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HINDUSTAN UNILEVER LIMITED
AUDITED FINANCIAL RESULTS FOR THE YEAR ENDED 31st MARCH, 2014

{Rs. in Lakhs)

STANDALONE

CONSOQLIDATED

Statement of Assets and Liabilities

As at 31st March, 2014

As at 31st March, 2013

As at 31st March, 2014

As at 31st March, 2013

Particulars

EQUITY AND LIABILITIES

Shareholders’ funds

(a) Share capital 21,627 21,625 21,627 21,625
(b) Reserves and surplus 306,078 245777 332,102 264,852
(c) Money received against share warrants - - - -
Sub-total - Shareholders’ funds 327,705 267,402 353,729 286,477
2 {Share application money pending alictment - - - -
3 [Minority Interest - - 2,228 2,086
4 {Non-current liabilities
(a) Long-term borrowings - - 844 844
{b) Deferred tax liabilities (net} - - - -
{c) Other long-term liabilities 27,882 47,625 28,746 48,212
(d) Long-term provisions 83,869 70,634 84,521 71,013
Sub-total - Non-current liabilities 114,751 118,259 114,111 120,069
5 [Current liabilities
(a) Short-term borrowings - - 3,714 1,630
(b) Trade payables 579,389 516,769 596,489 534,174
(c) Other current liabilities 85,294 61,615 93,928 65911
(d) Short-term provisions 195,701 187,202 212,732 198,837
Sub-total - Current liabilities 860,384 765,586 906,863 800,552
TOTAL - EQUITY AND LIABILITIES 1,299,840 1,151,247 1,376,931 1,209,184
ASSETS
1 |Non-current assets
(a) Fixed assets 274,184 250,854 303,766 265,385
(b) Goodwill on consolidation - - 8,118 -
(c) Non-current investments 63,617 54,803 38,019 39,532
(d) Deferred tax assets (net) 16,173 20,478 17,955 20,852
(e) Long-term loans and advances 60,551 38,429 53,052 42,164
{f) Other non-current assets 68 29,684 70 29,685
Sub-total - Non-current assets 414,593 394,248 420,980 397,618
2 |Current assets
(a) Current investments 245,795 178,263 245,795 185,702
(b} inventories 274,753 252,699 293,983 270,597
(c) Trade receivables 81,643 83,348 103,109 99,653
(d) Cash and bank balances 222,097 170,789 251,603 190,071
(e) Short-term loans and advances 53,768 64,826 53,452 58,198
(f) Other current assets 7,191 7,074 8,009 7,345
Sub-total - Current assets 885,247 756,999 955,951 811,566
TOTAL - ASSETS 1,298,840 1,151,247 1,376,931 1,209,184




Notes:

1.

Net Sales grew by 8.9% during the quarter. Domestic Consumer Business (FMCG + Water) grew by 9.0% with a
9.0% growth in HPC and 9.2% growth in Foods businesses.

Operating Profit (Profit from Operations before Other Income, Finance costs and Exceptional items) for the
quarter at Rs. 101,178 lakhs (MQ’13: Rs. 91,035 lakhs) grew by 11.1%.

Profit after tax from ordinary activities before Exceptional Items net of tax and prior period tax adjustments (refer
note 6 below) for the quarter at Rs. 83,245 lakhs (MQ'13: Rs. 78,084 lakhs) grew by 6.6%.

Net Sales grew by 8.7 % during the financial year 2013-14. Domestic Consumer Business (FMCG + Water) grew
by 9.0%, Operating Profit (Profit from Operations before Other Income, Finance costs and Exceptional ltems) for
the year grew by 11.9% and Profit after tax from ordinary activities before Exceptional Items grew by 7.3%.

Other income includes interest income, dividend income and net gain on sale of other non trade current
investments aggregating to Rs. 15,063 lakhs (MQ'13; Rs. 10,583 lakhs).

Exceptional items, net credit in MQ'14 include profit on sale of surplus properties Rs. 1,558 lakhs (MQ'13: Nil) and
reduction in provision for retirement benefits arising out change in actuarial assumptions of Rs 5,075 lakhs
(MQ'13: Rs. 1,039 lakhs) and restructuring expenses Rs. 30 lakhs (MQ '13: Rs 98 lakhs).

The Company entered into a Share Purchase Agreement with the promoters of Aquagel Chemicals Private
Limited (ACPL) for acquisition of additional 74% of the equity shares of ACPL with effect from 1st April, 2013. The
Company earlier held 26% of the equity share capital of ACPL. Consequent to this acquisition, ACPL has become
a wholly owned subsidiary of the Company with effect from 1st April, 2013. The excess of the cost to the
Company of its investment in ACPL over the Company’s portion of equity of ACPL amounting to Rs. 81.18 crores,
at the date of investment, has been treated as 'Goodwill on consolidation'.

10.

1.

Place: Mumbai
Date: 28" April, 2014 M

The Board of Directors at their meeting held on Monday, 28th April, 2014 recommended a final dividend of Rs.
7.50 per share of Re.1 each, for the financial year ended 31st March, 2014. Together with the interim dividend of
Rs. 5.50 per share paid on 15th November, 2013, the total dividend for the financial year ended 31st March, 2014
works out to Rs.13 per share of Re. 1/- each. Final dividend, subject to approval of shareholders, will be paid on
or after Friday, 4" July 2014,

Previous period figures have been re-grouped/reclassified wherever necessary, to conform to this period’s
classification. .

The figures of last quarter are the balancing figures between the audited figures in respect of the full financial year
and the published year to date figures upto the third quarter of the current financial year.

The text of the above statement was approved by the Board of Directors at their meeting held on 28th April, 2014.

By grder of the Board

jiv Mehta

rector & CEO
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RESULTS FOR QUARTER AND FINANCIAL YEAR ENDING 31* MARCH 2014

[ 9% DOMESTIC CONSUMER SALES GROWTH, OPERATING PROFIT (PBIT) UP 11% IN MARCH QUARTER 2014 ]

Mumbai, April 28", 2014: Hindustan Unilever Limited announced its results for the quarter and financial year ending 31° March 2014.

March Quarter 2014
During the quarter, the Domestic Consumer business grew at 9%, ahead of market, with 3% underlying volume growth.

Soaps and Detergents: Healthy performance
Skin Cleansing delivered double digit growth, aided by a step up in price growth as judicious pricing actions were taken to manage input cost inflation.
Growth was broad based across brands with the liquids portfolio seeing accelerated growth.

In Laundry, growth was led by the premium segment with Surf maintaining its double digit growth momentum and Rin delivering good growth on the
bars portfolio. Wheel growth stepped up on the back of its re-launch in the last quarter. Comfort Fabric Conditioners continue to lead market
development with sustained high growth. Vim led the performance in Household Care.

Personal Products: Growth in a challenging environment

Skin Care grew well in a soft market. The re-launch of Fair & Lovely, with the new 'Best Ever Formula’ and supported by a focused activation plan, is
yielding positive results. Ponds had a good quarter at the premium end while Lakme and Dove sustained their robust performance. The Facial Cleansing
portfolio registered broad based growth driven by innovations launched in previous quarters.

Hair Care sustained volume led double digit growth with Dove delivering another strong performance and Clinic Plus doing well. TRESemmé, which saw
the addition of a new Split Remedy variant, continued to make very good progress.

In Oral Care, significant investments were made to sustain our competitiveness in the category. While Close Up grew in the quarter, Pepsodent was
impacted by the high promotional intensity in the market. Actions are underway to step up performance.

Colour Cosmetics maintained its strong innovation led growth momentum across both Lakme and Elle 18. Lakme continues to strengthen its position in
premium make up driven by a range of exciting and contemporary offerings.

Beverages: Growth led by Tea

Tea sustained double digit growth on the back of stepped up volumes. Taj Mahal, Red Label and 3 Roses grew in double digits, driven by a strengthened
mix and focused in-market activities. The thrust on leading market development for tea bags saw flavoured and green tea bags more than double sales in
the quarter. In Coffee, Bru Gold continued to perform well.

Packaged Foods: Strong performance by Kissan, Kwality Walls and Magnum

Kissan registered another robust quarter with growth accelerating on both Ketchups and Jams, driven by impactful activation while Knorr growth
continued to be led by Instant Soups which more than doubled volumes. Ice Creams saw strong growth arising from the selling in of Magnum which was
extended to 4 other cities, and sharper in-market execution on Kwality Walls, ahead of the season.

Profitable growth sustained

The operating context during the quarter remained challenging with slowing market growth and high competitive intensity. Firm input costs were
managed through a mix of judicious pricing and cost savings. Brand investments were sustained at competitive levels with higher advertising spend being
offset by lower promotional activities. Profit before interest and tax (PBIT) grew by 11% and PBIT margin improved by 30 bps. Profit after tax before
exceptional items, PAT (bei), grew by 7% to Rs. 832 Crores while Net Profit at Rs.872 Crores was up 11%.

Financial Year 2013-14: Competitive and profitable growth

The Domestic Consumer business grew by 9% with 4% underlying volume growth, ahead of market. Profit before interest and tax (PBIT) grew by 12%
with PBIT margin improving 40 bps. Profit after tax but before exceptional items, PAT (bei), grew by 7% to Rs. 3555 Crores with Net Profit at Rs. 3867
Crores growing 2%. Net Profit growth was impacted by the significant property sale in the previous year. Cash generated from operations at over Rs. 5000
Crores for the year, was up Rs 462 Crores over the previous year.

The Board of Directors has proposed a final dividend of Rs. 7.5 per share for the financial year ending 31st March, 2014, subject to the approval of the
shareholders at the Annual General Meeting. Together with interim dividend of Rs 5.5 per share, the total dividend for the financial year ending 31st
March, 2014 amounts to Rs. 13.0 per share.

Harish Manwani, Chairman commented: “Against the backdrop of a challenging environment, we have delivered another year of competitive and
profitable growth. We stepped up investment behind our brands and innovations, whilst driving cost savings and operational efficiencies with even
greater rigor. Looking ahead, we are confident that our strategy is on track to deliver sustainable long term growth and margin improvement.”
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INDEPENDENT AUDITORS’ REPORT

To the Members of Hindustan Unilever Limited

Report on the Financial Statements

1.

We have audited the accompanying financial statements of Hindustan Unilever Limited (the
“Company”), which comprise the Balance Sheet as at March 31, 2014, and the Statement of Profit and
Loss and Cash Flow Statement for the year then ended, and a summary of significant accounting
policies and other explanatory information, which we have signed under reference to this report.

Management’s Responsibility for the Financial Statements

2.

The Company’s Management is responsible for the preparation of these financial statements that give
a true and fair view of the financial position, financial performance and cash flows of the Company in
accordance with the Accounting Standards notified under ‘the Companies Act, 1956’ of India (the
“Act”) read with the General Circular 15/ 2013 dated September 13, 2013 of the Ministry of Corporate
Affairs in respect of Section 133 of the Companies Act, 2013. This responsibility includes the design,
implementation and maintenance of internal control relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditors’ Responsibility

3.

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing and other applicable authoritative
pronouncements issued by the Institute of Chartered Accountants of India. Those Standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence, about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditors consider internal control relevant to the
Company’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting estimates made
by Management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion

6.

In our opinion, and to the best of our information and according to the explanations given to us, the
accompanying financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted

in India:
(a) in the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2014;

(b) in the case of the Statement of Profit and Loss, of the profit for the year ended on that date; and

(c) in the case of the Cash Flow Statement, of the cash flows for the year ended on that date.

e
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7. As required by ‘the Companies (Auditor’s Report) Order, 2003’, as amended by ‘the Companies
(Auditor’s Report) (Amendment) Order, 2004, issued by the Central Government of India in terms of
sub-section (4A) of section 227 of the Act (hereinafter referred to as the “Order”), and on the basis of
such checks of the books and records of the Company as we considered appropriate and according to
the information and explanations given to us, we give in the Annexure a statement on the matters
specified in paragraphs 4 and 5 of the Order.

8. Asrequired by section 227(3) of the Act, we report that:

(a) We have obtained all the information and explanations which, to the best of our knowledge and
belief, were necessary for the purpose of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as appears from our examination of those books;

(c) The Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by this
report are in agreement with the books of account;

(d) In our opinion, the Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt
with by this report comply with the Accounting Standards notified under the Act read with the
General Circular 15/ 2013 dated September 13, 2013 of the Ministry of Corporate Affairs in
respect of Section 133 of the Companies Act, 2013;

(e) On the basis of written representations received from the directors as on March 31, 2014, and
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2014, from being appointed as a director in terms of clause (g) of sub-section (1) of section 274 of
the Act.

For Lovelock & Lewes
Firm Registration Number: 301056E
Chartered Accountants

(Mlomoss”

Pradip Kanakia

Mumbai Partner
April 28, 2014 Membership Number: 39985



