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We are in pursuit to build a sustainable business 
model and drive value creation. With our passionate 
focus on innovation, we continue to generate 

and identify right opportunities that help us standout 
in an otherwise crowded industry. Complementing 
this is our ability to take bold decisions.
We are now scaling higher grounds to 
accelerate value creation and our business 
growth. 

We have leveraged our inherent strengths in 
engineering to deepen presence in existing 
business areas while exploring newer ones 
across geographies. We have made strategic 
investments that enhance our competencies 
and prospects, while retaining our balance 
sheet strength. We have taken a leap by 

learning and creating an ecosystem in 
readiness for the new digital age.

Our capability to innovate is an asset that has 
helped us grow and accentuate our position 

Innovation is the core of the Company which 
has supported our business over the past 50 
years and will accelerate our transformation in 
the future as well. 

accelerating ahead with optimism.
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Bharat Forge at a Glance 

Harnessing technology. 
Anticipating needs. 
Innovative solutions.
This is Bharat Forge, where we relentlessly seek new 

meaningful partnerships for a mutually better future. 

service supplier of forged and machined powertrain 
and chassis components. We manufacture a wide range 

safety components for diverse automotive and industrial 
applications. We are amongst the select handful of global 

Not just a manufacturer, we 
develop solutions
Having started as a component supplier for commercial 
vehicles, we expanded our frontiers into diverse sectors. 

expertise, integration advantage and innovation capabilities 
to bridge gaps for our customers with customized 
technology solutions.

Consistently expanding frontiers 
We are working to deepen our presence in existing markets 
and business segments whilst exploring opportunities 
in newer ones. We nurture our capabilities and develop 
innovative solutions through extensive R&D and 
collaboration with global partners.

What 
makes 
Bharat Forge 
interesting 

Global leadership 
In powertrain and chassis 
components

Global manufacturing
10 facilities across US,  
Sweden, Germany, France 
and India 

Marquee customers
Leading automotive OEMs & 
Tier I suppliers, and industrial 
companies

Industry 4.0
Manufacturing excellence

Vertically integrated 
With end-to-end capabilities

50+ years
of manufacturing experience
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Our business segments
Automotive

Industrial 

Passenger vehicles

Power

Aerospace

Rail & Marine

Commercial vehicles

Oil & Gas

Construction & mining

General engineering 

Consolidated revenues crossed the  
` 10,000 Crore-mark this year

Exports crossed the USD 0.5 Billion-mark
this year

New business wins of USD 50 Million
during the year

Inauguration of Industry 4.0  
Center of Excellence

ROCE (Net of cash) at 24.7% post strategic
investment and capacity addition for organic growth

Bankers
Bank of India
Bank of Baroda
Bank of Maharashtra
Canara Bank
State Bank of India
HDFC Bank Ltd.
ICICI Bank Ltd.
Axis Bank Ltd.
Citibank N.A.
Standard Chartered Bank
Credit Agricole CIB
HSBC Ltd.

CIN: L25209PN1961PLC012046
Bharat Forge Limited
Mundhwa, Pune Cantonment,
Pune - 411 036, Maharashtra, India.
Phone: +91 20 6704 2777 / 2476
Fax: +91 20 2682 2163
Email: secretarial@bharatforge.com
Web: www.bharatforge.com

JP Morgan Chase Bank N.A. 
Deutsche Bank AG
Kotak Mahindra Bank Ltd.

Auditors
S R B C & Co LLP
Chartered Accountants

Company Secretary
Ms. Tejaswini Chaudhari

Corporate Information
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A

Bharat Forge at a Glance

Our footprint

Global headquarters, Manufacturing & Customers

Map not to scale. For Illustrative purposes only.

Manufacturing locations & Customers Customers

Segmental revenue distribution in FY 2019 
(Standalone)

Geographical revenue distribution in FY 2019 
(Standalone)

Commercial vehicles 

Passenger vehicles 

Industrial 

USA

Europe

Rest of World 

India

44%44%

12%

43%

15%

40%

2%
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Board of Directors 

Mr. B N Kalyani
Chairman and Managing Director

Mr. G K Agarwal
Deputy Managing Director

Mr. Pratap G Pawar
Independent Director

Mr. S M Thakore
Independent Director

Mrs. Lalita D Gupte
Independent Director

Mr. P H Ravikumar
Independent Director

Mr. Vimal Bhandari
Independent Director

Mr. P C Bhalerao
Non-Executive Director

Mr. Naresh Narad*
Independent Director

Dr. T Mukherjee*
Independent Director

Mr. Amit B Kalyani
Executive Director

Mr. B P Kalyani
Executive Director

Mr. S E Tandale
Executive Director

Mr. Kishore Saletore
Executive Director

 Mr. P C Bhalerao, Mr. Amit B Kalyani, Mr. S E Tandale, Mr. G K Agarwal, Mr. Kishore Saletore,  
Mr. B P Kalyani

 Mr. S M Thakore, Mrs. Lalita D Gupte, Mr. B N Kalyani, Mr. Pratap G Pawar, Mr. Vimal Bhandari,  
Mr. P H Ravikumar

* Retired on March 31, 2019
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Strategic Communiqué from the Chairman 
and Managing Director 

Dear Shareholders, 
It is my privilege as the Chairman and 
Managing Director, to report the Company’s 
performance and share the key highlights 
of FY 2019 and the strategic roadmap going 
forward. As a Company, we have always 
strived to better our past by continually 
deepening our domain expertise, adding 
value and expanding our product portfolio. 
Also, our steadfast focus on innovation and 
R&D has helped us evolve into a trusted 
engineering and technology solution partner 
to leading global companies. 

Macro-economic scenario
In global macro-economic terms, CY 2018 was an eventful 
year. Despite a growth of 3.7% in GDP terms, VUCA (Volatility, 
Uncertainty, Complexity and Ambiguity) prevailed. Factors 

sentiments and disruption in Germany’s auto sector over the 
new vehicle fuel emission standards have weighed down the 
outlook. Having said that, CY 2018 was a strong year for the 
Company’s main segments; global automotive and industrial 
sectors. 

In India, the economic scenario improved, on the back of 
strong household spending and corporate fundamentals. 
Sustained spending on infrastructure and defence supported 
by the ‘Make in India’ movement kept the economy 
buoyant, besides unlocking a virtuous cycle of investment 

strong volume growth across all segments started to face 

Despite facing some macro 
challenges in the latter part 
of the year, we recorded 
the highest-ever turnover 

strengthened our balance 
sheet and improved our 
market position
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headwinds in the form of increased costs on 
account of regulatory and safety upgrades 
towards the latter part of FY 2019. 

Performance review for the year 
FY 2019 proved to be another positive  
year for the Company, thanks to robust 
demand from the domestic and export 
markets across several sectors. Despite 
facing some macro challenges in the latter 
part of the year, we recorded the highest-

strengthened our balance sheet and 
improved our market position. The good 
progress we witnessed in each of our 
businesses was gratifying. 

During the year, we recorded a 23% growth 
in revenues to `
achievement has been balanced revenue 
generation from multiple streams. We 
witnessed some pressure on the bottom 
line, which was driven by surging input 
costs, as commodity prices of steel and 
energy rose during the year. EBITDA and 
PAT increased by 19% to ` 18,761 Million 
and 52% to ` 10,713 Million, respectively.

Our consolidated revenues also witnessed a 
strong performance, with a top line growth 
of 21% to ` 101,457 Million and PAT growth 
of 37% to ` 10,326 Million. 

Some of the salient highlights of the year 
on the domestic side included growth in 
commercial vehicle volumes driven by a 
pick-up in construction & infrastructure 
activity; healthy demand from agri 
equipment and execution of defence orders. 
On the exports business front, demand 
growth in the global truck and industrial 
sector, and ramp-up of the passenger 
vehicle program emerged as the key drivers. 

Establishing new engines of growth
As a constantly-evolving organization, 
we leverage our existing competencies in 
technology and engineering to explore new 
growth opportunities. This is an essential 
process to create additional revenue 
streams, amplify growth, and de-risk the 
business. In line with this strategy, we 
forayed into newer sectors such as Light-
weighting technology (LWT) and e-mobility, 
while also deepening our presence in the 
defence and aerospace segments.

Defence and Aerospace
It has been an encouraging year for the 
defence business with revenues more 
than doubling compared to FY 2018. We 
commenced execution of a ` 2,000 Million-
order received in CY 2017 from the defence 
establishment and we are steadfastly 
working to create a steady revenue stream 
across domestic and export markets in the 
defence components business.

Moving ahead, our strategic priority shall 
entail graduating from the manufacturing 
of critical components to making sub-
systems and systems. Being a technical 

barriers in terms of capability and capacity. 
We have achieved reasonable success in 
defence exports, with the support of the 
Government, which resulted in several 
global enquiries. We envisage increased 
opportunities on the back of higher 
defence budgetary allocation to strengthen 
India’s security. 

have established a commendable position, 
maintaining good relationships with three 
prestigious clients in a short span of time. 

Revenue

`65,200 Mn

PAT

`10,713 Mn

23%

52%

for FY 2019

for FY 2019
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With the Government’s focus on indigenizing manufacturing, 

opportunities that we can leverage. 

Light-weighting: The auto industry is witnessing large scale 
disruption because of new technologies including Hybrid 
Vehicles, E-Vehicles, Ride Sharing etc. These disruptions will 
continue and BFL as a Company has to take steps to provide 
solutions to these changes. Light-weighting is currently a key 
focus area for automotive companies because of its potential 

better range for E-Vehicles. To capitalize on the opportunity, 
we have committed a capital investment of ` 2,000 Million in 
the 1st phase for establishing a Center for Light-weighting 
Technology (CLWT), which we expect to commercialize 
in the second half of CY 2019. The Center will focus on 
manufacturing aluminum components and undertake 
research on Light-weighting through composites and hydro- 
forming processes. This will help us attract new business 
opportunities and grow our portfolio. We have already 
bagged orders from domestic and export OEMs and received 
expressions of interest from several potential customers.

Aluminum forgings will be another focus area for Light-
weighting. We currently supply aluminum forgings to our 
customers in India and we are addressing global opportunities 
through our European manufacturing operations. We are 
expanding our capacity in Europe by investing around Euro 50 

facility in the US. These investments will increase the revenue 
contribution from the Aluminium forging business in the 
European operations from the current levels of 20% to 
around 40% in the next 5-7 years. 

E-Mobility: This represents a large and growing global 
opportunity. We have started making inroads in this segment 
through stake acquisition in Tork Motors and Tevva Motors 
to scale our capabilities and gain access to their extensive 
R&D knowledge base. We have also set up an R&D center in 
MIRA Technology Park. Over the last couple of years, we have 
worked on this segment by putting together building blocks 
at the component, system and technology levels. We expect 
activity in this segment to gather pace in the coming years.

concerns about capital allocation and strategies. Extensive 
R&D will be required to arrive at the right technology solution. 
This will involve large investment in people, capital and 
supply chain enhancement. This makes India an attractive 
destination given its low-cost advantage; and Bharat Forge, a 
prospective partner given our proven capabilities and quality 
focus. The Government strongly supports this segment 

industry and consumers. This is a huge opportunity that 
requires the right strategies to move ahead and succeed.

Pursuing growth through innovation 
Innovation is central to everything we do. We are motivated 
by the need to stay ahead of technological advancements 
and market changes to emerge as the preferred global 
partner. R&D is our means to sustain this edge. 

Our world-class R&D centers – KCTI (Kalyani Center 
for Technical Innovation) and KCMI (Kalyani Center for 

for our innovation charter. These Centers work to augment 
knowledge and skills in advanced materials and technologies, 
identify new opportunities in process improvement, besides 
undertaking new products and materials development. 

During the year, we commissioned Industry 4.0 Center 
of Excellence in partnership with PTC. The Center aims to 
incubate ideas related to digital transformation, machine 

towards preventive maintenance, cost reduction, productivity 
improvement, product quality enhancement and faster time-
to-market.

Countering business cyclicality 
We operate in a cyclical business where demand varies 
according to the economic environment. Although we 
witnessed troughs and peaks, it is pertinent to note that 
the trend line of our business has always been on the rise. 
Capital investments in the right areas, focus on adding new 
customers and becoming preferred suppliers for existing 
ones, in addition to initiatives for lower operating costs 
have placed us on the right trajectory to counter the  
down cycles. 

Strategic Communiqué from the Chairman 
and Managing Director 
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The one who follows the 
crowd will usually go no 
further than the crowd. The 
one who walks alone is likely 

one has ever been before 
Albert Einstein

Moreover, our investments in the businesses of aerospace, 
defence and rail sector have added resilience by de-risking us 
from the primary automotive business. The lower volatility of 
these ventures will provide the necessary cushion when we 
face challenging environments. Though these ventures  

individual progress. Today, we are amongst the top global 
companies with strengthened capabilities and growing 
relationships.

Going forward 
Over the years, one of our strategic strengths has been our 

capital investments in capacity creation and R&D. We remain 

essential for us to be able to pursue inorganic growth during 
economic downturns.

We expect to witness fairly volatile and uncertain demand 
environment across sectors and geographies. The Company’s 
focus in the coming 12-18 months shall include reducing  
cost, accelerating new product development, maximizing  
free cash generation and exploring organic/inorganic  
growth avenues.

Though Albert Einstein said these lines several decades ago, 
we continue to incorporate it in our business outlook. Exactly 
a decade ago, we were predominantly in the automotive 
space. However, we took a conscious decision to move out 
of this position and with steadfast focus we built a multi-

revenue verticals that drive newer opportunities. This has 
steered us towards a model which is more resilient and we 
continue to further strengthen it. We have ensured that we 
not only raise the bar in terms of performance, but more 
importantly instill the habit of executing our tasks with 
excellence. The hallmark of our work is that innovation and 
excellence propels performance. 

In conclusion, I thank each of our stakeholders for being a part 
of our exciting and enriching journey. We have built a business 
with a competitive edge. We have created an enabling 
ecosystem, along with a product and technology pipeline. 

Now, it is all about scaling these to create added value for all 
the stakeholders.

Warm Regards,

Warm Regards,WaWaWaWaWaWaWaWaWaaaaWaaaWaaaaaWaaaaaaaaaaaaaWWaWaWaWaaaWaaWaWWWaWaWaWaaaaaWWWaWaWaWaaaWaWaWWWWWaaWWWaWWWWWWWWWWWWWWWWW rmrmrmrmrrrrrrrmrmrmrmrrmrrmrmmrrrrrmrmmmmmmmmrrrrmrrrmrmmmmrmmmmmmmrrrrrmmmmmmmrmrmrrrrmmmmmmmrmrmrrrrrmmmmmrrrrmmmrrrmmmrrrrrmmmmrmmmmrrmmmm RRRRRRRRRRRRRRRRRRRRRRRRRRRRRRRRRRRRRRRRegegegegegeeeeeeeeeeeegeggeeeeeeeeeeeeeeggeeeeeeeeeeeegeggeeeegeggggeeggggggeegggggggegeggeggeeggggggggggggggggggggggggggggggaraaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaa dsddssddsddddddsdsddddddddddddddddddddddddddddddddddddddddddddddds,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,

B. N. Kalyani 
Chairman and Managing Director
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Financial Highlights (Standalone)

*EBIT (excluding Other Income) ` in MillionTotal Revenue ` in Million

FY 2018 53,160

FY 2019 65,200

FY 2015 45,481

FY 2016 43,338

FY 2017 38,647

FY 2018 12,695

FY 2019 15,294 

FY 2015 11,058

FY 2016 10,550

FY 2017 8,075

` in Million* ` in Million

FY 2018 13,029

FY 2019 15,931

FY 2015 10,669

FY 2016 10,769

FY 2017 8,345

FY 2018 7,073

FY 2019 10,713

FY 2015 7,190

FY 2016 6,976

FY 2017 5,851

`65,200

`15,931 `10,713

`15,294

* before exchange gain/(loss)
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Net worth  ` in Million

Balance Sheet Metrics 

Debt Equity Ratio (Net of Cash) 

FY 2018 0.20

FY 2019 0.27

FY 2015 0.22

FY 2016 0.43

FY 2017 0.24

FY 2018 46,143

FY 2019 53,982

FY 2015 35,412

FY 2016 35,815

FY 2017 42,319

RoCE (Net of Cash) % RoNW  %

FY 2018 17.7

FY 2019 19.8

FY 2015 20.7

FY 2016 19.6

FY 2017 13.0

FY 2018 22.5

FY 2019 24.7

FY 2015 26.7

FY 2016 23.8

FY 2017 14.9

24.7 19.8

`53,982 0.27

11
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Strengthening the Core 

 Invested ` 4,000 Million
towards setting-up of 
forging and machining 
lines for automotive 
and industrial 
applications in 
Baramati, Maharashtra 
with expected 
operationalization in 
H2 CY 2019

 Operationalized Industry
4.0 Center of Excellence 

 Incubating digital
transformation ideas

 Building a foundation
for Machine Learning 

to enable preventive 
maintenance

 Enhancing operational

quality and time to 
market

Building 
Capacities

Digitalizing 
Manufacturing with 
Industry 4.0
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Strengthening 
Financials 

Nurturing 
People 

 Generated strong cash
` 1,225 Million 

despite committing a 
Capex of ` 8,500 Million 
during the year 

 Prudent utilization of
internal funds to meet 
Capex programs and 
also maintain a healthy 
balance sheet. Long-
Term Debt/Equity (net 

of cash) at standalone 
and consolidated levels 
at (0.03) and 0.02 
respectively as on 
March 31, 2019 

 Sweating of assets
and increased capacity 
utilization has helped 
increase RoCE (net 
of cash) and RoNW 
to 24.7% and 19.8% 
respectively 

 Focused on enhancing
employee capabilities 
by ensuring 10% of 
employees at any 
point are undergoing 
intensive academic and 
training programs 

 Skill upgradation
program through the 
undergraduate course 
at BITS Pilani and post 
graduate course at IIT 
Bombay

 Technology development
program through tie-ups 
with reputed global 
universities

 Advanced technical
skills program through 
Industry 4.0 Center of 
Excellence
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Engineering the Next Phase of Growth

We are focused on breaking new ground to deliver unmatched solutions to customers and scale 
new heights.

E-mobility

Light-weighting 

Opportunity
With increasing concerns about sustainability and push towards reduction 
in carbon footprint, the electric vehicles segment is steadily emerging as 
the future of mobility.

Bharat Forge’s Response
 Developing solutions across the entire spectrum of EV’s from low voltage

vehicle

 Exploring electric vehicle component development opportunities
targeted at two/three-wheelers and Commercial Vehicles

 Strategic investments to gain technical expertise and a faster go-to-
market strategy. These include:

o  Tork Motors - a leading developer of technology for electric
motorcycles and electric three-wheeler powertrains

o  Tevva Motors - experts in the development of electric vehicle
components and powertrain solutions for commercial vehicles and
buses

 Set-up an R&D Center at MIRA Technology Park for solutions in
e-mobility, providing training and complementing capabilities and
knowledge of KCTI and KCMI

Opportunity

norms, OEMs globally are focusing on Light-weighting of vehicles with new 
materials and technologies.

Bharat Forge’s Response
 Established a Light-weighting vertical

 Invested `
Light Weighting (CLWT) in Nellore, Tamil Nadu. The Center is expected to 
become operational from H2 CY 2019

 Targeting opportunities in the areas of Light-weighting primarily for
automobile and industrial applications to achieve greater operational 

 Primary work area shall consist of structural components along with
components for e-mobility

composite materials

 Expanding our Aluminum forging capacity in Europe by investing
around Euro 50 Million
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Transmission

Opportunity
With rising focus of OEMs to reduce NVH (Noise, Vibration and Harshness) 

transmission gears is increasing. 

Bharat Forge’s Response
 Established a transmission components division

 Development of high-tech, high precision, low NVH and high DIN
standard requirements for the transmission and driveline components

 Enhanced focus on transmission components for both Indian and export
customers

15

Tevva Truck
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Engineering Better and  
Empowered Communities
At Bharat Forge, we are change initiators. We believe that the stronger we grow, the greater 
responsibility we have on us to drive social development. We are applying our knowledge, 

Responsibilities and maximize its impact by setting greater goals.

Village development 
We undertake need-based programs 
by identifying key problems through 
discussions with villagers and local 

one of the key focus areas for which, 
we have aligned ourselves with the 
Government’s Jalyukt Shivar program. 
Having already touched 69 villages in 
Maharashtra and created a capacity 
of over 900 Million liters of water, 
we intend to scale it to 100 villages. 
We have undertaken several water 
infrastructure projects focused on 

available safe drinking water. Land 
leveling activities were carried out 
to assist farmers. With a focus on 
empowering women with better 

health, we undertook awareness 
programs on health, nutrition and 
early diagnosis for breast and cervical 
cancer by setting a cancer screening 
and hemoglobin camps. We also 
undertook road building activities to 
improve accessibility to villages. 

Key areas of progress
 Water availability (drinking and
agriculture)

 Enhancing livelihood

 Health and nutrition (women and
children) 

 Constructing roads for better
accessibility

Government school development 
Education of underprivileged children 
is an important agenda for us. We 
have partnered NGOs for developing 
infrastructure and improving 
quality of education to keep the 
children motivated. Aligning with 
the Hon’ble Prime Minister’s agenda 
for constructing toilets in schools, 
we undertake building, maintaining 
and repairing toilets every year. In 
FY 2019, we constructed toilets 

800+ students. We also undertook 
infrastructure improvement initiatives 
like school wall painting, constructing 
compound wall and stage, water-

Our CSR impact

Right 
intent

Experience 
and 

expertise 

Doing  
it right with 

human 
engineering

Cross 
functional 

teams

Focus on 
inclusive 
growth 

Leading 
change

Far-
sighted 

approach

158,000+ lives 
touched in  

FY 2019

Sports 
5 players 

Village 
development 

100,000+
 individuals

  Education  
and  Skill  

Development 
47,535 

students 

Sanitation for school
6,804 students 

Women 
Empowerment 
~900 women 
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restoration. Teacher training was 

and interactive ways of teaching. 

Our key educational programs 
include:

 Pradnya Vikas Program in
association with Pratham Pune 
Education Foundation and Jnana 
Prabodhini focused on developing 
personality and leadership skills 

 Pratham project to impart non-
formal education 

 Anubhav Shala to encourage the
creative aptitude and enhance 
academic performance of children 
with activities like mind stimulating 
games, rallies, plays and study 
tours 

 Bal Melawa and other summer

with interactive learning of science 
and mathematics

Community development
We focus on women empowerment 
by providing them training and 
vocational courses in cloth and paper 
bag-making along with facilitating 
market connections. We have also 
aligned with the Clean India initiative 
for which we organized several 

awareness rallies, sessions and 
cleanliness drives reaching out to 
154,000 people across 32 villages. 
We undertook a green village 
program, planting over 14,000 trees.

Skill development
We collaborated with CII and College 
of Engineering, Pune to support 90 
rural background graduates through 

to enhance their motivation and 
employability.

Sport development

and push promising sportspersons 
from villages by facilitating them 
necessary resources, training and 
encouragement. Several such 
sportsperson are today representing 
the country on global platforms.

Employee volunteering
We undertake various initiatives 
to provide employees a chance to 
contribute towards the social welfare. 
We organize ‘Daan Utsav’ every year 
where employees can contribute 
funds. Various departments are 
encouraged to conduct individual CSR 
projects.

Sportspersons supported by 
Bharat Forge

Vidit Gujarathi

Chess
World ranking – 44

Pooja Rani

Boxing 
World ranking – 1

Subhankar Dey

Badminton 
World ranking – 49

Prarthana Thombare

Tennis
ITF doubles ranking – 158

Siddhant Banthia

Tennis 
ITF ranking – 90

Review of CSR Activities
Constructed Drinking Water Tank 
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Management Discussion and Analysis

About Bharat Forge Limited 

Bharat Forge Limited (BFL), headquartered in 
Pune, is India’s largest and a leading global forging 
Company with strong metallurgical knowledge, 
design, engineering and manufacturing 
capabilities. Its manufacturing footprint extends 
across India, Germany, Sweden, US and France. The 
Company, while nurturing existing competencies, 
stepped forward to focus on innovation, 
technology and value addition and evolved from 
a component supplier to a preferred development 
partner. The Company leverages its engineering 
and R&D expertise along with its integration 
advantage to develop innovative and customized 
solutions for clients across multiple sectors. 

The Company has focused on portfolio 

business. While automobile continues to be its 

presence in Industrial sectors like Defence and 
Aerospace, Power, Oil & Gas, Construction & 
Mining, Agriculture, Railways & Marine and General 
Engineering. These segments provide more 
resilience and stability to the business, enabling it 

Taking its journey ahead, the Company is 

driveline solutions. 

ECONOMIC REVIEW
GLOBAL ECONOMY

The global economy grew by 3.6% in 2018 

Outlook
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INDIAN ECONOMY

 

`

Billion.

Outlook 

economy.

India: Real GDP growth and its components
FY 2018

(First revised 
estimate)

FY 2019
(Provisional 

estimate)
8.1

10.0

GDP at market prices 7.2 6.8

Despite tough 
conditions, the 
country
remained one of 
the fastest growing
major economies, 

global turmoil 
and supported 
by strong 
fundamentals, 
favorable policies 
and economic 
reforms.
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BUSINESS ENVIRONMENT 
AUTOMOBILE BUSINESS

Global Automobile Industry

 

Outlook 

The landscape 
of the global 
automobile sector 
is undergoing a 
transformation. 
CASE mobility 
or Connected, 
Autonomous, 
Shared, Electric 
vehicles have 
disrupted 
business models 
of automotive 
companies.

Management Discussion and Analysis
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Company’s Review of the 
Export Market
Commercial vehicles

at ` 

FY 2019 was an 
exceptional year 
for the commercial 
vehicle export 
business as it 

strong demand  
across key 
markets. 

Machining Line

US Class 8 Trucks Europe HCV 

Heavy Vehicle Production Trend (Nos.)
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Passenger Vehicles

`

`

Indian Automobile Industry

Passenger Vehicles

Commercial Vehicles

Outlook 

The Company’s 
endeavor to be 
on the growth 
trajectory by moving 
up the value chain 
remained on track, 

added products 
and enhancement 
of market share 
with the existing 
customers.

Exports

Domestic

43%

47%

13%

10%

44%

43%

FY 2019

FY 2019

Management Discussion and Analysis
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Company Review of the Indian 
Auto industry 
Commercial Vehicles

 
`

Passenger Vehicles (PV)

 
` 

The Company 
continued using 
its R&D expertise 
and innovation 
to develop new 
products and 
increase content 
per vehicle. This 
segment witnessed  
a revenue  
growth of 6% to  
` 10,988 Million in 
FY 2019.

Commercial Vehicles 
Production Trend 



ANNUAL REPORT

INDUSTRIAL BUSINESS 

 

Company Review of the Export  
Industrial Segment 

21% to `

Company review of Domestic  
Industrial Segment

 
 

`

DEFENCE AND AEROSPACE BUSINESS 

Company review of Defence Segment

The Company has 

the industrial 
business, which 
now accounts for 
44% of the overall  
FY 2019 revenues. 

Management Discussion and Analysis
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STRATEGIC BUSINESS

Strategic business focus areas
  Light-weighting:

 Transmission components:

 E-mobility: 

In defence, the 
Company has 
invested in creating 
a manufacturing 
ecosystem for 
artillery guns.

Golden Peacock Innovative Product Award 2019 



26

ANNUAL REPORT

Review of Businesses

 

weighting 
business, the 
Company has 
successfully 
operationalized 
a ‘Center of 
Light Weighting 
Technologies’ 
(CLWT) at Nellore 
which will start 
manufacturing 

Tork Motorcycle

Management Discussion and Analysis
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FINANCIAL REVIEW
STANDALONE

`

Particulars FY 2019 FY 2018 % change
22.6

Raw Material
23.1
11.6

EBITDA (%) 28.8% 29.7% -
13.0
20.8

Other Income
22.2

300

Analysis of the Standalone Balance Sheet Statement
`

Particulars FY 2019 FY 2018

0.20
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CONSOLIDATED

`

Particulars FY 2019 FY 2018 % change

Raw Material

EBITDA (%) 20.0% 21.3% -

Other Income

Analysis of Consolidated Balance Sheet
`

Particulars FY 2019 FY 2018

0.36 0.36
0.02

Management Discussion and Analysis
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INFORMATION TECHNOLOGY
SCALING THE INDUSTRY 4.0

Focus Areas for FY 2020

5%

9-10%
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INNOVATION AND INTELLECTUAL 
PROPERTY RIGHTS (IPRS)

Key innovation 
highlights

` 40 Million

57

Management Discussion and Analysis
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6,192

HUMAN RESOURCE MANAGEMENT 
- BUILDING A PURPOSEFUL
ORGANIZATION

BUILDING A PURPOSEFUL ORGANIZATION

Fundamental to 
the Company’s
growth agenda is 
its human resource

drives new ways
of working and 
sustaining existing
strengths.

1
2
3
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The existing 
employee 
engagement 
programs 
continued to be 
implemented 
across the year, 
many of which 
involved family 
participation.

Driving engagement

CORPORATE SOCIAL 
RESPONSIBILITY (CSR) 

 

BHARAT FORGE’S KEY PILLARS FOR CSR 

Sector 1 – Village Development Project

 
 

income. 

Management Training Session 

Management Discussion and Analysis
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a. Dhamner Village, Taluka Koregaon,
Satara

b. Bodhewadi Village, Satara

c. Village Nagzari 10.88 TCM

3,000

30,000 Liters

2,300

15,000 Liters

Districts Covered

Satara

Total 69 Villages

District Satara

 Health

Areas Covered

Taluka: Panhala, District: Kolhapur
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b. Gangapur (Khurd) Village

have now got an 

59 TCM

3,000

4.20 TCM

300

Ambegaon, District Pune

a. Thakarwadi Village

 Health

Areas Covered

Management Discussion and Analysis
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District Pune

a. Pawarwadi Village

Case Study: Project – ‘Purandar 
Upasa Sinchan’ – Phase II

District Pune

a. Aakhegaon Village

b. Vadgaon-Gupta

The water 
harvesting work at 
village Aakhegaon, 
will increase the 
water storage 
capacity by 165 
TCM. Due to this 

acres of land 
will come under 
irrigation and 
1,000 families of 
the village will be 

2,200+

Areas Covered Areas Covered
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Sector 2 – Environmental 
Sustainability
Tree Plantation Drive, 2018

14,017

Sector 3 – Cleanliness Drive
Swachhata Hi Seva Campaign, 2018

Swachha Sundar Shala

 

Novel Initiatives

Sector 4 – Education

 Motivation

Sector 5 – Skill Development

Awards & Recognition

 
 

 Imparting education at a Government school

Management Discussion and Analysis
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RISK MANAGEMENT

INDUSTRY RISK

Mitigation measures

FOREIGN EXCHANGE RISK

Mitigation measures

Mitigation measures

FUNDING RISK

Mitigation measures

Risk management 
policies are 
formulated in a 
manner to ensure 

and adequate 
monitoring, while 
striking the right 
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Bharat Forge 
has in place a 

adequate internal 
control system that 
authorizes, records 
and reports 
transactions and 
thereby helps 
safeguard assets 
and protect 
against loss from 
unauthorized use 
or disposition.

Mitigation measures

INTERNAL SYSTEMS AND THEIR 
ADEQUACY

CAUTIONARY STATEMENT

Impeller Machining

Management Discussion and Analysis
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Board’s Report
For the year ended March 31, 2019

To the Members,

Your Directors have pleasure in presenting the 58th

1. FINANCIAL HIGHLIGHTS

In ` Million

Particulars Standalone Consolidated
31-Mar-19 31-Mar-18 31-Mar-19 31-Mar-18

Total Income
Exports Revenue

item

Add / (Less): Exceptional item

Current Tax  

parent

Total       10,591.56 7,275.66  10,203.58 7,875.63 

      44,674.77 36,704.88 43,879.82 36,368.93 
Appropriations :



ANNUAL REPORT 

2. DIVIDEND
`

` ` 

` ` 
` `

to `

Annexure “A”

3. RESERVES
` 

`

4. PERFORMANCE OF THE COMPANY

 
` ` ` 

`

`
Million as against ̀

`
` ` 

`

5.  PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS UNDER SECTION 186 OF THE
COMPANIES ACT, 2013

6.  PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES

Annexure “B” to this 
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7. DEPOSITS

8. INTERNAL FINANCIAL CONTROLS

9. RISK MANAGEMENT

10.  MATERIAL CHANGES AND COMMITMENTS, AFFECTING THE FINANCIAL POSITION OF THE
COMPANY

11. SIGNIFICANT AND MATERIAL ORDERS

12. STATE OF COMPANY’S AFFAIRS

13. SHARE CAPITAL
`

14.  TRANSFER OF UNPAID AND UNCLAIMED AMOUNTS TO INVESTOR EDUCATION AND PROTECTION 
FUND (‘IEPF’)
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15. EXTRACT OF ANNUAL RETURN

Annexure “C”

16. DIRECTORS’ RESPONSIBILITY STATEMENT

17.  DIRECTORS AND KEY MANAGERIAL PERSONNEL (KMP)
Mr. B. P. Kalyani  

Mr. Kishore Saletore

th
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th

th

18. NUMBER OF MEETINGS OF THE BOARD

19. BOARD EVALUATION

20. FAMILIARISATION PROGRAMME
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21. BUSINESS RESPONSIBILITY REPORT

22.  INFORMATION PURSUANT TO RULE 5 OF THE COMPANIES (APPOINTMENT AND  REMUNERATION 
OF MANAGERIAL PERSONNEL) RULES, 2014

Sr. 
No.

Input

Annexure “D”

Annexure “D”

3 18.60%

4 4,711
5

remuneration

th

th

6

Annexure “E”
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23. NOMINATION AND REMUNERATION POLICY

24. CORPORATE GOVERNANCE

25.  SUBSIDIARIES, JOINT VENTURES AND ASSOCIATE COMPANIES

 

26. AUDIT COMMITTEE

27. AUDITORS

th

st
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th

st

as Annexure “F”

C. Cost Auditors

th 

28. CORPORATE  SOCIAL  RESPONSIBILITY ACTIVITIES

Annexure “G”

  

29.  OBLIGATION OF COMPANY UNDER THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE
(PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013
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30. VIGIL MECHANISM

31.  CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS
AND OUTGO

Annexure “H”

32. GREEN INITIATIVES

33. COMPLIANCE WITH SECRETARIAL STANDARDS

34. ACKNOWLEDGEMENT

For and on behalf of the Board of Directors

B. N. KALYANI
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1. INTRODUCTION

st

2. PURPOSE AND APPLICABILITY

3. DIVIDEND

4. STATUTORY/OTHER REQUIREMENTS

Annexure “A”

DIVIDEND DISTRIBUTION POLICY
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5.  THE INTERNAL AND EXTERNAL FACTORS THAT SHALL BE CONSIDERED FOR DECLARATION OF
DIVIDEND

internal and external factors:

6. MANNER OF DIVIDEND PAYOUT
6.1 Final Dividend :

6.2 Interim Dividend :
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7. MANNER OF UTILISATION OF RETAINED EARNINGS

8.  PARAMETERS TO BE ADOPTED WITH REGARD TO VARIOUS CLASSES OF SHARES

9. DISCLOSURES

10. SCOPE AND LIMITATION

11. AMENDMENTS AND UPDATIONS

12. REVIEW OF POLICY

13. DISCLAIMER
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Annexure “B”

Form No. AOC-2

thereto

transactions

arrangements or transactions  
`

` 
Million

B. N. KALYANI
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Annexure “C”

Form No. MGT-9
EXTRACT OF ANNUAL RETURN

I. REGISTRATION AND OTHER DETAILS

Yes

II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

Sr. 
No.

Name and Description of main products/services NIC Code of the 
product/service

% to total turnover 
of the Company*

Steel Forgings

3

III. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES
Sr. 
No.

Name of the Company Address of the Company CIN/GLN
Subsidiary/
Associate

% of shares 
held

Applicable 
Section

(1)

3 (1)

4
Langroise(1)

5 (1)

6
(1)

8 (2)

9
Technologie LLC(2)

(3)
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Sr. 
No.

Name of the Company Address of the Company CIN/GLN
Subsidiary/
Associate

% of shares 
held

Applicable 
Section

(3)

Bharat Forge 
(4)

Bharat Forge International 

Israel

Cantonment, 

Cantonment, 

Cantonment, 

(5) Cantonment, 

 



54

ANNUAL REPORT 

Shareholders
No. of Shares held at the end of the year % 

the 
year

Demat Physical Total % of 
total 
share

Demat Physical Total % of 
total 
share

A. Promoters
(1) Indian

Sub-total (A) (1):- 201,626,760 11,355,080 212,981,840 45.74 201,706,860 11,354,980 213,061,840 45.76 0.02

Sub-total (A) (2):- - - - - - - - - -

of Promoter (A) = (A)
(1)+(A)(2)

201,626,760 11,355,080 212,981,840 45.74 201,706,860 11,354,980 213,061,840 45.76 0.02

1. Institutions
34,854,999

Investor
Sub-total (B)(1):- 158,989,180 23,440 159,012,620 34.16 149,575,760 23,440 149,599,200 32.13 (2.03)
2. Non-Institutions

nominal share Capital 
up to `

nominal share Capital 
`
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Shareholders
No. of Shares held at the end of the year % 

the 
year

Demat Physical Total % of 
total 
share

Demat Physical Total % of 
total 
share

Sub-total (B)(2):- 89,529,736 40,46,036 93,575,772 20.10 99,841,294 3,067,898 102,909,192 22.11 2.01
Total Public 

(1)+ (B)(2)

248,518,916 4,069,476 252,588,392 54.26 249,417,054 3,091,338 252,508,392 54.24 (0.02)

C.  Shares held by 
Custodian for GDRs 
& ADRs

18,400 - 18,400 - 18,400 - 18,400 - -

Grand Total (A+B+C) 450,164,076 15,424,556 465,588,632 100 451,142,314 14,446,318 465,588,632 100 -

Sr. 
No.

Shareholder’s Name  
of the year 

(As on April 1, 2018)

 
(As on March 31, 2019)

yearNo. of 
Shares

% of total 
Shares 
of the 

Company

% of Shares 

encumbered 
to total 
shares

No. of 
Shares

% of total 
Shares 
of the 

Company

% of Shares 

encumbered 
to total 
shares

3
4

5
6

8
9
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Sr. 
No.

Shareholder’s Name  
of the year 

(As on April 1, 2018)

 
(As on March 31, 2019)

yearNo. of 
Shares

% of total 
Shares 
of the 

Company

% of Shares 

encumbered 
to total 
shares

No. of 
Shares

% of total 
Shares 
of the 

Company

% of Shares 

encumbered 
to total 
shares

 Total 212,981,840 45.75 - 213,061,840 45.76 - 0.01

Sr. 
No.

Particulars
the year year

No. of shares % of total shares 
of the Company

No. of shares % of total shares 
of the Company

3

4

5

Sr. 
No.

Particulars  

No. of shares % of total shares 
of the Company

No. of shares % of total shares 
of the Company

Sr. 
No.

Particulars  
of the year

 

No. of shares % of total shares 
of the Company

No. of shares % of total shares 
of the Company
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Sr. 
No.

For Each of the Top 10 Shareholders Name, Date 
the year (01-04-2018)

No. of shares % of total shares 
of the Company

No. of shares % of total shares 
of the Company

1 Life Insurance Corporation of India Limited
As on 01.04.2018  16,811,029 3.61

Less
Less
Less
Less

As on 31.03.2019  16,334,066 3.51
2 Reliance Capital Trustee Co Limited

As on 01.04.2018  12,089,194 2.60

Less

Less
Less
Less

Less

Less
Less
Less
Less

As on 31.03.2019  12,478,627 2.68
3

As on 01.04.2018  5,000,000 1.07
 83,949 

 6,698,955 
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Sr. 
No.

For Each of the Top 10 Shareholders Name, Date 
the year (01-04-2018)

No. of shares % of total shares 
of the Company

No. of shares % of total shares 
of the Company

 6,889,955 

As on 31.03.2019  10,222,570 2.20
4

As on 01.04.2018  5,744,550 1.23

Less
Less
Less  5,446,554 

 5,765,364 1.24
5 Franklin Templeton Investment Funds

As on 01.04.2018  646,139 0.14

Less

95,594

46,834
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Sr. 
No.

For Each of the Top 10 Shareholders Name, Date 
the year (01-04-2018)

No. of shares % of total shares 
of the Company

No. of shares % of total shares 
of the Company

Less

69,394
Less

As on 31.03.2019  5,114,645 1.10
6

As on 01.04.2018  4,069,964 0.87

As on 31.03.2019 4,119,964 0.88
7 Aditya Birla Sun Life Trustee Private Limited

As on 01.04.2018  2,432,000 0.52

Less 
As on 31.03.2019  3,811,785 0.82

8 Nemish S Shah
As on 01.04.2018  3,600,000  0.77 
As on 31.03.2019  3,600,000  0.77 

9
As on 01.04.2018  3,495,625 0.75

Less 
Less 
Less 
Less 
Less 
Less 
Less 
Less 
Less 
Less 

As on 31.03.2019  3,325,125 0.71
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Sr. 
No.

For Each of the Top 10 Shareholders Name, Date 
the year (01-04-2018)

No. of shares % of total shares 
of the Company

No. of shares % of total shares 
of the Company

10
As on 01.04.2018  3,455,904 0.74

Less
Less
Less  3,439,434 
Less  3,434,859 
Less
Less
Less
Less

6,536

Less

64,555

As on 31.03.2019 3,226,635 0.69

Sr. 
No.

For Each of the Directors and KMP   

No. of shares % of total shares 
of the Company

No. of shares % of total shares 
of the Company

As on 31.03.2019

As on 31.03.2019
3

As on 31.03.2019
4

As on 31.03.2019
5

As on 31.03.2019
6

6,385
As on 31.03.2019 6,385

As on 31.03.2019
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V. INDEBTEDNESS

 (In `
Secured Loans

deposits

Unsecured
Loans

Deposits Total 
Indebtedness

Indebtedness as at April 1, 2018

Total ( i+ii+iii) 4,725.47     20,429.09            0.04            25,154.60 

2,045.95       4,731.22 -                6,777.17 
Indebtedness as at March 31, 2019

Total (i+ii+iii) 6,771.42     25,160.31            0.04            31,931.77 

VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL
(In `

Sr. 
No.

Particulars of 
Remuneration

Total 
AmountMr. B. N. 

Kalyani*
Mr. G. K. Mr. Amit B. 

Kalyani*
Mr. B. P. 
Kalyani

Mr. S. E. 
Tandale

Mr. K. M. 
Saletore

Chairman 
and 

Director

Deputy 

Director

Executive 
Director

Executive 
Director

Executive 
Director

Executive 
Director

3
4

5
Total A 194.77 59.09 59.94 47.84 50.32 37.97 449.93

1,535.19
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B. Remuneration to other Director
(In `

Sr. 
No.

Particulars of 
Remuneration

Name of Directors Total 
AmountMr. S. M.

Thakore
Mr. P. G. Mrs.

Lalita D.
Gupte

Mr. P. H.
Ravikumar

Mr.
Naresh
Narad

Dr. T.
Mukherjee

Mr. Vimal 
Bhandari

Mr. P. C.
Bhalerao*

Directors

meetings

Total B 1.63 1.92 0.67 1.50 0.45 0.63 0.87 1.93 9.60
459.53
153.51

(In `
Sr. 
No.

Total Amount
Mr. K. M. 
Saletore* Chaudhari 

3
4

5
Total - 2.83 2.83

VII.
Type Section of the

Companies
Act

Brief
Description

Details of Penalty/

fees imposed

Authority (RD/
NCLT/ COURT)

Appeal made,

details)
A. Company

B. Directors
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Annexure “D”

RATIO OF REMUNERATION OF EACH DIRECTOR TO THE MEDIAN 
REMUNERATION OF THE EMPLOYEES OF THE COMPANY

Sr. 
No. Designation median remuneration % Increase/(decrease)  in 

3
4
5
6

8
9
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Annexure “F”

Form No. MR-3
SECRETARIAL AUDIT REPORT

FOR THE FINANCIAL YEAR ENDED 31ST MARCH, 2019
 

To,
The Members,

31st March, 2019

st

applicable till 8th

th

Audit Period);

(not applicable to 

(not applicable 
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(not 

th 

th

We further report that

We further report that

We further report that

th

SVD & Associates
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ANNEXURE A’

To,
Members, 

Auditor’s Responsibility 

Disclaimer 

SVD & Associates
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Annexure “G”

ANNUAL REPORT ON CSR ACTIVITIES
 

(Corporate Social Responsibility Policy) Rules, 2014]

(In `

`

(In `
Sr. 
No.

CSR Projects/ Activities 
the Project is 

covered

Projects or 

1. Local area or 
others

2. Specify the 
state and district 

Amount 
outlay 

project or 

 Amount spent 
on the projects 

heads: 
1) Direct 

expenditure 
on projects or 

2) Overheads 

 Cumulative 
expenditure 

up to the 

period 

Amount spent 

Maharashtra
Through 
implementing 

monitoring  the 

Maharashtra

Maharashtra
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(In `
Sr. 
No.

CSR Projects/ Activities 
the Project is 

covered

Projects or 

1. Local area or 
others

2. Specify the 
state and district 

Amount 
outlay 

project or 

 Amount spent 
on the projects 

heads: 
1) Direct 

expenditure 
on projects or 

2) Overheads 

 Cumulative 
expenditure 

up to the 

period 

Amount spent 

Maharashtra

Maharashtra

enhancing Maharashtra

3
Development Maharashtra

Development Maharashtra
4

Maharashtra

5  
Development

Maharashtra
6 Maharashtra

Maharashtra

Maharashtra

8
Sports Maharashtra

Through 
implementing 

9
Maharashtra

Maharashtra

Maharashtra

Maharashtra

Maharashtra



ANNUAL REPORT 

(In `
Sr. 
No.

CSR Projects/ Activities 
the Project is 

covered

Projects or 

1. Local area or 
others

2. Specify the 
state and district 

Amount 
outlay 

project or 

 Amount spent 
on the projects 

heads: 
1) Direct 

expenditure 
on projects or 

2) Overheads 

 Cumulative 
expenditure 

up to the 

period 

Amount spent 

Maharashtra

Maharashtra

Maharashtra

Maharashtra

Maharashtra

Maharashtra

Maharashtra

Telangana
Mumbai, 
Maharashtra

Maharashtra

Initiatives Maharashtra

Total Amount 150.04 107.63 636.37

The Responsibility Statement 

B. N. KALYANI P. G. PAWAR
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Annexure “H”

A. CONSERVATION OF ENERGY

`

B. TECHNOLOGY ABSORPTION:
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Technical Papers:
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IP Generation:

year):

(product)
Year of 
import fully absorbed not taken place and the

reasons thereof

precision gears

In ` Million
Sr. 
No.

Particulars Amount

Capital

Total Income

C. FOREIGN EXCHANGE EARNINGS AND OUTGO:

`

`
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I. CORPORATE GOVERNANCE PHILOSOPHY

II. BOARD OF DIRECTORS

Directors is given in Table 1
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 Directors’ Attendance Record and Directorships

are given herein

Table 1: Composition of the Board of Directors etc. for the year 2018- 19
Name of the Director Attendance Particulars No. of Directorships and Committee Memberships/ 

Chairmanships in Indian Companies as on
March 31, 2019*

Directorship in other 

Directorship)
Number of Board Last 

AGM
Number of 

Directorship(s) 
held in Indian 

Companies 

Company

Committee 
Memberships

held in Indian Public 
Ltd. Companies 

Company

Committee 
Chairmanships

held in Indian Public 
Ltd. Companies 

Company
Held Attended

4 4 Yes 3

4 4 Yes 9

4 4 Yes 5

4 4 Yes
4 4 Yes 6 6

4 4 Yes 8



ANNUAL REPORT 

Name of the Director Attendance Particulars No. of Directorships and Committee Memberships/ 
Chairmanships in Indian Companies as on

March 31, 2019*

Directorship in other 

Directorship)
Number of Board Last 

AGM
Number of 

Directorship(s) 
held in Indian 

Companies 

Company

Committee 
Memberships

held in Indian Public 
Ltd. Companies 

Company

Committee 
Chairmanships

held in Indian Public 
Ltd. Companies 

Company
4 3
4 4 Yes 4

4 4 Yes 3

4 4 Yes
4 4 Yes 8

4 4 Yes
4 4 Yes
4 4 Yes

Independent Directors

Directors, 

III. COMMITTEES OF THE BOARD
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Companies Business

Areas of expertise Required Description

Business operations

Management

1. AUDIT COMMITTEE

Table 2: Attendance record of Audit Committee members for 2018-19
Name of the Director Status

Held Attended
Chairman 6 6
Member 6 5
Member 6 6
Member 6 6



ANNUAL REPORT 

The me

inter alia
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2. NOMINATION AND REMUNERATION COMMITTEE

Table 3:  Attendance record of Nomination and Remuneration Committee for 2018-19
Name of the Director Status

Held Attended
Chairman 3 3
Member 3 3
Member 3 3
Member 3 3
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3.  CORPORATE SOCIAL RESPONSIBILITY (CSR) COMMITTEE

Table 4:  Attendance record of Corporate Social Responsibility (CSR) Committee for 2018-19
Name of the Director Status

Held Attended
Chairman
Member
Member

4. STAKEHOLDERS RELATIONSHIP COMMITTEE
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Table 5:  Attendance record of Stakeholders Relationship Committee for 2018-19
Name of the Director Status

Held Attended
Chairman
Member
Member

Nature of complaint No. of 
complaints 

received

No. of 
complaints 
redressed

No. of 
complaints 

March 31,  2019

Designated Exclusive Email-ID

5. FINANCE AND RISK MANAGEMENT COMMITTEE
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Name of the Director Status
Held Attended

Chairman
Member
Member
Member

FUNCTIONAL COMMITTEE

REMUNERATION OF DIRECTORS
Table 8

Table 8:  Remuneration paid or payable to Directors for the year ended March 31, 2019 and 

(In `
Name of the Director

other Directors* Fees**
Salary and 
Perquisites

Provident
Fund and

Superannuation Fund

Commission*** Total
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(In `
Name of the Director

other Directors* Fees**
Salary and 
Perquisites

Provident
Fund and

Superannuation Fund

Commission*** Total

Notes:

Table 9

Table 9: Details of equity shares of the Company held by Directors as on March 31, 2019
Name of the Director Number of equity shares held of ` 2/- each

6,385

V. GENERAL BODY MEETINGS

Table 10
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Financial year Date Time Venue Special Resolutions Passed

Postal Ballot

VI. OTHER DISCLOSURES
1. Related Party Transactions

2. Details of non-compliance
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9.

10. Code of Conduct

11. Subsidiary Companies

 

 

14. Details of total fees paid to Statutory Auditors

ll
(In `

Sr. No. Name of the Firm Amount

Total 27,385,238
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VII.  COMPLIANCE WITH MANDATORY AND NON-MANDATORY REQUIREMENTS

 1. The Board

VIII. MEANS OF COMMUNICATION

 1. Website

 2. Presentations to Institutional Investors/Analysts

 4. Annual Report

inter alia

 

IX. GENERAL SHAREHOLDER INFORMATION

L25209PN1961PLC012046.
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Date
Time

3. Financial Year

4. Book Closure

6. Dividend

` 
`

` ` 

7. Unclaimed Dividend/ Shares

(‘the Rules’)

Table 11 

Financial Year Type of Dividend Dividend per
share (`)

Date of Declaration Due date for 
transfer

Amount (`)*

Interim
Final
Interim
Final
Interim
Final
Interim
Final
Interim
Interim
Final
Interim
Final
Interim
Final
Interim
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` 

Shares transferred to IEPF

Equity Shares in Suspense Account

Particulars No. of
Shareholders

Number of 
Equity Shares 

of ` 2/- each

88

64

9. Market Price Data

Table 12 
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Month BSE Ltd. (BSE)
`)* `)* Volume (Nos.) `)* `)* Volume (Nos.)

`

10. Stock Performance

0
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12. Secretarial Audit for reconciliation of capital

No. of 
Shareholders

No. of Shares 
held  (` 2/- each)

Financial Institutions 5

Insurance Companies 5

Foreign Institutional Investors 3
365

3

Total 142,063 465,588,632 100%

Table 14: Distribution Schedule as on March 31, 2019
Number of 

shareholders
Number of 

shares held of 
` 2/- each

94

Total 142,063 465,588,632 100%

15. Dematerialisation

given in Table 15 
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Table 15:  Dematerialization of Shares as on March 31, 2019
Sr. 
No.

%

CDSL
3

Total 100%

` 

Equity Share Capital
Financial Year `) `)

17. Plant Locations

18. Investor Correspondence Address:

Secretarial Department,

Particulars
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DECLARATION ON COMPLIANCE WITH THE CODE OF CONDUCT

B. N. KALYANI

TO THE BOARD OF DIRECTORS OF BHARAT FORGE LIMITED
CERTIFICATION BY CHIEF EXECUTIVE OFFICER/MANAGING DIRECTOR AND

CHIEF FINANCIAL OFFICER OF THE COMPANY

K. M. SALETORE B. N. KALYANI
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TO THE MEMBERS OF BHARAT FORGE LIMITED
CERTIFICATE BY THE PRACTISING COMPANY SECRETARY ON CORPORATE GOVERNANCE

To,

st

st

Jayavant Bhave
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SECTION A- GENERAL INFORMATION ABOUT THE COMPANY 

NIC Code Description

 

SECTION B- FINANCIAL DETAILS OF THE COMPANY

` 
` 
` 
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SECTION C- OTHER DETAILS

Companies?

SECTION D- BR INFORMATION 

Details of Director/Directors responsible for BR:

No.  Particulars Details

No.   Particulars

3       Designation
4       Telephone number

Details

a) Details of Compliances:

Sr. 
No.

Questions P1 P2 P3 P4 P5 P6 P7 P8 P9

Y Y Y Y Y Y Y Y Y
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Sr. 
No.

Questions P1 P2 P3 P4 P5 P6 P7 P8 P9

Y Y Y Y Y Y Y Y

Y Y Y Y Y Y Y Y

 
 

 
Y Y Y Y Y Y Y Y

policies?

Y Y Y Y Y Y Y Y

policies?

Y Y Y Y Y Y Y Y

Sr. 
No.

Questions P1 P2 P3 P4 P5 P6 P7 P8 P9
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GOVERNANCE RELATED TO BR

   

SECTION- E: PRINCIPLE-WISE PERFORMANCE

their life cycle
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c. E-Mobility
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46

Yes

association?

Sr. 
No.

No. of complaints No. of 
complaints 

on end of the 

Sexual harassment
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Financial Year
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2. Promotion of education

3. Skill development initiatives
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initiative?

`

Annexure - G
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Machined Parts:
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Independent Auditor’s Report

To the Members of Bharat Forge Limited

Report on the Audit of the Standalone Ind AS Financial Statements

Opinion

Basis for Opinion

Key Audit Matters
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Independent Auditor’s Report (Contd.):

Key audit matters How our audit addressed the key audit matter
 Completeness of revenue in relation to determination of point of time when revenue should be recognized 

at a point of time based on the terms of the contract with 

of point in time includes assessment of timing of transfer of 

title of the asset and determination of the point of acceptance 

satisfaction of performance obligations with respect to sale of 

sample basis to assess various performance obligations in 

of point of time for transfer of control and terms of contract 

on sales by testing on a sample basis to assess whether 
the control was passed for the sales made at or around 

which are mainly plain vanilla forward contracts to manage 

forecasted transactions which arise during the normal 

/ loss on maturity of such derivative instruments is recorded 

the underlying contract is considered to be a highly probable 

hedge accounting process from initiation to settlement of 

including assessing the valuation methodology and key 
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Key audit matters How our audit addressed the key audit matter

of impairment indicators of each shareholdings in such 

The processes and methodologies for assessing and 
determining the recoverable amount of each investments 

the management including design and implementation of 

estimate the recoverable value of each investment and 

ventures with their respective net asset values as per 

Other Information

Responsibilities of Management and Those charged with Governance for the Standalone Ind AS 
Financial Statements

Independent Auditor’s Report (Contd.):
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Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial Statements

Independent Auditor’s Report (Contd.):
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Report on Other Legal and Regulatory Requirements

For S R B C & CO LLP
Chartered Accountants
ICAI Firm Registration Number: 324982E/E300003

per Tridevlal Khandelwal

Independent Auditor’s Report (Contd.):
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Annexure 1 referred to in paragraph 1 under the heading “Report on Other Legal and Regulatory 
Requirements” of our report of even date.
Re: Bharat Forge Limited (‘the Company’)

Name of Company Interest Overdue

Act in respect of loans to directors including entities in which they are interested and in respect of loans and advances 

Independent Auditor’s Report (Contd.):
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Name of the statute Nature of 
the dues

Amount 
(INR in 
million)

Period to 
which the 
amount 
relates

Due date Date of 
payment if any

Local 
dates

Name of the 
statute

Nature of the dues Amount 
(INR in 

million)#

Period to which 
the amount 

relates

Forum where the dispute 
is pending

1961
ITAT

#

availment of duty drawback 
Additional Secretary to the 

#

Independent Auditor’s Report (Contd.):
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Independent Auditor’s Report (Contd.):

For S R B C & CO LLP
Chartered Accountants
ICAI Firm Registration Number: 324982E/E300003

per Tridevlal Khandelwal
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Annexure 2 referred to in paragraph 2(f) under the heading “Report on Other Legal and Regulatory 
Requirements” of our report of even date.
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the 

Management’s Responsibility for Internal Financial Controls

Auditor’s Responsibility

Meaning of Internal Financial Controls over Financial Reporting with reference to these Financial 
Statements

Independent Auditor’s Report (Contd.):
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Inherent Limitations of Internal Financial Controls over Financial Reporting with reference to 
these Standalone Ind AS Financial Statements

Opinion

For S R B C & CO LLP
Chartered Accountants
ICAI Firm Registration Number: 324982E/E300003

per Tridevlal Khandelwal

Independent Auditor’s Report (Contd.):
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Balance Sheet
as at March 31, 2019

As per our report of even date
For S R B C & CO LLP

Bharat Forge Limited
ICAI Firm Registration Number: 324982E/E300003
per Tridevlal Khandelwal B. N. Kalyani G. K. Agarwal

Kishore Saletore

In ` Million
As at As at

ASSETS
I. Non-current assets

3

6

7

12
9

10

II. Current assets
11

7

12
9

13
13
10

Total assets 
EQUITY AND LIABILITIES
EQUITY 

16
Total equity
LIABILITIES
I. Non-current liabilities

19
20
21

II. Current liabilities

22

19
20
23

Total liabilities
Total equity and liabilities 
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for the year ended March 31, 2019

As per our report of even date
For S R B C & CO LLP

Bharat Forge Limited
ICAI Firm Registration Number: 324982E/E300003
per Tridevlal Khandelwal B. N. Kalyani G. K. Agarwal

Kishore Saletore

In ` Million
Year ended Year ended  

Income
Revenue from operations

Total income [i]
Expenses

26
27

29
 Finance costs 30

31
Total expenses [ii]

32

Tax expense 21

Income tax expense

Other comprehensive income

period (net of tax) 
33
33

[a] 54.31 (930.51)

subsequent period (net of tax)
33
33

(149.01) 222.18 

[b] (121.25)
Other comprehensive income for the year (net of tax)  [a+b]
Total comprehensive income for the year (net of tax)
Earning per equity share [nominal value per share ` ` 2/-)]
 Basic
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As per our report of even date
For S R B C & CO LLP

Bharat Forge Limited
ICAI Firm Registration Number: 324982E/E300003
per Tridevlal Khandelwal B. N. Kalyani G. K. Agarwal

Kishore Saletore

In ` Million

TotalSecurity 
premium

Capital 
reserves

Capital 
redemption 

reserve

General 
reserve

Retained 
earnings

Equity 
Instruments 

through Other 
Comprehensive 

Income

hedge 
reserve

Foreign 
Currency 

Monetary 
Item 

Translation 

Account 
(FCMITDA)

Total comprehensive income  -  -  -  -  181.92 
Transfer from retained earnings

Transfer to general reserve
Transaction with owners in their 
capacity as owners 

 15.50  - (44.92)
 15.50  - (44.92)

Total comprehensive income  -  -  -  - 33.29  21.02 
Transfer from retained earnings
Transfer to general reserve
Transaction with owners in their 
capacity as owners 

 15.50  - (23.90)

Statement of Changes in Equity
for the year ended March 31, 2019

A. Equity share capital:

`

No. In ` Million

B.  Other equity
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In ` Million

Operating activities

Interest income on loan to subsidiaries

Finance costs

Increase in trade payables

Cash generated from operations

Investing activities

Loan/amount recoverable/advance given to subsidiaries

Loan given to employees

Interest received

Cash Flow Statement 
for the year ended March 31, 2019
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In ` Million

Financing activities

 Interest paid

Repayment of borrowings

Net increase/(decrease) in cash and cash equivalents (A + B + C)
Cash and cash equivalents at the beginning of the year*
Cash and cash equivalents at the end of the year*

In cash credit and current accounts

Total

As per our report of even date
For S R B C & CO LLP

Bharat Forge Limited
ICAI Firm Registration Number: 324982E/E300003
per Tridevlal Khandelwal B. N. Kalyani G. K. Agarwal

Kishore Saletore

Cash Flow Statement
for the year ended March 31, 2019 (Contd.):
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Notes to Standalone Financial Statements
for the year ended March 31, 2019

1. Corporate information

2.1 Basis of preparation

period
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

b. Foreign currencies

Transactions and balance

 Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

b. Foreign currencies (Contd.):

d. Fair value measurement

 Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction

 The fair value of an asset or a liability is measured using the assumptions that market participants would use when

directly or indirectly observable

unobservable
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

d. Fair value measurement (Contd.):

e. Revenue from contracts with customers

  Revenue from contracts with customers is recognised when control of the goods or services are transferred to the 

 Sale of goods

 Export incentives
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

e. Revenue from contracts with customers (Contd.):

Tooling income

Sale of services

Interest income

Dividends

Trade receivables

Contract liabilities

f. Government grants
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

f. Government grants (Contd.):

g. Taxes

Current income tax

Deferred tax
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

g. Taxes (Contd.):

 Deferred tax (Contd.):

 Indirect taxes paid on acquisition of assets or on incurring expenses
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

Type of asset Schedule II life (years) Useful lives estimated by the 
management (years)

30 30

1 to 21
19

3 3

Railway sidings 10
10 10
10 10
10 10

20

i. Investment properties
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

Type of asset Life (years)
3

Technology licenses

 Research and development costs

k. Borrowing costs
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

l. Leases

Company as a lessee

Company as a lessor

operating lease are added to the carrying amount of the leased asset and recognised over the lease term on the same

m. Inventories
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

m. Inventories (Contd.):

o. Provisions and contingent liabilities
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 Provident fund

 Gratuity

o. Provisions and contingent liabilities (Contd.):
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

 Superannuation

 (Contd.):

Gratuity (Contd.):
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

q. Financial instruments 

 Financial assets

  Initial recognition and measurement

 Subsequent measurement

 Debt instruments at amortised cost

and

 (Contd.):
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

Debt instrument at FVTOCI

Debt instrument at FVTPL

 Equity investments

 Derecognition

q. Financial instruments  (Contd.):
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q. Financial instruments  (Contd.):

 Derecognition (Contd.):
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

instrument

 Financial liabilities 

 Initial recognition and measurement

q. Financial instruments  (Contd.):
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

Subsequent measurement

Loans and borrowings

Financial guarantee contracts

Derecognition

Embedded derivatives

q. Financial instruments  (Contd.):
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

recorded at fair value if their economic characteristics and risks are not closely related to those of the host contracts 

 Initial recognition and subsequent measurement

risk associated with a recognised asset or liability or a highly probable forecast transaction or the foreign currency 

q. Financial instruments  (Contd.):

 Embedded derivatives (Contd.):
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

Fair value hedges

The change in the fair value of the hedged item attributable to the risk hedged is recorded as part of the carrying value 

The change in fair value is recognized as an asset or liability with a corresponding gain or loss recognized in the 

associated with a recognised asset or liability or a highly probable forecast transaction or the foreign currency risk in an 

Initial recognition and subsequent measurement (Contd.):
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

s. Cash and cash equivalents

t. Dividend to equity holders of the Company

u. Segment reporting

v. Earnings per share

2.3 Changes in accounting policies and disclosures

a. Revenue from contract with customer
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

b. Appendix B to Ind AS 21 Foreign Currency Transactions and Advance Considerations 

Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

2.3 Changes in accounting policies and disclosures (Contd.):

a. Revenue from contract with customer (Contd.):
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

4. Investment property
In ` Million

Freehold land
Cost

Additions

 2.89 
Additions

 2.89 
Depreciation and impairment

Net block
 2.89 
 2.89 

Information regarding income and expenditure of investment property
In ` Million

 1.29 

` `

the realisability of its investment properties and has no contractual obligations to either construct or develop investment properties or for 

Reconciliation of fair value
In ` Million

Investment properties Free hold land
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

5.  Intangible assets
In ` Million

Computer Technology 
Licence

Total

Cost

 209.92 

 429.42 
Amortisation and impairment

Amortisation
 1.83 

Amortisation
 21.59  195.08 

Net block
 94.85  35.29  130.14 
 98.41  135.93  234.34 

In ` Million

As at                 As at                  

At Cost
Unquoted equity instruments (fully paid)
- Investment in wholly owned subsidiaries

Bharat Forge International Limited 
`

 -  - 
`
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

In ` Million

As at                 As at                  

brought over
- Other subsidiaries where Company holds 51% or more of the equity share capital

`

`

`

 -  - 
- Investments in associates

`

Unquoted Preference shares (fully paid)
- Investment in wholly owned subsidiaries 

`

- Investments in associates 
`

Total

(a) Bharat Forge Global Holding GmbH (BFGH)

` `

`
`

`

was carried at fair value of `

(c) Analogic Controls India Limited (ACIL) 

`
`

`
` `

(d) BF Elbit Advanced Systems Private Limited (BFEASPL)

`
shares of `
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

(e) Kalyani Strategic Systems Limited (KSSL)

`
of `

(f) BF NTPC Energy Systems Limited (BFNTPCESL)

`
shares of `

`

(g) Tork Motors Private Limited (TMPL)

` `
`

`
convertible preference shares of `
` ` `

(h) Tevva Motors (Jersey) Limited (TMJL)

`

 Investments

In ` Million

As at                 As at                  

Non-current investment
(a) Investment designated at fair value through OCI (FVTOCI)
 Equity instruments (unquoted) (fully paid)
- Investments in others (Company holds 5% or more of the share capital) 

`

 Equity instruments (quoted) (fully paid)
- Investments in others

`

`

Total FVTOCI investments  (a)

- Equity instruments (unquoted) (fully paid)
Investments in others (Company holds 5% or more of the share capital)

`

- Bonds (quoted)
`

carried over
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

As at                 As at                  

brought over
- Investments in private equity fund (unquoted funds)

`

- Investments in mutual funds (quoted funds)
`

`

`

`

`

`

`

`

`

`

`

`

`

`

`

`

`

`

`

`

`

`

carried over
carried over

 Investments (Contd.):
In ` Million
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

 Investments (Contd.):
In ` Million

As at                 As at                  

brought over
brought over

`

`

`

`

`

`

`

`

`

`

`

`

`

`

`

`

`
`
`
`

`
`
`

`

`

`

`

carried over
carried over
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

As at                 As at                  

brought over
brought over

`

`

`

`

`

`

`

`

`

`

`

`

`

`

`

`

`

`

`

Total
- Investments in mutual funds (unquoted funds)

`
`

`

` 100 each of Aditya Birla Sun Life 

`
carried over
carried over
carried over

 Investments (Contd.):
In ` Million
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

As at                 As at                  

brought over
brought over
brought over

`

`

`

`

`

`

`

`

`

`
`

`

`

` 10 each of Reliance Floating Rate 

`

`

`

`

`

`

`

`
`

`

Total FVTPL investments (Non-current)  (b)
Total  [(a) + (b)]

 Investments (Contd.):
In ` Million
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

As at                 As at                  

Current investments

- Investments in mutual funds (quoted funds)
`

`

`

`

`

`
`

`

`

`

`

Total  505.34  - 
- Investments in mutual funds (unquoted funds)

`

`

`

`

`

`
`

`

`

`
`

`

`

carried over
carried over

 Investments (Contd.):
In ` Million
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

As at                 As at                  

brought over
brought over

`

`

`

`

`

Total
Total FVTPL investments (Current)
Aggregate book value of quoted investments
Aggregate market value of quoted investments
Aggregate value of unquoted investments

(a) Gupta Energy Private Limited (GEPL)

of `

`

`
`

(c)

(d) 

8. Loans
In ` Million

As at                 As at                  

Loans to related parties 
Loans to subsidiaries 
Other loans
Loans to employees
Total  214.93 

Other loans
Loans to employees
Total

 Investments (Contd.):
In ` Million
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

9. Derivative instruments In ` Million

As at                 As at                  

Non-current

Foreign currency forward contracts
Fair value hedges (FVTPL)

Total
Current

Foreign currency forward contracts
Fair value hedges (FVTPL)
Foreign currency forward contracts
Total

10. In ` Million

As at                 As at                  

Non-current

Security deposits

Total
Current

Total

#   ` `

11. Inventories In ` Million

As at                 As at                  

Scrap 
Total

8. Loans (Contd.):
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

` `

12. Trade receivables
In ` Million

As at                 As at                  

Non-current
Unsecured

Total  - 
Current
Secured

Unsecured

Less :
Impairment allowance (allowance for bad and doubtful debts including expected credit loss)

Total

In ` Million

As at                 As at                  

Transferred receivables
Associated secured borrowing [bank loans - refer note 18]

11. Inventories (Contd.)
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

13. Cash and bank balances 
In ` Million

As at                 As at                  

Cash and cash equivalent

In cash credit and current accounts

Total
Other bank balances

Total  535.04 

14. Other assets
In ` Million

As at                 As at                  

Non-current

Balances with government authorities

Total
Current
Balances with government authorities
Advance to suppliers

Total

`

 In ` Million

As at                 As at                  

Total

 In ` Million

As at                 As at                  

Total
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

 In ` Million

As at                 As at                  

Total

15. Equity share capital

In ` Million
As at                 As at                  

Authorized shares (No.)
`

`

`

Issued (No.)
`

Subscribed and fully paid-up (No.)
`

Add:

` `

` `

(a) Terms / rights attached to equity shares

`

(b) Reconciliation of equity shares outstanding at the beginning and at the end of the reporting year 

Equity shares
No. In ` Million No. In ` Million

At the beginning of the year
Issued during the year 

(c) Shares held by holding/ultimate holding company and/or their subsidiaries/associates

reporting date

Year ended Year ended 

No. No.
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

(e)  Details of shareholders holding more than 5% shares in the Company

Name of the Shareholder*

No. % of Holding No. % of Holding
Equity shares of ` 2/- each fully paid

As at As at 

No. No.
`

of `

(g)  Global depository receipts 

` `

 Other equity

In ` Million
As at                 As at                  

Capital reserves

Closing balance  2.50  2.50 

Closing balance  13.00  13.00 
Closing balance  15.50  15.50 

Closing balance  -  - 

Closing balance

2.2(b)]

Closing balance (23.90) (44.92)
carried over

15. Equity share capital (Contd.):
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

 Other equity (Contd.):

In ` Million
As at                 As at                  

brought over
Hedge reserve [Refer note 2.2(r)]

Closing balance
General reserve

Closing balance

Add:

Less: 

Closing balance
Total

(a) Special capital incentive:
`

(b) Warrants subscription money:
`

` `
` `

` `

(c) Capital redemption reserve:

`

`

(d) Securities premium account:
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

 Distribution made and proposed to be made
In ` Million

Year ended Year ended 

Cash dividends on equity shares declared and paid :
Final dividend

` `

Interim dividend
` `

Proposed dividend on equity shares :
Final dividend

` `

18. Borrowings
In ` Million

As at                 As at                  

Non-current borrowings
- Term loans from banks 
Foreign currency term loans (unsecured)  

- Other loans (secured)

Total
Current borrowings
- Current maturity of term loans from banks
Foreign currency term loans (unsecured)  

- Current maturity of other loans (secured)

- From banks
Foreign currency loans 

Rupee loans 

Total

Total
Total secured loans
Total unsecured loans 
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

In ` Million

Current 
borrowings

Non-current 
borrowings

(a)  Foreign currency term loans

 Foreign currency term loans on syndicated and bilateral basis (Unsecured)

Date of repayment

Repayment schedule

As at As at

 USD in Million In ` Million  USD in Million In ` Million
From

 EUR in Million In ` Million  EUR in Million In ` Million

(b)  Buyers line of credit for import of goods from banks (Unsecured)

` `

(d)  Working Capital Loans

 (i) Preshipment packing credit

18. Borrowings (Contd.):
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

(ii) Bill discounting with banks

(iii) Cash credits (secured)

19.
In ` Million

As at                 As at                  

Total  1.10 

Interest accrued but not due on borrowings

Security deposits

Total

# includes unpaid due to litigation

20. Provisions
In ` Million

As at                 As at                  

Non-current

Total  250.98  194.59 
Current

Total  441.25 

18. Borrowings (Contd.):
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

21. Income and deferred taxes

In ` Million

Current income tax :

Deferred tax

In ` Million 

OCI section
Deferred tax related to items recognised in OCI:

Income tax charged to OCI

In ` Million

In ` Million

Deferred tax liability (net) Balance Sheet

Deferred tax relates to the following:
Accelerated depreciation

Net deferred tax liabilities

In ` Million

Deferred tax expense/(income)

Deferred tax relates to the following:

Deferred tax expense
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

In ` Million

Deferred tax liabilities (net) 

In ` Million 

Reconciliation of deferred tax liabilities (net)
Opening balance

Closing balance

` `

` `

22. Trade payables
In ` Million

As at                 As at                  

Trade payables (including acceptances) 

Total

` `

23. Other liabilities
In ` Million

As at                 As at                  

Current

Total

21. Income and deferred taxes (Contd.):
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

In ` Million

As at                 As at                  

[Refer note 19]

In ` Million

As at                 As at                  

[Refer note 18]
[Refer note 18]

[Refer note 19]
[Refer note 19]

Trade payables [Refer note 22]

24. Revenue from operations
In ` Million

Year ended Year ended

Sale of products (including excise duty)*
#

#

Total sale of products
Sale of services

Other operating revenues
# 

Total
Geographical Markets

Revenue from operations  

`

` `

` `

23. Other liabilities (Contd.):
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Set out below is the amount of revenue recognised from
In ` Million

Particulars Year ended

Amounts included in contract liabilities at the beginning of the year 

In ` Million

Particulars Year ended

Revenue from operations

Revenue from contract with customers

Revenue as per contracted price

25. Other income
In ` Million

Year ended Year ended

Interest income on

Total

 Cost of raw materials and components consumed
In ` Million

Year ended Year ended

Cost of raw materials and components consumed

24. Revenue from operations (Contd.):
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

In ` Million

Year ended Year ended

Inventories at the end of the year [Refer note 11]

Scrap

Inventories at the beginning of the year [Refer note 11]

Scrap

Total

28.
In ` Million

Year ended Year ended

Total

29. Depreciation and amortization expense
In ` Million

Year ended Year ended

Total

30. Finance costs
In ` Million 

Year ended Year ended

Total  848.38 
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

31. Other expenses
In ` Million

Year ended Year ended

Machinings / Subcontracting charges

Repairs and maintenance

Insurance

Legal and professional fees

Freight forwarding charges

Total

` `
loss amounting to ` `

(a)  Payment to auditors
In ` Million

Year ended Year ended

As auditor:

Total  15.49 

(b)  Capitalization of expenditure

In ` Million

 

 34.24  28.13 
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

32. Exceptional items
In ` Million

Year ended Year ended

Total  - 

`
towards diminution in carrying cost of its investments and `

`

(ii) BF NTPC Energy Systems Limited (BFNTPCESL) - JV

`

33.  Components of Other Comprehensive Income (OCI)

The disaggregation of changes to OCI for each type of reserve in equity is shown below :
In ` Million

hedge 
reserve

FVTOCI 
reserve

Foreign 
currency 

monetary 
items 

translation 

account

Retained 
earnings

 Income tax 
/ Deferred 

Total

Total  21.02  9.88 
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

In ` Million

hedge 
reserve

FVTOCI 
reserve

Foreign 
currency 

monetary 
items 

translation 

acount

Retained 
earnings

 Income tax / 
Deferred tax 

Total

Total  181.92 

34.  Earnings per equity share 

Year ended Year ended

Numerator for basic and diluted EPS
` (A)

Denominator for basic EPS
(B)

Denominator for diluted EPS  
(C)

Basic earnings per share of face value of ` ` (A/B)
` ` (A/C)

35.  Leases

(a)  Operating leases : Company as lessee

` Million

Year ended Year ended

Total

In ` Million

Year ended Year ended

Within one year

33.  Components of Other Comprehensive Income (OCI) (Contd.):
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

(b) Operating leases : Company as lessor

In ` Million

Year ended Year ended

Total

  Segment information

(a) Gratuity plan

Funded scheme

Risk exposure and asset-liability matching

1) Liability risks

a) Asset-liability mismatch risk

b) Discount rate risk

2) Asset risks

35.  Leases (Contd.):
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for the year ended March 31, 2019 (Contd.):

The principal assumptions used in determining gratuity for the Company’s plan is shown below:

As at As at

Mortality table

Rate of increase in compensation levels

   Age upto 30 years

In ` Million

As at As at

 855.00 

Changes in the fair value of plan assets recognised in the balance sheet are as follows: In ` Million

As at As at

Interest income

Remeasurements

Closing fair value of plan assets
Actual return on plan assets

Net Interest (Income)/Expense
In ` Million

Year ended Year ended

Net Interest (Income) / Expense for the period
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

Remeasurement for the period [Actuarial (Gain)/loss]
In ` Million

Year ended Year ended

Amount recognised in statement of Other Comprehensive Income (OCI)
In ` Million

Year ended Year ended

Total Remeasurement cost/(credit) for the period recognised in OCI  (3.40)  (9.11)

The amounts to be recognised in the Balance Sheet
In ` Million

As at As at

Fair value of plan assets as at the end of the period
Net asset / (liability) to be recognised in balance sheet  (214.59)

In ` Million
Year ended Year ended

Reconciliation of net asset/(liability) recognised:
In ` Million

As at As at

Net asset / (liability) recognised at the end of the period  (214.59)

` `

As at As at

Funds managed by insurer
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

Sensitivity analysis :

A) Impact of change in discount rate when base assumption is decrease/increase in Present value of obligation
In ` Million

Discount rate As at As at

B) Impact of change in salary increase rate when base assumption is decrease/increase in Present value of obligation
In ` Million

Salary increment rate As at As at

C) Impact of change in withdrawal rate when base assumption is decrease/increase in Present value of obligation
In ` Million

Withdrawal rate As at As at

` Million

As at As at

Within one year

(b) Special gratuity

1) Liability risks

a) Asset-liability mismatch risk

b) Discount rate risk
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

 2)  Unfunded plan risk

The principal assumptions used in determining special gratuity for the Company’s plan is shown below:

Year ended Year ended

Mortality table

Rate of increase in compensation levels

   Age upto 30 years

In ` Million

As at As at

 113.45 

Net Interest (Income)/Expense
In ` Million

Year ended Year ended

Net Interest (Income) / Expense for the period  4.09 

Remeasurement for the period [Actuarial (Gain)/loss]
In ` Million

Year ended Year ended
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

Amount recognised in Statement of Other comprehensive Income (OCI)
In ` Million

Year ended Year ended

Total Remeasurement cost/(credit) for the period recognised in OCI  45.92  (2.00)

The amounts to be recognised in the Balance Sheet
In ` Million

As at As at

Fair value of plan assets as at the end of the period
Net Asset / (liability) to be recognised in balance sheet  (113.45)

In ` Million
Year ended Year ended

 10.42 

Reconciliation of Net Asset/(Liability) recognised:
In ` Million

As at As at

Net asset / (liability) recognised at the end of the period  (113.45)

In ` Million
As at As at

Within one year

Sensitivity analysis

A) Impact of change in discount rate when base assumption is decreased/increased  - Present value of obligation
In ` Million

Discount rate Year ended Year ended
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

B)  Impact of change in salary increase rate when base assumption is decreased/increased - Present value of obligation
In ` Million

Salary increment rate Year ended Year ended

C)  Impact of change in withdrawal rate when base assumption is decreased/increased - Present value of obligation
In ` Million

Withdrawal rate Year ended Year ended

(C)  Provident fund

 1) Liability risks:

 a)  Asset-liability mismatch risk

 b)  Discount rate risk

The principal assumptions used in determining provident fund liability/shortfall for the Company’s plan is shown below:

Year ended Year ended

Mortality table

Withdrawal rate
   Age upto 30 years
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

Table showing changes in present value of expected interest rate shortfall:
In ` Million

As at As at

Interest cost 

Present value of expected Interest rate shortfall as at the end of the period  52.84 

Table showing changes in fair value of plan assets (Surplus account)
In ` Million

As at As at

Interest income
Amount transferred to cover shortfall

Fair value of plan assets as at the end of the period (Surplus Account)  20.98  23.55 

Net Interest (Income)/Expense
In ` Million

Year ended Year ended

Net Interest (Income) / Expense for the period  (0.50)  2.32 

Actuarial gain / loss recognised
In ` Million

Salary increment rate Year ended Year ended

Total (Gain) / Loss for the period
Actuarial (Gain) / Loss recognised in the period

The amounts to be recognised in the balance sheet:
In ` Million

As at As at

#

Amount recognised in Statement of Other comprehensive Income (OCI)
In ` Million

Year ended Year ended

Total Remeasurement cost/(credit) for the period recognised in OCI
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

In ` Million

Year ended Year ended

 1.34  5.82 

Sensitivity analysis

A)  Impact of change in discount rate when base assumption is decreased/increased by 50 basis point
In ` Million

Discount rate Year ended Year ended

B)  Impact of change in expected future interest rate on PF when base assumption is decreased/increased by 50 basis point
In ` Million

PF interest rate Year ended Year ended

38.  Contingent liabilities
In ` Million

As at As at

Balance outstanding

Note:

Provident Fund

Deferred payment liabilities

` `



ANNUAL REPORT 

Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

39.  Related Party disclosures

(i) Names of the related parties and related party relationship

Related parties where control exists
Subsidiaries

BF Infrastructure Limited
Kalyani Strategic Systems Limited 
Bharat Forge International Limited 

Step down subsidiaries

Bharat Forge Kilsta AB

Related parties with whom transactions have taken place during the period
Joint venture
Joint venture of a subsidiary
Associates

Other related party Kalyani Steels Limited

Key management personnel
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

Related parties where control exists

Key management personnel

Relatives of key management personnel

39. Related Party disclosures (Contd.):

(ii) Related party transactions

In ` Million
Sr. 
No.

Nature of transaction Name of the related party and nature of relationship Year ended

1 Subsidiaries

 - 
Step down subsidiaries
Bharat Forge Kilsta AB

 104.19 
Other related party
Kalyani Steels Limited

2 Other related party

 1.09  - 
3 Other expenses

- Machinings/subcontracting charges Subsidiaries

 - 
Other related party

 148.99 



ANNUAL REPORT 

Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

In ` Million
Sr. 
No.

Nature of transaction Name of the related party and nature of relationship Year ended

- Rent Other related party

Relatives of key management personnel

 0.18  0.18 
- Legal and professional fees Subsidiaries

Bharat Forge International Limited
202.14  193.59 

Step down subsidiaries
Bharat Forge Kilsta AB

- Donations Other related party

 150.50  - 
- Directors’ fees and travelling Key management personnel
  expenses

 3.50  3.05 
- Commission to directors Key management personnel
  other than managing and 
  whole time directors

- Finance costs : Others Subsidiaries
Bharat Forge International Limited 

 10.24 
 291.50 

39.  Related Party disclosures (Contd.):
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

In ` Million
Sr. 
No.

Nature of transaction Name of the related party and nature of relationship Year ended

4 Subsidiaries
scrap and tooling income Bharat Forge International Limited 

Kalyani Strategic System Limited

Step down subsidiaries
Bharat Forge Kilsta AB

 -  95.34 
Other related party

 442.30 

5 Sale of Services Other related party

 210.98  210.44 
Other income Subsidiaries
- Dividend income Bharat Forge International Limited 

 - 
- Rent Subsidiaries

 0.48  0.48 
Other related party

 0.10  - 
- Miscellaneous income Subsidiaries

 5.38  1.30 
Step down subsidiaries
Bharat Forge Kilsta AB

Subsidiaries
plant and equipments Kalyani Strategic Systems Limited 

 - 
Other related party

 4.29  - 

39.  Related Party disclosures (Contd.):
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

In ` Million
Sr. 
No.

Nature of transaction Name of the related party and nature of relationship Year ended

Other related party

(including CWIP)
 -  118.00 

8 Finance provided:
 - Investment Subsidiaries

BF Infrastructure Limited
Kalyani Strategic Systems Limited

Joint ventures

 -  2.89 
Associates

 992.92 
Other related party

 (54.88)  - 
 - Loans Subsidiaries

(0.11) 39.08 

9 Advance given Subsidiaries
BF Infrastructure Limited

 -  428.20 

10 Loan received Other related party

 - 
11 Interest income Subsidiaries

 13.02  11.48 
Other related party
Kalyani Steels Limited

 - 
 13.02  38.21 

39.  Related Party disclosures (Contd.):



S T A T U T O R Y  R E P O R T S F I N A N C I A L  S T A T E M E N T SC O M P A N Y  O V E R V I E W

Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

In ` Million
Sr. 
No.

Nature of transaction Name of the related party and nature of relationship Year ended

12 Managerial remuneration Key management personnel

13 Dividend paid Key management personnel

 4.10 
Relatives of key management personnel

 4.20 
 8.30 

14 Provision for diminution in
value of investment

Subsidiaries
BF Infrastructure Limited

 - 
Joint Ventures

 - 
 - 

15 Provision for diminution in
value of advance

Subsidiaries
BF Infrastructure Limited

 - 
Provision for doubtful
debts and advances

Subsidiaries
BF Infrastructure Limited

 50.00  - 
Provision for expected
losses

Subsidiaries
BF Infrastructure Limited

 -  210.00 
18 Contributions paid *

Provident fund

39.  Related Party disclosures (Contd.):



ANNUAL REPORT 

Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

In ` Million
Sr. 
No.

Nature of transaction Name of the related party and nature of relationship Year ended

Gratuity fund

 99.50  94.00 
Superannuation fund

Superannuation scheme

 338.10 

(iii)  Balance outstanding as at the year end 

In ` Million
Sr. 
No.

Nature of transaction Name of the related party and nature of relationship As at

1 Trade payables Subsidiaries

Bharat Forge International Limited

 251.05 
Step down subsidiaries

Bharat Forge Kilsta AB
 13.44 

Other related party
Kalyani Steels Limited

 984.31 

2 Trade receivable Subsidiaries
Bharat Forge International Limited

Kalyani Strategic Systems Limited

Step down subsidiaries
Bharat Forge Kilsta AB

 -  59.41 
` `

39.  Related Party disclosures (Contd.):
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

In ` Million
Sr. 
No.

Nature of transaction Name of the related party and nature of relationship As at

Other related party

Kalyani Steels Limited

 118.52 

3 Payables for capital goods Other related party
BF Utilities Limited

 -  34.24 
4 Interest accrued but not due 

on borrowings
Subsidiaries
Bharat Forge International Limited

 -  1.25 
5 Non-current investments Subsidiaries

BF Infrastructure Limited

Joint ventures

Associates

Other related party

Loans given Subsidiaries

 180.03 
Receivables from
subsidiaries

Subsidiaries
BF Infrastructure Limited
Bharat Forge International Limited

 202.44 
Step down subsidiaries
Bharat Forge Kilsta AB

 92.49 

8 Other advances Subsidiaries
BF Infrastructure Limited

 152.44  - 

39.  Related Party disclosures (Contd.):
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

In ` Million
Sr. 
No.

Nature of transaction Name of the related party and nature of relationship As at

9 Security deposits given Other related party

 210.94  210.00 
Relatives of key management personnel

 0.15  - 
 211.09  210.00 

10 Advance to suppliers Subsidiaries

 24.53  115.00 
11 Interest accrued Subsidiaries

12 Advance from customers Subsidiaries
Bharat Forge International Limited

 - 
Other related party

 3.48  4.20 
 3.48  319.84 

13 Managerial remuneration 
payable **

Key management personnel

 235.00  215.00 
14 Commission to directors 

other than managing and
whole time directors

Other Directors and Relatives

15 Provision for diminution in
value of investment

Subsidiaries
BF Infrastructure Limited

Joint Ventures

 920.03  920.03 

39.  Related Party disclosures (Contd.):
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

In ` Million
Sr. 
No.

Nature of transaction Name of the related party and nature of relationship As at

Provision for expected
losses

Subsidiaries
BF Infrastructure Limited

 30.91  210.00 

40. Capital and other commitments
In ` Million

As at As at

guarantee limit of  ` `

41.

` Million

As at As at

Amortized in the current year

39.  Related Party disclosures (Contd.):
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

42.
In ` Million

As at As at

Bharat Forge Global Holding Gmbh*
Balance outstanding

BF Infrastructure Limited (advance)*
Balance outstanding 

BF Utilities Limited #
Balance outstanding

BF Elbit Advanced Systems Private Limited *
Balance outstanding

43.

In ` Million

Year ended Year ended

` `

44.  Expenditure on research and development
In ` Million

Year ended Year ended

Total research and development expenditure *
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

45. CSR expenditure
In ` Million

Year ended Year ended

(a) Gross amount required to be spent by the Company during the year

In ` Million

(b) Amount spent during the year ending on Amount paid Amount yet 
to be paid *

Total

 - 

 218.45 

In ` Million

Name of the loanee Purpose Rate of
Interest (p.a.)

Year ended Year ended

#

#

` `

` `

  Fair value hierarchy

In ` Million

Quantitative disclosure fair value measurement hierarchy for assets as at 

Fair value measurement using
Quoted 

prices in 
active markets 

(Level 1)

observable 
inputs 

(Level 2)

unobservable 
inputs 

(Level 3)
Financial assets at FVTOCI

Unquoted equity instruments

Quoted equity instruments
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

In ` Million

Quantitative disclosure fair value measurement hierarchy for assets as at 

Fair value measurement using
Quoted 

prices in 
active markets 

(Level 1)

observable 
inputs 

(Level 2)

unobservable 
inputs 

(Level 3)
Derivative instruments at fair value through OCI 

Financial assets at FVTPL
Unquoted equity instruments

Derivative instruments at fair value through P&L
Fair value hedges

Unquoted funds

Investments in mutual funds
Quoted funds/bonds

Investments in mutual funds

In ` Million

Quantitative disclosure fair value measurement hierarchy for assets/

Fair value measurement using
Quoted 

prices in 
active markets 

(Level 1)

observable 
inputs 

(Level 2)

unobservable 
inputs 

(Level 3)
Financial assets at FVTOCI

Unquoted equity instruments

Quoted equity instruments

Derivative instruments at fair value through OCI 

Financial assets at FVTPL
Unquoted equity instruments

Unquoted funds

Investments in mutual funds
Quoted funds

Investments in mutual funds
Financial liability at FVTPL

  Fair value hierarchy (Contd.):
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

Particulars Valuation 
technique

 
unobservable 

 inputs

Range Sensitivity of the  
input to fair value

Limited

for developed land and  Land 
under development

 ̀
to  `

 `
million to  ̀

realization rate would result 

fair value per share by `
`

for undeveloped land

(a) Gupta Energy Private Limited (GEPL) 

(b) KPIT Technologies Limited

`

`
`

`

48. Financial instruments by category

In ` Million

Carrying value Fair value

Investments
Loans
Trade receivables

Borrowings

  Fair value hierarchy (Contd.):
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

In ` Million

Unquoted equity shares 
in Khed Economic 

Infrastructure Private 
Limited

Unquoted equity 
shares in Gupta 
Energy Private 

Limited * 

Compulsorily 
convertible debentures 

in Analogic Controls 
India Limited

 - 

Sales

 -  - 

Sales
 -  - 

48.  Financial instruments by category (Contd.):
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

49.

Judgements

I. Identifying contract with customers

II. Identifying performance obligation

III.  Determination of timing of satisfaction of performance obligation for sale of products

the control of the tooling income and goods are transferred based on the criteria mentioned in the standard read along with the 

1. Sale of goods
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

49.

  2.  Tooling income

Estimates and assumptions

E.  Income tax and deferred tax
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

49.

F. Provision for Inventories

H. Litigations

50.  Hedging activities and derivatives

In ` Million

Particulars
Assets Liabilities Assets Liabilities

Fair value of foreign currency forward contracts

Nature of instrument Currency Purpose
Foreign 

Currency in 
Million

In ` Million Foreign 
Currency in 

Million

In ` Million

probable sales

probable sales

unrealised gain of ` ` `
`

`
`

Fair value hedges
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

Fair value hedge Nominal amount 
(In Million)

Carrying amount
  (In ` Million)

Line item in balance 
sheet where hedging 

instrument is disclosed

Changes in fair value 
for calculating hedge 

March 2019

Fair value hedge Nominal amount
(In Million)

Carrying amount
  (In ` Million)

Line item in balance 
sheet where hedging 

instrument is disclosed

Changes in fair value 
for calculating hedge 

March 2018

Forward contracts
Forward contracts

Fair value hedge Nominal amount (In Million) Changes in fair value for calculating hedge 

Trade receivables
Trade receivables

Fair value hedge Nominal amount (In Million) Changes in fair value for calculating hedge 

Trade receivables
Trade receivables

Derivatives not designated as hedging instruments 

51.

50.  Hedging activities and derivatives (Contd.):
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

Market risk

Interest rate risk

Interest rate sensitivity

` `

Particulars Change in basis 
points before tax and 

equity
(In ` million)

51.
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

51.

Foreign currency risk

 

Particulars Change in rate
(In ` million) (In ` million)

Foreign currency sensitivity 

Particulars Change in FC/INR rate
(In ` million)

Commodity price risk 

Commodity price sensitivity

Equity price risk
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

51.
Equity price risk (Contd.):

` `

` `
`

`
`

Other price risk

` `

Credit risk

Trade receivables

Liquidity risk

` `
` `
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

`

Particulars Less than 1 year 1 to 5 years More than 5 years Total

Borrowings
Future interest payable
Trade and other payables

Total

Borrowings
Future interest payable
Trade and other payables

Total

52.  Capital Management:

`

Particulars As at As at

Borrowings

Net debt
Equity
Net debt /equity Ratio 0.28 0.20

53.

51.
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Notes to Standalone Financial Statements
for the year ended March 31, 2019 (Contd.):

53.

Appendix C to Ind AS 12 Uncertainty over Income Tax Treatment

Other Standards

Standard Impact

statements

statements

Annual Improvements

Standard Impact

As per our report of even date
For S R B C & CO LLP

Bharat Forge Limited
ICAI Firm Registration Number: 324982E/E300003
per Tridevlal Khandelwal B. N. Kalyani G. K. Agarwal

Kishore Saletore
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Independent Auditor’s Report

To the Members of Bharat Forge Limited
Report on the Audit of the Consolidated Ind AS Financial Statements

Opinion

Basis for Opinion

Key Audit Matters
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Independent Auditor’s Report (Contd.)

Key audit matters How our audit addressed the key audit matter
Completeness of revenue in relation to determination of point of time when revenue should be recognized 

Holding Company including assessing the valuation 
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Independent Auditor’s Report (Contd.)

Key audit matters How our audit addressed the key audit matter
 

associates and assumptions used by the management 

Other Information 

Responsibilities of Management for the Consolidated Ind AS Financial Statements
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Independent Auditor’s Report (Contd.)

Auditor’s Responsibilities for the Audit of the Consolidated Ind AS Financial Statements
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Independent Auditor’s Report (Contd.)

Other Matter
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Independent Auditor’s Report (Contd.)

Report on Other Legal and Regulatory Requirements
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Independent Auditor’s Report (Contd.)

S R B C & CO LLP

Tridevlal Khandelwal
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Annexure 1 referred to in paragraph (f) under the heading “Reporting on Other Legal and 
Regulatory Requirements” of our report of even date.
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 
(“the Act”)

Management’s Responsibility for Internal Financial Controls 

Auditor’s Responsibility

Meaning of Internal Financial Controls over Financial Reporting With Reference to these Consolidated Ind AS Financial 
Statements

Independent Auditor’s Report (Contd.):
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Independent Auditor’s Report (Contd.)

Inherent Limitations of Internal Financial Controls over Financial Reporting With Reference to these In Consolidated Ind 
AS Financial Statements

Opinion

Other Matters

S R B C & CO LLP

Tridevlal Khandelwal
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Consolidated Balance Sheet
As at March 31, 2019

For S R B C & CO LLP
Bharat Forge Limited

ICAI Firm Registration Number: 324982E/E300003
Tridevlal Khandelwal B. N. Kalyani G. K. Agarwal

Kishore Saletore

In `
As at                            

March 31, 2019

As at                             

March 31, 2018
ASSETS
I. Non-current assets

4
5
5
6

7

 61,033.33  54,355.55 
II. Current assets

7

 55,389.01  45,808.66 
Total assets  116,422.34  100,164.21 
EQUITY AND LIABILITIES
EQUITY

Equity attributable to equity holders of the parent  53,760.56  46,517.11 

Total equity  54,058.92  46,811.31 
LIABILITIES 
I. Non-current liabilities

20

 21,275.27  15,814.12 
II. Current liabilities

22

20

 41,088.15  37,538.78 
Total liabilities  62,363.42  53,352.90 
Total equity and liabilities  116,422.34  100,164.21 
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for the year ended March 31, 2019

In `
Year ended  

March 31, 2019
Year ended  

March 31, 2018
Income

24
25

Total income [i] 103,485.26 85,566.79 
Expenses

26

27

Total expenses [ii] 87,381.70 72,650.92 

[i - ii]
16,103.56 12,915.87 

 (113.75) (3.78)
15,989.81 12,912.09 

15,989.81 11,957.61 
Income tax expense

Income tax expense 5,663.85 4,417.93 
10,325.96 7,539.68 

Other comprehensive income

periods (net of tax)

 (135.79) (591.64)

 (153.67) (11.56)

periods (net of tax)

 (144.16) 292.95 

 (118.22) 251.15 
Other comprehensive income for the year (net of tax) [A+B] (271.89) 239.59 
Total comprehensive income for the year (net of tax)  10,054.07 7,779.27 
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for the year ended March 31, 2019 (contd.)

For S R B C & CO LLP
Bharat Forge Limited

ICAI Firm Registration Number: 324982E/E300003
Tridevlal Khandelwal B. N. Kalyani G. K. Agarwal

Kishore Saletore

In `
Year ended  

March 31, 2019
Year ended  

March 31, 2018
Of the total comprehensive income above,

Of the total comprehensive income above,

Of the total comprehensive income above,
Other comprehensive income for the year

Earnings per share [nominal value per share ` 2/- (March 31, 2018: ` 2/- )]
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ANNUAL REPORT 

Cash Flow Statement 
for the year ended March 31, 2019

In `
 March 31, 2019 March 31, 2018

Operating activities
  15,989.81 11,957.61 

 (113.75) (3.78)
 16,103.56 11,961.39 

  21,363.80 17,577.82 
 Movements in working capital :

 Cash generated from operations  14,617.15 13,599.09 

  9,114.68 9,673.62 

Investing activities

 Net cash (used) in investing activities (B)  (11,750.86) (8,141.57)
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For S R B C & CO LLP
Bharat Forge Limited

ICAI Firm Registration Number: 324982E/E300003
Tridevlal Khandelwal B. N. Kalyani G. K. Agarwal

Kishore Saletore

Cash Flow Statement (Contd.)
for the year ended March 31, 2019

In `
 March 31, 2019 March 31, 2018

Financing activities

 3,676.46 (3,144.24)
Net increase/(decrease) in cash and cash equivalents (A + B + C)  1,040.28 (1,612.19)
Cash and cash equivalents at the beginning of the year*

 2,862.11 2,029.82 
Balances with banks:

Cash on hand
Total  2,862.17 2,346.03 

 2,862.11 2,029.82 
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019

1. Corporate information

2.1 Basis of preparation

2.2 Basis of consolidation

investee)
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

 Consolidation procedure:
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

liabilities

A. Business combinations
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

D. Foreign currencies

Transactions and Balance
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

E. Fair value measurement
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

F. Revenue from contracts with customers
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

Sale of goods

 Export incentives

 Tooling income

Sale of services

 Interest income

 Dividends

 Trade receivables
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

 Contract liabilities

G. Government grants

H. Taxes

Current income tax

Deferred tax
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

Indirect taxes paid on acquisition of assets or on incurring expenses
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

I. Non-current assets held for sale/ distribution to owners and discontinued operations

and
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

J. Property, plant and equipment

Type of assets Useful life estimated by 
management (years)

6
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

K. Investment Properties

L. Intangible Assets
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

Type of Asset Useful life estimated by 
management (years)

5

Research and development costs

M. Borrowing costs

N. Leases

Group as a lessee
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

Group as a lessor

O. Inventories
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

Q. Provisions and contingent liabilities
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

 Provident fund
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

 Gratuity

 Superannuation
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

S. Financial instruments 

 Financial assets

 Initial recognition and measurement

 Subsequent measurement
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

Debt instruments at amortised cost

and

Debt instrument at FVTOCI

assets, and

Debt instrument at FVTPL
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

 Equity investments
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

 Financial liabilities 

 Initial recognition and measurement

 Subsequent measurement

 Loans and borrowings

 Financial guarantee contracts
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

 Derecognition

 Embedded derivatives

 Initial recognition and subsequent measurement
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

 Fair value hedges
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

U. Cash and cash equivalents

V. Dividend to equity holders of the Group

W.  Segment reporting

X. Earnings per share
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

2.4 Changes in accounting policies and disclosures

I. Revenue from contract with customer

II. Appendix B to Ind AS 21 Foreign Currency Transactions and Advance Considerations 
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

` `

` `

` `

4.  Investment property
In `

Total
Cost
at April 1, 2017
Additions

at March 31, 2018  2.89 
Additions

at March 31, 2019
Depreciation and impairment
at April 1, 2017

at March 31, 2018

at March 31, 2019
Net block
at March 31, 2018  2.89 
at March 31, 2019  2.89 

Information regarding income and expenditure of investment property In `

 March 31, 2019  March 31, 2018 

2.60  1.29 

2.60  1.29 

` `

3.  Property, plant and equipment (contd.)
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

Reconciliation of fair value
In `

Investment 
properties
Free hold land

Opening balance as at April 1, 2017

Opening balance as at March 31, 2018  2,425.21 

Closing balance as at March 31, 2019  2,445.00 

5. Intangibles Assets
In `

Goodwill Computer Development 
cost

Patents Technology 
License

Total

Cost
at April 1, 2017  772.52 

 82.26 
Additions  107.26 

 (0.66)

 0.01 
at March 31, 2018  477.51  302.29  142.42  2.05  37.12  961.39 

 (7.67)
Additions  217.14 

 (0.94)
 - 

 0.13 
at March 31, 2019  472.53  396.41  140.94  2.64  157.53  1,170.05 

Depreciation/ Amortisation
at April 1, 2017  213.55 

 25.32 
 78.05 
 44.13 
 (0.45)

at March 31, 2018  48.37  165.93  142.42  2.05  1.83  360.60 

 (3.23)
 103.22 

 76.32 
 (0.94)

at March 31, 2019  123.66  247.64  140.94  2.14  21.59  535.97 

Net Block (Refer note 5(a))
at March 31, 2018  429.14  136.36  -  -  35.29  600.79 
at March 31, 2019  348.87  148.77  -  0.50  135.94  634.08 

4. Investment property (contd.)
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

Impairment of Goodwill:

` `  

` `

Key assumptions used for value in use calculations

5.  Intangibles (contd.)
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

6.
In `

As at                 
March 31, 2019

As at                  
March 31, 2018

At cost
Unquoted equity instruments (fully paid)
- Investment in associates

`

`

`

`

`

Unquoted Preference shares
- Investments in associates (fully paid)-

`

Total  1,056.31  160.16 

`
` `

`
`

` `
`

`

`
`

`
`
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

7.  Investments
In `

As at March 
31, 2019

As at March 
31, 2018

Non-current investment
(a) Investments designated at fair value through OCI (FVTOCI) (Refer note 7 (a))
- Equity instruments (unquoted)
- Investments in others (Company holds 5% or more of the share capital) fully paid

`

`

- Equity instruments (quoted)
`

Total FVTOCI Investments (a)  701.11  770.67 

Equity instruments (unquoted)
Investments in others 

`

Bonds (quoted)
`

Investments in private equity fund (unquoted funds)
`

Total FVTPL Investments (b)  8,076.19  10,240.54 
Total (a) + (b)  8,777.30  11,011.21 
Current investments

Total  5,403.02  3,839.98 
Aggregate book value of quoted investments  2,031.07  1,640.24 
Aggregate market value of quoted investments  2,288.47  1,783.76 
Aggregate value of unquoted investments  11,891.85  13,067.43 

(a)

`

`
`
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

(c) Gupta Energy Private Limited 

`

(d)

(e)

8. Loans
In `

As at                 
March 31, 2019

As at                  
March 31, 2018

Non-current (Unsecured, considered good)
Other loans

Total  180.00  26.13 
Current (Unsecured, considered good)

 -  225.09 
Loan to Others

Total 27.72  426.76

9. Derivative instruments
In `

As at                 
March 31, 2019

As at                  
March 31, 2018

Non-current

Total  1,175.97  476.63 
Current

Total  806.97  1,245.80 

7. Investments (contd.)
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

10.
In `

As at                 
March 31, 2019

As at                  
March 31, 2018

Non-current

Total  1,364.36  1,144.04 
Current

Total  1,174.87  1,245.87

` `

11. Inventories
In `

As at                 
March 31, 2019

As at                  
March 31, 2018

Total  18,446.66  13,598.89 

`
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

12. Trade receivables
In `

As at                 
March 31, 2019

As at                  
March 31, 2018

Non-current
Unsecured

Total  -  233.77 
Current
Secured

68.49 120.87
Unsecured

21,616.05 19,473.01
Less :
Impairment allowance (allowance for bad and doubtful debts including expected credit loss)

(206.14) (222.47)
Total 21,478.40 19,371.41

In `

As at                 
March 31, 2019

As at                  
March 31, 2018

13. Cash and bank balances 
In `

As at                 
March 31, 2019

As at                  
March 31, 2018

Cash and cash equivalent

Cash on hand
Total  2,862.17  2,346.03 
Other bank balances

Total  1,892.44  694.61 
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

14. Other assets
In `

As at                 
March 31, 2019

As at                  
March 31, 2018

Non-current
Capital advances

Total  3,194.20  2,357.57 
Current

Total  3,296.76  3,039.31 

 In `

As at                 
March 31, 2019

As at                  
March 31, 2018

Total  28,979.96  25,488.62 

 In `

As at                 
March 31, 2019

As at                  
March 31, 2018

Total  2,449.54  2,493.10 

 In `

As at                 
March 31, 2019

As at                  
March 31, 2018

Total  13,713.72  14,080.52
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

15. Equity share capital

In `
As at                 

March 31, 2019
As at                  

March 31, 2018
Authorized shares (No.)

`

`

`

Issued (No.)
`

Subscribed and fully paid-up (No.)
`

Add:

` `

` `

Total issued, subscribed and fully paid-up share capital  931.27  931.27 

(a) Terms / rights attached to equity shares

`

(b) Reconciliation of equity shares outstanding at the beginning and at the end of the reporting year 

Equity shares
As at March 31, 2019 As at March 31, 2018

No. In ` Million No. In ` Million

(c) Shares held by holding/ultimate holding company and/or their subsidiaries/associates

preceding the reporting date

Year ended 
March 31, 2019

Year ended 
March 31, 2018

No. No.
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

(e)  Details of shareholders holding more than 5% shares in the Company

As at March 31, 2019 As at March 31, 2018
No. % of Holding No. % of Holding

Equity shares of ` 2/- each fully paid

(f)  Shares reserved for issue under option [Refer note 16(c)(ii)]

In `

As at 
March 31, 2019

As at 
March 31, 2018

No. No.
`

`

 7,020  7,020 

(g)  Global depository receipts 

` `

15. Equity share capital
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

16. Other equity

In `
As at 

March 31, 2019
As at 

March 31, 2018
Capital reserves 
Special capital incentive [refer note 16 (a)] 

Closing balance  2.50  2.50 

Warrants subscription money [Refer note 16(b)]

Closing balance 13.00  13.00 
Closing balance 15.50  15.50 

Capital redemption reserve [Refer note 16(c)(i)]

Closing balance  -  - 

Securities premium account [Refer note 16(d)]

Closing balance  6,930.89  6,930.89 

Closing balance (23.90) (44.92)

Hedge reserve [Refer note 2.3 (t)]

Closing balance  1,129.66  1,096.37 

General reserve

Closing balance  3,230.48  3,130.48 

Foreign currency translation reserve (FCTR)

Closing balance  573.30  781.28 
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

In `
As at 

March 31, 2019
As at 

March 31, 2018

Add:

 10,203.58  7,875.63 
Less: 

 2,906.46  2,692.69 
Closing balance  40,973.36  33,676.24 
Total  52,829.29  45,585.84 

(a) Special capital incentive:

`

(b) Warrants subscription money:

` `
`

` `
` `

(c) Capital redemption reserve:

`

`

(d) Securities premium account:

16. Other equity (Contd.)



S T A T U T O R Y  R E P O R T S F I N A N C I A L  S T A T E M E N T SC O M P A N Y  O V E R V I E W

Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

17. Distribution made and proposed to be made

In `
Year ended 

March 31, 2019
Year ended 

March 31, 2018
Cash dividends on equity shares declared and paid :
Final dividend

` `

Interim dividend
` `

Proposed dividend on equity shares :
Final cash dividend

` `
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

18. Borrowings

In `
As at 

March 31, 2019
As at 

March 31, 2018
Non-current borrowings
- Term loans from banks 
Foreign currency term loans (other than Rupee loans) (secured)

Foreign currency term loans (other than Rupee loans) (unsecured)  

- Other loans (secured)

Total  16,785.16  11,262.31 

Current borrowings
- Current maturity of term loans from banks
Foreign currency term loans (other than Rupee loans) (secured)

Foreign currency term loans (other than Rupee loans) (unsecured)  

- Current maturity of other loans (secured)

- From banks
- Foreign currency loans 

- Rupee loans 

Total current borrowings  23,507.90  21,307.33 
 2,564.59  5,459.16 

Net current borrowings  20,943.31  15,848.17 
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

18. Borrowings (contd.)

In `

Particulars
Current 

borrowings
Non-current 
borrowings

Finance lease 
obligation - 

current

Finance lease 
obligation - non 

current

Balance as on April 1, 2017 20,587.64 10,430.09 62.29 160.61 

Balance as on March 31, 2018 21,251.29 11,134.79 56.04 127.52 

Balance as on March 31, 2019 23,438.59 16,681.24 69.31 103.92 

(a) Term loans
 (i) Foreign currency term loans on bilateral basis (Secured & unsecured)

Repayment schedule
As at March 31, 2019 As at March 31, 2018

 USD in Million In ` Million  USD in Million In ` Million
From

 EUR in Million In ` Million  EUR in Million In ` Million
From

 GBP in Million In ` Million  GBP in Million In ` Million
From
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

18. Borrowings (contd.):
(a) (ii)

(c) Finance lease obligations (Secured)

(d) Buyers line of credit for import of goods from banks (Unsecured)

`

(e) Working capital loans

 (i) Preshipment packing credit

 (ii) Bill discounting with banks

 (iv) Cash credits (Rupee) (secured)

 (v) Letter of credit discounting (secured)

 (vi) Loans from companies (unsecured)
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

19.
In `

As at                 
March 31, 2019

As at                  
March 31, 2018

 1.10  153.66 

 3,687.92  6,127.37 

20. Provisions
In `

As at                 
March 31, 2019

As at                  
March 31, 2018

Non-current

 1,342.94  1,320.88 
Current

 725.62  632.05 
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

21. Income and deferred taxes

In `

Year ended 
March 31, 2019

Year ended 
March 31, 2018

Current income tax :

Deferred tax

 5,663.85  4,417.93 

In `  

OCI section Year ended 
March 31, 2019

Year ended 
March 31, 2018

Deferred tax related to items recognised in OCI:

Tax charged to OCI (8.06) (538.28)

In `

Particulars Year ended 
March 31, 2019

Year ended 
March 31, 2018

 5,663.85  4,417.93 
 5,663.85  4,417.93 

In `

Deferred tax liability (net)
Balance Sheet

March 31, 2019 March 31, 2018
Deferred tax relates to the following:

Net deferred tax liabilities  2,702.05  2,543.70 
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

21. Income and deferred taxes (contd)

In `

Deferred tax asset (net)
Balance Sheet

March 31, 2019 March 31, 2018
Deferred tax relates to the following:

Net deferred tax asset (639.58) (396.55)

In `

Deferred tax expense/(income)
March 31, 2019 March 31, 2018

Deferred tax relates to the following:

Deferred tax expense/(income) (78.83)  99.44 

In `

March 31, 2019 March 31, 2018

Deferred tax liabilities (net) 2,702.05 2,543.70 

(639.58) (396.55)

In `

Reconciliation of deferred tax liabilities (net) March 31, 2019 March 31, 2018
Opening balance

Closing balance 2,702.05 2,543.70 
Reconciliation of deferred tax assets (net)
Opening balance

Closing balance (639.58) (396.55)
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

` `

` `

` ` 

`

`

`

` `

` `

22. Trade payables
In `

As at                 
March 31, 2019

As at                  
March 31, 2018

Total  13,664.37  13,267.85 

` `

21. Income and deferred taxes (contd):
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

23. Other liabilities
In `

As at                 
March 31, 2019

As at                  
March 31, 2018

Non-current 

 444.02  533.57 
Current 

 1,479.31  1,294.05 

Government grant - investment subsidies and grants  In `

As at                 
March 31, 2019

As at                  
March 31, 2018

Closing balance  522.56  611.12 

In `

As at                 
March 31, 2019

As at                  
March 31, 2018

[Refer note 19]

In `

As at                 
March 31, 2019

As at                  
March 31, 2018

[Refer note 18]
[Refer note 19]

[Refer note 22]
 55,081.86  46,507.68 
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

24. Revenue from operations
In `

Year ended 
March 31, 2019

Year ended 
March 31, 2018

Sale of products (including excise duty)*

Total sale of products  95,266.56  79,867.03 
Sale of services

Other operating revenues

 5,354.14  3,923.29 
Total  101,457.33  84,146.72 

` `

`

In `

Particulars Year ended
March 31, 2019

In `

Particulars Year ended
March 31, 2019

Revenue from operations

99,783.56

153.93
Revenue from contract with customers 99,937.49

Revenue as per contracted price 99,546.53
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

25. Other income
In `

Year ended
March 31, 2019

Year ended
March 31, 2018

Total  2,027.93  1,420.07 

26. Cost of raw materials and components consumed
In `

Year ended
March 31, 2019

Year ended
March 31, 2018

Cost of raw materials and components consumed  42,386.06  31,776.34 

27.
In `

Year ended
March 31, 2019

Year ended
March 31, 2018

Inventories at the end of the year [Refer note 11]

 13,207.98  9,454.28 
Inventories at the beginning of the year [Refer note 11]

 9,454.28  8,189.81 
Total (3,753.70) (1,264.47)
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

28.
In `

Year ended
March 31, 2019

Year ended
March 31, 2018

Total  12,462.98  10,891.99 

29. Depreciation, amortization and impairment expense
In `

Year ended
March 31, 2019

Year ended
March 31, 2018

Total  5,207.94  4,668.80 

30. Finance costs
In `

Year ended
March 31, 2019

Year ended
March 31, 2018

Total  1,272.15  1,065.31 

31. Other expenses
In `

Year ended
March 31, 2019

Year ended
March 31, 2018

 5,918.88  4,915.52 



275

S T A T U T O R Y  R E P O R T S F I N A N C I A L  S T A T E M E N T SC O M P A N Y  O V E R V I E W

Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

Year ended
March 31, 2019

Year ended
March 31, 2018

Commission

$

Total  26,295.26  22,643.80 
`

`

` `

` `

` `

Capitalization of expenditure

In `

March 31, 2019 March 31, 2018

 332.34 27.16 

32. In `

Year ended
March 31, 2019

Year ended
March 31, 2018

Total  -   (954.48)

(b) Provision for diminution in value of loan to associate

31. Other expenses (contd.):
In `
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

33.  Components of Other Comprehensive Income (OCI)

 The disaggregation of changes to OCI for each type of reserve in equity is shown below :
In `

During the year ended March 31, 2019
hedge 

reserve

FVTOCI 
Reserve

Foreign 
currency 

monetary 
items 

translation 

account

Retained 
earnings

Foreign 
currency 

translation 

 Income 
tax / 

Deferred 

Total

 51.17  (69.56)  21.02  (74.60)  (207.98)  8.06  (271.89)

In `
During the year ended March 31, 2018

hedge 
reserve

FVTOCI 
Reserve

Foreign 
currency 

monetary 
items 

translation 

account

Retained 
earnings

Foreign 
currency 

translation 

 Income 
tax / 

Deferred 

Total

 (1,692.51)  166.47  181.92  126.48  918.95  538.28  239.59 

34.  Earnings per equity share 

Year ended
March 31, 2019

Year ended
March 31, 2018

Numerator for basic and diluted EPS
` million) (A)

Denominator for basic EPS [Refer note 16(c)(ii)]
(B)

Denominator for diluted EPS [Refer note 16(c)(ii)]
(C)

` `) (A/B)
` `) (A/C)
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

35.

Judgements

Revenue from contracts with customers

I. Identifying contract with customers

II. Identifying performance obligation



ANNUAL REPORT 

Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

III. Determination of timing of satisfaction of performance obligation for sale of products

1. Sale of goods

2. Tooling income

Estimates and assumptions

35.
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

  

  5. Income tax and deferred tax

  6. Provision for Inventories

  

  8. Litigations

35.
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

36.  Group information

Name
Principal 
activities

Principal 
place of 

business

% equity interest Financial 
year ended 

on
March 31, 

2019
March 31, 

2018
Holding

Holding

Hong Kong

Holding

India
 India 
India
India
India
India

35.

  9. Intangibles under development
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

Details of the Group’s ownership interest in associates are as follows:

Name
Principal 
activities

Principal 
place of 

business

% equity interest Financial 
year ended 

on
March 31, 

2019
March 31, 

2018

India
India
India
India

Name
Principal 
activities

Principal 
place of 

business

% equity interest Financial 
year ended 

on
March 31, 

2019
March 31, 

2018
 India 
India

37.  Material partly owned subsidiaries

Proportion of equity interest held by non-controlling interests:

Name
% equity interest

Country of 
incorporation

March 31, 2019 March 31, 2018

India
India
India

Information regarding non-controlling interest
`

Accumulated balances of material non-controlling interest:

36.   Group information (contd.):
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

`

Kalyani Strategic 
Systems 

Limited**

Kalyani Rafael 
Advanced 

Systems Private 
Limited

BF Elbit 
Advanced 

Systems Limited

 2.17  8.54  (8.87)

 1.50  8.54  (8.87)
Other Comprehensive Income:

subsequent periods (net of tax)

Other comprehensive income for the year, net of tax
Total comprehensive income  1.50  8.44  (8.87)

 (0.03)  -  - 
 4.28  4.23  (4.35)

 -  -  - 

37.    Material partly owned subsidiaries (contd.):
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

37. Material partly owned subsidiaries (contd.)

`

Analogic Controls 
India Limited*

Kalyani Strategic 
Systems Limited

Kalyani Rafael 
Advanced 

Systems Private 
Limited

BF Elbit 
Advanced 

Systems Limited

 3.16  (1.55)  (47.16)  (13.59)

 1.72  (2.03)  (47.16)  (13.59)
Other Comprehensive Income:

Other comprehensive income for the year, net of tax  0.49  -  (0.05)  - 
Total comprehensive income  2.21  (2.03)  (47.21)  (13.59)

 -  (0.44)  -  - 
 -  (11.32)  (26.52)  (46.92)
 -  -  -  - 

Summarised balance sheet as at March 31, 2019:
`

Kalyani Strategic 
Systems Limited*

Kalyani Rafael 
Advanced 

Systems Private 
Limited

BF Elbit 
Advanced 

Systems Limited

Total equity  353.32  353.43  (84.83)
Attributable to:
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for the year ended March 31, 2019 (Contd.):

37.  Material partly owned subsidiaries (contd.)

Summarised balance sheet as at March 31, 2018:
`

Kalyani Strategic 
Systems Limited

Kalyani Rafael 
Advanced 

Systems Private 
Limited

BF Elbit 
Advanced 

Systems Limited

Total equity  351.82  344.99  (75.96)
Attributable to:

`

Kalyani Strategic 
Systems Limited

Kalyani Rafael 
Advanced 

Systems Private 
Limited

BF Elbit 
Advanced 

Systems Limited

Investing 

Net increase/(decrease) in cash and cash equivalents  (3.75)  63.80  5.42 

`

Kalyani Strategic 
Systems Limited

Kalyani Rafael 
Advanced 

Systems Private 
Limited

BF Elbit 
Advanced 

Systems Limited

Investing 

 (8.93)  2.18  14.42 
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

38.  Interest in Joint Ventures

1. BF NTPC Energy Systems Limited

Summarised balance sheet
`

March 31, 2019 March 31, 2018

 -  49.58 

`

October 9, 2018 March 31, 2018
Income

Expenses

Loss before tax

Loss for the year
Other comprehensive income for the year
Total comprehensive income for the year 
Group’s share of loss for the year*
Group’s share of other comprehensive income for the year
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

38.  Interest in Joint Ventures (contd.)

2. BF Premier Energy Systems Private Limited

Summarised balance sheet
`

March 31, 2019 March 31, 2018

Equity  0.03  0.08 

`

March 31, 2019 March 31, 2018
Income

Expenses

 0.05  0.07 
Loss before tax

Loss for the year  (0.05)  (0.07)
Other comprehensive income for the year  -  - 
Total comprehensive income for the year  (0.05)  (0.07)
Group’s share of loss for the year  (0.03)  (0.03)
Group’s share of other comprehensive income for the year -  - 
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

39. Investment in an associate

1. Ferrovia Transrail Solutions Private Limited 

Summarised Balance sheet
`

March 31, 2019 March 31, 2018

Equity (9.84)  0.18 
 169.11  169.11 

49% 49%
 -  0.07 

`

March 31, 2019 March 31, 2018
Income

 41.27  1.46 
Expenses

(10.11) (133.17)

(10.07) (0.11)
Other comprehensive income 0.05 0.12
Total comprehensive income for the year (10.02)  0.01 

(0.07) (0.05)

2. Hospet Bellary Highways Private Limited
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for the year ended March 31, 2019 (Contd.):

3. Tork Motors Private Limited 

Summarised Balance sheet 
`

March 31, 2019 March 31, 2018

Equity 179.60  114.71 
 -  - 

45.30% 30.37%
Carrying amount of the investment 247.57  159.99 

` ` ` ` 

`

`

`

March 31, 2019 March 31, 2018
Income

 2.52  0.19 
Expenses

Loss before tax (33.86) (15.56)

Loss for the year (33.86) (15.56)
Other comprehensive income (0.48)  - 
Total comprehensive income for the year (34.34) (15.56)
Group’s share of loss for the period (12.05) (0.39)
Group’s share of other comprehensive income for the period (0.22)  - 

39.  Investment in an associate (contd.)
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

39. Investment in an associate (contd.)

4. Tevva Motors (Jersey) Limited

Summarised Balance sheet 

`

December 31, 2018

Equity 596.59 
 - 

35.30%
Carrying amount of the investment  808.67 

` `

`

`

December 31, 2018
Income

 41.46 
Expenses

Loss before tax (393.57)

Loss for the year (375.03)
Other comprehensive income  - 
Total comprehensive income for the year (375.03)
Group’s share of loss for the period* (101.57)
Group’s share of other comprehensive income for the period  - 
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

40.
Company

(a) Gratuity plans

Funded scheme

Risk exposure and asset liability matching

1) Liability risks

a) Asset-liability mismatch risk

b) Discount rate risk

2) Asset risks
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

Particulars
As at

March 31, 2019
As at

March 31, 2018

ult ult 

In `

As at
March 31, 2019

As at
March 31, 2018

 961.00  855.00 

Changes in the fair value of plan assets recognised in the balance sheet are as follows:
In `

As at
March 31, 2019

As at
March 31, 2018

 746.41  617.43 

Net Interest (Income)/Expense
In `

Year ended
March 31, 2019

Year ended
March 31, 2018

40.  (contd.)
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

Net Interest (Income) / Expense for the period  14.46  16.06 

Remeasurement for the period [Actuarial (Gain)/loss]
In `

Year ended
March 31, 2019

Year ended
March 31, 2018

Amount recognised in Statement of Other comprehensive Income (OCI)
In `

Year ended
March 31, 2019

Year ended
March 31, 2018

Total Remeasurement cost/(credit) for the period recognised in OCI  (3.40)  (9.11)

The amounts to be recognised in the Balance Sheet
In `

As at
March 31, 2019

As at
March 31, 2018

Net Asset / (liability) to be recognised in balance sheet  (214.59)  (237.57)

In `

Year ended
March 31, 2019

Year ended
March 31, 2018

 79.92  70.65 

Reconciliation of Net Asset/(Liability) recognised:
In `

As at
March 31, 2019

As at
March 31, 2018

Net asset / (liability) recognised at the end of the period  (214.59)  (237.57)

` `

40.  (contd.)
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

40.  (contd.)

As at
March 31, 2019

As at
March 31, 2018

Sensitivity analysis

In `

Discount rate Year ended
March 31, 2019

Year ended
March 31, 2018

B) Impact of change in salary increase rate when base assumption is decreased/increased - Present value of obligation
In `

Salary increment rate Year ended
March 31, 2019

Year ended
March 31, 2018

C) Impact of change in withdrawal rate when base assumption is decreased/increased - Present value of obligation
In `

Withdrawal rate Year ended
March 31, 2019

Year ended
March 31, 2018

In `

Particulars
As at

March 31, 2019
As at

March 31, 2018

(b) Special gratuity

1) Liability risks

a) Asset-liability mismatch risk
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

b) Discount rate risk

2) Unfunded plan risk

The principal assumptions used in determining special gratuity for the Company’s plan is shown below:

Salary increment rate Year ended
March 31, 2019

Year ended
March 31, 2018

In `

As at
March 31, 2019

As at
March 31, 2018

 113.45  61.64 

Net Interest (Income)/Expense
In `

Year ended
March 31, 2019

Year ended
March 31, 2018

Net Interest (Income) / Expense for the period  4.61  4.09 

Remeasurement for the period [Actuarial (Gain)/loss]
In `

40.  (contd.)
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

Year ended
March 31, 2019

Year ended
March 31, 2018

Amount recognised in statement of Other Comprehensive Income (OCI)
In `

Year ended
March 31, 2019

Year ended
March 31, 2018

Total Remeasurement cost/(credit) for the period recognised in OCI  45.92  (2.00)

The amounts to be recognised in the Balance Sheet
In `

As at
March 31, 2019

As at
March 31, 2018

Net asset / (liability) to be recognised in balance sheet  (113.45)  (61.64)

In `
Year ended

March 31, 2019
Year ended

March 31, 2018

 9.46  10.42 

Reconciliation of net asset/(liability) recognised:
In `

As at
March 31, 2019

As at
March 31, 2018

Net asset / (liability) recognised at the end of the period  (113.45)  (61.64)

In `

As at
March 31, 2019

As at
March 31, 2018

40.  (contd.)



ANNUAL REPORT 

Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

Sensitivity analysis

A) Impact of change in discount rate when base assumption is decreased/increased in present value of obligation

Discount rate Year ended
March 31, 2019

Year ended
March 31, 2018

B) Impact of change in salary increase rate when base assumption is decreased/increased in present value of obligation
In `

Salary increment rate Year ended
March 31, 2019

Year ended
March 31, 2018

C) Impact of change in withdrawal rate when base assumption is decreased/increased in present value of obligation
In `

Withdrawal rate Year ended
March 31, 2019

Year ended
March 31, 2018

(c) Provident fund

1) Liability risks:

a) Asset-liability mismatch risk

b) Discount rate risk

40.  (contd.)
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

40.  (contd.)

Year ended
March 31, 2019

Year ended
March 31, 2018

Table showing changes in present value of expected interest rate shortfall:

In `

As at
March 31, 2019

As at
March 31, 2018

Present value of expected Interest rate shortfall as at the end of the period  52.84  17.14 

Table showing changes in fair value of plan assets (Surplus account)
In `

As at
March 31, 2019

As at
March 31, 2018

Fair value of plan assets as at the end of the period (Surplus Account)  20.98  23.55 

Net Interest (Income)/Expense
In `

Year ended
March 31, 2019

Year ended
March 31, 2018

Net Interest (Income) / Expense for the period  (0.50)  2.32 
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

40.  (contd.)

Actuarial gain / loss recognised
In `

Year ended
March 31, 2019

Year ended
March 31, 2018

Total (Gain) / Loss for the period  36.93  (44.60)
Actuarial (Gain) / Loss recognised in the period  36.93  (44.60)

The amounts to be recognised in the balance sheet:
In `

As at
March 31, 2019

As at
March 31, 2018

 (31.86)  6.41 

Amount recognised in Statement of Other comprehensive Income (OCI)
In `

Year ended
March 31, 2019

Year ended
March 31, 2018

In `

Year ended
March 31, 2019

Year ended
March 31, 2018

 1.34  5.82 

Sensitivity analysis

A) Impact of change in discount rate when base assumption is decreased/increased by 50 basis point

In `

Discount rate Year ended
March 31, 2019

Year ended
March 31, 2018

B) Impact of change in expected future interest rate on PF when base assumption is decreased/increased by 50 basis point

In `

PF interest rate Year ended
March 31, 2019

Year ended
March 31, 2018
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

40.  (contd.)

Overseas subsidiaries
(d) Pension plan

As at
March 31, 2019

As at
March 31, 2018

In `

As at
March 31, 2019

As at
March 31, 2018

 1,032.63  1,036.39 

Changes in the fair value of plan assets recognised in the consolidated balance sheet are as follows:

In `

As at
March 31, 2019

As at
March 31, 2018

Closing fair value of plan assets  21.05  21.15 
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

40.  (contd.)

Net Interest (Income/Expense)

In `

Year ended
March 31, 2019

Year ended
March 31, 2018

Net Interest (Income) / Expense for the period  19.98  18.88 

Remeasurement for the period [Acturial (Gain)/loss]

In `

Year ended
March 31, 2019

Year ended
March 31, 2018

Amount recognised in Statement of Other comprehensive Income (OCI)

In `

Year ended
March 31, 2019

Year ended
March 31, 2018

Total Remeasurement cost/(credit) for the period recognised in OCI  (7.33)  (40.30)

The amounts to be recognised in the Balance Sheet

In `

As at
March 31, 2019

As at
March 31, 2018

Net Asset / (liability) to be recognised in balance sheet  (1,011.58)  (1,015.24)

In `

Year ended
March 31, 2019

Year ended
March 31, 2018

 35.22  38.85 
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

40.  (contd.)

Reconciliation of Net Asset/(Liability) recognised:

In `

As at
March 31, 2019

As at
March 31, 2018

Net asset / (liability) recognised at the end of the period  (1,011.58)  (1,015.24)

As at
March 31, 2019

As at
March 31, 2018

Sensitivity analysis

Impact of change in discount rate when base assumption is present value of obligation decreased/increased in present value of 
obligation

In `

As at
March 31, 2019

As at
March 31, 2018

In `

As at
March 31, 2019

As at
March 31, 2018

Total expected payments  1,786.29  1,745.35 

`

` ` `
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

40.  (contd.)

Indian subsidiaries
(F) Gratuity plans

Risk exposure and asset liability matching

1) Liability risks

a) Asset-liability mismatch risk

b) Discount rate risk

2) Asset risks

As at
March 31, 2019

As at
March 31, 2018

ult
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

40.  (contd.)

In `

As at
March 31, 2019

As at
March 31, 2018

 3.56  3.07 

Changes in the fair value of plan assets recognised in the consolidated balance sheet are as follows:

In `

As at
March 31, 2019

As at
March 31, 2018

Closing fair value of plan assets  1.98  1.86 

Net Interest (Income/Expense)

In `

Year ended
March 31, 2019

Year ended
March 31, 2018

Net Interest (Income) / Expense for the period  0.06  0.02 

Remeasurement for the period [Acturial (Gain)/loss]

In `

Year ended
March 31, 2019

Year ended
March 31, 2018
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

40.  (contd.)

Amount recognised in Statement of Other comprehensive Income (OCI)

In `

Year ended
March 31, 2019

Year ended
March 31, 2018

 0.60  (0.85)

The amounts to be recognised in the Balance Sheet

In `

Year ended
March 31, 2019

Year ended
March 31, 2018

Net Asset / (liability) to be recognised in balance sheet  (1.58)  (1.21)

`

In `

Year ended
March 31, 2019

Year ended
March 31, 2018

 0.34  0.20 

Reconciliation of Net Asset/(Liability) recognised:

In `

As at
March 31, 2019

As at
March 31, 2018

Adjustment to opening balance

Net asset / (liability) recognised at the end of the period (1.04) (1.21)

As at
March 31, 2019

As at
March 31, 2018
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Notes Forming Part of Consolidated Financial Statements
for the year ended March 31, 2019 (Contd.):

40.  (contd.)

Sensitivity analysis

A) Impact of change in discount rate when base assumption is decreased/increased in Present value of obligation

In `

As at
March 31, 2019

As at
March 31, 2018

B) Impact of change in salary increase rate when base assumption is decreased/increased in Present value of obligation

In `

As at
March 31, 2019

As at
March 31, 2018

C) Impact of change in withdrawal rate when base assumption is decreased/increased in Present value of obligation

In `

As at
March 31, 2019

As at
March 31, 2018

In `

As at
March 31, 2019

As at
March 31, 2018

Total expected payments  0.58  0.37
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41.  Contingent liabilities

In ` Million

As at
March 31, 2019

As at
March 31, 2018

Claims against the Group not acknowledged as Debts - to the extent ascertained (Refer note a, c, d and f)  1,007.14  220.10 
Excise/Service tax demands - matters under dispute (Refer note f)  277.03  255.13 
Customs demands - matters under dispute (Refer note g)  73.93  50.97 
Sales tax demands - matters under dispute (Refer note h)  180.77  28.17 
Income tax demands - matters under dispute (Refer note i)  54.92  54.92 
Others (Refer note  b and e)  3.32  4.86 

(a)   The Claim against the Group comprise of dues in respect to personnel claims (amount unascertainable), local taxes etc.

(b) Includes:

-  contingent liability to employees as per agreed terms

-  One of the subsidiaries has availed exemption from stamp duty and accordingly was required to start the activities within a period of 

three years from the date of agreement. The Group will be liable to pay the whole of the stamp duty amounting to  ` 3.32 Million and 

(C) The Group has disputed certain amounts claimed by its suppliers/customers which the Group believes to be not payable as per the 

(d) The amount of claim is arbitral award passed by arbritator against one of the subsidiary on May 10, 2019 in the matter of arbritation 

proceddings concerning termination of Share purchase agreement dated December 18, 2010 by the subsidiary, directing the subsidiary to 

pay ` 770.00 million to the claimant. In the opinion of the Group and the legal advisor, said award is biased and perverse. The subsidiary is 

(e) One of the subsidiaries is in the process of setting manufacturing facility at additional Jejuri area, MIDC Jejuri District Pune. The subsidiary 

has applied to MIDC for extention of timeline for completion of construction up to March 31, 2020. The application made by the subsidiary 

does not expect any outgo of resources for obtaining the requisite permission.

(f)  Includes amount pertaining to incentive received under Government scheme, etc.  

(h) Includes amount pertaining to duty demand by authorities on non-taxable services and for non-receipt of various statutory forms, etc

(i) Includes amount pertaining to matter relating to applicability of TDS.

Provident Fund

caution, the Company has made a provision on a prospective basis from the date of the SC order.

Deferred payment liabilities

Sales tax deferral incentives attached to the erstwhile windmill division, which was demerged to BF Utilities Limited (BFUL) under section 

` 174.97 million (March 31, 2018: ` 277.82 million).    

Note : In cases where the amounts have been accrued, it has not been included above. 

 Refer notes 38 and 39 for contingent liabilities with respect to group’s share in joint venture and associates.
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42. Capital and other commitments

In ` Million

As at
March 31, 2019

As at
March 31, 2018

(a) Guarantees given by Group’s Bankers on behalf of the Group, against sanctioned guarantee

limit of  ` 4,250 million (March 31, 2018: ` 4,000 million) for contracts undertaken by the Group

and other matters are secured by extension of charge by way of joint hypothecation of stock-in-

trade, stores and spares etc., book debts, subject to prior charge in their favour.

 2,149.12  2,386.03 

(b) Guarantees given by the Company on behalf of Group Companies  2,638.24  1,715.48 
(c) Estimated value of contracts remaining to be executed on capital accounts and not provided

for, net of advances

 4,576.33  2,271.50 

(d) Commitments relating to further investment in private equity fund of Paragon Partners Growth

Fund - I

 64.78  119.26 

(e) Bank Guarantees extended for Project / Oil Business  159.65  208.43 
(f) For commitments relating to lease agreements, please refer note 43  -  - 

43.  Leases

(a) Operating leases : Group as lessee

lease/leave and license. There are no transactions in the nature of sub lease. Period of agreements are generally between 1 to 10 years and 

renewal at the options of the lessee. There are no escalation clauses or restrictions placed upon the Group by entering into these leases.

The lease rentals charged during the period are as under:

In ` Million

Year ended
March 31, 2019

Year ended
March 31, 2018

On cancellable leases  269.48  248.23 
On non-cancellable leases  77.36  32.00 

 346.85  280.23 

The Group has entered into non-cancellable operating leases for building, with lease term of 4 years. The Group has an option to extend the 

lease by mutual consent. The lease includes escalation clause. Future minimum rentals payable under non-cancellable operating leases as 

at March 31 , 2019 are, as follows:

In ` Million

Year ended
March 31, 2019

Year ended
March 31, 2018

Within one year  33.75  22.30 
 29.42  31.35 

 -  - 

(b) Operating leases : Group as lessor

land. These are generally in the nature of operating lease. Period of agreements are generally for three years to ten years and cancellable 

with a notice of thirty days to six months and renewal at the options of the lessee/lessor.
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43.  Leases (contd.)

The lease rentals received during the period is as under

In ` Million

Year ended
March 31, 2019

Year ended
March 31, 2018

Lease rentals received during the year
On cancellable leases  8.16  4.12 

 8.16  4.12 

(c) Finance leases : Group as lessee

with the present value of the net MLP are as follows:

In ` Million

March 31, 2019 March 31, 2018

Minimum 
payments

Present value of 
MLP

Minimum 
payments

Present value of 
MLP

Within one year 72.60 69.31 59.01 56.04
107.23 103.92 131.60 127.52

Total 179.83  173.23 190.61  183.56
Less: Finance charges 6.60  - 7.05  - 
Present value of Minimum Lease Payments 173.23 173.23 183.56 183.56 

44.

In ` Million

As at
March 31, 2019

As at
March 31, 2018

Cost of the assets  / capital work in progress  (162.30)  (15.04)
 (197.19)  (18.26)
 (218.21)  (200.18)

45.

In ` Million

As at
March 31, 2019

As at
March 31, 2018

BF Utilities Limited #

Balance outstanding as at March 31  -  - 
Maximum amount outstanding during the year  -  75.00 
Ferrovia Transrail Solutions Pvt Ltd*
Balance outstanding as at March 31  144.99  225.09 
Maximum amount outstanding during the year  225.09  317.00 

# Receivable in 3 years from the date of origination of loan.
* Net of provision for diminuation in the value of loan.
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46.  Expenditure on research and development

In ` Million

Year ended
March 31, 2019

Year ended
March 31, 2018

On revenue account 482.00  367.77 
On capital account  65.51  6.49 
Total research and development expenditure *  547.51  374.26 

guidelines and the ones which are incurred outside the approved R&D Centre.

47.  Disclosures required under Sec 186(4) of the Companies Act, 2013

The Company has given guarantees to banks on behalf of the following group companies: 

` 1,397.74 million (March 31, 2018: ` 1,454.73 million) for working capital 

requirements which was renewed during the current year.

` 276.64 million (March 31, 2018: ` 260.75 million) for term loan which was 

used for acquisition of stepdown subsidiaries.

48.  Related party disclosures

(i) Names of the related parties and related party relationship

Ferrovia Transrail Solutions Private Limited (Investment through wholly owned 
subsidiary), India

subsidiary), India
Tork Motors Private Limited, India (w.e.f. February 28, 2018)

Tevva Motors (Jersey) Limited, Jersey (w.e.f. June 11, 2018)  
Joint Ventures BF NTPC Energy Systems Limited, India

BF Premier Energy Systems Private Limited, India
Subsidiaries of associates Lycan Electric Private Limited, India

Tork Motors (UK) Limited, UK
Tevva Motors Limited, UK

Other related parties Kalyani Steels Limited, India
BF Utilities Limited, India

Khed Economic Infrastructure Private Limited, India 
Kalyani Maxion Wheels Private Limited, India
Institute for Prostate Cancer, India
United Metachem Private Limited, India

Daimler India Commercial Vehicles Private Limited, India (w.e.f May 19, 2016 and up 
to November 19, 2017)
Tirupati Engineers, India
M J Risbud & Co., India (w.e.f. February 28, 2018 )

Irbaris LLP, UK (w.e.f. June 11, 2018)
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Minority holders Elbit Systems Land and C4I Limited, India

Joint venture partners NTPC Limited
Premier Explosives Limited

Key management personnel (including subsidiaries/
associates/joint ventures)

Mr. B. N. Kalyani (Chairman & Managing Director)

Mr. B. P. Kalyani (Executive Director)
Mr. S. E. Tandale (Executive Director)
Mr. K. M. Saletore (Executive Director & CFO)
Ms. T. R. Chaudhari (Company Secretary) 
Mr. P. G. Pawar (Independent Director)
Mr. S. M. Thakore (Independent Director)
Mrs. L. D. Gupte (Independent Director)

Mr. P. C. Bhalerao (Independent Director)
Mr. N. K. Narad (Independent Director) (up to March 31, 2019)
Mr. T. Mukherjee (Independent Director) (up to March 31, 2019)
Mr. V. R. Bhandari (Independent Director)
Mr. R. Jadeja
Mr. P. Kanugo (w.e.f. May 15, 2018)
Mr. R. B. Reddy (w.e.f. December 14, 2018)
Mr. T. Mishra (w.e.f. December 14, 2018)
Mr. S. Kapoor
Mr. R. Gogia
Ms. S. Modi
Mr. M. Kapoor (w.e.f. February 15, 2019 )
Mr. Vineet ( up to  September 07, 2018 )
Mr. P. Puranik 
Mr. S. Ligam 
Mr. Y. Thakar
Ms. J. Chhabada  (w.e.f. February 13, 2018 )
Mr. K. Shelke (w.e.f. February 27, 2018 )
Mr. P. Risbud (w.e.f. February 27, 2018 )

Key management personnel (including subsidiaries/
associates/joint ventures)

Mr. P. Choudhary
Mr. V. Neginal
Ms. P. Verma
Mr. R. Nirgudkar
Mr. S. Shivakumar (Up to February 28 , 2018)

Relatives of directors and other directors Smt. S. N. Kalyani
Mr. G. N. Kalyani

Mrs. S. S. Tandale
Mr. P. S. Kalyani
Mrs. V. B. Kalyani
Mr. C. Shelke (w.e.f. February 27, 2018 )

Bharat Forge Company Limited Employees Group Gratuity Fund

Transactions and balances less than 10% of the total transactions and balances disclosed as “Others”

48.  Related party disclosures (contd.)

(i) Names of the related parties and related party relationship (contd.)
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48.  Related party disclosures (contd.)

(ii) Related party transactions
(In ` Million)

Sr. 
No.

Nature of transaction Name of the related party and nature of relationship Year ended
March 31, 2019 March 31, 2018

1 
spares $

Other related party

Kalyani Steels Limited  6,812.96  5,384.32 
Others  0.66  0.15 

 6,813.62  5,384.47 
2 Other related party

Institute for Prostate Cancer 1.09  - 
1.09  - 

3 Other expenses
Other related party
BF Utilities Limited 148.99 71.71

148.99 71.71
- Rent Other related party

 -  0.16 
United Metachem Private Limited  3.97  - 

 3.97  0.16 
Associates
Tirupati Engineers  2.03  - 

 2.03  - 
Relatives of directors and other directors
Mrs. S. S. Tandale  0.18  0.18 

 0.18  0.18 
- Donations Other related party

 150.50 
 150.50  - 

-Directors’ fees and travelling 
expenses

Relatives of directors and other directors

Mr. P. G. Pawar  0.63  0.57 
Mr. S. M. Thakore  0.59  0.57 
Mrs. Lalita D. Gupte  0.23  0.23 

 0.50  0.40 
Mr. P. C. Bhalerao  0.63  0.63 
Mr. Vimal Bhandari  0.34  0.25 
Mr. Naresh Narad  0.15  0.15 
Dr. T. Mukherjee  0.43  0.25 

 3.50  3.05 
-Commission to directors other than Relatives of directors and other directors

Mr. P. G. Pawar  1.30  1.15 
Mr. S. M. Thakore  1.10  1.15 
Mrs. Lalita D. Gupte  0.45  0.45 

 1.00  0.95 
Mr. P. C. Bhalerao  1.30  1.25 
Mr. Naresh Narad  0.30  0.30 
Dr. T. Mukherjee  0.40  0.50 
Mr. Vimal Bhandari  0.60  0.50 

 6.45  6.25 
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48.  Related party disclosures (contd.)

(ii) Related party transactions (contd.)
(In ` Million)

Sr. 
No.

Nature of transaction Name of the related party and nature of relationship Year ended
March 31, 2019 March 31, 2018

 - Legal and professional fees Other related party       
 49.27  - 

PNC Infratech Limited  -  0.32 
Tirupati Engineers  3.93  0.12 
M J Risbud & Co.  -  0.13 

 0.03  0.10 
Irbaris LLP  39.88  - 

 93.11  0.67 
 408.73  82.02 

4 Sale of goods / manufacturing 
scrap (net of returns, rebates etc.)

Other related party

Daimler India Commercial Vehicles Private Limited  -  318.84 
 420.07  418.41 

 1,024.43  6.75 
Others  22.23  13.45 

 1,466.73  757.45 
5 Sale of services Other related party

 210.98  210.44 
 210.98  210.44 

6 Other income
-Rent Other related party

Kalyani Maxion Wheels Limited  0.10  0.05 
 0.10  0.05 

-Management Consultancy Services Associates 
Ferrovia Transrail Solutions Private Limited  3.20  3.20 

 3.20  3.20 
- Sale/discard of property, Other related party
plant and equipments

 4.29 
 4.29  - 
 7.59  3.25 

7 Purchase of tangible and intangible 
assets (including CWIP)

Other related party

BF Utilities Limited  -  118.00 
 49.16  - 

Others  1.55  - 
 50.71  118.00 

8 Finance provided: Other related party
- Investments by Group

Khed Economic Infrastructure Private Limited  (54.88)  - 
( includes fair value impact )

 (54.88)  - 
Associates 
Tork Motors Private Limited  99.99  160.39 
Tevva Motors (Jersey) Limited  892.93 

 992.92  160.39 
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Sr. 
No.

Nature of transaction Name of the related party and nature of relationship Year ended
March 31, 2019 March 31, 2018

Joint ventures
BF NTPC Energy Systems Limited  -  2.89 
BF Premier Energy Systems Private Limited  -  0.50 

 -  3.39 
- Investments by joint venture
partner and minority holders

Minority holders
 -  95.02 

Others  -  9.61 
 -  104.63 

Joint ventures
NTPC Limited  -  2.78 
Premier Explosives Limited  -  0.50 

 -  3.28 
- Loan given Associates 

Ferrovia Transrail Solutions Private Limited  -  40.51 
 -  40.51 

 938.04  312.20 
9 Interest income Other related party

Kalyani Steels Limited  -  21.08 
BF Utilities Limited  -  5.65 

 -  26.73 
Associates 
Ferrovia Transrail Solutions Private Limited  2.29  41.05 

 2.29  67.78 
10 Advance from customers Other related party

 -  4.20 
 -  4.20 

11 Advance given to vendors Associates 
Ferrovia Transrail Solutions Private Limited  191.76  221.86 

 191.76  221.86 
12 Managerial remuneration Key management personnel 

Mr. B. N. Kalyani  194.77  185.93 
 59.94  54.51 
 59.09  54.61 

Mr. S. E. Tandale  50.32  42.38 
Mr. B. P. Kalyani  47.84  39.87 
Mr. K. M. Saletore  37.97  32.89 
Others  12.67  4.91 

 462.60  415.10 
13 Dividend paid Key management personnel

Mr. B. N. Kalyani  0.39  0.35 
 3.50  3.15 
 0.02  - 

Mr. B. P. Kalyani  0.02  0.03 
Mr. S. M. Thakore  0.14  0.13 

48. Related party disclosures (contd.)

(ii) Related party transactions (contd.)
(In ` Million)
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Sr. 
No.

Nature of transaction Name of the related party and nature of relationship Year ended
March 31, 2019 March 31, 2018

 0.03  0.02 
 4.10  3.68 

Relatives of directors and other directors
Mr. G. N. Kalyani  3.45  3.11 
Others  0.75  0.67 

 4.20  3.78 
 8.30  7.46 

14 Loans received / adjusted Other related party
BF Utilities Limited  -  75.00 

 -  75.00 
15 Repayment of loan Associate

Ferrovia Transrail Solutions Private Limited  30.10  - 
 30.10  - 

16 Contributions paid*
Provident fund

 214.27  190.60 
 214.27  190.60 

Gratuity fund
Bharat Forge Company Limited Employees Group 
Gratuity fund  37.50  39.00 

Gratuity fund  62.00  55.00 
 99.50  94.00 

Superannuation fund

Superannuation scheme  24.33  24.67 
 24.33  24.67 

 338.10  309.27 

17 Provision for diminution in value of 
loan to associate

Associates 
Ferrovia Transrail Solutions Private Limited  50.00  132.42 

 50.00  132.42 

$ including goods and service tax.

48.  Related party disclosures (contd.)

(ii) Related party transactions (contd.)
(In ` Million)
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Sr. 
No.

Nature of transaction Name of the related party and nature of relationship Year ended
March 31, 2019 March 31, 2018

1 Trade payables Other related party
Kalyani Steels Limited (net of advance ̀  470.00 million 

(March 31, 2018 : ` 470.00 million)

 965.60  1,027.08 

BF Utilities Limited  18.29  14.45 
Kalyani Maxion Wheels Private Limited  0.42  0.42 

 93.50  - 
Tirupati Engineers  4.03  0.51 

 0.01  - 
M J Risbud & Co.  -  0.13 

 1,081.85  1,042.59 
Enterprises having common Key Management 
Personnel 
PNC Infratech Limited  -  0.29 

 -  0.29 
 1,081.85  1,042.88 

2 Trade receivable Other related party
 114.43  238.83 

Kalyani Steels Ltd.  2.89  0.74 
Kalyani Maxion Wheels Private Limited  1.13  0.61 

 192.77  - 
Others  0.07  - 

 311.29  240.18 
3 Payables for capital goods Other related party

BF Utilities Limited  -  34.24 
 -  34.24 

4 Non-current investments Other related party
Khed Economic Infrastructure Private Limited 

(including fair value)

 583.06  637.94 

 583.06  637.94 
Joint ventures
BF NTPC Energy Systems Limited  -  33.64 
BF Premier Energy Systems Pvt. Ltd.  0.02  0.05 

 0.02  33.69 
Associates
Tork Motors Private Limited  247.70  160.39 
Tevva Motors (Jersey) Limited  808.67  - 
Ferrovia Transrail Solutions Private Limited  -  0.07 

 0.05  0.05 
 -  - 

 1,056.42  160.51 
5 Loans Associates

Ferrovia Transrail Solutions Private Limited  194.99  225.09 
 194.99  225.09 

6 Security deposits Other related party
BF Utilities Limited  210.00  210.00 
Others  0.94  0.95 

 210.94  210.95 

48.  Related party disclosures (contd.)

(iii) Balance outstanding as at the year end
(In ` Million)
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48.  Related party disclosures (contd.)

(iii) Balance outstanding as at the year end (contd.)
(In ` Million)

Sr. 
No.

Nature of transaction Name of the related party and nature of relationship Year ended
March 31, 2019 March 31, 2018

Mrs. S. S. Tandale  0.15  0.15 
 0.15  0.15 

 211.09  211.10 
7 Advance to suppliers Other related party

Elbit Systems Land and C4I Limited  17.67  18.21 
 17.67  18.21 

8 Advance from customers Other related party
 3.48  4.20 
 3.48  4.20 

9 Managerial remuneration payable* Key management personnel
Mr. B. N. Kalyani  110.00  109.80 

 24.00  21.00 
 23.00  21.00 

Mr. S. E. Tandale  28.75  23.00 
Mr. B. P. Kalyani  28.25  22.50 
Mr. K. M. Saletore  21.00  17.70 
Others  -  0.10 

 235.00  215.10 
10 Commission to directors other than Relatives of directors and other directors

Mr. P. G. Pawar  1.30  1.15 
Mr. S. M. Thakore  1.10  1.15 
Mrs. Lalita D. Gupte  0.45  0.45 

 1.00  0.95 
Mr. P. C. Bhalerao  1.30  1.25 
Mr. Naresh Narad  0.30  0.30 
Dr. T. Mukherjee  0.40  0.50
Mr. Vimal Bhandari  0.60  0.50 

 6.45  6.25 
11 Provision for diminution in value of 

loan to associate 
 Ferrovia Transrail Solutions Private Limited  (182.42)  (132.42)

 (182.42)  (132.42)

Notes

* Does not include gratuity and leave encashment since the same is considered for all employees of the Group as a whole

Outstanding balances at the year end are unsecured with a short term duration unless otherwise stated and interest free except for loans 

and settlement occurs in cash. For the year ended March 31, 2019 the Group  has not recorded any impairment of receivables relating to 

amount owed by related parties other than those disclosed separately above (March 31, 2018 : Nil). This assessment is undertaken in each 

For Details of guarantees to related parties refer note 47

current or previous year.
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49.  Segment information

statements. The Group's operating businesses are organized and managed separately according to the nature of the products and services 

The Group's business is divided into two reporting segments which comprises of "Forgings" and "Others" which represents the Group's 
businesses not covered in Forgings segment. The Chief operating decision maker monitors the operating results of the business units 
separately for the purpose of making decisions about resource allocation and performance assessment based on an analysis of various 
performance indicators.

The Forgings segment produces and sells forged products comprising of forgings and machined components for automotive and industrial 
sector. Others primarily includes various new intiatives which the Group is carrying out other than forging related activities.

No operating segments have been aggregated to form the above reportable operating segments.

In ` Million

Sr. 
No.

March 31, 2019  March 31, 2018 

1 Segment revenue
Revenue from external customers

a Forgings  98,428.76  83,993.47 
b Others  3,123.44  153.97 

Total  101,552.20  84,147.44 
Less - Intersegment revenue  (76.09)
Total  101,476.11  84,147.44 

 (18.78)  (0.72)
Revenue from operations  101,457.33  84,146.72 

2 Segment results
a Forgings  16,779.11  14,578.89 
b Others  420.46  (128.34)

 17,199.57  14,450.55 
Less: Finance cost  1,272.15  1,065.31 

 51.36  473.15 
 15,876.06  12,912.09 

 (954.48)
 15,876.06  11,957.61 

 113.75  - 
 15,989.81  11,957.61 

3 Segment income/(expense)
3.1 Segment Depreciation, amortisation and impairment expense
a Forgings  5,093.13  4,573.18 
b Others  118.99  96.31 

Total  5,212.12  4,669.49 
 (4.18)  (0.69)

Depreciation, amortisation and impairment expense  5,207.94  4,668.80 
3.2 Segment Income tax expense
a Forgings  5,644.78  4,414.40 
b Others  12.47  3.21 

Total  5,657.25  4,417.61 
 6.60  0.32 

Income tax expense  5,663.85  4,417.93 
3.3 Share of (loss) of associates and joint ventures
a Forgings  - 
b Others  (113.75)  (3.78)

Total share of (loss) of associates and joint ventures  (113.75)  (3.78)
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49.  Segment information (contd.):

In ` Million

Sr. 
No.

March 31, 2019  March 31, 2018 

4 Segment assets
a Forgings  90,792.53  78,907.99 
b Others  4,580.66  1,785.70 
c Unallocable assets including unutilised fund  21,479.13  19,660.52 

Total  116,852.32  100,354.21 
 (429.98)  (190.00)

Total assets  116,422.34  100,164.21 
5 Segment liabilities
a Forgings  18,204.36  17,192.70 
b Others  507.60  383.80 
c Unallocable  3,337.56  3,119.84 

Total  22,049.52  20,696.34 
 (47.53)  (64.80)

Total liabilities  22,001.99  20,631.54 
Capital employed  94,420.35  79,532.67 

6 Other disclosures
6.1 Investments in associates and joint ventures
a Forgings  -  - 
b Others  1,056.31  160.16 

Total  1,056.31  160.16 
 -  - 

Investments in associates and joint ventures  1,056.31  160.16 
6.2
a Forgings 11,376.45  5,507.69 
b Others  1,182.18  144.67 

Total 12,558.63  5,652.36 
 (53.79)  (0.02)

12,504.84  5,652.34 
7 Information in respect of geographical areas
7.1 Segment revenue from external customers
a Within India  27,917.49  22,916.04 
b Outside India  73,539.84  61,230.68 

Europe  35,401.15  31,531.02 
 34,994.15  27,952.23 

Others  3,144.54  1,747.43 
Subtotal  73,539.84  61,230.68 
Total  101,457.33  84,146.72 
The revenue information above is based on location of the customers

7.2 Segment non-current assets
a Within India  36,814.90  42,676.65 
b Outside India  11,639.24  10,376.58 

Total  48,454.14  53,053.23 

equity method. Further, inter-segment transactions are eliminated upon consolidation. There are no other reconciling items, hence, no 

separate reconciliation has been presented.
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50.  Hedging activities and derivatives

forecast sales in US Dollar and Euro. These forecast transactions are highly probable.

The foreign exchange forward contract balances vary with the level of expected foreign currency sales and changes in foreign exchange 

forward rates.

In ` Million

Particulars

March 31, 2019 March 31, 2018

Assets Liabilities Assets Liabilities

Fair value of foreign currency forward contracts  1,748.25  -  1,722.43  - 

In ` Million

Nature of instrument Currency Purpose March 31, 2019 March 31, 2018
Foreign 

Currency in 
Million

In ` Million Foreign 
Currency in 

Million

In ` Million

Forward Contracts USD  612.37  45,396.79  656.37  47,293.09 
Forward Contracts EUR  142.20  13,014.68  161.05  13,959.25 

unrealised gain of ` 1,736.44 million (March 31, 2018:  ` 1,685.27 million), with a deferred tax liability of ` 606.78 million (March 31, 2018:  

` 588.90 million) relating to the hedging instruments, is included in OCI. 

The amount removed from OCI during the year and included in the carrying amount of the hedged item, revenue from operations (highly 

probable forecast sales)  as an adjustment for the year ended March 31, 2019 as detailed in Note 33, totalling ` 1,220.61 (gross of deferred 

tax) (March 31, 2018: `

Fair value hedge

in fair value of its underlying trade receivables. No such contracts existed as at March 31, 2018.

The impact of the derivative instrument on the balance sheet as at March 31, 2019 is as follows:

Fair value Hedge Nominal 
amount (In 
Million)

Carrying amount (In ` Million) Line item in balance sheet 

disclosed

Changes in fair value 
for calculating hedge 

Cross currency swap EURO 25.52 78.13  Derivative instruments  Nil 
Forward Contracts USD 49.09 128.86  Derivative instruments  Nil 
Forward Contracts EURO 9.69 27.52  Derivative instruments  Nil 
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50.  Hedging activities and derivatives (contd.)

The impact of the derivative instrument on the balance sheet as at March 31, 2018 is as follows:

Fair value Hedge Nominal 
amount (In 
Million)

Carrying amount (In ` Million) Line item in balance sheet 

disclosed

Changes in fair value 
for calculating hedge 

Cross currency swap EURO 25.52 (151.68)  Derivative instruments  Nil 
Forward Contracts  -  -  -  - 
Forward Contracts  -  -  -  - 

The impact of the hedged item on the balance sheet as at 31 March 2019 is, as follows:

Fair value Hedge Nominal amount (In Million)
March 2019

Non-current borrowings USD 30.00 Nil
Trade receivables USD 49.09 Nil
Trade receivables EUR  9.69 Nil

The impact of the hedged item on the balance sheet as at 31 March 2018 is, as follows:
Fair value Hedge Nominal amount (In Million)

March 2018
Non-current borrowings USD 30.00 Nil
Trade receivables USD 49.09 Nil
Trade receivables EUR  9.69 Nil

Derivatives not designated as hedging instruments

The Group has used foreign exchange forward contracts to manage repayment of some of its foreign currency denominated borrowings. 

currency exposure of the underlying transactions i.e. the repayments of foreign currency denominated borrowings.
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51.  Fair value hierarchy

The following table provides the fair value measurement hierarchy of the Group’s assets and liabilities.

Quantitative disclosure fair value measurement hierarchy for assets as at March 31, 2019.

Financial Instruments by category

In ` Million

Fair value measurement using
Quoted prices in 

 
(Level 1)

observable 
inputs 

(Level 2)

unobservable 
inputs 

(Level 3)
Financial assets at FVTOCI
Unquoted equity instruments
Khed Economic Infrastructure Private Limited  -  -  583.06 
KPIT Technologies Limited (Refer note 51 (b))  57.58  -  - 
Quoted equity instruments

 60.47  -  - 
Derivative instruments 

 -  1,748.43  - 
Financial assets at FVTPL
Unquoted equity instruments
Gupta Energy Private Limited (Refer note 51 (a))  -  -  - 
Derivative instruments
Fair value hedges  -  234.51  - 
Unquoted funds
Investments in private equity fund  -  171.60  - 
Investments in mutual funds  -  11,079.61  - 
Quoted funds/bonds
Investments in mutual funds  1,959.33  -  - 
Secured redeemable non-convertible debentures in Series 237 (Option I) 

issued by Bajaj Finance Limited

 268.67  -  - 
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51.  Fair value hierarchy (contd.)

Quantitative disclosure fair value measurement hierarchy for assets as at March 31, 2018:
(In ` Million)

Fair value measurement using
Quoted prices in 

 
(Level 1)

observable 
inputs 

(Level 2)

unobservable 
inputs 

(Level 3)
Financial assets at FVTOCI
Unquoted equity instruments
Khed Economic Infrastructure Private Limited  -  -  637.94 
Gupta Energy Private Limited (Refer note 55 (a))  -  -  - 
Quoted equity instruments
KPIT Technologies Limited  132.73  -  - 
Derivative instruments 

 -  1,722.43  - 
Financial assets at FVTPL
Unquoted equity instruments
Gupta Energy Private Limited (Refer note 55 (a))  -  - 
Unquoted funds
Investments in private equity fund  -  115.57  - 
Investments in mutual funds  -  12,306.00  - 
Quoted funds
Investments in mutual funds  1,651.03  -  - 
Financial liablities at FVTPL
Derivative liability  -  151.68  - 

There have been no transfers between level 1 and level 2 during the year ended March 31, 2019 and March 31, 2018.

a quantitative sensitivity analysis as at March 31, 2019 and March 31, 2018 are as shown below:

Valuation 
technique

 
unobservable 
 inputs

Range Sensitivity of the  
input to fair value

Unquoted equity shares 

in Khed Economic 

Infrastructure Private 

Limited

Cost method Estimated realization 

rates for developed 

land and  Land under 

development

March 31, 2019: ` 9.90 million to  

` 12.60 million / acre  

March 31, 2018: ` 9.70 million to  

` 12.60 million / acre

 5% increase/ (decrease) in 

realization rate would result in 

increase/ (decrease) in fair value 

per share by ` 1.49 (March 31, 

2018: ` 1.58).Estimated realization 

rates for undeveloped 

Land

years GEPL has been making consistent losses. The management of the Company has made attempts to obtain latest information for 
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(b) KPIT Technologies Limited

 The Company had invested into 613,000 equity shares of `

KPIT Technologies Limited, KPIT Engineering Limited and their respective shareholders. Pursuant to the Scheme, the engineering

business of KPIT Technologies Limited has been transferred to KPIT Engineering Limited.

 Pursuant to the Scheme, the Company has received 1 equity share of KPIT Technologies Ltd. of ` 10/- each for 1 equity share of

`

 Further on January 24, 2019; the resultant entity shares were delisted at `

of the fair value hierarchy.

 Investment in unquoted shares of  KPIT Technologies Limited are valued at fair value through OCI as at the reporting date and falls

c)  The investment in equity shares of Tevva Motors (Jersey) Limited has been made in January 2018 based on fair valuation. Management 

In ` Million

Unquoted 
equity shares in 
Khed Economic 
Infrastructure 

Private Limited

Unquoted equity 
shares in Gupta 
Energy Private 

Limited

Unquoted equity 
shares in Tevva 
Motors (Jersey) 

Limited

As at March 31, 2017  524.71  -  - 
Remeasurement recognised in OCI  113.23  -  - 
Purchases  -  -  7.92 
As at March 31, 2018  637.94  -  7.92 
Remeasurement recognised in OCI  (54.88)  -  - 
Other adjustments [Refer note 6 (c)]  (7.92)
As at March 31, 2019  583.06  -  - 

51. Fair value hierarchy (contd.)
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52.  Financial Instruments by category

March 31, 2018, other than those with carrying amounts that are reasonable approximates of fair values:

In ` Million

Carrying value Fair value
March 31, 2019 March 31, 2018 March 31, 2019 March 31, 2018

(i) Investments  8,777.30  11,011.21  8,777.30  11,011.21 
(ii) Loans  180.00  26.13  180.00  26.13 
(iii) Trade receivables  -  233.77  -  233.77 
(iv) Derivative instruments  1,175.97  476.63  1,175.97  476.63 

 1,364.36  1,144.04  1,364.36  1,144.04 
 11,497.63  12,891.78  11,497.63  12,891.78 

(i) Borrowings  16,785.16  11,262.31  16,785.16  11,262.31 
 1.10  153.66  1.10  153.66 

 16,786.26  11,415.97  16,786.26  11,415.97 

The management assessed that the fair value of cash and cash equivalent, trade receivables, derivative instruments, trade payables, and other 

Further the management assessed that the fair value of security deposits and  other non current receivables approximate their carrying 
amounts largely due to expected credit loss/discounting at rates which are an approximation of current lending rates. 

transaction between willing parties, other than in a forced or liquidation sale. The following methods and assumptions were used to estimate 
the fair values: 

of the customer. Based on this evaluation, allowances are taken into account for the expected credit losses of these receivables.

(ii) The fair values of quoted instruments are based on price quotations at the reporting date. The fair value of unquoted instruments, loans 

debt on similar terms, credit risk and remaining maturities. In addition to being sensitive to a reasonably possible change in the forecast 

determines their impact on the total fair value.

(iii) The fair values of the unquoted equity shares have been estimated using a DCF model. The valuation requires management to make 

various estimates within the range can be reasonably assessed and  are used in management’s estimate of fair value for these unquoted 
equity investments.

grade credit ratings. Foreign exchange forward contracts are valued using valuation techniques, which employs the use of market observable 
inputs. The most frequently applied valuation techniques include forward pricing using present value calculations. The models incorporate 
various inputs including the credit quality of counterparties, foreign exchange spot and forward rates, yield curves of the respective 

marked-to-market value of derivative asset positions is net of a credit valuation adjustment attributable to derivative counterparty default 

 (v) The Group’s borrowings and loans are appearing in the books at fair value since the same are interest bearing hence discounting of the 
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53.

operations. The Group also holds FVTOCI and FVTPL investments and enters into derivative transactions.

The Group is exposed to market risk, credit risk and liquidity risk. The Group’s senior management oversees the management 
of these risks. The Group’s senior management is supported by a Finance and Risk Management Committee (FRMC) that 

derivative activities for risk management purposes are carried out by experienced members from the senior management 
who have the relevant expertise, appropriate skills and supervision. It is the Group’s policy that no trading in derivatives for 
speculative purposes may be undertaken. The Board of Directors reviews and agrees policies for managing each of these 
risks, which are summarised as below.

in market prices. Market risk comprises three types of risk: interest rate risk, currency risk and other price risk, such as 

The sensitivity analysis in the following sections relate to the position as at March 31, 2019 and March 31, 2018.

basis of hedge designations in place at March 31, 2019.

The analysis excludes the impact of movements in market variables on the carrying values of gratuity and other post-
retirement obligations and provisions. 

The below assumptions have been made in calculating the sensitivity analysis:

accounting.

in market interest rates. The Group’s exposure to the risk of changes in market interest rates relates primarily to the Group’s 

The Group generally borrows in foreign currency, considering natural hedge it has against its export. Long-term and Short-

availment. 

The Group has an option to reset LIBOR or EURIBOR either for 6 Months or 3 months for its long term debt obligations. 

accordingly decides. The Group also has an option for its long term debt obligations to enter into interest rate swaps, in which 
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53.

Interest rate sensitivity

The Group’s total interest cost the year ended March 31, 2019 was ` 1,272.15 million and for year ended March 31, 2018 
was ` 1,065.31 million. The following table demonstrates the sensitivity to a reasonably possible change in interest rates on 

Particulars

Change in basis points
before tax and equity

(` million)
March 31 2019

USD 34.25
EUR 57.83
EUR* -50 (27.29)
March 31 2018
USD 53.44
EUR 21.98
EUR* -50 7.21
GBP 1.52

through cross currency swap.

The assumed movement in basis points for the interest rate sensitivity analysis is based on the currently observable market environment, 

rates. The Group’s exposure to the risk of changes in foreign exchange rates relates primarily to the Group’s export revenue, long term 

foreign currency borrowings and Group’s net investment in foreign subsidiaries and associates. 

The Group manages its foreign currency risk by hedging its forecasted sales up to 4 years to the extent of 25%-65% on rolling basis and the 

Group keep its long term foreign currency borrowings un-hedged which will be natural hedge against its un-hedged exports. The Group may 

hedge its long term borrowing near to the repayment date to avoid rupee volatility in short term.

foreign currency risk by hedging the receivables against the said liability.

When a derivative is entered into for the purpose of being a hedge, the Group negotiates the terms of those derivatives to match the terms 

of the transactions are forecasted up to the point of settlement of the resulting receivable or payable that is denominated in the foreign 

currency.
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Particulars Change in rate  
(In ` million)

 
(In ` million)

March 31, 2019 USD/INR – 1 601.58 59.87
EUR/INR – 1 139.58 12.32
EUR/USD – 0.01 17.65

March 31, 2018 USD/INR – 1 656.37
EUR/INR – 1 161.05
EUR/USD – 0.01 17.65

Foreign currency sensitivity 

The following tables demonstrate the sensitivity to a reasonably possible change in USD and EUR exchange rates, with all other variables 

The Group’s exposure to foreign currency changes for all other currencies is not material.

Particulars Change in FC/INR rate
before tax and 

equity (` million)
comprehensive 

income (` million)
March 31, 2019

USD 1 19.97 28.31
EUR 1 129.09 72.97

March 31, 2018
USD 1 107.68 23.94
EUR 1 20.94 64.10

and investment in the portfolio is done in accordance with the limits set by the Board of Directors of the Group.   

` 812.24 (March 31, 2018: ` 761.43 million). Sensitivity 

analysis of major investments has been provided in Note 51.

` 60.46 million (March 31, 2018:` 132.73 million). Change of 

10% on the NSE market index could have an impact of approximately ` 6.05 million (March 31, 2018: ` 13.27 million) on the OCI or equity 

53.
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53.

The Group invests its surplus funds in mutual funds and zero coupon bonds which are linked to debt markets. The Group is exposed to 

will have an impact of ` 32.60 million (March 31, 2018: ` 34.89 million)

Trade receivables

Customer credit risk is managed by the Group’s established policy, procedures and control relating to customer credit risk management. 

Further, the Group’s customers includes marquee OEMs and Tier I companies, having long standing relationship with the Group. Outstanding 

an individual basis for major clients. In addition, a large number of minor receivables are grouped in to homogeneous groups and assessed 

for impairment collectively. The calculation is based on historical data and subsequent expectation of receipts. The maximum exposure to 

as security except in case of few customers. The Group evaluates the concentration of risk with respect to trade receivables as low, as its 

customers are located in several jurisdictions and industries and operate in largely independent markets.

policy. Investments of surplus funds are made only with approved counterparties and within credit limits assigned to each counterparty. 

Counterparty credit limits are reviewed by the Group’s Board of Directors on regular basis and the said limits gets revised as and when 

failure to make payments. 

The Group’s maximum exposure to credit risk for the components of the balance sheet at March 31, 2019 and March 31, 2018 is the carrying 

component level by respective treasury functions to ensure availability of funds to meet operational needs. Such forecasting takes into 

consideration the compliance with internal cash management.  The Group’s treasury invests surplus cash in marketable securities as per 

` 13,038.94 million (March 31, 2018: ` 13,957.03 

million) and other liquid assets of ` 4,754.61 million (March 31, 2018: `

for managing liquidity risk. 

of funding and debt maturing within 12 months can be rolled over with existing lenders and the Group is also maintaining surplus funds with 

short term liquidity for future repayment of loan.
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` million)

Particulars Less than 1 year 1 to 5 years > 5 years Total
March 31, 2019
Borrowings 20,943.31 15,408.61 1,376.55 37,728.47
Trade and other payables 13,664.37 - - 13,664.37

3,687.92 1.10 - 3,689.02
38,295.60 15,409.71 1,376.55 55,081.86

March 31, 2018
Borrowings 15,848.17 11,249.90 12.41 27,110.48
Trade and other payables 13,267.86 - - 13,267.86

6,127.37 153.66 - 6,281.03
35,243.40 11,403.56 12.41 46,659.37

54.  Capital management

For the purpose of the Group’s capital management, capital includes issued equity capital, share premium and all other 
equity reserves attributable to the equity holders of the Group. The primary objective of the Group’s capital management 
is to maximise the shareholder value. 

The Group manages its capital structure and makes adjustments in light of changes in economic conditions and the 

payment to shareholders, return capital to shareholders or issue new shares. The Group monitors capital using a net debt 
equity ratio, which is net debt divided by equity. The Group’s policy is to keep the net debt equity ratio below 1.00. The Group 
includes within its borrowings net debt and interest bearing loans less cash and cash equivalents

(in ` million)

Particulars
As at  

March 31, 2019
As at  

March 31, 2018
Borrowings 40,293.07 32,569.66
Less: Cash and other liquid assets 17,755.72 16,961.63
Net debt 22,537.35 15,608.03
Equity 54,058.92 46,811.30
Net debt / equity Ratio 0.42 0.33

In order to achieve this overall objective, the Group’s capital management, amongst other things, aims to ensure that it 

No changes were made in the objectives, policies or processes for managing capital during the years ended March 31, 2019 
and March 31, 2018.

53.
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55.  Statutory Group Information

In ` Million

Name of the entity in the group Net assets (Total assets - 
total liabilities)

Share in Other 
Comprehensive Income

Share in Total Comprehensive 
Income

As a % of 
consolidated 

net assets

` Million As a % of 
consolidated 

` Million As a % of 
consolidated 

other 
Comprehensive 

income

` Million As a % of 
consolidated 

total 
Comprehensive 

income

` Million

Parent 
Bharat Forge Limited
Balance as at 31 March, 2019 100.41 53,982.21 103.75 10,712.81 24.62 (66.94) 105.89 10,645.87 

Balance as at 31 March, 2018 99.20 46,142.80 93.81 7,072.95 (303.77) (727.80) 81.56 6,345.15 

Subsidiaries
Indian
1) B F Infrastructure Limited
Balance as at 31 March, 2019 (1.04) (559.77) (0.07) (7.39) (0.10) 0.26 (0.07) (7.13)

Balance as at 31 March, 2018 (1.19) (552.65) (13.90) (1,047.98) 0.01 0.02 (13.47) (1,047.96)

2) Kalyani Strategic Systems 
Limited
Balance as at 31 March, 2019 0.66 353.31 0.01 1.50  -  - 0.01 1.50 

Balance as at 31 March, 2018 0.76 351.81 (0.03) (2.04)  -  - (0.03) (2.04)

3) Kalyani Rafael Advanced 
Systems Private Limited
Balance as at 31 March, 2019 0.66 353.43 0.08 8.55 0.04 (0.10) 0.08 8.45 

Balance as at 31 March, 2018 0.74 344.98 (0.57) (43.03) (0.02) (0.05) (0.55) (43.08)

4) BF Elbit Advanced Systems 
Private Limited
Balance as at 31 March, 2019 (0.16) (84.83) (0.09) (8.87)  -  - (0.09) (8.87)

Balance as at 31 March, 2018 (0.16) (75.96) (0.18) (13.59)  -  - (0.17) (13.59)

5) Analogic Controls India 
Limited
Balance as at 31 March, 2019 0.10 51.93 0.67 69.44 0.15 (0.41) 0.69 69.03 

Balance as at 31 March, 2018 (0.04) (17.10) 0.05 3.45 0.41 0.98 0.06 4.43 

6) BFIL - CEC JV
Balance as at 31 March, 2019 (0.01) (3.12) (0.03) (3.21)  -  - (0.03) (3.21)

Balance as at 31 March, 2018 0.00 0.09 0.00 0.01  -  - 0.00 0.01 

Foreign
1) Bharat Forge Global 
Holding GmbH
Balance as at 31 December, 2018 16.10 8,655.57 (1.81) (186.53) 0.60 (1.62) (1.87) (188.15)

Balance as at 31 December, 2017 17.99 8,370.59 3.33 251.30 (7.88) (18.89) 2.99 232.41 

2) Bharat Forge CDP GmbH
Balance as at 31 December, 2018 5.97 3,211.39 0.12 12.14 (0.93) 2.53 0.15 14.67 

Balance as at 31 December, 2017 6.95 3,230.71 (0.15) (11.41) 26.25 62.89 0.66 51.48 

3) Bharat Forge Holding 
GmbH
Balance as at 31 December, 2018 1.91 1,025.20  -  -  -  -  - 0.00 

Balance as at 31 December, 2017 1.01 471.66  -  -  -  -  - 0.00 
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Name of the entity in the group Net assets (Total assets - 
total liabilities)

Share in Other 
Comprehensive Income

Share in Total Comprehensive 
Income

As a % of 
consolidated 

net assets

` Million As a % of 
consolidated 

` Million As a % of 
consolidated 

other 
Comprehensive 

income

` Million As a % of 
consolidated 

total 
Comprehensive 

income

` Million

4) Bharat Forge 

Balance as at 31 December, 2018 3.71 1,995.25 0.35 36.22 0.01 (0.04) 0.36 36.18 

Balance as at 31 December, 2017 3.04 1,415.78 (0.04) (2.67) 0.07 0.17 (0.03) (2.50)

5) Bharat Forge Kilsta AB
Balance as at 31 December, 2018 (0.02) (11.85) (3.04) (313.55) 0.11 (0.29) (3.12) (313.84)

Balance as at 31 December, 2017 (0.23) (105.36) (2.22) (167.09) 7.51 17.99 (1.92) (149.10)

6) Bharat Forge Hong Kong 
Limited
Balance as at 31 December, 2018 0.00 0.13 (0.05) (4.72)  -  - (0.05) (4.72)

Balance as at 31 December, 2017 0.01 4.47 (0.03) (2.27)  -  - (0.03) (2.27)

7) Bharat Forge Daun GmbH
Balance as at 31 December, 2018 0.51 275.46 0.05 5.08 (0.58) 1.59 0.07 6.67 

Balance as at 31 December, 2017 0.58 271.70 0.02 1.85 1.58 3.79 0.07 5.64 

8) Mécanique Générale 
Langroise
Balance as at 31 December, 2018 0.41 221.81 (0.19) (19.93) (0.52) 1.41 (0.18) (18.52)

Balance as at 31 December, 2017 0.52 242.66 (1.35) (101.74) (0.10) (0.25) (1.31) (101.99)

10) Bharat Forge CDP Trading
Balance as at 31 December, 2018 (0.00) (0.85) (0.05) (5.15)  -  - (0.05) (5.15)

Balance as at 31 December, 2017 0.01  3.04 (0.06) (4.85)  -  - (0.06) (4.85)

11) Bharat Forge International 
Limited
Balance as at 31 March, 2019 2.03 1,090.44 3.06 315.66  -  - 3.14 315.66 

Balance as at 31 March, 2018 1.73 806.52 1.49 112.10  -  - 1.44 112.10 

12) Bharat Forge America Inc.
Balance as at 31 December, 2018 1.63 878.76 0.69 71.20  -  - 0.71 71.20 

Balance as at 31 December, 2017 1.59 738.33 1.55 116.93  -  - 1.50 116.93 

13) Bharat Forge PMT 
Technologie LLC
Balance as at 31 December, 2018 2.56 1,378.17 (0.08) (8.50)  -  - (0.08) (8.50)

Balance as at 31 December, 2017 2.73 1,270.34 0.79 59.54  -  - 0.77 59.54 

14) Bharat Forge Tennessee 
Inc.
Balance as at 31 December, 2018 0.93 499.81 0.09 9.55  -  - 0.09 9.55 

Balance as at 31 December, 2017 0.96 448.88 0.33 24.70  -  - 0.32 24.70 

Non-controlling interests in 
all subsidiaries
Balance as at 31 March, 2019 0.55 298.36 0.04 4.23 0.03 (0.07) 0.04 4.16 

Balance as at 31 March, 2018 0.63 294.20 (1.12) (84.76) (0.02) (0.04) (1.09) (84.80)

55. Statutory Group Information (contd.)

In ` Million
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Name of the entity in the group Net assets (Total assets - 
total liabilities)

Share in Other 
Comprehensive Income

Share in Total Comprehensive 
Income

As a % of 
consolidated 

net assets

` Million As a % of 
consolidated 

` Million As a % of 
consolidated 

other 
Comprehensive 

income

` Million As a % of 
consolidated 

total 
Comprehensive 

income

` Million

Associates 
(accounting as per the equity 
method)
1) Ferrovia Transrail Solutions 
Private Limited
Balance as at 31 March, 2019  (9.84)  (0.00)  (0.07)  0.00  (0.01)  (0.00)  (0.08)

Balance as at 31 March, 2018  0.18  (0.00)  (0.05)  0.02  0.06  0.00  0.01 

Private Limited
Balance as at 31 March, 2019  -  -  -  -  -  -  - 

Balance as at 31 March, 2018  (129.40)  -  -  -  -  -  - 

Limited ( including 
subsidiaries)
Balance as at 31 March, 2019  179.60  (0.12)  (12.05)  0.08  (0.22)  (0.12)  (12.27)

Balance as at 31 March, 2018  114.71  (0.01)  (0.39)  -  -  (0.01)  (0.39)

4) Tevva Motors Jersey 
(including subsidiaries)
Balance as at 31 December, 2018  596.60  (0.98)  (101.57)  -  -  (1.01)  (101.57)

Balance as at 31 December, 2017  -  -  -  -  -  -  - 

Joint Ventures 
(accounting as per the equity 
method)
1) BF NTPC Energy Systems
Limited*
Balance as at 31 March, 2019  -  -  -  -  -  -  - 

Balance as at 31 March, 2018  49.58  (0.04)  (2.89)  -  -  (0.04)  (2.89)

2) BF Premier Energy Systems 
Pvt. Limited*
Balance as at 31 March, 2019  0.03  (0.00)  (0.05)  -  -  (0.00)  (0.05)

Balance as at 31 March, 2018  0.08  (0.01)  (0.45)  -  -  (0.01)  (0.45)

Adjustments arising out of 
consolidation
March 31, 2019  (36.92) (19,850.25)  (3.39)  (350.40)  76.49  (207.98)  (5.55)  (558.38)

March 31, 2018  (36.85) (17,140.38)  18.33  1,382.06  375.94  900.72  29.34  2,282.78 

of consolidation-2019

100.00 53,760.56  100.00 10,325.96  100.00 (271.89)  100.00 10,054.07 

of consolidation-2018

 100.00 46,517.11  100.00 7,539.68  100.00 239.59  100.00 7,779.27 

55.  Statutory Group Information (contd.)

In ` Million
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56.

Ind AS 116 Leases 

presentation and disclosure of leases and requires lessees to account for all leases under a single on-balance sheet model similar to the 

a lease, a lessee will recognise a liability to make lease payments (i.e., the lease liability) and an asset representing the right to use the 

underlying asset during the lease term (i.e., the right-of-use asset). Lessees will be required to separately recognise the interest expense on 

the lease liability and the depreciation expense on the right-of-use asset.

Lessees will be also required to remeasure the lease liability upon the occurrence of certain events (e.g., a change in the lease term, a change 

in future lease payments resulting from a change in an index or rate used to determine those payments). The lessee will generally recognise 

the amount of the remeasurement of the lease liability as an adjustment to the right-of-use asset.

The Group continues to evaluate the available transition methods and its lease contractual arrangements. The ultimate impact resulting 

Appendix C to Ind AS 12 Uncertainty over Income Tax Treatment

- Whether an entity considers uncertain tax treatments separately

- The assumptions an entity makes about the examination of tax treatments by taxation authorities

treatments. The approach that better predicts the resolution of the uncertainty should be followed. In determining the approach that better 

tax treatments; or (b) how the entity expects the taxation authority to make its examination and resolve issues that might arise from that 

examination. 
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56.

Other Standards

Standard Impact

statements

statements

Annual Improvements

Standard Impact
The Group’s current practice is in line with these amendments, the 

The Group’s current practice is in line with these amendments, the 

For S R B C & CO LLP For and on behalf of the Board of Directors of
Bharat Forge Limited

ICAI Firm Registration Number: 324982E/E300003
per B. N. Kalyani
Partner Chairman and Managing Director Deputy Managing Director
Membership Number: 501160 DIN : 00089380 DIN : 00037678

Kishore Saletore
Executive Director & CFO Company Secretary
DIN : 01705850 Membership Number: 18907

Place: Pune Place: Pune
Date: May 20, 2019 Date: May 20, 2019
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