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To be a globally reputed chemical
manufacturing company with respect to
our Research, Technologies, Quality,
Safety and care of our Environment.

To grow exponentially in a multi-faceted
manner in the group chemistries that
we are proficientinand mostimportantly,
through our customer support.
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. Company Overview

Anupam Rasayan India Limited is one of the leading companies engaged in the custom
synthesis and manufacturing of specialty chemicals in India. We commenced operations in
1984 as a manufacturer of conventional products and have, over the years, evolved in to
custom synthesis and manufacturing of life science related specialty chemicals and other
specialty chemicals, which involve multi-step synthesis and complex technologies, for a
diverse base of Indian and global customers. Our key focus in our custom synthesis and
manufacturing operations is developing in-house innovative processes for manufacturing
products requiring complex chemistries and achieving cost optimization.

Anupam Rasayan India Limited has been a valuable partner to its customers for custom
manufacturing of multi-synthesis molecules such as agrochemical actives & intermediate,
pharmaceutical intermediates, home and personal care chemicals and polymer and
material science products for its customers. We are an ISO 9001:2015 and SO
14001:2015 certified company with sound technology, environment consciousness, rich
history of innovation through research, and commitment to excellence towards quality
and sustainability.

We have developed a strong R&D structure to drive company growth and hold the prestige
of introducing many firsts to Indian market space. Thanks to our R&D team, Anupam
Rasayan India Limited has secured a strong market position, because we strongly believe
that continued investment in Research and Development activities is imperative for
continued success and growth. Our state-of-the-art Research and Development Centreis
a perfect testimony of the commitment to this belief.

‘20
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We have six manufacturing units located in the state of Gujarat:

Four Units in Sachin, Surat

Two Units in Jhagadia, Bharuch

Production Unit Il (Jhagadia)
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Production Unit IV (Jhagadia)
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Our Company During
COVID- 19

Sanitization and preventive measures during COVID-19 pandemic

Employees of the Company distributing ration kits to the needy
people during COVID-19
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. Corporate Overview

Composition of Board Composition of Audit Committee
Dr. Kiran Patel Mrs. Mona Desai
Chairperson and Director Chairperson
Mrs. Mona Desai Mr. Anand Desai
Vice-Chairperson and Whole- time Director, Member
Mr. Anand Desai Mr. Milan Thakkar
Managing Director Member

Mr. Milan Thakkar

Non-Executive Director

Composition of Corporate Social Composition of Nomination
Responsibility Committee & Remuneration Committee
Mr. Anand Desai Mr. Anand Desai
Chairperson Chairperson
Mrs. Mona Desai Mrs. Mona Desai
Member Member
Mr. Milan Thakkar Mr. Milan Thakkar
Member Member
Mr. Afzal Malkani
CFO

KEY MANAGERIAL PERSONNEL

Mr. Afzal Malkani
Chief Financial Officer

Ms. Suchi Agarwal
Company Secretary
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Our Plant Locations

Production Unit - 1
and Admin Office

GIDC Industrial Estate, Sachin, Dist : Surat,
Surat - 394230, Gujarat, India

3 Production Unit - 3

2 Production Unit - 2

and R & D Facility

GIDC Industrial Estate, Sachin, Dist : Surat,
Surat - 394230, Gujarat, India

4 Production Unit - 4

GIDC Industrial Estate, Sachin, Dist : Surat,
Surat - 394230, Gujarat, India

5 Production Unit - 5

GIDC Industrial Estate, Jhagadia, Dist :
Bharuch, Gujarat, India

6 Production Unit - 6

GIDC Industrial Estate, Jhagadia, Dist :
Bharuch, Gujarat, India

and R & D Facility

GIDC Industrial Estate, Sachin, Dist : Surat,
Surat - 394230, Gujarat, India

Registrar and Share Transfer Agent

KFin Technologies Private Limited

Selenium Tower B

Plot 31 & 32, Gachibowli

Financial District, Nanakramguda
Serilingampally, Hyderabad 500 032
Telangana, India

Registered Office

8110, GIDC Industrial Estate, Sachin, Dist : Surat,
Surat - 394230, Gujarat, India

Tel. No.: +91 - 261- 2398991 - 95
Fax:+91-261-2398996

Email : office@anupamrasayan.com

Website: www.anupamrasayan.com

CIN: U24231GJ2003PLC042988
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Auditors

Statutory Auditors
Rajendra & Co.,
Chartered Accountants, Mumbai

Secretarial Auditor

M.D. Baid & Associates
Company Secretaries
Surat



. Business Overview

We have two distinct business verticals

(i) Life science related specialty chemicals comprising products related to agrochemicals, personal
care and pharmaceuticals

(ii) Other specialty chemicals, comprising specialty pigment and dyes, and polymer and paint additives.

We are operating six multi-purpose manufacturing facilities in Gujarat, India, with four facilities
located at Sachin and two located at Jhagadia. All of our facilities are inspected and approved by
various multinational corporations, on a periodic basis. In addition, given that our operations are
primarily export oriented, the close proximity to Adani Hazira Port of our facilities located at
Sachin helps us in reducing freight and logistics costs.

In our manufacturing operations, we provide large-scale custom synthesis and manufacturing
services, offer multi-step synthesis and undertake complex chemical reactions. Our manufacturing
facilities are highly automated and are equipped with glass-lined, titanium cladded and
stainless-steel reactors enabling us to manufacture a diverse range of products, minimize the
number of employees required, and as a result, reduce cost and human error. Further, our facilities
are adequately supported with sophisticated analytical infrastructure, including, mass
spectrometry, fully automated high-resolution gas chromatography - mass spectrometry, reaction
calorimeters and differential screening calorimeters, enabling us to provide accurate analysis to
our customers.

L
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We have a target driven approach to:

Safety
Measures

Sustainability

We undertake hazard and operability studies before commencing commercial production
of a new product and look to mitigate these hazards through process improvement,
engineering controls, developing safe operating procedures and training of our
employees. Further, our integrated model has allowed us to develop insights across the
entire value chain right from process innovation, process development and manufacturing
to performing custom synthesis and manufacturing services for our customers. Our
backward integrated Jhagadia Unit - 4 facility enables us to manufacture key raw materials
for certain products, which has enabled us to reduce our reliance on imports, specifically
from China, third party supplies and logistics costs.

We have, over the vyears, diversified, expanded and evolved our operations from a
manufacturer of conventional products into custom synthesis and manufacturing of life
science related specialty chemicals and other specialty chemicals, which have diverse
applications across various industries. For instance, our life science related specialty
chemical products cater to the agrochemicals, personal care and pharmaceuticals
industries, while our other specialty chemicals cater to specialty pigments and dyes, and
polymer and paint additives industries.

Our integrated model that includes our automated manufacturing infrastructure,
complex chemical processes and R&D capabilities has allowed us to develop insights
across the entire value chain right from process innovation and process development to
performing custom synthesis and manufacturing services for our customers. The backward
integration enables us to manufacture key raw materials for certain products, reduces our
reliance on imports, third party supplies and logistics costs, provides us the flexibility to
control our manufacturing processes and improves our operating margins, while the
forward integration in our operations enables us to innovate processes, customize
products and broaden our product offering to meet the needs of our customers.

‘20
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. Geographical Reach

Revenue Distribution:
International and Domestic Markets

International Domestic
68.05% 31.95%
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. Key Performance Indicators

Revenue (T Lacs)

29567

53975
34918

52057 |

29922

FY 2016

FY 2017 FY 2018 FY 2019 FY 2020

EBITDA (3 Lacs)

8474

8112
l . I

14534
11257

FY 2016

FY 2017 FY 2018 FY 2019 FY 2020

PAT (3 Lacs)

5299
5023
4250
3864
3478 \ﬂ
FY 2016 FY 2017 FY 2018 FY 2019 FY 2020

Earning Per Share (EPS)

8.50

673 6.78
6.22
\ll 5.18
FY 2016 FY 2017 FY 2018 FY 2019 FY 2020

Net Profit (Consolidated) (3 Lacs)

5320
4927
4250 3478 3864 \,‘
FY 2016 FY 2017 FY 2018 FY 2019 FY 2020
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. Corporate Social
Responsiblity

» ST

Sickle Cell Disease comprehensive care program

£)  Oviective

The Objective of the program was to develop comprehensive

sickle cell care for approximately 300 patients every year
at SEWA Rural.

020
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([ Impact Assessment

Total 1012 patients were enrolled and 70% patients followed up at the weekly sickle cell
clinic. These patients were from 623 villages from 7 districts of Gujarat & Maharashtra.
About 80% of the registered patients received required pneumococcal vaccination.
Currently 93 children receive prophylaxis penicillin. Coverage of pneumococcal
vaccinationincreased from 0.5% to 80%. 88% of the eligible patients are on life saving drug
Hydroxyurea. Significant improvement in quality of life was observed in the patients and
quite a few lives were saved during the project period. 1068 patients were hospitalized
and received the standard care as per the international standards in the program period.
During baseline crisis rate for all patients was 249 crises/100-person year. During follow
up, crisis rate decreased to 44 crisis/100 person years. There was significant decrease in
hospitalization rate from 59 hospitalizations/100-person year at baseline to 51
hospitalizations/100-person year at follow up period. At baseline blood transfusion rate
was 41 BT/100-person year and during follow up blood transfusion rate to 31.5 BT/year.
The average Hb level was 8.5 gm/dl at the baseline, while average at last follow up of each
individual was 9.62gm/dl. Although after all our efforts, total 45 patients died since last 4
years. The improving outcomes in the sickle cell disease patient is challenging, although
above model suggest great acceptability and usability of the hospital based services among
sickle cell disease patients.

Counsellors counselling about sickle cell disease at indoor patient department

Q:O
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2a Project

Organizing camp for free eye check-up and surgeries in
collaboration with the Rotary Eye Institute of Navsari.

2b Objective

The Company is involved in eye health care medical project organizing the camp for free
eye check-up and surgeries with the Rotary Eye Institute of Navsari. It is organized every
year in the Sachin industrial region of Surat. The poor people of the region, villagers and a
large number of labourers working in the factories are directly benefitted from this project.
The Company has been taking up this project since the year 2007-08. The Rotary Eye
Institute provides the services of the doctors without any cost and the Company covers the
cost of the camp, check-up, surgeries, treatment cost including the spectacles and
medicines to the patients.

yl4p Impact Assessment

Around 700 beneficiaries in 2012 & 2013 received the benefit. In the year 2017 around
281 patients were given free eye check-up and spectacles around 431 patients were
provided. In the camps of 2018-19, free spectacles to around 708 patients were given by
the Company and surgeries on 210 patients were performed. Surgeries for the problems
like Cataract with 1.O.L., Squint eye surgery and Glaucoma Surgeries, RE Ecce + lol
operation, LE Ecce + lol, RE Pterygium operation, and LE Pterygium and LE OCT operation
have been performed on the patients.

ol i vl (el
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3a Project

Upgradation of Physiotherapy Department of
Dinbandhu Charitable Hospital Trust.

3b Objective

The Company took up upgradation of physiotherapy department in Dinbandhu Charitable
Hospital Trust, in Kholwad, Kamrej Taluka, Surat. The hospital serves nearly 60 villages
near the Kamrej Taluka, Gujarat. The physiotherapy department of the hospital required
renovation with technology and facilities to benefit the poor sections of the society. The
contribution to this project has enhanced the capacity of the department to treat patients
which were recommended earlier to other hospitals for treatment.

{4 Impact Assessment

Total 1812 OPD patients in a period of 6 months were treated in the department after
renovation with the new upgraded equipment. 1032 OPD patients were treated in the
physiotherapy department from January’20 to March'20. Post- surgical physiotherapy
treatment with the help of TKR, THR-CPM machines, Laser & D Tract-Laser machines,
pneumatic compressive device for treatment in ligament injuries, low-back pain, swelling
and edema quadriplegia, arthritis pain, PIVD etc. are now treated at the hospital’s
physiotherapy department.

Q:O
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Inauguration of Physiotherapy Parallel Bar and Plinths
Department of Dinbandhu Charitable
Hospital Trust

Doc.tors explaining the Long wave Diathermy &
working of new machines Pnuematic Compression device
o
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. Notice of Annual
General Meeting

Notice

Notice is hereby given that Seventeenth Annual General Meeting (the “AGM”) of the
members will be held on 30" September, 2020, Wednesday at 1.00 p.m. at the registered
office of Anupam Rasayan India Limited (the “Company”) i.e. 8110, Industrial Estate GIDC,
Sachin, Surat- 394 230 at short notice in pursuance of the consent of members to hold such
meeting at short notice to transact the following business: -

Ordinary Business:

1. Adoption of audited Stand-alone and Consolidated Financial Statements, Auditors’
Report thereon and Directors’ Report.

To receive, consider and adopt the Standalone and Consolidated Financial Statements of
the Company for the year ended March 31, 2020 including statement of Audited Profit and
Loss and Cash-flow Statement for the year ended March 31, 2020, Balance Sheet as at that
date, Auditors’ Reports thereon and the Directors’ Report.

2. To appoint a Director in place of Mrs. Mona Desai (DIN- 00038429), who retires by
rotation and being eligible, offers herself for re-appointment.

3. To Appoint Statutory Auditors’ of the Company.
To consider and if thought fit, to pass with or without modification(s), the following
resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to the applicable provisions of the Companies Act, 2013 and
Rules framed thereunder and any amendments, modifications, re-enactments thereof for
the time being in force and pursuant to receipt of the consent letter as to appointment,
Rajendra & Co., Chartered Accountants, Mumbai (Firm Registration No. 108355W) is
hereby appointed as the Statutory Auditors (the “Auditor”) of the Company to hold office
for 5years from 2020-21 to 2024-2025."

FURTHER RESOLVED THAT remuneration of the Auditors of the Company be such as may
be decided between the Auditors(s) and the Board of the Company or Committee thereof,
and any of the directors of the Company are hereby authorised to do all such necessary
acts, deeds and things as may be required for the aforesaid purpose.”

Q:O
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Special Business:

4. Ratification of remuneration of Cost Auditors as per Companies Act 2013.
To consider and if thought fit, to pass with or without modification(s), the following
resolution as Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Section 148 of the Companies Act, 2013
and all other applicable provisions of the Companies Act, 2013 and the Companies (Audit
and Auditors) Rules, 2014 including any statutory modification(s) or re-enactment(s)
thereof for the time being in force, the remuneration of INR 1.50 Lakhs (Rupees one lakh
fiftty thousand) p.a. plus GST and re-imbursement of out-of-pocket expenses for the
financial year ending March 31, 2021, as recommended by the Audit Committee and
approved by the Board of Directors of the Company to be paid to Bhanwarlal Gurjar &
Associates, Cost Accountants for conducting the audit of the cost records of the Company
be and is hereby ratified and confirmed.”

RESOLVED FURTHER THAT the Board of Directors of the Company be and is hereby
authorized to do all acts and take all such steps as may be necessary, proper or expedient to
give effect to this resolution.”

By the Order of Board of Directors
For Anupam Rasayan India Limited

Place: Surat Suchi Agarwal
Date: September 20, 2020 Company Secretary
Notes:

1. AMember entitled to attend and vote at the meeting is entitled to appoint a proxy to attend
and vote only on poll instead of him and proxy need not be a member of company.

2. Proxy to be effective must be deposited at Registered Office of the Company at least 48
hours before the time of meting.

3. An Explanatory Statement pursuant to section 102 of the Companies Act, 2013 in respect
of above resolution is enclosed herewith.

4. All documents referred to in accompanying notice are open for inspection at the registered
office of the Company during office hours on all working days up to the date of the AGM.

‘20
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Statement to be annexed to the notice of Annual General Meeting
of the Company to be held on 30.09.2020 pursuant to Section 102
of the Companies Act, 2013:

Special Business
Item No. 4

The Board of Directors on the recommendation of the Audit Committee has appointed Cost
Auditors to conduct the audit of the cost records of the Company for the financial year
ending March 31, 2020 and approved the payment of remuneration payable to them.

In accordance with the provisions of Section 148 of the Companies Act, 2013 read with the
Companies (Audit and Auditors) Rules, 2014, the remuneration payable to the Cost
Auditors has to be ratified by the members of the Company.

Accordingly, consent of the members is sought by passing an Ordinary Resolutions set out
at Iltem No. 4 of the notice for ratification of the remuneration payable to the Cost Auditors
for the financial year ending March 31, 2021.

The Board of Directors recommends the ordinary resolution as per item No. 4 of the
accompanying notice for approval of the members of the Company.

None of the Directors or Key Managerial Personnel of the Company or their relatives are,
concerned or interested financially or otherwise in the said resolution as per item no. 4 of
the Notice.

By the Order of Board of Directors
For Anupam Rasayan India Limited

Place: Surat Suchi Agarwal
Date: September 20, 2020 Company Secretary
020
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Annexure to the Notice

Details of Director liable to retire by rotation and seeking re-appointment

at the Annual General Meeting

o’o
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Attendance Slip

17% Annual General Meeting

Name ( In Block Letters)

Address

DP ID & Client ID

Shareholder/Proxy/Authorised
Representative

|/We hereby record my/our presence at the 17" Annual General Meeting of the Company
being held on Wednesday, September 30, 2020 at 1:00 p.m. at the registered office of the
Company at 8110, GIDC Industrial Estate, Sachin, Surat-394230, Gujarat, India.

Signature of Shareholder/ Proxy/
Authorised Representative

*Note: Please fill up this attendance slip and hand it over at the entrance of the meeting hall.

0’0
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Form No. MGT-11
Proxy Form

[Pursuant to Section 105(6) of the Companies Act, 2013 and rule 19(3) of the Companies
(Management and Admiration) Rules, 2014]

Name of the Member(s)

Registered Address

E-mail Id

Client Id

Signature: ... e N R et .o evveeeereoreniloneeres , or failing him/her

2 NAME . ceerereerenee . TEUTTEEREET T Lo AUEESS: ....... .. . T e e eeereereeeenreoosanses
[ 0421 I e U UPURURRRt

Y F={ T 1 {01 , or failing him/her

SINAME: ... AAArESS: ..o
Y 11 I [ U PP UPPRPUURIPIN
SIgNAtUIE: ..o , or failing him/her

As my/our proxy to attend and vote for me/us and on my/our behalf at the 17th Annual General

Meeting of the Company to be held Wednesday, 30" September, 2020 at 1:00 p.m. at the
registered office of the Company at 8110, GIDC Industrial Estate, Sachin, Surat-394230, Gujarat,
India and at any adjournment thereof in respect of such resolutions as are indicated below:
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Sr. No. Resolution For Against

Adoption of audited Stand-alone and Consolidated
1. Financial Statements, Auditors’ Report thereon and
Directors’ Report.

To appoint a Director in place of Mrs. Mona Desai
2. (DIN- 00038429), who retires by rotation and being
eligible, offers herself for re-appointment.

3. To Appoint Statutory Auditors’ of the Company.

4, Ratification of remuneration of Cost Auditors as per
Companies Act 2013.

Signed this .......... day of ..o, 2020
Signature of Shareholder Signature of Proxyholder
Notes:

1. This form should be signed across the stamp as per specimen signature registered with the
Company

2.The Proxy, to be effective, should be deposited at the registered office of the Company not
less than 48 hours before the commencement of the meeting.

3. A proxy need not be a member of the Company.

4. A person can act as proxy on behalf of members not exceeding fifty and holding in the
aggregate not more than 10% of the total share capital of the Company carrying voting rights.
A member holding more than 10% of the total share capital of the Company carrying voting
rights may appoint a single person as proxy and such person shall not act as a proxy for any
other person or shareholder.

5. Please put a V' in the appropriate column against the resolutions indicated in the Box. If you
leave the ‘For’ or ‘Against’ column blank against any or all the resolutions, your Proxy will be
entitled to vote in the manner as he/she thinks appropriate.

Q:O
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. Board’s Report 2019-20

To,
The Members,

Anupam Rasayan India limited (the “Company”)

Your directors have pleasure in presenting the Seventeenth Annual Report on the business and
operations of the Company together with Audited Financial Statements for the financial year

ended March 31, 2020.

1. FINANCIAL HIGHLIGHTS:

J(in Lacs)
Particulars Standalone Consolidated

2019-2020 2018-2019 | 2019-2020 2018-2019
Revenue from Operations 52887.97 | 50149.70 | 52887.97 | 50149.70
Other Income 1087.88 1909.23 1087.88 1909.23
Total Income 53975.85 52058.93 53975.85 52058.93
Profit/(Loss) before Depreciation and Tax 10008.57 882507 10037.94 8827.61
Less: Depreciation 2871.24 2251.15 2871.24 2252.81
Profit/(Loss) before tax 7137.33 6573.92 7166.70 6574.80
Less: Provision for Income Tax 1283.57 1199.30 1291.57 1199.50
Less/(Add): Deferred tax Liability/(Assets) 554.59 35129 55459 351.86
Add/(Less): Share of net profit of associates ) _ . (96.11)
Profit/(Loss) after tax 5299.24 5023.32 5320.61 4927.33
Add: Balance B/F from the previous year 22062.32 17039.00 | 22063.75 17136.42
Add: Retained Earnings (EGGS Assets) 5299 24 5023.32 5320.61 492733
Less: Utilization of issue of bonus share : _ . B
Less: Interim Dividend and Dividend
Distribution tax : . _ ]
Balance Profit/ (Loss) C/F to the next year 27361.56 22062.32 27384.36 22063.75

‘2’
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2. STATE OF COMPANY'’S AFFAIRS AND FUTURE OUTLOOK:

During the year under review, on standalone basis, the Company has achieved operational revenue
of INR 52887.97 Lacs compared to INR 50149.70 Lacs in previous year. The Company has earned
net profit of INR 5299.24 Lacs compared to INR 5023.33 Lacs in previous year.

During the year under review, on consolidated basis, the Company has earned net profit of INR
5320.61 Lacs compared to INR 4927/.33 Lacs in previous year.

Covid Impact:

In the last quarter of FY 2020, the Coronavirus (COVID-19) pandemic developed rapidly globally
and in India forcing governments to enforce lock-down. Measures taken to contain the spread of
the virus, including travel bans, quarantines, social distancing and closures of non-essential
services have triggered significant disruptions to businesses worldwide, resulting in lowered
demand and productivity, operational and supply chain disruptions, potentially tightening credit
markets and the health of their workforce. For the Company, the focus immediately shifted to
ensuring the health and well-being of all employees, and on minimizing disruption to services for all
our customers globally.

In view of the outbreak of the pandemic, the Company undertook timely and essential measures to
ensure the safety and well-being of all its employees at all its plant locations at Jhagadia (Bharuch)
and Sachin (Surat) and institute sanitation rules in the workplace and establish risk mitigation
programs for employees who may still need to work on-site. The Company observed all the
government advisories and guidelines thoroughly and in good faith.

Despite of uncertainties due to global pandemic, the Company has made noteworthy capital
investments adding different capabilities in the Company's manufacturing activities. The Company
is using measures to control the operational and finance cost and is making continuous efforts in
the areas of resource optimization, enhancement of operational efficiency, quality of products and
research and development to sustain and grow in the competitive market. With demand for the
products planned by the Company for manufacture in the new plants under development, along
with the newly started production, we anticipate higher turnover with revenues in the upwards
trajectory. Your Company is focused on the sales growth with particular attention to exports. The
Company's growth prospects are strong.

3.DIVIDEND:

During the year under review, the Company has earned profits. With the growth objective and to
strengthen long term financial position of the Company, your directors decided to retain the profit
and hence do not recommend any dividend for the year.

4. TRANSFER TO RESERVES:

The Company has not transferred any amount to General Reserve during the financial year.

0’0
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5. EXTRACT OF ANNUAL RETURN:

The extract of the Annual Return as provided under section 92(3) of the Companies Act, 2013 and
rules made thereunder in the prescribed Form MGT-9 for the Financial Year 2019-20 has been
annexed to this report as Annexure-|

6. BOARD MEETINGS:

The Board of Directors of the Company conducted 15(Fifteen) Board meetings during the year
2019-2020. The maximum gap between two meetings did not exceed 120 days, as prescribed in the
Companies Act, 2013.

Sr. No. Date of Board Meeting Sr. No. Date of Board Meeting
1. May 09,2019 9. November 28, 2019
2. June 10, 2019 10. December 20, 2019
3. June 29,2019 gy January 20, 2020
4. August 24,2019 12 January 25,2020
5. September 06,2019 13. February 05,2020
6. September 30,2019 14. February 27,2020
7. October 21,2019 15. March 16, 2020
8. October 24,2019

7. COMMITTEE MEETINGS:

The Board of Directors of the Company conducted 6 (six) Audit Committee meetings, 3 (three) CSR
Committee meetings and 2 (two) Nomination and Remuneration Committee meetings during the
year 2019-2020.

Sr. Date of Audit Sr. Date of Corporate Social Sr. Date of Nomination &

No. Committee Meeting No. | Responsibility Committee Meeting | No. [Remuneration Committee Meeting
1. June 1, 2019 1. September 21, 2019 1. August 30, 2019

2. August 14,2019 2. January 11, 2020 2. March 13,2020

3. August 30,2019 3. March 14, 2020

4. December 11,2019

5. January 11, 2020
6. March 13, 2020
a
oo
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8. DIRECTORS’ RESPONSIBILITY STATEMENT:

Pursuant to the provisions of Section 134(5) of the Companies Act, 2013 (Companies Act, 2013
shall mean the Companies Act, 2013 along with its statutory amendments, modifications or
enactments, re-enactments and any rules framed thereunder from time to time, hereinafter to be
referred to as the “Act”) the directors of the Company confirm that:

1. In the preparation of the Annual Accounts for the financial year ended on March 31, 2020, the
applicable accounting standards had been followed along with proper explanation relating to
material departures;

2. The directors had selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of the
state of affairs of the company as at March 31, 2020 and of the profit of the company for that
period.

3. The directors had taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting fraud and other irregularities.

4. The directors have prepared the annual accounts on a ‘going concern basis’ and

5. The directors have devised proper systems to ensure compliance with the provisions of all the
applicable laws and that such systems were adequate and operating effectively.

9. CHANGES IN DIRECTORS & KEY MANAGERIAL PERSONNEL:

Directors retire by rotation:

As per provisions of the Articles of Association, Mrs. Mona Desai (DIN: 00038429), director of the
Company retires by rotation in the forthcoming Annual General Meeting and being eligible offer
herself for reappointment.

10. AUDITORS:

A.Statutory Auditors:

The Company auditors, RAJENDRA & CO., Chartered Accountants, 1311, Dalamal Tower, 211,
Nariman Point, Mumbai - 400 021, Maharashtra, India, FRN: 108355W retires at the conclusion of
ensuing Annual General Meeting and had confirmed their eligibility for the reappointment and
willingness to accept office, if reappointed.

The Auditors’ Report to the members for the year under review does not contain any qualification.
B.Secretarial Auditor:

Pursuant to the provisions of Section 204 of the Act, and the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014, the Company has appointed M.D. BAID &
ASSOCIATES, a firm of Company Secretaries in Practice to undertake the Secretarial Audit for FY
2019-20 of the Company. The Secretarial Audit Report is annexed herewith as “Annexure -11”.
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Auditors Remark
The observations made in the Secretarial Auditor’s Report are as hereunder:

1. The Board of Director comprises of 4 directors (2 Promoter Directors and 2 Professional
Directors). Section 149 of the Companies Act, 2013 requires that at least one third of the total
number of directors of the Company shall be independent director. Thus the Company does not
have the required number of independent directors on its board.

2. The Audit Committee comprises of three directors (two executive directors and one non-
executive director). Section 177 of the Companies Act, 2013 requires that majority of directors of
Audit Committee should be independent. The Company does not have the required number of
independent directors on its Audit Committee.

3. The Nomination and Remuneration Committee comprises of three directors (two executive
directors and one non-executive director) and Chief Financial Officer (CFO) of the Company.
Section 178 of the Companies Act, 2013 requires that majority of directors of Nomination and
Remuneration Committee should be independent. The Company does not have the required
number of independent directors on its Nomination and Remuneration Committee.

4. The Corporate Social Responsibility (CSR) Committee comprises of 3 directors (two executive
directors and one non-executive director). Section 135 of the Companies Act, 2013 requires that
CSR Committee shall consist of three or more directors out of which at least one director shall be
an independent director. The Company does not have the required number of independent
directors onits CSR Committee.

The Board’s explanation on observation made in Secretarial Audit Report in 1 to 4 above:

The Company is in process of selection of suitable candidates for appointment as Independent
Directors. The Company will reconstitute Audit Committee, Nomination and Remuneration
Committee and CSR Committee on appointment of Independent Director.

C. Cost Auditors:

Pursuant to the provisions of Section 148 (3) of the Companies Act 2013 and Rule 6(2) of the
Companies (Cost records and Audit Rules) 2014, the Company has appointed Bhanwarlal Gurjar &
Co., Cost Accountants (Registration No. 101540) to conduct the audit of the cost records
maintained by the Company pertaining to the products manufactured by it for financial year
2019-20.

As required under the Companies Act, 2013, the remuneration payable to the cost auditor is
required to be placed before the members in a general meeting for their ratification. Accordingly, a
Resolution seeking member’s ratification for the remuneration payable to Bhanwarlal Gurjar & Co.,
Cost Auditor is included at Item No. 4 of the Notice convening the Annual General Meeting.

Maintenance Of Cost Records:

The Directors of the Company to the best of their knowledge and belief state that the Company has
maintained adequate Cost records as required to be maintained by the Company under the
provisions of Section 148 of the Companies Act, 2013 read with the relevant Rules
framed thereunder.
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11. DETAILS OF SUBSIDIARY COMPANIES, JOINT VENTURE AND ASSOCIATE
COMPANIES:

The Company has a wholly owned subsidiary i.e. Jainam Intermediates Private Limited and a step
down subsidiary i.e. Radha Murari Petrofills Private Limited as on March 31, 2020. Statement
pursuant to Section 129(3) of the Companies Act, 2013 in respect of the Subsidiary Companies are
annexed herewith as Annexure-II1.

Further, during the year, the Company has sanctioned the Scheme of Arrangement in the nature of
amalgamation of step-down subsidiary of the company with the wholly owned subsidiary under
section 233 of the Companies Act, 2013.

12. PARTICULARS OF LOANS, GUARANTEES AND INVESTMENTS U/S 186:

A. Investments Made: The Company has made the investments in the body corporate as per the
Note Number 4 of the Audited Financial Statements for FY 2019-20.

B. Loans and Advances: The Company has given loans and advances as per the Note Number 11 of
the Audited Financial Statements for FY 2019-20.

13. RELATED PARTY TRANSACTIONS:

The disclosure of related party transactions is attached in Form AOC-2 as Annexure-IV

14. CONSERVATION OF ENERGY TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE EARNING AND OUT GO:

The information relating to conservation of energy, technology absorption, foreign exchange
earnings and outgo pursuant to section 134(3)(m) of the Act, read with Rule 8(3) of Companies
(Accounts) Rules, 2014 is attached herewith as Annexure-V.

15. DETAILS OF POLICY DEVELOPED AND IMPLEMENTED BY THE COMPANY
ON ITS CORPORATE SOCIAL RESPONSIBILITY INITIATIVES:

Your Company has always laid emphasis on progress with social commitment. We believe strongly
in our core values of empowerment and betterment of not only the employees but also our
communities. Following this principle, the Company had laid the foundation of a comprehensive
approach towards promoting and facilitating various aspects of our surrounding communities.

The Board has approved a policy for Corporate Social Responsibility and same has been uploaded
on the website i.e. https://www.anupamrasayan.com/corporate-social-responsibility/ as required
under Section 135 of the Companies Act, 2013 and to demonstrate the responsibilities towards
Social upliftment in structured way, the Company has formed a Policy to conduct the task under
CSR, during the year.

The report on Corporate Social Responsibility (CSR) Activities along with Annexure as per Rule 8
of Companies (Corporate Social Responsibility Policy) Rules, 2014 is annexed as a separate
Annexure-VI.
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16. RISK MANAGEMENT POLICY:

Risk management forms an integral part of the management’s focus. In the last month of FY
2019-20, the world was disrupted when the World Health Organization (WHO) declared Covid-19
as a ‘pandemic’. Your Company is working on a resilient and adaptive risk management strategy.

An effective risk management framework is put in place in the Company in order to analyze, control
or mitigate risk. The framework provides an integrated approach for managing the risks in various
aspects of the business.

17. INTERNAL FINANCIAL CONTROLS:

The Company has developed and maintained adequate measures for internal financial control for
the year ended March 31, 2020. The Company has appointed the internal auditor to conduct the
quarterly audit of the accounting records, books of accounts, financial data, taxation data, stock
audit, MCA filings, and compliances under different laws and present his report to the audit
committee of the Company.

18. COMPLIANCE WITH SECRETARIAL STANDARDS:

The Board of Directors of the Company confirms to the best of their knowledge and belief that the
Company has complied with the applicable provisions of the Secretarial Standards issued by the
Institute of Company Secretaries of India as amended from time to time and made applicable by the
Ministry of Corporate Affairs during the financial year under review.

19. SHARE CAPITAL:
A.The paid up Equity Share Capital as on March 31, 2020 was INR 50,00,01,000/-

a. BUY BACK OF SECURITIES
The Company has not bought back any of its securities during the year under review.

b.SWEAT EQUITY
The Company has not issued any Sweat Equity Shares during the year under review.

c. BONUS SHARES
The Company has not issued any Bonus Shares during the year under review

d. EMPLOYEES STOCK OPTION PLAN
The Company has not provided any Stock Option Scheme to the employees during the year under
review.

e. INITIAL PUBLIC OFFER
The Company not made initial public offer of its shares during the year under review.

B. The paid up Preference Share Capital as on March 31, 2020 was INR 28,12,49,000/-
During the year, the Company has allotted 27,98,508 and 6,99,626 Compulsorily Convertible
Preference Shares ("CCPS") on September 30, 2019 and October 24, 2019 respectively in
dematerialized form on preferential allotment basis.
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20. DEBT STRUCTURE:

During the year under review, the Company has issued and allotted on private placement basis,
Non-Convertible Debentures (NCDs) aggregating INR 1600.00 Lacs (160 Debentures at INR
10,00,000/- each) in dematerialized form to Avendus Structured Credit Fund-I.

21. PUBLIC DEPOSITS:

The details relating to the deposits covered under Chapter V of the Act are as under:

A. Accepted during the year:

Your company has not accepted any deposits within the meaning of Section 2(31) read with Section
73 of the Act, and as such no amount of principal or interest was outstanding as on the date of the
Balance Sheet.

B. Remained unpaid or unclaimed as at the end of the year: None

C. Whether there has been any default in repayment of deposits or payment of interest thereon
during the year: None

D. The details of deposits which are not in compliance with the requirements of Chapter V of the
Act: None

22. COMPANY'’S POLICY ON DIRECTORS’ APPOINTMENT AND REMUNERATION:

The appointments, removal and remuneration of the directors is subject to the recommendations
of the Nomination and Remuneration Committee ("NRC") and in accordance to the provisions of
the Companies Act, 2013 and rules framed thereunder from time to time ("Act"). The Company’s
policy on Appointment and Remuneration of Directors is available on website of the Company at
https://www.anupamrasayan.com/nomination-and-remuneration-policy/

The Nomination and Remuneration Committee consists of the following directors:

1. Mr. Anand Desai, Chairperson

2. Mrs. Mona Desai, Member

3. Mr. Milan Thakkar, Member

4. Mr. Afzal Malkani, Member

The terms of reference of the Nomination and Remuneration Committee include the following:

e Formulation of the criteria for determining qualifications, positive attributes and independence of
a director and recommend to the board of directors of the Company (the “Board” or “Board of
Directors”) a policy relating to the remuneration of the directors, key managerial personnel and
other employees (“Remuneration Policy”);

® Formulation of criteria for evaluation of independent directors and the Board;

® Devising a policy on Board diversity;
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e |dentifying persons who are qualified to become directors and who may be appointed in senior
management in accordance with the criteria laid down, and recommend to the Board their
appointment and removal and carrying out evaluation of every director’s performance
(including independent director);

® \Whether to extend or continue the term of appointment of the independent director, on the
basis of the report of performance evaluation of independent directors;

® Recommend to the board, all remuneration, in whatever form, payable to senior management;

e Carrying out any other functions required to be carried out by the Nomination and
Remuneration Committee as contained in the SEBI Listing Regulations or any other applicable
law, as and when amended from time to time.

e The Nomination and Remuneration Committee, while formulating the Remuneration Policy,
should ensure that:

a. The level and composition of remuneration be reasonable and sufficient to attract, retain and
motivate directors of the quality required to run the Company successfully;

b. Relationship of remuneration to performance is clear and meets appropriate performance
benchmarks: and

c. Remuneration to directors, key managerial personnel and senior management involves a
balance between fixed and incentive pay reflecting short and long term performance objectives
appropriate to the working of the Company and its goals.

23. DISCLOSURE OF COMPOSITION OF AUDIT COMMITTEE AND PROVIDING
VIGIL MECHANISM:

The Audit Committee consists of the following members:

1. Mrs. Mona Desai, Chairperson
2. Mr. Anand Desai, Member
3. Mr. Milan Thakkar, Member

The Company has established a vigil mechanism and overseas through the committee, the genuine
concerns expressed by any of the employees and other directors. The Company has also provided
adequate safeguards against victimization of employees and directors who express their concerns.
The Company has also provided direct access to the chairman of the Audit Committee on reporting
issues concerning the interests of co employees and the Company. The Vigil Policy/whistle blower
Policy of the Company is available at the website of the Company at
https://www.anupamrasayan.com/vigil-or-whistle-blower-mechanism-policy/

24. SIGNIFICANT AND MATERIAL ORDERS PASSED BY REGULATORS OR COURTS:

No significant and material order has been issued by any regulator/court/other authority which
impacts the going concern status and Company’s operation in future.
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25. CHANGE(S) IN THE NATURE OF BUSINESS, IF ANY:

No change in the nature of business during the year under review.

26. ANNUAL EVALUATION OF BOARD OF DIRECTORS, ITS COMMITTEES AND
INDIVIDUAL DIRECTORS:

The Board of Directors (“Board”) upon recommendation of Nomination and Remuneration
Committee has laid down the criteria for performance evaluation of Board of the Company, its
Committees and the individual Board members.

The performance of the Board and its committees were evaluated by the Board after seeking inputs
from all the directors on the basis of criteria such as effectiveness of board processes, information
and functioning, etc.

The Board and the Nomination and Remuneration Committee reviewed the performance of
individual directors on the basis of criteria such as the contribution of the individual director to the
board and committee meetings like preparedness on the issues to be discussed, meaningful and
constructive contribution and inputs in meetings, etc.

27. PARTICULARS OF EMPLOYEES / MANAGERIAL REMUNERATION:

Details of employee as stipulated under provisions of rule 5(2) of chapter XllI, the companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014 is attached and marked as
Annexure - VII.

28. MATERIAL CHANGES:

There have been no other material changes in the Company from the end of the financial year till
the date of this report.

29. DISCLOSURE UNDER SEXUAL HARRASMENT OF WOMEN AT WORKPLACE
(Prevention, Prohibition & Redressal) Act, 2013:

The Company has in place an Anti-Sexual Harassment policy in line with the requirement of the
Sexual Harassment of woman at Workplace (Prevention Prohibition and Redressal) Act, 2013.

The Company has constituted an Internal Complaints Committee under the Sexual Harassment of
Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013 in compliance with the
MCA notification of 31.07.2018.

The following is the summary of the complaints received and disposed of during the financial year
2019-2020:

a) No. of complaints received: NIL

b) No. of complaints disposed off: NIL
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30. EMPLOYEE RELATIONS:

Employee relations throughout the Company were harmonious. The Board wishes to place on
record its sincere appreciation of the devoted efforts of all employees in advancing the Company’s
vision and strategy to deliver good performance.

31. ACKNOWLEDGEMENT:

The directors express their gratitude to the Company’s stakeholders and employees of the
Company. They also take the opportunity to thank the Company’s valued customers, bankers,
financial institutions, suppliers and the shareholders who have extended their support to the
Company.

For and on behalf of the Board

Anand Desai Mona Desai
Managing Director Whole-Time Director
DIN:00038442 DIN:00038429
Place: Surat

Date: September 20, 2020
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.Annexure to Board’s Report

Vi

vii

Sr. No.

Annexure- 1

FORM MGT-9
(Extract of Annual Return as on the financial year ended on March 31, 2020)

REGISTRATION AND OTHER DETAILS

Corporate Identification Number (CIN)

Registration Date

Name of the Company

(a) Category of the Company
(b) Sub-Category of the Company

Address of Registered Office and
Contact Details

Whether listed company

Name, address and contact details of
Registrar and Transfer agent, if any

U24231GJ2003PLC042988

September 30, 2003

ANUPAM RASAYAN INDIA LIMITED

Public Company

Company limited by shares

8110 GIDC Industrial Estate, Sachin,
Dist. Surat-394230

Email: office@anupamrasayan.com
Phone No. (0261) 2398991

No

KFIN TECHNOLOGIES PRIVATE LIMITED
Selenium Tower B, Plot 31-32, Gachibowli,
Financial District, Nanakramguda,
Hyderabad- 500032, India.

PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

Name and Description of
main products/services

NIC Code of the
product/service

% of total turnover of
the company

Description of Business Activity

C Manufacturing 2011 Chemical and chemical products, 100%
pharmaceuticals, medicinal chemical
and botanical products
PARTICULAR OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANY
Name and Address of the Holding/ % of Applicable
Sr. No. company CIN/GLN Subsidiary/  Shares Section
Associate Held
1 Jainam Intermediates Pvt, Ltd. U24304GJ2017PTC098269  wholly 100.00 2(87)
Plot No. 8106, GIDC, Sachin, owned
Surat-394230, Gujarat. subsidiary
2 Radha Murari Petrofills Pvt Ltd U23209GJ2003PTC043047 step 100.00 2(87)
Plot No. 8106, GIDC Sachin, dO_W_n
Surat-394230, Gujarat. subsidiary
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SHAREHOLDING PATTERN

lV (Equity Share Capital Breakup as Percentage of Total Equity)

No. of Shares held at the beginning of the No. of Shares held at the End of the year

Category of year % of
Shareholders Change
Demat Physical Total % of Demat Physical Total % of Total During the
Total Share year
Share

A. PROMOTERS

(1) INDIAN

a) Individual/HUF 16039065 8648435 24687500 49.37% 24687500 0 24687500 49.37% 0
b) Central Government 0 0 0 0 0 0 0 0 0
c) State Government(s) 0 0 0 0 0 0 0 0 0
d) Bodies Corporate 5312500 0 5312500 10.62% 5312500 0 5312500 10.62% 0
e) Banks/Fl 0 0 0 0 0 0 0 0 0

f) Any Other 0 0 0 0 0 0 0 0 0
SUB TOTAL [A][1] 21351565 8648435 30000000 60.00% 30000000 0 30000000 60.00% 0.00%

(2.

a) NRIs/Individuals 0 0 0 0 0 0 0 0 0
b) Other Individuals 0 0 0 0 0 0 0 0 0
c) Bodies Corporate 0 0 0 0 0 0 0 0 0
d) Banks/Fl 0 0 0 0 0 0 0 0 0
e) Any Other 0 0 0 0 0 0 0 0 0
SUB TOTAL [A][2] 0 0 0 0 0 0 0 0 0.00%
TOTAL SHAREHOLDING

OF PROMOTER [A] =

[Al[1]+[Al[2] 21351565 8648435 30000000 60.00% 30000000 O 30000000 60.00% 0.00%
B. PUBLIC SHAREHOLDING

1. INSTITUTIONS

a) Mutual Funds 0 0 0 0 0 0 0 0 0
b) Banks/Fl 0 0 0 0 0 0 0 0 0
¢) Central Government 0 0 0 0 0 0 0 0 0
d) State Government(s) 0 0 0 0 0 0 0 0 0
e)Venture Capital Funds 0 0 0 0 0] 0 0 0 0
f)Insurance Companies 0 0 0 0 0 0 0 0 0
g)Flls 0 0 0 0 0 0 0 0 0
h) Foreign Venture

Capital Fund g 2 g e g ¢ g c ¢
i)Funds Others (specify) 0 0 0 0 0 0 0 0 0
SUB TOTAL [B][1] 0 0 0 0 0 0 0 0 0
2. NON-INSTITUTIONS

a) BODIES CORPORATE

i) Indian 0 0 0 0.00% 0 0 0 0.00% 0.00%
ii) Overseas 0 100 100 0.00% 100 0 100 0.00% 0.00%
b) INDIVIDUAL

i) Individual shareholders

holding:nannal share 0 0 0 0.00% 0 0 0 0.00%  0.00%

capital upto Rs. 1 Lakh

i) Individual

shareholders holding

nominal share capital in 20000000 0 20000000 40.00% 20000000 0 20000000 40.00% 0.00%
excess of Rs. 1 Lakh

SUB TOTAL [B][2] 20000000 100 20000100 40.00% 20000100 O 20000100 40.00% 0.00%
TOTAL PUBLIC
SIAHEROIIHELE] = 20000000 100 20000100 40.00% 20000100 O 20000100 40.00% 0.00%
[B1[1]+[B][2]
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SHAREHOLDING PATTERN

IV (Equity Share Capital Breakup as Percentage of Total Equity)
(i) CATEGORY WISE SHARE HOLDING
No. of Shares held at the beginning of the No. of Shares held at the End of the year % of
Category of year Change
Shareholders During
the year
Demat Physical Total %of Total Demat Physical Total % of
Share Total
Share

C. SHARES HELD BY
CUSTODIAN FOR GDRs &

ADRs 0 0 0 0 0 0 0 0 0
GRAND TOTAL =
[A]+[B]+[C] 41351565 8648535 50000100 100.00% 50000100 0 50000100 100.00% 0.00%
(i) SHAREHOLDING OF PROMOTERS
Shareholding at the beginning of Shareholding at the end of the
the year year
Sr. No. Shareholder's Name % of
% of Total % of % of changein
Shares of shares % of Total shares sharehold
No. of the pledged/e No.of Sharesof pledged/ing during
Shares company ncumbere Shares the encumbe the year
d to total company redto
shares total
shares
1  ANAND DESAI*
8648435 number of equity shares 44,1075 39 g5o 0 11273440 22.55% 0O  0.00%
are held in beneficial interest of
daughter Shraddha Desai, minor
2  MONA DESAI 4140625 8.28% 0 4140625 8.28% 0 0.00%
3  BHARAT KUMAR DESAI 390625 0.78% 0 390625 0.78% 0 0.00%
4  REHASH INDUSTRIAL AND RESINS
CHEMICALS PVT.LTD 5312500 10.63% 0 5312500 10.63% 0 0.00%
5  PANNA VAIDYA 226875 0.45% 0 226875 0.45% 0 0.00%
6  MEENABEN DESAI 7500 0.01% 0 7500 0.01% 0 0.00%
SHRADDHA ANAND DESAI (shares
Ry Sreand ARG SRS 0 0.00 0 8648435 17.30 0 0.00%
beneficially (as minor)
de-materialised)
Toral 30000000 60.00% 0 30000000 60.00% 0 G:90%
(i) CHANGE IN PROMOTERS' SHAREHOLDING
Sl. No. Shareholding at the beginning of = Cumulative Shareholding

the year during the year
No. of Shares % of total No. of Shares % of total
shares of shares of
the the

company company
At the Beginning of the Year 30000000 60.00% 30000000 60.00%
Date wise increase/Decrease in Promoters 0 60.00% 30000000 60.00%
shareholding
during the year specifying the reasons for
increase/decrease
At the End of the Year 30000000 60.00%
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SHAREHOLDING PATTERN

IV (Equity Share Capital Breakup as Percentage of Total Equity)
(i) SHAREHOLDING PATTERN OF TOP TEN SHAREHOLDERS
(Other than Directors, Promoters and holders of GDRs and ADRs)
Sl. No. Shareholding at the Cumulative Shareholding during
beginning of the year the year
No. of Shares % of total No. of Shares % of total
shares of shares of the
the company
company

1  MILAN THAKKAR

At the Beginning of the Year 20000000 40.00% 20000000 40.00%
Date wise increase/Decrease in shareholding 0 0.00% 20000000 40.00%
during the year specifying the reasons for

increase/decrease

At the End of the Year 20000000 40.00%

2  KIRAN PALLAVI INVESTMENTS LLC

At the Beginning of the Year 100 0.00% 100 0.00%
Date wise increase/Decrease in shareholding 0 0.00% 100 0.00%
during the year specifying the reasons for
increase/decrease
At the End of the Year 100 0.00%
(i SHAREHOLDING OF DIRECTORS AND KEY MANAGERIAL PERSONNEL
Sl. No. Shareholding at the Cumulative Shareholding during
beginning of the year the year
No. of Shares % of total No. of Shares % of total
shares of the shares of the
company company

1  ANAND DESAI

At the Beginning of the Year 19921875 39.84% 19921875 39.84%
Decreased on account of dematerialisation of 0 0.00% 8648435 17.30%
shares held in name of Ms. Shraddha Desai

(minor)

At the End of the Year 11273440 22.55%

2 MONA DESAI

At the Beginning of the Year 4140625 8.28% 4140625 8.28%
Date wise increase/Decrease in shareholding 0 0.00% 4140625 8.28%
during the year specifying the reasons for

increase/decrease

At the End of the Year 4140625 8.28%

3  MILAN THAKKAR
At the Beginning of the Year 20000000 40.00% 20000000 40.00%

Date wise increase/Decrease in shareholding 0 0.00% 20000000 40.00%
during the year specifying the reasons for
increase/decrease

At the End of the Year 20000000 40.00%
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4 DR. KIRAN PATEL

At the Beginning of the Year 0 0.00% 0 0.00%
Date wise increase/Decrease in shareholding 0 0.00% 0 0.00%
during the year specifying the reasons for

increase/decrease

At the End of the Year 0 0.00%

5 AFZAL MALKANI, CFO

At the Beginning of the Year 0 0.00% 0 0.00%
Date wise increase/Decrease in shareholding 0 0.00% 0 0.00%
during the year specifying the reasons for

increase/decrease

At the End of the Year 0 0.00%

6  SUCHI AGARWAL, CS

At the Beginning of the Year 0 0.00% 0 0.00%
Date wise increase/Decrease in shareholding 0 0.00% 0 0.00%
during the year specifying the reasons for
increase/decrease
At the End of the Year 0 0.00%
SHAREHOLDING PATTERN
IV (Preference Share Capital Breakup as Percentage of Total Preference Shares)
(i) CATEGORY WISE SHARE HOLDING
Category of No. of Shares held at the beginning of the No. of Shares held at the End of the % of Change
Shareholders year year During the
year
Demat Physical Total % of Total Demat Physical Total % of
Share Total
Share
A. PROMOTERS
(1) INDIAN
a) Individual /HUF 0 0 0 0 0 0 0 0 0
b) Central 0 0 0 0 0 0 0 0 0
c) State 0 0 0 0 0 0 0 0 0
d) Bodles 0 0 0 0 0 0 0 0 0
Corporate
e) Banks/Fl 0 0 0 0 0 0 0 0 0
f) Any Other 0 0 0 0 0 0 0 0 0
SUB TOTAL [A][1] 0 0 0 0.00% 0 0 0 0.00% 0.00%
(2) FOREIGN
a) NRIs/Individuals 0 0 0 0 0 0 0 0 0
b) Other
Individuals o 8
£l Budies 0 0 0 0 0 0 0 0 0
Corporate
d) Banks/Fl 0 0 0 0 0 0 0 0 0
e) Any Other 0 0 0 0 0 0 0 0 0
SUB TOTAL [A][2] (1] 0 0 0 0 0 0 (1] 0
TOTAL
SHAREHOLDING
OF PROMOTER [A]
= [Al[1]+[A][2] 0 0 0 0.00% 0 0 0 0.00% 0.00%
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B. PUBLIC SHAREHOLDING
1. INSTITUTIONS

a) Mutual Funds 0 0 0 0 0 0 0 0 0
b) Banks/FI 0 0 0 0 0 0 0 0 0
c) Central

0 0 0 0 0 0 0 0 0
d) State 0 0 0 0 0 0 0 0 0
e)Venture Capital 0 0 0 0 0 0 0 0 0
f)Insurance 0 0 0 0 0 0 0 0 0
g)Flls 0 0 0 0 0 0 0 0 0
h) Foreign Venture 0 0 0 0 0 0 0 0 0
i)JFunds Others 0 0 0 0 0 0 0 0 0
SUB TOTAL [B][1] 0 0 0 0 0 0 0 0 0
2. NON-INSTITUTIONS
a) BODIES CORPORATE
i) Indian 0 0 0 0 0 0 0 0 0
ii) Overseas 0 24626766 24626766 100.00% 28124900 0 28124900 100.00% 0.00%
b) INDIVIDUAL
i) Individual
shareholders
holding nominal
share capital upto 0 0 0 0.00% 0 0 0 0.00% 0.00%
Rs. 1 Lakh
i) Individual
shareholders
holding nominal
share capital in 0 0 0 0.00% 0 0 0 0.00% 0
excess of Rs. 1 Lakh
SUB TOTAL [B][2] 0 24626766 24626766 100.00% 28124900 0 28124900 100.00% *0.00%
TOTAL PUBLIC
SHAREHOLDING
[B] = [B][1]+[B][2] 0 24626766 24626766 100.00% 28124900 0 28124900 100.00% 0.00%

*Note: The aggregate shareholding on fully diluted basis of Kiran Pallavi Investments LLC in the
company is increased from 33% to 36%.
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SHAREHOLDING PATTERN

(Preference Share Capital Breakup as Percentage of Total Preference Shares)

CATEGORY WISE SHARE HOLDING
Category of

Shareholders year
Demat  Physical Total % ofTotal Demat Physical
Share

C. SHARES HELD BY

CUSTODIAN FOR

GDRs & ADRs 0 0 0 0 0 0
GRAND TOTAL =

[Al+[B]+[C] 0 24626766 24626766 100.00% 28124900 0

(i) SHAREHOLDING OF PROMOTERS

Total % of
Total
Share

0 0

28124900 100.00%

Shareholding at the beginning ofShareholding at the end of the

the year
Sr. No. Shareholder's Name % of
No.of %ofTotal shares No. of
Shares Shares of pledged/ Shares
the encumber
company edto
total
shares
1 ANAND DESAI 0 0.00% 0 0
2 MONA DESAI 0 0.00% 0 0
3 BHARATKUMAR DESAI 0 0.00% 0 0
4 REHASH INDUSTRIAL & RESINS 0 0.00% 0 0
CHEMICALS PVT.LTD
5 PANNA VAIDYA 0 0.00% 0 0
6 MEENABEN DESAI 0 0.00% 0 0
Total 0 0.00% 0 0
(iii) CHANGE IN PROMOTERS' SHAREHOLDING
Sl. No.
the year
% of total
No. of Shares shares of
the
company
At the Beginning of the Year 0 0.00%
Date wise increase/Decrease in Promoters 0 0.00%
shareholding during the year specifying
the
At the End of the Year
(iv) SHAREHOLDING PATTERN OF TOP TEN SHAREHOLDERS
(Other than Directors, Promoters and holders of GDRs and ADRs)
Sl. No.
the year
No. of Shares % of total
shares of
the
company
1 KIRAN PALLAVI INVESTMENTS LLC
At the Beginning of the Year 24626766 100.00%
Date wise increase/Decrease in 2798508 0.00%
shareholding during the year specifying  Allotment-30.09.2019
the reasons for increase/decrease 699626 0.00%
Allotment-24.10.2019
At the End of the Year
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year
% of % of
Total shares
Shares of pledged/
the encumbe
company redto
total
shares
0.00% 0
0.00% 0
0.00% 0
0.00% 0
0.00% 0
0.00% 0
0.00% 0

No. of Shares held at the beginning of the No. of Shares held at the End of the year % of Change

During the
year

0.00%

% of change in

shareholding
during the
year

0.00%
0.00%
0.00%
0.00%

0.00%
0.00%
0.00%

Shareholding at the beginning of Cumulative Shareholding during

the year
% of total
No. of Shares shares of the
company
0 0.00%
0 0.00%
0 0.00%

Shareholding at the beginning of Cumulative Shareholding during

the year

No. of Shares

24626766
27425274

28124900

28124900

% of total
shares of the
company

100.00%

100.00%

100.00%

100.00%
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(i)
Sl. No.
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SHAREHOLDING PATTERN

lV (Preference Share Capital Breakup as Percentage of Total Preference Shares)

SHAREHOLDING OF DIRECTORS AND KEY MANAGERIAL PERSONNEL
Shareholding at the beginning
of the year

ANAND DESAI

At the Beginning of the Year

Date wise increase/Decrease in shareholding
during the year specifying the reasons for
increase/decrease

At the End of the Year

MONA DESAI

At the Beginning of the Year

Date wise increase/Decrease in shareholding
during the year specifying the reasons for
increase/decrease

At the End of the Year

MILAN THAKKAR

At the Beginning of the Year

Date wise increase/Decrease in shareholding
during

the year specifying the reasons for
increase/decrease

At the End of the Year

DR. KIRAN PATEL

At the Beginning of the Year

Date wise increase/Decrease in shareholding
during

the year specifying the reasons for
increase/decrease

At the End of the Year

AFZAL MALKANI, CFO

At the Beginning of the Year

Date wise increase/Decrease in shareholding
during

the year specifying the reasons for
increase/decrease

At the End of the Year

SUCHI AGARWAL, CS

At the Beginning of the Year

Date wise increase/Decrease in shareholding
during

the year specifying the reasons for
increase/decrease

At the End of the Year

‘20

No. of Shares

% of total
shares of the
company

0.00%
0.00%

0.00%
0.00%

0.00%
0.00%

0.00%
0.00%

0.00%
0.00%

0.00%
0.00%

Cumulative Shareholding
during the year

No. of Shares

% of total
shares of the
company

0.00%

0.00%

0.00%

0.00%
0.00%

0.00%

0.00%
0.00%

0.00%

0.00%
0.00%

0.00%

0.00%
0.00%

0.00%

0.00%

0.00%

0.00%



INDEBTEDNESS

V (Indebtedness of the company including interest outstanding/ accrued ut not due for payment)

Amount (in Lacs)

Secured Loans  Unsecured Loan  Deposit Total Indebtedness
Indebtedness at the beginning of the financial year

i) Principal Amount 42775.68 23437.12 0 66212.8
ii) Interest due but not paid 0 0 0 0
iii)  Interest accrued but not due 0 0 0 0
Total [ i+ ii +iii ]* 42775.68 23437.12 0 66212.8
Change in Indebtedness during the financial year
Addition 12538.56 3045.64 0 15584.20
Reduction 0 0 0 0
Net Change 12538.56 3045.64 0 15584.20
Indebtedness at the end of the financial year
i) Principal Amount 55314.24 26482.76 0 81797.00
i) Interest due but not paid 0 0 0 0
iii)  Interest accrued but not due 0 0 0 0
Total [ i+ i +iii ] 55314.24 26482.76 0 81797.00

Sl. No Particular of Remuneration Name of MD/WTD/Manager Total
Amount
ANAND DESAI MONA DESAI

1 Gross Salary
a) Salary as per provisions
contained in Section 17(1) of the 13140000 13140000 26280000
Income Tax Act, 1961

b) Value of perquisites u/s 17(2) of

the Income Tax Act, 1961 0 £ g

c) Profits in lieu of salary under

section 17(3) of the Income Tax Act,

1961 0 g 8
2 Stock Option 0 0 0
3  Sweat Equity 0 0 0
4 Commission

as % of profit 0 0 0

others, specify 0 0 0
5 Others 0 0 0

TOTAL [A] 13140000 13140000 26280000

Ceiling as per Act Remuneration in accordance with Section 197 of Companies Act, 2013
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B. Remuneration to other directors
sl. Particular of Remuneration Name of Directors Total Amount
No

1 Independent Director
a) Fee for attending board

5 : 0 0 0 0 4]
committee meetings
b) Commission 0 0 0 0 0
c) Others 0 0 0 0 0
Total [1] 0 0 0 0 0
2 Other Non-Executive Directors
a) Fee‘for attendfng board 0 0 0 0 0
committee meetings
b) Commission 0 0 0 0 0
c) Others 0 0 0 0 0
Total [2] 0 0 0 0 0
Total B=[1] +[2] 0 0 0 0 0
Total Managerial Remuneration 26280000
Overall Ceiling as per the Act Remuneration in accordance with Section 197 of Companies Act, 2013
C. Remuneration to Key Managerial Personnel other than MD/Manager/WTD
Sl. No. Particular of Remuneration Key Managerial Personnel
Company
CEO Secretary CFO Total Amount
1 Gross Salary
a) Salary as per provisions contained
in Section 17(1)
of the Income Tax Act, 1961 0 912025 13500100 14412125
b) Value of perquisites u/s 17(2) of
the Income Tax Act, 1961 0 0 0 0
¢) Profits in lieu of salary under
section 17(3) of the Income Tax Act,
1961 0 0 0 0
Stock Option 0 0 0 0
3  Sweat Equity 0 0 0 0
Commission
- as % of profit 0 0 0 0
- others, specify 0 0 0 0
5 Others 0 0 5700000 5700000
Ex-gratia (for year 2018-19 paid in
2019-20)
TOTAL [C] 0 912025 19200100 20112125
Ceiling as per Act Remuneration in accordance with Section 197 of Companies Act, 2013
‘2’
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VII PENALTIES/ PUNISHMENTS/ COMPOUNDING OF OFFENCES

A. COMPANY
Penalty Nil
Punishment Nil
Compounding Nil

B. DIRECTORS
Penalty Nil
Punishment Nil
Compounding Nil

C. OTHER OFFICERS IN DEFAULT

Penalty Nil
Punishment Nil
Compounding Nil

For and on behalf of the Board

Anand Desai Mona Desai
Managing Director Whole-Time Director
DIN:00038442 DIN:00038429
Place: Surat

Date: September 20, 2020

t’o
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Form No. MR-3
SECRETARIAL AUDIT REPORT

For the financial year ended on 31st March, 2020

[Pursuant to section 204(1) of the Companies Act, 2013 and rule No.9 of the Companies (Appointment and Remuneration Personnel) Rules, 2014]

To,

The Members,

Anupam Rasayan India Limited
CIN: U24231GJ2003PLC0O42988
8110, GIDC Industrial Estate,
Sachin, District - Surat,

Surat

We have conducted the secretarial audit of the compliance of applicable statutory
provisions and the adherence to good corporate practices by Anupam Rasayan India
Limited (hereinafter called the “Company”). Secretarial Audit was conducted in a manner
that provided us a reasonable basis for evaluating the corporate conducts/statutory
compliances and expressing our opinion thereon.

Based on our verification of the company’s books, papers, minute books, forms and returns
filed and other records maintained by the company and also the information provided by
the Company, its officers, agents and authorized representatives during the conduct of
secretarial audit, we hereby report that in our opinion, the company has, during the audit
period covering the financial year ended on 31st March, 2020 complied with the statutory
provisions listed hereunder and also that the Company has proper Board-processes and
compliance-mechanism in place to the extent, in the manner and subject to the reporting
made hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other
records maintained by the Company for the financial year ended on 31st March, 2020
according to the provisions of:

1. The Companies Act, 2013 (the Act) and the rules made thereunder;

2. The Securities Contracts (Regulation) Act, 1956 (‘'SCRA’) and the rules made thereunder;
(Not applicable to the Company during the Audit Period)

3.The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder;
4 Foreign Exchange Management Act, 1999 and the rules and regulations made thereunder

to the extent of Foreign Direct Investment, Overseas Direct Investment and External
Commercial Borrowings;
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5.The following Regulations and Guidelines prescribed under the Securities and Exchange
Board of India Act, 1992 (‘SEBI Act’):-

a. The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011; (Not applicable to the Company during the Audit Period)

b. The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations,
1992; (Not applicable to the Company during the Audit Period)

c. The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2009; (Not applicable to the Company during the Audit Period)

d. The Securities and Exchange Board of India (Employee Stock Option Scheme and
Employee Stock Purchase Scheme) Guidelines, 1999; (Not applicable to the Company
during the Audit Period)

e. The Securities and Exchange Board of India (Issue and Listing of Debt Securities)
Regulations, 2008; (Not applicable to the Company during the Audit Period)

f. The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer
Agents) Regulations, 1993 regarding the Companies Act and dealing with client;

g. The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations,
2009:(Not applicable to the Company during the Audit Period), and

h.The Securities and Exchange Board of India (Buyback of Securities) Regulations,
1998(Not applicable to the Company during the Audit Period); (Not applicable to the
Company during the Audit Period)

We have relied on the representation made by the company and its officers for systems and
mechanism formed by the company for compliances under other applicable Acts, Laws and
Regulation to the company.

We are of the opinion that the management has complied with the following laws
specifically applicable to the company:

i. Factories Act, 1948

ii. Industrial Dispute Act, 1947

iii. Bonus Act, 1965

iv. Payment of Wages Act

v. Provident Fund Act

vi. Water (Prevention and Control of Pollution) Act, 1981

vii. Air (Prevention and Control of Pollution) Act, 1974

We have also examined compliance with the applicable clauses of the following:

(i) Secretarial Standards issued by the Institute of Company Secretaries of India;

During the period under review, the company has complied with the provisions of the
Act,Rules, Regulations, Guidelines, Standards etc. mentioned above subject to the
following observations:

Q:O
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1. The Board of Director comprises of 4 directors (2 Promoter Directors and 2 Professional
Director). Section 149 of Companies Act, 2013 requires that at least one third of the total
number of directors of company shall be independent director. Thus the Company does not
have the required number of independent directors on its board.

2. The Audit Committee comprises of three directors (two executive directors and one non
executive director). Section 177 of the Companies Act, 2013 requires that majority of
directors of Audit Committee should be independent. The Company does not have the
required number of independent directors on its Audit Committee.

3. The Nomination and Remuneration Committee comprises of three directors (two
executive directors and one non-executive director) and Chief Financial Officer (CFO) of
the Company. Section 178 of the Companies Act, 2013 requires that majority of directors
of Nomination and Remuneration Committee should be independent. The Company does
not have the required number of independent directors on its Nomination and
Remuneration Committee.

4. The Corporate Social Responsibility (CSR) Committee comprises of 3 directors (two
executive directors and one non-executive director). Section 135 of Companies Act, 2015
requires that CSR Committee shall consist of three or more directors out of which at least
one director shall be an independent director. The Company does not have the required
number of independent directors on its CSR Committee.

We further report that The Company has not appointed Independent Director and to that
extent the Board of the company is not duly constituted. There are no changes in
composition of Board of Director of the Company during the period under review.

Adequate notice is given to all directors to schedule the Board Meetings, agenda and
detailed notes on agenda were sent at least seven days in advance, and a system exists for
seeking and obtaining further information and clarifications on the agenda items before the
meeting and for meaningful participation at the meeting.

We further report that there are adequate systems and processes in the company
commensurate with the size and operations of the company to monitor and ensure
compliance with applicable laws, rules, regulations and guidelines.

We further report that during the audit period, there were no specific events / actions
having a major bearing on the company’s affairs in pursuance of the above referred laws,
rules, regulations, guidelines, standards, etc. referred to above.

For M. D. Baid & Associates
Company Secretaries

CS Mohan Baid

Partner
Place: Surat ACS No. 3598/C P No.: 3873
Date: September 4, 2020 UDIN: A003598B000666271

This Report is to be read with our letter annexed as Appendix —A, which forms integral part of this report.

‘,‘0
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Appendix-A

To,

The Members,

Anupam Rasayan India Limited
CIN: U24231GJ2003PLC0O42988
8110, GIDC Industrial Estate,
Sachin, District - Surat,

Surat

Our report of even date is to be read along with this letter.

1. The responsibility of maintaining Secretarial record is of the management and based on
our audit, we have expressed our opinion on these records.

2. We are of the opinion that the audit practices and process adopted to obtain assurance
about the correctness of the Secretarial records were reasonable for verification on test
check basis.

3. We have not verified the correctness and appropriateness of financial records and books
of accounts of the Company.

4. The management is responsible for compliances with corporate and other applicable
laws, rules, regulations, standard etc. our examinations was limited to the verifications of
procedures on test basis and wherever required. We have obtained the Management
representation about the compliance of laws, rules and regulations etc.

5. The Secretarial Audit report is neither an assurance as to future viability of the Company

nor of the efficacy or effectiveness with which the management has conducted the affairs of
the Company.

For M. D. Baid & Associates
Company Secretaries

CS Mohan Baid

Place: Surat Partner
Date: September 4, 2020 ACS No. 3598/C P No.: 3873
ng
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Annexure-l|

Form No. AOC-1

Statement containing salient features of the financial statement of
Subsidiaries/Associate companies/joint ventures

(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies (Account) Rules, 2014)

Part “A” : Subsidiaries
(Information in respect of each subsidiary to be presented with amounts in Rs. In lacs)

Sl. No. Particulars Details
4| Name of the subsidiary Jainam Intermediates
Private Limited
2 Reporting period for the subsidiary concerned, if different -

from the holding company’s reporting period

el

3 Reported currency and Exchange rate as on the last date of -
the relevant financial year in the case of foreign subsidiaries
4 Share Capital 1.00
5 Reserves and Surplus 11518
6 Total assets 231.54
7 Total liabilities 231.54
8 Investments 50.00
9 Turnover 933.26
10 Profit before taxation 31.62
11 Provision for taxation 8.00
12 Profit after taxation 23.62
13 Proposed Dividend -
14 % shareholding 100%
SL.No. ~ Particulars ~ Details
1 Name of the subsidiary Radha Murari Petrofills
Private Limited
2 Reporting period for the subsidiary concerned, if different -
from the holding company’s reporting period
3 Reported currency and Exchange rate as on the last date of -
the relevant financial year in the case of foreign subsidiaries
4 Share Capital 50.00
5 Reserves and Surplus 17.04
6 Total assets 131.60
7 Total liabilities 131.60
8 Investments -
9 Turnover -
10 Profit before taxation (2.26)
11 Provision for taxation -
12 Profit after taxation (2.26)
13 Proposed Dividend -
14 % shareholding 100%
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Names of Subsidiaries which are yet to commence operations: NIL
Names of Subsidiaries which have been liquidated or sold during the year: NIL

For Rajendra & Co.,
Chartered Accountants
Firm Registration No. 108355W

For Anupam Rasayan India Limited

Director Director
Akshay R. Shah DIN: 00038442 DIN: 00038429
Partner
Membership No. 103316
UDIN: 20103316AAAADQ6412 CFO Company Secretary
Place: Mumbai Place: Surat
Date: September 12, 2020 Date: September 20, 2020

0’0
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Annexure-1V

AOC-2
(Pursuant to clause (h) of sub-section (3) of section 134 of the Companies Act 2013

and Rule 8(2) of the Companies {Accounts) Rules, 2014

Form for disclosure of particulars of contracts/arrangements entered into by the Company with related parties referred to in sub-section
(1) of section 188 of the Companies Act 2013 including certain arm's length transaction under third proviso thereto

1. Details of contracts or arrangements or transactions not at Arm's length basis: NIL

2. Details of contracts or arrangements or transactions at Arm's length basis

Sr.No  Particulars Details

a) Name of the related party & nature of relationship Jainam Intermediates Pvt Ltd; Wholly owned subsidiary
b) Nature of contracts/arrangements/transaction Purchase of goods

c) Duration of the contract/arrangement/transaction FY 2019-20

Ordinary course of business.
The Company is authorised to enter into transaction for purchase of
Salient terms of the contract or arrangement or transactions  goods from Jainam Intermediates Pvt. Ltd. for an amount upto 10

d) including the value if any Crores in FY 2019-20.
e) Date of approval by the Board November 23, 2017
f) Amount paid as advances, if any Nil

shareholders resolution is not required to be passed pursuant to the
Date on which the resolution was passed in General Meeting provisions of rule 15 of Companies (Meeting of Board & its Power)
g as required under first proviso to section 188 Rules 2014.

For Anupam Rasayan India Limited

Anand Desai Mona Desai
Managing Director Whole-Time Director
DIN:00038442 DIN:00038429

Date: September 20,2020 Date: September 20, 2020
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A.CONSERVATION OF ENERGY:

1. The steps taken or impact on conservation of energy: NIL

2. The steps taken by the company for utilizing alternate source of energy: NIL

3. The capital investment on energy conservation equipment: NIL
4. The total energy consumption of company for the year 2019-2020 is as hereunder:

Sr.No.  Type of energy

1 Electricity
consumption:

2 Gas Consumption:
3 Coal & Lignite:

4 Steam:

5 Diesel:

B. TECHNOLOGY ABSORPTION:

Particulars

Units consumed

Amount (In Lacs)

Per unit cost (In Rs.)
Quantity in Cubic Meter
Amount (In Lacs)

Per cubic meter cost (In Rs.)
Quantity in MT

Amount(In Lacs)

Per MT cost (In Rs.)
Quantity in Kg

Amount (In Lacs)

Per cubic meter cost (In Rs.)
Aggregate amount (In Lacs)

1. The efforts made towards technology absorption: Nil

2. The benefits derived like product improvement, cost reduction,

product development or import substitutions: Nil
3. In case of imported technology: Nil
Expenditure of R&D: Amount (In Lacs)

on
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Annexure-V

Details

33217872.95
2464.417

742

3702216.45
1283.24
34.66
13884.51
682.55
4915.94
17775966.00

366.66
2.06
9923



Sr. No. Particular

1 Capital

2 Recurring

3 Total

4 Total R & D Expenditure as a % of total turnover

C.FOREIGN EXCHANGE EARNING AND OUT GO:

The foreign exchange earnings™:  INR 35500.16 Lacs (PY INR 29840.38 Lacs)
The foreign exchange outgo™*:-

- CIF of Import of materials: INR 7644.90 Lacs (PY INR 6922.99 Lacs)
- Import of services: INR 351.17 Lacs (PY INR 415.83 Lacs)

Foreign exchange outgo- ECB#:-

- ECB Payments - Interest: INR 1123.90 Lacs (PY INR 1124.19 Lacs)

- ECB Payments - Repayments: INR 2004.69 Lacs (PY INR 2451.49 Lacs)
(*FOB Value of exports; ** CIF Import of materials & import of services;
#ECB repayments include interest & principle)
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2019-20

294.68
29.34
324.01
0.61%

2018-19

256.51
20.65
27716

0.55%



Annexure-VI

Reporting of Corporate Social Responsibility (CSR)

1. A brief outline of the Company’s CSR policy, including overview of the projects or
programs proposed to be undertaken and a reference to the web link to the CSR policy and
projects or programs:

-CSR policy of the Company is available at web link:
https://www.anupamrasayan.com/corporate-social-responsibility/

-Projects to be undertaken are available at web link:
https://www.anupamrasayan.com/csr-initiatives/

2. The composition of CSR Committee:
a, Mr. Anand Desai, Chairpersonb.

b. Mrs. Mona Desai, Member

c. Mr. Milan Thakkar, Member

3. Average net profit of the Company for last 3 years: INR 5297.50 Lacs
4. *Prescribed CSR Expenditure (2% of the amount as initem 5 above): INR 105.95 Lacs
5. "Details of CSR spent during the financial year

a. Total amount spent for the financial year: INR 59.72 Lacs

b. Amount unspent, if any: INR 46.23 Lacs

c. Reason for non-spending: The CSR activities carried/to be carried out by the Company is
driven by the expertise of the Management. The Company has been voluntarily carrying out
CSR activities with Giants Group of Sachin Vibhag and Rotary Eye Institute from FY
2016-17 onwards. Activities in the local area(s) of operation of the Company are preferred,
reflecting the Company’s philosophy to improve the quality of life and benefiting the larger
target beneficiaries. The actual spend of the Company on the CSR for this financial year was
less than 2% of the average net profit for the last three years as the Company did not come
across any project, which reflected the above approach and hence partial amount
prescribed towards CSR could be made during FY2019-20. Company endeavors to
increase the expenses in the coming years as more of its CSR projects are implemented.

d. Manner in which the amount spent during the financial year is detailed below:

Q:O
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Amount (in Lacs)

X Projects/programs  Amount outlay Amount spent  Cumulative Amount spent:
CSI.R Pro!ecﬂ X Sector in which the 1) Local area or (budget) project  on Project expenditure up  Direct or through
activity identified Project is covered 2) State & District wise 1) Direct exp. to reporting Implementing
where undertaken 2) Overheads period Agency *

Upgradation of Promoting health Dinbandhu
physiotherapy care including Sachin, Surat Charitable
dept of the preventive health (Gujarat) 50.00 22.72 22.72 Hospital, Kholwad
hospital care

Environmental

sustainability,
Environment eCOIOQ'FaI balance, Prayash Team
conservation and [P ofﬂora Environment
protection of flora and fauna, animal Surat (Gujarat) 12.00 12.00 34.72 Charitable Trust,
and fauna welfare, Surat

agroforestry,

conservation of

natural resources
Skill Angel Promoting education, Shakti Krupa
Cognitive including special Sinor, Vadodara Charitable Trust,
Learning education among (Gujarat) 50.00 25.00 59.72 MotaFofalia
Programme children. (Vadodara)
Project

TOTAL 112.00 59.72 59.72

6. The Company’s CSR Committee shall identify, implement and undertake CSR activities
and co-ordinate CSR Projects respectively in accordance to the Company’s CSR Policy. The
committee shall monitor the progress and report the utilization of funds.

Mona Desai
Whole-Time Director
& member - CSR

Committee
DIN:00038429

Anand Desai
Managing Director
& Chairperson -
CSR Committee
DIN:00038442

Place: Surat
Date: September 20, 2020
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Annexure-VII

DISCLOSURE REQUIRED UNDER RULE 5 OF THE COMPANIES (APPOINTMENT
AND REMUNERATION OF MANAGERIAL PERSONNEL) RULES, 2014

Sr. _
No Particulars
1 Designation of

the employee

2 Remuneration
©  received

Nature of
employment,
3.  whether
contractual or
otherwise

Qualifications

4. and experience of

the employee
Date of
5. commencement
of employment
The age of such
employee
The last

employment helc!

by such

employee before

joining the
company

The percentage
of equity shares
held by the
employee in the
company within
the meaning of
Rule 5(2)(iii) of
The Companies
(Appointment
and

Remuneration of

Managerial

Personnel) Rules.

2014
Whether the
employeeisa
relative of any
director or

9. manager of the
company and if
so, name of such
director or
manager
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Mr. Anand
Sureshbhai Desai
(1)

Managing Director

Rs. 1,31,40,000/~

Managerial

B.Sc.

30/09/2003

46

NA

22.55%

Yes,
Relative of Mrs.
Mona Anandbhai
Desai

T 57

Name of the Employees
Mrs. Mona Mr. Afzal Harunbhai
Anandbhai Desai Malkani
; (2) (3)
Whole-time
Director CFO(KMP)

Rs. 1,31,40,000/-

Managerial

B. Hsc.

30/09/2003

44

NA

8.28%

Yes,
Relative of Mr.
Anand Sureshbhai
Desai

Rs. 1,35,00,100/-
(plus Rs. 57,00,000
Ex-gratia for year FY
2018-19 paid in FY

2019-20)

KMP

Chartered
Accountant

28/10/2005

41

NA

0.00%

Dr.Nilesh
Madhusudan Naik

(4)
Technical Head

Rs. 1,62,00,200/-
{plus Rs. 19,00,000
Ex-gratia for year FY
2018-19 paidin FY
2019-20)

Permanent

Ph.D.

30/09/2003

58

NA

0.00%



Sr.

No Particulars

1. Designation of
the employee

Remuneration
received

Nature of
employment,

3.  whether
contractual or
otherwise
Qualifications

4. and experience of
the employee
Date of

5, commencement

of employment

The age of such

employee

The last

employment held

v by such

’ employee before

joining the

company

The percentage

of equity shares

held by the
employee in the
company within
the meaning of

Rule 5(2)(iii) of

The Companies

(Appointment

and

Remuneration of

Managerial

Personnel) Rules,

2014

Whether the

employeeis a

relative of any

director or

9.  manager of the
company and if
50, name of such
director or
manager
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Dr. Anuj Hemant
Thakar
(5)
R &D (Process
Development)
Head

Rs. 81,00,200/-
(plus Rs. 19,00,000
Ex-gratia for year FY
2018-19 paid in FY
2019-20)

Permanent

Ph.D.

04/02/2005

41

0.00%

No

Name of the Employees

Mr. Shreyas Dipak

Dalal
(6)

Unit Head

Rs. 60,75,200/-

Permanent

B.E. (Chemical)

05/01/1994

51

NA

0.00%

No

Mr. Himanshu
Jayantbhai Bhatt

(7)

VP - Project

Rs. 53,57,264.5/-

Permanent

PGDBA,DIS

20/06/2015

37

Lonsen Kiri Chemical
Industries Limited

0.00%

No

Mr. Ravi Ashwinbhai
Desai
(8)
Sales - Head

Rs. 33,75,100/-
(plus Rs. 9,50,000
Ex-gratia for year FY
2018-19 paid in FY
2019-20)

Permanent

MCA

22/12/2012

38

Standard Chartered
Bank

0.00%

No



Sr.
No Particulars Name of the Employees

Mr. Chandulal Naranbhai Patel Mr. Udayan Santkumar Trivedi
— (9) (10)
1 Sleﬂgnatlon of Unit Head - Technology Transfer Unit Head
e employee
g | Remuperation Rs. 34,86,053/- Rs. 23,16,119/-
received
Nature of
employment,
3.  whether Permanent Permanent
contractual or
otherwise
Qualifications
4.  and experience of B.E. (Chemical) B.E. (Chemical)
the employee
Date of
5. commencement 07/02/2017 15/10/2018
of employment
6. The age of such 63 54
employee
The last
employment held
by such Vertellus Specialty Materials India Pvt.
employee before Ltd.
joining the
company
The percentage
of equity shares
held by the
employee in the
company within
the meaning of
Rule 5(2)(iii) of 0.00% 0.00%
The Companies
(Appointment
and
Remuneration of
Managerial
Personnel) Rules,
2014
Whether the
employee is a
relative of any
director or
9.  manager of the No No
company and if
50, hame of such
director or
manager

Spc Lifesciences Pvt. Ltd.

For and on behalf of the Board

Anand Desai Mona Desai
Managing Director Whole-Time Director
DIN:00038442 DIN:00038429
Place: Surat

Date: September 20, 2020
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. Independent Auditors’
Report (Standalone)

To the Board of Directors of Anupam Rasayan India Limited

Report on the Audit of Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of Anupam Rasayan
India Limited (the “Company”), which comprise the Balance Sheet as at March 31, 2020, and
the Statement of Profit and Loss (including Other Comprehensive Income), the Statement
of Cash Flows and the Statement of Changes in Equity for the year then ended, including a
summary of significant accounting policies and other explanatory information. (herein after
referred to as the “Standalone Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone financial statements give the information required by the
Companies Act, 2013 (the “Act”) in the manner so required and give a true and fair view in
conformity Standards with Indian Accounting prescribed under Section 133 of the Act read
with the Companies (Indian Accounting Standards) Rules 2015, as amended (“Ind AS”) and
other accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2020 and its profit including other comprehensive income, its
cash flows and the changes in equity for the year ended on that date.

Basis of Opinion

We conducted audit of the standalone financial statements in accordance with the
Standards on Auditing (SAs) specified under section 143(10) of the Companies Act, 2013.
Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Standalone Financial Statements section of our report.
We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (ICAl) together with the ethical requirements
that are relevant to our audit of the standalone financial statements under the provisions of
the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAl's Code of Ethics. We believe that the
audit evidence obtained by us is sufficient and appropriate to provide a basis for our audit
opinion on the standalone financial statements.
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Information Other than the Standalone Financial Statements and Auditor’s
Report

The Board of Directors of the Company are responsible for the preparation of other
information. The other information comprise the information included in the Annual report,
but does not include the standalone financial statements and our auditor’s report.

Our opinion on the standalone financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon. In connection with our
audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially
inconsistent with the standalone financial statements or our knowledge obtained during
the course of our audit or otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of these standalone financial statements that give a
true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance
with the Ind AS and accounting principles generally accepted in India. This responsibility
also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the respective Companies and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the standalone
financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibility for the Audit of the Standalone Financial Statements
Our objectives are to obtain reasonable assurance about whether the standalone financial

statements as a whole are free from material misstatement, whether due to fraud or error,
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and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit.

We also:

e [dentify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal financial control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls systems in place and the operating
effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

® Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease
to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the standalone financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the standalone financial statements.
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We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’'s Report) Order, 2016 (“the Order”), issued by
the Central Government of India in terms of subsection (11) of section 143 of the
Companies Act, 2013, we give in the Annexure A, a statement on the matters specified in
paragraphs 3 and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

c. The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income and Statement of changes in equity and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account.

d. In our opinion, the aforesaid Indian Accounting Standard financial statements comply
with the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014.

e. On the basis of the written representations received from the directors as on 31st
March, 2020 taken on record by the Board of Directors, none of the directors is disqualified
as on 31st March, 2020 from being appointed as a director in terms of Section 164 (2) of
the Act.

f. With respect to the adequacy of the internal financial controls over financial reporting of
the Branch and the operating effectiveness of such controls, refer to our separate report in
"Annexure B".

g. With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the
best of our information and according to the explanations given to us:

i) The Company does not have any pending litigations which would impact its financial

position;

Q:O
17" Annual Report 2019-20 P 63



ii) The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including
derivative contracts;

iii) There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

3. As required by Section 197(16) of the Act, we report that the company has paid
remuneration toits directors during the year in accordance with the provisions of the limits
laid down under Section 197 read with Schedule V of the Act.

For Rajendra & Co
Chartered Accountants
Firm’s Registration No. 108355W

Akshay R. Shah

Partner

Membership No. 103316

UDIN 20103316AAAADQ6412

Place: Mumbai
Date: September 12, 2020
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’
section of our report to the Members of Anupam Rasayan India Limited of even date)

(i) (a) The company has maintained proper records showing full particulars including
guantitative details and situation of fixsed assets on the basis of available information.

(b) As explained to us, all the fixed assets have been physically verified by the management
in a phased periodical manner, which in our opinion is reasonable, having regard to the size
of the Company and nature of its assets. No material discrepancies were noticed on such
physical verification.

(c) Thetitle deeds of immovable properties recorded as fixed assets in the books of account
of the company are in the name of the company.

(if) Based on records verified and information and explanation given by the management,
physical verification of inventories is conducted by the management at reasonable intervals
and no physical discrepancies were noticed during the year.

(iii) The Company has not granted any loan, secured or unsecured, to companies, firms or
other parties listed in the Register maintained under Section 189 of the Act and therefore
clauses 3 (iii) (a), (b) & (c) of the Order are not applicable to the Company.

(iv) In our opinion and according to the information and explanations given to us, the
company has not advanced any loan or given any guarantee or provided any security or
made any investment covered under section 185 and 186 of the Act or any other relevant
provisions of the Companies Act and Rules framed there under.

(v) In our opinion and according to the information and explanations given to us, the
company has not accepted any deposits within the meaning of Sections 73 to 76 or any
other relevant provisions of the Companies Act, 2013 and the Companies (Acceptance of
Deposits) Rules, 2014. Consequently, the clause 3 (v) is not applicable to the Company.

(vi) In our opinion the maintenance of cost records has been specified by the Central
Government sub section (1) of section 148 of the Act and such accounts and records have
been so made and maintained by the company. We have however, not made a detailed
examination of the records with a view to determining whether they are accurate or
complete.

(vii) In respect of statutory dues:

( a ) According to the records of the Company, undisputed statutory dues including
Provident Fund, Employees' State Insurance, Income Tax, Sales Tax, Service Tax, Goods and
Service Tax, duty of Customs, Duty of Excise, Value Added Tax, Cess, and other material
statutory dues have been generally regularly deposited with the appropriate authorities.
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According to the information and explanations given to us, no undisputed amounts payable
in respect of the aforesaid dues were outstanding as at 31st March, 2020 for a period of
more than six months from the date of becoming payable.

(b)) According to the records made available to us and the information and explanations
given by the management, there are no disputed statutory dues on account of income tax or
sales tax or service tax or duty of customs or duty of excise or value added tax that have not
been deposited on account of matters pending before appropriate authorities.

(viii) According to the records made available to us and, the information and explanations
given by the management and based on our audit procedures, we are of the opinion that the
Company has not defaulted in repayment of dues to any financial institution, bank, and
government or debenture holders.

(ix) In our opinion and according to the information and explanations given to us, the money
raised by way of initial public offer or further public offer (including debt instruments) and
term loans, by the company during the year have been applied for the purposes for which
they were obtained.

(x) In our opinion, based on the audit procedures performed for the purpose of reporting
the true and fair view of the Standalone Financial Statements and as per information and
explanations given to us, no fraud by the Company or on the Company by its officers or
employees has been noticed or reported during the year.

(xi) According to verification of the records and, information and explanations provided by
the management, the management remuneration paid or provided by the company is in
compliance with the provisions of section 197 read with Schedule V to the Act.

(xii) In our opinion Company is not a Nidhi Company and hence reporting under, the
provisions of clause (xii) of paragraph 3 of the Order is not applicable to the Company.

(xiii) In our opinion and according to the information and explanations given to us, all
transactions with related parties are in compliance with sections 177 and 188 of the Act
and details of related party transactions have been disclosed in the Standalone Financial
Statements as required by the applicable accounting standards.

(xiv) According to the records verified and, information and explanations provided to us,
the company has complied with the provisions of section 42 of the Act, while making
preferential allotment or private placement of compulsory convertible preference shares
or fully or partly convertible debentures during the year and the funds so raised are applied
for the purpose for which those were raised.

(xv) In our opinion and according to the information and explanations given to us, during the
year, the Company has not entered into any non-cash transaction with the directors or
persons connected with him and covered under section 192 of the Act and hence reporting
under clause (xv) of the paragraph 3 of the Order is not applicable to the Company.
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(xvi) According to the information and explanation provided by the management, the
company is not required to be registered under section 45-1A of the Reserve Bank of India
Act, 1934.

For Rajendra & Co
Chartered Accountants
Firm’s Registration No. 108355W

Akshay R. Shah

Partner

Membership No. 103316

UDIN 20103316AAAADQ6412

Place: Mumbai
Date: September 12, 2020
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ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT ON THE
STANDALONE FINANICAL STATEMENTS OF THE ANUPAM RASAYAN
INDIA LIMITED

(Referred toin paragraph 2 (f) under ‘Report on Other Legal and Regulatory Requirements’
of our report of even date)

Report on the Internal Financial Controls with reference to Standalone Financial
Statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act,
2013 (“the Act”)

We have audited the internal financial controls with reference to standalone financial
statements of Anupam Rasayan Public Limited (the “Company”) as at March 31, 2020 in
conjunction with our audit of the standalone Ind AS financial statements of the Company as
for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial
controls with reference to standalone financial statements and such internal financial
controls were operating effectively as at March 31, 2020, based on the internal financial
controls with reference to financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls With reference to standalone financial statements
issued by the Institute of Chartered Accountants of India (the “Guidance Note”).

Management’s Responsibility for the Financial Statements

The Company’'s management is responsible for establishing and maintaining internal
financial controls based on the internal control with reference to standalone financial
statements criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls With
reference to standalone financial statements (the “Guidance Note”) issued by the Institute
of Chartered Accountants of India (“ICAl”). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to standalone financial statements based on our audit. We conducted our audit in
accordance with the Guidance Note issued by ICAI and the Standards on auditing
prescribed under Section 143(10) of the Act, to the extent applicable to an audit of internal
financial controls. Those Standards and the Guidance Note require that we comply with
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ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to standalone financial
statements was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system with reference to standalone financial statements and
their operating effectiveness. Our audit of internal financial controls with reference to
standalone financial statements included obtaining an understanding of internal financial
controls with reference to standalone financial statements, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
Standalone Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
with reference to standalone financial statements.

Meaning of Internal Financial Controls with reference to Standalone
Financial Statements

A company's internal financial control with reference to standalone financial statements is
a process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of Standalone Financial Statements for external purposes in
accordance with generally accepted accounting principles. A company's internal financial
control with reference to standalone financial statements includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company;
(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of Standalone Financial Statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorisations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on
the Standalone Financial Statements.
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Inherent Limitations of Internal Financial Controls with reference to Standalone
Financial Statements

Because of the inherent limitations of internal financial controls with reference to
standalone financial statements, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial controls
with reference to standalone financial statements to future periods are subject to the risk
that the internal financial control with reference to standalone financial statements may
become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

For Rajendra & Co
Chartered Accountants
Firm’s Registration No. 108355W

Akshay R. Shah

Partner

Membership No. 103316

UDIN 20103316AAAADQ6412

Place: Mumbai
Date: September 12, 2020
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. Balance Sheet (Standalone)

ANUPAM RASAYAN INDIA LTD.

STANDALONE BALAMNCE SHEET AS AT MARCH 31, 2020

Amount in Lakhs

T:te As at 31-03-2020 As at 31-03-2019
o.
I ASSETS:
Non-Current Assets
Property, Plant and Equipment 2 92,617.13 66,856.69
Rights-of-Use Assets 3 3,928.22 -
Capital Work-in-Progress 2 10,075.31 18,296.21
Intangible Assets 2 1,279.30 1,322.90
Financial Assets
Investments 4 40,99 40,99
Other Financial Assets 5 298.31 70.50
Other Non-Current Assets [ 3,086.10 2,331.96
Subtotal 111,325.35 88,919.25
Current assets
Inventories 7 29,672.78 19,534.44
Financial Assets
Trade Receivables 8 12,949.42 12,059.31
Cash & Cash Equivalents 9 1,985.62 170.54
Other Bank Balance 10 681.16 832.32
Loans 11 2,516.71 1,865.91
Other Financial Assets 12 1,421.52 1,740.60
Other Current Assets 13 5,729.19 6,266.46
Subtotal 54,956.38 42,469.58
TOTAL ASSETS 166,281.74 131,388.82
Il. EQUITY AND LIABILITIES:
Equity
Equity Share Capital 14 5,000.01 5,000.01
Other Equity 14 54,311.15 45,647.83
Total Equity 59,311.16 50,647.84
Non-Current Liabilities
Financial Liabilities
Borrowings 15 52,473.83 45,520.94
Other Financial Liabilities 16 3,296.12 -
Deferred Tax Liabilities (Net) 35 1,904.39 1,349.87
57,674.33 46,870.81
Current Liabilities
Financial Liabilities
Borrowings 17 23,655.93 15,388.15
Trade Payables:
Due to Micro and Small Enterprises 18
Due to other than Micro and Small Enterprises 18 12,976.46 7.350.70
Current maturities of long term borrowings 19 5,667.24 5,303.71
Other Financial Liabilities 20 965.10 152.25
Provisions 21 72.32 244.99
Other Current Liabilities 22 5,287.16 5,308.01
Current Tax Liabilities (Net) 23 672.03 100.00
Total liabilities 49,296.25 33,870.17
TOTAL EQUITY AND LIABILITIES 166,281.74 131,388.82
The accompanying notes are an integral part of the Standalone Financial Statements 2-42
As per our report of even date For Rajendra & Co.
For and on behalf of the Board, Chartered Accountants
Firm Reg. No. 108355W
Director(s) Director(s) Company Secretary Chief Financial Officer Partner

Mem. No. 103316
Date : 12th September, 2020
Place: Mumbai

Date : 04th September, 2020
Place: Surat
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. Statement of Profit
& loss (Standalone)

ANUPAM RASAYAN INDIA LTD.

STATEMENT OF STANDALONE PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2020

Amount in Lakhs

Note

2019-20 2018-19
No.

INCOME:
Revenue from Operations (a) 24 52,887.97 50,149.70
Other Income (b) 25 1,087.88 1,909.23
Total Revenue (a)+(b) 53,975.85 52,058.93
EXPENSES:
Cost of Materials Consumed 26 29,563.72 25,510.21
Purchase of Stock in Trade 62.00 840.00
Changes in Inventories of Finished Goods, Work-in-Progress and Stock-in-Trade 26 (8,533.32) (637.39)
Employee Benefits Expense 27 2,108.81 1,823.51
Finance Costs 28 4,526.14 2,430.94
Depreciation, Amortization and Impairment Expense 2 2,871.24 2,251.15
Other Expenses 29 16,239.93 13,266.60
Total Expenses 46,838.52 45,485.02
Profit Before Tax 7,137.33 6,573.92
Tax Expenses

Current tax 1,283.57 1,199.30

Deferred tax 554.52 351.29
Profit for the Year 5,299.24 5,023.32

Other Comprehensive Income

A Items that will not be reclassified to Profit or Loss :
Gain/(loss) on remeasurements of the defined benefits plan 30 62.01 (5.36)
Income tax (expenses)/income on remeasurements of the

10.84 0.98
defined benefits plan (10.84)
51.18 (4.38)
B Items that may be reclassified to Profit or Loss :
Effective portion of gain/(loss) on hedging instruments ina 30 (271.14) 9.19
cash flow hedge
Inc‘ome tax [expens.es]{lncome on e‘ffectwe portion of 47.37 (1.68)
gain/(loss) on hedging instruments in a cash flow hedge
(223.77) 7.51
Other Comprehensive Income for the Year (Net of Tax) (172.59) 3.13
Total Comprehensive Income for the Year 5,126.66 5,026.45
Basic Earnings per Equity Share 34 10.60 10.05
Diluted Earnings per Equity Share 6.94 6.73
Face value per Equity Share 10.00 10.00
. . - 2-42
The accompanying notes are an integral part of the Standalone Financial Statements
As per our report of even date For Rajendra & Co.
For and on behalf of the Board, Chartered Accountants
Firm Reg. No. 108355W
Director(s) Director(s) Company Secretary Chief Financial Officer Partner
Mem. No. 103316
Date : 04th September, 2020 Date : 12th September, 2020
Place: Surat Place: Mumbai
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. Cash Flow Statement
(Standalone)

ANUPAM RASAYAN INDIA LTD

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2020

PARTICULARS

A. Cash flow from operating activities:
Net profit/(loss) before tax and extraordinary items:

Adjustments for:

Financial charges

Depreciation & amortization
(Profit)/loss on sale of fixed assets
Bad Debts written off

Unrealised exchange differences

Operating profit before working capital changes
Adjustments for:

(Increase)/decrease in inventories

(Increase)/decrease in trade and other receivables
(Increase)/decrease in loans and advances
(Increase)/decrease in other non current assets
Increase/(decrease) in trade payables & other liabilities

Cash generated from operations before extra ordinary items
Direct taxes refund/(paid) [net]
Net cash generated from / (utilized in) operations

B. Cash flow from investing activities:
Acquisition of fixed assets

Proceeds from sale of fixed assets
Sale of non-current investments

Change in other bank balance and cash not available for immediate use
Net cash generated from / (utilized in) investing activities

C. Cash flow from financing activities:

Financial charges (interest paid)

Payment of lease liabilities

(Repayments)/Proceeds from non-current borrowings
(Repayments)/Proceeds from other borrowings (net)
Proceeds from fresh issue of preference share capital
Security premium received

Net cash generated from financing activities
Net (decrease)/increase in cash and cash equivalents

Cash and cash equivalents at beginning of the Year
Cash and cash equivalents at closing of the Year
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Note

As at 31-03-2020

7,137.33

4,526.14
2,871.24
(30.01)
103.60
623.54

15,231.84

(10,138.34)
184.02
(650.80)
(12.18)
5,775.67

10,390.21
(914.87)
9,475.34

(18,019.49)
4575

173.46
(17,800.27)

(4,378.65)
(712.71)
4,270.79
7,468.60
349.81
3,186.85

10,184.70
1,859.77

(174.23)
1,685.53

Amount in Lakhs
As at 31-03-2019

6,573.92

2,430.94
2,251.15
5.12

311.06
11,572.19

(2,282.60)
(5,556.47)
(227.57)
(1,440.77)
3,423.90

5,488.67
(1,250.00)
4,238.67

(25,833.94)
14.41
129.92

(387.42)

(26,077.03)

(2,430.94)

18,678.67
4,691.69

20,939.42

(898.93)
724,70

(174.23)
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Cash and cash equivalents comprise of:

Cash on Hand 36.69
Bank Overdraft and other short term facilities (300.08)
Balance with Scheduled Banks in Current accounts 1,945.81
Balance in foreign currency 3.12
1,685,53
Change in Liability arising from financing activities
Particulars As at 31-03-2019 Cash Flow
Borrowing - Non Current (Refer Note No. 15) 50,824.65 4,270.79
Borrowing - Current (Refer Note No. 17) 15,388.15 9,111.54
Total 66,212.80 13,382.33
Particulars As at 31-03-2018 Cash Flow
Borrowing - Non Current (Refer Note No. 15) 31,252.61 19,572.04
Borrowing - Current (Refer Note No. 17) 11,223.99 3,853.10
Total 42,476.60 23,425.14
As per our report of even date
For and on behalf of the Board,
Director(s) Director(s) Company Secretary Chief Financial Officer

Date : 04th September, 2020
Place: Surat

ANUPAM RASAYAN INDIA LTD. [ 7/

7.54
(344.67)
152.11
10.79
(174.23)
Foreign Exchange
Difference As at 31-03-2020
3,045.63 58,141.07
(843.76) 23,655.93
2,201.86 81,796.99
Foreign Exchange
Difference As at 31-03-2019
- 50,824.65
311.06 15,388.15
311.06 66,212.80
For Rajendra & Co.
Chartered Accountants

Firm Reg. No. 108355W

Partner

Mem. No. 103316

Date : 12th September, 2020
Place: Mumbai



Statement of Changes In
Equity (Standalone)

ANUPAM RASAYAN INDIA LTD.

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2020

A. Equity Share Capital

Particulars 12019-20 201819
No. of shares Amount (Rs.) No. of shares Amount (Rs.)
Issued, subscribed and fully paid u uity shares outstandi
, subscr y paid up equity ng 50,000,100 5,000.01 50,000,100 BO0e.00
at the beginning of the year
Shares issued during the year - - - -
Issued, subscribed and fully paid u uity shares outstandi
¥ pailip-equity ng 50,000,100 5,000.01 50,000,100 5,000.01
at the end of the year
B. Other equity Amount fn Lakhs
Particulars : L s S T iy ained Eamings Cash flow hedging tod Total Equity
Restated balance as at 01-04-2018 2,462.68 21,088.35 10.19 17,035.00 . 2116 40,621.37
Prafit for the year (a) - - - 5,023.33 - - 502332
Other Comprehensive Income (b) - - - 7.51 (4.38) 313
Total Comprehensive income for the year (a+b) - - - 502332 751 (4.38) 5,026.45
Balance as at 31-03-2019 2,462.68 21,088.35 10.19 22,062.32 7.51 1678 45,647.83
Profit for the year (a) - - - 5,499.24 - - 5,299.24
Other Comprehensive Income (b) - . . - [223.77) 51.18 {172.59)
Total Comprehensive Income for the year (a+h) - - - 5,299.24 [223.77) 5118 5,126.66
Issue of pulsory convertible pr shares 349.81 3,186.85 - - - - 3,536.67
Balance as at 31-03-2020 2,812.48 24,275.20 10.19 27,361.56 (216.26) 67.96 54,311.15
As per our report of even date For Rajendra & Co.
For and on behalf of the Board, Chartered Accountants

Firm Reg. No. 108355W

Director(s) Director(s) Company Secretary Chief Financial Officer Partner

Mem. No. 103316
Date : 04th September, 2020 Date : 12th September, 2020
Place: Surat Place: Mumbai
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Notes to Standalone
Financial Statement

NOTE 1 TO STANDALONE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2020

1. Company Overview

Anupam Rasayan India Limited (“the Company”) is a Public Company incorporated and
domiciled in India, having its registered office in Surat, Gujarat, India. The Company is
engaged in manufacturing of chemicals, which are sold in local market as well as exported to
other countries.

The financial statements have been prepared for the year ended on March 31, 2020.

2. Significant accounting policies

(A) Statement of compliance

(i) Basis of preparation of financial statements
Compliance with Ind AS

The standalone financial statements are prepared in accordance with Indian Accounting
Standards (“Ind AS”), under the historical cost convention on the accrual basis except for
certain financial instruments which are measured at fair values. The Ind AS are prescribed
under Section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended and other relevant provisions of the Act.

Effective April 1, 2018, the Company had adopted all the Ind AS and the adoption has been
carried out in accordance with Ind AS 101, First time Adoption of Indian Accounting
Standards, with April 1, 2017 as the transition date. The transition was carried out from
Indian Accounting Principles generally accepted in India as prescribed under Section 133 of
the Act, which was the previous GAAP.

Presentation of financial statements

The Balance Sheet as at March 31, 2020 and the Statement of Profit and Loss for the year
ending March 31, 2020 are prepared and presented in the format prescribed in the
Schedule Il to the Companies Act, 2013 (“the Act”).

The Statement of Cash Flows for the year ended March 31, 2020 has been prepared and
presented as per the requirements of Ind AS 7 “Statement of Cash Flows”. The disclosure
requirements with respect to items in the Balance Sheet and Statement of Profit and Loss,
as prescribed in the Schedule |11 to the Act, are presented by way of notes forming part of
the financial statements.
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Accounting policies have been consistently applied except where a newly-issued
accounting standard is initially adopted or a revision to an existing accounting standard
requires a change in the accounting policy hitherto in use.

With effect from 1st April, 2019, Ind AS 116 - “Leases” (Ind AS 116) supersedes Ind AS 17
- “Leases”. The Company has adopted Ind AS 116 using the prospective approach. The
application of Ind AS 116 has resulted into recognition of ‘Right-of-Use’ asset with a
corresponding Lease Liability in the Balance Sheet.

The Company’s Financial Statements are presented in Indian Rupees ), which is also its
functional currency and all values are rounded to the nearest lakhs (00,000), except when
otherwise indicated.

(ii) Investments in subsidiaries, Associates and Joint Ventures

The investment in subsidiaries and associates are carried in these financial statements at
historical cost, except when the investment, or a portion thereof, is classified as held for
sale, in which case, it is accounted for as Non-Current assets held for sale and discontinued
operations.

Where the carrying amount of investment is greater than its estimated recoverable
amount, it is written down immediately to its recoverable amount and the difference is
transferred to the Statement of Profit and Loss.

On disposal of investment, the difference between the net disposal proceeds and the
carrying amount is charged or credited to the Statement of Profit or Loss.

(iii) Property, Plant And Equipment
Freehold land is carried at historical cost.

All other items of Property, plant and equipment are stated at cost of acquisition net of any
trade discounts and rebates, any import duties and other taxes (other than those subsequently
recoverable from the tax authorities), any directly attributable expenditure on making the asset
ready for its intended use, including relevant borrowing costs for qualifying assets and any
expected costs of decommissioning. Expenditure incurred after the property, plant and
equipment have been put into operation, such as repairs and maintenance, are charged to the
Statement of Profit and Loss in the year in which the costs are incurred. Major shutdown and
overhaul expenditure is capitalized as the activities undertaken improves the economic
benefits expected to arise from the asset. It includes professional fees and, for qualifying assets,
borrowing costs capitalized in accordance with the Company’s accounting policy based on Ind
AS 23 - Borrowing costs. Such properties are classified to the appropriate categories of PPE
when completed and ready for intended use. Assets in the course of construction are
capitalized in the assets under construction account.
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At the point when an asset is operating at management’s intended use, the cost of
construction is transferred to the appropriate category of property, plant and equipment
and depreciation commences. Costs associated with the commissioning of an asset and any
obligatory decommissioning costs are capitalized where the asset is available for use but
incapable of operating at normal levels until a year of commissioning has been completed.
Revenue generated from production during the trial period is capitalized. Property, plant
and equipment except freehold land held for use in the production, supply or administrative
purposes, are stated in the balance sheet at cost less accumulated depreciation and
accumulated impairment losses, if any.

The Company has elected to continue with the carrying value for all of its property, plant
and equipment as recognized in the financial statements on transition to Ind AS, measured
as per the previous GAAP and use that as its deemed cost as at the date of transition.

Subsequent expenditure and componentization

Parts of an item of PPE having different useful lives and significant value and subsequent
expenditure on Property, Plant and Equipment arising on account of capital improvement
or other factors are accounted for as separate components only when it is probable that
future economic benefits associated with the item will flow to the Company and the cost of
the item can be measured reliably. The carrying amount of any component accounted for as
a separate asset is derecognized when replaced. All other repairs and maintenance are
charged to profit or loss during the reporting period in which they are incurred.

Decommissioning costs

Decommissioning cost includes cost of restoration. Provision for decommissioning costs is
recognized when the Company has a legal or constructive obligation to plug and abandon a
well, dismantle and remove a facility or an item of Property, Plant and Equipment and to
restore the site on which it is located. The full eventual estimated provision towards costs
relating to dismantling, abandoning and restoring sites and other facilities are recognized in
respective assets when the site is complete / facilities or Property, Plant and Equipment are
installed. The amount recognized is the present value of the estimated future expenditure
determined using existing technology at current prices and escalated using appropriate
inflation rate till the expected date of decommissioning and discounted up to the reporting
date using the appropriate risk-free discount rate. An amount equivalent to the
decommissioning provision is recognized along with the cost of exploratory well or
Property, Plant and Equipment.

Depreciation and Useful life

Depreciable amount for assets is the cost of an asset, or other amount substituted for cost,
less its estimated residual value. Depreciation is recognized so as to write off the cost of
assets (other than freehold land and properties under construction) less their residual
values over their useful lives, using straight-line method as per the useful life prescribed in
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Schedule Il to the Companies Act, 2013 except in respect of following categories of assets,
in whose case the life of the assets has been assessed as under based on technical advice,
taking into account the nature of the asset, the estimated usage of the asset, the operating
conditions of the asset, past history of replacement, anticipated technological changes,
manufacturers warranties and maintenance support, etc.

Asset Class Useful Life
Building 10-30 Years
Plant and machinery 8-30 Years
Office equipment 3-20 Years
Computer equipment 3-5Years
Furniture and fixtures 10-20 Years
Vehicles 8-10 Years
Electric Installations 10-30 Years
Laboratory Equipment 10-20 Years

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the
end of each reporting period and if the expectations differ from the previous estimates, the
change is accounted for as a change in accounting estimate on a retrospective or
prospective basis, whichever is nearly possible for the Company.

In the current financial year, the estimate of life of plant and machinery is revised from 20
years to 22 years evidenced through technical evaluation certificate provided by the
management of the Company. The same is accounted for on a prospective basis.

The property, plant and equipment acquired under finance leases is depreciated over the
asset’s useful life or over the shorter of the asset’s useful life and the lease term if there is
no reasonable certainty that the Company will obtain ownership at the end of the lease term.

Q:O
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De-recognition of Asset

An item of PPE is de-recognized upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain or loss arising on the
disposal or retirement of an item of property, plant and equipment is determined as the
difference between the sales proceeds and the carrying amount of the asset and is
recognized in Statement of Profit and Loss.

(iv) Intangible Assests

Intangible assets are stated at acquisition cost, net of accumulated amortization and
accumulated impairment losses, if any. Intangible assets are recognized only on reasonable
certainty and after completion of all activities related to the asset.

Gains or losses arising from the retirement or disposal of an intangible asset are
determined as the difference between the disposal proceeds and the carrying amount of
the asset and are recognized as income or expense in the Statement of Profit and loss.

Intangible assets with finite useful lives are amortized on a straight-line basis over the
following period:

Asset Class
Useful Life

Intangible assets 3-10 Years

(v) Impairment of assets

An asset is treated as impaired when the carrying cost of asset exceeds its recoverable
value. At each year end, assets are broadly evaluated for impairment. Provision for
impairment of asset is made only if the recoverable amount of the asset goes below the
carrying amount of the asset.

For the purpose of impairment testing, the recoverable amount (i.e. the higher of the fair
value less cost to sell and the value-in-use) is determined on an individual asset basis unless
the asset does not generate cash flows that are largely independent of those from other
assets. In such cases, the recoverable amount is determined for the Cash Generating Unit
(CGU) to which the asset belongs.

If such assets are considered to be impaired, the impairment to be recognized in the
Statement of Profit and Loss is measured by the amount by which the carrying value of the
assets exceeds the estimated recoverable amount of the asset. An impairment loss is
reversed in the Statement of Profit and Loss if there has been a change in the estimates
used to determine the recoverable amount. The carrying amount of the asset is increased
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to its revised recoverable amount, provided that this amount does not exceed the carrying
amount that would have been determined (net of any accumulated depreciation) had no
impairment loss been recognized for the asset in prior years.

(vi) Leases

The company has applied Ind AS 116 for entering into leases in the current financial year
and hence there was no need of restatement required to be done for the previous financial
years.

As a lessee, the company recognizes a right-of-use asset and a lease liability at the lease
commencement date. The right-of-use asset is initially measured at cost, which comprises
the initial amount of the lease liability adjusted for any lease payments made at or before
the commencement date, plus any initial direct costs incurred and an estimate of costs to
dismantle and remove the underlying asset or to restore the underlying asset or the site on
which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the earlier of the end of the useful life of the right-of-use asset or
the end of the lease term. The estimated useful lives of right-of-use assets are determined
on the same basis as those of property and equipment. In addition, the right-of-use asset is
periodically reduced by impairment losses, if any, and adjusted for certain
re-measurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are
not paid at the commencement date, discounted using the interest rate implicit in the lease
or, if that rate cannot be readily determined, company’s incremental borrowing rate.
Generally, the company uses its incremental borrowing rate as the discount rate.

Lease payments included in the measurement of the lease liability comprise the following: -
e Fixed payments, including in-substance fixed payments;

«Variable lease payments that depend on an index or a rate, initially measured using the
index or rate as at the commencement date;

* Amounts expected to be payable under a residual value guarantee; and

*The exercise price under a purchase option that the company is reasonably certain to
exercise, lease payments in an optional renewal period if the company is reasonably
certain to exercise an extension option, and penalties for early termination of a lease
unless the company is reasonably certain not to terminate early.
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The lease liability is measured at amortized cost using the effective interest method. It is
remeasured when there is a change in future lease payments arising from a change in an
index or rate, if there is a change in the company’s estimate of the amount expected to be
payable under a residual value guarantee, or if company changes its assessment of whether
it will exercise a purchase, extension or termination option.

When the lease liability is remeasured in this way, a corresponding adjustment is made to
the carrying amount of the right-of-use asset, or is recorded in profit or loss if the carrying
amount of the right-of-use asset has been reduced to zero.

The company presents right-of-use assets that do not meet the definition of investment
property in ‘property, plant and equipment’ and lease liabilities in ‘loans and borrowings’ in
the statement of financial position.

Short-term leases and leases of low-value assets

The company has elected not to recognize right-of-use assets and lease liabilities for short
term leases of real estate properties that have a lease term of 12 months. The company
recognizes the lease payments associated with these leases as an expense on a straight-line
basis over the lease term.

(vii) Financial Instruments
Initial Recognition and Measurement

Financial assets and/or financial liabilities are recognized when the Company becomes
party to a contract embodying the related financial instruments. All financial assets,
financial liabilities and financial guarantee contracts are initially measured at transaction
values and where such values are different from the fair value, at fair value. Transaction
costs that are attributable to the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabilities at fair value through profit or
loss) are added to or deducted from as the case may be, the fair value of such financial assets
or liabilities, oninitial recognition. Transaction costs directly attributable to the acquisition
of financial assets or financial liabilities at fair value through profit or loss are recognized
immediately in Profit or Loss.

Offset

A financial asset and a financial liability are offset and presented on net basis in the balance
sheet when there is a current legally enforceable right to set-off the recognized amounts
and it is intended to either settle on net basis or to realize the asset and settle the
liability simultaneously.
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(A) Financial Assets:
a. Subsequent measurement:

For subsequent measurement, the company classifies financial asset in following broad categories:

« Financial asset carried at amortized cost.
* Financial asset carried at fair value through other comprehensive income (FVTOCI)
* Financial asset carried at fair value through profit or loss (FVTPL)

i. Financial asset carried at amortized cost (net of any write down for impairment, if any):

Financial assets are measured at amortized cost when asset is held within a business model,
whose objective is to hold assets for collecting contractual cash flows and contractual terms of
the asset give rise on specified dates to cash flows that are solely payments of principal and
interest. Such financial assets are subsequently measured at amortized costs using Effective
Interest Rate (EIR) method less impairment, if any. The losses arising from impairment are
recognized in the statement of profit or loss. Cash and bank balances, trade receivables, loans
and other financial asset of the company are covered under this category.

Under the EIR method, the future cash receipts are exactly discounted to the initial recognition
value using EIR. The cumulative amortization using the EIR method of the difference between
the initial recognition amount and maturity amount is added to the initial recognition value (net
of principal repayments, if any) of the financial asset over the relevant period of the financial
asset to arrive at amortized cost at each reporting date. The corresponding effect of the
amortization under EIR method is recognized as interest income over the relevant period of the
financial asset. The same is included under “other income” in the statement of profit or loss. The
amortized cost of the financial asset is also adjusted for loss allowance, if any.

ii. Financial asset carried at FVTOCI:

Financial asset under this category are measured initially as well as at each reporting date at fair
value, when asset is held with a business model whose objective is to hold asset for both
collecting contractual cash flows and selling financial assets. Fair value movements are
recognized in the other comprehensive income.

iii. Financial asset carried at FVTPL:

Financial asset under this category are measured initially as well as at each reporting date at fair
value. Changes in fair value are recognized in the statement of profit or loss.

b. Derecognition:

Afinancial asset is primarily derecognized when rights to receive cash flows from the asset have expired
or the Company has transferred its contractual rights to receive cash flows of the financial asset and has
substantially transferred all the risk and reward of the ownership of the financial asset.
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c. Impairment of financial asset:

In accordance with Ind AS 109, the Company uses ‘Expected Credit Loss’ (ECL) model, for
evaluating impairment of financial assets other than those measured at fair value through
profit and loss (FVTPL).

ECL is the difference between all contractual cash flows that are due to the Company in
accordance with the contract and all the cash flows that the entity expects to receive (i.e., all
cash shortfalls), discounted at the original effective interest rate.

Lifetime ECL are the expected credit losses resulting from all possible default events over
the expected life of a financial asset. 12-month ECL is a portion of the lifetime ECL which
results from default events that are possible within 12 months from the reporting date.

For trade receivables, the Company applies ‘simplified approach’ which requires expected
lifetime losses to be recognized from initial recognition of the receivables. The Company
uses historical default rates to determine impairment loss on the portfolio of trade
receivables. At every reporting date these historical default rates are reviewed and changes
in the forward looking estimates are analyzed.

For other assets, the Company uses 12-month ECL to provide for impairment loss where
there is no significant increase in credit risk. If there is significant increase in credit risk full
lifetime ECL is used.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as
income/expense in the Statement of Profit and Loss under the head ‘Other expenses’.

(B) Financial Liablities:

a. Subsequent measurement:

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss.

Interest-bearing loans and borrowings are subsequently measured at amortized cost using the Effective
Interest Rate (EIR) method. Gains and losses are recognized in profit or loss when the liabilities are
derecognized as well as through EIR amortization process. Amortized cost is calculated by taking into
account any discount or premium on acquisition and fees or costs that are an integral part of the EIR.

The EIR amortizationis included as finance costs in the statement of profit and loss.

b. Derecognition of financial liabilities:

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognized in the Statement of Profit and Loss.
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c. Derivative financial instrument:

Company uses derivative financial instruments such as interest rate swaps, currency swaps, forward
contracts to mitigate the risk of changes in interest rate and foreign currency exchange rate. At the
inception of a hedge relationship, the Company formally designates and documents the hedge
relationship to which the Company wishes to apply hedge accounting and the risk management objective
and strategy for undertaking the hedge. Such derivative financial instruments are initially recognised at
fair value on the date on which a derivative contract is entered into and are also subsequently measured
at fair value.

Derivatives are carried as financial assets when the fair value is positive and as financial liabilities when
the fair value is negative. Any gains or losses arising from changes in the fair value of derivatives are taken
directly to Statement of Profit and Loss, except for the effective portion of cash flow hedge which is
recognised in Other Comprehensive Income and later to Statement of Profit and Loss when the hedged
item affects profit or loss or is treated as basis adjustment if a hedged forecast transaction subsequently
results in the recognition of a Non-Financial Assets or Non-Financial liability. Hedges that meet the
criteria for hedge accounting are accounted for as follows:

A. Cash Flow Hedge;

The Company designates derivative contracts or non-derivative Financial Assets/ Liabilities as hedging
instruments to mitigate the risk of movement in interest rates and foreign exchange rates for foreign
exchange exposure on highly probable future cash flows attributable to a recognised asset or liability or
forecast cash transactions.

When a derivative is designated as a cash flow hedging instrument, the effective portion of changes in
the fair value of the derivative is recognised in the cash flow hedging reserve being part of Other
Comprehensive Income. Any ineffective portion of changes in the fair value of the derivative is
recognised immediately in the Statement of Profit and Loss. If the hedging relationship no longer meets
the criteria for hedge accounting, then hedge accounting is discontinued prospectively. If the hedging
instrument expires or is sold, terminated or exercised, the cumulative gain or loss on the hedging
instrument recognised in cash flow hedging reserve till the period the hedge was effective remains in
cash flow hedging reserve until the underlying transaction occurs. The cumulative gain or loss previously
recognised in the cash flow hedging reserve is transferred to the Statement of Profit and Loss upon the
occurrence of the underlying transaction. If the forecasted transaction is no longer expected to occur,
then the amount accumulated in cash flow hedging reserve is reclassified in the Statement of Profit and
Loss.

B. Fair Value Hedge;

The Company designates derivative contracts or non-derivative Financial Assets/Liabilities as hedging
instruments to mitigate the risk of change in fair value of hedged item due to movement in interest rates,
foreign exchange rates and commodity prices. Changes in the fair value of hedging instruments and
hedged items that are designated and qualify as fair value hedges are recorded in the Statement of Profit
and Loss. If the hedging relationship no longer meets the criteria for hedge accounting, the adjustment to
the carrying amount of a hedged item for which the effective interest method is used is amortised to
Statement of Profit and Loss over the period of maturity..
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(viii) Trade Recivables

Trade receivables are recognized initially at fair value and subsequently measured at
amortized cost using the effective interest method, less provision for impairment.

(ix) Inventories

Inventories comprise of Raw and packing materials, Work-in-progress, Finished goods, and
Stores and spares.

Inventories are valued at the lower of cost and the net realizable value. Cost is determined
on weighted average basis. Cost includes all charges in bringing the goods to their present
location and condition. The cost of Work-in-progress and Finished goods comprises of
materials, direct labour, other direct costs and related production overheads.

Net realizable value is the estimated selling price in the ordinary course of business less the
estimated costs of completion and the estimated costs necessary to make the sale.

(x) Employee Benefits
(a) Short Term Employee Benefit:

Employee benefits such as salaries, wages, short term compensated absences, expected
cost of bonus, ex-gratia and performance-linked rewards falling due wholly within twelve
months of rendering the service are classified as short-term employee benefits and are
expensed in the period in which the employee renders the related service.

(b) Post-employment benefits:

i) Defined contribution plans:
The contribution paid/payable under defined contribution plan is recognized during the
period in which the employee renders the related service.

ii) Defined benefit plans:

The liability or asset recognized in the balance sheet in respect of defined benefit gratuity
plans is the present value of the defined obligation at the end of the reporting period less
the fair value of plan assets. The defined obligation is calculated annually based on actuarial
valuation using the Projected Unit Credit Method.

The obligation is measured at the present value of the estimated future cash flows using a
discount rate based on the market yield on government securities of a maturity period
equivalent to the weighted average maturity profile of the defined benefit obligations at the
Balance Sheet date.
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Re-measurement, comprising actuarial gains and losses, the return on plan assets
(excluding amounts included in net interest on the net defined benefit liability or asset) and
any change in the effect of asset ceiling (if applicable) is recognized in Other
Comprehensive Income and is reflected in Retained earnings and the same is not eligible to
be reclassified to Profit or Loss.

Defined benefit costs comprising current service cost, past service cost and gains or losses
on settlements are recognized in the Statement of Profit and Loss as employee benefits
expense. Interest cost implicit in defined benefit employee cost is recognised in the
Statement of Profit and Loss under finance cost. Gains or losses on settlement of any
defined benefit plan are recognized when the settlement occurs. Past service cost is
recognized as expense at the earlier of the plan amendment or curtailment and when the
company recognizes related restructuring costs or termination benefits.

In case of funded plans, the fair value of the plan assets is reduced from the gross obligation
under the defined benefit plans to recognize the obligation on a net basis.

Leave Salary is considered as short-term benefits and the same is accrued and paid within
the working cycle of the business.

(xi) Provisions, Contingent liabilities and Contingent assets

Provisions are recognized only when the Company has a present obligation (legal or
constructive) as a result of a past event; it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation; and a reliable
estimate can be made of the amount of the obligation. Provision is measured using the cash
flows estimated to settle the present obligation and when the effect of time value of money
is material, the carrying amount of the provision is the present value of those cash flows.
Reimbursement expected in respect of expenditure required to settle a provision is
recognized only when it is virtually certain that the reimbursement will be received.

Contingent liability is disclosed in case of, a present obligation arising from past events,
when it is not probable that an outflow of resources will be required to settle the obligation;
and a present obligation arising from past events, when no reliable estimate is possible.

Contingent assets are disclosed where an inflow of economic benefits is probable.

Provisions, contingent liabilities and contingent assets are reviewed at each Balance Sheet
date.

Where the unavoidable costs of meeting the obligations under the contract exceed the
economic benefits expected to be received under such contract, the present obligation
under the contract is recognized and measured as a provision.
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(xii) Revenue Recognition

The Company has adopted Ind-AS 115 “Revenue from Contracts with Customers” effective
from April 01, 2018.

Revenue from the sale of goods is recognized when the Company transfers control of the
product. Control of the product transfers upon shipment of the product to the customer or
when the product is made available to the customer, provided transfer of title to the
customer occurs and the Company has not retained any significant risks of ownership or
future obligations with respect to the product shipped. Amounts disclosed as revenue are
net off returns, trade allowances, rebates and indirect taxes.

Other income:

Interest income from a financial asset is recognized when it is probable that the economic
benefits will flow to the Company and the amount of income can be measured reliably.
Interest income is accrued on a time basis, by reference to the principal outstanding and at
the effective interest rate applicable, which is the rate that exactly discounts estimated
future cash receipts through the expected life of the financial asset to that asset’s net
carrying amount on initial recognition.

Dividend income is accounted in the period in which the right to receive the same is
established.

Government grants, which are revenue in nature and are towards compensation for the
qualifying costs, incurred by the Company, are recognized as other income in the Statement
of Profit and Loss in the period in which such costs are incurred. Government grant
receivable in the form duty credit script is recognized as other income in the Statement of
Profit and Loss in the period in which the application is made to the government authorities
and to the extent there is no uncertainty towards its receipt.

Other items of income are accounted as and when the right to receive such income arises
and it is probable that the economic benefits will flow to the Company and the amount of
income can be measured reliably.

(xiii) Foreign Currency Transactions
The functional currency and presentation currency of the company is Indian Rupee.

Transactions in currencies other than the Company’s functional currency are recorded on
initial recognition using the exchange rate at the transaction date. At each Balance Sheet
date, foreign currency monetary items are reported at the closing spot rate. Non-monetary
items carried at fair value that are denominated in foreign currencies are translated at the
rates prevailing at the date when the fair value was determined. Non-monetary items that
are measured in terms of historical cost in foreign currency are not retranslated.
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Exchange differences that arise on settlement of monetary items or on reporting of
monetary items at each Balance Sheet date at the closing spot rate are recognized in the
Statement of Profit and Loss in the period in which they arise except for:

(a) exchange gains or losses on foreign currency borrowings taken which are related to the
acquisition or construction of qualifying assets are adjusted in the carrying cost of such
assets.

(b) exchange differences on derivatives transactions entered into in order to hedge foreign
currency risks associated with underlying assets/liabilities which are classified as cash flow
hedges. The effective portion of changes in the fair value of the derivative is recognised in
the cash flow hedging reserve being part of Other Comprehensive Income. Any ineffective
portion of changes in the fair value of the derivative is recognised immediately in the
Statement of Profit and Loss.

(xiv) Exceptional Items

An item of income or expense which by its size, type or incidence requires disclosure in
order to improve an understanding of the performance of the Company is treated as an
exceptional item and disclosed as such in the financial statements.

(xv) Taxes on Income

The tax expenses for the period comprises of current tax and deferred income tax. Tax is
recognised in Statement of Profit and Loss, except to the extent that it relates to items
recognised in the Other Comprehensive Income. In which case, the tax is also recognised in
Other Comprehensive Income.

Current Tax

Tax on income for the current period is determined on the basis of taxable income and tax
credits computed in accordance with the provisions of the Income Tax Act, 1961 and based
on the expected outcome of assessments/appeals.

Deferred Tax

Deferred tax is recognized on temporary differences between the carrying amounts of
assets and liabilities in the Company’s financial statements and the corresponding tax bases
used in computation of taxable profit and quantified using the tax rates and laws enacted or
substantively enacted as at the Balance Sheet date.

Deferred tax assets are generally recognized for all taxable temporary differences to the
extent it is probable that taxable profits will be available against which those deductible
temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period
and reduced to the extent that it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.
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Deferred tax assets relating to unabsorbed depreciation/business losses/losses under the
head “capital gains” are recognized and carried forward to the extent of available taxable
temporary differences or where there is convincing other evidence that sufficient future
taxable income will be available against which such deferred tax assets can be realized.

The measurement of deferred tax liabilities and assets reflects the tax consequences that
would follow from the manner in which the Company expects, at the end of reporting
period, to recover or settle the carrying amount of its assets and liabilities. Considering
intensive capital investment since last several years and based on the estimate of future
forecasts of capital investments, the Company is expected to have higher deductions of
depreciation as per Income Tax as compared to depreciation as per Books of Accounts.
Deferred Tax is effectively considered not to be neutralized in foreseeable future and
hence as per the policy of the Company, deferred tax is recognised at 75% of its effective
value.

Transaction or event which is recognized outside Profit or Loss, either in Other
Comprehensive Income or in equity, is recorded along with the tax as applicable.

Current tax assets and current tax liabilities are offset when there is a legally enforceable
right to set off the recognized amounts and there is an intention to settle the asset and the
liability on a net basis. Deferred tax assets and deferred tax liabilities are offset when there
is alegally enforceable right to set off assets against liabilities representing current tax and
where the deferred tax assets and the deferred tax asset and the deferred tax liabilities
relate to taxes on income levied by the same governing taxation laws.

(xvi) Cash And Bank Balances

Cash and bank balances also include fixed deposits, margin money deposits, earmarked
balances with banks and other bank balances which have restrictions on repatriation. Short
term and liquid investments being subject to more than insignificant risk of change in value,
are not included as part of cash and bank balances.

(xvii) Cash Flow Statement

Cash flows are reported using the indirect method where by the profit before tax is
adjusted for the effect of the transaction of non-cash nature, any deferrals or accruals of
past and future operating cash receipts or payments and items of income or expenses
associated with investing or financing cash flows. The cash flows from operating, investing
and financing activities of the company are segregated.

In the cash flow statement, cash and cash equivalents includes cash on hand, demand
deposits with banks, other short-term highly liquid investments with original maturities of
three months or less that are readily convertible to known amounts of cash and which are
subject to aninsignificant risk of changes in value, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabilities in the balance sheet.
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(xviii) Borrowing costs

Borrowing costs, general or specific, that are directly attributable to the acquisition or
construction of qualifying assets is capitalized as part of such assets. A qualifying asset is
one that necessarily takes substantial period of time to get ready for intended use. All other
borrowing costs are charged to the Statement of Profit and Loss. The Company determines
the amount of borrowing costs eligible for capitalization as the actual borrowing costs
incurred on that borrowing during the year less any interest income earned on temporary
investment of specific borrowings pending their expenditure on qualifying assets, to the
extent that an entity borrows funds specifically for the purpose of obtaining a qualifying
asset. In case if the Company borrows generally and uses the funds for obtaining a
qualifying asset, borrowing costs eligible for capitalization are determined by applying a
capitalizations rate to the expenditures on that asset.

Borrowing cost includes exchange differences arising from foreign currency borrowings to
the extent they are regarded as an adjustment to the finance cost.

(xix) Securities Premium

Securities premium include, the difference between the face value of the equity shares and
the consideration received in respect of shares issued. The issue expenses of securities
which qualify as equity instruments are written off against securities premium.

(xx) Non-current assets held for sale

Non-current assets and disposal groups are classified as held for sale if their carrying
amount is intended to be recovered principally through a sale (rather than through
continuing use) when the asset (or disposal group) is available for immediate sale in its
present condition subject only to terms that are usual and customary for sale of such asset
(or disposal group) and the sale is highly probable and is expected to qualify for recognition
as a completed sale within one year from the date of classification.

Non-current assets and disposal groups classified as held for sale are measured at lower of
their carrying amount and fair value less costs to sell.

(xxi) Operating cycle for current and non-current classification

The company presents assets and liabilities in the balance sheet based on
current/non-current classification.

An asset is classified as current when it satisfies any of the following criteria:
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*|t is expected to be realized or intended to be sold or consumed in normal operating
cycle;

*ltis held primarily for the purpose of trading;

It is expected to be realized within 12 months after the date of reporting period; or

*Cash and cash equivalents unless restricted from being exchanged or used to settle a
liability for at least 12 months after reporting period.

Current assets include the current portion of non-current financial assets. All other assets
are classified as non-current.

A liability is current when it satisfies any of the following criteria:

* |t is expected to be realized or intended to be sold or consumed in normal operating
cycle;

* Itis held primarily for the purpose of trading;

o It is expected to be realized within 12 months after the date of reporting period; or

* There is no unconditional right to defer the settlement of the liability for at least 12
months after the reporting period current liabilities include the current portion of
long-term financial liabilities.

The company classifies all other liabilities as non-current. Deferred tax assets and liabilities
are classified as non-current assets and liabilities.

(xxii) Earning Per Share

Basic earnings per share is calculated by dividing the net profit after tax by the weighted
average number of equity shares outstanding during the year adjusted for bonus element in
equity share. Diluted earnings per share adjusts the figures used in determination of basic
earnings per share to take into account the conversion of all dilutive potential equity
shares. Dilutive potential equity shares are deemed converted as at the beginning of the
period unless issued at a later date.

(xxii) Key sources of estimation

The preparation of the financial statements in conformity with Ind AS requires the
management of the Company makes estimates and assumptions that affect the reported
amounts of income and expenses of the period, the reported balances of assets and
liabilities and the disclosures relating to contingent liabilities as of the date of the financial
statements. The estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates include useful lives of property, plant and equipment &
intangible assets, allowance for expected credit loss, future obligations in respect of
retirement benefit plans, fair value measurement etc. Difference, if any, between the actual
results and estimates is recognized in the period in which the results are known.
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i) Segment reporting

Revenue and Geographical Segments are identified based on the stratification of the risk
and returns. The company operates only in the one revenue segment. i.e. Manufacturing of
industrial chemicals.

ii) Commitments

Commitments are future liabilities for contractual expenditure. Commitments include the
value of the contracts for the acquisition of the assets net of advances.

iii) Recognition of Deferred Tax Assets and Liabilities

Deferred tax assets and liabilities are recognised for deductible temporary differences and
unused tax losses for which there is probability of utilisation against the future taxable
profit. The Company uses judgement to determine the amount of deferred tax that can be
recognised, based upon the likely timing and the level of future taxable profits and business
developments.

iv) Global Health Pandemic on COVID-19

The outbreak of Coronavirus (COVID-19) pandemic globally and in India is causing
significant disturbance and slowdown of economic activity. In many countries, businesses
are being forced to cease or limit their operations for long or indefinite periods of time.
Measures taken to contain the spread of the virus, including travel bans, quarantines, social
distancing, and closures of non-essential services have triggered significant disruptions to
businesses worldwide, resulting in an economic slowdown.

In assessing the recoverability of Company’s assets such as Investments, Loans, intangible
assets, Goodwill, Trade receivable etc. the Company has considered internal and external
information. The Company has performed sensitivity analysis on the assumptions used basis
the internal and external information/indicators of future economic conditions, the
Company expects to recover the carrying amount of the assets.

v) Standards issued but not effective

The amendments are proposed to be effective for reporting periods beginning on or after 1
April 2020.

a. Issue of Ind AS 117 - Insurance Contracts

Ind AS 117 supersedes Ind AS 104 Insurance contracts. It establishes the principles for the
recognition, measurement, presentation and disclosure of insurance contracts within the
scope of the standard. Under the Ind AS 117 model, insurance contract liabilities will be
calculated as the present value of future insurance cash flows with a provision for risk.
Application of this standard is not expected to have any significant impact on the Company’s
financial statements.
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b. Amendments to existing Standards

Ministry of Corporate Affairs has carried out amendments of the following accounting
standards:

Ind AS 103 - Business Combination 2

Ind AS 1, Presentation of Financial Statements and Ind AS 8, Accounting Policies, Changes
in Accounting Estimates and Errors

Ind AS 40 - Investment Property

The Company is in the process of evaluating the impact of the new amendments issued but
not yet effective.
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"NOTES TO STANDALONE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2020"

2 Property, Plant and Equipment

Plant and Computer Furniture and Electric Laboratory
Particulars Land Bullding Muchinary | O Enipment et e Vehicles e el Total
Gross carrying value
As at April 1, 2015 4.796.26 1791113 47,695.54 396.66 B17.42 13528 TSEE4 327231 1,14033 76,783 87
Additions 557 209836 10,941.06 5199 25,31 631 1611 86524 17525 14,209.09 |
Doductions - = (18.47) (0.64) - - (5.18) - (20.29)
Adjustments (39.54) ™ {53.82) (114.34) (261.18) {20.22) (134.60) {134.85) (#9.95) (B0B.51)
Transfer from Capital Work-in Progress 242607 10,339.05 3357 523 24,00 1,209.05 25634 14,293.31
As at March 31, 2020 4,762.28 2243546 68,907.46 367.25 390.78 225.37 640.35 5,206.57 1,521.96 104,457.47
Accumulated Depreciation
As at April 1, 2019 = {995.65) (6,884.59) (157.99) (385.96) (84.36) (380,60} (546,05 (491.99) (9,927.18)
Depreciaition for the year : (605,00 {1,638.82) (58.33) {35.36) {20.03) (7261} (336.25) {108.70) {2,875.10)
Deductions = - 398 015 = - - 043 - 455
Adjustments = 30,30 14531 99.43 359.63 19.21 127.87 12811 AT 46 95738
A 8t Mareh 31, 2020 - (L570.35) (8,374.11) (116.68) (61.69) (85.19) (325.33) (753.76) (553.22) (11,890.34)
Carrying value as at March 31, 2020 4,762.20 20,865.10 50,533.34 250.57 329.09 140.18 315.01 445281 966.73 92,617.13
Carrying value as at April 1, 2019 4,796.26 16,915.48 40,811.05 138,67 3146 11a.92 37825 2,726.26 648,34 66,856,609
Plant and Computer Furniture and Electric Laboratory
Particulars Lsnd Building Machinary Office Equipment Equipmant Fhiies Vehicles Inataibtio R Tetal
Gross carrying value
Az at April 1, 2018 372872 8453.56 28,061.75 287,19 36197 166.34 T24.26 1,596.20 107356 44,454.54
Additions 1,066.54 9457.57 19,633.89 10947 255.45 28.94 7197 167611 BETT 32,366.71
Deductions - . = - = = (37.38) - = (37.38)
Adjustments - - - - - - - - - -
As at March 31, 2019 4,796.26 17,811.13 47,695.64 396.66 617.42 185.28 75884 327231 1,14033 76,783.87
Accumulated depreciation
As at April 1, 2018 - (675.48) (5,695.42) {99.10) [232.39) (68.68) (323500 (386.85) {38401) {7,865.47)
Depreciaition for the year = 1320.17) (L,189.16) (58.89) [153.58) (15.69) (74.95) (159,16} 1107.57) 12,075.57)
Deductions - - - - - 17.86 - - 17.86
As 8t March 31, 2019 - {995.65) {6,884.59) (157.99) (385.96) {84.36) (38050} {546.05) {(491.99) {9,927.18)
Carrying value as at March 31, 2019 4,796.26 16,915.48 %0,811.05 238.67 23146 110,92 37825 2,726.26 648,34 66,856.69
Carrying value as at April 1, 2018 3.729.72 7.778.08 22,366.32 188.09 129.59 97.66 400.75 1,209.31 689.55 36,589.07

2 Intangible assets and Capital Work in Progress
Amount in Lakhs

Capital work-in-

Particulars Intangible assets Total
progress
Gross carrying value
As at April 1, 2019 1,505.78 18,296.21 19,801.99
Additions 20.80 6,072.42 6,093.22
Adjustments (19.64) - (19.64)
Assets Capitalized (Transfered to Fixed Assets) - (14,293.31) (14,293.31)
As at March 31, 2020 1,506.94 10,075.31 11,582.26
Accumulated amortization
As at April 1, 2019 (182.88) - (182.88)
Amortization for the year (74.99) - (74.99)
Adjustments 16.75 - 16.75
Amortization on Transfer of assets 13.48 - 13.48
As at March 31, 2020 (227.65) - (227.65)
Carrying value as at March 31, 2020 1,279.30 10,075.31 11,354.61
Carrying value as at April 1, 2019 1,322.90 18,296.21 19,619.11
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Particulars

Gross carrying value

As at April 1, 2018

Additions

Adjustments

Assets Capitalized (Transfered to Fixed Assets)
As at March 31, 2019

Accumulated amortization
As at April 1, 2018
Amortization for the year
As at March 31, 2019

Carrying value as at March 31, 2019
Carrying value as at April 1, 2018

3 Rights-of-Use Assets

Intangible assets

1,505.78

1,505.78

(11.29)
(171.59)
(182.88)

1,322.90
1,494.49

Capital work-in-
progress

24,828.98
14,481.18
(21,013.95)
18,296.21

18,296.21
24,828.98

Total

26,334.76
14,481.18
(21,013.95)
19,801.99

(11.29)
(171.59)
(182.88)

19,619.11
26,323.47

The Company has adopted Ind AS 116 ‘Leases’ effective April 1, 2019 and applied the Standard to its leases entered in the current financial year.

[A] Carrying value of Right of Use of Asset at the end of reporting period:
Particulars

Balance as at April 01, 2019
Addition during the year at fair value through Profit and Loss account

Depreciation charge for the year [Forming a part of Profit and Loss account]-Note A

Balance as at March 31, 2020

[B] Carrying value of prepaid expenses on interest free security deposit at the end of reporting period:

Particulars

Balance as at April 01, 2019

Addition during the year

Lease Expenses charged for the year
Balance as at March 31, 2020

Total Rights-of-Use Aassets [A] + [B]

Note A:

Amount in Lakhs

Class of Asset leased - Plant and machinery

Amount (Rs.)
3,869.10

80.61
3,788.49

Amount in Lakhs

Class of Asset leased - Plant and machinery

Amount (Rs.)

143.63
3.90
139.73
3,928.22

The depreciation on Right of Use of Asset created on lease entered into by the company is calculated at useful life of 20 years, being the useful life of
plant and machineries (leased assets) adopted by the company as per its accounting policies. The Company is certain on buy back option of the leased
assets as at the end of lease term evidenced by way of lease agreement and hence, useful life of 20 years is considered for depreciating Right of Use of

Assets.

[€] Carrying value of Lease Liabilities at the end of reporting period:
Particulars
Balance as at April 01, 2019
Addition of lease liability during the year as per Ind AS 116
Payment of lease liability during the year

Balance as at March 31, 2020

Maturity Analysis of Lease Liabilities:

Amount in Lakhs

Class of Asset leased - Plant and machinery

Amount (Rs.)

3,802.68
74.20
3,728.49

Amount in Lakhs

Maturity analysis — contractual undiscounted cash flows Amount (Rs.)
Less than one year 506.56
One to five years 3,705.49
More than five years 1,717.67
Total undiscounted lease liabilities at 31 March 2020 5,929.72

Lease liabilities included in the statement of financial position at 31 March 2020 3,728.49

Current 432.37

Non-current 3,296.12
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[D] Carrying value of interest fee security deposit given for leases at the end of reporting period:

Particulars

Balance as at April 01, 2019

Amount in Lakhs
Class of Asset leased - Plant and machinery
Amount (Rs.)

Addition during the year at fair value through Profit and Loss account 216.63
Interest Income on security deposit at fair value through Profit and Loss account-Note B 23,19
Balance as at March 31, 2020 239.82

Note B:

The interest income is considered at Effective Interest Rate of 10.78% after valuing the cashflows of the company

[E] Amounts recognised in the Statement of Profit or Loss

Particulars

Interest Income on security deposit at fair value through Profit and Loss account-Note B
Depreciation charge for the year

Lease rent expense (depreciation of ROU of asset from security deposit valuation)

4 Non-Current Assets: Financial Assets - Investments
Particulars Notes
Investment in Equity Instruments

Unquoted
(a) Subsidiary company (at cost)
Jainam Intermediates Pvt Ltd - 10000 (P.Y. - 10000) shares -
Face value of Rs.10/- each

Note A

(b) Other Company (at cost) Note A

Atharva Exochem Pvt Ltd. - 247600 (P.Y. - 1021100) shares -
Face value of Rs.10/- each

Total value of Non Current Investments

Note A:

The investment in subsidiary company and Other company are unquoted and carried at cost.

5 Non-Current Assets: Other Financial Assets

Particulars Notes
Fixed deposits with banks with maturity more than 12 months

Subcription to equity shares for acquiring membership Note B

Fair valuation of Security Deposit by Fair value Through Profit and Loss

account
Security deposit receivable (Lease) Note 3
Total

Note B:

Amount in Lakhs

As at 31-03-2020 -Amount (Rs)

As at 31-03-2020

1.00

39.99

40.99

As at 31-03-2020
1.04
57.45

239.82

298.31

23.19
80.61
3.90

Amount in Lakhs
As at 31-03-2019

1.00

39.99

40.99

Amount in Lakhs
As at 31-03-2019
23.35

47.15

70.50

The Company has made contribution in the equity shares of following companies for acquiring membership in those companies for

operation purposes. Hence, investment in such companies are valued at cost.

Globe Enviro Care Ltd. - 2,66,191 (P.Y. - 1,85,068) shares - Face value of Rs. 10/- each
Narmada Clean Tech Ltd - 1,34,100 (P.Y. - 1,34,100) shares - Face value of Rs 10/- each
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; 6 Non-Current Assets: Other Non-Current Assets

Particulars
Capital advances
Employee Group Gratuity Scheme Fund (Net Assets)

Total

‘ 7 Cureent Assets: Inventories

Particulars

Raw Materials
Work-in-progress
Finished Goods
Packing Materials
Stores and Spares

Total

8 Current Assets: Financial Assets - Trade Receivables

9 Current Assets: Financial Assets - Cash and Cash Equivalents
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Particulars
Unsecured and considered good
Less: Allowance for expected credit loss

Total

Note C:

Notes

Notes

Notes

Note C

As at 31-03-2020
2,995.98
90.12

3,086.10

As at 31-03-2020
7,033.86
13,283.10
8,838.21

219.11

298.49

29,672.78

As at 31-03-2020
12,949.42

12,949.42

Amount in Lakhs
As at 31-03-2019
2,254.03

77.93

2,331.96

Amount in Lakhs
As at 31-03-2019
5,434.58
8,890.71
4,697.28

145.15

366.71

19,534.44

Amount in Lakhs
As at 31-03-2019
12,059.31

12,059.31

Under IND AS 109-Financial Instruments, Expected credit loss is to be provided for various items of Financial Assets of the company.
Trade Receivable being classified as Financial Asset of the company, Expected credit Loss is to be provided for on the basis of
Simplified Approach as allowed under IND AS. Based on the management representation, the chances of impairment of Trade
Receivable are negligible according to which no expected credit loss is estimated for the current financial year.

Particulars

Balance with banks

Cash on hand

Balance in foreign currency

Total

Current Assets: Financial Assets - Other Bank Balances

Particulars

Fixed deposits with banks with maturity less than 12 months

Total

Note D:

Notes

Notes
Note D

As at 31-03-2020
1,945.81

36.69

3.12

1,985.62

As at 31-03-2020
681.16

681.16

Amount in Lakhs
As at 31-03-2019
152.21

7.54

10.79

170.54

Amount in Lakhs

As at 31-03-2019

832.32

832.32

There are no repatriations with regards to Cash and Cash Equivalents as at the end of reporting period and prior periods.

Cash equivalents are held for the purpose of meeting short term cash commitments rather than for investment or other purpose.

o



11 Current Assets: Financial Assets - Loans

Particulars Notes
Unsecured , considered good:
Security deposits -
Loans and advances -
Loans and advances to contractor entities valued at amortised cost Note E
Advances valued at Fair Value at amortised cost Note E

Total

Note E:

As at 31-03-2020

1,124.62
939.37
173.05
279.67

2,516.71

Amount in Lakhs
As at 31-03-2019

814.04
867.95
183.92

1,865.91

As per IND AS 109-Financial Instruments, the amount of interest free loans provided to Employees and contractor entities of the
company are valued at amortised cost with market rate of interest at 8% per annum considered as per historical rate of State Bank of

India as on March 31, 2020.

12 Current Assets: Financial Assets - Others

Particulars

Total

13 Other Current Assets
Particulars
Prepaid staff cost
TDS receivable

TCS receivable
Tax receivable (net)

Total

14 Share Capital

A] Share capital authorized, issued, subscribed and paid up:

Particulars

Authorized Share capital

Equity Share Capital of Rs.10 each

Compulsory Convertible Preference Shares Capital of Rs.10 each

Issued, subscribed & fully paid share capital

Equity Share Capital of Rs.10 each

Amount in Lakhs

Notes As at 31-03-2020 As at 31-03-2019
Advances recoverable in cash - 90.31 476.96
Forward / Swap contract receivable - - 9.19
GST Duty - Rebate receivable - 1,331.21 1,254.45
1,421.52 1,740.60
Amount in Lakhs
Notes As at 31-03-2020 As at 31-03-2019
Unsecured advance, considered good - 1,039.36 1,116.17
Prepaid Insurance & other expenses - 111.29 177.35
- 60.69 -
- 122.24 105.18
i 1.41 1.41
- 1,107.34 884.54
Balance with Tax authorities - 3,286.85 3,981.82
5,729.19 6,266.46
Amount in Lakhs
As at 31-03-2020 As at 31-03-2019
No. of shares Amount (Rs.) No. of shares Amount (Rs.)
51,500,000.00 5,150.00 54,000,000.00 5,400.00
28,500,000.00 2,850.00 26,000,000.00 2,600.00
8,000.00 8,000.00
50,000,100.00 5,000.01 50,000,100.00 5,000.01
5,000.01 5,000.01

Total

Note for Authorized Share Capital:

The Authorized Share Capital of the Company is INR 800,000,000/- (Rupees Eighty Crore only) consisting of -
- 51,500,000 (Five Crore Fifteen Lakhs) Equity Shares of INR 10/- each and

- 2,85,00,000 (Two Crore and Eighty-Five Lakhs) Preference Shares whether Cumulative or Non-cumulative of INR 10/- each;

and that 25,00,000 (Twenty-Five Lakhs) number of unissued equity shares of INR 10/- each in the authorized share capital were reclassified as preference share capital on June 28, 2019.

‘:’
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B] Reconciliation of the number of Equity Share Capital:

a) Equity Share Capital
Particulars

Issued, subscribed and fully paid up equity shares
Shares issued during the year

Shares bought back during the year

Issued, subscribed and fully paid up equity shares outstanding at the end of the year

ding at the k of the year

b) List of shares holders who are holding more than 5 % equity shares of the company
Name of Shareholder

Milan Thakkar

Anand Desai

Shraddha Desai

Rehash Industrial & Resins Chemical Pvt Ltd
Mona Anand Desai

Rights, Preferences and restrictions attached to Equity Shares;

Amount in Lakhs

As at 31-03-2020 As at 31-03-2019
No. of shares Amount (Rs.) No. of shares Amount (Rs.)
50,000,100 5,000.01 50,000,100 5,000.01
50,000,100 5,000.01 50,000,100 5,000.01
As at 31-03-2020 As at 31-03-2019
No. of Shares % of shareholding No. of Shares % of shareholding
20,000,000 40.00 20,000,000 40.00
11,273,440 22.55 199,21,875 39.84
8,648,435 17.30 -
5,312,500 10.63 53,12,500 10.63
4,140,625 8.29 41,40,625 8.29

The Company has only one class of equity shares having face value of T10 each and the holder of the equity share is entitled to one vote per share. The dividend proposed by Board of Directors
is subject to approval of the shareholders in the ensuing Annual General Meeting, except in case of interim dividend. In the event of liquidation of the Company, the holders of equity shares will
be entitled to receive the remaining assets of the Company in proportion ta the number of equity shares held.

14 Other Equity

Particulars

Compulsory Convertible Preference Shares
As per Last Balance Sheet
Add: Issue of Shares

Securities Premium
As per Last Balance Sheet
Add: Issue of Shares

General Reserve
As per Last Balance Sheet

Add: Profit for the year

Other Comprehensive Income
As per Last Balance Sheet
Add: Movement in OCI (Net) during the year

Total

A] Preference Share capital issued, subscribed and paid up:

Particulars

Issued, subscribed & fully paid share capital

Compulsory Convertible Preference Shares Capital of Rs.10 each
Total

B] Reconciliation of the number of Preference Share Capital:
a) Compulsory convertible preference share capital

Particulars

Issued, subscribed and fully paid up shares outstanding at the beginning of the year
Shares issued during the year

Shares bought back during the year

Any other movement

Issued, subscribed and fully paid up shares outstanding at the end of the year

MNote:

Amount in Lakhs

As at 31-03-2020 As at 31-03-2019
2,462.68 2,462.68
349.81 "
2,812.49 2,462.68
21,088.35 21,088.35
3,186.85 =

24,275.20 21,088.35

10.19 10.19

5,299.24 5,023.32

27,361.56 22,062.32

24.29 21.16

(172.59) 3.13

(148.30) 24.29

54,311.15 45,647.83
Amount in Lakhs

As at 31-03-2020 As at 31-03-2019
Number of shares Amount  Number of shares Amount
28,124,900 2,812.49 24,626,766 2,462.68
2,812.49 2,462.68
Amount in Lakhs
As at 31-03-2020 As at 31-03-2019
No. of shares Amount (Rs.) Mo. of shares Amount (Rs.)

24,626,766 2,462.68 24,626,766 2,462.68

3,498,134 34981 - -
28,124,900 2,812.49 24,626,766 2,462.68

During the current financial year, Series B Compulsory convertible preference shares have been issued to Kiran Pallavi Investments LLC at premium.
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The terms of issue and redemption of shares are as follows:

Coupon rate: 0.01% per anum
Conversion Ratio: 11

Convertible at any time at the option of invester within 10
Conversion condition: years from the date of allotment of such preference shares.

b) List of shares holders who are holding more than 5% preference shares of the company

7 As at 31-03-2020 As at 31-03-2019
ety Lo IR T No. of Shares % of shareholding No. of Shares | % of shareholding
Kiran Pallavi Investments LLC 28,124,900 100 24,626,766 100

SrNo Date of allotment  Number of CCPS  Date of maturity
issued
1 24.10.2019 699,626 23.10.2029
2 30.09.2019 2,798,508 29.09.2029
3 13.03.2018 1,599,147 12.03.2028
4 06.03.2018 1,599,147 05.03.2028
5 24,02.2018 3,361,342 23.02.2028
6 10.02.2018 1,680,673 09.02.2028
7 26.12.2017 1,680,673 25.12.2027
8 198.12.2017 840,337 18.12.2027
9 23.11.2017 840,337 22.11.2027
10 08.11.2017 1,680,673 07.11.2027
1 10.08.2017 1,260,504 09.08.2027
12 06.07.2017 1,260,504 05.07.2027
13 16.06.2017 588,235 15.06.2027
14 05.05.2017 1,176,470 04.05.2027
15 11.04.2017 1,176,470 10.04.2027
16 07.02.2017 1,176,470 06.02.2027
17 25.01.2017 1,176,471 24.01.2027
18 10.01.2017 1,176,482 09.01.2027
19 12.12.2016 1,176,460 11.12.2026
20 19.11.2016 1,176,371 18.11.2026

) Rights, Preferences and restrictions attached to Preference Shares

The Company has issued one class of preference shares having face value of 710 each and the holder of the preference share is entitled to one vote per share. Such shares are cumulative
shares, holder of preference share is entitled to received cumulative dividend before it is distributed amongst equity share holders by the Company. In the event of liquidation of the Company,
the holders of preference shares will be entitled to have first preference in the assets of the Company in propertion to the number of equity shares held than equity share holders.

Nature and purpose of reserves:
Securities Premium
Securities Premium reserve is created due to premium on issue of shares, These reserve are utilized in accordance with provision of the Companies Act, 2013,

General reserve

Under the erstwhile Companies Act, 1956, a general reserve was created through an annual transfer of net income at a specified percentage in accordance with applicable regulations. The
purpose of these transfers was to ensure that if a dividend distribution in a given year is more than 10% of the paid up capital of the Company for that year, then the total dividend distribution
is less than the total distributable reserve for that year.

Conseguent to introduction of Companies Act, 2013, the requirement of mandatory transfer of a specified percentage of the net profit to general reserves has been withdrawn and the
Company can optionally transfer any amount from the Surplus of profit or loss to the General Reserve.

15 Non-Current Liabilities: Financial liabilities - Borrowings
Amount in Lakhs

Particulars Notes As at 31-03-2020 As at 31-03-2019
Secured at Amortised cost;
Term loan from Banks* Note A 9,862.86 6,737.37
Term loans from companies 15,057.87 15,346.45
Non convertible debentures Note B 1,600.00 -
Unsecured:
From Shareholders - Kiran Pallavi Investments LLC 25,953.10 23,437.12
Total 52,473.83 45,520.94

*Term loan from banks includes prepaid finance charges of Rs. 60.10 Lakhs.

Note A:

As per IND AS 109 "Financial Instruments” and IND AS 113 "Fair Value Measurements”, term loans taken from banks are financial instruments and accordingly the processing
fee paid on bank loans is to be valued at fair valuation and recognised as "Term loan deferred processing fee" which is amortised as "Deferred interest expense" over the
period of term loan using effective interest rate for each bank loan taken during the year.
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Term loan from Banks
Bank of India

Standard Chartered Bank (ECB-3)
Standard Chartered Bank (ECB-4)
Yes Bank

Yes Bank

DBS Bank

ICICI Bank

DCB Bank Limited

Bank of India

Bank of India

Standard Chartered Bank
Standard Chartered Bank

Yes Bank Limited
Yes Bank Limited

DBS Bank Limited
DBS Bank Limited

ICICI Bank Limited

CITIBANK NA
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Terms of Security of Non-current Borrowings and Current Borrowings

5r. No.
1

Name of the Lender

Short Particulars of the Security Charged

Hypothecation charge on all the Current Assets of the Borrower situated
at Plot Nos.268/1,8109,8110,8111,8104, 2425 & 701 of GIDC Industrial
Estate,Sachin GIDC,5urat & Plot No. 905/1, 907/3, 907/4 of GIDC
Industrial Estate, Jhagadia GIDC, Bharuch or wherever else shall secure
the Working Capital facilities sanctioned by SCB Consortium on first pari-
passu charge basis and

1. Immovable properties of the company at Industrial Plot No.701,
admeasuring 2790 Sq. Meters at GIDC, Sachin, Surat.

2. Immovable properties of the company at Industrial Plot No.8109,
admeasuring 3000 Sq. Meters at GIDC, Sachin, Surat.

3. Immovable properties of the company at Industrial Plot No.8110,
admeasuring 3000 Sq. Meters at GIDC, Sachin, Surat.

4. Immovable properties of the company at Industrial Plot No.8111,
admeasuring 3000 Sq. Meters at GIDC, Sachin, Surat

5. Immovable properties of the company at Industrial Plot No.8104,
admeasuring 8550.38 Sq. Meters at GIDC, Sachin, Surat

6. Immovable properties of the company at Industrial Plot No.907/3,
admeasuring 27178.98 5q. Meters at Jhagadia Industrial Estate, Village-
Talodara, Taluka-Jhagadia, Dist- Bharuch

7. Immovable properties of company at Industrial PlotNo.268/1,
admeasuring 2550.00 Sq. Meters at Sachin Industrial Area, GIDC, Village-
Gabheni, Taluka: Choryasi, Dist & City- Surat

8. Immovable properties of the company at Industrial Plot No.907/4,
admeasuring 26,816.86 Sq. Meters at Jhagadia Industrial Estate, Village-
Talodara, Taluka-Jhagadia, Dist- Bharuch

9. Immovable properties of the company at Industrial Plot No.905/1,
admeasuring 81,494.02 Sq. Meters at Jhagadia Industrial Estate, Village-
Dadheda, Taluka-lhagadia, Dist- Bharuch

10. Immovable properties of company at Industrial PlotMo.2425,
admeasuring 2550.00 Sq. Meters at Sachin Industrial Area, GIDC, Village-
Gabheni, Taluka: Choryasi, Dist & City- Surat

Nature of the facility
(please also indicate
Interest RaR e Ry Terms of Repayment
non fund based)
10.00% Term Loan Facility Monthly
7.25% External Commercial
Borrowing Quarterly
6.90% External Commercial
Borrowing Quarterly
11.00% Term Loan Facility Monthly
11.25% Term Loan Facility Monthly
10.20% Term Loan Facility Monthly
6.50% Foreign Currency Term
Loan Monthly
LIBOR + 3.25% Foreign Currency Term
Loan Monthly
1.90% + LIBOR Pre Shipment Credit in
Foreign Currency Monthly (Interest)
11.30% Cash Credit Facility
(Interchangeable) Monthly (Interest)
2.50% + LIBOR Pre Shipment Credit in
Foreign Currency Monthly (Interest)

12.00% Export Packing Credit Monthly (Interest)

3.00% + LIBOR Pre Shipment Credit in
Foreign Currency Monthly (Interest)
10.15% Export Packing Credit Monthly (Interest)

1.75% + LIBOR Pre Shipment Credit in
Foreign Currency Monthly (Interest)
9.50% Export Packing Credit  Monthly (Interest)

2.00% + LIBOR Pre Shipment Credit in

Foreign Currency Monthly (Interest)
1.80% + LIBOR Pre Shipment Credit in
Foreign Currency Monthly (Interest)



Axis Bank Limited
DCB Bank Limited

Term loans from companies
Aditya Birla Finance Limited
Aditya Birla Finance Limited
Aditya Birla Finance Limited
Aditya Birla Finance Limited
Bajaj Finance Limited

Avendus Finance Private Limited

1.75% + LIBOR Pre Shipment Creditin

Foreign Currency Monthly (Interest)
4.25% Working Capital Demand
Loan Meonthly (Interest)
11.00% Term Loan Facility Monthly
11.35% Term Loan Facility Monthly
11.00% Term Loan Facility Monthly
11.00% Term Loan Facility Monthly
10.15% Term Loan Facility Quarterly
15.00% Term Loan Facility Monthly

During the current Financial Year, the company via Board Resolution dated March 16, 2020 approved to issue 200 Non Convertible Debentures bearing face value of INR
10,00,000 each, interest rate 15% pa to be issued in one or more series in Demat form by way of private placement to Avendus Structured Credit Fund -I. Accordingly, INR
16,00,0000 was received from Avendus Structured Credit Fund -1. The terms of repayment and security against which the debentures are secured are mentioned below:

Terms of Repayment:

Principal terms of assets charged as security

Debenture Trustee

16 Non-Current Liabilities: Other financial liabilities
Particulars.
Lease Liabilities
Total
17 Current Liabilities: Financial liabilities - Borrowings
Particulars
Secured - At Amortised cost;

Working Capital Loans from Banks

Total

Repayment within 60 months from deemed date of allotment in 37
monthly instalments after expiry of principal moratorium of 24 months
from the deemed date of allotment.

First ranking pari passu charge and mortgage to be shared with
consortium bank lenders of the Company on immovable assets and

movable fixed assets of the Company, present and future.

Second ranking pari passu charge to be shared with consortium bank
lenders of the Company on current assets of the Company, present and

Corporate guarantee of the corporate guarantor, viz, Rehash Industrial
and Resins Chemical Private Limited

Unconditional and irrevocable personal guarantees of the personal
guarantors viz Mr Anand Desai, Mrs Mona Desai and Mr Milan Thakkar

Demand Promissory note and letter of continuity

Post-dated cheques towards interest payments and undated cheques for
principal repayments under the debentures

Such other security as mutually agreed between the company and
Avendus Finance Private Limited for further securing the debentures

Vistra ITCL (India)

Amount in Lakhs

Notes As at 31-03-2020 As at 31-03-2019
Note 3 3,296.12 ]
3,296.12 7]

. Amount in Lakhs

MNotes As at 31-03-2020 As at 31-03-2019

Note A 23,655.93 15,388.15

23,655.93 15,388.15

Refer Note 15 (A) for terms of security, interest rates and repayment schedule.
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18 Current Liabilities: Financial liabilities - Trade Payables

Particulars Notes
Due to Micro and Small Enterprises Note C
For Goods 5

For Expenses & services

Due to other than Micro and Small Enterprises
For Goods
For Expenses & services -

Total

Note C:

Due to Micro and Small enterprises- As per Micro, Small and Medium Enterprises Development Act, 2006 (MSMED Act)

As at 31-03-2020

9,623.43
3,353.03
12,976.46

12,976.46

This information has been determined to the extent such parties have been identified on the basis of information available with the Company

Particulars Notes
Principal amount remaining unpaid to any supplier as at the end of the year -

Amount of interest due remaining unpaid to any supplier as at the end of the year

Amount of interest paid under MSMED Act, 2006 along with the amount of the payment made to the
suppliers beyond the appointed day during the year

Amount of interest due and payable for the period of delay in making payment (where the principal
has been paid but interest under MSMED Act, 2006 not paid)

Amount of interest accrued and remaining unpaid at the end of year

Amount of further interest remaining due and payable even in the succeeding year

19 Current Liabilities: Fnancial liabilities - Current Maturities of Long Term Borrowings

Particulars Notes
Secured:
Term loan from banks 15 (A)
Term loan from Other Companies 15(A)
Unsecured:

From Shareholders - Kiran Pallavi Investments LLC
Total

Refer Note 15 (A) for terms of security, interest rates and repayment schedule.

20 Current Liabilities: Other financial liabilities

Particulars Notes
TDS payable -
GST payable -
Lease Liabilities -
Forward / Swap contract payable Mote D

Interest accrued and due to banks -
Total

Note D:
The losses on cash flow hedge contracts relates to existing contract with Standard Chartered Bank.

21 Current Liabilities- Provisions

Particulars Notes
Provision for Employee Benefits:
Salary & Reimbursements -
Contribution to PF/ESI/PT -

Other Provisions -

Total

‘20

As at 31-03-2020

As at 31-03-2020
2,761.95
2,375.63

529.66

5,667.24

As at 31-03-2020
192.29

432,37
192.95
147.49

965.10

As at 31-03-2020

15.22
26.98

30.11

7232

Amount in Lakhs
As at 31-03-2019

22.37
22.37

5,164.83
2,185.87
7,350.70

7,373.07

Amount in Lakhs
As at 31-03-2019
22.37

Amount in Lakhs
As at 31-03-2019

3,503.14
1,800.57

5,303.71

Amount in Lakhs
As at 31-03-2019
77.59

25.62

49.04

152.25

Amount in Lakhs

As at 31-03-2019

197.36
21.09

26.53

24499



22 Other Current Liabilities

23

24

25
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Particulars
Creditor for Capital Goods

Total
Current Tax Liabilities (Net)

Particulars

Provision for Income Tax (Net of Advance tax of Rs 575.00 Lakhs (P.Y. .Rs 1,100 Lakhs)

Total
Reconciliation of Income Tax Provision provided for the current financial year:

Income tax recognised in statement of Profit and loss
Current tax
Deferred Tax

[ A ] Profit before tax during the year
Rate of taxation
Computed Tax expense

Tax effect of :
Gain/(loss) on remeasurements of the defined benefits plan
Effective portion of gain/{loss) on hedging instruments ina cash flow hedge
Other Adjustment

Amount of Tax Provisionon [A]

Incremental / (Reversal) of Deferred Tax liability on account of

Property Plant and Equipment

Deferred Tax provision (B)

Total Income tax expenses recognised in statement of Profit and loss(A + B + C)

Revenue from Operations

Particulars

Revenue from - Sale of products:
Export sales
Domestic sales
SEZ Supply

Total

Other income

Particulars
Interest Income

Other Financials Assets measured at amortised cost
Interest Income on lease deposits
Interest Income on staff loans

Exchange Gain /(Loss) resultant from the transaction ftranslation
Penalty/ damages recovered

Excise-Duty Drawback Income

Export Benefit (Incentive)

Discount Received

Income from Liquid Fund

Income on Debenture

Net gain/(loss) on sale of property, plant and equipment

Total

ng

Note 3

As at 31-03-2020
5,287.16

5,287.16

As at 31-03-2020
672.03

672.03

FY 2019-2020

1,283.57
554.52

7,137.33
17.47%
1,247.03

{10.84)
47.37

1,283.57

554.52

554.52
1,838.09

25.75%

As at 31-03-2020

35,992.18
16,541.87
353.92

52,887.97

As at 31-03-2020
355.87

2319
43,63

(567.69)
61.02
417.16
704.23
1.73

30,01

1,087.88

Amount in Lakhs
As at 31-03-2019
5,308.01

5,308.01

Amount in Lakhs
As at 31-03-2019
100.00

100.00

FY 2018-2019

1,199.30
351.29

6,573.92
18.25%
1,185.74

0.98
(1.68)
0.26
1,199.30

351.29

351.29
1,550.59

23,59%

Amount in Lakhs
As at 31-03-2019

30,105.78
20,043.92

50,149.70

Amount in Lakhs
As at 31-03-2019
411.07

94.86
42,87
288.18
799.69
35.07
196.57
46.03
(5.12)

1,909.23
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Particulars
26 Cost of Materials Consumed
Opening stock of material
Add: Purchases during the year

Less: Closing stock of material

Changes in Inventories of Finished Goods, Work-in-Progress and Stock-in-Trade
Opening stock:
Finished goods
Work-in-progress

Less: Closing stock:
Finished goods
Work-in-progress

Total

27 Employee Benefits Expense

Particulars
Salaries and wages
Bonus

Contribution to and provision for:
Provident and other funds
Retirement benefit (including contribution to Group Gratuity)
Staff welfare expenses

Total
28 Finance Costs

Particulars
Interest Expenses®
Other Borrowing Costs
Applicable loss on foreign currency transactions and translation

Total
*Net of interest capitalised Rs. 1243.48 Lakhs/- in the current financial year.

Note A:

Notes

Notes

Notes
Note A

As at 31-03-2020

5,434.58
31,163.00
36,597.58

7,033.86
29,563.72

4,697.28
8,890.71

8,838.21
13,283.10
(8,533.32)

21,030.40

As at 31-03-2020
1,605.89
300.49

80.05
69.61
52.78

2,108.81

As at 31-03-2020
3,647.65

34595

532.55

4,526.14

Amount in Lakhs

As at 31-03-2019

4,011.09
26,933.69
30,944.79

5,434.58
25,510.21

3,923.54
9,027.07

4,697.28
8,890.71
(637.39)

24,872.82

Amount in Lakhs
As at 31-03-2019
1,501.53

173.93

52.86
59.07
36.11

1,823.51

Amount in Lakhs
As at 31-03-2019
1,485.74

226.26

718.94

2,430.94

As per IND AS 109 "Financial Instruments” and IND AS 113 "Fair Value Measurements”, term loans taken from banks are financial instruments and accordingly the
processing fee paid on bank loans is to be valued at fair valuation and recognised as "Term loan deferred processing fee” which is amortised as "Deferred interest
expense” over the period of term loan using effective interest rate for each bank loan taken during the year. The effective rate of interest adopted are as below:

Name of Bank

Yes Bank Limited

Avendus Finance Private Limited
Aditya Birla Finance Limited

Aditya Birla Finance Limited

DCB Bank [Foreign currency term loan]

29 Other Expenses
Particulars

(A) Manufacturing Expenses
Job Work Charges
Utility Charges
Consumption - Stores and Spares
Consumption - Packing Materials
Pollution expenses
Laboratory expenses
Factory expenses
Lease Rent expenses
Insurance machinery, factory, etc.
Other Manufacturing Expenses
Total (A}

<le
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Amount of

loan
sanctioned

[INR]
3000 Lakhs
4000 Lakhs
1000 lakhs
1000 Lakhs
1000 Lakhs

Notes

Amount of processing fee

[INR]

30 Lakhs
20 Lakhs
5 Lakhs
2.43 Lakhs
10 Lakhs

As at 31-03-2020

3,891.73
5,024.84
729.26
457.14
1,196.63
133.08
615.72
3.90
1.86
950.59
13,004.75

Effective interest rate

%
12.15
16.29
11.77
11.86

544

Amount in Lakhs
As at 31-03-2019

3,012.19
3,580.60
906.93
420.44
1,066.02
100.77
533.40
8.43
795.46
10,424.24



(B) Administrative Expenses
Legal & Professional Charges -
Director remuneration -
Insurance expenses -
Rent, rates, taxes & duties -
Repairs and Maintenance =
Indirect taxes expenses -
Security charges -
Donation a
CSR expenditure 4
Audit fees -
Other Administrative Expenses ki
Total (B) -

(C) Selling and Distribution Expenses
Bad debts written off -
Commission and Brokerage #
Packing expense -
Insurance on sales (including Export) -
Clearing & forwarding charges -
Advertisement, business promotion and Seminar expenses -

Total (C)

Grand Total (A + B + C)

29.1 Corporate Social Responsibilities

Particulars Notes

Amount of CSR required to be spent as per Section 135 of Companies Act, 2013 read with
Schedule Vil

Amount of CSR spent during the year -

Particulars Notes
Health -
Education -
Environmental Protection =
Total -

30 Other Comprehensive Income/(Expense) (Net of Taxes)

Particulars
Other Comprehensive Income which will not be reclassified to Profit and Loss
Remeasurement of Defined Benefit Plan

Other Comprehensive Income which will be reclassified to Profit and Loss
Effective portion of gain/(loss) on hedging instruments in a cash flow hedge

31 Contingent Liabilities and Commitments

Contingent Liabilities

456.81
262.80
341.91
103.70
163.05
36.42
133.91
30.07
59.72
17.50
566.34
2,172.24

103.60
64.74
3.72
51.07
499.32
340.49
1,062.94

16,239.93

As at 31-03-2020

105.95
59.72

As at 31-03-2020

22.72
25.00
12.00
59.72

As at 31-03-2020

51.18

(223.77)

477.78
262.80
83.60
146.84
80.03
017
98.44
38.22
10.34
11.50
405.09
1,614.79

122.56
29.44
59.97

705.80

309.80

1,227.57

13,266.60

Amount in Lakhs

As at 31-03-2019

98.24
10.34

Amount in Lakhs

As at 31-03-2019

10.34

10.34

Amount in Lakhs
As at 31-03-2019

(4.38)

7.51

The Company has issued Cumulative Compulsory Convertible Preference Shares in the ratio of 1:1 at 0.01% per annum, the dividend of which has
not been declared by the Company and stands to be a contingent liability amounting to INR 22,037/- (previous year Rs. Nil) cumulatively.

Capital Commitments

The amount of future commitments that are estimated as on 31st March 2020 is INR 1,544.29 Lakhs.

32 Employee Benefits

Employee Gratuity fund scheme is for the purpose of the Defined Benefits. The Company is making annual contributions for gratuities to funds
administered by trustees and managed by insurer (LIC) for amounts notified by the insurer. The present value of obligation under such defined

benefit plan is determined based on actuarial valuation report received from LIC.

The Company has paid premium under Staff Gratuity EGGS Scheme with the LIC. Accordingly, all the required disclosures are provided in the

financial statements to the extent details available from LIC gratuity valuation report.

These plans typically expose the Group to actuarial risks such as: Investment risk, interest rate risk, longevity risk and salary risk.

on
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Investment risk

The present value of the defined benefit plan liability is calculated using a discount rate which is determined by reference to market yields at the
end of the reporting period on government bonds. If the return on plan asset is below this rate, it will create a plan deficit. Currently, for the planin
India, it has a relatively balanced mix of investments in government securities, and other debt instruments.

Interest risk
A fall in the discount rate which is linked to the G. Sec. Rate will increase the present value of the liability requiring higher provision. A fall in the

discount rate generally increases the mark to market value of the assets depending on the duration of asset.

Salary risk:
The present value of the defined benefit plan liability is calculated by reference to the future salaries of members. As such, an increase in the salary
of the members more than assumed level will increase the plan's liability.

Concentration risk:
Plan is having a concentration risk as all the assets are invested with the insurance company and a default will wipe out all the assets. Although

probability of this is very less as insurance companies have to follow regulatory guidelines.

I. Charge to the Statement of Profit and Loss based on Defined Contribution Plans
Amount in Lakhs

Particulars As at 31-03-2020 As at 31-03-2019
Employer's contribution to Provident Fund 100.81 67.89
Employer's contribution to ESI 21.32 25.58
Total 122.12 93.46

Il. Disclosures for Defined Benefit Plans based on actuarial valuation reports:

A. Changes in present value Defined Benefit Obligation
Amount in Lakhs

Particulars Gatutty (Eiridesl]
As at 31-03-2020 As at 31-03-2019
Present value of obligations as at beginning of year 0.01 459,12
Interest cost 40.60 34.43
Current Service Cost 65.32 49,75
Benefits Paid (6.65) (7.29)
Actuarial (gain)/ loss on obligations (62.01) 5.36
Present value of obligations as at end of year 37.26 541.37
B. Changes in the Fair Value of Plan Assets
Amount in Lakhs
Particulars Gratuity (Funded)
As at 31-03-2020 As at 31-03-2019
Fair value of plan assets at beginning of year 0.01 518.83
Expected return on plan assets 48.97 40.78
Contributions 7.12 66.99
Benefits Paid (6.65) (7.29)
Actuarial gain/(loss) on Plan assets - -
Present value of obligations as at end of year 49.44 619.31
C. Amount recognized in the Balance Sheet
Amount in Lakhs
Gratuity (Funded)
i As at 31-03-2020 As at 31-03-2019
Present Value of Defined Benefit Obligations as at end of the year 37.26 541.37
Fair Value of Plan Assets as at end of the year 49.44 619.31
Net Liability/(Asset) recognized in the Balance Sheet (Refer note 14) (12.18) (77.93)

o
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D. Expenses recognized in the Statement of Profit and Loss
Amount in Lakhs

Current Service Cost 65.32 49.75
Interest Cost 40.60 34.43
Expected return on Plan assets (48.97) (40.78)
Net Actuarial {Gain)/Loss (62.01) 5.36
Present value of obligations as at end of year (5.06) 48.76

E. Expenses recognized in the Other Comprehensive Income (OCI)
Amount in Lakhs

Actuarial gain/(losses) on obligations (62.01) 5.36
Actuarial gain/(losses) on plan assets . -
Net Income/(Expense) for the period recognized in OCI (62.01) 5.36

F. Significant Actuarial Assumption

Discount Rate (p.a.) 7.25% 7.50%
Rate of escalation in salary (p.a.) 7.00% 7.00%

33 Related Party Disclosure

As per Ind AS 24, the disclosures of transactions with the related parties are given below:
I. List of related parties

A. Subsidiaries

The Subsidiary companies including step down subsidiaries:

Jainam Intermediates Pvt Ltd Surat 100%
Radha Murari Petrofills Pvt. Ltd (Step down subsidiary) Surat 100%

B. Enterprise over which key management personnel able to exercise significant influence;

Atharva Exochem Private Limited Surat 10.67%

C. Key Management Personnel

Anand Sureshbhai Desai Managing Director
Afzal Harunbhai Malkani Chief Financial Officer
Suchi S Agarwal Company Secretary
Mona Anandbhai Desai Whole Time Director

D. Entity in which directors are substantially interested

Rehash IRC Pvt. Ltd.
Entity in which directors are substantially interested

E. Non-Executive/Independent Directors

Kiran Chhotubhai Patel Director (Non-executive)
Milan Ramesh Thakkar Director (Non-executive)
<do
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Il. Details of transactions with related parties

Amount in Lakhs

Subsidiary-Jainam Intermediates Private Limited

Details of transactions
As at 31-03-2020
Purchase of Assets

-Purchase of Land

Purchase of Goods

-Purchase of goods 933.26

Rent expense

Compensation of key management personnel
The remuneration of directors and other members of key managerial personnel during the year was as follows:

Particulars As at 31-03-2020
Short-term benefits 262.80
262.80

Total

3. Balances of related parties

As at 31-03-2019

1,056.04

9.00

Amount in Lakhs
As at 31-03-2019
264.00

264.00

Amount in Lakhs

Subsidiary-Jainam Intermediates Private Limited

Account balances
As at 31-03-2020

40.99
49.41

Investments
Payables for the Directors remuneration

34 Earnings per share (EPS)

As at 31-03-2019

40.99
39.97

EPS is calculated by dividing the profit/(loss) attributable to the equity shareholders by the weighted average number of equity shares outstanding
during the year. The earnings and weighted average numbers of equity shares used in calculating basic and diluted earnings per equity share are as

follows:
Particulars As at 31-03-2020
Profit/(loss) after tax (Rs.) 5,299.02
Weighted average number of equity shares for calculating Basic EPS (No.) 50,000,100
Weighted average number of equity shares for calculating Diluted EPS (No.) 76,344,306
Earnings per share - Basic attributable to Equity Shareholders (Rs.) 10.60
Earnings per share - Diluted attributable to Equity Shareholders (Rs.) 6.94
Face value per share 10.00
35 Deferred Taxes
I. Deferred tax balances
Particulars As at 31-03-2020
Deferred tax liabilities (Net) 1,904.39
1,904.39

Amount in Lakhs
As at 31-03-2019
5,023.21
50,000,100
74,626,866

10.05

6.73

10.00

Amount in Lakhs
As at 31-03-2019

1,349.87
1,349.87

Deferred tax assets and liabilities are recognized for the future tax consequences of temporary differences between the carrying value of assets
and liabilities and their respective tax bases, and unutilized business loss and depreciation carry-forwards and tax credits. Deferred tax assets are
recognized to the extent that it is probable that future taxable income will be available against which the deductible temporary differences, unused

tax losses, depreciation carry-forwards and unused tax credits could be utilized.
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Il. Deferred tax movement during the year ended March 31, 2020

Particulars
Deferred Tax Asset/(Liability), at the beginning

Add : Deferred Tax Asset/(Liability) on timing differences

(a) due to difference in depreciation & amortization
(b) due to timing difference of other items

Tax credits available (MAT)
Net Deferred Tax Asset/(Liability), at the end

Provision for Deferred Tax Liability/(Asset)

Note:

As at 31-03-2020
(1,349.87)

(5,179.95)

(5,179.95)

3,275.56
(1,904.39)

554.52

Amount in Lakhs
As at 31-03-2019
(998.58)

(2,810.01)

(2,810.01)

1,460.14
(1,349.87)

351.29

Considering intensive capital investment since last several years and based on the estimate of future forecasts of capital investments, the Company
is expected to have higher deductions of depreciation as per Income Tax as compared to depreciation as per Books of Accounts. Deferred Tax is
effectively considered not to be neutralized in foreseeable future and hence as per the policy of the Company, deferred tax is recognised at 75% of

its effective value.

36 Fair Value Measurement

I. Financial Instruments by category (net of ECL provision)

Particulars Carrying Amount

Financial Assets

Investments* -

Loans 2,516.71

Cash & Bank balances 2,666.78

Trade Receivables 12,949.42

Other Financial Assets 1,719.82
19,852.73

Financial Liabilities

Borrowings (including current maturities of Long

term borrowings) 81,796.99

Trade payables 12,976.46

Other financial liabilities 4,261.22
99,034.68

* Exclude investment in subsidiary company and other company Rs. 40.98 Lakhs measured at cost.

Particulars Carrying Amount

Financial Assets

Investments* -

Loans 1,865.91

Cash & Bank balances 1,002.85

Trade receivables 12,059.31

Other financial assets 1,811.10
16,739.18

Financial Liabilities

Borrowings (including current maturities of Long

term borrowings) 66,212.80

Trade payables 7,373.07

Other financial liabilities 152.25
73,738.12

* Exclude investment in subsidiary company and other company Rs. 40.98 Lakhs measured at cost.

II. Fair value of hierarchy and method of valuation

192.95
- 192.95

As at 31-03-2019
FVTPL FVTOCI

9.19

Amount in Lakhs

Amortized Cost

2,516.71
2,666.78
12,949.42
1,719.82
19,852.73

81,796.99
12,976.46

4,068.27
98,841.72

Amount in Lakhs

Amortized Cost

1,865.91
1,002.85
12,059.31
1,801.92
16,729.99

66,212.80
7,373.07
152.25
73,738.12

This section explains the judgements and estimates made in determining the fair values of the financial instruments that are a) recognized and measured at fair
value, and b) measured at amortized cost and for which fair values are disclosed in the financial statements. To provide an indication about the reliability of the
inputs used in determining fair value, the company has classified its financial instruments into the three levels prescribed under the accounting standard.
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37

Amount in Lakhs

% As at 31-03-2020
Financial instrument Carrying Amount Veysia TS e
Financial Assets
Investments - - - -
Financial Liabilities
Other financial liabilities 192.95 - 192.95 -

As at 31-03-2019

Financial instrument Carrying Amount T T T
Financial Assets
Investments - - - -
Other financial assets 9.19 - 9.19 -

Financial Liabilities
Other financial liabilities = = = -

Except for those financial instruments for which the carrying amounts are mentioned in the above table, the Company considers that the carrying amounts
recognized in the financial statements approximate their fair values.

For financial assets that are recognized at fair value, the carrying amounts are equal to the fair values.
Level 1 : Level 1 hierarchy includes financial instruments measured using quoted prices.

Level 2 : The fair value of the financial instruments that are not traded in active market is determined using valuation technigues which maximize the use of
observable market data and rely on entity-specific estimates. If all significant inputs required to fair value an instrument are observable, the instrument is
included in level 2.

Level 3: If one or more significant inputs is not based on observable market data, the instrument is included in level 3.

Valuation techniques used to determine the fair values:
The fair value of the forward exchange contract is determined using forward exchange rate at the balance sheet date. The fair value of cross currency interest rate
swap is calculated as the present value of future cash flow based on available foreign exchange rates.

Reconciliation of fair value measurement of the investment categorised at level 3:
Amount in Lakhs

Eiancial Bistraiment As at 31-03-2020 As at 31-03-2019

At FVTPL At FVTOCI At FVTPL At FVTOCI
Opening Balance - 24.29 - 21.16
Addition during the year - - 2 3.13
Sale/reduction during the year - (241.59) - -
Gain/(Loss) - (69.00) - -
Closing Balance - (148.30) - 24.29

Line in which gain/(Loss) is recognised

Other comprehensive
Income which will be
classified to Profit or

Risk management

The Compz;ny's activities expose it to market risk, liquidity risk and credit risk.

A. Liquidity risk

Loss

Other comprehensive
Income which will be
classified to Profit or

Loss

Liquidity risk refers to insufficiency of funds to meet the financial obligations. Liquidity risk management implies maintenance of sufficient cash and the
availability of funding through an adequate amount of committed credit lines to meet obligations when due.

The Company has access to undrawn borrowing facilities at the end of each reporting period.

The Company has following undrawn credit lines available as at the end of the reporting period.

Particulars
Expiring within one year

As at 31-03-2020

700.00
700.00

As at 31-03-2019
11,637.82
11,637.82

The following tables detail the Company's remaining contractual maturity for its non-derivative financial liabilities.

Maturity profile of financial liabilities:

31-Mar-20

Particulars Carrying Amount Within 12 months
Borrowings 81,796.99 29,323.17
Trade payables 12,976.46 12,976.46
Other financial liabilities 4,261.22 965.10
Total non-derivative liabilities 99,034.68 43,264.73
Other financial liabilities 192.95 192.95
Total derivative liabilities 192.95 192.95

‘20

Amount in Lakhs

After 12 months
52,473.83
3,296.12
55,769.95
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31-Mar-19 Amount in Lakhs

Particulars Carrying Amount Within 12 months After 12 months
Borrowings 66,212.80 20,691.86 45,520.94
Trade payables 7,373.07 7,373.07 -
Other financial liabilities 103.21 103.21 -

Total non-derivative liabilities 73,689.08 28,168.14 45,520.94
Other financial liabilities = G i

Total derivative liabilities £ d 3

The inflows/(outflows) disclosed in the above table represent the contractual undiscounted cash flows relating to derivative financial
liabilities held for risk management purposes and which are not usually closed out before contractual maturity.

B. Credit risk

Credit risk refers to the risk that counterparty will default on its contractual obligations resulting in financial loss to the Company. An analysis of financial assets
shows that no asset was impaired or requiring consideration in determining impairment.

The amount of maximum exposure to credit risk as at 31 March 2020 without taking account of any collateral or other credit enhancements is as stated in table
below.

Amount in Lakhs

Trade receivables As at 31-03-2020 As at 31-03-2019
Qutstanding up to 60 days 12,385.89 9,765.60
Qutstanding from 61 to 180 days 41.61 1,589.91
Qutstanding for more than 180 days 521.91 703.80
C. Market risk

With the entity having varied geographical spread of revenue, and with the price being determined, primarily by demand and supply, the entity is not exposed to
any market risk that require sensitivity analysis akin to any specific market such that profit or loss or equity of the entity would get affected by changes in the
relevant risk variable.

Currency risk

The Company is exposed to foreign exchange risk arising from foreign currency transactions, primarily with respect to the USD

and small exposure in EURO. Foreign exchange risk arises from future commercial transactions and recognised assets and liabilities
denominated in a currency that is not the company’s functional currency . The risk is measured through a forecast of highly probable
foreign currency cash flows. The objective of the hedges is to minimise the volatility of the cash flows of highly probable forecast
transactions by hedging the foreign exchange inflows on regular basis.

Currency risks related to the principal amounts of the Company’s foreign currency receivable/ payables have not been hedged using
forward contracts.

In respect of other monetary assets and liabilities denominated in foreign currencies, the Company’s policy is to ensure that its net

exposure is kept to an acceptable level by buying or selling foreign currencies at spot rates when necessary to address short-term
imbalances.

Exposure to currency risk Amount in Lakhs
PBartculars As at 31-03-2020 As at 31-03-2019
uUsD usD
Financial Instruments
Trade receivables 69.81 65.18
Trade payables 14.72 10.53
Borrowings 997.79 568.60
Net statement of financial position exposure 1,082.31 644.31
QQ’
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Sensitivity analysis

A reasonably possible strengthening (weakening) of the INR against all currencies at 31st March would have affected the
measurement of financial instruments denominated in a foreign currency and affected equity and profit or loss by the amounts
shown below. This analysis assumes that all other variables, in particular interest rates, remain constant.

Profit or loss

Particulars - -
Strengthening Weakening

31% March 2020

USD (1% movement) (712.21) 712.21

31 March 2019

USD (1% movement) (355.39) 355.39

Interest rate risk
The Company’s main interest rate risk arises from long-term borrowings with variable rates, which expose the Company to cash
flow interest rate risk. Currently the Company's borrowings are within acceptable risk levels, as determined by the management.

Exposure to interest rate risk
The interest rate profile of the Company’s interest-bearing financial instruments as reported to the management of the Company
is as follows.

Amount in Lakhs
Nominal Amount

Particulars
As at 31-03-2020 As at 31-03-2019
Fixed-rate instruments
Financial assets - -
Financial liabilities 28,082.75 23,437.12
28,082.75 23,437.12
Variable-rate instruments
Financial assets - -
Financial liabilities 53,714.24 42,775.68
53,714.24 42,775.68

Cash flow sensitivity analysis for variable-rate instruments

A reasonably possible change of 100 basis points in interest rates at the reporting date would have increased (decreased) equity
and profit or loss by the amounts shown below. This analysis assumes that all other variables, in particular foreign currency
exchange rates, remain constant.

Profit or loss

Particulars 100 bp 100 bp

increase decrease
31" March 2020
Variable-rate instruments (537.14) 537.14
Cash flow sensitivity (537.14) 537.14
31" March 2020
Variable-rate instruments (427.76) 427.76
Cash flow sensitivity (427.76) 427.76
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Fair value sensitivity analysis for fixed-rate instruments
The Company does not account for any fixed-rate financial assets or financial liabilities at fair value through profit or loss. Therefore,
a change in interest rates at the reporting date would not affect profit or loss.

Hedge Accounting

The company’s business objective includes safe-guarding its earnings against foreign exchange fluctuations. The Company has adopted
a structured risk management policy to hedge all these risks within an acceptable risk limit and an approved hedge accounting
framewaork which allows for Fair Value hedges and Cash Flow hedges. Hedging instruments include forwards contracts to achieve

this objective. The table below shows the position of hedging instruments and hedged items as on the balance sheet date.

Cash flow hedge

The objective of hedge accounting is to represent, in the Company's financial statements, the effect of the Company's use of financial instruments to mange
exposures arising from particular risks that could affect profit or loss. The Company's exposure to foreign currency risk as at 31-03-2020 is stated below.

During the year ended March 31, 2020, the Company has designated specific foreign exchange cross currency forward and as cash flow hedges to mitigate the risk
of foreign exchange exposure on highly probable forecast cash transactions. The related hedge transactions for balance in cash flow hedge reserve as at March 31,
2020 are expected to occur and reclassified to Statement of Profit and Loss within thirty six months.

The Company determines the existence of an economic relationship between the hedging instrument and hedged item based on the currency, amount and timing
of its forecasted cash flows. Hedge effectiveness is determined at the inception of the hedge relationship, and through periodic prospective effectiveness
assessments to ensure that an economic relationship exists between the hedged item and hedging instrument, including whether the hedging instrument is
expected to offset changes in cash flows of hedged items.

If the hedge ratio for risk management purposes is no longer optimal but the risk management objective remains unchanged and the hedge continues to qualify
for hedge accounting, the hedge relationship will be rebalanced by adjusting either the volume of the hedging instrument or the volume of the hedged item so
that the hedge ratio aligns with the ratio used for risk management purposes. Any hedge ineffectiveness is calculated and accounted for in the Statement of Profit
and Loss at the time of the hedge relationship rebalancing.

Cash Flow Hedge
Hedging Instruments - Maturity April 2020 to February 2023
Parh.l: illars | Nominal Value Carrying Amount Change in Fair Value Line Item in Balance Sheet
Foreign Currency Risk
Cross currency contract 23.59 271.14 271.14 iy Ct_m?_m. Fanaacig]
Liabilities
Hedged Items
Particul
articutars Carrying Amount Change in Fair Value Line Item in Balance Sheet

Foreign Currency Risk
Highly Probable Forecasted
Exports

2359 - -

The reconciliation of cash flow hedge reserve for the years ended March 31, 2020 and March 31, 2019 is as follows :

Particulars As at 31-03-2020 As at 31-03-2019
Gain / (Loss)

Balance at the beginning of the year 9.19 -
Gain / (Loss) recognized in other comprehensive (271.14) 9.19

income during the year

Amount reclassified to profit and loss during the 69.00 -
year ’

Balance at the end of the year (192.95) 9.19

Other derivative contracts related to swap of interest on the External Commercial Borrowings (ECBs). Position is as below:

Sanctioned Amount (USD) Outstanding Amount as on e
March 31, 2020 (USD) -

80.00 35.00 LIBOR(3M) +3.25%

40.00 39.15 LIBOR(3M) +2.00%
39 Auditor’s remuneration
Particulars As at 31-03-2020 As at 31-03-2019
For audit fees 17.50 11.50
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40 The COVID-19 pandemic is rapidly spreading throughout the world. The operations of the Company were impacted. Plants were operating at reduced
capacity with minimum labour force including measures keeping safety and well being of staff following nationwide lockdown by the Government
of India. The Company has evaluated impact of this pandemic on its business operations and financial position and based on its review of current
indicators of future economic conditions, there is no significant impact on its financial statements as at 31st March 2020. However, the impact assessment
of COVID-19 is a continuing process given the uncertainties associated with its nature and duration and accordingly the impact may be different from
that estimated as at the date of approval of these financial statements. The Company will continue to monitor any material changes to future economic

conditions.
41 Figures for the previous year have been regrouped/reclassified to conform to the figures of the current year.

42 Approval of financial statements
The Financial Statements were approved for issue by the Board of Directors on September 04, 2020.

As per our report of even date For Rajendra & Co.

For and on behalf of the Board, Chartered Accountants
Firm Reg. No. 108355W
Director(s) Director(s) Company Secretary Chief Financial Officer Partner

Mem. No. 103316
Date : 12th September, 2020

Date : 04th September, 2020
Place: Mumbai

Place: Surat
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. Independent Auditor’s
Report (Consolidated)

To the Board of Directors of Anupam Rasayan India Limited

Report on the Audit of Consolidated Financial Statements

Opinion

We have audited the accompanying consolidated financial statements of Anupam Rasayan
India Limited (herein after referred to as the “Holding Company”) and its subsidiaries (the
Holding Company and its subsidiaries together referred to as the “Group”), which comprise
the Consolidated Balance Sheet as at March 31, 2020, and the Consolidated Statement of
Profit and Loss (including Other Comprehensive Income), the Consolidated Statement of
Cash Flows and the Consolidated Statement of Changes in Equity for the year then ended,
and a summary of significant accounting policies and other explanatory information. (herein
after referred to as the “Consolidated Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid consolidated financial statements give the information required by the
Companies Act, 2013 (the “Act”) in the manner so required and give a true and fair view in
conformity with Indian Accounting Standards prescribed under Section 133 of the Act read
with the Companies (Indian Accounting Standards) Rules 2015, as amended (“Ind AS”) and
other accounting principles generally accepted in India, of the state of affairs of the Group
as at March 31, 2020 and its consolidated profit including other comprehensive income, its
consolidated cash flows and consolidated changes in equity for the year ended on that date.

Basis of Opinion

We conducted audit of the consolidated financial statements in accordance with the
Standards on Auditing (SAs) specified under section 143(10) of the Companies Act, 2013.
Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Consolidated Financial Statements section of our
report. We are independent of the Group in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India (ICAl) together with the ethical
requirements that are relevant to our audit of the consolidated financial statements under
the provisions of the Companies Act, 2013 and the Rules made thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the
ICAl's Code of Ethics. We believe that the audit evidence obtained by us is sufficient and
appropriate to provide a basis for our audit opinion on the consolidated financial statements.

0’0
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Information Other than the Consolidated Financial Statements and Auditor’s
Report

The Holding Company’s Board of Directors of the Company are responsible for the
preparation of other information. The other information comprises of the information
included in the Annual Report, but does not include the consolidated financial statements
and our auditor’s report.

Our opinion on the consolidated financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon. In connection with our
audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our knowledge obtained during
the course of our audit or otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Consolidated Financial Statements

The Holding Company’s Board of Directors is responsible for the matters stated in section
134(5) of the Companies Act, 2013 (the “Act”) with respect to the preparation of these
consolidated financial statements that give a true and fair view of the consolidated financial
position, consolidated financial performance, including other comprehensive income,
consolidated cash flows and consolidated changes in equity of the Group in accordance
with the Ind AS and accounting principles generally accepted in India. The respective Board
of Directors of the companies included in the Group are responsible for maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding
the assets of the Group and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the consolidated financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error, which have been used for
the purpose of preparation of the Consolidated Financial Statements by the Directors of
the Holding Company, as aforesaid.

In preparing the Consolidated Financial Statements, the respective Board of Directors of
the companies included in the Group are responsible for assessing the ability of the Group
to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the Board of Directors either
intends to liquidate the Group or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group are responsible
for overseeing the financial reporting process of the Group.
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Auditor’s Responsibility for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated
financial statements as a whole are free from material misstatement, whether due to fraud
or error, and toissue an auditor’s report that includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance with
SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e |[dentify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal financial control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the
Holding Company has adequate internal financial controls systems in place and the
operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on Group'’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’'s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Group to cease to
continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the consolidated financial statements represent
the underlying transactions and events in a manner that achieves fair presentation.
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® Obtain sufficient appropriate audit evidence regarding the financial information of the
Group to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the audit of the
consolidated financial statements of such entities included in the consolidated financial
statements. We are responsible for the direction, supervision and performance of the
audit of the financial statements of such entities included in the Consolidated Financial
Statements of which we are the independent auditors. For the other entities included in
the Consolidated Financial Statements, which have been audited by other auditors, such
other auditors remain responsible for the direction, supervision and performance of the
audits carried out by them. We remain solely responsible for our audit opinion.

Materiality is the magnitude of misstatements in the consolidated financial statements
that, individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the consolidated financial statements may be influenced.
We consider quantitative materiality and qualitative factorsin (i) planning the scope of our
audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any
identified misstatements in the consolidated financial statements.

We communicate with those charged with governance of the Holding Company and such
other entities included in the Consolidated Financial Statements of which we are the
independent auditors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Other Matters
The Consolidated financial Statements includes financial statements of

(a) 2 subsidiaries, whose financial statements reflects total assets of Rs. 363.20/- Lakhs as
at March 31, 2020, and total revenues of Rs 933.26/- Lakhs, total Net profit after tax of Rs
21.36/-lakhs for year ended on that date and net cash inflow of Rs 2.06/- Lakhs for the year
ended March 31, 2020 as considered in the Statement which have been audited by their
respective independent auditors.

The independent auditors report on the financial statement of the entities referred above
have been furnished to us by the Management and our opinion on the Consolidated
Financial Statements, in so far as it relates to the amounts and disclosures included in
respect of the Subsidiaries, is based solely on the report of the other auditors and the
procedures performed by us as stated in paragraph above. Our opinion on the Consolidated
Financial Statements and our report on Other Legal and Regulatory Requirements below is
not modified in respect of the above matter with respect to our reliance on the work done
and the reports of the other auditors.
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Report on Other Legal and Regulatory Requirements

As required by Section 143(3) of the Act, we report, to the extent applicable, that:

a. We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit of the aforesaid
Consolidated Financial Statements.

b. In our opinion, proper books of account as required by law relating to preparation of the
aforesaid Consolidated Financial Statements have been kept so far as it appears from our
examination of those books and the reports of the other auditors.

c. The Consolidated Balance Sheet, the Consolidated Profit and Loss statement (including
Other Comprehensive Income), Consolidated Statement of Changes in Equity and the
Consolidated Cash Flow Statement dealt with by this Report are in agreement with the
relevant books of account maintained for the purpose of preparation of the Consolidated
Financial Statements.

d. In our opinion, the aforesaid Consolidated Financial Statements comply with the Indian
Accounting Standards prescribed under Section 133 of the Act read with rule 7 of the
Companies (Accounts) Rules, 2014.

e. On the basis of the written representations received from the directors of the Holding
Company as on March 31, 2020 taken on record by the Board of Directors of the Holding
Company and the reports of the statutory auditor of its subsidiary Companies incorporated
in India, none of the directors of the Group is disqualified as on March 31, 2020 from being
appointed as a director in terms of Section 164 (2) of the Act.

f. With respect to the adequacy of the internal financial controls over financial reporting
and the operating effectiveness of such controls, refer to our Report in “Annexure A”,
which is based on the auditors’ reports of the Group and two subsidiaries company
incorporated in India.

g. With respect to the other matters to be included in the Auditor’'s Report in accordance
with Rule 11 of the Companies (Audit and Auditor’s) Rules, 2014, in our opinion and to the
best of our information and according to the explanations given to us and based on
consideration of the report of the other auditors on separate financial statements:

i) The Group does not have any pending litigations which would impact its financial position;
ii) The Group has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including

derivative contracts;

iii) There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Group.
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For Rajendra & Co
Chartered Accountants
Firm’s Registration No. 108355W

Akshay R. Shah
Partner

Membership No. 103316

UDIN 20103316AAAADQ6412
Place: Mumbai

Date: September 12, 2020
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT ON THE
CONSOLIDATED FINANCIAL STATEMENTS OF ANUPAM RASAYAN
INDIA LIMITED

(Referred toin paragraph 1 (f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Report on the Internal Financial Controls with reference to Consolidated Financial
Statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act,
2013 (“the Act”)

In conjunction with our audit of the consolidated financial statements of the Company as of
and for the year ended March 31, 2020, we have audited the internal financial controls with
reference to consolidated financial statements of Anupam Rasayan Public Limited
(hereinafter referred to as “Holding Company”) and its subsidiary companies (the Holding
Company and its subsidiaries together referred to as the “Group”), as of that date.

In our opinion, to the best of our information and according to the explanations given to us
and based on the consideration of reports of other auditors, as referred to in the Other
Matters paragraph, the Group have, maintained in all material respects, an adequate
internal financial controls system over financial reporting and such internal financial
controls with reference to Consolidated financial statements were operating effectively as
at March 31, 2020, based on the internal control with reference to Consolidated financial
statements criteria established by the Holding Company, considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India (the “Guidance Note”).

Management’s Responsibility for the Financial Statements

The respective Board of Directors of the Group are responsible for establishing and
maintaining internal financial controls based on the internal control over financial reporting
criteria established by Holding Company, considering the essential components of internal
control stated in the Guidance Note issued by the Institute of Chartered Accountants of
India. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly
and efficient conduct of its business, including adherence to respective company’s policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Group’s internal financial controls with
reference to Consolidated Financial Statements based on our audit. We conducted our
audit in accordance with the Guidance Note and the Standards on Auditing prescribed
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls. Those Standards and the Guidance Note require that we comply
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with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls with reference to consolidated financial
statements was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system with reference to consolidated financial statements
and their operating effectiveness. Our audit of internal financial controls with reference to
consolidated financial statements included obtaining an understanding of internal financial
controls with reference to consolidated financial statements, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of the
Consolidated Financial Statements, whether due to fraud or error.

We believe that the audit evidence obtained by us and the other auditors in terms of their
reports referred to in the Other Matters paragraph below, is sufficient and appropriate to
provide a basis for our audit opinion on the Group’s internal financial controls system over
financial reporting.

Meaning of Internal Financial Controls with reference to consolidated
financial statements

reference to Consolidated financial statements includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the Company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls with reference to
Consolidated financial statements, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial controls
with reference to consolidated financial statements to future periods are subject to the risk
that the internal financial control with reference to consolidated financial statements may
become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.
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Other Matters

Our aforesaid report under section 143(3)(i) of the Act on the adequacy and operating
effectiveness of the internal financial controls over financial reporting in so far as it relates
to two subsidiaries company incorporated in India, is based on the corresponding reports of
the auditors of such company incorporated in India.

For Rajendra & Co
Chartered Accountants
Firm’s Registration No. 108355W

Akshay R. Shah

Partner

Membership No. 103316

UDIN 20103316AAAADQ6412
Place: Mumbai

Date: September 12, 2020
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. Balance Sheet (Consolidated)

ANUPAM RASAYAN INDIA LTD.

CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 2020

Amount in lakhs
h:::e As at 31-03-2020 As at 31-03-2019
1. ASSETS:
Non-Current Assets
Property, Plant and Equipment 2 92,526.83 66,766.39
Rights-of-Use Assets 3 3,928.22 -
Capital Work-in-Progress ] 10,094.73 18,296.21
Intangible Assets 2 1,279.30 1,322.90
Financial Assets
Investments 4 39.99 39.99
Other Financial Assets 5 29831 70.50
Other Non-Current Assets 6 3,086.10 2,331.96
Subtotal 111,253.47 88,827.95
Current assets
Inventories 7 29,704.25 19,537.07
Financial Assets
Trade Receivables g 12,949.42 12,059.31
Cash & Cash Equivalents 9 2,001.88 184.74
Other Bank Balance 10 681.16 832.32
Loans 11 2,516.71 1,865.91
Other Financial Assets 12 1,586.63 1,903.32
Other Current Assets 13 5,735.65 6,272.92
Subtotal 55,175.70 42,655.58
TOTAL ASSETS 166,429.18 131,483.54
Il. EQUITY AND LIABILITIES:
Equity
Equity Share Capital 14 5,000.01 5,000.01
Other Equity 14 54,353.08 45,668.38
Total Equity 59,353.09 50,668.39
Non-Current Liabilities
Financial Liabilities
Borrowings 15 52,473.83 45,520.94
Other Financial Liabilities 16 3,296.12 -
Deferred Tax Liabilities (Net) 35 1,908.27 1,353.75
57,678.21 46,874.70
Current Liabilities
Financial Liabilities
Borrowings 17 23,711.17 15,441.02
Trade Payables:
Due to Micro and Small Enterprises 18 - 2237
Due to other than Micro and Small Enterprises 18 13,015.06 7,357.82
Current maturities of long term borrowings 19 5,667.24 5,303.71
Other Financial Liabilities 20 966.00 154.99
Provisions 21 79.07 252.24
Other Current Liabilities 22 5,287.16 5,308.01
Current Tax Liabilities (Met) 23 672.16 100.29
Total liabilities 49,397.88 33,940.45
TOTAL EQUITY AND LIABILITIES 166,429.18 131,483.54
The accompanying notes are an integral part of the Consolidated 543
Financial Statements
As per our report of even date For Rajendra & Co.
For and on behalf of the Board, Chartered Accountants
Firm Reg. No. 108355W
Director(s) Director(s) Company Secretary Chief Financial Officer Partner
Mem. No. 103316
Date : 04th September, 2020 Date : 12th September, 2020
Place: Surat Place: Mumbai
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. Statement of Profit
& loss (Consolidated)

STATEMENT OF CONSOLIDATED PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2020

Amount in lakhs

Note
2019-20 2018-19
No.

INCOME:
Revenue from Operations (a) 24 52,887.97 50,149.70
Other Income (b) 25 1,087.88 1,909.23
Total Revenue (a)+(b) 53,975.85 52,058.93
EXPENSES:
Cost of Materials Consumed 26 29,563.72 25,510.21
Purchase of Stock in Trade 51.78 838.10
Changes in Inventories of Finished Goods, Work-in-Progress and Stock-in-Trade 26 (8,562.17) (639.93)
Employee Benefits Expense 27 2,108.81 1,823.51
Finance Costs 28 4,526.15 2,430.95
Depreciation, Amortization and Impairment Expense 2 2,871.24 2,252.81
Other Expenses 29 16,249.63 13,268.49
Total Expenses 46,809.15 45,484.14
Profit Before Tax 7,166.70 6,574.80
Tax Expenses

Current tax 1,291.57 1,199.50

Deferred tax 554.51 351.86
Profit for the Year 5,320.61 5,023.44
Share of net profit of associates = (96.11)
Profit after tax and share of profit of associates 5,320.61 4,927.33

Other Comprehensive Income
A ltems that will not be reclassified to Profit or Loss :
Gain/(loss) on remeasurements of the defined benefits plan 30 62.01 (5.36)
inc?me tax [e%penses]/mcome on remeasurements of the (10.8) 0.98
defined benefits plan
51.18 (a.38)

B Items that may be reclassified to Profit or Loss :
Effective portion of gain/(loss) on hedging instruments in a 30
cash flow hedge (271.14) 9.19
I t i ffecti rti f
nn?ome ax [expens‘es],{mcome on e' ective portion o 47.37 (1.68)
gain/(loss) on hedging instruments in a cash flow hedge

(223.77) 7.51
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Other Comprehensive Income for the Year (Net of Tax) (172.59) 3.13

Total Comprehensive Income for the Year 5,148.02 4,930.46
Basic Earnings per Equity Share 10.64 9.85
Diluted Earnings per Equity Share 6.97 6.60
Face value per Equity Share 10.00 10.00
The accompanying notes are an integral part of the Consolidated Financial 5-42
Statements )

As per our report of even date For Rajendra & Co.

For and on behalf of the Board, Chartered Accountants

Firm Reg. No. 108355W
Director(s) Director(s) Company Secretary Chief Financial Officer Partner
Mem. No. 103316

Date : 04th September, 2020 Date : 12th September, 2020
Place: Mumbai

Place: Surat
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. Cash Flow Statement
(Consolidated)

ANUPAM RASAYAN INDIALTD

CASH FLOW STATEMENT FOR THE YEAR EMDED MARCH 31, 2020

Amount in lakhs

PARTICULARS As at 31-03-2020 As at 31-03-2019
A. Cash flow from operating activities:

Net profit/(loss) before tax and extraordinary items: 7,166.70 6,574.80
Adjustments for:

Financial charges 4,526.15 2,430.95
Depreciation & amortization 2,871.24 2,252.81
(Profit)/loss on sale of fixed assets (30.01) 5.12
Bad Debts written off 103.60 -
Unrealised exchange differences 623.54 311.06
Operating profit before working capital changes 15,261.21 11,574.73
Adjustments for:

(Increase)/decrease in inventories (10,167.18) (2,285.14)
(Increase)/decrease in trade and other receivables 181.62 (5,556.62)
(Increase)/decrease in loans and advances (650.80) (227.57)
(Increase)/decrease in other non current assets (12.18) (1,447.23)
Increase/(decrease) in trade payables & other liabilities 5,804.81 3,424.07
Cash generated from operations before extra ordinary items 10,417.48 5,482.24
Direct taxes refund/(paid) [net] (923.02) (1,250.19)
Net cash generated from / (utilized in) operations 9,494.45 4,232.05
B. Cash flow from investing activities:

Acquisition of fixed assets (18,038.90) (24,826.50)
Proceeds from sale of fixed assets 45.75 14.41
Sale of non-current investments - 129.92
Acquisition of subsidiary, net of cash acquired - 19.12
Change in other bank balance and cash not available for immediate use 173.46 (387.42)
Net cash generated from / (utilized in) investing activities (17,819.69) (25,050.46)
C. Cash flow from financing activities:

Financial charges (interest paid) (4,378.65) (2,430.95)
Payment of lease liabilities (712.71) -
(Repayments)/Proceeds from non-current borrowings 4,270.79 18,678.67
(Repayments)/Proceeds from other borrowings (net) 7,470.98 3,670.87
Proceeds from fresh issue of preference share capital 349.81 -
Security premium received 3,186.85 -
Net cash generated from financing activities 10,187.07 19,918.60
Net (decrease)/increase in cash and cash equivalents 1,861.83 (899.82)
Cash and cash equivalents at beginning of the Year (160.03) 739.79
Cash and cash equivalents at closing of the Year 1,701.80 (160.03)
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Cash and cash equivalents comprise of:

Cash on Hand

Bank Overdraft and other short term facilities
Balance with Scheduled Banks in Current accounts
Balance in foreign currency

Change in Liability arising from financing activities
Particulars
Borrowing - Non Current (Refer Note No. 15)

Borrowing - Current (Refer Note No. 17)
Total

Particulars

Borrowing - Non Current (Refer Note No. 15)
Borrowing - Current (Refer Note No. 17)

Total

As per our report of even date
For and on behalf of the Board,

Director(s) Director(s)

Date : 04th September, 2020
Place: Surat

ANUPAM RASAYAN INDIA LTD. mummm e 1 30

As at 31-03-2019

50,824.65
15,441.02
66,265.67

As at 31-03-2018

31,252.61
11,223.99

42,476.60

Company Secretary

43.07 13.92
(300.08) (344.67)
1,955.69 159.93
3.12 10.79
1,701.80 (160.03)

Cash Flow h"k"nmi. ":: Asa t 31-03-2020
4,270.79 3,045.63 58,141.07
9,113.91 (843.76) 23,711.17

13,384.70 2,201.86 81,852.24

Cash Flow Fmi?" E""_“m As at 31-03-2019
Difference

19,572.04 - 50,824.65
3,905.97 311.06 15,441.02

23,478.01 311.06 66,265.67

For Rajendra & Co.
Chartered Accountants
Firm Reg. No. 108355W
Chief Financial Officer Partner

Mem. No. 103316
Date : 12th September, 2020
Place: Mumbai



Statement of Changes In
Equity (Consolidated)

AMNUPAM RASAYAN INDIA LTD.

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 3.1, 2020

A. Equity Share Capital Amount in lakhs
Particulars 2019-20 2018-19
No. of shares Amount (Rs.) No. of shares Amount (Rs.)
Issued, subscribed and fully paid up equity shares outstandin
o e e 5 50,000,100 5,000.01 50,000,100 5,000.01
at the beginning of the year
Shares issued during the year * " - -
Issued, subscribed and fully paid up equity shares outstanding
50,000,100 5,000.01 50,000,100 5,000.01
at the end of the year > 2 chsicdoe %
C. Other aquity Amaunt in lakfs
: : Reserves and surplus Other Comprehensive Income Total Equity
FMccuMey Coue e rities Prerium Genaral Raserve Remined Esrmings | o flow hadging FToa Total Equity
Restated balance as at 01-04-2018 2,452.68 21,0883 10.19 17,136.42 - 2116 40,712.80
Profit for the year (a) - . - 4,927.33 - . 4,927.33
Other Comprehensive Inceme (b - - - - 751 (4.38) 313
Total Comprehensive Income for the year (a+h) - - - 4,927.33 7.51 (4.38) 4,930.46
Impact of business combination 19.12 19.12
Balance as at 31-03-2019 2,462.68 21,088.35 29.32 22,063.75 7.51 1678 45,668.38
Profit for the year (a) 532061 5,320.61
Other Comprebensive Inceme [b] (223.77) 51,18 (172.59)
Total Comprehensive Income for the year [a+h) - = = 5,320.61 (223.77) 5118 5,148.02
Issue of compulsery comvertible preference shares 349,81 3,186.85 . - = - 3,536.87
Balance as at 31-03-2020 2,812.48 24,275.20 29.32 27,384.37 (216.26) 67.96 54,353.08
As per our report of even date For Rajendra & Co.
For and on behalf of the Board, Chartered Accountants
Firm Reg. No. 108355W
Director(s) Director(s) Company Secretary Chief Financial Officer Partner
Mem. No. 103316
Date : 04th September, 2020 Date : 12th September, 2020
Place: Surat Place: Mumbai
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Notes to Consolidated
Financial Statement

NOTE 1 TO CONSOLIDATED FINANCIAL STATEMENTS FOR
THE YEAR ENDED MARCH 31, 2020

1. Corporate Information

The Anupam Rasayan India Ltd. (the Company), along with its subsidiaries (collectively
referred to as the Group) is engaged in manufacturing of chemicals, which are sold in local
market as well as exported to other countries. The Company is a public company
incorporated and domiciled in India, having its registered office in Surat, Gujarat, India.

The consolidated financial statements comprise financial statements of ‘Anupam Rasayan
India Ltd’ (‘'the Holding Company’ or ‘the Company’) and its subsidiaries for the year ended
on March 31, 2020.

2. Significant accounting policies

(A) Statement of compliance

(i) Basis of preparation of financial statements
Compliance with Ind AS

The consolidated financial statements are prepared in accordance with Indian Accounting
Standards (“Ind AS”), under the historical cost convention on the accrual basis except for
certain financial instruments which are measured at fair values. The Ind AS are prescribed
under Section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended and other relevant provisions of the Act.

Effective April 1, 2018, the Group had adopted all the Ind AS and the adoption has been
carried out in accordance with Ind AS 101, First time Adoption of Indian Accounting
Standards, with April 1, 2017 as the transition date. The transition was carried out from
Indian Accounting Principles generally accepted in India as prescribed under Section 133 of
the Act, which was the previous GAAP.

Presentation of financial statements

The Balance Sheet as at March 31, 2020 and the Statement of Profit and Loss for the year
ending March 31, 2020 are prepared and presented in the format prescribed in the
Schedule |1l to the Companies Act, 2013 (“the Act”). The Statement of Cash Flows for the
year ended March 31, 2020 has been prepared and presented as per the requirements of
Ind AS 7 “Statement of Cash Flows”. The disclosure requirements with respect to items in
the Balance Sheet and Statement of Profit and Loss, as prescribed in the Schedule Il to the
Act, are presented by way of notes forming part of the financial statements.
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Accounting policies have been consistently applied except where a newly-issued
accounting standard is initially adopted or a revision to an existing accounting standard
requires a change in the accounting policy hitherto in use.

With effect from 1st April, 2019, Ind AS 116 - “Leases” (Ind AS 116) supersedes Ind AS 17
- “Leases”. The Group has adopted Ind AS 116 using the prospective approach. The
application of Ind AS 116 has resulted into recognition of ‘Right-of-Use’ asset with a
corresponding Lease Liability in the Balance Sheet.

The Consolidated Financial Statements are presented in Indian Rupees (), which is also its
functional currency and all values are rounded to the nearest lakhs ("00,000), except when
otherwise indicated.

(ii) Basis of Consolidation

The consolidated financial statements incorporate the financial statements of the Holding
Company and its subsidiaries. For this purpose, an entity which is, directly or indirectly,
controlled by the Holding Company is treated as subsidiary. The Holding Company
together with its subsidiaries constitutes the Group. Control exists when the Holding
Company, directly or indirectly, has power over the investee, is exposed to variable returns
from itsinvolvement with the investee and has the ability to use its power to affect
its returns.

Consolidation of a subsidiary begins when the Holding Company, directly or indirectly,
obtains control over the subsidiary and ceases when the Holding Company, directly or
indirectly, loses control of the subsidiary. Income and expenses of a subsidiary acquired or
disposed of during the year are included in the consolidated Statement of Profit and Loss
from the date the Holding Company, directly or indirectly, gains control until the date when
the Holding Company, directly or indirectly, ceases to control the subsidiary.

The consolidated financial statements of the Group combine financial statements of the
Holding Company and its subsidiaries line-by-line by adding together the like items of
assets, liabilities, income and expenses. All intra-group assets, liabilities, income, expenses
and unrealized profits/losses on intra-group transactions are eliminated on consolidation.
The accounting policies of subsidiaries have been harmonized to ensure the consistency
with the policies adopted by the Holding Company.

The consolidated financial statements have been presented to the extent possible, in the
same manner as Holding Company’s standalone financial statements. Profit or loss and
other comprehensive income are attributed to the owners of the Holding Company and to
the non-controlling interests and have been shown separately in the financial statements.

Non-controlling interests represent that part of the total comprehensive income and net
assets of subsidiaries attributable to interest which is not owned, directly or indirectly, by
the Holding Company.
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The gains/losses in respect of part divestment/dilution of stake in subsidiary companies not
resulting in ceding of control, are recognized directly in other equity attributable to the
owners of the Holding Company.

The gains/losses in respect of divestment of stake resulting in ceding of control in
subsidiary companies are recognized in the Statement of Profit and Loss. The investment
representing the interest retained in a former subsidiary, if any, is initially recognized at its
fair value with the corresponding effect recognized in the Statement of Profit and Loss as
on the date the control is ceded. Such retained interest is subsequently accounted as an
associate or ajoint venture or a financial asset.

(iiif) Business Combination/Goodwill on consolidation

The Group accounts for its business combinations under acquisition method of accounting.
Acquisition related costs are recognized in the statement of profit and loss as incurred. The
acquiree’s identifiable assets, liabilities and contingent liabilities that meet the condition for
recognition are recognized at their fair values at the acquisition date.

Goodwill arising on consolidation is not amortized, however, it is tested for impairment
annually. In the event of cessation of operations of a subsidiary, the unimpaired goodwill is
written off fully.

Business combinations arising from transfers of interests in entities that are under common
control are accounted at historical cost. The difference between any consideration given
and the aggregate historical carrying amounts of assets and liabilities of the acquired entity
are recorded in shareholders’ equity.

(iv) Property, plant and equipment
Freehold land is carried at historical cost.

All other items of Property, plant and equipment are stated at cost of acquisition net of any
trade discounts and rebates, any import duties and other taxes (other than those subsequently
recoverable from the tax authorities), any directly attributable expenditure on making the
asset ready for its intended use, including relevant borrowing costs for qualifying assets and
any expected costs of decommissioning. Expenditure incurred after the property, plant and
equipment have been put into operation, such as repairs and maintenance, are charged to the
Statement of Profit and Loss in the year in which the costs are incurred. Major shutdown and
overhaul expenditure is capitalized as the activities undertaken improves the economic
benefits expected to arise from the asset It includes professional fees and, for qualifying assets,
borrowing costs capitalized in accordance with the Group’s accounting policy based on Ind AS
23 - Borrowing costs. Such properties are classified to the appropriate categories of PPE
when completed and ready for intended use. Assets in the course of construction are
capitalized in the assets under construction account.
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At the point when an asset is operating at management’s intended use, the cost of
construction is transferred to the appropriate category of property, plant and equipment
and depreciation commences. Costs associated with the commissioning of an asset and any
obligatory decommissioning costs are capitalized where the asset is available for use but
incapable of operating at normal levels until a year of commissioning has been completed.
Revenue generated from production during the trial period is capitalized. Property, plant
and equipment except freehold land held for use in the production, supply or administrative
purposes, are stated in the balance sheet at cost less accumulated depreciation and
accumulated impairment losses, if any.

The Group has elected to continue with the carrying value for all of its property, plant and
equipment as recognized in the financial statements on transition to Ind AS, measured as
per the previous GAAP and use that as its deemed cost as at the date of transition.

Subsequent expenditure and componentization

Parts of an item of PPE having different useful lives and significant value and subsequent
expenditure on Property, Plant and Equipment arising on account of capital improvement
or other factors are accounted for as separate components only when it is probable that
future economic benefits associated with the item will flow to the Group and the cost of the
item can be measured reliably. The carrying amount of any component accounted for as a
separate asset is derecognized when replaced. All other repairs and maintenance are
charged to profit or loss during the reporting period in which they are incurred.

Decommissioning costs

Decommissioning cost includes cost of restoration. Provision for decommissioning costs is
recognized when the Group has a legal or constructive obligation to plug and abandon a
well, dismantle and remove a facility or an item of Property, Plant and Equipment and to
restore the site on which it is located. The full eventual estimated provision towards costs
relating to dismantling, abandoning and restoring sites and other facilities are recognized in
respective assets when the site is complete / facilities or Property, Plant and Equipment are
installed. The amount recognized is the present value of the estimated future expenditure
determined using existing technology at current prices and escalated using appropriate
inflation rate till the expected date of decommissioning and discounted up to the reporting
date using the appropriate risk-free discount rate. An amount equivalent to the
decommissioning provision is recognized along with the cost of exploratory well or
Property, Plant and Equipment.

Depreciation and Useful life

Depreciable amount for assets is the cost of an asset, or other amount substituted for cost,
less its estimated residual value. Depreciation is recognized so as to write off the cost of
assets (other than freehold land and properties under construction) less their residual values
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over their useful lives, using straight-line method as per the useful life prescribed in
Schedule Il to the Companies Act, 2013 except in respect of following categories of assets,
in whose case the life of the assets has been assessed as under based on technical advice,
taking into account the nature of the asset, the estimated usage of the asset, the operating
conditions of the asset, past history of replacement, anticipated technological changes,
manufacturers warranties and maintenance support, etc.

Asset Class Useful Life
Building 10-30 Years
Plant and machinery 8-30 Years
Office equipment 3-20 Years
Computer equipment 3-5Years
Furniture and fixtures 10-20 Years
Vehicles 8-10 Years
Electric Installations 10-30 Years
Laboratory Equipment 10-20 Years

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the
end of each reporting period and if the expectations differ from the previous estimates, the
change is accounted for as a change in accounting estimate on a retrospective or
prospective basis, whichever is nearly possible for the Group.

The property, plant and equipment acquired under finance leases is depreciated over the
asset’s useful life or over the shorter of the asset’s useful life and the lease term if there is
no reasonable certainty that the Group will obtain ownership at the end of the lease term.
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De-recognition of Asset

An item of PPE is de-recognized upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain or loss arising on the
disposal or retirement of an item of property, plant and equipment is determined as the
difference between the sales proceeds and the carrying amount of the asset and is
recognized in Statement of Profit and Loss.

(v) Intangible Assests

Intangible assets are stated at acquisition cost, net of accumulated amortization and
accumulated impairment losses, if any. Intangible assets are recognized only on reasonable
certainty and after completion of all activities related to the asset.

Gains or losses arising from the retirement or disposal of an intangible asset are
determined as the difference between the disposal proceeds and the carrying amount of
the asset and are recognized as income or expense in the Statement of Profit and loss.

Intangible assets with finite useful lives are amortized on a straight line basis over the
following period:

Asset Class Useful Life

Intangible assets 3-10 Years

(vi) Impairment of assets

An asset is treated as impaired when the carrying cost of asset exceeds its recoverable
value. At the each year end, assets are broadly evaluated for impairment. Provision for
impairment of asset is made only if the recoverable amount of the asset goes below the
carrying amount of the asset.

For the purpose of impairment testing, the recoverable amount (i.e. the higher of the fair
value less cost to sell and the value-in-use) is determined on an individual asset basis unless
the asset does not generate cash flows that are largely independent of those from other
assets. In such cases, the recoverable amount is determined for the Cash Generating Unit
(CGU) to which the asset belongs.

If such assets are considered to be impaired, the impairment to be recognized in the
Statement of Profit and Loss is measured by the amount by which the carrying value of the
assets exceeds the estimated recoverable amount of the asset. An impairment loss is
reversed in the Statement of Profit and Loss if there has been a change in the estimates
used to determine the recoverable amount. The carrying amount of the asset is increased
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toits revised recoverable amount, provided that this amount does not exceed the carrying
amount that would have been determined (net of any accumulated depreciation) had no
impairment loss been recognized for the asset in prior years.

(vii) Leases

The group has applied Ind AS 116 for entering into leases in the current financial year and
hence there was no need of restatement required to be done for the previous financial
years.

As a lessee, the group recognizes a right-of-use asset and a lease liability at the lease
commencement date. The right-of-use asset is initially measured at cost, which comprises
the initial amount of the lease liability adjusted for any lease payments made at or before
the commencement date, plus any initial direct costs incurred and an estimate of costs to
dismantle and remove the underlying asset or to restore the underlying asset or the site on
which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the earlier of the end of the useful life of the right-of-use asset or
the end of the lease term. The estimated useful lives of right-of-use assets are determined
on the same basis as those of property and equipment. In addition, the right-of-use asset is
periodically reduced by impairment losses, if any, and adjusted for certain
re-measurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are
not paid at the commencement date, discounted using the interest rate implicit in the lease
or, if that rate cannot be readily determined, group’s incremental borrowing rate.
Generally, the group uses its incremental borrowing rate as the discount rate.

Lease payments included in the measurement of the lease liability comprise the following: -

* Fixed payments, including in-substance fixed payments;

« Variable lease payments that depend on an index or a rate, initially measured using the
index or rate as at the commencement date;

* Amounts expected to be payable under a residual value guarantee; and
« The exercise price under a purchase option that the group is reasonably certain to
exercise, lease payments in an optional renewal period if the group is reasonably certain

to exercise an extension option, and penalties for early termination of a lease unless the
group is reasonably certain not to terminate early.
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The lease liability is measured at amortized cost using the effective interest method. It is
remeasured when there is a change in future lease payments arising from a change in an
index or rate, if there is a change in the group’s estimate of the amount expected to be
payable under a residual value guarantee, or if group changes its assessment of whether it
will exercise a purchase, extension or termination option.

When the lease liability is remeasured in this way, a corresponding adjustment is made to
the carrying amount of the right-of-use asset, or is recorded in profit or loss if the carrying
amount of the right-of-use asset has been reduced to zero.

The group presents right-of-use assets that do not meet the definition of investment
property in ‘property, plant and equipment’ and lease liabilities in ‘loans and borrowings’ in
the statement of financial position.

Short-term leases and leases of low-value assets

The group has elected not to recognize right-of-use assets and lease liabilities for short
term leases of real estate properties that have a lease term of 12 months. The group
recognizes the lease payments associated with these leases as an expense on a straight-line
basis over the lease term.

(viii) Financial Instruments
Initial Recognition and Measurement

Financial assets and/or financial liabilities are recognized when the Group becomes party to
a contract embodying the related financial instruments. All financial assets, financial
liabilities and financial guarantee contracts are initially measured at transaction values and
where such values are different from the fair value, at fair value. Transaction costs that are
attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through profit or loss) are added to or
deducted from as the case may be, the fair value of such financial assets or liabilities, on
initial recognition. Transaction costs directly attributable to the acquisition of financial
assets or financial liabilities at fair value through profit or loss are recognized immediately
in Profit or Loss.

Offset

A financial asset and a financial liability is offset and presented on net basis in the balance
sheet when there is a current legally enforceable right to set-off the recognized amounts
and it is intended to either settle on net basis or to realize the asset and settle the
liability simultaneously.
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(A) Financial Assets:
a. Subsequent measurement:

For subsequent measurement, the company classifies financial asset in following broad categories:

® Financial asset carried at amortized cost.
e Financial asset carried at fair value through other comprehensive income (FVTOCI)
® Financial asset carried at fair value through profit or loss (FVTPL)

i. Financial asset carried at amortized cost (net of any write down for impairment, if any):

Financial assets are measured at amortized cost when asset is held within a business model, whose
objective is to hold assets for collecting contractual cash flows and contractual terms of the asset give
rise on specified dates to cash flows that are solely payments of principal and interest. Such financial
assets are subsequently measured at amortized costs using Effective Interest Rate (EIR) method less
impairment, if any. The losses arising from impairment are recognized in the statement of profit or loss.
Cash and bank balances, trade receivables, loans and other financial asset of the group are covered under
this category.

Under the EIR method, the future cash receipts are exactly discounted to the initial recognition value
using EIR. The cumulative amortization using the EIR method of the difference between the initial
recognition amount and maturity amount is added to the initial recognition value (net of principal
repayments, if any) of the financial asset over the relevant period of the financial asset to arrive at
amortized cost at each reporting date. The corresponding effect of the amortization under EIR method
is recognized as interest income over the relevant period of the financial asset. The same is included
under “other income” in the statement of profit or loss. The amortized cost of the financial asset is also
adjusted for loss allowance, if any.

ii. Financial asset carried at FVTOCI:

Financial asset under this category are measured initially as well as at each reporting date at fair value,
when asset is held with a business model whose objective is to hold asset for both collecting contractual
cash flows and selling financial assets. Fair value movements are recognized in the other comprehensive
income.

iii. Financial asset carried at FVTPL:

Financial asset under this category are measured initially as well as at each reporting date at fair value.
Changes in fair value are recognized in the statement of profit or loss.

b. Derecognition:

A financial asset is primarily derecognized when rights to receive cash flows from the asset have expired
or the Group has transferred its contractual rights to receive cash flows of the financial asset and has
substantially transferred all the risk and reward of the ownership of the financial asset.
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c. Impairment of financial asset:

In accordance with Ind AS 109, the Group uses ‘Expected Credit Loss’ (ECL) model, for
evaluating impairment of financial assets other than those measured at fair value through
profit and loss (FVTPL).

ECL is the difference between all contractual cash flows that are due to the Group in
accordance with the contract and all the cash flows that the entity expects to receive (i.e., all
cash shortfalls), discounted at the original effective interest rate.

Lifetime ECL are the expected credit losses resulting from all possible default events over
the expected life of a financial asset. 12-month ECL is a portion of the lifetime ECL which
results from default events that are possible within 12 months from the reporting date.

For trade receivables, the Group applies ‘simplified approach’ which requires expected
lifetime losses to be recognized from initial recognition of the receivables. The Group uses
historical default rates to determine impairment loss on the portfolio of trade receivables.
At every reporting date these historical default rates are reviewed and changes in the
forward looking estimates are analyzed.

For other assets, the Group uses 12-month ECL to provide for impairment loss where there
is no significant increase in credit risk. If there is significant increase in credit risk full
lifetime ECL is used.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as
income/expense in the Statement of Profit and Loss under the head ‘Other expenses’.

(B) Financial Liablities:

a. Subsequent measurement:

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss.

Interest-bearing loans and borrowings are subsequently measured at amortized cost using the Effective
Interest Rate (EIR) method. Gains and losses are recognized in profit or loss when the liabilities are
derecognized as well as through EIR amortization process. Amortized cost is calculated by taking into
account any discount or premium on acquisition and fees or costs that are an integral part of the EIR.

The EIR amortizationis included as finance costs in the statement of profit and loss.

b. Derecognition of financial liabilities:

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognized in the Statement of Profit and Loss.
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c. Derivative financial instrument:

Group uses derivative financial instruments such as interest rate swaps, currency swaps, forward
contracts to mitigate the risk of changes in interest rate and foreign currency exchange rate. At the
inception of a hedge relationship, the Group formally designates and documents the hedge relationship
to which the Group wishes to apply hedge accounting and the risk management objective and strategy
for undertaking the hedge. Such derivative financial instruments are initially recognised at fair value on
the date on which a derivative contract is entered into and are also subsequently measured at fair value.

Derivatives are carried as financial assets when the fair value is positive and as financial liabilities when
the fair value is negative. Any gains or losses arising from changes in the fair value of derivatives are taken
directly to Statement of Profit and Loss, except for the effective portion of cash flow hedge which is
recognised in Other Comprehensive Income and later to Statement of Profit and Loss when the hedged
item affects profit or loss or is treated as basis adjustment if a hedged forecast transaction subsequently
results in the recognition of a Non-Financial Assets or Non-Financial liability. Hedges that meet the
criteria for hedge accounting are accounted for as follows:

A. Cash Flow Hedge;

The Group designates derivative contracts or non-derivative Financial Assets/ Liabilities as hedging
instruments to mitigate the risk of movement in interest rates and foreign exchange rates for foreign
exchange exposure on highly probable future cash flows attributable to a recognised asset or liability or
forecast cash transactions.

When a derivative is designated as a cash flow hedging instrument, the effective portion of changes in
the fair value of the derivative is recognised in the cash flow hedging reserve being part of Other
Comprehensive Income. Any ineffective portion of changes in the fair value of the derivative is
recognised immediately in the Statement of Profit and Loss. If the hedging relationship no longer meets
the criteria for hedge accounting, then hedge accounting is discontinued prospectively. If the hedging
instrument expires or is sold, terminated or exercised, the cumulative gain or loss on the hedging
instrument recognised in cash flow hedging reserve till the period the hedge was effective remains in
cash flow hedging reserve until the underlying transaction occurs. The cumulative gain or loss previously
recognised in the cash flow hedging reserve is transferred to the Statement of Profit and Loss upon the
occurrence of the underlying transaction. If the forecasted transaction is no longer expected to occur,
then the amount accumulated in cash flow hedging reserve is reclassified in the Statement of Profit and
Loss.

B. Fair Value Hedge;

The Group designates derivative contracts or non-derivative Financial Assets/Liabilities as hedging
instruments to mitigate the risk of change in fair value of hedged item due to movement in interest rates,
foreign exchange rates and commodity prices. Changes in the fair value of hedging instruments and
hedged items that are designated and qualify as fair value hedges are recorded in the Statement of Profit
and Loss. If the hedging relationship no longer meets the criteria for hedge accounting, the adjustment to
the carrying amount of a hedged item for which the effective interest method is used is amortised to
Statement of Profit and Loss over the period of maturity.
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(ix) Trade Recivables

Trade receivables are recognized initially at fair value and subsequently measured at
amortized cost using the effective interest method, less provision for impairment.

(x) Inventories

Inventories comprise of Raw and packing materials, Work-in-progress, Finished goods, and
Stores and spares.

Inventories are valued at the lower of cost and the net realizable value. Cost is determined
on weighted average basis. Cost includes all charges in bringing the goods to their present
location and condition. The cost of Work-in-progress and Finished goods comprises of
materials, direct labour, other direct costs and related production overheads.

Net realizable value is the estimated selling price in the ordinary course of business less the
estimated costs of completion and the estimated costs necessary to make the sale.

(xi) Employee Benefits
(a) Short Term Employee Benefit:

Employee benefits such as salaries, wages, short term compensated absences, expected
cost of bonus, ex-gratia and performance-linked rewards falling due wholly within twelve
months of rendering the service are classified as short term employee benefits and are
expensed in the period in which the employee renders the related service.

(b) Post-employment benefits:

i) Defined contribution plans:
The contribution paid/payable under defined contribution plan is recognized during the
period in which the employee renders the related service.

ii) Defined benefit plans:

The liability or asset recognized in the balance sheet in respect of defined benefit gratuity
plans is the present value of the defined obligation at the end of the reporting period less
the fair value of plan assets. The defined obligation is calculated annually based on actuarial
valuation using the Projected Unit Credit Method.

The obligation is measured at the present value of the estimated future cash flows using a
discount rate based on the market yield on government securities of a maturity period
equivalent to the weighted average maturity profile of the defined benefit obligations at the
Balance Sheet date.
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Re-measurement, comprising actuarial gains and losses, the return on plan assets
(excluding amounts included in net interest on the net defined benefit liability or asset) and
any change in the effect of asset ceiling (if applicable) is recognized in Other
Comprehensive Income and is reflected in Retained earnings and the same is not eligible to
be reclassified to Profit or Loss.

Defined benefit costs comprising current service cost, past service cost and gains or losses
on settlements are recognized in the Statement of Profit and Loss as employee benefits
expense. Interest cost implicit in defined benefit employee cost is recognised in the
Statement of Profit and Loss under finance cost. Gains or losses on settlement of any
defined benefit plan are recognized when the settlement occurs. Past service cost is
recognized as expense at the earlier of the plan amendment or curtailment and when the
group recognizes related restructuring costs or termination benefits.

In case of funded plans, the fair value of the plan assets is reduced from the gross obligation
under the defined benefit plans to recognize the obligation on a net basis.

Leave Salary is considered as short term benefits and the same is accrued and paid within
the working cycle of the business.

(xii) Provisions, Contingent liabilities and Contingent assets

Provisions are recognized only when the Company has a present obligation (legal or
constructive) as a result of a past event; it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation; and a reliable
estimate can be made of the amount of the obligation. Provision is measured using the cash
flows estimated to settle the present obligation and when the effect of time value of money
is material, the carrying amount of the provision is the present value of those cash flows.
Reimbursement expected in respect of expenditure required to settle a provision is
recognized only when it is virtually certain that the reimbursement will be received.

Contingent liability is disclosed in case of, a present obligation arising from past events,
when it is not probable that an outflow of resources will be required to settle the obligation;
and a present obligation arising from past events, when no reliable estimate is possible.

Contingent assets are disclosed where an inflow of economic benefits is probable.

Provisions, contingent liabilities and contingent assets are reviewed at each Balance Sheet
date.

Where the unavoidable costs of meeting the obligations under the contract exceed the

economic benefits expected to be received under such contract, the present obligation
under the contract is recognized and measured as a provision.
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(xiii) Revenue Recognition

The Group has adopted Ind-AS 115 “Revenue from Contracts with Customers” effective
from April 01, 2018.

Revenue from the sale of goods is recognized when the Group transfers control of the
product. Control of the product transfers upon shipment of the product to the customer or
when the product is made available to the customer, provided transfer of title to the
customer occurs and the Group has not retained any significant risks of ownership or future
obligations with respect to the product shipped. Amounts disclosed as revenue are net off
returns, trade allowances, rebates and indirect taxes.

Other income:

Interest income from a financial asset is recognized when it is probable that the economic
benefits will flow to the Group and the amount of income can be measured reliably. Interest
income is accrued on a time basis, by reference to the principal outstanding and at the
effective interest rate applicable, which is the rate that exactly discounts estimated future
cash receipts through the expected life of the financial asset to that asset’s net carrying
amount on initial recognition.

Dividend income is accounted in the period in which the right to receive the same is
established.

Government grants, which are revenue in nature and are towards compensation for the
qualifying costs, incurred by the Group, are recognized as other income in the Statement of
Profit and Loss in the period in which such costs are incurred. Government grant receivable
in the form duty credit script is recognized as other income in the Statement of Profit and
Loss in the period in which the application is made to the government authorities and to the
extent there is no uncertainty towards its receipt.

Other items of income are accounted as and when the right to receive such income arises
and it is probable that the economic benefits will flow to the Group and the amount of
income can be measured reliably.

(xiv) Foreign Currency Transactions
The functional currency and presentation currency of the group is Indian Rupee.

Transactions in currencies other than the Group’s functional currency are recorded on
initial recognition using the exchange rate at the transaction date. At each Balance Sheet
date, foreign currency monetary items are reported at the closing spot rate. Non-monetary
items carried at fair value that are denominated in foreign currencies are translated at the
rates prevailing at the date when the fair value was determined. Non-monetary items that
are measured in terms of historical cost in foreign currency are not retranslated.
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Exchange differences that arise on settlement of monetary items or on reporting of
monetary items at each Balance Sheet date at the closing spot rate are recognized in the
Statement of Profit and Loss in the period in which they arise except for:

(a) exchange gains or losses on foreign currency borrowings taken which are related to the
acquisition or construction of qualifying assets are adjusted in the carrying cost of such
assets.

(b) exchange differences on derivatives transactions entered into in order to hedge foreign
currency risks associated with underlying assets/liabilities which are classified as cash flow
hedges. The effective portion of changes in the fair value of the derivative is recognised in
the cash flow hedging reserve being part of Other Comprehensive Income. Any ineffective
portion of changes in the fair value of the derivative is recognised immediately in the
Statement of Profit and Loss.

(xv) Exceptional Items

An item of income or expense which by its size, type or incidence requires disclosure in
order to improve an understanding of the performance of the Group is treated as an
exceptional item and disclosed as such in the financial statements.

(xvi) Taxes on Income

The tax expenses for the period comprises of current tax and deferred income tax. Tax is
recognised in Statement of Profit and Loss, except to the extent that it relates to items
recognised in the Other Comprehensive Income. In which case, the tax is also recognised in
Other Comprehensive Income.

Current Tax

Tax on income for the current period is determined on the basis of taxable income and tax
credits computed in accordance with the provisions of the Income Tax Act, 1961 and based
on the expected outcome of assessments/appeals.

Deferred Tax

Deferred tax is recognized on temporary differences between the carrying amounts of
assets and liabilities in the Group’s financial statements and the corresponding tax bases
used in computation of taxable profit and quantified using the tax rates and laws enacted or
substantively enacted as at the Balance Sheet date.

Deferred tax assets are generally recognized for all taxable temporary differences to the
extent it is probable that taxable profits will be available against which those deductible
temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period
and reduced to the extent that it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.
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Deferred tax assets relating to unabsorbed depreciation/business losses/losses under the
head “capital gains” are recognized and carried forward to the extent of available taxable
temporary differences or where there is convincing other evidence that sufficient future
taxable income will be available against which such deferred tax assets can be realized.

The measurement of deferred tax liabilities and assets reflects the tax consequences that
would follow from the manner in which the Group expects, at the end of reporting period,
to recover or settle the carrying amount of its assets and liabilities. Considering intensive
capital investment since last several years and based on the estimate of future forecasts of
capital investments, the Group is expected to have higher deductions of depreciation as per
Income Tax as compared to depreciation as per Books of Accounts. Deferred Tax is
effectively considered not to be neutralized in foreseeable future and hence as per the
policy of the Group, deferred tax is recognised at 75% of its effective value.

Transaction or event which is recognized outside Profit or Loss, either in Other
Comprehensive Income or in equity, is recorded along with the tax as applicable.

Current tax assets and current tax liabilities are offset when there is a legally enforceable
right to set off the recognized amounts and there is an intention to settle the asset and the
liability on a net basis. Deferred tax assets and deferred tax liabilities are offset when there
is alegally enforceable right to set off assets against liabilities representing current tax and
where the deferred tax assets and the deferred tax asset and the deferred tax liabilities
relate to taxes on income levied by the same governing taxation laws.

(xvii) Cash And Bank Balances

Cash and bank balances also include fixed deposits, margin money deposits, earmarked
balances with banks and other bank balances which have restrictions on repatriation. Short
term and liquid investments being subject to more than insignificant risk of change in value,
are not included as part of cash and bank balances.

(xviii) Cash Flow Statement

Cash flows are reported using the indirect method where by the profit before tax is
adjusted for the effect of the transaction of non-cash nature, any deferrals or accruals of
past and future operating cash receipts or payments and items of income or expenses
associated with investing or financing cash flows. The cash flows from operating, investing
and financing activities of the group are segregated.

In the cash flow statement, cash and cash equivalents includes cash on hand, demand
deposits with banks, other short-term highly liquid investments with original maturities of
three months or less that are readily convertible to known amounts of cash and which are
subject to aninsignificant risk of changes in value, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabilities in the balance sheet.
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(xix) Borrowing costs

Borrowing costs, general or specific, that are directly attributable to the acquisition or
construction of qualifying assets is capitalized as part of such assets. A qualifying asset is
one that necessarily takes substantial period of time to get ready for intended use. All other
borrowing costs are charged to the Statement of Profit and Loss. The Group determines the
amount of borrowing costs eligible for capitalization as the actual borrowing costs incurred
on that borrowing during the year less any interest income earned on temporary
investment of specific borrowings pending their expenditure on qualifying assets, to the
extent that an entity borrows funds specifically for the purpose of obtaining a qualifying
asset. In case if the Group borrows generally and uses the funds for obtaining a qualifying
asset, borrowing costs eligible for capitalization are determined by applying a
capitalizations rate to the expenditures on that asset.

Borrowing cost includes exchange differences arising from foreign currency borrowings to
the extent they are regarded as an adjustment to the finance cost.

(xx) Securities Premiun

Securities premium include, the difference between the face value of the equity shares and
the consideration received in respect of shares issued. The issue expenses of securities
which qualify as equity instruments are written off against securities premium.

(xxi) Non-current assets held for sale

Non-current assets and disposal groups are classified as held for sale if their carrying
amount is intended to be recovered principally through a sale (rather than through
continuing use) when the asset (or disposal group) is available for immediate sale in its
present condition subject only to terms that are usual and customary for sale of such asset
(or disposal group) and the sale is highly probable and is expected to qualify for recognition
as a completed sale within one year from the date of classification.

Non-current assets and disposal groups classified as held for sale are measured at lower of
their carrying amount and fair value less costs to sell.

(xxii) Operating cycle for current and non-current classification

The group presents assets and liabilities in the balance sheet based on current/non-current
classification.

An asset is classified as current when it satisfies any of the following criteria:
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* |t is expected to be realized or intended to be sold or consumed in normal operating
cycle;

* |t is held primarily for the purpose of trading;

« |t is expected to be realized within 12 months after the date of reporting period; or

* Cash and cash equivalents unless restricted from being exchanged or used to settle a
liability for at least 12 months after reporting period.

Current assets include the current portion of non-current financial assets. All other assets
are classified as non-current.

A liability is current when it satisfies any of the following criteria:

It is expected to be realized or intended to be sold or consumed in normal operating
cycle;

It is held primarily for the purpose of trading;

It is expected to be realized within 12 months after the date of reporting period; or
There is no unconditional right to defer the settlement of the liability for at least 12
months after the reporting period current liabilities include the current portion of
long-term financial liabilities.

The group classifies all other liabilities as non-current. Deferred tax assets and liabilities are
classified as non-current assets and liabilities.

(xxiii) Earning Per Share

Basic earnings per share is calculated by dividing the net profit after tax by the weighted
average number of equity shares outstanding during the year adjusted for bonus element in
equity share. Diluted earnings per share adjusts the figures used in determination of basic
earnings per share to take into account the conversion of all dilutive potential equity
shares. Dilutive potential equity shares are deemed converted as at the beginning of the
period unless issued at a later date.

(xxiv) Key sources of estimation

The preparation of the financial statements in conformity with Ind AS requires that the
management of the Group makes estimates and assumptions that affect the reported
amounts of income and expenses of the period, the reported balances of assets and
liabilities and the disclosures relating to contingent liabilities as of the date of the financial
statements. The estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates include useful lives of property, plant and equipment &
intangible assets, allowance for expected credit loss, future obligations in respect of
retirement benefit plans, fair value measurement etc. Difference, if any, between the actual
results and estimates is recognized in the period in which the results are known.

Q:O
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i) Segment reporting

Revenue and Geographical Segments are identified based on the stratification of the risk
and returns. The group operates only in the one revenue segment. i.e. Manufacturing of
industrial chemicals.

ii) Commitments

Commitments are future liabilities for contractual expenditure. Commitments include the
value of the contracts for the acquisition of the assets net of advances.

iii) Recognition of Deferred Tax Assets and Liabilities

Deferred tax assets and liabilities are recognised for deductible temporary differences and
unused tax losses for which there is probability of utilisation against the future taxable
profit. The Group uses judgement to determine the amount of deferred tax that can be
recognised, based upon the likely timing and the level of future taxable profits and business
developments.

iv) Global Health Pandemic on COVID-19

The outbreak of Coronavirus (COVID-19) pandemic globally and in India is causing
significant disturbance and slowdown of economic activity. In many countries, businesses
are being forced to cease or limit their operations for long or indefinite periods of time.
Measures taken to contain the spread of the virus, including travel bans, quarantines, social
distancing, and closures of non-essential services have triggered significant disruptions to
businesses worldwide, resulting in an economic slowdown.

In assessing the recoverability of Group’s assets such as Investments, Loans, intangible
assets, Goodwill, Trade receivable etc. the Group has considered internal and external
information. The Group has performed sensitivity analysis on the assumptions used basis
the internal and external information/indicators of future economic conditions, the Group
expects to recover the carrying amount of the assets.

v) Standards issued but not effective

The amendments are proposed to be effective for reporting periods beginning on or after 1
April 2020.

a. Issue of Ind AS 117 - Insurance Contracts

Ind AS 117 supersedes Ind AS 104 Insurance contracts. It establishes the principles for the
recognition, measurement, presentation and disclosure of insurance contracts within the
scope of the standard. Under the Ind AS 117 model, insurance contract liabilities will be
calculated as the present value of future insurance cash flows with a provision for risk.

Application of this standard is not expected to have any significant impact on the Group’s
financial statements.
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b. Amendments to existing Standards

Ministry of Corporate Affairs has carried out amendments of the following accounting
standards:

Ind AS 103 - Business Combination 2

Ind AS 1, Presentation of Financial Statements and Ind AS 8, Accounting Policies, Changes
in Accounting Estimates and Errors

Ind AS 40 - Investment Property

The Group is in the process of evaluating the impact of the new amendments issued but not
yet effective.

o:o
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2020

2 Property, Plant and Equipment

Particulars Land

Gross carrying value

As at April 1, 2019 4,707.03
Additions 557
Deductions -
Adjustments (39.54)
Transfer from Capital Work-in Progress 0.00
As at March 31, 2020 4,673.06
Accumulated Depreciation

Asat April 1, 2018

Depreciaition for the year

Deductions

Adjustments

As at March 31, 2020

Carrying value as at March 31, 2020 4,673.06
Carrying value as at April 1, 2013 4,707.03
Particulars Land
Gross carrying value

Asat April 1, 2018 383062
Additions 1,066.54
Deductions -
Adjustments (191.13)
Asat March 31, 2019 4,707.03
Accumulated depreciation

As at April 1, 2018

Depreciation on additions

Deductions

Adjustments

Az at March 31, 2019

Carrying value as at March 31, 2019 4,707.03
Carrying value as at April 1, 2018 3,831.62

2 CWIP, Intangible assests & Intangible assets under development

Particulars

Gross carrying value
As at April 1, 2019
Additions
Adjustments

Assets Capitalized (Transfered to Fixed Assets)

As at March 31, 2020

Accumulated amortization

As at April 1, 2019

Amortization for the year
Adjustments

Amortization on Transfer of assets
As at March 31, 2020

Carrying value as at March 31, 2020
Carrying value as at April 1, 2019
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1791113
2,098.26

2,426.07
22,435.46

(995.37)
(605.00)

30.30
[1570.07)

20,865.38
1691577

Building

8,480.15
9,457.57

(26.60)
17,911.13
(675.48)
(320.17)

0.28
1995.37)

16,915.77
7,804.68

Plant and
Machinary

47,695.64
10,941.06
[14.47)
(53.82)
10,335.05
68,907.45

(6,884.36)
(1,636.82)
398
145.31
(8,373.39)

60,533.57
40,811.27

Flant and
‘machinery

28,069.11
19,631.89

(7.38)
47,695 68
(5,695.42)
{2,189.16)
0.2
16,884.36)

40,811.27
22,373.69

Office Equipment

Office equipmant

Computer Furniture and Electric
Equipment Fixturas Vehicler |y stallations
396.66 61742 19528 758.84 327231
5199 2931 26.31 16.11 B865.24
0.64) . " - 15.18)
i114.34) {261.18) (20.22) (124.60) {134.85}
33.57 523 24.00 - 1,209.05
367.25 390.78 225.37 640.35 5,206.57
(157.99) {385.96) [84.26) |382.25) {545.98)
(58,33} 135.36) (20.03) {72.61) (336,25}
015 * . r 043
9949 35963 19.21 127.87 128.11
(116.68) (61.69) (85.19) (326.99) (753.69)
250.57 325.09 140.18 313.36 4,452.89
23887 23148 1i0.92 37653 272634
Computer Furniture and Electric
equipmant fixtures e Installations
187.26 351.97 166,34 T24.26 1,598,377
109.47 255.45 2894 7197 1676.11
- 4 - 137.38) -
8.07) . > - (2.57)
396.66 617.42 195.28 758.84 327231
(99.10) {232.39) (68.68) {322.50) {386.89)
(58.89) |153.58) [15.69) {76.60) {159.16)
* * * 17.86 +
0.00 . . . 0.08
(157.99) (385.96) [84.36) (382.25) (545.98)
23867 23146 1i0.82 376.59 272634
188.16 12959 97.66 400.75 121188
g Capital work-in-
Intangible assets
progress
1,505.78 18,296.21
20.80 6,091.84
(19.64) -
- (14,293.31)
1,506.94 10,094.73
(182.88) -
(74.99) -
16.75 -
13.48 -
(227.65) -
1,279.30 10,094.73
1,322.90 18,296.21

Amount in Lokhs

IM"I Total
e TA20a08
. (20.20)
49.96) (808.51)
256,34 1428331
1,521.96 104,368.25
(9199} (2,926.25)
(108.70) (2,875.10)
n 455
RS
568.73 92,526.83
648.34 66,766.39
:’m"" Total
1,073.56 4459305
.77 32,366.71
- (37.38)
: (227.74)
1,140.33 76,638.64
(384,01} (7.865.47)
(107.97) (2,081.22)
m 17.86
: 058
(491.99) (3,928.25)
648.34 66,766.39
£89.55 36,727.58
Total
19,801.99
6,112.64
(19.64)
(14,293.31)
11,601.67
(182.88)
(74.99)
16.75
13.48
(227.65)
11,374.03
19,619.11



Particulars

Gross carrying value

As at April 1, 2018

Additions

Adjustments

Assets Capitalized (Transfered to Fixed Assets)
As at March 31, 2019

Accumulated amortization
As at April 1, 2018
Amortization for the year
Amortization on Disposals
As at March 31, 2019

Carrying value as at March 31, 2019
Carrying value as at April 1, 2018

3 Rights-of-Use Assets

Intangible assets

1,505.78

1,505.78

(11.29)
(171.59)

(182.88)

1,322.90
1,494.49

Capital work-in-
progress

24,828.98
14,481.18
(21,013.95)
18,296.21

18,296.21
24,828.98

The Company has adopted Ind AS 116 ‘Leases’ effective April 1, 2019 and applied the Standard to its leases entered in the current financial year.

[A] Carrying value of Right of Use of Asset at the end of reporting period:
Particulars

Balance as at April 01, 2019
Addition during the year at fair value through Profit and Loss account

Deprediation charge for the year [Forming a part of Profit and Loss account]-Note A

Balance as at March 31, 2020

[B] Carrying value of prepaid expenses on interest free security deposit at the end of reporting period:

Particulars

Balance as at April 01, 2019
Addition during the year

Lease Expenses charged for the year
Balance as at March 31, 2020

Total Rights-of-Use Aassets [A] + [B]

Note A

Class of Asset leased -

Class of Asset leased -

Total

26,334.76
14,481.18
(21,013.95)
19,801.99

(11.29)
(171.59)

(182.88)

19,619.11
26,323.47

Amount in Lakhs

Plant and machinery
Amount (Rs.)

3,869.10
80.51
3,788.49

Plant and machinery
Amount (Rs.)

143.63
3.90
139.73
3,928.22

The depreciation on Right of Use of Asset created on |ease entered into by the company is calculated at useful life of 20 years, being the useful life of plant and machineries (leased assets) adopted
by the company as per its accounting policies. The Company is certain on buy back option of the leased assets as at the end of lease term evidenced by way of lease agreement and hence, useful life

of 20 years is considered for depreciating Right of Use of Assets,

[C] Carrying value of Lease Liabilities at the end of reporting period:
Particulars

Balance as at April 01, 2019

Addition of lease liability during the year as per Ind AS 116
Payment of lease liability during the year

Balance as at March 31, 2020

Maturity Analysis of Lease Liabilities:

Maturity analysis — contractual undiscounted cash flows
Less than one year

One to five years

More than five years

Total undiscounted lease liabilities at 31 March 2020

Lease liabilities included in the statement of financial position at 31 March 2020

‘t’
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Current
Non-current

Class of Asset leased - Plant and machinery

Amount (Rs.)

Amount [Rs.)

3,802.68
74.20
3,728.49

506.56
3,705.49
1,717.67
5,829.72
3,728.49

432.37
3,296.12
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[D] Carrying value of security deposit Receivable from leases at the end of reporting period:

Particulars

Balance as at April 01, 2019
Addition during the year at fair value through Profit and Loss account

Interest Income on security deposit at fair value through Profit and Loss account-Note B
Balance as at March 31, 2020

Note B:

The interest income is considered at Effective Interest Rate of 10.78% after valuing the cashflows of the company.

[E] Amounts recognised in the Statement of Profit or Loss

Particulars

Interest on Lease Liabilities [Finance cost] - Note €

Interest Income on security deposit at fair value through Profit and Loss account-Note B
Depreciation charge for the year
Variable lease payments not included in the measurement of Lease Liabilities
Lease rent expense (depreciation of ROU of asset from security deposit valuation)
Expenses relating to Short term lease
Expenses relating to leases of low-value assets, excluding short term leases of low value assets

4 Non-Current Assets: Financial Assets - Investments

Particulars

Investment in Equity Instruments

Ungquoted

(a) Other Company (at cost)
Atharva Exochem Pvt Ltd. - 2,47,600 (P.Y. - 2,47,600) shares -

Face value of Rs.10/- each

Notes

Note A

Total value of Non Current Investments

Note A:

The investment in Other company are unquoted and carried at cost.

5 Non-Current Assets: Other Financial Assets

Particulars

Notes

Fixed deposits with banks with maturity more than 12 months

Subcription to equity shares for acquiring membership

Note B

Fair valuation of Security Deposit by Fair value Through Profit and Loss account

Security deposit receivable (Lease)

Total

Note B:

Note 3

Class of Asset leased - Plant and machinery

Amount in Rs

As at 31-03-2020

39.99

39.99

As at 31-03-2020
1.04
57.45

239.82

298.31

Amount (Rs.)
216.63

23.19
235,82

As at 31-03-2020

23.19
80.61

3.90

As at 31-03-2019

39.99

As at 31-03-2019
23.35
47.15

70.50

The Company has made contribution in the equity shares of following companies for acquiring membership in those companies for operation purposes, Hence,
valued at cost.
Globe Enviro Care Ltd. - 2,66,191 (P.Y. - 1,85,068) shares - Face value of Rs. 10/- each

Narmada Clean Tech Ltd - 1,34,100 (P.Y.- 1,34,100) shares - Face value of Rs 10/- each

6 Non-Current Assets: Other Non-Current Assets

Particulars

Capital advances

Notes

Employee Group Gratuity Scheme Fund (Net Assets) -

Total

7 Cureent Assets: Inventories

Particulars

Raw Materials
Work-in-progress
Finished Goods
Packing Materials
Stores and Spares

Total

A >
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Notes

As at 31-03-2020
2,995.98
90.12

3,086.10

As at 31-03-2020
7,033.86
13,283.10
8,869.69

219.11

298.49

29,704.25

As at 31-03-2019
2,254.03
77.93

2,331.96

As at 31-03-2019
5,434.58
8,890.71
4,699.91

145.15
366.71

19,537.07



8 Current Assets: Financial Assets - Trade Receivables

9 Current Assets: Financial Assets - Cash and Cash Equivalents

10

11

12

13
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Particulars
Unsecured and considered good
Less: Allowance for expected credit loss

Total

Note C:

Notes

Note C

As at 31-03-2020
12,949.42

12,949.42

As at 31-03-2019
12,059.31

12,059.31

Under IND AS 109-Financial Instruments, Expected credit loss is to be provided for various items of Financial Assets of the company. Accordingly, the Trade
Receivable being classified as Financial Asset of the company, Expected credit Loss is to be provided for on the basis of Simplified Approach allowed under IND AS.
However, as per the management representation, the chances of impairment of Trade Receivable are negligible according to which no expected credit loss is

estimated for the current financial year.

Particulars

Balance with banks

Cash on hand

Balance in foreign currency

Total

Current Assets: Financial Assets - Other Bank Balances

Particulars

Fixed deposits with banks with maturity less than 12 months

Total

Note D:

Notes

Note D

As at 31-03-2020
1,955.69

43.07

3.12

2,001.88

As at 31-03-2020
681.16

681.16

There are no repatriations with regards to Cash and Cash Equivalents as at the end of reporting period and prior periods.
Cash equivalents are held for the purpose of meeting short term cash commitments rather than for investment or other purpose.

Current Assets: Financial Assets - Loans

Particulars

Unsecured , considered good:
Security deposits
Loans and advances

Loans and advances to contractor entities valued at amortised cost
Advances valued at Fair Value at amortised cost

Total

Note E:

As at 31-03-2020

1,124.62
939.37
173.05
279.67

2,516.71

Amount in Lakhs

As at 31-03-2019
160.03

13.92

10.79

184.74

As at 31-03-2019
832.32

832.32

As at 31-03-2019
814.04
867.95
183.92

1,865.91

As per IND AS 109-Financial Instruments, the amount of interest free loans provided to Employees and contractor entities of the company are valued at amortised
cost with market rate of interest at 8% per annum considered as per historical rate of State Bank of India as on March 31, 2020.

Current Assets: Financial Assets - Others

Particulars

Advances recoverable in cash
Forward / Swap contract receivable
GST Duty - Rebate receivable

Total

Other Current Assets

Particulars

Unsecured advance, considered good
Prepaid Insurance & other expenses
Prepaid staff cost

TDS receivable

TCS receivable

Tax receivable (net)

Balance with Tax authorities

Total

020

Notes

As at 31-03-2020
252.86

1,333.78

1,586.63

As at 31-03-2020
1,039.36

111.29

60.69

128.70

1.41

1,107.34
3,286.85

5,735.65

As at 31-03-2019
639.51

9.19

1,254.62

1,903.32

As at 31-03-2019
1,116.17
177.35

111.64
1.41
884.54
3,981.82

6,272.92



14 Share Capital
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A. Share capital authorized, issued, subscribed and paid up:

Particulars

Authorized Share capital

Equity Share Capital of Rs.10 each

Compulsory Convertible Preference Shares Capital of Rs.10 each

Issued, subscribed & fully paid share capital

Equity Share Capital of Rs.10 each

Total

Note for Authorized Share Capital:

As at 31-03-2020
No. of Shares

51,500,000

28,500,000

50,000,100

The Authorized Share Capital of the Company is INR 800,000,000/- (Rupees Eighty Crore only) consisting of —

- 51,500,000 (Five Crore Fifteen Lakhs) Equity Shares of INR 10/- each and

- 2,85,00,000 (Two Crore and Eighty-Five Lakhs) Preference Shares whether Cumulative or Non-cumulative of INR 10/- each;

and that 25,00,000 (Twenty-Five Lakhs) number of unissued equity shares of INR 10/- each in the authorized share capital were reclassified as preference share capital on June 28, 2019.

B. Reconciliation of the number of Equity Share Capital:
a) Equity Share Capital

Particulars

Issued, subscribed and fully paid up equity shares ling at the beginning of the
year

Shares issued during the year

Shares bought back during the year

Issued, subscribed and fully paid up equity shares outstanding at the end of the year

b) List of shares holders who are holding more than 5 % equity shares of the company
Name of Shareholder

Milan Thakkar

Anand Desai

Shraddha Desai

Rehash Industrial & Resins Chemical Pvt Ltd
Maona Anand Desai

Rights, Preferences and restrictions attached to Equity Shares;

The Company has only one class of equity shares having face value of J10 each and the holder of the equity share is entitled to one vote per share. The dividend proposed by Board of
Directors is subject to approval of the shareholders in the ensuing Annual General Meeting, except in case of interim dividend. In the event of liquidation of the Company, the holders of

As at 31-03-2020

No. of shares
50,000,100

50,000,100

As at 31-03-2020
No. of Shares
20,000,000
11,273,440
2,648,435
5,312,500
4,180,625

equity shares will be entitled to receive the remaining assets of the Company in proportion to the number of equity shares held.

Other Equity
Particulars

Compulsory Convertible Preference Shares
As per Last Balance Sheet
Add: Issue of Shares

Securities Premium
As per Last Balance Sheet
Add: Issue of Shares

General Reserve
As per Last Balance Sheet

Capital Reserve
As per Last Balance Sheet

Retained Earnings
As per Last Balance Sheet
Add: Profit for the year

Other Comprehensive Income
As per Last Balance Sheet
Add: Movement in OC| (Net) during the year

Total

Amount (Rs.}

5,150.00

2,850.00

8,000.00

5,000.01

5,000.01

Amount (Rs.)

5,000.01

5,000.01

% of shareholding

40,00
22,55
17.30
10,63
829

As at 31-03-2020

2,462.68
349.81
2,812.49

21,088.35
3,186.85
24,275.20

10.19

19.12

22,063.75
5,320.61
27,384.37

24.29
(172.59)
(148.30)

54,353.08

Amaount in Lakhs

As at 31-03-2019
No. of Shares Amount (Rs.)
54,000,000 5,400.00
26,000,000 2,600.00
8,000.00
50,000,100 5,000.01
5,000,01
As at 31-03-2019
No. of shares Amount (Rs.)
50,000,100 5,000.01
50,000,100 5,000.01
As at 31-03-2019
No. of Shares % of shareholding
200,00,000 40,00
199,21,875 39.84
53,12,500 10.63
41,40,625 8.29
As at 31-03-2019
2,462.68
2,462.68
21,088.35
21,088.35
10.19
19.12
17,136.42
4,927.33
22,063.75
21.16
3.13
24.29
45,668.38



C. Preference Share capital issued, subscribed and paid up:

I J, subscribed & fully paid sf ital
Compulsory Convertible Preference Shares Capital of Rs.10 each 28,124,900 2,812.49 24,626,766 2,462.68
Total 2,812.49 2,462.68

D. Reconciliation of the number of Preference Share Capital:

a) Compulsory convertible preference share capital

Issued, subscribed and fully paid up shares outstanding at the beginning of the year 24,626,766 2,462.68 24,626,766

Shares issued during the year 3,498,134 349.81 =
Shares bought back during the year - - - -
Any other movement ) - - - -
Issued, subscribed and fully paid up shares outstanding at the end of the year 28,124,900 2,812.49 24,626,766 2,062.68
Note:

During the current financial year, Series B Compulsary convertible prefi shares have been issued to Kiran Pallavi Investments LLC at premium.

oupon rate: 0.01% per anum
Conversion Ratio: 1:1
Convertible at any time at the option of investor within 10 years from the date of all of such pref

Conversion condition:
shares.

b) List of shares holders who are holding more than 5% preference shares of the company

Kiran Pallavi Investments LLC 28,124,900 100 246,26,766 100
. ssNe | Dateofallotment  Numberof CCPSissued | Dateofmaturity
1 24.10.2019 699,626 23.10.2029
2 30.09.2019 2,798,508 29.09.2029
3 13.,03.2018 1,599,147 12.03.2028
a 06.03.2018 1,599,147 05.03.2028
5 24,02.2018 3,361,342 23.02.2028
6 10.02.2018 1,680,673 09.02.2028
7 26.12.2017 1,680,673 25.12.2027
8 19,12.2017 840,337 18.12,2027
9 23.11.2017 840,337 22.11.2027
10 08,11.2017 1,680,673 07.11.2027
11 10,08.2017 1,260,504 09.08.2027
12 06.07.2017 1,260,504 05.07.2027
13 16,06.2017 588,235 15.06.2027
14 05.05.2017 1,176,470 04.05.2027
15 11.04.2017 1,176,470 10.04.2027
16 07.02.2017 1,176,470 06.02.2027
17 25.01.2017 1,176,471 24.01.2027
18 10,01.2017 1,176,482 09.01.2027
19 12,12.2016 1,176,460 11.12.2026
20 19.11.2016 1,176,371 18.11.2026
<) Rights, Prefe andr fcti hed to Preference Shares

The Company has issued one class of preference shares having face value of 310 each and the holder of the preference share is entitled to one vote per share, Such shares are cumulative
shares, holder of preference share is entitled to received cumulative dividend before it is distributed amongst equity share holders by the Company. In the event of liquidation of the Company,
the holders of preference shares will be entitled to have first preference in the assets of the Company in propertion to the number of equity shares held than equity share holders.

Nature and purpose of reserves:
Securities Premium
Securities Premium reserve is created due to premium on issue of shares. These reserve are utilized in accordance with prowvision of the Companies Act, 2013,

General reserve

Under the erstwhile Companies Act, 1956, a general reserve was created through an annual transfer of net income at a specified percentage in accordance with applicable regulations, The purpose of these
transfers was to ensure that if a dividend distribution in a given year is more than 10% of the paid up capital of the Company for that year, then the total dividend distribution is less than the total
distributable reserve for that year.,

Consequent to introduction of Companies Act, 2013, the requirement of mansatory transfer of a specified percentage of the net profit to general reserves has been withdrawn and the Company can
optionally transfer any amount from the Surplus of profit or loss to the General Reserve.
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15 Non-Current Liabilities: Financial liabilities - Borrowings
Amount in Lakhs

Particulars Notes As at 31-03-2020 As at 31-03-2019
Secured at Amortised cost;
Term loan from banks* Note A 9,862.86 6,737.37
Term loans from companies 15,057.87 15,346.45
Non convertible debentures Note B 1,600.00 -
Unsecured:
From Shareholders - Kiran Pallavi Investments LLC 25,953.10 23,437.12
Total 52,473.83 45,520.94

*Term loan from banks includes prepaid finance charges of Rs. 60.10 Lakhs.

Note A:

As per IND AS 109 "Financial Instruments” and IND AS 113 "Fair Value Measurements", term loans taken from banks are financial
instruments and accordingly the processing fee paid on bank loans is to be valued at fair valuation and recognised as "Term loan deferred
processing fee" which is amortised as "Deferred interest expense" over the period of term loan using effective interest rate for each
bank loan taken during the year.

Terms of Security of Non-current Borrowings and Current Borrowings
Sr. No. Short Particulars of the Security Charged

1 Hypothecation charge on all the Current Assets of the Borrower
situated at Plot Nos.268/1,8109,8110,8111,8104, 2425 & 701 of GIDC
Industrial Estate,Sachin GIDC,Surat & Plot No. 905/1, 907/3, 907/4 of
GIDC Industrial Estate, Jhagadia GIDC, Bharuch or wherever else shall
secure the Working Capital facilities sanctioned by SCB Consortium on
first pari-passu charge basis and

Term Loan Facilities sanctioned by SCB Consortium on second pari
passu charge basis and

1. Immovable properties of the company at Industrial Plot No.701,
admeasuring 2790 Sq. Meters at GIDC, Sachin, Surat.

2. Immovable properties of the company at Industrial Plot No.8109,
admeasuring 3000 Sq. Meters at GIDC, Sachin, Surat.

3. Immovable properties of the company at Industrial Plot No.8110,
admeasuring 3000 Sg. Meters at GIDC, Sachin, Surat.

4. Immovable properties of the company at Industrial Plot No.8111,
admeasuring 3000 Sq. Meters at GIDC, Sachin, Surat

5. Immovable properties of the company at Industrial Plot No.8104,
2 admeasuring 8550.38 Sq. Meters at GIDC, Sachin, Surat

6. Immovable properties of the company at Industrial Plot No.907/3,
admeasuring 27178.98 Sq. Meters at Jhagadia Industrial Estate, Village-
Talodara, Taluka-Jhagadia, Dist- Bharuch

7. Immovable properties of company at Industrial PlotNo.268/1,
admeasuring 2550.00 Sq. Meters at Sachin Industrial Area, GIDC,
Village- Gabheni, Taluka: Choryasi, Dist & City- Surat

8. Immovable properties of the company at Industrial Plot No.907/4,
admeasuring 26,816.86 Sq. Meters at Jhagadia Industrial Estate, Village-
Talodara, Taluka-Jhagadia, Dist- Bharuch
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9. Immovable properties of the company at Industrial Plot No.905/1,
admeasuring 81,494.02 Sq. Meters at Jhagadia Industrial Estate, Village-
Dadheda, Taluka-Jhagadia, Dist- Bharuch

10. Immovable properties of company at Industrial PlotNo.2425,
admeasuring 2550.00 Sq. Meters at Sachin Industrial Area, GIDC,
Village- Gabheni, Taluka: Choryasi, Dist & City- Surat

Name of the Lender Interest Nature of the facility Terms of Repayment
Term loan from banks
Bank of India 10.00% Term Loan Facility Monthly
7.25% External Commercial Quarterly
Standard Chartered Bank (ECB-3) Borrowing
6.90% External Commercial Quarterly
Standard Chartered Bank (ECB-4) Borrowing
Yes Bank 11.00% Term Loan Facility Monthly
Yes Bank 11.25% Term Loan Facility Monthly
DBS Bank 10.20% Term Loan Facility Monthly
6.50% Foreign Currency Term  Monthly
ICICI Bank Loan
L+ 3.25% Foreign Currency Term  Monthly
DCB Bank Limited Loan
1.90% + LIBOR Pre Shipment Creditin  Monthly (Interest)
Bank of India Foreign Currency
11.30% Cash Credit Facility Monthly (Interest)
Bank of India (Interchangeable)

Standrad Chartered Bank
Standrad Chartered Bank

Yes Bank Limited
Yes Bank Limited

DBS Bank Limited
DBS Bank Limited

ICICI Bank Limited

CITIBANK NA

Axis Bank Limited

2.50% + LIBOR Pre Shipment Credit in
Foreign Currency
12.00% Export Packing Credit
3.00% + LIBOR Pre Shipment Credit in
Foreign Currency
10.15% Export Packing Credit
1.75% + LIBOR Pre Shipment Credit in
Foreign Currency
9.50% Export Packing Credit
2.00% + LIBOR Pre Shipment Credit in
Foreign Currency
1.80% + LIBOR Pre Shipment Credit in
Foreign Currency
1.75% + LIBOR Pre Shipment Credit in
Foreign Currency

Monthly (Interest)

Monthly (Interest)
Monthly (Interest)

Monthly (Interest)
Monthly (Interest)

Monthly (Interest)
Monthly (Interest)

Monthly (Interest)

Monthly (Interest)

4.25% Working Capital Demand Monthly (Interest)
DCB Bank Limited Loan

Term loans from companies

Aditya Birla Finance Limited 11.00% Term Loan Facility Monthly
Aditya Birla Finance Limited 11.35% Term Loan Facility Monthly
Aditya Birla Finance Limited 11.00% Term Loan Facility Monthly
Aditya Birla Finance Limited 11.00% Term Loan Facility Monthly
Bajaj Finance Limited 10.15% Term Loan Facility Quarterly
Avendus Finance Private Limited 15.00% Term Loan Facility Monthly

Note B:

During the current Financial Year, the company via Board Resolution dated March 16, 2020 approved to issue 200 Non Convertible
Debentures bearing face value of INR 10,00,000 each, interest rate 15% pa to be issued in one or more series in Demat form by way of
private placement to Avendus Structured Credit Fund -I. Accordingly, INR 16,00,0000 was received from Avendus Structured Credit Fund -
I. The terms of repayment and security against which the debentures are secured are mentioned below:
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Terms of Repayment:

Pincipal terms of assets charged as security

Debenture Trustee

16 Non-Current Liabilities: Other financial liabilities

Particulars

Lease Liabilities

Total

17 Current Liabilities: Financial liabilities - Borrowings
Particulars
Secured - At Amortised cost;
Working Capital Loans from Banks

Unsecured:
Others

Total

Repayment within 60 months from deemed date of allotment in 37
monthly installments after expiry of principal moratorium of 24 motnhs
from the deemed date of allotment.

First ranking pari passu charge and mortgage to be shared with
consortium bank lenders of the Company on immovable assets and
movable fixed assets of the Company, present and future.

Second ranking pari passu charge to be shared with consortium bank
lenders of the Company on current assets of the Company, present and
future.

Corporate gaurantee of the corporate guarantor, viz, Rehash Industrial
and Resins Chemical Private Limited

Unconditional and irrevocable personal gaurantees of the personal
guarantors viz Mr Anand Desai, Mrs Mona Desai and Mr Milan Thakkar
Demand Promissory note and letter of continuity

Post-dated cheques towards interest payments and undated cheques
for principal repayments under the debentures

Such other security as mutually agreed between the company and
Avendus Finance Private Limited for further securing the debentures.

Vistra ITCL (India) Limited

Amount in Lakhs

Notes As at 31-03-2020 As at 31-03-2019
Note 3 3,296.12 "
3,296.12 -
Notes As at 31-03-2020 As at 31-03-2019
Note A 23,655.93 15,388.15
55.25 52.87
23,711.17 15,441.02

Refer Note 15 (A) for terms of security, interest rates and repayment schedule.

‘20

ANUPAM RASAYAN INDIA LTD. mummm e 1 60



18 Current Liabilities: Financial liabilities - Trade Payables

Particulars Notes As at 31-03-2020 As at 31-03-2019
Due to Micro and Small Enterprises Note C
For Goods - - -
For Expenses & services - - 22.37
- 22.37

Due to other than Micro and Small Enterprises

For Goods E 9,655.28 5,171.95

For Expenses & services - 3,359.78 2,185.87

13,015.06 7,357.82

Total 13,015.06 7,380.19
Note C:

Due to Micro and Small enterprises- As per Micro, Small and Medium Enterprises Development Act, 2006 (MSMED Act)

This information has been determined to the extent such parties have been identified on the basis of information available with the

Company.

Particulars Notes As at 31-03-2020 As at 31-03-2019
Principal amount remaining unpaid to any supplier as at the end

of the year - - 22.37

Amount of interest due remaining unpaid to any supplier as at

the end of the year - - -
Amount of interest paid under MSMED Act, 2006 along with the

amount of the payment made to the suppliers beyond the

appointed day during the year - - -

Amount of interest due and payable for the period of delay in

making payment (where the principal has sbeen paid but

interest under MSMED Act, 2006 not paid) - - -
Amount of interest accrued and remaining unpaid at the end of

year - - -
Amount of further interest remaining due and payable even in

the succeeding year - - -

19 Current Liabilities: Fnancial liabilities - Current Maturities of Long Term Borrowings
Amount in Lakhs

Particulars Notes As at 31-03-2020 As at 31-03-2019
Secured:

Term loan from banks 15 (A) 2,761.95 3,503.14

Term loan from Other Companies 15 (A) 2,375.63 1,800.57
Unsecured:

From Shareholders - Kiran Pallavi Investments LLC 529.66 .
Total 5,667.24 5,303.71

Refer Note 15 (A) for terms of security, interest rates and repayment schedule.

20 Current Liabilities: Other financial liabilities

Particulars Notes As at 31-03-2020 As at 31-03-2019
TDS payable - 192.29 77.59
GST payable - - 25.62
Lease Liabilities 432.37 -
Forward / Swap contract payable Note D 192.95 -
Interest accrued and due to banks 147.49 49.04
Others 0.90 2.74
Total 966.00 154.99
020
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Note D:

The losses on cash flow hedge contracts relates to existing contract with Standard Chartered Bank.

21 Current Liabilities- Provisions

Particulars

Provision for Employee Benefits:
Salary & Reimbursements
Contribution to PF/ESI/PT

Other Provisions

Total

22 Other Current Liabilities

Particulars
Creditor for Capital Goods

Total

23 Current Tax Liabilities (Net)

Particulars
Provision for Income Tax (Net of Advance tax of Rs 575.00 Lakhs
(P.Y. Rs 1,100 Lakhs)

Total

Reconciliation of Income Tax Provision provided for the current
financial year:

Income tax recognised in statement of Profit and loss
Current tax
Deferred Tax

[ A ] Profit before tax during the year
Rate of taxation
Computed Tax expense

Tax effect of :

Gain/(loss) on remeasurements of the defined benefits plan
Effective portion of gain/(loss) on hedging instruments in a
cash flow hedge
Other Adjustment
Amount of Tax Provisionon [A]

Incremental / (Reversal) of Deferred Tax liability on account of
Property Plant and Equipment

Deferred Tax provision (B)

Total Income tax expenses recognised in statement of Profit
and loss(A +B + C)

‘20

Notes

Notes

Notes

Notes

As at 31-03-2020

15.22
26.98

36.87

79.07

As at 31-03-2020
5,287.16

5,287.16

As at 31-03-2020
672.16

672.16

As at 31-03-2020

1,291.57
554.51

7,166.70
17.47%
1,252.17

(10.84)

47.37
2.87
1,291.57

554.51
554.51

1,846.08
25.76%

As at 31-03-2019

197.36
21.09

33.78

252.24

As at 31-03-2019
5,308.01

5,308.01

As at 31-03-2019
100.29

100.29

Amount in Lakhs

As at 31-03-2019

1,199.50
351.86

6,574.80
18.25%
1,199.90

(5.36)

9.19
(4.23)
1,199.50

351.86
351.86

1,551.36
23.60%
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24 Revenue from Operations

Particulars

Revenue from - Sale of products:
Export sales
Domestic sales
SEZ Supply

Total
25 Other income

Particulars

Interest Income

Other Financials Assets measured at amortised cost
Interest Income on lease deposits
Interest Income on staff loans

Exchange Gain /(Loss) resultant from the transaction /translation
Penalty/ damages recovered

Excise-Duty Drawback Income

Export Benefit (Incentive)

Discount Received

Income from Liquid Fund

Income on Debenture

Net gain/(loss) on sale of property, plant and equipment

Total
Particulars
26 Cost of Materials Consumed
Opening stock of material

Add: Purchases during the year

Less: Closing stock of material

Changes in Inventories of Finished Goods, Work-in-Progress and Stock-in-

Trade
Opening stock:
Finished goods
Work-in-progress

Less: Closing stock:
Finished goods
Work-in-progress

Total

27 Employee Benefits Expense

Particulars
Salaries and wages
Bonus

Contribution to and provision for:
Provident and other funds
Retirement benefit (including contribution to Group Gratuity)
Staff welfare expenses

Total
28 Finance Costs
Particulars

Interest Expenses™®
Other Borrowing Costs

Applicable loss on foreign currency transactions and translation

Total

*Net of interest capitalised Rs. 1,243.48 Lakhs in the current financial year.
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Notes

Notes

Notes
Note A

As at 31-03-2020

35,992.18
16,541.87
353.92

52,887.97

As at 31-03-2020
355.87

23.19
43.63

(567.69)
61.02
417.16
704.23
1.73

30.01
1,087.88
As at 31-03-2020

5,434.58
31,163.00
36,597.58

7,033.86
29,563.72

4,699.91
8,890.71

8,869.69
13,283.10
(8,562.17)

21,001.55

As at 31-03-2020
1,605.89
300.49

80.05
69.61
52.78

2,108.81

As at 31-03-2020
3,647.65

34585

532.55

4,526.15

Amount in Lakhs
As at 31-03-2019

30,105.78
20,043.92

50,149.70

As at 31-03-2019
411.07

94.86
42.87
288.18
799.69
35,07
196.57
46.03
(5.12)

1,909.23
As at 31-03-2019

4,011.09
24,518.14
28,529.24

5,434,58
23,094.66

3,923.63
9,027.07

4,699.91
8,890.71
(639.93)

22,454.73

Amount in Lakhs
As at 31-03-2019
1,501.53

173.93

125.45
(13.52)
36.11

1,823.51

As at 31-03-2019
1,485.74

226.27

718.94

2,430.95



Note A:

As per IND AS 109 "Financial Instruments" and IND AS 113 "Fair Value Measurements”, term loans taken from banks are financial instruments and accordingly
the processing fee paid on bank loans is to be valued at fair valuation and recognised as "Term loan deferred processing fee" which is amortised as "Deferred
interest expense” over the period of term loan using effective interest rate for each bank loan taken during the year. The effective rate of interest adopted are as

below:

Name of Bank

Yes Bank Limited

Avendus Finance Private Limited
Aditya Birla Finance Limited

Aditya Birla Finance Limited

DCB Bank [Foreign currency term loan]

29 Other Expenses

Particulars
(A) Manufacturing Expenses
Job Work Charges
Utility Charges
Pollution expenses
Consumption - Stores and Spares
Consumption - Packing Materials
Laboratory expenses
Factory expenses
Lease Rent expenses
Insurance machinery, factory, etc.
Other Manufacturing Expenses
Total (A)

(B) Administrative Expenses
Legal & professional charges
Director remuneration
Insurance expenses
Rent, rates, taxes & duties

Repairs and Maintenance
Indirect taxes expenses
Security charges
Donation
CSR expenditure
Audit fees
Other Administrative Expenses
Total (B)

(€) Selling and Distribution Expenses

Bad debts written off

Commission and Brokerage

Packing expense

Insurance on sales (including Export)

Clearing & forwarding charges

Advertisement, business promotion and Seminar expenses
Total (C)

Grand Total (A +B +C)
29.1 Corporate Social Responsibilites

Particualrs

Amount of CSR required to be spent as per Section 135 of Companies Act, 2013

read with Schedule VIl
Amount of CSR spent during the year

Particualrs

Amount of CSR spent during the year
Health

Education

Environmental Protection

Total
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Amount of loan
sanctioned
[INR]

3000 Lakhs
4000 Lakhs
1000 lakhs
1000 Lakhs
1000 Lakhs

Notes

Note 3

Amount of processing fee

[INR]

30 Lakhs
20 Lakhs
5 Lakhs
2.43 Lakhs
10 Lakhs

As at 31-03-2020

3,891.73
5,025.60
1,196.63

729.26
457.14
133.08
615.72
3.90

1.86
950.59
13,005.50

459.69
262.80
34191
103.70
163.05
36.42
138.07
30.57
59.72
17.72
56753
2,181.18

103.60
64.74
3.72
51.07
499,32
340.49
1,062.94

16,249.63

As at 31-03-2020

105,95
59.72

As at 31-03-2020

22.72
25.00
12.00
59.72

Effective interest rate

12:15
16.29
11.77
11.86

544

As at 31-03-2019

3,012.19
3,583.89
1,066.02
906.93
420.44
100.77
533.40

8.43
795.46
10,427.53

478.22
264.00
83.60
140.13
80.03
0.17
101.52
38.22
10.34
11.70
405.47
1,613.39

122.56
29.44
59.97

705.80

309.80

1,227.57

13,268.49

Amount in Lakhs
As at 31-03-2019

98.24
10.34

As at 31-03-2019

10.34

10.34



30 Other Comprehensive Income/(Expense) (Net of Taxes)

Amount in Lakhs

Particulars As at 31-03-2020 As at 31-03-2019
Other Comprehensive Income which will not be reclassified to Profit and Loss
Remeasurement of Defined Benefit Plan 51.18 (4.38)

Other Comprehensive Income which will be reclassified to Profit and Loss
Effective portion of gain/(loss) on hedging instruments in a cash flow hedge (223.77) 7.51

31 Contingent Liabilities and Commitments

Contingent Liabilities
The Company has issued Cumulative Compulsory Convertible Preference Shares in the ratio of 1:1 at 0.01% per annum, the dividend of which
has not been declared by the Company and stands to be a contingent liabilty amounting to INR 22,037/- (previous year Rs. Nil) cumulatively.

Capital Commitments
The amount of future commitments that are estimated as on 31st March 2020 is INR 1,544.29 Lakhs (Previous year Nil).

32 Employee Benefits
Employee Gratuity fund scheme is for the purpose of the Defined Benefits. The Company is making annual contributions for gratuities to funds
administered by trustees and managed by insurere (LIC) for amounts notified by the insurer. The present value of obligation under such defined
benefit plan is determined based on actuarial valuation report received from LIC.

The Company has paid premium under Staff Gratuity EGGS Scheme with the LIC. Accordingly, all the required disclosures are provided in the
financial statements to the extent details available from LIC gratutity valuation report.

These plans typically expose the Group to actuarial risks such as: Investment risk, interest rate risk, longevity risk and salary risk.

Investment risk

The present value of the defined benefit plan liability is calculated using a discount rate which is determined by reference to market yields at the
end of the reporting period on government bonds. If the return on plan asset is below this rate, it will create a plan deficit. Currently, for the
plan in India, it has a relatively balanced mix of investments in government securities, and other debt instruments.

Interest risk
A fall in the discount rate which is linked to the G. Sec. Rate will increase the present value of the liability requiring higher provision. A fall in the
discount rate generally increases the mark to market value of the assets depending on the duration of asset.

Salary risk:
The present value of the defined benefit plan liability is calculated by reference to the future salaries of members. As such, an increase in the
salary of the members more than assumed level will increase the plan's liability.

Concentration risk:
Plan is having a concentration risk as all the assets are invested with the insurance company and a default will wipe out all the assets. Although
probability of this is very less as insurance companies have to follow regulatory guidelines.

I. Charge to the Statement of Profit and Loss based on Defined Contribution Plans

Particulars As at 31-03-2020 As at 31-03-2019
Employer's contribution to Provident Fund 100.81 67.89
Employer's contribution to ESI 21.32 25.58
Total 122,12 93.46

Il. Disclosures for Defined Benefit Plans based on actuarial valuation reports:

A. Changes in present value Defined Benefit Obligation
Amount in Lakhs

Particulars Gratuity (Funded)

As at 31-03-2020 As at 31-03-2019
Present value of obligations as at beginning of year 541.37 459,12
Interest cost 40.60 34.43
Current Service Cost 65.32 49.75
Benefits Paid (6.65) (7.29)
Actuarial {gain)/ loss on obligations (62.01) 5.36
Present value of obligations as at end of year 578.63 541.37
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B. Changes in the Fair Value of Plan Assets

Fair value of plan assets at beginning of year 619.31 518.83

Expected return on plan assets 48.97 40.78
Contributions 7.12 66.99
Benefits Paid (6.65) (7.29)
Actuarial gain/(loss) on Plan assets - -

Present value of obligations as at end of year 668.75 619.31

C. Amount recognized in the Balance Sheet

Present Value of Defined Benefit Obligations as at end of the year 578.63 541.37
Fair Value of Plan Assets as at end of the year 668.75 619.31
Net Liability/(Asset) recognized in the Balance Sheet (Refer note 14) (90.12) (77.93)

D. Expenses recognized in the Statement of Profit and Loss

Current Service Cost 65.32 49.75
Interest Cost 40.60 34.43
Expected return on Plan assets (48.97) (40.78)
Net Actuarial (Gain)/Loss (62.01) 5.36
Present value of obligations as at end of year (5.06) 48.76

E. Expenses recognized in the Other Comprehensive Income (OCI)

Actuarial gain/(losses) on obligations (62.01) . 5.36

Actuarial gain/(losses) on plan assets - -
Net Income/(Expense) for the period recognized in OCI (62.01) 5.36

F. Significant Actuarial Assumption

Discount Rate (p.a.) 0.07 0.08
Rate of escalation in salary (p.a.) 0.07 0.07

33 Related Party Disclosure

As per Ind AS 24, the disclosures of transactions with the related parties are given below:
1. List of related parties

A. Key Management Personnel

Anand Sureshbhai Desai Managing Director
Meana Anandbhai Desai Whole Time Director
Afzal Harunbhai Malkani Chief Financial Officer
Suchi S Agarwal Company Secretary

B. Enterprise over which key management personnel able to exercise significant influence;

Atharva Exochem Private Limited Surat ..
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C. Entity in which directors are substantially interested
Name Designation
Rehash IRC Pvt. Ltd.

Entity in which directors are substantially interested

D. Non-Executive/| Independent Directors

Name Designation
Kiran Chhotubhai Patel Director (Non-executive)
Milan Ramesh Thakkar Director (Non-executive)

1l. Details of transactions with related parties

Amount in Lakhs

s of transactions Subsidiary-Jainam Intermediates Private Limited

As at 31-03-2020 As at 31-03-2019
Purchase of Assets
-Purchase of Land - 1,056.04
Purchase of Goods - -
-Purchase of goods 933.26 -
Rent expense - 9.00

Compensation of key management personnel
The remuneration of directors and other members of key managerial personnel during the year was as follows:

Particulars As at 31-03-2020 As at 31-03-2019
Short-term benefits 262.80 264.00
Total 262.80 264.00

3. Balances of related parties

Subsidiary-Jainam Intermediates Private Limited

Account balances -

As at 31-03-2020 As at 31-03-2019
Investments 39.99 39.99
Payables for the Directors remuneration 49.41 39.97

34 Earnings per share (EPS)

EPS is calculated by dividing the profit/(loss) attributable to the equity shareholders by the weighted average number of equity shares
outstanding during the year. The earnings and weighted average numbers of equity shares used in calculating basic and diluted earnings per
equity share are as follows:

Amount in Lakhs

Particulars As at 31-03-2020 As at 31-03-2019
Profit/(loss) after tax (Rs.) 5,320.39 4,927.33
Weighted average number of equity shares for calculating Basic EPS (No.) 50,000,100 50,000,100

76,344,306 74,626,866
Earnings per share - Basic attributable to Equity Shareholders (Rs.) 10.64 9.85
Earnings per share - Diluted attributable to Equity Shareholders (Rs.) 6.97 6.60
Face value per share 10.00 10.00

35 Deferred Taxes

I. Deferred tax balances

Particulars As at 31-03-2020 As at 31-03-2019
Deferred tax liabilities (Net) 1,908.27 1,353.75
1,908.27 1,353.75
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Deferred tax assets and liabilities are recognized for the future tax consequences of temporary differences between the carrying value of assets
and liabilities and their respective tax bases, and unutilized business loss and depreciation carry-forwards and tax credits. Deferred tax assets
are recognized to the extent that it is probable that future taxable income will be available against which the deductible temporary differences,
unused tax losses, depreciation carry-forwards and unused tax credits could be utilized.

Il. Deferred tax movement during the year ended March 31, 2020

Particulars As at 31-03-2020 As at 31-03-2019
Deferred Tax Asset/(Liability), at the beginning (1,253.75) (1,001.90)
Add : Deferred Tax Asset/(Liability) on timing differences - -
(a) due to difference in depreciation & amortization (5,183.83) (2,813.89)
(b) due to timing difference of other items - -

(5,183.83) (2,813.89)
Tax credits available (MAT) 3,275.56 1,460.14
Net Deferred Tax Asset/(Liability), at the end (1,908.27) (1,353.75)
Provision for Deferred Tax Liability/(Asset) 552.78 351.86

Note:

Considering intensive capital investment since last several years and based on the estimate of future forecasts of capital investments, the
Company is expected to have higher deductions of depreciation as per Income Tax as compared to depreciation as per Books of Accounts.
Deferred Tax is effectively considered not to be neutralized in foreseable future and hence as per the policy of the Company, deferred tax is
recognised at 75% of its effective value.

36 Fair Value Measurement

I. Financial Instruments by category (net of ECL provision) Amount in Lakhs
Particulars Carrying Amount At HbAL Dy N
FVTPL FvTOCI Amortized Cost
Financial Assets
Investments* - - - -
Loans 2,516.71 - - 2,516.71
Cash & Bank balances 2,683.04 - - 2,683.04
Trade Receivables 12,949.42 - - 12,949.42
Other Financial Assets 1,884.94 - - 1,884.94
20,034.11 - - 20,034.11
Financial Liabilities
Borrowings (including current maturities of Long
term borrowings) 81,852.24 - - 78,751.37
Trade payables 13,015.06 - - 12,976.46
Other financial liabilities 4,262.12 - 192.95 4,069.17
99,129.43 - 192.95 95,797.00

* Exclude investment in other company Rs. 39,98,740/- measured at cost.

As at 31-03-2019

Particulars Carrying Amount
FVTPL FVTOCI Amortized Cost
Financial Assets
Investments* - - - -
Loans 1,865.91 - - 1,865.91
Cash & Bank balances 1,017.06 - - 1,017.06
Trade receivables 12,059.31 - - 12,059.31
Other financial assets 1,973.82 - 9.19 1,973.82
16,916.09 - 9.19 16,916.09
Financial Liabilities
Borrowings (including current maturities of Long
term borrowings) 66,265.67 - - 66,265.67
Trade payables 7,357.82 - - 7,357.82
Other financial liabilities 154.99 - - 103.21
73,778.49 - - 73,726.70

*Exclude investments in other company Rs. 39,98,740/- measured at cost

Il. Fair value of hierarchy and method of valuation

This section explains the judgements and estimates made in determining the fair values of the financial instruments that are a) recognized and measured at fair
value, and b) measured at amortized cost and for which fair values are disclosed in the financial statements. To provide an indication about the reliability of the
inputs used in determining fair value, the company has classified its financial instruments into the three levels prescribed under the accounting standard.
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Amount in Lakhs

; As at 31-03-2020
Financial instrument Carrying Amount Teveii Level 2 Level 3
Financial Assets
Investments - - - -
Financial Liabilities
Other financial liabilities 192.95 - 192.95 -

As at 31-03-2019

Financial instrument Carrying Amount Taoali Level 2 Level 3
Financial Assets
Investments - - - -
Other financial assets 9.19 - 9.19 -

Financial Liabilities
Other financial liabilities - i X u

Except for those financial instruments for which the carrying amounts are mentioned in the above table, the Company considers that the carrying amounts
recognized in the financial statements approximate their fair values.

For financial assets that are recognized at fair value, the carrying amounts are equal to the fair values.
Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices.

Level 2 : The fair value of the financial instruments that are not traded in active market is determined using valuation techniques which maximize the use of
observable market data and rely on entity-specific estimates. If all significant inputs required to fair value an instrument are observable, the instrument is
included in level 2.

Level 3: If one or more significant inputs is not based on observable market data, the instrument is included in level 3.
Valuation technigues used to determine the fair values:

The fair value of the forward exchange contract is determined using forward exchange rate at the balance sheet date. The fair value of cross currency interest rate
swap is calculated as the present value of future cash flow based on available foreign exchange rates.

Recaonciliation of fair value measurement of the investment categorised at level 3:
Amount in Lakhs

fncid b trament As at 31-03-2020 As at 31-03-2019
At FVTPL At FVTOCI At FVTPL At FVTOCI
Opening Balance - 24.29 - 21.16
Addition during the year - - - 3.13
Sale/reduction during the year - (241.59) - -
Gain/(Loss) - (69.00) - -
Closing Balance - (148.30) - 24.29
Other comprehensive Other comprehensive
Line In which gain/(Loss) is recognised - Inconl'l.e which wi{l be - Incon‘ﬁ? which wi!l be
- classified to Profit or - classified to Profit or
Loss Loss

37 Risk management
The Company's activities expose it to market risk, liquidity risk and credit risk.

A, Liquidity risk

Liquidity risk refers to insufficiency of funds to meet the financial obligations. Liquidity risk management implies maintenance of sufficient cash and the
availability of funding through an adequate amount of committed credit lines to meet obligations when due.

The Company has access to undrawn borrowing facilities at the end of each reporting period.

The Company has following undrawn credit lines available as at the end of the reporting period.

Amount in Lakhs

Particulars As at 31-03-2020 As at 31-03-2019
Expiring within one year 700.00 11,637.82
700.00 11,637.82
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The following tables detail the Company's remaining contractual maturity for its non-derivative financial liabilities.

Maturity profile of financial liabilities:

31-Mar-20
Particulars Carrying Amount Within 12 months After 12 months
Borrowings 81,852.24 29,378.41 52,473.83
Trade payables 13,015.06 13,015.06 -
Other financial liabilities 4,262.12 966.00 3,296.12
Total non-derivative liabilities 99,129.43 43,359.48 55,769.95
Other financial liabilities 192.95 192.95 -
Total derivative liabilities 192.95 192.95 -
31-Mar-19 Amount in Lakhs
Particulars Carrying Amount Within 12 months After 12 months
Borrowings 66,212.80 20,691.86 45,520.94
Trade payables 7,373.07 7,373.07 -
Other financial liabilities 103.21 103.21 -
Total non-derivative liabilities 73,689.08 28,168.14 45,520.94

Other financial liabilities - - R
Total derivative liabilities - - -

The inflows/(outflows) disclosed in the above table represent the contractual undiscounted cash flows relating to derivative financial
liabilities held for risk management purposes and which are not usually closed out before contractual maturity.

B. Credit risk
Credit risk refers to the risk that counterparty will default on its contractual obligations resulting in financial loss to the Company. An analysis of financial assets

shows that no asset was impaired or requiring consideration in determining impairment.

The amount of maximum exposure to credit risk as at 31 March 2020 without taking account of any collateral or other credit enhancements is as stated in table
below.

Amount in Lakhs

Trade receivables As at 31-03-2020 As at 31-03-2019
Outstanding up to 60 days 12,385.89 9,765.60
Outstanding from 61 to 180 days 41.61 1,589.91
Outstanding for more than 180 days 521.91 703.80
C. Market risk

With the entity having varied geographical spread of revenue, and with the price being determined, primarily by demand and supply, the entity is not exposed to
any market risk that require sensitivity analysis akin to any specific market such that profit or loss or equity of the entity would get affected by changes in the
relevant risk variable.

Currency risk

The Company is exposed to foreign exchange risk arising from foreign currency transactions, primarily with respect to the USD

and small exposure in EURO. Foreign exchange risk arises from future commercial transactions and recognised assets and liabilities
denominated in a currency that is not the company’s functional currency . The risk is measured through a forecast of highly probable
foreign currency cash flows. The objective of the hedges is to minimise the volatility of the cash flows of highly probable forecast
transactions by hedging the foreign exchange inflows on regular basis.

Currency risks related to the principal amounts of the Company’s foreign currency receivable/ payables have not been hedged using
forward contracts.

In respect of other monetary assets and liabilities denominated in foreign currencies, the Company’s policy is to ensure that its net

exposure is kept to an acceptable level by buying or selling foreign currencies at spot rates when necessary to address short-term
imbalances.
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Exposure to currency risk

As at 31-03-2020

Amount in Lakhs
As at 31-03-2019

Particulars

uUsD uUsD
Financial Instruments
Trade receivables 69.81 65.18
Trade payables 14.72 10.53
Borrowings 997.79 568.60
Net statement of financial position exposure 1,082.31 644.31

Sensitivity analysis

A reasonably possible strengthening (weakening) of the INR against all currencies at 31st March would have affected the
measurement of financial instruments denominated in a foreign currency and affected equity and profit or loss by the amounts
shown below. This analysis assumes that all other variables, in particular interest rates, remain constant.

Profit or loss

Particulars - -
Strengthening Weakening

31° March 2020

USD (1% movement) (712.21) 712.21

31° March 2019

USD (1% movement) (355.39) 355.39

Interest rate risk
The Company’s main interest rate risk arises from long-term borrowings with variable rates, which expose the Company to cash
flow interest rate risk. Currently the Company's borrowings are within acceptable risk levels, as determined by the management.

Exposure to interest rate risk
The interest rate profile of the Company’s interest-bearing financial instruments as reported to the management of the Company
is as follows.

Nominal Amount
As at 31-03-2020

Particulars
As at 31-03-2019

Fixed-rate instruments

Financial assets - -

Financial liabilities 28,082.75 23,437.12
28,082.75 23,437.12

Variable-rate instruments

Financial assets - -

Financial liabilities 53,769.49 42,828.55
53,769.49 42,828.55

Cash flow sensitivity analysis for variable-rate instruments

A reasonably possible change of 100 basis points in interest rates at the reporting date would have increased (decreased) equity
and profit or loss by the amounts shown below. This analysis assumes that all other variables, in particular foreign currency
exchange rates, remain constant.
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Amount in Lakhs
Profit or loss

Particulars 100 bp 100 bp
increase decrease

31" March 2020
Variable-rate instruments (537.69) 537.69
Cash flow sensitivity (537.69) 537.69

31" March 2020
Variable-rate instruments (428.29) 428.29
Cash flow sensitivity (428.29) 428.29

Fair value sensitivity analysis for fixed-rate instruments
The Company does not account for any fixed-rate financial assets or financial liabilities at fair value through profit or loss. Therefore,

a change in interest rates at the reporting date would not affect profit or loss.

Hedge Accounting

The company’s business objective includes safe-guarding its earnings against foreign exchange fluctuations. The Company has adopted
a structured risk management policy to hedge all these risks within an acceptable risk limit and an approved hedge accounting
framewaork which allows for Fair Value hedges and Cash Flow hedges. Hedging instruments include forwards contracts to achieve

this objective. The table below shows the position of hedging instruments and hedged items as on the balance sheet date.

Cash flow hedge

The objective of hedge accounting is to represent, in the Company's financial statements, the effect of the Company's use of financial instruments to mange
exposures arising from particular risks that could affect profit or loss. The Company's exposure to foreign currency risk as at 31-03-2020 is stated below.

During the year ended March 31, 2020, the Company has designated specific foreign exchange cross currency forward and as cash flow hedges to mitigate the risk
of foreign exchange exposure on highly probable forecast cash transactions. The related hedge transactions for balance in cash flow hedge reserve as at March 31,
2020 are expected to occur and reclassified to Statement of Profit and Loss within thirty six months.

The Company determines the existence of an economic relationship between the hedging instrument and hedged item based on the currency, amount and timing
of its forecasted cash flows. Hedge effectiveness is determined at the inception of the hedge relationship, and through periodic prospective effectiveness
assessments to ensure that an economic relationship exists between the hedged item and hedging instrument, including whether the hedging instrument is
expected to offset changes in cash flows of hedged items.

If the hedge ratio for risk management purpaoses is no longer optimal but the risk management objective remains unchanged and the hedge continues to qualify
for hedge accounting, the hedge relationship will be rebalanced by adjusting either the volume of the hedging instrument or the volume of the hedged item so
that the hedge ratio aligns with the ratio used for risk management purposes. Any hedge ineffectiveness is calculated and accounted for in the Statement of Profit
and Loss at the time of the hedge relationship rebalancing.

Cash Flow Hedge
Hedging Instruments - Maturity April 2020 to February 2023
Particulars

Forelgn Currency Risk Nominal Value Carrying Amount Change in Fair Value Line Item in Balance Sheet

Cross currency contract 23.59 271.14 271.14 s C"'w?'_.'F Fenee)
Liabilities

Hedged Items

Al Carrying Amount Change in Fair Value  Line Item in Balance Sheet

Foreign Currency Risk

Highly Probable Forecasted 23.59 )

Exports

The reconciliation of cash flow hedge reserve for the years ended March 31, 2020 and March 31, 2019 is as follows :

Particulars As at 31-03-2020 As at 31-03-2019
Gain / (Loss)

Balance at the beginning of the year 9.19 -
Gain / (Loss) recognized in other comprehensive (271.14) 9.19

income during the year

Amount reclassified to profit and loss during the 69.00 -
year |

Balance at the end of the year (192.95) 9.19
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Other derivative contracts related to swap of interest on the External Commercial Borrowings (ECBs). Position is as below:

Sanctioned Amount (USD) Outstanding Amount as on Floating Interest Rate
March 31, 2020 (USD) &
80.00 35.00 LIBOR(3M) +3.25%
40.00 39.15 LIBOR(3M) +2.00%
38 Auditor’s remuneration
Particulars As at 31-03-2020 As at 31-03-2019
17.50 11.50

For audit fees

39 The COVID-19 pandemic is rapidly spreading throughout the world. The operations of the Company were impacted. Plants were operating at reduced
capacity with minimum labour force including measures keeping safety and well being of staff following nationwide lockdown by the Government
of India. The Company has evaluated impact of this pandemic on its business operations and financial position and based on its review of current
indicators of future economic conditions, there is no significant impact on its financial statements as at 31st March 2020. However, the impact assessment
of COVID-19 is a continuing process given the uncertainties associated with its nature and duration and accordingly the impact may be different from
that estimated as at the date of approval of these financial statements. The Company will continue to monitor any material changes to future economic

conditions.

As per our report of even date For Rajendra & Co.

For and on behalf of the Board, Chartered Accountants
Firm Reg. No. 108355W

Director(s) Director(s) Company Secretary Chief Financial Officer Partner
Mem. No. 103316
Date : 04th September, 2020 Date : 12th September, 2020

Place: Surat Place: Mumbai

40 General Information
1 The Consolidated Financial Statements present the Consolidated Accounts of Anupam Rasayan India Limited with following companies:

Natne Country of Proportion of Ownership of Interest
Incorporation As at 31-03-2020 As at 31-03-2019

Jainam Intermediates Private Limited India 100% 100%

Radha Murari Petrofills Private Limited India 100% 100%

2 Disclosures mandated by Schedule lll of the Companies Act 2013, by way of additional information:

Met Assets i.e. Total Assets minus Total Share in Other Comprehensive  Share in Total Comprehensive

Share in Profit / (Loss)

Name of the Eatllies Liabilities Income Income
Asa%of Amount Asa%of Amount As a % of Amount Asa%of Amount
Consolidated Net Consolidated Profit Consolidated Consolidated
Assets Other Total
Comprehensive Comprehensive
Income Income
Parent : Anupam Rasayan India Limited 59.93% 59,311.16 99.60% 5,299.23 100.00% {172.59) 59.58% 5,126.64
Subsidiaries:

Jainam Intermediates Private Limited 0.20% 116.18 0.44% 23.62 0.00% = 0.46% 23.62
Radha Murari Petrofills Private Limited 0.11% 67.04 -0.04% {2.26) 0.00% - -0.04% {2.26)
Sub Total 58,494.38 5,320.59 (172.59) 5,148.01

Inter - Company Elimination & Consolidation Adjustments 0.24% 14129 0.00% 0.02 0.00% - 0.00% =
Grand Total 100.00% 59,353.09 100.00% 5,320.61 100.00% {172.59) 100.00% 5,148.01

3 Significant Accounting Policies and Notes to these Conselidated Financial Statements are intended to serve as a means of informative disclosure and a guide to better understand

the consolidated position of the Companies.
Recognising this purpose, the company has disclosed only such Policies and Notes from the individual financial statements, which fairly present the needed disclosures.
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SALIENT FEATURES OF FINANCIAL STATEMENTS OF SUBSIDIARY AS PER COMPANIES ACT, 2013

Particulars
Sr. Jainam Radha Murari
No. Name of Subsidiary Company Intermediates Petrofills Private
Private Limited Limited
1 The date since which Subsidiary was incorporated and acquired:
Incorporation Date 12-Jul-17 13-Oct-03
Date of Acquisition by Holding Company (directly or indirectly) 12-Jul-17 5-Sep-17
2 Reporting Currency INR INR
3  Equity Share Capital 1.00 50.00
4 Other Equity 115.18 17.04
5 Total Assets 231.54 131.60
6 Total Liahilities 231.54 131.60
7 Investments 50.00 -
8 Revenue from Operations / Total Income 933.26 -
9 Profit Before Taxation 31.62 (2.26)
10 Provision for Taxation 8.00 -
11 Profit After Taxation 23.62 (2.26)
12 Other Comprehensive Income - =
13 Total Comprehensive Income 23.62 (2.26)
14 % of Shareholding 100% 100%

41 Figures for the previous year have been regrouped/reclassified to conform to the figures of the current year.

42 Approval of financial statements

The Financial Statements were approved for issue by the Board of Directors on September 04, 2020.

As per our report of even date For Rajendra & Co.

For and on behalf of the Board, Chartered Accountants
Firm Reg. No. 108355W

Director(s) Director(s) Company Secretary Chief Financial Officer Partner
Mem. No. 103316
Date : 04th September, 2020 Date : 12th September, 2020
Place: Surat Place: Mumbai
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