








Dear Stakeholders

It is an honor to present the 23rd Annual Report of Avon Mold-
plast Ltd. The past year had been a year of growth, develop-
ment, learning, and success. Irrespective of the challenging 
industry environment, the company has managed to thrive 
not only on the economic front but in the other areas as well 
as company standards and company morale.

The growth in the last year has motivated us and made us one 
of the fastest emerging companies that have the potential to 
be among the top 10 leading plastic furniture manufacturing 
brands in India.

strive to be known for our latest updated designs and models, quality at an astounding price, 
which remains a benchmark in the industry.

We are adapting the way India is changing and therefore we are connecting with our old and 
potential customers on digital platforms where they can get quick responses to their queries. 
We have also listed our products on online platforms like Flipkart and Amazon to give them a 
smooth purchase experience.

We are working in the direction to make Avon Moldplast Ltd. a responsible corporate not just 
by using modern technologies or upgrade engineering but also by fulfilling our moral duties 
towards the people of our country. During the year we have been working for the upliftment 
and education of girl child in association with Smile Foundation. We have also run initiatives 
to help and support the family members of our defence personnel.

In the end, I would like to extend my heartfelt gratitude to the entire Avon fraternity for their 
commendable commitment and the drive to take on new challenges and helping us in realiz-
ing our goals. At Avon, our people are our biggest assets and all that we are and where we 

support and commitments in the future!

Sushil Kumar Aggarwal
Chairman
DIN: 00248707
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AVON MOLDPLAST LIMITED
 (FORMERLY KNOWN AS AVON MOLDPLAST PRIVATE LIMITED)

SIGNIFICANT ACCOUNTING POLICIES AND NOTES
TO ACCOUNTS

Corporate Information

Avon Moldplast Limited was originally formed as a private limited company in the name NIRA 
INVESTMENTS PRIVATE LIMITED on 01st July, 1996 at Registrar of Companies, Karnataka, Ban-
galore. After that company changed its name to NIRA MARKETING APPLIANCES PRIVATE LIM-
ITED on 01st August, 2002. Company again changed its name to AVON MOLDPLAST PRIVATE 
LIMITED on 11th November, 2002, then after that company changed its state from ROC-Kar-
nataka, Bangalore to ROC-Kanpur on 15th February, 2018. After that company got converted 
into public company on 01st March, 2018 vide CIN L25200UP1996PLC101013. In the month of 
July, 2018 company got listed on NSE Emerge SME Platform(Symbol: Avonmpl). The company 
is engaged in manufacturing and selling of plastic molded furniture and granules and have 
established the brand name “AVON FURNITURE” and “AVRO FURNITURE” besides host of other 
brands. The products are sold in U.P., Punjab, Haryana, Delhi, Rajasthan, Gujarat, across north 
India and major distributors are located in the state of Uttar Pradesh. 

The purchase of raw material is made from M/s Polo Enterprises Pvt. Ltd. - Ghaziabad and 
M/s Shri Sugan Traders-Delhi, M/s Karthik Enterprises-Delhi, M/s Ritwik Enterprises-Delhi, 
besides other reputed manufacturers of plastic compound in India.

1. SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Company have been prepared in accordance with the Gen-
erally Accepted Accounting Principles in India (GAAP) to comply with the accounting stan-
dards specified under section 133 of the Companies Act, 2013, Companies (Accounts) Rules, 
2014 and amended till date and the relevant provisions of the Companies Act, 2013 ("the 2013 
Act"). These financial statements have been prepared to comply with all the material aspects 
with the accounting standards notified under Companies Act. The financial statements have 
been prepared on accrual basis under the historical cost convention. The accounting policies 
adopted in the preparation of the financial statements are consistently applied.
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b. Uses of Estimates

The preparation of financial statements in conformity with GAAP requires the Management to 
make estimates and assumptions that a�ect the reported amounts of revenues, expenses, 
assets and liabilities and disclosures of contingent liabilities. Management believes that the 
estimates used in the preparation of financial statements are prudent and reasonable. Actual 
results could di�er from the estimates. Di�erences between the actual results and estimates 
are recognized in the year in which the results are known/ materialized.
All the assets and liabilities have been classified as current or non-current as per the compa-
ny’s normal operating cycle of twelve months and other criteria set out in Schedule III to the 
Companies Act, 2013.

c. Property, Plant & Equipment (Tangible) and Intangible Assets

Property, Plant & Equipment (tangible assets) are stated at cost less depreciation and impair-
ment losses, if any. The cost of property, plant & equipment comprises its purchase price, 
including import duties and other non-refundable taxes or levies and any other directly 
attributable cost of bringing the assets to its working condition for its intended use.

Borrowing costs that are directly attributable to the acquisition / construction of the qualify-
ing asset are capitalised as part of the cost of such asset, up to the date of acquisition / 
completion of construction.

Property, Plant & Equipment (tangible assets) which are not yet ready for their intended use 
i.e. capital work-in-progress are carried at cost, comprising direct cost, related incidental 
expenses and attributable interest.

Gains or Losses arising from de-recognition of property, plant & equipment (tangible assets) 
are measured as the di�erence between the net disposal proceeds and the carrying amount 
of the asset and recognized in the statement of profit and loss when the asset is derecog-
nized.

Intangible Assets acquired separately are measured on initial recognition at cost. Following 
the initial recognition, Intangible Assets are carried at cost less accumulated amortization 
and accumulated impairment, if any. Gains or losses arising from de-recognition of an Intan-
gible Asset are measured as the di�erence between the net disposal proceeds and the car-
rying amount of the Asset and are recognized in the statement of profit and loss when the 
asset is derecognized.

d. Depreciation and Amortization

Depreciation on property, plant & equipment (tangible assets) is provided on “Written down 
Value Method” over the useful lives specified in Schedule II of Companies Act, 2013.
Depreciation/amortization in respect to additions to/ deletions from the assets is charged on 
pro-rata basis with reference to the date of addition/ deletion of the assets.

Intangible assets are to be amortized on straight line basis over a period of five years.
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e. Impairment of property, plant & equipment (tangible) and intangible assets

The carrying amount of assets are reviewed at each Balance Sheet date if there is any indi-
cation of impairment based on internal/external factors or an annual impairment testing for 
an asset is required. An impairment loss is recognized wherever the carrying amount of an 
asset exceeds its recoverable amount.

The recoverable amount is the greater of the asset’s net selling price and value in use. In 
assessing value in use, the estimated future cash flows are discounted to their present value 
using a pre-tax discount rate that reflects current market assessments of the time value of 
money and risks specific to the asset. In determining net selling price, recent market transac-
tions are taken into account, if available. If no such transactions can be identified, an appro-
priate valuation model is used.

f. Inventories

Inventories includes raw material, work-in-progress, finished goods, store & spare, packing 
material are valued at lower of cost and net realizable value.

Raw material and components: Cost includes cost of purchases and other costs incurred in 
bringing the inventories to their present location and condition. Cost is determined using first 
in first out (FIFO) basis.

Finished Goods: Cost includes cost of direct material, labor, other direct cost and a propor-
tion of fixed manufacturing overhead allocated based on the normal operating capacity but 
excluding borrowing cost. Cost is determined on weighted average cost basis. The excise 
duty in respect of the closing inventory of finished goods is included as part of the finished 
goods.

Store, spare parts, packing material etc.: Cost is determined on FIFO basis.

Inter divisional transfers are valued at works/factory costs of the transferor unit/ division, plus 
transport and other charges.

g. Investments

Recognition and Measurement

Long-term investments are carried individually at cost less provision for diminution, other than 
temporary, in the value of such investments. Current investments are carried individually, at 
the lower of cost and fair value. Cost of investments includes acquisition charges such as bro-
kerage, fees and duties.

On disposal of investment, the di�erence between its carrying amount and net disposal pro-
ceeds is charged or credited to the Statement of Profit and Loss.
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Presentation and disclosures

Investments that are readily realisable and are intended to be held for not more than one 
year from the date, on which such investments are made, are classified as current invest-
ments. All other investments are classified as Non-Current investments.

h. Revenue Recognition

Income from sale of goods

Revenue from sales is recognised when significant risks and rewards of ownership have been 
transferred to the buyer which is normally on delivery of goods (inclusive of GST) & when there 
is reasonable certainty and reliability of ultimate realisation.

Interest

Interest income is recognized on a time proportion basis taking into account the amount out-
standing and the applicable interest rate. Interest income is included under the head “other 
income” in the statement of profit and loss.

Dividend

Dividends are recorded when the right to receive payment is established.

The Company adopts the mercantile method in the preparation of the accounts. Claims/ 
refunds not ascertainable with reasonable certainty are accounted for, on final settlement.

i. Foreign Currency Transactions

On initial recognition, all foreign currency transactions are converted and recorded at 
exchange rates prevailing on the date of the transaction.

As at the reporting date, foreign currency monetary assets and liabilities are translated at the 
exchange rate prevailing on the Balance Sheet date and the exchange gains or losses are 
recognised in the Statement of Profit and Loss.

Non-monetary items which are carried in terms of historical cost denominated in a foreign 
currency are reported using the exchange rate at the date of the transaction.

j. Borrowing Cost

Borrowing costs that are directly attributable to the acquisition of an asset that necessarily 
takes a substantial period of time to get ready for its intended use are capitalized as part of 
the cost of that asset till the date it is put to use. Other borrowing costs are recognised as an 
expense in the period in which they are incurred.
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k. Earnings Per Share (EPS)

Basic earnings per share are calculated by dividing the net profit or loss for the period attrib-
utable to equity shareholders by the weighted average number of equity shares outstanding 
during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period 
attributable to equity shareholders and the weighted average number of shares outstanding 
during the period are adjusted for the e�ects of all diluting potential equity shares.

Liabilities for wages and salaries, including non-monetary benefits that are expected to be 
settled wholly within 12 months after the end of the period in which the employees render the 
related service are recognised in respect of employees’ service up to the end of the year and 
are measured at the amounts expected to be paid when the liabilities are settled. The liabili-
ties are presented as current employee benefit obligation in the balance sheet.

m. Taxes on Income

Tax expense comprises both current and deferred taxes. Current tax is the amount of tax 
payable on the taxable income for the year as determined in accordance with applicable tax 
rates and the provisions of the Income Tax Act, 1961 and other applicable tax laws.

Deferred tax is recognised on timing di�erences, being the di�erences between the taxable 
income and the accounting income that originate in one period and are capable of reversal

 The Company pays provident fund contributions to publicly 
administered provident funds as per local regulations. The Company has no further payment 
obligations once the contributions have been paid. The contributions are accounted for as 
defined contribution plans and the contribution are recognised as employee benefit expense 
when they are due. Prepaid contributions are recognised as an asset to the extent that a 
cash refund or a reduction in the future payments is available.

 For defined benefit plan in the form of gratuity, the cost of providing 
benefits is determined using the Projected Unit Credit method, with actuarial valuations 
being carried out at each balance sheet date. Actuarial gains and losses are recognised in 
the Statement of Profit and Loss in the period in which they occur.

Entitlements to earned leave are recognized when they accrue to the employees. An employ-
ee who has a right to accumulate and carry forward his leave to a future period can either 
avail these leaves in future or en-cash, as per the company’s leave encashment policy. 

69



Presentation and disclosures

Investments that are readily realisable and are intended to be held for not more than one 
year from the date, on which such investments are made, are classified as current invest-
ments. All other investments are classified as Non-Current investments.

h. Revenue Recognition

Income from sale of goods

Revenue from sales is recognised when significant risks and rewards of ownership have been 
transferred to the buyer which is normally on delivery of goods (inclusive of GST) & when there 
is reasonable certainty and reliability of ultimate realisation.

Interest

Interest income is recognized on a time proportion basis taking into account the amount out-
standing and the applicable interest rate. Interest income is included under the head “other 
income” in the statement of profit and loss.

Dividend

Dividends are recorded when the right to receive payment is established.

The Company adopts the mercantile method in the preparation of the accounts. Claims/ 
refunds not ascertainable with reasonable certainty are accounted for, on final settlement.

i. Foreign Currency Transactions

On initial recognition, all foreign currency transactions are converted and recorded at 
exchange rates prevailing on the date of the transaction.

As at the reporting date, foreign currency monetary assets and liabilities are translated at the 
exchange rate prevailing on the Balance Sheet date and the exchange gains or losses are 
recognised in the Statement of Profit and Loss.

Non-monetary items which are carried in terms of historical cost denominated in a foreign 
currency are reported using the exchange rate at the date of the transaction.

j. Borrowing Cost

Borrowing costs that are directly attributable to the acquisition of an asset that necessarily 
takes a substantial period of time to get ready for its intended use are capitalized as part of 
the cost of that asset till the date it is put to use. Other borrowing costs are recognised as an 
expense in the period in which they are incurred.

68

k. Earnings Per Share (EPS)

Basic earnings per share are calculated by dividing the net profit or loss for the period attrib-
utable to equity shareholders by the weighted average number of equity shares outstanding 
during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period 
attributable to equity shareholders and the weighted average number of shares outstanding 
during the period are adjusted for the e�ects of all diluting potential equity shares.

Liabilities for wages and salaries, including non-monetary benefits that are expected to be 
settled wholly within 12 months after the end of the period in which the employees render the 
related service are recognised in respect of employees’ service up to the end of the year and 
are measured at the amounts expected to be paid when the liabilities are settled. The liabili-
ties are presented as current employee benefit obligation in the balance sheet.

m. Taxes on Income

Tax expense comprises both current and deferred taxes. Current tax is the amount of tax 
payable on the taxable income for the year as determined in accordance with applicable tax 
rates and the provisions of the Income Tax Act, 1961 and other applicable tax laws.

Deferred tax is recognised on timing di�erences, being the di�erences between the taxable 
income and the accounting income that originate in one period and are capable of reversal

 The Company pays provident fund contributions to publicly 
administered provident funds as per local regulations. The Company has no further payment 
obligations once the contributions have been paid. The contributions are accounted for as 
defined contribution plans and the contribution are recognised as employee benefit expense 
when they are due. Prepaid contributions are recognised as an asset to the extent that a 
cash refund or a reduction in the future payments is available.

 For defined benefit plan in the form of gratuity, the cost of providing 
benefits is determined using the Projected Unit Credit method, with actuarial valuations 
being carried out at each balance sheet date. Actuarial gains and losses are recognised in 
the Statement of Profit and Loss in the period in which they occur.

Entitlements to earned leave are recognized when they accrue to the employees. An employ-
ee who has a right to accumulate and carry forward his leave to a future period can either 
avail these leaves in future or en-cash, as per the company’s leave encashment policy. 

69

in one or more subsequent periods. Deferred tax is measured using the tax rates and the tax 
laws enacted or substantively enacted as at the reporting date.

The carrying amount of deferred tax assets are reviewed at each balance sheet date. The 
Company writes-down the carrying amount of a deferred tax asset to the extent that it is no 
longer reasonably certain or virtually certain, as the case may be, that su�cient future tax-
able income will be available against which deferred tax asset can be realized. Any such 
write-down is reversed to the extent that it becomes reasonably certain or virtually certain, 
as the case may be, that su�cient future taxable income will be available.

Minimum Alternate Tax (MAT) credit is recognized as an asset only when and to the extent 
there is convincing evidence that the Company will pay normal income tax during the speci-
fied period. The Company reviews the same at each balance sheet date and writes down the 
carrying amount of MAT Credit Entitlement to the extent there is no longer convincing 
evidence to the e­ect that Company will pay normal Income Tax during the specified period.

n. Provisions and Contingent Liabilities 

a. Provisions

A Provision is recognized, if as a result of past event the company has a present obligation 
that is reasonably estimable and it is probable that an outflow of economic benefits will be 
required to settle the Obligation. Provisions are not discounted to their present value and are 
determined based on the best estimate required to settle the obligation at the reporting 
date. These estimates are reviewed at each reporting date and adjusted to reflect the cur-
rent best estimates.

b. Contingent Liabilities

A contingent liability is a possible obligation that arises from past events whose existence will 
be confirmed by the occurrence or non-occurrence of one or more uncertain future events 
beyond the control of the Company or a present obligation that is not recognized because it 
is not probable that an outflow of resources will be required to settle the obligation. A contin-
gent liability also arises in extremely rare cases where there is a liability that cannot be recog-
nized because it cannot be measured reliably. The Company has provided requisite disclo-
sure related to contingent liabilities in its restated financial statements.

o. Cash and Cash Equivalents 

Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank 
and in hand, INR Value of Foreign Currency in hand, fixed deposits with banks, which are short 
term, highly liquid investments that are readily convertible into known amounts of cash and 
which are subject to an insignificant risk of changes in value.
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k. Earnings Per Share (EPS)

Basic earnings per share are calculated by dividing the net profit or loss for the period attrib-
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during the period.
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attributable to equity shareholders and the weighted average number of shares outstanding 
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when they are due. Prepaid contributions are recognised as an asset to the extent that a 
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 For defined benefit plan in the form of gratuity, the cost of providing 
benefits is determined using the Projected Unit Credit method, with actuarial valuations 
being carried out at each balance sheet date. Actuarial gains and losses are recognised in 
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in one or more subsequent periods. Deferred tax is measured using the tax rates and the tax 
laws enacted or substantively enacted as at the reporting date.
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Company writes-down the carrying amount of a deferred tax asset to the extent that it is no 
longer reasonably certain or virtually certain, as the case may be, that su�cient future tax-
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fied period. The Company reviews the same at each balance sheet date and writes down the 
carrying amount of MAT Credit Entitlement to the extent there is no longer convincing 
evidence to the e­ect that Company will pay normal Income Tax during the specified period.

n. Provisions and Contingent Liabilities 
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A Provision is recognized, if as a result of past event the company has a present obligation 
that is reasonably estimable and it is probable that an outflow of economic benefits will be 
required to settle the Obligation. Provisions are not discounted to their present value and are 
determined based on the best estimate required to settle the obligation at the reporting 
date. These estimates are reviewed at each reporting date and adjusted to reflect the cur-
rent best estimates.
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A contingent liability is a possible obligation that arises from past events whose existence will 
be confirmed by the occurrence or non-occurrence of one or more uncertain future events 
beyond the control of the Company or a present obligation that is not recognized because it 
is not probable that an outflow of resources will be required to settle the obligation. A contin-
gent liability also arises in extremely rare cases where there is a liability that cannot be recog-
nized because it cannot be measured reliably. The Company has provided requisite disclo-
sure related to contingent liabilities in its restated financial statements.

o. Cash and Cash Equivalents 

Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank 
and in hand, INR Value of Foreign Currency in hand, fixed deposits with banks, which are short 
term, highly liquid investments that are readily convertible into known amounts of cash and 
which are subject to an insignificant risk of changes in value.
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p. Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit / loss before extraordinary 
items and tax is adjusted for the e�ects of transactions of non-cash nature and any deferrals 
or accruals of past or future cash receipts or payments. The cash flows from operating, 
investing and financing activities of the company are segregated based on available infor-
mation.
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AVON MOLDPLAST LIMITED
 (FORMERLY KNOWN AS AVON MOLDPLAST PRIVATE LIMITED)

SIGNIFICANT ACCOUNTING POLICIES AND NOTES
TO ACCOUNTS

Corporate Information

Avon Moldplast Limited was originally formed as a private limited company in the name NIRA 
INVESTMENTS PRIVATE LIMITED on 01st July, 1996 at Registrar of Companies, Karnataka, Ban-
galore. After that company changed its name to NIRA MARKETING APPLIANCES PRIVATE LIM-
ITED on 01st August, 2002. Company again changed its name to AVON MOLDPLAST PRIVATE 
LIMITED on 11th November, 2002, then after that company changed its state from ROC-Kar-
nataka, Bangalore to ROC-Kanpur on 15th February, 2018. After that company got converted 
into public company on 01st March, 2018 vide CIN L25200UP1996PLC101013. In the month of 
July, 2018 company got listed on NSE Emerge SME Platform(Symbol: Avonmpl). The company 
is engaged in manufacturing and selling of plastic molded furniture and granules and have 
established the brand name “AVON FURNITURE” and “AVRO FURNITURE” besides host of other 
brands. The products are sold in U.P., Punjab, Haryana, Delhi, Rajasthan, Gujarat, across north 
India and major distributors are located in the state of Uttar Pradesh. 

The purchase of raw material is made from M/s Polo Enterprises Pvt. Ltd. - Ghaziabad and 
M/s Shri Sugan Traders-Delhi, M/s Karthik Enterprises-Delhi, M/s Ritwik Enterprises-Delhi, 
besides other reputed manufacturers of plastic compound in India.

1. SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Company have been prepared in accordance with the Gen-
erally Accepted Accounting Principles in India (GAAP) to comply with the accounting stan-
dards specified under section 133 of the Companies Act, 2013, Companies (Accounts) Rules, 
2014 and amended till date and the relevant provisions of the Companies Act, 2013 ("the 2013 
Act"). These financial statements have been prepared to comply with all the material aspects 
with the accounting standards notified under Companies Act. The financial statements have 
been prepared on accrual basis under the historical cost convention. The accounting policies 
adopted in the preparation of the financial statements are consistently applied.
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b. Uses of Estimates

The preparation of financial statements in conformity with GAAP requires the Management to 
make estimates and assumptions that a�ect the reported amounts of revenues, expenses, 
assets and liabilities and disclosures of contingent liabilities. Management believes that the 
estimates used in the preparation of financial statements are prudent and reasonable. Actual 
results could di�er from the estimates. Di�erences between the actual results and estimates 
are recognized in the year in which the results are known/ materialized.
All the assets and liabilities have been classified as current or non-current as per the compa-
ny’s normal operating cycle of twelve months and other criteria set out in Schedule III to the 
Companies Act, 2013.

c. Property, Plant & Equipment (Tangible) and Intangible Assets

Property, Plant & Equipment (tangible assets) are stated at cost less depreciation and impair-
ment losses, if any. The cost of property, plant & equipment comprises its purchase price, 
including import duties and other non-refundable taxes or levies and any other directly 
attributable cost of bringing the assets to its working condition for its intended use.

Borrowing costs that are directly attributable to the acquisition / construction of the qualify-
ing asset are capitalised as part of the cost of such asset, up to the date of acquisition / 
completion of construction.

Property, Plant & Equipment (tangible assets) which are not yet ready for their intended use 
i.e. capital work-in-progress are carried at cost, comprising direct cost, related incidental 
expenses and attributable interest.

Gains or Losses arising from de-recognition of property, plant & equipment (tangible assets) 
are measured as the di�erence between the net disposal proceeds and the carrying amount 
of the asset and recognized in the statement of profit and loss when the asset is derecog-
nized.

Intangible Assets acquired separately are measured on initial recognition at cost. Following 
the initial recognition, Intangible Assets are carried at cost less accumulated amortization 
and accumulated impairment, if any. Gains or losses arising from de-recognition of an Intan-
gible Asset are measured as the di�erence between the net disposal proceeds and the car-
rying amount of the Asset and are recognized in the statement of profit and loss when the 
asset is derecognized.

d. Depreciation and Amortization

Depreciation on property, plant & equipment (tangible assets) is provided on “Written down 
Value Method” over the useful lives specified in Schedule II of Companies Act, 2013.
Depreciation/amortization in respect to additions to/ deletions from the assets is charged on 
pro-rata basis with reference to the date of addition/ deletion of the assets.

Intangible assets are to be amortized on straight line basis over a period of five years.
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Form No. MGT-11
[Pursuant to section 105(6) of the Companies Act, 2013 and rule 19(3) of the Companies 
(Management and Administration) Rules, 2014]

PROXY FORM

Name of the Member(s)

Folio no./Client Id*

DP ID

Registered address

E-mail I. d.

CIN:

Name of the Company

Registered O�ce

I/We, being the member(s) of AVON MOLDPLAST LIMITED holding ______________ shares 
hereby appoint:

L25200UP1996PLC101013

AVON MOLDPLAST LIMITED

A-7/36-39, South Of G.T.Road Industrial Area Electrosteel 

Casting Compound Ghaziabad – 201009

1 Name ……………………………..

Address ……………………………..

……………………………..

E-Mail I.D. …………………………….

Signature …………………………….. or failing him

2 Name ……………………………..

Address ……………………………...

………………………………

E-Mail I.D. …………………………….

Signature …………………………….. or failing him
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3 Name ……………………………..

Address ……………………………...

………………………………

E-Mail I.D. …………………………….

Signature ……………………………..

as my/our proxy to attend and vote (on poll) for me/us and on my/our behalf at the

23rdAnnual General Meeting of the company, to be held on Monday, September 30, 2019 at

10:00 A.M. at the Registered Office of the company at A-7/36-39, South of G.T. Road

Industrial Area, Electrosteel Casting Compound, Ghaziabad –201009and at any

adjournment thereof in respect of such resolutions as are indicated below:

S. No. Resolution For Against

1. 1. To receive, consider and adopt the Audited Financial
Statements of the Company for the financial year
ended 31st March, 2019, the reports of the Board of
Directors and Auditors’ thereon.

2. 2. To re-appoint Mr. Sahil Aggarwal (DIN: 00248707),
Managing Director of the Company, who is liable to
retire by rotation and being eligible, offers himself for
re-appointment.

Signed this____________________________ day of ___________ 2019.

Signature of Shareholder Signature of Proxy holder(s)

Affix
Revenue
Stamp of
Rs. 1/-

as my/our proxy to attend and vote (on poll) for me/us and on my/our behalf at the 23rdAn-
nual General Meeting of the company, to be held on Monday, September 30, 2019 at 10:00 
A.M. at the Registered O�ce of the company at A-7/36-39, South of G.T. Road Industrial Area, 
Electrosteel Casting Compound, Ghaziabad –201009and at any adjournment thereof in 
respect of such resolutions as are indicated below:

Signed this____________________________ day of ___________ 2019.
A�x
Revenue Stamp
of Rs. 1/-

Signature of Shareholder Signature of Proxy holder(s)

S. No. Resolution For Against

1. 1. To receive, consider and adopt the Audited Financial
Statements of the Company for the financial year
ended 31st March, 2019, the reports of the Board of
Directors and Auditors’ thereon.

2. 2. To re-appoint Mr. Sahil Aggarwal (DIN: 00248707),
Managing Director of the Company, who is liable to
retire by rotation and being eligible, offers himself for
re-appointment.

92



AVON MOLDPLAST LIMITED
 (FORMERLY KNOWN AS AVON MOLDPLAST PRIVATE LIMITED)

SIGNIFICANT ACCOUNTING POLICIES AND NOTES
TO ACCOUNTS

Corporate Information

Avon Moldplast Limited was originally formed as a private limited company in the name NIRA 
INVESTMENTS PRIVATE LIMITED on 01st July, 1996 at Registrar of Companies, Karnataka, Ban-
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July, 2018 company got listed on NSE Emerge SME Platform(Symbol: Avonmpl). The company 
is engaged in manufacturing and selling of plastic molded furniture and granules and have 
established the brand name “AVON FURNITURE” and “AVRO FURNITURE” besides host of other 
brands. The products are sold in U.P., Punjab, Haryana, Delhi, Rajasthan, Gujarat, across north 
India and major distributors are located in the state of Uttar Pradesh. 

The purchase of raw material is made from M/s Polo Enterprises Pvt. Ltd. - Ghaziabad and 
M/s Shri Sugan Traders-Delhi, M/s Karthik Enterprises-Delhi, M/s Ritwik Enterprises-Delhi, 
besides other reputed manufacturers of plastic compound in India.

1. SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Company have been prepared in accordance with the Gen-
erally Accepted Accounting Principles in India (GAAP) to comply with the accounting stan-
dards specified under section 133 of the Companies Act, 2013, Companies (Accounts) Rules, 
2014 and amended till date and the relevant provisions of the Companies Act, 2013 ("the 2013 
Act"). These financial statements have been prepared to comply with all the material aspects 
with the accounting standards notified under Companies Act. The financial statements have 
been prepared on accrual basis under the historical cost convention. The accounting policies 
adopted in the preparation of the financial statements are consistently applied.
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b. Uses of Estimates

The preparation of financial statements in conformity with GAAP requires the Management to 
make estimates and assumptions that a�ect the reported amounts of revenues, expenses, 
assets and liabilities and disclosures of contingent liabilities. Management believes that the 
estimates used in the preparation of financial statements are prudent and reasonable. Actual 
results could di�er from the estimates. Di�erences between the actual results and estimates 
are recognized in the year in which the results are known/ materialized.
All the assets and liabilities have been classified as current or non-current as per the compa-
ny’s normal operating cycle of twelve months and other criteria set out in Schedule III to the 
Companies Act, 2013.

c. Property, Plant & Equipment (Tangible) and Intangible Assets

Property, Plant & Equipment (tangible assets) are stated at cost less depreciation and impair-
ment losses, if any. The cost of property, plant & equipment comprises its purchase price, 
including import duties and other non-refundable taxes or levies and any other directly 
attributable cost of bringing the assets to its working condition for its intended use.

Borrowing costs that are directly attributable to the acquisition / construction of the qualify-
ing asset are capitalised as part of the cost of such asset, up to the date of acquisition / 
completion of construction.

Property, Plant & Equipment (tangible assets) which are not yet ready for their intended use 
i.e. capital work-in-progress are carried at cost, comprising direct cost, related incidental 
expenses and attributable interest.

Gains or Losses arising from de-recognition of property, plant & equipment (tangible assets) 
are measured as the di�erence between the net disposal proceeds and the carrying amount 
of the asset and recognized in the statement of profit and loss when the asset is derecog-
nized.

Intangible Assets acquired separately are measured on initial recognition at cost. Following 
the initial recognition, Intangible Assets are carried at cost less accumulated amortization 
and accumulated impairment, if any. Gains or losses arising from de-recognition of an Intan-
gible Asset are measured as the di�erence between the net disposal proceeds and the car-
rying amount of the Asset and are recognized in the statement of profit and loss when the 
asset is derecognized.

d. Depreciation and Amortization

Depreciation on property, plant & equipment (tangible assets) is provided on “Written down 
Value Method” over the useful lives specified in Schedule II of Companies Act, 2013.
Depreciation/amortization in respect to additions to/ deletions from the assets is charged on 
pro-rata basis with reference to the date of addition/ deletion of the assets.

Intangible assets are to be amortized on straight line basis over a period of five years.
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e. Impairment of property, plant & equipment (tangible) and intangible assets

The carrying amount of assets are reviewed at each Balance Sheet date if there is any indi-
cation of impairment based on internal/external factors or an annual impairment testing for 
an asset is required. An impairment loss is recognized wherever the carrying amount of an 
asset exceeds its recoverable amount.

The recoverable amount is the greater of the asset’s net selling price and value in use. In 
assessing value in use, the estimated future cash flows are discounted to their present value 
using a pre-tax discount rate that reflects current market assessments of the time value of 
money and risks specific to the asset. In determining net selling price, recent market transac-
tions are taken into account, if available. If no such transactions can be identified, an appro-
priate valuation model is used.

f. Inventories

Inventories includes raw material, work-in-progress, finished goods, store & spare, packing 
material are valued at lower of cost and net realizable value.

Raw material and components: Cost includes cost of purchases and other costs incurred in 
bringing the inventories to their present location and condition. Cost is determined using first 
in first out (FIFO) basis.

Finished Goods: Cost includes cost of direct material, labor, other direct cost and a propor-
tion of fixed manufacturing overhead allocated based on the normal operating capacity but 
excluding borrowing cost. Cost is determined on weighted average cost basis. The excise 
duty in respect of the closing inventory of finished goods is included as part of the finished 
goods.

Store, spare parts, packing material etc.: Cost is determined on FIFO basis.

Inter divisional transfers are valued at works/factory costs of the transferor unit/ division, plus 
transport and other charges.

g. Investments

Recognition and Measurement

Long-term investments are carried individually at cost less provision for diminution, other than 
temporary, in the value of such investments. Current investments are carried individually, at 
the lower of cost and fair value. Cost of investments includes acquisition charges such as bro-
kerage, fees and duties.

On disposal of investment, the di�erence between its carrying amount and net disposal pro-
ceeds is charged or credited to the Statement of Profit and Loss.
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b. Uses of Estimates

The preparation of financial statements in conformity with GAAP requires the Management to 
make estimates and assumptions that a�ect the reported amounts of revenues, expenses, 
assets and liabilities and disclosures of contingent liabilities. Management believes that the 
estimates used in the preparation of financial statements are prudent and reasonable. Actual 
results could di�er from the estimates. Di�erences between the actual results and estimates 
are recognized in the year in which the results are known/ materialized.
All the assets and liabilities have been classified as current or non-current as per the compa-
ny’s normal operating cycle of twelve months and other criteria set out in Schedule III to the 
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Depreciation/amortization in respect to additions to/ deletions from the assets is charged on 
pro-rata basis with reference to the date of addition/ deletion of the assets.

Intangible assets are to be amortized on straight line basis over a period of five years.
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e. Impairment of property, plant & equipment (tangible) and intangible assets

The carrying amount of assets are reviewed at each Balance Sheet date if there is any indi-
cation of impairment based on internal/external factors or an annual impairment testing for 
an asset is required. An impairment loss is recognized wherever the carrying amount of an 
asset exceeds its recoverable amount.

The recoverable amount is the greater of the asset’s net selling price and value in use. In 
assessing value in use, the estimated future cash flows are discounted to their present value 
using a pre-tax discount rate that reflects current market assessments of the time value of 
money and risks specific to the asset. In determining net selling price, recent market transac-
tions are taken into account, if available. If no such transactions can be identified, an appro-
priate valuation model is used.

f. Inventories

Inventories includes raw material, work-in-progress, finished goods, store & spare, packing 
material are valued at lower of cost and net realizable value.

Raw material and components: Cost includes cost of purchases and other costs incurred in 
bringing the inventories to their present location and condition. Cost is determined using first 
in first out (FIFO) basis.

Finished Goods: Cost includes cost of direct material, labor, other direct cost and a propor-
tion of fixed manufacturing overhead allocated based on the normal operating capacity but 
excluding borrowing cost. Cost is determined on weighted average cost basis. The excise 
duty in respect of the closing inventory of finished goods is included as part of the finished 
goods.

Store, spare parts, packing material etc.: Cost is determined on FIFO basis.

Inter divisional transfers are valued at works/factory costs of the transferor unit/ division, plus 
transport and other charges.

g. Investments

Recognition and Measurement

Long-term investments are carried individually at cost less provision for diminution, other than 
temporary, in the value of such investments. Current investments are carried individually, at 
the lower of cost and fair value. Cost of investments includes acquisition charges such as bro-
kerage, fees and duties.

On disposal of investment, the di�erence between its carrying amount and net disposal pro-
ceeds is charged or credited to the Statement of Profit and Loss.
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Presentation and disclosures

Investments that are readily realisable and are intended to be held for not more than one 
year from the date, on which such investments are made, are classified as current invest-
ments. All other investments are classified as Non-Current investments.

h. Revenue Recognition

Income from sale of goods

Revenue from sales is recognised when significant risks and rewards of ownership have been 
transferred to the buyer which is normally on delivery of goods (inclusive of GST) & when there 
is reasonable certainty and reliability of ultimate realisation.

Interest

Interest income is recognized on a time proportion basis taking into account the amount out-
standing and the applicable interest rate. Interest income is included under the head “other 
income” in the statement of profit and loss.

Dividend

Dividends are recorded when the right to receive payment is established.

The Company adopts the mercantile method in the preparation of the accounts. Claims/ 
refunds not ascertainable with reasonable certainty are accounted for, on final settlement.

i. Foreign Currency Transactions

On initial recognition, all foreign currency transactions are converted and recorded at 
exchange rates prevailing on the date of the transaction.

As at the reporting date, foreign currency monetary assets and liabilities are translated at the 
exchange rate prevailing on the Balance Sheet date and the exchange gains or losses are 
recognised in the Statement of Profit and Loss.

Non-monetary items which are carried in terms of historical cost denominated in a foreign 
currency are reported using the exchange rate at the date of the transaction.

j. Borrowing Cost

Borrowing costs that are directly attributable to the acquisition of an asset that necessarily 
takes a substantial period of time to get ready for its intended use are capitalized as part of 
the cost of that asset till the date it is put to use. Other borrowing costs are recognised as an 
expense in the period in which they are incurred.
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3 Name ……………………………..

Address ……………………………...

………………………………

E-Mail I.D. …………………………….

Signature ……………………………..

as my/our proxy to attend and vote (on poll) for me/us and on my/our behalf at the

23rdAnnual General Meeting of the company, to be held on Monday, September 30, 2019 at

10:00 A.M. at the Registered Office of the company at A-7/36-39, South of G.T. Road

Industrial Area, Electrosteel Casting Compound, Ghaziabad –201009and at any

adjournment thereof in respect of such resolutions as are indicated below:

S. No. Resolution For Against

1. 1. To receive, consider and adopt the Audited Financial
Statements of the Company for the financial year
ended 31st March, 2019, the reports of the Board of
Directors and Auditors’ thereon.

2. 2. To re-appoint Mr. Sahil Aggarwal (DIN: 00248707),
Managing Director of the Company, who is liable to
retire by rotation and being eligible, offers himself for
re-appointment.

Signed this____________________________ day of ___________ 2019.

Signature of Shareholder Signature of Proxy holder(s)

Affix
Revenue
Stamp of
Rs. 1/-

as my/our proxy to attend and vote (on poll) for me/us and on my/our behalf at the 23rdAn-
nual General Meeting of the company, to be held on Monday, September 30, 2019 at 10:00 
A.M. at the Registered O�ce of the company at A-7/36-39, South of G.T. Road Industrial Area, 
Electrosteel Casting Compound, Ghaziabad –201009and at any adjournment thereof in 
respect of such resolutions as are indicated below:

Signed this____________________________ day of ___________ 2019.
A�x
Revenue Stamp
of Rs. 1/-

Signature of Shareholder Signature of Proxy holder(s)

S. No. Resolution For Against

1. 1. To receive, consider and adopt the Audited Financial
Statements of the Company for the financial year
ended 31st March, 2019, the reports of the Board of
Directors and Auditors’ thereon.

2. 2. To re-appoint Mr. Sahil Aggarwal (DIN: 00248707),
Managing Director of the Company, who is liable to
retire by rotation and being eligible, offers himself for
re-appointment.
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e. Impairment of property, plant & equipment (tangible) and intangible assets

The carrying amount of assets are reviewed at each Balance Sheet date if there is any indi-
cation of impairment based on internal/external factors or an annual impairment testing for 
an asset is required. An impairment loss is recognized wherever the carrying amount of an 
asset exceeds its recoverable amount.

The recoverable amount is the greater of the asset’s net selling price and value in use. In 
assessing value in use, the estimated future cash flows are discounted to their present value 
using a pre-tax discount rate that reflects current market assessments of the time value of 
money and risks specific to the asset. In determining net selling price, recent market transac-
tions are taken into account, if available. If no such transactions can be identified, an appro-
priate valuation model is used.

f. Inventories

Inventories includes raw material, work-in-progress, finished goods, store & spare, packing 
material are valued at lower of cost and net realizable value.

Raw material and components: Cost includes cost of purchases and other costs incurred in 
bringing the inventories to their present location and condition. Cost is determined using first 
in first out (FIFO) basis.

Finished Goods: Cost includes cost of direct material, labor, other direct cost and a propor-
tion of fixed manufacturing overhead allocated based on the normal operating capacity but 
excluding borrowing cost. Cost is determined on weighted average cost basis. The excise 
duty in respect of the closing inventory of finished goods is included as part of the finished 
goods.

Store, spare parts, packing material etc.: Cost is determined on FIFO basis.

Inter divisional transfers are valued at works/factory costs of the transferor unit/ division, plus 
transport and other charges.

g. Investments

Recognition and Measurement

Long-term investments are carried individually at cost less provision for diminution, other than 
temporary, in the value of such investments. Current investments are carried individually, at 
the lower of cost and fair value. Cost of investments includes acquisition charges such as bro-
kerage, fees and duties.

On disposal of investment, the di�erence between its carrying amount and net disposal pro-
ceeds is charged or credited to the Statement of Profit and Loss.
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Presentation and disclosures

Investments that are readily realisable and are intended to be held for not more than one 
year from the date, on which such investments are made, are classified as current invest-
ments. All other investments are classified as Non-Current investments.

h. Revenue Recognition

Income from sale of goods

Revenue from sales is recognised when significant risks and rewards of ownership have been 
transferred to the buyer which is normally on delivery of goods (inclusive of GST) & when there 
is reasonable certainty and reliability of ultimate realisation.

Interest

Interest income is recognized on a time proportion basis taking into account the amount out-
standing and the applicable interest rate. Interest income is included under the head “other 
income” in the statement of profit and loss.

Dividend

Dividends are recorded when the right to receive payment is established.

The Company adopts the mercantile method in the preparation of the accounts. Claims/ 
refunds not ascertainable with reasonable certainty are accounted for, on final settlement.

i. Foreign Currency Transactions

On initial recognition, all foreign currency transactions are converted and recorded at 
exchange rates prevailing on the date of the transaction.

As at the reporting date, foreign currency monetary assets and liabilities are translated at the 
exchange rate prevailing on the Balance Sheet date and the exchange gains or losses are 
recognised in the Statement of Profit and Loss.

Non-monetary items which are carried in terms of historical cost denominated in a foreign 
currency are reported using the exchange rate at the date of the transaction.

j. Borrowing Cost

Borrowing costs that are directly attributable to the acquisition of an asset that necessarily 
takes a substantial period of time to get ready for its intended use are capitalized as part of 
the cost of that asset till the date it is put to use. Other borrowing costs are recognised as an 
expense in the period in which they are incurred.
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k. Earnings Per Share (EPS)

Basic earnings per share are calculated by dividing the net profit or loss for the period attrib-
utable to equity shareholders by the weighted average number of equity shares outstanding 
during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period 
attributable to equity shareholders and the weighted average number of shares outstanding 
during the period are adjusted for the e�ects of all diluting potential equity shares.

Liabilities for wages and salaries, including non-monetary benefits that are expected to be 
settled wholly within 12 months after the end of the period in which the employees render the 
related service are recognised in respect of employees’ service up to the end of the year and 
are measured at the amounts expected to be paid when the liabilities are settled. The liabili-
ties are presented as current employee benefit obligation in the balance sheet.

m. Taxes on Income

Tax expense comprises both current and deferred taxes. Current tax is the amount of tax 
payable on the taxable income for the year as determined in accordance with applicable tax 
rates and the provisions of the Income Tax Act, 1961 and other applicable tax laws.

Deferred tax is recognised on timing di�erences, being the di�erences between the taxable 
income and the accounting income that originate in one period and are capable of reversal

 The Company pays provident fund contributions to publicly 
administered provident funds as per local regulations. The Company has no further payment 
obligations once the contributions have been paid. The contributions are accounted for as 
defined contribution plans and the contribution are recognised as employee benefit expense 
when they are due. Prepaid contributions are recognised as an asset to the extent that a 
cash refund or a reduction in the future payments is available.

 For defined benefit plan in the form of gratuity, the cost of providing 
benefits is determined using the Projected Unit Credit method, with actuarial valuations 
being carried out at each balance sheet date. Actuarial gains and losses are recognised in 
the Statement of Profit and Loss in the period in which they occur.

Entitlements to earned leave are recognized when they accrue to the employees. An employ-
ee who has a right to accumulate and carry forward his leave to a future period can either 
avail these leaves in future or en-cash, as per the company’s leave encashment policy. 
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Presentation and disclosures

Investments that are readily realisable and are intended to be held for not more than one 
year from the date, on which such investments are made, are classified as current invest-
ments. All other investments are classified as Non-Current investments.

h. Revenue Recognition

Income from sale of goods

Revenue from sales is recognised when significant risks and rewards of ownership have been 
transferred to the buyer which is normally on delivery of goods (inclusive of GST) & when there 
is reasonable certainty and reliability of ultimate realisation.

Interest

Interest income is recognized on a time proportion basis taking into account the amount out-
standing and the applicable interest rate. Interest income is included under the head “other 
income” in the statement of profit and loss.

Dividend

Dividends are recorded when the right to receive payment is established.

The Company adopts the mercantile method in the preparation of the accounts. Claims/ 
refunds not ascertainable with reasonable certainty are accounted for, on final settlement.

i. Foreign Currency Transactions

On initial recognition, all foreign currency transactions are converted and recorded at 
exchange rates prevailing on the date of the transaction.

As at the reporting date, foreign currency monetary assets and liabilities are translated at the 
exchange rate prevailing on the Balance Sheet date and the exchange gains or losses are 
recognised in the Statement of Profit and Loss.

Non-monetary items which are carried in terms of historical cost denominated in a foreign 
currency are reported using the exchange rate at the date of the transaction.

j. Borrowing Cost

Borrowing costs that are directly attributable to the acquisition of an asset that necessarily 
takes a substantial period of time to get ready for its intended use are capitalized as part of 
the cost of that asset till the date it is put to use. Other borrowing costs are recognised as an 
expense in the period in which they are incurred.
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k. Earnings Per Share (EPS)

Basic earnings per share are calculated by dividing the net profit or loss for the period attrib-
utable to equity shareholders by the weighted average number of equity shares outstanding 
during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period 
attributable to equity shareholders and the weighted average number of shares outstanding 
during the period are adjusted for the e�ects of all diluting potential equity shares.

Liabilities for wages and salaries, including non-monetary benefits that are expected to be 
settled wholly within 12 months after the end of the period in which the employees render the 
related service are recognised in respect of employees’ service up to the end of the year and 
are measured at the amounts expected to be paid when the liabilities are settled. The liabili-
ties are presented as current employee benefit obligation in the balance sheet.

m. Taxes on Income

Tax expense comprises both current and deferred taxes. Current tax is the amount of tax 
payable on the taxable income for the year as determined in accordance with applicable tax 
rates and the provisions of the Income Tax Act, 1961 and other applicable tax laws.

Deferred tax is recognised on timing di�erences, being the di�erences between the taxable 
income and the accounting income that originate in one period and are capable of reversal

 The Company pays provident fund contributions to publicly 
administered provident funds as per local regulations. The Company has no further payment 
obligations once the contributions have been paid. The contributions are accounted for as 
defined contribution plans and the contribution are recognised as employee benefit expense 
when they are due. Prepaid contributions are recognised as an asset to the extent that a 
cash refund or a reduction in the future payments is available.

 For defined benefit plan in the form of gratuity, the cost of providing 
benefits is determined using the Projected Unit Credit method, with actuarial valuations 
being carried out at each balance sheet date. Actuarial gains and losses are recognised in 
the Statement of Profit and Loss in the period in which they occur.

Entitlements to earned leave are recognized when they accrue to the employees. An employ-
ee who has a right to accumulate and carry forward his leave to a future period can either 
avail these leaves in future or en-cash, as per the company’s leave encashment policy. 
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in one or more subsequent periods. Deferred tax is measured using the tax rates and the tax 
laws enacted or substantively enacted as at the reporting date.

The carrying amount of deferred tax assets are reviewed at each balance sheet date. The 
Company writes-down the carrying amount of a deferred tax asset to the extent that it is no 
longer reasonably certain or virtually certain, as the case may be, that su�cient future tax-
able income will be available against which deferred tax asset can be realized. Any such 
write-down is reversed to the extent that it becomes reasonably certain or virtually certain, 
as the case may be, that su�cient future taxable income will be available.

Minimum Alternate Tax (MAT) credit is recognized as an asset only when and to the extent 
there is convincing evidence that the Company will pay normal income tax during the speci-
fied period. The Company reviews the same at each balance sheet date and writes down the 
carrying amount of MAT Credit Entitlement to the extent there is no longer convincing 
evidence to the e­ect that Company will pay normal Income Tax during the specified period.

n. Provisions and Contingent Liabilities 

a. Provisions

A Provision is recognized, if as a result of past event the company has a present obligation 
that is reasonably estimable and it is probable that an outflow of economic benefits will be 
required to settle the Obligation. Provisions are not discounted to their present value and are 
determined based on the best estimate required to settle the obligation at the reporting 
date. These estimates are reviewed at each reporting date and adjusted to reflect the cur-
rent best estimates.

b. Contingent Liabilities

A contingent liability is a possible obligation that arises from past events whose existence will 
be confirmed by the occurrence or non-occurrence of one or more uncertain future events 
beyond the control of the Company or a present obligation that is not recognized because it 
is not probable that an outflow of resources will be required to settle the obligation. A contin-
gent liability also arises in extremely rare cases where there is a liability that cannot be recog-
nized because it cannot be measured reliably. The Company has provided requisite disclo-
sure related to contingent liabilities in its restated financial statements.

o. Cash and Cash Equivalents 

Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank 
and in hand, INR Value of Foreign Currency in hand, fixed deposits with banks, which are short 
term, highly liquid investments that are readily convertible into known amounts of cash and 
which are subject to an insignificant risk of changes in value.
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k. Earnings Per Share (EPS)

Basic earnings per share are calculated by dividing the net profit or loss for the period attrib-
utable to equity shareholders by the weighted average number of equity shares outstanding 
during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period 
attributable to equity shareholders and the weighted average number of shares outstanding 
during the period are adjusted for the e�ects of all diluting potential equity shares.

Liabilities for wages and salaries, including non-monetary benefits that are expected to be 
settled wholly within 12 months after the end of the period in which the employees render the 
related service are recognised in respect of employees’ service up to the end of the year and 
are measured at the amounts expected to be paid when the liabilities are settled. The liabili-
ties are presented as current employee benefit obligation in the balance sheet.

m. Taxes on Income

Tax expense comprises both current and deferred taxes. Current tax is the amount of tax 
payable on the taxable income for the year as determined in accordance with applicable tax 
rates and the provisions of the Income Tax Act, 1961 and other applicable tax laws.

Deferred tax is recognised on timing di�erences, being the di�erences between the taxable 
income and the accounting income that originate in one period and are capable of reversal

 The Company pays provident fund contributions to publicly 
administered provident funds as per local regulations. The Company has no further payment 
obligations once the contributions have been paid. The contributions are accounted for as 
defined contribution plans and the contribution are recognised as employee benefit expense 
when they are due. Prepaid contributions are recognised as an asset to the extent that a 
cash refund or a reduction in the future payments is available.

 For defined benefit plan in the form of gratuity, the cost of providing 
benefits is determined using the Projected Unit Credit method, with actuarial valuations 
being carried out at each balance sheet date. Actuarial gains and losses are recognised in 
the Statement of Profit and Loss in the period in which they occur.

Entitlements to earned leave are recognized when they accrue to the employees. An employ-
ee who has a right to accumulate and carry forward his leave to a future period can either 
avail these leaves in future or en-cash, as per the company’s leave encashment policy. 
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in one or more subsequent periods. Deferred tax is measured using the tax rates and the tax 
laws enacted or substantively enacted as at the reporting date.

The carrying amount of deferred tax assets are reviewed at each balance sheet date. The 
Company writes-down the carrying amount of a deferred tax asset to the extent that it is no 
longer reasonably certain or virtually certain, as the case may be, that su�cient future tax-
able income will be available against which deferred tax asset can be realized. Any such 
write-down is reversed to the extent that it becomes reasonably certain or virtually certain, 
as the case may be, that su�cient future taxable income will be available.

Minimum Alternate Tax (MAT) credit is recognized as an asset only when and to the extent 
there is convincing evidence that the Company will pay normal income tax during the speci-
fied period. The Company reviews the same at each balance sheet date and writes down the 
carrying amount of MAT Credit Entitlement to the extent there is no longer convincing 
evidence to the e­ect that Company will pay normal Income Tax during the specified period.

n. Provisions and Contingent Liabilities 

a. Provisions

A Provision is recognized, if as a result of past event the company has a present obligation 
that is reasonably estimable and it is probable that an outflow of economic benefits will be 
required to settle the Obligation. Provisions are not discounted to their present value and are 
determined based on the best estimate required to settle the obligation at the reporting 
date. These estimates are reviewed at each reporting date and adjusted to reflect the cur-
rent best estimates.

b. Contingent Liabilities

A contingent liability is a possible obligation that arises from past events whose existence will 
be confirmed by the occurrence or non-occurrence of one or more uncertain future events 
beyond the control of the Company or a present obligation that is not recognized because it 
is not probable that an outflow of resources will be required to settle the obligation. A contin-
gent liability also arises in extremely rare cases where there is a liability that cannot be recog-
nized because it cannot be measured reliably. The Company has provided requisite disclo-
sure related to contingent liabilities in its restated financial statements.

o. Cash and Cash Equivalents 

Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank 
and in hand, INR Value of Foreign Currency in hand, fixed deposits with banks, which are short 
term, highly liquid investments that are readily convertible into known amounts of cash and 
which are subject to an insignificant risk of changes in value.
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p. Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit / loss before extraordinary 
items and tax is adjusted for the e�ects of transactions of non-cash nature and any deferrals 
or accruals of past or future cash receipts or payments. The cash flows from operating, 
investing and financing activities of the company are segregated based on available infor-
mation.
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in one or more subsequent periods. Deferred tax is measured using the tax rates and the tax 
laws enacted or substantively enacted as at the reporting date.

The carrying amount of deferred tax assets are reviewed at each balance sheet date. The 
Company writes-down the carrying amount of a deferred tax asset to the extent that it is no 
longer reasonably certain or virtually certain, as the case may be, that su�cient future tax-
able income will be available against which deferred tax asset can be realized. Any such 
write-down is reversed to the extent that it becomes reasonably certain or virtually certain, 
as the case may be, that su�cient future taxable income will be available.

Minimum Alternate Tax (MAT) credit is recognized as an asset only when and to the extent 
there is convincing evidence that the Company will pay normal income tax during the speci-
fied period. The Company reviews the same at each balance sheet date and writes down the 
carrying amount of MAT Credit Entitlement to the extent there is no longer convincing 
evidence to the e­ect that Company will pay normal Income Tax during the specified period.

n. Provisions and Contingent Liabilities 

a. Provisions

A Provision is recognized, if as a result of past event the company has a present obligation 
that is reasonably estimable and it is probable that an outflow of economic benefits will be 
required to settle the Obligation. Provisions are not discounted to their present value and are 
determined based on the best estimate required to settle the obligation at the reporting 
date. These estimates are reviewed at each reporting date and adjusted to reflect the cur-
rent best estimates.

b. Contingent Liabilities

A contingent liability is a possible obligation that arises from past events whose existence will 
be confirmed by the occurrence or non-occurrence of one or more uncertain future events 
beyond the control of the Company or a present obligation that is not recognized because it 
is not probable that an outflow of resources will be required to settle the obligation. A contin-
gent liability also arises in extremely rare cases where there is a liability that cannot be recog-
nized because it cannot be measured reliably. The Company has provided requisite disclo-
sure related to contingent liabilities in its restated financial statements.

o. Cash and Cash Equivalents 

Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank 
and in hand, INR Value of Foreign Currency in hand, fixed deposits with banks, which are short 
term, highly liquid investments that are readily convertible into known amounts of cash and 
which are subject to an insignificant risk of changes in value.
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p. Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit / loss before extraordinary 
items and tax is adjusted for the e�ects of transactions of non-cash nature and any deferrals 
or accruals of past or future cash receipts or payments. The cash flows from operating, 
investing and financing activities of the company are segregated based on available infor-
mation.
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p. Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit / loss before extraordinary 
items and tax is adjusted for the e�ects of transactions of non-cash nature and any deferrals 
or accruals of past or future cash receipts or payments. The cash flows from operating, 
investing and financing activities of the company are segregated based on available infor-
mation.
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AVON MOLDPLAST LIMITED
 (FORMERLY KNOWN AS AVON MOLDPLAST PRIVATE LIMITED)

SIGNIFICANT ACCOUNTING POLICIES AND NOTES
TO ACCOUNTS

Corporate Information

Avon Moldplast Limited was originally formed as a private limited company in the name NIRA 
INVESTMENTS PRIVATE LIMITED on 01st July, 1996 at Registrar of Companies, Karnataka, Ban-
galore. After that company changed its name to NIRA MARKETING APPLIANCES PRIVATE LIM-
ITED on 01st August, 2002. Company again changed its name to AVON MOLDPLAST PRIVATE 
LIMITED on 11th November, 2002, then after that company changed its state from ROC-Kar-
nataka, Bangalore to ROC-Kanpur on 15th February, 2018. After that company got converted 
into public company on 01st March, 2018 vide CIN L25200UP1996PLC101013. In the month of 
July, 2018 company got listed on NSE Emerge SME Platform(Symbol: Avonmpl). The company 
is engaged in manufacturing and selling of plastic molded furniture and granules and have 
established the brand name “AVON FURNITURE” and “AVRO FURNITURE” besides host of other 
brands. The products are sold in U.P., Punjab, Haryana, Delhi, Rajasthan, Gujarat, across north 
India and major distributors are located in the state of Uttar Pradesh. 

The purchase of raw material is made from M/s Polo Enterprises Pvt. Ltd. - Ghaziabad and 
M/s Shri Sugan Traders-Delhi, M/s Karthik Enterprises-Delhi, M/s Ritwik Enterprises-Delhi, 
besides other reputed manufacturers of plastic compound in India.

1. SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Company have been prepared in accordance with the Gen-
erally Accepted Accounting Principles in India (GAAP) to comply with the accounting stan-
dards specified under section 133 of the Companies Act, 2013, Companies (Accounts) Rules, 
2014 and amended till date and the relevant provisions of the Companies Act, 2013 ("the 2013 
Act"). These financial statements have been prepared to comply with all the material aspects 
with the accounting standards notified under Companies Act. The financial statements have 
been prepared on accrual basis under the historical cost convention. The accounting policies 
adopted in the preparation of the financial statements are consistently applied.
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b. Uses of Estimates

The preparation of financial statements in conformity with GAAP requires the Management to 
make estimates and assumptions that a�ect the reported amounts of revenues, expenses, 
assets and liabilities and disclosures of contingent liabilities. Management believes that the 
estimates used in the preparation of financial statements are prudent and reasonable. Actual 
results could di�er from the estimates. Di�erences between the actual results and estimates 
are recognized in the year in which the results are known/ materialized.
All the assets and liabilities have been classified as current or non-current as per the compa-
ny’s normal operating cycle of twelve months and other criteria set out in Schedule III to the 
Companies Act, 2013.

c. Property, Plant & Equipment (Tangible) and Intangible Assets

Property, Plant & Equipment (tangible assets) are stated at cost less depreciation and impair-
ment losses, if any. The cost of property, plant & equipment comprises its purchase price, 
including import duties and other non-refundable taxes or levies and any other directly 
attributable cost of bringing the assets to its working condition for its intended use.

Borrowing costs that are directly attributable to the acquisition / construction of the qualify-
ing asset are capitalised as part of the cost of such asset, up to the date of acquisition / 
completion of construction.

Property, Plant & Equipment (tangible assets) which are not yet ready for their intended use 
i.e. capital work-in-progress are carried at cost, comprising direct cost, related incidental 
expenses and attributable interest.

Gains or Losses arising from de-recognition of property, plant & equipment (tangible assets) 
are measured as the di�erence between the net disposal proceeds and the carrying amount 
of the asset and recognized in the statement of profit and loss when the asset is derecog-
nized.

Intangible Assets acquired separately are measured on initial recognition at cost. Following 
the initial recognition, Intangible Assets are carried at cost less accumulated amortization 
and accumulated impairment, if any. Gains or losses arising from de-recognition of an Intan-
gible Asset are measured as the di�erence between the net disposal proceeds and the car-
rying amount of the Asset and are recognized in the statement of profit and loss when the 
asset is derecognized.

d. Depreciation and Amortization

Depreciation on property, plant & equipment (tangible assets) is provided on “Written down 
Value Method” over the useful lives specified in Schedule II of Companies Act, 2013.
Depreciation/amortization in respect to additions to/ deletions from the assets is charged on 
pro-rata basis with reference to the date of addition/ deletion of the assets.

Intangible assets are to be amortized on straight line basis over a period of five years.
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Form No. MGT-11
[Pursuant to section 105(6) of the Companies Act, 2013 and rule 19(3) of the Companies 
(Management and Administration) Rules, 2014]

PROXY FORM

Name of the Member(s)

Folio no./Client Id*

DP ID

Registered address

E-mail I. d.

CIN:

Name of the Company

Registered O�ce

I/We, being the member(s) of AVON MOLDPLAST LIMITED holding ______________ shares 
hereby appoint:

L25200UP1996PLC101013

AVON MOLDPLAST LIMITED

A-7/36-39, South Of G.T.Road Industrial Area Electrosteel 

Casting Compound Ghaziabad – 201009

1 Name ……………………………..

Address ……………………………..

……………………………..

E-Mail I.D. …………………………….

Signature …………………………….. or failing him

2 Name ……………………………..

Address ……………………………...

………………………………

E-Mail I.D. …………………………….

Signature …………………………….. or failing him
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3 Name ……………………………..

Address ……………………………...

………………………………

E-Mail I.D. …………………………….

Signature ……………………………..

as my/our proxy to attend and vote (on poll) for me/us and on my/our behalf at the

23rdAnnual General Meeting of the company, to be held on Monday, September 30, 2019 at

10:00 A.M. at the Registered Office of the company at A-7/36-39, South of G.T. Road

Industrial Area, Electrosteel Casting Compound, Ghaziabad –201009and at any

adjournment thereof in respect of such resolutions as are indicated below:

S. No. Resolution For Against

1. 1. To receive, consider and adopt the Audited Financial
Statements of the Company for the financial year
ended 31st March, 2019, the reports of the Board of
Directors and Auditors’ thereon.

2. 2. To re-appoint Mr. Sahil Aggarwal (DIN: 00248707),
Managing Director of the Company, who is liable to
retire by rotation and being eligible, offers himself for
re-appointment.

Signed this____________________________ day of ___________ 2019.

Signature of Shareholder Signature of Proxy holder(s)

Affix
Revenue
Stamp of
Rs. 1/-

as my/our proxy to attend and vote (on poll) for me/us and on my/our behalf at the 23rdAn-
nual General Meeting of the company, to be held on Monday, September 30, 2019 at 10:00 
A.M. at the Registered O�ce of the company at A-7/36-39, South of G.T. Road Industrial Area, 
Electrosteel Casting Compound, Ghaziabad –201009and at any adjournment thereof in 
respect of such resolutions as are indicated below:

Signed this____________________________ day of ___________ 2019.
A�x
Revenue Stamp
of Rs. 1/-

Signature of Shareholder Signature of Proxy holder(s)

S. No. Resolution For Against

1. 1. To receive, consider and adopt the Audited Financial
Statements of the Company for the financial year
ended 31st March, 2019, the reports of the Board of
Directors and Auditors’ thereon.

2. 2. To re-appoint Mr. Sahil Aggarwal (DIN: 00248707),
Managing Director of the Company, who is liable to
retire by rotation and being eligible, offers himself for
re-appointment.
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AVON MOLDPLAST LIMITED
 (FORMERLY KNOWN AS AVON MOLDPLAST PRIVATE LIMITED)

SIGNIFICANT ACCOUNTING POLICIES AND NOTES
TO ACCOUNTS

Corporate Information

Avon Moldplast Limited was originally formed as a private limited company in the name NIRA 
INVESTMENTS PRIVATE LIMITED on 01st July, 1996 at Registrar of Companies, Karnataka, Ban-
galore. After that company changed its name to NIRA MARKETING APPLIANCES PRIVATE LIM-
ITED on 01st August, 2002. Company again changed its name to AVON MOLDPLAST PRIVATE 
LIMITED on 11th November, 2002, then after that company changed its state from ROC-Kar-
nataka, Bangalore to ROC-Kanpur on 15th February, 2018. After that company got converted 
into public company on 01st March, 2018 vide CIN L25200UP1996PLC101013. In the month of 
July, 2018 company got listed on NSE Emerge SME Platform(Symbol: Avonmpl). The company 
is engaged in manufacturing and selling of plastic molded furniture and granules and have 
established the brand name “AVON FURNITURE” and “AVRO FURNITURE” besides host of other 
brands. The products are sold in U.P., Punjab, Haryana, Delhi, Rajasthan, Gujarat, across north 
India and major distributors are located in the state of Uttar Pradesh. 

The purchase of raw material is made from M/s Polo Enterprises Pvt. Ltd. - Ghaziabad and 
M/s Shri Sugan Traders-Delhi, M/s Karthik Enterprises-Delhi, M/s Ritwik Enterprises-Delhi, 
besides other reputed manufacturers of plastic compound in India.

1. SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Company have been prepared in accordance with the Gen-
erally Accepted Accounting Principles in India (GAAP) to comply with the accounting stan-
dards specified under section 133 of the Companies Act, 2013, Companies (Accounts) Rules, 
2014 and amended till date and the relevant provisions of the Companies Act, 2013 ("the 2013 
Act"). These financial statements have been prepared to comply with all the material aspects 
with the accounting standards notified under Companies Act. The financial statements have 
been prepared on accrual basis under the historical cost convention. The accounting policies 
adopted in the preparation of the financial statements are consistently applied.
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b. Uses of Estimates

The preparation of financial statements in conformity with GAAP requires the Management to 
make estimates and assumptions that a�ect the reported amounts of revenues, expenses, 
assets and liabilities and disclosures of contingent liabilities. Management believes that the 
estimates used in the preparation of financial statements are prudent and reasonable. Actual 
results could di�er from the estimates. Di�erences between the actual results and estimates 
are recognized in the year in which the results are known/ materialized.
All the assets and liabilities have been classified as current or non-current as per the compa-
ny’s normal operating cycle of twelve months and other criteria set out in Schedule III to the 
Companies Act, 2013.

c. Property, Plant & Equipment (Tangible) and Intangible Assets

Property, Plant & Equipment (tangible assets) are stated at cost less depreciation and impair-
ment losses, if any. The cost of property, plant & equipment comprises its purchase price, 
including import duties and other non-refundable taxes or levies and any other directly 
attributable cost of bringing the assets to its working condition for its intended use.

Borrowing costs that are directly attributable to the acquisition / construction of the qualify-
ing asset are capitalised as part of the cost of such asset, up to the date of acquisition / 
completion of construction.

Property, Plant & Equipment (tangible assets) which are not yet ready for their intended use 
i.e. capital work-in-progress are carried at cost, comprising direct cost, related incidental 
expenses and attributable interest.

Gains or Losses arising from de-recognition of property, plant & equipment (tangible assets) 
are measured as the di�erence between the net disposal proceeds and the carrying amount 
of the asset and recognized in the statement of profit and loss when the asset is derecog-
nized.

Intangible Assets acquired separately are measured on initial recognition at cost. Following 
the initial recognition, Intangible Assets are carried at cost less accumulated amortization 
and accumulated impairment, if any. Gains or losses arising from de-recognition of an Intan-
gible Asset are measured as the di�erence between the net disposal proceeds and the car-
rying amount of the Asset and are recognized in the statement of profit and loss when the 
asset is derecognized.

d. Depreciation and Amortization

Depreciation on property, plant & equipment (tangible assets) is provided on “Written down 
Value Method” over the useful lives specified in Schedule II of Companies Act, 2013.
Depreciation/amortization in respect to additions to/ deletions from the assets is charged on 
pro-rata basis with reference to the date of addition/ deletion of the assets.

Intangible assets are to be amortized on straight line basis over a period of five years.
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e. Impairment of property, plant & equipment (tangible) and intangible assets

The carrying amount of assets are reviewed at each Balance Sheet date if there is any indi-
cation of impairment based on internal/external factors or an annual impairment testing for 
an asset is required. An impairment loss is recognized wherever the carrying amount of an 
asset exceeds its recoverable amount.

The recoverable amount is the greater of the asset’s net selling price and value in use. In 
assessing value in use, the estimated future cash flows are discounted to their present value 
using a pre-tax discount rate that reflects current market assessments of the time value of 
money and risks specific to the asset. In determining net selling price, recent market transac-
tions are taken into account, if available. If no such transactions can be identified, an appro-
priate valuation model is used.

f. Inventories

Inventories includes raw material, work-in-progress, finished goods, store & spare, packing 
material are valued at lower of cost and net realizable value.

Raw material and components: Cost includes cost of purchases and other costs incurred in 
bringing the inventories to their present location and condition. Cost is determined using first 
in first out (FIFO) basis.

Finished Goods: Cost includes cost of direct material, labor, other direct cost and a propor-
tion of fixed manufacturing overhead allocated based on the normal operating capacity but 
excluding borrowing cost. Cost is determined on weighted average cost basis. The excise 
duty in respect of the closing inventory of finished goods is included as part of the finished 
goods.

Store, spare parts, packing material etc.: Cost is determined on FIFO basis.

Inter divisional transfers are valued at works/factory costs of the transferor unit/ division, plus 
transport and other charges.

g. Investments

Recognition and Measurement

Long-term investments are carried individually at cost less provision for diminution, other than 
temporary, in the value of such investments. Current investments are carried individually, at 
the lower of cost and fair value. Cost of investments includes acquisition charges such as bro-
kerage, fees and duties.

On disposal of investment, the di�erence between its carrying amount and net disposal pro-
ceeds is charged or credited to the Statement of Profit and Loss.

67

Form No. MGT-11
[Pursuant to section 105(6) of the Companies Act, 2013 and rule 19(3) of the Companies 
(Management and Administration) Rules, 2014]

PROXY FORM

Name of the Member(s)

Folio no./Client Id*

DP ID

Registered address

E-mail I. d.

CIN:

Name of the Company

Registered O�ce

I/We, being the member(s) of AVON MOLDPLAST LIMITED holding ______________ shares 
hereby appoint:

L25200UP1996PLC101013

AVON MOLDPLAST LIMITED

A-7/36-39, South Of G.T.Road Industrial Area Electrosteel 

Casting Compound Ghaziabad – 201009

1 Name ……………………………..

Address ……………………………..

……………………………..

E-Mail I.D. …………………………….

Signature …………………………….. or failing him

2 Name ……………………………..

Address ……………………………...

………………………………

E-Mail I.D. …………………………….

Signature …………………………….. or failing him
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3 Name ……………………………..

Address ……………………………...

………………………………

E-Mail I.D. …………………………….

Signature ……………………………..

as my/our proxy to attend and vote (on poll) for me/us and on my/our behalf at the

23rdAnnual General Meeting of the company, to be held on Monday, September 30, 2019 at

10:00 A.M. at the Registered Office of the company at A-7/36-39, South of G.T. Road

Industrial Area, Electrosteel Casting Compound, Ghaziabad –201009and at any

adjournment thereof in respect of such resolutions as are indicated below:

S. No. Resolution For Against

1. 1. To receive, consider and adopt the Audited Financial
Statements of the Company for the financial year
ended 31st March, 2019, the reports of the Board of
Directors and Auditors’ thereon.

2. 2. To re-appoint Mr. Sahil Aggarwal (DIN: 00248707),
Managing Director of the Company, who is liable to
retire by rotation and being eligible, offers himself for
re-appointment.

Signed this____________________________ day of ___________ 2019.

Signature of Shareholder Signature of Proxy holder(s)

Affix
Revenue
Stamp of
Rs. 1/-

as my/our proxy to attend and vote (on poll) for me/us and on my/our behalf at the 23rdAn-
nual General Meeting of the company, to be held on Monday, September 30, 2019 at 10:00 
A.M. at the Registered O�ce of the company at A-7/36-39, South of G.T. Road Industrial Area, 
Electrosteel Casting Compound, Ghaziabad –201009and at any adjournment thereof in 
respect of such resolutions as are indicated below:

Signed this____________________________ day of ___________ 2019.
A�x
Revenue Stamp
of Rs. 1/-

Signature of Shareholder Signature of Proxy holder(s)

S. No. Resolution For Against

1. 1. To receive, consider and adopt the Audited Financial
Statements of the Company for the financial year
ended 31st March, 2019, the reports of the Board of
Directors and Auditors’ thereon.

2. 2. To re-appoint Mr. Sahil Aggarwal (DIN: 00248707),
Managing Director of the Company, who is liable to
retire by rotation and being eligible, offers himself for
re-appointment.
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b. Uses of Estimates

The preparation of financial statements in conformity with GAAP requires the Management to 
make estimates and assumptions that a�ect the reported amounts of revenues, expenses, 
assets and liabilities and disclosures of contingent liabilities. Management believes that the 
estimates used in the preparation of financial statements are prudent and reasonable. Actual 
results could di�er from the estimates. Di�erences between the actual results and estimates 
are recognized in the year in which the results are known/ materialized.
All the assets and liabilities have been classified as current or non-current as per the compa-
ny’s normal operating cycle of twelve months and other criteria set out in Schedule III to the 
Companies Act, 2013.

c. Property, Plant & Equipment (Tangible) and Intangible Assets

Property, Plant & Equipment (tangible assets) are stated at cost less depreciation and impair-
ment losses, if any. The cost of property, plant & equipment comprises its purchase price, 
including import duties and other non-refundable taxes or levies and any other directly 
attributable cost of bringing the assets to its working condition for its intended use.

Borrowing costs that are directly attributable to the acquisition / construction of the qualify-
ing asset are capitalised as part of the cost of such asset, up to the date of acquisition / 
completion of construction.

Property, Plant & Equipment (tangible assets) which are not yet ready for their intended use 
i.e. capital work-in-progress are carried at cost, comprising direct cost, related incidental 
expenses and attributable interest.

Gains or Losses arising from de-recognition of property, plant & equipment (tangible assets) 
are measured as the di�erence between the net disposal proceeds and the carrying amount 
of the asset and recognized in the statement of profit and loss when the asset is derecog-
nized.

Intangible Assets acquired separately are measured on initial recognition at cost. Following 
the initial recognition, Intangible Assets are carried at cost less accumulated amortization 
and accumulated impairment, if any. Gains or losses arising from de-recognition of an Intan-
gible Asset are measured as the di�erence between the net disposal proceeds and the car-
rying amount of the Asset and are recognized in the statement of profit and loss when the 
asset is derecognized.

d. Depreciation and Amortization

Depreciation on property, plant & equipment (tangible assets) is provided on “Written down 
Value Method” over the useful lives specified in Schedule II of Companies Act, 2013.
Depreciation/amortization in respect to additions to/ deletions from the assets is charged on 
pro-rata basis with reference to the date of addition/ deletion of the assets.

Intangible assets are to be amortized on straight line basis over a period of five years.
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e. Impairment of property, plant & equipment (tangible) and intangible assets

The carrying amount of assets are reviewed at each Balance Sheet date if there is any indi-
cation of impairment based on internal/external factors or an annual impairment testing for 
an asset is required. An impairment loss is recognized wherever the carrying amount of an 
asset exceeds its recoverable amount.

The recoverable amount is the greater of the asset’s net selling price and value in use. In 
assessing value in use, the estimated future cash flows are discounted to their present value 
using a pre-tax discount rate that reflects current market assessments of the time value of 
money and risks specific to the asset. In determining net selling price, recent market transac-
tions are taken into account, if available. If no such transactions can be identified, an appro-
priate valuation model is used.

f. Inventories

Inventories includes raw material, work-in-progress, finished goods, store & spare, packing 
material are valued at lower of cost and net realizable value.

Raw material and components: Cost includes cost of purchases and other costs incurred in 
bringing the inventories to their present location and condition. Cost is determined using first 
in first out (FIFO) basis.

Finished Goods: Cost includes cost of direct material, labor, other direct cost and a propor-
tion of fixed manufacturing overhead allocated based on the normal operating capacity but 
excluding borrowing cost. Cost is determined on weighted average cost basis. The excise 
duty in respect of the closing inventory of finished goods is included as part of the finished 
goods.

Store, spare parts, packing material etc.: Cost is determined on FIFO basis.

Inter divisional transfers are valued at works/factory costs of the transferor unit/ division, plus 
transport and other charges.

g. Investments

Recognition and Measurement

Long-term investments are carried individually at cost less provision for diminution, other than 
temporary, in the value of such investments. Current investments are carried individually, at 
the lower of cost and fair value. Cost of investments includes acquisition charges such as bro-
kerage, fees and duties.

On disposal of investment, the di�erence between its carrying amount and net disposal pro-
ceeds is charged or credited to the Statement of Profit and Loss.
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Presentation and disclosures

Investments that are readily realisable and are intended to be held for not more than one 
year from the date, on which such investments are made, are classified as current invest-
ments. All other investments are classified as Non-Current investments.

h. Revenue Recognition

Income from sale of goods

Revenue from sales is recognised when significant risks and rewards of ownership have been 
transferred to the buyer which is normally on delivery of goods (inclusive of GST) & when there 
is reasonable certainty and reliability of ultimate realisation.

Interest

Interest income is recognized on a time proportion basis taking into account the amount out-
standing and the applicable interest rate. Interest income is included under the head “other 
income” in the statement of profit and loss.

Dividend

Dividends are recorded when the right to receive payment is established.

The Company adopts the mercantile method in the preparation of the accounts. Claims/ 
refunds not ascertainable with reasonable certainty are accounted for, on final settlement.

i. Foreign Currency Transactions

On initial recognition, all foreign currency transactions are converted and recorded at 
exchange rates prevailing on the date of the transaction.

As at the reporting date, foreign currency monetary assets and liabilities are translated at the 
exchange rate prevailing on the Balance Sheet date and the exchange gains or losses are 
recognised in the Statement of Profit and Loss.

Non-monetary items which are carried in terms of historical cost denominated in a foreign 
currency are reported using the exchange rate at the date of the transaction.

j. Borrowing Cost

Borrowing costs that are directly attributable to the acquisition of an asset that necessarily 
takes a substantial period of time to get ready for its intended use are capitalized as part of 
the cost of that asset till the date it is put to use. Other borrowing costs are recognised as an 
expense in the period in which they are incurred.
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3 Name ……………………………..

Address ……………………………...

………………………………

E-Mail I.D. …………………………….

Signature ……………………………..

as my/our proxy to attend and vote (on poll) for me/us and on my/our behalf at the

23rdAnnual General Meeting of the company, to be held on Monday, September 30, 2019 at

10:00 A.M. at the Registered Office of the company at A-7/36-39, South of G.T. Road

Industrial Area, Electrosteel Casting Compound, Ghaziabad –201009and at any

adjournment thereof in respect of such resolutions as are indicated below:

S. No. Resolution For Against

1. 1. To receive, consider and adopt the Audited Financial
Statements of the Company for the financial year
ended 31st March, 2019, the reports of the Board of
Directors and Auditors’ thereon.

2. 2. To re-appoint Mr. Sahil Aggarwal (DIN: 00248707),
Managing Director of the Company, who is liable to
retire by rotation and being eligible, offers himself for
re-appointment.

Signed this____________________________ day of ___________ 2019.

Signature of Shareholder Signature of Proxy holder(s)

Affix
Revenue
Stamp of
Rs. 1/-

as my/our proxy to attend and vote (on poll) for me/us and on my/our behalf at the 23rdAn-
nual General Meeting of the company, to be held on Monday, September 30, 2019 at 10:00 
A.M. at the Registered O�ce of the company at A-7/36-39, South of G.T. Road Industrial Area, 
Electrosteel Casting Compound, Ghaziabad –201009and at any adjournment thereof in 
respect of such resolutions as are indicated below:

Signed this____________________________ day of ___________ 2019.
A�x
Revenue Stamp
of Rs. 1/-

Signature of Shareholder Signature of Proxy holder(s)

S. No. Resolution For Against

1. 1. To receive, consider and adopt the Audited Financial
Statements of the Company for the financial year
ended 31st March, 2019, the reports of the Board of
Directors and Auditors’ thereon.

2. 2. To re-appoint Mr. Sahil Aggarwal (DIN: 00248707),
Managing Director of the Company, who is liable to
retire by rotation and being eligible, offers himself for
re-appointment.
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[Pursuant to section 109(5) of the Companies Act, 2013 and rule 21(1)(c) of the Companies 
(Management and Administration) Rules, 2014]

Form No. MGT-12

BALLOT PAPER

23rd Annual General Meeting of the members of Avon Moldplast Limited to be held on 
Monday, 30thday of September 2019 at 10:00A.M.
situated at A-7/36-39, South of G.T.Road Industrial Area Electrosteel Casting Compound 
Ghaziabad -201009:-

S. No. Brief of Resolutions (Please mention no. of
shares

In favor of
Resolutions

Against the
Resolutions

1. 3. To receive, consider and adopt the Audited Financial Statements of
the Company for the financial year ended 31st March 2019, the
reports of the Board of Directors and Auditors’ thereon.

2. 4. To re-appoint Mr. Sahil Aggarwal (DIN:
02515025),ManagingDirector of the Company, who is liable to
retire by rotation and being eligible, offers himself for re-
appointment.

I hereby exercise my vote in respect of Ordinary/ Special Resolution enumerated below by 
recording my assent or dissent to the said resolution inthe following manner:

Signature of Shareholder

* Please tick in the appropriate column

Name of First Named Shareholder
(In Block Letters) 

No. of Shares held

Class of Shares

Postal Address

Folio No./DP ID & Client ID
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e. Impairment of property, plant & equipment (tangible) and intangible assets

The carrying amount of assets are reviewed at each Balance Sheet date if there is any indi-
cation of impairment based on internal/external factors or an annual impairment testing for 
an asset is required. An impairment loss is recognized wherever the carrying amount of an 
asset exceeds its recoverable amount.

The recoverable amount is the greater of the asset’s net selling price and value in use. In 
assessing value in use, the estimated future cash flows are discounted to their present value 
using a pre-tax discount rate that reflects current market assessments of the time value of 
money and risks specific to the asset. In determining net selling price, recent market transac-
tions are taken into account, if available. If no such transactions can be identified, an appro-
priate valuation model is used.

f. Inventories

Inventories includes raw material, work-in-progress, finished goods, store & spare, packing 
material are valued at lower of cost and net realizable value.

Raw material and components: Cost includes cost of purchases and other costs incurred in 
bringing the inventories to their present location and condition. Cost is determined using first 
in first out (FIFO) basis.

Finished Goods: Cost includes cost of direct material, labor, other direct cost and a propor-
tion of fixed manufacturing overhead allocated based on the normal operating capacity but 
excluding borrowing cost. Cost is determined on weighted average cost basis. The excise 
duty in respect of the closing inventory of finished goods is included as part of the finished 
goods.

Store, spare parts, packing material etc.: Cost is determined on FIFO basis.

Inter divisional transfers are valued at works/factory costs of the transferor unit/ division, plus 
transport and other charges.

g. Investments

Recognition and Measurement

Long-term investments are carried individually at cost less provision for diminution, other than 
temporary, in the value of such investments. Current investments are carried individually, at 
the lower of cost and fair value. Cost of investments includes acquisition charges such as bro-
kerage, fees and duties.

On disposal of investment, the di�erence between its carrying amount and net disposal pro-
ceeds is charged or credited to the Statement of Profit and Loss.
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Presentation and disclosures

Investments that are readily realisable and are intended to be held for not more than one 
year from the date, on which such investments are made, are classified as current invest-
ments. All other investments are classified as Non-Current investments.

h. Revenue Recognition

Income from sale of goods

Revenue from sales is recognised when significant risks and rewards of ownership have been 
transferred to the buyer which is normally on delivery of goods (inclusive of GST) & when there 
is reasonable certainty and reliability of ultimate realisation.

Interest

Interest income is recognized on a time proportion basis taking into account the amount out-
standing and the applicable interest rate. Interest income is included under the head “other 
income” in the statement of profit and loss.

Dividend

Dividends are recorded when the right to receive payment is established.

The Company adopts the mercantile method in the preparation of the accounts. Claims/ 
refunds not ascertainable with reasonable certainty are accounted for, on final settlement.

i. Foreign Currency Transactions

On initial recognition, all foreign currency transactions are converted and recorded at 
exchange rates prevailing on the date of the transaction.

As at the reporting date, foreign currency monetary assets and liabilities are translated at the 
exchange rate prevailing on the Balance Sheet date and the exchange gains or losses are 
recognised in the Statement of Profit and Loss.

Non-monetary items which are carried in terms of historical cost denominated in a foreign 
currency are reported using the exchange rate at the date of the transaction.

j. Borrowing Cost

Borrowing costs that are directly attributable to the acquisition of an asset that necessarily 
takes a substantial period of time to get ready for its intended use are capitalized as part of 
the cost of that asset till the date it is put to use. Other borrowing costs are recognised as an 
expense in the period in which they are incurred.
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k. Earnings Per Share (EPS)

Basic earnings per share are calculated by dividing the net profit or loss for the period attrib-
utable to equity shareholders by the weighted average number of equity shares outstanding 
during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period 
attributable to equity shareholders and the weighted average number of shares outstanding 
during the period are adjusted for the e�ects of all diluting potential equity shares.

Liabilities for wages and salaries, including non-monetary benefits that are expected to be 
settled wholly within 12 months after the end of the period in which the employees render the 
related service are recognised in respect of employees’ service up to the end of the year and 
are measured at the amounts expected to be paid when the liabilities are settled. The liabili-
ties are presented as current employee benefit obligation in the balance sheet.

m. Taxes on Income

Tax expense comprises both current and deferred taxes. Current tax is the amount of tax 
payable on the taxable income for the year as determined in accordance with applicable tax 
rates and the provisions of the Income Tax Act, 1961 and other applicable tax laws.

Deferred tax is recognised on timing di�erences, being the di�erences between the taxable 
income and the accounting income that originate in one period and are capable of reversal

 The Company pays provident fund contributions to publicly 
administered provident funds as per local regulations. The Company has no further payment 
obligations once the contributions have been paid. The contributions are accounted for as 
defined contribution plans and the contribution are recognised as employee benefit expense 
when they are due. Prepaid contributions are recognised as an asset to the extent that a 
cash refund or a reduction in the future payments is available.

 For defined benefit plan in the form of gratuity, the cost of providing 
benefits is determined using the Projected Unit Credit method, with actuarial valuations 
being carried out at each balance sheet date. Actuarial gains and losses are recognised in 
the Statement of Profit and Loss in the period in which they occur.

Entitlements to earned leave are recognized when they accrue to the employees. An employ-
ee who has a right to accumulate and carry forward his leave to a future period can either 
avail these leaves in future or en-cash, as per the company’s leave encashment policy. 
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Presentation and disclosures

Investments that are readily realisable and are intended to be held for not more than one 
year from the date, on which such investments are made, are classified as current invest-
ments. All other investments are classified as Non-Current investments.

h. Revenue Recognition

Income from sale of goods

Revenue from sales is recognised when significant risks and rewards of ownership have been 
transferred to the buyer which is normally on delivery of goods (inclusive of GST) & when there 
is reasonable certainty and reliability of ultimate realisation.

Interest

Interest income is recognized on a time proportion basis taking into account the amount out-
standing and the applicable interest rate. Interest income is included under the head “other 
income” in the statement of profit and loss.

Dividend

Dividends are recorded when the right to receive payment is established.

The Company adopts the mercantile method in the preparation of the accounts. Claims/ 
refunds not ascertainable with reasonable certainty are accounted for, on final settlement.

i. Foreign Currency Transactions

On initial recognition, all foreign currency transactions are converted and recorded at 
exchange rates prevailing on the date of the transaction.

As at the reporting date, foreign currency monetary assets and liabilities are translated at the 
exchange rate prevailing on the Balance Sheet date and the exchange gains or losses are 
recognised in the Statement of Profit and Loss.

Non-monetary items which are carried in terms of historical cost denominated in a foreign 
currency are reported using the exchange rate at the date of the transaction.

j. Borrowing Cost

Borrowing costs that are directly attributable to the acquisition of an asset that necessarily 
takes a substantial period of time to get ready for its intended use are capitalized as part of 
the cost of that asset till the date it is put to use. Other borrowing costs are recognised as an 
expense in the period in which they are incurred.
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k. Earnings Per Share (EPS)

Basic earnings per share are calculated by dividing the net profit or loss for the period attrib-
utable to equity shareholders by the weighted average number of equity shares outstanding 
during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period 
attributable to equity shareholders and the weighted average number of shares outstanding 
during the period are adjusted for the e�ects of all diluting potential equity shares.

Liabilities for wages and salaries, including non-monetary benefits that are expected to be 
settled wholly within 12 months after the end of the period in which the employees render the 
related service are recognised in respect of employees’ service up to the end of the year and 
are measured at the amounts expected to be paid when the liabilities are settled. The liabili-
ties are presented as current employee benefit obligation in the balance sheet.

m. Taxes on Income

Tax expense comprises both current and deferred taxes. Current tax is the amount of tax 
payable on the taxable income for the year as determined in accordance with applicable tax 
rates and the provisions of the Income Tax Act, 1961 and other applicable tax laws.

Deferred tax is recognised on timing di�erences, being the di�erences between the taxable 
income and the accounting income that originate in one period and are capable of reversal

 The Company pays provident fund contributions to publicly 
administered provident funds as per local regulations. The Company has no further payment 
obligations once the contributions have been paid. The contributions are accounted for as 
defined contribution plans and the contribution are recognised as employee benefit expense 
when they are due. Prepaid contributions are recognised as an asset to the extent that a 
cash refund or a reduction in the future payments is available.

 For defined benefit plan in the form of gratuity, the cost of providing 
benefits is determined using the Projected Unit Credit method, with actuarial valuations 
being carried out at each balance sheet date. Actuarial gains and losses are recognised in 
the Statement of Profit and Loss in the period in which they occur.

Entitlements to earned leave are recognized when they accrue to the employees. An employ-
ee who has a right to accumulate and carry forward his leave to a future period can either 
avail these leaves in future or en-cash, as per the company’s leave encashment policy. 
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in one or more subsequent periods. Deferred tax is measured using the tax rates and the tax 
laws enacted or substantively enacted as at the reporting date.

The carrying amount of deferred tax assets are reviewed at each balance sheet date. The 
Company writes-down the carrying amount of a deferred tax asset to the extent that it is no 
longer reasonably certain or virtually certain, as the case may be, that su�cient future tax-
able income will be available against which deferred tax asset can be realized. Any such 
write-down is reversed to the extent that it becomes reasonably certain or virtually certain, 
as the case may be, that su�cient future taxable income will be available.

Minimum Alternate Tax (MAT) credit is recognized as an asset only when and to the extent 
there is convincing evidence that the Company will pay normal income tax during the speci-
fied period. The Company reviews the same at each balance sheet date and writes down the 
carrying amount of MAT Credit Entitlement to the extent there is no longer convincing 
evidence to the e­ect that Company will pay normal Income Tax during the specified period.

n. Provisions and Contingent Liabilities 

a. Provisions

A Provision is recognized, if as a result of past event the company has a present obligation 
that is reasonably estimable and it is probable that an outflow of economic benefits will be 
required to settle the Obligation. Provisions are not discounted to their present value and are 
determined based on the best estimate required to settle the obligation at the reporting 
date. These estimates are reviewed at each reporting date and adjusted to reflect the cur-
rent best estimates.

b. Contingent Liabilities

A contingent liability is a possible obligation that arises from past events whose existence will 
be confirmed by the occurrence or non-occurrence of one or more uncertain future events 
beyond the control of the Company or a present obligation that is not recognized because it 
is not probable that an outflow of resources will be required to settle the obligation. A contin-
gent liability also arises in extremely rare cases where there is a liability that cannot be recog-
nized because it cannot be measured reliably. The Company has provided requisite disclo-
sure related to contingent liabilities in its restated financial statements.

o. Cash and Cash Equivalents 

Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank 
and in hand, INR Value of Foreign Currency in hand, fixed deposits with banks, which are short 
term, highly liquid investments that are readily convertible into known amounts of cash and 
which are subject to an insignificant risk of changes in value.
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k. Earnings Per Share (EPS)

Basic earnings per share are calculated by dividing the net profit or loss for the period attrib-
utable to equity shareholders by the weighted average number of equity shares outstanding 
during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period 
attributable to equity shareholders and the weighted average number of shares outstanding 
during the period are adjusted for the e�ects of all diluting potential equity shares.

Liabilities for wages and salaries, including non-monetary benefits that are expected to be 
settled wholly within 12 months after the end of the period in which the employees render the 
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in one or more subsequent periods. Deferred tax is measured using the tax rates and the tax 
laws enacted or substantively enacted as at the reporting date.

The carrying amount of deferred tax assets are reviewed at each balance sheet date. The 
Company writes-down the carrying amount of a deferred tax asset to the extent that it is no 
longer reasonably certain or virtually certain, as the case may be, that su�cient future tax-
able income will be available against which deferred tax asset can be realized. Any such 
write-down is reversed to the extent that it becomes reasonably certain or virtually certain, 
as the case may be, that su�cient future taxable income will be available.

Minimum Alternate Tax (MAT) credit is recognized as an asset only when and to the extent 
there is convincing evidence that the Company will pay normal income tax during the speci-
fied period. The Company reviews the same at each balance sheet date and writes down the 
carrying amount of MAT Credit Entitlement to the extent there is no longer convincing 
evidence to the e­ect that Company will pay normal Income Tax during the specified period.

n. Provisions and Contingent Liabilities 

a. Provisions

A Provision is recognized, if as a result of past event the company has a present obligation 
that is reasonably estimable and it is probable that an outflow of economic benefits will be 
required to settle the Obligation. Provisions are not discounted to their present value and are 
determined based on the best estimate required to settle the obligation at the reporting 
date. These estimates are reviewed at each reporting date and adjusted to reflect the cur-
rent best estimates.

b. Contingent Liabilities

A contingent liability is a possible obligation that arises from past events whose existence will 
be confirmed by the occurrence or non-occurrence of one or more uncertain future events 
beyond the control of the Company or a present obligation that is not recognized because it 
is not probable that an outflow of resources will be required to settle the obligation. A contin-
gent liability also arises in extremely rare cases where there is a liability that cannot be recog-
nized because it cannot be measured reliably. The Company has provided requisite disclo-
sure related to contingent liabilities in its restated financial statements.

o. Cash and Cash Equivalents 

Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank 
and in hand, INR Value of Foreign Currency in hand, fixed deposits with banks, which are short 
term, highly liquid investments that are readily convertible into known amounts of cash and 
which are subject to an insignificant risk of changes in value.
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p. Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit / loss before extraordinary 
items and tax is adjusted for the e�ects of transactions of non-cash nature and any deferrals 
or accruals of past or future cash receipts or payments. The cash flows from operating, 
investing and financing activities of the company are segregated based on available infor-
mation.
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in one or more subsequent periods. Deferred tax is measured using the tax rates and the tax 
laws enacted or substantively enacted as at the reporting date.

The carrying amount of deferred tax assets are reviewed at each balance sheet date. The 
Company writes-down the carrying amount of a deferred tax asset to the extent that it is no 
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rent best estimates.
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A contingent liability is a possible obligation that arises from past events whose existence will 
be confirmed by the occurrence or non-occurrence of one or more uncertain future events 
beyond the control of the Company or a present obligation that is not recognized because it 
is not probable that an outflow of resources will be required to settle the obligation. A contin-
gent liability also arises in extremely rare cases where there is a liability that cannot be recog-
nized because it cannot be measured reliably. The Company has provided requisite disclo-
sure related to contingent liabilities in its restated financial statements.

o. Cash and Cash Equivalents 

Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank 
and in hand, INR Value of Foreign Currency in hand, fixed deposits with banks, which are short 
term, highly liquid investments that are readily convertible into known amounts of cash and 
which are subject to an insignificant risk of changes in value.
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p. Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit / loss before extraordinary 
items and tax is adjusted for the e�ects of transactions of non-cash nature and any deferrals 
or accruals of past or future cash receipts or payments. The cash flows from operating, 
investing and financing activities of the company are segregated based on available infor-
mation.
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