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DIRECTORS’ REPORT
Dear Members,

Your Directors present the 47th Annual Report of the Company 
together with Audited Financial Statements for the Financial Year 
ended 31st March, 2016:

1.  FINANCIAL RESULTS (STANDALONE)
A snap shot of the Company’s financial performance for the financial 
year under review along with previous years’ figures are given 
hereunder:

(R in Lacs)
Year ended

 31st March, 2016
Year Ended 

31st March, 2015
Net Sales /Income from Business 
Operations 31169.95 29842.12

Less: Excise Duty 221.88 332.29

Net Sales 30948.07 29509.83

Add:  Other Income 329.35 70.81

Increase / (Decrease) in stock 522.65 152.41

Total 31800.07 29733.05

Less: Total Expenditure 31133.14 28877.89

Operating Profit 666.93 855.16

Less: Interest 558.35 489.68

Less: Depreciation & Amortization 250.92 326.09

Profit before exceptional item & tax (142.34) 39.39

Less: Exceptional Item - -

Profit before tax (142.34) 39.39 

Less: Provision for taxes

          Current Tax - -

          Deferred Tax 55.32 (0.87) 

Earlier Year: Deferred Tax - -

Earlier Year: Income Tax - 4.74 

Profit / (Loss) after tax (87.02) 35.53 
Add: Balance brought forward from last 
year - -

(87.02) 35.53 

Less: Appropriations - -

Balance carried to Balance Sheet (87.02) 35.53 

2. 	 DIVIDEND
	 Due to non availability of profits, your Directors have not 

recommended any dividend this year.

3. 	 TRANSFER OF UNCLAIMED DIVIDEND TO INVESTOR 
EDUCATION AND PROTECTION FUND

	 In terms of Section 125 of the Companies Act, 2013, unclaimed 
/ unpaid Dividend related to the financial year 2008-09 is due 
for transfer on 19.08.2016 to the Investor Education and 
Protection Fund established by the Central Government.

4. 	 REVIEW OF BUSINESS OPERATIONS AND FUTURE 
PROSPECTS

	 During the period under review, the Company has achieved 
net sales of Rs.309.48 crores in the Financial Year 2015-16 as 
compared to Rs.295.09 crores in the last Financial Year. 

	 Operating profit for the year was stood at Rs.666.93 lacs 
against Rs.855.16 lacs during the preceding year. 

	 Company has started commercial production of LED TVs on 
the new Production Conveyor Line with a capacity of 10,000 
units per month installed at our factory premises situated in 
NOIDA (U.P.). The Company has also started manufacturing 
and assembling facility for Mobile phones and its Components 
under flagship of our valued Brand “SALORA”. Company’s 
alignment with e-commerce players i.e. Amazon, Flipkart, 
Snapdeal, ebay, Justbuy and Gadgets 360 for sales and 
marketing of its products, consumers’ response is very 
enthusiastic.

	 Company has finalized an alignment with Amazon, which will 
boost our top line as well as bottom line. This will be regular 
business with them and your company will be one of their 
preferred partners in their phase of growth in India.

	 After agreed alignments your company would be procuring 
some other well known cross border brands having sharp 
dominant presence in the ecommerce space to boost up 
the sales revenue through our well established distribution 
channels.

	 Company has been working with Zojirushi Corporation, Japan 
into Life Style sector to distribute small appliances and thermo-
ware products and in the months to come we will be launching 
some new products in the segment. 

5. 	 MATERIAL CHANGES AND COMMITMENT IF ANY 
AFFECTING THE FINANCIAL POSITION OF THE COMPANY 
OCCURRED BETWEEN THE END OF THE FINANCIAL 
YEAR TO WHICH THIS FINANCIAL STATEMENTS RELATE 
AND THE DATE OF THE REPORT

	 No material changes and commitments affecting the financial 
position of the Company occurred at the end of the financial 
year to which this financial statement relates on the date of this 
report.

6. 	 CONSERVATION OF ENERGY, TECHNOLOGY 
ABSORPTION, FOREIGN EXCHANGE EARNINGS AND 
OUTGO

	 The information pertaining to conservation of energy, 
technology absorption, Foreign exchange Earnings and outgo 
as required under Section 134 (3)(m) of the Companies Act, 
2013 read with Rule 8(3) of the Companies (Accounts) Rules, 
2014 is furnished in Annexure-‘I’ and is attached to this 
report.

7.	 RESEARCH AND DEVELOPMENT 
	 Particulars regarding Research & Development as required 

under Section 134 (3)(m) of the Companies Act, 2013 read 
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with Rule 8(3) of the Companies (Accounts) Rules, 2014 is 
furnished in Annexure-‘I’ and is attached to this report.

8. 	 STATEMENT CONCERNING DEVELOPMENT AND 
IMPLEMENTATION OF RISK MANAGEMENT POLICY OF 
THE COMPANY

	 Risk Management is attempting to identify, assessment, 
minimization and then management of threats that could 
severally impact or bring down an organization. Your 
Company believes that it is need of the hour in the present 
market scenario for any Business organization to impeccably 
recognise and effectively address the risk existing in the 
environment. Your Board, Audit Committee and Executive 
Management are continuously identifying the possible risk and 
make guidance to the management to hedge against those 
threats. 

	 Audit Committee of the Company with the help of periodical 
internal audit reports and management’s representations is 
identifying and evaluating all possible risk and inform Board 
with their possible recommendations to hedge those risk and 
minimization procedures. In the opinion of your Board there is 
no risk that may threaten the existence of the Company.

9. 	 DETAILS OF POLICY DEVELOPED AND IMPLEMENTED 
BY THE COMPANY ON ITS CORPORATE SOCIAL 
RESPONSIBILITY INITIATIVES

	 Provisions of Section 135 of the Companies Act, 2013 are not 
applicable to the Company. 

10. 	 LOANS, GUARANTEES OR INVESTMENTS

	 There were no loans, guarantees or investments made by 
the Company exceeding the limit as specified under Section 
186 of the Companies Act, 2013 during the year under review 
and particulars of loans given, investments made, guarantees 
given and securities provided under Schedule V of the 
Securities and Exchange Board of India (Listing Obligations 
and Disclosure Requirements) Regulations, 2015 along with 
the purpose for which the loan or guarantee are provided in 
Note 13 & 14 of the standalone financial statement.

11. 	 PARTICULARS OF CONTRACTS OR ARRANGEMENTS 
MADE WITH RELATED PARTIES

	 All Related Party Transactions are placed before the Audit 
Committee as well as Board, for prior approval wherever 
required. None of the transaction is without approval of the 
Audit Committee and every such transaction is being placed 
before for review periodically. Prior omnibus approval of the 
Audit Committee is obtained for the transactions which are of 
a foreseen and repetitive nature. A statement giving details 
of all related party transactions entered into pursuant to the 
omnibus approval is placed before the Audit Committee for 
their review on a quarterly basis. All related party transactions 
are in the Ordinary Course of Business and at Arm’s Length 
Basis, which are not material in nature too, hence, outside the 
scope of Section 188(1) of the Act. Related Party Transaction 
Statement for approval of the Board and Audit Committee 

is supported by a certificate of an Independent Chartered 
Accountant Firm. 

	 The policy on materiality of Related Party Transactions and 
also on dealing with Related Party Transactions as approved 
by the Audit Committee and the Board of Directors is available 
on the website of the Company at www.salora.com.

	 Attention of the members is drawn to the disclosure of Related 
Party Transactions set out in Note 40 of the Standalone 
Financial Statements forming part of this Annual Report.

12. 	 EXPLANATION OR COMMENTS ON QUALIFICATIONS, 
RESERVATIONS OR ADVERSE REMARKS OR 
DISCLAIMERS MADE BY THE AUDITORS AND THE 
PRACTICING COMPANY SECRETARY IN THEIR REPORTS

	 Statutory Auditor
	 M/s. K. Prasad & Co., Chartered Accountants (ICAI Registration 

No. 002755N), Statutory Auditors of the Company, hold office 
till the conclusion of the ensuing Annual General Meeting and 
are eligible for re-appointment. They have confirmed their 
eligibility to the effect that their re-appointment, if made, would 
be within the prescribed limits under the Act and that they are 
not disqualified for re-appointment.

	 The Notes on financial statement referred to in the Auditors’ 
Report are self-explanatory and do not call for any further 
comments. The Auditors’ Report does not contain any 
qualification, reservation or adverse remark. 

	 Secretarial Auditor
	 The Board has appointed M/s. Navneet K Arora and Co., 

Company Secretaries Firm, to conduct Secretarial Audit for 
the financial year 2016-17. The Secretarial Audit Report for 
the financial year ended March 31, 2016 is annexed herewith 
marked as Annexure-‘II’ to this Report. The Secretarial Audit 
Report does not contain any qualification, reservation or 
adverse remark.

	 Cost Auditor
	 Pursuant to Section 148 of the Companies Act, 2013 read 

with the Companies (Audit and Auditors) Rules, 2014 and 
the Companies (Cost Records and Audit) Amendment Rules, 
2014, the Company maintains the cost audit records for its 
business. The Board of Directors of the Company has, on the 
recommendation of the Audit Committee, at its meeting held 
on 30th June, 2016, appointed M/s. Gurvinder Chopra & Co. 
Cost Accountants as the Cost Auditors for the financial year 
2016-17 and has recommended their remuneration to the 
Shareholders for their ratification.

13. 	 COMPANY’S POLICY RELATING TO DIRECTORS 
APPOINTMENT, PAYMENT OF REMUNERATION AND 
DISCHARGE OF THEIR DUTIES

	 The Company’s Policy relating to appointment of Directors, 
payment of Managerial remuneration, Directors’ qualifications, 
positive attributes, independence of Directors and other related 
matters as provided under Section 178(3) of the Companies 
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Act, 2013 is being dealt in the Corporate Governance report 
under Nomination and Remuneration Committee section.

14. 	 EXTRACT OF ANNUAL RETURN

	 The extracts of Annual Return in MGT- 9 pursuant to the 
provisions of Section 92 read with Rule 12 of the Companies 
(Management and administration) Rules, 2014 is furnished in 
Annexure-‘III’ and is attached to this Report.

15. 	 NUMBER OF BOARD MEETINGS CONDUCTED DURING 
THE YEAR UNDER REVIEW

	 The Company had five (5) Board Meetings during the financial 
year under review with a gap of statutory time limit provided 
under the Companies Act, 2013 and SEBI (Listing Obligations 
& Listing Requirements) Regulations, 2015. Members of 
the Board duly met on 30th May, 2015, 2nd July, 2015, 13th 
August, 2015, 5th November, 2015 and 11th February, 2016. 

16. 	 DIRECTORS’ RESPONSIBILITY STATEMENT

	 Pursuant to the provisions of Section 134(5) of the Companies 
Act, 2013 with respect to the Directors’ Responsibility 
Statement, it is hereby confirmed that:

a.	 in preparation of the annual accounts for the financial 
year 2015-16, the applicable accounting standards have 
been followed along with proper explanation relating to 
material departures;

b.	 the accounting policies selected and applied are 
consistent and judgments and estimates made are 
reasonable and prudent so as to give a true and fair 
view of the state of affairs of the company as at 31st 
March, 2016 and of the profit / (loss) of the company for 
year ended on that date;

c.	 proper and sufficient care has been taken for 
maintenance of adequate accounting records in 
accordance with the provisions of the Companies Act, 
2013  for safeguarding the assets of the company and for 
preventing and detecting fraud and other irregularities;

d.	 the annual accounts have been prepared the on a going 
concern basis; 

e.	 the directors had devised proper systems to ensure 
compliance with the provisions of all applicable laws 
and that such systems were adequate and operating 
effectively.

17. 	 SUBSIDIARIES, JOINT VENTURES AND ASSOCIATE 
COMPANIES

	 The Company have one Subsidiary i.e. Salora components 
Ltd.

	 The Company has no joint venture company.

	 The detail of financial performance of Subsidiary Company is 
furnished in Annexure-‘IV’ and attached to this report.

18. 	 DEPOSITS

	 The Company has neither accepted nor renewed any deposits 
during the year under review.

19. 	 DIRECTORS

	 Shri Tarun Jiwarajka, Whole Time Director, who is liable to 
retire by rotation, retires at this Annual General Meeting and 
being eligible offer himself for re-appointment. 

	 Smt. Sushmita Shekhar, had resigned from the office of 
director w.e.f. 11.02.2016 

20. 	 DECLARATION OF INDEPENDENT DIRECTORS

	 The Independent Directors have submitted their disclosures 
to the Board that they fulfil all the requirements as stipulated 
in Section 149(6) of the Companies Act, 2013 so as to qualify 
themselves to continue as Independent Directors under the 
provisions of the Companies Act, 2013 and the relevant rules.

21. 	 DISCLOSURE OF COMPOSITION OF AUDIT COMMITTEE 
AND PROVIDING VIGIL MECHANISM

	 The Audit Committee consists of the following members: 

	 1)	 Shri Gautam Khaitan, Chairman 

	 2)	 Shri P. N. Mehta, Member 

	 3)	 Shri Sanjeev Kaul Duggal, Member 

	 4)	 Shri Patanjali Govind Keswani, Member 

	 The above composition of the Audit Committee consists of all 
independent Directors.

	 The Company has established a vigil mechanism and oversee 
through the committee, the genuine concerns expressed 
by the employees and other Directors. The Company has 
also provided adequate safeguards against victimization of 
employees and Directors who express their concerns. The 
Company has also provided direct access to the Chairman 
of the Audit Committee on reporting issues concerning the 
interests of company employees and the Company.

22. 	 DISCLOSURE UNDER SEXUAL HARASSMENT OF 
WOMEN AT WORKPLACE (PREVENTION, PROHIBITION 
AND REDRESSAL) ACT, 2013 AND PROVIDING VIGIL 
MECHANISM 

	 The Company has in place an Anti Sexual Harassment Policy 
in line with the requirements of The Sexual Harassment 
of Women at the Workplace (Prevention, Prohibition & 
Redressal) Act, 2013. Internal Complaints Committee (ICC) 
has been set up to redress complaints received regarding 
sexual harassment. All employees (permanent, contractual, 
temporary, trainees) are covered under this policy.

	 The following is a summary of sexual harassment complaints 
received and disposed off during each calendar year.

	 No. of complaints received:    NIL 

	 No. of complaints disposed off:  NIL 
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23. 	 SHARES
	 LISTING OF SECURITIES OF COMPANY 

	 The Equity Shares of the Company continue to be listed at 
Bombay Stock Exchange Ltd. (BSE) and National Stock 
Exchange of India Ltd. (NSE) and listing fees for the Financial 
Year 2016-17 have been paid to both the Stock Exchanges 
in advance. Recently company has executed new listing 
agreements with Stock Exchanges under the requirements 
of provisions of newly introduced SEBI (Listing Obligations & 
Disclosure Requirements) Regulations, 2015.

	 DEMATERIALISATION

	 Trading of Equity Shares of the Company in dematerialized 
form is compulsory for all shareholders w.e.f. 28.08.2000 in 
terms of the Notification issued by the Securities and Exchange 
Board of India (SEBI). Your Company has achieved higher 
level of dematerialization with 98.10% of the total number of 
Equity Shares being held in the electronic mode with the two 
depositories.

24.	 PARTICULARS OF EMPLOYEES
	 The information required under Section 197 of the Act read with 

rule 5(1) of the Companies (Appointment and Remuneration of 
Managerial Personnel) Rules, 2014 are given in the Annexure-
‘V’.

25. 	 CORPORATE GOVERNANCE REPORT  
	 A separate report of the Board of Directors on Corporate 

Governance is included in the Annual Report as Annexure-‘VI’ 
and the certificate from M/s. Navneet K. Arora & Co., Practicing 
Company Secretary (CoP No. 3005) confirming compliance 
with requirements of Corporate Governance as stipulated 
in SEBI (Listing Obligations & Disclosure Requirements) 
Regulation, 2015 (previously for Clause 49 of the Listing 
Agreement) is annexed as Annexure-‘VII’. 

26. 	 MANAGEMENT DISCUSSION AND ANALYSIS 
	 Management Discussion and Analysis Report as required 

by Regulation 34 of SEBI (Listing Obligations & Disclosure 
Requirements) Regulation, 2015 is given in Annexure-‘VIII’ 

forming part of this report. A certificate regarding compliance 
conditions of Corporate Governance is annexed. A separate 
section on Management Discussion and Analysis is given in 
Annual Report.

27.	 INTERNAL FINANCIAL CONTROL 
	 Company has a proper and adequate system of internal 

control to oversee the Company’s financial reporting process, 
disclosure of financial information, reviewing the performance 
of statutory and internal auditors with management, adequacy 
of internal audit function and internal control system, related 
party transactions etc., and for this purpose Company has a 
well constituted Audit Committee headed by a Non-Executive 
Independent Director. Further, the Company’s Internal Auditors 
verify the information concerning the reliability of the financial 
statements as well as the compliance with your Company 
policies so as to maintain accountability of all its assets and 
correctness of recorded transactions.

28.	 EVALUATION OF BOARD AND INDIVIDUAL DIRECTORS
	 Pursuant to the Section 134(3)(p) of the Companies Act, 2013 

and SEBI (Listing Obligations & Disclosure Requirements) 
Regulations, 2015, a formal evaluation has been made by the 
Board of its own performance and that of its committees and 
individual directors.

29. 	 ACKNOWLEDGEMENTS
	 Your Directors place on record their sincere thanks to bankers, 

business associates, consultants, and various Government 
Authorities for their continued support extended to your 
Company's activities during the year under review. Your 
Directors also acknowledges gratefully the shareholders for 
their support and confidence reposed on the Company.

For and on behalf of the Board of Directors
Salora International Ltd. 

Date: New Delhi 	 (Gopal Sitaram Jiwarajka)
Place: 30th June, 2016 	 Chairman & Managing Director
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Annexure – I

STATEMENT CONTAINING PARTICULARS PURSUANT TO SECTION 134(3)(m) OF THE COMPANIES ACT, 2013 READ WITH RULE 
8 OF THE COMPANIES (ACCOUNTS) RULES, 2014.

A. CONSERVATION OF ENERGY

(a)	 The Steps Taken or Impact on Conservation of Energy : The Company is taking appropriate steps for conservation of energy 
by using energy efficient equipments and creating awareness in 
the employees for conservation of energy. Introduction of LED 
lights in Production floor and workshops.

(b)	 The Steps Taken by the Company for Utilizing Alternate 
Sources of Energy

:  N.A.

(c)	 The Capital Investment on Energy Conservation 
Equipments

: N.A.

B. TECHNOLOGY ABSORPTION, ADOPTION AND INNOVATION

(a)	 The Efforts Made in Technology Absorption : Research and Development (R & D):
Deflection Yoke: New version of 21” TFT V-2 DY   start for 
Thomson China.
FBT: 
(a) Development of 14”, 21” Flat, 21” Ultra Slim FBT for Company 

and Other customers 
(b) Developed Market Model FBT in new Plastic Parts (low Cost 

FBT) and also started many new models for market segment 
Speaker: 
(a) Development of Multimedia speakers for Company and 

different customers like Philips etc. 
(b) Development of LCD & LED TV Speakers for Company and 

Videocon, Panasonic & other customers.
CRT TV: Designed a new CTV chassis based on Toshiba Micom 
for 14” and 21” Pure Flat CPT and another for 21” Ultra Slim CPT 
with new features.
LED TV: Developed new 80 CM LED TV in single board concept 
(Power supply and small signal processing are combined) for 
better reliability, productivity and serviceability 
Telecom Product Division: 
(a) Development of CDMA Mobile Phone for Tata and MTS 

Telecom providers  
(b) Development of charger (adopter) for Mobile phone 
(c) Development of speaker for mobile phone 
(d) Development of Battery for mobile Phone
Company has successfully absorbed the LED TV assembly 
technology to manufacture LED TV in house and started use of 
LED TV technology for mass production.
This creates a new opening for company to produce cost effective 
high end CTV for masses adding margin to the company. 
Localization of Mobile Phone charger reduced dependency on 
foreign suppliers.
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(b)	 The Benefits Derived Like Product Improvement, Cost 
Reduction, Product Development or Import Substitution:

: a.	 Cost competitiveness w.r.t. competition  

b.	 Use of latest technology

c.	 Being in pace with the latest trend of the industry

d.	 Getting  leadership position in market latest technology 
absorption and quality improvement

(c)	 In Case Of Imported Technology (Imported During The 
Last Three Years Reckoned From The Beginning Of The 
Financial Year) 

N. A.

i)    the details of technology imported

ii)   the year of import 

iii)  whether the technology been fully absorbed 

iv)  if not fully absorbed, areas where absorption has not 
taken place, and the reasons thereof:-

(d)	 The Expenditure Incurred on Research & Development:

  
2015-16

    (Rs. in lacs)
2014-15

(a)	 Capital  0.00 0.00

(b)	 Recurring  0.81
------- 

0.07 
-------

(c)	 Total 0.81 
==== 

0.07
====

C. FOREIGN EXCHANGE EARNINGS AND OUTGO 

The foreign exchange earned in terms of actual inflows 
during the year and the foreign exchange outgo during the 
year in terms of actual outflows. 

: Mainly Foreign Exchange used during the year was for import of 
goods and it includes minor expenses of visits of marketing staffs 
to different countries for increasing the exports of the Company 
and better market penetration. 

(Rs. in lacs)

Total foreign exchange used and earned : 2015-16
---------- 

2014-15
----------- 

Foreign Exchange used 2394.41 3082.36

Foreign Exchange earned  4143.82 2340.23
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Takeovers) Regulations, 2011;

(b)		  The Securities and Exchange Board of India 
(Prohibition of Insider Trading) Regulations, 1992;

(c)		  The Securities and Exchange Board of India (Issue of 
Capital and Disclosure Requirements) Regulations, 
2009.- No such transaction was held during the 
financial year hence the said Regulations were not 
applicable to the Company during the audit period;

(d) 		  The Securities and Exchange Board of India (Share 
Based Employee Benefits) Regulations, 2014;- No 
such transaction was held during the financial year 
hence the said Regulations were not applicable to the 
Company during the audit period;

(e) 		  The Securities and Exchange Board of India (Issue 
and Listing of Debt Securities) Regulations, 2008;- No 
such Transaction was held during the financial year 
hence the said Regulations were not applicable to the 
Company during the audit period;

(f) 		  The Securities and Exchange Board of India (Registrars 
to an Issue and Share Transfer Agents) Regulations, 
1993 regarding the Companies Act and dealing with 
client;- The Company was not engaged in the activities 
relating to Registrar to a issue and also not acting as 
Share Transfer Agent hence the said Regulations were 
not applicable to the Company during the audit period

(g)		  The Securities and Exchange Board of India (Delisting 
of Equity Shares) Regulations, 2009; - No such 
transaction was held during the financial year hence 
the said Regulations were not applicable to the 
Company during the audit period; and

(h) 		  The Securities and Exchange Board of India (Buyback 
of Securities) Regulations, 1998; - No such Transaction 
was held during the financial year hence the said 
Regulations were not applicable to the Company 
during the audit period;

(vi) 	 Other Labour, Environment & Other specific applicable Acts 
/ Laws for which Secretarial Audit was conducted as an 
overview test check basis audit and was generally based/
relied upon on the documents provided to us, Management 
Confirmation Certificate & other Audit Report and certificates 
given by other professionals, the company has complied with 
the following Acts / Laws applicable to the Company during 
the audit period:

a.	 The Employees State Insurance Act 1948 and The 
Employees State Insurance (General)  Regulation, 
1950 and The Employees State Insurance Rules, 1950

To,
The Members,
SALORA INTERNATIONAL LIMITED

We have conducted the Secretarial Audit of the compliance 
of applicable statutory provisions and the adherence to good 
corporate practices by SALORA INTERNATIONAL LIMITED 
(CIN No. L74899DL1968PLC004962) (hereinafter called the 
Company). Secretarial Audit was conducted in a manner that 
provided us a reasonable basis for evaluating the corporate 
conducts / statutory compliances and expressing our opinion 
there on. 

Based on our verification of the SALORA INTERNATIONAL 
LIMITED’S books, papers, minute books, forms and returns 
filed and other records maintained by the Company and 
also the information provided by the Company, its officers, 
agents and authorized representatives during the conduct 
of Secretarial Audit, we hereby report that in our opinion, the 
Company has, during the audit period covering the financial 
year ended on 31st March 2016 complied with the statutory 
provisions listed hereunder and also that the Company has 
proper Board - Processes and Compliance -Mechanism 
in place to the extent, in the manner and subject to the 
reporting made hereinafter:

We have examined the books, papers, minute books, 
forms and returns filed and other records maintained by 
the Company for the period ended on 31st March 2016 
according to the provisions of:

(i)	 The Companies Act, 2013 (the Act) and the Rules 
made thereunder;

(ii)	 The Securities Contracts (Regulation) Act 1956 
(‘SCRA’) and the rules made there under and The 
Securities Contracts (Regulation) Rules 1957.

(iii)	 The Depositories Act, 1996 and the Regulations and 
Bye-laws framed thereunder;

(iv) 	 Foreign Exchange Management Act, 1999 and the 
Rules and Regulations made there under to the 
extent of Foreign Direct Investment, Overseas Direct 
Investment and External Commercial Borrowings.- No 
such transaction was held during the financial year 
hence the said Act, Rules and Regulations were not 
applicable to the Company during the audit period;

(v)	 The following Regulations and Guidelines prescribed 
under the Securities and Exchange 	
Board of India Act, 1992 (‘SEBI Act’): —

(a) 		  The Securities and Exchange Board of 
India (Substantial Acquisition of Shares and 

Secretarial Audit Report
[For the Financial Year ended on 31st March 2016]

[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule No. 9 
of the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014]

Annexure – II
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b.		  The Employees Provident Fund & Miscellaneous  
provisions Act 1952 & The Employees Deposit-Linked 
Insurance Scheme, 1976 and Employees Provident 
Fund Scheme, 1952

c.		  The Payment of Bonus Act 1965 and the Payment of 
Bonus Rules. 1975

d.		  The Payment of Gratuity Act 1972 and The Payment of 
Gratuity ( Central) Rules, 1972

e.		  The Employees Compensation Act 1923 & The 
Workmen’s Compensation Rules, 1924

f.		  Minimum Wages Act 1948 & Minimum Wages ( 
Central) Rules, 1950

g.		  The Sexual Harassment of Women at Work Place 
(Prevention, Prohibition and Redressal) Act 2013 read 
with The Sexual Harassment of Women at Workplace 
(Prevention, Prohibition and Redressal) Rules 2013

h.		  The Maternity Benefit Act 1961 and The Maternity 
Benefit Rules, 1963 

i.		  Environment (Protection) Act 1986 read with The 
Environment (Protection) Rules 1986 & Hazardous 
Waste (Management Handling & Transboundry 
Movement) Rules 2008 and other Environment Laws. 

j.		  The Explosives Act, 1884 and Gas Cylinder Rules, 
2004

k.		  The Electricity Act, 2003 & The Electricity Rules, 1956

We have also examined compliance with the applicable clauses of 
the followings:

(i)	 Secretarial Standards issued by The Institute of Company 
Secretaries of India.

(ii)	 Listing Agreements (Equity) entered into by the Company 
with BSE Limited and National Stock Exchange of India 
Limited.

We have not examined compliance by the Company with applicable 
financial laws, like direct and indirect tax laws, since the same 
have been subject to review by statutory financial audit and other 
designated professionals.

During the period under review the Company has complied with the 
provisions of the Act, Rules, Regulations, Guidelines, Standards, 
etc. as mentioned above.

We further report that:

1)	 The Board of Directors of the Company is duly constituted 
with proper balance of Executive Directors, Non-Executive 
Directors and Independent Directors. The changes in the 

composition of the Board of Directors that took place during 
the period under review were carried out in compliance with 
the provisions of the Act. 

2)	 Adequate notice is given to all directors to schedule the 
Board Meetings atleast seven days in advance and agenda 
and detailed notes on agenda were also sent in advance 
to all the directors subsequently, and a system exists for 
seeking and obtaining further information and clarifications 
on the agenda items before the meeting and for meaningful 
participation at the meeting.

3)	 Majority decision is carried through while the dissenting 
members’ views, if any, were captured and recorded as part 
of the minutes.

4)	 There was no prosecution initiated and no fines or 
penalties were imposed during the year under review under 
the Companies Act 2013, Depositories Act and Rules, 
Regulations and Guidelines framed under these Acts against 
/ on the Company, its Directors and Officers.

5)	 The Directors have complied with the disclosure requirements 
in respect of their eligibility of appointment, their being 
independent and compliance with the Code of Business 
Conduct & Ethics for Directors and Management Personnel;

We further report that based on the information received and 
records maintained there are adequate systems and processes in 
the Company commensurate with the size and operations of the 
Company to monitor and ensure compliance with other applicable 
laws, rules, regulations and guidelines.

We further report that during the audit period, there were no 
instances of:

a)	 Public / Rights / Preferential Issue of Shares / Sweat Equity.

b)	 Redemption / Buy-back of Securities.

c)	 Merger / Amalgamation / Reconstruction etc. and

d)	 Foreign Technical Collaborations. 

For Navneet K Arora & Co.
Company Secretaries

CS Navneet Arora Prop.
FCS: 3214, COP: 3005

Place: New Delhi
Date: 27th May, 2016

[Note: This report is to be read with our letter of even date which is 
annexed as “Annexure-A” and forms an integral part of this report].   
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To,
The Members,
SALORA INTERNATIONAL LIMITED

Our report of even date is to be read along with this letter as under:

1)	 Maintenance of secretarial record is the responsibility of 
the Management of the Company. Our responsibility is to 
express an opinion on these secretarial records on our audit.

2)	 We have followed the audit practices and processes as 
were appropriate to obtain reasonable assurance about the 
correctness of the contents of the Secretarial Records. The 
verification was done on test basis to ensure that correct 
facts are reflected in secretarial records. We believe that the 
processes and practices, we followed provide a reasonable 
basis for our opinion.

3)	 We have not verified the correctness and appropriateness of 
financial records and books of accounts of the Company.

4)	 Where ever required, we have obtained the Management 
representation about the compliance of laws, rules and 
regulations and happening of events etc.

5)	 The Compliance of the provisions of Corporate and 
other applicable laws, rules, regulations, standards is the 
responsibility of management. Our examination was limited 
to the verification of procedures on test basis.

6)	 The Secretarial Audit Report is neither an assurance as 
to the future viability of the company nor of the efficacy or 
effectiveness with which the management has conducted the 
affairs of the company. 

For Navneet K Arora & Co.
Company Secretaries

CS Navneet Arora Prop.
FCS: 3214, COP: 3005

Place: New Delhi 
Date: 27th May, 2016

Annexure –“A”
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Form No. MGT-9
EXTRACT OF ANNUAL RETURN

as on the financial year ended 31st March, 2016
[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies  

(Management Administration) Rules, 2014

I.	 REGISTRATION AND OTHER DETAILS:

CIN L74899DL1968PLC004962

Registration Date 29.11.1968

Name of the Company Salora International Limited

Category/ Sub-Category of the Company Public Limited Company 

Address of the Registered office D-13/4 Okhla, Industrial Area, Phase-II,  New Delhi-110020

Contact Details Ph: +91-11-49207100/101  Email:  sect@salora.com 

Whether Listed Company  Yes/No YES,  Listed on BSE and NSE

Registrar and Transfer Agent (RTA) Skyline Financial Services Private Limited

Address of RTA D-153A, 1st Floor, Okhla Industrial Area, Phase-I, New Delhi-110020

Contact Details of RTA 011 - 26812682/83 
Direct No.: 011-41044923

II.	 PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All business activities contributing 10 % or more of the total turnover of the company shall be stated:-

Sl. No. Name and Description of Main Products/Services NIC Code of the 
Product /Service

% to total turnover of the Company

1. Manufacturing of Mobile Phone, LED TVs and its Component 26401 14.17

2. Distribution of Telecom and IT Products 46524 64.43

III.	 PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES –

S. 
No.

Name and Address of 
the Company

CIN/GLN Holding/ Subsidiary / 
Associate

% of Shares 
Held

Applicable 
Section

1 Salora Component 
Limited

U32301DL2006PLC149584 Subsidiary 3414800 
(79.05%)

2(87)

Annexure – III
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IV.	 SHARE HOLDING PATTERN ( Equity Share Capital Breakup as percentage of Total Equity)

i)	 Category-wise Share Holding

Category of 
Shareholders

No. of Shares at the beginning of the year No. of Shares held at the end of the year i.e. 
31st March,2016

% of 
change 
during the 
Year

Demat Physical Total % of 
total 
shares

Demat Phy 
sical

Total % of 
total 
shares

A.  Promoters

(1)  Indian

(a) Individual / HUF 5317287 - 5317287 60.37 5317287 - 5317287 60.37 0.00

 (b) Central Govt. - - - - - - - - -

(c) State Govt(s) - - - - - - - - -

(d) Bodies Corp. 558929 - 558929 6.35 558929 - 558929 6.35 0.00

(e) Banks/FI - - - - - - - - -

(f) Any Other - - - - - - - - -

Sub Total (A)(1) 5876216 - 5876216 66.72 5876216 - 5876216 66.72 0.00

(2) Foreign

(a) NRIs – 
Individuals

- - - - - - - - -

(b) Others – 
Individuals

- - - - - - - - -

(c) Bodies Corp. - - - - - - - - -

(d) Bank / FI - - - - - - - - -

(e) Any Other - - - - - - - - -

Sub-total (A)(2) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Total Shareholding of 
Promoters  (A) = (A)

(1)+(A)(2)

5876216 - 5876216 66.72 5876216 - 5876216 66.72 0.00

B. Public Share-holding

1.  Institutions

(a)  Mutual Funds 400 - 400 0.00 400 - 400 0.00 0.00

(b) Banks / FI 100 - 100 0.00 100 - 100 0.00 0.00

(c) Central Govt(s) - - - - - - - - -

(d) State Govt(s) - - - - - - - - -

(e) Venture Capital 
Funds

- - - - - - - - -

(f) Insurance 
Companies

- - - - - - - - -
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(g) FIIs 200 - 200 - 200 - 200 0.00 0.00

(h) Foreign Venture 
Capital Funds

- - - - - - - - -

 (i) Others: 
Companies

- - - - - - - - -

Sub-total (B)(1) 700 - 700 - 700 - 700 0.01 0.00

2. Non Institutions

(a) Bodies Corp.

(i) Indian 1130895 5101 1135996 12.90 1075172 5101 1080273 12.27 0.63

(ii) Overseas - - - - - - - - -

(b) Individual

(i) Individual 
shareholder 
holding  nominal 
shares capital up 
to Rs.1 lakh

1021586 161186 1182772 13.43 1016123 158687 1174810 13.34 0.09

(ii) Individual 
shareholder  
holding nominal 
share capital in 
excess of Rs.1 
lakh

422843 - 422843 4.80 312729 - 312729 3.55 1.25

(c) Others

(i) NRI 110603 - 110603 1.26 314974 - 314974 3.58 2.32

(ii) Clearing House / 
Public Trust

2300 - 2300 0.03 2300 - 2300 0.03 0.00

(iii) Corp. Bodies  
(OCB)

175 - 175 0.00 175 - 175 0.00 0,00

(iv) HUF 73475 - 73475 0.83 42245 - 42245 0.48 0,35

(v) Clearing 
Members / 
House

2220 - 2220 0.03 2878 - 2878 0.03 0.00

Sub-Total (B)(2) 2764097 166287 2930384 33.27 2766596 163788 2930384 33.27 0.00

Total Public 
Shareholding  B= (B)
(1)+(B)(2)

 2764797 166287 2931084 33.28 2767296 163788 2931084 33.27 0.00

C.  Shares 
held by 
custodian for 
GDRs & ADRs

0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Grand Total (A+B+C) 8641013 166287 8807300 100 8643512 163788 8807300 100 0.00
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ii)	 Shareholding of Promoters

S. 
No.

Name of 
Shareholder

Shareholding at the beginning of the year Shareholding at the end of the year i.e. 
31st March, 2015

% change 
in share 
– holding 
during the 
year 

No. of 
shares

% of 
shares 
of the 
Company

% of Shares 
pledge / 
encumbered to 
total shares 

No. of 
Shares

% of 
shares of 
the Com. 

% of shares 
pledge / 
encumbered to 
total shares

1. Shri Gopal Sitaram 
Jiwarajka

2029117 23.04 Nil 2029117 23.04 Nil 0.00%

2. GopalSitaram 
Jiwarajka (HUF)

1498988 17.02 Nil 1498988 17.02 Nil 0.00%

3. Smt. Savitri Devi 
Jiwarajka

309894 3.52 Nil 309894 3.52 Nil 0.00%

4.
Smt. Neetu 
Jiwarajka

731410 8.30 Nil 731410 8.30 Nil 0.00%

5. Shri Tarun Jiwarajka 372741 4.23 Nil 372741 4.23 Nil 0.00%

6. Shri Ayush Jiwarajka 375087 4.26 Nil 375087 4.26 Nil 0.00%

7. R. P. Khaitan (HUF) 50 0.00 Nil 50 0.00 Nil 0.00%

9. Manori Properties 
Pvt. Ltd.

558929 6.35 Nil 558929 6.35 Nil 0.00%

Total 5876216 66.72 Nil 5876216 66.72 Nil 0.00%

iii)   	Change in Promoters’ Shareholding (please specify, if there is no change):
       	There is no change in Promoters’ Shareholding recorded during the financial year.

 S. 
No.

Shareholding at the 
beginning of the year

Cumulative shareholding 
during the year 

No. of Shares % of total shares of 
the Company

No. of Shares % of total shares of 
the Company

1. R. P. Khaitan (HUF)

At the beginning of the year Nil Nil Nil Nil

Market Purchase on 10th December, 
2014

50 0.00% 50 0.00%

At the end of the year 50 0.00% 50 0.00%
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iv)   	Shareholding Pattern of top ten Shareholders (Other than Directors, Promoters and Holders of GDRs and ADRs):

S. 
No.

Top 10 Shareholders* Shareholding at the beginning of the 
year

Cumulative Shareholding at the end of 
the year

No. of shares % of total shares 
of Company

No. of shares % of total shares 
of Company

1. Raviraj Developers Ltd. 
(IN30292710132151)

146270 1.66 365114 4.15

2. Sujay Ajitkumar Hamlai 
(IN30216410418110)

- - 211065 2.40

3. New Millenium Technology Management 
Ltd. 
(1203330000287126)

140069 1.59 203941 2.32

4. Atrun Fiscal Pvt . Ltd. 
(IN30292710134695)

119629 1.36 123651 1.40

5. Tejash Finstock Pvt. Ltd. 
(IN30292710132819)

85389 0.97 119344 1.36

6. Globe Fincap Limited
(IN30096610496350)

103847 1.18 104047 1.18

7. Sachin Srinivas Sawrikar
(IN30115122444767)

- - 45892 0.52

8. Vasudev Gurmukhdas Chhabria 
(IN30088813038119)

- - 43502 0.49

9. Chhaganlal Meghji Savla 
(1201120100048669)

40000 0.45 40000 0.45

10.
Aniruddha Banerjee
 (1201910101852863)

39817 0.45 33740 0.38

*List of top 10 shareholders is taken according to data available as on March 31st, 2016. The shares of the Company are traded on a daily 
basis and hence date wise increase/ decrease in shareholding is not indicated.

v)    Shareholding of Directors and Key Managerial Personnel

S. 
No.

For each of the Director and KMP Shareholding at the 
beginning of the year

Cumulative Shareholding at 
the end of the year

No. of 
shares

% of total 
shares of 
Company

No. of shares % of total 
shares of 
Company

1. Gopal Sitaram Jiwarajka
Chairman & Managing Director

At the beginning of the year 2029117 23.04 2029117 23.04

Date wise increase/ decrease in shareholding during the year 
specifying the reasons for increase / decrease (e.g. allotment 
/ transfer/ bonus/ sweat equity etc.):

Nil Nil Nil Nil 

At the end of the year (or the date of separation, if separated 
during the year)

2029117 23.04
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2. Tarun Jiwarajka
Whole Time  Director

At the beginning of the year 372741 4.23 372741 4.23

Date wise increase/ decrease in shareholding during the year 
specifying the reasons for increase / decrease (e.g. allotment 
/ transfer/ bonus/ sweat equity etc.):

Nil Nil Nil Nil 

At the end of the year (or the date of separation, if separated 
during the year)

372741 4.23

vi.  INDEBTEDNESS

Indebtedness of the Company including outstanding/accrued but not due for payment

Secured Loans 
excluding deposits

Unsecured 
Loans

Deposits Total 
Indebtedness

Indebtedness at the beginning of the financial 
Year
i) Principal Amount 113.46 480.00 593.46
ii) Interest due but not paid - - -
iii) Interest accrued but not due 0.82 0.81 1.63

Total (i + ii + iii)     114.28 480.81 595.09
Change in Indebtedness during the financial year 

   Addition 47.50 - 47.50
   Reduction (33.82) - (33.82)
Net Change 13.68 - 13.68

Indebtedness at the end of the financial year 
i) Principal Amount 127.14 480.00 607.14
ii) Interest due but not paid - - -
iii) Interest accrued but not due 1.05 21.19 22.24

Total (i + ii + iii) 128.19 501.19 629.38

vii. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

a)   Remuneration to Managing Director, Whole-time Directors and/or Manager:

S. 
No.

Particulars of Remuneration Name of MD/WTD/Manager Total Amount

Shri Gopal Sitaram 
Jiwarajka (MD)

Shri Tarun Jiwarajka 
(WTD)

1. Gross Salary

(a) Salary as per provisions contained in sec.17(1) of the 
Income Tax Act, 1961

1,00,80,000 21,93,246 1,22,73,246

(b) Value of perquisites u/s 17(2) of the Income Tax Act, 
1961

5,27,415 28,800 5,56,215

 (c) Profits in lieu of salary u/s 17(3) Income Tax Act, 1961 - - -

2. Stock Option - - -

3. Sweat Equity - - -
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4. Commission 

-  as % of Profit - - -

-  others, specify - - -

5. Others, please specify - - -

Total (A) 1,06,07,415 22,22,046 1,28,29,461

Ceiling as per the Act (Pursuant to the Section II Part II of 
Schedule V of the Companies Act, 2013 and with the consent 
of Shareholders through Special Resolution)

1,20,00,000 24,00,000 1,44,00,000

b.)  Remuneration to other Directors:

S. 
No.

Particulars of Remuneration Name of Directors Total 
AmountShri Gautam 

Khaitan
Shri P. G. 
Keswani

Shri S. K. 
Duggal

Smt. Sushmita 
Shekhar*

1. Independent  Directors

 Fees for attending Board / Committee 
Meetings

80,000 80,000 60,000 20,000 2,40,000

 Commission - -

 Others, please specify - -

Total (1) 80,000 80,000 60,000 20,000 2,40,000

* Smt. Sushmita Shekhar was appointed on 30th March, 2015 and has resigned on 11th February, 2016

 2. Other Non Executive Directors  Shri Prem Nath 
Mehta

Total Amount

Fees for attending Board / Committee 
Meetings 

80,000 80,000

Commission -

Others, please specify - -

Total (2) 80,000 80,000

Total (1+2) 3,20,000 3,20,000

Total Managerial Remuneration 3,20,000 3,20,000

Overall Ceiling as per Act {Pursuant to 
section 197(5) of the Companies Act, 2013 
and Rule 4 of the Companies (Appointment 
& Remuneration of Managerial 
Remuneration) Rules, 2014}

25,00,000 25,00,000
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c.   Remuneration to Key Managerial Personnel other than MD/Manager/WTD

Sl.  
No.

Particulars of Remuneration Key Managerial Personnel Total 
Shri Nitin Agrahari,
Company Secretary

Shri Amit Goel, 
CFO#

Shri Ashok Kumar 
Kucheria, CFO*  

1. Gross Salary
(a) Salary as per provisions contained in 

Section 17(1) of the Income Tax Act, 
1961

3,73,188 4,39,820 13,33,104 21,46,112

(b) Value of perquisites U/S 17(2) Income 
Tax Act, 1961

- - - -

(c) Profits in lieu of Salary under Section 
17(3) of Income Tax Act, 1961

- - - -

2.
Stock Option - - - -

3. Sweat Equity - - - -
4. Commission 

-  as % of Profit - - - -
-  Others - - - -

5. Others, Please specify - - - -
Total 3,73,188 4,39,820 13,33,104 21,46,112

*Appointed as CFO for part of year w.e.f. 02.07. 2015.
#Resigned from the office of CFO w.e.f. 02.07.2015.

viii.	 PENALTIES/PUNISHMENTS/COMPOUNDING OF OFFENCES:
There were no penalties, punishment or compounding of offences during the year ended March 31, 2016.
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Form AOC-1
(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies  

(Accounts) Rules, 2014)
Statement containing salient features of the financial statement of  

subsidiaries/associate companies/joint ventures

Part “A”: Subsidiaries
(Information in respect of each subsidiary to be presented with amounts in Rs.)

Sl. No. Particulars Details
  1 Name of the subsidiary SALORA COMPONENTS LTD. 
2 Reporting period for the subsidiary concerned, if different from the holding 

company’s reporting period
31st March, 2016

3 Reporting currency and Exchange rate as on the last date of the rel evant 
Financial year in the case of foreign subsidiaries

Not Applicable

4 Share capital 4,32,00,000
5 Reserves & surplus (1,62,64,725) 
6 Total assets 6,95,01,449                                     
7 Total Liabilities 4,25,66,174
8 Investments Nil
9 Turnover 7,38,12,605
10 Profit before taxation 15,11,832
11 Provision for taxation (4,26,361)
12 Profit after taxation 10,85,471
13 Proposed Dividend Nil 
14 % of shareholding 79.05%

Part “B”: Associates and Joint Ventures
Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate Companies and Joint Ventures – Company doesn’t 
have any Associate or Joint Venture Company during the reporting period.

For and on behalf of the Board 

								        Tarun Jiwarajka	 Gopal Sitaram Jiwarajka
								        Whole Time Director	 Chairman & Managing Director
								        DIN: 00386240			    	 DIN: 00024325
 				     	
								        Nitin Agrahari 			   Ashok Kumar Kucheria 
								        Company Secretary 		  Chief Financial Officer 

Annexure – IV

Regd. Office:
D – 13/4, Okhla Industrial Area, 
Phase – II, New Delhi – 110 020	  
CIN L74899DL1968PLC004962
sect@salora.com

Dated:  30th June, 2016 
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DISCLOSURE IN DIRECTORS’ REPORT PURSUANT TO SECTION 197(12) OF THE COMPANIES ACT, 2013 READ WITH COMPANIES 
(APPOINTMENT AND REMUNERATION OF MANAGERIAL PERSONNEL) RULES, 2014

Sr. 
No.

Requirements Disclosure

Name of the Director Ratio

1. The ratio of the remuneration of each 
director to the median remuneration of the 
employees of the company for the financial 
year.

Shri Gopal Sitaram Jiwarajka 71.40

Shri Tarun Jiwarajka 17.39

1)	 For the purpose, sitting Fees paid to the Directors have not been considered as 
remuneration.

2)	 Figures have been rounded off wherever necessary.

2. The percentage increase in remuneration 
of each Director, Chief Financial Officer 
and Company Secretary in the financial 
year.

Shri Gopal Sitaram Jiwarajka-MD N.A.

Shri Tarun Jiwarajka-WTD N.A.

Shri Amit Goel-CFO* N.A.

Shri Ashok Kumar Kucheria-CFO# N.A.

Shri Nitin Agrahari – Company Secretary 29.63%

*Resigned w.e.f. 2nd July, 2015
#Appointed w.e.f. 2nd July, 2015

3. The percentage increase in the median 
remuneration of employees in the financial 
year 

Nil*
*Due to increase in number of employees in comparison to previous FY, the increase 
in median remuneration can’t be ascertained. 

4. The number of permanent employees on 
the rolls of company

There were 276 employees as on March 31, 2016

5. Average percentile increase already made 
in the salaries of employees other than the 
managerial personnel in the last financial 
year and its comparison with the percentile 
increase in the managerial remuneration 
and justification thereof and point out if 
there are any exceptional circumstances for 
increase in the managerial remuneration.

There is no average increase recorded in remuneration for Employees other than 
Managerial Personnel during the period under review. Further, average managerial 
remuneration was showing a increase due to resignation and appointment of new 
Key Managerial Personnel and revision in remuneration of Company Secretary. 
This revision is in line with factors outlined in Remuneration Policy of the Company. 
Other than this, there is no any other exceptional circumstances for increase in the 
managerial remuneration.

6. Affirmation that the remuneration is as per 
the remuneration policy of the Company.

It is hereby affirmed that the remuneration is as per the Remuneration Policy of the 
Company.

General Note:
1.	 Profit/Loss of the Company is calculated as per section 198 of the Companies Act, 2013

2.	 Managerial Personnel includes Chairman and Managing Director, Whole Time Director and Key Managerial Personnels.

Annexure – V
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REPORT ON CORPORATE GOVERNANCE

This Corporate Governance Report related to the financial year ended 31st March 2016 has been issued in compliance of provisions of 
SEBI (Listing Obligations & Disclosure Requirements) Regulation, 2015 and forms a part of Board’s Report to the Members of the Company.

CORPORATE GOVERNANCE PHILOSOPHY
Our attitude towards Corporate Governance is to maximizing shareholders worth and enhancing stakeholders trust through our fair, ethical 
and legal corporate behavior for compliance of the laws of land in letter as well as in spirit. The Company is committed to ensure high 
standards of transparency and accountability to its stakeholders. The mutual fiduciary responsibilities shared by Directors, Key Managerial 
Personnel and Employees are being justified through collective sustainable action.

BOARD OF DIRECTORS
COMPOSITION
The composition of the Board is in conformity with Regulation 17 of SEBI (Listing Obligations & Disclosure Requirements) Regulation, 2015. 
During the FY 2015-16, more than half of the Board i.e. 4 out of 6, are comprise of Independent Directors, One Non-executive Director, Two 
Executive Directors for day-to-day management of the Company.

One Women Director, Smt. Sushmita Shekhar was also appointed as an Additional Director in the category of Non Executive & Independent 
w.e.f. 30th March, 2015 by the Board. However, with a continuous serving period of almost a financial year, she had resigned from the office 
of director on 11.02.2016. 

The Board consists of six (6) directors and details of composition of Board of Directors as on 31st March 2016 is as follows:

S. No. Name Designation/ Category
1. Shri Gopal Sitaram Jiwarajka 

(DIN 00024325)
Chairman & Managing Director 
(Promoter & Executive Director)

2. Shri Tarun Jiwarajka 
(DIN 00386240)

Whole Time Director 
(Promoter & Executive Director)

3. Shri Gautam Khaitan 
(DIN 00021117)

Non Executive & Independent Director 
(Chairman Audit Committee)

4. Shri P. N. Mehta 
(DIN 00277303)

Non Executive Director 
(Member Audit Committee)

5. Shri Sanjeev Kaul Duggal 
(DIN 00004977)

Non Executive & Independent Director 
(Member Audit Committee)

6. Shri Patanjali Govind Keswani 
(DIN 00002974)

Non Executive & Independent Director 
(Member Audit Committee)

Details of the Executive Directors:
Shri Gopal Sitaram Jiwarajka, Chairman & Managing Director of the Company, is a commerce graduate and possesses rich experience in 
Marketing, Finance, Production and Administration. He has extensively traveled all over the globe and possesses rich experience of TV/
Electronic and IT industry and also having depth knowledge of Indian conditions in respect of the industry. He is also having reverent official 
position in various trade associations like CEAMA, PHD Chamber of Commerce.

Shri Tarun Jiwarajka, Whole Time Director of the Company, is a Commerce graduate and possesses rich experience in Marketing, Finance 
or Administration and e-commerce industry. He was appointed as Whole Time Director by the Board of Directors in their meeting held on 10th 
November, 2011 and re-appointed by the Board on 10th November, 2014 for further period of five years making him liable to retire by rotation 
subject to approval of the shareholders of the Company.

Details of Non-executive Directors:
Shri Gautam Khaitan, Independent Non Executive Director of the Company is a Graduate from Delhi University and having Law Degree 
from Law Campus, University of Delhi. He is also holding directorships in various companies of eminent corporate houses apart from these 
directorship he is also a member of Intenational Bar Association, FICCI, Delhi High Court Bar Association etc. He has been appointed as an 
Independent Director with effect from 29th September, 2014 to 28th September, 2019 for a period of five years.

Annexure – VI
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Shri Patanjali Govind Keswani, Independent Non Executive Director 
of the Company, a Bachelor in Electrical Engineering from IIT Delhi 
and holder of a PG Diploma in Business Management from IIM 
Kolkatta. He has vast experience in working with big business houses 
like TATA Group and Taj Hotel Group. As a bright entrepreneur 
and promoter of Lemon Tree Hotel Group, he has the capability to 
steer the Company towards growth. He has been appointed as an 
Independent Director with effect from 29th September, 2014 to 28th 
September, 2019 for a period of five years.

Shri Sanjeev Kaul Duggal, Independent Non Executive Director of 
the Company, is the founder & CEO of Centum Learning Limited, 
an Indian Multinational Training & Skills Company with operations 
in over 19 countries. He is the winner of Udyog Rattan Award by the 
Institute of Economic Studies. He was appointed as an Independent 
Director with effect from 29th September, 2014 to 28th September, 
2019 for a period of five years.

Shri P. N. Mehta, Non Executive Director of the Company, is a 
Chartered Accountant by profession and past Chairman of (ICAI-
NIRC). He is working as senior partner in Aiyar & Company, 
specialized in taxation and company law. 

All Directors have certified that the disqualification mentioned under 
Section 164, 167 and 169 of the Companies Act, 2013 do not apply 
to them. Independent Directors have confirmed that they have 
complied with the code for Independent Directors mentioned in 
the Schedule IV of the Companies Act, 2013 and that they are not 
disqualified to act as an Independent Director in compliance with the 
provisions of Section 149 of the Companies Act, 2013 and under 
provisions of SEBI (Listing Obligations & Disclosure Requirements) 
Regulation, 2015.

Disclosures / Policies:
The Company is in compliance of the requirements of regulatory 
authorities on capital markets and other compliances under the 
Regulations and Laws applicable on the Company in a timely 
manner. The Company has a track record of better compliance 
with all the mandatory requirements of SEBI (Listing Obligations & 
Disclosure Requirements) Regulation, 2015.

Apart from those, the Company has formulated many Policies and 
Code of Conducts to provide better means to the existence of 
corporate governance in its operations. All these can be seen on 
Company’s website: www.salora.com.  Some of these policies/ 
guidelines are-

1)	 Code of Conduct for the Board of Directors, KMPs and 
Employees of the Company as per provisions of SEBI (Listing 
Obligations & Disclosure Requirements) Regulations, 2015;

2)	 Code of Conduct and Procedures for fair disclosure of 
Unpublished Price Sensitive Information in accordance with 
SEBI (Prohibition of Insider Trading) Regulations, 2015; 

3)	 Nomination & Remuneration Policy 

4)	 Risk Management Policy 

5)	 Related Party Transaction Policy

6)	 Whistle Blower Policy and Vigil Mechanism

7)	 Policy for Determining Material Subsidiary

8)	 Policy for Board Diversity

9)	 Terms and Conditions of appointment of Non-executive 
Independent Directors

10)	 Archival Policy under SEBI (Listing Obligations & Disclosure 
Requirements) Regulations, 2015

11)	 Familiarisation Programme for Independent Directors

ATTENDANCE OF EACH DIRECTOR AT BOARD MEETINGS 
AND AT THE PREVIOUS ANNUAL GENERAL MEETING (AGM)

S. 
No.

Name No. of 
Board 

Meeting 
held

No. of 
Board 

Meeting 
attended

Attendance 
at the Last 

AGM

1. Shri Gopal Sitaram Jiwarajka 5 5 Yes

2. Shri Tarun Jiwarajka 5 5 Yes

3. Shri Gautam Khaitan 5 4 Yes

4. Shri P. N. Mehta 5 4 Yes

5. Shri Sanjeev Kaul Duggal 5 3 Yes 

6. Shri Patanjali Govind Keswani 5 4 No

7. Smt. Sushmita Shekhar 
(DOR 11.02.2016)

5 2 No 

THE NAMES OF THE DIRECTORS AND DETAILS OF OTHER 
CHAIRMANSHIP / DIRECTORSHIP / COMMITTEE MEMBERSHIP 
OF EACH DIRECTOR AS ON 31st MARCH 2016 IS GIVEN BELOW:

Name of 
Director

Category Number of 
Directorship in other 

Companies

Number of 
Committee 

Membership in 
other Companies

Chairman Member Chairman Member

Shri Gopal 
Sitaram 
Jiwarajka

Executive & 
Promoter

1 6 3 3

Shri Tarun 
Jiwarajka

Executive & 
Promoter

- 2 - 1

Shri Gautam 
Khaitan

Non Executive 
& Independent

- 3 1 2

Shri P. N. 
Mehta

Non Executive  - 1 1 2

Shri Sanjeev 
Kaul Duggal

Non Executive 
& Independent

- 5 - -
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Shri 
Patanjali 
Govind 
Keswani

Non Executive 
& Independent

1 2 - 2

Smt. 
Sushmita 
Shekhar 
R - 
11.02.2016

Woman 
Director (Non 
Executive)

- 3 - -

Notes:
i.	 Other directorships exclude foreign companies, private limited 

companies and alternate directorships.

ii.	 Membership in Audit Committee, Nomination & Remuneration 
Committee and Stakeholders’ Relationship Committee has 
only been reckoned for other committee memberships.

All Independent Directors possess the requisite qualifications and 
they are very experienced in their own fields. 

Shri Tarun Jiwarajka, Whole Time Director and Shri P. N. Mehta, 
Director of the Company is liable to retire by rotation. 

None of the directors are members of more than ten committees or 
chairman of more than five committees in public limited companies in 
which they are directors. Necessary disclosures have been obtained 
from all the directors regarding their directorship and have been 
taken on record by the Board.

BOARD MEETINGS AND ATTENDANCE AT BOARD MEETINGS
The Board met five (5) times during the financial year 2015-2016. 
The Board of Directors of the Company had met not exceeding with 
a maximum time gap of one hundred and twenty days. 

The relevant details are as under:

S. 
No.

Date Board 
Strength

No. of Directors Present

1. 30.05.2015 7 5

2. 02.07.2015 7 6

3. 13.08.2015 7 5

4. 05.11.2015 7 5

5. 11.02.2016 7 6

The company places before the Board all those details as required 
under Part A Schedule II of SEBI (Listing Obligations & Disclosure 
Requirements) Regulations, 2015. The dates for the Board Meetings 
are fixed after taking into account the convenience of all the directors 
and sufficient notice is given to them. Detailed agenda notes are 
sent to the directors with all information required for decision making. 
Information those are price sensitive and those cannot be included 
in the agenda are tabled at the meeting for discussion and to take on 

record or approval. The Chairman and Managing Director appraise 
the Board on the overall performance of the Company at every Board 
Meeting. Legal issues, write-offs, provisions, purchase and disposal 
of capital assets are all brought to the notice of the Board. The 
Board reviews performance, approves capital expenditures, sets the 
strategy the company should follow and ensures financial stability. 
The Board takes on record the actions taken by the company on all 
its decisions periodically. 

The Board also takes on record the declaration made by the 
Chairman & Managing Director, Whole Time Director, Company 
Secretary and Chief Financial Officer regarding compliances of laws 
on a quarterly basis.

DISCLOSURE OF RELATIONSHIP BETWEEN DIRECTORS 
INTER-SE:

Shri Gopal Sitaram Jiwarajka and Shri Tarun Jiwarajka are related 
to each other. 

AUDIT COMMITTEE
i)	 The Audit Committee assists the Board in dissemination 

of financial information and in overseeing the financial 
and accounting processes in the company. The terms of 
reference of the audit committee covers all matters specified 
in Regulation 18 of SEBI (Listing Obligations & Disclosure 
Requirements) Regulations, 2015 and also those specified 
in Section 177 of the Companies Act, 2013. The terms of 
reference broadly include review of internal audit reports and 
action taken reports, assessment of the efficacy of the internal 
control systems / financial reporting systems and reviewing 
the adequacy of the financial policies and practices followed 
by the company. The Audit Committee reviews the compliance 
with legal and statutory requirements, the quarterly and annual 
financial statements and related party transactions and reports 
its findings to the Board. The Committee also recommends 
the appointment of Internal Auditor, Statutory Auditor and Cost 
Auditor. The Audit Committee takes note of any default in the 
payments to creditors and shareholders. The Committee also 
looks into those matters specifically referred to it by the Board. 
The Internal and Statutory Auditors were present at all audit 
committee meetings where financial statements are being 
discussed. 

ii)	 The Audit Committee comprises of the following directors at 
the year ended 31st March 2016:

	 1.	 Shri Gautam Khaitan - Chairman

	 2.	 Shri P. N. Mehta - Member

	 3.	 Shri Patanjali Govind Keswani – Member

	 4.	 Shri Sanjeev Kaul Duggal – Member 

	 As on 31st March 2016 the Committee comprises of three 
Independent & Non Executive Directors and one Non 
Executive Director. All directors are financially literate and 
have relevant finance / audit exposure. The Chief Financial 
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Officer is permanent invitee to the meetings of the committee. 
The executive directors are being invited to attend the audit 
committee meetings as and when required. The Company 
Secretary acts as the secretary to the committee. The 
composition of the audit committee is as per Regulation 18 
of SEBI (Listing Obligations & Disclosure Requirements) 
Regulations, 2015. Chairman of the Audit Committee 
was present at the previous Annual General Meeting of 
the Company held on 18th September 2015. The Audit 
Committee met five (5) times during the year under review 
i.e. on 30.05.2015, 02.07.2015, 13.08.2015, 05.11.2015 and 
11.02.2016. 

ATTENDANCE OF EACH DIRECTOR AT AUDIT COMMITTEE 
MEETINGS

S. 
No.

Name of the Director Number of Audit 
Committee 

meeting attended 

1.  Shri Gautam Khaitan 4

2. Shri P. N. Mehta 4

3. Shri Patanjali Govind Keswani 4

4. Shri Sanjeev Kaul Duggal 3

NOMINATION AND REMUNERATION COMMITTEE
(i)  	 Brief description of terms of reference is for:

–	 appointment of the directors and key managerial 
personnel of the Company; and

–	 fixation of the remuneration of the Chairman & Managing 
Director, Whole Time Director and key managerial 
personnel of the Company.

(ii) 	 Composition of Committee during the FY 2015-16

	 1)	 Shri Patanjali Govind Keswani, Chairman 

	 2)	 Shri Sanjeev Kaul Duggal, Member

	 3)	 Shri, P. N. Mehta Member 

(iii)	 Attendance during the Year 

S. 
No.

Name of Director and Position Meeting / Attendance 
02.07.2015

1. Shri Patanjali Govind Keswani, 
Chairman 

No

2. Shri P. N. Mehta, Member  Yes 
3. Shri Sanjeev Kaul Duggal, 

Member 
 Yes 

(iv)	 Nomination & Remuneration Committee recommendation  

	-	 The remuneration to be paid to Chairman & Managing 
Director;

	-	 The appointment of the Whole Time Director;

	-	 The payment of remuneration to Whole Time Director; 
and

-	 Appointment of employees from the level of key 
managerial personnel i.e. Chief Financial Officer and 
Company Secretary.

The remuneration is to be fixed keeping in mind the persons’ track 
record, his potential individual performance, the market trends and 
scales prevailing in the similar industry. 

The Policy inter alia provides for the following:

	 attract, recruit and retain good and exceptional talent;

	 list down the criteria for determining the qualifications, positive 
attributes, and independence of the directors of the Company;

	 ensure that the remuneration of the directors, key managerial 
personnel and other employees is performance driven, 
motivates them, recognises their merits and achievements 
and promotes excellence in their performance; 

	 motivate such personnel to align their individual interests with 
the interests of the Company, and further the interests of its 
stakeholders; 

	 ensure a transparent nomination process for directors with the 
diversity of thought, experience, knowledge, perspective and 
gender in the Board; and

	 fulfil the Company’s objectives and goals, including in relation 
to good corporate governance, transparency and sustained 
long-term value creation for its stakeholders.

The Company Secretary is the secretary to the committee. 

During the financial year 2015-2016 the committee met one (1) time 
only on 02.07.2015 

NOMINATION & REMUNERATION POLICY & CRITERIA FOR 
PERFORMANCE EVALUATION:

The Board had framed Nomination and Remuneration Policy, which 
is generally in line with the existing industry practice and applicable 
laws. The Remuneration policy of the company has been displayed 
on the website of the Company i.e. www.salora.com and a brief of 
the policy is also narrated below. 

Nomination and Remuneration Policy:

Roles and Responsibilities of the Committee

The roles and responsibilities of the Committee shall be within the 
terms of references given to the Committee by the Board. The terms 
of reference of the Nomination and Remuneration Committee are 
as under:

a)	 To identify persons who are qualified to become directors and 
who may be appointed in senior management in accordance 
with the criteria laid down and to recommend to the Board their 
appointment and/ or removal.

b)	 To carry out evaluation of every director’s as well as Key 
Managerial and Senior Management Personnel’s performance 
at regular interval (yearly).

c)	 To formulate the criteria for determining qualifications, positive 
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attributes and independence of a director and recommend 
to the Board, a policy relating to the remuneration for the 
directors, key managerial personnel and other employees and 
to recommend modification, thereof as and when required.

d)	 To formulate the criteria for evaluation of Independent Directors 
and the Board.

e)	 To devise a policy on Board diversity.

f)	 To recommend/review remuneration of the Managing 
Director(s) and Whole-time Director(s) based on their 
performance and defined assessment criteria.

g)	 To administer, monitor and formulate detailed terms and 
conditions of the Employees’ Stock Option Scheme including: 

•	 the quantum of options to be granted under such 
schemes per employee and in aggregate;

•	 the conditions under which option vested in employees 
may lapse in case of termination of employment for 
misconduct;

•	 the exercise period within which the employee should 
exercise the option and that the option would lapse on 
failure to exercise the option within the exercise period;

•	 the specified time period within which the employee shall 
exercise the vested options in the event of termination 
or resignation of an employee;

•	 the right of an employee to exercise all options vested 
in him at one time or at various points of time within the 
exercise period;

•	 the procedure for making a fair and reasonable 
adjustment to the number of options and to the exercise 
price in case of corporate actions, such as rights issues, 
bonus issues, merger, sale of division and others;

•	 the granting, vesting and exercising of options in case of 
employees who are on long leave; and 

•	 the procedure for cashless exercise of options.

h)	 To carry out any other function as is mandated by the Board 
from time to time and / or enforced by any statutory notification, 
amendment or modification, as may be applicable.

i)	 To perform such other functions as may be necessary or 
appropriate for the performance of its duties.

MEMBERSHIP AND QUORUM
a) 	 The Committee shall comprise three or more Directors, all of 

whom shall be non-executive Directors and not less than half 
of them shall be Independent.

b) 	 The Board shall reconstitute the Committee as and when 
required to comply with the provisions of the Companies Act, 
2013 and applicable statutory requirement.

c) 	 Minimum two members shall constitute a quorum for the 
Committee meeting.

d) 	 Membership of the Committee shall be disclosed in the Annual 
Report.

e) 	 Term of the Committee shall be continued unless terminated 
by the Board of Directors.

CHAIRMAN
a) 	 Chairman of the Committee shall be an Independent Director.

b) 	 Chairperson of the Company may be appointed as a member 
of the Committee but shall not chair the Committee.

c) 	 In the absence of the Chairman, the members of the Committee 
present at the meeting shall choose one amongst them to act 
as Chairman.

d) 	 Chairman of the Nomination and Remuneration Committee 
shall present at the Annual General Meeting or may nominate 
some other member to answer the shareholders’ queries.

FREQUENCY OF MEETINGS
The meeting of the Committee shall be held at such regular intervals 
as may be required.

APPOINTMENT CRITERIA AND QUALIFICATIONS: 
a) 	 The Committee shall identify and ascertain the integrity, 

qualification, expertise and experience of the person for 
appointment as Director, KMP or at Senior Management level 
and recommend to the Board his / her appointment. 

b) 	 A person should possess adequate qualification, expertise 
and experience for the position he / she is considered for 
appointment. The Committee has discretion to decide whether 
qualification, expertise and experience possessed by a person 
are sufficient / satisfactory for the concerned position. 

c) 	 The Company shall not appoint or continue the employment 
of any person as Managing Director/Whole-time Director/
Manager who has attained the age of seventy years. Provided 
that the term of the person holding this position may be 
extended beyond the age of seventy years with the approval 
of shareholders by passing a special resolution based on the 
explanatory statement annexed to the notice for such motion 
indicating the justification for extension of appointment beyond 
seventy years. 

TERM / TENURE
a) 	 Managing Director/Whole-time Director:
	 The Company shall appoint or re-appoint any person as its 

Executive Chairman, Managing Director or Executive Director 
for a term not exceeding five years at a time. No re-appointment 
shall be made earlier than one year before the expiry of term.

b) 	 Independent Director:
	 An Independent Director shall hold office for a term up to five 

consecutive years on the Board of the Company and will be 
eligible for re-appointment on passing of a special resolution 



A
nn

ex
ur

e 
- 

D
ire

ct
or

s’
 R

ep
or

t

36

SALORA INtERNAtIONAL LIMItED
ANNUAL REPORT 2015-16

by the Company and disclosure of such appointment in the 
Board’s report.

Further, No Independent Director shall hold office for more than 
two consecutive terms of up to maximum of 5 years each, but such 
Independent Director shall be eligible for appointment after expiry of 
three years of ceasing to become an Independent Director.

Provided that an Independent Director shall not, during the said 
period of three years, be appointed in or be associated with the 
Company in any other capacity, either directly or indirectly.

At the time of appointment of Independent Director, it should be 
ensured that number of Boards on which such Independent Director 
serves is restricted to seven listed companies as an Independent 
Director and three listed companies as an Independent Director in 
case such person is serving as a Whole-time Director of a listed 
company or such other number as may be prescribed under the Act.

REMOVAL

Committee may recommend removal of any Director, KMP or 
Senior Management Personnel to the Board  for any disqualification 
mentioned in the Companies Act, 2013 or under any other applicable 
act, rules and regulations there under, with reasons recorded in 
writing, subject to the provisions and compliance of the said Act, 
rules and regulations.

RETIREMENT 

The Director, KMP and Senior Management shall retire as per the 
applicable provisions of the Companies Act, 2013 and the prevailing 
policy of the Company. The Board will have the discretion to retain 
the Director, KMP, Senior Management in the same position / 
remuneration or otherwise even after attaining the retirement age, for 
the benefit of the Company, subject to the approval of Shareholders 
or Central Government, if required.

REMUNERATION TO MANAGERIAL PERSON, KMP AND 
SENIOR MANAGEMENT:

a)       General Provisions:

	 The remuneration / compensation / commission etc. to 
Managerial Person, KMP and Senior Management Personnel 
will be determined by the Committee and recommended to 
the Board for approval. The remuneration / compensation / 
commission etc. shall be subject to the prior/post approval of 
the shareholders of the Company and Central Government, 
wherever required.

	 The remuneration and commission to be paid to Managerial 
Person shall be as per the statutory provisions of the 
Companies Act, 2013, and the rules made thereunder for the 
time being in force.

	 Increments/variation to the existing remuneration / 
compensation structure may be recommended by the 
Committee to the Board and shall be subject to approval 
of the Shareholders in the case of Managerial Person. 
Such Increments/variation will be effective from the date of 
reappointment in respect of Managerial Person or any other 
date as approved by the Board/ Shareholder.

	 Where any insurance is taken by the Company on behalf of 
its Managerial Person, KMP and any other employees for 
indemnifying them against any liability, the premium paid on 
such insurance shall not be treated as part of the remuneration 
payable to any such personnel. Provided that if such person is 
proved to be guilty, the premium paid on such insurance shall 
be treated as part of the remuneration.

b) 	 Fixed pay: Managerial Person, KMP and Senior Management 
shall be eligible for a monthly remuneration as may be 
approved by the Board on the recommendation of the 
Committee in accordance with the statutory provisions of the 
Companies Act, 2013, and the rules made thereunder for 
the time being in force. The break-up of the pay scale and 
quantum of perquisites including, employer’s contribution to 
P.F, pension scheme, medical expenses, club fees etc. shall be 
decided and approved by the Board on the recommendation of 
the Committee and approved by the shareholders and Central 
Government, wherever required.

c) 	 Minimum Remuneration: If, in any financial year, the 
Company has no profits or its profits are inadequate, the 
Company shall pay remuneration to its Managerial Person 
in accordance with the provisions of Schedule V of the 
Companies Act, 2013 and if it is not able to comply with such 
provisions, with the prior approval of the Central Government.

d) 	 Provisions for excess remuneration: If any Managerial 
Person draws or receives, directly or indirectly by way of 
remuneration any such sums in excess of the limits prescribed 
under the Companies Act, 2013 or without the prior sanction of 
the Central Government, where required, he / she shall refund 
such sums to the Company and until such sum is refunded, 
hold it in trust for the Company. The Company shall not waive 
recovery of such sum refundable to it unless permitted by the 
Central Government.

REMUNERATION TO NON-EXECUTIVE / INDEPENDENT 
DIRECTOR:

a) 	 Remuneration /Commission: The remuneration / commission 
shall be in accordance with the statutory provisions of the 
Companies Act, 2013, and the rules made thereunder for the 
time being in force.

b) 	 Sitting Fees: The Non- Executive / Independent Director may 
receive remuneration by way of fees for attending meetings 
of Board or Committee thereof. Provided that the amount of 
such fees shall not exceed the maximum amount as provided 
in the Companies Act, 2013, per meeting of the Board or 
Committee or such amount as may be prescribed by the 
Central Government from time to time.

c) 	 Limit of Remuneration /Commission: Remuneration /
Commission may be paid within the monetary limit approved 
by shareholders, subject to the limit not exceeding 1% of the 
net profits of the Company computed as per the applicable 
provisions of the Companies Act, 2013.

d) 	 Stock Options: An Independent Director shall not be entitled 
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to any stock option of the Company.

	 Further, the company has devised a policy for performance 
evaluation of Board, Its Committees and individual members’ 
inter-se. The Company in consonance with the evaluation 
criteria as laid down by Nomination and Remuneration 
Committee of the Company developed an evaluation 
questionnaire and sent to the individual directors, in order to 
enable them to evaluate the performance of the Board and 
its Committees and individual directors through their grading / 
ranking. 

DETAILS OF FAMILIARISATION PROGRAMME FOR 
INDEPENDENT DIRECTORS
The details of programmes for familiarisation of Independent 
Directors with the Company, their roles, rights, responsibilities in the 
Company, nature of the industry in which the Company operates, 
business model of the Company and related matters are put up 
on the website of the Company at the link: http://salora.com/pdf/
Familiarisation_Programme_for_Independent_Director.pdf 

DETAILS OF REMUNERATION PAID TO ALL DIRECTORS
Shri Gopal Sitaram Jiwarajka, Chairman & Managing Director and 
Shri Tarun Jiwarajka, Whole Time Director are executive directors. 
The remuneration payable to them is determined by the Board on 
the recommendation of the remuneration committee. This is subject 
to the approval of the shareholders at the Annual General Meeting 
and that of the Central Government and such other authorities as 
may be necessary. The non executive directors do not draw any 
remuneration from the company except sitting fees for attending the 
meetings of the board and the committees. 

DETAILS OF REMUNERATION PAID TO SHRI GOPAL SITARAM 
JIWARAJKA AND SHRI TARUN JIWARAJKA DURING THE 
FINANCIAL YEAR 2015-2016
a) 	 Details of remuneration paid to Executive Directors are given 

under the MGT-9 as Annexure ‘III’

b)	 The appointment is subject to termination by giving one month 
notice in writing by either side, Shri Gopal Sitaram Jiwarajka 
has been reappointed as the Chairman and Managing Director 
on 27th May, 2016 by the Board subject to approval of 
Shareholders in the ensuing general meeting of the company 
for a period of three years with effect from 1st July 2016 upto 
30th June, 2019 and his remuneration has been paid as per 
Schedule V Part II of the Act due to inadequate profit available 
to the Company. Shri Tarun Jiwarajka has been re-appointed 
as Whole Time Director for a period of five years with effect 
from 10th November, 2014, which was approved by members 
at the 46th Annual General Meeting.

c) 	 The Company does not have at present any scheme for grant 
of stock options to its Directors, KMPs and other employees.

d) 	 Shri Gopal Sitaram Jiwarajka, Chairman & Managing Director 
and Shri Tarun Jiwarajka, Whole Time Director are related to 
each other in terms of section 2(77) of the Act.

DETAILS OF SITTING FEES PAID TO NON-EXECUTIVE 
DIRECTORS DURING THE FINANCIAL YEAR 2015-2016

Name of the 
Director 

Board 
Meeting 

(Rs.)

Audit 
Committee 

Meeting 
(Rs.)

Remunera-
tion Commit-
tee Meeting 
(Rs.)

Stakeholder’s 
Relationship 
Committee 
Meeting (Rs.)

Total 
(Rs.)

Shri Gautam 
Khaitan

40,000 40,000 - - 80,000

Shri P. N. Mehta 40,000 40,000 - - 80,000

Shri Sanjeev Kaul 
Duggal

30,000 30,000 - - 60,000

Shri Patanjali 
Govind Keswani

40,000 40,000 - - 80,000

Smt. Sushmita 
Shekhar 

20,000 - - - 20,000

There were no signs of pecuniary relationships or transactions 
with the non-executive directors’ vis-à-vis the company during the 
Financial Year ended 31st March, 2016.  

CRITERIA FOR MAKING PAYMENTS TO NON- EXECUTIVE 
DIRECTORS:
The Company has laid down the criteria for making payments to the 
Non- Executive Directors. The details of such criteria are available 
in the Remuneration Policy disseminated on the website of the 
Company (www.salora.com/Investors/Remuneration_Policy) 

STAKEHOLDERS’ RELATIONSHIP COMMITTEE:
The terms of reference of the Stakeholders’ Relationship Committee 
as stated in the Section 178 of the Companies Act, 2013 and 
rules made thereof and SEBI (Listing Obligations & Disclosure 
Requirements) Regulations, 2015, and includes:

a)	 To look into redressal of shareholders’/ investors’ complaints 
related to transfer of shares, non-receipt of Balance Sheet, 
non-receipt of declared dividend, etc. 

b)	 To oversee the performance of the Registrar and Transfer 
Agents of the Company and recommends measures for 
overall improvement in the quality of investor services.

c)	 To monitor implementation and compliance with the Company’s 
Code of Conduct for Prohibition of Insider Trading in pursuance 
of SEBI (Prohibition of Insider Trading) Regulations, 1992.

COMPOSITION OF THE COMMITTEE

Name Designation Category 

Shri Patanjali Govind Keswani Chairman Non-executive 
Independent Director 

Shri P. N. Mehta Member Non-executive Director

Shri Tarun Jiwarajka Member Whole Time Director 
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Shri Nitin Agrahari, Company Secretary acts as the Secretary for 
the Committee who is designated as Compliance Officer pursuant 
to Regulation 20 of SEBI (Listing Obligations & Disclosure 
Requirements) Regulations, 2015.

As at 31.03.2016 there was no complaint pending. 

Quarter ended Outstanding Complaint 
received

Dis-
posed

Pending

30.06.2015 1 2 2 1

30.09.2015 1 1 1 1

31.12.2015 Nil Nil Nil Nil

31.03.2016 Nil Nil Nil Nil

RISK MANAGEMENT

Periodic assessments to identify the risk areas are carried out 
and management is briefed on the risks in advance to enable the 
company to control risk through a properly defined plan. The risks 
are classified as financial risks, operational risks and market risks. 
The risks are taken into account while preparing the annual business 
plan for the year. The Board is also periodically informed of the 
business risks and the actions taken to manage them. The Company 
has formulated a policy for Risk management with the following 
objectives:

•	 Provide an overview of the principles of risk management

•	 Explain approach adopted by the Company for risk 
management

•	 Define the organizational structure for effective risk 
management

•	 Develop a “risk” culture that encourages all employees to 
identify risks and associated opportunities and to respond to 
them with effective actions.

•	 Identify, assess and manage existing and new risks in a 
planned and coordinated manner with minimum disruption and 
cost, to protect and preserve Company’s human, physical and 
financial assets.

RISK MANAGEMENT COMMITTEE 

Your Company had constituted Risk Management Committee which 
has now become non- mandatory as per Regulation 21(5) of newly 
enforceable SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015. The Company obtained Board’s consent to 
dissolve the Committee effective from 11.02.2016 so that company’s 
time and energy can be focused on other mandatory requirements 
under the said Regulations, Now, Risk Management activities is 
being overseen by Audit Committee of the Company.

SHARE TRANSFER COMMITTEE 

The terms of reference of the Share transfer Committee includes, 
to approve, transfer and transmission of shares and issue of 
new/duplicate share certificates, whenever requested for by the 
shareholders of the Company. The Committee authorised Chairman 
& Managing Director and Whole Time Director of the Company to 
sign the Memorandum of Share Transfer/Transmissions submitted 
by Registrar of Transfer Agent and counter signed by Company 
Secretary of the company and same to be rectified by the Committee 
in subsequent meeting.

Presently, the share transfers which are received in physical form are 
processed and the share certificates returned within 7 days from the 
date of receipt, subject to the documents being valid and complete 
in all respects.

The Board has delegated the authority for approving transfer, 
transmission etc of the company’s securities to the Share Transfer 
Committee. A summary of share transfer / transmission of the 
securities of the company so approved by the committee is being 
placed at every Board Meeting.

COMPOSITION OF SHARE TRANSFER COMMITTEE

Name Designation Category 

Shri Gopal Sitaram 
Jiwarajka 

Chairman Managing Director 

Shri Tarun Jiwarajka Member Whole Time Director 

Company Secretary acts as a Secretary of the Committee.

VIGIL MECHANISM & WHISTLE BLOWER POLICY

The company has an established mechanism for Directors / 
Employees to report concerns about unethical behaviour, actual or 
suspected fraud, or violation of the code of conduct or ethics policy. 
It also provides for adequate safeguards against victimization of 
directors/ employees who avail of the mechanism. The company 
affirms that no personnel have been denied access to the audit 
committee. The Company has formulated a Policy of Vigil Mechanism 
and has established a mechanism that any personnel may raise 
Reportable Matters within 60 days after becoming aware of the 
same. All suspected violations and Reportable Matters are reported 
to the Chairman of the Audit Committee at gkhaitan@opkhaitan.
com. The key directions/actions will be informed to the Managing 
Director of the Company. The policy on Vigil Mechanism & Whistle 
Blower Policy may be accessed on the Company’s website at the 
link: http://salora.com/pdf/whistleblower_policy_salora.pdf 
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GENERAL BODY MEETING
Location and time, where last three AGMs held

Venue Financial 
Year

Date & Time

Lok Kala Manch, 20, Lodhi 
Institutional Area, Lodhi Road, 
New Delhi – 110003.

2012-2013 7th August, 2013
11.00 A.M.

Lok Kala Manch, 20, Lodhi 
Institutional Area, Lodhi Road, 
New Delhi–110 003.

2013-2014 29th September, 
2014
3.30 P. M.

Lok Kala Manch, 20, Lodhi 
Institutional Area, Lodhi Road, 
New Delhi–110 003.

2014-2015 18th September, 
2015  
11.00 A.M.

The details of special resolutions passed in AGM in the last 3 years 
are as follows:

AGM  / EGM Subject

44th AGM Shareholder’s approval for appointment of Shri 
Gopal Sitaram Jiwarajka, as Managing Director. 

45th AGM 1)	 Appointment of Shri Sanjeev Kaul Duggal, as 
an Independent Director for a term of 5 years.

2)	 Appointment of Shri Gautam Khaitan, as an 
Independent Director for a term of 5 years.

3)	 Appointment of Shri Patanjali Govind 
Keswani, as an Independent Director for a 
term of 5 years.

4)	 Alteration of Articles of Association of the 
Company. 

5)	 To invite / accept / renew / receive money by 
way of secured / unsecured deposits from 
public and / or members of the Company.

6)	 Approval of Scheme of granting of loan to 
Managing Director and Whole time Director.

7)	 Variation in the remuneration payable to Shri 
Gopal Sitaram Jiwarajka, Managing Director 
of the Company. 

46th AGM  1.	 Appointment of Smt. Sushmita Shekhar, as 
an Independent Director for a term of 5 years.

2.	 Appointment of M/s. Gurvinder Chopra & Co., 
as Cost Auditor of the Company.

3.	 Appointment of Shri Tarun Jiwarajka, as 
Whole Time Director for a term of 5 years.

4.	 Increase in borrowing powers of the Board 
of Directors of the Company from Rs.100.00 
crores to Rs.125.00 crores

5.	 Shareholder’s approval to give power to 
the Board of directors of the Company to 
create mortgage / charges on the movable / 
immovable assets of the Company.

During the year under review no EGM was held by the Company. 

E-Voting/Poll: E-voting and Poll facility provided at AGM of the 
Company as per erstwhile applicable clause 35B of the Listing 
Agreement.

SPECIAL RESOLUTION PASSED THROUGH POSTAL BALLOT
During the year, the members of the Company have approved 
amendment in the Objects Clause of the Memorandum of Association 
and adoption of new set of Articles of Association of the Company by 
passing a Special Resolution through postal ballot.

The Board had appointed Shri Sanjay Grover, a Practicing Company 
Secretary as a Scrutinizer to conduct the postal ballot voting process 
in a fair and transparent manner and the Scrutinizer had submitted 
his report on e-voting results dated 26th September, 2015 to the 
Company and accordingly informed to the Stock Exchanges.

The details of the voting pattern in respect of Special Resolution 
passed for:

a) 	 Amendment of Object Clause and Liability Clause of 
Memorandum of Association of the Company was as under:

Particulars No. of 
Share- 

Holders

No. of
Equity 
Shares

Paid-up 
value 
of the 
Equity

Shares(In 
Rs.)

% of Total
Paid-up 
Equity 
Capital 

(Approx.)

a) Total votes 
received 31 5878570 58785700 66.74656

b) Less: Invalid/
abstained votes 0 0 0 0

c) Net valid 
votes 31 5878570 58785700 66.74656

d) Votes with 
assent 30 5878569 58785690 66.74655

e) Votes with 
dissent 1 1 10 0.00001

a) 	 Adoption of a new set of Article of Association of the Company 
was as under:

Particulars No. of 
Share- 

Holders

No. of
Equity 
Shares

Paid-up 
value 
of the 
Equity
Shares 
(In Rs.)

% of Total
Paid-up 
Equity 
Capital 

(Approx.)

a) Total votes 
received

31 5878570 58785700 66.74656

b) Less: Invalid/
abstained votes

0 0 0 0
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c) Net valid 
votes 

31 5878570 58785700 66.74656

d) Votes with 
assent 

31 5878570 58785700 66.74656

e) Votes with 
dissent 

0 0 0 0

It was also certified by Registrar of Companies vide its Certificate of 
Registration dated 2nd November, 2015 of the Special Resolution 
confirming the Alteration of Object Clause(s). 

DISCLOSURES:
i.	 Disclosures on materially significant related party transaction 

that may have potential conflict with the interest of company at 
large -  NIL

ii.	 Detail of non-compliance by the company, penalties and 
strictures imposed on the company by Stock Exchange or 
SEBI or any statutory authority on any matter related to capital 
markets, during the last three years.

iii.	 Whistle Blower policy and affirmation that no personnel has 
been denied access to the audit committee

iv.	 Details of compliance with mandatory requirements and 
adoption of the non mandatory requirements of this clause. 

The particulars of transactions between the Company and its related 
parties as per the Accounting Standard 18 are mentioned in “Note 
No. 40” of the Balance Sheet. These transactions are not likely to 
have any conflict with the Company’s interest. The Company has 
complied with all applicable laws and regulations and no strictures/ 
penalties have been imposed on the Company by Stock Exchanges 
or SEBI or any statutory authority.

The Board has constituted Nomination & Remuneration Committee. 
The Company has not put in place other non-mandatory requirements 
at present.

A qualified Practicing Company Secretary carried out Reconciliation 
of Share Capital Audit to reconcile the total admitted equity capital 
with National Security Depository Ltd. (NSDL) and the Central 
Depository Services (India) Ltd. (CDSL) and the total issued and 
listed equity capital. The Reconciliation of Share Capital Audit Report 
confirms that the total issued / paid up capital is in agreement with 
the total number of shares in physical form and the total number of 
dematerialize shares held with NSDL and CDSL. 

MEANS OF COMMUNICATION
1)	 The unaudited quarterly results of the company are published 

in leading newspapers such as the Pioneer (English) and 
The Pioneer (Hindi). These are not sent individually to the 
shareholders.

2)	 The company’s website address is: www.salora.com. The 
website contains basic information about the company and 
such other details as required under the listing agreement. 
The company ensures periodical updation of its website. The 
company has designated the email-id sect@salora.com in 

order to enable the shareholders to register their grievances.

3)	 Pursuant to the provisions of SEBI (Listing Obligations & 
Disclosure Requirements) Regulations, 2015, all data related 
to quarterly financial statements, shareholding pattern, 
etc., are filed electronically on BSE’s & NSE’s filing portal 
respectively within the time frame prescribed in this regard.

4)	 No presentations have been made to institutional investors or 
to analysts.

GENERAL SHAREHOLDER INFORMATION
ANNUAL GENERAL MEETING

Date and time 14th September,2016 at 11:00 A.M.  

Venue Lok Kala Manch, 20, Lodhi Institutional Area, 
Lodhi Road, New Delhi -110 003

Book Closure date 8th September, 2016 to 14th September, 
2016 (both days inclusive)

Financial Year 1st April, 2015 to 31st March, 2016

FINANCIAL CALENDAR 2016-2017 (tentative)

Result for the quarter ended 
30th June, 2016

On or before 14th August, 2016

Result for the quarter ended 
30th September, 2016

On or before 14th November, 
2016

Result for the quarter ended 
31st December, 2016

On or before 14th February, 2017

Result for the quarter ended 
31st March, 2017

On or before 30th May, 2017 

REGISTRAR AND SHARE TRANSFER AGENTS
M/s. Skyline Financial Services Pvt. Ltd.
Registrars and Transfer Agents
Unit: Salora International Limited
D-153-A, 1st Floor, Okhla Industrial Area, Phase -1, New Delhi-110020
Tel. No. 011-26812682, 83 & 84 Fax No. : 011–30857562  
Website: www.skylinerta.com 
Email: admin@skylinerta.com

INVESTORS CORRESPONDENCE
In case of any delay in attending to transfer of shares, non-receipt of 
dividend warrant, non receipt of Annual Report or any other related 
matter the following officials of Salora International Limited may be 
contacted:

REGISTERED OFFICE 
Salora International Limited
D-13/4, Okhla Industrial Area, Phase-II, 
New Delhi – 110 020
Web site: www.salora.com
Tel. No. 011- 49207100 & 101, 
Fax No. 011-26388581
Email – sect@salora.com  
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LISTING ON STOCK EXCHANGES 
Name of the Stock Exchange :  Stock Code
National Stock Exchange of India 
Limited (NSE)

: SALORAINTL

Bombay Stock Exchange Limited : 500370
Company ID Number : L74899DL1968PLC004962

     
LISTING FEES  
Annual Listing fees for the year 2016-17 have been paid to the above 
stock exchanges. 

STOCK MARKET DATA

Month 

Bombay Stock Exchange Ltd. National Stock Exchange of 
India Ltd.

Month’s 
High

Month’s 
Low

Total 
volume 

of shares 
transacted

Month’s 
High

Month’s 
Low

Total 
volume 

of shares 
transacted

April, 2015 72.40 36.25 161266  74.40 38.35 296585 

May, 2015 60.95 47.00 98524  63.00 44.10 109287 

June, 2015 58.95 42.65 59433  57.00 40.05 90072 

July, 2015 64.95 50.00 311822 66.80 50.00 350981 

August, 
2015

61.95 44.00 22789  61.85 43.00 42472 

September, 
2015

47.10 40.00 4288  48.00 41.00 12962 

October, 
2015

47.90 41.20 7692  49.70 40.15 30660 

November, 
2015

49.20 39.10 6196  47.10 38.80 13946 

December, 
2015

65.55 38.10 32515  66.70 39.05 316164 

January, 
2016

63.50 44.50 76733  63.80 44.00 81551 

February, 
2016

54.00 38.00 63469 53.95 38.00 26767 

March, 
2016

50.50 40.00 626658  54.00 40.00 39280 

SHAREHOLDING PATTERN AS ON 31st MARCH, 2016

Category of 
Shareholders 

No. of 
Folios 

No. Shares 
held   

Percentage  

Individuals 4411 1487440 16.89

Companies 136 1077278 12.22 

Promoters 7 5317287 60.37 

Group Companies 1 558929 6.34 

Mutual Fund, Banks, FIs  4 700 0.01 

NRI 28 314973 3.58

HUF 100 42245 0.48

Trust 1 2300 0.02

Clearing Members 3 6048 0.07

Others 1 100 0.00 

Total 4692 8807300 100.00

DISTRIBUTION OF SHAREHOLDING AS ON 31st MARCH, 2016

No. of Equity 
Shares held 

Nominal Value  
(Rs.)

Number of 
Shareholders

% to Total 
Numbers

Share or 
Debenture 

holding 
Amount 

(Rs.)

% to 
Total 

Amount

(1) (2) (3) (4) (5)

 Up  To 5,000 4253 90.64 5045800 5.73

 5001 To 10,000 185 3.94 1507370 1.71

 10001 To 20,000 97 2.07 1441960 1.64

 20001 To 30,000 39 0.83 1013170 1.15

 30001 To 40,000 34 0.72 1228580 1.39

 40001 To 50,000 20 0.43 919730 1.04

 50001 To 
1,00,000

33 0.7 2495350 2.83

 1,00,000 and 
Above

31 0.66 74421040 84.5

 Total 4692 100 88073000 100

DETAILS OF SHAREHOLDING OF DIRECTORS AS ON 31st 
MARCH, 2016

Name No. of Shares 

Shri Gopal Sitaram Jiwarajka 20,29,117

Shri Tarun Jiwarajka 3,72,741

Shri Gautam Khaitan -

Shri P. N. Mehta -

Shri Sanjeev Kaul Duggal -

Shri Patanjali Govind Keswani -

Smt. Sushmita Shekhar -

INFORMATION IN RESPECT OF UNCLAIMED DIVIDENDS 
DUE FOR REMITTANCE INTO INVESTOR EDUCATION AND 
PROTECTION FUND (IEPF) IS GIVEN BELOW:		
Under the provisions of the Companies Act, 2013 dividends that 
remain unclaimed for a period of seven years from the date of 
declaration are required to be transferred to the Investor Education 
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and Protection Fund (IEPF) administered by the Central Government. 
The unclaimed dividend as on 31st March, 2016 is as follows:

Financial 
Year

Date of declaration 
of  dividend / Interim 

dividend

Last date for 
claiming unpaid 

dividend

Date of 
transfer to 

IEPF

2008-09 21.07.2009 20.07.2016 19.08.2016

Shareholders are advised by the company well in advance before 
transferring the unclaimed dividends to IEPF. Members are requested 
to note that as per the Companies Act, unclaimed dividend once 
transferred to IEPF will not be refunded.

Shareholders holding shares in electronic form are requested to deal 
only with their Depository Participant in respect of change of address, 
nomination facility and furnishing bank account number, etc.

MEETING OF INDEPENDENT DIRECTORS:
The Independent Directors of the Company had met during the 
year on 11.02.2016 to review the performance of non- Independent 
Directors and the Board as a whole, review the performance of 
the Chairperson of the Company and had accessed the quality, 
quantity and timeliness of flow of information between the company 
management and the Board. 

SUBSIDIARY COMPANY(IES)
The financials of the subsidiary company viz., M/s Salora Components 
Ltd., have been duly reviewed by the audit committee and the Board 
of the holding company. The board minutes of the unlisted subsidiary 
company has been placed before the Board of the holding company. 
The holding company’s Board is also periodically informed about 
all significant transactions and arrangements entered into by the 
subsidiary company.  The Company has also formulated a policy for 
determining the Material Subsidiary and the details of such policies 
are disseminated in the website of the Company http://salora.com/
pdf/Policy_determining_material_subsidiary.pdf 

RELATED PARTY TRANSACTION  
There have been no materially significant related party transactions 
with the company’s promoters, directors, the management, their 
subsidiaries or relatives which may have potential conflict with 
the interests of the company at large. The necessary disclosures 
regarding the transactions are given in the notes to accounts. The 
Company has also formulated a policy on dealing with the  Related 
Party Transactions and necessary approval of the audit committee 
and Board of directors were taken wherever required in accordance 
with the Policy. Related Party Transaction policy of the Company can 
be seen on company’s website at following link: http://salora.com/
pdf/Related%20Party%20Transactions_Salora.pdf

The Company has also formulated a policy for determining the 
Material RPT and the details of such policies for dealing with 
RPT and the Related Party Transactions are disseminated in the 
website of the Company http://salora.com/pdf/Related%20Party%20
Transactions_Salora.pdf 

COMPLIANCES  
There have been no instances of non-compliance by the company 
on any matters related to the capital markets, nor have any penalty/
strictures been imposed on the company by the Stock Exchanges or 
SEBI or any other statutory authority on such matters.

CODE OF CONDUCT FOR THE BOARD OF DIRECTORS AND 
THE SENIOR MANAGEMENT
The standards for business conduct provide that the directors and 
senior management will uphold ethical values and legal standards as 
the company pursues its objectives and that honesty and personal 
integrity will not be compromised under any circumstances. A copy of 
the said code of conduct is available on the website www.salora.com. 
As provided under SEBI LODR Regulations, the Board members 
and senior management personnel have affirmed compliance with 
the code of conduct for the financial year 2016-2017. 

REQUEST TO INVESTORS
Shareholders are requested to follow the general safeguards/
procedures as detailed hereunder in order to avoid risks while 
dealing in the securities of the company. 

Shareholders are requested to convert their physical holding to 
demat/electronic form through any of the DPs to avoid any possibility 
of loss, mutilation etc., of physical share certificates and also to 
ensure safe and speedy transaction in securities. 

Shareholders holding shares in physical form should communicate 
the change of address, if any, directly to the Registrars and Share 
Transfer Agent of the company.

It has become mandatory for transferees to furnish a copy of 
Permanent Account Number for registration of transfer of shares 
held in physical mode.

Shareholders holding shares in physical form who have not availed 
nomination facility and would like to do so, are requested to avail 
the same by submitting the nomination in Form 2B. The form will be 
made available on request. Those holding shares in electronic form 
are advised to contact their DPs.

As required by SEBI, it is advised that the shareholders furnish 
details of their bank account number and name and address of their 
bank for incorporating the same in the dividend warrants. This would 
avoid wrong credits being obtained by unauthorized persons.

RECONCILIATION OF SHARE CAPITAL AUDIT		
A quarterly audit was conducted by a Practicing Company Secretary, 
reconciling the issued and listed capital of the company with the 
aggregate of the number of shares held by investors in physical 
form and in the depositories and the said certificates were submitted 
to the stock exchanges within the prescribed time limit. As on 31st 
March 2016 there was no difference between the issued and listed 
capital and the aggregate of shares held by investors in both physical 
form and in electronic form with the depositories. 8640313 equity 
shares representing 98.10% of the paid up equity capital have been 
dematerialized as on 31st March 2016.
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INFORMATION TO SHAREHOLDERS
A brief resume of the director reappointed together with the nature of 
his experience and details of the other directorships held by him is 
annexed to the Notice convening the Annual General Meeting.

NOMINATION FACILITY
Individual shareholders holding shares singly or jointly in physical 
form can nominate a person in whose name the shares shall be 
transferable in case of death of the registered shareholder(s).  
Nomination facility in respect of shares held in electronic form is 
also available with the depository participants as per the bye-laws 
and business rules applicable to NSDL and CDSL. Nomination form 
can be obtained from Registrar and Share Transfer Agent of the 
Company. 

ELECTRONIC CLEARING SERVICE 
SEBI vide its Circular No. DCC/FITTCIR-3/2001 dated 15th October, 
2001 had advised that all Companies should mandatory use ECS 
facility wherever available.  In the absence of ECS facility, Company 
may use warrants for distributing the dividends and vide its Circular 
No. D&CC/FUTTCUR-4/2001 dated 13th November, 2001, SEBI 
had advised Companies to mandatory print the Bank Account 
details furnished by the Depositories on the Dividend Warrants. This 
ensures that the dividend warrants, even if lost or stolen, cannot 

be used for any purpose other than for depositing the money in the 
accounts specified on the dividend warrant and ensures safety for 
the investors.  However, members who wish to receive dividend in 
an account other than the one specified while opening the depository 
account, may notify their DPs about any change in their bank account 
details.  
   
PLANT LOCATIONS
1. Infocom Division

D-13/4, Okhla Industrial Area, Phase – II,
New Delhi – 110 020.

2. Consumer Electronics Division
Plot No. B-31 – 34 & 50 – 53, Sector – 80, NOIDA (U.P.)

3. Wind Energy Division 
Village Petle, Israde and Penhalipada
Taluka Sakri, Distt. Dhule, Maharashtra. 

For and on behalf of Board of Directors
Salora International Ltd.

(Gopal Sitaram Jiwarajka)
Chairman & Managing Director.

Place : New Delhi
Date : 30th June, 2016 
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A Certificate as specified in Part B of Schedule II of SEBI (Listing Obligations & Disclosure Requirements) Regulations, 2015 provided by 
Chairman & Managing Director (CMD) and Chief Financial Officer (CFO) to the Board. 

Gopal Sitaram Jiwarajka		  Ashok Kumar Kucheria 
Chairman and Managing Director        	 Chief Financial Officer

Place : New Delhi
Date : 27 May, 2016

CERTIFICATION BY CHAIRMAN & MANAGING DIRECTOR (CMD) 
AND CHIEF FINANCIAL OFFICER (CFO) TO THE BOARD

DECLARATION BY CHAIRMAN AND MANAGING DIRECTOR ON  
CODE OF CONDUCT UNDER CLAUSE 49 OF THE LISTING AGREEMENT

To

The Members

I, hereby declare that to the best of my knowledge and information, as provided under Schedule V (D) of the SEBI (Listing Obligations & 
Disclosure Requirements) Regulations, 2015, to confirm that the Board Members and Senior Management of the Company have confirmed 
compliance with the Code of Conduct for the year ended March 31, 2016.
	

(Gopal Sitaram Jiwarajka)
Chairman and Managing Director 

Place : New Delhi
Date : 27 May, 2016
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TO THE MEMBERS OF
Salora International Limited 
Regd. Office: D- 13/4, Okhla Industrial Area
Phase II, New Delhi- 110020

We have examined the compliance of conditions of Corporate 
Governance by Salora International Limited for the year ended 
31st March, 2016 as stipulated in Clause 49 of the Listing 
Agreement(“Listing Agreement”) of the Company with the Stock 
Exchange(s) for the period from 1st April 2015 to 30th November 
2015 and as per the relevant provisions of Securities and Exchange 
Board of India (Listing Obligations and Disclosures Requirements) 
Regulations, 2015 (Listing Regulations) as referred to in Regulation 
15(2) of the Listing Regulations for the period from 1st December 
2015 to  31st March 2016.

The compliance of conditions of corporate governance is the 
responsibility of the management. Our examination was limited to 
procedure and implementation thereof, adopted by the company for 
ensuring the compliance of the conditions of corporate governance. 
It is neither an audit nor an expression of opinion on the financial 
statements of the company.

In our opinion and to the best of our information, based on the 
records,, documents, books, and other information furnished 
and according to the explanations given to us, we certify that the 
company has complied in general with the conditions of corporate 
governance as stipulated in the above mentioned Listing Agreement/
applicable guidelines.

We further state that such compliance is neither an assurance as to 
the future viability of the company nor the efficiency or effectiveness 
with which the management has conducted the affairs of the 
company.

For M/s. Navneet K. Arora & Co.
Practising Company Secretary 

CS Navneet Arora
Proprietor

	 FCS 3214 COP: 3005
Place :  New Delhi	            	
Date : 27th May, 2016	

PRACTISING COMPANY SECRETARY’S REPORT ON CORPORATE GOVERNANCE
Annexure – VII
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MANAGEMENT DISCUSSION AND ANALYSIS
This Management Discussion and Analysis Report is being included 
as part of the Directors’ Report, in compliance to the requirement 
of Regulation 34 of SEBI (Listing Obligation and Disclosure 
Requirements) Regulations, 2015. The Management Discussion 
and Analysis Report comprises of discussions on following matters:

(a) 	 Industry Structure and Developments:
Consumer Electronics Sector is continuously playing an important 
role in people’s well being and the economy of the Country, therefore, 
Government always keep its eyes on giving impetus with its policy 
decisions. Indian TV and consumer durable market is flourishing 
with positive YoY growth and with the Indian Government’s strong 
will to support manufacturing activity under its flagship programmes 
“Make in India” and “Digital India”, this sector is expecting another 
approaching era of burgeoning growth. 

Your Company from the very beginning is into manufacturing of 
consumer electronic durables and in acknowledgement of our DNA’s 
identity into manufacturing of these products and seeing a larger 
benefit in manufacturing, now the Company is more focused on 
manufacturing of its products and its components for B2B supplies. 
During the fiscal 2015-16, your Company has commissioned new 
production lines for mobile phones and LED TVs at its Noida Plant and 
Now, we are also into component manufacturing for mobile phones. 
However, small but these success stories are giving existence to 
our vision. These new developments and market responses for our 
products are much enthusiastic and we expect a prospective future 
for the Company.	

(b) 	 Opportunities and Threats:
Our Strength is Our Opportunity
Consumer Electronics Sector has been growing around 15% and it 
is expected to fetch a growth of around 20% in years to come. We 
believe that our strength in penetrating Indian rural and sub-urban 
market with help of our strong distribution channel provides us an 
advantageous position in comparison to similar size peers. Apart 
from this, our e-commerce presence is successful enough to reach 
directly to the consumers as well as eliminating midmen commissions 
and expenses, this will surely impact positively our profitability. 

Bricks & Clicks Strategy: Past fiscal year, your Company has 
managed to get a respectable position in the league of Seller 
Companies having e-commerce presence. We have tied up almost 
all the big online e-commerce service portal service providers as 
Seller Company. Combining our established offline channel with 
newly developed online mode of distribution, your company has 
successfully implementing its Bricks & Clicks strategy to make its 
distribution channel more strong. 

Our competency in developing products as per requirement of Indian 
consumer and understanding of the needs of Indian consumers, is the 
key constituent of our strength. In the era where consumer electronics 
segment in India moving forward from driven by imports to steered by 
manufacturing, our increasing footprints into manufacturing business 

will leverage a large profitable avenues. Rising of disposable income 
through implementation of suggestions of seventh pay commission 
and urbanization of consumers as this sector accounts for more than 
40% of end consumer spending in India, our presence in the sector 
with continuous efforts will be remarkable. 

We treat our Threats as our Challenges
With a rapidly and ever changing technology, emergence of new 
foreign competitors, we feel intense competition in the sector. To face 
challenges, your company always strive to choose most updated 
economically available technology. Other constraints we feel, are 
expensive debt capital, increased excise duty, time consuming 
approvals from regulatories and absence of incentives for domestic 
manufacturing.   

(c) 	 Segment–wise or product-wise performance:
The Company has three business segments, namely Infocom 
division, Consumer Electronic division and Wind Energy division. 
Segment wise performance, business development and future 
outlook for each segments are given as under:

i.	 Infocom Division 
	 In this division, company do trading of telecom and IT products 

such as Mobile phones, Laptops, Tablet Computers, Printers 
etc. Last fiscal year we have commissioned a new production 
line for mobile phone manufacturing as promised in our last 
Annual Report with an impetus of “Make in India” and “Digital 
India” regime started by the Indian government. The Company 
had introduced many new models into our premium range 
of smart phones under the brand name “arya” for selling 
exclusively through our online business partner “Amazon” and 
through our distribution channel. First time, we also presented 
into market our innovative smart wearable product, a smart 
watch under our eminent brand name arya as “arya uwear”. 
We have added some new budget friendly mobile phone 
models into our product basket such as Bullet, Cruz, Airy, 
Sport, CDMA Champ and KT-18 in feature phone segment. 
Sales of this division during the year was Rs 282.97 Crores 
as compared to Rs 251.40 Crores in the previous year with a 
positive growth of 12.56%. Further, EBIT was also improved 
significantly to Rs 8.39 Crores in comparison to Rs 7.42 Crores 
of previous year with growth of 13.07%.

ii.	 Consumer Electronics Product 
	 Television manufacturing industry is again on its transition 

period with the emergence of smart and innovative 
technology in the sector. Your company is privileged with its 
goodwill, acceptability of its products by Indian consumers, 
trust of buyers in its products, understanding of consumer 
expectations and offering affordable products to buyers. 
Market is experiencing a rapid growth in past few quarters and 
during the year 2015-16, Company is preparing itself to cope 
up with new expectations of the market through strengthening 
product range and specification. We have introduced new 
range of LED TVs, all were accepted well in the market. CE 

Annexure – VIII
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Division has contributed to the turnover a sum of Rs. 22.94 
Crores as compared to Rs.40.01 Crores in the previous year. 
EBIT was also declined in this segment with a loss of Rs 39.39 
Crores in compare to Rs 97.50 Crores.

iii.	 Wind Energy
	 Wind power generation has the lowest impact on the 

environment as compared to the other methods of power 
generation and this is in tandem with our philosophy of being 
in tune with nature hence we ventured in power generation 
with Wind Energy. The Company has five wind turbines 
having capacity of 1.25 MW each (total 6.25 MW) at the 
Dhule, Maharashtra operated and maintained by a leading 
Wind Turbine Generator (WTG) manufacturer and wind park 
developer Suzlon Energy Ltd. The overall performance of this 
segment was satisfactory during the financial year. Selling of 
power generated revenue of Rs 3.57 Crores as compared to 
Rs 3.67 Crores in the previous year. The wind energy division 
fetched an EBIT of Rs 1.63 Crores in compare to Rs 2.12 
Crores.

(d) 	 Outlook
	 With our Bricks & Clicks strategy, focused approach on 

manufacturing and continuous developing range of our 
innovative products, your Company expects an approaching 
era full of prosperity and profitable business opportunities to 
come shortly. Our sincere efforts will always tend towards our 
responsibility to provide Indian Consumers a best featured 
and innovative product at an affordable price point matching 
with the budget criteria of Indian consumers. We continuously 
strive to introduce innovative products as well as extend loyal 
after sales service back-up to maintain customers trust in our 
products. 

(e) 	 Risks and concerns
	 Your Company is continuously evaluating variety of risks 

such as operational, business and market and executing the 
strategies to prevaricate those threats as an inherent function 
of its internal review task. Our most threatening risks are 
technological obsolescence, credit risks, customer defaults, 
foreign currency fluctuation, interest rates and inventory 
carrying risk. Your Board is continuously monitoring these risks 
as well as providing visionary direction to the management to 
hedge these threats. 

(f) 	 Internal control systems and their adequacy
	 Your Company has monitoring and managing its internal 

processes and control systems through a team of external 
professionals i.e. Internal Auditors appointed by Audit 
Committee. The scope, coverage, controls, weakness and 
other relevant issues and updates are shared by Internal Audit 
at appropriate management levels within defined intervals 
before the Audit Committee for taking corrective actions 
and the progress thereof is being tracked. Salora has a 
proper and adequate system of internal control with tools of 
monitoring through use of a strong customized oracle based 
ERP system “Salora Integrated Management System (SIMS)”. 

Your Company has a vigilant Audit Committee headed by a 
non-executive independent director, inter-alia, to oversee 
your Company’s financial reporting process, disclosure of 
financial information, reviewing the performance of statutory 
and internal auditors with management, adequacy of internal 
audit function and internal control systems, related party 
transactions, investigations relating to suspected fraud or 
failure of internal audit control, systems etc.

(g) 	 Discussion on financial performance with respect to 
operational performance

	 A detailed statement of financial performance for the fiscal 
period 2015-16 is scribed in the Directors’ Report. During 
the year under review, the performance of the company 
was satisfactory in spite of the various stiff challenges and 
uncertainties across the industry in various segments such as 
financial crisis, volatile prices, sharp movement in currencies 
and liquidity crisis. During the Financial Year 2015-16, the 
turnover of the Company stood at Rs.309.48 crores as against 
Rs.295.09 crores in the previous financial year. The Company 
generated cash profit but due to provisioning of some bad 
debts recorded a negative result of Rs. 87.02 Lacs in the 
books.

	 The company has taken adequate measures to improve its 
performance in the coming year and the Board is confident for 
better results in the financial year 2016-17.

(h) 	 Material developments in Human Resources / Industrial 
Relations front, including number of people employed 

	 At Salora, we always welcome the best professionals 
across the various fields to be employed through the talent 
management process for bringing fresh capabilities and 
aptitude within the company. As of now, your Company has 
an asset of 276 employees. Being a tech-driven company and 
having grand history, our human resource (HR) strategy is 
focused on creating the performance–driven environment in 
the Company, where innovation is encouraged, performance 
is recognised and employees are being motivated to realize 
their potential which is considered a key factor for the success 
of any organization. 
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INDEPENDENT AUDITOR’S REPORT
To the Members of Salora International Limited

Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements 
of SALORA INTERNATIONAL LIMITED (the “Company”), which 
comprise the Balance Sheet as at March 31, 2016, the Statement 
of Profit and Loss and the Cash Flow Statement for the year then 
ended and a summary of significant accounting policies and other 
explanatory information.

Management’s Responsibility for the Standalone Financial 
Statements 

The Company’s Board of Directors is responsible for the matters 
stated in section 134(5) of the Companies Act, 2013 (“the Act”) with 
respect to the preparation and presentation of these standalone 
financial statements that give a true and fair view of the financial 
position, financial performance and cash flows of the Company in 
accordance with the accounting principles generally accepted in 
India, including the Accounting Standards specified under section 
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 
2014 This responsibility also includes maintenance of adequate 
accounting records in accordance with the provisions of the Act for 
safeguarding of the assets of the company and for preventing and 
detecting frauds and other irregularities, selection and application of 
appropriate accounting policies, making judgments and estimates 
that are reasonable and prudent, and design, implementation and 
maintenance of adequate internal financial controls, that were 
operating effectively for ensuring the accuracy and completeness of 
the accounting records, relevant to the preparation and presentation 
of the financial statements that give a true and fair view and are free 
from material misstatement, whether due to fraud or error.

Auditors’ Responsibility 

Our responsibility is to express an opinion on these standalone 
financial statements based on our audit. We have taken into account 
the provisions of the Act, the accounting and auditing standards and 
matters which are required to be included in the audit report under 
the provisions of the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing 
specified under Section 143(10) of the Act. Those Standards require 
that we comply with ethical requirements and plan and perform the 
audit to obtain reasonable assurance about whether the financial 
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence 
about the amounts and the disclosures in the financial statements. 
The procedures selected depend on the auditor’s judgment, 
including the assessment of the risks of material misstatement of the 
financial statements, whether due to fraud or error. In making those 
risk assessments, the auditor considers internal financial control 
relevant to the Company’s preparation of the financial statements 
that give a true and fair view in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose 
of expressing an opinion on whether the company has in place an 
adequate internal financial controls system over financial reporting 

and the operating effectiveness of such controls of the entity’s internal 
control. An audit also includes evaluating the appropriateness of the 
accounting policies used and the reasonableness of the accounting 
estimates made by the Company’s Directors, as well as evaluating 
the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinion on the standalone 
financial statements.

Opinion 
In our opinion and to the best of our information and according to 
the explanations given to us, the aforesaid standalone financial 
statements give the information required by the Act in the manner 
so required and give a true and fair view in conformity with the 
accounting principles generally accepted in India, of the state of 
affairs of the Company as at 31st March, 2016 and its loss and its 
cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements 
1)	 As required by the Companies (Auditor’s Report) Order, 2016 

(“the Order’’) issued by the Central Government of India, in 
exercise of powers conferred by sub-section 11 of section 143 
of the Act, we give in the “Annexure A” attached hereto our 
comments on the matters specified in the paragraphs 3 and 4 
of the said Order.

2)	 As required by sub-section 3 of Section 143 of the Act, we 
report that: 

a)	 We have sought and obtained all the information and 
explanations which to the best of our knowledge and 
belief were necessary for the purposes of our audit. 

b)	 In our opinion, proper books of account as required by 
law have been kept by the Company so far as it appears 
from our examination of those books.

c)	 The Balance Sheet, the Statement of Profit and Loss 
and the Cash Flow Statement dealt with by this Report 
are in agreement with the books of account.

d)	 In our opinion, the aforesaid standalone financial 
statements comply with the Accounting Standards 
specified under Section 133 of the Act, read with Rule 7 
of the Companies (Account) Rules, 2014.

e)	 On the basis of the written representations received 
from the directors as on 31st March, 2016 taken on 
record by the Board of Directors, none of the directors 
is disqualified as on 31st March, 2016 from being 
appointed as a director in terms section 164 (2) of the 
Companies Act, 2013.

f)	 With respect to the adequacy of the internal financial 
controls over financial reporting of the company and the 
operating effectiveness of such controls, refer to our 
separate report in “Annexure B”, and

g)	 With respect to the matters to be included in the 
Auditor’s Report in accordance with Rule 11 of the 



A
uditors’ R

eport

49

Companies (Audit and Auditors) Rules, 2014, in our 
opinion and to the best of our information and according 
to the explanations given to us:

i.	 The Company has disclosed the impact of 
pending litigations on its financial position in 
its financial statements- Refer Note 35 to the 
financial statements.

ii.	 The Company did not have any long-term 
contracts including derivative contracts for which 
there were any material foreseeable losses.

iii.	 There has been no delay in transferring amounts, 
required to be transferred, to the Investor 
Education and Protection Fund by the Company.

for K.Prasad & Company.
Chartered Accountants

Firm’s Registration No : 002755N

R.S. Gupta
New Delhi-110049	 (Partner)
Date : 27th May 2016	 Membership No : 072666

THE ANNEXURE A REFERRED TO IN INDEPENDENT AUDITORS’ 
REPORT TO THE MEMBERS OF THE COMPANY ON THE 
STANDALONE FINANCIAL STATEMENTS FOR THE YEAR  
ENDED 31 MARCH, 2016, WE REPORT THAT:

1. 	 a. 	 The Company has maintained proper records, showing 
full particulars including quantitative details and situation 
of fixed assets.

 	 b. 	 Major fixed assets have been physically verified by the 
management during the year. As explained to us, no 
discrepancy were noticed on such verification.

	 c. 	 According to the information and explanation given to us 
and on the basis of our examination of the records of the 
Company, the title deeds of immovable properties are 
held in the name of the company, except the following-  

	 • 	 Lease hold land at D-13/4 Okhla Industrial Area, Phase 
II, New Delhi is in the Company’s old name.

2. 	 Inventories has been physically verified by the management 
during the year except service spares and goods/ material in 

bond, transit or with third party. In our opinion, the frequency 
of physical verification is reasonable.

3. 	 According to the information and explanation given to us, the 
Company’s has not granted any loans, secured or unsecured, 
to companies, firms, Limited Liability Partnerships or other 
parties listed in the register maintained under section 189 of 
the Companies Act 2013 and hence sub clause (a) (b) (c) are 
not applicable.

4. 	 According to the information and explanation given to us, In 
respect of loans, investments, guarantees and security the 
provisions of section 185 and 186 of the Companies Act, 2013 
have been complied with.

5. 	 The company has not accepted any deposits from the public in 
accordance with the provisions of sections 73 to 76 of the Act 
and the Rules framed there under.

6. 	 We have broadly reviewed the books of account maintained 
by the company pursuant to the Rules made by the Central 
Government of India, maintenance of cost records has 
been prescribed under sub section (1) of section 148 of the 
Companies Act, 2013 and are of the opinion that prima facie, 
the prescribed accounts and records are being made and 
maintained.

7. 	 a. 	 According to the records of the Company and 
information and explanations given to us, Provident 
Fund, Employees State Insurance, Income Tax, Sales 
Tax, Custom Duty, Cess, Excise Duty, Service Tax, 
Value added tax, and other material statutory dues 
have been deposited regularly during the period with 
the appropriate authorities. According to the records of 
the Company and information and explanations given to 
us there were no arrears of outstanding statutory dues 
as at 31st March, 2016 for a period of more than six 
months from the date they became payable.

 	 b. 	 According to the records of the Company and 
information and explanations given to us the following 
are the particulars of disputed amounts payable in 
respect of Income tax, Sales Tax, Custom Duty, Excise 
Duty and Service tax as at the last day of the period 
ending 31st March, 2016 are as follows:

Name of the 
Statute

Nature of the 
dues

Dispute 
Amount 
(R /Lacs )

Amount 
Deposited 
(R /Lacs )

Amount not 
Deposited 
(R /Lacs )

Period to which the 
amount relates to various 
years covering the period

Forum where pending

Income Tax Act, 
1961

Income Tax 37.88 37.88 0 2002-2003 Appellate Authority - High Court
Income Tax 7.12 2.55 4.57 2009-2010 Appellate Authority - CIT (A)

Sales Tax Law Sales Tax 42.21 16.18 26.03 2000-2004 Appellate Authority - Supreme 
Court

Sales Tax 38.21 8.32 29.89 1995-2002 Appellate Authority -  High 
Court

Sales Tax 808.35 166.62 641.73 2000-2012 Appellate Authority - Sales Tax 
Commissioner
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8. 	 According to the information and explanation given to us 
by the management, the Company has not defaulted in the 
repayment of dues to banks. The company did not have any 
debenture holders during the year.

9. 	 Term loans were applied for the purpose for which they were 
raised. The company has not raised any money by way of Initial 
public offer or further public offer (Including debt instrument) 
during the year.

10. 	 To the best of our knowledge and according to the information 
and explanations given to us, we have neither come across 
any instance of fraud on or by the Company, its officers or 
employees, noticed or reported during the year, nor have we 
been informed of such case by the management.

11. 	 According to the information and explanation given to us and to 
best of our knowledge, we are of the opinion that the managerial 
remuneration has been paid or provided in accordance with 
the requisite approvals mandated by the provisions of section 
197 read with Schedule V to the Companies Act.

12. 	 According to the information and explanation given to us, 
the provisions of any Special Statute applicable to Nidhi 
Companies are not applicable to the Company, so the 
provisions of this clause is not applicable to the Company.

13. 	 According to the information and explanation given to us and 
based on our examination of the records, all the transactions 
with related parties are in compliance with section 177 and 
188 of the Companies Act, 2013 and all the details have 
been disclosed in the financial statements as per Accounting 
Standard-18.

14. 	 According to the information and explanation given to us and 
to the best of our knowledge, the Company has not made any 
preferential allotment or private placement of shares or fully or 
partly convertible debentures during the period under review.

15. 	 According to the information and explanation given to us and 
to the best of our knowledge, the Company has not entered 
into any non-cash transactions during the period with directors 
or persons connected with him.

16. 	 The Company is not required to be registered under section 
45-IA of the Reserve Bank of India Act, 1934.

For K. PRASAD & COMPANY
CHARTERED ACCOUNTANTS

FRN: 002755N

Place :  New Delhi.	 (R. S. GUPTA)
Date :   27th May 2016.	 PARTNER.

Membership No.: 072666

ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT OF 
EVEN DATE ON THE STANDALONE FINANCIAL STATEMENTS 
OF SALORA INTERNATIONAL LIMITED. 
Report on the Internal Financial Controls under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”) 

We have audited the internal financial controls over financial 
reporting of SALORA INTERNATIONAL LIMITED (“the Company”) 
as of March 31, 2016 in conjunction with our audit of the standalone 
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls 
The Company’s management is responsible for establishing 
and maintaining internal financial controls based on “the internal 
control over financial reporting criteria established by the Company 
considering the essential components of internal control stated in the 
Guidance Note on Audit of Internal Financial Controls over Financial 
Reporting issued by the Institute of Chartered Accountants of India 
(“ICAI”). These responsibilities include the design, implementation 
and maintenance of adequate internal financial controls that were 
operating effectively for ensuring the orderly and efficient conduct 
of its business, including adherence to company’s policies, the 
safeguarding of its assets, the prevention and detection of frauds 
and errors, the accuracy and completeness of the accounting 
records and the timely preparation of reliable financial information, 
as required under the Companies Act, 2013.

Auditors’ Responsibility 
Our responsibility is to express an opinion on the Company’s internal 
financial controls over financial reporting based on our audit. We 
conducted our audit in accordance with the Guidance Note on 
Audit of Internal Financial Controls Over Financial Reporting (the 
“Guidance Note”) and the Standards on Auditing, issued by ICAI and 

Finance Act, 1994 Service Tax 
on Royalty

1.97 0 1.97 2002-2003 Appellate Authority - Excise 
Commissioner

Custom Act, 1962 Custom Duty Not 
ascertained

20 0 1994-1995 Appellate Authority - Tribunal

Custom Duty 20.14 20.14 0 2015-2016 Commissioner
Central Excise Act, 
1944

Excise Duty 2435.21 300.00 2135.21 1993-1994 to 2003-2004 Appellate Authority - Tribunal

  Excise Duty 89.23 0 89.23 2000-2011 Appellate Authority - Tribunal
  Excise Duty 7.66 7.66 0 2006-2007 Assistant Commissioner
  Excise Duty 1.78 2.00 0 1995-1996 Commissioner
  Excise Duty 41.65 4.20 37.45 2009-2010 Appellate Authority - Tribunal
  Penalty 2435.22 0 2435.22 1993-1994 to 2003-2004 Appellate Authority - Tribunal
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deemed to be prescribed under section 143(10) of the Companies 
Act, 2013, to the extent applicable to an audit of internal financial 
controls, both applicable to an audit of Internal Financial Controls 
and, both issued by the Institute of Chartered Accountants of India. 
Those Standards and the Guidance Note require that we comply 
with ethical requirements and plan and perform the audit to obtain 
reasonable assurance about whether adequate internal financial 
controls over financial reporting was established and maintained 
and if such controls operated effectively in all material respects. Our 
audit involves performing procedures to obtain audit evidence about 
the adequacy of the internal financial controls system over financial 
reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included 
obtaining an understanding of internal financial controls over financial 
reporting, assessing the risk that a material weakness exists, and 
testing and evaluating the design and operating effectiveness of 
internal control based on the assessed risk. The procedures selected 
depend on the auditor’s judgment, including the assessment of the 
risks of material misstatement of the financial statements, whether 
due to fraud or error. 

We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinion on the Company’s 
internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting 
A company’s internal financial control over financial reporting is 
a process designed to provide reasonable assurance regarding 
the reliability of financial reporting and the preparation of financial 
statements for external purposes in accordance with generally 
accepted accounting principles. A company’s internal financial control 
over financial reporting includes those policies and procedures 
that (1) pertain to the maintenance of records that, in reasonable 
detail, accurately and fairly reflect the transactions and dispositions 
of the assets of the company; (2) provide reasonable assurance 
that transactions are recorded as necessary to permit preparation 
of financial statements in accordance with generally accepted 
accounting principles, and that receipts and expenditures of the 
company are being made only in accordance with authorisations 
of management and directors of the company; and (3) provide 
reasonable assurance regarding prevention or timely detection of 
unauthorised acquisition, use, or disposition of the company’s assets 
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial 
Reporting 
Because of the inherent limitations of internal financial controls over 
financial reporting, including the possibility of collusion or improper 
management override of controls, material misstatements due to 
error or fraud may occur and not be detected. Also, projections of any 
evaluation of the internal financial controls over financial reporting to 
future years are subject to the risk that the internal financial control 
over financial reporting may become inadequate because of changes 
in conditions, or that the degree of compliance with the policies or 
procedures may deteriorate.

Opinion 
In our opinion, the Company has, in all material respects, an 
adequate internal financial controls system over financial reporting 
and such internal financial controls over financial reporting were 
operating effectively as at March 31, 2016, based on the internal 
control over financial reporting criteria established by the Company 
considering the essential components of internal control stated in the 
Guidance Note on Audit of Internal Financial Controls Over Financial 
Reporting issued by the Institute of Chartered Accountants of India.

For K. PRASAD & COMPANY
CHARTERED ACCOUNTANTS

FRN: 002755N

Place :  New Delhi.	 (R. S. GUPTA)
Date :   27th May 2016.	 PARTNER.

Membership No.: 072666
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BALANCE ShEEt AS At 31St MARCh, 2016
(R In lacs)

Particulars Note 
No.

As at 
31.03.2016

As at 
31.03.2015

EQUITY AND LIABILITIES
Shareholders' Funds
(a) Share Capital 1  881.45  881.45 
(b) Reserves and Surplus 2  10,401.02  10,488.04 

Sub Total  11,282.47  11,369.48 

Non - Current Liabilities
(a) Long Term Borrowings 3  558.06  563.89 
(b) Deferred Tax Liability (Net) 4  (277.02)  (221.69)
(c) Other Long Term Liabilities 5  174.14  215.89 
(d) Long Term Provisions 6  17.03  17.72 

Sub Total  472.21  575.81 

Current Liabilities
(a) Short Term Borrowings 7  3,234.40  3,795.42 
(b) Trade Payables 8  3,986.99  1,452.94 
(c) Other Current Liabilities 9  330.80  594.78 
(d) Short Term Provisions 10  88.97  80.42 

Sub Total  7,641.16  5,923.56 

TOTAL  19,395.84  17,868.86 

ASSETS
Non - Current Assets
(a) Fixed Assets

(i)   Tangible Assets 11  2,747.60  2,868.60 
(ii)   Intangible Assets 11  17.94  28.07 
(iii)  Capital Work In Progress 12  -    -   
Sub Total  2,765.54  2,896.67 

(b) Non - Current Investments 13  346.07  346.07 
(c) Long Term Loans and Advances 14  885.92  849.01 

Sub Total  3,997.53  4,091.76 

Current Assets
(a) Inventories 15  4,754.19  3,874.84 
(b) Trade Receivables 16  8,100.84  7,193.57 
(c) Cash and Bank Balances 17  215.63  213.91 
(d) Short Term Loans and Advances 18  2,218.74  2,385.47 
(e) Other Current Assets 19  108.91  109.32 

Sub Total  15,398.31  13,777.10 

TOTAL  19,395.84  17,868.86 

SIGNIFICANT ACCOUNTING POLICIES AND	                                          1 - 44		
NOTES ON FINANCIAL STATEMENTS                                                                                       For and on behalf of the Board
As per our report of even date annexed.

For K.Prasad & Company	
Chartered Accountants	
FRN: 002755N	

R.S.Gupta	 Tarun Jiwarajka	 Gopal Sitaram Jiwarajka	
Partner	 Whole Time Director	 Chairman & Managing Director	
M.No: 072666 	 DIN No. 00386240	 DIN No. 00024325

Place :New Delhi	 Nitin Agrahari 	 Ashok Kumar Kucheria 	
Date:  27th May 2016	 Company Secretary 	  Chief Financial  Officer 
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StAtEMENt OF PROFIt AND LOSS  FOR thE YEAR ENDED 31St MARCh 2016
(R In lacs)

Particulars Note 
No.

As at 
31.03.2016

As at 
31.03.2015

INCOME
Revenue from Operations 20  30,948.07  29,509.83 
Other Income 21  329.35  70.81 

Total Revenue  31,277.42  29,580.64 

Expenses
Cost of Materials Consumed 22  1,684.47  2,214.04 
Purchase of Trading Goods 23  26,848.33  24,003.90 
Changes in Inventories of Finished Goods, Work in Progress and Trading Goods 24  (522.65)  (152.41)
Employees Benefits Expenses 25  905.72  896.72 
Finance Costs 26  625.45  564.12 
Depreciation and Amortization Expenses 27  250.92  326.09 
Other Expenses 28  1,627.52  1,688.78 

Total Expenses  31,419.76  29,541.25 

Profit/(Loss) before Exceptional and Extraordinary Items and Tax  (142.34)  39.39 

Exceptional Items

Profit/(Loss) before Extraordinary Items and Tax  (142.34)  39.39 

Extraordinary Items   -    -   

Profit/(Loss)  before Tax  (142.34)  39.39 

Tax Expense:
 Current Tax  -    -   
 Deferred tax  55.32  (0.87)
 Earlier year Income Tax  -    4.74 
Total Tax  55.32  3.86 

Profit/(Loss) for the year  (87.02)  35.53 

Earning per equity share:
Basic and Diluted 41  (0.99)  0.40 

SIGNIFICANT ACCOUNTING POLICIES AND				  
NOTES ON FINANCIAL STATEMENTS	                                          1 - 44		
As per our report of even date annexed.		     	    

		                                                        For and on behalf of the Board

For K.Prasad & Company	
Chartered Accountants	
FRN: 002755N	

R.S.Gupta	 Tarun Jiwarajka	 Gopal Sitaram Jiwarajka	
Partner	 Whole Time Director	 Chairman & Managing Director	
M.No: 072666 	 DIN No. 00386240	 DIN No. 00024325

Place :New Delhi	 Nitin Agrahari 	 Ashok Kumar Kucheria 	
Date:  27th May 2016	 Company Secretary 	  Chief Financial  Officer 
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NOtES tO FINANCIAL StAtEMENtS
(R In lacs)

 Particulars  As at 31.03.2016  As at 31.03.2015 
Number R Number R

1 Share Capital:

Authorised:

Equity Shares of Rs. 10 /- each  20,000,000  2,000.00  20,000,000  2,000.00 

Issued and Subscribed :

Equity Shares of Rs. 10/- each  8,820,000  882.00  8,820,000  882.00 

Issued, Subscribed and Paid--up :

Equity Shares of Rs.10/- each  8,807,300  880.73  8,807,300  880.73 

Add: Share Capital forfeited Equity Shares @  Rs. 5.65/- each  12,700  0.72  12,700  0.72 

Total  881.45  881.45 

Note : Number of Shares at the beginning and close of the year are same.

Details of Shareholders holding more than 5% shares No. of Shares  % No. of Shares  % 

Gopal Kumar Jiwarajka 2029117 23.04 2029117 23.04

Gopal Kumar Jiwarajka HUF 1498988 17.02 1498988 17.02

Neetu Jiwarajka 731410 8.30 731410 8.30

Manori Properties Pvt Ltd. 558929 6.35 558929 6.35

2 Reserves and Surplus:

Securities Premium Reserve 

 As per last balance sheet  

Share Premium Account  3,244.42  3,244.42 

Add : Share Premium Forfeited  2.87  2.87 

Sub Total  3,247.29  3,247.29 

General Reserve 

As per last Balance sheet  6,804.47  6,889.67 

Less : Effect of Depreciation on Retained Earning as per Companies Act 2013  -    (126.13)

Add: Deffered Tax on Depreciation  -    40.92 

Sub Total  6,804.47  6,804.47 

Profit & Loss Account Balance

As per last Balance sheet  436.28  400.75 

Add : Profit/(Loss) Transferred from Profit & Loss Statement  (87.02)  35.53 

Sub Total  349.26  436.28 

Total  10,401.02  10,488.04 
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NOtES tO FINANCIAL StAtEMENtS
(R In lacs)

 Particulars 
 

 As at 
31.03.2016

 As at 
31.03.2015 

3 Long term Borrowings
Secured Loans:

Vehicle Loans  from Banks and Others  127.14  113.46 
Less : Current Maturity  49.08  29.57 
Sub Total  78.06  83.89 

Unsecured Loans:
Loan from Related party  200.00  200.00 
Loan from Others  280.00  280.00 
Sub Total  480.00  480.00 

Total  558.06  563.89 
Additional Informations: 

a Details of security for Secured Loans
Vehicle Loans are secured against hypothecation of cars.

b Terms of repayment of Term Loans and others
i) Vehicle Loans  from Banks and Others on monthly instalment basis.
ii) Unsecured Loans are repayble on demand.       

c There is no continuing default as on the balance sheet date in respect of loans and interest.
4 Deferred tax liability (Net)

Deferred tax liability:
On account of depreciation on fixed assets  569.92  593.50 
Sub Total  569.92  593.50 

Deferred tax asset:
a) On account of timing differences in recognition of expenditure  16.38  22.52 
b) On account of unabsorbed business loss and depreciation under the Income Tax Act, 1961  748.54  713.39 
c) On account of capital Loss  82.02  79.27 

Sub Total  846.94  815.19 
Net Deferred tax liability/(asset)  (277.02)  (221.69)

5 Other Long term liabilities
Trade Deposit  174.14  215.89 
Total  174.14  215.89 

6 Long term Provisions
Provisions for employees benefits
For Leave Pay  17.03  17.72 
Total  17.03  17.72 
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NOtES tO FINANCIAL StAtEMENtS
(R In lacs)

 Particulars 
 

 As at 
31.03.2016

 As at 
31.03.2015 

7 Short Term Borrowings
Secured Loans:
Working Capital Loans 

From Banks  3,234.40  3,795.42 
Total  3,234.40  3,795.42 

 Additional Information:
 Working Capital Loans are secured by hypothecation of inventories & receivables and first pari-

passu charge on immovable properties of Noida units as collateral security.
8 Trade Payables

i) To Micro, Small and Medium Enterprises *  -    -   
ii) Others  3,986.99  1,452.94 

Total  3,986.99  1,452.94 
Additional Information:
*The Company has not received information from vendors regarding their status under the Micro 
Small and MediumEnterprises Development Act 2006,hence disclosure relating to amounts unpaid 
as at the year end together with interest paid /payable under this Act have not been given.

9 Other current liabilities:
Current Maturities of Long Term Debt
Vehicle Loans  49.08  29.57 
Interest accrued & due/but not due on borrowings  22.24  1.63 
Unpaid Dividend  1.17  3.75 
Statutory Liabilities  136.00  133.30 
Others  122.31  426.53 
Total  330.80  594.78 

 Additional Information:    
 Vehicle Loans are secured against hypothecation of cars.

10 Short term provisions:
a) Provision for Employee Benefits

For Salary and Bonus etc.  84.63  76.35 
For Leave Pay  4.34  3.73 

b) Provision for Wealth Tax  -    0.34 
Total  88.97  80.42 
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NOtES tO FINANCIAL StAtEMENtS

11	 Fixed Assets :										           (R In lacs) 

PARTICULARS

<------------------GROSS  BLOCK----------------> <-----------------DEPRECIATION---------------> <----NET BLOCK---->

Balance
as at

01.04.2015
Additions Deductions/

Adjustments

Balance
as at

31.03.2016

Upto
31.03.2015

For 
The
Year

Adjusted 
to
General
Reserve

Deductions/
Adjustments

Upto
31.03.2016

Balance
as at

31.03.2016

Balance
as at

31.03.2015

TANGIBLE ASSETS :

Lease Hold Land  390.29  -    -    390.29  85.46  6.00  -    -    91.46  298.83  304.83 

Building  563.82  12.91  -    576.73  281.87  14.84  -    -    296.71  280.02  281.95 

Furniture & Fixtures  441.10  3.71  0.22  444.59  388.36  14.03  -    0.22  402.17  42.42  52.74 

Plant & Machinery  6,373.42  43.25  104.37  6,312.30  4,388.05  170.81  -    99.16  4,459.70  1,852.60  1,985.37 

Dies & Moulds  1,027.45  15.12  -    1,042.57  951.62  4.71  -    -    956.33  86.24  75.83 

Motor Vehicles  270.43  54.76  51.47  273.72  108.96  29.14  -    45.56  92.54  181.18  161.47 

Office Equipment  55.10  1.16  0.05  56.21  48.69  1.26  -    0.05  49.90  6.31  6.41 

Sub Total  9,121.61  130.91  156.11  9,096.41  6,253.01  240.79  -    144.99  6,348.81  2,747.60  2,868.60 

INTANGIBLE ASSETS :

Trade Mark  106.21  -    -    106.21  78.14  10.13  -    -    88.27  17.94  28.07 

Total  9,227.82  130.91  156.11  9,202.62  6,331.15  250.92  -    144.99  6,437.08  2,765.54  2,896.67 

PREVIOUS YEAR  9,168.47  59.35  -    9,227.82  5,878.92  326.09  126.13  -    6,331.14  2,896.67  3,289.55 

12     Capital Work in Progress : Nil Nil
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NOtES tO FINANCIAL StAtEMENtS
(R In lacs)

 Particulars 
 

 As at 
31.03.2016

 As at 
31.03.2015 

13 Non Current Investments:
Investments in Equity Instruments:

INVESTMENTS (AT COST):
      Long Term (Unquoted, unless otherwise stated)
a) Trade Investments in Equity Shares (Fully paid up)

In Subsidiary Companies :

i) 3414800 Equity Shares of Salora Component Ltd.of Rs.10/-each.  341.48  341.48 
 In Other Companies :
i) 355000 (P.Y. 355000) Equity Shares of Encompass Software & Systems Pvt.Ltd.of Rs.10/- each.  35.50  35.50 

Less: Provision for diminution in value of Investments  (31.18)  (31.18)

ii) 2500 (P.Y. 2500) Equity Shares of Terminal Power Pvt. Ltd. of Rs.10/-each.  0.25  0.25 

b) Other Investments in Bond ( Fully paid )
2 Unsecured Redeemable Money Multiplier Bond of ICICI Ltd of Rs.1000/-each  0.02  0.02 
Aggregate value of Unquoted investments  377.25  377.25 
Less : Provision for diminution in value of investments  31.18  31.18 
Total  346.07  346.07 

14 Long term loans and advances (Unsecured considered good) :
Inter Corporate Loan Given  255.00  255.00 
Security Deposits  40.46  40.86 
Payment against Disputed Sales Tax Demand  191.12  178.15 
Payment against Disputed Income Tax Demand  53.00  53.00 
Payment against Disputed Excise Demand  306.20  302.00 
Payment against Custom Demand  40.14  20.00 
Total  885.92  849.01 
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NOtES tO FINANCIAL StAtEMENtS
(R In lacs)

 Particulars 
 

 As at 
31.03.2016

 As at 
31.03.2015 

15 Inventories:
Raw materials  511.90  354.04 
Work in progress  97.34  19.67 
Finished goods  487.56  280.20 
Trading Goods  3,450.69  3,213.07 
Stores,spares & fuel  1.82  3.93 
Goods in transit:
Raw materials  204.88  3.92 
Total  4,754.19  3,874.84 

16 Trade Receivables (Unsecured )
i) Trade Receivables exceeding six months       

Considered Good  4,431.69  4,382.79 
Considered Doubtful  -    -   
Less : Provision for Doubtful Debts  -    -   

ii) Others, Considered Good  3,669.15  2,810.78 
Total  8,100.84  7,193.57 

17 Cash and Bank Balances :
i) Balances with banks

 - in Unpaid Dividend accounts  1.17  3.75 
 - in Margin Money  175.63  202.97 
 - in Other accounts  15.68  (6.22)

ii) Cheques/ drafts in hand  9.25  9.50 
iii) Cash in hand  13.90  3.90 

Total  215.63  213.91 
18 Short Term Loans and Advances ( Unsecured and Considered Good ) :

 Advances recoverable in cash or in kind or for value to be received  1,680.46  1,863.81 
Income Tax Refund Receivable  95.04  80.03 
Balance With / Recoverable from Government Authorities  443.24  441.63 
Total  2,218.74  2,385.47 

19 Other Current Assets
Interest Receivable  102.85  104.30 
Duty Drawback Receivable  1.98  3.56 
Gratuity Recoverable  2.65  0.07 
Superannuation Recoverable  1.43  1.39 
Total  108.91  109.32 
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NOtES tO FINANCIAL StAtEMENtS
(R In lacs)

 Particulars 
 

 Year Ended 
31.03.2016

 Year Ended 
31.03.2015

20 Revenue from operations:
Sale of Goods
Domestic  26,295.69  26,374.17 
Export  4,155.55  2,325.90 
Total  30,451.24  28,700.08 
Sale of Services
Infocom Products  361.82  774.42 
Wind Energy  356.89  367.62 
Total  718.71  1,142.04 
Gross Sales  31,169.95  29,842.12 
Less : Excise duty  221.88  332.29 
Net Sales  30,948.07  29,509.83 

20-A Particulars of Sale of Products 
Mobile Phones and Accessories  20,152.50  22,721.99 
IT Products & Accessories  5,865.93  -   
Others  4,432.81  5,978.09 
Total  30,451.24  28,700.08 

21 Other Income:
Profit on Sale of  Long Term Investment  -    3.16 
Interest on FDRs etc.  16.70  23.07 
Bad Debts Recovered  1.85  -   
Liability no Longer required written back  304.18  13.68 
Commission Received  -    25.04 
Miscellaneous Income  6.62 5.86
Total  329.35  70.81 

22 Cost of Materials Consumed:
  Consumption of raw materials :       

Electronic Components and Others  1,684.47  2,214.04 
Total  1,684.47  2,214.04 

23  Purchase of Trading Goods
Mobile Phones and Accessories  16,656.58  22,045.48 
IT Products & Accessories  6,635.26  -   
Others  3,556.49  1,958.42 
Total  26,848.33  24,003.90 

24 Changes in inventories of finished goods, work in progress and trading goods:
Stocks at the end of the year

Work in progress  97.34  19.67 
Trading goods  3,450.69  3,213.07 
Finished goods  487.56  280.20 
Sub Total :  4,035.59  3,512.95 

Less : Stocks at the beginning of the year
Work in progress  19.67  33.98 
Trading goods  3,213.07  3,074.98 
Finished goods  280.20  251.58 
Sub Total :  3,512.94  3,360.54 

Increase / (Decrease) in Stock :  (522.65)  (152.41)
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NOtES tO FINANCIAL StAtEMENtS
(R In lacs)

 Particulars 
 

 Year Ended 
31.03.2016

 Year Ended 
31.03.2015

25 Employee Benefits Expenses:    
Salaries and wages  811.20  814.13 
Contribution to provident and other funds  59.71  48.55 
Staff Welfare & Other Benefits  34.81  34.03 
Total  905.72  896.72 

26 Finance Costs:
i) Interest  558.35  489.68 
ii) Net (Gain)/Loss on Foreign Currency Transaction  (2.35)  0.37 
iii) Others  69.45  74.07 

Total  625.45  564.12 

27 Depreciation and amortization:
i) Depreciation  244.92  320.11 
ii) Amortization of Land  6.00  5.99 

Total  250.92  326.09 

28 Other expenses:
Assembly Charges  17.51  38.97 
Stores & Spares Consumed  12.88  10.48 
Power and Fuel  78.54  77.42 
Rent  35.61  40.63 
Repair & Maintenance :-
     Building  0.27  -   
     Plant & Machinery  88.09  59.98 
     Others  34.73  36.42 
Insurance  17.80  18.40 
Rates and taxes  3.64  5.65 
Legal and Professional fees  154.98  114.86 
Payment to Auditors
    Statutory Audit Fee (including Limted review)  11.00  11.00 
    Tax Audit Fee  1.50  1.50 
    Certification  0.41  0.47 
    Expense / Service Tax reimbursed  2.23  2.11 
Travelling & Conveyance  169.56  161.64 
Freight and Forwarding  239.83  311.29 
Discount,Commission & Incentives  289.96  449.56 
Advertisement & Publicity  18.95  52.65 
After Sale Service Charges  47.66  52.52 
Sales Tax,Entry Tax and Service Tax  33.90  35.99 
Bad Trade Receivables written off  247.27  28.76 
Irrecoverable Loans and Advances Written off  4.22  49.20 
Loss/(Profit) on Sale of Fixed Assets (net)  (0.48)  -   
Short / Excess Claims  (0.89)  (17.50)
Miscellaneous Expenses  150.41  151.47 
Net (Gain)/Loss on Foreign Currency Transaction  (32.06)  (4.68)
Total  1,627.52  1,688.78 
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NOtES tO FINANCIAL StAtEMENtS
(R In lacs)

 Particulars  Year Ended 31.03.2016  Year Ended 31.03.2015 
 %  % 

Other Additional Information:

29 Break-up of Material and Components Consumed :

i) Imported  1,087.78  64.58  1,330.35  60.09 

ii) Indigenous  596.69  35.42  883.70  39.91 

 Total  1,684.47  100.00  2,214.05  100.00 

30 Break-up of Store & Spares Consumed :

i) Imported 

ii) Indigenous  12.88  100.00  10.48  100.00 

 Total  12.88  100.00  10.48  100.00 

31 Value of Imports calculated on CIF basis:

 i) Raw Material & Components  1,357.37  1,218.57 

ii) Trading Goods- Direct Purchase  521.55  1,222.79 

iii) Trading Goods- High Sea Purchase  513.18  634.85 

Total  2,392.10  3,076.21 

32 Expenditure in foreign currency (Gross of TDS)

i) Foreign Travelling  2.31  6.15 

Total  2.31  6.15 

33 Earning in foreign exchange :

i) Export of Goods calculated on FOB basis  3,962.41  2,298.52 

ii) High Sea Export on FOB basis  167.46  -   

iii) Service Charges including Service Tax  13.95  41.71 

 Total  4,143.82  2,340.23 
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NOtES tO FINANCIAL StAtEMENtS
34	 Significant  Accounting Policies :
i)  	 Basis of Accounting :										        
		 The Financial Statements are prepared under the historical cost convention on accrual basis as a going concern, in accordance with 

applicable Accounting Standards and relevant presentational requirements of the Companies Act,2013.	
ii)  	 Revenue Recognition :										        
		 Sales are recognised on the despatch of goods to customers and accounted for including Excise Duty, excluding Sales tax / VAT and 

net of returns & claims etc. Net Sales as disclosed are net of Excise Duty. Service Income is recognised as and when the service is 
complete.

iii)  	Fixed Assets and Depreciation:										        
		 a.  Fixed Assets :									       
		 Fixed assets ( except freehold land ) are stated at cost of  acquisition  and/or cost of construction, less accumulated depreciation 

Cenvat,Vat etc. claimed  on fixed assets is reduced from the cost of respective assets. Borrowing costs that are attributable to the 
acquisition or construction of fixed assets are capitalized as part of cost of such assets till such time as the asset is ready for its intended 
use. All other borrowing costs are recognised as an expense in the period in which incurred. Fixed assets are reviewed for impairment 
of such assets by taking them as part of a  cash generating unit and on assets not in use basis on each Balance Sheet date, Impairment 
loss and reversal of earlier years, if any is recognised to statement of Profit & Loss. Intangible assets are recorded at cost of acquisition 
less accumulated depreciation / amortisation.			 

	 	b.  Depreciation on Fixed Assets :									       
		 Depreciation on Fixed Assets is provided as per Straight Line method on the basis of useful life of assets specified and in the manner 

specified in the Schedule II of the Companies Act, 2013. Depreciation is charged on pro-rata basis on Additions/Sales during the year. 
Depreciation on assets whose actual cost do not exceed R5000/- has been charged 100% without pro-rata basis. Cost of leasehold land 
and furnishing expenses in leasehold property are amortised over the lease period. Intangible assets are amortised over the useful life 
of such assets.											        

iv) 	 Investments :
	 Investments are classified into Current and Long-term investments. Current investments are stated at the lower of cost or fair value. Long 

term  investments are stated at cost. Provision for diminution is made to recognise a decline, other than temporary,in the value of long 
term investments.									       

v) 	 Inventory Valuation										        
a.   	 Inventories are valued at cost or net realisable value whichever is lower.	
b.   	Cost of manufactured finished goods and work in progress includes cost of material, labour and manufacturing overheads and 

excise duty in case of  finished goods.									       
c.  	 Cost is calculated on FIFO basis in respect of Infocom Products and on weighted average basis in respect of Consumer Electronic 

Product & components thereof.									       
d.   Obsolete, defective and non/ slow moving inventories are identified at the year end and adequate provision is made in respect 

thereof.
vi)  	Excise Duty, Custom Duty & Cenvat:										        

a.   Excise duty on finished goods and custom duty on raw material is accounted for on clearance of goods from the factory, port / 
warehouse of the custom. Liability for duty is provided at the end of the year on finished goods stock in factory and raw material 
stock in custom bonded warehouse or under clearance.								      

b.   	Credit of excise duty,vat under cenvat scheme on goods purchased, is reduced from the cost of purchase. 
c.   	 Credit of service tax under cenvat scheme on expenses is reduced from expenses.

vii)  Employee Benefits :										        
a.  	 Short term employee benefits are recognised as an expense at the undiscounted amount in the statement of profit and loss of the 

year in which the related service is rendered.									       
b.  	 Defined Contribution Plans for Provident fund, Family pension and Superannuation benefits are recognised by contribution at 

specified rate or percentage on salary. No actuarial assumptions are required to measure the obligations or expenses and there is 
no possibility of any actuarial gain or loss. Moreover the obligations are measured on an undiscounted basis.		

c.  	 Other Post employment and long term employee benefits Gratuity and Leave Pay are recognised as an expense in the statement 
of Profit and Loss for the year in which the employee has rendered services. The expense is recognised at the present value of the 
amounts payable  determined using actuarial valuation techniques. Actuarial gains and losses in respect of post employment and 
other long term benefits are charged to the statement of Profit and Loss.

d.  	 Contribution to Employees Provident Fund and Family Pension Scheme are charged to statement of Profit & Loss as incurred under 
the relevant Act.									       

e.  	 Gratuity  is charged to statement of Profit & Loss on the basis of  actuarial valuation at the end of the year.
f.  	 Liability in respect of  leave pay is provided on the basis of  actuarial valuation at the end of the year.	
g.  	 Differential / extra / temporary employees Gratuity & Leave Pay paid is charged to statement of Profit & Loss.
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viii) 	Foreign Currency Transactions :										       
		 Transactions in foreign currency are accounted for at the exchange rates prevalent on the date of  transaction. Monetary assets and 

monetary liabilities related to foreign currency  transactions remaining unsettled at the end of the year are worked out at the exchange 
rate prevalent on the last day of the financial year and exchange difference is charged to statement of Profit & Loss.	

ix)  	Taxation :
		 Income-tax expense comprises current tax and deferred tax charge or credit. The deferred tax asset and deferred tax liability is calculated 

by applying tax rate and tax laws that have been enacted or substantially enacted by the Balance Sheet date. Deferred tax assets arising 
mainly on unabsorbed business loss and unabsorbed depreciation under tax laws, are recognised, only if there is a virtual certainity 
of its realisation, supported by convincing evidence. Deferred tax assets on account of other timing differences are recognised only to 
the extent there is a reasonable certainity of its realisation. At each Balance Sheet date, the carrying amount of deferred tax assets are 
reviewed to reassure realisation.											         

x)  	 Contingent Liabilities and Assets :										        
		 Contingent liability is recognised and provided for when the Company has present obligation as a result of past events and it is probable 

that an outflow of resources will be required to settle the obligations and of which a reliable estimate can be made. Contingent liability is 
disclosed in notes to accounts in case of obligation is disputed and the possibility of an outflow of resources is remote. Contingent assets 
is not recognised until the realisation of income is virtually certain.	

35		 Contingent Liabilities not provided for  in respect of :								      
i)   	 Bank Guarantees issued by Bankers R255.47  lacs (Previous year R701.18 lacs) including  for Sales Tax and Excise demand R5.47 Lacs 

(Previous Year R1.18 lacs), against which margin kept by bank R1.18 lacs ( Previous year R68.68 lacs)	
ii)  	 Letter of Credits pending for shipment R315.47 lacs (Previous year R220.98 lacs. ).
iii) 	 TV sets, VCD’s and Office Automation products still under warranty for which amount is not ascertainable.
iv) 		 Disputed Sales Tax demands of R888.77 lacs (Previous year R658.24 lacs), against which amount deposited R191.12 lacs (Previous 

year R178.15 lacs) has not been provided for as the cases are pending in appeals with higher authorities.		
v)  	 Advance Licence utilised for Import of CPT  worth R87.50 lacs during the period from January, 1995 to May 1995,  DGFT issued Show 

Cause Notice to pay duty and  penalty thereof on all above imports and included the company’s name in the defaulters list. Company 
challenged the said  Notice  in Delhi High Court and after admitting  the petition and taking into consideration all the facts, the Delhi High 
Court directed the Company to deposit a sum of  R20.00 lacs with the Collector of Customs and ordered DGFT to remove Company’s 
name  from the defaulters list. Accordingly Company has deposited the sum of R20.00 lacs within the time stipulated by the Court. Duty 
and penalty amount is not ascertainable at this stage.. Petition has been refiled against appeal order by DGFT. Custom Department has 
raised demand of R20.14 lacs for the year 2015-16 against amount of drawback for which company has deposited Rs. 20.14 lacs under 
protest and appeal has been filed against the order by DGFT. 	

vi) 	 The demand amounting to R1113.77 lacs (previous year R1113.77 lacs) and penalty R1113.77 lacs (previous year R1113.77 lacs) for 
the period April 2002 to April 2003 and demand of R28.99 lacs (previous year R28.99 lacs) and penalty of R28.99 lacs (previous year 
R28.99 lacs) for the period July 1993 to February 1994 are on the basis of differential duty on Chassis, Sub assembly parts of T.V. 
considered as T.V. The  Honorable Supreme Court has decided on the classification issue for the period 1989-90 and the facts of these 
cases are different from the case decided by the Supreme Court. The company had gone in appeal before CESTAT. The appeal before 
CESTAT were remanded back to the Commissioner Adjudication to decide afresh while considering the differential facts of the case. The 
Commissioner has decided the cases against the company without considering the differential facts as per directions given by CESTAT 
in remand order. The company has again filed appeal against Commissioner’s order before the CESTAT. The demand for R1292.45 
lacs (previous year R1292.45 lacs) lacs and penalty R1292.45 lacs (previous year R1292.45 lacs) for the period June 1998 to March 
2002 raised on the same basis by the department is time barred and case had been decided in favour of the company. The department 
had gone in appeal before CESTAT. The CESTAT had remanded this matter to Commissioner Adjudication who has decided the case 
against the company without considering direction / differential facts of the CESTAT. The company has again filed appeal on the matter 
before CESTAT. Therefore considering directions / differential facts given by CESTAT in remand order not considered in Commissioner’s 
orders, the company has good case on merits. Demand deposited amounting to R300 lacs ( previous year R300.00 lacs).Miscellaneous 
Excise duty demand amounting to R98.84 lacs( previous year R98.84 lacs) and Service Tax demand R1.97 lacs (previous year R1.97 
lacs) has been raised by the department against which company has filed appeals. The amount deposited against demand R14.03 lacs 
( previous year R9.66 lacs). 

vii) 		 Income Tax Assessments of the Company have been completed upto Assessment Year 2013-2014 (in previous year upto 2012-13).
Demand has been raised of R45  lacs(previous year R57.57 lacs) for earlier assessment years against which company has filed appeal 
before appleate authorities and amount R40.43 lacs(previous year R53.00 lacs) has been deposited against demands. Appeal of Income 
Tax department against the ITAT order for the Assessment Year 1997-98 is lying pending before Hon’ble Delhi High Court against refund 
of R1151.57 lacs (previous year 1151.57 lacs) received by the Company in the Financial Year 2002-2003.

36		 Sundry Debtors, considered good includes :
i) 	 R1606.76 lacs (previous year R1552.33 lacs) due more than six months and R7.94 lacs due less than six months (previous year R24.67 

lacs) from parties on who legal action initiated for recovery.
ii)	 R2824.93 Lacs (previous year R2830.46 lacs) due more than six months are under follow-up, negotiation, reconciliation, settlement and 

realisation.
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37	 Employees Benefits disclosure as per accounting standard 15 (Revised) :
Year Ended
31.03.2016

(R Lacs)

Year Ended
31.03.2015

(R Lacs)

Year Ended
31.03.2016

(R Lacs)

Year Ended
31.03.2015

(R Lacs)
Leave Encashment Unfunded Gratuity Funded

i. The Principal assumptions in acturial valuation are as below 
a . Discount Rate 7.80% 7.80% 7.80% 7.80%
b . Expected rate of return on assets NA NA 8.00% 9.00%

c . Expected rate of future salary increase 3% 3% 3% 3%
Note :Expected rate of return on assets is taken on the basis of funds past 
performance.

ii. Change in present value of obligations
Present value of obligations at the beginning of the period  21.44  23.93  100.74  90.57 
Interest Cost  1.68  2.15  7.87  8.15 
Past Service Cost  -  -    -    - 
Current Service Cost  3.99  4.42  6.56  7.14 
Currtailment / Settelement Cost  -  -   
Benefits Paid  (8.75)  (12.07)  (14.45)  (4.49)
Actuarial (gain) / loss on obligations  3.00  3.01  (1.59)  (0.63)
Present value of obligations at the end of the period  21.37  21.44  99.14  100.74 

iii. Change in fair value of plan assets NA NA
Fair value of plan assets at the beginning of the period  -    -   94.02 86.15
Expected Return on plan assets  -    -   8.48 7.32
Actuarial gain / (loss ) on plan assets  -    -   (0.71) 0.55 
Fair value of plan assets at the end of the period  -    -   101.79 94.02
Total Acturial (gain )/  loss  to be recognised 3.00 3.01 (0.88) (1.18)

iv. Actual return on plan assets NA NA NA NA
Expected return on plan assets  -    -   8.48 7.32 
Actuarial gain / (loss ) on plan assets  -    -   (0.71) 0.55 
Actual return on plan assets  -    -   7.77 7.87 

v. Liability recognised in the Balance Sheet
Present value of obligations at the end of the period 21.37 21.44 99.14 100.74 
Fair value of plan assets as at the end of the period  -    -    101.79  94.02 
Unfunded / ( funded ) status 21.37 21.44 (2.65) 6.72 
Net ( Assets ) / Liability recognised in Balance Sheet 21.37 21.44 (2.65) 6.72 

vi. Expenses recognised in Statement of Profit and Loss
Current Service Cost 3.99 4.42 6.56 7.14 
Interest Cost 1.68 2.15 7.87 8.15 
Expected return on plan assets  -    -    (8.48)  (7.32)
Net Actuarial ( Gain ) / Loss recognised during the year 3.00 3.01 (0.88) (1.18)
Expense recognised in Statement of Profit and Loss 8.68 9.58 5.08 6.79 
Differential/casuals paid debited to P&L  -    -    -    -   
Total Expense recognised in Statement of Profit and Loss 8.68 9.58 5.08 6.79 

vii. Breakup of Plan Assets as a percentage of total plan assets NA NA 100% 100%
Funds managed by Insurer

viii. Balance Sheet Reconciliation
Opening Net Liability 21.44 23.93  6.72  4.42 
Expenses as above 8.68 9.58 5.08 6.79 
Benefits Paid  -    -   (14.45) (4.49)
Employers Contribution Paid (8.75) (12.07)  -    -   
Closing Net Liability 21.37 21.44 (2.65) 6.72 
Current 4.34 3.72 (2.65) 6.72 
Non Current 17.03 17.72 0.00 0.00 
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Particulars Year Ended
31.03.2016

(R Lacs)

Year Ended
31.03.2015

(R Lacs)
38 Exchange difference has been charged/ (credited) to revenue accounts as follows:

On Import of raw material & finished goods including forward contracts 9.81 12.12 
On Export sales 22.24 (16.80)
Others  0.25  0.37 
On Working Capital FC Loan 2.10 0.00 

Total                                             34.40 (4.31)

39 FINANCE LEASE OBLIGATIONS:
Future obligations towards lease rentals for Fixed assets( Leasehold land ) taken on lease 
as on 31.03.2016 is as under :
Within one year 6.72 6.72
Later than one year and not later than five years 33.60 33.60
Later than five years 436.80 443.52
Total 477.12 483.84

40	 RELATED PARTIES DISCLOSURES  :
	 1.  Relationship :			 
	 (a)  Subsidiary :	 (c)  Key Managerial Personnel:	
	 Salora Components Ltd	 Shri G.K.Jiwarajka	
		  Shri Tarun Jiwarajka	
	 (b) Other related parties in which key managerial	 (d)  Relative of key managerial personnel 	
	 Personnel are able to exercise significant influence :	 where transactions have taken place:	
	 Encompass Software & Systems Pvt Ltd (Till 30.03.15)	 Smt. Neetu Jiwarajka	
	 Associated Electronics Research Foundation	 Shri Ayush Jiwarajka	
	 Manori Properties P Ltd			 
	 Devi Electronics P Ltd			 
	 Terminal Power Pvt. Ltd. (Till 30.03.15)			 
					   
Note: Related party relationship is as identified by the Company and relied upon by the Auditors.
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2.   Transactions carried out with related parties as above, in ordinary course of business:
	 (R In Lacs)

Nature of Transactions
Related Parties

Referred in 1 (a) above Referred in 1 (b) above Referred in 1 (c) & (d) above
31.03.16 31.03.15 31.03.16 31.03.15 31.03.16 31.03.15

Purchases
Goods and Materials  740.06  489.96  3.00  -    -   
Services - Job Work Charges  -    -    -    -    -    -   
Fixed Assets  -    -    -    -    -    -   

Sales
Goods and Materials  357.92  277.77  857.25  -    -   
Services - Job Work Income  -    -    -    -    -    -   
Sale of Fixed Assets  -    -    -    -    -    -   

Expenses
Rent  -    -    -    -    -   
Technical Charges  -    -    -    -    -    -   
Other Charges/ Reimbursements  -    -    -    -   
Lease Liability Paid  -    -    -    -    -    -   
Interest  -    45.84  24.07  0.33 
Royalty  -    -    -    -    -    -   
Salary  -    -    -    -    13.30  12.58 
Commission  -    -    -    -    -    -   
Directors Remuneration  -    -    -    -    137.70  111.79 
Directors Fees  -    -    -    -    -    -   

Income             
Rent  -    -    -    -    -    -   
Hire Charges  -    -    -    -    -    -   
Interest  -    -    -    -   
Other Recoveries  -    -    -    -    -    -   
Discount  -    -    -    -    -    -   
Interest  -    -    -    -    -    -   
Diminution in Investment written back  -    -    -    -    -    -   

Investment             
Shares  -    -    -    -    -    -   
Shares Application Money  -    -    -    -    -    -   
Sale of Investment  -    -    -    -    -    -   

Finance             
Loans given  -    -    -    -    -   
Loans received back  -    -    -    -    -   
Loans received  -    -    -    200.00 
Loans repaid  -    390.00  -    -   
Advance received  -    -    -    -    -    -   
Advance given and received back  -    -    -    -    -   

Others
Expenses/Payment on their behalf  85.96  65.64  14.00  6.05  -    -   
Payment Received back  -    2.82 

Outstandings
Payables  -    3.03  15.84  3.86 
Receivables  88.05  209.37  0.56  12.24  -    -   
Loan Received  -    -    -    200.00 
Loan Given  -    -    -    -    -    -   
Interest Payable  -    -    -  5.76  0.29 
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Particulars Year Ended
31.03.2016

Year Ended
31.03.2015

41 PARTICULARS OF EARNING PER SHARE :
Net Profit/(Loss) after tax as per profit and loss account (R Lacs) attributable to equity shareholders (87.02) 35.54 
Net Profit /(Loss) before extraordinary item net of tax expense (R Lacs) (87.02) 35.54 
Weighted Average number of equity shares used as denominator for calculating EPS 8807300 8807300
Basic and Diluted Earnings per share(in R) (0.99) 0.40 
Basic and Diluted Earnings ( before extraordinary item ) per share(in R) (0.99) 0.40 
Face Value per equity share(in Rs.) 10.00 10.00

42 SEGMENT REPORTING  :
A. Information about Primary Business Segments :

(I) Segment Revenue  : (R Lacs)   
a) Infocom Division  28,297.04  25,140.28 
b) Consumer Electronics Division  2,294.14  4,001.93 
c) Wind Energy  356.89  367.62 
d) Others  -    -   
Total  30,948.07  29,509.83 
Less : Inter Segment Revenue  -    -   
Total Segment Revenue as per Financial Statements  30,948.07  29,509.83 
(II) Segment Results  (R Lacs) :
a) Infocom Division  839.04  742.36 
b) Consumer Electronics Division  (39.39)  97.50 
c) Wind Energy 162.98 211.73 
d) Others  -    -   
Total Segment Results  962.63  1,051.60 
Add :  i)  Extraordinary Item  -   
Less : i)  Interest  558.36  489.68 
          ii)  Other un-allocable expenditure  546.61  522.52 
               net off un-allocable income
          iii)  Provision for Taxes  (55.32)  3.86 
Net Profit/(Loss) as per Financial Statements  (87.02)  35.54 
(III) Other Informations (R Lacs) :

									       
Particulars  Segment 

Assets
 Segment 

 Liabilities
Capital 

Expenditure
Depreciation &

 Amortisation 
a) Infocom Division

Current year  12,044.35  3,777.72  44.83  12.80 
(Previous year)  (10,522.51)  (1,757.00)  (1.13)  (15.52)

b) Consumer Electronics Division
Current year  4,211.95  647.74  29.35  73.01 
(Previous year)  (4,204.61)  (491.62)  (26.00)  (148.16)

c) Wind Energy
Current year  1,796.35  19.30  -    116.48 
(Previous year)  (1,797.80)  (0.00)  -    (116.16)

d) Others
Current year  -    -    -    -   
(Previous year)  -    -    -    -   

e) Unallocated Amounts
Current year  1,343.19  3,668.61  56.73  48.63 
(Previous year)  (1,343.93)  (4,250.75)  (32.22)  (46.25)
Total as per Financial Statements (C.Y.)  19,395.84  8,113.37  130.91  250.92 

(Previous year)  (17,868.86)  (6,499.37)  (59.35)  (326.09)
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B.	 Geographical Segments:	 Year Ended	 Year Ended
			   31.03.2016	 31.03.2015
			   (R in Lacs)	 (R in Lacs)
	 Segment Revenue - Turnover 

	 Domestic 		   26,792.52 	 27,183.93

	 Export		  4,155.55  	 2,325.90

	 Total			  30948.07	 29509.83 
	 Assets, Liabilities and expenses are common so the same has not been given separately.				 
					   
C.	 OTHER DISCLOSURES :			 
i)	 Segments have been identified in line with the Accounting Standard on Segment Reporting (AS-17) taking into account the 
	 organisation structure as well as the differential risks and return of these segments.			 
ii)	 The Company has disclosed Business Segment as the primary segment.			 
iii)	 Type of products and services in each business segment :		
	 Business Segment	 Type of Products 		
	 a)  	 Infocom Division		 Mobile Phones, IT Products and Accessories thereof and other items. 
	 b)  	 Consumer Electronics Division		 Fly Back Transformer(EHT), Loudspeaker,Deflection Yoke and TV sets,  etc. 
			   and sub-assemblies thereof  	
	 c)  	 Wind Energy	 Wind Energy Generation 				 
			 
iv)	 The Segment Revenues, Results, Assets and Liabilities include the respective amounts identifiable to each of the segment and allocated 

on a reasonable basis.	
43	 In previous year, Income Tax / Minimum Alternative Tax has not been provided for in view of brought forward unabsorbed 

business losses and  unabsorbed depreciation. 			 
44	 Previous year figures have been re-grouped and/or re-arranged wherever necessary.

As per our report of even date annexed.		         Signature to Notes ‘1’ to ‘44’.

		                                                               For and on behalf of the Board

For K.Prasad & Company	
Chartered Accountants	
FRN: 002755N	

R.S.Gupta	 Tarun Jiwarajka	 Gopal Sitaram Jiwarajka	
Partner	 Whole Time Director	 Chairman & Managing Director	
M.No: 072666 	 DIN No. 00386240	 DIN No. 00024325

Place :New Delhi	 Nitin Agrahari 	 Ashok Kumar Kucheria 	
Date:  27th May 2016	 Company Secretary 	  Chief Financial  Officer 
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CASh FLOW StAtEMENt FOR thE YEAR ENDED 31St MARCh 2016

(R In lacs) 
Particulars  Year Ended  

31.03.2016 
 Year Ended  
31.03.2015 

CASH FLOW FROM OPERATING ACTIVITIES :
Profit/(Loss) before tax  (142.34)  39.39 
Adjustment for :
Depreciation  250.92  326.09 

Interest  558.36  489.68 
Interest Income  (16.70)  (23.07)
(Profit)/Loss on Sale of Long Term Investments  -    (3.16)
Wealth Tax  -    0.34 
Loss/(Profit) on sale of Fixed Assets  (0.48)  -   

Operating Profit before Working Capital changes  649.76  829.28 
Adjustment for :

Inventories  (879.35)  (7.61)
Trade and other receivables  (763.49)  9.88 
Trade and other payables  2,198.97  (384.11)

Cash Generated from Operating Activities  1,205.90  447.43 
Adjustment for :

Direct taxes (paid ) / Refund Received  (15.35)  26.38 
Net cash from Operating Activities  1,190.55  473.81 

CASH FLOW FROM INVESTING ACTIVITIES :
Purchase of  fixed assets  (130.91)  (59.35)
Sale / adjustment of  fixed assets  11.60  -   
Sale of Investment in shares  0.00  9.50 

Net cash from / ( used in ) Investing Activities  (119.31)  (49.85)

CASH FLOW FROM FINANCING ACTIVITIES :
Proceeds/(Repayments) of  Secured term Loans (Net)  13.68  (1.04)
Proceeds/ (Repayments) of Working Capital Loan (Net)  (561.02)  (120.01)
Interest Paid  (537.74)  (495.00)
Loan Received (Unsecured)  -    480.00 
Loan Repaid (Unsecured)  -    (390.00)
Margin Money  27.34  (72.00)
Interest received  18.15  72.59 
Dividend paid  (2.58)  (3.12)

Net cash from/(used in) Financing Activities  (1,042.16)  (528.59)
Net Increase/ (Decrease) in cash and cash equivalents :  29.08  (104.62)
Cash and cash equivalents at beginning of the year 10.92 115.54
Cash and cash equivalents at end of the year  40.00  10.92 

As per our report of even date annexed.	                                                                For and on behalf of the Board

For K.Prasad & Company	
Chartered Accountants	
FRN: 002755N	

R.S.Gupta	 Tarun Jiwarajka	 Gopal Sitaram Jiwarajka	
Partner	 Whole Time Director	 Chairman & Managing Director	
M.No: 072666 	 DIN No. 00386240	 DIN No. 00024325

Place :New Delhi	 Nitin Agrahari 	 Ashok Kumar Kucheria 	
Date:  27th May 2016	 Company Secretary 	  Chief Financial  Officer 
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Independent Auditors’ Report 
To the Members of Salora International Limited
Report on the consolidated Financial Statements
We have audited the accompanying consolidated financial 
statements of Salora International Limited (hereinafter referred to as 
“the Holding Company”) and its subsidiary (the Holding Company 
and its subsidiary together referred to as “the Group”) comprising 
of the Consolidated Balance Sheet as at 31st March, 2016, the 
Consolidated Statement of Profit and Loss, the Consolidated Cash 
Flow Statement for the year then ended, and a summary of the 
significant accounting policies and other explanatory information 
(hereinafter referred to as “the consolidated financial statements”). 

Management’s Responsibility for the Consolidated Financial 
Statements

The Holding Company’s Board of Directors are responsible for the 
preparation of these consolidated financial statements in terms of the 
requirements of the Companies Act, 2013 (hereinafter referred to as 
“the Act”) that give a true and fair view of the consolidated financial 
position, consolidated financial performance and consolidated cash 
flows of the Group in accordance with the accounting principles 
generally accepted in India, including the Accounting Standards 
specified under Section 133 of the Act, read with Rule 7 of the 
Companies (Accounts) Rules,2014. The respective Board of 
Directors of the companies included in the Group are responsible 
for maintenance of adequate accounting records in accordance with 
the provisions of the Act for safeguarding the assets of the Group 
and for preventing and detecting frauds and other irregularities; the 
selection and application of appropriate accounting policies; making 
judgments and estimates that are reasonable and prudent; and 
the design, implementation and maintenance of adequate internal 
financial controls, that were operating effectively for ensuring the 
accuracy and completeness of the accounting records, relevant to 
the preparation and presentation of the financial statements that give 
a true and fair view and are free from material misstatement, whether 
due to fraud or error, which have been used for the purpose of 
preparation of the consolidated financial statements by the Directors 
of the Holding Company, as aforesaid. 

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated 
financial statements based on our audit. While conducting the audit, 
we have taken into account the provisions of the Act, the accounting 
and auditing standards and matters which are required to be included 
in the audit report under the provisions of the Act and the Rules made 
thereunder. 

We conducted our audit in accordance with the Standards on Auditing 
specified under Section 143(10) of the Act. Those Standards require 
that we comply with ethical requirements and plan and perform the 
audit to obtain reasonable assurance about whether the consolidated 
financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence 
about the amounts and the disclosures in the consolidated financial 
statements. The procedures selected depend on the auditor’s 
judgment, including the assessment of the risks of material 

misstatement of the consolidated financial statements, whether 
due to fraud or error. In making those risk assessments,  the 
auditor considers internal financial control relevant to the Holding 
Company’s preparation of the consolidated financial statements 
that give a true and fair view in order to design audit procedures 
that are appropriate in the circumstances but not for the purpose 
of expressing an opinion on whether the Holding Company has an 
adequate internal financial controls system over financial reporting in 
place and the operating effectiveness of such controls. An audit also 
includes evaluating the appropriateness of the accounting policies 
used and the reasonableness of the accounting estimates made by 
the Holding Company’s Board of Directors, as well as evaluating the 
overall presentation of the consolidated financial statements.

We believe that the audit evidence obtained by us and the audit 
evidence obtained by the other auditor in terms of their reports 
referred to in sub-paragraph (a) of the Other Matters paragraph 
below, is sufficient and appropriate to provide a basis for our audit 
opinion on the consolidated financial statements. 

Opinion 

In our opinion and to the best of our information and according to 
the explanations given to us, the aforesaid consolidated financial 
statements give the information required by the Act in the manner so 
required and give a true and fair view in conformity with the accounting 
principles generally accepted in India, of the consolidated state of 
affairs of the Group as at 31st March, 2016, and their consolidated 
loss and their consolidated cash flows for the year ended on that 
date. 

Other Matters

We did not audit the financial statements / financial information of 
subsidiary whose financial statements / financial information reflect 
total assets of R 69501449/- as at 31st March, 2016, total revenues 
of R 73812605/- for the year ended on that date, as considered in the 
consolidated financial statements. 

These financial statements / financial information have been 
audited by other auditor whose report have been furnished to us 
by the management and our opinion on the consolidated financial 
statements, in so far as it relates to the amounts and disclosures 
included in respect of subsidiary and our report in terms of sub-
sections (3) and (11) of Section 143 of the Act, in so far as it relates 
to the aforesaid subsidiary are based solely on the report of the other 
auditor. 

Our opinion on the consolidated financial statements, and our report 
on Other Legal and Regulatory Requirements below, is not modified 
in respect of the above matters with respect to our reliance on the 
work done and the reports of the other auditor and the financial 
statements / financial information certified by the management. 

Report on Other Legal and Regulatory Requirements 

As required by Section 143(3) of the Act, we report, to the extent 
applicable, that: 

a. 	 We have sought and obtained all the information and 
explanations which to the best of our knowledge and belief 
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were necessary for the purposes of our audit of the aforesaid 
consolidated financial statements. 

b. 	 In our opinion, proper books of account as required by law 
relating to preparation of the aforesaid consolidated financial 
statements have been kept so far as it appears from our 
examination of those books and the reports of the other 
auditors. 

c. 	 The Consolidated Balance Sheet, the Consolidated Statement 
of Profit and Loss, and the Consolidated Cash Flow Statement 
dealt with by this Report are in agreement with the relevant 
books of account maintained for the purpose of preparation of 
the consolidated financial statements. 

d. 	 In our opinion, the aforesaid consolidated financial statements 
comply with the Accounting Standards specified under Section 
133 of the Act, read with Rule 7 of the Companies (Accounts) 
Rules, 2014. 

e. 	 On the basis of the written representations received from 
the directors of the Holding Company as on 31st March, 
2016 taken on record by the Board of Directors of the 
Holding Company and the reports of the statutory auditor of 
its subsidiary company, incorporated in India, none of the 
directors of the Group companies, are disqualified as on 31st 
March, 2016 from being appointed as a director in terms of 

Section 164 (2) of the Act. 

f. 	 With respect to the other matters to be included in the Auditor’s 
Report in accordance with Rule 11 of the Companies (Audit 
and Auditor’s) Rules, 2014, in our opinion and to the best of 
our information and according to the explanations given to us: 

i. 	 The group has disclosed the impact of Pending litigations 
on its financial position in its financial statements- Refer 
note No. 31 to the financial statements. 

ii. 	 The Group did not have any material foreseeable losses 
on long-term contracts including derivative contracts. 

iii. 	 There has been no delay in transferring amounts, 
required to be transferred to the Investor Education and 
Protection Fund by the Company.

For K. Prasad & Company
Chartered Accountants

FRN 002755N 

R.S. Gupta
Place : New Delhi 	 Partner
Date : 27th May 2016 	 M.No:  072666
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CONSOLIDAtED BALANCE ShEEt AS At 31St MARCh, 2016
(R In lacs)

Particulars Note 
No.

As at 
31.03.2016

As at 
31.03.2015

I. EQUITY AND LIABILITIES
Shareholders' Funds
(a) Share Capital 1  881.45  881.45 
(b) Reserves and Surplus 2  10,272.45  10,350.89 

Sub Total  11,153.90  11,232.33 

Minority Interest  56.44  54.16 

Non - Current Liabilities
(a) Long Term Borrowings 3  798.06  803.89 
(b) Deferred Tax Liability (Net) 4  (397.08)  (346.02)
(c) Other Long Term Liabilities 5  174.14  215.89 
(d) Long Term Provisions 6  17.03  17.72 

Sub Total  592.15  691.49 

Current Liabilities
(a) Short Term Borrowings 7  3,234.40  3,795.42 
(b) Trade Payables 8  4,015.15  1,483.96 
(c) Other Current Liabilities 9  400.25  645.81 
(d) Short Term Provisions 10  88.97  80.42 

Sub Total  7,738.77  6,005.61 
TOTAL  19,541.26  17,983.60 

ASSETS    
Non - Current Assets
(a) Fixed Assets

(i)   Tangible Assets 11  2,958.39  3,113.04 
(ii)   Intangible Assets 11  17.94  28.07 
(iii)  Capital Work In Progress 12  -    -   
Sub Total  2,976.33  3,141.11 

(b) Non - Current Investments 13  4.59  4.59 
(c) Long Term Loans and Advances 14  939.81  902.91 

Sub Total  3,920.73  4,048.61 
Current Assets    
(a) Inventories 15  4,814.61  3,992.64 
(b) Trade Receivables 16  8,170.24  7,263.15 
(c) Cash and Bank Balances 17  218.22  216.05 
(d) Short Term Loans and Advances 18  2,308.55  2,353.83 
(e) Other Current Assets 19  108.91  109.33 

Sub Total  15,620.53  13,934.99 
TOTAL  19,541.26  17,983.60 

SIGNIFICANT ACCOUNTING POLICIES AND	                                      1 - 37		
NOTES ON FINANCIAL STATEMENTS	                                                           For and on behalf of the Board
As per our report of even date annexed.		     	    

For K.Prasad & Company	
Chartered Accountants	
FRN: 002755N	

R.S.Gupta	 Tarun Jiwarajka	 Gopal Sitaram Jiwarajka	
Partner	 Whole Time Director	 Chairman & Managing Director	
M.No: 072666 	 DIN No. 00386240	 DIN No. 00024325

Place :New Delhi	 Nitin Agrahari 	 Ashok Kumar Kucheria 	
Date:  27th May 2016	 Company Secretary 	  Chief Financial  Officer 
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CONSOLIDAtED StAtEMENt OF PROFIt AND LOSS FOR thE YEAR ENDED 31St MARCh 2016

(R In lacs) 
Particulars Note No.  Year Ended 

31.03.2016
 Year Ended 
31.03.2015

INCOME
Revenue from Operations  20  30,498.61  29,289.01 
Other Income  21  418.96  91.65 
Total Revenue  30,917.57  29,380.65 

Expenses
Cost of Materials Consumed  22  1,811.93  2,329.73 
Purchase of Trading Goods  23  26,142.22  23,584.35 
Changes in Inventories of Finished Goods, Work in Progress and Trading Goods  24  (521.99)  (152.40)
Employee Benefits Expense  25  996.69  966.06 
Finance Costs  26  652.86  599.95 
Depreciation and Amortization Expense  27  284.56  360.34 
Other Expenses  28  1,678.52  1,757.84 
Total Expenses  31,044.79  29,445.86 

Profit/(Loss) before exceptional and extraordinary items and tax  (127.22)  (65.21)
Exceptional Items  32  -    -   
Profit/(Loss) before extraordinary items and tax  (127.22)  (65.21)
Extraordinary Items     -    -   
Profit/(Loss) before tax  (127.22)  (65.21)
Tax expense:

(1) Current tax  -    -   
(2) Deferred tax  51.06  (23.59)
(3) Earlier year Income Tax  -    4.74 

Total tax  51.06  (18.85)

Profit/(Loss) for the year  (76.16)  (46.36)
Less: Share of Profit/ (Loss) transferred to Minority Interest  2.27  (17.16)
Profit/(Loss) for the period  (73.89)  (29.20)
Earning per equity share:
Basic and Diluted  (0.84)  (0.33)

SIGNIFICANT ACCOUNTING POLICIES AND	                                      1 - 37		
NOTES ON FINANCIAL STATEMENTS	                                                           For and on behalf of the Board
As per our report of even date annexed.		     	    

For K.Prasad & Company	
Chartered Accountants	
FRN: 002755N	

R.S.Gupta	 Tarun Jiwarajka	 Gopal Sitaram Jiwarajka	
Partner	 Whole Time Director	 Chairman & Managing Director	
M.No: 072666 	 DIN No. 00386240	 DIN No. 00024325

Place :New Delhi	 Nitin Agrahari 	 Ashok Kumar Kucheria 	
Date:  27th May 2016	 Company Secretary 	  Chief Financial  Officer 
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NOtES tO CONSOLIDAtED FINANCIAL StAtEMENtS
(R In lacs)

 Particulars  As at 31.03.2016  As at 31.03.2015 
Number R Number R

1 Share Capital:

Authorised:

Equity Shares of Rs. 10 /- each  20,000,000  2,000.00  20,000,000  2,000.00 

Issued and Subscribed :

Equity Shares of Rs. 10/- each  8,820,000  882.00  8,820,000  882.00 

Issued, Subscribed and Paid--up :

Equity Shares of Rs.10/- each  8,807,300  880.73  8,807,300  880.73 

Add: Share Capital forfeited Equity Shares @  Rs. 5.65/- each  12,700  0.72  12,700  0.72 

Total  881.45  881.45 

Note : Number of Shares at the beginning and close of the year are same.

Details of Shareholders holding more than 5% shares No. of Shares  % No. of Shares  % 

Gopal Kumar Jiwarajka 2029117 23.04 2029117 23.04

Gopal Kumar Jiwarajka HUF 1498988 17.02 1498988 17.02

Neetu Jiwarajka 731410 8.30 731410 8.30

Manori Properties Pvt Ltd. 558929 6.35 558929 6.35

2 Reserves and Surplus:

Securities Premium Reserve 

 As per last balance sheet  

Share Premium Account  3,244.42  3,244.42 

Add : Share Premium Forfeited  2.87  2.87 

Sub Total  3,247.29  3,247.29 

General Reserve 

As per last Balance sheet  6,804.47  6,927.59 

Less : Effect of Depreciation on Retained Earning as per Companies Act 2013  -    (126.13)

Add: Deffered Tax on Depreciation  -    40.92 

Sub Total  6,804.47  6,842.39 

Profit & Loss Account Balance

As per last Balance sheet  261.21  290.41 

Add : Profit/(Loss) Transferred from Profit & Loss Statement  (73.89)  (29.20)

Sub Total  187.32  261.21 

Total  10,239.08  10,350.89 
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NOtES tO CONSOLIDAtED FINANCIAL StAtEMENtS

(R In lacs) 
Particulars		  As at 	  As at		
			   31.03.2016	 31.03.2015

Long Term Borrowing
1)	 Secured Loans:			 
		  Vechile Loans  from Banks and Others	  127.14	 113.46
		  Less: Current Maturity	 49.08 	 29.57
		  Sub Total	 78.06 	 83.89
				  
2)	 Unsecured Loans:			 
		  Loan from Related party	  370.00 	  -   
		  From Subsidiary Company	  -   	  410.00 
		  From Others	  350.00 	  310.00 
		  Sub Total	  720.00 	  720.00 	
	 Total	  798.06 	  803.89 

	 Additional Information: 		
	 a)	 Details of security for secured loans		
		  Vehicle Loans   are secured against hypothecation of cars.		
	 b)	 Terms of repayment of term loans and others.		
		  Vehicle Loans  from Banks and Others on monthly instalment basis.		
		  Unsecured Loans are repayable on demand .		
	 c)	 There is no continuing default as on the balance sheet date in respect of loans and interest.				     
				  
4.		  Deferred tax liability: (Net)			 
		  On account of depreciation on fixed assets 	  569.92 	  593.50 
		  Sub Total	  569.92 	  593.50 
				  
	 Deferred tax asset:			 
	 a)	 On account of timing differences in recognition of expenditure	  17.47 	  23.51 
	 b)	 On account of unabsorbed business loss and depreciation under the Income Tax Act, 1961 	  867.51 	  836.73 
	 c)	 On account of capital loss	  82.02 	  79.27 
		  Sub Total	  967.00 	  939.51 
				  
	 Net Deferred tax (liability)/asset	 (397.08)	  (346.02)
				  
5	 Other Long term liabilities			 
	  	 Trade Deposit	  174.14 	  215.89 
			    174.14 	  215.89 	
6	 Long term Provisions			 
	  	 Provisions for employees benefits	  -   	  -   
		  For Leave Pay	  17.03 	  17.72 
		  Total	  17.03 	  17.72 
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NOtES tO CONSOLIDAtED FINANCIAL StAtEMENtS

(R In lacs) 
Particulars	 As at 	  As at		
			   31.03.2016	 31.03.2015

7	 Short Term Borrowings			 
	 Secured Loans:			 
	 Working Capital Loans 			 
		  From Banks	   3,234.40 	  3,795.42 
		  Total	  3,234.40 	  3,795.42 
				  
	 Additional Information:

Working Capital Loans are secured by hypothecation of inventories & receivables and first pari-passu charge on immovable properties 
of Noida units as collateral security.				 

				  
8	 Trade Payables			 
	 i)	 To Micro, Small and Medium Enterprises 		
	 ii)	 Others	   4,015.15 	  1,483.96 
		  Total	  4,015.15 	  1,483.96 
			      	
	 Additional Information:				 

*The Company has not received information from vendors regarding their status under the Micro,Small and Medium Enterprises 
Development Act 2006,hence disclosure relating to amounts unpaid as at the year end together with interest paid/payable under this 
Act have not been given.

				  
9	 Other current liabilities:			 
	 Current Maturities of Long Term Debt	  -   	
	 Vehicle Loans	  49.08 	  29.57 
	 Interest accrued & due /but not due on borrowings	  46.37 	  21.17 
	 Interest accrued & due on borrowings	  -   	  -   
	 Unpaid Dividend	  1.17 	  3.75 
	 Statutory Liabilities 	  152.14 	  151.62 
	 Others	  151.49 	  439.70 
	 Total	  400.25 	  645.81 
				  
	 Additional Information:				 
	 Vehicle Loans are secured against hypothecation of cars.			 
				  
10	 Short term provisions:			 
	 a)	 Provision for Employee Benefits		
		  For Salary and Bonus etc.	  84.63 	  76.35 
		  For Leave Pay	  4.34 	  3.73 
	 b)	 Provision for Wealth Tax	  -   	  0.34 
		  Total	  88.97 	  80.42 
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NOtES tO CONSOLIDAtED FINANCIAL StAtEMENtS

11	 Fixed Assets :										           (R In lacs) 

PARTICULARS

<------------------GROSS  BLOCK----------------> <-----------------DEPRECIATION---------------> <----NET BLOCK---->

Balance
as at

01.04.2015
Additions Deductions/

Adjustments

Balance
as at

31.03.2016

Upto
31.03.2015

For 
The
Year

Adjusted 
to
General
Reserve

Deductions/
Adjustments

Upto
31.03.2016

Balance
as at

31.03.2016

Balance
as at

31.03.2015

TANGIBLE ASSETS :

Free Hold Land  -    -    -    -    -    -    -    -    -    -   

Lease Hold Land  390.29  -    -    390.29  85.46  6.00  -    -    91.46  298.83  304.83 

Building  563.82  12.91  -    576.73  281.87  14.84  -    -    296.71  280.02  281.95 

Furniture & Fixtures  447.42  3.71  0.22  450.91  391.86  15.24  -    0.22  406.88  44.03  55.56 

Plant & Machinery  6,821.56  43.25  104.37  6,760.44  4,595.05  203.21  -    99.16  4,699.10  2,061.34  2,226.52 

Dies & Moulds  1,027.45  15.12  -    1,042.57  951.63  4.71  -    -    956.34  86.23  75.82 

Motor Vehicles  270.43  54.76  51.47  273.72  108.96  29.14  -    45.56  92.54  181.18  161.47 

Office Equipment  56.43  1.16  0.05  57.54  49.55  1.29  -    0.05  50.79  6.75  6.88 

Sub Total  9,577.40  130.91  156.11  9,552.20  6,464.38  274.43  -    144.99  6,593.82  2,958.38  3,113.04 

INTANGIBLE ASSETS :

Trade Mark  106.21  -    -    106.21  78.14  10.13  -    -    88.27  17.94  28.07 

Total  9,683.61  130.91  156.11  9,658.41  6,542.52  284.56  -    144.99  6,682.09  2,976.32  3,141.11 

PREVIOUS YEAR  9,624.10  59.51  -    9,683.61  6,056.03  360.34 126.13  -    6,542.52  3,141.10  3,568.07 

12  CAPITAL WORK IN PROGRESS :    Nil Nil
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NOtES tO CONSOLIDAtED FINANCIAL StAtEMENtS
(R In lacs)

 Particulars 
 

 As at 
31.03.2016

 As at 
31.03.2015 

13 Non Current Investments:
Investments in Equity Instruments:

INVESTMENTS (AT COST):
      Long Term (Unquoted, unless otherwise stated)
a) Trade Investments in Equity Shares (Fully paid up)

In Other Companies :

i) 355000 (P.Y. 355000) Equity Shares of Encompass Software & Systems Pvt.Ltd.of Rs.10/- each.  35.50  35.50 
Less: Provision for diminution in value of Investments -  (31.18)

ii) 2500 (P.Y. 2500) Equity Shares of Terminal Power Pvt. Ltd. of Rs.10/-each.  0.25  0.25 

b) Other Investments in Bond ( Fully paid )
2 Unsecured Redeemable Money Multiplier Bond of ICICI Ltd of Rs.1000/-each  0.02  0.02 
Aggregate value of Unquoted investments  35.77  35.77 
Less : Provision for diminution in value of investments  31.18  31.18 
Total  4.59  4.59 

14 Long term loans and advances (Unsecured considered good) :
Inter Corporate Loan Given  255.00  255.00 
Security Deposits  40.96  63.36 
Payment against Disputed Sales Tax Demand  201.75  188.78 
Payment against Disputed Income Tax Demand  53.00  53.00 
Payment against Disputed Excise Demand  306.20  300.00 
Payment against Custom Demand  82.90  42.76 
Total  939.81  902.91 
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NOtES tO CONSOLIDAtED FINANCIAL StAtEMENtS
(R In lacs)

 Particulars 
 

 As at 
31.03.2016

 As at 
31.03.2015 

15 Inventories:
Raw materials  566.98  411.30 
Work in progress  97.34  19.67 
Finished goods  490.32  283.62 
Trading Goods  3,450.69  3,213.07 
Stores,spares & fuel  1.82  3.93 
Goods in transit:       
Raw materials  207.46  61.04 
Total  4,814.61  3,992.64 

16 Trade Receivables (Unsecured )
i) Trade Receivables exceeding six months       

Considered Good  4,501.09  4,451.62 
Considered Doubtful  -    -   
Less : Provision for Doubtful Debts  -    -   

ii) Others, Considered Good  3,669.15  2,811.53 
Total  8,170.24  7,263.15 

17 Cash and Bank Balances :
i) Balances with banks

 - in Unpaid Dividend accounts  1.17  3.75 
 - in Margin Money  175.63  202.97 
 - in Other accounts  17.11  4.72 

ii) Cheques/drafts in hand  9.25  4.61 
iii) Cash in hand  15.06  -   

Total  218.22  216.05 
18 Short Term Loans and Advances ( Unsecured and Considered Good ) :

 Advances recoverable in cash or in kind or for value to be received  1,592.49  1,654.53 
Income Tax Refund Receivable  95.04  80.32 
Balance With / Recoverable from Government Authorities  621.02  618.98 
Total  2,308.55  2,353.83 

19 Other Current Assets
Interest Receivable  102.85  104.30 
Duty Drawback Receivable  1.98  3.56 
Gratuity Recoverable  2.65  0.07 
Superannuation Recoverable  1.43  1.39 
Total  108.91  109.33 
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NOtES tO CONSOLIDAtED FINANCIAL StAtEMENtS
(R In lacs)

 Particulars 
 

 Year Ended 
31.03.2016

 Year Ended 
31.03.2015

20 Revenue from operations:
Sale of Goods    
Domestic  25,938.33  26,153.43 
Export  4,155.55  2,325.90 
Total  30,093.88  28,479.34 
Sale of Services
Infocom Products  361.82  774.42 
Wind Energy  356.89  367.62 
Total  718.71  1,142.04 
Gross Sales  30,812.59  29,621.38 
Less: Excise duty  313.98  332.38 
Net Sales  30,498.61  29,289.01 

20-A Mobile Phones and Accessories
Mobile Phones and Accessories  20,152.50  22,721.99 
IT Products & Accessories  5,865.93  -   
Others  4,432.81  5,978.09 
Total  30,451.24  28,700.08 

21 Other Income:
Profit On Sale of Long Term Investment  -    3.16 
Interest on FDRs etc.  16.70  23.07 
Bad Debts Recovered  1.85  -   
Liability no longer required w/back  304.18  34.43 
Commission Received  -    25.04 
Miscellaneous Income  7.97  5.95 
Excise Recoverable  88.26  -   
Total  418.96  91.65 

22 Cost of Materials Consumed:
  Consumption of raw materials :       

Electronic Components and Others  1,811.93  2,329.73 
Total  1,811.93  2,329.73 

23  Purchase of Trading Goods
Mobile Phones and Accessories  16,656.58  22,045.48 
IT Products & Accessories  6,635.26  -   
Others  2,850.38  1,538.86 
Total  26,142.22  23,584.34 

24 Changes in inventories of finished goods, work in progress and trading goods:
Stocks at the end of the year
i. Work in progress  97.34  19.67 
ii. Trading goods  3,450.69  3,301.38 
iii. Finished goods  490.33  195.32 

Sub Total :  4,038.36  3,516.37 
Less : Stocks at the beginning of the year
i. Work in progress  19.67  33.98 
ii. Trading goods  3,301.38  3,075.26 
iii. Finished goods  195.32  254.73 

Sub Total :  3,516.37  3,363.97 
Increase / (Decrease) in Stock :  (521.99)  (152.40)
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NOtES tO CONSOLIDAtED FINANCIAL StAtEMENtS
(R In lacs)

 Particulars 
 

 Year Ended 
31.03.2016

 Year Ended 
31.03.2015

25 Employee Benefits Expenses:    
Salaries and wages  899.62  878.67 
Contribution to provident and other funds  60.80  51.64 
Staff Welfare & Other Benefits  36.27  35.75 
Total  996.69  966.06 

26 Finance Costs:
i) Interest  585.75  525.50 
ii) Net (Gain)/Loss on Foreign Currency Transaction  (2.35)  0.37 
iii) Others  69.46  74.07 

Total  652.86  599.95 

27 Depreciation and amortization:
i) Depreciation  278.56  354.35 
ii) Amortization of Land  6.00  5.99 

Total  284.56  360.34 

28 Other expenses:
Assembly Charges  17.51  38.97 
Stores & Spares Consumed  12.88  10.63 
Power and Fuel  91.40  90.17 
Rent  45.21  50.23 
Repair & Maintenance :-  -    -   
     Building  2.66  -   
     Plant & Machinery  88.09  59.98 
     Others  34.73  40.94 
Insurance  17.80  18.40 
Rates and taxes  12.99  14.00 
Legal and professional fees  159.40  122.04 
Payment to Auditors  -    -   
    Statutory Audit Fee (including Limited review)  11.00  12.00 
    Tax Audit Fee  2.75  1.75 
    Certification  0.41  0.47 
    Expense / Service Tax reimbursed  2.37  2.31 
Travelling & Conveyance  173.45  162.80 
Freight and Forwarding  239.83  311.29 
Discount,Commission & Incentives  289.96  449.56 
Advertisement & Publicity  18.95  52.67 
After Sale Service Charges  47.66  52.52 
Sales Tax,Entry Tax and Service Tax  33.90  35.99 
Bad Trade Receivables written off  247.27  28.76 
Irrecoverable Loans and Advances Written Off  4.22  49.20 
Loss/ (Profit) on Sale of Fixed Asset (net)  (0.48)  -   
Short / Excess Claims  (0.89)  (17.50)
Miscellaneous Expenses  157.51  175.34 
Net (Gain)/Loss on Foreign Currency Transaction  (32.06)  (4.68)
Total  1,678.52  1,757.84 
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NOtES tO CONSOLIDAtED FINANCIAL StAtEMENtS

29		 Significant Accounting Policies :						    
	 	Principles of consolidation :						    
		 The consolidated financial statements relate to Salora International Limited (‘the Company’) and its subsidiary Company	

	 The consolidated financial statements have been prepared on the following basis :					   

i)  	 The financial statements of the Company and its subsidiary Company has been combined on line-by-line basis by adding 
together the book values of like items of assets, liabilities, income and expenses, after fully eliminating intra-group balances and  
intra-group transactions  in accordance with Accounting Standard(AS) 21 - “ Consolidated Financial Statements” issued by the 
Institute of Chartered Accountants of India.						    

ii) 	 In case of associates where the Company directly holds more than 20% of equity, Investments in associates are accounted for 
using equity method inaccordance with Accounting Standard (AS) 23 - “Accounting for Investments in Associates in Consolidated 
Financial Statements” issued by the Institute of Chartered Accountants of India.					   

	iii) 	 As far as possible, the consolidated financial statements are prepared using uniform accounting policies for like transactions and 
other events in similar circumstances and are presented in the same manner as the Company’s separate financial statements:	

	 Significant accounting policies :					   

	 These are set out under “Significant Accounting Policies” as given in the Unconsolidated Financial Statements of Salora International 
Limited and its subsidiary.		  			 

30		 The subsidiary Company considered in the consolidated financial statements is :						    

		 Name of the subsidiary		  Country of Incorporation		  Proportion of ownership interest		
										         Current Year	 Previous year		

		 Salora Components Limited	 India				    79.05%		  79.05%		

31		 Contingent Liabilities not provided for  in respect of :						    
i) 	 Bank Guarantees issued by Bankers R 255.47  lacs (Previous year R 701.18 lacs) including  for Sales Tax and Excise demand  

R 5.47 Lacs (Previous Year R 1.18 lacs), against which margin kept by bank R 1.18 lacs ( Previous year R 68.68 lacs).	

ii)	 Letter of Credits pending for shipment R315.47 lacs (Previous year R220.98 lacs ).	

iii)	 TV sets, VCD’s and Office Automation products still under warranty for which amount is not ascertainable.

iv)	 Disputed Sales Tax demands of R 888.78 lacs (Previous year R 658.24 lacs), against which amount deposited R 191.12 lacs 
(Previous year R 178.15 lacs) has not been provided for as the cases are pending in appeals with higher authorities.

v)	 Advance Licence utilised for Import of CPT  worth R 87.50 lacs during the period from January, 1995 to May 1995,  DGFT issued 
Show Cause Notice to pay duty and  penalty thereof on all above imports and included the company’s name in the defaulters list. 
Company challenged the said  Notice  in Delhi High Court and after admitting  the petition and taking into consideration all the 
facts, the Delhi High Court directed the Company to deposit a sum of  R 20.00 lacs with the Collector of Customs and ordered 
DGFT to remove Company’s name  from the defaulters list. Accordingly Company has deposited the sum of R20.00 lacs within 
the time stipulated by the Court. Duty and penalty amount is not ascertainable at this stage. Petition has been refiled against 
appeal order by DGFT. Custom Department has raised demand of R 20.14 lacs for the year 2015-16 against amount of drawback 
for which company has deposited R 20.14 lacs under protest and appeal has been filed against the order by DGFT. 		

vi)	 The demand amounting to R 1113.77 lacs (previous year R 1113.77 lacs) and penalty R 1113.77 lacs (previous year R 1113.77 
lacs) for the period April 2002 to April 2003 and demand of R 28.99 lacs (previous year R 28.99 lacs) and penalty of R 28.99 
lacs (previous year R 28.99 lacs) for the period July 1993 to February 1994 are on the basis of differential duty on Chassis, Sub 
assembly parts of T.V.considered as T.V. The  Honorable Supreme Court has decided on the classification issue for the period 
1989-90 and the facts of these cases are different from the case decided by the Supreme Court. The company had gone in 
appeal before CESTAT. The appeal before CESTAT were remanded back to the Commissioner Adjudication to decide afresh 
while considering the differential facts of the case. The Commissioner has decided the cases against the company without 
considering the differential facts as per directions given by CESTAT in remand order. The company has again filed appeal 
against Commissioner’s order before the CESTAT.				  

		 The demand for R1292.45 lacs (previous year R 1292.45 lacs) lacs and penalty R 1292.45 lacs (previous year R 1292.45 lacs) 
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for the period June 1998 to March 2002 raised on the same basis by the department is time barred and case had been decided 
in favour of the company. The department had gone in appeal before CESTAT. The CESTAT had remanded this matter to 
Commissioner Adjudication who has decided the case against the company without considering direction / differential facts of the 
CESTAT. The company has again filed appeal on the matter before CESTAT.	Therefore considering directions / differential facts 
given by CESTAT in remand order not considered in Commissioner’s orders, the company has good case on merits. Demand 
deposited amounting to R 300 lacs ( previous year R 300.00 lacs).Miscellaneous Excise duty demand amounting to R 98.84 lacs 
( previous year R 98.67 lacs) and Service Tax demand R 1.97 lacs (previous year R1.97 lacs) has been raised by the department 
against which company has filed appeals. The amount deposited against demand R 14.03 lacs ( previous year R 9.66 lacs). 

vii)	 Income Tax Assessments of the Company have been completed upto Assessment Year 2013-2014   (in previous year upto 2012-
13). Demand has been raised of R 45  lacs(previous year R 57.57 lacs) for earlier assessment years against which company 
has filed appeal before appellate authorities and amount R 40.43 lacs(previous year R 53.00 lacs) has been deposited against 
demands. Appeal of Income Tax department against the ITAT order for the Assessment Year 1997-98 is lying pending before 
Hon’ble Delhi High Court against refund of R 1151.57 lacs received by the Company in the Financial Year 2002-2003.	

32	 	Sundry Debtors, considered good includes :						    
	i)	 R 1606.76 lacs (previous year R 1552.33 lacs) due more than six months and R 7.94 lacs due less than six months (previous 

year R 24.67 lacs) from parties on whom legal action initiated for recovery.					   

ii)	 R 2894.33 Lacs (previous year R 2899.29 lacs) due more than six months are under follow-up,negotiation,reconciliation,settlem
ent and realisation.	

	 Particulars	 Year Ended	 Year Ended
			  31.03.2016	 31.03.2015
			  (R in Lacs)	 (R in Lacs)
33	 Exchange difference has been charged/ (credited) to revenue accounts as follows:			 

	
	 On Import of raw material & finished goods including forward contracts 	 9.81 	 12.12 
	 On Export sales	 22.24 	 (16.80)	

Others	  0.25 	  0.37 
	 On Working Capital FC Loan	 2.10 	 -
	 Total                                             	 34.40 	 (4.31)

34		 RELATED PARTIES DISCLOSURES  :				     		
	 1. 	 Relationship :						    
	 (a) 	 Related parties in which key managerial				    (b)  Key Managerial Personnel:	
      			  personnel are able to exercise significant influence :				           Shri G.K.Jiwarajka	
     			  Associated Electronics Research Foundation				           Shri Tarun Jiwarajka	
			  Manori Properties P Ltd				    (c)  Relative of key managerial personnel 	
     			  Devi Electronics P Ltd				           where transactions have taken place:	
     			  Terminal Power Pvt Ltd. (Till 30.03.15)				           Smt. Neetu Jiwarajka	
      			  Encompass Software & Systems Pvt.Ltd. (30.03.2015)				           Shri Ayush Jiwarajka	
 		

Note: Related party relationship is as identified by the management and relied upon by the Auditors.	
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2.   Transactions carried out with related parties as above , in ordinary course of business:
	 (R In Lacs)

Nature of Transactions
Related Parties

Referred in 1 (a) above Referred in 1 (b) &1 (c)  above
31.03.16 31.03.15 31.03.16 31.03.15

Purchases
          Goods and Materials  -    3.00  -    -   
Sales             
          Goods and Materials  -    857.25  -    -   
Expenses             
          Rent  9.60  9.60  -    -   
          Interest  56.47  44.47  22.05 
          Salary  -    -    13.30  12.58 
          Directors Remuneration  -    -    137.70  111.79 
Finance             
          Loans received  -    -    -    200.00 
          Loans repaid  -    560.00  -    80.00 
Others             
         Expenses incurred  14.00  6.05  -    -   
         Expenses received back  -    2.82  -    -   
Outstandings             
          Payables  8.64  3.03  16.01  3.86 
          Receivables  0.56  12.24  -    -   
          Loan Received  -    -    -    370.00 
          Interest Payable  -    -    29.89  19.83 
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Particulars Year Ended
31.03.2016

Year Ended
31.03.2015

35 PARTICULARS OF EARNING PER SHARE :
Net Profit/(Loss) after tax as per profit and loss account (Rs.Lacs) attributable to equity shareholders  (73.89)  (29.20)
Net Profit /(Loss) before extraordinary item net of tax expense (Rs.Lacs)  (73.89)  (29.20)
Weighted Average number of equity shares used as denominator for calculating EPS 8807300 8807300
Basic and Diluted Earnings per share(in Rs.)  (0.84)  (0.33)
Basic and Diluted Earnings ( before extraordinary item ) per share(in Rs.)  (0.84)  (0.33)
Face Value per equity share(in Rs.) 10.00 10.00

36 SEGMENT REPORTING  :
A. Information about Primary Business Segments :

(I) Segment Revenue  : (R Lacs)   
a) Infocom Division  28,297.04  25,140.28 
b) Consumer Electronics Division  1,844.68  3,781.10 
c) Wind Energy  356.89  367.62 
Total Segment Revenue as per Financial Statements  30,498.61  29,289.01 
(II) Segment Results 
a) Infocom Division  839.04  742.36 
b) Consumer Electronics Division  (24.27)  28.72 
c) Wind Energy  162.98  211.73 
Total Segment Results  977.75  982.82 
Less : i)  Interest  558.36  525.50 
          ii)  Other un-allocable expenditure  546.61  522.52 
               net off un-allocable income
          iii)  Provision for Taxes  (51.06)  (18.85)
Net Profit/(Loss) as per Financial Statements  (76.16)  (46.35)

(III) Other Informations (R Lacs) :
									       

Particulars  Segment 
Assets

 Segment 
 Liabilities

Capital 
Expenditure

Depreciation &
 Amortisation 

a) Infocom Division
      Current year  12,044.35  3,777.72  44.83  12.80 
     (Previous year)  (10,522.51)  (1,757.00)  (1.13)  (15.52)

b) Consumer Electronics Division
      Current year  4,357.37  865.29  29.35  106.65 
     (Previous year)  (4,319.35)  (689.35)  (26.17)  (182.40)

c) Wind Energy
      Current year  1,796.35  19.30  -    116.48 
     (Previous year)  (1,797.80)  -    -    (116.16)

d) Unallocated Amounts
      Current year  1,343.19  3,668.61  56.73  48.63 
     (Previous year)  (1,343.93)  (4,250.75)  (32.22)  (46.25)
Total as per Financial Statements (C.Y.)  19,541.26  8,330.92  130.91  284.56 

(Previous year)  (17,983.60)  (6,697.10)  (59.51)  (360.34)
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B	 Geographical Segments:	 Year Ended	 Year Ended
			   31.03.2016	 31.03.2015
	 Segment Revenue - Turnover	 ( R in Lacs)	 ( R in Lacs)
		 Domestic	 26343.06		  26963.10
		 Export	 4155.55		   2325.90
		 Total	 30498.61		  29289.00
	 	Assets, Liabilities and expenses are common so the same has not been given seperatly.				    	
C.		 Other Disclosures :						    
i)		 Segments have been identified in line with the Accounting Standard on Segment Reporting (AS-17) taking into account the organisation 

structure as well as the	differential risks and return of these segments.						    
ii)		 The Company has disclosed Business Segment as the primary segment.						   
iii)		 Type of products and services in each business segment :						    
		 Business Segment		   		  Type of Products 				  
		 a)  	Infocom Division		   		  Mobile Phones, IT Products and Accessories thereof and other items.
	 b)  	Consumer Electronics Division		  Fly Back Transformer(EHT), Loudspeaker,Deflection Yoke and TV sets, etc. and  

							      sub-assemblies  thereof . 				  
		 c)  	Wind Energy		   		  Wind Energy Generation. 				  
	 iv)	 The Segment Revenues, Results, Assets and Liabilities include the respective amounts identifiable to each of the segment and  

		 allocated on a reasonable basis.						    
37		 Previous year figures have been re-grouped and/or re-arranged wherever necessary.

	 As per our report of even date annexed.					    Signature to Notes ‘1’ to ‘37’.

		                                                                For and on behalf of the Board

For K.Prasad & Company	
Chartered Accountants	
FRN: 002755N	

R.S.Gupta	 Tarun Jiwarajka	 Gopal Sitaram Jiwarajka	
Partner	 Whole Time Director	 Chairman & Managing Director	
M.No: 072666 	 DIN No. 00386240	 DIN No. 00024325

Place :New Delhi	 Nitin Agrahari 	 Ashok Kumar Kucheria 	
Date:  27th May 2016	 Company Secretary 	  Chief Financial  Officer 
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CONSOLIDAtED CASh FLOW StAtEMENt FOR thE YEAR ENDED 31St MARCh 2016

(R In lacs) 
Particulars  Year Ended  

31.03.2016 
 Year Ended  
31.03.2015 

CASH FLOW FROM OPERATING ACTIVITIES :
Profit/(Loss) before tax  (127.22)  (65.20)
Adjustment for :

Depreciation  284.56  360.34 
Interest  585.75  525.50 
Interest Income  (16.70)  (23.07)
Profit/(Loss) on Sale of Long Term Investments  -    (3.16)
Wealth Tax  -    0.34 
Deficit /  ( Surplus ) on sale of Fixed Assets  (0.48)  -   

Operating Profit before Working Capital changes  725.92  794.75 
Adjustment for :

Inventories  (821.97)  (34.25)
Trade and other receivables  (885.04)  226.31 
Trade and other payables  2,209.95  (341.10)

Cash Generated from Operating Activities  1,228.86  645.71 
Adjustment for :

Direct taxes (paid ) / Refund Received  (15.05)  26.08 
Net cash from Operating Activities  1,213.81  671.79 

CASH FLOW FROM INVESTING ACTIVITIES :
Purchase of  fixed assets  (130.91)  (59.51)
Sale / adjustment of  fixed assets  11.59  -   
Sale of Investment in shares  -    9.50 

Net cash from / ( used in ) Investing Activities  (119.31)  (50.01)

CASH FLOW FROM FINANCING ACTIVITIES :
Proceeds/(Repayments) of  long term borrowings (Net)  13.67  (1.04)
Proceeds/ (Repayments) of short term borrowings (Net)  (561.02)  (120.00)
Interest Paid  (560.55)  (511.29)
Loan Received  -    550.00 
Loan Repaid  -    (640.00)
Margin Money  27.35  (72.00)
Interest received  18.14  72.59 
Dividend paid  (2.58)  (3.12)
Dividend tax paid
Adjustment in Return & Minority Interest  -    -   

Net cash from/(used in) Financing Activities  (1,064.98)  (724.86)
Net Increase/ (Decrease) in cash and cash equivalents :  29.52  (103.09)
Cash and cash equivalents at beginning of the year  13.08 116.17
Cash and cash equivalents at end of the year  42.59  13.08 

As per our report of even date annexed.	                                                                For and on behalf of the Board

For K.Prasad & Company	
Chartered Accountants	
FRN: 002755N	

R.S.Gupta	 Tarun Jiwarajka	 Gopal Sitaram Jiwarajka	
Partner	 Whole Time Director	 Chairman & Managing Director	
M.No: 072666 	 DIN No. 00386240	 DIN No. 00024325

Place :New Delhi	 Nitin Agrahari 	 Ashok Kumar Kucheria 	
Date:  27th May 2016	 Company Secretary 	  Chief Financial  Officer 
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