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TELEFILMS LIMITED

NOT.’CE

Notice is hereby given that the 21 Annual Generol Meeting of M/s.Padmalaya Telefilms Limited will be
held on Saturday, the 29* day of September 2012 at 9.30 AM at State Gallery of Fine Arts, Road No. 1,
Kavuri Hills, Madhapur, Hyderabd-500 033 to transact the following business:

“ORDINARY BUSINESS

1.

‘To Receive, Consider and Adopt the Audited Balance Sheet as at 31* March, 2012 and Profit & Loss

Account as on that date and the together with. the Reporf of Auditors and the Report of Bourd of
Directors thereon.

. To appoint a Director in place of 5ri. Vthcn who refires by rotation and belng eligible offers

himself for reappoirtment.

. To appoint a Director in place of Dr. D. VN Ro1u who retires by rotation ond being eligible offers

himself for reappointment. e

. To re-appoint Statutory Auditors and to fix thesir remyneration by Pussmg the followmg Resoluhon

“RESOLVED THAT M/s P Murali & Co., Charfered Accountants, Hyderobcd be and are hereby
appointed as Statutory Auditors of the company to hold office from the conclusion of this Annual

- General Meeting fill the conclusion of the Next Annual General Meeting of the company at o

remuneration fo be fixed by the Board of Directors in place of the existing Statutory Auditors.”

SPECIAL BUSINESS:
5. To cons:der and |f fhough# fﬂ, to pass: wnh or wﬂhout modlflcohon(s) the following

resolution as special resolution _
Re-appointment of Sri. G. VNurusuhfhd Rad "as Executive Director.
“RESOLVED THAT pursuant fo Section 269, and Schedule XH and other applicable provisions, |f

any of the Companies Act, 1956 subjectto approvat of the Share holders $ri. G.V.Narasimha Rao
‘be-and is hereby re-appointed as Executive Director of the Company, for a further period of 5 years
* with'effect from 01.03.2012 ata gross reMUﬁéfdﬁbn ofRs 57 500/ (Rupees Fifty Seven Thousond

Five Hundred only) per n month.

- RESOLVED FURTHER THAT olt other benefits, m’t‘tghiﬁes and perquisites shall be allowed and paid

to him as minimum remureration during the ferfum F hiis office, notwithstanding the absence or
inadequacy of prafits fotuny findndialysar, but éall not, in any financial year, exceed the ceiling
laid down in this behatbin schediste Xilt of the. Compames Act, 1956 including amendments made
thereto from fime 16 time. :

RESOLVED FURTHER 'ﬁﬁiﬁinhéiRemuﬁerotion comiittee be and is here:b'y authorized fo review
and also to determinepeosmtiéeinked incentives including commission, either on quarterty,
half yearly basis, considesingahewidgslimum remuneration pqyoble under provision of section 198

. and schedule XHI of the Conperiet s 1956

RESOLVED FURTHER THAT:any one of"fhe Directors be and is hereby quthorized to take all such
s‘reps as may be necessary, proper or expedient to give effect to this resolution”.
By Order of the Board of Directors

Sd/-
Place : Hyderabad Bii Kh
Date : 39 September, 2012 (Bijay El;:;?;memka)
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1. A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO
. APPOINT A PROXY TO ATTEND AND VOTE INSTEAD OF HIMSELF AND SUCH
PROXY NEED NOT BE A MEMBER OF THE COMPANY. PROXIES DULY STAMPED
AND SIGNED MUST BE DEPOSITED AT THE COMPANY'S REGISTERED OFFICE
NOT LESS THAN 48 HOURS BEFORE THE TIME FOR HOLDING THE MEETING. -

2. The Register of Members dnd Share Transfer Books of the Company will remain closed from 26"
" September 2012 to 29* September 2012 (Both Days Inclusive) to ascertain the list of members for
21% Annual General Meeting. : _ :
3. The atiendance slip is annexed to the proxy form, Members/proxies are requested to duly fill in -
“and offix their signatures at the space provided therein and hand over the same at the enirance of
the place of the meeting. _ : ,

4. . Members desiring any information on accounts are requested to write to the.company at least
seven days before the meeting so as to enable to company to keep the information ready and the
Members/Proxies are requested 1o bring the copies of the Annual Report to the Meeting and the

~ same will not be distributed at the mesting. . o .

EXPLANATORY STATEMENT
{Pursuant 1o Section 173(2) of the Companies Act, 1954)

| ltem No. 5

Originally, Sri G.V. Narasimha Rao was appointed as an Executive Director in March 2005 for a period of
five years and he was re-appoeinted throu E*he agreement entered between Sri G.V. Narasimha Roo and the
Company w.e.f 1* March 2010 for a further period of two years. His re-appointment was due for renewal in
March 2012. In view of the increase of operations and considering his experience in the industry, it is
proposed to re-appoint him as an Executive Director of the Company. L

Accordingly, Board of Directors of the company in its meefing held on 1 Morg:h 2012 re-appointed him for
afurther period of 5 years w.e.f. 1* March 2012. Pursuant to the provisions of the Company's Act 1956 the
appointment and the payment of remuneration to Sri. G.V. Narasimha Rao requires your approvol.

Hence the resolution as set out above is proposed to be passed as Special Resolution.

None of the Directors except Sri. G.V. Narasimha Roo is deemed to be concemned or interested in the
_resolufian. 7

Brief profile of Sri G.V.Nargsimha Rao: - .
S$ri.G.V.Narasimha Rao aged about 42 years, hos behind him weclth of knowledge in productio

manogement and media negotigtions. He combined the spirit of youth and eagerness to foray in to new
terrains with professional grasp of medic technologies. :

1. Brief profile of Sri V. Srihari, who retires by rotation and eligible for re-election. -

' Sri V. Srihari, aged about 58 years, holds o bachelor degree in commerce and is a Chartered
accountant and a Fellow Member of the institute of chortered accountants of Indio. He is havin
rich and vast Experience in the profession and he has served in private sector organization an
government sector organizations for more thon 35 years in various business segments like
commercial banking, investment banking, operational management, corporate financial and
strategies. He has worked as chief of finance, accounts and administration.

2. Brief profile of Dr.D.V.N.Raju who retires by rotation and eligible for re-election.

Dr.D.V.N.Raju, aged about 71 years, is a Doctor by profession and halds M.B.B.S., from Andhra
University and also pursued his Masters Degree in D.V.{M.S) from Madras University. In addition
to the medical practice, he was the Executive Producer and also the Member of the Production
Committee. He has also produced more than 20 feature films in his career.

‘By Order of the Board of Directors

Sd/-
Place : Hyderabad ~ (Bijay Kumar Khemka)
Date 3™ September, 2012 Chairman
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The Members
Your Directors have pleasure in presenting the 2'| o Annuul Repori on 1ha business of your company and the
Audited Statements of Accounts for the year ended on 31 March 2012 thereof. The Business and operations
ofthe company over the last fiscol year are briefly encopsulaied below:

Directors’ Report

Financial Resulis ' : . . {Rs.in Lakhs)
Particulars ' ‘ , o Year Ended|Previous ended on
' 131 March 2012] . 31+ March 2011
Turn Qver - 333.05 . 218.42
Profit / {Loss) Before Depreciation, Tax & Prior Penod Adj. . 158.751 61.22
Profit / (Loss) after Tax & Before Prior Period Adjustments | . 16.67 (216.34)
Profit / {Loss) after Tax & Prior Period Adjustments - | (931.05) (231.14)
. Add: Profit/(Loss) brought Forward from last year _ {7,482.13) - {7,250.99)
Profit / {Loss) Carried forward to Balance Sheet |- . (8,413.19) (7,482.13) |

~ Business Performdnce Review
During the year under review, the Company has reviewed all its business divisions and your company's
performonce is encouraging. Board of Directors assures you the same in the years to come.

Out look for the current year '

Your Company has reviewed oll its busnness divisions and to strengthen its stand in the market, the
coripany hus been concentrating in activities like multimedic fraining, and Digitalisation of the theaters
and Film Production tie ups with experts in the market.

Dividend '

Due to inadequacy of profits, the Board could not recommend dwldend during the year under review.

STATUTORY DISCLOSURES

ADDITIONAL INFORMATION REQUIRED UNDER SECTION 21 7(1 }(E) OF THE COMPANIES ACT 1 956‘

Conservation of Energy

The company is not engaged in manufoctunng activities, und os such the particulars relohng to conservation
of energy is not applicable. The company mokes every effort to conserve enefgy as for as posmble inits
editing facilities, Production Floors, Office ete.

Research and Development and Technology Absorption h

The company is.not engaged in manufacturing activities, and as such the particulars relating to Reseorch
Development and technology absorption are not applicable.

‘Foreign Exchange EOrnmgs and Outgoings.
1. Tota! Foreign Exchange earned _ R ~ . Nil
2. Total Foreign Exchange utilized , . N_iI
Particulars of Employee. - '

There are no employees whose parhculors are required to fumish under Section 21 7(2A) of the Compumes
Act 1956, read with Companies (Particulars of Employees) Rules, 2011, are to be disclosed.

Public Deposuts

Your company has not accepted any deposﬂs from the public dunng the year under review and there are
no outstanding deposits as on 31+ Mcrch 2012.

DIRECTORS:

Dr. DVN.Rgju and Sri. V.Srihari of the Compony retries by rotation and being eligible, offers themselves for
re—upponntment

3 — 21% Annual Report 2011 - 2012




- ELEFH.MS LI'M!TED

5ri. Bipin Dham|| is selzed with effect from 30th- Septemeber 201 1 Sub|ec’r fo approval of the members in
the Annual General Meeting, Sii. G.V. Narasimha Rao was re- oppomfed as Execuhve Director for a
further penod of 5 yearsw.e. st Morch 201 2.

AUDITORS - .

- M/s.P Murali & Co., Chartered Accountonts rehres at the conclusion of the Annual Generai Meeting and
being eligible for re-appointment as Statutory Auditors of the company. The Board recommends the

appéintment of M/s. P Murali & Co: Chartered Accountants, as Statutory Auditor for ’fhe period from. the

Conclusion of this Annual General-Meeting to Next Annual General Meeting.

REPLY TO AUDITORS QUALIFICATIONS
The Board has furnished the ‘fof|0wmg in respect of the quohflcahon by the Auditors:

" * Management isin the ﬁrocess of re-negotiating of OTS with the HDFC bank A defmled note was
given in the Notes to the occounfs

CORPORATE GOVERNANCE -
Pursuant to clause 49 of the Listing Agreemem‘ executed wdh fhe stock exchanges the Company has -
complied with all the provisions of the corporate governance. The detailed note in this regard is provided
in this annual report elsewhere. A certificate from the Auditors of the company regarding compliance of
conditions of Corporate Governance is attached to this report. .

MANAGEMENT DISCUSSION AND ANALYSIS
- A Management Discussion and Anolysns Report, has been uﬂcched and forms part of ’rhe Annual Report.

DIRECTORS RESPONSIBILITY STATEMENT PERSUENT TO SECTION 2] 7 (2AA) OF THE
COMPANIES ACT: : '
We the Directors confirm.. - . o * ' '
a. That in the preparation of 'rhe onnuoi uccoums, fhe applicable occounhng stondards have been'
followed and that no material departures have been made from the same.

b. That we have selected such accounting policies and apphed them consistently and mcde ludgments
" and estimates that are reasonable and prudent.so as to give a true and fair view of the state of _
offairs of the company of the end of the finarcial year and of the profit of the company for that
period

c. That we have taken proper and 5uﬁagxent care for the maintenance of adequcfe accou nting
records in accordance with the provisions of the Companies Act, 1956 for safeguarding the assets
of the company andfor preventing dnd detecting fraud and other irregularities.

d. Thatwe have prepared the annual accounts on a Going concern basis.

HUMAN RESOURSE EMPLOYEE RELATIONS : -

The Board of Directors would like to place on record its deep appreciation to all the employees for their
dedicated services to the company. Our organizational culture and.work environment is central to our
ability to complete effectively. The relationship with the employees continues to be cordial.

ACKNOWLEDGEMENTS . '

Your Directors take this opportunity to express their thanks to various deparrmen’rs of Centrcl and State
Governments, financial institutions, Banks, the Suppliers, Customers and.Shareholders of the Company
for their continued assista nce, support und guidance.

By Order of the Board of Diredors

Place : Hyderabad ' _ ' i ' S ) Sd/- .
Date : 3™ September, 2012, - . (Bijay Kumar Khemka}
- S - Chairman
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TELEFHLMS UMITED e e
MANAGEMENT D!SCUSSION AND ANALYSIS REPORT
MEDIA’ AND ENTERTAINMENT INDUSTRY OVERVIEW ' )

Accordmg to the réports, the global medio and enfeﬂmnmenf mdusiry grew. by 3. S%m 2001, The spendlng

.on global M&E will rise to $1.9 trillion by 2015, at a CAGR of 5.7%. The evolving consumer preferences,
technology breakthroughs, enhonced advertising spend cnd mdustry consolqdcmon wd! beihe M&E mdus’rrfs
major growth drivers.

The Indian Media and En’rer*ammen’r (M&E) industry grew s:gmﬁcanﬂy in the past years. The industry
recordéd a double digit growth: It is slated to grow further. Fuithermore, it is- estimated to grow ot a CAGR
of 14% to reach Rs. 1,275 Billion by 201 5 as per the KPMG. uncxlysns and mdus’rry review.

INDIA'S FILM INDUSTRY

The domestic film industry is poised to grow at @ healfhy CAGR of 9. 6% untii 201 5,touching Rs. 132.1
Billion. Contribution from the domestic theatrical revenues is estirated to grow at a CAGR of 8.9% and
also the contribution of revenues emonahng from cable and sctelhfe ngh¥s’ are likely o accountfor 1 3%of
the overall industry size. ‘ B : :

COMPANY' S_ PERFORMANCE
Business Performance Review .

During the year under review, the Company has reviewed all its busnness divisions and your compony's
performance is encouraging. Board of Dlredors assures you ?he sume in the years fo come.
Outloosk for the cu rrent year

Your Cornpcny has rev1ewed all its business divisions and, to strengthen its stand in the market, the
company. has been concentrating in activities fike mulfimedic trommg, cmd Dlgﬂahzohon of the theaters
and Film Production fie ups with experts in the morket

PRINCIPAL RISKS AND UNCERTAINTIES oy

Piracy: Piracy of the produced content, under ihe pUnnew of 1n'reliec’ruul property. nghis can odversely :
affect revenues and prefitability. :

Mmgohon Industry members have set up an Anﬂplrocy’Sbcaew (AACT) to fight The menace.

New Piracy Laws were introduced in Tamil Nadu in 200&5 41 Wgs followed by 51m||c1r laws in Maharashtra
and I(arnotokc in 2009 . o e 9:*- _ .

L? {{ '\ o
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TELEFILMS LIMITED - -

'REPORT ON CORPORATE GOVERNANCE
Padmalaya Telefilms Limited is committed to the siondurds of corporate governance in all activities.

Pursuant o Clause 49 of the Listi ng Agreement your directors present below a detailed Report on Corporate
Governance.

1. Company’s Philosophy on,code of Gov-e'rnonce

Your company believes in providing highest transparency and ethical volue in Corporate
Governance. Your Company also believes in taking into confidence all the stakeholders viz.,
Shareholders, Employees, Creditors, Customers etc. Your company.is committed to take the torch
of Corporate Governance forward, so that every stakeholder of the company synchronise and
synergise their efforts in their growth of their compony .

2. Board of Directors _
a.Composition of the Board.

The number of the Directors is 5 comprises of 2 Executive and 3 Non Executive Directors. Out
of two Executive Directors, one is from the promoter category and the remaining Non-Executive -
Directors are professional / independent. The professional / independent Directors are drawn
from persons with experience in Business, Finance, Management, Marketing and Industry.

b.Other Directorship / Committee Memberships held :-

: Director Ship held in
$. |Name of Director '|Category Designation other Companies
: o B - |Director Committee
No.{ ‘ , ' ‘ ‘ 1 Member
1 Biicq.r Kumar Khemka | Independent Chairman . éT S Nl l
2 |GV Norﬁsimho Raoo | Promoter Executive | Executive Director Nil Nit
3 [S.Srinivasa Rao Non Promoter Execm;ive Director- Works CNIE | NI
4 |VSrihari Independent Direclor Nt | N
5 [DrDVN.Raju Independent | Director i ] N
6 - |Bipin Damii Shah* Independent ' Director 2 1 Nit

* Ceased as the Dlredorw e.f 30™ September ‘201 1

c. Board Meetings held During the Year

S.No Date of Board Meeting
1 : 14/05/20]1 o
2 282011
3 01/09/2011

4 14/11/201
5 - 13/02/2012

6 : ' e ' — 21# Annual Report 2011 - 2012



TELEFILMS -LIMITED

-d. Attendance of Diréctor_s at board Meetings and Last Annual General Meeting:

Name of The Director | No OF Board Mestings Attended Attendance at Last AGM
Bijay Kumar Khemka B 5 Yes ‘
G.V.Narasimha Rao 5 Yes

' S Srinivasa Rao 5 - Yes

V. Srihari 4 No
Dr D.VN. Raju ... 5 . A Yes

-*Bipin Dhamii Shah _ 3 ' No

* Ceased as the Director w.e.f 30" September 2011,

3. Audit Committee
a) Terms of Reference .

The Audit Committee Provides the Board with additional Assurance as to the adequacy of the Company’s
internal control systems and financial disclosers. The Audit committee acts as a link between tLe
Manogement, Statutory Auditors, and the Board of Directors. The composition, powers and functions

“of the Audit committee meet the requirements of the Listing Agreement and Section 292 A of the
Companies Act, 1956. The Broad ferms of reference of the Audit committee are to review with the
Management and/or Statutory Auditors in the following areas.

. Overview of Company’s financial reporting process and financial disclosures.
il. Review with Management, external ond intemal audits, the edequacy of internal control systems.

"1l Review the adequacy and effectiveness of accounting and financial controls of the company,
complionce with the company’s policies and applicable laws and regulations. .

IV. Review with Management, the Annual financial statement before submission to the Board.
V. Recommending the appointment/removal of external auditors, fixation of Audit fees.
b} Composition, names of the members and chairman

The Audit Committee of the Company re-constituted during the year comprises three members. All the
members of the Commitiee are “independent” Non-Executive Directors. Audit Committee consists of
the following members: '

1. VSrihari - . . - Chairmon
2. Bijoy Kumar Khemka . - Member
3. DrDVN. Raju o Member
<) Meefings ond Aftendance during the year
Name of Director ' -No. of Meetings held No. of Meetings Attended
V.Srihari L ' 5 - 4
Bijoy Kumar Khemka O 5 _ 5
Dr DVN. Raju T 5 ' 5
c. Audit Committee Meetings held During the Year
‘ : | S.No Date of Board Meeting
1 14/05/2011
2 - 12/08/2011
3 - 01/09/2011
4 14/11/2011
5 13/02/2012

7 - ' — 7 21# Annual Report 2011 - 2012



‘ TELEFILMS LIMITED ' . . :"_"'f*"'*"
4. Remuneruhon Policy '

The Remuneration Committee recommends the company pohcy onall elemenfs of remuneruhon of
- Executive Directors.

i

The Remuneration Corhmittee comprises the following Directors:

Dr D.¥YN. Raju - : : - Chairman
Bipin Dhamu Shah - Member
Bijay KumarKhemka o -Member '
Detoils of Remuneration to the Exeeutive Dsredors paid/ payable for the financial yeor 2011-12isas
follows _ Rs.lakhs
Particulars ' G.V. Narasimha Rao =~ = S, Srinivasa Rao
: Executive Director - ‘ ' Dlrector - Works
Salary 600 ' | __540.
HRA 0.90 - o — -
Total _ . 690 540

Non Executive Directors have been paid sitting fees for attending Board and Committee Meetings.
5. Share Holders /Investors Grievance Committee

As a measurement of Good Corporate Governance and to focus on the shareholder's grievance and
towards strengthening investor relations, an'Investor's Grievance Committee has been constitutes as
sub committee of the Board.

In Pursuance of the Securities and Exchange Board of India {Prohibition of Insider Trading) Regulations,
1992 {Duty-Amended), the Board has approved the “Code of Conduct for Prevention of Insider
Trading” and oufhonzed the Committee to |mplemen’r and monitor the various requiremerits as set out
in the code:. '

The Board has designated the Executive Diredor, as the Cdmpliunc_e Officer. .

o) The function of the Committee include; .

-

To specuﬂcolly look into redressing |nvestor s grievance perTcnmng to:

Transfer of shares

Dividend .

Dematerialisation of Shc res &
Replacement of lost/stolen/mutiloted share certificates. -
Non-receipt of rights/bonus/split shares certificates

Any other relcted issues

R

b} Constitution and composition

" Your company has constituted the investor's grievance committee, with three directors under the )
Chairmanship of Non Executive Director, as follows: :

DrDVNRajy | SR Chairman
V. Srihari ' _ - Member
Bijay Kumar Khemka - ‘Member

" Mr. 5.5rinivasa Rao, Director of the Company is acﬁﬁg ds compliance officer

8 ' : — . 21%AnnualReport 2011 - 2012
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6. Investor Ccmp"}ainjs Recewgd and f‘eguived, during the Year 2011-2012

Nature of Complamfs _ . b+ Recaived Resolved Pending
A, Non-receipt of Dividend qurcn§§¥'~_'-- |- an B : ~ Nil : Nil
_B. Non recsipt of Afinual Reports - f= 7 2 2 Nil
_C. Non Receipt of shore Certificotes - . Nl | Nil | - Nil

7. General Body Meetings

a) Details of Location and time of the Last fh;ree Annuol Genercl Mee’ungs of the Company. .

AGMNo. | Financidl Year | Dote ~ | Tme | . ~ Venue _
20th 1 3103201 30092011 09_.30 a.m Sfute Gallery of Fine Arts, Rood No. T,
L . e Kavuri Hills, Hyderubad 500033
19t 31.03.2010 { 30. 09 zmof 09.30a.m | SONYZ Garden, Plot No.3940,
‘ - " Bhagyanagar Phase - I,
C . . R _KPHB Calony, Hyderabad - 500 072.
C 18th © 31.03.2009 30’.09200' 1709.30a.m | State Gdliery of Fine Arts, Rood No. 1,
‘ RN R Kavuri Hills, Hyderuqu—500033-

b) Specml Reso!uhons werepassed

*  inthe 18th Annual General Meeﬂng hglq o_:.Sth S&p*ember 2009, o issue, offer and allot Equity
Shares on preferenﬂai bosis fo promquré &‘ﬁan-pmmofer and to alter the Articles of Association
of the Company to give effect te'increase-in Authorized share Cop;tnl ofthe Compo ny.

* inthe 20" Anndial Generaf Maeting héh:'{w _Z 5’@* Sepfember 201 1.

- fo raise the Funds nof exceedfng ﬂs 154

- tore- uppom‘f Sri. S Srmwﬁso Rco as wﬁw’féi Hime blrector for a further perlod of five years
w.e flst Sepf 2011,

' ¢ During the year no Exira- Ol’d!ﬁdﬂ[ General Me%s v&ere’he]d
'd} During the year no re?ofuf!ons were possed mrouﬁ' 5 HrMf‘g::lz?l‘ i,

8. Dlscfosures
#ind Ve Ffé&adem"(ﬁ"

1) The Execuhve’gﬁlre i & %a v given a cemflccfe to the Board as
contamplated T U@g%*é? oﬁh E% Agreef‘ﬁ ¥ cmd is'enclosed at the end of the report.

2} Duringthe Flnant’.‘ia{ yeor 201 1. ¥Z’rhe company has a related party transaction with M/s Yamuna
Enferprises Private tumﬁed ‘The Compony hcs ?ok?n Rs.4.55 Lakhs as advonce.

- 3) The Cﬁmpcny"ﬁes corhphed mﬂa tﬁa saquirements of regulotory authorities on capital market
and no penaities/strictures have b@en lmposed ogmnst it in the last three years.

9. Means of Cammunrcufion .

- Pursuant to the Listing Agréemant, E]nonci_atﬁesu_kmre generally published in National news papers -
iike Financial Express, Business Standord, indigs-Express and in Regional Language newspapers like
Andhra Bhoomi, Vaartha, Andhra Prabha ete. Ag the results of the company are published in newspapers
and sutmitting 1o the stock exchanges lmmedmtefy after the Board Meeting, the same are'not send to
the each household of shﬂrehoider .

P P S -2]“Annugl Report 2011 -2012 -




b é ‘ o 'g‘ :TELEFILMS LIMITED

General Share Holders fn.ﬁo‘rmaﬁori _
1.

8.

9.

10

y

Annual General Meeting :

- Date

Time
Venue -

. Financial Calendar

Financial Reporting for:

Quarter ending June, 302012 .
Quarter ending September, 30 2012
Quorter ending Decemeber, 31 2012
Guarter ending March, 31 2013

Annual General Meeting (Next year) - :

. Date of Books Closure
. Listing on ‘Stbt_:k Exéhonges'

. Llisting Fee
. Stock Code’

.29.09.2012

9.30 AM.
State Guilery of Fine Arts, Road No.1, Kovun Hills,
Madhapur, Hyderabd-500033

1# April 1o 319 March (2012-13)

Board meeting held on 12% August, 2012
Second Week of November, 2012
Second Week of February, 2013

Setond Week of May, 2013

Los'r week of September, 2013

1 96/09/201 210 29/09/2012

(Inclusive of both days) : ,
The Bombay Stock Exchcmge Limited, Mumbai

‘Neitional Stock Exchange of India Lumlted Mumbai

Ltshng fee for the year 2012-13 has been paid.

BSE :- 532350
NSE :- PADMALAYAT

. Market Price Dofa Monthly High and Low quotations of shares traded on the Bombay Stock

Exchange, from 1 April, 2011 to 31 "March 201 2 are as stated hereunder.

Year 2011-12 R BSE &
High ' Low
April, 2011 g 22 354
May, 2011
] .40 _ 3.51
June, 2011 I [SEAN .
T ‘}27 ‘ - 3.55
July, 20N ! , (
August, 2011 608 415
- O .
September, 2017 |
: 5.74. 406
Qctober, 2017
499 408
November, 2011 | .
i 529 353
December, 2011 | :
i 479 + 376
January, 2012 ; -
Fob ) 2 4.60 ;387
ebrury, 20 443 377

¢ The Trading of Compuny shares in Nuhonul Stock Exchange of ll"lle annted has been suspended

Share Transfer Agents :

Karvy Computershare Pvh. Lid.

Plot No.17-24, Vitial Roo Nagar, Madhapur,
Hyderabad - 500 081.
Ph : 040-44655000, Fax: 040-23420814

Share Transfer System

emml

emword ns@karvy com

The Share Transfers, both physical und demat form, are done by the Registrar and Share Transfer
Agents i.e., M/s.Karvy Computer share Pvi. Ltd. Hyderabad. The requests received for transfer of

. sharesin physmuLform are generally completed wuth:n the stipulated time.
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10. Distribution of Shareholding

T TELEFILMS LIMITED

e

. As on 31-03-20i2

Category No. of Share ‘% of Share Amount -
From To __Holders Holders " Rs. % of Amount
1 5000 11158 76.81 20873390 12.28
5001 - 10000 1673 11.52 14442400 ..850"
10001 20000 824 .- 5.67 13058820 7.68
20001 30000 292 - 2.01 7590890 4.47
30001 40000 138 : 0.95 4984490 | 293 .
40001 50006 . 13 gy 090 6263220 - - 3.48 °
“50001 © 100000 161 T N 1.1 "11816400 " 6.95
100000  and above 149 - Loz - 1.03 .. 90970390 - 53.51
Total 14524~ =i ’\r}" 100 00 +1,70,00,000 - 100.00 E
11. Shareholding Pottern : As on -31793;_2»012 _ - : :
BT Total Shares Pledged
- [Category| Category of Number | Total shgreholding | or otherwise
code | Shareholder of Shere-| number as a - ancumbered .
N honers of shares [percentage of | Numberq Asa
' - { total number. of  |percentage
L . . of shares shares -
(A) Sharehiolding of Promoter '
and Promoter Group BT S
1 indian o DR
)] Individuals/ Hindu Undlvrded § SR s
Family TR TB7,455 051~ - 1 - -
b} | Centrol Government/ State L __,_t_ IR ; 1 :
Government(s) ' T L . . .
] Bodies Corporate . - -3 ed 1:688,019 9.93 - -
(d) Financial Institutions/ Banks - ARG - - 1 - -
{e) Any Others{Specify] e i - - -
Sub_Total : 8 L 75 474 1044} - - T
2 Foreign T N N ' -
a Individuals {Non- Résudénfs R o §
: Indlvrduu]s/Forelgn L A |
Individuods) Lo IR [ !. - - -
b Bodies Corporate i ... . SR I . . :
c Institutions o A i Lo . -
d Any Others Specify’ L - I ! P+ - -
Sub Total i “ ! N R . - .
Total Shareholdfng ¢f ] '
Promoter and Promoter - R .
roup 8 1,775,474 1044 | - -
(B) Public shoreholdmg..h . . .
1 Institutions,, . -0 ., - L : o . :
@) | Mutual Funds/ Ut - - .- : - _ . -
) Financial Institutions /Banks |~ % L . e . .
] Central Government/ - b R T )
| State Government(s) ‘ : PR - N -
{d Venture Capital Funds T S - - -
() Insurance Companies . -+ ERESE - - . -
{f} Foreign Institutional Investors - - - - L.
) Foreign Venture Capital lnvestors - - - - Lo
Ih Any Other (specify} - - - I8 - .
-Sub-Tofal - - S T K -
11
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e OO R TR RIS LIMITED —e

B2 Non-institutions RUZEY B B R TARE Ak g
{a) Bodies Corporate o 335° 4,185 495 ) 24 62 - -
B .| Individuals 0 SRR B N "*TF |
[N I individual shoreholders ' 1 o
“ | holding nommals*hu?ecopml A I S e T S T ..
- UptoRs 1 lakh . 14,026 ) 7,467,386 4393 4 - -
oyl Indmduulshureholders o K ol
holding nomingl share = oo -
| capitalin excess of Rs.'1 igkh: AR R 3,476,339 20.45° - -
9  Any Other (specify) 1 - PR RS S -
! {ci) | Non-Residential Individuals 38 © 88823 1 0.52 - 8
- Trusts - Clegring. Members d 8. ). 6483 004 .| - B
T SubTotal 1 T4.578 [15,224,5267] 89.55 - -
(B} Total ‘ A R
: Publlc Sh_grehbldmg . 14,696 115,223,101 | 89.56 - -

{<) . Shares -held by Custodmns

TOT T r 7_,, 4,526 T :1 .r _’@' o1 i 1&0,00’ - — g -

ond against which
Depository Receipts
hdve been issued

1, Promoter and- Promoter Gfoup I TS T AN SRR NP BSSEL S

2 | Public ' _ _ I : . ] ) i

" - Sub-Tetal .~ £ 3o I . )
GRAND TOTAL . 14 526 17 000 000 | 100.00 - -

T3

“Demoterialisation of Shares and Liguidity -

As per nptification issued by SEB,; Tfodmg in Equtty Shures of the corpany is permlﬁed only in dematerialised
form for all categories of invastors.

. The International Securities 1denﬂﬁcchoﬁ Number (lSlN] of the Company, us olloﬂed by NSDL and CDSL, is 1SIN

Number ISIN 243B01016.

_ Details ¢f Shares Dematericlised as on 31/03/2012

13,
)4.

15.

Particulars™ T TNETBE Shures | % omﬁare@ltcﬂ
- NSDL _ “BE,ST, ATE 523

CDstL o AN I7E : n 2078
Physical oo 45,76750 ] 26.92
_ TOTAL R ?‘G’ﬁﬁ 000 S 100.00

_\‘i

Outs'funéimg GODR/warrahts and: 55 .
Convertible or Any Convertible instru ntSJ )
NOMINATION FACILITY: LI it
Share holding shares in physical form and desnrlous of making changes in the.iamination in respect of their
sharegholding in the company, as permitted under section 109A of the Compqnles Act, 1 956 are requested to
submit 1o the registrars. in the pnscnbedwfon'n for this purpose S I

Not Apphcoble

Works Location - L Vi
Integrated Television, Shooting. Studio E PIm No E 138,H a.8-3- 222/1/23
- 2D/3D Animation Studio Uit e mden o Madhuganagar, Yousufguda -
' R S Hydemtm 500 038.

Feature Film Distribution Offices e T

o) - Hyderabad . : # 7-3-697, Rashtrbpotthood,

S : © . Secunderabad -500 003.
b} . Kolkata - K 48, Chitranjan Avenue,
- o : Kolkata - 700012
d Viiayéwada T 1. . #26-9-23, Bhagyachandra Towers,

.16,

12 —

Ramarao Street,:Gandhi Nagar,

' : . Vijayawada - 520 002

Address for Correspondence T S Padmalaya Telefilms limited

' T Regd & Administiative Office,
Plot No - 138,H.No.8-3-222/1/23
Modhuroncgar, Yousufguda
Hyderabad - 500 038.
Ph': 040-23738955 _
E-Mail - info@padmalaya.co.in
E-Mail - padmalayatelefilms@gmail.com
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CERTIFICATE BYTCHIEF EXECUTWE OFFICER AND
CH:’EF FI'NANCIAL OFFJCER OF THE COMPANY - i
We G.V.Nasimaha Rcro, Executive Dlrecfor qnd R Mchlpal Reddy;, Vrce*Pregdenf (Fmonce &Accoun’rs)

a) We have reviewed flﬁqncml statements ond the Cash Flow sfafement forthe year and tho'r fo the
bes1 of our knowledga dnd behef ‘ s

i} These stuiements do-not. cammngany mgfencily untrue smfemenf for fhe yaar or omit. qny'
- material facfor con'rmn Statements ﬂ'um msghf be misleadmg ; '

- i) These stutemen’rs toge’rher preseli’m 'mge\ ond fcnr view of fhe Compuny $ cﬂmrs and are in
compllcnce with existing occounhnq s‘rondords opplicable Iews cnd reguiohons :

b} There are, to the best of our knowledge ahd bellef no tronsachéns entered mfo by the Company
. during the year which are fraudulent, ullegul or vnoluie of the Compqny s code of conduct.

c) We are responsible for esfcbhshmg and mainmlnlng m'remal controls in the Compony and that
we have evaluated the effectiveness of ’rh& lnternaf corﬂrol sysfems of the Company and we have
. dlsclosed fo the, auditors and the Audit Commlﬁee deﬂagnaes in the clesngn or operatlons of'
internal controls, if ony, of which we cre oware and 1he s’reps we have ioken of propose to take to
" rectify these deficiencies. . ' : ;

“d) We hcve |ndacuted to the oud#ors and thg\
i) o
: i_i.) t ]
i) Instances of sngnn‘acont froud of whlch they hqve become aware and the |nvolvemenf 1herem
if any, of the manoger‘nen'r oran employee hﬁ\fﬁ?@ﬂ §|gnlf icant role in the Compony s intermal
contrel. sysfem A T o zgeh : : :

e
e We affirm that we have not denled any; personnel aeees& 19 fhe AUdIT Commm'ee of the Company

(ln respect of | mqﬁers lnvo!vmg oﬂeged muscondud}

ol 1 : :
) We further declar2 tha pITJBoar ;’Members and demgnajed Semor Mcmogement hove perFormed
compliance wn‘h the Code of Conducf for the current year. - 50

. 'ﬂ Ll

S L

RS

Sd/- s

Place : Hyderabad- U S G.\ZNarosimahu Rao R.Mahipal Reddy

Date :3" September, 2012 ‘ Executive Director v . - Vige President(F & A)
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TELEFILMS " LIMITED ™ — - — — LRV - -

CERTIFICATE ON COMPLIANCE OF CORPORATE GOVERNANCE

- _ : ‘ . |
The Members of : o _ e
Padmalaya Telefilms lelted _

Hydercbod : - e o 4 a

We hove read the report of the Board of Directors on Corporate Governance and have examined the
relevant records relating to compliance condition of corporate governance of M/s Padmalaya Telefilms
Limited ("the company”) for the year ended 31¥ March, 2012 os. shpulufnd in clouse 49 of the Inshng-
agreemem of the said company with the Stock Exchanges

The compllahce of the COndmons of the Corporafe Goverr%once is the responsibility of the management.
Our examination, conducted in the manner described in the Guidonce note on Certification of Corporate
governance” issued by the Institute of Chartered Accountants of India was limited to procedures and
implementation thereof adopted by the company for. ensunng compllonce with the conditions of Corporate
Governance. Our examination was nen‘her an dudit nor:was it conducted to express on opinion on the *
financial statements of the company.

In our oplmon und to the best of our mformaﬂon and explanohons glven to us ond on the basis of our -
examination described above, the company has complied v with the condmons of Corporofe Govemcnce as
stipulated in clouse 49 the obove mentioned Lashng Agreement

We funher stote that such compliance is neither an cssurchce as to the fufure wobnhty of the company nor
the efficiency or effectiveness with which the managéiment hos conducled the affeirs of the company.

- TS R
Cotmarmebanie e e e
e sbremont e FO[ P, ,MURAU & CO.,

oot syt Ci'ﬂartered}\ccoumonis
) e o g e _nLERN‘_m7257S
: et SO
_ ‘ . i," il f?_' MUR:AtI HWOHANA RAO
Place : Hyderabad : AR e LD Piner
Date : 3¢ September, 2012 ' S “MembstshipNo. 23412

ok
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— 7 ~ TELEFILMS LIMITED

Auditors Report

o S

The Shareholders ,
Padmalaya Telefilms Limited
Hyderabad.

We have cudited the attached Balance Sheet of M/s FADMALAYA TELEFILMS LIMITED s ot March 31, 2012 and
also the Profit and Loss Account for the period ended on the date annexed thereto and the cash flow ¥atement for
the period ended on that date these financial statements are the responsibility of the Company's Management.
Our responsibility is to express an opinion on these financicl statements based on our gudit, :

We conducted our audit in accordance with audifing standards generally accepted in India. Those Standards
require that we plan and perform the audit fo obtain reasonable assurance about whether the financiol statements
are free of material misstatement. An audit includes exarmining, on o test bosis, evidence supporting the amounis
and disclosures in the financial statements. An audit also indudes assessing the accounting principles used and
significant estimates mode by management, s well as evaluating the overall sfatements presentation. We

believe that our audit provides o reasonable basis for our opinion. -

As required by the Companies {Auditor’s Report) Order 2003 and as amended by the Companies (Auditor's.
Report) {(Amendment) order 2004, issued by the Central Government of India in terms of sug-sedion {4A) of
section 227 of the Companies Act, 1956, we enclose in the Annexure statement on the matters specified in
paragraphs 4 and 5 of the said Order. : Lo L ' :

.&' e =‘}_\‘ N Y

Further to our comments in the Annexure ‘refened'to the above, we report that: _
i) We have obtained all the information and ex:planaﬁoq;, whi.ch to the best of our KnQWIedge,ohd‘beiief
" were necessary for the purposes of our audit; e o S _
i) In our opinion, proper books of accounts as required by law have been kept by the Company so for as
~ appears from our examination of those books; . o ‘ o
i} The Balance Shekt, Profit and Loss Account apd-the Cash Flow Staternent dealt with by this report are-in
agreement with the books of accounts. : ’

iv). Inour opinion, the Balance Sheet, Profit and Loss Account and the Cash Flow Statement dealt with by
this report comply with the Accounting standards referred to in sub-section (3C) of section 211 of the
Companies Act, 1954; : o

v} On the basis of written representafions received from the directors, as on 31st March, 2012 and taken
on record by the Board of Directors, we report that none of the directors are disqualified as ot March
31, 2012 from being appointed Director in terms of clause {g) of sub-section (1] of section 274 of the
Companies Act, 1956; -~ ' '

vi) In our opinion and to the best of our information and according to the explanations given to us, the said
" accounts give tha informafion required by the Companies Act, 1956, in the manner so required and
give a frue and fair, view in conformity with the accounting principles generally accepted inindia;

" a) Inthe case of the Balance Sheet, of the state of affairs of the company as at 31st March, 2012; .
b) In the case of the Profit and Loss Account, Loss of the Company for the year ended on that date:

q I(? the case of Cash Flow Statement, of the cash flows of the Company for the year ended on that
ate. . \ : . .
for P MURALI & CO., -
Chartered Accountants
_ FRN : 0072575
Place : Hyderabad - o Sd/- "
Date 34 September, 2012 - .. P. MURALI MOHANA RAO

Partner
Membership No. 23412
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Annexure to Auditors”. Reporfc : el e o

1

o). The Company has maintained properr records showmg fuﬂ pumtuTurs ' "’iAncl-udiHQ quunﬁtm‘ive'

details and sﬂuahon of hxed ossets

b). The explained o us, the ﬁxed osse15 have been physucaHy venﬁed by the mcnggemer)’r cn‘ reasonable
intervals and no motencﬂ digcreponaes between the book records cmd 1he phy51co| inventory.
have been ncmces on such yenhco*hon‘ '

" ¢). The Company has not dlsposed off subsionhq 3 pcm O{the leed Assets ~

.

VI

a). The inventories have been phymcdlly venﬁedduﬂag fhe yeor and in our. oplmon, #he frequency

o verifications s reasonable. AT ﬁ
b). In'our opinion, the procedures of physucal veriﬁcuhori of mventory fo||owed by management are.- -
~ reasonable and adequate in reicmon 1o the size of the. Company and the nature of its business.

'c).  The Company is mainfgining proper re(;ordq Qﬂnventory and as explmned to us, no material

dlscreponmes were noticed an physicol verification.of stocks as compored to books records.

a). The Comipany has not gron‘red ahy locms se,cured of unsecured to Companies, Firms or oTher
Parties covered in the register muqumed U[s.;‘}m of Companies Act, 1956. '

b). As the Company has not grcn?ed any loars, the clause of whether the rate of interest & other

terms and conditions on which loans have béen gmnted to porties listed inthe register mutntomed
undér section 301 is pre;udlcml‘}o ’rhe mte,re;s# of company, is not applicable.
¢). ~ Asno loans are granted by company, the clousé of receupf of interest & pr|nCIp0| amount from
parties, is not applicable to the company' .
d). * No loans have been gronted to Companies; Firm & other par’nes listed in the register U/s. 301 of
the Companies Act, 1956, hence overdiid Gaibunt of more than i rupees one lac does not arise
~  and the clause is not opplicable. " i

e). The Company has not takeh any loans, Se”clﬁ‘féd ar unsecured from Compomes, Firms or other

Parties covered in the register maintained tJ/5:301 of the Componles Agt, 1956.

f).  Asthe Company has not taken any locfr;é:{%nedau%e of whether the rate of interest & other terms
and conditions on which loans have Beghiigken fom parties listéd in'the register maintained

~ . under section 301 is prejudicialfo fheirterest of company, is not nppiucable :

g). Asnoloansare faken by the Gmbéﬁy, ﬂﬁ@&ﬁﬂse of repcymerﬁ of rnferes? & principak amount o
parties, is not opphcob!e tothe Cothpaiy:

L ~‘w : ‘
in our opinion ond ac::ordlng to ?}12 m‘fér?nuho ‘and exp|onuhons iver o us there are adequate

internal control systems commensumfe wﬁh ’Ehe size of the Cortipdny ‘and the nature of its business
with regard to purchasé of inventory émd fixed assets and 167 e salé of goods and services. There is
no continuing failure by the comBihy T‘o edivet any moloPWGokheé*éés m iﬁferncl control.

a)  In our opinion and uccordung to the 1nformehon and expfonchohc’ given to us, the contracts or

drrangements reférred 1o in'section 301 of 1ﬁe'”CLdHﬂdmes‘*Acf’ 4966 Have been made by the
company in respect of the. fmmncral yeor, are en‘fered ifr regnsfer U/ § 80? of the Companies Act,
1956 does notarise. '
b) Accordingto the information and explunahons given o tis, as 1o stich: &6ntrads or arrangements
made by the company, the applicability of the ¢lause of charging the feasonable price having
regards to the. p{evmhng market prices at the relevant time does not arise.

The Compony has not.accepted ony deposits | from the public and hence the applicability of the clause

~ of directives issued by the Reserve Bank of India and provisions of Section 58A, 58AA or any other

Vil

16

relevant provisions of the Act and-the rules framed there under does not arise. As per information -
and explondtions given to us the order from the Company Law Board or National Company Law Tribunal
or Reserve Bank o% Tndia or any Court or any other Tribunal has not been received by the Company.

In our opinion, the company is having internal oudn system, commensurate with its size and ncture of
its business.

A
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VIl
s
IX.

X

Xl

XIV.

In respect of’rhe Company, ihe Cem‘mi Gevemment has not prescnbed mamtena nce of cost records
under clause (d) of sub-sechon (1) of seietion 209 of the Companies Act, 1956.

a) - The company is regulor in deposmng s’tc:’rutory dues including PF, £51, cnd Gny other statufory
.- dues with the appropriate authorities and there is no ouisfandlng whlch wos due for more than’
6 months from the date they became payable. :
b)  Aécording fo the mformcmon and explunohons glven to'us, no undlsputed omounts are payabie
 inrespect of PF, ESI, and dny other statutory dues as ot the end of fhe perlod for o perlod more
than six months from the date they became payable.- :

The Company: has been registered for penod of not less thun 5 yéars, und the compony has
accumulated losses at the eid of the finaricial year and the company has mcurred cash losses in this
financial year and in the immediately precedlng financiol year.
Accordlng to informatian and explanations given 1o us, the Company hos defauited in repayment of
dues to Banks on Working Capital Loan. :
According to the information and. explonohons given fo us, fhé company | hias not. gronied any loans
or advances on the basis of security by way of pledge of shares, debentures and ofher securities and
hence the upphcoblh’ry of the clause regcurdlng maintenance of adequafe documents in respect of
loans does-not arige.

This clause is not. uppluccble to 1h:s Compcny as 1‘he Corr,pony is not covered by | fhe provisions of
special statute opplicdbleto Chit Fund ini respect of Nidhi/Mutual Benefit Fund/Soc:ehes

According to the information and explanations given to us, the company is not dealing or trading in

~ shares, securities; Debentures and othérinvestments and hence the provisions of clauses 4{uiv) of fhe

XV

XVIII

XIX.

XX

XX.

" Place : Hyderabad R -

‘Companies {Auditor's Report) Order 2003, are not applicable to the Compc ny..

According to the information and explonohons givenio us, the Company has not given any guarantee for loans
taken by others from Banks or Financial trstitutions, dnd hence the applicability of this clause regurdlng terms
and conditions which aie prewdic:lql tothe interesto{ the company does notarise. -

According fo ’rhe lnformaflon and explénahons given to us, Torm Laans obtained by fhe company
were applied for ihe purpose. for which such focms were ob’ralned by ﬂﬁe compcny

. According fo the information and exp!onahons given: tous, nofunds qre rulsed by the compony on short-term

basis. Hence the clause of short ferm funds belngused for Iong term investment does not arise.

According to the mfonnth,;n and explandtiqns given to us,; the Cornpony has hot made any preferenhcl
allotment of Shares to parties and Companies covered in the. Reglster mclntcuned under sedlion 301 of the
Compoanies Act, 1956 and hence the applicabitity ¢ ofﬂne clause regarding the price atwhich: shares have been
issued and whefherthe same is preludlcm}to the mterest éf?he Compony does not arise. .

Accordmg tothe @ajormqh nd explanations given | fo us, fhe company does no‘r have any debentures
and hence the cgph;:a];;ru‘ry of the. Ckﬂu;se regardmg the ,qreuhon of secunfy or charge in.respect of
debenfures |ssued does notarise, - "

According to rnformahon ond exgbnohbns givento us, ihe compc: ny hos not rdased money by way of
public issues during the year, hence the clause regordmg the disclosure by the management o the’
end use of money rgised by Public Issue is not upphcoble . :
Accordmg o the-information and expionohons given to us, no fraud on or by fhe Company hus been _
nohced or reported durmg 1he yeor under oudit

for P MURALI & CO
Chartered Accountanfs
FRN': 0072575

Date 3 September, 2012 - P MURALI Mdé)HANA RAO

17 .

Parner
Membership No. 23412 -

oo
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A
7~ TELEFILMS LIMITED

BALANCE SHEET AS AT 31ST MARCH 2012 LR ¥
~ Particulars _ _ Note No. | March 31, 2012 - March 31, 2011
|l EQUITY AND LIABILITIES Rs. Rs.
© 1. Shareholders' Funds R
a) Share Capital 1 169,976,000 169,976,000
. b) Reserves and Surples 2 "~ 3,574,348 96,680,044
2;_ ‘Non-current liabilities ) .
o) Long-term borrowings 3 44,878,382 © 44,878,382
b) Deferred Tox Liabilities /(Asset) 4 16,770,047 .
¢) Other Provisions 5 15,531,154 15,445,754
. 3. Current Liobility _ )
{a} Short-term borrowings 6 5,000,000 5,000,000
(b} Trade Payable 7 7,242,688 7,542,688
(¢} Other current licbilities 8  40,795,475. " 41,300,779
(d) Short-term provisions 9 .138,118 . 872,944
Total 303,306,212 | . 381,696,591
Il ASSETS _
1.Non-current assets’
(o) Fixed assets i
- {i) Tangible & Intangible assets 10 68,001,713 88,455,242
{b) Defferred Tax Asset 4 . - 71,705,155
(c} Other Noh Current Assets ‘1 128,000 | 168,100
'2. Current dssets L e o
-~ (a) Inventories. - 12 131,313,770 | 126,313,770
(b) Trade Receivables 13 34,535,437 21,076,485
() Cash and Bank bolances 14 2,631,207 625,706
(d) Loan and Advances 15 . 66,696,085 | 73,352,133
Total ' T 303,306,212 | 381,695,591 |
Summary of Significant Accounting Policies R

{The Accomanying Notes are an Integral Part of the Financial Statements -

~Per Our Report Of Even Date Atiached
For PMurati & Co.,

Chartered Accountants

FRN: 0072575 .

Sd/- Sd/- .

P Murali Mohana Rao D.V.N Raju S.
:Partner Director

‘Membership No. 23412

-Pluce Hyderabad
 Date : 3"*Sepiember,2012

18

for PADMALAYA TELEFILMS LIMITED

' Sd/-

Srinivas Rao

Director - Works
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A g TELEFILMS LIMITED . T ,
PROFIT AND LOSS ACCOUNT EOR.THE.YEAR ENDED MARCH, 2012 -,

.

| PARTICULARS ; NOTE - FOR THE.YEAR 1: :FOR THE YEAR |,
- T S © Ne.~ ENDED 31/03/201'2 ENDED 31703/201 1§
_ 1 Rs. Rs.
1. Revenue from Operations o 16 33,305,356 21,842,805
il. Other Income ' v 401,885 784,964
1. Total Revenuve (I +ii) : 33,707,247 - 22,627,769
I Expenses: . ‘ PR N ‘
Cost of Materials ‘ 18- 16,003,249 11,862,312
Changes in Inventories of Finished goods, _ ' .
WIP and Stock-in-Trade . (9 (5,000,000) (2,634,7689)
Employee Benefit expenses P20 | 23,328,111 3,631,281
- Other Operating Expenses i P2 o _349,350 ~ 316,000
Administrative Expenses ‘ 22 3,149,496 - 3,327,241
Financial costs : & ' P23 ' 2,104 - 3,929
" Depreciotion and amortizatian expense f100 20,453,529 20,562,892
Total Expenses N ; 38,285,839 37,068,866
V. Profit Before Tax (Il - IV} {4,578,598) (14,441,097}
VI. Tax expense: ' e
(1) Currenttox - o S
(2) Deferved Tax Asset /{Liability) | 6245538 (7:193.207}
viL. Profit/(Loss) from the perld from Continving 2 ) ' S '
Operations { V-VI) o 1,666,940 (21,634,304}

- | ¥l Prior Period Adjustment t 94,772,636 1,479,787
A%, Profitfiloss) ofrer tax & priorperiod: udwstmen ' £ (93,105.‘69,6) a (23,114,091}
_X. Balonce Brought Forwurd . (748,212,859) (725,098,768)
X. Profil/{Loss) for the penod (lX +X . lS:H,Sl 8,555) (748,2]2_,359) .
Xll. Eaming per equity sho@'e o : = o ' i
- (1) Basic R - N | 548) (1.36)

(2} Dituied’ LI - Py E {5.48) {1.36)
Summary of Significant Acéounilr:g Polncnes R ' ;

r

e

N R S T
The Accomanying Notes are an Integml "Part of the Financigl Statements
"Per Qur Report Of Even Date Atiached
For P.Murali & Co.,. , IR

Chartered Accountants = 7"
FRN : 007257 S

for- PADMALAYA TELEFILMS LIMITED

Sd/- Sd/- Sd/-
P Murali Mohana Rac D.V.N Raju S. Srinivas Rao
Partner Director

‘ Director - Works
Membership No. 23412 : :

Ploce : Hyderabod
Date : 3" September, 2012
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ELEFI(.MS UMITED  — : &:

:‘CASHFLOVW STATEMENT FOR THE YEAR ENDED 31/03/2012

PARTICULARS 2011-12]  2010-11
1.+ | CASH_FLOW. FROM OPERATING ACTIVITIES: - .. Rs. .| . Rs.

o | Net Profit/(. Loss} before Tax & Extrudrdmcry ems - . .. (4,578,5?8) (14,441,097)
Add: Depreciofion - | 20,453,529 20,562,892
Operating. Cash- Flows before Waorking Capital - S . :

Changas & Exfreordmary ltems .-, -~ .| 15,874,931 6,121,795
ADJUSTMENT FOR WORKING CAPITAL CHANGES 1 o S

Decrease/(lncrease) in Inventory (5,000,000} (2,634,789}
Decreose/ (Increose} in Trode Receivables ) _ o (13,458,952) (2,426,688)
Decrecse/(lncrecse) in Loans&Advunces ' : . 6,656,048 (7,239,302)
Increcse/(Decrease] in Trade Payables o ' A : (300,000)| (11,800,739)
Increasa/(Decrecrse) in Other Current Liabilities (1,105,304) .-
fncreose/(Decreuse) it Short Term Provisions S {734,826)| - .

Operating Cash: Flows After W’arkmg Capital Chunges ]
but. before ad;usfmenf ¥or Ex!ruordmury ltems & Prior B _ _ o
‘Persdd“!temr S 1,931,8971(17,979,723)

Add/(Less) Ad}ustment for Exfrcordmary & Prior Period items (51,896) (1,479,787)
Net Cash Used in Operuilng Activities - | 1,880,001]{19,459,510}
BIE Cush Flow from Invesfmg Activities: ) o _
Decreesq/ { Increase’) In Non. Current Pssets _ 40,100 -
-Net ‘Cash Used in Investment Activities .~~~ {ll) 40,100 -
: Cash FiOW from Financing Adlvufres ' T : _
Increase in Share Capital.* S s - -| 20,000,000
‘ Increase/(Decreose) In Non Current Llubtlmes ag 85,4001 -
Net Cash Flow from Finanging Activities ay - 85,400 20,000,000‘_
'Openlng Balance of Cash & Cash Equwalents _ 625,706 85,216
* Net Cash Used Durmg the Yecr 1 oe 2,005,501 - 540,490
CIosmg Bulunce of Cush & Ccrsh Equwaienfs 2,631,207 625, 706‘

FO-I‘ and on behalf of the Board of Directors

: B Sd/- - S Sdf s .
Place : Hgdem‘b“d . e DVINRAIU - - ..o S:SRINIVASA RAO .
Dq.*e 3 Septemberr 20]2 ¥ ‘“"& —?D‘lredfo’r’-‘ R ‘:Diredor-Works

SRR

We have exummed the ottuched cash ﬂow statement of M/s. Pudmolcya TeIef:Ems Limited for the year ended 31/03/ -
20712 The staterent has beén: prepared: by the Company in ‘accordance with requirements of clause 32 of listing

agreement with stock exchangés and is based on and in agreement with the coresponding Profit and Loss accauntand

Balance Sheet of the Compcny covered by our report dated 3rd Sepfernber, 2012 to the members of the Compony

For PMurali. & Co v V-V -
Chartered Accouniants D e
FRN : 007257‘5 .

Sd/- :

- P Murali Mohnna Rco
-Partner -

.. Membership No. 23412 . .. | |

Place : Hyderabad
Date : 3¢ September, 2012
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MELEHLMS LAITED et e e e

SIGNIFICANT AECOUNTING POLICIES s
Pescription of Business:

Padmalaya Telefifms Limited (PTL} is efgaged in prodUchon of television saftware, fea?ure ﬁlms, animation senuls,
“:~ distribution of feature films and also facilities ‘Prowder in pre-produdiion, produdiion; post-productionincluding 20 & 3D

Special effects for television software and
. incorporated on 17th Sepfember, 19971 in Hyderabad, Andhra Pradesh, Indlo

1.

. Fixed assets and depreciation:

. Inventories:
. Inventories are valued at cost or net realizable vaiue whichever s Iower after prowdlng for cosf of obselescencs and
‘other anticipated losses, wherever considered necessary. Spares and Consumables gre chiarged off torevenue in the

ature films, Training in-Multi Media Soﬁwore and Animation. PTL wos
Basis of accounting: : :
These financial statements are prepared under historical cost convéntion as o go:ng Ccmcem cmd on accrual basis
in accordance with the generaily accepted accounting principles in Indic and as per applidable-accoutting.
standards (AS) issued by Institute of Chartered Accountants of Indm as notified under Compomes act (Accounhng
standards) rules, 2006. e

Fixed assets are stated ot historical cost (net of CENVAT & VAT creditin crpphccble cases) less oc:CUmu}uted deprecncmon
thereon (in line with provisions of AS-10). Depreciation on tangible assets is provided on-straight fine method at the
rates specified in the Schedule XIV-to the companies act, 1956, Assets costing, Rs.SOOG/ or fess los adopted as
materiality threshold) are charged to expenses in the yeur of purchc:se L

vear-of purchase. Cost includes the aggregate of all expenditure mcurred in brmgmg the lnvenfones to the present
condition and situation. EE

. Deferred Tax:

Deferred Tax is accounted for by compuhng the tax effect of hmrng differences, which arise dunng the year cmd reverse
in subsequent periods. Deferred Tax assets on accumulated losses and unabsorbed depre;cuqnon are reco;;m ized only
to thie extent that there is virtual cértainty of reuhzahon of such assets in fufure

. Revenue recognition:

- Sales of products are recognized when risk and rewards of ownership of the produds are pdSSed on'to the customers,

. Foreign currency transactions:

_in the profit and loss account as per AS-11. o ‘ ER <
. Taxes on income: ' :

which are generally on handing over ofgoods / services {in our case). Export sales are: recognlzed on fhe busus of b||l
of lading/Airway bilf. {In line with provisions of Parg 6.1 of AS-9). ‘ L .

Sales/Purchases and revenue income/expenses i foreign currency are booked at exchonge rotes prevmlmg on the
date of transaction: Gain/loss arising out of fluctugtionsin exc‘ncngé based on 1he rate of r cﬁzuhon is accounied for

Provisions for taxation comprises of current tax, deferred tak. Current jox prowsnon has been midde on the basis of
reliefs and deduchohs available under the income tax act, 1961.Deffered tax resulting from: “fiming:Differences"
befween taxable income and accounting income is.ggcounted. for using the tax rates and- Jaws that are enacted or
substantively enacted on bafance sheet date. No.deferred tax assefs were found and recogriized. The fringe benefits
tax has been calcutdted and atcounted for in accerdiinee with the provisions of the income tax act, 1961. (In line with

AS-22)

. Employee Benefits:

Staff benefits arising out of rehremenf/deafh,‘comprrang‘ of contributions to provident func] supemnnuatron qnd
gratuity schemes, agcrued leave en-cashable and other post separation benefits are accounded for on the basis of an
independent actuarial valugtion, in accordange with AS- 15 . The actuarial liability is defermined- wn“h reference to
employess ot the end of each ﬁnoncncl year. " .

. Borrowing Costsr.;

Borrowing costs that are aﬂrabufcble fo the acquisition or consirucﬂon of' quallfymg assefs are copltailzed Other
borrowing costs areirecognized to profit and loss account in the year in which. fhey,cre mcurred {ln line with AS-16).

10.Provisions, Contingent liabilities and contingent Assets:

- Provisions are recognized only when there is o present obligation as a. resu[t of past evenfs und when a reliable
" estimate of the amount of the obligation can be made. Confingent liability is disclosed for present obfigations arising

i

—

from past events where it is not probable that an outflow of resources will ba required o settle the obhgahon or a
reliable estimate of the amount of the obligation cannot be made. Continigent assets ara not recognized in the
financial statements since this may result in the recognition of income that may never be reol:zed {In hne with AS- 29)

.Impairment of Assets:

- The Company assesses at each bolance sheet date whether there is any |nd|c0hcm thaf arrasset may be lmpa;red

However, no such indicdtions were observed. Company has not even observed any suchvindication doring previcus
accounhng years and no impairment loss was provided during that yeor. So, no question af reversal of previously
recognize impairment loss during current year. (in line with AS-28). Lo .

N ot : " 2T¥AualRepad 20112012



TELEFILMS -LIMITED -

NOTES TO FINAMNCIAL STATEMENTS
Note No.1 -

S.No.

Put!i_r:ulars ‘

As on

+31-03-2012 -

As on

31:03-2011

A

. Equity Share Capital

(o) Authorised
{No.of Shares 2,00,00,000 of Rs. 10/ each Current Year)

{b} Issued -
(No.of Shores 1,70,00, 000 each:Current Yeur]
(No. of Shares 1 +70,00,000 each Preious Year)
(c) Subscribed & Fully Paid Up _
(No. of Shares 1,69,95,200 each Current Year}
(No. of Shares ,69,95,200 each Preious Yeaf)'
(d) Subscribed & not fully paid up
(No. of Shares 4,800 each Current Year) o
(No. of Shares 4,800 each Preious Year) = . L
(e} Par Value per share Rs. 10/- ' '
Total Eq vity Shure copltul
Calls unpaid :
Equity Shores ~ ~ S
By Directors & Ofiicers , 2
. By Others™ R oo

A Reconcaluhon of the number of shares
outstanding at the beginning ongd- u%- the- -~~~
end of the reporiing penod

Equity Shares of Rs. 10Each, Fully pm{d up

At the Beginning

Issued during the year - Cash lssue” :
Forfeited / Bought Back during the yeuf e
At the end

Details of Shoreholder holdmg—more thun 5%
shares of the company:

Equity Shares of Rs. 10 each Held By

Yamuna Enterprisés (P Lid.
-Current Year No. of Shares - 16,70,019

- Previous Year No. of Shares - 16,70,019 -

Rs.

* 200,000,000
{No.of Shares 2,00, 00 000 of Rs.10/- each Preious Year) | s

170,000,000 _

169,952,000

24,000

Rs.

200,000,000
170,000,000
169,952,000

*.24,000

169,976,000

169,976,000

94,000

17,000,000

- ": ;;._( :"-.' =N

24,000

17,000,000

17,000 o_oo

. 17,000,000

9.82

9.82

Note

: During the current yégr there is no fresh issue of shares.

B
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MELEHLMS LIMITED -

NOTE NO. 2 : RESERVES AND SURPLUS

1SNo. | - _ Particulars As on _ -As on
1 o 31-03-2012 31-03-2011
! RESERVES .AND SURPLUS o
. ' Rs. Rs.
a) Capital reserve
b) Securities Premium Reserve
As at the commencemef#t of the year 756,608,703 756,608,703
~ Add: Additions during the year - -
Less: Utilised during the year - -
: 756,608,703 756,608,703
<} General Reserves
" As at the commencement of the yaar 88,284,200 88,284,200
+ Add: Addifions during the year - - o -
Less: Utilised during the year - : -
88,284,200 88,284,200
h) Surpuls : _ i ]
i) Opening Balonce - Profit and Loss Account (748,212,859) (725,098,748}
Add: Trunsfer from Profit & Loss Account (93,105,696) (23,114,091}
4 (841,318,555} (748,212,859)
{1 A Reserve specifically represented by - ' o
eatmarked investments : A
Total Reserves and Surplus 3,574,348 96,680,044
NOTE NO. 3 : LONG TERM BORROWINGS
$.No.|Particulars e As on A’.‘ on
31-03-2012 - 31-03-2011
| Long Term Borro{vings . ks. " Rs.
a).Term Loans. A L
From Banks (Refer Note No. 25) 44,878,382 44,878,382
Total Long Temn Borrowings 44,878,382 44,878,382
NOTE NO. 4 : DEFERRED TA.X LIABILITYJ NET)
S.No. Particulars _ g -‘ . As on ‘As on
' 31-03-2012 31-03-2011%
. Rs. " Rs.
DEXSE .
Opening Deferred Tax Assét 71,705,155 78,898,362
Deferred Tox Asset / {Liability) Due to Timing _ a .
Difference on Depreciafion . 6,212,120 {(7,235,307). }
| Deferred tox Asset on Provision for Gratuity and : .
Compensated Absences 33,418 42,100 |
| Gross Deferred Tox Asset 77,950,693 71,705,155
Less: Deferred Tax Provision Reversal - Prior Period ltem 94,720,740 : -
Deferred Tox {Liability)/ Assbt - Net {16,770,047) 71,705,155
23
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. T&LEFH.MS UMITED - 7. “
o NOTE NO 5.: OTHER PROVISIONS b T _
5.No. Parhcwiors . 7 Asen __ As on
- . - . 31-03-2012 31-03.2011
I a) Provisions for E_mpidye_e benefits Rs | b Rsf
- Provisian for Grahyity 370,750 261,100
- Provision for Leave Encushmem‘ 51,010 52,510
b) Others _: - 15,109, 394 - 15,132,744
_ Total Long Term vanstons N 15,53_] 154 15,445,754
NOTE NO. 6 : &uom TmMBQRmWME& ETIAPMTEE
"SNo Purhcuiurs ' - A Qn 3 As on
e S — —31:03:2012 1 31032011
- " © 'Rs. e Rs.
| Short Term Bafrowmgs Lo ‘
a) Other Loans repoyable on demand
Un Secured : T
F—rom Chers’ 5,000,000 - 5,000,060
'Tetal smm Torm Bomowings. 5,000,000 | 5,000,000
NOTE NO. 7 - TRADE PAYABLES . ST L
1.5. No Pcm;culurs ' : _ Ason o Ason
: 31 93 20]2 : 31-03-2011
b q)Irqda_Fayublqs ,‘242 688 7.542,688
.TotciTrode Poyables A 7,242,685_ T 7,540,688
' NOTE NO 3 OTHER CLLRRENT LIABH.ITES ‘
S.No.’ ParhculQrs o ' As o b on
FRe. 3] -08- 2012 A_S'I -03- 20”
_ 'Rs.--' ) R,
! q) Other quub!es 4'9,]9__5_,'475 41,300,779
Total Other Currem Lnubihfes 40,198;475°] . 41,300,779
NOTE NO. 9: SHORT TERM rapvmqmi e
S.No. [P 1 ~ °f‘ he on
-No. ctrhcu.urs. - 3‘_3392912 31 03 29”
— ~ — — — s : Rs
o a) Provisions for employee benefits . o o
ESI & PF Poyable - ' 10,461 421,824
Solaries qufg-bte = _?9 227 ¢ 311,856
b} Others . -~ . -
Statufory Lighilities 48 430 139,262
Total Sho:’t Torm Provistons K 138 1 1§ N T B72,944
24 T A 21"Annuq| Repert 2011 - 2012
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B NOTE NO. 10 : TANGIBLE & INTANGIBLE ASSETS AS AT 31.03-2012

Gross Block 7 Deprecietion/Amorﬁzut.ion
As on | Additions - Sale/ As on | Dep. As on Dep. For Total | Net Block os Net Block as
Sl NoJ Porticulars 01.04.2017 |during the Deletions| 31.03.2012 [ 01.04.2011 the year | Depreciation {on 31.03.2012 [on 31.03.2011%
year | during the 2011-2012 "
year _
Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs.
| Land 14,338,897 - 114,338,897 - 14,338,897 | - 14,338,897
2 Plant & Machinery 284,207:430 -[284,207,430 210,746,573 20,093,465 [230,840,438 | 53,366,992 73,460,457
3 Other Assets ]0,943,'868_ ]0,943,868 10,943,868 - | 10,943,848 -
4 | Office Equipment 5,688,216 . 5688216 | 5032328 | 360,064 | 5,392,392 295,824 655,888
5 | Furniture 2,664,181 . 2,664,181 | 2,664,18] | 2684081 .
6 | Vehicles 1,853,083 | 1853083 1853083 -| 1853083 - -
To'icll 319,695,675 - - 319,695,675 1231,240,433 | 20,453,529 251,693,962 | ~ 68,001,713 88,455,242
Previous Year 319,695,675 319,695,675 (210,677,541 20,562,892 [231,240,433 | 88,455,242 { 109,018,134

Note: Depreciation:

b, Other Assets include Ormnaments, C

a. Depreciation is provided on Straight line method os per Schedule XIV of the Companies Act, 1956,

-

ostumes, Library Eic.

a3Lwil. SWid3n3L




TELEFILMS LIMITED

: OTHER NON CURRENT ASSETS

Total Cash ond Cash Equivalents

2,631,207

5.No. Purficu|$r$ As on As on
' 31-03-2012 31-03-2011
| Security Dgpésii: Rs. Rs.
Unsecured, Considered Good 128,000 168,100
Total othdr non current ossets 128,000 168,100
_ NOTE NO. 12! INVENTORIES
: . As on As on
5.No.! Particulars 31.03-2012 31-03-2011
: - Rs. Rs.
a) Work { In - Progress : _
Closing Stock 14,577,696 | 9,577,696
Software under Production 73,385,497 73,385,497
Projedts on Hand 43,350,577 43,350,577
Total Inventories 131,313,770 126,313,770
NOTE NO. 13 : TRADE RECEIVABLES
S N Particulars . ' - Ason As on
! ©o.| Particutars 31.03-2012 31.03.201]
i a). Outstanding for a-period exceeding six months _ Rs. Rs. "
from the date they are due for payment ' :
Unsecured, Considered Good ' 12,733,651 9,108,404
b). Other receivables : ‘
Unsecured, Considered Good 21,801,786 11,968,081
Total Trade Receivables 34,535,437 21,076,485
NOTE NO. 14 : CASH AND BANK BALANCES .
]_S.No. Particulars - - As on As on
. : 31-03-2012 31-03-2011
| Cash and eash eqivalents : Rs.  Rs.
a) Balances with banks : ) 1
On Current Accounts 1,927,375 159,490
b) Cash on hand 703,832 466,216
625,706
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TELEFILMS LIMITED

NOTE NO. 15: LOANS AND ADVANCES )
$.No.| Particulars As on As on
31-03-2012 31-03-2011
o Rs. Rs.
| Other Loans & Advances:
Unsecured, Considered Good .
Prepaid Expenses 2,420,867 : 1,(_)76,9]5
Loans Receivables 58,728,381 58,728,381
Advances Recoverable in Cash orin kind 5,546,837 13,546,837
Total Short Term Loans and Advances 66,696,085 73,352,133
NOTE NQO. 16: REVENLUE FROM OPERATIONS
-1 - . N Yeat Ended Year Ended
1 5.No! Particulars 31-03-2012 _31-03-2011
o Rs. Rs.
-l Revenue from operations in respect of non-finance company : :
Sale of Products 33,305,356 21,842,805
Total Revenue from Operafions 33,305,356 21,842,805 |
NOTE NO. 17 : OTHER INCOME _ . ) -

: ' Year Ended- Year Ended
S5.Nol Particulars 31-03-2012 31-03-2011
. ' . Rs, _ Rs.-
I OChther non-operating income 401,885 784,964

‘ Total Other Income 401,885 - 784,964
NOTE NO. 18: COST OF MATERIALS |
’ Year Ended Year Ended
$.No.| Particulars 31-03-2012 31-03-2011
Rs. Rs.
| Production Expenditure 16,003,249 11,862,312
| Total Cost OF Materiol Consumed 16,003,249 11,862,312
NOTE NO. 19 : CHANGE IN INVENTORIES, FINISHED GOODS & WIP
Year Ended _ Year Ended |
5.No/ Particulars 31-03-2012 31-03-2011
‘ _ R_s.' ' Rs.
| Software Under Production 7 '
lnvéntories at the beginning of the year 126,313,770 123,678,981
Less : Inventories at the end of the year 131,31 3,770 , - 126,313,770
(Increase} / Decrease in Inventories (5,000,000 . (2,634,789)
27
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A g?! TELEFILMS LIMITED

:j,‘,- iﬁ'L
NOTE NO. 20: EMLOYEE BENEFIT EXPENSES o
' : ' Year Ended Year Ended
5.No.} Particulars 31-03-2012 31-03-2011
. Rs. - Rs.
3 '{a) Salaries & Wages _ 1,971,408 2,291,454
: {b) Contribution to Provident & Other Funds 74,006 92,916
{c} Managerial Rermuneration ; 1,230,000 1,230,000
(d) Staff Weltare Expenses 52,697 16,911
Total Employee Benefit Expenses 3,328,111 3,631,281
NOTE NO. 21: OTHER CPERATING EXPENSES -
' ' Year Ended . Year Ended
5.No.} Particulars 31-03-2012 31-03-2011
- Rs. " Rs.
1 (o} Rent 168,350 135,000
(b) Payment to Auditors: .
(i) As Auditor 59,400 59,400
(i} For Taxation.Matters 48,400 48,400
{iii} For Other Services 13,200 13,200
(e Internal Auditors Remunaration 60,000 60,000
Total Other Expenses 349,350 316,000
NOTE: NO. 22: ADMINSTRATIVE EXPENSES ~ i
_ : ' Year Ended " Year -Ended
S.No.| Particutars 31-03-2012 31-03-2011
1 Rs. Rs.
1 {0} Telephone, Postage and Others 69,690 31,124
| (b) Business Promofion Expenses 203,870 471,934
{c) Conveyance 219,861 257,036
{dy Office Maintenance 316,165 602,961
(e} Printing & Stationery Expenses 8,790 136,485
{f) Professional Consultancy fee 808,433 139,311
{g) Director Sitting Fee 84,000 140,000
| {h) Licenses Fee and Taxes 8,160 55,260
(i) AGM & EGM Expenses 453,732 768,420
' (|) Share Transfer Expenses : 389,184 435,676
{k) Board ond-General Body Meeting Expenses _ 17,520 45,922
{!} Subscription, Membership and corporate bodies 234,158 243,112
(m) Legal Expenses 176,330 -
{m Gratuty and leave encashment 131,175 -
{o) interest on taxes Payable 28,428 : -
Total Adminis?roﬁve Expenses 3,149,496 3,327,241
NOTE NO: 23 : FINANCE COST . |
Yedr Ended Year Ended
$.No. [ Particulars 31-03-2012 31-03-2011
. . Rs. Rs.
! Finance Expenses . :
- Bank Charges 2,104 3,929
- | Total Finance Cost 2,104 3,929
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SHARE CAPITAL

TELEFILMS LIMITED

- Company is having existing Equity share capital to the extent of 1,70,00,000 Shares @ Rs.10/- each
“ fully Paid as on 01.04.2011. : _
25. Secured Loans: ' ‘

" Term Loan of Rs.448.78 Lakhs (Previous year Rs.448.78 Lakhs) from HDFC Bank, Mumbai is secured
by fixed and Current Assets of the Company. The Executive Director and chief promoter have given
their personnel guarantees to the Bank in their personal capacity. ‘

© 26.. Depreciation: . : :
- a. Depreciation is provided on Straight line method as per Schedule XIV of the Companies Act, 1956.

*. b, Other Assets include Ornaments, Costiumes, Library Etc,

27. Segment Reporting: - ' ' . .
The Company operates in four segments, T.V.Software, Infrastructure, Films and Animation. Segments
wise operational information have been reported based on the guiding principles of Accounting

- Standard 17 {A.5.17) issued by the Institute of Chartered Accountants of India. .

~ Financial information about the business segments is presented in the table given betow:

Segment Wise Results: : Rs. In Lakhs
Particulars . L  For the year  For the year
: _ ' 2011.2012 2010-2011
1. Segment Revenue / Income -
TVSoftware , . 74.75 38.55
Integrated Communication Group 72.10 4803
, Films o o 110.95 89.48
Animation o r 7525 . 42.37
Total N ' ©333.05 - 218.43
Less: Inter Segmental Revenue , _ - S
- Totat Revenue from Operations -~ 333.05 21843
2. Segment wise Profit' / Loss before Tax ’ : :
and interest : ‘ . :
TV.Sofware S _ (4.55) {26.68)
Integrated Commiunication Group (7.37} (40.95)
Films . . ' - (4.95) {31.52)
Animation - {(5.22) {36.24)
Total - - - {22.09) {135.39)
Add: Un-allocable Income net off :
Un-allocable expenditure - : : 23.69 2382
Profit before Tax and Prior period expenditure {45.78) {159.21)

.. Revenue and expenses in relation to segments is categorized based on items that are individually
identifiable to that segment. o . B :
Expenses like Depreciation have been segregoted among the segments according to the period of

. usage of Fixed Assets by the Segments. However, the Management believes that it is not practicable
to provi?se segment wise ccpi’ro?employed, as the Assets are being used interchangeably by different
segments, : _

28. Details of Related Party Transactions .

' Name of the Party _ Relationship :
Padmalaya Studios Private Limited - Controlled by key managerial personnel
Yamuna Enterprises Private Limited - Centrolled by key managerial personnel
Green Chillies entertainment (P} Ltd. - Controlled by key managerial personnel
Transaction details _ - An amount of Rs.4.55 lakhs taken from

- ' : - Yomuna Enterprises Pvt. Ltd. as advance.
9 21 Annual Report 2011 - 2012



B A ! g? TELEFILMS LIMITED

+29.  Managerial Remuneration

&:?ﬂé 5

-

{Rs. in lakhs)

Particulars 31-03-2012 | 31-03-2011
+ Solaries . - 11.40 11.40
Perquisites & Allowances 0.90 0.90
Total 12.30 ~12.30
30. Auditors Remuneration’ 7
’ - (Rs. In lakhs)
Particulars 31-03-2012 31-03-2011]
- Statutory Audit Fees 0.54 " 054
Tax Audit Fees 0.30 . 030
Certification Fees 0.13 0.13
Taxation Matters 0.14 -0.14
Service Tax Matters 0.10 - 010
Total 1.21 1.21
31. Earnings. per share (Rs. In lokhs)
Particulars 31.03.2012 31.03.2011
Net profit / (Loss) for the period attributable to equity o
share holders (Rs.Lakhs) . (931.05) (231.14)
Weighted average number of equity share :
outstanding face value of Rs.10/- ' 1,70,00,000 | 1,70,00,000
Basic EPS (in Rs.) {5.48} - (1.36)
32. Disclosures as requiréd under Accounting Standard AS-15
‘ Retirement benefits to employees The Company has mode provision based on Actuarial Valuation
in respect of Gratuity and Leave Encashment as per AS 15.The details are as follows:
| o {Rs. In lakhs)
Particulars 31-03-2012 | 31.03-20111 "
Grotuity 3.71 2.61
Leave Encashment 0.51 0.53
PF, ES| Coniribustions (és:in Lakhs)
Particulars _ 31-03-2012 31-03-2011
Contribution to Provident fund 0.56 . 0.76
Contribution fo Employee State Insurance Scheme {ES!) b8 0.17
In respect of Gratuity, Company made necessary provision. Provision for Gratuity is based on actuarial
voluation done by independent actuary as at tﬁe year end. Actuariol valuation for compensated
absences is done as-at year end and the provision is made as per Company rules and its cover all
regular employees. Major drivers in actuarial assumgption, typically are years of service and employee
compensation. After the issuance of the Accounting S_tondorcr 15 on "Employee Benefits” commitments
are actuarially determined using the "Projected Unit Credit’ mefhod. Gains and losses on changes in
actuarial assumptions are accounted for in the Profit and Loss account. '
m.
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33.- Foreign exchange inflow and Outflow

a) Foreign exchange inflow - Nil (Previous Year - Nll)
b) Foreign exchange outflow -. Nit (Previous Year - Nil)
34.  Contingent Liabilities

Agcnnst the demand of Income Tox amountin fo Rs.1.50 crores for the Assessment years 2003-
2004, the company has preferred an oppeal before the Hon'ble Commissioner of Income Tox,

Hydembcd The appeal is yet to post for earing. The Company is confident fo get the orders in .

favour of the company.

35.  The company has opproached the HDFC for one hme seftfement, the bank has a eJ)roved the same
- ot reduced rate of interest. As per the OTS sanction the inferest on 'the loan cha rged to the profit ond -
loss account.Closing balance as on 31.03.2012 stood ot Rs. 4.49 Crores. o

36. Legal cases:

a.  MrNaryan Das Mukhe #0 hasfiled a case to recover an amount of Rs. 55 00 lakhs for which he has .
“advanced for the film for witch company has olready made a provision.

b. M/s Data Soft, Mumbai filed winding-up petition against the company for recovenng its dues to
the fune of Rs.2.52 lakhs. The company negotiating with the party for settlement.

37.  Balonces of Sundry debtors/creditors, loans are subject o Confirmations

38.  There are no Micro, Small ond Medium Enterprises, as defined in the Micro, Small and Medium -
. Enterprises Development Act 2006 to whom the Company owes dues on account of principal amount.
together with inferest-and accordingly no additional disclosures have been made.

39.  Previous years f:gures are restated/regrouped/rearranged wherever necessary in order fo confm"n to
the current years' grouping and classitications.

40.  Figures have been rounded off to the nearest rupees in Lakhs.

 Asper our report of even date : for and on behalf of the Board

For PMurali & Co., ‘ ‘

Chaortered Accountants - Sdf- T Sd/-

FRN: 0072575 ' . Dr.D.V.N.Raju S. Sreenivasa Rao

) o Director Director - Works

Sdy/- ' :

PMurali Mohuna Rao : ' a
. Partner ' '

Member Ship No, 23412

Place: Hyderabad
" Date: 39 September, 2012
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BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS
PROFILE '- | |

1 Registration Detoils

CIN No.. [T TAPDISTS] 1LPLLICDOU?J?J2FJ

Balance Sheet L3|1| [q3]2[6]1]2}
A Oate Month  Year

2 Capital Raised During The Yec:r (Amount Rs. In fhousands)

Public issve NDLT '  Rights Issue
Bonus lssue . " - Private Placement IN[1]L |

3 Position of Mobilisation and deployment of funds {Amount Rs. In thousands)

Total Liabilities l ISI 0] 3'3 IO [6 l ' Total Assets ' ‘3‘-0 3]3 IO lB

Sources of Funds

Poid-Up Capitol [(hie[o]9[7]s] Reserves & Surplus [ T [3[5[7]4]

Secwedloons ([ T4[A8[7[8)

Application Funds

Net Fixed Assets ‘ [ fB I'e 10 !0‘ { 2 l - tnvestments ....mn
Net Current Assets { I1[ 6_!,7' .1 |9'7 I - Differed tax lia. ..E

Accumulated Losses NJIL |

4 Performance of the Company (Amoum‘ Rs. n Thousund}

Turn Over ( ] 3[3]7]o]7] Total Expenditure || | 3] 8{2[8]6f

Loss Before Tax C I4J5—‘7-’9] Loss After Tax 1 ] 19]3l1{o]s]
Earning Per Share. . A ) Dividend Rate - ‘
- m. ' (Weighted Average) mn

5 Gereric Namaes of Principal Preducts / Services of The Company {As per Monetory ltems)

ftem Code No.
fé[a2[a[2[3]0]9]

kem Code No. Television Software, Features Films, Production & Distributien
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PADMALAYA TELEFILMS LIMITED

Regd Off # :8-3-222/1/23, (Plot No. 138), Madhura Nagar,
Yusufguda, Hyderabad - 500 038

ATTENDANCE SLIP

Twenty First Annual General Meeting, On Saturday 29* September 2012 at 9.30 A M.

Please complete this attendance slip and hand it over at the entrance of the Meting Hall

Name of the Shareholders Folio Number No. of Shares Held

I here by record my presence at the 21* Annual General Meeting of the company at the premises of at State Gallery of
fine arts, Road No.1, Kavuri Hills, Madhapur, Hyderabad - 500 033.

If member, Please sign Below If proxy please sign Below

PADMAYALA TELEFILMS LIMITED

Regd Off # :8-3-222/1/23, (Plot No. 138), Madhura Nagar,
Yusufguda, Hyderabad - 500 038

PROXY FORM
Folio NO. ..o,

OF e ettt e

hereby appoint ...........cccooivvimien e e

or failing his / her

orfailing his/her............ of.

as my/our proxy to attend and vote for me/us on my/our behalf at the 21 Annual General Meeting of the company to be
held on the 29" day of September 2012, and at any adjournment thereof.

As witness my/our hand(s) this .........ccoevv oo day of vovviivcniveenenen, 2012
Affix
One Rupee
Note : The proxy form must be deposited at the Registered office of the Company not later than Revenue
48 hours before the time of holding of the meeting. Stamp
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PRINTED MATTER
BOOK - POST

If Undelivered, please return to :

PADMALAYA TELEFILMS LIMITED

Plot No. 138, H.No. 8-3-222/1/23,
Madhura Nagar, Yusul Guda,
Hyderabad - 500 038



