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NOTICE TO MEMBERS

of the Members of the Company will be held at 9.30 A.M. on 

Thursday, the 19th June 2014 at Epicentre, Apparel House, Sector 

business: -

ORDINARY BUSINESS:

1. To receive, consider and adopt the Audited Accounts of 

together with the Reports of the Directors’ and Auditors’ 

2. To appoint a Director in place of Mr. Daniel Robert Fritz 

provisions of Companies Act, 2013 and the Rules made 

Audit of the accounts of the Company.”

SPECIAL BUSINESS:

149, 150, 152 and any other applicable provisions of the 

Companies Act, 2013 and the rules made thereunder 

2019.”

149, 150, 152 and any other applicable provisions of the 

Companies Act, 2013 and the rules made thereunder 

to the Companies Act, 2013, Mr. P.G. Mankad (holding 

DIN 00005001), Director of the Company whose period of 

years from 1st April 2014 up to 31st March, 2019.”

149, 150, 152 and any other applicable provisions of the 

Companies Act, 2013 and the rules made thereunder 

to the Companies Act, 2013, Mr. S. Krishna Kumar (holding 

years from 1st April 2014 up to 31st March, 2019.”

of the Companies Act, 2013 (‘the Act’) and the Rules framed 

or re-enactment thereof, consent of the members of the 

Company be and is hereby accorded to the re-appointment 

provisions, if any, of the Act and the Rules framed thereunder 

hereby approved.

if any, of the Act and subject to such approvals as may be 

necessary, the Company be and is hereby authorized to pay 

deemed appropriate.”

HeidelbergCement India Limited
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held on 16th May 2013 with respect to borrowing powers 

delegate such authority to any person or persons) in terms 

provisions, if any, of the Companies Act 2013 including 

exceeding Rs. 20,000 million (Rupees Twenty Thousand 

Twenty Thousand million) through External Commercial 

Foreign Exchange Management Act, 1999 from any one or 

bodies corporate and other eligible lenders, notwithstanding 

that the monies to be borrowed, together with the 

monies already borrowed by the Company (apart from the 

the ordinary course of business), exceed the aggregate, for 

its free reserves, (that is to say, reserves not set apart for any 

borrowing of the funds as aforesaid.”

other applicable provisions of the Companies Act, 2013, 

of the Company together with the power to take over the 

management of the business and concern of the Company 

to be availed by the Company by way of loan(s) (in foreign 

Debentures with or without detachable or non-detachable 

Rs. 20,000 million (Rupees Twenty Thousand million) or an 

interest, compound interest in case of default, accumulated 

other monies payable by the Company in terms of the 

covenants, in respect of enforcement of security as may be 

 

Date : 2nd May 2014 Rajesh Relan

NOTES : 

person can act as proxy on behalf of members not exceeding 

percent of the total share capital of the company.

2. 
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Companies Act, 2013 and Rule 20 of the Companies 

Company is pleased to provide members facility to 

exercise their right to vote at the 55th Annual General 

[for members whose email IDs are registered with 

pdf” with your Client ID or Folio No. as 

password.

(v)  Password change menu appears. Change the 

It is strongly recommended not to share 

your password with any other person and 

take utmost care to keep your password 

page opens.

successfully” will be displayed.

will not be allowed to modify your vote.

specimen signature of the duly authorized 

signatory(ies) who are authorized to vote, to 

nsdl.co.in. 

the Annual Report [for members whose email 

IDs are not registered with the Depository 

(ii) Please follow all steps from Sl. No. (ii) to Sl. 

No. (xii) above, to cast vote.

user manual for Shareholders available at the 

am) and ends on 16th June 2014 (6:00 pm). During this 

period shareholders’ of the Company, holding shares 

either in physical form or in dematerialized form, as on 

three (3) working days from the conclusion of the 

at least two(2) witnesses not in the employment of 

votes cast in favour or against, if any, forthwith to the 

Chairman of the Company.

the Company. The Results declared along with the 

website www.mycemco.com and on the website of 

the AGM of the Company and communicated to Stock 

Exchanges.

annexed.

the Company will remain closed from 14th June 2014 to 19th 

June 2014 (both days inclusive). 

5. The share transfer instruments, complete in all respects, 

Agents prior to the book closure. 
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physical form, submission of photocopy of PAN Card of 

the transferee(s), surviving holder(s), legal heir(s) and joint 

Members who are holding shares in physical form and are 

STATEMENT PURSUANT TO SECTION 102 OF 

COMPANIES ACT, 2013

Item No. 2:

appointed as Director, is given below:

year 1996.

HTC Asia-Oceania responsible for managing the technical centres 

in this Area, which not only provides technical support to all the 

this region but also takes care of new projects.

Mr. Fritz does not hold directorship in any other company in India. 

by the shareholders.

Except Mr. Fritz, none of the Directors, Key Managerial Personnel 

explanatory statement may also be regarded as a disclosure 

Item No. 3

of the Company at the ensuing AGM. It is proposed to appoint  

the Rules made thereunder.

who had been appointed as Auditors and who have completed 

period of ten years shall not be appointed as Auditor for a period 

within three years from the date of commencement of this Act. 

together completed eight years as Auditors of the Company i.e., 

None of the Directors, Key Managerial Personnel of the Company 

approval of the members.

Item No. 4

appointed as an Independent Director is given below:

including the Secretary, Department of Revenue, Ministry of 

Department of Disinvestment, Ministry of Finance, Government 

Secretary, Department of Energy, Government of Andhra Pradesh 
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the proposed roll out of the Goods and Services Tax.

Independent Director on 29th April 2011. He is Chairman of 

appointment, is proposed to be appointed as an Independent 

in the Companies Act, 2013 and rules made thereunder for his 

appointment as an Independent Director.

members of the Company.

statement may also be regarded as a disclosure pursuant to Clause 

Item No. 5

as an independent Director is given below:

Mr. P.G. Mankad, IAS (Retd.) aged 72 years, is M.A. and has done 

as an Independent Director on 19th October 2006. He was 

Company. 

appointment, is proposed to be appointed as an Independent 

for his appointment as an Independent Director.

the members of the Company.

Except Mr. P.G. Mankad, none of the Directors, Key Managerial 

This explanatory statement may also be regarded as a disclosure 

Item No. 6

appointed as an independent Director is given below:

Mr. S. Krishna Kumar, aged 67 years, a former member of the 

a number of infrastructure projects in Karnataka, including the 

Studies, Thiruvananthapuram as a resource person and is special 

Geneva.
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as an Independent Director on 19th April 2007. He is Chairman of 

for appointment, is proposed to be appointed as an Independent 

in the Companies Act, 2013 and rules made thereunder for his 

appointment as an Independent Director.

members of the Company.

Except Mr. Kumar, none of the Directors, Key Managerial Personnel 

statement may also be regarded as a disclosure pursuant to Clause 

Item No. 7 

held on 10th June 2011 had approved the appointment of Mr. 

from 1st January 2014 are as under:

i)  : Rs. 4,772,640 per annum. The annual increment 

account the Company’s performance and market parity.

ii) House Rent Allowance : 40% of the basic salary.

iii) 

individual targets set at the beginning of the year. It can vary 

Company’s performance. The annual increment in variable 

iv) Car Allowance : 612,000 per annum.

v)  : Medical Reimbursement, 

with the Rules of the Company or as may be agreed to 

between the Company and Mr. Tiwari. 

tax Rules, wherever applicable. In the absence of any such 

actual cost. Provision for use of telephone at residence 

vi) 

be paid in accordance with Payment of Gratuity Act, 1972 

and encashment of leave at end of tenure.

approvals as may be necessary.

April 2014.

item is given below:

(1) Nature of industry. : Manufacturing of Cement.

(2) Date or expected date of 

commencement of commercial 

: Not Applicable (The Company 

was incorporated on 13th 

1962).

(3) In case of new companies, 

expected date of commencement 

appearing in the prospectus.

: Not Applicable
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(4) Financial performance based on 

given indicators.

:

For year ended 

2013

For year ended 

2012

For year ended 

2011

Net Sales and Other 

Income

14,006.0 11,144.2

before interest, tax, 

1,222.1 776.1

tax

456.6 423.6

-407.3 291.7

(5) Foreign investments or : The foreign holding in the 

share capital of the Company 

as on 31st March 2014 is as 

under:-

157,244,693 69.39%

0.63%

(1) :

Engineer in Electrical as well as Electronics 

Engineers, Kolkata. In his career spanning 

over 35 years he has rich and vast experience 

(Cement Division), which was taken over 

2001.

Mr. Tiwari joined HeidelbergCement India 

Company’s Ammasandra Plant. In August 

Company’s Damoh and Jhansi units. In view 

Head of the Company w.e.f. 1st September 

Director of the Company w.e.f. 29th April 

2011. He is a member of Corporate Social 

He is also Director of Cochin Cements 

(2) :

29th April 2011. During the year 2011 

April 2011 to 31st December 2011. It may 

be noted that Mr. Tiwari was paid salary, 

April 2011 in the capacity of Technical Head 

of the Company.

Rs. 12,534,254 during the year ended 31st 

December 2012.

December 2013.

(3)

awards.

:

Mr. Tiwari for the outstanding achievements 

Award was presented to Mr. Tiwari by  

Mr. Krishna Mohan Seth. 

(4)

suitability.

:

Director. In view of Mr. Tiwari’s rich and 

Cement Sector, he is competent to discharge 

Company. Mr. Tiwari plays a crucial role in 

the Company.

(5)

proposed.

: As per details given in the Statement 

(6)

with respect to 

industry, size of the 

person

:

industry and has been approved by the 

(7) Pecuniary 

or indirectly with 

the company, or 

the managerial 

personnel, if any.

:

102 of Act, Mr. Tiwari does not have any 

with the Company, its Directors, Key 

Mr. Tiwari does not hold any shares of the 

Company.

(1) Reasons of loss or : Cement Industry in India has been adversely 

impacted by several factors such as 

economic slowdown, high interest rates, 

of infrastructure projects and delay in launch 

of new projects resulted in sluggish demand. 

Moreover, commissioning of number of new 

cement manufacturing units during last 3 

plants across India. 

Due to all these factors, industry players 

were unable to fully pass on cost increases 

to the customers. Industry trends over the 

last few years indicate consistent erosion of 

margins.
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overall trend has also been hit by demand-

plants at Damoh and Jhansi. Post expansion 

of capacity of Damoh and Jhansi plants, the 

31st December 2013 was Rs. 1,222.1 million 

year ended 31st December 2012. However 

due to higher incidence of interest and 

Plants, the Company has reported net loss 

of Rs. 407.3 million during year ended 31st 

December 2012. 

(2) Steps taken or 

proposed to be taken 

for improvement.

: The Company is taking all possible steps to 

are as under:

Finance Costs: In order to curtail the 

HeidelbergCement AG of Germany thus 

bearing term loans of INR 3700 million taken 

from banks for Damoh and Jhansi expansion 

interest rate of 10.4% per annum which will 

lead to a saving of around 3% per annum in 

the interest costs. Since these debentures 

coming years. 

Energy Costs: In order to check the 

burgeoning fuel costs owing to high coal 

prices, your Company has successfully 

increasing the usage of petcoke, which is 

an economical fuel, as compared to coal. 

The Company is also exploring measures 

costs. 

parameters of various raw materials are 

being closely monitored and immediate 

necessary. The Company is in the advanced 

railway siding and modifying the packing 

(3) Expected increase 

measureable terms.

:

Cement demand in markets, the capacity 

in the coming years which will improve the 

personnel has been described in the statement pursuant 

Except Mr. Sushil Kumar Tiwari, none of the other Directors, 

Item No. 8:

shareholders had approved the borrowing of funds up to Rs. 

except with the consent of the Shareholders by means of a Special 

up capital and free reserves.

It is therefore proposed to obtain the consent of the members, by 

borrow funds up to INR 20,000 million. 

None of the Directors, Key Managerial Personnel of the Company 

Item No. 9:

293(1)(a) of Companies Act, 1956.

except with the consent of the Shareholders by means of a Special 

to secure the borrowed funds.

It is therefore proposed to obtain the consent of the members, 

securing the funds borrowed up to MINR 20,000. 

None of the Directors, Key Managerial Personnel of the Company 

 

Date : 2nd May 2014 Rajesh Relan
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TO THE MEMBERS,

The Directors of your Company present the 55th Annual 

Report together with the audited accounts of the Company 

for the year ended 31st December 2013.

THE YEAR IN RETROSPECT 

The year 2013 began on a tepid note in economic terms. 

interest rates. GDP growth dropped to a decade low of 5% 

shaky demand scenario did not allow the industry to pass 

on the cost increases to customers leading to a sharp drop 

in the margins.

Directors’ Report

manufacturing capacity had risen to about 350 million 

FINANCIAL HIGHLIGHTS / REVIEW OF 

OPERATIONS 

During 2013, your Company successfully completed 

31st December 2012, an increase of 25 %.

st

(`

31-Dec-13 31-Dec-12 31-Dec-13 31-Dec-12 31-Dec-13 31-Dec-12

Income 

14,049.4 10,138.6 2053.0 16,102.4

12,089.1 8,698.1 1843.1 13932.2 11,112.6

Other income 73.0 30.8 0.8 0.8 73.8 31.6

12,162.1 1,843.9 14,006.0

1,093.3 662.9 128.8 213.9 1,222.1

890.7 235.9 79.6 970.3

Finance costs 1,056.4 103.0 2.1 2.3 1,058.5 105.3

-

47.1 132.6

 

MINR 623.3 in 2012.
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hike in power rate in UP in October 2012 also impacted 

indigenous gypsum, despite being of lower purity, turned 

and raw material costs. Railway freight witnessed two hikes 

network. To strengthen its bond with channel partners, the 

Conference in 2013 for Central India in which around 1,000 

conference held in the history of the industry, wherein 

felicitated.

DIVIDEND

for the year ended 31st December 2013 due to loss incurred 

during the year. 

AN EYE ON COSTS SETS THE TONE FOR 

SUCCESS

The Company is taking all possible steps to check costs for 

th December 

shall be redeemed in three tranches of INR 1250 million, 

INR 1250 million and INR 1200 million at the end of 6th th 

and 8th year from the date of allotment. 

Energy Costs: In order to check the burgeoning fuel costs 

owing to high coal prices, your Company has successfully 

usage of petcoke, which is an economical fuel, as compared 

fuel costs. 

FIRMLY ROOTED IN CENTRAL INDIA

in 1st

are as under:

annum.
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b. Clinker manufacturing capacity of the plant at 

1.2 to 3.1 million tonnes per annum.

c. Cement grinding capacity of the plant at Imlai, District 

tonnes per annum.

The new manufacturing capacity has enabled the Company 

to increase its market share in Central India and in markets 

DIVESTMENT OF RAIGAD UNIT 

postal ballot, the Raigad unit has been sold as a ‘going 

ENVIRONMENTAL SUSTAINABILITY

The Company discharges its responsibility towards the 

2013:

recognised with Integrated Management System for 

plants.

Narsingarh and Ammasandra Plant. 

 Increased the usage of Alternate Fuel in Ammasandra 

plant.
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ENRICHING BIODIVERSITY

Rose garden at Narsingarh plant

Migratory bird

MAKING A DIFFERENCE THROUGH CSR 

community around our plants.

Access to drinking water is the most pressing need and the 

hand pumps and submersible pumps for supplying drinking 

also been built in the primary and middle schools near our 

policies four family planning camps were organised and 

these family planning camps. 
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The Company’s prime focus is on safety and it wants to 

The Company distributed furniture, school bags, water 

Women empowerment

factories. It has also installed a total of 10 solar street 

The Company’s schools at Narsingarh in Madhya Pradesh 

standard to the wards of employees as well as to the children 

OCCUPATIONAL HEALTH & SAFETY 

of your Company. We make employees and contractors 

and safety. Appropriate rules and systems are in place for 

interest of safety. 
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Integrated Management System (QMS, EMS and 

for safe working which were, already in place for the 

measures.

HeidelbergCement Group’s Sustainability Report, 

wherein no issues were reported.

plants.

 Introduced LOTO Permit System (electronically, i.e. 

maintenance. 

 Installed Fire Hydrant at Ammasandra Plant.

of Road Safety, deployed points man, implemented 

Studs and Delineators”.

th to 10th

Group Safety Week (23rd to 28th

MP Safety Day (3rd

HODs, Plant Head, Unit Head, Safety Head, Safety 

AWARDS AND ACCOLADES

During the year, the Company earned following awards and 

honours.

rd FICCI Safety Systems 

Suresh, Hon’ble Minister of State for Labour & 

December 2013.
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CORPORATE GOVERNANCE

Philosophy. 

in a manner that is ethical as well as in compliance with 

the applicable laws. The Company not only adheres to the 

All Directors and employees are bound by Codes of Conduct 

that set out the fundamental standards to be followed in 

statement for the year ended 31st December 2013 is 

DIRECTORS

Directors by the shareholders at the ensuing AGM.

March 2019.  Details of the proposal for appointment of 

Act, 2013 and rules made thereunder for their appointment 

recommends their appointment as independent directors 

by the shareholders up to 31st March 2019.

DIRECTORS’ RESPONSIBILITY STATEMENT

Companies Act, 1956, the Directors, to the best of their 

that :

the year ended 31st December 2013 and no departures 

st December 2013 

1956 for safeguarding the assets of your Company 

st December 

2013 are prepared on a going concern basis.

AUDITORS

Associates LLP, Chartered Accountants, who were appointed 
th May 2013 

as Statutory Auditors at the ensuing AGM. The Auditors’ 

& Co. LLP, Chartered Accountants as Statutory Auditors for 

their appointment, if made, shall be within the limit laid 
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COST AUDIT

Cost Audit Report for the year ended 31st December 2013 

PARTICULARS OF EMPLOYEES

of the Companies Act, 1956 read with the Companies 

ENERGY CONSERVATION, TECHNOLOGY 

ABSORPTION AND FOREIGN EXCHANGE 

EARNINGS AND OUTGO

ACKNOWLEDGEMENTS

and support of all stakeholders including Customers, 

The Directors wish to place on record their sincere 

Place: Gurgaon  P.G. Mankad

Date: 02nd
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No. Commencement 

1

Sharma

 13,012,558 19

Industries Ltd.

2

Cooper

 19,198,332 36 ACC Limited

3  13,988,282

Engineering

35 58

31 53 Raymond Ltd.

5 Ms. Poonam Sharma 26

6 28 51

19

Enterprises Ltd.

8 Mr. Rabindra Nath Rai 36 55

9

Shah

 6,631,121 21

10 Sr. Financial Controller 10 32 HeidelbergCement, 

Germany

Notes:
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A. CONSERVATION OF ENERGY

Plant.

B. TECHNOLOGY ABSORPTION, ADAPTATION AND INNOVATION

C. FOREIGN EXCHANGE EARNINGS & OUTGO

Rs. in Million

ended 31.12.2013 ended 31.12.2012

 

 1.0

549.1

550.1

 Nil
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I POWER AND FUEL CONSUMPTION

Units 

31.12.2013 31.12.2012 31.12.2013 31.12.2012 31.12.2013 31.12.2012

(Million ` `

1

a. Purchased 283.9 1949.3 6.87 6.26

b.

i. Through Diesel Generators 0.3 0.6  - 33.96

furnace oil

2.12 2.38  -  - 

ii.

Generator

 - 9.8  - - 6.28

 -  -  - 

(`

2

1484971 1813.31 1515.20 1221.11 1262.92

In Thermal Power Plant  -  - 60.80 -

(`

3

In Generators  - 13  - 0.50 - 38.96

4

In Generators 128 8.0 62.51

97 89 6.6 67.45

552 31.0 56.19

5 216 13.4 11.8 61.92

(`

6 17.8 19.1 67.8 56.3 3.80 2.95

II CONSUMPTION PER UNIT OF PRODUCTION

Electricity 75.9

Diesel Oil 0.05 0.06

Coal 14.27 15.52

Light Diesel oil 

1.13 0.52

0.49

85.08 86.29

40.82
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TECHNOLOGY ABSORPTION, ADAPTATION AND INNOVATION

Patharia Mines.

unloading cost.

cost.

NIL
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HeidelbergCement India Limited 

Dear Sirs,

31st December 2013 and that to the best of our knowledge and belief : 

that might be misleading.
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The Indian cement industry is the 2nd largest in the world 

year ended 31st December 2013. Cement is a cyclical 

industry and is a part of the core sectors. Therefore, 

The Indian cement industry grew at a rapid pace up to the 

impacted the demand for housing, which is one of the 

industry. 

for almost 58% of the total cement demand followed 

INDUSTRY STRUCTURE AND DEVELOPMENTS
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has resulted in the cement industry becoming a regional 

play. There are high pockets of supply, which lead to high 

 

 

materials, like coal and gypsum, became dearer due to the 

leading to direct and indirect impact on the industry. Owing 

to the sluggishness in demand, the high prices of power 

& fuel, freight and other raw materials could not be fully 

FINANCIAL AND OPERATIONAL 

PERFORMANCE

tonnes during 2013 against 2.82 Million tonnes during 2012. 

PRODUCT PERFORMANCE AND CUSTOMER 

RELATIONS

 speaks for itself.

proudly report that  is amongst the premium 

OPPORTUNITIES AND THREATS 

during the last three years which has pared the GDP 

 The industry hopes that the stalled infrastructure 

th

 The demand for cement from rural India is likely to 
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which is an economical fuel, as compared to coal. 

THREATS

considerably. 

hikes cannot be ruled out.

outbound materials. 

 Prices of other raw materials are also likely to increase 

burden upon the industry. 

 The cement industry is dependent upon Railways for 

in Madhya Pradesh has put a tremendous strain 

OUTLOOK

fast track the economic and regulatory reforms. 

agricultural income due to good rains.

RISKS AND CONCERNS

The top and senior management of the Company 

interest rates.

Guidelines of the HeidelbergCement Group.
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INTERNAL CONTROL SYSTEMS AND THEIR 

ADEQUACY

The internal control system of the Company is well 

of internal control systems.

The Company has implemented SAP Enterprise Resource 

MATERIAL DEVELOPMENTS IN HUMAN 

RESOURCES

the history of the Company. The Company recorded 1639 

with the business needs.

meets the employees and conducts open houses and 

returns in the years to come as we consolidate majority of 

CAUTIONARY STATEMENT



ANNUAL REPORT 2013

mycemcement

26

CORPORATE GOVERNANCE PHILOSOPHY

“Securing Success through Ethics, Transparency and 

while safeguarding the interest of all the stakeholders. It is 

established systems and procedures to ensure that the 

the year ended 31st

BOARD OF DIRECTORS

As on 31st

comprise of independent directors.

st December 2013, the 
th February 2013, 

3rd May 2013, 16th May 2013, 21st May 2013, 26th

16th October 2013 and 16th

less than four months.

S. 

No.

1.1.2013 to 

31.12.2013

1. Mr. P.G. Mankad, Chairman Independent 1 6

2.

3.

Independent 6

5. Dr. Albert Scheuer 1 1

6. Independent 8 2 3

5

8. Mr. Ashish Guha CEO & Managing 

Director

2 1

9. 6 1

purpose.
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and Senior Management Personnel of the Company. The 

BOARD LEVEL COMMITTEES

st December 

 

1st st December 2013, the Audit 
th February 2013, 3rd May 

2013, 26th th

S. 

No.

1

2 Mr. P.G. Mankad

3

Mr. Ashish Guha

and internal controls of the Company. The powers and 

knowledge. 

st December 2013 comprised of 

three members namely, Mr. P.G. Mankad (Chairman of the 

th February 

2013, 3rd May 2013, 26th

S. 

No.

1 Mr. P.G. Mankad

2

3 Mr. Ashish Guha

made thereunder. 
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accordance with Schedule XIII of the Companies Act, 1956, 

th 

December 2013 to the shareholders for passing a Special 

Director from 1st st December 2013 

ended 31st

was passed by the Shareholders on 31st

13,988,282

` 20,000 

Ashish Guha, CEO & Managing Director.

This Annual Report has a detailed chapter on Management 

Discussion and Analysis.

Sheet presented in the Annual Report. All the Directors 

any changes in their interests take place, they are placed at 

from 1st

Mr. P.G. Mankad, Chairman 1 320,000

6 N.A. 200,000

1 320,000

fees paid to Directors.
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three years. 

can be accessed thereat.

Company’s website, www.mycemco.com.

GENERAL SHAREHOLDERS INFORMATION:

ensuing AGM.

March 2019.  Details of the proposal for appointment of 

aforesaid Directors.

31.12.2012 16.05.2013, 

9.30 A.M.

Epicentre, Apparel House, 

Gurgaon, Haryana

31.12.2011

9.30 A.M.

Epicentre, Apparel House, 

Gurgaon, Haryana

31.12.2010 10.06.2011, 

9.30 A.M.

Epicentre, Apparel House, 

Gurgaon, Haryana

Ashish Guha, CEO & Managing Director and Mr. Sushil 

present at the last AGM held on 16th May 2013. 

AGMs. 

th October 2013 was sent to the 

Limited on slump sale basis. To enable the members to cast 

for which the postage was borne by the Company were sent 

members through NSDL. 
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announced by Mr. Ashish Guha, CEO & Managing Director 

on 19th

the Company’s website.

th December 2013 was sent 

ended 31st December 2013.

was announced by Mr. Ashish Guha, CEO & Managing 

Director on 31st

the Company’s website.

Date : 19th

Day : Thursday

Time : 9.30 A.M. 

: 

as under:

st March 
th th 

from the end of the 

st December 

Within 60 days 

from the end of the 

year

31st

th th

 Nil

500292

Heidelberg
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st December 2013.

BSE NSE

High (`  Low (` High (` Low (`

59.80 59.85

February 50.00

March 35.50 35.05

April 39.65 33.15 39.80

May

50.90 51.25

33.20 33.55

August 35.00 35.00

September 28.05 28.05

October 38.10 31.20 31.15

December 36.30

st

68.91

Mutual Funds & UTI 0.51

0.01

Insurance Companies 6.09

FIIs

6.02

Trusts 0.38

2,81,21,121 

22,66,13,116 100.00

* Includes Clearing Members
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st

`

83.38 3.11

1.61

1,922 1.35

1.38 1,850,859 0.82

299 0.59

369

1.36

0.88

50,806 100.00 226,613,116 100.00

st December 

held in dematerialised form. The shareholders who wish 

to get their shares dematerialised can submit the share 

demat account. 

the interest cost on the borrowed funds. Therefore for the 

from banks, the Company has on 16th December 2013 issued 

The shareholders who wish to transfer their shares held 

form it is mandatory to submit photocopy of PAN Card of 

within 15 days from the date of lodgement. 

As on 31st December 2013, there are no outstanding GDRs, 

HeidelbergCement India Ltd.

DLF Cyber City, Phase II

Registrar & Share Transfer Agents:

30, Ramana Residency,

Malleswaram, 



ANNUAL REPORT 2013

mycemcement

33

 P.O. Ammasandra 

 District Tumkur

 P.O. Narsingarh

 District Damoh 

 District Damoh 

Directors, from all the Directors and Senior Management 

Personnel of the Company, to whom the same is applicable, 
st December 2013.

Place: Gurgaon Ashish Guha 

Date: 2nd
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To, 

The Members of HeidelbergCement India Ltd.

year ended 31st

Company.

st 

 For Nityanand Singh & Co.

 Company Secretaries

  

 Nityanand Singh

Place : New Delhi Proprietor

Date : 2nd

Ltd. and HC Fuels Limited.

CERTIFICATE OF COMPLIANCE WITH CLAUSE 49 OF LISTING AGREEMENT



Financial Statements
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To

The Members of HeidelbergCement India Limited

of the Companies Act, 2013. This responsibility includes the 

material misstatement, whether due to fraud or error.

statements based on our audit. We conducted our audit in 

and perform the audit to obtain reasonable assurance 

material misstatement. 

statements. The procedures selected depend on the 

due to fraud or error. In making those risk assessments, the 

in order to design audit procedures that are appropriate in 

our audit opinion.

Opinion

principles generally accepted in India:

that: 

and belief were necessary for the purpose of our 

and Cash Flow Statement dealt with by this Report 

under the Companies Act, 1956 read with 

from the directors as on December 31, 2013, and 

2013, from being appointed as a director in terms 

the Companies Act, 1956. 

Chartered Accountants

Partner

Membership Number: 95169

Place: Gurgaon
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by the management during the year but there 

management during the year. In our opinion, 

the Company and the nature of its business.

of the Order are not applicable to the Company 

and hence not commented upon.

` 5,200.0 

from such party was ` 5,200.0 million.

Company.

interest has been regular.

of the Company and the nature of its business, for 

internal control system of the Company in respect of 

these areas.

Companies Act, 1956 that need to be entered into 

been so entered.

made in pursuance of such contracts or 

public.

business.

maintained by the Company pursuant to the rules 

Companies Act, 1956, related to the manufacture of 

cement and are of the opinion that prima facie, the 

statutory dues applicable to it.
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statutory dues were outstanding, at the year end, 

date they became payable.

account of any dispute, are as follows:

`

56.3 High Court

0.1 Appellate Tribunal

3.3 Deputy Commissioner 

10.5

Supreme Court

280.0 Supreme Court

188.1

1.5

High Court

Tribunal

High Court

12.9

Supreme Court

21.9 High Court

2.6 Commissioner of Central 

2.2 Assistant Commissioner 

931.0

Customs Act, 1962 Custom Duty 8.9

Commissioner of Central 

Madhya Pradesh Rural 

Authority

Rural 

Infrastructure 

and Road 

12.6 Supreme Court
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losses in the current and immediately preceding 

management, we are of the opinion that the 

Company has not defaulted in repayment of dues to 

banks and debenture holders. The Company has no 

to us and based on the documents and records 

produced before us, the Company has not granted 

applicable to the Company.

Company.

by the management, term loans were applied for the 

purpose for which the loans were obtained, though 

during the year was ` 1,251.0 million, of which  

`

year.

sheet of the Company, we report that no funds 

Companies Act, 1956.

debentures of Rs. 10,000,000 each, during the period 

market by way of issue of debentures in the current 

the Company has not raised any money through 

public issue during the year.

report that no fraud on or by the Company has been 

Chartered Accountants

Partner

Membership Number: 95169

Place: Gurgaon
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st

Notes
` `

Share capital 3  2,266.2  2,266.2 

 6,200.2 

  8,333.6  8,466.4

5  12,926.2  9,858.2 

6

9.1  50.1 

 150.9  138.0 

 13,173.5  10,424.0 

8

Trade payables 9.2  1,901.1 

9.2  2,022.5 

 6,079.0  5,660.9 

TOTAL  27,586.1  24,551.3 

Assets

Tangible assets 10

Intangible assets 11  11.6  18.6 

25  1,669.8 

12  301.5  100.1 

13.2  838.5 

 21,838.8  19,849.6 

 1,989.2 

13.1  306.0  216.1 

Cash and bank balances 15

12  2,306.2 

Other current assets 13.2

 5,747.3  4,701.7 

 27,586.1  24,551.3 

2.1

For  

Chartered Accountants

Membership No.: 95169

Place : Gurgaon 
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st

Notes
` `

Income

16 10,138.6 

12,089.1  8,698.1 

Other income  30.8 

12,162.1  8,728.9 

Cost of raw material consumed 18  2,822.6 

19

20  966.7  849.9 

21  7,584.7  5,588.4 

11,068.8  8,066.0 

 1,093.3  662.9 

22  900.5 

 890.7  235.9 

Finance costs 23  103.0 

 148.2 

 132.6 

 47.1  132.6 

 308.40 

` 10 

`

 1.36 

2.1

For  

Chartered Accountants

Membership No.: 95169

Place : Gurgaon 
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st

` `

132.6

235.9

8.1

0.1 3.2

 1.9 

1.2

1.1

2.5 2.2

82.9

1,015.7 769.2

202.3

 19.0 

1,217.5 590.2

1,193.9 500.9

3.1 1.2

68.8 108.9

Proceeds from issuance of debentures

2,200.0 1,832.5

Interest paid

1,412.7 1,438.4
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st

` `

1,141.4 731.8

Cash on hand 0.9

200.5

1,141.4 731.8

For  

Chartered Accountants

Membership No.: 95169

Place : Gurgaon 
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1. CORPORATE INFORMATION

2. BASIS OF PREPARATION

Ropeways 2 to 8

Motor Cars 5

Roads 25

` 5,000 are fully depreciated in the year of purchase.

5

st
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useful life.

Raw materials, stores 

and spares and 

Packing materials

cost.

Finished goods

basis.

Scrap

rate applicable.

part of the shareholders’ funds.
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liability

they were designated.
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Company.

can be realised.
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and predominant source of the risk for the Company is business product, therefore business segment 

has been considered as primary segment. The analysis of geographical segments is based on the areas 

in which the Company operates.
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3. SHARE CAPITAL

` `

`  2,300.0  2,300.0 

`  500.0  500.0 

`  2,266.3  2,266.3 

`

fully paid up
 2,266.1  2,266.1 

`

(`
 0.1  0.1 

 2,266.2  2,266.2 

No ` No `

At the beginning of the year 226,613,116  2,266.1 226,613,116 2,266.1

Issued during the year

 226,613,116  2,266.1 226,613,116  2,266.1

`

` `

`

each fully paid
 1,561.5 

 No.  No. 

 68,603,351  68,603,351

No No

`

68.91% 68.55%

ownerships of shares.
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4. RESERVES AND SURPLUS

` `

 549.7  549.7 

 6.4  6.4 

 159.9  159.9 

 3,707.1  3,707.1 

 156.6 

 133.4  143.2 

 63.0 

 15.6 

 347.3  63.0 

 1,262.5 

 1,163.6  1,570.9 

 6,067.4  6,200.2

` ` ` `

debentures of `

Indian rupee loan from banks 
 3,000.0 

 9,226.2  6,858.2 

 12,926.2  9,858.2  -  - 

Secured borrowings 

Unsecured borrowings  12,926.2  9,858.2 

Net amount  12,926.2  9,858.2  -  - 

` 1,250.0 million, ` 1,250.0 

million and `
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rates of the banks. Since these term loan agreement allowed prepayment, the Company has repaid these loans 

`

`

hedged through a Cross Currency Interest Rate Swap agreement with a bank whereby the Company pays a 

` `

d.

` `

 128.1 

 1,652.3  568.0 

 1,352.1 

 11.9  13.6 

Others  3.0  8.0 

 1,602.7  190.3 

 49.6  377.7

7. PROVISIONS 

` ` ` `

 132.9  138.0  26.0 

 62.2 

 132.9  138.0  80.5  80.9 

 18.0 

 0.1 

 18.0  -  1,432.9  1,243.2 

 150.9  138.0  1,513.4  1,324.1
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` `

 82.0 

 560.0 

 642.0  450.0 

Secured borrowings

Unsecured borrowings

 642.0  450.0

9.1 OTHER LONG TERM LIABILITIES

` `

Trade payables  50.1 

 50.1

9.2 OTHER CURRENT LIABILITIES

` `

 1,901.1 

Interest accrued but not due on borrowings  139.3  100.1 

Trade and other deposits  833.1 

 313.0  860.8 

 235.1 

 1.0  21.8 

Others

Interest accrued on security deposits  53.8 

TDS payable

 198.6 

 152.3 

Other Statutory Dues  29.0 

 2,022.5 

 3,923.6  3,886.8
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10. TANGIBLE ASSETS 11. INTANGIBLE ASSETS

 101.1  21.8  93.3  9,898.6  51.0  51.0 

 5.5  19.2  12.9  22.5  609.6  2.2  2.2 

Disposals

 106.6  208.8  41.0  941.6  117.4  8,697.0  168.3  108.8  10,389.5  53.2  53.2 

 3.6  11.9  1.0  55.2  15,130.6  0.2  0.2 

Disposals

 110.2  220.7  42.0  1,479.4  209.1  22,905.3  195.6  162.9  25,325.2  53.4  53.4 

 330.9  25.1  25.1 

Charge for the year*  0.8  20.8  10.2  9.5  9.5 

Disposals

 -  -  14.8  351.7  101.7  6,048.0  99.6  52.0  6,667.8  34.6  34.6 

Charge for the year*  6.8  1.5  32.0  3.9  898.5  22.2  11.1 

Disposals

 -  6.8  16.3  378.9  105.6  6,778.0  115.9  62.1  7,463.6  41.8  41.8 

 106.6  208.8  26.2  589.9  15.7  2,649.0  68.7  56.8  3,721.7  18.6  18.6 

 110.2  213.9  25.7  1,100.5  103.5  16,127.3  79.7  100.8  17,861.6  11.6  11.6

Note :

` ` `

` ` ` `

` ` ` `

` ` ` `

` `

` `

` `
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12. LOANS AND ADVANCES

` ` ` `

Unsecured, considered good (refer 
 159.8 

 159.8 

Unsecured considered good 33.8 

33.8 

 15.1 

 55.6 

 53.6  36.0 

Security Deposits  295.5 

 1,513.2 

 11.1  13.2 

 105.2  13.5 

 199.2  213.9 

 2,283.5 

 2,053.9 

 301.5  100.1  2,306.2 

13. TRADE RECEIVABLES AND OTHER ASSETS

13.1 TRADE RECEIVABLES

` ` ` `

Unsecured, considered good  10.9 

 23.9  28.6 

 28.1  39.5 

 -  -  4.2  10.9 

Unsecured, considered good  301.8  205.2 

 -  -  301.8  205.2 

 -  -  306.0  216.1
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13.2 OTHER ASSETS

` ` ` `

Interest accrued on bank deposits  1.8 

Interest accrued on other deposits  2.3 

838.5 

 1,994.3  838.5  4.5  2.7

` `

 566.2 

 332.8 

 353.3 

 623.0 

Scrap Stock  10.0 12.2 

 1,989.2  1,650.4

15. CASH AND BANK BALANCES

` ` ` `

On current accounts  200.5 

Deposits with original maturity of 

less than three months

Cash on hand  0.9 

 -  -  1,141.4  731.8
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16. REVENUE FROM OPERATIONS

` `

Cement 12,502.5 

 153.2

Clinker 156.9 

 15,817.9 12,726.4 

 80.0 

Scrap sales  50.9 39.9 

 20.2 

Miscellaneous Income  36.3  5.9 

 284.5  113.0 

 16,102.4 12,839.4 

 13,932.2 11,112.6 

 12,089.1  8,698.1

` `

Interest income on bank deposits  50.3  15.6 

Interest income on other deposits  20.3  12.3 

Rent  3.2 

 1.0 

 73.8  31.6 

 73.0  30.8
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` `

 520.5 

Add: Purchases

 4,333.1  3,657.8 

Cost of raw material consumed  3,133.1 

 2,822.6  1,878.3

DETAILS OF RAW MATERIAL CONSUMED

` `

Limestone

Slag

Gypsum  389.1 

Clinker Purchased  960.0 

Packing material  615.0 

Others

 3,766.9  3,133.1

DETAILS OF INVENTORY 

` `

Lime stone purchased  8.1  9.0 

Gypsum  23.0 

Slag

 23.2 

Packing materials  8.3 

Others  23.0 

 566.2  524.7
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` ` `

 332.8 

Finished goods  353.3 

Scrap stock  10.0  12.2  2.2 

 800.0  582.8 

 332.8  109.9 

Finished goods

Scrap stock  12.2  11.6 

 582.8  263.2 

 25.0 

` `

Uncrushed Limestone  50.5 

Crushed Limestone  115.2  26.2 

Raw meal

Clinker  265.6  252.1 

 436.7  332.8 

Cement  350.9  235.1 

 353.3  237.8

` `

Salary, wages, bonus and allowances

 51.9 

 21.6 

 59.1 

 1,040.9  930.8 

 966.7  849.9 
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` `

Freight & forwarding  2,093.1 

Power & fuel

Rent  33.9  29.0 

Repairs and maintenance

 50.6 

 110.8 

Insurance

 61.2 

Directors fees  0.8 

Payment to auditor

As auditor:

Audit Fees  6.8 

 1.2  1.2 

 2.8  2.6 

 0.6  0.5 

 23.9 

Technical know how fees

 22.8 

 129.1 

Commission on sale

 100.3  58.9 

 1.9 

 1.1 

 9.8  11.3 

 2.5  2.2 

 1.2 

 138.6  93.1 

 8,255.9  6,460.5 

 7,584.7  5,588.4
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` `

 318.8 

 9.5 

 980.1  328.3 

 970.3  314.9 

 890.7  235.9

` `

Interest:

On borrowings

Others

 1,058.5  105.3 

 1,056.4  103.0

` `

 308.4 

 226.6  226.6 

 1.36
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25. ` `

` `

` `

units and intangible assets of the Company as under: 

`

Cost of raw material consumed  156.1 

 263.6  81.8  30.9 

 1.6  1.6 

 1.8  2.0  3.8 

Stores and Spares consumed  3.0  3.0 

Freight & Forwarding  19.5  19.9 

 6.6  6.6 

Power & Fuel  199.9  3.2 

Rent  9.3  19.1  8.1 

Insurance  20.8  0.6 

 6.2  6.9  13.1 

 36.3  6.9  3.0 

 59.8 

 2.2  0.3  2.5 

Commission on sale  2.8 

 20.3  3.1  19.8  3.6 

Interest  1,130.0  1,252.3  120.1 

 3.6  1.8 

 2,601.2 

Less: Sales during Trial Run period ( Net of 

`

Less: Closing Stock of work in progress out of 

 2,273.4  610.5  2,654.9  229.0
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26. SEGMENTAL INFORMATION:

The Company primarily deals in only one business segment i.e. “Cement”.

27. RELATED PARTY DISCLOSURE

HeidelbergCement AG

Holding Company

Fellow Subsidiaries HeidelbergCement Asia Pte Ltd

HeidelbergCement Norway

Cochin Cements Limited

PT Indocement Tunggal Prakarsa Tbk

HC Trading Malta Limited
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`

 2013 2012 2013 2012 2013 2012 2013 2012

- 1,832.5 - - - 1,832.5

224.4 193.2 - - 224.4 193.2

25.9 - -  25.9

 25.8 23.5 - -  25.8 23.5

4,450.0 2,110.0 - - 4,450.0 2,110.0

5,860.0 - - 5,860.0

1,500.0 - - 1,500.0

3,700.0 - - 3,700.0

94.1 - - 94.1

- 49.7 - 49.7

- 137.4 160.0 - 137.4 160.0

- 170.0 - 170.0

- - 0.2 - - 0.2

- 6.7 - 6.7

- - 0.8 - - 0.8

- - 12.8  11.5 12.8  11.5

fund
- - 1.2 1.1 1.2 1.1

32.4 29.5 - - 32.4 29.5

- 1.3 - 1.3

- 38.5 31.3 - 38.5 31.3

7,726.2 6,858.2 - - 7,726.2 6,858.2

1,500.0 - - 1,500.0

3,700.0 - - 3,700.0

67.4 66.3 - - 67.4 66.3

56.7 - - 56.7

15.0 - - 15.0

4,450.0 5,860.0 - - 4,450.0 5860.0

` `
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28.

`

year: ` ` `

`

S. No. 2013 2012 

8.1 9.5

6.7 15.0

-

Out of the total rent recognised, ` `

` ` `

`

29. CAPITAL COMMITMENTS

 

` `

30. CONTINGENCIES AND PROVISION FOR LITIGATION

`

A.

69.6 56.3

136.5 882.6

4.9

33.3

2,073.3

Claims against the Company not acknowledged as Debts

11.7 16.2

Claims by customers and others 9.0 8.3

Electricity Charges 83.7 82.0

C.

37.9 112.0

3.6 3.6

2,463.5

discussions with the solicitors etc., the management is of the opinion that it is possible, but not probable, that the 
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`

1st

31st

2013

21.7

55.5 291.8

230.0 902.9

86.8 86.8

3.5 3.5

16.0 0.6 16.6

3.9 0.9 3.0

72.9

14.5

9.5 18.9

10.8 10.8 -

0.8 0.5 0.3

TOTAL  1,243.1  257.5  67.7  1,432.9 

Note:

`

-

18.0

-

18.0

`
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31. CROSS CURRENCY INTEREST RATE SWAP

` `885.9 

` `

` `

32. DERIVATIVE INSTRUMENTS AND UNHEDGED FOREIGN CURRENCY EXPOSURE

2013 2012

Cross Currency Interest rate Swap USD 125,000,000 125,000,000
and interest thereon.

2013 2012

` in ` in 

Trade Payable for 

Imports

USD 61.81 1.3 112,201.62 6.2

EURO

SGD 0.2 0.2

33. ` 2,195.1 million, which includes ` `

`

to ` `

` `

34. 
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in the fund.

`

2013 2012

21.6

Actual Return on plan assets 6.5

` `

`

2013 2012

158.9

Plan liability 158.9

`

2013 2012

23.9
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`

2013 2012

6.9

1.0

112.0

` `

2013 2012

Discount rate 9.20% 8.20%

9.20% 8.20%

5.00% 5.00%

Note: 

98.35 98.31

0.09 0.10

1.56 1.59

Total 100.00 100.00

`

2013 2012 2011 2010 2009

Plan assets 112.0 96.8 51.2

23.9 1.8 6.8 18.5

by the employee.
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`

2013 2012

205.9

191.2

2013 2012

Discount rate 9.02% 8.05%

8.50% 8.50%

`

2013 2012

Other Post Employment Funds 5.5

52.2

35.

relied upon by the auditors:

`

S. No. 2013 2012

the principal amount and the interest due thereon remaining unpaid to any 

supplier 

2.8 6.6

the amounts of the payment made to the supplier beyond the appointed day

the amount of interest due and payable for the year of delay in making 

the amount of interest accrued and remaining unpaid
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36. SUPPLEMENTARY STATUTORY INFORMATION

`

2013 2012

Miscellaneous Income 0.2

`

2013 2012

6.8

25.9

Interest 318.6 193.2

Others

`

2013 2012

Stores and Spare Parts 1.0 35.9

Capital goods

1.0

`

2013 2012 2013 2012

A.

Imported

Indigenous 100.00 100.00 2,821.8

100.00 100.00 2,821.8

B.

Imported

Indigenous 100.00 100.00 615.1

100.00 100.00 615.1

3,923.0

` `
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`

2013 2012 2013 2012

Imported 0.09

Indigenous 99.91

100.00 100.00 #

# ` 0.2 million.

37. SALES & ENTRY TAX BENEFIT

38. ` `

capital losses of earlier year ` `

Plant. 

39. `

statements in this regard.

40. DISCONTINUING OPERATION

`

Total assets

308.0

Net assets
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`

31-Dec-13 31-Dec-12 31-Dec-13 31-Dec-12 31-Dec-13 31-Dec-12

Income 

10,138.6 2,053.0

12,089.1 8,698.1 13,932.2 11,112.6

Other income 30.8 0.8 0.8 31.6

12,162.1

Cost of raw material consumed 2,822.6 3,133.1 

80.9 930.8 

8,255.9 

11,068.8 8,066.0 

1,093.3 662.9 128.8 213.9 1,222.1

900.5 980.1 328.3

235.9

Finance costs 103.0 2.1 2.3 1,058.5 105.3

132.6

years 

132.6
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as follows:

`

38.0

1.3

15.8

41. PREVIOUS YEAR FIGURES

For  

Chartered Accountants

Membership No.: 95169

Place : Gurgaon 



PROXY FORM

Registered address:

For

ORDINARY BUSINESS

1

2.

3.

SPECIAL BUSINESS

5.

6.

8.

20,000 million.

9.

` 20,000 million.

 

Notes : 

Stamp




