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NOVA IRON AND STEEL LTD.

BOARD’ REPORT

To Members,

Nova Iron and Steel Limited
Registered office: Village-Dagori,
Tehsil-Belha, Distt.-Bilaspur
Chhattisgarh

Your Directors have pleasure in presenting the 26th
Annual Report together with Standalone &
Consolidated Audited Accounts for the year ended 31st
March, 2018. .

FINANCIAL HIGHLIGHTS (STANDALONE)

(Rs. in Lacs)

Particulars 201718 201617

(12Months) {12Months)
Gross Revenue 2126.96 5692.30
Profit/Loss before Interest, Depreciation and Tax 1006.62 1053.19
Interest & Financial Cost 677.17 666.26
Depreciation & Amortization 101.80 118.59
Profit/(Loss) before Tax 227.05 268.33

Deferred Tax Assets (+)/Liability(-) 0.78 -11.63
Profit/(Loss) after Tax 227,83 256.70
Net Profit/(Loss) fransferred to Balance Sheet 227.83 256.70

FINANCIAL SUMMARY

Company earned gross revenue Rs. 2126.96 lacs for
the financial year under review as compared to Rs.
5692.30 lacs for the previous financial year. Company
earned profit of Rs. 227.83 lacs after tax as compared
to Rs. 256.70 lacs forthe previous year.

OPERATION AND FUTURE OUTLOOK

During the year some of the major over-leveraged
companies in the infrastructure, power generation and
steel sector were referred to National Company Law
Tribunal (NCLT) under Insolvency and Bankruptcy
Code (IBC). Overali the sectors that company operates
in remained depressed, adversely impacting the
business of the Company. Resolution under IBC and

effective—monitering—of:-credit—quality—by—Banks—is—

expected to provide stable and favorable markets from
FY’19 onwards.

In response to recent declines and higher volatility in
steel and raw material prices, the Company is in
process to implement a number of cost-saving
measures intended to improve operating income as
well as measures to enhance cash generation from the
business.

CAPITAL & RESERVES

During the year there is no change in the capital of the

Company. Company has not transferred any amount to
the General Reserve. Balance of profit has been

transferred to Reserve and Surplus.
DIVIDEND

In view of inadequate profit during the year, Board of
Directors has not recommended Dividend for
distribution,

CHANGE IN NATURE OF BUSINESS

There was no change in the nature of business of the
Company during the financial year.

BOARD MEETINGS

During the financial year, 05 (Five) meetings of Board
of Directors of the Company held including one Meeting
of the Independent Directors.

AUDIT COMMITTEE

The composition of Audit Committee comprises,
3(three) members, Mr. N. Awatar, Independent
Director and Mr Arvind Gupta, Independent Director
and Mr. R. P. Goyal, Director. Mr. N. Awatar is Chairman
of the Committee. Audit Committee have powers and
authority as provided under the provisions of
Companies Act, 2013 and Regulation 18 of SEBI
(LODR) Regulations 2015, in accordance with the
terms of reference specified by the Board of Directors
from time to time. Board has accepted all
recommendations of the Committee made during the
year. During the year 4(four) meeting of audit
committee held and committee has reviewed related
party transactions periodically.

EXTRACT OF ANNUAL RETURN

The extract of the Annual Return in Form MGT-9 under
Companies Act, 2013 (“Act”) and rules made
thereunder is at Annexure -1 attached to Board's
Report.

AUDITORS

The Companies (Amendment) Act, 2017, has amended
Section 139(1) of the Companies Act, 2013 effective
from 7th May, 2018 whereby first proviso to Section
139(1) is omitted which provided for ratification of re-
appointment of Auditors by members at every Annuat
General Meeting.

“In View of the same, the Board of Directors have

proposed the approval of the members for re-
appointment of M/s. Mehra Goel & Co., Chartered
Accountants, Firm Regd. No. 000517N, New Delhi, as
Auditors of the Company, for the term of four years i.e.
from the Conclusion of this Annual General Meeting till
the conclusion of the 30th Annual General Meeting to
be heldin 2022.

SECRETARIAL AUDITOR

In terms of Section 204 of the Act read with Rule 9 of
the Companies (Appointment and Remuneration of
Managerial Personnel) Rules, 2014, Board at its
meeting held on 30/05/2017 appointed M/s Sharma
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Sarin & Associates, Practicing Company Secretary,
Chandigarh as the Secretarial Auditor of the Company,
to conduct the Secretarial Audit for the financial year

31/03/2018 and to submit Secretarial Audit Report in

Form No.-MR-3. A copy of the Secretarial Audit Report
is at Annexure-2 attached to Board Report.
AUDITORS' REPORTS

Auditors have not made any - qualification/adverse
remarks on the Financial Statement for the year ended
31st March 2018. The observations, if any, are
self-explanatory and calls for no comments.

There is nno qualification, reservation or adverse
remark made by the Secretarial Auditor.in their
Secretarial Audit Report for the financial year ended
31.03.2018.

COST AUDIT

Company is not required to appoint Cost Auditor since
the turnover of the Company is below prescribed limit.
However Company is maintaining Cost Records.
DIRECTORS AND KEY MANAGERIAL PERSONNEL
Company’s Board is duly constituted which is in
compliance with the requirements of the Act, and SEBI
(LODR) Regulation, 2015,

Since last Financial year, the following changes have
taken place in the Directorship/KMPs of the Company.
Sh. Sanjay Singal (DIN 00006579), Non-Executive
Director is due to retire by rotation at the ensuing AGM
and-being eligible, offers himself for re-appointment. A
brief profile along with necessary disclosures of Sh.
Sanjay Singal has been annexed to the Notice
convening the ensuing AGM.

None of the Directors has incurred disqualification
under Section 164 of the Act or liable to cease director
under section 167 of the Act.

DIRECTORS' RESPONSIBILITY STATEMENT
Pursuant to Section 134(3)(c) of the Act, with regard to
Directors’ Responsibility Statement, your Directors
hereby confirm that;

(a) in the preparation of the annual accounts, for the

records in accordance with the provisions of this
Act for safeguarding the assets of the Company
and for preventing and detecting fraud and other
irregularities;

(d) the Directors have prepared the annual accounts
on a going concern basis.

(e) theinternal financial controls to be followed by the
company were laid down and such internal
financial controls were adequate and were
operating effectively.

(F) proper systems to ensure compliance with the
provisions of all applicable laws were devised.

DIRECTORIDENTIFICATION NUMBER (DIN)

Present Directors have obtained Director Identification
Number (DIN) under Director Identification Rules,
2006 which is valid DIN under Companies
(Appointment and Qualification of Directors) Rules,
2014, ‘

NOMINATION AND REMUNERATION POLICY FOR
DIRECTORS, KEY MANAGERIAL PERSONNEL AND
OTHER EMPLOYEES

Board of Directors of the Company has approved a
policy for nomination and remuneration for directors ,
KMP and other employees containing interalia criteria
for determining qualifications, positive attributes,
independence of a director, payment of Managerial
remuneration, and other related matters is at
Annexure-3 attached to the Board’s Report which can
be assessed at Company’s weblink;
http://www.novaironsteel.com/pdfs/Remuneration %
20Policy.pdf.

PARTICULARS RELATING TO TECHNOLOGY
ABSORPTION, CONSERVATION OF ENERGY &
FOREIGN EXCHANGE EARNINGS AND OUTGO

Information pursuant to Section 134(3)(m) of the Act
regarding ' conservation of Energy, Technology
Absorption, foreign exchange earnings and outgo s
enclosed at Annexure - 4 attached to Board’s Report.

INTERNAL AUDITORS AND ADEQUACY OF
INTERNAL FINANCIAL CONTROLS

year ended 31.03.2018 the applicable Ind-AS
have been followed to the extent of its applicability
along with proper explanation relating to material
departures.

(b) the Directors have selected such accounting
policies and applied them consistently and made
judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the
state of affairs of the Company at the end of the
financial year and of the profit of the Company for
the year;

(¢) the Directors have taken proper and sufficient care
of the maintenance of adequate accounting

Company has appointed M/s Rajesh Aggarwal &
Associates, Practicing Chartered Accountant as
Internal Auditor. Internal control framework of the
Company is adequate and commensurate with the
nature of the business and size of the Company. The
internal auditors monitor and evaluate the efficacy and
adequacy of Internal Financial Control system in the
company, its compliance with operating system,
accounting procedures and policy. Internal Auditors
submit his report to Audit committee half yearly.

PARTICULARS OF LOAN, GUARANTEE,
INVESTMENT OR PROVIDING SECURITY

During the financial year, Company has neither given
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Loan nor given guarantee nor provided security or
made investment u/s 186 of the Act. (Please refer note
4 attaclied to financial statements of the Company for
the year ended 31/03/2018 in respect of investments
of the Company).

PARTICULARS OF CONTRACTS OR
ARRANGEMENTS WITH RELATED PARTIES

During the year under review, the particulars of
contract and arrangement entered into by the
Company with related parties referred to in
sub-section (1) of section 188 of the Companies Act,
2013 including certain contract/arrangement at arm’s
length are disclosed in Form No. AOC-2 at Annexure - 5
attached to Board’s Report. Pursuant to regulation
23(4) of SEBI (LODR) Regulations 2015, company has
taken the approval of shareholders in 25th AGM for
material related party transactions. (Please refer note
34 of attached financial statement of related party
transaction)

EMPLOYEES STOCK OPTION

Company has not issued Sweat Equity Shares or ESOP
(Employees Stock Option) to its employees.

LISTING

The Equity shares of the company are listed at Bombay
Stock Exchange. The Company has paid listing fees to
the Stock Exchange for the year 2017-18,

BUY BACK OF SHARES

During the year, Company has not made buy back of its
shares nor it has given any loan for purchase of its own
shares.

MATERIAL CHANGE(S)

No material changes and commitments affecting the
financial position of the Company occurred between
the end of the financial year to which this financial
statements relate and the date of this Report.

RISK MANAGEMENT POLICY

Board of Directors has adopted a Risk Management
Policy/Plan for the Company, whereby, risks are
broadly categorized. The Policy outlines the

parameters-of-identification; -assessment,—monitoring—

and mitigation of various risks which are key to
business objectives which is also available at
Company’s weblink: http://www.novaironsteel.com
/pdfs/Risk%20Management%20Policy. pdf.

PERFORMANCE EVALUATION OF BOARD

During the year under report Board of Directors
evaluated- performance of Committees and all the
individual Directors including Independent Directors
and concluded by affirming that the Board
summarizing as a whole as well as all of its Directors,
individually and the Committees of the Board
continued to good governance and contribute its best
in the overall growth of the organisation. Independent

+ weblink:

Directors also held separate meeting to evaluate
annual performance of Chairman and executive
directors and expressed satisfaction on their
performance.

DEPOSITS ‘

During the year under report, company has not
accepted any deposits under Chapter V of the Act, from
the public and as such no amount of principal or
interest was outstanding on the date of Balance Sheet.,
Information  under Rule 8(5)(v)(vi) of Companies
(Accounts), Rules 2014 be treated as Nil.

SEGMENT REPORTING

The Company is primarily engaged in the business of
manufacturing / trading of Iron & Steel, Metals,
Securities & Natural Resources business and also
engaged in Trading in commodities. Accordingly
segment report has been disclosed at note 31 of
attached financial statement.

SIGNIFICANT AND MATERIAL ORDERS

During the year there was no significant and material
orders passed by the regulators or courts or tribunals
impacting the going concern status and Company’s
operations in future. :

PARTICULARS RELATING TO REMUNERATION OF
EMPLOYEES OF THE COMPANY

Details pursuant to section 197(12) of the Act read with
Rute 5(1) of Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014 is
at Annexure -6 attached to the Board’ Report. During
the year no employee, has remuneration equal to or
more than prescribed limit under Rule 5(2) and 5(3) of
Companies (Appointment and Remuneration of
Managerial Personnel) Rules, 2014, hence information
under these rules be treated as NIL. Pursuant to MCA
Notification dated " 30.06.2016 detail of top ten
employees as attached to Board Report is at Annexure-7

CODE OF CONDUCT

Declaration pursuant to Regulation 34(3) of SEBI
(LODR) Regulations, 2015 in respect of compliance

_with code of conduct by Whole Time Director/CEQisat

Annexure-8 attach to the Board Report.
CORPORATE SOCIAL RESPONSIBILITY POLICY

Company has constituted Corporate Social
Responsibility (CSR) Committee. Mr. R.P. Govyal,
Director, Mr. H.C. Verma, Whole Time Director and Mr.
Narsingh Awatar, Independent Director are members
of the Committee, Mr. R.P. Goyal is the Chairman of the
Committee. On the recommendation of CSR
Committee , CSR Policy of the Company has been
approved by the Board which is uploaded at Company's
http://www.novaironsteel.com/pdfs/
CSR%20Policy.pdf.The Annual Report on CSR activities
as per Companies (Corporate Social Responsibility
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Policy) Rules, 2014 is at Annexure -9 attached to the
Board’s Report. Company was not required to spend
any amount on CSR Activities during the year since
company has incurred net average loss in last three
years of the company.

SUBSIDIARIES, JOINT VENTURES OR
ASSOCIATE COMPANIES

Company do not have Subsidiary or Associates
company. Company has one Joint Venture. A report on
performance and financial position of Joint Venture
company included in the consolidated financial
statement in form AOC-1 annexed to the Board’ Report
at Annexure-10.

VIGIL MECHANISM /WHISTLE BLOWER POLICY

Company has in place a composite 'Vigil Mechanism’
Policy/Whistle Blower Policy available to the employees
and directors to blow the whistle/ highlight any fraud,
irregularity, wrongdoing etc. which is also available at
weblink: http://www.novaironsteel.com/pdfs/
Vigil%20Mechanism.pdf. Audit Committee periodically
reviewed Vigil Mechanism.

CORPORATE GOVERNANCE

A report on Corporate Governance in compliance of
conditions of Corporate Governance in terms of SEBI
(Listing Obligations and Disclosures Requirements)
Regulations, 2015 is at Annexure-11.

A certificate of Statutory Auditors and a certificate from

Whole Time Director/CEO of the Company regarding is

at Annexure-12 and 13 respectively attached to

Board’s Report in compliance of SEBI (LODR)

Regulations, 2015.

GENERAL

(i) ENVIRONMENT & OTHER APPLICABLE LAW
The Company is committed to the protection of
environment and is not invelved in any activity
hazardous to environment. The Company adheres
to the provisions of the applicable provisions of
environment laws.

(ii) HEALTH & SAFETY

(iv) INDUSTRIAL RELATIONS

Relations between the Management and its
Employees/ Workmen have been cordial and
management expressed their appreciation for the
co-operation and dedication of the
employees/workmen at all levels of the Company.

ACKNOWLEDGEMENTS

Your Directors convey their sincere thanks to the
Bankers, various departments in Central and State
Governments and all others associated with the
Company for their co-operation, continued support and
confidence reposed by them in the Company.

For and on behalf of the Board
(Sanjay Singal)
Chairman

DIN:00006579

Place: New Delhi
Date: 13/08/2018

In order to build—a——sust ble—w

uuuuu WO
environment,

k—place

a common health and safety
management system is being implemented. All
efforts are being made to enhance safety
standards and processes in .order to minimize
safety risks in all our operations.

(iil) SEXUAL HARASSMENT OF WOMEN
The Company has zero tolerance towards sexual
harassment at the workplace. During the Financial
Year 2017-18, the Company has received no
complaints of sexual harassment since there is no
female employee.
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ANNEXURE-1
Form No. MGT-9
EXTRACT OF ANNUAL RETURN
as on the financial year ended on 31st March, 2018
[Pursuant to section 92(3) of the Companies Act, 2013 and
- Rule 12(1) of the Companies (Management and Administration) Rules, 2014]
. REGISTRATIONAND OTHER DETAILS
(i) CIN LO2710CT 1989PLC010052 (ii) Registration Date 01/05/1989
) Company limited by shares/
- (iv) Category / Sub- ) )
(iii) Name of Company Nova Iron & Steel Limited Category of the Company Igdlan Non- government
ompany.
Village-Dagori, Tehsil Belha, vi) Whether listed company | Yes
(V) Address o e g | Bilasbur, Chhattisgarh -495224 ) pary
9 . Tel:07752-285217, Fax:07752-
contact details 285213

(vii) Name, Address and Contact details of Registrar and

Transfer Agent, if any

Skyline Financial Services Private Limited, D-153A, 1st
Floor, Okhla Industrial Area, Phase-l, New Dethi 1100020,

Tel+91 011 40450193 to 97

Il.  PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10% or more of the total turnover of the company shall be stated:

SI. No. | Name and Description of main NIC Code of the Product/ service | % to total turnover of the
products/ services company

1. Iron & Steel / Trading in Commodity & Security 271 85.28

. PARTICULARS OF HOLDING, SUBSIDIARY AND JOINT VENTURE, ASSOCIATE COMPANIES

S.No | Name and CIN/GLN Holding/ % of equity Applicable section
address of the subsidiary shares held
company /Associate

1 Bijahan Coal U10101CH2015PTC035511 Joint Venture 5% 2(6) of Companies
Private Limited Act, 2013

IV.  SHARE HOLDING PATTERN (Equity Share Capital Bre

(i} Category-wise Share Holding

akup as percentage of Total Equity)

Category of No. of Equity Shares held at the beginning of No. of Equity Shares held at  the end of the %
Shareholders the year year Change
) _during .
the year
Demat Physical | Total % of Total | Demat Physical | Total % of Total

Equity Equity

Shares Shares
A. PROMOTERS
(1) Indian
(a)Individual/HUF 0 0 0 0 4340000 0 4340000 12.01 12.01
(b)Central Govt. - - - - - - -
(c) State Gowt. - - ) - - - - - - -
(d)Bodies Corp. 25228821 0 | 25228821 69.81 20888821 0 | 20888821 57.80 -12.01
(e)Barks/Fl - - - - - - - - -
(NAny other. .. - - - - - - N - -
Sub- Total (A ) (1) :- 25228821 0 | 25228821 69.81 25228821 0 | 25228821 69.81 0




NOVA IRON AND STEEL LTD.

(2] FOREIGN

{a) NRis- Individuals - - - - - - - - -

{b) Other- Individuals - - - - - - - -

(c) Bodies Corp. - - - - - - - ; N

d) Banks/Fl - - - B N P R N 7

(e) Any other....... - - - - - - - - -

Sub- Total(A ) (2) : - . N N N . N " - .

Total Shareholding of 25228821 0 | 26228821 69.81 25228821 0 | 25228821 69.81 0
Promoter (A)=
(A)(1)+A(2)

B. Public Shareholding

1. INSTITUTIONS

a) Mutual Funds 3600 497736 501336 1.39 3600 | 472728 476328 1.32 -0.07
b) Banks /F| 0 144 144 0 0 144 144 0 0
¢) Central Govt - - - - - - - B -

d) State Govt(s) - - - B . B N . N

e) Venture Capital Funds E - - - N T N N

f) Insurance Companies - - - - - B R N -

g) Flls - - . B p N B N ”

h) Foreign Venture Capital } - - - - - - - - -
Funds

0 Others (Speaity) - - : - : - ; - -

Sub- Total (B) (1) :- 3600 497880 501480 1.39 3600 | 472872 476472 1.32 -0.07

2.NON-INSTITUTIONS

(@) | BODIES CORP.

(i) | Indian 1928683 20880 1949563 5.39 1919029 20880 1939909 5.37 -0.02

(i) | Overseas - - - - - -] - - .

(b) | INDIVIDUALS

(i) | Individual Shareholders 2008806 5656778| 7665584 21.21 1979612 5621882| 7601494 21.03 -0.18
holding nominal share
capital upto Rs. 1 Lakh

(i) ! Individual Shareholders 579574 44112 623686 1.73 655214 65568 720782 1.99 0.26
holding nominal share
Capital in excess of Rs, 1
Lakh

(c) | Others (Specify) . 24098 146256 170354 0.47 27386 144824 172010 0.48 0.01
Non Residents :

Sub- Total 4541161 5868026 | 10409187 28.80 4581241 5852954 10434195 28.87 0.07

B)(2):-
fuussststbbererreereree

Total Shareholding (B)=—| 4544761 | 6365906 | 10910667 | 30.19 | 4584841 | 6325826 10910667 3019 [
(BY1H+(B)(2) ‘

C. | Shares held by cugtodian - - - B “ “ R " .
for GDRs & ADRS

Grand Total 29773582 | 6365006 36139488 100 | 29813662 | 6325626 36139488 100,00 0
(A+B+C)

10
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A
(iiy Shareholding of Promoters
. Shareholder's |Shareholding at the beginning of the| Shareholding at the end of the year [% change in Equity
No. Name year hare holding
uring the year
No. of %of total [%of Equity No. of %of total  [%of Equity
Equity Equity Shares Pledged/ Equity Equity Shares
Shares Shares of encumbered to  Shares Shares of  |Pledged/
tthe otal Equity ithe ncumbered
company jshares icompany Fo total Equity
shares
1 [Bhushan Power& | 14569146 | 39.48 - 9269146 | 25.65 - -13.83
Steel Ltd.
Ambey Steel and ) , )
2 Power Pyt Lid. 10959675 30.33 10959675 30.33 0
3  Aniket Singal 0 0 - 4340000 12.01 - 12.01
Shivalikview Steel
4 [Trading Private 0 0 - 94000 0.26 0.26
Limited
\Vintage Steel
5 Private Limited 0 0 - 94000 0.26 - 0.26
Olympian Steel . _ )
6 lindustries Limited 0 0 94000 0.26 0.26
Titanic Steel
7 lindustries Limited 0 0 B 94000 0.26 K 0.26
IAromatic Steel ‘
8 Private Limited 0 0 - 94000 0.26 - 0.26
Aarti Iron & Power
9 Limited 0 0 - 94000 0.26 - 0.26
Rockland Steel
10 [Trading Private 0 0 - 94000 0.26 - 0.26
Limited
RGF Holiday
11 Resorts Private 0 0 - 1000 0.002 - 0.002
Limited
RGF Real Estate
12 private Limited 0 0 - 1000 0.002 : 0.002
Total 25228821 69.81 25228821 69.81 - 0
(iii) Change in Promoters’ Shareholding (please specify, if there is no change)
Sr, Name of the At the Beginning of Date wise increase / decrease in shareholding Cumulative At the end of the
no. Promoters The year specifying reasons for increase /decrease (e.g. Shareholding during | year (or on the date
allotment /ftransfer/bonus/sweat equity etc) the year of separation, if
separated during
. N the year)
No of Equity %age to total As on Benpos No of Equity Reasons | No of %age No of %age
Shares Eq. Shares Date Shares Equity to total | Equity to total
Shares Eq. Shares Eq.
Shares Shares
1 g?eueslhl.a‘g Power & 14269146 30,48 210772017 5000000 | Transfer 9269146 25,65 9269146 | 2565
? | Ambey Stoel and 10959675 30.33 - 10959675 | 30.35
3 Aniket Singal 0 0 30/12/2017 4340000 { Transfer 4340000 12.01 4340000 12,01
4 Shivalikview Steel 30/12/2017 94000 | Transfer 94000 0.26 94000 0.26
Trading Private 0 0
Limited )

11
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5 Vintage Steel 0 0 30/1212017 94000 | Transfer 94000 0.26 94000 0.26
Private Limited

6 Olympian Steel 0 0 30/12/2017 94000 | Transfer 94000 0.28 94000 0.268
Industries Limited

7 Titanic Steel 0 0 30/12/2017 94000 | Transfer 24000 0.26 94000 0.28
Industries Limited

8 Aromatic Steel 0 0 30/12/2017 94000 | Transfer 94000 0.26 94000 0.26
Private Limited

9 Aarti Iron & Power 0 0 30/12/2017 94000 | Transfer 94000 0.26 94000 0.26
Limited ’

10 301272017 70500 | Transfer 70500 0.20
Rockland Steel
[rading Private o 0 ToI1/2018 35500 | Transter 54500 | 026 54600 | 0.26

11 RGF Holiday. 30/12/2017 1000 | Transfer 1000 0.002 1000 0.002
Resorts Private 0 0
Limited

12 | RGF Real Estate 0 0 12/01/2018 1000 | Transfer 1000 0.002 1000 0.002
Private Limited

(iv) “Shareholding Pattern of top ten shareholde|

rs (other than Directors, Promoters and Holders of GDRs and ADRs ):

Sr. | Name of Shareholder At the beginning of Date wise increase/decrease in Comulative At the end of year (or
No. the year shareholding specifying reason for shareholding during |on the date of
increase/decrease (e.g. allotment/ the year separation, if separated
transfer/bonus/sweat equity etc.) during the year)
For Each of the Top 10 | No of % to As on No of Reasons | No of % to No of % to
Shareholders Equity total Benpos Equity Equity total Equity total
Shares Equity Date Shares Shares | Equity Shares Equity
Shares Shares Shares
1 Shrim Investment
Solutions Private Ltd. 1478384 4.08 - - - - - | 1478384 4.09
2, Somya Traders Pvt Ltd 204474 0.56 - - - - - 204474 0.56
3 Raj Kumar Kedia 181237 0.50 - - - - - 181237 0.50
4 | Indian Bank 147816 0.41 16/06/2017 -2184 | Transfer | 145632 040 | 145632 0.40
Stock Holding Corpn of
5 India Ltd 96672 0.27 - - - - - 96672 0.27
Shrim Investment
6, Solutions Private Limited 91646 0.25 - - - - - 91646 0.25
7 Canara Bank 88776 0.24 28/02/2018 -1200 | Transfer 87578 0.24 87576 0.24
8 Bank of India 83664 0.23 31/01/2018 -21486 | Transfer 62184 0.17
28/02/2018 -168 | Transfer 62016 0.17 62016 0.17
Gurminder Pal Singh
9. | Arneja 47280 0.13 - - - - - 47280 0.13
Stock Holding Corpn of
10. | India Ltd. 41952 0.12 - - - - - 41544 011
(v) Shareholding of Directors and Key Managerial Personnel:
8r. | Name of the At the Beginning | Date wise increase / decreasein. . { Cumulative . . | Atthe end ofthe |
No. | Shareholder of shareholding specifying reasons Shareholding year (or on the
the year for increase /decrease (e.g. during the year date of separation,
allotment /transfer/bonus/sweat if separated during
equity etc) the year)
Forsach of No of %age As on No of Reasons | No of %age No of %age
the Directors Equity | tototal | Benpos Equity Equity to total | Equity to total
and KPP Shares | Eq. Date Shares Shares Eqg. Shares Eq.
. Shares Shares Shares
1 Sanjay Singal [ 0 0 0 0 0 0 0 0 0
2 Aniket Singal 0 0 30/12/2017 | 4340000 [ Transfer | 4340000 | 12.01 4340000 | 12.01
3 H.C. Verma 0 0 0 0 0 - 0 0 0 Q
4 - HP Goyal 0 0 0 0 0 0 0 0 0
5 Arvind Gupta 0 0 0 0 0 0 0 0 0
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6 Narsingh 0 0 0 0 0 0 0 0 0
Awatar

7 M. 144 0 0 0 0 0 0 144 0
Rarmchandran

8 Sumiran 0 0 0 0 0 0 0 0 0
Aggarwal

9 Ajoy Shah 0 0 0 0 0 0 0 0 0

10 | Dheeraj 0 0 0 0 0 0 0 0 0
Kumar

V. 'INDEBTEDNESS

Indebtedness of the Company including interest outstanding/accrued but not due for payment

Secured Loans  [Unsecured Loans  [Deposits(Rs.) [Total Indebtedness
Exciuding (Rs.) ‘ (Rs)
deposits (Rs.)
Indebtedness at the beginning of
the financial year _
i) Principal Amount NIL 178,77,88,945.00 NIL 178,77,88,945.00
i Interest due but not paid* NIL 19,01,63,460.00 NIL 19,01,63,460.00
i) Interest accrued but not due NIL 0.00 NIL 0.00
Total (i+ii+iii) ‘ NIL 197,79,52,405.00 NIL 197,79,52,405.00
Change in Indebtedness during
the financial year
i)+ Addition NIL 51,49,01,894.00 NIL 51,49,01,894.00
i)+ Reduction NIL 9,92,01,756.00) NIL 9,92,01,756.00
Net Change NIL 41,57,00,138.00 NIL 41,57,00,138.00)
Indebtedness at the
end of the financial year
i) Principal Amount NIL 207,24,88,946.00 NIL 207,24,88,946.00
ii) Interest due but not paid * NIL 32,11,63,598.00 NIL 32,11,63,598.00
iii) Interest accrued but not due NIL 0.00] NIL 0.00
Total(i+ii+iii) NIL 239,36,52,544.0 NIL 239,36,52,544.0
VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

A. Remuneration to Managing Director, Whole-Time Directors and/or Manager

31 No. Particulars of Remuneration - Name of MDWTD/ Manager  [Total Amount
(
Hardev Chand Verma (WTD) (Rupees)

1 Gross salary )

(a)Salary as per provisions contained in section17(1) of the 2375000 2375000
incomea-Tax Act, 1861

(b)Value of perquisites w/s 17(2)Income-taxAct, 1961

{c) Profits in lleu of Salary under Section 17 (3) Income- - -
Tax, 1961

2 Block Option - C

3 . Bweat Equity - Z

4 Commission - -

- as% of profit
- others, specify. ..

&  Others, please specily - -
Total(A) *2375000 2375000
Ceiling as per the Act Remuneration payable by company having no profit or

inadequate profit as per Section ll of Part || of Schedule V
of Companies Act, 2013 Rs. 84 lakhs.
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- A
&1 Particulgrs of Name of Directors Total
MO, Remuneration Amount
Sanjay | Aniket | R.P. N, Arvind M. Sumiran
Singal | Singal | Goyal | Awatar | Gupta | Ramchandran | Aggarwal
1 ¢l independent Directors
-Fee for attending boatrd
committee meetings Nil Nil Nil | 12000 | 12000 2000 5000 31000
Commission )
-Cthers, please specify
Total(1) - - 12000 | 12000 2000 5000 31000
2 Other Non-Executlve
Directors ~ _ N _ . . _ N
-Fea for attending board _ ~ . . . _ _ ~
committee meetings . . _ _ . . . N
Commi sslon
- Others, please specif
[Votal(2) . - - - - - -
Total(B)e={1+2) - - - - - - -
Total Managerial .
Remuneration - - - 12000 | 12000 2000 5000 31000
Overall Ceiling as per the Remuneration payable by company having no profit or inadequate profit as per
Act Section II of Part 11 of Schedule V of Companies Act, 2013 Rs. 84 lakhs.
o C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD/MANAGER/WTD
SI. No. | Particulars of Remuneration Key Managerial Personnel
CEO [ Company Secretary | CFO Total
1 |Gross salary
(a) Salary as per provisions contained in section17(1) ecomthin of
e-Tax Act, 1981 399000 508200 | 907200
(b) Value of perquisites u/s17(2) Income-Tax Act,1961
(c) Profits in lieu of salary under section17(3)Income-Tax Act,1961
2 ) Stock Option | . - B
3 | Sweat Equity - - -
4 |Commission - as % of profit - - -
5 | Others, please specify - - B
Tetal 399000 508200 | 907200
VIl. PENALTIES/PUNISHMENT/COMPOUNDING OF OFFENCES:
Type Section of the Brief Details of Penalty/ Authority Appeal
Companies Act Peseription—|-Purishment/ {RE-NCLT/ Trade;itany
Compounding fees COURT] (give Details)
imposed
A. COMPANY
Penalty NIL NIL NH. NIL "NIL
Punishment NiL NIL NiL NIL NIL
Compounding NIL NIL NIL NIL NIL
B. DIRECTORS
Penalty NIL NIL NIL NIL NIL
Punishment “ONIL NIL NIL NIL NIL
" Compounding NIL NIL NIL NIL NIL
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C. OTHER OFFICERS IN DEFAULT _

Fenalty NIL NiL NIL NIL NIL
Punishment NIL . NIL. NIL. NIL NIL
Compounding - NIL NIL NIL NIL. NIL

(Sanjay Singal)

Place: New Delhi ‘ ‘ ; Chairman
Date: 13/08/2018 DIN 00006579
Annexure 2
Form No. MR-3
SECRETARIAL AUDIT REPQRT

FOR THE FINANCIAL YEAR ENDED 31st MARCH, 2018

[Pursuant to section 204(1) of the Companies Act, 2013 and rule No.9 of the Companies (Appointment and Remuneration of
Managerial Personnel) Rules, 2014]

To,
The Members,
NOVAIRONAND STEEL LIMITED }

We have conducted the Secretarial Audit of the Compliance of applicable statutory provisions and the adherence to good
corporate practices by NOVAIRON AND STEEL LIMITED. Secretarial Audit was conducted in a mannerthat provided us a reasonable
basis for evaluating the Corporate conducts/Statutory Compliances and expressing our opinion thereon.

Based on our verification of the NOVA IRON AND STEEL LIMITED, Books, Papers, Minute Books, Forms and Returns filed and
other records maintained by the Company and also the information provided by the Company, its officers, agents and authorized
representatives during the conduct of Secretarial Audit, We hereby report that in our opinion, the Company has, during the Audit period
covering the Financial Year ended on 31st March, 2018 complied with the Statutory Provisions Listed hereunder and the Company has
proper Board-processes and Compliance-Mechanism in place to the extent, in the manner and subject to the Reporting made
hereinafter:

We have examined the Books, Papers, Minute Books, Forms and Returns filed and other records maintained by NOVA IRON
AND STEEL LIMITED for the Financial Year ended on 31st March, 2018, according to the applicable Provisions, ifany:

(i) The CompaniesAct, 2013 (the Act) and the rules made there under;

(i) The Securities Contracts (Regulation) Act, 1956 ('SCRA'") and the rulés made thereunder;

(i) The Depositories Act, 1996 and the Regulations and Bye-laws framed there under;

(iv) Foreign Exchange Management Act, 1999 and the rules and regulations made thereunder to the extent of Foreign Direct

Investment, Overseas Direct Investment and External Commercial Borrowings;

(v) The following Regulations and Guidelines prescribed under the Securities and Exchange Board of IndiaAct, 1992 ('SEBIAct'):-
(a) The Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers) Regulations, 2011; No

such transaction during the financial year 2017-18.

(b) The_Securiies and Exchange Board _of India _{Prohibition of Insider—Trading) Regulations; -1992; No suchransaction

during the financial year 2017-18.

(c) The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)Regulations, 2009;
No such transaction during the financial year 2017-18.

(d) The Securities and Exchange Board of India (Employee Stock Option Scheme and Employee Stock Purchase Scheme)
Guidelines, 1999; No such transaction during the financial year 2017-18.

(e) The Securities and Exchange Board of India (Issue and Listing of Debt Securities) Regulations, 2008; No such transaction
during the financial year 2017-18.

(f)  The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer Agents) Regulations, 1993 regarding the
Companies Act and dealing with client; No such transaction during the financial year 2017-18.

(9) The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2009; and No such transaction during the
financial year 2017-18.

(h) The Securities and Exchange Board of India (Buyback of Securities) Regulations, 1998; No such transaction during the financial
year2017-18.

(vi) Otherlaws as may be applicable specifically to the Company:-
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(i) The Electricity Act, 2003;

(i) The Limestone And Dolomite Mines Labour Welfare Fund Act, 1972;

(iti) Taxlaws (Income Tax, Goods and Service Tax, and ExciseAct, )

We have also examined compliance with the applicable clauses of the following:

(i). Secretarial Standards issued by The Institute of Company Secretaries of India.
(i) The Listing Agreements entered into by the Company with Stock Exchange(s), if applicable;
During the period under review the Company has complied with the provisions of the Act, Rules, Regulations, Guidelines, Standards,
etc.
We further report that
The Board of Directors of the Company is duly constituted with proper batance of Executive Directors, Non-Executive Directors and
Independent Directors. Including the Women Director. The changes in the Composition of the Board of Directors that took place during
the period under review were carried out in Compliance with the Provisions of the Act.
Adequate notice is given to all Directors to Schedule the Board Meetings, Agenda and detailed notes on Agenda were sent at least
seven days in advance, and a system exists for seeking and obtaining further information and clarifications on the Agenda items before
the meeting and for meaningful participation at the meeting.
We further report that there are adequate systems and processes in the Company commensurate with the size and operations of the
Company to monitor and ensure Compliance with Applicable Laws, Rules, Regulations and Guidelines.
We further report that property Land, Plant and Equipment includes land measuring 72.95 acre valued at Rs 194.34 Lacs bought by the
Company in the name ofthird parties. Transfer of the same in the company's name is yetto be initiated.
We further report that during the audit period the Company has not done any of the following activities:
(iy Public/Right/Preferentialissue of shares/ debentures/sweat equity, etc.
(ii). Redemption/buy-back of securities.
(iif) Major decisions taken by the members in pursuance to section 180 ofthe Companies Act, 2013.
(iv) Merger/amalgamation / reconstruction, etc.
(v) Foreigntechnical collaborations.

Place: Chandigarh
Date: 13/08/2018 For Sharma Sarin & Associates

PARTNER
P.D. SHARMA
FCS 2285, CP No. 2692

ANNEXURE 3
NOMINATION AND REMUNERATION POLICY
(FOR THE DIRECTORS, KEY MANAGERIAL PERSONNEL AND OTHER EMPLOYEES)
1. Regulatory Requirement

Pursuant Section 178 and other applicable provisions of Companies Act, 2013, (Act) and rules made thereunder and SEB!
(LODR) Regulations 2015, the Nomination and Remuneration Committee (“Committee”) shall formulate the criteria for

e __determining-qualifications,-positive attributes-and independence-of a director-and recommendto the Board-a-policyrelatingto —

the remuneration for the directors, key managerial personnel and other employees.
The Policy has been framed by the Nomination and Remuneration Committee of the Board of Directors and based on its
recommendation, approved by the Board of Directors of the Company. The policy may be reviewed by the Nomination and
Remuneration Committee of the Board of Directors.

2.  Purpose .
Remuneration Policy (“Policy”) provides a framework for remuneration to be paid to the members of the Board of Directors
(“Board”) and Key Managerial Personnel (‘KMP”) of the Company (collectlvely referred to as “Executives”). The exptession
KMP shall have the same meaning as defined under the provisions of Act. The Policy also provrdes a framework for
identification of persons who are qualified to become directors.

3. Objectives

3.1 The remuneration policy seeks to enable the company to provide a well-balanced and performance -related compensation
package, taking into account shareholder interests, industry practices and relevant Indian corporate regulations.

3.2 The remuneration policy will ensure that the interests of Executives are aligned with the business strategy and risk tolerance,
objectives, values and long-terminterests of the company and will be consistent with the "pay-for-performance” principle.
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4.2
4.3

4.4
4.5
4.6
4.7

4.8

4.9

The remuneration policy will ensure that remuneration to Executives involves a balance between fixed pay and incentive (by
way of increment/bonus/ promotion/any other form) reflecting short and long-term performance objectives appropriate to the
working of the company and its goals.

Principles of Remuneration and Criteria for determining Remuneration

The level and composition of remuneration is reasonable and sufficient to attract, retain and motivate directors and KMP of the
quality required to run the company successfully;

Relationship of remuneration to performance is clear and meets appropriate performance benchmarks; and

Remuneration to directors, key managerial personnel and senior management involves a balance between short and long
term performance objectives appropriate to the working of the company and its goals

The criteria for determining the remuneration shall be broadly guided by:

Skills,

Requisite qualification, commensurate with the Job profile

characteristics and

experience in business, government, academics, technology, human resources, social responsibilities, finance, law etc. and
in sLch other areas as may be considered relevant or desirable to conduct the Company's business in a holistic manner and as
may be decided by Committee.

Director should possess high level of personal and professional ethics, integrity and values. They should be able to balance
the legitimate interest and concerns of all the Company's stakeholders in arriving at decisions, rather than advancing the
interests of a particular constituency.

Directors must be willing to devote time and energy in carrying out their duties and responsibilities effectively. They must have
the aptitude to critically evaluate management working.

4.10 In case of other employees other than director, KMP, the criteria will be decided by the HR department.

5.
5.1

5.2

53

Remuneration to Executives
Executives may be paid remuneration by way of fixed salary and allowances as per Company rules subject to the provisions of
Companies Act, 2013
Personal benefits Executives may have access to benefits/perquisites as per the rules and regulations of the Company.
Executives may also be entitled to retirement benefits such as provident fund, gratuity and/or such other benefits as per the
rules of the Company.
The Remuneration of other employees other than Executives WI|| be decided by the HR department of the Company in
accordance with the skill, qualification and etc.
Remuneration to non-executive Directors
Non - Executive Directors may be paid remuneration by way of sitting fee and reimbursement of expenses for participation in
the Board and other meetings and commission and/or such other payments as may be permitted by the law applicable to such
payments. Such payments shall be subject to the provisions of Companies Act, 2013.
Amendments to this Policy
The Nomination and Remuneration Commiittee is entitled to amend this policy including any amendment or discontinuation of
one or more incentive programs introduced in accordance with this Policy.
(Sanjay Singal)
Chairman
DIN 00006579

Place: New Delhi
Date: 13/08/2018

ANNEXURE -4

INFORMATION AS PER SECTION 134(3) (M) OF COMPANIES ACT, 2013 AND FORMING PART OF THE DIRECTORS’
REPORTFORTHE YEAR ENDED 31ST MARCH 2018

CONSERVATION OF ENERGY: |

Steps taken or impact on conservation of All business units are continuously putting in their efforts to improve
energy energy usage efficiencies and increase contributions from renewable
sources of energy. Energy saving initiatives throughout the plants
helped the Company in reducing energy cost.
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Steps taken by the company for utilizing

Use of natural light by placing transparent roof and side glass

equipments

2 alternate sources of energy windows in day time for panel manufacturing unit to reach green
building concepts
3 Capital investment on energy conservation Nil -

TECHNOLOGY ABSORPTION, ADAPTATION & INNOVATION:

1.

Efforts in brief made towards technology absorption, adaptation and

innovation.

In the past five years no new technology
has been adopted

Benefits derived as a result of above efforts e.g. product improvement, cost
reduction, product development, import substitution etc.

Not Applicable

In case of import technology (imported during the last & years reckoned from the
beginning of the financial year) following information may be furnished.

a. | Technology Imported

Not Applicable

b. | Year of Import

Not Applicable

¢. | Has Technology been fully absorbed.

Not Applicable

d.

If not fully absorbed, areas where this has not taken place reason
there of and future plan of action.

Not Applicable

FOREIGN EXCHANGE EARNINGS AND OUTGO:

The Foreign Exchange earned in terms of actual inflows during the
year and the Foreign Exchange outgo during

the year in terms of actual

Presently Company is not exporting its products
in international market.

outflows. Used: NIL
Earned : NIL
(Sanjay Singal)
Place: New Delhi Chairman
Date: 13/08/2018 DIN: 00006579

. Form No. AQC-2
(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and
Rule 8(2) of the Companies (Accounts) Rules, 2014)
Form for disclosure of particulars of contracts/arrangements entered into by. the company with related
parties referred to in sub-section (1) of section 188 of the Companies Act, 2013

including. certain arm'slength transactions under third provise thereto

ANNEXURE -5

1. Details of contracts or arrangements or transactions not at arm’s length basis

S.N | Name(s) of | Nature of | Duration of | Salient terms | Justification | Date(s) | Amount [pate on which
the related | contracts/|  contracts / | of the for entering of paidas the special
party and | arrange- | arrange- contracts or | into such approval| advances,|resolution was
nature of ments/ ments/ arrangements| contracts or | by the if any passed in
relationship| transac- | transac- or arrangements| Board general meeting

tions tions transactions | or as required
including the | transactions under first
value, if any proviso to
section 188
a b [+ d e f g h
Not Applicable
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N —— IR
2. Details of material contracts or arrangements or transactions at arm’s length basis
Sr. No. | Particulars Detail
Name(s) of the related party and nature of Bhushan Power & Steel Limited . .
(@) relationship Common Director holding more than 2% of paid up capital
(b) Nature of contracts / arrangements / transactions | Sale/Purchase/Arrangements
(c) Duration of the contracts/arrangements/transactions| running contract normally for one year
(d) | Salientterms of the contracts or arrangements or | At market price as applicable to non related customers.
transactions including the value, if any Rs. 275 crore
(e) Date(s) of approval by the Board, if any 30.05.2018
(f Amount paid as advances, if any Nif
(Sanjay Singal)
Place: New Delhi Chairman
Date: 13/08/2017 DIN: 00006579

ANNEXURE ~ 6

DETAILS PURSUANT TO THE PROVISIONS OF SECTION 197(12) OF THE COMPANIES ACT, 2013 READ
WITH RULE 5(1) OF THE COMPANIES (APPOINTMENT AND REMUNERATION OF MANAGERIAL

PERSONNEL) RULES, 2014

Relevant | Prescribed Requirement Particulars
clause
u/r 5(1)
0] The ratio of the remuneration of each director to the, Ratio of the remuneration of Shri Hardev Chand Verma,
o median remuneration of the employees of the company | Whole Time Director to the median remuneration of the
for the financial year employees —27.15:1
(it) The percentage increase in remuneration of each Director,
Chief Financial Officer, Chief Executive Officer, Company | Company Secretary-9.67%
Secretary.or Manager, if any, in the financial year Whole Time Director - 100.00%
(iii) The percentage increase in the median remuneration Nil
of employees in the financial year
(iv) The number of permanent employees on the rolls of Company | 230
W Average percentile increase already made in the salaries of | Average increase in remuneration of Managerial

employees other than the managerial pe_rsonnel in the last

increase in the managerial remuneration and justification
thereof and point out if there are any exceptional
circurnstances for increase in the managerial remuneration

Personnel (except WTD}- nil

than the Managerial Personnel — nil

(vi)

Affirmation that the remuneration is as per the
remuneration policy of the company

The remuneration is as per the Nomination and
Remuneration Policy for the Directors, Key Managerial
Personnel and Other Employees of the Company,
formulated pursuant to the provisions of section 178 of

the Companies Act, 2013.

Place: New Delhi

Date:

13/08/2018
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AT MR ——
ANNEXURE-7
Pursuant to Rule 5(2) of Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014
Detail of top ten employees in terms of Remuneration drawn
Name - Salary |Designation | Nature of qualification date of the age the last the Whether any
Per . employment | and commer- of such employmen | percentage such
month whether experience cementof [ employe | theld by of equity employee is
In Rs. contractual | of the employme | e such shares held a relative of
or otherwise | employee nt employee by the any director
before employee in | or manager
joining the the company | ofthe
company within the company
meaning of and if so,
clause (i) of | name of
sub-rule (2) such director
above and or manager.
ME H.C ‘ . Bhushan
e 250000 | Director Contractual | Graduation 30.06.2014 65 Power & NIL N.A.
Verma Steel Ltd
Mr, Jyoti B.Sc ) Bhushan
Shankar 160000 E.D. Contractual (Mecf'nan'ical) 05.09.2011 65 Power & NIL N.A.
Sahay Steel Ltd
! Bhushan
M Naresh | 68300 | AGM. | Contractual (MZ'C"AZ’.IE | 9072008 | 40 | Powers NIL NA.
; eel Ltd
Mr.
. Bhushan
ﬁhrawan 65000 Manager | Contractual D|ploma 05.06.2014 37 Power & NIL N.A.
umar (Electrical) Steel Lid
Kumbhkar
Mr. Anil M.Sc Bhushan
Kumar 52650 A.GM. Contractual (Chehiétry) 29.09.2011 51 Power & NIL N.A.
Sharma Steel Ltd
. - Vidya &
o Aoy 42350 | CFO | Contractual CA. 06.04.2012 35 | Co. NIL N.A.
(Kolkata)
M. Diol Eaipur&
iploma ower
g]neswar 44165 [Dy. Manager| Contractual (Electrical) 10.04.2012 41 Steel Ltd NiL N.A,
ingh
(Purg)
Mr. Bhushan
Surendra 44020 | Sr. Manager| Contractual | B.Sc.(PCB) | 01.12.2014 45 Power & NIL N.A.
Ku.Verma - Steel Lid
tr Mokt | 40700 | DyManager| Contractual (ME&IZ?\?caI) 28.07.2012 32 :ﬁggg) NIL NA
Mr. .
Asst. Diploma
glswh:‘t(?ﬁlh 40000 Manager Contractual (Mechanical) 26.08.2007 37 NIL N.A.
(Sanjay Singal)
Place: New Delhi : . Chairman
Date: 13/08/2018 DIN: 00006579

Annexure- 8

Declaration Regardlng Compliance by Board Members and Senior Managemeht Personnel with the Code of Conduct

I hereby confirm that the Company has received declaration of Compliance of Code of Conduct as applicable to them from the senior
management personnel ofthe Company and the Members of the Board in respect of the Financial Year ended 31st March, 2018.

. (H.C. Verma)
Place: New Delhi Whole Time Director
Date: 13/08/2018 DIN 00007681
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ANNEXURE -9
ANNUAL REPORT ON CSR PURSUANT TO RULES 8 & 9 OF COMPANIES
(CORPORATE SOCIAL RESPONSIBILITY POLICY) RULES, 2014
SN | Particulars Remarks .
A brief outline of the company's CSR polit:y CSR policy, reflecting ethos of the company, broad areas interest and
including overview of projects or programme overview of activities, proposes rural focus and woman empowerment can
1 proposed to be undertaken and a reference to | be reached at http:/Awww.novai ronsteel.coma/pdfs/csr %/20polic y.pdf
web-link to CSR policy and projections or Policy state the list of activities/projects undertaken/to be undertaken in
programme. future.
) The composition of the CSR Committee Constitution of the Committee comprises One independent director
and two executive directors
Average Net Profit of the company for the last Nil
3 three financial years
4 Prescribed CSR expenditure (2% of the Nil
il.
amount as in item 3 above)
5 Details of CSR spent for the financial year
total amount to be spent for the Nil
a i
financial year
b amount spent , if any. Nil
Manner in which .the amc?unt spfant Not Applicable
c during the financial year is detailed
below
In case the company has fafled to spend the Not Applicable
2% of Average Net Profit (INR) of last 3
6 financial years, the company shall provide the
reasons for not spending the amount in its
hoard report
Aresponsibility statement of the CSR The members of the CSR Commiittee declare that company has
Committee that the impiementation and formulated CSR policy in compliance with CSR objectives and Policy of
7 monitoring of CSR Policy, is in compliance the Company and its implements and monitoring is in accordance with
‘ with CSR objectives and Policy of the policy.
Company

Place: New Delhi
Date: 13/08/2018

For Nova Iron and Steel Limited

(R. P. Goyal)
Chairman (CSR Committee)
DIN 00006595

(Sanjay Singal)
Chairman
DIN: 00006579
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ANNEXURE-10

S

Form AOC-1

(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of
Companies (Accounts) Rules, 2014).

Statement containing salient features of the financial statement of subsidiaries or associate companies or joint ventures

Part A Subsidiaries

(Information in respect of each subsidiary to be presented with amounts in Rs.)
Company has no subsidiary, hence the information under this part is — NIL

Part B Associates and Joint Ventures
Statement pursuantto Section 129 (3) of the Companies Act, 2013 related to Associate Companies and Joint Ventures

Name of Joint Venture Bijahan Coal Prh)ate Limited
1. Latest audited Balance Sheet date 31/03/2018
2. Date on which the Joint Venture was associated or acquired 04/05/2015
3. Share of Joint Venture held by the company on the year end
No. 500

Amount of Investment in Joint Venture 5000

Extent of Holding (in percentage) . 5%
4. Description of how there is significant influence Joint Control
5. Reason why the Joint venture is not consolidated N.A.
8. Networth attributable to shareholding as per latest audited Balance Sheet 3357.00
7. Loss for the year ‘ 4500.00
i. Considered in Consolidation 225.00
ii. Not Considered in Consolidation : 4275.00

1. Names of associates or joint ventures which are yet to commence operations - Bijahan Coal Private Limited

2., Names of associates or joint ventures which have been liquidated or sold during the year - Nil

For Mehra Goel & Co.
Chartered Accountants
Firm Regd. No.00517N

. (H.C. Verma) (R.P.Goyal)
g::‘tj:ngehm , Whole Time Director Director
Membership No.085389 DIN00007681 DIN00006595
Place: New Delhi (Ajoy Shah) {Dheeraj Kumar)
Date: 13/08/2018 . Chief Financial Officer Company Secretary
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ANNEXURE- 11
REPORT ON CORPORATE GOVERNANCE

1. Compény’s Philosophy

The Company is committed to good Corporate Governance practices. Your Directors endeavour to adhere to the Standards set out
by the Securities & Exchange Board of India (SEBI). Your Company is, therefore, complying in all material respects the mandatory
requirements as explained hereunder.

2. Board of Directors
a) Composition

In compliance of SEBI (LODR) Regulations 2015, Board consists of eight Directors, comprising one executive and seven non-
executive Directors out of which four are independent Directors including one woman independent Director. Chairman of the
Company is hon-executive Director.

b), ¢),d) Meetings and attendance records of each Director

During the year five meetings of Board of Directors were held on 30/05/2017, 12/08/2017, 13/11/2017 and 12/02/2018 and a
separate Meeting of the Independent Directors was held on 10/03/2018. The intervening period between the two Board
Meetings was well within the maximum prescribed period.

Attendance record of Directors at Board/ Committee/ General Meetings and details of directorship/ committee
membership/Chairmanship during the year ended 31st March 2018 are given below:-

. ' No. of Other Directorship and Committee
Sr. No. | Name of Director |Category Attendance Particulars Member/ Chairmanship Remarks
No. of Board No. of Board | Atten- Other . .
Meetings |Meetings |danceat |Direct- 3::1?(?::3,) gg:m:gﬁzhi o
held |attended  |lastAGM |orships : ps (%)
} . . Non- 1
1. | Sanjay Singal Independent 4 1 No ‘ 7 1
. . Non-
2. | Aniket Singal Independent 4 1 No 0 Y 0
Hardev Chand Non-
8. Verma Independent 4 4 No ! 3 !
" Non-
1
4 |RP.Goyal Independent 4 . No 6 9 S
5. IN.Awatar Independent 5 5 Yes 3 4 2
6. |{M.Ramachandran | Independent 5 2 No 6 0 0
7. |Arvind Gupta Independent 5 5 No 0 4 0
8. | Sumiran Aggarwal| Independent 5 5 No 1 4 . 0

4
(*) Committee here means Audit Committee, Nomination and Remuneration Committee; Share Transfer Committee, Stakeholder
Relationship Committee and CSR Committee.

e) . Disclosure of relationships between directors inter-se:

Mr. Aniket Singal, Non-Executive Director on the Board of Directors is the son of Shri Sanjay Singal, Non-Executive Chairman
of the Company. The Non-Executive Directors had no pecuniary relationship or transactions with the Company in their
personal capacity during the year under review.

f)  Numberofshares and convertible instruments held by non-executive directors: Mr. Aniket Singal - 4340000 shares
g) Familiarisation Programme for Independent Directors ‘

All Independent Directors are apprided/familiarized about the company, its business, industry etc and roles, rights,
responsibilities of independent Directors, nature of the industry in which the company operates, business model of the
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company, elc. from time to time. Detailed agenda is provided to all the Directors to take informed decisions and perform its
functions and fulfill its role effectively. The details of such familiarisation Programmes are disclosed at weblink
http://www.novaironsteel.com/pdfs/Familiarisation %20 Programme%20for%20Independisent%20Director.pdf.

Committees of Board of Directors

13.
14,

15.

16.

17.

Audit Committee:
Brief description of terms of reference

The terms of reference of the Audit Committee as defined under the relevant provisions of Section 177 of the Companies Act,
2013 and Regulation 18 of SEBI (LODR) Regulations, 2015 are as under:

Oversight of the company’s financial reporting process and the disclosure of its financial information to ensure that the
financial statement is correct, sufficient and credible.

Recommending to the Board, the appointment, re-appointment and, if required, the replacement or removal of the statutory
auditor and the fixation audit fees.

Approval of payment to statutory auditors for any other services rendered by the statutory auditors.

Reviewing, with the management, the annual financial’ statements before submission to the Board for approval, with particular
reference to:

a. Matters required to be included in the Directors’ Responsibility Statement to be included in the Board's report in terms of
clause (5) of section 134 of the Companies Act, 2013,

b.  Changes, if any, in accounting policies and practices andreasons for the same.

c.  Majoraccounting entries involving estimates based on the exercise of judgment by management.
d.  Significant adjustments made in the financial statements arising out of audit findings.

e. Compliance with listing and other legal requirements relating to financial statements.

f.  Disclosure of any related party transactions.

g. Qualifications in the draft audit report.

Reviewing, with the management, the quarterly financial statements before submission to the Board for approval.
Review and monitor the Auditor’s independence, and effectiveness of audit process;

Approval or any subsequent modification of transactions of the company with related parties.

Scrutiny of inter-corporate loans and investments.

Valuation of undertakings or assets of the company, whereveritis necessary.

Evaluation of internal financial controls and risk management systems,

Reviewing, ‘with the management, performance of statutory and internal auditors, adequacy of the internal control systems.

-Reviewing the adequacy of internataudit-furiction-if-any; including the structure of therinternat-audit department, staffing and

seniority of the official heading the department, reporting structure coverage and frequency of internal audit.
Discussion with internal auditors any significant findings and follow up thereon.

Reviewing the findings of any internal investigations by the internal auditors into matters where there is suspected fraud or
irregularity or a failure of internal control system of a material nature and reporting the matter to the board.

Discussion with statutory auditors before the audit commences, about the nature and scope of audit as well as post-audit
discussion to ascertain any area of concern.

To look into the reasons for substantial defaults in the payment to the depositors, debenture holders, shareholders (in case of
non-payment of declared dividends) and creditors.

Reviewing the functioning of Whistle Blower mechanismin the Company.
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18.
19.
20,

(b)

(c)

-
Carrying outany other function as is mentioned in the terms of reference of the Audit Committee.

Considering such other matters the Board may specify.

Reviewing other areas that may be brought under the purview of role of Audit Committee as specified in SEBI (LODR)
Regulations, 2015 and the Companies Act, as and when amended.

Composition, name of members and chairperson

The Company has an Audit Committee and at present the composition of the Committee consists 3 members namely Mr. N
Awatar, Independent Director, Mr R. P. Goyal, Director and Mr Arvind Gupta, Independent Director as its members, Mr. N
Awatar is Chairman of the Committee and he is independent Director. He is a senior practicing Chartered Accountant,

Meeting and attendance during the year

The committee met four times during the year i.e. on 30/05/2017, 12/08/2017,-13/11/2017 and 12/02/2018 and attendance is
as under,

Name Designation Meeting Attended
(No. of Meeting(s) held: 4)

Mr. N, Awatar Chairman 04

Mr. R.P. Goyal Member 00

Mr. Arvind Gupta Member 04

Representative(s) of the Statutory Auditors normally attends meetings of Audit Committee.
NOMINATION AND REMUNERATION COMMITTEE

4,

(a) Briefdescription ofterms ofreference ‘
The terms of reference decided by the Board for the functioning of Nomination and Remuneration Committee, interalia, to
determine Company’s remuneration policy, parameters for appointment of directors, key managerial personnel and determine
remuneration structure performance based as well as the nomination and also covers such functions and scope as prescribed
under section 178 of the Companies Act, 2013 read with allied Rules frarmed thereunder and Regulation 19 of SEBI (LODR)
Regulations, 2015.

(b) Composition, name of members and chairperson
Nomination and Remuneration Committee consists Mr. N Awatar, Mr. Arvind Gupta and Mrs. Sumiran Aggarwal independent
directors as members of the Committee. Mr. N Awatar is the Chairman of the Committee.

(c) Meeting and attendance.during the year
The committee has metone time on 12/08/2017 during the year

(d) Performance evaluation criteria for Independent Directors
The Nomination and Remuneration Committee &f the Board has laid out the evaluation criteria for performance evaluation of
the Board, its Committees and all the independent directors, in adherence to SEBI (LODR), Regulations 2015. The
performance evaluation criteria includes attendance of directors, active participation in discussion, discussion of the item at
length with import [atest knowledge of industry and business etc.

5. Remuneration of Directors:

(a)

(b)

All pecuniary relationship or transactions of the non-executive directors

Mr. Aniket Singal, Non-Executive Director on the Board of Directors is the son of Shri Sanjay Singal, Non-Executive Chairman
of the Company. The Non-Executive Directors had no pecuniary relationship or transactions with the Company in their
personal capacity during the year under review.

Criteria of making payments to non-executive directors

Company has adopted a Nomination and Remuneration Policy for Directors, Key Managenal Personnel and other
Employees; regulated by the Nomination and Remuneration Committee of the Board. The policy provide the criteria and
qualification for appointment of Directors, KMP, remuneration to them. The Policy is also available on the website of the
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c)

Disclosure with respect to remuneration:

Company www.novaironsteel.com in the investor section. {Also refer Annexure - 3 of Board's Report).

The remuneration to the Whole-time Director(s) is paid on the scale determined by the Nomination and Remuneration
Committee within the limits approved by the Shareholders at the General Meeting. The Non-Executive, Independent Directors,
are entitled to sitting fees for attending meetings of the Board, its Committees.

SN

Name of Director

Etement of
Remuneration
Package

Details of
fixed
cornponent

Sitting
fee
Paid/

Payable

Service Contract ,
Notice period ,
severance fee

Stock
option
details ,
if any

No of
shares held
be non -
executive
directors

Mr, H.C. Verma (Whole
Time Director)

2375000

Fixed

Contract for three
years. Notice period
three months.
Salary in luie of
notice short of
agreed period.

NIL

N.A.

Mr. Sanjay Singal
(Non-Executive
Director)

4340000

Mr, Aniket Singal
(Non-Executive -
Director)

Mr. R.P. Goyal
(Non-Executive
Director)

Mr. N. Awatar
(Independent Director)

12000

Mr. Arvind Gupta
(Independent Director)

12000

Mr. M Ramchandran
(Independent Director)

2000

144

Mrs. Sumiran Aggarwal
(Woman Independent
Director)

5000

(a)

(b)

STAKEHOLDER RELATIONSHIP COMMITTEE

Name of non-executive director heading the committee:

The Committee consists Mr. R.P. Goyal, Director Mr. N. Awatar, Independent Director and Mr. Arvind Gupta, Independent
Director-as members of the committee. Mr. R.P. Goyal is Chairman of the Committee. During the year under review four
Meetings of Stakeholders Relationship Committee were held on 15.04.2017, 15.07.2017, 16.10.2017, and 15.01.2018.

Name and designation of compliance officer:

(c) (d),(e) Number of shareholders complaints received so far, Number not solved to the satisfaction of shareholder and
Number of pending complaints: '

Mr. Dheeraj Kumar, Company Secretary is the Compliance Officer.

During the year 148 Nos. of complaints were received from various shareholders and all of them have beenreplied/resolved to
the satisfaction of the complainants. As on date there is no complaint pending.

SHARE TRANSFER COMMITTEE

Share Transfer Committee has been constituted to consider and approve transfer of shares lodged for transfer with RTA. The Share
Transfer Committee meetings are being held every fortnight. Mr. Sanjay Singal, Director, Mr. R, P. Goyal, Director and Mr. Arvind

Gupta, Independent Director are the Members of the Committee. Mr. Sanjay Singal is the Chairman of the Commiittee.
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CORPORATE SOCIAL RESPONSIBILITY (CSR) COMMITTEE

Corporate Social Responsibility Commitiee constituted pursuant to section 135 of the Companies Act, 2013 read with the
Companies (Corporate Social Responsibility Policy) Rules, 2014 and CSR Committee recommend to the Board, a Corporate Social
Responsibility Policy indicating the activities to be undertaken by the Company as specified in Schedule VIl to the Actand amount
of expenditure to be incurred on such activities/programs and to monitor the Corporate Social Responsibility Policy from time to
time. Mr. H. C. Verma, Whole Time Director Mr. R. P. Goyal, Director and Mr. Narsing Awatar, Independent Director are the Members
of the Committee. Mr. R.P. Goyal is the Chairman of the Committee.

The

Corporate Social Responsibility Policy of the Company is available on the weblink of the Company

http:/fwww.novaironsteel.com/pdfs/CSR%20Policy.pdf.

7. GENERALBODYMEETINGS -
Sr. No. | Last three AGM 2014-15 201516 201617
(a) Location and time, 29.09.2015, 02.30 28.09.2016, 11.00 am 27/09/2017 at 11:00am at
where last three annual pm at Registered . at Registered office Registered office
general meetings held,; office
(b) Whether any special (i)Revision of (YApproval of Related (i) Re-appointment of Sh. H.C.
resolution passed in the | period of Party Transactions Verma as Whole Time Director and

revision in remuneration

(i) Re-appointment of Sh. Narsingh
“ Awatar as Independent Director
(iii} Re-appointment of Sh.
Manickam Ramchandran as
Independent Director

(iv) Re-appointment of Sh. Arvind
Gupta as independent Director

(v) Approval of material related
party transactions

appointment of Mr.
H.C. Verma, Whole
Time Director
(ii)Approval of
Related Party
Transactions

previous three annual
general meeting

(c) Whether any special resolution passed last year through postal ballot- No
details of voting pattern ) ‘

(d) Person who conducted the postal ballot exercise NA

(e) Whether any special resolution is proposed to be conducted through NA
postal ballot

U} Procedure for postal ballot NA

8. MEANS OF COMMUNICATION:

(a)

(b)

(d)

(e)

_____(c) Anywebsite,wheredisplayed: . .

Quarterly Results:

Prior intimation of Board Meeting where to consider and approve Unaudited/Audited Financial Results of the Company is
given to the Stock Exchanges and also disseminated on the website of the Company at www.novaironsteel.com

Newspapers wherein results normally published:

The Company normally publishes guarterly, half yearly and annual financial results in Financial Express, English daily, in
Jansatta, a Hindi daily and Amrit Sndesh, regional daily widely circulated.

Company’s website www.novaironsteel.com
Official news release:

Official new releases including news on financial results of the company are sent to the Stock Exchange and the same are
simultaneously hosted on the website of the Company.

Presentations made to institutional investors orto the analysts:

All price sensitive information is promptly intimated to the Stock Exchanges before releasing to the Media, other stakeholders
and uploading on Company website.

9. GENERAL SHAREHOLDERS INFORMATION:

a)

b)

Annual General Meeting for the year ended
31st March 2018

Financial year

27th September, 2018 at 11.00 AM at registered office.
1st April to 31st March
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c) Dividend payment date : No dividend is recommended for the financial year ended
31st March 2018
Dates of Book Closure : 21st September 2018 to 27th September 2018
d) The name and address of each stock exchange(s) : Bombay Stock Exchange Payment of Annual Listing
at which the listed entity’s securities are listed and fee upto 2017-18 has been paid

a confirmation about payment of annual listing fee
to each of stock exchange(s)

e) Stock Code ;513566
f)  MarketPrice date- high, low during each monthinlast | month High Low Volume
financial year: (Rs. Pershare) | (Rs. Pershare)| (No. of Shares)
April 2017 16.06 11.60 62831
May 2017 15.36 11.40 25072
June 2017 15.50 10.45 23603
July 2017 1400 11.29 22701
August 2017 13.30 8.86 22925
September 2017 11.25 8.57 29647
October 2017 10.19 7.80 18953
November2017 14.70 9.70 79379
December 2017 13.60 11.80 4657
January 2018 12,69 . 8.64 9982
February 2018 8.80 7.78 16841
March 2018 10.96 6.73 65548 ]
g) Performancein comparison to broad-bases BSE sensex : St fGE et TR
ST , : s §
35000 M gy
Sl 7
25000 W
20000 - 2
15000 g
10000 . 4
Snon ; : i R
R sy w8
% '«i & ‘% oy %’ % ‘E«E”&% % ?,
3ii3igiiise:
h) - In.case the securities are suspended from trading, the : NA
director report shall explain the reason thereof; ‘
i) Registrar and share fransferagents - ———1-——-M/s-Skyline-Financial-Services Private Limited————

D-153A, 1st Floor, Okhla Industrial Area, Phase-1,
New Delhi -110020.
Ph : 011-40450193 to 87 Fax : 011-30857562

iy Sharetransfer system ‘ : Board has delegated the authority for approving transfer,
transmission etc. of the Company's securities to Share
Transfer Committee. The "decisions of Share Transfer
Committee are placed at the next Board Meeting. The transfer
requests are normally processed within 15 days of receipt of
documents, if documents are found in order. Shares under
objections are returned within two weeks. Transfer of shares
held in physical form can be lodged with Registrar & Share
Transfer Agent at the above mentioned address.
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k) - Distribution of shareholding
Range No. of Share No. of %age
holders Shares
1-500 157972 6586379 18.22
501-1000 462 - | 328082 0.91
1001-2000 236 322735 0.89
2001-3000 95 232741 0.64
3001-4000 30 105346 0.29
4001-5000 21 98253 0.27
5001-10000 29 189626 0.52
10001 & above 58 28276326 78.24
Total 158903 36139488 100.00
() Dematerialization of shares and liquidity : Demat facility for demat of shares is available of both the National
Securities Depository Limited (NSDL) and Central Depository Services
(India) Limited (CDSL).
As at 31st March, 2018, 29813662 Equity shares out of 36139488
Equity Shares of the Company, forming 82.50% of the Company’s paid
up capital are held in the dematerialized form. The Company’s shares
are liquid and actively traded on the BSE.
m) Outstanding global depository receipts or : Nil
American depository receipts or warrants or
any convertible instruments, conversion date
and likely impact on equity
n) - Commodity price risk or foreign exchange Nil
risk and hedging activities
0) Plant locations . - Village Dagori-495224 Belha, Distt Bilaspur, Chhattisgarh
p) Address for correspondence : First Floor, F-Block, International Trade Tower, Nehru Place,
) New Delhi 110019
10. OTHER DiSCLOSURES:
a) Related party transactions
The particulars of transactions between the company and its related parties as per the Indian Accounting Standard 24 “‘Related
Party Disclosures” are disclosed in Notes to Financial Statements. However these transactions are not likely to have any
conflict with the Company’s interest, All related party transactions are on arms’ length price, and are in the ordinary course of
business. Thé company has adopted the Related Party Transaction policy which is also available on the website of the
Company atweblink:http://www.novaironsteel.com/pdfs/Related% 20Party%20Transaction%20policy.pdf
b) Compliances
The Company has complied with the material requirements of the Stock Exchanges, SEBI and other Statutory Authorities on
matters related to capital markets. No penalties or strictures have been imposed on the Company by the Stock Exchanges or
SEBI or any other Statutory Authorities relating to the above.
c) Vigil Mechanism, Whistle Blower Policy and affirmation that no personnel has been denied access to the Audit

Committee.

Refer to details of establishment of Vigil/Whistle Blower Policy of Board's Report. The Policy empower any person associated
with the organisation to file a grievance if he/ she notices any irregularity. No person has been denied access to the Audit
Committee for any grievance,
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(d) Detail of compliance with mandatory and non-mandatory requirements:
The Company has fully complied with the mandatory requirements of SEBI (LODR) Regulations, 2015,
Adoption of Non-Mandatory requirements under SEBI (LODR) Regulations, 2015 are reviewed by the Board from time to time.

(e) Weblink where policy for determining material subsidiaries is disclosed: Company does not have a Material Subsidiary
as defined under Regulation 16(1)(c) of the SEBI (LODR) Regulations, 2015. Company shall formutate a policy to determine
material subsidiary as and when considered appropriate in the future.

(f) Weblink where policy on dealing with related party transaction: °
weblink: http://www.novaironsteel.com/pdfs/Related%20Party%20Transaction%20policy.pdf

(g) Disclosure of commodity price risks and commodity hedging activities:
NotApplicable .

Auditor Certification on Corporate Governance

The Company has obtained a Certificate as stipulated in SEBI (LODR) Regulations, 2015 regarding compliance of conditions of
Corporate Governance and is enclosed as Annexure at 12.

Whole Time Director and CFQ Certification

As required under SEBI (LODR) Regulation, 2015, the Certificate of Whole Time Director/ Chief Financial Officer of the Company
regarding Financial Statements for the year ended 31/03/2018 is at Annexure-13.

Disclosure with respect to demat suspense account/unclaimed suspense account: NIL

Company’s Policy on Prohibition of Insider Trading

The Company has formulated a Policy for Prohibition of Insider Trading to deter the insider trading in the securities of the Company
based on the unpublished price sensitive information. The policy envisages procedures to be followed and disclosures to be made
while dealing in the securities of the Company. The full text of the policy is available on the weblink
http://www.novaironsteel.com/pdfs/Insider%20Trading%20Policy.pdf.

Other Useful Information for Shareholders

Updation of E-mails for receiving notice/documents in e-mode:

The Ministry of Corporate Affairs (MCA) has through its circular issued in 2011, allowed service of documents by companies
including Notice calling General Meeting(s), Annual Report etc., to their shareholders through electronic mode.

In accordance of the same, company has been sending notice calling General Meetings, Annual Report and other documents in
electronic mode to the shareholders on their email addresses who has registered their email address with the Company/RTA and
they may inform the company/RTAin case the shareholders wish to receive the above documents in physical form.

The shareholders who have not registered their email addresses with the Company are requested to kindly register their e-mail
addresses with the Company.

Dematerilisation of Shares

Members are advised to consider dematerialization of their shareholding so as to avoid inconvenience involved in the physical
shares such as mutilation, possibility of loss/misplacement, delay in transit etc. ISIN No. for dematerialisation of Equity Shares is
INE 608C01026 and Security Symbol in BSE is NOVIS.

Update your Correspondence Address/Bank Mandate/Email Id

To ensure all communication benefits received promptly, all shareholders holding shares in physical, demat form are requested to
notify to the Company or their respective DPs, change in their address/bank details/email id instantly by wrltten request under the
signatures of soleffirst joint holder,

Quote Folio No./DPID No.

Shareholders/Beneficial Owners are requested to quote their Folio Nos./DP ID Nos., as the case may be, inall correspondence with
the Company and their E-mail IDs, Contact/Fax numbers for prompt reply to their correspondence.

(Sanjay Singal)
Place: New Delhi Chairman
Date: 13/08/2018 DIN: 00006579
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MANAGEMENT DISCUSSION AND ANALYSIS REPORT

This report is an integral part of the Board’ Report.
Industry Structure and Development

According to International Monetary Fund (IMF), the global economy is experiencing a recovery. With favorable market sentiment
and accommodative financial conditions, global growth is expected to grow at 3.9% rate in both 2018 and 2019. IMF has estimated
India’s economic growth at 6.7% in FY'18 and projected a growth of 7.4% for FY'19 on hopes of further boost to investment and
increased private consumption. The Indian economy, despite rebound in global economy witnessed slowdown in the first half due to
inter alia the effect of demonetization, Goods and Services Tax (GST) implementation and Non-Performing Assets (NPA) overhang
in Banks. Central Statistics office (CSO) has estimated India’s growth at 6.6% in FY'18 lower than 7.1% In FY'17.

During the year some of the major over-leveraged companies in the infrastructure, power generation and steel sector were referred
to National Company Law Tribunal (NCLT) under Insolvency and Bankruptcy Code (IBC). Overall the sectors that company
operates in remained depressed, adversely impacting the business of the Company. Resolution under IBC and effective monitoring
of credit quality by Banks is expected to provide stable and favorable markets from FY'19 onwards.

Meanwhile, the Company is reorienting its business structure and pursuing new business avenues of trade in commodities etc.,
which will improve the performance ofthe Company.

Opporfunity

Significant opportunities of growth exists over the next few years in key sectors such as Steel, Ports, Mining and Power for
equipment and life cycle services. Encouraging public, private partnership in execution of projects. Liberalizing D! norm and
encouraging capital market. Rationalization of taxation both direct and indirect.

The Government of india has ushered in various reforms in agricutture, manufacturing and services sectors to help the economy
realize its full potential. Stability in the political environment and the Governments pro-reform approach continued to strengthen the
confidence of entrepreneurs and investors. The Government ‘Make in India’ initiative has also encouraged domestic entrepreneurs
to match global best practices and also attracted FDI. The Make in India initiative is expected to help the country emerge as a hub for
global manufacturing bellwethers,

Threat

Emergence of Global players delivering extended range of products endowed with latest technology. Litigation erupted for various
terms of tender documents. Rising cost of input coupled with scarcity in supply. Volatility in prices of crude oil in international market.
Volatility in foreign exchange currency. Weak rupee against USD.

Segment wise performance

The Company is engaged in the manufacturing/trading of Iron & Steel, Metals business which is considered the only business
segment. The turnover of the Company is Rs. 1967.76 [acs.

Outlook

Demand revival, resolution of stressed assets referred to National Company Law Tribunal (NCLT) leading and consolidation is
expectedto boost capacity utilization. New capacities ramp-up are expected in FY'19 to meet the demand growth.

Economic activity is projected to pick up pace in 2019, especially in emerging markets and developing economics. India is also

leading producer of sponge iron with host of coal based units, located in the mineral-rich states of the country. India’s production of
crude steelin FY'18, increased over FY’17.

Company has established sponge Iron plant 1.5 MTPA, Captive Power Plant 12 MW Company is under p’roéess to establishment of
I5MW CFBC Boiler, at village dagori, Ameri, Akbari, Satighat, Tehsil Bihar, Distt Bilaspur, Chhattisgarh.

The rapid growth and digital revolution and Government of India’s smart city project has promoted the company to start working
towards new revenue streams, This will enable the company to carry on its business economically and efficiently,

Others:

For Risk and Concern, Inter Control System and their Adequacy, Financial Performance with respect to operation performance,
Material Development in Human Resources/Industrial Relations front, including number of people employed please refer to Board
Report.
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. Annexure 12
CERTIFICATE
Under Schedule V(E) of
the SEBI (LODR) Regulations 2015

To the Members of
Nova lron & Steel Limited

We have examined the relevant record of Nova Iron & Steel Limited for the purpose of certifying the compliance of conditions of Corporate
Governance as stipulated in SEBI (LODR) Regulations, 2015 for the year ended 31st March 2018.

The compliance of conditions of Corporate Governance is the responsibility of the Management. Our examination was limited to procedures
and implementation thereof, adopted by the Company for ensuring the compliance of the conditions of Corporate Governance.

In our opinion and to the best of our information and according to the explanations given to us, the Company has complied with the conditions
of Corporate Governance, as stipulated in SEBI (LODR) Regulations, 2015 for the year ended 31st March, 2018.

(M.S. KADIAN)

Practicing Company Secretary
Membership No. 2416

C.P No. 3629

Place: Chandigarh
Date: 13/08/2018

Annexure-13

CERTIFICATION OF WHOLE TIME DIRECTOR AND CFO
(Under Regulation 17(8) of SEBI (LODR) Regulations, 2015

To
The Board of Directors
Nova Iron & Steel Limited

We hereby Certify that -- .
We have reviewed the financial statements and the cash flow statement for the year 201718 and to the best of sur knowledge and belief;
. These statements do not contain any materially untrue statement or omit any material fact or contain statements that might be
misleading;
. These statements together present a true and fair view of the Company’s affairs and are in compliance with existing accounting
standards, applicable laws and regulations;
b.  tothe best of our knowledge and befief, no transactions entered into by the Company during the year 2017-18are fraudulent, illegal or
violative of the Company’s code of conduct;
¢.We acceptresponsibility for establishing and maintaining internal controls and have evaluated the effectiveness of the internal-control-

systems of the Company and have disclosed to the auditors and the Audit Committee, deficiencies, if any, in the design or operation of
the internal control, of which We are aware of and steps have taken or propose to take to rectify these deficiencies.

d.  We havealsoindicated to the Auditors and the Audit Committee -
. There has not been any Significant changes in internal control over the financial reporting during the year

. There has not been any Significant changes in accounting policies during the year except in respect of depreciation and the same
have been disclosed in the notes to the financial statements; and

. Instances of significant fraud of which | have become aware and the involvement therein, if any, of the management or an
employee having a significant role in the Company’s internal control system over the financial reporting.

H.C. Verma
Whole Time Director
DIN 00007681

Place: New Delhi Ajoy Shah
Dated: 13/08/2018 Chief Financial Officer
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INDEPENDENT AUDITOR'S REPORT

To the Members of
M/s. Nova lron and Steel Ltd.

Report onthe Standalone ind-As Financial Statements

We have audited the accompanying Standalone Ind-AS
Financial Statements of M/s Nova Iron and Steel Ltd. (“the
Company”), which comprise the Balance Sheet as at 31st
March, 2018, and the Statement of Profit and Loss (including
Other Comprehensive Income), the Statement of Changes in
Equity and the Statement of Cash Flow for the year then
ended, and a summary of the significant accounting policies
and other explanatory information.

Management's Responsibility for the Standalone Ind-AS
Financial Statements

The Company's Board of Directors is responsible for the
matters stated in Section 134(5) of the Companies Act, 2013
(“the Act”) with respect to the preparation of these Standalone
Ind-AS Financial Statements that give a true and fair view of
the financial position , financial performance including other
comprehensive income, cash flows and changes in equity of
the Company in accordance. with the Indian Accounting
Standards (Ind-AS3) prescribed under section 133 of the Act
read with the companies (Indian Accounting Standards)
Rules,2015, as amended, and- other accounting principles
generally accepted in India.

This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act
for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities, selection and
application of appropriate accounting policies; .making
judgments and estimates that are reasonable and prudent, and
design, implementation and maintenance of adequate internal
financial controls, that were operating effectively. for ensuring
the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Standalone
Ind-AS Financial Statements that give a true and fair view and
Standalone are free from material misstatement, whether due
tofraud orerror.

Auditor's Responsibility

Our responsibility is to express an opinion on these Standalone
Ind-AS Financial statements based on our audit.

provisions of the Act, thé accounting and auditing standards

and matters which are required to be included in- the -audit
report under the provisions of the Act and the Rules made there
under and the order issued under Section 143(11) of the Act

We conducted our audit of the Standalone Ind-AS Financial
Statements in accordance with the Standards on Auditing
specified u/s 143(10) of the Act. These Standards require that
we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the Ind-
AS Financial Statements are free from material misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the Standalone
Ind-AS financial statements. The procedures selected depend
on the auditor's judgement, including the assessment of the
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risks of material misstaternent of the Standalone Ind-AS
Financial Statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal financial
control relevant to the Company's preparation of Ind-AS
Financial Statements that give a true and fair view in order to
design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the
appropriateness. of accounting policies used and the
reasonableness of the accounting estimates made by
Company's Directors, as well as evaluating the overall
presentation of the Standalone Ind-As Financial Statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion on the financial statements.

Emphasis of Matter

(a) Land under Property Plant and Equipment includes Jand
measuring 72.95 acre amounting to at Rs 194.34 Lacs
bought by the company in the name of third parties.
Transfer of the same in the company's name Is yet to be
initiated. (Refer Note No. 49 of Financial Statement).

Audited Accounts as per IND AS Were prepared for the
year ending March 31st 2017 for consolidation purpose
while the final accounts adopted in AGM were on IGAAP.
(Refer Note No. 50 of Financial Statement).

Our opinion is not qualified in respect of the afore matter
Other Matter

The Standalone Ind as financial statement of the Company for
the year ended 31st March 2017 Is prepared in accordance
with Companies (Accounting standards) Rules, 2006, were
audited by another firm of Chartered Accountants under the
Companies Act. 2013 who vide their report dated 29th May
2017, expressed an unmodified opinion on those financial
statements.

Our opinionis not qualified in respect ofthe aforesaid matter
Opinion

In our opinion and to the best of our information and according
to the explanations given to us, the aforesaid Standalone Ind-
AS Financial Statements give the information required by the
Act, in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in
India, of the state of affairs of the company as at 31% March,

(b)

their cash flows and changes in equity for the year ended on
that date.

Reporton Other Legal and Regulatory Requirements

(i) As required by the Companies (Auditors Report) Order,
2016 (“the Order”), issued by the Central Government of
India in terms of the section 143(11) of the Companies
Act, 2013, we give in “Annexure A" a statement on the
matters specified in the paragraphs 3 and 4 of the said
Order, to the extent applicable.

As required by Section 143 (3) of the Act, based on our
audit we report that:

a.  we have sought and obtained all the information and
explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit;

(i)
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b. in our opinion, proper books of account as required
by law have been kept by the Company so far as it
appears from our examination of those books;

¢. the Balance Sheet, Statement of Profit and Loss,
Other Comprehensive Income, the Cash Flow and
Statement of Changes in Equity dealt with by this
report, are in agreement with the books of account;

d. in our opinion, the aforesaid Standalone Ind-AS
Financial Statement comply with the Indian
Accounting Standards specified under section 133
ofthe act.

e.  on the hasis of the written representation received
from the directors as on 31 March 2018 taken on
record by the Board of Directors, none of the
directors is disqualified as on 31" March, 2018 from
being appointed as a director in terms of Section 164
(2)of theAct;

f.  with respect to the adequacy of the internal financial
controls over financial reporting of the Company and
the operating effectiveness of such controls, refer to
our Separate Reportin “Annexure B”;

g. with respect to the other matters to be included in
Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014 in our
opinion and to the best of our information and
according to the explanations given tous;

i. The Company has disclosed the impacts of
pending litigations on its financial position in its
Standalone Ind-AS Financial Statements as on
31*March, 2018. (Refer to note no 35)

i. The Company did not have any long-term
contracts including derivative contracts for
which there were any material foreseeable
losses.

ii. =~ There were noamounts which were required to
be transferred, to the Investor Education and
n Protection Fund by the Company.

For Mehra Goel & Co.
Chartered Accountants
FRN : 000517N

(a)

(@)

The Company has maintained proper records showing
fuli particulars, including quantitative details and situation
of fixed assets;

The Fixed Assets have been physically verified by the
management in a phased manner, designed to cover all
the items over a period of three years, which in our
opinion, is reasonable and adequate having regard to the
size of the company and nature of its business. A portion
of the fixed assets were physically verified by the
management during the year. According to the
information & explanation given to us no material
discrepancies between the books records and the
physical fixed assets have been noticed.

According to the information and explanation given to us
during the course of our audit the title deeds of immovable
properties are held in the name of the company Except
Registration of Freehold land amounting to Rs
1,94,34,130is notin the name of the company '

Inrespect of Inventory:

The inventory of the Company in its possession has been
physically verified by the management at reasonable
intervals. In our opinion the frequency of verification is
reasonable.

In our opinion and according to the information and
explanations given to us, discrepancies noticed on
physical verification have been properly dealt with in the
books of account.

In our opinion and according to information and
explanations given to us, the company has not granted
any loans, secured or unsecured to companies, firms or
other parties listed in the register rmaintained under
Section 189 of the Companies Act, 2013,

In our opinion and according to information and
explanations given to us, during the year the company
has not given any loan, made any investments, given any
guarantees, or provided any securities covered under
section 185 and 186 of the Companies Act, 2013.

To the best of our knowledge and according to information
and explanations given to us, the company has not
accepted any deposits during the year and therefore the
provisions of clause 3 (v) of the order are not applicable to

Place : New Delhi Sanjay Mehra
Date :29.05.2018 ~ Partner
“M.N. : 085389

“ANNEXURE A” TO THE INDEPENDENT AUDITORS’
REPORT ON THE STANDALONE IND - AS FINANCIAL
STATEMENTS OF M/S.NOVA IRON & STEEL LTD.

(Referred to in paragraph 1 under the heading ‘Report on Other
Legal & Regulatory Requirement’ of our report of even date to
the financial statements of the Company for the year ended
March 31,2018)

i. Inrespectofcompanies fixed assets:
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Vi.

Vii.

(a)

the company.

To the best of our knowledge, the Central Government
has prescribed the maintenance of cost records under
Section 148 (1) of the Companies Act, 2013, which have
been maintained by the company and these have been
broadly reviewed by us and we are of the opinion that,
prima facie, the prescribed accounts and records have
been made and maintained. However, we have not, nor
we are required, carried out any detailed examination of
such accounts and records.

Inrespect of stafutory dues:

According - to information and explanations given to us
and on the basis of our examination of the books of
account, and records, the Company has been generally
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regular in depositing undisputed statutory dues including
Provident Fund, Employees State Insurance, Income-
Tax, Sales tax, Service Tax, Duty of Customs, Duty of
Excise, Value added Tax, Cess and any other statutory

dues with the appropriate authorities. According to the
information and explanations given to us, no undisputed
amounts payable in respect of the above were in arrears
as at March 31st, 2018 for a period of more than six
months from the date they become payable, Except the
cases listed below :
: X.
Name of the statute Amount Current Status
(InRs)
Entry Tax 3,42,44,72% Not yet paid
(Including Interest Due)
Service Tax 21,40,012 Not yet paid xi
Employee State Insurance 5,20,554) Paid On 8th & 9th May 2018
Provident Fund 15,91,250{ Paid On 8th & 9th May 2018
(b) According to records of the Company, there are no
undisputed dues outstanding of Custom Duty, Service il
., Tax, Cess etc. on account of any dispute, except Sales
Tax(VAT), Income Tax and Excise Duty, Entry Tax as per
details given below :-
Name Nature of dues Net of Period to which Forum where xiil
of the amount paid | ymount related dispute is pending
statute {Rs. In Lacs)
Excise Maddvat Credit 72.62 Plus] AY.2004-05 | Appeal filed with Custom
Duty Disallowed Penalty Exclse & Service Tax
Appellate Tribunal, New
Dethi. '
Excise Demand 2.90 A.Y. 2007-08 | Commissioner Central
Duty Excise,
Excise Demand 57.58 Gt~ 1999 To  [LOmmissioner of Central
Duty Mareh - 2004 | Excise — Raipur.
Excise Demand 126.70 Aprll— 2007 To  [COMMISSIONET Of i Xiv
Duty " July - 2011 Excise — Raipur.
Modvat Credit 39,45 March - 2014 & | Commissioner
Excise Disallowed January - 2015 | Appeal - Raipur
Duty And Penaity
\mposed
Demand on 81.61 Oct-2011 To | Commissioner
under valuation June - 2012 Appeal — Raipur
gﬁ%l,ss And Penalty XV,
Imposed
!rncoma Demane! 18.70 CAY 199485 | Appeal Pending before ITAT,
ax
ITrg;ome Demand 143.38 ALY, 2007-08 Appeal Pending befare ITAT,
VAT Demand 2.23 AY.2004-05 | Commissioner of
Commercial Tax.
VAT Demand 025 A.Y. 2006-07 _|Revision Pending with Asstt.
Commissioner of Commercial Tax.
VAT Demand 530.60 AY.2003-04  [Revision filed before Addl. Xvi.
(Comm, Commercial Tax was
filed and order was issued in
favour of the Company Case
remanded back to AC,
Commercial Tax.
VAT Demand 504.08 A.Y.2004-05  [Revision filed before - Addl.
Comm, Commercial Tax was
filed and order was issued in
favour of the Company Case
remanded back to A.C,
Commercial Tax.
Entry Tax Demand 5.06 A, 2006-07 |Revision Pending with Addl.
Tax Commissioner of Commercial
Tox

viii. In our opinion and according to the information and

explanations given to us,

the Company has not defaulted

in the repayment of dues to banks. The Company has not
taken any loan either from financial institutions or from the
government and has not issued any debentures.

To the best of our knowledge and according to information
and explanations given to us, the company has not raised
moneys by way of initial public offer or further public offer
(including debt instruments) or term loans during the
period under review and hence reporting under clause 3
(ix) is not applicable to the company.

Based upon the audit procedures performed and the
information and explanations given by the managernent,
we report that no fraud by the Company or on the
company by its officers or employees has been noticed or
reported during the year,

According to the information and explanations given to us
by the management, the managerial remuneration has
been paid or provided in accordance with the requisite
approvals mandated by the provisions of section 197 read
with Schedule V to the Companies Act, 2013.

To the best of our knowledge and according to information
and explanations given to us, the company is not a Nidhi
Company and hence reporting under clause 3 (xii) is not
applicable to the company.

To the best of our knowledge and according to the
information and explanations given to us, all transactions
with the related parties are in. compliance with sections
177 and 188 of Companies Act, 2013, where applicable
and the details have been disclosed in the Financial
Statements, as required by the applicable Indian
accounting standards.

During the year the company has not made any
preferential allotment or private placement of shares or
fully or partly convertible debentures during the year
under review. Hence the provisions of clause 3 {xiv) of the
Order are not applicable to the Company.

Based upon the audit procedures performed and the
information and explanations given by the management,
during the year under review the company has not
entered into any non-cash transactions with directors or
persons connected to them, and hence provisions of
Section 192 of the Companies Act 2013, are not

In our opinion and according to the information and
explanation given to us, the company is not required to be
registered under section 45 |A of the Reserve Bank of
IndiaAct, 1934.

For Mehra Goel & Co.
Chartered Accountants
FRN : 000517N

Sanjay Mehra
Place : New Delhi Partner
Date :29.05.2018 M.N. : 085389
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“ANNEXURE B” TO THE INDEPENDENT AUDITOR'S We believe that the audit evidence we have obtained is
REPORT ON THE STANDALONE IND-AS FINANCIAL sufficient and appropriate to provide a basis for our audit
STATEMENTS OF NOVA IRON AND STEEL STANDALONE opinion on the Company's internal financial controls system
INDASLTD. overfinancial reporting.

Reportonthe Internal Financial Controls under Clause (i) Meaning of Internal Financial Controls over Financial
of Sub-section 3 of Section 143 of the Companies Act, 2013 Reporting

(theAct’) . Acompany's internal financial control over financial reporting is
We have audited the internal financial controls over financial a process designed to provide reasonable assurance
reporting of NOVAIRON AND STEEL LTD. ("the Company”) as regarding the reliability of financial reporting and the
of March 31, 2018 in conjunction with our audit of the preparation of financial statements for external purposes in
Standalone Ind-As financial statements of the Company for the accordance with generally accepted accounting principles. A

year ended on that Standalone Ind as date. company's internal financial control over financial reporting

, s . . includes those policies and procedures that (1) pertain to the
Management’s Responsibility for Internal Financial o intenance of records that, in reasonable detail, accurately
Controls and faitly reflect the transactions and dispositions of the assets

The Company's management is responsible for establishing ~ of the company; (2) provide reasonable assurance that
and maintaining internal financial controls based on the  transactions are recorded as necessary to permit preparation
internal control over financial reporting criteria established by~ of financial statements in accordance with generally accepted
the Company considering the essential components ofinternal ~ accounting principles, and that receipts and expenditures of
control stated in the Guidance Note on Audit of Internal.  the company are being made only in accordance with
Financial Controls over Financial Reporting issued by the authorlzatlops of management and dlrectors.of the company;
Institute of Chartered Accountants of India. These = and (3)provide reasonable assurance regarding prevention or
responsibilities include the design, implementation and timely detection of unauthorized acquisition, use, or disposition
maintenance of adequate internal financial controls that were of the company'’s assets that could have a material effect on the
operating effectively for ensuring the orderly and efficient  financial statements.

conduct of its business, including adherence to company's  |herent Limitations of Internal Financial Controls over
policies, the safeguarding of its assets, the prevention and Financial Reporting

detection of frauds and errors, the accuracy and completeness

of the accounting records, and the timely preparation of reliable Because of the inherent limitations of internal financial controls

financial information, as required under the Companies Act, over financial reporting, inclliding the possibility of collusion or
2013. improper management override of controls, material

. , o ~ misstatements due to error or fraud may occur and not be
Auditors’ Responsibility detected. Also, projections of any evaluation of the internal

Our responsibility is to express an opinion on the Company's financial controls over financiat reporting to future periods are

internal financial controls over financial reporting based onour ~ subject to the risk that the intemnal financial control over

audit. We conducted our audit in accordance with the  financial reporting may become inadequate because of
. Guidance Note on Audit of Internal Financial Controls Over.  changes In conditions, or that the degree of compliance with

Financial Reporting (the “Guidance Note") and the Standards ~ the policies or procedures may deteriorate.

on Auditing, issued by ICAl and deemed to be prescribed under ‘

section 143(10) of the Companies Act, 2013, to the extent Opinion

applicable to an audit of internal financial controls, both In our opinion, the Company has, in all material respects, an
applicable to an audit of Internal Financial Controls and, both adequate internal financial controls system over financial
issued by the Institute of Chartered Accountants of India. reporting and such internal financial controls over financial

Those Standards and the Guidance Note require that we reporting were operating effectively as at March 31, 2018,
——————————comply-with-ethical requirements-and-plan-and-perform-the——based-on-the internat controt-over financiat reporting criteria—

audit to obtain reasonable assurance about whether adequate established by the Company considering the essential

internal financial controls over financial reporting was components of internal control stated in the Guidance Note on

established and maintained and if such controls operated Audit of Internal Financial Controls Over Financial Reporting

effectively in all material respects. Our audit involves issued by the Institute of Chartered Accountants of India.

performing procedures to obtain audit evidence about the

adequacy of the internal financial controls system over

financial reporting and their operating effectiveness, Our audit

of internal financial controls over financial reporting included

obtaining an understanding of internal financial controls over ‘ ‘ For Mehra Goel & Co,
financial reporting, assessing the risk that a material weakness Chartered Accountants
exists, and testing and evaluating the design and operating FRN : 000517N
effectiveness of internal control based on the assessed risk.

The procedures selected depend on the auditor's judgment, Sanjay Mehra
including the assessment of the risks of material misstatement Place : New Delhi Partner
of the financial statements, whether due to fraud or error. Date :29.05.2018 M.N. : 085389
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BALANCE SHEET AS AT 31st MARCH, 2018

PARTICULARS Note No. As at As at
31.03.2018 31.03.2017
ASSETS
NON-CURRENT ASSETS
(a) Property, Plant & Equipment 3 6191 80 308 62 93 30 790
(b) Capital Work In Progress 3 262 09 95410 237 05 66 424
() Financial Assets
Non - Current Investments 4 143 89 689 27 83000] -
(d)  Income Tax Asset (Net) 5 593 156 211074
() Deferred Tax Assets (Net) 6 169 39443 146 44 202
(f)  Other Non Current Assets 7 117551232 436 46 509
Total Non-Current Assets 338 96 49 238 306 11 81 999
CURRENT ASSETS
(a) Inventories 8 38723841 613 84 838
(b) Financial Assets .
(i) Trade Receivables 9 842 86 924 22 63 681
(i) Cash & Cash Equivalents 10 14 91 819 5526 010
(iii) Other Current Assets i 7 93 51 550 73528709
Total Current Assets 20 38 54 134 14 27 03 238
TOTAL ASSETS 359 35 03 372 320 38 85 237
EQUITY AND LIABILITIES
EQUITY
(a) Equity Share Capital 12 36 13 94 880 36 13 94 880
(b)  Other Equity 13 - 66738 150 - 97411765
TOTAL EQUITY 29 46 56 730 26 39 83 115
LIABILITIES
NON-CURRENT LIABILITIES
(a) Provisions 14 14509 857 11519419
(b) Other Non Current Liabilities 15 675 57 059 8 37 23 658
8 20 66 916 9 52 43 077
CURRENT LIABILITIES
(a) Financial Liabilities
(i} Borrowings o 16 239 36 52 543 197 79 52 406
(i} Trade Payables 17 4 28 85 060 55322 207
(b) Provisions 18 3472 825 20 67 424
(c) Other Liabilities 19 77 28 28 298 80 9317 008
(d) Current Tax Liabilities (Net) 20 39 41 000 -
321 6779 726 284 46 59 045
TOTAL EQUITY & LIABILITIES 359 35 03 372 320 38 85 237
See Accompanying Notes to Financial Statements forming an integral part of the Financial Statements
As per our report of even date attached For & on behalf of the Board
For Mehra Goel & Co., (H.C.Verma) (Ajoy Shah)
Chartered Accountants : Whole Time Director Chief Financial Officer
Firm Regn. No. 000517N DIN : 00007681
{Sanjay Mehra) (R.P.Goyal) (Dheeraj Kumar)
Partner Director Co.Secretary
Membership No. 085389 DIN : 00006595

Place : New Delhi
Date :29.05.2018
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NOVA IRON AND STEEL LTD.

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31st MARCH, 2018

Chartered Accountants
Firm Regn. No. 000517N

Whole Time Director
DIN : 00007681

(Sanjay Mehra)
Partner
Membership No. 085389

(R.P.Goyal)
Director
DIN : 00006595

Place : New Delhi
Date : 29.05.2018

PARTICULARS Note No. For the Year For the Year
Ended Ended
31.03.2018 31.03.2017
. Revenue from Qperations 21 19 67 75 684 56 76 21 153
Il.  Other Income 22 159 20 051 16 08 921
lil.  Total Revenue (I +1) : 212695735 56 92 30 074
IV. Expenses:
Cost of Material Consumed 23 - 37 37 58 289
Changes in Inventories of Finished Goods, Stock-in- 24 243 82 007 68 76 572
Trade and WIP
Excise Duty on Sales - 709 209 349 30 945
Employee Benefit Expense 25 446 31293 41923372
Finance Costs 26 87776709 6 66 26 820
Depreciation 27 10180 288 11869 078
Other Expenses 28 42310898 7 7584 556
Expenditure Incurred Under Trial Run Capitalised - - - 71163024
Total Expenses : 18 99 90 404 54 23 96 608
V. Profit Before Tax (lll - V) 22705331 2 68 33 466
VI. Tax Expenses: :
Current Tax 39 41 000 .
Tax for Earlier Years - N
Mat Credit Entitlement - 3941000 -
Deferred Tax Assets (+)./ Liability (~) 77 785 - 1163286
Profit For the Year 22783116 25670180
VIi. Other Comprehensive Income
Items that will not be reclassified subsequently to 29 96 44 043 .
Profit and Loss
Income Tax relating to items that will not be - - 17 23 544 -
reclassified to Profit & Loss
ltems that will be reclassified to Statement of Profit - .
and Loss
Income Tax relating to items that will be reclassified to - .
Statement of Profit & Loss
VIil. Total Other Comprehensive income, net of Tax 78 90 499 -
IX. Total Comprehensive Income 30673615 25670180
X. Earning Per Share (Face Value Rs. 10/-) 30
Basic and Diluted 0.63 0.7
See Accompanying Notes to Financial Statements forming an integral part of the Financial Statements
As per-our report of even date attached For & on behalf of the Board
For Mehra Goel & Co., (H.C.Verma) (Ajoy Shah)

Chief Financial Officer

(Dheera] Kumar}
Co.Secretary
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Notes Forms Parts of Standalone Financial Statements
Statement of changes in equity for the year ended 31st March 2018

(i) Equity Share Capital

{Amount in Rs.)

Chartered Accountants
Firm Regn. No. 000517N

{Sanjay Mehra)
Partner
Membership No. 085389

Particulars As at 1st April [During the| As at 31st |During the| As at 31st

2016 year March 2017 year March 2018

Equity share of Rs.10 each 36 13 94 880 - 36 13 94 880 - 36 13 94 880

(if) Other Equity

Particulars Total Amount

As at 1st April 2016 -12 30 81 945

Changes in accounting policy / prior period errors -

Restated balance as at 1st April 2016 -12 30 81 945

Profit / Loss for the year 25670180

Other Comprehensive income for the year -

As at 31st March 2017 97411765

Changes in accounting policy / prior period errors -

Restated balance as at 31st March 2017 97411765

Profit / l.oss for the year 22783116

Other Comprehensive income for the year 7890 499|

As at 31st March 2018 -6 67 38 150

As per our report of even date attached For & on behalf of the Board

For Mehra Goel & Co., (H.C.Verma) (Ajoy Shah)

Whole Time Director Chief Financial Officer

DIN : 00007681

(R.P.Goyal)
Director
DIN : 00006595

(Dheeraj Kumar)
Company Secretary

Place : New Delhi
Date :29.05.2018
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NOVA IRON AND STEEL LTD.

STANDALONE CASH FLOW STATEMENT FOR THE YEAR ENDED 31" MARCH, 2018

(Amount in Rs.)

For The Year For The Year
Ended 31.03.2018 Ended 31.03.2017

A. | Cash Flow from Operating Activities

Net Profit / Loss (-) before Tax as per Statement of 22705331 268 33466

Profit & Loss account

Adjustments for: '

Depreciation 10180288 11858 078

Interest Expenses (Net) 674 47 446 77627734 6 60 45 784 779 04 862

Operating Profit / Loss (-) before Working Capital Changes 10 03 33 065 R 10 47 38 328

Adjustment for:

Increase (-) / Decrease in trade and other receivables - 91907612 2 54 16 090

Increase (-} / Decrease in inventories 226 60 997 2214 83919

Increase / Decrease (-) in trade and other payables - 60471808 -1297 18423 - 19001640 2278 98 369

Net Cash (Used In) from Operating Activities : A - 29385359 33 26 36 697
B. | Cash Flow from Investing Activities

Purchase of Property, Plant & Equipment - 29806 - 157227

Purchase of investment - 72442731 - 4996614

Increase (-) / Decrease in Capital Work in Progress - 2504 28 986 - 309167096

Interest Received 329263 - 322572260 581036 - 313739902

Net Cash (Used in) from Investing Activities : B ~ 322572260 - 313739902
C. | Cash Fiow from Financing Activites )

Interest Paid - 87776709 - 66626 820

Proceeds from Short Term Borrowings (Net) 416700137 49187 592

Net Cash (Used In) from Financing Activities ; C 347923428 - 17439228

Net Increase in Cash and Cash Equivalents : (A-B-C) : - 4034191 14 57 568

Cash and Cash Equivalents at the Beginning of the Year : 5526 010], 40 68 442

Cash and Cash Equivalents at the End of the Year : 14 91 819 55 26 010
As per our report of even date attached For & on behalf of the Board

For Mehra Goel & Co., (H.C.Verma) (Ajoy Shah)

Chartered Accountants
Firm Regn. No. 000517N

(Sanjay Mehra)
Partner

Whole Time Director
DIN : 00007681

(R.P.Goyal)
Director

Chief Financial Officer

{Dheeraj Kumar)
Co.Secretary

—Membership No. 085389

Place : New Delhi
Date :29.05.2018

DIN T 00006595
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NOTES FORMING PARTS OF

IND AS FINANCIAL

STATEMENTS :

Note - 1. General Information :

Nova Iron & steels Limited (“the company”) is engaged in the
manufacturing / trading of Iron & Steel, Metals, Securities &
Natural Resources business, The company address of
principal place of business is Village-Dagori, Tehsil-Belha, Distt.
- Bilaspur (Chhatisgarh) 495224,

Note - 2. Significant Accounting Policies :

a)

b)

c)

Statement of Compliance

The Ind As Financial Staterents have been prepared as a
going concern in accordance with Indian Accounting
Standards (Ind AS) notified under the section 133 of the
companies Act, 2013 (“the Act”) read with the companies
(Indian Accounting Standards) Rules,2015 and other
relevant provisions of the Act.

Basis of preparation and presentation

The Ind As financial statements have been prepared on
the historical cost convention on accrual basis except for
certain financial instruments which are measured at fair
value at the end of each reporting period, as explained in
the accounting policies mentioned below. Historical cost
is generally based on the fair value of the consideration

given in exchange of goods or services. The principal

accounting policies are set out below:-

All assets and liabilities have been classified as current or
non-current according to the Company's operating cycle
and other criteria set out in the Act. Based on the nature of
products and the time between the acquisition of assets
for processing and their realisation in cash and cash
equivalents, the Company has ascertained. its operating
cycle as twelve months for the purpose of current non-
current classification of assets and liabilities.

Use of estimates and judgments

The preparation of Ind As financial - statements in
conformity with Ind AS requires management to make
judgments, estimates and assumptions that affect the
application of accounting policies and the reported
amount_of assets, liabilities,. income, -expenses _and

disclosures of contingent assets and liabilities at the date
of these financial statements and the reported amount of
revenues and expenses for the years presented. Actual
results may differ from the estimates.

Estimates and underlying assumptions are reviewed at
each balance sheet date. Revisions to accounting
estimates are recognized in the period in which the
estimates are revised and future periods affected.

Revenue Recognition

Revenue is measured at the fair value of the consideration
received or receivable. The Company recognizes
revenue when the amount of revenue and its related cost
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e)

can be reliably measured and it is probable that future
economic benefits will flow to the entity and specific
criteria have been met for each of the Company's
activities as described below. The Company bases its
estimates on historical results, taking into consideration
the type of customer, the type of transactions and the
specifics of each arrangement.

Sale of goods

Revenue from sales of goods is recognized when the
significant risks and rewards of ownership of the goods
have passed to the buyer, usually on delivery of the
goods. Revenue from the salte of goods is measured at
the fair value of the consideration received or receivable,
inclusive of excise duty, net of returns and allowances,
trade discounts, cash discount, volume rebates and value
added taxes and GST. '

Income from services

Income from services is recognized by reference to the
stage of completion of the transaction at the end of the
reporting period.

Dividend and interestincome

Dividend income from investments is recognized when
the shareholders' right to receive payment has been
established (provided that it is probable that the economic
benefits will flow to the Company and the amount of
income can be measured reliably).

Interest income from a financial asset is recognized when
it is probable that the economic benefits will flow to the
Company and the amount of income can be measured
reliably.

For all financial instruments measured either at amortized
costor at fair value through other comprehensive income,
interest income is recorded using the effective interest
rate (EIR). EIR is the rate that exactly discounts the
estimated future cash payments or receipts over the
expected life of the financial instrument or a shorter
period, where appropriate, to the gross carrying amount
of the financial asset or to the amortised cost of the
financial liability. When calculating the effective interest

—rate; the Company estimates the-expected cashrflows by ———

considering all the contractual terms of the financial
instrument but does not consider the expected credit
losses. Interest income is included in other income in the
Statement of profit or loss. Interest income in respect of
financial instruments measured at fair value through profit
orloss isincluded in otherincome.

Leasing

Leases are classified as finance leases whenever the
terms of the lease transfer substantiaily all the risks and
rewards of ownership to the lessee. All other leases are
classified as operating leases.
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The Company as lessee

Rental expense from operating leases is recognized as
expenses in the Profit & Loss account on a straight-line
basis over the term of the relevant lease. Where the
rentals are structured solely to increase in line with
expected general inflation to compensate for the lessor's
expected inflationary cost increases, such increases are
recognized in the period in which such benefits accrue.

Foreign Currencies
Functional and presentation currency

Items included in the Ind As financial statements are
measured using the currency of the primary economic
environment in which the entity operates (‘the functional
currency’). The financial statements are presented in
Indian rupee (INR), which is the Company’s functional
and presentation currency.

Transactions and balances

Foreign currency transactions are translated into the
functional currency using the exchange rates at the dates
of the transactions. Foreign exchange gains and losses
resulting from the settlement of such transactions and
from the translation of monetary assets and liabilities
denominated in foreign currencies at year end exchange
rates are generally recognized in statement of profit or
loss.

Non-monetary items which are carried at historical cost
denominated in a foreign currency are reported using the
exchange rate at the date of the transaction. Non-
monetary items measured at fair value in a foreign
currency are translated using the exchange rates at the
date when the fair value is determined. The gain or loss
arising on translation of non-monetary items is
recognised in line with the gain or loss of the item that
gave rise to the translation difference (translation
differences on items whose gain or loss is recognised in
other comprehensive income or the statement of profit
and loss. is also recognised in other comprehensive
income or the statement of profit and loss respectively.

Borrowing Costs

h)

Borr‘owmg costsdirectly attributable to the -acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to
get ready for their intended use or sale, are added to the
cost of those assets, until such time as the assets are
substantially ready for their intended use or sale.

Interest income earned on the temporary investment of
specific borrowings pending their expenditure on
qualifying assets are deducted from the borrowing costs
eligible for capitalization

All other borrowing costs are recognised in statement of
profitor loss in the period in which they are incurred.

Borrowing costs consist of interest, which is computed as
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per effective interest method, and other costs that an
entity incurs in connection with the borrowing of funds.

Employee benefits
Short -term obligations

Liabilities for wages and salaries including non-monetary
benefits that are expected to be settled within the
operating cycle after the end of the period in which the
employees render the related services are recognised in
the period in which the related services are rendered and
are measured at the undiscounted amountexpected to be
paid.

Other long-term employee benefit obligations

Liabilities for leave encashment and compensated
absences which are not expected to be settled wholly
within the operating cycle after the end of the period in
which the employees render the related service are
measured at the present value of the estimated future
cash outflows which is expected to be paid using the
projected unit credit method. The benefits are discounted
using the market yields at the end of the reporting period
on Government bonds that have terms approximating to
the terms of the related obligation. Re-measurements as
a result of experience adjustments and changes in
actuarial assumptions are recognised in profit or loss.

Post-employment obligations
Defined benefit plans

The Company has defined benefit plans namely gratuity
foremployees.

The liability or asset recognised in the balance sheet in
respect of gratuity plans is the present value of the
defined benefit obligation at the end of the reporting
period. The defined benefit obligation is calculated
annually by actuaries using the projected unit credit
method.

The present value of the defined benefit obligation is
determined by discounting the estimated future cash
outflows by reference to market yields at the end of the

_reporting period on government bonds that have terms
‘approximating to the terms of the related obligation.

The net interest cost is calculated by applying the
discount rate to the net balance of the defined benefit
obligation. This cost is included in employee benefit
expense in profit or loss.

Re-measurement gains and losses arising from
experience adjustments and changes in actuarial
assumptions are recognised in the period in which they
occur, directly in other comprehensive income. They are
included in retained earnings in the statement of changes
inequity and in the balance sheet.

Changes in the present value of the defined benefit
obligation resulting from plan amendments or
curtailments are recognised immediately in profit or loss
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as past service cost.
Defined contribution plans

The Company has defined contribution plans for post-
employment benefit namely Employee Provident Fund
Scheme  administered through Provident Fund
Commissioner and the Company’s contribution thereto is
charged to profit or loss every year. The Company has no
further payment obligations once the contributions have
been paid. The Company's contribution to State Plans
namely Employees’ State Insurance Fund and
Employees’ Pension Scheme . are charged to the
Statement of Profit and Loss every year.

Termination benefits

A liability for the termination benefit is recognised when
the Company can no longer withdraw the offer of the
termination benefit.

Taxation

Income tax expense.represents the sum of the tax
currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the

year. Taxable profit differs from ‘profit before tax' as
reported in the Statement of Profit and Loss because of
items of income or expense that are taxable or deductible
in other years and items that are never taxable or
deductible. The Company's current tax is calculated
using tax rates that have been enacted or substantively
enacted by the end of the reporting period.

Deferred tax

Deferred tax is recognized on temporary differences
between the carrying amounts of assets and liabilities in
the financial statements and the corresponding tax
bases used in the computation of taxable profits.
Deferred tax liabilities are recognised for all taxable
temporary differences. Deferred tax assets are
recognised for.all deductible temporary differences and
incurred tax losses to the extent that it is probable that
taxable profits will be available against which those

—deductible-temporary-differences-can-be-utilised.-Such

)

enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from the
manner in which the Company expects, at the end of the
reporting period, to recover or settle the carrying amount
ofits assets and liabilities.

Current and deferred tax for the year

Current and deferred tax are recognised in Statement of
Profit and Loss, except when they relate to items that are
recognized in other comprehensive income or directly in
equity, in which case, the income taxes are also
recognised in other comprehensive income or directly in
equity respectively.

Property, Plant and Equipment (PPE)

Property, Plant and Equipment (PPE) are stated at cost of
acquisition or construction, net of accumulated
depreciation and accurnulated impairment losses, if any.
The cost of tangible asset includes purchase cost (net of
rebates and discounts) including any import duties and
non-refundable taxes, and any directly attributable costs
on making the asset ready for its intended use.

Subsequent costs are included in the asset's carrying
amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic
benefits associated with the item will flow to the company
and the cost of the item can be measured reliably. The
carrying amount of any component accounted for as a
separate asset is derecognized when replaced. The other
repairs and maintenance of revenue nature are charged
to Statement of Profit & Loss during the reporting period in
which they have incurred.

Transitionto INDAS

On transition to Ind AS, the Company has elected to
continue with the carrying value of its property, plant and
equipment recognised as at 1st April 2015, measured as
per the previous GAAP and use that carrying value as the
deemed cost of the property, plant and equipment.

Depreciation methods, estimated useful lives and
residual value

deferred tax assets and Liabilities are not recognised if
the - temporary difference arises from the initial
recognition (other than in a business combination) of
assets and liabilities in a transaction that affects neither
the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at
the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable
profits will be available to allow all or part of the asset to
be recovered.

Deferred tax liabilities and assets are measured at the tax
rates that are expected to apply in the period in which the
liability is settled or the asset realised, based on tax rates
(and tax laws) that have been enacted or substantively
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k)

The Depreciation on fixed assets is provided on Written
Down Value Method in accordance with applicable
Schedule of the Companies Act, 2013.

The assets' residual values, estimated useful lives and
depreciation method are reviewed at the end of each
reporting period, with the effect of any changes in
estimate accounted for on a prospective basis.

Intangible Assets

Intangible assets acquired separately are measured on
initial recognition at cost of acquisition and are stated net
of accumulated amortization and accumulated
impairment losses, if any.
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The cost of an intangible asset includes purchase cost

" (net of rebates and discounts), including any import duties

and non-refundable taxes, and any directly attributable
costs on making the asset ready forits intended use.

Transitionto INDAS

On transition to Ind AS, the Company has elected to
continue with the carrying value of its Intangible Asset
recognised as at 1st April 2015, measured as per the
previous GAAP and use that carrying value as the
deemed cost of the Intangible Asset.

Amortization methods and useful lives

The Cost of Intangible assets are amortized on a straight
line. basis over their estimated useful life which is as

follows. Residual Value is considered as Nil in the below
cases:

Nature of Assets Life
Technical knowhow 3years
Computer software 3years

The amortization period and method are reviewed at least
ateach financial year end. If the expected useful life of the
assetis significantly different from previous estimates, the
amortization period is changed accordingly.

Gains or losses arising from de-recognition of an
intangible asset are measured as the difference between
the net disposal proceeds and the carrying amount of the
asset and are recognized in the statement of profit or loss
whenthe assetis derecognized. .

Impairment of Tangible and Intangible assets

Atthe end of each reporting period, the Company reviews
the carrying amount of its tangible and intangible assets to
determine whether there is any indication that those
assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the
impairment loss (ifany).

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their

n)

Raw Material is recorded at cost on a first-in, first-out
(FIFO)basis.

Stores & spares are recorded at cost on a weighted
average cost formula.

Finished goods and work-in-process are valued at raw
material cost + cost of conversion and attributable
proportion of manufacturing overhead incurred in bringing
inventories toits presentlocation and condition.

By products and scrap are valued at net realizable
value.

Machinery spares (other than those qualify to be
capitalized as PPE and depreciated accordingly) are
charged to profit and loss on consumption.

Net realizable value is the estimated selling price in the
ordinary course of business, less estimated costs of
completion and estimated costs necessary to make the
sale,

Provisions and contingencies

Provisions : Provisions are recognized when there is a
present obligation as a result of a past event and it is
probable that an outflow of resources embodying
economic benefits will be required to settle the obligation
and there is a reliable estimate of the amount of the
obligation. Provisions are determined based on best
management estimate required to settle the obligation at
balance sheet date.

If the effect of the time value of money is material,
provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability.
When discounting is used, the increase in the provision
due to the passage of time is recognised as a finance cost.

Provisions are reviewed at each balance sheet date and
adjusted toreflect the current best estimate.

Contingent Liabilities: Contingent liabilities are
disclosed when there is a possible obligation arising from
past events, the existence of which will be confirmed only
by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the

Company-or-a-present-obligation-that-arisesfrom-past

U]

m)

present value using a pre-tax discount rate that reflects
current market assessments of the time value of money
and the risks specific to the asset for which the estimates
of future cash flows have not been adjusted.

Capital work in progress

Administration and general overhead expenses
attributable to construction of fixed assets incurred till
they are ready for their intended use are identified and
allocated on a systematics basis of cost of related assets.

Inventories

Inventories are valued atthe lower of cost or net realizable
value, less any provisions for obsolescence. Cost is
determined on the following basis :- :
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events where it is either not probable that an outflow of
resources will be required to settle or a reliable estimate of
the amount cannot be made.

Contingent asset being a possible asset that arises from
past events, the existence of which will be confirmed only
by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the
Company, is not recognized but disclosed in the financial
statements.

Financial instruments

Afinancial instrument is any contract that gives rise to a
financial asset of one entity and a financial liability or
equity instrument of another entity. Financial assets and
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financial liabilities are recognized when the Company
becomes a party to the contractual provisions of the
instrument.

Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial
instruments (other than financial assets and financial
liabilities at fair value through profit or loss) are added to
or deducted from the fair value of the financial assets or
financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of
financial assets or financial liabilities at fair value through
profit or loss are recognized immediately in profit or loss.
Subsequently, financial instruments are measured
according to the category in which they are classified.

Financial Assets

All recognised financial assets are subsequently
measured in their entirety at either amortised cost using
the effective interest method or fair value, depending on
the classification of the financial assets

Classification of financial assets

Classification of financial assets depends on the nature
and purpose of the financial assets and is determined at
the time of initial recognition.

The Company classifies its financial assets in the
following measurement categories: ‘

+  Those to be measured subsequently at fair value
(either through other comprehensive income, or
through profitor loss), and

. Those measured at amortised cost

The classification depends on the entity’s business model
for managing the financial assets and the contractual
terms of the cash flows.

Afinancial asset that meets the following two conditions is
measured at amortised cost unless the asset is
designated at fair value through profit or loss under the
fair value option:

. Business model test: the objective of the Company's

collectthe contractual cash flows.

. Cash flow characteristic test: the contractual term of
the financial asset give rise on specified dates to
cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Afinancial asset that meets the following two conditions is
measured at fair value through other comprehensive
income unless the asset is designated. at fair value
through profit or loss under the fair value option:

. Business model test: the financial asset is held
within ‘a business model whose objective is
achieved by both collecting cash flows and selling
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financial assets.

. Cash flow characteristic test: the contractual term of
the financial asset gives rise on specified dates to
cash flows that are solely payments of principal and
interest on the principal amount outstanding.

All other financial assets are measured at fair value
through profit or loss.

p) Tradereceivables
Trade receivables are recognized initially at fair value and
subsequently measured at amortized cost less provision
forimpairment.

q) Cashandcashequivalents

In the cash flow statement, cash and cash equivalents
includes cash in hand, cheques and balances with bank.
Bank overdrafts are shown within borrowings in current
liabilities in the balance sheet and forms part of financing
activities in the cash flow statement. Book overdraft is
shown within other financial liabilities in the balance sheet
and forms part of operating activities in the cash flow
statement.

Impairment of Financial Assets

The Company assesses impairment based on expected
creditlosses (ECL) model to the following:

. Financial assets measured at amortised cost

«  Financial assets measured at fair value through
other comprehensive income

)

Expected credit losses are measured through a loss
allowance at an amount equal to:

+  The twelve month expected credit losses (expected
credit losses that result from those default events on
the financial instruments that are possible within
twelve months after the reporting date); or

. Full life time expected credit losses {expected credit
losses that result from all possible default events
over the life of the financial instrument).

For trade receivables or any contractual right to receive cash or
another financial asset that result from transactions that are

- husiness-model-is-to—hotd-the financiat-asset-to——within the scopeof Ind AS-18, the Company atways measures

the loss allowance at an amount equal to lifetime expected
creditlosses.

Derecognition of financial assets
Afinancial assetis derecognised only when

. The Company has transferred the rights to receive cash
flows from the financial asset or

*  Retains the contractual rights to receive the cash flows of
the financial asset, but assumes a contractual obligation
to pay the cash flows to one or more recipients

Foreign exchange gains and losses
The fair value of financial assets denominated in a foreign
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currency is determined in that foreign currency and
translated at the exchange rate at the end of each
reporting period. For foreign currency denominated
financial assets measured at amortised cost or fair value
through profit or loss the exchange differences are
recognised in profit or loss except for those which are
designated as hedge instrument in a hedging
refationship. Further change in the carrying amount of
investments in equity instruments at fair value through
other comprehensive income relating to changes in
foreign currency rates are recognised in other
comprehensive income.

Financial liabilities and equity instruments
Classification of debt or equity

Debt or equity instruments issued by the Company are
classified as either financial liabilities or as equity in
accordance with the substance of the contractual
arrangements and the definitions of a financial liability
and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a
residual interest in the assets of an entity after deducting
alt of its liabilities. Equity instruments issued by the
Company are recognised at the proceeds received, net of
directissue costs.

Financialliabilities

All financial liabilities are subsequently measured at
amortized cost using the effective interest rate method or
atfair value through statement of profit & loss.

Trade and other payables

Trade and other payables represent liabilities for goods or
services provided to the Company prior to the end of
financial year which are unpaid.

Borrowings

Borrowings are initially recognised at fair value, net of
transaction costs incurred. Borrowings are subsequently
measured at amortised cost. Any difference between the
proceeds (net of transaction costs) and the redemption

t)

currency and are measured at amortised cost at the end
of each reporting period, the foreign exchange gains and
losses are determined based on the amortised cost of the
instruments and are recognised in Statement of Profit and
Loss.

The fair value of financial liabilities denominated in a
foreign currency is determined in that foreign currency
and translated at the exchange rate at the end of the
reporting period. For financial liabilities that are measured
as atfair value through profitor loss, the foreign exchange
component forms part of the fair value gains or losses and
is recognised in Statement of Profit Loss.

Derecognition of financial liabilities

The Company derecognises financial liabilities when, and
only when, the Company's obligations are discharged,
cancelled or have expired.

Dividends

Final dividends on shares are recorded on the date of
approval by the shareholders of the Company.

amountis recognised in Statement of Profitand .oss over
the period of the borrowings using the effective interest
rate method.

Borrowings are removed from the balance sheet when
the obligation specified in the contract is discharged,
cancelled or expired. :

The difference between the carrying amount of a financial
liability that has been extinguished or transferred to
another party and the consideration paid, including any
non-cash assets transferred or liabilities assumed, is
recognised in Statement of Profit Loss.

Foreign exchange gains or losses

For financial liabilities that are denominated in a foreign
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NOTE 3 - PROPERTY, PLANT & EQUIPMENTS

NOVA IRON AND STEEL LTD.

(Amount in Rs.}

Particulars Freehold Land | Leasehold Land Buildings Plant and Railway Office Furniture & Vehicles Total
Equipments Siding Equipments Fixtures

Cost as at 1st April, 46 38 29 408 41775783 42 22 28 851 1767016 552 21477461 164 30 226/ 248 55084 10006 228, 27676 19 593

2017

Additions - - g - - 29 806 - - 29 806

Disposals - - - - - - - - -

Transfers - - | M | - - - -

Cost as at 31st March, 46 38 29 408 41775783 42 22 28 851 176 7016552 21477461 164 60 032 24855084 1.00 06 228, 276 76 49 399

2018

Accurmulated - 17 96 524 337541178 1732749680 18110096 16246343 23910147 8934 834 213 82 88 803

depreciation as at 1st

April, 2017 .

Charge for the year E 512 667 49 81 905 3244 076 836256 2268824 131139 247422 10180288

Disposals - E E - - E E - -

|Accumulated g 2309191 342523083 1735993756 18946352 15473167 24041286 91 82 256/ 214 84 69 091

depreciation as at 31st|

»M_arch, 2018

Net carrying amount as 46 38 29 408 3 94 66 592 79705768 31022796 2531109 9 86 865 813798 §23972 6191 80 308

at 31st March, 2018 '

Net carrying amount as 4638 29 408 39979 259 846 87 673 34266872 33 67 365 1183 883 944937 1071 394 6293 30 790

at 31st March, 2017

Capital Work-in-Progress:

Opening Balance as a 1st April, 2017

2370566 424

Add: Additions

25 04 28 986

Less: Capitalised during the year

Closing Balance as at 31st March 2018

2620995410
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(Amount In Rs.}

PARTICULARS As at 31st As at 31st
March 2018 March 2017
NOTE 4 : NON CURRENT INVESTMENTS :
Non Trade, Unquoted (At Cost)
Adarsh Info Tech. P. Ltd., Chandigarh 11375886 22 38 000
2,23,800 Eq. Shares (Prev. Year 2,23,800 Eq. Shares) of Rs. 10/- each
Prudent Transport Co. Ltd., Chandigarh 30 08 803 540 000
18,000 Eqg. Shares (Prev. Year 18,000 Eq. Shares) of Rs. 30/- each
- Joint Venture (at Cost)
Bijahan Coal P. Ltd., Chandigarh 5000 5 000
500 Eq. Shares (Prev. Year 500 Eq. Shares) of Rs. 10/- each fully paid up
TOTAL : 14389689 27 83 000
(Aggregate Amount of Unquoted Investments : Rs. 1,43,89,689 -
NOTE 5 : INCOME TAX ASSET (NET) ;
Advance Tax (Net) 593 156 211074
TOTAL: 593156 211074
NOTE 6 : DEFERRED TAX ASSETS (NET) :
- The break up of deferred tax assets and liabilities into major components arising on
account of timing differences at the year end are as below:-
Opening Deferred Tax Assets 37 51 616 49 14 902
Deferred Tax Assets on account of :
Related to fixed assets 870816 10 53 163
Amortisation of Expenses - -
Disallowance under the Income Tax Act 1961
Accrued Compensation to Employees - -
Deferred Tax Liabilities on account of :
Allowance under the Income Tax Act 1961 948 601 - 110123
Deferred Tax Assets (+)/ Liabilities (-) During the Year (Op. + Cl.) 77785 - 1163286
Deferred Tax Liabilities on items Recognised in OCI - 1723544 -
Mat Recoverable 148 33 586 108 92 586
NET DEFERRED TAX ASSETS : 169 39 443 146 44 202
Reconciliation of tax expense and the accounting profit multiplying by
‘ndia’s-Domestic-Tax-Rate:———
Accounting-Profit before income tax 2 27 05 331 26 83 34 466
Applicable statutory income tax rate 30.90% 30.90%
Tax at applicable tax rate 7615 047 8291 541
Brought forward loss adjustment 69 38 162 94 54 287,
Total Tax expenses (includes differed tax) 77 785 -11 63 286
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{Amount In Rs.)

PARTICULARS As at 31st As at 31st
‘ March 2018 March 2017
NOTE 7 : OTHER NON CURRENT ASSETS :
Capital Advances 10 52 11 538 32768807
Security Deposits
With Government Departments 10543 587 90 38 408
Others 38791 81978
Sub Total : 10582378 91 20 386
Balance With Excise Dept 17 57 316 17 57 316
TOTAL : 11 75 51 232 4 36 46 509
NOTE 8 : INVENTORIES :
Raw Materials (at cost) 27 85847 27 85 847
Finished Goods (at lower of cost or net relisable value) 510077 3329792
Scrap & Waste (at net relisable value) 104 940 21687232
Stores and Spares (at cost) 348 08 057 3 3146 421
Diesel (at cost) 131042 62216
Packing Material (at cost) : 383878 393330

TOTAL : 387 23841 613 84 838

NOTE 9 : TRADE RECEIVABLES :
Unsecured and considered good
Trade Receivables 842 86 924 22 63 681
TOTAL : 84286924 22 63 681

Debts due by directors or other officers of the company or any of them either severally
or jointly with any other person or debts due by firms or private companies
respectively in which any director is a partner or a director or a member is Nil. (P.Y. Nil)

NOTE 10 : CASH & CASH EQUIVALENTS :

Cash on Hand 151380 211829
Cheques , Drafts on Hand 32142 28 00 642
Balances with Scheduled Banks

In Current Accounts -~ - : 1308 297 24 84 089
Other Bank Balance

Deposit with more than 12 Months Maturity - 29 450

(Including Interest Accrued)
(Previous Year Rs. 29450/- under bank lien)

TOTAL : 14 91 819 5526 010

NOTE 11T OTHER CURRENT ASSETS
(A} Unsecured and considered good

Advances to Suppliers 25470 054 26043127
Advances to Employees 175748 2 40 990
Other Advances :
Interest Recoverable 3 86 145 357212
Prepaid Expenses ‘ 858617 16 45 944
Balance of Statutory / Government Authorities 5 24 60 986 45241436
TOTAL : 7 93 51 550 73528709
(B) With reference to the. Loans and advances due from directors or other officers of Nil Nil

the company.
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(Amount In Rs.)

Particulars As at 31st As at 31st
March 2018 March 2017
NOTE 12 : SHARE CAPITAL :
(A) Authorised Capital :
16,00,00,000 Equity Shares of Rs. 10/- each 160 00 00 000 160 00 00 000
(B) Issued, Subscribed and Paid Up Capital ; N .
3,61,39,488 Equity Shares of Rs. 10/- each (Previous Year 3,61,39,488 No. of Equity 3613 94 880 36 13 94 880
Shares of Rs. 10/- each)
{C) Reconciliation of number of Equity Shares outstanding at the Beginning and at the As at 31st As at 31st
end of the reporting period: March 2018 March 2017
Equity Shares: No. of Shares No. of Shares
Qutstanding at the beginning of the year 36139488 36139488
Add: Further Issued during the year Nil Nil
Outstanding at the closing of the year 3 61 39 488 36139488
Amount (Rs.) Amou;t {Rs.)
Outstanding at the beginning of the year 36 13 94 880 36 13 94 880
Add: Further Issued during the year Nil Nil
Qutstanding at the closing of the year 3613 94 880 36 13 94 880

(D) There is no (previous year-no) rights, preference and restriction attaching to each class of shares including restriction on

company / or the distribution of dividend and repayment of capital.

(E) Thre are nil number of shares (previous year nil) in respect of each class in the company held by its holding/ultimate holding

their submission / associates.

(F) Details of Shareholders holding more than 5% shares in the Company : As at 31st As at 31st
March 2018 March 2017
Equity Shares of Rs. 10 each , fully paid up No. of Shares No. of Shares
M/s. Bhushan Power & Steel Ltd. 92 69 146 142 69 146
M/s. Ambey Steel & Power Pvt, Ltd. 109 59 675 109 59675
Sh. Aniket Singal 43 40 000 .
245 68 821 25228 821
% Held % Held
M/s. Bhushan Power & Steel Ltd. 25.65 39.48
M/s. Ambey Steel & Power Pvt. Ltd. 30.33 30.33
Sh. Aniket Singal 12.01 -
67.99 69.81

,(G

—

The company has only one class of equity shares having a par value of Rs. 10/-Per share. Each holder of Equity share is entitled to

one vote per share. In the event of Liquidation, the Equity Share holder are eligible to receive the remaining assets of the Company

after distribution of alt preferential amounts, in the proportion to their shareholding.
{H)
years : NIL
{) There are no securities (Previous Year - No) convertible into Equity / Preferential Shares.

Bonus Shares / Buy Back/ Shares for cosideration other than cash alloted as fully paid up pursuant to contracts during past five

(J) There are no calls unpaid (Previous Year - No) including calls unpaid by Directors and Officers as on Balance Sheet dated.

(K) Details of Forfeited shares :

Equity Share of Rs. 10/~ each

No. of Shares /
Value
Nil

No. of Shares /
Value

Nil
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(Amount In Rs.)

PARTICULARS As at 31st As at 31st
‘March 2018 March 2017

NOTE 13 : OTHER EQUITY :

Retained Earnings

Balance at beginning of the year - 97411765 -12 30 81 945

Add : Profit / Loss (-) for the Year 22783116 25670180

Sub Total : - 74628649 - 97411765

Other Comprehensive Income : .

Opening Balance . .

Fair Valuation of Investment 92 85 351 -

Remeausurements of employee benefit obligations 13 94 852 -

Closing Balance : 78 90 499 -

Closing Balance at the year end - 66738150 - 97411765
NOTE 14 : PROVISIONS :

Non Current

Provision for Gratuity 119 60 029 92 10 377

Provision for Compensated Absences 25 49 828 2309 042

TOTAL : 145 09 857 11519419
NOTE 15 : OTHER NON CURRENT LIABILITIES :

Interest on Entry Tax Payable 91 32 454 91 32 454

Service Tax Payable 2140012 2140012|

Entry Tax Payable 25112268 25112268

Water Charges Payable 248 22 009 46029127

Security Deposits 63 50 316 1309797

TOTAL ; 6 75 57 059 8 37 23 658

NOTE 16 : BORROWINGS :
Unsecured:
Loans From related Parties
Loans From Other Parties
TOTAL :

15168 79 348
877773195

14074 73 341
57 04 79 065

239 36 52 543

197 79 52 406

(a) The Loans from related parties are at 12% arid From other parties Loans is 8.00% and 8.50 % P.A Interest respectively

[——(Unsecured)-Altthetermloanarerepayable of Demand:

NOTE 17 : TRADE PAYABLES :
Trade Payables
TOTAL :

The Company has not received any information from the vendors regarding their status
under the Micro, Small and Medium Enterprises Development Act, 2006 and hence
disclosure relating to amount unpaid as at the year end together with interest paid /

payable under this have not been given.

4 28 85 060

553 22 207

428 85 060

553 22 207
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(Amount In Rs.)

PARTICULARS As at 31st As at 31st
March 2018 March 2017
NOTE 18 : PROVISIONS :
Provision for Gratuity 2168632 1315 354
Provision for Compensated Absences 1304 193 7 52 070
TOTAL : 3472825 20 67 424
NOTE 19 : OTHER CURRENT LIABILITIES :
Other Payables
Liability for Capital Goods / Expenditure 47478332 453 60 029
Advance From Customer's 68 44 52 662 7318 42 203
Excise duty Payable - 416 219
Expenses Payable 88 95425 18 21 202
Other Statutory Dues payable 2 67 84 551 22584 854
Due to Directors 377827 258 371
Employees related Payable 48 39 501 70 34 130
TOTAL : 77 28 28 298 8093 17 008
NOTE 20 : CURRENT TAX LIABILITIES :
Provision for Income Tax (net of advance income tax) 39 41 000 -
TOTAL : 39 41 000
PARTICULARS For the Year For the Year
Ended Ended
31.03.2018 31.03.2017
NOTE 21 : REVENUE FROM OPERATIONS
Bales (including excise duty)* 3241153 351118 208
Other Operating Income # 193534 531 216502 945
TOTAL : 19 67 75 684 5676 21153
* Excluding Goods & Service Tax
* Post the applicability of goods and service tax (GST) with effect from July 01, 2017,
revenue from operations is disclosed net of GST. Accordingly the revenue from
operations and other expenses for the year ended on March 31, 2018 are nof
comparable with the previous periods presented in the financial statements.
# Refer Note No 46
»
NOTE 22 : OTHER INCOME
Interest-tncome 329263 581036
Miscellaneous Income 15590788 10 27 885
TOTAL : 159 20 051 16 08 921
NOTE 23 : COST OF MATERIALS CONSUMED:
Opening Stock - 2195 86 756
Add : Purchases - 15 69 57 380
- 376544136
Less : Closing Stock - 27 85 847
TOTAL : - 37 37 58 289
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PARTICULARS

For the Year

For the Year

Ended Ended
31.03.2018 31.03.2017
NOTE 24 : CHANGES IN INVENTORIES OF FINISHED GOODS,
STOCK IN PROGRESS AND STOCK IN TRADE:-
Inventory at the beginning of the year
Finished Goods 3329792 219 59 865
Stock in Process - 16 10 400
~ Scrap 216 67 232 83 03 331
’ 24997 024 31873 596
L.ess : Inventory at the end of the year
Finished Goods 510077 3329792
Stock in Process - -
Scrap 104 940 216 67 232
615017 24997 024
INCREASE (-} / DECREASE IN INVENTORIES 243 82 007 68 76 572
NOTE 25 : EMPLOYEE BENEFITS EXPENSES:
Salaries & Wages 52338949 5 26 03 984
Contribution to Provident and Other Funds 44 50 198 37 21805
Staff Welfare Expenses 7 04 396 8 59 437
57493 543 57185226
Less : Transferred to Projects Under Commissioning 128 62 250 152 61854
TOTAL : 446 31 293 419 23 372
NOTE 26 : FINANCE COSTS:
interest Expense 20 91 79 820 2108 86 049
Less : Transferred to Projects Under Commissioning 14 1403 111 14 42 59 229
TOTAL : 67776709 6 66 26 820
NOTE 27 : DEPRECIATION :
Depreciation 101 80 288 118 59 078
TOTAL : 10180 288 118 59 078
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(Amount in Rs.)

PARTICULARS For the Year For the Year
Ended Ended
31.03.2018 31.03.2017
NOTE 28 : OTHER EXPENSES:
Comseeuption of stores 779517 83 31661
Excise Duty Provided on Stock (Net) - 416219 - 1569817
Packing & Forwarding Charges 10 36 057 97 92914
Power & Fuel 18712883 34558098
Water Charges 14623532 2 20 34 250
Payment to Auditors
Audit Fees 275000 175000
Tax Audit Fees 25 000 25000
Company Law Matters - 1.00 000
Out of Pocket Expenses 43918 34754
Sub Total : 343918 334754
Repairs and Maintenance
Machinery 518 833 570 665
Vehicles 17 62 408 2009 571
Building 580908 553 040
Legal & Professional Charges 22 54 948 18 00 822
Rates & Taxes 1115722 34 97 217
Travelling & Conveyance Expenses 6 07 908 863977
Advertisement Expenses 81552 132952
Printing & Stationery 18 67 600 2393933
Postage , Telegram & Telephone Exp 27 01 995 2587 747
Other Miscellaneous Expenses 2032574 22179
Prior Period Expenses - 100 598
Bank Charges 104 406 110221
Director's Sitting Fee ' 29 000 17 000
Commision & Brokerage 157 999 8 90 949
Rebate & Discounts ‘ - 232809
Exchange Fluctuations - 640792
General Expenses 247 269 330046
Lease Rent 15 16 420 2001788
506 59 230 92247167
Less : Transferred to Projects Under Commissioning 83 48 332 146 62 611
TOTAL : 42310 898 77584556
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{Amount in Rs.)

PARTICULARS

For the Year For the Year
Ended Ended
‘ ‘ 31.03.2018 31.03.2017
NOTE 29 : ITEMS THAT WILL NOT BE RE-CLASSIFIED TO STATEMENT OF PROFIT &
LOSS :
Change in fair value of Investment 116 06 689 -
Re-measurement gains / (losses) on defined benefit - 1992646 -
TOTAL : 96 14 043 -

NOTE 30 : EARNING PER SHARE (EPS) :

Basic EPS amounts are calculated by dividing the profit’ for the year attributable to equity holders of the Company by the
weighted average number of Equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the Company by the weighted average
number of Equity shares outstanding during-the year plus the weighted average number of Equity shares that would be issued
on conversion of all the dilutive potential Equity shares into Equity shares, unless the effect of potential dilutive equity shares is

antidilutive.

The following reflects the income and share data used in the basic and diluted EPS computations:

Profit/ (loss) after tax for Calculation of Basic EPS 22783116 256 70 180
Add : Adjustment for Potential Shares - -
Profit / (loss) after tax for Calculation of Diluted EPS 22783116 25670 180
Weighted average number of equity shares in calculating basic EPS 36139488 36139488
Effect of dilution : - .
Total weighted average number of shares in calculating diluted EPS 3 61 39 488 36139488
Nominal value of each ordinary equity share ( Rs. ) 10 10
Basic Earning per share 0.63 0.71
Diluted Earning per share 0.63 0.71

NOTE 31 : SEGMENT INFORMATION :

The company is primarily engaged in the business of manufacturing / trading of Iron & Steel, Metals, Securities & Natural Resources
business and also engaged in investment in commodities / Securities, So accordingly segment report has been disclosed is as under:

Segment Revenue

{a) Manufacturing ‘ 28972312 37 90 14 031
{b) Investment in commeodities / Securities 16 78 03 372 18 86 07 122
(c) Others 159 20 051 16 08 921
Total 21 26 95 735 56 92 30 074
Segment Results
(a) Manufacturing - 161018092 - 163382577
(b) Investment in commodities / Securities 16 78 03 372 18 86 07 122
(¢) Others 1 59 20 051 16 08 921
Profit Before Tax 22705331 268 33 466
Segment Assets
(a) Manufacturing 35115 01 837 320 38 85237

(b) Investment in commodities / Securities
(c) Others

Total Asset
Segment Liability
(a) Manufacturing
(b) Investment in commodities / Securities
{c) Others

Total Liability
Capital employed

820 01 535

359 3503 372

3 20 38 85 237

320 88 46 642 2939902122
329 88 46 642 2939902122
29 46 56 730

26 39 83 115

55



NOVA

A ——

IRON AND

STEEL LTD.

{(Amount in Rs.}

PARTICULARS ¢

For the Year
Ended
31.03.2018

For the Year
Ended
31.03.2017

NOTE 32 : INVENTORY : :
Consumption of Raw Materials & Components has been computed by adding Purchases to the Opening Inventory and
deducting Closing Inventory as verified physically by Management.

NOTE 33 : PAYMENT TO AUDITOR (EXCLUDING SERVICE TAX / GST) : .
Audit Fee 275000 175000
Taxation Matter 25 000 25000
Company Law Matters - 1 00 000
Out of Pocket Expenses 43918 34 754
TOTAL : 343918 334754

NOTE 34 : RELATED PARTY TRANSATIONS :

The list of related parties as identified by the management is as under :
(). {Key Managerial Personnel / Director ) Relationship

1 Sh. Sanjay Singal Director

2 Sh. Aniket Singal Director

3 8h.H.C. Verma Whole Time Director
4 Sh. Ravi Prakash Goyal Director

5 Sh. Ajoy Shah Chief Financial Officer
6 Sh. Dheeraj Kumar Company Secretary

().

List of related Companies

1
2
3

M/s Ambey Steel & Power Pvt. Ltd.
M/s Bhushan Power & Steel Ltd
M/s Bijahan Coal Private Limited

Promoter Company
Promoter Company

Joint Venture

iy

Ended 31st March 2018,

Following transactions were carried out with related parties in the ordin

ary course of business for the Year

Name of the Related Party / Relation Nature of As at 31st March | As at 31st March
Transactions 2018 2017
1 |M/s Bhushan Power & Steel Ltd. (Promoter Co.) Sale of Scrap & 29543073 38133519
Others
2 |M/s Bhushan Power & Steel Ltd. (Promoter Co.) Purchase of Store 13 57 204 86 55035
& Machinery
3 |M/s Bhushan Power & Steel Ltd. (Promoter Co.) Loan Repaid - 6 05 15 681
4 |M/s Bhushan Power & Steel Ltd. (Promoter Co.) Interest on Loan 1510 06 674 16 56 49 328
5 _18h. H.C. Verma (Whole Time Director) Director 2376 000 15-00-000
Remuneration*
6 |Sh. Ajoy Shah (Chief Financial Officer) Satary 508 200 508 200
7 {Sh. Dheeraj Kumar (Company Secretary) Salary 3989 000 381000
Closing Balances
1 |Bhushan Power & Steel Ltd. Loan Balance 151 58 79 348 140 74 73 341
2 - |Bhushan Power & Steel Ltd. Advance From 68 39 37.109 73 13 26 650
Customer
3 |8h. H.C. Verma (Whole Time Director) Director 377 827 2 58 371
Rermuneration*

Terms and conditions of transactions with related parties
The sales to and purchases from related parties are made on terms equivalent to those that prevail in arm’s length transactions.
Outstanding balances at the year-end are unsecured and interest free and settlement occurs in cash. There have been no
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operates.

actuarial basis for all the employees together.

guarantees provided or received for any related party receivables or payables. For the year ended 31 March 2018, the Company
has not recorded any impairment of receivables relating to amounts owed by related parties This assessment is undertaken
each financial year through examining the financial position of the related party and the market in which the related party

* Remuneration paid to KMP's does not include the provision made for gratuity and leave benefits, as they are determined on an

(Amount in Rs.)

PARTICULARS For the Year For the Year
Ended Ended
31.03.2018 31.03.2017
NOTE 35 : CONTINGENT LIABILITIES & COMMITMENTS & ASSETS
(TO THE EXTENT NOT PROVIDED FOR)
(A) Contingent liabilities.
Claims against the Company not acknowledged as debts(*) 80 85 961 79 22 98 654
Income Tax demands under appeal 162 08 225 16208 225
Demand showing as per income tax site (**) 12 40 270 -
Excise & Service Tax demand under dispute 38086 076 39578903
Sales Tax (2004-05) Demand under Dispute 293 (00 2 23 000
(B) Commitments ‘
Estimated amounts of contracts remaining to be executed on Capital account 78895115 22 67 43 288
and not Provided for

Other Commitments :

(*) The Company also, has its own claims / counter claims against these parties as per terms of their respective contracts. In effect
the Management does not expect any major liability devolve upon the Company on account of these cases.

The Income - Tax assessments of the Company have been completed upto Assessment Year 2014-2015. The disputed demand
outstanding up. to the said Assessment Year is Rs 162.08 lacs. Based on the decisions of the Appellate authorities and the
interpretations of other relevant provisions, the Company has been legally advised that the demand is likely to be either deleted or
substantially reduced and accordingly no provision has been made.

Besides the above, the amount in respect of claims of interest etc. claimed by the parties cannot be quantified.

(**) The above demand has been shown based on the Income Tax site for the A.Y. 1995-96 of Rs. 11,72,234, A.Y. 1997-98 of Rs. 312
and A.Y. 1998-99 of Rs. 67,724.

NOTE 36 : FINANCE LEASE :

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of ownership
to the lessee.Company has acquired a lease for a period of 99 years which has been acquired over the period of lease.

NOTE 37 1 EMPLOYEE BENEFITS
(i) Defined Contribution Plans, as per Ind - AS 19 Employee Benefits :

Contribution to Defined Contribution Plan, as recognised as expense is as under:
Contribution to Provident Fund & Other Funds 44 50 198 37 21 805

*Included in Contribution ta provident and other funds under Employee Benefits expense (Refer note no, 22
(i) Defined Benefit Plans, as per Ind AS 19 Employee Benefits :

The Company has defined benefit plans namely leave encashment / compensated absence and gratuity. The liability for both the liabilities is
computed using the projected unit credit method by a qualified actuary. Every employee who has completed five years or more of service gets a
gratuity on departure at 15 days salary (last drawn salary) for each completed year of service.
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PARTICULARS For the Year For the Year For the Year For the Year
Ended Ended Ended Ended
31.03.2018 31.03.2017 31.03.2018 31.03.2017

Gratuity Leave encashment

Net employee benefit expense (recognized in Employee Cost) :

Current Service Cost 1329738 1178310 1279 679 1592 120

Past Service Cost - -

Net Interest Cost on net defined benefit liability 7 36 801 661405 214278 195943

Re -measurement (or Actuarial) (gain) / loss - - 620496 14 11 842

Net Benefit expense recognized in statement of profit and loss 20 66 539 1839715 873 461 376221

Amount recognised in Other Comprehensive Income :

Actuarial (gain) / loss recognized in the year 206 558 - 1892646 - -

Return on plan assets, excluding amount recognised in net interest - -

expense -

Components of defined benefit costs recognised in other 206 558 - 19 92 646 -

comprehensive income

Movement In the present value of the defined benefit

obligation :

Present:value of obligation as at the beginning 10525731 94 48 638 3061 112 27 99 190

Current service cost 1329738 1178310 1279679 1592 120

Interest cost 7 36 801 661405 214278 195943

Re-measurement (or Actuarial) (gain) / loss) 19 92 646 - 206558 - 620496 - 1411 842

Benefits paid - 456255 - 556064 80 552 - 114299

Past service cost

Present Value of Obligation as at the end 14128661 10625731 38 54 021 3061 112

Current Liability (Short term) 2168 632 1315 354 1304 193 752070

Non-Current Liability (Long term) 11960029 92 10 377 2549828 2309 042

Changes in the plan assets :

Fair Value of Plan Assets as at the beginning - - -

Interest Income - - .

Employer's Contribution - . B -

Benefits Paid B . B .

Return on plan assets , exciudmg amount recognised in net interest - - -

expense

Fair Value of Plan Assets as at the end - - . .

Reconciliation of Fair Value of Assets and Obligations

Fair value of plan assets as at closing of the year

Present value of obligation as at closing of the year 14128 661 1052573 38 54 021 3061112

Amount recognized in Balafice Sheet 14128 681 10525731 38 54 021 30861 112

PARTICULARS For the Year For the Year
Ended Ended
31.03.2018 31.03,2017

The principal assumptions used in determining defined benefit
obligations are shown below :
Discount rate 7.45% 7.00%
Withdrawal rate (per annum) 10.00% 10.00%
Salary growth rate 5.00% 5.00%

Mortality rate
Rate of Leave Availment

100% of IALM(2006-08)

8.00%

8.00%

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotlon and other relevant factors,

such as supply and demand in the employment market.

A quantitative sensitivity analysis for significant assumption as at 31 March 2018 & 31 March 2017 is as shown below:
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(Amount in Rs.)

PARTICULARS For the Year For the Year Faor the Year For the Year
Ended Ended Ended Ended
31.03.2018 31.03.2017 31.03.2018 31.03.2017
Discount rate Gratuity Leave encashment

Change in assumption

Impact on defined benefit obligation
Salary growth rate

Change in assumption

Impact on defined benefit obligation

0.5 % increase
- 425121

0.5 % increase
4 55 851

0.5 % decrease
447 356

0.5 % decrease
- 436812

0.5 % increase
- 336534

0.5 % decrease
378388

0.5 % decrease
- 373067

0.5 % decrease
- 344566

The sensitivity analyses above have been determined based on a method that extrapdiates the impact on

reasonable changes in key assumptions occurting at the end of the reporting period.
The following payments are expected contributions to the defined benefit plan in future years:

defined benefit obligation as a result of

For the Year

For the Yeér

Ended Ended
31.03.2018 31.03.2017
Within the next 12 months (next annual reporting period) 3472825 2067 424
Between 2 and 5 years 64 32 397 50 47.878
80 75 460 64 71 541

Between 5 and 10 years

NOTE 38 : FAIR VALUES
Set out below, is a comparison by class of the carrying amounts and fair value of the Company's financial instruments, other than those with carrying

amounts that are reasonable approximations of fair values:

PARTICULARS As At 31st As At 31st As At 31st As At 31st
March 2018 March 2017 March 2018 March 2017

Level of Fair Valuation - Leval 2 Carrying Value Fair Value
Financial assets
Investment 143 84 689 27 78 000 143 84 689 27 78 000
Financial liabilities
Borrowings: B - .
Amortised Cost: - - -

There have been no transfers between level 1 & 3 during the period.
The management assessed that cash and cash equivalents, trade receivables, short term loans and advances, short term borrowings, trade payables
and short term financial liabilities approximate their carrying amounts largely due to the short-term maturities of these instruments.

The fairvalue of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction between
willing parties, other than in a forced or liquidation sale.

The following methods and assumptions were used to estimate the fair values:
The fair value of Investment being unquoted, have been done on NAV method based on the last available audited accounts,

NOTE 39 : CAPITAL MANAGEMENT

For the purpose of the Company’s capital management, capital includes issued equity capital, share premium and all other
equity reserves attributable to the equity holders of the parent. The primary objective of the Company’s capital management is to
maximise the shareholder value.
The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the

payment to shareholders, return capital to shareholders or issue new shares. The Company monitors capital using a gearing|
ratio, which is total debt to equity. The Company includes within net debt, interest bearing loans and borrowings, less cash and
cash equivalents.

requirements_of the financial covenants. To_maintain-oradjust the capital structure,the-Company-may-adjust-the-dividendl———

PARTICULARS As At 31st - As At 31st
March 2018 March 2017

Borrowings
Long Term ¢ - -
Short Term 239 36 52 543 197 79 52 406
Less: Cash and cash equivalents - 1491819 - 5526010
Net debts 2392160724 197 24 26 396
Equity 29 46 56 730 26 39 83 115
Debt / Equity Ratio 8.12 7.47
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In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure that it
meets financial covenants attached to the interest-bearing loans and borrowings that define capital structure requirements.
Breaches in meeting the financial covenants would permit the bank to immediately call loans and borrowings. There have been
no breaches in the financial covenants of any interest-bearing loans and borrowing in the current period.

No changes were made in the objectives, policies or processes for managing’ capital during the years ended 31 March 2018 and
31 March 2017. .

NOTE 40 : FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES :

The Company's principal financial liabilities comprise loans and borrowings, trade and other payables, security deposits and
employee liabilities. The main purpose of these financial liabilities is to finance the Company’s operations. The Company'’s principal
financial assets include security deposits, trade and other receivables and cash and cash equivalents that derive directly from its
operations. i

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior management has assigned the
responsibility to oversee the management of these risks to its treasury team. The treasury team assesses the financial risks and
takes appropriate action to mitigate those risks, The treasury team provides assurance to the Company’s senior management that
the Company's financial risk activities are governed by appropriate policies and procedures and that financial risks are identified,
measured and managed in accordance with the Company'’s policies and risk objectives.

The Board of Directors reviews and agrees policies for managing each of these risks, which are summarised below.

Market risk :

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market
prices. Market risk comprises three types of risk: interest rate risk, currency risk and other price risk. Financial instruments affected
by market risk include loans and borrowings and security deposits.

The sensitivity analyses inthe following sections relate to the position as at 31 March 2018 and 31 March 2017.

The analyses exclude the impact of movements in market variables on: the carrying values of gratuity, other post-retirement
obligations and other provisions.

The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks. This is based on the
financial assets and financial Habilities held at 31 March 2018 and 31 March 2017.

Interest rate risk :

Interest rate risk is the riskthatthe’fair value or future cash flows of a financial instrument will fluctuate because of changes in market
interest rates, The Company does not have any non current obligations with floating rate of interest, The Company has floating rate
of interest in respect of urrent borrowings.

(Amount in Rs.)

PARTICULARS As At As At
: 31* March 2018 31* March 2017

Interest rate Sensitivity Analysis :
The foll;)lwing tslblehdemonstrftes the sensitivity to af Inc./Dec.in [Effect on profit | Inc./Dec. in |Effect on profit
reasonable possible change in interest rates on that portion of | pagi i i
loans and berrowings. affected. With all " van - asis points before taxes basis points before taxes
constant, the Company's profit before taxes is affected through
the impact on floating rate borrowings, as foliows
Long Term Borrowings 50 - 50 -
Long Term Borrowings - 50 - - 50 -
Short Term Borrowings 50 | -11009464 50 |- 11099 266
Short Term Borrowings - 50 11009464 - .50 110 99 266

envirenment.

The Positive amount represents increase in profits while a negative amount represents decrease in profits.
The assumed movement in basis points for the interest rate sensitivity analysis is based on the currently observable market
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Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign
exchange rates. The Company’s does not have any foreign currency exposure

Foreign currency sensitivity

The company does not have any foreign currency risk so foreign currency sensitivity clause notapplicable

Creditrisk

Creditrisk is the risk that counterparty will not meet its obligations under afinancial instrument or customer contract, leading to a financial
loss. The Company is exposed to credit risk from its operating activities (primarily trade receivables) and from its financing activities,
including deposits with banks and financial institutions and other financial instruments.

Trade receivables

Customer credit risk is being driven by Company’s established policy, procedures and control relating to customer credit risk
management. Credit quality of & customer is assessed based on an extensive credit rating scorecard and individual credit limits are
defined in accordance with this assessment. Outstanding customer receivables are regularly monitored.

An impairment analysis is performed at each reporting date on an individual basis for major clients. In addition, a large number of minor
receivables are grouped into homogenous groups and assessed for impairment collectively. The calculation is based on historical data
of credit losses. The maximum exposure to credit risk at the reporting date is the carrying value of each class of financial assets
disclosed in the notes. The Company does not hold collateral as security. The Company evaluates the concentration of risk with respect
to trade receivables as low, as its customers are located in several jurisdictions and industries and operate in largely independent
markets.

in view of subsequent realisation the management believes that the trade receivables on 31 March-2018 and 31 March 2017 are not
subjectto any further credit risk. Accordingly, no new credit losses are being accounted for.

Balances with banks

Creditrisk from balances with banks and financial institutions is managed by the Company's treasury department in accordance with the
Company's policy. Investments of surplus funds are made only with approved counterparties and within credit limits assigned to each
counterparty. The limits are set to minimise the concentration of risks and therefore mitigate financial loss through counterparty’s
potential failure to make payments.

The Company’s maximum exposure to credit risk for the components of the balance sheet at 31 March 2018 and 31 March 2017 is the
carrying amounts of balances with banks.

Liquidity risk

The Company’s objective is to maintain a balance between continuity of funding and flexibility through the use of long term bank loans,
short term borrowings and finance leases etc. The Company has access to a sufficient variety of sources of funding and debt maturing
within 12 months can be rolled over with existing lenders.

Thetable below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted payments.
(Amount In Rs.)

Particulars On demand Less than 3to12 1to 5 >5 Total
3'months . [ months | years |years

For the Year ended 31.03.2018

Long term borrowings (including Current Maturities) - - - .- - -

Short term borrowings 239 36 52 543 - - - - 239 36 52 543

Trade payables - | 42885060 - - - 4 28 85 060

Other liabilities - | 772828 298 - - - 77 28 28 298
23936 52 543 | 8157 13358 . - - 320 93 65 901

For the Year ended 31.03.2017

Long term borrowings (including Current Maturities) - - - - . -

Short term borrowings 197 79 52 406 - - - - 197 79 52 406|.

Trade payables - 55322207 - - - 55322 207

Other financial liabilities - | 809317 008 - - - 8093 17 008
197 79 52 406 | 86 46 39 215 : - - 284 25 91 621
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NOTE 41

SIGNIFIFANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the Company’s financial statements requires management to make judgments, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying
disclosures, and the disclosure of contingent fiabilities. These include recognition and measurement of financial
instruments, estimates of useful lives and residual value of Property, Plant and Equipment and intangible assets, valuation
of inventories, measurement of recoverable amounts of cash-generating units, measurement of employee benefits,
actuarial assumptions, provisions etc.

Uncertainty about these assumptions and estimates could result in outcomes that require a material adjustment to the
carrying amount of assets or liabilities affected in futuré periods, The Company continually evaluates these estimates and
assumptions based on the most recently- available information. Revisions to accounting estimates are recognized
prospectively in the Statement of Profit and Loss in the period in which the estimates are revised and in any future periods
affected.

A.Judgments

In the process of applying the Company’s accounting policies, management has made the following judgments, which
have the most significant effect on the amounts recognized in the financial statements:

Operating lease commitments — Company as lessee

The Company has entered into leasing arrangements wherein the Company is required to pay monthly lease rentals.The
Compay has determined, based on an evaluation of the terms and conditions of the arrangements e.g. lease term lease
rental income, fair value of the land, transfer / retention of significant risks and rewards of ownership of land determined the
lease as operating leases.

Fianance lease Company as Lessee

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of
ownership to the lessee.

B. Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, thathave
a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial
year are described below. The Company based its assumptions and estimates on parameters available when the financial
statements were prepared. Existing circumstances and assumptions about future developments, however, may change
due to market changes or circumstances arising beyond the control of the Company. Such changes are reflected in the
assumptions when they occur.

(i) Gratuity benefits .

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using actuarial
valuations. An actuarial valuation involves making various assumptions that may differ from actual developments in the
future. These include the determination of the discount rate, future salary increases and mortality rates. Due to the
complexity of the valuation and its long-term nature, a defined benefit obllgatlon is highly sensitive to changes in these
assumptions. All assumptions are reviewed at each reporting date.

In determining the appropriate discount rate, management considers the interest rates of government bonds, and
extrapolated maturity corresponding to the expected duration of the defined henefit obligation. The mortality rate is based
on publicly available mortality tables for the specific countries. Future salary increases and pension increases are based
on expected future inflation rates for the respective countries, Further details about the assumptions used, including a
sensitivity analysis, are given in Note 33.

(ii) Impairment of financial assets

The impairment provisions for trade receivables are based on assumptions about risk of default and expected loss rates.
The Company uses judgement in making these assumptions and selecting the inputs to the impairment calculation based

on the company’s past history and other factors at the end of each reporting period.

(iii) Estimates related to useful life of tangible assets

Depreciation on tangible assets is calculated on a straight-line basis over the useful lives estimated by the management.
These rates are in line with the lives prescribed under Schedule Il of the Companies Act, 2013.

The management has re-estimated useful lives and residual values of all its assets. The management based upon the
nature of asset, the operating condition of the asset, the estimated usage of the asset, past history of replacement and
anticipated technological changes, believes that depreciation rates currently used fairly reflect its estimate of the useful
lives and residual values of property, plant and equipment.

NOTE :42

During the year no dividend is paid nor proposed by the company

NOTE: 43

Events after the reporting period
There are no reportable events that occurred after the end of the reporting period.

NOTE: 44

Other Additional information pursuant to the provisions of Para 5 of part |l of Schedule !l to the Companies Act, 2013 are
not applicable / nil.
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NOTE: 45

In the opinion of the Board, all assets other than fixed assets and non-current investment have a value on realization in the
ordinary course of business at least equal to the amount at which they are stated.

NOTE : 46

Revenue from operation Includes other operating revenue of Rs 16,78,03,372(P.Y 18,86,07,122) representing income
from dealing in commodities and securities which is income other than manufacturing activities.

NOTE : 47

During current reporting period, company has carried out capital work in progress ,expenses related to that has been
capitalised. The commercial production is yet to be commenced. )

NOTE : 48

Amendments to existing standards that are not yet effective and have not been adopted by the company.

Ind AS 115 - Revenue from Contract with Customers :

On March 28, 2018, Ministry of Corporate Affairs ("MCA") has notified the Ind AS 115, Revenue from Contract with
Customers. The core principle of the new standard is that an entity should recognize revenue to depict the transfer of
promised goods or services to customers in an amount that reflects the consideration to which the entity expects to be
entitled in exchange for those goods or services. Further the new standard requires enhanced disclosures about the
nature, amouni, timing and uncertainty of revenue and cash flows arising from the entity’s contracts with customers.

The standard permits two possible methods of transition:

« Retrospective approach - Under this approach the standard will be applied retrospectively to each prior reporting period
presented in accordance with Ind AS 8- Accounting Policies, Changes in Accounting Estimates and Errors.,

+ Retrospectively with cumulative effect of initially applying the standard recognized at the date of initial application
(Cumulative catch - up approach).

The Company is evaluating the requirements of the amendment and its effect on the financial Statements.

Appendix B to Ind AS 21, Foreign currency transactions and advance consideration:

On March 28, 2018, Ministry of Corporate Affairs ("MCA"}-has notified the Companies (Indian Accounting Standards)
Amendment Rules, 2018 containing Appendix B to Ind AS 21, Foreign currency transactions and advance consideration
which clarifies the date of the transaction for the purpose of determining the exchange rate to use on initial recognition of
the related asset, expense orincome, when an entity has received or paid advance consideration in a foreign currency.
The amendment will come into force from April 1, 2018. The Company has evaluated the effect of this on the financial
statements and the impact is not material.

Note : 49

Land under Property Plant and Equipment includes land measuring 72.95 acre amounting to Rs 194.34 Lacs bought by
the company in the name of third parties. Transfer of the samein the company's name is yetto be initiated .

Note : 50

Audited accounts as per IND AS Were prepared for the year ending March 31st 2017 for consotidation purpose while the
final accounts adopted in AGM were on IGAAP.

Note : 51

The Company’s manufacturing operation are shut down since July 2016 for Upgradation .Presently capital work in
progress relating to upgradation and addition to manufacturing facilities is being undertaken.

Note : 52

The Financial statements were approved forissue by the board of directors on 29th May 2018.

Note : 53

Previous year figures have been regrouped/reclassified wherver considered necessary.

As per our report of even date attached ‘ For & on behalf of the Board

For Mehra Goel & Co., (H.C.Verma)
Chartered Accountants Whole Time Director
Firm Regn. No. 000517N ) DIN : 00007681 (Ajoy Shah)

Chief Financial Officer

(Sanjay Mehra) {R.P.Goyal)

Partner

Director . (Dheeraj Kumar)

Membership No. 085389 DiIN : 00006595 Co.Secretary

Place : New Delhi
Date : 29.05.2018
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INDEPENDENT AUDITOR’S REPORT ‘
To the Members of M/s. Novalron and Steel Ltd.
Report on the Ind -AS Consolidated Financial Statements

We have audited the accompanying Consofidated ind -AS
Financial Statements of M/s Nova lron and Steel Ltd. (“the
Holding Company”) and jointly controlled entity M/s Bijahan Coal
Private Limited comprising of Consolidated Balance Sheet as at
31st march 2018, the Consolidated Statement of Profit and Loss
(including Other Comprehensive Income), the Consolidated
Statement of Cash Flow for the year then ended and the
Consolidated Statement of Changes in Equity and a summary of

the significant accounting policies and other explanatory -

information.

Management’s Responsibility for the Ind - AS Financial
Statements

The Holding Company’s Board of Directors is responsible for the
preparation of these consolidated Ind - AS financial statements in
terms of the requirements of the Companies Act, 2013
(hereinafter referred to as “the Act”) that give a true and fair view
of the consolidated financial position, consolidated financial
performance and consolidated cash flows and Changes in equity
of the Holding company including its Jointly controlled entity in
accordance with the accounting principles generally accepted in
India including the Indian Accounting Standards specified in the
Companies (Indian Accounting Standards) Rules, 2015(as
amended)under section 133 of the act. The Holding Company’s
Board of Directors is also responsible for ensuring accuracy of
records including financial information considered necessary for
the preparation of consolidated Ind - AS financial statements.
The respective Board of Directors of the Holding Company and
its jointly controlled entity are responsible for maintenance of
adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Holding Company
and its Jointly Controlled Entity respectively and for preventing
and detecting frauds and other irregularities; the selection and
application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and
the design, implementation and maintenance of adequate
internal financial contrals, that were operating effectively for
ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error, which
have been used for the purpose of preparation of the
consolidated Ind - AS financial statements by the Directors of the
Holding Company, as aforesaid.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated
Ind -AS financial statements based on our audit.

While conducting the audit, we have taken into account the
provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report
under the provisions of the Act and the Rules made there under
and the order issued under Section 143(11) of the Act

We conducted our audit of the Consolidated Ind -AS Financial
Statements in accordance with the Standards on Auditing
specified u/s 143(10) of the Act. Those Standards require thatwe
comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the Consolidated
ind -AS Financial Statements are free from material

———{a)—Land-under-Property-Plant-and-Equipmentinetudes-land
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misstatement.

An auditinvolves performing procedures to obtain audit evidence
about the amounts and disclosures in the Consolidated Ind -AS
financial statements. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of
material misstatement of the Consolidated Ind -AS Financial
Staternents, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control
relevarit to the Holding Company’s preparation of Consolidated
Ind -AS Financial Statements that give a true and fair view in
order to design audit procedures that are appropriate in the
circumstances but not for the purpose of expressing an opinion
on whether the Jointly controlled entity has an adequate internal
financial controls system over financial reporting in place and the
operating effectiveness of such controls.

An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the
accounting estimates made by the Holding Company’s Board.of
Directors, as well as evaluating the overall presentation of the
consolidated Ind - A8 financial statements.

We believe that the audit evidence obtained by us and the audit
evidence obtained by the other auditors in terms of their reports
referred to in sub paragraph (b) of the Other Matters paragraph
below is sufficient and appropriate to provide a basis for our
qualified audit opinion on the consolidated Ind - AS financial
statements.

Basis for Qualified Opinion

For the previous year ended 31st March 2017 the company had
not prepared consolidated financial statements as per Ind - AS.
Hence previous year figures have been reclassified and restated
interms of Ind-As 8.(Refer Note No 52 of financial Statement).

Qualified Opinion

tn our opinion and to the best of our information and according to
the explanations given to us, except for the effects of the matter
described in the Basis for Qualified Opinion paragraph above,
the aforesaid consolidated Ind - AS financial statements give the
information required by.the Act in the manner so required and
give a true and fair view in conforimity with the accounting
principles generally accepted in India, of the consolidated state
of affairs of the Holding Company and its Jointly Controlled Entity
as at 31st March, 2018, and their consolidated profit( Including
other comprehensive income), their consolidated cash flows and
consolidated changes in equity for the year ended on that date.

Emphasis of Matter

measuring 72.95 acre valued at Rs 194.34 Lacs bought by
the Holding Company in the name of third parties. Transfer
of the same in the Holding Company's name is yet to be
initiated.(Refer Note No 49 of financial Statement).

(b) Standalone accounts as per Ind - AS were prepared for the
year ending March 31st 2017 for consolidation purpose
while the final accounts adopted in AGM were on IGAAP.
(Refer Note No 50 of financial Statement).

Our opinion is not qualified in respect of the aforesaid
matter

Other Matter
(a) The Standalone Ind - AS financial statements of the Holding

Company and its jointly controlled entity for the year ended
31st March 2017 is prepared in accordance with
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Companies (Accounting standards) Rules, 2006, were
audited by another firm of Chartered Accountants under the
Companies Act. 2013 who vides their report dated 29th May
2017, expressed an unmodified opinion on those financial
statements.

We did not audit the financial statements/financial
information of jointly controlled entities, M/s Bijahan Coal
Private limited whose financial statements reflect total
assets of Rs.1,02,401 total liabilities of Rs 35,260 , net
assets of Rs 67,141 as at 31st March, 2018 total revenues
of Rs. 29,113 and net profit of Rs 4,500 for the year ended
on that date, as considered in the consolidated financial
statements. The consolidated Ind - AS financial statements
also include the Holding Company’s share of net profit of Rs
225 for the year ended 31st March 2018 as considered in
the consolidated Ind AS financial statement , in respect of
Jointly controlled entity whose financial statements has not
been audited by us. These financial statements / financial
information have been audited by other auditors whose
reports have been furnished to us by the Management and
our opinion on the consolidated financial statements, in so
far as it relates to the amounts and disclosures included in
respect of jointly controlled entity, and our report in terms of
sub-sections (3) and(11) of Section 143 of the Act, in so far
as it relates to the aforesaid jointly controlled entity, is based
solely on the reports of the other auditors.

Qur opinion on the consolidated Ind - AS financial statements,
and our report on Other Legal and Regulatory Requirements
below, is not modified in respect of the above matters with
respect to our reliance on the work done and the reports of the
other auditors and the financial statements/financial information
certified by the Management

Our opinionis not qualified in respect of these matters.
Report on Other Legal and Regulatory Requirements

(i) As required by Section 143 (3) of the Act, we report, to
the extent applicable, that:

a.  We have sought and, except for the possible. effect of the
matter described in the Basis for Qualified Opinion above,
obtained all the information and explanations which to the
best of our knowledge and helief were necessary for the
purposes of our audit of the aforesaid consolidated Ind AS
financial statements.

b.  Inouropinion, proper books of account as required by law
relating to preparation of the aforesaid consolidated ind AS
financial statements have been kept so far as it appears

———————fromourexamination-of those-booksand-thereportsof the

otherauditor.

¢. Except for the matter described in the Basis for Qualified
Opinion paragraph above, the reports on the accounts of
the Holding Company, and its jointly controlled entity
incorporated in India, audited under Section 143 (8) of the
Act by the other auditors, as applicable, and have been
properly dealt with in preparing this report.

d. The Consolidated Balance Sheet, the Consolidated
Statement of Profit and Loss(Including other
comprehensive income),the Consolidated Cash Flow
Statement and the Consolidated Statement of Changes in
Equity dealt with by this Report are in agreement with the
relevant books of account maintained for the purpose of
preparation of the consolidated Ind AS financial
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statermments.

e. Inouropinion, except for the effect of the matters described
in the Basis for Qualified Opinion paragraph above, the
aforesaid consolidated Ind - AS financial statements
comply with the Accounting Standards specified under
Section 133 of the Act.

f.  The matters described in the Basis for Qualified Opinion
paragraph above, in our opinion, may have an adverse
effect onthe consolidated Ind AS financial statement.

g.  On the basis of the written representations received from
the directors of the Holding Company as on 31st March,
2018 taken on record by the Board of Directors of the
Holding Company and the reports of the other statutory
auditors of its jointly controlled entity incorporated in india,
none of the directors of Holding Company, its jointly
controlled entity incorporated in India is disqualified as on
31st March, 2018 from being appointed as a director in
terms of Section 164 (2) of the Act.

h.  With respect to the adequacy of the internal financial
controls over financial reporting of the Holding Company,
the operating effectiveness of such controls, refer to our
separate Report in Annexure A. As per Jointly controlled
entity audit report, reporting under clause (1) of sub section
3 of Section 143 of the Act in respect of the adequacy of the
internal financial controls over financial reporting is not
applicable.

i.  with respect to the other matters to be included in Auditor's
Reportin accordance with Rule 11 of the Companies (Audit
and Auditors) Rules, 2014 in our opinion and to the best of
our information and according to the explanations given to
us;

i.  The consolidated Ind-AS financial statements disclosed the
impacts of pending litigations on its financial position in its
Ind -A8 Financial Statements as on 31st March, 2018,
(Refer to note no 34)

ii. ~ The Holding Company’s and its Jointly Controlled entity did
not have any long-term confracts including derivative
contracts for which there were any material foreseeable
losses.

iii. There were no amounts which were required to be
transferred, to the Investor Education and Protection Fund
by the Holding Company’s and its jointly controlled entity
during the year 31st March 2018.

For Mehra Goel & Co.
Chartered Accountants
FRN : 000517N

Sanjay Mehra
Place : New Delhi Partner
Date :29.05.2018 M.N. : 085389



“ANNEXURE A” TO THE INDEPENDENT AUDITOR’S
REPORT ON THE FINANCIAL STATEMENTS OF NOVAIRON
AND STEEL LTD.

Report on the Internal Financial Controls under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013
(“the Act”)

In conjunction with our audit of the consolidated Ind AS financial
statements of the Company as of and for the year ended March
31, 2018, we have audited the internal financial controls over
financial reporting of (hereinafter referred to as “the Holding
Company”). As per Jointly controlled entity audit report
Reporting under clause (1) of sub section 3 of Section 143 of the
Act in respect of the adequacy of the internal financial controls
over financial reporting is not applicable.

Management's Responsibility for Internal Financial
Controls

The Board of Directors of Holding Company’s management is
responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting
criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting
issued by the Institute of Chartered Accountants of India. These
responsibilities include. the design, implementation and
maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company's
policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness
of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act,
2013,

Auditors’ Responsibility

Qur responsibility is to express an opinion on the Holding
Company's internal financial controls over financial reporting
based on our audit, We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the “Guidance Note") and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under
section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with

ethical-requirements-and-plan-and-perform-the-audit-to-obtain——componentsof-internal-control-stated-inthe Guidance- Note on———————————————

reasonable assurance about whether adequate  internal
financial controls over financial reporting was established and
maintained and if such controls operated effectively in all
material respects. Our audit involves performing procedures to
obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their
operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the
risk that a material weakness exists, and testing and evaluating
the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due
to fraud orerror. :
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We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion on the
Holding Company's internal financial controls system over
financial reporting.

Meaning of Internal Financial Controls over Financial
Reporting

A Holding company's internal financial control over financial
reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A
Holding company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain
to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of
the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and
expenditures of the Holding company are being made only in
accordance with authorizations of management and directors of
the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use,
or disposition of the company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls over
Financial Reporting

Because of the inherent limitations of internal financial controls
over financial reporting, including the possibility of collusion or
improper management override of controls, material
misstatements due to error or fraud may occur and -not be
detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Holding Company has, in all material
respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over
financial reporting were operating effectively as at March 31,
2018, based on the internal control over financial reporting
criteria established by the Company considering the essential

Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For Mehra Goel & Co.
Chartered Accountants
FRN : 000517N

Sanjay Mehra
Place : New Delhi Partner
Date :29.05.2018 M.N. : 085389
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CONSOLIDATED BALANCE SHEET AS AT 31st MARCH, 2018

(Amount In Rs.)

Particulars Note No, As at As at
31.03.2018 31.03.2017
ASSETS
NON-CURRENT ASSETS
(a) = Property, Plant & Equipment 3 6191 80 308 6293 30 790
() Capital Work in Progress 262 09 95 410 237 05 66 424
(c) Financial Assets
Non ~ Current Investments 4 143 88 046 27 81132
(d) Income Tax Asset (Net) 5 593 156 211074
(8) Deferred Tax Assets (Net) 6 169 39443 146 44 202
(f)  Other Non Current Assets 7 117551 232 4 36 46 509
Total Non-Current Assets 33896 47 595 306 11 80 131
CURRENT ASSETS
(a) Inventories 8 3 87 23 841 613 84 838
(b}  Financial Assets
(i) Trade Receivables 9 84286 924 22 63 681
(i) Cash & Cash Equivalents 10 1491819 5526 010
(iil) Other Current Assets 11 7 93 51 550 73528709
Total Current Assets 20 38 54 134 14 27 03 238
TOTAL ASSETS 359 35 01 729 - 320 38 83 369
EQUITY AND LIABILITIES
EQUITY
(a)  Equity Share Capital 12 36 13 94 880 36 13 94 880
(b)  Other Equity 13 - 66739793 - 97413633
TOTAL EQUITY 29 46 55 087 26 39 81 247
LIABILITIES
NON-CURRENT LIABILITIES
(a) Provisions 14 14509 857 11619 419
(b) Other Non Current Liabilities 15 6 75 57 059 83723658
82066 916 95243 077
CURRENT LIABILITIES
(a) Financial Liabilities
(i) Borrowings 16 239 36 52 543 197 79 52 406
(ii) Trade Payables 17 4 28 85 060 553 22 207
(b) Provisions 18 3472825 20 67 424
(<) Other Liabilities 19 77 28 28 298 80 93 17 008
(d) Current Tax Liabilities {Net) 20 39 41 000 -
3216779726 284 46 59 045
TOTAL EQUITY & LIABILITIES 359 35 01729 320 38 83 369
See Accompanying Notes to Financial Statements forming an integral part of the Financial Statements
As per our report of even date attached For & on behalf of the Board
For Mehra Goel & Co., (H.C.Verma) (Ajoy Shah)

Chartered Accountants
Firm Regn. No. 000517N

(Sanjay Mehra)
Partner
Membership No. 085389

Place : New Delhi
Date :29.05.2018

Whole Time Director

DIN : 00007681

(R.P.Goyal)
Director
DIN : 00006595

(Dheeraj Kumar)

Chief Financial Officer

Co.Secretary
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CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31°" MARCH, 2018

D STEEL LTD.

Particulars Note No. For the Year For the Year
Ended Ended
31.03.2018 31.03.2017
. Revenue from Operations 21 1967 75 684 56 76 24 153
It. - Other Income 22 159 20 051 16 08 921
lll. Total Revenue (I +1) : 212695735 56 92 30 074
IV.. Expenses:
‘Cost of Material Consumed 23 . 37 37 58 289
Changes in Inventories of Finished Goods, Stock-in-Trade and WIP 24 24382007 68 76 572
Excise Duty on Sale - 709 209 349 30 945
Employee Benefit Expense 25 4 4631293 41923372
Finance Costs 26 67776709 666 26 820
Depreciation 27 101 80 288 118 53078
Other Expenses 28 42310898 775 84 556
Expenditure Incurred Under Trial Run Capitalised - - - 71163024
Total Expenses : 18 99 90 404 54 23 96 608
Share of ProfitiLoss(-) of Joint Venture 225 1313
V. Profit Before Tax (ill - IV) 2 27 05 556 26832153
VI. Tax Expenses:
Current Tax 39 41 000 -
Tax for Earlier Years - -
Mat Credit Entitlernent - 3941000 -
77 785 - 1183 288
Profit For the Year 22783341 256 68 867
Vil. Other Comprehensive Income
[tems that will not be reclassified subsequently to Profit and Loss 29 96 14 043 -
Income Tax relating to items that will not be reclassified to Profit & Loss - - 17 23 544 -
ltems that will be reclassified to Statement of Profit and Loss - -
Income Tax relating to iterns that will be reclassified to Statement of Profit & - -
Loss
VIil. Total Other Comprehensive income, net of Tax 78 90 499 -
IX. Total Comprehensive Income ; 3 06 73 840 2 56 68 867
X. Earning Per Share (Face Value Rs. 10/-) 30
Basic and Diluted 0.63 0.71
See Accompanying Notes to Financial Statements forming an integral part of the Financial Statements
As per our report of even date attached For & on behalf of the Board
For Mehra Goel & Co., {H.C.Verma) {Ajoy Shah)

“Whole Time Director
DIN : 00007681

Chartered Accountants
Firm Regn, No. 000517N

(Sanjay Mehra)
Partner
Membership No. 085389

{R.P.Goyal)
Director
DIN : 00006595

Place : New Delhi
Date :29.05.2018

Chief Financial Officer

(Dheeraj Kumar)

Co.Secretary
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Notes Forms Parts of Consolidated Financial Statements
Consolidated Statement of changes in equity for the year ended 31st March 2018

(i) Equity Share Capital . (Amount in Rs.)
Particulars As at 1st April |During the| As at 31st |During the| As at 31st
2016 year March 2017 year March 2018
Equity share of Rs.10 each 36 13 94 880 - 36 13 94 880 - 36 13 94 880
(ii} Other Equity
Particulars ‘ " | Total Amount
As at 1st April 2016 -12 30 82 500
Changes in accounting policy / prior period errors -
Restated balance as at 1st April 2016 -12 30 82 500
Profit/ Loss for the year 2 56 68 867
Other Comprehensivé income for the year -
As at 31st March 2017 97413 633
Changes in accounting policy / prior period errors -
Restated balance as at 31st March 2017 -97413 633
Profit / Loss for the year 22783341
Other Comprehensive income for the year 78 90 499
As at 31st March 2018 -6 67 39 793
As per our report of even date attached For & on behalf of the Board

For Mehra Goel & Co.,
Chartered Accountants
Firm Regn. No. 000517N

{Sanjay Mehra) (H.C.Verma) (Ajoy Shah)
Partner Whole Time Director Chief Financial Officer
Membership No. 085389 DIN : 00007681

. (R.P.Goyal)
Place : New Delhi Director (Dheeraj Kumar)
Date :29.05.2018 DIN : 00006595 Company Secretary
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CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH, 2018

{Amount in Rs.)

Particulars . For The Year For The Year
' Ended Ended
31,03.2018 31.03.2017
A.] Cash Flow from Operating Activities
Net Profit / Loss (-) before Tax as per Statement of Profit & Loss 2 27 05 556 268 32 154
account:
Adjustments for:
Depreciation 10180288 11859078
Interest Expenses (Net) 67447 446 660 45 784
Share of Profit (-)/Lass of Jointly controlled entity -225 7 76 27 509 1313 77906175
Operating Profit/ Loss (-) before Working Capital Changes 10 03 33 065 10 47 38 329
Adjustment for:
Increase (-) / Decrease in trade and other receivables - 91807612 ' 2 54 16 090
Increase (-) / Decrease in inventories ' 226 60997 22 1483919
Increase / Decrease (-) in trade and other payables - 60471808] - 129718423 - 19001647 2278 98 362
Net Cash (Used In) from Operating Activities : A - 29385359 33 26 36 691
B.| Cash Flow from Investing Activities ’
Purchase of Property, Plant & Equipment - 29806 - 157227
Increase (-) / Decrease in Capital Advances - 72442731 - 49968614
Increase (-) / Decrease in Capital Work in Progress - 2504 28 988 - 309167006
Interest Received 329263| - 322572260 581036 - 313739902
Net Cash (Used In) from Investing Activities : B - 322572260 ~ 3137 39902
C.| Cash Flow from Financing Activites
Interest Paid - 87776709 - 666 26 820
Proceeds from Short Term Borrowings (Net) 41 57 00 137 491 86 502
Net Cash (Used In) from Financing Activities : C 347923 428 - 17440228
Net Increase in Cash and Cash Equivalents : (A-B-C) : - 4034191 14 57 562
Cash and Cash Equivalents at the Beginning of the Year : 5526 010 40 68 448
Cash and Cash Equivalents at the End of the Year : 14 91 819 55 26 010
As per our report of even date attached For & on behalif of the Board
For Mehra Goel & Co., (H.C.Verma) (Ajoy Shah)
Chartered Accountants Whole Time Director Chief Financial Officer
- FirmRegn. No. 000517N DINT 00007681
{Sanjay Mehra) (R.P.Goyal) {Dheeraj Kumar)
Partner Director Co.Secretary
Membership No. 085389 DIN : 00006595

Place : New Delhi
Date :29.05.2018
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NOVA IRON AND STEEL LTD.

NOTES FORMS CONSOLIDATED IND-AS PARTS OF FINANCIAL STATEMENTS :
Note -1. Company Information and Basics of Consolidation:

)

.

Iv.

Nova Iron & steels Limited (“the company”) is engaged in the manufacturing / trading of Iron & Steel, Metals, Securities & Natural
Resources husiness. The company address of principal place of business is Village-Dagori, Tehsil -Belha, Bilaspur - Chhatisgarh,
495224 .

The Consolidated Ind - As Financial Statements (CFS) relates to Nova lron & Steels Ltd. and Its Jointly Controlled entity Mis
Bijahan Coal Private Limited. The Accounts are prepared on historical cost convention in accordance with the applicable Ind - As
and other applicable relevant statues.

The Ind - As Financial Statement of Joint Venture have been combined by applying proportionate consolidation method on aline
by line basis on items of assets , liabilities , income and Expenses after eliminating proportionate share of unrealized profits or
losses in accordance with Ind -As 28 on “ Investment in Associates and Joint Ventures”.

The consolidated Ind AS Financial St atements are prepared using uniform accounting policies for like transactions and other
events in similar circumstances and are presented to the extent possible, in the same manner as the Company’s separate Ind -As
Financial Statements except as otherwise disclosed in the Notes to Accounts.

Note - 2. Significant Accounting Policies :

a)

b)

c)

d)

Statement of Compliance

The consolidated Ind-As Financial Statements have been prepared as a going concern in accordance with Indian Accounting
Standards (Ind AS) notified under the section 133 of the companies Act, 2013 (“the Act”) read with the companies (Indian
Accounting Standards) Rules,2015 and other'relevant provisions of the Act.

Basis of preparation and presentation

The consolidated Ind-As financial statements have been prepared on the historical cost convention on accrual basis except for
certain financial instruments which are measured at fair value at the end of each reporting period, as explained in the accounting
policies mentioned below. Historical cost is generally based on the fair value of the consideration given in exchange of goods or
services. The principal accounting policies are setout below:-

All assets and liabilities have been classified as current or non-current according to the holding company and its jointly controlled
entity operating cycle and other criteria set out in the Act. Based on the nature of products and the time between the acquisition of
assets for processing and their realisation in cash and cash equivalents, the holding company and its jointly controlled entity has
ascertained its operating cycle as twelve months for the purpose of current non-current classification of assets and liabilities.

Use of estimates and judgments

The preparation of consolidated Ind-As financial statements in conformity with Ind AS requires management to make judgments,
estimates and assumptions that affect the application of accounting policies and the reported amount of assets, liabilities, income,
expenses and disclosures of contingent assets and liabilities at the date of these consolidated financial statements and the
reported amount of revenues and expenses for the years presented. Actual results may differ from the estimates.

Estimates and underlying assumptions are reviewed at each balance sheet date. Revisions to accounting estimates are
recognized in the period in which the estimates are revised and future periods affected.
Revenue Recognition

Revenue is measured at the fair value of the consideration received or receivable. The holding company and its jointly controlled
entity recognizes revenue when the amount of revenue and its related cost can be reliably measured and it is probable that future
economic benefits will flow to the entity and specific criteria have been met for each of the holding company and its jointly
controlled entity activities as described below. The holding company and its jointly controlled entity bases its estimates on

historical results, taking into consideration the type of customer, the type of transactions and the specifics of each arrangement.
Sale of goods

Revenue from sales of goods is recognized when the significant risks and rewards of ownership of the goods have passed to the
buyer, usually on delivery of the goods. Revenue from the sale of goods is measured at the fair value of the consideration received
or receivable, inclusive of excise duty, net of returns and allowances, trade discounts, cash discount, volume rebates and value
added taxes and Goods and Services Tax.

Income from services
Income from services is recognized by reference to the stage of completion of the transaction at the end of the reporting period.
Dividend and interestincome

Dividend income from investments is recognized when the shareholders' right to receive payment has been established
(provided that it is probable that the economic benefits will flow to the holding company and its jointly controlled entity and the
amount ofincome can be measured reliably).

Interest income from a financial asset is recognized when it is probable that the economic benefits will flow to the Company and
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e)

f)

g)

the amountofincome can be measured reliably.

For all financial instruments measured either at amortized cost or at fair value through other comprehensive income, interest
income is recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash
payments or receipts over the expected life of the financial instrument or a shorter period, where appropriate, to the gross carrying
amount of the financial asset or to the amortised cost of the financial liability. When calculating the effective interest rate, the
Company estimates the expected cash flows by considering all the contractual terms of the financial instrument but does not
consider the expected credit losses. Interest income is included in other income in the Statement of profit or loss is included in
otherincome.

Leasing

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of
ownership to the lessee. All other leases are classified as operating leases.

The Company as lessee

Rental expense from operating leases is recognized as expenses in the Profit & Loss account on a straight-line basis over the
term of the relevant lease. Where the rentals are structured solely to increase in line with expected general inflation to
compensate for the lessor's expected inflationary cost increases, such increases are recognized in the period in which such
benefits accrue.

Foreign Currencies
Functional and presentation currency
" ltems included in the financial statements are measured using the currency of the primary economic environment in which the

entity operates (‘the functional currency’). The financial statements are presented in Indian rupee (INR), which is the Company's
functional and presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the
transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation of
monetary assets and liabilities denominated in foreign currencies at year end exchange rates are generally recognized in
statement of profit or loss,

Non-monetary items which are carried at historical cost denominated in a foreign currency are reported using the exchange rate
at the date of the transaction. Non-monetary items measured at fair value in a foreign currency are translated using the exchange
rates at the date when the fair value is determined. The gain or loss arising on translation of non-monetary items is recognised in
line with the gain or loss of the item that gave rise to the translation difference (translation differences on items whose gain or loss
is recognised in other comprehensive income or the statement of profit and loss is also recognised in other comprehensive
income or the statement of profitand loss respectively.

Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets that
necessarily take a substantial period of time to get ready for their intended use or sale, are added to the cost of those assets, until
such time as the assets are substantially ready for theirintended use or sale.

Interest income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets are
deducted from the borrowing costs eligible for capitalization

All other borrowing costs are recognised in statement of profit or loss in the period in which they are incurred.
Borrowing costs consist of interest, which is computed as per effective interest method, and other costs that an entity incursin__

h)

connection with the borrowing of funds,
Employee benefits
Short -term obligations

Liabilities for wages and salaries including non-monetary benefits that are expected to be settled within the operating cycle after
the end of the period in which the employees render the related services are recognised in the period in which the related services
are rendered and are measured at the undiscounted amount expected to be paid.

Other long-term employee benefit obligations

Liabilities for leave encashment and compensated absences which are not expected to be settled wholly within the operating
cycle after the end of the period in which the employees render the related service are measured at the present valtie of the
estimated future cash outflows which is expected to be paid using the projected unit credit method. The benefits are discounted
using the market yields at the end of the reporting period on Government bonds that have terms approximating to the terms of the
refated obligation. Re-measurements as a result of experience adjustments and changes in actuarial assumptions are
recognised in profit or loss.
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Post-employment obligations

Defined benefit plans

The holding company and its jointly controlled entity has defined benefit plans namely gratuity for employees.

The liability or asset recognised in the balance sheet in respect of gratuity plans is the present value of the defined benefit
obligation at the end of the reporting period. The defined benefit obligation is calculated annually by actuaries using the projected
unit credit method.

The present value of the defined benefit obligation is determined by discounting the estimated future cash outflows by reference
to market yields at the end of the reporting period on government bonds that have terms approximating to the terms of the related
obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation and the fair
value of plan assets. This costis included in employee benefit expense in profit or loss.

Re-measurement gains and losses arising from experience adjustments and changes in actuarial assumptions are recognised in
the period in which they occour, directly in other comprehensive income. They are included in retained earnings in the statement of
changes in equity and in the balance sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are recognised
immediately in profit or loss as past service cost.

Defined contribution plans

The holding company and its jointly controlled entity has defined contribution plans for post-employment benefit namely
Employee Provident Fund Scheme administered through Provident Fund Commissioner and the Company’s contribution thereto
is charged to profit or loss every year. The holding company and its jointly controlled entity has no further payment obligations
once the contributions have been paid. The Company’s contribution to State Plans namely Employees’ State Insurance Fund and
Employees’ Pension Scheme are charged to the Statement of Profit and Loss every yeat.

Termination benefits

A liability for the termination benefit is recognised when the holding company and its jointly controlled entity can no longer
withdraw the offer of the termination benefit.

i)y Taxation
Income tax expense represents the sum of the tax currently payable and deferred tax.
Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from 'profit before tax’ as reported in the
Statement of Profit and Loss because of items of income or expense that are taxable or deductible in other years and items that
are never taxable or deductible. The holding company and its jointly controlled entity current tax is calculated using tax rates that
have been enacted or substantively enacted by the end of the reporting period.

Deferred tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax bases used in the computation of taxable profits. Deferred tax liabilities are
recognised for all taxable temporary differences. Deferred tax assets are recognised for all deductible temporary differences and
incurred tax losses to the extent that it is probable that taxable profits will be available against which those deductible temporary
differences can be utilised. Such deferred tax assets and Liabilities are not recognised if the temporary difference arises from the
initial recognition (other than in a business combmatlon) of assets and liabilities in a transaction that affects neither the taxable

e ————profitnorthe-accotunting profit————————
The carrying amount of deferred tax assets is reviewad at the end of each reporting period and reduced to the extent that it is no
longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is
settled or the asset realised, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the
reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in which
the holding company and its jointly controlled entity expects, at the end of the reporting period, to recover or settle the carrying
amountofits assets and liabilities.

Currentand deferred tax for the year

Current and deferred tax are recognised in Statement of Profit and Loss, except when they relate to items that are recognized in
other comprehensive income or directly in.equity, in which case, the income taxes are also recognised in other comprehensive
income or directly in equity respectively.
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Property, Plant and Equipment (PPE)
Property, Plant and Equipment (PPE) are stated at cost of acquisition or construction, net of accumulated depreciation and

accumulated impairment losses, if any. The cost of tangible asset includes purchase cost (net of rebates and discounts) including
any import duties and non-refundable taxes, and any directly attributable costs on making the asset ready forits intended use.
Subseguent costs are included in the asset's carrying amount or recognized as a separate asset, as appropriate, only when itis
probable that future economic benefits associated with the item will flow to the holding company and its jointly controlled entity and
the cost of the item can be measured reliably. The carrying amount of any component accounted for as a separate asset is
derecognized when replaced. The other repairs and maintenance of revenue nature are charged to Statement of Profit & Loss
during the reporting period in which they have incurred.

Transition toINDAS ‘
On transition to Ind AS, the holding company and its jointly controlled entity has elected to continue with the carrying value of its
property, plant and equipment recognised as at 1stApril 2015, measured as per the previous GAAP and use that carrying value as
the deemed cost of the property, plant and equipment

Depreciation methods, estimated useful lives and residual value

The Depreciation on fixed assets is provided on Written Down Value Method in accordance with applicable Schedule of the
Companies Act, 2013.

The assets' residual values, estimated useful lives and depreciation method are reviewed at the end of each reporting penod with
the effect of any changes in estimate accounted for on a prospective basis.

k) Intangible Assets
Intangible assets acquired separately are measured on initial recognition at cost of acquisition and are stated net of accumulated
amortization and accumulated impairment losses, if any.
The cost of an intangible asset includes purchase cost (net of rebates and discounts), including any import duties and non-
refundable taxes, and any directly attributable costs on making the asset ready for its intended use.
Transition to IND AS
On transition to Ind AS, the holding company and its jointly controlled entity has elected to continue with the carrying value of its
Intangible Asset recognised as at 1st April 2015, measured as per the prewous GAAP and use that carrying value as the deemed
costof the Intangible Asset.
Amortization methods and useful lives
The Cost of Intangible assets are amortized on a straight line basis over their estimated useful life which is as follows. Residual
Valueis considered as Nil inthe below cases :
Nature of Assets Life
Technical knowhow 3years
Computer software 3years
The amortization .period and method are reviewed at least at each consolidated financial year end. If the expected useful life of
the asset is significantly different from previous estimates, the amortization period is changed accordingly.
Gains or losses arising from de-recognition of an intangible asset are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognized in the statement of profit or loss when the asset is
derecognized.
Impairment of Tangible and Intangible assets
Atthe end of each reporting period, the holding company and its jointly controlled entity reviews the carrying amount of its tangible
and intangible assets to determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any).
Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of
the time value of money and the risks specific to the asset for which the estimates of future cash flows have not been adjusted.
)  Capitalwork in progress
Administrative and general overhead expenses attributable to construction of fixed assets incurred till they are ready for their
intended use are identified and allocation on a systematic basis of cost of related assets.
m) Inventories

Inventories are valued at the lower of cost or net realizable value, less any provisions for absolescence. Cost is determined on the
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n)

o)

following basis :-
Raw Materialis recorded at cost on a first-in, first-out (FIFO) basis.
Stores & spares are recorded at cost on a weighted average cost formula.

Finished goods and work-in-process are valued at raw material cost + cost of conversion and attributable proportion of
manufacturing overhead incurred in bringing inventories to its present location and condition,

By products and scrap are valued at net realizable value.

Machinery spares (other than those qualify to be capitalized as PPE and depreciated accordingly) are charged to profit and loss
on consumption.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and
estimated costs necessary to make the sale.

Provisions and contingencies

Provisions : Provisions are recognized when there is a present obligation as a result of a past event and it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation and there is a reliable estimate of the
amount of the obligation, Provisions are determined based on best management estimate required to settle the obligation at
balance sheet date.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is
recognised as a finance cost.

Provisions are reviewed at each balance sheet date and adjusted to reflect the current best estimate.

Contingent Liabilities: Contingent liabilities are disclosed when there is a possible obligation arising from past events, the
existence of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly
within the control of the holding company and its jointly controlied entity or a present obligation that arises from past events where
itis either not probable that an outflow of resources will be required to settle or a reliable estimate of the amount cannot be made.

Contingent asset being a possible asset that arises from past events, the existence of which will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the Company, is not
recognized but disclosed in the financial statements.

Financial instruments

Afinancial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of
another entity. Financial assets and financial liabilities are recognized when the Company becomes a party to the contractual
provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value, Transaction costs that are directly attributable to the
acquisition or issue of financial instruments (other than financial assets and financial liabilities at fair value through profit or loss)
are added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair value through profit or loss
are recognized immediately in profit or loss. Subsequently, financial instruments are measured according to the category in which
they are classified. i

Financial assets

All recognised financial assets are subsequently measured in their entirety at either amortised cost using the effective interest
method or fair value, depending on the classification of the financial assets

Classlification of financial assets

Classification of financial assets depends on the nature and purpose of the financial assets and is determined at the time of initial
recognition.

The holding company and its jointly controlled entity classifies its financial assets in the following measurement categories:

. Those to be measured subsequently at fair value (either through other comprehensive income, or through profit or loss), and
. Those measured at amortised cost

The classification depends on the entity’s business model for managing the financial assets and the contractual terms of the cash
flows.

Afinancial asset that meets the following two conditions is measured at amortised cost unless the asset is designated at fair value
through profit or loss under the fair value option:

. Business model test: the objective of the holding company and its jointly controlled entity business model is to hold the
financial asset to collect the contractual cash flows.
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P)

q)

r

. Cash flow characteristic test: the contractual term of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Afinancial asset that meets the following two conditions is measured at fair value through other comprehensive income unless the
assetis designated at fair value through profit or loss under the fair value option:

. Business model test: the financial asset is held within a business model whose objective is achieved by both collecting cash
flows and selling financial assets.

. Cash flow characteristic test: the contractual term of the financial asset gives rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Allother financial assets are measured at fair value through profit or loss.

Trade receivables

Trade receivables are recognized initially at fair value and subsequently measured at amortized cost less provision for
impairment.

Cash and cash equivalents

In the cash flow statement, cash and cash equivalents includes cash in hand, cheques and balances with bank. Bank overdrafts
are shown within borrowings in current liabilities in the balance sheet and forms part of financing activities in the cash flow
statement. Book overdraft is shown within other consolidated financial liabilities in the balance sheet and forms part of operating
activities in the cash flow statement.

Impairment of Financial Assets

The holding company and its jointly controlled entity assesses impairment based on-expected credit losses (ECL) model to the
following:

+ Financial assets measured at amortised cost
. Financial assets measured at fair value through other comprehensive income
Expected creditlosses are measured through a loss allowance at an amount equal to:

. The twelve month expected credit losses (expected credit losses that result from those default events on the financial
instruments that are possible within twelve months after the reporting date); or

. Full life time expected credit losses (expected credit losses that result from all possible default events over the life of the
financial instrument). :

Fortrade receivables or any contractual right to receive cash or another financial asset that result from transactions that are within
the scope of Ind AS 18, the Company always measures the loss allowance at an amount equal to lifetime expected creditiosses.

Derecognition of financial assets
Afinancial assetis derecognised only when

. The holding company and its jointly controlled entity has transferred the rights to receive cash flows from the financial asset
or

. Retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay the
cash flows to one or more recipients

Foreign exchange gains and losses
The fair value of financial assets denominated in a foreign currency is determined in that foreign currency and translated at the

exchange rate at the end of each reporting period..For foreign currency denominated financial assets measured.at amortisedcost

8)

or fair value through profit or loss the exchange differences are recognised in profit or loss except for those which are designated
as hedge instrument in a hedging relationship. Further change in the carrying amount of investments in equity instruments at fair
value through other comprehensive income relating to changes in foreign currency rates are recognised in other comprehensive -
income. '

Financial liabilities and equity instruments
Classification of debt or equity :

Debt or equity instruments issued by the holding company and its jointly controlied entity are classified as either financial liabilities
or as equity in accordance with the substance of the contractual arrangements and the definitions of a financial liability and an
equityinstrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities.
Equity instruments issued by the holding company and its jointly controlled entity are recognised at the proceeds received, net of
directissue costs.
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1)

NOTE 3 -PROPERTY, PLANT & EQUIPMENTS

Consolidated Financial liabilities

Allfinancial liabilities are subsequently measured atamortized cost using the effective interest rate method or at fair value through
statement of profit & loss.

Trade and other payables ‘

Trade and other payables represent liabilities for goods or services provided to the holding company and its jointly controlled
entity prior to the end of financial year which are unpaid.

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured at
amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption amount is recognised in
Statement of Profit and Loss over the period of the borrowings using the effective interest rate method.

Borrowings are removed from the balance sheet when the obligation specified in the contract s discharged, cancelled or expired.

The difference between the carrying amount of a consolidated financial liability that has been extinguished or transferred to
another party and the consideration paid, including any non-cash assets transferred or liabilities assumed, is recognised in
Statement of Profit Loss.

Foreign exchange gains or losses

For financial liabilities that are denominated in a foreign currency and are measured at amortised cost at the end of each reporting
period, the foreign exchange gains and losses are determined based on the amortised cost of the instruments and are recognised
in Statement of Profitand Loss.

The fair value of financial liabilities denominated in a foreign currency is determined in that foreign currency and translated at the
exchange rate atthe end of the reporting period. For financial liabilities that are measured as at fair value through profit or loss, the
foreign exchange component forms part of the fair value gains or losses and is recognised in Statement of Profit Loss,

Derecognition of financial liabilities

The holding company and its jointly controlled entity derecognises financial liabilities when, and only when, the Company's
obligations are discharged, cancelled or have expired.

Dividends
Final dividends on shares are recorded on the date of approval by the shareholders of the Company.

(Amount in Rs.)
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Particulars Freehold Land| Leasehold Buildings Plant and Railway Office Furniture & Vehicles Totat
Land Equipments Siding Equipments Fixtures

Cost as at 1st April, 2017 463829408 41775783] 422228851 176 7016 552| 21477 461 16430226 24855084 10006228 276 76 19 593
Additions - - - - - 29 806 - - 29 806
Disposals - - - - - - - - -
Transfers - - R - - - - - -
Cost as at 31st March,| 463829408| 41775783 422228851 1767016552 21477 461 16460032 24855084 10006228 276 76 49 399
2018
Accumulated depreciation - 1796 524) 337541 178] 1732749680] 18110096 15246343] 23910147 89 34 834 213 82 88 803
as at 1st April, 2017
Charge-for-the-year 5142667 49-81-905 32-44-076 836256 26824 317139 247422 10180288
Disposals - N B - - - - - B
Accumulated depreciation - 2309191| 342523083; 1735993756 18946352 15473167 24041286 9182256 2148469091
as at 31st March, 2018
Net carrying amount as at| 46 38 29 408| 3 94 66 592 79705768 31022 796 2531109 9 86 865 813798 823972 619180 308
31st March, 2018
Net carrying amount as at] 46 38 29 408 3 99 79 259 8 46 87 673 34266872 33 67 365 1183 883 944 937 1071394 629330790
31st March, 2017
Capital Work-in-Progress:

Opening Balance as a tst April, 2017 237 05 66 424

Add: Additions 2504 28 986

Less: Capitalised during the year -

Closing Balance as at 31st March 2018 2620995410
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(Amount In Rs.)

Particulars As at 31st As at 31st
March 2018 March 2017
NOTE 4 : NON CURRENT INVESTMENTS :
Non Trade, Unquoted (At Cost)
Adarsh Info Tech, P. Ltd., Chandigarh 11375886 22 38 000
2,23,800 Eq. Shares (Prev. Year 2,23,800 Eq. Shares) of Rs. 10/- each
Prudent Transport Co. Ltd., Chandigarh ) 30 08 803 5 40 000
18,000 Eq. Shares (Prev. Year 18,000 Eq. Shares) of Rs. 30/- each
Joint-Venture
Bijahan Coal P Ltd, Chandigarh
500 Eq. Shares(Prev. year-500, Eq. shares) of Rs. 10/- each fully paid up 3357 3132
TOTAL : 143 88 046 27 81132
(Aggregate Amount of Unquoted Investments : Rs. 1,43,88,046
NOTE § : INCOME TAX ASSET (NET) :
Advance Tax (Net) 593 156 211074
TOTAL : 593 156 211074
NOTE 6 : DEFERRED TAX ASSETS (NET) :
The break up of deferred tax assets and liabilities into major components arising on
account of timing differences at the year end are as below:-
Opening Deferred Tax Assets 37 51616 49 14 902
Deferred Tax Assets on account of :
Related to fixed assets 8708186 10 53 163
Amortisation of Expenses -
Disallowance under the Income Tax Act 1961
Accrued Compensation to Employees -
Deferred Tax Liabilities on account of :
Allowance under the Income Tax Act 1961 9 48 601 - 110123
Deferred Tax Assets (+) / Liabilities (~) During the Year (Op. + CL.) 77785 ~ 1163 286
Deferred Tax Liabilities on items Recognised in OCI - 1723544 -
Mat Recoverable 148 33 586 108 92 586
NET DEFERRED TAX ASSETS : 169 39 443 146 44 202
Reconciliation of tax expenses and the accounting profit muitiplies by India’s
Domestic Tax Rate:
Accounting Profit before Income Tax 2 27 05 657 26 83 21 53
Applicable statutory Income Tax Rate 30.90% 30.90%
Tax a applicable Tax rate 70,16 017 8291135
Brought forward Loss ajustment 64 38 232 94 54 421
Total Tax expenses (includes Differed Tax) 77 785 -11 63 286
NOTE 7 : OTHER NON CURRENT ASSETS :
Capital Advances 10 52 11 538 327 68 807
Security Deposits
With Government Departments 105 43 587 90 38 408
Others 38 791 81978
Sub Total : 10582378 91 20 386
Balance With Excise Dept 17 57 316 17 57 316
TOTAL : 1175 51 232 4 36 46 509
NOTE 8 : INVENTORIES :
Raw Materials (at cost) 27 85 847 27 85 847
Finished Goods (at lower of cost or net relisable value) 510077 3329792
Scrap & Waste (at net relisable value) 104 940 216 67 232
Stores and Spares (at cost) 34808 057 33146421
Diesel (at cost) 131042 62 216
Packing Material (at cost) 383878 393 330
TOTAL : 387 23 841 6 13 84 838
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(Amount In Rs.)

Particulars As at 31st As at 31st
March 2018 March 2017
NOTE 9 : TRADE RECEIVABLES :
Unsecured and considered good
Trade Receivables 8 42 86 924 22 63 681
TOTAL : 8 42 86 924 2263 681
Debts due by directors or other officers of the company or any of them either severally
or jointly with any other person or debts due by firms or private companies
respectively in which any director is a partner or a director or a member is Nil. (P.Y. Nil)
NOTE 10 : CASH & CASH EQUIVALENTS :
Cash on Hand 153 380 211829
Cheques , Drafts on Hand 32142 28 00 642
Balances with Scheduled Banks
In Current Accounts 13 08 297 24 84 089
Other Bank Balance
Deposit with more than 12 Months Maturity - 29 450
(Including Interest Accrued)
(Previous Year Rs. 29450/- under bank lien)
TOTAL.: 14 91 819 55 26 010
NOTE 11 : OTHER CURRENT ASSETS :
(A} Unsecured and considered good ‘
Advances to Suppliers 254 70 054 26043127
Advances to Employees 175748 240990
Other Advances : .
Interest Recoverable 386 145 357 212
Prepaid Expenses 8 58 617 16 45 944
Balance of Statutory / Government Authorities 5 24 60 986 452 41 436
TOTAL : 7 93 51 550 7 3528 709
(B) With reference to the Loans and advances due from directors or other officers of Nil Nil
the company.
NOTE 12 : SHARE CAPITAL :
(A) Authorised Capital : )
16,00,00,000 Equity Shares of Rs. 10/- each 160 00 00 000 160 00 00 000
(B) Issued, Subscribed and Paid Up Capital :
'3,61,39,488 Equity Shares of Rs. 10/- each (Previous Year 3,61,39,488 No. of Equity 36 13 94 880 36 13 94 880
Shares of Rs. 10/- each)
(C) Reconciliation of number of Equity Shares outstanding at the Beginning and at the As at 31st As at 31st
end of the reporting period: March 2018 March 2017
Equity Shares: No. of Shares No. of Shares
Qutstanding at the beginning of the year 36139488 36139488
Add: Further Issued during the year Nil Nil
Outstanding at the closing of the year 3 61 39 488 3 61 39 488
_Amount (Rs.) Amount (Rs.)
Outstanding at the beginning of the year 36 13 94 880 36 13 94 880
Add: Further Issued during the year Nit Nil
Outstanding at the closing of the year 3613 94 880 36 13 94 880
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{Amount In Rs.)

Particulars

As at 31st
March 2018

As at 31st

March 2017

(D) The company has only one class of quity shares having a par value of Rs. 10/- per share. Each holder of Equity Share is entitled
to one vote per share. In the event of Liquidation, the Equity Share holders are eligible to receive the remaining assets of the
company after distribution of all preferentiat amounts, in the proportion to their share holding.

(E)  Threare nil number of shares (previous year nil)in respect of each class in the company held by its holding/uttimate holding their

submission / associates.

(F) There are nil number of shares (previous year nil) reserved for issue under option and contracts/commitment for the sale of

Shares / Disinvestment including the terms and amounts.

(G) Bonus Shares/Buy Back/Shares for consideration other than cash allotted as fully paid up pursuant to contracts during past five

years : ‘NiL

(H) There are no securities (Previous Year - No) convertible into Equity / Preferential Shares.

(I)  Thereare nocalls unpaid (Previous Year - No)including calls unpaid by Directors and Officers as on Balance Sheet dated.

{(J) Details of Forfeited shares :

No. of Shares /

No. of Shares /

Value Value
Equity Share of Rs. 10/- each Nil Nil
NOTE 13 : OTHER EQUITY :
Retained Earnings
Balance at beginning of the year - 974138633 -12 30 82 500
Add : Profit / Loss (-) for the Year 227 83341 2 56 68 867
Sub Total : - 74630292 - 97413633
Other Comprehensive Income :
Opening Balance - -
Fair Valuation of Investment 92 85 351 -
Remeausurements of employee benefit obligations - 1394 852 -
Closing Balance : 78 90 499 -
Closing Balance at the year end - 66739793 - 97413633
NOTE 14 : PROVISIONS :
Non Current
Provision for Gratuity 119 60 029 92 10 377
Provision for Compensated Absences 25 49 828 2309042
TOTAL : 145 09 857 11519419
NOTE 15 : OTHER NON CURRENT LIABILITIES :
Interest on Entry Tax Payable 91 32 454 91 32 454
Service Tax Payable 2140012 2140012
Entry Tax Payable 25112268 25112268
Water Charges Payabhle 248 22 009 46029127
Security Deposits 63 50 315 13 09 795
TOTAL : 675 57 053 8 37 23 656
NOTE 16 : BORROWINGS :
Unsecured:
Loans From related Parties 151 58 79 348 140 74 73 341
Loans From Other Parties 877773 195 57 04 79 065

TOTAL :

239 36 52 543

197 79 52406

(a) The Loans from related parties are at 12% and from other parties Loans is 8.00% and 8.50 % p.a. Interest respectively

(Unsecured). All the loan are repayable of Demand.
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{(Amount In Rs.)

Particulars As at 31st As at 31st
March 2018 March 2017
NOTE 17 : TRADE PAYABLES :
Trade Payables 4 28 85 060 583 22 207
TOTAL : 4 28 85 060 553 22 207
The Company has not received any information from the vendors regarding their status
under the Micro, Small and Medium Enterprises Development Act, 2006 and hence
disclosure relating to amount unpaid as at the year end together with interest paid /
payable under this have not been given.
NOTE 18 ;: PROVISIONS :
Provision for Gratuity 2168632 1316 354
Provision for Compensated Absences 13 04 193 7 52 070
TOTAL : 34 72 825 20 67 424
NOTE 19 : OTHER CURRENT LIABILITIES :
Other Payables
Liability for Capital Goods / Expenditure 47478332 4 53 60 029
Advance From Customer's 68 44 52 662 731842 203
Excise duty Payable - 416 219
Expenses Payable 88 95 425 18 21 202
Other Statutory Dues payable 2 67 84 551 2 2584 854
Due to Directors 377 827 258 371
Employees related Payable 48 39 501 70 34 130
TOTAL : 77 28 28 298 80 93 17 008
NOTE 20 : CURRENT TAX LIABILITIES :
Provision for Income Tax (net of advance income tax) 39 41 000 -
TOTAL : 39 41 000 -
Particulars For the Year For the Year
Ended Ended
31.03.2018 31.03.2017
NOTE 21 : REVENUE FROM OPERATIONS
Sales (including excise duty)* 3241153 3511 18 208
Other Operating Income # 19 35 34 531 216502 945
TOTAL: 19 67 75 684 56 76 21 153
* Excluding Goods & Service Tax B
* Post the applicability of goods and service tax (GST) with effect from July 01, 2017,
revenue from operations is disclosed net of GST. Accordingly the revenue from
operations and other expenses for the year ended on March 31, 2018 are not
comparable with the previous petiods presented in the financial statements,
# Refer Note No 46
NOTE 22 : OTHER INCOME
Interest Income 329263 581036
Miscellaneous Income 15590 788 10 27 885
TOTAL: 159 20 051 16 08 921
NOTE 23 : COST OF MATERIALS CONSUMED:
Opening Stock * - 2195 86 756
Add : Purchases - 15 69 57 380
- 37 65 44 136
Less : Closing Stock - 27 85 847
TOTAL : ) - 37 37 58 289
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(Amount in Rs.)

For the Year

Particulars For the Year
Ended Ended
31.03.2018 31.03.2017
NOTE 24 : CHANGES IN INVENTORIES OF FINISHED GOODS, STOCK IN PROGRESS
AND STOCK IN TRADE:~
Inventory at the beginning of the year
Finished Goods 3329792 219 59 865
Stock in Process - 16 10 400
Scrap 216 67 232 83 03 331
249 97 024 31873 596
Less : Inventory at the end of the year
Finished Goods 510077 3329792
Stock in Process - .
Scrap 104 940 216 67 232
615017 249 97 024
INCREASE (-) / DECREASE IN INVENTORIES 2 43 82 007 68 76 572
NOTE 25 ; EMPLOYEE BENEFITS EXPENSES:
Salaries & Wages 52338949 526 03984
Contribution to Provident and Other Funds 44 50 198 37 21 805
Staff Welfare Expenses 7 04 396 8 59 437
57493543 57185226
Less : Transferred to Projects Under Commissioning 128 62250 152 61854
TOTAL : 4 46 31 293 41923372
NOTE 26 : FINANCE COSTS:
Interest Expense 209179820 2108 86 049
Less : Transferred to Projects Under Commissioning 14 14 03 111 14 42 59 229
TOTAL : - 67776709 6 66 26 820
NOTE 27 : DEPRECIATION :
Depreciation 101 80288 118 59 078
TOTAL : 101 80 288 118 59 078
NOTE 28 : OTHER EXPENSES:
Consumption of Stores 779517 83 31 661
Excise Duty Provided on Stock (Net) - 416219 - 1569817
Packing & Forwarding Charges 10 36 057 9792914
Power & Fuel 18712883 345 58 098
Water Charges 146 23 532 220 34 250
Payment to Auditors .
Audit Fees 275000 175000
Tax Audit Fees 25000 25000
Company Law Matters - 100 000
Out of Pocket Expenses 43918 34754
Sub Total : 343918 334754
Repairs and Maintenance
Machinery 518 833 570 665
Vehicles 17 62 408 2009 571
Building 5 80 908 5 53 040
Legal & Professional Charges 22 54 948 18 00 822
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{Amount in Rs.)

Particulars For the Year For the Year
Ended Ended
o '31.03.2018 31.03.2017,

Rates & Taxes 1115722 34 97 217
Travelling & Conveyance Expenses 6 07 908 863977
Advertisernent Expenses 81552 132952
Printing & Stationery 18 67 600 2393933
Postage ,Telegram & Telephone Exp 27 01 995 25 87 747
Prior Period Expenses - 109 598
Bank Charges 1 04 406 110221
Director's Sitting Fee 29 000 17 000
Commision & Brokerage 157 999 890949
Rebate & Discounts - 232809
Exchange Fluctuations - 640792
General Expenses 2 47 269 330046
Lease Rent 15 16 420 2001788
Other Miscellaneous Expenses 2032574 22179

. 506 59 230 922 47 167
Less : Transferred to Projects Under Commissioning 83 48 332 14662611
TOTAL : 423 10 898 775 84 556

NOTE 29 : ITEMS THAT WILL NOT BE RE-CLASSIFIED TO STATEMENT OF PROFIT &
LOSS :

Change in fair value of Investment 116 06 689 -
Re-measurement gains / (losses) on defined benefit - 19 92 646 -
TOTAL : 96 14 043 -

NOTE 30 : EARNING PER SHARE (EPS) :

number of Equity shares outstanding during the year.

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the Company by the weighted average

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the Company by the weighted average number of
Equity shares outstanding during the year plus the weighted average number of Equity shares that would be issued on conversion of all the
dilutive potential Equity shares into Equity shares, unless the effect of potential dilutive equity shares is antidilutive.
The following reflects the income and share data used in the basic and diluted EPS computations:

Profit / (loss) after tax for Calculation of Basic EPS 2 27 83 341 2 56 68 867
Add : Adjustrment for Potential Shares - -
Profit / (loss) after tax for Calculation of Diluted EPS 2 27 83 341 2 56 68 867
Weighted average number of equity shares in calculating basic EPS 36139488 361 39488
Effect of dilution : : - -
Total weighted average number of shares in calculating diluted EPS 3 61 39 488 3 61 39 488
Nominal value of each ordinary equity share ( Rs. ) 10 10
Basic Earning per share 0.63 0.71
-Diluted-Earning-per-share——-—-——- 0.63 0.71
NOTE 31 : SEGMENT INFORMATION : :
The Company is primarily engaged in the business of manufacturing / trading of Iron & Steel,
Metals, Securities & Natural Resources business and also engaged in Investment in
commodities/ Securities. So accordingly segment report has been disclosed is as under :
Segment Revenue
(a) Manufacturing 28972313 37 90 14 031
@ (b) Investment in commodities / Securities 16 78 03 371 18 86 07 122
(¢) Others 159 20 051 16 08 921
Total 2126 95 735 56 92 30 074
Segment Results
(a) Manufacturing - 161019 247 - 163361711
(b) Investment in commodities / Securities 16 78 03 371 1886 07 122
(¢) Others 159 21 207 16 88 055
(€} Share of Profit & Loss(-) of Jointly controlled entity 225 - 1313
Profit Before Tax 227 05 556 268 32153
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(Amom
Particulars For the Year For the Year
Ended Ended
31.03.2018 31.03.2017
Segment Assets
(a) Manufacturing 3511500 194 320 38 83 369
(b) Investment in commodities / Securities 820 01535 -
(c) Others - -
Total Asset 359 3501 729 320 38 83 369
Segment Liability
(a) Manufacturing 329 88 46 642 2939802 122
(b) Investment in commodities / Securities - -
(c) Others - -
Total Liability 329 88 46 642 293 99 02 122
Capital employed 29 46 55 087 26 39 81 247
NOTE 32 : INVENTORY :

Consumption of Raw Materials & Components has been computed by adding Purchases to the Opening Inventory and

deducting Closing Inventory as verified physically by Management.

NOTE 33 : RELATED PARTY TRANSATIONS :
The list of related parties as identified by the management is as under :

2
3

M/s Bhushan Power & Steel Ltd
M/s Bijahan Coal Private Limited

(). |Key Managerial Personnel / Director Relationship
1 8h. Sanjay Singal Director
2 Sh. Aniket Singal Director
3 8h.H.C. Verma Whole Time Director
4 Sh. Ravi Prakash Goyal Director
5 Sh. Ajoy Shah Chief Financial Officer
6 Sh. Dheeraj Kumar Company Secretary
(IN). |List of related Companies
1 M/s Ambey Steel & Power Pvt. Ltd. Promoter Company

Promoter Company
Jointly Controlled Entity

().

Foliowing transactions were carried out with related parties in the ordin

Ended 31st March 2018,

ary course of business for the Year

Name of the Related Party / Relation Nature of As at 31st March | As at 31st March

Transactions 2018 2017

1 |M/s Bhushan Power & Steel Ltd. (Promoter Co.) Sale of Scrap & 29543073 38133519

Others )
2 |M/s Bhushan Power & Steel Ltd. (Promoter Co.) Purchase of Store 1357 204 86 55035
& Machinery

3—|Mfs-Bhushan-Power-& Steel-Ltd~(Promoter Co:) —oan Repaid—— - 605 15681 o

4 |M/s Bhushan Power & Steel Ltd. (Promoter Co.) Interest on Loan 1510 06 674 16 56 49 328

5 [Sh. H.C. Verma (Whole Time Director) Director 2375 000 15 00 000
Remuneration*

6 |Sh. Ajoy Shah (Chief Financial Officer) Salary 508 200 508 200

7 |Sh. Dheeraj Kumar (Company Secretary) Salary 399 000 381000

Closing Balances

Bhushan Power & Steel Ltd.

Loan Balance

151 58 79 348

140 74 73 341

2 |Bhushan Power & Steel Ltd. “Advance From 68 39 37 109 7313 26 650
Customer :
3 8h. H.C. Verma (Whole Time Director) Director
Remuneration* 377827 2 58 371
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Terms and conditions of transactions with related parties

The sales to and purchases from related parties are made on terms equivalent to those that prevail in arm’s length transactions.
Outstanding balances at the year-end are unsecured and interest free and settlement occurs in cash. There have been no
guarantees provided or received for any related party receivables or payables. For the year ended 31 March 2018, the Company
has not recorded any impairment of receivables relating to amounts owed by related parties This assessment is undertaken
each financial year through examining the financial position of the related party and the market in which the related party
operates.

* Remuneration paid to KMP's does not include the provision made for gratuity and leave benefits, as they are determined on an
actuarial basis for all the employees together.

{Amount in Rs.)

Particulars For the Year For the Year
Ended Ended
31.03.2018 31.03.2017

NOTE 34 : CONTINGENT LIABILITIES & COMMITMENTS & ASSETS
(TO THE EXTENT NOT PROVIDED FOR)
{A) Contingent liabilities. ‘ ‘
Claims against the Company not acknowledged as debts(*) 80 85 961 79 22 98 654

Income Tax demands under appeal . 16208225 16208 225
Excise & Service Tax Demand under Dispute ’ 38076076 39578903
Demand showing as per income Tax Site(*) 12 40 270 -
Sales Tax (2004-05) Demand under Dispute 223000 223000
{B) Commitments

Estimated amounts of contracts remaining to be executed on Capital account 78895 115 22 87 43 288

and not Provided for

Other Commitments :

(*) The Company also, has its own claims / counter claims against these parties as per terms of their respective contracts. In effect
the Management does not expect any major liability devolve upon the Company on account of these cases.

The Income - Tax assessments of the Company have been completed upto Assessment Year 2014-2015. The disputed demand
outstanding up to the said Assessment Year is Rs 162.08 lacs. Based on the decisions of the Appellate authorities and the
interpretations of other relevant provisions, the Company has been legally advised that the demand is likely to be either deleted or
substantially reduced and accordingly no provision has been made,

Besides the above, the amount in respect of claims of interest etc. claimed by the parties cannot be quantified.

(**) Above demand has been shown based on the income tax site for A.Y 1995 - 96 of Rs. 11,72,234, A.Y 1997 - 98 of Rs. 312 and
A.Y 1998 - 99 of Rs. 67,724,

NOTE 35 : FINANCE LEASE :

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of ownership
to the lessee.Company has acquired a lease for a period of 99 years which has been acquired over the period of lease.

(Amount inRs:)]

Particulars For the Year | For the Year
Ended Ended
31.03.2018 31.03.2017

NOTE 36 : EMPLOYEE BENEFITS
(i) Defined Contribution Plans, as per Ind - AS 19 Employee Benefits :
Contribution to Defined Contribution Plan, as recognised as expense is as under:
Contribution to Provident Fund & Other Funds 44 50 198 37 21 805

* Included in Contribution to provident and other funds under Employee Benefits expense (Refer note no. 22)

(ii) Defined Benefit Plans, as per Ind AS 19 Employee Benefits :

The Company has defined benefit plans namely leave encashment / compensated absence and gratuity. The liability for both
the liabilities is computed using the projected unit credit method by a qualified actuary. Every employee who has completed
five years or more of service gets a gratuity on departure at 15 days salary (last drawn salary) for each completed year of

service,
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NN
PARTICULARS For the Year | For the Year | For the Year | For the Year
Ended Ended Ended Ended
31,03.2018 | 31.03.2017 | 31.03.2018 | 31.03.2017
Gratuity Leave encashment
Net employee benefit expense (recognized in Employee
Cost) :
Current Service Cost 13 29 738 1178 310 12 79 679 15 92 120
Past Service Cost - - - -
Net Interest Cost on net defined benefit liability 7 36 801 6 61405 214278 195943
Re -measurement (or Actuarial) (gain) / loss - -1 - 620496 -~ 1411842
Net Benefit expense recognized in statement of profit and 20 66 539 18 39 715 873461 376221
loss
Amount recognised in Other Comprehensive Income :
Actuarial (gain) / loss recognized in the year 206558] - 1992646 - -
Return on plan assets, excluding amount recognised in net - - - -
interest expense
Components of defined benefit costs - recognised in. other| 206558] - 1992646 - -
comprehensive income
Movement in the present value of the defined benefit
obligation :
Present value of obligation as at the beginning 10525731 94 48 638 3061 112 27 99 190
Current service cost 1329738 1178 310 1279679 1592 120
Interest cost o 7 36 801 661405 214278 195943
Re-measurement (or Actuarial) (gain) / loss) 1992646 - 206558 - 620496 - 1411842
Benefits paid - 456255 - 556064 - 80552 - 114299
Past service cost
Present Value of Obligation as at the end 141286611 10525731 38 54 021 3061 112
Current Liability (Short term) 2168 632 1315 354 1304 193 752070
Non-Current Liability (Long term) 119 60 029 92 10 377 25 49 828 2309 042
Changes in the plan assets :
Fair Value of Plan Assets as at the beginning - - - -
Interest Income - - - -
Employer's Contribution - - - -
Benefits Paid . - - - -
Return on plan assets , excluding amount recognised in net - - - -
interest expense
Fair Value of Plan Assets as at the end - - - -
Reconciliation of Fair Value of Assets and Obligations
Fair value of plan assets as at closing of the year
Present value of obligation as at closing of the year 14128661 10525731 38 564 021 3061 112
Amount recognized in Balance Sheet 14128661 10525731 38 54 021 3061112
{Amount in Rs.)
Particulars For the Year For the Year
Ended Ended
31.03.2018 31.03.2017
: The principal assumptions used in determining defined benefit obligations are shown below :

Discount rate 7.45% 7.00%
Withdrawal rate (per annum) 10.00% 10.00%
Salary growth rate 5.00% 5.00%
Mortality rate 100% of IALM(2006-08)
Rate of Leave Availment 8.00%] 8.00%|

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other
relevant factors, such as supply and demand in the employment market.
A quantitative sensitivity analysis for significant assumption as at 31 March 2018 & 31 March 2017 is as shown below:

86



NOVA IRON AND STEEL LTD.

.
PARTICULARS For the Year | For the Year | For the Year For the Year
Ended Ended Ended Ended

31.03.2018 | 31.03.2017 | 31.03.2018 31.03.2017

Discount rate Gratuity Leave gncashment
Change in assumption 0.5 % increase |0.5 % decrease |0.5 % increase| 0.5 % decrease
Impact on defined benefit obligation - 425121 447356 - 336534 373067

Salary growth rate

Change in assumption 0.5 % increase {0.5 % decrease 0.5 % increase| 0.5 % decrease

Impact on defined benefit obligation 455851 - 436812 378388 - 344 566

The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined benefit obligation
as a result of reasonable changes in key assumptions occurring at the end of the reporting period.

The following payments are expected contributions to the defined benefit plan in future years:

Particulars As At As At
‘ 31st March 31st March
2018 2017
Within the next 12 months (next annual reporting period) 3472825 20 67 424
Between 2 and 5 years ' 64 32 397 5047 878
Between 5 and 10 years 8075 460 64 71 541

* There are no employees in the Jointly Controlled Entiry.

NOTE 37 : FAIR VALUES

Set out below, is a comparison by class of the carrying amounts and fair value of the Company's financial instruments, other than
those with carrying amounts that are reasonable approximations of fair values:

PARTICULARS As At As At As At As At
31st March | 31st March | 31st March 31st March
2018 2017 2018 2017
Level of Fair Valuation - Leval 2 Carrying Value Fair Value
Financial assets
Investment 143 84 689 27 78 000] 1 43 84 689 27 78 000

Financial liabilities
Borrowings: - ’ - - -
Amortised Cost: - . - .

There have been no transfers between level 1 & 3 during the period.

The management assessed that cash and cash equivalents, trade receivables, short term loans and advances, short term
borrowings, trade payables and short term financial liabilities approximate their carrying amounts largely due to the short-term
maturities of these instruments.

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced or liquidation sale.

The following methods and assumptions were used to estimate the fair values:

The fair value of Investment being unquoted, have been done on NAV method based on the last available audited accounts.
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NOTE 38 : CAPITAL MANAGEMENT

For the purpose of the Company’s capital management, capital includes issued equity capital, share premium and all other
equity reserves atiributable to the equity holders of the parent. The primary objective of the Company’s capital management is
to maximise the shareholder value. :

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the
requirements of the financial covenants. To maintain or adjust the capital structure, the Company may adjust the dividend
payment to shareholders, return capital to shareholders or issue new shares. The Company monitors capital using a gearing
ratio, which is total debt to equity. The Company. includes within net debt, interest bearing loans and borrowings, less cash and
cash equivalents.

(Amount in Rs.)

Particulars As At As At
31st March 31st March

2018 2017
Borrowings
Long Term - -
Short Term 239 36 52 543 197 79 52 406
Less: Cash and cash equivalents - 1491819 - 5526010
Net debts 2392160724 197 24 26 396
Equity 29 46 55 087 26 39 81 247
Debt / Equity Ratio 8.12 7.47

In order to achieve this overall objective, the Company's capital management, amongst other things, aims to ensure that it
meets financial covenants attached .to the interest-bearing loans and borrowings that define capital structure requirements.
Breaches in meeting the financial covenants would permit the bank to immediately call loans and borrowings. There have
been no breaches in the financial covenants of any interest-bearing loans and borrowing in the current period.

No changes were made in the objectives, policies or processes for managing capital during the years ended 31 March 2018
and 31 March 2017.

NOTE 39: FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES : )
The Company’s principal financial liabilities comprise loans and borrowings, trade and other payables, security deposits and
employee liabilities. The main purpose of these financial liabilities is to finance the Company’s operations. The Company’s
principal financial assets include security deposits, trade and other receivables and cash and cash equivalents that derive directly
fromits operations.
The Company is exposed to market risk, credit risk and liquidity risk. The Company's senior management has assigned the
responsibility to oversee the management of these risks to its treasury team. The treasury team assesses the financial risks and
takes appropriate action to mitigate those risks. The treasury team provides assurance to the Company’s senior management that
the Company’s financial risk activities are governed by appropriate policies and procedures and that financial risks are identified,
measured and managed in accordance with the Company's policies and risk objectives.
The Board of Directors reviews and agrees policies for managing each of these risks, which are summarised below.
Market risk :

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market
prices. Market risk comprises three types of risk: interest rate risk, currency risk and other price risk. Financial instruments affected

by marketriskinclude loans-and borrowings-and security-deposits—

The sensitivity analyses in the following sections relate to the position as at 31 March 2018 and 31 March 2017.

The analyses exclude the impact of movements in market variables on: the carrying values of gratuity, other post-retirement
obligations and other provisions.

The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks. This is based on the
financial assets and financial liabilities held at 31 March 2018 and 31 March 2017.

interestrate risk :

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market interest rates. The Company does not have any non current obligations with floating rate of interest. The Company has
floating rate of interestin respect of current borrowings.

Interestrate Sensitivity Analysis :

The following table demonstrates the sensitivity to a reasonable possible change in interest rates on that portion of loans and
borrowings affected. With all other variables held constant, the Company's profit before taxes is affected through the impact on
floating rate borrowings, as follows:
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(Amount in Rs.)

Particulars As At As At
31st March 31st March
2018 2017

Interest rate Sensitivity Analysis : Effect on
The following table demonstrates the sensitivity to a reasonable In¢ ./ Dec. in Effect on  |Inc ./ Dec. in | profit before
possible change in interest rates on that portion of loans and basis points | profit before | basis points taxes
borrowings affected With all other variables held constantthe taxes
Company's profit before taxes is affected through the impact on
floating rate borrowings,as follows :
Long Term Borrowings 50 - 50 -
Long Term Borrowings - 50 - - 50 -
Short Term Borrowings 50] - 110 09 464 50 -110 99 266
Short Term Borrowings - 501 11009464 - 50 110 99 266

The Positive amount represents increase in profits while a negative amount represents decrease in profits.

The assumed movement in basis points for the interest rate sensitivity analysis ig based on the currently observable market
envirenment.

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign
exchange rates. The Company’s does not have any foreign currency exposure

Foreign currency sensitivity
The company does not have any foreign currency risk so foreign currency sensitivity clause not applicable
Creditrisk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a
financial loss. The Company is exposed to credit risk from its operating activities (primarily trade receivables) and from its financing
activities, inctuding deposits with banks and financial institutions and other financial instruments.

Trade receivables

Customer credit risk is being driven by Company's established policy, procedures and control relating to customer credit risk
management. Credit quality of a customer is assessed based on an extensive credit rating scorecard and individual credit limits are
defined in accordance with this assessment. Outstanding customer receivables are regularly monitored.

Animpairment analysis is performed at each reporting date on an individual basis for major clients. In addition, a large number of minor
receivables are grouped into homogenous groups and assessed for impairment collectively. The calculationis based on historical data
of credit losses. The maximum exposure to credit risk at the reporting date is the carrying value of each class of financial assets
disclosed in the notes. The Company does not hold collateral as security. The Company evaluates the concentration of risk with
respect to trade receivables as low, as its customers are located in several jurisdictions and industries and operate in largely
independent markets. ‘ :

In view of subsequent realisation the management believes that the trade receivables on 31 March 2018 and 31 March 2017 are not
subject to any further.credit risk. Accordingly, no new creditiosses are being-accounted for—

Balances with Banks

Credit risk from balances with banks and financial institutions is managed by the Company’s treasury department in accordance with
the Company’s policy: Investments of surplus funds are made only with approved counterparties and within credit limits assigned to
each counterparty. The limits are set to minimise the concentration of risks and therefore mitigate financial loss through counterparty’s
potential failure to make payments.

The Company’s maximum exposure to credit risk for the components of the balance sheet at 31 March 2018 and 31 March 2017 is the
carrying amounts of balances with banks.

Liquidity risk
The Company’s objective is to maintain a balance between continuity of funding and flexibility through the use of long term bank loans,

short term borrowings and finance leases etc. The Company has access to a sufficient variety of sources of funding and debt maturing
within 12 months can be rolled over with existing lenders.

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted payments.
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{Amount In Rs.)

Particulars On demand Lessthan3 | 3to12 |[1to5 | > 5 Total
months months |years |years

For the Year ended 31.03.2018

Long term borrowings (including Current Maturities) - - - -

Short term borrowings 239 36 52 543 - - - - 239 36 52 543

Trade payables -l 42885060 - - - 4 28 85 060

Other liabilities - 772828298 - - - 77 28 28 298
‘ . 239 36 52 543| 815713 358 - - - 320 93 65 901

For the Year ended 31.03.2017

Long term borrowings (including Current Maturities)

Short term borrowings 197 79 52 406 - - - - 197 79 52 406

Trade payables -l 55322207 - - - 55322207

Other financial liabilities -l 809317008 - - - 8093 17 008

197 79 52 A06] 86 46 39 215 - - -] 284 2591 621

NOTE 40:

SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the Holding company and its jointly controlled entity financial statements requires management to
make judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. These include recognition and
measurement of financial instruments, estimates of useful lives and residual value of Property, Plant and Equipment and
intangible assets, valuation of inventories, measurement of recoverable amounts of cash-generating units, measurement
of employee benefits, actuarial assumptions, provisions etc.

Uncertainty about these assumptions and estimates could result in outcomes that require a material adjustment to the
carrying amount of assets or liabilities affected in future periods. The Holding company and its jointly controlled entity
continually evaluates these estimates and assumptions based on the most recently available information, Revisions to
accounting estimates are recognized prospectively in the Statement of Profit and Loss in the period in which the estimates
are revised and in any future periods affected.

A.Judgments

In the process of applying the Holding company and its jointly controlled entity accounting policies, management has
made the following judgments, which have the most significant effect on the amounts recognized in the financial
statements:

Operating lease commitments —Company as lessee

The Company has entered into leasing arrangements wherein the Company is required to pay monthly lease rentals. The
Compay has determined, based on an evaluation of the terms and conditions of the arrangements e.g. lease term lease
rentalincome, fair value of the land, transfer / retention of significant risks and rewards of ownership of land determined the
lease as operating leases.

Fianance lease Company as l.essee

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of
ownershiptothe lessee.

B. Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have
a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial
year are described below. The Company based its assumptions and estimates on parameters available when the
financial statements were prepared. Existing circumstances and assumptions about future developments, however, may
change due to market changes or circumstances arising beyond the control of the Company. Such changes are reflected
in the assumptions when they occur.

(i) Gratuity benefits

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using actuarial
valuations. An actuarial valuation involves making various assumptions that may differ from actual developments in the
future. These include the determination of the discount rate, future salary increases and mortality rates. Due to the
complexity of the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these
assumptions. All assumptions are reviewed at each reporting date. .
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In determining the appropriate discount rate, management considers the interest rates of government bonds, and
extrapolated maturity corresponding to the expected duration of the defined benefit obligation. The mortality rate is based
on publicly available mortality tables for the specific countries. Future salary increases and pension increases are based
on expected future inflation rates for the respective countries. Further details about the assumptions used, including a
sensitivity analysis, are given in Note 33.

(i) Impairment of financial assets

The impairment provisions for trade receivables are based on assumptions about risk of default and expected loss rates.
The Holding company and its jointly controlled entity uses judgement in making these assumptions and selecting the
inputs to the impairment calculation based on the company’s past history and other factors at the end of each reporting
period.

(iii) Estimates related to useful life of tangible assets

Depreciation on tangible assets is calculated on a straight-line basis over the useful lives estimated by the management.
These rates are in line with the lives prescribed under Schedule Il of the Companies Act, 2013.

The management has re-estimated useful lives and residual values of all its assets. The management based upon the
nature of asset, the operating condition of the asset, the estimated usage of the asset, past history of replacement and
anticipated technological changes, believes that depreciation rates currently used fairly reflect its estimate of the useful
lives and residual values of property, plant and equipment.

NOTE : 41 | During the year no dividend is paid nor proposed by the company
NOTE : 42 | Events after the reporting period
There are no reportable events that occurred after the end of the reporting period.
NOTE : 43 | Other Additional information pursuant to the provisions of Para 5 of part Il of Schedule II! to the Companies Act, 2013 are
notapplicable / nil.
NOTE : 44| Inthe opinion of the Board, all assets other than fixed assets and non-current investment have a value on realization in the
ordinary course of business atleast equal to the amount at which they are stated.
NOTE : 45 | Revenue from operation Includes other operating revenue of Rs 16,78,03,312 (P.Y 18,86,07,122) representing income
from dealing in commodities and securities which isincome otherthan manufacturing activities.
NOTE : 46 | During current reporting period, company has carried out capital work in progress ,expenses related to that has been
capitalised. The commerctal production is yet to be commenced.
NOTE : 47 | Statement of Net Assets, Profit or L.oss attributable to Parent
) (Amount In Rs.)
Particulars Reporting A : Parent B : Jointly Total .
Currency Controlled Entity
(INR)
Nova fron & Bijahan Coal P.
Steel Ltd. Ltd.
As % of Consolidated assets Net Assets : (Total 100.00 - 100.000
Assets - Total
Amount (Rs.) Liabilities) 29 46 55 087 - 29 46 55 087
As % of Consolidated Profit or Loss Share in Profit or 99.999 0.001 100.000
Amount (Rs.) (Loss) 22783116 225 22783341
As % of Consolidated Other Share in Other 100.000 - 100.0000
Comprehensive Income Comprehensive
[Amount (Rs.) Income 7890 499 - 78 90 499
As % of Total Comprehensive Income Share in Total 99.999 0.001 100.000
C hensi
Amount (Rs.) o oS 30673615 225 30673840
NOTE: 48] Amendments to existing standards that are not yet effective and have not been adopted by the company.

Ind AS 115 - Revenue from Contract with Customers :

On March 28, 2018, Ministry of Corporate Affairs ("MCA") has notified the Ind AS 115, Revenue from Contract with
Customers. The core principle of the new standard is that an entity should recognize revenue to depict the transfer of
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promised goods or services to customers in an amount that reflects the consideration to which the entity expects to be
entitled in exchange for those goods or services. Further the new standard requires enhanced disclosures about the
nature, amount, timing and uncertainty of revenue and cash flows arising from the entity’s contracts with customers.

The standard permits two possible methods of transition:

» Retrospective approach - Under this approach the standard will be applied retrospectively to each prior reporting period
presented in accordance with Ind AS 8- Accounting Policies, Changes in Accounting Estimates and Errors

« Retrospectively with cumulative effect of initially applying the standard recognized at the date of initial application
(Cumulative catch - up approach) ‘

The Company is eVaIuati ng the requirements of the amendment and its effect on the financial Statements.
Appendix B toInd AS 21, Foreign currency transactions and advance consideration:

On March 28, 2018, Ministry of Corporate Affairs ("MCA") has notified the Companies (Indian Accounting Standards)
Amendment Rules, 2018 containing Appendix B to Ind AS 21, Foreign currency transactions and advance consideration
which clarifies the date of the transaction for the purpose of determining the exchange rate to use on initial recognition of
the related asset, expense or income, when an entity has received or paid advance consideration in a foreign currency.

The amendment will come intd force from April 1, 2018. The Company has evaluated the effect of this on the financial
staterments and the impact is not material.

Note : 49 | Land under Property Plant and Equipment includes land measuring 72.95 acre amounting to Rs 194.34 Lacs bought by
the company in the name of third parties. Transfer of the same in the company’s name is yet to be initiated .
Note : 50 | Standalone audited accounts as per IND AS Were prepared for the year ending March 31st 2017 for consolidation purpose
while the final accounts adopted in AGM were on IGAAP .
Note: 51 | The Company’s manufacturing operation are shut down since July 2016 for Upgradation .Presently capital work in
progress relating to upgradation and addition to manufacturing facilities is being undertaken.
Note : 52 | Incase of Jointly controlled entity figures have been regrouped to make them comparable for consolidation purpose where
ever considered necessary.For the previous year ended 31st March 2017 the company had not prepared consolidated
financial statements as per Ind AS . Hence previous year figures have being reclassified and restated in terms of Ind AS 8 .
Note : 53 | Previous year figures have been regrouped/ reclassified wherever considered necessary.
As per our report of even date attached For & on behalf of the Board
For Mehra Goel & Co., (H.C.Verma) (Ajoy Shah)
Chartered Accountants : Whole Time Director Chief Financial Officer
Firm Regn. No. 000517N DIN : 00007681
(Sanjay Mehra) (R.P.Goyal) {Dheeraj Kumar)
Partner Director Co.Secretary
Membership No. 085389 DIN : 00006595

Place : New Delhi
Date :29.05.2018
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NOTICE

Notice is hereby given that 26" Annual General Meeting of Nova Iron and Steel Limited will be held on Thursday the 27" day of
September, 2018 at 11:00 A.M. at its Regd. Office at Village Dagori, Tehsit Belha, District Bilaspur, Chhattisgarh to transact the
following business:-

ORDINARY BUSINESS

1.

To receive, consider and adopt Audited Standalone and Consolidated Financial Statements of the Company for the year
ended 31st March 2018 i.e. Audited Balance Sheet as at 31st March, 2018 and the Statement of Profit & Loss and Cash Flow
Statement for the year as on that date together with Auditors’ Reportand Board’s Report thereon.

To appoint a Director in place of Mr. Sanjay Singal, (DIN 00006579), who retires by rotation and being eligible, has offered
himself for re-appointment.

To re-appoint auditors and to fix their remuneration and to consider and if thought fit, to pass with or without modification(s), the
following resolution as an Ordinary Resolution:

"Resolved that pursuant to the provisions of Section 138, 142 and other applicable provisions, if any, of the Companies Act,
2013, read with Companies (Audit and Auditors) Rules, 2014 and the Companies (Amendment) Act, 2017 (including any
statutory modification(s) or re-enactment thereof, for the time being in force) and pursuant to the resolution passed by the
Members of the Company at 25th Annual General Meeting held on 27/09/2017, the Company re-appoint M/s Mehra Goel &
Co., Chartered Accountants, firm Reg. No.000517N as Auditors of the Company from the conclusion of this meeting until the
conclusion of the 30th Annual General Meeting of the company to be held in 2022, on such remuneration plus applicable taxes
thereon and reimbursement of oyt of pocket expenses, as may be mutually agreed between the Chairman of the Company
and the Auditors, from time to time."

SPECIAL BUSINESS

4.

To Consider Approve Alteration of the Object Clause of the Memorandum of Association of the Company and if
thought fit, to pass the following resolution as a Special Resolution: ‘

“Resolved that pursuant to the provisions of Section 4, 13 and all other applicable provisions, if any, of the Companies Act,
2013 (the “Act”) read with applicable Rules and Regulations made thereunder and the Companies (Amendment) Act, 2017
(including any statutory modification(s) or reenactment(s) thereof for the time being in force) and subject to such approvals,
permissions and sanctions of appropriate authorities, departments or bodies as and to the extent necessary, consent of the
members of the Company be and is hereby accorded for effecting the following alterations in the existing Object Clause of the
Memorandum of Association (the “MOA”) of the Company by substitution/deletion of following clauses of other object in the
following manner:- ’

Clause No. 72 of other object by substitution/delition:

“To Carry on the business of an Investment Company and to buy, underwrite, invest in acquire, hold, trade in commaodities and
dealin shares debentures, stocks, debenture stock, bonds, obligations and securities of any kind issued or guaranteed by any

company constituted or carrying on business in India or elsewhere and debentures, debenture stock bonds obligations and
securities issued or guaranteed by any Government, State, Public Body or authority, firm or person in India elsewhere.”

Addition of new clause No.99 of other object;

“99. Wherever the provisions of Companies Act, 1956 is appearing in Memorandum of Articles, the Companies Act, 1956 be
and is hereby substituted and be read as corresponding provisions of Companies Act, 2013.”

“Resolved further that the Board of Directors of the Company, be and is hereby authorized to do all such acts, deeds or things
as may be deemed necessary to give effect to this resolution.”

To consider approval of material related party transactions and, if thought fit, to pass, with or without modification,
the following resolution as a Special Resolution:

"Resolved that pursuant to Regulation 23 of SEBI (LODR) Regulations, 2015 and applicable provisions of Companies Act,
2013 (Act) omnibus approval of the Company be and is hereby accorded to the Board of Directors, for contracts /
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arrangements / transactions entered/to be entered into with Related parties by the Company on such terms and conditions
mutually agreed upon between the Company and a related party M/s Bhushan Power and Steel Limited, for an amount not
exceeding in aggregate Rs. 500 crore (Rupees Five hundred crore only) for the financial year 2018-19 as detailed below:

Nature of Services agreed |Proposed Values of Services to be |Basis of Charges

under the agreement availed (annually) (Rs. In Crores)
Sale 100 Market Price or actual expenses.
Purchase 100 Market Price or actual expenses.
Arrangement 300 Market Price or actual expenses.
Total 500

“Resolved further that the Directors of the Company be and is hereby Severally or Jointly authorised to enter into agreement
and to do all such acts, deeds and things, that may arise with regard to any transactions with the related party(ies), finalise the
terms and conditions as may be considered necessary, expedient or desirable and execute agreement(s), document(s) as
may be necessary or desirable, in order to give effect to this Resolution.”

“Resolved further that all contracts/arrangement entered into by the Board in connection with any matter referred to or
contemplated in any of the foregoing resolution are hereby approved, ratified and confirmed in all respects.”

By order of the Board
For Nova Iron and Steel Limited

Dheeraj Kumar
Company Secretary

Place: New Delhi
Date: 13/08/2018

NOTES FORMEMBERS ATTENTION:

1. Amember entitled to attend and vote at the mieeting is entitled to appoint Proxy to attend and vote instead of himself/herself
and the proxy need not be a member of the Company. A person can act as proxy on behalf of members not exceeding fifty(50)
and holding in aggregate not more than ten(10) percent of the total share capital of the Company. The proxy, in order to be
effective, must be deposited with the Company at its Registered Office duly completed and signed, not less than 48 hours
before the commencement of the meeting. A proxy form is sent herewith. Proxies submitted on behalf of the companies,
societies etc., must be supported by an appropriate resolution/authority, as applicable,

-2 Pursuant-to-the-provision-of Section-152-of Companies-Act;-2013,-MrNarsingh-Awatar-Mr-Manickam-Ramchandran;-Mr-

Arvind Gupta, and Mrs. Sumiran Aggarwal Independent Director of the Company are not eligible for retire by rotation.

3. The members of the Company at their 25th Annual General Meeting held on 27/09/2017, had appointed M/s. Mehra Goel &
Co., Chartered Accountants, Firm Regd. No. 000517N, New Delhi, as Auditors of the Company, to hold office for the period of
five yearsi.e. from the conclusion of the 25th Annual General Meeting till the conclusion of the 30th Annual General Meeting to
be held in 2022 and the said appointment was subject to ratification by members at every Annual General Meeting.

The Companies (Amendment) Act, 2017, has amended Section 139(1) of the Companies Act, 2013, effective from 7th May,
2018, whereby first proviso to Section 139(1) is omitted which provided for ratification of appointment of Auditors by members
at every Annual General Meeting.

In view of the same, the fresh approval of the members is sought for re-appointment of M/s Mehra Goel & Co. Chartered
Accounts, Firm Regd. No. 000517N, New Delhi, as Auditor of the Company, for the remaining term of four years i.e. from the
conclusion of this Annual General Meeting till the conclusion of the 30 th annual General Meeting to be held in 2022.

None of the Directors or Key Managerial Personnel of the Company or their respective relatives are in any way concerned or
interested in the resolutions set out at ltem No.3 of the Notice.
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1.

12.

13.

14.

15.
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Non Resident members are requested to inform immediately to RTA (a) change in residential status on relating to India for -
permanent settlement (b) particulars of bank account maintained in India with complete name of bank, branch address,
account type, account number, if not furnished earlier.

M/s Skyline Financial Services Pvt. Ltd, are Registrar & Share Transfer Agents (RTA) ofthe Company.Any correspondence
relating to shares can be made to the company’s registrar at their following address: ‘

M/s Skyline Financial Services Private Limited,

D-153A, 1st Floor, Okhla Industrial Area, Phase-t, New Delhi-110020,

Ph. Nos. 011-40450193 to 97, Email: rta.nova.rg@gmail.com, website: www.skylinerta.com
Members are requested to notify the change of Address ifany. ‘

In case of joint holders of shares attending the meeting, onfy such joint holders who are higher in the order of names will be
entitled to vote.

The Register of Members and the Share Transfer Books shall remain closed from 21 Septernber 2018 to 27" September
2018 (both days inclusive).

Members seeking information about the accounts are requested to write at least 10 days before the date of the meeting to the
Company so that it may be convenient to keep the information ready for the meeting.

All the documents referred to accompanying Notice are open for inspection at the registered office of the Company on all
working days except Sunday between 11.00 AM to 1.00 PM upto the date of Annual General Meeting.

Members who hold shares in dematerialized form are requested to bring their client ID and DP ID numbers for easy
identification of attendance atthe meeting.

Members are requested to bring their copy of Annual Report at the Meeting and proxies should bring attendance slips duly
filled in for attending the Meeting.

The Securities and Exchange Board of India (SEBI) has mandated the submission of Permanent Account Number (PAN) by
every patticipant in securities market, Members holding shares in electronic form are, therefore, requested to submit the PAN
to their Depository Participants with whom they are maintaining their demat accounts. Members holding shares in physical
form can submit their PAN details to the Company/RTA.

Pursuant to Section 101 and Section 136 of the Companies Act, 2013 read with relevant Companies (Management and
Administration Rules), 2014, companies will serve Annual Reports and other communications through electronic mode to
those Members who have registered their e-mail address either with the Company or RTA. ‘

Members who have not registered their e-mail address with the Company are requested to submit their request with their valid
e-mail address to RTA. Members holding shares in demat form are requested to register/update their e-mait address with their
Depository Participant(s) directly. Members of the Company, who have registered their email-address, are entitled to receive
such communication in physical form upon request.

Notice of Annual General Meeting wilt be sent to those shareholders/beneficial owners whose name will appear in the register
of the members/list of beneficiaries received from the depositories as on 24" day of August, 2018.

The detail of Directors proposed to be re-appointed, under the provisions of Companies Act, 2013 and Regulation 36 of

Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015 at the Annual
General Meeting are given below.

Sr. No. | Detail of Director to be re-appointed

1 Name Sh. Sanjay Singal

2 Date of Birth 19/06/1960

3 Experties/Experience in Area Steel Sector, Project Implementation, Planning and Policy Maker

4 Qualification | Graduation

5 Directorship in other Companies (i) Bhushan Power and Steel Limited
(i) Essenn Investment Private Limited
(iii) Rohne Coal Company Pvt Ltd
(iv) Atma Ram House Investment Pvt Ltd
(v) Skap Electronic Pvt. Ltd.
(vi) Aarti Tube Private Limited
(vii) Bijahan Coal Private Limited

6 Shareholding in the Company Nit -

as on 31/03/2018
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16. Statement pursuantto Section 102 of the Companies Act, 2013 is annexed in respect of special business.

17. Voting through electronic means

() The Company is pleased to provide its members facility to exercise their to vote on resolutions proposed to be
considgred atthe 26" Annual General Mesting (AGM) by electronic means and the business may be transacted through
e-Voting Services. The facility of casting the votes by the members using an electronic voting system from a place other
than venue of the AGM (“remote e-voting”) will be provided by Central Depository Services (India) Limited (CDSL):

The instructions and procedure for shareholders voting through electronically are as under:

(i) The voting period begins on 24.09.2018 at 10:00 AM and ends on 26.09.2018 at 5:00 PM. During this period
shareholders’ of the Company, holding shares either in physical form or in dematerialized form, as on the cut-off date
(record date) of 21.09.2018, may cast their vote electronically. The e-voting module shall be disabled by CDSL. for voting
thereafter.

(i) Shareholders who have already voted prior to the meeting date would not be entitled to vote at the meeting venue.

(iv) The shareholders should log on to the e-voting website www.evotingindia.com.
(v) Click on Shareholders.
(vi) Now EnteryourUserID

a. ForCDSL. 16 digits beneficiary D,

b. ForNSDL: 8 Character DP ID followed by 8 Digits Client ID,

c. Members holding shares in Physical Form should enter Folio Number registered with the Company.

(vit) Nextenterthe Image Verification as displayed and Click on Login.

(viii) If you are holding shares in demat form and had logged onto www.evotingindia.éom and voted on an earlier voting of any
company, then your existing password is to be used.

(ix) Ifyouare afirsttime user follow the steps given below:

For Members holding shares in Demat Form and Physical Form

PAN

Enter your 10 digit alpha-numeric *PAN issued by income Tax Department (Applicable for both demat
shareholders as well as physical shareholders)

. Members who have not updated their PAN with the Company/Depository Participant are
requested to use the first two letters of their name and the 8 digits of the sequence number in the
PAN field. Sequence numberis printed on address label.

. In case the sequence number is less than 8 digits enter the applicable number of 0's before the
number after the first two characters of the name in CAPITAL letters. Eg. If your name is Ramesh
Kumar with sequence number 1 then enter RAD0000001 in the PAN field

Dividend Bank .

Enter your Dividend. Bank A/c Details or Date of Birth (in dd/mm/yyyy format) as recorded in your
demat account or in_the company records in order to login.

AlcDetails
OR Date of
Birth (DOB)

«  If both the details are not recorded with the depository or company please enter the member
id / folio number in the Dividend Bank A/c details field as mentioned in instruction (v).

(xi)  Afterentering these details appropriately, click on “SUBMIT" tab.

(xii)  Members holding shares in physical form will then directly reach the Company selection screen. However, members holding
shares in demat form will now reach ‘Password Creation’ menu wherein they are required to mandatorily enter their login
password in the new password field. Kindly note that this password is to be also used by the demat holders for voting for
resolutions of any other company on which they are eligible to vote, provided that company opts for e-voting through CDSL
platform. It is strongly recommended not to share your password with any other person and take utmost care to keep your
password confidential.
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(xiii)
(xiv)

(xv)

(xvi)

(xvii)
- (xviii)
(xix)

(xx)

(xxi)

(xxii)

(xxili)

18.

19.

20.

For Members holding shares in physical form, the details can be used only for e-voting on the resolutions contained in this
Notice.

Click onthe EVSN for the relevant Nova Iron & Steel Limited on which you choose to vote.

On the voting page, you will see “RESOLUTION DESCRIPTION” and against the same the option “YES/NO” for voting.
Selectthe option YES or NO as desired. The option YES implies that you assent to the Resolution and option NO implies that
you dissent to the Resolution,

Click on the "RESOLUTIONS FILE LINK? if you wish to view the entire Resolution details.

After selecting the resolution you have decided to vote on, click on “SUBMIT”. A confirmation box will be displayed. If you
wish to confirm your vote, click on “OK”, eise to change your vote, click on “CANCEL” and accordingly modify your vote.

Once you “CONFIRM” your vote on the resolution, you will not be allowed to modify your vote.
You can also take out print of the voting done by you by clicking on “Click here to print” option on the Voting page.

If Demat account holder has forgotten the changed password then Enter the User ID and the image verification code and
click on Forgot Password & enter the details as prompted by the system.

Note for Non ~ Individual S8hareholders and Custodians

» Non-Individual shareholders (i.e. other than Individuals, HUF, NRI etc.) and Custodian are required to log on to
www.evotingindia.com and registerthemselves as Corporates.

* A scanned copy of the Registration Form .bearing the stamp and sign of the entity should be emailed to
helpdesk.evoting@cdslindia.com,

» After receiving the login details a compliance user should be created using the admin login and password. The
Compliance user would be able to link the account(s) for which they wish to vote on.

»  Thelist of accounts should be mailed to helpdesk.evoting@cdslindia.com and on approval of the accounts they would be
able to casttheir vote.

* Ascanned copy of the Board Resolution and Power of Attorney (POA) which they have issued in favour of the Custodian,
if any, should be uploaded in PDF formatin the system forthe scrutinizer to verify the same.

Any person, who acquires shares of the Company and become Member of the Company after despatch of the Notice and
holding shares as on the cut-off date i.e.21.09.2018 may follow the same instructions as mentioned above for e-Voting.

In case you have any queries or issues regarding e-voting, you may refer the Frequently Asked Questions (“FAQs”) and e-
voting manual available at www.evotingindia.com, under help section or write an email to helpdesk.evoting@cdslindia.com

Amember can opt for only one mode of voting i.e. either through remote e-voting or at the meeting. If a member casts votes
by both mode then voting done through remote e-voting shall prevail.

The member who have cast their vote by remote e-voting prior to the meeting may also attend the meeting but shali not be
entitled to cast their vote again.

The scruitinizer for voting is M/s V.P. Chhabra & Associates, Practicing Company Secretary, 386-C, Rajguru Nagar,

Ludhiana(Punjab).
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STATEMENT ANNEXED PURSUANT TO SECTION 102 OF THE COMPANIES ACT, 2013 IN RESPECT OF THE SPECIAL
BUSINESS

ITEMNO.4

As the Members of the Company are aware the Companies Act, 1956 has been replaced with the Companies Act, 2013 and the
Ministry of Corporate Affairs has also notified the Rules pertaining to the new Companies Act. In view of the above in the
Memorandum of Association of the Company the words “Companies Act, 1956” appearing in the Objects Clause need to be
replaced with the words applicable provisions of “Companies Act, 2013” wherever required. The main business of the Company s to
manufacture and trading of Iron and Steel Products. The rapid growth and digital revolution and Government of India’s Smart City
project has prompted the Company to start working towards new revenue streams which are not specifically covered under the
other objects of the Company.

Hence, to enable the Company to capitalize on these business opportunities, the Board of Directors of the Company in its meeting
held on 13/08/2018 has approved, subject to the consent of the shareholders, amendment in Clause 72 (Other Clause) and addition
of new clause No.99 of the MOA of the Company in the manner as set out in the Special Resolution at ltem no. 4 of this Notice. The
Board has also approved to streamline and align the existing Object Clause of the MOA of the Company as per the provisions of the
Companies Act, 2013. The proposed activities can be carried out, under the existing circumstances, conveniently and
advantageously along with the existing activities of the Company. These will.enable the Company to carry on its business
economically and efficiently.

“The Companies (Amendment) Act, 2017, has amended Section 110(1) of the Companies Act, 2013, effective from 09/02/2018,
which Provided that any item of business required to be transacted by means of postal ballot under clause (a), may be transacted at
ageneral meeting by a company which is required to provide the facility to members to vote by electronic means under Section 108,
inthe manner provided in that section.”

Pursuantto the provisions of Section 4, 13, 110 and all other applicable provisions, if any, of the Act, read with applicable Rules and
Regulations made thereunder (including any statutory modification(s) or amendment or re-enactment(s) thereof for the time being
in force), alteration of the Object Clause of the MOA of the Company requires the approval of the members by means of a Special
Resolution. Copy of the existing MOA, copy indicating the proposed amendments and other allied documents, if any, being referred
in this resolution would be available for inspection by the members, free of cost, at the Registered Office of the Company during
11.00 a.m. to 1.00 p.m. on all working days (Monday to Saturday), up to and including the last date of voting through e-voting.

None of the Directors and/or Key Managerial Personnel of the Company and/or their relatives are concerned or interested,
financially or otherwise in the said resolution except to the extent of their shareholding, if any. The Board recommends the resolution
under ltem No. 4 for approval of the members as a Special Resolution.

ITEMNO.5

Pursuant to Regulation 23(4) of SEBI (LODR) Regulations, 2015, Company is require to take approve of Shareholder for material
Related Party Transaction.. The Company is inter alia, engaged in the business of manufacturing, marketing, trading, purchase and
sale of Iron and Steel products. The Company in the erdinary course of its business engaged in purchase and sell machines, spare
parts, raw material, take loan/advances, as per agreements etc., from M/s Bhushan Power & Steel Limited, of which Companyis an
agsociate company. The Mutual Transaction in the contract of SEBI Regulation is "All material related party transactions shall

require approval of the shareholders through resolution and the related parties shall abstain from voting on such resolutions
whether the entity is a related party to the particular transaction or not” The said transaction are at Arm'’s length and not a related
party transaction under section 188 of Act.

M/s Bhushan Power & Steel Limited is a 'Related Party' within the meaning Section 2 (76) of the Companies Act, 2013 and
Regulation 23 of SEBI (LODR) Regulations, 2015.

The Company purchases raw material, machinery, spare parts and loan/advances for manufacture of products. Similarly, products
manufactured by the Company are sold to M/s Bhushan Power & Steel Limited. The Board is of the opinion that the said
transactions, related party transaction and are in the best interest of the Company.

Transactions for Sale and purchase, transfer or receipt of products, goods, materials, services, other obligations such as
loan/advances from and sale of products to Bhushan Power & Steel Limited are deemed to be 'material’ in nature as defined in
Reguiation 23 of SEBI (LODR) Regulations, 2015 as they may exceed 10% of the annual turnover of the Company in future. Thus, in
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terms of explanation to Regulation 23(4) of the SEBI (LODR) Regulations 2015, these transactions require the approval of the
Members. Board considered these transaction in the meeting held on 13/08/2018 and recommend for the approval of shareholders

as setoutin resolution at no. 5 ofthe Notice.

The particulars of the contracts / arrangements / transactions with related party are as under:

Particulars Information
Name of the Related Party : Bhushan Power & Steel Limited
Name of Director(s) or Key ~ Managerial Personnel whois | Sanjay Singal
related
Nature of Relationship Common director and holding more than 2% shares in
: Bhushan Power & Steel Limited
Material terms of the Contracts / arrangements / Purchase, Sale, transfer or receipt of products, goods,
transactions materials or other obligations on arm’s length basis
Monetary Value a) Not -exceeding Rs. 100 Crore towards purchases of

products, materials, services etc.
b) Not exceeding Rs. 100 crore towards Sale of products.
¢) Not exceeding Rs. 300 crore toward loan/advances.

Are the transactions in the ordinary course of business Yes
Are the transactions on an arm's length basis Yes
Whether the transactions would meet the arm’s length Yes
standard in the opinion of the Company’s Transfer Pricing
Consultants

Whether the transactions have been approved by Audit Yes

Committee and the Board of Directors
Any other information relevant or important for the Members | None
to make a decision on the proposed transactions

Except Mr. Sanjay Singal, Mr, Aniket Singal (Director and - relative) none of the Directors and Key Managerial Pérsonnel of the
Company or their respective relatives, are concerned or interested financially’ or ‘otherwise’ in the Resolution at Item No. 5 of the
Notice.

By order of the Board
For Nova Iron and Steel Ltd.

Dheeraj Kumar
Company Secretary
Place: New Delhi
Dated: 13/08/2018
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NOVA IRON AND STEEL LIMITED
Registered Office: Village-Dagori, Tehsil-Belha District-Bilaspur (Chhattisgarh)
Email: rai_nisl2007@yahoo.com, website: www.novaironsteel.com
(CIN: L02710CT1989PLC010052) Phone: 07752-285206, Fax 07752-285213

ATTENDANCE SLIP
1. Full Name of Shareholder / Proxy .........oocoiiiiiiiiii e
2. Registered Folio No ............................ Noof Shares ...........................
3. ClientID........cooviii e, DPID. .
4, If, Proxy, Full Name of Shareholder ..o

| hereby record my presence at the 26" Annual General Meeting of the Company held at Village Dagori, Tehsil-
Belha, Distt. Bilaspur (Chhattisgarh) PIN-495224 on Thursday, the 27" day of September, 2018 at 11:00 a.m.

(Signature of Shareholder / Proxy)
Name of Member/Proxy

Note:

Please complete the Folio. DP ID-Client ID No. and name, sign the Attendance Slip and hand it over at the’
Attendance Verification counter at the entrance of the Meeting Hall.
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NOVA IRON AND STEEL LIMITED
Registered Office: Village-Dagori, Tehsii-Belha District-Bilaspur (Chhattisgarh)
Email: rai_nisl2007 @yahoo.com, website: www.novaironsteel.com
(CIN: LO2710CT1989PLC010052) Phone: 07752-285206, Fax 07752-285213

MGT-11

Proxy Form
NG OF NG IBIMIDEE (8] . ettt ittt e e e e bt e et ettt e et e bt b e VoA bR L0t en b b e
ReGISTErET AAUIESS! ..ot e e e e et b
= o PP OU U TSRO
[Rel o N e 04 =T o 18 [ O S D P R TR S PO OO TP TP
[0 O PPV
I/We, beingthe member(s)of................e.eee Shares of the above named Company, hereby appoint
1 Name:.,...coooviiiivinin AdAress .......ooorvireiiiiinnnes E-mailid oot Signature ........ccooiniiinenennn

or failing him
2 Name:.....ccooioniiiien AdAress ..o E-mailld: ... Signature'........c.cceeeeeiiiennn,

or failing him
3 Name:. ..o, AdAress ........oovereinnnnnn E-maitld:.......ccooovnieiinne Signature .........cociviinna,

or failing him
as my/our proxy to attend and vote (on a poll) for me/us and on my/our behalf at the 26" Annual General Meeting of the company, to be
held on Thursday, the 27" day of September 2018 at 11.00 a.m. at Village-Dagori, Tehsil-Belha, District-Bilaspur (Chhattisgarh) and at
any adjournment thereofin respect of such resolutions as are indicated below:

No. Resolutions
Ordinary Business .
1. Adoption of Audited Standalone and Consolidated Financial Statement of the company for year ended 31* March 2018 i.e.

Audited Balance Sheet as at 31*March 2018 and the Statement of Profit and L.oss and Cash Flow statement for the year as
on that date together with Auditors’ Report and Board's Report thereon.

2 To appoeint a Director in place of Mr. Sanjay Singal (DIN 00006579), who retires by rotation-and being eligible has offered
himself for re-appointment.

3 To re-appointment of auditor and to fix their remuneration.

Special Business

4. To Consider and approve alteration of the object clause of the Memorandum of Association of the Company.
5. To Consider and approve material related party transactions.

Signedthis...... dayof......... 2018
Signature of shareholder ......................
Signature of Proxy holder(s).....

Affix
Rs. 1/=
Revenue
Stamp

Note:
1. This form of proxy in order to be effective should be duly completed and deposited at the Registered Office of the Company, not less
than 48 hours before the commencement of the Meeting.

2. Fortheresolution, explanatory statement and notes please refer o the Notice of 26" Annual General Meeting.
3. Please complete all details including details of member(s)in above box before submission.
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NOVA IRON AND STEEL LIMITED

Registered Office: Village-Dagori, Tehsil-Belha District-Bilaspur (Chhattisgarh)
Email: rai_nisl2007 @yahoo.com, website: www.novaironsteel.com
(CIN: LO2710CT1989PLC010052) Phone: 07752-285206, Fax 07752-285213

TO, . o
Shareholders,

This is intended to bring into your notice that the Securities and Exchange Board of India (SEBI) has
directed listed entities to seek the copy of PAN Card and Bank Account details from the shareholders
with the objective of streamlining the processes relating to maintenance of records, transfer of securities and
seamless payment of dividend/interest/redemption amounts to shareholders vide its circular no.
SEBI/HO/MIRSD/DOP1/CIR/P/2018/73 dated April 20, 2018.

Therefore, we request your assistance in providing the following details for our records, which shall be linked to
your respective folio:

1. Name of the Shareholder

2 Address of the Shareholder

3 Folio No.

4. Self-attested copy of PAN Card; and

5 Qriginal Cancelled Cheque leaf duly displaying name of the account holder / Bank Passbook showing

IFSC Code, Bank Account Number and Name of the Account Holder duly attested by the Bank.
Kindly post/courier/hand-deliver the above mentioned details and documents to the Company’s Registered
Office Address as mentioned below latest by 22/09/2018:

Skyline Financial Services Private Limited

D-153A, 1st Floor, Okhla Industrial Area, Phase-|, New Dethi 110020

Contact No.: 011-40450193 to 97, Email rai_nisl2007 @yahoo.com

Contact Person: Mr. Ashish Aggarwal - 9868766661

Shareholders are requested to submit the scan copy of the same on email Id as mentioned above.

Demataccount holders are requested to submit the same to their respective DPs.
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ROUTE MAP VTO THE VENUE OF THE 26™ ANNUAL
GENERAL MEETING OF NOVA IRON AND STEEL LIMITED
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Nova lron & Steel Ltd.
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REGISTERED BOOK POST/COURIER

If undelivered, Please return to:

NOVA IRON AND STEEL LIMITED

Regd. Office:
Vi]lage Dagori, Tehsil Belha
Distt-Bilaspur, (Chhattisgarh)- 495224



