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EL FORGE LIVITED
NOTICE OF THE ANNUAL GENERAL MEETING

NOTICE is hereby given that 77" Annual General Meeting of EL FORGE LIMITED will be held at "Nahar
Hall” South India Hire Purchase Assodiation, Deshbandu Flara 1% Floor, No.4S, Whites Road, Royapettah,
Chennsl 800 D14 on Monday the 30" day of December, 2013 at 10.30 am o bransact the following business

ORDINARY BUSINESS N
1. To receive, consider and adopt the audited accounis for the year ended 307 June, 2013, the
Auditors Report and the Directors Report thereon.

2. To appoint Auditors of the Company and authorise the Board fo fix thelr remuneration.
“Resolved that M/s. P Rajagopalan& Co, Chartered Accountants, No.32, 7% Cross Strest, West CIT
Nagar, Chennai 600 035 be and are hereby appointed as the Auditors of the Company fo hold
office from the conclusion of this Annual General mesting untit the conclusion of the next Annual
General Mesting of the Company.
“Resolved Further that the power to determine the remuneration of Auditors be and is hereby
delegated to the Board of Directors™.

By Order of the Board

Place : Chennal R.SOWMITHR!
Date :28.11.2012 COMPANY SECRETARY
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El FORGE LIMHTED

A Member eniitled to attend and vote at the meeting is entitled to appoint a proxy to altend
and vote instead of himself and a proxy so appoinied need not be a2 member of the
Company.

The instrument appointing Proxy should be deposited at the Registered Office of the Comipany not
less than 48 hours before the commencement of the Meeling.

nembers/Proxies should bring the attendance slips duly filled in for attending the meeting.

The Register of Members will be closed from 23%December, 2013 to 30" December, 2013 both
days inclusive.

As 2 result of the amendments infroduced in Sections 205A to 205C of the Companies Act, 1956,
unclaimed dividend for a pericd of 7 years has been transferred by the company fo "lnvestor
Education and Profection Fund” of Central Government.

Members are requested to communicate the change of address, if any. quoling their respective
fofios to the Share Transfer Agents of the Comparny.

As per the provision for nomination in the Companies Act, 1956. Shargholders may nominate
persons who shall become entifled to the Shares upon the death of such holders.

The nomination has to be made in the form prescribed without any cost to the sharsholders.
Shareholders interested, are reguested fo contact the "Shares Department” El Forge Limited,
No.21C, AR K.Colony, Eldams Road, Alwarpet, Chennal 600 018,

Members, who are hoiding shares in identical order of names In more than one account, are
requested to infimate to the Share Transfer Agents the ledger folio of such accounis together with
“the share certificates o enable the Company to congolidate all the holdings into ong account. The
share ceriificates will be returned fo the members after making necessary endorsement in due
Course.

Demat Details — The Company's shares have been dematerialised with Central Depository
Services Limited and National Securities Depository Lid. The ISIN No. of the Company is INE
158F01017 and INE158F03013.

The dividend declared during 2006-07 and 2007-08 unclaimed as of date is in the unpaid dividend
account, The shareholders who have not encashed their warrants may lodge the claim along with
the warrant to the share department of the Company.

Website ~ Quarterly information on results and other developments are posted on the Company's
Website hitp:www elforge.com
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REPORT OF THE DIRECTORS

The Directors have pleasura in presenting the 77" Annual Report along with the Audited Acoounts of the
Company for the vear ended 307 June, 2013,

For the year ended For the year ended
30.06.2013 30.06.2012
(RSN LAKHS)
Gross Sales 8298.07 9170.75
Other Income 103.98 1397.37
Profit{l.oss) before Depraciation (2585.87) {31.27}
Profiv{Loss) after Depreciation (3382.03} {841.98)
MNet Profit/(Loss) after fax (3382.03; (818.12}

Year in Retrospect

The past vear was very tough for the operations of the company. The company's efforts to infuse long term
funds by sale of non core assets could not be achisved as the value for these assets could not be unlocked
due fo the economic situation. The restruciure of debts were conditionat on the funds raised and, since this
could not be done the restructure proposal was not be taken up. The consequent non availability of funds
and reduced operations resulted in foss during 2012413,

The company is confinuing the efforts fo achieve profitable levels by looking at all possible solutions
avatiable in this siuation.

Subsidiary Company

Shakespears Forgings Lid achieved a gross turnover of Rs 4266.20 lakhs for the yvear ended 30.06.2013
and incurred & marginal loss of Rs.27.34 lakhs for the said period. The UK economy is recovering and
Shakespeare Forgings has been able to stabilize s manufacturing operations and will be in a position to
carry on its operations on its own.

Your Company has applied to the Company Law Board under Section 212(8) of the Companies Act, 1856
seeking exemption from attaching a copy of the Balance Sheet, Profit and Loss Account Report of the Board
of Directors and the Report of the Auditors of the subsidiary company atong with the finandial statements of
your campany. These documents can be requested for by any member, investar of the company. Further,
i line with the Listing Agreement and in accordance with the Accounting Standard 21 {AS 21), Consolidated
Financial Statements, prepared by the Company include financial information of its subsidiary.

Dirsctors
During the year Mr.P.L.Reddy our director for 32 years expired on 28.02.2013. The directors wish to place
on record his valuable contribution to the company. This has left a casual vacancy in the Board.

During the vear MrK.J.Ramasamy resigned form the Board on 30.08.2013 and Mr.BalrajVasudevan
resigned from the directorship on 10.09.2013 due to personal precccupation. The directors thank them for
their support and guidance during their term with the company.
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Management Discussion and Analysis

Management Discussion and Aralysis report for the year under review as stipufated under Clause 48 of the
Listing Agreement with Stock Exchanges in india, is presented in a separate section forming part of the
Annual Report.

Research & Development
R&D in El Forge is a continuous process. All efforts in product design and process development are directed
o Customer's satisfaction, competitiveness, guality and responsiveness. This inciudes focus on material
wastage reduction by improvement in technalogy and eguipment with major emphasis at the Tool Room for

valte engineered die design and manufacture. Simultanesus efforls are made at the shop floor i improve
manufaciuring efficiency to sustain the development sfforts.

industrial Relations
Employees at all levels have contributed 1o the performance of your Company. Your directors place on
record the co-operation of employees during the year under report.

Fixed Deposiis

The Company has as on 30th June, 2013 deposits amounting to Rs.137.26 Lakh. The provisions of Section
584 of the Companies Act, 1956 and the Companies {Acceptance of Deposit Rules) 1975 have been
complied with in respect of the acceplance of deposits and ali deposits that have matured and claimed
during the vear were paid on the due dates.

Statement pursuant to Section 217(2A]) of the Companies Act, 1956
None of the employses come within the purview of Section 217(2A} of the Companies Act, 1856

Listing of Shares
Your Company’s share are listed on the following Stock Exchanges namsly,

1. " Madras Stock Exchange Limited {As per MEE/ NSE agreement, your Company's shares are
allowed for trading in NSE Platform}.

2. Bombay Stock Exchange Limited

3. Ahmedabad Stock Exchange Limitad

Delisting of Shares with Ahemedabad Stock Exchange
It has been observed that thers have been na transactions in our scrip for the last few years in Ahmedabad
Stock Exchange . The board in their meeting on 29t November 2013 decided to delist the shares from the

Ahmedabad stock exchange without exit opportunity in accordance with The Securities and Exchange
Board of India {Delisting of Securities) Guidelines 2003.

The Company's equity shares are one of the scrips which the Securities and Exchange Board of India has

specified for settlement onty in dematerizlized form by all investors.With the extensive networking of BSE,
Investors have access to on-line trading in equity shares of the Company across the Country.

The proposed delisting of the Company's Equity Shares from the said Stock Exchange, as and when iakes
place, will not affect the Investors adversely. The Company’s equity shares wilt continue to be listed on the
Bombay Stock Exchange Lid. The delisting will take effect after receiving the consent from Ahmedabad
Stock Exchange.
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Corporate Governance

Your Directors are pleased to report that your Company is fully compliant as on June 30, 2013 with the SEB!
Guidslines on Corporate Governance as incorporated in Clause 49 of the Listing Agreement with the Stock
Exchangs.

A detailed report on this subject forms part of this report.

Directors Responsibility Statement under Section 217(2AA) of the Companies Act, 1956
The Directors state that

ay In the preparation of Arnual Accounts the appiicable accounting standards had besn followed.

b} The Directors had selected such accounting policies and applied them consistently and made
judgments and eslimates that are reasonable and prudent so as fo give a true and fair view of the
state of affairs of the Company as at 30" June. 2013 and of the Profit or Loss of the Company for
that period.

ol The Directors had taken proper and sufficient care for the maintenance of adequate sccounting
records in accordance with the provisions of the Companies Act 1956 for safeguarding the assals
of the Company and for preventing and detecting fraud and other irregularities.

dj The Directors had prepared the Annual accounts on & going concern basis.

Auditors

Mis P.Rajagopalan&Co.,Chartered Accountants, Chennai, Statutory Auditors of the Company retire at the
conclusion of the ensuing Annual General Meeling and being eligible offer themselves for reappointment.
The declaration under Section 224{1-B) of the Companies Act, 1056 has been received from them to this
effect.

Cost Auditor
$.Sundar& Associates, Cost Accountants,Chennai, Cost auditor of the company under section 233 of the
- Companies Act, 1956 has been reappointed as the company's Cost Auditor for the Financial year 201314

information as per Section 217{1)(e} of the Companies Act, read with Companies {Disclosure of
particutars in the Report of Board of Directors} Rules 1988

In terms of the above rules, your Board is pleased (o give the nariiculars of the Conservation of energy.
Technology absorption and the Foreign Exchange earnings and outgo as prescribed therein, in the
Annexure which forms part of the Directors Report.

Addendum to Directors’ Report
In response to the Audit Emphasis matters and qualification the directors state the foliowing:

Statutory Dues
The Company is facing funds constraint, due o this the Company has not been able o make regular
paymants for statutory dues. The Managermnent is taking steps o clear the dues.

Gratuity Fund
The contribution to the gratuity fund is pending due to funds constraint. The Management is taking steps to
comply with the requirement and reguiarize the fund.

Going Concern
The Management has prepared the accounts on a going concern as there has been no stoppage in the
manufaciuring operations or sale of our producis. The world class plant attracts the auto majors and others
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with no fet up in the orders., Due fo working capital inadequacies, we are not able to service all the orders on
hand. The forgings are known for their quality and the fact that customer relurns are negligibie, confirms the
quality.

Cur Company is in forging business from 1964 and this is the fifiieth vear of operations and endured many
business cycies. The management is taking steps to address the financial requirements and is confident of
addressing the same and move to profitable levels. The current assets posttion will be strengthened onoce
the company generate profits from operations. The management is confident of resolving the issues and
hence prepared the financial statements on going concem basis.

Acknowledgemenis

The Company places on record the unstinted co-operation of Corporate Debt Restructure (CDR}. 1DB!
Mumbal and Bankers, State Bank of India, Axis Bank Limited, Union Bank of india, DB Bank Lid, Royal
Bank of Scotland {RBS), Export import Bank of India, Indusind Bank Lid and Koiak Mabindra Bank Lid. We
also thank alt our Customers, Suppliers and others connected with the business for their co-operation, We
sincerely thank the sharehclders for their unstinted support.

By Order of the Board

Place : Chennal V.SRIKANTH
Crate 29.11.2013 EXECUTIVE CHAIRMAN
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AMMNEXURE TO DIRECTORE REPORT

information in accordance with the Companies
{Disclosure of particulars in the Report of Board of Directors) Rules, 1988 and
forming part of the Directors’ Report for the vear ended 30" June, 2013,
CONSERVATION OF ENERGY
1. Energy Conservation measures aken Furnace ofl gas and Power
consumption are closely
monitored fo conserve enargy.

P

Additional Investments and proposals if any, being

implemeanted for reduction of consumption of energy

3. Impact of the measures at (1) and (2)

above for reduction of energy consumption and —
conisequent impact on the cost of production of goods

FORM A
{(See Rule 2}
FORN OF DISCLOSURE OF PARTICULARS WITH RESPECT TO CONSERVATION OF ENERGY
2012-13 201112
{1Z Months) {12 Months)}
A, POWER AND FUEL CONSUMPTION
1. ELECTRICITY
a. Purchased
- Units 6353272 7331262
Total Amount (Rs.) 53405544 53579604
Rate / Unit {Rs.) 9.99 7.32
b, Own Generation 4
Units 486850 423773
Units / Lir. of Diesel Oil 2.74 2.75
Cost Per Unit (Rs.) 18.75 17.13
2. FURNACE OIL & L.D.OIL
Quantity (in Lirs) 858380 1187880
Total Amount (Rs.) 31028991 41344284
Average Rate {(Rs.) 36.11 34.51
3. GAS FOR HEAT TREATMENT
Quantity (in Kgs.) 176124 212824
Total Amount (Rs.) 13083453 12589422
Average Rate (Rs.) 74.34 59.13
S.CONSUNMPTION PER UNIT OF PRODUCTION
Product - Steel Forgings Standards Standards
Unit/ MT. of Made Steel Forgings {if any) {if any)
a. Electricity (Units) 1114 893
b. Furnace Qil/L.D. Oil (Lirs.) 290 278
¢. Gas (Kgs) &4 83

Note: No standards are available for comparison.

1Q



EL FORGE LIMITED

FORMBE
{See Ruie 2}
FORM OF DISCLOSURE OF PARTICULARS WITH RESPECT TO
TECHNOLOGY ABSORPTION

RESEARCH AND DEVELOPMENT (R&D)

1. Specific araas in which R&D
carried out by the Company

2 Bensfils derived as a result of the
above R&D

A, Future plan of action

4. Expendlitre on R&D
{a) Capital
(b) Recurring
{c} Total
(¢ Total R&D expenditure as
percentage of total turnover

Research & Development is an ongoing

orocess to improve the quelity of end

products

1} Developing new forgings, o meet
specific requirements.

2) Reduction in cost and improvement in
quality

Continued improvement in quality and

productivity.

Expenditure on R& D is
not directly incurred during the period and
hence nof ascartainable

TECHNOLOGY ABSORPTION, ADOPTATION AND INNOVATION

1, Efforisin brief, made towards technology

absorption, adoptation and innovation

2. Benefils derived as a result of the above
efforts e.g. production improvement, cost

reduction, product deveiopment, import
substitutionetc. S

Continuous interaction with Technology
Experts to improve quality, die-life, efc.
Reduction in Rejections and improvement in
yield.

FOREIGN EXCHANGE EARNINGS AND OUTGO

1. Aclivilies relating to Exports

2. Initiatives taken fo increase exports and
development of new export markets for

products and services and export plans.

3. Total Foreign Exchange
{a) Used (Rs.)
(b) Earned (Rs.)

Every attempt is made to quote for all Export

enquiries. New markets are being explored.

1. The company Executives are sent abroad
to meet end use customers and agents to
ensure customer's satisfaction.

2. Present and prospective buyers are being
invited to see our productior and
inspection facilities.

3. Quality systems are constantly being
upgraded to meet international
requirements.

5736875
161402706
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#anagement Discussion and Analysis
Overview

The financial siatements have been prepared in compliance with the requirements of the
Companies Act, 1956, guidelines issued by the Securities and Exchange Board of India (SEB)
and the Generally Accepted Accounting Principles (GAAP) in India. Our Management accepls
responsibifity for the integrity and objectivity of these financial statements as well as for the
various estimates and judgmerts relating to the financial statements have been made on 2
prudent and reasonable basis, so that the financial statements reflect in a true and fair manner
the form and substance of fransactions, and reasonably present our state of affairs, profits and
cash flows for the year.

Economic Situation

The world economy continued to struggle in 2012-13 which reflected in a slow down in
developing nations. The was a sharp decline in the demand from US and Europe. As per ihe
published data, there was a dectine in overall global growth for the year 20112-13.

india faced its own share of problems of decline in industrial activity and overail slowdown in all
sectors. As per the RBI sources the quarier ending December 2012 registered a GDP growth of
4.7% which is a nine year low in GDP.

The Indian automobile industry faced significant decline owing to the high interast rates, rising
energy prices and spiraling inflation. However your Company's order book is steady, thanks to
the manufacturing facility and quality certifications.

Oppcﬁ:miiieé & Threats

The state- of- the- Art shop is well equipped and quality certifications are aiso in place. Thisis a
positive factor and has attracted major global auto manufacturers and Tier one giants like
GKN TRW etc, The order book continues to be encouraging and the factory being in the Auto helt
in Chennai has a locational advantage in its potential for new business.

Fluctuating steel prices, fising fuel and power costs and increase in virtually every input cosls are
4 threat to the business. Restructuring the borrowing and augmentation of working capital are to
be addressed at the earliest.

Risk Management

The econamic slow down in india and abroad specially the USA & Europe affect the turnover of
the Company. The volalile currency situation also affects the sales raalization and loan
outstanding position. It is anticipated that the Euro Zone's, Currency Strategy will stabilise the
European demand. The currency management tools provide us the methods for handling the
fluctuation in Dollar / furo [ GBP receivables and payabies. Our Company has both an export
market and a domaestic market. Our domestic customers in turn sell to their overseas customers

12
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in Eurcpe, America and China. The wide market reach acts as an insulator from the jocal
yagaries, which will otherwise make it dependant on the economies of a single country.

rommodity Price Risk

The fluctuating prices of steel and ofl is a continuous feature. Material price i made a Dass
through with Customers. The other increases in cost managed by effective cost controi
measures and taken up with the Customers at appropriate ime.

Eoreign Exchange Risk

The Company is exposed fo foreign exchange risks on sccount of its increasing exports. Your
Company has formulated a forward cover strategy for foreign currency BXpoSUres.

Outiook

We believe that global apportunities for Companies like US will accrue due to the cost of
manufacture being prohibitive in the West, While we are aware of the risks, we are confident of
improving the performance through appropriate markeiing programmes. We propose o continue
developing capacities and capabiiities to cater to the giobal supply chain.

internal control systems and their adequacy

The Company has an internal control system that is geared fowards achieving efficiency in

operations, optimum utitisation of resources, effective monitoring and compliance with alt
applicable laws and regulations.

The Company has in place & proper and adequate system of internal controls commensurate with
its size and nature of operations to provide reasonable assurance that all assels are safeguarded,
transactions are authorized, recorded and stated properly and applicable statutes and Corporate
policies are duly complied with.

Human Resources

El Forge has always been & people driven Company and its employees remain its most valuable
asset. Our employees have always extended full cooperation and support in good as well as
difficult times, and have unstintingly helped to deliver on all our commitments.

The Human Resources practices at your Company empowers the employees through greater
knowledge, opportunity, responsibifity, accountability and reward, Emphasis is laid o identifying
& nurturing talent. Continuous improvement technigues are foilowed for betterment of the skills in
the organisation by implementing TOM & other training programs and there exists an excelient

13
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system of assessment of the employees based on the sound HR practices. There are 380
employees on the rofis of the Company.

Cautionary Statement

The information and opinfon expressed in this Reporl may contain certain forward-looking
statements, which the management befieves are frue to the best of its knowiedge at the time of its
preparation. The managsment shall not be liable for any loss, which may atise as a rasult of any
action taken on the basis of the information contained herein. Prior written permission of the
Company may be cbtained for furnishing this information o any person.

14
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CORPORATE GOVERNANCE REPORT

e Board of Dieciors of the Company lays great emphasis on the broad prnciples of Corporate
avernance. Given below is the report on Corporate Governancs.

1, Company's Philosophy on Code of Governance
Bl Forge was founded In 1934 as a Public Limited Company and has been governed on the
orincinle of “Trusteeship”. The philosophy of “Trusteaship” as the core value and basis of

management, when fransiated into acHion is exhibited as “Yransparancy’,

‘responsibility’ and

‘ntegrity’ and behavior conforming to ethical practices.

This principl

& inheras through the organization and every employee pledges to abide by them, in

order to ensure that highest standards are maintained in the conduct of the arganization in its
interaction with is stake holders, sotlety and Government.

2. Composition of Board

The Board of Directors has a mix of Cyecutive and Mon Executive Direclors.

The Board is

comprised of whole time Directors— Evacufive Chairman and Vice Chatrman & Wanaging Director,.
Sive Directors are Nen-Executive Directors. Accordingly, the composition of the Board is in
conformity with tha listing agreement.

All the Non Executive Directors are liable to retire by rotation as per the provisions of the
Companies Act, 1958,

Details of Compasition of the Board of Directors, Directors’ Attendance Records and Directorships
are given below

Name of the Category Attendance Particulars Wo. of other Directarships and
Dirsctor Commities Memberships f Chairman-
Ships in other Indian Public Companies
“Nurnber of Board bleelings Oither Commilles Commilles
o irectorships | Memberships Chairmanships
Held 1 Atended Last
AGM
WV Srikanth Execulive g 6 Yes 2 Z -
WKV Ramachandran | Executive & & Yes Z 2 -
Mon-
tAr P Reddy Exocutive & ] 5 Yes - 3 z
independent
Non~
7 e Executive &
e V. Ramashandran e 5 4 Vs 4 g B
Independsnt
fMon-
e K. Ramagswamy Execulive & g 3 Yes 5 z 1
independent
fon-
1ar Balrg) Vasudevan Expcutive & 3 2 Mo B 2 -
Independent
. on-
M A Kumar Execulive B 3 Mo 3 - —
nominee 1

15
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Audit Commitiee

The Audit Committee was constituted in March 2002. The powers and the role of the
Audit Committee are in accordance with Clause 49 1l (C) and (D) of the Listing
Agreements with the Stock Exchanges read with Section 2924 of the Companies Adt,
1958,

The terms of reference of the Audit Committes inciude:

aj To review financial statements and pre-publication announcements before
submission o the Board.

b} To ensure compliance of internal contral systems and action taken on internal
audit reports.

¢} To appraise the Board on the impact of accounting policies, accounting
standards and legislation,

d} To hold periodical discussions with statutory auditors and internal auditors on the
scope and consent of the audit.

e} To review the Company's financial and risk management policies.

) To make recommendations to the Board on matters relating to the financial

rmanagement of the Company including Audit Report.

During the financiat year 2042-2013, 4 Audit Committee Meetings were held on 24.08.2012,
15.11.2012, 15.02.2613 AND 10.05.2013.

The Composition of the Audit Commitiee and details of meetings attended by Directors are
given below:

nName of the .C.a.té'gdry ' Mumber of Meeting attended
, during 2012-13

Directors

Heild Attended
Mr.P.L.Reddy Independent Director 4 3
Chairman of the
Commitiee
Mr.V.Ramachandran Mon Executive 4 2
Mentber Director
Mr K.J.Ramaswamy independent Direcior 4 2
Member
Wir.Balraj Vasudevan independent Director 4 3

16
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Remuneration of Directors

A remuneration Commiliee was constituted on 12.06.2004, The broad terms of referance
of the Remuneration Commilies are as follows:

a) Review the remuneration of the Executive Chairmean and Vice Chairman &
Managing Director after considering the Company’s performance.
by Review and recommend payment of commission fo the Chairman, Vice

Chairman & Managing Director and Deputy Managing Dirsctor.

fecommend to the Board, the remuneration including Salary, Perquisites and Commission to be
paid to the Wholetime Directors of the Company.

Composition of the Remuneration Committee and the details of the meetings attended,

Name of the Directors Category Mumber of mesting attended B
during 2012-12

Held Attended

Mr.P.L.Reddy independent Director it il

Chairman of the Comuniltes

nr.V Ramachandran Non Exaecutive Director it it

Member

Mr.K.J.Ramaswamy independent Dirgctor il Il

Member

Mr.Balraj Vasudevan independent Director il Nil

Member

Details of Remuneration paid to Board of Directors

M Fon-whale time Direclors

Name Sitting Name Salary Pearquisites Total

Fees {Rs) (Rs) {Rs.)
(Rs.)

fir.P.L. Reddy Mr. W Srikanth 16880000 1319669 2999665
22506

hr V. Ramachandran Mir .V Ramachandran | 1642500 1361706 3004206
14000

wMr K J Ramaswamy 19500

Mr.Balraj Vasudevan 8500

Mr KA Kumar 15000

Total 79580 3322500 2681375 5003875"

Ot of the above remunaration io Mr, V. Srikanth and Mr. K.Y, Ramachandran — Rs.17,13,365- remains unpaid.

17
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Service Contracts, Severance Fees and Notice Period

Pariad of Contract of Vice Chalrman © B Yeers from 1.4.2008
& Managing Director

Period of Contract of Executive Chairman ! 5 Years from 1.7.2008
Shareholders Committee

The Committee consists of Mr V. Srikanth  and  Mr.K.J.Ramaswamy, Directors.
Mr.V .Ramachandran, heads this commitiee. The Commitiee meets at frequent intervals
ta consider, inter alia share transfers, shareholders’ complaints etc.

During the Financial Year 2012-13 four Shareholders / investors Grievance Commitiee
were held on 24.08.2012, 15.11.2012, 15.02.2013 and 10.05.2013.

The Composition of the Invesiors Grievance Commitiee and details of the meelings
attended by the Directors are given below:

Name of Members Category No.of Meetings
attended
During the year 2012-
2013
Mr.V.Srikanth Execytive Director 4
Mr.P L. Reddy Non Executive & Independent Director 3
Mr.V.Ramachandran Non Executive & Independent Director 3
Me K. J.Ramaswamy Non Executive & Independent Director 3

Mrs.2.Sowmithr, the Company Secretary is the Compliance Officer and Chief Financial
Officer.

Shareholders’ complainis are attended, immediately, on receipt of compliant, to the
satisfaction of the Shareholders.

General Body Meetings.

Location and time where last three Annual General Meetings were held are given helow:

—

Financial ocation of the meeting Date Time
Year

2009-2010 Narada Gana Sabha Mini Hall, 314, | Aug 19, 2010 10.30 am
T T.K.Road, Alwarpet Chennai 600018

2010-2011 Narada Gana Sabha Mini Hall, 314, Nov 30, 2011 | 10.30 am
T.T.K.Road, Alwarpet, Chennai 600018

2011-2012 Nahar Hall, South India Hire Durchase | Dec 17, 2012 10.45 am
Association, Deshbandu Piaza, 1% Floor,
No.40, Whites Road, Royapettah, Chennat
600 014
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No Special Resolution was required to be passed through postal ballot at any of the
above General Meetings last year. This year the Company has not proposed any Special
Resolutions requiring Postal BalloL

Subshdiary Companies

The accounis of Shakespeare Forgings Lid, the wholly owned subsidiary are placed
before the Board of Directors of the Company and the altention of the Directors is drawn
to all significant transactions and arrangements entered into by the Subsidiary Company.

Disciosures

Details of related party fransactions ;

There are no materially significant related party transactions which may have potential
conflict with the interests of the Company at large during the year under report.

Pecuniary relationship or transactions of the Non-executive Direclors

There is no material transaction with any Non-Executive as well as Independent Direclors
of the Company thal requires separate disclosure.

Datails on the use of procesds from Public issues, rights issues, Preferential {ssues slc,
During the year there has been no fresh issue of capital.

Details of Information on appointment of new / re-appointment of Directors
During the vear there is no proposal for appointment /reappointment of directors.

Netails of Non-compliance, penalties, striciness imposed on the Company by Slogk
Exchange or SEB! or any Statutory Authorily or any matter related to Capital markeis
during the last thres years.

None.,
Secretarial Audit

As required under Section 55A of SEBi (Depositories and Participants) Reguiations,
10086, Secretarial Audit was carried out by a qualified practicing Company Secretary on a
quarterly basis, to reconcile the total admitied capital with both the depositories and the
total issued and listed capital. The total number of shares in physical form and the {otal
number of dematerialized shares held with the depositcries were in agreement with the
total issued, paid up and listed capital.
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wieans of communication

The quarterly, half-yearly and full year resulls are published in Newstoday ardd Malal
Chudar

The quarierly results are posted on the Web site hitn v etorge, com

Management Discussion and Analysis Report
— Forms part of the annual report

General Shareholders information

a) Annual General Meeting _
Date and Time - 30" December, 2013 at 10.30 AM
Venue Nghar Hall', South India Hire Purchase Association,
1% Floor, Deshbandhu Plaza, No.4@, Whites Road,
Royapetiah, Chennai 600 014

b) Financial Calendar

The Financial Year of the Company is from July to June. The resulis for every quarier
beginning from July is declared within 45 days from the end of the quarter and the
audited resulis were declared in August as permitted under the listing agreement.

c) Date of Book Closure

The Directors decided to close the Register of Members on 239 December, 2013 {0
30™ December, 2013 both days inclusive.

d) Listing on Stock Exchanges
The Company's shares are listed on the following three Stock Exchanges in India.

Madras Stock Exchange Lid

“Exchange Building”

2™ Line Beach

Chennai 600 001

(As per agreement between Madras Stock Exchange (MSE) & National Stock Exchange
(NSE). your Company’s shares are allowed to be traded in NSE Platform)

Bombay Stock Exchange Lid
Phiroze Jee Jee Bhoy Towers
Dalal Street

Mumbai 400 001

20




EL FORGE LIMITED

Ahemedabad Stock Exchange Lid
Kamadenu Complex
Opp.Sahjanand College
Panjarapole, Ahmedabad 380 015

=13 Stock Code

Bombay Stock Exchange Limited
Ahernedabad Stock Exchange Limited

f}. Market Price Data

Code No.531144
Code No. 15750

The details of monthly highest and lowest closing quotations of the equity shares of the

Company at the Stock Exchanges, Mumbai during the financial year 2012-13 are as under:

Month Quotations at Bombay Stock QOuotations at National Stock
Exchange (BSE) Exchange (NSE)

High (Rs.} Low (Rs.) High (Rs.) Low (Rs.)
July 2012 8.20 6.21 7.95 5.05
August 2012 8.30 8.65 8.30 6.55
September’ 2012 9.00 6.45 8.00 870
Octoher 2012 8.65 §.85 9.65 6.35
November 2012 8.55 5.32 8.90 6.50
Decermber 2012 - .800 . 6.51 8.25 6.35
January 2013 8.40 8.50 8.0 6.30
February 2013 7.25 5.87 7.75 5.25
March 2013 5.64 371 5.75 4.50
Apriit 2013 5.95 4,10 5.85 3.75
May 2013 7.25 3.85 5.00 405
| June 2013 5.85 3.38 4.75 3.00

g) Registrars and Share Transfer Agents

s Integrated Enterprises (India) Lid, “Kences Towers’, 27 Floor, No.1, Ramakrishna
Street T.Nagar, Chennai 600 017, Phone : 044 - 28140801,

Demat ISIN No. INE 158F01017

h) Share Transfer System

Applications for transfer of shares held in Physical form are received at the Registrars
and Share Transfer Agents of the Company. The Power to approve transfer of shares

has been delegated by the Board to the Share Transfer Committee.

21
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Physical shares received for dematerialisation are processed and completed within a
period of 15 days from date of receipt, provided they are in order in every respect. Bad
delivaries are immediately returned to Depository Participanis under advice to the
Sharehalders. For those who opt for demateriglisation of shares, shares are
dematerialised and elecironic credit given through the registrars.

i investor Services

Complaint received during the year

“Nature of the Complaints For the Year 2012-13

| Received | Cleared

| Relating to Transfer, Transmissions, Dividend, 4 | 4

{ Demat and rRemat and Change of Address efc. |

i} Distribution of Shareholdings as on 30" June, 2013
SiNo | Category MNo.of % of No.of Shares % of

Holders Holders Shares
1. Uptc 500 2038 7945 £66095 4.28
2 501 1o 1000 1066 10.54 7303492 3.64
3. 1001 to 2000 380 3.85 588077 2.69
4. 2001 to 3000 171 1.69 436099 215
5. an01 - 4000 78 0.77 277780 1.37
6. 4001 - 5000 65 0.64 304483 1.50
7. 5001 - 10000 124 1.23 908508 4,47
a . 110001 and above 185 1.83 16202860 7872
**+ Totgl *** 16117 100.00 20324304 COAGROG

K} pattern of Shareholding as on 30" June .2013

Sl .No. Category No.of Shares % of Shareholding
1. Promgcters 8385858 41.26
2. Corporate Bodies 2136116 10.51
3. Mutual Funds 1605 0.01
4. Bank’s 990 0.01
8, NRI's/Foreign Nationals 50329 0.25
7. Public 9749407 47.96
Total 20324304 100.00
I, Dematerialisation of shares and liquidity

About 95% of the shares have been dematerialised as on June 30, 2013. The Equity
shares of the Company are permitted to be traded in dematerialised form.

Demat ISIN No allotted to the Company is INE 158F01017
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13 Address for Correspondence :

Plant location = Given in the first page of Annual Report
To the Company To the Registrar & Transfer Agent

- for Shares Transfers / Transmissions elc.

Mrs B.Sowmithri, Compliance Officer Wir. K. Buresh Babu, Vice President
Company Secratary, 21C, ARK. Colony, integrated Enterprises (India) Ltd
Eldams Road, Kences Towers, 1, Ramakrishna Strest
Alwarpet, Chennal 600 018. T.Nagar, Chennai 600 017
Ph No. 42207800 - Fax No.42014708 Ph: 28140801 / 28140802

| Emall ; di@eiforge.com Emait : corpserv@lepindia.com

14, Insider Trading

Syrsuant to the Securities & Exchange Roard of India (Prohibition of insider Trading)
Regulations, 1992, the Company has adopted a code of conduct for prevention of insider
trading and required disclosure practices.

15. Compliance with Non-mandatory Requiremenis
The status of compliance in respect of acn-mandatory requirements of Clause 49 of

Listing
i)

i)
i)

iy

v}

Agreement.

The Roard : No specific tenure has been specified for the Non Executive
Director, Mr.V.Ramachandran. '
Remuneration Commitiee : Details are given under the heading Remuneration
Committee.

Shareholder Rights - The financial results are also put up on the Company's
website.

Audit Qualification : During the period under review, there was no audit
qualification in the Company's financial statements. The Company continues to
adopt best practices {o ensure a regime of unqualified financial statements.
Mechanism for evaiuation of non-execttive Board Members ~The performance
evaluation of non-executive members is done by the Board annually hased on
criteria of attendance and contributions at Board Committee meetings as also
role played / contributions other than at meetings.

Declaration by the Managing Director under Clause 49 of the Lisling Agreement regarding
adherence to the Code of Conduct.

In accordance with Clause 49 sub-clause 1{D) of the Listing Agresment with Stock Exchanges, |
hereby confirm that all the Directors of the Company have afﬂgmea% compiiance to their respective
codes of conduct as applicable to them for the year endad 307 June 2013.

Piace: Chernat

K.V.RAMACHANDRAN

Date: 28142013 VICE CHAIRMAN & MANAGING DIRECTOR
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AUDITORS REPORT ON CORPORATE GOVERNANCE

fo
The Members
M/s.El Forge Limited

We have examinad the compliance of conditions of Corporate Governance by M/s.El Forge
Lirnited, for the year ended 30™ June 2013 as stipulated in Clause 49 of the Listing Agreement of
the said Company with Stock Exchanges.

The compliance of conditions of Corporate Governance is the responsibility of the Management.
Our examination has been limited review to procedures and implementations thereof, adopted by
the Company for ensuring compliance of the conditions of the Corporate Governance as
stipulated in the sald Clause. Itis neither an audit nor an expression of opinicn on the financial
staterents of the Company.

In our opinion and to the best of our information and according o the explanations given {o Us,
and based on the representations made by the Directors and the Management, we certify that the
Company has complied with the conditions of Corporate Governance as stipulated in Clause 49
of the above mentioned Listing Agreement.

As required by the Guidance Note issued by the institute of Chartered Accountants of india, we
nave to state that while the Shareholders/invesior Grievance Committee has not maintained
records to show the investor grievances pending for a period of one month against the Company,
the Registrars of the Company have maintained the records of Investor Grievances and certified
that as at 30" June, 2013 there were no Investor Grievances remaining unattended / pending for
more than 30 days.

We further state that such compliance is neither an assurance as to the future viability of the
Company nor of the efficiency or effectiveness with which the management has conducied the
affairs of the Company.

For P.RAJAGOPALAN & Co,,
CHARTERED ACCOUNTANTS
Reg. No. of the Firm 0034085

Place : Chennai R VENKATESH
Date | 78.11.2013 PARTNER
(3.N0.28368)
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The Board of Direclors
£l Forge Limited

21 C, ARK Colony
Fidams Road

Chennal 600018,

CERTIFICATE BY CHIEF EXECUTIVE OFFICER AND CHIEF FINANCIAL OFFICER OF THE
COMPANY

We hereby ceriify that for the year ended 30" June 2013 on the basis of the review of the
financial statements and the cash flow statements and the best of our knowledge and belief.

1.

These statements do not contain any materially unirue statement or omitto stale a
material fact or contain statement that might be misteading.

These statements together present a trug and fair view of the Company's affairs and are
in compliance with existing accounting standards applicable laws and regulations.

These are to the best of our knowledge and belief, no transactions entered into by the
Company during the year 201213 which are fraudulent, illegal or violative of the
Company's Code of Conduct. '

We accept responsibility for establishing and maintaining internal conirols for financial
reporting. We have evaluated the effectiveness of the internal control systems of the
Company

We further certify that

aj There has been no significant changes in internal control over financial reporting
during the year.

b} There have been no significant changes in accounting policies during the year.
cy There have been no inslances of significant fraud of which we have become

aware and the involvement therein, of management or an employee having a
significant role in the Company's internal controt system over financial reporting.

Place: Chennai K.V. Ramachandran R. Sowmithri
Date: 26/11/2013 Vice Chairman & Managing Director Company Secretary
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independent Auditor's Report on the Financial Statement
To the Members of El Forge Limited
Financial Statements, their period, etc.,

We have audited the accompanying financial statements of El Forge Limited {the
Company') which comprise the Balance Sheetl as af 30" June 2013, the Statement of Profit
and Loss and the Cash Flow Statement for the vear then ended and a summary of
significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a
true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the Accounting Standards referred to in sub-section (3C) of
Section 211 of the Companies Act, 1856 (‘the Act). This responsibility includes the design,
implementation and maintenance of internal control relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free form
material misstatements, whether due to fraud or error,

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with the standards on Auditing issued by the
institute of Chartered Accountants of india. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit invelves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
assessments, the auditor considers internal control relevant to the Company’s preparation
and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriaieness of
accounting policies used and the reasonableness of the accounting estimates made by
Management, as well as, evaluating the overall presentation of the financial statements.
We believe that the audit evidence, we have obtained, is sufficient and appropriate to
provide a basis for our audit opinion.

Emphasis Matiers

Without qualifying our opinion, we draw the attention to the following
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{01y Hem No ll-21 in Note 26 on Financial Statemén%sg Interest & penalty leviable, if any,
for non-remitiance of statutory dues, on account of delay / short remittance of
statuiory dues is not ascertainable at present.

{02y iHem Nol-20 in Note 26 on Financial Statements, Non-Payment of confribution to
Employees Graiuity Plan agreed upon with Life insurance Corporation of ndig,
amounting ¢ Rs. 78.42 Lakh. Accordingly, the disciosure under AS-18Employees’
benefit has not been made.

85, Basis for Qualification of Opinion

{01y  The Company's cperating resuits has been materialiy affected due to various factors
during the financial vear ended 30" June 2013, under report, and the Company has
accumulated losses as on the aforesaid date, which has eroded entire net worth of
the company. Accordingly, the appropriateness of the going concern assumption is
dependent on the Company's ability fo establish consistent profitable operations as
well as raising, obtaining or infusing adequate/ required fund to meet its short term
and long term obligations.

{02) At the end of the financial Year 2012-13, net worth of the company has been tolally
araded and become negative of an amount of minus Rs. 2027.06 [after excluding
amount of Rs. 1278.03 Lakh shown under capital Ressrve (other than share
premium) in the Notes 0Z on Financial Statements and Rs.1535.58 Lakh, relating to
Deferred Interest and Deferred Revenue Expenses, Nole 12 on Financial
Statements], dus to the accumulated ioss of the Company amouniing to Rs.5899.63
l.akh {which inciudes Current year loss) as on the Balance Sheet date.

(03}  Further, the Company’s Current Liabiliies (as at 30" June 2013) have also exceeded
its Current Assets by an amount of Rs. 6252.80 Lakh. These factors raise doubls
about the ability of the Company to conlinue as a going concerm.

(04)  In case the going concern concept is vitiated, necessary adjustments will be required
on the carrving amount of Assets and Liabiliies which are not ascertainable.

06. Qualified Opinion

In our opinion and to the best of our information and according to the explanations given to
us, the financial statements, except for the possible effecis of the matter described in the
Basis for Qualified Opinion paragraph, give the information reguired by the Act in the
manner so required and give a frue and fair view in conformity with the accounting
principles generally accepted in India.

(01) In the case of the Balance Sheet, of the state of affairs of the Company as at 307

June 2013;

(02} In the case of the Statement of Profit and Loss, of the Loss for the year ended on
that date; and
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(03) in the case of the Cash Flow Statement, of the cash flows for the year ended on that
date,

7. Heport on other Legal and Regulatory Requirements

(01) As required by the Companies (Auditors Report) Order, 2003('the Order’}, as amended,
issued by the Central Government of India in terms of sub section (4A} of section 227
of the Act, we give in the Annexure a statement on the matters specified in paragraphs
4 and 5 of the Grdar.

(02} As required by Section Z27(3) of the Act, we report that:

(a)
{b}
{c)
{d)

We have obtained all the information and explanations, which to the best of our
knowledge and belief were necassary for the purpose of our audit;

in our opinion, proper books of account as required by law have been kept by the
company so far as appears fraom our examination of those books;

The Balance Sheet, Statement of Profit and Loss and Cash Flow Statement deait
with by this report are in agreement with the books of account;

Except for the maiter described in Emphasis matters and  the Basis for Qualified
Opinion paragraph above, in our opinion, the Balance Sheet, Statement of Profit
and Loss and Cash Flow Statement comply with the Accounting Standards
referred to in sub-section(3C) of Section 211 of the Companies Act, 1956; and

On the basis of written represeniations received from the Directors, as on 30"

June 2013, and taken on record by the Board of Directors, none of the Directors
are disqualified as on 30" June 2013, from being appointed as a Director in terms
of clause (g) of sub-section (1) of Section 274 of the Companies Act, 18956,

For P. Rajagopalan & Co
Chartered Accountants
Regn No. of the Firm: 0034085

Place: Chennai RVENKATESH
Date: 30.08.2013 Pariner
MNo:283638
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ANNEXURE TO INDEPENDENT AUDITORS' REPORT
(Referred in paragraph 05(1) of our repori of even date)

To
The Members of EL Forge Limited

01.Fixed Assets: -

(01) The company has maintained proper records showing full particuiars, including
quantitative details and situation of fixed assets;

(02) As explained to us, all the fixed assets have been physically verified by the
management at once in a year, which in our opinion is reasonable, having regard {o the
size of the company and the nature of the fixed assets; material discrepancies were not
noticed on such physical verification;

(03} In our opinion, substantial part of fixed assets have not been disposed off during the
vear, and the going concern status of the company is not affected;

07, Inventories: -

(01) As explained to us, the management of the company has conducted physical
verification of inventories at reasonable intervals.

(02) In our opinion and based on the information and explanations given to us, the
procedures of physical verification of inventory followed by the mariagement are
reasonable and adequate in relation to the size of the company and the nature of its
business; and

(03) The company has maintained proper records of inventories; and as explained o us,
material discrepancies were not noficed on such physical verification;

03.Loan, either granted or taken, secured or unsecured 1o/ from companies, firms or other
parties covered in the register maintained under section 301 of the Companies Act 1956~
{01} Loans Granted

(&) The company has not granted any loan, secured/ unsecured to parties covered in
the register maintained under Section 301 of the Companies Act 1956.

(b} Accordingly, the remaining part of the clause of the Order, namely (01) whether the
rate of interest and other terms and conditions of the loan are, prima facie,
prejudicial to the interest of the company; (02) whether receipt of principal and
interest are reqular; and (03) whether reasonable steps have been taken by the
company, if the overdue amount is more than Rupees one Lakh, is not applicable
to the company, for the Year under report;

{02} Loans taken

(a) The company has taken unsecured loans (Fixed Deposit Accepted} from
companies/ firms/ other parties covered in the register maintained under Section
301 of the Companies Act 1956. The details of number of the parties and amount
involved, in respect of the aforesaid loan as at end of the financial year under
report, are 3 and Rs. 2808000/= respectively.

(b) In our opinion, the rate of interest and other terms and conditions of the loan are,
prima facie, not prejudicial to the interest of the company: and

(¢) In our opinion, payment of principal and interest are regular.
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04 Internal Conirol: -

in our opinion and according {o the information and explanation given to us, there is an
adeguate internal control systermn commensurate with the size of the company and the nature
of its business, for the purchase of inventory and fixed assets and for the sale of goods and
service, Further, on the basis of examination of the books and records, in accordance with
auditing standards the generally accepted in India, and according fo the infomation and
explanation given to us, we have neither come across nor we have been informed of any
instance of major weaknesses in internal control system; hence the guestion of continuing
faiture to correct major weakness does not arise.

05. Specitied Parlies Transactions: -

Asg per the examination of the books of account and cother records, in accorcance with the
generally accepted auditing standards, in India, and on the basis of the information and
explanations givens {o us, contracts or arrangements referred to Section 301 of the
Companies Act, 1956, have not been enterad info by the company, during the year under
report; except the Fixed deposits which have already been dealt with paragraph 03 above.
Accordingly, the remaining part of the clause of the Order, namely, whether such contracts
or arrangemenis have been made at prices which are reascnable having regard to the
prevailing market prices at the relevant time, is not applicable to the company for the Period
under report.

08. Public Deposits; -

in our opinion and according to the information and explanation given fo us the company has
compiled with the directives issued by the Reserve Bank of india, the provision's of Sections
58A, B5BAA or any other relevant provisions of the Companies Act, 1856 and the Rules
framed there under, with regard to the acceptance of deposits from the public. As explained
to us, no order has been passed by the Company Law Board or National Company Law
Tribunal or Reserve bank of India or any other Court or any other Tribunal on Company in
respect of the aforesaid deposits.

{7 . Internal Audit System: -

In our opinion, the Internal Audit carried out by a firm of chartered accountants, is
commensurate with its size and nature of its business of the company.

08, Cost Records: -

We have broadly reviewed the books of accounts refating to material, [abour and other items
of cost maintained by the company pursuant to the rules made by central government for the
maintenance of cost records under Sec 209(1)(d) of the companies Act, 1958, and we are of
apinion that prima face the prescribed accounts and records have been made and
maintained. We have not however made a detailed examination of records with a view fo
determine whether they are accurate and complete.

08. Statutory Dues: -

{01} As per the records examined by us, the company is not regular in deposiling
undisputed statutory dues including Provident Fund, Employees’ State Insurance,
incomae-tax etc. with the appropriate authorities. As per the records examined by us, an
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amount of Rs. 1,95,85,136/- has bsen outstanding towards slatutory dues, as al the
tast day of the financial Period under report, for a period of more than six months from
the date they became payable.

{02} The Deiails of disputed amount of Income Tax / Sales Tax / Wealth Tax / Service Tax/
Custom duty / Excise Duty / Cess, are given below:
SLMo | Nature of the Nature of Amount Period fo Forum wheare
Statute the dues {Rs. in which the dispute is pending
Lacs) Amount
raiates
1 ES] ES 2.08 Year ~2001 Employees insurance
Contribution sourt, Chennal
2 Income Tax income Tax 0.03 Assessment CiT Appeals
Demand Feriod 2004-05 Chennal
3 Income Tax income Tax 75.57 Assessment CIT Appeals
Demand Period 2007-08 Chennai
4 The Service Service 2476 2002-03 Commissioner
Tax Excise to Appeals of Central
Demand 2008-10 Excise & Service Tax,
Chennai
5 The Central Excisa 1.47 2003-04 Commissioner of
Excise Demand fo Ceniral Excise
2008-07 Chennai 1V
Commissiomnerate
8 The Central Excise 4.96 2007-08 Deputy Commissionar
Excise Demand Central Excise
Tambaram |
7 The Central Excise 172 2001-02 Customs, Excise &
Excise Demand o Service Tax Appeliate
2005-06 Tribunal
8 The Central Excise 3.60 2008-08 Assistance
Excise Demand to Commissioner of
2011-12 Central Excise Div.
Chennai ill
g The Central Excise / 8.49 2007-08 Assistance
Excise Demand Commissioner of
Central Excisse
Chennai H
10 The Cenfral Excise 1.03 2011-12 Commissioner of
Excise Demand Ceantral Excise
Refund (Appeals)
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10 Networth: - : . Co
The company has accumuiatad loss amounting 1o Re.598003428/- at the end of the financial
year under report. The company has incurred cash losses during the financial year under
report and incurred cash loss in the immediately preceding the financial year.

11, Default in certain dues: -
Based on our audit procedures and according o the information and explanation given to us,
we are of the opinion that the company has defaulted in repayment of dues to financial
institutions / banks amounting fo Rs.81177375/ and Rs.42587322 towards principal and
interest respectively as on 30.06.2013,

12. Adequacy of Cerfain Loan Documents: -
The Clause, relating fo adequacy of documents and records required to be maintained in
cases where the company has granted loans and advances on the basis of security by way of
nledge of shares, debeniures and other securities and the deficiencies, if any, in this regard,
is not applicable o the company for the Year under repori, since company has not granted
any loans and advances on the basis of such securities.

13, Special Statutes

In our opinion. the company has not engaged in the activities relating to chit fund or nidhi/
mutual benefit fund/ societies, accordingly the clause requiring the matters, namely, (01} the
net-owned funds fo deposit liability ratio is more than 1:20 as on the dale of balance sheet,
(02) Compliance with the prudential norms on income recognition and provisioning against
sub-standard/ defauly loss assets, (03) adeguacy of procedures for appraisal of credit
proposals/ requests, assessment of credit needs and repayment capacity of the borrowers,
and (04} the repayment schedule of various joans granted by the nidhi is based on the
repayment capacity of the borrower and would be conducive o recovery of the loan amount,
is not applicable to company for the Year under report.

14, Dealing in securifies
As per the records of the company, the company was not dealing/ trading in shares,
securifies, debentures and other investments. Accordingly, reporting the maintenance of
proper records of the transactions and contracts and timely entries therein and holding of the
shares, securities, debentures and other securities, in its own name except to the extent of
the exemption, if any, granted under section 49 of the Companies Act, 1956, does nat arise.

15.Guaranies Given
The company has given a guarantes for loans taken by its subsidiary company (Whaily
owned Foreign subsidiary} from a foreign bank and also in respect of loan taken by a
domestic company from its banker. In our opinicn, the terms and conditions thereof are not
prejudicial to the inferest of the company.

16.Term Loan Applications
As explained to us, the company has not obtained new term loans (exciuding funded interest
term ioans on account of corporate debts restruciure) during the Year under report; and it has
heen further explainad that the term loans {taken in sarlier Year} were applied for the purpose
for which the loans were obtained.
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. Application of short and long term funds

According to the information and explanation given to us, and an overall examination of the
Balance Sheet of the company as at the end of the financial Year under report, in our opinion,
the company has not applied short-term fund towards long-term application.

. Preferantial Allotment

The Company has not made any preferential allotment of shares to the parties coverad under
Sec 301 of Company Act 1956 during the year under report.

. Sepurities in respect of debentures issued

The company has not issued any debentures during the financial year under report and
accordingly, the question, “Whether securities have been created in respect of debentures
issued” does not rise.

Public Issue

The Company has raised money by way of right issue to existing share holders is during the
year. Hence repeating, “Whether the management has discloser on the end use of money
raised by the public issue and the same has been verified”, does not arise.

21. Fraud
Rased on the examination of the books of account and on the information and explanations
given to us, no fraud on or by the company has been noticed or reported during the Year
under report; and remaining part of the clause relating to “the nature and the amount involved
is to be indicated” is not applicable to the company for the Year under report.
For P. RAJAGOPALAN & Co
Chartered Accountants
Regn No. of the Firm: 0034085
PLACE: CHENNAI R. VENKATESH
DATE ; 30-08-2013 Partner

(MNo. 28368}
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EL FORGE LIMITED

BALANCE SHEET AS AT 30% JUNE 2013

{Rs. In Thousands}

Particulars Mote  AS AT 30" JUNE 2013 AS AT 307 JUNE 2012
I, EQUITY AND LIABILITIES
1. Shareholder's Funds
{a] Share Capital H 324388 323324
{3} Reserves and Surplus 2 -251801 G2873
72754 416297
Share Application Money
2 Pending Aflotment 3 - 1032
3. HWon-Current Liabilities
(&} Long-term borrowings 4 655829 807409
{1} Deferred Tax liabllities (Net) P e
{¢) Other Long term liabilities - e
§a5829 BO7408
4. Current Liabilities
{a} Short term borrowings 5 481088 371883
{b) Trade payables G 356783 241218
{c} Other current llabilities 7 353648 303988
{d) Short term provisions 8 2257 2257
1193664 919444
TOTAL 1922247 2144182
. ASSETS
4, Hon-Current Assets
{a} Fixed assels
{i} Tangible assels g 1637583 1110597
(ii} intangible assels - -
(it} Capital work-in-progress 30410 35586
(iv) Intangible assets under development e -
{b} Non-current investments 0 47105 47105
{c} Deferred fax assets (nel) s -
id) Long-term loans and advances 11 78888 83579
(g) Gther non-current assels 12 1588685 158639
1354561 1435506
6. Current Assels
(a} Current investments - -
(b} Inventories 13 161680 187380
{c) Stock in trade {Land) 14 113118 120300
{d} Trade receivables 15 238872 313844
{2} Cash and Bank Balances 16 9854 19491
(T} Short-term loans and advanses 17 23712 28610
{g) Gther current assets 18 23447 379851
567686 708676
TOTAL 1922247 2144182
Notes on Financial Statements 26
As per our annexed report On behalf of the board
For P. RAJAGOPALAN & CO. V. SRIKANTH
Chariered Accountants EXECUTIVE CHAIRMAN
Regn No. of the Firm: 00340885
R, VENKATESH
PARTNER R.SOWMITHRI K.V . RAMACHANDRAN
MiNo: 28368 COMPANY SECRETARY VICE CHAIRMAN &

Place: Chennad
Date: 30-08-2013
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EL FORGE LIVITED i
STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 307 JUNE 2013

"{Rs. in Thousands)

2012-2013

Particulars Hote 2014-2012
I. Revenue from Operations 19 753329 833007
li. Other Income 20 10398 139737
fli. Total Revenue (i+il) 763727 g72744
V. Expenditure
a) Cost of Materfals Consumed 21 442850 412414
B} Changes in inventories of
finished goods, work in progress 22 17831 48380
and Stock-in- frade
¢j Employes benefits expense 23 132114 121877
d} Finance Costs 24 142847 120372
e} Depreciation and amortization 78636 81071
expense
f} Other expense 25 2876852 272822
Total Expenditure (ato f) 1101830 1056043
V. Profit before exceptional and {338203) {84139)
extraordinary items and tax {{lI-
v
Vi Exceplional ltems - e
ViE Profit before tax {V-VI) (338203 (84198}
Vill. Tax Expense:
{1} Current {ax - e
(2) Prior period tax provision - 7614
Total o 76814
IX. Profit filoss) for the vear{VII-VIll) (338203) {91813}
w. Earnings per equity share{of Re.10
each}
{1} Basic -18.64 -5.01
{2y Diluted ~16.84 -5.01
MNotes on Financial Btatemenis 26
As per our armexad report On behalf of the board
For P. RAJAGOPALAN & CO. V. SRIKANTH
Chartered Accountants EXECUTIVE CHAIRMAN
Ragn No. of the Firm: 8034088
R. VENKATESH
PARTNER R.SOWMITHRI KV RAMACHANDRAN
Mo 28368 COMPANY SECRETARY VICE CHAIRMAN &

Place: Chennai
Date: 30-08-2013
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 EL FORGE LIMITED

Notes on Financial Statements (Part I) Relating to the Financial Ye

ar 201243
{Rs, In Thousands)

. A A
Particulars 36,822213 3&92;;12

1. Share Capital
{01} Authorised Share Capital
{01} Equity Shares Capital
{A} Number of Equity Shares 28000000 26000000
(B Face Value per Equity Share {in Rs.) 10 10
(C) Total Amount of Authorised Equity Share Capital 260000 260000
(b} Preference Share Capital
{AY Number of Preference Share 1360000 1300000
{B} Face Value per Preference Share (in Rs.) 100 100
(C} Total Amount of Authorised Preference Share Capital 130000 130000
{c) Summary Authorised Share Capital
{A) Equily Share Capital 250000 260000
(B) Preference Share Capital 130000 130006
{C) Total 3806000 380000
{02} issued, subscribed and Fully Pald up
{a) Equity Share Capital
{A)y Number of Equity Sharas 20324304 20324304
(B} Fate Valug per Equity Share {in Rs.) 10 10
{C) Total Amount of paid up Equity Share Capital 203243 203243
{b} Preference Share Capital
{AY Number of Preference Share 1211123 1200806
{8) Face Value per Preference Share (in Rs.} 100 100
(C} Total Amount of Paid up Preference Share Capital 121112 120081
() Summary issued, subscribed & Paid up Capital
(A} Equity Share Capital 203243 203243
(B) Preference Share Capital 121112 120081
{C) Total 324355 323324
(03} Share Reconciliation (Shares in Numbers}
{a) Equity Share of Rs.10/= each {in No.)
(A} No. of shares at the beginning 20324304 8625524
(B) No. of shares issued during the yead/ period o 11694780
{C) Sub-Total 20324304 20324304
(0 Less: Adjusted/ Redeemed/ Buyback e e
{£} Closing Balance 20324304 20324304

36




EL FORGE LIMITED

Motes on Financial Statements (Part i) &eiaﬁﬁg to the Fin;aﬁcéa'i Year 20112-13

{Rs. In Thousands}

: As at As at
Particulars 30.08.2013 30.06.2012

{b) Preference Share of Rs. 100/= Each (in No

{A) No. of shares at the baginning 1200806 1206808

(B3 No. of shares issued during the year/ period 10317 -

(C} Sub-Total 1211123 1200806

(I3 Less: Adjusted! Redesmed/ Buyback e -

{E) Closing Baiance 1211123 1200806

{04} Shareholding more than 5% Equity Shares

{a) Equily Shares

(A} Chendur Forgings Lid

{i} No. Equity Shares 70850086 TOB5006

(ily Percentage 34.76% 34.76%

{b} Preference Shares

(A} State Bank of india (No of shares & %) 545931 & 545831 &
45.08% 45 45%

{B} Axis Bank Lid {No of shares & %) 307206 & 307208 &
25.37% 25.28%

(Cy Union Bank of India {No of shares & %} 108202 & 108202 &

8.93% 8.01%

(D) Export & Import Bank of india (No of shares & %) 209817 & 200817 &
17.32% 17.47%

(£ IDB! Bank (No of shares & %) 39867 & 28650 &

3.30% 2.47%

{65} Conversion of Preference shares to Equity Shares

(&) Absoiutely at the option of the bank

(b} Extend of option: either fully or partly

{06) Redemption of Preference shares to Equity Shares

(a} If the option of conversion is exercised, redemption shall be as follows:

{A)on 01-04-20186 One Third One Third

{BY on 01-04-2017 One Third One Third

{C) on 01-04-2018 One Third One Third

{07} Other details

{a) Equity Shares allotied for acquisition of Subsidiary

{&) Shakespeare Forgings Limited, UK

{i} Total 1265328 1265329

{iiy For a consideration other than cash 50329 50329

{ili} For a consideration 1215000 1215060

02. Reserves & Surplus:

{01} Capital Reserves (Share Premium)

{a) Opening Balance {Since last Batance Sheet) 226398 234381

{b) Add: Additions/ Transfers/ Created -

{c} Sub-Total 226398 234381
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EL FORCGE LIMITED

Notes on Financial Statements (Part ) Relating to the Financial Year 201213

{Rs. In Thousands;

: As at As at

Particulars 30.06.2013 30.06.2012
{d) Less; Utilized/ Adjusted (Right Issue Expenses) - 7983
{e} Closing Balance 226398 226398
(02) Capital Reserves (Other than Share Premiumj
{a} Opening Batance {Since last Balance Sheet) 12B275 21586
{b) Add: Additions/ Transfers/ Creatad -— 106688
{c} Sub-Total 128275 128275
{4y Less: Transfars/ Utilized/ Adjusted 8371 -
{e} Closing Balance 121804 128275
{33) Revaluation of Fixed Assets Reserve!
{a} Opening Balance {Since last Balance Sheet) nen 283
{b) Add: Additions/ Transfers/ Created - 71
{c) Sub-Total o 354
{d) Less: Transfers/ Utilized/ Adjusted e 354
{&) Closing Balance e -
(04) Surplus: Closing Balance of Profit & Loss A/C
{ay Opening Balance { Surpius/ Deficit {-) ] -2617G0 -168887
(b) Add: Profit/ Loss (-) [Per Statement of Profit & Loss] -338203 -g1813
(e} Add: Adjustments Gengral Reserve - ---
{d) Sub-Total -599903 -261700
(e} Less: Transters to general Reserves — e
{f] Less: Provisions for Dividend - o
(o) Less: Provisicns for Dividend Tax -— -
{h) Closing Balance -538903 -261700
(05) Summary of Closing Balance
(z) Capital Reserves (Share Premium] 226388 226398
(b} Capital Reserves (Other then Share Premium) 121904 128275
{¢) Revaluation Reserve - -
{d) Surplus / Deficit (-) -598803 ~261700
Total -251601 82873
03. Share Application Money Pending Allotments
{01) Amount Pending Allotment e 1032
84 L.ong term Borrowings:
{01) Term Loans
{a) From Banks
{A} Secured B52337 802088
(B} Unsecured e -
{C) Total 852337 802098

{b} Fram Cthers
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- EL FORGE LIWITED |
Notes on Financlal Statements (Part I} Relating fo the Financial Year 2012-13
' {Rs. In Thousands)

: As at As at

Particulars 30.06,2013 30.06,2012
{A) Due from Related Parties
{i} Secured —— —
(i} Unsecured - ——
{ifi} Sub- Total - -
{B} Due from Gthers
{l} Sscured -~ -
{1} Unsecured 3394 4974
{iil} Sub-~ Total 3394 4974
{C) Tolal
{i) From Related Parties - e
{ily From Others 3394 4974
{iii} Total 3394 4874
{c) Summary of Term Loans
{A) From Banks 852337 802088
{B} From Gthers 3364 4874
{C} Totat 855731 807072
{d) Term of repayment of Term Loan
(A} During the vear 20611-12 - -
(B} During the year 2012-13* 81177 182452
{C) During the vear 2013-14 118625 118625
{0} During the vear 2014-15 121393 121383
(B} Buring the vear 2015-16 138388 138388
(F} During the year 2018-17 145671 145671
(G} During the vear 2017-18 1456871 145671
{H} During the vear 2018-19 101213 101213
* Not paid, hence disclosed {for the year 2012-13)
{e} Default of Repayment of Loans
(A} First date of default 01-07-2011 01-07-2011
(B Total Amount of Principal defaulted 84177 28704
{C} Total Amount of iInterest defaulted 42597 14118
{D) Default continued Yes Yes
(£} Amt defaulted as on the balance sheet date 123775 43823

{f} Security Detalls

{A) Term Loan from Indus ind Bank

Secured by an exclusive charge on the Land at Sulagid and receivables from Bosch,

(B) Term Loans from other Banks

ay Pari Passu first charge on all immovable Properiies of the Company other than Land at
Sulagir.

b} Pari Passu first charge on alf movable fixed asseis of the Company exciuding thoss
moveable fixed assals exclusively charged to The Royal Bank of Scotland N.V.

¢y Pari Passu second charge on the company's entire stock of raw materials,stores and spares,
finished goods and book debis that are not factored.
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- EL FORGE LIVITED

Notes on Financial Statements {Part I} Relating fo i:ﬁe Financial Year 2012-13
{Rs. In Thousands}

As at As at

Particulars 30.06.2013 30.06.2012

(C) All Term Loans are fully guaranteed by the Execuiive Chalrman & Vice Chalrman &
Managing Director

{02} Loans and Advances from Related Parties

{a) Securad e —
{h} Unsecured - —
Total -

(63} Long Term maturities of Financial Obligations

{a} Hire Purchase a8 337
{04} Survmary of Long Term Borrowings

{s) Term Loans 855731 807072
{b) Deposits - -
(¢} Loans and Advances from Related Parties e -
{(d) Long Term maturities of Financial Obligations 88 337
Total 655828 807408

05, Short Term Borrowings
{01} Loans Pavable on Demand
{a) From Bank

{A) Secured 413470 325639
{B} Unsecured 756 4085
Total 414268 333734
{b} From Others

{A} Secured e -
{B} Unsecured e e
Totat e -
{c} Summary of Loan Payable on Demand

{A} From Bank 414266 333734
{B} From Others o -
Toial 414266 333734
{02} Loans and Advances from Related Parties

{a) From Related Partigs 2808 2184
{b} From Cthers - -
Tatal 2808 2184
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| EL FORGE LIMITED

Notes on Financial Statements (Part |) Relating fo the Financiai Year 2012-13

{Rs. In Thousands}

Particulars 39.22.22@3 m???ész

{03} Deposits

{A) Secured - -
(B} Unsecured 54024 380858
Total 84024 36085
{04) Sumimary of Short Term Borrowings

{(a} Loan Payable on Demand 414266 333734
(b} Loans and Advances from Related Parties 2808 2184
{c}) Deposits 54024 36065
Total 481098 371882

{35) Security {Loans Payvable on Demand)

{a) The cash credit including packing credit accounts are secured by a paripassu first
charge on current assets by hypothecation of raw materials, stores and spares,

(b} finished goods and book debts that are nof factored and also secured by a pari passu

second charge on immovable and movable properties and in addition,
(06) Guarantee given

{(a} Secured Loan are Fully Guaraniee by the Exsculive
Chairman and Vice Chairman & Managing Director

06. Trade Payables:

{01} Dues to MSME*
(02} Othars 358763
Total 356763
*MSME stands for Micro 8mall and Medium Enferprises

07. Other Current Liabilities

{01} Current maturities of Long Term Debts 1589802
{02} Unclaimed Dividends 1250
(03} Sundry Creditors for Expenses and others 115827
{04) Bitls Accaptances 38567
Total 353546
08. Short Term Provisions

{G1) Provision for Taxation 2257

{023 Provision for proposed dividend -—
{03} Provision for Tax on proposed dividend e
Total 2257

241215
241215

151316
1487
59440
917686
3033889
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EL EORGE LIMITED

Notes on Financial Statements (Part) Relating to the Financia

i Year 201213
{Rs. In Thousands)

Particulars 3{;22;2}@3 wzg.ggm
0o, Fixed Assets - Tangible
Met Block” 1037583 1110597
“Details Sheet Attached
160, Mon-current %nvesih}en%s
(01) Trade investments —m e
(02} Other investments (At Cost)
{a) in Equily instruments (Quoted) 1 1
indusind Bank Ltd 436 (436) No.of Shares of Rs.10/- each
Sub-Total 1 i
(b} in Equity Instruments {Unquoted)
The Vellore Electric Corpn. Ltd 27684 (27684) No.of 1221 1221
Shares of Rs.10/- each
Cézif;df;is;gmgs {td 23600 {23600} No.of Shares of 5608 5608
Sai Regency power corporation Ltd., 15000 (15000} No.of
Shazesgof R};?i (- eachl ( ! 1893 1893
Shakesphere Forgings Ltd -UK* 150000 (150000) Nos. of
GBP1 37382 37382
Sub-Total 47104 47104
{c) Aggregate amount of Investments
(A) Aggregate amount of Quoted Investment 1 1
(B) Aggregate amount of Unquoted Invesiment 47104 47104
(C) Aggregate amount of above 47105 47108
(d) Market value Quoted Investments 118 149
(e) Aggregate provision for diminution in value of - .
invesiments
(f) Investments are made in following type of entity:
(A} Subsidiaries, 37382 37382
11. Long Term Loans and Advances
(01) Advance paid to subsidiary 76128 76128
(02) Advance against Capital Goods 378690 7457
Total 79888 83579
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EL FGF{Gﬁ Lfﬁ‘?ﬁ'ﬁﬁ

Motes on Fmancra? Statemenis {Part 1) Relating to the Financial Year 2@?2*‘53

{Rs. In Tnousanﬁs}

Particulars 33:22:213 31}.}22;2@2
12. Mon«Current Assets
{01) Advance Income Tax o e
{02} Advance, Deposits, etc. GO0 5083
(03) Deferred Interast 120281 120281
(04) Deferred Revenue Expenditures 33275 33275
Total 158565 158838
13. Inveniories
{01} Raw-Materials / Die Tools Steel 72758 81704
{02y Worlein-Progress 1958 2808
{03} Finished goods 57828 74052
{043 Stores and Spares 237289 21215
{05) Loose Tools 2852 4278
{08) Flash Stock 2566 3322
Total 161690 187380
14. Stock-in-Trade
{01y Land 113118 120300
Total 113116 120300
15, Trade Receivables
{01) Cutstanding for a period more than 6 months
{a1) Sacured & Considered Good e -
{b} Unsscured & Considered Good 26089 45195
(¢} Doubtidl n-- -
Sub-Total 26088 451495
{02} Others
{(a) Secured & Considered Good - ---
{b) Unsecured & Considered Good 209783 286749
{c} Doubtful - -
Sub-Total 209783 268749
{03} Total
(a) Secured & Considered Good -—- e
{b) Unsecured & Considered Good 235872 313944
(¢} Doubtiul - -—
Total 235872 313944
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EL FORGE LIMITED
Notes on Financial Statements {(Part i) Eéiating to the Financial Year 2012-13
{Rs. in Thousands!

Particulars 33.3;;.;;?3 39?2;;‘%2
18. Cash and Cash Equivalents
{017 Balances with banks;
{a} On Earmarked Accounts 1251 1467
{b} On Margin Money Account Against Borrowings 5489 13795
{c} In Current Accournt 2788 2751
{023 Cash on Hand,
{a} Free Legal tender 325 1478
(b} With repatrialion restrictions - e
Total 9854 18491
17. Short Term Loan and advances
{01} Advance to Emplovees 3383 3338
(02} Prepaid Expenses 1878 3551
{03} Balance with Central Excise 18450 22720
Total 23712 29810
18. Other Current Assets
{01} Tax deducted at source 1427 520
{02} Advances for Purchase 3425 3175
{33} Other Advances 6319 6835
{04} Receivables from statutory Authorities 11771 27421
Total 23442 37951
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| . EL FORGE LIMITED | N
Notes on Financial Statements (Part ) Relating to the Financial Year 201213
Co C ' : ' : (s, in Thousands)

Particulars e e
19. Revenue from Operations
(01} Sale of Products 771082 846334
{02} Sale of Services 1525 7698
{03} Other Operating Income {sale of Filash} 57180 62842
(04) Sub-Total 829807 917074
{056} Less: Centrat Fxcise 76478 B40BY
{05} Net Revenue From Operations 753329 833007
20. Other Income
(01) Dividend Income 71 1
{02} Sales of Fixed Assets (Exceptiona ftems) 2273 138701
{03) Other Non-Operating Income 8054 35
Total 103498 139737
21. Raw Materials Consumed
{01} Opening Stock 81704 268500
{02) Add: Purchases 433904 4575818
{03} Sub-Total 515608 494118
(04) Less: Sales -- e
(05) Amount net of Sales 5158608 494118
{06} Less: Closing Stock 72758 81704
{67} Raw Materials consumed 442850 412414
22.Changes in inventories®
{07} Inventories, at the beginning
{a) Finished Goods 74052 125833
(b} Work-in-Progress 2808 1653
{c} Stock-in-Trade - s
(d) Flash Stock 3322 1076
Sub-Total 80182 128562
{02) Inventories, af the End
{a) Finished Goods 57828 74052
(b} Work-in-Progress 1958 2808
{¢} Stock-in-Trade -— e
{d) Flash Stock 2556 3322
Sub-Total 62351 80182
{03} Change in Inventories 17831 48380

*Emzemcry means finished goods, work in progress and Stock-in- trade
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EL FORGE LIVITED

Notes on Financial Statements {Paﬁ. . &é%ﬁng to the Financial Year 201213
{Rs. In Thousands)

Particulars e
23. Employee Benefit Expenses
{01} Salaries & Wages 88549 87249
{02} Contribution to PF, ESY, st 7532 6895
(03) Welfare Expenses 56033 47733
Total 132114 121877
24. Finance Cost
{01) Interest Expenses 139797 114585
(0Z) Other Borrowing Cost 3050 5784
Total 142847 120379
28, Other Expenses:
{01} Consumption of stores and spare parts 20266 25409
{02} Power and fuel 116752 114878
{03) Job Charges 45467 48575
(04) Repairs to buildings 253 1738
(05} Repalrs to machinery 14067 16813
{08} Rent 4088 3221
{07) Insurance 2344 1638
{08) Rates and taxes, excluding, texes on income 1760 1420
{09 Travelling and Conveyance 8674 §185
{10} Packing and Forwarding 51758 24865
{11) Payment o Auditors: -—-
(a) As Auditors (Statutory audit Fees) 100 100
(b} For Taxation matters 25 25
{c) For Certificate = -
{12} Miscellanecus expenses 22080 23557
Total 287652 272822

Note: No Other details are required for the year under report.
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| EL FORGE LIMITED |
NOTES ON FINANCIAL STATEMENTS AS AT 30™ JUNE 2013

Notes: 26 :
SIGNIFICANT ACCOUNTING POLICIES

i

01
0z

03.

04.

05,

06,

G7.

08,

08.

10.

11.

Financial statements are prepared on Historical Cost and on Accrual basis.

Fixed Assets are stated at thair originat cost {except those fixed assets which have been revalued)
including taxes, duties, freight and ofher incidental expenses refated to agguisition and installation.
Wheraver MODVAT/CENVAT Credit has been availed, Excise slement exciuded from Original
Cost, .

Depraciation on fixed assets is calcuiated on straight-ling basis on historical Book cost,
commensurate with Section 205 read with Schedule XV of the Companies Act, 1958, (Double shift
rates for Plant & Machinery). The depreciation on the difference betwsen revalued cost and
historicat cost has alse been provided at the rates specified in Schadule XIV of the Companies Act,
1886, and the same has been debited fo Revaluation of Fixed Assets Reserve Account., Fraghold
fand is not depreciated. : ' ' ' '

Raw Material, Stores and Spares and Work-in-Progress are valued at cost. Finished Goods are
valued at cost or net realiasable value, whichever is lower as per Accounting Standard (ASZ2)
prescribed under section 211(3C) of the Cempanies Act, 1956 & Rules made there under,
Investments are stated at Cost. Earnings from Invesiments has baen taken info account as accrued
or on declaration or receipt basis, wherever appropriate and the tax deducted at source thereon is
trealted as advance tax.

Normal Retirement Benefits as per coniract of empioyment are provided in the books of account
and payments are made to the Trustees of the Company's respective Funds on the basis of
accried liability, where appropriate.

Research and Development: a) Revenue expenditure is charged to Profit & Loss of the Year during
which it is inourred, {b) Capital expenditure is shown as addition fo fixed assefs or where Capital
assets have been taken on lzase, the lease rentals will be amortized from profits over the usefu
economic life of the leased asset.

Miscellaneous Expenditure: Miscellansous Expenditure incurred is amortized from profits over the
expected period of future benefit,

All trensactions in foreign currency are sntered in the books of accounts at the rates prevailing on
the date of transaction.

Deferred Tax Assets / Liabllity shall be recognized, as required by Accounting Standard (AS-22),
preseribed under section 211(3C) of the Companies Act, 1058 & Rules mads there under, However
deferred Tax Assets shall be recognized only where thers is a virtual certainty supported by
convincing evidence.,

Use of Estimate:

The preparation of the financial statements, in conformity with generally accepted accounting
principles, requires management to make estimates and assumptions that affect the reported
amounts of assets and liabiliies and disclosure of contingent liabiliies at the date of the financial
statements. Actual results could differ from these estimates. Any revisions to financial estimates
are recognised prospectively in the financial statements when revised.

Revenue Recognition: Income is accounted on accrual basis,
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EL FORGE LIMITED
It. Other Notes o Financial Statement '
1. Depraciation: :

{a} Depreciation for the vear, on alt Fixed assels of the company has been calculated on siraight
line mathod af the rates specified in Scheduie XIV of the Companies Act, 1856
{Double shift rates for Plant & ﬁzachmef,f) on historical book cost and has been charged o
Profit & Loss Account,

{b} The depreciation amounting to Ra.Nil Thousands {Previcus Peried Ra.77 Thousands] on the
difference belwsen revalued cost and historical cost has also been provided at the rales
specified In Schedule XIV of the Companies Act, 1856 and the same has been debited to
Revaluation of Fixed Assels Reserve Account, )

(2. Sundry Deblors, Creditors, Loans and Advances:

The Company has sent letters for Confirmation of Balance as on 30.06.2013, but only some of
the pariles have responded, In the ogfmm of the management the current assels and Loans
and Advances will be recovarad infull, in the mrmai course of business,

03. Miscellanecus Expenditure:

Due {o the Loss during the Year the company has not written off any deferrad revenue
expense during the Year (Previous year Rs, Nil} and same is to be amoriised from profit over
the expected pariod of future benefil, _

04. The company has nof provided for decline in the market value of investment made in the shares of
Companies as the management is of the opinion that the decline in fong term investment is
anly lemporary in nature.

08, Excise duty on closing stock of finished goods has been provided in the accounts and corresponding
increase in closing stock valuation has been given effect to.

04. The Company has not received any memorandum {as required to be filed by the suppliers with the
nofified authorty under the Micro, Small and Medium Enterprises Development Act, 2008}
claiming their status as micro, small or medium enterprises. Consequently the amount
paid/payable to these parties during the yearis nil.

07, Interest expenses is shown net of intersst {income) receipts - Rs. 567 Thousands /-(previous year

Rs.328%9/- Thousands}.

08. The Retirement Benefit Funds towards gratuity are administered by LIC under Group Gratuity
Scheme. There is a short {all of the amounts provided by the Company to Grautity Scheme.

{Rs. in Thousands}

09. Contingent Liabilities & Commitments 30.06.2013 30.06.2012
(01) Claims against the company not acknowledged as debi;
{(a} E.5.] under Appesl 208 208
(b} Demands raised by SIPCOT for the Leasehold 1301 1301
{¢) Damand from Income Tax 7560 7560
(d} Demand from Central Excise & service tax 4803 5504
{02} Guarantees given (o
ay Forgn Bank {for credit fimils of subsidia
é O}mpanygj { y 18363 18363
{b} Bank against the loan taken by a Domestic 85000 65000
comparny

{037 Other money for which the company s
contingently able

(a} For factoring (SBI Global Factors Ltd} Nil 7592
(04} Whether Commitments are classified as:

{a) Pending contracts {on Account of capital Assats) 10000 10600
{b} Uncalled liability on shares & other invesiments . -
partly paid

{05} Air freight under negotiation 33858 e

10. CIF Value of imporis in respect of:
{01} Raw Materials - —
{02} Cornpenents and spare parls 1242 1866
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{03} Capital Good . . :
1. Expenditure in foreign currency on account of
{01} Travelling Expenses
{02} Subscription Books and Periodicals
103} Others
12, Raw Materials Consumead:
(01} Amount -
(a} Total Raw Materials consumpton
{b} indigenous Raw materials consumpiion
(c} Imported Raw materials consumption
(02} In Percentage SR
{a} Total Raw Materials consumption
{b} Indigenous Raw materials consumption
(c) Imported Raw materials consumption
13. Spare Parts and Components Consumption
Oy Amount -0 -0
{a) Total Spare Parts and Components
{b} Indigenous Spare Parts and Componants
(¢} Imported Spare Parls and Components
{02) in Percentage
(2) Total Spare Parts and Components
{b} Indigenous Spare Parts and Components
{¢} Imported Spare Parts and Components
14. Earnings in foreign exchange
(01) Export Sales (FOB)
15. Earnings per share, as per Accounting
Standard {AS) 20
{01} Surplus / Deficits (-} after tax
(a) Net Profit/ Loss (+)
{b) Adiusted Net Profit! Loss {-)
(02} Weighted Average Number of shares
(&} For Basic EPS
{b} For Dilutated EPS
{03) Earnings Per Shares {EPSZ)
{a} Basic
{h} Dilutated
16. Related Party Disclosure, as ver A8-18
{01} Related Parties
(a) Promoters
{b) Subsidiaries (Shakespeare Forgings Ltd, UK)
{c} Associates
{d) Key Managerfal Personnel's
Mr. KR Siihar Son of MrK.V.Ramachandran
{0Z) Transactions, if any.
{a) On Account of Salaries: Relationship Director
(b} On Account of interest
Shakespeare Forgings Lid
{a) On Account of Purchases
(b} Sales
17. Disclosure relating to Lease, as per AS-19
Amt due within 12 months
{01} Principal Amount
{02} Interest! HP Charges

50

40
85
468

442850
442850

100
100

20266
18442
1824

100
21
9

161403

-338204
-338204

20324304
20324304

-16.84
-16.64

869
433

116185

106
5

485
49
414

412414
412414

100
100

25409
24209
1200

100
95
5

107082

-81813
-81813

18311268
18311268

-£.01
-5.01

618
451

781
48661

231
31




{03} Balance '

EL FORGE LIMITED

117

Due after 12 but before 24 months
{C1} Princlpal Amount ~—» 106
{02} Interest HF Charges - 5
{03} Balance il i
Due afler 24 months
{01) Principal Amount il i
(02} Interest! HP Charges il N
{03} Balance il i

18. Segment Reporting

The Company has two business segment

1) Manufacture and sale of sleel forgings

{
(

2} Sales of Land “Other Operafing Income”™. _
i Segmentwise Revenue Resulls

Particulars Year Ended 30-06-2013 Frevious Year Ended
30-06-2012
Segment Revenue
Forgings 753329 833007
Land Income 372 —
Total Revenue 757045 833007
Segment Resulis
Loss in forgings (205756} {103557)
Land Income 372 e
i
Efé;;‘;ﬁg / Loss before (202036) (103557)
Add interest Cost 142846 120379
Cther income 6678 138737
zrefvfo‘us Year Tax Paid / N (7614)
rovision
Net Profit f Loss (338204) {81813}
18. Account of Tax on Income, as required Not Not
Applicable Applicable

by AS-22

20. Non-Disclosure of the details under Employees Benefits, AS~15 {Revised)

The company has opened a Gratuity Scheme with Life Insurance Corporation of India {LIG},
for settiing any amount due on account of Gratuity. Under the aforesaid Scheme, the
company has to contribute annual premium, based on the amount arrived by LIC. Dus to
continuous operating loss during the earlier years, the Company has not made the payment
of Gratuity premium to Life Insurance Corporation of India (LIC) However, reguired
provision on this account has been made in the books of account, in consistent with
mercantile method of accounting followed by the company. The management is of the view
that liability provided for in the books of account up to the year end is sufficient. An amount
of Rs.7842Thousands has been outstanding as on 30-06-2013, as per the bocks of the
company. Due fo non-payment of annual premium on account of gratuity, the estimated
return from the fund or scheme may not be ascertained or determined. Accordingly, no
disclosure has been made, in terms of AS-15. The Company is taking sincere steps to make
the payment of the amount due and is in the process of adopting AS-15 {Revised), any
implications arising there from including the valuation of future liability on actuarial basis and
determination of plan assels will be done in due course.
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21. Penalty and interest

As said earlier, due to huge operating foss, the company has not been in a position o pay
the statutory dues, in time and further statutory dues are still outstanding. Non-payment or
delayed payment of such due shall atiract interest and penalty. The management is of the
view that the amount could not be ascertained. The same has not been provided in the

books of account, The same shall be accounted, as and when the payment is made.

22, a) Previous vear's figures have been regrouped wherever necessary to conform fo

current year classification/grouping.
b} All the figures have been rounded off to the nearest thousands.

As per our annexed report On behalf of the Board
For P. RAJAGOPALAN & CO. V. SRIKANTH

Chartered Accountants EXECUTIVE CHAIRMARN
Regn No. of the Firm: 0034088

R, VENKATESH

PARTNER R.ESOWMITHRI KV RAMACHANDRAN
MNo: 28368 COMPANY SECRETARY VICE CHAIRMAN &
Place: Chennal MANAGING DIRECTOR

Date: 30-08-2013
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FUND FLOW STATEMENT FOR THE YEAR ENDED 30" JUNE 2013

{Rs. in Thousands)

Particulars

For the Year 201213

For the Year 201112

1. Cash Flow From Operations
{01 Met Profit/ Loss [4] before tax

{02y Adjustments for

. Depreciation

b. interest Expenses

c. Other Income

d. Profit on sale of Fixed Assels
&

£

g

B

. interest ncome
Dividend Received

. Sales of Investments

1. Revaluation Reserve

{03} Operating Profit before Working Caplial
Changes
{04} Adjustments far Increase / Decrease in:
a. Trade and other Receivables
b. Inventories
¢. Sundry Creditors
d. Miscelianeous Expenses / Defarred
Revenue Expenditure
e. Conversalion Fixed Assets to Slock

(05} Cash Generated from Operations
{08} Less the Following

a. Tax Paid/Provided

b. Extraordinary ltems

c. Misc. Receipts

d. Deferred sales Tax Liability

{07} Net Cash from Operating Activities
2. CASH FLOW FROM INVESTING ACTIVITIES
1y Purchase of Sale of Fixed assels
a. Purchase of Fixed Assets, Including CWIP
. Sale Proceeds of Fixed Assels
c. Deduction on accounts of Conversation
2} Interest received
33 Dividend received

{338204) (84108)
78636 81074
142848 120379
(2273) {130701)
567 3209
71 1
216847 65040
{418357) {18148}
98481 {63537}
25690 {15751}
165105 135085
— (13641)
289276 42158
170919 23007
(7614)
(7614)
170918 15393
(3387) (53697)
6017 140797
- 13611
(567} {3299)
ry )
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FUND FLOW STATEMENT FOR THE YEAR ENDED 30" JUNE 2013

{Rs. in Thousands}

Particulars

For the Year 201213

For the Year 201112

4} Purchase or Sale of Invesiments
a. Purchase
b. Sales
5} Advance & Non-Current Assels
a, FPaid
b. Realised
6} Purchase or Sale of Goodwill
a. Addifions
b. Deletion
8) Net Cash Flow from Investing Activities
3. CASH FLOW FROM FINANCING ACTIVITIES
1iFrom Term Loan/Deferral Loan
a. Obtainad
b. Re-Paid
2} From Capital
a. Additions
b. Withdrawal
3 From Unsecured Loans
a. Obtained
b. Re-Paid
4} From Short {Bank Berrowings)
5} Interest Paid
&} Dividend & Tax Thereon
7} Net Cash Flow from Financing Activities
4. Net increase / Decrease in Cash & Cash
Equivalent (04=01+(2+03}
5. Cash & Cash Equivalent — Opening Balance
8. Cash & Cash Equivalent -~ Closing Balance
7. Net Increase / Decrease in Balances

2783

(1515803

109114
(142848)

4755

(185311)

G7441

(256028}

188060
{7983}

78464
(120379}

{(1118685)

(8637

938

19491
9854
(3637}

185652
18491
938

As per our annexed report

For P. RAJAGOPALAN & CO.,
Chartered Accountants

Regn No. of the Firm: 0034088

R. VENKATESH R.SOWMITHRI

PARTNER {M.No: 28368)
Piace; Chennai
Dater 30-08-2013

COMPANY SECRETARY
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or behalf of the Board
Y. SRECANTH
EXECUTIVE CHAIRMAN

K.V RAMACHANDRAN
VICE CHAIRMAN &
MANAGING DIRECTOR
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STA'E‘EMEP{F PURSUANT TO SECT?QE@ 212 %‘3%'*” THE COMPANIES QC?‘ 1956 RELATING T{}
SUBSIDIARY COMPANIES

1. Mame of Subsidiary Shakespeare Forgings Lid
2. Financial Year of Subsidiary Companies ended on 30.06.2013
3. aj No.of Shares held by £l Forge Limited 150000 Ordinary Sharss of
{Molding Co.} with the nominees in the 1 GBP each
subsidiary at the end of the financial year of the
subsidiary
b} Extent of interest of Holding Company al the end 100%

of the financial year of subsidiary

4 The Net aggregate amaunt of the Subsidiary's
Profif{losses) so far as it concerns the Company and
not dealt with in the Holding Gompany’s accounis

i For the financial yvear ended 30th Juns, 2013
(Rs.in 000} NIL
#} For the previous financial vears since i become a
subsidiary NiL
5. The nat aggregate amount of the Profitf(losses) of

Subsidiary which has been deait with in the
accounts of the Holding Company

i For the financial year ended 30th Juns, 2013 {2734
i} Fer the previous financial vears since it
become subsidiary 21379
8. Material changes between the end of the financial
year of the subsidiary and the Holding Company's
financial year Not Applicabie
on behalf of the Board
V. SRIKANTH
EXECUTIVE CHAIRMAN
R. SOWMITHRI KV RAMACHANDRAN
Ptace: Chennai COMPANY SECRETARY VICE CHAIRMAN AND
Date: 30.08.2013 MANAGING DIRECTOR
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DETAILS OF SUSSIDIARY COMPANIES PURSUANT TO
SECTION 212(8) OF THE COMPANIES ACT, 1956,

SHAKESPEARE FORGINGS LTD., UK

As on
30-06-2013
Rs. in
PARTICULARS Thousands
1. Capital 11660
2. Reserves 35310
3. Total Asssts 46970
4. Total Liabilities 45870
5. Details of Investments ML
8. Turnover {net} 402630
7. Profit / {Loss) before Taxation {2734}
8, Provision for Taxation NI
9. Profit / {Loss) after Taxation (2734)
10. Proposed Dividend NIL
on behalf of the Board
V. SRIKANTH
EXECUTIVE CHAIRMAN
R. SOWMITHRI KV RAMACHANDRAN
Place: Chennat COMPANY SECRETARY VICE CHAIRMAN AND
Date; 30.08.2013 MANAGING DIRECTOR
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EL FORGE LIMITED
Independent Auditors’ Report on the Consolidated Financial Statements
To the Board of Directors of Ef Forge Limited
Consolidated Financial Statements, Period, ete.

We have audited the accompanying consolidated financial staterments of El Forge Limited
("the Company”) and its subsidiary (collectively referred to as “the Group”}, which comprise
the consolidated Balance Sheel as at 30th June 2013, the consolidated Statement of Profit
and Loss and the consolidated Cash Flow Statement for the year then ended, and a
summary of significant accounting policies and other exp!anaiory :nformat ion which we
have signed urzder reference tothis repor‘% -

f%’ianagement’s i%esg}enmb;%siy for the Csmsi;dateé Fmancsai Statements

The Compaﬂys Managemeni is respans:b%& for the preparaion of these consolidated
financial statements that give a true and fair view of the consolidated financial position,
consolidated financial performance and consclidated cash flows of the Group in
accordance with accounting principles generally accepted in India. This responsibifity
includes the design, implementation and maintenance of internal control relevant to the
preparation and presentation of the consolidated financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

(O1)y Our responsibiiity is o express an opinion on these consolidated financial statements
based on our audit. We conducted our audit in accordance with the Standards on
Audiling issued by the Insfitute of Chartered Accountants of india. Those Standards
require that we comply with ethical requirements and plan and perform the audit to
obtain reascnable assurance about whether the consolidatad financial statements are
free from material misstatement.

{02) An audit involves performing procedures fo obtain audit evidence about the amounts
and disclosures in the consolidated financial statements. The procedures selected
depend on the audifors’ judgement, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due to fraud or error. In
rmaking those risk assessments, the audiiors consider internal control relevant to the
Company's preparation and presentation of the consolidated financiat statements that
give a frue and fair view in order fo design audit procedures that are appropriate in the
circumstances. An audii also includes evalualing the appropriateness of accounting
policies used and the reasonableness of the accounting estimaies made by
Management, as well as evaluating the overall presentation of the consciidated
financial slatements.
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(03) We belleve that the audit evidence, we have obtained, is sufficient and appropriate o
provide a basis for cur audit opinion.

04, Emphasis Matters

Without gualifyving our opinion, we draw the attention to the following

(01)  ltem No.ll-12 in Note 26 on Consolidated Financial Statements, Interest & penalty, if
any, for non-remittance of statutory dues, on account of delay / short remittance of
statutory dues by the parent company is not ascertainable at present.

(02} ltem Nodi-11 in Note 26 on Consolidated Financial Statements, Non-FPayment of
confribution to Employees Gratuity Plan agreed upon with Life Insurance
Corporation of India, amounting to Rs. 78.42 Lakh by the parent company .
Accordingly, the disclosure under AS-15 has not been made

05. Basis for Qualification of Opinion

{01} The Parent Company's (Le., the Holding Company} operating resulis has been
materially affected due to various factors during the financial year ended 30" June
2013, under report, and the parent Company has accumulated losses as on the
aforesaid date, which has eroded entire net worth of the Parent company.
Accordingly. the appropriateness of the going concern assumption is dependent on
the parent Company’s ability to establish consistent profitable operations as well as
raising, obtaining or infusing adeguate/ required fund to meet its short term and long
term obligations.

(02)  Atthe end of the financial Year 2012-13 (i.e., ended on 30% June 2013}, net worth of
the Parent company has been fotally eroded and become negative of an amount of
minus Rs. 2027.06 [after excluding amount of Rs. 1219.03 Lakh shown under capital
Reserve (other than share premium of the Standalone Financial Statements and
1533.56 Lakh, relating to Deferred Interest and Deferred Revenue Expenses, on
Standalone Financial Statements, as reported by us in our Audit report of on the
Standalone Financial Statements of the Patent Company] , due to the accumuiated
loss of the Parent Company amounting to Rs.5999.03 Lakh (which includes Current
year loss of the Parent ) as on the Balance Sheet date {i.e., as at 30" June 2013)

{03} Further, the Parent Company's Current Liabiliies (as at 30" June 2013) have aiso
exceeded its Current Assets by an amount of Rs. 8259.80 Lakh. These factors raise
doubts about the ability of the Company to continue as a going concern.

{04)  In case the going concern concept is vitiated, necessary adjustments will be required

on the carrying amount of Assets and Liabilities of the parent company which are not
ascertainable.
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{08y Qur audi Gp%niéﬁ on the staﬁdafsné ?énandal statements for the vear ended 30th
June 2013 was also gualified in respect of this mailer,

6. Qualified Opinion

{01y We report that the consolidated financial statements have been preparsd by the
Company's Management in accordance with the requirements of Accounting Standard
(AS) 21, relating to Consdlidated Fman{:sal Statements, notifi ed under Secﬁon 21 1(3(3}
of the Cempames Act, 1956.

{02} Based on our audit and on consideration of reports of other auditors and {o the best of
our information and acco;’cimg to the sxplanations given to us, exc:ept for the effects /
possible effects of the matters described in the Basis for Cualified Opmron paragraph
in our apinion, the accompanying consolidated finandial staterments give a frue and fair
view in conformity with the accounting principies generally accepted in India:

{a) In the case of the consclidated Balance Sheet, of the state of affairs of the
Group as at 30th June 2013;

(b} in the case of the consolidated Statement of Profit and Loss, of the Loss for
the year ended on that date; and

{c} in the case of the consclidated Cash Flow Statement, of the {:ash flows for the
vear ended on that date.

G7. Other Matiers

We did not audit the financial statements and other financial information of whoily owned
foreign subsidiary, in United Kingdom, included in the consolidated financial statements,
which constitute total assets of Rs. 3.72 Crores as at 30" June 2013 and Gross Revenue
for the year ended on that date Rs.40.28 Crores and Net Loss of Rs.0.27Crores for the
year ended on that date. These financial statements and other financial information have
been audited by other audilors whose reports have been furnished to us, and our opinion
on the consolidated financial statements to the extent they have been derived from such
financial statements is based solely on the report of such other audifors.

For P, Rajagopalan & Co
Chartered Accountants
Regn No. of the Firm: 0034088

Flace: Chennat R.VENKATESH
Date: 30.08.2013 Partner
MNoD: 28368
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. CONSOLIDATED BALANCE SHEET AS AT 30™ JUNE 2013
. : {8s, In Thousends)
Particulars Motz AS AT 30" JUNE 2012 AS AT 30" JUNE 2012
L EQUITY AND LIABILITIES
1. Sharcholder’s Fismfs

{a} Share Capital 1 324355 323324
{b) Reserves and Surplus 2 {21282 131017
108053 454341

Share Applicatic}%; ffloney

2 Pending Allotment ¢ - 1032
3. Mon-Current Liabilities
{a} Long-lerm borrowings 4 §55829 807408
{b) Deferred Tax liabllities (Nat) . —
{c} Other Long ferm fiabilities — -
: : 555828 807409
4. Current Liabilities
{a} Short term borrowings 5 481068 422046
(b} Trade payables 8 429684 . 232674
(¢} Other current liabilities 7 353548 303887
(d} Short termi provisions & 22587 2257
1266585 961264
TOTAL 2030477 2224048
. ASSETS
5. Non-Current Assels
{a) Fixed assets
(i} Tangible assels g 1112807 1182263
{it} Infangible asseis e
(iiiy Capital work-In-prograss 30410 35588
fiv} Intangible assets under development e —~~
(b} Non-current investments 10 g723 9723
(¢} Deferred tax assels (net}
(d) Long-term loans and advances 11 3760 7450
{g) Other nor-current assels 12 188330 195661
1345136 1440683
8. Good Wil 35480 32645
7. Current Assets
{a} Current investments - e
{b} inventories 13 191363 227372
{c) Stock in frade (Land) 14 113118 120300
{d) Trade receivables 15 284399 315854
{e} Cash and Bank Balances 16 13835 ' 19531
([} Shori-term loans and advances 17 23712 25610
(g} Other current assals 18 23442 37951
549867 TE0718
TOTAL 2630477 2224048
Notes on Financial Statements 26
As per our annexed report On behalf of the Board
For P, RAJAGOPALAN & CO. Y. SRIKANTH
Chartered Accountanis EXECUTIVE CHAIRMAN
Regn No. of the Firm: 0034088
R. VENKATESH
FARTNER R.SOWMITHR! K.V RAMACHANDRAN
MNo: 28368 COMPANY SECRETARY VICE CHAIRMAN &
Place; Chennal BANAGING DIRECTOR

Date: 30-08-2013
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STATEMENT OF CGFJSOH{}A“E“ES ?RQF%’F i‘aﬁil} LOSS FOR THE YEAR E&E}ES

30" JUNE 2013 -
) {Rs. In Thousands)
Particulars Mote 2012~ 2013 2011 2012
i. Revenue from Operations 19 1038638 1088110
H. Gther Income 20 10558 143798
. Total Revenue {i+H) 1650182 1206508
IV, Expenditure
a) Cost of Materfals Consumed 21 544643 460430
b} Changes in inventories of
fintshed goods, work in progress - 22 28060 36258
and Stock-in- trade
ol Employes benefits expense 23 191473 176467
d) Finance Costs 24 147758 126812
e} Depreciation and amortization 88904 00187
expense
Total Expenditure {a to §) 1391131 1261916
V. Profit before exceptional and
axiracrdinary items ang fax {Hb {340938) {52008}
1V}
V. Exceptional tlams - -
Vil. Profit before tax (Vv (340939) {52008}
VI, Tax Expense:
{1} Current tax jand i
(2) Prior period tax provision - 7614
Total 7614
IX. Profit/{Less) for the year(VI-Vill (340839 (59622
¥, Earnings per equity share{of Rs.10
sach):
{1 Basic 1877 3.7
{23 Diluted -18.77 =347
MNotes on Financial Statements 28
As per cur annexed report On behalf of the Board
For P. RAJAGOPALAN & CO. V. SRIKANTH
Chartered Accountanis EXECUTIVE CHAIRMAN
Regn No. of the Firm: 0034088
R. VENKATESH
PARTNER R.SOWMITHR! KV RAMACHANDRAN
IO 26368 COMPANY SECRETARY VICE CHAIRMAN &
Place: Chennai MANAGING DIRECTOR

Date: 30-08-2013
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Notes on Consolidated Financial Statements (Part I} Relating to the

Financial Year 201213 {Fs. in Thousands}
" As at
Particulars 3&?2.;:}%3 30.06.2012
1. 8hare Capital
(04) Authorised Share Capital
{01} Equity Shares Capital
{A) Number of Equity Shares 28000000 28000000
{8} Face Value per Equity Share (in Rs.) 10 10
{C} Totat Amount of Authorised Equity Share Capital 280000 260000
{b) Preference Share Capitéi
(A) Number of Preference Share 1306000 1300000
(B) Face Value per Preference Share {in Rs.} 100 100
(C} Total Amount of Authorised Preference Share Capital 130000 130000
{c) Summary Authorised Share Capital
{A) Equity Share Capitai 260000 2680000
{B) Preference Share Capital 130000 130000
{C} Total 390000 380000

{02} Issued, subscribed and Fully Paid up
{a} Equity Share Capital

{A) Number of Equity Shares 20324304 20324304
{B) Face Value per Equity Share {in Rs.) 16 16
{C) Total Amount of paid up Equity Share Capital 203243 203243
(b} Preference Share Capital

(A} Number of Preference Share 1211123 1200806
(B} Face Value per Preference Share (in Rs.} 100G 100
{C} Total Amount of Paid up Preference Share Capital 121112 120081
{c) Summary Issued, subscribed & Paid up Capital

{A}) Equity Share Capitat 203243 203243
{B} Preference Share Capital 121412 120081
{C} Total 324355 323324

(03} Share Reconciliation (Shares in Numbers)
{(a} Equity Share of Rs.10/= each {in No.}

{A} No. of shares at the beginning 20324304 8629524
{B) No. of shares issuad during the vear/ period --- 11694780
(C) Sub-Taotal 20324304 20324304
(D) Less: Adjusted/! Redeemad/ Buyback --- e
(E) Closing Balance 20324304 20324304
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Notes on Qenss iéaieé Fmanc:a& Staiements {(Part } Re atsﬁg to ihe
{Rs. In Thousands)

Financial Year 201213

Paﬁ;;cu%ars 30:2:,:;13 3&?;,;;’22
(b} Preference Share of Rs. 100/= Each {in No.j
(A} No. of shares at the beginning 1200806
(B} No. of shares Issued during the vear/ period 10317 1200806
(C) Sub-Total 1211123 1200806
(D} Less: Adpsteﬁf f%e{éeemed! Buybaei{ e .
(E} Closing Balance : 1241123 1200806
{04} S_hareho ding more than 5% Equity Shares
(a) Equity Shares
(A) Chendur Forgings Ltd
(i} No. Equity Shares 7065006 7085006
(i} Percentage 34.76% 34.76%
{b} Preference Shares
(A) State Bank of india (No of shares & %) 544539;;;: Séfsgiéi
(B} Axis Bank Ltd (No of shares & %) 30;52232 Sogéggsi
(C) Union Bank of India (No of shares & %) TO&;géi 108;%2;
(D) Export & Import Bank of India (No of shares & %) 20??;22 20,?;1;5:
(E) IDBI (No. of Shares & %) ngggi‘ 2926_2‘;02‘
{05} Conversion of Preference shares to Equity Shares
(@} Absolutely at the option of the bank
{b) Extend of option: either fully or partly
{06} Redemption of Preference shares to Equity Shares
{a) I the option of conversion is not exercised, redemption shall be as follows:
{A) on 01-04-2016 One Third One Third
(B) on 01-04-2017 One Third One Third
(C) on 01-04-2018 Gne Third One Third
{07} Other detaiis
{a) Equity Shares allotted for acquisition of Subsidiary
(A) Shakespeare Forgings Limited, UK
(i} Total 1265320 1265329
{ii} For a consideration other than cash 50329 54329
(itiy For a consideration 1215000 1215000
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| © EL FORGE LIMITED R
Notes on Consolidated Financial Statements (Part I} Relating to the

Financial Year 201213 ' (Rs. In Thousands)
. As at As at
Particulars 30.06.2013 30.06.2012

0Z. Reserves & Surplus:
{01} Capital Reserves {Share Premium)

{2} Opening Balance {Since last Balance Sheaf} 228388 234381
(b) Add: Additions/ Trensfers! Created - -
{c) Sub-Total 226398 234381
(d) Less: Utilized/ Adjusted (Right lssue Expensas) e 7983
{e) Closing Balance . _ 226388 226398
{02} Capital Reserves {Other than Share Premium)

(2} Opening Balance (Since last Balance Sheel) 128275 21586
(b} Add: Additions! Transfers/ Created e 105689
(¢} Sub-Total 128275 128275
{d} Less: Transfers/ Utilized! Adjusted 8371 e
{e) Closing Balance 121804 128275
(03) Revaluation of Fixed Assets Reserve:

(a} Cpening Balance (Since last Balance Sheet) 16665 17880
{b) Add: Additions/ Transfers/ Created e -7
{c} Sub-Total 16665 17819
() Less: Transfers/ Utilized/ Adjusted - 1154
(g} Closing Balance 16665 16665

(04} General Reserves

{a) Opening Balance (Since last Balance Sheet) - —
{b} Add: Additions/ Transfers/ Created - —
{c) Sub-Total — —
{d} Less: Transfers/ Utilized/ Adjusted .
(e} Closing Balance e —
{05} Surplus: Closing Balance of Profit & Loss

(2) Opening Balance [ Surplus/ Deficit () ] -240321 -182207
{b) Add: Profit/ Loss {-) [Per Statement of Profit & Loss] -340938 -58622
{c) Add: Adjustiments General Reserve - 1508
{d) Sub-Total 581259 240321

{e} Less: Transfers to general Reserves - -
{fy Less: Provisions for Dividend - —
(g} Less: Provisions for Dividend Tax - —

{h} Closing Balance -581259 «240321
{08} Summary of Closing Balance

(a) Capital Reserves (Share Premium} 226398 226388
(b} Capital Reserves (Other then Share Premium) 121804 128275
{c} Revaluation Reserve 16665 18665
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Notes on Consolidated Financial Statements (Part I) Refating to the

Financial Year 2012-13 ~ {Rs. in Thousands}
: ' As at As at
Particulars 30.06.2013 306.06.2012
{d} General Resarve e -
{e) Surplus/ Deficit {} -581258 -240321
Total ~-216282 131017
3. Share Application Money Pending Allotments
(01} Amount Pending Allotment e 1032
04,Long term Borrowings:
(01} Term Loans
(&) From Banks
(A} Secured 652337 802088
{B) Unsecured am o
{C) Total 652337 802098
{b) From Cthers
(A} Due from Related Partias
(i} Secured - -
{if} Unsecured = -
{iit) Sub- Total
(8} Due from Others
(i} Secured e o
(i) Unsecured 3384 4974
{iii} Sub~ Total 3384 4974
(C} Taotal
{i} From Related Parties - e
{ii} From Others 3304 4974
(i} Total ' 3384 4974
{c} Summary of Term Loans
{A) From Banks 562337 802098
(B} From Cthers 3384 4974
{C) Total 655731 807072

{d} Term of repayment of Term Loan
{A) During the year 201112 — —

(B} During the year 2012-13* 81177 182452
(C) During the vear 2013-14 118625 118625
{D} During the year 2014-15 121383 121393
(£} During the vear 2015-18 138388 138388
(F) Buring the year 2016-17 145671 145671
(G) During the year 2017-18 145671 145671
{H} During the vear 2018-19 101213 101213

¥ Mot paid, hence disdosed for the current year 2012413
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Notes aneaséEEdaﬁ&d Financial Séa‘i‘émeﬁis {Part 1) ﬁeiét%z}g to the

Financial Year 2012-13 ' (Rs. In Thousands)
. : As at As at
Particutars 30.06.2013 30.06.2012
(&) Default of Repayment of Loans
{A) First date of default 01-07-2014 04-07-2011
(B} Total Amount of Principal defaulted 81177 28704
{C] Total Amount of interest defaulted 42597 1411¢
(D} Default continued : Yes Yes
(E) Amount defaulted as on the balance sheet date 123775 43823

{f) Security Details

{A} Term Loan from indus Ind Bank

Secured by an exclusive charge on the Land at Sulagin and receivables from Bosch.

{B} Term Loans from other Banks

a} Pari Passu first charge on all immovable Properties of the Company other than Land at
Sulagiri.

b} Pari Passu first charge on'all movable fixed assets of the Company excluding thoss
moveable fixed assets exciusively charged to The Hoyal Bank of Scolland N.V.

¢} Pari Passu second charge on the comparny's entire stock of raw materials,stores and spares,
finished goods and book debts that are not factorad,

(C) All Term Loans are fully guarantesd by the Executive Chairman & Vice Chairman &
Managing Director

{02} Loans and Advances from Refated Parfiss

{8) Secured — e
(b} Unsecured —_ —
Total - ——

{03} Long Term maturities of Financial Obligations

(&} Hire Purchase 98 337
{64} Summary of Long Term Borrowings
{a} Term Loans 855731 807072

(b} Deposits - e
{c) Loans and Advances from Related Parties - ---
(d} Long Term maturities of Financial Obfigations 98 337
Total 655829 807408

U5. Short Term Borrowings
{01} Loans Payabie on Demand

{a) From Bank

{A) Secured 413470 378702
(B3} Unsecured 768 4095
Total 414266 383797
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Hotes on Qanseiséai’ecﬁ anansra% SEatements (Paﬁ ] %%e a‘émg to ‘i’he

Financial Year 201243 " {Rs. In Thousands)

Particulars 3{}?:;.;.;13 3{}§Z§§42
{b} From Others
{A) Secured -— -
(B) Unsecured - -
Total - o
(c} Summary of Loan Payable on Demand
{A) From Bank 414268 383797
(B} From Others e -—
Total 414266 383797
(02} Loans and Advances from Related Parties
{a} From Related Parties 2808 2184
{b) From Others e -
Total 2808 2184
(03} Deposits
{A) Securad o
{8} Unsecured 64024 36065
Total 64024 36065
(04) Summary of Shori Term Borrowings
{a) Loan Payable on Demand 4142686 383797
{b) Loans and Advances from Related Parties 2808 2184
{c} Deposits 64024 26065
Total 451098 422048

{05} Security (Loans Payable on Demand)

(@) The cash credit including packing credit accounts are
secured by a paripassu first charge on current assets by
hypothecation of raw materials, stores and spares,

{b) finished goods and book debts that are nat factored and
also secured by a pari passu second charge on immovable
and movable properties and in addition,

{06} Guarantee given

(a) Secured Loan are Fully Guarantee by the Executive
Chairman and Vice Chairman & Managing Director

08, Trade Payabiles:

{01) Dues to MSME™ - o
(02} Others 429684 232974
Total 426684 232874

"MSME stands for Micro Small and Medium Enterprises
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?é{}%ses on Csnsaﬁéate{i Financial 5&3‘&9;’?‘;@3?3 {?a;‘% } I Rel a‘img to the

Financial Year 201213 (Rs. In Thousands)
. : at As at

Particulars 3&?229*;3 | 30.06.2012
07. Other Current Liabilities
{01 Cur?eni maturities of Long Term Debis 199802 151315
{02) Unclaimed Dividends 1250 1467
{03} Sundry Creditors for Expenses and others 115827 50438
(04) Bills Acceptances a6s67 91788
Total o | 353546 303987
08, Bhort Term Provisions
{01} Provision for Taxation 2257 2257

(02} Provision for proposed dividend - —-
{03) Provision for Tax on proposed dividend - mm
Total 2257 2257
89, Fixed Assets - Tangible 1112907 1192263
16. Non-current investments

(01) Trade investments o —
(02) Other investments (At Cost)

(a) in Equity Instruments (Quoted) 1 1
indusind Bank Ltd 436 (436) No.of Shares of Rs.10/- each

Sub-Total 1 1
{b} in Equity instruments {Unguoted)

The Vellore Electric Corpn. Lid 27684 (27684) No.of 1221 1221

Shares of Rs.10/- each

Chendur Forgings Ltd 23600 {23600) No.of Shares of
Rs.10/- each

Sal Regency power corporation Lid., 15000 (15000) No.of
Shares of Rs.10/- sach

Sub-Total 9722 §722
{c) Aggregate amount of invesiments

6668 6608

1893 1883

{A) Aggregate amount of Quoted Investment 1 1
(B} Aggregate amount of Unguoted lnvestment 9722 9722
(C} Aggregate amount of above a723 9723
{D} Market value Quoted Investments 118 148
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EL FORGE LIMITED

Notes on Consolidated Financial Statements (Part 5}' ﬁéia%%rsg to the

' Finanecial Year 2012-13 (Rs. In Thousands)
. As at As at
Particulars 30.068.2013 30.05.2012

11. Long Term Loans and Advances

{01} Advance paid to subsidiary - -
{02) Advance agaéhst Capital Goods 3760 7450
Total 3780 7450
12. Hon-Current Assets

(01) Advance income Tax — .

{02} Advance, Deposits, stc. 6008 5083
{03) Deferred Interest 120281 120281
{04} Deferred Revenus Expenditures 82040 70297
Total 188330 196661
13. inventories

(01 Raw-Materials / Die Tools Stesl 78443 87528
(02 Work-In~Frogress 25885 36976
{03) Finished goods 57829 74052
{04} Stores and Spares 23728 21215
{05} Loose Tools 2852 4274
{08} Flash Stock 2566 3322
Total 191383 227372
14, Stock-in-Trade

(01) Land 113116 120300
Total 113118 1203060

15. Trade Receivables
{01} Outstanding for a period more than 8 months
{a) Secured & Considered Goad - e

(b} Unsecured & Considered Good 26088 45195
(¢} Doubtful e ---
Sub-Total 26083 45195

{G2} Others
{a) Secured & Considered Good —- i

{b) Unsecured & Considered Good 258310 270758
{c) Doubtful e -
Sub-Total 258310 270759
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 EL FORGE LIITED - |
Motes on anseizéa‘ied Financial Siatemeszis {?ar‘i ) Refaimg to ‘:‘;he

Financial Year 2012-13 (Fis. in Thousands)

Particulars 3@.?2.23;3 33.?2.2?}12
(03} Total
{a) Secured & Considered Good - -
{b} Unsecurad & Considered Good 284399 315054
{c} Doubtful -— -—
Total 284399 315854
16. Cash and Cash Equivalents
{01) Balances with banks;
{aj On Eamarked Accounts 1251 1467
(b} On Margin Money Account Against Borrowings 548¢ 13795
{c) In Current Account 2789 2751
(02} Cash on Hand;
{a) Free Legal tender 4306 1518
{b) With repatriation restrictions - -
Total 13835 19531
17. Short Term Loan and advances:
{01) Advance to Employees 3383 3336
(02) Prepald Expenses 1879 35651
(03) Balance with Central Excise 18450 22720
Total 23712 25610
18. Other Current Assets
{01} Tax deductad at source 1427 519
{02} Advances for Purchase 3425 3175
{03} Gther Advances 6819 6836
{04) Receivables from statutory Authorities 11771 27421
Total 23442 37951
19. Revenue from Operations
{01) Sale of Products 1081547 1126792
{02} Sale of Services 15825 7848
{03} Other Operating Income (saie of Flash) 57180 62842
{04) Sub-Total 1140262 1187532
{0B) Less: Central Excise 100626 131422
{06} Net Revenue From Operations 1039636 1665110
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Notes on Consolidated Financial Statements (Part ) Relating to the

Financial Year 201213~ (Rs. In Thousands)

Particulars el
20. Other Income
(01) Dividend Income 71 1
[02) Sales of Fixed Assets (Exceptional ftemns) 2431 143756
{03} Other hom—ogeraiir‘:g income 8054 35
Total 10556 143798
21. Raw Materials Consumed
(01) Opening Stock 87528 31780
{02} Add: Purchases 535608 516238
{03} Sub-Total 523136 548018
{04) Less: Sales —- —
(05) Amount net of Sales 623136 548018
{08} Less: Closing Stock 78483 a7528
{07} Raw Materials consumed 544643 460430
22.Changes in inventories™
{01} Inventories, at the beginning
{a) Finished Goods 74082 125833
{b} Work-in-Progress 36978 23699
{c} Stock-in-Trade e e
{d) Flash Siock 3322 1076
Sub-Total 114350 150608
(023 Inventories, at the End
(a) Finished Goods 57829 74052
{by Work-in-Progress 25895 36976
{c) Stock-in-Trade - -
(d) Flash Stock 2566 3322
Sub-Total 86280 114350
{03} Change in Inventories 28060 36258

“Inventory means finished goods, work in progress and Slock-in- frade

23. Employee Benefit Expenses

{01) Salaries & Wages 126846 120878
{02} Contribution to PF, ES1, elc 7532 5895
(03) Welfare Expenses 57095 48694
Total 191473 178467
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E‘ée:)zes on ceﬁsaiféateé ?«“manc&ai Sta%emeﬁis {?ari B Re atzng to the

Financial Year 2012-13 " {Rs. In Thousands)

Particulars ForiheYear  Forihe Year
24, Finance Cost
{07} Interest Expanses 142321 119358
{02} Other Borrowing Cost 5437 7554
Total 147758 126912
235. Gther Expenses '
{01} Consampilon of stores and spare parts 34188 43653
(02) Power and fuel 134989 131255
(03) Job Charges 54768 64954
{04) Repairs to buildings 253 1738
{05} Repairs to machinery 16487 16529
{06} Rent 6353 5407
(07Y Insurance 12334 12835
{08) Rates and taxes, excluding, taxes on income 5451 4856
{09} Travelling and Conveyance §233 10089
(10) Packing and Forwarding 52291 25212
(11) Payment te Auditors: . -
{8) As Auditors (Stafutory audit Fees) 1042 792
ib) For Taxation matters 25 25
(¢} For Certificate -
(12} Miscellaneous expenses 53579 31157
Total 380593 371602

Note: No Other details are required for the year under report,
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Motes: 26
S!GN&F#C&%T ACCOUNTING POLICIES

i

01.
G2

03,

04.

05.

08,

G7.

08.

08,

10.

11

Financial statements are prepared on Historical Cost and on Accrual basis.

Fixed Assets are stated at their original cost (except those fixed assets which have baen revaiued)
Including taxes, duties, freight and other incidental expenses related to acquisition and installation.
Wherever MODVAT/CENVAT Credit has been availed, Excise element excluded from Original
Cost.

Depreciation on fixed assets is caicu%a%ed o straéghi—!éﬂe basis on histsﬁcaﬁ Book cost,
commensurate with Section 205 read with Schedule XiV of the Companies Act, 1958, {Double shift
rates for Plant & Machinery). The depreciation on the difference between revaiued cost and
historical cost has also been provided at the rates specified in Schedule XIV of the Companies Act,
1956, and the same has been debited to Revaluation of Fixed Assets Reserve Account. Freehold
fand is not depreciated.

Raw Material, Stores and Spares and Work-in-Progress are valued at cost. Finished Gcods are
valued at cost or net realiasable value, whichever is lower as per Accounting Standard (AS2)
prescribed under section 211(3C; of the Companies Act, 1956 & Rules made there under.
invesiments are stated at Cost. Earnings from investments has been faken info account as accrued
or on declaration or receipt basis. wherever appropriate and the tax deducted at source therson is
treated as advance tax.

Normal Retirement Benefits as per contract of employment are provided in the books of account
and payments are made to the Trustees of the Company's respective Funds on the basis of
accrued labilily, where appropriate,

Research and Development: a) Revenue expenditure is charged to Profit & Loss Account of the
Period during which it is incurred, (b) Capital expenditure is shown as addition to fixed assets or
where Capital assets have been faken on lease, the lease rentals will be amortized from profits
over the useful economic life of the leased assef.

Miscellaneous Expenditure: Miscellaneous Expenditure incurred is amaortized from profits over the
expecied period of future benefit.

All ransactions in foreign currency are entered in the books of accounts at the rates prevailing on
the date of transaction,

Deferred Tax Assets / Liability shall be recognized, as required by Accounting Standard {AS-22),
prescribad under section 211(3C} of the Companies Act, 1956 & Rules made there under, However
deferred Tax Assets shall be recognized only where there is a virtual certainty supported by
convincing evidence.

Use of Estimate:

The preparation of the financial statements, in conformity with generally acceptad accounting
principles, requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent liabiliies at the date of the financial
statements. Actual results could differ from these estimates, Any revisions o financial estimates
are recognised prospectively in the financial statements when revised,

Revenue Recognition: Income is accounied on accrual basis.
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_ - EL FORGE LIMITED _
CONSOLIDATED NOTES ON FINANCIAL STATEMENTS AS AT 30.06.20143
Note: 26 B S - -
ii. Other Notes on Financial Statement

01 Principles of Consolidation:

The Consolidated financial stalements relate to ) Forge Limited (the Company or Parent Company), its

whally subsidiary (there is no Joint Veniure companies and Associate Companies). The consdlidated

financial statemenis have been prepared on the foliowing basis: . :

on The financial siatements of the Parent Company and its Subsidiary Companias have been
combined on a ling-by-line basis by adding %{;ge‘mar the book _éaiues of like tems of assels
liabilities, income and expenses, after eliminating the intra-group balances, intra-group
transactions and urrealized profits or losses in accordance with Ac%:b_uaiing $§ara_§ard {AS21)
on Consolidated Financial Statements, as specified under section 211 {3C) of the Companies
Act, 1956 and Rules made there under {Companies (Accounting Standards) Rules,2008).

(02} The consolidated financial statements have been prepared using uniform accounting policies
for fike transactions and evenis In similar circumstances and are prasenied to the extent
possible, in the same manner as the Parent'Company‘s separate financial statements, The
excess/shorifall of cost of Investments in the subsidiary, over the nat assels zt the tme of
acquisilion of shares in the subsidiary, is recognized in the financiat statements of the Parent
Company as goodwill/capital :esé_nze respectively

{03) The Subsidiary coﬂépaﬁy considered consolidated financial statements is:

S.Ne. Mame of the Company Country 201213 201112

01 Shakespeare Forgings Lid United Kingdom 0% 160%

i the aforesald paragraph,

(a)  "Country® means the name of the country in which the subsidiary company has besn
incorporated; and

(b} “interast” means the proportion of the Ownership Interast of the Company i the Subsidiary.

02. Depreciation:

{C1) Depreciation for the Period an alf Fixed assets of the company has been calcufated on straight
fine method at the rates specified in Schedule X3V of the Companies Act, 1856 {Double shift
rates for Plant & Machinery), on historical book cost and has been charged to Profit & Loss
Account.

] The depreciation amounting to Rs.Nil (Previcus Period Rs.71 Thausands) on the difference
between revalusd cost and historical cost has also been provided at the rates specified in
Scheadule X1V of the Companies Act, 1956 and the same has been debited to Revaluzation of
Fixed Assets Reserve Account.

G3. Sundry Debtors, Creditors, Loans and Advances:
The Company has sent tefters for Confirmation of Balance as on 30.06.2013, but only some of
the parties have responded. In the opinion of the management the current assets and Loans
and Advances will be recovered in full, in the normal course of business.

G4, Miscellaneous Expenditure:
Due to the Loss during the Period the company has not written off any deferred revenue
expense during the Period {Previous year Rs. Nil} and same is to be amoriised from profit over
the expecied pericd of future benefit,

05. The Retirement Benefit Funds fowards gratuity are administered by LIC under Group Gratuity
Schems there Is a short fall of the amount provided by the company o Gratuity Scheme.,
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' o ‘EL FORGE LIVITED
86, Segment Reporting - I D L .
The Company has two business segments. (1) Manufacture and sale of stesl forgings and
{2y sale of land “other cperaling income™.

Consolidated Segment wise report (Rs. In Thousands)
Particulars Year Ended Frevicus Year Ended
30" June 2012 30" June 2012
Revenue - Forgings 1046472 1208908
Land income 3720 G.00
Met Profit/ (Loss) {240838) {59821}
S } ) {Rs. in Thousands}
47, Contingent Liabilities & Commitments 30.06.2013 30.06.20192
(07) Claims against the company nol acknowledged as debt;
{a} E.8.1 under Appeal 208 208
(b} Demands raised by SIPCOT for the Leasshold 1301 1301
{c} Demand from Income Tax : 7HE0 7660
(¢} Demand from Central Excise & service tax 4803 5504
{02} Guaraniess given to; ' '
éaé}m;i:;;?}gﬂ Bank (fgr creﬁri_ limits of subsidiary 18363 18363
{b) Bank against the [oan taken by a company 65000 B5000

(03) Other mongy for which the company is
contingently liable

(aj For factoring (SB! Global Factors Lid) [ 7502
(04} Whether Commitmenis are classified as:

{a) Pending confracts {on Account of capital Assels) 10000 10000
(b} Uncalled lizbilily on shares & other investimenis e -
partly paid

{05 Air Fredght under negotiation 33858 -

08. Earnings per share, as per Accounting
Standard {AS) 20

{01} Surplus / Deficits () after tax

{a) Net Profit/ Loss (-} -33950 -58114
{b) Adiusted Net Profit/ Loss {-} ~-33950 -58114
{02} Weighted Average Number of shares

{a) For Basic EPS 20324304 18311268
{b) For Dilutated EFS 20324304 18311268
{03) Earnings Per Shares {EPS)

(&) Basic ~18.77 -3.17
{b} Dilutaled ~16.77 =347

(4. Related Party Disclosure, as per AS~18
{01) Related Parties
{a) Promaotars
{b) Subsidiaries (Shakespeare Forgings Lid, UK)
{c} Assoclates
{d} Key Managerial Personnel’s
br. K.R. Srihari Son of MrK.V.Ramachandran
{02} Transactions, if any.

{@) On Account of Salaries: Relationship Director 869 518
{b) On Account of Interest 433 451
Shakespeare Forgings Ltd

{a) On Account of Purchases — 781
{h) Sales 116165 46661

10, Disclosure relating to Lease, as per AS-18
Amt due within 12 months
{01} Principal Amount 106 231
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EL FORGE LIMTED

(Dz}fnieresi,f HP Chargeé 5 31

{03) Balance N M7
Due after 12 but before 24 months
(01} Principal Amount il 12
{02} interest/ HP Charges Mil 5
{03) Balance Nit il
Due after 24 months
(O} Principal Amount Nil Ni
(02} Interest/ HP Charges Nil i
{03} Batance Nil Nil
11. Account of Tax on income, as reguired by AS-22 Mot Mot
: Applicable Applicable

1. Previous yvear's figures have been regrouped wherever necessary ic conform
to current year classification/grouping. _
12. All the figures have been rounded off to the nearest thousands.

As per our annexed report on behalf of the Board
For P. RAJAGOPALAN & CO. V. SRIKANTH

Chartered Accountants EXECUTIVE CHAIRMAN
Regn No. of the Firm: 0034088

R, VENKATESH

PARTNER R.BOWMITHRI KV.RAMACHANDRAN
MNo: 28368 COMPANY SECRETARY VICE CHAIRMAN &
Place: Chennai MANAGING DIRECTOR

Date: 30-08-2013
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EL FORGE LIMITED

Consolidated Fund Flow Statement For The Year Ended 200 June 2013

{Rs. in Thousands)

Particulars For the Year 2012-13 For the Year 2011-12
1. Cash Filow From Operations
{07 Net Profit / Loss [-] befors tax {340938) {52007
{02} Adiustmenis for
a. Depraciation 88204 90187
b. Interest Expenses 147758 126913
<. Uther fncome —— —
d. Profit on sale of Fixed Assats {2431} {143762}
e. interest income {587} {3298}
f, Dividend Received {713 {1y
g. Sales of Investmenis - -
h. Revaluation Ressrve e 1508
232883 715486
{03} Cperating Profit before Working Capital 1108045) 18536
Changes
{04} Adjustments for Increase / Decrease In-
a, Trade and other Receivables 51882 (78867
o, Inveniories 36007 {28417y
<. Sundry Craditors 246270 127428
d. Miscellaneous Expenses / Defarred
Revenue Expenditure - -
&. Conversation Fixed Assets to Stock o {13611
334238 5732
(055 Cash Generated from Operations 226194 28272
{06} Less the Folfowing
a. Tax PaidiProvided — (76143
. e (7614}
{07 Net Cash from Operating Activities 226194 18658
2, CASH FLOW FROWM INVESTING ACTIVITIES
1) Purchase of Sale of Fixed asseis
a. Purchase of Fixed Assets, Including  Cwip (6603 (08463)
b. Bale Proceeds of Fixed Assats 8175 171054
. Beduclion on accounts of conversation - 13611
2} interest received 567 3299
31 Dividend received 71 1
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EL FORGE LIMITED

Consolidated Fond Flow Statement For The Year Ended 30% June 2013
' {Rs. in Thousands}

Particuiars

For the Year 2012-13

For the Year 207112

43 Purchase or Sale of Investiments
a. Purchase
b, Sales .
2} Advance & Non-Currgnt Assets
a. Paid
b Realised
&) Goodwill {On Consolidation)
a. Additions
. Daletion
8) Net Cash Flow from Investing Activities
3. CASH FLOW FROM FINAMNCING ACTIVITIES
1) From Term Loan/Deferral Loan
a, Ohtained
b, Re-Paid
23 From Capital
a. Additions
b. Withdrawal
3} From Unsecurad Loans
a. Obtained
b Re-Paid
4} From Short {Bank Borrowings)
5} Interest Paid
8} Dividend & Tax Thereon
73 Minority Interest
8} Met Cash Flow from financing Activities
4. Net Increase / Decrease in Cash & Cash
Eguivalent (04=01+02+03)
5. Cash & Cash Equivalent - Opening Balance
8. Cash & Cash Equivalent — Closing Balance
7. Net Increase / Decrease in Balances

(23274}

{151580)

58052
(147758)

8386

{240288)

106228

(252127)

188060
[7983)

74978
{128813}

(123885}

(6685)

901

19651
13835
(5696)

18630
19531
301

As per our annexed report
For P RAJAGOPALAN & CO.
Chartered Accountanis

Rag No. of the Firm: 0034085

R, VENKATESH R.BOWMITHRE

PARTHNER {M.No: 25368)
Place: Chennal
Date: 30-08-2013

COMPANY SECRETARY
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on behalf of the Board
V. SRIKANTH
EXECUTIVE CHAIRMAN

KV.RAMACHANDRAN
VICE CHAIRMAN &
MANAGING DIRECTOR



FORM A

[Pursuant to Clause 31(a) of Listing Agreement)

No. | Particulars Details
Is Name of the Company El Forge Limited
2 Annual Financial Statements 30™ June, 2013

for the year ended

S

Type of Audit Observation

Page No.26 Point No.04 and 05 - Auditors Report
Emphasis Matters

Without qualifying our opinion, we draw the attention to
the following:

(01) Ttem No.II-21 in Note 26 on Financial Statements,
Interest and penalty leviable, if any for non compliance
of statutory dues, on account of delay / short remittance
of statutory dues is not ascertainable at present.

(02) Item No.II-20 in Note 26 on Financial Statements,
Non payment of contribution to Employees Gratuity
Plan agreed upon with Life Insurance Corporation of
India, amounting to Rs.78.42 lakh. Accordingly, the
disclosure under AS-15 Employees benefit has not been
made.

Basis for Qualification of Opinion

(01) The Company’s operating results has been
materially affected due to various factors during the
financial year ended 30" June, 2013, under report, and
the Company has accumulated losses as on the aforesaid
date, which has eroded entire net worth of the Company.
Accordingly, the appropriateness of the going concern
assumption is dependent on the Company’s ability to
establish consistent profitable operations as well as
raising, obtaining or infusing adequate / required fund to
meet its short term and long term obligations.

(2) At the end of Financial Year 2012-13, net worth of
the Company has been totally eroded and become
negative of an amount of minus Rs.2027.06 (after
excluding the amount of Rs.1219.03 lakh shown under
capital reserve (other than share premium) in the Notes
02 on Financial Statements and Rs.1535.56 lakh,
relating to Deferred Interest and Deferred Revenue
expenses, Note 12 on Financial Statements) due to the

| accumulated loss of the Company amounting to

Rs.5999.03 lakh (which includes current year loss) as on
the Balance Sheet date.




(3) Further the Company’s current liabilities (as at 30"
June, 2013) have also exceeded its Current Assets by an
amount of Rs.6259.80 lakh. These factors raise doubts

about the ability of the Company to continue as a going
concern.

(04) In case the going concern concept is vitiated,
necessary adjustments will be required on the carrying
amount of Assets and Liabilities which are not
ascertainable.

Frequency of observation

First year

To be signed by

* Vice Chairman &
Managing Director

| * ED(Finance) & Secretary

Cro

* Audit Committee Chairman

* Auditors of the Company

For EL FORGE LIMITED

g{/f‘ LNV Loy
VICE CHAIRMAN & MANAGING DIRECTOR

For EL FORGE LIMITED

ér"‘::'_fi"(k J‘ .

ED(FINANCE) & SECRETARY

For EL FEOI@_GE LIMITED

Lol , :
J CL\/\./Z(,

CHAIRMAN AUDIT COMMITTEE

For P.Rajagopalan & Co
Chartered Accountants
Regn. No. of the Firm : 003408S

P b,

R.VENKATESH
PARTNER
M.No0.28368

Chennai, 8" January, 2013




FORM B

[Pursuant to Clause 31(a) of Listing Agreement)

No. | Particulars Details
‘1. Name of the Company El Forge Limited
5 | Annual Financial Statements | 30" June, 2013
for the year ended
Type of Audit qualification Qualified

Frequency of qualification

First Year

(J]-‘:.’rl-)

~Draw attention to relevant

' notes in the annual financial
statements and management
response to the qualification in
the directors report

Refer Page No.8 — Directors Report
Addendum to Directors’ Report

In response to the Audit Emphasis matters and
qualification of directors state the following :

Statutory Dues

The Company is facing fund constraint, due to this the
Company has not been able to make regular payments
for statutory dues. The Management is taking steps to
clear the dues.

Gratuity Fund
The contribution to the gratuity fund is pending due to

funds constraint. The Management is taking steps to
comply with the requirement and regularize the fund.

Going Concern

The Management has prepared the accounts on a going
concern as there has been no stoppage in the
manufacturing operations or sale of our products. The
World Class Plant attracts the auto majors and others
with no let up in the orders. Due to working capital
inadequacies, we are not able to service all the orders on
hand. The forgings are known for the quality and the
fact that customer returns are negligible, confirms the
quality.

Our Company is in forging business from 1964 and this
is the fiftieth year of operations and endured many
business cycles. The management is taking steps to
address the financial requirements and is confident of
addressing the same and move to profitable levels. The
current assets position will be strengthened once the
Company generate profits from operations. The
management is confident of resolving the issues and
hence prepared the financial statements on going
concern basis.




To be signed by

Vice Chairman &
Managing Director

ED(Finance) & Secretary
CFO

%

Audit Committee Chairman

Auditors of the Company

For EL FORGE LIMITED

/7 A L /
/[ [ L/’/L NAAAINS )"/‘
VICE CHAIRMAN & MANAGING DIRECTOR

For EL FORGE LIMITEQ
,‘_h:‘.\‘.;. R.a\::fllé‘.i-\(r
ED(FINANCE) & SECRETARY

For EL(FQRGE LIMITED
<

{, ‘ :/VMJ{i;f
CHAIRMAN AUDIT COMMITTEE

For P.Rajagopalan & Co
Chartered Accountants
Regn. No. of the Firm : 003408S

o\

R.VENKATESH
PARTNER
M.No.28368

Chennai, 8" January, 2013




