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NOTICE OF ANNUAL GENERAL MEETING

You are cordially invited to attend the 29th Annual General Meeting of members of Aditya Forge
Limited to be held at its registered office 415 GIDC, Ramangandi, PorN H 8 Vadodara, on Friday, 30"

September 2022 at 4:30p.m.
NOTICE

NOTICE is hereby given that the Twenty Nineth (29" ) Annual General Meeting of Members of ADITYA
FORGE LIMITED (the Company) will be held on Friday 30" September2022 at 4:30 p.m. &t 415 GIDC,
Ramangandi, Par, N H 8, VADODARA- in the State of Gujarat to transact the following

business:

ORDINARY BUSINESS:

Item No. 1. Adoption of Financial Statements

To consider and adopt the Audited Financial Statements of the Company for the Financial year ended
on 31% March 2022, together with the Report of the Board of Directors' and Auditors’ and in this regard
pass the following resolution as Ordinary Resolution:

"RESOLVED THAT the Audited Financial Statements of the Company for the financial year ended on
March 31, 2022, and the reports of the Board of Directors and Auditors' thereon laid before this
meeting be and are hereby adopted."

Item No. 2, Re-appointment of Director

To appoint a Director in place of MR. VISHNUBHAI INDUBHAI PATEL (DIN: 00070985), who retires by
rotation at this Annual General Meeting, in terms of section 152(6) of the Companies Act, 2013 and,
being eligible, has offered himself for re-appointment and in this regard, pass the following resolution
as an Ordinary Resolution:

"RESOLVED THAT pursuant to the provisions of Section 152 (6) of the Companies Act, 2013, MR.
VISHNUBHAI INDUBHAI PATEL (DIN: 00070985), who retires by rotation at this Annual General
Meeting and being eligible has offered himself for reappointment, be and is hereby re-apoointed asa
Director of the Company liable to retire by rotation."

Date: 11™ August,2022 By Order of the Board of Directors of

Aditya A

MITIM IKLAL PAREXH
(DIN: 00219664)
Chairman
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Notes:

1. In view of the continuing Covid-19 pandemic, the Ministry of Corporate Affairs ("MCA") has
vide its General Circular No. 2/2022 dated 5th May, 2022 read with Circular No. 21/2021 dated
December 14, 2021, Circular No. 15/2021 & 20/2021 dated December 08, 2021, Circular No.
02 dated 13th January, 2021, Circular No. 20 dated May 5, 2020, Circular No. 17 dated April
13, 2020 & Circular No. 14 dated April 8, 2020 (hereinafter collectively referred to as "MCA
Circulars") and SEBI Circular No. SEBI/HO/CFD/CMD1/CIR/P/2020/79 dated 12th May, 2020,
SEBI/HO/CFD/CMD2/CIR/P/2021/11 dated 15th January, 2021 and
SEBI/HO/DDHS/P/CIR/2022/0063 dated 13th May, 2022 (collectively referred to as "SEBI
Circulars") permitted the holding of General Meeting through VC or OAVM without the
physical presence of Members at a common venue.

2. in compliance with the above-mentioned Circulars and the relevant provisions of the
Companies Act, 2013 and the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, the 37th Annual General Meeting of the Members of the Company is being
held through VC/ OAVM on Friday, 30th September 2022 at 4:30 p.m. IST. The Registered
office of the Company shall be deemed to be venue of the AGM.

3. The Explanatory Statement pursuant to Section 102(1) of the Act, with respect to the
Ordinary/ Special Business to be transacted at the meeting set out in the Notice is annexed
hereto. Since this AGM is being held pursuant to the MCA Circulars through VC/OAVM,
physical attendance of Members has been dispensed with. Accordingly, the facility for
appointment of proxies by the Members will not be available for the Annual General Meeting
and hence the Proxy Form and Attendance Slip are not annexed to the Notice.

4. The Notice of the Annual General Meeting along with the Annual Report for the financial year
2021-22 is being sent only by electronic mode to those Members whose email addresses are
registered with the Company/Depositories in accordance with the aforesaid MCA Circulars
and circular issued by SEBI, Members may note that the Notice of Annual General Meeting
and Annual Report for the financial year 2021- 22 will also be available on the Company's
website www.adityaforge.com; websites of the Stock Exchange i.e., BSE Limited at
www.bseindia.com respectively. Members can attend and participate in the Anrnual General
Meeting through VC/OAVM facility only.

5. Members attending the meeting through VC/OAVM shall be counted for the purposes of
reckoning the quorum under Section 103 of the Companies Act, 2013.

6. The Register of Members and Share Transfer Books for the Equity Shares of the Company shall
remain closed from Wednesday, 24" September 2022 to 30th September 2022 both days
inclusive, in connection with the AGM.

Date: 11" August,2022 Boakd of Directors of
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BOARD'S REPORT

Dear Members,

ADITYA

FORGE LID.

CIN : L27100GJ1992PLCO17196

Your directors take pleasure in presenting the Thirty Seventh Annual Report Jindal Hotels Limited
(‘the Company') along with the Audited Financial Statements for the Financial Year ended March

31%, 2022

1. FINANCIAL HIGHLIGHTS

Your Company's financial performance for the year ended March 31, 2022, is as below:

(Rs. In Hundreds)

Financial Performance Year ended Year ended
31.03.2022 31.03.2021
Turnover & Other Income 21,68,956 9,67,848
Less: Expenditure 22,37,223 11,40,559
Profit/Loss before Depreciation, Interest and Taxation (6.873) (96,271)
Interest (36,767) (44,569)
Depreciation & Amortization (24,627) (31,871)
Profit/(Loss) before Taxation (68,267) (1,72,711)
Provision/(reversal) for Income Tax / Deferred Tax 4,219 6,395
Net Profit/(Loss) after Taxation (64,049) (1,66,316)
Other Comprehensive Income (OCI) 00 00
Net Profit/(Loss) after OCI (64,049) (1,66,316)

2. COMPANY'S PERFORMANCE

The Total Income for the year is Rs. 21,68,956 Hundreds, which is higher than the previous year's Total
Income of Rs. 9,67,848 Hundreds. There is an upward rise by 224%. The overall income of the Company
has increased on account of ease of COVID-19 pandemic coupled with the consistent efforts of the
Management of promoting the business and revenue. Despite all the efforts, the Company has
reported a Loss of Rs. (64,049) hundred for the year in comparison to a Loss of Rs. (1,66,316) hundreds
for FY 2020-21.

3. DIRECTORS AND KEY MANAGERIAL PERSONNEL

In accordance with the requirements of the Act and the Company's Articles of Association, MR.
VISHNUBHAI INDUBHAI PATEL (DIN: 00070985) retires by rotation and being eligible, offers himself
for re-appointment. Relevant resolutions (Ordinary and Special, as applicable) seeking shareholders'
approval forms part of the Notice.

During the year under review, the Mon-Executive Directors of the Company had no pecuniary
relationship or transactions with the Company, other than sitting fees and reimbursement of
expenses, if any incurred by them for the purpose of attending meetings of the Board/Committee of

the Company.
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Pursuant to the provisions of Section 203 of the Act, the Key Managerial Personnel of the Company as

on March 31, 2022 are:

< NITIN RASIKLAL PAREKH (Managing Directar)
% YOGESHKUMAR SUMANLAL PUJARA (Chief Financial Officer)
% MANSI PRATIK PATEL (Company Secretary)

4. RESERVES

In absence of any profits, the Board do not recommend transfer of any amount to General Reserves.

5. DIVIDEND

In view of continuing losses, your directors have not recommended Dividend for the Financial Year
2021-22.

6. SHARE CAPITAL

There was no public issue, rights issue, bonus issue, etc. during the year. The Company has not
issued shares with differential voting rights, sweat equity shares, nor granted any stock options.

7. MATERIAL CHANGES AND COMMITMENT IF ANY AFFECTING THE FINANCIAL POSITION OF THE
COMPANY OCCURRED BETWEEN THE END OF THE FINANCIAL YEAR TO WHICH THIS FINANCIAL
STATEMENTS RELATE AND THE DATE OF THE REPORT

Mo material changes and commitments affecting the financial position of the Company occurred
between the end of the financial year to which these financial statements relate on the date of this
report. There has been no change in the nature of business during the year.

8. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE EARNINGS AND
OUTGO

Section 134 (3)(m) of the Companies Act, 2013 read with Rule 8(3) of the Companies (Accounts)
Rules, 2014 is furnished below:

#CONSERVATION OF ENERGY

The Company is extremely cautious with regard to resource management & particularly the energy
conservation be it electrical or gas consumption. We have installed necessary capacitors in our
electrical sub stations & VFD (Variable Frequency Drive) in most of the motors. All the halogens,
incandescent bulbs & even the PL tubes (Plug in Light) are almost replaced with LED (Light Emitting
Diodes). The entire property has magnetic door locks which monitors the overall supply to individual
guest rooms & thermostats controls are provided for guest comfort & energy saving. All the glass

window are replaced with Double Glace DGU & fixed sunscreen protection are laid on them. The new
magnetic chillers used for alr conditioning process have proved te be major cavers

# FOREIGN EXCHANGE EARNINGS AND OUTGO
During the year under review, your Company earned Foreign Exchange of Rs. Nil /- (PY Rs. 27,25,176/),
whereas outflow of foreign exchange was Rs. 1,40,453 /- (PY Rs.17,58,290/-).
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9, STATEMENT CONCERNING DEVELOPMENT AND IMPLEMENTATION OF RISK MANAGEMENT POLICY

OF THE COMPANY

The Company has been taking proactive approach concerning the development and implementation
of a Risk Management Policy after identifying the following elements of risks which in the opinion of
the Board may threaten the very existence of the Company itself. (a) financial; (b) legal and
regulatory;{c) operating; and(d) commercial risks, including health, safety and environment. The
Company does not have any Risk Management Committee as the Board takes into consideration all
the risk factors at regular intervals at its meetings

10. CORPORATE SOCIAL RESPONSIBILITY

Provisions relating to Corporate Social Responsibility under Section 135 of the Companies Act, 2013
are not applicable to the Company.

11. INSURANCE

The Company has a broad-banded approach towards insurance. Adequate cover has been taken for
all movable and immovable assets against numerous risks and hazards.

12. DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION,
PROHIBITION AND REDRESSAL) ACT, 2013.

Your Company has Zero tolerance for sexual harassment at its workplace and has adopted a policy on
prevention, prohibition and Redressal of sexual harassment at workplace in-line with the provisions
of the sexual Harassment of women at workplace (Prevention, Prohibition and Redressal) Act, 2013
and the Rules thereunder for prevention and redressal of complaints of sexual harassment at
workplace. The Company has adopted an Anti-harassment Policy in line with the requirements of the
Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013.

The Company has complied with the provision relating to the constitution of Internal Complaint
Committee which are set up to redress complaints received regularly and are monitored by women
line supervisors who directly report to the Chairman / Managing Director. There was no complaint
outstanding / received from any employee during the financial year 2021-22 and hence, no complaint
is pending as on March 31, 2022, for redressal.

13. DETAILS OF APPLICATION MADE OR ANY PROCEEDING PENDING UNDER INSOLVENCY AND
BANKRUPTCY CODE, 2016

14. THE DETAILS OF DIFFERENCE BETWEEN AMOUNT OF THE VALUATION DONE AT THE TIME OF ONE-
TIME SETTLEMENT AND THE VALUATION DONE WHILE TAKING LOAN FROM THE BANKS OR
FINANCIAL INSTITUTIONS ALONG WITH THE REASONS THEREOF

Not Applicable

15. PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS MADE UNDER SECTION 186 OF THE
COMPANIES ACT, 2013

No loans and guarantees are made by the Company during the year under review. However, the

details of investment made in compliance with provision of section 186 of Companies Act, 2013, are
provided in the Financial Statement. T-;'DRGE ’
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16, DETAILS OF SIGNIFICANT & MATERIAL ORDERS PASSED BY THE REGULATORS OR COURTS

There are no significant material orders passed by the Regulators / Courts which would impact the
going concern status of the Company and its future operations.

17. MAINTENANCE OF COST RECORDS AND COST AUDIT

Your Company is not required to maintain Cost records as specified by the Central Government under
Section 148(1) of the Companies Act, 2013.

18. STATUTORY AUDITORS

Ms. Harsha Bhatt, Chartered Accountant, Vadodara were appointed as Statutory Auditors for a period
of 3 years [i.e., for FY 2020-21 to FY 2022-23] in the Annual General Meeting held on 30" September
2020. They have confirmed that they are not disqualified from continuing as Auditors of the Company

19. SECRETARIAL AUDIT REPORT

Pursuant to the provisions of Section 204 of the Companies Act, 2013 and The Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014, the Company has appointed
MS.KH& ASSOCIATES, a Company Secretary in practice to undertake the Secretarial Audit of the
Company. The Secretarial Audit Report is furnished in Annexure 1 (Form No. MR-3).

20. PARTICULARS OF CONTRACTS OR ARRANGEMENTS MADE WITH RELATED PARTIES

Particulars of contracts or arrangements with related parties in Form AOC-2 are enclosed as per
Annexure 3. All the Related Party Transactions are held at arm's length price and in Ordinary Course
of Business and within limit prescribed under Section 188 of the Act. for which prior approval of Board
of Directors was obtained.

21. NUMBER OF BOARD MEETINGS CONDUCTED DURING THE YEAR UNDER REVIEW

The Company had Six board meetings during the financial year under review on 8th June, 2021, 10th
August, 2021, 26th October, 2022, 1st February, 2022, 22nd February, 2022 & 25th March, 2022.

22. SUBSIDIARIES, JOINT VENTURES AND ASSOCIATE COMPANIES
The Company does not have any Subsidiary, Joint venture or Associate Company.
23. INTERNAL CONTROL SYSTEMS & THEIR ADEQUACY

Your Company has in place an adequate system of Internal Controls, with documented procedures
covering all corporate functions and hotel operating unit to ensure that all transactions are authorized,
recorded and reported correctly. This ensures prompt financial reporting, optimum utilization of

various resources and immediate reporting of deviations. Compliance with laws and regulations is also
ensured and confirmed and is checked Dy the internal Auditur of the Company.

The reports of the Internal Auditor are reviewed by the Audit Committee. The Audit Committee also
reviews adequacy of internal controls, system and procedures, insurance coverage of assets from
various risks and steps are taken to manage foreign currency exposures. The Audit Committee also
interacts with Internal Auditors and Statutory Auditors of the Company to ensure compliance of
various observations made during the conduct of audits and adegquacy of various controls.
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24, DEPOSITS

The Company has not invited deposit from members or public.

25. WEBSITE

The corporate website www.adityaforge.com reflecting the new architecture is far more
experimental, with large images showcasing the property and its facilities, enhanced content, both in
guantity and guality, with in depth information on experiences, services and facilities. The website
also displays financial & corporate information.

26. DECLARATION OF INDEPENDENT DIRECTORS

Pursuant to the provisions of Section 149 of the Act, the Independent Directors have submitted
declarations that each of them meet the criteria of independence as provided in Section 143{6) of the
Act along with Rules framed thereunder and Regulation 16(1)(b) of the Securities and Exchange Board
of India (Listing Obligations and Disclosure Requirements) Regulations, 2015 ('SEBI Listing
Regulations'). In terms of Regulation 25 (8) of SEBI Listing Regulations they have confirmed that they
are not aware of any circumstance or situation, which exist or may be reasonably anticipated, that
could impair or impact their ability to discharge their duties with an objective independent judgment
and without any external influence. The Board of directors of the Company has taken on record the
declaration and confirmation submitted by the independent directors after undertaking due
assessment of the veracity of the same. There has been no change in the circumstances affecting their
status as Independent Directors of the Company

27. DIRECTORS RESPONSIBILITY STATEMENT

In accordance with the provisions of Section 134(5) of the Companies Act, 2013 the Board hereby
submit its responsibility Statement: -

a) in the preparation of the annual accounts, the applicable accounting standards had been
followed along with proper explanation relating to material departures.

b) the directors had selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of
the state of affairs of the company at the end of the financial year and of the profit and loss
of the company for that period;

c) the directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the assets
of the company and for preventing and detecting fraud and other irregularities.

d) the directors had prepared the annual accounts on a going concern basis; and

e) the directors had laid down internal financial controls to be followed by the company and

that such internal financial controls are adequate and were operating effectively. Internal
financial control means the policies and procedures adopted by the Company for ensuring the

orderly and efficient conduct of its business including adherence to Company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records and the timely preparation of reliable financial
information.
T;CQRGE%
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f} the directors had devised proper systems to ensure compliance with the provisions of all

applicable laws and that such systems were adequate and operating effectively.

28. DETAILS IN RESPECT OF FRAUDS REPORTED BY AUDITORS

During the year under review, there were no frauds reported by the Company or fraud on the
Company by the officers and employees of the Company has been noticed or reported or no fraud
are reported by the auditors to the Audit Committee or the Board under section 143(12) of the
Companies Act, 2013.

29. VIGIL MECHANISM/ WHISTLE BLOWER POLICY

The Company has adopted the whistle blower mechanism for directors and employees to report
concerns about unethical behavior, actual or suspected fraud, or violation of the Company's code
of conduct and ethics. The Company has a "Whistle Blower Policy", the copy of which is available
on the website of the Company

30. SAFETY & ENVIRONMENT

The Company is committed to providing a safe and healthy working environment and achieving
an injury and illness free work place.

31. ACKNOWLEDGEMENTS

Your Directors would like to express sincere appreciation and gratitude to the Company's valued
stakeholders including Members, customers, Bankers, vendors, business partners, State
Government and the Government of India for their continued co-operation and support.

Directars also place on record sincere appreciation of the commitment and enthusiasm of all its
employees. An acknowledgement to all, with whose help, cooperation and hard work, the
Company is able to achieve the results.

DATE: 11.08.2022
PLACE: VADODARA

NITIN RASIKLAL PAREKH
CHAIRMAN
(DIN: 00219664)
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Form No, AQC-2

ADITYA
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{Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the Companies (Accounts) Rules, 2014)

Form for disclosure of particulars of contracts/arrangements entered into by the company with related
parties referred to in sub-section (1) of section 188 of the Companies Act, 2013 including certain arms length
transactions under third proviso thereto

1. Details of contracts or arrangements or transactions not at arm's length basis: Nil

2. Details of material contracts or arrangement or transactions at arm’s length basis

SN | Name(s) of the related Nature of Duration of the | Salient terms Date(s) of Amount
party and nature of contracts [ contracts / of the approval by | paid as
relationship arrangements | arrangements | contracts or the Board, if | advances, if

[ transactions | /transactions | arrangements | any any
or transactions
including the
value, if any

1 | Renin Piping Products | Sale of Goods | 1year - og™ -

- Firm in which KMP | | and June, 2021
Relatives of KMP can | Services

exercise  significant

influence

2 | Aditya Parekh - | Professional | 1year - osth
Relatives of Key |fees June,2021
Managerial
Personnel/Directors

www.adityaforge.com

Date: 11™ August, 2022

By Order of the Board of Directors of
Adityp Forge Limited

B

Nmﬁ RASIKLAL PAREKH
(DIN: 00219664)
Chairman
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Harsha N. Bhatt M.Com., F.C.A. Harsha Nikhilchandra Bhatt

Chartered Accountant

INDEPENDENT AUDITORS' REPORT

TO,

THE MEMBERS OF —

ADITYA FORGE LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of ADITYA FORGE LIMITED (the Company)
which comprises the Balance Sheet as at 31" March 2022, the staizment of Profit and Loss (including
Other Comprehensive Income), the statements, including a suminary of Cash flows for the year then
— ended and notes to the financial statements, including a summary of significant accounting polices
and other explanatory information (hereinafter referred to as “the financial statements”)

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the inforrmation required by the companies Act, 2013 (the ACT) in
the manner so required and give a true and fair view in conformity with the Indian accounting
standards prescribed and under section 133 of the Act read with e Companies (Indian accounting
standards)Rules 2015 as amended and other azcounting principles penerally accepted in India of the
state of affairs of the company as at 31" March 2022, the LOSSES @ total comprehensive income,
changes in equity and its cash flows for the yeer ended on that date.

Basis of Opinion

We conducted our audit of the financial statements in accordance with the standards an Auditing
(SAs) specified under section 143(10) Of the Companies Act, 2013, Our responsibilities under those
Standards are further described in the Auditors Responsibilities for the Audit of the financial
statement section of our report. We are indzpendent of the compeny in accordance with the code of
Ethics issued by the Institute of Chartered Accountants of India topether with the independence
requirements that are relevant to our audit of the financial staternents under the provision of the
Companies Act 2013 and the Rules thooe cedor and we Have fulfiled our other ethical
respansibilities in accordance with these requirements and the ccce of ethics. We believe that the
audit evidence we have obtained is sufficient and appropriate w3 wrevide a basis for our opinion on
the financial statements.

Emphasis of Matter

We draw your attention to Note 30 to the financial statements, which describe the management’s
assossment of the impact of the Liabilities on the business operations of the Company. The
management believes that no adjustments are required in the financial statements as it does not
impact the current financial year, however, in view of the various preventive measures taken (such

igation at various legal forum and rostrictions elc.) and highly uncertain economic

155589 Page 1 of 14

Vo dodarny

e ==
B-19, Kallashpark 3oclety, B/h, Wadi Mahadev Talav, Waghodia Road, Vadodara - 390019,
E-mail: caharshabhatt@gmail.com - Contact: +91 98795 11918



provisions of the Companies Act, 2013 and the Rules there under, and [ have
fulfilled my other ethical responsibilities in accordance with these requirements and
the Code of Ethics. | believe that the aundit evidence 1 have obtained is sufficient and

appropriate to provide a basis for my opinion on the financial statements.

Emphasis of Matter

I draw your attention to Note 30 to the financial statements, which describe the
management’s assessment of the impact of the outbreak of Corona Virus (COVID-19)
on the business operations of the Company. The management believes that no
adjustments are required in the financial statements as it does not impact the
current financial year, however, in view of the various preventive measures taken
(such as social distancing and similar réstrictions by the Government of India, travel
restrictions etc.) and highly uncertain economic environment, a definitive
assessment of the impact on the subsequent periods is highly dependent upon

circumstances as they evolve,

Due to the COVID-19 situations, 1 was not able to observe the year-end physical
verification of Inventory that has been carried out by the management.
Consequently, 1 have performed alternate procedures to audit the existence of
Inventory as per the guidance provided in SA 501 "Audit Evidence - Specific
Considerations for selected items” and have obtained sufficient appropriate audit

evidence to issue my unmodified opinion on these Financial Statements.

My epinion is not modified in respect of above matters.
Key Audit Matters

Key audit matters are those matters that, in my professional judgment, were of most
significance in my audit of the financial statements of the current period. These
matters were addressed in the context of my audit of the financial statements as a
whole, and in forming my opinion thereon, and | do not provide a separate opinion

on these matters.

[ have determined that there are no key audit matters to communicate in my report.




Our opinion on the financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon. In connection with our audit of the financial
statements does not cover the other information and we will not express any form of assurance
conclusion therean. If, based on the work we have performed, we conclude that there is a material
of this other information; we are required to report that fact. We have nothing to report in this

regard. !

Recponcsihilities of Managements and those charged with governance for the
financial statements

The company’s board of director’s Is responsible for the matters stated in section 134(5) of the
companies act, 2013 (“the Act”) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, finandal performance, total comprehensive
income, changes in equity and cash flows of the company in accordance with the Ind AS and other
accounting principles generally accepted in India, including the Accounting Standards specified
under section 133 of the act. This responsibility also includes maintenance of adequate accounting
records in accordance with provision of the act safeguarding of the assets of the company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies ;making judgements and estimates that ére reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statemants, management is responsible for assessing the company’s ability
to continue as a going concern, dis:ln‘aing as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liguidate the company
or to cease operation or has no realistic alternative but to do so. The board of director's are also
responsible for overseeing the company’s financial reporting process.

Auditor’s Responsibilities or Audit of Financial Statements

Our objectives are to abtaTn reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also: "

e |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.

he risk of not detecting a material misstatement resulting from fraud is higher than for one
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resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control; "

s Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(f) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls;

» [Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates ard related disclosures made by management;

* (Conclude on the apprnpriatenesls of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concarn. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the’audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to continue as a
going concern;

» Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and eventsin a manner that achieves fair presentation;

Materiality is the magnitude of misstatements in the finandal statements that, individually or in
agegregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors
in (i) planning the scope of our audit work and in evaluating the results of our work; and (i) to
evaluate the effect of any identified misstatements in the financlal statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any cignificant deficiencies in
internal control that we identify during our audit;

We also provide those charged with governance with a statement that we have complied with
relevant ethical reguirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguardsf

Fram the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor's report unless law or

regulation predudes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a mmatter should not be communicated in our report because the adverse

consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.
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Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 ("the Order"), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies
Act, 2013, we give in the "Annexure A" a statement on the matters specified in paragraphs 3
and 4 of the Order, to the extent applicable.

2. Asrequired by Section 143(3) pf the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

(b} In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

{c) The Balance Sheet, the Statement of Profit and Loss including other comprehensive
income, statement of changes in equity and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act,

{e) On the basis of the written representations received from the directors as on 31st March,
2022 taken on record by the Board of Directors, none of the directors is disqualified as on
31st March, 2022 from being appointed as a director in terms of Section 164(2) of the Act

{f) With respect to the adequacy of the internal finandal controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
Report in "Annexure B".

(g) With respect to the other matters to be included in the Auditor's Report in accordance
with the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to
us, the remuneration paid by the Company to its directors during the year is in
accordance with the provisions of section 197 of the Act; and

(h}) With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, amended, in our opinion
and to the bést of our Information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial

position in its financial statements - Refer 32 {i}(a) and (b) to the financial
statements.

il. The Company did not have any long-term contracts including derivatives
contracts for which there were any material foreseeable losses;

iil. There has been no delay in transferring amounts, required to be trarsferred, to
the Investor Education and Protection Fund by the Company during the year
ended 31st March 2022.

i. The Management has represented that , to the best of its knowledge and

belief, as distlosed in note no. 41(c)(v) to the accounts , no funds have been
advanced or loaned or invested (either from borrowed funds or share
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iii.

Place: Vadodara
Date: 11" August 2022

UDIN: 22155589AVDPIS4660

premium or any other sources or kind of funds) by the Company to or in any
other person(s) or entity(ies), including foreign entities ("Intermediaries”),
with the understanding, whether recorded in writing or otherwise, that the
mtermediary shall, whether, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of
the company ("Ultimate Beneficiaries") or provide any guarantee, security or
the like on hehalf of the Ultimate Reneficiaries:

The Management has represented that , to the best of it's knowledge and
belief, as disclosed in note no. 41(c){vi) to the accounts, that no funds have
been received by the company from any person(s) or entity{ies], including
foreign entities ("Funding Parties"), with the understanding whether
recorded in writing or otherwise, that the Company shall, whether, directly
or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party ("Ultimate
Beneficiaries") or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries; and

Based on such audit procedures performed that has been considered
reasonable and appropriate in the circumstances, nothing has come to our
notice that has caused us to believe that the representations under sub-
clause (i} and (if) of Rule 11(e) contain any material mis-statement.

For,Harcha Nikhilchandra Bhatt,
Chartered Accountant

. [Harsha N Bhatt)
Membership No.155589
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Annexure-"A’ to the Independent Auditors' Report

(Referred to in paragraph 1 uncer 'Report on Other Legal and Regulatory Requirements' section of
our report to the Members of the company of even date)

To the best of our information and according to the explanations provided to us by the Company and
the books of account and records examined by us in the normal course of audit, we state that:

(i) In respect of its fixed assets

{a) The Company was maintaining records showing particulars including quantitative details and

(b}

(c)

(d)

(e

situation of the property, plant and equipment. The records are under updating at the office.

The company has a scheduled a programme of physical verification of its property, plant, and
equipment so as to cover all assets once in two years. In our opinion, this periodicity of
physical verification is reasonable having regard to the size of the company and the nature of
its assets. In accordance with this programme, all fixed equipment were verified by the
management during the year. According to the information and explanations given to us, no
material discrepancies were noticed on such verification;

Based on our verification of the documents provided to us and according to the information
and explanations given by the Management, the title deeds of all the immovable properties
{other than properties where the company is the lessee and the lease agreements are duly
executed in favour of the lessee) as disclosed in the financial statements, are held in the
name of the Company as at the Balance Sheet date.

The company has not revalued its Property, Plant and Equipment (including Right of Use
assets) or intangible assets or both during the year;

No proceedings have been initiated or are pending against the company for holding any
benami property under the Benami Transactions [Prohibition) Act, 1988 (45 of 1988) and
rules made thereunder.

(i) In respect of its inventories:

(a) As per the information and explanations given to us, the inventories held by the company

have been verified on random and sampling basis. It is further explained that having regard
to the nature of items, it's handling and movability of stocks practically it is not possible. In
our opinion, having regard to the nature and handling movement of stocks, the frequency of
the physical verification is reasonable. As per explanation discrepancies in random and
sampling basis were less than 10% in aggregate for each class of stocks were noticed on
physical verification.

{b) Based on our examination of the records provided by the management, the company has not

boaan sanctioned working capital limits due to on-going litigation with Madhavpura
Cooperative Bank Ltd.
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(iii) In respect of the loans, secured or unsecured, granted by the company to
companies, firms, or other parties.

The Company has not made any investments in, provided any guarantee or security or granted
any loans or advances in the nature of loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or any other parties. Hence the requirements of paragraph 3(ii} of the
Companies (Auditor's Report) Order, 2020 ("the Order") are not applicable to the Company;

{iv) In respect Loans, Investments, Guarantees and Securities:

Based on our verification of the documents provided to us and according to the information and
explanations given by the Management, in respect of leans, investments, guarantees, and
security, the Company has complied with the provisions of section 185 and 186 of the
Companies Act, 2013;

(v} In respect of deposits from public

The company has not accepted any deposits or amounts which are deemed to be deposits within
the meaning of sections 73 to 76.of the Act and other relevant provisions of the Act and rules
made thereunder;

{vi) In respect of maintenance of cost records

We have broadly reviewed the cost records maintained by the Company as prescribed by the
Central Government under sub section (1) of Section 148 of the Companies Act, 2013 and are of
the opinion that prima facie the prescribed cost records have been made and maintained by the
company. We have, however, not made a detailed examination of the cost records with a view
to determine whether they are accurate or complete;

{wvil) In respect of statutory dues:

(a) In our opinion, the company is generally regular in depositing undisputed statutory dues
including Goods and Service tax , provident fund, employee state insurance, income-tax,
sales tax, service tax, duty of custom, duty of excise, value added tax, cess and other
statutory dues as applicable to the appropriate authorities. There were no undisputed
amounts payable with respect to above statutory dues in arrears as at March 31, 2022 for a
period of six months from the date they became payable;

(b} According to the informatiorf and explanations given to us and the records examined by us,
the particulars of statutory dues as at March 31, 2022 which have not been deposited on
account of a dispute are as follows:

There were disputed statutory dues of the company that have not been deposited on account of
igg before appropriate authorities. The same are as below;
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Sr. | Name of | Nature |Amount Period to | Forum where
No. | the Statue |of the which the | dispute is pending
' Due amount relates
1 Central Excise | 36,10,204/-| F.Y. 2013-14 | Appeal pending
Excise Demand | before appellate
Authority
2 Income Tax | Tax & | 74,04,830/-| F.Y Commissioner of
Interest 2012-13, Income Tax Appeal
2013-14, Baroda
2014-15
(viij There were no transactions which were not recorded in the books of
account.
(ix) Inrespect of dues to financial institution /banks/debentures.

Madhavpura Mercantile Co-op Bank Limited (MMCB) is under Liquidation, as
the result of which the company is not able to do banking transaction with it.
The bank has filed a case against the company in the Court of Board of
Nominees. The company has provided for Interest 0f Rs.1,92,11,140 to arrive
at the figure for which case is filed by the Bank with the Court of Board of
Nominees as per the Notice No. MMCB/HO/44/229/2011-12 dated 4t
January 2012 issued to the company by MMCB. Interest from the date of
decree on the outstanding amount af the suit is yet to be charged to the Profit
and loss account. The Company had shown their willingness to settle the
account as per OTS offered to them by the Bank (MMCB) vide their letter No.
MMCB/SHB/43/10/11 Dated10/06/2010. The request of Company is
pending. In the meanwhile the MMCB has offered new OTS Scheme. The
Company has shown their willingness subject to arriving at OTS amount
which was offered to the Company vide their Letter dated 10 June 2010 for
an amount of Rs. 4.76 crores. The necessary discussion between the
Company and MMCRB is under way.

According to information and explanation given to us the company has filed a
counter claim of Rs. 12,16,19,311/- on account of sudden closure of Bank's
Branch at Vadodara, excessive charging/ recovering of interest from working
capital facilities forcing the company to face financial erunch resulting into loss
of Export orders ete.

Further according to the information and explanations given, the Company has
been identified as Viable Sick Industrial Enterprise by Government of Gujarat,
Industries Commissionerate, accepting the TEV Report of GITCO, vide their
Communication Reference IC/IM/VSIE/SUReg/2019/ 154485 dated 12-06-
2019 with Registration'Number SU/MSME/007 dated 04/06/2C1%as per
scheme declared under Notification — Industries and Mines Department GR No
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MIS/ 10/2015/ 702426/ P dated 11/09/2017.

Company has approached to Madhavapura Cooperative Bank Lid (Under
Liguidation) to consider OTS Proposal as per the Amount arrived at within TEV
Report at Rs 411.00 Lakhs. According to the information and explanations

given to me the Company is hopeful of favourable outcome thereof.

Subject to the above;

a) The company has not defaulted in repayment of loans or other borrowings or in the
payment of interest thercon to any lender;

b} The company is not declared as wilful defaulter by any bank or financial institution or other
lender;

c) The company has not defaulted in repayment of loans or other borrowings or in the
payment of interest thereon to any others;

d) On an overall examination of the financial statements of the Company, funds raised on
short-term basis have, prima facie, not been used during the year for long-term purposes by
the Company;

[x) In respect of application of Term Loans

a) The company has not raised any money by way of initial public offer or further public offer
(incduding debt Instruments) during the year. Hence, reporting under clause 3(x)(a) of the
Order is not applicable.

b} The fresh term loan was not raised during the year, Hence reporting on utilization of such
money does not arise.
¢} During the year, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally) and hence
reporting under clause 3(x){b) of the Order is not applicable;
(xi) In respect of Fraud

{a) During the course of our examination of the books of account and records of the company,
carried out in accordance with the generally accepted auditing practices in India and

according to the information and explanations given to us, we have neither come across any
incidence of fraud on or by the company noticed or reported during the year, nor we have
been informed of any such cade by the management;

{b) Accarding to the information and explanations given to us, no report under sub- section (12)
of section 143 of the Companies Act has been filed by the auditors in Form ADT-4 as
prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central

Government:

[c) According to the information and explanations given to us, and based on our examination of
the records, Company has not received any whistle blower complaints during the vear.

o,
155589

Vadodara
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{xii) In respect of Nidhi Companies

The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is not
applicable;

(xiii) In respect of Related Parties Transactions

In our opinion, all the transactions with the related parties are in compliance with section 177
and 188 of the Companies Act, 2013 where applicable and the details have been disclosed in
the Financial Statements as required by the applicable accounting standards;

{xiv) In respect of Internal Audit System

a) In our opinion and the records examined by us, the company has an appropriate internal
control system commensurate with the size and nature of its business;

b) The turnover and borrowings of the company are falling below threshold limit as per section
138 of Companies Act, 2013, and hence is not required to appoint internal auditors.
Therefore the provisions of clause 3(xiv) of the Order are not applicable to the Ccmpany and
hence not commented upon.

(xv) In respect of Non-Cash Transactions with Directors

In our opinion and according to the information and explanations given to us, the Company has
not entered into any non-cash transactions with directors or persons connected with them and
the provisions of section 192 of the Companies Act, 2013 are not applicable;

{xvi) In respect of Registration with RBI

(a) According to the information and explanation given to us by the
management, the Company is not required to be registered under section 45-14 of the
Reserve Bank of India Act, 1934. Hence, reporting under dause 3[xvi)(a), [b) and {c) of
the Order is not applicable.

(b) As informed to us , there is not more than one core investment company within the
Group (as defined in the Core Investment Companies (Reserve Bank) Directions, 2016};

{xvii) In respect of Cash Losses

The Company has incurred cash losses in the financial year and in the immediately preceding
financial year.

(xviii) In respect of Resignation of Statutory Auditors
There has been no resignation of the statutory auditors during the year;
(xix) In respect of any material uncertainty

Based on our Reviewing of the Statement of Financial Position, Financial Ratios and other
information accompanying the financial statements and also according to the information and
explanation given to us by the management about ageing and expected dates of realisation of
financial assets and payment of financial liabilities, other information accompanying the
financial statements, knowledge of the Board of Directors and management plans, there is no
material uncertainty exists as on the date of the audit report that that company is not capable
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of meeting its liabilities existing at the date of balance sheet as and when they fall cue within a
period of one year from the balance sheet date (excluding uncertainty about Madhavpura
Mercantile Coop Bank Limited which is covered in the Notes to accounts pera No. K (ii). We,
however, state that this is not an assurance as to the future viability of the Company.

We further state that our reporting is based on the facts up to the date of the audit report and

we neither give any guarantee nor any assurance that all liabilities falling due within a period of

one year from the balance sheet date, will get discharged by the Company as and when they
fall due;

{¥x) In respect of CSR:

According to the information and explanations provided, the company is not required to spend
any amount on CSR activities during the current year:

(xxi) In respect of Subsidiary, Associates or Joint Ventures;

According to the information and explanations provided by the management, the company has
no subsidiary, associates or joint venture and the company is not required to prepare
Consolidated Financial Statements as per the section 129 of the Companies Act. Accordingly
reporting under clause 3{xxi} is not applicable to the Company.

For,Harsha Nikhilchandra Bhatt,
Chartered Accountant

Place: Vadodara
Date: 11" August 2022 155589 /
UDIN: 22155589AVDPIS4660 s

Membership No.155589
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“ANMEXURE - B" TO THE INDEPENDENT AUDITOR'S REPORT
ADITYA FORGE LIMITED for the year ended March 31, 2022

(Referred to in paragraph 2(f) under "Report on Other Legal and Regulatory Requirements “section of
my report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

| have audited the internal financial controls over financial reporting of ADITYA FORGE LIMITED (“the
Company”) as of 31 March 2022 in conjunction with my audit of the finandial statements of the
Company for the vear ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential compeonents of internal contrel stated in the Guidance Note on Audit of
Internal Finandal Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India (ICAI'). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to Company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013,

Auditors’ Responsibility

My responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on my audit. | have conducted my audit in accordance with the Guidance Note on
Audit of Internal Financial Contrels over Financial Reporting (the “Guidance Note") and the
Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that | comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

My audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over finandial reporting and their operating effectiveness. My audit
of internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my audit opinion on the Company’s internal financial controls system over financdial reporting.
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L]
Meaning of Internal Financial Controls over Financial Reporting

A Company's Internal financial control over finandial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of finandal
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2} provide reasonable assurance
that transactions are recorded as necessary fo permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the

Company are being made only in accordance with authorizations of management and directors of
the Company; and (3) provide reasonable assurance regarding prevention or timely detection of

unauthorized acquisition, use, or disposition of the Company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate,

Opinion

In my opinion, the Company has, in all material respects, an adequate internal finandal controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2022 based on the internal control over financial reporting
criteria established by the Cormpany considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For, Harsha Nikhilchandra Bhatt,
Chartered Accountant

UDIN;: 22155589AVDPIS4660
Place: Vadodara !
Date: 11" August 2022 {Harsha N Bhatt)

Membership No.155589
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Aditys Forge Limited
Balance Sheet as om 31 March, 2021

L
As i Asat
:: Pariledtn Note| 30w March, 2002 | 31 March, 2021
- N
ASSETS
1) | Nom-current svarts
{a) Property, Plast sad Equymmeni 2 165332 1\
[} Cagital work-m-progress . .
) lmvestaent Property - -
{d) Fussndcal Adsers
11} laverments - -
() Lsaammi - -
() Other Fonameial Agscts - -
ie) Onher Mom Cerrent Auscts - Capetal Advasses -
1) Dhelierred Tux Assats (Mt} 1z 1848 6009
Tatal Nen-rurrent Aisrts L7550 1.79,.251 |
) [ Curreni Assets
[ lavenborses 3 105890 LAT.E
k) Financial Assen
(1) levestments 4 16,250 15,250
(8] Trade Feceivables 5 45309 9,504
(i p Caah sud Cash equivalents & 7387 2,157
{iw) Bank balances other tham (5} sbove - -
(V) Loany amd Advances 7 L7367 107,192
[l Dbty Fiinanchal Asseis —
(&) Curngmi Tan Assets {Mui)
() Dot Cisrrand Asserin L] K520 1,046,003
Tatal Currenl Assets 450473 4,18,557
TOTAL ASSETS b 053 5,97 %08
EOQUITY ARD LIABILITIES
(1) | Equity
() Equtiy Share Capital 9 430,560 4,530,860
i) Oalier Equaty 1 (17,71, 543) {17,07,485)
Tutsl Equity i 11,
133 | Mamecwr remt ialiilinkea
{a) Financial Lislukiim
(i) Batranings n £.05,049 10075
(i) Dther Finsmcial | alditics
b} Prowisions
() Deferred Tax Lishilaties (Net) 2 - "
(i) Ohier Non-curment Liakilitaes
I Tutsl Soa-current Liabilibes 505,049 L10.175
(1) | Coarremi Lisbsbitics
inh Fomangaal Loabslsines
in) Bharremwmngs 1 1070654 3,09.584
(m] Trude Pryables 4
&) vintal owtstumidemg dues of Macro 1,570,008 BOTE
Faperpreoes and Soull Fatepes
b} total cutstanding docs of crediton 280929 2,30, 60%
wiher dum Miore Esporprises asd
Small Cnicprises
{ima) Ober Fimamenal Leatvl sty
bh Onher Corrent Lisbilities 15 415,786 449,640
() Proviboms 1% 18426 BN
() Carrent Tax Lisblises
Total Currest Lishilities 1241687 10,64, 148 |
TOTAL EQUITY AN LIABILITIES 0353 S97808 ) @
CONTINGENT LIARILITIES 7 337,22 350,128

Kete: The scoampamane noted referred to abova which form an inteeral nart of the fmancial datements.

Ax per o ppoit of aven dale

o, | lta i Mk bsidghsanidin 0
Chaitered Accoumiant

Dhanahea M Tihant
Maemberhip Moo 134350
LARN 22 1S5 SRPAVIIPL
Place - Vadodara
Dale : | 1OLAGIY
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Aditya Forge Limited
Profit and Loss Statement for the year ended on 31 March, 2022
(Ry in '00)
Nate For the Year ended Far the YVear ended
*articulars 3st March 2022 3ist March 2021

Na. - =

1 [Reveme from operstions (net) 13 2157762 942274
] income 19 1L1%4 25,574

3 |Tatal revenue (1+2) 11.63.936 967548

4 |Expenses
{a) Cost of matenals consumed 1 16,85 502 569 404
(b) Purchases of stock-in-trade -
{c) Changes in inventories of finished poods, work-in- 1|

v g e Add/(less) (21, 13%) 101,134
{d) Excise duty
{e) Employee benefits expense
(T Finance costs
() Deprecianion and amorication expense
(h) Other expentes

£ |Total expenses 2373 11,40,559

Tod16 4,806
36,767 4,569
24,627 31,871
434951 38T

Eeln

& |Profit before exceptional and extraordinary ilems und tax (3-5) (68.267) annnl

7 |Exceptional ltems .
R |Profit before Extraardicary llems and Tax  {6.7) (68.267) (1.2
8 |Extroordinary lems - -

10 [Profit / (Lass) before tax (8 + 9) (68,267)) (,72,711)

11 [Tax expense:

{a) Current tax expense for curient year

{b) (Lessy, MAT credit (where applicable)

(] (Less) Current tax expense relating 10 prior years
(d) Net currend tax expense

() Add-Dieferred tax 12 4219 6,395

12 |Profit | (Lass) for the year (10 + 1) L (64049)] WD)
13 |Oiher Comprehensive Income =
14 | Totsl Comprebensive Income for the period _m _M

15 |Earnings per share (of * 10/~ each):
{a) Bame 253 ﬂl.ﬂlq mﬂ1
)

{b) Diluied 2%h {0.01 {0.04

Hate: The sccompanying notes referred to sbove which (orm an integral pan of the fimancial saicments.
As per our report of even date
For.Harsha Nikhilchandra Bhatt _ —

4

Harsha N Bhatt I"-~1.
Membership Mo, 155589

LIDIN 221 55589AVIPISA660
Place : Vadodara

Date : 11/082022




Aditya Forge Limited
Cash Flow Statement for the vear ended on 31st March, 2022

(s in '00)
Pa - 2021-2022 2020-2021
() )
A) Cash Flow from Operating Activities:
Profit ( {Lass) for the year befare Tax (63,267} {1L,72,711)
Adlfusimenss for;
Net Increase and Decrease in Accumulated Depreciation 24,627 31,871
Interest Paid (Met) 35,767 44,569
Miscellaneows Expd. W-olT ( Incl Deffzrred Revenue Expd.) - -
Less : Tax Adjustments For Prior YearFBT/DTL -
Operating Profit|Loss) Before Working Capltal Changes (6.874)| (96,271)|
Adfustments for;
Add + Decrease in Sundry Deblors - 10,954
Add : Increase in Current Lizhilites 1,37.419 T1,4%6
Add : Decrease in Current Azsets 20,793 -
Add : Decrease in Loans and Advances - .
Add; Decrease in Inventory - 50615
Less : Decrease in Current Liabilites - -
Less ! Increase in Loans and Advances 20,175 6,921
Less ; Increase in Inventory 38,641 -
Lesy @ Increase in Sundry Debtors B483 "
Lexy ¢ Increase in Current Asséts - 4,725
Cash Generated from Operations. 0,913 1,21,418
Lesx : Interest Paid 35,767 44, 569
Cash flow before extraordinary ltem nan [mlf]l
Net Cash Generaied from (used) in Operating Activities (A) 7an [1&.411]]
B)
Legs : Purchose or Investment in Fixed Assets { Net ) 16,737 4,757
Adid @ Sale of Investment [ Fixed Assets (Ned) " £.275
Add : Reduction i Advance againat Capitnl Goods 2. X
Less: Increase in Advapce against Capital Geods - =
Add ; Decrease in Investment = [
Net Cash Generaled from (used) in investing activities (B) {16,737) 3,583
C) v fro ancial
Add: Procesds from Long term borrowmgs - =
Add: Procesds from Short term bormowings - 6,307
Less : Repayment of long term bomowings 5,126 5344
Less © Repayment of Shoet term borrowings = &
Net Cash Generated | Used ) in Financing  Activities (C) {5,126) 963
MNet Increase ((Decrease) in Cash and Cash Equivalents (A+R+) 5410 (14,876)1
Cash and Cash Equivalensts at the Beginning of the Period 2,157 17,033 |
Cash and Cash Equivalents at the End of the Period 7,567 2,157
* Note : Last yeur comparative figure are derteed from the last years Audited Cash Flow Statement,
See aceomparying notes forming part of the fimncial statements
For,Harsha Nikhilchandra Bhatt Fi om behalf of the Board of Directors
Chantered Accountant -~ [\, A Limited
4 v w Poachio M Ec,..mn-ﬁ-"-
Harsha N Bhatt b ] Direcior
- DO219664) (DIN: 00219508)

Membership No - 155589 "
Piace : Vadodarn

Date - 11/08/2022 Date - 11082002 &

B

Place : Vadodara -,.EBHGE(;
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Aditya Fosge Limited
Naites forming part of the Finnncist Sistrments

Mael:
A o Plani snd nt & (M1 in '000)
G Phock Deprrciatimn Nel Hock
Particular A wi Additions | Ded. | Adj, Anal Av Adlditnm Deilutiinm Anal NI IR
14201 T 3 JlAAIenY 1Ll A ’ Jwannaa * !
(i) Taagrible Asweta 1
| Lanasd. ELL R - - 3,901 - - - * 3691 30,901
|Buddng H14578 54 - - LI4STT  EiET EI2LIRTS L0365 74,212 LERED)
Euﬂutfm 33T 3. 57TH [P EERl] RIS 05T 1497 3043
Tastallation TTTELET - T TR TIR 6 71564 4E57 6,634
|l Equipments 264433 13460 nm 20663, 1 4204075 21,088 1691 18m
Compater & Softwane® 1E206. 57 2619 - 21,413 L &6 1079 - 1827 118 1346
Viehicles 18610.11 1] 15613 1620741 WOG91 17148 1,405 2 406
i & Jogs bt [ E] A6 95 - LB005Y)  47AE09E ToW 2162 - 154,509 14,54 7,751
Lok & Crmality Comtral Fiquipmest e BIERS T LEELY 504419 L&) 1,18 12
Plt & Machinary 4R B0 13 EIT|  I0NIN0.06 52544 ENTE R 11,292 15317
Totsl 11,15.345 T8z - [FEFYE) MY TRES 3ign - 556784 LeSNa | 17313 |
Previous Vear J000-21 TL17.43.18 475740 | 10683001 100834855 | 100081004 JLATAN | SRRSE B4, 12655 1.73.32300 LOR41 072
16,773,683
16,86,948
b Lepreclation snd smesrtisation relating to contingleg ape rations:; i
Partieniary Fur the yesr  Far the year
wniled ended
3 Murehk, 2012 31 Mareh,
i
i) intion and for 942127 ETEEAE)
Liewsr Unilised from = =
Depecismion mnd nescrisstion




Aditya Forge Limited
Notes forming part of the Financial Statements

(Rs in '00)
Particulars As at 3st As at 31st March,
March, 2022 2021
Note 3 Inventories :
(As certified by the Management) (Valued at cost)
(@) Finished Goods 51,498 48,903
{b) Serap 9,677 4334
{e) Consumnbles 1,095 1,770
() Risw Material 1,19,635 81,133
{c) Wouk In Progress 23,784 5,909
Total 2,085,690 147,048
Note 4 Investmenis
{a) Madhsvpura Mercantile Co-op Bank Lid 16,250 16,250
(16,250 shores (@ Rz, 100 each)
(b} Baroda City Co-op Banl Lid 4
(660 shares @ Rs. 10 cach)
Tutal 16.250 16,250
Note 5 Trade Heceivahles :
a) Secured, considered good
(1) Undisputed Trade Receivables- considered Good
- Less than 6 Months 13.850 E445
- 6 Months - 1| Years
- | Year - 2 Years 28,781 27,703
=2 Years- 3 Years
= More than 3 vears
(i) Undisputed Trade Receivables- considered doubifil
{1in) Disputed Trade Receivables- considered good
(iv) Disputed Trade Receivables- considered Doubtful 5,758 5,758
Unsecured, considered good
Dowbeful
Tatal 48,389 39,906
Note:
1) Trade receivables include debts due from;
Directors M.A. NA
Ohther officers of the Company M.A, NLA.
Firms in which any director is a partner N.A. N.A,
Private companies in which any director is a director or member: NA M.A,
MNote 6 Cash and cash equivalenis :
(@) Cash on hand 306 876
(b} Balances with banks
(#) In current accounts 7.261 1.282
Total 7,567 2,157
‘f_.(_'.:!v i ‘ ‘ 'EU'H’GFL;
Xf M.No, \ Y. X
sl = (=1 |
. 1 n..‘ll'.l'_::- ] & - =]
o\ Vaded
-;‘7'.:'::__ S /Q{bf %Vﬂmﬁ"ﬁ
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Aditya Forge Limited
Wotes forming part of the Financial Statements

(Hs in "00)
Particulars Az at 31 March, As at 31 March, 2021
2
Note 7 Loans and Advances:
{a) Security deposits
Unsecured, considered good 15311 14211
Doubtiul = =
15,311 14211
Less: Provision for doobiful deposits - -
15311 14,211
(b} Advances 1o Supplicrs
Unsecured, considered good 93,843 BT 681
Dioarhitfizl -
93,843 E7.681
Less: Pravizion for doubtful loans and advances -
93,843 87,681
{c) Other advances
Secured, considered good x
Unsecured, considered good 18,213 5,300
MEIS/Duty Drawhack Receivable Receivable - -
18,213 3,300
Less: Provision for other doubtful loans and advances g
18213 5.300
Toral 1,27,367 Lo7, 192
Note:
(i} Loans and advances include amounts due from:
Directors N.A N.A
(iher officers of the Company MNA NA
Firms in which any director is a pariner NA N.A
Private compardes in which any director is a director or member MHA M.A
Note 8 Oiber Currant Ascels:
(=) Prepaid expenses
Advance Expenses Paid 1,196 1,762
1,196 1,762
(b) Balances with governmen! authorities
Unsecured, considencd good
(i) CENVAT Receivable o :
{11) VAT Receivable x &
(i} Income Tax Assessment Deposit 6644 6,644
{iv) MAT Deposit Receivabile 7428 7428
{¥) TDS Receivable 26,686 14,756
{vi) Advance Income Tax (TDS) - 8205
{vil) Income Tax Refund 1.305 1.305
{viil) GST Receivable 5933 E1H vl
ii%) TGST Receivatle on export Sales - -
%1 Duty drawhack recervable - -
{x1} MELS Availabk for sales - 395
50,995 71,155
{c)} The company has opted for OTS scheme of MMCBL. The 32,500 32,500
company paid @ 5% of OTS pmount
() Interest receivable 519 586
Total 85,210 1,06,003
. b, 7
"-
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Adityn Forge Limited
Notes forming part of the Financial Statements

(s in '00)
Particulars As at 31 March, 2023 As at 31 March, 2021
No.ofshares No.ofshares |
Note 9 Share capital :
(a) Authorised
Equity shares of * 10 each with voting nghts 60000 6000600 60000 6,00,000
{b) Issued , Subscribed & Fully paid up
Equity shares of * 10 each with voting rights 43,086 430 460 43,086 430,860
Hefer Notes as belaw;

(i} Reconcilintion of the number of shares and amount eutstanding at the beginning and ai the end of the reponting period:

At the beginning of the reporting period 43,086 430,360
Issased during the reporting penod - -
Bought back duning the reporting period - -
Ax the close of the reporting perind 43,086 4.30,860
Tatal 430,860

(i) Particubars of equity share holders holding more than 5% of the total number of eguity share capital:

() Mitin Parekh 11.20,400 1,12,04,000

43,086 430,860

- -

= -

43,085 4,530,860
430,860

1120400 1,12,04,000

<0RGe o
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Adiiya Forpe Limited
Nuotes farming part of the Financial Statements

(s In "[WT)
Particulars As ot Asat
31 March, 2012 31 March, 2021
Naote 10 Other Equity 1
(0} Sarplus / {Deficit) in Sazement of Profit
amd Losi
Opsaisng bilanee (17,07.455) {1541,178)
Add: Profit / [Less) for the vear (64,049} {1,66315)
Amounts allocated / transferred from /1o -
Closing balance (17,71.543) (17,07, 455)
Nate 11 Barrowings ¢
{n} Term loan
Froan banks
Seoured 802958 B.OL95S
Elesecured - -
501955 802955
From other parties
Socured 2094 T.220
Unsecuared - -
200 700
Todal 8015049 I‘IMTS
Refer Mates:
(1) Dictails of terms of repayment for the ofher long-erm bomowings and secunty provided in respect of the secured other long-lerm boamowings:
Partieniars Torma of repayment  Security Provided As Anai
A March 003 A1 Mapeh. 3031
Secured Secured
Madbavpura Mercantile Ca-op Bank Lid A per Origimal Recured agaimsi
(Equipment Finance)* Samctinm Monthly Hypothecation of 205951 205951
Repayment Pant anid Machinery
Madhavpura Mercantile Co-op Bank As per Origimal Secured against
Lid(Term Loan)* Sanction ‘Monthly Hypothecation of 307122 307122
Repaymend Plant and Machinery
Madhavpura Mercantile Co-op Bank Lid * As per pote below First exclusive charye
" ibe entive Current
€4 s aie 259882 289822
Coampasy
Kootak Mahindra Prime Lid. As per Driginal
{Vehicle Loan) Sanction Mosthly &G 3134
Repayment
Katak Mahindra Prime Lid (Top Lip)
1,288 3,986
* Since, March 2001 ibe bnl: s mid mwmw af 0TS is ender discnssion.
Henee, in the i is I a5 Jong term lability Erespective
whether it is Equipment loan NMCML MMUBL has proposed a scheme of OTS. In
response to the same payment of Ra. 3250,000/has been made (owards the OTS Scheme az 5%
of CFTS mmoumnt.
B3 049 §,10,175
(it} Detaits of long-tenm borrowings gussantcod by saise of ibo drcctons o othors:
ORG
pTOROE,
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Aditya Forge Limited
Motes forming part of the Financial Statements

(Rs in "00)
MNote Partizulars As at Asal
31 March, 2022 31 March, 2021
Note 12 Deferred tax (liability) / asset: £,029 {366)
Tax effect of ituline deforred tax ligbility
On difference between book balance and tox balance of fixed
assels e
Tax effect of items constituting deferred tax linbility -
On difference between book balance and tax balance of fixed 16,226 24 506
assels
Tax effect of items constituting deferned tax assets 4219 6,395
Net deferred tax {lability) / asset 10,248 6,029

The Company has recognised deferred tax ssset on depreciation to the extent of the difference
between the book halance and the written down value of fixed assets under Income Tax.




Adityas Forpe Limited
Notes farming part of the Financial Stalements

(Rs n "00)
Particulars As at Az at
31 March, 2022 31 March, 2021
Note 13 Barrowings :
{a) Loans and advinces from related partics
Secured =
Unsecured 3.07.054 319,584
{b) From bank
Seouwred
Unsecured =
(€1 From others
Secured
Unsecured -
Tatal 1,07.054 Jﬂ&
Refer MNote 13,2 for Loans and advances from related parties
Note 14 Trade payabies :
Trade payahles;
Acceplances
(i} MSME
- Less than | vear 1.70,085 39078
= | vear to 2 vems
= 2 vear 1o 3 veam
= Mare Than 3 yzars
(1§} Orthers
- Less than 1 vear 251333 1.95285
= 1 year to 2 vones 28994 3534
= 2 venr to 3 veas
= More Than 3 viars
(i) Dispusted dues from MSME
(i) Disputed dues from Otbsers
Lither flmn Acceplances
Tuotal 450,420 169,687
MNote 15 Other current Habilitics :
{a) Oiber payahles
(i} Statutory remittances {Contributions to 143084 133011
PF & ESIC, Withhalding Taxes, Excise
Duty. VAT, Sarvice T, TDS e )
(i} Advances from Customers 271,552 316383
(i1} Other Current Lishilites 250 250
Tatal 4,15.786 449,643
Mote B Proviskons
{a) Provision for employee benelits:
(i} Provision for Salery & Wages 24,387 23441
24287 23441
(b} Provision - Others:
{i} Provision for Carrent tax -
(1) Provision for expenaca 4,140 663
(i) Director eemuneration -
{iv) Auditor emaneration - 1,250
4,140 1913
Tatal 18426 15354
0RGg




Aditya Forge Limited
Motes forming part of the Financial Statements

Note 13.a Borrowings: Conl...

(R in "00)
e Asat
Particulars Nature of security 31st March, 31t March, 2021
022
Witin Rasiklal Parckh Unsecured 120,609 1.25,189
Rekhaben Parekh Unsecured £5,938 86,738
Mitin Rasiklal Parelh (HUF) Unsecured 58,191 64,411
Sangita Adhvaryu Unsecured - 930
Purshotamdash Parikh Unzecured - -
Aditys Nitin Parckh Unsecured - -
Hemantkumar Vithaldas Chokshi Unsecured 5,000 5,000
Rhavna Desai Unsecured 2,500 2,500
Parinda Rajiv Anjaria Unsecured 7,200 7,200
R M Kanani Co Unsecured 27617 27,617
Harilal & Sons Unsecured >
Total - Loans and advances from related parties 3.07.054 3,19,584
wORGE
é“ L2
2




Aditya Forge Limited
Notes farming part of the Financial Statements

(Rs in '00)
Particulars Asat Asat
31st March, st March, 2021
012
Naote 1T Contingent Liabilitics =
{a) On Failure of OTS woth Madhovpura Mercantile Co 447078 447078
Operative Bank Lud
b} Income tax demand outstanding for the Financial Year - -
201 1-12, for which the company has filed an appeal
() Exgise demand outstanding for the Financial Year 2013- 36,102 16,102
14 for which the company has filed an appeal,
(d) Income tax demand outstanding for the Financial Year 74048 T4.048
2012-13 , 2013-14 & 2014-15 for which the company has
filed an appeal
Total 557,228 557,218
RGg
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Aditya Forge Limited
Notes forming part of the Financial Statements

(Rs in "00)

Particulars

For the year ended
31 March, 2022

-

For the year ended
31 March, 2021

Note 18 Revenue from operations :
{a) Sale of products (@ (Refer Note (i) below)
{b) Sale of services @ (Refer Note (ii) below)

(c) Others @ (Refer Note (iii) below)
Total

MNotes:

(i) Sale of products comprises ;

[As per Note 21 Additional Information to Financial Statements)

{a) Domestic Sales
{b) Export Sales

{ii) Sale of Services comprises :
(a) Jobwork Income

(iii) Other Income from Operation

Note 19 Other income :
(a) Interest income (Refer Note (i} below)
(b) Other non-operating income (net of expenses

directly atiributable to such income) (Refer Note
(i1} below)

Total
Noles:
(i} Interest income comprises:
Other interest
Total

(i1) Other Income
(iil] ProfivLoss on sale of assets
(iv) Applicable net gain/loss on foreign currency
transactions and translation
Total

21,22,500 8,88,503
35,262 53,581

- 25,574
21,57,762 9.67,348
21,22,500 8,51,341
- 37,252
35,262 53,681

. 25,574

690 2,365
10,504 22,709
11,194 25,574
690 2 865

690 2,865
9,986 20,429
518 2,280
10,504 22,700

woRGe,
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Aditya Forge Limited

Notes forming part of the Financial Statements

(Rs in '00)
For the year For the year ended
ended 31st March, 2021
Particulars 31st March,
2022
MNote 20 Cost of materials consumed ;
Opening stock 82,133 31,613
Add: Purchases 17,23,104 6,19,924
18,05,237 6,51,537
Less: Closing stock 1,19,6335 82,133
Cost of material consumed 16,85,602 5,69.404

aterial con ed compri

{As per Note 32 Additional information to Financial Statements)

Mote 21 Changes in inventories of finished goods, work-in-progress and stock-in-trade :

Inventories at the end of the vear
Finished goods 21,408 48,903
Secrap 9,677 4,334
Consumables 1,095 L770
Work in progress 23,784 9.909
£6,054 64,916
1 I r
Finished goods 48,903 47,357
Scrap 4,334 5,138
Consumables 1,770 5,328
Work in progress e 9.909 1.08.228
64,916 1,66,050
Net (increase) / decrease (21,139) 1,010,134
Mote 22 Employee benefits expense :
Salaries, Wages & Bonus 57438 55,241
Contributions to provident and other funds 4,556 5,731
Director Remuneration 12,000 12,000
Staff welfare expenses 2,422 1,835
Total 76,416 Tlﬁ
Note 23 Finance Cost ;
(a) Interest expense on:
{i) Borrowings MMCB -
{11} Others
- Bank 664 1,389
= Imterest on VAT Service Tax/'Others 1,788 10,921
= Others 30,559 29,547
(D) Other (Bank Charges & Cununissiving voala 3,756 2,712
NN Total 36,767 44,569
[/ M.No. \&\ RG
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Aditya Forge Limited

Notes forming part of the Financial Statemenis

(Hs in "00)
For the vear ended  For the vear ended
Duitiinlins 31st March, 2022 31st March, 2021

Note 24 Other expenses :
Manufacturing & Others 345,627 2.41.0%0
Selling & Distribution Exps. 10,269 1,961
Adminisrative Exps. 79,055 75,743
Auditor's Remuneration

Total 4.34.951 3,18,774
Adminisrative Exps. 71,98.315 68,351,504
Sclling & Distribution Exps. 10,26,917 1,96,080
Manufacturing & Others 94,05,165 3519313
Electricity Charges 62,28.919 44,31.182
Freight and [nsurance (Impart) 716,595
Rates & Taxes 5,122,296 512,296
Misc.Exps 16,000 -
Penalty 1,00,000 -
Foreign Exchange Exp -
Prior period expenses 591,161 559,481
Auditor’s Remuneration -
Profit'Loss on Sale of Asscts B 1,47.320
Direct wages 1,84,16,328 1,48,13,697
Imiport expense - 44,569
Loading and Unloading charges - 66,940
Packing and Forwarding charges - 2473
Capital Exp - 16,001
Factory Licence Expense -

Total 4,34,95,101 3,18,77,431

+ORGE
_,§" (ORGE {%‘
o

%ﬂ p‘naﬂﬁk



Aditya Forge Limited
Notes forming part of the Financial Statements

(Rs in '00)
Note Particulars As at 3st As at 35t
March, 2022 March, 2021
Note 25 Earnings per share :
52 Basic
Mot profit/ {loss) for the year (64,049) (1.66,316)
Less: Preference dividend and tax thereon - P
Net profit / (loss) for the year aftributable to the equity (64,049) (1,66,316)
sharcholders
Weighted average number of equity shares 43,08,600 43,08,600
Par value per share 10 10
Earnings per share - Basic 0.01 (0.04)
25b  Diluted

The diluted earnings per share has been computed by dividing the Net Profit After Tax aviilable for Equity Sharcholders by
the weighted average number of equity shares, after giving dilutive effect of the outstanding Warrants, Stock Options and
Convertihle bonds for the respective perinds. Since, the effect of the conversion of Preference shares was anti-dilutive, it
hns been ignored (to the extent applicahle)

Met profit / (loss) for the year [64,04) (1,66.316)
Less: Preference dividend and 1ax thereon e
Met profit £ (loss) for the year attributable to the equity (64,049) (1.66,316)
shareholders
Add: Interest exp. and exchange fluctuation on convertible -
bonds (net)
Profit / {loss) attributable to equity shareholders (on dilution) (6:4,049) (1,66,316)
Weighted avernge number of equity shares for Basic EPS 43,08,600 43,08,600
Add: Effect of warrants, ESOPs & Convertible bonds which are - -
dilutive
Weighted average number of equity shares - for diluted EFS 43,08,600 43,08,600
Par value per share 10 10
Earnings per share - Diluted !MII (0.04)
52O
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Aditya Forge Limited
Notes forming part of the Financial Statements

Note Particulars

Note 23 Disclosures under Accounting Standards (contd.)
23.3.a Related party transactions

Details of related parties:

Description of relationship
Kev Management Personnel (KMP)

1. Nitin Parekh

Lompany / Firm in which KMP / Relatives of KMF can
exercise significant influence 1. Aditya Exim Ltd.

2. Harilal & Sons

3. Delta Stainless Pt Ltd,

4. Nitin Parekh [(HUF)

5. Aditya Parekh

6. Shachi Parekh

7. Rekha Parekh

8. Renin Piping Products

9. Renin Piping Products Pvt. Ltd

Mote: Related parties have been identified by the Management.

23.3b Detalls of related party transactions during the year ended 31 March, 2022 and

Jbalances outstandine as ar 31 March, 202%:
For the year For the year
ended 31st ended 31st
March, 2022 March, 2021
Purchase of goods/Consumables/Capital goods
1. Renin Piping Products - 18146883
Sale of goods
1. Renin Piping Products 22,1338,537 B,07,40,813
Receiving of services
1. Remuneration Paid to Nitin Parekh 12,00,000 12.00,000
2. Aditya Parekh 1,20,000 1,20,000
Rendering of services
1. Renin Piping Products 17,39,782 20,784,711
wnw_ﬂ!!ﬂﬂ_ﬂ[ﬂlﬁﬂﬂ
Trade payables
1. Delta Stainless Pvt Lid. - 25,868,004
2. Harilal & Sons 68,971 68,971
Adavance From Customers
1. Renin Piping Products Pvt. Ltd - 36.00,000
Z, Renin Piping Products 2,17.80,078 226,65, 765
Borrowings
1. Nitin Parekh 120,609 125,189
2. Rekha Parekh 85,938 B6,738
3. Nitin Parekh (HUF) 58,191 64411
* figures are incl of ax
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Aditya Forge Limited
Notes forming part of Financial Statements for the year 2021-22

1.1  CORPORATE INFORMATION

Aditya Forge Limited is a listed Limited Company engaged in the business of
Manufacturing and Trading of Forged Flanges, Fittings and ancillary items. The Company is
having limitations of banking facilities. Hence the Company is exporting through merchant

exporter.

1.2  BASIS OF PREPARATION

Compliance with Indian Accounting Standards

The financial statements comply in all material aspects with Indian Accounting
Standards (“Ind AS") notified under section 133 of the Companies Act, 2013 (“the
Act”), Companies (Indian Accounting Standards) Rules, 2015 as amended by
Companies (Indian Accounting Standards) (Amendment) Rules, 2016 and other
relevant provisions of the Act as applicable.

Historical cost convention

The financial statements have been prepared on a historical cost basis.

Functional and presentation currency

These financial statements are presented in Indian Rupees (INR), which is the
Company’s functional currency, and all values are rounded to the nearest hundred
Rupees, except otherwise indicated.

Composition of Financial Statements

The financial statements comprise:
- Balance Sheet
- Statement of Profit and Loss
- Statement of Cash Flow
- Notes to Financial Statements

1.3  SIGNIFICANT ACCOUNTING POLICIES

A. Property, Plant and Equipment:

Recognition and measurement

All items of property, plant and equipment are measured at cost less accumulated
depreciation and any accumulated impairment losses. Cost includes expenditure
that is directly attributable to the acquisition of the items.

Income and expenses related to the incidental operations, not necessary to bring
the item to the location and condition necessary for it to be capable of operating
in the manner intended by management, are recognized in the Statement of Profit

%
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Aditya Forge Limited
Notes forming part of Financial Statements for the year 2021-22

If significant parts of an item of property, piant and equipment have different
useful life, then they are accounted and depreciated for as separate items (major
components) of property, plant and equipment. Any gain or loss on disposal of an
item of property, plant and equipment is recognized in the Statement of Profit and
Loss.

ii. Subsequent Expenditure

Subsequent expenditure is capitalized only if it is probable that the future
economic benefits associated with the expendi_ture will flow to the Company.

iii. Depreciation
Depreciation on tangible fixed assets is provided in accordance with the provisions
of Schedule Il of the Companies Act 2013, on Written Down Value Method.
Depreciation on additions / deductions is calculated on pro rata basis from/up to
the month of additions/deductions. The estiinated useful life, residual values and

depreciation method are reviewed at the end of each reporting period, with the
effect of any changes in estimate accounted for on a prospective basis.

. Impairment:

i. Non - financial assets

At each balance sheet date, the Company assesses whether there is any indication
that any property, plant and equipment and intangible assets with finite life may
be impaired. If any such impairment exists, the recoverable amount of an asset is
estimated to determine the extent of impairment, if any.

Inventories:

Company follows the practice of charging to revenue, the cost of various inventories,
on actual consumption basis. Inventories are valued at lower of cost or net realizable
value.

. Cash and Cash Equivalents:

Cash and cash equivalents in the balance sheet comprise Cash on hand, Cash at banks
and Cheques in Hand.

Foreign Currency Translation:

items included in the financial statements of the Company are measured using the
currency of the primary economic environment in which the entity operates (‘the
functional currency’). The Indian Rupee (INR) is the functional and presentation
currency of the Company.

Revenue recognition:

Revenue is recognized to the extent that it is probable that the economic benefits will
flow to the Company and the revenue can be reliably measured, regardless of when

Sy

the payment is being made. Revenue is measured at the fair value of the
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Aditya Forge Limited
Notes forming part of Financial Statements for the year 2021-22

consideration received or receivable, taking into account contractually defined terms
of payment and excluding taxes or duties collected on behalf of the Government.

G. Employee benefits:

a) Short term employee benefits:

All employee benefits payable wholly within twelve months of rendering the
service are classified as short-term employee benefits. Benefits such as salaries,
wages, bonus, etc. are recognized at actual amounts due in the period in which the
employee renders the related service.

b)

Post-employment Benefits:

(i)

(ii)

Defined contribution plans

Defined contribution plans are Provident Fund Scheme administered by
Government for eligible employees. The Company's contribution to defined
contribution plans are recognized in the Statement of Profit and Loss.

Defined Benefit Plans

The Company is required to provide for gratuity, a defined benefit retirement
plan covering eligible employees. The Gratuity Plan provides a lump-sum
payment to eligible employees at retirement, death, incapacitation or
termination of employment, of an amount based on the respective
employee’s salary and the tenure of employment with the Company.
Liabilities with regard to the Gratuity Plan are determined by actuarial
valuation, performed by an independent actuary, at each balance sheet date
using the Projected Unit Credit method. However the Company has opted to
follows Cash system of accounting of Gratuity. The Company has neither
obtained actuarial valuation of the present value of Gratuity liability nor
opted for Insurance coverage of such liabilities. Hence liability for Gratuity is
not quantified and provided for. To that extent it shall be contingent
liabilities.

(iii) Compensated Absences:

Entitlement of employees accumulating earned leave and eligibility of
compensation or encashment of the same is not defined benefit obligation
and is not treated as long term in nature in terms of the policies of the
Company for the same. The value of obligation towards the same is not
provided for on the basis of actuarial valuation using projected unit credit
method as at the balance sheet date. To that extent it shall be contingent
liabilities
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Aditya Forge Limited
Notes forming part of Financial Statements for the year 2021-22

H.

(iv) Terminal Benefits

All terminal benefits are recognized as an expense in the period in which they
are incurred.

Borrowing costs:

Borrowing costs directly attributable to the acquisition, construction or production of
a qualifying asset that necessarily takes a substantial period of time to get ready for its
intended use or sale are capitalized as part of the cost of the asset. All other
borrowing costs are expensed in the period in which they occur.

Impairment of Assets:

An asset is treated as impaired when the carrying cost of the assets exceeds its
recoverable value. An impairment loss is charged to the profit and loss account in the
year in which the assets are sold or written off.

Income tax:

Current Income Tax

The current income tax charge is calculated on the basis of the tax laws enacted or
substantively enacted at the end of the reporting period in India. Management
periodically evaluates positions taken in tax returns with respect to situations in which
applicable tax regulation is subject to interpretation. It establishes provisions where
appropriate on the basis of amounts expected to be paid to the tax authorities.

Deferred Tax

As per the requirements of the Accounting Standard 22 on "Accounting for Taxes on
Income" issued by the Institute of Chartered Accountants of India, the Asset is created
for the excess amount to be deferred. Deferred income taxes reflects the impact of
current year timing differences between taxable income and accounting income for
the year and reversal of timing differences of earlier years, if any.

Deferred Tax assets are measured using the tax rates and tax law that have been
enacted or substantively enacted by the Balance Sheet date.

Deferred tax assets on account of other timing differences are recognized only to the
extent there is a reasonable certainty of its realization. At each balance sheet date, the
carrying amount of deferred tax assets is reviewed to reassure realization.

K. Provisions and Contingencies:

i. Provisions

Provisions are recognized when the Company has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of resources
embodying economic benefits will be required to settle the okligation and a

reliable- -estimate can be made of the amount of the obligation. When the

f Cﬂmpangg ects some or all of a provision to be reimbursed, the reimbursement
#ﬂrﬂ-é‘( —
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Aditya Forge Limited
Notes forming part of Financial Statements for the year 2021-22

is recognized as a separate asset, but only when the reimbursement is virtually
certain. The expense relating to a provision is presented in the statement of profit
and loss net of any reimbursement.

if the effect of the time value of money is material, provisions are discounted using
a current pre-tax rate that reflects, when appropriate, the risks specific to the
liability. When discounting is used, the increase in the provision due to the passage
of time is recognized as a finance cost.

ii. Contingent Liabilities

Contingent liabilities are disclosed when there is a possible obligation arising from
past events, the existence of which will be confirmed only by the occurrence or
non-occurrence of one or more uncertain future events not wholly within the
control of the Company or a present obligation that arises from past events where
it is either not probable that an outflow of resources will be required to settle or a
reliable estimate of the amount cannot be made.

The Company has preferred an Appeal before Commissioner of Income Tax
(Appeal-l), Baroda for Financial Year 2012-13, 2013-14 & 2014-15 The company is
very sanguine about the results thereof in their favor and the same are not
recognized but is worked out and disclosed in the financial statements.

The Banker Madhavpura Mercantile Co-operative Bank Ltd (The MMCB Ltd) has
gone into liguidation. The MMCB Ltd had offered the settlement under OTS for an
amount of Rs.4.76 Crores (against outstanding of the Term Loan facility amounting
to Rs. 4.19 Cr. and Cash Credit facility of Rs. 2.22 Cr Plus due interest/disputable
charges The matter is under re-consideration by the bank. The management has
shown for interest based on communication from Bank dated 04/01/2012. Based
on legal opinions taken by the Company’s Lr. Solicitors the Company believes that
it has good cases in respect of the settlement of account under OTS offered in
2008-2009. The MMCB Ltd had issued latest communication dated 12™ March
2021 wherein the MMCB Ltd has agreed to for a settlement of Rs.756.21 lakhs+
interest @8% from 01% February 2021 till date of payment if made within mutually
agreed period. However, the Company has responded to the same by letter dated
14™ July 2021 to settle the dues for an amount of Rs.621 Lakhs. To the extent of
difference of dues plus un-provided interest the Losses are under stated. The
portion of un-provided interest Liability shall stand as contingent liability.

As explained hereinabove at H.b. (ii) and (iii) on the contingent liabilities shall be
there with respect to Gratuity, Leave Salary and Termination benefits.

L. Earnings per Share:

a) Basic earnings per share are calculated by dividing the net profit or loss for the

gty
=
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period attributable to equity shareholders by the weighted average number of
outstanding during the period.
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Aditya Forge Limited
Notes forming part of Financial Statements for the year 2021-22

b) For the purpose of calculating diluted earnings per share, the net profit or loss for
the period attributable to equity shareholders and the weighted average number
of shares outstanding during the period are adjusted for the effect of all dilutive
potential equity shares.

1.4  Significant Accounting Judgments, Estimates and Assumptions

In preparing these financial statements, management has made judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts
of assets, liabilities, income and expense. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Any change in
these estimates and assumptions will generally be reflected in the financial statements in
current period or prospectively unless they are required to be treated retrospectively
under relevant accounting standards.

Note: 26 RELATED PARTY DISCLOSURES

a. | Name of the related party and nature of relationship: -

51'. . i 4 I ETo :_.... _ ,I- _ ;'.,.

e

l. | Key Managerial Personnel/Directors

1. Nitin Rasiklal Parekh Managing Director
2. Rekhaben Parekh Director

3. Yogesh Sumanlal Pujara CFO (KMP)

4. Sangitaben Adhvaryu VP (Production)

Relatives of Key Managerial Personnel/Directors

Aditya Nitin Parekh

Sachi Parekh

Rekha Parekh

Renin Piping Products

Renin Piping Products Pvt. Ltd

O ol o e

Sun Frecision cast Pvt. Ltd.
Harilal & Sons

Delta Stainless Pvt. Ltd.
Nitin Parekh (HUF)

5. Renin Piping Products

= Mo

~"6:_Renin Piping Products Pvt. Ltd

Company / Firm In which KMP / Relatives of KMP can exercise significant influence
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Aditya Forge Limited
Notes forming part of Financial Statements for the year 2021-22

Transaction with Related Parties — Ind AS 24

No | Personnel and their | Namenfl'-‘,artles nded on 31* | ¢ d’eﬂ 1"
i relatives | | March,2022 | March, 2021
Key Managerial Personnel
1 | Remuneration Mr. Nitin Rasiklal Parekh 12,00,000 12,00,000
Z | Unsecured Loan Mr. Nitin Rasiklal Parekh
received / (paid) Received 7,00,000 10,48,000
Paid (11,58,000) (13,53,000)
Ms. Sangita Nitin Adhvaryu (92,990) (80,000)
Relatives of Key Managerial Personnel/Directors
1 | Unsecured Loan Mrs. Rekhaben N. Parekh 20,000 6,10,000
received / (paid) Received (1,00,000) (3,90,000)
Paid
Mr. Aditya Mitin Parekh NIL NIL
Received
Paid NIL (5,816)
Company / Firm in which KMP / Relatives of KMP can exercise significant influence
1 | Unsecured Loan Nitin Rasiklal Parekh (HUF)
received / (paid) Received NIL 13,59,000
Paid (6,07,000) (5,58,000)
2 | Purchases 1. Aditya Exim Limited Nil Nil
2. Delta Stainless Pvt. Ltd. Nil Nil
3. Renin Piping Products Nil 1,81,46,883
3 | Sale of Goods and 1. Aditya Exim Limited Nil | Nil
Services 2. Renin Piping Products 22,36,42,547 8,28,19,524
4 | Advance against Renin Piping Products Pwvt. Nil 36,00,000
supplies Ltd
5 | Remuneration 1. Aditya Parekh Nil Nil
} 2. Sachi Parekh Nil Nil
3. Rekha Parekh 12,00,000 12,00,000
6 | Consumable Purchase | Harilal & Sons il Nil
7 | Professional Fees Aditya Parekh 1,20,000 1,20,000
gmﬂﬁsc;
A3} E
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Aditya Forge Limited
Notes forming part of Financial Statements for the year 2021-22

Sr.
'No.

Outstanding Balances

1 | Unsecured loan payable

Key Managerial Personnel

Mr. Nitin Rasiklal Parekh 1,20,60,882 1,25,18,882
Ms. Sangita Nitin Adhvaryu NIL 92,950
Relatives of Key Managerial Personnel/Directors

Mrs. Rekhaben N. Parekh 85,93,750 86,73,750
Mr. Aditya Nitin Parekh NIL NIL

Company / Firm in which KMP / Relatives of KMP ca

n exercise significant influence

Nitin Rasiklal Parekh (HUF) 58,19,090 64,41,090
Creditors

Harilal & Sons (Agencies) 68,971 68,971
Delta Stainless Pvt. Ltd. NIL NIL
Sun Precision cast Pvt. Ltd. (Adv against supplies) 5,00,000 5,00,000
Debtors

Aditya Exim Ltd. Wil Nil

Note: 27 ADDITIONAL INFORMATION TO THE FINANCIAL STATEMENTS
A. Contingent Liabilities and Capital Commitments

Sr.

In other Capacity

| | Partieulare < L
No. o i
A. | Contingent Liabilities and Capital Commitments
{a) | On failure of OTS with Madhavpura Mercantile 4,47,07,778 4,47,07,778
(b) | Excise demand outstanding for the Financial Year 3640900 36.10.204
2013-14 for which the company has filed an appeal. A AT
(c) | Income tax demand outstanding for the Financial
Year 2012-13, 2013-14 & 2014-15 for which the 74,04,830 74,04,830
company has filed an appeal.
g. | Auditer's Remuneration
As Audit Fees 1,00,000 1,00,000
Taxation Matters 50,000 50,000

Re-imbursement of expenses

iy ...;'_
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Aditya Forge Limited
Notes forming part of Financial Statements for the year 2021-22

B. Fair Value Measurements

(Rupees in Lakhs)
2 e Asat = e As t i
| 31%March,2022 | 31%March, 2021

Particulars

Vigh e 1 Cost S et SRl i Cost:

Financial Assets

Investments -- -- - - - -
Trade receivables - - | 49.94 - - | 39.90
Cash and Cash equivalents - - 1.57 -- - 2.16
Other Bank balances - - = - = -
Loans m= = 66.54 = - | 107.19

Other Financial assets = e = i s -

Total Financial Assets == - - -~ | 149.25

Financial Liabilities

Borrowings - - 11112.10 -- - | 1129.76
Other current financial liabilities - - - - - -
Trade Payables - -- | 450.42 - - | 269.69
Total Financial Liabilities - - | 1562.52 - -- | 1399.45

(i) Fair value hierarchy

Financial assets and financial liabilities are measured at fair value in the financial statement and
are grouped into three levels of a fair value hierarchy.

The three Levels are defined based on the observability of significant inputs to the measurement,

as follows:

Level 1: Quoted prices (unadjusted) in active markets for financial instruments.

Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset
or liability, either directly or indiractly.

Level 3: Unobservable inputs for the asset or liability.

_‘,f'."-.:";- 1 S
I,r'fg,_-""_ 3 “}:\'
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(5{ a8 VT ot
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Aditya Forge Limited
Notes forming part of Financial Statements for the year 2021-22

C. Financial Risk Management

- T “Asat | Asat

ok Particulare | 31%March, | 31%March,
The Company’s Board of Directors has overall responsibility for the establishment and
oversight of the Company’s risk management framework.
The Company’s risk management policies are established to identify and the risks faced by
the Company, to set appropriate risk limits and controls and to monitor risks. Risk
management policies and systems are reviewed regularly to reflect changes in market
conditions and the Company’s activities.

A. | Credit Risk
Credit risk is the risk that counter party will not meet its obligation under a financial
instrument leading to a financial loss. The company is exposed to credit risk from
investments, trade receivables, cash and cash equivalents, loans and other financial
assets. The Company’s credit risk is minimized as the Company’s financial assets are
carefully allocated to counter parties reflecting the credit worthiness.
Investment 16,25,000 16,25,000
Trade receivables 49,94,227 39,90,608
Cash and Cash equivalents 7,56,711 2,15,738
Loans 66,54,300 1,07,19,189
Other Financial Assets e 5

B. | Liquidity Risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the
obligations associated with its financial liabilities that are settled by delivering cash or
another financial asset. The responsibility for liquidity risk management rests with the
board of directors, which has established an appropriate liquidity risk management
framework for the management of the Company’s short-term, medium-term and long-
term funding and liquidity management requirements. The Company manages liquidity
risk by maintaining adequate reserves, banking facilities and reserve borrowing facilities,
by continuously monitoring forecast and actual cash flows, and by matching the maturity
profiles of financial assets and liabilities.

(i) Maturities of financial liabilities
The tables herewith analyses the Company’s financial liabilities into relevant maturity
groupings based on their contractual maturities for:

The amounts disclosed in the table are the contractual undiscounted cash flows.
Balances due within 12 months equal their carrying balances as the impact of

discounting is not significant,
F -3
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Aditya Forge Limited
Notes forming part of Financial Statements for the year 2021-22

Contractual maturities of financial liabilities
sr. | Lessthan1 | Morethanl |  _
Particulars P 2 e SR - Total
No. : year : year L iais
As at March 31, 2022
Non-derivatives
Borrowings 3,07,05,425 8,05,04,910 | 11,12,10,336
Trade payables 4,50,42,031 - 4,50,42,031
Other financial liabilities -- - -
Total Non-derivative liabilities 7,57,47,456 8,05,04,510 | 15,62,52,366
Note: Considering MMCB OTS, Borrowing of MMCB is considered maturing after One Year
As at March 31, 2021
Non-derivatives
Borrowings 6,78,480 | 11,22,97,424 | 11,29,75,904
Trade payables 2,69,68,654 -- 2,69,68,654
Other financial liabilities -- -- --
Total Non-derivative liabilities 2,76,47,134 | 11,22,97,424 | 13,99,45,558
C | Market Risk
(i) Price Risk
The Company is mainly exposed to the price risk due to its investments in equity
instruments. The price risk arises due to uncertainties about the future market values
of these investments. The above instruments risks are arise due to uncertainties
about the future market values of these investments.
Management Policy
The Company maintains its portfolio in accordance with the framewaork set by the
Risk management Policies. Any new investment or divestment must be approved by
the board of directors, chief financials officer and Risk Management committee.
(ii) Currency Risk
The Company has significant Exposure for Export's revenue and import of raw
material and Property, Flant and Equipment so the company is subject to risk that
changes in foreign currency value impact.
™ -
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Aditya Forge Limited
Notes forming part of Financial Statements for the year 2021-22

Note 28: CAPITAL MANAGEMENT

Risk Management

For the purpose of the company’s capital management, equity includes equity share capital and

all other equity reserves attributable to the equity holders of the Company. The Company
manages its capital to optimize returns to the shareholders and makes adjustments to it in light
of changes in economic conditions or its business requirements. The Company’s cbjectives are to
safeguard continuity, maintain a strong credit rating and healthy capital ratios in order to support
itc business and provide adequate return to shareholders through continuing growth and
maximize the shareholders value. The management and Board of Directors monitor the return on
capital.

Note 29: Disclosure related to Micro, Small & Medium Enterprises.

Micro, Small & Medium Enterprise has been identified on the basis of information available with
the Company. As per explanation given by the Company they have not received information from
the suppliers regarding the status under the Micro, Small and Medium Enterprise Development
Act 2006 and hence Disclosure if any relating to amount unpaid at the yearend together with
interest payable as required under the said act has not been given. The Auditors of the Company
has relied on the explanation.

Note 30: Impact of the outbreak of Corona Virus (COVID-19) on the business operations of the
Company:

Post Corona Virus (COVID-19), after shock is a Global Pandemic and has effected significantly the
social and economic activities worldwide and, as a result, affected the operations and results of
the Company. In line with the advisories, orders and directions issued by the respective local and
state government authorities to prevent and contain the spread of Corona Virus outbreak, the
Company had re-planned its operations at its offices and factories during the year. The Company
carried operations partially by following the guidelines issued by the Government of India and the
respective State and local governments, from time to time. The Management believes that it has
taken into account all the possible impacts of the known events arising from COVID-19 pandemic
in the preparation of the financial statements. However, the impact assessment of COVID-19 is a
continuous process, given the uncertainties associated with its nature and duration. The impact
of global health pandemic might be different from that estimated as at the date of approval of
these financial statements.

Note 31: PREVIOUS YEAR'S FIGURES:

The figures as on the transition date and previous year have been re-arranged and regrouped

wherever necessary to make them comparable with those of the current year.
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Aditya Forge Limited

Notes forming part of Financial Statements for the year 2021-22

Note 32: OTHER INFORMATION

1. Sale of Product Comprises: (Under Broad Head):
Manufactured Goods:

©21,22,49,986

8,88,59,314 |

NIL

NIL

21,22,49,986

8,88,59,314

o

8213276 |

Opening Stock 3161330
Add: Purchase of Raw Materials 17,23,10,419 6,19,92,383
Less: Closing Stock 1,19,63,539 82,13,276
Total 16,85,60,156 5,69,40,437

3. Expenses in Foreign currency during the year on Account of :

b) Know-how NIL NIL
c) Professional Consultation NIL NIL
d) Interest/Foreign Bank Charges 24,879 11,195
e) Foreign tour 1,15,574 1,41,026
f} Commission on Exports NIL NIL
g) Material propaganda NIL NIL

4. Amount remitted during year on account of:




Aditys Forge Limited
Notes forming part of Financial Statements for the year 2021-22

5. Value of Imports on CIF basis during the year in respect of:

 Particulars
a) Raw Materials NIL 1,06,06,069
b) Stores and Spares NIL NIL
c) Capital Goods NIL NIL
d) Other (Please specify) ML MIL
6. Earning in Foreign Exchange Under:
Particulars : znz:zz e
e) Export of Goods (F.O.B. basis) NIL nlE= 3?,2.5,1;35. =
Royalty, k how, professi
fl Royalty .nnw ow, professional & NIL -
consultation fees
g} Interest and Dividend NIL NIL
h) Other Income NIL NIL
Notes forming Part of Financial Statements 1 to 32:-
For, Harsha Bhatt For, ADITYA FORGE LIMITED

Chartered Accountants

J

vaﬁﬁ Rexbia N [ersrt

rector) (Director)

IS

Harsha Bhatt
Membership No.155589

ORGE
Place: Vadodara P ; {’g
Date: 11/08/2022 E_@ 3
UDIN: 22155589AVDPI54660 ‘&-'?-vmm‘g
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KH & ASSOCIATES

Practicing COmpany Secretaries

Form No. MR-3
SECRETARIAL AUDIT REPORT FOR THE FINANCIAL YEAR ENDED 31ST MARCH 2022
(Pursuant to Section 204(1) of the Companies Act, 2013 and Rule No.9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014)

To,

The Members,

ADITYA FORGE LIMITED
415 GIDC, RAMANGANDI,
PORN H 8 VADODARA GJ

We have conducted the secretarial audit of the compliance of applicable statutory provisions
and the adherence to good corporate practices by ADITYA FORGE LIMITED (hereinafter
called the company). Secretarial Audit was conducted in a manner that provided us a
reasonable basis for evaluating the corporate conducts/statutory compliances and
expressing my opinion thereon.

Based on our verification of the Company’s books, papers, minute books, forms and returns
filed and other records maintained by the Company and also the information provided by the
Company, its officers, agents and authorized representatives during the conduct of
secretarial audit, we hereby report that in our opinion, the Company has, during the audit
period covering the financial year ended on March 31, 2022 complied with the statutory
provisions listed hereunder and also that the Company has proper Board-processes and
compliance-mechanism in place to the extent, in the manner and subject to the reporting
made hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other
records maintained by the Company for the financial year ended on March 31, 2022,
according to the provisions of: .-

1. The Companies Act,‘2013 and the rules made thereunder;

2. The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the rules made there
under; ' ‘

3. The Depositories Act, 1996 and the Regulaﬁons and Bye-law framed hereunder;

4. Foreign Exchange Management Act, 1999 and the rules and regulations made there
under; '

. The following Regulations and Guidelines prescribed under the Securities and
ge Board of India Act, 1992 (‘SEBI Act’):-

Page 1



KH & ASSOCIATES

Practicing Company Secretaries

b)

c)

d)

e)

g)

h)

The Securities and Exchange Board of India (Substantial Acquisition of Shares
and Takeovers) Regulations, 2011;

Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 2015; 44 ‘

The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018 - Not applicable as the Company has not
issued any shares during the year under review;

The Securities and Exchange Board of india (Employee Stock Option Scheme
and Employee Stock Purchase Scheme) Guidelines, 1999 / Securities and
Exchange Board of India (Share Based Employee Benefits) Regulations, 2014
(effective 28th October 2014) - Not applicable as the Company has not issued
any shares/options to directors/employees under the said guidelines /

- regulations during the year under review;

The Securi{ies and Exchange Board of India (Issue and Listing of Debt
Securities) Regulations, 2008 - Not applicable as the Company has not issued
any debt securities which were listed during the year under review;

The Securities and Exchange Board of India (Registrars to an Issue and Share
Transfer Agents) Regulations, 1993 regarding the Companies Act and dealing
with client;

The Securities and Exchange Board of India (Delisting of Equity Shares)
Regulations, 2009 — Not applicable as the Company has not delisted /
propose: to delist its equity shares from any Stock Exchange during the year
under review; and

The Securities and Exchange Board of India (Buyback of Securities)
Regulations, 2018 —~ Not applicable as the Company has not bought back or
propose to buy-back any of its securities during the year under review.

There are no industry specific laws applicable to company and the company
has generally complied with the laws generally applicable to the company.

‘Based on representation made by the Company and its officers, the Company

has adequate system and process in place for compliance under the other
applicable Laws, Acts, Rules, Regulations, Circulars, Guidelines and Standards.
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| have also examined compliance with the applicabie clauses of the following:

(i} Secretarial Standards with respect to Meetings of Board of Directors (SS-1) and
General Meetings (55-2) issued by The Institute of Company Secretaries of India and

(i) SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015

During the period under review the Company has complied with the provisions of the Act,
Rules, Regulations, Guidelines, Standards, etc mentioned above subject to the following

qualifications:

a) Company has not provided e-voting platform to shareholders as per Regulation 44 of
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 and the
Company not complied with Section 108 of Companies Act, 2073 read with rule 20 of the
Companies (Management and Administration) Rules, 2014.

b) Acknowledgement for sending the notices of the Annual General Meeting of the
company is not maintained by the company.

¢) The Company has conducted required number of board meeting however it has not
given intimation of Board Meeting to Stock Exchanges and publication of notice in
newspaper as required under Regulation 47 of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 during the Audit period.

d) As the Company is suspended due to penal reasons from Bombay Stock Exchange, it has
not complied with certain regulations of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 as applicable to the company.

We further report that the Board of Directors of the Company is duly constituted with proper
balance of Executive Directors, Non-Executive Directors and Independent Directors. The
changes in the composition of the Board of Directors that took place during the period under
review were carried out in compliance with the provisions of the Act. As per the information
received from the company Adequate notice is given to all the directors to schedule the
Board Meetings, agenda and detailed notes on agenda were sent at least seven days in
advance and a system exists for seeking and obtaining further information and clarifications
on the agenda items before the meeting and for meaningful participation at the meeting. It is
mentioned that Secretarial Standards were not mandatory to comply with during the Audit
period. o

tbe Audit period, all the decisions were taken by the Board of Directors or Committee
Board without any dissent by any of the Directors of the Company and the

-
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procéedings of the same yet to be recorded in the minutes of the meetings of the Board of
Directors or Committee of the Board, as the case may be.

We further report that there are adequate systems and processes in the Company
commensurate with the size and operations of the Company to monitor and ensure
compliance with applicable laws, rules, regulations and guidelines.

We further report that during the audit period no prosecution initiated against the Company

and the company has also not received any show cause notice during the year. -

For K H & Associates
Company Secretaries

Place: Vadodara
Date: 05/08/2022
UDIN: A026109D000743848

aresh Kapuriya)
ACS No. 26109; CP No. 16749

This report is to be read with our letter of even date which is annexed as Annexure-A and
forms an integral part of this report. :
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To,

ANNEXURE-A

The Members,

ADITYA FORGE LIMITED
415 GIDC, RAMANGANDI,
POR N H 8 VADODARA GJ

Our report of even date is tofbe read along with this letter.

1

Place: Vadodara
Date: 05/08/2(}22

Maintenance of secretarial records is the responsibility of management of the
company. Our responsibility is to express an opinion on these secretarial records
based on our audit.

We have followed the audit practices and ptocesses as were appropriate to obtain -

reasonable assurance about the correctness of the contents of the Secretarial
records. The verification was done on test basis to ensure that correct facts are
reflected in secretarial records. We believe that the processes and practices, we
followed provide a reasonable basis for our opinion.

We have not verified the correctness and appropriateness of financial records and
books of accounts of the company.

Wherever required, we have obtained the Management Representation about the
compliance of laws, rules and regulations and happening of events, etc. ‘

. The compliance of the provisions of corporate and other applicable laws, rules and

regulations, standards is the responsibility of the management. Our examination was
limited to the verification of procedures on test basis.

The Secretarial Audit: Report is neither an assurance as to the future viability of the
company nor of the efficacy or effectiveness with which the management has
conducted the affairs of the company.

For K H & Associates
Company Secretaries

aresh Kapuriya)
6109; CP No. 16749
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To,

If undelivered please return to:

ADITYA FORGE LTD
415, G.I.D.C.,

RAMANGAMDI, POR - 391 243,

DIST.BARODA




