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In this Annual Report, we have disclosed forward-looking
information to enable investors to comprehend our prospects
and take investment decisions. This report and other
statements - written and oral - that we periodically make
contain forward-looking statements that set out anticipated
results based on the management's plans and assumptions.
We have tried wherever possible to identify such statements by
using words such as ‘anticipate’, ‘estimate’, ‘expects’, ‘projects’,
‘intends’, ‘plans’, ‘believes’, and words of similar substance in
connection with any discussion of future performance.

We cannot guarantee that these forward-looking statements
will be realised, although we believe we have been prudent
in assumptions. The achievements of results are subject to
risks, uncertainties, and even inaccurate assumptions. Should
known or unknown risks or uncertainties materialise, or should
underlying assumptions prove inaccurate, actual results could
vary materially from those anticipated, estimated, or projected.
Readers should keep this in mind. We undertake no obligation
to publicly update any forward-looking statements, whether as
a result of new information, future events or otherwise.
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Water and power are two of the
Most prominent progress drivers
of civilisation.

However, the sustained growth of
the global population is straining
their availability.

Shakti Pumps is an Indian
company that addresses this
reality through the manufacture of
world-class pumps. These pumps
are just what the world needs.

Economical.
Efficient.
Earth-friendly.
Making the Company an attractive

proxy of the growing global
pumps industry.



Shaktl Pumps is more
than just a pumps
company.

itis a company that

S maodernising water
management.

Indian company.

Global benchmarks.

Global accreditations like UL, CE,
Veritas, BEE 5 Star

Empaneled with MNRE, OEMs and
various industries

Using advance
Extensively certified - precision

ISO 9001, ISO 14001 fabrication
and OHSAS 18001 technology

02 | Shakti Pumps (India) Ltd.



100+

global
dealer base

427

revenues derived from
global markets

Present in

15

Indian states with
17 branches

500

distributors and 1,500
retailers network
across India

400+

authorised service
centres

o10/010/0/0

annual pump
manufacturing capacity

Multi-sector

applications

Agri + Industry +
Commercial + Solar

1,500+

products variants
in portfolio

50,000

solar pumps installed
in India

127

revenue derived from
solar pumps

049

employees across
the globe
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Shakti Pumps (India) Limited.

Pioneer and the largest player in
India’s solar pumps segment.

Servicing the global demand for
iINnovative, energy-efficient and
stainless steel pumps.

Driving the vision for national
resource security.

Dependable one-stop partner for
farm irrigation, industrial, commercial
and residential needs.

Modernising
water management.

OZ¥] Shakti Pumps (India)




Vision

To become a company that
constantly strives for quality and
customer satisfaction by providing
globally benchmarked pumping
solutions. To excel with an emphasis
on best business and ethical
practices with strong organisational
values justifying the interests of all
stakeholders.

Mission

To work relentlessly towards
achieving our vision by offering best
working environment and training
focused on integrity, ethics and
customer centricity.

Incorporation

Founded in 1982, Shakti Pumps
started as a small-scale unit at
Pithampur. The Company has now
grown into a reputable global brand

Awards and accolades

in the pumping and motors business
with an installed capacity of 500,000
puUMPS per annum.

Presence

Headquartered in Pithampur
(Madhya Pradesh), the Company’s
manufacturing units are located

in Pithampur DTA and Pithampur
SEZ (Indore, Madhya Pradesh). The
Company's products are marketed
through a network comprising 500
domestic and 100 overseas dealers.

Portfolio

The Company offers 1,500 pump
products variants that find application
in groundwater supply, irrigation,
pressure boosting, industrial
applications as well in fire-fighting
systems and pumping applications
for domestic and hospitality

sectors.

Quality

The Company has invested in
cutting-edge manufacturing
technologies and equipment from
leaders like Mazak from Japan,

a global leader of advanced
technological solutions. The
Company’'s manufacturing units are
ISO 9001-2008, ISO 14001:2004 and
OHSAS 18001:2007-certified.

Listing

The Company'’s shares are listed

and traded on the Bombay Stock
Exchange (stock code: 531431) and
the National Stock Exchange (stock
code: SHAKTIPUMP). The Company's
market capitalisation as on 31st
March 2016 stood at 3249 crore.

{ : The Company was

+ conferred with the ECGC
— Dun & Bradstreet Indian

i Exporter's Excellence

Award 2015 in the ‘Best

Focus Product Exporter’

category.

The Company was
awarded the Trophy for
Excellence at the Make in
India National Conclave
2014 in the ‘Excellence
in the Field of Industry’
category.

The Company was bestowed
the ‘Special Contribution’
award by the Engineering
Export Promotion Council in
the 'Large Enterprise’ category
for being the 'Highest Exporter
in Thrust Markets for Thrust
Products’ for 2014.

%)

The Company was
honoured with the
Udyog Ratan Award by
the Institute of Economic
Studies (New Delhi) and
Excellence Award by the

Institute of Economic
Studies (Bangalore) for
2014.

as the Best SEZ Exporter by
ECGC and Outstanding Pump

o The Company was recognised
|
I Company by EPC.
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Shakti Pumps. A robust story of
engineering excellence since 1982...

¢ 6
®

1986

o L
The first Received BIS Emerged as the first Received ISO Bestowed ‘One
manufacturing certification Indian manufacturer 9001:2000 Star Export House’
facility set up of energy-efficient certification status
stainless steel Re-certified
submersible pumps with the 1SO
9001:2008
accreditation
L o o [ L
Started as a Commenced Became a public Began exporting Received the
SSI unit by operations at limited company stainless steel quality 'CE mark’
the late Mr. the full-fledged and got listed on pumps Extended -
M L Patidar manufacturing unit the Bombay Stock xende texggr >
at Pithampur Exchange presence to

countries

For years, Yemeni farmers struggled to make ends
meet in a war-ravaged nation. No organised markets.
No security. No energy. Afzel, a farmer, discovered an
interesting way around these challenges. Shakti's solar
pumps. He doesn't need grid electricity any longer.
The word has got around. A number of Yemeni
farmers have turned to Shakti's energy-efficient
pumps and transformed their destinies.

Case studym

06 | Shakti Pumps (India) Ltd.



N 4

o L o o
Established an SEZ unit Introduced a new Set up a booster Introduced Widened
with 1,50,000 pumps range of booster pump unit with an 350-horsepower network to
capacity pumps and resin- installed capacity of pumps 1,500-plus
Expanded the main cooled motors :r?,nou?g pumps per Launched retailers
DTA unit to B,Q0,000 Introduced 30-horsepower
pumps capacity 250-horsepower Launched solar industrial sewage
Enthenesd ot submersible pumps pumps pumps
capacity to 450,000
pumps per annum
o o o o
Started SAP Received ‘5 Entered into the Introduced solar Started a full-
implementation Star' rating from industrial pumps pumps in Chhattisgarh, fledged industrial
Introduced BEE-first Indian segment with Madhya Pradesh and division
ntroduced open company in the wastewater pumps Rajasthan )
well pumps in oumping segment Received ISO
higher capacities Stock commenced Roped in Amitabh 14001:2004 and
Widened alobal trading on the National Bachchan as the face OHSAS 18001:
laenead globa Stock Exchange of the Shakti brand 2007 certifications

footprint to 50
countries

Omar in Morocco is indebted to Shakti's
solar pumps for two reasons: rising cost
of farming and unpredictable rainfall.
The AC & DC solar pump reduced
farming costs while drawing adequate

Shahid needed robust pump sets for the
30-storey building under construction in
Doha. He shortlisted eight brands and finally
selected Shakti. His selection was vindicated:
the pumps proved energy-efficient and

Case studym
Case studym

groundwater. He has now become the pumped more water per watt of power
unpaid brand ambassador for the solar consumed. Result: he purchased more
pump! pumps for his other projects as welll
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Our performance over the years

Net revenue from operations EBIDTA Profit after tax
R crore) R crore) R crore)
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Our comprehensive products portfolio

Solar pumps

0

Submersible pumps

Vertical multistage centrifugal
pumps

i

Immersible pumps

10 | Shakti Pumps (India) Ltd.

Submersible pumps

Agricultural use; widely for

irrigation

® 100 mm well size (4)
6

® 150 mm well size (

)

® 200 mm well size (8")

® 300 mm well size

(
® 250 mm well size (1
( (
( (

i

0
>

)
)

® 360 mm well size (14")

® 4" motor series
® 6" motor series
® 8" motor series
® 10" motor series

® 50 Hz-SCR, SCRI, SCRN

Series

® 60 Hz-SCR, SCRI, SCRN

Series

SMTR series

® 40% more discharge
® Free from problems like feeder
damage, supply cut

® High operating efficiency

® Highly durable

® Good resistance to sand

® Can be easily dismantled and
repaired

® Can handle upthrust load

® High operating efficiency and
lesser power consumption

® Water-cooled rewindable motor
® Can be easily dismantled and
repaired

® |ndustry standard NEMA mounting
dimensions

® Cable material according to
drinking water regulations

® S|C shaft seal for maximum sand
protection

® Optional PT 100 Sensor

® Mech. seal : Sic vs Sic/optional

® Non self-priming

® Compact in-line design

® Wide compatibility with other
components

® Flexible installation length
® Reliable

® Easy installation and service

Agricultural; widely used for
irrigation

® |rrigation, domestic water
supply

® Fountains, industrial water
supply

® Pressure boosting units,
ponds

® Gardens, sprinkler systems
and mining

® Suitable to couple withw
deep-well submersible pump
ends

® Used for irrigation, domestic
water supply

® Fountains, industrial water
supply

® Pressure boosting units

® Sprinkler systems and
mining

® | jquid transfer

® Water supply systems

® \Water treatment systems
® Fire fighting systems

® |ndustrial plants

® Construction

Suitable for pumping cooling
lubricants in various machines



Pressure booster pumps

Sewage pumps

Self-priming pumps

Diesel pumps

® Pressure booster pumps
SH series

® Pressure booster pumps
SCM series

® Pressure booster pumps
SJIP series

® SVX series

® Compact design

® \Worldwide usage

® High reliability

® Fasy to service and install

® \Wide performance range

® Silent operation

® Full stainless steel design

® Booster sets for domestic water
supply

® Automatic starts/stops when
equipped with press control or
pressure tank

® High quality stainless steel motor
body

® Built-in winding parts

® Rewindable and easy to repair

® Small domestic use

® Small industrial use

® Draining flooded water from
the basement/car parking

® Draining water/car washes/
emptying swimming pools

® \Water treatment plant/STP

® Municipal Corporation
drainage line and tankers

® Emptying tanks in industries

® SSEG series

® Self-priming pumps CRP
series

® Service friendly

® Continuous operation with fully
submerged pump

® Built-in water protection with
grinder system

® High quality die cast aluminium
motor body

® Anti corrosive coated cast iron
parts

® |n-built thermal overload
protector

® |nsulation class “B”

® SS shaft

® Bronze impeller

® Duty cycle S1

® Double sealed ball bearings

® Powered by water cooled and
direct injection

® Petter type 4 stroke diesel engine

® Highly efficient and durable

® Strong and light-weight, delivers
high discharge of water

® Guaranteed 6 metre suction head

® Suitable for pumping waste
water

® Can handle 40 mm and
above particle size

® Domestic water supply
® Over-head tanks

® Home pressure boosting
® Construction site

® Cardens/Fountains

® |ndustrial
® Domestic

® Agricultural

Annual Report 2015-16 | 11



End section pumps

Single shaft vertical
multistage pump

Digital starters

12 | Shakti Pumps (India) Ltd.

® Monoblock and end
Suction pumps — SNB &
SNK series

® Fnd suction close
coupled pumps —

SHQOS series

RO series

® Single phase SCU-200
® Three phase SMPC-S

® The pumps have back pull out
design enabling the removal of
the motor without dismantling the
pump

® The pumps can be driven by
diesel engine, DG set, TEFC motor
® Ultra-modern design

® Superior design material as well
as manufacturing process assures
longer life

® Ultra-modern design

® Superior design material as well
as modern manufacturing process
assure longer life

® Easy installation

® High efficiency — better than
international values, leading to
energy saving

® Silent, vibration-free running

® Stainless steel impellers, shaft and
stage casings (SS 304/SS 316)

® All single-phase motors are fitted
with thermal motor protector

® Strengthened cartridge seals

® Enhanced hydraulic efficiency

® Good compatibility and
environment friendly

® | ow noise level and low vibration
level

® Auto/Manual switch

® | jquid level control or float switch
® Dynamic LCD displaying pump’s
running state

® Protects the pump against many
faults

® Pysh button calibrations

® Reserved space for installing
internally run capacitor of pump
motor

® Open phase protection

® Detects jam if pump is not
working

® Provides protection from dry run,
overload, under voltage, over-
voltage, pump stalled, short circuit

® Water distribution

® Pressure boosting

® | iquid transfer

® [rrigation

® Domestic water supply

® Rural and urban draining
water installations

® Water supply to high-rise
buildings

® Water circulating system for
lawns & gardens

® Agricultural lift sprinkler and
drip irrigation

® [ndustrial service water
supply schemes

® Decorative water fountains

® |ndustrial and domestic
pressure boosting

® RO/DM Plant/Water
Circulation

® |rrigation

® |ndustrial washing machines
® Domestic water supply

® Domestic water supply

® Agricultural usage

® [ndustrial application

® \Wastewater management
® Heating and cooling
application



HELICAL Pump set (SSQ)

High efficiency submersible
motors

|

0.50 hp to 1.5 hp

0.5 hp to 50 hp

® Cable connection to motor via
plug

® Motor operates at wide voltage
range.

® Simple installation of the pump
set.

® Thermal switches built into the

motor windings provide protection

against overheating.

® The pump set comprises with
maximum power point tracking
(MPPT).

® The pump set duty point is

continuously optimised according

to the input power

® Motor complete in 304ss

® Solar operating motor.

® PE2/PA winding as a standard.
® Sand fighter SIC seal system.

® Easy rewinding winding housings

removable.

® Non-contamination fes93/92
filling.

® All motor pre-filled and 100%
tested

® Max. Storage temperature -15to

+60°C
® Drinking water approved

® Farms- watering of cattle

® |rrigation of field and
greenhouse

® Game parks and farms

® \ater application-
conservation areas

® Villages, schools, hospitals,
single-family houses- surface
water pumping.

® Floating pump installations
for pumping of water from
ponds and lakes.

® Up to 20% energy saving

® Up to 13% improved motor
efficiency (system up to 11%)
with excellent partial load
behaviour

® Significant lower motor
heat rise

® |ncreased lifetime

® Higher power density

® | ightweight

® Speed control

® Optimum aggregate- pump
matches system any time

® [ncorporated soft start and
protection features

® |ncreased lifetime.

® Reduced amps

® Smaller drop lead cross size.
® Top class protection with
electronics in IP66/54

® Power factor corrected
input

® No power compensation
needed.
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Shakti Pumps. Bringing progress and
happiness across 105 countries

(S
Alaska (USA)

The popylarity of our

- > _
products transcends - qHonduras Sl
. . S Trinida &Tobago
geographical boundaries. ElSalvaoiw . R

We are one of the leading
pump exporters from India.
From America to Europe,
from Africa to the Middle
East, Shakti's pumps and
motors are a trusted choice
of customers across 105
countries.

O Indicates where Shakti Pumps (India) Ltd. is present
Map not to scale

14 | Shakti Pumps (India) Ltd.
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Shakti Pumps'’
financial performance in 2015-16

Domestic sales

1.1% in 2015-16 owing to two consecutive poor monsoons impacting
Crowin GVEr the purchasing power of farmers and in turn impacting the Company's
2014-15 performance. Further, lower industrial and capex growth impacted
the demand for pumps. However, we continued to expand our reach
across agriculture, industrial, commercial segments through increased
penetration with distributors, retailers, industries, architects and MEP
consultants. However, the solar business revenue was lower than
expected as the business depends on governmental tenders. Our overall
domestic business witnessed a growth of 7%

70/ Reason for growth: Indian agriculture sector reported a growth of only
o

Export sales

Reason for decline: Geopolitical issues and lower oil prices, slowdown
(2 8 /) in the European region along with currency fluctuation impacted
Dedline evar demand. However, US witnessed significant growth and have become
2014-15 one of the largest market for Shakti Pumps.

Raw material cost

(@) Reason for increase: Shift to a new grade of stainless steel led to the
2 / increase in raw material costs of the Company. This step is expected to
INcTEEEe evar benefit the Company in the long run. Furthermore, increased demand
2014-15 for lower-priced products impacted the Company’s margins
EBIDTA

Reason for decline: The decline in the EBDITA was due to increase in
49 / raw material costs, higher contribution from low-margin products and
Dadiiie cvar lower absorption of fixed costs due to lower revenue

2014-15

(9 2 /) Reason for decline: Lower EBIDTA impacted PAT

Decline over
2014-15

Capacity utilisation
(50/) Reason for decline: Owing to lower demand, production volumes
0]

declined. However, with revival in demand, we expect the utilisation
levels to improve and provide operational leverage.

Decline over
2014-15

16 | Shakti Pumps (India) Ltd.



The bright spots of

our performance in 2015-16.

In the solar pumping
segment, we supplied to
State Governments and

OEMs. In the coming

years, we expect this

segment to provide
significant opportunities
as we leverage
our early-mover
identity.

We are working on
exporting solar pumps
and successfully
completed a trial run.

We readied ourselves
to launch products
which will enhance our
presence in industrial
segments like sewage,
water desalination and
RO pumps, among

others. We worked with

consultants,
architects and
service centres to
expand our reach
and fuel growth.

We started using
high grade stainless
steel variant 304
which will help
get more business
from mining and
where heavy duty
operations are
required.

We participated in regional
exhibitions and promotional
campaigns to increase our brand
reach in the export markets.

In the domestic market, we embarked
on expanding our reach by adding
new dealers and retailers. Presently,

we have in our network 500 dealers,

distributors and nearly 1,500 retailers.
We enhanced brand awareness
through focused programmes
targeting end-consumers.

In the industrial
segment, we were
empaneled with
various reputed
organisations
including leading
MEP consultants to
penetrate deeper into
the segment.
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Modernising water management

Manufacturing eco-friendly and
cost-effective farm equipment
like energy-efficient pumps and
solar pump sets

With 18% of the power produced in India consumed at
the farm level at non-remunerative tariffs on the one hand
and State Electricity Boards weighed down by 4.3 trillion
of collective debt and %3.8 trillion of losses, there is a
growing recognition that the Power for All & Ujwal Discom
Assurance Yojana (UDAY) programmes of the Central
Government cannot be successful without farm reforms.

Central to these farm reforms is the another 10 million diesel-driven
role of the water pump. The successful  agriculture pumps with energy-
substitution of legacy energy-guzzling efficient alternatives. These new-age

pumps with modern energy-efficient energy-efficient agricultural pumps
ones holds the key to the success of can potentially result in 30% energy
India’s energy reforms. savings by 2019. These pumps could

cumulatively save 220,000 crore
annually in agricultural subsidies and
50 billion units in energy consumption
every year.

o

In view of this, the Indian Government
intends to replace 20 million energy-
inefficient agricultural pumps and

o "'

18 | Shakti Pumps (India) Ltd.



Solar pumps have emerged as a key
feature of the Central Government's
plan to improve farm-level irrigation.
Solar pumps help reduce the
consumption of diesel, which

is largely imported and subsidy-
accretive. These pumps also help
reduce non-remunerative energy
consumption at the farm level. Poor
irrigation as a result of these issues
results in significant yield losses. The
replacement of 1 million diesel pumps
with solar pumps can potentially
reduce diesel consumption by 9.4
billion litres over the life-cycle of solar
pumps, translating into savings worth
38,400 crore in diesel subsidies and
25.3 million tonnes reduction in CO2
emission.

To promote solar pumps, the
Central and State Governments have
launched various schemes including
solar pumping programme for
irrigation and drinking water.

In March 2015, India had about
19,500 off-grid solar pumps. During

2015-16, India installed 31,472
additional solar pumps, which

is more than what it had done
cumulatively till March 2015. Farmers
have shown a greater interest in
installing solar pumps despite this
being expensive. This effective
solution provides farmers with
additional income while conserving
ground water. Solarising the highly
subsidised farm power sector

will improve utility finances, put
additional income in the hands of
farmers and conserve ground water.

Shakti is a channel partner of Ministry
of New and Renewable Energy
Ministry. The Company’'s pumps are
widely accepted by Madhya Pradesh,
Chhattisgarh, Rajasthan and other
State Governments for their superior
quality and unmatched performance.
The Company's solar pumps have
also earned widespread popularity

in France, Germany, Turkey, Sudan,
Morocco and Algeria, among other
countries.

First among equals k

e Shakti is one of India’s
largest manufacturers of
energy-efficient pumps and
solar pumps

e Shakti enjoys proven
credentials in supplying,
installing and commissioning
turnkey solution for solar
pumps either directly or
through channel partners

e Easy-to-operate and

install with minimal or zero
maintenance, enhancing
value-for-money proposition
and attractive payback

o

How solar pumps can be k
beneficial to discoms
State Governments/discoms
consider supplying solar
pumps at negligible cost
against new connections. A
5-horsepower solar pump

in Madhya Pradesh costs
about4.50 lac. But it also
costs about *1.50 to 1.75 lac

to provide a new electric
connection including the

cost of transmission lines,
transformer, switchgear, cables
and other fittings. The savings
from these and also not having
to incur losses on future
power sales, can completely
pay for free solar pumps in six
to seven years.
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Modernising water management

Pumps are
INdispensable to
global growth.

Increasing urbanisation,
industrialisation, depleting
water tables, growing energy
efficiency, increasing population
and the rising need to improve
farm productivity will require
efficient water pumps.

20 | Shakti Pumps (India) Ltd.
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® More than 66% of the world
population will be living in urban areas
by 2050.

® |ndia is expected to add 404 million
urban dwellers by 2050.

® By 2030, the world is expected to
have 41 mega-cities with 10 million
inhabitants or more.

® Global population is expected to
increase to 9.5 billion by 2050 from
the current level of 7.3 billion.

® |ndia is expected to add 20 million
houses by 2022 through its ‘Housing
for All' initiative.

o .

Shakti Pumps is one of the largest
Indian pump manufacturers,
pioneering the use of stainless steel
pumps. Shakti uses its advanced
precision fabrication technology to
save 30-40% power consumption,
provide higher output and longer life.

The Company is expanding its

dealers / distributor network in the
existing markets and entering into
newer geographies to attract more
consumers across the globe. It is also
expanding its domestic base to garner
higher business. The Company was
empaneled with a host of industrial
customers that expanded its client base.

India is expected
to add

20 o

houses by 2022
through its ‘Housing
for Al initiative.
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Pump sector overview

Centrifugal pumps will continue to be the most commonly used pumps design due to their varied
pressure and load handling capabilities - including the ability to handle liquids with high solids content -
and relatively low maintenance costs. Demand for positive displacement pumps will outpace the industry
average due to growth in the process manufacturing activity.

Global

The demand for pumps can be
correlated with the global GDP
growth, which has been pegged at
3.4% for 2016-17. The global pump
market is expected to grow steadily at
a CAGR 547% during the period 2016-
20. This is supported by an improved
environment for fixed investment
spending in developed countries.

In developing areas, increased
investment in water infrastructure will
spur gains as access to water supply
and sanitation systems is expanded.
Continued growth in mining activity,
a byproduct of voracious demand

for mined materials in China, India,
and other developing nations will
boost pump demand in countries
with large mining industries.

Growth in oil production will also
provide opportunities, especially in
newly developed areas requiring

22 | Shakti Pumps (India) Ltd.

infrastructure development. The
Asia-Pacific region will generate
44% of new pump demand through
2018 based on solid advances

in fixed investment expenditures
and construction spending. On a
regional basis, Central and South
America are expected to post the
strongest annual gains, benefiting
from ongoing industrialisation. The
US could remain the largest national
market through 2018, due to its large
process manufacturing industries,
water infrastructure, and oil and gas
industries.

SMART pumps

As the digital revolution evolved,
process pumps that were previously
not considered to be a component
of the control system came to be
distinctly connected to automation
architecture. This process began with
the invention of remote controlled

(GSM Controlled) smart pumps and
intelligent VFD. These drives pump
and its performance, endow them
with inherent energy efficiency and
reliability benefits. Also embedded
pump intelligence enhances asset
management capacities of the drive
and control system.

Urbanisation

The urbanisation trend has put
many pressures on cities ranging
from parking to infrastructure.
Construction of new buildings has
increased in many areas and owners
of existing buildings are looking for
new ways to while managing costs
and pumping water. Water scarcity
is a growing concern and issues
such as how to meet the demand
without breaking the bank are just a
few issues consistently being dealt
with. Water pressure is another key
issue, especially in cities. For many



urban buildings, the pressure from
the nearest pumping station alone is
not enough to reach those in the top
floors. Modern buildings require their
own systems that can increase water
pressure as needed.

Domestic

In India, economic activity remains
buoyant. The IMF has projected 74%
growth for India in 2016 and 2017.
The Indian pump industry is valued

at around %10,000 crore of which
agriculture accounts for around 43%
of the demand followed by domestic
and industrial, among others, is
expected to reap the benefits of

this growth. The agricultural pump
industry is poised for strong growth
also because of macro-economic
factors like unreliable monsoons,
growing rural electrification and
growing consciousness over energy
efficient pumps among others. The
Government of India focusing on the
renewable energy which opened up
opportunity for solar pumps. With the
growing number of urban household,
pump demand for domestic use is set
to go up substantially.

The Indian pump industry is growing
at an annual CAGR of ~10% - which

is higher than the international CAGR
average of 547% — due to the surge in
infrastructural development, growth in
agriculture and other water-intensive
industries.

The Indian pump industry offers
among the highest net — additions
in the engineering industry — of
over 20%.

Present domestic scenario
® Exports pumps to 150+ countries

® The Indian pump market was worth
over USS 1.5 billion in 2015 (i.e. over
310,000 crore)

® |[ndia manufactures more than 5 to

5.5 million pumps every year

® Among ‘machineries’, Indian pumps
are produced and used in largest
numbers after electric motors

® The Indian pump industry offers
excellent growth opportunities for
international collaborations

The biggest markets for agricultural
pump sets are the central Indian states
of Madhya Pradesh, Maharashtra,
Tamil Nadu, Karnataka and Andhra
Pradesh.

Indian pumps — growth
opportunities

70% of India's USS 15 trillion GDP
projected for 2030 will have to be
supported by urban infrastructure
— and will require massive doses of
investment in urban infrastructure.
The other growth drivers for

Indian pumps include population
growth, higher water-intensive food
consumption, industrialisation,
growing public awareness about
drinking water quality, decreasing
water quality, lower water levels,
and environmental pressure from
government bodies on wastewater
discharge, thereby amplifying the
demand many times over for the
recycle and reuse of water.

® |[ndian companies are increasingly
looking for international partnerships
via technology collaborations to enter
foreign markets

® The Indian chemical market—
growing at a rapid pace - is fuelling
the demand for industrial pumps

® Government requlations and energy
crisis are motivating water pump
manufacturers to develop energy
efficient products

The Government of India has
introduced several policies to
promote agricultural growth in the

country. These policies range from
subsidised electricity to exemptions
on use of solar water pumps. The
announcement of such policies
has inspired farmers to install
independent irrigation facilities to
ensure consistent availability of
water. Consequently, this is pushing
the demand for water pumps in
India.

Solar pumps

Solar pumps are a boon to farmers
as they provide high-quality power
available throughout the day. Solar
pumps have been rapidly deployed
in many states across India, such as
Uttar Pradesh, Rajasthan, Gujarat,
and Karnataka. As per official
estimates from the Ministry of New
and Renewable Energy, India had
installed around 31,472 solar pumps
during the year.

Indian pumps — market
segmentation by pump type

~957%

Centrifugal pumps

5%

~J/0

Positive displacement
puMmps
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The Company’'s optimism

{&K" Retail & Agri

Good monsoon expected to boost

farmers’ spending power and improve
the demand scenario along with
EESL efforts of energy-

efficiency which will

also drive demand for
energy efficiency
products

Industrial h

Expected revival in capex cycle,
replacement demand for energy
efficient products, our increasing
penetration to improve demand,
growing investments in water
recycling, desalination and
sewage will increase
demand for industrial
products

Business

segments

Increasing tendering
activities, higher tender
sizes, International Solar
Alliance and our dominant
position to drive sales
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Exports

Increasing penetration
in large and prominent
markets to drive
exports sales




The Company's optimism
Retail & agri

With the monsoon turning towards
positive direction, it is expected to
boost the domestic market sentiment
and improve the demand scenario. A
good monsoon is also expected to
increase the farmer’s spending power.

Industry

With positive monsoon and positive
industrial growth scenario, revival of
capex plans and faster execution, are
expected to improve consumption
in industrial segment. Growing
investments in new areas like water
recycling, sewage, RO, desalination
have good potential for Shakti's
products.

Solar

Even though the government tenders
for solar pumps issued during the
fiscal year ended 2015-16 were
below expectations, we have reason
to believe that the current year will
be substantially better. A few states
that had postponed their purchases
have started issuing larger tenders
during the current financial year — the
average tender that used to be for
1,500 pumps is now 5000- 10,000
pumps. Besides, what used to be a
tender with a mix of various pumps

is now almost 100% solar, vindicating
the Central Government's intent
towards moderating electricity

costs and moving towards futuristic
products. What has been pleasantly
surprising is that some PSUs have
also started competing for tenders for
these products.

There is a second point of optimism
related to the prospects of solar
submersible pumps. The International
Solar Alliance, a joint initiative of

the Indian and French Government
along with 120 countries intends to
promote and market solar pumps

The International Solar
Alliance, a joint initiative
of the Indian and French
Government along with
120 countries intends

to promote and market
solar pumps across
emerging markets.

across emerging markets via 120
fully-financed pilot programs across
20 countries. The Alliance expects
that 500,000 units (procured through
international tenders) will be sold

in Africa alone. We believe that the
upsides of this landmark initiative will
start manifesting during the current

financial year, strengthening our long-
term prospects.

The third point of optimism is that
following the collapse of public
infrastructure in countries like Yemen
and Syria, the need to draw sub-
surface water without electricity has
gained steam. In such a backdrop, the
solar submersible pump has emerged
as a saviour.

Exports: As Shakti is moving across
all the geographies targeting more
potential market on priority basis,
intent to achieve the significant
growth from new and existing
potential markets. The Company’s
change in strategy from shop share
to country share will give a deeper
presence in these potential markets.

N
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Attributes that make Shakti Pumps
one of the most exciting players in its sector...

Corporate strengths

Operational strengths

.

Capacity
utilisation

Economies-

of-scale

Technological strengths

Financial strengths

Cutting-
edge

Proprietary

Corporate strengths

Positioning: Shakti Pumps is known as
one of the best quality and energy-efficient
pumps manufacturer based in India.

Brand: Shakti Pumps enjoys strong brand
recall as one of the most prominent
stainless steel pump manufacturers in the
world with a production cost nearly 30%
lower than the global industry leader. The
Company is also positioned strongly as
one of the most energy-efficient pumps
manufacturers.

Portfolio: Shakti Pumps has a wide range
of products covering more than 1,500
product variants related to water, finding
applications in groundwater supply,
irrigation, pressure boosting, industrial
applications, fire-fighting systems and
pumping applications. The Company is
considered a one-stop shop for all water
pumping needs.

Experience: With nearly three decades

of experience in the pumps sector, Shakti
Pumps has been leader in manufacturing
stainless steel and energy-efficient pumps
addressing challenges of water movement
in the industrial, irrigation and commercial
segments.

Presence: The Company’s products are
available in 13 Indian states and in 105
countries across six continents.

Compliance: The Company strongly
adheres to the compliance norms as per
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global and indian standards, reinforcing
its commitment towards quality and
dependability. Shakti Pumps is India’s one
of the first pump manufacturer with a
five-star rating by the Bureau of Energy
Efficiency, testifying optimum energy
consumption in pumping segment.

The Company is also accredited with
Underwriters Laboratories for USA and
Veritas for Europe and CE mark.

Operational strengths
Economies-of-scale: With a capacity of
500,000 units per annum, the Company
enjoys significant economies-of-scale

in terms of procurement as well as
operations, making it one of the most
cost-effective manufacturers of energy-
efficient stainless steel pumps in the
country.

Capacity utilisation: The Company’s
capacity utilisation of 45% in 2015-16
reflects significant operating leverage for
the Company to grow its business using its
existing capacities.

Technological strengths
Proprietary: Shakti's Stainless steel
pumps are manufactured using state-
of-the-art technology with majority of
the components being manufactured
in-house, extending the value chain,
optimising sourcing costs and enhancing
quality control.

Stable Cash-

gearing

and-carry
model

Cutting-edge: Shakti Pumps invested

in latest technologies — sourcing
technological solutions from global
leaders. The result is that the Company is
able to manufacture more efficient, better
quality and cutting-edge products.

Innovative: The Company has always
been in the forefront of innovation. It
pioneered the stainless steel submersible
pumps in India. The Company periodically
introduces new and efficient variants.

Stringent: Shakti Pumps have been
certified by some of the most credible
names including the Ministry of New
and Renewable Energy (MNRE) for solar
pumping, Bureau of Energy Efficiency
(BEE) for star rating demonstrating the
enerqgy efficiency, UL, Veritas, a validation
of its deep quality commitment.

Financial

Gearing: Shakti Pumps' debt-equity ratio
(working capital-inclusive) was at an
attractive 0.50, reflecting the Company’s
ability to generate cash flows and
providing sufficient headroom to draw
additional debt if required for the growth
of the business.

Cash and carry model: Shakti Pumps
worked on improving cash flow from
operations through quicker realisation

of sales proceeds. As a result, overall
receivables were at 94 crore compared to
2116 crore in 2014-15.
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Chalrman'’s
Statement

My heartiest greetings to you all on behalf of Shakti Pumps (I) Limited and its employees.

The unevenness of global economic recovery continued
in a year marked by falling commodity prices, particularly
crude oil and increasing financial market volatility in major
economies. Many economies are under strain from the
rebalancing of the Chinese economy and lower commodity
prices. However, India continues to remain a bright spot and
India’s growth was driven by private consumption, which has
benefited from lower energy prices and higher real incomes.
With GDP growth rate of 7.6% in the year ended March 2016
reinforces India’s position as the world's one of the fastest-
growing large economy. However, two consecutive years
of poor monsoon significantly impacted the rural income
and growth.

Our business is linked to the global growth and farm income
and on the face of it, the performance of the Company was
less than satisfactory. However, | believe that Shakti Pumps
is at an inflection point of significant growth.

Our domestic market business grew at 7% during the
financial year ended March 2016 on the back of wider
distribution reach, addition of new distributors and retailers
as well as focused programmes targeting end consumers.
EFach of the domestic business segments, - agriculture,
domestic, commercial and industrial segments witnessed
healthy growth.

I am happy to report that all these activities were undertaken
without the company losing focus on cash flows; this is
reflected in lower receivable days compared to the earlier
years. We continued our thrust on cash flow generation and
not on pushing sales and higher receivables.

India is our largest market, and the change of government
couple of years back, has enhanced optimism that the
policy inaction of the past will reflect in a new direction for
all industries including water pumps leading to enhanced
sales.

Since around 20% of India’s electricity is consumed at the
farm level and the government is keen to reduce State
Electricity Board losses through initiatives like UDAY, we
believe that the demand for energy-efficient stainless steel
pumps will only increase across the near future.

Still a part of India with no access to electricity and the SEBs
reeling under huge losses making them unviable to procure
power, there is a growing consensus in favour of subsidised
solar-driven submersible pumps and energy efficient pumps.

Besides, the Indian government kick started a national
infrastructural push to build more roads, homes, school
toilets, connect rivers and clean the Ganges. At Shakti
Pumps, we believe that each of these initiatives will warrant
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significant investments in next-generation pumps.

The proposed introduction of the Goods and Services Tax
from April 2017 could remove inter-state tax variations,
reduce the competitiveness of unorganised pump
manufacturers and enhance the proportion of organised
manufacturers from 15 per cent of all new pump off-take to

a projected 50 per cent over the foreseeable future.

Even as the Indian market appears encouraging, the
international scenario has been challenging in terms of
social, economic and political realities over the last two
years with each region facing its challenges. The global
economy was marked by sluggish growth in a number
of countries, affecting their capacity to reinvest in their
agricultural, industrial and infrastructure segments. This, in

turn, impacted the sales of our products.

The Middle East, our strong international market, reported
considerable socio-economic upheaval and declining oil
prices, which affected buying capacity on the one hand and
enhanced sales riskiness on the other.

During the year under review, exports accounted for 41%
per cent of revenues compared to 55% in FY 2015, indicating
a growing domestic sales contribution. Shakti Pumps
continued to defocus on markets marked by stretched
receivables; and focused on markets that generated robust
sales and with limited risks. The result was demonstrated
in lower receivables at the end of the year under review
compared with the previous year. As a prudent plan, we
are reducing our dependence on Middle East markets and

expanding our presence in USA, Africa, Asia and Europe.

Shakti Pumps’ products continue to be contemporary
and futuristic. The company is prepared with technology,
portfolio, capacity and quality standards benchmarked with
the best in the world.

The company's energy efficient products deliver higher
productivity, saving consumers precious time and cost. The
company provides the entire range of water management
pump-based solutions (except project pumps). The company
possesses attractive operating leverage, which means that
increased demand can be serviced from existing capacity.
Further, we have invested significantly in developing a high
quality team, expanding distribution network, retailer and
mechanics to reach farmers, industrial and commercial
clients.

At Shakti Pumps, we are investing in analytics to comprehend
marketplace realities better, increasing the offtake of solar
pumps (reverse osmosis and submersible) and DC pumps
(for railways), reinforcing our marketing team, strengthening
influencers and

our engagements with retailers and

restructuring the company to enhance competitiveness.

| would like to take this opportunity to thank all our

stakeholders  including  Government,  Shareholders,
Employees, Suppliers, Distributors, Retailers and end
Customers.

Dinesh Patidar,
Chairman
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Management
discussion
and analysis

Global economic overview

Global output reported a slowdown and grew by 3.1% in
2015, against 3.4% in 2014. Global growth is projected at 34%
in 2016 and 3.6% in 2017. Across advanced economies, a
modest and uneven recovery is expected to continue with a
gradual further narrowing of output gaps. The landscape for
emerging market and developing economies is diverse but
in many cases, challenging. The slowdown and rebalancing
of the Chinese economy, lower commodity prices and
strains across some large emerging market economies will
continue to undermine global growth prospects in FY2016-
17. The projected pickup in growth in the next two years —
despite the ongoing slowdown in China — is primarily based
on forecasts of a gradual improvement of growth rates in
countries currently in economic distress.

Indian economic overview

India has emerged as the fastest-growing major economy in
the world as per the Central Statistics Organisation and the
International Monetary Fund. According to the Economic
Survey 2015-16, the Indian economy will grow at a rate of
more than 7% in FY2016-17. The improvement in India’s
economic fundamentals accelerated in the year 2015
thanks to the combined impact of strong governmental

reforms and decisive policies undertaken by the RBI to
rein in inflation. Subsequently, India was ranked on top of
the global consumer confidence index as per Nielsen. The
agriculture sector grew by 1.2% compared to the advance
estimate of 1.1% during the year in review. Currently, India’s
manufacturing sector contributes over 15% to its GDP.
The Government of India, via the landmark '‘Make in India’
initiative, aims to boost the manufacturing sector by taking
this share up to 25%.

Domestic Pump Market
e The pump marketin India is valued at about INR 10000 cr.
in 2015-16, and is expected to grow @ 7 to 8% annually.

e India's Agriculture sector consumes about 140 billion
units a year which is equivalent to around 18% of total
National electricity consumption of India

e Agro pumps growth depends on climatic situations, Govt
policy and investments

¢ Fluctuations in ground water level is also increased
demand of agricultural pump set

« Rising population & urbanization boosts the demand for
pumps

* In spite of several challenges, Pump manufacturers in
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India are continuously improving to enhance productivity,
quality and service.

e There are lot of engineering expertise in pump
manufacturing, to offer wide range of very efficient

products

« Potential of 20% savings is estimated by mere replacement
of in-efficient pump sets with star rated pump sets

e Market for the Energy Efficient Agriculture Pumps
Growing because of star rating promotions by govt.

India wants to replace 26 million groundwater pumps
for irrigation with more efficient pumps that run on solar
power, in an effort to relieve farmers from poor quality
limited availability grid electricity and high costs of diesel.
Diesel generators are commonly used when grid power
is unavailable, a common occurrence. Besides, the power
used for pumping irrigation water is also one of the largest
strains on the Indian Power Grid. Pumping water is critical
for Indian agriculture, which otherwise relies on seasonal
rain. Indian farmers are currently drawing more water than
is sustainable, removing about 212 million mega litres from
the ground each year to irrigate about 35 million hectares.

Falling prices of solar panels means that the payback for a
solar water pump system is about one to four years. Some
State Governments are subsidising most of the cost of the
systems because it helps eliminate the billions of dollars in
annual farm subsidies that go to farmers. (Source: http://
spectrum.ieee.org)

Global Pump outlook

Global pump market is taking a hit from the plunge in oil
prices, slowdown in big economies, geopolitical issue,
etc. While Gains will be driven in developed nations by
an improved fixed investment spending and by increased
investment in water infrastructure and mining in developing
countries.

"Pump World market” by Mcllvaine Company says a no
of variables will determine the market growth of pumps
including, for example the Iran nuclear agreement, the
plunging economy in china, however drop in oil prices will
have the most significant impact.

The industrial pump market is dominated by oil and gas,
which represents 24% of the present market. However,
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water and wastewater, power, refining, petrochemical and
other industries account for 76% of the market. The demand
for pumps continue to grow at 5% per annum and global
submersible pump market is expected to be USD12.2 bn by
2020.

Demand drivers

Improving macroeconomic factors

Global demand for fluid handling pumps is projected to
increase 5.5% per year in 2018. In developed nations, an
improved economic environment will enable consumers
to expand and upgrade facilities. In developing nations,
increased infrastructural investments will catalyse demand
for pumps. Continued growth in the mining sector will boost
pump demand in countries with large mining industries.
Growth in oil production will also provide opportunities,
especially in newly-developed areas in need of infrastructural
development.

Emerging pockets of growth

The Asia Pacific region is expected to account for 44% of
new pump demand through 2018. Pump sales in the region
will be based on advances in fixed investment expenditures
and construction spending. Several Asian countries are
projected to record impressive gains, including China and
India. On a regional basis, Central and South America are
expected to post the strongest annual gains, benefiting from
ongoing industrialisation. The US will remain the largest
national market through 2018, due to strong demand
emanating from its manufacturing industrial, infrastructural
and oil and gas segments.

Increasing disposable incomes

Pump demand from emerging nations will increase due to
improving standards of living. With increasing demand for
potable water supply and sanitation facilities, the ageing
water infrastructure will need to be repaired and upgraded
quicker. Demand in the oil and gas market will benefit from
greater worldwide production volumes. Industrial valve
and pump revenues will be spread evenly across industries
such as power, refining, municipal water and wastewater,
chemicals, food, mining and pharmaceuticals.

(Source: http://www.impeller.net/magazine/news_en
/www.mcilvainecompany.com)

Bulk of the demand 24% for industrial pumps comes from
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the oil and gas vertical. However, water and wastewater,
power, petrochemicals and other industries account for
the balance. The decline in oil prices has forced sectoral
players to consolidate and deploy innovative operational
procedures to improve energy efficiency. The state of
global oil prices is still uncertain and is expected to have a
significant impact on end-user industries across the globe.
This, along with developments in subsea oil exploration, is
opening up lucrative opportunities for pump manufacturers.

Performance highlights, FY2015-16

While the overall performance of the Company was not
satisfactory during the year in review, it invested strategically
in market & product development and strengthened its team
to brighten its long-term prospects.

Two consecutive years of under par monsoons led to
a sectorial slowdown. The solar energy segment also
witnessed sluggish growth due to operational and policy-
related issues. To protect the existing clientele and expand
the reach the Company decided to incentivise sales, which
led to a significant dip in margins.

With geopolitical issues cropping up in key markets, oil
prices flat lined and currencies depreciated, complicating
things further for Shakti. During the year, the scenario in
the Middle East and Africa worsened. The result was that
the Company's export earnings declined from %156 crore in
FY2014-15 to %112 crore in FY2015-16. Some of its prominent
customers in these regions decided to delay purchases.

Despite a less-than-optimal financial performance, the
Company made significant strategic progress. By remaining
responsive and guaranteeing round-the-clock availability
of necessary resources, the Company made sure that it
was ready to bounce back immediately when the markets

improved.

Furthermore, it restrained from stretching receivables to
earn additional revenues and instead focused on increasing
cash flows.

Domestic market

Overall domestic revenues increased by 7% to Rs .158 crore
from %146 crore in the previous year driven by superlative
performances from the agriculture, domestic, industrial
and commercial pumps verticals. Shakti worked towards

expanding its logistical and after-sales service network
address consumer needs, swiftly and efficiently.

Agricultural pumps

The sector contracted by 0.2% y-o-y due to a below par
monsoon. This forced consumers to postpone their pump
purchases. However, things have begun to look up on the
back of the Central Government's keen emphasis on energy
efficiency via schemes like UDAY and EESL. The Central
Government intends to replace old pumps with energy-
efficient ones, raise awareness about them and bring more
land under irrigation in the years ahead.

Solar pumps

The Company expected that there would be a significant
demand for solar pumps during the year. However, this
optimism did not correspondingly translate into large
governmental tenders. On the contrary, the tenders that
were announced evoked hope among farmers that the
Central Government would continue to extensively subsidise
the purchase of solar pumps. This led them to shelve their
immediate procurement plans, affecting Shakti's offtake.

Industrial pumps
Despite an overall growth, demand for pumps from the
industrial increase

infrastructure and segments didn't

proportionately. With the country’'s infrastructure and
industrial growth expected to pick up in coming quarters,

the demand for pumps will also pick up.

Export revenues

The biggest challenge that Shakti faced during the year was
finding new export markets and deepening and widening its
geographical presence. Its earlier focus was on taking out
higher 'shop shares’ has now higher ‘country shares’. Shakti
did achieve success in some markets like the US, Poland,
Algeria and Mexico. Here's proof: US revenues increased
from %9 crore to 18 crore during the last two years. The
other markets that were targeted were Africa, Asia Pacific,
Europe and Latin America. Improving lifestyles, increasing
urbanisation and infrastructural development are expected
to translate into a considerably improve product offtake in
these geographies, going forward.

Countering the slowdown

The Company continued to promote the game changing
attributes of solar pumps. Shakti's sales pitch revolved
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around their affordability (triggered by a decline in the cost
of solar panels coupled with increasing grid electricity costs).
It continued to emphasise on the fact that this is essentially
a zero-cost product across its life cycle and thus a cushion
against impending inflation. Moreover, this portable product
carried a five year payback at most, while its estimated
life stood at around 20-25 years. The result was that from
a position where this product generated no revenues as
recently as four years ago, this product segment generated
%30 crore during the year.

During the fiscal gone by, the Company invested in cutting-
edge analytics to comprehend marketplace realities better.
Shakti widened its exclusive dealer network, increased the
offtake of solar pumps (both reverse osmosisand submersible)
and DC pumps (for railways), reinforced its marketing
team, strengthened ties with retailers and restructured the
Company to enhance overall competitiveness.

Shakti targeted the African market with renewed enthusiasm.
A number of the African countries are exactly at the same
point on their economic journeys as India was about 25
years ago. Even as these countries remain relatively under-
invested, they are steadily gaining traction leading to
improved lifestyles. The Company is optimistic that this will
catalyse offtake of submersible pumps in the years ahead.

Sectorial optimism
Even as 2015-16 was a year when the governmental tenders
for solar pumps failed to meet the Company's expectations,

Shakti believes that the coming years will be substantially
better. A few states that had postponed their purchases have
already started issuing larger tenders. Moreover, the average
tender size that used to be 1,500 pumps is now veering
between 5000 and 10,000 pumps. Besides, what used to
be a tender with a mix of various pumps is now almost 100%
solar, vindicating the Central Government’s intent towards
moderating electricity costs and moving towards futuristic
products. What has been pleasantly surprising is that some
PSUs have also started participating in tenders for these
products.

There is a second point of optimism related to the prospects
of solar submersible pumps. The International Solar Alliance,
a joint initiative of the Indian and French Government
intends to promote and market solar pumps across
emerging markets via 120 fully-financed pilot programmes
across 20 countries. The Alliance expects that 500,000 units
(procured through international tenders) would be sold in
Africa alone. Shakti believes that the upsides of this landmark
initiative will start manifesting during the current financial
year, strengthening its long-term prospects.

The third point of optimism is that following the collapse
of public infrastructure in countries like Yemen and Syria,
the need to draw sub-surface water without electricity has
gained steam. In such a backdrop, the solar submersible
pump has emerged as a saviour. During the last quarter
alone, the Company has received several orders from these
countries, a trend it believes will sustain.

key Union Budget announcements — related to Pump Industry

Special focus has been given to
ensure adequate and timely flow of
credit to the farmers. Against the
target of Rs 8.5 lac crore in 2015-16,
the target for agricultural credit in
2016-17 will be an all-time high of 9
lac crore

The Government has approved

the path-breaking crop insurance

scheme christened the Prime

Minister Fasal Bima Yojana with
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a corpus of %5500 crore. The
farmer will pay a nominal amount
of insurance premium and get the
highest ever compensation in the
event of any loss suffered.

A sum of ¥38,500 crore has been
allocated for MGNREGS.

As on 23 February 2016, 5542
villages have been electrified. The
Governmentis committed to achieve
100%-village electrification by 1 May

2018. A sum of 8,500 crore has
been provided under the Deendayal
Upadhayaya Gram Jyoti Yojna and
Power

Integrated Development

Schemes for the same.

The Krishi Kalyan cess of 0.5% has
been levied on all taxable services.
Proceeds from the same would be
exclusively channelised towards the

welfare of farmers.

Out of the 141 million hectares of net
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cultivated area in the country, only
46% is covered under irrigation. The
Pradhan Mantri Krishi Sinchai Yojana
has been strengthened and will be
implemented in mission mode. An
additional 28.5
be brought under irrigation under

lac hectares will

this Scheme. The implementation
of 89 irrigation projects under the
AIBP, which have been languishing,

20,000 crore.

A sum of Rs.55,000 crore has been
allocated towards the development
of roadways and highways. This will
be further topped up by additional
15,000 crore to be raised by NHAI
Thus, the total
investment in the road sector during
2016-17 PMGSY
allocation would be Rs97,000 crore.

through bonds.

including the

will be fast-tracked. This will help
80.6 lac
hectares. These projects will require
17,000 crore in 2017 and ¥86,500
crore over the next five years in

e The Swachh Bharat Missionis India’s
irrigate  an additional : . . o

biggest drive to improve sanitation
and cleanliness, especially in rural
India. This has become a topic of
discussion in almost every home
and Rs,

provided for the same.

governmental investments.

e A dedicated long-term Irrigation
Fund will be created under NABARD
with an initial corpus of about Rs

9,000 crore has been

e The Government will reorient its

intervention in the farm and non-

e Allocation in related schemes (X crore)

farm sectors to double the income
of the farmers by 2022. The total
allocation  for agriculture and

farmers’ welfare is 35,984 crore.

To boost irrigational infrastructure,
conserve soil fertility and improve
farm-to-market connectivity, a total
provision of Rs.12,517 crore has
been announced. Simultaneously,
a major programme for sustainable
management  of  groundwater
resources has been announced at
an estimated cost of 6,000 crore.
At least 5 lac ponds and dug wells in
rain-fed areas and 10 lac compost
pits for production of organic
manure will be taken up by making
productive use of the allocations

under the MGNREGA.

Mahatma Gandhi National Rural Employment Guarantee Scheme 38,500
Green Revolution 12,980
Krishonnati Yojna 7,580
Rashtriya Krishi Vikas Yojna 5,400
White Revolution 1,273
Blue Revolution 575
Pradhan Mantri Krishi Sinchai Yojna 5717
Har Khet Ko Pani 500
Accelerated Irrigation Benefit Programme and other schemes 1,377
Per Drop More Crop 2,340
Integrated Watershed Management Programme 1,500
Pradhan Mantri Gram Sadak Yojna 19,000
National Rural Drinking Water Programme 5,000
Swachh Bharat Abhiyan (SBA) 11,300
Urban Rejuvenation Mission

(AMRUT + 100 Smart Cities) 7,296
Namame Gange 2,250
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¢ Allocations to related ministries (Z crore)

Ministry Actual 14-15 RE 15-16 BE 16-17
Ministry of Agriculture and Farmer Welfare 25917 22,958 44,485
Ministry of Drinking Water and Sanitation 12,091 10,907 14,010
Ministry of New and Renewable Energy 515 262 5,036
Ministry of Road Transport and Highways 33,048 47,107 57976
Ministry of Rural Development 69,817 79,279 87,765
Ministry of Urban Development 13,254 1,8340 24,523
Ministry of Water Resources, River Development and Ganga Rejuvenation 5,480 7032 6,201
Sector Actual 14-15 | RE 2015-16 | BE 2016-17 |IEBR 2016-17
Agriculture and irrigation 31,497 25,988 47,912 6,300 54,212

Social sectors including education and 136,431 139,619 151,581 - -

health

Rural development and drinking water 81,908 90,185 101,775 - -
Infrastructure and energy 18,5139 180,610 221,246 25,000 246,246

Managing risk effectively

Shakti operatesinacomplex global environment fraught with
risks where risks offer opportunities as well as challenges. The
Company'’s objective has always been to take advantage of
attractive opportunities whilst ensuring that the organisation
has not been exposed to excessive risk. The Company has
ensured that all risks were identified, analysed and mitigated
in a timely and cost-effective manner.

Economic risk

A slowdown in the Indian economy could adversely
impact the pump industry as demand may fall due to
decreased consumption patterns and lower spending by
the Government and other private players in the agriculture,

infrastructure and commercial segments.

India’s growth story has remained largely positive over the
last couple of years with the country’s GDP increasing to
from 7.2% in 2014-15 to 76% in 2015-16. Growth in the
economy will result in increased investment and spending
in all sectors including agriculture, infrastructure and real
estate. This is expected to boost the sale of energy efficient
pumps. The Central Government also plans to replace 26
million groundwater pumps with energy efficient pumps
running on solar panels. An investment of $1.6 billion is
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required over the next five years to hive off the first 200,000
pumps.

Geopolitical risk

The Company sells its products across the world over 100
countries. Any sort of geopolitical tension such as political
changes or instability in a country could affect the product
sales and realisations. The Company has managed to widen
its export market from 70 countries to over 100 in the last
four years. This should diversify the risk even if geopolitical
stability were to occur in certain areas. No country (except
for India) accounted for more than 10% of the Company'’s
revenues during the year under review. To further counter
this risk, the Company has consciously decided to enter
into newer territories and penetrate deeper in a few existing
countries depending on market potential.

Competition risk

Increased competition could impact the Company's
market share and growth prospects. To counter this risk,
the Company has been investing in technology to widen
its competitive moat. By building a highly skilled team
comprising of individuals from various professional fields,
the Company has also been able to significantly strengthen

its human capital across all business verticals. Products that
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have been introduced in the last three years account for
more than 25% of the Company’s revenues in 2015-16.

The Company positions its products around performance
which is measured through water throughput, maintenance
costs, electricity moderation and time saving. As a result
of this, customers gain a superior product performance
validated through quicker payback. The Company is among
select industry peers who manufacture pumps that can be
used down to 2,000 feet. The Company’s capacity utilisation
at around 45% in 2015-16 indicate a high operating leverage
which can widen net margins without any significant
increment to capex.

Climatic risk

Climatic variations can affect farm viability, as a result
of which capacity of farmers to invest in pumps could
decrease. Over the last few years the Company has not only
widened its global footprint, but also widened its sectoral
presence. By diversifying its markets and target consumers,
the Company has substantially mitigated this risk. An
unforeseen climatic aberration in a few countries should be
more than neutralised by favourable climatic conditions in
other countries and industries.

Subsidy risk

Subsidised power supplied to the agricultural sector could
have contributed to the continuation in use of energy
inefficient pumps. The Company considers the subsidy-
driven environment to be a restraining factor in the growth
of the market for stainless steel submersible pumps. As
subsidies moderate, farmers will have to seriously consider
energy efficient cost-saving tools and equipment.

Delay in remitting the subsidy portion of solar pumps could
impact the success of the solar pumps implementation
programme. The Central Government should take steps to
ensure that the subsidy portion of the product is remitted to
the suppliers of the pumps at the earliest to ensure success
of this programme, as this ensure that suppliers get their
dues on time thereby ensuring sufficient margins.

Human Resource Development/ Industrial

Relations

There is a continuous effort for better Human Resources
(HR) service delivery in order to better serve the customers
with simple well executed processes with proper use
of technology. HR services delivery has become all the
more critical in the organization due to rise in customer
expectation.

The organization has mechanism to provide employees with
feedback on a continuous basis. Based on organizations
strategic plan, HR planning processes map capacity of
the organization. The knowledge, skills and abilities of the
employees are identified.

The strategic thrust of HR has been Improvement of the
performance of the employees through training and
development and also to identify high performers who are
having potential for taking higher responsibilities.

The Company had 649 permanent employees on its roll at
the close of business of hours on 31st March 2016. Industrial
relations continued to remain cordial throughout the year at
all the unit.

Internal Financial Control

The Company has reasonable system of internal control
comprising authority levels and powers, supervision,
checks, and balances, policies and procedures. The system
is reviewed and updated on-going concern basis. The
Company continuously upgrades its internal control systems
by measures such as strengthening of IT infrastructure
and use of external management assurance services. The
Company has in place a well-defined internal audit system
whereby an internal audit is performed across locations
of the Company and the results of the audit findings are

reviewed by the Audit Committee.
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Shakti Pumps (India) Limited
CIN: L29120MP1995PLC0O09327
Plot No. 401, 402, 413, Sector Il , Industrial Area, Pithampur Dist. Dhar- M.P.-454774.
Tel:- 07292 410552 | Fax:- 07292 410519 | Email:-cs@shaktipumpsindia.com

Notice

Notice is hereby given that the 21°' Annual General Meeting (AGM) of the members of Shakti
Pumps (India) Limited will be held at the Registered Office of the Company at Plot No. 401,
402 & 413 Sector Ill, Industrial Area, Pithampur - 454774 on 27" September, 2016, Tuesday, at

11.30 A.M. to transact the following business:-

Ordinary Business

1. To receive, consider and adopt the Audited Financial
Statements of the Company for the financial year ended
March 31, 2016 including Audited Balance Sheet as at 31+
March 2016 and the Statement of Profit & Loss Account
for the year ended on that date and the reports of the
Board of Directors and Auditors thereon.

2. To declare Dividend on Equity Shares of ¥1.5/- Per Equity
Share of ¥10/- each of the Company for the Financial
Year ended March, 31, 2016.

3. To appoint Director in place of Mr. Ramesh Patidar
(DIN:00931437), who retires by rotation at this Annual
General Meeting and being eligible has offered himself
for re-appointment.

4. To consider and, if thought fit, to pass with or without
modification(s), the following resolution as an Ordinary
Resolution:-

"RESOLVED THAT pursuant to the provisions of section
139, 141 and 142 and all other applicable provisions
of Companies Act, 2013 and the Companies (Audit
and Auditors) Rules, 2014 (including any statutory
modification(s) or re-enactment(s) thereof, for the time
being in force), the company be and hereby appoints
M/s. Modi Manoj & Co. (Firm Registration No. 030165N)
as Statutory Auditors of the Company to hold office
from the conclusion of this 21t Annual General Meeting
till the conclusion of the 25" Annual General Meeting of
the Company, on such remuneration as may be agreed
upon between the Board of Directors or any Committee

36 | Shakti Pumps (India) Ltd.

thereof and the Statutory Auditors, in addition to the
reimbursement of service tax and actual out of pocket
expenses incurred in relation with the audit of accounts
of the Company.

Special Business
5. To consider and, if thought fit, to pass with or without

modification(s), the following resolution as an Ordinary
Resolution:-

"RESOLVED THAT pursuant to the provisions of Section
148 and other applicable provisions, if any, of the
Companies Act, 2013 and the Companies (Audit and
Auditors) Rules, 2014, M/s. M. P. Turakhia & Associates,
Cost Accountants (Firm  Registration No. 000417)
appointed as Cost Auditors by the Board of Directors of
the Company to audit the cost records of the Company
for the financial year 2016-17, be paid a remuneration of
50,000/ per annum plus applicable service tax and out
of pocket expenses that may be incurred.

RESOLVED FURTHER THAT the Board of Directors of
the Company be and is hereby authorized to do all acts
and take all such steps as may be necessary, proper or
expedient to give effect to this resolution.”

. To consider and, if thought fit, to pass with or without

modification(s), the following resolution as a Special
Resolution:-

"RESOLVED THAT pursuant to the provision of sections
196, 197, 203 and any other applicable provisions of the
Companies Act, 2013 and the rules made there under
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(including any statutory modification(s) or re-enactment
thereof for the time being in force), read with Schedule
V to the Companies Act, 2013, approval be and is hereby
granted to the re-appointment of Mr. Sunil Patidar (DIN:
02561763), as the Whole time Director of the Company,
for a period of Five years from 29" January 2016 till 28"
January, 2021, and for the payment of his remuneration,
perquisites, and benefit arising out of such re-
appointment on the terms and conditions as contained
in the agreement entered into between the Company
and Mr. Sunil Patidar, the material terms of which are
set out in the Explanatory Statement to this notice, and
which agreement is submitted to this meeting for its
approval.

FURTHER RESOLVED THAT the Board be and is hereby
authorized to do all acts and take all such steps as may
be necessary, proper or expedient to give effect to
the aforesaid Resolution, including the alteration and
variation in the terms and conditions of the said re-
appointment and/or agreement so not to exceed the
limits specified in schedule V to the Companies Act,
2013, or any amendment thereto as may be agreed
between the Board of Directors and Mr. Sunil Patidar”.

To consider and, if thought fit, to pass with or without
modification(s), the following resolution as a Special
Resolution:-

‘RESOLVED THAT subject to the approval of Central
Government and pursuant to section 197(10) of the
Companies Act, 2013 and other applicable provisions
of the Act Read with the Companies (Appointment and
Remuneration of Managerial Personnel) rules 2014 and
all other guidelines for managerial remuneration