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Board of Directors                   S. Devarajan – Chairman and Managing Director 
          S. Jegarajan – Joint Managing Director 

          S. Dinakaran – Joint Managing Director 
          D. Sudharsan 
          S. Abirami 

            P.S. Ananthanarayanan  – Independent Director 
          Dr. V. Gopalan                 – Independent Director 

          N. Asoka                           – Independent Director 
                                                     S. Gnanasekharan          – Independent Director 

                                                     Kameshwar M.Bhat         – Independent Director 
 

Company Secretary                  R.S. Shanmugam 
 
 

Chief Financial Officer              D. Niranjan Kumar 
 
 

Chief Technical Officer             J. Sakthivel 
 
 

Statutory Auditors        M.S. Krishnaswami & Rajan 
 
 

Cost Auditors         S. Mahadevan & Co 
 
 

Bankers Under Consortium       State Bank of India   – Consortium Leader  
          Canara Bank       – Consortium Member                           

                                                     Karnataka Bank Ltd – Consortium Member               
                                                     Axis Bank Limited     – Consortium Member                        
                                                      

Bankers Under MBA                   Indian Overseas Bank 
( Multiple Banking                 Central Bank of India                                                             

  Arrangement )                 IDBI Bank Limited  
                               

Registered Office                   Mill Premises, Post Bag No.1 
          Kamaraj Nagar Colony, 

          Salem 636 014, Tamil Nadu 
 
 

Spinning Plants        Unit I    :    Kamaraj Nagar Colony,  

                                                      Salem 636 014, Tamil Nadu. 
 

          Unit II   :    Ayeepalayam, Athanur 636 301, 
                                                                      Namakkal District, Tamil Nadu. 
 

                                                     Unit III  :    Kavarakalpatty, Seshanchavadi Post 

                                                                      Salem 636 111, Tamil Nadu. 
 

Wind Energy Converters       Uthumalai Village, V.K. Pudur Taluk 
          Tirunelveli District, Tamil Nadu. 
 

          Panangudi, Pazhavoor  
and Parameshwarapuram Villages                      

Radhapuram Taluk, Tirunelveli District, Tamil Nadu. 
      

          Gudimangalam Village, Udumalpet Taluk, 

          Coimbatore District, Tamil Nadu. 
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SPECIAL BUSINESS 
 

Item     RATIFICATION OF THE REMUNERATION PAYABLE TO COST AUDITORS 
 

No. 5   To consider and if deemed fit to pass, with or without modification(s), the following Resolution as an 
ORDINARY RESOLUTION : 
 

“RESOLVED THAT the remuneration of Rs.2,25,000 payable for audit of cost accounts relating to 
the Spinning D ivision and Rs.25,000 payable for audit of cost accounts relating to the Wind Mil l 
Division of the Company for the financial year ending 31st March 2016 to M/s.S.Mahadevan & Co., 
Cost Accountants as recommended by the Audit Committee and approved by the Board of 
Directors of the Company pursuant to section 148 of the Companies Act 2013 read with rule 14 and 
other applicable rules of the Companies (Audit and Auditors) Rules 2014 (including any statutory 
modification(s) or re-enactment thereof for the time being in force) excluding the out of pocket 
expenses that may be incurred by them in connection with the audit and excluding the applicable 
service tax be and is hereby ratified.” 

 

“RESOLVED FURTHER THAT the Board of directors of the Company be and is hereby authorised 
to do all such acts and take all such steps as may be necessary, proper or expedient to give effect 
to this resolution.” 

 
Item      REAPPOINTMENT OF SRI S.DEVARAJAN, CMD 
No.6    To consider, and if thought fit, to pass with or without modification, the fol lowing Resolution, as a 

SPECIAL RESOLUTION : 
 

“RESOLVED THAT pursuant to the provisions of Sections 196, 197, 203 and other applicable 
provisions, if any, of the Companies Act, 2013, (including any amendment thereto or re-enactment 
thereof for the time being in force), consent of the Company be and is hereby accorded for 
reappointment of Sri S.Devarajan, (DIN 00001910) as Chairman and Managing Director of the 
Company, for a further period of three years from 1.10.2015 to 30.09.2018 on the following terms 
and conditions as recommended by the Nomination and Remuneration Committee and approved 
by the Board of Directors of the Company. 
 

(a)    Basic Salary Rs.2,40,000/- per month, 
 

(b)     Perquisites and allowances as under not exceeding Rs.1,60,000/ per month. 
 

(i)  Company’s contr ibution to provident fund; (ii ) Payment of Gratuity and other retirement 
benefits; (iii ) Leave with full pay as per the rules of the Company with encashment of 
unavailed leave being allowed; ( iv) Maintenance of residential accommodation, gas, water, 
electricity and power, furnishings and utility allowance; (v) reimbursement of medical 
expenses incurred in India and abroad for self and family including, in case of medical 
treatment abroad, air fare, boarding and lodging for patient and attendant; (vi) leave travel 
assistance and allowance; (vii)  membership fees for clubs, including admission and li fe 
membership; (vii i) hospitalisation and accident insurance; (ix) cost of insurance cover against 
the r isk of any financial liabil ity or loss because of any error of judgment; (x) free use of 
Company’s car with driver for Company’s work as well as for personal purpose along with 
driver, (xi) telephone, tele-fax and other communication facil ities at Company’s cost, (xii ) 
subject to any statutory ceiling(s), the appointee may be given any other perquisites, benefits 
and facilities as the Nomination and Remuneration Committee may, from time to time decide.  

 

Valuation of   perquisites:   Perquisites shall be valued as per the Income Tax Rules, 
wherever applicable and at actual cost to the Company in other cases. 
 

The Company’s contribution to provident fund as per para (b)(i) above, payment of gratuity as per para 
(b)(ii) above and encashment of leave at the end of the tenure as per para (b)(iii) above shall not  
however be included in the computation of perquisites for the purpose of the ceiling. 

 

RESOLVED FURTHER THAT Sri S.Devarajan, Chairman and Managing Director wi ll draw the 
remuneration as stated above even in the absence of or inadequacy of profit in any financial  year.” 
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Item      REAPPOINTMENT OF SRI S.JEGARAJAN, JMD 
No.7     To consider, and if thought fit, to pass with or without modification, the fol lowing Resolution, as a 

SPECIAL RESOLUTION : 
 

RESOLVED THAT pursuant to the provisions of Sections 196, 197, 203 and other applicable 
provisions, i f any, of the Companies Act, 2013,  (including any amendment thereto or re-enactment 
thereof for the time being in force), consent of the Company be and is hereby accorded for 
reappointment of Sri S.Jegarajan, (DIN 00018565) as Joint Managing Director of the Company, for 
a further period of three years from 1.10.2015 to 30.09.2018 on the following terms and conditions 
as recommended by the Nomination and Remuneration Committee and approved by the Board of 
Directors of the Company. 
 

(a)   Basic Salary Rs.2,30,000/- per month, 
 

(b)   Perquisites and allowances as under not exceeding Rs.1,50,000/ per month. 
 

(i)  Company’s contribution to provident fund; ( ii) Payment of Gratui ty and other retirement 
benefits; ( iii) Leave w ith full pay as per the rules of the Company with encashment of unavailed 
leave being allowed; ( iv) Maintenance of residential accommodation, gas, water, electricity and 
power, furnishings and utility allowance; (v) reimbursement of medical expenses incurred in 
India and abroad for self and family including, in case of medical treatment abroad, air fare, 
boarding and lodging for patient and attendant; (vi) leave travel  assistance and allowance; (vii)  
membership fees for clubs, including admission and life membership; (viii) hospitalisation and 
accident insurance; (ix) cost of insurance cover against the risk of any financial liabi lity or loss 
because of any error of judgment; (x) free use of Company’s car with dr iver for Company’s 
work as wel l as for personal purpose along with driver, (xi)  telephone, tele-fax and other 
communication facil ities at Company’s cost, (xii) subject to any statutory ceiling(s), the 
appointee may be given any other perquisites, benefits and facilities as the Nomination and 
Remuneration Committee may, from time to time decide.    

 

Valuation of   perquisites:   Perquisites shall  be valued as per the Income Tax Rules, wherever 
applicable and at actual cost to the Company in other cases.                 

Company’s contribution to provident fund as per para (b)(i) above, payment of gratuity as per 
para (b)(ii) above and encashment of leave at the end of the tenure as per para (b)(ii i) above 
shall not however be included in the computation of perquisites for the purpose of the ceiling. 

 

“RESOLVED FURTHER THAT Sri S.Jegarajan, Joint Managing Director wil l draw the remuneration 
as stated above even in the absence of or inadequacy of profit in any financial year. 

 

Item     REAPPOINTMENT OF SRI S.DINAKARAN, JMD 
No. 8  To consider, and if thought fit, to pass with or without modification, the fol lowing Resolution, as a 

SPECIAL RESOLUTION :  

 

RESOLVED THAT pursuant to the provisions of Sections 196, 197, 203 and other applicable 
provisions, if any, of the Companies Act, 2013, (including any amendment thereto or re-enactment 
thereof for the time being in force), consent of the Company be and is hereby accorded for 
reappointment of Sri S.Dinakaran, (DIN 00001932) as Joint Managing Director of the Company, for 
a further period of three years from 1.10.2015 to 30.09.2018 on the following terms and conditions 
as recommended by the Nomination and Remuneration Committee and approved by the Board of 
Directors of the Company. 
 

(a)    Basic Salary Rs.1,60,000 per month,    
 

(b)    Perquisites and allowances  :    Following are the only perquisites/allowances payable to  
                       Sri S.Dinakaran, Joint Managing Director 

(i ) Company’s contribution to provident fund;  
(i i) Payment of Gratuity and other retirement benefits;         
(i ii) Leave with ful l pay as per the rules of the Company with  

encashment of unavailed leave being allowed;                                        
 

“RESOLVED FURTHER THAT Sri S.Dinakaran, Joint Managing Director wil l draw the remuneration as 
stated above even in the absence of or inadequacy of profit in any financial  year. 
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RESOLVED FURTHER THAT the Board of directors of the Company be and is hereby authorised to
do all such acts and take all such steps as may be necessary, proper or expedient to give effect 
to this resolution.
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The Company has not given any loan or guarntee to any one. Details of 
Investments made are given in the notes to the financial statements ( Note No.1.13)
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1. Names of Associates or Joint Ventures which are yet to Commence Operations                   : NIL

2. Names of Associates or Joint Ventures which have been liquidated or Sold during the year : NIL

3. The Company does not have any Joint Venture .

. Centre . ..

Salem
May 28, 2015

D.Niranjan kumar
C.F.O

R.S.Shanmugam
Company Secretary

S.Dinakaran
J.M.D

S.Devarajan
C.M.D
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Holding More than 20% of 
the Paid Up Share Capital

:/ /material
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Audit Committee comprising five Independent Directors has approved all the Contracts entered into

with the related parties. The Audit Committee after due evaluation of the necessaity and the

benefits accruing to the Company by entering into such Contracts with the related parties observed

that all the transactions are on ‘Arm’s Length basis’. On the recommendation of the Audit

Committee the Board of Directors of the Company has also approved every Contract with the related

parties. There was no materially significant transaction with any of the related parties during the

financial year 2014 -15 which was in conflict with the interest of the Company. Therefore the

transactions of the Company entered into with the related parties during the financial year 2014 - 15

do not fall with in the purview of disclosure pursuant of Clause (h) of sub-section (3) of section 134

of the Act and Rule 8(2) of the Companies (Accounts) Rules, 2014. However suitable disclosures

as required under AS -18 have been made in the notes to the financial statements ( Refer Note No.3.8

on Pages No. 74 and 75 of this Annual Report ).

The Board has devised a Policy on dealing with Related Party Transactions and the policy is

www.sambandam.comuploaded on the Company’s website, under the Web Link : ​http//:

For and on behalf of the Board
Salem S. Devarajan
May 28, 2015 Chairman and Managing Director

(Contd...)
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Place : Salem
Date   : 28.05.2015
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ANNEXURE   IV
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Annexure V

Manufacture of 
Cotton Yarn
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a)

b)

c)

d)

e) 

f)
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Code Of Conduct
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REMUNERATION  DUTIES

a)

b)

c)

d)
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10.5 The Nomination and Remuneration Policy is hosted on the website of the Company under the 
web link
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Firm Registration No. 01554S

Membership No. 201133
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Firm Registration No. 01554S

Membership No. 201133
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Firm Registration No. 01554S

Membership No. 201133
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Rights

Rights
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3. Rights and restrictions in respect of equity shares
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( Contd... )

For the Year ended
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Notice 
of the 41st

 Annual General Meeting
27-09-2015
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SPECIAL BUSINESS 
 

Item     RATIFICATION OF THE REMUNERATION PAYABLE TO COST AUDITORS 
 

No. 5   To consider and if deemed fit to pass, with or without modification(s), the following Resolution as an 
ORDINARY RESOLUTION : 
 

“RESOLVED THAT the remuneration of Rs.2,25,000 payable for audit of cost accounts relating to 
the Spinning D ivision and Rs.25,000 payable for audit of cost accounts relating to the Wind Mil l 
Division of the Company for the financial year ending 31st March 2016 to M/s.S.Mahadevan & Co., 
Cost Accountants as recommended by the Audit Committee and approved by the Board of 
Directors of the Company pursuant to section 148 of the Companies Act 2013 read with rule 14 and 
other applicable rules of the Companies (Audit and Auditors) Rules 2014 (including any statutory 
modification(s) or re-enactment thereof for the time being in force) excluding the out of pocket 
expenses that may be incurred by them in connection with the audit and excluding the applicable 
service tax be and is hereby ratified.” 

 

“RESOLVED FURTHER THAT the Board of directors of the Company be and is hereby authorised 
to do all such acts and take all such steps as may be necessary, proper or expedient to give effect 
to this resolution.” 

 
Item      REAPPOINTMENT OF SRI S.DEVARAJAN, CMD 
No.6    To consider, and if thought fit, to pass with or without modification, the fol lowing Resolution, as a 

SPECIAL RESOLUTION : 
 

“RESOLVED THAT pursuant to the provisions of Sections 196, 197, 203 and other applicable 
provisions, if any, of the Companies Act, 2013, (including any amendment thereto or re-enactment 
thereof for the time being in force), consent of the Company be and is hereby accorded for 
reappointment of Sri S.Devarajan, (DIN 00001910) as Chairman and Managing Director of the 
Company, for a further period of three years from 1.10.2015 to 30.09.2018 on the following terms 
and conditions as recommended by the Nomination and Remuneration Committee and approved 
by the Board of Directors of the Company. 
 

(a)    Basic Salary Rs.2,40,000/- per month, 
 

(b)     Perquisites and allowances as under not exceeding Rs.1,60,000/ per month. 
 

(i)  Company’s contr ibution to provident fund; (ii ) Payment of Gratuity and other retirement 
benefits; (iii ) Leave with full pay as per the rules of the Company with encashment of 
unavailed leave being allowed; ( iv) Maintenance of residential accommodation, gas, water, 
electricity and power, furnishings and utility allowance; (v) reimbursement of medical 
expenses incurred in India and abroad for self and family including, in case of medical 
treatment abroad, air fare, boarding and lodging for patient and attendant; (vi) leave travel 
assistance and allowance; (vii)  membership fees for clubs, including admission and li fe 
membership; (vii i) hospitalisation and accident insurance; (ix) cost of insurance cover against 
the r isk of any financial liabil ity or loss because of any error of judgment; (x) free use of 
Company’s car with driver for Company’s work as well as for personal purpose along with 
driver, (xi) telephone, tele-fax and other communication facil ities at Company’s cost, (xii ) 
subject to any statutory ceiling(s), the appointee may be given any other perquisites, benefits 
and facilities as the Nomination and Remuneration Committee may, from time to time decide.  

 

Valuation of   perquisites:   Perquisites shall be valued as per the Income Tax Rules, 
wherever applicable and at actual cost to the Company in other cases. 
 

The Company’s contribution to provident fund as per para (b)(i) above, payment of gratuity as per para 
(b)(ii) above and encashment of leave at the end of the tenure as per para (b)(iii) above shall not  
however be included in the computation of perquisites for the purpose of the ceiling. 

 

RESOLVED FURTHER THAT Sri S.Devarajan, Chairman and Managing Director wi ll draw the 
remuneration as stated above even in the absence of or inadequacy of profit in any financial  year.” 
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Item      REAPPOINTMENT OF SRI S.JEGARAJAN, JMD 
No.7     To consider, and if thought fit, to pass with or without modification, the fol lowing Resolution, as a 

SPECIAL RESOLUTION : 
 

RESOLVED THAT pursuant to the provisions of Sections 196, 197, 203 and other applicable 
provisions, i f any, of the Companies Act, 2013,  (including any amendment thereto or re-enactment 
thereof for the time being in force), consent of the Company be and is hereby accorded for 
reappointment of Sri S.Jegarajan, (DIN 00018565) as Joint Managing Director of the Company, for 
a further period of three years from 1.10.2015 to 30.09.2018 on the following terms and conditions 
as recommended by the Nomination and Remuneration Committee and approved by the Board of 
Directors of the Company. 
 

(a)   Basic Salary Rs.2,30,000/- per month, 
 

(b)   Perquisites and allowances as under not exceeding Rs.1,50,000/ per month. 
 

(i)  Company’s contribution to provident fund; ( ii) Payment of Gratui ty and other retirement 
benefits; ( iii) Leave w ith full pay as per the rules of the Company with encashment of unavailed 
leave being allowed; ( iv) Maintenance of residential accommodation, gas, water, electricity and 
power, furnishings and utility allowance; (v) reimbursement of medical expenses incurred in 
India and abroad for self and family including, in case of medical treatment abroad, air fare, 
boarding and lodging for patient and attendant; (vi) leave travel  assistance and allowance; (vii)  
membership fees for clubs, including admission and life membership; (viii) hospitalisation and 
accident insurance; (ix) cost of insurance cover against the risk of any financial liabi lity or loss 
because of any error of judgment; (x) free use of Company’s car with dr iver for Company’s 
work as wel l as for personal purpose along with driver, (xi)  telephone, tele-fax and other 
communication facil ities at Company’s cost, (xii) subject to any statutory ceiling(s), the 
appointee may be given any other perquisites, benefits and facilities as the Nomination and 
Remuneration Committee may, from time to time decide.    

 

Valuation of   perquisites:   Perquisites shall  be valued as per the Income Tax Rules, wherever 
applicable and at actual cost to the Company in other cases.                 

Company’s contribution to provident fund as per para (b)(i) above, payment of gratuity as per 
para (b)(ii) above and encashment of leave at the end of the tenure as per para (b)(ii i) above 
shall not however be included in the computation of perquisites for the purpose of the ceiling. 

 

“RESOLVED FURTHER THAT Sri S.Jegarajan, Joint Managing Director wil l draw the remuneration 
as stated above even in the absence of or inadequacy of profit in any financial year. 

 

Item     REAPPOINTMENT OF SRI S.DINAKARAN, JMD 
No. 8  To consider, and if thought fit, to pass with or without modification, the fol lowing Resolution, as a 

SPECIAL RESOLUTION :  

 

RESOLVED THAT pursuant to the provisions of Sections 196, 197, 203 and other applicable 
provisions, if any, of the Companies Act, 2013, (including any amendment thereto or re-enactment 
thereof for the time being in force), consent of the Company be and is hereby accorded for 
reappointment of Sri S.Dinakaran, (DIN 00001932) as Joint Managing Director of the Company, for 
a further period of three years from 1.10.2015 to 30.09.2018 on the following terms and conditions 
as recommended by the Nomination and Remuneration Committee and approved by the Board of 
Directors of the Company. 
 

(a)    Basic Salary Rs.1,60,000 per month,    
 

(b)    Perquisites and allowances  :    Following are the only perquisites/allowances payable to  
                       Sri S.Dinakaran, Joint Managing Director 

(i ) Company’s contribution to provident fund;  
(i i) Payment of Gratuity and other retirement benefits;         
(i ii) Leave with ful l pay as per the rules of the Company with  

encashment of unavailed leave being allowed;                                        
 

“RESOLVED FURTHER THAT Sri S.Dinakaran, Joint Managing Director wil l draw the remuneration as 
stated above even in the absence of or inadequacy of profit in any financial  year. 
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RESOLVED FURTHER THAT the Board of directors of the Company be and is hereby authorised to
do all such acts and take all such steps as may be necessary, proper or expedient to give effect 
to this resolution.
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