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NOTICE

NOTICE is hereby given that the Fifty-Third Annual General Meeting of the Members of DAI-ICHI KARKARIA
LIMITED will be held on Wednesday, the 31 day of July 2013 at 11.30 a.m. at M.C. Ghia Hall,
Bhogilal Hargovindas Building, 4" Floor, 18/20 Kaikhushru Dubash Marg, Mumbai 400 001 to transact the
following business:

Ordinary Business

1.

To receive, consider and adopt the Audited Profit and Loss Account for the year ended 315 March, 2013
and the Balance Sheet as at that date together with the Directors’ Report and Auditors’ Report thereon.

To declare a dividend for the year ended 31 March, 2013.

To appoint a Director in place of Mr. K. D. Patel, who retires by rotation and, being eligible, offers himself
for re-appointment.

To appoint a Director in place of Mr. K. M. Elavia, who retires by rotation and, being eligible, offers himself
for re-appointment.

To appoint Messrs. Deloitte Haskins & Sells, Chartered Accountants, Registration No. 117366W as Auditors
of the Company to hold office from the conclusion of this meeting until the conclusion of the next Annual
General Meeting on such remuneration as agreed upon by the Board of Directors and the Auditors.

Special Business

6.

Re-appointment of Mrs. S. F. Vakil as Chairperson and Managing Director:

To consider and, if thought fit, to pass, with or without modification(s), the following resolution as a
Special Resolution:

“RESOLVED that pursuant to the provisions of Sections 198, 269, 309, 310 and all other applicable
provisions, if any, of the Companies Act, 1956, read with Schedule XIll to the said Act or any statutory
modification or re-enactment(s) thereof and subject to such permissions, consents and approvals from
various authorities as may be required and subject to such conditions, if any, that may be imposed by any
authority while granting their permissions, consents and approvals and which the Board of Directors is
hereby authorized to accept, the Company hereby accords its consent and approval to the re-appointment
of Mrs. S. F. Vakil as the Chairperson and Managing Director of the Company for a period from 1 June,
2013 to 31t March, 2016, on the terms and conditions set out below in the explanatory statement
annexed hereto which shall be deemed to form part hereof.”

By Order of the Board
For Dai-ichi Karkaria Ltd.

Kavita Thadeshwar
Company Secretary

Registered Office:

Liberty Building,

Sir Vithaldas Thackersey Marg,
Mumbai - 400 020.

Place
Date

: Mumbai
1 24% June, 2013
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DAI-ICHI KARKARIA LIMITED

NOTES:

(1) A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO APPOINT A PROXY
TO ATTEND THE MEETING AND PROXY NEED NOT BE A MEMBER. THE INSTRUMENT APPOINTING
THE PROXY SHOULD BE DEPOSITED AT THE REGISTERED OFFICE OF THE COMPANY NOT LESS
THAN 48 HOURS BEFORE THE COMMENCEMENT OF THE MEETING.

(2) An Explanatory statement pursuant to section 173 (2) of the Companies Act, 1956 relating to Special
Business to be transacted at the Annual General Meeting is annexed.

(3) The Register of Members and Share Transfer Books of the Company will remain closed from 24" July,
2013 to 31%t July, 2013 (both days inclusive) in connection with the Annual General Meeting.

(4) Subject to provisions of Section 206A of the Companies Act, 1956, dividend as recommended by the
Directors if declared at the meeting, will be payable to those Members whose names appear on the
Register of Members as on 31 July, 2013. In respect of the shares in electronic form, the dividend will
be payable on the basis of beneficial ownership as per details furnished by National Securities Depository
Ltd and Central Depository Services (I) Ltd. for this purpose as on 24" July, 2013. Date of payment will
be 14" August, 2013.

(5) The Securities and Exchange Board of India (SEBI) has made it mandatory for all companies to use the
bank account details furnished by the depositories for depositing dividends. Dividend will be credited to
the Members’ bank account through NECS wherever complete core banking details are available with
the Company. In cases where the core banking details are not available, dividend warrants will be issued
to the Members with bank details printed thereon as available in the Company’s records. Members
are therefore requested to update their NECS/Bank details with the Depositories/Share Registrar of
the Company.

(6) Pursuant to the provisions of sub-section (5) of Section 205A of the Companies Act, 1956, dividend
for the financial year ended 31% March, 2006 and thereafter which remains unclaimed for a period
of seven years will be transferred to Investor Education and Protection Fund (IEPF) established by the
Central Government pursuant to Section 205C of the Companies Act, 1956. The Shareholders who
have not claimed or encashed their dividend warrants for the financial year 2006 and subsequent
years are therefore requested to approach the Company in writing with their folio numbers to
facilitate payment.

(7) Members whose shareholding is in physical mode are requested to immediately notify any change in their
addresses to M/s. Sharex Dynamic (India) Pvt. Ltd. at Unit - 1, Luthra Ind. Premises, Andheri Kurla Road,
Safed Pool, Andheri (East), Mumbai-400 072 and members whose shareholding is in electronic mode
are requested to direct change of their address notification to their respective Depository Participants.

(8) The Shareholders desiring any information as regards Accounts are requested to write to the Company
at an early date so as to enable the Management to keep the information ready.

(9) Members/proxies are requested to bring duly filled Attendance slips and their copies of annual report
along with them as copies of the Report will not be distributed at the meeting.

(10) The Ministry of Corporate Affairs (MCA) has taken a “Green Initiative in Corporate Governance” (Circular
No. 17/2011 dated 21.04.2011 and Circular No. 18/2011 dated 29.04.2011) allowing paperless
compliances by Companies through electronic mode. Companies are now permitted to send various
notices/documents such as General Meeting Notices (including AGM), Audited Financial Statements,
Directors’ Report, Auditors’ Report, ECS credits etc to its shareholders through electronic mode to the
registered e-mail addresses of shareholders. We therefore request you to register your email-id for
implementation of the initiative.
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(11) In terms of clause 49 of the listing agreement, the information relating to directors retiring by rotation
and seeking re-appointment is as under:
Mr. K. D. Patel

Mr. K. D. Patel, retires by rotation and being eligible offers himself for re-appointment.

Brief resume and nature of expertise:

Mr. K. D. Patel, age 66 years, is a Director of the Company since 2001. Mr. Patel is a Bachelor of Commerce
from the University of Bombay and in 1972 became a Member of the Institute of Chartered Accountants in
England and Wales.

His professional career started with Turquands Barton Mayhew a U.K. firm of Chartered Accountants in their
Milan, Italy office.

He joined Polaroid Italia Spa. in 1974 followed by various international assighments for Polaroid over a 21 year
career including Director of Finance for the Asia Pacific Region based in Tokyo and Country Director for India.

Mr. Patel is resident in Pune and is a Trustee of the Dastur Schools Trust, Pune. He is on the Board of Directors
of the following companies:

Sr. No. | Name of the Company Designation
1. ARI Consolidated Investments Limited Director
2. Champion Dai-ichi Technologies India Ltd Director
3. INARCO Limited Director
4. Indian Oxides & Chemicals Limited Director
5. Phil Corporation Limited Director
6. Tasty Bite Eatables Ltd. Director
7. Uni Klinger Limited Director
8. Zinnia Properties Pvt. Limited Director

He is a member of the following Board Committees:

Sr. No. | Name of the Company Committee Designation

1. Phil Corporation Limited Audit Committee Chairman
Shareholders Grievance Chairman
Committee
Remuneration Committee Chairman

2. Tasty Bite Eatables Ltd. Audit Committee Member
Shareholders Grievance Member
Committee

3. Uni Klinger Limited Audit Committee Chairman

None of the other Directors are concerned/interested in the above resolution. The Directors recommend the
Resolution for members’ approval.
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Mr. K. M. Elavia:

Mr. K. M. Elavia, Director retires by rotation and being eligible offers himself for re-appointment.

Brief resume and nature of expertise:

Mr. K. M. Elavia, age 67 years, is a Bachelor of Commerce and a fellow member of the Institute of Chartered
Accountants of India.

Mr. Elavia possesses more than 4 decades of post qualification experience. He has been a partner of
M/s. Kalyaniwalla & Mistry, Chartered Accountants from the year 1974 to 2009.

Mr. Elavia does not hold any shares of the Company. He is on the Board of Directors of the following
other companies:

Sr. No. | Name of the Company Designation
1. | Uni VTL Precision Pvt. Ltd. Chairman
2. | Allcargo Global Logistics Ltd. Director
3. | Bushar Systems India Pvt. Ltd. Director
4. | Development Credit Bank Limited Director
5. | Goa Carbon Ltd. Director
6. | Godrej & Boyce Mfg. Co. Ltd. Director
7. | Godrej Industries Ltd. Director
8. | Grindwell Norton Ltd. Director
9. |Insilco Ltd. Director
10. | NRB Bearings Ltd. Director
11. | Peerless Trust Management Company Ltd. Director
12. | Raptor Research and Conservation Fund (section 25 company) Director
13. | SinoGoa International Holdings Ltd. (foreign company) Director
14. | Uni Abex Alloy Products Ltd. Director
15. | Uni Deritend Ltd. Director
He is @ member of the following Board Committees:
Sr. No. | Name of the Company Committee Designation
1. Alicargo Global Logistics Ltd. | Audit Committee Chairman
Share allotment Committee Chairman
Compensation/Remuneration Committee Member
Finance Committee Member
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Sr. No. | Name of the Company Committee Designation

2. Development Credit Bank Audit Committee Chairman
Hmited Risk Management Committee Chairman
Fraud Reporting & Monitoring Committee | Chairman

Capital Raising Committee Member

Nomination & Remuneration Committee Member

3. Goa Carbon Ltd. Audit Committee Member
Remuneration Committee Chairman

Corporate Governance Committee Member
4. Godrej & Boyce Mfg. Co. Ltd. | Audit Committee Chairman
Remuneration Committee Member

5. Grindwell Norton Ltd. Audit Committee Chairman
6. Insilco Ltd. Audit Committee Member
Remuneration Committee Member

7. NRB Bearings Ltd. Audit Committee Member
8. Peerless Trust Management Audit Committee Member

Company Ltd.

9. Uni Abex Alloy Products Ltd. | Audit Committee Chairman
Remuneration committee Chairman

10. Uni Deritend Ltd. Remuneration Committee Member

None of the other Directors are concerned/interested in the above resolution. The Directors recommend the
resolution for members’ approval.

Annual Report 2012-2013



DAI-ICHI KARKARIA LIMITED

ANNEXURE TO THE NOTICE

EXPLANATORY STATEMENT PURSUANT TO SECTION 173 OF THE COMPANIES ACT, 1956
REGARDING SPECIAL BUSINESS

Item no. 6

Subject to the approval of the shareholders and such other approvals as may be required, the Board of
Directors at its meeting held on 28" May, 2013 have re-appointed Mrs. S. F. Vakil as Chairperson and
Managing Director of the Company for a period from 1% June, 2013 to 31 March, 2016 on the terms and
conditions recommended by the Remuneration Committee of the Board at its meeting held on 28" May, 2013.

As required under clause (iv) of provision to paragraph 1(C) of Section Il of Part Il of the Schedule XllI to the
Companies Act, 1956, the relevant details to be sent alongwith the notice convening the general meeting are

as under:

(I) General Information:

1.
2.
3.

Nature of Industry: Specialty Chemical Industry
Date of commencement of commercial production: In the year 1963

In case of new companies, expected date of commencement of activities as per project approved
by financial institutions appearing in the prospectus: Not Applicable

Financial performance based on given indicators:

Particulars for Financial year ended 31t March, 2013 T in lacs
Gross Sales and other income 9386
Operating Profit (before exceptional items, Interest, Depreciation and Tax) 715
Profit before Tax 565

Export Performance and net foreign collaborations:

The exports for the year ended 31 March, 2013 was ¥ 1,313 lacs. The Company does not have
any foreign collaborations.

Foreign Investment or Collaborators, if any: In the oil field sector, the Company has tied up with
a major U.S. based Company, CTI Technologies, INC and has formed a Joint Venture, through its
erstwhile subsidiary, Champion Dai-ichi Technologies India Ltd.

(I) Information about the appointee:

1.

Background Details:

Mrs. S. F. Vakil is the Chairperson and Managing Director of the Company and Member of Share
Transfer Committee of the Company.

Mrs. S. F. Vakil holds an M.A. degree in Industrial Psychology from Bombay University and M.B.A.
degree from U.S.A. and has over 30 years of experience in business.

Mrs. S. F. Vakil has played a vital role in the success of the Company. In fact under her able and
dynamic leadership the Company initiated and successfully accomplished the all round measures
of cost cutting and restructuring of the business of the Company. Mrs. S. F. Vakil is shouldering the
responsibilities of the Management and in house research and development. She also supervises
marketing, finance and general administration.
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2. Past remuneration:

At Annual General Meeting held on 315t August, 2010 and as per the Central Government approval,
Mrs. S. F. Vakil was appointed as Managing Director, for a period of 3 years w.e.f. 1% June, 2010,
on the following terms and conditions:

(@) Salary:

% 2,00,000/- (Rupees Two lacs only) per month with annual increments of 10% effective from
1%t June each year.

(b) Perquisites & Allowances:

In addition to the salary, Mrs. Vakil shall also be entitled to perquisites and allowances like
Free of cost furnished accommodation or house rent allowance in lieu thereof, together with
reimbursement of expenses or allowances for utilities such as gas, electricity, water, servants’
salary, children’s education benefit; Medical reimbursement, accident insurance, leave travel
assistance, club fees and such benefits, and other perquisites and allowances in accordance
with the Rules of the Company or as may be agreed to by the Board of Directors and the
Managing Director. Such perquisites and allowances will be subject to a maximum of 75% of
the Annual salary.

Provision for use of the Company’s car together with reimbursement of chauffeur’s salary for
official duties and telephone at residence, cellular phones (including payment of local calls
and long distance official calls) shall not be included in the computation of perquisites for the
purpose of calculating the said ceiling.

Company’s contribution to Provident Fund and Superannuation fund or Annuity to the extent
these either singly or together are not taxable under the Income-tax Act, Gratuity payable as
per the rules of the Company and to the extent not taxable under the Income-tax Act and
encashment of leave at the end of her tenure shall not be included in the computation of
limits for the remuneration or perquisites aforesaid.

(c) Performance Linked Incentive:

In addition an amount of ¥ 6,00,000/- (Rupees Six lacs only) p.a. will be payable subject to
achievement of performance targets fixed by the Board.

The Managing Director shall not be paid any sitting fees for attending the meeting of the
Board of Directors of the Company or any Committees thereof.

3. Job profile and her suitability:

Mrs. S. F. Vakil as Chairperson and Managing Director of the Company is vested with substantial
powers of management under the superintendence, control and direction of the Board of Directors.
She is also involved in policy planning, vision and strategy and long term development activities of
the Company, besides Corporate Governance and Board co-ordination.

4. Remuneration proposed:

The Board of Directors of the Company at its meeting held on 28" May, 2013, approved the terms
of remuneration for the period from 1%t June 2013 to 31 March, 2016 as under:

(@) Salary:

T 3,00,000/- (Rupees Three lacs only) per month with annual increments of 25% effective
from 1 April each year.
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DAI-ICHI KARKARIA LIMITED

(b) Perquisites & Allowances:

In addition to the salary, Mrs. Vakil shall also be entitled to perquisites and allowances like
Free of cost furnished accommodation or house rent allowance in lieu thereof, together with
reimbursement of expenses or allowances for utilities such as gas, electricity, water, servants’
salary, children’s education benefit; Medical reimbursement, accident insurance, leave travel
assistance, club fees and such benefits, and other perquisites and allowances in accordance
with the Rules of the Company or as may be agreed to by the Board of Directors and the
Managing Director. Such perquisites and allowances will be subject to a maximum of 75% of
the Annual salary.

Provision for use of the Company’s car together with reimbursement of chauffeur’s salary and
telephone at residence, cellular phones (including payment of local calls and long distance)
shall not be included in the computation of perquisites for the purpose of calculating the
said ceiling.

Company’s contribution to Provident Fund and Superannuation fund or Annuity to the extent
these either singly or together are not taxable under the Income-tax Act, Gratuity payable as
per the rules of the Company and to the extent not taxable under the Income-tax Act and
encashment of leave at the end of her tenure shall not be included in the computation of
limits for the remuneration or perquisites aforesaid.

(c) Performance Linked Incentive:

In addition an amount of ¥ 30,00,000/- (Rupees Thirty Lacs only) p.a. will be payable as per
the performance criteria that may be decided by the Board at the end of each financial year.

Minimum Remuneration:

If in any financial year, the Company has no profits or its profits are inadequate, then in
such an event, the remuneration by way of fixed pay, variable pay (performance linked
incentives), perquisites, allowances and other benefits as specified above will be paid as
minimum salary.

The Terms and conditions of her appointment may be varied, altered, increase, enhanced or
widened from time to time by the Board of Directors, as they may, in its discretion, deem fit
within the maximum amount payable in accordance with provisions of the Companies Act,
1956 or any amendments thereto.

Mrs. Vakil shall not be paid any sitting fees for attending the meeting of the Board of Directors
of the Company or any Committee/s thereof.

Comparative remuneration profile with respect to industry, size of the Company, profile of
the position and person:

The executive remuneration in the industry is on the rise. Appreciating this, the Central Government
has also from time to time raised the ceiling specified in Schedule XIll dealing with managerial
remuneration. The approval is granted by the Board of Directors, for the proposed remuneration
after perusing the remuneration of managerial persons in the Specialty Chemical Industry and other
companies comparable with the size of the Company, industry benchmarks in general, profile and
responsibilities of Mrs. S. F. Vakil.

Pecuniary relationship directly or indirectly with the Company or relationship with the
managerial personnel, if any:

Besides the remuneration proposed, Mrs. S. F. Vakil does not have any pecuniary relationship with
the Company.
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(i) Other Information:
1. Reasons of inadequate profits:

The Company has achieved a top line growth of 16%, registering total revenues of approx.
% 86 crs. against X 75 crs. last year. EBIDTA has increased to 40%, by closely monitoring manufacturing
costs and operational efficiencies. Against a fairly challenging environment for growth in the past
twelve months, Profit before Tax has increased to I 565 lacs from ¥ 404 lacs in 2011-12.

The Company has met most of its growth targets for the year, except in Non lonic and Spin Finish
segments, where the difficult market conditions and depressed margins affected growth.

2. Steps taken or proposed to be taken for improvement:
The Company proposes to take the following additional steps for the improvement in performance:

(i)  To set up facilities in Dahej and utilize the PCPIR’s infrastructure to add to its manufacturing
capacities.

(i)  To employ its resources towards greater automation and enhanced productivity and efficiencies
at the plant.

(i)  To focus on Product development of existing as well as newer applications in various growth
oriented end user markets like Construction, Paint and the Oil Sectors.

(iv) To work towards supplying larger volume performance chemicals to the Construction, Oil &
Lubricant Industries

3. Expected increase in productivity and profits in measurable terms:

This expansion will enable the Company to expand its manufacturing foot print and production
capacity effectively.

From being a small value added supplier for Specialty Performance applications, the Company is
working towards supplying larger volume performance chemicals to the Construction, Qil & Lubricant
Industries.

An abstract under Section 302 of the Companies Act, 1956, in respect of this item has already
been circulated separately to all the shareholders within the prescribed time.

The Resolution is recommended to the shareholders for passing as a Special Resolution.

Mrs. S. F. Vakil is concerned and interested in the above matter. None of the other directors are
concerned or interested in the aforesaid resolution.

By Order of the Board
For Dai-ichi Karkaria Ltd.

Kavita Thadeshwar
Company Secretary
Registered Office:
Liberty Building,
Sir Vithaldas Thackersey Marg,
Mumbai - 400 020.

Place : Mumbai
Date : 24" June, 2013
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DIRECTORS’ REPORT

Dear Members,

Your Directors have pleasure in presenting the Fifty-Third Annual Report together with the audited accounts for
the year ended March 31, 2013.

1. FINANCIAL RESULTS:

Operational Performance 2013 2012

(% in millions)  in millions)
Gross Revenue from operations 888.86 763.28
Less: Excise duty 80.93 59.84
Net Revenue from operations 807.93 703.44
PBDIT 71.47 51.87
EPS ) 5.89 4.50
Book Value of Shares ) 85.45 82.46

PERFORMANCE REVIEW:

The Company has achieved a top line growth of 16%, registering total revenues of approx. ¥ 889
millions against ¥ 763 million last year. EBIDTA has been increased close to 40%, by closely monitoring
manufacturing costs and operational efficiencies. This against a fairly challenging environment for growth
in the past twelve months.

Profit before Tax has increased to ¥ 56.50 million from ¥ 40.42 million in 2011-12.
2. DIVIDEND:

The Directors have recommend a dividend of ¥ 2.00 per equity share and a Special dividend of
0.50 per equity share, on completion of 50 years of operations, aggregating to ¥ 2.50 per equity share
of ¥ 10 each for the year ended 315t March, 2013. The dividend payout will aggregate to I 18.63 million
and the tax on distributable profits payable by the Company would amount to ¥ 3.02 million.

3.  MANAGEMENT DISCUSSION AND ANALYSIS REPORT:
INDUSTRY STRUCTURE & DEVELOPMENT: OPPORTUNITIES AND THREATS, RISKS AND CONCERNS

The Chemical Industry reflects the economic climate of the country, and has grown in India at a rate
higher than GDP over the last 5 years.

Chemical demand continues to grow, due to sustained end-use industry growth and increased usage
and intensities in various applications. The Indian Chemical Industry can leverage this situation to its
advantage by focusing its developments to the specific needs of its end use customers.

India’s Chemical Industry was slated to grow by approx. 9% in 2013. Specialty Chemical, being the
fastest growing segment, was expected to grow at 11-12%. The Indian Chemical Industry, valued at
US$ 108 hillion, accounts for only 3% of the Global Chemical space. This sector therefore has the
potential to grow, as the need for Specialty Chemicals intensify in end use markets.

The Indian Specialty Chemical Industry being in a nascent stage, shows substantial promise for growth
with maturing markets and as the Government authorities and forward thinking companies see the
need for better quality, greater sustainability and improved safety, there could be a spurt in this area.

Annual Report 2012-2013

11



With this backdrop the auxiliary manufacturer has the task to understand the specific needs of the
customer and deliver customized solutions that are flexible to the customers’ requirements. Continuous
customer interaction to understand the complexities of the customer’s performance requirements is key
to successful business across all industry segments.

SECTORWISE PERFORMANCE:

Dai-ichi has achieved a revenue growth of 16% for 2012-13.
The Company participated in some of the key growth oriented end-use industries, viz. Paint and Coatings,
Construction Chemicals, Oil Field Chemicals, Textile Chemicals & Specialty Polymers.

The Company’s prudent but aggressive growth strategy has achieved results. The weakening of the Rupee
has improved the Company’s export performance, inspite of tough market conditions in Europe.

With capacities at the Company’s Pimpri site stretched to the limit, it is crucial that the Company expands
to take advantage of growing demand in various sectors. This expansion will enable the Company to
expand its manufacturing foot print and production capacity cost effectively.

The Company plans to set up facilities in Dahej and utilize the PCPIR’s infrastructure to add to its
manufacturing capacities. The new site will focus on the manufacture of Ethoxylates and Propoxylates,
together with Specialties for the Oil Field Chemical Sector. Several global chemical and petrochemical
companies have committed to make large investments in Gujarat, specifically at Dahej, which is soon
becoming the hub of the Chemical Sector in Gujarat.

As part of the PCPIR complex the availability to feedstock and infrastructure makes it an ideal location
for Chemical companies.

At Dai-ichi, 80% of the Company’s business is based on Ethylene Oxide derivatives and various formulations
based on these.

Demand for ethoxylates is forecast to grow at 12% over the next 3-4 years.

These products go as additives in concrete admixtures, dispersing agents, auxiliaries, finishes for the
Polyester Industry, metal working fluids, etc.

The Company has grown its business this year through organic growth and increased product share
in the Paint Industry, the Textile Sector, the Cement Industry and increased sales to its oil field
partner viz. Champion Technologies Inc. and our JV in the oil field viz. Champion Dai-ichi Technologies
India Ltd.

The Textile Chemical Industry in India is projected to grow at 11%, while the Paint Industry is expected
to grow at 15% during 2012-15.

The Company has met most of its growth targets for the year, except its offerings to the Polyester
Industry, where the difficult market conditions and depressed margins affected growth.

The Company’s focus on continuous improvement in all departments has resulted in enhanced performance
across the organization.

With improved production processes and debottlenecking of manufacturing, the Company has been able
to increase tonnages within the same infrastructure.

To stay competitive in the market place, the Company requires to increase productivity along the entire
value chain. Automation technologies are being introduced linked with efficiency in the use of energy etc.
The concept of standardized operating conditions has provided for not only enhanced efficiencies but
greater safety at the plant level.

The Company will continue to employ its resources towards greater automation and enhanced productivity
and efficiencies at the plant.

12
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Product development continues to be focused on existing as well as newer applications in various
growth oriented end user markets like Construction, Paint and the Oil Sectors. Whilst the Company
continues to drive innovation it is also strengthening its applied technology labs for the various business
lines.

From being a small valued added supplier for Specialty Performance applications, the Company is working
towards supplying larger volume Performance chemicals to the Construction, Oil & Lubricant Industries,
whilst continuing its offerings to the Paint & Rayon sectors, as a preferred supplier to certain end
use customers.

The Company’s Joint Venture with CTl Chemicals Asia Pacific Pte. Ltd. is performing extremely well,
having bagged some prestigious contracts with the country’s premium private oil producers, capturing
over 85% of this market.

The synergy between Champion’s technical expertise in the field and the capability of Dai-ichi Karkaria
Ltd. to manufacture specialty performance chemicals at competitive rates, and in a timely way,
has resulted in a very successful business model.

WORKING CAPITAL MANAGEMENT:

The significant ratios of the Company such as Ratio of Inventory to Sales is 12.99%, Receivable to Sales
is 18.46%, and Net Working Capital to Sales is 29.17%.

The working capital was rotated 4 times in the year, showing effective working capital management. Funds
surplus to the operational requirements have been invested in safe and relatively risk free instruments to
earn a reasonable return.

INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACY:

The Company has an adequate system of internal controls in all business spheres of its activities
which are commensurate with the size and the nature of its business. It ensures adequate protection
of the Company’s resources, provision of accurate and speedy financial statements and reports,
and compliance with the Company policies and procedures and other statutory and legal obligations.
The internal control is supplemented by effective and independent internal audit. The Management
regularly reviews the findings of the Internal Auditors and effective steps to implement any
suggestions/observations of the Internal Auditors are taken and monitored regularly. In addition, the Audit
Committee of the Board regularly addresses significant issues raised by the Internal and the Statutory
Auditors.

MATERIAL DEVELOPMENTS ON HUMAN RESOURCES INCLUDING NUMBER OF PEOPLE EMPLOYED:

The Company’s Human Resource Policy over the years has resulted in a very low attrition ratio of
less than 1% per annum. All manpower requirements are assessed and filled in a timely manner.
The Company has a sound knowledge pool of experienced employees, which helps it to maintain
consistency in performance across all disciplines.

Training needs of all employees are assessed annually and specific training is imparted to employees
belonging to different departments. Employees are encouraged to attend seminars and workshops to
enhance their skill and knowledge.

As on 31t March, 2013, the total numbers of employees on the payrolls of the Company at all the
locations are 239.
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JOINT VENTURE/SUBSIDIARY COMPANIES:

(i)  JOINT VENTURE COMPANY - CHAMPION DAI-ICHI TECHNOLOGIES INDIA LTD.

The Company had w.e.f. 7" September, 2010, formed a Joint Venture with CTI Chemicals Asia
Pacific Pte. Ltd., in the ratio of 50:50.

(i)  ANNUAL REPORT OF SUBSIDIARY COMPANY:
As on 31t March 2013, the Company has only one subsidiary, Dai-ichi Gosei Chemicals (India) Limited.

Pursuant to General Circular 2/2011 of the Ministry of Corporate Affairs, with respect to section
212(8) of the Companies Act, 1956, the Company has opted for not attaching the Annual Report
of the subsidiary company to the balance sheet of the Company. The Annual accounts of the
subsidiary company and related information will be made available for inspection to investors, at
the registered office of the Company.

As per the Listing Agreement and applicable Accounting Standards, the Consolidated Financial
Statements of the Company with its Joint Venture Company, Champion Dai-ichi Technologies India
Ltd and Subsidiary Company, Dai-ichi Gosei Chemicals (India) Limited., duly audited by the Statutory
Auditors are attached.

FIXED DEPOSITS:

The Company has discontinued its fixed deposit scheme during the financial year 2007-2008.
The Company has repaid all the outstanding Fixed Deposits by the year 2009-10. The only deposits
that are outstanding as on 31 March 2013 are the matured but unclaimed deposits which amount to
¥ 0.31 millions.

DIRECTORS:

The Directors record their profound grief on the sad demise of its Founder Chairman Mr. D. M. Neterwala
on 31 May, 2013.

Mr. D. M. Neterwala, with great entrepreneurial vision and foresight founded the Company 53 years ago.
As a promoter of the Company, he contributed immensely towards building a strong ethical foundation
for the Company and establishing a pioneering place in the industry. He steered the Company to become
a reputable and national name in the Surfactant Industry.

The Directors record their appreciation for his outstanding leadership and invaluable contribution to the
Company.

The Directors record their profound grief on the sad and untimely demise of its Independent Director,
Mr. Jimmy Bilimoria on 3™ May, 2013.

Mr. Jimmy Bilimoria joined the Board of Directors in the year 2007. He was a valuable member of the
Board and contributed significantly to the Board discussions and decisions. The Directors place on record
their deep appreciation of the valuable services rendered by him.

Mr. Kavas Patel and Mr. Keki Elavia retire from the Board of Directors by rotation, in pursuance of the
provisions of the Companies Act, 1956 and Articles of Association of the Company. Being eligible for
reappointment, they have offered themselves for re-appointment.

The information required to be furnished under clause 49 of the Listing Agreement is given in the Notice
of the 53" Annual General meeting.

The Board of Directors recommends their re-appointment.
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10.

11.

12.

13.

INFORMATION PURSUANT TO SECTION 217 OF THE COMPANIES ACT, 1956:

(@) There are no employees covered under the purview of Section 217(2A) of the Companies Act,
1956 and the rules framed there under.

(b) The particulars as prescribed under sub-section (1)(e) of Section 217 of the Companies Act, 1956,
read with Companies (Disclosure of Particulars in the Report of Board of Directors) Rules, 1988,
are given in the annexure to this Report.

DIRECTOR’S RESPONSIBILITY STATEMENT:
Pursuant to Section 217 (2AA) of the Companies (Amendment) Act, 2000 the Directors confirm that:

1. in the preparation of the annual accounts for the year ended 31 March, 2013, the applicable
accounting standards have been followed;

2. appropriate accounting policies have been selected and applied consistently, and have made
judgments and estimates that are reasonable and prudent so as to give a true and fair view
of the state of affairs of the Company as at March 31, 2013, and of the profit of the Company for
the period April 1, 2012 to March 31, 2013;

3. proper and sufficient care has been taken for the maintenance of adequate accounting records
in accordance with the provisions of the Companies Act, 1956 for safeguarding the assets of the
Company and for preventing and detecting fraud and other irregularities;

4. the annual accounts have been prepared on a going concern basis.

CORPORATE GOVERNANCE:

The Company has taken adequate steps to ensure that all mandatory provisions of Corporate Governance
as prescribed under the amended Listing Agreement of the Bombay Stock Exchange Limited with which
the Company is listed are complied with. A separate report on Corporate Governance is attached as a
part of the Annual Report along with the Auditors’ statement on its compliance.

LISTING:

The Equity Shares of your Company are presently listed on The Bombay Stock Exchange Ltd. and the
Company has paid the annual listing fees for the financial year 2013-2014.

RELATED PARTY DISCLOSURES:

The Company has made disclosures in compliance with the Accounting Standard on Related Party
Disclosures as required by clause 32 of the Listing Agreement of The Bombay Stock Exchange Ltd.
CONSOLIDATED ACCOUNTS:

The Company has also published the consolidated financial statements in respect of the Company and
its subsidiary/joint venture company, as required by clause 32 of the Listing Agreement of The Bombay
Stock Exchange Ltd.

HEALTH, SAFETY & ENVIRONMENT:

The Company always ensure good health, safety & environment friendly practices. During the financial
year factory had no reportable accident. Meetings of Safety Committee were conducted once in
every three months and suggestions were effectively implemented, which resulted in zero accidents in
the said financial year. Regular Mock Drills were conducted once in three months to ensure best
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14.

15.

16.

17.

performance while addressing emergency situations and incidents adversely affecting the environment.
Periodical employee health checks were carried out and accordingly employees were educated for
maintaining their health. Regular training relating to work place safety, fire fighting, first aid etc. were
provided to the employees. Company always adheres to all statutory & legal compliances pertaining to
Employee Health, Safety & Environment. The Company conducts periodical monitoring of Air, Noise &
Water to verify the performances of various utilities, which confirms the MPCB & DISH approved norms.

INDUSTRIAL RELATIONS:

The wage agreement with the workers of the Company expired on 30" November, 2008. As Conciliation
proceedings before the Labour Commissioner, Pune for arriving at a settlement were not conclusive,
the matter was referred to the Industrial Court, Pune for adjudication. The said reference is rejected by
the Hon’ble Industrial court for want of prosecution by the recognized union. The decision of the Industrial
Court is challenged and is pending before the Mumbai High Court.

FORM A & B REPORT:
Conservation of Energy, Technology Absorption and Foreign Exchange Earnings and Outgo:

The particulars as prescribed under sub section (1) (e) of section 217 of the Companies Act 1956 read
with Companies (Disclosure of particulars in respect of Board of Directors) Rules 1988 are given in
Annexure ‘A to this report.

AUDITORS:

M/s. Deloitte Haskins & Sells, the Statutory Auditors of the Company hold office up to the forthcoming
Annual General Meeting and being eligible are recommended for re-appointment to audit the accounts
of the Company for the financial year 2013-2014.

ACKNOWLEDGEMENT:

Your Directors wish to place on record their appreciation of the contribution made by the employees of
the Company. The Directors wish to convey their appreciation to the Banks, dealers and other business
associates and the shareholders for their continuous trust and support.

CAUTIONARY NOTE:

Certain statements in the Director’'s Report and Management & Discussion Analysis section may be forward
looking and are stated as required by applicable laws and regulations. Many factors may affect the actual
results, which could be different from what the Directors envisage in terms of future performance and outlook.

For and on behalf of the Board

Mrs. S. F. Vakil
Chairperson & Managing Director

Place : Mumbai
Date :June 24, 2013
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ANNEXURE ‘A’ TO THE DIRECTORS’ REPORT

INFORMATION REQUIRED AS PER SECTION 217(1)(E) OF THE COMPANIES ACT 1956 READ WITH COMPANIES
(DISCLOSURE OF PARTICULARS IN THE REPORT OF BOARD OF DIRECTORS) RULES 1988 AND FORMING PART
OF THE DIRECTORS’ REPORT FOR THE YEAR ENDED 315" MARCH 2013.

l. Conservation of Energy:
(@) ENERGY CONSERVATION MEASURES TAKEN:

1)

)

3)

(4)

VFD was installed on Briquette Boiler ID (induced draft) due to which energy saving of
T 1.0 lacs per annum was achieved.

Reuse of discharged water from vacuum pumps was done in GLR group in plant 1 which
resulted in regular saving in fresh water consumption.

VFD & Process automation was done on newly installed 8 KL Hot Oil reactor which resulted
in saving of electricity and process time and manpower.

In PPD plant ventilation was improved by providing ID fans & introduction of three big windows.

(b) ADDITIONAL INVESTMENT PROPOSAL IF ANY, BEING IMPLEMENTED FOR REDUCTION OF ENERGY

1)

)

Vacuum pumps with closed loop water circulation system and heat exchanger will be provided
for 4 vacuum pumps which run more frequently.

Auto dispensing unit for packing of FG will be installed in sulfonation plant with net saving in
manpower and packing time.

(c) IMPACT OF THE MEASURES AT (1) & (2) ABOVE FOR REDUCTION OF ENERGY CONSERVATION AND
CONSEQUENT IMPACT ON THE COST OF PRODUCTION OF GOODS.

The above measures will result in energy, manpower, water saving and consequent reduction in the
cost of production.

(d) TOTAL ENERGY CONSUMPTION PER UNIT OF PRODUCTION AS PER FORM A:

Sr.

No Description 2012-13 2011-12

A.  Power and fuel consumption

1.  Electricity
(@) Purchased

Units (KWH) 25,09,071 19,91,358
Purchased cost of units ) 1,81,64,184| 1,25,19,917
Rate per unit purchased 7.24 6.29

(b) Own generation
(i)  Through Diesel Generator

No of units Generated (KWH) 10,439 24,631
Diesel Oil consumed (KL) 3.62 8.02
Cost of Diesel Oil consumed ) 1,70,995 3,54,747
Cost of Diesel/Unit generated ) 16.38 14.40
(i)  Through Steam Turbine Generator Nil Nil
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Sr.
No Description 2012-13 2011-12
2. COAL USED
No of Units consumed KG Nil Nil
Purchase cost ) Nil Nil
Rate per unit Kg Nil Nil
3.  FURNACE OIL
Furnace oil consumed (KL) 127.87 600.14
Cost of Furnace oil consumed ) 51,15,746| 2,09,92,871
Average rate (R/Lt.) 40.01 34.98
4.  Bio-Fuel briquettes
1. Bio-fuel briquettes consumed (MT) 2570.78 616.13
2. Cost of B.F briquettes consumed ) 1,46,99,935 29,59,231
3. Average rate R/KG) 5.72 4.80
B. Consumption per unit of production in MT
Electricity-KWH/Ton 235.43 234.01
Furnace Oil - (Lt./ Ton) 269.76 86.43
Briquettes - (Ton/Ton) 3.98 2.71

FORM ‘B’ FOR DISCLOSURE OF PARTICULARS WITH RESPECT OF TECHNOLOGY ABSORPTION

Il. Research & Development

1. Specific areas in which research & development activities were carried out by the Company:

(i)  New Products development in the areas of Textile softeners, surfactant for corrosion inhibitor
formulation, Surface sizing agent for paper industry, oil field additives, new range of pour point
depressants, additive for metal cleaning formulation, superplasticizers for concrete industry,
new polymer for print/pigment industry.

(i)  Process optimization of additives for concrete and cement industries, corrosion inhibitors, new
polymer for print/pigment industry.

(iii)  Application Development for paint emulsion and textiles industries.

2. Benéefits derived from these research and development projects:

(i)  New value added products are introduced to the market, in particular construction industry.

(i)  Generation of more application data for the customer.

(i)  Standardization of the production processes.

3. The future plan for research & development activities :

R&D would continue to work on similar fields of application with respect to New Product development,
APEO free products, new applications and cost reduction of already developed products.
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4.  Expenditure on R&D during the year
Capital -3 84,500/-
Recurring -3 98,17,173/-

Total R&D expenditure as a percentage of turnover : 1.11%

Technology absorption, adaptation and Innovation:
(i) 7 new products have been developed.
(i) 10 new products have been scaled up at the pilot plant and production level.

(iii)  During last 5 years no technology was imported.

Foreign Exchange Earning and Outgo:
Foreign Exchange Earned % 131.44 millions

Foreign Exchange used for imports and other remittance ¥ 83.96 millions
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CORPORATE GOVERNANCE REPORT

The following Corporate Governance Report is attached as a part of the Directors’ Report of the Company for
the year 2012-13.

CORPORATE GOVERNANCE DISCLOSURE

In compliance with clause 49 of the Listing Agreement with Stock Exchanges, the Company submits the report
on the matters mentioned in the said clause and practice as followed by Company:

1. COMPANY’S PHILOSOPHY ON CODE OF GOVERNANCE:

Since its inception, the Company has been founded on moral and ethical codes that strongly emphasize
total transparency and complete value based governance. The Company understands that corporate
governance is a combination of voluntary practices and full compliance with laws and regulations
leading to effective control and management of the organization. Good corporate governance leads
to long term shareholder value and enhances interest of stake holders. The Company continues to
place uncompromising emphasis on integrity and regulatory compliances. The Company is committed to
providing high quality products and services to its customers and stakeholders.

2. BOARD OF DIRECTORS:

The Board of Directors consists of 7 (seven) Directors. The Board comprises of a Managing Director
and six Non-Executive Directors. Out of the six Non-Executive Directors, four members are Independent
Directors. The Board’s composition is in conformity with the provisions of Companies Act, 1956 as well
as clause 49 of the Listing Agreement with the Stock Exchange.

During the financial year under review six Board Meetings were held on 11" May, 2012, 13" June, 2012,
10" August, 2012, 10" October, 2012, 26" October, 2012 and 6" February, 2013.

Attendance of each Director at the Board Meetings and last Annual General Meeting and number of other
Directorships and Chairmanships/Memberships of Committees of each Director in various companies:

Name of Director Category* Designation Board Attendance No. of No. of
Meetings | at last AGM Directorship in Chairmanship/
Attended other Boards# Membership
in other Board
Committees$
Mr. D. M. Neterwala* N.E.D Chairman 4 No 8 1/2
(Promoter)
Mrs. S. F. Vakil E.D. Vice-Chairperson & 6 Yes 4 None
(Promoter) Managing Director
Mr. J. H. C. Jehangir N.E.D. Director Nil No 2 None
(Promoter)
Mr. A. H. Jehangir N.E.D Director 1 Yes None None
(Promoter)
Dr. K. R. Bharucha I.& N.E.D. Director Nil No None None
Mr. K. D. Patel I.& N.E.D. Director 4 Yes 7 3/2
Dr. A. M. Naik I.& N.E.D. Director 5 Yes 1 None
Mr. J. S. Bilimoria? I.& N.E.D. Director 4 Yes 9 4/3
Mr. K. M. Elavia I.& N.E.D. Director 6 Yes 10 5/4

1. Mr. D. M. Neterwala, Promoter and Non-Executive Director has passed away on 31st May, 2013
2. Mr. J. S. Bilimoria, Independent and Non-Executive Director has passed away on 3rd May, 2013
* E.D. — Executive Director, N.E.D. — Non-Executive Director, |. — Independent

# The Directorships held by Directors as mentioned above, do not include Alternate Directorships, Directorships of Foreign
Companies, Section 25 Companies and Private Limited Companies.

$ In accordance with clause 49, Memberships/Chairmanships of only Audit Committees and Shareholders’/Investors’ Grievance
Committees of all other public limited companies have been considered.

Mr. J. H. C. Jehangir and Mr. A. H. Jehangir are related being brothers.
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BOARD COMMITTEES:

The Company follows procedures and practices in conformity with the code of corporate governance.
In keeping with the spirit of the code, the Board had constituted the following committees:

(i)

(ii)

(iii)

Audit Committee:

The terms of reference cover the matters specified for Audit Committee under clause 49 of the
Listing Agreement as well as in Section 292A of the Companies Act, 1956.

The Audit Committee comprises of Mr. K. D. Patel as Chairman, Dr. A. M. Naik, Mr. A. H. Jehangir,
Dr. K. R. Bharucha, and Mr. K. M. Elavia as members.

During the financial year under review, five Audit Committee Meetings were held on 11" May,
2012, 13" June, 2012, 10™ August, 2012, 26" October, 2012 and 6" February, 2013.

The attendance at the Audit Committee Meetings is as under:

Name of the Director No. of meetings attended
1. Mr. K. D. Patel 4
2. Dr. A. M. Naik 4
3. Mr. A. H. Jehangir 1
4. Dr. K. R. Bharucha Nil
5. Mr. J. S. Bilimoria* 3
6. Mr. K. M. Elavia 5

* Mr. J. S. Bilimoria has passed away on 3rd May, 2013.

The statutory auditors and the internal auditors of the Company are invited to join the audit
committee meetings.

Share Transfer & Shareholder’s/Investor’s Grievances Committee:

The Company has a Share Transfer & Shareholder’s/Investor’s Grievances Committee. It consists
of Mr. A. H. Jehangir as Chairman, Mr. J. H. C. Jehangir and Mrs. S. F Vakil as members.
The Committee approves share transfers, transmissions, issue of duplicate share certificates,
consolidation/split of share certificates, approval of demat position and matters related to Investors
Grievances as and when received. During the year, 1 complaint was received from the shareholders.
There are no pending complaints or share transfers at the end of the year under review.
The Committee holds fortnightly meetings.

Remuneration Committee:

The remuneration committee comprises of Mr. K. D. Patel as Chairman, Dr. A. M. Naik and
Mr. K. M. Elavia as Members. The terms of reference cover the matters specified for Remuneration
Committee under the Listing Agreement and the Companies Act, 1956. No meeting of the committee
was held during the financial year under review.

REMUNERATION PAID TO DIRECTORS OF THE COMPANY:

(@)

Executive Directors:

There is only one Executive Director on the Board, i.e. Chairperson and Managing Director —
Mrs. S. F. Vakil. Remuneration paid during the year includes Salary amounting to ¥ 28,90,000/-,
perquisites amounting to I 21,16,194/- and performance incentive amounting to I 6,00,000/-.
The remuneration excludes, provision for gratuity and leave encashment , which are done based on
actuarial value for Company as a whole.
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(b) Non-Executive Directors:

The sitting fees paid to the Directors during the year under review are as under:

Name of Directors Fees for Board meeting Fees for Audit committee
R ®

Mr. D. M. Neterwala* 58,000/- N.A.

Mr. J. H. C. Jehangir Nil N.A.

Mr. A. H. Jehangir 15,000/- 7,500/-

Mr. K. D. Patel 59,000/- 30,000/-

Dr. A. M. Naik 73,000/- 30,000/-

Mr. J. S. Bilimoria# 58,000/- 22,500/-

Mr. Keki Elavia 88,000/- 37,500/-

Dr. K. R. Bharucha Nil Nil

* Mr. D. M. Neterwala has passed away on 315t May, 2013.

# Mr. Jimmy Bilimoria has passed away on 3 May, 2013.

GENERAL BODY MEETINGS:

The last three Annual General Meetings were held as under:

Financial year Date Time Location

2009-2010 31.8.2010 11.30 a.m. M. C. Ghia Hall, Mumbai
2010-2011 21.7.2011 11.30 a.m. M. C. Ghia Hall, Mumbai
2011-2012 10.8.2012 11.30 a.m. M. C. Ghia Hall, Mumbai

Special resolution passed at the last three Annual General Meeting:

Date of AGM Purpose

31.8.2010 Appointment of Mrs. S. F. Vakil as Vice Chairperson and Managing Director.

10.8.2012 Appointment of Ms. Meher Vakil as Representative for Export Promotion of the
Company’s products in United States

Postal ballot: No resolution was required to be passed by means of postal ballot during the financial
year under review.

6. DISCLOSURES:

1. There were no transactions of material nature with its promoters, the Directors or the Management,
their subsidiaries or relatives, etc. that may have potential conflict with the interest of the Company.

2. There were no instances of non-compliance nor have any penalties, strictures been imposed by
stock exchange or SEBI or any other statutory authority during the last three years on any matter
related to the capital markets.

3. The Company has laid down procedures to inform the Board Members about the risk assessment
and minimization procedures including risk mitigation mechanisms, which are periodically reviewed
and reported to the Board of Directors by senior executives.
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7. CODE OF CONDUCT:

The Board of Directors has adopted the Code of Conduct for Directors and Senior Management.
The Code has also been posted on the Company’s website www.dai-ichiindia.com. The said Code has
been communicated to the Directors and the Members of the Senior Management and they have also

affirmed the compliance thereto.

Sd/-
Vice Chairperson and
Managing Director

8. MEANS OF COMMUNICATION:

(@) Quarterly results are taken on record by the Board of Directors and submitted to the stock exchange
in terms of the requirements of Clause 41 of the Listing agreement.

9. GENERAL SHAREHOLDER INFORMATION:

A. Annual General Meeting:
Date, Time and Venue:

B. Financial Calendar (tentative):
Financial Year
First Quarter Results
Half Yearly Results
Third Quarter Results
Audited Results for the year ending

315t March 2014
C. Dates of Book Closure
D. Dividend Payment Date

E. Listing on Stock Exchanges

F. Stock Code -
Demat ISIN Number for NSDL & CDSL

(b) Quarterly results have been published in Free Press Journal and Nav Shakti.
() Website of the Company is — www.dai-ichiindia.com

(d) Exclusive e-mail id for investor complaint is investor@dai-ichiindia.com

(e) No presentations have been made to institutional investors or to analysts.

(

f)  The Management Discussion and Analysis Report forms part of Directors Report.

315 July, 2013 at 11.30 a.m. at M. C. Ghia Hall,
Bhogilal Hargovindas Building, 4" floor,

18/20 Kaikhushru Dubash Marg,

Mumbai-400 001.

1%t April 2013 to 31% March 2014
Second week of August, 2013
Second week of November, 2013
Second week of February, 2014

Third week of May, 2014

24" July, 2013 to 31t July, 2013
14™ August, 2013

The Bombay Stock Exchange Ltd.

DAl ICH KARK
INE928C01010
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G. Market Price Data:

High/Low Share price of the Company during the last financial year on The Bombay Stock Exchange
Ltd. (BSE) (Face Value ¥ 10)

Sr. No. Month High ®) Low ®)
1. April 2012 46.50 36.25
2. May 2012 47.50 37.00
3. June 2012 40.85 37.05
4, July 2012 45.00 38.25
5. August 2012 43.95 37.70
6. September 2012 44.30 38.10
7. October 2012 47.00 39.65
8. November 2012 48.70 39.00
9. December 2012 47.95 41.10
10. January 2013 47.90 41.10
11. February 2013 45.95 35.00
12. March 2013 46.60 37.20
H. Stock Performance:
Dai-ichi Karkaria Share Performance compared to the
BSE Sensex for Financial Year 2012-13
25,000.00 46.00
20,000.00 1 T 44.00
x T 4200 Y
8 15,000.00 3
£ + 4000 3
w =
& 10,000.00 ]
T 38.00 @
5,000.00 T + 36.00
0.00 } } } } } } } } I } f 34.00
Apr-12 May-12 Jun-12 Jul-12 Aug-12 Sep-12 Oct-12 Nov-12 Dec-12 Jan-13 Feb-13 Mar-13
—=&— BSE Index —&— SCRIP Value

I Registrar and Share Transfer Agents:

Registrars & Transfer Agents Sharex Dynamic (India) Pvt. Ltd.
Unit-1, Luthra Ind. Premises,
Andheri Kurla Road, Safed Pool,
Andheri (E), Mumbai - 400 072.

Persons to contact Mr. Adi Patel/Mr. Sasikumar
Telephone No. 28515606/28515644
E-mail address: sharexindia@vsnl.com
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Share Transfer System:

The Company follows a fortnightly cycle for processing and updating share transfers. The share
transfer register and demat reports are approved by share transfer committee. The same is then
ratified by the Board at the next meeting.

Shareholding Pattern as on 315t March, 2013:

Categories of Shareholders No. of %
shares held
A. | Promoters Holding
Indian Promoters 38,34,457 51.46
Foreign Promoters Nil Nil
Persons acting in concert 6,86,717 9.22
Sub Total 45,211,174 60.68
B. | Non-Promoters Holding

Institutional Investors:

(i) Mutual Funds and UTI 1,600 0.02
(i) Banks, Financial Institutions, Insurance Nil Nil

Companies

(i) Flls Nil Nil
Sub Total 1,600 0.02
Others:

(i) Private Corporate Bodies 2,45,283 3.29
(i) Indian Public 25,72,746 34.53
(iii) NRIs/OCBs 91,711 1.23
(iv) Any other (clearing members) 18,715 0.25
Sub Total 29,28,455 39.30
GRAND TOTAL 74,51,229 100

Dematerialisation of shares:

As on 31t March, 2013, 71,96,619 equity shares representing 96.58% of the paid-up Share
Capital is held in dematerialized form. Transaction in the equity shares of the Company is permitted
only in dematerialized form as per notification issued by SEBI.

Plant locations 105" Milestone, Mumbai Pune Road,

P O. Kasarwadi Pune - 411 034

Kurkumbh Industrial Area, Plot No. D13
Village Kurkumbh, Tal Daund,
Dist. Pune
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N. Address for correspondence: For information on share transactions in electronic form and
physical form and general correspondence:

Sharex Dynamic (India) Pvt. Ltd. at
Unit-1, Luthra Ind. Premises,
Andheri Kurla Road, Safed Pool,
Andheri (E), Mumbai — 400 072.
Tel: 2851 5606/2851 5644

Fax: 2851 2885
E-mail:sharexindia@vsnl.com

Compliance Officer of the Company is Mrs. Kavita Thadeshwar
(Company Secretary)

0. Auditor’s certificate on The Company has obtained a certificate from the Auditors of the
Company confirming compliances with conditions of corporate
governance as stipulated in the listing agreement with stock
exchange.

AUDITOR’S CERTIFICATE ON CORPORATE GOVERNANCE

To,
The Members of
Dai-ichi Karkaria Ltd.

We have examined the compliance of conditions of Corporate Governance by Dai-ichi Karkaria Ltd., for the
year ended on March 31, 2013, as stipulated in clause 49 of the Listing Agreement of the said Company
with Stock Exchange.

The compliance of conditions of Corporate Governance is the responsibility of the management. Our examination
was limited to a review of the procedures and implementation thereof, adopted by the Company for ensuring
the compliance of the conditions of the certificate of Corporate Governance as stipulated in the said Clause.
It is neither an audit nor an expression of opinion on the financial statements of the Company.

In our opinion and to the best of our information and according to the explanations given to us, the
representations made by the directors and the management, we certify that the Company has complied with
the conditions of Corporate Governance as stipulated in clause 49 of the above mentioned Listing Agreement.

We state that such compliance is neither an assurance as to the future viability of the Company nor the
efficiency or effectiveness with which the management has conducted the affairs of the Company.

For Deloitte Haskins & Sells.
Chartered Accountants
Registration No. 117366W

Shyamak R Tata
Partner

Membership No. 38320
Place : Mumbai

Date : 24" June, 2013
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INDEPENDENT AUDITORS’ REPORT

TO
THE MEMBERS OF
DAI-ICHI KARKARIA LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of Dai-ichi Karkaria Limited (“the Company”),
which comprise the Balance Sheet as at 31st March, 2013, the Statement of Profit and Loss and the
Cash Flow Statement for the year then ended, and a summary of the significant accounting policies and other
explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Management is responsible for the preparation of these financial statements that give a true
and fair view of the financial position, financial performance and cash flows of the Company in accordance
with the Accounting Standards referred to in Section 211(3C) of the Companies Act, 1956 (“the Act”) and
in accordance with the accounting principles generally accepted in India. This responsibility includes the
design, implementation and maintenance of internal control relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with the Standards on Auditing issued by the Institute of Chartered Accountants of India.
Those Standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the Company’s preparation and
fair presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s
internal control. An audit also includes evaluating the appropriateness of the accounting policies used and
the reasonableness of the accounting estimates made by the Management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Act in the manner so required and give a true and
fair view in conformity with the accounting principles generally accepted in India:

(@) in the case of the Balance Sheet, of the state of affairs of the Company as at 31st March, 2013;

(b) in the case of the Statement of Profit and Loss, of the profit of the Company for the year ended on that
date; and

(¢) in the case of the Cash Flow Statement, of the cash flows of the Company for the year ended on
that date.
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Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2003 (“the Order”) issued by the Central
Government in terms of Section 227(4A) of the Act, we give in the Annexure a statement on the matters
specified in paragraphs 4 and 5 of the Order.

2. As required by Section 227(3) of the Act, we report that:

(@) We have obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

(¢c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by
this Report are in agreement with the books of account.

(d) In our opinion, the Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement
comply with the Accounting Standards referred to in Section 211 (3C) of the Act.

() On the basis of the written representations received from the directors as on 31st March, 2013
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March,
2013 from being appointed as a director in terms of Section 274(1)(g) of the Act.

For Deloitte Haskins & Sells.
Chartered Accountants
Registration no. 117366W

Shyamak R Tata
Partner
Membership No. 38320
Place : Mumbai
Date : 28 May, 2013
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DAI-ICHI KARKARIA LIMITED

ANNEXURE TO THE INDEPENDENT AUDITORS’ REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of
our report of even date)

In our opinion and according to the information and explanation given to us, the nature of the Company’s
business/activities, during the year are such that clauses (x), (xii), (xiii), (xiv), (xv),(xviii), (xix), (xx) of the Order
are not applicable to the Company. In respect of the other clauses, we report as under:

(i)

(ii)

(iii)

In respect of its fixed assets:

(@)

(b)

(c)

The Company has maintained proper records showing full particulars, including quantitative details
and situation of fixed assets which are in the process of being updated in respect of one location.

The Company has a revised program of physical verification of its fixed assets once in two years
on a unit-wise basis, which in our opinion is reasonable. During the year, some of the assets
(plant and machinery and laboratory equipment) of the unit due for verification were physically
verified by the management and the discrepancies noticed on such verification, with the book
records were not material.

In our opinion and according to the information and explanations given to us, a substantial part of
the fixed assets has not been disposed off by the Company during the year.

In respect of its inventories:

(a)

(b)

(c)

As explained to us, inventories were physically verified during the year by the Management at
reasonable intervals.

In our opinion and according to the information and explanations given to us, the procedures of
physical verification of inventories followed by the management were reasonable and adequate in
relation to the size of the Company and the nature of its business.

In our opinion and according to the information and explanations given to us, the Company
has maintained proper records of its inventories and no material discrepancies were noticed on
physical verification.

In respect of loans, secured or unsecured, granted or taken by the Company to or from companies,
firms or other parties covered in the register maintained under Section 301 of the Companies Act, 1956
according to the information and explanations given to us:

Loans granted

(@)

(b)

(c)
(d)

The Company has granted loans aggregating ¥ 2,00,00,000 to one party during the year.
At the year-end, the outstanding balances of such loans aggregated ¥ 70,00,000 (number
of parties — One) and the maximum amount involved during the year was ¥ 3,00,00,000
(number of parties — One)

The rate of interest and other terms and conditions of such loans were, in our opinion, prima facie
not prejudicial to the interest of the Company.

The receipts of principal amounts and interest have been regular/as per stipulations.

There were no overdue amounts exceeding ¥ 1 lakh remaining outstanding as at the year-end.

Loans taken

(e)

The Company has not taken any loans during the year from parties covered under Section 301 of
Companies Act, 1956
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(iv)

v)

(vi)

(vii)

(viii)

(ix)

In our opinion and according to the information and explanations given to us, there are adequate internal
control systems commensurate with the size of the Company and the nature of its business with regard
to purchases of inventory and fixed assets and for the sale of goods and services and during the course
of our audit, we have not observed any major weakness in such internal control system.

In respect of contracts or arrangements entered in the Register maintained in pursuance of Section 301
of the Companies Act, 1956 to the best of our knowledge and belief and according to the information
and explanations given to us:

(@) The particulars of contracts or arrangements referred to Section 301 that needed to be entered
into the Register, maintained under the said section have been so entered.

(b)  Where each of such transactions is in excess of ¥ 5 lakhs in respect of any party, the transactions have
been made at prices which are prima facie reasonable having regard to the prevailing market prices
at the relevant time, other than certain purchases which are of a special nature for which comparable
quotations are not available and in respect of which we are, therefore, unable to comment.

In our opinion and according to the information and explanations given to us, the Company has complied
with the provisions of Sections 58A and 58AA or any other relevant provisions of the Companies Act,
1956 and the Companies (Acceptance of Deposits) Rules, 1975 with regard to the deposits accepted
from the public. According to the information and explanations given to us, no order has been passed
by the Company Law Board or the National Company Law Tribunal or the Reserve Bank of India or any
Court or any other Tribunal.

In our opinion, the internal audit functions carried out during the year by a firm of Chartered Accountants
appointed by the Management have been commensurate with the size of the Company and the nature
of its business.

We have broadly reviewed the cost records maintained by the Company pursuant to the Companies
(Cost Accounting Records) Rules, 2011 prescribed by the Central Government under Section 209(1)(d)
of the Companies Act, 1956 and are of the opinion that prima facie the prescribed cost records have
been maintained and are being made up. We have, however, not made a detailed examination of the
cost records with a view to determine whether they are accurate or complete.

According to the information and explanations given to us in respect of statutory dues:

(@) The Company has generally been regular in depositing undisputed dues, including Provident Fund,
Investor Education and Protection Fund, Employees’ State Insurance, Income-Tax, Sales-Tax, Wealth
Tax, Service Tax, Custom Duty, Excise Duty, Cess and any other material statutory dues with the
appropriate authorities.

(b) There were no undisputed amounts payable in respect of Provident Fund, Investor Education and
Protection Fund, Employees’ State Insurance, Income-tax, Sales Tax, Wealth Tax, Service Tax,
Customs Duty, Excise Duty, Cess and other material statutory dues in arrears as at 31st March,
2013 for a period of more than six months from the date they became payable.

(c) Details of dues of Income-tax, Sales Tax, Wealth Tax, Service Tax, Custom Duty, Excise Duty and Cess
which have not been deposited as on 31st March, 2013, on account of disputes are given below:

Name of the Statute | Nature of dues |Period to which | Forum where Amount
the amount the dispute is (in)
relates pending
Income tax Act, 1961 | Income Tax 2006-2007 CIT(A) 35.87 lakhs
Income tax Act, 1961 | Income Tax 2007-2008 ITAT 87.04 lakhs
Income tax Act, 1961 | Income Tax 2008-2009 ITAT 1.36 lakhs
Income tax Act, 1961 |Income Tax 2009-2010 CIT(A) 177.87 lakhs
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DAI-ICHI KARKARIA LIMITED

()

(xi)

(xii)

(xiii)

Place
Date

In our opinion and according to the information and explanations given to us, the Company has not
defaulted in the repayment of dues to banks. There are no dues to financial institutions or debenture
holders.

In our opinion and according to the information and explanations given to us, the term loans have been
applied by the Company during the year for the purposes for which they were obtained.

In our opinion and according to the information and explanations given to us, and on an overall examination
of the Balance Sheet of the Company, we report that funds raised on short-term basis have, prima facie,
not been used during the year for long-term investment.

To the best of our knowledge and belief and according to the information and explanations given to us,
no fraud by the Company and no material fraud on the Company has been noticed or reported during
the year.

For Deloitte Haskins & Sells.
Chartered Accountants
Registration No. 117366W

Shyamak R Tata
Partner
Membership No. 38320
: Mumbai
1 28 May, 2013
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Particulars

I. EQUITY AND LIABILITIES
1. Shareholders’ funds

(a)
(b)

2. Non-current liabilities

(a)
)

)

3. Current liabilities

(a)
(b)

Il. ASSETS

1. Non-current assets

(a)

(b)
(d)

Fixed assets
(i)
i)

2. Current assets

a)
b)
c)
)

(
(
(
(d
(e)
)

Balance Sheet as at 31 March
Note No.
Share capital....c.coveeevieniiieeie s 3
Reserves and SUrplus .........ccoevevniinnienneenn. 4
Long-term bOorrowings......ccevvveneevinnennnennnn. 5
(b) Deferred tax liabilities (N€t) coccuvvveenieeiennanne. 6
(c) Other long-term liabilitieS.......cccevviereiennnnen. 7
(d) Long-term proviSioNS ......cuueveruevernneernneennneenns 8
Trade payables .......coooeiiiiiiiiiiiiiee e 9
Other current liabilities ......ccoveevieiiieiiieneenns 10
() Short-term proviSions .......cccevueeereeennerenneeenn. 11
TOTAL
Tangible assets ...ovvvuviivniieiiieeiieeeie s 12A
( Intangible assets.....oovvvviiiiiiiiiiiiiiicciis 12B
(iii) Capital work-in-progress.......ccovevureernnnees
(iv) Intangible assets under development .....
Non-current investments ........coeeeeveevevneennnen. 13
(c) Deferred tax assets (Net) ..ccvvvevverevenireennnnnn. 6
Long-term loans and advances............c........ 14
Current investmentsS.....ovvveeiveevieeeeieeieeeeenns 15
INVENTOMIES 1uveveeeeiee et 16
Trade receivables ........ceveiviieiiiieeeeeeaeans 17
Cash and cash equivalents .........ccccceeeeeenneees 18
Short-term loans and advances.................... 19
Other current assetS.....cuvvvvvuiieiineeiineeiieeennnns 20
TOTAL

, 2013
As at As at
31 March, 2013 31 March, 2012
g 54
7,45,12,290 7,45,12,290
59,78,85,821 57,59,51,557
67,23,98,111 65,04,63,847
1,12,92,001 1,13,50,928
— 19,46,920
80,49,132 —
1,22,85,281 92,30,799
3,16,26,414 2,25,28,647
10,66,32,589 10,60,62,548
1,64,02,551 2,55,25,834
2,57,63,497 2,13,93,078
14,87,98,636 15,29,81,460
85,28,23,162 82,59,73,954
15,87,17,939 15,41,76,010
1,82,637 2,86,892
5,74,36,818 2,75,528
82,725 82,725
21,64,20,119 15,48,21,155
2,93,46,038 9,15,72,710
3,53,101 —
5,19,59,600 6,09,10,945
8,16,58,739 15,24,83,655
29,80,78,858 30,73,04,810
17,02,45,759 17,83,95,783
10,49,35,536 9,18,13,381
14,91,12,755 13,46,94,675
10,02,13,770 9,80,37,651
2,90,74,853 1,46,60,536
11,61,631 10,67,118
55,47,44,304 51,86,69,144
85,28,23,162 82,59,73,954

The accompanying notes are an integral part of the financial statements

In terms of our report of even date

For Deloitte Haskins & Sells
Chartered Accountants

Shyamak R Tata

Partner

Place : Mumbai

Date :

28 May, 2013

For and on behalf of the Board

S. F. Vakil
Keki Elavia
Anil Naik
Nitin Nimkar

Kavita Thadeshwar

Vice-Chairperson and Managing Director

Director
Director
Financial Comptroller

Company Secretary
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DAI-ICHI KARKARIA LIMITED

Statement of Profit and Loss for the year ended 31 March, 2013

Particulars

1. Revenue from operations (gross)

Less: EXCiSe dUY....vvvuverneeiiniieeeieenas

Revenue from operations (net) .............

2. Otherincome...........ccccceevveeniiineinnnnnns

3. Total Revenue............ccccevevieeneennnnnnns

4. Expenses

(a) Cost of materials consumed ..........

(b) Changes in inventories of finished goods,

WOIK-IN-PrOZreSS....cuvvrurennienarrnrennes

(
(
(
(

5. Profit before Tax.........ccccovevvvevinnnnn.

6. Tax expense/(benefit):

(@) Current TaX .oeeeeveeevieeieieeieeieneeneenns
(b) Deferred TaX...ovvvieiieiirieiiiiiiienenns

7. Profitfortheyear............cccccooiernninins

c) Employee benefits expenses..........
d) Finance CostS.....ccvvevnririerniennennnnn.
e) Depreciation and amortisation expenses

f)  Other expenses ....cocvvvvvveivinniennenns

Earning per Equity Share basic and diluted (of ¥10/- each)............

The accompanying notes are an integral part of the financial

statements

Note No.

21

22

23

24
25
26
29
27

28
28

For the year

For the year

ended ended

31 March, 2013 31 March, 2012
54 54
88,88,64,170 76,32,81,538
8,09,34,297 5,98,44,559
80,79,29,873 70,34,36,979
4,97,31,778 4,30,07,572
85,76,61,651 74,64,44,551
58,20,31,583 50,70,76,889
(1,47,39,410) (77,58,988)
9,55,61,769 9,03,31,394
1,60,769 18,452
1,48,17,246 1,14,26,982
12,33,33,394 10,49,27,096
80,11,65,351 70,60,21,825
5,64,96,300 4,04,22,726
1,49,00,000 82,50,000
(23,00,021) (13,44,329)
1,25,99,979 69,05,671
4,38,96,321 3,35,17,055
5.89 4.50

In terms of our report of even date
For Deloitte Haskins & Sells
Chartered Accountants

Shyamak R Tata
Partner

Place : Mumbai
Date : 28 May, 2013

For and on behalf of the Board

S. F. Vakil
Keki Elavia
Anil Naik

Nitin Nimkar

Kavita Thadeshwar

Vice-Chairperson and Managing Director

Director

Director

Financial Comptroller

Company Secretary
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Cash Flow Statement for the year ended 31 March, 2013

Particulars

A. CASH FLOW FROM OPERATING ACTIVITIES

Net Profit/(Loss) before extraordinary items and tax.............

Adjustments for:
Depreciation and amortisation expenses ...........cucevevnneeennnns
Provision for doubtful debts.........cevveeiiiiiiiiiiiicee e,
Profit on sale of Fixed ASSES ......ccvveeiiiiiieeiieiceeeeeeeeeees
INtEreSt INCOME .. iuii i
Dividend income
Excess of cost or fair value of current MF investments..........
Profit on sale of iNvesStMeNnt ......ccvvviviiiiiiiiieeeeeee e
RENT INCOME it e
FINANCE COSES .uiviiniiiiiii e

OPERATING PROFIT/(LOSS) BEFORE WORKING CAPITAL
CHANGES........cootuiiiiiii et e e
Changes in working capital:
Adjustments for (increase)/decrease in operating assets:
INVENTONIES v
Trade receivables.......eviieiiiiiiiii
Short-term loans and advances .........ccoevevevenrieneeennnnes
Long-term loans and advanCesS .........cvveuveenrenneeniennennnens
Adjustments for increase/(decrease) in operating liabilities:
Trade payables ... ..o
Other current labilitieS ......cccuuiiieirieie e
Other long-term liabilities ........ccviiiiiiiiiiieeee
Short-termM ProViSIONS ....cuueeeeeeeeeiie e eeee e e e e eaeeans
LONG-term ProviSiONS........uvvverruiiiireieeeii e

CASH GENERATED FROM OPERATIONS .........cccoieviiieeieeeeenne,
Net income tax (Paid)/refundS.......ceuveeeiveiriieiirec e eaaes
NET CASH FLOW FROM/(USED IN) OPERATING ACTIVITIES (A)

B. CASH FLOW FROM INVESTING ACTIVITIES

Additions tO fIXEd @SSELS....uiiruiieiiiirieeeii e e e
Sale proceeds Of fixed @SSES ...ccuuuiiiiiniiiiiiii e
Movement in earmarked aCCOUNTS.......ovvureereiieiiee e e ene e
Bank balances not considered as cash and cash equivalents:

—  New deposits PlaCced .....ocuuieuiiiirieiiiee e
—  Proceeds Of dePOSItS....cuuiieuiiiiieiiieeie e e
Current investments not considered as cash and cash equivalents:
— PUICNASE ..
—  Proceeds from Sale ....iiuiieieiiiii i
Purchase of long-term investmeNntS.......couuuviieiiiieiieiiiiein e
Proceeds from sale of long-term investments..........cccoveeuiieiniiennnns
INTErEST rECEIVEM ..euiiee i
(DAY o [T o B =T o711V = o S
RENT INCOME... it e

NET CASH FLOW FROM/(USED IN) INVESTING ACTIVITIES (B)

For the year ended
31 March, 2013
3

5,64,96,300

1,48,17,246
(2,10,345)
(1,47,68,060)
(87,27,530)
(90,50,920)
(1,43,97,850)

1,60,769

2,43,19,610

(1,31,22,155)

(1,42,07,735)

(1,44,14,318)
1,15,36,877

5,70,041
(1,05,66,773)
80,49,132
40,416
30,54,482
(2,90,60,033)
(47,40,423)
(1,62,93,855)
(2,10,34,278)

(7,79,19,931)

(10,20,016)

4,00,00,000

(7,97,58,441)
13,40,97,540

(45,64,500)
2,96,53,017
1,46,73,547
87,27,530
1,43,97,850

7,82,86,596

For the year ended
31 March, 2012
54

4,04,22,726

1,14,26,982
(13,848)
(20,547)
(1,03,71,560)
(1,14,23,409)
(1,24,000)
(59,89,801)
(1,48,79,184)
18,452

90,45,811

(2,50,50,058)
(3,87,06,918)
(49,15,280)
(33,04,781)

2,76,36,955
59,36,459
(48,241)
8,06,260
(6,02,182)
(3,82,47,786)
(2,92,01,975)
(1,68,66,626)
(4,60,68,601)

(1,83,45,621)
64,000
(6,55,699)

(2,00,00,000)
1,12,59,816

(27,94,55,546)
32,05,48,541

(1,29,97,000)
4,29,80,107
95,27,272
1,14,23,409
1,48,79,184

7,92,28,463
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DAI-ICHI KARKARIA LIMITED

Cash Flow Statement for the year ended 31 March, 2013 (Contd.)

Particulars

C. CASH FLOW FROM FINANCING ACTIVITIES

Repayment of sales tax defferal.........coovveiiiiiiiiiiiiiiees
(ST o110} o) T =1 o N
Repayment Of 108N......oiiiiiiiiii e
Repayment of fixed depoSItS ... ..uvvieeivieiiieiieiii e
FINANCE COSTS vnnitniiiiii e
DIVIENd PaIA .ceeieeiieeeie e
=Y Qe e 11T =T o o PPN

NET CASH FLOW FROM/(USED IN) FINANCING ACTIVITIES (C)

NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS
[ = 2 )

CASH AND CASH EQUIVALENT (Opening Balance) ........cccoevveeuunnnns
CASH AND CASH EQUIVALENT (Closing Balance)........cccuveuveeunnnes

NET INCREASE/(DECREASE) IN CASH OR CASH EQUIVALENTS

Cash and cash equivalents at the end of the year comprise
(@) €Cash 0N Nand.......oiieiiiii e

(b) Balances with banks
() IN CUIreNt aCCOUNTS ..vuieienieieeeiieiee e eee e e e e ae e e

(i) In earmarked aCCOUNTS ....cvieiiiiiiiiieci e

Total Cash and bank balances...............cccoviiiiiiiiiiiiiceceeens

For the year ended For the year ended
31 March, 2013 31 March, 2012
3 54

(10,91,771) (6,81,577)
25,49,000 4,61,000
(2,07,212) (32,888)
(85,000) (1,18,000)
(1,60,769) (18,452)
(1,46,82,912) (1,47,42,616)
(24,17,551) (24,17,551)
(1,60,96,215) (1,75,50,084)
4,11,56,103 1,56,09,778
2,03,34,778 47,25,000
6,14,90,881 2,03,34,778
4,11,56,103 1,56,09,778

As at As at

31 March, 2013 31 March, 2012
3 4

26,727 56,756
2,14,64,154 2,02,78,022
4,00,00,000 —
6,14,90,881 2,03,34,778

Notes:

(i) The accompanying notes are an integral part of the financial

statements

(i) The Cash flow is prepared under the ‘Indirect Method’ as set in

Accounting Standard 3 — Cash flow Statement.

In terms of our report of even date

For Deloitte Haskins & Sells
Chartered Accountants

Shyamak R Tata
Partner

Place : Mumbai
Date : 28 May, 2013

For and on behalf of the Board

S. F. Vakil
Keki Elavia
Anil Naik
Nitin Nimkar

Kavita Thadeshwar

Vice-Chairperson and Managing Director
Director

Director

Financial Comptroller

Company Secretary
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Notes forming part of the Financial Statements

COMPANY OVERVIEW

Dai-ichi Karkaria Ltd. (DKL) was incorporated on 13 May, 1960 under the laws of the Republic of India and has its
registered office at Mumbai (Maharashtra). DKL is engaged in manufacturing of Specialty Chemicals. The Company
has joint venture with CTl Chemicals Asia Pacific Pte. Ltd., Singapore.

The activities of the Company are carried out at its plants located at Kasarwadi and Kurkumbh, Pune (Maharashtra).

SIGNIFICANT ACCOUNTING POLICIES

Basis of accounting:
The financial statements are prepared under the historical cost convention in accordance with the generally accepted
accounting principles (GAAP) and applicable Accounting Standards notified under the Companies (Accounting
Standards) Rules, 2006 (as amended) and provisions of the Companies Act, 1956.
Estimates:
The preparation of financial statements require estimates and assumptions to be made that effect the reported amount
of assets and liabilities and other information as at the date of the financial statement and reported amounts of
revenue and expenses during the recording period. Difference between the actual results and estimates are recognized
in the period in which the results are known/materialised.
Fixed assets: (including research and development (R&D) assets)
i. Recognition:
Recognized at cost of acquisition/construction (inclusive of expenses (net) up to attainment of commercial production)
except assets at Kasarwadi, Pune as at April 1, 1993, which is stated at revalued figures as on that date.
ii. Impairment:

The carrying amounts of tangible fixed assets are reviewed for impairment if events or changes in the circumstances
indicate that the carrying value of the asset may not be recoverable. If there are indicators of impairment, an
assessment is made to determine whether the asset’s carrying value exceeds its recoverable amount. Whenever
the carrying value of an asset exceeds its recoverable amount, impairment is charged to profit and loss account.

iii. Depreciation:

Depreciation is provided at the rates prescribed in Schedule XIV to the Companies Act, 1956 on:

— written down value method for assets at Kasarwadi, Pune (including R & D assets). Incremental depreciation

on revalued assets is adjusted to revaluation reserve.

— Straight line method for fixed assets at Kurkumbh, Pune.

— Leasehold assets are amortised over the life of the lease.
Capital work-in-progress:
Projects under which tangible fixed assets are not yet ready for their intended use are carried at cost, comprising direct
cost, related incidental expenses and attributable interest.
Research and development:
Capital expenditure is shown as fixed asset and accordingly depreciated. All revenue expenditure is charged to
Statement of Profit and Loss.
Investments:
Investments are stated at cost and classified as long term or current. Provision is made for diminution, other than
temporary, if any, in respect of a long term investments. Current investments are valued at lower of cost and fair value.
Inventory:

Inventories are valued at lower of cost and net realizable value, on the weighted average basis. Work in progress,
Semi finished goods and Finished goods are valued on absorption costing basis. Due allowance is made for slow
moving and obsolete stocks.
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DAI-ICHI KARKARIA LIMITED

Notes forming part of the Financial Statements
Sundry Trade Receivables/loans and advances:
Sundry Trade Receivables and loans and advances are stated after making adequate provision for doubtful debts/
advances, if any.
Revenue recognition:
Sale of goods
Sales are recognised, net of returns and trade discounts, on transfer of significant risks and rewards of ownership to
the buyer, which generally coincides with the delivery of goods to customers. Sales include excise duty but exclude
sales tax and value added tax.
Other income:
Interest income is accounted on accrual basis. Dividend income is accounted for when the right to receive it
is established
Excise:
Excise duty is recognized on goods manufactured.

Employee benefits:
Employee benefits include provident fund, employee state insurance scheme, gratuity fund and compensated absences.

The Company’s contributions to provident fund and employee state insurance scheme are considered as defined
contribution plans and are charged as an expense based on the amount of contribution required to be made.

For defined benefit plans in the form of gratuity fund the cost of providing benefits is determined using the Projected
Unit Credit method, with actuarial valuations being carried out at each balance sheet date. Actuarial gains and losses
are recognised in the Statement of Profit and Loss in the period in which they occur. Past service cost is recognised
immediately to the extent that the benefits are already vested and otherwise is amortised on a straight-line basis over
the average period until the benefits become vested.

Provision for compensated absences is made on the basis of actuarial valuation carried out as at the Balance Sheet date.

Foreign currency transactions:

Transactions in foreign currency are recorded at exchange rates prevailing on the date of the transaction. Year end
balance of monetary items is restated at closing rates. Exchange difference arising on restatement or settlement is
charged to Statement of Profit and Loss.

Premium/discount in respect of forward cover contract is amortized over period of contract.

Leases:

Lease arrangements where the risks and rewards incidental to ownership of an asset substantially vest with the lessor
are recognised as operating leases. Lease rentals under operating leases are recognised in the Statement of Profit
and Loss on a straight-line basis.

Taxation:

Provision for current tax is made after taking into account rebate and relief available under Income Tax Act, 1961.

Deferred tax is recognized subject to consideration of prudence, on timing differences between taxable and accounting
income that originated in one period and are capable of reversal in one or more subsequent periods. Deferred tax
assets are recognized only if there is a virtual/reasonable certainty of realization.

Dividend:
Provision is made for proposed dividend, including corporate dividend tax thereon, subject to approval of members.

Contingent Liabilities:
Contingent liabilities are disclosed after careful evaluation of the facts and legal aspects of the issues involved.
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Notes forming part of the Financial Statements

Particulars

NOTE 3 : SHARE CAPITAL
(A) Authorised
Equity shares of R10/- each .....c...cuuven..e.

(B) Issued, Subscribed and fully paid
Equity shares of R10/- each ......c...ceuven...

As at 31 March, 2013

Number of 54
shares

1,00,00,000 10,00,00,000

As at 31 March, 2012

Number of 54
shares

1,00,00,000 10,00,00,000

74,51,229 7,45,12,290

74,51,229  7,45,12,290

74,51,229 7,45,12,290

74,51,229  7,45,12,290

(C) Reconciliation of number of shares and amount outstanding at the beginning and at the end of the reporting period.

There is no change in the number of shares and amount outstanding as at the beginning and at the end of the

reporting period.

(D) Details of equity shares held by each shareholder holding more than 5% shares:

Class of shares/Name of shareholder

Equity shares with voting rights

Mr. Ashokumar Parmar......c.ccoceevieiiiiiinnnnnn.

Mrs. S. F. Vakil jointly with others................

Mrs. P R. Mehta jointly with others..............

As at 31 March, 2013

Number of % holding
shares held
7,32,309 9.83
12,83,630 17.23
16,87,500 22.65

As at 31 March, 2012

Number of % holding
shares held

7,32,266 9.83
12,83,630 17.23
16,87,500 22.65

(E) Aggregate number of equity shares bought back during the period of 5 years immediately preceding the

Balance Sheet date:

Particulars

Equity Shares bought back... —

As at 31
March, 2013

As at 31
March, 2012

As at 31
March, 2011

As at 31 As at 31
March, 2010 March, 2009
1,565,171 —

(F) The Company has one class of equity shares having par value of ¥10/- per share. Each equity share holder
is eligible for one vote per share held. Each equity share holder is entitled to dividend as and when the

Company declares and pays dividend after obtaining share holders approval.
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DAI-ICHI KARKARIA LIMITED

Notes forming part of the Financial Statements

Particulars

NOTE 4 : RESERVES AND SURPLUS

(@)

(c)

(d)

Capital reserve
Balance as at the beginning and end of the year....................

Capital redemption reserve

Balance as at the beginning and end of the year.........cccoeeveviivniiennnns

Securities premium account

Balance as at the beginning and end of the year........ccceevvviiiiinennns

Revaluation reserve
Balance as at the beginning of the year ........ccoovvviiiiiiiiin i

Less: Utilised for set off against depreciation ........c...ccevveviiiiniienniennn.

Balance as at the end of the year......c.ccooiiiiiiiiiiiiiiee,

General reserve
Balance as at the beginning of the year ...........ocoviiiiiiiiiiiiieeenn,

Add: Transferred from surplus in Statement of Profit and Loss............

Balance as at the end of the year .......ccooeuiiiiiiiiiiiiiii e

Surplus in Statement of Profit and Loss
Balance as at the beginning of the year ...........ooviiiiiiiiiiiiiiieeenee,
Add: Profit for the Year......uviiiuii i

Less: Dividends proposed to be distributed to equity shareholders 2.50/-
per share) (For the year ended 31 March, 2012 %2/- per share)

Tax oN dIVIAENA  .oeiini e

Transferred t0 GENEral FESEIVE ....uivuiveeiieeieeee e eee e eeanes

Balance as at the end of the year .......ccoovveviiiiiiiiii e

As at As at

31 March, 2013 31 March, 2012
54 54

77,10,000 77,10,000
15,51,710 15,51,710
25,94,37,591 25,94,37,591
3,60,18,192 3,63,64,908
3,12,045 3,46,716
3,57,06,147 3,60,18,192
3,50,09,482 3,24,59,482
44,00,000 25,50,000
3,94,09,482 3,50,09,482
23,62,24,582 22,25,77,536
4,38,96,321 3,35,17,055
28,01,20,903 25,60,94,591
1,86,28,073 1,49,02,458
30,21,939 24,17,551
44,00,000 25,50,000
2,60,50,012 1,98,70,009
25,40,70,891 23,62,24,582
59,78,85,821 57,59,51,557
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Notes forming part of the Financial Statements

Particulars As at As at
31 March, 2013 31 March, 2012
54 54

NOTE 5 : LONG-TERM BORROWINGS
(@) Term loans from banks — Secured (refer Note (i) below) .......c...cue..... 18,96,421 3,54,338
(b) Deferred sales tax liability (refer Note (ii) below) — Unsecured ............ 93,95,580 1,09,96,590
Total 1,12,92,001 1,13,50,928

Note (i) The term loans are secured against hypothecation of the vehicles purchased under the loans and are payable in
equated monthly installments (EMI) detailed as under :

Name of Lender Loan amount Rate of EMI Amount Total Nos.

3 Interest 4 of EMI
HDFC Bank Ltd. 4,61,000 12.50% 10,268 60
State Bank of India 9,00,000 13.20% 31,251 36
State Bank of India 16,49,000 13.20% 57,259 36

Note (ii) Under the package scheme of incentive for industries in backward area, the Company has been sanctioned deferral
of payment of sales tax collection for a period of 74 months commencing August 1, 2000 up-to an amount of ¥4,84,42,000/-
for the Kurkumbh unit at Pune. The deferred amount is recognized as long term borrowing and is unsecured, interest free and
payable after a moratorium period of 10 years in 5 yearly equal installments which commence from year 2011.

The deferred sales tax liability is payable in annual installments as below:

Year As at As at
31 March, 2013 31 March, 2012
T 54
2014 — 16,01,010
2015 20,07,553 20,07,553
2016 21,73,501 21,73,501
2017 19,11,793 19,11,793
2018 15,01,600 15,01,600
2019 9,92,361 9,92,361
2020 5,85,818 5,85,818
2021 2,22,954 2,22,954
Total 93,95,580 1,09,96,590

For the current maturities of long term borrowings, refer item (a) of Note-10 Other current liabilities.
Particulars As at As at
31 March, 2013 31 March, 2012
54 g

NOTE 6 : DEFERRED TAX LIABILITIES (NET)
Deferred tax liability/(asset)
Deferred tax liability

ON Tangible fIXed @SSELS ...vvvvrureerrrruireerrrriereerersaeeesessnseesessaeeeees 74,87,702 87,65,320
74,87,702 87,65,320

Less: Deferred tax assets :
(0T 4T o] [0 o =T A = | PP 53,21,400 43,17,105
0N Provision for DOUDLFUI DEDBLS vv..vevuererreeeernrerreeersrersneseesreeens 4,76,098 5,42,668
[0 T 67072 T 1511 o 1 10,84,407 10,74,689
[0 T = 1= 9,58,898 8,83,938
78,40,803 68,18,400
Net deferred tax liability/(asset) ..........ccoovieiiiiiiiiii e (3,53,101) 19,46,920
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DAI-ICHI KARKARIA LIMITED

Notes forming part of the Financial Statements

Particulars As at As at
31 March, 2013 31 March, 2012
3 3

NOTE 7 : OTHER LONG-TERM LIABILITIES
Deposit fOr rented PreMISES vuvueuiiereieiire i rriere i rrieeerararneaararnenes 80,49,132 —
Total 80,49,132 —

NOTE 8 : LONG-TERM PROVISIONS
Provision for employee benefits

(i) ProviSion for gratUity.......cuueieeeuruieeeieiieeee e e e e e e e e e ea e e eera e e eens 45,22,173 27,39,781
(ii) Provision for compensated abSENCES ......cuuviiviiiiiiiiiiieiii e eaaeens 77,63,108 64,91,018
Total 1,22,85,281 92,30,799

NOTE 9 : TRADE PAYABLES
Trade payables:

() ACCEPTANCES ..vvvnerrnieieneeesaeersseeesaesrssessanesrsasasansressersnsennnss 33,88,409 50,66,114
(b) Other than acceptances

REIGEA PAMIES 1vuvurenenieereeereeee e er e e s e s e s e e s e e s e e enranens 2,99,247 14,69,138

(011 0= 10,29,44,933 9,95,27,296

Total 10,66,32,589 10,60,62,548

Principal amount payable to Micro and Small Enterprises (to the extent identified by the Company from available information
and relied upon by the auditors) is I61,643/- (2012: ¥1,21,292/-) including unpaid amounts of ¥ Nil (2012: ¥ Nil)
outstanding for more than 45 days. No interest is due thereon.

Particulars As at As at
31 March, 2013 31 March, 2012
54 54
NOTE 10 : OTHER CURRENT LIABILITIES
(@) Current maturities of long term borrowings (refer note (i) below):
[ T 1= 2 4 [0 Y= T o IR 8,73,479 73,774
(i) Deferred sales tax li@abilitieS .....vvvieuiiiiiiiiiiiiiiic s 16,01,010 10,914,771
(b) Rent received iN @0dVANCE ...ceuivnieiiiiiieee e ee e e e e eneanees —_ 12,39,932
() IO a1 o= 1To e 1770 1= o < 12,61,902 10,42,356
(d) Unpaid matured depoSitS .....ciieuiiieuiiieiiieiiieeiiee e ee e e esa e eaa e ee 3,12,000 3,97,000
()  SECUILY DEPOSITS cuuirrniieriieiiiieesieesees s e e e e e e s e e s e e s era e esaeeaneees 3,46,225 8,56,350
(f) Other payables:
(i)  Statutory remittanCeS ......vvivuieiii e 36,54,855 47,64,705
(i) Payables on purchase of tangible fixed assets.......ccoevevviiruniennnns 7,65,000 25,91,109
(i) Deposit for rented PremiSES ..u.uuriuieeeieerie e eee e e e e eneeans —_ 80,49,132
(iv) Advances from CUSTOMEIS .....uiurieeiiieiieeeeeeee e e e eeeeaenns 9,03,017 11,82,805
[ IO L=T G [T 011 L 1R 66,85,063 42,36,900
Total 1,64,02,551 2,55,25,834

Note (i): Refer item (a) & (b) of Note 5 Long term borrowings for details of security.
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Notes forming part of the Financial Statements

Particulars As at As at
31 March, 2013 31 March, 2012
3 4
NOTE 11 : SHORT-TERM PROVISIONS
(@) Provision for employee benefits:
(i) Provision for Compensated ADSENCES........ccceeeecurrriereeeeeeeeeeeeeanns 22,04,775 20,83,011
(i) ProviSion fOr Gratuity ..........ooveeeeereimeieeeer e erre e 19,08,710 19,90,058
N 41,13,485 40,73,069
(b) Provision — Others:
(i) Provision for proposed equity dividend 1,86,28,073 1,49,02,458
(i) Provision for tax on proposed divideNnd......veveiverereirirnrenenenranens 30,21,939 24,17,551
2,16,50,012 1,73,20,009
Total 2,57,63,497 2,13,93,078
NOTE 12 : FIXED ASSETS
Gross block A d dep Net Block
Particulars As at 1 April, Additions | Deductions As at 31 As at 1 April, | For the period | Deductions As at 31 As at 31 As at 31
2012 March, 2013 2012 March, 2013 March, 2013 March, 2012
A.Tangible Assets
(a) Leasehold Land - Kurkum 18,58,391 — — 18,58,391 2,71,320 20,649 — 2,91,969 15,66,422 15,87,071
(18,58,391) — — (18,58,391) (2,50,671) (20,649) — (2,71,320) (15,87,071)|  (16,07,720)
(b) Freehold Land .............. 5,36,30,801 — — | 5,36,30,801 — — — — | 5,36,30,801 | 5,36,30,801
(5,36,30,801) — — | (5,36,30,801) — — — — | (5,36,30,801) | (5,36,30,801)
(c) Buildings Residential ..... 1,65,16,917 — — 1,65,16,917 85,69,657 3,97,362 — 89,67,019 75,49,898 79,47,260
(1,65,16,917) — — | (1,65,16,917) (81,51,380) (4,18,277) — (85,69,657) (79,47,260) |  (83,65,537)
(d) Buildings: Non-Residentia
Own lease . .| 6,45,86,039 — — | 6,45,86,039 | 4,83,10,049 | 14,20,969 — |  4,97,31,018 | 1,48,55,021 | 1,62,75,990
(5,87,42,454) | (58,43,585) (6,45,86,039) | (4,73,19,606) (9,90,443) — (4,83,10,049) | (1,62,75,990) | (1,14,22,848)
Given under operating
lease ... 2,90,84,465 — — | 2,90,84,465 81,08,992 | 10,48,774 — 91,57,766 | 1,99,26,699 | 2,09,75,473
(2,90,84,465) — — | (2,90,84,465) (70,05,020) | (11,03,972) — (81,08,992) | (2,09,75,473) | (2,20,79,445)
(e) Plant & Machinery .. 26,70,49,530 | 1,36,62,086 — | 28,07,11,616 | 23,89,86,766 | 74,34,701 — | 24,64,21,467 | 3,42,90,149 | 2,80,62,764
(2619,72,202) | (50,77,328) — |(26,70,49,530) | (23,37,28,143) | (52,58,623) — | (23,89,86,766) | (2,80,62,764) | (2,82,44,059)
(f) Fumiture & Fixtures ...... 1,94,85,813 18,000 — | 1,95,03,813 73,15,841 |  21,98,500 — 95,14,341 99,89,472 | 1,21,69,972
(82,65,834) | (1,12,19,979) — | (1,94,85,813) (59,59,089) | (13,56,752) — (73,15,841) | (1,21,69,972) (23,06,745)
(g) Laboratory, Office and
Factory Equipment and
Air conditioners ............ 2,56,07,571 13,20,041 — 2,69,27,612 1,90,91,453 10,96,905 — 2,01,88,358 67,39,254 65,16,118
(2,34,78,287) | (21,29,284) — | (2,56,07,571)| (1,79,50,154)| (11,41,299) — (1,90,91,453) (65,16,118) (65,28,133)
(h) Vehicles . 70,74,945 | 44,71,742 — | 1,15,46,687 48,72,290 7,54,691 — 56,26,981 59,19,706 22,02,655
(67,13,196) (8,88,231)| (5,26,482) (70,74,945) (47,69,636) (5,85,683) | (4,83,029) (48,72,290) (22,02,655) (19,43,560)
Scientific Research -
Capital Expenditure :
(a) Buildings - Non Resi. .... 14,20,149 — — 14,20,149 13,54,119 3,279 — 13,57,398 62,751 66,030
(14,20,149) — — (14,20,149) (13,50,840) (3,279) — (13,54,119) (66,030) (69,309)
(b) Plant & Machinery ........ 78,24,529 — — 78,24,529 57,44,657 2,72,401 — 60,17,058 18,07,471 20,79,872
(78,24,529) — — (78,24,529) (54,30,619) (3,14,038) — (57,44,657) (20,79,872) (23,93,910)
(c) Furniture & Fixtures ...... 6,31,513 — — 6,31,513 5,87,765 7,919 — 5,95,684 35,829 43,748
(6,31,513) — — (6,31,513) (5,78,096) (9,669) — (5,87,765) (43,748) (563,417)
(d) Laboratory, Office and
Factory Equipment and
Air conditioners ............ 1,56,46,717 84,500 — 1,57,31,217 1,30,28,461 3,58,290 — 1,33,86,751 23,44,466 26,18,256
(1,56,46,717) — — | (1,56,46,717)| (1,26,15,050) (4,13,411) — (1,30,28,461) (26,18,256) (30,31,667)
Total 51,04,17,380 | 1,95,56,369 — | 52,99,73,749 | 35,62,41,370 | 1,50,14,441 — | 37,12,55,810 | 15,87,17,939 | 15,41,76,010
Previous year (48,57,85,455)| (2,51,58,407)| (5,26,482) | (51,04,17,380) | (34,51,08,304) | (1,16,16,095) | (4,83,029) | (35,62,41,370) | (15,41,76,010)
B.Intangible Assets
Computer Software 9,16,025 10,595 — 9,26,620 6,29,133 1,14,850 — 7,43,983 1,82,637 2,86,892
Previous year (7,38,837)|  (1,77,188) — (9,16,025) (4,71,530)|  (1,57,603) — (6,29,133) (2,86,892)
51,13,33,405 | 1,95,66,964 — | 53,09,00,369 | 35,68,70,503 | 1,51,29,290 — | 37,19,99,793 | 15,89,00,576 | 15,44,62,902
PreviOUS YEAr .....vevereeerereeens (48,65,24,292) | (2,53,35,595)| (5,26,482) | (51,13,33,405) | (34,55,79,834) | (1,17,73,698) | (4,83,029) | (35,68,70,503) | (15,44,62,902)
C. Capital Work-in-Progress 5,74,36,818 2,75,528
D. il Assets under 82,725 82,725
Figures in the bracket relate to the previous year
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DAI-ICHI KARKARIA LIMITED

Notes forming part of the Financial Statements

Particulars

NOTE 13 : NON-CURRENT INVESTMENTS
Investments (at cost, unless otherwise stated)

(A) Trade, in equity instruments

(a)

*%*

Unquoted:
(i) of subsidiary company
48,500 shares of ¥10/- each fully paid up in Dai-ichi Gosei
Chemicals (India) Limited.™ ....ccevveiiiiiiiiieeieeeeeeeeeeee e,
(ii) of joint venture company
11,25,000 shares of I10/- each fully paid up in Champion
Dai-Ichi Technologies India Limited. ........ccoovevvviiiiiiniiiiennnnnn.

(iii) of associate company
** (31 March, 2012: 26,00,000) shares of ¥10/- each fully
paid up of Inogent Laboratories Private Limited ...................
Quoted, in others

57,167 shares of I10/- each fully paid up in Clariant Chemicals
(INdi@) LIMITEA cenieiiiiiiii e ee e e e e e e s aenns

At cost less diminution other than temporary, aggregating
32,85,000/- (31 March, 2012: %2,85,000/-)
Considered under Current Investments, pursuant to Agreement

(B) Other than trade, in equity instruments

(©)

(a)

(b)

Quoted:
8,100 shares of ¥10/- each fully paid up in Bank of India. ...............
2,000 shares of %2/- each in Bharat Seats Limited. ..................

Unquoted:

1,000 shares of I25/- each fully paid up of The Shamrao Vithal
Co-operative Bank LIMited ......c.cveuveeiiiiiiiiieieee e,
2,500 shares of I10/- each fully paid up of The Saraswat
Co-operative Bank Limited ......c.coeuveeiiiiiiiieieeieeeeeee e,
4,000 shares of I25/- each fully paid up of The Zoroastrian
Co-operative Bank LiMited ......c.cveeveeiiiieiiieieeieee e e,

Other than trade, in debentures or Preference shares or bonds

(@)

(b)

Quoted:

10 units of 11.40% Tata Power Perpetual Bonds of ¥10,00,000/- each
2,472 units of NHAI Bonds (Tranche-l) of ¥1,000/- each ................
Unquoted:

Nil (31 March, 2012: 100) units of Secured redeemable
non-convertible debenture of Citicorp Finance (India) Ltd. of
T1,00,000/- BACN cvvuieruierieeete et e e e e e e e e e e e e eaans
45,645 Preference shares (31 March, 2012: Nil) of L & T Finance
HOIAINGS LIMITEA. ..veeeeieieee e e e

As at As at

31 March, 2013 31 March, 2012

54 54
2,00,000 2,00,000
67,50,000 67,50,000
— 4,00,00,000
13,62,502 13,62,502
83,12,502 4,83,12,502
3,64,500 3,64,500
2,000 2,000
25,000 25,000
25,000 25,000
1,00,000 1,00,000
5,16,500 5,16,500
1,05,25,000 1,05,25,000
24,72,000 24,72,000
— 1,00,00,000
45,64,500 —
1,75,61,500 2,29,97,000
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Notes forming part of the Financial Statements

Particulars

NOTE 13 : NON-CURRENT INVESTMENTS (Contd.)
(D) Other than trade, in mutual funds
(@) Quoted:
1580 Grams (2012: 2580) of Benchmark MF Gold Bees ................
(b) Unquoted:

Nil (2012: 15,00,000) units of Birla Sunlife Capital Protection
Oriented Fund Series-1 of 10 €aCh.....ccccvvveirieeirieeiiieeeieeereeenaas

Total non-current investments

Notes
(1) Aggregate cost of quoted investments
(2) Aggregate market value of listed and quoted investments

(3) Aggregate cost of unquoted investments (net of provision)

NOTE 14 : LONG-TERM LOANS AND ADVANCES

Unsecured considered good

a) Capital AQVANCES ..ovvuiieiiiiiiiiii ettt e e eeaa
)

D) SECUNTLY AEPOSITS ..oivereiieeeiiiiee et e e e e e

(¢
~

Loans 10 related PartieS .......vveveuiieieiiieiii e

Loans and advances t0 emMpPlOYEES.........cvveeeiieeriieeeeeeieeeeeeeee e

e

Prepaid EXPENSES. ..cuuiiiiiiieieie et

VAT Credit reCEIVADIE ... v et e e eanas

~ o~ o~ o~ o~ o~ o~
f) o
=

Advance iNCOME taX (NEL) ciuuivuiiiiiiiiiiiiiiiie e s e e e eaeeanas

©

NOTE 15 : CURRENT INVESTMENTS
(A) Trade, in equity instruments (at cost)
(@) Unquoted:

26,00,000 shares of ¥10/- each fully paid up in  Inogent
Laboratories Private Limited* .........cooeuiiiiiiiiiiieeeee e
* Re-classified from Non-current Investments, pursuant to Agreement

(B) Other than trade (Valued at cost or market value whichever is less)
Unquoted Mutual FUNAS ...oveieiiieee e e

As at As at

31 March, 2013 31 March, 2012

54 54
29,55,536 47,46,708
— 1,50,00,000
29,55,536 1,97,46,708
2,93,46,038 9,15,72,710
1,76,81,538 1,94,72,710
4,09,65,271 4,00,79,708
1,16,64,500 7,21,00,000
11,91,677 —
1,40,25,294 1,30,68,854
—_ 1,00,00,000
328,002 22,59,969
4,47,179 4,49,380
11,59,934 17,19,083
3,48,07,514 3,34,13,659
5,19,59,600 6,09,10,945
4,00,00,000 —
13,02,45,759 17,83,95,783
17,02,45,759 17,83,95,783
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DAI-ICHI KARKARIA LIMITED

Notes forming part of the Financial Statements

Investment in Mutual Funds (Current investments)

Name of Mutual Scheme of Mutual Fund Face As at 31 March, 2013 As at 31 March, 2012
Fund Value No. of units g No. of units 4
Birla Sun Life Dynamic Bond Fund — Growth 10 5,59,519 1,00,00,000 5,59,519 1,00,00,000
DSP Blackrock Top 100 Equity Fund — Growth 10 9,294 4,51,615 9,294 4,51,615
DSP Blackrock Top 100 Equity Fund — Growth ........ 10 31,365 30,00,000 — —
DSP Blackrock Equity Liquid Fund ......ccoeeeiiininnnee 10 3,31,309 83,01,824 5,98,213 1,49,89,800
DWS Hybrid FTP Series 1 — Growth ... 10 10,00,000 1,00,00,000 10,00,000 1,00,00,000
Franklin Templeton  Income Opportunities Fund ............. 10 —_ —_ 19,12,247 2,00,00,000
Franklin Templeton  Corporate Bond Opportunities Fund . 10 9,02,364 1,00,00,000 — —
HDFC Income Fund ... 10 1,90,389 45,99,800 1,90,389 45,99,800
HDFC CMF Saving Plan — DDR ................. 10 9,81,355 1,04,38,082 — —
ICICI Prudential Quarterly Interval Fund 2R ............... 10 9,97,416 99,99,993 9,97,416 99,99,993
ICICI Prudential FMP series 54 (18 months) ............ 10 — — 14,50,000 1,45,00,000
ICICI Prudential Flexible Income Plan Premium
— Daily Dividend .......evvvvvevvveveveeeeenns 10 1,658,668 1,67,76,764 4,141,915  4,35,53,826
ICICI Prudential Interval Il Quarterly Retail Growth ... 10 10,78,019 1,57,79,503 — —
ICICI Prudential Interval Fund FMP Series 61 (18M) . 10 1,00,000 1,00,00,000 1,00,000 1,00,00,000
IDFC Money Manger Fund — TP 10 79,691 8,03,388 20,06,570  2,02,05,959
Kotak FMP Series 77 (Growth) 10 10,09,479 1,00,94,790 10,09,479 1,00,94,790
Tata FMP Series 38 Scheme F ............... 10 1,00,000 1,00,00,000 1,00,000 1,00,00,000
Total 13,02,45,759 17,83,95,783
Particulars As at As at
31 March, 2013 31 March, 2012
3 3
NOTE 16 : INVENTORIES
At lower of cost and net realizable value
(@) Raw materials & Packing MaterialS........ccuuueeiiieeiiiiieieeeieiee e 4,10,02,578 3,88,39,528
[CToTo o FoT T T = 1] 20,81,835 41,26,166
4,30,84,413 4,29,65,694
(o) I LU= RPN 18,59,553 35,95,527
(c) Work-in-progress
TEXUIE e e e — 2,78,318
ANIONIC/CAtIONIC 1vvvvrrreieiireee e e e e e e e e e e e e e e ee e e e eeeeeara s e e e e e e e e e eeeeeeeeeennnes 6,28,094 3,95,177
13N T Lo 6,95,860 4,63,847
14 = PSSP — 77,877
13,23,954 12,15,219
(d)  Semi FiNiISNEd GOOUS ......cceerriieiiieiiiie et e e e e e 1,78,74,764 1,06,79,876
(€) FINISNEA ZO0US ...eeeeieieieeeeeie et e e e e e e e e ees 4,07,92,852 3,33,57,065
Total 10,49,35,536 9,18,13,381
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Notes forming part of the Financial Statements

Particulars

NOTE 17 : TRADE RECEIVABLES

Trade receivables outstanding for a period exceeding six months from the
date they were due for payment

Unsecured, considered GOOd .......veuvuiieiinieieieiiieeieeeeseereeseaeeneenaenes
[0 TU o u {0 R

Less: Provision for doubtful debts trade receivables .........ccccevveeeennneee.

Other debts — Unsecured, considered GOOd...........cevvvueerruieeernneeennnnns

NOTE 18 : CASH AND CASH EQUIVALENTS
(@) CaSh ON NANG...uiuiiiiiiie e e a e b e aaes
(b) Balances with banks
() 1N CUIMTENT AGCCOUNTS ..eurieiiiteet e eeee e ee e e e r e e e s e e e e e eneeanens
(ii) In other deposit accounts:
—  Original maturity of 3 months or 1€SS ......cucvviviviiiiiiiiiiins
—  Original maturity of more than 3 months* .........cccceevvvinnnnns

* Includes %1,00,00,000/- (2012: 3,00,00,000/-) with a
maturity of more than 12 months as at the Balance sheet date

(iii) In earmarked accounts
— Unpaid dividend acCOUNTS .....cccuveriieiieieieeeeeer e eee e eenees

— Balances held as margin money against guarantees and
other COMMITMENTS .....iviiiiiiiii s

Of the above, the balances that meet the definition of Cash and Cash
equivalents as per AS 3 Cash flow Statements is

NOTE 19 : SHORT-TERM LOANS AND ADVANCES
(Unsecured considered good)

(@) Loans and advances t0 emMPIOYEES.......cviiuiiiiiiiiiiiieiii e eae e eaaas
(D)  Prepaid EXPENSES....iiuirieeiieeetee e et e ee et e e e e,
(c) Balances with government authoritieS ........ccovvveeiieiiiieiiiieiiieeeeeeeanns
(d) Loans to related PartieS......c.eeueeeiieieeieeie e eee e e e eeea e e e e eas
(e) Others (advances to SUPPIEIS ETC.) .uvviuiiiriiiiiiieiiii e ere e eaaas

Total
NOTE 20 : OTHER CURRENT ASSETS
(@) Interest accrued on bank depPOSItS.....ceurirreeureeireireii e eaeens
(b) Interest accrued on other dePOSITS ...vvuuiiieiiiiiiiiiiii e
Total

As at As at

31 March, 2013 31 March, 2012
54 54

2,08,177 3,48,256
14,61,977 16,72,322
16,70,154 20,20,578
14,61,977 16,72,322
2,08,177 3,48,256
14,89,04,578 13,43,46,419
14,91,12,755 13,46,94,675
26,727 56,756
2,14,64,154 2,02,78,022
4,00,00,000 —
3,00,00,000 7,00,00,000
12,61,902 10,42,356
74,60,987 66,60,517
10,02,13,770 9,80,37,651
6,14,90,881 2,03,34,778
3,60,656 3,27,688
18,72,957 17,84,496
39,63,929 59,01,113
70,00,000 —
1,58,77,311 66,47,239
2,90,74,853 1,46,60,536
4,61,250 4,61,250
7,00,381 6,05,868
11,61,631 10,67,118
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Notes forming part of the Financial Statements

Particulars

NOTE 21 : REVENUE FROM OPERATIONS

(a) Sale of products [Refer Note (i) BEIOW]....cuiveiiuiiiiiiiiieiiie e
(b) Sale of Services (JOD WOIK) ....ueeiieiiieeteeiieeeee et e e e s e a e e aneenns

(c) Less: Excise duty on revenue from Operations .........ceveveeerneerneennnenns

(d) Other operating revenues [Refer Note (ii) belOW] ....ovvevvvviiiiniiiinieninee,

Note

(i) Sale of products comprises
Manufactured goods
FA g 1To] a1 TeT 0% (o) o] [P PRPR
1) I 1) o o2 PPN
=] PPN
L0 | T Lo [P PPPP
[ 0T = T | S
[0 1 = PR

Total — Sale of manufactured goods

(ii) Other operating revenues comprise:
DUty draWbacK ......veeieieiiei e
(0707071 041157 o o PR
Dosage Compensation on Arbitration Settlement (Refer Note 33) .........
SCrAP SAIE et aas

Total - Other operating revenues

NOTE 22 : OTHER INCOME
(@) Interest income (Refer Note (i) BEIOW) cevuevuieeiiiiei e
(b) Dividend income:
from current iNVESTMENTS .vuuiiveiieiee e
from long-term INVESTMENTS.......ccvuiiiiiiiiii e
(c) Net gain on sale of investments
CUrrent INVESTMENTS ..vuieei e e e e ean
LoNg-term iINVESIMENTS ...vvuiieieii e
(d) Adjustment to the carrying amount of investments
CUMEeNt INVESTMENTS 11uuiiriie i et e e
(e) Other non operating income
Rental income from operating 1ease ...........coeveviiiiviiiiiiiiiieiicens
Profit on sale of fixed @SSES ....ivvuiiieiiiiiiiiiiie e
Bad debts reCOVEIE......ouuiieiiiiiii i
Provision for doubtful debts written bacK........ccceeveeveiiiiiieiiiiiiennns
On settlement of arbitration (Refer Note 33) ....ccvvvviiiiiiiiiiiiiinnenne.
Sundry balances Written back .........oceeuiiiiiiiiiiii e

For the year

For the year

ended ended

31 March, 2013 31 March, 2012
54 54
88,51,20,977 75,89,83,426
11,45,806 22,48,020
88,62,66,783 76,12,31,446
8,09,34,297 5,98,44,559
80,53,32,486 70,13,86,887
25,97,387 20,50,092
80,79,29,873 70,34,36,979
15,35,60,782 13,06,49,208
24,01,59,868 21,43,41,592
11,41,10,465 10,06,93,117
10,05,85,539 5,46,27,367
8,38,62,274 7,16,48,816
19,28,42,049 18,70,23,326
88,51,20,977 75,89,83,426
9,92,469 3,52,619
1,38,095 2,25,866
3,20,702 —
11,46,121 14,71,607
25,97,387 20,50,092
1,47,68,060 1,03,71,560
41,12,550 84,86,759
46,14,980 29,36,650
61,89,075 30,09,694
28,61,845 29,80,107
—_ 1,24,000
1,43,97,850 1,48,79,184
—_ 20,547

— 50,000

2,10,345 13,848
25,68,661 —
8,412 1,35,223
4,97,31,778 4,30,07,572
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Notes forming part of the Financial Statements

Particulars For the year For the year
ended ended
31 March, 2013 31 March, 2012
T 54
Note:
(i) Interest income comprises:
Interest from banks 0N dePOSITS .uvveviueiriieiei e e eas 76,82,534 74,88,687
Interest on [0aNS and AdVANCES ....cuivieiiiiiiiiieiiiee e aaees 12,50,686 20,38,356
Interest income from long term iNvestments .......ccooeeevviviievinievineeniees 13,44,545 6,15,539
Other interest:
Interest on settlement of arbitration (Refer Note 33) .....cevvinivnnanes 42,06,170 —
(01 1T P 2,84,125 2,28,978
Total 1,47,68,060 1,03,71,560
NOTE 23 : COST OF MATERIALS CONSUMED
Raw Materials consumed comprise (Refer Note (i) below)
Lo 0V (=T o T ) (o [T SR 15,98,97,136 15,99,05,743
Fatty Alcohol, PNenol & GIYCOI .....iiiuiiiiiiiiiei et 12,30,27,255 12,85,49,662
Oils & Fatty ACIS ..iiiiiieiiririiiei ettt e e e 5,05,50,853 3,67,90,730
ACTYIAMIAE vttt 2,55,71,537 1,67,74,638
AMINES ettt e e e e e e e e e e 2,81,81,575 1,35,36,293
OTNEr ITBMS .. e e 19,48,03,227 15,15,19,823
Total 58,20,31,583 50,70,76,889
Note (i)
Particulars For the year ended For the year ended
31 March, 2013 31 March, 2012
Raw material consumed: % 4 % 4
IMported....ccuuovieeeiie e 16.56% 9,64,08,500 20.76% 10,52,56,741
[[alo 17 =T alo YU LN 83.44% 48,56,23,083 79.24% 40,18,20,148
Total 100% 58,20,31,583 100% 50,70,76,889
Particulars For the year For the year
ended ended
31 March, 2013 31 March, 2012
T 4
NOTE 24 : CHANGES IN INVENTORIES OF FINISHED GOODS,
WORK-IN-PROGRESS
Inventories at the end of the year
FINISNEA 00US +..ivviiiiii ettt aas 4,07,92,852 3,33,57,065
Semi fiNISNEd BOOUS ... iivuiiiri it 1,78,74,764 1,06,79,876
Work-in-progress:
TEXEIE e e evte e et et e e ettt e et e e et e e et e e et e e e e e e e et e e e raa e eean e aearaaaeanan — 2,78,318
ANIONIC/ CAtIONIC 1uvvenieneeeiie e et e et e e e e e e e e s e e s earea s raneseenseneanennens 6,28,094 3,95,177
N0 B 1o P 6,95,860 4,63,847
1741 Y =SSP RPPPRRRS — 77,877
5,99,91,570 4,52,52,160
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Notes forming part of the Financial Statements

Particulars

NOTE 24 : CHANGES IN INVENTORIES OF FINISHED GOODS, WORK-IN-
PROGRESS (Contd.)

Inventories at the beginning of the year

FINISNEA BOOAS ..vviieeiiiie e e
Semi fiNISNEA BOOUS ... iivuiiiri i
Work-in-progress:

= = PPt
1A a1 1o AT To3 A 0= 1 [ ) 1o S
N0 T T R
] 741 = PP
SPIN FINISN ettt e e e e

Net (increase)/decrease

NOTE 25 : EMPLOYEE BENEFITS EXPENSE

Salaries aNd WAZES ...uiieuiiirieiiiie it e e e
Contributions to provident and other funds .........ccoeviveiiiiiiic i,
Staff Welfare EXPENSES. . ...t e e e e e e e

NOTE 26 : FINANCE COSTS
INTErEST ON TEIMN OGN ... e i i e e e e e e s en e eneanes

NOTE 27 : OTHER EXPENSES
Consumption Of Stores and SPare Parts ..........oeeeuieruiierunieineeie e eeanas
Increase/(decrease) of Excise duty on inVeNntories ........ovvvvvieeiieiieevieenineens
POWET @Nd FUEI ...
=T | PPN
Repairs and maintenance:

BUIIAINGS ettt e e e e e e e e ennas

Y F= o] 11 =T YOO PRPPRPPRRN

L011 aT=T £ TP
TS0 =T oo PPN
RATES @NU TAXES...iivuiiiiiiiii i
Freignt EXPENSES...cvuiiiiiiie et e
COMMISSION ON SAIES ....eeeeiiieei e et e e e e e e e e e e e e e eeena s
DONATIONS ..eeiiii et
BaNK CharZES ..cuuieeiieii ittt ettt e e e e e e e e ra e e eean
Telephone, telex and telegrams .........ceuui i iiiieii e
VENICIE EXPENSES .vuieitiieieie et e st et e e e s e s ee et s ean e e e e e e e e s e e eanaenns
Legal and pProfeSSIONaAl ...c..iveiieeiii e
TravelliNg EXPENSES ...uuiiireiiiiiiiieeeie et e e e e
Directors' SIttNG FEES ...cuuuiiiiiie ittt e e e e e e
Net loss/(gain) on foreign currency transactions and translation ...................
Bad debts and advances written Off ........couuiiiiiiiiii e
Payments to auditors (Refer Note (i) BeIOW) ..cuuvveiiniiiiiiiiiiiciec e
MiSCEIIANEOUS EXPENSES .uivuirnieieeieueeeeetaees e eee et s s eeseaees s e enarnaeanes

For the year

For the year

ended ended

31 March, 2013 31 March, 2012
54 E4
3,33,57,065 2,52,33,615
1,06,79,876 1,00,85,486
2,78,318 2,96,445
3,95,177 1,83,906
4,63,847 35,450
77,877 —

— 16,58,270
4,52,52,160 3,74,93,172
(1,47,39,410) (77,58,988)
7,83,08,805 7,62,75,138
95,96,616 66,38,359
76,56,348 74,17,897
9,55,61,769 9,03,31,394
1,60,769 18,452
1,60,769 18,452
61,22,327 43,93,679
7,61,235 8,98,847
4,45,98,872 4,21,65,329
22,01,646 24,22,956
5,54,274 13,29,417
25,05,499 34,58,428
26,90,667 20,311,878
11,06,084 8,49,858
24,10,509 21,83,774
1,51,29,312 91,62,260
1,10,48,645 44,11,668
10,39,048 10,30,000
28,97,122 31,98,695
18,54,056 18,07,029
11,07,904 9,88,640
57,35,721 47,56,594
31,77,276 23,84,360
4,78,500 3,63,500
(15,68,773) (7,16,944)
3,32,525 2,31,167
25,34,637 25,55,946
1,66,16,308 1,50,20,015
12,33,33,394 10,49,27,096
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Notes forming part of the Financial Statements

Particulars

Note: (i)
Payments to the auditors comprises (net of service tax):

To statutory auditors

FOr QUAIT e e
FOr taX @UAIT .oceneeeiie e
For limited review/consolidation ...........cccuiieeeeiiirieiiiee e eeeee e
FOr CertifiCation ...eeeuee e e

For out Of POCKET EXPENSES .uiveeriieiieeieeeei e e e e e e e e e eanas

NOTE 28 : TAX EXPENSE

(@) Current Tax

FOF TN YBAN ..

(b) Deferred tax

TOF TNE YA e

NOTE 29 : DEPRECIATION & AMORTISATION EXPENSES

Depreciation and amortisation for the year on tangible assets as per Note 12 A...
Amortisation for the year on intangible assets as per Note 12 B .........cuuu.ee.

Less: Utilised from revaluation r€SEIVE ......ccevieeeiueeiieeieeieeeerieeee e ea e eneens

Depreciation and amortisation relating to continuing operations

For the year

For the year

ended ended

31 March, 2013 31 March, 2012
3 T
11,00,000 11,00,000
3,00,000 3,00,000
10,00,000 10,00,000
1,00,000 1,00,000
34,637 55,946
25,34,637 25,55,946
1,49,00,000 82,50,000
(23,00,021) (13,44,329)
1,25,99,979 69,05,671
1,50,14,441 1,16,16,095
1,14,850 1,57,603
3,12,045 3,46,716
1,48,17,246 1,14,26,982
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DAI-ICHI KARKARIA LIMITED

30.

(a)

*%

(c)

Notes forming part of the Financial Statements

As at As at
31 March, 2013 31 March, 2012
3 4
Contingent liabilities and commitments (to the extent not
provided for)
(i) Contingent Liabilities
(i) Guaranty issued to others by Bank secured by counter
guarantee of the company and by charge on the fixed
assets, inventories and book debts of the Company. ....... 1,41,97,321 1,94,13,765
(i)  Customs duty bONAS.......cceuuuiiieiiiiieeiee e 8,62,91,546 7,35,52,625

Includes %5,01,21,414/- (31 March, 2012: 5,06,70,751/-) of Bonds, issued jointly in name of the Company
and Champion Dai-ichi Technologies India Ltd.

As at As at
31 March, 2013 31 March, 2012
3 T
(i) Commitments
(@) Estimated amount of  contracts remaining to be
executed on capital account and not provided for (net of
AOVANCES) euiiiiniitiiieiit e et s e e s s e b e e aaanas 17,42,053 18,32,873

Wage agreement at Kasarwadi Plant had expired on 30 November, 2008. Negotiations with employees are in
progress. The Company does not expect any significant additional liability on this account.

Claims against the company not acknowledged as debts relating to:-

As at As at

31 March, 2013 31 March, 2012

g g

(i) Octroi (wrong classification of raw materials)* ........c.ccccuveen. 2,38,80,407 2,38,80,407
(i) Labour matters (back wages and compensation under Workmen

ComMPENSATION ACL) v.vvunieriiere ettt r e e 9,82,800 8,42,000

(iii) Product performance (Refer note 33) ..cuvvveieeieeiieneiieeiieeeeanns —_ 29,36,060

(iv) Disputed Income Tax li@ability .....c.vveeriernieninieiiiieieeeneeen e, 3,77,14,269 4,65,62,768

* Includes 1,41,97,321/- (31 March, 2012: %1,41,97,321/-) for which bank guarantee has been given and
shown under 30 (a) (i) above.

Future cash outflows in respect of the matters specified in a) (i) and c) are determinable only on receipt of judgments/
decisions pending at various forums/authorities.

31. Employee Benefits:

(A) Defined contribution plans

The Company makes Provident Fund, Employee State Insurance Scheme and Maharashtra Labour Welfare
Fund contributions which are defined contribution plans, for qualifying employees. Under the Schemes, the Company
is required to contribute a specified percentage of the payroll costs to fund the benefits. The Company recognised
350,88,208/- (Year ended 31 March, 2012 %47,18,160/-) for Provident Fund contributions, ¥7,99,149/-
(Year ended 31 March, 2012 %7,73,387/-) for Employee State Insurance Scheme contributions and 315,048/-
(Year ended 31 March, 2012 315,012/-) for Maharashtra Labour Welfare Fund contributions in the Statement
of Profit and Loss. The contributions payable to these plans by the Company are at rates specified in the rules of
the schemes.
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Notes forming part of the Financial Statements

31. Employee Benefits (Contd.)

(B) Defined Benefit Plan:
(i) The Defined Benefit Plans comprise of Gratuity. Gratuity is a benefit to an employee based on 15 days of last

drawn salary for each completed year of service.

Particulars

Changes in the present value of defined obligation representing
reconciliation of opening and closing balances thereof are as follows:

1. Present Value of Defined Benefit Obligation at the beginning of
TNE YEAK e

CUIrent SErVICE COST .iivuuiiiiiiiiiiieie i
[ (T A O 1) (U
Losses (gains) on Curtailment .......ccoeveiieuiiiiieee e
Liabilities extinguished on settlements .........cccceevvieiiiiiiinnnns
Plan amendments .......oveiiiiiiiie e
Past SENVICE COSt ..iiiuiiiiiiiiiiiiiiii it
Actuarial (8aiNS)/I0SSES ..evuieuiiriiiieiiiiirieie e
BeNefits Paid euieeiieei i

. Present value of Defined Benefit Obligation as on Balance
Sheet date ...ooveeiiieie e

© 0N~ WD

=
o

Changes in the fair value of plan assets representing reconciliation
of opening and closing balances thereof are as follows:

Fair value of Plan assets as at the beginning of the year .......
Expected return on plan assets .......ccovvviiiiiiiiiiiineiieeeeneans
Actuarial gaiNS/(I0SSES) evvuieiuieiiiieiii e ettt eea
Actual contributions by emPpIOYers .........cecviieerriiiieinninieeenns
Benefits Paid ....veeiiiie i
Plan assets as on Balance Sheet Date ........c.ccocoeeuieeieinnnnnns

o 0k wbdpE

Analysis of Defined Benefit Obligation:
1. Defined Benefit Obligation as at 31st March ............ccceeuuinees
2. Fair Value of Plan assets at the end of the year ...................

3. Net Asset/(Liability) recognized in the Balance Sheet as on
Balance Sheet Date .....c.ovievieiiiieiiiiie e

Reconciliation of Present Value of Defined Benefit Obligation and fair
value of plan assets showing amount recognized in the Balance Sheet:

1. Present value of Defined Benefit Obligation ........ccccoeevvvvennnnns
Fair value of plan assets .......cccovieiiiiiiiiiiiiii e
Funded status [Surplus/(DefiCit)] ....oievveieriiiiiiiiiieeeeeeeaeeans
Unrecognized Past Service COStS ....vvvviviiriiiiiiieiiiieiiiieiineeennns
Net Asset/(Liability) recognized in Balance Sheet ..................

o wN

Gratuity (Funded)

31 March, 2013
g

4,31,74,993
10,92,670
24,98,700

34,71,072
(42,90,412)

4,59,47,023

3,84,45,154
33,83,174
33,276
19,44,948
(42,90,412)
3,95,16,140

4,59,47,023
3,95,16,140

(64,30,883)

4,59,47,023
3,95,16,140
(64,30,883)

(64,30,883)

31 March, 2012
54

4,37,04,341
12,06,431
23,01,439

(1,09,582)
(39,27,636)

4,31,74,993

3,80,10,966
30,40,877
3,00,815
10,20,132
(39,27,636)
3,84,45,154

4,31,74,993
3,84,45,154

(47,29,839)

4,31,74,993
3,84,45,154
(47,29,839)

(47,29,839)
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Notes forming part of the Financial Statements
31. Employee Benefits (Contd.)

Gratuity (Funded)

Particulars 31 March, 2013 31 March, 2012
4 4
V. Components of employer expenses recognized in the statement of
profit and loss:
1. CUurrent SErVICe COST ..evvrrruuiiiiiiiiiiiriiiiie e e e e 10,92,670 12,06,431
2. INTEIESE COST uniiiiiiiiieiriiie e e e e e e e e e e e eeeene 24,98,700 23,01,439
3.  Expected return on plan asSetS .....ccicvvveriiiiiiiiiiiieiiieeieennnas (33,83,174) (30,40,877)
4.  Curtailment cost/(Credit) ....viiiiiiiiiiiiei s — —
5. Settlement cost/(Credit) ......vviiiiriiiiieiiiiee e — —
6. Past SEINVICE COST iuiiiiiiiiiiiiiiiie e — 9,15,295
7. Actuarial LOSSES/(GAINS) ..evvuevrrueriieeeiieeeeeeeieeeeeeeeeeeneeeaneens 34,37,796 (4,10,397)
8. Total expense recognised in the Statement of Profit & Loss
under Contribution to Provident Fund and other Funds .......... 36,45,992 9,71,891
VI. The Category of Plan assets — 100% Qualifying insurance policy
(Insurer managed fund)
VII. Principal Actuarial Assumptions:
1. DisCOUNT RAE (%) ivrieririeniiiiiiiiiiieiiieiee e e e s e e e 8.00% 8.50%
2. Expected Return on plan assets (%) ..ccooveeviviriiiiiiiiiiinieineen. 8.70% 8.80%
3. Salary escalation (%) ..iieeeerieeieiiiieee e 5.00% 5.00%
4. Medical cost inflation ......cceeuiiiiiiiiiiiii e NA N A
VIII. Experience History: 31 March 31 March 31 March 31 March 31 March
2013 2012 2011 2010 2009
1. Experience adjustments
on plan liabilities
(Gain)/LOSS...uevveneennnnes 34,71,072 (1,09,582) 18,73,719 29,84,241 19,74,571
2. Experience adjustments
on plan assets
(Loss)/Gain.......cceeeunn.. 33,276 3,00,815 2,717,724 4,56,702 3,21,965
3. Defined Benefit
Obligation at the end
of the period.............. 4,59,47,023 4,31,74,993  4,37,04,341  4,20,82,206  4,19,91,257
4. Plan Assets at the end
of the period.............. 3,95,16,140 3,84,45,154  3,80,10,966 3,79,74,818 3,82,75,892
5. Funded Status .......... (64,30,883) (47,29,839) (47,78,080) (41,07,388) (37,15,365)
IX.  Contributions expected to
be paid to the plan during
the next financial year....... 10,00,000 10,00,000 10,00,000 1,50,000 15,00,000
(@) The Discount rate is based on the prevailing market yields of Indian Government securities as at the Balance Sheet
date for the estimated terms of the obligations.
(b) Expected Rate of Return of Plan Assets: This is based on the expectation of the average long term rate of return
expected on investments of the Fund during the estimated term of obligations.
(c) Salary Escalation Rate: The estimates of future salary increases considered takes into account the inflation, seniority,

promotion and other relevant factors.
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32.

33.

34.

35.

36.

37.

38.

Notes forming part of the Financial Statements
Disclosure as per Clause 32 of the Listing Agreements with the Stock Exchanges

(i) Loans and advances in the nature of loans given to subsidiaries, associates, firms/companies in which directors
are interested:

Name of the party Relationship Amount outstanding Maximum balance
as at | outstanding during the

31 March, 2013 year

Indian Oxides & Chemicals Limited Associate 70,00,000 3,00,00,000
(1,00,00,000) (4,02,52,603)

Note: Figures in bracket relate to the previous year.

In the arbitration proceedings under order no. C/1438A & C/1438B of September 12, 1986, arbitration award was
declared on September 25, 2006, pursuant to which ONGC was directed to pay ¥55,45,325/- along-with interest at 9%
from the date of award till the date of payment.

The Company and ONGC had filed appeals against the award in the Mumbai High Court. Vide order dated
December 6, 2012, the Court upheld the award. ONGC has paid a sum of 366,74,457/- to the company towards full
and final settlement which has been accounted for during the year.

Lease payable/ receivable under cancellable operating lease:

The Company has taken office under operating lease. The lease is not non cancellable. The lease payment recognized
in the Statement of Profit and Loss, debited to rent account is ¥22,01,646/- (2012: ¥23,78,146/-)

The Company has given commercial premises under leave and license agreement for a period of 18 months. The said
agreement is non-cancellable for the first 8 months, and the future minimum lease payments (all not later than one year)
under the non-cancellable period is ¥11,71,170/- (2012: ¥ Nil). The lease rental credited to the Statement of Profit and
Loss is ¥1,43,97,850/- (2012: %1,48,79,184/-).

Particulars For the year For the year
ended ended
31 March, 31 March,
2013 2012
3 ]
CIF value of imports:
Raw and packing materials 8,08,52,331 10,05,50,050
(072 o172 I oo Lo L PPN 8,63,470 —
Expenditure in foreign currency:
TrAVEIIING. et e e 6,32,768 3,01,176
(0707071 0011577 o N 8,14,156 5,62,514
FA N AV=T (Y= 0T o | PPN — 4,19,840
BOOKS & PeIiOTICAIS. . .uiviiriiiiiiiiiii e e e e e s e s s e b eaeas —_ 10,706
Professional fees ........cc...ccee.... 5,37,616 —
Membership & Subscription 2,61,885 —
Earnings in foreign exchange:
ValUE OF EXPOITX ...ttt e et e e e e e e e eea e e eeenns 13,13,03,544 10,52,03,272
Other iINCOME, COMMISSION ...vvuiiuieuiee et te e e e e e e e e e e e eaaeeaes 1,38,095 2,25,866
* Includes ¥42,31,998/- (31 March, 2012: 322,25,919/-) for Freight &
Insurance on Export
Earnings per share:
Profit after tax as per aCCOUNTS () cevurrrurrireriiieiriieerierree e e ree e s e eaeeeanees 4,38,96,321 3,35,17,055
Weighted average number of shares used as denominator for calculating basic
and diluted earnings per share 74,51,229 74,51,229
Nominal value per Share () ..uveevueeerueeerieeerieeirieeerierenierenerenneeenns 10 10
Basic and diluted earnings per share ) 5.89 4.50
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DAI-ICHI KARKARIA LIMITED

Notes forming part of the Financial Statements
39. Segment reporting:

The Company is principally engaged in single business segment — manufacturing of specialty chemicals and operates

materially in one geographical segment as per Accounting Standard 17 on segment reporting.

40. During the year, management has reviewed the identification and classification of related party relationships. Based on

this review the related party relationships identified and transactions with them are detailed below:
(A) Relationships:
(i) Related parties where the control exists
Dai-Ichi Gosei Chemicals (India) Limited (DGCIL) — a Subsidiary company
(ii) Other related parties with whom the company had transactions
(@) Jointly controlled entity:
Champion Dai-ichi Technologies India Ltd. (CDTIL).
(b) Key management personnel (KMP):
Mrs. S. F. Vakil — Managing Director (SFV)
(c) Relatives of key management personnel:
(i) Mr. D. M. Neterwala — Father of Managing Director (DMN)
(i) Ms. Meher F. Vakil — Daughter of Managing Director (MFV)
(d) Other Related Parties:
) Indian Oxides & Chemicals Limited (IOCL)
) Rose Investments Limited (RIL)
) Inogent Laboratories Private Limited (ILPL)
iv) SDN Company (SDNC)

(i
(i
(
(
(v) Uni Klinger Limited (UKL)
(
(
(
(

-

i
vi) Anosh Finance & Investment Pvt. Ltd. (AFIPL)
vii) Universal Ferro & Allied Chemicals Limited (UFACL)
viii) General Pharmaceuticals Pvt. Ltd. (GPPL)
ix) Netal India Limited (NIL)

(x) Neterwala Consulting & Corporate Services Limited (NCCS)

Note: Related party relationship is as identified by the company and relied upon by the auditors.
(B) Transactions carried out with related parties referred in A above, in ordinary course of business:

Nature of transactions Joint Venture Key management Relatives of key Other Related
personnel management Parties
personnel

Total

Purchase of Goods ........ —_ — — 35,13,971
10CL

6,93,159

GPPL

2,99,947

UKL
(3,288) (—) (—) (13,89,780)
CDTIL I0CL
(11,82,603)

GPPL

(51,621)

UKL

(13,580)

NIL

45,07,077

(26,40,872)
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Notes forming part of the Financial Statements

Nature of transactions

Joint Venture Key management

personnel

Relatives of key
management
personnel

Other Related
Parties

Total

Sales of Goods..............

Compensation/Others.....

Reimbursement of
expenses/Rendering of
SEIVICES....viiriiiiriiiianas

Reimbursement of
Expenses/Receiving of
SEmViCeS..cuveriirieiieanaenns

4,22,71,295
CDTIL

(1,68,92,144)
CDTIL

(—)

56,39,341
CDTIL

(7,61,898)
CDTIL

(—)

22,87,645
DMN
(23,78,146)
DMN

1,54,693
DMN

(89,186)
DMN

1,00,81,509
loCL
27,99,089
GPPL
(30,17,491)
GPPL

—)

4,14,060
SDNC
4,584
NCCs

23,180
AFIPL
47,942
ILPL
(22,48,020)
I0CL
(3,68,951)
SDNC
(4,54,553)
NCCS
(78,517)
ILPL
(21,600)
AFIPL

19,083
SDN
59,704
UFACL
(72,125)
SDN
(54,235)
UFACL
(31,987)
NIL

5,51,51,893

(1,99,09,635)

22,87,645

(23,78,146)

61,29,107

(39,33,539)

2,33,480

(2,47,533)
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DAI-ICHI KARKARIA LIMITED

Notes forming part of the Financial Statements

Nature of transactions Joint Venture Key management  Relatives of key Other Related Total
personnel management Parties
personnel
Interest Received........... —_ —_ — 12,50,686 12,50,686
10CL
(—) (—) (—) (20,38,356) (20,38,356)
I0CL
Remuneration................ — 56,06,194 — — 56,06,194
SFV
(—) (49,45,940) (—) (—) (49,45,940)
SFV
Inter Corporate Deposits
Placed......cccoeeviviinnnnnns — — — 2,00,00,000 2,00,00,000
10CL
(—) (—) (—) (3,00,00,000) (3,00,00,000)
I0CL
Directors’ sitting fees..... — — 58,000 — 58,000
DMN
—) (—) (42,000) (—) (42,000)
DMN
Dividend received .......... 22,50,000 — — — 22,50,000
CDTIL
=) =) =) ) =)
Dividend paid ................ — — 3,33,000 43,59,480 52,19,248
DMN SDN
5,25,600
RIL
1,168
GPPL
(—) (—) (3,33,000) (43,59,480) (52,19,248)
DMN SDN
(5,25,600)
RIL
(1,168)
GPPL
Consultancy Fees .......... — — 5,37,616 — 5,37,616
MFV
(—) (—) (—) (—) (—)
Investments .........cccoeenee 67,50,000 — — 4,00,00,000 4,67,50,000
CDTIL ILPL
(67,50,000) (—) (—) (4,00,00,000) (4,67,50,000)
CDTIL ILPL
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Notes forming part of the Financial Statements

Balances as at the year
end

Joint Venture Key management

personnel

Relatives of key
management
personnel

Other Related
Parties

Total

Outstanding Trade
Receivables...................

Outstanding Receivables
(EXPENnSes) ...eueereerneennenn

Outstanding Payables.....

Deposits given...............

Outstanding ICD placed..

Note: Figures in bracket relate to previous year.

99,78,711
CDTIL

(28,53,067)
CDTIL

41. Financial and derivative instrument disclosure:
(@) The following is the outstanding forward exchange contract entered into by the Company

32,00,000
DMN

(32,00,000)
DMN

—)

9,45,255
IoCL

5,39,768
GPPL

(1,05,417)
10CL

(6,32,350)
GPPL

51,413
SDNC
(19,592)
ILPL
2,99,947
UKL
(13,89,780)
I0CL
(63,144)
GPPL
(16,214)
NIL

—)

70,00,000
loCcL
(1,00,00,000)
I0CL

1,14,63,734

(35,90,834)

51,413

(19,592)

2,99,947

(14,69,138)

32,00,000
(32,00,000)
70,00,000

(1,00,00,000)

(b)

As at 31 March, 2013 As at 31 March, 2012
Currency Amount Buy/Sell Currency Amount Buy/Sell
US Dollar — — US Dollar 66,843 Buy
US Dollar —_ —_ US Dollar 3,25,728 Sell

All derivative and financial instruments acquired by the Company are for hedging purpose.

Unhedged foreign currency exposure:
Particulars As at 31 March, 2013 As at 31 March, 2012

usb g UsSD 3
Trade Receivables .........ccoeeevveeevnnnnn. 3,39,952 1,83,84,582 1,92,203 97,75,436
Trade Payables ......cccovveivviiiiiiiiinnnnns 1,49,406 81,57,548 1,40,893 72,34,831
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DAI-ICHI KARKARIA LIMITED

Notes forming part of the Financial Statements
42. Interest in Joint Ventures:

The Company’s Interest, as a venture, in jointly controlled entities (incorporated Joint Venture) is:

Name Country of Percentage of Percentage of
Incorporation ownership interest ownership interest
as at 31 March, 2013 as at 31 March, 2012
Champion Dai-ichi Technologies India
Limited India 50% 50%

The Company’s interest in this Joint Venture is reported as Non Current Investment (Note 13) and stated at cost.
However, the company’s share of each of the assets, liabilities, income & expenses, etc (each without elimination of the
effect of transaction between the company & Joint Venture) related to its interest in these Joint Venture is:

Particulars

I. ASSETS
1.
2. Non current investments
3. Long term loans & advances
4.
5.
6.
7. Cash and cash equivalents
8. Short term loans and advances
9.

FIXEA @SSETS et

CUIrent INVESTMENTS ..vniiii e aen
INVENTOIIES «.euieiti i et aas

Trade reCeiVabIeS ......vveiieiiiii e

Other CUITENT @SSETS..uuiiuuiiiiiiiiii et

Il. LIABILITIES

© o w N E

LONG termM DOMTOWINGS ...ccvueeiiieeieeei et ee e e e e e e eaaae
Deferred tax liabilities .......viveeeneieeiiee e
LONG TEIM PrOVISIONS ..vvueieei e e e e e e e e

Trade PaYabIES ....ceuniiieiei e

Other current liabilities

Short term ProViSioNS ......iieeeiieuiieeiii i

lll. INCOME

1.
2.

Revenue from operations

Other INCOME ..uvieiiiie et e e e

IV. EXPENSES

© o w NP

MaALEIIAIS e
Employee benefits expenses
OthEr EXPENSES. .ceuiiteeieeee et et e e e e e e e e e e e e e ea e e eanes
FINANCE COSES cenniiiiiii et
Depreciation & Amortization

X EXPENSE sttt euiee ettt te et e e e e s e e

As at As at

31 March, 2013 31 March, 2012

g 3

1,19,30,530 86,56,172

13,500 13,500

.............. 3,37,39,792 42,81,785
27,64,416 1,71,50,877

1,29,41,509 1,00,89,306

5,67,85,964 1,15,08,893

.............. 96,16,902 98,51,024
.............. 49,62,944 1,14,15,404
7,393 11,778

— 71,554

7,04,101 6,94,829

7,55,725 3,44,520

5,07,72,934 1,73,38,097

28,13,730 14,01,656

71,05,342 26,45,296

22,58,46,606 7,58,07,152

9,72,820 14,09,238

13,17,24,350 4,67,78,420

.............. 1,05,08,739 40,37,489
4,68,53,527 1,24,79,624

8,09,655 4,11,201

.............. 10,13,046 8,52,056
1,18,59,272 38,73,731
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Notes forming part of the Financial Statements

— Share of Contingent Liabilities in respect of Joint Ventures:

(i) Contingent Liabilities
(a) Bonds for availing duty exemption under Exemption Entitlement
certificate SChemMe ...o.vieiii i

— Share of Capital Commitments in respect of Joint Ventures:

(i) Capital Commitments
TANGIDIE @SSETS vuvnieeieieie e e

For the year
ended

31 March, 2013
3

2,50,60,707

For the year
ended

31 March, 2013
3

For the year
ended

31 March, 2012
3

2,53,35,376

For the year
ended

31 March, 2012
3

6,15,511

43. Previous year’s figures have been regrouped/reclassified wherever necessary to correspond with the current year’s

classification/disclosure.
Signatures to notes ‘1’ to ‘43’

For and on behalf of the Board

S. F. Vakil
Keki Elavia
Anil Naik

Place : Mumbai Nitin Nimkar

Date : 28 May, 2013 Kavita Thadeshwar

Vice-Chairperson and Managing Director

Director
Director

Financial Comptroller
Company Secretary

STATEMENT PURSUANT TO SECTION 212 OF THE COMPANIES ACT, 1956

Name of the Subsidiary Company

Financial Year of the Subsidiary Company

Total issued and paid-up share

capital of the Subsidiary Company

Extent of interest of Dai-ichi Karkaria Limited in
Dai-ichi Gosei Chemicals (India) Ltd. at the end of the
financial year

Net aggregate amount of Profit/(Loss) of Dai-ichi Gosei
Chemicals (India) Ltd.

31 March, 2013

of ¥5,856/-

Dai-ichi Gosei Chemicals (India) Ltd.

50,000 Equity shares of ¥10/- each

48,500 Equity shares of ¥10/- each

Dai-ichi Gosei Chemicals (India) Ltd. has made a Profit
(Previous Year Profit of ¥3,325/-).
accumulated Loss carried to

The total

its Balance Sheet as on

31 March, 2013, amounted to 2,67,579/- (Previous Year
Accumulated Loss %2,73,435/-).

No adjustment has been made in the accounts of the company in respect of the Profit/(Loss) incurred by Dai-ichi Gosei

Chemicals (India) Ltd.

For and on behalf of the Board

S. F. Vakil
Keki Elavia
Anil Naik

Place : Mumbai Nitin Nimkar

Date : 28 May, 2013 Kavita Thadeshwar

Vice-Chairperson and Managing Director

Director
Director

Financial Comptroller
Company Secretary
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DAI-ICHI KARKARIA LIMITED AND IT'S SUBSIDIARY

INDEPENDENT AUDITORS’ REPORT

TO THE BOARD OF DIRECTORS OF DAI-ICHI KARKARIA LIMITED
Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of Dai-ichi Karkaria Limited (the “Company”), its
subsidiary and jointly controlled entity (the Company, its subsidiary and jointly controlled entity constitute “the Group”), which
comprise the Consolidated Balance Sheet as at 31 March, 2013, the Consolidated Statement of Profit and Loss and the
Consolidated Cash Flow Statement for the year then ended, and a summary of the significant accounting policies and other
explanatory information.

Management’s Responsibility for the Consolidated Financial Statements

The Company’s Management is responsible for the preparation of these consolidated financial statements that give a true
and fair view of the consolidated financial position, consolidated financial performance and consolidated cash flows of the
Group in accordance with the accounting principles generally accepted in India. This responsibility includes the design,
implementation and maintenance of internal control relevant to the preparation and presentation of the consolidated financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We conducted our
audit in accordance with the Standards on Auditing issued by the Institute of Chartered Accountants of India. Those Standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the consolidated
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the Company’s preparation and presentation of the
consolidated financial statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control. An
audit also includes evaluating the appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Management, as well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, and based on the consideration of

the reports of the other auditors on the financial statements of the subsidiary referred to below in the Other Matter paragraph,

the aforesaid consolidated financial statements give a true and fair view in conformity with the accounting principles generally

accepted in India:

(a) inthe case of the Consolidated Balance Sheet, of the state of affairs of the Group as at 31 March, 2013;

(b) in the case of the Consolidated Statement of Profit and Loss, of the profit of the Group for the year ended on that date;
and

(c) inthe case of the Consolidated Cash Flow Statement, of the cash flows of the Group for the year ended on that date.

Other Matter

We did not audit the financial statements of a subsidiary Dai-ichi Gosei Chemicals (India) Limited, whose financial statements

reflect total assets (net) of ¥2,39,602 as at 31 March, 2013, total revenues of ¥18,290 and net cash inflows amounting to

38,776 for the year ended on that date, as considered in the consolidated financial statements. These financial statements

have been audited by other auditors whose reports have been furnished to us by the Management and our opinion, in so far

as it relates to the amounts and disclosures included in respect of this subsidiary is based solely on the reports of the other

auditors.

Our opinion is not qualified in respect of this matter.

For Deloitte Haskins & Sells
Chartered Accountants
(Firm Registration No. 117366W)

Shyamak R Tata
Partner
(Membership No. 38320)
Place : Mumbai
Date : 28 May, 2013
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Consolidated Balance Sheet as at 31 March, 2013

Particulars Note As at As at
No. 31 March, 2013 31 March, 2012
54 4
I. EQUITY AND LIABILITIES
1. Shareholders’ funds
(@) Share capital .....oeeeeeeneieeiieeeeee e 3 7,45,12,290 7,45,12,290
(b) Reserves and SUIPIUS......ceeuveereeneerieereneennenn. 4 66,55,21,807 62,20,77,498
74,00,34,097 69,65,89,788
MiINOrity INTEreSt...uuuiiriieriieeiie e 6,974 6,798
2. Non-current liabilities
(@) Long-term DOrrowings .......covvvevveeriiiennieennnnnns 5 1,12,92,001 1,14,22,482
(b) Deferred tax liabilities (N€t).......ccevivieiiiiiniinnnns 6A 7,04,101 26,41,749
(c) Other long-term liabilities .......covvvvieniienienns 7 80,49,132 —
(d) Long-term proviSions ........cooeeevveervrevnnrernnnns 8 1,30,41,006 95,75,319
3,30,86,240 2,36,39,550
3. Current liabilities
(@) Trade payablesS......cccvriiiiiiiiiiiiieieeies e 9 15,24,22,338 12,21,21,011
(b) Other current liabilitieS.....cvveveeeeiieeieeeeeeenns 10 1,92,16,281 2,67,84,463
(c) Short-term provisions ...........ccuveerviivvnreeennnnn. 11 2,89,46,330 2,14,23,368
20,05,84,949 17,03,28,842
Total 97,37,12,260 89,05,64,978
Il. ASSETS
1. Non-current assets
(a) Fixed assets
(i) Tangible asSetS......cuveeeeeeereiiiiiineeeeeeeeens 12A 17,06,48,468 16,15,14,414
(i) Intangible assets ....vvvvviiiiiiiieiiieereeennn 12B 1,82,637 2,86,892
(iii) Capital WOrk-in-progress ........ccevveeeeennnnn. 5,74,36,818 15,93,292
(iv) Intangible assets under development....... 82,725 82,725
A 22,83,50,648 16,34,77,323
(b) Non-current invesStmMentS......ccceveeeveeeirenneenenns 13 2,24,09,538 8,46,36,210
(c) Deferred tax assets (NEL).......ccveevereerereesireenns 6B 3,53,101 —
(d) Long-term loans and advances...................... 14 8,59,00,879 6,51,77,150
B 10,86,63,518 14,98,13,360
A+B 33,70,14,166 31,32,90,683
2. Current assets
(@) Current iNVeStMENTS ..uvuvveeniiiiiieieeeeereeaens 15 17,30,10,175 19,55,46,660
(0)  INVENTONIES ..vevveieeii e 16 11,77,03,957 10,16,61,074
(c) Trade receivables ..........ccevvveviiiniiiiiiiiinnien, 17 20,09,09,362 14,47,77,034
(d) Cash and cash equivalents..........ccceeveeneennenn. 18 11,00,68,488 10,81,19,501
(e) Short-term loans and advances ..................... 19 3,38,35,298 2,60,91,130
(f)  Other current assetS....coeueeireeiiieeiiieeiieeennas 20 11,70,814 10,78,896
63,66,98,094 57,72,74,295
Total 97,37,12,260 89,05,64,978
The accompanying notes are an integral part of the financial statements
In terms of our report of even date attached For and on behalf of the Board of Directors
(F:%;?t::g:jtf’-\ecz:;ﬂg;\sts& Sells S. F. Vakil Vice-Chairperson and Managing Director
Shyamak R Tata Keki Elavia Director
Partner _ Anil Naik Director
Memb.ersmp No.' 38320 Nitin Nimkar Financial Comptroller
Place : Mumbai
Date : 28 May, 2013 Kavita Thadeshwar Company Secretary
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DAI-ICHI KARKARIA LIMITED AND IT'S SUBSIDIARY

Consolidated Statement of Profit and Loss for the year ended 31 March, 2013

Particulars

1. Revenue from operations (gross)

Less: Excise duty

Revenue from operations (net)

2. Otherincome.......................

3. Total Revenue (1+2)

4. Expenses
(
(
(
(
(
(

Total Expenses

5. Profit before Tax (3-4)

6. Tax expense/(benefit):
(@ Current TaX...eveeuveeneennnnn.
(b) Deferred Tax

Net tax expense/(benefit)

7. Profit for the year
Minority Interest............cc.......

Net Profit.....................oooeell

) Cost of materials consumed

c) Employee benefits expenses

d) Finance costs

f) Other expenses

a) Cost of materials CONSUMEd .......ccvvvervviniieeee e
b) Changes in inventories of finished goods, work-in-progress

e) Depreciation and amortisation expenses........ccuueeeeeenunnnns

Earning per Equity Share basic and diluted (of ¥ 10/- each)

Note
No.

21

22

23
24
25
26
29
27

28
28

The accompanying notes are an integral part of the financial statements

For the For the

year ended year ended

31 March, 2013 31 March, 2012
54 54
1,10,05,78,617 83,15,15,373
8,42,40,595 5,98,44,559
1,01,63,38,022 77,16,70,814
4,84,72,888 4,44,28,950
1,06,48,10,910 81,60,99,764
69,45,53,749 55,05,05,368
(1,30,44,209) (1,20,25,764)
10,60,70,508 9,43,68,883
9,70,424 4,29,653
1,58,30,292 1,22,79,038
17,01,96,498 11,74,13,936
97,45,77,261 76,29,71,114
9,02,33,649 5,31,28,650
2,67,52,850 1,23,54,770
(22,90,750) (15,73,768)
2,44,62,100 1,07,81,002
6,57,71,549 4,23,47,648
(176) (100)
6,57,71,373 4,23,47,548
8.83 5.68

In terms of our report of even date attached
For Deloitte Haskins & Sells

Chartered Accountants

Shyamak R Tata
Partner

Membership No. 38320
Place : Mumbai

Date : 28 May, 2013

For and on behalf of the Board of Directors

S. F. Vakil
Keki Elavia
Anil Naik
Nitin Nimkar

Kavita Thadeshwar

Vice-Chairperson and Managing Director

Director
Director

Financial Comptroller

Company Secretary
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Consolidated Cash Flow Statement for the year ended 31 March, 2013

Particulars

A. CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before extraordinary items and taX ........ccovevevieviievnienineennneens

Adjustments for:
Depreciation and amortisation EXPeNnSES .......cuuverurierneieinneeinnaennnns
Provision for Doubtful DebtS......cc.ceuiiiiiiiie e
(Profit) on sale FiXed ASSETS...cuiuieiiiiiiiie e e aeaas
INTEIEST INCOME eniii e eaenns
DIVIAENA INCOME..euitiiiieiee e e e e e aeanes
Excess of cost or fair value of current MF investments....................
Profit on sale of INVESTMENTS......cviieiiiiiiiee e aeaes
RENT INCOME et e e e eane e
FINANCE COSTS. . iuiiuiiiiii it e e e eanee

Operating profit before working capital changes ...........cccevvveviieiiiinnnnens
Changes in working capital:
Adjustments for (increase)/decrease in operating assets:
INVENTONIES ..iveiiei e
Trade receivables ...
Short-term 10ans and advanCesS ..........ccuuuieeeeenireeeiiieeeeeneees
Long-term loans and advanCeS.........oveuevrrenieeseineieenneeeeanns
Adjustments for increase/(decrease) in operating liabilities:
Trade PAYabIES ...uveeeiee e
Other current liabilities ......ccevuieeeiiie e
Other long-term liabilitieS....cuuviiueiiieiei e,
Short-term ProviSioNS ....uuuiirciiiie i
LONG-TEIrM PrOVISIONS vuvvvuiieieieeieeeeeeeeee et e e e e s e e e e e eeeanes

Cash generated from Operations ..........viveueieeiiiiiinieiie e
Net income tax (paid)/refunds........cuuviiuiiiiiiii e

Net cash flow from/(used in) operating activities (A) ......................

B. CASH FLOW FROM INVESTING ACTIVITIES

Additions 10 FIXEA ASSETS....uiiuieieiieiiee e e e e eanas
Sale proceeds Of fIXed ASSELS ...uuivrniiiiiiiiieiie e
Movements in earmarked aCCOUNTS .....ccuuveuiveiiiieii i e e eeaee e eans
Bank balances not considered as Cash and cash equivalents

— New DepoSits PlaCed. ......iieuieeieeiie e
— Proceeds Of DEPOSIES ..vvuieuireiieeeie e e ee e e e e e e e e e e e eanee
Current investments not considered as Cash and cash equivalents

— PUICN@SEA. . ieeiee e
— Proceeds from SalE ....ivvuiiieiiiiii i
Purchase of long-term invVeStMENTS .......uvvveiiiieiieiieeen e
Proceeds from sale of long-term investments .......cooceevvevnieiinieiineennees
INTErEST FECEIVEM . cvnieieeeii e e ennas
DIVIAENA FECEIVEA ...uieiete et e e ennas
RENT INCOME et e e e e ennas

Net cash flow from/(used in) investing activities (B).......................

For the For the

year ended year ended
31 March, 2013 31 March, 2012
4 4
9,02,33,649 5,31,28,650
1,58,30,292 1,22,79,038
(2,10,345) (13,848)

— (20,547)
(1,50,22,175) (1,03,83,700)
(70,87,369) (1,14,23,409)
— (1,24,000)
(90,56,813) (59,89,801)
(1,43,97,850) (1,48,79,184)
9,70,424 4,29,653
6,12,59,813 2,30,02,852
(1,60,42,883) (3,06,28,191)
(5,59,21,983) (3,62,72,554)
(77,44,168) (1,04,22,263)
(2,81,38,817) (1,36,87,074)
3,03,01,327 2,88,46,096
(90,06,609) 1,40,91,296
80,49,132 (83,24,045)
63,558 1,56,779
34,65,687 (2,57,662)
(7,49,74,756) (5,64,97,618)
(1,37,14,943) (3,34,94,766)
(2,50,16,683) (86,16,236)
(3,87,31,627) (4,21,11,002)
(7,22,07,334) (2,47,96,274)
— 1,69,375
(45,26,806) (7,05,293)
(1,75,000) (2,00,00,000)
4,00,00,000 1,12,59,816
(8,03,66,085) (29,14,63,420)
14,90,97,540 32,05,48,541
(45,64,500) (1,29,97,000)
2,96,53,017 4,29,80,107
1,49,30,257 95,41,869
70,87,369 1,14,23,409
1,43,97,850 1,48,79,184
9,33,26,308 6,08,40,314
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DAI-ICHI KARKARIA LIMITED AND IT'S SUBSIDIARY

Consolidated Cash Flow statement for the year ended 31 March, 2013 (Contd.)

Particulars

C. CASH FLOW FROM FINANCING ACTIVITIES
Repayment of sales tax deferral......oviviiiiiiiiiiiiiiiicin e
RECEIPT OF LOAN...cetiiiiii ittt et e e e e e
Repayment Of LOAN .....ccuuiiiiieiccie e
Repayment Of FiXed DEPOSItS....cuuviieuriieiiiiniieiiiieinee e een e e e ees
FINANCE COSES ovniiiiiiii i e
DIVIENAS PAIA ...eeeiiii it
TaX ON AIVIAENG .. e e e e eaae
Net cash flow from/(used in) financing activities (C).......................
Net increase/(decrease) in cash and cash equivalents (A+B+C).....

CASH AND CASH EQUIVALENTS (Opening Balance) .........cceeuveeveevnnnnnns
CASH AND CASH EQUIVALENTS (Closing Balance) ........ccovveuvivennieennnnnnn.

NET INCREASE/(DECREASE) IN CASH OR CASH EQUIVALENTS ........

Cash and Cash equivalents at the end of the year comprise
(€= I =T W o T o =g Vo PR

(b) Balances with banks
() IN CUIMENT ACCOUNTS .uvueeitieiieeeteeerea et ereeseenerneasnnenrensanenns
(i) in other deposit aCCOUNTS ...uvvuireeiieeireieee e e e e e e eeaaas

Total Cash and bank balances...............cccccooeiiiiiiiiiiie e

Notes:
(i) The accompanying notes are an integral part of the financial statements

For the For the

year ended year ended
31 March, 2013 31 March, 2012
T 54
(10,91,771) (6,81,577)
25,49,000 4,61,000
(2,83,834) (1,00,545)
(85,000) (1,18,000)
(9,70,424) (4,29,653)
(1,46,82,912) (1,47,42,616)
(27,82,559) (24,17,551)
(1,73,47,500) (1,80,28,942)
3,72,47,181 7,00,370
2,89,93,926 2,82,93,556
6,62,41,107 2,89,93,926
3,72,47,181 7,00,370
As at As at

31 March, 2013 31 March, 2012
31,239 64,370
2,62,09,869 2,89,29,556
4,00,00,000 —
6,62,41,107 2,89,93,926

(i) The Cash flow is prepared under the ‘Indirect Method’ as set in Accounting Standard 3 — Cash flow Statement.

In terms of our report of even date attached
For Deloitte Haskins & Sells

Chartered Accountants S. F. Vakil
Shyamak R Tata Keki Elavia
Partner Anil Naik

Membership No. 38320
Place : Mumbai
Date : 28 May, 2013

Nitin Nimkar

Kavita Thadeshwar

For and on behalf of the Board of Directors

Vice-Chairperson and Managing Director

Director
Director
Financial Comptroller

Company Secretary
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Notes forming part of Consolidated Financial Statements

COMPANY OVERVIEW

Dai-ichi Karkaria Limited (“the Company”) was incorporated on 13 May, 1960 under the laws of the Republic of India
and has its registered office at Mumbai (Maharashtra). The Company has a Joint venture with CTI Chemicals Asia Pacific
Pte. Ltd., Singapore. The Joint Venture Company is known as Champion Dai-ichi Technologies India Limited. (CDTIL). The
Company and CDTIL are engaged in manufacture and sale of Specialty Chemicals.

The manufacturing activities of the Company are carried out at its plants located at Kasarwadi and Kurkumbh, Pune and
CDTIL at Jejuri, Pune.

SIGNIFICANTS ACCOUNTING POLICIES

Principles of consolidation:

The Consolidated Financial Statements relate to Dai-Ichi Karkaria Limited (“the Company”) and its subsidiary Dai-ichi
Gosei Chemicals (India) Limited, where the holding company holds ninety seven percent of equity capital and a Joint
Venture CDTIL where the holding company holds fifty percent of equity capital. The consolidated financial statements
have been prepared on the following basis:

The financial statements of the Company and its subsidiary company have been combined on a line-by-line basis by
adding together the book values of like items of assets, liabilities, income and expenses, after fully eliminating intra-
group balances and intra-group transactions resulting in unrealised profits or losses as per Accounting Standard 21 —
“Consolidated Financial Statements” notified by Companies (Accounting Standards) Rules, 2006.

The financial statements of the subsidiary and joint venture, used in the consolidation are drawn up to the same reporting
dates as that of the parent company i.e. 31 March, 2013.

Minority interest in the net assets of the consolidated subsidiary consists of the amount of equity attributable to the
minority shareholders at the dates on which investments are made and the minority share in the movement in equity
since the date the parent subsidiary relationship came into existence. Where the losses applicable to the minority exceed
the minority interest in the equity of subsidiary, the excess are adjusted against the majority interest to the extent that
the minority has a binding obligation to, and is able to, make good the losses.

Interest in Joint Venture has been accounted by using the proportionate consolidation method as per Accounting Standard
27 — “Financial Reporting of Interests in Joint Ventures” notified by Companies (Accounting Standards) Rules, 2006.

In addition, the status and classification of the holding company’s investments in Inogent Laboratories Private Limited
(ILPL) is as under:

e ILPL has been classified as an Associate entity as defined in the Accounting Standard 23 on Accounting for
Investment in Associate in the Consolidated Financial Statements (AS 23). However, in terms of the agreement
between the shareholders, the company’s holding is considered temporary and consequently the investment is not
accounted for under the equity method of accounting.

Basis of accounting and preparation of financial statements:

The consolidated financial statements are prepared under the historical cost convention in accordance with the generally
accepted accounting principles (GAAP) and applicable Accounting Standards notified under the Companies (Accounting
Standards) Rules, 2006 (as amended) and provisions of the Companies Act, 1956; except in respect of the revaluation
of fixed assets as stated in “Fixed Assets” below.

Estimates:

The preparation of financial statements require estimates and assumptions to be made that effect the reported amount
of assets and liabilities and other information as at the date of the financial statement and reported amounts of revenue
and expenses during the recording period. Difference between the actual results and estimates are recognized in the
period in which the results are known/materialised.

Fixed assets: (including research and development (R&D) assets):
(i) Recognition:

Recognized at cost of acquisition/construction (inclusive of expenses (net) up to attainment of commercial production)
except assets at Kasarwadi, Pune as at 1 April, 1993, which is stated at revalued figures as on that date.
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DAI-ICHI KARKARIA LIMITED AND IT'S SUBSIDIARY

Notes forming part of Consolidated Financial Statements (Contd.)

(i) Impairment:
The carrying amounts of tangible fixed assets are reviewed for impairment if events or changes in the circumstances
indicate that the carrying value of the asset may not be recoverable. If there are indicators of impairment, an
assessment is made to determine whether the asset’s carrying value exceeds its recoverable amount. Whenever
the carrying value of an asset exceeds its recoverable amount, impairment is charged to profit and loss account.

(iii) Depreciation:
Depreciation is provided at the rates prescribed in schedule XIV to the Companies Act, 1956 on:
— written down value method for assets at Kasarwadi, Pune (including R & D assets).
— incremental depreciation on revalued assets is adjusted to revaluation reserve.
— straight line method for fixed assets at Kurkumbh, Pune and at Jejuri.
— cost of leasehold land is amortized over the lease period.

Capital work-in-progress:
Projects under which tangible fixed assets are not yet ready for their intended use are carried at cost, comprising direct
cost, related incidental expenses and attributable interest.

Research and development:
Capital expenditure is shown as fixed asset and accordingly depreciated. All revenue expenditure is charged to profit and
loss account.

Investments:
Investments are stated at cost and classified as long term or current. Provision is made for diminution, other than
temporary, if any, in respect of a long term investments. Current investments are valued at lower of cost and fair value.

Inventory:

Inventories are valued at lower of cost and net realizable value, on the weighted average basis, except in respect of
inventory of a joint venture which is valued at First in First out (FIFO) and constitute ten percent of total inventory. Work
in progress, Semi finished goods and Finished goods are valued on absorption costing basis. Due allowance is made for
slow moving and obsolete stocks.

Sundry debtors/loans and advances:
Sundry debtors and loans and advances are stated after making adequate provision for doubtful debts/advances, if any.

Foreign currency transactions:

Transactions in foreign currency are accounted at exchange rates on date of transaction. Year end balances of monetary
items are translated at closing rates. Exchange differences on settlement/translation are charged to Statement of Profit
and Loss.

Employee benefits:
Employee benefits include provident fund, employee state insurance scheme, and gratuity fund and compensated
absences.

The Company’s contribution to provident fund and employee state insurance scheme are considered as defined
contribution plans and are charged as an expense based on the amount of contribution required to be made.

For defined benefit plans in the form of gratuity fund the cost of providing benefits is determined using the Projected
Unit Credit method, with actuarial valuations being carried out at each balance sheet date. Actuarial gains and losses
are recognised in the Statement of Profit and Loss in the period in which they occur. Past service cost is recognised
immediately to the extent that the benefits are already vested and otherwise is amortised on a straight-line basis over
the average period until the benefits become vested.

Provision for compensated absences is made on the basis of actuarial valuation carried out as at the Balance Sheet
date.

Revenue recognition:

Sale of goods:

Sales are recognised, net of returns and trade discounts, on transfer of significant risks and rewards of ownership to the
buyer, which generally coincides with the delivery of goods to customers. Sales include excise duty but exclude sales tax
and value added tax.

Other income:
Interest income is accounted on accrual basis. Dividend income is accounted for when the right to receive it is established.
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Notes forming part of Consolidated Financial Statements (Contd.)

Excise:
Excise duty is recognized on goods manufactured.

Leases:

Lease arrangements where the risks and rewards
are recognised as operating leases. Lease rentals
Loss on a straight-line basis.

Taxation:

incidental to ownership of an asset substantially vest with the lessor
under operating leases are recognised in the Statement of Profit and

Provision for current tax is made after taking into account rebate and relief available under Income Tax Act, 1961.

Deferred tax is recognized subject to consideration of prudence, on timing differences between taxable and accounting
income that originated in one period and are capable of reversal in one or more subsequent periods. Deferred tax assets
are recognized only if there is a virtual/reasonable certainty of realization.

Contingent Liabilities:

Contingent liabilities are disclosed after careful evaluation of the facts and legal aspects of the issues involved.

Dividend:

Provision is made for proposed dividend, including corporate dividend tax thereon, subject to approval of members.

Particulars

NOTE 3 : SHARE CAPITAL

(A)

(B)

(D)

Authorised
Equity shares of ¥10/- each .....ccvvevenvenennnnen.

Issued, Subscribed and fully paid
Equity shares of ¥10/- each .....ccvvrenienennnnen.

As at 31 March, 2013

Number of K4
shares

As at 31 March, 2012

Number of 54
shares

1,00,00,000 10,00,00,000 | 1,00,00,000 10,00,00,000

74,51,229
74,51,229

7,45,12,290
7,45,12,290

74,51,229
74,51,229

7,45,12,290
7,45,12,290

Reconciliation of number of shares and amount outstanding at the beginning and at the end of the reporting period.

There is no change in the number of shares and amount outstanding as at the beginning and at the end of reporting period.

Details of shares held by each shareholder holding more than 5% shares:

Class of shares/Name of shareholder

Equity shares with voting rights
Mr. Ashokumar Parmar.........ccvevuvnvinennnns
Mrs. S. F Vakil jointly with others..............
Mrs. P R. Mehta jointly with others ..........

Aggregate number and class of shares allotted as
in cash, bonus shares and shares bought back for

As at 31 March, 2013 As at 31 March, 2012
Number of % Number of %
shares held holding shares held holding
7,32,309 9.83 7,32,266 9.83
12,83,630 17.23 12,83,630 17.23
16,87,500 22.65 16,87,500 22.65

As at
31 March,
2013

Equity Shares bought back...

fully paid up pursuant to contract(s) without payment being received
the period of 5 years immediately preceding the Balance Sheet date:

As at As at As at As at

31 March, 31 March, 31 March, 31 March,
2012 2011 2010 2009

— — 1,55,171 —

The Company has one class of equity shares having a par value of ¥10/- per share. Each equity share holder is eligible
for one vote per share held. Each equity share holder is entitled to dividend as and when the Company declares and pays

dividend after obtaining share holders approval.
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DAI-ICHI KARKARIA LIMITED AND IT'S SUBSIDIARY

Notes forming part of Consolidated Financial Statements (Contd.)

Particulars

NOTE 4 : RESERVES AND SURPLUS
(@) Capital reserve
Balance as at the beginning and end of the year.........cccoeevevevviiennnnnnn.

(b) Capital redemption reserve
Balance as at the beginning and end of the year........ccccccceevevviiennnnn.

(c) Securities premium account
Balance as at the beginning and end of the year........ccccccceevivviiinnnn.

(d) Revaluation reserve
Balance as at the beginning of the year ........cccoovviiiiiiiiiiiieicceees
Less: Utilised for set off against depreciation .......cccccvuvviviiiiviiininiennnnns

Balance as at the end of the year .......cooevviiiiiiii e
(e) General reserve

Balance as at the beginning of the year .......cccoceiviiiiiiiiieie e,
Add: Transferred from surplus in Statement of Profit and Loss..............

Balance as at the end of the year .......ccooouiiiiiiiiii e

() Reserve arising on deemed disposal of subsidiary.......cccoeevevieeuiiennnnennn.

(&) Surplus in Statement of Profit and Loss
Balance as at the beginning of the year ..........ccceviiiiiiiiiiic i,
Add: Profit for the YEar......uiiiiui i

Less: Dividends proposed to be distributed to equity shareholders
(R2.50/-PEF SNAIE) «uvuieieiieieeeri e e aeaeaes

Tax ON diVIdENA ..ei e e e e eaaens
Transferred t0 GENEral rESEIVE ....uiiiee i ree et raeraereraeraernennens

Balance as at the end of the year......ccviiiiiiiiiiiiic e

(h) Share of JOINT VENTUIE ...uiieeieiii i se v v er e e s e e e rneanens

Total
Particulars
NOTE 5 : LONG-TERM BORROWINGS
(@) Term loans
From banks Secured (refer Note (i) below) ...vuveviiiiiiiiiiiiiiiieens
(b) Deferred sales tax liability (Refer Note (ii) below) — Unsecured ..........
Total

Share of joint venture — Refer NOte 34 ....ccviiiiiiiiiiiiiiiirec e
Grand Total

As at As at

31 March, 2013 31 March, 2012
g g

77,10,000 77,10,000
15,51,710 15,51,710
25,94,37,591 25,94,37,591
3,60,18,192 3,63,64,908
3,12,045 3,46,716
3,57,06,147 3,60,18,192
3,50,09,482 3,24,59,482
44,00,000 25,50,000
3,94,09,482 3,50,09,482
1,19,55,472 1,19,55,472
23,57,09,432 22,20,15,762
4,17,20,534 3,35,63,679
27,74,29,966 25,55,79,441
1,86,28,073 1,49,02,458
33,86,946 24,17,551
44,00,000 25,50,000
2,64,15,019 1,98,70,009
25,10,14,947 23,57,09,432
5,87,36,458 3,46,85,619
66,55,21,807 62,20,77,498
As at As at

31 March, 2013 31 March, 2012
g g

18,96,421 3,54,338
93,95,580 1,09,96,590
1,12,92,001 1,13,50,928
— 71,554
1,12,92,001 1,14,22,482
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Notes forming part of Consolidated Financial Statements (Contd.)

Note (i) The term loans are secured against hypothecation of the vehicles purchased under the loans and are payable
in equated in equated monthly installments details as under :

Name of lender Loan Amount Rate of EMI Amount Total Nos.

3 Interest 3 of EMI
HDFC Bank Ltd. 4,61,000 12.50% 10,268 60
State Bank of India 9,00,000 13.20% 31,251 36
State Bank of India 16,49,000 13.20% 57,259 36

Note (ii) Under the package scheme of incentive for industries in backward area, the company has been sanctioned deferral
of payment of sales tax collection for a period of 74 months commencing 1 August, 2000 up-to an amount
of ¥4,84,42,000/- for the Kurkumbh unit at Pune. The deferred amount is recognized as long term borrowing and
is unsecured, interest free and payable after a moratorium period of 10 years in 5 yearly equal installments which
commence from year 2011.

The deferred sales tax liability is payable in annual installments as below:

Year As at As at
31 March, 2013 31 March, 2012

4 4

2014 — 16,01,010
2015 20,07,553 20,07,553
2016 21,73,501 21,73,501
2017 19,11,793 19,11,793
2018 15,01,600 15,01,600
2019 9,92,361 9,92,361
2020 5,85,818 5,85,818
2021 2,22,954 2,22,954
Total 93,95,580 1,09,96,590

For the current maturities of long term borrowings, refer item(a) of Note 10 Other current liabilities

Particulars As at As at
31 March, 2013 31 March, 2012
54 54

NOTE 6A : DEFERRED TAX LIABILITIES (NET)

Deferred tax liability/(asset)
Deferred tax liability

0N Tangible fIXEd @SSELS vevvuerrunrerenrereuareeneeeeuarerenreeeneerenaeeenneaees — 87,65,320
— 87,65,320
Less: Deferred tax assets:
ON EMPIOYEE DENETILS +uvvrierieeieeeet e e e eee e e e e e e e e e e ea e eaneeens — 43,17,105
0N Provision for DOUBIUl DEDBLS «..evuvervrniririeeeriieerrieeeeseersneeennneaees — 5,42,668
ON COMIMISSION 41vvutrrnsernresnsesneesneesnersnsesnsesnsesseseesnersnsesnsesneenns — 10,74,689
(0 0 =7 TN — 8,83,938
On excise on finished 00dS .. .viiviriiiiiiiir e — —
— 68,18,400
Net deferred tax liability/(asset) ............coovvviiiiiiii — 19,46,920
Share of joint venture — Refer NOte 34 ....ccviviiiiiiiiiiiiiiiee e 7,04,101 6,94,829
Net deferred tax liability/(asset) ........c.cooeviiiiiiiiiii 7,04,101 26,41,749
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DAI-ICHI KARKARIA LIMITED AND IT'S SUBSIDIARY

Notes forming part of Consolidated Financial Statements (Contd.)

Particulars

NOTE 6B : DEFERRED TAX ASSETS (NET)

Deferred tax liability/(asset)
Deferred tax liability

On Tangible fixed assets ........ccveueuenenns

Less: Deferred tax assets:

On Employee benefits .....ovveveviieiiinnnnns
On Provision for Doubtful Debts ............
ON COMMISSION +uvuvrneeinrneeieanrenennanans
ON BONUS .uiviieiiiiiesie e e nneeaeae
On excise on finished go0dS........ccvvuuvns

Net deferred tax liability/(asset) ..............
Share of joint venture — Refer Note 34.........

NOTE 7 : OTHER LONG-TERM LIABILITIES

Deposit for rented premises .......cocvveiiiennnns

Share of joint venture — Refer Note 34.........

NOTE 8 : LONG-TERM PROVISIONS
Provision for employee benefits:

(i)  Provision for gratuity .......coevevivninninnnnnes
(ii) Provision for compensated absences......

Share of joint venture — Refer Note 34.........

NOTE 9 : TRADE PAYABLES
Trade payables:

(@) ACCEPLANCES tuvuvrererireinernrieraerieraenas

(b) Other than acceptances

Related parties......ovvveviiiiiiieiiniininnes
Others i

Share of joint venture — Refer Note 34.........

Grand Total

As at As at

31 March, 2013 31 March, 2012
54 54

74,87,702 —
74,87,702 —
53,21,400 —
4,76,098 —
10,84,407 —
9,58,898 —
78,40,803 —
(3,53,101) —
(3,53,101) —
80,49,132 —
80,49,132 —
80,49,132 —
45,22,173 27,39,781
77,63,108 64,91,018
1,22,85,281 92,30,799
7,565,725 3,44,520
1,30,41,006 95,75,319
33,88,409 50,66,114
2,99,247 14,69,138
10,29,51,103 9,95,31,167
10,66,38,759 10,60,66,419
4,57,83,579 1,60,54,592
15,24,22,338 12,21,21,011

Principal amount payable to Micro and Small Enterprises (to the extent identified by the Company from available information
and relied upon by the auditors) is ¥61,643/- (2012:31,21,292/-) including unpaid amounts of ¥ Nil (2012: ¥ Nil) outstanding
for more than 45 days. No interest is due thereon.
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Notes forming part of Consolidated Financial Statements (Contd.)

Particulars

NOTE 10 : OTHER CURRENT LIABILITIES

(@)

Current maturities of long term borrowings (refer note (i) and (ii) below):
) TN =T 10 [0 Y= T T
(i Deferred sales tax liabilitieS ..uvverieiiiii i i i eeeeas
Rent received iN @dVanCe......vuvuiiiuiiiiinierr e as
(8T gT o= 110 o 11V T [T oo = PP
Unpaid matured deposits and interest accrued thereon .............cc....
SECUIMTY DEPOSITS tuviurnteieineiiiessieitiessieasrnsaeneasrnsaeaeaersarananrnenens
Other payables:

i) Statutory remMittanCeS .. it
ii) Payables on purchase of tangible fixed assets ........covevuvivineennns

(
(
(iii) Deposit for rented PremisSES vuvuveirievieieieiraeierraeeeareaeneanaaes
(iv) AdVaNCES frOM CUSTOMIEIS vuuuiiiriiiniiineiieeinreineiineeinernneinsranernnes
(

v) Others liabilities (including commissSion €tC.) ...ovvvvevuiienerarnrenanns
Total

Share of joint venture — Refer NOte 34 ....ccviviiiiiiiiiiiiiiirce e

Grand Total

As at As at

31 March, 2013 31 March, 2012
g g

8,73,479 73,774
16,01,010 10,91,771
— 12,39,932
12,61,902 10,42,356
3,12,000 3,97,000
3,46,225 8,56,350
36,54,855 47,64,705
7,65,000 25,91,109
— 80,49,132

9,03,017 11,82,805
66,85,063 42,36,900
1,64,02,551 2,55,25,834
28,13,730 12,58,629
1,92,16,281 2,67,84,463

Note: (i) Refer item (a) & (b) of Note 5 Long term borrowings for details of security.

(i) The term loan of Joint Venture entity of ¥6,80,000/- from HDFC Bank is payable in 60 equated monthly
installments (EMIs) and is secured against hypothecation of the vehicle purchased under the loan. There are
10 EMIs pending as at the reporting date. The interest rate is @ 12.51% reducing balance p.a.

Particulars

NOTE 11 : SHORT-TERM PROVISIONS

(a)

(b)

Provision for employee benefits:
(i) Provision for Compensated ADSENCE .....cuurerureurerrenrennreneennrennees
(i) ProviSion GratUity ...eeuueeeusesuseeseesueeesuesesessnessneeesneeeneeennsesnns

Provision — Others:

(i) Provision for proposed equity dividend ........ccoveiieieniiiiiiieninnennen.
(ii) Provision for tax on proposed dividends ......ccvevevevvieieienenennnnnnns
(iii)  Provision fOr tax (NEL) vuvveveieieiriinieiiirirrieerres s e s e e

Share of joint venture — Refer NOte 34 .....icvuiiiiiiiiiiieiiice e

Grand Total

As at As at

31 March, 2013 31 March, 2012
g g
22,04,775 20,83,011
19,08,710 19,90,058
41,13,485 40,73,069
1,86,28,073 1,49,02,458
30,21,939 24,17,551
2,16,50,012 1,73,20,009
2,57,63,497 2,13,93,078
31,82,833 30,290
2,89,46,330 2,14,23,368
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DAI-ICHI KARKARIA LIMITED AND IT'S SUBSIDIARY

Notes forming part of Consolidated Financial Statements (Contd.)

NOTE 12 : FIXED ASSETS

Gross block at cost Depreciation Net Block
Partioulars As at As at As at For the As at As at As at
1 April, 2012 Additions Deductions | 31 March, 2013 1 April, 2012 period Deductions | 31 March, 2013 | 31 March, 2013 | 31 March 2012
A. Tangible Assets
(a) Leasehold Land —
Kurkumbh 18,58,391 —_ —_ 18,58,391 2,71,320 20,649 —_ 2,91,969 15,66,422 15,87,071
(18,58,391) (—) (—) (18,58,391) (2,50,671) (20,649) (—) (2,71,320) (15,87,071) (16,07,720)
(b) Freehold Land 5,36,30,801 - - 5,36,30,801 - - - - 5,36,30,801 5,36,30,801
(5,36,30,801) =) (=) | (5,36,30,801) (=) =) =) (=) | (5,36,30,801) | (5,36,30,801)
(c) Buildings — Residential ...... 1,65,16,917 — — 1,65,16,917 85,69,657 3,97,362 — 89,67,019 75,49,898 79,47,260
(1,65,16,917) (—) (—) (1,65,16,917) (81,51,380) (4,18,277) (—) (85,69,657) (79,47,260) (83,65,537)
(d) Buildings — Non Residential
6,45,86,039 — — 6,45,86,039 | 4,83,10,049 14,20,969 — 4,97,31,018 1,48,55,021 | 1,62,75,990
(5,87,42,454) (58,43,585) (—) (6,45,86,039) | (4,73,19,606) (9,90,443) =) (4,83,10,049) (1,62,75,990) | (1,14,22,848)
2,90,84,465 - - 2,90,84,465 81,08,992 10,48,774 - 91,57,766 1,99,26,699 2,09,75,473
(2,90,84,465) (—) (—) (2,90,84,465) (70,05,020) (11,03,972) (—) (81,08,992) (2,09,75,473) | (2,20,79,445)
(€) Plant & Machinery.... 26,70,49,530 | 1,36,62,086 — | 28,07,11,616 | 23,89,86,766 74,34,701 — | 24,64,21,467 3,42,90,149 | 2,80,62,764
(26,19,72,202) (50,77,328) (—)| (26,70,49,530) | (23,37,28,143) (52,58,623) (—)| (23,89,86,766) (2,80,62,764) | (2,82,44,059)
() Furniture & Fixtures........... 1,94,85,813 18,000 —_ 1,95,03,813 73,15,841 21,98,500 —_ 95,14,341 99,89,472 1,21,69,972
(82,65,834) | (1,12,19,979) (—) (1,94,85,813) (59,59,089) (13,56,752) —) (73,15,841) (1,21,69,972) (23,06,745)
(g) Laboratory, Office and
Factory Equipment and
Air conditioners ... 2,56,07,571 13,20,041 — 2,69,27,612 1,90,91,453 10,96,905 — 2,01,88,358 67,39,254 65,16,118
(2,34,78,287) (21,29,284) (—) (2,56,07,571) | (1,79,50,154) (11,41,299) (—) (1,90,91,453) (65,16,118) (55,28,133)
(h) Vehicles 70,74,945 44,71,742 —_ 1,15,46,687 48,72,290 7,54,691 —_ 56,26,981 59,19,706 22,02,655
(67,13,196) (8,88,231) (5,26,482) (70,74,945) (47,69,636) (5,85,683) (4,83,029) (48,72,290) (22,02,655) (19,43,560)
Scientific Research —
Capital Expenditure:
(a) Buildings — Non Residential 14,20,149 — — 14,20,149 13,54,119 3,279 — 13,57,398 62,751 66,030
(14,20,149) (—) (—) (14,20,149) (13,50,840) 3,279) =) (13,54,119) (66,030) (69,309)
(b) Plant & Machinery. 78,24,529 — — 78,24,529 57,44,657 2,72,401 — 60,17,058 18,07,471 20,79,872
(78,24,529) (—) (—) (78,24,529) (54,30,619) (3,14,038) (—) (57,44,657) (20,79,872) (23,93,910)
(c) Fumniture & Fixtures........... 6,31,513 —_ —_ 6,31,513 5,87,765 7,919 —_ 5,95,684 35,829 43,748
(6,31,513) (—) (—) (6,31,513) (5,78,096) (9,669) (—) (5,87,765) (43,748) (53,417)
(d) Laboratory, Office and
Factory Equipment & Air-
conditioners 1,56,46,717 84,500 - 1,57,31,217 1,30,28,461 3,58,290 - 1,33,86,751 23,44,466 26,18,256
(1,56,46,717) (—) (—) (1,56,46,717) | (1,26,15,050) (4,13,411) (—) (1,30,28,461) (26,18,256) (30,31,667)
Total Tangible Assets 51,04,17,380 | 1,95,56,369 — 52,99,73,749 | 35,62,41,370 1,50,14,441 — 37,12,55,810 15,87,17,939 | 15,41,76,010
Previous year (48,57,85,455) | (2,51,58,407) (5,26,482) | (51,04,17,380) | (34,51,08,304) | (1,16,16,095) (4,83,029) | (35,62,41,370) | (15,41,76,010)
Add: Share of Joint Venture —
Note no. 34 .....c.cccceueneene 1,87,36,420 56,05,167 - 2,43,41,587 1,13,98,013 10,13,046 - 1,24,11,059 1,19,30,529 73,38,404
(1,84,72,474) (5,28,364) (2,64,421) (1,87,36,417) | (1,07,05,003) (8,52,056) (1,59,046) (1,13,98,013) (73,38,404)
52,91,53,800 | 2,51,61,536 =) 55,43,15,336 | 36,76,39,383 1,60,27,486 =) 38,36,66,869 17,06,48,468 | 16,15,14,414
Previous year. (50,42,57,929) | (2,56,86,771) (7,90,903) | (52,91,53,797) | (35,58,13,307) | (1,24,68,151) (6,42,075) | (36,76,39,383) | (16,15,14,414)
B. Intangible Assets
Computer Software 9,16,025 10,595 — 9,26,620 6,29,133 1,14,850 — 7,43,983 182,637 2,86,892
Add: Share of Joint Venture —
Note no. 34 .....coeenenns — — — - — — — - — —
9,16,025 10,595 — 9,26,620 6,29,133 1,14,850 — 7,43,983 1,82,637 2,86,892
Previous year. (7,38,837) (1,77,188) (—) (9,16,025) (4,71,530) (1,57,603) (—) (6,29,133) (2,86,892)
C. Capital Work-in Progress.......... 5,74,36,818 (15,93,292)
D. Intangible Assets under
Development..........ceeeveeeeas 82,725 (82,725)

Figures in the bracket relate to the previous year
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Notes forming part of Consolidated Financial Statements (Contd.)

Particulars

NOTE 13 : NON-CURRENT INVESTMENTS
Investments (at cost, unless otherwise stated)
(A) Trade, in equity instruments
(@) Unquoted
(i) of associate company

**(31 March 2012: 26,00,000) equity shares of ¥10/- each
fully paid up of Inogent Laboratories Private Limited..............

(b) Quoted, in others

57,167 shares of ¥10/- each fully paid up in Clariant Chemicals
(Lo e I T a1 (=T PP

** Considered under Current Investments, pursuant to Agreement

(B) Other than trade, in equity instruments
(@) Quoted
8,100 shares of ¥10/- each fully paid up of Bank of India...........
2,000 shares of ¥2/- each in Bharat Seats Limited ................cu.....
(b) Unquoted

1,000 equity shares of ¥25/- each fully paid up of The Shamrao
Vithal Co-op. Bank Limited .........cooieiuiiiiiiiiieiiiieeeee e

2,500 shares of ¥10/- each fully paid up of The Saraswat Co-op.
Bank LIMITEd ...cueeieiei et

400 shares of ¥25/- each fully paid up of The Zoroastrian Co-op.
Bank LIMITEd ..uuveeiiiici e

(C) Other than trade, in debentures or Preferential shares of bonds
(@) Quoted

10 11.40% Tata Power Perpetual Bonds of ¥10,00,000/- each......

2,472 (as at 31 March 2012: 2,472) NHAI Bonds (Tranche-I) of

Q0010 Y Yo o R
(b) Unquoted

Nil (as at 31 March 2012: 100) Secured redeemable non convertible

debenture of Citicorp Finance (India) Ltd. of ¥1,00,000/- each .....

45,645 Preference shares (31 March 2012: Nil) of L&T Finance
HOIAINGS LIMIEd .ovveiiieiiieeee e

As at As at

31 March, 2013 31 March, 2012
54 3

— 4,00,00,000
13,62,502 13,62,502
13,62,502 4,13,62,502
3,64,500 3,64,500
2,000 2,000
25,000 25,000
25,000 25,000
1,00,000 1,00,000
5,16,500 5,16,500
1,05,25,000 1,05,25,000
24,72,000 24,72,000
— 1,00,00,000
45,64,500 —
1,75,61,500 2,29,97,000
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DAI-ICHI KARKARIA LIMITED AND IT'S SUBSIDIARY

Notes forming part of Consolidated Financial Statements (Contd.)

Particulars

NOTE 13 : NON-CURRENT INVESTMENTS (Contd.)
(D) Other than trade, in mutual funds

(@) Quoted:
2580 Grams (2012: 2580) in Benchmark MF Gold Bees ...........
(b) Unquoted:
Nil (as at 31 March, 2012: 15,00,000) Units of Birla Sunlife
Capital Protection Oriented Fund Series-1 of ¥10/- each .............

Total Non-Current Investments
Share of joint venture — Refer Note 34 ...cviiiiiiiiiiiiiicee e

Notes

(1) Aggregate cost of quoted INVESTMENTS .....c.uvvieiiiiiieeieee e
(2) Aggregate market value of listed and quoted investments....................
(3) Aggregate cost of unquoted investments (net of provision)..................

NOTE 14 : LONG-TERM LOANS AND ADVANCES

Unsecured considered good

(G 0= o] = | I V= ot
(D) SECUILY AEPOSITS evvrruueiiieeiriie e e e e e e e e e e e e e e e e e e e e e e
(¢) Loans to related parties (Refer Note 40) ..ccceuveeeuiieeeiiieei e,
(d) Loans and advances t0 eMPlOYEES .....cccuuveeerieeeeiieeeeieeeeaeeeen e e eaaeeeeanns
(€) Prepaid EXPENSES ..ivvueiiieiiiiieeeeeeieiie e e e e et e e e e et e s e e ea e e e e aaes
(f) VAT credit reCeIVADIE .. .civu ettt e e e e e eaa e enans
(8) Balances with government authoritieS......uuuuvviiieiiiiiiiiieiiiiee e
(N)  Advance iNCOME taX (NET) ..iivuieeiiiiiiiiiiiiiiieeeire e s e e e s e s e e eans

Share of Joint Venture — Refer NOte 34 ..oiviiiiiiiiiiiiii i nneeneeas
Grand Total

Note 15 : Current investments
(A) Trade, in equity instruments (at cost)
(@) Unquoted
(i) of associate company
26,00,000 (as at 31 March, 2012: 26,00,000) shares of
10/- each fully paid up in Inogent Laboratories*.................
* Re-classified from Non current Investments, pursuant to Agreement
(B) Other than trade (Valued at cost or market value whichever is less)
(@) Unquoted Mutual FUNAS ...cceueieeiiiieiieeee e e e

Share of joint venture — Refer Note 34 ...
Grand Total

As at As at

31 March, 2013 31 March, 2012
54 54

29,55,536 47,46,708
— 1,50,00,000
29,55,536 1,97,46,708
2,23,96,038 8,46,22,710
13,500 13,500
2,24,09,538 8,46,36,210
1,76,81,538 1,94,72,710
4,09,65,271 4,00,79,708
47,28,000 6,51,63,500
11,91,677 —
1,40,25,294 1,30,68,854
— 1,00,00,000

3,28,002 22,59,969
6,49,676 4,49,380
11,59,934 17,19,083
3,48,06,504 3,34,13,269
5,21,61,087 6,09,10,555
3,37,39,792 42,66,595
8,59,00,879 6,51,77,150
4,00,00,000 —
13,02,45,759 17,83,95,783
17,02,45,759 17,83,95,783
27,64,416 1,71,50,877
17,30,10,175 19,55,46,660

Annual Report 2012-2013

75



Notes forming part of Consolidated Financial Statements (Contd.)

Particulars

NOTE 16 : INVENTORIES
At lower of cost and net realizable value

(@) Raw materials & Packing MaterialS.........cuuuuiiiiiiiiiiiiniieeiiiiie e

[CToT0T0 LT [T 1 7= 1) | AP

(c) Work-in-progress

ANIONIC/CALIONIC 1vvvvrrrreiiiiieeiieeiieeeeeeeieeeeeeerssssraaa s aaeeseeeeeeasaesseneeens

1AL I (o (PPN

(d) Semi FINIShed GOOAS ....cuuuieiriieeiii et e e e e e e
(€) FINISNEd ZO0US ....ciiiiiiiieee i e e

Share of joint venture — Refer NOte 34 ...cviviiiiiiiiiiir e

Grand Total

NOTE 17 : TRADE RECEIVABLES

Trade receivables outstanding for a period exceeding six months from
the date they were due for payment

Unsecured, Considered GOOd.......ccuuvieuuiiieeueieeiiieinieeesnieeeeneeeannns
[0 TU] o} u (U]

Less: Provision for doubtful debtS......cuuiiiiiiiiiiiiii e

(01 T 0 [T o) £ RN

Share of joint venture — Refer Note 34 ...

Grand Total

As at As at

31 March, 2013 31 March, 2012
3 3
4,10,02,578 3,88,39,528
20,81,835 41,26,166
4,30,84,413 4,29,65,694
18,59,553 35,95,5627

— 2,78,318

6,28,094 3,95,177
6,95,860 4,63,847

— 77,877

13,23,954 12,15,219
1,78,74,764 1,06,79,876
4,07,92,852 3,33,57,065
10,49,35,536 9,18,13,381
1,27,68,421 98,47,693
11,77,03,957 10,16,61,074
2,08,177 3,48,256
14,61,977 16,72,322
16,70,154 20,20,578
14,61,977 16,72,322
2,08,177 3,48,256
14,89,04,577 13,43,46,419
14,91,12,754 13,46,94,675
5,17,96,608 1,00,82,359
20,09,09,362 14,47,77,034
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DAI-ICHI KARKARIA LIMITED AND IT'S SUBSIDIARY

Notes forming part of Consolidated Financial Statements (Contd.)

Particulars

NOTE 18 : CASH AND CASH EQUIVALENTS
(G ) I O7= 1Y 1o 0 I 0= 2T
(b) Balances with banks

(i) 1N CUIMENT ACCOUNTS....iutiitiiiiiiiiiiieeti e et e e e e s s ea e rbesaneeanes

(i) In other deposit accounts

— Original maturity of 3 months Or 1€SS.......ccvviviiviiiiniieeeicie e
— Original maturity of more than 3 months*..........ccovvvveiiiiiennneens

* Includes ¥1,00,00,000/- (2012: ¥3,00,00,000/-) with a maturity
of more than 12 months as at the Balance Sheet date

(iii) In earmarked accounts
— Unpaid dividend aCCOUNTS ......ccevruieriiieieiiie e ee e

— Balances held as margin money against guarantees and other
COMMITMIENTS et e et e et e e e e e e e e e e e eeeenas

Share of joint venture — Refer NOte 34 ....civiiiiiiiiiiiiiiicn s
Grand Total

Of the above, the balances that meet the definition of Cash and cash
equivalents as per AS 3 Cash Flow Statements is

NOTE 19 : SHORT-TERM LOANS AND ADVANCES
(UNSECURED CONSIDERED GOOD)

Security Deposits

(@) Loans and advances t0 €mMPIOYEES.......ceuuruieiiiieriiiieeeeeriie e erare e eees
(D)  Prepaid EXPENSES. ..cuuueeieieeeeeeeeateeeeeeeae e et e e eaaeeeaaeeeaa e e e e eraeerannas
(c) Balances with government authoritieS......uuuveiiieeuuiiiie e
(d) Loans to related parties (Refore NOte).....cvveeuvrveuiiieniieiiieeeeie e e eeanns
(e) Others (advances to SUPPHErS €1C.) wirrrrrumrrmmmnuiiiaaeiee e e e e e e e eeeeeeeeeeeeeeeeees

Total
Share of joint venture — Refer Note 34 .. ..o

NOTE 20 : OTHER CURRENT ASSETS
(@) Interest accrued on bank dePOSItS.....cverrrrreuierrinierrre e e e e e e e eaanns

(b) Interest accrued on other dePOSItS ......ccevvuuiiiiiiiiiiie e

Share of joint venture — Refer Note 34 .. ..o

Grand Total

As at As at

31 March, 2013 31 March, 2012
T T

27,351 56,756
2,15,26,346 2,05,08,848
4,00,00,000 —
3,01,75,000 7,00,00,000
12,61,902 10,42,356
74,60,987 66,60,517
10,04,51,586 9,82,68,477
96,16,902 98,51,024
11,00,68,488 10,81,19,501
6,62,41,107 2,89,93,926
3,60,656 3,27,688
16,70,460 17,84,496
39,63,929 59,01,113
70,00,000 —
1,568,77,311 66,47,239
2,88,72,356 1,46,60,536
49,62,942 1,14,30,594
3,38,35,298 2,60,91,130
4,63,040 4,61,250
7,00,381 6,05,868
11,63,421 10,67,118
7,393 11,778
11,70,814 10,78,896
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Notes forming part of Consolidated Financial Statements (Contd.)

Particulars

NOTE 21 : REVENUE FROM OPERATIONS
(a) Sale of products (Gross) (Refer Note (i) beIOW)......vvvviiiiiiiiiiiiiieiiiiee,

(D) SAIE Of SEIVICES .vuitiiiitiiiiii e e et e s e a e s s s s eaaenaens

(c) Less: Excise duty on revenue from operations ..........ccceeveeevvueeeeennneeeees

(d) Other operating revenues (Refer Note (ii) beIOW) ....ccvnveeniiiiiiiiiiiiinnee.
Share of joint venture — Refer Note 34 ......coevviiiiiiiiiiiiciie v
(Net of excise duty on revenue from operations ¥33,06,298/-)

Grand Total

Notes:
(i) Sale of products comprises:

Manufactured goods

FAN g1To) a1 oA 0= 1 o] o 1o TS

1)) I [ 1 o2 PPN

Total — Sale of manufactured goods

(i) Other operating revenues comprise:
DULY AraWbhacCK....ccuueeeieeeieii et r e e e e e
COMMISSION 1evvrriiiiiiii i et e
Dosage compensation on Arbitration Settlement (Note 34) ......ccceeeeee..

SCrAP Sl .uieiiiie et

Total — Other operating revenues

For the For the

year ended year ended
31 March, 2013 31 March, 2012
3 3
88,51,20,977 75,89,83,426
11,45,806 22,48,020
88,62,66,783 76,12,31,446
8,09,34,297 5,98,44,559
80,53,32,486 70,13,86,887
25,97,387 20,50,092
80,79,29,873 70,34,36,979
20,84,08,149 6,82,33,835
1,01,63,38,022 77,16,70,814
15,35,60,782 13,06,49,208
24,01,59,868 21,43,41,592
11,41,10,465 10,06,93,117
10,05,85,539 5,46,27,367
8,38,62,274 7,16,48,816
19,28,42,049 18,70,23,326
88,51,20,977 75,89,83,426
9,92,469 3,562,619
1,38,095 2,25,866
3,20,702 —
11,46,121 14,71,607
25,97,387 20,50,092
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DAI-ICHI KARKARIA LIMITED AND IT'S SUBSIDIARY

Notes forming part of Consolidated Financial Statements (Contd.)

Particulars

NOTE 22 : OTHER INCOME
(@) Interest income (Refer Note (i) BelOW) ....ccevueiieirmniiiiie e
(b) Dividend income:
from current INVESTMENTS ......ovveeeiieeei e e
from long-term INVESTMENTS.......ccuuiiiiiiieee e
(c) Net gain on sale of investments:
CUeNt INVESTMENTS ..ttt ea e
0N 1ermM INVESTMENTS ...ivieeiiie e e
(d) Adjustments to carrying amount of investments:
CUITENT INVESTMENTS ..eeeeeeeei et e e e e e e e e
(e) Other non operating income:
Rental income from operating l€ase .........c.ovveuiiiiiiiiiiieiiieieeens
Profit on sale of fiXed @SSEtS.......ccuruiieiiiieiieei e
Bad debts reCOVEred.......cuiiiiiiiii i
Provision for doubtful debts written back...........ooeevvuiiiiiiiiiiiiinnns
On Settlement of arbitration (NOte 34) ......ovvveiiieiiiiieieieeeeeees

Sundry balances written bacK .......cueviiuiiiiiiiiiiiii

Share of joint venture — Refer Note 34 ......cvevviiiiiiiiiii i

Grand Total

Note:
(i) Interest income comprises:
Interest from banks 0N dEPOSILS ....cuuuiiruniiriiiiiiii e
Interest on 10aNS anNd @dVANCES .....cuuuiiviiiiiiii i
Interest income from long term iNVestMeNts .........ccovvvvievinienineenineenns
Other interest:
Interest on settlement of arbitration (Note 34) ........ceovviviiiiiiinnnnnns
OTNEIS. ..ttt e e e e e e e e e e e enn s

For the For the

year ended year ended
31 March, 2013 31 March, 2012
4 3
1,47,86,350 1,03,83,700
41,12,550 84,86,759
23,64,980 29,36,650
61,89,075 30,09,694
28,61,845 29,80,107
— 1,24,000
1,43,97,850 1,48,79,184
— 20,547

— 50,000

2,10,345 13,848
25,68,661 —
8,412 1,35,223
4,75,00,068 4,30,19,712
9,72,820 14,09,238
4,84,72,888 4,44 28,950
77,00,824 75,00,827
12,50,686 20,38,356
13,44,545 6,15,539
42,06,170 —
2,84,125 2,28,978
1,47,86,350 1,03,83,700
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Particulars

NOTE 23 : COST OF MATERIALS CONSUMED

Raw Material consumed comprise:

ELNYIENE OXIOE ... eieieii et e e e e eans
Fatty Alcohol, Phenol & GIYCOI ......cuuieiiiiieeee et
Oils & FATtY ACIAS ... eeetteee ettt e et e et e e e e e e e e e e e e een e eees
LAY =0 1T = P
A 01T =T
(011 =T 1 (=T o 0L SR PPPTPPPR

Share of joint venture — Refer NOte 34 ... ..o e
Grand Total

NOTE 24 : CHANGES IN INVENTORIES OF FINISHED GOODS,
WORK-IN-PROGRESS

Inventories at the end of the year

FINISNEd BOOAS ..cviiiiie e

SeMIi FINISNEA GOOUS. ..uueuiiiiieei e e e e e e e e e e anens

Work-in-progress

=] = PPt

7Y a1 1) 10701 o] g1 S

11T T 10 PPN

Inventories at the beginning of the year

FINISNEd BOOAS ..cvuiiiiiie e e e
Semi FINISNEd GOOAS ....vuiieeiiieiie et e e e e e e e eens
Work-in-progress

S = PPt
FAY a1 1) A1 o701 1o o 1T S
[N T T 10 PPN
741 oY <SPPI
SPIN FINISN 1ttt

Net (increase)/deCcrease ............ccoeoevuiiiiiiiiiie i
Share of joint venture — Refer Note 34 ......iivuiiiiiiiiiieiciieeci i

NOTE 25 : EMPLOYEE BENEFITS EXPENSES

Salaries anNd WaAZES .....iieuiieieie ettt naaas
Contributions to provident and other funds ........ccovviviiiiiic i,
Staff Welfare EXPENSES. .. .ieee ettt e e e e e

Share of joint venture — Refer Note 34 .......oiieiiiiiieie e
Grand Total

For the For the

year ended year ended
31 March, 2013 31 March, 2012
4 4
15,98,97,136 15,99,05,743
12,30,27,255 12,85,49,662
5,05,50,853 3,67,90,730
2,55,71,537 1,67,74,638
2,81,81,575 1,35,36,293
19,48,03,227 15,15,19,823
58,20,31,583 50,70,76,889
11,25,22,166 4,34,28,479
69,45,53,749 55,05,05,368
4,07,92,852 3,33,57,065
1,78,74,764 1,06,79,876
— 2,78,318

6,28,094 3,95,177
6,95,860 4,63,847

— 77,877
5,99,91,570 4,52,52,160
3,33,57,065 2,52,33,615
1,06,79,876 1,00,85,486
2,78,318 2,96,445
3,95,177 1,83,906
4,63,847 35,450
77,877 —

— 16,58,270
4,52,52,160 3,74,93,172
(1,47,39,410) (77,58,988)
16,95,201 (42,66,776)
(1,30,44,209) (1,20,25,764)
7,83,08,805 7,62,75,138
95,96,616 66,38,359
76,56,348 74,17,897
9,55,61,769 9,03,31,394
1,05,08,739 40,37,489
10,60,70,508 9,43,68,883
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Notes forming part of Consolidated Financial Statements (Contd.)

Particulars

NOTE 26 : FINANCE COSTS
INTEreSt ON TEIMN 0AN ... ..ieieii et e s e e e aeanes

Share of joint venture — Refer NOote 34 .......viviiiiiiiiie e

NOTE 27 : OTHER EXPENSES

Consumption of stores and SPare Parts .........oveeeeueeeeeieuiaeeeee e e
Increase/(decrease) of Excise duty on inVENtOries .....cuuvveviieviiiiiieieieeieeeean,
[0 1V =T =T T I (U= N

Repairs and maintenance:

L2 T Lo 1 = PP

Y E=Te] a1 o= oY PPN

L011 g T=T £ PP
10T U ] =T o TSP
RETES ANA TAXES . cevuiiiiiiii i
Freignt EXPENSES . ..u it
COMMISSION ON SAIES ... eeeeee e e e e e e e e e e enn e
[T 10 PP
BaNK Charges....ccvuuiiiieii ettt
Telephone, telex and telegrams .........oveuuiieiiiieiiiii e
VERNICIE EXPENSES ..eeieiiiet ittt ettt e e et e e e e e e e e e e een
Legal and profeSSIONal ..........iiuuiiiiiieicii e
TravelliNg EXPENSES ..vuuivniiiietiieii et e e e e et et e s e e e e e e s ea e e e e e annns
DiIreCtors SItiNG FEES .uuuiiiuiiiiiiiie e
Net loss/(gain) on foreign currency transactions and translation ...................
Bad debts and advances Wrtten off ..........ooeereiiriiii e
Payments to auditors (Refer note (i) below) ...c..eveveiviriiiiiiiiie e,
MiSCEIIANEOUS EXPENSES ...evruieiuietneerieeiia e et e et e ree e e e e e en e e ea e eenneaenns

Share of joint venture — Refer NOte 34 ... ..o
Grand Total

Note (i)

Payments to the auditors comprises (net of service tax input credit, where
applicable):

AUAIE FEES ittt ettt e e e e e e e e e e e e e e e aeeen
L= G- 10 o L PP
Limited review/ Consoldation ..........ccceeeuiiieeiiie e e et e e e e
(01T ) o= 1 (1] [P PPPPPRPR
OUt Of POCKET EXPENSES vuiiiriieiiieiii i e iiie et e e e et e et eeaeeeaaas

For the For the

year ended year ended
31 March, 2013 31 March, 2012
4 4

1,60,769 18,452
1,60,769 18,452
8,09,655 4,11,201
9,70,424 4,29,653
61,22,327 43,93,679
7,61,235 8,98,847
4,45,98,872 3,90,15,309
22,01,646 24,22 ,956
5,54,274 13,29,417
25,05,499 34,58,428
26,90,667 20,31,878
11,06,084 8,49,858
24,11,127 53,34,320
1,51,29,312 91,62,260
1,10,48,645 44,11,668
10,39,048 10,30,000
28,97,372 31,98,790
18,54,056 18,07,029
11,07,904 9,88,640
57,37,907 47,59,094
31,77,276 23,84,360
4,78,500 3,63,500
(15,68,773) (7,16,944)
3,32,525 2,31,167
25,39,637 25,58,946
1,66,17,831 1,50,21,110
12,33,42,971 10,49,34,312
4,68,53,527 1,24,79,624
17,01,96,498 11,74,13,936
11,05,000 11,03,000
3,00,000 3,00,000
10,00,000 10,00,000
1,00,000 1,00,000
34,367 55,946
25,39,367 25,58,946
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Particulars

NOTE 28 : TAX EXPENSE
(@) Current Tax fOr the VAN ....vuuu e e eeas

Total
Share of joint venture — Refer Note 34 ......iivviiiiiiiiiiciin e
Grand Total

(b) Deferred Tax for the YEar.......viiuuiiiiii i
Total
Share of joint venture — Refer NOte 34 .......coiiiiiiiiiiiiiiicee e
Grand Total

NOTE 29 : DEPRECIATION AND AMORTISATION EXPENSES

Depreciation and amortisation for the year on tangible assets as per Note 12 A
Amortisation for the year on intangible assets as per Note 12 B ..................
Less: Utilised from revaluation reSEIVE.......uuuuiierieeeiieiieeese e e e e ereseaaneee

ON INtANZIDIE ASSELS .uivviieeeieiiiee e e eeas

Share of joint venture — Refer Note 34 .......oevuiiiiiiiieeeie e
Grand Total

30 (a) Contingent liabilities and commitments (to the extent not provided
(i) Contingent Liabilities

(@) Guarantees issued to others by Bank secured by counter
guarantee of the company and by charge on the fixed
assets, inventories and book debts of the company. ........
(b) Customs duty boNAS** ......ceevuiiiiiieeie e
** Includes35,01,21,414/- (31 March, 2012 :3%5,06,70,751/-

of Bonds, issued jointly in name of the Company and

Champion Dai-ichi Technologies India Ltd........c.ccccvvvennnnenn.

(i)  Commitments
(a) Estimated amount of contracts remaining to be executed
on capital account and not provided for (net of advances)
(b) Share of JOINt VENTUIE ....cuviriiiiiiiiiiiicicceceeieeee e

Wage agreement at Kasarwadi Plant was expired on 30 November,
2008. Negotiations with employees are in progress. The Company
does not expect any significant additional liability on this account.

(b)

For the For the
year ended year ended
31 March, 2013 31 March, 2012
4 4
1,49,02,850 82,51,600
1,49,02,850 82,51,600
1,18,50,000 41,03,170
2,67,52,850 1,23,54,770
(23,00,021) (13,44,329)
(23,00,021) (13,44,329)
9,271 (2,29,439)
(22,90,750) (15,73,768)
2,44,62,100 1,07,81,002
1,50,14,441 1,16,16,095
1,14,850 1,57,603
3,12,045 3,46,716
1,48,17,246 1,14,26,982
1,48,17,246 1,14,26,982
10,13,046 8,52,056
1,58,30,292 1,22,79,038
for)
As at As at
31 March, 2013 31 March, 2012
4 4
1,41,97,321 1,94,13,765
8,62,91,546 7,35,52,625
17,42,053 18,32,873
— 6,15,511
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Notes forming part of Consolidated Financial Statements (Contd.)

Particulars As at As at
31 March, 2013 31 March, 2012
3 3
(c) Claims against the company not acknowledged as debts relating to:-
(i) Octroi (wrong classification of raw materials)™ ..........coeevevuveennnns 2,38,80,407 2,38,80,407
(i) Labour matters (back wages and compensation under Workmen
ComMpPENSALION ACL) tvuiieieiiiii i e 9,82,800 8,42,000
(iif) Product performance (Refer Note 32)....cccuvvevviieiiieiiinniiniennen, — 29,36,060
(iv) Disputed Income Tax liability ...oeeuvveeeiieriieeiiieiineerin e eeiaas 3,77,14,269 4,65,62,768

31

* Includes 31,41,97,321/- (31 March, 2012: %1,41,97,321/-) for
which bank guarantee has been given and shown under 30 (a) (i)
above.

Future cash outflows in respect of the matters specified in a) (i) and c)
are determinable only on receipt of judgments/decisions pending at various
forums/authorities.

Employee Benefits:
(A) Defined Contribution Plan

The Company makes Provident Fund, Employee State Insurance Scheme and Maharashtra Labour Welfare Fund contributions
which are defined contribution plans, for qualifying employees. Under the Schemes, the Company is required to contribute a
specified percentage of the payroll costs to fund the benefits. The Company recognised I57,07,408/- (Year ended 31 March,
2012 349,70,812/-) for Provident Fund contributions, 3¥7,99,149/- (Year ended 31 March, 2012 %7,78,387/-) for Employee
State Insurance Scheme contributions, 317,856/- (Year ended 31 March, 2012 ¥16,500/-) for Maharashtra Labour Welfare
Fund in the Statement of Profit and Loss. The contributions payable to these plans by the Company are at rates specified in
the rules of the schemes.

(B) Defined Benefit Plan

(i)  The Defined Benefit Plans comprise of Gratuity. Gratuity is a benefit to an employee based on 15 days of last drawn salary
for each completed year of service.

Amount in ¥
Particulars Gratuity (Funded)
I. Changes in the present value of defined obligation representing 31 March, 2013 | 31 March, 2012
reconciliation of opening and closing balances thereof are as follows:
1. Present Value of Defined Benefit Obligation at the beginning of the
= OO URPPUPPRRINS 4,33,42,593 4,38,20,292
2. Current Service cost.... 11,17,300 12,29,012
3. Interest Cost............... . 25,13,703 23,12,897
4. PaSt SEIVICE COSE.uuiiiiruiieiiiiieeeiiie e et e e et eeeataeeeraaeeea e e eeaaeeeannas — —
5. Actuarial (aiNS)/IOSSES ....uiveruiieriiieiiiieeeeiiieeeetae e e 37,49,709 (84,515)
6. BeNEfitS PaId ...oceeeeiiiiiieeeeii e (43,31,950) (39,35,093)
7. Less: Transfer of defined obligations on deemed disposal of
SUDSIIBIY «.eeeeeieeete et e e e e e e e e — —
8. Present value of Defined Benefit Obligation as on Balance Sheet date....... 4,63,91,355 4,33,42,593
Il. Changes in the fair value of plan assets representing reconciliation
of opening and closing balances thereof are as follows:
1. Fair value of Plan assets as at the beginning of the year ................. 3,84,45,154 3,80,10,966
2. Expected return on plan assets . 33,83,174 30,40,877
3. Actuarial gains/(I0SSES) ....ccvvvunnees . 33,276 3,00,815
4. Actual contributions by €MPIOYErS ......veeeiieiiiieeeee e e 19,44,948 10,20,132
5. BenefitS Paid ..eeeeeuiuiiieeieeeieiee e (42,90,412) (39,35,093)
6. Plan assets as on Balance Sheet Date 3,95,16,140 3,84,45,154
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Amount in ¥
Particulars Gratuity (Funded)
Ill. Analysis of Defined Benefit Obligation: 31 March, 2013 31 March, 2012
1. Defined Benefit Obligation as at 31st March.........ccuuuieeireeereennnnnnnn. 4,63,91,355 4,33,42,593
2. Fair Value of Plan assets at the end of the year 3,95,16,140 3,84,45,154
3. Net Asset/(Liability) recognized in the Balance Sheet as on Balance
S 4 1ST=] A B (=S PTRPPIN (68,75,215) (48,97,439)
IV. Reconciliation of Present Value of Defined Benefit Obligation and fair
value of plan assets showing amount recognized in the Balance Sheet:
1 Present value of Defined Benefit Obligation..........ccuvivveeeinieennineennnn. 4,63,91,355 4,33,42,593
2. Fair value of plan @SSetS.......cccuuuiiireuiiiieii e 3,95,16,140 3,84,45,154
3.  Funded status [SUrplus/(DEFICIT)] «oeueruuireeriiieeeiieeeeeiie e e e e eeas (68,75,215) (48,97,439)
4. Unrecognized Past Service COSES ....cuuuviiiruirieiiieiiiiinieriineeeineeeenns — —
5 Net Asset/(Liability) recognized in Balance Sheet..........cccc.ccevureeenn. (68,75,215) (48,97,439)
V. Components of employer expenses recognized in the statement of
profit and loss:
1. CUIMTENT SEIVICE COST..iruiiitiiiriiitieeiie et et e e e e e et e et e e s e e eaneeanaes 11,17,300 12,29,012
2. INTEIEST COSE.uuniiiiniieiiie et e e e e na s 25,13,703 23,12,897
3. Expected return on plan a@sSetS .....ccuueviiiuiieeirieeeiiie e e (33,83,174) (30,40,877)
4.  Curtailment cost/(credit) ... — —
5. Settlement COSt/(Credit) v e — —
B.  PaSt SEIVICE COSE.uuiiiiruiiiiiiiieeeiiie e e e e et e e e e e ere e e ee e e e e e eaans — 9,15,295
7. Actuarial Losses/(Gains) 37,16,433 (3,85,330)
8. Total expense recognised in the Statement of Profit & Loss under
Contribution to Provident Fund and other Funds .........ccccceveiuviinnnnnn. 39,64,262 10,30,997
VI. The Category of Plan assets - 100% Qualifying insurance policy
(Insurer managed fund):
VII. Principal Actuarial Assumptions:
1. DiSCOUNE RALE (%0) 1eevrureeerreierinieieiiieeeeeie e e eee e e eanae e e eae e e eeaeeeennaeeees 8.00% 8.50%
2. Expected Return on plan assets (%) ....oovvvvvvvririiiiiiiiiiiiniiie e 8.70% 8.80%
3. Salary eSCalation (%0) ... . ceeuueeereeieiee e 5.00% 5.00%
4. Medical cost iNflation ......c.uuieieieieiieiiee e NA NA
5. Withdrawal Rate (%6)...ccuuueieireiiiiiiiiieeiie et 2.00% 2.00%
VIII. Experience History: 31 March, 31 March, 31 March, 31 March, 31 March,
2013 2012 2011 2010 2009
1. Experience adjustments on plan liabilities (Gain)/
LOSS ettt e e ettt e 37,49,709 (1,09,582) 18,80,595 28,53,781 19,95,430
2. Experience adjustments on plan assets (Loss)/
GlIN. ettt 33,276 3,00,815 2,717,724 4,56,702 3,21,965
3. Defined Benefit Obligation at the end of the
PEIO +.vveveeeeteeeeeeeteeseteeeeseeteeeereeseeeeeeeeseaeens 4,63,91,355 | 4,33,42,593 | 4,38,20,292 | 4,22,74,805 | 4,24,81,707
4, Plan Assets at the end of the period............... 3,95,16,140 | 3,84,45,154 | 3,80,10,966 | 3,79,74,818 | 3,82,75,892
5. Funded Status .......cceeviieiiiiiiiiiiieieciiiiie e (68,75,215) | (47,29,839) | (47,78,080) | (42,99,987) | (42,05,815)
IX. Contributions expected to be paid to the plan
during the next financial year .............................. 10,00,000 10,00,000 10,00,000 1,50,000 15,00,000
(@) The Discount rate is based on the prevailing market yields of Indian Government securities as at the Balance Sheet date for the
estimated terms of the obligations.
(b)  Expected Rate of Return of Plan Assets: This is based on the expectation of the average long term rate of return expected on
investments of the Fund during the estimated term of obligations.
(c) Salary Escalation Rate: The estimates of future salary increases considered takes into account the inflation, seniority, promotion
and other relevant factors.
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33

34

35

36

37

Notes forming part of Consolidated Financial Statements (Contd.)

In the arbitration proceedings under order no. C/1438A & C/1438B of September 12, 1986, arbitration award was declared on
September 25, 2006, pursuant to which ONGC was directed to pay ¥55,45,325/- along-with interest at 9% from the date of award
till the date of payment.

The Company and ONGC had filed appeals against the award in the Mumbai High Court. Vide order dated December 6, 2012, the
Court upheld the award. ONGC has paid a sum of ¥ 66,74,457/- to the company towards full and final settlement which has been
accounted for during the year.

Lease payable/ receivable under cancellable operating lease:
The Company has taken office under operating lease. The lease is not non-cancellable. The lease payment recognized in the
Statement of Profit and Loss, debited to rent account is ¥22,01,646/- (2012 : 323,78,146/-)

The Company has given commercial premises under leave and license agreement for a period of 18 months. The said
agreement is non-cancellable for the first 8 months, and the future minimum lease payments (all not later than one year) under
the non-cancellable period is ¥11,71,170/- (2012: T Nil). The lease rental credited to the Statement of Profit and Loss is
31,43,97,850/- (2012: %1,48,79,184/-).

Interest in Joint Venture:
The Group’s interests in jointly controlled entity (incorporated Joint Venture) is:

Name Country of Percentage of ownership interest
Incorporation As at 31 March, 2013 As at 31 March, 2012

Champion Dai-ichi Technologies
India Limited India 50 50

Earnings per share:

Particulars As at As at

31 March, 2013 31 March, 2012

4 4

Profit after tax as per aCCOUNTS () .oeevveiieruiiiiieeiieeiiiee e e e e e e e e e e e e eeaes 6,57,71,373 4,23,47,548
Weighted average number of shares used as denominator for calculating basic and

diluted €arnings PEr SNAIE .....ccuuuiiiiiieeeiie et e eaans 74,51,229 74,51,229

Nominal value per Share (3).....cuuueeeeeueieiiiie e e et e e e e e eaaeeeees 10 10

Basic and diluted earnings per Share () .....couveieeeeiuuiiiiieeieeieiiiiise e eeeesiiene e 8.83 5.68

Segment Information:

The Company is principally engaged in single business segment — manufacturing of specialty chemicals and operates materially in
one geographical segment as per Accounting Standard 17 on segment reporting.

During the year management has reviewed the identification and classification of related party relationships. Based on this review
the related party relationships identified and transactions with them are detailed below:

A. Relationships:

(i)  Other related parties with whom the company had transactions
(a) Jointly controlled entity
Champion Dai-ichi Technologies India Ltd. (CDTIL).

(b) Key management personnel (KMP)
Mrs. S. F. Vakil — Managing Director (SFV)

(c) Relatives of key management personnel
Mr. D. M. Neterwala — Father of Managing Director [Director (DMN)]
Ms. Meher F. Vakil - Daughter of Managing Director (MFV)
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A. Relationships:
(i)  Other related parties with whom the company had transactions (Contd.)

(d) Other related parties
(i) Indian Oxides & Chemicals Limited (IOCL),
(i) Rose Investments Limited (RIL),
(iii) Inogent Laboratories Private Limited (ILPL),
(ivy SDN Company (SDNC),
(V)  Uni Klinger Limited (UKL),
(vi) Anosh Finance & Investment Pvt. Ltd. (AFIPL),
(vii) Universal Ferro & Allied Chemicals Limited (UFACL),
(viii) General Pharmaceuticals Pvt. Ltd. (GPPL),
(ix) Netal India Ltd. (NIL),
(x)  Neterwala Consulting & Corporate Service Limited (NCCSL).

Note: Related party relationship is as identified by the Company and relied upon by the auditors.
B. Transactions carried out with related parties referred in A above, in ordinary course of business:

Nature of transactions Joint Venture Key Relatives Other Related Total
management of key Parties
personnel management
personnel

Purchase of GOOdS.........coceevevvnnnnns — — — 35,13,971 45,07,077
loCL
6,93,159
GPPL
2,99,947
UKL

(3,288) (—) (—) (13,89,780) (26,40,872)
CDTIL 10CL
(11,82,603)
GPPL
(51,621)
UKL
(13,580)
NIL

Sales 0f GOOUS ........ververrereerrean 4,22,71,295 — — 1,00,81,509 5,51,51,893
CDTIL locL
27,99,089
GPPL

(1,68,92,144) (—) (—) (30,17,491) (1,99,09,635)
CDTIL GPPL

Compensation/Others.................... — — 22,87,645 — 22,87,645
DMN

(—) (—) (23,78,146) (—) (23,78,146)
DMN

Reimbursement of expenses/ 56,39,341 — — 4,14,060 61,29,107
Rendering of Services.............c...... CDTIL SDNC
4,584
NCCS
23,180
AFIPL
47,942
ILPL

(7,61,898) (—) (—) (22,48,020) (39,33,539)
CDTIL I0CL
(3,68,951)
SDNC
(4,54,553)
NCCS
(78,517)
ILPL
(21,600)
AFIPL
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Notes forming part of Consolidated Financial Statements (Contd.)

Transactions carried out with related parties referred in A above, in ordinary course of business: (Contd.)

g
Nature of transactions Joint Venture Key Relatives Other Related Total
management of key Parties
personnel management
personnel
Reimbursement of Expenses/ — — 1,54,693 19,083 2,33,480
Receiving of Services.............ccuueee DMN SDN
59,704
UFACL
(—) (—) (89,186) (72,125) (2,47,533)
DMN SDN
(54,235)
UFACL
(31,987)
NIL
Interest Received .........ccocevvevviinnnnns —_ — — 12,50,686 12,50,686
10CL
(—) —) (—) (20,38,356) (20,38,356)
10CL
Remuneration ...........cooveeiiiiiinnes — 56,06,194 — —_ 56,06,194
SFV
(—) (49,45,940) (—) (—) (49,45,940)
SFV
Inter Corporate Deposits Placed ..... —_ — — 2,00,00,000 2,00,00,000
10CL
(—) (—) (—) (3,00,00,000) (3,00,00,000)
IOCL
Directors’ sitting fees...........coeeenne. — — 58,000 — 58,000
DMN
(—) (—) (42,000) (—) (42,000)
DMN
Dividend received............cccceeeernee 22,50,000 — — — 22,50,000
CDTIL
(—) (—) (—) (—) (—)
Dividend paid ........cccoeummmmminnninnnans — — 3,33,000 43,59,480 52,19,248
DMN SDN
5,25,600
RIL
1,168
GPPL
—) —) (3,33,000) (43,59,480) (52,19,248)
DMN SDN
(5,25,600)
RIL
(1,168)
GPPL
Consultancy Fees.........uuvvviiiiiiinnns — — 5,37,616 — 5,37,616
MFV
(—) (—) (—) (—) (—)
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Notes forming part of Consolidated Financial Statements (Contd.)

Transactions carried out with related parties referred in A above, in ordinary course of business: (Contd.)

Balances as at the year end

Joint Venture

Key

management

personnel

Relatives

of key
management
personnel

Other Related
Parties

Total

Investments ............

Outstanding Trade Receivables ......

Outstanding Receivables

(Expenses) .....eeeeeenns

Outstanding Payables

Deposits given.........

Outstanding ICD placed................

67,50,000
CDTIL

(67,50,000)
CDTIL

99,78,711
CDTIL

(28,53,067)
CDTIL

—)

Note: Figures in bracket relate to previous year.

38 Financial and derivative instrument disclosure:

(@)

(b)

The following is the outstanding forward exchange contract entered into by the Company:

(—)

—)

32,00,000
DMN

(32,00,000)
DMN

4,00,00,000
ILPL

(4,00,00,000)
ILPL

9,45,255
locL
5,39,768
GPPL

(1,05,417)
10CL
(6,32,350)
GPPL

51,413
SDNC

(19,592)
ILPL

2,99,947
UKL

(13,89,780)
IoCL
(63,144)
GPPL
(1,62,14) NIL

(—)
70,00,000
IoCL

(1,00,00,000)
locL

4,67,50,000

(4,67,50,000)

1,14,63,734

(35,90,834)

51,413

(19,592)

2,99,947

(14,69,138)

32,00,000

(32,00,000)

70,00,000

(1,00,00,000)

As at 31 March, 2013

As at 31 March, 2012

Currency Amount Buy/Sell Currency Amount Buy/Sell
US Dollar — — US Dollar 66,843 Buy
US Dollar — — US Dollar 3,25,728 Sell

All derivative and financial instruments acquired by the Company are for hedging purpose.
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DAI-ICHI KARKARIA LIMITED AND IT'S SUBSIDIARY

Notes forming part of Consolidated Financial Statements (Contd.)

(c)

Unhedged foreign currency exposure:

Particulars As at 31 March, 2013 As at 31 March, 2012

usbD 3 usD g

Trade Receivables .........ccccvvviiiniiiniinninnns 3,63,352 1,96,57,292 3,02,869 1,54,00,578
Trade Payables ........ccccccciiiiiiiiiininiinnnnns 3,27,415 1,78,39,438 1,72,230 88,43,055

39 Details of Subsidiary Company for the year 2012-13

3

Sr. No Name of Subsidiary Company Dai-ichi Gosei
Chemicals

(India) Ltd.

1 (0= o] 1 ¢= | PSPPSR 5,00,000
2 RS EIVES ..ttt ettt e e e e aa (2,67,579)
3 Q0] =TI N oT Y=Y Y 2,39,602
4 Q0] =TI I ] =TS 2,39,602
5 Details Of INVESTMENT.......uuuiiiiiiiiiiiiiiiiie e —
6 Turnover (includes Other INCOME) ..uiuuiiuiiiiiieii e aas 18,290
7 Profit before Taxation .........coeciiiiiiiiiii i 8.706
8 ProvisSion fOr TaXation .......ceueieieeie e e e e e e e e e s e e s e ea e eaneeaanas 2,850
9 Profit @fter TaXation ......ceueee e e e a e e 5,856
10 [RdgeToTotTTe I B 1Y/ To [=T oo PSPPI —

40 Previous year's figures have been regrouped / reclassified wherever necessary to correspond with the current year’s classification /

disclosure.

Signatures to notes ‘1’ to ‘40’

Place : Mumbai
Date : 28 May, 2013

For and on behalf of the Board of
Directors

S. F. Vakil

Keki Elavia

Anil Naik

Nitin Nimkar
Kavita Thadeshwar

Vice-Chairperson and Managing Director
Director

Director

Financial Comptroller

Company Secretary
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DAI-ICHI KARKARIA LIMITED

Registered Office: Liberty Building, Sir Vithaldas Thackersey Marg, Mumbai 400 020.

| PROXY FORM |

Reg. FOlIo NO. ........ccooi e No. of Shares held....................ccciiiiiiiininnn,
J/WE e e e e e e e e
0 PP
being a member/members of DAI-ICHI KARKARIA LIMITED hereby appoint..........cveeiveeriiininereeeiiiin e
(o] or failing NiM.....cooeiee e o] T

as my/our proxy to vote for me/us on my/our behalf at the 53 ANNUAL GENERAL MEETING of the Company
to be held at 11.30 a.m. on Wednesday, 31 July, 2013 and at any adjournment thereof.

SIgNEA thiS..ceeeieie e Y Of e 2013
o= 1 (U] (= USSP Affix
Note: This form duly completed and signed must be deposited at the Registered Office of 0.15 Paise
the Company not less than 48 hours before the meeting. Revenue
Stamp

DAI-ICHI KARKARIA LIMITED

Registered Office: Liberty Building, Sir Vithaldas Thackersey Marg, Mumbai 400 020.

| ATTENDANCE SLIP |
(To be handed over at the entrance of the meeting hall)

53 ANNUAL GENERAL MEETING — Wednesday, 31° July, 2013

| hereby record my presence at the 53rd Annual General Meeting of the Company held at M. C. Ghia Hall,
Bhogilal Hargovindas Bldg., 2™ Floor, 18/20, Kaikhushru Dubash Marg, Mumbai 400023 on Wednesday,
315 July, 2013 at 11.30 a.m.

Full Name of Member (in BLOCK LETTERS) .....uuuuuuuuaaaaeeeee e e e e e e e e e et e e et eeeeeeessesss s s s s s e e e e e e e e aaeaaeeeeeeeeeennnnnns
Reg. FOIO NO. cooveeeevceeeeceeee e, NO. Of Shares held .....couvueiiiiieeiiee e
Full Name of Proxy (in BLOCK LETTERS) ....uuuuuiiiiiiiiiie e e et e e e e et s e e e s e et e e e e e eeaaae e e e e eeaaa s e e e eeeennneeeeeeannnns

MEMDET'S/PIOXY'S SIBNATUIE ..t ieteeetteeee e ettt s e e e e e et e e e e e ettt e e e e eeebsa e e e eeees b e e e e e eessa e e e eeseenaaeeeeesennneeeeeernnnns

PLEASE BRING YOUR COPY OF
ANNUAL REPORT AT THE TIME OF
ATTENDING THE MEETING

e e



BOOK-POST

If undelivered please return to:
DAI-ICHI KARKARIA LIMITED
Liberty Building,

Sir Vithaldas Thackersey Marg,
Mumbai - 400 020.

vakils



FORM A

Format of covering letter of the annual audit report to be filed with the stock exchanges

I Name ofthe Company Dai-ichi Karkaria Limited
2 .Ann;;al Fgglm;t;fem_en—tsﬁforit}; y;;lr “end>ed 31% March, 2013

| 3 :Type of Audit Observation Un-qualified

|4 Frequency of observation NA.

For Dai-ichi Karkaria Limited

Srth |t

Mrs. Shernaz Vakil, Mr. Nitin Nimkar
Chairperson and Managing Director Financial Comptroller
o el
v A 5 -
zm L ﬂM/ i iy
Mr. Kavas Patel Mr. Keki Elavia
Chairman of the Audit Committee *Chairman of the Audit Committee Meeting

* In absence of Mr. Kavas Patel at the Audit Committee Meeting held on 28" May, 2013 for review of Annual

Financial Statements of the Company as at 31° March, 2013, the Meeting was chaired by Mr. Keki Elavia,
Independent Director of the Company

Refer our Audit Report dated 28™ May, 2013
on the standalone financial statements of the Company

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm Registration No. 117366 W)

Qo

Shyamak R Tata
Partner
Membership No. 38320

Mumbai,,u[WL Jung2013



FORM A

Format of covering letter of the annual audit repi}rt to be filed with the stock exchanges

I 'Name ofthe Company Dai-ichi Karkaria Limited
2 -Annual Financial statements for the year ended 31% March, 2013
3 -Type of Audit Observation .Un-qualiﬁed

| 4 iFrequency of observation IN.A.

For Dai-ichi Karkaria Limited

Mrs. Shernaz Vakil, Mr. Nitin Nimkar
Chairperson and Managing Director Financial Comptroller

Roveq & let] Lh r | EQ.M

Mr. Kavas Patel Mr. Keki Elavia
Chairman of the Audit Committee *Chairman of the Audit Committee Meeting

* In absence of Mr. Kavas Patel at the Audit Committee Meeting held on 28" May, 2013, Jor review of Annual

Financial Statements of the Company as at 31" March, 2013, the Meeting was chaired by Mr Keki Elavia,
Independent Director of the Company

Refer our Audit Report dated 28™ May,2013
on the consolidated financial statements of the Company

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm Registration No. 117366 W)

Canah

Shyamak R Tata

Partner

Membership No. 38320
Mumbai, 24, *1.,,.0,2013



