclaimed dividend 0.08 0.11 0.17

d . Investor Educa tion & Protect io n Fund 0.03

e. Interest accrued but not due o n borrowings 1.30 1.62

f. Interest accrued and due on borrowings 3,399 .91 2,773.95 2,2 12. 13

g. C urrent Maturities of lon g Term Borrowings 15 1.28 20.00

h. O ther liabil ities

- O utsta nding liabil ities for goods & services rece ived 11 0.77 117.30 140.10

- Outs1onding lia bilities for goods & services received (PP)

- ASIDEGrant Repayable 0.94 0.89 0.84

- Deposits 6.16 0.87 1.19

• Sta le Cheq ues 0.04 0.04

- Sec urity Deposits 10.98 13.34 4.56

- Security Deposits (Fair Val ue Ad justment) (0.06)

- Earnest money deposits 65.85 65.36 66.95

t. Bmplovees' dues:

- Poy & Allowances 0.11 0.09 0.13

• Other expense 0.30 0.17 0.13

- Dues to employees on accrual basis 0.25 0.28 0.15

• Encashment of eamed leaves 2.27 2.43 1.59

- STC's employees union

• STC's Officers' Association

- STC's SC/ST Employees Welfare Association

• Sala ry Saving scheme 0.01 0.01 0.01

- Thrift Society 0.03 0.03 0.04

• Undisbursed Sala ry 0.03 0.01 0.0 1

- Others (Recreationol Club) 0.02 0.04 0.05

[. Premi um payoble on Forward Contrad 0.16

k. Book Overdraft/Stole Cheques

Total 3,807.62 3,017.44 2,463.78

I

I
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22. 1 O n the basis of judgment doted 03 .02.201 6 of Ho norable Supreme Cou rt, NDMe vide Assessment o rders doted
30. 12 .2016 a nd doted 02.01.20 17 has re -assessed the rote-a ble va lue of JowohorVyopor Bhowon. As per the
assessment order, STC has 10 poy raO.03 Crore. However, STC has mode on interim poyment of f 20 .00 Crore
and f 2.12 Cre-e towards revised property tox return for the F.Y. 20 16417. STC represented to NOMe for reviewof
the property lox assessment a nd e lse filed two a ppea ls before the Distrid Judge, Pc nclo House, New Delhi to get the
pro pe rtyloxassessmen tdone cor rectlybyNDMe since on incor rect property toxasses sment has been done byNDMe
As the m et ter is sub -judice, against N OMC property tax bill dated 10.12.201 7 forthe year 20 17· 18, an amount

of f 12.69 crore (fO.98 & 0.76 recoverab le from CCiC & HHEC ) is provided towa rds unpa id property tax in the
current year accounts.

22.2 The Holding com pany has not serviced the due interest and principal on borrowings of t 157.30 crore lor more
than 90 days from one Bonk, therefore the bonk hod classified borrowings of {'157.30 crcre to STC account
as Non Perform ing Assets (NPA) during current Financial Year. Total amount defaulted as on 31.03.201 B is
t1 1.02 crore.

22.3 The G rant-in-Aid includes {'6.29 crore - received as 'Grant' from Government of India under ASIDE Scheme towards

establishment of Steam Sterilization unit and Grinding & Pocking Unit at Spice Pork, Chhlndwc ro. The subsidiary
Company has availed a concesslonol customs duly of 3% under EPCG Scheme there by saving {, 1.2 1 crore while

importing the steam steri lization machineries under export obligation to eight times of the value of duly saved
within eight years and if the Co mpany foiled to meet the export obl iga tion it is liable to pay custom duty olong with
interest at the rate of 15% p.A. In this regard the subsidiary Co mpany has furnished a EPCG bond of t 3.76 crore
to custom s authorit ies. The concessione! customs duly avai led under EPCG Scheme of {, 1.21 crc re and interest
payable thereon {' 1.57 crore tota l of {,2.79 crore shown under other liabilities.

22..4 Interest Payab le on Devo lved LC and Pocking Credit liabilities accrued and due (since 2009- 101
(Amount in t Crore)

Particulars Aso' As at As al
Morch 31 , 2018 Morch 31 , 2017 AprH01, 2016

- Axis Bonk 198.15 165.31 135.88

- Conc ro Bank 625 .67 499 .95 394.29

• lOBI Bonk Ltd. 461.44 373.16 296.74

- State Bonk of Indio 517.34 4 18.2 332.78

- UCO Bonk 372.43 296.55 232.62

- Union Bonk of Indio 525.2 417.1 326.47

• Vijaya Bonk 646.53 527.43 424.31

- Yes Bonk 3 1.53 25.88 20.92

Total 3378.29 2723 .58 21 64.0 1

22.5 Interest payable of '(3,378.29 crore on the principal amount due to the banks is arrived on the basis of the interest
rctes disclosed in the Debt Recovery Tribuna l application filed by bonks. Interest provision of '(654. 70 have been
mode by the Co mpany for the current financial year. However no confirmation is received from bonk fo r interest

payable.

22.6 An amount of {'0.50 crore (less Rs.0.005 crore Service Charges of VITC - Net {'0.49 crore] received in the year

2009-10 as funding under ASIDE Scheme from Visvesvaraya Industrial Trade Centre, Bang alore and the same
has been accounted as Grants towards Pepper Processing Unit at siddopuro. However due to financial constraints
the pro ject was put on ho ld and the W·I· P of W .26 cro re was written off towards Impairment as on 3 1.03.12.
As per the terms of the grant, if the pro ject is not completed, the gra nt has to be refunded along with interest
@ 10%. Accord ing ly, the gra nt received along with interest of to.94 crore has been shown under Current Liab ilities
as ASIDE Grant Repayable -Srddopv rc .

I
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CONSOLIDATED NOTES TO ACCOUNTS FORTHE YEAR ENDED MARCH 31 , 2018 (Conld.)

23 Provisions (Amount in t Crore)

Particulars
As of As 0' As of

Morch 31, 2018 March 31, 2017 Apri1Ol ,2016

Non Current

Provisions for Employee Benefits

Encashment of Half pay leave 9.97 1104 8 12.11

Post Retirement medtcc l benefits 95.69 95 .60 90.51

long service awards 1.34 l AO

Others

Total 105.66 108042 104.G2

Current

A. Provisions for Employee Benefits

Encoshment of Half pay leave 2.97 3.23 2.28

Post Retirement medica l benefits 7.35 6.83 6 04 4

long service awards 0. 19 0.14

Gratuity 8.96 0.04

Performance Related Pay 0.01 0.01 0.01

Others (specify nature) 1.28 1.17 1.28

Sub Totol (AI 20.57 11.43 10.19

B. Other Provisions

Contingencies 11.27 8.77 5.67

Exchange D ifference on Forward Contrad 0.08

Others (specify nature)

Sub Totol (BI 11.27 B.77 5.75

Totol(A+BI 3 1.84 20.20 15 .94

24 Other li abilities [Nc n-Pincncicf {Amoun t in f Crolll)

Particulars As at As 01 As af
March 31, 2018 March 31, 2017 Apr;1 01 , 2016

Non Current

o . Advance from customers 0.06 0.11 0.12

b. Customers at Credit

c. Other liabilities

- O utstanding liabilities for gaods & services received

- Stale Cheques

- Deposits

- Security Deposits

~ Deffered fair Valuation gain-Deposit Payable 1.17 1.81 2.18

- Earnest money deposits

I

I
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CONSOLIDATED NOTES TO ACCOUNTS FOR THE YEAR ENDED MARCH 31 , 2018 (Contd.)

I

Particulars

d. Remittances:

- STC's emp loyees union

- Thrift Society

e. Granl received from Vil e under ASIDE Scheme

less-Amortization towards depreciation

f. G ra nt in a id received unde r ASIDE scheme

Less- Amo rtization towards depreciat ion PPE

Less- Amo rtization towards depreciation

Total

Current

As at As at As at
Morch31 2018 Morch31 2017 Anril012016

1.20 1.20 1.20

1.04 1.00 0.96

0.16 0.20 0 .24

6.29 6.29 6.29

1.65 1.61 1.50

3.50 3.35 3.2 1

1.14 1.33 1.58

2.53 3.45 4.12

I

Q . Advance from customers

00) Interest free advance form PSFMC

b. Cu stomers a t Credit

d. O ther liabilities

- O utstonding lia bilities for good s & se rvices rece ived

- Stole Cheques

- liabilityfor CSR

- Deposits

- Secu rity Deposits

- Security Deposits (Deferred fair value ga in)

- Earnest money deposits

- Book Overdraft

e. Remntcnces:

- Professional Icx

- Soles 'lox/ Value added Tox

- Service Tox

- Income Tox deducted a t so urce

- G oods & Se rvice Tax (G ST)

THE STATE TRADING CORPORATION OF INDIA LIMITED

70.02

0.02

0.09

0.01

0.02

0.86

13.56

92.15

1.37

0.15

0.23

0.01

8.11

1.73

42.88

0.22

0.05

0 .01

0.52

0.19

1.18

I
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CONSOLIDATED NOTES TO ACCOUNTS FOR THE YEAR ENDED MARCH 31 , 201 8 (Conld.)
(Amount in ~ Crore)

I

Pa rticula rs

- STC's emp loyees union

- STC's Officers' Associa tion

- STC's SC/ST Employees Welfare Association

- Contribution to Provident Fund

- Contribution to Emp loyees Pension Scheme - 95

- Contribution to Emp loyees Pension Fund

- Salary Saving scheme

- Thrift Society

- Others

Total

As ot
March 31, 2018

1.63

0.07

0.32

86 .60

As at
March 3 1, 2017

1.78

0 .06

0 .33

0 .03

105.95

As a t
April 01 , 2016

1.77

0.06

0.33

0.02

47.23

I

24 . 1 Provision for co ntingencies include t l .78 crore (~N iI ) . As part provisions fo r contingen cies being made in respect
of demurrage payable to one of the business associate as a metter of prudence . However, motter is subludfce with
Hon'ble Delhi High Court.

24.2 The liability for CSRoutsta nding as on 3 1.03 .2018 for the earlier years budgeted a mount is Nil (Nil) . The unspent
fund is fO.0 2 crore(f O.15 ere-e), which is a committed budget that is ca rrying forwa rd to the next fina ncia l year
20 18-19. The co mmitted budget is for Eme rgency Needs a nd Administrative Expenses.

24 .3 Gros s amo unt required to be spent by the company during the yea r f Nil (Nil)

(Amount in t' ero",'

S.No. Nature of Expend iture Cosh Paid Yet to be paid Total

Co nstruction/ Acquisition of Asset 0.00(0 .003) 0.0 (0.00) 0.00 (0 .003)

2 O n purpose other than (1 ) a bove 0.136(0.07) 0.014(0.00) 0.15(0.07)

24.4 Short term provision for co ntingencies includes f9 .38 cro re (f 8.66 crcre] in respect of co ntrad entered into bythe
co mpan y for import of goods on beholf of the a ssociates . The documents te ndered by the supplier were forged
and fabricated . The company initiated legal proceed ings agains1 the ossociate u/s 138 of NIAct for recove ry of
dues. However as a matte r of abunda nce prude nce, a provision for co ntingencies has been mad e in the books of
a ccount.

24 .5 The Gra nt-in-Aid includes f6 .29 crore received as 'G rant' fram Government of India under ASIDEScheme towa rds
estab lishment of Stea m Sterilization unit and G rinding & Packing Unit at Spice Park, Chhindwa ra. The Compa ny
has ava iled a co ncessione! custom duly of 3% under EPCG Scheme thre bysaving f l .2 1 crore while importing the
stea m sterilization machineries under export obligation to eight times of the va lue of duty saved within eight years
and if the Compa ny failed to meet the export o bliga tio n it is lia ble to pay custom duly a long with interest at the
rote of 15% p.n . In this rega rd the compa ny has furnished a EPCG bond of t"3.7 6 crora to the customs au thorities.
The concessiona l custo m duties availed under EPCG Schemes of f 1.2 1 crc re and interest payable thereon f l .5 7
crore total of f2 .79 cro re shown under other liabilities. This amount equa ls to the ac cumulated depreciation up to
the end of the year for t3.4 9 cro re of Chhindwa ra Pla nt.

24 .6 Gra nt received from VITC under ASIDC am ounting t1.20 crore received as 'Grant' fro m Mis. Visvesvara iya
Industria l Trade Centre [Govt. of Ko ma ta ka Centre for Export Promotion] [VITC] under ASI DE Scheme during the
year 2006-0 7 towa rds Chilly Processing Pla nt, Byadgi which has been a ccounted as Promoters ' Contributio n.

THE STATE TRADING CORPORATION OF INDIA LIMITED
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I

I

2S Revenue From Operations

Particulars

(0) Soles

Export

Imported G oods

Domestic

Sub ' 010 1 (A)

(b) O ther operating revenue

Exchange Iluctuotions- ga ins

Discount o n fo rward C ontract

Claims :

From Govt. of India

From Insurance agencies

From Others

Others

Sub 'otol(8)

Total

26 Other Income

Particulars

(0) Interest tncome..

Adva nce to Employees

- De posits pledged/u nde r lien as ma rgin money

- Other De posits

Income Tax Refunds

- Otherthan PCFC/EPC

O ther Misce llaneous interest

Sub Total (A)

(b) M iscellaneous income:-

Rent received from Employees

O ther Receipts

Amortization of Gra nt

Sub Total (8)

(c) Rental income:

Rent Received fro m let-out property

Recoveries for common services from tena nts

SubTotal

THE STATE TRADING CORPORATION OF INDIA LIMITED

Yeor Ended
March 31, 2018

265 .54

10,216.50

343.00

10,825 .04

0.54

19.61

0.09

20.43

40.67

10,865.71

Year Ended
Morch 31, 2018

0.56

0.27

1.07

5.17

260.90

0.92

268.89

0.12

0.24

0.36

35.64

5.64

41.28

(Amount in f e rore)

Vear Ended
MoO'Ch 31, 2017

788.86

6,38 1.69

58 1.62

7,752.17

24.81

0.17

0.04

0.09

37.21

62.32

7,814.49

(Amo!Jnt in t' ero"' )

Year Ended
Morch 31 , 2017

0.69

0.24

0.30

0.01

232.4 0

3.68

237.32

0.16

0.28

0.44

35.64

5.88

4 1.52

I
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CONSOLIDATED NOTES TO ACCOUNTS FOR THE YEAR ENDED MARCH 31 , 2018 IConld.)
fAmount in t Crore

I

Particulars

Less: Expenses related to Jet o ut property

Land & Development oHice charges@25%

Property tax/Municipa l tox

G ro und Rent

Electricity & Water charges

Rates and Taxes

Insurance Premi um

Ma intena nce Charges

Administrative Expenses

Sub Total

Net rental inco me [c I

(d) O ther Receipts»

Yeor Ended
March 31, 20 18

8.91

0.07

0 .57

0.57

10.12

31.16

Yeor Ended
March 31,201 7

6.19

0.08

0.92

0 .86

8.05

33.47

Difference in exchange other tha n commod ity items

Misc. no n Trade receipts

Amortisation inco me of Deferred employee adva nces

Amort isotion income of Deferred Security deposit

Sub Total (D)

Total

0.02 0.40

2.14 0.77

0 .31 0 .36

0 .82 0.55

3.29 2.08

303.70 273 .31

I

26.1 Oiher Income incl ude interest of f 259.47 crcre (EY 2016 ·17 f23 1.93 Crore) recoverable from one of the
business associate with whom co ncilia tion ag reement has been signed which has been he ld as fina l by Hon' ble

Supreme Court. Dues are se cu red by EMD of ~29.73 crore a nd the persona l guarantee of Cha inna n of its

ho lding compa ny. The case for enforcement of decree is continuing with Hon' ble Supreme Cou rt. During the

year, the bus iness cssocicte remitted a n am ount of t 100.00 crore with the knowledge of Hon'ble Supreme Court.

Conside ring the sta tus of case in the Hon' ble Supreme Cou rt, the ma nagement is hopeful that the associate may

co me o ut with settlement proposal for repaymen t of en tire dues to STC. Next dote of hea ring is 04.07.2018.
Hence the debt is good a nd inte rest a ccrued thereon is recognized as inco me .

26.2 STCl hod disposed the Iron Ore Fines of 6005 Mts lying with C&F agent Ms, Prot husha Assoc ia tes Shipping

Pvt Ltd, Viscz on account of DMRIPLfor to.72 cro re to Mis Honuma n Agro Cotton Industries Kumool, AP with the

consen t of the party. Sa le agreement for this transaction has been en tered between DMRI Pl a nd Mis Ha numon

Agro Cotton Industries o n 09.10.2017. The C&F Age nt hod raised for t o.62 crore vide bill dated 09.08.2017,
STC L had negotiated a o ne time sett leme nt of ~O.38 crore with C&F Agent. The com pa ny had ad justed the

rea lised value of t o.34 crore (exa ct rea lized value to .30 crc re) to the ou tsta nding dues of DMRIPLafter paying

C lea ring and Forwa rding cha rges . Since this tra nsa ction had been underta ken on account of DMRIPL, the sa les

and C&F charges hod not been reflected in the Fina ncia l Stateme nt of the company.

THE STATE TRADING CORPORATION OF INDIA LIMITED
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I

I

27. Cost of Materials consumed

Particulars

Opening balance of materiol

Add: Purchases mode during the Year

less: Closing balance of material

Total

28 Purchase of Stock. in -Tra d e

Particulars

Export Purchase

Im po rt Purchase

Domestic Purchase

Freight -Rood

-Rail

-Morine

f reight Reimbursement

Exchange fluctuation -loss

Insurance - General

. Mo rine

- Sell insurance

Customs Duty

Clearing, Handling, Survey fee, port & Other Charges

Soles Taxi Sur Charge on Soles ToxNAT

Other Expenses

O ctroi/Purcha se Tax Reimb ursement

Total

29 Changes in Inventory

Particulars

A. Finished Goods

At the beginning of Year

l ess : At the end of Year

(A)

8. Stoc k. tn -Trade

At the beginning of Year

l ess : At the end of Year

(8)

Changes in Inventory

THE STATE TRADING CORPORATION OF INDIA LIMITED

YearEnded
March 31 2018

0.05

0.01

0.05

0.01

Yeor Ended
March 31, 2018

250.40

9,235.03

339.15

9.98

2.75

0.25

956 .86

2.94

0.07

0.03

0.04

10,797.50

Year Ended
March 31, 2018

39.46

0.02

39.44

39.44

39.44

(Amount in f Crore)

Yeor Ended
March31201 7

0.05

0.04

0.05

0.04

(Amount in f Crore)

Yeor Ended
March 31 , 2017

741.50

6,042.28

574.66

0.70

29.82

23.67

0.17

0.42

396.53

4.65

0.25

0.90

7,815.55

(Amount ill ~ Crore)

Year Ended
March 31, 2017

0.03

0.03

0.18

39.46

(39.28)

(39.25)

(39.25)

I
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CONSOLIDATED NOTES TO ACCOUNTS FOR THE YEAR ENDED MARCH 31 , 20 18 IConld.)

I

30 Employees' Benefit Expenses

Particulars

(a) Remuneration to Stoff& Managers

Sa la ries a nd Allowa nces

Encashment of Ea rned Leave

Encoshmenf of Half Poy Leave

Residential Rent

Provident fund

Employees pension scheme 95 (EPS 95)

Bonus

Performance Related Pay

Welfare Expenses:

• Medicol Expenses on regular employees (OPD)

- Medicol Expenses on reguler employees (IPD)

· Medicol Expenses on retired employees (O PO)

- Medical Expenses on retired employees (IPD)

· Medicol Expenses on Aduoriol liobility

- long Service Award including at the time of Retirement

- Others

Gratuity

Pension

Amortisation expenses of Deferred employee cost

Voluntary retirement benefit

O vertime allowance to staff

Sub Total

(b) Remuneration to Directors

Salaries and Allowances

Encashment of Earned leave

Encashment of Half Pay l eave

Residential Rent

Provident fund

Employees pension scheme 95 (EPS 95)

Performance Related Pay

Year Ended
March 31 , 2018

63.43

3.81

(0.45)

4.98

0.77

1.58

2.62

3.05

6.05

0.61

0 .01

0 .77

14.83

4.2 1

0.10

0.03

106.40

1.49

0.09

0.04

0.10

(Amount in f e rore)

Yeor Ended
March 31 , 201 7

67.19

4.35

0.67

5.15

0.85

2.14

2.94

3 .09

5.92

5.45

0.14

1.43

2 .11

4.37

0 .15

105 .95

1.60

0.19

0.19

0 .1 4

0.01

I
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(Amount in ~ Crore)

I

I

Particulars

Welfare Expenses:

~ Medicol Expenses on regular employees (O PO)

- Medicol Expenses on regular employees (IPO)

~ Medicol Expenses on retired employees (O PO)

- Medicol Expenses on retired employees (IPO)

~ Medicol Expenses on Actuoriol liobility

- O thers

Gratuity

Pension

Voluntary retirement benefit

Sub Total

Total

31 Finance Cost

Particulars

Bank loa n :

- Working capital Demond loon(WCDL)

· Cosh Credil

- Export pocking credit/ PCFC

· BAS/ External Commercial borrowing

Business associates :

• Deposits pledged / under li en as margin money

• O ther Deposits

Income Tax

TDS/TCS

VAT

Micro, small & medium enterprises

l oan Processing charges

Exchange fluctuation on borrowing

Credit Rating Expenses

O thers

Total

THE STATE TRADING CORPORATION OF INDIA LIMITED

Veor Ended
March 31, 2018

0.Dl

0.05

0.19

0.01

0.27

0.06

2 .31

108.71

Yeor Ended
Ma<eh 31 ,2018

698.85

134 .03

0 .25

(0.26)

0 .08

0 .43

833 .38

Yeor Ended
March 31 , 2017

0.02

0.0 1

0.05

0.08

0.03

0.05

0.07

2.44

108.39

(Amount in f Crore)

Yea r Ended
Ma<eh 31, 2017

595 .61

122.62

0.12

0 .03

0 .02

0.35

0.09

0 .03

718.87

I
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32 Depredation And Amortization Expenses

Particulars

Depreciation on Property Plant& Equipment (PPE)

Freehold Building

Plant & Machinery

Furniture & Fixtures

Motor Vehicle

O Klee Equipment

Computers, data processing unifs & communicotion equipment

Electrica l Installat ions & Equipment

Leasehold land

leasehold Building

Roads, culverts & sewerage etc (leasehold)

Plant & Machinery (Leasehold)

Others (specify nature)

SubTotol

Depreciation on investment property :

(Amount in ~ Crore)

Year Ended Year Ended
Mo",h 31, 2018 Morch31 ,2017

5.39 5 .40

0 .80 0.80

0.16 0.1 7

0.12 0.10

0.11 0.13

0.25 0.25

0.37 0.27

0.20 0.21

3.37 3.60

0.11 0.19

0 .34 0 .35

0.07 0.07

11.29 11.54

Freehold Building

Leasehold land

leasehold Building

SubTotal

Amortisation on intangible Assets

C omputer softwa re

Others

SubTotal

Impairment

Impairment on PPE (Freehold building)

Impairment an IP (Freehold building)

Sub Total

Total

0.09

0.63

4.1 0

4.82

0.0 3

0.03

0.55

0.02

0.57

16.71

0.08

0.6 3

4.1 0

4.81

0.01

0.01

0 .35

0.35

16.71

I
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33 Other Expenses
(Amount in t CroreJ

I

I

Particulors

(0) Other Operoting Expenses

UC Negotiation & Bank Chorges

Godown, Plot, Tank Rent

Claims Paid

Commission on Sales

Delivery charges

Cost of Tender

Others

Sub total

(b) Administration expen ses

Office Rent

Rotes and Taxes:

· Property Tax to Municipal Corporation

· WealthTax

· Others

Electricityand Water Charges

Printing and Stationery

Postage, Telegram, Teleprinter & Telex

Telephones

Books and 'recnccls

Repairs

- Building

. Plant and Machinery

- Others

Travelling Expenses

Housing Colony Expenses

Service Vehicle Expenses

Insurance Premium

A udito rs' Remuneration

- Statutory Audit Fees

- Tax Audit Fees

• Certlflcctlon fees

. Other charges . TNDA etc.

THE STATE TRADING CORPORATION OF INDIA LIMITED

Year Ended
March 31 , 2018

0.85

1.42

0.36

0 .04

0.0 4

2.71

2.57

2.40

0.04

2.54

0.2 9

0.11

0.7 4

0.01

0.26

0.91

2.36

0.30

0.15

0.15

0.07

0.03

Year Ended
March 31, 2017

0.95

L7 1

0.36

0.10

3.12

3.04

L71

0.04

2.57

0.49

0.14

1.08

0.02

0 .06

0.31

1.82

2.59

0.80

0.14

0.1 7

0.08

0.03
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CONSOLIDATED NOTES TO ACCOUNTS FOR THE YEAR ENDED MARCH 31 , 2018 [Contd.]

I

Particulars

HRD Expenses

Information Technology Expenses

Information Technology Expenses (Prior Yeor )

Conveyance Expenses

Maintenance of Office Building

Misc. Office expenses

Misc. Office expenses (Prior Yeor)

Goods & Service Tox (GSn not to be set off

Sub total

(e) Trade Expenses

Lega l & Professional Expenses

legal & Professional Expenses (Prior Yea r)

Advertisement & Publicity

Exchange Fluctuations other thon commodity items

Bonk Charges

Entertainment expenses

Hospitality and Public Relations

C orporate Socia l Responsibility & Sustainable Development

O ther Trade Expenses

Sub totol

(d) Amortization Expenses

Amortisation expenses of Deferred employee advances

Amortisation expenses of Deferred Securitydeposit

Sub total

Total

34 Exceptional items

Particulars

(0) Expenses

Loss on sale of Property, Plant & Equipment (PPE)

Loss on sale of Investment

Impact of legislative change with retrospective app lication

lit igation settlement

Loss of assets due to floods

Interest on Custom Duty

Interest on G rant received under ASIDE Scheme

Tota l {al

Yeor Ended
Mo",h 31, 2018

0.04

0.17

0.03

1.06

3.65

0.10

17.98

4.53

0.15

0.07

1.19

0.17

0.01

0.23

6.35

0.21

0.82

1.03

26 .07

YeerEnded
March 31, 2018

0.01

0.18
0.05
0.24

Year Ended
March 31,2017

0.23

0.17

0.08

1.03

4.01

20 .61

7.50

0.06

0.55

0.07

0.75

0.33

0.09

1.26

10.61

0.21

0.55

0.76

35.10

(Amount in t Crore )

YearEnded
Ma",h 31, 2017

0.02

45.42
0.06
0.18
0.05

45.73

I
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IAmount in f Crore

I

Particulars

(b) Wdt. OIls

Yeor Ended
March 31, 20 18

Yeor Ended
March 31 , 2017

Trede Receivables

Claims

loans a nd Advances

Depo sits

Assets

Investments

Total (b)

(c) Provision for Doubtful debts, l oons and advance s &
Investment

0.50

0.01

0.20

0.16

0.11 0.10

0.27 0.81

Trade Receivables

Claims

l oans a nd Advances

Dep osits

Investment

Tofal (c)

(d) Income

Profit on Sale of PPE

Profit on sale of Investment

lia bilities Created in previous years written bock:

• Statutory

6.42

9.43

15 .85

0 .08

195.71

4.73

0.37

200.81

0 .80

- Others

Provision Written back for doubtful amounts realized:

-Irode Rece ivables

-Clclme

-loons and Advances

-De posits

Provision Written bock for doubtful am ounts written off:

-Trede Receivables

-Clctrne

-Loc ns and Advances

-Deposus

-Assets

-lnvestmen ts

Claim Income Received

Prior Year Items

3.82 67.75

41.55 1.20

0.06 27.16

0.25

0.30

0.42

0.01

0.10

I

Write back of unclaimed credit balances

Total (d)

Total (o+b+c-d)

THE STATE TRADING CORPORATION OF INDIA LIMITED

0.38

46 .14

(29.78)

5.56

103.30
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CONSOLIDATED NOTES TO ACCOUNTS FOR THE YEAR ENDED MARCH 31 , 2018 (Conld.)

I

35 . Tox Expense
Tox recognised in Statement of prof it ond loss

Particulars

Current income tax
Current year

Adj ustments for prior years

Sub Total (A)

Deferred lox expense

O rigi nation and reversal of tem porary differences

Chan ges in tax rate

Change in accounting policy

Sub Total (B)

Total (A+ B)
A. Tax recognised in other comprehensive income

Particulars

Defined benefit pion c ctuoriol ga ins (lossesl

Total
8. Reconciliation of effective tox rates

Particulars

Profit before tox
Tox using the company's do mestic tax rate @ 34 .608% & 25 .75% in
case of STCl
Prio r oeriod income adjustments

Ta x Effect of :

Permanent Differences

Unrecogn ised defe rred tax a ssets/ (Lia bilities)

Tax Expenses for the yea r

B. Tax Losses Carried forward

Particulars

Unused Tax losses for which no deferred Tax Assets have been
recognized:

Business loss ca rried forwa rd for F. Y. 20 1 2~13

Business loss ca rried forward for F. Y. 20 1 3~14

Business loss carr ied fo rward for f Y. 20 1 4~15

Business loss carried forward for F. Y. 20 1 5~16

Business loss carried fo rwa rd for F.Y. 2016 ·17

Business loss carried forward for F.Y. 2017~18

Una bso rbed Dep reciation

Total

Year Ended
March 31 , 2018

3.43

(8.70)

(5.27)

(5.27)

Year Ended
Ma<ch 31, 201B

1.67

1.67

As at
March 31,2018

(624.63)

(1 57.99)

(2.94)

164.36

3.43

As at
March 31 ,2018

9.61

18.95

1.20

0.62

1.29
1.38

11.62

44 .67

(Amount in ~ Crore)

Year Ended
March 31, 2017

15.44

1.41

16.85

16.85

Year Ended
March 31,2017

1.16

1.16

Year Ended
March 31, 2017

(71 1.67)

(196.53)

(0.71)

(7.62)

15.44

Balance Period

3 Years

4 Yea rs

5 Yea rs

6 Yea rs

7 Years

8 Years

No Limit

I

C. As per Fina nce Act 201 8 , the Government ha s levied hea lth & ed ucatio n cess of 4% on a pplicable income Tax (30%)
& Surcha rge (12%) w.e .f. AY. 2019 -20. Hence Deferred Taxas on 3 1.03 .20 18 is calcu lated @ 34.944%with respect
to Holding Company.

THE STATE TRADING CORPORATION OF INDIA LIMITED
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CONSOLIDATED NOTES TO ACCOUNTS FORTHE YEAR ENDED MARCH 31, 2018 (Conld .)

DISCLOSURE REQUIREMENTS OF INDIAN ACCOUNTING STANDARDS

36 First Time adoption of Ind-AS

Transition from IGAAP to Ind AS

These financial statements, for the year ended March 31, 2018. ore first financial statements prepared by company
in accordance with Ind AS. For years veto a nd includ ing the year ended March 31 , 2017, the co mpany prepared its
fina ncia l sta tements in accordance with IGM p' including a ccou nting sta nda rds notified under the Companies (Accou nting
Sta nda rds) Rules, 2006 (as a mended).

Accordingly, the co mpa ny has prepared Ind AS complia nt financial stateme nts for year e nding on March 31 , 20 18 . In
preparing these financial statements, the company has prepared open ing Ind AS balance sheet as at 1sf April, 201 6 the
compa ny's dote of transition to Ind-AS in a ccordance with requ irement of Ind AS 101 , "First time Adoption of Indian
Accounti ng Sta nda rds". The principa l ad justments mode by the compa ny in resta ting its IGMP fina ncia l statements,
including the ba lan ce sheet as at April 1, 20 16 a nd the finan cial sta tements as at a nd for the year ended March 31 , 2017
are qua ntified an d explained in the Ind-AS reconciliatio n statement (36. 1 to 36.7) H owever the basic approach adopted
is summa rized hereunder:

i) All assets a nd liabilities ha ve been classified into fina ncia l assets/ liabilities and non-finan cial assets/ liabilities.

ii) All non-cu rrent fina ncia l a ssets/ liabilities a t below market ra te of interest or zero interest a nd outsta nding as on 1st
April, 201 6 have been mea sured at fa ir value.

iii) In acco rda nce with Ind AS 101 , the resulting a djustments are co nsidered as arising from events a nd transactio ns
entered before date of transition ond recognized directly in the retoined earnings at the dote of tra nsition to Ind AS.

Iv) The estimotes as at April 1, 201 6 an d at March 31, 2017 a re consistent with those mode for the some dates in
acco rdance with IGM P (after a d justments to reflect ony differences in accou nting policies).

v) Ind AS 10 1 a lso ollows first time odopter certa in exemptions from the retrospective a pplication of certain requ irements
under Ind />S. Accordingly, the co mpan y has ava iled the following exemptions/ma ndatory exceptions as pe r Ind
ICi 101,

Exemptions :

a ) Deemed Cost fo r Property, Plant & Equipment and Intangible Assets:

The compa ny has ava iled exemption under pa ra 0 7M of appendix 0 to Ind AS 101 which permits 0 first time ad opter
to continue with the corrying va lues for its PPE as at dote of transition to Ind ASs mea sured as per previous GMP.

b) Investment in subsidiary, joint ventures and a ssociates :

The com pan y has elected to apply previous GAAP ca rryi ng a mou nt of its investment in Subsidia ries, Associate, Jo int
venture as deemed cost as on the date of tra nsition to Ind AS.

c) Fair value measurement of financial assets and liabilities at init ial re co gnitio n:

The Compa ny has financial receiva bles a nd payables that a re non-derivative financia l instruments. Under previo us
GM p, these were ca rried a t transactions cost less a llowa nces for impa irment, if a ny. Under Ind /!>S, these financi a l
assets an d lia bilities are initially recognized at fair va lue a nd subseq uently meas ured at amortized cost, less a llowance
for impairment, ifa ny. For transactio ns en tered into on o r after the date of transition to Ind /!>S, the requirement of initial
recog nition at fair va lue is a pplied prospectively.

Exceptions:

0) Classification & measurement of fina ncia l assets:

The compa ny has a pplied pa ra BSC of Appendix B the fai r value of fina ncia l asse ts a nd financia l liabilily at the dote
of transition to Ind /!>S assu med to be the new gro ss corryinq a mou nt of the tha t financial a ssets Or the new a mortized
cost of that liability at the date of transition to Ind AS.

b) Impairment of financial assets:

The com pa ny has ava iled exceptio n under pa ra B80 of a ppendix B which permits the first time a dopter to ap ply the
impai rment requirement of Ind AS 10 9 prospectively.

I

THE STATE TRADING CORPORATION OF INDIALIMITED
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36.1 Reconciliat ion of Equity as at April 1, 20 16 (Amount in ~ CroreJ

Particulars Note Indion GAAP Adjustments IndAS

I ASSETS

1 Non current assets

(0) Property, Plont and Equipment 4 949 .86 (310.01) 639.85

(b) Capitol work-in-progress 5 0048 0048

(e) Investment property 6 0.02 309 .17 309.19

(d) Other Intangible assets 7 0.03 0.03

(e) Financial Assets

(i) Investments 8 0.01 0.01

Iii) Trade Receivables 9 1,068.82 1,068.82

(iii) Loons 10 18.76 (2.62) 16.14

(iii) Other Financial Assets 11 23 .95 23.95

to Deferred lax assets (net) 12 73.01 4.82 77.83

(9) Tax assets (net) 13

(hJ Other non current assets 14 9044 2.62 12.06

Sub Total 2,144.38 3.98 2,148.36

2 Current assets

(0) Inventories 15 0042 0042

(b) Financial Assets

(I) Current investments 8

(ii) Trade receivables 9 2,639 .26 2,639.26

(iii) Cosh end cosh eqoivclents 16 8.96 (0.0 1) 8.95

(iv) Bonk Balences other (iii) above 17 1.12 1.12

(v) loons 10 3. 14 (0 .3 1) 2.83

(vi) Other Financial Assets 11 14.61 0.64 15 .25

(e) Tax Assets (net) 13 37.78 (4.82) 32 .96

(d) Other current assets 14 8.04 0.32 8.35

Sub Total 2,713.33 (4.18) 2,709.15

Total 4,857.71 (0.20) 4,857.51

I. EQUITY AND lIA81l1TIES

Equity

(0) Eq uity Shore capitol 18 60 .00 60.00

(b) Other Equity 19 (2,349 .1 8) (0. 11) (2,349.29)

Sub Totol (2,289.18) (0.11) (2,289.29)

li abilities

Non- current liabilities

(0) Financia l liabilities

(i) Borrowings 20

(ii) Trade Poyobles 21 1,015 .33 1,015 .33

(iii) Other financial liabil ities 22 47.64 47.64

~
THE STATETRADING CORPORATION OF INDIA LIMITED

I I



-
I

I

ANNUAL REPORT
2017-18

(AmQunt in f:Crore)

Particulars Note Indian GAAP Adjustments Ind AS

(b) Provisions 23 104.02 104.02

(el Deferred tax liabilities (Net) 12

(d) Tax liabilities (Net) 13

(e) Other non-current liab ilities 24 6.41 (2.29) 4.12

Sub Total 1,173.40 (2.29) 1,171. 11

2 Current liabilit ies

(0) Fina ncial l ia bilities

(i) Borrowings 20 2,800.96 0.01 2,800.97

(ii) Trade Payobles 21 648 .80 (1.03) 647.7 7

(iii) Other financial liabilities 22 2,463.46 0.32 2,463.78

(b) Provisions 23 16.40 (0.46) 15.94

(c) Tox liabilities (Net) 13

(d) Other current liabilities 24 43.88 3.35 47.23

SubTotal 5,973.50 2.19 5,975.69

Total 4,857.71 (0.21) 4 ,857.51

36 .2 Reconciliation of Equity os at Mon:::h 3 1, 2017 (Amou nt in ~ ero",)

Particulars Note IndionGAAP Adjustments Ind AS

I ASSETS

1 Non current assets

(0) Property, Plont and Equipment 4 935.30 (314.30) 621.00

(b) Capital work-in-prcqress 5 0.98 0.98

(el Investment property 6 0.02 313.00 313.02

(d) Other Intangible assets 7 0.02 0.02

(e) f inancial Assets

(i) Investments 8 0.01 0.01

Iii) Trade Receivables 9 980 .63 980 .63

(iii) Loans 10 13.98 (2.54) 11.44

(iii) O ther Financial Assets 11 20.71 20.71

mDeferred tax assets (net) 12 73.01 4.01 77.02

(g) Tax assets (net) 13

(h) Other non current assets 14 11.34 2.54 13.88

Sub Totol 2,036.00 2.71 2,038.71

Current assets

(a) Inventories 15 39.71 39.71

(b) Financial Assets

(i) Current investments 8

(ii) Trade receivables 9 2,1 12.60 2,112.60

(iii) Cash and cash equivalents 16 7.27 7.27

(iv) Bank Balances other (iii) above 17 2.34 2.34

THE STATE TRADING CORPORATION OF INDIA LIMITED
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36 .3 Reconciliation of total compreh ensive income for the yeor end ed Morch 3 1, 20 17
(Amoutlt in " Crorel

Note Yeor Ended
Particulars No. March 31 , Adjustments Ind M,

2017

Income

;j Revenue From Operations 25 7,814.49 7,814.49

ii) O ther Inco me 26 272 .14 1.17 273 .31

Total Income (I) 8,086.63 1.17 8,087.80

Expenses

I) Cost of material consumed 27 0.04 0.04

ji) Purchase of Stock in Trade 28 7,8 15.55 7,8 15.55

iii) C hange in inventory 29 (39.25) (39 .25)

iv) Employees' Benefit Expenses 30 104.78 3.61 108.39

v) Finance Cost 31 718.52 0.35 718.87

vi) Depreciation & Amortization Expenses 32 16.40 0.30 16.71

vii) Other Expe nses 33 34.62 0.48 35.10

Total expenses (II) 8,650.66 4.74 8,655.41

Profit/{Ioss) before exceptional items and tax (I ~II) (564 .03) (3.57) (567.61)

Exceptional Items (Income)/ Expenditure 34 144.15 (0. I0) 144.05

Prior Periods -(Incomel/Expenditure 34 2.14 (2. 14)

Profit Before Tax (710 .32) (1.33) (711.66)

Tax expense 35

(i) Current tox 18.01 (U S) 16.85

iii) Deferred tox

Profit/(I oss) for the period from continuing operations (728.33) (0.18) (728.51)

Profit/ (Ioss) from discontinued operations

Tax expense of discontinued operations

Profit/(Ioss) from discontinued operations after tax

Profit/(Ioss) for the Year (A) (728 .33) (0.18) (728.51)

II Oth er Compreh ensive Income

I) Items that will not be reclassified to profit or loss

- Remeasurements of the defined benefit plans 3.29 3.29

- Income Tax on above (l. 16) (1.1 6)

ii) hemsthat will be reclassified to profit or loss

Other Comprehensive Income net of Tax (S) 2.13 2.13

Total Comprehensive Income for the period (A+8) (728 .33) 1.95 (726.38)

THE STATE TRADING CORPORATION OF INDIA LIMITED
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36.4 Reconciliat ion of total Equity as at March 31, 2017 and April 1, 2016

Particulars

Tota l Equity {Shareholders fund as per previous GMP}

Ad justments:

Remeosurement of Acturiol va luation Defined Benefit Plans

Reverse! of Revaluation Resereve

Impa irment Loss Recognised

Prior Period error

Reclosifica l ion of Deferred Income

Equity Instrument through O ther Comprehensive Income

Ad justments on transit ion dote

Depreciation

Tota l Adjustments

Total Equity as per Ind AS

In case of subsidiary company total equity (as per Indion GMP is before regrouping).

Year Ended
March 31, 2017

(3,0 13 .24 )

(0.10)

(0 .03)

(0 .13)

(0.67)

0.14

(0.04)

(1.39)

(0.2 1)

(2.43)

(3,015.67)

(Amount in 'I' Crorv )

April 1, 2016

(2,284.90)

0.68

(3.19)

(1.81)

(0.02)

(0.05)

(4.39)

(2,289.29)

I

36.5 Reconciliation of tota l comprehensive income for the year ended March 31 , 2017

Particulars

Profit after tax as per previo us GM P

Adjustments

Impa irment of Property, Pla nt & equ ipment

Chan ges in estimates of Employee benefit plans

Actuaria l loss/{ga in) on defined pla ns recognised in other co mprehe nsive income

Effed of prior period item -expe nse/ (Income)

Effed on Depreciation & Amortizat ion expenses

Amortization of G rant Received

Tax expense impad

Total Adjustments

Profit (after Tax) for the pe riod under Ind AS

Ot her co mprehensive income (net of tax) (a dua ria l loss/ ga in on defined benefit pla ns)

Total comprehensive income under Ind AS

(Amount in 'l' Crore)

Year Ended March
31,2017

(728.33)

(0.14)

(0. 10)

(3.3 4)

2.27

(0 .16)

0.14

1.1 5

(0.18)

(728.51)

2.13

(726.38)

I
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Impact on Cosh flow statement on adoption of Ind AS (Amount in f CI"Of"8)

I

Particulars

Net cosh flow from operating a ctivities

Net cash flowfrom Investing activities

Net cash flow from financing ad ivities

Net Inc~ase/{Decrease) in cash and cosh equ ivalent

Cosh and cosh equivalent os on Apri l l , 2016

Cosh and cosh equiva lent as o n March 31 ,2017

36.6 Derivative Finonciallnstrutments

Year Ended
Note No. March 31,

2017

67.65

32.71

(101.75)

(1.39)

8.72

7.33

Adjust­
ments

3.64

0.27

(4.20)

(0.29)

0.23

(0.06)

IndAS

71.29

32.98

(105.95)

(1.68)

8.95

7.27

Particulars

Assets

lia bilities

Bifurcatio n above derivative instrutments in current a nd non-current

36.7 Foreign Currency Exposure

For the yeor ended
March 31 , 2018

for the year ended
March 31, 2017

I

Particulars

ETA Dubai - Receivable

Various Foreign Supplier. Receivable

Gcrgililnternationa l -Recelvc ble

GASC, Egypt- Receivable

Various Foreign Supplier- Payable

Demmurage Payable (ADM· Asia)

Helm Dunemittel- Payable

Helm Dunermrtel- Receivable

Yashita Exports, Red Sanders, Export EMD -Povcble

Yashita Exports, Red Sanders, Export PBG -Pcyoble

MIS IGEDC, Iron, Export of Steel Plates - Receivable

Malayan Bonk (Millennium Wires), Import of Copper Roods - Payable

Import Payobles

Amount payable to foreign supplier

Mumboi

Mumboi

Total

THE STATE TRADING CORPORATION OF INDIA LIMITED

For the year ended March 31, 2018

Foreign
Amount in Amount in

Foreign indian
Currency

Currency Rupees

USD 0.01 0.44

USD 0.02 1.54

USD 0.02 1.28

USD 0.06 3.91

USD 0.20 12.8 I

USD 0.03 1.78

USD 0.01 0.47

USD 0.02 1.22

USD 0.00 0.20

USD 0.01 0.52

EURO 0 .1 2 9.30

USD 0.17 11.38

USD 0.00 0.31

USD 0.19 12.34

USD 31.38 1392.85

EURO 0.09 5.17

32 .33 1455.52
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For the year ended March 31 , 2017

Particulars Foreign
Amount in Amount in

Currency Foreign Indian
Currency Rupees

ETA Dubai ~ Receivable USD 0.01 0.44

Various Foreign Supplier. Receivable USD 0.02 1.54

Gargill internotionol -Receivable USD 0.02 1.28

GASC, Egypt- Receivable USD 0.15 9.95

Various Foreign Supplier- Paycble USD 0.20 12.76

Helm Dunemlttel- Payable USD 0.01 0.47

Helm Dunemittel- Receivable USD 0.02 1.21

Boeing- Receivabl e USD 0.00 0.16

Celc Sri- Poyable EURO 0.01 0.65

Shimodzu- Poyable USD 0.01 0.61

Thermo Fisher Scintillc GMBH- Payable EURO 0.01 0.69

Yoshito Exports, Red Sanders, Export EMD USD 0.00 0.20

Yash ito Exports, Red Sanders, Export PSG USD 0.01 0.52

MIS IGEDC, Iran, Exportof Steel Plates EURO 0.12 7.98

Mclayon Bank (Mi llennium W ires), Import of Copper Roods USD 0.16 10.65

Weapons-Payable USD 0.00 0.21

Weapons-Payable EURO 0.03 2.13

Glock Pic, USA (Ex.Rate is token of Rs.64.97 / U5D as at 31.03.201 7) USD 0.00 0.02

Amount payable to foreign suppl ier USD 0.19 12.28

Mumbai USD 31.38 1392.85

Mumbai EURO 0.09 5.17

Total 32... 1461.77

I

Particulars

ETA Dubo! • Receivable

Various Foreign Supplier- Receivable

Gargill international -Receivable

Various Foreign Supplier- Payable

Helm Dunemittel- Payable

Helm Duoemtttel- Receivable

I

For the year ended March 31 ,2016

Foreign
Amount in

Foreign Indian
Currency

Currency Rupees

USD 0.01 0.45

USD 0.02 1.57

USD 0.02 1.30

USD 0.20 13.12

USD 0.01 0.49

USD 0.02 1.23

THE STATE TRADING CORPORATION OF INDIA LIMITED
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Particulars

Leicc- Payable

Kossbohrer- Payable

lafayette - payable

Yashita Exports

YuyeD Shenghao Inte rnotio na l

Yashifa Exports

YuyeD Shenghao International

Zhongshon Guzhen

'rcslutc Exports

Yuyco Shenghao International

Zhongshon Guzhen

UST labinsky

Import Payables

SoraiwolloAgrr Refineries ltd

M/s .Aggorwa l lndustries ltd

Mls.Aggorwa l lnduslries ltd

Am o unt paya ble to foreign supplier

Total

ANNUAL REPORT
2017-18

For the yeor ended Morch 31 • 2016

Fore ign
Amount in Amount in

Foreign Indion
Currency

Currency Rupees

EURO 0.01 0.39

EURO 0.00 0.27

USD 0.00 0.15

USD 0.00 0.20

USD 0.00 0.13

USD 0.02 1.09

USD 0.01 0.83

USD 0.01 0.88

USD 0.08 5.29

USD 0.06 3.97

USD 0.10 6.87

USD D.OO 0.08

USD 0.03 2.22

USD 0.34 22.92

USD 0.13 8.48

USD 0.07 4.38

USD 0.19 12.64

1.34 89.66

I

37 Trade Payables

The Com pa ny has a mo unts due to supplie rs under The Micro , Small a nd Medium Enterprises Develo pme nt Ad, 2006,
(MSMED Act) as under : (Amount in ~ Crore)

Particulars

Principal amountdue to suppliers under MSMED Act, 2006

Interest accrued and due to suppl iers under MSMED Act on the above
amount, unpaid

Payment made to suppliers (other than interest) beyond the appointed
day, during year

Interest paid to suppliers under MSMED Act (other than Section 16)

Interest paid to suppliers underMSMED Act (Sedan 16)

Interest accrued and remaining unpaid at the end of each of the year to
suppliers underMSMED Act

201 7·18 2016·1 7

0.02

Ap,;1 1, 2016

0.02

The information has been given in respect of such vendors to the extent they could be identified as micro, small and Medium
enterprises on the basisof information available with the Company.

I
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(AmO\lnl in 'l:Croro)

Opening
Additions!

Utilization Adjustment Written-bock Clos ing bal .
Transfersbalance as on

during the
during.he during the during the once as on

01.04.17 year yeor yeor 31.03.18
yeor
1.78 1.78

8.66 0.72 9.38

0 .11 0. 11

8.77 2 .50 11.27

Opening Additions /
Utilization Adiustment Written -bock Clos ing

Transfersbalance as on
during the

during the during the during the balonce as on
01.04.16 year year yeo' 31.03.17

year
5.56 3 .10 8.66

0.11 0.11

0.08 (0.08)

5.75 3 .10 (0.08) 8.77Total

Business Assoc iate 4

Business Associate 3

Business Associate 2

Total

Business Associa te 3

Business Associa te 2

Business Associa te 1

Particulars

38 Disclosure in rasped of Indion Accounting Standard (Ind AS)-37 "Provisions, Contingent liabilities end
Contingent Assets

(i) Provisions

Particulars

Business Associate 1:

Provision for co ntingencies include Rs. 1.7 8 crore ( Rs. Nil) . h port provisions for contingencies being mode in resped of
demurrage payab le to one of the businessassociate as a matter of prudence. However, matter is subjudice with Hon'ble Delhi
High Cou rt.

Business Associote 2:
Short term provision for contingencies includes Rs. 9 .38 crore (Rs. 8 .66 crore) in resped of ccntrcct entered into by the
company for import of goods on behalf of the ossociotes. The documents tendered by the supplier were forged and fabricated .
The company initiated legal proceedings aga inst the associate u/s 13 8 of NI Act for recovery of dues. However as a molter of
abundan ce prudence, a provision for contingencies has been mode in the books of account.

(ii) Contingent liabilities:
(Amount in ~ Crorl!l)

Particulars 31.03.2018 31.03.2017 April 1,2016

Claims against the company not acknowledged as debt 2,298.04 2,278.76 3,436.21

G uarantees excluding Financial Guarantee 0. 10 14.94 18.30

Other money fo r which the company is contingently liable 8.66 8.73 8.46

O thers, details required 857 .02 82 1.48 1,349.16

Tota l 3,163.82 3,123.9 1 4,8 12.13

38.1

38.2

38 .3

The above claims/Demond are 0 1various stages of appea l and in the opinion of the company are not tenable. Further,
in some of the cases amounts included under Contingent llbllltles related to commodities handled on qovt. of indio
Account and liabilities, if any would be recoverable from GoV!. of Indio.

Contingent liabil ity is not updated by determining and including of interest by Mumbai Branch. Certain supporting
documents of contingent liabil ity were not ava ilable at Mumbai Branch of Holding Co mpany.

Contingent liabil ities include on amount of t83.32 crore (t74.92 cro re] alo ng with interest payable to a foreign
supp lier on account of import of Urea in earlier years. In this case, arbitration award has been passed in favour of
foreign supplier. The Holding company has fi led on appeal against the arbitration award in the Hon'ble Delhi High
Cou rt and Com pany deposited ~33.05 erore with court as per direction of Delhi High Court. Co urt proceedings are
completed and Court judgement is reserved. The transactio n was undertaken on behal f of Deptt. of f ertilizer. (DO f),
and is being regularly foll owed up. Hence, no provision is considered necessary.
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38.4 Contingent liabil ities include an amount of ~90 . 73 crore (~88.01 crore) olong with interest payable to a fo reign
supplier on account of impo rt of pulses in earlier years as per awa rd of arbitra l tr ibuna l passed in favour of fore ign
supplier. The Holdi ng company hos filed on appeal against the Tribunal award in the Hon'ble Delhi High Court. This
tra nsaction was undertaken on beholf of Ministry of Consumer Affairs (MO CA), hence the co rresponding claim is mode
with MOCA, which is being reg ularly followed -up.

3 8 .5 f 12. 68 crore [excluding inte rest] due fro m MIs. Devi Mine ra l Resources [I] Pvt. ltd., is a group company of Devi Trad ing
and Subsidia ry Compa ny hcs initia ted va rious legal steps for recovery of dues. In ord e r to counter the legitimate cla im
of Subsidia ryCompa ny, DeviTrad ing has ra ised the counte r cla im of USD 28,80,000 a gainst Subsidiory Company with
ulterio r motive which is fa lse a nd baseless. However the Subs idia ry com pa ny has disclo sed sum of Uso 28,80,000 a s
co ntingent lia bility.

3B.6 Subsidia ry Compa ny wos defra uded by Mis. future Exim (Indio) Pvt. Ltd. & Mis. future Melols Pvt. l jd .,
in the third country mercha nting trad e and Subsid iary Campany had initia ted lega l steps for recovery of
dues os o ne of the lega l recourses . Subsidiary Company has a lso initiated a rbitration agai nst Mis. FEIPl &
Mis. FMPl. Sino Asia is one of group company of Mis. FEIPl & Mis. FMPL raised a wrong cla im for sum
USD 16,80,00,000 with ulterior motive to counte r the legitima te cla im of Subsidiary Co mpa ny aga inst
Mis. FEIPL & Mis . FMPL even though a ll the legal steps ha ve initia ted to counte r the cla im. However the Subsidia ry
compa ny ha s disclosed sum of USD 16 ,80 ,00 ,000 as contingent lia bility.

3B.7 The APMC, Ba ngolo re hos filed a suit in May 20 11 aga inst the Subs idiary Company for reco very of Ma rket FeelPe nalty
to tal ling an a mount of f l .14 crcre. The transaction was ca rried ou t in the yea r 2001-02 . The Market Fee was a lready
paid by the Subsidia ry Compa ny to Food Corporation of Ind io, Bcnqclore while obtai ning Relea se/Delivery O rder
for BO,OOO MTs of Maize through Tender Process. Accordingly the Subsidia ry Company ha s filed its objections to the
petition a nd the lega l proceedings are in progress. The clai ms of APMC has been shown under contingent lia bilities .

38.8 Subs idiary Compa ny had a wa rded the Civil constructio n work to Mis Ca rme l Builders Fibre tech Indio Pvt Ltd, in respect
of Pepper pracessing unitot Siddapuro in Coarg Dist. of Kcmctckc in Aug 200B. The Subsidiary Company termina ted the
contract in July 2009 on account of poor progress of work. The contractor has disputed the same e nd ma de a demand of
f O.BO crore towa rds the work done. The Arbitra tion was completed a nd awa rded Subsidiary Company to pay a sum
f 0.4 9 crore 10 Mis Carmel Builders . Subs idiary Company has challenged the Arbitra l award in the co urt. The Balance
a mount of f O.67 crore (f O.80 crore less ~O.1 3 cro re shown under pa ya ble to contractor) is shown under co ntingent
liability.

38.9 MIs. Excel Carda mo m Compa ny had filed a petition in the year 1992 on the Subsidia ry Compa ny in Delhi High Court
against the forfeiture of EMD a mount of f O. l 0 c rore by the Subsidiary Co mpa ny in respect of cloves tra nsactio ns. In
the year 2007, the High Court having adj udica ted the matter, pa ssed a decree tha t Subs idiary Company was entitled
to fo rfeit on ly ~0.01 c rcre being its share of profit a nd has to refund the ba lance amount of W.09 crore a long with
inte rest. Subsidiary Company had filed a n Appea l with the Divisiona l Bench which stayed the execution of the sa id
decree sub ject to Subs idiary Company de positing a sum of f O.06 crore and BG of ~D.l 0 crore in favour of Delhi High
Court, which wos complied with. The Divisiona l Bench ha s passed on order in March-200B agai nst the company as
per which Subsidiary Com pa ny has to pay ~0 . 1°cro re to Exce l Cardomom Co. a long with interest of 9% p.c . fro m
June 1989 . The order a lso sta ted tha t BG of f O. l 0 crore be encashed a nd alo ng with the Deposit of fO .D6 crore the
ba lance a mount Excel Ca rda mo m ca n file an execution petition. The Subs idiary Compa ny has filed a SLP in Supreme
Court aga inst the O rde r of Delhi High Court. However, the Subsidia ry Company has disclosed the lia bility of f O.35
crore under Contingent Lia bility.

38.10 The Subsidia ry Company hos made provision fo r payment of interest as per the cla ims mod e by the consortium of
bonks in the DRT a pp licatio n upto 20 .07.2011 and furthe r interest are provided a t the rotes me ntioned in the ORT
applica tion . lOBI Bonk claimed an a mount of t62 .00 cro re towa rds penal inte rest/liquida ted da ma ges as pe r the
ba lan ce confirmat ion ce rtificate a s on 3 1.03.2012 . However, the Subsidiary Company hos disclosed the lia bility of
f 62 .00 crore under co ntingent lia bility.

38.11 The Subs idiary Co mpa ny has ma de provision for payment of interest a s pe r the claim s made by the co nsortium of
banks in the DRT applicatio n upta 20 .07 .20 11 and furthe r interest a re provided a t the rates mentioned in the DRT
applica tion . Union Bonk of Ind io claimed on am ount of ~9 .60 crcre towa rds exce ss interes t as per the ba lance
co nfirma tion cert ificate as on 3 1.03.20 15 . However, the Subs idia ry Compa ny has disclosed the liability of '\9.60 cro re
under contingent lia bility.

38.12 The Subs idiary Co mpany has mode provisio n fo r payment of inte rest os pe r the cla ims made by the co nsortium of
ba nks in the DRT a pplication uptc 20.07 .20 11 a nd further inte rest are provided a t the rates mentioned in the DRT
a pplica tion. State Bank of Indio claimed an a mount of f 94 .23 crore towa rds excess inte rest os pe r the ba la nce
confirma tion cert ificate as on 31.03.2016. However, the Subs idiary Compa ny has disclosed the lia bility of t 94.23
crore unde r contingent lia bility.
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38.13 The Subsidiary Company hod obtained a lega l opinion which stated that fee collected for issuance of NOe for expo rt
of onion does not fa ll within the def inition of ambit of Service Tox and hence, service tox is not applicable . Based o n the
legal opinion, the Subsidiary Co mpany had not collected/ paid service tox on said transaction.

The Subsidiary Compa ny hod received a Show-couse Notice from the Service Ta x Deportment in October 2011
for non payment of Service Tax of ~ 1.4 3 erore for the year 2006-07 to 20 10· 11 (excluding interest and pena lty)
and the Subsidiary Company filed on Appea l aga inst the sa id Notice which was he ld aga inst it as per the O rder
dtd.. 13.12.20 12 of the Co mmissio ner (Adjudication) and de manded a payment of t l .43 erore as Service Tax a nd
imposing on equiva lent a mount of ~ 1 .4 3 crore as penalty. The Subsidia ry Co mpany has filed on Appea l against the
above O rder with the Service Tax Appellate Tribuna l (CESTAT) on 19 .03.2013 as per the legal advice obtai ned . The
CESTAT impugned order is set aside a nd the molter is rema nded to the o rigina l adjudicating authority. The Subsidia ry
Co mpa ny has disclosed sum of f 4 .23 crc re as contingent lia bility towards service tax for the period from 1.4 .06 to
31.03.20 14 including the pena lties 01~ 1 .4 3 crore.

38 .14 In resped of Assessment yea r 201 0- 11, notice ha s been received uls 220(2) dtd . 26.02.2016 for payment of f 2 .12
cra m a s interest aga inst the defau lt. The Subsidia ry Company hod filedan application uls 220(2 )(a) on 22.06.2016,
requesting 10 drop the interest amount cla imed. However the Subsidiary Company has disclosed the lia bil ity of f 2 .12
cro re under Contingent lia bility.

Subseque nt to fi ling of a rbitration petition by Mis Shlvc shcnker Minerals Pvt. l td . aga inst Subsidia ry Company and
o n co mpletion of arbitration process a nd being awarded t3 .37 crore including legal fees of ~0.26 crore a long with
interest at the rate of 12% till the rea lisation. Subsidia ry Company has filed an appea l aga inst the arb itration awa rd
which is pend ing before the City Civil Court, Bonga lore. However the Subsidia ry Compa ny ha s disclosed the tota l
lia bil ityof ~6 .06 crore a long with interest of f 2 .69 cro re till dote.

38 .15 The Income Tax Deportment has sent a notice of demand to pay ~0.04 crore towa rds short payment of TDS and
intereest thereon . The Subsidia ry Company has replied for recfificcnon 01demand.

38 .16 The Enforcement Diredorote has levied pena lty of t1 0.00 crore for contraventio n of Sec. I 0(6) of Foreign Excha nge
Management Ad , read with regulation 6(1) of Foreign Exchange mana gement (rea lisatio n,re patriatio n a nd surrender of
Foreign Exchange Regula tion 2000. The Subsidiary Co mpany has filed oppea l to the a ppellote au tho rityand exped ing
full relief from them.

(iii) Conting ent Assets :

If it is probable tha t there will be inflow of the economic benefits, disclosure shell be mode fo r contingent osset stoting
the brief description of the nature of the contingent asset. If possible, estima ted flncncicl effect sholl a lso be disclosed.

(Amount in ~ Crorel

I

Particulars

Cla ims

Counter Cla ims

Bills Receivable

31.03.20 18

117.73

31.03 .20 17

111.13

April 1,2016

109.55

Advances

Trade Rece ivables

O thers, details required

Excess Interest Cha rged by Bonks (Norma l & Pena l)

Total

39 Commitments

Particulars
Capitol Commitments: (Details to be provided hereunder)

PPE
Inta ngible Assets

Total

O ther Comm itments

Total

I

273 .59 282.79 357.23
1,591.37 1,351.08 1,1 27.29

377.67 311.78 191.31
0.45 0.52

2,360 .8 1 2,057 .30 1,785.38

(Amount in t" e ror" j

31.03.201 8 31.03.2017 April 1, 2016

7.29 15.79 14.99
0.29
7.58 15.79 14.99
0.92
0.92
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40 Disclosures in respect of Ind AS 107 - Financia l Instruments

40.1 Financial Instruments by Categories

The carrying value and fair value of financial instruments by categories were as follows:

{oJ As on March 3 1, 2018 (Amount in f crontJ

Financial Financial
Total

Particulars Amortized Assets/ Assets/
Carrying

Total Fair
Cost liabilities at liabilities at Value

FVTPl fair value
Value

throuah OCI
Assets:

Investments in Equity Instruments 0.01 0.01 0.01

Cosh & Cosh Eqclvclents 99 .20 99.20 99.20

Bonk Balance O ther thon {iiiJobove 2.53 2.53 2.53

Trade Receivable 3,185.55 3,185.55 3,185.55

Employee loons 7.71 7.71 7.49

Security Deposits 6.98 6.98 6.98

Other Financial Assets 101.84 101 .84 101.84

liabilities:

Trade Payable 1,209.75 1,209 .75 1,209.69

Borrowings 2,954.84 2,954 .84 2,954 .84

Other Finonciolliobilities 3,683.4 3 3,6 83.43 3,683.25

(b) As on March 3 1, 2017 (Amount in l' CroreJ

Financial Financial
Total

Particulars Amortized Assets/ Assets/ Carrying Total Fair
Cost liabilities at liabilities at Value

FVTPl fair value Value

through oel

Assets:

Investments in Equity Instruments 0.01 0 .01 0.0 1

Cash & Cosh Equivalents 7.28 7 .28 7.28

Bank Balance Other than (iii) above 2.34 2.34 2.34

Trade Receivable 3,093.23 3,093.23 3,093.23

Employee Loans 10.17 10.17 9.92

Security Deposits 5.14 5.14 5.14

Other Financial Assets 50.66 50.66 50.66

Liabilities:

Trade Payable 1,16 7.86 1,167.86 1,167.86

Borrowings 2,904.03 2,904 .03 2,904 .03

Other Financialliobilities 2,995.36 2,995 .36 2,995.17

I
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(c) As on April 01 , 2016

(Amount in ~ Crore)

I

Particulars
Amortized

Cost

Financial
ossetsl

liabilities at
MPL

Financial
Assets/

liabilities at
fa ir value

throuoh oel

Total
Carrying

Value

Total Fair
Value

Assets:

Investments in Equity Instruments 0.01 0.01 0.01

Cosh & Cosh Equivalents 8.95 8.95 8.95

Bonk Balance Other than (iii)obove 1.12 1.12 1.12

Trade Receivable 3,708.07 3,708.07 3,708.07

Employee loans 11.23 11.23 11.00

Security Deposits 7.57 7.57 7.57

Other Financia l Assets 39.38 39.38 39.38

lia bilities:

Trade Payable 1,663.11 1,663.11 I ,663. II

Borrowi ngs 2,850.72 2,850.72 2,850.72

O ther Financia l liabilities 2,46 1.67 2,461. 67 2,460.96

The ca rrying am ounts of trade receivables, cosh a nd cosh equiva lents, bo rrowings (short ter m credit). trade pa yables ore con­
sidered to be the sam e as their fa ir va lues, due to their short-te rm nature .

40.2 Fair Va lue Hierarchy
0) levell • Levell hiera rchy includes financia l instrume nts measu red using quoted prices (unad justed) in cctlve ma rkets.
b) Level 2 • Level 2 hierarchy includes fina ncial instruments mea sured using inputs a ther tha n quoted prices included within

Level l tha t are observa ble for the asset or liabiliiy, e ither directly (i.e. as prices) or indirectly (i.e . derived from
prices).

c) Level 3 - Level3 hierarchy includes fina ncia l instruments measured using inputs tha t are not based on observable ma rket
da ta (uno bserva ble inputs).

The fo llowing table present fa ir va lue hierarchy of assets a nd lia bilities measured at fa ir value:

(0) As on March 31, 2018

Particulars

Financial Assets

Finoncia llnve stments at FVTPl

Investment in Equiiy Instruments

Investment in Equiiy Instruments

O thers (specify nature)

Financial Inve stments at FVTOCI

Investment in unq uoted EqUity Instruments

Investment in unquoted Equity Instruments

O thers (specify na ture)

Derivatives designated as hedges

Levell level 2 Level 3 To ta l
Valuation

Technique and
ke y inputs

(Amou", in l' Crwe)

Significant
unobservable

inputs

I
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(0) As on March 31 , 2018 (Amount in l' erore)

I

Particulars

Foreig n exchange forward co ntract s

Specify ncture

Totol

Financial liability

Derivatives designated as hedges

Foreig n exchange forward con tracts

Specify nature

Total

(bJ As on Morch 3 1, 20 17

Particula rs

Financial Assets

Financial Investments at FVTPL

Investment in Equity Instruments

Investment in Equity Instruments

Oth ers (specify nat ure)

Financial Investments at MOCI

Investment in unquoted Equity Instruments

Investment in unquoted Equity Instruments

Others (specify nature)

Derivatives designa ted as hedg es

Foreign exchange forwa rd contracts

Specify nature

Total

Financial liability

Derivatives designa ted as hedges

Foreign exchange forwa rd contra cts

Spec ify natu re

Total

level 1

Levell

level 2

level 2

level 3

Level 3

Total

Total

Valuation
Technique and

key inputs

Valuation
Technique and

key inputs

Significa nt
unobservable

inputs

(Amount in t Crore )

Significa nt
unobservable

inputs

I
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(e I As on Ap"ll , 2016

Particu lars

Finan cial Assets

Finand a l lnvestments at FVTPL

Investment in Equity Instruments

Investment in Equity Instruments

O thers (specify na ture)

Financial Investments at FVTOCI

Investment in unq uoted Equity Instruments

Investment in unquoted Equity Instruments

O thers (specify natu re)

Derivatives des ignated as hedges

fo re ign exchange forwa rd contracts

Specify nature

Tota l

Rnonciol liobility

Derivatives des ignated as hedges

Foreign exchange forward contracts

Specify nature

Total

Levell level 2 Level 3 Total
Valuation

Technique and
key inputs

(Amount in ~ Crare)

Significant
unobservable

inputs

I

I

Assets and lia bilities which are measured at amortized cost for which fair values ore disclosed

(a) As on March 31 , 2018 (Amount in t CI"Ofll)

Valuation Significant
Pcrficulcrs Levell level 2 level 3 Total Technique and unobservable

key inputs inputs

Financial assets

loans to employees 7.49 7.49 DCF 10.66

Secu rity deposits 0.80 0.80 DCF 10.66

Others (specify nature)

Tota l fina ncia l assets 8.28 8.28

Financial Uobilities

Borrowings 1.43 1.43 DCF 10.66

O the rs (specify natu re) 6.18 6.18 DCF 10 .66

Total financi al liabilities 7.61 7.61
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(b) As on Mo",h 31 ,2017

Particular

Financial assets

Loans to employees

Security deposits

Others (specify nature)

Total financial assets

Financial Liabilities

Borrowings

Others (specify nature)

Total financi a l liabilities

(c I As on April 1, 2016

Particular

Financial assets

loans to employees

Security deposits

Others (specify noture)

Total financia l assets

Financial liabilities

Borrowings

Others (specify noture)

Total financia l liabi lities

ANNUAL REPORT
2017-18

(Amount in f Crore)

Valuation Significant
Levell level 2 Level 3 Total Technique and unobservable

key inputs inputs

9.92 9.92 DCF 10.66

0.75 0.75 DCF 10.66

10.68 10 .68

1.44 1.44 DCF 10.66

5.83 5.83 DCF 10.66

7.27 7.27

(Amount in t CroreJ

Valuation Significant
Levell level 2 Level 3 Total Technique and unobservable

key inputs inputs

11.00 11.00 DCF 10.66

0.4 1 0.41 DCF 10.66

11.41 11.41

1.53 1.53 DCF 10.66

3.19 3.19 DCF 10.66

4.72 4.72

I

40 .3 Fair value of financial assets and financ ial liabilities measured at amortized cost {Amount in t Cront}

March 31, 2018 March 31, 2017 April 1, 2016
Parliculars

Carrying Fair value Carrying Fair value Carrying Fair value
Amount Amount Amount

Financial assets
loans to employees 7.71 7.49 10 .1 7 9.92 11.23 11.00
Security deposits 6.98 6.98 5.14 5.14 7.57 7.57
Others (specify nature)
Cosh & Cash Equiva lents 99 .20 99.20 7.28 7.28 8.95 8.95
Bank Balance Other than (iii)above 2.53 2.53 2.34 2.34 1.12 1.1 2
Others Financial Assets 101.84 10 1.84 50.66 50.66 39.38 39.38
Investmentin Equity Instrument 0 .01 0.01 0.0 1 0.01 0.01 0.01
loc n
Trade Receivable 3,185.55 3,185.55 3,093 .23 3,093 .23 3,708.07 3,708.07
Total financial assets 3,403.82 3,403.60 3,168.83 3,168.58 3,776.33 3,776.10
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IAmount in r Cro re

March 31, 2018 Morch 31, 20 17 April 1, 2016
Particulars

Carrying
Fair va lue

Carrying Fai r val ue Ca rrying Fair va lue
Amount Amount Amount

Anond ol Liabilit ies

Tra de Payable 1,209.75 1,209.75 1,167.86 1,167.86 1,663.11 1,663.11
Bor rowings 2,954 .84 2,954.84 2,904.03 2,904 .03 2,850.72 2,850.72
O thers Fina ncial liabilities 3,683 .41 3,683.25 2,995 .34 2,995.17 2,461.66 2,460.96
Totol fina ncial liabilitie s 7,848 .00 7,847 .84 7,067.23 7,067.06 6,975.49 6,97 4.79

with resped to Subsidiarycompany, the ca rrying amo unt o f current financial instrumentssuch astrade receivables, deposits,
other assets, borrowings, cosh a nd cash equivalents, eomest money deposit. interest occured a nd due on borrowings,
trade payable and other liobilities ore considered to be the some as their fair values, due to their short-term nature.
Subsidia ry Co mpany hos used inputs thot ore not based on observable market dote (unobservable inputs) to measure
the fa ir value of above items.

40.4 Financial risk man agement
Financial risk fadors
The Company' s activities expose it to a var iety of f inancial risks; market risk, credit risk and liquidity risk. The Co mpo­
ny's prima ry focus is to foresee the unpredicta bility of financial markets and seek to minim ize potential adverse effects
on its financial perfo rmance.

I

Risk

Market risk­
Fo reign

Exchange

M arket risk­
Interest rote

M arket risk- Security
orice fl uctuation

C redit risk

Liquidity risk

Exposure arising fro m

Future com mercial transac­
tio ns, Recognized financial

assets and financial liabil ities

Long term borrowings at
variabl e rate of interest

M utua l fund Investments

Cosh and cosh equivalent,
trade

receivables, security deposits,
finan cial instruments.

Borrowings and other
liab il ities

Measurement

Cosh flow forecasting,
sensitivity analysis

Sensitivity ana lysis

Sensitivity analysis

Ageing analysis
C redit rating

Rolling cosh flow
fo recasts

Management

Company has no major fo reign exchange
risk, hence management is not required to

take any measure

Since company in the process of winding
up. M anagement is not required to toke
any measure to ovoid risk arising fro m

interest rate.

The Co mpany has receivables where
the counter- party 's risk of default is very

high . Majority of receivables are under the
litiga tion and long outstanding . Therefo re
necessorv allowances have been mode.

Company is in the process of winding up
Co mpany neither have the adequate cosh

and cash equivalent nor generating the
inflows fro m the ocerctlons.

a) M arket r isk

i) Foreign Currency risk

The Company o perates at lntemctlonollevel which exposes the co mpany to foreign cu rrency risk arising fro m fo reign
currency transaction ari sing primari ly fro m USD Foreign currency risk arises from future com mercial transactions and
recognized assets and liabilit ies denomi nated in a currency other than INR as on repo rting date .

(a) As a n 3 1.03 .20 18

Cosh & cosh equivalents

Trade Receivable

Freight Demurrage/Despatch Receivable

O ther Receivable

US Dollors

1,401. 93
1.98
2 .50

EURO

9.30

Othe r Currencies

(Amount in ~ Cro re)

Tota l

1,411. 23
1.98
2.50

I
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(a) As a n 31.03.2018

Particulars

Total Receivable in Foreign Currency

f ore ign currency loan Payable

Inferes! on foreign currency loan poyab le

Trede Poyables
Freight Demurrage/despatch payable

Provision towa rds litiga tion settleme nt

Others (if any)
Total payable in Foreign currency

Net Assets/'Liabilities)

us Dollars

1,406.41

24.75
14.59

0.47
39.8 1

1,366.60

EURO

9.30

9.30

Other Currencies

(Amo unt in f Crore)

Total

1,415.71

24.75
14.59

0.47
39.81

1,375.90

I

(b) As an 31.03.2017

Particulars

Cosh & cosh equivalents
Trade Reclvc ble
Freight Demurrage/Despatch Receivable

Other Receivable

Total Receivab le in Foreign Currency

Foreign currency loon Payable
Interest on foreign currency loon poyable

Trade Pcvcbles
Freight Demurrage/ despatch payable

Provision towards Litigation settlement

Others (if any)

Total payable in Foreign currencv

Net Assets/(Liabilities)

(el As on 01.04.20 16

Particulars

Cosh & cosh equivalents

Trade Reclvoble

Freight Demurrage/ Despatch Receivable

O ther Receivable

Total Receivable in Foreign Currency

Foreign currency Loon Payable

Interest on foreign currency loon payable

Trade Payables

Freight Demurrage/ despatch payable

Provision towards Litigation settlement

Others (if any)

Total payable in f oreign currency

Net Assets/(liabilities)

THE STATE TRADING CORPORATION OF INDIA LIMITED

(Amo unt in f Crore)

US Dollars EURO Other Total
Currencies

1,408.12 7.98 1,416.10
1.97 1.97
2.49 2.49

1,412.58 7.98 1,420.56

24.50 3.47 27.97
12.76 12.76

0.47 0.47
37.73 3.47 41.20

1,374.85 4.51 1,379.36

(AmO\lnl in f Crore)

US Dollars Euro
Other

Totol
Currencies

1,398.10 1,398.10

2.01 2.01
2.54 2.54

1,402.65 1,402.65

76.02 1.37 77.39
13.12 13.12

0.49 0.49

89 .63 1.37 9 1.00
1,313.02 (1.37) 1,311.65
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Sensitivity

The sensitivity of profit or loss to chan ges in exchange rote c rises mai nly from fo reign currency deno minated financial
instrument.

(AmOU"t in f Crorel

I

Risk
Impad on profit ofter ta x

Ma rch 31 , 2018

Increase by -I %

Decrease by · 1%

ii)lnterest rote risk

13.76

(1 3.7 6)

13.79

(13.79)

The company's main interest rate risk arised from long term and short term borrowings with variable rales, which
expose the company to cosh flow interest rate risk. During Morch 31 , 2018 and Morch 31 , 20 17, Co mpany's
bo rrowings ore denomina ted in IN R.

For STC L ; Co mpany is in the proce ss of liquidatio n Company is recognising the fixed interest as per the recovery
proceeding filed by banks on STCl

The exposure of com pan y's borrowings to interest rote changes at the end of reporting period ore as follows:

(Amou nt in t Crore)

Part iculars

Varia ble rote borrowings

Fixed rote bo rrowings

Total borrowings

Sensitivity

March 31 ,201B

1,769.58

1,769 .58

Ma rch 3 1, 20 17

1,718.77

1,718.77

April 1, 2016

1,665.45

1,665.45

(Amount in t Ctore)

Profit or loss is sensitive to higher/lower expense from borrowings a s a result of cha nge in interest rctes. The tab le
summarises the impact of increase/decrease in interest rctes o n Profit or loss.

Impact on profit after lox

Interest rntes- increase by (%)

Interest rctes- decrease by (%)

Part iculars
March 31, 2018

(8.85)

8.85

March 31 , 2017

(8.33)

8.33

iii) Security price fluctuation risk

The co mpan y's exposure to security price risk a rises from co mpa ny's investments in mutual funds a nd classified in the
bala nce sheet as fair value through profit and loss

Sensitivity

The table below summarises the impact of increase/ decrease of the investment by ce rtain percentage o n Profit o r loss
of the com pa ny.

Impact on profit after tax

Interest rctes - increase by (%)

Interest roles- decrea se by (%)

Particulars
March 31 , 2018 March 31, 2017

I
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b) Cred it Risk

Cred it risk refers to the risk of default on its obliga tion by the cou nterpcnv resulting in a financia l loss. The maximum
exposure to the credit risk at the reportin g date is prima rily from trade receivables and unbilled revenue. Acco rding ly,
cred it risk fro m trade receiva bles has been sepa rately eva luated fro m all other fina ncia l assets in the fo llowing
paragraphs .

Trade Receivables & Unbilled Revenu e
(Amount in t' Crwel

I

Tra de Rece ivables

Unbilled Revenue

Particulars March 31 , 2018

3,185.55

Mo",h 31, 2017

3,093.23

April 1,2016

3,708.07

Trade receivables and unbtlled revenue ore typically unsecured and are derived from revenue earned from custo mers.

On account of adoption of Ind-AS 109, the company uses expeded credit loss model to assess the impairment loss
or gain. The company uses a provision matrix to compute the expected credit loss allowance for trade receivables and
unbilled revenues. The provision matrix tokes into account available external and intema l credit risk factors such as credit

default swap quotes, credit ratings from international credit rating agencies and the com pany's historical experience for
customers.

Credit r isk exposure

An analysis of age of trade receivables and unbilled receivables at each reporting dote is summarized as
follows:

(Amount in t CI"Ofll)

March 31 , 2018 Mo",h 31 , 20 17 Apdl 1, 2016
Particulars

Gross Impairment G",,, Impairment Gross Impairment

Not pas! due 1.78 16.95 37.69

Post due less then three months 94.52 62.93 115.54

Post due more than three months but
68.51 121.97 211.47

not more than six months

Post due more than six months but
156.60 28.66 206 .06 28.51 135.80 28.51

not more than one year

More than one year 3,517.60 624.79 3,374.10 660.27 3,702.28 466.19

Total 3,839 .0 1 653 .45 3,782.01 688.78 4,202.78 494 .70

Trade receivables are impa ired when recoverability is considered doubtful based on the recovery ana lysis performed by
the company for individual trade receivables. The Holding company considers that all the above financial assets that
are not impaired and past due for each reporting dates under review are of good credit quality. The subsidiary company
does not hold any co llateral or other enhancements to cover its credi t risks associated with its financial assets.

Other financia l assets

Cred it risk relating to cosh and cosh equivalents is considered negligible because our counterparties are banks. We
consider the credit quality of term deposits with such bonks thot are majority owned by the Government of Indio and
subject to the regulatory oversight of the Reserve Bank of Indio to be good, and we review these banking relationships
on an ongoing basis. Credit risk related to employee loons are considered negligible since loan is secured against the

property/guarantee for which loan is granted to the employees. There ore no impairment provisions as at each reporting
dote against these financial assets. We consider all the above financial assets as at the reporting dotes to be of good
credit qual ity.

c) liquidi ty Risk

O ur liquidity needs are monitored on the basis of monthly and yearly projections. The company's principal sources of
liquidity are cash and cash equivalents, cosh generated from operations ond credit facilities from bonks.

THE STATE TRADING CORPORATION OF INDIA LIMITED
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We manage our liquidity needs byco ntinuously mo nitoring cosh inflows an d by mainta ining adequate cash an d cash
equ ivalents. Net cosh requirements a re compared to ava ilable cosh in order to determine any shortfalls.

Short term liquidi ty requ irem ents con sists main ly of sundry creditors, expense paya ble, employee dues arising during the

norma l course of business as of eoch repo rting dote . We ma intain a suHicie nt balance in cosh and cosh equ ivalents to

meet o ur sho rt term liquidity requirements.

We assess lo ng term liquidity requi rements on 0 periodica l basis and manage them through internal accrua ls.

The toble below provides deto lls rega rding the contractua l maturities of non-derivative fina ncia l lia bilities. The tab le
have been drown up based on the undisclosed cos h flows of financia l liabi lities base d on the ea rliest date on which the
compa ny ca n be required to pay. The ta ble includes both principa l & interes t cosh fl ows.

With respect to Subsidia ry Company:

In the a bsence of a ny operations, the co mpa ny doesn't required to assess its liquidity needs. Company has ma jor
liabil ities towa rds the ba nks which a re under litiga tion.

(0) As on March 31, 2018
(Amount in f Crorel

less than 6 6 months
More

Particulars
months to 1 year

1-3 years 3-5 years thon 5 Total
years

Trade Pcyobles 90.79 6.04 116.29 957.92 38.7 1 1,209.75

Short te rm borrowings (cosh credit) 1,359.51 84.81 1,510.52 2,954.84
long Term Borrowings

O the r Financia l liabilities 3,444.48 92.82 39.43 16.00 90.68 3,683.41
Total 4,894.78 183 .67 1,666.24 973.92 129 .39 7,848.00

(b) As on Man:h 31, 2017
IAmount in ~ Crore

Particulars
less than 6 6 months

1·3 years 3 ·5 years
More than

Total
months to 1 year 5 yeors

Trade Povc blee 121.20 45.04 7.15 976.70 17.76 1,167 .85
Short te rm borrowings (cosh cred it) 1,237.24 86.83 1,433.68 2,757.75

long Term Borrowings 146.28 146.28
O ther Financial Liabilities 2,772 .40 77.52 42.04 22.16 81.23 2,995 .35

Tota l 4,130.84 209.39 1,629.15 998.86 98 .99 7,067.23

(c) As on Apri l 1, 2016
(Amount in ~ Cror.)

Particulors
less than 6 months

1-3 years 3-5 years
More than

Totol
6 months to 1 year 5 years

Trude Pcvcbles 137.44 454.10 69.38 980 .46 21.72 1,663.10

Short te rm borrowings (cosh credit) 1,236.55 4.21 1,433 .68 2,674.44
long Term Borrowings 176.28 176.28
Other Financial liabilities 2,193.30 111.72 57.74 17.04 81.87 2,46 1.67

Toto l 3,743.57 570.03 1,560.80 997.50 103 .59 6,975.49

Capitol Management

Subsidiary Compa ny is under the process of winding up. Hence in the absence of any operations company doesn't requ ired to
manage its ca pital requirement.

I

I
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41 Disclosure in resped of Indion Accounting Standard lind AS)-21 "The Effects of changes in Foreign Exchange

Rates'"

The amount of exchange differences (Net) credited to the Statement of Profit & Loss Rs. 0.54 Cr. (P.Y. Rs. 24 .8 1 C r.)

42 Disclosure in resped of Indion Accounting Standard (Ind AS) -23 "Borrowing Costs"

The amount capital ized with Property, Plant & Equipments as borrowing cost is Rs. N il & Rs. N il fo r the year ended Morch

3 1,2018& March 3 1, 20 17 respectively.

43 Disclosure in resped of Indion Accounting Stondard (Ind ASI-36 "Impairment of cssets"

During the yeor, the compa ny assessed the impairment loss of a ssets and is of Rs . 0 .59 Cr. (0.36 Cr.)

44 Disclosure in rasped of Indion Accounting stondard (Ind AS)-l 08: "O pera t ing Segments"

Operating Segments

1) Export

2) Import

3) Domestic

Identification of Segments

The Chief Operating Decisio n Ma ker monitors the operating results of its Business Segments separatelyfor the purpose of

ma king decisions a bout resource a llocation an d perfo rmance assessm ent. Segment performance is eva luated based on

profit o r loss and is measured co nsistently with profit or loss in the fina ncial statements. O pera ting seg ments have been

identified on the basis of the nat ure of prod ucts/serv ices and have been identified as per the qua ntitative criteria specified

in the Ind AS.

Segment revenue and results

The expenses and incomes which a re not d irectly attributab le to any business seg ment are shown as unalloca ble

expenditure (net of una llocated inco me).

Segment assets and liability

Segme nt asse ts include a ll operati ng asse ts used bythe operating segments a nd ma inly consists of PPE, trade receivab les,
ca sh & cosh equivalents and invento ries. Segment liability prima rilyincludes trode payables and other liabilities. Co mmon

assets and lia bilities which ca n not be a llocated to a ny of the seg ments ore shown as a part of una llocable as sets a nd

liabilities.

Intersegment Transfers

Intersegment prices ore norma lly negotiated a mong seg ments with reference to the cost, ma rket price a nd business risk.

Profit o r loss on intersegment trcnslers a re eliminated at the co mpa ny level.

(i) Segment Revenue and Expense

Details regarding revenue and expenses attributable to eoch segme nt must be disclosed

Segment asse ts include a ll operating assets in respect ive segments com prising of net fixed a ssets and current assets , loons

and a dvances etc. Assets relating to corporate a nd constructio n are included in una llocated seg ments. Segment lia bilities
include liabilities a nd provisions directly attributable to respective seg ment.

I

Segment revenues and results
(0) for the year ended March 31, 2018

particulars

Segment Revenue

Export Import Domestic

(Amount in ~ Cro re)

Unallocated Total

I

(a) External Sa les

(b) Inter seg ment revenue

THE STATE TRADING CORPORATION OF INDIA LIMITED

279.19 10,240 .04 346.48 10,865.71

I



(b) for the year ended Morch 31 , 2017 (Amount in :r Crorel

Particulars Export Import Domestic Unallocated Total

Segment Revenue

(0) External Sales 793. 11 6,4 14.88 606.49 7,814.48

(b) Inter Segment revenue

Segment Revenue (1(0) + 1 (b)l 793.11 6,414.88 606.49 7,814.48

(2) Segments Results 19.47 10.11 5.45 35.03

(3) (a) Unallocated Corporate expenses net of 1.57 1.1 6 118.35 121.08
unollocated income

(b) Interest Expense 18.92 0.12 699.83 718 .87

(el Inlerest Income (232.02) (1.55) 10.49) (3.25) (237.31)

Total (211.53) (0.27) (0.49) 814 .93 602 .64

~
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(Amount in ~ CroreJ

I

Particulars Export Import Domestic Unallocated Totol

(4) Profit before tox from
cctivities (2)-3 (a ),(b) & (e )

(5) ExcepficnclHems

(6) Income tcxes

(7) Net Profil afte, lax (4)- (5) -(6)

(8) Interest in results of JVs

(9) Other Information:

(0) Segment Assets

(b) Segment l jc bllities

(e) Capitol Expenditure

(d) Depreciation

ordinary 231.00

(0.01)

231.01

2,984.15

1,367.76

10 .38

112.02

(101.64)

105.25

247.33

5.94

41.15

(35.21)

98.86

38.70

(814.93)

(9.11)

16.85

(822 .67)

1.101.32

5,65 1.46

2.68

16.72

(567.6 1)

144.05

16.85

(728.51)

4,289.58

7.305.25

2.68

16.72

(e) Non-Cosh expenses other thon dep recia tion 0.50 129.59 41.76 29.12 200.97

Segment assets and liabilities
(c ) As on April 01, 2016 (Amount in f" Crorel

Particulars

(8) Interest in results of JVs

(9) Other Information:

Export Import Domestic Unallocated Totol

0) Segment Assets

b) Segment lia bilities

3,215.53

1,803.97

329.61

206.70

154.06

75.05

1,1 58.31

5,061.08

4,857.51

7,146.80

Iii) Information about mojor cus tomers
Revenue from major customers under import segment is Rs . Nil (31.03.2017, Rs.204 7.32 Cr which is more than
10% of companies total revenue).

NOTE NO. 45:
Disclosure as per IN D AS 19 Employee Benefi ts

(i) Defined Contribution plans:

A. Pension

Holding Company has defined contribution pension plan for its existing employees in pursuance to the guidelines issued
by the Department of Public Enterprises. In this regard STC Employees Defined Contribution Superannuation Pension Trust
has been formed. Under the scheme the employer's contribution is 9% of basic pay plus VDA of eligible employees and
the funds of the trust are managed by lie. An employee has to be member of trust for a minimum period of 15 years to
avail the benefit of this scheme. In case the employee leavesthe company before completion of 15 years only employee
contribution along with interest is payable to him. However , this condition does not apply to the employees who join the
other CPSE having the some Pension Scheme. (Refer Note.30 for expense on this account)

B. Provident fund

The Subsidary Company's contribution towards provident fund payable to Provident fund trust on accrual
basis which invests the funds in permitted securities. The contribution to the fund for the year is recognised
as expenses and is charged to the Statement of Profit & Loss till March 20 17 (Refer Note. 30 for expense on
this account). Since RPfC has cancelled the relaxation order of the PF trust during the February, 20 17 the
contribution towards provident fund payable 10 provident fund is being paid 10 RPFC from March 20 17, onwards.
The obligation of the Subsidiary company is to mcke such fixed contribution and to ensure a minimum rote of return 10

the members as specified by the Government up to Feb' 201 7. The company has incurred loss on account of ensuring
minimum return on PF fund till Feb' 20 17. The amount of Losses are yet to be communicated by RPFe.

THE STATE TRADING CORPORATION OF INDIA LIMITED
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i) Defined benefit pions:

A. Provident fund

Holding Company pays fixed contribution to Provident Fund at predetermined rates to a separate trust, which invests the
funds in permitted secur ities. The co ntribution to the fund for the year is recognised as expenses and is charged to the

Stat ement of Profit & l oss(Refer Note.30 for expense on this occount).The o bligation of the Com pa ny is to ma ke such fixed
co ntribution and to ensure 0 minimum rate of return to the members as specif ied by the Governm ent. The com pany hos

not incurred any loss on account of ensuring minimum return on PF fund till 3 1.03.20 17. However , since the octuoriol
valuation report has net been obtained as at 3 1.03.18, the Holding company is unable 10 comment upon the quantum
of loss/ga in in ensuring minimum return o n the fund .

B. Gratuity

The Company has a defined ben efit gratuity plan. Every employee who ha s rendered continuous service of f ive years or

more is entitled to gratuity at 15 da ys sa lary (15/26 X last drown basic sala ry plus dearness a llowance) for each co mpleted

year 01 service sub ject to a maximum of Rs.0 .10 crore on supe rannuation, resignation, te rm ina tion, d isablement or on

death . The maximum ceil ing of Rs.O.10 Crore ha s been enhanced to Rs. 0 .20 cro re vide a mendment in the payment of

gratuity Act 1972 w.e.f 28.03.201 8 . However the increased lim it of G ratuity is subject to approva l in the company. The

Company has carried out actuar ia l va luatio n of gratu ity benefit co nsidering the enhanced ceili ng.

Based o n the act ua ria l va luat ion , the fo llowi ng ta ble sets ou t the stotus of the gra tuity an d the amounts recognised in the
Com pan y's financial stct em ente as at balance sheet dote:

(Amount in t Crora)

Net defined benefit (assat)/liability; 31.03.2018 31.03.2017

Current 12.36 8.60

No n-Current 47.64 42.66

Total PBO at the End of year 60.00 51.26

M ove ment in net defined benefit (assat)/I ia bil ity (Amount in , Crore)

Defiood Benef'" Fair Valua of Net Defined Benefit
s. PorticuloB Obligation plan Assets (Asset) liability

No.
31.03.18 31.03.17 31.03.18 31.03.17 31.03.18 31.03.17

A OpeninQ balance 51.95 52.76 53.23 52.79 -1.28 -0.03

• Included in profit or loss;

(i) Current service C05I 2.30 2.14 2.30 2.14

Iii) Post service cos! 12.BB 12.B8

(iii) Interest cost fincome} 3.B2 4.09 -3.87 -4.05 -0.04 0.03

Total amount recognised in profit or loss (i+ii +iii) 19.00 6.23 -3.87 -4 .05 15.14 2.17

C Included in eCI;

Remeasuremenl lou (gain):

Actuarial 1055 (gain) arising from :

(i) Financial assumptions -0.B8 0.60 -0.B8 0.60

(ii) Eapenenceadjustment -3.67 ·3.95 -3.67 -3.95

(iii) Ratum on planassets e~duding interest income -0.34 0.03 ·0.34 0.03

Totol omount recognised in other comprehensive -4.55 -3.35 -0.34 0.03 -4.89 -3.32
income {i+ii+ iii}

0 Other 0.10 0.10

E Contribution Paid to the Fund 0.20 -0.20

F 8enefitspaid -5.76 -3.79 -5.76 ·3.79

G Clo5ing balance lA+B+C+D+E+FJ 60.64 51.95 51.68 53.23 8.96 -1.27

I

I
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The Fair Value of Pla n Assets a t the end of the reporting period is a s follows:

(Amount in f Crore)

I

S.No.

fAI

Particulars

Balance with Bonk
SBI
Yes Bonk
lOBI
Total fA

As at 3 1.03.2018

0.03
0.01
0.04

As ot 31.03.2017

0.51

0.51
(B) Group Gratuity Traditional Fund Scheme

Bclc! Allianz 16.54 15.22
SBI Llfe 26.47 29.40
HDFC Standa rd life Insurance 7.98 7.40
Total fBI 50.99 52 .02
Grand Total (A+BI 51 .03 52.53

Note: In case of the subsidiary com pa ny gratuityscheme is ma naged through Lie and deta ils of the assets ore not provided.

C. Post-Retirement Medicol Benefit Scheme (PRMB)

The Hold ing Company has Post-Retirement Medical Benefit Scheme (PRMB), under which the retired employees and their

spouses are provided medical facilities in the empo nelled hospitals. They can a lso avai l trea tment as out-patient subject to a
ceiling fixed by the Co mpa ny. The scheme is unfunded a nd the liability for the some is recog nised a nnually on the basis of
actuaria l va luation. However, the STC Retired Employees Medicol Benefit Scheme has been suspended w.e .f 16.05.2018 till
further orde rs. He nce it may affect the a ctua l Liabil ity on this acco unt the magnitude of which is not ascertainable at present.
Further the company has curta iled the Medical Benefits of employees retired on or before 25.11.2008 .The medica l benefits
to be provided to such employees have bee n brought at par with the the employees retiring ahe r 26.1 1.2008. The effed of
such curta ilement has a lready bee n token while ca lculating the actuarial valuation of Post Retire me nt Medica l Benefit Scheme.

Based on the actua rial va luation, the following table sets out the status of the PRMB a nd the a mounts recogn ised in the
Compa ny's financia l statements as at ba lance sheet date :

(Amount in f Crore)

Net defined benefit (asset)/ Iiabil ity:

Current

Non-Current

Total PRO at the End of year

Movement in net defined benefit (osset)/Iiobility

3 1.03 .2018

7.35

95.69

103.04

31.03.2017

6.83

95.60

102.43

(Amount in f Crore)

31 .03 .18 31.03.17 31.03.18 3 1.03.17 31.03.18 31.03.17

S.
No.

Particulars

Defined Benefit
Obligation

Fair Value of Plan
Assets

Net defined benefit
(asset) liabil ity

A O pening ba la nce 102.43 96.95 102.43 96.95

8 Included in profit or loss :

FI Current service cost 0.82 0.68 0.82 0.68

In) Post service cost

(iii) Interest cost (income) 7.53 7.52 7.53 7.52

Total amount recognised in profit or loss 8.35 8 .20 8 .35 8 .20
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S.
No .

Particulars
Defined Benefit

Obligation

31.03.18 31.03.17

Fair Value of Plan
Assets

31.03.18 31.03.17

(Amount in f CI"Ofll)

Net defined benefit
(asset) liability

31.03.18 31.03.17

I

C Included in ocr-
Remeasurement loss (ga in):

Actua ria l loss (gain) ar ising from :

(i) Financia l assumption s

(ii) Experience ad justment

(i ii) Return on pio n assets exclu ding interest
income

Totol amount recognised in other
comprehensive income

o Other

E Benefits paid

F Closing balonce (A+8+C+D+E)

·4.17

5 .52

1.35

-9.09

103.04

4.47

2.17

6.64

·9.36

102.43

·4.17

5.52

1.35

·9.09

103.04

4.4 7

2.17

6.64

·9.36

102.43

D. Leave

Tlhe Compa ny provides Earned leave (EL) an d Half Pay leave (HPl ) benefit to the employees of the Co mpan y which accrue
annua lly at 30 days and 20 days respectively. The maximum ceiling for encashment of leave at time of superannuation/

cessation from service other tha n on disciplina ry ground shell be limited to 300 days (EL& HPLcombined). 50% of ELsubject
to a maximum 150 days is en-casha ble a n resignation. EL is en-coshcble while in service lea ving a minimum balance of 15
da ys twice a year. The scheme is unfunded an d liability for the some is recog nised on the basis of Actuarial Valuation.

(Amoun t int e ro_e)

Net defined benefit (assat)/Iiability :

Current

Total paoat the End of year

Movement in net defined benefit (assetl/liability

31.03.2018

2.27

11.90

14 .17

31.03.2017

2.45

11.01

13.46

(Amount in f Crore)

31 .03 .18 31.03.17 31.03.18 31.03.17 31.03.18 31.03.17

S.
No.

particulars

Defined Benefit
Obligation

Fair Value of Plan
Assets

Net defined benefit
(asset) liability

A Opening ba lance

a Included in profit or loss :

(i) Current service cost

(ii) Past service cost

(iii) Interest cost (income)

13.46

0.84

0.99

15.88

0.85

1.23

13.46

0.84

0.99

15.88

0.85

1.23

I
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(Amount in r Cl"()re)

I

31.03.18 31.03.17 31.03.18 31.03.17 31.03.18 31.03.17

S.
No.

Particula rs

Defined Benefit
Obligation

Fair Value of Plan
Assets

Net defin ed benefit
(asset) liability

C Remeasure ment loss (gain):

Actuaria l loss (gain) arising from :

(i) Fina ncia l assumptions

Iii) Experience ad justment

(iii) Return on plan assefs exd ud ing interest inco me

Total amount recognise d in profit or loss
(B+ C)

E Benefits po ld

Closing balonce (A+8+C+D+E)

Sick leove/(HPl)

0 .11 0.08

-0.26 0.33 -0.26 0.33

2.08 2.24 2.08 2.24

3.65 4.65 3 .65 4.65

-2.93 -7.08 -2.93 -7.08

14.17 13.46 14.18 13 .45

(Amount in r Crore)

Net defined benefit (asse t)l liobility:

Current

Non -current

Tota l PBO at the End of yeo r

31.03.2018

2.97

9.66

12.63

31.03 .2017

2.56

11.74

14 .30

Movement in net defined benefit (assail /l iability

(il Current service cost

(iii) Interest cost (income)

B Included in profit or loss:

S.
No.

A Ope ning balance

(ii) Post service cost

Poriiw lol'$

(Amount in r Crore)

Defined &",efit
Fair Value of Plan Antlts

Net defined benefit
Obligation (osset) lio bility

3 1.03.18 31.03.17 31.03.18 31.03.17 31.03.18 31.03.17

14.30 14.08 14.30 14.08

0.50 0.65 0.50 0 .65

1.05 1.09 1.05 1.09
C Remeosurement loss (gain) :

Actuarial loss (gain) ar ising from :

(i) Financia l assumptions

(ii) Experience ad justment

(iii) Retum on pion assets excluding interest income

Totol amount recognised in profit o r loss
(8+C)

D Other

E Benefits paid

Closing balance (A+ 8+ C+O+ EJ

-0.20

-1.76

(0.41)

-1.26

12.63

0 .26

-1.13

0 .87

-0.65

14.30

-0.20

-1.76

(0.41)

-1.26

12.63

0.26

-1.13

0 .87

-0.65

14.30

I
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E Other Benefits

Service awards were given to regular employees fo r rendering continuous service in the Holding Compa ny for long service
rendered bythem on completion of 15/25/30/35/38 yea rs of service. Besides this, se rvice cwcrd @ f l ,OOO/ · per yeor for
each completed year of service was also given at the time of retirement subject to 0 moximum of f 30,OOO/ · . The some has
been discontinued vide Personnel Division Circular doted 13.06.2017.As per Actuorial Valuation company's best estimates
for FY 2017·2018 is Nil. (f l .53Cr. for 2016·20 17) for on roll employees.

F Actua ria l Assumptions

The following were the principa l actuaria l assumptions at the reporting do te

I

S.No. Particulars 3 1.03.2018 31.03.2017

2

3

Disco unt Rote

Future Sal ary Increase

Med ical Cost Increase

7.71%

8.00%

8.00%

7.36%

8.00%

8.00%

The fo llowing were the principa l actuaria l assumptions at the reporting dote

S.No . Particulars 3 1.03.2018 3 1.03.2017

2

Discount Rate

Future Salary Increase

7.54%

7.54%

7.36%

8.00%

The d iscount rate is based upon the market yeilds availab le on Government bonds at the accounting dote relevant to

currency of benefit payments fo r a term thot of the liability

ii Sala ry G rawth rate is company's long term best estimate as to salary increases & takes occoun t of inflat ion, seniority,
promotion, business pion, HRpolicy and other relevant fad ors on long term basis as provided in relevant accounting
period.

iii Medical Cost increase rate is company's long term best estimate as to cost increases taking into account of inflation,
other relevant factors on long term basis as provide in relevant accounting period

G Sensitivity Ana lysis

Hold ing com pany:

Reasonably possib le changes at the reporting date to one of the relevant actuaria l assumptions, holding other assumptions
constant, would have affected the defined benefit obligation by the amounts shown below :"

Assumption

Discount rate

Salary growth rate

Medical Cost Increase

I

As on 31.03.2018

Change in Gratuity PRM8 Earned leave Half Pay leave

Assumption (Funded) (Non Funded)

0.50% -1.34 -5.64 -0 .41 -0.28

-0.50% 1.40 5.7 4 0.44 0.29

0.50% 1.39 0 .44 0.29

-0.50% -1.35 -0.41 -0.28

0.50% 5.78

-0.50% -5.67

THE STATE TRADING CORPORATION OF INDIA LIMITED

I



-
I

~~~~~~~~~~~ANNUAL REPORT
2017-18

As on 31.03.2017

I

Assumption Change in
Assumption

Gratuity

(Funde d)

PRMB I Earned leave I Half Pay Leave

(Non Funded)

Disco unt rate

Sa la ry growth rate

Medical Cost Increase

0.50%

-0.50%

0.50%

-0.50%

0.50%

-0.50%

-0.74

0.72

0.71

-0.74

-5.6 1

5.70

5.75

-5.64

-0 .40

0.43

0.42

-0.40

-0.33

0.35

0.35

-0.33

Subsidiary company:
Reasonably possib le changes at the report ing dote to one of the relevant actuarial assumptions, holdi ng other assumptions
constant, would hove affected the defined benefit obligation by the amounts shown below:

Assumption

Disco unt rete

Salary growth rate

Assumption

Discount rate

Salary growth rate

As on 31.03.2018

Change in Gratuity PRM8 I Earned Leave I Half Pay Leave

Assumption (Funded) (Non Funded)

0.50% 0.65 0.30

-0.50% 0.71 0.33

1.00% 0.73 0.35

1.00% 0.63 0.29

As on 31.03 .2017

Change in Gratuity PRM8 IEarned Leave Half Pay leave

Assumption (Funded) (Non Funded)

0.50% 0.52 0.39

-0.50% 0.56 0.42

1.00% 0.57 0.43

1.00% 0.50 0.38

Sensitivities due to mortality & withdrawa ls ore not mete-tel & hence impo d of change due to these not doculcted by actuarial

Sensitivities as rate of increase of pension s in payment, rate of increase of pensions before retirement & life expedoncy are not
applicable

H Risk Exposure

Valuations are based on certain assumptions, whic h ore dynamic in nature and vary aver time. As such company is
exposed to various risks as follows:

Salary Increase- Adual salary increase wi ll increase the Plan's liability. Increase in salary increase rote assumption in
future valuatio ns will a lso increase the liability.

2 Investment Risk- If plan is funded then assets liabilities mismatch & actua l investment return on assets lower than the
discount rate assumed at the last valuation dote can impod the liability.

3 Discount Rate - Reduction in discount rate in subseque nt valuations can increase the plan's liability.

4 Mortality & Disobility- Actual deaths & Disabil ity cases proving lower o r higher than assumed in the valuation can impad
the liab ilities.

5 Withdrawals~ Actuo ! withdrawals praving higher or lower than assumed withdrawals and change of withdrawal rates at
subsequent valuations can impad Plan's liability.

THE STATE TRADING CORPORATION OF INDIA LIMITED
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Holding Company:
Maturity Profi le of Defined Benefit Obligations

(Amov nl in t Cror$)

As on 31.03.2018

I

Year of payment Gratuity
IFunded)

PRMB IEarned Leave I Half Pay leave
INon Funded)

less then 1 veor
Between 1·2 veers
Between 2· 3 yea rs
Between 3-4 veers
Between 4-5 veers
O ver 5 veers

12.33
10.69

4.16
4.82
4.84

23 .11

7.35
8 .44
9 .37

10.49
11.96
55.42

2.27
1.29
1.68
1.53
1.31
5.77

2.97
1.36
1.46
1.19
1.40
4.25

{Amo unt in t Cront}

Yeor of payment Gratui ty

(Fund ed)

As on 3 1.03.2017

PRMB IEamed Leave I Half Pay leave
(Non Funded)

less thon 1 veer
Belween 1-2 vee rs

Belween 2-3 yew s
Belween 3-4 years

Belween 4 -5 years

O ver 5 veors

Subsidiary Company:
Maturity Profile of Defined Benefit Obligations

8 .75
11.51

3 .69
3.77
3 .73

19 .97

6 .83
7.13
8 .14
8.99

10 .02
61. 3 1

2.3 1
1.28
1.42
1.29
1.21
5.54

2.56
2.08
1.46
1.36
1.24
5.6 1

(Amount in t CI'Dfll )

Year of payment

Less than 1 veer

Between 1-2 years

Between 2·3 veers
Between 3-4 veers

Between 4-5 veers

O ver 5 years

Year of payment

Less than 1 veer

Gratuity

(Funded)

0.0 1
0.28

1.25

Gratuitv
(Funde d)

As on 31.03 .20 18

PRMB IEamed leave I Holf Pay Leave

(No n Funded)

0 .14

0 .0 1
0 .64

(Amount in t Crore)

As on 31.03.2017
PRMB IEamed Leave I Half Pay l eave

(Non Funded)

0.15
Between 1·2 years 0 .07
Betwee n 2·3 yea rs
Between 3-4 veers
Between 4-5 veers 0 .19
Over 5 years 0.84

Note: The above figures in case of subsidia ry compa ny a re undiscounted.

0.13

0 .47

I
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46-A. Disclosure in respect of Indion Accounting Standard 24 "Rela ted Partie s Disclosures"

0) li st of Related porties :­
(i) Join t Ventures :

1. N.S.S Sotpuro Deve lopme nt Compa ny limited

(iiI Associates:
I . Richfield Aquatech Ltd.
2. Blue Gold Marilech ltd.
3 . Nation al Tannery Company l td.
4 . Indopirin Gloves limited.

(iii) Key Managerial Personnel (KMP)=

I

Nome

Shri Khaleel Rah im

Shri SKGupta

Shri Rojiv Chopra

Shri H.P Girish

Shri S.K Sharma

Shri P.K Doss

Shri Umesh Shanna

Shrl G. Ravichandron

Shrt J K Dodoo

Shrt S.C Pandey

Shri AK Bhalla

Dr. Inded it Singh

Shri Sunil Kumar

Dr. N Sundarodevan

Dr. K Rangorojan

Shri Sunil Trivedi

Shri Arvind Gu pta

Dr. Amitabh Ra jan

Shri M .L Pc reek

Ms. Bhorothi Me gdum

Shri Bhorotsingh Penner

Ritu Arora

Konchan Iripcthi
Kamlesh Kumari

Shrt S.K Slncbcl
Smt. Mugdha Sinha

Sh. B BSoha

Smt. Rooma Nagroth

Sh. K.V Nogi Reddy

Sh. Samir Kumar

Dr. Shobil Join

Designation

Chairman & Managi ng Directo r

Chairman STCl
Director Ma rketing

Director (Marketing)

Chairman STCL

Managing Directo r

Director (Personnel)

Ma nagi na Director (Additional Charge)

Di red or (Marketing)

Diredor (Finance) MMTC

Directo r {Finance)

Government Nom inee

Government Nom inee

Government Nomi nee

Govern ment Nom inee

Government Nom inee

Indeoendent Diredor

Independent Diredor

Independent Diredor

Independent Diredor

Independent Diredor

Independent Diredor

Independent Director
Independent Dired or

Com pany Secretory

Com pany Secretory

Com pany Secretory

Chief Financial Officer

Director, STCL

Director, STCL

Director; STCL

Director, STCL

Director, STCL

Government Nominee

Remarks
Suspended w.e.f 18.11.201 6

nil 18.11 .2016
Uptc 13 .07.201 7

Additio nal L harge 01 LMU w.e.t
28.11 .2016

30.01 .20 17 til l dote

23.09.2010 to 31.01.2018
Additional Charge of Director finance

w.e.!. 31·10·2016 to 3·01 ·2018
31.0 1.201810 till date

w.e.! 19.02.2016
Additional charge ot ~TL w.e.t

04 m"?m "
Uo!o 24 .08 .2016
Up!o 16.03.201 8
w.e .! 27.03.2018
Up!o 02 .11.2016

10.11 .20 16 to 28 .09 .2017
W.e.! 21.1 0.2017
w.e .!03 .08.2016
w.e.! 03 .08 .2016
w.e.f 03 .08.2016
w.e.! 03.08 .201 6
w.e.f 14.02.201 7
w.e.! 14.02.201 7
w.e.!24.03.2017
w.e.! 31.03.2017

h o m 11.08.2016 to 03.01 .20 18
Up!o 11.08.2016
w.e.! 04.01.2018
w.e.f 05 .03 .20 18

29.08.2016 to 29.1 1.2016
nil 14.05.201 7

15.05.2017 to till date

29.11.20 16 to 20 .02.2017
18.06.2015 to 31.05.2016

29.02.201710 till date

I
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(iv) Post Employment Benefit Pions:

1. The STC of Indio ltd . Employees Provident Fund Trust.

2. The STC of India ltd. Gratuity Fund Trust.

3. STC Employees Defined Contribution Superannuation Pension Trust.

4. STCl Employees Provident Fund Trust

S. STC LEmployees Gratuity Fund Trust

{vI Entities under the control of the same Government:

The co mpa ny is a Central Public Sector Undertaking (CPSU) controlled by Centra l Government by holding
majority of shores (refer note 18), Pursuant to Paragra ph 25 & 26 of Ind I>S 24, entities over which the sa me
government has control or joint control of, or significant influence, then the reporting entity and other entities
shell be regarded as related pa rties. The compa ny ha s applied the exemption avai lable for govem ment related
entities and has ma de limited disclosures in the fina ncia l statements. Such entities with which the Compa ny has
significan t trc nscctions include but not limited to Ministry of Fertilizers and chemica ls.

b) Transactions with the related parties are as follows:

I

Joint Venture Companies Joint Venture Companies

Part icula rs 2017- 18 2016- 17

(Amount in ' Crore)

Compensation to Key management personnel

- Short term employee benefits

- Post employment benefits

- Terminatio n benefits

- Oth er lo ng term benefits

Total Compensation to Key management personnel

2017-18

1.73

0.52

0.20

2.45

2016-17

2.18

0.28

0.34

2.80

Part iculars
Employees Provident

Fund Trust

Employees
Defined Contribution

Superannuation
Pension Trust

(Amount in t Crore)

Employees Gratuity
Fund Trust

I

2017-18 2016-17 2017-18 2016-17 2017-18 2016-17

Contribution ma id during
4.97 5.29 4.27 4.44 10.07 (1.22)

the yea r

Outsta nding Bala nce at the
1.63 1.79 0.32 0.33 8.93 (1.13)

end of the year with STC

THE STATE TRADING CORPORATION OF INDIA LIMITED
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Transactions with the related parties under the control of the some Government
(Amount in ~ e rore)

S. Name of the Nature of Nature of 2017-18 2016- 17

No. Govt. Dept./ relationship with Transaction

Govt. Entity Entity

FCI Centra l govt. Export 0.33

2 NDDB Central govt . Others 0.25

3 BIFR/DFS Centra l 90vt. Others 5.34 9.37

4 IBEF C entral govt. Others 1.34 1.21

5 Naida SEZ Centro I govt. Others 0.47 0.39

6 15th Finance Central govt. Others 2.75

Commision

7 Ministry of De- C entral govt. Domestic 7.6B 5.74

fence

B Deportment of Central govt. Import 2,047.33

Fertilizer

9 Guojort Stcte Govt. of Indio Others L1 7 1.78

Petroleum C or- Undertaking

pora lion

10 O NGC Govt. of India O thers 0.39

Undertaking

I I Roshtriyo lspot Govt. of Jndio Domestic 1.66 0.91

Nigam ltd Undertaking

12 NMDC Ltd Govt. of Indio Domestic 0.01 1.19

Undertaking

13 FAD Govt. Do mestic 5.59 8.09

14 PHQ Bhopal Govt. Do mestic 2.10

15 COD Ja ba lpur Go vt. Domestic 2.33

16 CAD Pulgaon Govt. Domestic 0.56

Maharashtra

17 Bhcrc t Oman Gov!. of Indio Domestic 12.45 69.48

Refinery lim ited Undertaldng

18 Amortization of Govt. Domestic 0.20 0 .24

Grant

19 Interest Charge Govt. Domestic 0.05 0.05

on Grant repcv-

able liability

20 Interest Chcrqe Govt. Domestic 0.1 8 0.18

on Custom Duly

repayable

Totol 39.85 2184.19

THE STATE TRADING CORPORATION OF INDIA LIMITED
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c) Outstanding bola nces with related pa rties are as follows:

(Amount in l' Crore)

I

Particulars

Amount recoverab le towards loo ns

- From Key Managerial personne l

• From Others

Amounl recoverable other thon loa ns

- From Joint Ventures

• From Post employment benefit p ions

Amount Payable

• To Joint Ventures

31st March 2018 131st March 20171 01sf April 2016

Nil

Nil

Nil

- Others

d) Individually significant transactions:

4.96 I 4.92 I 4.93

' Amount in t eron!

Particulars I Nature of Relationship I 2017·18 I 2016·17

Nil

e) Terms and conditions of transoctions with the related parties
• Transactions with the related parties ore mode on normal commercial terms end conditions and market totes

46-B CONSOLIDATED FINANCIAL STATEMENTS COMPRISE THE FINANCIAL STATEMENTS OF THE MEMBERS OF
THE GROUP AS UNDER,

0) Investment in Subsidiaries:

Company Name

STCllimited

Country of
Incorporation

India

Proportion of Ownership

31st March 2018 31stMarch2017 01stApril2016

100 100 100

b) Investment in Joint Venture Entities/Associates:

Company Name Country of
Incorporation

Proportion of Ownership

31stMarch2018 31stMarch2017 01stApril2016

NSS Sa tupu ro
Develo pme nt
Company Limited

Richfie ld
Aqua tech ltd.

Blue Gold Moritech ltd .

India 50 50 50

Notio na l Ta nne ry Com ­
pany Ltd.

Indo pirin G loves
limited .

DETAILS ARENOT AVAILABLE

I

Note: Since Fina ncial Sta te men ts of above Jo int vent ures /Associates are not available therefore these a re nat
consolida ted .

c) De ta ils of Sea lac Agra Ventures ltd. Not available Hence not Consolidated

THE STATE TRADING CORPORATION OF INDIA LIMITED
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Notes to Accounts for the year ended March 31,2018
Disclosure requirements of Indian Accounting Standards

47 Disclosure in respect of Indian Accounting standard lind AS) 17 "le ases"

47.1 Operati ng lease

0) As. lessee

Future min imum lease payments under no n-cance llable operati ng leases are as fo llows:

(Amount in ~ Crore)

I

Particulars

Payable in less thon 1 year

Payable between 1 year and 5 years

Payable otter more than 5 years

For the yeor
e nded

March 31 , 2018

1.56
1.56

1.26

For the year
ended

March 3 1, 2017

1.71

2.74
1.64

Asat
April 1, 2016

1.54

4.06

2.02

Payments recognised as on expense in Statement of Profi t & Loss

Particulars

Lease expense - min im um lease payments

Co ntingent rent expense

Sub-lease income

For the yeor ended
March 31 , 2018

2.14

3.33

(Amount in ~ Crorel

For the yeaf ended
March 31, 2017

2.76

3.89

Property at Bong olore :

The land is purchased on lease for 30 years and will be expiring in FY 2026, Building is constructed on said
property which is let out . Three floors of the office building ore let out to two tenants. As per the terms of this
agreement there is a lock in period of 24 month for both the parties l.r.c one floor and where as for the other two
floors lock in period for both parties is 30 months. In all the agreements lessee has the option of exiting the premises
after completion of lock in period by providing 3 months advance written notice to the lessor.

Property at Bhopa l:

The office building of STC Bhopal was token on 30 years lease from BDA and has exerted on 31.03 .2016. per
annum lease rent is f206 1.

Property at M umbo i:

Lease fo r Mallat Bunder plot has expired on october 2016. However the branch is continue to occupy and use
the mallat bunder plot for commercia l exploitation as mutually agreed with MBPT authorities. The Branch is in the
process of extention of long lease due to new policy for long lease of port trust land being approved by the ministry,
Accordingly no disclosure with resped to leasing of mallat bender plot is made in the above table

Property at Hyderobad :

The land is token on lease from Mis Port Trust by STC • Hyderobad lease tenure being 30 years expiring in FY2026.
The lease rental is payable on annual basis which is revised after every three years @ 15%.

b) As lessor

Future minimum lease payments under non- cancellable operati ng leases are receivable as follows:

(Amount in ~ CroreJ

I

Particulars

Within less than 1 year

Between 1 year and 5 years

After mare than 5 years

THE STATE TRADING CORPORATION OF INDIA LIMITED

For the yea r
ended

March 3 1, 2018

2.42

2.' 8

For the year
ended

Morch 31 , 201 7
3.25

4.75

Asat
April 1, 2016

3. 18

6.29
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Payments reco gn ised in Statement of Profit & loss

(Amount in ~ Crore)

I

Particulars

lncome , generating property

Vacant Property

Self occupied property

For the yeor ended
March 31,2018

42.50

0.27

0.05

For the year ended
March 31 , 2017

39.96

0.20

0.06

Continge nt rents recognized as on income in the period: NIL

47 .2 Fina nce lease

oj As lessee

The co mpany acquires land on leasehold land from the government authorities which con be further renuc l
based on mutua lly ag reed terms and co nditions. The leases ore non cancellabl e. These lease ore capitalised
at the o ne time premium paid . The exec ution of lease deed is pending with respect to Jowchcr Vyapar
Bhowcn , STC· Hous ing Colo ny an d Fla ts 01 AGVC. Major te rms a nd co nditio ns of leases ore as unde r.

1. Jowohor Vyopor Bhcwcn (N B )

1. Jcwchcr Vyapar Bhcwcn (N B )

a. The land has been allotted by l&DO.

b. The property to be used as office building of STC.ln case of any port ion of building is given on rent 25%
of the rental income is payable to l&DO, which has been contested by the company.

c. The property cannot be soldl mortgage or put to any other use without written consent of l&DO.

Contingent Rent ~ l&DO allotted a plot of land measuring 2.599 acres for constructing of office building
vide lease agreement signed on 15.12.1975. In order to execute the perpetual lease, matter has been
token up with L&DO who has indicated on expenditure of Rs 132 .83 crores on various account for
facilitating execution of perpetual lease. The demand raised by l&DO is not acceptable to STC and is
being disputed in view of verification of actual facts. The cctoclltcbllny is therefore not acertainable at
present. Hence no provision was considered necessary.

2. STC's Housing Colony:

a. The property has been ollolted by land and Building Delhi Administration.

b. It is to be used for as residential quarters for Stoff.

48 Disclosure in respect of Indion Accounting Stcodcrd l ind ASI~33 "'Earnings Per SharelEPSI

0) Basic EPS

The earnings and weighted cvercqe number of ordinary shores used in the calculation of basic EPS and Basic EPS
is as follows:

(Amount in t erore)

Particulars

Profit (loss) for the year, attributable to the owners of the company

Earnings used in calculation of basic earnings per share (A)

Weighted average number of ordinary shores for the purpose of
basic earnings per shore (B)

Bask EPS INB)

For the year ended
March 31, 2018

(616.19)

6.00

(102.70)

For the year ended
March 31, 2017

(726.38)

6.00

(121.06)

I
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b) Diluted EPS

The earnings and weighted overage num ber of o rdin ary shares used in the calculatio n of Diluted EPS is as
fo llows:

(Amount in t Crore)

I

Particulars

Profit (loss) for the yeor, cttnbutcble to the owners of the com pany

Ea rnings used In ca lculation of basic ea rnings per shore (A)

Weighted overage number of ordinary shores (in crore) for the
purpose of basic earnings per shore (B)

Basic EPSINB)

49) Divide nds

Particulars

(il Equity Shores (in crore)

(i i) Dividends not recog nised at the end of repo rting pe riod .

50) Assets Pledged as Security

For the year ended
March 31 , 2018

(616.19)

6.00

(102 .70)

For the yeor ended
March 31,2018

6.00
Nil

For the yeor ended
March 31 , 2017

(726.38)

6 .00

(121.06)

{Amount in f e rorel

For the yeor ended
March 31,201 7

6.00
Nil

(Amount in t Crore)

Particulars

Non-current

Tatol

Financial/Non-Financia l Assets

Total

For the year
ended

March 31, 2018

for the year
ended

March 31 , 201 7

Nil

For the year
ended

March 31 , 2016

First Charge/Floating Charge

Total

Current assets of the Holding company
All Assets of the Subsidiary company

5 1 (0) Balances in parties' accounts, clctm recoverable and advances ore subject to reconciliation/confirmotion in mony
cases ond are subject to adjustments that may arise on reconciliation .

(b) In Caseof The SubsidaryCompony, Balancesin the account of Trade Receivables,Trade Poyobles, other Creditors and
Business Associates are under litigation and no confirmation are received against the aforesaid balances.

52 Current and other liabilities include balances that are subject to reconciliation/ confirmation and consequential
adjustments.

53 Holding company (The State Trading Corporat ion of Indio Limited) has not given any guarantee for the credit faci lity
availed by the subsidiary company The Subsidary Company.

54 Accounting policies, Schedules and Notes on accounts attached fo rm on integral port of the accounts. Volues in brackets
indicate corresponding previous year figure.

55 The Subsidory Compa ny had appoi nted MIs Management consultant Services to prepore a turn around plan for the
company in view of its weak financial position. Based on the report submitted by the consultant the board of directors
of the company has passed a resolution on 18.04 .2013 to toke neccesary steps for winding up of the company and to

THE STATE TRADING CORPORATION OF INDIA LIMITED

I I



-
I

introduce 0 voluntary separation scheme (VSS) to employees. The union cabinet hcs approved in its meeting held on
13.08.20 13 for winding up of The Subsidory Company limited. Accord ingly the company has filed winding up ptition

doted 26 .11.2013 before High court of Kamotoka which is pe nding for disposa l. The com pa ny has oHerred VSS to
the reg uolor e mployees du ring the Septe mber 201 3 ou t of totol strength of 5 1 employees, 32 employees hove o pted

for VSS.

56 . In ca se of The Subsida ry Co mpa ny, as full provision fo r doubtful debts has a lready been mode in the previous vee rs,
no further interest income is recognized. The amounts will be recognized as inco me in the year of actua l recovery on

collectio n bas is. The inte rest payable to consortium of ba nks an d UCO Ba nk of f 5 59.59 crore ca lculated on a ccrua l
basis is to be recovered fro m the business associa tes to who m the credit facilities we re provide d .

57. The Subsida ryCompa ny has filed a civil suit in 1994 aga inst Mis. Rcteeh Spices fo r breach of cc ntroct on supply of chillies

to Mis . Keralo State Civil Supplies Co rpo ration under bock to boc k supply contract terms. The City Civil Court has pa ssed
a dec ree in fovo ur of the Com pony directing Mis . Rajesh Spices to pa yW .34 crore with interest @ 9% p.o . [fro m the do te
of suit l.e., Ju ne 199 4 to till reclfzctto nl to The Subsida ry Co mpa ny during August 20 11 . The decree passed in fovo ur
of the company ha s been trc nslerred to City Civil Cou rt, Nagp ur, Moha ra shtra for recovery.

58A. In ca ses of The Subsidary Compa ny, if the Compa ny has mode Provision for Doubtful Debts, no further interest /
additiona l ma rgin of profit a re recognized a fter they have been cla ssified a s doubtful de bts. Any a mo unt received fro m
these pa rties after being classified a s do ubtful debts is being credited to their accou nts an d necessa ry entry for withdrawa l
of provisions a re mad e. O nly afte r the full receipt of the ba lan ce outstan ding as pe r boo ks, the interest / add itiona l

ma rgin of profit will be recognized on cash ba sis.

5 8 B. Disclosure in respect of India n Acco unting Standa rd (Ind AS)-20 "Accoun ting for Govemm ent Gra nts an d Disclosure of
Government Assista nce

I. The break-up of tota l grant in a id received for various purpose s is as unde r:

I

Gront received for

Nature to be specified

Total Grants Rece ived

2017-18

Ca pitol

20 16-17

Ca pitol

l -Apr-16

Ca pitol

II, Capital Reserve for Assets acquired out of Capital Grants & Subsidies (Utilised) (See details below)

(Amount in f Cro re)

Gront received for

O pening ba lance

Add: Additions du ring the yea r

less : loss o n Assets Acquired au t of
Grant/ subsidies

less : Amo rtisation of G rant/ subsidies

Closing ba la nce (8)

2017-18

74.49

6.19

1.30

2016-17

7.49

5.96

1.53

I
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59 Statemen t of net assets, profit & Loss end other comprehensive inco me att ributable to owners and Non Controlli ng interest

eo,m~ %ofVoting %ofVoting Net Assets £Totol Share inOther Share inTotal
Nome ofEntity oflneer- Power oson POW8(OS on Assets-TotoI Liebil- Share in Profit & loss Comprehensive Income Comprehensive Income

porolion 31.03 .2018 31.03.201 7 iliesj

"'%of Amo'm Asa%of Amount Asa%otCon- Am""m Asa%of ,""",m
Consoli·

(~Crore)
Consolidat· (fCrore) solidated Other (tCrorej Total Com- Itemre)

dated Nel ed Profit & Comprehensive preshensive
assets '0" Income Income

The StaleTrading
Corporation of Indio Indio 25.63 930.81 6.06 37.52 99.37 3.15 6.6 40.67
Ud.

Subsidiary Company

STClltd. Indio 100 100 -125.63 -4562.68 -106.06 ·656.88 0.63 0,02 ·106 6 1656.861

As per our report of even dote cncched

For P. JAIN & COMPANY
Cha rtered Accounlants
Finn Reg . No. 0007 11 C

Sd/ ­
(PANKAJ JAIN)
Partner
M. No. 097279

Place : New Delhi
Date : 10 .08.20 18

Sd/ -
(RAlIV CHOPRA)

Directo r (Ma rketing) with
additional charge of CMD

DIN -06466326

Sd/ ­
BRDHAWAN
CG M-Fina nce

Sd/-
(S.K. SINGHAL)

GM-F & CFO

Sd/ ­
(PANKAJ KUMAR)
Company Secreta ry

ACS -15B49
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MANAGEMENT REPLIES TO THE OBSERVATIONS OF STATUTORY AUDITORS ON THE
CONSOLIDATED ACCOUNTS FOR THE YEAR 2017·1B

I

Qualifications / Observctic ns of the Statutory Auditors

Basis for qualification :
(i) Reference is invited to Note no . 9 .5 a nd 26.1, Trade

rece ivable includes t 2076.70 crore (previous year
~ 1 904 .24 crores) a nd other income includes interest of
t 259.47 erore (previous year f 23 1.93) booked d uring
the current year on over dues from one of the business

associates on acco unt of goods supplied in ea rlier years.
The dues a re stated to be secured by EMD of f 29 .73
crore a nd perso nal guarantee of cha irma n of its holding
company. Consequent upon Conci liation Agreement
da ted 15 .11 .201 1 a nd further settlement a gree ment
doted 17 .05.201 2 the entire dues we re paya ble to the
company by 10.' 1.20 12. During the year, the Business
Associate remitted on amount of f 100 crore (previous
year 0 0.18 crore) on the directions of Hon' ble Supreme
Court. Considering the poor recovery, non-availabi lity of
security, dispute by party with respect to interest charged,
and age of outstanding dues, interest income should not
be recognized as per concept of prudence.

Considering the overall circumstances surrounding the
recovercbillfv of outstanding dues of f 20 76.70 crores,
we are not in a position to ascertain whether the amount
is fully recoverable or not. We are informed by the
management that petition for execution of decree as
per Conciliation Agreements under the Arbitration and
Conciliation Act, 1996 has been filed before the Han' ble
Supreme Cou rt wherein it has been held that decree is
final. The party has submitted payment proposal before
the Hon'ble Apex Court which is still subjudice before
the Hon'ble Apex Court. Cases U/s 138 of Negotiable
InstrumentsAct are also filed by the company before the
Hon'ble High Court Delhi. The Enforcement Directorate
and CBI are also investigating into the matter about
cheating and fraud done by the party. We have also been
provided aff irmative Board Resolution dt. 14.02.201 7
and outcome dt. 30.05.2017 that all possible efforts are
extended for recovery of the dues through legal process
and company is assured of recovering the dues.

{iii With respect to contingent assets disclosed, the
management has not provided any substantive evidence
in support of probab ility of recovery, hence we are not in
a position to form on op inion thereon.

I

Management Replies

Other Income include interest af f 259.4 7 crore recoverable
from one of the business associate with whom concil iation
agreement has been signed which has been held as final by
Hon'ble Supreme Court. Dues are secured by EMD of f 29.73
crore and the personal guarantee of Chairman of its holding
company. The case for enforcement of decree is continuing
with Hon'ble Supreme Court. During the year, the business
associate remitted an amount of f 100.00 crore with the
knowledge of Hon'ble Supreme Cou rt. Considering the status
of case in the Hon' ble Supreme Court, the management is
hopeful that the associate may come out with settlement
proposal fo r repayment of entire dues fa STC. Next dote of
hearing is 13.08.20 18. Hence the debt is considered goad
and interest accrued thereon is recognized as income.

The amount shown as contingent asset as on 3 1.3. 18
represents mostly the interest on delayed payment by
the associa tes and other amounts recovercble from the
associates under the agreement entered into with them.
As per practice, the receivables/ claims are reviewed by the
Management at periodical intervals. In case Associates are
not poying the dues/ there is inordinate delay in recovery
of dues, Legal and ather actions are initiated to recover the
dues. Subsequently, as a prudent accounting policy, interest
etc. are not recognized in books of accounts and shown as
contingent asset. Provision is mode where ever recovery is
considered doubtful. In such cases the income is recognized
on receipt basis.

1HE STATE TRADING CORPORA110 N OF INDIA LIMITED
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(iii) Reference is invited to Note 4.1 , the com pa ny hos
not mode provision of ~ 1 32 .83 crores being the
amount payab le to l&DO for execution of lease deed
of company's one of the property, hence 10 that extent
provision for impairment of fixed assets is sho rt mode .

(iv) Reference is invited to Note no . 9 .16 as regard provision
of \"3.58 crore mode oga instfl O.53 cro re recoverable
from on e of the business associate, the management
has co nsidered f 6 .13 crore towards value of immova ble
property prov ided as security. Since the company is not
able to sale the property inspile of various oudions,
hence in our opinion till rea lization of such security,its
value should not be considered for ascerta inment of

provision for doubtful debts. Hod the compa ny mode the
provision of sa id a mount , net profit of current yea r would
have been lower by f 5. 77 cro re, reta ined earning an d
trade receivable (curre nt assets) wou ld have been lower
by fS.77 cro re.

(v) Mumba i branch au ditor hos repo rted tha t debit ba lances
appearing in Bhopa l branch pertain ing to security deposit
a nd loons &advan ces of f 0.19 crore has not been written
off pending a pproval fro m co mpeten t au thority. Hod the
company written off these bolonces, net profit of current
year would ha ve been lowe r by f 0.19 crore, reta ined
earning a nd deposits and loons & adva nces would have
bee n lower by fO.19 crore.

Emphasis of matters:
a . Reference is invited to Note no. 20.2 & 20.5 , the bonk

occo unts of the com pa nyare class ifiedas no n performing
asset by a ll the finan cing bonks due to non payment of
dues by the compa ny. The compa ny has prepared the
acco unts on going concern bas is co nsidering the va rious
cctions being token by the ma nag ement unde r the
supervision of the a dministrative ministry.

THE STATE TRADING CORPORATION OF INDIA LIMITED

l&DO a llotted a plot of la nd measuring 2.599 acres for
construding of office building. lease Agreement was signed
on 15.12.1975. In order to execute the perpetual lease,
matter ha s been ta ken up with l&DO who has indicated
on expenditure of t1 32.83 crore on va rious account for
fa cilitat ing execution of Perpetua l lea se. The de man d raised
by l&DO has been examined a nd some discrepa ncies!
factua l inaccuracies a re not iced and some have been ta ke n
up with l&DO. Thus, the deman d letter raised by l&DO is
under review by them. The actua l lia bility is therefo re not
ascertaina ble at prese nt. Hence no provision was considered
necessa ry.

Trade rece ivables includes on amount of t l O.53 crore
(f 10.53 «ore), recoverable from one of the business
associate for sale of met coke. A provisio n of f 3.58 crore has
been mode aga inst the dues. The ba lance dues are secured
by mortga ge of free hold la nd. Mis. Cushma n wa kefie ld, who
hod previously va lued the property, has been a ppointed to
sell the pro perty. Process of selling the property is in advance
stage . For recovery of the ba la nce dues, claim has been fil ed
with NClT through IRP. The compa ny has filed lega l a nd
crimina l case aga inst the business associa te which are being
followed up. In view of above no provision is considered
necessa ry at this sta ge.

The debit ba lance representdeposit with telephone a utho rities,
sales tax au tho ri ties, MPEBa nd other sundry deposit etc. The
Bronch hos been adv ised to examine the de tails a nd arrange
other back up papers to justify the deposits in books of
acco unts. However necessary act ions wou ld be token du ring
the current fina ncia l veer i.e. 2018-19.

The Com pa ny is prima rily in the business of trad e withvarious
co untries, to underta ke promotio n of export and to unde rtake
market intervention operations in commodities as specified by
Government from time to time. The company is fullyequipped
with the necessary Infrostructurc l facilities to underta ke any
volume of business operations.

For lost few yea rs the compa ny is facing mismatch in inflows
and outflows of funds due to huge recove rable from business
associate s who had defau lted in ma king timely pa yment to
STC. legal actions have been taken for recovery from the
associates.

All these have led to temporory fina ncia l crunch. The sou rce
of current liquidity crunch faced by STC is not structura l
deficiency but the problem on acco unt of some transact ions
which we are trying to reso lve. The co mpa ny has a ppointed
fina ncial advisor for restructuring of existing loons a nd fo r
ruising ad ditiona l loons. The funds raised would be used for
executing pe rpetual lease de ed of office com plex JVB. After
executing perpetua l leose deed, there would be substan tial
increase in va lue of the property. The compa ny then proposes
to raise a dd itiona lworlcing copitolfunds aga inst the praperties .
Therefore , the Com pany has approached its lende r bon ks for
on ap propriate resolution plan with the objective to meet the
operations of the co mpony vicble and sus1a inoble .
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b. Reference is invited to Note no. 38 .3 , regard ing contingent
liab ility oft83.32 crore payab le to foreign supplier as
per a rbitral award, the compa ny has filed on appeal
aga inst the arbitration award in the Hon'ble Delhi High
Court and Com pany deposited f33.05 crore with court
as per directio n of Delhi High Co urt. Court proceedings
are completed and Cou rt judgement is reserved. The
transaction was undertaken on behalf of Deportment
of Fertil izer (OO F) and is being regularly followed up.
Hence, no provision is considered necessary.

c. Reference is invited to Note no. 38.4, regarding
contingent liabil ity of t 90.73 crore along with interest
payable to a foreign supplie r on account of import of
pulses in earlier years as per ma jor ity arbitration award
passed in favour of foreign supplier. The com pony has
filed on appeal against the majority arbitration award
in the Hon'ble Delhi High Co urt. This transactio n was
undertaken on behalf of M inistry of Consumer Affa irs
(Ma CA), which is being regularly followed -up. In view
of abo ve, no provision is considered necessary.

In view of below mentioned points, it is believed that we shell
be in a pos ition to confidently soil as c go ing concern .

1. Ministry of Commerce hos issued a Letter of Comfort for
on amount of Rs. 500 crore. The adequate support of
Ministry of Commerce, Govt. of Indio. re-estcblfshes our
fait h as a go ing concern entity.

2. Substantial amount is expected to be recovered from
various associates in the coming years.

3. The company hoe undertaken various cost reduction
measures to improve the liquidity / profitobil ity such as
closure of unvioble branches, underta king trode in those
commodities fetching higher trode margins etc.

Considering the strength of the compa ny, business pions
a nd future outlook as assessed, the compa ny is qu ite
confident to reach 0 1 some workab le solution to resolve
financial position of the company.

In the said transaction, on the directions of DO F, STC had
directed the supplier to restrict the quantity of urea import
on Govt account. The party supplied confracted quantity fo r
which OO F paid at reduced market rote to STC.

As STC was out of pocket for the differential amo unt, STC
invoked PBG of Mis Helm and enccshed Rs. 33.05 crore .
The supplier did not accept encashment of their PBG and the
matter was referred to Arbitration, where the majo rity award
was pronounced agai nst STC. An appeal was then filed by
STCin High Court who upheld the decision of Arbitral Award.
STC has now filed on SLP in Supreme Court.

STC has been regularly updating the matter to DOF, MOC
and STC's Boord . STC has also been requesting OO F to
release Rs . 33.05 Crore deposited by STC in Hon' ble High
Co urt.

DOF vide their letter doted 03 .04.2017 had refuted STC's
claim.

On the representation of STC, Secretary, MOC vide their
letter doted 16.06.201 7 to Secretary DO F hod taken up the
matter with DO F for early resolution.

STC imported Pulses under the 15% subsidy scheme based
on directions received from Min istry of Consumer Affairs,

Ga l from time to time. Under the scheme, STC contracted
for import of 160000 MT pulses. However after supply of

initio ! quantity of 90660 MT, STC obrogated the agreement.
The matter pertain ing to abrogation of contracted quantities,
which was in line with directions received, was immediately
also broug ht to the knowledge of Ministry of Consumer
Affa irs and also to Ministry of Com merce who in turn during
early March, 2009 referred the some to Central Vigi lance
Com mission (CVC) for their advice. Subsequently Secretory

(cvq vide his letter doted 24.03.2009 addressed to
Com merce Secretory explicit ly d irected STC to obrogate any
balance quantity under the said cont ract. The party thereafter
initiated legal proceedings against STC.

I

I
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The majo rity tribunal (two members) passed the award in
the favour of the d oimont for Rs.6B.Q5 crcre with interest
@ 4% per annum fro m 01.12.2009 till payment. fro m
STC covering the shipments for the months of November
and Dece mbe r, 2008. O ne me mber of tribuna l (Presiding
Arbitrator) hos given dissent award , which basica lly disallows
the claim for December, 2008 shipment, which works o ut to
Rs.35 .20 Cra re (opprox.). STC hos cha llenged the Arbitral
Award in totality under Section 34 of the Arbitration Act in
the High Cou rt at Delhi and the same is filed under Original
Misce llaneous Petitio n (O. M.P.) No . 2/2014, as importa nt
case facts pertai ning 10 the transaction hove been overlooked
by the Arbitrators

Further STC has token parallel oction through Ministry of
Commerce where it has sought their intervention for taking
up this case molter with Ministry of Consumer Affairs, fo r
initiation of appropria te steps for compensating STC in
the event STC is required to pay award amount through
judicial process. Further, Vide leiter doted Ma rch 30, 2009,
Commerce Secretory has also written a leller to Department
of Consumer Affa irs to compensate for the losses. STC is also
taking up the matter with Mi nistry of Co nsumer Affairs.

STC has already challenged the Arb itral Award and the said
matter is under hearing at the Delhi High Court. The lost
hearing in the molter was held on 16.07.201 8 and the next
date of hearing has been fixed for 30 .07.2018 for arguments.
STC is mak ing all out efforts in order to strengthen STC's
argument in the case.

The metter is presently Sub-Judice and also under
considera tion of Ministry of Co nsumer Affairsand Department
of Commerce.

I

d. Reference is invited to Note no. 14.2 regarding trade
advance of f"87.39 crore recoverable from one of parties
aga inst which the company has initiated legel actions
including criminal proceedings. Pending outcome of
legal steps initiated for recovery, full provision of f"87.39
crore was made in earlier year. However, the com pany
was successful in gelli ng arbitrat ion award of f"110.00
crore in its favour along with 12% interest per annum
from 1st May 2006 till realization of award which has
been objected by the party and hearing is pending before
Hon' ble High Co urt, New Delhi.

STC had financed Rs. 124.79 Crore 10 an associate fo r
purchase of old fertil izer plant from a public sector company.
During the transaction, a sum of Rs. 37.40 crore was only
recovered leaving a balance amount of Rs. 87.39 Crore fo r
recovery. STC filed various court cases including arbitration
proceedings against the Party. Arbitration award of Rs.110
Crore plus interest was pronounced in favour of STC. The
party filed ob jections under section 34 of Arbitration and
Conciliation ad , 1996 before the Hon'ble High Cou rt, New
Delhi, which is pending for hearing .

After the amendment of Arbitration and Co nciliation oct,
1996 in O d ober,2015, the arbitral award can be put to
execution during the pendency of objection u/s 3 4 of the Act.
STC has filed petition for execution of Arbitral award in favour
of STC in Hon'ble High Court, New Delhi.

There is on arbitral aword doted 14.12.201 6 passed in favour
of Mis MMT in its arbitration with NLC in another matter
between NLC ond MMT. STC has filed an ap plication in the
Delhi High Court to secure the said awarded amount in STC's
favour. Delhi High Court directed Nl C to info rm STC obout
the outcome of objection petition filed by them cha llenging
the award doted 14.1 2.2006 in the court of District Judge
Cuddo lore, Tamilnadu before releasing any amount in favour
MMT, if at all any amo unt so required to be released.

I

THE STATE TRADIN G CORPORATION OF INDIA LIMITED

I



-
I I

e .

f.

g .

h.

I

Reference is invited to Note no . 11 .4 rega rding Na n
Current Cl aim Recoverable under other financial assets

f 3 .92 Crcre recoverable from one of the business
associate and cou nter claim against company fo r on

amount of (39 .4 1 crore ((39 .41 c-ere) by on associate.

Legal proceedings ore going on, As per the legal opinion

obtain ed the u ltimate outcome of the case may be in

favo ur of company. Hence no provision and liabil ity has

been recognized in this respect.

Reference is invited 10 Note no. 22 .2 regarding claim

of Rs. 80.03 crore towards property tax dues raised by

NDMC, New Delhi on the company. The company has

mode the part payment of ~20 crore pending the review

of assessment by NDMC and judgment of appeals filed

there against in Hon'ble Petiole House Dlstnct Cou rt

New Delhi.

Reference is invited to Note no. 9.6, regarding non

current trade receivable t S6B.44 crore on account of

export of pharmo products to foreign buyers on bock to

bock basis. Asthere is default in the payment against

export bills by the buyers which have ultimately gone

info liquidation, litigation process have been initiated by

the Company as well as by Indian Associates and their

bankers. A claim of fS2 7.86 crore has been admitted by
the liquidator and decree for f62.4 7 crore by Hon'ble

High Cou rt Mumbai. There is however corresponding

credit balance of f 568.44 crore under trade povobles.

Management does not anticipate any liability on this

account.

Reference is invited fa Note no.9.9, regarding

non-current trade receivable of flS7.65 crore under the

Credit Linked Insurance Scheme (ClIS) for export of gold

jewelleryetc. agai nst which corresponding credit balance

of f342.19 crcre are available, leaving net receivable of

f44S.46 crore. Actions against the Business Assccicte

have been initiated. The matter is being pursued legally

and company is hopeful of recovery. As a measure of

abundant caution, full provision of f44S.46 crcre being

net receivable, has been made in earlier year.

O ne of the associate submitted on indent for import of bullio n

and requested STC to book forwa rd cover of the provisio nal
value of the indent. The fo rward cover was lc ter on can celled

by STC a t the request of associate. The exchang e gain
arising out of cancellation of forward cover was wrongly paid

to associate. In order to recover the moneySTC appropria ted

the amaunt of deposit lying in the credit of Holding Company

of the associate. An amount of Rs. 3.9 2 crore is recoverable

from the associate company.

Meanwhile the Holding Company has filed a case against the

STC for wrongfully app ropriating the securities. The matter is

under crblt ruflon . As per legal opinion obtained, in case of

recoverable amount of Rs. 3.92 crore + interest, the ultimate

outcome of the case may be in favour of STC. Hence no

provision was made and no liability was recognized in this

respect.

STC has paid an amount of t 20 crore and t2.12 crore 10

NDMC during 2016-17against its demand of f 80.03 crete.

For the balance amount, a provision has been made in the

books of accounts duri ng the F.Y.20 16. 17, However, STC

has filed a legal case against NDMC in Pctlclc House Cou rt

of Delhi alleging that the property tax was wrongly calculated.

The matter is still under litigation.

STC had exported pharmaceutical produds for and on behalf

of an associate to foreign buyers on bock to back basis.

The payment to the suppliers was to be mode only upon

realization of export proceeds from foreign buyers. However,

the entire export proceeds could not be realized. The bills

of exchange were accepted by STC conditionall y (subject

to realization of export proceeds from foreign buyers), the

associate discounted the same from the bankers against their

limits. Bonks have filed casesfor recoveryof their dues in DRTs

making STC also a party to the proceedings. In one case a

decree for on amaunt of Rs. 63 crore has been awarded by

Mumboi High Court in favour of STC.

STC is nat aut of packet as on date and, as the transad ion

was on bock to bock basis, no liability on STC is anticipated.

Under the scheme, Post Shipment Finance was tak.en from

Exim Bonk to finance the export transad ion. As per the

agreement, the repatriation of the export proceeds was the

responsibil ities of cssocictes. In some cases, the overseas

buyersdefaulted in payment, and the export proceeds was not

realized. The matter is being pursued legall y and company is

hopeful of recovery. The matter is also under investigation by

the concerned agencies. As a measure of abundant caution

full provision of net receivable has been mode. Under the

circumstances, there is no likelihood 01adverse impact on the

reported figures in the financial statement However, adual

amount recoverable from the associate is much higher.
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Reference is invited to Note no . 9 .7 , regarding
non-current trade receivables of ~ 9.83 crore (net of
provision for diminution in value of stock) recoverable
from o ne of the business associa tes fo r goods sold in
eorller yea rs. The overdue is secured by pledge of
stocks in favour of STC. Upon non-payment of overdue
receiva bles, legal a ctions hove been initiated against the
business associate u/s 138 01 Nego tia ble Instruments
Ad , 188 1 and civil hearings o re in progress. Another
PSU compan y MSTC had mode a claim in respect of
ownership of so me of the pledged stock sold by the STC
to business a ssociate . The case is pe nding at Han 'ble
Mumboi High Court.

Reference is invited to Note no.9. 10, regarding other
trade receivables off41.92 crore on account of export
of agre commodities to foreign buyers through Indian
business associates against which credit balance of
~4 1.92 crore is available under no de payable. The
foreign buyer defaulted in making payment and upon
non-receipt of the dues from business associate, the
Company has initiated necessary legal steps against
business associates for recovery. Considering the legol
enforceability of the agreement and corresponding credit
of f 41.92 crcre, no provision is considered necessary.

Reference is invited to Note no.11.3, regarding claim
recoverable of Rs. 5.48 crore from one of the business
associate on account of qualify variations in material
supplied. Considering the current status, no provision is
considered necessa ry by the company.

Reference is invited to Note no.9.2, regording current
trade receivobles of f 89.75 Crcre which is overdue on
account of pending reconciliation issues/ performance
guarantee. No provision has been considered necessary
by the company since the outstanding amount is secured
by corresponding credit balance available in sundry
creditors.

A.ssociole submitted fou r cheques valuing Rs.8 .62 Cr which
were deposited with the bank. Consequent upon dishonoring
of the same, statutory notice and criminal complaints u/s 138
of the NJ. Act were filed before MM Court, PHC which are
pending. Next date of hearing is 26.10. 201 8.

Since MIs MSTC tried to take over the stocks pertaining to
STC stored in the premises ofassociate and under the control
of CWC, a decloratory suit was filed by STC before Panvel
Court. Court directed MSTC and STC to suggest names of
coctlcnlnq agency, through which stocks would be sold. Next
date of hearing is 20.08.20 18.

The foreign buyer defaulted in making payment and upon
non-receipt of the dues from the business associates, the
company has initiated necessary legal steps for its recovery.
As corresponding credit of t'4 1.92 crore is availab le under
the back to back agreement, na provision is considered
necessary. However, actual amount recoverable from the
associate is much higher.

STC has imported urea on behalf of DoF. Due to variation in
particle size a claim of t' 5.48 crcre hos been lodged with the
foreign supplier. Motler is being pursued for recovery.

STC exported steel plates to a foreign associate on the
basis of back up supplies from Indian associates on back to
bock basis. An amount off 89.75 crore is recoverable from
foreign associate which was retained by them in accordance
with the agreement. Efforts are being made to revive the
Conlrad which expired on 12.0 1.20 17. STC funds are not
involved because Indian ossocicte would be paid on receipt
of the some from the foreign associate. In view of above, no
provision was considered necessary as there is corresponding
credit available in books of accounts.

rn. Reference is invited to Note no. 9.11, regarding non The metter pertaining to STC claim is being regularly followed
currenttrade receivable of fl 0 .21 crore recoverable frorr up with MARKFED, Govt. of Maharashtra. However, as a
MARKFED, Govt. of Mchorcshtrc (GOM) towards supply metter or prudence, a provision of Rs . 10.2 1 Cr has been
of RBD Pclmolten under PDS Scheme during the years mode by STC during the F.Y. 20 16-17.
20 10·11 and 201 1.12, pending for final reconciliation
at their end. Matler is being constantly token up with
MARKFED, Govt. of Maharashtra for recovery. As a
metter of prudence, full provision of t'10.2 1 crore has
been made during the previous year 20 16-17.

n. The credit of input tax payable 10 recipient of common Actions have been initiated to determine the amount of
maintenance services provided by the company at its Input Tax credit payable, if any, to the recipients of common
Delhi office is nol determined and transferred to recipients maintenance services.
as required by Section 171 of Delhi GST Ad , 2017 and
CGST Act. 2017.

THE STATE TRADINGCORPORATION OF INDIA LIMITED
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o. Reference is invited to Note no. 9.3, rega rdin g non
current trade rece ivable of Rs. 122.95 crore from one of
the business associ a te for goods sold in the earl ier years
which is ove rdue. STC has filed compliant for corn mission
of offences under section 405, 406, 409, 415 & 420
read with sec . 107, 120-8, 34 of lndlcn Penal Code in
the court of Judiciol Magistrate (First Class) ag ainst 1he
associa te. As a metter of prudence, full prov ision for Rs.
122.95 crore hod been mode in previous year.

p. Reference is invited to Note no. 51 & 52 relating to
pending reconciliation/ confirmation of balances in
parties accounts, claims recoverable, advances and
current and other liab ilitiesand consequential adjustment
that may arise on reconciliation.

q. Reference is invited to Note no. 9.8 regarding noncurrent
trade receivables of Rs.17.28 crore recoverable from one
of the business associates for goods sold in earlier years.
Criminal complaints u/s 138 of Negotiable Instruments
Act, 1881 and contempt application filed before Hon' ble
High Court, New Delhi are under progress against the
business associate. As a matter of prudence, provision
fo r full amount of Rs.17.28 crore hod been made in
previous year.

r. Attention is drawn to Note No. 3 .1 of the notes to
consolidated Ind AS financial statements, which states
that, the accounts of the Subsidiary Company are
prepared based on the assumption that the Company is
not going concern due to follow ing reasons:

The Shareholders 01 the Subsidiary Compa ny in their
Extraordinary General Meeting held on 12.09 .20 13
hod approved winding up of the Subsidiary company
under 433 (0) of the Companies Act, 1956.

Department of Commerce, Ministry of Commerce and
Industry vide its letter dated 26 .08 .20 13 hod conveyed
approval of the Union Cabinet for winding up of the
Subsidiary Company and to offer voluntary Separation
Scheme (VSS) to the Employees.

Subsidiary Company hod filed winding up petition before
the Hon'ble High Court of Kamata ka on 26 .11.20 13.

Accordingly, the Subsidiary Company has drawn the
accounts on liquidation basis i.e. assets have been
revalued on realizable basis, whereas the liabilities
towards the bonk hove been stated at book value, in
view of legal cases initiated by the bonks ogainst the
Subsidiary Company for recovery of their dues and all
other liabilities ot their settlement value.

STC has fil ed criminal complaint on 28.09.2016 for breach
of trust , abetment, cheating, crimina l cons piracy etc. u/s
405, 406, 409, 420,107, 120-8, 34 of i.P.c. in Distrid
Co urt, Jhagadio aga inst key officials of .Kl ., ARCIl a nd ICiCI
bank. The Gujorofi version of the complaint has been filed
before the Court. Now the matter is posted for deposition
of the Complainant/STC on the next date of hearing i.e.
23.08.2018.

STC has also filed a criminal complaint with c al on
12.06.20 18 in respect of trade transactions with JCl.

As a prudent practice provision of Rs 122.95 Crore has been
mode during the F. Y. 20 16-17 . However, actual amount
recoverable is much more.

Balances of Debtors/ Creditors and liabilities are being
reconciled after completion of each tronsoctloos and the
accounts settled with the associates. However, confirmation in
rio debtors/ creditors involving legal cases are not obtained
as it may affect the legal proceedings.

STC has filed fresh affidavit & Form 32 for the purpose of
issuance of summons to the accused persons before the court
of MM-Patiala House Court, New Delhi. Next date of hearing
is 13.09.20 18.

STC has filed contempt petition against cssoclcte before
Delhi High Court for not adhering to their undertaking
filed before MM Court . Court referred the matter to CBI for
examination of claims. c al submitted its Report/ cclculottons
which were not accepted by STC. Now the matter is pending
for orguments and next dote of hearing is 24 .09.20 18.

As a prudent accounting practice, provision for Rs 17.28
Crore has been mode during the previous year. However,
actual amount recoverable from the associate is much higher.

Since the shareholders of the subsidiary co. in the
extraord inary General body meeting approved the winding
of the company which was subsequently approved by Union
Cabinet, the winding petition of the subsidiary company was
accordingly filed before the hon'ble high court of Kcmotckc .
Therefore the accounts of the subsidiary company is drawn
on liquidation basis.

I
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s. Attention is drown to Note No.5 1(b) of Noles to Confirmation in rI o deb tc rs/ credttc rs of subsidiary compa ny
consolidated Ind AS financial stctements which states invo lving legal cases ore not obta ined as it may affect the
that, the ba la nces in the a ccou nts of Trade Rece ivable, lega l proceedings.
Trade Paya bles, Business associa tes and O ther Creditors
ore under lit igation and no con firma tion hos been
received from the parties.

t. Attention is drown to Note No. 22.S of the Notes to Since the bonks hove filed petition before the Debts recovery
consolidated Ind />5 financial statements which stotes Tribunal, No such confirmation letter for interest payable
thot, Interest paya ble of Rs. 33 78.30 crcre on the to the bonks hcs bee n received by the subsidia ry co mpa ny.
principal am ount due to the bonks is arrived o n the He nce the interest is ca lculated/ arrived o n the basis of the
basis of the interest rates disclosed in the Debt Recovery claim filed by the ba nks in the DRT Co urt aga inst the STCL
Tribunal a pplication field by banks. Interest provision LTD.
of Rs. 654.70 crore have been made by the subsidiary
compa ny for the current fina ncial year. However, no
confirmatio n is rece ived fro m the bonks for interest
pcycble

u. Attention is drawn to Note No. 59 to Notes tc consolidated Since full provision has bee n made against the do ubtful debts
Ind AS fina ncia l statements which states that, in cases covered under this pore, the provision for doubtful debts ha s
where the Subsidia ry Compa ny ha s mode provision for been written bock by the subsidiary compa ny to the extent af
Do ubtful Debts, no further interest/addition marg in of a mount recovered from the doubtful tra de receivab le.
profit is recognized a fter they have been cla ssified as
do ubtful debts . Rs 0 .78 crore ha s been received from
these part ies during the year. As full provision ha s a lready
ma de earlier, the some has been credited 10 Profit &
Loss Account by reducing the provisio n. Only a fter the
full receipt of the ba lance outsta nding as per boo ks, the
interest/additional ma rgin of profit will be recognized on
cosh basis

v. Attention is drown to Notes No. 22.5 of Notes to Since the bonks have filed petitio n before the Debts reco very
consolidated Ind AS fina ncial stateme nts which sta tes Tribuna l, No such co nfi rmation leffer for interest paya ble to
that, the interest rotes conside red for co mputat ion of the bonks are received by the co mpany. Hence the interest
interest on short term borrowings related to devo lved is calcu lated/ a rrived on the bas is of the claim filed by the
LC's a re based on the claims of the consortium of bonks bonks in the DRT Co urt a ga inst the Subsidiary Co mpa ny.
with the Debt Recovery Tribuna l (DRT)

w. Attention is drawn to Note No. 38.1 2 , 38.1 3 & 38. 14 Provisio n for inte rest on loons has been made at the rate
where it is mentioned that the Subsidia ry Compa ny mentioned in the DRT ap plication by the bonks. However
has mode provision for payment of interest a s per the where the ba nks have co nfirmed Excess interest/ pena l
cla im made by the consortium ban ks in the DRT up to interest/ liquida ted da mages, the some has been shown under
20 .07 .20 11 a nd further interest are provided at the rates con tingent lia bilities by the subsidia ry compa ny.
mentio ned in the DRT a pplication by the ba nks. Excess
interest / pena l interest / liquida ted damages cla imed
by the ban ks as shown in their ba lance co nfirmatio n
ce rtificate a mounting to Rs. 165 .84 cra re (included in
Note 30) has been shown under contingent liability.
However, the co ntinge nt lia bility as shown in Notes
co nsists o nlyof those ban ks who ha ve given the ir ba lance
confirma tion certificate

x. Attention is drown to Note No. 20.6 of Notes to Factua l, no further co mments.
Conso lida ted Ind AS Financial Statemen ts which sta tes
that, the total liability to bonks along with interest
am ounting to t4563.55 crore is payable 10 co nsortium
of seven ban ks a nd UCO Bank is respect of devo lved
Le s/Pocking credits since 2008-09 . Co nfirmation of
outstanding interest has not been received from the banks.

I
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The Subsidiary Compa ny has co nsidered interest payab le

as cla imed at the rates disclosed in their ORT application
filed by UCO Ba nk and consortium of other Banks. Cosh
credit/sho rt term loon is as per the ORr (Debt Recovery
Trib unal) app licaf io n filed by consortium of seven bonks

and UCO Bonks on 20. 07 .201 1. The cbcve loon hos
been cla ssified as NPA by consortium bonks and UCO
Bonk. The Subsidiary Company hos created peri-posse
charge on current assets in fovo r of the banks and also

surrende red the documents of imm ovable property

sltucted at Chhindworo {3.239 hectares}, Byodgi
(SAcres), Siddopuro (2.20 ceres] and Modikeri (D.50
acres) in favor of the Bonkers. In view of the immovable

properties of STCl given as security, on estima ted

amount of t l. 83 crore out of the total advan ces can
be considered as secured. The co nso rtium of ba nk
a nd UCO Bonk have filed cases sepa rately against the
Subsidiary Compa ny with the DRT, whe rein with regard to
UCO Bonk recovery case, DRT has passed an orde r dtd.
29.09.20 15 for recovery of f 148 . 18 c-ore, However,
the Subsidia ry Co mpa ny has challenged ORT order at
DRAT, Chenncl. The ban ker has a lso issued notice uls
13 (2} of Secu ritization a nd Reconstruction of Fina ncia l
Assets an d enforcement of Secu rity Interest Act, 2002.
Further based on the above, the bonkers ha ve issued
two Possession Notices one on 26 .10 .20 11 on Fadory
land and Building loca ted at Byada gi a nd another on
17. 11.2 0 11 on Foctorv la nd a nd Building located at
Chhlndwcrc , Madhya Pradesh

I

y.

I

Attention is drawn to Nole Na . 8 .1 of the Notes 10
co nsolidated Ind AS finan cial sta tements with respect to
investment in Shores of NSS Sat pura Agro Develo pment
Corpo ration Ltd., which sta tes as follows:

The Joint Venture Co mpany has incurred losses an d its
cumulative losses is Rs. 0.30 crore up to 31 st Ma rch
2013 a nd de ta ils of subsequ ent period a re not a va ilable,
the Subsidiary Company has written off Rs. 0 .08 crore
towards pe rmanent diminution in its investment value up
to ea rlier years . The a udited financia l statements of NSS
Satpura are not avai lab le for the subsequent periods.
The Subsidia ry Compa ny Boord approved in its 142 nd
Boord Meeting held on 24. 10 .2013 for withdrawa l from
the Jo int Venture Compa ny NSSSADCl

Attention is drawn to Note . No. 38. 16 which states that ,
subseq uent to filing of a rbitration petition of Mis Shive
Sha nkar Minera ls Private li mited against STCl a nd on
co mpletion of a rbitration process, t6.07 crore including
lega l fees of fO.27 cro re was awa rded in favour of MIs
Shlvo Sha nkar Minera ls Private Limited, STCl has filed on
appeal against the arbitration award which is pending
before the City Civil Co urt, Banga lore.

Since the Audited fina ncial statements of Jo int Venture (NSS
Sotpura) afte r31 .03 .20 13, an d the subsidiary company board
a pproved withdrawa l from the joint venture, NSSSatpura , the
acco unts have not been co nsidered for consolidation by the
subsidiary co mpa ny.

Factua l, no further comments.

THE STATETRADING CORPORATION OF INDIA LIMITED
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Annexure 'X to Independe nt Auditor's Report:

1(0). The Compa ny hos ma inta ined proper records showing Mumboi branch hos been instructed to a rrange proper
full particulars, including quantitative details and situati on togging of all the fixed ossets.

of fixed assets except tha t a bsence of proper toggi ng at
Mumboi Branch,

I

I

1(b).The fixed ossets were physically verified by the
manag ement during the year. We have been informed

that no mctencl discrepancies were noticed on such
physical ventlccuon wherever done, except at Mumboi,
Agro e nd Jolondhor bronch where the ma nagement is in
process of reconciling the discrepa ncies noticed o n such
physical verification.

1(e). According to the inform ation and explanation s given to

us and on the basis of our exami nation of the records of
the Company, the title deeds of immovable properties ore
held in the nome of the Company except for immovable
properties referred to in Annexure- E whose title deeds
are not held in the company' s nome.

10. According to the information and explanat ions given to
us, no materia l fraud by the company or on the Company
by its officers or employees has been noticed or reported
during the course of our audit except fraud of f 5.63
crore by a business associate in Kolkata.

Annexure ' B' to Independent Auditor 's Report:

Report on the Internal Financial Controls under Clause (il of
Sub-section 3 of Section 143 of the Companies Act, 2013
("the Act")

Basis for Qua lified O pinion

(il Following design gap are noticed in IFCFR such as
lawyer's certificate not taken in litigation cases, monitoring
and record keeping of pledged/owned inventory
not maintained, ageing analysis and reconciliation
with vendors not reviewed, manual calcu lations for
leaves, no HR Software, insurance of goods, IT policy
not documented, disaster management plan not
documented, no dota backup fo r divisions other than
corporate accounts, doto backup of accounting records

not maintained for branches, maker checker mechanism
not in place for sales invoicing, fixed assets tag numbers
not maintained in fixed assets register, the risk control
motr ix neither been reviewed nor updated, huge gop
in time lines fixed by the corporate account and octuc l
reporting of {lncncicls by the divisions and branches ele.

THE STATE TRADING CORPORATION OF INDIA LIMITED

Mumbai, Agra and Jalandhar branches have been requested

to ascertain the discrepancies found during the course
of Physical verification and initiate necessary adion for
reconcilia tion of the same with books of accounts.

The title deed in rIo some of the properties located in Delhi,
Mumboi & Jalandhar are not in the nome of STC. Actions
are being initiated in this resped in consultatio n with the
concerned deportment for getting the perpetuol leose deedl
other title deed in rIo the properties.

Against 2682 Mts stock of raw jute valued Rs 7.52 crore
(approx.) pledged with the company; stock of only 156.92
Mts wos found on physical verification done 04 .04.201 7 by
High Court appointed Receiver. STC has filed FIR no 160/1 7
with the Police on 08.04.20 17 ogainst the associate and
surveyor for alleged theft of material. Police has filed charge
sheet doted 28.02.2018 befare the court making Directors

of associate and surveyor company as accused. STC has
also initiated legal cases against the associate including

Arbitration proceeding.

Necessary adions have been initiated to fill the design gaps
in internal financial conlro l.

I



-
I

(ii) With respect to Mumboi bran ch of the Compa ny, the
branch audito r hos reported certain material weaknesses
in internol financial control over financia l reporting
such as inadequote - IT & general controls, interna l
control system with regards to pledged inventory
including maintenance of adequate records and physicol
verification, customer acceptance, credit eva luation
and establishing customer credit limit, internal audi t
coverage, la rge financia l exposure in litigated matters
& pending statutory litigation invo lving tax demands,
financial reporting system, compliance with stotutory
due s, maintena nce of case wise lega l expenses reg ister,
maintenance of fixed asset register, non availa bility o f

required information and documents in respect of old
outstanding, security deposit, EMD, advances and other
deposit received and paid .

iii. The subsidiary Com pany did not have appropriate
internal control with respect to reconciliation of Trade
Receivables, Trade Povcbles, other Creditors and
Business Associates, which could result in the material
misstatement in books of accounts.

iv. The lease rent of steam sterilization unit located in
Chhindwara, Madhya Pradesh was not collected during
the period of lease i.e. November, 20 13 till the lease
was terminated as on 3 1sl January 2015. The subsidiary
Company has not exercised its right to terminate the
lease despite rent remaining unpaid throu ghout the lease
period . The subsidiary Co mpany has not filed any suit
aga inst the lessee for recovery of its dues.

The Com pany is in the process of conducting Specia l
Audit of Mumba i branch in ord er to ascertain the reasons
of weaknesses in the internal financial control as reported.
Thereafter, necessary action would be taken accordingly.

Since the subsidiary campany is under the winding up as per
the approval of the union cabinet, the accounts have nat
been prepared on gaing concern basis. No trade transaction
hos been undertaken during the year under consideration .
Hence it has not resulted into material mis-statement in the
books of account.

In response to the petition filed by the lessee, the subsidiary
Company filed objection and also mode the counter claim fo r
the amount payable by the lessee.

I

v. The subsidiary Company has rent advance to the tune The subsidiary company is in the process of signing fresh
of Rs. 3 .68 crore with holding company, given towards lease agreement.
occupation of earli er premises taken from holding
company which has been terminated.

vi. The Board of Directo rs of subsidiary Company had Since the subsidiary company is in the process of winding
delegated certain powers to the Managing Director of up and no business activity is being carried out, the some
the company vide 107th Boord Resolution dated 27th delegation of power are being continued.
January, 2006, however, no review of the same has been
mode subsequently till da te.

I
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Addendum to the Directors' Report
for the Financial Year 2017-18

Comments ofC&AG

With reference to the Annual Report 2017-18 sent 10 the members of the Company, the comment ofC&AG
under section 143(6)(b) of the Companies Aet·20 13 on the conso lidated accounts of the STC for the year
2017-18 was received on 28.09.2018 , where in NIL comment has been made by (&AG. The same forms
part of the Directors' Reportfor the FY 20 17-18 .

For and on behalf of the Board of Directors

I

I

New Delhi
Date: 03.10.2018

THE STATE TRADING CORPORATION OF INDIA LIMITED

(Rajiv Chopra)
Chairman & Managing Director

(Additional Charge)
DIN 06466326
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTION 143(6) (b)
READ WITH SECTION 129(4) OF THE COMPANIES ACT, 2013 ON THE CONSOLIDATED FINANCIAL
STATEMENTS OF THE STATE TRADING CORPORATION OF INDIA LTD. FOR THE YEAR ENDED
31MARCH 2018

The preparation of consolidated financial statements ofTHE STATE TRADING CORPORATION OF INDIA LTD, for the
year ended 31 March 2018 in accordance with the financial reporting framework prescribed under the Companies Act,
2013 (Act) is the responsib ility of the management of the company. The statutory auditor appointed by the Comptroller
and Auditor General of India under section 139(5) read with section 129(4) of the Act is responsible for expressing
opinion on the financial statements under section 143 read with section 129(4) of the Actbosed on inde pendent audit in
accordance with the standards on auditing prescribed under section 143(10) of the Act. This is stated to have been dane
bythem vide thei r Audit Report doted 10August2018 .

I, on the behalf of the Comptroller and Auditor General of India, have conducted a supplementary audit of the
consolidated financial statem ents of THE STATETRADING CORPORATION OF INDIA LTD.far the year ended 31 March
2018 under section 143(6) (a) read with section 129(4) of the Act. We conducted a supplementary audit of the financial
statements ofTHE STATE TRADING CORPORATION OF INDIA LTD. and its subsidiary STCL LIMITED for the year ended

31 March 2018. Further, section 139(5) and 143(6) (0) of the Act are not applicable to five Joint Venture
Entities/Associates (list enclosed) being private entities far appointment of their Statutory Auditors and for conduct of
supplementary audit . Accordingly, Comptroller & Auditor General of India has neither appointed the Stalulory Auditors
nor conducted the supplementary audit of these companies. This supplementary audit has been corried out independently
without access to the working papers of the statutory auditor and is limited primarily to inquiries of the statutory auditor and
company personnel and a selective examination of some of the accounting records.

On the basis of my supplementary audit nothing significant has come to my knowledge which would give rise to any
comment upon or supplement to statutory auditors' report under section 143 (6)(b) of the Act.

For and on behalf of the
Comptroller and Auditor General of India

~.~'

I

Place: New Delhi
Dated: 28 September 2018

(Nandona Munshi) Director General
0/0 Principal Director of Commercial Audi t

& Ex-officio Member Audit Boord-l,
Hew Delhi

lis! of Joint Venture Entities/Associates which are private entities
NSS SATPURA AGRO DEVELOPMENT COMPAr,y LIMITED

INDO PIRIN GLOVES LIMITED
RICHFIELD AQUATECH LIMITED

BLUEGOlD MARITECH (INTERNATlOr'AL) LIMITED
NATIONAL TANNERY CO LTD

THE STATE TRADING CORPORATION OF INDIA LIMITED
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BRANCHES/SUB BRANCHES
(From 01·04· 2017 to 31-03-201 8)

BRANCHES
Agra
The Stole Trading Corpo ration all nd ia LId.
Bho rotpur House, Civil lin es. M.o. Rood.
Agre - 282002 , INDIA
PhonE' ;. 91-562-252 1224,2529212
Fax. t 91-562 -28 50622
E-mail : ag ra@sld imited. co.in

Ahmedabad
The State Trading Corporation of Ind io LId .
"H.K. House, 6th Floor",
Behind Jivobhai Chambers,
Ashram Road, Navarongpura ,
Ahmedabad - 380009 , INDIA.
Phone : -1- 91.79 .2658079 7, 2658 1021 , 26589605
fax : ~ 91·79·26587533
E-mail : ohmedabad@stci imited .co .in

Bengaluru
The Stale Trading Corporation of Ind ia LId .
'STC Trade Centre' , 6t h Floor,
No. 7/A, Na ndin i Layout,
Benga luru - 560096 , INDIA
Phone t 9 1-80·23 198801, 23 1988 102
Fox : + 9 1·80·23198800
E-mail: ban galore@std imiled .co.ln

Bhopal
The State Trading Corporat ion of Indio ltd .
A·Block, IlIrd Floor, Chete k Co m plex,
MP Nagar Zcn a . II
Bho pal - 4620 11 INDIA
Pho ne : ~ 9 1·7 55 ·2559854

Fox : 1" 91 ·755·255 9839
E·moil : bhopa l@ std imited. co.l n

Chennai
The Stote Trading Corporation of Ind ia LId .
"STC Trade Centre'
A·29 , I h.ru-Vi-Kc Ind ustriol Estate, Guindy
Chennoi . 600032, IND IA
Pho ne : -t 9 1·44 ·225 0 26 98 , 29 81498 2
Fa x : + 9 1·44 ·22501 788, 225058 91
f -mail : che nnai@stclimited.co.in

Cochin
The Store Tradi ng Corporation of Ind io ltd .
K.S.H.B. Ollice Complex, 4th Floor, Pcn ompilly Na ga r,
Kochi - 682036, INDIA
Pho ne : +91 .484-23 21 470, 2311 450, 231 508 1
Fax : + 91·48 4·23 22909
E·mail : cochir.l@stc1 imited .co.i n

Hyderabad
The Sta te Trading Corporation of Ind io ltd.
5 th floor, Mo gu l's Court, Bcs heerboq b,
Hvdercbcd . 5 00001, Telang ona, INDIA
Pho ne : + 9 1·40 ·2 323 738 9
Fa x : . 91 -40·23236786
E·rnail : hyderobod@std imited .co .in

Jalandhar
The Stote Trad ing Corporation of Ind ia ltd.
A.6, Sport s & Surgical Goods Com ple)\,
Ka purthal a Road ,
Ja landhar . 14 4021, INDIA
Pho ne : ~ 9 1 ~ 1 8 1 ~265 1 1 10

E-mail : ia lan dh a r@std imiled.co .in

Kolkata
The State Trading Corporation a/I nd io Ltd.
"Nilhct Ho use", 9th Floor,
11 , R.N. Mukherie e Road,
Kclkctc . 700001 , INDIA
Pho ne : +91·33-22305464, 44103644
Fox : + 9 1·33 ·22488 165
E-mail : kolka lo@ stclimited. co. in

Mumbai
The State Trad ing Corporation a/I nd io Ltd .
301 to 31 4, 3rd Floor, 'C Wing , Trade World,
Ko mia Mill, Senopcf Bapat Marg,
l owe r Pcre l (W'e st),
Mumbai.400 013 INDIA
Pho ne ; + 9 1. 22 .2 49 196 56 , 2 495 493 7
Fax: + 91 -22-2 4902 411 , 24955264
E·ma il : mumbai@std imited.co .in

SUB - BRANCHES

Pondicherry
(Under STC C he r"1n ai)
The Sta te Trad ing Corpo ration of Ind ia Ltd.
15, Ja yona ga r, lst Floor,
3rd Street, Reddiyarpa layam,
Pond icherry _ 6 0 501 O,INDIA

Colmbatore
(upto 3 0 -11 -2017)
(Under STC C he nnai)
The State Trad ing Corporation 01 Ind ia Ltd.
Door No.2 5 ·A, Ground Fl oo r,
Bhuvnes hwa ri Na ga r, Venkito oure m,
Coimboto re ·25 Ind ia

Gondhidham
[uptc 06 -08 -2 01 8)
(Under STC Ahme da bad)
The Sta te Trading Corporation a/Ind ia ltd .
C- 4, Plot No .33 0 , Word 12-B,
G andhidh om (Kutch)-3 70201, INDIA
Pho ne : 9 1·28 36 ·22 6 369
Fax : 91·2836·22 7560
Email : ka nd la@ stclimited.co .in

Guntur
(upto 3 1.12-2017)
(Under STC Hyderobad)
The stole Tradin g Corpo ration 01 India Ltd.
Doo r NoA -8-44 5, 5 th Lone,
Naid upet, Ko ritipodu, G untur -5 2 2007
E-moil: guntur@std imited.ca.in

Silvossa
(upto 2 1. 12-2017)
(Unde r STC Mumbai)
The State Trading Corpo ration a/Ind ia ltd.
Shop No.9, Building A- I ,
Shivaji Pork, Ami;, Sdvoso,
Dod or & Nagar Hovell- 396230

I

I

THE STATE TRADING CORPORATION OF INDIA LIMITED

I



62 Years of excellence
in Global Trading

THE STATE TRADING CORPORATION OF INDIA LIMITED
(A Government of India Enterprise)

(CIN:L74899DL1956G01002674)
Jawahar Vyapar Bhawan, Tolstoy Marg, New Delhi-ll0 001

Tel. No.: 011-23313177, Fax: 011-23701123, 23701191
E-mail: co@stclimited.co.in Website: www.stclimited.co.in
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THE STATE tRADING
CORPORATION OF INDIA LIMITED
(A Government cf l...ala E.... rpnse)

(CI~, 17~899DLl956GOKlO267~1

JawaI>orVro,"" Bhawon, 'I'oIoIof ""-lI. Now0.101 _ 110 001
T.I. : 011-23313177 I fu.: 011-23701123, 23701191
E·mon: «>@stcllm1tld.a>.'n IWobs1to: _rldlmllad.co.Tn
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