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INDIAN OVERSEAS BANK - CENTRAL OFFICE CHENNAI

Ty v 9 T FRfaers A H

Letter from Managing Director & Chief Executive Officer

oft, o, FrEEE

LERIEENEE R BRI EI R

U ProReal,

¥ 37k s @ affss fure iR af 2015-16 & fo faxdta

fEaoT IO FR T E | F a1 oh QI Sk o F 1l - a1 371
farcfter Skl b STTeh 1] TSN BT AT E |

Mok UGy

At 3N o] ¥ 7.9 wfowd # ¥gfg &, 5.39 Fieem &t
sTfat STer 360 fafera & ged faasft qa1 fafma st
& TN IR TR B @IS | T, 397 Ve i A1 3Tfh
Te T 37T T 8 | et /e W i, St ana S
23% feeqT e =8 et 2014 & Rygpsan 1 @1 & | Igiferem ue
SelaRe{ieh ScUTEl 61 el § d e (e W@ 8 | sRe i W,
Vet GO W B HETEHITT 31 e HIHedl o HH 3 i aoTg &
HIETET g3 € Afsh TTeftoy srefeereen & o off sAwidt 2 | e
# gfte ¥, FUY # deig e & e 2w @1 & i amn
ae 8 U ST @ 1 370 39 ol T S A1 | HAG B
9 U 92 HUREH IR 1 % (7T Ta1 T8 8 | SiEl T T
FHIUH FOT A H w0 @ & o do W aee 3 o fore
T2 311 THUHE WA TR | BTl (o6, Wi Sif=1eh & oh o i
AT 2015-16 % 4.59 wferer it Argelt G9iE afrer 1 2 |
e e, et ik R AT &7 % d b Tgd TiT ave I
3@ off 3 @ &1 9 2015 & gl &7 & S5 & a5
TdiT 5.02% o St A 2016 ¥ 959 9.30% & T WY,
R 3 HI e & AT T W g # e #i 2; Afe
TR 3R faT 1R T fefaferat it e g aveft et
& | ol T B Bl &ae B AR el aleh ol o g1 et &t
T a o TR 6.5% T T H Hag (et off |

Shri.R Koteeswaran
Managing Director & Chief Executive Officer
Dear Shareholders,

| am presenting your Bank’s Annual Report and financial
statements for the year 2015-16. | would like to share with
you the performance highlights and financial indicators of
the Bank during the year.

Economic Scenario

India is doing well on macroeconomic aspects with the
growth rate of 7.9 per cent, moderate inflation of 5.39 per
cent, current account surplus, controlled fiscal deficit and
large forex reserves of US$360 billion. However the country
is not insulated from global shocks & internal blows. On the
external front, exports which account for 23% of India’s GDP
have been contracting since December 2014. A sharp
decline is seen in petroleum and crude, agriculture and
allied products, ores and minerals, and electronic goods. On
the domestic side, though the urban consumption growth
has benefited from lower inflation and oil prices, the rural
economy is still fragile. On investment side, corporate
balance sheets are stressed and fresh investments are not
being undertaken. Large corporates are unwilling to borrow
due to their high debt levels and weak demand. While
corporates are unwilling to borrow, banks are focusing on
retail & SME to drive growth. However, PSBs registered a
tepid credit growth of 4.59 per centas on March 2015-16.

Banking sector, especially PSBs, continue to struggle with
rising NPAs. The gross NPA ratio of PSBs increased from
5.02% in March 2015 to 9.30% by March 2016. However,
the government has initiated several policy reforms in core
sectors; they are yet to yield results and kick-start
investment activity. The easing price pressures have
allowed RBI to reduce the benchmark interest rate to a five-
year low of 6.5%. The central bank is also working with the
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i o oft arftrias TH F $120 e F F=ET=
ST ol AT L, TR o G Al 7 foreit e Harg ug =
X HUTET Sl A H T F b T ST B a1 T
TIeHTE YUt & STHRT U= H TSR o T1 st 1 o Tl
il

T a9 § FY a7 & I e § 94% g, =
qftieeT | dsft, HY SuR # gy, TR § 3= T 3
foRuTT o1 TS AT} U1 e SeTte &t ot | famtar as 2016-
17 & ST seferaeen & 8% it X & Hfg i SAM § | FH-
e i T ot as 2016-17 H TR << § Traf-ga
& & T aTee 42.7% ¢ § | SR & | e
e § STfereha ST § AT e a1 ST i f2afd § gur
T | SR == # @ 9 2, e, Hied 1eu
OIS et & fore A s 31 fafamfor & o frare @t
YB3 T UM T8 TS 71T | $6eh! ao1g § fafta ad 2016-17
% oo U A diet 3§ Hafg H SEe @ B |

T -T-TsaTE it Ta9ToaTg - 2015-16

T FEAERPT EIRT 370 ek ¥ e -{Tsu1a 1 Yo T
3G i fUmet weh o o 1 g THe 31T anfefe afigee
& Hed § fpar s

geftereftar o & ferw sfeh 3 shref-foroarer 1 fereroT frefefiga 8:

<

government to clean up as much as $120 billion of stressed
assets at commercial banks, extend financial services to
India’s remote villages and rid the system of perverse
incentives that encourage companies to default on
payments.

The economy is expected to grow at 8% during FY2016-17,
with the 94% increase in allocation for the farm sector by the
Union Budget, fast-tracking of irrigation projects, increase in
farm credit, higher allocation to MGNREGA and extension
of interest rate subvention to farmers etc. Allocation for
infrastructure-related sectors rose by 42.7% y-o-y for FY17.
Public investments on infrastructure can help to ease the
low capacity utilisation situation in most industries.
Infrastructure spending will have a multiplier effect of
creating demand for steel, cement, capital goods and
commercial vehicles, and spurring fresh investments in
manufacturing. On the face of it, bank credits expected to
clock double digit growth for FY2016-17.

Performance Highlights —2015-16

The performance of your Bank has to be evaluated and
judged by esteemed stakeholders against the economic
scenario witnessed by us during the last one year.

The performance details of the Bank during the year under
review are as under:

Business Parameters Amount (Rsin Crores)

HRALAEES T (3. FT
)

31.03.2016 31.03.2015
EIREEEAREIR 3,97,241 4,25,090
J13aeh ST 2,24,514 2,46,049
EIREEEEIPE] 1,772,727 1,79,041
EECIGEKSIE] 2,885 3322
EERISIEVAIE] -2,897.33 -454.33

3194 2015 F1 5. 81310.34* g & THEA S ol e fare
e 31 A 2016 T . 79189.55 FUS & 4T | fafma w oA
TS wfofer B st 3 s a 2015-16 % S Fef o F9T
699.58 FS WIS 2014-15F T8 8. 772.23 FAS a1 a8 &
S 10-a 3 S Wit 7.81% @ 92 7.46% & T | a
2014-15 7 7.64% o TFEe G 2015-16 & 9ieneq § 1@ ga
e R e 7.56% @T1 (¥31.03.2015 @ 318,21 €. U, §
%.2012.25 FUS H U H FEwwmHas)

T

31 9 2016 9 T ATA % 1,72,727 FUT @IS 31 A/
2015 %t 1,79,041 HUS 911 Sk HI-TTSIE A1 | o1 3HfAT

31.03.2016 31.03.2015
Global Business 3,97,241 4,25,090
Global Deposits 2,24,514 2,46,049
Global Advances 1,72,727 1,79,041
Operating Profit 2,885 3322
Net profit/Loss -2,897.33 -454.33

Net investments of the bank decreased to Rs. 79189.55 Crs
as of 31st March 2016 from Rs.81310.34* Crs as on 31st
March 2015. Total profit including sale of securities & profit
on exchange amounted to Rs. 699.58 Crores during the
year 2015-16 as against Rs.772.23 Crores of 2014-15. 10-
year benchmark yield has gone down from 7.81% to 7.46%
during the year. The return on total investments before
amortization for the year2015-16 is 7.56% as against 7.64%
in 2014-15. (*Includes investment in IRDF amounting to
Rs.2012.25 Cr.ason 31.03.2015)

Advances:

Gross Advaces stood at Rs.1,72,727 crore as on 31st March
2016 as against Rs.1,79,041 crore as on 31st March 2015.
As the Bank was in consolidation mode, credit growth was
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T A ATl H HH H 3@ g R HIFE H AT FH
itfa fepam e |

HaaT e :

31.03.2016 =i TETE a9 & foTT fAae S121%. 2897.33 HUS 91
I =it fommelt 7 ®. 936 FWT Tafh dwdt et # faet =er
%, 1425 &S 911 31.03.2015 Ht T4« 98 # g =T
7.454.33 FAS A1

%. 2885 U o TR o o [ehlaet TIHT, T fa @i,
2 T syefeaten & IOE &5 ¥ GEid U Gl & i
T I I8 | F. 5782 FAT & 9¢ gL UEEE Ft a5 & g
31q o H SISfd 319 T 1 AT ST o 9 o for e h ® U §
fREwE|

T Tered ;-

31.03.2016 31.03.2015
TTET3AT ol AT
F. R 3397 3381
-3 |
bii] 1036 1028
-37g -3l 960 947
& 748 747
R 653 659
ECRCIREE) 8 8

% AMRE, a6 & 7 fud HEtad, 49 ahg s@fea, 4
R F182X, 20 W aEe FrEfad, 14 {5 d% smfed, 41
AT G, 18 THTHTHE FHwRT s 31 6 Fremmea 7|
gefterreftey &l & g o = 91 W F 34 wETE @ieft &12015-
16 % ST Gieft T 59 34 wr@ret § 9, 26 I (76.47%)
Treftor we eref-3redt el | 31T 8 AT S Wad ureftor el |
et T & | 39 72 IS 3 sk i A vd s 371 gt ot
syt sy et A A A |

= Tt : -

o g e 9% & 40% & AaH fem & e,

GUEAA el s U A grefiehdr &5 &t 3113w 1 ufaed
40.29% T@I1Z |

<

contained consciously, in the backdrop of low credit off-take.
NET PROFIT:

Net loss for the year ended 31.03.2016 is Rs.2897.33 crore
and for Q4 Rs.936 crore as against net loss of Rs.1425 crore
in Q3 of 2015-16. Net loss for the year ended 31.03.2015
was Rs.454.33 crore.

Due to increased provisions of Rs 5782 crore against
operating profit of Rs 2885 crore on NPA, Restructured
accounts, Taxes and fresh slippages of accounts to NPA
under prime sector of the economy, which resulted the
denial of income accrued thereon for our profit, resulted in
netloss forthe year.

Branch Expansion:-

31.03.2016 31.03.2015
No of Branches
A. Domestic 3397 3381
Ofwhich
- Rural 1036 1028
- SemiUrban 960 947
- Urban 748 747
- Metro 653 659
B.Global 8 8

Besides, the Bank has 7 Zonal Offices, 49 Regional Offices,
4 Extension Counters, 20 Satellite Offices, 14 City Back
Offices, 41 Rapid Retail Centres, 18 MSME Processing
Centres and 6 Inspectorates.

During the year under review, the Bank has opened 34
branches across the country. Out of 34 branches opened
during 2015-16, 26 branches (76.47%) are located in Rural
and Semi Urban centres, of which 8 branches are located in
Unbanked Rural Centres. These new branches have
enabled the Bank to enhance new relationship and spread
Bank’s Network covering all states.

Other Highlights:-

. The percentage of priority sector advances to
Adjusted Net Bank Credit stood at 40.29% as against RBI
norms of minimum 40%.

(Rs. in crore)

(. ik ﬁ) 31.03.2016 31.03.2015
31.03.2016 31.03.2015 . ]

o o CTETS NN Total Priority Credit 67,615 63,635

h [Hehdl » )
g 30 237 29 236 Agriculture 30,237 29,236

gl DY, )
kR CEERT 27 950 26.161 Micro & Small Enterprises 27,950 26,161
IS T 21,824 23,478 Weaker Sections 21,824 23,478
Other Priority Sector 9,428 8,237

~\
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31 Taftehdr &5

e 31.03.2016 T gfq HHEH SRER 12.41 FUE @I

o 17.40% % T AT 310 o 919 31 71 2016 T
Tehel TTHT F9T 30,049 FAE 3R o wAdie 11.89%
@I

e 31.03.2016 T HTEEM HERS U 47.39% @I
o S UHTwAr Ut
s 111 et & 38R 31.03.2016 T e & Ysi waied

I 9.66% W 5t 1. R . g feffRe 9.625% it srien
YTHE |

31.03.2016 i T faefta o & S g H 5. 2897.33
S P et 91T g3T 2 | 37: s Hea A fheft yam
T T ST T Fh 2 AN Fh AR AR/ ALRA. g
fAwfftq e A # g T e |

. 3TTEE U

e 7 Tehelieh a2 S 3T ufkarciHAl 1 3 e F &
TRTCHTe TfEaT 311 Tesh e 1 e S 9eh | Teff oo
IRETC HREATYa: BRe] Fweder s | eeHrd fh T
fthehe 10 HiedeR § M50 8 718 § | 39 Iee Hfe TR A
QT ST S ATeH 1 24/7 57 & Sk gferer a1 117 9
F J e et | 37 3MEet TRl o Wg WE B TftcAhee
& ST AieTEe ST e T aeh Ay sia
(TETThTy) f & e T 21 et #t e W
TR S HTE I T forehed Fisha HATTAE |

oy dAfeRT:-

T Sfeh & & &, 6 i Seare 7 st gulia sardt #t
AehfET WA 2 @R | sieh Sita staT Scqrel o (3eeor & forg
T 31t o T, AT S st Seel 3 faawor & fore gfrasa
Tl SR STARY st faffies (1 Ssftam st gga d=
FHUft) o ware sftAT SeaTal ok Xt 3 for staren e 3oy
IR (LT T W sd1 EieR) & Y 370 S
Tl FHIR B S TR |

fafiar af 2015-16 % o, gAR e = wer.3e. 9 iferss
TR & 3.03 e, gAada @ st H SEE
%. 11.98 FUE q47 2TUTCH R T a1 afferefi s 3l ST
%.2.06 g A faham|

o  TATHYEAT ohl Sgd¥ i o had:-

T B AR F F FAH & & F, I HrT I
IRA, et st Aifef G, AR elieh starer/ aeett
& IS, Tehaaf (9 & SR 3o & ded fafees

9,428 8,237

* Business per employee stood at 12.41 crore as on
31.03.2016.

e Gross NPA as at 31st March 2016 was at Rs. 30,049
crore with Gross NPA ratio of 17.40% and Net NPA stood at
11.89%.

* Provision Coverage Ratio stood at 47.39% as on
31.03.2016.

e Capital Adequacy Ratio

The Bank’s Capital Adequacy Ratio as on 31.3.2016 stood
at 9.66% as per Basel Ill norms, which is above the
requirement of 9.625% prescribed by RBI.

Bank has incurred a net loss of Rs 2897.33 crore during the
financial year ended 31.03.2016. Hence the Board of
Directors has not recommended any dividend, as the Bank
does not confirm to eligibility criteria prescribed by GOI/RBI.

e ITINITIATIVES:

Bank has embarked on Technology Upgrade and IT
Transformation, to improve the operational efficiency and
customer service. All domestic branches and other offices
have been successfully migrated from In house software
“CROWN?” to the outsourced Finacle 10 Software. This will
improve customer satisfaction level and facilitate the
customers to conduct their banking operations from home
24/7 in a faster manner. Mobile banking solution through
smart phone applications and real time funds transfer
(IMPS) has been launched along with other new IT
initiatives. 0B Debit card payment option in IRCTC site has
beenenabled.

¢ Parabanking:-

In the area of Para-banking, Bank is concentrating on
marketing of insurance products and IT enabled products.
The Bank continues with its Corporate Agency arrangement
entered into with LIC of India for distribution of Life
Insurance products, Universal Sompo General Insurance
Company Limited (the Non-Life Insurance Joint Venture
Company) for distribution of non-life insurance products and
Apollo Munich Health Insurance (Standalone Health
Insurance partner) for distribution of Health Insurance
Products.

For FY 2015-16, our Bank has earned commission of Rs.
3.08 Crores through mobilizing LIC policies, Rs. 11.98
Crores through mobilizing Universal Sompo policies and
Rs.2.06 Crores through mobilizing Apollo Munich Health
Insurance policies.

¢ Steps to improve Profitability:-

As part of the efforts to improve profitability, bank lays
renewed emphasis on improving the CASA ratio, improve
Net Interest Margin, reduction of NPAs to a large extent
through intensive recovery measures like conducting
frequent Lok Adalats / Recovery Camps, One-Time
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FRAE H 3 I @l § T i & s 99 e
Feh 3T 9 98 TR WA R T FH WA R F SR @
21

o Teesft uf=nem:

TaR faeht aferer o ee & faeeil § gard e1e quf wrare &
S @ SiTehi, Sl 9 shicidr § - qor fEmR 7 ey
T H Toh-Teh WTETE € | R F81 g of a9 A qfanferd
fagsor 3% off €1 37T 2013 & G, A% 7 et F @
IR 1 fafea fafamme SHreH! o 91 Smar & 39 S
o shcis & gurd wmaret &t §. aghd & @ T ¢ | S
2014 & A, GEASE, Shich & A o H IR Ht G
TEH & 8 T 2 | S % WAty FrEter qarmg (), &
fireg e (fereremm) e 3ret e (398) | R § | 9% goE,
fargee o <A & o9 afafafy Frafear S qof smar 5 39
U & g o, R 5. 1 srqafa 1 gelen 42 |

o HATer, I Wb 1 S T SRt St/ s
gied & fog frefafaa faesh & & smEfea fFan &
1. a1gets, 2. foaam, 3. qfern, 4. shcier agn 5. i
TS |

TAR S5 3 qAf¥rEn & weh AT s Gier & fofg 3% o
TS T ST Soh % TN Teh HTh IUHA B T GElle foharm
2| 39 T SUHA i "S0SAT ST S (Felfdram) .
sftu=et & 9 @ 13.08.2010 i AT # fAfead i w2
foran T 2 311 39 A f5hT Th SUHA 4 Telrs 2012 T e FHE
FRTF TR |

o QU A &= T (frunsEtars):

% TG TR & eI & e foua s dan &
FAfEE L @I 2 | I8 ASHT IR 3 o 143t g1 15 S
2014 F I i T | % = 39 I & ded 31 A 2016 T
38,62,633 dugsfiel @ @id & 3 37,30,544 &9 Sfae
e S U g

o ITTZeNSh YT YRR

> TR T, T 3T HoR,, fieeht 7 gfvead sawhs
B 2015- 16 F fFrferad (bR gar fhar

v TH.TE.E ST SR R 2015
v e AN e o [T el 5103 gehl-2oh Telt alah - fatar
v/ T B S 3 FeTT HET FToHHT oh el Tl 93 o - farstan

v AT SHR FA  (CTT Ja o1 3 IS A - TR
39

Y

Settlements and resorting to legal action under SARFAESI
Act and sale of financial assets in eligible accounts.

¢ Overseas Operations:-

As regards our overseas operations, we have eight full-
fledged overseas branches — two in Hong Kong, Bangkok
and Sri Lanka and one each in Singapore and South Korea.
We also have remittance Centers operating at Boon Lay and
Serangoon, Singapore. During August 2013, bank has
upgraded the Extension Counter at Sri Lanka into a branch
with due regulatory approvals increasing the number of
branches at Sri Lanka to two. During August 2014,
Sukhumvit, Bangkok commenced operations increasing the
number of branches in Bangkok to two. The Bank’s
Representative Offices are located in Guangzhou (China),
Ho Chi Minh City (Vietnam) and Al Karama, (Dubai). Bank is
taking up for/awaiting RBI permission for upgrading its
representative office at Dubai, Vietnam and China into full
fledged branches.

Ministry of Finance, Government of India has allocated the
following overseas centres for opening of overseas
JV/WOS by the Bank. 1. Thailand, 2. Vietnam, 3.Mongolia,
4. Srilanka and 5. Republic of Korea.

Our Bank has signed a joint venture agreement with Bank of
Baroda and Andhra Bank to open a Banking subsidiary in
Malaysia. The Joint venture has been duly incorporated at
Malaysia on 13.08.2010 by name “India International Bank
(Malaysia) Ltd.” BHD and the banking Joint Venture has
started functioning from July 2012.

¢ Pradhan Mantri Jan DhanYojana (PMJDY):

The Bank is implementing PMJDY as per the directives of
Govt. of India. The Scheme was launched by the Prime
Minister of India on 15th August2014. The Bank has opened
38,62,633 BSBD Accounts and issued 37,30,544 RuPay
Debit Cards till 31st March 2016 under this scheme.

* Awards won by I0B:-

» Chamber of Indian Micro Small & Medium Enterprises,
Delhi have given the following awards for Indian Overseas
Bankin2015-16—

v’ MSME Banking Excellence Awards 2015.

v Best Eco-Tech Savvy Bank for Mid-Sized Bank -
Winner

v’ Best Bank under MUDRA Yojna for Mid-Sized Bank -
Winner

v’ Best Bank for Promotional Scheme for Mid-Sized Bank
-RunnerUp

» 10B In-House magazine “VANI” (Official Language)
has been given First Prize by Government of India in ‘C’
regionin2015-16.
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+ R Ufaelgan:

3eh 37U HIohe TAX T TG TAT 7T VAR & qod T AT
1 GHRA H1 20 H AT o Fief F Ffaeos] amarere § e
A FHEA B G ST HA gE qdT IS 6 faegd
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T FIATE 31 € 6 31 SR WA ST fereare ST T 11
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I | TR ETUNT T ARSI FEAT qGT IAH FAR FfT
forgams- & ol aX aef 379 HRIaR HrffeTe Fi S TgaR T
& fore feanfea |
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» 1OB In-House magazine “VANI” (Official Language)
has been given Second Prize from Reserve Bank of India in
the year2015-16.

e OurCommitment:-

The bank resolves to achieve continuous and meaningful
growth by making effective use of its human resources and
leveraging its large network of branches and technology
amidst the competitive and challenging environment in the
industry in order to expand our market share and to improve
values and returns to all our stakeholders.

e Acknowledgements:-

| take this opportunity to thank the members of the Board,
the Government of India and the Reserve bank of India for
their valuable support and guidance. | thank all our
customers for their continued patronage and the opportunity
given to us to serve them and nurture business relationship.
| also place on record my appreciation for the dedication and
commitment put in by our staff members. The valuable
support of our stakeholders and the confidence they repose
on the bank will motivate us to work with renewed vigour to
improve business performance year after year.

With warm regards,

LTI o T Yours sincerely,
YTl ’ ——L_i)ﬁ)
R Koteeswaran
SR RIS
. Managing Director & Chief Executive Officer
yae 9IS 3 7T FEUes SwRt
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arei-16 qrei-15 rei-14 rei-13 rei-12
CIRCED S 224,514 246,049 227,976 202,135 178,434
a’iq\‘rmTq 218,556 239,819 219,731 195,457 172,219
aiqwaqnf 155,429 162,838 161,992 144,894 125,064
e faeret 31w 160,861 171,756 175,888 160,364 140,724
TTftehar & 70w 67,615 63,635 58,090 51,056 42,265
‘eﬁ@raﬁm 30,237 29,236 26,254 23,393 19,416
foaa faw 79,189 79,298 70,237 61,417 55,566
Yehel o1Hq 2,885 3,322 3,997 3,817 3,534
e a9/ f9aa =1 e -2897 -454 602 567 1,050

At a Glance
(Rs. In Crore)

Mar-16 Mar-15 Mar-14 Mar-13 Mar-12
Global Deposits 224,514 246,049 227,976 202,135 178,434
Domestic Deposits 218,556 239,819 219,731 195,457 172,219
Domestic Gross Advances 155,429 162,838 161,992 144,894 125,064
Global Net Advances 160,861 171,756 175,888 160,364 140,724
Priority Sector Advances 67,615 63,635 58,090 51,056 42,265
Agricultural Credit 30,237 29,236 26,254 23,393 19,416
Net Investments 79,189 79,298 70,237 61,417 55,566
Gross Profit 2,885 3,322 3,997 3,817 3,534
Net Profit/Net Loss -2897 -454 602 567 1,050
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1. 31 91 2016 T 3% & o T g, 31 81 2016
1 GG T o [T & A9 TG @I A, T/ FaX 1
TTE Sfeh 1 371 % S Sieh 1 ATarY S HE WAL
HEd Fi fule 31 &8 3 o W A@rders s i
T, A TE 37 370 o |

2. 3 SR T Bt S BT

frrferfigd el W oo Hehed & &9 H 3R 3 31
SO TR ST T IR HET:

"Gl AT TR oh Sehehl S (STUhHT ohr 37oi A1 3{aLon)
Afyferg 1970 (rfafram), Ttasd s (Feram 31 fafqy
TEEM) AT 1970 (TSET) AR 3fvsa iadts de (R
i dass ) fafema 2003 (fferae) 2008 @6 FarEnfad &
Y S 3FHA H 3R 39 Hey # 9Rdd ied 9@
(“smEftemg”’), TR wR (“Sfettemg”’), wRdta wiasgfd
IR e (“aeft’”) 3t/ = faredt T8 e wrfaerd 5T,
ST aifea al, & SHaE!, Teata SHSRE o ) e
SFTHIEA 1 AA TTH H | 3 511 F i faee,
Tt ST FSMEAT 1 9 T I S 1 23 He e WeHd &
IS fafermi & S 5 € - a9 g (Ysh 1 ffe e
TR TRToT oht 3798 ) fafram= 2009 (313 6t €t 3R farf~ram)
St {35 a1t 1 A de wenfem 8/ feenfadel, afz #iE 8, &
FuTe | 2 a9 98 3 3 Rt afsh fafress sifufem
1949, IR Ffasfa wa fafama are stffem 1992 3 3
Teft Ar] FA @ 3= Tft Hafer wfeon, St g Iy W
S &I 7, o ded TR 17 st o, Geft 7 srfergarmett / alRust
IR T g fuffRa €, o el 9% & fFaet o
faeifRa €, aaf & wis TS o w19 gu fHH AT HR
F o W 3 IRA €, b F TAERH Ft Tasd T TAEgH
e AT o e e Hed (31 § 5@ e el s it
fore Tt 1 oft winfa wnfirer @t ford o 3 wifad fepar gt a
TH Gehed 3T Taw SR |igd 370+ SYTHRT T ST Ha
B AR H ST AT 8Y) Sl 59 SR G A et & o6 o 3w d
et/ o) (dfea/i g ) / wfasgfeat (e o
@1 goft, T aftaar S B g avft % a5t dian, =
R & =1 diedfta € o1 s €, 9 feee it Al &
fafafde td g, e SR R adad e &t g Soft &
ferteoT fepem ST - @ Heifem wredta s o g0 gaa-gag
fraffRa faen fadell o oER) I g, gwarfeq, foffia g
sy (T eTeea W 37RETT & forg grae ol / =1 39

NOTICE TO SHAREHOLDERS

Notice is hereby given that the 16" Annual General Meeting
of the shareholders of INDIAN OVERSEAS BANK will be
held on Monday, 18" July 2016, at 10.00 A.M. at Rani
Seethai Hall, 603, Anna Salai, Chennai 600 006, to transact
the following businesses:

1. To discuss, approve and adopt the audited Balance
Sheet of the Bank as at 31st March 2016, Profit and
Loss account of the Bank for the year ended 31*
March 2016, the report of the Board of Directors on
the working and activities of the Bank for the period
covered by the accounts and the Auditors' Report on
the Balance Sheet and Accounts.

2. Toissue further shares:

To consider and if thought fit, to pass, the following
Resolution as a Special Resolution:

"RESOLVED THAT pursuant to the provisions of the
Banking Companies (Acquisition and Transfer of
Undertakings) Act, 1970 (Act), The Nationalised Banks
(Management and Miscellaneous Provisions) Scheme,
1970 (Scheme) and the Indian Overseas Bank (Shares and
Meetings) Regulations, 2003 (Regulations) as amended
upto 2008 and subject to the approvals, consents,
permissions and sanctions, if any, of the Reserve Bank of
India (“RBI”), the Government of India (“GOI”), the
Securities and Exchange Board of India (“SEBI”), and / or
any other authority as may be required in this regard and
subject to such terms, conditions and modifications thereto
as may be prescribed by them in granting such approvals
and which may be agreed to by the Board of Directors of the
Bank and subject to the regulations viz., SEBI(Issue of
Capital and Disclosure Requirements) Regulations, 2009
(ICDR Regulations) as amended up to date/ guidelines, if
any, prescribed by the RBI, SEBI, notifications/circulars and
clarifications under the Banking Regulation Act, 1949,
Securities and Exchange Board of India Act, 1992 and all
other applicable laws and all other relevant authorities from
time to time and subject to the Uniform Listing Agreements
entered into with the Stock Exchanges where the equity
shares of the Bank are listed, consent of the shareholders of
the Bank be and is hereby accorded to the Board of
Directors of the Bank (hereinafter called “the Board” which
shall be deemed to include any Committee which the Board
may have constituted or hereafter constitute to exercise its
powers including the powers conferred by this Resolution)
to create, offer, issue and allot (including with provision for
reservation on firm allotment and/or competitive basis of
such part of issue and for such categories of persons as may
be permitted by the law then applicable) by way of an offer
document/prospectus or such other document, in India or
abroad, such number of equity/preference shares
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& 3T TS o ST I AT Fedeh IR 1 3fehd e %.10
/- gt SR g 371 fopedt oft gt o et v 78,81,55,925 F
e A%, 788,15,59,250/- HUS 1 AT &1 AfemH T
T 3 I8 T foreme yaw et e ¢St & @ €.3000
U T dh P F ITerha Lot H ferf=ram 3t g/ 3 (20) &
STTER 1 [ 39 Fened (A HiE &) o AR, S s §
AT 57 THe1 8, T T Wipd goft Ft &< 7, i
Hifer 8, a8 Ff 39 T % =17 THR F1 5 Fit T it
TSt 7 groraeft w9 52% § F9 T W@, 91 98 0 A1 31
Tt H 21 3 AR 922 W g A1 iy R A R AN R W,
STET AT Ueh A1 SHHA 3k HeE, dh & HH=AAT, A
Friiant, stfart sret (MuAeIReg'), st 7 g
Sufa, fAaves Senstl, §u, =, Iy G, A
T Tiart (Megenes') Siu faReh Hwre e
(""uweTTEaNE"), 3%, facha wensi, ardta e i,
et o fafer, feReh sam qoft A, TS s
faepr femi, sftar shafaan, afgss (e, g fAfer, foeg
foreiter el 211 371 SehTeall, W ereheuTl a1 e erehl o fohet TH
Tat o T ST Eehdl 2, fo= o g S o8 3fad 993 39 &Y
3o | © foret 1 2wy w9 7 forem fafamt /feenfrden
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(cumulative / non-cumulative) / securities (in accordance
with the guidelines framed by RBI from time to time,
specifying the class of preference shares , the extent of
issue of each class of such preference shares , whether
perpetual or redeemable and the terms & conditions subject
to which each class of preference shares may be issued)of
the face value of Rs.10 each and in any case not exceeding
78,81,55,925 equity shares and aggregating to not more
than Rs.788,15,59,250 as on date which together with the
existing Paid-up Equity share capital shall be within the total
authorized capital of the bank of Rs.3000 crore, being the
ceiling in the Authorised Capital of the Bank as per Section
3(2A) of the Act or to the extent of enhanced Authorised
Capital as per the Amendment (if any ), that may be made to
the Act in future, in such a way that the Central Government
shall at all times hold not less than 52% of the paid-up Equity
capital of the Bank , whether at a discount or premium to the
market price, in one or more tranches, including to one or
more of the members, employees of the Bank, Indian
nationals, Non-Resident Indians (“NRIs”), Companies,
private or public, Investment Institutions, Societies, Trusts,
Research Organizations, Qualified Institutional Buyers
(“QIBs”) like Foreign Institutional Investors (“FlIs”), Banks,
Financial Institutions, Indian Mutual Funds, Venture Capital
Funds, Foreign Venture Capital Investors, State Industrial
Development Corporations, Insurance Companies,
Provident Funds, Pension Funds, Development Financial
Institutions or other entities, authorities or any other
category of investors which are authorized to invest in
equity/preference shares/securities of the Bank as per
extant regulations/guidelines or any combination of the
above or to institutional investors under Institutional
Placement Programme as per Chapter VIII A of ICDR
Regulations, as may be deemed appropriate by the Bank".

"RESOLVED FURTHER THAT such issue, offer or
allotment shall be by way of public issue, rights issue, equity
shares to employees through SEBI (Share based Employee
Benefits)Regulations, 2014, preferential issue and/or
private placement, with or without over-allotment option and
that such offer, issue, placement and allotment be made as
per the provisions of the Act, ICDR Regulations and all
other guidelines issued by the RBI, SEBI and any other
authority as applicable, and at such time or times in such
manner and on such terms and conditions as the Board
may, inits absolute discretion, think fit".

"RESOLVED FURTHER THAT the Board shall have the
authority to decide, at such price or prices in such manner
and where necessary in consultation with the lead
managers and /or underwriters and /or other advisors or
otherwise on such terms and conditions as the Board may,
in its absolute discretion, decide in terms of ICDR
Regulations, other regulations and any and all other
applicable laws, rules, regulations and guidelines whether

G
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& TaeH (FARE T aTesaTs 3§ Yo tehuT 379ere ) fafTam 2015,
("erenEteR"), e & yraU, fafaem & g,
sMeHiEteTR fafem & yrasri, faasfht fafme yeem stfafrem
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TR YR A% 3 3 gt § 52% 6 9 A 8 AR T
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(FLEH) B & FIFA § St 5 gt e %
s1ear V111 % Ted waef=a f6ar 12 & iy a1 Hee= w0
FredohA (e & srEReT § St o smewietarm fafami &
s1ear VIIIT & yar e 1 2, et wome asama s sfty/an
T 371 SEAa s / Al / afikea / o o 51 991 T §9 5
IR T g R, feeEt i ot |, S5 emeehEtem
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34 T fagmH 8, a1 g fAfved fohd 78 €, 9o 39 IR
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YA qod W 919 ITeE § S H 2 W TH SN
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or not such investor(s) are existing members of the Bank, at
a price not less than the price as determined in accordance
with relevant provisions of ICDR Regulations".

"RESOLVED FURTHER THAT in accordance with the
provisions of the Uniform Listing Agreements entered into
with relevant stock exchanges, the provisions of Securities
and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015, (“LODR”)
the provisions of Act, the provisions of Regulations, the
provisions of ICDR Regulations, the provisions of the
Foreign Exchange Management Act, 1999 and the Foreign
Exchange Management (Transfer or Issue of Security by a
Person Resident Outside India) Regulations, 2000, and
subject to requisite approvals, consents, permissions
and/or sanctions of SEBI, Stock Exchanges, RBI, Foreign
Investment Promotion Board (FIPB), Department of
Industrial Policy and Promotion, Ministry of Commerce
(DIPP ) and all other authorities as may be required
(hereinafter collectively referred to as “the Appropriate
Authorities”) and subject to such conditions as may be
prescribed by any of them while granting any such approval,
consent, permission and/or sanction (hereinafter referred to
as “the requisite approvals”) the Board may, atits absolute
discretion, issue, offer and allot, from time to time in one or
more tranches, equity shares or any securities other than
warrants, insuch away thatthe Central Government atany
time holds not less than 52% of the Equity Capital of the
Bank, to QIBs (as defined in Chapter VIl of the ICDR
Regulations) pursuant to a qualified institutions placement
(QIP) as provided for under Chapter VIl of the ICDR
Regulations, and / or Institutional Investors pursuant to
Institutional Placement Programme (IPP), as provided for
under Chapter VIIIA of the ICDR Regulations through a
placement document and/or such other documents /
writings / circulars / memoranda and in such manner and on
such price, terms and conditions as may be determined by
the Board in accordance with the ICDR Regulations or other
provisions of the law as may be prevailing at that time;
provided the price inclusive of the premium of the equity
shares so issued shall not be less than the price arrived in
accordance with the relevant provisions of ICDR
Regulations".

"RESOLVED FURTHER THAT in case of a QIP made
pursuant to Chapter VIII of the ICDR Regulations, the
allotment of Securities shall only be to QIBs within the
meaning of Chapter VIl of the ICDR Regulations, such
Securities shall be fully paid-up and the allotment of such
Securities shall be completed within 12 months from the
date of passing of this resolution".

“RESOLVED FURTHER THAT in case of QIP issue, the
Bank in pursuance to proviso to Regulation 85(1) of ICDR
Regulations is authorized to offer shares at a discount as

®
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“o1g ft T e o 35 oneft wpdt, areft, ety 3t/ = s
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Tt 3 SHH T formT, Tt oA STenet H v WS I ¥
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F S vt geft geens S ol # FHHfte, @,
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prescribed by ICDR Regulations from time to time and
relevant date for the determination of the floor price of the
securities shall be in accordance with the ICDR
Regulations".

“RESOLVED FURTHER THAT subject to any approval,
consent, permission and/or sanction of GOI, SEBI, RBI and
the stock exchanges, as may be required and subject to all
other necessary approvals, permissions, consents and/or
sanctions of concerned statutory and other relevant
authorities and subject to such terms, conditions and
modifications thereto as may be prescribed by any of them
while granting such approvals, permissions, consents and
sanctions and which may be agreed to by the Board,
consent, authority and approval is hereby accorded to the
Board to create, offer, issue and allot equity shares of face
value of Rs.10 each (the "Equity Shares") by way of fresh
issue of Equity Shares through an Institutional Placement
Programme ("IPP") to qualified institutional buyers In
accordance with Chapter VIIIA of the SEBI ICDR
Regulations, such that the total number of Equity Shares
held by the 'public' (as defined in the Securities Contracts
(Regulation) Rules, 1957 as amended ("SCRR")),
immediately at the completion of such offerings does not
exceed 25 percent of the total number of outstanding Equity
Shares as at the date of allotment of such Securities,
including pari passu clause for dividend entitilement, as may
be applicable."

"RESOLVED FURTHER THAT the Board shall have the
authority and power to accept any modification in the
proposal as may be required or imposed by the GOl / RBI /
SEBI/Stock Exchanges where the shares of the Bank are
listed or such other appropriate authorities at the time of
according / granting their approvals, consents, permissions
and sanctions to issue, allotment and listing thereof and as
agreed to by the Board and no further approvals in this
regard would be required from the shareholders of the
Bank".

"RESOLVED FURTHER THAT the issue and allotment of
new equity shares / securities , shall be subject to the
Regulations as amended and shall rank in all respects pari
passu with the existing equity shares of the Bank including
dividend declared, if any, in accordance with the statutory
guidelines that are in force at the time of such declaration
and such issue and allotment, if any, to NRlIs, Flls and/or
other eligible foreign investors be subject to the approval of
the RBI under the Foreign Exchange Management Act,
1999 as may be applicable but within the overall limits set
forth under the Act".

"RESOLVED FURTHER THAT the Board be and is hereby
authorized to enter into and execute all such arrangements
with any Book Runner(s), Lead Manager(s), Banker(s),
Underwriter(s), Depository (ies), Registrar(s), Auditor(s)
and all such agencies, to remunerate all such institutions
and agencies by way of commission, brokerage, fees or the
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like in consultation with them to determine the form and
terms of the issue(s), including the class of investors to
whom the shares/securities are to be allotted, number of
shares/ securities to be allotted in each tranche, issue price
(including premium, if any), face value, premium amount on
issue and do all such acts, deeds, matters and things and
execute such deeds, documents and agreements, as they
may, in its absolute discretion, deem necessary, proper or
desirable, and to settle or give instructions or directions for
settling any questions, difficulties or doubts that may arise in
regard to the public offer, issue, allotment and utilization of
the issue proceeds, and to accept and to give effect to such
modifications, changes, variations, alterations, deletions,
additions as regards the terms and conditions, as it may, in
its absolute discretion, deem fit and proper in the best
interest of the Bank, without requiring any further approval of
the members and that all or any of the powers conferred on
the Bank and the Board vide this resolution may be
exercised by the Board as the Board in its absolute
discretion deems fit".

"RESOLVED FURTHER THAT such of these shares /
securities as are not subscribed may be disposed off by the
Board in its absolute discretion in such manner, as the
Board may deem fit and as permissible by law and that the
Board be and is hereby authorized to delegate all or any of
the powers herein conferred to the Managing Director and
Chief Executive Officer or to the Executive Director/(s) or to
Committee of Directors constituted/hereafter constitute to
give effect to the aforesaid Resolutions."

3. To consider further issue of shares to Employees:

To consider and if thought fit, to pass, the following
Resolution as a Special Resolution:

“RESOLVED THAT subject to the provisions of the Act,
Scheme, Regulation41 of LODR and the provisions of the
Uniform Listing Agreements entered into with the BSE
Limited and the National Stock Exchange of India Limited as
per LODR (including any amendment thereto or re-
enactment thereof ) and in accordance with the provisions of
Regulation 4A of the Regulations and the Securities and
Exchange Board of India (Share Based Employee Benefits)
Regulations, 2014 (including any statutory modification(s),
amendment(s) or re-enactment from time to time)
(“SEBI Regulations”), and subject to the approval, consent
and sanction of RBI, GOI, SEBI, Stock Exchange(s) in
which Bank's equity shares are listed, wherever applicable,
and subject to any applicable approval(s), permission(s)
and sanction(s), at any stage, of any authority and subject to
any condition(s) and modification(s) as may be prescribed
or imposed by such authorities while granting such
approval(s), permission(s) and sanction(s) and which may
be agreed to and accepted by the Board, consent be and is
hereby accorded to the Board to grant, offer, issue and allot,
in one or more tranches, to such employees, whether
working in India or outside India, which expression shall
include the Chairman / Managing Director & Chief Executive
Officer and Executive Director(s) of the Bank (“The
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Employees™), as may be decided by the Board, up to
9,00,00,000 equity shares of face value of Rs. 10/- (Rupees
Ten only) each, ranking pari-passu with the existing equity
shares of the Bank for all purpose and in all respects,
including payment of dividend, as may be decided by the
Board under an Employee Stock Purchase Scheme
(hereinafter referred to “SBEB-ESPS 2016”), at such price
or prices, and on such terms and conditions as may be
decided by the Board in its absolute discretion.”

“RESOLVED FURTHER THAT the Bank shall conform to
the accounting policies as specified in Regulation 15 of the
Securities and Exchange Board of India (Share Based
Employee Benefits) Regulations, 2014 or any statutory
modification(s), amendment(s) or re-enactment thereof.”

“RESOLVED FURTHER THAT the Board be and is hereby
authorized to take necessary steps for listing of the equity
shares allotted under the “SBEB-ESPS 2016”, on the stock
exchanges where the shares of the Bank are listed, as per
the terms and conditions of the uniform listing agreements
entered into with the stock exchanges and other applicable
guidelines, rules and regulations.”

“RESOLVED FURTHER THAT the Board be and is hereby
authorized to implement, formulate, evolve, decide upon
and bring into effect the “SBEB-ESPS 2016”on such terms
and conditions as may be decided by the Board and to make
any modification(s), change(s), variation(s), alteration(s) or
revision(s) in the terms and conditions of the “SBEB-ESPS
2016”, from time to time, including but not limited to,
amendment(s) with respect to price, period, eligibility criteria
or to suspend, withdraw, terminate or revise the “SBEB-
ESPS 2016”in such manner as the Board may determine in
its sole discretion and also to settle all questions, difficulties
or doubts that may arise in relation to the implementation of
the “SBEB-ESPS 2016”and to the shares to be issued
pursuant to the proposed “SBEB-ESPS 2016”without
being required to seek any further consent or approval of the
Shareholders or otherwise to the end and intent that the
Shareholders shall be deemed to have given their approval
thereto expressly by authority of this resolution.”

“RESOLVED FURTHER THAT the Board be and is hereby
authorized to delegate all or any of the powers herein
conferred on it, to the Committee(s) of Directors, the
Managing Director & Chief Executive Officer or Executive
Director(s) or such other officer(s) of the Bank as it may
deem fit to give effect to the aforesaid Resolution in
compliance to Securities and Exchange Board of India
(Share Based Employee Benefits) Regulations, 2014 and
otherapplicable laws.

By order of the Board of Directors
u_)
i____,__.-‘-t-?":'

Chennai (R Koteeswaran)
14.06.2016 Managing Director & Chief Executive Officer
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NOTES
1. APPOINTMENT OF PROXY:

A SHAREHOLDER ELIGIBLE TO ATTEND AND VOTE, IS
ENTITLED TO APPOINT A PROXY TO ATTEND AND
VOTE INSTEAD OF HIMSELF / HERSELF AND SUCH
PROXY NEED NOT BE A SHAREHOLDER OF THE BANK.

The instrument appointing proxy should, however be
deposited at the Central Office of the Bank not less than four
days before the date fixed for the meeting i.e. on or before
5.00 p.m.onWednesday, 13" July, 2016.

2. APPOINTMENT OF AN AUTHORISED
REPRESENTATIVE:

No person shall be entitled to attend or vote at any meeting
of the shareholders of Indian Overseas Bank as the duly
authorised representative of a company unless a copy of the
resolution appointing him as a duly authorized
representative, certified to be a true copy by the chairman of
the meeting at which it was passed, has been deposited at
the Central Office of the Bank not less than four days before
the date fixed for the meeting i.e. on or before of 5.00 p.m.
onWednesday, 13" July 2016.

3. No officer or employee of the Bank shall be appointed as
Authorised Representative or proxy of a shareholder.

4. CLOSURE OF REGISTER OF SHAREHOLDERS:

The Register of Shareholders and Share Transfer Books of
the Bank will remain closed from 12.07.2016 (Tuesday) to
18.07.2016 (Monday) (both days inclusive).

5. UNCLAIMED DIVIDEND, IF ANY

The shareholders who have not encashed their Dividend
Warrants / received dividend from 2008-09 onwards are

requested to contact the Registrar and Share Transfer
Agent of the Bank for issue of duplicate.

Pursuant to the amendment of the Act, Section 10B
provides that the amount of dividend remaining unpaid or
unclaimed for a period of seven years from the date of
transfer to the Unpaid Dividend Account is required to be
transferred to the Investor Education and Protection Fund
(IEPF) established by the Central Govt. under Section
205C of The Companies Act, 1956 and thereafter no claim
for payment shall lie in respect thereof either to the
Bank or to the IEPF.

6. CHANGE OF ADDRESS:

In case of shareholders holding shares in physical form,
they are requested to intimate to the Registrar and Share
Transfer Agent of the Bank any change in their address to
M/s. Cameo Corporate Services Ltd.

(10B - unit) 5" floor, Subramanian Building,

No. 1, Club House Road, Chennai 600 002

©)
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In case of shareholders holding shares in Electronic formi.e.
through Demat account, they are requested to intimate to
their depository participant any change in their address.

7. CONSOLIDATION OF FOLIOS:

It has been found that many shareholders maintain more
than one folio (i.e.) multiple folios. In order to provide
efficient service, we request the shareholders to consolidate
the folios by forwarding their share certificates to Registrar
and Share Transfer Agents for necessary corrections in
their records.

8.VOTING RIGHTS

In terms of the provisions of sub-section (2E) of Section 3 of
the Act no shareholder of the corresponding new Bank,
other than the Central Government, shall be entitled to
exercise voting rights in respect of any shares held by
him/her in excess of ten per cent of the total voting rights of
allthe shareholders of the Bank. In case of any amendments
to the Act, Regulation Act, Scheme and Regulations which
would result in change of any or part of the existing process
as laid in this Notice, the amendment shall prevail.

9.REMOTE E-VOTING

Pursuant to LODR Regulations and the Uniform Listing
Agreement with stock exchanges, your Bank is pleased to
provide Remote e-voting facility to enable shareholders to
cast their votes electronically on the items mentioned in the
notice for which Bank has appointed M/s. National
Securities Depository Limited, Mumbai as e-voting agency
to provide the remote e-voting platform. E-voting is optional.
The E-voting rights of the shareholders/beneficiary owners
shall be reckoned on the equity shares held by them as on
Monday, 11" July, 2016 being the Cut-off Date for the
purpose. Shareholders of the Bank holding shares either in
physical or in dematerialized form, as on the Cut-off Date,
may cast their vote electronically.

The instructions for Remote E-Voting are as under:

Members are requested to follow the instruction below to
cast their vote through e-voting:

Q)é—ﬁ%ﬂ%fﬁ?ﬁﬂfﬁ@ﬁ{m@ﬁ: a. Open the following URL for e-voting:
: https: .evoting. I .
https://www evoting.nsdl.com. ps://www.evoting.nsd.com
) @t =¥ 7y o . o b. Enter the login credentials i.e. user id and
) TR AT e Y SAIST TF THGE | ST Password. Your Folio / DP Client ID will be your
Tfert / < e G2 St & TR St e At User ID. If you are already registered with NSDL
31Tq3°_ai & %f@l‘q TATEE e %W%ﬁ@ﬁﬁ?’lﬁé for e-voting then you can use your existing User ID
T 3 37T Ti[aT o, 3TEE! 311X TTHaE o SUFTT AlTE and Password for Login.
aﬂ%ﬂﬁﬂﬁ?l C. In case you do not have a Password you may write
=) At s wr orEeE 7 8 o e evoting@nsdl.com to NSDL ‘on evoting@nsdi.com and get your
. s . P d.
T UACHETA Hi ol Tl & ST Tree M aed & | asswor
e . d. After entering the details appropriately, click on
2} wfaa wu § foawur i gfafie g, "aimed’ W s | LOGIN".
7\
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3) IR A fag 7 g, fopw MU PEREES 3T e i e. Put User ID and Password noted in step (a) above
mmﬁw@%aﬁmﬂﬁ | AT et e | as the Initial Password. Click login.

) s e s o o e e e P

?Tr“ THE i il ab'qﬁ your choice with minimum 8 digits / character or a

T 8 3 / forre foresy a1 a1+l o1 wet &I =nfe | sy & combination thereof. Please note the new

TIUHE U TITHH W STHL [T T dTet $-aifeT =shl o Password for all the future e-voting cycles offered

FTT 9T ITHeE i 12 FL ol | 98 Gt § GEnfad fhan Sare on NSDL e-voting Platform. It is strongly

o~ recommended not to share your Password wit

6 30 fepeft oft 3121 =afart o wey S7oT wrrare e 7 R - ded d'; o ot F; tdk fth

\ S ¢ ; i any other persons and take utmost care to keep
# Eﬁ‘l‘?ﬂ'@ﬁ%ﬁﬂ l your Password confidential.

St “Z - AT B -y @R | “E-aArT” foshed w forTeh g. Home page of “e-voting” opens. Click on “e-
AT EEfRA TR R | voting”: Active voting cycles.

) SfUSe SiatHls da i ‘gad (- ga= gw)” & h. Select “EVEN (E-voting Event Number)” of
TR | 579 75 5 3T ST 3791 & ST Gheq L 3797 INDIAN OVERSEAS BANK. For an even, you can
die T 2 éﬁ’ @ﬁ%ﬁﬂ, WG‘Q’H@?@%%Y—E}%‘T login any number of times on e-voting platform of
WWWWE@WWWWW%I NSDL till you have voted on the resolution during

. o the voting period.
] ﬁqnm@a are ﬁa@m%m sc—EﬁT??T %m i Now you are ready for “e-voting” as “Cast Vote”
@ Page opens.

) SugeH "‘\f"’hw <[ 3T el 1 FA ?*_E TF “Hafie” W j. Cast your vote by selecting appropriate option and
forTeh o UE e W “HhH T s e | click “Submit” and also “Confirm” when prompted.

%)g&%waﬁ“a}%nwm”ﬁmmﬁgﬁm k. Upon confirmation, the message “Voting cast

TS HIAT 3 5 9 T faw I % 918 396 95 TF successfully” will be displayed.

BRSO I Kindly note that vote once cast cannot be modified.

E‘-T)WFTHW (Wﬂﬁw ﬂﬁmﬁlﬁﬁiw m. Institutional members (i.e. members other than

3T|'{3413° - ) aﬁ’aﬂ T S } individuals, HUF, NRils, etc.) are also required to
o aﬁw = S 3 send scanned copy (PDF/JPG format) of the
S T g bl &S . (e HTEY H) relevant board resolution / authority letter, etc.
F YA A gEER(W) & W fafted w9 9 together with the attested specimen signature(s) of
T gsarert(Ral) @t R I Aaa &1 SR 8, the duly authorized signatory(ies) who are
Heftgr w1 AW T W rsaevoting @ gmail.com w® authorized to vote, to the Scrutinizer through email
g7 BT BT Tk Ui evoting@nsdl.co.in at : rsaevoting@gmail.com with a copy marked to
ot Feeh B Rl of g & TS 3 forw sy evotingf@nsdl;o.in. InI C:Si Zfoany guerierA)(/)ou
http://www.evoting.nsdl.com & “s=are” davm may refer the Frequently Asked Questions (FAQs)

3 % % R _ srreru@? % ( ) for Shareholders and e-voting User Manual for
AR ) § .3 i oS ™ I\ T Shareholders available at “downloads” section of
m o wa T f?'I'II g-afeT o 5|‘ ¢ frgaqa ol https://www.evoting.nsdl.com or contact by email
Tl & ehd & rea evotmg@nsdl.co.ln T E-He & at evoting@nsdl.co.in or contact toll free no: 1800-
e § S79a1 S Bl ARR 1800-222-990 W HUEh Y 222-990.

Flﬁhﬁﬁ'l n. You can also update your mobile number and e-
Q—,r) Wﬁfﬁﬁﬁgmﬁm%@aﬁwmﬂﬁm mail id in the user prpfile detail of the fglio,_ which
Eec] tﬁaﬁﬂ:@ﬂ@ 4 i s T F T § may be used for sending future communication.

o. The remote e-voting period commences on

T2 e B YA 3 ForT Gy 3T ST HehelT e |

3T fimre g-aifem Ft y&era & i® 15.07.2016 (9:00 Tt
qateT) ¥ gt e 9 & 17.07.2016 (FF 5:00 a7)
AT B | 39 31y o S d 3 s e fafy
11.07.2016 7 =18 3k 99 Aifaeh &4 H T e A -de
®qH 9 (01 AN SATI T T F 1A Tohdl € | TTENH
SR U 91X a1 ST 3T I W 3TH (et oft Hah o et

15.07.2016 (9.00 a. m.) and ends on 17.07.2016
(5.00 p.m.). During this period, shareholders of the
Bank holding shares either in physical form or in
demateralised form, as on 11.07.2016 i.e. the cut-
off date, may cast their vote electronically. The e-
voting module shall be disabled by NSDL for voting
thereafter. Once a vote is cast by the shareholder,
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proportion to their shares of the paid up equity
share capital of the Bank as on the cut-off date.

The Bank has appointed Mr R Sridharan of M/s R
Sridharan & Associates, Company Secretaries, as
the Scrutinizer for conducting the e-voting process
and the physical voting process at the meetingin a
fairand transparent manner.

Qo

The Scrutinizer shall after the conclusion of voting
at the AGM will first count the votes cast at the
meeting and thereafter unblock the votes cast
through remote e-Voting in the presence of atleast
two witnesses not in the employment of the Bank
who shall make, not later than forty eight hours of
the conclusion of the AGM, a consolidated
Scrutinizer's Report of the total votes cast in favour
or against, if any, to the Chairman or a person
authorised by him in writing, who shall countersign
the same and declare the result of the voting
forthwith.

Those who do not opt for remote e-voting can cast
their votes at the Poll to be conducted at the
meeting on 18" July 2016, as per the procedure
stated in PointNo.10 of this Notice.

The Results declared along with Scrutinizer's
Report shall be placed on the Bank's website i.e.
www.iob.in and on the website of NSDL i.e.
https://www.evoting.nsdl.com within forty eight
hours of the AGM of the Bank and also
communicated to NSE/BSE.

10.VOTING PROCESS ON 18.07.2016

After the agenda items has been discussed, the Bank will
conduct voting in respect of the agenda items. Voting will be
conducted and supervised by Scrutinizer appointed for the
purpose. The shareholders/Proxy(ies) /Authorised
Representative(s) present at the venue of the annual
general meeting can exercise their votes through voting
process. However, the shareholders who have already cast
their votes through remote e-voting will not be entitled to
participate in the voting process at the venue of the meeting.
After conclusion of the voting, the Chairman will declare the
meeting as closed.

AeST e & SRIMTEN By order of the Board of Directors
L
LT T Mﬂ)
a9 (IR TEHE) Chennai (R Koteeswaran)
14.06.2016 Iy ey 9 7= FEITAS AR 14.06.2016 Managing Director & Chief Executive Officer
7N\
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EXPLANATORY STATEMENT to Agenda item No. 2 of
the Notice.

1.

2.

4.

5.

6.

The Capital Adequacy Ratio of the Bank as on March 31,
2016, as per Basel lll is 9.66%, and above the 9.625%
stipulated by the Reserve Bank of India. However in
view of certain expansion plans of the Bank, the
implementation of BASEL Ill norms, and consequent
capital charge, there is a need to increase the capital to
further strengthen the Capital Adequacy Ratio.

The Bank in terms of Section 3(2B)(c) of the Act will
obtain requisite approval of the Government of India,
Ministry of Finance for increasing the paid up capital.
However, the Central Government shall, at all times,
hold not less than fifty-two per cent of the paid — up
equity capital of the Bank.

Regulation 41 of the LODR Regulations provides that
whenever any further issue or offer is being made by the
Bank, the existing shareholders should be offered the
same on pro rata basis unless the shareholders in the
general meeting decide otherwise. The said resolution,
if passed, shall have the effect of allowing the Board on
behalf of the Bank to issue and allot the securities
otherwise than on pro-rata basis to the existing
shareholders.

The Resolution seeks to enable the Bank to offer, issue
and allot equity shares/preference shares/ securities by
way of public issue, rights issue, preferential issue
and/or on a private placement basis. The issue
proceeds will enable the Bank to strengthen its Capital
Adequacy Requirements as specified by RBI from time
totime.

The Resolution further seeks to empower the Board of
Directors to undertake a qualified institutions placement
with qualified institutional buyers as defined by ICDR
Regulations. The Board of Directors may in their
discretion adopt this mechanism as prescribed under
Chapter VIII of the ICDR Regulations for raising funds
for the Bank, without seeking fresh approval from the
shareholders.

In case of a QIP issue in terms of Chapter VIII of ICDR
Regulations, issue of securities, on QIP basis, can be
made only at a price not less than the average of the
weekly high and low of the closing prices of the shares
quoted on a stock exchange during the two weeks
preceding the "Relevant Date".

"Relevant Date" shall mean the date of the meeting in
which the Board or Committee of the Bank decides to
openthe QIP Issue.

As on 31.03.2016, the GOI holds 77.32% and the public
holds 22.68% of the paid up capital of the Bank.
However as on date, the GOI holds 73.58% and the
public holds 26.42% of the paid up capital of the Bank

(20)
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consequent to the allotment of shares to QIBs on
23.05.2016 which is in compliance with the SCRR
requirements. In the event of GOl infusing further funds
as per the requirements of BASEL Ill norms during the
current year, the holding by GOI will increase to more
than 75% of the paid up capital resulting in decrease in
minimum public holding below 25% as prescribed under
SCRR.

Bank is proposing an enabling resolution before the
shareholders to create, offer, issue and allot equity
shares in one or more tranches to Institutional Investors
under Institutional Placement Programme (IPP) under
Chapter VIII A of SEBI ICDR Regulations.

The detailed terms and conditions for the offer will be
determined in consultation with the Advisors, Lead
Managers and Underwriters and such other authority or
authorities as may be required, considering the
prevailing market conditions and other regulatory
requirements.

7.

8. Asthe pricing of the offering cannot be decided except at
a later stage, itis not possible to state the price of shares
to be issued. However, the same would be in
accordance with the provisions of the ICDR
Regulations, the Act and the Regulations as amended
from time to time or any other guidelines / regulations /

consents as may be applicable or required.

9. For reasons aforesaid, an enabling resolution is
therefore proposed to be passed to give adequate
flexibility and discretion to the Board to finalise the terms

oftheissue.

10. The equity shares allotted, shall rank pari passu in all
respects with the existing equity shares of the Bank
including dividend.

11. Pricing of Shares relating to the said issue shall be done
in accordance with Chapter VIII / VIII A of SEBI (ICDR)
Regulations, 2009.

For this purpose the Bank is required to obtain the consent
of the shareholders by means of a special resolution.
Accordingly, the consent of the shareholders through a
special resolution is being sought for the proposal as
containedinitem no. 2 of the Notice.

The Board of Directors recommends passing of the
Resolutions as mentioned in the notice.

None of the Directors of the Bank is interested or concerned
in the aforementioned Resolution(s), except to the extent of
their shareholding in the Bank.

Explanatory statement for the agenda item 3 of this
notice:

In order to meet the growing requirement of funds for
expanding the business by way of long term resources as
may be decided by the Board as also to comply with BASEL
Il requirements relating to capital adequacy the Bank
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proposes to issue shares under “SBEB-ESPS 2016 to its
employees. The said proposal is subject to approvals from
GOI/RBI/Stock exchanges and other regulatory bodies, if
required.

Now, the Bank proposes to grant equity shares to all
permanent employees of the Bank including Chairman /
Managing Director & Chief Executive Officer, Executive
Directors of the Bank (“Eligible Employees”) on such terms
and conditions as stated under “SBEB-ESPS 2016” or as
may be decided by the Board or “Committee of Directors for
issue of equity shares” (Committee) subject to the
applicable Laws, Rules, Regulations and Guidelines, inter-
alia, with the following objectives:

i) Providing incentive to eligible employees, to
stimulate their efforts towards better performance to
contributing to the growth and profitability of the
Bank;

i) Rewarding eligible employees for their continued
support and contribution towards the Bank's growth;

iif) Encouraging equity ownership by eligible employees
by providing them with the means to acquire a
proprietary interestin the Bank.

The equity shares issued as above shall rank pari passu in
all respects with the existing equity shares of the Bank.

Regulation 41 of the LODR Regulations provides that
whenever any further issue or offer is being made by the
Bank, the existing shareholders should be offered the same
on pro rata basis unless the shareholders in the general
meeting decide otherwise. The said resolution, if passed,
shall have the effect of allowing the Board on behalf of the
Bank to issue and allot the securities otherwise than on pro-
rata basis to the existing shareholders.

Further as per Regulations 6 & 14 of SEBI (Share Based
Employee Benefits) Regulations, 2014 (SEBI Regulations)
all employees' benefit schemes involving the securities of
the Bank shall be in compliance with SEBI Regulations and
any other guidelines, regulations etc., framed by SEBI in this
regard.

As per the requirements enumerated by SEBI through
Circular No. CIR/CFD/POLICY CELL/2/2015 dated 16"
June, 2015 the following would inter-alia be the broad terms
and conditions of the "SBEB —ESPS 2016”:

1.BRIEF DESCRIPTION OF THE SCHEME:

The Bank desirous to grant equity shares to all permanent
employees of the Bank including Chairman / Managing
Director & Chief Executive Officer, Executive Directors of
the Bank (“Eligible Employees”) on such terms and
conditions as stated under “SBEB-ESPS 2016” or as may
be decided by the Board or “Committee of Directors forissue
of equity shares” (Committee) subject to the applicable
Laws, Rules, Regulations and Guidelines, inter-alia, not
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exceeding 9.00 crore equity shares at a face value of Rs 10
each with appropriate premium, at the time of offer.

2.TOTAL NUMBER OF SHARESTO BE GRANTED

Up to 9,00,00,000 equity shares are proposed to be offered
to the eligible employees under the SBEB — ESPS 2016.
However, the portion of shares offered, pursuant to the
SBEB — ESPS 20186, to any eligible employees, if remains
unsubscribed, shall be made available to interested eligible
employees at such price, as may be decided by the Board or
Committee

3.IDENTIFICATION OF CLASSES OF EMPLOYEES
ENTITLEDTO PARTICIPATE AND BE BENEFICIARIES IN
THE SBEB-ESPS 2016

All permanent employees of the Bank including Chairman /
Managing Director & Chief Executive Officer, Executive
Directors of the Bank

4.REQUIREMENTS OF VESTING AND PERIOD OF
VESTING

Not Applicable

5.MAXIMUM PERIOD (SUBJECT TO REGULATION 18(1)
AND 24(1) OF THE SEBI REGULATIONS, AS THE CASE
MAY BE) WITHIN WHICH THE OPTIONS / SARs /
BENEFIT SHALL BEVESTED

Not Applicable

6.EXERCISE PRICE, SAR PRICE, PURCHASE PRICE OR
PRICING FORMULA

Purchase price or pricing formula will be determined by the
Committee of Directors for issue of Equity shares as per
SEBI Regulations at the time of offer.

7.EXERCISE PERIOD AND PROCESS OF EXERCISE
One month from the date of issue / offer.

8.THE APPRAISAL PROCESS FOR DETERMINING THE
ELIGIBILITY OF EMPLOYEES FOR THE SBEB - ESPS
2016

All permanent employees including Chairman / Managing
Director & Chief Executive Officer, Executive Directors of
the Bank as on the date of offering/ issue of shares will be
entitled to participate subject to the applicable regulatory
requirements and guidelines.

9.MAXIMUM NUMBER OF OPTIONS, SARs, SHARES,
AS THE CASE MAY BE,TO BE ISSUED PER EMPLOYEE
AND IN AGGREGATE

The Bank proposes to issue maximum of 9,00,00,000 equity
shares in aggregate and shares proposed to be issued per
employee shall not exceed 1% of the issued capital.
10.MAXIMUM QUANTUM OF BENEFITS TO BE
PROVIDED PER EMPLOYEE UNDERTHE SCHEME

As the new shares are proposed to be issued under SBEB —
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ESPS 2016, no other benefits will be provided to eligible
employees.

11.WHETHERTHE SCHEME(S) ISTO BE IMPLEMENTED
AND ADMINISTERED DIRECTLY BY THE COMPANY OR
THROUGH ATRUST

SBEB — ESPS 2016 will be implemented and administered
directly by the Bank.

12.WHETHER THE SCHEME(S) INVOLVES NEW ISSUE
OF SHARES BY THE COMPANY OR SECONDARY
ACQUISITION BY THETRUST ORBOTH

Under the SBEB — ESPS 2016, the Bank will issue new
equity shares directly to the eligible employees.

13.THE AMOUNT OF LOAN TO BE PROVIDED FOR
IMPLEMENTATION OF THE SCHEME(S) BY THE
COMPANY TO THE TRUST, ITS TENURE, UTILIZATION,
REPAYMENTTERMS,ETC.;

As the shares are directly issued to the eligible employees
under the SBEB — ESPS 2016 by the Bank, formation of the
trust or providing loan to the trust does not arise.

14.MAXIMUM PERCENTAGE OF SECONDARY
ACQUISITION (SUBJECTTO LIMITS SPECIFIED UNDER
THE SEBI REGULATIONS) THAT CAN BE MADE BY THE
TRUST FORTHE PURPOSES OFTHE SCHEME(S)

As the shares are directly issued to the eligible employees
under the SBEB — ESPS 2016 by the Bank, secondary
acquisition by the trust does not arise.

15.A STATEMENTTOTHE EFFECTTHATTHE COMPANY
SHALL CONFORM TO THE ACCOUNTING POLICIES
SPECIFIED INREGULATION 15

Bank will conform to the accounting policies specified in
Regulation 15

16.THE METHOD WHICHTHE COMPANY SHALL USETO
VALUEITS OPTIONS OR SARs

As only the shares are issued under the SBEB — ESPS
2016, the valuation of options or SARs does not arise.

17.THE FOLLOWING STATEMENT, IF APPLICABLE:

'In case the company opts for expensing of share based
employee benefits using the intrinsic value, the difference
between the employee compensation cost so computed
and the employee compensation cost that shall have been
recognized if it had used the fair value, shall be disclosed in
the Directors' report and the impact of this difference on
profits and on earnings per share (“EPS”) of the company
shall also be disclosed in the Directors' report.

The Bank will comply with the above requirements as and
when applicable.
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Lock in period:

The equity shares issued under SBEB-ESPS 2016 shall be
locked in for a minimum period of one year from the date of
allotment as per SEBI Regulations.

For this purpose the Bank is required to obtain the consent
of the shareholders by means of a special resolution. Hence
your consent is requested for the above proposal.

The Board of Directors recommends the passing of the
proposed Special Resolution.

None of the Directors of the Bank is interested or concerned
in the aforementioned Resolution(s), except to the extent of
their shareholding in the Bank.

By order of the Board of Directors

=

——

Chennai (R Koteeswaran)

Managing Director & Chief Executive Officer

®




>

>

>

2

frevTen & RUie 2015-16

31 1 2016 B GErE o & ferw S wdifar qor- o 3T ey
3 I W1 o WY TN Feh 1 A1ffeh e T i g R
IS 7% 1 ST @I |

ATk HRIER e

T ST | BT i (e | ST {9 31T T HHRIeEs JH71a T
ST [ 9Teh ATEHT 3 FoT8 | 1A bt 5 AT @ | Th
STt Steferaen 7ot Sfgal i g 31 & i S Hgfg Hi
I AT B F FHIW F @ ot 7 AfHT 3@ o
JfieRat TS HREH B Tl ¢ | §HN s, Ak yomeft s few
A P I8 9, TH TR T ST A @ Hehl 41| 37 Af¥a
FRER T 31 71 2015 it £.4,25,090 U 3 THE 31
T 201676 %.3,97,24 1 HU T | Af¥aeh 571 T8 T 311
319 2015 i A F. 2,46,049 FAE, TE FAC 1,79,041
FUE & gHEat 31 94 2016 H FIC 2,24,514 FUE TH
51,72, 727 FUS @I

AT a1 o K1 % A e AES W STt g 1 @ - hrer §
IR, 3o AN SIS § FH, G U F 3 FHE T
G SIS § g5 | 5% I Teheioht Iaard i S ot S
3 ST 3797 TR Hehwg wewiH & 9 Hevg wewd |
TEHE g d STUfer THArEry & e’ wreavE wikar i
0 & THef @11 T HiRe IR @ U IR = 8 9 o 9 98
guTet FE Fal, et IE S T TRT YA P g
SR T S8 e 1 el T (ot | fwe aef &t qorn o

L&

<

T ST IR AT 2014-15 5 7.84% & 72 2015-16 7
7.28% W 31 T | forrdtar TSt ;e A 2015-16 Ht
TRt fomre | 7.62% @ S 2015-16 it g6 o § aie
T 7.43% T 2015-16 F et fmmd §7.26% 3201 5-
16 3 =iteft famret  6.79% Wt | weftemea o o S At
fosre o = 301 0 7 75 I 37 i et <, ot oo 9 ot
FE 7 7 R R ot 3 | SuR W e A 2014-15 &
9.65% ® TAMH 2015-16 | 7.74% T st AR, g1 3t
o & R T e o ST A 8 |

e BT H T2 S A 2015 T 10.25% W@, 36 FiemefTas
o S ot =TT o S o 2 8 o SR s 9.70% R A
T W, giEwid T A o W 3w g9 el | I
FRH H Fo1g 9 ] AIH WU g& o o o 10.62% H
e faataas 2015-16 4 FAEH9.87% W |

IR Ted T AR Rfat & e Far w aifd 2014-15 5
7.38% % qEmEet 2015-16 % @ T & T 7.41% W
T | e Afyareh et =7t A1sf 1.94% 3 Q= TR W ST
T | Tad T fawdta ad 2015-16 % e S 3 47.39% 1
HTErS HeR S ST ST 1T |

2015-16 SR S[ETE T8 St

% 3 Tehdl Sh aet TUT 10 /- A gfFaet TRl wAw41.37 Wiy
it TR 3 s i W (%. 31.37 wfa sferaet SR Hifiem
THA) 48,56,17,597 3feraet weR e $a &imd €. 2,009
FUG T ¢ TR TLHR 1 ST SR WS e & i v
10 /- wfa gfeaet wer & ¥uT 23.45 ufd sfaet wer & 39

ek o dehieqeh feferadl el ol 318 UTeeh! g A8 S&IqTe &1
@12 31 THICT 37 el B gH USHHun i Sg & Fard i
iy

IEmIPEIERE L ICe)

T 9 G Iod T 3T A WS H aesil it oot @ Afyash
gfETETTa @ 2014-15 % %. 3,322 S & G H 2015-
16§ %. 2,885 U TT| Tobed TAUT A 2015 & &. 14,922
FUE & qa 7 7 2016 F F 30,049 FS W T9H
TRUTHEET . 5,782 S o 3= Y9 37Ul 1 o8 9§
9 & T & 2,897 HUT &I fAaa =T fe@m ger) a9
2014-15 % A% 4 U454 HUE HT a1 @ 4|

A AT fagerwor

efift 3UR Hafyg & STamar agd TIT &t a5g 9 a8 2015-16 §
oft FAtfoar ot W | S 7 3= v sEred | fer, e
FUR S ST o Y A9 Wt g ST 0 a5eld Fh
SIS T AT ol hH i o [T 31 e 33T

T HIET STHIC 31 719 2015 i £.60,787 HUE & qebraet 31
e 2016 1 €. 63,609 HUE T | S yfererd «ff 31 741 2015
%25.35% H qFEd agt 31 A1 2016 %1 29.10% & T |

HTETH R 31 3o AT T3 T SR B 1 el 51 org

HTa W (FIC 13.45 fy gfoeet wer uifiam guq)
8,62,99,771 sfFaet S e et 1o &. 202.37 a6 2
et sher sftar e Bt Afemrft srem S fpe | o d
I Ja Ioft &, 1807.27. HFUE WG £.1235.35 FAST &I T
2| 9T THR F TAEar & 911.71 FUg (73.80%) |
TEH &, 1397.33 HUg (77.32%) & T 2 3R g
SRR 409.94 HUE (22.68%) W 2 |

Ut g T ST

a9 [ 9MeE! & SHR 31 71 2016 i 5 B gt waiar
I 9.66% |

yTETAedsh

geftenefta o SO, J6 T R I H 34 AT Gief § o 9
26 ST (76.47% ) o1 9 37g- 3l Shal & fea &, o
T § TIITE Sishtfed Ted ahsi § e © |

3199 2015 i 3,381 wrRErs & qameet 31 9 2016 1 d%
% T 3,397 R @l ff FE 1036 Irfvr e
(30.50%), 960 3T3-¥Rd IM@T (28.26%), 748 wed
M@ (22.02%) 3653 FeHTE T (19.22%) 7 1 37
YT, 7 stad HEted, 49 g Frfed, 41 @Ragauss, 4
R SR, 20 WedRe sEed, 14 4t o+ %y, 18
THUHUHE G o 31T 6 FOemmea s |

®




DIRECTORS' REPORT 2015-16

The Board of Directors has pleasure in presenting the
Annual Report together with Audited Balance Sheet and
Profit & Loss Account of the Bank for the year ended 31
March, 2016.

Global Business Performance

Growth in India remained robust, buoyed by strong investor
sentiment and the positive effect on real incomes of the
recent fall in oil prices. As the economy was struggling to
break its shackles and aim for a double digit growth, the
banking industry is still feeling the adverse impact. Our
Bank, as a part of the banking system, could not stay
untouched by this impact. Hence, the Global Business level
stood at Rs.3,97,241 crore as on 31* March 2016 against
Rs. 4,25,090 crore as on 31" March 2015. The global
deposits and gross advances stood at Rs. 2,24,514 crore
and Rs. 1,72,727 crore respectively as on 31* March 2016
against Rs. 2,46,049 crore and Rs. 1,79,041 crore as on
31*March 2015.

The Bank progressed well in a few parameters during this
year - improvement in CASA, sharp decline in high cost
deposits, shift towards retail lending and growth in retail
deposits. The Bank also underwent a major technological
overhaul by migrating to a new CBS platform from its in-
house CBS platform. The Bank was able to complete the
migration process within the desired time frame. The new
software once familiarized would become a back bone for
efficient counter service, flexible products and sound data
management which would eventually place the Bank at a
higher level. Bank's alternate delivery channels are now
being better utilized by the customers compared to last year,
and therefore we shall strive to increase the registrations in
these channels.

Financial Performance

The global operating profit has stood at Rs. 2,885 crore in
2015-16 compared to Rs.3,322 crore in 2014-15 mainly due
to constraints on interest spread and higher NPAs. The
Gross NPAs stood at Rs. 30,049 crore for March 2016 as
against Rs. 14,922 crore in March 2015. The resultant
higher provision requirement of Rs. 5,782 crore during the
year forced the Bank to report a Net Loss of Rs. 2,897 crore
for the year. The Bank had reported Rs. 454 crore of loss
during2014-15.

Income and Expenditure Analysis

The year 2015-16 continued to have challenges on account
of burgeoning NPAs apart from sluggish credit growth. The
Bank took concerted efforts to reduce the cost of deposits by
shedding high cost deposits, improving CASA and pruning
the deposit rates in line with the industry.

The domestic CASA deposits were at Rs. 63,609 crore as
on 31" March 2016 as against Rs. 60,787 crore as on
31* March 2015. The CASA % also increased to 29.10%
as on 31° March 2016 as against 25.35% as on
31" March 2015.

The initiatives on account of improving CASA and shedding
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of high cost deposits reduced the domestic cost of deposits
to 7.28% in 2015-16 from 7.84% in 2014-15. The quarter
wise domestic cost of deposits which stood at 7.62% in Q1
2015-16 gradually came down to 7.43% in Q2 2015-16,
7.26% in Q3 2015-16 and 6.79 % in Q4 2015-16. RBI had
reduced Repo rates by 75 basis points during the period
under review which also helped in reducing the card rates in
a gradual manner. The domestic cost of borrowings ended
at 7.74 % in 2015-16 as against 9.65% in 2014-15 which is
alsoinline with the fall in the repo rates induced by RBI.

The Bank's base rate which stood at 10.25% as of March
2015 was brought down to 9.70 % in three tranches during
the review period as per the industry trend. Further, the
incremental NPAs had higher impact on the revenues. Asa
result of the above factors, the yield on domestic advances
came down to 9.87% for FY 2015-16 as against 10.62% in
the previous year.

Despite volatile market conditions, the yield on investments
were maintained at 7.41% for the whole year 2015-16
compared to 7.38% in 2014-15. The Bank was able to
maintain the global Net interest margin at 1.94% in 2015-16.
The Bank maintained a Provision Coverage Ratio of
47.39 % for FY 2015-16.

Capital Raised during 2015-16

The Bank issued 48,56,17,597 equity shares of Rs.10/-
each for cash at issue price of Rs.41.37 per equity share
(including premium of Rs.31.37 per equity share)
aggregating upto Rs.2,009 crore to Government of India on
Preferential Basis and 8,62,99,771 equity shares of Rs.10/-
each for cash at issue price of Rs.23.45 per equity share
(including premium of Rs.13.45 per equity share)
aggregating upto Rs.202.37 crore to Life Insurance
Corporation of India on Preferential Basis. Hence, the paid-
up capital of the Bank has increased from Rs.1235.35 crore
to Rs.1807.27 crore. Government of India's shareholding
has increased from Rs.911.71 crore (73.80%) to
Rs.1397.33 crore (77.32%) and the Public shareholding
stood at Rs.409.94 crore (22.68%).

Capital Adequacy Ratio

The Bank's capital adequacy ratio as on 31* March 2016
stood at 9.66% as per Basel lll norms.

Branch Network

During the year under review, the Bank opened 34 branches
across the country. Out of these, 26 branches (76.47%) are
located in Rural and Semi Urban centres, of which 8
branches are located in Unbanked Rural centres.

As on 31% March 2016, the Bank had 3,397 domestic
branches, as against 3,381 branches as on 31" March 2015,
comprising of 1,036 Rural branches (30.50%), 960 Semi
Urban branches (28.26%), 748 Urban branches (22.02%)
and 653 Metropolitan branches (19.22%). Besides, the
Bank has 7 Zonal Offices, 49 Regional Offices, 41 Rapid
Retail Centres, 4 Extension Counters, 20 Satellite Offices,
14 City Back Offices, 18 MSME Processing Centres and 6
Inspectorates.
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During the year under review, the Bank has closed
10 Regional Offices, 3 specialized financial inclusion
branches, 15 specialized mid corporate branches and 26
City Back Offices with a view to rationalize administrative
costs.

Corporate Governance

Corporate Governance reflects the built in value system of
the Bank in conducting its day to day affairs. The Bank lays
emphasis on ensuring that, structures and processes are
put in place to help in compliance of the government
responsibilities.

IOB - Code of Conduct for Prohibition of Insider
Trading,2015

Pursuant to Regulation 9 of Securities and Exchange Board
of India (Prohibition of Insider Trading) Regulations, 2015,
the Bank formulated a new code called IOB Code of
Conduct for Prohibition of Insider Trading, 2015 that came
into effect from May 15, 2015 replacing 0B Directors and
Employees Code of Conduct for Prohibition of Insider
Trading 2004 (As amended upto 2009), to regulate, monitor
and report trading by the Directors, employees and other
connected persons of the Bank with a view to comply with
provisions of the Regulations.

Securities and Exchange Board of India - Listing
Obligations and Disclosure Requirements Regulations,
2015 (LODR)

During the year, SEBI has made the following Regulations
namely, Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations,
2015 (LODR). These regulations came into force effective
from 1st Dec 2015. The existing SEBI Listing
Agreement/Clauses/various circulars stood
repealed/rescinded on 1* Dec 2015. As per Regulation 44 of
LODR, the listed entity shall provide the facility of remote e-
voting facility to its shareholders, in respect of all
shareholders' resolutions. Accordingly, the Bank has
implemented e-voting facility since Extraordinary General
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In compliance with Regulations 17 and 26 of LODR, the
code of conduct put in place by the Bank which is applicable
to all members of the Board and the Senior Management
(i.e., General Managers of the Bank). The Bank is also
submitting a quarterly compliance report on Corporate
Governance to the Audit Committee of the Board and to
Stock Exchanges.

In compliance with Regulation 13 of LODR, the Bank is
submitting Quarterly Investor Grievance Report to the BSE
Limited and National Stock Exchange Limited, where
Bank's shares are listed.

Investor Education & Protection Fund (IEPF)

Ministry of Corporate Affairs (MCA), Government of India
has amended the Investor Education and Protection Fund
(IEPF) Rules and advised the Bank the process of transfer
of unpaid dividend amount to the Central Government.
Accordingly, Unpaid Dividend amount pertaining to 2007-08
has been transferred to IEPF by the Bank and complied with
the Government of India guidelines. The unpaid Dividend
data pertaining to the years 2008-09 to 2013-14 is ported in
MCA website and is also available at www.iob.in.

Bank is complying with all guidelines/regulations laid down
by Regulatory authorities and Government of India. Bank
regularly redresses the shareholders grievances without
any time delay.

Vision-Mission: 2013-2020

With the changing dynamics in the competitive
environment, the Bank has reviewed its medium term
Vision-Mission outlook for the period 2013 —2020. The Bank
has convened an exclusive meeting of the Board of
Directors to discuss the Strategic Business Plan for the next
year 2016-17 covering all the key aspects. The Bank
expects that the targets would be achieved with the support
of migration to new CBS.

Board of Directors

The Board had the same constitution in the year under

Meetings held on 23° Sept 2015 and 24" March 2016. review.

NS;_ Name of the Director Designation Nature of Directorship
01 Shri R. Koteeswaran Managing Director & Chief Executive Officer Executive / Whole Time
02 Shri. Atul Agarwal Executive Director Executive / Whole Time
03 Shri Pawan Kumar Bajaj Executive Director Executive / Whole Time
04 Dr.Alok Pande Govt. Nominee Director Official — Non Executive
05 Shri.Nirmal Chand RBI Nominee Director Official — Non Executive
06 Shri. R. Sampath Kumar Workmen Employee Director Non Executive

07 Dr. J.D.Sharma Officer Employee Director Non Executive

08 Shri Chinnaiah Director / Part-time Non — Official Non Executive

09 Smt. S. Sujatha Director /Part-time Non — Official Non Executive

10 Shri A.B.D.Badushas Director / Part-time Non — Official Non Executive

11 Shri Niranjan Kumar Agarwal |  Shareholder Director Non Executive

12 Shri Sanjay Rungta Shareholder Director Non Executive

(29)
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atall levels and looks forward to their continued involvement
with commitment towards achieving the future goals.

For and on behalf of the Board of Directors

- -.
Chennai R. KOTEESWARAN
May 27, 2016 Managing Director & Chief Executive Officer
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MANAGEMENT DISCUSSION AND ANALYSIS
Economic and Banking Environment

The global economic position was characterized by
uncertainty and modest global growth, in context of low
commodity prices, volatile financial markets, demographic
changes and China's transition to lower rates of economic
growth. Low and/or negative policy interest rates in many
advanced economies have increased the risks of volatility in
asset prices and capital flows, while increasing the
propensity for competitive currency devaluations. UMPs
(Unconventional Monetary Policy) targeted at reviving
growth creating disruptive spillovers given the growing inter-
connectedness of the global financial system. Flagging
trade volumes, softening commaodity prices, idle capacities
and anaemic economic fundamentals, particularly in a
number of large Emerging Market Economies (EMEs) are
increasingly impairing their ability to sustain economic and
financial resilience against rising risks.

However, growth in India remained robust, compared to
other major developing economies, sustained by strong
government reforms, RBI's inflation focus, benign global
commodity prices and fall in oil prices. India's gross
domestic product (GDP) at factor cost at constant (2011-12)
prices for 2015-16 is Rs. 113.5 trillion (US$ 1.668 trillion), as
against Rs. 105.5 trillion (US$ 1.55 trillion) in 2014-15,
registering a growth rate of 7.6 per cent. The economy has
emerged as the fastest growing major economy and a safer
haven for long term growth, due to improvement in its macro
situation. FDI inflows touched $51.64 billion in the first 11
months of 2015-16 compared to $44.29 billion in the whole
of 2014-15. The surge in FDI inflows comes at an opportune
time for the country, which is expected to see a meaningful
pick-up in domestic investments.

Banking Environment

Though, the overall domestic macro situation improved in
2015, the banking sector continued to face challenges due
to lack of recovery in asset quality, growth-oriented capital
constraints and sluggish profitability. The overall asset
quality for the industry itself weakened in December 2015 as
the total gross non-performing assets (GNPAs) recognized
stood at Rs. 4,37,860 crore, up 50 per cent y-0-y (for public
and private sector banks). PSBs accounted for Rs.3,96,386
crore or 90 per cent of the total gross NPAs as on Dec 2015
with the average gross NPA ratio of 7.32 per cent. Though
the profitability of the banks impaired in the short run,
because of asset quality review, it is expected to support
economic growth in a sustainable and profitable way.

The performance of Scheduled Commercial Banks (SCBs)
during 2015-16 remained subdued due to tepid growth in
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loans and advances. The decline in credit growth is due to
slowdown in industrial growth, poor earnings by the
corporates, rebalancing banks portfolio in the background of
rising bad loans, switch over of corporate financing needs to
corporate bonds and commercial paper. Enhanced
spending on infrastructure, speedy implementation of
projects and continuation of reforms are expected to provide
further impetus to growth. All these factors suggest that
India's banking sector is also poised for robust growth as the
rapidly growing business would turn to banks for their credit
needs.

The total deposits in the Banking system stood at
Rs.93,786.5 billion as on 18" March, 2016 registering a
Y-0-Y growth of 9.91%. Similarly, the system's advances
stood at Rs. 75,776.5 billion as on 20" March, 2016
registeringa Y-o-Y growth of 11.34%.

Bank's Operations
Domestic Deposits

The Bank's total domestic deposits stood at Rs. 2,18,556
crore as on 31* March 2016 as against Rs. 2,39,819 crore as
on 31" March 2015. The reduction in deposits was on
account of cautious step taken by the Bank towards
reducing the bulk deposits with a view to reduce the cost.
The domestic CASA has increased from Rs. 60,787 crore as
on 31* March 2015 to Rs. 63,609 crore as on 31* March
2016. It is noteworthy to mention that the savings bank
deposits have grown by 11.20% to end at Rs. 52,244 crore.
The CASA% also improved to 29.10 % as of March 2016.

The Bank with an objective to improve the CASA level had
launched a campaign in this regard from 1* December 2015
to 29" February 2016 named "IOB Phoenix”. During the
Campaign period 3,83,500 Savings Bank accounts, 10,600
Current accounts and a total of 3,94,100 CASA accounts
were opened.

Domestic Advances

The incremental NPAs and slower credit uptake has forced
the Bank to be more cautious on large scale lending. With a
view to diversify the risk and to improve the margins, the
Bank focused more on Retail and MSME sectors during the
fiscal year. The Domestic gross Advances stood at
Rs. 1,55,428 crore as on 31" March 2016 as against
Rs. 1,62,837 crore ason 31® March 2015.

Overseas Operations

As at the end of March 2016, the Bank had 14
establishments abroad, including 8 overseas branches, 3
Representative offices, 2 Remittance Centres and 1 Joint
Venture Subsidiary. There are two branches each at
Hongkong, Sri Lanka and Bangkok and one each at
Singapore and South Korea. Representative offices are
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located at Guangzhou, China, Ho Chi Minh City, Vietnam
and Al Karama, Dubai. Remittance Centres operate at
Boonlay and Serangoon, Singapore. The Joint Venture
subsidiary is functioning at Malaysia. The overseas
business stood at Rs. 23,257 crore as of 31% March 2016
compared to Rs. 22,433 crore as of 31* March 2015.

Forex Operations

The profit on sale of investments was lower at Rs. 450 crore
during 2015-16 (Rs.530 crore during 2014-15) before
accounting category transfer loss at Rs. 1.54 crore as
against Rs 253.48 crore in the previous year. The profit on
exchange from Forex business stood at Rs. 216 crore as
against Rs. 215 crore inthe previous year.

Investments

Net investments of the Bank decreased to Rs. 79,190 crore
as on 31% March 2016 from Rs.81,310* crore as on
31* March 2015. Total profit including sale of securities &
profit on exchange, amounted to Rs. 700 crore during the
year 2015-16 as against Rs.772 crore for 2014-15. 10-year
benchmark yield has gone down from 7.81% to 7.46%
during the year. (*Includes investment in IRDF amounting to
Rs.2012.25Cr.ason 31.03.2015)

MSME

The outstanding credit to Micro, Small and Medium
Enterprises stood at Rs.31,804 crore as on 31* March 2016
as against Rs.32,251 crore as on 31% March 2015. However,
the share of credit to Micro, Small and Medium Enterprises
(MSME) in the total Domestic Credit of the Bank has
increased from 19.80 % to 20.46 % during the year 2015-16.
The number of borrowal accounts under Micro Sector has
increased by 53.11% during the year as against the
mandatory target of 10%. The Bank also extended 78,685
collateral free loans amounting to Rs. 3,155 crore to Micro
and Small Sector under the CGTMSE scheme.

The Bank launched MUDRA Loan Scheme under Pradhan
Mantri Mudra Yojana and has sanctioned 1,63,854 loans
amounting to Rs.1,101 crore. Bank also introduced Mudra
Debit Card on 7" Sept 2015 for the beneficiaries under
Pradhan Mantri Mudra Yojana.

The Bank modified the existing credit scheme IOB SME
Easy to suit the requirements of the industry. During the year
under review, the Bank signed MoU with Tamil Nadu Small
Industries Development Corporation, M/s Ashok Leyland
Limited & M/s Auto Print Machinery Pvt Limited with an
objective to provide more offerings to MSME customers.

During the year, the Bank conducted road shows in Global
Investors Meet at Chennai, PMEGP Exhibition held at
Pragati Maidan, New Delhi and Exhibition organized by
MSME — Development Institute under Ministry of MSME for
familiarizing Bank's MSME products, in association with ClI
under FFC, SMERA and various industries associations.
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The Chamber of Indian Micro Small and Medium
Enterprises (MSME) has honoured the Bank with three
awards namely Best Eco-Tech Savvy Bank, Best Bank
under Mudra Yojana in Mid sized Banks category and
Runner up under Promotional scheme for Mid sized banks
during2015-16.

Retail Banking and Marketing

The performance under Retail Credit Schemes (including
Jewel Loans - others) as on 31*March 2016 was Rs. 23,044
crore registering an increase of 31.44% over March 2015.
Housing Loan portfolio grew at 33.39% over March 2015
position while the fresh disbursement made was Rs. 2,504
crore. Similarly the Pushpaka loans grew at 25.13% with a
fresh disbursement of Rs. 904 crore. Bank’s Jewel loan
portfolio recorded a growth of 48.94% during the year under
review.

Nayi Udaan Campaign

In order to increase the Retail Loan portfolio, Bank launched
Nayi Udaan contest among all the staff. A total amount of
Rs. 1,285 cores has been sanctioned by the branches
during the campaign period between 5" Oct 2015 and
31° Dec 2015. The contest had generated a lot of
enthusiasm among our staff members.

Arogya Mahila SB Accounts

The Bank has introduced Arogya Mahila on 2™ Jan 2016,
which is a specialized SB product for women customers with
improved features along with health insurance and
maternity benefits.

Memorandum of Understanding

» Pradhan Mantri Awas Yojana - Housing for All
(Urban): The PMAY scheme is being implemented by
Ministry of Housing & Urban Poverty Alleviation,
Government of India. Lending Institutions were asked to
participate in the scheme for promoting affordable housing
for weaker section through Credit Linked Subsidy by signing
MOU with any one Central Nodal Agency. The Bank signed
an MOU with National Housing Bank (NHB) which is one of
the Central Nodal Agencies on 24" Aug 2015 towards
implementation of the scheme.

» The Bank has an existing MoU with Apollo Munich
Health Insurance which offers innovative health and travel
insurance plans under retail segment. The Bank canvassed
23,926 policies with a premium of Rs. 13.02 crore earning a
commission of Rs. 2.06 crore for the year.

» The Bank with an objective to shore up its fee based
income has entered into a MoU with UTHTSL (UTI
Infrastructure Technology and Service Limited) for
collection of PAN applications.
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Vidya Lakshmi Portal

In order to administer and monitor scholarship as well as
Educational loan Schemes in various Banks, Vidya Lakshmi
portal was launched under Pradhan Mantri Vidya Lakshmi
Karyakram. The Bank is a member in the programme and
the portal accessibility is available for the bank, which is
developed and maintained by NSDL e- Governance
infrastructure Limited.

SkipTrace Activity

An exclusive exercise has been undertaken to recover dues
from the retail loan untraced borrowers under Skip Trace
Activity whereby a recovery of Rs. 33.57 crore has been
recovered from 12,970 accounts.

Mid Corporate

Mid Corporate department caters to the lending
requirements of borrowers in the range of Rs. 40 crore and
upto Rs.100 crore. In the prevailing market conditions, the
Bank has been selective in extending new/ enhancing
existing credit limits. During the year 2015-16, Mid
Corporate Group have sanctioned total credit limits of
Rs.8,669 crore. Aggregate exposure under Mid Corporate
segment as on 31* March 2016 stood at Rs.15,768 crore
including Fund Based and Non fund based exposure.

Large Corporate

Large Corporate is a major vertical under credit portfolio
taking care of credit requirement of borrowers other than
Agriculture where credit requirement is above Rs.100 crore.
Under this vertical, Bank has a fund based exposure of
Rs.74,830 crore and Non Fund based exposure of
Rs.25,376 crore for the year ended 31 March 2016. During
the year, the Bank sanctioned 42 proposals for Rs.5,514
crore with enhancement and 8 fresh proposals for Rs.2,533
crore totaling to Rs.8,047 crore from Corporate Clients all
overIndia.

To promote focused attention on Large Corporate accounts,
the Bank operates Specialized Large Corporate branches at
7 places all over India (Ahmedabad, Bangalore,
Coimbatore, Delhi, Hyderabad, Kolkata and Mumbai).
These Specialized Large Corporate Branches have
exposure of around Rs.15,862 crore as on 31* March 2016.
Apart from the above, 15 existing branches in Metropolitan
Centres are identified as Large Corporate Branches.

These Specialized branches are focusing in lending to
borrowers coming under Large Corporate segment, making
available necessary expertise in Credit Appraisal and quick
delivery of credit.

Priority Sector Credit

The Bank's Gross Credit under Priority Sector has
increased to Rs.67,615 crore as on 31* March 2016 which is
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40.29 % of Adjusted Net Bank Credit (ANBC) as of March
2015. The Bank has surpassed the stipulated norm of 40%
under priority sector credit during the year under review.

Agriculture

During the year, the agricultural credit portfolio of the Bank
registered an incremental growth of Rs. 1,001 crore from
Rs.29,236 crore as on 31*March 2015 to Rs. 30,237 crore
as on 31" March 2016. The Bank's ratio of agricultural
advances to Adjusted Net Bank Credit was at 18.02 %
against the required norm of 18%. The Bank disbursed
Rs.38,867 crore under Special Agricultural Credit Plan
(SACP) as against the target of Rs.30,300 crore during the
year.

Loans to Small and Marginal farmers

The Bank granted loans to Small/Marginal farmers and the
outstanding as on 31* March 2016 was Rs.11,783 crore
forming 7.02% of ANBC against the target of 7%.

Loans to Non-Corporate farmers
The Bank's outstanding under loans to non corporate
famers stood at Rs.20,710 crore as on 31% March 2016. The

Bank achievement under this segment stood at 12.34% of
ANBC as againstatarget of 11.57% of ANBC.

Weaker Section

The Bank granted loans to weaker section of the society and
the outstanding as on 31* March 2016 is Rs.21,824 crore
forming 13.01% of ANBC as against the target of 10%.
Outstanding under loans to SC/ST under Priority Sector as
on 31% March 2016 stood at Rs.8,424 crore, 12.46% of total
priority sector advances.

Microfinance

During the year, the Bank credit-linked 45,388 Self Help
Groups (SHGs) with a credit outlay of Rs. 719 crore. The
cumulative number of SHGs credit linked by the Bank is

6,21,439 with a total disbursement of Rs. 7,511 crore as of
March 2016.

Credit flow toWomen

Bank's credit flow to women stood at Rs.15,201 crore as of
31* March 2016 constitutes 9.06% of the Bank's Adjusted
Net Bank Credit.

Specialized Agriculture Credit Branches

In order to increase the flow of credit to the farming
community, Bank has opened 34 Specialised Agriculture
Credit Branches in various parts of the country exclusively
for Agricultural lending. These branches have loans
outstanding of Rs. 269 crore as on 31% March 2016 with an
incremental growth of Rs. 48 crore during the year.
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Lead Bank Scheme

The Bank has been assigned Lead Bank responsibility in 13
districts in Tamil Nadu and one districtin Kerala. The Bank is
also the Convenor of State Level Bankers' Committee of
Tamil Nadu (SLBC). During the year under review the Bank
has conducted four meetings of the SLBC. In addition, the
Bank convened 22 special / core committee / sub-
committee meetings during the year.

Pradhan Mantri Jan-DhanYojana (PMJDY)

» Banks have opened 79.87 lacs accounts in Tamil
Nadu under PMJDY till 31.03.2016.

SLBC, Tamil Nadu has established an exclusive Toll
Free number for grievance redressal pertaining to
PMJDY. The complaints received through the call
centre are sent to the respective Banks for
immediate resolution.

SLBC organised the State Level Launch function of
PMJJBY, PMSBY and APY schemes on 9" May
2015.

Pradhan Mantri MudraYojana (PMMY)

» SLBC has conducted special Loan Distribution
functions for Pradhan Mantri Mudra Yojana Loans
(MUDRA) on 26" Sep 2015, 2™ Oct 2015 and 19"
Dec 2015 in which Hon'ble Union Ministers have
participated and distributed loans to the
beneficiaries.

Banks in the State have sanctioned 47.81 lac loans
under MUDRA scheme to the tune of Rs.15,846
crore as on 31* March 2016 out of which loans to the
tune of Rs.15,497 crore have already been
distributed against the annual target of Rs. 10,545
crore.

SLBC has established a dedicated Toll Free number
for MUDRA loans as per the instructions of Ministry
of Finance, Government of India for grievance
redressal. The complaints received through the call
centre are sent to the respective Banks for
immediate resolution.

>

SLBC Initiatives for Financial Inclusion

» SLBC, Tamil Nadu has conducted IBA's Capacity
Building for Business Correspondents of various
Banks through 31 RSETIs established in the State.
As instructed by Ministry of Finance, SLBC arranged
to verify the functioning of the Business
Correspondents engaged by the Banks in the State
through PMJDY Call Centre.
More than 19 lac beneficiaries in the rural area are
being paid pension through Smart Cards operated by
Business Correspondents in the State under Tamil
Nadu Government's Old Age Pension Scheme.
SLBC has initiated steps to cover 11 lac beneficiaries
in the urban area also for payment of pension
through bank accounts using smart cards.
» 1.91 lac fishermen are paid lean period assistance of
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Rs.4000/- twice a year through electronic bank credit
inthe State.
Around 8 lac pregnant women are being paid grant of
Rs.12,000/- every year under Dr.Muthulakshmi
maternity benefit scheme through electronic bank
creditin the State.
The wages of more than 65 lac MGNREGS workers
in the state are being routed through bank accounts.
SLBC Initiatives for Financial Literacy

» SLBC has mapped 62 Government ITls, 559 Private
ITls, 165 Skill Centres and 35 Vocational Training
providing Institutions to the 59 Financial Literacy
Centres in the State for providing Financial Literacy
coursesto the students.
The FLCs have completed Financial Literacy
courses in all the Government ITIs and are
conducting the courses in the Private ITls and skill
centres.
SLBC Initiatives on Credit Flow
Banks in Tamil Nadu have achieved the following as of
December2015

> Achieved higher CD ratio of 113.56%.

» 102% under Annual Credit Plan 2015-16.

» 44.81% under Priority Sector against the national
norm of 40%.
18.38% of Agricultural Advances against the
national norm of 18%.
12.79% of advances to weaker sections against the
national norm of 10%.

>

>
>

Regional Rural Banks

Bank has sponsored two Regional Rural Banks viz.,
Pandyan Grama Bank in Tamil Nadu and Odisha Gramya
Bank in Odisha. Pandyan Grama Bank operates in 16
districts of Tamil Nadu with a branch network of 297 and
staff strength of 1,263. As on 31 March 2016 the RRB had a
business mix of Rs. 8,599 crore with a CD ratio of 92.04%.
Odisha Gramya Bank has presence in 13 districts of Odisha
with a network of 549 branches and staff strength of 2,431
members. As on March 31, 2016 the RRB had a business
mix of Rs.12,992 crore with a CD ratio of 51.55%.

Financial Inclusion

Bank has introduced Smart Card Banking through 2,767
Business Correspondent as per the guidelines of Reserve
Bank of India for providing Banking facilities in un-banked
villages. The Bank has issued 20,13,212 smart cards and
the number of transactions undertaken in the smart card
terminal is 4,06,53,115. It is noteworthy to state that in co
ordination with Government of Tamil Nadu, IOB Smart Card
Banking has been enabling about 2.99 lac old age
pensioners to get their monthly pension and about 0.25 lac
Sri Lankan Tamil Refugees in 61 camps to obtain their
monthly dole.

As per the guidelines from MoF, GOI, the Bank enabled
Aadhar Enabled Payment System (AEPS) ON-US and
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OFF-US Transactions in Business Correspondent Hand
Held Devices. As on 31* March 2016, 9,96,379 AEPS ON-
US transactions and 1,774 AEPS OFF-Us transactions
were carried out by Business Correspondents.

Pradhan Mantri Jan DhanYojana (PMJDY)

The Bank is implementing PMJDY as per the directives of
Ministry of Finance, Govt. of India. The Scheme was
launched by the Prime Minister of India on 15" August 2014.
The Bank has opened 38,62,633 BSBD Accounts and
issued 37,30,544 RuPay Debit Cards till 31* March 2016
under this scheme.

Jansuraksha Schemes

The Jansuraksha Schemes were launched by the Prime
Minister of India on 1% June 2015. The Bank is enrolling
customers under Jansuraksha schemes like PMJJBY,
PMSBY and Pension schemes like Atal Pension Yojana.
The enrollment under these three schemes is detailed
below.

Jansuraksha schemes No. of Enroliments

PMJJBY 8,19,780
PMSBY 26,45,081
APY 18,450

Rural Self EmploymentTraining Institutes (RSETIs)

In line with the guidelines issued by Ministry of Rural
development, Govt of India, the Bank had set up 12 RSETIs
to provide training to farmers, members of SHGs,
beneficiaries under SGSY, Educated unemployed youths,
artisans and beneficiaries belonging to weaker sections. In
addition to the above, the Bank has set up one RSETI in the
Nilgiris District for the benefit of the tribals. The RSETIs are
managed by SNEHA trust established by the Bank. During
the year under review, the Bank has conducted 366 training
programmes benefiting 9,270 unemployed youths.

Corporate Social Responsibility

» Sakthi - Indian Overseas Bank Chidambaram
Chettyar Memorial Trust
The Trust set up jointly by the Management of the Bank,
Indian Overseas Bank Officers Association and All India
Overseas Bank Employees Union to perpetuate the
memory of Bank's Founder Shri M. Ct. M. Chidambaram
Chettyar, continued to provide Entrepreneurial
Development Training to women to empower them socially
and financially to meet the challenges. The Trust has
conducted several Entrepreneurship Development
Programmes (EDP) and skill based training programmes
exclusively for women at various centers. During the year,
the Bank conducted 7 programmes covering 147
beneficiaries. The Bank has so far conducted 86
programmes covering 3,951 beneficiaries of which 1,217
belongto SC/ST and 112 belongto minority .

» Participation under Special Industry Initiative for
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Jammu & Kashmir

The Special Industry Initiative for Jammu & Kashmir
scheme “UDAAN” is a placement linked scheme in which
Public & Private Sector Organizations were called to
participate by selecting students from the Jammu & Kashmir
state, providing them training and placing them either within
their organization or outside or enabling them to become
employable. The scheme was initiated by the Bank as part
of Corporate Social Responsibility in coordination with
National Skill Development Corporation (NSDC). The
process included conduct of written examination and
interview process. In response to the same, 47 candidates
were selected for 2 months training programme at Bank's
Staff College at Chennai from March, 2016, wherein 28
candidates have joined.

» Financial Literacy

During the year, the Bank has spent about Rs.0.28 crore
towards Corporate Social Responsibility by imparting
Financial Literacy through Financial Literacy Centers
(SNEHA) established at 23 centres. The counselors of
these centres are educating the people in rural and urban
areas with regard to various financial products and services
available from formal financial institutions, provide face-to-
face financial counselling services and offer debt counseling
to indebted individuals. They are also conducting periodical
camps at various places. During the current year, they have
handled sessions on Financial Literacy to 8,687 students of
Industrial Training Institute, Skilling centres and various
schools in the state of Tamil Nadu and Kerala.

> ChennaiFloods

The Bank had sponsored and contributed Rs. 1,50,000 for
the flood relief camp during the floods in Chennai during
December2015.

Merchant Banking Activities

All general banking branches in India were made ASBA
enabled branches to accept ASBA applications for IPO,
FPO and Rights Issues. E-ASBA has continued to be in
usage effectively by the customers. The Bank is also acting
as a Syndicate ASBA bank to accept IPO/FPO/Rights
applications from Brokers. The Bank continues to act as
Merchant Banker for issues, Debenture Trustee,
Dividend/Interest Warrants etc.

The Bank is a Depository Participant (DP) of NSDL and is
extending depository related services through 56 service
centre branches. In order to improve the number of demat
accounts, the Bank became a Depository Participant of
CDSL by offering the service through 13 service centres.
During 2015-16, with approval of NSDL, 250 branches were
authorized to open Demat Accounts in addition to the
existing service centres with a view to increase the number
of Demat Accounts.

The Bank has tied up with Emkay Global Financial Services
Limited to provide 3 in 1 E-trading facility during the year
2015-16 to improve the fee based income. In order to cater
to the financial requirements of Stock Brokers, Bank has a
Capital Market Services Branch at Mumbai which takes
necessary steps toimprove its services.
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Customer Service Customer service related complaintg 2,431 15.96
The Bank is a member in Banking Codes and Standards Demat services related complaints 13 0.09
Board of India (BCSBI). BCSBI has revised various Fair - -
Practice Codes which is elaborately covering all the areas of Deposit related to complaints 925 6.07
Banking. As per the revised codes, 'Fair Practice Code for General Banking complaints 2,115 13.88
Lenders’has been incorporated. Complaints related to Government
A web based online system called SPGRS (Standardised .

o - business 57 0.37

Public Grievance Redressal System) assisting customers to : :
lodge complaint online with status tracking facility is already | Complaints related to NRI services 78 0.51
in place. The Regional offices and Branches are enabled to Complaints related to Remittances 525 3.45
ylew th-e complaints in the system. and resolve the same Internet banking related complaints 5364 1550
immediately. Toll Free Teleservices for Redressal of : i
Customer Grievances (No.1800-425-4445) is provided on | Credit card related complaints 278 1.82
24x7 basis for receiving the complaints from the customers Pension related complaints 594 3.90
to resolve within 48 hours. TOTAL 15.236 100.00

The Bank has conducted the Customer Service Survey for
the year 2015-16 to assess the level of customer service
rendered by the branches.

The details of customer complaints received and
redressed during the year 2015-16 are detailed below.

Sl : At Central | At Regional Total
No. Details Office Offices Complaints
1. | No. of
complaints
pending at the
beginning of
the year 532 94 626
2. | No. of
complaints
received
during the
year 11240 3996 15236
3. | No. of
complaints
redressed
during the year | 9400 3896 13296
4. | No. of
complaints
pending at the
endoftheyear | 2372 194 2566
Settlement Rate | 79.85% 95.26% 83.82%
Details of Complaints are given below :
Nature of Complaints Number 7 to To_tal
Complaints|
Advances related complaints 2,368 15.54
ATM related complaints 3,488 22.89

No. of awards passed by the Banking Ombudsman and
implemented by the Bank are given below:

1. No. of awards unimplemented at the beginning of the year 0
2. No. of awards passed by Banking Ombudsman during the year 0

3. No. of awards implemented during the year 0
4. No. of awards lapsed due to non acceptance by customer 0
5. No. of unimplemented awards at the end of the year 0

The Bank in the capacity as the Convener of Customer
Service Centre in Chennai City has resolved all the
complaints received during the year

Recovery Management

Bank has 16 specialised Asset Recovery Management
Branches (ARMB) to improve the recovery under NPA
accounts. The services of Recovery Agents were utilised to
expedite recovery. High value Slippages of Rs.5 crore and
above were reviewed by the Board and the specific
directions given by the Board is duly carried out. Top NPA
accounts of Rs.1 crore and above were monitored from the
corporate office on a regular basis and the borrowers were
personally met by the General Manager (Law & Recovery)
wherever necessary. Top executives including the
Managing Director & CEO, the Executive Director and the
General Manager (Law & Recovery) review all high value
NPA accounts on a regular basis with field functionaries.

Special Schemes empowering Branch Managers to accept
One Time Settlements in small value NPA accounts for all
NPAs of less than Rs.10 lac have been revalidated and valid
up to 30" June 2016. An amount of Rs. 794 crore was
recovered in small value NPA accounts with outstanding
less than Rs.10 lac. Out of this, recovery in accounts with
outstanding less than Rs.1 lac amounted to Rs. 439 crore.
Special scheme empowering Regional Managers to restore
NPA accounts of value above Rs 10 lac and upto Rs 1 crore
was launched and it is valid upto 30" June 2016. The
recovery in accounts with outstanding of more than
Rs.10lacandupto 1 croreis Rs. 301 crore.

Action under SARFAESI act has been initiated in all eligible
accounts and properties brought for sale. Frequent
LokAdalats/Recovery camps have been conducted
especially in respect of small value NPA accounts. In the
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National Lok Adalat, Bank's participation was significant.
6,503 cases amounting to Rs.54 crore were settled and an
amount of Rs. 8 crore was recovered on the spot. In the
previous Lok Adalats 94,742 cases amounting to Rs.1,336
crore were referred of which 14,351 cases amounting to
Rs. 147 crore were settled. Spot cash recoveries received in
accounts amounting to Rs.43 crore.

Ministry of Finance has advised the Banks to initiate
recovery action in the matter of RC issued cases. The Bank
appointed Nodal Officers at various centres and they are
directed to take up all RC issued cases and bring the
securities for sale. Bank has been coordinating with
Presiding Officers/Recovery Officers of various DRTs and
these one to one discussions /deliberations have helped the
Bank to identify the issues and speed up the recovery.

During this financial year, 1,133 DRT cases were filed
amounting to Rs. 5,140 crore (claim amount). 467 cases
involving Rs.1,376 crore have been decided. The recovery
made in DRT cases is Rs.65 crore. There are 666 pending
cases amounting to Rs.3,764 crore. The Bank is following
up with DRTs closely and trying to bring speedy conclusion
to the cases. Inthese cases DRTs are resorting to e-auction,
wherever there are auction proceedings. As against the
corporate target of Rs 2,750 crore for total cash recovery
(including recovery from written off accounts and recovery
of undebited interest) the achievement was Rs 2,191 crore.
The up gradation of NPAs alone during the year was
Rs.1814 crore as against the target of Rs. 2000 crores. In
respect of SARFAESI action, the Bank has issued notices
for 21,263 cases amounting to Rs.16,204 crores
(cumulative). Amount recovered through compromise is
Rs 2,267 crore from 6,693 accounts and partial recoveries
were made in 19,715 accounts amounting to Rs 3,499 crore.

A separate Control Room (War Room) has been set up at
Central Office with dedicated officers for analyzing recovery
efforts and also to accelerate the process of recovery. The
process is used optimally to show quantitative results in
recovery efforts. The working of Control Room (War Room)
is monitored by team of General Managers.

Disposal of petitions received under RTI Act

The Bank received 1,822 applications seeking information
under RTI Act during the year 2015-16. All the requests
were duly replied within the specified period and disposed of
based on merits. The Banks First Appellate Authority
received 194 First Appeals from those who were not
satisfied with the reply of Central Public Information Officer
and the same were duly disposed as per the provisions of
the Act. 33 applications resulted as Second Appeals with the
Hon'ble Central Information Commission were disposed by
Central Information Commission by passing appropriate
decisions, without any adverse remarks against the Bank,
which were duly complied with.

Risk Management

The Bank adopted the New Capital Adequacy Framework
(Basel 1) with effect from March 31, 2008. In line with
Reserve Bank of India guidelines, the Bank had adopted the
Standardised Approach (SA) for computation of Credit Risk
Capital, Basic Indicator approach (BIA) for calculating the
capital for Operational Risk and Standardised
Measurement Method (SMM) for Market Risk Capital
computation. The Bank complies with the regulatory

requirements in this regard and maintains capital as per
Basel lll guidelines issued by RBI with effect from
1April 2013.

With regard to the guidelines on Liquidity Coverage ratio
and Net Stable funding ratio, Bank is reporting LCR to RBI
from Jan, 2015 onwards, NSFR is effective from January
2018. Basel Il introduced a simple, transparent and non-
risk based leverage ratio, which is calibrated to act as a
credible supplementary measure to the risk based capital
requirement. Bank also complies with the regulatory
requirement on Leverage ratio and reports to RBI on a
quarterly basis from the quarter ending June 30, 2013.

As ameasure of robust credit risk management process, the
Bank formulated Credit Risk Management Policy and
Collateral Management & Credit Risk Mitigation Policy duly
approved by the Board. The Credit Policy Committee (CPC)
acts as an executive committee for appropriate
management of Credit Risk. The Bank has implementeda
tiered system for validation of internal credit ratings at
specified levels, which is independent of credit
departments, in order to draw unbiased rating for borrowers,
for moving to advanced approaches. In respect of
proposals falling under the powers of Bank's Central Office,
the validations of ratings are done at Risk Management
Department, Central Office. Exposures on Corporate
/PSEs/Primary Dealers are assigned with risk weights
based on available external ratings. For this purpose, the
Reserve Bank of India has permitted Banks to use the
ratings of the six domestic External Credit Rating Agencies
and the Bank uses the ratings assigned by these ECRAs for
capital relief purpose. The Bank uses the solicited ratings
assigned by any of the ECRAs.

The Bank also conducts industry study for various industries
wherever the exposure of the Bank for a particular industry
is beyond a threshold limit fixed by the Bank. The Bank
conducts portfolio analysis of the credit portfolio. The Bank
is also in the process of upgrading its Risk Management
systems and procedure for migrating to the advanced
approaches under Basel lll framework.

Reserve Bank of India issued final guidelines on Liquidity
Risk Management effective from March 2013. The
guidelines cover preparation and submission of the
statements of Consolidated Operations including domestic
operations and overseas operations separately at various
frequencies. The Bank has put in place system and
procedure in this regard in compliance with the RBI
guidelines and submitted the data.

The Bank has put in place Board approved Market Risk
Management Policy and Asset Liability Management (ALM)
policy for effective management of Market risk, Liquidity
Risk and Interest Rate Risk. The Liquidity risk is managed
through gap analysis based on residual maturity/behavioral
pattern of assets and liabilities on daily basis. The Market
Risk management policy lays down well defined
organizational structure for market risk management
functions and processes whereby the market risks (carried
by the bank) are identified, measured, monitored and
controlled within the ALM framework, consistent with the
Bank's risk tolerance level. The policies set various risk
limits for effective management of market risk and ensure
that the operations are in line with Bank's expectation of
return to market risk through proper Asset Liability
Management.
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The Bank has put in place mechanism of short-term
dynamic liquidity management and contingent funding plan.
Prudential (tolerance) limits are prescribed for different
residual maturity time buckets for effective asset liability
management. Liquidity profile of the Bank is evaluated
through various liquidity ratios. The Bank has also drawn
various contingent measures to deal with any kind of stress
on liquidity position. The Bank ensures adequate liquidity
by Domestic Treasury through systematic and stable funds
planning.

Interest rate risk is managed through use of gap analysis of
rate sensitive assets and liabilities and monitored through
prudential (tolerance) limits prescribed. The Bank
estimates earnings at risk and modified duration gap
periodically for assessing the impact on Net Interest Income
and Economic Value of Equity with a view to optimize
shareholder value. The Asset-Liability Management
Committee (ALCQ) / Board monitors adherence to
prudential limits fixed by the Bank and determines the
strategy in the light of the market conditions (current and
expected) as articulated in the ALM policy.

Basel || framework provides a comprehensive approach to
risk measurement in the banking entities, by adopting three-
pillar structure (such as minimum capital ratio, supervisory
review process and market discipline). The supervisory
Review Process (Pillar 2) is to ensure that banks have
adequate capital to support all the risks in their business and
also to encourage them to develop and use better risk
management technigues for monitoring and managing their
risks. Pillar 2 requires the banks to establish an Internal
Capital Adequacy Assessment Process (ICAAP) to capture
all the material risks that are not covered under Pillar |
prescriptions, which includes those that are not covered or
partly covered. Bank has adopted ICAAP framework and it
is being annually reviewed.

Under the Pillar 2 of Basel Il framework Banks are required
not only to ensure adequate capital to support all the
materials risks in bank's business, but also to develop and
use better risk management techniques in monitoring and
managing their risks. In line with BCBS document RBI vide
their circular dated 26" June 2007 had issued guidelines on
Stress testing. Bank has adopted stress testing with an
objective to evaluate bank's capacity to withstand stressed
situations in terms of Net Interest Income (NIl) and Capital
Adequacy (CRAR).

RBl on 17" Dec 2015 has issued guidelines on methodology
of Marginal Cost of Funds based Lending Rate (MCLR)
computation and interest rate on advances. Bank is
implementing the new interest rate methodology of MCLR
based pricing w.e.f April 1,20186.

The Bank framed operational risk management policy duly
approved by the Board. It outlines organization structure
and detailed processes for management of operational risk.
The basic objective of the policy is to closely integrate
operational risk management processes of the Bank by
clearly assigning roles for effectively identifying, assessing,
monitoring and controlling or mitigating operational risk and
by timely reporting of operational risk exposures including
material operational losses. Operational risks in the Bank
are managed through comprehensive and well-articulated
internal control framework. The Operational Risk
Management Committee (ORMC) will be an executive

)

committee for appropriate management of operation risk
management function in the Bank. ORMC reviews
operational risk exposures across the Bank.

Other policies adopted by the Board which deal with
management of operational risk are (a) Information
Systems security policy (b) forex risk management policy (c)
Policy document on know your customer (KYC) and Anti-
Money Laundering (AML) procedures (d) Business
continuity and disaster recovery plan (e) compliance policy
and (f) policy on outsourcing of Financial Services.

Credit Monitoring

The Bank focused towards containing the slippages to the
minimum level by following up all SMA-2 accounts to the
lower sub class viz SMA-1 & SMA-0 and to prevent accounts
from slipping to NPA. Various system driven monitoring
utilities were provided to Branches/Regional Offices/Zonal
Offices for early detection of warning signals in the accounts
to enable them to initiate timely corrective measures. The
Bank has put forth rigorous efforts to ensure 100%
review/renewal of accounts in time. The Bank also took
immediate corrective actions on observations of adverse
nature made by Statutory Auditors during quarterly reviews/
Annual audits,

Loan Review Mechanism

In compliance with 'Guidance Note on Credit Risk' issued by
RBI in Oct 2002 and in tune with Bank's own 'Credit Risk
Management Policy, a cross section of borrowal accounts
with credit exposure of Rs.50 lac and above were subjected
to on-site Credit Audit.

During 2015-2016, a total of 13,528 borrowal accounts were
subjected to Credit Audit by Concurrent Auditors of the Bank
covering total advance of Rs. 90,784 crore which includes
663 accounts with exposure of Rs 20 crore and above. The
observations made in CALRM were informed to Credit
Verticals apart from following up with Zonal Offices/
Regional Offices/ Branches for compliance.

The Credit Audit exercise helped the Bank to identify
deficiencies/early warning signals of sickness/weakness in
borrowal accounts and to take appropriate and timely
remedial measures to prevent deterioration in the quality of
advances and thereby to protect the interests of the Bank.

Corporate Debt Restructuring

Under the CDR mechanism set up under the aegis of RBI,
the Bank during the financial year 2015-16 received
reference in only 1 account with an exposure of Rs. 60 crore.
The flow of requests for restructuring under CDR
mechanism stopped with RBI withdrawing regulatory
forbearance on asset classification upon restructuring. With
continued recession and consequence of RBI's asset
quality review, the restructured accounts suffered
downgradation and had to exit from CDR mechanism on
account of failure of restructured package. The exposure of
the bank in restructured accounts under CDR as on
31"March 2016 reduced to Rs.8,249 crore in 75 accounts of
which, 10 accounts aggregating Rs.1,092 crore have
completed satisfactory performance period. One account
with an exposure Rs.40 crore exited CDR after paying Right
of Recompense. The companies engaged in Engineering
Procurement and Construction (EPC) contract works
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catering to infrastructure sector, iron & steel industry and
Infrastructure activities forms major part of restructured
accounts. During the FY 2015-16, Strategic Debt
Restructuring was invoked in 7 CDR accounts with
exposure of Rs.1, 433 crore under JLF mechanism.

Industrial Rehabilitation

As at the close of business as on 31" March 20186, total
cases under BIFR and AAIFR are 55 accounts with an
exposure of Rs.3,613 crore. Of the above, 8 accounts
aggregating to Rs. 71 crore are Standard, 4 accounts
amounting to Rs. 47 crore were sold to ARC and the
remaining 43 accounts are NPA accounts amounting to
Rs.3,542 crore. During the year, 25 new accounts with an
exposure of Rs. 2,300 crore were registered with BIFR and 7
accounts amounting to Rs.229 crore came out of
SICA/BIFR. The Bank is acting as operating agency in 5
accounts with an exposure of Rs.111 crore in 2 accounts
while the other 3 accounts are settled under OTS. The Bank
received operating agency fee of Rs. 0.50 lac during the
year2015-16.

Compliance

The Bank has well defined Compliance Policy as per
Reserve Bank of India guidelines and has in place systems
and procedures for managing Compliance Risk and
mitigating the same. Necessary circulars/instructions on
the regulatory guidelines were issued. Each
branch/Regional office/Zonal office/Central Office
department has one Compliance Officer who submits
compliance certificates. The overall compliance level is
submitted to Board/Audit Committee of the Board(ACB).
The directions from Board/ACB are carried out. The Bank
has provided a Web Portal viz., Banking Rules.com in
Bank's intranet wherein all the regulations, guidelines of the
various regulators like Ministry of Finance, RBI, SEBI etc.,
can be accessed at a single point.

Disciplinary Proceedings

During the Financial Year 2015-16, C&DAC has disposed
off 490 files comprising of 205 Vigilance and 285 Non
Vigilance cases. During the year under review, the Bank
issued 445 charge sheets. The disciplinary proceedings are
in various stages of progress in respect of 452 cases as on
31" March 2016. Efforts are made to complete the
disciplinary action process within the stipulated time frame,
by continuous review by executives. All long outstanding
vigilance disciplinary cases, where domestic enquiry was in
progress as on 30" Sept 2015 were completed before
31"March 2016. (Except 23 Cases which are pending with
Courts).

Inspection

During the financial year, all the 2,684 branches allotted for
Central Office Inspection were inspected and achieved
100% inspection of branches.

As per the directions of the Audit Committee of the Board,
Information Security Audit was conducted at 39 Regional
Computer Centres and 19 branches (Top 10 Deposits and
Advances branches). The Bank proposes to conduct
continuous Information Security Audit of Data Centre and
Transaction Banking Departments operations from
2016-17. The Bank has floated Request for Proposal (RFP)
in Feb 2016 and vendor has been selected.

)

Migration Audit of all the branches were undertaken and
completed through the internal sources as the Bank
migrated to Finacle Software during the year. The Bank also
completed the process of selection of Auditor for migration
Audit of Top 20 branches under the directives of ACB.

The Banks Internal audit software RBIA- e-THICK have also
successfully migrated to FINACLE environment and was
put to use after testing. Stock Audit was allotted for 832
accounts for the financial year 2015-16. Revenue Audit/
Test Check Audit was allotted for 2,468 branches during this
financial year 2015-16. Central office Inspection of all CBO's
and Currency Chests (32) were conducted during the
financial year. The Bank has considerably reduced the
expenditure during the financial year by conducting Review
of concurrent Audit by Video Conferencing.

Vigilance

During the year 2015-16 the Bank continued to take
effective steps for disposal of pending Vigilance Disciplinary
cases within the time schedule prescribed by Central
Vigilance Commission. As on 31"March 2016, 257 Vigilance
Disciplinary cases were disposed and penalties awarded.
As on 31" March 2016, 156 vigilance cases were pending of
which only 11 cases were beyond 24 months mainly due to
court stay. In most of the cases enquiries have been ordered
and respective summing ups are awaited from Presenting
Officer/Defence.

In compliance to the CVC guidelines, details of frauds were
placed to Operational Risk Management Committee and
Audit Committee of the Board and the observations/
suggestions received have been acted upon by the Bank. In
compliance of RBI Master Circular, cases of Large Value
Frauds (Amount involving Rs.100 lac and above) were
placed to the Committee for Monitoring Large Value Frauds
and the observations of the Directors were acted upon and
the Action Taken Report was placed before the Bank's
Board. Preventive Vigilance measures have been
strengthened through periodical branch Inspection/visits by
Chief Vigilance Officer. The following are some of the
measures taken to strengthen preventive vigilance

» Periodical/Surprise Inspections: Periodical and
surprise inspections of branches are conducted on
compliance of systems and procedures including
KYC/AML guidelines, etc.

» Alertness Award Scheme: This scheme is an
exclusive scheme for recognition and reward
of alertness in staff members in prevention/
detection/foiling of frauds, which has been approved
by the Bank's Board on 20" September2013.

» 10B Vigil: A new quarterly in-house news letter to
spread vigilance awareness was launched in June
2013. Learning points from frauds, success stories,
vigilance news, messages from Top Management,
etc. are circulated among staff members.

» Action against Third Party Entities: Bank has
already put on intranet, the list of banned third party
entities viz., Chartered Accountants, Valuers and
Lawyers for their failure to comply with the bank's
instructions which enabled perpetration of fraud on
the bank by the borrowers.
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» Bank has identified Officers having aptitude for
investigation, data analysis etc. and they are given
appropriate training in investigations.

» To create vigilance awareness, Bank conducted
essay competition for all the officers and award staff
members and awarded prizes to winners during
Vigilance Awareness Week 2015.

» Bank released a book “A Handbook on Investigations”
forinvestigators with formats for reporting.

All the Regional Offices have been posted with Vigilance
Officers to handle Vigilance matters and their role functions
have been well defined which includes submission of
monthly report on visit to branches. A Workshop on
Investigation, Enquiry Proceedings, was conducted for a
team of senior officers for investigating large value frauds
through Video conferencing from Central Office. The
participants were refreshed on various issues relating to
Preventive Vigilance measures and post-fraud follow-up
action. Vigilance Awareness week was observed by the
Bank in October 2015 i.e. from 26" October 2015 to
31" October 2015.

Information Technology
Core Banking Solution

The Bank has successfully migrated all Domestic branches
and other offices from Home grown Crown-CBS solutions to
the Infosys Finacle software.

Alternate Delivery Channels

» Internet Banking: The Bank has home-grown
Internet Banking suite, which has contemporary
offerings like Multiple scheduling of payments.
Tamilnadu Chief Minister Relief Fund donations are
collected online through IOB as well as Other Bank
Internet banking and through VISA Cards.

» Payment Gateway: Payment Gateway for payment of
utility bills have been implemented. Many religious
institutions and educational institutions have been
brought under payment gateway for E-payment. 0B
Debit Card as payment option in IRCTC site, has been
enabled.

Mobile Banking: New Mobile banking Solution has
been enabled catering to various services. Mobile
Banking solution provides second factor
authentication through OTP (One Time Pin) and
transactions can be done through Smart phone
application and USSD. Recently IMPS - M2P
(Merchant to Person) has been introduced. This
enhances the E-presence across all merchant
websites using IMPS. Reset of Mobile Banking MPIN
isenabled in Internet Banking for customers.

M-Passbook: This electronic application of a physical
passbook for savings bank was enabled. This facility
empowers users to view their SB transaction on their
smart phones.

‘f

E-Corridors: Bank is planning to open E-Corridors
which will provide ATM, Self Pass-Book Printing
Kiosks, Cash Recycler and Internet-Banking Kiosks.
This facilitates the customers to print their passbooks,
deposit cash, withdraw cash and use the internet

banking facility at one place. 635 Pass Book Printing
Kiosks and 10 Cash recycler have been installed.

» Financial Inclusion Project: The utilities such as
Withdrawal, Deposits Balance enquiry, Funds
Transfer & Mini Statement Ru-Pay card On-us
Transactions have been enabled through Business
Correspondent's Hand Held Device(Micro ATM) in
branches.

» Business Intelligence & Data Warehousing: The
Bank has introduced Business Intelligence(BI) Suite,
which gives interactive Dash Boards, alerts, analytics
etc,. System is established to store huge amount of
historical data and data relating to 12 years have been
ware-housed.

Transaction Banking

» ATM / Cash Dispensers (CDs): The total number of
ATMs/CDs of the Bank stood at 3,793 as on
31*March 2016 comprising of 2,719 onsite and 1,074
offsite ATMS. During the year under review, the Bank
has installed 250 ATMs /CDs. The Bank's 810 ATMs
are spread across Metro Centres, 928 in Urban
Centres, 1061 in Semi Urban Centres and 994 in
Rural Centres.

» Debit Cards: The Bank has a card base of 119 lac as
on 31" March 2016 with 49.57 lac new debit cards
issued during the year under review. The Bank has
issued more than 40.01 lac Rupay Debit Cards under
PMJDY Scheme. The Bank has also launched a
Platinum RuPay EMV Debit Card with added benefits
to customers. EMV chip Debit Cards which has
additional security features has also been introduced.
Bank issues Special Cards (Connect Cards) to Gen
Next customers, RuPay Debit cards,
Classic/Gold/Platinum/Signature Debit cards under
VISA, Master Debit Cards, Kissan Debit Cards for
Agriculture Borrowers and SME Debit Cards for Small
Industrial Customers and RuPay Platinum Cards.

» Credit Cards: The Bank has 52,283 credit cards as on
31" March 2016 with 2,978 cards issued during the
year. Bank issues Classic and Gold EMV Credit
Cards with varying credit limits.

» Payment Gateway Operations: The Bank has 11
aggregators who have nearly 12,000 sub-merchants
under their banner including public sector
organizations like BSNL, LIC of India etc. The Bank's
direct clients include State government enterprises &
Educational institutions.

» RTGS/NEFT/Internet Banking/Mobile Banking:
The Bank is one among the top 20 Banks in terms of
NEFT volume and transactions. The internet banking
registrations have shown a good growth during 2015-
16. Presently 10.22 lac customers registered for
Internet Banking and 1.09 lac customers registered
for Mobile Banking as on 317 March 2016.

The Bank enabled online fee collection facility in internet
banking for 8 institutions. The Bank also introduced OTP as
additional factor of authentication for amounts of Rs.30,000
and above and for all E-Commerce transactions through
internet banking.

Net Banking customers can Initiate Intra Bank Funds
Transfer and Inter Bank transfers through NEFT and RTGS
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transactions, PPF accounts, payment of Income Tax,
Excise Duty, Service Tax, Customs Duty, Port Trust
Payment, State Government VAT payments, Maharashtra
GRAS, Maharashtra Sales Tax, West Bengal GRIPS and
Tamil Nadu Transport Department Charges through online.
The Bank introduced remittances to Chief Minister Flood
Relief Funds through net banking. The Bank offers facility to
open /close/renew Term Deposits online. The Bank also
offers options to pay their Utility and Bills payments, seed
AADHAAR Number with Bank accounts and attach PAN
number. E-token/Digital signature facility is available to
Corporate & Individual Net Banking customers for
enhanced security. The Bank has introduced Mobile App
based OTP generation which is more secured and cost
saving. As at the end of March 20186, electronic transactions
stood at 68.4% of the total transactions of the Bank. After
introducing the new mobile banking application, the number
of mobile banking transactions and amount increased
substantially. Funds Transfer P2P, P2A and P2M
introduced in IMPS module. Customer friendly M-passbook
introduced during the year in which a customer can view
their account statement upon downloading the mobile app.
Balance enquiry through missed call was also introduced
during the year.

Cheque Truncation System (CTS) has been implemented in
1,877 branches in 46 regions across the country. The Bank
plans to complete the implementation in all the regions
during this FY 2016-17 in all centres as and when clearing
houses take decision to migrate to CTS.

Branches, Regional Offices are periodically sensitized to
effectively market e-products and to reduce paper based
transactions. Training is imparted through Staff Training
Centres. Customers requesting for DDs/POs and who issue
cheques are being advised to make use of
RTGS/NEFT/Internet Banking. The Bank issues Debit
cards to all active SB accounts and has advised Staff
members to use only e-channels. Business Intelligence
analytics have been developed and deployed to monitor and
analyse the performance of branches in multiple alternate
delivery channels.

Government Accounts Department
Direct Tax Collections

The Bank is authorized to collect Income Tax and other
Direct Taxes in physical mode and through On Line Tax
Accounting System (OLTAS) by 354 branches all over India.
The Bank is also authorized to receive e-payment of Direct
taxes. During the year under review, the Bank handled
transactions worth Rs. 9,545 crore earning an agency
commission of Rs.1.81 crore.

Indirect Tax Collections

The Bank is authorized to collect indirect taxes through
Electronic Accounting System in Excise and Service Tax
(EASIEST) by 217 branches authorized by CBEC. The
Bank is also authorized to receive e-payment of Excise and
Service Tax. E-payment of Customs Duty and e-refunds of
Duty drawback have started in March 2011. The Bank
handled transactions amounting to Rs. 8,302 core earning
commission of Rs. 1.43 crore.

Collection of State Government revenues

The Bank handles e-collection of Commercial Taxes (VAT)
through internet banking in the states of Tamil Nadu,

)

Pondicherry, Andhra Pradesh, Karnataka, Uttar Pradesh,
Jharkhand, Odisha, Delhi, Gujarat, West Bengal and
Maharashtra and UT. The Bank is also handling physical
collections in selected locations in Gujarat, Uttar Pradesh,
Maharashtra, West Bengal and Delhi. The Bank handled
transactions worth Rs.5,821 crore under State Government
revenues earning commission of Rs.4.28 crore.

Payment of Pension

The Bank is servicing 2.20 lac pensioners belonging to
Central Civil, Defence, Railways, Telecom, State Civil,
EPFO, CMPFQO, TNEB, Chennai Port Trust, Chennai Dock
Labour Board, Local Fund Audit of Tamil Nadu and
Malaysian Government Pension apart from credit through
ECS.

Centralised Pension Processing Centre disburses pension
on a centralized basis to Central Civil, Defence, Railway and
Telecom Pensioners for 56,486 pension accounts. The
Bank has disbursed about Rs.865 crore during the year and
received reimbursement under single window scheme for
Central Civil, Defence, and Railway and Telecom pensions
within 2-3 days from the date of disbursement. The Bank is
actively pursuing for centralization of Tamil Nadu State Civil
Pension by the end of June 2016. The Bank also disbursed
various types of pension payment to the tune of Rs.2,364
crore during the year. During the period under review bank
has earned commission of Rs.4.30 crore.

The Bank also handles Treasury business of the
Government of Tamil Nadu at 13 branches and Government
of Orissa at 3 branches and handled Rs.257 crore of
receipts and Rs. 2,273 crore of payments. The Bank also
received authorization for handling treasury business by
one branch in Kerala. The Bank services the account of
Planning Commission, National Informatics Centre and
Department of Telecommunications and handled receipts
and payments of Rs.6,118 crore and Rs.125 crore
respectively. Post Office Collection (Drawing and Deposit)
Account is maintained at 63 branches in Tamil Nadu
handling Rs.60 crore receipts and Rs.183 crore of
payments. The Bank actively participates in the
Government of India Savings Schemes like Senior Citizens
Savings Scheme 2004, 8% Taxable Bond, Public Provident
Fund contributing subscriptions of about Rs.107 crore.

Inter Branch Reconciliation

Inter - branch reconciliation has assumed greater
significance in view of its vulnerability. Reserve Bank of
India has advised Banks to accord priority to inter-branch
reconciliation at par with Business development. RBI has
fixed six months time for elimination of inter-branch entries.

Physical inter branch advices have been done away with
and only system generated inter branch advises are being
issued. There are no debit entries outstanding in Compass
and Demand Draft Reconciliation accounts as on
31.03.2016 beyond six months. The elimination of Credit
entries in DDR is possible only on presentation of the drafts
by the payees. No debit entries are outstanding for more
than 3 months under Funds Transfer and 2 months under
TT's Paid Reimbursement Accounts as against RBI norms
of six months. Both Demand Draft reconciliation and
Compass account have been migrated to CBS (Finacle)
environment.
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Human Resources Development
Training

As a customer centric Bank, training has been imparted on
contemporary issues of banking apart from basic areas of
banking through internal and external modes.

As the Bank's software migrated from CBS to Finacle
Version 10x in FY 2015 — 16, the focus of training was on
imparting knowledge to end users on the operations of
Finacle Version 10x. Training on Finacle Version 10x has
beenimparted to 14,703 staff membersin FY 2015—-16.

Apart from the above, regular training on Banking topics
have been imparted to officers and clerks in the field of
Credit Appraisal/ Credit Monitoring, Non Performing Asset
Management and Recovery, Risk Management, Priority
Credit, Foreign Exchange, Know Your Customer/Anti
Money Laundering, Banking Codes, Small & Medium
Enterprises / Micro Finance & Rural Credit, IT Products &
Preventive Vigilance.

Special Training Programmes on Leadership Development,
Customer Relationship Management, Faculty Development
were conducted during the year. Special training
programme for women officers were also conducted. A
special workshop was conducted during the year for
developing the internal assessors of the Bank to ensure
smooth implementation of the competency assessment
exercise. Induction programme for newly recruited
probationary officers, specialist officers have been
conducted apart from pre confirmation programme for
Probationary Officers. Pre Promotion Training for SC/ST
members who are eligible for promotion have been
conducted at various Staff Training Centers.

The Pre Retirement counseling programme has been
conducted for Officers and Award Staff Members who
retired during the year. Bank has engaged the services of
retired executives on contract basis to derive the benefit of
their experience, knowledge and expertise in various facets
of banking. Executives/Officers have been nominated for
overseas training to acquire international perspective on
banking & technology and share their expertise and
experience with other participants.

The internal training system comprises of One Staff College,
eleven Staff Training Centers and One Rural Banking
Training Centre. Internal training was imparted to 22,863
staff comprising of 14,725 Officers, 7,994 Clerical and 144
Sub-staff by conducting 1,128 programmes. Of the total
staff trained 4,366 belonged to Scheduled Caste (SC) and
1,661 belonged to Scheduled Tribe (ST). Bank has
conducted 3 On-location programmes across various
branches for 81 participants and deputed 1,104 Executives/
Officers for training programmes conducted by reputed
external institutes. Further, 5 executives were deputed for
training abroad.

The Bank in coordination with external agencies conducted
various health awareness sessions by medical professions
on various topics such as Lifestyle and Health, Cardiac
Screening, Orthopedics, Cancer awareness, Gas safety,
Dental Camp, Eye Camp, etc.

Succession Planning & Motivation

To identify and describe the Behavioral and Managerial
competencies which are critical for success in a work
situation or work role, Competency Assessment was
initiated at the level of Chief Managers in the Bank. Various
assessments were conducted for 41 identified Chief
Managers to develop their competencies and groom them to
take up more complex & higher responsibilities in key critical
areas in future.

As a part of Motivation scheme, Online Quiz Programme on
Banking products across all regions pan India was
conductedin FY 2015 —16. Quotes, articles, stories, etc. are
being sent daily from Mentoring Cell at Central Office to all
the employees.

Recruitment & Staff Strength

During the year 2015-16, the Bank recruited 242 Specialist
Officers (106 Rural Development Officers, 31 Marketing
Officers, 11 Rajbhasha Officers, 33 IT Officers, 6 Law
Officers, 5 HR/ IR Officers, 3 Security Officers and 47 Credit
Officers), 792 Probationary Officers, 1,311 Clerks and
8 Subordinate staff.

The Bank's staff strength stood at 31,846 comprising 16,000
Officers, 12,325 Clerks and 3,521 Sub-staff as on 31°
March, 2016. Of the total staff strength, 6,440 members
belong to Scheduled Caste category, 2068 to Scheduled
Tribe Category, and 7522 to Other Backward Caste
Category. Staff Strength includes 10,097 Women
employees, 1,121 ex-servicemen and 567 physically
challenged members.

Industrial Relations

In order to monitor and maintain good industrial relations
climate in all offices/Branches of the Bank, circulars/
guidelines are issued from time to time regarding
enforcement of discipline, policies to be followed in
recruitment, promotion and redressal of grievance between
Management and Union as well as among employees etc.,
which has led to reduction of cases/ disputes under
Industrial Relations.

Online submission of Return of Movable, Immovable
and valuable properties by officer employees as on
31* March 2015 has reached a record of 99% submission.
As per Lokpal and Lokayukthas Act, 2013, the award staff
members of the bank were also advised to submit their
assets and liability statement every year, starting from 2015.
With regard to complaints/matters pertaining to IR matters
committed by staff members, disciplinary action, wherever
necessary, had been initiated against erring members to
maintain discipline and harmonious industrial relations in
the Bank. The guidelines issued by the Ministry of Finance
and Indian Banks Association with regard to staff matters
are implemented expeditiously by issuing circulars for the
benefit of employees. The Industrial relations environment
for the Bank remained cordial and conducive for achieving
organization's objectives.

Court cases are reviewed by the Bank at Apex level as per
Ministry of Finance guidelines and efforts are taken to settle/
get the Court cases disposed of expeditiously. In such
cases which cannot be settled, the cases are contested
strongly. As per the Sexual Harassment of Women at
workplace (Prevention, Prohibition and Redressal) Act
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2013, all Administrative offices (Central, Zonal & Regional
office) have constituted internal complaints committee. As
per the recommendations of the Committee, appropriate
action has been taken to redress the grievance.

The following are the Complaints received / disposed during
theyear2015-2016.

Complaints | Complaints |Complaints| Complaints
Pending as received Disposed | Pending
on 31.03.2015| during 2015-16
0 1 0 1
Security

Security measures, mandatory and recommendatory, were
correctly and strictly implemented at all the branches, ATMs
and administrative offices. Reviews were done periodically
keeping in view the local law and order situation and
necessary steps were taken to fortify security thereby
creating a safe business environment for customers and
staff. The Bank continued to stress on preventive measures
for security and fire fighting arrangements and inculcation of
security consciousness among staff to ensure safety to life
and property. Bank has sensitised staff members regarding
security awareness and ensured installation and functioning
of CCTV and Burglar Alarm 24 x7x365 days incorporating
Passive Infra Red (PIR) sensors and vibrations sensors in
all branches and deployment of Armed Guards/ Watchmen
respectively at vulnerable branches and ATMs from
outsourced private security agencies registered vide
Director General Resettlement/reputed agencies.

Rajbhasha (Official Language Policy)

The Bank took all efforts to implement the Official Language
Policy of Government of India during the year 2015-16.
During the year 267 Staff members who do not possess
working knowledge of Hindi were trained in 10B Praveen
and Banking Pragya Courses. 2,976 Staff members
possessing working knowledge of Hindi were trained in
General Hindi Workshops held during the year.

Minutes of all meetings of all board level committees were
translated in Hindi. As per the directives of Govt. of India,
the Bank enabled Hindi Unicode font in Regional Offices
and provided the facility of downloading of the same on
Bank's intranet. Banking terminology has been provided on
Bank's intranet for the benefit of staff members. Training
has imparted to 2,196 staff members for the use of Hindi in
computers. Six issues of quarterly Hindi Magazine "VANI"
were published during the year and all the issues have been
ported on Bank's intranet. Bank's website has been made
available in Hindi also. During the year 10B -LEKHMALA
was also published.

Drafting and evidence committee on Official Language had
inspected Ernakulam Regional offices on 9" January 2016.
Third Sub Committee of Parliamentary Committee on
Official Language inspected Thangachimadam Branch on
23 January 2016. Both the committees had expressed
satisfaction over the implementation of Official Language in
these centres. Annual Official Language Review Meeting for
Official Language Officers was held on 9" to 11" April 2015
to assess the progress made in the area of Official
Language implementation in Regional Offices and provided
inputs for intensive implementation in all Regions.

Govt. of India has awarded First prize to bank's In-house
Hindi magazine VANI for the year 2014-15 in 'C' Region on
September 14, 2015. During the year, Reserve Bank of
India awarded third prize to Banks inhouse Hindi Magazine
“Vani” for the year 2013-14 in the Inter-Bank competition for
Hindi house magazines of banks and financial institutions.
Regional Offices were inspected on Official Language
implementation and Rajbhasha Shields were awarded to
Regional Offices and branches for doing commendable
work in official language implementation. All India level
Seminar and Review Meeting was held on 18" & 19" March
2016 at Guwahati by Department of Financial Services.

Planning & Economic Desk

The Planning function continue to derive useful results
towards monitoring region wise monthly Profit & Loss
movement, Corporate level Budgeting, reporting provisional
daily MIS to top Management & various study analysis. The
economic desk supports top management with day-to-day
developments apart from analyzing the Government/ RBI
policies atregularintervals.

Parliamentary Committee

The Bank hosted the visit of following committees during the
financial year2015-16:

A) Committee on Industry at Ootcamund from 31* May —
2" June 2015.

B) Committee on Paper Laid on Table (COPLOT) at
Ootacamund from 10" — 12" June 2015.

C) Committee on Subordinate Legislation at Ootacamund
from 18" -20" June 2015.

D) Committee on Constitution 122" Amendment at
Chennaifrom 20" -23" June 2015.

E) Committee on House Committee at Chennai from 9" to
11" Sep 2015.

F) Committee on welfare of OBC at Chennai from 4" — 11"

Feb2016.
Outlook2016-17

The global economy is projected to grow at 3.2 percent in
2016 and 3.5 percent in 2017. Domestic growth outlook
remains positive for 2016-17 mainly on account of various
structural reforms undertaken, expectations of a normal
monsoon, easing of CPI inflation and rising private
consumption. Focus on rural and social infrastructure sector
and decline in subsidy outgo have resulted in improvements
in the fiscal front, both quantitatively and qualitatively. Over
the recent past, steel prices have strengthened both,
globally and domestically, especially after introduction of the
Minimum Import Price. Domestic consumption is expected
to be the main driver of the likely acceleration in economic
growth this year. Benign inflation and an accommodative
monetary policy stance of the RBI are expected to help
increase discretionary spending. With new guidelines from
the central bank requiring banks to set their lending rates
based on marginal cost of funds, or rates offered to new
deposits, there will be greater transmission of reduced
policy rates to lending rates. The consequent reduction in
the cost of borrowing is likely to boost aggregate demand.
Owing to moderate level of inflation, reduced current
account deficit, fiscal consolidation, increased industrial
production coupled with more focus on government reforms
would expect to accelerate the growth rate between 7-7.5
percentin2016-17.

(57)
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Report of the Board of Directors on Corporate
Governance for the year 2015-16

A. Mandatory Requirements:
1. Bank's Philosophy on code of Governance :

Bank is conducting its day to day affairs in accordance with
the principles of Corporate Governance. The Bank has
always stood for more transparency and set very high
standards, fairness and accountability for performance at
various layers of authorities. The adoption of sound
business practices ensures optimum efficiency. We
maintain high level of business ethics and established code
of conduct applicable to top management strictly adhering
to Laws of Land and where our operation extends to. The
Bank always aims to maximise shareholders wealth and
ensure to protect the same.

All statutory and regulatory requirements are strictly
adhered to and complied in all respects. Every step is taken
at regular intervals, to update the stakeholders about the
operations on continuous basis in our Web site www.iob.in.
We always ensure strict compliance to good Corporate
Governance in all aspects.

Bank's CorporateVision

“To be among the top five nationalized banks in
terms of business volumes and sustained profitability with
global recognition guided by high standard of governance
and ethics; and emerge as the “Most Preferred Banking
Partner” to unlock value to all its stakeholders.”

Bank's Corporate Mission:

« Deliver the best of competitive products in terms of
quality, range, utility and cost effectiveness.

- Optimize HR resources through training, exposure,
mentoring and incentive, relying on the “soft touch”

instead of the “big stick”.

Develop quality bankers who would rise to be future
leaders of the industry.

- Contribute to country's economic growth through
dedicated efforts of inclusive growth and customer
focus.

- Streamline the process of service delivery from time to
time to meet emerging requirements.

« Nurture a climate of creative problem-solving to resolve
customer's grievances with alacrity ensuring that the
Bank is regarded as Customer Centric.

- Emphasize a policy-oriented and rule-driven culture of
compliance to meet evolving requirements.

« Engineer CRM (Customer Relationship Management)
and insights gained for further enhancement of products
and service quality.

« Expand IT infrastructure to deliver all banking services
from “one tap” irrespective of customer location.

» Adopt a multi disciplinary approach to facilitate future
growth through the evolution of “Banks within the Bank”.

2.BOARD OF DIRECTORS :
a.Composition:

The business of the Bank is vested with the Board of
Directors. The MD & CEO and two EDs function under the
superintendence, direction and control of the Board. The
strength as on 31.03.2016 is twelve directors comprising
three whole time Directors and nine non-executive
Directors, which includes two directors elected by the
shareholders to duly represent their interest. The Managing
Director & Chief Executive Officer presides over the
meetings of the Board.

B. Particulars of directors who held office during the financial year 2015-16:

S. Name of the Director . . . . Date of Retirement/ demission
No, (Sarvashri) Designation Nature of Directorship Appointment |of office during the year
01 Shri R.Koteeswaran Managing Director & Chief |z, o ive / Whole Time | 31.12.2014
Executive Officer
02| Shri Atul Agarwal Executive Director Executive / Whole Time| 27.09.2013
03| Shri Pawan Kumar Bajaj Executive Director Executive / Whole Time| 10.03.2015
04| Dr.Alok Pande Govt. Nominee Director Official — Non Executive| 22.07.2011
05| Shri.Nirmal Chand RBI Nominee Director Official -Non Executive | 13.03.2014
06| Shri. R. Sampath Kumar Workmen Employee Director| Non Executive 24.01.2014
07| Dr. Jai Deo Sharma Officer Employee Director | Non Executive 02.05.2013
R . Director / ;
08| Shri Chinnaiah Part-time Non — Official Non Executive 13.11.2013
. Director / ;
09| Smt. S. Sujatha Part-time Non  Official Non Executive 05.12.2013
) Director / :
10| Shri A.B.D.Badushas Part-time Non — Official Non Executive 12.12.2013
11| Shri Niranjan Kumar Agarwal | Shareholder Non Executive 08.12.2014
Director
12| Shri Sanjay Rungta Shareholder Non Executive 08.12.2014
Director
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Profile of Directors of the Bank is enclosed as an Annexure. 03 30.06.2015 Chennai
It is declared that none of the directors are related to each -
other. The Board has adopted a Code of Conduct for 04 25.07.2015 Chennai
Directors and all the General Managers, and a declaration 05 22.08.2015 Chennai
has been obtained from the MD & CEO confirming their

compliance with the Code of Conduct and is attached to this 06 04.09.2015 Chennai
report. Shri Krishan Lal, General Manager was the .
Secretary to the Boardtill 16.05.2015. Shri K.Jagga o7 05.10.2015 Chennai
Rao, General Manager, was the Secretary to the Board from 08 05.10.2015 (Special Meeting No.2) | Chennai
18.05.2015 t0 30.09.2015. Smt. Sankari Palanivel, Deputy -
General Manager, is presently the Secretary to the Board. 09 31.10.2015 Chennai
C.Meetings of the Board : 10 12.12.2015 Chennai
The date and place of the meeting as well as the agenda 11 12.12.2015 (Special Meeting No.3) | Chennai
papers are sent to all Directors well in advance. The -
Directors have access to all additional information on the 12 10.02.2016 Chennai
agenda. Executives of the Bank are also invited to attend the 13 18.03.2016 Chennai
Board meetings to provide necessary clarifications. During

the year under review, the meetings of the Board were held 14 19.03.2016 (Special Meeting No.4) | Chennai

14 times as against the requirement of holding meetings at
least once a quarter with a minimum of six times a year.

During the year 2012-13, the Bank has promoted an e-
governance initiative for e-conduct of Board and Committee
meetings by ensuring timely and seamless flow of
information to Board members through the use of a Board
Portal, a web based online workspace. The portal offers
Directors confidential e-access on | Pads, on a real-time
basis, to agenda papers. This initiative has transformed the

As directed by Ministry of Finance, Government of India,
one Special Board Meeting was held in each quarter to
focus on one of the following subjects:

1) Riskand NPA Management
2) Human Resources & Succession Planning

3) Core Business —

way meetings are conducted while resulting in substantial 3) SJ;?:QS olfrce)(r:zgiso Tq e-‘Je:-liLneirizanths?é
savings in cost, time and resources. and productivity 9 9
Euring the.financial year 2015-1 6, the Board mee.tings were b) Customer Services
eld 14timesonthe following dates and places:
FLACERED] ) Sttedc Busnees P olngprodct nd marets
01 08.05.2015 Chennai « Attendance of the directors at the above Board meetings
02 06.06.2015 (Special MeetingNo.1) Chennai andlastAGM held 30.06.2015 are furnished below:
SI. No. Name of Director Number of Board Attendance inthe Last
Meetings attended/held AGM 30.06.2015

01 Shri R Koteeswaran 14/14 Attended

02 Shri. Atul Agarwal 14/14 Attended

03 Shri. Pawan Kumar Bajaj 12/14 Attended

04 Dr. Alok Pande 09/14 * Not Attended

05 Shri. Nirmal Chand 11/14 Not Attended

06 Shri R. Sampath Kumar 14/14 Attended

07 Dr. Jai Deo Sharma 14/14 Attended

08 Shri Chinnaiah 14/14 Attended

09 Smt. S. Sujatha 14/14 ** Attended

10 Shri. A B D Badushas 14/14 Attended

11 Shri. Niranjan Kumar Agarwal 11/14 *** Attended

12 Shri Sanjay Rungta 13/14 Attended

(1)
—/
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*Dr. Alok Pande attended the meeting through videoconferencing on 04.09.2015 and 12.12.2015.
**Smt. S. Sujatha attended the meeting through video conferencing on 22.08.2015
***Shri. Niranjan Kumar Agarwal attended the meeting through video conferencing on 22.08.2015.

Details of the Shares held by Non-Executive Directors in terms of Regulation 34 of SEBI (LODR) Regulations, 2015 as
on 31.03.2016

S No| Name Position Holding Relationship
1. Dr. ALOK PANDE DIRECTOR NIL

2. Shri. NIRMAL CHAND DIRECTOR NIL

3. Shri. N K AGARWAL DIRECTOR 200 | SELF

4, Dr. J D SHARMA DIRECTOR 1600 | SELF

200 | SPOUSE

5. Shri. R SAMPATH KUMAR | DIRECTOR NIL

6. Shri. SANJAY RUNGTA DIRECTOR 600 SELF
7. Shri. S SUJATHA DIRECTOR NIL

8. Shri. CHINNAIAH DIRECTOR NIL

9.

Shri. A B D BADUSHAS DIRECTOR NIL

d. Number of other Boards or Board Committees in which the Director is a member/Chairperson:

Name of the Number of other companies (excluding private | Number of Committees (other than IOB)
Director companies and IOB ) in which he / she is a in which a member

member/ Chairperson of the Board (excluding
alternate / nominee director)

Shri. R. Koteeswaran| Board Member in

MD & CEO 1. Universal Sompo General Insurance Co. Ltd. | NIL
2. India International Bank (Malaysia) Berhad. 1

e. Membership in Committees: Committee for Monitoring Large Value Frauds

None of the directors on the Board is a member in more than Customer Service Committee
10 committees or acts as a Chairman of more than five
committees across all listed entities in which he is a director.
(For the purpose of reckoning the limit in terms of Regulation
26 of SEBI (LIStIng Obligations and Disclosure Board Level Steering Committee On Human
Requirements) Regulations, 2015, the Resources

chairmanship/membership of the Audit Committee and the
Stakeholders' Relationship Committee alone has been
considered). 11.Grievances Redressal Committee On Wilful

3.COMMITTEES OF THE BOARD: Defaulters
12. Nomination Committee

Committee for Review of Disciplinary Cases
Information Technology Strategy Committee

© © N oo

10. Board Level Committee to Monitor Recovery in NPA

In order to facilitate the decision-making process, Board has
constituted the following committees and delegated specific 13. Remuneration Committee and
powers to them. The minutes of each meeting are
subsequently placed before the next meeting of the

committee for confirmation. The minutes are also placed . )
before the Board Meeting for information. There are various other committees such as Asset

Liability Management Committee, Investment Review
Committee, and Top Management Committee comprising
. Management Committee of the Board (MCB) MD & CEO, ED and GMs along with Department executives,
which have been constituted for the day to day functioning,
review and monitoring of various aspects of business.

14.Stakeholders Relationship Committee
(Stakeholders' Grievance Committee)

1. Audit Committee of the Board

2
3. Credit Approval Committee of the Board
4. Risk Management Committee

®
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AUDIT COMMITTEE OF THE BOARD (ACB)

The Audit Committee of the Board has been constituted by
the Board of Directors as per instructions of the Reserve
Bank of India/GOI and presently consists of five members
comprising of the Executive Director in charge of Internal
Inspection and Audit, Government director, RBI director and
two non-official directors. RBI vide its letter dated
September 24, 2015 advised that the ED in charge of
Internal Inspection and Audit should be the member of the
ACB whereas other EDs can be invitees to the meeting. The
Audit Committee of the Board was accordingly reconstituted
with the approval of the Board at its meeting held on
31.10.2015.

Government of India has advised vide their letter dated
10.06.2014 that Directors appointed under Section 9 (3) ()
and (h) of the Banking Companies (Acquisition and Transfer
of Undertakings) Act 1970, who are on the Management
Committee shall not be on the Audit Committee in any
capacity. The Bankis complying with the same.

The delegated functions and duties of the ACB are as
under:

* Toprovide direction as also oversee the operation of the
total audit function in the Bank. To review the internal
inspection / audit function in the Bank — the system, its
quality and effectiveness in terms of follow-up and also
the inspection reports of specialized and extra large
branches and all branches with unsatisfactory ratings

* To obtain and review half — yearly reports from the
Compliance Officers of the functional areas

* To review and follow up on the report of the statutory
audit and all the issues raised in the Long Form Audit
Report (LFAR) and interact with the external auditors
before the finalization of the annual / quarterly financial
statements and reports.

* To review and follow up all the issues / concerns
raised in the Inspection reports of RBI.

This committee specially focuses on the follow-up of:
+ Inter — Branch Adjustment Accounts

+ Unreconciled long outstanding entries in Inter — Bank
Accounts and Nostro Accounts

+ Arrearsinbalancing of books at various branches
+ Frauds and all other major areas of house — keeping,

The following additional role functions/powers have been
entrusted to ACB in terms of SEBI Committee on Corporate
Governance guidelines issued by RBI to Indian Commercial
Banks listed on stock exchanges:

- To investigate any activity within its terms of reference.

- To seek information from any employee.

- €2

To obtain outside legal or other professional advice.

« To secure attendance of outsiders with relevant
expertise, if it considers necessary.

The role of the Audit Committee shall also include the
following in additionto the existing role function:

Overseeing of the company's financial reporting
process and the disclosure of its financial information to
ensure that the financial statements are correct,
sufficientand credible.

Reviewing with the Management the financial
statements with special emphasis on accounting
policies and practices, compliance of accounting
standards and other legal requirements concerning the
financial statements.

Reviewing with the Management, external and internal
auditors, the adequacy of internal control systems.

Reviewing the findings of any internal investigations by
the internal auditors into matters where there is
suspected fraud or irregularity or a failure of internal
control systems of a material nature and reporting the
matterto the Board.

Discussing with external auditors before the
commencement of audit the nature and scope of audit
as well as having post audit discussion to ascertain any
area of concern.
Reviewing the company's Financial and Risk
Management Policies.

In line with the suggestions of the Ministry of Finance,

Government of India, the scope of the Audit Committee of

the Board was broadened to include the following reviews of

accounts at specific exposure levels as approved by the

Audit Committee of the Board:

A) Potential NPA/stress cases as and when required.

B) High value loans which have been granted against a
security which is not free from encumbrances

C) Cases of One time settlement involving high value
loans

D) High value accounts - to evaluate / re-evaluate the
value and quality of security / collateral (both tangible
and especially intangible) provided against the
account.

The committee met 10 times during the year 2015-16 on

25.04.2015, 08.05.2015, 10.07.2015, 25.07.2015,

30.10.2015, 31.10.2015, 15.12.2015, 13.01.2016,

10.02.2016 and 18.03.2016.

- The members who held office during the period
01.04.2015 to 31.03.2016 and the particulars of the
number of meetings attended by them during the year
areasunder:

(65)
o/
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Sl. | Name of Director Position Tenure of membership Number of Meetings
No. From To Attended/held
1 Shri Atul Agarwal Member 27.09.2013 10/10
2 | Shri Pawan Kumar Bajaj Member # 10.03.2015 | 31.10.2015 06/06
3 Dr. Alok Pande Member 22.07.2011 09/10 *
4 Shri Nirmal Chand Member 13.03.2014 07/10
5 Shri. Niranjan Kumar Agarwal Member/ Chairman
of the Committee 08.12.2014 10/10 *
6 | Shri Sanjay Rungta Member 08.12.2014 10/10 *

* Dr. Alok Pande, Shri. Niranjan Kumar Agarwal and Shri.
Sanjay Rungta attended the meeting on 15.12.2015 through
video conferencing.

# With effect from 01.11.2015 ED in charge of Inspection
and Auditis a member of ACB and the other ED is an invitee
as advised by RBI.

REMUNERATION & NOMINATION COMMITTEE

Remuneration Committee

Remuneration (excluding performance linked incentive)
payable to the whole time directors is decided by the Central
Government. The Bank does not pay any remuneration to
other directors except sitting fees as per directives of
Central Government. A Remuneration Committee, a Sub-
Committee of the Board of Directors, would be constituted at
an appropriate time for evaluating the performance in terms
of government guidelines and to recommend payment of
performance-linked incentives to the whole time directors of
the Bank. The Committee did not meet during the year 2015-
2016.

Nomination committee

RBI, vide circular ref: DBOD. No. BC. No.47/ 29.39.001 /
2007-08 dated 01 11 2007, pursuant to the amendment in
The Banking Companies (Acquisition and Transfer of
Undertakings) Act, 1970 effective 16.10.2006, has issued

necessary guidelines for determining the authority,
manner/procedure and criteria for deciding the 'Fit and
Proper' status etc., while appointing the Directors.

RBI has directed that the “Fit and Proper” criteria, as of now,
be made applicable to the elected directors (Shareholder
directors) —both present and future.

The Committee was reconstituted on 31.10.2014 with the
following members:

Sl. . Tenure of membership
Name of the Directors
No. From To
Dr. Alok Pande- Chairman| 28.04.2014
Smt. S. Sujatha 28.04.2014
Shri. Chinnaiah 01.11.2014

The Committee did not meet during the year 2015-2016.

REMUNERATION OF DIRECTORS AND KEY
MANAGERIAL PERSONNEL.:

The remuneration of the Chairman & Managing Director,
Managing Director and Chief Executive Officer and the
Executive Directors is fixed by the Central Government.

Details of Remuneration paid to whole time Directors & Key
Managerial Personnel during the Financial Year 2015-16
are as follows:

Sl. | Name Designation Details of Remuneration Amount
No. Salary PF (Rs.)
1. Shri R Koteeswaran MD & CEO 20,33,825 92,885 21,26,710
2. Shri Atul Agarwal ED 17,99,063 82,149 18,81,212
3. | Shri Pawan Kumar Bajaj ED 17,37,702 79,755 18,17,457
4. | ShriY C Jain GM & CFO 18,91,767 2,02,785 20,94,552

The Bank does not pay any remuneration to the Non-
executive Directors excepting sitting fees as per the Govt. of
India guidelines. Sitting fees paid for Central Board
Meetings — Rs. 10000/- per meeting and for other Central
Board Level Committees Fees — Rs.5000/- per meeting
from 01.04.2015 to 19.07.2015. From 20.07.2015 onwards,
the sitting fee is being paid at Rs.20000/- per meeting for
Central Board Meeting and Rs.10000/- per meeting for other
Central Board Level Committees

4. STAKEHOLDERS' RELATIONSHIP COMMITTEE
(STAKEHOLDERS' GRIEVANCE COMMITTEE):

Shri Sanjay Rungta is the Chairman of the Committee and

the other members are two directors nominated by the
Board. The committee consisting of following members met
4 times during the period from 01.04.2015 t0 31.03.2016, on
30.06.2015,04.09.2015,12.12.2015and 10.02.2016.

l\?cl)._ Name of the Directors Tenure of membership
From To
1. | Shri Sanjay Rungta 08.12.2014
2. [Shri. Atul Agarwal 18.10.2013
3. | Shri Niranjan Kumar |08.12.2014
Agarwal
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Compliance Officer:

In terms of Regulation 6 of SEBI (LODR), Ms. Deepa
Chellam is the Company Secretary and the Compliance
Officer during the period under review for the purpose of
complying with the various provisions of SEBI, Stock
Exchanges etc.

Shareholders Complaints:

Number of complaints received, resolved and pending
duringthe year:

&

<

In terms of Regulation 46 of SEBI (LODR), we have
advised the shareholders that an exclusive e-mail ID -
investorcomp@iobnet.co.in has been allotted and
Ms. Deepa Chellam, Company Secretary is the
Compliance Officer for the purpose of registering and
redressal of complaints by investors. We have displayed
this email ID and other relevant details prominently on our

website. The Investor Relations Cell headed by an

Assistant General Manager who is also a qualified

Company Secretary handles the redressal of investor

Pending as on 01.04.2015 1
Received during the year 312
Redressed during the year 313
Pending as on 31.03.2016 Nil

complaints.

5. GENERAL BODY MEETING:

a. Location and time where last three General Body Meetings were held:

Sl. No. | Nature of Meeting Date, Day and time of M

eeting Venue

Rani Seethai Hall

1 13" AGM 28.06.2013, Friday, 10.00 A.M. 603, Anna Salai, Chennai — 600 006
" Rani Seethai Hall
th ’
2 14" AGM 27.06.2014, Friday, 10.00 AM 603, Anna Salai, Chennai — 600 006
3 15" AGM 30.06.2015, Tuesday, 10.30 AM Narada Gana Sabha

314, TTK Road, Chennai 600 018

b.Inthe 13",14"and 15", special resolutions were put thro
issue of equity shares through Qualified Institutional Placem
Offeror preference shares (cumulative / non cumulative).

c. There was no postal ballot exercise.

ugh to obtain the shareholders approval to raise capital by way of
ent (QIP), Rights Issue, Preferential allotment or Follow-on Public

d. Location and time where Extra Ordinary General Body Meetings were held:

SI. No.| Nature of Meetindg  Date, Day and time of Meeting Venue
Hotel Ambassador Pallava, 30, Montieth Road,
1 EGM 16.12.2013 Monday 10.00 A.M. Egmore, Chennai — 600 008
Narada Gana Sabha
2 EGM 26.02.2014 Wednesday 10.00 A.M. | 314 TTK Road. Chennai 600 018
3 EGM 23.09.2015 Wednesday 10.00 AM. | Narada Gana Sabha

314, TTK Road, Chennai 600 018

4 EGM 24.03.2016 Thursday 10

30 A.M. Narada Gana Sabha
314, TTK Road, Chennai 600 018

The above EGMs were held for obtaining shareholders
approval for issue of equity shares to Government of India
and to LIC onits various schemes on preferential basis.

e) E-Voting:

In accordance with the provisions Regulation 44 of SEBI
(LODRY), the Issuer agrees to provide E-Voting facility to its
shareholders’ in respect of all shareholders’ resolutions, to
be passed at AGM / EGM. Accordingly, the Bank has
commenced providing e-voting facility to its shareholders
from EGM conducted on 23.09.2015.

6. MEANS OF COMMUNICATION:
a. The quarterly un-audited financial results of the Bank are

approved by the Board of Directors and the same are
submitted within the stipulated period to all the stock
exchanges where the Bank's shares are listed. The Bank
has been sending annual results, under Green Initiative by
email to those shareholders whose e mail addresses are
available with the bank, for others by hard copy and
displaying every quarter results in our website www.iob.in.

b. The quarterly financial results are published in a national
daily, a regional vernacular daily and in Hindi daily in terms
of Regulation 47 of SEBI (Listing Obligations and Disclosure
Requirements) Regulations 2015 (LODR). The details and
dates of publication are as under:

7\
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Quarter ended English Daily Regional Daily (Tamil) Hindi Daily Date publication
31.03.2015 Financial Express Dinamani Jansatta 09.05.2015
30.06.2015 Business Standard Dinamani Jansatta 27.07.2015
30.09.2015 Financial Express Dinamani Jansatta 02.11.2015
31.12.2015 Business Line The Hindu Jansatta 11.02.2016
c. The quarterly results and annual results are also being .. Date of Transfer to Date of Transfer
displayed on the Bank's web-site Dividend for| 524 Dividend A/d to Central
http://www.iob.in/Financial perf.aspx Government(IEPF)
2000-01 08.12.2006 26.08.2014
7.GENERAL SHAREHOLDER INFORMATION: 200102 05.12.2008 30.08.2014
a) AGM: Date, Time and Venue:- - -
5 2002-03 05.12.2006 30.08.2014
ate 18.07.2016
2003-04 (1) 04.12.2006 30.08.2014
Ti 10.00 am
'me 2003-04 (F) 04.12.2006 05.09.2014
Venue z:ni Se.ethai Hall, 603 Anna Salai, 2004-05 (1) 09.12.2006 30.08.2014
ennai 600 006 2004-05 (F) 05.12.2006 05.09.2014
b) Financial Year : 01 April 2015 to 31* March 2016. 5005-06 04.12.2006 05.09.2014
c) Dividend Payment Date : NIL (Bank incurred loss 5006-07 13.07.2007 05.09.2014
during FY 2015-16) 2007-08 19.07.2008 08-08.2015
d) Date of Book Closure : 12.07.2016 to 18.07.2016 I -
(Both days inclusive) for purpose of Annual General 2008-09 11.08.2009
Meeting. 2009-10 26.10.2010
e) Unpaid Dividend: 2010-11 02.09.2011
The Banking Companies (Acquisition and Transfer of 2011-12 16.10.2012
Undertakings) and Financial Institutions Laws
(Amendment) Act, 2006 which has come into force on 201213 01.08.2013
16.10.2006, has inserted a new section 10(B) in the 2013-14 (1) 05.03.2014
Banking Companies (Acquisition and Transfer of 2013-14 (F) 01.08.2014
Undertakings) Act 1970 which provides as under:
«  Within 7 days from the expiry of 30 days from the date of 1.The Bank's shares are listed on the following
. . stock exchanges:
declaration, if any shareholder has not encashed /
claimed the dividend, such amounts lying in the bank Name of the Stock Exchange Stock Code
current account, have to be transferred to a separate Bombay Stock Exchange Ltd. 532388
account styled "Unpaid Dividend Account of IOB for the National Stock Exch |OBEQ AEBEBT
0 ational Stock Exchange
ear
y of India Ltd.

Ministry of Corporate Affairs had advised the process to
be followed by Banks for depositing the Unpaid
Dividend account which remains unpaid or unclaimed
for a period of seven years from the date of such
transfer, to be transferred to the Investor Education and
Protection Fund. Hence Dividend declared up to 2008
was transferred to Investors Education and Protection
Fund (IEPF) on 08.08.2015.

Accordingly, the unpaid dividend of previous years has
been transferred to Unpaid Dividend Account/s of IOB as
follows and hence such monies, which remain unpaid or
unclaimed for a period of seven years from the date of such,
transfer, and thereafter shall be transferred to the Investor
Education and Protection Fund:

Annual listing fee for the year 2015-16 has been paid to the
stock exchanges within the prescribed due dates.

Authorised Capital:

As on 31.03.2016, the Authorized Capital of the Bank is
Rs.3000 crore.

Increase in Paid-up Capital:

The Bank has issued 48,56,17,597 equity shares of Rs.10/-
each for cash at issue price of Rs.41.37 per equity share
(including premium of Rs.31.37 per equity share)
aggregating upto Rs.2009 crore to Government of India on
Preferential Basis on 16.10.2015 and 8,62,99,771 equity
shares of Rs.10/- each for cash at issue price of Rs.23.45
per equity share (including premium of Rs.13.45 per equity

©
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share aggregating upto Rs.202.37 crore to LIC of India on 29.03.2016 on Preferential Basis.

Hence, the paid-up capital of the Bank has increased from Rs.1235.35 crore to Rs.1807.27 crore. Government of India's
shareholding has increased from Rs.911.71 crore (73.80%) to Rs.1397.33 crore (77.32%) and the Public shareholding stood

at Rs.409.94 crore (22.68%).
d) Market Price Data:-

Period - Month National Stock Exchange BSE
High (Rs.) Low (Rs.) High (Rs.) Low (Rs.)
April 2015 47.50 41.55 47.50 41.55
May 2015 45.60 39.85 45.50 39.90
June 2015 43.45 35.90 43.40 36.00
July 2015 40.15 35.00 40.50 35.05
August 2015 40.90 33.60 40.85 33.75
September 2015 37.10 32.60 37.05 32.55
October 2015 38.10 34.90 38.20 34.85
November 2015 33.15 29.55 33.05 29.55
December 2015 33.40 30.20 33.55 30.25
January 2016 31.80 24.50 31.75 24.55
February 2016 26.20 20.85 26.20 21.10
March 2016 30.50 24.15 30.45 24.30

Figures in bold represent the high/low price of the Bank's shares traded during the year 2015 -16,

Stock Exchanges.

h). Equity performance in comparison to BSE Sensex during 01.04.2015 t0 31.03.2016

in the respective

31000
190 1 4+ =c000
170 + = — = 4 7000
4+ 25000
150 4
4 23000
130 4+ 21000
110 + 4+ 19000
4 17000
90 4
4 15000
oo + 13000
so 4 : 4 11000
M - S000
30 4
4 7000
10 2+ 5 + + " s 5 - = " " . 5000
ol TR £ e 3 '(:l
MONTH & v P <& &7

i). Registrar & ShareTransfer agent:
M/s. Cameo Corporate Services Ltd. (Unit-IOB)

Subramanian Building, V Floor No.1 Club House Road

—e— Share Price High for the Month

—eo— Sensex close on the same day

Chennai-600 002
Tel: 044-28460395 Fax: 28460129
e-mail:cameo @ cameoindia.com
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1 9| 291 &AM el &t 37y
g GED
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2 | 4t o7 rare * 27.09.2013
3 | ot .. aemerE 10.03.2015
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4. 9. guft U G TIERERT T %%
Yadehl ekt eImRar
l. qRA TLHR 1397328445 77.32
3T I 1397328445 77.32
A-gerdenl et emiar
2. TN vt
&. R BUSH q91 .21.318 142825 0.01
g. oo, forfta geamd 263471284 14.58
. ftr shafrat 4681678 0.26
q foeeft geamm e 9906533 0.55
g farsft wiale fema 48000 0.00
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g. ERICSED 104305250 5.77
. T 37378 5528888 0.31
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Eriein 125517094 6.94
el AT 1807265683 100.00
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j) ShareTransfer System:

Share Transfer Committee consists of the Managing
Director & Chief Executive Officer or in his absence the
Executive Director, one shareholder Director and one
Director nominated by the Board consisting of the following
members. The committee deals with all matters connected
with share transfers, transmission, issue of duplicate share
certificates, transposition, demat/remat etc. The Committee
met 8times duringthe year.

Sl. Name of t he Directors Tenure of membership
No. From To

1 | Shri.R.Koteeswaran 31.12.2014

2 | Shri.Atul Agarwal * 27.09.2013

3 | Shri. P.K.Bajaj** 10.03.2015

4 | Shri Sanjay Rungta 08.12.2014

5 |DrJ.D. Sharma 08.12.2014

*Appointed to act as Chairman of the Share Transfer
Committee in the absence or inability of MD & CEO to attend
Meetings.

** Appointed to act as Chairman of the Share Transfer
Committee in the absence or inability of MD & CEO or
Shri.Atul Agarwal, ED to attend Meetings.

1) Distribution of shareholding as on 31.03.2016:

<

k) Executive Level Share Transfer Approval Committee
(ELSTAC)

Our Bank's Board of Directors have delegated on various
dates since 20.09.2013, the power of transactions on equity
shares to Executive Level Share Transfer Approval
Committee (ELSTAC) to consider and approve and also
the power to reject the Share Transfer, Transmission,
Remat, issue of certificates of subdivision, split, change in
name, consolidation, issuance of duplicates thereof or
issuance of new certificates in cases of loss or old decrepit
or worn out certificates, transposition of securities and
destruction of physical share certificates etc., The delegated
authority shall attend to the formalities pertaining to the
transactions on equity shares as mentioned above, at least
once in a fortnight. This is also in conformity of Regulation
39 and 40 of LODR.

The Executive Level Share Transfer Approval
Committee (ELSTAC) consisting of Senior Most Corporate
General Manager or in his / her absence the next Senior
most General Manager in the ELSTAC Committee — The
Chairman, General Manager, Balance Sheet Management
Department — Member, General Manager Planning
Department — Member, General Manager, Risk
Management Department & Compliance Department —
Member, General Manager, Operations Department —
Member and Company Secretary of the Bank — Member.

The minutes of the committee are placed to STC for
ratification / confirmation. The minutes of the committee will
be reported to the Board from 18.03.2016

S No Category No. of Shares % of share holding
PROMOTERS HOLDING

1 Government of India 1397328445 77.32
Sub-Total 1397328445 77.32
NON-PROMOTERS HOLDING

2 Institutional Investors

A Mutual funds and UTI 142825 0.01

B Banks, Financial Institutions 263471284 14.58

C Insurance Companies 4681678 0.26

D Foreign Institutional Investors 9906533 0.55

E Overseas Corporate Body 48000 0.00

F Foreign Portfolio Investor 6217824 0.34
Sub-Total 284420144 15.74

3 OTHERS

A Private Corporate Bodies 12499502 0.69

B Individuals 104305250 5.77

C NRI 5528888 0.31

D Others 3183454 0.17
Sub-total 125517094 6.94

GRAND TOTAL 1807265683 100.00
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3. 31.03.2016 A (0T S ¢
IR GRH H H. SRR & HA %.10 % 3T 7o o g I F HA WA FAE F %
9. % Ft Pt raRenar (3Ffehd goo)
212841 84.45 5000 @ 369723110 2.05
24448 9.70 5001 -10000 203563080 1.13
8757 3.47 10001 -20000 127819230 0.70
2285 0.91 20001 - 30000 57626960 0.32
1058 0.42 30001 - 40000 38010820 0.20
714 0.28 40001 - 50000 33696760 0.19
1056 0.42 50001- 100000 77195720 0.43
890 0.35 100001 o 37 17165021150 94.98
252049 100.00 HeT 18072656830 100.00
2. 31.03.2016 Tk feeyft gramemiar
w9 g, Gt 31.03.2015 @ 31.03.2016 @
TR H T |ga s # gEnd % TR FHE | A R qEnH %
01 ferelt HeamTd feee 18582239 1.50 9906533 0.55
(. 3778.31T3)
02 a4t o 48000 0.00 48000 0.00
03 T3 4779578 0.39 5528888 031
04 fereft wwiferal e | 1891361 0.15 6217824 0.34
FA 25301178 2.04 21701245 1.20
3o ARt H SffarER 31.03.2016 T ot o et SromemoT (T.37R. 31, 37t .4f, faceft Seamm fraws) 1.20% arsi f s 3
el gam goft 3 20% o feiffia @i ah g |
T, 31.03.2016 5k Ak o Ui o Hail ol IIEeieh
WHHE | JERUNRI T AW TiRe I @t @ el TR %o
IRA o TL I - T THR 1397328445 77.32
2 At Sfte st o 262053524 14.50
3TTefY T FHHAR T 6086781 0.34
T SR HHR MR
A1 2 u.fa. 3305000 0.18
TS 2Iee SHINA Ll 3899 He 3013982 0.17
e 1671787732 92.50
. el ot ST fef T : 3T TH. 3778, . T ST [HaT 83T 565001014

d% & R AEE ST fET & e €1 9 A &
sfeator & U St Ut & ®7 F d6 T gl
feuifsedt. fa. (W@ ) R =g feufaed dam
() fer. (. € . we) & ge S &0 I d | SeRER
TugEite a1 didtugue fedt & off @y ote wrEd @6
IR0 T Tehd 7 | feuifored Far 7 % #t frefarea

31.03.2016 @ 180.73 &S 3f3adt a0 & 4 177.72 HT
IR AT98.34% 162480 TERH 3 Ui S &9 4 8 (Rred
T T TN 139.73 FUS T EHE &G &1 HLAT 8 St 5
TUd: 77.32% &) @1 3.01 S TR AT 1.66% 89569
TR & T I &I AR |
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m) Distribution schedule as on 31.03.2016:
No. of share % to total no. of Shar_eholding in terms of Share Amount % to total

holders shareholders nominal value of Rs.10/- (Face Value)
212841 84.45 Upto 5000 369723110 2.05
24448 9.70 5001 -10000 203563080 1.13
8757 3.47 10001 -20000 127819230 0.70
2285 0.91 20001 - 30000 57626960 0.32
1058 0.42 30001 - 40000 38010820 0.20
714 0.28 40001 - 50000 33696760 0.19
1056 0.42 50001- 100000 77195720 0.43
890 0.35 100001 and above 17165021150 94.98
252049 100.00 Total 18072656830 100.00

n) Foreign Shareholding as on 31.03.2016:

Sl Category As on 31.03.2015 As on 31.03.2016

No- No. of shares % To total capital No. of shares % To total capital

01 Foreign Institutional 18582239 1.50 9906533 0.55
Investors (Flls)

02 OCBs 48000 0.00 48000 0.00

03 NRls 4779578 0.39 5528888 0.31

04 Foreign Portfolio Investor 1891361 0.15 6217824 0.34
Total 25301178 2.04 21701245 1.20

As detailed in the above table, the total foreign shareholding (Flls, OCBs, NRIs and Foreign Portfolio Investors) as at

31.03.2016 was 1.20% which is within the stipulated level of 20% of the total paid up capital of the Bank.
o)Top five shareholders of the bank as on 31.03.2016:

Sl.No. Name of the Shareholders No. of shares held % of total holding
1 THE President of India - Government of India 1397328445 77.32

2 Life Insurance Corporation of India 262053524 14.50

3| Lavina Ashishkumar Gosnia 6086761 034
4 Sultania Trade Pvt. Ltd., 3305000 0.18

5 Vanguard Total International Stock Index Fund 3013982 0.17
Total 1671787732 92.50

p) Dematerialization of shares and physical holding:

The shares of the Bank are under compulsory demat
trading. The Bank is a member of the depository services
with National Securities Depository Limited (NSDL) and
Central Depository Services (India) Limited (CDSL) as an
issuer company for dematerialization of the Bank's shares.
Shareholders can get their shares dematerialized with

either NSDL or CDSL.

The depository services have

allotted the following ISIN code to the Bank: INE565A01014.

As on 31.3.2016, out of 180.73 crore equity shares, 177.72
crore shares or 98.34% are held by 162480 shareholders in
Demat form (of which Government of India holds 139.73
crore shares in Demat form aggregating to 77.32%) and
3.01 crore shares or 1.66% are held by 89569 shareholders
in physical form.
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2. d9% 1 T - T WX ToE-T50 oh ©U § TATad 41 A0S Tehs [hT T &:

31-03-2016 e TRTIT TR FTUSI o [E6X0l (EATHER 2

£ AR AR | HRR arafr R o st aRE
EFSH) | (@) | (D)
e e
ix 09.01.2006 250.00 123 | 07.70 09.04.2016
Xi 26.07.2006 500.00 120 | 09.10 26.07.2016
xii 22.08.2008 300.00 120 | 10.85 22.08.2018
Xiii 24.08.2009 290.00 120 | 848 24.08.2019
Xiv 31.12.2010 1000.00 120 | 8.95 31.12.2020
sem fe 11 T Terehed ARt
i 05.09.2006 500.00 @180 | 9.24 @05.09.2016
i 17.09.2008 655.30 @180 | 11.05 @17.09.2018
111 01.09.2009 510.00 @180 8.80 @01.09.2019
iv 10.01.2011 967.00 @180 | 9.00 @10.01.2021
feor 1 (aftrae) i ferehew aRE
i 18.05.2006 200.00 @ afardt | 09.15 @18.05.2016
iii 30.09.2006 80.00 @ afrardt | 09.20 @30.09.2016
- 29.09.2009 300.00 @3afgardt | 09.30 @29.09.2019
e 1- s 11 (Sftrad)
i 04.02.2015 1000.00 * 3ftemdt | 10.00 04.02.2020
et 6552.30
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Unclaimed shares held in Demat Account:

€

<&

The position of shares held in the unclaimed suspense account is mentioned below:

Details

No of shareholders

No of Shares

Aggregate number of shareholders and
outstanding shares lyingin unclaimed suspense
account at the beginning 01.04.2015

224

58100

Number of Shareholders who approached for
Transfer of shares from unclaimed suspense
Account during the year

3100

Number of Shareholders to whom shares were
Transferred from the unclaimed suspense account

3100

Aggregate Number of Shareholders and
the outstanding shares lying in the
Unclaimed suspense account at the end of 31.03.2016

221

55000

q) Outstanding GDRs/ADRs/Warrants or any convertible instruments, conversion date and likely impact on equity:

The bank has notissued any GDRs/ADRs/Warrants or any convertible instruments.

r) The bank has raised non-convertible bonds in the nature of promissory notes from time to time.

The details of such bonds outstanding as on 31.03.2016 are as follows:

Size Tenor Coupon Redemption
Series Date of Allotment (Rsincr) (In Months) (%) Date
Lower Tier Il
ix 09.01.2006 250.00 123 07.70 09.04.2016
Xi 26.07.2006 500.00 120 09.10 26.07.2016
Xii 22.08.2008 300.00 120 10.85 22.08.2018
xiii 24.08.2009 290.00 120 8.48 24.08.2019
Xiv 31.12.2010 1000.00 120 8.95 31.12.2020
Upper Tier Il Call Option date
i 05.09.2006 500.00 @180 9.24 @05.09.2016
ii 17.09.2008 655.30 @180 11.05 @17.09.2018
iii 01.09.2009 510.00 @180 8.80 @01.09.2019
iv 10.01.2011 967.00 @180 9.00 @10.01.2021
Tier | (Perpetual) Call Option date
ii 18.05.2006 200.00 | @Perpetual 09.15 @18.05.2016
iii 30.09.2006 80.00 | @Perpetual 09.20 @30.09.2016
iv 29.09.2009 300.00 | @Perpetual 09.30 @29.09.2019
Tier | — Basel lll (Perpetual)
i 04.02.2015 1000.00 *Perpetual 10.00 04.02.2020
Grand Total 6552.30
7N\
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@ Call option available at the end of 10 years (with the prior
approval of RBI). If the call option is not exercised, the
coupon rate will be stepped up by 50 bps.

*Call option available at the end of 5 years (with the prior
approval of RBI).

s) BOND TRUSTEE TO THE ISSUE:

The Bank has appointed M/s. IDBI Trusteeship Services
Ltd., Mumbai, as Bond Trustees to all the above Bond
Issues, to safeguard and to protect the interests of the
investors of the Bonds. Address of the Trustees is given
below:

M/s. IDBI Trusteeship Services Ltd.,
Asian Building 17 R Kamani Road, Ballard Estate, Fort,
MUMBAI-400 001
t) Address for Correspondence:
Share transfers, dividend payment and all other investor
related activities are attended to and processed at the
office of M/s. Cameo Corporate Services Ltd., Registrars &
Share Transfer agents. Shareholders may lodge the
transfer deeds and any other documents, grievances and
complaints at their address:
M/s. Cameo Corporate Services Ltd.
(Unit-10B) Subramanian Building, V Floor
No.1 Club House Road, Chennai-600 002
Tel: 044-28460395 Fax: 28460129
email:cameo @ cameoindia.com
The Bank has an Investor Relations Cell at its Central Office,
to deal with the services and complaints of the shareholders
atthe following address:
Indian Overseas Bank
Investor Relations Cell, Central Office,
763, Anna Salai, Chennai-600 002
Tel: 044-71729791, 28415702, 28889392
Fax : 044-28585675
emalil : investor@iobnet.co.in / investorcomp @iobnet.co.in

B.NON MANDATORY REQUIREMENTS:
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Disclosures

a. Disclosures as to Related Party Transactions of Key
Managerial Personnel i.e. Whole Time Directors and
Chief Financial Officer are being reviewed on a quarterly
basis by the Audit Committee of the Board.

b. There are no significant related party transactions of the
Bank with its directors, management or their relatives etc
that would have potential conflict with the interests of the
Bank atlarge.

c. No penalties were imposed or strictures passed on us by
Stock Exchanges/SEBI /any statutory authority on any
matter related to capital markets during the last three years
ended 31.03.2016.

d. Bank has a Whistle Blower Policy as per CVC guidelines
andthe same is disclosed in our website.

e. The Bank has complied with all the mandatory
requirements to the extent provided for in the
statutes/guidelines/directives issued from time to time by
the RBI/Government of India to the nationalized banks.

f. The Non Mandatory requirements have been adopted as
stated in this report against the relevant items.

h. The Certificate of CEO and CFO in accordance with
Regulation 17(8) of SEBI (LODR) has been submitted to the
Board of Directors of the Bank and a copy is attached to this
report.

g. In terms of Regulations 34 of SEBI (LODR), a certificate
has been obtained from the Statutory Central Auditors on
corporate governance in the Bank for the year 2015-16 and
the same is annexed to this report.

Non Mandatory Requirements Our Adoption

The Board — Maintenance of an office
by a non executive Chairman at the
company's expense

Non-executive chairman is not yet appointed by Government of India.
Hence this Clause is not applicable to us.

Shareholders Rights

The financial results are displayed in our website.

Audit Qualification

The audit reports for the year 2015-16 do not contain qualified remarks.

Separate post of Chairman and CEO

The appointment of Chairman is yet to be made by Ministry of Finance,
Government of India.

Internal Auditor

The Bank has its own internal audit/Inspection and their reports are
periodically placed to the Board for review.

Chennai
27.05.2016

For and on behalf of the Board of Directors
a3
e

(R Koteeswaran)
Managing Director & Chief Executive Officer
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ANNEXURE TO REPORT OF THE BOARD OF DIRECTORS ON CORPORATE

GOVERNANCE FORTHE YEAR 2015-2016

DIRECTORS PROFILE

Name

ShriR. Koteeswaran
Managing Director and Chief Executive Officer

Age and Date of Birth

59years—10.06.1956

Qualification B.Com., CAIIB
Date of Appointment 31.12.2014
Date of expiry of the Currentterm 30.06.2016

Experience

Shri R. Koteeswaran took over as Managing Director &
Chief Executive Officer of Indian Overseas Bank on 31st
December 2014. Prior to this assignment, Shri R
Koteeswaran was Executive Director, Bank of India from
5th August 2013 till he joined Indian Overseas Bank.

As Executive Director of Bank of India, he was
responsible for strategic business development, control
and monitoring of Information Technology, Human
Resources, SME, Treasury, Transaction Banking,
Financial Inclusion and Retail Business segments
covering over 4,831 branches of the Bank across India.
Board level responsibility included framing of policy
guidelines for the Bank, monitoring the SME and Retail
Business Centres of the Bank as a whole and overall
control and direction of the Bank. He was also Director of
Star Union Dai Ichi Insurance Company and Bank of India
New Zealand Ltd.

Shri R Koteeswaran joined Bank of Baroda in 1976 after
completing graduation in Commerce. He has worked in
various branches in different centers, mostly in credit. He
was also heading Kisumu Branch in Kenya for 4 years.
When the Bank embarked on its journey to Technology
led Business Transformation, he was inducted into the
core team for its implementation in May 2005. Thereafter,
he discharged duties as Data Centre Manager for 4 years
from November 2006, before becoming the Head of IT &
Projects Department in 2010 as General Manager. From
May 2013, he was made in charge of Data Warehousing
Project & CRM, Resources Mobilisation, Marketing,
Wealth Management and Official Language Department.
Several daily dashboards for the top management were
released, some of them even on mobile devices, from
data warehouse, during this period.

Shareholdingin OB

Nil

Other Directorships

(1) Universal Sompo General Insurance Co.Ltd

(2) Indian International Bank (Malaysia) Berhad.

Name

Shri Atul Agarwal
Executive Director

Age & date of birth

59years -12.09.1956

Qualification

B.Com., CAIIB

Date of Appointment

27.09.2013
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Date of expiry of the Currentterm

Experience

30.09.2016

Shri Atul Agarwal had taken charge as Executive Director
of Indian Overseas Bank on 27.9.2013. As ED he has
overseen various portfolios which are not limited to Large
Corporate, Mid Corporate, International Banking, CDR,
Retail Banking, Agri & Rural Initiatives, Treasury,
Information Technology, Transaction Banking, Human
Resources, General Administration, Law & Recovery,
Inspection/Audit, Planning, Operations & Compliance,
Balance sheet management.

Prior to the assignment as ED in IOB he was General
Manager of Central Bank of India where he had an
unblemished service of 6 %2 years. Shri Agarwal was
selected as a Specialist and joined Central Bank of India
in June 2007 as Asst. General Manager (Risk Based
Supervision). His diligence and sincerity coupled with his
contributions to the Bank's betterment were rewarded
through recognition & elevations as Deputy General
Manager in December 2008 and as General Manager in
February 2011.

He started his Banking career with Union Bank of India as
Probationary Officer in 1978 at Ghazipur(UP) and served
in four states of the country through Union Bank of India,
and simultaneously acquired functional, accounting and
IT knowledge at various levels of operation and
management.

He has 37 years of experience in commercial banking with
exposures in Small, Medium, Large, Very Large and Extra
Large branches situated at Rural, Semi-Urban, Urban and
Metro centres and assignments at Regional Office, Zonal
Office and Corporate Office.

He has had two stints as Zonal Manager and has also
been functional head of various departments at corporate
office with additional responsibility as Chief Liaison officer
for SC/ST/PWDs/Ex-servicemen. He was an active
member of many sub-committees at corporate office.

He has been instrumental in many initiatives including
web-based application of CA firms, FEMA Audit,
Compliance Audit, KYC updation of CBS, issuance of
master circulars, review of various policies, introduction of
Procurement Manual in a Public Sector Bank.

Shri Agarwal takes interest in music and spiritual
discourses. He is life member of Uttar Dakshin Cultural
Organisation (UDCO) and has served as an Executive
Committee Member of Chinmaya Mission, Lucknow.

Shareholdingin1OB

Nil

Other Directorships

Nil

Name

Shri Pawan Kumar Bajaj
Executive Director

Age and Date of Birth

57 years—21.09.1958

Qualification

He is a Post Graduate in Science, LLB, CAIIB and holds
many diplomas in Human Resources, Treasury, Foreign
Exchange and International Banking.

Date of Appointment

10.03.2015

®




2

&

&

AT hIH hTeT Sl THTI Skl A

30.09.2018

AT

ft T PAR IO 1 eI AT dF F HHAUED
AR o & H 10 A1 2015 Pl HrRGR H1e |

IR ST LA 1982 H 5 37 fean § <337, F &7
T I foRa o 7o 3fvea siawets da o Frives R
F1 U HATe | Y@ F8l I HeIge s U8 d @ | 5Uea
fas 9% § FRR gae ¥ 9 F 9% o e &
JeHa AfET g fed feef, TowaH, sy Sy, de,
g, feaEe 9ev, STRES d 3aR’ I (Tsdl) a
HEAMHA g2 SETe 9H &9 of9d wihd 9, % 1=
RIS o |

3figed siaweis 9% & Frfues fHavs & &9 § 395
qEHIfAE § TILHCAE, Fed Hidiie, e Huiie,
sfauta s, Sot, fSe dfeh, grEsHr, S Heh,
TALIR, SEfS GdY, FHHE TUEH, O TEE,
A gefer, 3UR gate i el € |

3% AT o &7 § o SF9E § | 31 9 9 faR v § fafrm
7 R FE a1 | 3ia 7 i T g9, A g,
o, A En, st afe, faaeh fafam sy st 9
FHT foan ek SR, foram & aafean § fH Hex
SR SR oh [ e OTetsh & &9 & off el fopan 2 |
I <eIT T & 2 S uflare, fagsht fafrma qur g
HqreE 31 R v § a1 a % sfie s
FrAT T g D FE <90 HTLT FAL |

3 Teh SR SR AR FoIe Therafere, fhhetaan
e et o € |

ISt W FroRear

NS

AT A vTeRar

=

o

S, AR TS
I LT o ATt

g ST S-ferfer

4495 -22.10.1971

#. € (A%fa), ¢.eME. sarER, Hrad (FE9)
ST I

Frfra T

22.07.2011

AT R ehTet Sl THTI ahl AR

YT TSR G 37 A e deh

ATHT

BT, 37Telish Wi (o HArerd & faeta gard faqm & (v &
&0 H HE & | A H 3 facfta TEEeE o g § | 3
TIHR Fi TEH AT LA TS % 1fafiad e
R gl

UM 9 €9 AT 9RA SR i qhelad drermistt § 9
T ¢ | farefta Sard farem st st aee Repre s gy o
ffFarmng |

. SIS TS ol TR TR oftT o & 377 B S ¢
Sl =14 fafie vel W M 6 8 | ot gaeyE 59
AT T ST BETRIE | 3= 1992 F A9l F=T=2 311

®




>

by
b

(&
<&

Date of expiry of the Currentterm

30.09.2018

Experience

Shri Pawan Kumar Bajaj has taken charge as Executive
Director of Indian Overseas Bank on 10th March 2015.

He started his career in Bank of India as DRO in the year
1982 and rose up to the level of Chief General Manager
before moving to Indian Overseas Bank as Executive
Director. Prior to joining Indian Overseas Bank he was the
Chief General Manager at National Banking Group (NBG)
— North, in Bank of India, comprising 10 zones covering
Delhi, Rajasthan, Jammu & Kashmir, Punjab, Haryana,
Himachal Pradesh, Uttarkhand and Uttar Pradesh States
and Chandigarh U.T.

As Executive Director of Indian Overseas Bank. Mr.
Bajaj's portfolio includes MSME, Large Corporate, Mid
Corporate, International Banking, Treasury, Retail
Banking, Planning, Public Relations, Human Relations,
Industrial Relations, Personnel Administration, Balance
Sheet Management, Risk Management, Credit
Monitoring etc.

He has a vast experience in the field of banking, working in
various capacities in different places in India and abroad.
He has worked not only in General Administration, Human
Resources, Treasury, Dealing Room, International
Banking, Foreign Exchange etc., but also as Chief
Executive in Singapore Centre encompassing operations
at Indonesia, Vietnam and Cambodia. His forte is
Treasury operations, Foreign Exchange and Human
Resources. He has travelled abroad extensively to
several countries on official duties apart from working in
Singapore branch.

He is a good Academician, Cricketer, Market Analyzer
apart from a Seasoned Banker.

Shareholding inIOB Nil

Other Directorships Nil

Name Dr. Alok Pande
Gol Nominee

Age and Date of Birth

44 years-22.10.1971

Qualification

BE(Mech),NIT Allahabad, Ph. D(Finance).
IIM Bangalore

Date of Appointment

22.07.2011

Date of expiry of the Currentterm

Until further orders from Govt. of India

Experience

Dr. Alok Pande is working as a Director in the Department
of Financial Services, Ministry of Finance. Presently he is
in-charge of Financial Inclusion. He is the Additional
Mission Director of the Pradhan Mantri Jan Dhan Yojana
(PMJDY) which is a flagship scheme of the Government.

The PMJDY has been hailed as one of the big successes
of the Government. Department of Financial Services
has also been recognized by the Guinness World
Records.

Dr. Pande has more than 20 years of experience in the
Government of India where he has worked in different
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capacities. His area of interest as well as experience has
been that of ensuring Financial Inclusion. He did his
graduation in Mechanical Engineering from National
Institute of Technology, Allahabad in 1992. Dr. Pande
joined the Civil Services in 1994. He completed his
Doctorate from 1IM Bangalore in the area of Corporate
Finance in the year 2009. Dr. Pande has several
publications to his credit.

The thesis submitted by him has been selected for NSE
Award for the best thesis in Financial Economics for the
year2013.

Shareholding in OB Nil

Other Directorships Nil

Name Shri.Nirmal Chand
RBINominee

Age and Date of Birth

55years- 31.01.1961

Qualification
Date of Appointment

Post Graduate from Punjab University, M.B.A., CAIIB
13.03.2014

Date of expiry of the Currentterm

Until further orders from Govt. of India

Experience

Joined RBI in 1986 as an Officer in Grade F. Has taken

charge as the Regional Direcior, Reserve Bank of India,
Chandigarh in March 2016. Prior to this, he was Regional
Director, Reserve Bank of India, Thiruvananthapuram.

During his long tenure in the Bank, has held several
positions in various offices. Worked in Bank's Central
Office at Mumbai as well as other Regional Offices at
Kolkata, Jaipur, New Delhi and Raipur in Departments like
Banking Supervision, Non Banking Supervision,
Currency Management and Payment Systems

Shareholding in OB

Nil

Other Directorships

Nil

Name

Shri. R. Sampath Kumar
Workmen Employee Director

Age and Date of Birth

58 years- 16.02.1958

Qualification

B.A.CAlIBI

Date of Appointment

24.01.2014

Date of expiry of the Currentterm

23.01.2017 or until he ceases to be a Workmen Employee
of Indian Overseas Bank or until further orders, whichever
isthe earliest.

Experience

He joined the Bank on 16.12.1981 and is having about 34
years of banking experience in IOB. He is presently a
Special Assistantattachedto CBO, Chennai

Shareholding in OB

Nil

Other Directorships

Nil

Name

Dr.Jai Deo Sharma
Officer Employee Director

Age and Date of Birth

59years,20.07.1956

Qualification

M.Com., BA., CAIIB, DIM, MBA, LLB, Ph.D
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Date of Appointment

02.05.2013

Date of expiry of the Currentterm

01.05.2016 or until he ceases to be an Officer of Indian

Overseas Bank or till further orders, whichever is the
earliest.

Experience

Dr. Jai Deo Sharma joined the Bank on 22 July 1977. He
has been in the services of the Bank for the past 38 years.
He has also served as Faculty Member in the Training
System of the Bank for more than 4 years. Besides, he
has been the Associate Faculty at the Indian Institute of
Bankers for Monetary Theory. He was an Examiner for
Business Management (CAIlIB-Part ) for 5 years.

He has been associated with Indian Overseas Bank
Officers' Association (IOBOA) as its functionary since
1991 in various capacities. At present he is the President
of IOBOA and Senior Vice President of All India Bank
Officers' Confederation (AIBOC). He has completed his
research (PhD) on Post Globalization Motivational
Dimensions among officers of Indian Public Sector Banks
from University of Madras, Chennai. He has published
many Research Papers and Articles on Contemporary
Topics in prestigious Newspapers and Journals. He is
also Associate Editor of “IOBOA-The Crusader”, the
House Magazine of IOBOA. He has delivered lectures at
Administrative Staff College of India - Hyderabad, Centre
for Organisation Development - Hyderabad, National
Institute of Banking Studies & Corporate Management —
Noida. He is a member of Committee on Banking and
Insurance of ICAI and also a member in International
Advisory Board, ICAI, Kolkata on a purely honorary basis.
He has been the Chief Guest/ Guest of Honour in various
programmes held at ICWAI-SIRC-Chennai, University of
Madras (Dept. of Commerce), AMET University —
Chennai, SRM University, Department of Management
Studies, Amity University, Noida, etc.

This is his second term in the Bank's Board as Officer
Employee Director. His earlier term was during 2006-09.

Presently Senior Manager, Cathedral Branch.

Shareholding in OB

1600

Other Directorships

Nil

Name

Shri Chinnaiah
Part time Non-official Director

Appointed under Section 9 (3) (h) of the Banking
Companies (Acquisition and Transfer of Undertakings)
Act, 1970

Qualification B.A.,LLB
Age and Date of Birth 57 years, 01.06.1958
Date of Appointment 13.11.2013

Date of expiry of the Currentterm

12.11.2016 (or until further orders whichever is earlier)

Experience

An advocate by qualification, he has chosen to be
associated with social service. He is presently President
of Sri Subramanya Swamy Temple Management
Committee, Halasuru, Bangalore.
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He was President of Jai Bheem SC/ST Consumer Co-
operative Society, Ulsoor, Bangalore 560 008. The
Society is engaged in the helping of downtrodden of the
society for their upliftment.

Has served as a member of Central Board of Film
Certification, Bangalore.

Also served as a member of Central Advisory Committee,
Dolomite Mines and Employees Welfare Fund, New Delhi

Shareholding in OB

Nil

Other Directorships

Nil

9 Name Smt. S. Sujatha

Parttime Non-official Director
Appointed under Section 9 (3) (h) of the Banking
Companies (Acquisition and Transfer of Undertakings)
Act, 1970.

Qualification M.Com,, BA (Hindi)

Age and Date of Birth 44 years, 15.12.1971

Date of Appointment 05.12.2013

Date of expiry of the Currentterm 04.12.2016 (or until further orders whichever is earlier)

Experience Smt Sujatha was elected as Trichy City Corporation
Councillor in 2006 and served as Mayor, Tiruchirappalli
Corporation from 2009 to 2011.
She is presently President, Ladies' club. She has been
involved in Social and Public Health Care, flood relief and
welfare works, providing financial assistance to women,
providing financial and administrative assistance to over
1500 self help groups empowering the weaker sections.

Shareholding in OB Nil

Other Directorships Nil

10 Name Shri A.B.D.Badushas

Part time Non-official Director

Appointed under Section 9 (3) (h) of the Banking
Companies (Acquisition and Transfer of Undertakings)
Act, 1970.

Qualification

Doctor of Alternative Medicine, M.B.A.(Financial
Management)

Age and Date of Birth

53years, 19.08.1962

Date of Appointment

12.12.2013

Date of expiry of the Currentterm

11.12.2016 (or until further orders whichever is earlier)

Experience

Shri A.B.D. Badushas is a Doctor (Alternative Medicine)
by profession and has been involved in multifarious
activities as a social reformer, sportsman and
businessman. He is also the grandson of well known
freedom fighter Late Shri Bagisahib. Shri Badushas,
holds the following positions:

1. Chief Executive Trustee of the Hazrath Thable Alam
Badusha Nathervali Dargah Wakf Trust which is 1015
years old and is also the biggest Trust of South Asia

2. Director, Commonwealth Science and Technology

{93}
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Academy for Research, Chennai.

3. Appointed as State Level Co-ordinator by Ministry of
Minority Affairs, Government of India

4. Chairman, All India Consumer Fair Exhibition
Committee, Tamil Nadu.

5. Advisory Board member of the Blind School of Trichy
founded by Trichy Rehabilitation Centre, providing free
education to numerous blind students.

Shareholdingin OB

Nil

Other Directorships

Nil

11 Name Shri Niranjan Kumar Agarwal

Shareholder Director

Age and Date of Birth 57 Years-22.10.1958

Qualification F.C.A.

Date of Appointment 08.12.2014

Date of expiry of the Currentterm 07.12.2017

Experience Shri.Niranjan Kumar Agarwal, FCA is a Practicing
Chartered Accountant since 1983.
He is a Proprietor of M/s.Niranjan Kumar & Co., Chartered
Accountants, Kolkata. He has 31 years of experience in
handling Audits of Large Corporates, Company Law
Matters and Income Tax.
He has vast experience in the field of capital and money
market. Specialised in Audit, Merger and Amalgamation,
Corporate Restructuring and Project Financing. Also
specialised in Taxation, Tax Planning and Company Law
matters.
He is acting as Advisor to many Corporates on company
law matters, financial restructuring, resource raising,
Corporate Governance etc.
He is presently member in Executive Board of (1) MCC
Chamber of Commerce & Industry and (2) Marwari Relief
Society, Kolkata
He was earlier on our Board as Chartered Accountant
Director from 01.11.2011 to 31.10.2014. (Appointed
under Section 9 (3) (g) of the Banking Companies
(Acquisition and Transfer of Undertakings) Act, 1970.

Shareholdingin10B 200

Other Directorships M/s Vico Infrastructure Private Ltd.

12 Name Shri Sanjay Rungta

Shareholder Director

Age and Date of Birth

50vyears, 26.01.1966

Qualification B.Com, F.C.A.
Date of Appointment 08.12.2014
Date of expiry of the Currentterm 07.12.2017

Experience

Shri Sanjay Rungta from Mumbai has done B.Com from
Rajasthan University and is a practicing Chartered
Accountant with more than 26 years of experience. He is a
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senior managing partner of M/s. S.P. Rungta &
Associates, Chartered Accountants, Mumbai since the
last26 years.

In the last 26 years he has conducted various kinds of
audits of the Banks' branches like regular Internal
inspection, concurrent audit, statutory audit and having
conducted stock audit, valuation of primary securities,
due diligence and monitoring of large corporate borrowers
on behalf of Public Sector Banks. He was also appointed
as concurrent auditor of large borrowers under the CDR
mechanism. He has also undertaken special investigative
audits (SIA) of various public limited companies at the
behest of Board of Industrial Finance Reconstruction
(BIFR) and Industrial Development Bank of India (IDBI).

Shri Rungta is in the panel of “Peer Reviewers” nominated
by the ICAI and has also conducted peer reviews of
various CA firms in accordance with the ICAI regulations
in the last few years. Apart from vast experience of audits
of banking industry, he has also handled various types of
audit, Income-Tax matter and consultant of many private
and public sector corporations, insurance companies,
central cooperative societies, Government companies.

He has widely travelled in India and abroad.

Shareholdingin |OB

600 shares

Other Directorships

Nil
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Indian Overseas Bank
T FHrEfed, 763,300 G, == 600 002
Central Office:763,Anna Salai,Chennai-600 002
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DECLARATION

This is to confirm that the bank has laid down a code of
conduct for all the Board Members and Senior
Management (i.e., General Managers) of the Bank
and the said code is posted on the website of the
Bank. The Board Members and Senior Management
have affirmed compliance with the Code of Conduct .

For Indian Overseas Bank

s

Chennai (R KOTEESWARAN)
27.05.2016 Managing Director & CEO
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Indian Overseas Bank
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002

Central Office:763,Anna Salai,Chennai-600
27.05.2016
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27.05.2016

TO
THE BOARD OF DIRECTORS
INDIAN OVERSEAS BANK

Financial Statements of the Bank for the 12 months
ended 31.03.2016

CEO/CFO Certification as per Regulation 17(8) of SEBI-
(Listing Obligations and Disclosure Requirements)
Regulations, 2015(LODR)

In terms of Regulation 17(8) of SEBI — (Listing Obligations
and Disclosure Requirements) Regulations, 2015 (LODR),
we certify that:

A. We have reviewed the financial statements and the cash
flow statement for the year and to the best of our knowledge
and belief:

i. These statements do not contain any materially untrue
statement or omit any material fact or contain statements
that might be misleading;

ii. These statements together present a true and fair view of
the Bank's affairs and are in compliance with existing
accounting standards, applicable laws and regulations.

B. There are, to the best of our knowledge and belief, no
transactions entered into by the Bank during the year which
are fraudulent, illegal or violative of the Bank's Code of
Conduct.

C. We accept responsibility for establishing and maintaining
internal controls for financial reporting and that we have
evaluated the effectiveness of internal control systems of
the Bank pertaining to financial reporting and we have
disclosed to the auditors and the Audit Committee,
deficiencies in the design or operation of such internal
controls, if any, of which we are aware and the steps we
have taken or propose to take to rectify these deficiencies.
D. We have indicated to the auditors and the Audit
Committee

i. Significant changes in internal control over financial
reporting during the year;

ii. Significant changes in accounting policies during the
year and the same have been disclosed in the notes to
the financial statements; and

iii. Instances of significant fraud of which we have become
aware and the involvement therein, if any, of the
management or an employee having a significant role in the
Bank's internal control system over financial reporting.

ra

(Y CJAIN) (R KOTEESWARAN)
General Manager & CFO Managing Director & CEO

7\
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Chennai

We have examined the compliance of conditions of
Corporate Governance by Indian Overseas Bank,
Chennai for the year ended 31.03.2016, as stipulated in
Regulation 34 of Securities and Exchange Board of India
(Listing Obligations and Disclosure Requirements)
Regulations, 2015 (LODR).

The compliance of conditions of Corporate Governance is
the responsibility of the Management. Our examination
was limited to procedures and implementation thereof,
adopted by Indian Overseas Bank for ensuring the
compliance of the conditions of Corporate Governance. It
is neither an audit nor an expression of opinion on the
financial statements of Indian Overseas Bank.

On the basis of records and documents maintained by the
Bank, the information provided to us and according to the
explanation given to us, we certify that the Bank has
complied with the conditions of Corporate Governance as
stipulated in the above mentioned Regulation.

We state that no investor grievance is pending for a period
exceeding one month against the Bank as per the records
maintained by the Registrar and Share Transfer Agent.

We further state that such compliance is neither an
assurance as to the future viability of the Bank nor the
efficiency or effectiveness with which the management
has conducted the affairs of the Bank.

For VARDHAMAN & Co For ASA & ASSOCIATES LLP  For AV DEVEN & Co

Chartered Accountants Chartered Accountants Chartered Accountants
FRN 0045225 FRN 009571N / N500006 FRN 0007265

(CA.V. BASKARAN) (CA.S. SUNDAR RAJAN) (CA. R. MURALIDHARAN)
Partner Partner Partner

M.No. 012202 M.No.211414 M.N0.023283

For TALATI & TALATI
Chartered Accountants
FRN 110758W

For HARIBHAKTI & Co LLP
Chartered Accountants
FRN 103523W

(CA. G. N. RAMASWAMI) (CA. UMESH H.TALATI)

Partner Partner
M.No. 202363 M.No.034834
Place: Chennai

Date : 27.05.2016
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BALANCE SHEET AS AT 31.03.2016
(Rs. in 000's)
AS AT AS AT
SCHEDULES 31.03.2016 31.03.2015
CAPITAL & LIABILITIES
Capital 01 1807 26 57 1235 34 83
Reserves and Surplus 02 13858 54 97 14405 66 93
Deposits 03 224514 23 96 246048 72 15
Borrowings 04 27183 30 77 18232 41 08
Other Liabilities & Provisions 05 7073 40 09 5714 83 36
TOTAL 274436 76 36 285636 98 35
ASSETS
Cash & Balances with Reserve Bank of India 06 14033 49 24 12637 77 47
Balances with Banks
and Money at Call and Short Notice 07 821274 33 12260 77 15
Investments 08 79189 55 06 79298 09 84
Advances 09 160860 66 80 171756 02 06
Other Assets 11 8869 84 44 7177 25 35
TOTAL 274436 76 36 285636 98 35
Contingent Liabilities 12 75858 73 53 8353149 26
Bills for Collection 19123 33 86 14916 54 79
Significant Accounting Policies 17
Notes on Accounts 18

Schedules Form Part of the Balance Sheet

R. KOTEESWARAN
Managing Director & CEO

ATUL AGARWAL
Executive Director

PAWAN KUMAR BAJAJ
Executive Director

DIRECTORS

Nirmal Chand

R. Sampath Kumar
Niranjan Kumar Agarwal
Chinnaiah

S. Sujatha

A.B.D. Badushas
Sanjay Rungta

Place : Chennai
Date : 27.05.2016

For VARDHAMAN & CO
Chartered Accountants
FRN 004522S

(CA.V.BASKARAN)
Partner
M.No.12202

For HARIBHAKTI & CO LLP
Chartered Accountants
FRN 103523W

(CA. G.N.RAMASWAMI)
Partner
M.No0.202363

)

Vide our Report of Even Date

For ASA & ASSOCIATES LLP For AV DEVEN & CO

Chartered Accountants
FRN 009571N/N500006

(CA. S.SUNDAR RAJAN)
Partner
M.No.211414

For TALATI & TALATI
Chartered Accountants
FRN 110758W

(CA. UMESH H.TALATI)
Partner
M.No.034834

Chartered Accountants
FRN 000726S

(CA.R.MURALIDHARAN)
Partner
M.No0.023283
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Toe-m3 7 sfia o -3423 58 50 -489 83 75
T -3387 16 50 -454 32 51
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PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31.03.2016
(Rs. in 000's)
Year Ended Year Ended
SCHEDULES 31.03.2016 31.03.2015
INCOME
Interest earned 13 23517 29 49 23938 33 45
Other income 14 2528 2570 2138 59 67
TOTAL 26045 55 19 26076 93 12
EXPENDITURE
Interest expended 15 18134 60 05 18554 37 59
Operating expenses 16 5025 49 57 4200 21 35
Provisions & Contingencies (Net) 5782 78 32 3776 66 69
TOTAL 28942 87 94 26531 25 63
PROFIT / LOSS (-)
Net Profit / Loss (-) for the year -2897 32 75 -454 32 51
Profit /Loss (-) brought forward -489 83 75 0
TOTAL -3387 16 50 -454 32 51
APPROPRIATIONS
Transfer to Statutory Reserve 0 0
Transfer to Revenue and Other Reserves 0 0
Transfer to Capital Reserve 36 42 00 355124
Transfer to Special Reserve 0 0
Proposed Dividend (including Dividend Tax) 0 0
Balance carried over to Balance Sheet -3423 58 50 -489 83 75
TOTAL -3387 16 50 -454 32 51
Basic & Diluted Earnings per share (Rs.) -19.86 -3.68
Nominal Value per Equity Share (Rs. ) 10.00 10.00

Schedules Form Part of the Profit & Loss Account

R. KOTEESWARAN
Managing Director & CEO

ATUL AGARWAL
Executive Director

PAWAN KUMAR BAJAJ
Executive Director

DIRECTORS

Nirmal Chand

R. Sampath Kumar
Niranjan Kumar Agarwal
Chinnaiah

S. Sujatha

A.B.D. Badushas
Sanjay Rungta

Place : Chennai
Date : 27.05.2016

For VARDHAMAN & CO
Chartered Accountants
FRN 004522S

(CA.V.BASKARAN)
Partner
M.No.12202

For HARIBHAKTI & CO LLP
Chartered Accountants
FRN 103523W

(CA. G.N.RAMASWAMI)
Partner
M.No0.202363

Vide our Report of Even Date

For ASA & ASSOCIATES LLP For AV DEVEN & CO

)

Chartered Accountants
FRN 009571N/N500006
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srggfeat (%.000 #)
st 31.03.2016 31.03.2015
Eil ek ek
TR gt
Ted %.10/- & 300,00,00,000 3t 3i=R 3000 00 00 3000 00 00
T, srfresr o yea usht
%.10 3fFet SR At 180,72,65,683 3fFact W 1807 26 57 1235 34 83
(A TR g 1M %.10 9f et v aret 139,73,28,445 gt g wnfiret &)
fizet af & %. 10 3faaet e are 123,53,48,315 gfaaet weR
(A TR ST 91 %. 10 Wf 33t S &t 91,17, 10,848 3fraet T wfivet ©)
FTgeh-2 31.03.2016 31.03.2015
et o v e &
I v it
GERLT 4845 12 80 4845 12 80
e : gftaefq 1639 45 56 0
@ - | 6484 58 36 4845 12 80
II. witerfres ARfater=t
3N Y 3062 11 87 3062 11 87
e : gftaeq 0 0
- 1 3062 11 87 3062 11 87
II1. 1{?& ARferferat
) YA AR A
T /Y 1706 53 20 1813 90 57
e : e 869 69 82 65 02
TS HIfadt / Jed-gTet 164 62 00 108 02 39
T - 3 2411 61 02 1706 53 20
3m) faaei it fosht W
Ty 1008 63 16 9731192
e : e 36 4200 355124
TT-3T 1045 05 16 1008 63 15
%) 3
I 15293 18 15289 13
e : ufgef* 582 405
qnT -3 15299 01 1529318
= - I (37, 3m, 3) 3609 65 18 2868 09 53
IV. Ui g o= amfarfeat
()31 T Syt
GONL) 2560 56 67 2560 56 67
e : giaeq 0 0
SIS Hlfaat 100 00 00 0
=4 - (T) 2460 56 67 2560 56 67
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SCHEDULES (Rs. in 000's)
SCHEDULE -1 AS AT AS AT
CAPITAL 31.03.2016 31.03.2015
AUTHORISED CAPITAL
300,00,00,000 Equity Shares of Rs.10/- each 30000000 3000 00 00
ISSUED, SUBSCRIBED & PAID UP CAPITAL 1807 26 57 1235 34 83
180,72,65,683 Equity Shares of Rs.10/- each
(Includes 139,73,28,445 Shares of Rs.10/- each held by Government of India)
Previous year 123,53,48,315 Equity Shares of Rs.10/- each
(Includes 91,17,10,848 Shares of Rs.10/- each held by
Government of India)
SCHEDULE - 2 AS AT AS AT
RESERVES & SURPLUS 31.03.2016 31.03.2015
I SHARE PREMIUM
Opening balance 4845 12 80 4845 12 80
Add: Additions 1639 45 56 0
TOTAL - I 6484 58 36 4845 12 80
Il STATUTORY RESERVE
Opening balance 3062 11 87 3062 11 87
Add: Additions 0 0
TOTAL - I 3062 11 87 3062 11 87
L. CAPITAL RESERVE
A. Revaluation Reserve
Opening Balance 1706 53 20 1813 90 57
Add: Additions 869 69 82 65 02
Less: Deductions / Depreciation 164 62 00 108 02 39
TOTAL - A 2411 61 02 1706 53 20
B. On sale of Investments
Opening Balance 1008 63 15 973 11 91
Add: Additions 36 42 00 355124
TOTAL -B 104505 15 1008 63 15
C. Others
Opening Balance 152 93 18 152 89 13
Add: Additions 583 405
TOTAL-C 152 99 01 152 93 18
TOTAL - lll (A,B,C) 3609 65 18 2868 09 53
IV. REVENUE & OTHER RESERVES
A Other Revenue Reserves
Opening Balance 2560 56 67 2560 56 67
Add: Additions 0 0
Less: Deduction 100 00 00 0
TOTAL - A 2460 56 67 2560 56 67
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- 31 (1, 1 & 111)
s 1) 9aa wmEE § S

[)  9Rd & R IrEred § S
=T - 3

srggfeEt art (%.7000 #)
-2 31.03.2016 31.03.2015
et o AU deh & &
() sy s
DN} 741 60 00 741 60 00
S : uRadq 0 0
T - (sft) 741 60 00 741 60 00
o) fraw sffaar @
TRy 97 95 58 97 95 58
e : uRadq 0 0
prali Tl Gel 0 0
=i - () 97 95 58 97 95 58
2 faaeft g1 oRad smfefoat
oY 720 04 23 687 53 86
Sie : uftge 105 61 58 325037
prC T el 0 0
=i - () 825 65 81 720 04 23
= - IV (T sf,dt g ) 4125 78 06 4120 16 48
V. 9 g @ -3423 58 50 -489 83 75
= (1, 10, 1, IV & V) 13858 54 97 14405 66 93
areh-3 31.03.2016 31.03.2015
FITITQ:' deh deh
s, i)  wivemd
) A 18 56 50 40 85 46
iy e=w 12063 25 75 14599 47 43
- | 12081 82 25 14640 32 89
. o de s 52403 60 00 47101 16 22
. et s
) A= 16921 599 02 19
i) e E 160027 12 50 183708 20 85
= - I 160028 81 71 184307 23 04

224514 23 96

246048 72 15

218555 80 33
5958 43 63

239819 19 60
6229 52 55

224514 23 96

246048 72 15
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SCHEDULES (Contd.) (Rs. in 000's)
SCHEDULE - 2 AS AT AS AT
RESERVES & SURPLUS 31.03.2016 31.03.2015
B Special Reserve
Opening balance 741 60 00 741 60 00
Add: Additions 0 0
TOTAL -B 741 60 00 741 60 00
C Investment Reserve Account
Opening Balance 97 95 58 97 95 58
Add: Additions 0 0
Less: Deductions 0 0
TOTAL-C 97 95 58 97 95 58
D Foreign Currency Translation Reserve
Opening balance 720 04 23 687 53 86
Add: Additions 105 61 58 325037
Less: Deduction 0 0
TOTAL-D 825 65 81 720 04 23
TOTAL - IV (A,B,C,D) 4125 78 06 4120 16 48
V. PROFIT AND LOSS ACCOUNT -3423 58 50 -489 83 75
TOTAL (1,11, 1L, 1V &V) 13858 54 97 14405 66 93
SCHEDULE - 3 AS AT AS AT
DEPOSITS 31.03.2016 31.03.2015
A. I. DEMAND DEPOSITS
i) From Banks 18 56 50 40 85 46
ii) From Others 12063 25 75 14599 47 43
TOTAL - | 12081 82 25 14640 32 89
Il. SAVINGS BANK DEPOSITS 52403 60 00 47101 16 22
lll. TERM DEPOSITS
i) From Banks 169 21 599 02 19
ii) From Others 160027 12 50 183708 20 85
TOTAL -1l 160028 81 71 184307 23 04
TOTAL - A (LI &1II) 224514 23 96 246048 72 15
B. 1) Deposits of branches in India 218555 80 33 239819 19 60
Il) Deposits of branches outside India 5958 43 63 6229 52 55
TOTAL - B 224514 23 96 246048 72 15
N\

s
o
-




>

7N
srggfeat (®.7000 #)
s 31.03.2016 31.03.2015
o T 3R & %
l. ORA | 7T T U
Je R o 0 0
A A% 0 0
311 HeAd 3T ST 10936 68 12 748 72 62
T Tt 0T fora (SmEtietes) 1580 00 00 1780 00 00
AMUE & TR S BRI Fst Goft forae 2632 30 00 263230 00
Seftesy st 2340 00 00 2990 00 00
= | 17488 98 12 8151 02 62
Il. T 3 STeT A T T SR 9694 32 65 10081 38 46
w7l 27183 30 77 18232 41 08
T TR R —— 10936 68 12 748 72 62
S-S5 31.03.2016 31.03.2015
3T TIATS F YTaerT= RED e
I 29 faret 56025 11 521 09 62
Il. -t garErsH (fee) 0 710 11 65
. seyd = 136 18 90 697 74 05
IV. == (s yrag gffd €) 6376 96 08 3785 88 04
T 7073 40 09 5714 83 36
-6 31.03.2016 31.03.2015
At Rsre ofes § Terdt i ot qh aw
L. T | Fohdt (39 fageft g1 e K wwien T 182538 72 1489 70 16
gftafer ) 12244 42 59 11148 07 31
1. adta Red a5 & 9y -36 3207 0
) EIGRCITRRNL
i) 3 @l | o 14033 49 24 12637 77 47
reR-7 31.03.2016 31.03.2015
dent | I 3 AT U qAT 10T o1 W YT 8 T qw
l. T |
i) o F
. =] @ § 733551 552534
T, 3 SEI @ | 109 57 25 3692 34
i) T O T 3T I W AT o
F. A6l & A 950 00 00 2449 99 32
G, 37 e o we 4471 21 49 56081185
= - | 5604 14 25 8150 28 85
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SCHEDULES (Rs. in 000's)
SCHEDULE - 4 AS AT AS AT
BORROWINGS 31.03.2016 31.03.2015
I. BORROWINGS IN INDIA
Reserve Bank of India 0 0
Other Banks 0 0
Other Institutions & Agencies 10936 68 12 748 72 62
Innovative Perpetual Debt Instruments ( IPDI ) 1580 00 00 1780 00 00
Hybrid Debt Capital Instruments issued as Bonds 2632 30 00 2632 30 00
Subordinated Debt 2340 00 00 2990 00 00
TOTAL (1) 17488 98 12 8151 02 62
Il. BORROWINGS OUTSIDE INDIA 9694 32 65 10081 38 46
TOTAL (1 &11) 27183 30 77 18232 41 08
lll. Secured borrowings included in | & Il above 10936 68 12 748 72 62
SCHEDULE -5 AS AT AS AT
OTHER LIABILITIES & PROVISIONS 31.03.2016 31.03.2015
I. Bills Payable 560 25 11 521 09 62
II. Inter Office Adjustments ( Net) 0 71011 65
lll. Interest Accrued 136 18 90 697 74 05
IV. Others (including provisions) 6376 96 08 3785 88 04
TOTAL 7073 40 09 5714 83 36
SCHEDULE - 6 AS AT AS AT
CASH AND BALANCES WITH RESERVE BANK OF INDIA 31.03.2016 31.03.2015
I.  Cash on hand ( including Foreign
currency notes & ATM cash) 1825 38 72 148970 16
Il. Balances with Reserve Bank of India
i) in Current Account 12244 42 59 11148 07 31
ii) in Other Accounts -36 32 07 0
TOTAL 14033 49 24 12637 77 47
SCHEDULE - 7 AS AT AS AT
BALANCES WITH BANKS AND MONEY AT CALL AND SHORT NOTICE 31.03.2016 31.03.2015
I. InlIndia
i) Balances with banks
a) In Current Accounts 73 35 51 55 25 34
b) In Other Deposit Accounts 109 57 25 36 92 34
i) Money at Call and Short Notice
a) With banks
b) With other institutions 9500000 244999 32
4471 21 49 5608 11 85
TOTAL - |
5604 14 25 8150 28 85
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A\ A%
sEfeEr (Ir) (%.°000 )
st 31.03.2016 31.03.2015
Sent W I T T UL TAT 3767 o1 T YT 8 ek REd B2
Il. IRA o L
% . @ @ | 1019 98 16 3823527
T, S| @l |’ 125298 22 3597 69 03
. HIT AU TAT ST FA TR AT &7 3356370 130 44 00
- 11 2608 60 08 4110 48 30
(1= 1l) 8212 74 33 12260 77 15
-8 31.03.2016 31.03.2015
IEENAED & &
I. "R | frerer
1) T gfaefoar 64025 25 84 65861 98 67
11) 3 srAfen wfasfaar 31093 31093
1) 3R 1446 45 29 1358 91 75
v) fEa=r s ay-m 7773 99 05 4495 88 23
V) SN/ HE SEm 0 0
Vi) o= faaw 2470 09 30 4041 62 89
(A T, SIS H 3= IS HT ST gHv- S
ot ft F faw)
- | 75718 90 41 75761 52 47
II. WRA o gL (Hawr
) TR gfaafaat (gud werhe yrferesor s €) 252140 15 2463 60 23
i1) 311 SrAea wfasfear 0 0
1i1) TR 930 959
V) fea= 3 do-1 749 57 68 87330 03
V) FASM / HYF 3TH 199 57 52 199 57 52
Vi) 31 fawr 0 0
- 11 3470 64 65 3536 57 37
Fasg (1=l 79189 55 06 79298 09 84
WA | HeheT (a9T 76155 64 83 76183 97 49
T : TR 436 74 42 4224502
IECEAECH 75718 90 41 75761 52 47
W & STEY Wehed Ta9T 3470 64 65 3536 57 37
HTC : YR 0 0
IECEAE LK 3470 64 65 3536 57 37
Fet e fraw 79189 55 06 79298 09 84
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SCHEDULES (Contd.) (Rs. in 000's)
SCHEDULE -7 AS AT AS AT
BALANCES WITH BANKS AND MONEY AT CALL AND SHORT NOTICE 31.03.2016 31.03.2015
II. Outside India
a) In Current Accounts 101998 16 382 35 27
b)  In Other Deposit Accounts 1252 98 22 3597 69 03
c) Money at Call and Short Notice 335 63 70 130 44 00
TOTAL -1 2608 60 08 4110 48 30
TOTAL (1 &11) 821274 33 12260 77 15
SCHEDULE - 8 AS AT AS AT
INVESTMENTS 31.03.2016 31.03.2015
l. INVESTMENTS IN INDIA
i)  Government Securities 64025 25 84 65861 98 67
i) Other Approved Securities 31093 31093
iy Shares 1446 45 29 1358 91 75
iv) Debentures and Bonds 777399 05 4495 88 23
v) Subsidiaries/ Joint Ventures 0 0
vi) Other Investments 247009 30 4041 62 89
(Investments in Mutual Funds, Venture Capital Funds
Certificate of Deposits and CP)
TOTAL - | 75718 90 41 75761 52 47
L. INVESTMENTS OUTSIDE INDIA
i)  Government Securities (including Local Authorities) 25214015 2463 60 23
i) Other Approved Securities 0 0
i) Shares 930 959
iv) Debentures and Bonds 749 57 68 873 30 03
v)  Subsidiaries/ Joint Ventures 199 57 52 199 57 52
vi) Other Investments 0 0
TOTAL -1l 3470 64 65 3536 57 37
TOTAL (1 &1l) 79189 55 06 79298 09 84
Gross Investments in India 76155 64 83 76183 97 49
Less: Depreciation 436 74 42 422 45 02
Net Investments 75718 90 41 75761 52 47
Gross Investments Outside India 3470 64 65 3536 57 37
Less: Depreciation 0 0
Net Investments 3470 64 65 3536 57 37
Total Net Investments 79189 55 06 79298 09 84
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st (S) (®.7000 #)
-9 31.03.2016 31.03.2015
a1 EED e
#. 1) 9 fhTE F fidfere W aH e T faa 39143573 37559423
11) T%g SuR, g™ AR AT W IaET 3UR 72065 25 40 80034 41 73
111) Ty 3R 84881 05 67 87965 66 10
Elu 160860 66 80 171756 02 06
M. 1) T ewfEl g ufaa 129252 03 00 148806 53 16
(T T % Wi S T
1) d% / Tt SEEal g/ SR 10240 87 00 311621 11
1i1) aTgfereya 21367 76 80 1983327 79
el 160860 66 80 171756 02 06
3. [ 9Ra¥Afm
1)  wnafoesar &= 59622 77 20 59997 17 69
1) G e 12106 32 10 20868 08 16
i) &% 232184 1154 74
v) 3= 73674 01 12 75774 73 21
i 145426 32 26 156651 53 80
II. 9Ra & =R ey
1) o q e 439 61 45 760 21 52
1) o= @ siex
F) A T T 7 At T ST e T e 2755 65 68 1963 43 60
T) HHag 3R 388129 78 5418 1294
M) 835777 63 6962 70 20
eI 15434 34 54 15104 48 26
et = (Wt [ 1) 160860 66 80 171756 02 06
SrER-10 31.03.2016 31.03.2015
e st e qeh
L. uRex
T e 31 W @ R & AR And W/ O e W 2588 89 63 2597 47 45
o % S e 81578 16 665 63
3404 6779 2590 81 82
Em‘ % a?TFT ﬁﬁzﬁ 20 87 19219
3404 46 92 2588 89 63
AT TRTH 6311502 52563 05
- 1 2773 31 90 2063 26 58
I G e, s 521677 44 99 55
= - 11 521677 44 99 55
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SCHEDULES (Contd.) (Rs. in 000's)
SCHEDULE -9 AS AT AS AT
ADVANCES 31.03.2016 31.03.2015
A. i) Bills Purchased & Discounted 3914 3573 3755 94 23
ii) Cash Credits, Overdrafts and Loans repayable 72065 25 40 80034 41 73
on demand

iii)  Term Loans 84881 05 67 87965 66 10
TOTAL 160860 66 80 171756 02 06

B. i) Secured by Tangible Assets 129252 03 00 148806 53 16
( includes advances against Book Debts )
ii) Covered by Bank/Government Guarantees 10240 87 00 3116 21 11
i) Unsecured 21367 76 80 19833 27 79
TOTAL 160860 66 80 171756 02 06
C. ) Advances in India
i) Priority Sector 59622 77 20 59997 17 69
ii) Public Sector 12106 32 10 20868 08 16
iiiy Banks 232184 115474
iv) Others 73674 01 12 7577473 21
TOTAL 145426 32 26 156651 53 80
I)  Advances Outside India
i) Due from Banks 439 61 45 760 21 52
ii) Due from Others
a) Bills Purchased & Discounted 2755 65 68 1963 43 60
b) Syndicated Loans 38812978 5418 12 94
c) Others 8357 77 63 6962 70 20
TOTAL
15434 34 54 15104 48 26
TOTAL (C-1 & C-lI)
160860 66 80 171756 02 06
SCHEDULE - 10 AS AT AS AT
FIXED ASSETS 31.03.2016 31.03.2015
1. Premises
At cost / revalued amount as on 31st March of Previous Year 2588 89 63 2597 47 45
Additions during the year 81578 16 -6 65 63
3404 67 79 2590 81 82
Deductions during the year 2087 19219
3404 46 92 2588 89 63
Depreciation to date 63115 02 52563 05
TOTAL -l 2773 31 90 2063 26 58
Il Capital work in progress 5216 77 44 99 55
TOTAL -1l 5216 77 44 99 55
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A
WV
gt (S) (®.°000 ®)
areh-10 31.03.2016 31.03.2015
e afaat h h
I, 3= fReR enfiqar (sa tei= 31 fherer Hftafer &)
qd a & 31 W R & STER A W 1493 10 52 135140 71
T & <l gftadq 428 32 77 164 88 68
1921 4329 1516 29 39
a9 & S Fetfaar 234 48 77 2318 86
1686 94 52 1493 10 53
ST JIETH 1241 96 70 1094 30 18
o - 11 444 97 82 398 80 35
e ant (I, 1T & II0) 3270 46 49 2507 06 48
are-11 31.03.2016 31.03.2015
3T IRAAT R LED
D 3T e gaESH (fFae) 617329 0
i1) LIECGERIE] 28543503 2782 86 86
1i1) A ®9 G Fad (W9 1 Fae) 472 1372 576 52 19
V) o - gt et & 12 35 66 114818
V) [El it Gt § 9T 1 T -SAbHRI SATar 2115539 2115539
Vi) 31 (TS o U T SIS i IMHA ) 525771 35 3594 82 73
T 8869 84 44 7177 25 35
araht-12 31.03.2016 31.03.2015
3Tk e dch GED
I Ao o fa%g a0 = 10T & &9 § SR 78 35 T 8 4403 05 43 60 72
1) 3T Hed fae & fore 33 11 60 11 60
111) THTE e f&fma Gieersti o amed egdr 30206 83 11 34709 30 28
V)  TTeh & SR < weft IRfear
F. YA H 19291 40 76 20379 62 79
T, T & el 1048 07 35 1217 3175
V) TER, TSI 3T 3T A 15858 88 58 17299 21 83
Vi) o1 R R U A T ®U § Saar ¢ 9409 39 08 9882 30 29
7T 75858 73 53 83531 49 26
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SCHEDULES (Contd.) (Rs. in 000's)
SCHEDULE - 10 AS AT AS AT
FIXED ASSETS 31.03.2016 31.03.2015
Ill.  Other Fixed Assets (including Furniture & Fixtures)
At cost as on 31st March of Previous Year 1493 10 52 1351 40 71
Additions during the year 428 32 77 164 88 68
1921 43 29 1516 29 39
Deductions during the year 234 48 77 23 18 86
1686 94 52 1493 10 53
Depreciation to date 1241 96 70 1094 30 18
TOTAL - il 444 97 82 398 80 35
Total (1, 11 & IIl') 3270 46 49 2507 06 48
SCHEDULE - 11 AS AT AS AT
OTHER ASSETS 31.03.2016 31.03.2015
i) Inter Office Adjustments ( Net) 617329 0
ii) Interest Accrued 2854 35 03 2782 86 86
iii) Tax paid in advance (Net of Provisions) 4721372 576 52 19
iv) Stationery & Stamps 12 35 66 114818
V) Non Banking Assets acquired in satisfaction of claims 2115539 2115539
Vi) Others (Include Deposits placed with NABARD) 5257 71 35 3594 82 73
TOTAL 8869 84 44 7177 25 35
SCHEDULE - 12 AS AT AS AT
CONTINGENT LIABILITIES 31.03.2016 31.03.2015
i) Claims against the Bank not acknowledged as debts 44 03 05 436072
ii) Liability for partly paid investments 11 60 11 60
iii) Liability on account of outstanding forward exchange contracts 30206 83 11 34709 30 28
iv) Guarantees given on behalf of constituents
a) InIndia 19291 40 76 2037962 79
b) Outside India 1048 07 35 12173175
V) Acceptances, Endorsements &Other obligations 15858 88 58 17299 21 83
Vi) Other items for which the bank is contingently liable 9409 39 08 9882 30 29
TOTAL 75858 73 53 83531 49 26
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gt (S) (®.°000 ®)
sTeh-13 31.03.2016 31.03.2015
e =Tt o T e w T T
i) 1 [ A 52T/ fae 16662 31 10 17945 58 06
i) et 7 Ay 6483 50 93 5469 73 94
i) e R e 3 7T 9 s v st A W e 3714746 4658439
iv) - 0 5717 06
- 23517 29 49 23938 33 45
sTeh-14 31.03.2016 31.03.2015
;I AT ® AU 9 ! AT T
i) e, fafme 3 et 1061 45 34 1001 92 99
i) fraen & faspg e (fFaa) 458 1277 53629 36
iy el & g W (fFEe) -15360 -253 48 45
V) g SR e & s W e | o1 enfiat 12472 11485
V) farfereer Yot T @y (e 25251 35 258 65 75
vi)  fafe e 756 45 12 59405 17
- 2528 25 70 2138 59 67
SEeh-15 31.03.2016 31.03.2015
e TRt T ST ® AU 9 H AU 9
1) STHTT R T 16249 71 40 17245 82 90
i) At sTel aleh / 3feR- deh SHR I =T 1884 84 47 1308 50 68
iii) T 418 401
IR 18134 60 05 18554 37 59
sTaeh-16 31.03.2016 31.03.2015
URETE & & &
i) FHAET BT G S 3 T a8 3390 39 55 2649 53 79
i) areT, 3R e 440 64 34 378 25 05
i) TE0T S A 247241 2598 55
iv) [EFIRCEC R IR 36007 10 34 44
. . . . N 196 48 08 149 00 08
V) e Hufd T YeaET (ST Sfafal § Sfaia @@ &t fae i) 2372 13374
vi) Rt w, a s ad 40 85 62 422518
vi)  daErdes & 6y, a9 e wd
(9T rETiter % Yok o oA Hie) 17 54 81 12 68 65
viii)  fafrgar 4209 75 60 23 63
iX) T , aR, ferwi anfe 121371 97376
X) T ST S 279 14 60 268 06 99
Xi) St 5770291 592 77 49
Xii) P
- 5025 49 57 4200 21 35
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SCHEDULES (Contd.) (Rs. in 000's)
SCHEDULE - 13 Year Ended Year Ended
INTEREST EARNED 31.03.2016 31.03.2015
i) Interest / discount on advances / bills 16662 31 10 17945 58 06
ii) Income on investments 6483 50 93 5469 73 94
iii) Interest on Balances with Reserve Bank of India
and Other Inter-Bank Funds 371 47 46 465 84 39
iv) Others 0 57 17 06
TOTAL 23517 29 49 23938 33 45
SCHEDULE - 14 Year Ended Year Ended
OTHER INCOME 31.03.2016 31.03.2015
i) Commission, Exchange and Brokerage 1061 45 34 1001 92 99
ii) Profit on Sale of Investments ( Net) 458 12 77 536 29 36
iii) Loss on Revaluation of Investments ( Net ) -1 5360 -253 48 45
iv) Profit on sale of land, Building & other Assets 12472 11485
\%) Profit on exchange transactions ( Net ) 252 51 35 258 65 75
vi) Miscellaneous Income 756 4512 594 0517
TOTAL 2528 2570 2138 59 67
SCHEDULE - 15 Year Ended Year Ended
INTEREST EXPENDED 31.03.2016 31.03.2015
i) Interest on Deposits 16249 71 40 17245 82 90
ii) Interest on Reserve Bank of India / 1884 84 47 1308 50 68
Inter-Bank Borrowings 418 401
iii) Others
TOTAL 18134 60 05 18554 37 59
SCHEDULE - 16 Year Ended Year Ended
OPERATING EXPENSES 31.03.2016 31.03.2015
i) Payments to and provisions for employees 3390 39 55 2649 53 79
ii) Rent, Taxes and Lighting 440 64 34 378 25 05
iii) Printing and Stationery 2472 41 2598 55
iv) Advertisement and Publicity 36007 1034 44
%) Depreciation on Bank's property 196 48 08 149 00 08
(Net of depreciation transferred from Revaluation Reserve)
Vi) Directors' fees, allowances and expenses 8372 13374
vii) Auditors' fees and expenses 40 85 62 422518
(including Branch auditor's Fees and Expenses)
viii) Law charges 17 54 81 12 68 65
iX) Postages, telegrams, telephones, etc. 42 0975 60 23 63
X) Repairs and Maintenance 121371 97376
Xi) Insurance 279 14 60 268 06 99
Xii) Other Expenditure 577 02 91 592 77 49
TOTAL 5025 49 57 4200 21 35
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1.1. 7 farcehter fereror Tfeefaes @mma wuw & sfafd dar fHy
T & Af% 37T IoerE 7 g3 & Al o R H HERoTaa Wi
Agie frgidt (Sfoadh) #t afie 7 €, e wifafyes susy,
frreires /st Rt deh faenfader , iieh! |1k / TR o
T g g o Anfeei AT (srsdiueg) S yRd |
Afeh 3 | geford gafaal g €1 fRsh safad &
Ty |, 3 wifafees Suae, Ffshansti 1 e fshar s
T eifer e angl & fame € |

HT YA :

AL 1TY Tl H Tl 8 T R 39 S A g |
2.7 foeft vmransi & Ae |, 31 371 = @ e/ e
Hefe 2 § AN T A & SO AT S |
3. oyt gz eves
3.1 IR Te SR e g S e faf & |
Afadl & g9E" fawas d@isd q9E (T0H) 11 & IFER
faeft farfama gaa -3 H1 1 i (AT e |
3.2 29l FHEayE aA-aq (fagef):
) fereft T SMTS SRR B sigw fageh qErea-a &
F-Ea sk fam Rafemazr s faref gz & fast fafmaw
forasft a1 WA TR AR & & Rl qa1 § TR qr=a &l
feerre fepanSman @ | faeft qzr ST S it st SR e T
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SCHEDULE 17
SIGNIFICANT ACCOUNTING POLICIES

1.
1.1

1.2

2.2

2.3

2.4

25

2.6

Basis of Preparation

The financial statements have been prepared under
the historical cost convention unless otherwise stated.
They conform to Generally Accepted Accounting
Principles (GAAP) in India, which comprises statutory
provisions, regulatory / Reserve Bank of India (RBI)
guidelines, Accounting Standards / Guidance Notes
issued by the Institute of Chartered Accountants of
India (ICAI) and practices prevalent in the banking
industry in India. In respect of foreign offices, statutory
provisions and practices prevailing in respective
foreign countries are complied with.

Use of Estimates

The preparation of financial statements requires the
Management to make estimates and assumptions
which are considered in the reported amounts of
assets and liabilities (including Contingent Liabilities)
as of the date of the financial statements and reported
income and expense for the reporting period.
Management believes that the estimates used in the
preparation of the financial statements are prudent
and reasonable. Future results could differ from these
estimates.

Revenue Recognition and Expense Accounting

Income is recognized on accrual basis on performing
assets and on realization basis in respect of non-
performing assets as per the prudential norms
prescribed by Reserve Bank of India. Recovery in
Non Performing Assets is first appropriated towards
interest and the balance, if any, towards principal,
exceptin the case of Suit Filed Accounts and accounts
under One Time Settlement, where it would be
appropriated towards principal.

Interest on bills purchased/Mortgage Backed
Securities, Commission (except on Letter of Credit
/Letter of Guarantee/Government Business/
Insurance), Exchange, Locker Rent and Dividend are
accounted for on realization basis.

Income from consignment sale of precious metals is
accounted for as Other Income after the sale is
complete.

Expenditure is accounted for on accrual basis, unless
otherwise stated.

In case of matured overdue Term Deposits, interest is
accounted for as and when deposits are renewed. In
respect of Inoperative Savings Bank Accounts,
unclaimed Savings Bank accounts and unclaimed
Term Deposits, interest is accrued as per RBI
guidelines.

Legal expenses in respect of Suit Filed Accounts are
charged to Profit and Loss Account. Such amount
when recovered is treated as income.
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3.2

In respect of foreign branches, Income and
Expenditure are recognized / accounted for as per
local laws of the respective countries.

Foreign CurrencyTransactions

Accounting for transactions involving foreign
exchange is done in accordance with Accounting
Standard (AS) 11, “The Effects of Changes in Foreign
Exchange Rates”, issued by The Institute of
Chartered Accountants of India.

Transactions in respect of Treasury(Foreign):

Foreign Currency transactions except foreign
currency deposits and lending are recorded on initial
recognition in the reporting currency by applying to the
foreign currency amount the exchange rate between
the reporting currency and the foreign currency on the
date of transaction. Foreign Currency deposits and
lendings are initially accounted at the then prevailing
FEDAI weekly average rate.

Closing Balances in NOSTRO and ACU Dollar
accounts are stated at closing rates. All foreign
currency deposits and lendings including contingent
liabilities are stated at the FEDAI weekly average rate
applicable for the last week of each quarter. Other
assets, liabilities and outstanding forward contracts
denominated in foreign currencies are stated at the
rates on the date of transaction.

The resultant profit or loss on revaluation of all assets,
liabilities and outstanding forward exchange contracts
including contingent liabilities at year-end exchange
rates advised by FEDAI is taken to revenue with
corresponding net adjustments to “Other Liabilities
and Provisions”/”Other Asset Account” except in case
of NOSTRO and ACU Dollar accounts where the
accounts stand adjusted at the closing rates.

Income and expenditure items are translated at the
exchange rates ruling on the date of incorporating the
transaction in the books of accounts.

Translation in respect of overseas branches:

As stipulated in Accounting Standard 11, all overseas
branches are treated as Non Integral Operations.

Assets and Liabilities (including contingent liabilities)
are translated at the closing spot rates notified by
FEDAI atthe end of each quarter.

Income and Expenses are translated at quarterly
average rate notified by FEDAI at the end of each
quarter.

The resulting exchange differences are not
recognized as income or expense for the period but
accumulated in a separate account “Foreign Currency
Translation Reserve” till the disposal of the net
investment.

Investments

Investments in India are classified into “Held for
Trading”, “Available for Sale” and “Held to Maturity”
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4.3

4.3.
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4.3.2.

categories in line with the guidelines from Reserve
Bank of India. Disclosures of Investments are made
under six classifications viz.,

Government Securities ,

Other Approved securities including those issued by
local bodies,

Shares,

Bonds &Debentures,
Subsidiaries /Joint Ventures,
Units of Mutual Funds and Others.

Interest on Investments, where interest/principal is in
arrears for more than 90 days and income from Units
of Mutual Funds, is recognized on realization basis as
per prudential norms.

Valuation of Investments is done in accordance with
the guidelines issued by Reserve Bank of India as
under:

.Individual securities under “Held for Trading” and

“Available for Sale” categories are marked to market
at quarterly intervals. Central Government securities
are valued at market rates declared by FIMMDA.
Securities of State Government, other Approved
Securities and Bonds & Debentures are valued as per
the yield curve, credit spread rating-wise and other
methodologies suggested by FIMMDA. Quoted equity
shares are valued at market rates, Unquoted equity
shares and units of Venture Capital Funds are valued
at book value /NAV ascertained from the latest
available balance sheets, otherwise the same are
valued at Re. 1/- per company /Fund.

Treasury Bills, Commercial Papers and Certificate of
Deposits are valued at carrying cost. Units held in
Mutual fund schemes are valued at Market Price or
Repurchase price or Net Asset Value in that order
depending on availability.

Valuation of Preference shares is made on YTM basis
with appropriate markup over the YTM rates for
Central Government Securities put out by the
PDAI/FIMMDA periodically.

Based on the above valuations under each of the six
classifications, net depreciation, if any, is provided for
and net appreciation, if any, is ignored. Though the
book value of individual securities would not undergo
any change due to valuation, in the books of account,
the investments are stated net of depreciation in the
balance sheet.

“Held to Maturity”: Such investments are carried at
acquisition cost/amortised cost. The excess, if any, of
acquisition cost over the face value of each security is
amortised on an effective interest rate method, over
the remaining period of maturity. Investments in
subsidiaries, associates and sponsored institutions
andunits of Venture capital funds are valued atcarrying cost.
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4.6

4.7

4.8

5.2

6.2

6.3

Investments are subject to appropriate provisioning /
de —recognition of income, in line with the prudential
norms prescribed by Reserve Bank of India for NPA
classification. Bonds and Debentures in the nature of
advances are also subject to usual prudential norms
and accordingly provisions are made, wherever
applicable.

Profit/Loss on sale of Investments in any category is
taken to Profit and Loss account. In case of profit on
sale of investments in “Held to Maturity” category,
profit net of taxes is appropriated to “Capital Reserve
Account”.

Broken period interest, Incentive / Front-end fees,
brokerage, commission etc. received on acquisition of
securities are taken to Profitand Loss account.

Repo / Reverse Repo transactions are accounted as
per RBI guidelines.

Investments held by overseas branches are classified
and valued as per guidelines issued by respective
overseas Regulatory Authorities.

Advances

Advances in India have been classified as 'Standard',
'Sub-standard', 'Doubtful' and 'Loss assets' and
provisions for losses on such advances are made as
per prudential norms issued by Reserve Bank of India
from time to time. In case of overseas branches, the
classification and provision is made based on the
respective country's regulations or as per norms of
Reserve Bank of India whichever is higher.

Advances are stated net of provisions except general
provisions for standard advances.

Derivatives

The Bank enters into Derivative Contracts in order to
hedge interest bearing assets/ liabilities, and for
trading purposes.

In respect of derivative contracts which are entered for
hedging purposes, the netamount receivable/payable
is recognized on accrual basis. Gains or losses on
termination on such contracts are deferred and
recognized over the remaining contractual life of the
derivatives or the remaining life of the assets/
liabilities, whichever is earlier. Such derivative
contracts are marked to market and the resultant gain
or loss is not recognized, except where the derivative
contract is designated with an asset/ liability which is
also marked to market, in which case, the resulting
gain orlossis recorded as an adjustment to the market
value of the underlying asset/ liability.

Derivative contracts entered for trading purposes are
marked to market as per the generally accepted
practices prevalent in the industry and the changes in
the market value are recognized in the profit and loss
account. Income and expenses relating to these
contracts are recognized on the settlement date. Gain
or loss on termination of the trading derivative
contracts are recorded as income or expense.
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7.2

Qe aREdl l BlgeHt T1E Ak S LRl
AT TR @ Tg |

Te g 5T ST el T &l T e 3w vsfd We
BT g T ST g |

EIECNN

2.50 %

Tt

10 %

TATFEHE SUHUT, A8 & BTl STHLIT

20%

SRS

331/3 %

SIS I

100 %

FIT FHedaX

3313 %

7.3

7.4

7.5

TS ST oh YR e fohd 1T TR {edETE il e e
YRR Y @I § fehTerent ar-81f= @Td § ST o faa
SR |

SATYHRVT/ TAH{ TR ! ARG &l TSt ot fomT Jeas ™
T I T2 Tt o (o R T2 |

TRt STCT-3TCT AT 1 ST el T ST Hehell 8 , FaT
Yy S 5 R YCTE T 1 JTEH GH0 &9 H B g |
Te2 ATeft Tl o Are § 922 i oTafy o 1 it
BT A [haT SR |

7.6 faesht wmare @it TRl el W gerE™ & fau dafem

8.
8.1

8.2

8.3.

9.

291 A BT Tl o SR FTae A ST |
afgsy fAfY & SIvRE a9 g @I @i B gaia {6
AR |

UG F T SIS & foTT TTaer areafass STem o faar
ST 2 S 37 STHifad 3ua ue Y fAfy § stverfa
o ST @ | G g saewen & Amelt § G s
3 THATRLOT Sl A qHId T H I Jeoidh o STER
WIFA AR | TN G e o ST S & 9 o S
sifafer e st St e e s e At o
EIFICEACRIE IR

faceft s & " | 39S & feume Hafem 39 | e
FTA o IR [FATAE |

SMA U hT :

3T TR o AQIH , T TE & AWIHA 76 22 F
e el ST =Te] X 311 SR B JR 77 ST 6
feTT gTereT (Heifar Srafy 3 fore eeien 31 3 3ae
3T & ft goeeg fasdl & o gorEl i afaferd s
AT ) ST TS § | ST 2 i A= ot St 8 W
39 I W 219 &1 7l o Hag ¥ faasmyu! faan & wh

7\

6
1 &4

2

31 U T W S B a1l U9 @ (3T o8 &l Ueh Al
e # 3 3 S & Heoqra & W ot fem & e |
ST X F <t ST S T F M0 A B
T BT AT H G FT S & ST T 39 7 & G
A 3 W YA Ft AT 3 T o MER R
oo ot STt & STl goeg fasel &l 3e S &t GHre
Bt 81 SR S SRl 3 SFare W R & |
AT & GHTE I 3T & 3G (aa0T § =il & St 8 ;i
URE 1 AN e i I HARAR |

10. U 9ToRaR 3l

11.

d% AWE HAH 20 THCH F UK GRAF TG
AT I G RO w8 qer gf gt e
37511 BT UReher o o foT et e 1 e 37afer o A
TR ST S TR ST @ G R T g | wifsd
T 37l e SR 31sf Gorer e <ufar g st o & g
3fereret Sor S 6 o fere wferepferalt @ sv= wifearedt &
ST 7 GEd 3 HROT Y & Fehel @ | ITT 3T IR
HIfed 3119 & Ufiehed ARd 3ited gfeet ol i 9@l
T 37afey & S Fehran 3fFaet T 3 H2TE 3 HR T
feran T & e 39 STl uRRum s fadieft wa € |
TR T TS A

% g o v fartish &t ferffRe sheen @ fo6 o fopeft
& & 12T 81 1 Wb & | 12T A7 HIE &1, i a1 Te
I T | A1 el A7 WA | 31 o H
GERNICRIRIES

12. gTIUl UTETTER adredt 3 grElireR miae o

fTT SaTeRTuT

AT S AGTHR HEAH & @I 7 29 o FTER
ST STeeT, ST e e S e i St o ford
Sk JTALHT St AT 3T @ Sl ¥ T S 3 HROT
3 ol aAHH @ A 8, G9a @ o TR A G &
Ffedare 3T IEg el 9 & Savaehal § sTeaist s
fAveTa o fore 31 Sra s 3t A S frvaeta SAe
ST ST HheATE |

YT b1 o o T it AR 1 areAdnsi o (9er
o foTe e ST foa T € 3t e o fore wafe
ST 31T I THR & A 5 S F - 3R T
Tt fopam 1 8 | Skt Tfien yeie o T AR W
1 et @ A T Fai & SITH Bl &Y e FHEATSA
I 2 1 TH ATl | el ST SIHEH T8 Hebd St
2 foh JTETTehal it T HoTa & AfSh T 1 T 1
STTAI T EE Tl SHT Hhe [h0T oty ferareor &
g |

forcfta feraror & wrifres mifid afe 1€ & A= e &
TS & AT TR T AT

{122)
Ny




7.2

7.3

7.4

7.5

7.6

8.2

8.3

<

Fixed Assets

Fixed Assets except revalued premises are stated at
historical cost.

Depreciation is provided on straight-line method at the
rates considered appropriate by the Management as
under:

Premises 2.50%
Furniture 10%
Electrical Installations, Vehicles & 20%
Office Equipments

Computers 331/3 %
Fire Extinguishers 100%
Computer Software 33 1/3%

Depreciation on revalued portion of the fixed assets is
withdrawn from revaluation reserve and credited to
profitand loss account.

Depreciation is provided for the full year irrespective of
the date of acquisition/ revaluation.

Depreciation is provided on Land and Building as a
whole where separate costs are not ascertainable.

In respect of leasehold properties, premium is
amortised over the period of lease.

Depreciation on Fixed Assets of foreign branches is
provided as per the applicable laws/practices of the
respective countries.

Staff Benefits

Contribution to Provident Fund is charged to Profit and
Loss Account.

Provision for gratuity and pension liability is made on
actuarial basis and contributed to approved Gratuity
and Pension Fund. Provision for encashment of
accumulated leave payable on retirement or
otherwise is based on actuarial valuation at the year-
end. However, additional liability accrued during the
year on account of Re-opening of pension option and
enhancement of Gratuity limit is being amortised over
a period of five years.

In respect of overseas branches gratuity is accounted
for as perlaws prevailing in the respective countries.

TaxonlIlncome

This comprises provision for current tax and deferred
tax charge or credit (reflecting the tax effects of timing
differences between accounting income & taxable
income for the period) as determined in accordance
with Accounting Standard 22 of ICAI, “Accounting for
taxes on income”. Deferred tax is recognized subject
to consideration of prudence in respect of items of
income and expenses those arise at one point of time
and are capable of reversal in one or more
subsequent periods. Deferred tax assets and
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12.

liabilities are measured using enacted tax rates
expected to apply to taxable income in the years in
which the timing differences are expected to be
reversed. The effect on deferred tax assets and
liabilities of a change in tax rates is recognized in the
income statement in the period of enactment of the
change.

Earning per Share

The Bank reports basic and diluted earnings per
equity share in accordance with Accounting Standard
- 20, “Earnings Per Share”, issued by The Institute of
Chartered Accountants of India. Basic earnings per
equity share has been computed by dividing net profit
for the year by the weighted average number of equity
shares outstanding for the period. Diluted earnings
per share reflect the potential dilution that could occur
if securities or other contracts to issue equity shares
were exercised or converted during the year. Diluted
earnings per equity share have been computed using
the weighted average number of equity shares and
dilutive potential equity shares outstanding during the
period except where the results are anti-dilutive.

Impairment of Assets

The bank assesses at each balance sheet date
whether there is any indication that an asset may be
impaired. Impairment loss, if any, is provided in the
Profit and Loss Account to the extent the carrying
amount of assets exceed their estimated recoverable
amount.

Accounting for Provisions, Contingent Liabilities
and Contingent Assets

In accordance with Accounting Standard 29,
“Provisions, Contingent Liabilities and Contingent
Assets”, issued by the Institute of Chartered
Accountants of India, the Bank recognizes provisions
when it has a present obligation as a result of a past
event, it is probable that an outflow of resources
embodying economic benefits will be required to settle
the obligation and when a reliable estimate of the
amount of the obligation can be made.

Provisions are determined based on management
estimate required to settle the obligation at the
balance sheet date, supplemented by experience of
similar transactions. These are reviewed at each
balance sheet date and adjusted to reflect the current
management estimates. In cases where the available
information indicates that the loss on the contingency
is reasonably possible but the amount of loss cannot
be reasonably estimated, a disclosure is made in the
financial statements.

Contingent Assets, if any, are not recognized or
disclosed in the financial statements.

®




n
W/
ST -18
@ Wit
1. f@wr
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gat et adt Iod (& FUE H) Tt fa = ufaera
31.3.2016 31.3.2015 31.3.2016 31.3.2015
e o forg enfid 53640.07 56447.61 67.36 70.79
fasht o forg v 25965.76 22980.34 32.61 28.82
2fEn & fag =i 20.46 312.36 0.03 0.39
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e S A 2016 T I b Sk 1 7T & rafey I3 h
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TR TR |
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FAT) & il qoa i el oK Huivdaipd 3ur =0
A3 o T SUR o forw uif¥eas & ufd €.20455 Fg
(frzat ad £.9455 FE) it gfagfaar freafin SRy s1ie
e s aawdt E € 1%.1500 B0 (et 9 2500 FUs) i
siferd g @t Ifaefoel 31§27 S IR I STRE13TE & o Tl
TR | G U (31 & Sfarid gk SR g 9.R.a% & a1
%.10550 HU (et @ 10600 FUE) fegfd war 2 1 39
FaTET, WRe gfEred | fewiee fAfd & 9ft €.15 #0T
(fret o %.15 HUT) i TR A HRETA & TJef @ T e
TE %.12 F0E (et af =) it & 471 Foaa 9He 8
TAUHE e & g e |

1.5 &rfta areftor St & el 3 ded Sed | € 222.04/- B0
(foret ad £.222.04/- F0T) F TR g sHE MAAT |

1.6 9% 7 3T3E I TRt sl e o Gt Aok uftare
(ATTHN) & o AT o o G CHSTeH e @ S
gfafeat S| SumeT & sfavid 5% g %.3,285.00 B
(fredt o 20.00 FUE) (i) = fasha gam, i aifsfa oy
%.18.90 #U% (frzet af %. 0.11 HUS) 21 dh 4 Wt
gfeafaat (3uEst & ifaftem) oft o=t 3R %.1642.35 #4g
(et ad . 1,769.86 HU'E) (i) (1.R.3 5% & 7 drar
& 31aX) i1 farsha g3, 311 31ffa @ %.55.70 0 (et o
%.53.60HUE) 2|

2. 3
2.1 2AyET &1 affertor e gufed @i & foTw graem ardfta

7\

fsrel e T ST et AT el o SHR fhar T

2.2 TS el o et (T9eR & foTu ifad & 2R fhe ST a1t
T Tral, et e A e ], W e arensi &
foTT 39 STUR R R e e 8 o U8 3 du g aeeft g g |

2.3 S ffehauT 311X 37T 1 Ug= & 35v4 § F ST Fi
I = fRafa &1 feoor e & fore afasfa & srmfad qe,
g G o RSN M1(E 1 e | T g |

2.4 STAET-Tiier TRaTe o e § Al 1 affior vRar
Jeieiehl g T TT JHI0T o SFER T |

2.5 ARAt s dw o Uit . Sieferst g s
95/21.04.048 /2014-15 feifa 30.03.2015 FH i
31.12.2014 @ na forashid Tae-tehiot T el Jraemt
1 50% YA R Tehet ¢ | 36 IR A 2015-16 I IH A
ISl STfEqal & fafifae yauHl & &t @ @ & g
Tfoeshia AT Y Tt JEEl €.658.22 0 (31
e 7) & . 170.00 F0E (25.83%) [t ad €.150.00
FUE(22.79%) |F 9T AR |

3. 3T<reT At

3.19% 2015-16 = X o5 ot ToYoT fF v ffy (1 W
g3 URuwfcal |fed) & SAfad qedisdl & ol &
AR B STER T Hedia 6T 721 911 %. 800.55 FUE FHi
e gfg =i STfaal § ST 71 U6 6 e STfafoar
H SHI T R T | 9o E TR XU T UfE o e i uee
TR T o for afem e T s @ g |

3.2 Snfal it fasht W €.1.25 F0 @l (e af &.1.15
Hrg) Ford st seferet & fafraiform feran mand |

4. TUIATSATA ST

JioReT 39 T T &9 =409 W & e W 8.0.02 S
(frzet v £.0.99 FT) Fit THH I AT o HRT ST 377
F T T @ 3 39 W # Gy 9y srafey A enfkaat /
arsTl at 7afy, it off wee 8, % foere e & St |
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Schedule 18

NOTES ON ACCOUNTS

1.Investments

1.1 In accordance with RBI guidelines, the investments portfolio of the bank has been classified into three categories, as
given below:

Gross Book Value Percentage to Total
Category (Rs. in Crore) Investments
31.3.2016 31.3.2015 31.3.2016 31.3.2015
Held to Maturity 53640.07 56447.61 67.36 70.79
Available for Sale 25965.76 22980.34 32.61 28.82
Held for Trading 20.46 312.36 0.03 0.39

1.2 SLR Securities (domestic) under “Held to Maturity” 2.2 Claims pending settlement and claims yet to be
accounted for 19.71 % (previous year 22.26%) of lodged with Guarantee Institutions identified by the
bank's Demand and Time liabilities as at the end of branches have been considered for provisioning
March 2016 as against ceiling of 21.50% [previous requirements on the basis that such claims are valid
year 23.50%)] stipulated by RBI. and recoverable.

1.3 Inrespect of Held to Maturity category of Investments, ~ 2.3  In assessing the realisability of certain advances, the
premium of Rs.103.87 crore was amortized during estimated value of security, Central Government
the year (previous year Rs. 88.37 crore) guarantees etc. have been considered for the purpose

1.4 Securities of Face Value for Rs.1050 crore (previous of asset classification and income recognition.
year Rs.1050 crore) towards Settlement Guarantee 2.4 The classification of advances, as certified by the
Fund and securities for Rs.20455 crore (previous year Branch Managers have been incorporated, in respect
Rs. 9455 crore) towards collateral for borrowing under of unaudited branches.

Collateralized Borrowing and Lending Obligations 2.5 The Reserve Bank of India, vide Circular No.
have been kept with Clearing Corporation Of India DBR.No.BP.BC.79/21.04.048/ 2014-15 dated
Limited. We have placed securities of face value 30.03.2015, allowed banks to utilize upto 50% of
Rs.1500 crore [previous year Rs. 2500 crore] with RBI Counter-cyclical Provisioning Buffer / Floating
for intra day borrowing. We have also placed Provisions held by them as at the end of 31.12.2014.
Securities to the extent Rs.10550 crore [previous year Accordingly, during the year 2015-16, Bank has
Rs.10600 crore] with Reserve Bank of India for our utilized Rs. 170.00 crore [25.83%)] (previous year
borrowing under the LAF window. Besides, a sum of Rs.150 crore [22.79%]) of Counter-cyclical
Rs.15 crore (previous year Rs.15 crore) has been Provisioning Buffer of Rs.658.22 crore held (as on
lodged with CCIL towards default fund for Forex December 31, 2014) for meeting specific provisions
operations and Rs.12 crore [previous year Nil] held for Non-performing Assets.

with NSCCL for Currency derivative segment. 3.  Fixed Assets

1.5 Shares under Investments in India in Regional Rural 3.1 During the year 2015-16, the entire land and building
Banks is Rs.222.04 crore (previous year Rs.222.04 of the bank (including leasehold properties) were
crore) including amount  towards share capital revalued based on the valuation reports of the
Deposits. approved valuers. The net appreciation of Rs. 800.55

1.6 The Bank sold Government Securities from HTM crore was added to the carrying value of the assets
category during the year, both outright and under and credited to the revaluation reserve. The revalued
RBI's Open Market Operations (OMO). The extent of amount on leasehold premises is being amortised
sale by the Bank under OMO was Rs. 3285.00 crore over the remaining period of the lease.

(BV) [previous year Rs.20.00 crore] and earned a 3.2 Profit on Sale of Assets for Rs.1.25 crore (previous

profit of Rs. 18.90 crore [previous year Rs.0.11 crore]. year Rs.1.15 crore), has been appropriated to Capital

The Bank has also sold Government Securities (other Reserve.

than QMO), to the extent of Rs 1642.35 F:ro.re (BV) 4. Rupeenterest Rate Swap

[previous year Rs.1769.86 crore](within 5%, .

prescribed limit of RBI) and booked a profit of Rs 55.70 An amount of Rs.0.02 crore (previous year Rs.0.99

crore (previous year Rs.53.69 crore). crore) is kept on deferred income on account of gains
on termination of Rupee Interest Rate Swaps taken for

Advances . . .
hedging and would be recognized over the remaining

2.1 The Classification for advances and provisions for

possible loss has been made as per prudential norms
issued by Reserve Bank of India.

contractual life of Swap or life of the Assets/Liabilities,
whichever is earlier.
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5. U ue et

% 7 SR 5 STUR W E. 10 qod = T2 i ufa gferaet
T E. 41.37 TR (Ffe st weR B, 31.37 Wiftem 9fgq) =X
T 48,56,17,597 & et wreR S & A 16.10.2015
7 M TR & T TR H3 o SR W E. 2009 FUE T
% 10 77 & I H 9 et IR T 23.45 TR (9fd
gfaet SeR %, 13.45 i afed) T 8,62,99,771 &
gfFaet weR I W fEAE 29.03.2016 76 AT 31h
3fUear 39 5. 202.37 FUS T THHA (U F | 76 WAF
yaw gt # 5. 1235.35 U @ %. 1807.27 FUE Ir5 eE &
TRA GLHR Bt TR H €. 911.71 HUE (73.80%) T %.
1397.33 FUE (77.32%) %! TS ufscish IrREar & € 409.94
(22.68%) FASH 5L 2 |

5.2 facftarad 2015-16 & & a7 A1/ - 11 e &
L |

6.9

6.1 3rdftcTehal STfEeRIat & fotar, = Seraomst 3 -
foeIos i U9 W H% TR 1 & o1, 379 & T gaiem
%.1086.10 U (et af &. 1031.31 &US) =i faanfed &
=AM o Gaie § e TehT 1 T 1ehLoT hiT ST
EEEEE R

6.2 o AT X =79 ©.-830.78 HAE 2 (et a8 &. 565.76
FE) |
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€

>

>

<&

N

7.1 3R s T SR IR AF-3 i T o I AT TRIT
o ¥ wreavE & fafy 9% 70 & forn ma o ud e
gfafieal & e % foTT 31T T shen garfasfict syaear & €|
Jeie ST el & faev/ gee W HiE off i
gt getre 1 g A T FRATR |

7.2 U STRIET A | wgh v

T o S § 7 T T AR ey “fpsa’” § aeie
T & | §% i T aTel GEHR g 17 H 20 NS
WY 3Tife UTH g7 & U 39k 311 1 &t T HiHai Bl
TR ST 12 | ATIteT ok S 37721 932 +ff T e o &
STRIHT T Bl T ST T[T ¢ F7th 3R YT T o 78 7S g
T, AU @A, 39 WA &l A6 T A1 Wi @t
T T {2 A E | TR T HET o STeaT B2 qE U9 o &
bl & ot Tee e g% € SHieTe yeie 39 YR o Wigi v
T Heg Tt 2T B A i o U (e o | Ue fasg
IS 3TEE L 1 5 ¢ | FTelifeh e Hl 36 THR o
TG § d% & et faaron © s aret Gifas gae # HiF
A2 |

8.9, oY TS Hearw 3uH faere Sifafam 2006 % 7ed usigpa
F T § g R |

STferierT geheTentur

AT RS o & 7/t 9w fem 01.07.2015 § fou

7.9q|TE faenfader s R fmfefiaa stfafiad yahetar fFu s 2 |
9. gt (8. #U3 H)
.9 | faE 2015-16 2014-15
i | s et feer 1 st e (%) 7.10% 6.55%
i | oSt (%) 7.75% 7.30%
i, | fem2 gsi(%) 1.92% 2.81%
1v. | Fo ISt ST (femusw) % 9.66% 10.11%
V. | 9NG WER & TEREROT & g 77.32% 73.80%
vi. | e T sfEeet i W (ar wfif difen S sigw) 571.92 =
vil. | S8 i sfafte feaw 1 s = 1000.00
vill. | e 7 femm 2 g = =
10. faor
10.1 faen = go (5. FT H)
FS—— 31.03.2016 31.03.2015
1 e 1 9&a g
(%) 9 & 76155.64 76183.97
(@) 9IRA & AL 3470.65 3536.57
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6.2

Capital and Reserves

The Bank has issued 48,56,17,597 equity shares of
Rs.10/- each for cash at issue price of Rs.41.37 per
equity share (including premium of Rs.31.37 per
equity share) aggregating upto Rs.2009 crore to
Government of India on Preferential Basis on
16.10.2015 and 8,62,99,771 equity shares of Rs.10/-
each for cash at issue price of Rs.23.45 per equity
share (including premium of Rs.13.45 per equity
share aggregating upto Rs.202.37 crore to LIC of
India on 29.03.2016 on Preferential Basis. Hence, the
paid-up capital of the Bank has increased from
Rs.1235.35 crore to Rs.1807.27 crore. Government of
India's shareholding has increased from Rs.911.71
crore (73.80%) to Rs.1397.33 crore (77.32%) and the
Public shareholding stood at Rs.409.94 crore
(22.68%).

During the Financial Year 2015-16, Bank had not
raised Additional Tier I/Tier || Bonds.

Taxes

Taking into consideration the decisions of Appellate
Authorities, judicial pronouncements and the opinion
of tax experts, no provision is considered necessary in
respect of disputed and other demands of income tax
aggregating Rs.1086.10 crore (previous year Rs.
1031.31 crore).

Tax expense for the year is Rs. -830.78 crore net of
deferred tax (Previous year Rs. 565.76 crore).

7.Reconciliation

>
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transactions has been completed up to the date of
migration to new operating system during the year and
steps for elimination of outstanding entries are in
progress. The management does not anticipate any
material consequential effect on reconciliation /
elimination of outstanding entries.

Migration to New Operating System

During the year, the bank has migrated to a new
Operating System viz., 'Finacle'. The Bank has got the
migration audit of top 20 branches done by engaging
an external consultant and has resolved the issues
pointed out by them. During the course of audit certain
other issues were identified, most of which also have
been resolved, except with regard to balances lying in
inter-branch reconciliation, migration account,
interest suspense and interest receivable account
which have not been reconciled. Considering the
nature of issues identified, there could be some more
unidentified issues as well. Hence the management
intends to conduct a comprehensive migration auditin
the near future to address all issues connected with
such migration. However, the management does not
anticipate any material impact emanating out of such
exercise onthe financial statements of the bank.

Information relating to vendors registered under
Micro, Small and Medium Enterprises Development
Act, 2006 and from whom goods and services have
been procured by the Bank, is being ascertained.

ADDITIONAL DISCLOSURES
In accordance with the guidelines issued by Reserve Bank

7.1 Reconciliation of Inter Bank and Inter Branch of India vide Master Circular dated 1.07.2015, the following
9. Capital additional disclosures are made:- (Rs. in Crore)

S.No. Particulars 2015-16 2014-15

i) Common Equity Tier 1 Capital Ratio (%) 7.10% 6.55%

ii) Tier | Capital (%) 7.75% 7.30%

iii) Tier 2 Capital (%) 1.92% 2.81%

iv) Total Capital Ratio (CRAR) % 9.66% 10.11%

%) Percentage of the shareholding of the Government of India 77.32% 73.80%

Vi) Amount of Equity Capital raised (excluding security premium received) 571.92 Nil

vii) Amount of Additional Tier 1 raised Nil 1000.00

viii) Amount of Tier 2 capital raised Nil Nil

10. Investments

10.1 Value of Investments (Rs. in Crore)

Particulars 31.3.2016 31.3.2015

(i) Gross Value of Investments
(@) In India 76155.64 76183.97
(b) Outside India 3470.65 3536.57
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1. o™ & fore g
(F) 9Ra | 436.74 422.45
(@) 9N & el
1i1. fai & faa ge
(%) 9RaH 75718.90 75761.52
(W) 9RE % el 3470.65 3536.57
10.2 THE9N WX GoareT® o i anikd UTaenil ot gae (5. FUE H)
Farerr 2015-16 2014-15
1 RIS oY 422.45 995.49
i SN a9 3 L T T Jrae 158.16 83.68
i e a9 & I ST JTaEE & @i 3 T/
yfaetas &1 FHErSH 143.87 656.72
v e 436.74 422.45
10.3 Y0 AR (37TehRa To & STTEN) (5. HUT )
ad & 2 af e | e samars | " 31 @
e AT THAT | 3R S ST SHTT FHrAT
15-16 | 14-15 | 15-16 | 14-15 | 15-16 | 14-15 | 2016 | 2015
I % e st T wfaefaat
1 "R gfaygfaat = 522 | @ 522 I 0.01 | 3= =
i e o affeEr SHESHERESEIERSIESEERSEESHES
i 3t & deq @i 7 ufayfaat
il S ufaygfaar 10.49 9.92 | 4240 | 30.60| 1.21 0.11 | 3= =
iv_ e #o At S O O O O O O . A .
10.4 H7- THUASR 9T qie wiferat
AT~ THATSASTR 9T et tehdi - ST (5. HUT )
. SIHET T e forft ‘& faas gofi’ M ErGiCEY
31.03.2016 A gt it gt
ED EIREESIRY EAREESITY EIREESIRS EAREESITY
(1) (2) 3) (4) (5) (6) (7)
(1) | Te<ife &7 SushA 9066.94 6266.34 357.38 357.38 357.38
(1) | fachter Heamd 422.25 406.15 I Nl =
(ii) | 5= 365.35 303.34 Nl I Nl
(iv) | fosft maRe 4899.57 3958.34 103.50 gl 326.00
(V) | it / e sem 199.58 - - -
UNIER 749.67 - - 113.47 -
(Vil) | geoET 3 o1fid JraE | (436.74) AN T A e ] T ] T
A 15266.62 10934.17 460.88 470.85 683.38
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(ii) Provisions for Depreciation
(a) In India 436.74 422.45
(b) Outside India - -
(iii) Net value of Investments
(a) In India 75718.90 75761.52
(b) Outside India 3470.65 3536.57

10.2 Movement of Provisions held towards depreciation on Investments .
(Rs. in Crore)

Particulars 2015-16 2014-15
(i) Opening Balance 422.45 995.49
(ii) Add : Provisions made during the year 158.16 83.68
(iii) Less: Write-off / write back of excess provision Adjustments during the year 143.87 656.72
(iv) Closing Balance 436.74 422.45

10.3 Repo transactions (in face value terms) (Rs. in Crore)

Minimum outstanding| Maximum outstanding Daily average Outstanding as
during the year during the year outstanding on March 31
Particulars gthey gthey during the year

15-16 14-15 15-16 14-15 15-16 14-15 2016 2015
Securities sold under Repo
i) Government securities Nil 5.22 Nil 5.22 Nil 0.01 Nil Nil
ii) Corporate debt securities Nil Nil Nil Nil Nil Nil Nil Nil
Securities Purchased under
reverse Repo
|) Government securities 10.49 9.92 42.40 30.60 1.21 0.11 Nil Nil
ii) Corporate debt securities Nil Nil Nil Nil Nil Nil Nil Nil

10.4 Non-SLR Investment Portfolio

Issuer Composition of Non-SLR Investments (Rs. in Crore)
Amount Extent of | Extent of 'Below| Extent of Extent of
No Issuer As on Private investment 'Unrated' Unlisted'
31.03.16 Placement | grade' securities| securities securities
(1) () 3) (O] ®) (6) @
(i) |PSUs 9066.94 6266.34 357.38 357.38 357.38
(i) |Fls 422.25 406.15 Nil Nil Nil
(i) | Banks 365.35 303.34 Nil Nil Nil
(iv) | Private Corporates 4899.57 3958.34 103.50 Nil 326.00
(v) | Subsidiaries / Joint Ventures 199.58 -- -- - --
(vi) | Others 749.67 - - 113.47 -
(vii) | Provision held towards (436.74) NA NA NA NA
depreciation
Total 15266.62 10934.17 460.88 470.85 683.38
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H. SrteRat TRy feAien ot ‘&w faeT groft’ e Ereicr-
31.03.2015 wHHe et et et
& T o T T T faer T T
(1) (2) (3) (4) (5) (6) (7)
(1) | St &7 U 5381.24 3377.36 1203.51 Nl 10.39
(1) | fofter Heamd 432.24 416.14 = g 6.94
(i) | = 121.03 90.50 = = =
(1v) | fasft e 4460.81 3796.86 N Nl 407.00
(V) | sret / Sged e 199.58 -- --
UIER 5349.24 -- -- 128.46 --
(Vil) | TR 3 Onfid wrEee | (420.71) A T @] AN | AR
FA 15523.43 7680.86 1203.51 128.46 |  424.33
10.5 3TSTeR T THUEASR 9T (3. g H)
Teraur 2015-16 2014-15
1 379 2015 T 319 99 179.63 143.69
| 378 § o o < Sig 68.28 59.49
Iua 7afY & I Helfaar 23.55
31 9 2016 @& gfa 9 247.91 179.63
HeT A e 105.43 76.45
10.6 T=retun Suft st / | ST=avuT e fareht

1. 3182015 9 31 A1 2016 3 <A TaSTy it T/t Gl 1 3iawor ud 5t &1 fa goa av & yR9 § waetey gvf # frasi

98 TS 5% T Sl T AR

(35 5% ST 1 ol STET-37e L (37) Hed (avTen! o STHIGH o 919 U= ud 9t 9/ Ffasferai 1 s arcft o &
el & gRY | Sl g fore ST 6t erAfa (31) qd - St sTrumei Hiemft & qed st s o i 5t (3) TR TR g b §
Tt gaeferedt = qEda (€) CuwTa/TEuthet Hi giaefer o s v Siawor o qRunHEey o o & yRe § Wit &
AR TaSTUA § THUASTR Ffafal st tfeehad o & 1)
a.RS. 3 Hispe feen e & Gt o oneft ae 1 of yhetahtor A fohan g |

11. eRafeesm
11.1 ATAST T HIR/ ST ST 3ITAT-aSeAt
(. 0T )
Teraur 2015-16 2014-15
TRV | UHUH | P | TUAEOT| UHUE | FaA
FT FOT
i) 3EAl-age ohw’a;ohmﬁchqg 323.00 [ 6901.62 | 7224.62| 823.00 |6577.27 |7400.27
1) R & e Al H1get wet o1t areaaret it g Ha
H Al gidt 2 o 3TY g arelt & 047 | 80.57| 81.04] 0.02] 139.27 | 139.29
1il) Teen-aact H & a1 9o 1 STUfad wd® yffa| 3 = ™| oyE| I I
1V) 3TEaT-aeel 9 3od sise g X dhsieton = I Nl | I =
V) ITEcT-sact g &1 3fed o 0.19| 80.57| 80.76| -5.77] 139.27 | 133.50
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Amount Extent of | Extent of 'Below| Extent of Extent of

No Issuer As on Private investment 'Unrated’ Unlisted'

31.03.15 Placement | grade' securities| securities securities

Q) (2 (3) 4 () (6) )
(i) |PSUs 5381.24 3377.36 1203.51 Nil 10.39
(iiy | Fls 432.24 416.14 Nil Nil 6.94
(iii) | Banks 121.03 90.50 Nil Nil Nil
(iv) | Private Corporates 4460.81 3796.86 Nil Nil 407.00
(v) | Subsidiaries / Joint Ventures 199.58 -- - -- -
(vi) | Others 5349.24 -- -- 128.46 --
(vii) | Provision held towards (420.71) NA NA NA NA
depreciation
Total 15523.43 7680.86 1203.51 128.46 424.33
10.5 Non Performing Non SLR Investments (Rs. in Crore)

Particulars 2015-16 2014-15
Opening Balance as on 1st April 2015 179.63 143.69
Additions during the year since 1st April 68.28 59.49
Reductions during the above period - 23.55
Closing Balance as on 31st March 2016 247.91 179.63
Total Provisions held 105.43 76.45

10.6 Sale and Transfers to/from HTM Category

The total value of sales and transfers of securities to / from HTM category during 1st April'15 to 31st March'16 has not
exceeded 5% of the book value of investments held in HTM category at the beginning of the year.

(The 5 percent threshold referred to above will exclude (a) the one- time transfer of securities to/ from HTM category with the
approval of Board of Directors permitted to be undertaken by banks at the beginning of the accounting year; (b) sales to the
Reserve Bank of India under pre-announced OMO auctions; (c) Repurchase of Government Securities by Government of
India from banks; (d) Sale of securities or transfer to AFS/HFT consequent to the reduction of ceiling on SLR securities under
HTM in addition to shifting permitted at the beginning of the accounting year)

As such no disclosure is to be made in terms of extant RBI guidelines.

11. DERIVATIVES

11.1 Forward Rate Agreement / Interest Rate Swap

(Rs. in Crore)

2015-16 2014-15
PARTICULARS
Rupee FX Total Rupee FX Total

Exposure|Exposure Exposure| Exposure
i) The notional principal of swap agreements 323.00 [6901.62 | 7224.62 | 823.00 | 6577.27 | 7400.27
ii) Losses which would be incurred if counter-parties 0.47 80.57 81.04 0.02 | 139.27 139.29
failed to fulfill their obligations under the agreements
i) Collateral required by the Bank upon entering Nil Nil Nil Nil Nil Nil
into swaps
iv) Concentration of credit risk arising from the swaps Nil Nil Nil Nil Nil Nil
v) The fair value of the swap book 019 | 8057 | 8076| -5.77| 139.27| 133.50
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11.2 Taf~me SR = X eRafeen (%. HUT ¥)
w4, | Taarm 2015-16 2014-15
1) 79 3 I fafme =R = X eRafesy a1 a1
i HIeqfeh qol WA (ferada)
2) 31 1 2016 @ faf~me =R = < - o=
Sfafesq &t Fed-s Ja & (fFaTer)
3) faferme =R =Tt &) Sfafesy i reaf-en qof W 3 St T e
(ferdaR)‘‘sareT gorat /gt
4) il 3 2 g 3R & fafme s s & e -
eRafesd &t Freafs qa W s (foradar) ‘sarer g et
11.3 SRATEoH W FTEH T W Tehe tehuT 3) S oh U ST ST HRATE I[E FT & [o7C FLmHeh

11.3.1 T[UTTeHSR Yehe T ehTuT
Zwrit-(ferget)

o, Sifeh T & A R S I A ST F FH B &
LT T IIET & (70 =1t R Y (37 3R TH), [ W F
T 32 ¥ YT fahedl il T HIAE | ook BIIRE ATEH B
3 IR of} SUCTSH BT & Tfeh 3 ST & T[T =T W S
B G T | §H TG o T TTehl 9 3% o w19 & fhT S
& e O e €

37) faceft 3uR / U Ht v 31K () e wiferan / anfed qadr &
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11.2 Exchange Traded Interest Rate Derivatives

(Rs. in Crore)

S.No. Particulars 2015-16 2014-15
() Notional principal amount of exchange traded interest rate derivatives Nil Nil
undertaken during the year (instrument wise) ! :

(i) Notional principal amount of exchange traded interest rate derivatives Nil Nil
outstanding as on 31st March 2016 (instrument wise) : !

(i) Notional principal amount of exchange traded interest rate derivatives Nil Nil
outstanding and not “highly effective” (instrument wise) : !

(i) Mark-to-market value of exchange traded interest rate derivatives Nil Nil
outstanding and not “highly effective” (instrument wise) ! !

The Bank has a system of continuous monitoring
appraisal of resultant exposures across the
administrative hierarchy for initiation of necessary

Derivatives are used by the Bank to hedge the Bank's
Balance sheet and offered to select corporate clients
on back-to-back basis. In respect of hedge
transactions the value and maturity of hedges have
not exceeded that of the underlying exposures. In
respect of back-to-back transactions the transactions
with clients are fully matched with counter party Bank
transactions and there is no uncovered exposure.

The income from such derivatives are amortized and
taken to profit and loss account on accrual basis over
the life of the contract. In case of early termination of
swaps undertaken for Balance Sheet Management,
income on account of such gains would be recognized
over the remaining contractual life of the swap or life of
the assets/liabilities whichever is lower. In case of
early termination of derivatives undertaken for
customers on a back-to-back basis, income on
account of such things will be recognized on

All the hedge transactions are accounted on accrual
Valuations of the outstanding contracts are
done on Mark to Market basis. The Bank has duly
approved Risk Management and Accounting
procedures for dealing in Derivatives.

The derivative transactions are conducted in
accordance with the extant guidelines of Reserve

Risk Management policies pertaining to derivatives with
particular reference to the extent to which derivatives are
used, the associated risks and business purposes served.

The structure and organization for management of risk

11.3 DISCLOSURES ON RISK EXPOSURE IN e)
DERIVATIVES
11.3.1 Qualitative Disclosure .
follow up actions.
Treasury (Foreign) f
The Bank uses Interest Rate Swaps (IRS), Currency Swaps
and Options for hedging purpose to mitigate interest rate
risk and currency risk in banking book. The Bank also offers
these products to corporate clients to enable them to
manage their own currency and interest rate risk. Such
transactions are entered only with Clients and Banks having
agreementsin place. 9)
a) The Risk Management Policy of the Bank allows using
of derivative products to hedge the risk in
Interest/Exchange rates that arise on account of
overseas borrowing/FCNR(B) portfolio/the asset
liability mis-match, for funding overseas branches
etc., and also to offer derivative products on back-to-
back basis to customers.
b)  The Bank has a system of evaluating the derivatives termination.
exposure separately and placing appropriate credit h)
lines for execution of derivative transactions duly basis.
reckoning the Net Worth and security backing of
individual clients.
c) TheBankhassetin place appropriate control systems )
to assess the risks associated in using derivatives as i)
hedge instruments and proper risk reporting systems i
are in place to monitor all aspects relating to derivative Bank of India.
transactions. The Derivative transactions were
undertaken only with the Banks and counterparties
well within their respective exposure limit approved by
appropriate credit sanctioning authorities for each Alsotoinclude
counter party. a)
d)  The Bank has set necessary limits in place for using in derivatives trading;
derivatives and its position is continuously monitored. b)

The scope and nature of risk measurement, risk
reporting and risk monitoring systems;
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11.3.2 UTATCHe: Tehe tehTuT (5. FUZ H)
w.d. | Frewur 2015-16 2014-15
=T T &X s T &X
Rafesw Rafesw Rafesm Rafesam

) eRafesy (Feafs qe1 W)

%) it & forg 153.43 6883.83 646.97 7005.77

) =R F fon 23.91 340.79 70.47 394.50
1) TSR o & gt | 3fhd F

! faf

%) W (+) 7.50 80.85 16.59 139.29
_|mEEm () 0.28 -8.72 3.30 6.22
ul) | o1 Sifem 14.18 70.63 58.29 71.18
V) | = R A e U wfae &

fore aftee= (100%d=h01)

) e SRafesy 0.76 102.75 5.86 12.93

T) =R Safesg | 0.12 5.28 0.78 2.43
V| WEAA TR OL | s 05 | sfemrm 145.00 | e 16.11| st 13,39

T AT ST ST = 0.76 A 178 | = 5.86|  =Eaw 7.30

%) geRe | 3fEeRad 0.72 3fEHad 6.90 3fErenad 1.83 fEeRad 2.46

T) AR T = 0.12 =FT 0.93| =Edw 0.78] =A@ 1.64
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Policies for hedging and/or mitigating risk and
strategies and processes for monitoring the
continuing effectiveness of hedges/mitigants; and

Accounting policy for recording hedge and non-hedge
transactions; recognition of income, premiums and
discounts; valuation of outstanding contracts;
provisioning, collateral and credit risk mitigation.

Treasury (Domestic)

The Bank uses Rupee Interest Rate Swaps (IRS) for
hedging purpose to mitigate interest rate risk in Govt.
Securities and to reduce the cost of Subordinated Debt. In

<
<

risk (arising from failure to meet funding requirements
or execute the transaction at a reasonable price),
Operational risk, Regulatory risk and Reputation risk.
The Bank has laid down policies, set in place
appropriate control systems to assess the risks
associated in using derivatives and proper risk
reporting and mitigation systems are in place to
monitor all risks relating to derivative transactions.
The IRS transactions were undertaken with only
Banks as counter party and well within the exposure
limit approved by the Board of Bank for each counter

party.

additior),the bank also enters into rgpeeinterest rate swaps c) Derivatives are used by the bank for trading and
for trading purposes as per the policy duly approyed by the hedging. The bank has an approved policy in force for
Board. Swap transactions are entered only with Banks derivatives and has set necessary limits for the use of
having ISDA agreementsin place. derivatives and the position is continuously
a) Thebankhas putin place an appropriate structure and monitored. The value and maturity of the hedges
organization for management of risk, which includes which are used only as back to back or to hedge
Treasury Department, Asset Liability Management bank's Balance Sheet has not exceeded that of the
Committee and Risk Management Committee of the underlying exposure.
Board. d)  The accounting policy for derivatives has been drawn
b) Derivative transactions carry Market Risk (arising up in accordance with RBI guidelines, as disclosed in
from adverse movement in interest rates), Credit risk Schedule 17 — Significant Accounting Policies (Policy
(arising from probable counter party failure), Liquidity No.6)
11.3.2 Quantitative Disclosures (Rs. in Crore)
Sr. No. Particulars 2015-16 2014-15
Currency Interest Rate Currency Interest Rate
Derivatives Derivatives Derivatives Derivatives
Derivatives (Notional Principal Amount)
(i) |a) ForHedging 153.43 6883.83 646.97 7005.77
b)  For Trading 23.91 340.79 70.47 394.50
Mark to Market Positions
(i) |a) Asset(+) 7.50 80.85 16.59 139.29
b)  Liability (-) 0.28 -8.72 3.30 -6.22
(iii) | Credit Exposure 14.18 70.63 58.29 71.18
Likely impact of one percentage change in
. interest rate (100*PVO01)
iv
V) a) On hedging derivatives 0.76 102.75 5.86 12.93
b)  On trading derivatives 0.12 5.28 0.78 243
Maximum and Minimum of 100*PV01
observed during the year
W) a) On hedging Maximum 5.95 | Maximum 145.09 | Maximum 16.11 [ Maximum 13.39
Minimum 0.76 Minimum 1.78| Minimum 5.86| Minimum 7.30
b)  On trading Maximum 0.72 Maximum 6.90| Maximum 1.83| Maximum 2.46
Minimum 0.12 Minimum 0.93| Minimum 0.78| Minimum 1.64
N\
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12, 37T T[UTeet
12.1.1 31sieR st (TAdtn) (5. Fg )
2015-16 2014-15
1) fraa e &t gar | faaa $10m (%) 11.89 5.68
11) Tt = nfaefiemr ()
F) 19 9 14922.45 9020.48
@) & o & i 20998.38 12015.96
) o 3 2 wetfaat 5872.20 6113.99
T) =f 9 30048.62 14922.45
iii) foreret Tt #t wfergftern
F) 39 I 9813.33 5658.12
@) 9 % A uftae 13650.12 8486.65
) o % 2 welfaat 4250.87 4331.44
) 2 9 19212.57 9813.33
1v) Tt &t Tfaefterr & fore graem
(T 3Tt o foTT aer i BTgaH )
%) 39 A 445720 2994.03
@) a9 % A T T I 7348.26 3529.31
) 922 @ § ST T/ T S gEEe 2062.08 2066.14
T) =fy 9w 9743.38 4457.20

12.1.2 JTEET ShaR ol STTUTT

IRefta fisd o o fREnfaeen & o uR s 31.03.2016 @6 FraeE Haist sud (fetsm) 47.39%

(fei% 31.03.2015 6 50.92%) 411
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12. ASSET QUALITY
12.1.1 Non-Performing Assets (NPAs)

by
b

(&
<&

(Rs. in Crore)

2015-16 2014-15

i) NetNPAsto Net Advances (%) 11.89 5.68
ii) Movement of NPAs (Gross)

a) Opening Balance 14922.45 9020.48

b) Additions during the year 20998.38 12015.96

¢) Reductions during the year 5872.20 6113.99

d) Closing Balance 30048.62 14922.45
iii) Movement of Net NPAs

a) Opening Balance 9813.33 5658.12

b) Additions during the year 13650.12 8486.65

c¢) Reductions during the year 4250.87 4331.44

d) Closing Balance 19212.57 9813.33
iv) Movement of Provisions for NPAs

(excluding provisions on standard assets)

a) Opening balance 4457.20 2994.03

b) Provisions made during the year 7348.26 3529.31

c) Write-off/Write-back of excess provisions 2062.08 2066.14

d) Closing balance 9743.38 4457.20

12.1.2 Provision Coverage Ratio

The Provision Coverage Ratio (PCR) computed as per the RBI guidelines stood at 47.39% as on 31.3.2016 (50.92% as

on 31.3.2015).
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12.2 Particulars of Accounts Restructured

(Rs. in Crore)

. . Under SME Debt
Type of Restructuring Under CDR Mechanism . . Others Total
Restructuring Mechanism
o
z e ° B ° °
— Asset Classification © © © ©
s | 8|2 s | 8|2 s | 8|2 s | S| 2
© @ ! ® — je @ a ® — © <@ o ® — © @ o o —
Details s 2|3 |2|8|s|2|3|¢|8|s|s|3|¢|8|s8|s|3|8]|35
n )] )] | - n wn o — - n wn [a] — - n ()] [a)] | =
Restructured Mo. of Bl |@l° X |8 |8 |3|°|38|FT|s|R|° m m b = m
- - —
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Under SME Debt

Type of Restructuring Under CDR Mechanism . . Others Total
Restructuring Mechanism
nNu. he] ke he] he]
= Asset Classification 5] S S )
s | 8|2 s | 8|2 | 8|2 s | 8|2
. 2 s m 9 © 2 b m ] © 2 b w ] T 2 b .w ] <
Details s | 5 S) 3 ° s |5 S 2 2 s | 5 S) 3 ° s | 5 S) & 5
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No. of o o o o) ™ ™
mﬁm.:ama advances 2 2 g g R R
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. . Under SME Debt
Type of Restructuring Under CDR Mechanism . . Others Total
Restructuring Mechanism
o
z P ° B B °
— Asset Classification 5] 5] ] 5]
(93] k] o k] k]
“E [ — “9 C — 'E [ — '9 [ —
g% |5 S|%|% 1% |3 $|% |5
Ne) -_— o) — e} —_— e} ]
Details Slal2|8|E|s5|2|2|8|S|s5|2|2|8|8|s|2|3|8|E
+— > o o o - > o o o) +— =} o) o e} +— > o o o
n n [m)] | = n wn o | — (¢p] w [a] — - 9] n a — =
Restructured No. of S| ¥ ]2 ° |8 P2 I e I R S I O O E 831812 | ¥ §
— — —
Accounts as on Borrowers
(o)} o (o)} o o) To] o [42] To] N~ 0] ™ N~ N~ o [e0]
March 31 of Amount |3 |@|8|V|&|J|I|8|a|®8|83|F|R|[B|xa|=|8|R|=
(2] (o)} o N [e2] N~ ™ o [e0] [(e} N~ (e} N~ N~ (e}
7 the 2016 . N - © 75} [N o o &3 — © o (&) 3 © o N (&) %]
(closi Outstanding N © N = o\ « -~ © 9 o = -~ 3 5 @ = -~ ¥
closing — — = ~
Figures)* - © o o N~ < ™ © o ™ © © < o © - ~ o o ©
Provision o ™ Q Q @ N @ @ o < % q < o o © < @ o @
2|8 |5 |°|8|"|°|°|° g|=|= ~lgld|8|°|g
Thereon = Y Y »

*Includes slippages in Standard Restrucutred accounts which are more than 2 years

** Including increase/decrease in restructured advances during the year.

Difference in total represents the accounts in respect of addition in small value accounts, 25 nos in other column and valuewise which were closed / recovered /
under recovery process and could not be reconciled.
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12,337 GATHAIOT & T gferefeeReon/ g :eemT (5. FE H)
St Rt St T fereeter Smfaen o fererur
fererur 2015-16 | 2014-15
(®. BT H) ! i]@ﬁaﬁ ;;Tmm NG A
TeraruT 2015-16 | 2014-15 ] o T — —
(1) @l =t gen 7 17
2 [#] aﬁsaﬁmsﬁ g o T
(i) Ta t / 3 < i fasa TR w e
ToR T el 1 e 34453 | 1160.83 (] et s hS S
T (JagHi &1 f4ae)
(i) 7= 39625 | 143103 12.4.2, fasma =t w8 mﬁmmgm)
(1V) 7T a9t § Sfafa @t 9 Teraur 2015-16 | 2014-15
T fE gfawd 238 RS 1 . faspar fopm 1o @ 7 17
2. AR 450.07 | 1559.14
(V) et -t e et 54.10 | 270.20
s / (@) N ——— 396.25 | 1431.03
aft)ufarsgfa gritaai § e & adft 9o & =i .
(7. FeH)  12.5 W AMETAT W YT (5. 7% )
W 2015-16 | 2014-15 Teraur 2015-16 | 2014-15
1)de g sfardfed & wq &
AT T T ET 336.35%% | 1270.98 AT ST & Ui grae= 905.18 | 1146.83
ii)32 e/ fahta Seami/ 13. HRER STUTT .
-3k Sufr g (%. Bg )
Fafifed & wq & a=1 7o ) Terawur 2015-16 | 2014-15
Tt gRT e (1) g srEfer A
3 afre F = 8.53% 9.16%
; 336.35 | 1270.98 | R RS
T (11) sftad sl fAfREt
B e e 1 0.92% 0.82%
S 3
*+fi5 31.03.2016 T THEATE 121,67 FIEF smeem s | (D) ;jg—; 5 a; mf N L 05% -
(iv) sl & e -0.97 20.16
12.4 3= dat @ W / Trwa a8 T smste et - ;@K(Wam
JATAET <At ferauT ®. a;ﬁs < ;.) 12.41 13.24
(V1) ufq = o
30w s e e e s Fere (®. Fs ) 009051 -0.0141
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12.3 Details of Financial Assets sold to Securitisation / (Rs. in Crore)
Reconstruction Company for Asset .
reconstruction Particulars 2015-16 | 2014-15
A.Details of Sales
(Rs. in Crore) 1 (a) No. of account.s Nil Nil
purchased during the year
Particulars 2015-16| 2014-15
(b) Aggregate outstanding Nil Nil
(i) | No. of accounts 7 17
(i) | Aggregate value (net of 344.53 | 1160.83 2 (a) Of these, number of
provisions) of accounts sold accounts restructured Nil Nil
to SC/RC during the year
(iii) | Aggregate consideration 396.25 | 1431.03 (b) Aggregate outstanding Nil Nil
(iv) | Additional consideration 2.38 Nil
realized in respect of 12.4.2 Details of non-performing financial assets sold
accounts transferred in (Rs. in Crore)
earlier years :
Particulars 2015-16 | 2014-15
(v) | Aggregate gain/(loss) over 54.10 | 270.20
net book value 1.No. of accounts sold 7 17
2.Aggregate Outstanding 450.07 | 1559.14
B. Details of book Value in Investment in Security Receipt 3.Aggregate consideration received | 396.25 | 1431.03

(Rs. in Crore)

Particulars

2015-16

2014-15

i)

Backed by NPAs sold by the
Bank as underlying

336.35"*

1270.98

i)

Backed by NPAs sold by
other banks/financial
institutions/ non-banking
financial companies as
underlying

Total

336.35

1270.98

** Includes application money of Rs. 121.67 crore outstanding
ason 31.03.2016 since allotted in April 2016.

12.4 Details of non-performing financial assets
purchased/sold from other banks

12.4.1 Details of non-performing financial assets

purchased

>

12.5 Provisions on Standard Assets

(Rs. in Crore)

(Rs. in Crore)

Particulars 2015-16 (2014-15
Provisions towards Standard Assets| 905.18 [1146.83
13 BUSINESS RATIOS

Particulars 2015-16 | 2014-15
(i) Interest Income as a percentage o o

to Average Working Funds 8.53% | 9.16%
(ii) Non Interest Income as a o o

percentage to Working Funds 0.92% 0.82%
(iii) Operating Profit as a percentage

to Working Funds 1.05% | 1.27%
(iv) Return on Assets -0.97 -0.16
(v) Business (Deposits plus

advances) per Employee

(Rs. in Crore) 12.41 13.24
(vi) Profit per employee

-0.0905 | -0.0141

®
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31HTE 2016 Tk AT T AATS it S HEl ohi TIUGIAT BT FTeHT (5. TS H)
st 3w fraw —_— fasft T feagsft T
(F<) (Hhel) et 2oard
1= 5354.70 | 9506.21 1147.52 5.05 522.85 807.53
287 4709.53 | 3438.60 4033.10 339.44 844.01 18.07
89 14 f 523435 | 4452.87 1717.35 316.54 97.91 14.43
15928 i 316522 | 299491 1536.80 266.26 303.45 30.40
29 fe & 3 7R T 16926.11 | 35451.70 4896.55| 1197.99 | 1382.56 1168.48
3 e © 3y Ud 6 7 a@ 29315.52 | 11046.19 7636.23|  3739.49 |  1573.40 1191.65
67 8 fp ud | o a% 61067.02 | 16777.72 | 15147.71| 8215.71 110.57 434.68
1 = § 37 w3 9 a% 30532.50 | 63783.35 | 17944.76 |  9035.83 0.00 813.00
3o & o 5 Y % 6032.00 | 10164.17 5752.92|  3100.00 0.00 356.51
599 T 1Mok 62177.28 | 15111.00 | 19813.35 967.00 0.00 0.00
FA 224514.23 |172726.72 | 79626.29 | 27183.31| 4834.75 4834.75
feia 31 A 2015 *as nfal ud 2garsi i fagry 7ef &1 uRkyeadr e (5. FUE H)
— 3w faw - fasft T fegsft T
(HheT) (HheT) afEar LRl
1 fem 4696.64 | 3369.85|  1064.95 100.02 705.63 793.56
287 4168.87 | 328740 | 3836.61 137.60 610.65 283.55
8T 14 fam 5213.05| 538375 | 2693.47 150.00 847.37 14.75
15928 fa= 2886.73 |  9434.05| 1214.86 488.07 78.57 27.20
29 A & 3 7R T 28454.65 | 18632.64 |  8521.40 853.94 2096.33 1717.89
39 | 31 Ud 6wt a 42225.80 | 11948.88 | 9898.41 | 2071.16 803.89 489.85
6 TR @ Ao e | ad a% 64060.40 | 17589.83 | 14229.43 | 1396.32 21.87 503.33
1 o 9 31ferep wd 3 o e 28641.43 | 65476.55| 14745.42| 8012.98 148.29 758.63
3o g o1 Ud 5 a¥ 6685.96 | 17776.92| 7078.34| 3055.32 0.00 723.84
599 T a7 59015.19 | 26141.46 | 16437.65| 1967.00 0.00 0.00
FA 246048.72 | 179041.33 | 79720.54 | 18232.41 | 5312.60 5312.60
15. SuUR .
15.1 AT EUST &3 i /U (3. T H)
gaTt 2015-16 2014-15
3) g1 |0l
1) fersh dge-
S i 39 el Hufed W e gr quia: Ffaqfd sur fSed sursd g 12755.10 948355
T2 A1 TE aTel @ A1 Ford e o R <ira |
fores grerfeRaT &1 3 ded aTi{ehuT 3 [oTT T e farsh 3T 07 7262.99 6604.76

7\
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14 ASSET LIABILITY MANAGEMENT Maturity pattern of certain items of assets and liabilities as on March 31, 2016*

(Rs. in Crore)

oepos | A | M sorowings| Gty | Gurency
Assets Liabilities
Day 1 5354.70 9506.21 1147.52 5.05 522.85 807.53
2to 7 days 4709.53 3438.60 4033.10 339.44 844.01 18.07
8 to 14 days 5234.35 4452 .87 1717.35 316.54 97.91 14.43
15 to 28 days 3165.22 2994.91 1536.80 266.26 303.45 30.40
29 days to 3 Month 16926.11 35451.70 4896.55 1197.99 1382.56 1168.48
Over 3 Month & up to 6 Month 29315.52 11046.19 7636.23 3739.49 1573.40 1191.65
Over 6 Month & up to 1 year 61067.02 16777.72 15147.71 8215.71 110.57 434.68
Over 1 year & up to 3 years 30532.50 63783.35 17944.76 9035.83 0.00 813.00
Over 3 years & up to 5 years 6032.00 10164.17 5752.92 3100.00 0.00 356.51
Over 5 years 62177.28 15111.00 19813.35 967.00 0.00 0.00
Total 224514.23 | 172726.72 79626.29 27183.31 4834.75 4834.75
Maturity pattern of certain items of assets and liabilities as on March 31, 2015* (Rs. in Crore)
oepost | A | M sorowings| Gty | Gurency
Assets Liabilities
Day 1 4696.64 3369.85 1064.95 100.02 705.63 793.56
2 to 7 days 4168.87 3287.40 3836.61 137.60 610.65 283.55
8 to 14 days 5213.05 5383.75 2693.47 150.00 847.37 14.75
15 to 28 days 2886.73 9434.05 1214.86 488.07 78.57 27.20
29 days to 3 Month 28454.65 18632.64 8521.40 853.94 2096.33 1717.89
Over 3 Month & up to 6 Month 42225.80 11948.88 9898.41 2071.16 803.89 489.85
Over 6 Month & up to 1 year 64060.40 17589.83 14229.43 1396.32 21.87 503.33
Over 1 year & up to 3 years 28641.43 65476.55 14745.42 8012.98 148.29 758.63
Over 3 years & up to 5 years 6685.96 17776.92 7078.34 3055.32 0.00 723.84
Over 5 years 59015.19 26141.46 16437.65 1967.00 0.00 0.00
Total 246048.72 179041.33 79720.54| 18232.41 5312.60 5312.60
*As compiled and certified by the management.
15 Exposures
15.1 Exposure to Real Estate Sector
(Rs. in Crore)
Category 2015-16 2014-15
(@) Direct Exposure
i) Residential Mortgages -
Lending fully secured by mortgages on residential property that is or will be occupied
by the borrower orthatis rented; 12755.10 9483.55
Out of which, Individual housing loans eligible to be classified under Priority
Sector 7262.99 6604.76
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11) ATfOTI oI TeTa- S -
T TR HURT3H W F9e g Tiaed SR (Frated wa, srel-aret s,
Tg-32 3T AT uReR, a9g-ufanr frarha wam, agfay e w far gan

o TR, s @ S, g, r S, R 3 7518.18 8612.92
fomfor anf2) Sem d - fafy seia S (Trewst) giafed e |
111) TE =T 37 ::
o Eied, e T fAfreRe Fo1 St HeE o ded T ¢ 2651.72 2727.90
1V) sersh T afefa gfasgfera H fere 311 31 Teameg 39
L feme A NG
1 afurfSge Tme e A LA
L 20.00 20.00
M) STYTIET /T ¢ TR aW I (TAT=E) 3 smarfa faet e
(wawREht) T ey smenfia s aR-fafy smenfia sur 4371.00 3361.00
TYTAR WUST TaT hl et SRUT (37 +31) 27316.00 24205.37
15.2 Uit AT ht SRUT AW (5. BT )
faaoT 2015-16 2014-15
1) 37 3faet oo, aitad-refier afel, uRadefter fea=i 3t feradt 3 =yaere hel #i
TS R T T A, e it o e fafme e o7 8 et e g, ol4.24 832.36
i) oo (emetftant / Sumsidt qfeq), aRadeiiar siet 3k ufad-eie fes=ni ot $faet
@ 3T hEl &1 (el 8 (¥ e safamal &1 wad / arel / fed=d an s gfosfaai 0.62 5 86
o gfer a7 el s w3t ’ ‘
1i1) foreft 3721 gaiei 3 Re Tu & 313w, et wrad o ukad efier atet a1 aiadTefe fEe=ri
A1 fert S ST Sl ! e bl Tt Befa o E A e e g 12.39 2.16
1v) S e / R arel /aRad—eid fea=x / $feaet 3@ e e & (el
§ R g Fieofa S B Ol @ § HeR A e, F WA a1 uikadeie ael A
RarTelter feder 1 St S e the @) e A S g A
T L ohedl o1 3231 & foTT & 313w, 1751.14 758.06
V)Tl ST T T T TR & STRE 10w ST wieh et 31 Arche Ao it 3T &
S 2 T R 115.88 116.26
VI)HETE H S F ST9ET § T Ul 1 3faet § gadsh o SI¥aH @ 0 HA 6
o 3ot / et / feal=rdd = 37y wferferail &1 wiafa & Wi a1 (efer Siem o e & Nl b
HS[T =T,
Vil) genfer fFaet yare /fAetal w shufai &t i =, T N
viii)‘ﬁaﬁﬁwﬁmaﬁmwﬁaﬁwﬁa%&ﬁﬁmﬁéﬂﬁﬂ@mmmﬁ = =
el & Hae J Sl g o T gnfter gftEs;
1X)mfsfa 2T & foTu i sl &1 oI I 0.67 0.67
X)3Tm YSfd e (Tsfiged o srdshiard 2 €h)as wfa gsft #=@or 195.39 203.02
TSt SR @t Hel IR 2990.33 1918.39
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Category 2015-16 2014-15
i) Commercial Real Estate -
Lending secured by mortgages on commercial real estate (office buildings, retail
space, multipurpose commercial premises, multi-family residential buildings, multi-
tenanted commercial premises, industrial or warehouse space, hotels, land 7518.18 8612.92
acquisition, development and construction etc.) Exposure includes non-fund based
(NFB) limits;
iii) Real estate others:
Hotels, Hospitals and Liquirent not under CRE 2651.72 2727.90
iv) Investments in Mortgage Backed Securities
and other securitised exposures
Residential Nil Nil
Commercial Real estate Nil Nil
Others 20.00 20.00
(b) Indirect Exposure: Fund based and non-fund based exposures on
National Housing Bank (NHB) and Housing Finance Companies (HFCs) 4371.00 3361.00
Total Exposure to Real Estate Sector (a+b) 27316.00 24205.37
15.2 Exposure to Capital Market: (Rs. in Crore)
Particulars 2015-16 2014-15
(i) directinvestment made in equity shares, convertible bonds, convertible debentures
and units of equity — oriented mutual funds the corpus of which is not exclusively 914.24 832.36
invested in corporate debt; ’ ’
(i) advances against shares/bonds/debentures or other securities or on clean basis to
individuals for investment in shares (including IPOs/ESOPs), convertible bonds,
convertible debentures and units of equity-oriented mutual funds; 0.62 5.86
(ili) advances for any other purposes where shares or convertible bonds or convertible
debentures or units of equity oriented mutual funds are taken as primary security; 12.39 2.16
(iv) advances for any other purposes to the extent secured by the collateral security of
shares or convertible bonds or convertible debentures or units of equity oriented
mutual funds ie. where the primary security other than shares/convertible bonds/
convertlblg debentures/ units of equity oriented mutual funds does not fully cover the 1751.14 758.06
advances;
(v) secured and unsecured advances to stockbrokers and guarantees issued on behalf 115.88 116.26
of stockbrokers and market makers; ’ ’
(vi) loans sanctioned to corporates against the security of shares/bonds/debentures or
other securities or on clean basis for meeting promoter's contribution to the equity of
new companies in anticipation of raising resources; Nil Nil
(vii) bridge loans to companies against expected equity flows/issues; Nil Nil
(viii) underwriting commitments taken up by the banks in respect of primary issue of
shares or convertible bonds or convertible debentures or units of equity oriented ] )
mutual funds; Nil Nil
(ix) financing to stockbrokers for margin trading; 0.67 0.67
(x) allexposuresto Venture Capital Funds (both registered and unregistered) 195.39 203.02
Total Exposure to Capital market 2990.33 1918.39
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15.3 Sy =3t 9/ 29T /Ut (%. T )
< 31.3.2016 7k 31.3.2016 9k 31.3.2015 7k 31.3.2015 9
(frarer) stfirm TR gTarer=T (fraer) stfrm TR gTaerT=
R gy 15963.86 11.25 18021.20 12.49
ER| 5605.43 = 6735.10 N
= 174.18 = 185.40 =
Sl 775.98 = 768.51 =
FeAR 0.33 = 2.63 NG
gfaafea 0.27 I 0.44 I
SHTEH A A A A
T 22520.05 11.25 25713.28 12.49

*ferafa shfge TR IR o175 sfsar fafie s (SHisiH) grram sftrat § aeffaor o e
15.4 Uehel SRRl ST (TUETe), AHE SuRehdt ST (Ssfiuet) o faarur sel den 2 durd glg @ §:

TR f7el oioh o faramfd e o foTu gaR ek ot F01 7 SEATast o Wil o STTHR Tehel SHRGHA! % (7T SUR 1 STIAT Fa
%2,998.31 HUS (Y5t AR B1 15% ) 71 HHE SR oh (1T £.7995.49 FHUE (G5t 1 31 40%) & | et wmansit & amed &
Tehel SRS SUR A Juae 40 et 31T gug Surehat G quaet 60 it & e =g v grafa & i ag €. 100 g2 |

(2015-16) (5. BT ¥)
= . g ety fw . 31.03.2016
.| SuUNeRdl T AT EXURSIIECE WX € @t ot
|, : St v il TR o fon
e ™ STFARTH g3 & o TR i et
feam =R aifesT far. 265.02 0753 397.53
1 | wiftsrg-simesi wma [Fu140.00 fir] 397.53 | 1.4.2015-31.3.2016 5.12.2014 [FuEEt 60.00
Fofmer et i | (ST 60.00 i ]
et &t 1 T 25000 406.25 | 1.4.2015-21.8.2015
2 fr - fif Eﬁqﬁe@‘moom [ 65.00 fr] T 1.9.2012 NG
: E JYNehd
T TaTE Wt for. 265.02 [FTEE40.00 firf] 440.63 407 .44
3T e geret (e 70,50 fiy | L42015-313.2016 5.12.2014 e 65,19 P
e e 343.75
4 o ; —_— 035%;%(]) (e 60.00 %Z%U@g 1.4.2015-31.3.2016 209.2013 [t 55.00
e Afa REdg 250.00 321.34
5 = o o ‘ 25.10.2013 153.03 [7uee
g . - X [Ertd0.00 fiel]| (e 48.50 fiei] T 24.584 o]
01.04.2015-
6 | wem gfoea fafies 500 955.12 31032016 05.02.15 1223.82
TR Zeftera 01.04.2015- 25.10.13 &
T | formm et e 299831 3147.68 31.03.2016 18.04.16 1980.10
01.04.2015-
8 | sTEumumHte 100 1700 31032016 30.05.2011 31327
01.04.2015-
9 | AT THYH TR 100 207.69 31032016 04.09.2015 206.82
ai[»i A S - 01.04.2015-
10 | sfmfEs wieeet 100 150 31.03.2016 04.12.2013 118.01
fafies
1] | e s 100 6 01.04.2015-
i e T S 31039016 12.12.2015 125.39
N\
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15.3 Risk Category-wise Country Exposure: (Rs. in Crore)
Risk Category* Exposure (net) Provision Exposure (net) Provision held as
as at 31.3.2016 held as at 31.3.2016 as at 31.3.2015 at 31.3.2015
Insignificant 15963.86 11.25 18021.20 12.49
Low 5605.43 Nil 6735.10 Nil
Moderate 174.18 Nil 185.40 Nil
High 775.98 Nil 768.51 Nil
Very High 0.33 Nil 2.63 Nil
Restricted 0.27 Nil 0.44 Nil
Off-credit Nil Nil Nil Nil
Total 22520.05 11.25 25713.28 12.49

* Based on seven category classification followed by Export Credit Guarantee Corporation of India Ltd., (ECGC)

15.4 Details of Single Borrower Limit (SBL), Group Borrower Limit (GBL) exceeded by the Bank

As per RBI guidelines and terms of Loan Policy Document of our Bank, the permissible level of Single Borrower Exposure limit
is Rs.2998.31 crore (15% of Capital Funds) and Rs.7995.49 crore for Group Borrower Limit (40% of Capital Funds). SBL and
GBL in case of overseas branches is USD 40 Mio and USD 60 mio respectively and for Trust & Societies itis Rs.100 crore.

2015-16 (Rs. in Crore)
i ; Position as

SL Name of the Exposure Limit Period during F’f’a"i' "

N b Ceilin tioned which limit ratification | on 31.3.2016
o orrower g sanctione exceeded detalls outstanding
1 | Twin Star Holdings 265.02 397.53

ltd, Mauritius- [USD 40.00 mio] 397.53 01.04.2015- | 05.12.2014 [USD 60.00
Hongkong branch | Single Borrower Limit| [USD 60.00 mioJ# | 31.03.2016 mio]
2 |Armada D1 Pte Itd 250.00 406.25 01.04.2015-
Singapore branch [USD 40.00 mio] 00 mi Pl 01.09.2012 Nil
gap Single Borrower Limit [USD 65.00 mio] 21.08.2015##
3 |Varada Twelve Pte |265.02 [USD 40.00 mio] 440.63 01.04.2015- 05.12.2014 407.44
ltd-Hongkong branch | Single Borrower Limit| [USD 70.50 mio] 31.03.2016 e [USD 65.19 mio]
343.75
4 MVP Group Intnl 250.00 375.00 01.04.2015- 20.09.2013 [USD 55.00
Inc [USD 40.00 mio] | [USD 60.00 mio]@ 31.03.2016 mio]
Gold Matrix
5 |Resources Pte Itd- USDzig'gg . USD3421£15'23 . Not exceeded 25.10.2013 153-03[U.5E)*
Singapore [ 00 mio] | [ -50 mio] 24.584 mio]
. o 01.04.2015-
6 | Air India Limited 500.00 955.12 31.03.2016 05.02.2015 1223.82
Mahanagar 01.04.2015- 25.10.2013 &
7 Telephone Nigam Ltd 2998.31 3147.68 31.03.2016 18042016 1980.10
01.04.2015-
8 |IFFCO 100.00 1700.00 31.03.2016 30.05.2011 313.27
Velammal 01.04.2015-
9 Educational Trust 100.00 207.69 31.03.2016 04.09.2015 206.82
Buldana Urban -
10 |Co-op Credit 100.00 150.00 g] 832812 04.12.2013 118.01
Society Ltd. D
SRM Institute of 01.04.2015
11 |Science & 100.00 162.00 Do : 12.12.201 125.
Technology 31.03.2016 015 539
7\
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# e 17.03.2016 St SIS g2 S0  Tweielt 511 et 5o T 100 fi § s7uTet 3797 40 forem abr foreefianeon

WV

## Tl 1% 31.03.2016 7 @Il bt a3 2 @1 €, &1 20.08.2015 6 it Rt s1afer 3 G2 9w 40 fit Jueet a2 |
a1 20.08.2015 6 i1 46.80 (3TETANR 310.07 HIUE) BT T |
% TeftehTuT o YT Tt oh Tad (oIl ohl I cieheoT - Sl X TeFHToR
@ feAts 01.04.2015 9 f&A1s 31.12.2015 Te Hiwn ot woeftsht g0 et 55 i &4 fohan T i {3 &A1 01.01.2016 | g

2 | 91 G e/ STHme A S ATl SiehoT ot e YT 3o Wl o Sel e § HHrst § B gig A S |

2014-15 (. FgH)
. TgaEra e | qMSH | 31.03.2015
E ) Frfam .
o SRl ol AT w0 - f;i{ﬁﬁ et W | Hed T o fere
) FRMTEA g | o TR | o =t Ry
250.00
fPaq wrafeem fa., | (et 40.00 fii] 625.00 18.3.2015 - 375.00 [quaet
| 14.11.2014
T - gt gy | [T e i) (7wt 100.00 fi | 3132015 | 60.00 et |
250.00 [FEeEt
375.00 40.00 firlt % 1.4.2014 - 5.8.2014 | 50.09.2013
5 ser df 7 dietE (7wt 60.00 firi] 5.8.2014] 125.00
fa. - FHqE e [ Semehd ) [FEa=t 20.00 iRl | T
g | 5:12:2014
24.11.2014, 37+ 7%
el
aer &t | i fa. - 230.00 406.25 1.4.2014 - 32043
3 p— {ﬁ;om?ﬂ% [t 65.00 | 1159015 1.9.2012 |[quset 5]1%.34??
250.00 407.44
TET Taed e fa. - 440.63 1.4.2014 -
41 LU [Fuget 40.00 o] 5.12.2014 65.19
I (s s ]| 12 7050 31.3.2015 (et fjﬁvﬁ]
375.00 6376
AR I TTEIAA | [FTHE 60.00 frdt] 250.00 2
5 L | 27.6.2014 |[FTEE 26.202
1. @ @ &Rt v | (98 et ] [Fuaet 40.00 ft | SR A [ s
) e | 37500 15.40
6 ok . %q < [FreE=t 60.00 ] s | 27.6.2014 [t 2.464
@ e BRI T [ Surehar die] firt |
on o 375.00
H1gd Tl T faa
S [AwEt 60.00 fi=) 106.25
7 ﬁ@% THE CACH - | [ st ] | (et 17.00 Fo | s | 27.6.2014 pil
(@ HEARRITE]
250.00 1250 L ia0Ls
8 | dew Rordy fuerd [{ﬁ;aoo m (et 50.00 F | S g0 | 8122012 AR
9 e g 250.00 375.00 L42014F | 00,0 [ %gggg
HETALTATS ST | (AT 40.00 foait] [FEeEt 60.00 fi | 31.3.2015 92013 | IRse P
Tee dfeag fmde [ 250.00 303.13 153.03
t p | 25.10.2013 |[FuEEt 24.584
0V g for - Rimg |t 40.00 ] | (et 48.50 fr | T o]
11 | caetuwedt 2998.31 3000 w2014 | 14.12.2013 2900
w2015
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# Unavailed portion of USD 40 mio cancelled by MCB in its meeting dated 17.3.2016 out of total sanctioned limit of
USD 100 mio

## Even though the accounts stands closed as on 31.3.2016, the balance exceeded SBL of USD 40 mio during the
reporting period upto 20.8.2015. Outstanding was USD 46.80 mio [INR 310.07 crs]as on 20.8.2015.

** Represents bills under LC after acceptance —exposure on Bank
@ Limit reduced to USD 55 mio from 1.4.15t0 31.12.15and USD 50 miowef 1.1.16t0 31.3.16 BY MCB

There has been no increase in limits in respect of the above accounts after the date of original sanction by MCB/Ratification

by Board.
2014-15 (Rs. in Crore)
i i Board Position as
SL Name of the Exposure Limit Period during =oard
No borrower Ceiling sanctioned which limit ratification | on 31.3.2015
exceeded details outstanding
1 | Twin Star Holdings 250.00 625.00 18.03.2015 — 14.11.2014 | 375.00 [USD
Ltd., Mauritius - [USD 40.00 mio] )00 mi 03, o 00 [u
HongKong Branch [Single Borrower Limit] [USD 100.00 mio] 31.03.2015 60.00 mio]
2 |Armada C 7 Pte Ltd. - 375.00 250.00 01.04.2014 — 20.09.2013 Nil
Singapore Branch [USD 60.00 mio] [USD 40.00 mio 05.08.2014
[Group Borrower Limit] upto 5.8.2014]
125.00
[USD 20.00 mio] Nil 05.12.2014
Sanctioned
24.11.2014, yet to
be released
3 |ArmadaD 1 Pte Ltd. [USDzig'gg io] 406.25 01.04.2014 — 01.09.2012 320.43
-Si Branch : i USD 51.269
ingapore Branc (Single Borrower Limit] [USD 65.00 mio] 31.03.2015 [ o
Varada Twelve Pte 250.00 440.63 01.04.2014 — 05.12.2014 407.44
4 |Ltd. — Hong Kong [USD 40.00 mio] [USD 70.50 mio] 31.03.2015 [USD 65.19
Branch [Single Borrower Limit] mio]
5 Western Alliance 375.00 250.00 Not Exceeded 27.06.2014 163.76
International Ltd. @ [USD 60.00 mio] [USD 40.00 mio] [USD 26.202
Alc Hong Kong Branch [Group Borrower Limit] mio]
King Empire Group 375.00 15.40
6 | Limited @ Alc [USD 60.00 mio] Not Exceeded 27.06.2014 | 15D 2 464 mio]
Hong Kong Branch [Group Borrower Limit]
Five Elements 375.00 106.25 Not Availed 27.06.2014 Nil
7 |Real Estate [USD 60.00 mio] [USD 17.00 mio]
Development [Group Borrower Limit]
LLC- @
Hongkong Branch
250.00 312.50
Vedanta ) ) 01.04.2014 08.12.2012 A/c Closed
8 Resources Plc . [USD 40.00 mIO] . [USD 50.00 m|0] —922.08.2014
[Single Borrower Limit]
343.75
9 |MVP Group Intnl 250.00 375.00 01.04.2014 20.09.2013 [USD 55,00
Inc. [USD 40.00 mio] [USD 60.00 mio] —31.03.2015 mio] :
Gold Matrix 153.03
10 250.00 303.13
Resourpes Pte [USD 40.00 mio] [USD 48.50 mio] Not exceeded 25.10.2013 [USD _24.584
Ltd. - Singapore mio]
11 HDFC 2998.31 3000 .00 March 2014 to 14.12.2013 2900
February 2015
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15.5 3rgfasya 0w (5. FUE H)
2015-16 2014-15
S SR i g v T A, 209.36 108.26
AR TR R T T gIR 3% - '
Tt S WY el 1 STERd oo 209.36 108.26
16. 1.1 ek GRT EITT 1T €€ SR Yehe TehTuT: (5. BT )
2015-16 2014-15
1R &% g I T < A hSl
TG h ATkl oh STTHR TShRETEhTTT

17.1 A EiehT "R 9 - TSTE HT=AaT

TerqUl ei@ieh uiferd - STt 17 § ue g 2 F afvfaar s s A e E

17.2 AEihTHES 15 - HE TR ATH

1) S 7 01 3192007 ¥ HRAT G AR FEIH GRS "Hef=niia & e Gaieht e 7 15 (TRe) i Some |
1) AR H- 15 (W) o STHR STHfRr o o g1f @I ST et 09 § g T farsH-3ot amdl 318 et He=rd

it o Rt s T e
(F) R AT AT
STEFATST oh T AT Hodi | uiked = @ weH)
= o (fere) et (fafee) m?jg ansa a*) N
2016 2015 2016 2015 2016 2015
o o SR TEATH 1 T G 6007.72 | 542649 | 1074.10 | 1125.40 41349 | 389.92
S AT 443.69 | 34223 76.40 91.16 28.84 31.08
AT ST AT 123.81 94.83 52.95 55.06 30.88 26.23
Haot a (667.94) | (423.11) | (194.32) | (166.95) (91.25) | (69.53)
A T AT 5 / () 907.77 | 567.28 130.80 (30.57) 53.44 35.78
s o 37d § areAaisd & ad e g 6815.05 | 6007.72 | 1139.92 1074.10 43540 | 413.49
(W) T AR & Ut Jo W ufad = .
” (3. FT H)
N i () ol () o
2016 2015 2016 2015 2016 2015
T % ST & Ao onfT e gem | 6029.58 | 5401.08 | 1341.93 | 1260.73 - --
SIS A T SFA @ 548.97 481.88 97.67 85.02 - -
foyeiterT =t 39 811.21 566.00 - 140.00 91.25 101.00
Yecd A (667.94) | (423.11) | (194.32) | (166.95) 91.25 69.53
TS G ATk THH / (19) 85.42 3.73 10.14 23.13 -- --
s o 37 | ST SR &l 3T I 6807.24 | 6029.58 | 1255.42 | 1341.93 -- --
R feftar ohuuTsheie 3 - - - - - -
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15.5 Unsecured Advances (Rs. in Crore)
2015-16 2014-15
Total amount for which intangible securities such as charge 209.36 108.26
over the rights, licenses authority, etc., has been taken
Estimated value of such intangible collateral 209.36 108.26
16 Disclosure of Penalties imposed by RBI (Rs. in Crore)
2015-16 2014-15
Penalties imposed by RBI Nil Nil

DISCLOSURES INTERMS OF ACCOUNTING STANDARDS

171

Accounting Standard 9 — Revenue Recognition

Revenue has been recognized as described in item No. 2 of Significant Accounting Policies — Schedule 17.

17.2 Accounting Standard 15 - Employee Benefits

i) The Bank has adopted Accounting Standard 15 (Revised) “Employee Benefits” issued by the Institute of Chartered
Accountants of India, with effect from 1st April 2007.

ii) The summarized position of Post-employment benefits and long term employee benefits recognized in the Profit &
Loss Account and Balance Sheet as required in accordance with the Accounting Standard—15 (Revised) are as

under:-

(a) Defined Benefit Schemes:

Changes in the present value of the obligations

(Rs. in Crore)

) PENSION GRATUITY LEAVE ENCASHMENT
Particulars (Funded) (Funded) (Unfunded)

2016 2015 2016 2015 2016 2015
Present Value of obligation as at
the beginning of the year 6007.72 5426.49 1074.10 1125.40 413.49 389.92
Interest Cost 443.69 342.23 76.40 91.16 28.84 31.08
Current Service Cost 123.81 94.83 52.95 55.06 30.88 26.23
Benefits Paid (667.94) (423.11) (194.32) (166.95) (91.25) (69.53)
Actuarial loss/(gain) on Obligations 907.77 567.28 130.80 (30.57) 53.44 35.78
Present Value of Obligation at
year end 6815.05 6007.72 1139.92 1074.10 435.40 413.49

(b)Change in Fair Value of Plan Asset (Rs. in Crore)
) PENSION GRATUITY LEAVE ENCASHMENT
Particulars (Funded) (Funded) (Unfunded)

2016 2015 2016 2015 2016 2015
Fair Value of Plan Assets at the
beginning of the year 6029.58 5401.08 1341.93 1260.73 -- --
Expected return on Plan Assets 548.97 481.88 97.67 85.02 -- --
Employer's contribution 811.21 566.00 -- 140.00 91.25 101.00
Benefit Paid (667.94) (423.11) (194.32) (166.95) 91.25 69.53
Actuarial loss/(gain) on Obligations 85.42 3.73 10.14 23.13 - --
Fair Value of Plan Asset at the end
of the year 6807.24 6029.58 1255.42 1341.93 - -
Unfunded Transitional Liability - - - - - -
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(77) T o W ugET W e (. wis )
STFHTIT Thahiul
N o (Ffer) et (fafe) (e i)
2016 2015 2016 2015 2016 2015
aY & 37 Th A I
6815.05 6007.72 1139.92 1074.09 435.40 413.49
YA S g
ad & 31d q FieT
6807.24 6029.58 1255.42 1341.93 - --
T o1 3fed 4o
T yg=rt
dar ™ 7.81 - - 435.40 413.49
A e 29ar
T gt
dar 11§ -- 21.86 74.82% 267.84 - -
[EIECAEERERNI

*GIH TS HEA 15 o 10 59(af) Hrar & g gre & vEe qo W@ H 115.40 T 40.68 AT H B g0

% 74.82 FT S fraet 31 & e g=m &t 7E 2 |

)T T BT | Ug== T &5 (2. FT H)
(fAfereF) (Fafers) (e foiferen)
2016 2015 2016| 2015| 2016| 2015
oA T A 123.81| 94.83] 5295 55.06| 30.88| 26.23
S AT 443.69| 34223 76.40| 91.17| 28.84| 31.08
TSI M T SFTH A (548.97) |(481.88)] (97.67) (85.02) : _
& § e T e sftifeneh (o) / =it 822.35| 563.55[(120.66)| (53.70)| 53.44| 35.78
9 9 gl @1 § g e 47 el = 840.87| 518.73] 152.34| (7.51)] 113.16| 101.00
|| T forpfeqal / s | feie & SivEH | o WH | A e | o A | oy | an e | e e |
(3) UIH 9 Tt =E T ATIRI 9T fergrere : (5. Fig )
Y (=) et (=)
b (%) (%)
2016 2015 2016 2015
% ) T ford
% TR Ffayfaat 5.56 5.70 3.64 5.46
T T R 52.70 48.30 52.61 50.63
a1 B 4.60 4.92 4.13 5.52
) dFrt ford = = : :
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(c) Amount recognized in Balance Sheet
(Rs. in Crore)
. PENSION GRATUITY LEAVE ENCASHMENT
Particulars (Funded) (Funded) (Unfunded)
2016 2015 2016 2015 2016 2015
Estimated Present value of
obligations as at the end of the 6815.05| 6007.72 1139.92 1074.09 435.40 413.49
year
Actual Fair value of Plan Assets as 6807 24 6029 58 1255.42 1341.93 B B
at the end of the year
Un-funded Net Liability recognized
in Balance sheet 7.81 - - -- 435.40 413.49
Funded Net Assets to be
recognized in Balance Sheet - 21.86 74.82* 267.84 -- --

*Funded Net asset recognized in Balance sheet is Rs 74.82 crores after giving effect to limit in Para 59(b)of AS 15 by

reducing the carrying amount of Rs.115.50 crores by Rs.40.68 crores.

(d) Expenses Recognized in Profit & Loss

(Rs. in Crore)

. PENSION GRATUITY LEAVE ENCASHMENT
Particulars (Funded) (Funded) (Unfunded)
2016 2015 2016 2015 2016 2015
Current Service Cost 123.81 94.83 52.95 55.06 30.88 26.23
Interest Cost 443.69 342.23 76.40 91.17 28.84 31.08
Expected return on Plan Asset (548.97) (481.88) (97.67) (85.02) -- --
Net Actuarial (Gain)/L
et Actuarial (Gain)/Loss 82235  56355| (120.66)|  (53.70) 53.44 35.78
recognized in the year
Total expenses chargeable in 840.87 518.73 152.34 (7.51) 113.16 101.00
Profit & Loss Account ' ' ' ' ' '
Amount received from Il Pension
Optees / Employer's Contribution N.A. N.A. N.A. N.A. N.A. N.A.
of PF
(e) Investment percentage maintained by Pension & Gratuity Trust:
(Rs. in Crore)
Particulars Pension Trust (%) Gratuity Trust (%)
2016 2015 2016 2015
a) Debt Instruments
Central Government Securities 5.56 5.70 3.64 5.46
State Government Securities 52.70 48.30 52.61 50.63
Investment in PSU/PFI/ Corporate Bonds 37.14 41.08 39.62 38.39
Other Investments 4.60 4.92 413 5.52
b) Equity Instruments -- -- -- --
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(F) Te-UF Bl ARG ek T artersh STTHT (SR 30 & & § 11 0ererd) (5. FT H)
o ERE] =2t EECINEEEET]
(FfreF) (fferes) (T fafem)
2016 | 2015 | 2016 | 2015 2016 | 2015
2T 7.82% |8.75% | 7.82% | 8.75% | 7.84% | 8.75%
FISHT ST T G o 9.00% |9.00% | 8.00% | 8.00% -
3t gfg Pt FefId 5.00% |5.00% |5.00% | 5.00% | 5.00% | 5.00%
SO TR gisha 315:?@2 AR e AR e
gl gl gl
ATV HHTA (5. FUT H)
. STSHTLT HalHL0T
=i T3 (fAfere) et (fferh) (e Ffe)
S ls|lasl2| 3la|slas|28| alas|s|las|2]| 2
(@] [\ (@] (@] (V] (V] [\ ()] [Q\] (@] (V] [\l [e\| (Q\] @\l
ST 3N W FIEIS S S22 |82 %
. o) [<g) N ) =) o [<e) o~ o <t
ST S o0 el S| Q||| T ||~
(1) / <
ST FHSA slglalglgl|lg|clald|g|e " |g|g s
Slelgl I E|Z == R
(1) / <

fnishe qeaisa & ded Wt aaq gia & A |, AT
Al W arfas @, qEEHT, aad, wEE i 5=
T SR a0 HHAN TSR § AT 3 SMYfl & e 7 feran
TE |

faceft vmarstl & Wey §, wHEr @ Ae & fae afg wig
Fehe TehU0T TR € it ST o ST & e T 8 |

() uftehetHl & foru e T feretter Sra forerer @

T R : AT W Fl w4 H G (oA - 0 fedAifera
31.03.2016) THR aEl WASR @19 & Gaof & a2 fhan T @
|

AT T &L 3T TR e fHeTeh Jemt ¥ o X 39 fafy
TR Feferd Se e W 79 & 9t 2, 579 svafer & @y fafy w
e ST e foha ST € | R gT T A ufigyd
HTOT ] T el ey & & Heequf ufiged 2 |

(1) 37Tt farceltar o & srafar sramentt aret d=get & fore 3 &
Hafad 3she %200 50 (frsd a8 € 170.00 HUE) & |

17.4 A RTHE® 17 - @SR RuteET

gue fuifen & fom a5 7 ardfta fisd 5% g/ s 2007 &
S e feenfade o st 8, e sER fure fy
S ATt @uel B S5l , FRe / e Sk, Reasfhna s
AT ufteTer | afed fhang |

7\

{158}
—




(&

>

4

>
(&

2

Y%

(f) Principal actuarial assumptions at the Balance Sheet Date (expressed as weighted average)

LEAVE
Particulars PENSION GRATUITY ENCASHMENT
(Funded) (Funded) (Unfunded)
2016 2015 2016 2015 2016 2015
Discount Rate 7.82%| 8.75%| 7.82%| 8.75% 7.84% 8.75%
Expected rate of return on Plan Assets 9.00%| 9.00%| 8.00%| 8.00% -- --
Expected Rate of Salary increase 5.00%| 5.00%| 5.00%| 5.00%| 5.00%| 5.00%
Projected unit Projected unit Projected unit
Method used : . : . : .
credit credit credit
Experience Adjustments
(Rs. in Crore)
. PENSION GRATUITY LEAVE ENCASHMENT
Particulars (Funded) (Funded) (Unfunded)
O To] < (sp} Al (o] To] < (sp} Al (o] Yo} < (ep) Al
c|lc|o|lc|o|lc|lo|lclo|lolo|laoa|lo|lo]l|o
Al Al Al (aV} Al Al Al Al A Al Al Al A Al Al
Experience e adjustment on @_ F\’ ~ ccx’! &’ 3_ “‘—’ 3 <°r_ 8 ’ ’ ’ ’ ’
. Y] (ep} [42] o (o2} o (e2] N~ Al <
Plan assets (Loss)/Gain 5 Qe ||~ ||| o]~
Experience adjustment on KR I | 8B|8[8|8| |83 |8 ||| |C|8
— . N N | o|loa|lo|l ol 8| o|lalw |8 |8|s|w|w©
Plan Liabilities (Loss)/Gain 21818121212 SV R (e I ST

The estimates of future salary increases, considered in
actuarial valuation, take into account actual return on plan
assets, inflation, seniority, promotion and other relevant
factors, such as supply and demand in employee market.

In respect of overseas branches, disclosures if any, required
for Employee Benefit Schemes are not made in the absence
of information.

(9)

The financial assumptions considered for the
calculations are as under:-

Discount Rate: The discount rate has been chosen by
reference to market yield on Government bonds as
on the date of valuation (Balance sheet dated
31.03.2016)

Expected Rate of Return: The Overall expected rate
of return on assets is determined based on the

market prices prevailing on that date applicable to the
period over which the obligation is to be settled.
There has been significant change in expected rate
of return on assets due to the improved stock market
scenario.

(h) Bank's best estimate expected to be paid in next
Financial Year for  Gratuity is Rs.200.00 Crores.

(Previous year Rs.170.00 Crores)

17.4 Accounting Standard 17 - Segment Reporting

The Bank has adopted Reserve Bank of India's revised
guidelines issued in April 2007 on Segment Reporting in
terms of which the reportable segments have been divided
into Treasury, Corporate/Wholesale Banking, Retail
Banking and Other Banking Operations.
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WV
UM T : SRR TUg (5. FUT H)
wae / . 3T AR T
FUOR GUS TSR e et afehT =
oreh S fehTT qR=mET  [2015-16]2014-15
Teraur 2015-16| 2014-15| 2015-16| 2014-15| 2015-16| 2014-15| 2015-16 | 2014-15 | 2015 | 2016
S 7279.00| 6260.73|11314.31111753.80| 7172.21 7737.70 278.79 266.37 | 26044.31(26018.60
SR 610.14| 43457| 54051 976.45| 1498.87| 1633.420 234.91 237.92 | 2884.43| 3282.36
1T - ayEfed 3 1.24| 5833
1T - ayEfed 021 1835
IR /e 2885.46| 3322.34
SR (830.78)| 565.75
T o 3TTeh{ ST 6613.56| 3210.92
ST A1 / BT 0 0
faa oy (2897.33)| (454.33)
=T AT
JUEaR Rt 79057.29| 83321.19|128915.28| 120817.45| 63785.78| 80437.13|  368.49 132.82 |272126.84| 284708.60)
o e 2309.93|  928.39
FHe A&t 274436.77| 285636.98
@'Ug?ﬂ'{ézﬁﬂ'q 71187.85| 78130.48(124736.74[114579.22 | 61994.21| 77224.33 828.23 39.51 [258747.03|269973.50
FAERT AT 23.92 22.40)
FHel AT 258770.95| 269995.94
O g - Mferes @ug (5. U H)
- . 4 -
2015-16 2014-15 2015-16 2014-15 2015-16 2014-15
B SIS 25139.88 25044.58 905.67 1032.35 26045.55 26076.93
st 253421.94 265309.31 21025.94 20327.67 274447.88 285636.98
17.5 S @ih T 18 - W Urel genetetun (ST 1 Tsiere g .
YT Uel Wehterd TeRaT TT2T) (5. FT H)
e [ Heg . & Usiel Stk
ST Usiel il oh . k3
g = |/ gatia
2015-16 | 2014-15 | 2015-16 | 2014-15 [2015-16 | 2014-15 | 2015-16 | 2014-15
A e et se| |2e| |2e| |2e| |2e| |2&| |2e|. |2k
gl = [ Lo [ [ s Lo s [ e [ s [
S|l sE|lZ|ZE || 2E|z|2zE 2| 2E 2| 2E|2|2E |2 |28
=l I BT I I T I B T B I T s B R O I s [ s = s B e
Sl IEI A I EIE AE S RS A R RS
SR EIEEEE ' ' ' ' izl o= &l 8 [ 8] 3
EEI =l =z |z| = | = |zl 2z |2]| =
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Part A: Business Segments .
Seg (Rs. in Crore)
. Corporate / i
SB:SI:"::; Treasury Wholesale Retail Banking ogue;z:m:ng TOTAL
9 Banking P ons
Particulars 2015-16| 2014-15| 2015-16 | 2014-15 | 2015-16 | 2014-15 | 2015-16 | 2014-15 | 2015-16 | 2014-15
Revenue 7279.00 | 6260.73 |11314.31(11753.80( 7172.21| 7737.70| 278.79| 266.37 |26044.31/26018.60
Result 610.14| 43457 540.51| 976.45| 1498.87| 1633.42| 234.91| 237.92 | 2884.43| 3282.36
Unallocated Income 1.24 58.33
Unallocated Expenses 0.21 18.35
Operating Profit/Loss 2885.46| 3322.34
Income Taxes (830.78)| 565.75
Provisions & Contingencies 6613.56| 3210.92
Extraordinary profit / loss 0 0
Net Profit (2897.33) | (454.33)
OTHER INFORMATION
Segment Assets 79057.29 | 83321.19|128915.28|120817.45 | 63785.78|80437.13| 368.49( 132.82 |272126.84 | 284708.60
Unallocated Assets 2309.93 928.38
Total Assets 274436.77 | 285636.98
Segment Liabilities 71187.85| 78130.48(124736.74(114579.22 | 61994.21 77224.33 828.23 39.51 |258747.03 | 269973.50
Unallocated Liabilities 23.92 22.40
Total 258770.95 [ 269995.94
Part B — Geographic segments (Rs. in Crore)
Domestic International Total
2015-16 2014-15 2015-16 2014-15 2015-16 2014-15
Revenue 25139.88 25044.58 905.67 1032.35 26045.55 26076.93
Assets 253421.94 265309.31 21025.94 20327.67 274447.88 285636.98

17.5 Accounting Standard 18 - Related Party Disclosures (as compiled & certified by Management)

(Rs. in Crore)

Associates **/Joint | Key Management Relatives of Key
Ventures Personnel ManagementPersonnel Total
2015-16 | 2014-15 | 2015-16 | 2014-15 | 2015-16 | 2014-15 | 2015-16 | 2014-15
Clovo|L| o wv|l|loro|lL|lo vl (ool P|lo v 2lo1 o© © [ o
S|lccs|8|Exa|8|ces|8|Exa| 8 |Ewes| 8|Exa|R|Ees| g |k
Nlsaa| Y |ssa|Y|sca|Y ssq] J|5cq| Y59 s3] Y30
t')‘oq.‘m' s T o t')'on' [s) T o [se] T o 50 T o S Tl o (')‘oq_
2lg-o| 2 g<| 2 g2 |g<2 S |g<e S lg<se =g« 2|8z
ltems / Related Party Hleog| ®|ecg|d|lecg|o|le-g ®|Ecg m|l8cg| |-z ®|2R
c |8 c |85 c |8 c|8c® c |85 ¢ |8 c| 8P| c|8&
S |85 o | ® 5 o | ® o o |® o o |® o o |® o o| ® O o |® =
o |0 a5 o |25 o 25 o |05 9 |25 o |05 o | DY o |0~ v
$ € o © g3 ©lEQ © g aq ©|lg 8 © |l Ea S| Ea S €8BS
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TE & G Ao 2015-16 | 2014-15 | 2015-16 | 2014-15 | 2015-16 | 2014-15 | 2015-16 | 2014-15
fraw - 1 _ - _ - - 1
fAgiRa o & | - - 0.04 0.04 _ - 0.04 0.04
LESEIE 0.67 26.25 _ - ] 0.02 0.67 26.27
T TS 38.84 58.49 ] 0.02 _ 0.02 38.84 58.53
* ifeen U % Td wivead uH dh
EFEAT LAY Sk HATITAT SHEle & (e9Teh
.9, A\ YA
1. oft. a7 Hepar THEAR 7Y R 9 78 FEaes R
2. oft. o FIEE X Teeld -shraurereh (R (femieh 24/04/2015 7)
3. oft. <t =ft S TS T T -refureres (R e (21 18/06/2015 )
4. oA, I I /3T T &7 - R
oft. AT YHSh
5. oft. et o7 T/3Tg R T -Frefrer e
sft. <t ot e
6. off Hamm arTe ST TR T -shruretss (a9 (i 02/06/2015 7)
T 2015-16 % SR YUihTicTeh (HRITERT Sl SIITAT TR T d & fAIsaTe UieTe o =it
PEICREBEEEIIBED
S o e | o e
1 oft. TR it ya Y v 3 7= FRTas SAuHR! 21,26,710 4,91,505%*
2 | ot ¥ sETa CIRRIKCARENED 18,81,212 19,21,413%
3 ff. 7o FAR TS | HrEATAS ALV 18,17,457 1,00,100%*
4 | it R s 7 facfta sifaerdt (faia 22/05/2015 &) 20,94,552 -
5 | fAwmws 7d 31t UE gy AR -- 12,72,000%*
6 | ot wHaHa 7d Frforers e -- 66,667%*
7 | #t.udwamEdd | qd Fefues R - 14,65,904%
*qIfefie 9 9 W, AT aebra, e AT Jice Ufv, Gt [ awen S 3wt awEn wmid § |
5k o T 39
17.6 T@ieh ek 20 - Tier e (. FAEH)
TIEIOT SEieh" TR 20 - e I 3T 2015-16 2014-15
it SRURET o foTT o o 918 U= aT¥ (&, HUSI 1 ) 2897.33 (454.33)
R ST sfraet e @t e 145,89,62,128 123,53,48,315
T T FH HT g TR 37 (19.86) (3.68)
i R | o RS. 10.00 RS. 10.00
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Transactions during the year| 2015-16 | 2014-15 | 2015-16 | 2014-15 | 2015-16 | 2014-15 | 2015-16 | 2014-15
Investment - 1 - - - - - 1
Purchase of fixed assets - - 0.04 0.04 - - 0.04 0.04
Interest paid 0.67 26.25 - - - 0.02 0.67 26.27
Interest received 38.84 58.49 - 0.02 - 0.02 38.84 58.53
**Qdisha Gramya Bank and Pandyan Grama Bank
Directors of the India International Bank Malaysia Berhad
SI. No. Name Designation
1. Shri. Thenkurissi Nandakumar Ramakumar Managing Director and Chief Executive Director
2 Shri. Rajavelu Koteeswaran Non Independent Non-Executive Director (From 24/04/2015)
3. Shri C. VR. Rajendran Non Independent Non-Executive Director (Till 18.06.2015)
4 Shri. Datuk Bhupatrai a/I Independent Non-Executive Director
Shri. Makuskhlal Premiji
5. Shri. Gopala Krishnan a/l Independent Non-Executive Director
Shri. C P Gopalan
6. Shri Santhanam Vangal Jagannathan Independent Non-Executive Director (From 02/06/2015)

Details of Salary and Performance Incentive paid to Whole Time Directors during the year 2015-16

Key Management Personnel

~ . . Remuneration* Remuneration*
No. Name Designation Amount (Rs.) Amount (Rs.)
(2015-16) (2014-15)

1. Shri R. Koteeswaran Managing Director & Chief Executive Officer 21,26,710 4,91,505**
2. Shri Atul Agarwal Executive Director 18,81,212 19,21,413*
3. Shri Pawan Kumar Bajaj| Executive Director 18,17,457 1,00,100**
4. ShriY. C. Jain Chief Financial Officer (From 22/05/2015) 20,94,552 --
5. Shri M. Narendra Ex-Chairman & Managing Director - 12,72,000*
6. Shri A.K. Bansal Ex-Executive Director - 66,667
7. Shri A.D.M. Chavali Ex-Executive Director -- 14,65,904*

*Remuneration Includes salary & allowances, salary arrears, performance incentives, leave

gratuity arrears.

encashment arrears and

**Part of the year

17.6 Accounting Standard 20 — Earnings per Share

Particulars 2015-16 2014-15
Net Profit after Tax available for Equity Shareholders (Rs. in Crore) (2897.33) (454.33)
Weighted Average Number of Equity Shares 145,89,62,128 123,53,48,315
Basic & Diluted Earnings Per Share (19.86) (3.68)
Nominal value per Equity Share Rs. 10.00 Rs. 10.00
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17.7 O @ieh= ATk 21 - FUTR et fareur (Huwud) ud ddichd aeh 23 -

TUTeRa famdta faawoTt | wgantirat ® fraer 3 qaie

=fer g STt S 7 €, forelt wfend fardter faramor it g starvas: T wweh T |

17.8 Ak UTHeh 22 : 3T WX Al oh (7T AR (5. FEH)

fereror 31-03-2016 31-03-2015
SEi ol SiEil Sietea

IGERIRCEN TR - 563.45 542.88
I ISRt (R 38.79 14.99
FHE A % I gEeE 150.68 143.75
grargfedl & o yraEe 14.14 12.97
T WX A & AT gaee 180.33 420.06
3 & S8 T8 @t 0.11
farsty sTRfarfaat 256.65 252.07
FpIStep iaal & wEuH 1961.35 540.75
faaeft qa1 @a-37 SRt 36.55
=T 33.61 7.03
et 2415.56 820.10 1139.55 794.95
Fraet Stetue/ Setn 1595.46 344.60

17.9 AETeh= W 26 - 3T 1A=t

IR AT e 3 AT 52 T HHZ a2 Bt ST
ST T SO U 39 3 a1 ot S7afy & fore ety fan
TR |
17.10 SGieh ATk 27 - HIaRT SeHI W (&l ot faedte
RatfeT
TART # AR % 7 (35% &) & 9Y) d% A% aeia
(40%) ST 3T T (25%) F T Teh TIFT JTT T FEART
53 & | % fam,  7Afyren & $59 9% 3 16.04.2010 H
g ITm & fau gy s ) 39 "@gEd sum &
13.08.2010 & fa 3fiear §TEINA d% (FATYAT) &S
(3ME3TTEETR) A8 T Aot § wenfva f3har Tar fraet o
goft 2 THaTgaN 500 it | Gerg 357 i yaw THAESR 330
forel (fmet af 330 et )3 | 39 waRiE gsht & gam o &
f&e135% - 115.500 ol THargem g |
31.03.2016 @ AR % 3 ¥ W 10 THAESR Hied
11550000 1% & oW €.199.58 Fus (et af 194.91
FUE) FaH fha &, e ot 7o 115.500 foll THargarm
TS 1T HIFIITIA 11.07.2012 i 916 & 5T |
17.11 iR ATk 28 - 3T AT 3SR BT

Aok I T 3T=red SR ot “hrae St /e T
2 31 T STeHuaE R S ey 28 3 ST gRHT FHR

“Tohedt Yo gaprgAr” T €1 YeE o AAER 5% @ Rt of
3Tt S it erfer et g5 2 |
17.12 S@ieha UHeR 29 - TRk agarell AR
TR SR o (oTT gTaerT=

39 GoY § AT 99E AW $ 9 5N SN
fRemfae 1 ST Tl W e A g |
18. SAfaRad UeheTehrtuT
18.1. wWTAl, AN, SUW o AR AMETT T
E-icau)
18.1.1. ST SR ShesiiehTur

(5. FUSH )
Tererur 2015-16 | 2014-15
ot o2 SRl # A SE | 36078.48 | 48467.12
% I HT AT A o § g
TS STHTERAr3T St SIS ST i 16.07%) 19.70%
18.1.2 SNTIHT w1 hesfterTur
(SEIT AT S iee) (% FIEH)
Tererut 2015-16 | 2014-15
fiw 2 IyRHArsT I ¥aw A I | 33655.59| 34301.16
% & H ATH FI T | HF T2
e ) g S 14.83%| 14.45%
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17.7 Accounting Standard 21 - Consolidated Financial Statements and Accounting Standard 23 - Accounting for
Investments in Associates in Consolidated Financial Statements
As thereis no subsidiary, no consolidated financial statement is considered necessary.
17.8 Accounting Standard 22: Accounting forTaxes on Income (Rs. in Crore)
Particulars 31-03-2016 31-03-2015
DTA DTL DTA DTL
Depreciation on Investments 563.45 542.88
Depreciation on Fixed Assets 38.79 14.99
Provision for Employee Benefits 150.68 143.75
Provision for Frauds 14.14 12.97
Provision for Restructured Advances 180.33 420.06
Carry forward losses 0.11
Special Reserve 256.65 252.07
Provision for NPA 1961.35 540.75
Foreign Currency Translation Reserve 36.55
Others 33.61 7.03
Total 2415.56 820.10 1139.55 794.95
Net DTL /DTA 1595.46 344.60

17.9 Accounting Standard 26 - Intangible Assets

The software acquired for core banking system is treated as
intangible asset and amortised over a period of 3 years.

17.10 Accounting Standard 27 — Financial Reporting
of Interests in Joint Ventures

Our Bank (with 35% share) has floated a Joint Venture at
Malaysia along with Bank of Baroda (40%) and Andhra
Bank (25%). Bank Negara, the Central Bank of Malaysia,
issued the license to the Joint Venture on 16.04.2010. The
Joint Venture was incorporated at Malaysia on 13.08.2010
by name INDIA INTERNATIONAL BANK (MALAYSIA) BHD
(IBM). 1IBM has an Authorised Capital of MYR 500 Mio. The
Joint Venture's Paid up Capital is MYR 330 Mio. (previous
year MYR 330 Mio.) Our Bank's share in the Assigned up
Capital is 35% - MYR115.500 Mio.

As on 31.3.2016, Bank has paid Rs.199.58 crore (Previous
year Rs. 194.91 crores) towards 11550000 shares of
MYR10 each aggregating to MYR115.500 Mio. The Joint
Venture has commenced operationson 11.7.2012.

17.11 Accounting Standard 28 — Impairment of Assets

Fixed Assets owned by the Bank are treated as 'Corporate
Assets' and are not 'Cash Generating Units' as defined by
AS28 issued by ICAI. In the opinion of the Management,
there is no impairment of any of the Fixed Assets of the
Bank.

17.12 Accounting Standard 29 - Provision for
Contingent Liabilities and Contingent Assets:

The guidelines issued by the Institute of Chartered
Accountant of India in this respect have been incorporated

atthe appropriate places.
18 Additional Disclosures

18.1 Concentration of Deposits, Advances, Exposures
and NPAs

18.1.1 Concentration of Deposits
(Rs. in Crore)
Particulars 2015-16 | 2014-15
Total Deposits of twenty largest
depositors 36078.48 | 48467.12
Percentage of Deposits of twenty o o
largest deposits to Total Deposits 16.07% 19.70%
of the Bank

18.1.2 Concentration of Advances

(Credit Exposure including derivatives) )
(Rs. in Crore)

Particulars 2015-16 | 2014-15
Total Advances to twenty 33655.59 | 34301.16
largest borrowers
Percentage of Advances to
twenty largest borrowers to 14.83% | 14.45%
Total Advances of the Bank
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18.1.3. TSHGISIT ST Shesfterur 18.1.4 31Tk ST T FresliehTl (5. FATH)
(e A e qerT) (7. F05H) Tererur 2015-16 | 2014-15
Teramur 2015-16 | 2014-15 I=d IR SIS @Al § grfd
R L I R B4 I - idhsiihiui S B
F TR
ek G SUNHAIT / UTgehl &l
TATORATAAATTE | 5 560 17,889
YRS / T &l HA
TS T e
18.1.5 Yari-am 211w / Ssien it (5. FsH)
2015-16 2014-15
A TN | {A FSh | IH AT | F AT | HR AR | 39 & H The
%.9. &7 A | et | Gehet eFSih i et | Istes st
et T TS A AW
Eaglc v PIEN G
RGN
3. | grerfte @ 70852.59| 9147.82 12.91| 64071.72 |  5801.06 9.05
L. | MY 9 gt Ta-fafEt | 30236.95|  2519.81 8.33| 26284.30 2012.33 7.66
2. | grofh &7 3UR &% &Y 13363.41|  2832.80 21.20| 13865.57 1883.04 13.58
H T 3T &7 i SA0m
3. | gam 15673.48 | 2509.63 16.01 | 11652.97 1263.03 10.84
4. | S = 11578.75|  1285.58 11.10| 12268.88 642.76 5.24
T (37) 70852.59| 9147.82 12.91 | 64071.72 |  5801.06 9.05
. | 7 grerfires & 101874.12| 20900.81 20.52| 98765.80 |  7352.32 7.44
L. | 3 3 grafa fo-fafreat - - - - - -
2. |s@m 71582.95| 17998.31 25.14| 61770.72 6501.07 10.52
3. | gar 22695.12|  1587.25 6.99 | 29040.36 517.04 1.78
4. | Safss =T 7596.05| 1315.25 17.31] 7954.72 334.21 4.20
ITAT () 101874.12| 20900.81 20.52 | 98765.80 |  7352.32 7.44
et TN (3T4+ET) 172726.71| 30048.63 17.40 [162837.52 |  13153.38 8.02
18.2 3Tieh SR o Tore= (& FgH)
Teramor 2015-16 2014-15
01 378 7 Fehed 3rsiah Mt (TR o) 1492245 9020.48
% % G Gaefq (7 e anfkaar) 20998.38 12015.96
JU-T (37) 35920.83 21036.44
I
1. 399 1814.32 1425.35
i, Ffera (3 e e e A 7 et 1930.24 2601.70
! BIgHT ST THHI LU i ferht Tl
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18.1.3Concentration of Exposures (Credit and

Investment exposure)

€

by
b

. &

8.1.4Concentration of NPAs

(Rs. in Crore)

(Rs. in Crore) Particulars 2015-16 | 2014-15
Particulars 2015-16 | 2014-15
Total Exposure to top four 308771 1442 52
NPA accounts
Total Exposure to twenty 35876.36 | 43694.17
largest borrowers / customers
Percentage of Exposures to
twenty largest borrowers/
customers to Total Exposure 15.06% | 17.88%
of the Bank on borrowers/
customers
18.1.5 Sector-wise Advances / NPAs (Rs. in Crore)
2015-16 2014-15
Percentage Percentage of
SI.No SECTOR Outstan- | Gross of Gross | Outstan- | Gross |Gross NPAs to
T ding NPAs NPAs to ding NPAs total advances
total Total in that sector
advances in | Advances
that sector
A. | Priority Sector 70852.59 9147.82 12.91| 64071.72 5801.06 9.05
1. | Agriculture and allied activities 30236.95 2519.81 8.33| 26284.30 2012.33 7.66
2. Advances to Industries 13363.41 2832.80 21.20( 13865.57 1883.04 13.58
sector eligible as priority
sector lending
3. Services 15673.48 2509.63 16.01| 11652.97 1263.03 10.84
4. Personal Loans 11578.75 1285.58 11.10| 12268.88 642.76 5.24
Sub Total (A) 70852.59 9147.82 12.91| 64071.72 5801.06 9.05
B Non Priority Sector 101874.12| 20900.81 20.52| 98765.80 7352.32 7.44
1. | Agriculture and allied activities - - - - - -
2. Industry 71582.95| 17998.31 25.14| 61770.72 6501.07 10.52
3. | services 22695.12 1587.25 6.99| 29040.36 517.04 1.78
4. | personal loans 7596.05| 1315.25 17.31|  7954.72 334.21 4.20
Sub Total(B) 101874.12| 20900.81 20.52| 98765.80 7352.32 7.44
TOTAL (A+B) 172726.71| 30048.63 17.40| 162837.52 13153.38 8.02
18.2 MOVEMENT OF NPAs (Rs. in Crore)
Particulars 2015-16 2014-15
Gross NPAs as on 1% April (Opening Balance) 14922.45 9020.48
Additions (Fresh NPAs) during the year 20998.38 12015.96
Sub-total (A) 35920.83 21036.44
Less:-
(i) Up-gradations 1814.32 1425.35
(i) Recoveries (excluding recoveries made from 1930.24 2601.70
upgraded accounts and including sale to ARCIL)
N\
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111) Teh-iant &9 § 922 WM STt T 2012.91 2003.12
1v. 30 111) # 3feaiad ® S1ga 922 @ § el T2 & 114.73 83.82
IU-IT (3T) 5872.20 6113.99
31 U & o et 3Fsiah 30048.63 14922.45
ST (TR 97H) (3-31)
18.3 ARt WU | Fe2 WA ST T WAt ki Gere= (5.7 H)
fargrm 2015-16 2014-15
1 379e 2015 &t ﬁaﬁé& IFTER et/ a0l &9 195699 1537 63
T 922 W el T @Al &1 g 9
e adf & 2 de-ftet / faaeyef ®9 8 922 @ ST T @ 2012.94 2003.12
3Y-IE (37) 6969.16 5540.75
HTC: TEet deh-ient / faaeyul €9 € 9o @i STet T
. 496.22 584.53
Tl G o o G e et (31)
31 7= 2016 i 3fT AT (37) - (3M) 6472.94 4956.22
18.4 Toravft s, arels anfeal S To@ (v 902 d)  [ame enfaat & fore grawm 24948 -46.51
ferarn 2015-16 2014-15 gt @ # R aEEE| 60530 | 227.16
EREEISE 21025.94 20327.67 P
> 3T b h PIECIE]
T ST A 3451.49 1769.02 (T L Haf -830.78 565.76
DT Ui 905.67 1032.36 D
18.5 Wwwq@mw 37T YTEET F 3R Saharg 93.36 30.34
(TR A EThA-TTFEUST o FTAN THER TRaT
oS 5782.78 | 3776.67
T AT §) (7. F:UEH)
T T A 18,8 AT Yrerer (5. FEH)
(2015-16) (2014-15) il — 2015-16 | 2014-15
agfta fargeft agfta ferqeft il .
T s S S (7) | ST e e § ™|
18.6 T & T 3TTA-TT o 1T TR T (@) | or@rad & fpu T AR
YT St AT (7. HEH) TR W A A
o Sm— 2015-16 | 2014-15 (M) | erar-ad % st et
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3afa)
-1249.31 -614.48 .
SR = % o7 e () | ster e R A | |
A TFHM -830.78 565.76 PP ———
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(iii) Technical Write-offs 2012.91 2003.12
(iv)Write offs other than those under (iii) above 114.73 83.82
Sub-total (B) 5872.20 6113.99
Gross NPAs as on 31* March 30048.63 14922.45
(Closing Balance) (A-B)
18.3 Movement of Technical Write off .
(Rs. in Crore)
Particulars 2015-16 2014-15
Opening Balance of Technical / Prudential
Write off as on 1 April 2015 4956.22 S9SH6S
Add: Technical / Prudential Write offs during the year 2012.94 2003.12
Sub-total (A) 6969.16 5540.75
Less: Recoveries made from previously Technical /
Prudential written off accounts during the year (B) 496.22 964.53
Closing Balance as on 31* March 2016 (A-B) 6472.94 4956.22
18.4 OVERSEAS ASSETS, NPAs AND REVENUE Provision towards
) -249.48 -46.51
(Rs. in Crore) Standard Assets
. Provision for Restructured
Particulars 2015-16 2014-15 accounts -605.30 227.16
Total Assets 21025.94 20327.67 Provision made towards
Income Tax
Total NPAs 3451.49 1769.02 (including Deferred Tax -830.78 565.76
& Wealth Tax)
Contingencies 93.36 30.34
18.5 Off-Balance Sheet SPVs sponsored (which are
required to be consolidated as per accounting norms) Total 5782.78 3776.67

Name of the SPV sponsored

2015-2016

2014-2015

18.8 Floating Provisions

(Rs. in Crore)

18.7 Provisions and Contingencies — Break-up
Break up of 'Provisions and Contingencies' shown under the

head Expenditure in Profitand Loss Account

(Rs. in Crore)

Particulars 2015-16 2014-15
Provisions for depreciation
on Investment / Written back 26.71 -560.88
Provision towards NPA 7348.27 3529.31

Sl. .
Domestic | Overseas Domestic Overseas No. Particulars 2015-16) 2014-15
NIL NIL NIL NIL (@) Ope_ning balgnce in the Nil Nil
floating provisions account
18.6 Amount of provisions made for Income (b) | The quantum of floating
Tax during the year (Rs. in Crore) provisions made in the Nil Nil
accounting year
Particulars 2015-16 2014-15 (©) | Amount of draw down made
Provision for Income Tax 418.53 1180.24 during the accounting year Nil Nil
(Transferred to Counter : :
Provision for Deferred Tax -1249.31 -614.48 Cyclical Buffer)
Net Provision -830.78 565.76 (d) |Closing balance in the Nil Nil
floating provisions account

18.9Disclosure of complaints
18.9.1 Customer Complaints other than ATM

I\i!; Particulars 2015-16 2014-15
No. of complaints pending

(@) at the beginning of the year 617 163
No. of complaints received

(b) during the year 11748 6474
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18.9.3Awards passed by the Banking Ombudsman

Sl.
No.

Particulars

2015-16

2014-15

(a)

No. of unimplemented
Awards at the
beginning of the year

(b)

No. of Awards passed
by the Banking
Ombudsmen during
the year

()

No. of Awards
implemented during
the year

(d)

No. of Awards lapsed
due to non acceptance
by customer

(e)

No. of unimplemented
Awards at the end
of the year

18.9.4 Letters of Comfort (LoC)

Particulars

2015-16

2014-15

Letters of Comfort
issued during the year

Nil

Nil

Letters of Comfort
outstanding as on
31* March

Assessed financial
impact

Nil

Nil

Cumulative Assessed
Financial Obligation

Nil

Nil

)

AN
\ A %
No. of complaints During the year 2009-10, the Bank has issued a Letter of
(© {ﬁdressed during 9933 6020 Comfort (LOC) undertaking to maintain a minimum CRAR of
© year 12% in respect of Bangkok branch and to arrange to convert
No. of complaints retained earnings to capital funds and/ or infuse further
(d) | pending at the 2432 617 capital in order to restore the CRAR to a minimum of 12%
end of the year
subjectto approval from RBI.
In the worst case scenario of the entire textile exposure of
18.9.2 ATM - Customer Complaints the branch becoming NPA, we may have to make additional
SI.No. Particulars 2015-16 2014-15 provision to the extent of THB 393.395 mio (previous year
No. of complaints THB 408.341 mio) being unsecured portion of standard
(a) pengilng atthe 9 3 textile advances. If this contingency arises, there would be
beginning of the year
No. of complaints no additional capital to be remitted as existing reserves are
(b) |received during 3488 1895 adequate to cover the unsecured amount.
the year
No.):)f complaints During the year 2010-11, the Bank has issued a letter of
(c) |redressed during 3363 1889 comfort favoring Bank Negara Malaysia. The Bank in
the year association with other JV partners will provide support to
No. of complaints . . . . . .
(d) |pending at the end 134 9 India International Bank (Malaysia) Bhdlnfundlng,bu5|ne3§
of the year and other matters as and when required and ensure that it

complies with the requirements of the Malaysian Laws,
Regulations and Policies in the conduct of its business
operations and management.

The financial impact for the letter of undertaking issued to
Bank Negara Malaysia is remittance of our share of 35% of
the paid up capital of MYR 330 mio ie. MYR 115.500 mio.
Our Bank has remitted INR 199,57,52,186/- towards the
capital of MYR 115.500 mio.

18.10 Bancassurance Business
(Rs. in Crore)
,\?(I)'_ Nature of income* 2015-16 2014-15
(@) For selling Life 3.32 505
Insurance Policies
(b) For selling Non Life 14.98 13.60
Insurance Policies
For Selling Mutual
© Fund proc?ucts 0.09 0.22
(d) Others (specify) 2.58 -
Total 20.97 19.07

*Fees/Remuneration received in respect of the

Bancassurance Business undertaken by the Bank.
18.11 Disclosures relating to Securitisation
NIL (previous year — NIL)

18.12 Credit Default Swaps (CDS)

NIL (previous year — NIL)
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21. S TREIT STTUTA U Yehe tehTuT (FT FT H)
2015-16 2014-15
fore FAAMRT | FAMRE | Hel AWRA | el WA
et (sftem) | wet (sftwm) | et (sitw) [qeat (sitam)
F= TUTE qLeAdm S
| |3 =3 TUTa oRerdT 3Tf (T 9 T T) 21830.72
Sehe JaTE SIGE
2 | 9 FRIER Tl § fEd S 9 S, e 48101.69 3713.42 | 45625.86 3528.36
1. | feer smme 21935.01 1096.75 | 20684.56 1034.23
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3 | sTfaea o fadtae o 29982.82 9718.98 | 24218.36 8168.97
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18.13
NIL (previous year — NIL)

18.14 Intra-Group Exposures

Draw Down from Reserves

(Rs. in Crore)

€

2

<&

19 Transfer to Depositor Education and Awareness

Fund (DEAF)

(Rs. in Crore)

20

Unhedged Foreign Currency Exposure (UFCE)

Particulars 2015-16 | 2014-15 Particulars 2015-16 | 2014-15
; Opening Balance of Amounts

Total amount of intra-group il Nil pening 268.44 il
exposures transferred to DEAF
Total amount of top 20 Nil Nil Add: Amounts transferred to
intra-group exposures . 162.75 371.28
% of intra-group exposures DEAF during the year
to total exposure of the Nil Nil Less: Amounts reimbursed
bank on borrowers/ 0.32 2.84
customers by DEAF towards claims
Details of breach of limits on Closing Balance of Amounts
intra-group exposures and Nil Nil 530.87 368.44
regulatory action thereon, if any ! : transferred to DEAF

As per RBI Circular ref No. RBI/2013-14/620 & RBI/2013-14/448, data relating to UFCE of borrowers from individual branches
is obtained through online and consolidated working of the required additional provision and capital for Exposures to entities
with Unhedged Foreign Currency Exposure is done at Risk Management Department.

For the year 2015-16, the provision requirement is to the tune of Rs.25.35 crore (previous year Rs.9.96 crore) and the
incremental RWA requirement is to the tune of Rs.1194.44 crore (previous year Rs.606.87 crore) which is included as part of

the Credit Risk Capital assessment.

21 Disclosure on Liquidity Coverage Ratio
(Rs. in Crore)
2015-16 2014-15
Particulars Total Unweighted |  Total Weighted | Total Unweighted | Total Weighted
Value* [average] | Value [average] | Value*[average] | Value [average]
High Quality Liquid Assets
1 | Total High Quality Liquid Assets [HQLA] 21830.72
Cash Outflows NA
2 Retail Deposits and deposits from small business customers, of which : 48101.69 3713.42 45625.86 3528.36
i. Stable Deposits 21935.01 1096.75 20684.56 1034.23
ii. Less Stable Deposits 26166.68 2616.67 24941.30 2494.13
iii. Unsecured Debt - - - -
3 Unsecured wholesale funding, of which: 29982.82 9718.98 24218.36 8168.97
i Operational deposits [all counterparties] 9539.46 547.66 140.05 34.87
ii. Non-Operational deposits [all counterparties] 20443.36 9171.32 24078.31 8134.10
iii. Unsecured Debt - - - -
Secured wholesale funding _:_j
Additional requirements, of which 11681.42 1569.92 12044.88 3581.77
i QOutflows related to derivative exposures and other collateral requirements 300.33 300.33 282.08 282.08
ii. Outflows related to loss of funding on debt products - - - -
ii. | Creditand Liquidity facilities 11381.09 1269.59 11762.80 3299.69
Other contractual funding obligations - - 1.31 1.31
Other contingent funding obligations 46154.78 1888.69 36613.83 1830.69
8 | Total Cash Outflows 17111.10
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2015-16 2014-15
foraor FAAURA | oA MIRA | oot ARG | el WA
Tt (ditem) | et (i) | ger (site) | 1ot (di)
e HaaiE

9 | wfayd 3um [ fiad ] 5421.21 7071.80
10 | qofar femfad Teamsr @ siqate 377.38 377.38 9618.84 2.34
11 |37 9%% siqaie 17595.55 11027.92 12135.01 6466.04
12 @Wﬁﬁaﬁ! 23394.14 11405.30 28825.65 6468.38
21 (FATEHTAT 16058.23 21830.72
22 | %A e THe FaE 5485.71 10642.71
23 | e FHAS 1A [ %] 292.73 205.12

e : 3w fath et v goh T a9 ¥ & forg I |

*fuifa qoor (ea) #1 yeed & §RT 98 fhar 1 @ ud
A Tl o g1 THIOTA R g |
TA.Ht, 3T IR | U Tehe i ehlur

et [T §sft fomeam o ads 4 1 s1de 2013 § A gud
TE {1 31 719 2019 T I T8 § AN 81 e | 310 SRt
fewd &% = oft et 111 =Sl satst s (TodteiR)
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37T 100% T A1 =07 | ST ST |
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af & forw LR, % suff T 70% @ < €1 5% & T
faia 31.03.2016 353 ToTa &1 3T & 16058.23 FUE
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AT % 13866.24 FAT & o3 it THR gl &1 36 &
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A%
2015-16 2014-15
Particulars Total Unweighted | Total Weighted | Total Unweighted | Total Weighted
Value* [average] | Value [average] | Value*[average] | Value [average]
Cash Inflows

9 Secured lending [eg. Reverse repos] 5421.21 7071.80
10 Inflows from fully performing exposures 377.38 377.38 9618.84 2.34
11 Other cash inflows 17595.55 11027.92 12135.01 6466.04
12 Total Cash Inflows 23394.14 11405.30 28825.65 6468.38
Total Adj\l;gtlﬁg Total Adj\t;gtlﬁg
21 TOTAL HQLA 16058.23 21830.72
22 | Total Net Cash Outflows 5485.71 10642.71
23 | Liquidity Coverage Ratio [%] 292.73 205.12

*Unweighted values (Average) are provided by the management and relied upon by the Auditors.

Qualitative Disclosure about LCR

Basel Ill capital regulation has been implemented from April
1, 2013 in phases and it will be fully implemented as on
March 31, 2019. Further RBI also introduced Basel Il
Liquidity Coverage Ratio (LCR) to be implemented by banks
in India from January 1, 2015 with full implementation being
effective from January 1, 2019. The LCR promotes short
term resilience of banks to potential liquidity disruptions by
ensuring that bank have sufficient high quality liquid assets
(HQLA) to survive an acute stress scenario lasting for 30
days. With a view to provide transition time for banks, the
requirement would be minimum of 60% for the calendar year
2015 i.e with effect from January 1, 2015 and rise in equal
steps to reach the minimum required level of 100% on
January 1,2019

LCR for the bank as on 31.03.2016 stood at 292.73% which
is well above the RBI stipulated level of 70% for the current

calendar year. Bank is having a strong built up of High
Quality Liquid Assets at Rs.16058.23 Crore as on
31.08.2016. Bank is having government securities to the
worth of Rs.13866.24 Crore in excess to the minimum SLR
requirements. Bank is having enough liquidity to meet
sudden cash outflows.

22 Strategic Debt Restructuring (SDR)

Bank has approved invocation of SDR scheme in 8 standard
accounts with a fund based outstanding of Rs. 2034.09
crore during the year. Out of this, in 2 cases, loans
amounting to Rs. 42.51 crore have been converted into
Equity Shares in accordance with SDR Scheme

23 Comparative Figures

Previous year's figures have been regrouped / rearranged
wherever necessary.
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INDIAN OVERSEAS BANK

STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31.03.2016

Rs. in '000s

Year ended Year ended

31.03.2016 31.03.2015
CASH FLOW FROM OPERATING ACTIVITIES
Net Profit/ (Loss) -28973275 -4 54 32 51
Adjustments for :
Amortisation of HTM Investments 103 86 66 88 36 83
Loss on Revaluation of Investments 15360 2534845
Depreciation on Fixed Assets 196 48 08 14900 08
Profit / Loss on Sale of Assets -12472 -11485
Transfer from Reserves 164512 95 32 54 42
Provision for taxes 41853 35 836 34 16
Provision for NPAs 67 42 96 42 37 56 47 48
Provision for Standard Assets -2 49 47 53 -46 5123
Depreciation on Investments 317438 -5 29 39 06
Provision for Other ltems -11 60 98 29 -2 40 24 67
Interest Paid on Tier Il Capital 569 0190 603 15 81
Increase / (Decrease) in Deposits -21534 48 19 180 72 63 49
Increase / (Decrease) in Borrowings 98 00 89 69 -70 73 36 51
Increase / (Decrease) in Other Liabilities & Provisions 2769 1384 -1613502
(Increase) / Decrease in Investments 19 83 65 03 -108 79 63 55
(Increase) / Decrease in Advances 4152 38 84 3690979
(Increase) / Decrease in Other Assets -37 87 18 46 1187 78 58
Direct Taxes (Net) -336 18 88 -220133
NET CASH FLOW FROM OPERATING ACTIVITIES (A) -1551 54 08 59 40 90 36
CASH FLOW FROM INVESTING ACTIVITIES
Sale / disposal of Fixed Assets 9977259 803 11
Purchase of Fixed Assets -125128 13 -1 6594 46
Investment in Associates - -63743
NET CASH FLOW FROM INVESTING ACTIVITIES (B) -2 5355 54 -1642878
CASH FLOW FROM FINANCING ACTIVITIES
Proceeds of Equity Share Issue 5719174 -
Redemption / Proceeds of Tier | & Tier || Bonds -2 00 00 00 10 00 00 00
Redemption of Tier Il Bonds -6 50 00 00 -2 00 00 00
Interest Paid on Tier Il Capital -56913 18 -6 14 58 24
Dividend Paid - -7226 48
NET CASH FLOW FROM FINANCING ACTIVITIES (C) -847 2144 1131528
NET INCREASE / DECREASE IN CASH AND CASH EQUIVALENTS (A) + (B) + (C) -26 52 31 06 58 89 76 86
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR
Cash & Balances with RBI 126 37 77 47 1173509 75
Balances with Banks & Money at Call 1226077 16 72 73 68 03
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR
Cash & Balances with RBI 140 33 49 24 126 37 77 47
Balances with Banks & Money at Call 821274 33 1226077 16
NET INCREASE / DECREASE IN CASH AND CASH EQUIVALENTS -26 52 31 06 58 89 76 86

This Statement has been prepared in accordance with Indirect Method.

Y.C. JAIN
General Manager & CFO

For VARDHAMAN & Co
Chartered Accountants
FRN 0045228

(CA.V. BASKARAN)
Partner

M.No. 012202

For HARIBHAKTI & Co LLP
Chartered Accountants

FRN 103523W

(CA. G. N. RAMASWAMI)
Partner

M.No. 202363

Place : Chennai
Date : 27.05.2016

For ASA & ASSOCIATES LLP
Chartered Accountants

FRN 009571N / N500006

(CA. S. SUNDAR RAJAN)
Partner

M.No.211414

R. KOTEESWARAN
Managing Director & CEO

Vide our Report of Even Date

For AV DEVEN & Co
Chartered Accountants
FRN 000726S

(CA. R. MURALIDHARAN)
Partner

M.No0.023283

For TALATI & TALATI
Chartered Accountants
FRN 110758W
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(smehuudh) W e g srEifEa fifd @ aifeh o g fer 1
3TUETT3T b1 U L Hh | T fer b1 1 34 Toft Hgearqut SifiaHt
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ADDITIONAL DISCLOSURES

Reserve Bank of India issues guidelines on Basel lll Capital
Adequacy Framework from time to time. In terms of the
guidelines, the following disclosures are made as per the
specified Formats under Pillar Il requirement:

RISK MANAGEMENT

Risk taking is an integral part of the banking business.
Banks assume various types of risks in its activities while
providing different kinds of services based on its risk
appetite. Each transaction that the Bank undertakes
changes the risk profile of the Bank. In the normal course of
business, a bank is exposed to various risks including Credit
Risk, Market Risk and Operational Risk. The objective of
risk management is not to prohibit or prevent risk taking
activity, but to ensure that the risks are consciously taken
with full knowledge, clear purpose and understanding so
that it can be measured and mitigated. With a view to
managing such risks efficiently and strengthening its risk
management systems, the bank has putin place various risk
management measures and practices which includes
policies, tools, techniques, monitoring mechanism and
management information systems (MIS).

The Bank, on a continuous basis, aims at enhancing and
maximizing the shareholder values through achieving
appropriate tradeoff between risks and returns. The Bank's
risk management objectives broadly cover proper
identification, measurement, monitoring, control and
mitigation of the risks with a view to enunciate the bank's
overall risk philosophy. The risk management strategy
adopted by the bank is based on an understanding of risks
and the level of risk appetite of the bank. Bank's risk
appetite is demonstrated broadly through prescription of risk
limits in various policies relating to risk management.

The bank has set up appropriate risk management
organization structure in the bank. Risk Management
Committee of the Board (RMCB), a sub-committee of the
Board, is constituted which is responsible for management
of credit risk, market risk, operational risk and other risks in
the Bank. The bank has also constituted internal risk
management committees namely Credit Policy Committee
(CPC) for the managing credit risk, Asset Liability
Management Committee (ALCO) and ALCO Sub-
committee for managing market risk, Operational Risk
Management Committee for managing operational risk,
Operational Risk management (Vigilance) Committee for
managing fraud risk and Information Security Committee for
managing Information security.

Afull fledged Risk Management department is functioning at
the Bank's Central Office, independent of the business
departments for implementing best risk management
systems and practices in the bank. A Chief Risk Officer in
the rank of General Manager of the bank is in charge of the
department who is responsible for overall supervision on
risk management in the bank and is the convenor for all the
internal risk management committees. The Mid-Office in
Risk Management and Credit Support Services Dept., in
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particular, and other functional departments / branches in
general also carry out the risk management functions and
monitor the adherence/compliance to policies, risk limit
framework and internal approvals. Risk Managers have
been placed at Regional Offices. Apart from coordinating
with Risk Management Department, Central Office for
submission of various MIS, they participate in Regional
Level Credit Approval Committee.

The basic approach to manage risk more effectively lies with
controlling the risk at the point of its origination. The bank
had implemented the New Capital Adequacy Framework
(Basel-Il) with effect from 31.3.2008 and is in compliance
with the framework, in line with the guidelines issued by the
RBI from time to time. Basel Ill guidelines have been
introduced from 01.04.2013, and bank is maintaining capital
as per the guidelines. The Basel-lIl Framework is based on
three mutually reinforcing pillars. While the first pillar of the
revised framework addresses the minimum capital
requirement for credit, market and operational risks, the
second pillar of supervisory review process ensures that the
bank has adequate capital to address all the risks in their
business commensurate with bank's risk profile and control
environment. As per RBI's requirement, the Bank has putin
place a Board approved Policy on Internal Capital Adequacy
Assessment Process (ICAAP) to address second pillar
requirements. This policy aims at assessing all material
risks to which the bank is exposed over and above the
regulatory prescriptions under the first pillar risks, and
ensuring adequate capital structure to meet the
requirements on an ongoing basis.

The bank has formulated a “Stress Testing framework” to
assess the potential vulnerability of the organization to
exceptional but plausible events in line with the guidelines
issued by RBI on 2nd December 2013. Stress testing and
scenario analysis, particularly in respect of the bank's
material risk exposure, enable identification of potential
risks inherent in a portfolio at times of economic recession
and accordingly take suitable proactive steps to address the
same. In accordance with the policy prescriptions, the bank
carries out various stress tests on bank's balance sheet
periodically and specific portfolios and places the reports to
ALCO/RMCB/Board.

Board approved Business Continuity Plan and Disaster
Recovery planisin place. The 3 way data centers have been
implemented to facilitate Zero data loss, Multiple MPLS-
VPN high bandwidth connections at all 3 data Centres and
Central, Dual connectivity from different alternate
service/alternate providers and alternate media for
branches have been established. Firewall and Intrusion
detection systems have been implemented. Information
System Security Department has been established to
monitor and analyse the information security incidents to
take corrective steps while IS Audit section takes care of the
periodical Information Systems Audit of the Bank's
department and branches.. The bank has fine tuned the
information security systems in accordance with RBI
guidelines. Regular DR drills are being conducted every
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quarter. To ensure Network security, periodical Vulnerability
assessment and Penetration testing exercise are
conducted by external experts.

The Bank is also in the process of upgrading its risk
management systems and procedure for migrating to the
advanced approaches envisaged under Basel Il framework.

Reserve Bank of India has issued final guidelines on
Liquidity Risk Management effective from March 2013. The
guideline covers preparation and submission of
consolidated bank operations including domestic
operations and overseas operations separately at various
frequencies. The bank has put in place system and
procedure in this regard in compliance with the RBI
guidelines.

Reserve Bank of India has issued guidelines on
implementation of Basel Il capital regulations in India to be
implemented in phased manner effective from April 1, 2013
with Banks disclosing Basel lll capital ratios from the quarter
ending June 30, 2013. The bank is complying with the
same.

1.Scope of Application and Capital Adequacy

TABLE DF —1: Scope of application

The third pillar of Basel-ll framework refers to market
discipline. The purpose of market discipline is to
complement the minimum capital requirements detailed
under Pillar 1 and the supervisory review process detailed
under Pillar 2. In this context and as guided by RBI a set of
disclosure (both qualitative and quantitative) are published
in DF 1 to 11 (annexed) with regard to risk management in
the bank, which will enable market participants to assess
key pieces of information on the (a) scope of application
(DF-1), (b) Capital Adequacy (DF-2), (c) Credit Risk:
General Disclosures for all banks (DF-3), (d) Credit Risk:
Disclosures for Portfolios subject to the Standardised
Approach (DF-4), (e) Credit Risk Mitigation: Disclosures for
Standardised Approaches (DF-5), (f) Securitisation
Exposures: Disclosure for Standardised Approach (DF-6),
(9) Market Risk in Trading Book (DF-7), (h) Operational Risk
(DF-8), (i) Interest Rate Risk in the Banking Book (IRRBB)
(DF-9), (j) General Disclosure for Exposures Related to
Counter Party Credit Risk (DF-10) and (k) Composition of
Capital (DF (11). This would also provide necessary
information to the market participants to evaluate the
performance of the bank in various parameters.

Name of the Banking Group to which the framework applies

Qualitative Disclosures

Name of the Whether the Explain the Whether the Explain the Explain the Explain the
Entity / Country entity is method of  |entity is included method of reasons for reasons if
of Incorporation| included under | consolidation [under regulatory| consolidation difference in consolidated

accounting scope of the method of | under only one
scope of Consolidation consolidation of the scopes
Consolidation (yes/ no) of consolidation
(yes/ no)
Bank does not Not
belong to any Applicable
group
a. List of group entities considered for consolidation: Not applicable
b. List of Group entities not considered for consolidation both under the accounting and regulatory scope of
consolidation
Name of the Principal activity |Total Balance % of the bank's [ Regulatory Total Balance
Entity / Country of the entity Sheet Equity holding in the treatment of the Sheet assets (as
of Incorporation (as stated in the total equity Bank's investments| stated in the
accounting balance in the capital accounting balance
sheet of the legal instruments of the |sheet of the legal
entity entity entity)
Bank does not
belong to any Not .
Applicable
group
N\
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ii. Quantitative Disclosures:
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Name of the Entity /
Country of Incorporation
(as indicated in (i)a.
above)

Principal activity of the
entity

Total Balance Sheet
assets (as stated in the
accounting balance sheet
of the legal entity)

Total Balance Sheet
Equity (as stated in the
accounting balance sheet
of the legal entity)

Not Applicable

D. The aggregate amount of capital deficiencies in all subsidiaries which are not included in the regulatory
Name of the Principal activity of Total Balance Sheet | % of the bank's Capital
Subsidiaries / the entity Equity (as s.tated in hoIdmg in the total deficiencies
Country of the accounting equity
Incorporation balance sheet of the
legal entity)
Not Applicable
E. The aggregate amounts (e.g. current book value) of the Bank's total interests in insurance entities, which
are risk weighted:
Name of the Principal activity of Total Balance Sheet | % of the bank's Quantitative impact
insurance entiites / the entity Equity (as stated in holding in the total on regulatory capital
Country of the accounting equity/ proportion of | of using risk weighting
Incorporation balance sheet of the | voting power method vs. using the
legal entity) full deduction method

Not Applicable

F.  Any restrictions or impediments on transfer of
funds or regulatory capital within the Banking

Group: Not applicable
Table DF - 2: Capital Adequacy
Qualitative disclosures:

Banks in India implemented capital adequacy measures in
April 1992 based on the capital adequacy framework
(Basel-l) issued by the Basel Committee on Banking
Supervision (BCBS) and the guidelines issued by Reserve
Bank of India (RBI) from time to time. Such a measure was
taken in order to strengthen the capital base of banks and at
the same time to make it compliant with the international
best practices in the matter of maintaining capital adequacy.
Initially the Basel framework addressed the capital for credit
risk, which was subsequently amended to include capital for
market risk. Inline with the guidelines issued by the RBI the
bank was compliant with the relevant guidelines.

Subsequently, the BCBS released the “International
Convergence of Capital Measurement and Capital
Standards: A Revised Framework” on June 26, 2004. The
Revised Framework was updated in November 2005 to
include trading activities and the treatment of double default
effects and a comprehensive version of the framework was
issued in June 2006. Based on these guidelines and to
have consistency and to be in harmony with international
standards, the RBI has issued guidelines on 27th April 2007

and subsequent amendments on implementation of the
New Capital Adequacy (Basel-Il) Framework from time to
time.

In line with the RBI guidelines, the Bank had migrated to the
revised (Basel-ll) framework from 31.3.2008 and continues
to be compliant with the requirements of Basel-1l framework.

Basel-Il Framework provides a range of options for
determining the capital requirements for credit risk, market
risk and operational risk. The Framework allows banks and
supervisors to select approaches that are most appropriate
for their operations and financial markets. In accordance
with the RBIl's requirements, the Bank has adopted
Standardised Approach (SA) for credit risk, Standardised
Measurement Method (SMM) for market risks and Basic
Indicator Approach (BIA) for Operational Risk to compute
capital. The Bank is maintaining capital for Credit, Market
and Operational Risk in line with the RBI guidelines in this
regard.

The Bank has computed capital for market risk and
operational risk as per the prescribed guidelines at the
bank's Central Office, based on the relevant data. In
computation of capital for Credit risk under Standardized
Approach, the bank has relied upon the borrower-wise data
captured from each individual branch besides portfolios
held at Central Office of the bank. In all loan types, the
credit risk capital computation is done on borrower basis or
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facility type basis as per the segmentation advised in the
RBI guidelines. For this purpose, the Bank has developed
in-house software, which enables computation of capital for
credit risk of the advances portfolio of the branches and
generation of the requisite reports at the Branch level,
Regional Office level and Central Office level through CBS
System. Necessary training is imparted to the field staff
periodically on various aspects of capital computation and
close interactions held with the coordinators at Regional
Offices, to ensure accuracy and adequacy of data in capital
computation.

Banks generally use a number of techniques to mitigate the
credit risk to which they are exposed. The Bank has also
used the Credit Risk Mitigation in computation of capital for
credit risk in order to get capital relief. A well articulated
policy on Collateral Management and Credit Risk Mitigation
duly approved by the bank's Board is put in place. The Bank
has followed the RBI guidelines in force to arrive at the credit
risk mitigation, risk weighted assets, eligible capital and
Capital to Risk Weighted Assets Ratio (CRAR).

RBI has prescribed that banks are required to maintain a
minimum total capital (MTC) of 9% of total risk weighted
assets (RWAs) i.e. capital to risk weighted assets (CRAR).
The framework issued by RBI prescribes maintenance of a
minimum Tier-1 CRAR of 7% with a minimum CET 1 of
5.5%. Total Capital (Tier 1 Capital plus Tier 2 Capital) must
be at least 9% of RWAs on an ongoing basis. Thus, within
the minimum CRAR of 9%, Tier 2 capital can be admitted
maximum up to 2%. In addition to the minimum Common
Equity Tier 1 capital of 5.5% of RWAs, banks are also
required to maintain a capital conservation buffer (CCB) of
2.5% of RWAs in the form of Common Equity Tier 1 capital
with a transitional arrangement from 31.03.2016 to
31.03.2019.

The Bank has put in place a policy on Internal Capital
Adequacy Assessment Process (ICAAP) and the
framework in consideration of the relevant risk factors of the
bank as a measure towards adequacy of capital available to
meet the residual risk as part of Pillar 2 requirements of the
revised framework commensurate with the bank's overall
risk profile. In framing the policy the bank has taken into
consideration the requirements prescribed by the RBI in
their guidelines and bank's risk appetite.

As regards the adequacy of capital to support the future
activities, the bank draws assessment of capital
requirements periodically taking into account future growth
of business. The surplus CRAR maintained by the bank
acts as a buffer to support the future activities. Moreover,
the headroom available to the bank in the Tier-1 and Tier-2
capital components provides additional capital support to
meet the future needs. Thereby, the capital risk of the bank
is adequately addressed. Government of India, which is the
major share holder in the bank, has been subscribing fresh
capital to augment capital adequacy. In future, the bank
shall take suitable steps to augment the capital by retention
of earnings and through infusion of fresh capital from the
market depending upon the market conditions in order to
meet the Basel lll requirements.

As part of Basel lll framework RBI has introduced Leverage
Ratio concept. The leverage ratio is the ratio of Tier-1 capital
(Common Equity + Additional Tier I) and total exposure (as
defined under Basel Ill). The leverage ratio has to be
maintained on a quarterly basis. The basis for calculation at
the end of each quarter is “based on the definition of capital
(the capital measure) and total exposure (the exposure
measure). Banks operating in India are required to make
disclosure of the leverage ratio on quarterly basis and its
components from April 1, 2015 on a quarterly basis as per
the templates given. First disclosure required to be made for
the quarter ending June 30, 2015.

RBI has issued guidelines on two minimum standards Viz.
Liquidity Coverage Ratio (LCR) and Net Stable Funding
Ratio (NSFR) for funding liquidity. The LCR promotes short
term resilience of banks to potential liquidity disruptions by
ensuring that bank have sufficient high quality liquid assets
(HQLA) to survive an acute stress scenario lasting for 30
days. The NSFR promotes resilience over longer term time
horizons by requiring banks to fund their activities with more
stable sources of funding on an ongoing basis. The LCR and
NSFR requirement would be binding on banks from January
1, 2015 and January 1, 2018 respectively. With a view to
provide transition time for banks, the requirement would be
minimum of 60% for the calendar year 2015 i.e with effect
from January 1, 2015 and rise in equal steps to reach the
minimum required level of 100% on January 1, 2019 as per
the time line given below:

January 1, 2015 January 1, 2016

January 1, 2017 January 1, 2018 | January 1, 2019

Minimum LCR 60% 70%

80% 90% 100%

LCR for the bank as on 31.03.2016 stood at 292.73% which is well above the RBI stipulated level of 70% for the current
calendar year. Bank is having a strong built up of High Quality Liquid Assets at Rs.16058.23 Crore as on 31.03.2016. Bankis
having government securities to the worth of Rs.13866.24 Crore in excess to the minimum SLR requirements. Bank is having

enough liquidity to meet sudden cash outflows.
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Quantitative disclosures
a) Capital requirements for credit risk
« Portfolios subject to standardised approach 14702.04
» Securitisation exposures Nil
b) Capital requirements for market risk:
Standardised duration approach
- Interestraterisk 779.21
- Foreign Exchange risk (including gold) 5.51
- Equityrisk 573.64
c) Capital requirements for operational risk
« Basicindicator approach 1107.51
d) Total andTier 1 capital ratio:
» Forthetop consolidated group; and
- Total Capital Ratio (CRAR) 9.66%
«  Total CRAR (Subject to application of Prudential Floor) 9.66%
+ Total Tier | Capital Ratio (Tier | CRAR) 7.75%
«  Common Equity Tier-I Capital Ratio 7.10%

Table DF-3

CREDIT RISK: GENERAL DISCLOSURES FOR ALL
BANKS

Qualitative disclosures:

Credit Risk is the possibility of losses associated with
diminution in the credit quality of borrowers or counter
parties. InaBank's portfolio, Credit Risk arises mostly from
lending and investment activities of the Bank if a borrower /
counter party is unable to meet its financial obligations to the
lender/investor. It emanates from changes in the credit
quality/worthiness of the borrowers or counter parties.
Creditrisk also includes counter party risk and country risk.

Creditrating and Appraisal Process:

The Bank manages its credit risk through continuous
measuring and monitoring of risks at obligor (borrower) and
portfolio level. The Bank has a robust internal credit rating
framework and well-established standardized credit
appraisal / approval process. Credit rating is a facilitating
process that enables the bank to assess the inherent merits
and demerits of a proposal. Itis a decision enabling tool that
helps the bank to take a view on acceptability or otherwise of
any credit proposal.

The rating models factor quantitative and qualitative
attributes relating to Risk components such as Industry
Risk, Business Risk, Management Risk, Financial Risk,
Project risk (where applicable) and Facility Risk etc. The
data on industry risk is regularly updated based on market
conditions.

Credit rating as a concept has been well internalized within
the bank. As a measure of robust credit risk management

process, the bank has implemented a tiered system for
validation of credit ratings at specified levels which is
independent of credit departments, in order to draw
unbiased rating for borrowers necessary for moving to
advanced approaches. Inrespect of proposals falling under
powers of Bank's Central Office, the validations of ratings
are done at Risk Management Dept. The advantage of
credit rating is that it enables to rank different proposals
based on risk and do meaningful comparisons.

The bank follows a well-defined multi layered discretionary
power structure for sanction of loans and advances.
Specific Sanctioning Powers have been delegated to
Branch Managers. In addition to the Management
Committee of the Board (MCB), the bank has constituted
three committees such as (a) Credit Approval Committee
(CAC) headed by MD & CEO, (b) Head Office Level Credit
Approval Committee headed by Executive Director
(HLCCED) and (c) Head Office Level Credit Approval
Committee headed by senior most General Manager
(HLCCGM) with delegated powers to consider sanction of
credit proposals falling under Central Office powers at
different levels. Further, Zonal Level Credit Committees
(ZLCC) headed by the Zonal Head and Regional Level
Credit Committees (RLCC) headed by the Regional Head
have also been formed at all Zonal Offices and Regional
Offices with suitable delegated power for sanction of credit
proposals. Consequently, no Executives beyond Branch
Heads exercise any discretionary powers for sanction of
credit proposals atindividual level.
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The new products introduced by bank are examined by the
head office level risk management committee depending
upon the type of risks involved in the new product / process
before being placed to RMCB/Board for approval.

Credit Risk Management Policies

The bank has put in place a well-structured loan policy and
credit risk management policy duly approved by Board. The
policy document defines organizational structure, role and
responsibilities and processes whereby the Credit Risk
carried by the Bank can be identified, quantified and
managed within the framework that the Bank considers
consistent with its mandate and risk tolerance. Creditriskis
monitored by the bank on a bank-wide basis and
compliance with the risk limits approved by Board/ RMCB is
ensured. The Credit Policy Committee (CPC) takes into
account the risk tolerance level of the Bank and accordingly
handles the issues relating to Safety, Liquidity, Prudential
Norms and Exposure limits.

The bank has taken earnest steps to put in place best credit
risk management practices in the bank. In addition to Loan
Policy and Credit Risk Management Policy, the bank has
also framed Funds and Investment Policy, Counter Party
Risk Management Policy and Country Risk Management
Policy etc., which forms integral part of monitoring of credit
risk in the bank. Besides, the bank has implemented a
policy on collateral management and credit risk mitigation
which lays down the details of securities (both prime and
collateral) normally accepted by the Bank and
administration of such securities to protect the interest of the
bank. Presently, some select securities act as mitigation
against credit risk (in capital computation), to which the bank
is exposed.

Classification of Non Performing Accounts:

The bank follows the prudential guidelines of RBI for classification of NPA accounts.
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Credit Monitoring/Loan Review/Credit Audit

The Credit Monitoring Department monitors the quality of
Credit portfolio, identifies problems and takes steps to
correct deficiencies. The objective of the department is to
minimize slippage of performing accounts to NPA category
and also to comply with the laid down norms and guidelines.
The department is also micro monitoring the accounts by
segmentation and follow up the accounts on a daily basis to
minimize slippages. Furthermore, the accounts are also
monitored at different levels of authority depending upon the
size of the exposure.

Credit Audit was revamped along with LRM and new Audit
Reportas CALRM was designed.

As per the revamped guidelines all accounts with total
exposure of Rs.50.00 lacs and above are subjected to the
CALRM Audit. The audit is conducted by the Concurrent
Auditors of the Branch or from nearby Branches.
Standalone Term Loans and accounts under consortium
are also under the ambit of Credit Audit.

The process of CALRM audit is under progress. The Credit
Audit exercise has helped the Bank to identify deficiencies /
early warning signals of sickness / weakness in borrowal
accounts and to take appropriate and timely remedial
measures to prevent deterioration in the quality of advances
and thereby to protect the interests of the Bank.

Classification of restructured accounts:

The bank has followed the prudential guidelines issued by
the RBI in respect of classification and provisioning for
restructured accounts from time to time.

(Rs. in Crore)

Quantitative Disclosures 2015-16
a) Total gross credit risk exposures:
Fund based 254018.62
Non fund based 23736.99
b) Geographic distribution of exposures,
« Domestic
Fund based 155428.30
Non Fund based 33605.53
« Overseas
Fund based 17298.40
Non Fund based 2592.84
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d)

e)

9)

h)

Industry type distribution of exposures, fund based and non-fund based
separately.

Residual contractual maturity breakdown of assets

Amount of NPAs (Gross)

Substandard
Doubtful (D1, D2, D3)

Loss

Net NPAs

NPA Ratios

Gross NPAs to gross advances

Net NPAs to net advances

Movement of NPAs (Gross)

Opening balance
Additions
Reductions

Closing balance

j) Movement of provisions for NPAs

Opening balance

Provisions made during the period

Write off / Write back of excess provisions

Closing balance

Opening Balance

Provisions made during the period

«  Write-off / Write-back of excess

» Closing Balance

provisions

k) Amount of Non-Performing Investments (Book Value)
I)  Amount of provisions held for non-performing investments

m) Movement of provisions for depreciation on investments

Annexed

Annexed

30048.63

12919.65

21619.14

1982.78

19212.57

17.40%

11.89%

14922.45

20998.38

5872.20

30048.63

4457.20

7348.26

2062.08

9743.38

247.91

158.16

422.45

158.16

143.87

436.74

Residual contractual Maturity break down of Assets

(Rs. in Crore)

Day 1

2-7D 8-14D 15-28D

29D-3M

3-6M

6M-1Year

>1to 3 years

>3 to 5years | >5years

12495.57

11563.14 | 5402.90 | 3985.67

33115.50

18668.38

29887.87

70957.82

22712.94 54519.86
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INDUSTRY WISE EXPOSURES

Industry Name

Outstanding

Mining and quarrying 1854.29
Food Processing 2580.31
Of which Sugar 1059.84

Of which Edible Oils and Vanaspati 1108.90

Of which Tea 41.47
Beverages and Tobacco 565.27
Cotton Textiles 3388.59
Jute Textiles 68.82
Handicraft/ Khadi (Non Priority) 198.31
Other Textiles 2043.87
Leather and Leather Products 490.21
Wood and Wood Products 248.46
Paper and Paper Products 1936.02
Petroleum (non-infra), Coal Products (non-mining) and Nuclear Fuels 420.70
Chemicals and Chemical Products (Dyes, Paints, etc.,) 2138.06
Of which Fertilisers 204.75

Of Which Drugs and Pharmaceuticals 710.97

Of which Others 1222.34
Rubber, Plastic and their products 1126.24
Glass & Glassware 98.49
Cement and Cement Products 1527.10
Iron and Steel 11983.77
Other Metal and Metal Products 2760.30
All Engineering 4991.48
Of which Electronics 368.56
Vehicles, Vehicle Parts and Transport Equipments 3235.71
Gems and Jewellery 1055.75
Construction 856.43
Infrastructure 25371.99
Of which Roadways 7906.17

Of which Energy 14349.18

Of which Telecommunications 1462.37
Other Industries 568.30
Residuary Other Advances to balance Gross Advances 103218.23
Of which Aviation Sector 1480.47
Total Loans and Advances 172726.70
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Table DF-4

CREDIT RISK: DISCLOSURES FOR PORTFOLIOS
SUBJECTTOTHE STANDARDISED APPROACH
Qualitative disclosures:

General Principle:

In accordance with the RBI guidelines, the Bank has
adopted Basel Il Capital Adequacy Framework for
computation of capital for credit risk. In computation of
capital, the bank has assigned risk weight to different asset
classes as prescribed by the RBI from time to time.

In computation of capital for Credit risk under Standardised
Approach, individual exposures are captured. Where the
exposures are fully secured such as Jewel Loans, Loans
against Term deposits/approved insurance policies etc,
these loans are fully netted against available credit risk
mitigants (CRM), as the mitigation higher than the
exposure is available after applying the applicable hair cut
due to higher margin prescription.

External Credit Ratings:

Ratings of borrowers by External Credit Rating Agencies
(ECRA) assume importance in the light of Guidelines for
implementation of the Basel Il Capital Adequacy
Framework. Exposures on Corporates / Public Sector
Enterprises/ Primary Dealers are assigned with risk weights
based on available external ratings. For this purpose, the
Reserve Bank of India has permitted Banks to use the
ratings of six domestic ECRAs viz. Credit Analysis and
Research Ltd (CARE), CRISIL Ltd, FITCH India (renamed
as India Ratings) and ICRA Ltd, Brickworks Rating Services
India Ltd and Small and Medium Enterprises Rating Agency
Ltd (SMERA)

In consideration of the above, the Bank has decided to
accept the ratings assigned by all these ECRAs for capital
relief purpose. The RBI has provided for mapping public
issue ratings on to comparable assets into banking book.
However, this particular provision has not been taken into
accountin Credit Risk Capital Computation.

The bank uses only solicited external ratings for capital

computation purpose. Borrowers at their option can

by
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b

approach any one or more of the above ECRAs for their
rating. External ratings assigned fresh or reviewed during
the previous 15 months are reckoned for capital
computation by the bank. Wherever a borrower possesses
more than one rating from ECRAs the guidelines prescribed
by the RBI are followed as regards to assignment of risk
weight for computation of capital.

Internal Credit Rating:

The bank has a well structured internal credit rating
mechanism to evaluate the credit risk associated with a
borrower and accordingly the systems are in place for taking
credit decision as regards the acceptability of proposals and
level of exposures and pricing. The bank has prescribed
entry level rating in case of new accounts. Accounts with
ratings below the entry level can be considered only by
higher authorities as per the delegated powers prescribed.
Presently, the internal ratings cannot be used for application
of risk weight under Standardised Approach of capital
computation. The bank takes into consideration the
borrower's loan exposure credit ratings assigned by the
approved ECRAs while computing the capital for credit risk
ason 31.3.2016 under corporate and PSE segments.

In case of investment in particular issues of Corporates /
PSEs, the issue specific rating of the approved ECRAs are
reckoned and accordingly the risk weights have been
applied after a corresponding mapping to rating scale
provided in RBI guidelines.

For the purpose of capital computation of overseas
exposures, ratings assigned by the international rating
agencies namely Fitch, Moody's and Standard & Poor's are
used as per RBI guidelines.

As regards the coverage of exposures in India by external
ratings as relevant for capital computation under
Standardised Approach, the process needs to be
popularized among the borrowers so as to take the benefit of
capital relief available for better-rated customers. The
borrowers need to consider the external rating as an
opportunity for their business development, which would

take sometime.
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100% SRET TR § F 101664.35 14542.38 87121.97
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- 0.00 0.00 0.00
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3= At
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Quantitative Disclosures
Classification Exposure after | EAM covered under Unrated
Mitigation External Rating
(EAM)
ADVANCES / INVESTMENT
Below 100% risk weight 101664.35 14542.38 87121.97
100% risk weight 93302.07 10569.80 82732.26
More than 100% risk weight 22716.30 1881.84 20834.46
Deducted 0.00 0.00 0.00
TOTAL 217682.72 26994.02 190688.69
OTHER ASSETS
Below 100% risk weight 2547415 78.65 25395.50
100% risk weight 8386.51 0.00 8386.51
More than 100% risk weight 52.32 0.00 52.32
Deducted 0.00 0.00 0.00
TOTAL 33912.98 78.65 33834.33
Table DF -5 ascribed to the securities. Thus the eligible financial

CREDIT RISK MITIGATION: DISCLOSURES FOR
STANDARDISED APPROACHES

Qualitative disclosures:
Policy on Credit Risk Mitigation:

In line with the regulatory requirements, the bank has put in
place a well-articulated policy on collateral management
and credit risk mitigation techniques duly approved by the
bank's Board. The Policy lays down the type of securities
normally accepted by the bank for lending and
administration/ monitoring of such securities in order to
safeguard /protect the interest of the bank so as to minimize
the risk associated withit.

The main types of securities (both prime and collateral)
accepted by the Bank includes Bank's own deposits,
Gold/Ornaments, Kisan Vikas Patras, Shares and
debentures, Central and State Govt. securities, Life
Insurance Policies, Mutual Fund units, Immovable
Properties, Plant and Machinery, Goods and Merchandise,
Documents of Title to Goods, Book debts, Vehicles and
other moveable assets etc. The bank has also framed a
well-defined policy on valuation of immovable properties
and Plantand Machineries duly approved by Board.

Credit Risk Mitigation under Standardised Approach:
(a) Eligible Financial Collaterals:

As advised by RBI, the Bank has adopted the
comprehensive approach relating to credit risk mitigation
under Standardised Approach, which allows fuller offset of
securities (prime and collateral) against exposures, by
effectively reducing the exposure amount by the value

collaterals are fully made use of to reduce the credit
exposure in computation of credit risk capital. Indoingso, in
line with RBI guidelines, the bank has recognized specific
securities viz (a) cash/bank deposits (b) gold/ornaments (c)
life insurance policies (d) kisan vikas patras (after a lock in
period of 2 V2 years).

(b) On Balance Sheet Nettings:

As per Bank's policy on utilization of the credit risk mitigation
techniques and collateral management, on—balance sheet
netting has been reckoned to the extent of deposits
available against loans/advances of the borrower
(maximum to the extent of exposure), where bank has
legally enforceable netting arrangements involving specific
lien with proof of documentation as prescribed by RBI. In
such cases, the capital computation is done on the basis of
net credit exposure.

(c) Eligible Guarantees:

Other approved form of credit risk mitigation is availability of
“Eligible Guarantees”. In computation of credit risk capital,
types of guarantees recognized as mitigation, in line with
RBI guidelines are (a) Central Government (0%) (b) State
Government (20%), (c) CGTMSE (0%) (d) ECGC (20%) (e)
Banks in the form of Bills Purchased/discounted under
Letters of Credit (both domestic and foreign banks as per
guidelines).

The bank has ensured compliance of legal certainty as
prescribed by the RBI in the matter of credit risk mitigation.

Concentration risk in credit risk mitigation:

Policies and process are in place indicating the type of
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mitigants the bank use for capital computation under the concentration risk in credit risk mitigation used and
Standardised approach. All types of securities (financial presently no limit/ceiling has been prescribed for the
collaterals) eligible for mitigation are easily realizable quantum of each type of collateral under credit risk
financial securities. As such, the bank doesn't envisage any mitigation.

Quantitative Disclosures (Rs. in Crore)
For each separately disclosed credit risk portfolio, the exposure (after,

where applicable, on or off balance sheet netting) that is covered by

Eligible Financial Collateral after application of haircuts 17819.84
Domestic Sovereign 0.00
Foreign Sovereign 0.00
Public Sector Entities 13.93
Banks — Schedule (INR) 0.00
Foreign Bank claims in FCY 0.00
Corporates 2758.38
Regulatory Retail Portfolio (RRP) 9572.79
Claims secured by Residential Property 30.88
Claims secured by Commercial Real Estate 114.05
Consumer Credit 4954.19
Capital Market Exposure 0.69
NBFC 25.79
Venture Capital 0.00
Non Performing Assets — a) Housing Loan 0.29
Non Performing Assets — b) Others 115.66
Other Assets — Staff Loans 47.10
Other Assets 124.30
Restructured Accounts 28.54
Claims secured by C.R.E-RH 33.06
Restructured Housing Loan 0.19
Quantitative Disclosures (Rs. in Crore)
For each separately disclosed credit risk portfolio, the total exposure

(after, where applicable, on or off balance sheet netting) that is covered by guarantees / Credit

Derivatives (whenever specifically permitted by RBI) 9311.96
Public Sector Entities 3665.92
Corporates 2464.51
Regulatory Retail Portfolio (RRP) 2095.25
Restructured 1021.72
Capital Market Exposure 0.00
CRE 47.24
CRE-RH 17.32
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Table DF 6
SECURITISATION: DISCLOSURE FOR STANDARDISED APPROACH

Qualitative Disclosures

a) The general qualitative disclosure requirement with respect to securitisation, including a

discussion of:

The bank's objectives in relation to securitisation activity, including the extent to which these
activities transfer credit risk of the underlying securitised exposures away from the bank to
other entities.

The nature of other risks (e.qg. liquidity risk) inherent in securitized assets

The various roles played by the bank in securitisation process (for example: originator,
investor, servicer, provider of credit enhancement, liquidity provider, swap provider,
protection provider) and an indication of the extent of the bank's involvement in each of
them;

A description of the processes in place to monitor changes in the credit and market risk of
securitization exposures (for example, how the behaviour of the underlying assets impacts
securitization exposures as defined in para 5.16.1 of the Master Circular of NCAF dated July
1,2009);

A description of the bank's policy governing the use of credit risk mitigation to mitigate the
risks retained through securitization exposure;

b) Summary of the bank's accounting policies for securitisation activities, including :

c)

Whether the transactions are treated as sales or financings;

Methods and key assumptions (including inputs) applied in valuing positions retained or
purchased.

Change in methods and key assumptions from the previous period and impact of the
changes;

Policies for recognizing liabilities on the balance sheet for arrangements that could require
the bank to provide financial support for securitized assets;

In the banking book, the names of ECAls used for securitisations and the types of securitisation
exposure for which each agency is used.

Quantitative Disclosures in Banking Book

d)

Total amount of exposures securitised by the bank.

For exposures securitised losses recognized by the Bank during the current period broken by
the exposure type (e.g. Credit cards, Housing loans, auto loans, etc. detailed by underlying
security)

Amount of assets intended to be securitized within a year.
Of (), amount of assets originated within a year before securitization.

The total amount of exposures securitized (by exposure type) and unrecognized gain or losses
on sale by exposure type.

Aggregate amount of securitisation exposures retained or purchased broken down by exposure
type and off balance sheet securitization exposures broken down by exposure type.

Aggregate amount of securitisation exposures retained or purchased and the associated capital
charges, broken down between exposures and further broken down into different risk weight
bands for each regulatory capital approach.

* Exposures that have been deducted entirely from Tier 1 capital, credit enhancing 1/Os deducted
from Total Capital (by exposure type).

No
securitisation
for the year
ended
31.03.2016

Not applicable
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Quantitative Disclosure:Trading Book

k) Aggregate amount of exposures securitized by the bank for which the bank had retained sum

exposures and which is subject to market risk approach, by exposure type.

I) Aggregate amount of:

On-balance sheet securitisation exposures retained or purchased broken down by

exposure type; and

Off-balance sheet securitisation exposures broken down by exposure type. No

m) Aggregate amount of securitization exposures retained or purchased separately for:
Securitisation exposures retained or purchased subject to comprehensive Risk Measure for

specific risk; and

Securitisation exposures subject to the securitization framework for specific risk broken

down into different risk weight bands.
n) Aggregate amount of:

the capital requirements for the securitization exposures, subject to the securitization
framework broken down into different risk weight bands.

Securitization exposures that are deducted entirely from Tier 1 capital, credit enhancing I/Os
deducted from total capital, and other exposures deducted from total capital (by exposure

type).

securitisation
for the year
ended
31.03.2016

Table DF -7

Market Risk inTrading Book:
Qualitative disclosure:
Market Risk:

Market Risk is defined as the possibility of loss to a bank in
on & off-balance sheet position caused by
changes/movements in market variables such as interest
rate, foreign currency exchange rate, equity prices and
commodity prices. Bank's exposure to market risk arises
from domestic investments (interest related instruments
and equities) in trading book (Both AFS and HFT
categories), the Foreign Exchange positions (including
open position, if any, in precious metals) and trading related
derivatives. The objective of the market risk managementis
to minimize the impact of losses on earnings and equity
capital arising from market risk.

Policies for management of market risk:

The bank has put in place Board approved Market Risk
Management Policy and Asset Liability Management (ALM)
policy for effective management of market risk in the bank.
Other policies which deal with market risk management are
Funds Management and Investment Policy, Derivative
Policy, Risk Management Policy for forex operations and
Stress testing policy. The market risk management policy
lays down well defined organization structure for market risk
management functions and processes whereby the market
risks carried by the bank are identified, measured,
monitored and controlled within the ALM framework,
consistent with the Bank's risk tolerance. The policies set
various risk limits for effective management of market risk

and ensuring that the operations are in line with Bank's
expectation of return to market risk through proper Asset
Liability Management. The policies also deal with the
reporting framework for effective monitoring of market risk.

The ALM policy specifically deals with liquidity risk
management and interest rate risk management
framework. As envisaged in the policy, liquidity risk is
managed through GAP analysis based on residual
maturity/behavioral pattern of assets and liabilities on daily
basis based on best available information data coverage as
prescribed by RBI. The liquidity risk through Structural
Liquidity statement was hitherto reported to RBI for
domestic operation while the same was managed
separately at each overseas center and placed to ALCO for
control purpose in the past. However as per RBI guidelines
from March 2013 the liquidity risk is computed and
submitted to RBI in rupee and foreign currency for domestic
operations, overseas centers and consolidated for Bank
operations at various frequencies.

The bank has put in place mechanism of short-term dynamic
liquidity management and contingent funding plan.
Prudential (tolerance) limits are prescribed by RBI for the
first four buckets and by Bank's Board for different residual
maturity time buckets for efficient asset liability
management. Liquidity profile of the bank is evaluated
through various liquidity ratios. The bank has also drawn
various contingent measures to deal with any kind of stress
on liquidity position. Bank ensures adequate liquidity
management by Domestic Treasury through systematic and
stable funds planning.
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Interest rate risk is managed through use of GAP analysis of
rate sensitive assets and liabilities and monitored through
prudential (tolerance) limits prescribed. The bank
estimates earnings at risk for domestic operations and
modified duration gap for global operations periodically for
assessing the impact on Net Interest Income and Economic
Value of Equity with a view to optimize shareholder value.

The Asset-Liability Management Committee (ALCO) /
Board monitors adherence to prudential limits fixed by the
Bank and determines the strategy in the light of the market
conditions (current and expected) as articulated in the ALM
policy. The mid-office monitors adherence to the
prudential limits on a continuous basis.

Quantitative Disclosures:

In line with the RBI's guidelines, the Bank has computed
capital for market risk as per Standardised Duration
Approach of Basel-ll framework for maintaining capital. The
capital requirement for market risk as on 31.3.2015 in
trading book of the bank is as under:

managed through comprehensive and well-articulated
internal control framework.

The Bank has got embodied in its Book of Instructions well-
defined systems and procedures for various operations.
The bank has issued detailed guidelines for handling
computerized operations and a system of EDP audit is in
place to ensure adherence to the laid down systems and
procedures. The Bank has clear guidelines as to the role
functions of various levels of employees. A training system
with provision for giving specialized training in credit /forex
and other functional areas is in place. Conduct rules and
service regulations for all the employees are also in place.

Various internal and external audit systems are in place to
ensure that laid down systems and procedures are followed
and timely actions are initiated for rectifying the deficiencies.

The Bank has put in place Compliance Policy duly approved
by Board. In terms of the RBI guidelines on compliance
functions in banks, the bank has established separate
“Compliance Department” in C.O. independent of business

Risk Weighted Capital group. Complignce officers.are designated in each pranch

Type of Market Risk Asset (Notional) | Requirement /department/office to monitor the level of compliance.

Methodologies and system have been devised and put in

Interest rate risk 9740.15 779.21 place for assessment of level of compliance. Reporting

Equity position risk 7170.50 573.64 systems on compliance function have been devised and put
Foreign exchange risk 68.83 5.51 inplace.

TOTAL 16979.48 1358.36 In line with the final guidelines issued by RBI, our bank is

adopting the Basic Indicator Approach for computing capital

Table DF—8 for operational risk. As per the guidelines the banks must

Operational Risk
Qualitative disclosures:

Operational Risk is the risk of loss resulting from inadequate
or failed internal processes, people and systems or from
external events. Operational risk includes legal risk but
excludes strategic and reputation risk.

Policies on Management of Operational risk:

The bank has framed operational risk management policy
duly approved by the Board. Other policies adopted by the
Board which deal with management of operational risk are
(a) Information Systems security policy (b) forex risk
management policy (c¢) Policy document on know your
customer (KYC) and Anti-Money Laundering (AML)
procedures (d) Business Continuity and Disaster Recovery
Plan (BC-DRP) (e) compliance policy and (f) policy on
outsourcing of Financial Services.

The operational risk management policy adopted by the
Bank outlines organization structure and detailed processes
for management of operational risk. The basic objective of
the policy is to closely integrate operational risk
management processes of the bank by clearly assigning
roles for effectively identifying, assessing, monitoring and
controlling or mitigating operational risk and by timely
reporting of operational risk exposures including material
operational losses. Operational risks in the bank are

)

hold capital for operational risk equal to 15% of positive
average annual gross income over the previous three years
as defined by RBI.

Quantitative disclosures (Rs. in Crore)

Capital | Notional Risk
amount |Weighted Assets

Parameter

15% of positive average
annual gross income over
the previous 3 years as
defined by RBI

1107.51 13843.93

Table DF - 9: Interest rate risk on the Banking Book:
Qualitative disclosures:

Interest rate risk is the risk where changes in the market
interest rates might affect a bank's financial condition.
Changes in interest rates may affect both the current
earnings (earnings perspective) as also the net worth of the
Bank (economic value perspective). The risk from earnings
perspective can be measured as impact on the Net Interest
Income (NII) or Net Interest Margin. Similarly the risk from
economic value perspective can be measured as drop in
Economic Value of Equity.

The bank identifies the risks associated with the changing
interest rates on its on-balance sheet and off-balance sheet
exposures in the banking book from a short term (Earnings
perspective) and long term Economic Value Perspective.
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The impact on income (Earnings Perspective) for domestic
operations is measured through use of GAP analysis by
applying notional rate shock ranging from 25bps to 200bps
as prescribed in the bank's ALM Policy over one year
horizon. Prudential limits have been prescribed for such
impacts as a percentage of Net Interest Income of the bank
and in absolute terms and the same is monitored
periodically. Forthe calculation of impacts on earnings, the
Traditional Gap Analysis for domestic operation is taken
from the Rate Sensitivity Statement and based on the
remaining period from the midpoint of a particular bucket the
impact for change in interest rate up to 200 bps is arrived at.
The same is reported to Board and ALCO periodically along
with the Rate Sensitivity Statement. The limits are fixed on
the basis of previous year's Net Interest Income (NII) duly
approved by Board.

The bank has adopted traditional gap analysis combined
with duration gap analysis for assessing the impact (as a
percentage) on the Economic Value of Equity (Economic
Value Perspective) on global operations by applying a
notional interest rate shock of 200 bps over a time horizon of
one year. Forthe purpose a limit of (+/-) 1.00% for modified
duration gap is prescribed in the Bank's ALM policy and the
position is monitored periodically.

Quantitative Disclosures
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The bank calculates Duration Gap and the impact on
Economic Value of Equity on a monthly basis. Assets and
liabilities are grouped as per rate sensitivity statement and
bucket-wise modified duration is computed for these groups
of Assets and Liabilities using common maturity, coupon
and yield parameters. Wherever possible, the Modified
Duraton is calculated on individual item wise. In case of non
maturity deposits, the bank has conducted behavioural
studies as prescribed by RBI to have a realistic assessment
of the interest rate sensitivity.

The bank is computing the interest rate risk position in each
currency applying the Duration Gap Analysis (DGA) and
Traditional Gap Analysis (TGA) to the Rate Sensitive Assets
(RSA)/ Rate Sensitive Liabilities (RSL) items in that
currency, where either the assets, or liabilities are 5 per cent
or more of the total of either the bank's global assets or
global liabilities. . The interest rate risk positions in all other
residual currencies are computed separately on an
aggregate basis.

The quarterly returns are submitted within 21 days from the
end of the quarter and monthly returns within 15 days from
the end of the month to RBI as per guidelines.

The impact of changes of Net Interest Income (NII) and Economic Value of Equity (EVE) calculated as on 31.03.2016 by
applying notional interest rate shocks as discussed above are as under

Earnings at Risk (EaR) 31.03.2016
Change in Interest Rate ALM Policy Limit for EaR ings at Risk (EaR)
Upto 1 year Upto 5year
192.50
o,
0.25% change (8% of NIl of previous year) 144.18 114.79
0.50% change 385.00 288.36 229.58
(6% of NII of previous year)
0.75% change 577.50 _ 432.54 344.37
(9% of NII of previous year)
. 770.00
1.00% change (12% of NIl of previous year) 576.72 459.16
o 1540.00
2.00% change (24% of NIl of Previous year) 1153.44 918.32
ECONOMIC VALUE OF EQUITY 31.03.2016
Modified Duration Gap (DGAP) 0.1556%
Limit as per ALM Policy (+/-)1.00%
Market value of Equity (MVE)
For a 200 BPS Rate Shock the Drop in Equity Value -5.5000%
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Table DF - 10: General Disclosure for Exposures Related to Counterparty Credit Risk

Qualitative Disclosure:

The following key financial and non-financial parameters are taken into consideration while fixing counter party limits.

FINANCIAL/NON FINANCIAL PARAMETERES

DETAILS

a)Capital Adequacy Ratio (CAR)

Banks with CAR of 10% and above are assigned maximum
weightate of 25% and below 8% is assigned 0%. Banks with
CAR of less than 6% are assigned with discount factors of 25%
that will be deducted from the total weightage arrived at for
computation of counter party limits.

b)Return on Assets (ROA)- Profitability

Banks with ROA of more than or equal to 1.10 are assigned
maximum weightage of 20% and the ROA less than 0.15% are
assigned as 0%.

c)Gross NPA/Net NPA — Asset Quality

Banks with Gross NPA (for Foreign Banks)/Net NPA ( for Indian
Banks) of less than 3.00% are assigned Maximum weightage of
20% and the Gross NPA/Net NPA more than or equal to 9.00%
are assigned zero Weightage. Banks with Gross NPA/Net NPA
more than 15% are assigned with discount factors of 20% that is
deducted from the total wieghtage arrived at for computation of
counter party limits. However, this will not be applicable to
Banks owned by Govt. (Government holding majority share)

d)External Agencies Ratings (Moody Investors
Service or Standard & Poor's)

Ratings of Standard & Poor's, Moody's or Fitch and domestic
rating agencies like CRISIL, ICRA, CARE of Brickworks in
India are considered for arriving at the counter party limits.
Banks rated with the highest/high quality /Exceptional/
Excellent grade are assigned a maximum weightage of 25%
andthe unrated shall have a zero weightage.

Most of the Banks in India get themselves rated by rating
agencies in India or abroad for their Tier Il issuances, borrowing
abroad. However, some banks may not have any rating at all by
recognized rating agencies. Such banks will be assigned a
weightaage of only 5% while assessing counter party limits.

Wherever both the ratings are available, lower one will be
reckoned and the weightage is assigned accordingly.

e)Tier One Capital in Absolute Terms

Quantum of exposure assumable in relation to the net-worth of
acounter party bank ranges from 15% to 50% of net worth.

NON FINANCIAL

Reciprocal Business/Relationship/Govt
Supported Banks/Indian Public/Private
sector banks

Country of Incorporation

In addition to the above five key financial parameters there are
many other key parameters assessed while forming judgment
on the counter party bank. The important among them are
a) The spread and nature of the ownership structure
b) Management Ability c) Peer comparison d) Importance of the
Bank in the Economy and e) country of incorporation /
Regulatory environment.

There are some banks where bank has to consider limits not
based on the financial parameters but simply based on their
relationship, reciprocal arrangements, business
considerations, requests from Indian branches, overseas
centres, etc.,

Wherever deemed necessary, the weightage ranging from 0%
to 10% shall be considered for Govt. supported banks/Indian
Private sector banks/Active correspondent Banks.
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Quantitative Disclosure

No. Particulars Notional MTM Total current
Amount credit exposures
1 Derivatives 165.39 7.50 13.94
2 Interest Rates Contracts/ Swaps 6901.62 80.57 149.22
3 Forward Purchase/Sales Contract 36258.90 260.50 889.07
4 Credit Derivatives Nil Nil Nil
5 Credit Default Swaps Nil Nil Nil

Table DF - 11: Composition of Capital

Part | : Template to be used only from March 31,2017 : Not Applicable
Part Il : Template to be used before March 31,2017 ( i.e. during the transition period of Basel lll regulatory
adjustment)

Basel lll common disclosure template to be used during the transition of regulatory

Amounts Subject

adjustments (i.e. from April 1, 2013 to December 31,2017) to Pre-Basel Il
Common Equity Tier 1 capital: instruments and reserves Treatment
1 Directly issugd qualifying common share capital plus related stock surplus 829185 8291.85
(share premium)
2 Retained earnings 7425.91 7425.91
3 Accumulated other comprehensive income (and other reserves) 1704.47 1704.47
4 Directly issued capital subject to phase out from CET1 (only applicable to
non-joint stock companies1) 0.00 0.00
Public sector capital injections grandfathered until 1 January 2018 0.00 0.00
5 Common share capital issued by subsidiaries and held by third parties
(amount allowed in group CET1) 0.00 0.00
6 Common Equity Tier 1 capital before regulatory adjustments 17422.22 17422.22
Common Equity Tier 1 capital: regulatory adjustments
7 Prudential valuation adjustments
8 Goodwill (net of related tax liability)
9 Intangibles other than mortgage-servicing rights (net of related tax liability) 3387.16 3387.16
10 Deferred tax assets2 0.00 0.00
11 Cash-flow hedge reserve
12 Shortfall of provisions to expected losses
13 | Securitisation gain on sale
14 | Gains and losses due to changes in own credit risk on fair valued liabilities
15 | Defined-benefit pension fund net assets 0.00 0.00
16 Investments in own shares (if not already netted off paid-up capital on
reported balance sheet)
17 Reciprocal cross-holdings in common equity 50.89 0.00
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1 | S, ot gar e gere, Sitfafams g, o e fafel & faa &
TR T AR E, et d TR TR S F 10 % F 37 7 W@ 2 (10% IR
e & s ), # s § FEw
19 aAfahr, et qen e sehrgat, St fafrardes THe, a2 Rafe & fead & 0.00 0.00
TR F R &, A7 31eq Rafad & faa (10% T diar | sifyss afdn)3 ' '
20 | see Gar AYFR 4 (10% IRfves Hiam 9 ifess Tfdr) 0.00 0.00
21 | 5 ereareft ofad @ Swwdt Al S sniaar (10% gife € 9 s1fess Tft), 197.07 197.07
T T 391 1 faet
20 | 15% urferes dftmr @ stferss T 6 0.00 0.00
23 | forEd 9 facfta seeal & 9 =is § qeaquf faw 0.00 0.00
24 | fSra® @ s Gar R 0.00 0.00
25 | o T: sl ofqd @ 3wt syeafid X snfeaar 0.00 0.00
26 | TEta faerdtea fafaams qumEsH7 (268+26T+26T+269) 0.00 0.00
26t | FSTEH §: swEmfend ot s @t sfeaet ¢St & faw 0.00 0.00
26| o : TRfsa T fachta srufie 8 &t gfraet dsht & fawr 0.00 0.00
26e| T §: agad uTw faiter gebreal, e THeh S 9 g g3 &, a1 gt 0.00 0.00
st & et
2| o 9 srafieitfend e fafy = 0.00 0.00
aga 111 wfoured gdf & 31efi T o deag § 9w sfeaet foar [ W any
fafame gamErsH
9 9 [THESH & I6R R
I2TRA0T o fTT : TUHTH F0T Fifaell T ST M2l 1 Al HT (R
e H A e)
e O[S 1 ISR R
e 9[99 H §HR W]
27 | el i He B % U syt srfafe feaw [qen oo 11 & SR g1 0.00 0.00
et feor | W & fafame gemie |
28 | wTHT gferEt femr | R e faf-rames wwmes= 3635.13 3584.04
29 | wTET= gferet fea I gt (et 1) 13787.10 13837.10
arfeer fear [ Osh: foraa
30 | T &9 H S 3T SAfiied (S | forad died Haled widh STEe (e 1348.00 1780.00
HifEm) (31+32) o ‘
3 | O W AR eEieh He % ded Sl o w9 § afiepa (Fard T-geh
- ST 3) 0.00 0.00
32 ﬁmﬁﬁuﬁmﬁ@mm%a@ﬁéﬂm%wﬁwﬁaﬁ@mﬁmmﬁ) 1348.00 1780.00
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18 | Investments in the capital of banking, financial and insurance entities that are
outside the scope of regulatory consolidation, net of eligible short positions,
where the bank does not own more than 10% of the issued share capital
(amount above 10% threshold)
19 | Significant investments in the common stock of banking, financial and
insurance entities that are outside the scope of regulatory consolidation, 0.00 0.00
net of eligible short positions (amount above 10% threshold)3
20 | Mortgage servicing rights4 (amount above 10% threshold) 0.00 0.00
21 Deferred tax assets arising from temporary differences5 (amount above 10%
N 197.07 197.07
threshold, net of related tax liability)
22 | Amount exceeding the 15% threshold6 0.00 0.00
23 | of which: significant investments in the common stock of financial entities 0.00 0.00
24 | of which: mortgage servicing rights 0.00 0.00
25 | of which: deferred tax assets arising from temporary differences 0.00 0.00
26 | National specific regulatory adjustments7 (26a+26b+26c+26d) 0.00 0.00
26a| of which: Investments in the equity capital of unconsolidated insurance
— 0.00 0.00
subsidiaries
26b | of which: Investments in the equity capital of unconsolidated non-financial
subsidiaries8 0.00 0.00
26¢ | of which: Shortfall in the equity capital of majority owned financial entities
which have not been consolidated with the bank9 0.00 0.00
26d| of which: Unamortised pension funds expenditures 0.00 0.00
Regulatory Adjustments Applied to Common Equity Tier 1 in respect of
Amounts Subject to Pre-Basel Ill Treatment
of which: [INSERT TYPE OF ADJUSTMENT] For example: filtering out of
unrealised losses on AFS debt securities (not relevant in Indian context)
of which: [INSERT TYPE OF ADJUSTMENT]
of which: [INSERT TYPE OF ADJUSTMENT]
27 | Regulatory adjustments applied to Common Equity Tier 1 due to insufficient
Additional Tier 1 and Tier 2 to cover deductions 0.00 0.00
28 | Total regulatory adjustments to Common equity Tier 1 3635.13 3584.24
29 Common Equity Tier 1 capital (CET1) 13787.10 13837.99
Additional Tier 1 capital: instruments
30 | Directly issued qualifying Additional Tier 1 instruments plus related stock
surplus (share premium) (31+32) 1348.00 1780.00
31 of which: classified as equity under applicable accounting standards 0.00 0.00
(Perpetual Non-Cumulative Preference Shares) ' '
32 | of which: classified as liabilities under applicable accounting standards
(Perpetual debt Instruments) 1348.00 1780.00
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33 aﬁﬁmﬁml@ﬁmaﬁ%mﬂqumm@m{ﬁ%@a 0.00 0.00
34 | SIS g SR ST ST veT g1 €M (FHE Wi | SrAd i) tfafe feax 0.00 0.00
| forearet (qen g2t forad st 9 5 | wfiel 481 ©)
35 | forwd 9 faeret ST 3 s1efta erefiral g o feraa 0.00 0.00
36 | fafemees wamEeE @ g stfaier e 1 gsht 1348.00 1780.00
arferfier feor 1 USht: farf-amaes aames=
37 | @e & sfaftad fer | foraal ® faaw 75.00 75.00
38 | sifafte foar | foraat # oreafie - emfar 20.00 0.00
39 | fafamss: Tha & GuraTsi @ o’ sifeh, focher 3 ftar gebrgat it gt &
e, a3ty fRafeat i frae, Sief d # @i 56 (10% &t dar @ w0 0.00 0.00
1 M) 1 ST w1 SR gft % 10% @ e i AR A 8
faferamaes Taeh o <R § arel dfs, faftar ot sfter saheat &t sht & faa 0.00 0.00
40| (o sreg Raferit &1 faa) 10
41 | Tty fafire fafaame qamise (41T+414) 0.00 0.00
41T | STHHThT Sftwr SN a1 3ffafiad feaw [ gt | o 0.00 0.00
A1ft| Sgare @i aret faxha seEa @t st feax [ st § it (592 d &
o e 7 e T 3 0.00 0.00
aua 1113 & gfaores &t wod W= e & day § aifafted foar [ wany 0.00 0.00
faframes guris '
S8 @ : [FHTEISH & IR A et T |
S @ [ 1 YR STl F1f S q qHrErsH (58 50% it 8 2w |
T TR T2
S99 | [9EISH & THR ST |
40 | rgafe 2 11 1 9oie B seifaal 1 Fal F3 o forg safafte f2ox [ 5 o
faframe guris
43 | srfaftem fear [ Ysh § et faframes gumEis= 95.00 75.00
44 | erfaftem e T4 (@) 1253.00 1705.00
44t | gSft wEItTar o org v it 18 arfaiten feaw 1 gsht 1253.00 1705.00
45 | femw I9s (21 = Higet + wiamd w@hl) (29 + 447) 15040.10 |  15542.99
feor 2 USft: feraa we graen=
46 | goorer AR W SR U fER 2 foraa Ofed gafea 1094.00 1094.00
3% Lieh
47 | foo 2 @ AR @9 v W Wy d R SR st fore 1579.38 2632.30
48 | ol g SR 3R ot vt ST e (TE R 2 # wftgpa qivn) feem 2 0
fora (31T 5 a1 34 dfem & ¥ wnfier et ik et fomm)
49 | o9 9 : STeR @19 # I R SN g1 SR forad 0 0
50 | wreEm 12 1105.76 1105.76
51 | Tafearaes umeie= @ uget feaw 2 gt 3779.14 4832.06
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33 | Directly issued capital instruments subject to phase out from Additional Tier 1 0.00 0.00
34 | Additional Tier 1 instruments (and CET1 instruments not included in row 5) 0.00 0.00
issued by subsidiaries and held by third parties
(amount allowed in group AT1)
35 | of which: instruments issued by subsidiaries subject to phase out 0.00 0.00
36 | Additional Tier 1 capital before regulatory adjustments 1348.00 1780.00
Additional Tier 1 capital: regulatory adjustments
37 | Investments in own Additional Tier 1 instruments 75.00 75.00
38 | Reciprocal cross-holdings in Additional Tier 1 instruments 20.00 0.00
39 | Investments in the capital of banking, financial and insurance entities that
are outside the scope of regulatory consolidation, net of eligible short 0.00 0.00
positions, where the bank does not own more than 10% of the issued ’ ’
common share capital of the entity (amount above 10% threshold)
40 | Significant investments in the capital of banking, financial and insurance
entities that are outside the scope of regulatory consolidation 0.00 0.00
(net of eligible short positions)10
41 National specific regulatory adjustments (41a+41b) 0.00 0.00
41a| Investments in the Additional Tier 1 capital of unconsolidated insurance
e 0.00 0.00
subsidiaries
41b | Shortfall in the Additional Tier 1 capital of majority owned financial entities
. . . 0.00 0.00
which have not been consolidated with the bank
Regulatory Adjustments Applied to Additional Tier 1 in respect of Amounts 0.00 0.00
Subject to Pre-Basel Ill Treatment ’ ’
of which: [INSERT TYPE OF ADJUSTMENT e.g. DTAs]
of which: [INSERT TYPE OF ADJUSTMENT e.g. existing adjustments
which are deducted from Tier 1 at 50%)]
of which: [INSERT TYPE OF ADJUSTMENT]
42 | Regulatory adjustments applied to Additional Tier 1 due to insufficient Tier
2 to cover deductions
43 | Total regulatory adjustments to Additional Tier 1 capital 95.00 75.00
44 | Additional Tier 1 capital (AT1) 1253.00 1705.00
44a| Additional Tier 1 capital reckoned for capital adequacy11 1253.00 1705.00
45 | Tier 1 capital (T1 = CET1 + Admissible AT1) (29 + 44a) 15040.10 15542.99
Tier 2 capital: instruments and provisions
46 | Directly issued qualifying Tier 2 instruments plus related stock surplus 1094.00 1094.00
47 | Directly issued capital instruments subject to phase out from Tier 2 1579.38 2632.30
48 | Tier 2 instruments (and CET1 and AT1 instruments not included in rows
5 or 34) issued by subsidiaries and held by third parties 0
(amount allowed in group Tier 2)
49 | of which: instruments issued by subsidiaries subject to phase out 0
50 | Provisions12 1105.76 1105.76
51 | Tier 2 capital before regulatory adjustments 3779.14 4832.06
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feaw 2 it : faframes anmEtse

52 | fosft fear 2 foramt & faaw 55.00 55.00
53 | feem 2 foradl & v gfa-arfar 0.00 0.00
54| foferaeen T % SR 9 S ATk, e S S g A o § A, 0
U 1y fRafeat &1 g, Sief d 1 @i 36 (10% i S 8 S|
) 1 I T WA S & 10% § 31 H v A g
55 | fafvramss: gue St Gararet & arel s, fadhta st s gt @t gt & 0
eyt 49T 13 (T 31 feafaat % frae)
56 | Tt fafire fafaames gumErsH (56T+564) 0
S6u | T & St ot Srt e o safad f2ew 2 4o A feeT 0
seeft| o @ Tgery wft Al B s @ e 2 4ot § wh ford 9% 0
ey TR e fahar e 2
a9 1119 & gfaores &t o W= O & g6g 7 fEa 2 ) A faf@ms
TETES 0 0
S G [ 1 YR R a1 g A FHEeE (57 50% #t ¥ a2 0 0
T S T8
S T[S 1 JhR 0 0
57 | fear 2 4sft o oot feaforamme: wumete= 55.00 55.00
5¢ | =R 249SH (F12) 3724.14 4777.06
sg | U waien 3 forg wgenht T feew 2 gsht 3724.14 4777.06
sgaft | e 2 gt o forg wgert 718 sgeTa stfaite feaw 1 gt 0.00 0.00
sgeft| O TETwET (58% + 58%@)eh o WiteT et feam 2 gt 3724.14 4777.06
59 | oot S (St = 21 + 2t2) (45 + 587) 18764.24 20320.05
a9 11 7& gfaured &1 od W Sifas 9/ areft et & dae § afy 70.89
59 9 [ &7 TH6R R 70.89
smE g ... 0
60 | HeT AREH RIS aTel AT (605 + 60% + 607) 194174.44
60T | 58 §: FHot IuR Sflem R arett s 163351.03
60sft | o §: ot STSIR S AR areft s 16979.48
60t ﬁqﬁﬁwmﬁmsﬁ@wwwm 13843.93
gft srgam
61 | wmr= gfaet fEer 1 (Siflaw wiis areft sfiat o gfa & &9 &) 7.10%
62 | feer | (S 9N areft 37 o gfaer & &9 H) 7.75%
63 | et st (Sifaw 9is areft et & feer & &9 #) 9.66%
64 | Tea fafeme T STder (<gAaw et 1 Tien & WY sht TReT 3 wfa-TwHa 6.125%
TR TULITT, ST TR areft SNl & Ff & &9 § =790)
65 | TS8 B it Heeqor T srder 0
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Tier 2 capital: regulatory adjustments
52 | Investments in own Tier 2 instruments 55.00 55.00
53 | Reciprocal cross-holdings in Tier 2 instruments 0.00 0.00
54 Investments in the capital of banking, financial and insurance entities that are
outside the scope of regulatory consolidation, net of eligible short positions, 0
where the bank does not own more than 10% of the issued common share
capital of the entity (amount above the 10% threshold)
55 | Significant investments13 in the capital banking, financial and insurance
entities that are outside the scope of regulatory consolidation 0
(net of eligible short positions)
56 | National specific regulatory adjustments (56a+56b)
56a| of which: Investments in the Tier 2 capital of unconsolidated subsidiaries 0
56b | of which: Shortfall in the Tier 2 capital of majority owned financial entities 0
which have not been consolidated with the bank
Regulatory Adjustments Applied To Tier 2 in respect of Amounts Subject to 0 0
Pre-Basel lll Treatment
of which: [INSERT TYPE OF ADJUSTMENT e.g. existing adjustments 0 0
which are deducted from Tier 2 at 50%)]
of which: [INSERT TYPE OF ADJUSTMENT 0 0
57 | Total regulatory adjustments to Tier 2 capital 55.00 55.00
58 | Tier 2 capital (T2) 3724.14 4777.06
58a| Tier 2 capital reckoned for capital adequacyi4 3724.14 4777.06
58b| Excess Additional Tier 1 capital reckoned as Tier 2 capital 0.00
58c | Total Tier 2 capital admissible for capital adequacy (58a + 58b) 3724.14 4777.06
59 | Total capital (TC =T1 +T2) (45 + 58¢c) 18764.24 20320.05
Risk Weighted Assets in respect of Amounts Subject to Pre-Basel Ill 70.89
Treatment ’
of which: [INSERT TYPE OF ADJUSTMENT] 70.89
of which: ... 0
60 | Total risk weighted assets (60a + 60b + 60c) 194174.44
60a| of which: total credit risk weighted assets 163351.03
60b | of which: total market risk weighted assets 16979.48
60c | of which: total operational risk weighted assets 13843.93
Capital ratios
61 | Common Equity Tier 1 (as a percentage of risk weighted assets) 7.10%
62 | Tier 1 (as a percentage of risk weighted assets) 7.75%
63 | Total capital (as a percentage of risk weighted assets) 9.66%
64 | Institution specific buffer requirement (minimum CET1 requirement plus
capital conservation and countercyclical buffer requirements, expressed as 6.125%
a percentage of risk weighted assets)
65 | of which: capital conservation buffer requirement 0
66 | of which: bank specific countercyclical buffer requirement 0
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o §: o fafere gfq-=si aw sran

67

foastt foer 2 foraat 8 faar

68

T f o foTT Suerey e sfaaet fear 1 (Sifiam i areft smfiaat &
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Tt =g (S 11 9 fira 8 m)

69
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7.00%
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0
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0
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67  of which: G-SIB buffer requirement 0
68  Common Equity Tier 1 available to meet buffers
. . 0.98%
(as a percentage of risk weighted assets)
National minima (if different from Basel Ill)
69  National Common Equity Tier 1 minimum ratio 5.50%
(if different from Basel Il minimum) oere
70  National Tier 1 minimum ratio (if different from Basel Il minimum) 7.00%
71 National total capital minimum ratio (if different from Basel IIl minimum) 9.00%
Amounts below the thresholds for deduction (before risk weighting)
72 Non-significant investments in the capital of other financial entities
73  Significant investments in the common stock of financial entities
74  Mortgage servicing rights (net of related tax liability) 0
75  Deferred tax assets arising from temporary differences
. 0
(net of related tax liability)
Applicable caps on the inclusion of provisions in Tier 2
76  Provisions eligible for inclusion in Tier 2 in respect of exposures subject to 1105.76
standardised approach (prior to application of cap) ’
77  Cap on inclusion of provisions in Tier 2 under standardised approach 2427.18
78  Provisions eligible for inclusion in Tier 2 in respect of exposures subject to NA
internal ratings-based approach (prior to application of cap)
79  Cap for inclusion of provisions in Tier 2 under internal ratings-based approach NA
Capital instruments subject to phase-out arrangements (only applicable
between March 31,2017 and March 31, 2022)
80  Current cap on CET1 instruments subject to phase out arrangements 0
81 Amount excluded from CET1 due to cap (excess over cap after redemptions 0
and maturities)
82  Current cap on AT1 instruments subject to phase out arrangements 348
83  Amount excluded from AT1 due to cap (excess over cap after redemptions 432
and maturities)
84  Current cap on T2 instruments subject to phase out arrangements 1579.38
85  Amount excluded from T2 due to cap (excess over cap after
1052.92

redemptions and maturities)

Notes to the Template

(Rs. in Crore)

Row No. of Particul
the template artieutar
10 Deferred tax assets associated with accumulated losses 0
Deferred tax assets (excluding those associated with accumulated losses) net of
Deferred tax liability 1595.49
Total as indicated in row 10 0
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19 | = sfter st & forerer ot shetdt oSt & & quia: T et et @ st afes weld & 0
oI 10% 1t €t R foram fear man g, o &t gt & aftoedt gfg
399 9 : g gfeaet fe 1 USh 7 gfs
799 9 : srfaftad feor 1 gt A s 0
T 9 : fea 2 St § agimdt 0
265t | afk R faia srEh @ sfraet gof § faaw #t st 7 #i wi S 3wE 9= i 9r 0
(I) s sferet oo 1 gsht 7 gfig 0
(11) Sfiaq i ket ® st 0
44t | g gafear & forw sifers sifafter foa 1 dsht 1 7t wr man & 1 (3w 44 | Rt fhe 0
T STHR STfafted fea | gsh agr 44 T H fuid T 70 STaR sTAq efafie foor |
ISt | M)
fore 9: | 58 &t o e feaR 2 gt & &9 § A 7 atfye stfafiad oA 1 gsh 0
50 R 2 gSft 7 enfiet o graee 1105.76
e 2 St § Sl o g e STRfefear 0
%9 50 F FA 1105.76
58T | USht v & forg sifies fear 2 st i 7 A 2 1 (9 58 ® e Ry MY SER 0
fea 2 St qar 58 T H R fohw 10 SR fEom 2 H i)
ARt U - 12: G THIENS STAITRATS T Here
fawdfta faawon & A & fafaame
3THR o T ERR % T8d qo
fifen arte a fifen arfta
T gt qer egar
i PERR S 1807.27 1807.27
STRferfa der ey 13858.55 13858.55
YA T 0 0
e gsft 15665.82 15665.82
i ST 224514.24 224514.24
S 93 9 20.25 20.25
o 9: 7mee S 224493.99 224493.99
o 9: 31 0 0
1 IUR 27183.31 27183.31
e §: sRateTs § 0 0
g g 9% 9 9694.33 9694.33
o 9: 371 Seeneii o weifen 9 10936.68 10936.68
e | 37 (U T ) 0 0
fored & gt foraa 6552.30 6552.30
Iv |37 qaaTd aur graeT 7073.40 7073.40
T 274436.77 274436.77
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19 If investments in insurance subsidiaries are not deducted fully from capital and instead
considered under 10% threshold for deduction, the resultant increase in the 0
capital of bank
of which: Increase in Common Equity Tier 1 capital
of which: Increase in Additional Tier 1 capital 0
of which: Increase in Tier 2 capital 0
26b If investments in the equity capital of unconsolidated non-financial subsidiaries are not 0
deducted and hence, risk weighted then:
(i) Increase in Common Equity Tier 1 capital
(i) Increase in risk weighted assets
44a Excess Additional Tier 1 capital not reckoned for capital adequacy (difference between
Additional Tier 1 capital as reported in row 44 and admissible Additional Tier 1 capital 0
as reported in 44a)
of which: Excess Additional Tier 1 capital which is considered as Tier 2 capital 0
under row 58b
50 Eligible Provisions included in Tier 2 capital 1105.76
Eligible Revaluation Reserves included in Tier 2 capital 0
Total of row 50 1105.76
58a Excess Tier 2 capital not reckoned for capital adequacy (difference between Tier 2
capital as reported in row 58 and T2 as reported in 58a) 0

Table DF - 12: Composition of Capital-Reconciliation Requirements

Balance Sheet as

in financial
statements

Balance sheet under
regulatory scope of
consolidation

As on reporting date

As on reporting date

A Capital & Liabilities

i Paid up Capital 1807.27 1807.27
Reserves and Surplus 13858.55 13858.55
Minority Interest 0 0
Total Capital 15665.82 15665.82

i Deposits 224514.24 224514.24
of which : Deposit from Banks 20.25 20.25
of which : customer deposits 224493.99 224493.99
of which : Others 0 0

ii Borrowings 27183.31 27183.31
of which : From RBI 0 0
of which : From bank 9694.33 9694.33
of which : from other institutional & agencies 10936.68 10936.68
of which : Others(pl .Specify) 0 0
of which : Capital instruments 6552.30 6552.30

iv Other liabilities and provisions 7073.40 7073.40
Total 274436.77 274436.77
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& emfaar
1 afa Asd 3% & 19 T F 9 14033.49 14033.49
S | I qT 3T HAT W WM 8212.74 8212.74
i fEaw 79189.56 79189.56
o 9 Wt gfayfaar 66546.67 66546.67
o 9: 37 erAIfan gfasfoar 3.11 3.11
S 9 9= 1446.54 1446.54
oy 9 fed=r g 9w 8523.57 8523.57
o 9: e § T/ Sea suswn/ weart 199.58 199.58
O | 37 (SIS T, RT3 e 31R) 2470.09 2470.09
i =T Am 160860.67 160860.67
ST G Sl 1 F0T q97 A 462.83 462.83
S99 9: Tl I FOT a9T ATH 160397.84 160397.84
v 3t st 3270.47 3270.47
V3= eriaat 8869.84 8869.84
forad : 9 qor 31 snfar 0 0
e q: i T sTaar 0 0
Vi wHed WErE 0 0
Vil o9 g @ § SR 9 0 0
Tl 274436.77 274436.77
(%. S H)
9 111 o= Jhetshior Sucte 1 fshy (Tafad Sicd o 1) - gRoft Suw 11 (9w [/ 9w 11, 5t oft @ an)
AT Sfet feaw | it « forad qgm s
EERAN R A
fafams 4sft 1 T2
| | 97 & 9 S 3G G AR (T TR WF Wis il oh ol quqed) Yo wfed Fetid win 8291.85
2 | ufeenfid s 7425.91
3 | 99idd 31 A 3 (qam 31 Wafﬁ?m 1704.47
4 | € | frepret T & 37T gor w9 W S gt (et T-HeE i sl W ) 0.00
5 | STNITE SR ST q9T 3T 9E ST 4Ra (WE Weetl § STAa Tkn) W e st 0.00
6 | faframe: garieH 9 gdf e sfaadt feam 1 qsht 17422.22
7 | faasyef qeie THmEISH 0.00
8 | wrE(He e X 37 & fae) 0.00

)

N
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B Assets
| Cash and Balances with Reserve Bank of India 14033.49 14033.49
Balance with bank and money at call and short notice 8212.74 8212.74
I Investments 79189.56 79189.56
of which : Government Securities 66546.67 66546.67
of which : Other approved securities 3.11 3.11
of which : shares 1446.54 1446.54
of which : Debentures & Bonds 8523.57 8523.57
of which : Subsidiaries/joint Venture/Associates 199.58 199.58
of which : other (commercial Paper, Mutual Funds etc) 2470.09 2470.09
iii Loans and advances 160860.67 160860.67
of which : Loans and advances to banks 462.83 462.83
of which : Loans and advances to customers 160397.84 160397.84
iv Fixed assets 3270.47 3270.47
% Other assets 8869.84 8869.84
of which : Goodwill and intangible assets 0 0
of which : Deferred tax assets 0 0
Vi Goodwill on consolidation 0 0
Vi Debit balance in Profit & Loss account 0 0
Total 274436.77 274436.77

(Rs. in Crore)

Extract of Basel Il common disclosure template (with added column)-
Table DF-11 (Part | / Part Il whichever, applicable)
Common Equity Tier 1 capital: instruments and reserve
Component of regulatory
capital reported by bank.
Directly issued qualifying common share (and equivalent for non-joint 8291 85
stock companies) capital plus related stock surplus '
Retained Earning 7425.91
Accumulated other comprehensive income (and other reserves) 1704.47
Directly issued capital subject to phase out from CET1 0.00
(only applicable to non-joint stock companies) '
Common share capital issued by subsidiaries and held by third parties 0.00
(amount allowed in group CET1) '
Common Equity Tier 1 capital before regulatory adjustments 17422.22
Prudential valuation adjustment 0.00
Goodwill(net of related tax liablity) 0.00
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arferent Uk 13:  faframmes gsft foraal o e o
Taframes gsft foraml o T ael & Uehelhiul Suee

e fer Il | f= feer I | fa eIl | o e 0D | e feem 1D
sfEert IX | g@en XI | sf@er X1 | & X1 | f@ern XIV
1| St fugg d% | fuggds | deggds  |[Auggds | dumg &
2 | fafere ofeme (S8 HiAW, STEUHRTT  [SEUAE565 | SMEUAIS65 | SMETALS65 | ATTAL565 | ABTAL565
ayore forsft frrefts o fore sepmar 709090 w9132 09165 09181 w9215
T )
3 | forea & sifremeh fram (fra) EEl EE| EE| EE| EE|
3% a8
4 | Ofe swe I fem e I | Rem I | R I | I | fe= 11
5 e Ty=ma a9 111 e TE B IE] 3 37U S LiE]
6 | T/ e/ W @ e A w L T e T T
7 | foEd ¥R e [ |fem Il | (R R
Forfoed | worfored | #orforEed | worfored | T forea
8 | fafams goft % w0 d fafem afwr (2 90 | g0 0.00 120.00 174.20 800.00
#, et & 3t Rmfd fafy m)
9 | feradl &1 gHaed g ©.10.00 %.10.00 %.10.00 %.10.00 %.10.00
[SIEE) [SIEC) [SIEC) [SIEC) [SIEC)
10 | e sffentoT EeGl 2T Eonl o Eonll
11 | fefee st arefes fafer 09.01.2006 | 26.07.2006 | 22.08.2008 |24.08.2009 |31.12.2010
12 | R = feifea famifea famifea famifara famifeea famifeea
13 | amedfesh qRgerar fafy 09.04.2016 | 26.07.2016 | 22.08.2018 [24.08.2019 [31.12.2020
14 | g wefaeyor srmres #t o W SRt 7 [ e AN Tl @ T UG UGG
15 | defeuss =i fafy, Here GILARICERIRC I A T A T I A e A e o o e o o
AreE T (FFASH ) 250 500 300 290 1000
16 | et wi fafer, At awp a SGC o & N I o I 1 A i
FHqT / AT
17 | TAfee = = ararer /e e fafem fafyem fafrea fafyea
18 | F T ST B e Afers TR | FER | FEAR|FER | FEAR
19 | IR TEH Bl & Gl i Gl T T
50 | 0T eI, SHifeeh (bR A |rfames s s | sifer stfyared

sAfard
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Table DF-13 : Main Features of Regulatory Capital Instruments
Disclosure template for main features of regulatory capital instruments

Lower Tier II| Lower Tier Il | Lower Tier Il | Lower Tier Il | Lower Tier Il
SERIES IX | SERIES XI | SERIES Xll | SERIES Xl | SERIES XIV
1 Issuer PSU Bank |PSU Bank [PSU Bank |PSU Bank |PSU Bank
Unique identifier (e.g. CUSIP, ISIN or
. o . INE565 INE565 INE565 INE565 INE565
2 | Bloomberg identifier for private
A09090 A09132 A09165 A09181 A09215
placement
3 | Governing law(s) of the instrument Chennai | Chennai Chennai Chennai Chennai
Regulatory treatment
4 | Transitional Basel lll rules Tier Il Tier Il Tier Il Tier I Tier Il
5 | Post-transitional Basel Il rules ineligible |ineligible ineligible ineligible ineligible
6 | Eligible at solo/group/group @ solo |Solo Solo Solo Solo Solo
Tier Il debt | Tier Il debt | Tier Il debt | Tier Il debt | Tier |l debt
7 Instrument type . . . . .
instrumentg instruments| instruments | instruments | instruments
Amount recognised in regulatory
8 | capital (Rs. In Crore, as of most 0.00 0.00 120.00 174.00 800.00
recent reporting date)
9 | Par value of instrument Rs.10.00 |Rs.10.00 |Rs.10.00 |Rs.10.00 Rs.10.00
lakhs lakhs lakhs lakhs lakhs
10 | Account classification Liability Liability Liability Liability Liability
11 | Original date of issuance 09.01.2006 | 26.07.2006 |22.08.2008 |24.08.2009 |31.12.2010
12 | Perpetual or dated dated dated dated dated dated
13 | Original maturity date 09.04.2016|26.07.2016 | 22.08.2018 | 24.08.2019 | 31.12.2020
14 | Issuer call subject to prior Not Not Not Not Not
supervisory approval applicable |applicable |applicable |applicable |applicable
15 tional call dat ti t call dat
Optional call date, contingent call dates| & -, oo | i nit 500 | nil, nil, 300 |nil, nil, 290 | nil, nil, 1000
and redemption amount (Rs. in Crore)
16 | Subsequent call dates, if applicable |Not applicable| Not applicable | Not applicable | Not applicable | Not applicable
Coupons / dividends
17 | Fixed or floating divend/coupon Fixed Fixed Fixed Fixed Fixed
18 | Coupon rate and any related index Coupon rate| Coupon rate | Coupon rate | Coupon rate | Coupon rate
19 | Existence of a dividend stopper No No No No No
Fully discretionary, partially
20 Mandatory | Mandatory | Mandatory |Mandatory |Mandatory

discretionary or mandatory

)

N
N
C‘J




71 | T A & for 9 a1 ot T TG | U A | IUCH A | ST A | Sy AR
RISEE T RIS il
22 | - gl wed re: DI I cot- e N e N e e K i
23 | wuRadg o A-guiada uftadta | smftad=ta | emfad-ta | smftad-ta | smoftad—ia
24 | afz duftadHia &, T fEmR(T) UG UG GIVEE T & A &
25 | afx gultadHta &, qof a1 7ifers a A | @ AR T N T N T
26 | afe HufadHia &, FufaT R AT | A UGG AN el AN el
27 | afk duftadHta &, sifaar ar A T AN T A A A T
JFehfeTeh FIAOT
28 | @l HufladHia € @t forad gahi, @ T A T A A T A
fore guftad-ta g, 3@ fafafde #
29 | af uRtedft=a 2 &t uledHita feraq A e A & LG GG GILEE
1 gFR fafafde H
30 | sfectE fagand EEl EGil & & Bl
31 | 9 3acE g, sEead TR A T NIEE ] & IV AN &l
32 | R sfaeEH &, ol a1 S GG GG QI I & S
33 | =fz sracra &, o o averE an Al e | e <] T EWEE
s | R 3T 3TTATH &1, T A T A T A A @ A @
Tsha T faawr
35| uftwmE # TiTer verpn # fafd afterr | wftem  |wfem  |wfiem Wl e
(forad & q A & forad TR AR T |d9eli T8 |d9RRi @ |d9e]i T8 | d9er @
faffde & ) SIS | STHTRAIST o | SIS o | SEThAlS o | SIS &
Tl o s7efta| et o oveft | <t o eveftA | @l o orefi | Et o aveftm
36 | AT HeHHT faRreaTd EEl LGl EGil LGl &
37 | afx el seuer faeran fafafde a.R % g1 MRS g | MR AF g | MR AH g | MRS g
G Hre & e & e & e & e @t
Fmfadt | ermfadt  |srmfadt | erqmfad | erAfad
EiEik EILikd EiLikd ST 2 SRk

)

)
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o1 Existence of step up or other incentive | Not Not Not Not Not
to redeem available [available available available available
. . Non- Non- Non- Non- Non-
22 | Non-cumulative or cumulative cumulative [cumulative | cumulative | cumulative | cumulative
. : Non- Non- Non- Non- Non-
23 | Convertible or non-convertible convertible|convertible | convertible | convertible | convertible
24 |If convertible, conversion trigger(s) N/A N/A N/A N/A N/A
25 |If convertible, fully or partially N/A N/A N/A N/A N/A
26 |If convertible, conversion rate N/A N/A N/A N/A N/A
57 If conve.rtlble, mandatory or optional N/A N/A N/A N/A N/A
conversion
o8 If conve.rtlblfa, specify instrument type N/A N/A N/A N/A N/A
convertible into
59 !f convertlbl.e, specify |§suer of N/A N/A N/A N/A N/A
instrument it converts into
30 | Write-down feature No No No No No
31 | If write-down, write-down trigger(s) N/A N/A N/A N/A N/A
32 | If write-down, full or partial N/A N/A N/A N/A N/A
33 | If write-down, permanent or temporary | N/A N/A N/A N/A N/A
If temporary write-down, description
34 |1 lMpOTary . P N/A N/A N/A N/A N/A
of write-up mechanism
Position in subordination hierarchy Subordinate |Subordinate | Subordinate | Subordinate | Subordinate
35 |in liquidation (specify instrument type | 10 claims of |to claims of | to claims of | to claims of | to claims of
immediately senior to instrument) all other all other all other all other all other
! ately ! instru creditors and | creditors and | creditors and | creditors and | creditors and
depositors | depositors depositors depositors depositors
36 | Non-compliant transitioned features No No No No No
Redemption | Redemption | Redemption | Redemption | Redemption
) ) to be to be to be to be to be
37 |If yes, specify non-compliant features | nermitted | permitted | permitted | permitted | permitted
by RBI by RBI by RBI by RBI by RBI
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arferent U 13: faframae gt forat & v o
fafame gt foraal & TE ai & (g yehe e Suae

Ieo e Iod fear Iod &R Ie e}
I I I I
sfaer 1 sf@e 11 sf@e 111 sf@Eer IV
2 | fafime e (19 Fw, STEUEese | ameuAdses HEUALS65 | FETARL565 3MFTALS65
;ﬁ%ﬂ foft s 3 e sepment wfi@moss | wp9140 w9173 109199 w9223
3 | foret o siferemt foem (fm) EE| EE| Skl EE|
CIECILER=CIcE
4 | oRadf age 111 frem feae 11 foaw 11 e 11 fe 11
5 | uftad wward age 11 fm fea 11 fea 11 fea 11 feae 11
6 | THA/ e/ @ THa { T T T T
7 | foEd g sfem Il | s=femr Il |s=R=m Il g fe 11
=T forad U forad U foad U forad
g | fafame goft & w0 § Ffem a8 %78 | 300.00 393.18 306.00 580.20
, gt & &t Rafe fafr w )
O | forel 1 wwEed o %.10.00 %.10.00 %.10.00 %.10.00
g g [SIEC] g
10| rar affaror AT AT AT AT
L1 | foferes =it e fafy 05.09.2006 17.09.2008 | 01.09.2009 10.01.2011
12 | foRe a1 feifena feifend [ECIIETI IESIIET] [ESIER
13 | arafass wftveem ffy 05.09.2021 17.09.2023 | 01.09.2024 10.01.2026
14 | q& wdeT sTAre @ v W S 7 | g i 7 g
15 | asfeuss At fafey, S [t fafe o 05.09.2016 17.09.2018 | 01.09.2019 10.01.2021
e A (FHASH ) [, 500 I, 65530 | 37, 510 I, 967
16 | e =i fafear, afg oy & & EEl EEil EEil
HYA / 41T
17 | fAfy=a a1 =e iy /= fafyea fafyaa GIEEE] IBIEER]
18 | U X 3R F1E Faiferd arferedt FH F TR FoH &
19 | ST Ve 1@ T el kil T
20 | gof faaemfaer, 31ifers faaamemR a1 yfrar Hfrarf et et

stfrart
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Table DF-13 : Main Features of Regulatory Capital Instruments

Disclosure template for main features of regulatory capital instruments

Upper Tier Il Upper Tier Il Upper Tier Il Upper Tier Il
SERIES | SERIES I SERIES 1l SERIES IV
1 Issuer PSU Bank PSU Bank PSU Bank PSU Bank
Unique identifier (e.g. CUSIP, ISIN or
. - . INE565 INE565 INE565 INE565
2 | Bloomberg identifier for private
A09140 A09173 A09199 A09223
placement
3 | Governing law(s) of the instrument Chennai Chennai Chennai Chennai
Regulatory treatment
4 | Transitional Basel lll rules Tier Il Tier I Tier Il Tier Il
5 Post-transitional Basel Il rules Tier Il Tier Il Tier Il Tier Il
6 | Eligible at solo/group/group @ solo |Solo Solo Solo Solo
Upper Tier Il Upper Tier Il Upper Tier Il | Upper Tier Il
7 | Instrument type debt debt debt debt
instruments instruments instruments instruments
Amount recognised in regulatory
8 | capital (Rs. In Crore, as of most 300.00 393.18 306.00 580.20
recent reporting date)
9 | Par value of instrument Rs.10.00 Rs.10.00 Rs.10.00 Rs.10.00
lakhs lakhs lakhs lakhs
10 | Account classification Liability Liability Liability Liability
11 | Original date of issuance 05.09.2006 17.09.2008 01.09.2009 10.01.2011
12 | Perpetual or dated dated dated dated dated
13 | Original maturity date 05.09.2021 17.09.2023 01.09.2024 10.01.2026
14 | Issuer call subject to prior
. Yes Yes Yes Yes
supervisory approval
15 | Optional call date, contingent call dates [05.09.2016 17.09.2018 01.09.2019 10.01.2021
and redemption amount (Rs. in Crore) |nil 500 nil 655.30 nil 510 nil 967
16 | Subsequent call dates, if applicable |[No No No No
Coupons / dividends
17 | Fixed or floating divend/coupon Fixed Fixed Fixed Fixed
18 | Coupon rate and any related index Coupon rate Coupon rate Coupon rate Coupon rate
19 | Existence of a dividend stopper No No No No
Fully di ti tiall
20 ully discretionary, partially Mandatory Mandatory Mandatory Mandatory

discretionary or mandatory

)
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21 | HreF F% & foe 3999 a1 31
Hieere @ wisgEh 3999 0.50% | 3994 0.50% 3T 0.50% | 39T 0.50%
22 | AT gl o g T-geeft T-geeh T-geeft T-geeft
23 | gultgdta a1 T-gultad = ftadHa ftad-ta uRad-a uRad-a
24 | afz duftadHia g, Tiar fEm(T) GG IV M e T e
25 | af guRkadHta &, quf = 37y ILGE A 't LGl ILE]
26 | af guftadta g, suiawr & o T M & A & A &
27 | afe guftad-fta &, e AT T&l ] T’ L] L]
e AL
28 | afe guftedHita € dt forad 9K, GGG GGG Y & G|
forgd gulRadHia 2 38 fafafde R
29 | afg uftadHia & @t aftada fora AL T AR T @ UEH
1 R fafafde X
20 P - - - -
31 | afe srEetEd g, sEasH ER(Y) o & ] &t A e A e
32 | ot srdE &, qof o s ] T e T ] T e T
33 | R srarcie &, T o1 s T @ T T RS
34 | afe ererd sEdEd @, SEeEH GG GILEE] GG A
TshaT ol faxoT
35| oftemre H Tior wersHn & faf Teft 31 asft a7 Teft a1 Teft a1
(ferad & q A &1 ferad TR [SECRRC] [GEERREC) Ae T AER Te
faffde ) SHEAS % | SHRAlS & | SHhAie & | SIS &
TEl & ot | wrE o orefie TEl & oA | Tl & orefim
36 | STAITE AT RIS T e T el
37 | afx e, @ sre farad qMRdREw | MRIHEIw | wRIHITW | MRIR
fafafde & e &t = = =
srgAfa & srgAfa ERU T &
S+ 2 S 2 S 2 Eicifd
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Existence of step up or other incentive

21 Step-up 0.50%| Step-up 0.50%| Step-up 0.50% | Step-up 0.50%
to redeem
. . Non- Non- Non- Non-
22 | Non-cumulative or cumulative cumulative cumulative cumulative cumulative
: : Non- Non- Non- Non-
23 | Convertible or non-convertible convertible convertible  |convertible convertible
24 |If convertible, conversion trigger(s) N/A N/A N/A N/A
25 | If convertible, fully or partially N/A N/A N/A N/A
26 | If convertible, conversion rate N/A N/A N/A N/A
o7 If convertlble, mandatory or optional N/A N/A N/A N/A
conversion
o8 If convgrﬂblg, specify instrument type N/A N/A N/A N/A
convertible into
29 Ff convert|b!e, specify |§suer of N/A N/A N/A N/A
instrument it converts into
30 | Write-down feature No No No No
31 | If write-down, write-down trigger(s) N/A N/A N/A N/A
32 | If write-down, full or partial N/A N/A N/A N/A
33 | If write-down, permanent or temporary | N/A N/A N/A N/A
If temporary write-down, description
34 | " femporary . P N/A N/A N/A N/A
of write-up mechanism
Position in subordination hierarchy Subordinate | Subordinate | Subordinate | Subordinate
35 | in liquidation (specify instrument type | t0 claims of to claims of | to claims of to claims of
. diatel ior 10 inst t all other all other all other all other
immediately senior to instrument) creditors and | creditors and | creditors and | creditors and
depositors depositors depositors depositors
36 | Non-compliant transitioned features No No No No
Redemption Redemption | Redemption Redemption
) i to be to be to be to be
37 | It yes, specify non-compliant features | homitted permitted permitted permitted
by RBI by RBI by RBI by RBI
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ATforeRt ST 13: faframes gt foradt o 3E o
faframes gsit foramdl o THE aedl & (610 Uehe et Sucie

Hed Hed ad ELEEIG
aaa 11 aaa 11 aaa 11 saa 111
AT S RRLSE AT AT
e 11 s@en I | s@en IV sfEe 1
| | St ey I fruee 3% frugy de frowg I
2 | faf¥re oRETTs (S8 i, STSuHenstd | aMEuAgs6s HAETTES65 HAETAIS6S  |SMETATS6S
31era fsit forets o fore sepmat ufigmss ) w9124 w9157 09207 109231
3 | foradl o stferemeht faam (fem) EE| =4 EEl EE|
[EIERIECAETE
4 | e age 11 foam FARad fear 1 (sl e 1 |efafaa e 1 |efafaa e |
5 | uftadf g sga 111 faag sfdfite feaw | |stfafta feem [ |etfafea feax | |erfafaa feaw |
6 | uhel/ WE / 9 @ UHA | U Thed T Tehel Thel
7 | fored ysR T Tad Tad eftardt
FoT ferad T forgd 0T forad F0T forgd
8 | fafram gsft & & | fafeqq afyn 120.00 48.00 180.00 1000.00
(FFUTH, g & &t R fafgy w)
9 | foradl & gaded 4o %.10.00 %.10.00 %.10.00 %.10.00
g [GIEC] [GIEC] g
10 | @ affon & o T o
11 | foefe it ameafas fafy 18.05.2006 30.09.2006 29.09.2009 04.02.2015
12 | feR = femifsa Had Tad Tad efterdt
13 | arEdfees aftean fafa qad e T Fefterdt
14 | vdf wigeror sHET #t v R S wim | @ g Gl gl
15 | defeuss i fafey, e =i fafoat 18.05.2016,  130.09.2016,  [29.09.2019, | 4.02.2020,
T TR (FHATH ) [, 200 3, 80 3, 300 I, 1000
16 | s7at =i fafem, afs @ & & el & &
ERCRASIEIN
17 | fafee =1 =t araier /o fafe= fafem fafyem fafyem
18 | o &2 3 Ig Helferq arfereh T FH W T & FH R
19 | @rsier ek 1 g EEl EEil EEil LGl
20 | qof faasrIfereR, tferes faaemeem ar e e Hfeard EUREEEIEE

stfard
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Table DF-13 : Main Features of Regulatory Capital Instruments

Disclosure template for main features of regulatory capital instruments

Perpetual Basel I

Perpetual Basel Il

Perpetual Basel Il

Perpetual Basel llI

Compliant Compliant Compliant Compliant
SERIES I SERIES I SERIES IV SERIES |
1 | Issuer PSU Bank PSU Bank PSU Bank PSU Bank
Unique identifier (e.g. CUSIP, ISIN
. o . INE565 INE565 INE565 INE565
2 | or Bloomberg identifier for private
A09124 A09157 A09207 A09231
placement
3 | Governing law(s) of the instrument Chennai Chennai Chennai Chennai
Regulatory treatment
. Additional Additional Additional Additional
4 | Transitional Basel lll rules . . . .
Tier | Tier | Tier | Tier |
5 | Posttransitional Basel Il rules A.dd|t|onal A.ddltlonal AFjd|t|onaI AFjd|t|onaI
Tier | Tier | Tier | Tier |
6 | Eligible at solo/group/group @ solo | Solo Solo Solo Solo
Perpetual Perpetual Perpetual Perpetual
7 | Instrument type Debt Debt Debt Debt
Instrument Instrument Instrument Instrument
Amount recognised in regulatory
8 | capital (Rs. In Crore, as of most 120.00 48.00 180.00 1000.00
recent reporting date)
9 | Parvalue of instrument Rs.10.00 Rs.10.00 Rs.10.00 Rs.10.00
lakhs lakhs lakhs lakhs
10 | Account classification Liability Liability Liability Liability
11 | Original date of issuance 18.05.2006 30.09.2006 29.09.2009 04.02.2015
12 | Perpetual or dated Perpetual Perpetual Perpetual Perpetual
13 | Original maturity date Perpetual Perpetual Perpetual Perpetual
14 | Issuer call subject to prior
. Yes Yes Yes Yes
supervisory approval
15| Optional call date, contingent call dates| 18.05.2016, 30.09.2016 29.09.2019 04.02.2020
and redemption amount (Rs. in Crore) | nil, 200 nil 80 nil 300 nil 1000
16 | Subsequent call dates, if applicable | No No No No
Coupons / dividends
17 | Fixed or floating divend/coupon Fixed Fixed Fixed Fixed
18 | Coupon rate and any related index Coupon rate Coupon rate Coupon rate Coupon rate
19 | Existence of a dividend stopper No No No No
Fully di ti tiall
o0 "V discretionary, partially Mandatory Mandatory Mandatory Fully

discretionary or mandatory

discretionary
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21 |HI=F B & T 3o =1 31 AT 0.50% |39 0.50% S 0.50% |3 T
Pl IEE AR il
22 |- gl an weeht ARGt AR-geeft T-gaeft -geft
23 |Huflterg 3 -guiada sTufad-fe suRad-a sTuRad-a saRad-a
24 [t e &, wwir () I T a7 o T o e
26 |afz guftadfg &, saiawr & A T N T SILGE] EIUEH
57 aﬁiefvrm?f:ﬁ?rﬁ,aqﬁa’m‘m%m A T LG ] &t o &t
BT
- I FuRad12 ¢ at forad 7R § . . ' ’
ToRadHta 2 38 fafafde R A T RG] RG] A T
5 I qRed - & o uled-ita forad s . ’ ' ’
TR e T A T A @
30 |sracrE faRrvar Bkl LGl LGl ERKES
31 |afg sraead |, saead TmR() A et o T I T gt
foo [ gt
ST 5.5
32 |afg staeras &, ot = o7 A A @ T @ T 3T = gufa:
33 |afe sTaciEd g, T@mg A 3Temg LG T TRt ] & el
34 |9z sreen sracEA @, SEeEH gisma N & AN T A T J% 90 TE
1 e 3o fAaHIfYeR
g, RS g d
HIE A ST
i i Ao §
It A
FHAT W2
T W HHA S,
5 98 98 g
FAT 2 13 STt
it feafd =AaH
St sTueet §
FH TR S
35 |wfemTe # TioT warsn a Rt Tl s ARl | wh S el | 9t s e | | et ARy
( Tore o g IS 1 forad Ji TS TS & | U SEdle % | v Sedais % | Ssdte &
fafafds =1 ) TEl F o |eEi o e e S & oA
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Existence of step up or other incentive

21 Step-up 0.50% | Step-up 0.50%| Step-up 0.50%| Not Available
to redeem
. . Non- Non- Non- Non-
22 | Non-cumulative or cumulative cumulative cumulative cumulative cumulative
: : Non- Non- Non- Non-
23 | Convertible or non-convertible convertible convertible convertible | convertible
24 | If convertible, conversion trigger(s) N/A N/A N/A N/A
25 | If convertible, fully or partially N/A N/A N/A N/A
26 | If convertible, conversion rate N/A N/A N/A N/A
If convertible, mandatory or optional
o7 | I convertible, mandatory or optional |, N/A N/A N/A
conversion
If convertible cify instrument t
28 vertibie, spectly INStrument ybe | \/a N/A N/A N/A
convertible into
29 !f convertlblle, specify |§suer of N/A N/A N/A N/A
instrument it converts into
30 | Write-down feature No No No Available
31| If write-down, write-down trigger(s) N/A N/A N/A Common Equity
Tier1 capital
ratio 5.5
32 | If write-down, full or partial N/A N/A N/A partially or fully
33 | If write-down, permanent or temporary| N/A N/A N/A Both
34 If temporary write-down, description N/A NA N/A Bank solely at its
of write-up mechanism discretion, may
write up the
bonds to its
original value in
future, when it
demonstrates
that its capital
position is well
above the
minimum capital
requirements
and with the prior]
approval of RBI
Position in subordination hierarchy Superior to Superior to Superior to Subordinate to
35 | in liquidation (specify instrument type | €quity share | equity share | equity share | claims of all
immediately senior to instrument) holders and | holders and holders and | other creditors
y subordinate | subordinate subordinate |[and
to claims of to claims of to claims of depositors
all other all other all other
creditors creditors creditors
36 | Non-compliant transitioned features | Yes Yes Yes No
Call option to | Call option to | Call option to
37 | If yes, specify non-compliant features | be permitted | be permitted be permitted |Not applicable

by RBI

by RBI

by RBI
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At | fafem | fafem | e = e
11 11 I I I
sfaert IX | g@en XI | sg@en X1 | g@en XTI | g@en XTIV
1| fafere aftgms (99 HiEw,
ST 379
fastt s o fore segment ABUATS6S | SMETAIS65 | ARUALS6S | SEUATS65 | SMETAS65
RIESIECS) 709090 T09132 T09165 T09181 T09215
2 | for@d g&R fear 11 feaw 11 feaw 11 feax 11 feaw 11
YR ferad | YR for@d | 39R fer@d YR fer@d | 3R forad
3 WWW@W %.10.00 %.10.00 %.10.00 %.10.00 %.10.00
[SlEC] 1G] A A A
4 | ol wefdeor sgHiEd & v W
ElETR Rl A e A e M el M el M el
5 | denfeuss mim fafyy, gureg | I, I, I, =, =,
faferrt wet e Tl I, 250 | YR, 500 | =, 300 | wR, 290 | ¥, 1000
(EFIgH)
6 | et wi fafeat, afk oy & RG] RIEE AN S GV RIEH
7 | fAf¥=a o = A /e fAf=a fAf=a fAfe=a fAfe=a fAf=a
8 | B R R HIE HafeT Afer ERRASS ERRA T X FIT X FIT X
9 | enurer STeRIe St HisE & £l EGl & &
10 | qof faafemr, stifis
faaefaer = sifart 3tfaret 3tfart 31fart 3ifart 3tfart
11 | 9= % & o 3999 a1 371
TieTe i st Iy T | ST A | 3ueiey A Iuerey TE | Iuere T
12 | - geeht o et R-gaeht Mgt | WR-geEh -gaeft N-gaeft
13 | Huftada a1 R-gulad-a suflad+ta | eufad-ta | safiad-ta suiad-ta | staRad-a
14 | e H 7707 werHy Fi asft st off e | Tl e aeft sty Toft arr
fRafy (ford & = afts & AT T AR @ | 99E) @ ARl wd | der ue
forad yar fafafde #:Y) STThATaT & | STHTRATSH o | STHIhAIST o | STHIRATST o | STHhAT %
qEl o o7efte | arEl o orefi | el & oreftA | @l o orefia | @l o avefim
15 | ST-ITe ShuoT farersard Rl & & gl Gl
16 | af & @ s fagrad TMRIF W | MRIFg| MRIF W | MRIH g | MR IB g
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Table DF-14 : Terms and Conditions of Regulatory Capital Instruments
Disclosure template for main features of regulatory capital instruments

Lower Tier | LowerTier | Lower Tier Lower Tier Lower Tier
Il | | Il |
SERIES IX | SERIES XI | SERIES XIi SERIES Xl SERIES XIV
1 Unique identifier (e.g. CUSIP, ISIN
or Bloomberg identifier for private | INE565 INE565 INE565 INE565 INE565
placement A09090 A09132 A09165 A09181 A09215
2 Instrument type Tier Il debt Tier Il debt | Tier Il debt Tier Il debt Tier Il debt
instruments | instruments | instruments instruments | instruments
3 Par value of instrument Rs.10.00 Rs.10.00 Rs.10.00 Rs.10.00 Rs.10.00
lakhs lakhs lakhs lakhs lakhs
4 Issuer call subject to prior Not Not Not Not Not
supervisory approval applicable applicable applicable applicable applicable
5 Optional call date, contingent call | nil, nil, 250 nil, nil, 500 nil, nil, 300 nil, nil, 290 nil, nil, 1000
dates and redemption amount
(Rs. in Crore)
6 Subsequent call dates, Not Not Not Not Not
if applicable applicable applicable applicable applicable applicable
7 Fixed or floating dividend/coupon | Fixed Fixed Fixed Fixed Fixed
8 Coupon rate and any related index | Coupon rate | Coupon rate | Coupon rate | Coupon rate | Coupon rate
9 Existence of a dividend stopper No No No No No
10 | Fully discretionary, partially
discretionary or mandatory Mandatory Mandatory | Mandatory Mandatory Mandatory
11 | Existence of step up or other
incentive to redeem Not available | Not available| Not Available | Not Available | Not available
12 | Non-cumulative or cumulative Non- Non- Non- Non- Non-
cumulative cumulative cumulative cumulative cumulative
13 | Convertible or non-convertible Non- Non- Non- Non- Non-
convertible convertible | convertible convertible convertible
14 | Position in subordination hierarchy | Subordinate | Subordinate | Subordinate Subordinate | Subordinate
in liquidation (specify instrument to claims of | to claims of | to claims of to claims of | to claims of
type immediately senior to all other all other all other all other all other
instrument) creditors and| creditors and| creditors and | creditors and | creditors and
depositors depositors depositors depositors depositors
15 | Non-compliant transitioned features| No No No No No
16 | If yes, specify non-compliant Redemption | Redemption | Redemption Redemption | Redemption
features to be to be to be to be to be

permitted by
RBI

permitted by
RBI

permitted by
RBI

permitted by
RBI

permitted by
RBI
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anfereRt €Uk 14: faferames gt foraal & forg frem o ot
Tarferames gsit foradi oh U@ el oh [ Tehetentul uate

Ied fem) Ied & Iod femx Ied &R
1T 11 1T II
sfaEen 1 sfaer 11 sfaen 111 sfaEen 1V
1| fafere aftgms (99 $iEm,
STTHSETA ST
fastt st o fore sepment 3METAZ 565 3METAZ 565 3METAZ 565 3METAZ 565
EIESIECS) T09140 T09173 T09199 T09223
2 | fer@d g&R =g feae 11 3= feae 11 3= feae 11 3= feae 11
it fored it forad it fered qSft forad
3 W@ﬁﬂﬂﬂ@@ %.10.00 %.10.00 %.10.00 %.10.00
g giies A iies
4 | g wEeuT SHIE # A W
STt AT T T T T T T T T
5 | depfouss i fafy, gere /i 05.09.2016 17.09.2018 01.09.2019 10.01.2021
(FFITH) 500 655.30 510 967
6 | e mi faferad, afg @ & EEl EEl & &
7 | (Afe=a A g AT /o GIEED] [EIRED [EIRED] [EIRED
8 | FU R MR HIE Helferq Afert FIA R FIH R FH R FI R
9 | enarer STeRIe St s & EGl & &
10 | qof faaefeer, stifis
faaaTeres a1 sifart stfyamet stfaret syfraret atfaret
11 | 9= &3 & T 39 a1 37
JieaTe i At EERC] EERE] EEEC] SERE]
12 | - gueft ar w=eht gt T-Feft -t T-geft
13 | Sultedta =1 d-guladHa HftadHa IRadHta FuadHa uRadHta
14 | oo # 7707 werHy Hi aeft sty aeft sty Toft a1y Toft sty
feafq (forad & qa afs &1 RG] ECIEC] RG] ECRRC]
forad gar fafAfde &1 ) STHTHA 3T o STHTHAT ST o STHTHArsT o TSRS
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15 | STIe ot faerdrd Bl EEil BEil EEil
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Table DF-14 : Terms and Conditions of Regulatory Capital Instruments
Disclosure template for main features of regulatory capital instruments

&

&

Upper Tier Upper Tier Upper Tier Upper Tier
| Il Il |
SERIES | SERIES I SERIES 1l SERIES IV
1 Unique identifier (e.g. CUSIP, ISIN
or Bloomberg identifier for private INE565 INE565 INE565 INE565
placement A09140 A09173 A09199 A09223
2 Instrument type Upper Tier Il Upper Tier Il Upper Tier Il Upper Tier Il
capital capital capital capital
Instruments instruments instruments instruments
3 Par value of instrument Rs.10.00 Rs.10.00 Rs.10.00 Rs.10.00
lakhs lakhs lakhs lakhs
4 Issuer call subject to prior Not Not Not Not
supervisory approval applicable applicable applicable applicable
5 Optional call date, contingent call 05.09.2016 17.09.2018 01.09.2019 10.01.2021
dates and redemption amount nil nil nil nil
(Rs. in Crore) 500 655.30 510 967
6 Subsequent call dates, No No No No
if applicable
7 Fixed or floating dividend/coupon Fixed Fixed Fixed Fixed
8 Coupon rate and any related index | Coupon rate Coupon rate Coupon rate Coupon rate
9 Existence of a dividend stopper No No No No
10 | Fully discretionary, partially
discretionary or mandatory Mandatory Mandatory Mandatory Mandatory
11 | Existence of step up or other
incentive to redeem Step-up Step-up Step-up Step-up
12 | Non-cumulative or cumulative Non- Non- Non- Non-
cumulative cumulative cumulative cumulative
13 | Convertible or non-convertible Non- Non- Non- Non-
convertible convertible convertible convertible
14 | Position in subordination hierarchy | Subordinate Subordinate Subordinate Subordinate
in liquidation (specify instrument to claims of to claims of to claims of to claims of
type immediately senior to all other all other all other all other
instrument) creditors and creditors and creditors and creditors and
depositors depositors depositors depositors
15 | Non-compliant transitioned features| No No No No
16 | If yes, specify non-compliant Redemption Redemption Redemption Redemption
features to be to be to be to be

permitted by
RBI

permitted by
RBI

permitted by
RBI

permitted by
RBI
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g g g g
4. | qad a1 feifha Had Had Gad Gad
5. | araferss ftgererd fafy Had Yad Gad Had
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faferat wa Rarea afer I, I, ¥, A,
(% Ffera &) 200 80 300 1000
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Table DF-14 : Terms and Conditions of Regulatory Capital Instruments
Disclosure template for main features of regulatory capital instruments

Perpetual Perpetual Perpetual Perpetual
Basel I Basel Il Basel Il Basel Il Compliant
Compliant Compliant Compliant SERIES |
SERIES Il SERIES Il SERIES IV SERIES |
1 Unique identifier (e.g. CUSIP, ISIN
or Bloomberg identifier for private | INE565 INE565 INE565 INE565
placement A09124 A09157 A09207 A09231
2 Instrument type Perpetual Debt Perpetual Debt | Perpetual Debt Perpetual Debt
instruments instruments instruments instruments
3 Par value of instrument Rs.10.00 Rs.10.00 Rs.10.00 Rs.10.00
lakhs lakhs lakhs lakhs
4. Perpetual or dated Perpetual Perpetual Perpetual Perpetual
5. Original maturity date Perpetual Perpetual Perpetual Perpetual
6 Issuer call subject to prior Yes Yes Yes Yes
supervisory approval
7 Optional call date, contingent call 18.5.2016, 30.9.2016, 29.9.2019, 4.2.2020,
dates and redemption amount nil, 200 nil, 80 nil, 300 nil, 1000
(Rs. in Crore)
8 Fixed or floating dividend/coupon | Fixed Fixed Fixed Fixed
9 Existence of a dividend stopper No No No No
10 | Fully discretionary, partially
discretionary or mandatory Mandatory Mandatory Mandatory Full Discretionary
11 | Existence of step up or other
incentive to redeem Step-up Step-up Step-up Not available
12 | Non-cumulative or cumulative Non-cumulative | Non-cumulative | Non-cumulative Non-cumulative
13 | Convertible or non-convertible Non-convertible | Non-convertible | Non-convertible Non-convertible
14 | Position in subordination hierarchy | Superior to equity | Superior to equity] Superior to equity| Subordinate to
in liquidation (specify instrument shareholders and | shareholders and| shareholders and| claims of all
type immediately senior to subordinate to subordinate to subordinate to other creditors
instrument) claims of all other | claims of all other| claims of all other| and depositors
creditors creditors creditors
15 | Non-compliant transitioned features| Yes Yes Yes No
16 | If yes, specify non-compliant Call option to be | Call option to be | Call option to be Not applicable

features

permitted by RBI

permitted by RBI

permitted by RBI
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INDEPENDENT
To the Members of Indian Overseas Bank

>
)

UDITORS' REPORT

Report on the Financial Statements

1. We have audited the accompanying financial statements of Indian Overseas Bank (“the Bank”) as at 31
March 2016, which comprise the Balance Sheet as at 31* March 2016, and Profit and Loss Account and
the Cash Flow statement for the year then ended, and a summary of significant accounting policies and
other explanatory information. Incorporated in these financial statements are the returns of 20 branches
audited by us and 1754 branches including 8 overseas branches audited by statutory branch auditors.
The branches audited by us and those audited by other auditors have been selected by the Bank in
accordance with the guidelines issued to the Bank by the Reserve Bank of India. Also incorporated in the
Balance Sheet and the Statement of Profit and Loss are the returns from 1665 branches and 39
Regional Offices which have not been subjected to audit. These unaudited branches account for 8.13%
of advances, 22.79% of deposits, 5.70% of interestincome and 19.55% of interest expenses.

Management's Responsibility for the Financial Statements

2. Management is responsible for the preparation of these financial statements in accordance with
Banking Regulations Act 1949, Reserve Bank of India guidelines from time to time and accounting
standards generally accepted in India. This responsibility includes the design, implementation and
maintenance of internal control relevant to the preparation of the financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor's Responsibility

3. Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of Chartered
Accountants of India. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

4.  Anauditinvolves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the Bank's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on effectiveness of
the entity's internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of the accounting estimates made by management, as well as evaluating
the overall presentation of the financial statements.

5.  We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion
6. Inour opinion, as shown by books of the Bank, and to the best of our information and according to the
explanations givento us:

(i) the Balance Sheet, read with the notes thereon is a full and fair Balance Sheet containing all the
necessary particulars, is properly drawn up so as to exhibit a true and fair view of state of affairs of
the Bank as at 31* March, 2016 in conformity with accounting principles generally accepted in India;

(ii) the Profit and Loss Account, read with the notes thereon shows a true balance of loss, in conformity
with accounting principles generally accepted in India, for the year covered by the account; and

(iii) the Cash Flow Statement gives a true and fair view of the Cash Flows for the year ended on that
date.

7.Emphasis of Matter

a) We draw attention to Note No. 2.5 (Schedule 18) regarding utilization of floating provision and
counter cyclical provisioning buffer held as on 31* December, 2014 for meeting specific provision
for non performing assets during the year ended 31* March, 2016 amounting to Rs.170 crores
(Previous year Rs. 150 crore).
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b) We draw attention to Note No. 7.2 (Schedule 1
year andthe relevantissues.

@

) with regards to migration to new Operating System during the

Our opinion is not qualified in respect of the above.

Report on Other Legal and Regulatory Requirements

8. The Balance Sheet and the Profit and Loss Account have been drawn up in accordance with Section 29 of the
Banking Regulation Act, 1949.

9.  Subjectto the limitations of the audit indicated in paragraph 1 to 5 above and as required by the Banking Companies
(Acquisition and Transfer of Undertakings) Act, 1970/1980, and subject also to the limitations of disclosure required
therein, we report that:

(a) We have obtained all the information and explanations which, to the best of our knowledge and belief, were
necessary for the purposes of our audit and have found them to be satisfactory;

(b) The transactions of the Bank, which have come to our notice, have been within the powers of the Bank; and

© The returns received from the offices and branches of the Bank have been found adequate for the purposes of
our audit.

10. Wefurtherreportthat:

a) the Balance Sheet and Profit and Loss account dealt with by this report are in agreement with the books of
accountand returns;

b) the reports on the accounts of the branch offices audited by branch auditors of the Bank under section 29 of the
Banking Regulation Act, 1949 have been sent to us and have been properly dealt with by us in preparing this
report;

c) in our opinion, the Balance Sheet, Profit and Loss Account and Cash Flow Statement comply with the
applicable accounting standards.

For VARDHAMAN & Co For ASA & ASSOCIATES LLP For AV DEVEN & Co

Chartered Accountants Chartered Accountants Chartered Accountants

FRN 004522S FRN 009571N / N500006 FRN 000726S

(CA.V. BASKARAN) (CA. S. SUNDAR RAJAN) (CA. R. MURALIDHARAN)

Partner Partner Partner

M.No. 012202 M.No.211414 M.No0.023283

For HARIBHAKTI & Co LLP For TALATI & TALATI

Chartered Accountants Chartered Accountants

FRN 103523W FRN 110758W

(CA. G. N. RAMASWAMI) (CA. UMESH H.TALATI)

Partner Partner

M.No. 202363 M.No.034834

Place : Chennai

Date : 27.05.2016
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Indian Overseas Bank
Central Office: 763, Anna Salai, Chennai - 600 002
FORM 'B'
FORM OF PROXY
See Sub-Regulation (iii) of regulation 70)
(TO BE FILLED IN AND SIGNED BY THE SHAREHOLDER)

<

Regd. Folio

No.

(If not Dematerialised)D P Id No.

Cl. Id No.
L N B et e resident(s)
OF e s in the district
O in the State Of ...
being a shareholder/shareholders of Indian Overseas Bank, hereby appoint Shri/Smt ...........c.ccooiiiiiiiiiiiiiiinin.
resident of ........occiici i e e in the district of L............in the State of

.. OR failing him/her Shri/Smt ................c.cceei i i iiieee e ... resident of

................................................ inthe districtof .............................inthe Stateof ................................as my/our

proxy to vote for me/us and on my/ our behalf at the Annual General Meeting of the shareholders of Indian Overseas Bank to
be held on Monday, 18" July, 2016 at 10.00 a.m. at Rani Seethai Hall, 603 Anna Salai, Chennai 600006 and at any
adjournment thereof.Please affix

Signed this........cccoviiieninns (o= 1V2Ke) S 2016 Rs. 1/-
................................................... Revenue
(Signature of the Proxy) Stamp
NamMe ...ooooiiiii e

AdAreSS ..oooviiieiiee e

.......................................................... Signature of the first named/sole holder

INSTRUCTIONS FOR SIGNING AND LODGING THE PROXY FORM
1. Noinstrument of proxy shall be valid unless

a) inthe case of an individual shareholder, itis signed by him/her or his/her attorney, duly authorised in writing,

b) in the case of joint holders, it is signed by the shareholder first named in the register or his / her attorney, duly authorised in
writing,

c) inthe case of a body corporate signed by its officer or an attorney duly authorised in writing.

2. Aninstrument of proxy shall be sufficiently signed by the shareholder. If for any reason he/she is unable to sign, then his/
her mark shall be affixed thereto and attested by a Judge, Magistrate, Registrar or Sub-Registrar of Assurances or other
Government Gazetted Officer or an Officer of Indian Overseas Bank.

3. The proxy together with
a) the power of attorney or other authority (if any) under which itis signed, or

b) a copy of the power of attorney or authority, certified by a Notary Public or a Magistrate, should be deposited at the Central
Office of Indian Overseas Bank withthe General Manager (Investor Relations), Indian Overseas Bank, Central Office, 763,
Anna Salai, Chennai 600 002, not less than FOUR DAY before the date of the Annual General Meetingi.e. on orbefore the
closing hours of 5.00 p.m. on Wednesday, 13" July, 2016.

4. Noinstrument of Proxy shall be valid unless itis duly stamped.
5. Aninstrument of proxy deposited with the Bank shall be irrevocable and final.

6. Inthe case of an instrument of proxy granted in favour of two grantees in the alternative, not more than one form shall be
executed.

7. The shareholder who has executed an instrument of proxy shall not be entitled to vote in person at the Annual General
Meeting to which such instrument relates.

8. No person shall be appointed as duly authorised representative or a proxy who is an officer or an employee of Indian
Overseas Bank.
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762, Anna Salai, Chennai 600 002
Phone 28513617/3618 Fax — 28513619
email — deposit@chemsco.iobnet.co.in

Contact persons — Mr.V. Srinivasan/Mr.P.K. Murali

APPEAL TO SHAREHOLDERS HOLDING PHYSICAL
SHARES

Do you want to prevent loss or theft or damage to your
physical shares?

Do you want to avoid incurring stamp duty and delay in
transfer of shares?

Do you want to sell your shares and realize the proceeds
quickly?
Do you intend to receive credit of dividend amount into

your Bank account directly?

Do you want to communicate change of address/ Bank

account/nominee to all your holdings at one go?

Do you wish to make further investments in shares
through Public/Rights Issues?

THE ONLY ANSWER TO ALL THESE QUESTIONS IS TO
CONVERT YOUR PHYSICAL SHARES INTO DEMAT BY
OPENING A DEMAT ACCOUNTWITH US.

Open demat account with I0OB (at select branches listed

in www.iob.in) and enjoy the following other benefits.

View your share balances online
Raise loan on the shares easily

Keep Mutual Fund/Bond/Gold ETF in the same demat
account

Get SMS alert for each debit

Receive daily SMS alert on favourable change in the
value of portfolio

Instant transfer of shares to nominee
Concessional AMC charges depending on holding value

Distribute your wealth in the form of shares among your
family members by opening demat account in their
names and transferring the shares
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http://deposit@chemsco.iobnet.co.in
http://deposit@chemsco.iobnet.co.in
http://deposit@chemsco.iobnet.co.in

www.iob.in

Bank Smart with IOB

A host of Services
Now in the Palm
of your hands

I0B Internet 5
Banking

—

YIS
Funds e - N
Transfer IRCTC \J 1
enabled - 0B ¢ g
e within A UII|II.'IB é \
& across it Booking

the Banks 488

For further details
contact our nearest
10B Branch

Toll Free No.
1800 425 4445
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4 %{ Gateway
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10B
SUBHA GRUHA
X\ HOME LOAN

;“_1 = o -
' . — No Prepayment Charges! <__
_. ,,[._l Interest Rates slashed!

H. urry!! A
Limited period offer

0B EMI: Only |0B EME:Only
SUBHAGRUHA (T 856/- 5,  PUSHPAKA |\ T1671/-0% :
HOME LOAN for 30 years VEHICLE LOAN | for 7 years 3
For loans up to %75 lakh Financing up to 90% of cost of vehicle 3

* Interest rate: 9.70% + Interest rate: 10.20% E

For further details, please contact your nearest IOB branch or call Toll-free No. 1800 425 4445

/é\\\ A i Touching | Hearts a
N, Indian Overseas Bank S dinalmii @
vv (A Govt. of Indla Lndertaking) eadi . |l| (:35 =
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