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ONGC’s quest for energy goes deeper than setting new
benchmarks in deep-water drilling in the Krishna Godavari
Basin or finding new frontiers of energy. Global decline in
crude prices notwithstanding, we have taken significant
investment decisions diligently and aggressively, reversing
the production trend in offshore.

And now we are venturing into deeper offshore plays in our
quest for energy security. It is this journey that has placed
us among Fortune “World’s Most Admired Companies”
and ranked us 3" in the E&P industry globally on the Platts
Top 250 Rankings 2014.

It is this spirit of going beyond boundaries that is depicted
on the cover of this Annual Report. (L-R) Geo-scientists
acquiring exploratory data from fields in difficult terrains; A
typical sub-sea production system installed on deep
seabed; ONGC's downstream subsidiary Mangalore
Refinery and Petrochemicals Ltd (MRPL); ONGC Videsh
operations at Sakhalin, Russia.




Chairman’s Message




Dinesh K Sarraf
Chairman & Managing Director

Dear Shareholder,

If I were to sum up the last one year in the global oil
and gas business, ‘interesting’ will be an
understatement despite the largely familiar nature of
events and the manner in which they unfolded in the
then prevailing scenario over the course of time,
changing and redefining, to a large extent, not just
some of our firmly-held beliefs on markets but also
challenging many established players to vastly alter
their strategies for the future. Oil prices tumbled, not
without precedent but certainly beyond anticipation,
and the market reality we inhabit presently is
anything but similar to the one we were in a little
more than ayearago.

Itis in this context of surrounding volatility, that I, on
behalf of the Board of Directors of Oil & Natural Gas
Corporation Ltd, the country’s most valued Public
Sector enterprise, and over 33,000 committed
ONGCians, present to you ONGC’s Annual Report
for the financial year 2014-15; highlighting the
Company’s performance in operational and
financial metrics through the period.

Globally, it has been an uneasy and turbulent year
for many in the industry and our performance as the
country’s flagship energy explorer assumes even
more significance in times like these, in view of our
enduring commitment to the aspirations of this
country and the trust placed in us through the years
by our many shareholders. | believe value resides in
the ways a company chooses to grow, it is

with which a company delivers on its myriad
commitments —financial, social or environmental. In
FY’2014-15, we put a check on all of those fronts.
Notwithstanding the increasingly challenging
business environment, it marked another year of
solid performance from ONGC and reaffirmed the
Company'’s proven capabilities in sustainable value
creation. Beyond impressive operational and
financial numbers, what must hearten ONGC'’s
many shareholders further is that the resilience of
our business is also underpinned by a strong focus
on Safety and an environmentally-aware approach,
making our model not only robust but equally
adaptable to the emergent needs in this evolving
landscape.

Coming to specifics of our performance, at ONGC,
a strong exploratory performance has always
featured high among the company’s priorities.
We remain steadfast in our commitment to
organic growth through steady and continuous
enhancement of our already substantial reserve
position. FY’2014-15 was a strong step in that
direction. We made 22 oil and gas discoveries in the
last financial year. On 2P basis, we made cumulative
reserve accretion of 61.05 Million Metric Tonnes of
Oil Equivalent (MMtoe). With a Reserve
Replacement Ratio (RRR) for the year at 1.38 we
have also ensured a stronger pipeline of future
hydrocarbon supplies.

However, the biggest positive, most undoubtedly,
from last year comes from the arena of production
as we reversed the trend of declining indigenous
crude oil output. Our standalone domestic crude
output was 22.26 MMT compared to 22.25 in the
previous fiscal (FY’14). The increase is marginal, yet
it shows the rich possibilities of a focused
operational approach and effective deployment of
technology in a portfolio that is predominantly
mature. The results of our technology-intensive
schemes, geared to improve ONGC’s recovery
rates, are the most outstanding in the prolific
Mumbai Offshore fields, the mainstay of ONGC'’s
domestic portfolio, where production shot up by
4.3 percent on a year-on-year basis. In fact,
supplies unlocked through these schemes
accounted for over 34 percent of our domestic



suppliesin FY’14-15. There is potential for more and
promising projects like Mumbai High North Phase-
[lland Mumbai High South Phase-lll form part of our
plans to realize additional volumes from our legacy
assets. However, our gas output for the year dipped
as a result of which total standalone domestic
supplies of crude oil and gas from ONGC-operated
fields declined to 44.28 MMtoe from 45.53 MMtoe
ayearago.

Beyond our commitment to maximizing output from
the producing assets, we are also actively focused
on monetizing fresh reserves through several
meaningful development projects which upon
execution has the potential to add meaningful
material volumes to our current production profile.
Six major field development projects worth over
T 24,000 Crore were approved by the Board of
ONGC during the past one year, of which the
development of Daman and Nagyalanka are the
more significant ones. Marginal fields otherwise
deemed commercially unviable for their pocket-
sized reserves and issues with accessibility have
been developed through a clustered approach and
they combined to contribute a healthy 13.8 percent
of the company’s standalone domestic crude oil
output.

Overall, ONGC remained the largest producer of oil
and natural gas within the country, contributing over
69 percent and 70 percent to country’s production
of oil and gas respectively. The total output of ONGC
group (including ONGC Videsh and ONGC'’s share
in PSC-JVs) stood at 58.34 MMtoe (59.2 MMtoe in
FY’14).

Financially as well, FY’2014-15 was an encouraging
year for ONGC considering the widespread
pessimism around the earnings outlook in the
sector due to the depressed oil prices. The oil price
slump did dent our earnings but we still managed to
register annual revenue of ¥ 830,935 million. Our
combined group revenue for the fiscal was
¥ 1,660,668 million. Standalone Profit-After-Tax was
% 177,330 million (down 19.7 percent) while the
Group PAT was ¥ 183,335 million (down 30.8
percent).Staying on the earnings front, we realized
a higher value for our produced barrel ($44.87/bbl)
of crude compared to the previous year
($40.97/bbl) largely on account of our lower

contribution towards sharing of under-recoveries of
OMCs which at ¥ 362,996 million was significantly
lower than our subsidy burden of FY’14 (X 563,842
million). The Government’s progressive stance on
key policy matters related to the oil and gas sector
has played a key partinthisregard.

ONGC has consistently been among the top
dividend payers in the country and FY’15 was no
different. What's more significant is that even in a year
where businesses were severely impacted by
diminished cashflows ONGC’s overall dividend pay-
out ratio (with dividend tax) was higher (55 percent)
than that in the preceding fiscal (43 percent). Total
dividend pay-out to shareholders was X 81,277 million.
This amply illustrates the strength and flexibility of
ONGC'’s balance sheet; it also contrasts ONGC'’s
enduring conviction in the strength of its highly valued
long-term relationship with its shareholders with the
short-term cyclicality ofthe markets.

Our international E&P operations, too, is on a
stronger footing relative to last year. ONGC Videsh,
over the last few years, has aggressively expanded
the scope and presence of our operations on the
global map with a view to creating a more balanced
and diversified portfolio, a necessary hedge
against the characteristic volatility of our functional
environment. We grew our exploration position
during the year, having secured blocks in Myanmar,
Bangladesh and New Zealand, which crucially
marks our first entry into the Asia-Pacific region.
Also, our production, in spite of our interrupted
supplies in South Sudan and Syria, registered an
uptick as we pumped output to 8.87 MMtoe in FY’15
from 8.36 MMtoe in FY’14. This marks the second
consecutive year of growth for our overseas
business in terms of production performance.
Today, ONGC Videsh is present in 17 countries
across 36 projects of which 13 are producing
properties. Success of our forays in the
international arena is central to realizing ONGC'’s
long-term growth plans. Management, accordingly,
has invested significant resources towards further
expansion of our global business in a manner that
new properties not only play to our growing
strengths but also bring in desired level of exposure
to new plays and technologies. A stronger ONGC
Videsh, eventually, will greatly augment the



country’s energy security.

All the while, we remain committed to our vision of
evolving into an integrated energy major of
international repute. In that respect, progress and
performance of our domestic value-chain
integration ventures have provided us with much-
needed assurance regarding our exposure in that
business domain. It was a major year for our
downstream subsidiary, MRPL. All units under the
15 MMTPA refinery’s Phase-ll expansion plan have
been commissioned. Having achieved its highest
ever throughput of 14.65 MMT in FY’15, the
management, buoyed by an improved market
outlook and a facilitating policy regime, is actively
considering the expansion of its retail footprint.
ONGC Tripura Power Company Ltd (OTPC), our
venture in the Power segment, is a fine example of
ONGC'’s successful diversification into non-E&P
business as well as its promotion of energy within
the framework of sustainability. The 726.6 MW
combined cycle power plant is not only the biggest
energy project in the country’s North-eastern
regioninterms of investment, itis also one of largest
UNFCCC-registered CDM projects in the world
earning an estimated annual CER of 1.6 million.

Our strong endorsement of a sustainable approach
to doing business in the energy industry stems from
our understanding that businesses exist to create
value that is meaningful and relevant across the
broad spectrum of its community of stakeholders.
Energy is essential to motoring not just the global
economic engine but equally important for the
improvement of the human condition. Right now,
there are countless global citizens and fellow
countrymen who are bereft of the bare minimum
necessities of life. And every form of energy, be it
fossil fuels, renewables or alternative, has its own
unique role to play in alleviating this reality. It is not
merely about the kind of fuels we use but also so
much more about how we find, produce and
consume those fuels that is largely going to
determine how sustainability influences overall
business decisions. At ONGC, we are continuously
trying to improve our performance on this
parameter by reducing the energy intensity of our
operations and by bringing in an element of
reusability in our resource consumption patterns.
This, along with our Corporate Social Responsibility

(CSR) initiatives, designed to positively integrate
our business with communities and the social
environment around our operational areas, lend a
healthy dimension to the ONGC model.

ONGC'’s sustained performance and contribution in
the energy arena continue to be acknowledged in
the industry. We are rated highly among our
corporate peers in such respected listings such as
Platts 250 Global Energy Rankings, Forbes Global
2000 and Fortune’s World’s Most Admired
Companies.

| firmly believe that strong relationships at every
level remain at the core of a company’s success in
the long run. From that perspective, our relationship
with the Government, particularly the Ministry of
Petroleum & Natural Gas, our most significant
stakeholder, has been marked with great
understanding and fulfilment. It is a partnership
spurred by the urgency to achieve the common
goal of greater energy independence for the
country, and the support and consideration
extended by it to the organization through all the
many eventful years of ONGC'’s existence has been
nothing less than outstanding.

Stability in the energy industry is a chimera, an
overused concept that seldom encounters real-
world translation. But you are looking at a company
that can look ahead to the future with as much
confidence as it can look back upon its more than
50 years of rich legacy, and with the potential to
deliver even more value for the investment you have
committed it through the years. ONGC continues to
be a worthy exemplar of consistency in a world
where change is the most abiding norm. Inthe same
vein, you have remained steady with your support
for this company. We sincerely acknowledge the
confidence and trust you have placed in us, right
along the journey, equally through periods of
growth and turmoil. You, our valued shareholder,
are the cornerstone of our motivation for greater
success.

Bl

Dinesh Kumar Sarraf
Chairman & Managing Director



Leading from the front: Hon'ble MoS (I/C), Petroleum & Natural Gas
Shri Dharmendra Pradhan during his review visit of the Mumbai
Offshore operations.

>




VISION

To be the global leader in integrated energy business through sustainable
growth, knowledge excellence and exemplary governance practices.

MISSION

World Class
* Dedicated to excellence by leveraging competitive advantages in R&D
and technology with involved people.

* Imbibe high standards of business ethics and organizational values.

* Abiding commitment to safety, health and environment to enrich quality
of community life.

* Fostera culture of trust, openness and mutual concern to make working a
stimulating and challenging experience for our people.

» Strive for customer delight through quality products and services.
Integrated In Energy Business

* Focus on domestic and international oil and gas exploration and
production business opportunities.

* Provide value linkages in other sectors of energy business.
* Create growth opportunities and maximize shareholder value.
Dominant Indian Leadership

* Retain dominant position in Indian petroleum sector and enhance India's
energy availability.

Carbon Neutrality

* ONGC will continually strive to reduce CO, emissions across its activity
chain with the objective of achieving carbon neutrality.
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ONGC places utmost importance to safety at work place. Fire and safety drills are held
regularly to enable our people to be prepared to face any eventuality.
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Brief Profiles of the Board of Directors as ono1.0s2015

Chairman and Managing Director

Shri D. K. Sarraf, 57, is the Chairman & Managing Director of Oil and
Natural Gas Corporation Ltd (ONGC), India's one of the most valuable public
sector enterprises and one of the most premier E&P companies in the world.
He is also the Chairman of ONGC Videsh Limited, Mangalore Refinery and
Petrochemicals Ltd and other ONGC Group companies-ONGC Petro-
additions Ltd, ONGC Mangalore Petrochemicals Ltd, Mangalore SEZ Ltd and
ONGC Tripura Power Company Ltd.

Shri Sarraf graduated in Commerce from the prestigious Shri Ram College
of Commerce, Delhi University and holds a post graduate degree in
Commerce from the same University. He is an Associate member of the
Institute of Cost Accountants of India and the Institute of Company
Secretaries of India.

He has experience of over three decades in the oil and gas industry, having
started his oil and gas career in India's second largest upstream oil
company — QOil India Limited and worked there till 1991 where he inculcated
the experience in various facets of E&P at oil field level. He joined ONGC in 1991 and handled various key
assignments at corporate offices. He was elevated to the post of Director (Finance) in ONGC Videsh in February,
2005 where he served till December, 2007. During this period, ONGC Videsh made significant acquisitions in Syria,
Brazil, Colombia, Venezuela, Cuba, Egyptand Myanmar. In December 2007, took over as Director (Finance), ONGC.
In September 2011, Shri Sarraf went back to ONGC Videsh assuming the charge of its Managing Director. In March
2014, hetookoveras Chairman & Managing Director of ONGC.

In recognition of his excellence in financial management and various other outstanding contributions, he has
been conferred with several accolades including the Best CFO Award in Oil & Gas sector in India by CNBC in
2009 and 2011. He has been conferred Distinguished Fellowship 2015 by the Institute of Directors (IOD) for
practicing highest standards of corporate governance while steering the boards of ONGC, a Maharatna firm and
its group companies.

Functional Directors

Shri Shashi Shanker, Director (T&FS) joined ONGC Board on 01.12.2012. He holds a B.Tech
degree in Petroleum Engineering from Indian School of Mines, Dhanbad and MBA with
specialization in Financial Management from IGNOU.

He undertook General Management Training from [IM, Lucknow and Leadership Development
Programme at ISB, Hyderabad under "Shangsaptak" programme. He has more than 32 years of
experience in Oil Industry and having wide exposure in diverse E&P activities both in on land &
offshore operations, R&D activities and spearheading the deep/ultradeep water drilling campaign
of ONGC.

\
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Eastern Coast of India

Sudan as partof ONGC Videsh.
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Shri Tapas Kumar Sengupta, Director (Offshore) joined ONGC Board on 01.02.2014.
He holds a first-class B.Tech degree in Chemical Engineering from Jadavpur University,
Calcutta, and a Diploma in Management from Indira Gandhi National Open University.
Prior to becoming Director(Offshore), he was Chief of Well Services looking after
operations, technological needs apart from manpower and material support for all
Onshore and Offshore assets in respect of Well Services and Deepwater projects of

Shri Sengupta is one of the select club of production engineers who has a balanced
exposure to both onshore and offshore oilfields operation. His onshore experience
portfolio comprises of Well Services in Gujarat and Assam for 11 long years and 4 yearsin

Of his 18 years in Offshore fields off Mumbai, he served for 12 years in Mumbai High in
Well Services, successfully handling a number of production-enhancement
assignments. Shri Sengupta was also instrumental in improving performances of
ONGC’s Offshore sick well inventory. He was the recipient of the CMD award for Best

Production Engineerin 1996 & Best Professional Engineerin 2001 for the same.

Shri Desh Deepak Misra, Director (Human Resource) joined ONGC Board on 01.08.2014. He
holds a Master's Degree in Public Administration (MPA) from University of Lucknow. Prior to his
appointment as Director (HR), ONGC he was Head Corporate Administration at ONGC
Dehradun.

Starting his career as Graduate Trainee, Shri Misra has left his imprint in diverse assignments
given to him in three decades with the company. Despite holding high pressure assignments,
Shri Misra has always found time to nurture his other interests, particularly his passion for
wildlife photography. His maiden Coffee Table photo book "The Karjat diaries" profiling bio-
diversity of Western Ghats was launched in January-2014 at Petrotech.

Basin.

Shri Ajay Kumar Dwivedi, Director (Exploration) joined ONGC Board on 16.03.2015. A post-
graduate from Kanpur University, Shri Dwivedi has a distinguished career of more than 34
years in ONGC, holding key exploration-related assignments at different work centers starting
from Mumbai, moving to Dehradun in North, to Chennai in South, then Jorhat in the east,
Vadodara in the west and as Basin Manager MBA Basin, Kolkata, before finally taking over
Western Offshore as Basin Manager. Shri Dwivedi has managed ONGC’s prime exploration
portfolios in Western Offshore-Kutch-Saurashtra, Mumbai Offshore and Kerala-Konkan

His keen analytical acumen coupled with a people-centric approach has been his forte. His
strength has been to encourage Multi-Disciplinary team working in various capacities across the
organization. As a core team member of joint project team on organizational change program,

Shri Dwivedi was involved with redesign of structure, systems and business processes aligned to
Asset based model and their implementation in two pilot projects. With his rich academic lineage,
Shri Dwivedi has authored a number of technical papers. Shri Dwivedi has undergone various
development programs, including those at Indian School of Business, Hyderabad and University of
Alberta School of Business, Alberta, Canada. He is affiliated to SPG - India, AEG — India and SPE

and presently holds the office of President, SPG-India.
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Shri V. PMahawar has taken over as Director (Onshore), ONGC on 01.08. 2015. Shri Mahawar ¢ %
is a Graduate in Mechanical Engineering from Pandit Ravi Shankar Shukla University, Raipur.

He joined ONGC as Driller in the year 1982. He is the first sub-sea engineer of ONGC. He was
awarded as CMD’s Young Executive of the year in 1987 and CMD’s Manager of the year award
in the year 1999. He has 33 years of oil field experience in various capacities across entire
spectrum of ONGC. He pioneered in establishment of Well Control School at Institute of
Drilling Technology (IDT), Dehradun, which has been imparting training to ONGCians and oil
personnel from Indian as well as foreign oil companies, in understanding the well control
techniques & equipment leading to upward change in drilling fraternity’s skill & knowledge.
Shri Mahawar is a veteran of numerous Blow-out control jobs and an expert in handling the |
complicated well control problems. He has authored and developed “Well Control Manual for
Offshore Operations” as part of the team to develop OISD Standard 174 for Well Control
Practices.

Shri U. P Singh, Additional Secretary (Exploration), Ministry of Petroleum & Natural Gas is the
Govt Nominee Director of your Company and joined the Board on 16.10.2014. Shri Singh is
B.Tech (Mechanical Engineering) and M.Tech in Industrial & Management Engineering from
IIT, Kanpur. He belongs to 1985 batch of IAS (Odisha Cadre).

During his rich and varied experience as an IAS officer, he has held various administrative
positions in the areas of Revenue, Social Justice & Empowerment, District Administration,
Transport, Commercial Taxes, Water Resources, Industries, Steel, Energy and Agriculture &
Cooperation, etc. in the State Government and in the Ministries of Ocean Development,
Parliamentary Affairs, Surface Transport and Finance in the Central Government. Prior to
joining as Joint Secretary, Ministry of Petroleum & Natural Gas, he was Joint Secretary,
Ministry of Steel and earlier to that he was Principal Secretary, Agriculture Department in the
State Government of Odisha. He has been on the Board of Steel Authority of India Ltd. as a
Governmentnominee.

Smt Atreyee Das is the Govt Nominee Director of your Company and joined the Board on
14.05.2015 and is Director General, Project Planning & Analysis Cell of Ministry of Petroleum &
Natural Gas. She belongs to 1989 batch of Indian Audit and Accounts Service under the
Comptroller and Auditor General of India. She has more than 24 years of experience in the field
of public auditing and conducted several performance audits, financial audits and compliance
audits. Before taking charge of Director General, Petroleum Planning and Analysis Cell,
Ministry of Petroleum and Natural Gas, New Delhi since September 2014 she held various
important positions viz. Director General, Office of the Director General of Commercial Audit
and ex-officio Member Audit Board-IV, New Delhi from May 2013 to September 2014, Principal
Director (State Receipt Audit) and Central Region in the O/o The Comptroller and Auditor
General of India, New Delhi from April 2010 to June 2013, Accountant General (Commercial,
Works and Receipt Audit), Orissa from September 2006 to April 2010, Principal Director of
Audit, East Coast Railway, Bhubaneswar from April 2006 to September 2006, on deputation to
the United Nations from September 2004 to December 2005, Director of Audit, Northern
Railway from March 2002 to September 2004 etc.
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Independent Directors

Shri K. Narasimha Murthy, aged 57 years, an Independent Director of your Company. He has
a brilliant academic record, getting ranks in both CA & ICWA courses. He entered the
Profession of Cost & Management Accountancy in 1983. He is associated with the
development of Cost & Management Information Systems for more than 150 Companies
covering more than 45 Industries. In addition, he is closely associated with turning around of
many large Corporates, focusing on systems improvement with Cost Reduction approach.

He is closely involved with several National level Financial Institutions and is on the Board of

various companies.

Special Invitee

Shri Narendra Kumar Verma is the Managing Director of ONGC Videsh Ltd, the wholly owned
subsidiary of your company. He has more than 32 years of experience. He holds a Master Degree
in Applied Geology, an M. Tech degree in Petroleum Exploration and MBA in Finance. He has also
completed One Year Global Manager's Program at IIM Kolkata. Recipient of many national
awards and international commendations, the crowning moment of his technical career came
with the prestigious 'National Mineral Award', the highest recognition by the Government of India
in the field of geosciences, mining and allied areas, that was conferred upon him for his
outstanding contribution to Petroleum Exploration in Mumbai Offshore, ONGC. Shri Verma has
demonstrated remarkable competence in challenging roles in the domain of 'Exploration' and
technological research, ranging from management of overseas exploration and Business
Development; Management of exploration activities in Frontier Basin, Mumbai Offshore and
Assam-Arakan Basin; and Head of Interpretation Group at the prestigious Geodata Processing
and Interpretation Centre (GEOPIC) of ONGC.

Directors whose term ceased since last

Annual General Meeting

Shri RUma Shankar, an Independent Director of your Company, had joined the ONGC Board
on 29.11. 2013 and ceased to be a director on 19.09.2014. He holds a Masters Degree of
Science in Mathematics from [IT, Madras and M.Sc in Social Policy and Planning in
Developing Countries from London School of Economics. Belongingto IAS of 1976 batch (UP
Cadre), He has 33 years of leadership experience in Government spanning revenue, law and
order, development work, rural infrastructure, finance, housing & urban development,
industries, municipal affairs and relief. He has during his long and distinguished career served

bothinthe Central and State Government.

Shri S Ravi, an Independent Director of your Company, had joined the ONGC Board on 29.11.
2013 and ceased to be a director on 19.09.2014 He is a Fellow Member of the Institute of
Chartered Accountants of India and holds a Master’s Degree in Commerce. He is a Senior
Partner of Ravi Rajan & Co. Chartered Accountants having vast experience in the profession.
He has handled various assignments in the field of Restructuring & Rehabilitation of
companies, Takeover, Mergers & Acquisitions and Business and Brand valuation. He has
specialised in the fields of Accounting & Audit, Financial & Management Consulting, Business
Valuations, Mergers & Acquisitions and Business Advisory Services.
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i - . shriR. K. Singh, an Independent Director of your Company, had joined the ONGC Board on

! 23.05.2014 and ceased to be a director on 19.09.2014. He has done his graduation in

Mechanical Engineering from Banaras Hindu University, India. He has 38 years of experience

including 35 years in Oil Industry. He had associated with Bharat Petroleum Corporation of

"' - India for 36 years and held Board level Position of Director (Refineries) and Chairman &

i - Managing Director for over 7 years. As Chairman & Managing Director of BPCL, he stewarded

B BPCL group companies to new heights and making BPCL a global organization. He held

various positions and made significant contribution in the growth aspiration of BPCL and
served as a working group member of Technology Transfer of LPG Equipment to India.

4

Prof. Samir Kumar Barua, an Independent Director of your Company, had joined the ONGC " %
Board on 14.12.2011 and ceased to be a director on 13.12.2014. He holds a Master’s degree
in Industrial Engineering and Operations Research and holds a Doctorate degree in
Management. He joined the faculty of Indian Institute of Management, Ahmedabad in 1980.
His specific areas of interest include Capital Market, International Finance, Operations
Research, Decision Support System and Corporate Financial Management. He is a visiting
professor to academic institutions in USA, Netherlands, Singapore & Cyprus. He has authored
a number of books and case studies in Management. He is a consultant to many public and
private organizations in the manufacturing, banking, and financial services sectors. He has I

handled various assignments as advisor to Reserve Bank of India, FICCIl and the Bombay and
National Stock Exchanges.

Shri Om Prakash Bhatt, an Independent Director of your Company, had joined the ONGC
Board on 14.12. 2011 and ceased to be a director on 13.12.2014. He started his career as a
probationary officer with SBI in 1972. During his career span of 36 years with SBI, he has held
several important assignments in India and abroad including stints at the Bank's London and
Washington offices. Under the leadership of Shri Bhatt, SBI steadily improved its global
ranking in the list of Fortune 500 companies. Shri Bhatt made rapid strides arresting falling
market share, rapid branch expansion with the bank opening 11,000th branch under him, the
first Indian bank and only the second in the world to do so, and entering a number of new
businesses.

Shri Aloke Kumar Banerjee, Former Director (Finance) of ONGC superannuated from the
services of ONGC on 30.04.2015. A member of Institute of Chartered Accountants of India,
Institute of Cost Accountants of India and Institute of Company Secretaries of India, he had 33
years of diversified experience in Financial Management and Strategic Planning in upstream
Oil & Gas Industry with specialization in Corporate Accounts, Corporate Budget, Cost
Management, Risk Analysis & Financial Planning, Procurement & Contracts, Performance
Benchmarking & Evaluation, Audit, Corporate Governance, Insurance, etc. He had introduced
&implemented Financial Benchmarking Concept and Zero-base Budgetingin ONGC.

\
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F % Dr Subhash C. Khuntia, earlier Special Secretary & Financial Advisor, Ministry of Petroleum

& Natural Gas, Govt of India, was a Government Nominee Director of ONGC and ceased to
be a Director on 26.06.2015. He holds Masters Degree in Physics, Economics, Sociology
and Doctorate in Art Economics from St. Stephen’s College, Delhi University. Belonging to
1981 batch of IAS (Karnataka cadre), He has handled various key assignments including
District administration, Land revenue management, Rural development in the Karnataka
State Government as well as in the Ministries of Agriculture, Finance and Human Resource
Development in the Central Government. He is presently Secretary, School Education and
Literacy, Ministry of Human Resource Development, Government of India.

Shri Ashok Varma, Former Director (Onshore) superannuated from the services of ONGC on
31.07.2015. Shri Ashok Varma is a graduate in Petroleum Engineering from Indian School of
Mines, Dhanbad and joined ONGC in 1978 as Assistant Engineer at Assam. During his early
years at ONGC, he was actively engaged in design and engineering of offshore platforms in
western Offshore. Subsequently, he served in Western Onshore at Ankleshwar where he
extensively worked on water injections leading to initiation of pressure maintenance in
Gandhar field. He steered the Imperial Energy in Russia, a subsidiary of the ONGC Videsh
Limited, as the Chief Executive Officer and was instrumental in acquiring 20% participating
interest in Sakhalin-1 project in Russia by ONGC Videsh in 2001. He also headed ONGC’s
Assam operations as Asset Manager from 2008 to 2009.

) |

 _

Chief Vigilance Officer

i "% Dr Akhilesh Kumar Ambasht, an Indian Forest Service officer of cadre AGMUT - 1987, is the

University.

-

Research papers in various National & International journals.

\ 4

Chief Vigilance Officer of ONGC. Dr Ambasht holds a Master's degree in Botany from the
Gorakhpur University and was awarded a Ph.D. in Botany (Ecology) from Banaras Hindu

Prior to joining ONGC, Dr Ambasht has held important assignments such as CVO of Delhi Jal
Board, Member Secretary, Delhi Pollution Control Committee and Assessor & Collector of
Municipal Corporation of Delhi. He has a wide ranging experience in various assignments of
Ministry of Human Resources and various departments of Government of Goa. Dr Ambasht is
also M.Sc. in Forestry and has an in-depth knowledge of forestry. He has published around 14

Brief Profiles of the Board of Directors
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Reference Information

CIN : L74899DL1993G 01054155

Registered Office
Tower Il, Jeevan Bharati Building
124, Indira Chowk, New Delhi - 110 001

Statutory Auditors

M/s Varma & Varma, Chennai

M/s Khandelwal Jain & Co., Mumbai
M/s Lodha & Co, Kolkata

M/s Mehra Goel & Co., New Delhi
M/s G D Apte & Co. Mumbai

Secretarial Auditor
M/s P P Agarwal & Co.
New Delhi

Subsidiaries

ONGC Videsh Ltd.

Mangalore Refinery and Petrochemicals Ltd.

Registrar & Share Transfer Agent

M/s Karvy Computershare Private Ltd.
Karvy Selenium, Tower B,

Plot 31-32, Gachibowli

Financial District, Nanakramguda,
Hyderabad-500 032

Bankers
State Bank of India

Company Secretary
N.K. Sinha (upto 30.06.2015)
V' N Murthy (from 01.07.2015)

Website : www.ongcindia.com
email: secretariat@ongc.co.in

Corporate Office
Tel Bhavan, Dehradun - 248 003
Uttarakhand

Cost Auditors

M/s Rao Murthy & Associates, Bangalore
M/s. R Nanabhoy & Co. Mumbai

M/s. R J Goel & Co., Delhi

M/s Shome & Banerjee, Kolkata

M/s Rohit & Associates, Mumbai

M/s Dhananjay V. Joshi & Associates, Pune

Listed at
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Depositories

National Securities Depository Ltd.
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OIL AND NATURAL GAS CORPORATION LIMITED
CIN: L74899DL1993G0OI1054155
Reg. office: JEEVAN BHARATI, 124 INDIRA CHOWK, NEW DELHI- 110001
Website: www.ongcindia.com email: secretariat@ongc.co.in Tel: 011-23301277/1299

NOTICE

Notice is hereby given that the 22" Annual General
Meeting of the Members of OIL AND NATURAL GAS
CORPORATION LIMITED will be held on Tuesday, the
15" September, 2015 at 10:00 hrs. at NDMC Indoor
Stadium, Talkatora Garden, New Delhi, to transact the
following business:

ORDINARY BUSINESS:

1. To receive, consider and adopt the Audited Financial
Statements including Consolidated Financial
Statements of the Company for the financial year ended
on 31* March, 2015, together with the Board's Report,
the Report of Auditors’ thereon and Comments of the
Comptroller & Auditor General of India, in terms of
Section 143(6) of the Companies Act, 2013.

2. To confirm the payment of two interim dividends and
declare final dividend on equity shares for the year
2014-15.

3. To appoint a Director in place of Shri Shashi Shanker
(DIN-06447938) who retires by rotation and being
eligible, offers himself for re-appointment.

4. Toauthorise Board of Directors of the Company to fix the
remuneration of the Joint Statutory Auditors of the
Company for the Financial Year 2015-16, in terms of the
provisions of Section 139(5) read with Section 142 of
the Companies Act, 2013 and to pass the following
resolution, with or without modification(s), as Ordinary
Resolution:

“RESOLVED THAT the Board of Directors of the
Company be and are hereby authorised to decide and
fix the remuneration of the Joint Statutory Auditors of
the Company for the Financial Year 2015-16, as may be
deemed fit by the Board”.

SPECIAL BUSINESS:
ITEM No.5

To consider and if thought fit, to pass with or without
modification(s), the following resolution as an
Ordinary Resolution:

“RESOLVED THAT Shri U. P Singh (DIN- 00354985)
who was appointed as an Additional Director (Govt.

\ 4

Director) under Section 161 of the Companies Act,
2013, effective 16" October, 2014 and holds office
upto the 22™ Annual General meeting and the
Company having received a notice in writing, under
Section 160 of the Companies Act, 2013, from a
member proposing his candidature for the office of
director, be and is hereby appointed as a Director of
the Company, liable to retire by rotation.”

ITEM No. 6

To consider and if thought fit, to pass with or without
modification(s), the following resolution as an
Ordinary Resolution:

“RESOLVED THAT Shri Ajay Kumar Dwivedi (DIN-
07048874) who was appointed as an Additional
Director and designated as Director (Exploration)
under Section 161 of the Companies Act, 2013,
effective 16" March, 2015 and holds office upto the
22" Annual General meeting and the Company
having received a notice in writing, under
Section 160 of the Companies Act, 2013, from
Shri A. K. Dwivedi proposing his candidature for the
office of director, be and is hereby appointed as a
Director of the Company, liable to retire by
rotation.”

ITEMNo.7

To consider and if thought fit, to pass with or without
modification(s), the following resolution as an
Ordinary Resolution:

“RESOLVED THAT Smt. Atreyee Das (DIN-
07194189)who was appointed as an Additional
Director (Govt. Director) under Section 161 of the
Companies Act, 2013, effective 14" May, 2015 and
holds office upto the 22™ Annual General meeting
and the Company having received a notice in
writing, under Section 160 of the Companies Act,
2013, from a member proposing her candidature for
the office of director, be and is hereby appointed as
a Director of the Company, liable to retire by
rotation.”

Notice
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ITEM No. 8

To consider and if thought fit, to pass with or without
modification(s), the following resolution as an
Ordinary Resolution:

“RESOLVED THAT Shri V. PR Mahawar(DIN-
07208090) who has been appointed as an Additional
Director by the Board of Directors and designated
as Director (Onshore) under Section 161 of the
Companies Act, 2013, effective 1* August, 2015 and
holds office upto the 22™ Annual General meeting
and the Company having received a notice in
writing, under Section 160 of the Companies Act,
2013, from Shri V. P Mahawar proposing his
candidature for the office of director, be and is
hereby appointed as a Director of the Company,
liable to retire by rotation.”

Regd. Office:

Jeevan Bharti Building
Tower I, 124 Indira Chowk,
New Delhi - 110 001

1* August, 2015

Notice

ITEM No.9

To consider and if thought fit, to pass, with or without
modifications, the following resolution as an
Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of
Section 148 and other applicable provisions of the
Companies Act, 2013 and rule 14(a)(ii) of the
Companies (Audit and Auditors) Rules, 2014
(including any statutory modification(s) or re-
enactment thereof, for the time being in force), the
aggregate remuneration of ¥19.50 lakhs plus
applicable taxes and out of pocket expenses
payable to the six Joint Cost Auditors appointed by
the Board of Directors of the Company, to conduct
the audit of the cost records of the various units of
the Company for the financial year ending
31*March, 2016, be and is hereby ratified.”

By Order of the Board of Directors

— 7

.~

(V N Murthy)
Company Secretary
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NOTES: 6. The Register of Directors and Key Managerial

1.

A MEMBER ENTITLED TO ATTEND AND VOTE AT
THE MEETING IS ENTITLED TO APPOINT A
PROXY TO ATTEND AND VOTE INSTEAD OF
HIMSELF AND THE PROXY NEED NOT BE A
MEMBER OF THE COMPANY. THE PROXY FORM
DULY COMPLETED MUST BE DEPOSITED AT THE

Meeting, will be paid within a period of 30 days from
the date of declaration, to the members whose
names appear on the Register of Members of the
Company after giving effect to all valid share
transfers in physical form lodged with the
Company on or before Tuesday, the 8th
September, 2015 and the respective Beneficial
Owners as at the close of business hours on
Tuesday, the 8th September, 2015, as per details
thereof to be furnished by the depositories.

\4

Personnel and their shareholding maintained under
Section 170 of the Companies Act, 2013 & the Register
of Contracts or arrangements in which the Directors
are interested, maintained under Section 189 of the
Companies Act, 2013 will be available for inspection
by the members atthe AGM venue.

REGISTERED OFFICE OF THE COMPANY NOT 7. Relevant documents referred to in the accompanying
LESS THAN FORTY-EIGHT HOURS (48 HRS.) notice are open for inspection by the members at the
BEFORE THE COMMENCEMENT OF THE Registered office of the Company on all working days
MEETING. BLANK PROXY FORM IS ATTACHED. A i.e Monday to Friday between 10.30a.m.to 12.30 p.m.
PERSON CAN ACT AS A PROXY ON BEHALF OF upto the date of Annual General Meeting.
MEMBERS NOT EXCEEDING SO(FIFTY) 8. Share transfer documents and all correspondence
MEMBERS AND HOLDING IN AGGREGATE NOT . relating thereto, should be addressed to the Registrar
MORE THAN TEN PERCENT OF THE TOTAL and Transfer A’gent of the Company — M/s. Karvy
SHARE CAPITAL OF THE COMPANY. PROXIES Computershare Private Ltd. (Karvy), Karvy Sélenium
SUBMITTED ON BEHALF OF LIMITED Tower B, Plot 31-32 Gac.hibowli I,:inancial District
COMPANIES, SOCIETIES ETC MUST BE Nanakra;nguda Hyd’erabad — 500 032, Phone Nos’
SUPPORTED BY APPROPRIATE RESOLUTION/ 040 - 6716 222’2 Fax No. 040 - 2300 1’153_ e-mail i
AUTHORITY, AS APPLICABLE. . . ’ ) . o
einward.ris@karvy.com. Karvy is also the depository
2. Relevant Explanatory Statement pursuant to Section interface of the Company with both NSDL and CDSL.
102(2) of the Companies Act, 2013, in respect of S .
Special Business, as set out above is annexed hereto. However, keeping in view the (_:onvenlence of th_e
Shareholders, documents relating to shares will
3. Brief profile of the Directors seeking appointment/re- continue to be accepted at Karvy Computershare
appointment as mandated under Clause 49 of the Private Ltd. 305, 3 Floor, New Delhi House, 27,
Listing Agreement with the Stock Exchanges is Barakhamba Road, Connaught Place, New Delhi-
annexed hereto and forms part of the Notice. The 110001, Phone Nos. 011-41036370 (tele-fax) &
directors have furnished consent/declaration for their 43528522; e-mail: delhi@karvy.com and at the
appointment /re-appointment as required under the Registered Office of the Company at 8" Floor, Jeevan
Companies Act, 2013 and the Rules thereunder. Bharati, Tower-1l, 124, Indira Chowk, New Delhi-
4. The Register of Members and Share Transfer Books of 1100_91’ Phor_le No.011-2_3301277/23301299;
the Company will remain closed from Wednesday, e-mail: secretariat@ongc.co.in
the 9" September, 2015 to Tuesday, the 9. The Company has designated an exclusive e-mail ID
15" September, 2015 (both days inclusive). called secretariat@ongc.co.in for redressal of
5. TheBoard had recommended afinal Dividend of%0.50 shareholders’/investors" complain'ts/grieva.nces. In
. . ) case you have any queries/complaints or grievances,
per equity share of X5/ each fully paid up, at its then please write to us at the above e-mail address
meeting held on 28th May, 2015. The dividend, if ’
approved by the Members at the said Annual General 10. Members holding shares in electronic form may

please note that the bank account details and 9-digit
MICR Code of their Bankers, as noted in the records of
their depository, shall be used for the purpose of
remittance of dividend through Electronic Clearing
Service (ECS), or for printing on dividend warrants,
wherever applicable. Members are, therefore,
requested to update their bank account particulars,
change of address and other details with their
respective Depository Participants for shares held in
demat mode and to the Registrar and Share Transfer

Notice
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11.

12.

13.

14.

15.

Notice

Agentfor shares held in physical form.

Reserve Bank of India (RBI) is providing ECS/NECS
facility for payment of dividend in select cities.
Members holding shares in physical form are advised
to submit particulars of their bank account, viz., names
and address of the branch of the bank, 9 digit MICR
code of the branch, type of account and account
number latest by 8" September, 2015 to M/s Karvy
Computershare Private Ltd.

Pursuant to Section 124(5) and 125(c ) of the
Companies Act, 2013, the Company has transferred
the unpaid/unclaimed amount of final dividend
declared on 19" September, 2007 for the financial year
2006-07 and interim dividend declared on 22"
December, 2007 for the financial year 2007-08, to the
Investor Education and Protection Fund of the Central
Government. The unpaid/unclaimed amount of
Final Dividend declared on 19" September, 2008
and Interim Dividend declared on 19" December,
2008 will be transferred to the Investor Education
and Protection Fund (IEPF) of the Central
Government by 18" October, 2015 and 18" January,
2016 respectively. Members who have not
encashed their dividend warrants pertaining to the
said years may approach the Company or its
Registrar & Share Transfer Agent for obtaining
payment there of.

In order to avoid the incidence of fraudulent
encashment of dividend warrants, the Members
holding shares in physical form are requested to
provide their Bank Account Number, Name and
Address of the Bank/Branch to the Company or Karvy
to enable them to incorporate the same in the dividend
warrant.

Members who have not encashed their dividend
warrants within its validity period may write to the
Company at its Registered Office or M/s Karvy
Computershare Private Limited, Registrar & Share
Transfer Agent of the Company, for revalidating the
warrants or paymentin lieu of such warrants inthe form
of demand draft.

The Annual Report 2014-15 is being sent by
electronic mode to those members whose email
addresses are registered with the Company/
Depositories/RTA, unless any member has
requested for a physical copy of the same. For
members, who have not registered their email

16.

17.

18.

19.

\

addresses, physical copies are being sent by the
permitted mode.

In compliance with the provisions of section 108 of the
Act, the Rules there under and Clause 35B of the listing
agreement, the Members are provided with the facility
to cast their vote electronically, through the e-voting
services provided by M/s Karvy Computershare
Private Ltd.(KCPL), on all resolutions set forth in this
Notice. The instruction for e-voting are annexed to the
notice. The notice of 22™ Annual General Meeting
along with the proxy Form and attendance slip is
being sent by electronic mode to those members
whose email addresses are registered with the
Company/Depositories/RTA, unless any member has
requested for a physical copy of the same. For
members, who have not registered their email
addresses, physical copies are being sent by the
permitted mode. The facility for voting through ballot
paper, will also be made available at the AGM and the
members attending the AGM who have not cast their
vote by remote e-voting shall be able to exercise their
right at the AGM through ballot papers. Members who
have cast their vote by remote e-voting prior to the
AGM, may attend the AGM but shall not be entitled to
cast their vote again.

In terms of Section 72 of the Companies Act, 2013,
nomination facility is available to individual
shareholders. Members holding shares in physical
form may nominate a person in respect of all the
shares held by them whether singly or jointly.
Members who hold shares in individual name are
advised to avail of the nomination facility by filing Form
No. 2B in their own interest. Blank form can be
obtained from Karvy on request. Members holding
shares in dematerialised form may contact their
respective DPs for registration of nomination.

Members holding physical shares in multiple folios in
identical names are requested to send their share
certificates to Company’s Registrar and Share
Transfer Agent, M/s Karvy Computershare Private Ltd.
for consolidation.

Pursuant to Section 139(5) read with Section 142 of the
Companies Act, 2013, the Auditors of a Government
Company are appointed or re-appointed by the
Comptroller and Auditor General (C&AG) of India and
their remuneration is to be fixed by the Company in the
Annual General Meeting. The members may authorise
the Board to fix up an appropriate remuneration of
Auditors for the year 2015-16 after taking into
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consideration the increase in volume of work and
prevailing inflation etc.

20. Members arerequested:

i) to bring their copies of Annual Report and
Attendance Slip duly completed and signed at the
meeting.

ii) to quote their Folio/DP & Client identification No. in
all correspondence.

iii) Not to bring brief case, bags, eatables, cell phone
etc. as they are prohibited inside the meeting hall
for security reasons.

iv) to notify immediately any change of their address
and bank particulars to the Company or its Share
Transfer Agent, in case shares are held in physical
form.

AND

In case their shares are held in dematerialised
form, information should be passed on directly to
their respective Depository Participants and not to
the Company/Share Transfer Agent, without any
delay.

v) to note that no gift will be distributed at the
meeting.

EXPLANATORY STATEMENT PURSUANT TO SECTION
102 OF THE COMPANIES ACT, 2013

Item No.5
APPOINTMENT OF SHRIU.P SINGH

Shri U. P Singh was appointed as an Additional Director
(Govt. Director) on the Board of ONGC effective 16"
October, 2014. In terms of Section 161 of the Companies
Act, 2013, he holds office upto the 22™ Annual General
meeting of the Company. The Company has received a
notice in writing from a member pursuant to the provisions
of Section 160 of the Companies Act, 2013, signifying
intention to propose Shri U. P Singh as candidate for the
office of Director. Shri U. P Singh, if appointed, will be liable
to retire by rotation under Section 152 of the Companies
Act, 2013 and in terms of provisions under the Articles of
Association of the Company.

Born on 10" October, 1962, Shri U. PSingh an IAS Officer of
1985 Batch, Odisha Cadre, is a B.Tech. (Mechanical
Engineering) and M.Tech in Industrial & Management
Engineering from IIT, Kanpur. Shri Singh has held important
positions in Government of Odisha as well as Government

of India. Inthe State Government of Odisha, he has worked
in Departments of Land Revenue, Social Justice &
Empowerment, Energy, Transport, Finance, Water
Resources, Industries and Agriculture & Cooperation. Inthe
Central Government, he has worked as PS to Minister of
Parliamentary Affairs and Tourism, Director in Department
of Financial Services, Ministry of Finance and Joint
Secretary, Ministry of Steel. He has also been on the
Boards of Allahabad Bank, United Bank of India, Steel
Authority of India Ltd and KIOCL as Government Nominee
Director. He is presently the Additional Secretary (Expl.) in
the Ministry of Petroleum & Natural Gas.

ShriU. P Singhis also acting as the CMD of Oil India Ltd.
He holds NIL equity sharesin ONGC.

Except Shri U. P Singh, none of the Directors, Key Managerial
Personnel and their relatives is interested or concerned in
theresolution.

The Board of Directors considers that in view of the
background and experience of Shri U. P Singh, it would be
in the interest of the Company to appoint him as a Director of
the Company. The Board recommends the resolution for
your approval.

Iltem No.6
APPOINTMENT OF SHRI A. K. DWIVEDI

Shri A. K. Dwivedi was appointed as an Additional Director
and designated as Director (Exploration) on the Board of
ONGC effective 16" March, 2015. In terms of Section 161 of
the Companies Act, 2013, he holds office upto the 22™
Annual General meeting of the Company. The Company
has received a notice in writing from him pursuant to the
provisions of Section 160 of the Companies Act, 2013,
signifying his intention as candidate for the office of
Director. Shri A. K. Dwivedi, if appointed, will be liable to
retire by rotation under Section 152 of the Companies Act,
2013 and in terms of provisions under the Articles of
Association of the Company.

Born on 9" July 1959, Mr. A. K. Dwivedi holds a post-
graduate degree from Kanpur University. Mr. Dwivedi has
34 years of experience in ONGC. He joined ONGC Board on
16.03.2015 at a crucial juncture when the business
environment is not only challenging but also demanding in
respect of exploration. Prior to becoming Director
(Exploration), he was holding key exploration-related
assignments at different work centers starting from
Mumbai, moving to Dehradun in North, to Chennaiin South,
then Jorhat in the east, Vadodara in the west and as Basin
Manager MBA Basin, Kolkata, before finally taking over
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Western Offshore as Basin Manager. Mr. Dwivedi has
played pivotal roles in the Management Committees of
various NELP blocks.

Mr. Dwivedi has authored a number of technical papers. Mr.
Dwivedi was Head of the steering committee for project on
sequence-stratigraphy and petroleum systems in all the
sedimentary basins of India in association with Dr. Octavian
Cataneanu, an expert in sequence stratigraphy. A strong
believer in continuous development, Mr. Dwivedi has
undergone various development programs, including those
at Indian School of Business, Hyderabad and University of
Alberta School of Business, Alberta, Canada. He is affiliated
to SPG - India, AEG - India and SPE and presently holds the
office of President, SPG-India.

Shri A. K. Dwivedi holds Directorship on the Board of
ONGC Petro-additions Ltd. He holds 820 equity shares of
I5eachin ONGC.

Except Shri A. K. Dwivedi, none of the Directors, Key
Managerial Personnel and their relatives is interested or
concerned inthe resolution.

The Board of Directors considers that in view of the
background and experience of Shri A. K. Dwivedi, it would
be in the interest of the Company to appoint him as a
Director of the Company. The Board recommends the
resolution for your approval.

Iltem No.7
APPOINTMENT OF SMT. ATREYEE DAS

Smt. Atreyee Das was appointed as an Additional Director
(Govt Director) on the Board of ONGC effective 14" May,
2015. In terms of Section 161 of the Companies Act, 2013,
she holds office upto the 22™ Annual General meeting of the
Company. The Company has received a notice in writing
from a member pursuant to the provisions of Section 160 of
the Companies Act, 2013, signifying intention to propose
Smt. Atreyee Das as candidate for the office of Director.
Smt. Atreyee Das, if appointed, will be liable to retire by
rotation under Section 152 of the Companies Act, 2013 and
in terms of provisions under the Articles of Association of the
Company.

Born on 13" June, 1965 Smt. Atreyee Das belongs to the
1989 batch of Indian Audit and Accounts Service under the
Comptroller and Auditor General of India. She has more
than 24 years of experience in the field of public auditing and
has conducted several performance audits, financial audits
and compliance audits. She was on secondment to the

United Nations as an internal auditor and worked in the
United Nations peacekeeping Mission in Ethiopia and
Eritrea. She had also been an external auditorto UNEP and
FAO and was recently nominated as an external auditor for
the new spell of UN audits assigned to the CAG of India.

Before taking charge of Director General, Petroleum
Planning and Analysis Cell, Ministry of Petroleum and
Natural Gas, New Delhi since September, 2014, she held
various important positions such as - Director General,
Office of the Director General of Commercial Audit and ex-
officio Member Audit Board-IV, New Delhifrom May, 2013 to
September, 2014, Principal Director ( State Receipt Audit )
and Central Region in the O/o The Comptroller and Auditor
General of India, New Delhi from April, 2010 to June, 2013,
Accountant General (Commercial, Works and Receipt
Audit), Orissa from September, 2006 to April, 2010, Principal
Director of Audit, East Coast Railway, Bhubaneswar from
April, 2006 to September, 2006, on deputation to the United
Nations from September, 2004 to December, 2005, Director
of Audit, Northern Railway from March, 2002 to September,
2004 etc.

Smt. Atreyee Das does not hold any directorship.
She holds Nil equity sharesin ONGC.

Except Smt. Atreyee Das, none of the Directors, Key
Managerial Personnel and their relatives is interested or
concerned inthe resolution.

The Board of Directors considers that in view of the
background and experience of Smt. Atreyee Das, it would
be inthe interest of the Company to appoint her as a Director
of the Company. The Board recommends the resolution for
your approval.

Item No.8
APPOINTMENT OF SHRIV.P MAHAWAR

Shri V. P Mahawar has been appointed as an Additional
Director by the Board of Directors and designated as
Director (Onshore) on the Board of ONGC effective
1% August, 2015.In terms of Section 161 of the Companies
Act, 2013, he holds office upto the 22™ Annual General
meeting of the Company. The Company has received a
notice in writing from him pursuant to the provisions of
Section 160 of the Companies Act, 2013, signifying his
intention as candidate for the office of Director. Shri V. P
Mahawar, if appointed, will be liable to retire by rotation
under Section 152 of the Companies Act, 2013 and in terms
of provisions under the Articles of Association of the
Company.

4
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Born on 8" February 1958, Mr. V. P Mahawar is a Graduate in
Mechanical Engg. from Pandit Ravi Shankar Shukla
University, Raipur. He joined ONGC as Diriller in the year
1982. He is the first sub-sea engineer of ONGC. He was
awarded as CMD’s Young Executive of the year in 1987 and
CMD’s Manager of the year award in the year 1999. He has
33 years of oil field experience in various capacities across
entire spectrum of ONGC.

He pioneered in establishment of Well Control School at
Institute of Drilling Technology (IDT), Dehradun, which has
been imparting training to ONGCians and oil personnel
from Indian as well as foreign oil companies, in
understanding the well control techniques & equipment
leading to upward change in drilling fraternity’s skill &
knowledge.

A veteran of numerous Blow-out control jobs and an expert
in handling the complicated well control problems, he has
successfully controlled more than 33 Blow-outs and
liquidated more than 100 well control complications of
Drilling, Well Services and producing wells successfully in
Onshore & Offshore fields of ONGC, OVL & other operators
in India with enviable track record of safety. Mr. Mahawar
was the major force and face of the Crisis Management
Team (CMT) of ONGC making ONGC self-reliant in dealing
with well control situations.

He has to his credit more than 25 Nos. of papers presented
in international conferences. He developed “Well Control
Manual for Offshore Operations” and part of the team to
develop OISD Standard 174 for Well Control Practices.

Shri V. PMahawar does not hold any other Directorship
He holds 1272 equity shares of ¥5eachin ONGC.

Except Shri V. P Mahawar, none of the Directors, Key
Managerial Personnel and their relatives is interested or
concerned inthe resolution.

The Board of Directors considers that in view of the
background and experience of Shri V. P Mahawar, it would
be in the interest of the Company to appoint him as a
Director of the Company. The Board recommends the
resolution for your approval.

Iltem No.9

RATIFICATION OF REMUNERATION OF COST
AUDITORS FOR THE FINANCIAL YEAR 2015-16

The Board of Directors of the Company on the
recommendations of the Audit & Ethics Committee have
approved appointment of the following Cost Auditors of
ONGC for the year 2015-16 at a remuneration of ¥ 3.25 Lakh
(Rupees Three Lakh twenty five thousand only) per Cost
Auditor plus applicable service tax and out-of-pocket
expense, as per entitlement:

1. M/s Rao Murthy & Associates, Bangalore
M/s R. Nanabhoy & Co., Mumbai

M/s RJ Goel & Co., Delhi

M/s Shome & Banerjee, Kolkata

M/s Rohit & Associates, Mumbai

o o » @ N

M/s Dhananjay V. Joshi & Associates, Pune

None of the Directors, Key Managerial Personnel and their
relatives is interested or concerned in the resolution.

The Board of Directors recommends the resolution for your
approval.

By Order of the Board of Directors

— 2

-
.- N

(V N Murthy)
Company Secretary

Regd. Office:

Jeevan Bharti Building
Tower Il, 124 Indira Chowk,
New Delhi - 110 001

1* August, 2015

Notice
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INSTRUCTIONS FOR E-VOTING

E-voting Particulars

EVEN (E-Voting Event Number)

User ID

PASSWORD / PIN

The e-voting facility will be available during the following voting period

Commencement of e-voting

End of e-voting

From 09.00 a.m (IST) on 12" September, 2015

Upto 05.00 p.m (IST) on 14" September, 2015

The instructions for e-voting are as under:

a)

Instructions for e-voting

Details of the process and manner of e-voting along
with the User ID and Password are being sent to the
members along with the notice:

By email to those members whose email ID is
registered with the Company / Depository
Participants.

By post to those members whose email ID is not

registered with the Company / Depository
Participant.

The instructions and other information relating to e-
voting are as under:

Launch internet browser by typing the URL:
https://evoting.karvy.com.

Enter the login credentials (i.e. User ID and
Password mentioned in the notice). However, if
you are already registered with Karvy for e-voting,
you can use your existing User ID and password
forloggingin.

After entering these details appropriately, Click on
“LOGIN”.

You will now reach password change Menu
wherein you are required to mandatorily change
your password. The new password shall comprise
of minimum 8 characters with at least one upper
case (A-Z), one lower case (a-z), one numeric
value (0-9) and a special character (@,#,$, etc.).
The system will prompt you to change your
password and update your contact details like
mobile number, email ID, etc. on first login. You
may also enter a secret question and answer of
your choice to retrieve your password in case you
forget it. It is strongly recommended that you do
not share your password with any other person
and that you take utmost care to keep your
password confidential.

Vi.

Vii.

viii.

Xi.

Xii.

You needto login again with the new password.

On successful login, the system will prompt you to
select the “EVENT” i.e. Oil and Natural Gas
Corporation Limited.

On the voting page, enter the number of shares
(which represents the number of votes as on the
Cut Off date) under “FOR / AGAINST / ABSTAIN”
or alternatively, you may partially enter any
number of votes in “FOR” and partially in
“AGAINST” such that the total number of votes cast
“FOR / AGAINST” taken together should not
exceed your total shareholding as on cut off date.
In case you do not wish to cast your vote you may
choose the option “ABSTAIN” and the shares held
will not be counted under either head.

Voting has to be done for each item of the Notice
separately. In case you do not cast your vote on
any specificitem it will be treated as abstained.

Members holding multiple demat accounts / folios
shall choose the voting process separately for
each demataccount/folio.

You may then cast your vote by selecting an
appropriate option and click on “Submit”.

A confirmation box will be displayed. Click “OK” to
confirm else “CANCEL to modify. Once you
confirm, you will not be allowed to modify your
vote. During the voting period, members can login
any number of times till they have voted on the
Resolution(s).

Corporate / Institutional members are required to
send scanned certified true copy (PDF Format) of
the Board Resolution/Authority Letter, etc.
together with attested specimen signature(s) of
the duly authorized representative(s), to the
Scrutinizer at email ID: an_kukreja@rediffmail.com
with a copy marked to evoting@karvy.com.




Relevant Information for e-voting:

N

The facility for voting through ballot paper, will also be
made available at the AGM and the members attending

e The e-voting period commences on 12.09.2015 >
(9.00 a.m. IST) and ends on 14.09.2015 (5.00 p.m. the AGM who have not cast their vote by remote e-
IST). During this period, Members of the Company, voting shall be able to exercise their right at the AGM
holding shares either in physical form or in through ballot papers.
dematerialized form, as on 08.09.2015, may cast their Shri A. N. Kukreja of M/s A. N.Kukreja & Co., Practicing
vote electronically. The e-voting module shall be Company Secretary (Membership No. FCS 1070), has
disabled by KCPL for voting thereafter. Once the vote been appointed as the Scrutinizer to scrutinize the
on aresolution is cast by the Member, he shall not be voting and remote e-voting process in a fair and
allowed to change it subsequently. transparent manner.

e The voting rights of Members shall be in proportion to The Scrutinizer shall immediately after the conclusion
their shares of the paid up equity share capital of the of voting at the AGM count the votes cast at the AGM
Company as on 08.09.2015. and thereafter, unblock the votes cast through remote

e Any person who acquires shares of the Company e-voting in the presence of at least two witne§s_es notin
dispatch of the Notice of AGM and holds shares as submit a consolidated Scrutinizer Report of the total
of the cut-off date i.e 08.09.2015. may obtain the votes cast in favour of or against, if any, not later than
login ID and password by sending a request at three working days from the conclusion of the AGM to
evoting@karvy.com. If you are already registered the Chairman of the Company. The Chairman or any
with KCPL for e-voting then you can use your existing other person authorised by the Chairman shall declare
user ID and password. the result of the voting forthwith.

e In case of any queries, you may refer the Frequently The results declared along with the Scrutinizer’s Report
Asked Questions (FAQs) for members and e-voting User shall be placed on the Company’s website
Manual available at the “download” section of www.ongcindia.com and on the website of KCPL
https://evoting.karvy.com or call Karvy Computershare immediately after the result is declared by the
Private Limited on 1800 345 4001 (toll free). Chairman or any other person authorised by the

. . Chairman and the same shall be communicated to the

e A Member may participate in the AGM even after

exercising his right to vote through remote e-voting but
shall not be allowed to vote again at the AGM.

BSE Limited and National Stock Exchange of India
Limited, where the shares of the Company are listed.

Quality assurance is the promise ONGC strictly adheres to everywhere: in the infrastructure it builds and operates, in the services it
renders and the human resources it relies on.
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Green Initiative in Corporate Governance

Green Initiative in Corporate Governance

Dear Shareholder,

As you are aware, your company being a responsible Corporate Citizen is implementing various Green initiatives with a view
toreduce the carbon foot print. During last few years, your company has undertaken various initiatives to reduce the number
of printed copies of Annual Reports and we sincerely thank you for your support and cooperation in this regard.

In furtherance of company’s resolve to Go Green, we urge you

(i) to register your email id with your Depository Participant

(if) furnish your e-mail id to M/s Karvy Computershare Pvt Ltd (R&T Agent of the Company) at their address indicated
in Reference page or email at einward.ris@karvy.com.

Please ensure that you have indicated your Folio No. / DP & client ID No as well as your consent to receive future
communications from ONGC including Annual Reports etc through email at your registered email address.

This year also, emails are being sent to those shareholders, who have registered their E-mail ID providing them with a
link(URL) to the website of ONGC and Karvy for downloading of the Annual Report for 2014-15.

For the benefit of other stakeholders the copy of Annual Report may be downloaded from Company's website
i.e. www.ongcindia.com.

Let us join together to save the environment.
Aﬂ
V. N. Murthy
Company Secretary

While we care for the planet, we also nurture the seeds of prosperity through innovation and technology.
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Brief Resume and other Information in respect of Director

seeking re-election at the 22™ AGM

Name Date of Birth | Date of Qualifications No. of | Experience in Directorship | Chairmanship/
& Age (as on | Appointment Shares| Specific held in Membership of
01/08/2015) held | Functional other Public | Committees

Areas companies across all Public
companies
Shri Shashi Shanker | 02.03.1961 | 01.12.2012 | B Techin 3712 | 32 years of NIL NIL
Petroleum experience in Qil
54 years Engineering from Industry and
Indian School of having wide
Mines, Dhapbad exposure in
and MBA V,V'th_ diverse E&P
specla!lzatlon i activities both in
Financial
Management from onland &
IGNOU. He offshore
undertook operations, R&D
Development spearheading
programme from the deep/ultra-
[IM, Lucknow and deep water
Leadership drilling
Development campaign of
Programme at ONGC.

ISB, Hyderabad.

Our endeavours for a sustainable future go along with the technological steps we take for the energy security of the nation.

N
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Performance at a Glance

R in million unless otherwise stated) 2014-15 2013-14 2012-13 2011-12 2010-11
PHYSICAL
Quantity Sold (Other than Trading)
- Crude Oil (MMT) 24.11 23.61 23.69 23.09 22.94
- Natural Gas (MMM?®) 17,983 19,633 20,160 20,202 20,288
- LPG (000'Tonnes) 1,090 1,073 1,005 1,033 1,057
- Naptha/ARN (000'Tonnes) 1,124 1,379 1,520 1,557 1,600
- Ethane/Propane (000'Tonnes) 337 428 425 461 387
- Superior Kerosene Oil (000'Tonnes) 74 85 106 79 118
Quantity Sold (Trading)
- Superior Kerosene Oil (000'KL) - - - - -
- HSD (000'KL) - - - - 3
- Motor Spirit (000'KL) 1 1 1 1 1
FINANCIAL
Revenue from Operations 830,935 842,028 833,090 768,871 686,488
Other Non Operating Income 53,665 67,132 54,367 44,529 34,069
Total Revenues 884,600 909,160 887,457 813,400 720,557
Statutory Levies 230,993 229,607 223,615 169,902 142,368
Operating Expenses 168,175 167,583 173,925 139,812 142,379
Exploration Costs written off # 105,225 78,357 100,431 93,334 82,490
Purchases 44 32 31 25 138
Profit Before Interest, Depreciation & Tax (PBIDT) 380,163 433,582 389,455 410,327 353,182
Depreciation, Depletion, Amortisation and Impairment 114,583 109,259 83,736 74,959 76,767
Profit Before Interest & Tax (PBIT) 265,580 324,323 305,720 335,368 276,415
Interest Payments 28 4 276 348 251
Profit before Tax and Exceptional Items 265,552 324,319 305,443 335,020 276,164
Exceptional items - - - 31,405 -
Profit before Tax 265,552 324,319 305,443 366,425 276,164
Corporate Tax 88,223 103,371 96,186 115,196 86,924
Net Profit (PAT) 177,330 220,948 209,257 251,229 189,240
Dividend 81,277 81,277 81,277 83,416 74,861
Tax on Dividend 16,256 13,807 13,012 13,286 12,156
Share Capital 42,778 42,778 42,778 42,777 42,777 \
Reserve & Surplus 1,403,232 1,324,472 1,201,755 1,086,790 932,267
Net Worth (Equity) 1,436,229 1,356,311 1,229,674 1,117,841 967,084
Borrowings 13,930 - - - -
Working Capital 105,681 104,061 124,714 97,739 65,392
Capital Employed 1,144,994 1,094,412 1,017,636 908,848 796,972
Internal Resources Generation 218,699 327,545 217,402 352,088 311,191
Plan Expenditure 299,975 324,695 295,079 292,466 282,755
Contribution to Exchequer 421,074 405,750 408,806 382,874 317,759
Expenditure on Employees 86,299 104,051 103,302 67,960 67,282
Number of Employees 33,185 33,911 32,923 32,909 33,273
FINANCIAL PERFORMANCE RATIOS
PBIDT to Turnover (%) 45.8 51.5 46.7 53.4 51.4
PBDT to Turnover (%) 45.7 51.5 46.7 53.3 51.4
Profit Margin(%)- incl. exceptional item 21.3 26.2 25.1 32.7 27.6
Contribution to Exchequer to Turnover (%) 50.7 48.2 491 49.8 46.3
ROCE(PBIDT to Capital Employed) (%) 33.2 39.6 38.3 451 44.3
Net Profit to Equity (%)- incl. exceptional item 12.3 16.3 17.0 22.5 19.6
BALANCE SHEET RATIOS
Current Ratio 1.55:1 1.55:1 1.72:1 1.41:1 1.34:1
Debt Equity Ratio 0.0096:1 - - - -
Debtors Turnover Ratio(Days) 48 33 30 30 21
PER SHARE DATA
Earning Per Share R) 21 25.83 24.46 29.36 22.12
Dividend (%) 190 190 190 195 175
Book Value Per Share(R) 168 159 144 131 113

# Exploration Costs written off towards Survey & Dry Wells have been regrouped from Depreciation, Depletion and Amortization and shown as a separate item

In view of the Notification no. S.0 447(E) dated 28.02.2011, issued by Ministry of Corporate Affairs, the Balance sheet of the Company is mandatorily required to be prepared in Revised Schedule VI
w.e.f 1% April 2011 onwards (Schedule Ill after implementation of Companies Act., 2013 w.e.f. 1* April, 2014). Accordingly, the figures of FY 2014-15 are given as per the requirement of Schedule Ill ,
FY 2013-14, 2012-13, 2011-12 and FY 2010-11 are given as per the requirement of Revised Schedule VI and earlier years figures are as per Old Schedule VI.
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(% in million unless otherwise stated) 2009-10 2008-09 2007-08 2006-07 2005-06
PHYSICAL
Quantity Sold (Other than Trading)
- Crude Oil (MMT) 22.33 22.88 24.08 24.42 22.45
- Natural Gas (MMM?®) 20,598 20,534 20,432 20,306 20,500
- LPG (000'Tonnes) 1,108 1,029 1,037 1,033 1,084
- Naptha/ARN  (000'Tonnes) 1,598 1,545 1,442 1,442 1,578
- Ethane/Propane (000'Tonnes) 533 497 520 548 535
- Superior Kerosene Oil (000'Tonnes) 166 153 168 156 176
Quantity Sold (Trading)
- Superior Kerosene Oil (000'KL) - 441 308 563 432
- HSD (000'KL) 4 1,742 1,539 1,394 874
- Motor Spirit (000'KL) 1 273 232 121 110
FINANCIAL
Income from Operations (Turnover) 619,832 650,494 615,426 590,575 494,397
Statutory Levies 121,841 118,013 129,768 122,516 99,738
Operating Expenses 126,297 123,812 106,823 102,016 76,762
Exchange Loss/(Gain) (4,033) 3,819 (1,070) 177 (172)
Purchases (Trading) 139 85,166 65,115 59,401 34,338
Profit Before Interest, Depreciation & Tax (PBIDT) 375,588 319,684 314,790 306,465 283,731
Recouped Costs 146,588 120,849 97,979 94,994 84,573
Operating Income (PBIT) 229,000 198,835 216,811 211,471 199,158
Interest(Net) (20,839) (40,314) (85,535) (20,480) (12,808)
Profit before Tax and Extraordinary ltems 249,839 239,149 252,346 231,951 211,966
Extraordinary Items - 658 - 4,751 6,405
Profit before Tax 249,839 239,807 252,346 236,702 218,371
Corporate Tax 82,163 78,544 85,330 80,273 74,063
Net Profit (PAT) 167,676 161,263 167,016 156,429 144,308
Dividend 70,583 68,444 68,444 66,305 64,167
Tax on Dividend 11,616 11,632 11,632 10,125 9,000
Share Capital 21,389 21,389 21,389 21,389 14,259
Net Worth 864,413 780,848 699,435 614,099 535,934
Borrowings 50 267 369 696 1,069
Working Capital 342,714 334,949 322,248 304,021 265,664
Capital Employed 738,014 640,583 604,844 540,744 493,763
Internal Resources Generation 228,068 172,449 185,158 242,253 142,847
Plan Expenditure 235,591 218,201 176,510 133,050 114,210
Contribution to Exchequer 280,983 280,496 300,200 286,596 234,086
Expenditure on Employees 57,191 47,396 60,484 48,833 30,147
Number of Employees 32,826 33,035 32,996 33,810 34,722
FINANCIAL PERFORMANCE RATIOS
PBIDT to Turnover (%) 60.6 491 51.2 51.9 57.4
PBDT to Turnover (%) 64.0 55.3 56.9 55.4 60.0
Profit Margin(%) 271 24.8 271 26.5 29.2
Contribution to Exchequer to Turnover (%) 45.3 431 48.8 48.5 47.3
ROCE(PBIDT to Capital Employed) (%) 50.9 49.9 52.0 56.7 57.5
Net Profit to Equity (%) 19.4 20.7 23.9 255 26.9
BALANCE SHEET RATIOS
Current Ratio 2.38:1 2.26:1 2.47:1 2.77:1 3.08:1
Debt Equity Ratio 0.00006:1 0.0003:1 0.001:1 0.001:1 0.002:1
Debtors Turnover Ratio(Days) 19 23 26 17 27
PER SHARE DATA
Earning Per Share R)- before extraordinary items(Restated)** 19.60 18.80 19.52 17.92 16.37
Earning Per Share R)- after extraordinary items(Restated)** 19.60 18.85 19.52 18.29 16.87
Dividend (%) 330 320 320 310* 450
Book Value Per Share (%) (Restated)** 101 91 82 72 63

** Post Bonus & Split
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Statement of Income and Retained Earnings

 in million) 2014-15 2013-14 2012-13 2011-12 2010-11
REVENUES
Sales
Crude Oil (Including Condensate) 536,638 525,734 533,269 507,873 448,645
Natural Gas (incl. Gas Marketing Margin) 187,381 183,291 165,400 141,397 127,544
Liquified Petroleum Gas (LPG)-Domestic Market 34,380 30,145 31,484 23,711 18,369
Eathane/Propane (C2-C3) 10,064 14,837 13,440 12,741 8,796
Naphtha 50,835 75,743 76,804 72,167 56,342
Kerosene (SKO) 2,771 2,779 3,686 1,520 679
HSD 312 522 170 100 -
LSHS (Low sulpher heavy stock)/RCO (Residual Crude oil) 705 1,295 1,063 1,250 473
Aviation Turbine Fuel 286 220 318 436 527
Others 58 87 38 62 3
Sub- Total 823,428 834,653 825,671 761,257 661,378
Sale of Traded Products 60 44.42 43 34 171
Other Operating Income 7,447 7,331 7,375 7,580 24,939
Revenue from Operations 830,935 842,028 833,090 768,871 686,488
Other Non Operating Income 53,665 67,132 54,367 44,529 34069
Total Revenues 884,600 909,160 887,457 813,400 720,557
EXPENSES
Royalty 116,079 114,890 108,094 97,745 71,373
Cess 102,535 99,734 99,971 57,831 56,963
Motor Spirit Cess - 3 -
Natural Calamity Contingent Duty 1,123 1,097 1,101 1,097 1,114
Excise Duty 2,206 3,076 3,093 3,599 3,228
Sales Tax 2,586 3,123 3,834 3,339 3,113
Service Tax 290 439 353 236 227
Education cess 91 2,348 3,111 1,871 1,828
Octroi and Port Trust Charges 6,083 4,897 4,057 4,184 4,522
Sub-total 230,993 229,607 223,615 169,902 142,368
Operating Expensess 163,654 165,833 153,839 134,110 136058
Exchange Loss 241 1,021 922 3,613 -
Purchases 44 32 31 25 138
(Accretion) / Decretion in stock (1,674) 1,043 (230) 913) (129)
Exploration Costs written of f#

- Survey Costs 19,146 15,912 15,668 12,409 16,675

- Exploratory well Costs 86,078 62,445 84,763 80,925 65,815
Depreciation, Depletion, Amortisation and Impairment 114,583 109,259 83,736 74,959 76,767
Provisions and Write-offs 2,116 2,189 18,863 3,097 6,114
Prior Period Expenses (Net) 3,839 (2,502) 531 (95) 336
Total Expenses 619,020 584,837 581,737 478,032 444,142
Operating Income Before Interest &Tax 265,580 324,323 305,720 335,368 276,415
Interest Payments 28 4 276 348 251
Profit before Tax and Exceptional ltems 265,552 324,319 305,443 335,020 276,164
Exceptional items - - - 31,405 -
Profit before Tax 265,552 324,319 305,443 366,425 276,164
Corporate Tax (Net) 88,223 103,371 96,186 115,196 86,924
Profit after Tax 177,330 220,948 209,257 251,229 189,240
Dividend 81,278 81,277 81,277 83,416 74,861
Tax on Dividend 16,256 13,807 13,012 13,286 12,156
Retained Earnings For The Year 79,796 125,864 114,968 154,527 102,223

# Exploration Costs written off towards Survey & Dry Wells have been regrouped from Depreciation, Depletion and Amortization and shown as a separate item

In view of the Notification no. S.0 447(E) dated 28.02.2011, issued by Ministry of Corporate Affairs, the Balance sheet of the Company is mandatorily required to be prepared in Revised Schedule VI
w.e.f 1% April 2011 onwards (Schedule Il after implementation of Companies Act., 2013 w.e.f. 1 April, 2014). Accordingly, the figures of FY 2014-15 are given as per the requirement of Schedule Ill ,
FY 2013-14, 2012-13, 2011-12 and FY 2010-11 are given as per the requirement of Revised Schedule VI and earlier years figures are as per Old Schedule VI.

Statement of Income & Retained Earnings
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® in million) 2009-10 2008-09 2007-08 2006-07 2005-06
REVENUES

Sales

Crude Oil 445,053 391,718 386,805 372,090 317,357
Natural Gas 73,797 75,528 71,780 72,113 66,701
LPG 21,924 22,752 20,168 14,866 16,293
Naphtha/Aromatic Rich Naphtha 47,137 48,406 43,849 37,907 35,679
Ethane/Propane 10,249 9,890 9,291 9,095 7,401
Superior Kerosene Oil 3,256 16,701 10,775 15,754 10,605
HSD 156 61,910 48,621 42,037 23,403
Motor Spirit 27 11,062 9,159 4,530 3,797
Others 463 1,526 925 634 617
Price Revision Arrears - - - 11 156
Sub Total 602,062 639,493 601,373 569,037 482,009
Pipeline Revenue 1,078 2,329 1,522 82 15
Other Receipts 15,512 7,861 11,390 21,653 10,257
Accretion / (Decretion) in stock 1,180 811 1,141 (197) 2,116
Total Income from Operations 619,832 650,494 615,426 590,575 494,397

COST & EXPENSES
Operating, Selling & General

(a) Royalty 54,832 44,934 60,707 53,428 46,181
(b) Cess/ Excise Duty 56,752 59,174 61,106 62,024 44,302
(c) Natural Calamity Contingent Duty 1,062 1,081 1,127 1,149 1,081
(d) Sales Tax 2,990 6,910 772 1,380 5,727
(e).Education Cess * 1,719 1,784 1,861 1,303

(f) Octroi & Port Trust Charges 4,486 4,130 4,195 3,232 2,447
Sub-total (a to f) 121,841 118,013 129,768 122,516 99,738
Pipeline Operations (Excluding Depreciation) 7,975 6,963 7,318 6,460 5,907
Other Operational Costs 118,322 116,849 99,505 95,556 70,855
Exchange Loss (4,033) 3,819 (1,070) 177 (172)
Purchases 139 85,166 65,115 59,401 34,338
Recouped Costs

(a) Depletion 45,302 42,148 36,776 33,849 29,702
(b) Depreciation 12,312 14,491 14,060 16,249 23,759
(c) Amortisation 89,407 67,320 47,580 43,167 31,437
(d) Impairment (433) (3,110) (437) 1,729 (325)
Sub-Total (a to d) 146,588 120,849 97,979 94,994 84,573
Total Cost & Expenses 390,832 451,659 398,615 379,104 295,239
Operating Income Before Interest &Tax 229,000 198,835 216,811 211,471 199,158
Interest

-Payments 686 1,190 590 215 470
-Receipts 21,525 41,504 36,125 20,695 13,278
-Net (20,839) (40,314) (35,535) (20,480) (12,808)
Profit before Tax and Extraordinary Items 249,839 239,149 252,346 231,951 211,966
Extraordinary Items - 658 - 4,751 6,405
Profit before Tax 249,839 239,807 252,346 236,702 218,371
Corporate Tax ( Net) 82,163 78,544 85,330 80,273 74,063
Net Profit 167,676 161,263 167,016 156,429 144,308
Dividend 70,583 68,444 68,444 66,305 64,167
Tax on Dividend 11,616 11,632 11,632 10,125 9,000
Retained Earnings For The Year 85,477 81,187 86,940 79,999 71,141

* Upto 2005-06, education cess is included in respective heads of levies.
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Statement of Financial Position

® in million) As at As at As at As at As at
March 31 March 31 March 31 March 31 March 31
2015 2014 2013 2012 2011
RESOURCES
A. Own
1. Net Worth
(a) Equity
i) Share Capital 42,778 42,778 42,778 42,777 42,777
i) Reserves & Surplus 1,403,232 1,324,472 1,201,755 1,086,790 932,267
Sub-Total (a) 1,446,010 1,367,250 1,244,532 1,129,567 975,044
(b) Less: Deferred Revenue Expenditure 9,781 10,939 14,859 11,726 7,960
Net Worth (a)-(b) 1,436,229 1,356,311 1,229,674 1,117,841 967,084
B. Deferred Tax Liability 177,332 165,787 128,880 111,979 99,504
TOTAL RESOURCES (A+ B) 1,613,560 1,522,098 1,358,553 1,229,820 1,066,588

DISPOSITION OF RESOURCES
A. Non-current assets
1) Block Capital

a). Fixed Assets (Net) 314,907 302,792 274,835 216,801 186,395

b). Producing Properties (Net) 667,110 657,833 524,407 463,768 435,757

Total Block Capital 982,018 960,625 799,242 680,569 622,152

2) Long-term loans and advances (excl. capital advances) 193,177 181,718 221,454 254,482 239,392
3) Deposit under Site Restoration Fund Scheme 125,444 113,102 101,331 91,826 81,155
4) Other non-current assets (excl. DRE) 4,397 3,956 4,011 2,983 2,941
Subtotal (A) 1,305,036 1,259,401 1,126,037 1,029,860 945,640

B. Non-current Liabilities
1) Long-term provisions:

a) Provision for Abandonment 227,138 228,022 177,052 176,477 175,608

b) Other Long Term provisions 27,296 29,178 44,823 36,654 32,627

2) Other Non-current liabilities 11,289 11,850 11,242 5,620 5,825
Subtotal (B) 265,723 269,050 233,116 218,751 214,060
C. Net Non Current Assets (A)-(B) 1,039,313 990,351 892,921 811,109 731,580

D. Working Capital
a) Current Assets

i) Inventories 59,635 58,825 57,044 51,654 41,190
i) Trade receivables 135,783 81,657 68,637 61,948 39,947
iii) Cash and Cash Equivalents 27,601 107,989 132,186 201,246 144,811
iv) Short-term loans and advances 69,477 43,670 37,021 31,237 26,734
v) Other current assets (excl. DRE) 4,921 2,718 4,565 8,633 4,276
Subtotal (a) 297,416 294,859 299,453 354,718 256,958

b) Current liabilities
i) Short-term borrowings 13,930 - - 45,000 -
i) Trade payables 54,891 63,725 53,410 52,612 52,253
iy Other current liabilities 102,938 119,262 112,227 136,941 130,055
iv) Short-term provisions 19,976 7,811 9,102 22,426 9,258
Subtotal (b) 191,735 190,798 174,739 256,979 191,566
Working Capital (D )= (a)-(b) 105,681 104,061 124,714 97,739 65,392
E. CAPITAL EMPLOYED (C+D) 1,144,994 1,094,412 1,017,636 908,848 796,972

F Investments

i) Current investments - - - 8,519 1
ii) Non-current investments 181,243 172,043 91,731 43,644 51,827
G. Capital work-in-progress (incl. capital advances) 128,437 116,516 144,429 182,997 140,316
H. Exploratory/Development Wells in Progress 158,885 139,128 104,759 85,812 77,472
TOTAL DISPOSITION (E+F+G+H) 1,613,560 1,522,098 1,358,553 1,229,820 1,066,588

In view of the Notification no. S.0 447(E) dated 28.02.2011, issued by Ministry of Corporate Affairs, the Balance sheet of the Company is mandatorily required to be prepared in Revised Schedule VI
w.e.f 1* April 2011 onwards (Schedule Ill after implementation of Companies Act., 2013 w.e.f. 1% April, 2014). Accordingly, the figures of FY 2014-15 are given as per the requirement of Schedule Ill ,
FY 2013-14, 2012-13, 2011-12 and FY 2010-11 are given as per the requirement of Revised Schedule VI and earlier years figures are as per Old Schedule VI.
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As at As at As at As at As at
March 31 March 31 March 31 March 31 March 31
2010 2009 2008 2007 2006
RESOURCES
A. Own
1. Net Worth
(a) Equity
i) Share Capital 21,389 21,389 21,389 21,389 14,259
ii Reserves & Surplus 851,437 765,965 684,785 597,851 525,338
Sub-Total 872,826 787,354 706,174 619,240 539,597
(b) Less : Deffered Revenue Expenditure 8,413 6,506 6,739 5,141 3,663
Net Worth 864,413 780,848 699,435 614,099 535,934
2. Long Term Liabilities
Deferred Tax Liability 89,182 78,023 73,708 65,227 63,551
Total Own Funds (1 + 2) 953,595 858,871 773,143 679,326 599,485
B. Outside
Unsecured Loans
a) Indian Loans - - - 202 404
b) Foreign Loans 50 267 369 494 665
Total Outside Resources 50 267 369 696 1,069
TOTAL RESOURCES (A+ B) 953,645 859,138 773,512 680,022 600,554
DISPOSITION OF RESOURCES
A. Block Capital
1. Fixed Assets 156,485 104,144 105,180 88,391 78,422
2. Producing Properties (Net) 402,822 361,580 301,874 295,685 275,833
less: Liability for Abandonment Cost 164,007 160,090 124,458 147,353 126,156
Total Block Capital 395,300 305,634 282,596 236,723 228,099
B. Working Capital
a) Current Assets
i) Inventories 46,786 40,607 34,806 30,338 30,385
i) Debtors (Net of Provision) 30,586 40,838 43,604 27,594 37,043
iii) Cash & Bank Balances 108,279 121,405 160,143 136,704 42,792
iv) Deposit with Bank Under Site Restoration
Fund Scheme # 74,031 69,557 64,033 56,103 45,336
v) Loans & Advances and Others 278,031 273,593 195,745 193,214 216,059
Sub-Total 537,713 546,000 498,331 443,953 371,615
Less:
(b) Current Liabilities and Provisions and
Short Term Loans
(excl. Abandonment & Impairment)* 194,999 211,051 176,083 139,932 105,951
Working Capital 342,714 334,949 322,248 304,021 265,664
C.CAPITAL EMPLOYED 738,014 640,583 604,844 540,744 493,763
D.INVESTMENTS 57,720 50,903 58,995 57,021 48,885
E. CAPITAL WORKS IN PROGRESS 102,414 116,965 70,745 48,251 28,303
F EXPLORATORY/DEVELOPMENT
WELLS IN PROGRESS 55,497 50,687 38,928 34,006 29,603
TOTAL DISPOSITION (C+D+E+F) 953,645 859,138 773,512 680,022 600,554

* For the Year 2002-03 Abondonement are included in Current Liabilities.
From the Year 2003-04, Liability for Abandonment has been deducted from Producing Properties.

# Excluded for Current Ratio.
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Depreciation and Contribution to Exchequer

® in million) 2014-15 2013-14 2012-13 2011-12 2010-11
DETAILS OF DEPRECIATION ALLOCATED TO:
Survey 589 448 567 756 1,052
Exploratory Drilling 3,284 2,506 1,335 4,844 5,415
Development 36,774 66,628 62,584 52,782 41,734
Profit & Loss Account 14,367 20,518 14,620 13,395 19,993
Others 298 162 114 16 156
Total 55,311 90,262 79,220 71,793 68,350
CONTRIBUTION TO EXCHEQUER
CENTRAL
1. Excise Duty 2,207 3,076 3,093 3,599 3,228
2. OID Cess 102,550 99,740 99,993 57,852 57,005
3. Natural Calamity Contingent Duty 1,123 1,097 1,101 1,098 1,115
4. Royalty 35,870 41,965 39,407 36,144 36,519
5. Education Cess * 91 2,349 3,112 1,872 1,830
6. Corporate Tax
a) On ONGC's Account 76,152 67,646 79,285 102,722 76,628
b) For Foreign Contractors 25 36 11 73 27
7. Dividend 56,029 56,153 56,268 60,372 55,502
8. Tax on Dividend 16,256 13,807 13,012 13,286 12,156
9. Customs Duties 77 87 75 96 44
10. Mumbai Port Trust Charges 984 884 923 855 891
Sub Total 291,363 286,840 296,280 277,969 244,945
STATE
1. Sales Tax/VAT 43,765 41,344 40,144 39,393 33,711
2. Royalty 80,194 72,971 68,699 61,648 34,890
3. Octroi Duties etc. 5,751 4,592 3,683 3,863 4,213
4. Motor Spirit -CESS - 3 - - -
Sub Total 129,710 118,910 112,526 104,904 72,814
Grand Total 421,074 405,750 408,806 382,873 317,759

* Upto 2005-06, education cess is included in respective heads of levies.

Depreciation and Contribution to Exchequer
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2009-10 2008-09 2007-08 2006-07 2005-06
1,181 1,555 1,029 863 722
4,842 3,005 2,151 1,672 1,885

34,098 24,426 21,924 14,251 13,605

12,201 14,434 13,984 16,094 22,226

105 136 70 48 89

52,427 43,556 39,158 32,928 38,527
2,214 3,386 2,887 2,768 2,707

54,545 55,799 58,216 59,260 41,595
1,062 1,082 1,127 1,149 1,081

32,190 31,394 30,631 27,920 23,056
1,719 1,784 1,863 1,303

71,203 79,770 80,720 78,403 64,025

7 277 32 34 3
52,330 50,744 50,744 49,159 47,573
11,616 11,632 11,632 10,125 8,999

125 354 815 1,441 888
793 657 742 691 710
227,803 236,879 239,409 232,253 190,637

26,355 26,258 26,899 25,998 18,263

22,649 13,551 30,078 25,513 23,126
4,176 3,808 3,814 2,832 2,060

53,180 43,617 60,791 54,343 43,449

280,983 280,496 300,200 286,596 234,086
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Glossary of Energy & Financial Terms

A.Energy Terms

Appraisal Well: A well drilled as part of an appraisal drilling
programme, which is carried out to determine the physical
extent of oil and gas reserves & characteristics thereof and
the quantity of recoverable Petroleum therein.

Condensates: Liquid hydrocarbons produced with natural
gas, separated by cooling and other means.

Development: Following discovery, drilling and related
activities necessary to begin production of oil or natural
gas.

Development Well: A well drilled within the proved area of
an Oil and Gas reservoir to the depth of a horizon known to
be productive.

Enhanced Recovery: Techniques used to increase or
prolong production from oil and natural gas fields.

Exploration: Searching for oil and/or natural gas, including
topographical surveys, geologic studies, geophysical
surveys, seismic surveys and drilling wells.

Exploratory Well: A well that is not a development well, a
service well, or a stratigraphic test well i.e. well drilled not in
a proved area for the purpose of obtaining information
pertaining to a specific geologic condition.

Heavy Cut: These are heavier hydrocarbons obtained in
fractionation unit of Kerosene Recovery Process, where
NGL is processed to yield Aromatic Rich Naphtha and
Superior Kerosene Qil.

Integrated Petroleum Company: A company engaged in
all aspects of the industry from exploration and production
of crude oil and natural gas (upstream) to refining,
marketing and transportation products (downstream).

Liquefied Natural Gas (LNG): Gas that is liquefied under
extremely cold temperatures and high pressure to facilitate
storage or transportation in specially designed vessels.

Liquefied Petroleum Gas (LPG): Light gases, such as
butane and propane that can be maintained as liquids while
under pressure.

Mining Lease: The license issued for offshore and onshore
properties for conducting development and production
activity.

Natural Gas Liquids (NGL): Separated from natural gas,
these include ethane, propane, butane and natural gasoline.

Oil Equivalent Gas (OEG): The volume of natural gas that
can be burnt to give the same amount of heat as a barrel of
oil (6,000 cubic feet of gas equals one barrel of oil).

Petroleum Exploration License: The license issued for
offshore and onshore properties for conducting

exploration activity.

Producing Property: These may be defined as the value
assigned to crude oil or gas reserves which can be
produced from existing facilities.

Reserves: Oil and Natural Gas contained in underground
rock formations called reservoirs. Proved reserves are the
estimated quantities that geologic and engineering data
demonstrate can be produced with reasonable certainty
from known reservoirs under existing economic and
operating conditions. Reserve estimates change as
additional information becomes available. Recoverable
reserves are those that can be produced using all known
primary and enhanced recovery methods.

Unit Of Production Method: The method of depreciation
(depletion) under which depreciation (depletion) is
calculated on the basis of the number of production or
similar units expected to be obtained from the asset by the
enterprise.

Work-Over: Remedial work to the equipment within a well, the
well pipe work or relating to attempts to increase the rate of flow.

B. Financial Terms

Accounting Policies: The specific accounting principles
and the methods of applying those principles adopted by an
enterprise in the preparation and presentation of financial
statements.

Accrual Basis of Accounting: The method of recording
transactions by which revenues, expenses, assets and
liabilities are reflected in the accounts in the period in which
they accrue. The 'accrual basis of accounting' includes
considerations relating to deferrals, allocations,
depreciation and amortization. This basis is also referred to
as mercantile basis of accounting.

Acquisition Costs: These cover all costs incurred to
purchase, lease or otherwise acquire a property or mineral
right proved or unproved. These include lease/ signature
bonus, brokers' fees, legal costs, cost of temporary
occupation of the land including crop compensation paid to
farmers, consideration for farm-in arrangements and all other
costs incurred in acquiring these rights. Acquisition Costs are
recognized in the accounts note no.2.e.2 on Significant
Accounting Policies under Notes to Financial Statements.

Abandonment Cost: Abandonment costs are the costs
incurred on discontinuation of all operations and
surrendering the property back to the owner. These costs
relate to plugging and abandoning of wells, dismantling of
wellheads, production and transport facilities and
restoration of producing areas. Abandonment Cost is
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recognized in the accounts note no.2.i on Significant
Accounting Policies under Notes to Financial Statements.

Absorption Costing: A method whereby the cost is
determined so as to include the appropriate share of both
variable and fixed costs.

Balance Sheet: A statement of the financial position of an
enterprise as at a given date, which exhibits its assets,
liabilities, capital, reserves and other account balances at
theirrespective book values.

Book Value: The amount at which an item appears in the
books of account or financial statements. It does not refer to
any particular basis on which the amount is determined e.g.
cost, replacement value etc.

Capital Commitment: Future liability for capital
expenditure in respect of which contracts have been made.

Capital Employed: The finances deployed by an enterprise
in its net fixed assets, investments and working capital.
Capital employed in an operation may, however, exclude
investments made outside that operation.

Capital Reserve: Areserve of a corporate enterprise which
is not available for distribution as dividend.

Contingent Asset: An asset the existence, ownership or
value of which may be known or determined only on the
occurrence or non-occurrence of one or more uncertain
future events.

Contingent Liability: An obligation relating to an existing
condition or situation which may arise in future depending
on the occurrence or non-occurrence of one or more
uncertain future events.

Current Asset: An asset shall be classified as current when
it satisfies any of the following criteria:

(a) itis expected to be realized in, or is intended for sale or
consumption in, the company's normal operating
cycle;

(b) itis held primarily for the purpose of being traded,

(c) itis expected to be realized within twelve months after
the reporting date, or

(d) itis cash or cash equivalent unless it is restricted from
being exchanged or used to settle a liability for at least
twelve months after the reporting date.

Current Liability: A liability shall be classified as current
when it satisfies any of the following criteria:

(a) it is expected to be settled in the company's normal
operating cycle;

(b) itis held primarily for the purpose of being traded,

(c) it is due to be settled within twelve months after the
reporting date, or
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(d) the company does not have an unconditional right to
defer settlement of the liability for at least twelve
months after the reporting date.

Cess: It is a levy imposed under The Oil Industry
(Development) Act, 1974 on Crude oil acknowledged &
received in the refinery and payable to the Central
Government.

Development Costs: Costs incurred in preparing proved
reserves for production i.e. costs incurred to obtain access
to prove reserves and to provide facilities for extracting,
treating, gathering and storing oil and gas.

Diminishing Balance Method: Itis a method under which the
periodic charge for depreciation of an asset is computed by
applying afixed percentage to its historical cost or substituted
amount less accumulated depreciation (net book value). This
is also referred to as written down value method.

Dividend: A distribution to shareholders out of profits or
reserves available for this purpose.

Earnings Per Share: The earnings in monetary terms
attributable to each equity share, based on net profit for the
period, before taking into account prior period items,
extraordinary items and adjustments resulting from
changes in accounting policies but after deducting tax
appropriate thereto and preference dividends, divided by
the number of equity shares issued and ranking for
dividends in respect of that period.

Expenditure: Incurring a liability, disbursement of cash or
transfer of property for the purpose of obtaining assets,
goods and services.

Expense: A cost relating to the operations of an accounting
period or to the revenue earned during the period or the
benefits of which do not extend beyond that period.

Extraordinary ltem: Gain or loss which arises from events
or transactions that are distinct from ordinary activities of
the enterprise and which are both material and expected not
to recur frequently or regularly. This would also include
material adjustments necessitated by circumstances,
which, though related to previous periods, are determined
inthe current period.

Exploration Costs: Costs incurred in exploring property.
Exploration involves identifying areas that may warrant
examination and examining specific areas, including drilling
exploratory wells.

Exploration Costs written off: It refers to the Survey
expenditure and Dry wells expensed in the accounts in line
with note no.2.e.3 and 2.e.4.1 on Significant Accounting
Policies under Notes to Financial Statements.

First In, First Out (FIFO): Computation of the cost of items
sold or consumed during a period as though they were sold
or consumed in order of their acquisition.
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Fixed Assets: Assets held for the purpose of providing or
producing goods or services and that is not held for resale
inthe normal course of business

Fixed Cost: The cost of production which, by its very
nature, remains relatively unaffected in a defined period of
time by variations in the volume of production.

Fundamental Accounting Assumptions: Basic
accounting assumption which underline the preparation
and presentation of financial statements. They are going
concern, consistency and accrual. Usually, they are not
specifically stated because their acceptance and use are
assumed. Disclosure is necessary if they are not followed.

Inventory: Tangible property held for sale in the ordinary
course of business, or in the process of production for such
sale, or for consumption in the production of goods or
services for sale, including maintenance supplies and
consumables other than machinery spares.

Investment: Expenditure on assets held to earn interest,
income, profit or other benefits.

Materiality: An accounting concept according to which all
relatively important and relevant items, i.e., items the
knowledge of which might influence the decisions of the
user of the financial statements are disclosed in the
financial statements.

Net Assets: The excess of the book value of assets of an
enterprise over its liabilities. This is also referred to as net
worth or shareholders'funds.

Net Profit: The excess of revenue over expenses during a
particular accounting period. When the result of this
computation is negative, itis referred to as net loss. The net
profit may be shown before or after tax.

Net Realisable Value: The actual/ estimated selling price
of an asset in the ordinary course of the business less cost
of completion and cost necessarily to be incurred in order
tomakethe sale.

Non Current Asset: All assets other than Current assets
are classified as Non Current asset.

Non Current Liability: All liabilities other than Current
liabilities are classified as non-current liability.

Net Present Value: NPV is the present (discounted) value
of future cash inflows minus the present value of the cash
outflows.

Obsolescence: Diminution in the value of an asset by
reason of its becoming out-of-date or less useful due to
technological changes, improvement in production
methods, change in market demand for the product or
service output of the asset, or legal or other restrictions.

Operating Cycle: An Operating cycle is the time between
the acquisition of assets for processing and their realization
in cash or Cash equivalents.

Prior Period Item: A material charge or credit which arises
in the current period as a result of errors or omissions in the
preparation of the financial statements of one or more prior
periods.

Provision: An amount written off or retained by way of
providing for depreciation or diminution in value of assets or
retained by way of providing for any known liability the
amount of which cannot be determined with substantial
accuracy.

Provisions for Doubtful Debts: A provision made for debts
considered doubtful of recovery.

Participating Interest: The share expressed as a
percentage in the rights and obligations of each party to a
Production Sharing Contract (PSC).

Production Costs: Costs incurred in lifting the oil and gas
to the surface and in gathering, treating and storing the oil
and gas.

Royalty: It is a levy imposed under The Petroleum and
Natural Gas Rules, 1959 payable to the respective State or
Central Government granting the lease (Central
Government in case of offshore) on crude oil and natural
gas.

Recouped Cost: It refers to Depreciation, Depletion,
Impairment and Amortization charged in accounts. These
are non-cash costs.

a) Depreciation: A measure of the wearing out,
consumption or other loss of value of a depreciable
asset arising from use, efflux of time or obsolescence
through technology and market changes. Itis provided
for and allocated as mentioned in note no. 2.n.1t0 2.n.4
on Significant Accounting Policies under Notes to
Financial Statements.

b) Depletion: A measure of exhaustion of a wasting asset
(Producing Properties) represented by periodic write
off of cost. It is computed with reference to the
amortization base by taking the related capital cost
incurred divided by hydrocarbon reserves and
multiplied by production.

c) Impairment: An impairment loss is the amount by
which the carrying amount of an asset exceeds its
recoverable amount. Impairment Loss is recognized in
the accounts as per note no. 2.n.7 on Significant
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d)

Accounting Policies under Notes to Financial
Statements.

Amortization: It refers to the amount amortized in
respect of Intangible Assets in line with note no.2.n.6 on
Significant Accounting Policies under Notes to
Financial Statements.

Statement of Profit and Loss: A financial statement
which presents the revenues and expenses of an
enterprise for an accounting period and shown the
excess of revenues over expenses (or vice versa). It is
also known as Statement of Profitand Loss.

Straight Line Method: The method under which the
periodic charge for depreciation is computed by
dividing the depreciable amount of a depreciable asset
by the estimated number of years of its useful life.

Trade Receivable: A Receivable is classified as "Trade
Receivable" if it is in respect of amount due for goods
sold or services rendered in the normal course of
business.
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Trade Payable: A payable is classified as "trade
payable" if it is in respect of amount due on account of
goods purchased or services received in normal
course of business.

Useful life: Life which is either (i) the period over which
a depreciable asset is expected to be used by the
enterprise; or (ii) the number of production or similar
units expected to be obtained from the use of the asset
by the enterprise.

Wasting Asset: Natural resource which is subject to
depletion through the process of extraction or use e.g.
mines, quarries.

Working Capital: The funds available for conducting
day-to-day operations of an enterprise. Also it is
represented by the excess of current assets over
current liabilities including short-term loans.

Work in Process: Work in Process includes all materials
which have undergone manufacturing or processing
operations, but upon which further operations are
necessary before the productis ready for sale.
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Secretary MoPNG Shri Kapil Dev Tripathi interacting with ONGC CMD and Directors during his recent visit to ONGC corporate office.
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Board's Report

Dear Shareholders,

It gives me great pleasure to present, on behalf of the Board
of Directors of your Company, the 22" Annual Report on the
business and operations of Oil And Natural Gas Corporation
Ltd. (ONGC) and its Audited Statements of Accounts for the
year ended March 31, 2015, together with the Auditors’
Report and Comments on the Accounts by the Comptroller
and Auditor General (CAG) of India.

Your Company along with its group companies has
registered yet another year of sustained performance.
Exploration and production of crude oil and gas, our core
business, set various milestones during the year. Besides
that performance in the areas where ONGC has engaged
substantially also withessed success with positive
contributions.

ONGC has steadfastly focussed on organic growth through
its exploratory endeavours and build a healthy reserve
profile for the future. During FY’15, the Company registered
Reserve Replacement Ratio (RRR) of 1.38 (with 2P
reserves) with 22 oil and gas discoveries in various basins of

the country. This has been possible because of extensive
exploration in known basins as well as frontier plays.
Domestic crude oil and natural gas production of ONGC
along with its share in the domestic joint ventures (PSC-JVs)
during FY’15 has been 49.46 million metric tonnes of oil and
oil equivalent gas (MMtoe) which is about 2.7% lower than
FY’14 production (50.84 MMtoe). On standalone basis
crude oil production from ONGC operated fields has been
22.26 million metric tonnes (MMT) against production of
22.25 MMT during FY’14. This goes to the credit of your
Company that production decline could be arrested due to
prudent reservoir management practices adopted in the
matured fields and bringing new fields on stream.

Major Highlights: FY’2014-15
Salient highlights with respect to performance of your
Company during FY’2014-15 are as below:

* 22 oil & gas discoveries in domestic acreages with
accretion of 61.05 MMToe of 2P reserves.

* RRR (2P) for FY’2014-15 was 1.38; in excess of
One consecutively for 9 years.
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Despite natural decline in matured fields, crude oil
production from domestic fields maintained at 25.94
MMT. Major upside in production was registered from the
Western offshore fields with incremental oil gain of 4.3%.

New and marginal fields contributed about 12.3% of
crude oil (2.74 MMT out of 22.26 MMT from domestic
operated fields) and 15.2% of natural gas production
(8.35 BCM out of 22.02 BCM from domestic operated
fields). 34.5% of crude oil production was contributed by
the IOR/EOR and redevelopment schemes.

The gross revenue from operations during FY’2014-15
has been¥830,935 million; 1.3% lowerthan FY’14.

362,996 million contribution towards sharing the under-
recoveries of OMCs during FY’2014-15 impacting
ONGC'’s Profit Before Tax (PBT) by 309,596 million and
Profit After Tax (PAT) by ¥204,370 million. Despite this
Net Profit has been 177,330 million; 19.7% lower than
the profit during previous year FY’2013-14.

Hon’ble Prime Minister Mr. Narendra Modi dedicated the
2nd unit of OTPC Power Plant at Palatana, Tripura, to the
Nation on December 1, 2014. The 726.6 MW gas-based
power plant of ONGC Tripura Power Company is the
biggest project in North East part of India in terms of
investment in E&P, gas and power transmission. It is also
credited as the largest Clean Development Mechanism
(CDM) projects of the world.

Your Company decided to invest ¥249,000 million in five
major projects in Western Offshore for sustaining crude
oiland gas production.

HRD process platform of ONGC was installed
successfully on January 15, 2015 using the state-of-the-
art Float-Over technology. This is the first such
endeavour in the history of ONGC, where installation of
an add-on platform with the existing operational platform
has been completed successfully.

The operationalization of FPSO at Cluster-7 project on
February 26, 2015 resulted in doubling the crude oil
production from around 7,500 barrels per day (bpd) to
around 15,000 bpd.

ONGC Videsh Ltd. (100% subsidiary of your Company)
registered 8.87 Mmtoe of O+OEG production during
FY’2014-15 against 8.36 Mmtoe during FY’2013-14.
Production upside primarily came from BC-10 field in Brazil,
blocks in Myanmar and the Sakhalin projectin Russia.

Despite higher production, ONGC Videsh’s Revenue
during FY’2014-15 has been down by 14% due to lower
oil prices globally. PAT has been down by 57% due to
lower oil prices, exchange losses, higher financing cost
and higher depletion charges.
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* During the year ONGC Videsh made a maiden venture in
New Zealand with exploratory acreages.

Discoveries
Offshore: 10; Onshore: 12
New Prospects: 10; New Pool: 12
NELP Blocks: 7; Nomination blocks: 15

* MRPL commissioned all the units under Phase-lll
refinery expansion project during the year and
registered the highest-ever thru-put of 14.65 MMT.

* Turnover of MRPL for the year was down by 17% due to
lower products’ prices and it registered a net loss of
11,700 million against Net profit of 36,010 million in
FY’2013-14 due to exchange and inventory losses.

Besides excellence in core operational activities your
Company positioned itself as a valuable corporate citizen
through its mapped defined actions towards inclusive
growth of the Society/Community and green initiatives as
per the commitment and our performance was globally
recognized. ONGC was ranked at 183 position among
2000 top global companies in Forbes Global 2000 list
published in May’2015. In the global oil and gas operation
industry, ONGC has moved up three places to occupy the
18" position. ONGC has been ranked as the Top energy
company in India, in the coveted Platt’s Top 250 Global
Energy Company Rankings 2014. ONGC improved upon its
global ranking by a notch to be positioned 21* among the
global energy majors. ONGC has also maintained its
position as the 3" largest Exploration and Production (E&P)
company in the world. In the latest Newsweek Green
Rankings, the world’s most recognized assessment of
corporate environmental performance, ONGC has made a
quantum leap to be ranked 217 globally (it was positioned
386" in 2012 Green rankings). The company now stands
third amongst only seven Indian companies named in the
prestigious list.

Performance 2014-15
Exploration

During the year 2014-15, ONGC has made 22 Oil and gas
discoveries in domestic acreages (operated by ONGC). Out
of 22, 10 discoveries are in Offshore and 12 in Onshore; 10
discoveries were made in the new prospects whereas 12
were new pool discoveries. 7 discoveries were made in
NELP blocks and 15 in nomination blocks.

Two discoveries (Rudrasagar-184 & Gandhar-699) during
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2014-15 in nomination blocks have already been put on
production and efforts are on for bringing the other
discoveries on production as early as possible. 7
discoveries in NELP blocks (5 Onland, 2 Offshore) are
governed by the PSC guidelines and appraisal/

development activities will be taken up keeping in view the
timelines of the respective blocks. In addition to these
discoveries, exploratory wells conclusively tested and
proved to be hydrocarbon bearing will help in field growth
of existing fields. Details of the discoveries are as under:
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Sr.| Well No. Basin/ Type of Hydro-carbon Type of discovery
Sub-basin

1 Tukbai-3A (TK-3A) AAFB-Cachar Gas New Prospect
2 Rupal-2* Oil New Prospect
3 Vadatal-10 (VDAH)* Cambay Qil New Prospect
4 Vadatal-11* Qil New Prospect
5 Thirunagari / Thirunagari-1* Cauvery(On) Gas New Prospect
6 South Pasarlapudi-1 KG(On) Oil & Gas New Prospect
7 YS-9-1 (Shift) KG(SW) Gas New Prospect
8 GD-11/ GD-11-1 KG(DW) Gas New Prospect
9 GKS092NAA-1* Kutch Gas New Prospect
10 | GKSO091NDA-1* Offshore Gas New Prospect
11 C-1-7 Mumbai Oil & Gas New Pool
12 C-1-8 Offshore Oil & Gas New Pool
13 Rudrasagar / Rudrasagar-184 Oil New Pool
14 Khoraghat-35 A&AA (Assam) Gas & Cond. New Pool
15 Khoraghat-37 Gas New Pool
16 | Gandhar-699 Cambay Oil New Pool
17 Madanam / Madanam-6* Cauvery Onshore Oil & Gas New Pool
18 Damoh / Damoh-4 Vindhyan Gas New Pool
19 | GS-29-10 (AJ) KG (SW) Oil & Gas New Pool
20 | G-1-NE-1 KG (SW) Oil & Gas New Pool
21 G-1-NE-2 KG (SW) Gas & Cond. New Pool
22| WO-5/WO0-5-11 Mumbai Offshore Oil & Gas New Pool

* In NELP blocks

Details of the discoveries in NELP blocks (since
inception till 01.04.2015)

Out of the 114 NELP blocks awarded to/ acquired by ONGC
as operator, currently ONGC is operating in 49 blocks,
balance 65 blocks have been relinquished. Exploration/
appraisal programme is underway in all the active blocks. A
total of 47 discoveries as on date (16 in deep-water, 13 in
shallow water and 18 in onland) have been made by ONGC
in 22 of these NELP blocks (6 deep-water, 6 shallow water &
10 onland). Commencement of production from these
discoveries is governed by stipulations laid down in the
respective PSCs and is to be taken up after successful
completion of appraisal programme followed by
submission of DOC and approval of Field Development

Plan. ONGC has put three NELP Blocks on Commercial

Production:

a. NELP Block CB-ONN-2004/1 (Karannagar)
Onshore NELP Block CB-ONN-2004/1 (Karannagar)
located in Ahmedabad was put on commercial
production on 24.03.2015 within 24 hours of getting
the Mining Lease. This NELP block was awarded to
consortium of ONGC and GSPC in VI round of NELP
bidding in 2007. ONGC is the operator of block with
60% participatory interest.

b. NELP block CB-ONN-2004/2 (Vadatal)

Vadatal-1 in the NELP block CB-ONN-2004/2 (Vadatal)
was put on production on March 26, 2015. The NELP
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block CB-ONN-2004/2 was awarded to a consortium of
ONGC and GSPC in VI round of NELP bidding in 2007.
ONGC is the operator of the block (Pl: 55%) with
partner GSPC (PI: 45 %.).

c. NELP block CB-ONN-2002/1 (West Patan)

West Patan #3 well in the NELP block CB-ONN-2002/1
(West Patan) was put on commercial production on
31.03.15 on the same day of getting the Mining Lease
from the Govt. of Gujarat. The block CB-ONN-2002/1,
covering 135 sq. km and falls in the northern part of the
Cambay Basin and is located west of Patan town in
North Guijarat.

Reserve accretion & Reserve Replacement Ratio (RRR)

Continuing exploration in challenging and frontier areas,
your company has accreted 215.65 million metric tonnes of
oil equivalent (MMtoe) of In-place volume of hydrocarbon in
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the domestic basins (operated by ONGC). As on
01.04.2015, in-place hydrocarbon volume of ONGC as a
group stands at 9,283.84 MMtoe; up 4.2% from FY’2013-14
figure of 8,912.81 MMtoe. The ultimate reserves (3P)
accretion in domestic area (ONGC operated) during
FY’2014-15 has been 70.98 MMtoe and 2P reserve
accretion has been 61.06 MMtoe. Total reserve accretion
during 2014-15 in domestic basins including ONGC’s share
in PSC JVs stands at 60.03 MMtoe. Voluntary disclosures in
respect of Oil & Gas Reserves, conforming to SPE
classification 1994 and US Financial Accounting
Standards Board (FASB-69) have been made by your
Company.

The following table gives the details of reserve accretion
(2P) for the last 5 years in domestic basins as well as from
the overseas assets:

Ultimate Reserve (2P) accretion O+OEG (in MMToe)
Year Domestic ONGC's share in Total ONGC VIDESH's Total
Assets Domestic JVs Domestic Share in
Reserve Foreign Asset (5)=(3)+(4)
(1) 2 @)=(1)+(2) 4)
2010-11 63.09 0.29 63.38 54.2 117.58
2011-12 58.67 1.43 60.1 -0.06 60.04
2012-13 67.59 4.23 71.82 10.09 81.91
2013-14 56.26 4.29 60.55 213.24 273.79
2014-15 61.06 -1.03 60.03 20.03 80.06
Note: Reserve accretion reported in terms of 2P reserves
Statement of Reserve Recognition Accounting (RRA) a) Proved Oiland Gas reserve quantities
Reserve Recognition Accounting is a voluntary disclosure b) Capitalized costs relating to Oil and Gas
towards recognizing income at the point of discovery of producing activities
reserves and seeks to demonstrate the intrinsic strength of c) Costincurred for property acquisition, exploration
an organization engaged in exploration and production of and development activities
hydrocarbons with reference to its future earning capacit
. y . . 9 p. y d) Results of operations for Oil and Gas producing
in terms of current prices for income as well as expenditure. fiviti
This information is based on the estimated net proved activities . .
reserves (developed and undeveloped) as determined by e) A standardized measure of discounted future net

the Reserves Estimates Committee of the Company.

As per FASB-69 on disclosure about Oil and Gas producing
activities, publicly traded enterprises that have significant
Oil and Gas producing activities, are to disclose with
complete set of annual financial statements, the following
supplemental information:

cash flows relating to proved Oil and Gas reserve
quantities

Your Company has disclosed information in respect of
(a) to (d) above in the Annual Financial Statements.

Your Company has also made voluntary disclosure on
standardized measure of discounted future net cash flows
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relating to proved oil and gas reserve at Annexure-A'’ to this
report as statement of Reserve Recognition Accounting
(RRA).

Oil & Gas production

During FY ’15, your Company retained its position as the
largest producer of oil and gas in the country and
contributed 69 per cent of oil and 70 per cent of natural gas
production of the country from its domestic operations. On

standalone basis, in FY’'15 ONGC’s domestic crude oil
production registered 22.26 MMt against