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NOTICE

Notice is hereby given that the Ninth Annual General
Meeting of the Shareholders of Canara Bank will be held
on Monday, the 18th July 2011 at 4.00 PM. at Chowdaiah
Memorial Hall, G.D. Park Extension, Vyalikaval, Bangalore -
560 003, to transact the following business:

1. To discuss, approve and adopt the Audited Balance
Sheet of the Bank as at 31st March 2011, Profit & Loss
account for the year ended 31st March 2011, the
Report of the Board of Directors on the working and
activities of the Bank for the period covered by the
Accounts and the Auditors' Report on the Balance
Sheet and Accounts.

2. Todeclaredividend forthe financial year 2010-11.

3. To consider and if thought fit, to pass with or without
modifications the following special resolution:

"RESOLVED THAT pursuant to the provisions of the
Banking Companies (Acquisition and Transfer of
Undertakings) Act, 1970 (Act), The Nationalised Banks
(Management and Miscellaneous Provisions) Scheme,
1970 (Scheme) and the Canara Bank (Shares and
Meetings) Regulations, 2000 and subject to the
approvals, consents, sanctions, if any, of the Reserve
Bank of India (“RBI”), the Government of India (“GOI”),
the Securities and Exchange Board of India (“SEBI”),
and / or any other authority as may be required in this
regard and subject to such terms, conditions and
modifications thereto as may be prescribed by them in
granting such approvals and which may be agreed to
by the Board of Directors of the Bank and subject to
the regulations viz, SEBI(Issue of Capital and
Disclosure Requirements) Regulations, 2009 (ICDR
Regulations) / guidelines, if any, prescribed by the RBI,
SEBI, notifications/circulars and clarifications under
the Banking Regulation Act, 1949, Securities and
Exchange Board of India Act, 1992 and all other
applicable laws and all other relevant authorities
from time to time and subject to the Listing
Agreements entered into with the Stock Exchanges
where the equity shares of the Bank are listed, consent
of the shareholders of the Bank be and is hereby
accorded to the Board of Directors of the Bank
(hereinafter called “the Board” which shall be
deemed to include Chairman and Managing Director
or any Executive Director/(s) or any Committee which
the Board may have constituted or hereafter
constitute to exercise its powers including
the powers conferred by this Resolution)

“
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to offer, issue and allot (including with provision for
reservation on firm allotment and/or competitive basis of
such part of issue and for such categories of persons as
may be permitted by the law then applicable) by way of an
offer document/prospectus or such other document,
in India or abroad, such number of equity/preference
shares (cumulative / non-cumulative) / securities (in
accordance with the guidelines framed by RBI, specifying
the class of preference shares, the extent of issue of each
class of such preference shareswhether perpetual or
redeemable or irredeemable and the terms & conditions
subject to which each class of preference shares may be
issued) of the face value of ¥ 10 each and in any case not
exceeding ¥ 255.70 Crores ( Two Hundred and Fifty Five
Crores and Seventy Lacs Only) and aggregating to not
more than ¥ 2557 Crores ( Rupees Two Thousand and Five
Hundred Fifty Seven Crores ) which together with the
existing Paid-up Equity share capital of ¥443 Crores
amounts to 3000 Crores, being the ceiling in the
Authorised Capital of the Bank as per section 3 (2A) of the
Banking Companies (Acquisition and Transfer of
Undertakings) Act, 1970 or to the extent of enhanced
Authorised Capital as per the Amendment (if any), that
may be made to the Act in future, in such a way that the
Central Govt. shall at all times hold not less than 51% of
the paid-up Equity capital of the Bank, whether at a
discount or premium to the market price, in one or more
tranches, including to one or more of the members,
employees of the Bank, Indian nationals, Non-Resident
Indians (“NRIs”), Companies, private or public, investment
institutions, Societies, Trusts, Research organisations,
Qualified Institutional Buyers (“QIBs”) like Foreign
Institutional Investors (“Flls”), Banks, Financial
Institutions, Indian Mutual Funds, Venture Capital Funds,
Foreign Venture Capital Investors, State Industrial
Development Corporations, Insurance Companies,
Provident Funds, Pension Funds, Development Financial
Institutions or other entities, authorities or any other
category of investors which are authorized to invest in
equity/preference shares/securities of the Bank as per
extant regulations/guidelines or any combination of the
above as may be deemed appropriate by the Bank".

"RESOLVED FURTHER THAT such issue, offer or allotment
shall be by way of public issue, rights issue, preferential
issue and/or on a private placement basis, with or without
over-allotment option and that such offer, issue, placement
and allotment be made as per the provisions of the Banking
Companies (Acquisition and Transfer of Undertakings) Act,
1970, the SEBI (Issue of Capital and Disclosure
Requirements) Regulations, 2009 (“ICDR Regulations”)

“
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and all other guidelines issued by the RBI, SEBI and any
other authority as applicable, and at such time or times in
such manner and on such terms and conditions as the
Board may,initsabsolute discretion thinkfit".

"RESOLVED FURTHER THAT the Board shall have the
authority to decide, at such price or prices in such manner
and where necessary in consultation with the lead
managers and /or underwriters and /or other advisors or
otherwise on such terms and conditions as the Board may,
in its absolute discretion, decide in terms of ICDR
Regulations, other regulations and any and all other
applicable laws, rules, regulations and guidelines whether
or not such investor(s) are existing members of the Bank,
at a price not less than the price as determined in
accordance with relevant provisions of ICDR Regulations".

"RESOLVED FURTHER THAT in accordance with the
provisions of the Listing Agreements entered into with
relevant stock exchanges, the provisions of Banking
Companies (Acquisition and Transfer of Undertakings)
Act, 1970, the provisions of the Canara Bank (Shares and
Meetings) Regulations, 2000, the provisions of ICDR
Regulations, the provisions of the Foreign Exchange
Management Act, 1999 and the Foreign Exchange
Management (Transfer or Issue of Security by a Person
Resident Outside India) Regulations, 2000, and subject to
requisite approvals ,consents, permissions and/or
sanctions of Securities and Exchange Board of India
( SEBI), Stock Exchanges , Reserve Bank of India ( RBI),
Foreign Investment Promotion Board (FIPB) , Department
of Industrial Policy and Promotion ,Ministry of Commerce
(DIPP ) and all other authorities as may be required
(hereinafter collectively referred to as “the Appropriate
Authorities”) and subject to such conditions as may be
prescribed by any of them while granting any such
approval ,consent , permission, and/or sanction
(hereinafter referred to as “the requisite approvals”) the
Board, may atits absolute discretion, issue, offer and allot,
from time to time in one or more tranches, equity shares
or any securities other than warrants, which are
convertible into or exchangeable with equity shares at a
later date, in such a way that the Central Government at
any time holds not less than 51% of the Equity Capital of
the Bank, to QIBs (as defined in Chapter VIII of the ICDR
Regulations) pursuant to a qualified institutional
placement, as provided for under Chapter VIII of the ICDR
Regulations, through a placement document and / or
such other documents/writings/circulars/memoranda
and in such manner and on such price ‘terms and
conditions as may be determined by the Board in
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accordance with the ICDR Regulations or other provisions
of the law as may be prevailing at the time; provided the
price inclusive of the premium of the equity shares so
issued shall not be less than the price arrived in
accordance with the relevant  provisions of ICDR
Regulations".

"RESOLVED FURTHER THAT in case of a qualified
institutional placement pursuant to Chapter VIl of the
ICDR Regulations, the allotment of Securities shall only be
to Qualified Institutional Buyers within the meaning of
Chapter VIl of the ICDR Regulations ,such Securities shall
be fully paid-up and the allotment of such Securities shall
be completed within 12 months from the date of this
resolution".

"RESOLVED FURTHER THAT in case of QIP issue the
relevant date for the determination of the floor price of
the securities shall be in accordance with the ICDR
Regulations".

"RESOLVED FURTHER THAT the Board shall have the
authority and power to accept any modification in the
proposal as may be required orimposed by the GOl /RBI /
SEBI/Stock Exchanges where the shares of the Bank are
listed orsuch other appropriate authorities at the time of
according / granting their approvals, consents,
permissions and sanctions to issue, allotment and listing
thereofand as agreed to by the Board".

"RESOLVED FURTHER THAT the issue and allotment of
new equity shares / preference shares/ securities if any, to
NRIs, Flls and/or other eligible foreign investments be
subject to the approval of the RBI under the Foreign
Exchange Management Act, 1999 as may be applicable
but within the overall limits set forth under the Act".

"RESOLVED FURTHER THAT the said new equity shares to
be issued shall be subject to the Canara Bank (Shares and
Meetings) Regulations, 2000 as amended and shall rank in
all respects pari passu with the existing equity shares of
the Bank including dividend in accordance with the
statutory guidelines that are in force at the time of such
declaration".

"RESOLVED FURTHER THAT for the purpose of giving effect
to any issue or allotment of equity shares / preference
shares/securities , the Board ,be and is hereby authorized
to determine the terms of the public offer, including the
class of investors to whom the securities are to be allotted,
the number of shares/ securities to be allotted in each

#
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tranche, issue price, premium amount on issue as the
Board inits absolute discretion deems fit and do all such
acts, deeds, matters and things and execute such deeds,
documents and agreements, as they may, in its absolute
discretion, deem necessary, proper or desirable, and to
settle or give instructions or directions for settling any
questions, difficulties or doubts that may arise in regard to
the public offer, issue, allotment and utilization of the
issue proceeds, and to accept and to give effect to such
modifications, changes, variations, alterations, deletions,
additions as regards the terms and conditions, as it may, in
its absolute discretion, deem fit and proper in the best
interest of the Bank, without requiring any further
approval of the members and that all or any of the powers
conferred on the Bank and the Board vide this resolution
may be exercised by the Board".

"RESOLVED FURTHER THAT the Board be and is hereby
authorized to enter into and execute all such
arrangements with any Lead Manager(s), Banker(s),
Underwriter(s), Depository (ies) and all such agencies as
may be involved or concerned in such offering of equity /
preference shares/ securities and to remunerate all such
institutions and agencies by way of commission,
brokerage, fees. or the like and also to enter into and
execute all such arrangements, agreements, memoranda,
documents, etc,, with such agencies".

"RESOLVED FURTHER THAT for the purpose of giving effect
to the above, the Board, in consultation with the Lead
Managers, Underwriters, Advisors and/or other persons
as appointed by the Bank, be and is hereby authorized to
determine the form and terms of the issue(s), including
the class of investors to whom the shares/ securities are
to be allotted, number of shares/ securities to be allotted
in each tranche, issue price (including premium, if any),
face value, premium amount on issue/conversion of
Securities/exercise of warrants/redemption of Securities,
rate of interest, redemption period, number of equity
shares /preference shares or other securities upon
conversion or redemption or cancellation of the Securities,
the price, premium or discount on issue/conversion of
Securities, rate of interest, period of conversion, fixing of
record date or book closure and related or incidental
matters, listings on one or more stock exchanges in India
and / or abroad, as the Board in its absolute discretion
deems fit".

"RESOLVED FURTHER THAT such of these shares /
securities as are not subscribed may be disposed off by
the Board in its absolute discretion in such manner, as the
Board may deem fit and as permissible by law".

“
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"RESOLVED FURTHER THAT for the purpose of giving effect
to this Resolution, the Board, be and is hereby authorised
to do all such acts, deeds, matters and things as it may in
its absolute discretion deems necessary, proper and
desirable and to settle any question, difficulty or doubt
that may arise in regard to the issue, of the shares/
securities and further to do all such acts, deeds, matters
and things, finalise and execute all documents and
writings as may be necessary, desirable or expedient as it
may in its absolute discretion deem fit, proper or desirable
without being required to seek any further consent or
approval of the shareholders or authorise to the end and
intent, that the shareholders shall be deemed to have
given their approval thereto expressly by the authority of
the Resolution".

"RESOLVED FURTHER THAT the Board be and is hereby
authorized to delegate all or any of the powers herein
conferred to the Chairman and Managing Director or to
the Executive Director/(s) or to Committee of Directors to
give effect to the aforesaid Resolutions."

By Order of the Board of Directors

S RAMAN
Chairman And Managing Director

Place : Bangalore
Date :10.06.2011
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feogforat NOTES

. AIRATHD A :

Tt Yt SIS T < il H AT bl e 3 3 ch AR 9 aRailep
T PISIITCT TRTHD Jadied A [T RIS -

. gfafRr i g :

93P F 9T o T IS BT SMIBR IG-dTed IRRERD
&1 ST I TR ST H T I g FeIaT H 2 grIfifey
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faferac aTferedl URifI & U # 3 # 4R & d 7l & Bl
SRR fpRl KT T bt T BRT T SR fafyae 39
qTferehat IR o B4 ¥ FRIRT hR1aTel Hebed bl IRl , fT
JS ¥ g Heheq YR fohall 72T 1 Ieh 3Teziel gIRT JATighd
T YA & 399 3, S8 1 ARG I D I PH IR o
gl 31 HAR, 13 SJalre 2011 1 AT I o o AT BT
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. IR ;

I H HRT of I8 YIRYRG] & Jad & o GofeRoT
UfshaT 5% AMATR, 18 JaTS, 2011 Bl 3TRTF 3.00 ol |
Y% BRI | TRRGRE] I SRR & fob TSiehRuT AaRepa
TR & folt IS H IR H §d IR E |

. SuRefausy :

IRRYRD] DI Jfaen & fog IuRefq odf - Fg ufafte
URT 1 5 AT & 17 Holtd fhar T2 | IR
[affereae=ent | aitrpd gferl & sFRIg 2 fr a g
R IH U HRIY TV LA IR 30T 8XER B g
I SURIR I IR Y bR | LIRYRbI b Gfif+1fey /
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YRS GfRERSTRGa it Ae w¥ fh
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BN SR S @ & S B 6 9 oo Wy wEEN
¥ UM 9qd AN A9AM - WAeKl UgdM  dre/
P TeaH SIS i P TRIAIE) ST8 i Ars i onfe |

1. EXPLANATORY STATEMENT:

5.

The Explanatory Statement setting out the material
facts in respect of Item No. 3 of the Notice regarding
Raising of paid up capital isannexed below.

APPOINTMENT OF PROXY:

A SHAREHOLDER ENTITLED TO ATTEND AND VOTE AT
THE MEETING IS ENTITLED TO APPOINT A PROXY TO
ATTEND AND VOTE INSTEAD OF HIMSELF AND SUCH
PROXY NEED NOT BE A SHAREHOLDER OF THE BANK.
The Proxy Form in order to be effective must be lodged
atthe Head Office of the Bank, atleast Four days before
the date of the Annual General Meeting i.e. on or
before the closing hours of the Bank on Wednesday,
the13thJuly 2011.

APPOINTMENT OF AN AUTHORISED REPRESENTATIVE:
No person shall be entitled to attend or vote at the
meeting as a duly authorized representative of a
company or any other Body Corporate which is a
shareholder of the Bank, unless a copy of the
Resolution appointing him/her as a duly authorized
representative, certified to be true copy by the
Chairman of the meeting at which it was passed, shall
have been deposited at the Head Office of the Bank at
least four days before the date of the Annual General
Meeting, i.e.on or before the closing hours of the Bank
on Wednesday, the 13th July 2011.

REGISTRATION :

In order to facilitate the shareholders attending the
meeting, Registration process will commence from
3 p.m. on Monday the 18th July 2011 at the venue.
Shareholders are requested to be present for the
meeting well in advance, to complete the Registration
formalities.

ATTENDANCE SLIP:

For the convenience of the shareholders, attendance slip-
cum-entry pass is annexed to this notice.
Shareholders/Proxy Holders/Authorised Representative
is requested to fill in, affix their signatures at the space
provided therein, and surrender the same at the
venue. Proxy/Authorised Representative of a shareholder
should state on the attendance slip as 'Proxy' or
‘Authorised Representative' as the case may be.
Shareholders / Proxy holders / Authorised
Representatives may note that the admission to the
meeting will be subject to verification / checks, as
may be deemed necessary and they are advised to carry
valid proof of identity viz., Voters ID Card / Employer
Identity Card / Pan Card / Passport / Driving license
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etc. Entry to the venue will be permitted only on the
basis of valid Attendance Slip-cum-Entry Pass.

. COMMUNICATION WITH THE SHARE TRANSFER AGENTS:

Shareholders holding shares in physical form are
requested to intimate changes, if any, in their
Registered Addresses, to the Share Transfer Agents of
the Bank at the following address:

Karvy Computershare Pvt. Ltd

Unit :Canara Bank

“Karvy House”, No.46, Avenue IV Street No.1,
Banjara Hills, HYDERABAD 500034

Further, the shareholders are advised to inform/
register their e-mail IDs either to the Share Transfer
Agents (at the above address) to the Bank at
hosecretarial@canarabank.com

Shareholders holding shares in dematerialised form
are requested to intimate the aforesaid changes / e-
mail IDs only to theirdepository participants.

. CLOSURE OF BOOKS:

The Register of shareholders and the share transfer
books of the Bank will remain closed from 08.07.2011
t018.07.2011 (both days inclusive) in connection with
the Annual Ceneral Meeting and for the purpose of
determiningthe shareholders entitled to participate in
the election and receive the dividend, if declared by
the Bank.

. PAYMENT OF DIVIDEND

The Board has recommended a dividend of 110%
(% 11/- per equity share) for the year 2010-11. It has
been decided to pay the dividend to the Shareholders
whose names appear on the Register of Members /
Beneficial owners as furnished by NSDL/CDSL as on
Thursday, the 7th July 2011 and the same shall be
dispatched / credited within 30days from the date of
the Annual General Meeting.

. CONSOLIDATION OF FOLIOS:

The shareholders who are holding shares in identical
order of names in more than one account are
requested to intimate Karvy Computershare Pvt. Ltd,
the ledger folio of such accounts together with the
share certificates to enable the Bank to consolidate all
the holdings into one account. The share certificates
will be returned to the Shareholders after making
necessary endorsementin due course.

“
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UNCLAIMED DIVIDEND, IF ANY

The shareholders who have not encashed their
Dividend Warrants / received dividend of previous
periods, arerequestedto contact the Share Transfer Agent
of the Bank for revalidation / issue of duplicate dividend
warrants.

As per the newly inserted Section 10B of the Banking
Companies (Acquisitions and Transfer of Undertakings)
Act, 1970, the amount of dividend remaining unpaid or
unclaimed for a period of seven years is required to be
transferred to the Investor Education and Protection
Fund (IEPF) established by the Central Govt. under
section 205C of the Companies Act, 1956, and
thereafter no claim for payment shall lie in respect
thereof either to the Bank or to the IEPF.

ANNUALREPORT:

Shareholders / Proxy holders / Authorized
Representatives are requested to bring their copies of
the Annual Report to the Annual Ceneral Meeting.
Please note that the full copy of the Annual Report is
uploaded on the website of the Bank
(www.canarabank.com). Share holders may download
thereadable version of the same fromthe website.

RECEIVE DOCUMENTS THROUGH E-mail BY
REGISTERING YOUR E-mail ADDRESS

The Ministry of Corporate Affairs has taken a “Green
Initiative in the Corporate Governance” vide its circular
nos. 17/2011 dated April 21, 2011 and 18/2011 dated
April 29, 2011 which enables the entity to effect
electronic delivery of documents including the Notice
of Annual General Meeting, audited financial
statements, Directors' Report, Auditors' Report, etc, in
electronicform,tothee-mailaddress.

Shareholders are requested to register / update their e-
mail addresses immediately in their respective DP
Accounts so as to receive delivery of documents
including Notice of AGM and Annual Report by e-mail
instead of gettingthe same in physical mode.

However this year, along with the printed copy of
Notice of 9" AGM and Annual Report for the financial
year 2010-11, the Bank proposes to make
arrangements to send the soft copy of the aforesaid
Notice and Annual Report through e-mail to all those
shareholders whose e-mail addresses were
available/registered with DPs.
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Shareholders holding shares in physical form
desirous of availing electronic form of delivery of
documents/notices are requested to immediately
register/update their e-mail addresses with our
Registrar and Transfer Agents namely,. M/s Karvy
Comuptershare Private Limited, Hyderabad.

Please note that while every notice / document will
be mailed to the email address registered with the
Bank, in case you desire to receive any
notice/document in physical form, please intimate
by e-mail and the same shall be sent free of cost to
your address registered with the Bank / Depository.

13.VOTING RIGHTS OF SHARE HOLDERS:

In terms of the provisions of Section 3 (2E) of The
Banking Companies (Acquisition and Transfer of
Undertakings) Act, 1970, no shareholder of the Bank,
other than the Central Government shall be entitled
to exercise voting rights in respect of any shares held
by him / her in excess of one per cent of the total
votingrights of all the shareholders of the Bank.

In terms of Cl. 68(i) of Canara Bank (Shares and
Meetings) Regulation, 2000, subject to the
provisions contained in Section 3 (2E) of The
Banking Companies (Acquisition and Transfer of
Undertakings) Act, 1970, each shareholder who has
been registered as a shareholder as on the date of
the closure of the Register, prior to the date of the
Annual General Meeting shall have one vote on
show of hands and in case of a poll shall have one
vote foreach share held by him.

EXPLANATORY STATEMENT IN RESPECT OF THE
BUSINESS MENTIONED AGAINST ITEM NO. 3 OF THE
NOTICE:

1

In November 2002, the Bank successfully completed
its IPO and raised ¥ 385 crores by the issue of 11
crore equity shares of ¥ 10/- each at a premium of
%25 per share, primarily to augment long term
resources and maintain a capital adequacy ratio of
around 12 per cent.

During March, 2011, the Bank successfully raised
%1993.20 Crores through QIP route by the issue of
33 Crore equity shares of X 10/- each at a premium
ofX 594 per share to shore up its capital base and to
fundfuture business growth.

After the above QIP issue, the Paid up Equity Capital of
the Bankstood at ¥ 443 Crore.

“
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The Capital Adequacy Ratio of the Bank as on March
31,2011 is 15.38 %, and well above the 9% stipulated
by the Reserve Bank of India. However in view of
certain expansion plans of the Bank, the
implementation of BASEL II/Ill norms, and
consequent capital charge, there is a need to increase
the capital to further strengthen the Capital
Adequacy Ratio.

The Bank in terms of Section 3(2B)(c) of the Banking
Companies (Acquisition and Transfer of Undertaking)
Act, 1970, will obtain requisite approval of the
Government of India, Ministry of Finance for
increasing the paid up capital. However, the Central
Government shall, at alltimes, hold not less than fifty-
one percentofthe paid up equity capital of the Bank.

Sub-Clause (a) of Clause 23 of Listing Agreement
(between Bank and stock exchange) provides that
whenever any further issue or offer is being made by
the Bank, the existing shareholders should be offered
the same on pro rata basis unless the shareholders in
the general meeting decide otherwise. The said
resolution, if passed, shall have the effect of allowing
the Board on behalf of the Bank to issue and allot the
securities otherwise than on pro-rata basis to the
existing shareholders.

The Resolution seeks to enable the Bank to offer, issue
and allot equity shares/preference shares/ securities
by way of public issue, rights issue, preferential issue
and/or on a private placement basis. The issue
proceeds will enable the Bank to strengthen its
Capital Adequacy Requirements as specified by RBI
fromtimetotime.

The Resolution further seeks toempower the Board of
Directors to undertake a qualified institutional
placement with qualified institutional buyers as
defined by ICDR Regulations. The Board of Directors
may in their discretion adopt this mechanism as
prescribed under Chapter VIl of the ICDR Regulations
for raising funds for the Bank, without seeking fresh
approval fromthe shareholders.

In case of a QIP issue in terms of Chapter VIl of ICDR
Regulations, issue of securities, on QIP basis, can be
made at a price not less than the average of the
weekly high and low of the closing prices of the shares
quoted on a stock exchange during the two weeks
preceding the "Relevant Date"

"Relevant Date" shall mean the date of the meeting in
which the Board or Committee of the Bank decides to
opentheQIP Issue.

“
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9. 378 AN WRIGRI (" 37 4 ") P A1 378 AN 9. The approval of the General Body at the 8th Annual

forroTent (RIem=th) ke A % Glﬁﬁ General Meeting of the bank for raising capital under
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fem 8 i afiep AT o HMWHWW?’_@] < placement (QIPs) with qualified Intuitional Buyers
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AT S bl AHIGT gﬂNlWW% | Body is sought once again.
- ' 10. The detailed terms and conditions for the offer will be
10. IR 3 IRyl 2Tl T HAEH IR, e Taeieh SR EIeR he detailedt d conditions for the offer will b
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d . a3 - Skl _ o Managers and Underwriters and such other
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YT UR fraR el BT [+TERe femair S | considering the prevailing market conditions and
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DN : ; : BE ’ would be in accordance with the provisions of the
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PRI e (RIR U 5 ) FAfHArerei 2000 3rerel 31 fob (Acquisition and Transfer of Undertakings) Act, 1970
SRNIERT / faferRl I & graeri & SRR BN Sl and the Canara Bank (Shares and Meetings)
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any other guidelines / regulations / consents as may

12. I BRI, S ! 2l bl i 90 &1 o forw Ficreren Fe beapplicable orrequired.

Pl W AT Ud FURfeR gem eRa & 12. For reasons aforesaid, an enabling resolution is
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13, ST 52 T et YRR | gt & @ & Ao terms oftheissue.
SR qu%HH@@Jgﬁﬁ | 13. The equity shares allotted, shall rank pari passu in all
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<% 0 36 B RO Ahed & w0 F IRRERST B including dividend.
FEART U HRA B2 | mgq@aﬂgwmasﬁqwqa% For this purpose the Bank is required to obtain the
W%é?%va—@amm% | consent of the shareholders by means of a special

resolution. Hence your consent is requested for the
above proposal.

(G2l Fedl A H B ATHR G DI GIRd B

P o RgmIReT wxare | The Board of Directors recommends passing of the
Resolutions as mentioned in the notice.
e H T TRRYRUT &1 8 & W b bl DIg 9 FewmD None of the Directors of the Bank is interested or
HhHAi ¥ fggar T Wadr | concerned in the aforementioned Resolution(s), except
NISSCg P
to theextent oftheirshareholdinginthe Bank.
frcere dea & el | By Order of the Board of Directors
¢ ’
fi
D 4
o ¥ py _:_\_E.__ =
M SR TH I Place : Bangalore s RAMAN
f&Ti : 10.06.2011 eIeT a gae 9% Date :10062011  Chairman And Managing Director

“
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TIfT Y Th sTaie | PROGRESS AT A GLANCE
(f3T T BRI 7 / Amount in T Crore)

TIRATAT B I | Number of Branches 2733 3046 3257
el ol / Paid-up Capital 410 410 443
SIRI&NHT | Reserves 11798 14262 19597
Pl 51 | Aggregate Deposits 186893 234651 293973
afg (%) | Growth (%) 21.30 75 55 2528
QAR ST / Non-Resident Deposits 14043 13567 12884
<9l HRIAR qure / Foreign Business Turnover 142301 127614 124094
31fim (faet) | Advances (Net) 138219 169335 212467
aig (%) | Growth (%) 28.89 22,51 25.47
3G AR / Retail Advances 19798 23902 31572
afg (%) | Growth (%) 12.07 20.73 32.09
greIfiresa & 1R/ / Priority Sector Advances 48763 59310 70757
aig (%) | Growth (%) 12.87 2163 19.30
D | Agriculture 20144 25052 29656
gl (%) | Growth (%) 11.94 2436 1838
DM (AR / Agriculture(Disbursal) 14704 18130 22374
X&H, oY 9 9egH SEd | Micro, Small and Medium Enterprises 23823 31074 37684
aig (%) | Growth (%) 28.08 30.44 21.27
@311?341—5; AT & TG 31T / Advances under DRI Scheme 48 50 52
SIS/ SFFOT TS aﬁr 3fRM | Advances to SC/ST Clients 2863 3905 5087
TR TR A (}) | Self Help Group (Nos.) 275100 320000 351000
frafa \r@ | Export Credit 8967 8966 10489
P (TSl #) / Clientele (In Crore) 3.48 3.73 3.87
%l AN | Total Number of Staff 44090 43380 43397
Pl 3T | Total Income 19430 21610 25767
Pl T | Total Expenditure 15467 16549 19660
qRETe ¥ | Operating Profit 3964 5061 6107
fHaet @i | Net Profit 2072 3021 4026
o e oHfeIRT o () / Key PerformanceRatios () |
iﬁ- I 31UId / Capital Adequacy Ratio 14.10 13.43 15.38
giT ¥RR 3G (%) / Earnings Per Share (3) 50.55 73.69 97.83
T61 43 (%) | Book Value (3) 244.87 305.83 405
il HHART HRIEAR (BRI B) | Business Per Employee (Z Crore) 7.80 9.83 12.28
9T FHHART A (ARG %) | Profit Per Employee (% Lakh) 4.97 7.35 9.76
3INACT SR TR YRS / Return on Average Assets 1.06 1.30 1.42
STRTA-311 3T / Cost-Income Ratio 43,61 40.73 41.98
el U 1 T 3T / Gross NPA Ratio 156 152 1.45
et T 41 T 319U / Net NPA Ratio 1.09 1.06 111
Rg-f1819 3R / Credit - Deposit Ratio 73.96 72.16 7227
T et e ARg T Jrefiied! ARG [Priority Credit to Adjusted Net Bank Credit 46.02 43.92 44.08
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frreeTet Y Rare: 2010-11

[FreTeh Fed gIRT AT 31 A< 2011 D 37 P o Joaa= g
T 31 ATd 2011 T FAG foRiT af & oIy @19 g &I e
e 42 8t arffer Ruie Ty Rgd AT S Ere |

gaeH foamR-faust 9 favayon

. fori afaer
g anffes forar-aaim 2008 ¥ gfeg & UhaH g 81 5T
3fIR 2009 H A I &1 ST o @t 2010-2011 7 Ifaep anffes
fopa- e R-R feh ReR o1 I ek T8 2 | aRaas
Sfeferael Gl RWIR ¥ F8Td 8l el 2 id fob e
37ef R ER-4R F¢ RET & 3R T 3R fIepRyeet
37| AT HAG glog AEY PRGN E |

HRATY afef aven df¥ae gfeg ufeharH, Ao A ga-idrel
3Mffep a1ef eaRereli HA UH 2 | D! ofl. LA, gfeg,
The 4d gl U W YT U 83 & | S P, TENT
IR AT &1 H gad 2 g9 R 997 RT H JhRIHAD
T 9 weg el | da iRsTd e g§RT U1
RN SN b AR 71 [ I8 bl 8% feg @1 Jerl
H2010-1178.5% T |

gl I MR @I [GaRoT § Py &= BT 6.6%
(0.4%) ¥ewaqul gfeg vl | 3MEfie iR ar & gfg
AT 7.9% (8.0%) 37 9.4% (10.1%) I8 | 2010-11 b forw
I 3R IR T &R BT AN HHA: 3% AR 37%
SRITRR |

2010-11 b SR 4T IR A Foien] & forw a1 et &
RIS | agTfa.a. 2011 & SR ST IR Sd "R R a1
RET| H&T IR e AR Se #al H Eax dre ¥ f[Af-mior
ITET Pl AR BIhR FIH AN 81 75 | 7 ay A1d dl
10.23% <1 et H ARTeD 2ATeh Yo G IPTcr 8.98% e |

fa1.9. 2011 & gerre] § lenfien & ol gfg H SeTd W& |
2010-11 <1 ggell &1 frfeat 4 fafemifor & 9 sharer: 12.7%
3R 10% S X W 4RI 751 H 9€d g9 | IR
N IcqTe gfeg ¥ Il #a 81+ ol T a9 DT 10.5%
afg @1 gor # faa. 2010-11 & form hefire I

GADTh 71 71.8% gheg i Dl |

DIRECTORS’ REPORT: 2010-11

The Board of Directors have pleasure in presenting the
42nd Annual Report together with the Balance Sheet as
on 31st March, 2011 and Profit and Loss Account for the
financial yearended March 31,2011.

MANAGEMENT DISCUSSION AND ANALYSIS
I

ECONOMICENVIRONMENT

Global economic activity has recovered slowly but
steadily in 2010-11 after the sharp deceleration of
growth in 2008 and the contraction in 2009. The
global economy is now in dual speed recovery process
with advanced economies growing slowly/stagnating
and the developing economies, on the other hand,
experiencing stronger growth.

The Indian economy is one of the fastest growing
economies in the global growth process, with the GDP
growth back to its pre-crisis growth trajectory, aided
by expansion in agriculture, industry and the service
sectors and positive momentum in savings and
investment rates. As per the revised estimates
released by the Central Statistical Organization (CSO),
the Indian economy grew by 8.5% in 2010-11 vis-a-vis
a 8% growth in the previous fiscal.

The growth has been broad-based with agriculture
sector growing by a significant 6.6% (0.4%) for FY11
and the industrial and the service sectors grew by 7.9%
(8.0%) and 9.4% (10.1%) respectively. Savings and
investment rates for 2010-11 is likely to be at 34% and
37% respectively.

Inflation was a primary concern among the policy
makers during 2010-11. Inflation, which remained at
elevated levels for a large part of FY11, was largely
driven by food and fuel items and later on transmitted
to manufacturing products to become a general
phenomenon. The monthly wholesale price inflation
stood at 8.98% in March 2011 compared to 10.23% in
the corresponding month a year ago.

Growth in the industrial sector was buoyant during the
first half of FY11. The manufacturing sector grew at a
robust rate of 12.7% and 10% in the first two quarters of
2010-11 respectively. Thereafter, industrial output growth
started moderating. Index of industrial production (IIP)
registered a 7.8% growth for the financial year 2010-11
asagainstagrowth of 10.5% a year ago.
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WIRd & fraiell = Hewayuf gfeg 291ie g7 2010-11 o f&Tu
[FTeTRE 220 3R SRR STER & gleg A& TR B T |
fa.g.1@ifE gfg gamdieRia gfg dge HueEl,
<IfepT I8 fUeet au &1 &=1 4 ggd &l A 2 | i
A SR, SRA-Ad 2010-11 F SR HRT & 0
[Usel v &1 B 118 4.7% BT THRIHAD g DI ol H
37.6% gieg BRI DI | 3MUT-ATd 2010-11 & QIR TR BT
FI o 21.6% gleg i DRl 8 351 fforI SMHRIehT STk
SUA-ATd 2010-11 F SRM WRA D ARE FHH BT 105
ffeRIT SRINIEhT STeR UTehford feha TR Sif 3itel-H1d 2009-10
& SARF0 fafer SRR SR DI FH A HAL |

g SAIadra, i a1 Wi iR 3 @]
YTl B4 b I8 gY M 9IRA & AT aiR HAE]
[FRIFUTARE | |7 e X 9841 Ual.U.Uh. SRR HET &5
HRUT .31 3 g aIaR FRA0T 3 jE | Ul i &
11T IRRT P Y ATRUHIT A1 P &R 811 |
R 3R dfees URUTHT & IRIRGTT 81k 8T el drafRi
I aaftien IIR-deld foxgrg o | faqer fafmy R o
.. 11 SR GG RIS 1317 &bl aRTeR] H 50 H
JAR-FSTAE |

FATCDH A 3R IRt

Frifcd IRT H Faifde fAemaeia Il § 9 v 2 |
SIRIET IR W RIS a1 g ig-Ureifes] syl &
TG fereaet I o fafdr=T lelfires ferareremdl, JRem
STH g fAep ALl T3 d HIcT AT Dl hs:
2 | Prilca & ia TdeToT 2010-11 S AR, It 2010-11
&P SQRI, AT SR T & [ Fehel I S¥T IIG
(SIURTEI) IR geg BRI 8.2% BRI | BRI I BT
ST Hlcd ¥ H 8 b A S 5 I A
ST AT I R T | S, I ¥ A 632 3 1
S RIS & STNT YT e H AR bl faxTy Ham
GST PR 3 G YW1 ST BT BT 2 | I H e
D1 Pl HRIER X 72651 RIS d&T il AT A 2011 D Ieh
Pl IR PRIAR BT 15% 01 & FoRTH F20T AT 2011 I
4755 RIS ST 3R R 30896 RIS AR T |

aiffe Ra1d Annual Report 2010-2011

India’s exports have posted a significant growth and
surpassed the growth target of US $220 billion set for
2010-11. Export growth for FY11 was lower than the
growth seen during the first half, but substantially
higher than the rates prevalent a year ago. As per the
provisional data released by the Directorate General of
Commercial Intelligence and Statistics (DGCI&S),
during April-March 2010-11, merchandise exports of
India increased to US $246 billion, recording a growth
of 37.6% as against a negative growth of 4.7%
recorded for the last year. Cumulative value of imports
during April-March 2010-11 increased to US$351
billion, registering a growth of 21.6%. As a result of the
good performance by exports and lower oil imports,
India's trade deficit for April-March 2010-11 was
estimated at US$105 billion, lower than the deficit of
US $110 billion during April-March 2009-10.

Financial markets in India remained, by and large,
orderly in FY11 despite the challenges posed by global
uncertainties, high inflation and high current account
deficit. Money markets remained orderly in FY11 with
call money rate largely remaining within the LAF
corridor. Asset prices, including property prices,
generally remained range bound. Stock markets
showed periodic volatility as a response to domestic
and global developments. In the foreign exchange
market, the rupee remained volatile against major
international currencies during FY 11.

Economic Environment in Karnataka

Karnataka is one of the fastest growing States in India.
Widely acclaimed for its internationally reputed
Information Technology and Bio-technology
companies, the State is home to varied industrial
activities, leading research and development
institutions and a pool of skilled manpower. As per the
Economic Survey of Karnataka 2010-11, the real
growth in Gross State Domestic Product (GSDP) is
estimated to be around 8.2% during 2010-11 driven by
higher growth in primary and tertiary sectors. Canara
Bank, owing its origin to the State, is continuing its key
position in the State of Karnataka. The Bank has been
playing a leading role in extending financial services to
large number of people through its 632 branches
spread across the State. Thetotal business of the Bank
inthe State rose to¥72651 crore, with a share of 15% of
its total domestic business as at March 2011, which
comprised % 41755 crore under deposits and 30896
crore under advances as at March 2011.

“
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II. Hferep a §fh faera

ay 2010-11 % 99w Aferep AT AR Feba ML 4 88 dfeg -1
<90 g 9f*aes it aRaer g Mifd i @ afciferan 3 S
gIFdTel URacd9e Faal uRReIRT o7 ufififee fpam & |
fer.9.11 37 e Mfcrep A b1 S YT THIRT T e, ReR

TS &R IR TR G MR [l TRl 9—6[%17‘[% |

TG ST 9 gieg & P 81 I AR &1 I A AT
e[ e 0T H Bl & HRUT dlftich Af fdavor 2010-11
R R e EIRT 1S G WK 0.9, 11 5 SR
e MY (TH3) g M AR R &4 &l | e STy
(U3) gfg 9 A A 010 BT %2 7.4% BT Gl 4
T 2011 316% T |

fer.a.11 91 SFIQRT AR &b b 0T ¥ gheg =1 SIS Pl
T TS SRR I UR PR 7| ST A dapi &
T ST 2009-10 3 ReBTS el TRy 17.2% bl JetT H 2010-11
& QR 15.8% TP < | fIesel | o 16.9% Dl Jal H des
FUT b1 gfeg auiay 21.4% 2Aeh & | &TAcHD gieg SAleb el
9 g1 BT 3R SIRT BT & foh SN AR 3T &3 Bl
IuCTE PRI T VI H IBTel ! ofd [ fd.9.11 H i 07
(10.6%) 3R GERT 0T (17%) I FOTABAL | f.9.11 R
Iy WERR U1 & ST ghg o UR &1 S 37 0T Sl
SFYTT o A1 2011 T 11 75.68% & TR |

e} 2010-11 P SRM YR ¥ JfhTT e YaweRT il dTvye
1 32T 3R I eI 13T el | IR xRy b 31l
B G NP AT &l R & foTe Tl I SATdIfeh &5 & dap
1 T o7l &1 3 el b HeTelet 3T Jec Vel |

ad 2010-10 & SRE IR RSd db gRT FefaRad -
T SURI ol EISOT ol TR -

3 24, 2010 W IRV BTl TRIATS I T 1. 37R. 37X,
HUTSI.ELTA. & 5.75% 3 6% - 25 IR [ 3f H e |

.. 11 SR R Rord b 7 TS DI 175 MR &%
B glg W 6.75% AR Gy I R T 225 AR &R Dl g 3
5.75% SRR |

e 18, 2010 R STRYfed AR el bl WAlfeep Remil
SFFART pTSTeh U, €1.E1.TeT. < 25% 31 24% Tep T e 7y |

MONETARY AND BANKING DEVELOPMENTS

Growth in key monetary aggregates and money supply
in 2010-11 reflected the changing liquidity conditions
arising from domestic and global financial
environment and the monetary policy response. The
key monetary policy stance in FY11l was to contain
inflation, maintain a consistent interest rate regime
andtoactively manage liquidity.

The money supply (M3) growth during 2010-11
generally remained below the indicative trajectory set
out by the RBIin the Annual Policy Statement for 2010-
11 as a result of lower growth in aggregate deposits
and reduction in money multiplier emanating from
higher currency demand. Money supply (M3) growth
decelerated to 16% at March 2011 from 17.1% at
March 2010.

In FY11, Scheduled Commercial Banks (SCBs) credit
growth outpaced deposit growth by a substantial
margin. Aggregate deposits of scheduled commercial
banks increased by 15.8% in 2010-11 as against 17.2%
recorded in 2009-10. The growth in bank credit was
higher at 21.4% y-o-y compared to 16.9% a year ago.
The sectoral credit data indicates that while credit to
industry and services was buoyant, agricultural credit
(10.6%) and retail lending (17%) lagged overall credit
growth in FY1l. With the y-o-y non-food credit
outpacing deposit growth throughout FY11, the credit-
deposit (CD) ratio increased sharply to 75.68% as at
March2011.

The banking sector in India remains healthy, resilient,
profitable and performed well during 2010-11. Public
Sector Banks have performed relatively better than their
private sector counterparts in terms of gaining ground
in market share and reporting strong bottom-lines.

The year 2010-11 saw the following key policy
measures announcements by the RBI.
Increase in CRR by 25 basis points from 5.75% to 6% of

NDTLwith effect from the fortnight beginning April 24,
2010.

During FY11, RBlincreased the Repo rate by 175 bps to
6.75% and the Reverse Repo rate by 225 bpsto 5.75%.

The statutory liquidity ratio (SLR) for scheduled
commercial banks has been reduced to 24% of their
NDTLfrom 25% with effect from December 18,2010.
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4 P ERM A 3R, IR.,, Y1V 3R gfey I <% W 9Racq Changes in CRR, Repo Rate and Reverse Repo Rate during

theyear
X Ras AR, Repo Reverse CRR
AL IR. Repo

afd 20, 2010 5.25 (+0.25) | 3.75 (+0.25) 5.75 April 20,2010 5.25(+0.25) | 3.75(+0.25) 5.75
3 24, 2010 5.25 3.756.00 (+0.25) April 24,2010 5.25 3.75 | 6.00 (+0.25)
T 2, 2010 5.50 (+0.25) | 4.00 (+0.25) 6.00 July2,2010 5.50(+0.25) | 4.00(+0.25) 6.00
ST 27, 2010 5.75 (+0.25) | 4.50 (+0.50) o July27,2010 5.75(+0.25) | 4.50(+0.50) 6.00
AR 16, 2010 6.00 (+0.25) | 5.00 (+0.50) A0 September16,2010 | 6.00(+0.25) | 5.00(+0.50) 6.00
TR 2, 2010 6.25 (+0.25) | 5.25 (+0.25) 6.00 November2,2010 | 6.25(+0.25) | 5.25 (+0.25) 6.00
S 25, 2011 6.50 (+0.25) | 5.50 (+0.25) 6.00 January 25,2011 6.50 (+0.25) | 5.50(+0.25) 6.00
A 17,2011 6.75 (+0.25) | 5.75 (+0.25) 6.00 March17,2011 6.75(+0.25) | 5.75(+0.25) 6.00

Afew otherimportant policy measures announced during
theyearasunder:

T SR HIMNT HB 2 Heayof A Rep SU SHYPRE -
ST ST b A 3 30T a2 ST 80% 3 (eI T8

FUT e AU D1 BT fh2l feIeT 3R 1. 37, = 75 g
3R G 31 b ATIRI T8 U b SITRIHAR D1 125%
STaTel I AR JTeHThRUT 1 311 2% e del feT s
& 3R T TN &7 D AR SHISAT DI SUTe] DHIg
STETRN 5 SR 1 i1 A1 &b Tl H 10 M1 Bl I
& I b ARl H UIEd gyl & o ol gIRT SR
eI U ST T S eNcHD S |

e & AE[CRIT R 3R eI TRI=all SRl S o AL
I T s AT ATl b A2 BT 91 ek bl
BHRIEAR Ah i B W H (1 B & U Tl B
SRR |

o7 A & eI TR SIRIfe AlfUred dfeh SRR
o girae HIwTehl b SIIUTR 3 U 3FT: ol U Dl
727701 31T 2013 T gRARIT BT

RIS Il & AA-T1F ¢ ARG fABRT BT M 3=
HRP &N DI YR B+ b [y IR & 8 9] Bl
fed fparTare

aifiyep wiiferas AT a6t 3O i iRy ailen # R
RoId G =1 QTR E.SN.0K. ST Bl TR 9T BT
T ARG 3 ARG Th SR |

Loantovalue (LTV) ratio in respect of housing loans was
prescribed not to exceed 80%.

The RBI increased the risk weight for residential
housing loans of 375 lakh and above, irrespective of the
LTV ratio, to 125% and also increased the standard
asset provisioning by commercial banks for all such
loansto 2%.

To mandate banks not to insist on collateral security in
case of loans upto%10 lakh as against the present limit
of 5 lakh extended to all units of the micro and small
enterprises (MSEs) sector.

Banks are permitted to engage any individual,
including those operating Common Service Centres
(CSCs), as Business Correspondents, subject to banks’
comfort level and their carrying out suitable due
diligence.

As per the roadmap, all scheduled commercial banks
will convert their opening balance sheet as at April 1,
2013 in compliance with the International Financial
Reporting Standards (IFRS) converged IASs.

Banks are advised to study the new global
developments including Basel Il and be in
preparedness to meet the requirements.

RBI, in its second quarter review of Annual Monetary
Policy, increased the threshold limit for RTGS
transactionsfrom31lakhto%2 lakh.
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TR A BfcAal H SR I & ol T.U.UG. &
TEd S AT &bl bl 37Tk U, €1.E1.Ta. & 1%
TP NIRRT TR THL BT 8 31T 2011 T FSTAT TR
S GG P PR AU IR, P RV H BFarel
fH T YR T Bl o foTq depi ol Gfere fopar T 2 foh g
TS S P AN DI 5 d2ef SR b S A &

LR, 7 PiIRe gy g3l # Rl Fuer ol aaam S+
3R 1+ MR & 3IIRNE H+0 SR A {2 |

T92011-12 Hfag gfeam

avf 2011-12 < | olfeh faww df*aes gieg 1 adl sl &l
AT 2 | o faRiRT SR AT 81 R8T SIR IRaR e
T U1 ST IRICT b e ST | a9 2011-12 H SHRA §Y
3IR AT anfdfer Rerfcril # gfeg & R SR Forgd 81
HHEAT 2 | RIS HeT i 1 e 3ifcm anffes gfteapior
¥ af*ges gfeg T au 2011 BT 4.4% 3R 2012 F AT 4.5% W
SRS | <lfeh, <Iet 3R <l SR qual] b 3ferepell, FT IR
& 3 B DI G IR Fil+Teh S dPe gleg Bl
SIRGAH SAREE |

IR 3Fef @TeRelT 3 U8 YRS 1 oIkl € o g8 fa.9.12 4
3TUTT R MR gheg T BT S0 & Ry 3iferep el
3R WU AT Pl Hee ferdl 8 | SiLeLdl. gl 3 axeg AT
3FEH &1 ReH | [T Al b 37 b HET I b G Bl Dl
A 2 | o IR Rl &l Fordd &R, 3% Yoil dreR
P IRRRTT, IST Y18 3iR ABRIHD BRI G e o7 91
37ef gavel # gfeg &% gIY X&H H Hag X | ay 2011-12 9
T 3R (2 BT X THHA: 34.7% 3R 37.5% Bl BT Tl
& | ADRIHD ¥ dT &5 BT TST ANTET BT
3R 3., 12 ¥ dfch1 &1 freqrees &7 3 a1 2T | AfeanTiis
A gleg UTRT =T MR THI0T 272f SRl IR Bldhd B
& HRUT 372 SFavel 1 gfeg H AR IS S |

TS &1 3IR R YT THIRT P AT B DI (T [Py formn
IR 372f T <ol I e+ aTell Sfeferarenati # 4 Ud &+l
RS | 3RS, 7 379 afties Hiferep AT faa=or 2011 # aef
2011-12 1 IR ST S1.AT. gl T 8% SR Sl o 31fres
HET IR 3R 3P TS &R b b HRU (9.1 P fou
yrarehior 8.5% gfeg T hH & | gl R YT THIkT & gfeepu
& AT ARSI (TH 3) BT BRI 16% TR UIaebiord fpa
AT 1 2011-123 forw aToTRIeh dehi o I STAIST
BT 17% SR AR WIERTR 0T 19% b a1 Bl SIHA
SRIRI AT & | alftias =T et GRIRy +17 A1l 2012 e Ha1 TWhIfd
BT 6% TR M BT YT BT |

e In order to manage liquidity constraints, additional
liquidity support to scheduled commercial banks
under the LAF to the extent of upto 1% of their NDTL,
was extended up to April 8, 2011. For any shortfall in
maintenance of the SLR arising out of availment of this
facility, banks were advised to seek waiver of penal
interest purelyasanadhoc measure.

e RBI has permitted the settlement of repo in corporate
bondsonaT+0 basisin additiontothe existing T+1 and
T+2 basis.

OUTLOOKFOR 2011-12

Theyear 2011-12 is likely to be a year of strong but uneven
global growth. As financial markets continue to normalize
and households and firms reduce their indebtedness,
growth is projected to gradually strengthen in the
emerging and developed economies in 2011-12. The
International Monetary Fund, in its latest World Economic
Outlook, projected global growth at 4.4% for 2011 and
4.5% for 2012. Emerging economies will continue to lead
global growth. However, uncertainties in the form of
higher oil and non-oil commodity prices, high inflation
expectations and publicdebt pose risks to global growth.

Indian economy is expected to continue its broad based
growth momentum in FY12 backed by strong investment
and consumption demand. Domestic demand will
continue to hold the key to GDP growth. Inflation is likely
to moderate towards the end of the financial year. A strong
savings and investment rates, favourable capital market
conditions, capital flows and positive business outlook will
also help the economy to maintain its growth
momentum. Savings and investment rates for 2011-12 is
projected at 34.7% and 37.5% respectively. Services sector
will be a major contributor in the positive domestic
outlook and banking sector will continue to be among the
performing sectors in FY12. Efforts to bring in more
inclusive growth and focus on the rural economy would
propel the growth engine of the economy further.

Notwithstanding the concerns of high interest rates and
high domestic inflation, Indian economy will continue to
remain one of the fastest growing economies. The RBI in
its Annual Monetary Policy Statement for 2011-12 placed
real GDP growth for 2011-12 at 8%, lower than the 8.5%
growth estimated for FY11, primarily on account of high
inflation and higher interest rate cycle. Money supply (M3)
is projected ataround 16% in consonance with the outlook
on growth and inflation. Aggregate deposits of SCBs are
projected to grow by 17% and adjusted non-food credit to
grow by 19% for 2011-12. The annual policy also
endeavors to containinflation at 6% by March 2012.
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lll. PARTIH2010-11H

YR % 3R IfoIfoae Sl 3 A Ueh B9 B A, PRI 9P
1133, 11 9 T PRIER 5 TG TR TR B PP Th
3R SUAY IR IR §Y <9 H yawRn ui Hgaqu fom
iR D 2IE 9T Y | S f.3.11 A et < 34000
PRIS 3P IR a1 1 2010-11 B SRM 200 3 31frep IRATG
3R 199 T.E).TH. WP 9% 7 U TR IR P
fraRafrme |

Ill. CANARABANKIN2010-11

As one of the leading commercial banks in India,
Canara Bank in FY11 surpassed yet another milestone
of ¥ 5 lakh crore in total business, to attain the Status
of the Systemically Important Financial Institution in
the country. The Bank’s Net Profit crossed 34000 crore
mark for FY11. The Bank also expanded its domestic
operations by opening more than 200 branches and
199 ATMs during 2010-11.

fexir frearea FINANCIAL PERFORMANCE
FRT P P 7T 2010-11 BRITR, AT : e For Canara Bank, 2010-11 was a
. il ¥ o a o Operating and Net Profit (Z. in Crore) year of robust performance on the
TG ¢ business, profits and profitability

PTG T Y T | fronts.
6107

Pl el o9 4026 PRIS UR PP | 6100 ] Net profit reached an all time high
i . S of 4026 crore, signifying a strong
I gig A 12% goT 5100 | 5061 33.2% growth y-o-y and
2 o fiod af & SRM Rare fou 2100 | 4026 substantially higher than %3021
U 3021 RIS BT TEd 3 2 1 338 crore recorded during the preceding
TR ST 3 20 7% Eﬂ@ ol 3100 3021 year. Operating profit recorded a
' . 5100 2072 20.7% growth to reach a level of
XD 607 IS WR Th Te %6107 crore. Return on average
gy H oNad onRaai W 1.42% 11001 assets (RoAA) for the year improved
ufpa e j : to 1.42%. Profit per employee,
A gl | : o aﬁ lj AUEREE UL ULl moved up to 9.76 lakh compared
}7.35 T T o # Ui HHAR) 1 Operating Profit 3 Net Profit to %¥7.35 lakh in the previous

M 9.76 Mg gaT |

2010-11 &b T 110% THi=T

financialyear.

Dividend of 110% for 2010-11

WW*W‘* qﬁg: — - - Enhancing Shareholder Value:
%#gﬁwmsﬁwﬁ@ﬁ Dividend and Earnings Per Share (in ?) The Bank showed steady
ReR gig ue 2| fiwal i ad & | 120 110 [ 120 | improvementin Earnings Per Share
: : 10.0 (EPS) and Book Value. While Book
305.83 11 b1 I H AT A< 2011 T | 100 iy F100 | ced fo 2405 as at
405 UG TIeh 2, I TRR 3o et | gp of | 80 March 2011 as compared to
qf & 73.69 BT BN e F TAT |, | ) o | ‘0 ¥305.83 for the previous financiarl],
- : EPS rose to %97.83 as at Marc
A 201 P98 ?ERTf @ 9 l 40 .5 40 2011 compared to ¥73.69 a year
T X T TR R o Fecl EY el 50 | L 20 ago. Ensuring increased value for
& gRuer ¥, a9 2010-11 & v &ars & ‘ the shareholders year after year,
Rreorat &R ad 2009-10 3 100% 0 T5008-09 " 2009-10 201011 20 the Bank’s Boarq . of Directors
‘ : ElEarnings Per Share ~ —#— Dividend Per Share recommended a dividend of 110%
Je T & 110% AT GaT By D for 2010-11 compared to 100%
RIBIRIIPIE | last year.
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T i ST (%) 21:)1?0 2%1?1 Key Financial Ratios (%) A;\(a);-coh I\;\(a);.clh
frfer T 565| 5.37 CostofFunds 5.65 5.37
e ufcna 810 | 813 Yield on Funds 8.10 813
SRR & AN 6.12| 580 Cost of Deposits 612 | 580
A 1 gferpet 9.81 9.73 Yield on Advances 9.81 9.73
fra rgfee 752 [BE Yield on Investments 7.52 7.72
%ﬁ%ﬁq?ﬁ%@@g o 545 576 Spread asa % to AWF 2.45 2.76
fyararenTar TR 580 312 Net Interest Margin (NIM) 2.80 3.12
ST BT FR % v aRaeH 150 156 Operating Expenses to AWF 1.50 1.56
SR TR R IRy (3TR 3_iTT) 130 142 Return on Avg. Assets (RoAA) 1.30 142
3 fF1aer Fiforad U= gferelry 2676 | 2826 Returnon Avg. Networth 26.76 | 28.26
PREREINCANCICCAISIE) 9.83| 1228 Business per Employee (Xin Crore) 983 | 1228
N RERGIMESIEICEICIED! 7.35 9.76 Profit per Employee (Zin Lakh) 7.35 9.76
T8 4 }) 30583 | 405 Book Value %) 30583 | 405
g IRR 31 () 73.69 | 97.83 Earnings per Share (3) 7369 | 97.83

U SecgUh - 3MRAeT prieiet fHifer

T - = frgerwor
& D1 TS 31 fUsd facig ay &
18752 BRIS o1 i1l H aui=a 23%
gfg B3 gU 23064 BT I dfg
TS | SR 3T 9@ 8 32703
FRISPIBITSE |

EINENERIEENEISIES RN
ST ARTA 1 fUeel au @7 6.12% BT
T H 5.80% <Ieh 32 MR fagaf

AWF - Average Working Funds

Composition of Income (2010-11)

Non-Interest

1%
Invest
22%

TP S B AhT STaih JARTHT & URTH BT 9.73% 7T
TR | TS R T AT 2010 1 2.45% 3 2.76% 2T |

16.6% b1 guii gei gfeg & Arersrst
Y 315241 BRI TG STlfeh b BT
uReETe D o 21.4% dEHR
449 PHIIE TP I8 | el 2,
d® BT [Tt ISl 3 37.7% BT
e gfeg SRIDR X823 HRIS BI]
REZEECIRCIEEEEERSIN IS INE
AT 2010 1 2.80% BT TAT 3 32
.90, 1 3.12% @7 |

Composition of Expenditure (2010-11)

Other Operating
Expenditure
7%

Staff Cost
15%

Income and Expenditure Analysis

The Bank's interest income recorded
a y-oy growth of 23% to reach
323064 crore compared to 318752
crore recorded during the previous
financial year. Non-interest income
increasedto¥2703 crore.

Despite increase in interest rates,
the Bank could reduce the cost of
deposits by 32 bps to 5.80%
compared to 6.12% a year ago,

while yield on advances maintained at 9.73%. Interest
spread increasedto 2.76% from 2.45% as at March 2010.

While interest expenditure increased
10315241 crore with a y-o-y growth
of 16.6%, the Bank's operating
expenses increased by 27.1% to
reach ¥4419 crore. Notably, the net
interest income of the Bank
registered a good 37.7% growth to
reach 37823 crore and Net Interest
Margin (NIM) improved by 32 bps to
3.12% compared to 2.80% as at
March 2010.
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TSl et TRfErfRrl

T AT 2010 T F1eret AT 12539 HRIS Dl el H J2 A1l
2011 1 Faret ATferId 17941 RIS a1 & | Uaee Yoil fUsel A1dt
& M0 RIS I T443 BRIS T g6+ B 1 ARIERT 3R
SR 319597 RIS a8 & | Yol Al I e o fory, da o1
g TRR || gl & SRY 1000 dor =i Qmegd ol
feTRaiT b SIRT &t & SR X749.3 PRI JCI | U8l aR dep
T AT TG R AT AR GIRT 1993.2 HRIS BT Bl
Sfaaie IOl ST | S dlG de H AR TRR ER0T I7
AT 2010 73.17% X1 AT AT 2011 BT 67.72% 1 77T |

Capitaland Reserves

Networth of the Bank, as at March 2011 increased to
317941 crore compared to 312539 crore as at March 2010.
While total paid-up capital of the Bank increased to 3443
crore from 410 crore last year, reserves and surplus
increased to ¥19597 crore. To augment the capital
resources, the Bank raised upper Tier Il bonds to the extent
of ¥1000 crore and ¥749.3 crore under Innovative
Perpetual Debt Instrument. For the first time, the Bank
raised equity capital through Qualified Institutional
Placement (QIP) route for ¥1993.2 crore. Post QIP,
Government Shareholding in the Bank came down from
73.17%at March2010t067.72% asat March 2011.

(T Ip_IST ) (Amt. in %Crore)

qﬁﬁﬁﬂﬁﬂ'ﬂl ﬂg;([):lo qéli;?r Composition of Capital Ma:arac?ezlﬂlo Ma:arac?ezlf)lll
SAREw RS aREgfeTar 150623 176136 Risk Weighted Assets 150623 176136
TRR | Goit 12870 19139 Tier | Capital 12870 19139
AIRURAR (%) (SRR 1) 8.54 10.87 CRAR (%)(Tier ) 8.54 10.87
EWH?H@?ﬁ 7362 7956 Tier Il Capital 7362 7956
AARTIMR % CRR II) 4.89 451 CRAR (%) (Tier Il) 4.89 451
gﬁHQ§ﬁ 20232 27095 Total Capital 20232 27095
AIBRUSR (%) 13.43 15.38 CRAR (%) 13.43 15.38

T 2011 1 e T Yol I SIReH R IRAURTIT BT
SFIUIT (AT 3R U IR) Il || b <& 15.38% V&1, Sff fb
RIS dgHTD & 10.87% 9 37feh 8T | HRIFR H gfeg Bl
T 3 <ol & @ foU SRR | 3R SRR 11 & SIRT Joil Je™
& fofu dap & ur 3fa M See e |

PRITR Hhg

As at March 2011, Capital to Risk Weighted Assets Ratio
(CRAR) of the Bank under Basel Il significantly improved to
15.38%, with a Tier | capital ratio of 10.87%. The Bank has
still adequate headroom available under both Tier-I and
Tier-1l options to raise capital to support business growth
momentum.

BUSINESS GROWTH

Business Volumes Cross 35 lakh Crore

Deposits (3. in crore) Deposits

ﬁ‘c‘ﬁﬁ TS . Total Deposits of the Bank registered
T 234651 Rk Je i 310000 CAGR for 31rs at 25% 593973 a growth of 25.3% to reach ¥293973

e Ad 201 B 95 B P SHT crore as at March 2011 compared to
25.3% Eﬁgaﬁ&‘&% 203973 PRIS T | 260000 234651 3234651 crore a year ago. The Bank’s
T & LT 2% | 20000 extn 11T ciore 2% at March
- ﬂ;a;%ﬁlzglgdaziﬂwqui o LYY 2011. Savings deposits rose by 17.5%
RN 110000 yoy to 58617 crore. The Bank

17.5% G&h 58617 h_Is gY | fd.a. 11 £0000 opened over 24 lakhs SB clientele
& SR S 1 24 oIg S S TTEh! during FY11l. During FY11, the
Frarel 1fa e drFaade e | %% g9 200920 | 201011 Bank had launched a nationwide

‘Savings Mahotsav’ campaign to

Ser & fou da 7 "afdT wera”
SATRTISTRT fehT FSTRART 16 TTRE ¥ 31fIeh 7Y gard 9 e IS |

mobilize SB deposits, resulting in fresh addition of over
16lakhs SBclientele.

“
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iy 9TRAT ¥25.52 BRIS b BRI b Y db THDE Sl |

AR GATRET | ST B DA & IMER DI ISTS S dTetl el
DT I Dl Y, A URIRAT = Pof I64 SARI ST T bl

ST, fSRER gyot STHI Gl 1 TR 3.42 hRIE TIeh Ugd TR |

1M (fae)

&b 1 Friaret 1 gl 2010-11 9 25.5%
@7 e glg & A1 Ued av &
% 169335 HRIS I Jorl H T2,12467
DHRIS W U] | AT b ASH ¥, FoTH
TSI T 43,000 RIS ¥ AeH DBl
88 | 9 1 srelereer & A IAIaD
gchl ORI PN, JeH, AW 9 oY
SR, BIIRT SR AT 3 F0T Bl
TSR & | TAT A 2011 Jeb SR Wl
DI A 45 ARG BI TR |

d6 o T A fra aul #HoO25%
Thafgd afties &= 9 gig ol @ |
2011 & ERM 9P BT Pl PRIAR
freet foxt ad o SRT %4,03,986 RIS
DI AT H 25.4% ATD ghg gl
P ¥5,06,440 BRIS T g | Ufy
HHART PRIAR R AT STl
IR ISl 9y & 39.83 RIS DI
o H ¥12.28 RIS b dal fad
&Ich AHE o] H ST R |

Y P SR §b BT UED IR 3.87
PRIS TR T |

e SR YR

d% & el Hu uREET 32%
I OfRTadr &t HRd Tl
w7 2011 1 T31572 BT TTeh G ol
S 5 B FTH115.52% € 13gaxT
FOT faIaRuT T13826 HRIS BT |
FHTAT 3MART F0T FATGHRT 15219
€ & Sl FA Gaxl HUI
AfTITTHT48% 2 |

With a CASA per branch at 25.52 crore, the Bank
continues to be one of the best among the peers. Pursuing
a strategy of broad basing deposit clientele, all the
branches together opened over 64 lakhs deposit accounts,
taking the total tally underdeposit accounts to 3.42 crore.

Advances (Net) (3. in crore)

Advances (Net)

CAGR for 3Yrs at 24%
250000
212467

200000 169335
150000 138219
100000

50000

2008-09 ‘ 2009-10 2010-11

During FY11, the Bank's net
advances witnessed a robust 25.5%
growth to reach %2,12,467 crore
compared to%1,69,335 crore a year
ago. In quantum terms, credit
increased by over ¥43,000 crore
during the year. The Bank’s
diversified credit portfolio include
all productive segments of the
economy like agriculture and Micro,
Small and Medium Enterprises

(MSME), exposure to corporate and

infrastructure segments. As at March 2011, the number of
borrowal accounts stood at 45 lakhs.

25% Growth in Total Business

for last 3 Years

The Bank has recorded a

Total Business (3. in crore)

Compounded Annual Growth Rate

600000 .
CAGR for 3Yrs at 25% 5,06,440
500000
4,03,986
4
400000 325,112
300000 3
2
234651
100000 | 186893
2008-09 2009-10 2010-11
[J Deposits I Advances

(CAGR) of 25% for the last 3
financialyears. During 2010-11, the
total business of the Bank grew by a
robust 25.4% to reach %5,06,440
crore as against ¥4,03,986 crore
during the previous financial.
Productivity, as measured by
business per employee, increased
to ¥12.28 crore from %9.83 crore a
year ago, continuing to be one of
the bestamongthe peers.

During the year, the Bank’s clientele
baseincreasedto 3.87 crore.

Composition of Retail Lending
(2010 -11)

Retail Trade
Other Personal 20%
32%
Housing
48%

Retail Lending Operations

Retail lending operations of the Bank
registered a strong 32% to reach
31572 crore as at March 2011,
accounting for 15.52% of the
domestic credit. The disbursals under
the retail lending stood at ¥13826
crore. The outstanding housing loan
portfolio increased to ¥15219 crore,
constituting 48% of the total retail
lending portfolio.
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SIMEERSIRD) (Amt. in ZCrore)

LSRRI PN AE2010 | W€ 2011 g % RetailLending | March 2010 March 2011 | Growth (%)
YT 3ER 23902 31572 32.1 Retail Lending 23902 31572 321
3T (g eT) 10116 15219 504 Housing Loans 10116 15219 504
W‘&F@ 383 6313 173 Retail Trade 5383 6313 17.3

A Other Personal
Sl (Incl. Education
(ferp FoTART)| 8403 10040 19.5 Loan) 8403 10040 19.5

&p =1 GERT U1 bl TR o 17 31 SR AR & | U=l
& Mg MU vd 0T @R i A 9 = & (o, Hof 25
e URIATBRUT SHTSAT 3R 16 FaT MR hes <2 I T
HEIR e g AfdRTeh Fll o ol BRI S |

PN qAT AR T gR=mer:

e w1 2011 BT I BT T faer 383700 PRI @
UICthIferll FeNferd 3rafer (au) fUsel av o 4.95 9 121 A1 2011
P 4.75 Tp =€ TR | 31 [l Uiyl & ger 3R
HeRw SIR AT feAeha gl # 78 RR 3 a1 = &
HROT [Tl & T Sueree] TN 3rafes Jerm ard 2010 @
1,939 9¢ B FATHTE 2011 H12.23 88 | 98 & foy @maiRes o+
293 RIS o7 | I UR ORIt fUesel ay o 7.52% bl gl 3

AT HT 2011 BT 7.72% TIh 9T |

TRBRI GRIRA 4 T AR & 8 3 deb Alsha HRT Il &
2 | T o forg BHIGR) 9o dgarali & Ha IfT 33216 IS o |
eI R & 81 4 TN < SR &b+ 40% ST YiT2wr ot
T 155% A 31Tk Ahefl ST B1R7e fohaT |

T 3 A 011 BT 9 P a9 fadt PRER guamad
31,24, 094 RIS T T IR % 45,658 RIS el SR Uufi op
e T 38,820 RIS AR Ffcll 7 39,616 BRIS 2 | G BT BRI
(PRI R0T17% o auigan gleg o a1er T 10489 e e |

1o AT 2011 1 fae9i § d &1 IR <igd, 8 B,
fARIRER (F,.) 3TR TTETE H Ueb-Ueh 2TRAT b 1 el AR
IIRIIRN F RET | ARIER MR 12 31t 2010 1 3fR ARG 4§
gfIf+Tier raferd 20 I 2010 1 Tl 7T | HR<hT H BRI
& 311t ST (Ta.Tal.A.) o T 3 YA daR e b SFATal
YRR T b b A1 IR PR IBTR |

qd & IRM 9O f9Qe uREe 7 Haftfd eRER
HRIfTITE aof fhar 119, 9. A 2011 & i I, fac el § o

R 4RI D1 Pl HRIAR 4376 o= SRR STaR V8T |

The Bank took several measures during the year to expand
retail credit. To facilitate speedy disposal of proposals and
credit flow, a total of 25 Centralized Processing Units (CPU)
and 16 Retail Assets Hubs (RAH) for housing and other retail
loansarefunctioning at major centres across the country.

TREASURY AND INTERNATIONAL OPERATIONS

Aggregate investments of the Bank, as at March 2011, were
of the order of 83700 crore. Portfolio modified duration
(years) came down to 4.75 as at March 2011 from 4.95 a
year ago. The modified duration of the Available for Sale
(AFS) portfolio has increased from 1.93 as at March 2010 to
2.23 as at March 2011 due to redemption of short dated
securities and fresh investments made in medium and long
dated securities. The trading profit for the year was %293
crore. The yield on investments improved to 7.72% as at
March 2011ascomparedto7.52%ayearago.

The Bank continues to be an active player in government
securities as a primary dealer. The total amount of
underwriting commitments for the year was 333216 crore.
Duringthe year, the Bank achieved over 55% success ratio as
against mandatory 40% of its obligation as a Primary Dealer.

Foreign Business Turnover of the Bank, as at 31st March
2011, aggregated to ¥1,24,094 crore, comprising 345,658
crore under exports, ¥39,616 crore under imports and
¥38,820 crore under remittances. Outstanding export credit
ofthe Bankwas310489 crore, with ay-o-y growth of 17%.

The Bank’s overseas presence covered four branches one
each at London, Hong Kong, Leicester (UK) and Shanghai
as at March 2011. Leicester branch was opened on 12th
April 2010 and the Representative Office at Sharjah was
opened on 20th June 2010. Besides, a joint venture bank,
namely, Commercial Bank of India LLC in Moscow is also
operationalin association with State Bank of India.

All overseas branches recorded improved business
performance during the year. Total business of these
4 overseas branches aggregated to US $ 4376 million for
thefinancial yearending March 2011.

“
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faeel SR favaReT &1 (MRl Iucey M & oy aRe
RIS 98 U3 ST R dep -1 e 2RI P FRY 350
ORI SRIRET SIoR HaT (MR Ui fohy |21 a7 o2t 7w
3Fq1Y AIE BRI b T RITYR Wl Vol H Galdg © |

AARI(EEN), PR, SIETARI(GIEIT 3MfhaT), Hid He
(SR, =Y AFITRT.), e el Fofler), SR-8-RFel (AT
AR TIBINSTI) H 8 31T IR bl 3 fARAROT & forv d
T HRAR RS §e 3 3TIe U {2 | §e =1 i, i iR

NIRRT I TR G b QRT3 S9N H AIT0T SR feha |

& & SIARIEIT URATAT Bl 382 AU el bl & faRgd T
&1 3resT wHeA i e S ) el # ol gu e s dap o
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UNUT g8 & folY QIR 1. 31T 1 SFTHIG U1K fehaT | SRIRET
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YRR & o7 IAE de< a8 e Udh TR UNUT IS IR
BIRET 2 3IR Yg &1 3R [T ST |

31T A9IT
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Tofund overseas assets expansion, the Bank raised foreign
currency funds of USD 350 million through London branch
by issuing senior unsecured bonds listed in Singapore
Stock Exchange under Medium Term Notes Programme.

The Bank has approval from RBI for expansion in 8 other
international centres viz, Manama (Bahrain), Qatar, Johannesburg
(South Africa), Frankfurt (Germany), New York (USA), Sao
Paulo (Brazil), Dar-es-Salaam (Tanzania) and Tokyo (Japan).
The Bank has conducted survey in Sri Lanka, Kenya and
Nigeria to explore opening of branches in these countries.

The Bank's international operations are well supported by
a wide network of 382 Correspondent Banks, spread
across 80 countries. The Bank has rupee drawing
arrangements with 22 exchange houses and 17 banks in
the Middle East for channelising the remittances of
expatriates. The Bank has been managing two exchange
houses viz., Al Razouki International Exchange Company,
Dubai and Eastern Exchange Est., Qatar, under
secondment and management agreement respectively.
The Bank, during the year, expanded its arrangement
under 'Remit Money', a web based product by extending to
18 Exchange Companies/Banks and 4 branches abroad
viz, London, Leicester, Shanghai and Hong Kong. During
the year, the Bank obtained approval from RBI for
remittance arrangements with 5 more Exchange Houses
in UAE. It also introduced 'Lock Box' Service for quick
collection of cheques drawn by NRIs on Banks in the USA.
One more Remittance Product 'Remit Worlwide' for NRIsin
the USAisonthe cards and will be introduced shortly.

OTHER SERVICES

During 2010-11, Merchant Banking Division of the Bank
handled Private Placement of Capital Gain Bond Issues in
respect of National Highways Authority of India (NHAI)
and Rural Electrification Corporation Ltd, (REC) as
Arrangers. Amount mobilized by Merchant Banking
Division in respect of Capital Gain Bonds Issue of NHAI
and RECwasZ120crore. The Bank's Tier | Bonds Issue (IPDI)
amounting to¥500 crore and Upper Tier Il series |1l bonds
issue amounting to ¥1000 crore was also dealt by the
Division in preparing/compiling the Disclosure
Documents in terms of SEBI guidelines. During the period,
it handled 5 specialized assignments of ‘Fair Valuation of
Equity’and 8 ‘Bankers to an Issue’assignments as Escrow
Bankers/ Collecting Bankers with total float funds,
amounting to ¥3034 crore. The Division facilitated
implementation of Application Supported by Blocked
Amount (ASBA), a supplementary process of applying for
Public/Rights issues with effect from 1st September 2010
as per SEBI guidelines. As on date, 152 branches across the
country have been designated for ASBA facility.
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The Syndication Group handled projects involving cost of
%9604 crore during the year, with a total debt size of
%5240 crore. The Group has generated substantial fee
based income from syndication operations and arranged
funds for projects in diverse segments like Steel, Power,
Hotel,Road, Bus Terminal and Sugar.

The Bankhas tie-up arrangements in both life and non-life
insurance segments under its ‘bancassurance’ arm. The
Bank earned a commission income of I51 crore from
Canara HSBC Oriental Bank of Commerce Life Insurance
Company Limited. The Bank has tie up with M/s Canara
Robeco Mutual Fund for cross selling of mutual fund
products businessand earned net brokerage of¥3.4 crore.

The Bank’s tie-up arrangement with M/s United India
Insurance Company Ltd (UIICL) for general insurance
business has resulted in a commission income of around
%11 crore during the year. The Bank has Corporate Agency
Agreement with M/s Export Credit Guarantee
Corporation of India for marketing export policies through
its branchesacross India.

Corporate Cash Management Services (CCMS) network of
the Bank, covering 94 Operating Centres and 595 Pooling
Branches, provides services related to local and upcountry
cheque collection, bulk cheques collection and zero
balance account facility. The aggregate turnover under
CCMSamountedto%979 croreduringthe year.

Under Card Business, the Bank took several initiatives to
expand credit and debit-cum-ATM card base. The total
debit card base of the Bank increased to 59.69 lakhs as at
March 2011. Profit under card business during the year
wasat321.4crore.

The Bank offers its depository services from 54 DP Service
Centres spread across 36 centres in the country. The Bank
is extending Online Trading Facility to DP clients through
its own broking subsidiary M/s. Canara Bank Securities
Limited, Mumbai.

Executor, Trustee and Taxation Services outfit of the Bank
provides services like Debenture/Security Trusteeship, Will
and Executorship, Trusteeship, Personal Tax Assistance
and Power of Attorney Services. It secured 7 new
debenture/security trusteeship issues, amounting to
33286 crore and generated fee-based income of%2.3 crore
duringtheyear.

Under Government Business, comprising Direct and
Indirect Tax collections, payment of pensions to various
departments, handling Ministry Accounts, Postal
Transactions and Treasury, collection of Senior Citizen's
Deposit, Public Provident Fund Scheme and issue of relief/
savings bonds of RBI and Government of India, the Bank
earned income to the extent of *55 crore during the year.
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The Bank has been authorized as the accredited banker for
Ministry of Human Resources Development (MHRD),
handling Department of School Education and Literacy,
Department of Higher education, Department of Arts —
Archeological Survey of India, Ministry of Culture and
Ministry of Youth Affairs and Sports. The Bank has
developed a Web-Portal for Ministry of HRD for e-tracking
of funds under the Sarva Shiksha Abhiyan (SSA) Scheme.
The Bank hasimplemented the web portalin all the States
except Jammu and Kashmir, Uttar Pradesh and
Chattisgarh, wherein the facilities will be implemented
shortly. The Bank hasimplemented the e-payment of sales
tax/ commercial tax in the states of Maharashtra, Tamil
Naduand Karnataka.

The Bank is authorized as the accredited Bankers for
Unique Identification Authority of India (UIDAI), New
Delhi. The UIDAI was established in February 2010, as an
agency of Government of India responsible for
implementing the Multipurpose National Identity Card or
Unique Identification Card (UID Card) project in India. The
project is implemented in 8 centres at present and the
Bank’s branches at these centres have been designated as
thedeal branches forhandlingthe UIDAlaccounts.

The Bank introduced e-stamping project in 5 branches in
Bangalore and at other 26 branches situated in the
District Head Quarters in the State of Karnataka, the
projectis underimplementation.

Agricultural Consultancy Services (ACS) outfit of the Bank
handled 138 assignments during the year under review
with the total outlay of the assignments at over 1363
crore. Apart from the regular assignments, the outfit
handled special projects. These projects include
cultivation and export of culinary herbs, cultivation of
medicinal plants and manufacturing herbal products, rice
mill project, organic farming of fruits and vegetables,
tissue culture of banana, dairy farming and development
through embryo transfer technology, silvi culture —
sandalwood cultivation, food processing, cheese
manufacturingand prawn processing and exports.

Special studies and trainings were also conducted during
theyear, which includes, study onidentification of clusters
in agriculture and allied activities for finance, report on
scope of Tamil Nadu mega foodpark at Dharmapuri and
Agriculture Extension Officers’ training on project
appraisal of hi-tech agriculture.



Canara Bank

SR ToTasT U9 Sifad gdeA
72032 BRIS - 39 dP DY

AGIID The It //

MR T

N 3R e ReIfT & 3Ry dav ol Aevet G 1 T 73089
RIS U5 d TR | S dIaSG, deb = 71T aY o 379 ehel G 41T
SFIUIT 1.52% T S AN 1.45% WR kT | 9 Bl Fabed U 01 ¥
ST 3 HE<ayUf bl 3 ¥ XBT | 2347 RIS feiged U 41 ¢
TR & A1 FAT A 2011 7 ST U 1.11% BT T2 A1 2011

T UTGET GraROT ST 72.99 % &T il 31 &Y. 31 BRI 3dg
70% 37 3R S |

T Y & 1575 HRIG bl Teba aRIell bl gt H 37 Y wafferen
232 PRIS oI Tehe Il 8% |

FICT SR RIS & 81311 4 &b Bl PRI TG Seeie 1 & a¥ &
IR AR AT P T8t I830 PRIS I AR D1 TS | W
& ER TP 1 9969 I IS AR b TP TRUTH Teq
%351 RIS I Y U | $30b Felrell i RIhehR i
2R I R ARG H AN T & 17 s Ut ob | S+ GRiRerT/
QA RIROT < {1 ATl @i epl e gIRT RIFRE fdhal S,
Ve AR ST & folg QIRET KR WR e Fafeld 3iR 37del
TR TR FET SfSTeld IFRR IMRAT BT, bict Aex 3R -
Rl o SR 0T @i 4 I o IR STeai Smfiel

Sifgw gaeM

SREH gded

e -1 99 || ERE IR AT R Ja el & orRer Siiaw
TGE SURIT &b YA HRIFRM &b foR] [Iqeiy aiae SagR
YT BT b foT Tebigha SREW Jefel gl Senfud fohar 2|
fIC9I AUS S A & SR Tge SURI T IR BRaT 8 | dle
1 SIRI T AT 13T © 3R 98 TRAeRd © | 3RE SRe,
IRaTe SIREH 3T TR SHRew yae ot I dRiuTerd A
ST SR Uge Ufeharai 3IR SRifa Rl T RideiT akal & IR
TR RFIREN © | Ja ¥ Il 3R RIEl 31 < U &g 3MRa

AT A 3Tafeieh SR Hdsh e |

aiffe Ra1d Annual Report 2010-2011

ASSET QUALITY AND RISK MANAGEMENT

All Time High Cash Recovery

at 32032 crore

Asset Quality

In tune with the industry and economic conditions, the
gross NPA level of the Bank rose to 33089 crore during the
year. Notwithstanding the above, the Bank could contain
its gross NPA ratio at 1.45% compared to 1.52% in the
previous year. The Bank’s gross NPA ratio continues to be
one of the lowest among the peers. With a net NPA level
of ¥2347 crore, net NPA ratio stood at 1.11% as at March
2011. The Provision Coverage Ratio stood at 72.99% as at
March 2011 which is well above the RBI stipulated 70%.

Cash recovery during the year aggregated to an all time
high of 22032 crore, well exceeding the preceding year's
cash recovery of 31575 crore.

The performance under settlements and recovery was
quite noteworthy. During the year, recovery amounting to
%830 crore was made under SARFAESI Act. The Bank
conducted 9969 recovery meets during the year which
resulted in a recovery of 351 crore. Besides, the Bank took
several initiatives to contain slippages and speed up
recovery from overdue loan accounts. These include
identification of stressed accounts for restructuring/
rephasing in time, frequent conduct of Canadalats at
branch level and mega adalats at Circle level for one time
settlements, regular follow-up of overdues in loan
accounts through call centre and e-auctions.

Risk Management

Basel Il norms: Status and

Future Strategies

Risk Management Initiatives

The Bank has put in place a unified risk management
architecture to attain global best practices for effective
implementation of risk management initiatives in
consistence with the Basel Il framework and RBI
guidelines. The Board of Directors drives the Risk
Management initiatives in the Bank. The Risk
Management Committee of the Board is constituted and
operational. Top Executive Committees for Credit Risk,
Operational Risk and Market Risk Management oversee
and monitor the respective risk management processes
and procedures. Asset Liability Committee (ALCO) meets
periodically for effective and pro-active ALM in the Bank.
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Risk Management Wing at the Head Office is functioning
as a nodal centre for overall implementation of various risk
management initiatives across the Bank. Integrated Mid
Office of both domestic and forex treasury are functioning
under the Risk Management Wing for effective and
independent supervision and monitoring of Market Risk in
investment and forex functions. Risk Management
Sectionsarein placeinallthe 34 Zonal/Circle Offices of the
Bankas an extended arm of the Risk Management Wing at
the Corporate Office.

The Bank has in place various risk management policies,
which include policy for management of Credit Risk,
Market Risk, Operational Risk, Asset Liability, Liquidity Risk,
Country Risk, Counterparty Bank Risk, Corporate
Governance, Disclosures, Collateral Management, Stress
Testing, Compliance Functions, Disaster Recovery and
Business Continuity Planning, Business Lines,
Outsourcing, Group Risk, Legal Risk etc. The Bank also
framed risk management policies for its overseas
branches, taking into account the requirements of the
respective regulators. These policies are reviewed and fine
tunedannually.

Migration to Basel Il Norms

The Banktransited to Basel Il Norms as on 31.03.2008.The
Capital to Risk Weighted Assets Ratio (CRAR) is computed
as per Pillar 1 requirement of Basel Il Norms, adhering to
the New Capital Adequacy Framework (NCAF) guidelines
stipulated by the RBI.

The Bank has framed its Policy on ICAAP (Internal Capital
Adequacy Assessment Process) in consistent with the RBI
guidelines under Pillar 2 of Basel Il Norms. A Capital
Planning Committee is in place at the Corporate Office
which meets periodicallyto assess capital requirement of
the Bank, ensure maintenance of appropriate level of
CRARand evaluatevarious optionsforraising Capital.

The Bank adheres to the Disclosure norms as per the RBI
guidelines under Pillar 3 of Basel Il Norms. A Board
approved Disclosure Policy is in place. A Disclosure
Committee, comprising of Top Executives has been
constituted to ensure adherence to the policy guidelines.
The Bankalsoinitiated steps in preparation to migrate to
the advanced credit risk and operational risk approaches
underthe Basel Il framework.
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Credit Risk Management
The Bank has adopted 'Standardized Approach' to
estimate Credit Risk Weighted Assets (RWA) for
computing CRAR from the year 2007-08 onwards as
required underthe NCAF.

The Bank has various risk management systems for
managing credit risk. The various initiatives taken by the
Bankareasunder:

A comprehensive Credit Risk Management Policy in
tune with the regulatory guidelines and best practices
intheindustry.

The Bank has in place specific rating definitions,
processes and criteria for assigning exposures to
grades within a rating system, which results in a
meaningful differentiation of risk.

Four credit risk rating models are in place, developed
internally, for rating borrowal accounts based on the
exposure limits. Rating of eligible account has been
made mandatory as a pre-sanction exercise.
Migration analysis of rated accounts is done
periodically.

The Bank is using/ mapping the ratings assigned by
recognized external credit rating agencies to the
exposures of the concerned borrowers to optimize
capitalunderastandardized approach.

Pricing based on creditrisk rating has been introduced.
Entry barriers are fixed based on risk rating.

Credit sanctioning powers are delegated to various
authorities based on internal risk rating of the
borrowers.

To avert concentration of risk, fixation of various
exposure ceiling/ prudential norms, such as, single
and group borrowers, substantial exposures, term
loans, unsecured advances, exposures to various
industries, NBFCs, real estate sector and capital
market are in vogue.

For strengthening loan review and monitoring
mechanism, Credit Monitoring and Credit
Administration Wings were formed.

An exclusive credit monitoring policy has been put in
place. The loan review mechanism articulated in the
credit monitoring policy covers the entire gamut of

“
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review and monitoring to be an effective tool for
evaluating the loan book continuously and intends to
bring out qualitative improvements in credit
administrationincluding credit audit.

Credit Audit system by external / internal auditors of
all borrowal accounts of % 1 crore and above has been
putinplace.

Operational Risk Management

The Bank computed capital charge for operational risk by
adopting'BasicIndicator Approach'as stipulated by the RBI.

A proper organizational structure is in place to oversee
and guide the operational risk initiatives of the Bank. To
move towards advanced approaches for operational risk,
thefollowinginitiatives have beentaken-

Formulation of Operational Risk Management Policy,
which covers the objectives, identification,
assessment, monitoring and control of operational
risk lossincidents.

Training imparted to staff to create awareness on
operational risk management system.

The Bank has compiled a comprehensive Best
Practices Codes (Manual of Instructions) and Desk
Cards on all the activities carried out at branches for
theirguidance.

Market Risk Management

The Bank has been computing capital charge for market
risk on 'Available For Sale' (AFS) and 'Held For Trading'
portfolio under investments, by adopting Standardized
Measurement Method.

Integrated Mid Office at Risk Management Wing monitors
market risk exposure. Exposure limits, such as, Stop Loss
limitsontrading books, Dealer-wise limits, limits on Money
Market Operations, M-duration limits for AFS category, VaR
limits, Aggregate Gap limit, Intra day and overnight limit
for various currency positions are fixed to act as risk
mitigants and are monitored. Reporting system has been
strengthened for effective market risk management.

Towards implementation of Internal Models Based
Approach for calculation of capital charge for market risk,
the Bank has put in place a VaR based model for
estimating General Market Risk. The process of back
testing of the results given by the model has been
completed. Stress testing exercise as per the guidelines
isenvisaged.
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Asset Liability Management

An effective Asset Liability Management (ALM) system,
addressingissues related to liquidity and interest rate risks
is in place. The Board of Directors of the Bank has
constituted an Asset Liability Committee (ALCO) to
oversee ALM functions, including fixation of interest rates
for various components of assets and liabilities, its
composition, maturity and duration. A comprehensive
software solution has been installed for quantifying risks
and to analyze Maturity Gap, Duration and Sensitivity of
Assets and Liabilities to interest rate variations.

The liquidity position of the Bank is tracked on a daily basis
by means of residual maturity of assets and liabilities.
Periodical studies are undertaken to analyze the behavioral
patterns of various components of assets and liabilities to
estimate the liquidity on a dynamic basis. The Bank's
liquidity policy sets the tolerance limit for its structural
liquidity positions. The liquidity positions of overseas
branches are managed in line with home and host country
regulatory guidelines. Such positions are reviewed by the
Bank's ALCO along with domestic positions.

To evaluate the impact of changes in interest rate on Bank's
earnings, an analysis of Earnings at Risk (EAR) and its impact
on Net Interest Income (NII) are done on an ongoing basis.
The change in the composition and residual maturity of
assets and liabilities is evaluated by the Traditional Gap
Method as also by the Duration Gap Method. Stress testing
exercises by simulating scenarios of liquidity and interest
rates are undertaken to estimate the stress cost as also the
EconomicValue of Equity (EVE).

The ALCO meets regularly to discuss various issues
pertaining to the liquidity position by considering the
residual maturity profile of various assets and liabilities,
takes stock of the dynamicinterest rate scenario, discusses
at length the changes evolving in economic and financial
parameters, which have a direct or indirect bearing on the
banking industry and focuses on the impact of all these
factors onthe business profile of the Bank.

Risk Management Committee of the Board:

The Board level Risk Management Committee is already in
place in the Bank, which meets regularly to provide
guidance and direction in implementing the risk
managementinitiatives of the Bank.

In conformity with the RBI guidelines, the Bank has
implemented the New Base Rate system of interest
application on loans and advances with effect from
1*July 2010.

¢
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NATIONAL PRIORITIES

Priority Sector Advances

As one of the leaders in the domestic banking arena, the
Bank continues to accord importance to varied goals
under national priorities, including agriculture, small
enterprises, education, micro-credit, weaker sections,
SC/STs and minorities.

During the last 3 years, the Bank has achieved stipulated
mandatory targets under Total Priority, Total Agriculture,
Agriculture (Direct) and Weaker Sections.

Priority Sector Advances of the Bank as at March 2011
increased by¥11447 crore to reach¥70757 crore, recording
a y-o-y growth of 19.3%, covering over 40 lakhs borrowers.
Priority sector advances formed 44.08% of the Bank's
Adjusted Net Bank Credit (ANBC), well above the 40%
stipulated norm.

[3fr % s #] [Amt.inZ Crore]
grRIfRar & RN e 'i'la‘ Priority Sector Advances As at Growth
March
2010 2011 ¥ % 2010 | 2011 |Amount %
W QTQM %7)[ 59310 70757 11447 19.3 Total Priority Sector| 59310 | 70757 11447 19.3
?ﬁ 25052 | 29656 4604 184 Agriculture 25052 | 29656 4604| 184
Micro & Small 24180 | 29558 5378| 222

BN DT ARI Y& B W (I &I & U 1Y b A dey
DT 3T 31 ARG feh AT bl TR el BU T4604 RIS TSH
% 29656 RIS IR UEF 1 € | U U 41}l & AN 4=y H Hiy
ARG 18.48% BI TRAT il 18% b ATTGIN 16 b WR DI G
TYIATE P (TeT) M gfg & AT 722669 BRI o W
IR UEd TR IR U G & A BT IR AD 13.5% bl IR
HRD 14.12% GRBIT T 2 |

fop T shfec TS AT & AU I 7 T3082 RIS BT IRT
YIGRT B 8T aY b ART 3.68 oG bTe SR (] 712y A1l
2011 D1 17589 BRI & ARG JIaRUT i IS B 87

T S Brel &l A TR 33 ARG BT TR 2 |

With a focus on credit delivery to agriculture, the Bank’s
advances under agriculture rose by ¥4604 crore to reach
%29656 crore, covering over 31 lakh farmers. Agriculture
credit as a proportion of ANBC crossed the mandatory
targeted level of 18% to reach 18.48%. Advances to
agriculture (direct) reached a level of 22669 crore, with an
189% growth and accounting for 14.12% of ANBC as
againstthe mandatory 13.5% norm.

Under Kisan Credit Card Scheme, the Bank issued 3.68 lakh
cards during the year, with credit coverage of ¥3082 crore.
As at March 2011, the cumulative number of Kisan Credit
Cards reached over 33 lakhs, involving credit coverage of
%17589crore.
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Over the years, the Bank has supported lakhs of promising
students to pursue higher education in India and abroad.
The Bank has further increased

PR FeIpx 4. 9. 11 F IRT &

Education Loan Portfolio

its education loan portfolio and

171327

sustained its premier position
50000 | @MONE nationalized banks in

192895 India for FY11l. The Bank's
200000

advances under Education Loan
Scheme recorded a growth of

1150000 £
21%toreach¥3503 crore.
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The Bank has financed more than
50000 1.92 lakhs students as at March
2011. The Bank is designated as

2009-10

Lo
Solo the nodal bank for administering

~#- No.of Students subsidy under the Central Sector
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Scheme for Interest Subsidy on
educational loans. The Bank also extended financial
assistance to other priority sectors, such as, retail traders,
housing and micro credit.

During the year, the Bank actively participated in various
Government Sponsored Schemes, such as, PMRY, SGSY,
SISRY, SLRS and DRI. As at March 2011, the outstanding
advances under these schemes aggregated to 610 crore,
involving over 1.46 lakhs beneficiaries.

Performance under various Government sponsored schemes

AT Bl AT e D G@ | A @ dRe | Name of the Scheme | No. of Accounts | Amt. in % Crore
& o 3R a8 49167 25263 PMRY 49167 25263
T off 0 a8 48189 23439 SGSY 48189 23439
U O 0 31R a5 16005 69.40 SISRY 16005 69.40
U U 3R U9 691 138 SLRS 691 138
< IR 3 32057 5191 DRI 32057 51.91
Pl 146109 609.71 Total 146109 609.71

¢
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In support of the underprivileged sections of the
society, the Bank's advances to SC/ST beneficiaries
reached %5087 crore as at March 2011, with a y-o-y
growth of 30%. The advances to SC/ST comprised 7.19%
of total priority sector advances.

Advances to weaker sections aggregated to 17823
crore, with a y-o-y growth of 21.8%. Advances to weaker
sections formed 11.10% of ANBC against the norm of
10%.

As at March 2011, advances to specified minority
communities aggregated to 11718 crore and
accounted for 16.56% of the total priority sector
advances as against the norm of 15%.

Advances to Micro, Small and Medium Enterprises
(MSMEs) reached %37684 crore, with a y-o-y growth of
21.3%vis-a-vis mandatory y-o-y growth of 20%.

T AN T37684 BRIS R USATRATE |
The Bank has covered 49,260
S <1 &W d &g e & ol ARg Micro, Small & Medium Enterprises accounts with an exposure of
R R S e ] e 3 (%.in crore) %1471 crore as at March 2011
under the Credit Guarantee
AT A 2011 BT IUT BTG i 40000 37684 Scheme of Credit Guarantee Fund
< T2 49260 W JraR ey | 15000 Trust for Micro and Small
- S ) T 3 o Enterprises (CGTMSE).
e ~ 20000 Considering the importance of
& W ARG ST e MW 25000 | oo cluster based approach of lending
HETT DI GIEC H IGHR I - A W 20000 to MSME sector, the Bank has
ﬁaﬁésﬁa‘rﬁww@aﬁmﬁw focused on adoption of select
N . 15000 1 industrial clusters across the
B QPR RAE SITEIRT 34T L6 country and expanded lending
REREAUSERECANRIN undercluster based approach.
5000 A
of 3 SRF IF  WOAWE, ¥ 2008-09 2009-10 2010-11 During the year, the Bank has
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%16.9 HIE DI IR UK Bl AR ¥ & AR 3.3 PRIS
DHIRTEI DT |

increased the number of
independent centralized loan processing centres for
MSMEs, viz., "SME SULABH" to 25 centers. It is proposed
to increase the number of such centres to 34 during
2011-12. The Bank has embarked upon reaching out to
large section of MSMEs at major centres in the country
through this model.

The Bank received an amount of ¥16.9 crore from the
Ministry of Micro, Small and Medium Enterprises,
Government of India, during the year as a Nodal Agency
for Technology Upgradation of SSI units under Credit
Linked Capital Subsidy Scheme (CLCSS) and amount
utilized duringthe year stood at¥13.3 crore.
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Financial Inclusion

Canara Nayee Disha- A Complete Solution
for Financial Inclusion

Not just mobilizing no-frill accounts from the financially
excluded, the Bank is providing total solution for the
FinancialInclusion by extending credit facility under General
Credit Cards, Credit linking Self-Help Groups (SHGs), making
provision of small insurance facilities, enhancing outreach
through Business Correspondents and using of technology-
SmartCards and Bio-MetricATMs.

The Bank achieved total Financial Inclusion in all the 26 Lead
Districts spread over five States, namely, Karnataka, Kerala,
Tamil Nadu, Bihar and Uttar Pradesh. During 2010-11, the
Bank mobilized 6.05 lakhs no-frill accounts (CanSaral) and
reached a cumulative level of 27.84 lakhs since inception.
The Bank has opened 913 new accounts per Rural and Semi
urbanbranchesasagainstthe Governmentofindiatargetof
250 per annum. The total savings in the no-frill accounts
reachedalevelof ¥ 520crore.

Duringtheyear, the Bank hasformed 31121 SHGs, taking
the cumulative number of SHGs formed to 3.51 lakhs as
at March 2011. With 45977 SHGs credit linked during the
year, the cumulative tally under credit linking reached
3.21lakhs since inception. The total exposure of the Bank
under SHG finance rose to 31064 crore, spreading over
90172 SHGs accounts.

The Bank undertook several technology initiatives to
further financial inclusion process like multi-lingual bio-
metric ATMs, voice-enabled mobile bio-metric ATM and
Smart Cards. The Bank has installed Bio Metric Voice
Enabled ATMs/ Biometric Mobile ATMs in 23 Rural/Semi
urbanlocations and hasissued around 84000 Smart Cards
as at March 2011. The Bank also issued 3.02 lakhs General
Credit Cards (GCC) since inception and the total exposure
under GCCs as at March 2011 increased to ¥ 359 crore,
spread over 1.75 GCC accounts. The Bank on its founder's
day on 19" November 2010, distributed 1 lakh GCCs,
50,000 Smart Cards and opened 9 Financial Literacy and
Credit Counseling Centres (FLCCs) across India.

The Bank's FLCCs called 'Amulya' are in operational in 10
districts, viz., Kolar, Chitradurga and Chikkaballapur in
Karnataka, Madurai, Erode and Dindigul in Tamil Nadu,
Malappuram, Waynad and Trissur in Kerala and
Sheithpura in Bihar. The Bank has registered a new Trust,
viz, 'Canara Financial Advisory Trust' to manage the
Financial Literacy and Credit Counseling Centres.

#
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To create awareness about banking facilities and the
Bank's products amongthe rural households, the Bank has
deployed 'Gramin Vikas Vahini' (vehicles) in 35 districts
across the country. To disseminate information to the rural
people about the banking products and advanced
technology, the Bankformed 127 Farmers'clubs during the
year,takingthetotalto 1360 acrossthe country.

For catering to the needs of the urban poor and urban
financial inclusion, the Bank opened 19 Exclusive
Microfinance branches in urban centres viz.,, Madurai,
Hyderabad, Mumbai, Amritsar, Chandigarh, Lucknow,
Coimbatore, Bangalore, Chennai, Bhopal, Bhubaneshwar,
Delhi, Jaipur, Kolkata, Patna, Pune, Shimoga, Trivandrum
andVisakapatnam.

The Bank is allotted 1573 villages with population more
than 2000, across the country for provision of banking
facilities. The Bank has already covered 626 villages as at
March 2011 and will cover all the 1573 allotted villages
with population of more than 2000, through ICT model or
through 'Brickand Mortar' branch by 31.03.2012.

The Bank is the registrar for Unique Identification
Authority of Indiaand it hastaken upenroliment forissue
of UID numbers by engaging an enrollment agency,
namely, M/s. Smart Chip Ltd. The Bank has started the
enrollmentand set up a work station at Parliament Street
branch, New Delhi,on 29.03.2011.

Lead Bank Scheme

Canara Bank has lead bank responsibilities in 26 districts
in the country, viz, eight in Karnataka, seven in Tamil
Nadu, five in Kerala, five in Uttar Pradesh and onein Bihar.
The Bank works as the Convenor of the State Level
Bankers' Committee (SLBC) inthe State of Kerala.

Entrepreneurship Development among Women

Centre for Entrepreneurship Development for Women
(CEDW) at Head Office, Bangalore and Centres at 34
Zonal/Circle Offices are working towards economic
empowerment of women. These Centres have conducted
several training programmes during the year, including
general Entrepreneurship Development Programmes
(EDP), Entrepreneurship Awareness programmes,
Seminars, Career Guidance programmes, Skills and
provided marketing support to women entrepreneurs by
organizing Canutsav /Canbazar. CEDW cells have also
assisted in formation of SHGs and credit linkages. Two
exclusive Mahila Banking Branches at Bangalore and
Chennaiare also operating specifically to cater towomen
clientele. 19 micro finance branches also cater to the
financial needs of women SHGs.
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As at March 2011, the Bank has extended credit
to women to the tune of 27022 crore, accounting
for 16.84% of ANBC against the RBI norm of 5%. The
Bank has covered nearly 12.78 lakhs women
beneficiaries.

During the year, fresh disbursement of 39298 crore
was made towomen beneficiaries.

The Bank has financed ¥18549 crore to women
beneficiaries under priority sector.

The Bank has provided certain special benefits to
women entrepreneurs in MSME sector for loans up to
%5 lakh to encourage more and more women to
undertakeentrepreneurial activities.

CORPORATE SOCIAL RESPONSIBILITY

Setting Examples in CSR Activities

Following the century old tradition and founding
principles, the Bank is engaged in varied Corporate Social
Responsibility (CSR) activities. CSR initiatives of the Bank
are multifarious, covering activities like training
unemployed rural youth, providing primary health care,
drinking water, community development,
empowerment of women and otherinitiatives.

Rural Development

The Bank, through its Canara Bank Centenary Rural
Development Trust (CBCRDT), has established exclusive
training institutes to promote entrepreneurship
development among rural youth and encourage them
taking up self-employment activities. During the year, 3
new traininginstitutes were opened at Kanshiram Nagar
and Hathras in Uttar Pradesh and Tiruppurin Tamil Nadu
taking the number of such training institutes to 29. For
theyear2010-11, CBCRD training institutes have trained
26753 candidates, taking the tally to 125049
unemployed youth since inception. The candidates
trained comprised 68% women and 31% SC/ST, with an
impressive settlement rate of 67%.

The Bank has co-sponsored 24 Rural Development and
Self Employment Training Institutes (RUDSETIs) engaged
in training of rural youth for taking up self-employment
programmes. During 2010-11, the RUDSET institutes
have trained 21459 candidates. The 24 RUDSETIs have, so
far trained 2,59,036 unemployed youth, with a
settlementrate of 71%.
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Canara Bank's Rural Clinic Service Scheme provides basic
health care services in remote areas lacking basic medical
infrastructure facilities. Under the Scheme, the Bank
encourages doctors to set up clinics in identified rural
areas. Asat March 2011, the total number of such clinics
rose to 544. The Bank under Jalayoga', a scheme to
provide safe drinking water, implemented 35 projects in
itslead districts.

a I
AN EXAMPLE FOR NURTURING AND
FINE-TUNING THE SKILLS OF RURAL

ARTISANS IN INDIA.

A lot of talented Rural Artisans have found their ways
to fine-tune and master their skills with the aid of
training imparted by the Bank's sponsored/co-
sponsored Rural Training Institutes. One such success
story is that of Shri. Sadashiv Shenoy, an artist par
excellence who has seen to it that the long tradition of
his family , who are renowned artists, is well nurtured.
Though a born artist, he did not have a single specific
area but concentrated on wide ambit of art in
multifarious fields. He spent almost two years at the
C EKamath Institute for Artisans at Karkala as atrainee
tofurtherexcel hisskillsand attain mastery overarts.

Completing an eventful training of two years at the
C E Kamath Institute for Artisans at Karkala, he went
back to his own family work shed and started
executing the master pieces. Wood Carving, Sculpture
were his area of strength and he employed 4 Master
Craftsmen and 25 Artisans at his work shed. The
products created by him and his team has wide
appreciation and demand in India and abroad. His
pieces are decorated in many temples across the
Country and the Ganapathy statue is very popular in
Mangalore and USA.

Being an artist with excellent creativity and fineness,
there is no dearth of money and recognition. This
should be enough motivation to sustain the famed art
ofthe nation, he says. Justfocusonthe job, everything
willfollow you is his conviction and message.

Son of late Shri. Surendra Shenoy, an artist of eminence
and recipient of numerous awards, Shri Sadashiv
Shenoy hailing from Bantwal Taluk has dedicated his

\_

lifetowards artand improvingthe skill. )
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The Bank donated a hi-tech, custom built, solar powered
'"Mobile Sales Van' to assist women entrepreneurs, SHGs
andartisansto market their products.

The Bank's Social Action Cell organized Blood Donation
camps, Health camps, assisting people affected by
natural calamities, assisting challenged section of the
society, including encouraging students by conducting
various programmes and activities.

Visits by Parliamentary Committees

During 2010-11, Parliamentary Committees on Industry,
Parliamentary Committee on Personnel, Public
Grievances, Law & Justice, Parliamentary Committee on
Government Assurance, Parliamentary Committee on
Subordinate Legislation and Committee of Parliamenton
Official Language visited the Bank.

ORGANISATION AND SUPPORT SERVICES

Branch Network

Expanding Pan India Presence

During the year, the Bank undertook a major branch
expansion drive across the country. The Bank, on its
Founder's Day on 19th November 2010, opened 100 new
branches and 100 new ATMs across the country,
inaugurated by the Hon'ble Union Finance Minister
Shri Pranab Mukherjee. The Bank added 210 domestic
branches in FY11, taking the total tally under the branch
networkto 3257 branches,including 4 overseas branches
oneeach atLondon, Leicester, HongKongand Shanghai.

9 I B GREHT Composition of domestic branch network
S 31.03,.;3!:?(1)3ﬁ 1%1?:)?;011 Category 31.03.2'\:)(;'0Of Bra;;.l:)e;.zon
HETTRIT 727 758 Metropolitan 727 758
KN 744 762 Urban 744 762
SR 793 922 Semi-urban 793 922
T 779 811 Rural 779 811
Pl IMRER 3043 5 Total Branches 3043 3253
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The Bank has 139 specialized branches catering to the
specificclientele segment.

fareriigea wmeanati o SR 31.03.2011 Categories of Specialized Branches 31.03.2011

1. dHS 49 1. SMEs 49
2. Wﬂ’;’W 16 2. Overseas 16
3. PN faa 10 3. Agri-Finance 10
4. ﬁ&ﬁﬁﬁm 19 4. Micro Finance Branches 19
5. 99d 6 5. Savings 6
6. SR WR 7 6. NRIs 7
7. SW%WIC%Q@%FT 7 7. Asset Recovery Management 7
8. URH PBURS 10 8. Prime Corporate 10
9. RN fa 4 9. Industrial Finance 4
10. i faf 3 10. Stock Exchange 3
1. ol TR 3 11. Capital Market 3
12. HfSan & 2 12. Mahila Banking 2
13. SYHIeRT o< 1 13. Consumer Finance 1
14, 39T fa 1 14. Housing Finance 1
15 AIRIRe X0 3 A I AT el <p IRy ST 1 15. Branch for Physically Challenged 1

Pl 139 TOTAL 139
a1 QN gtk Info Tech Progress

b 1 N <p SR XL Urefien! &7 [ shad SOl & | dap o
DR P BRI TGl P TR A TR IR SR BT bl
TR fam | 100% S.41.09. & 1T b 31 S JfhT, AT
IR R.ELIG. b WRY (Rl T IR0, T.G.0R1. 3fefc,
ST A1.3TR 1. & ARG YEelTes 31 SR ey ST <rarai
URI-ehRT PR S | e AT & bl ST HRAR cheiRT e HRIRET
ARG IED] DI 3T T o ST JfALT M SIALT PR |

Tof W 2011 BT 846 hal § b b 2216 T ST gH Rerd 9|
Y UCLuH. I fefdhe ga A, HiEsd S 3/ 3R
QAT et YFITH ST e Afeg ol 3l 1S el & |
fORTORT 3IR I & dest SMehwvli ol Sfte 4§ Ja 7 HRIT IR
AR o d0eg; 24 X 7 eIl SFIUacieT el Tfie ol | Sexie
SfcpTT g o1 AR FRIERT G <P forw 3.4 ( ST URTae)
A, we dichTT b ST Toe / 3TR.ELS.GR. o o < fory el
IRST & < dAed dfereyH IR $ex-c IR Tedh T &
IRARD SATATH ST g AR SURT N T | {d=aF g@- ol
FAICRTSCRIE dichtT ol lidg; TIehTchl IR 3.6 ARITDR e |

The Bank took several initiatives in the InfoTech front
during the year. The Bank covered all its branches/offices
under Core Banking Solution (CBS). With 100% CBS, the
Bank now offers technology banking services, such as,
Internet Banking, Funds Transfer through NEFT and RTGS,
SMS Alerts, IVRS based enquiry across all its branches. The
Bankalso offers online trading facility to its clients through
its own subsidiary M/s Canara Bank Securities Ltd.

As at March 2011, the Bank had 2216 ATMs spread across
846 centres. These ATMs have also been enabled to offer
value added services like Travel ticket booking, Mobile top
up and Utility Bill payments.

In view of the increased attacks of phishing and pharming,
the Bank has put in place a 24X7 centralized monitoring
system of anti phishing and anti malware. To make the
Internet Banking facility more secure a slew of measures like
implementation of OTP (One Time Password) module, two
live validation of account number for NEFT/RTGS transaction
through Net Banking and mutual authentication of Internet
Server customer PC (CAN SECURE) were introduced. With
increased confidence, the number of customers enrolled for
Internet Bankinghas moved upto 3.86 lakhs.
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Pe ARG BT WRIFRA B 1R 3iRfda 11 S a9 &t
STT O P AT ARV T | e H Fars WUIRIT 3R
GRIT PIIRC ~Tcddh 2 Sl G UNEN/HRIe B graRd
HRAT & | IR URIRATSROT el (T UL 31 hesl b
fRaRa fpar 1 @ & SRE 6 7 P b ivE
URIATHRUT &8 3T <7 UASTRIRTS e 1 iU fohy |

TEDI & 3 WMl & folv IR MR FerieH & forg Iy
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SR P Ja1 91 I e 3R ey IRRLET U< =T & foru
feae (http:/twitter.com/canarabankiwest) 3 477 <feh HIGIG © |
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The Bank upgraded its Data Centre infrastructure to
comply with ISO 27001 standards and did the upward
migration of database to Oracle 11G version. The Bank
has a well designed and secured corporate network
covering all the branches and offices. Local Processing
Centres (LPCs) have been extended to 31 Centres. The Bank
has also established one Central Pension Processing Cell
and 3NRIHubs duringthe year.

A customer terminal has been provided in the branches
for easy and ready reference to own accounts of
customers. Bank has also implemented Electronic Data
Interchange Module for payment of customs duty and
fulfillingthe related formalities in electronic mode.

To connect with the youth of the country and obtain first
hand unrestricted feedback, the Bank has a presence at
Twitter (http://twittercom/canarabanktweet).

g oifR Manpower Profile
S : As at March 31, 2011, the Bank had 43397 employees on

T HT 31, 2011 1 ik ¥ 43397 AR HRIA S | S pioy

e e March March

2010 2011 2010 2011
BHANRT D el T 43380 43397 Total No. of Employees 43380 43397
31 élaﬁ ﬁ 17338 17649 Officers 17338 17649

%’I ﬁzﬁ 16285 16178 Clerks 16285 16178

ST BN * 9757 9570 Sub-Staff* 9757 9570
* JT9-PIfeIh PHANT Afed *includes part-time employees (PTEs)

b A 40.7% SIBRY, 37.3% PHIR TAT 22.0% AT
FHHARI 2 | b ¥ Al HHATNIT 1 ot A 10281 2 S 5
& Pl HHATRAT BT 23.5% 2 | & SRM dap 7 1089 AT
AR BRI foham & SiR fafdr=T SifoRil ¥ 303 Afar

HHAIIRAT BT USI=Id fhar e

oy & aRM dp | 2335 ekl Pl Al Aol # ol
feam T4 412 STIRIfET STl & & AR 179 SFARI(Ad SFirfl
Gl P € | AT AE 2011 DI P P gD ATh HHARA]
BT Pl AT 1652 © AR IR H 169 G b SRM [
SOl 3 Wil g 2 | 9 o Har) uT # 870 TRING
AP HHANE |

The Bank's employees comprised 40.7% officers, 37.3%
Clerks and 22.0% Sub-Staff. Women employees
comprising 10281 constituted over 23.5% of the Bank's
total staff. The Bank recruited 1089 women employees
and promoted 303 women employees under various
cadresduring the year.

During the year, the Bank recruited 2335 persons in
various cadres, out of which 412 belonged to Scheduled
Castes (SCs) and 179 to Scheduled Tribes (STs) categories.
The total number of ex-servicemen staff as at the end
of March 2011 stood at 1652, out of which 169
were recruited in various cadres during the year. There
were 870 Physically Challenged Employees on the rolls
ofthe Bank.
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Reservation Policy in respect of SCs and STs
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As at March 2011, the number of Scheduled Castes and
Scheduled Tribes together constituted 26% of total staff
strength of the Bank. The composition of SC/ST employees

inthe Bankas at March 2011 was as under:

- Sﬂ?ﬂ%ﬁ 313?@3 Cadre Scheduled Schgduled
S S Castes Tribes
SIBRI 3245 1172 Officers 3245 1172
fofiam 2814 894 Clerks 2814 894
IR HIART + 3P 2721 443 Sub-staff + PTEs 2721 443
Pel 8780 2514 Total 8780 2514

b, IRA WHR & (SLFELAR R iy e
ST SN & HR¥ed 3 SARETOT I T STIUTeT A 3

PRATINETR |

The Bank has been strictly adhering to the Reservation
Policy in respect of Scheduled Castes and Scheduled Tribes
as perthe Govt. of India guidelines.

AT A, HRT WRDR P FHTFAR R AT
PIIRI 4G SETRT ADT T b &R A AT & fou
ERISIEEY

TR IARDPR b [RMHCERIERAR .S / 3F.51.51. P IHIGar]
I W e TR 4 TR & B¢ | R A Se |

SFIRI[RT ST SFR ST ST b SHIGER] 1 Hfl-gd
3IR YEI-Gd GRTfT fe Sl & | fHienir @R Aeepry
ORI & forv arr rwfRy 31 2Mda MR H=+ & s
H QLS. | TS, | Ar.fapanT | a4 |

e Sl & forg wif-gd UrTeruT fo S o aR 3 fafdmee
Sl {2 ST € | 9iiyd IfTefon 3 9 & & forw segh
MR T fTRact TRIET oI ATETh R o fofy 370+ 37T hl
IR R B U [T SIre |

[ gAY T SfezRM AN, AIC g, olkae RRT
a1 1Yo IucTed BRI I 2 | S8l del H9d 8l
AR 5T TRBR W, ARHN /| Uwe i & evedl J

SR G I HIRN S |

% P ERT9IH ST 9 e BT R IR 31.5T.
| 31151 T &1 D] FRATTT dTfeIdhT Bl I¥G-IXGMG T2AT RE]
RIS ST YB3 b BT b fIq I TR 2 |

e BRI H A U IfYHRT qAT 3ae BRI
TR R AUk SMYRIRAT B (o IReor kT &
P Bl gMRad H & o a e 2 |

+ Reservation Policy is implemented through the

mechanism of Post Based Rosters. In terms of the
directives of the Ministry of Finance, Government of
India, Bank has since switched over to Post Based
Rostersforall cadres.

- The Bank has been extending Reservation/

Relaxations/Concessions in Direct Recruitment as well
as in promotions to candidates belonging to Scheduled
Castes and Scheduled Tribes as per the Govt. guidelines.

+ Pre-recruitment and Pre-promotion training is given to

candidates belonging to Scheduled Castes and
Scheduled Tribes. In the Advertisement inviting for the
application from the eligible candidates for recruitment
to Clerical and Officer cadres, a specific reference is made
with regard to imparting of pre-recruitment training to
candidates belonging to SC / ST / PWD / Minority
Communities / Ex-service men. Candidates who opt for
pre-recruitment training are given training to prepare
themselves forwritten testas wellas interview.

- Study materials, note book, stationery are provided free

of cost to all the participants. Wherever possible,
respective State Governments are also providing the
lodgingfacilities in government / backward class hostels.

+ TheBankhassetup SC/ST Cell at the Head Office and also

at Circle Offices to ensure maintenance of Rosters and
implementation of other aspects of Reservation Policy.

« Chief Liaison Officer has been nominated at Head

Office and Liaison Officers have been nominated at
Circle Offices for ensuring implementation of
Reservation Policy.
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+ Further, representations received from Scheduled Caste
/ Scheduled Tribe employees, either directly or through
the SC/ST Associations, are being looked into by the
Liaison Officer/Chief Liaison Officer. Wherever required,
necessary enquiries are conducted and appropriate
action is taken. A separate register is maintained for
recording various representations received from
Scheduled Caste/Scheduled Tribe employees and the
actiontakenisalsorecorded inthe register.

+ Inadditiontothe above, the representatives of majority
Scheduled Caste / Scheduled Tribe Employees'
Association are invited for Quarterly Meeting with the
Chief Executive of the Bank to discuss on the
implementation of guidelines on reservation policy.
Quarterly Meetings are also held at Circle Offices,
where Rosters are maintained and grievances, ifany, are
redressed by the Liaison Officer.

+ The Board of Directors of the Bank also reviewed the
progress made in the implementation of Reservation
Policy on a halfyearly and yearly basis.

Training / Human Resource Development (HRD)

The HR policies of the Bank have been reinvented and
refocused time and again to suit to the changing banking
scenario. HR interventions like SPANDAN for bringing
attitudinal change among front line staff, PRATIBHA for
grooming in-house talents in varied specialized areas and
executive grooming through reputed institutes and other
significant HR tools like Quality Circles, Study Circles, Staff
Meetings and Brain Storming Sessions have been
implemented for effective team building and fostering
collective excellence.

The Bank's quest to enhance the competencies of the
workforce will continue through focused and need based
trainings at various institutes of repute like [IMs, 1SB, XLRI
and NIBM. Customised programmes are also being
organised to develop expertise in certain niche areas like
Risk Management, Treasury Operationsand IT.

Specialised trainings to the Senior Management Level /
Top Management Level executives are conducted based
on the requirement. The Bank has been able to add
substantially to the repertoire of knowledge of its
officials through this training intervention and
motivating them to perform with renewed vigour and
enthusiasm.
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The Bank has trained 26875 employees during the year,
covering a wide range of functional areas Out of the
trained staff, 6937 personnel belonged to the Scheduled
Caste category and 2022 under the Scheduled Tribe
category.

Establishing a proper Talent Management and Reward
System will be the Bank's focus in the comingyears. There
will be concerted efforts to identify potential leaders and
groomthemtotake up higherresponsibilities.

Changesin the Organizational Setup

The Bank brought out further changes in its
organizational/ operational set-up to facilitate smooth
functioninganddriving results.

After completely moving into a 3 tier structure
comprising of Head Office, Circle Offices and Branches,
during FY11, the Bank has carved out 3 functional Wings,
viz, MSME Wing, Credit Administration Wing and
Transaction Banking Wing to expand lending to MSMEs,
to have focused credit administration and expand
alternative delivery channels respectively.

Customer Orientation

The Bank has taken initiatives to remain customer focused
through providing fast service, bringing in diversified
products/services, responding to customers' queries and
redressal of customers' complaints. The Bank made
arrangements for providing copies of the 'Code of Bank's
Commitment to Customers'to customers at branches. An
informative booklet containing all the relevant
information on 'Frequently Asked Questions by
Customers' was made available at all branches towards
better Customer Service. The Policy guidelines relating to
Collection of Cheques/Instruments, Grievance Redressal
Mechanism and Compensation Policy were placed on the
Bank's website for use of the customers. In order to assess
the quality of customer service rendered by our branches
and to get feedback a 'Contact Questionnaire' is made
available in the Bank's website. A survey to measure
customer satisfaction was conducted by M/s Campaign
India Research and Marketing Services Pvt. Ltd. As a part of
Customer Relationship Management initiatives, a Call
Centre is functioning. The call centre caters to the
customers in 6 languages viz., English, Hindi, Kannada,
Tamil, Telugu and Malayalam. The number of calls received
by the Call Centre during the year was more than 6.50
lakhs. The Bank redressed all the customer complaints
within the stipulated period, with 95% customer
complaint redressed.
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Systems and Procedures

Risk Based Internal Audit (RBIA) was conducted in 2057
branches/ units programmed for on-site RBIA during the
year. Information Security Audit was conducted along
with RBIA. Concurrent / Continuous Audit was conducted
in 752 identified branches/ units covering 60% of deposits
and 78% of advances of the Bank as per RBI guidelines.
Income/revenue audit was conducted on quarterly basis
in 481 identified branches as per lJilani Committee
Recommendations. Apart from the above, 341 branches
were subjected to Special Income Audit. On-site RBIA of
Circles/Wings was introduced with effect from
01.04.2010as perthedirections of the RBI.

Know Your Customers (KYC)
The Bank took several measures for the effective
implementation of Know Your Customer (KYC) and Anti
Money Laundering (AML) guidelines and for ensuring KYC
compliance byallbranches.

To ensure better compliance of guidelines on KYC / AML
followingsteps have been initiated.

All Zones/Circles have nominated an Executive as
Nodal Compliance Officer for monitoring and
ensuring compliance of guidelines on Know Your
Customer (KYC)/Anti Money Laundering
(AML)/Combating of Financing of Terrorism (CFT).

Branches were advised to strictly adhere to the
guidelines on KYC/AML/CFT to prevent abuse of
banking system by money launderers using money
mules.

NREGA job card/ Aadhar document has to be accepted
as identification document for opening of accounts.
Accounts opened exclusively with these documents
willhave restrictions applicable to'small accounts'.

Printing and dispatch of Thanks giving letters to new
account holders and introducers are done centrally at
Zonal/Circle Office. This system has been implemented
atall Zones/Circles.

Vigilance Setup

The Vigilance Wing of the Bank is headed by the Chief
Vigilance Officer (CVO) in the rank of General Manager,
assisted by 34 Vigilance Officers from all Zonal/Circles,
RRBs and the Subsidiaries. The functions of the vigilance
machinery of the Bank is broadly divided into 3 types viz,
Preventive, Predictive and Punitive. Vigilance Wing of the
Bank constantly reviews existing systemsand procedures
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in various areas and wherever required recommends
changes to strengthen prevention of frauds and
eradication of corruption. To educate the employees of
the Bank, the Wing brings out various Fraud awareness
Circulars and other periodical publications. During the
year, the Wing has brought out a Compendium on
Vigilance and Disciplinary matters - a comprehensive
reference book on allVigilance aspects.

The Wing has organized Training Programmes and
Conferences for the benefit of all CVOs of all Banks. In
addition, the Wing has undertaken the task of imparting
training to the Police Department Personnel on issues
relating to frauds in Banks, particularly on Cyber Crime
matters having severe impact on the technological
advancementsintheIndustry.

As per the directions of Central Vigilance Commission,
Vigilance Awareness period was observed from
25th October 2010 to 1st November 2010. This year the
main focus was on the ‘Generation of Awareness and
Publicity against Corruption’. While all the Circles of the
Bank observed the Awareness Period with alacrity, the
culmination of the event was marked by the Guest
Lecture rendered by the eminent Lokayukta of Karnataka
State,Hon’bleJustice N Santosh Hegde.

The Wing has also introduced a New Link on the intranet,
enabling even the remote branches to have an instant
updation of all Vigilance Communications, especially on
fraud preventionin CBS environment.

The vibrancy and dynamism of the Vigilance Wing has
enabled the Bank to take timely steps to improve the
turnover time to less than six months, for closure of
vigilance cases, from the date of issue of charge sheet. All
complaints received are disposed off in less than two
months. The ‘Whistle Blowing’ mechanism has been
encouraged, as a result of which, many fraudsters have
been brought to book.

The Vigilance Management function has gone hand-in-
hand withthe business development function ofthe Bank.

Security Arrangements

The security environment in the Bank remained, by and
large, normal during 2010-11. There were 68 incidents of
crime during the year involving a loss of 330 lakh. There
was one major fire incident during the year and loss
approximated to ¥ 15.30 lakh. The security arrangements
have been reinforced by installation of CCTV in all
Currency Chests and identified branches. Modern fire
safety devices have been introduced at select offices. Fire
safety drills have been introduced and conducted at
regular intervals in order to minimize damage to property
and preventinjury and loss of life.
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Ambience Improvement

All the new branches opened in prime localities and
branches shifted to new premises during the year were
provided with suitable interior to meet the present day
requirements of the customers. New branches were
opened in Ground Floor as far as possible. Besides, the
Bank is providing better interiors to augment the
requirements of computer environment and also
proposes to enhance the ambience at all branches.
Ambience improvement has been taken as a core agenda
forFY12.

Right to Information

Under the Right to Information Act, 2005, the Bank set up
an exclusive Right to Information Act outfit to
provide information and bring transparency. As per the
requirement of the RTI Act, Canara Bank nominated
Public Information Officers and Appellate Authorities in
all its 34 Zonal/Circle Offices to provide information
to the applicants. During the Financial Year 2010-11,
Bank received 3541 RTI applications, 531 First Appeals
and 155 Second Appeals as per the provisions of
RTIAct,2005.

Implementation of Official Language

The Bank made noteworthy progress under the
implementation of official language and won many prizes
at various levels during the year under review. The Bank
was awarded second prize in Region "C" under Reserve
Bank of India Shield Scheme. Town Official Language
Implementation Committee (TOLIC), Trivandrum and
Coimbatore, where the Bank is the Convenor, were
awarded first prize and third prize respectively by the
Regional Implementation Office, Department of Official
Language, Government of India. Apart from this, many
Zones/Circles and branches have received awards from
Official Language Department, Government of India and
the respective Town Official Language Implementation
Committees.

As at March 2011, around 95% of employees have
obtained working knowledge in Hindi and the Bank has
notified 2192 Branches under Rule 10(4) of OL Rules
1976. All the employees of the Bank possessing working
knowledge of Hindi have been trained in Hindi
workshops. The Bank has conducted 120 refresher
training programmes for such employees during
theyear.
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In the sphere of using Information Technology in Official
Language, the Bank has furthered the use of 'Unicode' and
also made provision in ATM screens of the Bank for
carrying transactions in 10 Indian languages. Telebanking
facility has also been provided in Hindi and English and in
other 6 major regional languages. The Bank's corporate
website is fully bilingual. Steps have been initiated for
providing Hindi option in Core Banking System. In three
pilot branches one each in'A’,'B' & 'C' region, Hindi option
was successfully installed. The Bank's bilingual address
booklet '"CANPATHA' is made available to all branches and
offices in electronic form.

To encourage effective implementation of Official
language in Bank, 148 prizes were given to branches and
offices under the award scheme formulated by the
Bank viz, Canara Bank Rajbhasha Akhay Yojana and
103 employees were awarded under Rajbhasha Puraskar
Yojana.

Atable top "Karyapalak Noting Sahayika" was brought out
to assist Executives to carry out Notings in Hindi and the
same was released by our C&MD on the occasion of Hindi
Day Function 2010. Annual Hindi Journal "Canarajyoti"
was brought outto encouage original writing in Hindi.

The Parliamentary Committee on Official Language had
inspected a few branches and the Bank's Zonal/Circle
Offices at Delhi and Coimbatore. The Committee lauded
the efforts put by the Bankin the field of Official Language
implementation.

Promotion of Sports

Canara Bank has always been encouragingand supporting
sports and contributed generously to sporting activities all
over the country, sponsoring tournaments and providing
scholarships totalented sportspersons. The Bank has also
shown a keen and abiding interest in recruiting
sportspersons and today has on its rolls 41 sports persons
in six disciplines viz,, Cricket, Hockey, Women's Athletics,
Badminton, BallBadmintonandTable Tennis.

International Cricketers Shri B K Venkatesh Prasad,
Shri- Sunil Joshi, Ms Shantha Rangaswamy, Ms Kalpana
and Ms Sudha Shah (Coach of the Indian Women's Cricket
Team) are presently in the Bank's fold. Ace Shuttler and
former National Champion and former coach of the Indian
Badminton Team, Shri U Vimal Kumar, International
Athletes Smt. M K Asha, Smt. Suma Gopalakrishna and
Smt. H M Jyothi and Hockey Internationals Shri Bharat
Chhetriand ShriPShanmugamarealsointhe Bank's rolls.

Canara Bank recorded several distinctions in the sporting
arena and the Bank's Cricket, Ball Badminton and Table
Tennis Teams rank numero unointhe State of Karnataka.
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FINANCIAL SUPERMARKET

Subsidiaries, Sponsored Entities and Joint Ventures
Canara Bank, with an objective of offering 'One Stop
Banking Mart' for the customers, forayed into diversified
business activities by opening subsidiaries during late
1980s. Today, the Bank functions as a 'Financial
Supermarket' with as many as eight subsidiaries/
sponsored entities/ joint ventures in diversified areas.
The Bank has taken significant steps towards
strengthening fundamentals of these entities so as to
emerge as a strong 'Financial Supermarket' in India. All
the subsidiaries/ sponsored entities/ joint ventures of
the Bank recorded satisfactory performance during the
reportingyear.

Commercial Bank of India LLC (CBIL)

CBIL, a joint venture of Canara Bank and State Bank of
India, has been operational since April 2004 in Moscow,
Russia. The Company earned a profit aftertax of USD 2.85
millionasat 31" March 2011.

Canbank Venture Capital Fund Limited (CVCFL)

CVCFL, the Trustee and Manager of Canbank Venture
Capital Fund (CVCF), is a wholly owned subsidiary of the
Bank. For the year, the Company posted a profit of ¥4.08
croreascomparedto0.71 crore for 2009-10. Itlaunched
its 5" Fund with the corpus of €500 crore on 15.06.2010.
The Company has proposed a 100% dividend for the
year2010-11.

Can Fin Homes Limited (CFHL)

CFHL, a sponsored entity of Canara Bank, is one of the
premier housing finance entities in the country. As at
31.03.2011, the Bank's stake in CFHL was 42.35%. The
Company disbursed loans amounting to %473 crore
during the year, taking cumulative disbursement
t0 %2199 crore. CFHL posted a net profit of ¥42.02 crore
for FY11. The Company proposed a 25% dividend for the
year2010-11.

Canbank Factors Limited (CFL)

Canbank Factors Limited, which is a factoring subsidiary
of the Bank, is a member of Factors Chain International.
Factors Chain International is an umbrella organization
for factoring companies across the world. The Company
achieved a total business turnover of ¥3998 crore as at
31.03.2011. The Company earned Profit after Tax of
%18.25 crore and paid a dividend of 16% for FY11. The
Company enjoys the highest rating of “P1+" by CRISIL for
its shortterm debt programme.
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Canbank Computer Services Limited (CCSL)

Canbank Computer Services Limited is the only Software
Company promoted by a public sector bank in the
country. CCSL is primarily engaged in IT and Software
development services, training/consultancy and registrar
and share transfer agency. The Company is a member of
the NASSCOM and Registered as a software solution
provider for World Bank projects. The Company has
posted profit after tax of ¥1.26 crore as on 31.03.2011.
The Company has been successfully managing the Call
Centre activityand ATM outsourced services for 673 ATMs
of CanaraBank.

CanaraBank Securities Limited (CBSL)

Canara Bank Securities Limited (formerly Gilt Securities
Trading Corporation Limited) has diversified into
Capital Market related activities, mainly stock broking
since 2007.

The Company offers stock broking services to both
institutional and retail clients. Online Trading Counter for
retail customersisitsflagship product and has diversified
into Currency Derivatives. The Company has posted a
Profit after Tax of ¥6.39 crore asat March 2011 and paid a
dividend of 10% for 2010-11.

Canbank Financial Services Limited (Canfina)

Canbank Financial Services Ltd confined its activities
to legal matters arising out of past transactions in
securities, besides concentrating on collection of lease
rentals and recovery of dues under decreed Accounts.
During the year, Canfina posted a profit after tax of
%7.57 crore. It has repaid ¥326.45 crore out of the
funding support of ¥376.45 crore given by the Bank
and proposes to clear the outstanding liability of %50
croreduring FY12.

CanaraRobeco Asset Management Company Limited (CRAMC)

To manage assets of Canbank Mutual Fund M/s Canbank
Investment Management Services Limited (CIMS) was
established in 1993. In the year 2007, Canara Bank
divested 49% stake of Asset Management Company in
favour of M/s Robeco Groep N V forming a joint venture,
for managing the assets of Canbank Mutual Fund. The
Company has since been renamed as Canara Robeco
Asset Management Company Limited. The JV aims to
capture a worthwhile market share of Mutual Fund
industry by bringing best international practices and
expertise supported by the vast network of the Bank.
With a majority share of 51% held by the Bank, Assets
Under Management (AUM) of the Company was 5593
crore and Corpus fund was 34115 crore, with investors
baseof4.44 lakhsasat March 2011.
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The Company is currently managing 27 Mutual Fund
Schemes. It achieved break even during 2009-10 and has
posted a net profit of ¥6.11 crore for the year 2010-11.
Income Fund Scheme has been awarded Best Fund
Award under Income Fund category by ICRA, CNBCTV 18,
CRISIL Mutual Fund Awards and Business World MF
Awards 2010. Equity Diversified and Equity Tax Saver
Schemes received Best Fund Award under 'Equity: Large
& Mid Cap' and 'Equity: Tax Planning' respectively by
NDTV Profit MF Awards 2010. In FY11, the Company was
ranked 16" out of 42 Fund Houses compared to 26" out of
32 Fund Houses in FY10.

Canara HSBC Oriental Bank of Commerce Life Insurance
Company Limited

An Insurance Joint Venture floated by the Bank in
association with internationally reputed HSBC Insurance
(Asia Pacific) Holding Limited and Oriental Bank of
Commerce. The Company was incorporated during
September 2007. With a majority shareholding of 51% in
the Company, the Bank has ventured into niche segment,
with international expertise and domesticoutreach.

The Company commenced its business operations from
16.06.2008. The Company's investments during the year
stood at %2740 crore. It has registered an Annualized
Premium Equivalent (APE) of 802 crore during the year
and crossed ¥1500 crore in terms of total premium since
inception. The Company became the fastest to achieve
this milestone in a record time of 33 months. Out of the
22 private players in the insurance field in India, the
Companyranked 10",

Regional Rural Banks (RRBs)

Canara Bank has sponsored 3 RRBs in three States with a
network of 806 branches, viz., Pragathi Gramin Bank in
the State of Karnataka, Shreyas Gramin Bank in the State
of Uttar Pradesh and South Malabar Gramin Bank in the
State of Kerala. All RRBs sponsored by Canara Bank are
profit making as at March 2011 with a combined
operating profit level at ¥148 crore and profit after tax of
%72.49 crore. Aggregate business level of these RRBs
stood at 19860 crore, comprising ¥10698 crore under
deposits and ¥9162 crore under advances as at March
2011. Gross NPA ratio of these RRBs was 2.93% and Net
NPA ratio was 1.26% as at March 2011. Priority sector
advances constituted 87%. Agriculture credit
outstanding stood at¥6095 crore asat March 2011.

“
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NEW TECHNOLOGY PRODUCTS

The Bank has further enhanced its basket of new tech-
products for customer convenience like Canara Gift
Cards, Canara Campus Card, Canara Platinum Card, Bills
Desk for utility bills payment, Cash withdrawal at Point of
Sale (PoS) machines at Merchant Establishments, VISA
money transfer and the ASBA (Application Supported by
Blocked Amount) facility during FY11l. The Bank has
launched another new product, viz.,, Mobile Banking, for
the convenience of customers on 6" June 2011,
inaugurated by Smt. Shyamala Gopinath, Deputy
Governor,RBlatBangalore.

CONVERGENCE TO IFRS

The Bank has appointed External Consultant for smooth
convergence to International Financial Reporting
Standards (IFRS). The consultant has submitted the
impact studyforinitiating further steps.

Bank has formed a high level Committee viz., Project
Steering Committee headed by Executive Director as
Chairman. The Committee is responsible for smooth
transition to IFRS framework, framing accounting
policies and solution for convergence, ensuring adequate
and sound internal control over parallel run reporting,
recommending auditors to audit opening Balance sheet
and fixing the auditors' role and responsibilities and
responsible for timely communication of impact of IFRS
convergence to External World.

AWARDS/ACCOLADES

In recognition of the varied initiatives, the Bank was
conferred with several awards and accolades during the
year. Some prominent awards received are as under:

The Bank has been conferred with the Second Best
Bank Award under National Awards for Excellence
in lending to Micro Enterprises for the year
2009-10, by the Ministry of MSME and Outstanding
Performer at National level for implementation of
Interest Subsidy Eligibility Scheme (ISEC) of KVIC in
the countryfor2009-10.

The Bank was conferred 4 awards by the Public

Relations Council of India (PRCI), in the following

categories

- Silver Award for Corporate Film (TV Commercial ) -
English

- Bronze Award for House Journal/Magazine-
Languages

- Bronze AwardforTable Calendar
Bronze Award for Corporate Advertisement - Single-
English
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VARIOUS POLICIES OF THE BANK

There is a system of well-defined policies and procedures
of the Bank. During the year, concerted efforts were
made to streamline the policies and procedures of the
Bank in the light of regulatory requirements of the RBI,
the directions of the Government of India and the
emergent requirements of the Bank in the present day
context. Accordingly, there has been a sharper focus on
policiesrelating to, among others, Credit Risk
Management, Market Risk Management, Operational
Risk Management, Asset Liability Management, Liquidity
Risk Management, Country Risk, Counterparty Bank Risk,
Corporate Governance, Disclosures, Collateral
Management, Stress Testing, Compliance Functions,
Disaster Recovery and Business Continuity Planning,
Business Lines, Outsourcing and Internal Capital
Adequacy Assessment Process (ICAAP), Know Your
Customers (KYC), Anti-Money Laundering (AML),
Recovery and Investments.

CHANGES IN THE BOARD OF DIRECTORS

Year2010-11 saw changes inthe composition of the Board
of Directors of the Bank.

Shri Khalid Lugman Bilgrami, Chartered Accountant,
nominated as Part-time Non-Official Director on
22.06.2010.

Shri Sunil Gupta resigned as Part-time Non-official
Directoron19.07.2010.

Shri Sunil Gupta and Shri P. V. Maiya were elected as
Shareholder Directors with effect from 27.07.2010.

Shri. G. Padmanabhan nominated as Reserve Bank of
India Nominee in place of Smt. Vani J. Sharma. The
term of Smt.VaniJ. Sharma as Director on the Board of
theBankendedon29.07.2010.

Shri. A.C. Mahajan, Chairman and Managing Director,
attained superannuationon 31.07.2010.

Shri. S.Raman appointed as Chairman and Managing
Directoron 01.09.2010.

Dr. Thomas Mathew nominated as Government of
India Nominee Director in place of Dr K. P. Krishnan.
Thetermof DrK.P.Krishnanas Directoronthe Board of
the Bankendedon28.10.2010.

« The term of Dr. Yogendra Pati Tripathi as Director
endedon22.11.2010.

Shri. G. V. Manimaran nominated as Other than
Workmen Representative Director on 14.12.2010.

“



aiffe Ra1d Annual Report 2010-2011

Canara Bank

T4 2010-11 &% SR §b P 9IS & Taf-gad Freempl &1
i =R

Brief Profile of the newly appointed Directors of the
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SRaman is the Chairman and Managing Directorofthe
Bank. He holds a Master's Degree in Economics from
Nagpur University. He also holds a Diploma in Business
Management and is an Associate of the Chartered
Institute of Bankers, London. Further, he is also a
Certified Associate of the Indian Institute of Bankers,
Mumbai. He has over 34 years of experience in Bank of
India and has had exposure to different segments,
including Corporate Banking, International Business
and Human Resource Development. He had two
overseas assignments at Jersey (UK) from
1983-1987 and was the Chief Executive of Bank of
India's US operations from June 2005 to October 2008.
He joined the Union Bank of India as Executive Director
on October 15,2008. He isthe Chairman and Managing
Directorofthe Banksince September1,2010.

Dr. Thomas Mathew is the GOl Nominee Director on
the Board of the Bank since October 29,2010. He is an
Officer of the 1983 batch of the Indian Administrative
Service. He holds a Master's Degree in International
Relations from Jawaharlal Nehru University, New
Delhi and an M. Phil in Strategic Studies from the
School of International Studies and a Doctorate on US
Foreign Policy from Jawaharlal Nehru University. He
was the Deputy Director General of the Institute for
Defence Service and Analysis. He is currently the Joint
Secretary, Ministry of Finance (Capital Markets).

G Padmanabhan, M.A, CAIIB, MBA is the RBI
Nominee Director of the Bank since 30.07.2010. He
is the Chief General Manager of RBI, currently
heading the Department of Payment and
Settlement System, of the Bank in Mumbai. Areas of
work experience include Bank Regulation &
Supervision, Regulation & Supervision of the
Foreign Exchange Market in India as also Regulation
and Supervison of Markets.

G V Manimaran, B.Sc,, (Agri), CAIIB Part-I is the officer
employee Director of the Bank since December 14,
2010. He joined the Bank on February 19, 1986 as
Agriculture Extension Officer and is currently working
in lITBranch,Chennaias Manager.

Khalid Lugman Bilgrami is a Part-time Non-official
Director of the Bank under Chartered Accountant
category. He has extensive experience in
Management and Consultancy in Industrial Sector
and has exposure to diverse socio-economic
development projects spanning various
Ministries/Departments in Government of India.
Hehasbeena Director ofthe Bank since June 22,2010.
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PV Maiya is the Shareholder Director of the Bank since
27.07.2010. He holds a Master's degree in Economics
and is a Certified Associate of the Indian Institute of
Bankers. He has more than 32 years of experience in
State Bank of India, including a four years of
experience in their foreign offices. He was the
Executive Director of Shipping Credit and Investment
Corporation of India, a Director on the Board of Indian
Bank. He is the founder Chairman of ICICI Bank and
was the first Managing Director of CDSL.

Sunil Gupta is a Share holder Director of the Bank. He
holds a Degree in Commerce and is a Chartered
Accountant. He has experience in Banking, Finance
and Income tax laws. He has been in professional
practice as a Chartered Accountant since 1986.
Further, he was a Non-official Part-time Director on
the Board of the Bank since November 23,2007 toJuly
19, 2010. He has been a Share holder Director of the
BanksincelJuly27,2010.

DIRECTORS’ RESPONSIBILITY
STATEMENT

The Directors, in preparation of the annual accounts for

f1ceTen, A1 31, 2011 1 T aY & foru aTfties oRal b IRl : ,
theyearended March 31,2011, confirm the following:
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for SBIM I cidid ARl ot T {5 2 | 3R a1
fPRAR SR foran 2 MR friofar forg € qerm srgam forn &
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& SR dd o 14 AT &M dab T ReIfT BT HEl U We
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¥ Rerd depl b eIy g LA Yrae T & WY T
IRgTeh T RepTe o SFRETU & folv Sferd Ud g Araer)
BRI

« [ I8 At <REl Bl IR A9DBTRI PRIFRETR FRAT
AP IMIRWRP 2 |

That in the preparation of the annual accounts, the
applicable accounting standards had been followed
along with proper explanation relating to material
departures.

That they had selected such accounting policies and
applied them consistently and made judgments and
estimates that are reasonable and prudent so as to
give a true and fair view of the state of affairs of the
Bankatthe end of the financial year and of the profit
orloss of the Bankforthe period.

Thattheyhadtaken properand sufficient care forthe
maintenance of adequate accounting records in
accordance with the provisions of applicable laws
governing banks in India for safeguarding the assets
of the Bank and for preventing and detecting fraud
and otherirregularities.

That they had prepared the annual accounts on a
goingconcern basis.

¢



Canara Bank

gdqiq

b o foTg adf 2010-11 3T HE<aqul X8 Rifch ST 3T
BHRITR [THT BT T TR 6T, HRIAR B HefueRi T IR
fpT 3R STl T YSaT Bof 1T T g1 T | IRRERD,
Ed, FHIemdl, IRAR, TR R9d d6, SRl iR
TR ST 3N 379 [ BAgRDI & arnef 9 | P
RBADIE |

FIereh Fsl, ok avl & QIR S+ Hecdqul ITaT e, da
& ¥ e der Feee Hed H Sl BRid X1
HRATR! R b Ui, S JIRT 8 U] b IR, I7Ich
T P U 2R IR URT, I M ARGl g o
B IRBR d HRAR RS b b Uft, I ASAT T AT
2 <9 R o9 Rerd d& & Haeerdell & gfq den
TP BT SR T H ITch AYUT T & fory A e
T o URT 1T IR I fIRed R e 2 |

\l%f

e

T M
31eet  gde evrd

aiffe Ra1d Annual Report 2010-2011

ACKNOWLEDGEMENT

2010-11 was an eventful year for the Bank as it sustained
the business growth momentum, surpassed business
milestones and maintained growth under profits and
profitability. The Bank made several initiatives to
maximize rewards for all its stakeholders, viz,
shareholders, customers, investors, Government, RBI,
employees andthe publicatlarge.

The Board sincerely appreciates the significant
contribution made by the Directors on the Bank's Board
and the Directors who completed their tenure during the
financial year under review, to customers for their
patronage, to the shareholders for their support, to the
Government and the RBI for their valuable guidance and
support, to the Bank's correspondents inland and abroad
for their co-operation and goodwill and to all the staff
members for their full support in the journey towards
high growth and collective excellence.

S RAMAN
CHAIRMAN AND MANAGING DIRECTOR
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1) BURE T -9 4 §h H1 3

Report of the Board of Directors on
Corporate Governance

1) Bank's philosophy on Corporate Governance
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& folU |arT YaeT SRl &1 IqUIRT, el AT H
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2)

"Corporate Governance is the application of best
management practices, compliance of law in true
letter and spirit and adherence to ethical standards
for effective management and distribution of wealth
and discharge of social responsibility for sustainable
development of all stakeholders."

The vision of Canara Bank is to emerge as a World
Class Bank with best practices in the realms of Asset
Portfolio, Customer Orientation, Product Innovation,
Profitability and enhanced value for stakeholders. In
its endeavour to attain the goal visualized, the bank is
laying maximum emphasis on the effective system of
Corporate Governance. The interaction between the
Board, Senior Management and the Executives is so
configured as to have a distinctly demarcated role so
as to derive enhanced value to its stakeholders in
particular and society in general.

The overall objective is to optimize sustainable value
to all stakeholders-depositors, Shareholders,
customers, borrowers, employees and society through
adherence to Corporate values, Codes of conduct and
other standards of appropriate behaviour.

Board of Directors:

The Board of the Bank has been constituted under
Section 9(3) of the Banking Companies {Acquisition &
Transfer of undertaking} Act 1970 and Nationalized
Bank (Management & Miscellaneous Provision)
Scheme 1970.

The Board of the Bank consists of eminent
personalities, who through their rich and varied
experiences in Banking and other related fields have
made significant contribution towards the progress of
the bank.

The composition of members of the Board and the
details of attendance at the meetings are given in
appendix A & B.
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3) Audit Committee :

The formation and functioning of Audit Committee of
the Board (ACB) is governed by the directives of
Reserve Bank of India.

i) ACB provides directions and also oversees the
operation of the total Audit function of the Bank.

ii) The terms of reference of ACB includes the
following:

a. To oversee the bank's financial reporting
process and ensuring correct, adequate and
credible disclosure of financial information.

b. Reviewing with the management, the financial
statements with special emphasis on
accounting policies and practices, compliance
with accounting standards and other legal
requirements, concerning financial statements
and

c. Review the adequacy, quality and effectiveness
of external and internal audit, internal control
system, interaction with external auditors
before finalization of Annual accounts and
reports, review Bank's finance and risk
management policies.

iii) ACB reviews the position with regard to issues
raised in the Long Form Audit Report (LFAR).

iv) It follows up on all the issues / concerns raised in
the Inspection Report of RBI.

v) ACB also makes a review of reports received from
Compliance Cell, Inter-Branch Account
Reconciliation (IBAR) section, etc.

The Reserve Bank of India, vide their letter RBI/2010-
11/269-DBS.ARS.BC.NO. 4/08.91.20/2010-11, dated
10.11.2010, conveyed the Calendar of Reviews to be
followed by the Audit Committee of the Board. These
items have been incorporated in the Corporate
Governance Policy of the Bank for periodical review and
are duly placed before the Audit Committee as per
Calendar of Reviews.

The composition of members of Audit Committee and the
details of attendance at the meetings are given in
Appendix A &B.
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4) Remuneration Committee:

Remuneration to Directors is paid as per Government
of India guidelines. In terms of GOl Letter FNo
20/1/2005-BO.I Dt. 09.03.2007 Board of Directors of
the Bank had constituted a Remuneration Committee
to evaluate the performance as per GOl guidelines.
The composition of members of Remuneration
Committee and the details of attendance at the
meetings are given in Appendix A &B.

4.1 The details of salary paid (including arrears) to the
whole-time Directors of the Bank, during the year

( RIRTP 1) \é: 2010-11arefurnished here under.

BICEERCEIL] R (?) Name & Designation Amount (%)
< O A Shri S Raman
3reeT 4 yge e 83292100 Chairman & Managing Director 8,32,921.00
< SIGIT § & ud Shri. Jagdish Pai K L
BRUTD MeIh 1911686.30 Executive Director 19,11,686.30
2 U9 U SU= B ShriH S Upendra Kamath
FIRNEAGEEIES 19,01,759.40 Executive Director 19,01,759.40
£ T I HETOT Shri. A C Mahajan
3eTeT g gae ST Chairman & Managing Director
(3110712010 ) 18,46,628.68 (upto 31.07.2010) LA

L

4.2 IR BRI CRIDIHIHRE ARBR GRT EIRT I Yoch &
1T o M yehR BT TR RIS IO 2 |

5(1) IRR ¥R /191 aRare Frarorafif:
LABRUT PRR P WS 49 P IR IRERD | FHIep
afRare Afif &1 TTe foe T 2 | 99 i §IRT IR &
SICRUT, YRR GHIUT G5 / G+ GOl 3fGRT / SATHIRT aRe g
BIFT 311G o FaY ¥ IRRYR D]/ FdeTeni o URATE & [+aRul

T IYAR TSI |

4.2 Non- Executive Directors are not being paid any other
remuneration except Sitting Fees as fixed by
Government of India.

5(1) Shareholders'/ Investors' Grievances Committee :

The Shareholders'/Investors' Grievances Committee
has been constituted in terms of Clause 49 of the
Listing Agreement. The Committee monitors the
redressal of the Shareholders'/Investors' grievances
like transfer of shares, non- receipt of shares
certificate/refund order/dividend warrants, etc.
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IRRYRS TR ife! : Shareholder's Grievances Statistics:
U<t UREmG] &7 e 1354 Complaints Received 1354
U gRare RS 1L 3 SRR Complaints not solved to the
e &l 8Y NG satisfaction of shareholders Nil
Siferg aRare Ny Pending Complaints Nil

SWe gRare A Us W aRare Us #e 3 Afdd dfed
e |

AIBRUTPRR D WS 47 () P AR A1 &l A a1, DN
ferq &b < ST ATBRIE |

IRRYRS /{2 o URaTE AR & Faw BT ARHST T
oI H 7] SURFT el [qeRuTgRRTe & v @ #i)
e |
(2) sraafuf:
) g afif:
a1E o1 gae AT IS RIghd b (Yder  fafae graer)
ST 1970 < Ul & AR S 1 7T 2 | Jae
R ETRT ARG YTl &bl AR, 01T, e Wi o &
QI T AHSIANFIEE, goll iR rod <l Bl
SFFAIE, URERT T ARRIEVT IR [PRRI R &, &l /
ST A1 ST o1 AI¥el] & el 3 a1 gRT e
4T AYHRI BT TR R AAT L |
yde AT b FERIT BT AT Ud Goh] H SD]
SuReIf fGeRuTaRRTE B vd @ H A TRIE |
Q) SR gde afif:
IR BT MG P I dap -1 e SRGH Galer
i Wl |
&b o [oTU UeHTehe SITREH JeeH Ugel g M Gd ORI
T B & (o dre TR SIRaH galer JRIfT a1
o fra TR g |

None of the above complaints were pending for more
thanamonth.

In terms of Clause 47 (a) of the Listing Agreement,
Shri B Nagesh Babu, Company Secretary is the
Compliance Officer ofthe Bank.

The Composition of members of Shareholders'/
Investors' Grievances Committee and details of
attendance at the meeting are given in appendix
A&B.

(2) OtherCommittees:
(a) Management Committee:

The Management Committee of the Board is
constituted as per the provisions of the Nationalised
Banks (Management and Miscellaneous Provisions)
Scheme, 1970. The Management Committee
exercises all the powers vested with the Committee
in respect of sanctioning of credit proposals,
compromise/ settlement of loans, write-off
proposals, approval of capital and revenue
expenditure, acquisition and hiring of premises,
filing of suits/ appeals, investment, donations and
any other matter referred to or delegated to the
Committee by the Board.

The composition of members of Management
Committee and the details of attendance at the
meetingsare givenin Appendix A &B.

(b) Risk Management Committee:

The Bank has evolved suitable Risk Management
Policies consistent with the size of the Bank, level of
complexity, risk profile and scope of operations of
the Bank.

ABoard Level Risk Management Committee has been
formed, with the responsibility of devising policy and
strategy for integrated Risk Management System for
theBank.
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(P SIRGH GG Gghi ol AT gficepIor & AegH
BRI BT &, A Ied TR AR AR
SIRGw gaeM Afifd, aoR SiRed gae= afifa d
IR AR SIRGT JaeM Aafdfr wenfia & St Siiew
TEeH I AT A9 A SIRGAT I Uk TRTel Bl
FU € | 37 AT AT & e1eTet § & 3ree g
Tge] 9T AT HRIUTd Fe T 8 T2 aRts BRI
RIS A § 3] ABIA BT ol & |

< BT SIRI gae AT & TSR BT s 3R
d8e H I! SURLIRT & fdeR0T ey & iR @ #
fEITIE |

(1) 3T < ydee |fif

VRART RO 96 o el & 3TER W 9 A RE MR
ST Y AT T IS faR B, FORIehT SrederT 9 &
3T G Yae] oI A PRI ol RIS & |
TR P IR T oINS BRITD MBI 2 |
MR ST Y e AT o Bralf ot et fFreifera €
&) TR SAINGH Yee

Q) TR SR Gae

) SR SIReH yaer

) 181 U oft SIS

) A TSI G fAehT RIS

TR 3T yd e AT fHaet ot 31 U= @R g <

ST BT &N a3 F gRIc W 8HdTel 9T Ud aRaid
Reerfcr s AR 3 g w1 9 feraR famef vt 2 |

6) AMFIYSH:

faN o

et < d1itfe AT ST b faRuT <1< U @ :

6)
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As the Risk Management system is required to be
implemented through a Committee approach, three
high level committees viz. Credit Risk Management
Committee, Market Risk Management Committee
and Operational Risk Management Committee are in
place to deal with the issues relating to Risk
Management covering all generic risks. The C&MD or
ED of the Bank is the Chairman for all the three
Committees, assisted by the Senior Level Executives
oftheBank.

The composition of members of Risk Management
Committee of the Board and the details of
attendance at the meetings are given in appendix
A& B.

(c) Asset Liability Management Committee:

Based on RBI directives, the Bank has set up an
internal Asset Liability Management Committee
(ALCO) headed by C&MD or ED of the Bank. The other
members of the Committee include the Senior
Executives ofthe Bank.

The scope of ALCO functionsis as follows:

(A) Liquidity risk management

(B) Management of market risk

(C) Tradingrisk management

(D) Fundingand capital Planning

(E) ProfitPlanning & Growth Planning

The ALCO deliberates in detail over the liquidity
position and the impact of changes in the interest

rates of both assets and liabilities on the Net- Interest
Income.

General Body Meetings:

The details of last three Annual General Meetings
held are furnished here below:

fesip T QM Date Time Venue
18.06.2008 4 IREF | AT HAIRTA BT 18.06.2008 4pm | Chowdiah
TAST Memorial Hall,
ST ST G D Park Extension,
feTdhTad, Vyalikaval,
éj.@_\, 560003 Bangalore-560 003
&, s e 21.07.2009 4 pm Jnanajyothi
21.07.2009 4 AR | S JAMSClINTH, Auditorium
Jied B, Told TS, Central College,
s 19.07.2010 10.00 am Palace Road,
19.07.2010 10 91d: Gp Q\? -560 001 Bangalore 560 001
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T (7.1 3R.) fAfrRM, 2009 & SFTAR Y A1 41.-
AN AR 41T faepedl & SIRT b 1 Yol ga T o fog
fUsel aiffer 3 93 (M 19/07/2010 B NI da
WD 3MSA T IS H U [T YR IE1 71T |

One special resolution was put through in last Annual
General Meeting (ie, 8th AGM of the Bank held on
19.07.2010) for raising the capital of the Bank through
various optionsincluding QIP-route as perthe SEBI (ICDR)
Regulations, 2009 and there were no postal ballot
exercise.

MBI AR IS | IIRLI e & faavur oRRTe @ 3
SORIDER Details of attendance of Directors at the 8th Annual
General Meetingare givenin AppendixB.

7) 9dbcH:
) 7) Disclosures:

& & Al UIcf o 9911 31.03.2011 & g 93 &
AT IR fewqul ST 17 #uhe [l RIS |

&b =1 ST IRRT DT LIDRUT bR o dle goil deR 3
ST AT A T ST feh2T & | 7T I anf &b SR
YTl ETGIR 3 e fohuT 401 ARt H IeTeh Tareat 21 el
3Fera ol 311 o ifaferes UIiepTRAT §IRT &b UR 7 lg

The related party transactions of the Bank are
disclosed inthe notes on accounts schedule 17 of the
BalanceSheetason31.03.2011.

The Bank has complied with all matters related to
capital market since its listing of shares. There are no
penalties or strictures imposed on the Bank by the
stock exchanges or SEBI or any other statutory
authorities on any matter related to capital Markets,

ﬁWW%@YﬁWWM@@% I duringthelastthreeyears.

' ' The Bank has complied with all the mandator
dp o fafrme iteIRal gRT FeiRa |y P y
QST aileTali 3 PR | requirements prescribed by Regulatory Authorities.

_ _ The extent of implementation of non-mandatory
RTABROTBRR b WS 49 1 IR- RIS ATHAD U3 b requirements of clause 49 of the Listing Agreement
BRI (77 8a dah (BT TR e areasunder:
Y | IR-IRIHD BRI B Rerfy SI.No., Non Mandatory Status of
Requirement Implementation
& q p
1. |9 & H qufe 31_55 3feger d 1. | TheBoard The Bank is having a
IR HRiUeH yay M9 & | drS @l A non-executive whole time C&MD. Board
TS §fh T HT=T (SYhHT Chairman may be | is Constituted as per
31%21(85, Q%H&ITEF BT SRR o 3idRuN) entitled to Section (9)(3) of Banking
RARISE Eﬁ XA Hlet RIRRI 1970 & 811 93) maintain a Companies (Acquisition
g‘glﬁ?&‘%ﬁ | ( Chairman's office. | and Transfer of
& IR g T | Undertaking) Act, 1970.
31 ?1—6'@@’3—65%5%(’ Hence this clause is not
Gﬂqjﬁ‘éﬂ applicable for the Bank.
2 aiRsifien YR TRBR & fGafcan 2. Remuneration Remuneration
aftfa & AR YIRHSHHART Committee committee has been
< A TiSd @ e constituted as per the
s R ~ guidglines ofGOI,a;
AR RS INICIERE detailed elsewhere in the
Rare # s fem g | Annual Report.
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3. | IMRURF $ d& 9 ad & SR fopy 0 Shareholder Rights | The Bank has sent Annual
PR Sood- 1 IRt fintahntcki]al results alonfg
S with the summary o
RPN significant developments
EUREZERIE qRTH AR during the year, to all the
IRRYRDI HT WM 2 | shareholders.
4. | S e A | R 2 are ffe o i Efforts re being made to
RN qualifications
a.?. : 61 R S & : of unqualified financial
el ¥ AT fehy ST 78 2 | statements.
5. S P TSR Bl gfifSad TRl gRT Training of Board | The Board Members are
IN G Sarfer ufTeroT HRigH # Members imparted training, by
sRfrge o o
&t conducted by Reputed
TR ST 2 | IR Agencies. A complete
IS Bl Sd! FoTRERar overview of Business
3R 3R WfEar waeh ’(\]’\Ode' alor‘% \é’itzt?e
N overnment Guidelines
B & M- regarding their
R HRIAR AT T Db responsibilities and code
Ul THY e A geT of conduct is given to
PO | each Member.
. Mechanism for Composition of Board of
6. | R-wRuemaE | 3_9 P HEe a’—[j‘qﬁqw evaluatingnon- | Directors is regulated by
ST B i ST T (WEF[ executive Board the Banking Companies
ygfd STIERTEUT e JARUT) Members (Acquisition and Transfer
SITRIFRIA 1970 QIR ITCRIGT of Undertaking) Act, 1970
S (e w4 Ry graem) and the Nationalised
Banks (Management and
TS 1970 & SFFAR Miscellaneous Provisions)
faf i fopam ST 8, 31 Scheme, 1970. Hence this
ag@‘ggqm%[qapl:@g | clause is not applicable
for us.
7. | WEad A SEREZNIINEaR s . Bank has implemented
L Whistle Blower . :
Jp T YRT INHN B Polic Whistle Blower policy as
oo o ewﬁb—m y per extant GOI Guidelines
i and the protection has
2 IR g < ara dthep onf
MRl been extended to the
D1 3 IRETT 9aT Gal Whistle Blower.
ST 2 |
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8) NHYUNUI BT HIEH :

dT 2, FII¥ BriRe g W e Fed &1 Ruid,
fe1e] ol RUIE, SRATRIfATT o, e gare fqaxor anfe
N e | e, erefarfies vd arfier prifFse T o aR
T IRRYRD] DI AT Nede] g yae e9d & 79 &

T4 www.canarabank.com. I dawTge 3Mfe & WIRU 0

THGRI ST 2 | 9, PIRITRI Jael TR fastter

[N S e e HuRfdaHears |
FAIBRUT PR & S 41 AR (AR GRUIA AR I
H FSTNerdl FL 3 I ICih URTISll Bl &l

STRITE |
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8) Meansof Communication:

CanaraBankprovidesinformation relatingtoBankthrough
its Annual Report which contains Report of the Board of
Directors on Corporate Governance, the Directors report,
audited accounts, cash flow statements, etc. The
shareholders are also intimated of its performances,
through publication in news papers, intimation to stock
exchanges, press releases and through website at
www.canarabank.com. The Bank also displays official
News releases, presentationsinitswebsite.

In terms of Clause 41 of the Listing Agreement, Financial
Results and other price sensitive informations are
furnishedtoStock Exchanges.

RUTE} &1 IHIIH: Publication of Results:
91 T D TR 939 Quarter Date of Newspaper
oS GIRIEE | < HTYTa ?T@'H Ended Publication | Vernacular National
31.03.20101 29.04.2010 | SIamN | foo =, 31.03.2010| 29.04.2010 | Udayavani | Business Line,
R Rved Business
th‘l?g(ﬁﬁm ’ Standard &
Financial
"R 9{ Express
30.06.2010 | 19.07.2010 I ﬁ'ua:]%@;ﬂ:{ 30.06.2010| 19.07.2010 Udayavani | Mint,
AR g | TR (Sl & Prajavaani | Hindustan
e Times (English
and Hindi),
IR TR é@' Business
SIUA.T., TR Standard, DNA
fIRR fh~eret Bangalore
RIS Mirror,
T%n%ﬁ??, Financial
) 3 Express, The
SERKESUEE Business Line
30.09.2010| 21102010 | Segam | fhaifora 30.09.2010| 21.10.2010 | Udayavani | Financial
AR | oo, R & Express,
S Samyukta | Business
:j?j:)ll ;%m& Karnataka | Standard,
Economic
CIgH, SICER Times and
[KIES Business Line
31122010 (01.022011 | Sezaml | RRFRI RS, 311220101 01.02.2011 | Udayavani | Business
N Standard,
- Business Line,
e 3R & Hindusthan
%@%ﬂ:{ =) (Hindi)
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9) WM IRRYRDI Bl JA:
iRy Fowse

9) General Shareholders' Information:

Financial Calendar
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i o 2010-2011 Financial year 2010-2011
T8l IS B Bl ARG 08.07.2011 - Book closure Date 08.07.2011 -
(e fo afea) 18.07.2011 (Both days inclusive) 18.07.2011
Ui B g R @) ifeRT aRg 13.07.2011 Last Date for receipt of 13.07.2011
proxy forms
e AHT 95 Bl TRIG 18.07.2011 :
Date of Annual General Meeting 18.07.2011
AR YT bl ARG 18.07.2011
Dividend Payment Date 18.07.2011
a.TW @ T 25072011 Probable date of despatch of 25.07.2011
SRIESKINE dividend warrants
T Taedoil 3 GAH : Listing on Stock Exchanges :

PRI T k’dﬂd\ﬂl ¥ HR1 dF P IRRT BT {j\dICb%UI

fep2T TR 2 | A TeTeh GaRed il bl Tl e b A &
ST e TRTe |

1 g TR X TR fdfiics* CANBANK
2 g TP TR fafics 532483
3 AT ¥l UaEl 3

sfeur fafics CANBK

ad 2010-11 & T ¥ TRESII(E TR Wb TaRaio]
[iice @I BlsHR) Bl MURT 37 [y & fex amiie
BT Y BT R [HATTAL |

AT (ST IR T AT} (FTeprat ST fafei 2009
TR e & SfdacT TRRT bl 26/05/2010 A HI S0 TP
VRIS [STHCS @1 Il 1 (FTebTet [ 17 © | 1Y, e =
R efiHal aTet XSTdh TaRT<ST oIl dIgsig ol Tuss 4
T PRI |

Canara Bank shares are listed at the following Stock
Exchanges. Stock Codes of respective stock exchanges are
furnished againsttheirnames.

1 The Bangalore Stock Exchange Limited® | CANBANK
2 Bombay Stock Exchange Ltd. 532483
3 National Stock Exchange of

India Limited CANBK

Annual Listing fee to stock exchanges (except to the
Bangalore Stock Exchange Limited) for the year 2010-11
have been paid withinthe prescribed due date.

* The equity shares of the Bank have been delisted
from M/s Bangalore Stock Exchange Limited w.e.f
26.05.2010 as per the SEBI (Delisting of Equity Shares)
Regulations, 2009. However, the Bank continues listing
on Stock Exchanges having nation wide terminals viz,,
BSE & NSE.
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ISR Y4 SICT
HIE T T TP Yo fafics T I YAl 3T $iea fo.
AfreperH A | oFeA feg g Jiferaw AT | e T g
®) ®) IRRT B A= ®) ®) IRRT B A=
et 2010 433 387 15,98,472 434 386 1,86,38,676
Il?z‘ 2010 443 386 16,79,620 443 386 1,39,91,431
SN 2010 458 345 14,75,504 457 397 1,07,60,139
G\L@Téc 2010 515 362 28,88,036 515 445 1,47,66,697
IR 2010 540 474 20,14,948 539 474 1,26,72,222
ISEERN 2010 595 510 14,50,635 596 510 1,35,85,518
S ENCA 2010 746 540 39,39,404 747 582 2,65,09,431
BCEN 2010 844 626 45,69,415 844 626 3,83,25,174
EEN 2010 760 605 19,29,873 760 602 1,88,42,286
[SECN] 2011 672 523 29,81,392 672 524 2,15,44,931
R 2011 622 522 22,19,143 623 519 2,18,77,560
1 2011 639 591 26,83,542 643 591 2,30,65,625
Market Price Data
Month Year Bombay Stock Exchange Ltd. National Stock Exchange of India Ltd.
High Low Volume High Low Volume
() () No. ®) ) No.
April 2010 433 387 15,98,472 434 386 1,86,38,676
May 2010 443 386 16,79,620 443 386 1,39,91,431
June 2010 458 345 14,75,504 457 397 1,07,60,139
July 2010 515 362 28,88,036 515 445 1,47,66,697
August 2010 540 474 20,14,948 539 474 1,26,72,222
September 2010 595 510 14,50,635 596 510 1,35,85,518
October 2010 746 540 39,39,404 747 582 2,65,09,431
November 2010 844 626 45,69,415 844 626 3,83,25,174
December 2010 760 605 19,29,873 760 602 1,88,42,286
January 2011 672 523 29,81,392 672 524 2,15,44,931
February 2011 622 522 22,19,143 623 519 2,18,77,560
March 2011 639 591 26,83,542 643 591 2,30,65,625
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AP YpcH :

[T = 39+ GRY CIR/CFD/DIL/0/2010 f&Ties 16/12/2010 BIRT
ST DRI BRIR o WUS 57 ¥ N b | AN B
AR, ATESTTeh T T 37 3 b URUTRRES Hifcieh 38
T TR 58 TR IRRY, ST *1EdY %8 O &, & folv SIRiaaf
B T S TR Ufeh T UM |

QU 5T : I o 2002-03 P SR AL ULA. SINI B
fFereTent 10/~ b 3ifehel 4o b 41 RIS SHICT IR HIfTeh
AR fqsiifae a1 wIf # SR o5 | zmem 31/03/2011 &1
SYerT 18 41211, & IRV HifcTe 1 NI
IITRT b T 2200 TRIRT dTet 4 TR GHOTGS &1 8 ST ey
E R B | IRRYRGI B UfT @l fea e |
URFAMAR, d% & SR, QUE CI Yoic wEd  BIdl
PRCRIRR grgde fdfics, gaxmdE = 03/05/2011 &1 8
IR} AT B SFFTRIRS 9ol & | I DIg olad el
e 8 T &1 31R SFTRIRS Hol SIRAT |

ORUTH & MYR TR, If[AT dd QI WierHT, IRRI B fa-
Wi BT, BARS AT ST ST, aiftfes RUe & @us 50
(Ta) & AAlGd ARGHR SIET Ybe Rl AllG HaH
SORAT |
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OtherDisclosures :

The SEBI, vide its Circular CIR/CFD/DIL/10/2010, dated
16.12.2010, made amendments to Clause 5A of the
Equity Listing Agreement. As per the amendment, for
shares issued in physical form pursuant to a publicissue
or any other issue, which remain unclaimed, the issuer
company hastofollowthe procedure prescribed therein.

Clause 5 A - The Bank had gone for IPO during 2002-03
and issued 41 Crore Equity Shares of face value of 10/-
to the investors both under Physical mode and Demat
mode. As on 31.03.2011, for the shares issued in physical
form pursuant to the above said IPO, there are only 4
Share Certificates with 2200 shares, which are unclaimed
by the shareholders / pending to be dispatched to the
shareholders. As perthe procedure,the  R&TAgents of
the Bank, M/s Karvy Computer share Private Limited,
Hyderabad, has sent a reminder to these 4 investors on
03.05.2011. Another two reminders would be sent to
these investors, in casethereisnoreply fromthem.

Based on the outcome, the Bank shall proceed with
Opening of Unclaimed Suspense Account, Demating
of Shares, Crediting of Corporate Benefits, Disclosing
the Statistical Data as per Clause 5A (h) in the
AnnualReportetc,

TS MR JABIDI & IR BRIFEEH | Performance in comparison to Broad Based Indices
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CANARA BANK Share Price & NSE-Bank Nifty-Low CANARA BANK Share Price & NSE Bank Nifty high
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INRER 9 3faRvI Yol
. P14 PRYCSIIRR IIgde fafic e
e : PRSP
" W%’W "
.46, Td=g IV
I . 1, TR 2

SaIETE - 500 034

IR 3T gUTTent

() Wiferep IR :

TRRI & ARUT | USUT & TG SIRUT fdelRg & 1 HeT TR
AU, §b & IORER d IR IFR0T Toic T Hrdt
PYCRIRR Ugde [ARICS, BavTEIE Bl UM B =R |
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Registrar and Transfer Agent
M/s Karvy Computershare Pvt. Ltd.
Unit: Canara Bank
“Karvy House”,
No.46, Avenue IV
Street No.1, Banjara Hills
HYDERABAD — 500 034

Share Transfer System

a) Physical Shares :

The Original Share Certificates along with transfer deed
should be forwarded to M/s Karvy Computershare Pvt. Ltd,
Hyderabad, the Registrar and Share Transfer Agents of the
Bankfortransfer /transmission of shares.

(@) favifere w1 ¥ 9 : b) Shares in Demat form:
[qifier 1 H IRR 81 I, 39! IaRd B & fow Faidd In case the shares are in demat form, Delivery Instructions
ﬁwgﬁﬂﬁﬁwwéﬁg | are to be given to the concerned Depository Participant
(DP)fortransfer of shares.
IR YROT ol WAferRoT Distribution of Shareholding
Ul 9R (31.03.2011) Category wise (31.03.2011)
% Syof # ORI IR Sl Category # No. of % of
g D) FE=T $IRYT BT % No. Shares Shareholding
1 | 9Rg IRPHR 300000000 67.72 1 |Government of India | 300000000 67.72
: RSy T 2 | Banks & Financial

2 |3w3 S 45931757 10.37 Institutions 45931757 10.37
3 | AR hS 4903743 111 3 | Mutual Funds 4903743 111
4 | HIRe Mo 4101867 0.92 4 | Bodies Corporate 4101867 0.92
5 | U 3R 3 / A Al 339316 0.08 5 | NRIs/OCBs 339316 0.08

fyars) e 6 | Resident Individuals/
. e HUF /Trust etc. 21603092 4.88

=T 3 21603092 4.88

_ 7 | Foreign Institutional

7 | fqcel HReTa a9l 66120225 14.92 investors 66120225 14.92
8 |pd 443000000 100 8 | TOTAL 443000000 100

# IR IR BT A G 10/- ©

#Nominalvalue ofeach shareis¥10/-

“
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Hed 9R: (3103 2011)

ﬁ;‘%i‘;’) St st ) e » Sl o s %
5000 T 108898 93.42 13486042 3.04
50019 10000 5888 5.05 4931048 111
10001 ¥ 20000 843 0.72 1270538 0.29
20001 ¥ 30000 175 0.15 439524 0.10
30001 ¥ 40000 88 0.08 317918 0.07
40001 9 50000 96 0.08 421872 0.10
50001 ¥ 100000 131 0.11 966827 0.22
100001 IR A 454 0.39 421166231 95.07
Hd 116573 100 443000000 100

Value wise: (31.03.2011)

;2::;?:; I\(rja:lnuge ®) Shalli(:;c:)lzers % b wif Sl %

Up to 5000 108898 93.42 13486042 3.04
5001 to 10000 5888 5.05 4931048 111
10001 to 20000 843 0.72 1270538 0.29
20001 to 30000 175 0.15 439524 0.10
30001 to 40000 88 0.08 317918 0.07
40001 to 50000 96 0.08 421872 0.10
50001 to 100000 131 0.11 966827 0.22
100001 and above 454 0.39 421166231 95.07
TOTAL 116573 100 443000000 100

“
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IRRI B iRt SR w1 -

d% & IRRT BT WRIG-HRIRE AR [GHIR® 6T wa
FE AT | 3 IR & f[IHifaidor & fow d&
R AP AR feuriies) fafid s (va.vd.S1.0al.)
AR I oo feufies™ afdaa (gfean fafies
(A.09.S1.0d.) & A1 HIR H gfoee ganl | d IRR &
foTy QM fed 311 .04, 3112 .U, 3MS.U1.8 4767 01014 2 |

Safs da & IRl BT e w1 H 8 Wi BRI
BT 8, Wfde © U # IR HT GRO HIAAR
YIRYRGT BT T FEarTR gfervrf & o= fatfas
QT WiAB AR & fiifas wu § aga & fou
Hafaa faarR gfaur &1 95 8 S S QI
qA% Pl HRERTUIR Urgde fAHes, gaxiaT ol

AT |

aiffe Ra1d Annual Report 2010-2011

Dematerialisation of shares and liquidity:

The Bank's shares are traded compulsorily in dematerialized
form only. The Bank has entered into agreement with M/s
National Securities Depository Limited (NSDL) and M/s
Central Depositories Services (India) Limited (CDSL) for
Dematerialisation of the Bank's shares. The ISIN allotted to
the Bank's shares is INE476A01014. Dematerialisation of
thesharesensures easy liquidity.

Sincethe shares of the Bank are traded in demat mode, the
shareholders holding shares in physical form, have to open
Demat Accounts with any of the Depository Participant
(DP) and surrender their original share certificates to the
concerned Depository Participant (DP) for onward
transmission to M/s Karvy Computershare Private Limited,
Hyderabad, the R & T Agents of the Bank, for conversion of
shares indemat form.

faiticrentemat / itfcres ¥ 9 €1=01 (31.03.2011) Demat /Physical Holding (31.03.2011)
IRRURDI | % IR DI % Numberof | % | Number of %
P e e Shareholders Shares

Afreh 31962 |27.42 7526268 | 1.70 Physical 31962 | 27.42 7526268| 1.70

S Hep-TAURFS Ut 62081 [53.25| 132685637 (29.95 Electronic-NSDL 62081 | 53.25| 132685637 29.95

ERESIRERNISISIN] 22530 [19.33 | 302788095 [68.35 Electronic-CDSL 22530 | 19.33| 302788095| 68.35

P 116573 | 100 | 443000000 | 100 TOTAL 116573 | 100| 443000000| 100

STSIIR [TSIRMR/ARE T Dhig YR foad g el o |

YATRIR 1 Il ;
4 I
HRI §b
afadr favmT
3reet g yde e afdarery

9 S, 112, S 31 e
SR - 560 002
g-TT Mgl -hosecretarial@canarabank.com
G J

There are no outstanding GDRs / ADRs / Warrants or any
convertible instruments

Address for Correspondence :

4 )
CANARA BANK
Secretarial Department
C & MD's Secretariat
Head Office, 112, ) C Road
Bangalore - 560 002
E-mail ID: hosecretarial@canarabank.com
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qikf¥Te & / Appendix A

i. fRv®e dsd & afismor (31.03.2011)

Bk ™ IHR PRIBTE 3 9ISt ¥ AT
1. | A FgH 01.09.2010 - 30.09.2012 6
2. | ATRRIYTE U Galk! 04.02.2009 - 30.06.2011 2
3. | #va vy Sus BEd &1 26.03.2009 - 31.03.2011 5
4. | ST HeY a1 29.10.2010 1 AR gl
5. | £ Sl g wRY 30.07.2010 I AR Nl
6. | SIS 3 fr 15.09.2008- 14.09.2011 T
7. | E0Sn 4 HoER IR P 7 14.12.2010 - 13.12.2013 A
8. | S Ee e eIl R BT 22.06.2010 - 21.06.2013 1
9. | 2 TE TR urn R BT 20.02.2009 - 19.02.2012 3
10. | = Yot TSl SR R BT 20.02.2009 -19.02.2012 1
1. | NGz I 27.07.2010 - 26.07.2013 4
12. | g e A M 27.07.2010 - 26.07.2013 4

i. COMPOSITION OF BOARD OF DIRECTORS (31.03.2011)

illo. Name Type Term Of Office Aﬁ?ebreég;i%gf
1. SHRI' S RAMAN C&MD 01.09.2010-30.09.2012 6
2. SHRIJAGDISH PAI K L ED 04.02.2009-30.06.2011 2
3. SHRI'H S UPENDRA KAMATH ED 26.03.2009-31.03.2011 5
4. DR. THOMAS MATHEW GOl Nominated on 29.10.2010 NIL
5. SHRI G PADMANABHAN RBI Nominated on 30.07.2010 NIL
6. SHRI D D RUSTACGI WD 15.09.2008-14.09.2011 NIL
7. SHRI' GV MANIMARAN oD 14.12.2010-13.12.2013 NIL
8. SHRI' KHALID LUOMAN BILGRAMI NED 22.06.2010-21.06.2013 1
9, SHRI'S SHABBEER PASHA NED 20.02.2009-19.02.2012 3
10. | SHRIPANKAJ GOPALJI THACKER NED 20.02.2009-19.02.2012 1
11. | SHRIPV MAIYA SD 27.07.2010 - 26.07.2013 4
12. | SHRI SUNIL GUPTA SD 27.07.2010 - 26.07.2013 4

“
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ii. 2010-2011 P SR BRIBIT AT FSeIDPI Bl ART

1. 2 et R @1 1 23.11.2007-19.07.2010 IR
2, Y 41w A M 27.07.2007 - 26.07.2010 27.07.2010 9 4
3. ST Ao T 9T mRT 27.02.2007-29.07.2010 e
4. SN T W T_IoH KICRE] 01.07.2008-31.07.2010 e
5. ST % G UM g 10.06.2008-28.10.2010 il
6. ST N afy st R P 1 23.11.2007-22.11.2010 il
ii. PARTICULARS OF DIRECTORS WHOSE TERM HAS ENDED DURING 2010-2011

1. |ShriSUNILGUPTA NED 23.11.2007-19.07.2010 Resigned
2. [SHRIP.V. MAIYA SD 27.07.2007-26.07.2010 Re-elected w.e.f

27.07.2010

3. |SMT VANIJ. SHARMA RBI 27.02.2007-29.07.2010 N.A.

4. |ShriAC MAHAJAN C&MD 01.07.2008-31.07.2010 N.A.

5. |DR.K.P KRISHNAN GOl 10.06.2008-28.10.2010 N.A.

6. |DR.YOGENDRA PATI TRIPATHI NED 23.11.2007-22.11.2010 N.A.

i | KEY

gy i/ CQMD Jfeyet g yay feere | Chairman & Managing Director

1/ ED PRI a9 | Executive Director

913/ GOl MRT IRBR 3916 | Government of India Director

R g/ RBI YR Raid dab 9916 | Reserve Bank of India Director

31/ OD 3yl feee | Officer Director

IR &1t/ NED TR-BRYIAH #2210 | Non-Executive Director

I/ SD IRRYRSG 1291d | Shareholder Director

M. 1/ WD HTR 12918 | Workmen Director

o/ NA LA/ Not Applicable
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iii. drS o Aftferl 1 |01 / jii. COMPOSITION OF COMMITTEES OF THE BOARD

|fyfl | COMMITTEE

31ege] | CHAIRMAN

G | MEMBERS

gae AT

Management Committee

= O A
Shri S Raman

< SITEIRT U & U / Shri Jagdish Pai K L

1 U U JU== b1 / Shri H S Upendra Kamath

2 ST U= / Shri G Padmanabhan

1 ST &7 AURR / Shri GV Manimaran

) @fofa A (eIl / Shri Khalid Lugman Bilgrami
) O TT&IR UTRTT / Shri S Shabbeer Pasha

2 G §r 721/ Shri PV Maiya

SR g Afifd

Risk Management

< O IR

Shri S Raman

£l SFIEIT Y & G / Shri Jagdish Pai K L
£ U9 U9 JU BMd / ShriH S Upendra Kamath

Committee 1 U TR T2l / Shri S Shabbeer Pasha

21 41 9 721/ Shri PV Maiya

2 el T/ Shri Sunil Gupta
REEIRIISITIRE = Tefle JH¥ [T | 21 SERT U & U / Shri Jagdish Pai K L
Audit Committee Shri Khalid <l U9 U U= B / ShriH S Upendra Kamath

Lugman Bilgrami

ST 27R7 #1270 / Dr. Thomas Mathew
S S 939199 / Shri G Padmanabhan

2 il &M/ Shri Sunil Gupta

IRRYR G/ a9

EINSISRIS]

£ SFIEIT Y & G / Shri Jagdish Pai K L

FIRCICAECINUIIEIN Shri Sunil Gupta 2l U9 U9 SU8 B / Shri H S Upendra Kamath
Shareholders'/ S ST 41 AfRA / Shri GV Manimaran
Investors' Grievances

Committee

qiR=f¥ep Ay ST 2IRT 72 1 SN G319 / Shri G Padmanabhan

Remuneration Committee

Dr. Thomas Mathew

“
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TRi¥re @
frreert o SuRefa &1 @Rt
£ 9 | UdEH | oRgI TNien | TH.ems. | SiRgd | uiRsifies | Rl iR
Kl M TP | wfifa Crd S < CE S qiffes IRRT
TP ERr wfifa [
BTH RILI |
SuRerf/| emifoe | SuRerft | smaifia | Suferf | emifaa
SuRerfy/| e | SuRerfy | s | SuRerfky | emifed
1. | 20 O I 8/8 | 10/10 - - 4/4 - X =T
2. | MFREIY & ua 14/14 | 16/16 9/9 1/2 3/5 = v 100
3. | 21 U9 U SU= B 14/14 | 14/16 9/9 2/2 4/5 — v 50
4. | ST g HeY, 2/6 - 1/3 - - - X IR
5. | ST Sl UETYE 5/9 7/10 4/5 - 1/1 — X N§
6. | SIS AN 11/14 | 9/10 - —- - - v N
7. | 1 S 41 AfoRRE 5/5 3/3 — 1/1 - — X N§
8. | &l Wrella ¥ [9ar | 10/14 | 13/13 6/6 - - - v 200
9. | &1 U9 TR Urem 14/14 | 5/5 1/2 = 3/4 - v 100
10.| &Y YT TUTToN SabR | 9/14 — ~ — — - v N
11.| 20 G & 7= 13/14 | 13/14 - - 4/5 1/1 v 200
12.| #1 gAe Tl 12/14 | 9/11 8/9 2/2 2/3 - v 500
9 2010-2011 P SR PRIBI T ISt B SURART 61 RT
1. | 21 U HESH 6/6 5/5 — — 1/1 — v =T
2. | Sl % G pwH 6/8 - 4/6 - - 1/1 X I
3. | SNl Ao o 9t 5/5 4/4 4/4 - 1/1 1/1 v 10
4. | ST ANT= gfr Burst 9/9 2/2 - 1/1 1/1 1/1 v N
CEEAN SR d3PI d8H1 | d3@1 | d&8HT | dSDI
PIARRG | DI TR | DIIRRE | DI IR | DI IRRE | DT IRRI | DI TR
27.04.10| 27.04.10 28.04.10 19.10.10 15.06.10 22.05.10 19.07.10
28.04.10 | 24.05.10 24.05.10 14.03.11 17.09.10
24.05.10 | 15.06.10 14.06.10 27.01.11
15.06.10| 07.07.10 17.07.10 12.02.11
17.07.10| 31.07.10 04.09.10 14.03.11
31.07.10| 18.08.10 20.10.10
04.09.10| 17.09.10 29.12.10
20.10.10 | 28.09.10 31.01.11
18.11.10| 19.10.10 12.02.11
29.12.10| 18.11.10
20.01.11 | 13.12.10
31.01.11| 29.12.10
07.03.11| 20.01.11
240311 12.02.11
07.03.11
24.03.11
ol AT IR e wRare iy @ b @A A
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Appendix B
DETAILS OF ATTENDANCE OF DIRECTORS
BOARD MANAGE AUDIT SIGC* RISK REMUNERA LAST NO. OF
SL. MEETING MENT |COMMITTEE| MEETING MANAGE TION ANNUAL SHARES
NO. NAME COMMITTEE| MEETING MENT COMMITTEE | GENERAL HELD
MEETING COMMITTEE MEETING
MEETING
Attended/ | Attended/| Attended/ | Attended/ | Attended/ | Attended/ | Attended/ | Attended/

Held Held Held Held Held Held Held Held
1. | SHRI' S RAMAN 8/8 10/10 == = 4/4 = X Nil
2. | SHRIJAGDISH PAIK L 14/14 16/16 9/9 1/2 3/5 - v 100
3. | SHRIH'S UPENDRA KAMATH |  14/14 14/16 9/9 2/2 4/5 = v 50
4. | DR. THOMAS MATHEW 2/6 == 1/3 == == == X Nil
5. | SHRI G PADMANABHAN 5/9 7/10 4/5 . 1/1 - X Nil
6. | SHRI D D RUSTAGI 11/14 9/10 == == == == v Nil
7. | SHRI GV MANIMARAN 5/5 3/3 == 1/1 = = X Nil
8. | SHRIKHAUD LUOMAN BILGRAMI|  10/14 13/13 6/6 - - - v 200
9. | SHRI'S SHABBEER PASHA | 14/14 5/5 1/2 - 3/4 ~ v 100
10.| SHRIPANKAJ GOPALJI THAKKER 9/14 = == == == = v Nil
11.| SHRI PV MAIYA 13/14 13/14 - - 4/5 1/1 v 200
12.| SHRI SUNIL GUPTA 12/14 9/11 8/9 2/2 2/3 - v 500

DETAILS OF ATTENDANCE OF DIRECTORS WHOSE TERM HAS ENDED DURING 2010-2011

1. | SHRIA C MAHAJAN 6/6 5/5 - - 1/1 - 4 Nil
2. | DR KPKRISHNAN 6/3 . 4/6 - - 1/1 X Nil
3. | SMT VANI J. SHARMA 5/5 4/4 4/4 - 1/1 1/1 v 10
4. | DR YOGENDRA PATITRIPATHI|  9/9 2/2 ~ 1/1 1/1 1/1 4 Nil

Dates of | Dates of | Dates of | Dates of Dates of | Dates of Dates of
Meeting | Meeting | Meeting | Meeting Meeting | Meeting Meeting
27.04.10 | 27.04.10 | 28.04.10 19.10.10 15.06.10 22.05.10 19.07.10
28.04.10 | 24.05.10 | 24.05.10 14.03.11 17.09.10

24.05.10 | 15.06.10 | 14.06.10 27.01.11
15.06.10 | 07.07.10 | 17.07.10 12.02.11
17.07.10 | 31.07.10 | 04.09.10 14.03.11

31.07.10 | 18.08.10 | 20.10.10
04.09.10 | 17.09.10 | 29.12.10
20.10.10 | 28.09.10 | 31.01.11
18.11.10 | 19.10.10 | 12.02.11
29.12.10 | 18.11.10
20.01.11 | 13.12.10
31.01.11 | 29.12.10
07.03.11 | 20.01.11
240311 | 12.02.11
07.03.11
24.03.11

KEY : SIGC : Shareholders'/ Investors' Grievances Committee Meeting. NA  : Not Applicable
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3reger 9 gael e 9T o) Yo
95 & v Hsd Ud aiss Ude Piftfepi 7 31.03.2011 &1 JHT a

(@Y

& [oTY e @ ATeRUT HIS T SIS B DI gfte Bl e

faqip - 19.04.2011 31eAe 9 y§y fevrdp
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DECLARATION BY C & MD

The Board of Directors and the Senior Management
Personnel of the Bank have affirmed confirming to the Code of

Conduct ofthe Bankforthe yearended 31.03.2011

.

Place : Bangalore —_—

Date :19.04.2011 CHAIRMAN AND MANAGING DIRECTOR
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PIIRCT TG4 AN oI YR1&Tehi BT IHIOT 9

Jqrd,

HIRT D B AT

B9 BRI 9 IR 31 A1 2011 T T @ o fofv praRe
TG ] FERT b AT bl GRIETUT [T &, SIRATfeh TTeh
URTISH  JA12HOT e b DR PRR b g TS
frefRag

HIIRCT FTe I 2l T et Jdel 0 oI RTHER] 2
FHRT GRIETUT HIANT FTAT B Ll BT ST G2
P P AU 6 gRT SUERN TR fhafaftR @ SH%
HRIIIA TP AT o T8 9 A1 §b & [T faxot of
ST TRIETT & IR 7 81 39 U S1fid a1 srfieufaa &

d &R SrIRféT RepTs! g Yelkal dorm g4 UaT &1 18
I I WETHRO) $ ATYR WR, g9RI A H, TIh
RIS & ¥ fPU U HuR IfeiRad s vl
HIRT H FgiRa SR’ daem &1 e[l &1 dF F
3T fopam 2

g9 fde B4 € b IRRYRGT g 91 Rrhrad Faro
AR &R 3 0 Reprel & AR d& & Raalh Ud Hel |
Afyep 31afts & fu drg G fFaeTes Rierid oifed T8

&4 311 I8 9 9 R & fob T STUTer dab ol ATl
IETIA & Fee 3 T HIY AR 8 2R 7 8 a8 Fp
BRI T IT YHGLTIA b G- H =R & o 1

JE6%] I 1 §b BT HRIEAR IART &
REEIRGIGICAN
.09 HSRI
ARIER

CRN H.+.11332

f& 1 : 05.05.2011 T 3R TF 7. 000560301
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Auditors' Certificate on Corporate
Governance

To,
The Members of Canara Bank

We have examined the compliance of conditions of
Corporate Governance by CANARA BANK for the year
ended 31st March, 2011 as stipulated in the relevant
Clauses of the Listing Agreements of the said Bank with
the Stock Exchanges.

The compliance of conditions of Corporate Governance is
the responsibility of the Management. Our examination is
limited to procedures and implementation thereof,
adopted by the Bank for ensuring the compliance of
conditions of the Corporate Governance. It is neither an
audit nor an expression of opinion on the financial
statements of the Bank.

On the basis of the records and documents maintained by
the Bank and the information and explanations given to
us, in our opinion, the Bank has complied with the
conditions of Corporate Governance as stipulated in the
above mentioned Listing Agreements with the
Stock Exchanges.

We state that noinvestor grievance is pending for a period
exceeding one month against the Bank as per the records
maintained by the Shareholders and Investors Grievance
Committee.

We further state that such compliance is neither an
assurance as to the future viability of the Bank nor the
efficiency or effectiveness with which the Management
has conducted the affairs of the Bank.

For S Bhandari & Co.,
Chartered Accountants

S S Bhandari
Partner
M.No. 11332
FRN No. 000560C

Bangalore
Date : 05.05.2011
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IR I 1 I I, 19 9 I oIl
<21 b Yare faaxom

2010-2011

BALANCE SHEET, PROFIT & LOSS ACCOUNT
AND CASH FLOW STATEMENT OF CANARA BANK
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o1 qRIeThi 91 Rard

YR b ISl D AT F,

forea feramoni o= R

1.

A Tl 3 A 2011 B HRT dF & Herd I
fgaxul &7 oIwEr gX1en &1 & =8 T2 31 Aref 2011 &1
Jot 03 ST T 9o &1 14811 i 3iiR Jdha
gaTe fIaxuT, oIEr AR 3iR 3= T 0T STHH ]
It € | 37 forcd faaxon # 89R §RT <I@T uRIfere 20
IIRITRA, MRAT oIl GXI&Tdh] EIRT ol guIférd 2716
ITRATRNT 3R T T URI&TdH | gIRT <l URIfeTd 4
fac ol vmRarett @t faaxfort onfie @1 1€ € | 8AR
BT 311 3 oIl UIeTdh| §RT oIl uRiférd et
®1 T4 9% gR1 ARag Rad d@ grr ffa
ARIEET & ITER 2T 1 € | I U d A1 &1
SIET ¥ 3 521 AT B TR0l Bl 71 eniived fepan
TRIT & ST oTa gRieT el fpaT TRIT | SIaTaRIeT e
BHIITE AT 0.37% ARTH, 1.61% ST, 0.16% SATST
3R 1.20% &ToT ST BN & |

farea faamoit & feru ydem &3 w1 SaReiR| -

2.

dfe T e erfarfrem, 1949 & AR & facd faavu
®I IR B & AU gaed dF ScRarl & | 39
IR H gIGIge] & HRUT 8l A1 FfE & HRO],
PRI AUH A I oK [ [GeRvll Bl JIR B &b
fou Tag R fFRIZT, BU-Tooll 3R BRI 9
JHIEAER © |

TG TeTP] P SNSRI :

3.

AR g1 URIeT & 3MYR R 84 faw [Jaxol R gART
TS S BRI SR STRSIRIA © | A+ MR el
SRIPR TR gRT [T ol GRIaT Al & AR
oRgT TRIeT BT 2 | Y WD Tg 3T Hxd & b &9 AfIh
JUETTRAT T IS PR 8Y, T Tdg aIch I ol
TR SRR BX T faeet faaont & oRye F A
QTR U &1 < b d GRURep UG AT G @ |
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Auditors’ Report

To

The President of India

Report onthe Financial Statements:

1

We have audited the accompanying financial
statements of Canara Bank as at 31st March 2011,
which comprise the Balance Sheet as at
31st March 2011, Profit & Loss Account and the Cash
Flow Statement for the year then ended, significant
Accounting Policies and other explanatory
information. Incorporated in these financial
statements are the returns of 20 branches audited by
us, 2716 branches audited by Branch Auditors and 4
foreign branches audited by local auditors. The
Branches audited by us and those audited by other
auditors have been selected by the Bankin accordance
with the guidelines issued by the Reserve Bank of
India. Also incorporated in the Balance Sheet and the
statement of Profit & Loss are the returns from 521
Branches, which have not been subjected to audit.
These unaudited branches account for 0.37 per cent
of advances, 1.61 per cent of deposits, 0.16 per cent of
interest income and 1.20 per cent of interest
expenses.

Management’s Responsibility for the Financial Statements:

2.

Management is responsible for the preparation of
these financial statements in accordance with the
Banking Regulation Act, 1949. This responsibility
includes the design, implementation and
maintenance of internal control relevant to the
preparation of the financial statements that are free
from material misstatement, whether due to fraud
orerror.

Auditor’s Responsibility:

3.

Our responsibility is to express an opinion on these
Financial Statements based on our audit. We
conducted our audit in accordance with the
Standards on auditing issued by the Institute of
Chartered Accountants of India. Those Standards
require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable
assurance about whether the financial statements
are freefrom material misstatement.
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oTRgT et # farcd favoti # Uil ofiR gae & ar #
IRGT GRIETT A& YT <1 &l Gfhard Sl eldie |
I TS UlhIR olkEl uRiedh & -Ful w1
B 2 R OIar-g<! & SR8 A1 Ffe &, faw
feeRUTl H RIS YD A BT SRS ol BT SIRgH 9
REA 2 | 39 SIRGH! BT SIS o H gRReIRIT &
3P eIl URIET Ufeharl (=107 bl &4 4 Rl & |
ol UIeT |, U] ofdl il &1 A, gae 9
&R {5 TR oRaT AT & ST & A1-1eT fae
fqaRul & D URIDRUT DT e fpar ST A

IMATBIATE |

BHRT [A2aRT & fob <IRaT URI&T Heled e R & o1y g
ST oIRaT A1&T U [T & 4 QI SR AU e |

fova dae

6.

EHN HAIed Bl ANGHR] 761 GEIN 8Y, B [ (aRull &l
TGN 18 & AIC 7.5.3 DI AR &IH AP B © ol
AT &5 dabt & aeaa & forg T faeey e 3
lel S 3IR SN AR Bl geRl S TR 3o
TRT= <, S 1/ALE AL, gRT oI /M (1.4,
15, PHARI T4 & TG T GANT 2 S 3 ALt
&1 b1 T AR RTd b GRT AT TS BT ob UIRUTARERS
%2026.48 RIS Tb ddb b U AR SAIAIMND S0 b
QTRERTH & I B2 |

TR fAR :

7.

BRI R &, ST e dfedl 4 g & &, SR gaR
ST T g4 {1 TR JTEETHRUT b SRR -

() <RaT TR @R S9 R &l 778 fewfory & rer ufsd
gor T3 9Pl iR Wa god uF @ o WR
ML fAaR0T FET TRIP 3 IR fopa 727 8 1fep,
WRA H ARV WBRI oRa-RIgRl & AR

T 31, {2011 BT dcb b FIBRI BT el IR Ifad
IEEEIRISIRSCaE

(i) R e 3R S W @1 T8 fewfort & e ufsd
&9 B IET, S GRT YR ay & g R #
AHIIRI BRI SEl-RIGIdT & SFTAR oY &l
RERNERENISIEEIN
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An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures in
the financial statements. The procedures selected
depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of
the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor
considers internal control relevant to the bank’s
preparation and fair presentation of the financial
statements in order to design audit procedures that
are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of
accounting policies used and the reasonableness of
the accounting estimates made by the management,
as well as evaluating the overall presentation of the
financial statements

We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our
auditopinion.

Emphasis of Matter:
6. Without qualifying our opinion, we draw attention to

Note No.5.3 to the Schedule 18 of the financial
statements, which describes deferment of pension
and gratuity liability of the Bank to the extent of
Rs.2026.48 Crore pursuant to the exemption granted
by the Reserve Bank of India to the Public Sector Banks
from the application of the provisions of Accounting
Standard (AS) 15, Employee Benefits, vide its circular
No. DBOD. BP. BC/80/21.04.018/2010-11 dated
09.02.2011 on Re-opening of Pension Option to
Employees of Public Sector Banks and Enhancement
in Gratuity Limits—Prudential Regulatory Treatment.

Opinion:

In our opinion, as shown by the books of the bank, and
to the best of our information and according to the
explanations givento us:

(i) the Balance Sheet read together with the
Accounting Policies and the Notes thereon, is a
full and fair balance sheet containing all the
necessary particulars, is properly drawn up so as
to exhibit a true and fair view of the state of
affairs of the Bank as at March 31, 2011, in
conformity with the accounting principles
generally accepted in India;

(ii) the Profit & Loss Account read together with the
Accounting Policies and Notes thereon shows a
true balance of profit, in conformity with the
accounting principles generally accepted in India,
forthe year covered by the account; and
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(i) the Cash Flow Statement gives a true and fair
view of the cash flows for the year ended on
thatdate.

Report on Other Legal and Regulatory Requirements:

8. The Balance Sheet and the Profit & Loss Account have
been drawn up in Forms “A”and “B” respectively of the
Third Schedule to the Banking Regulations Act, 1949.

9. Subject to the limitations of the audit indicated in
paragraph 1 to 5 above and as required by the Banking
Companies (Acquisition and Transfer of Undertakings)
Act, 1970, and subject also to the limitations of
disclosure required therein, we report that:

a. We have obtained all the information and
explanations, which to the best of our knowledge
and belief, were necessary for the purposes of our
auditand have found them to be satisfactory.

b. Thetransactions of the Bank, which have cometo
our notice, have been within the powers of the
Bank.

c.  The returns received from the Offices and
Branches of the Bank have been found adequate
forthe purposes of our audit.

10. In our opinion, the Balance Sheet, Profit & Loss
Account and Cash Flow Statement comply with the
applicable Accounting Standards.

B T HUSKI 08 & T AP TS H
ST AGWBR TG AEBR
T 3 00060 21 106041 S
T T YSRI ey TH drme
RER RIECIR
9 011332 3 106137
Pl IR S FAR TS & Bl T gelex q el
TG ACBR TG AEBHR
W U 9 0015955 WO 302017 S
A IR YERRH 1eff T =i eT
RIEEIN RIEFN
7 025400 37 056653
P T & AR TS &b Pl & IPHCTIH IR [0S &
IS AEBR TG ACWBR
@ T 3 006154 T @ T 3 0046105
EISINEICE P TRRVH
ARER AEER
7 087384 3 007024
dIeR
05 s 2011

For S Bhandari & Co.
Chartered Accountants
Firm Registration No.000560C

S S Bhandari
Partner
Membership No.011332

For R K Kumar & Co.
Chartered Accountants
Firm Registration No.0015955

CR Sundararajan
Partner
Membership No.025400

For H K Chaudhry & Co.
Chartered Accountants
Firm Registration No.006154N

Monish Baweja
Partner
Membership No.087384

BANGALORE
MAY 05, 2011

For Manubhai & Co.
Chartered Accountants
Firm Registration No.106041W

Hitesh M Pomal
Partner
Membership No. 106137

For Nandy Halder & Ganguli
Chartered Accountants
Firm Registration No.302017E

Partha S Chanda
Partner
Membership No.056653

For K. Venkatachalam Aiyer & Co.
Chartered Accountants
Firm Registration No.004610S

K Narayanan
Partner
Membership No.007024
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01 31 |14 2011 1 Joidl A
BALANCE SHEET AS AT 31ST MARCH 2011

STg AN AA2011 | I3 AE2010
Schedule Asat31.03.2011 | Asat31.03.2010
 '000)  '000)
ISl 31R IR /CAPITAL AND LIABILITIES
Yol / CAPITAL 1 443,00,00 410,00,00
STRFAIIT 7R ST / RESERVES AND SURPLUS 2 19596,81,88 14261,78,34
{9819 /DEPOSITS 3 293972,65,37 234651,44,32
IR/ BORROWINGS 4 14261,64,58 8440,55,73
3T ST AT UIae / OTHER LIABILITIES AND PROVISIONS 5 7804,63,94 6977,29,89
S/ TOTAL 336078,75,77 264741,08,28
SR/ ASSETS
TR Rd da6 H Taha 3R 9
CASH & BALANCES WITH RESERVE BANK OF INDIA 6 22014,79,24 15719,46,42
Sfep! ¥ 2 3R HI4T F2IT 37 AT IR G
BALANCES WITH BANKS AND MONEY AT CALL
AND SHORT NOTICE 7 8693,32,28 3933,74,58
{991/ INVESTMENTS 8 83699,92,10 69676,95,22
U7/ 31R™ Loans / ADVANCES 9 212467,16,90 169334,63,06
fReR SMRRIT/ FIXED ASSETS 10 2844,40,49 2859,37,22
3T JMRRIT/ OTHER ASSETS 11 6359,14,76 3216,91,78
Srs/ TOTAL 336078,75,77 264741,08,28
JMHRAD TR/ CONTINGENT LIABILITIES 12 129654,29,30 124341,91,61
Il & fTU fefel / BILLS FOR COLLECTION 11193,17,68 7491,57,53
oRIeh el | ACCOUNTING POLICIES 17
I fCWfORIT/ NOTES ON ACCOUNTS 18
T Ao P HIfdTRRH S T IR 37EHT T I SN Y P A
IU HBT JaeIh SRR EEED el Jaeh HRIEd Fevd PHRITAD EeTd
T X EIREEICE| IR TR B Si 4 AR wifere g faermmi
aree] 3 e e feers freers RENED [BENED
T TR qrem Gehot TNUTeToll SabR 4 &t 7z ritet e
FRiEs ffd o1 g9 RAld & srgaR
P THOSNY WS & godl WIS TUS & qﬁam%ﬁwwas TN AR WSS PATAP AR TS Pl b DI TR T8 B
G TR BEEIRSICIGAR RECRIEIEaN RECRIEIEaN T ETBR TG AR
T T HUST v Tadma @ oIR YERRIOA 1 T el A e & TR0
57 2011
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JoIT 31 |, 2011 P FHT 99 BT oITH 9 BT Il
PROFIT AND LOSS ACCOUNT FORTHE YEAR ENDED 31ST MARCH 2011

\”ﬂw 1 31.03.2011 11 31.03.2010
I T I Pl T I
Schedule FortheYear FortheYear
ended 31.03.2011 | ended 31.03.2010
(% '000) (% '000)
l. 31/l INCOME
SINTT &S / INTEREST EARNED 13 23064,01,33 18751,96,23
3T 3 | OTHER INCOME 14 2703,03,37 2857,90,24
s/ TOTAL 25767,04,70 21609,86,47
Il. =/ 1. EXPENDITURE
2R T TR &INT / INTEREST EXPENDED 15 15240,73,57 13071,42,84
URETe @RT/ OPERATING EXPENSES 16 4419,31,56 3477,62,35
JIael 3TR JAhRHAD T
PROVISIONS AND CONTINGENCIES 2081,10,75 2039,38,24
SIS/ TOTAL 21741,15,88 18588,43,43
. q§pT foraet &I /111 NET PROFIT FORTHE YEAR 4025,88,82 3021,43,04
Iv. fafS=iST/ IV. APPROPRIATIONS
fer=tifendi o1 3faRUT / TRANSFERS TO
Jifafere STRFEIRIT/ STATUTORY RESERVE 1020,00,00 760,00,00
GOl STRIMRT / CAPITALRESERVE 45,28,64 70,5577
99T JIRIGIRT T / INVESTMENT RESERVE ACCOUNT — 145,78,76
RIS STR&T | REVENUE RESERVE 1693,30,18 865,08,51
fa9Ty 3TRFEIT / SPECIALRESERVE 700,00,00 700,00,00
URATTAd T / PROPOSED DIVIDEND 487,30,00 410,00,00
RIS | DIVIDEND TAX 80,00,00 70,00,00
Sir$ / TOTAL 4025,88,82 3021,43,04
SRgIHT AR / ACCOUNTING POLICIES 17
oRgT FE fewforT / NOTES ON ACCOUNTS 18
i 9RR 315 / EARNINGS PER SHARE (Basic & Diluted) (in %) 97.83 73.69
N SELVARAJAN K MANICKAM DS ANANDAMURTHY  ARCHANA S BHARGAVA  JAGDISH PAI K L

Deputy General Manager  Deputy General Manager General Manager

Executive Director

Executive Director

S RAMAN G. PADMANABHAN DEVENDER DASS RUSTAGI GV MANIMARAN  KHALID LUQMAN BILGRAMI
Chairman & Managing Director Director Director Director Director
S SHABBEER PASHA PANKAJ GOPALJI THACKER PV MAIYA SUNIL GUPTA
Director Director Director Director
AS PER OUR REPORT OF EVEN DATE
For S BHANDARI & Co.  For MANUBHAI& Co. ~ For RK KUMAR & Co. For NANDY HALDER & GANGULI For HK CHAUDHRY & Co.  For K VENKATACHALAM AIYER & Co.

Chartered Accountants Chartered Accountants  Chartered Accountants  Chartered Accountants

Chartered Accountants

Chartered Accountants

S S BHANDARI HITESH M POMAL CRSUNDARARAJAN  PARTHA S CHANDA MONISH BAWEJA K NARAYANAN
Partner Partner Partner Partner Partner Partner
BANGALORE
May 5,2011
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AT 31 AT 2011 BT AT I3 BT 390 991 Tl STTYfAT

SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31ST MARCH 2011

7277 31 9T 2011 J21 31 A1 2010
Asat31.03.2011 | Asat31.03.2010
% '000) % '000)
313'\'33?! 1- goil / SCHEDULE 1 - CAPITAL
q1ferehe 4Sil / AUTHORISED CAPITAL 3000,00,00 3000,00,00
(e H i R B 10/- b 300,00,00,000 ST 2RI,
(300,00,00,000 EQUITY SHARES OF RS.10/- EACH)
1. 1, 31f¥ex 3R et/ II. ISSUED,SUBSCRIBED AND PAID UP:
i) o AR GIRT IR Ui TRR % 10/- 6 30,00,00,000 S TRR
1) 30,00,00,000 EQUITY SHARES OF RS.10/- EACH HELD BY CENTRALGOVERNMENT 300,00,00 300,00,00
i) ST gRT TR 9T IR 5 10/- < 14,30,00,000 ST TRR
(et aef # gfcr IR 10/- & 11,00,00,000 ST IRR)
11) 14,30,00,000 EQUITY SHARES OF RS.10/- EACH HELD BY OTHERS 143,00,00 110,00,00
(11,00,00,000 Equity Shares of Rs. 10/-each in Previous year)
443,00,00 410,00,00
STRIEN 2- STRffrT e 3Ty
SCHEDULE 2 - RESERVES AND SURPLUS
. ifafire SMRf&fRT / STATUTORY RESERVE
(SfepT FAfFTRIeT 1949 <1 IR 17 b SR STRTETT ffen)
(RESERVE FUNDINTERMS OF SECTION 17 OF THE BANKING REGULATION ACT, 1949)
31291 / OPENING BALANCE 4088,00,00 3328,00,00
q & TR IR / ADDITIONS DURING THE YEAR 1020,00,00 760,00,00
SIS / TOTAL 5108,00,00 4088,00,00
II.  Jou STRFARIAT/ CAPITALRESERVE
%. G STRIARAT | a. REVALUATION RESERVE
3121919 / OPENING BALANCE 2132,67,81 2168,15,82
SRS Y b QIR G / ADD : REVALUATION DURING THE YEAR - -
2132,67,81 2168,15,82
ECR : oY g BT 1 3R/ LESS : TRANSFERRED TO PROFITAND LOSS ACCOUNT 34,32,02 35,48,01
SirS / TOTAL 2098,35,79 2132,67,81
4. faadi g1 9Rad smRfaf / b. FOREIGN CURRENCY TRANSLATION RESERVE
3121919 / OPENING BALANCE 13,37,16 55,30,77
SIS ¥ b SR UREEH / ADD : ADDITIONS DURING THE YEAR 3,56,74 -
geRf: ¥ & GRM Bl / LESS: DEDUCTIONS DURING THE YEAR - 41,93,61
TS / TOTAL 16,93,90 13,37,16
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AT 31 AT 2011 BT AT I3 BT 372 991 aTell STTfT

SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31ST MARCH 2011

11 31 9 2011 J201 31 91 2010
Asat31.03.2011 | Asat31.03.2010
(% '000) (% '000)
7. 3 |/ C. OTHERS
37919 /OPENING BALANCE 1175,26,59 1104,70,82
¥ & SR IR / ADDITIONS DURING THE YEAR 45,2864 70,55,77
Sirs / TOTAL 1220,55,23 1175,26,59
Nl SRR NRRM/ . SHARE PREMIUM :
37I91Y / OPENING BALANCE 275,00,00 275,00,00
9§ & SR U / RECEIVED DURING THE YEAR 1960,20,00 -
SIS / TOTAL 2235,20,00 275,00,00
IV XTSI 3R 319 3TRf&ferT / IV. REVENUE AND OTHER RESERVES
. oG ARFIT / a. REVENUE RESERVE
3791 / OPENING BALANCE 5031,68,02 4166,59,51
Sre: ¥ & IR IRAEH / ADD: ADDITIONS DURING THE YEAR 1693,30,18 865,08,51
Sire: fI9Ty JIRI&IRT I 31 / ADD: TRANSFERRED FROM SPECIAL RESERVE - .-
. _ 6724,98,20 5031,68,02
geR: a¥ &b SR Heldl/ LESS: DEDUCTIONS DURING THE YEAR - -
Sirs / TOTAL 6724,98,20 5031,68,02
Q. foore amRf&fi/ b. SPECIALRESERVE
{STRIERR AT 1961 BT ERT36 (1) (vii) < SFTAR} /
{INTERMS OF SECTION 36 (1)(viii) OF THE INCOME TAX ACT, 1961}
i) 37/ OPENING BALANCE 1400,00,00 700,00,00
i) a9H SR IRGET / ADDITIONS DURING THE YEAR 700,00,00 700,00,00
SIS / TOTAL 2100,00,00 1400,00,00
7. 99 SRR @I/ . INVESTMENT RESERVE ACCOUNT
37291 / OPENING BALANCE 145,78,76 -
SIS a9 & SR YR / ADD : ADDITIONS DURING THE YEAR - 145,78,76
’ A 145,78,76 145,78,76
geRl: g8 &b SR Bl / LESS: DEDUCTIONS DURING THE YEAR 53,00,00 =
SITS | TOTAL 92,78,76 145,78,76
Sirg / TOTAL 19596,81,88 14261,78,34
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IAT 31 AT 2011 BT -1 I3 1 372 91 Tl STl

SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31ST MARCH 2011

7217 31 97 2011 J217 31 914 2010
Asat31.03.2011 | Asat31.03.2010
(% '000) (% '000)
3T9RAI 3- ST | SCHEDULE 3 - DEPOSITS
%. |. A ST [ A. 1. DEMAND DEPOSITS
i, dPIA/i. FROM BANKS 453,79,75 540,93,80
i, 3T/ ii. FROM OTHERS 24046,18,84 17844,93,95
Sirs/ TOTAL 24499,98,59 18385,87,75
Il. FEdSH S /Il SAVINGS BANK DEPOSITS 58617,10,79 49875,42,14
Sirs/ TOTAL 58617,10,79 49875,42,14
Il. rafer s /. TERM DEPOSITS
i, dPTA/i. FROM BANKS 10987,92,78 5800,28,67
ii. SFATH/ii. FROM OTHERS 199867,63,21 160589,85,76
Sire/ TOTAL 210855,55,99 166390,14,43
Sire/ TOTAL (I, l1and 111) 293972,65,37 234651,44,32
W, IRGIAT S/ B. DEPOSITS OF BRANCHES
i, WRIHA/Q ININDIA 285132,27,32 228444,64,91
ii. MRI PR /i. OUTSIDE INDIA 8840,38,05 6206,79,41
TS/ TOTAL 293972,65,37 234651,44,32
3T} 4- SUR | SCHEDULE 4 - BORROWINGS
. YRAHSYUR /1. BORROWINGS IN INDIA
i, MRIIRSddd /i. RESERVE BANK OF INDIA = -
ii. 3FIdd /i. OTHER BANKS - -
i, ST IR AT TSR /fi. OTHER INSTITUTIONS AND AGENCIES 988,52,07 666,14,41
iv. JMIYA A d0S / iv. UNSECURED REDEEMABLE BONDS 7943,55,00 6278,80,00
(STSAET3NE R TMOT 0T/ IPDI AND SUB-ORDINATED DEBT)
Sir$/ TOTAL 8932,07,07 6944,94,41
Il. WRAPERENSHUR / Il. BORROWINGS OUTSIDE INDIA
i, 3FI T [ i. OTHER BANKS 4209,87,76 374,98,32
ii. iy UG dfe / ii. UNSECURED REDEEMABLE BONDS 1119,69,75 1120,63,00
(T0T 0T / SUB-ORDINATED DEBT)
Sirs/ TOTAL 5329,57,51 1495,61,32
s/ TOTAL (land 1) 14261,64,58 8440,55,73
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SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31ST MARCH 2011

7217 31 9T 2011 7217 31 9T 2010
Asat31.03.2011 | Asat31.03.2010
(% '000) (% '000)
TR 5 - 314 SYAR SR YL /SCHEDULE 5 - OTHER LIABILITIES & PROVISIONS
. QI 1. BILLS PAYABLE 1143,29,16 1171,80,87
II. 3R BRI RIS (Faeh) /. INTER OFFICE ADJUSTMENT (NET) 239,32,41 67,73,33
IIIl. SUfIT &S /Il INTEREST ACCRUED 81,76,74 65,99,21
IV, SRR B SIIRT / V. DEFERRED TAX LIABILITY 141,32,00 32,87,00
V. 3 (Y Afed) / V. OTHERS (INCLUDING PROVISIONS) 6198,93,63 5638,89,48
Sire/ TOTAL 7804,63,94 6977,29,89
IR 6-WRAR Rd 5o ¥ 7o TR ¥ /
SCHEDULE 6-CASH AND BALANCES WITH RESERVE BANK OF INDIA
. B IN/]. CASHIN HAND 718,13,81 617,59,83
(Rl gaT e Afed / INCLUDING FOREIGN CURRENCY NOTES)
Il IR RS S 9/ Il BALANCES WITH RESERVE BANK OF INDIA
AL QN H/ IN CURRENT ACCOUNT 21296,65,43 15101,86,59
SRR H/ INOTHER ACCOUNTS — —
Sirs/ TOTAL 21296,65,43 15101,86,59
Sirs / TOTAL (I, and 1) 22014,79,24 15719,46,42
STRIAN 7- i 3 39 AT HAT TR SR R &H
SCHEDULE 7 - BALANCES WITH BANKS AND MONEY AT CALL AND SHORT NOTICE
. WRAH/I. ININDIA
i, SPIHYN/i. BALANCE WITH BANKS
&. RN/ a.IN CURRENT ACCOUNTS 438,81,43 544,18,47
Q. 3T ST @I H/ b. IN OTHER DEPOSIT ACCOUNTS - -
s/ TOTAL 438,81,43 544,18,47
ii. AT AR A G R &7 /il. MONEY AT CALLAND SHORT NOTICE
%, BIA/ a. WITH BANKS 2265,00,00 600,00,00
. T ARANH/ b WITHOTHER INSTITUTIONS 550,00,00 350,00,00
Sirs / TOTAL 2815,00,00 950,00,00
ST (1 31R 1)/ TOTAL (i, and i) 3253,81,43 1494,18,47
Il. WRAATRER /. OUTSIDE INDIA
@. @I H/ a. INCURRENT ACCOUNTS 1101,37,66 2222718
Q. SR SHIERI A/ b. INOTHER DEPOSIT ACCOUNTS 4338,13,19 2217,28,93
7T, HIT 3R 3 G R & / c. MONEY AT CALLAND SHORT NOTICE : —
s/ TOTAL 5439,50,85 2439,56,11
SirS (1 31 11)/ TOTAL (1and 1) 8693,32,28 3933,74,58
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7211 31 97 2011 J211 31 911 2010
Asat31.03.2011 Asat31.03.2010
( '000) (% '000)
T3 8- 11 1 SCHEDULE 8 - INVESTMENTS
L R ¥ a9 : epe
. INVESTMENTS IN INDIA : GROSS: 83407,11,34 69227,81,24
HCT: GG o foTg JTael
LESS: PROVISION FOR DEPRECIATION 198,59,27 113,59,78
R4 3 fael 51991 / NETINVESTMENTS IN INDIA 83208,52,07 69114,21,46
. RPRI YRR /
i.  GOVERNMENT SECURITIES 71149,25,62 62780,40,29
ii. 3T A Ry /
i. OTHERAPPROVED SECURITIES 2384376 349,77,15
i YRR [iil. SHARES 1078,00,16 1184,75,12
iv. fedeRIRaTS/
v. DEBENTURESAND BONDS 2034,55,44 2069,52,73
v. TR SR/ YA I
V. SUBSIDIARIES AND/ORJOINTVENTURES 530,30,11 4282232
vi. 31/ OTHERS 8177,96,98 2301,53,85
WS/ TOTAL 83208,52,07 69114,21,46
IRYGT & folo &RT / HELD TOMATURITY | 61127,23,94 54516,07,40
fdIhl &b o0 SUaTeey / AVAILABLE FOR SALE 21830,34,75 14181,81,11
IR & 1w &1Re / HELD FORTRADING 250,93,38 416,32,95
WS/ TOTAL 83208,52,07 69114,21,46
Il. WA B IR -
IIl. INVESTMENTS OUTSIDE INDIA - GROSS: 612,49,26 671,05,28
HCR: oG & foft graei
LESS : PROVISION FOR DEPRECIATION 121,09,23 108,31,52
MR b X (Haa (aeT
NET INVESTMENTS OUTSIDE INDIA 491,40,03 562,73,76
i, ARBRI IR / -
i.  GOVERNMENT SECURITIES
(IR UTfeIenRuT e /
INCLUDING LOCAL AUTHORITIES) — -
i, SFIHRRIT IR/ a1 TR I
ii. SUBSIDIARIES AND/ORJOINTVENTURES 36,57,20 36,57,20
iii. I /ii. OTHER INVESTMENTS 454.82,83 526,16,56
Sirs/ TOTAL 491,40,03 562,73,76
IRUGEdT & fo1g &1Re / HELD TO MATURITY 268,14,59 277,31,87
feehT S SUCTeS | AVAILABLE FOR SALE 2232544 285,41,89
IR & 1w &1Re / HELD FOR TRADING -- -
Sirs/ TOTAL 491,40,03 562,73,76
Sirs (1 31R11)/ TOTAL (1and 1) 83699,92,10 69676,95,22
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SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31ST MARCH 2011

7211 31 91 2011 7211 31 91 2010
Asat31.03.2011 | Asat31.03.2010
(Z '000) (z '000)
A1 9- 3TRFT/ SCHEDULE 9 - ADVANCES
®. i WIRTAA YA R /A i.BILLS PURCHASED & DISCOUNTED 7163,22,46 6328,90,62
i, "ha SR IMAIHUT, FTIR T F0T/ ii. CASH
CREDITS, OVERDRAFTS AND LOANS REPAYABLE ON DEMAND 102556,75,26 79892,24,26
iii. TRIGI T /ii. TERM LOANS 102747,19,18 83113,48,18
g/ TOTAL 212467,16,90 169334,63,06
W Q. ¥ SIRGITERIYINYS /B, i. SECURED BY TANGIBLE ASSETS 138482,51,21 104661,47,14
(FeI FoT¥fRd / INCLUDING BOOK DEBTS)
i. b/ TRPRI RIS gRIUERT / i. COVERED BY BANK / GOVTGUARANTEES 8411,93,31 7908,89,67
iii. SR /ii. UNSECURED 65572,72,38 56764,26,25
g/ TOTAL 212467,16,90 169334,63,06
T 1. WRAHSIMM / C.1. ADVANCES IN INDIA
i.  grafidr & /i, PRIORITY SECTOR 67999,30,97 56690,92,90
ii. ST & /i, PUBLIC SECTOR 33597,47,05 18462,48,18
iii. da /ii. BANKS 1202,54,14 3014,04,66
iv. 3T/ iv. OTHERS 99097,34,42 84189,07,06
Srs/ TOTAL 201896,66,58 162356,52,80
Il WRA A9 7R / Il. ADVANCES OUTSIDE INDIA
i. DuefromBanks -- -
ii. DuefromOthers
. WA YN & / a. BILLS PURCHASED AND DISCOUNTED 133,30,63 233,57,34
%9, PRI SIR TS 0T / b. TERM / SYNDICATED LOANS 2287,48,30 2661,74,97
. 3 /C. OTHERS 8149,71,39 4082,77,95
g/ TOTAL 10570,50,32 6978,10,26
SIS (1 31R11) /TOTAL (1and 11) 212467,16,90 169334,63,06
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7217 31 9T 2011 7217 31 91 2010
Asat31.03.2011 Asat31.03.2010
( '000) (% '000)
ITTA! 10-ReR 3MRRTT ISCHEDULE 10-FIXED ASSETS
. 9RR/ I. PREMISES
el e U1 & SR I Yo
AT COST /VALUATION AS PER LAST
BALANCE SHEET 2872,90,80 2889,55,01
a¥ &b SR IRTET /ADDITIONS DURING THE YEAR 8,78,80 19,06,32
2881,69,60 2908,61,33
/REVALUATION MADE DURING THE YEAR = —
2881,69,60 2908,61,33
T & IRFE B lrl /
DEDUCTIONS DURING THE YEAR 341 35,70,53
2881,66,20 2872,90,80
19eh] TRIE IR YegIRT /| DEPRECIATION TO DATE 399,08,37 356,29,76
| 24825783 | | 25166104
Il. 314 37rc] 3MRAT / 1. OTHER FIXED ASSETS
(FriTeR 3R SR wfed)
(INCLUDING FURNITURE & FIXTURES)
el Il Iul & SRR ARTd IR
AT COST AS PER LAST BALANCE SHEET 1587,60,70 1530,67,35
¥ o GRTT IRTEH /ADDITIONS DURING THE YEAR 162,54,94 101,74,54
1750,15,64 1632,41,89
9 P IRFE B il /
DEDUCTIONS DURING THE YEAR 26,81,37 44,81,19
1723,34,27 1587,60,70
SFEIH YUK / DEPRECIATION TO DATE 1363,70,61 1247,03,52
359,63,66 340,57,18
I1I. ugrra 3™t / 11, LEASED ASSETS
NERICENPERCENIRCRINUN
AT COST AS PER LAST BALANCE SHEET 83,26,04 83,26,04
¥ o GRTTIRTEH/ ADDITIONS DURING THE YEAR - --
~ 8326,04 83,26,04
q & IR e il /DEDUCTIONS DURING THE YEAR 2,12,00 -
81,14,04 83,26,04
31U TRIG IR YAGIRT / DEPRECIATION TO DATE 71,75,35 71,97,43
9,38,69 11,2861
gey: TeaR T THRIST oRdl
LESS: LEASE TERMINAL ADJUSTMENT ACCOUNT 7,19,69 9,09,61
- 21900 — 2,19,00
S (1,11 3R 111)/ TOTAL (1, Il and 111) 2844,40,49 2859,37,22
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J211 31 | 2011
Asat31.03.2011

(z '000)

211 31 9T 2010
Asat31.03.2010

( '000)

VI.

STREEN 11- 3717 STRAT /SCHEDULE 11 - OTHER ASSETS

i aR &IST /1. INTEREST ON INVESTMENTS
- Iufgd a3 | ACCRUED AND DUE
- 31T/ NOTDUE

M X F Y x/ BT W PR deld! (fFaa)

I. TAX PAID IN ADVANCE/
TAX DEDUCTED AT SOURCE (NET)

. ARG AN AW /Il STATIONERY AND STAMPS

T o i 3 0T o1 A T e/
[V.NON BANKING ASSETS ACQUIRED IN
SATISFACTION OF CLAIMS

3T [V. OTHERS

Sire / TOTAL

TR 12- TR TFATE

SCHEDULE 12 - CONTINGENT LIABILITIES

b & faag 314 T2 0T W1 H WIBR Tel fhaT T2/
. CLAIMS AGAINST THE BANK NOT
ACKNOWLEDGED AS DEBTS

SR Y el B e/
[I.LIABILITY FOR PARTLY PAID INVESTMENTS

. gHRIT ARG fAf R g1 o hIRUT S/

LIABILITY ON ACCOUNT OF OUTSTANDING
FORWARD EXCHANGE CONTRACTS

HEChHT BT IR T TS TIRISAT/ IV. GUARANTEES
GIVEN ON BEHALF OF CONSTITUENTS
%, YRJAH/ a.ININDIA

. YRAATER / b OUTSIDE INDIA

I, TBTeh 3R 3 e/
ACCEPTANCES, ENDORSEMENTS AND
OTHER OBLIGATIONS

T S RO fofu e e <57 9 STRar &/
OTHER ITEMS FOR WHICH THE BANK IS
CONTINGENTLY LIABLE

. T YAV R A fae /
a.BILLS OF EXCHANGE REDISCOUNTED
%, 3 | b.OTHERS

Sirs / TOTAL

11,3571

1263,13,15

23914,24,21

48,01,33

2112,77,77

1274,48,86

985,18,84
578,47

33,09
4093,35,50

1738,93,23

83991,76,04

23962,25,54

17848,56,72

2112,77,77

6359,14,76

129654,29,30

12,71,57

954,62,00

22945,03,59

27,72,53

314,77,00

967,33,57

415,64,78
6,93,26

33,09
1826,67,08
3216,91,78

669,35,28

86670,13,77

22972,76,12

13714,89,44

314,77,00
124341,91,61
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AT 31 AT 2011 1 14 9 BIM WA BT I 994 drell Irqgfaat

SCHEDULES FORMING PART OF THE PROFIT & LOSS ACCOUNT
FOR THE YEAR ENDED 31ST MARCH 2011

ended 31.03.2011 (% '000)

1 31.03.2011 11 31.03.2010
I THE Y Pl T I
FortheYear Forthe Year

ended 31.03.2010 (% '000)

VI.

STRRIAN 13- 31K @S / SCHEDULE 13 - INTEREST EARNED

AT R & /1. INTEREST/DISCOUNT

ON ADVANCES/BILLS

eI TR 3 /11, INCOME ON INVESTMENTS

YRR RSFd Sep 3 IERIT 3R 37cR §eb FERIT IR &1 /
Il INTEREST ON BALANCES WITH RBI AND

OTHER INTER BANK FUNDS

3T | IV.OTHERS

SIS/ TOTAL

SEBII?I 14- 319 3 | SCHEDULE 14 - OTHER INCOME

FHHH, faf T IR Tl / . COMMISSION,
EXCHANGE AND BROKERAGE

a9 & faehT R A19- (9@ /Il PROFIT ON SALE
OF INVESTMENT PROFIT

PROFIT

€T : B1F LESS : LOSS

a1 & GRieich QR &1 / Ill. PROFIT ON
REVALUATION OF INVESTMENTS

HCU: 12T & GRIGITeh+ R BT LESS -

LOSS ON REVALUATION OF INVESTMENTS

9 a1 3R 317 SR P fAshA R A / V. PROFIT
ONSALE OF LAND/

BUILDINGS AND OTHER ASSETS
PROFIT

ge ; BIF LESS : LOSS

faf T -3 R Y- faeT /V. PROFITON
EXCHANGE TRANSACTIONS

PROFIT

€T : BIF LESS : LOSS

e/ WIRa 4 i STNRIRU-RITGHR 1 g
ST AT NS §IRT ST 31

VI.INCOME EARNED BY WAY OF DIVIDEND ETC.

FROM SUBSIDIARIES/
COMPANIESAND/ORJOINTVENTURESABROAD/ININDIA

VII. fafder 3T / VIl MISCELLANEOUS INCOME

Sire/ TOTAL

307,50,05

71,18,00

123,94,44

44,65

2741,59,28

2360,23,16

17051,84,60

5788,00,71

223,29,95
86,07

23064,01,33

755,82,59

236,32,05

(123,94,44)

44,65

381,36,12

199,12,14
1253,90,26

2703,03,37

1034,24,65

161,82,00

142,91,82

2,77,79

712,18,81

496,97,83

13946,43,18
4577,98,98

210,42,18
17,11,89
18751,96,23

723,91,99

872,42,65

(142,91,82)

2,77,79

215,20,98

104,28,40
1082,20,25
2857,90,24
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AT 31 91 2011 1 14 9 I W1 BT 37 991 arell TTfrt

SCHEDULES FORMING PART OF THE PROFIT & LOSS ACCOUNT
FORTHE YEAR ENDED 31ST MARCH 2011

11 31.03.2011 J211 31.03.2010
PI A T Pl AT T
FortheYear FortheYear
ended 31.03.2011 | ended 31.03.2010
(% '000) (z '000)
IR 15- = P &
SCHEDULE 15 - INTEREST EXPENDED
| SRS /I INTEREST ON DEPOSITS 14241,45,86 12284,97,62
Il MR RSTd 9o/ 3R 9 SURT IR &ATST /1. INTEREST ON RESERVE

BANK OF INDIA/INTERBANK BORROWINGS 334,41,70 173,13,51
III. 31T [ 11I.OTHERS 664,86,01 613,31,71

TS/ TOTAL 15240,73,57 13071,42,84
3TIA! 16- GRETA @/ SCHEDULE 16 - OPERATING EXPENSES
| BN DT I AR ST folg YT /

|. PAYMENTS TO AND PROVISIONS FOR EMPLOYEES 2954,83,94 2193,69,99
II. fo_T, X, ASF /1. RENT, TAXES, LIGHTING 346,27,01 323,25,02
III. HuTd ke FRETT /NIl PRINTING AND STATIONERY 37,54,80 35,88,75
IV. IS agaR /IV. ADVERTISEMENT AND PUBLICITY 24,38,15 19,85,97
V. % I URT R YIZR / V. DEPRECIATION ON BANK'S PROPERTY

(TR SARTRTIT R SIRUT b 1 &b friae)

(NET OF TRANSFER FROM REVALUATION RESERVE) 151,36,10 155,13,24
VI, fIGeTeh o1 gk, Wl 3IR @ / V. DIRECTORS' FEES,

ALLOWANCES AND EXPENSES 65,58 75,17
VI, SRETIRIERD] bl Y 3R I (IMRET <RaT TRITh fed ) / VIl AUDITORS'

FEES AND EXPENSES (INCLUDES FOR BRANCH AUDITORS) 29,78,80 28,75,81
VI I9R / VI LAW CHARGES 28,55,85 18,13,00
IX. BT, dR, SfT®H e / IX. POSTAGE, TELEGRAMS, TELEPHONES ETC 30,82,79 30,70,10
X. FRH IR STRET / X. REPAIRS AND MAINTENANCE 117,61,08 122,47,20
XI. dRT / XI.INSURANCE 232,48,74 190,12,56
XII. 3T | XI. OTHER EXPENDITURE 464,98,72 358,85,54

Sire/ TOTAL 4419,31,56 3477,62,35
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foR faaRol IR H=A ¥ IS
TS gEaqul @1 ifert

[1] <GP RO
UfTETRIT ST URURT b AT il I IR [ e
AT Y AT YA P BISHR Hifferes Jraenr g fererd
quTIferai & ST 2 |

[2] farere e 3feron /faeeh g1 aRads

2.1 faS9N IIRETR & Y § YRR G IR A2l &
TG HIeh 11 3T U IR Rfd dep p el
& IR, 'BeR’ ERI NG AfcH 8RR w®
gR¥TfT U I3l T SicR0T fha S & 3iR fae el
ITRII3NT o 3T Ud &R Al bl "TheTe’ gRTUhITd f[areT
NI AT &% IR AR fohar S & | aRumRass!
BaTel fafFRRT & &1, A ®1g &, el gaT iR
SRfafer 3 foram SIeT oiR faat smRfaricril 4 gf &, afs
DI &, ARG | R |

2.2 SR URATAT b FeIg H WIRKHY ! SIThR FLT

SIgTeH #Fd 11 o wY AR IR Raid d &
el & SR arial fafmy wdfderet, TRfer,
e, il R arerdrsi afed faaeh ga1 4
IRUAUTRl R ST BT i, MM BINR
aR/faeT @) rafdTe gRyeedr & fag arer &X R
foraT e |

A G S HG] Pl el Dl TRRY DI {2 faf = o=t
R e ¥ fRn g |

AT AT AR AfETe & U™ b IR &9 1
BT T AT T BT+ Tl H ferT TR R |

[3] frawn

3.4 YRl 1 Tien=oT HR<TR R e o ferRmi-ickail < SFgaR
fepan T2 | e b1 QU e =A< el 4 farioer
e RIS, SR ‘URueRdl & forg e, *feehl < forg enier
3IR ‘IR & o &R, Ry RIS & SHITEUT o ]
R iR fan T 8 | Uep e R g Ja H 2RI Bl
3R, AT PIg © A U SR, SARi b AR
AR T A3 [ o TSR e TR [pATSHIN © SR Ry
SIRIRUT o T IR o1, e BT, HY0T qraefi [ Ry e |

SCHEDULE - 17

SIGNIFICANT ACCOUNTING POLICIES
ADOPTED IN PREPARING FINANCIAL
STATEMENTS

[1]

2]

2.1.

2.2.

(3]

3.1

Accounting Convention

The accounts are prepared under the Historical cost
convention and conform to the statutory provisions
and prevailing practices, except as otherwise stated.

Foreign Currency Translation / Conversion of Foreign
Currencies

In respect of Foreign Branches, Assets and Liabilities
are translated at the closing spot rate of exchange
announced by FEDAI and Income and Expenditure
items of the foreign branches are translated at the
quarterly average closing rate published by FEDAI in
accordance with Accounting Standard 11 issued by
the Institute of Chartered Accountants of India and as
per the guidelines of Reserve Bank of India. The
resultant exchange gains, if any, are taken to Foreign
Currency Translation Reserve and loss, if any, net of
reserves, is taken to Profit & Loss Account.

In respect of Domestic Branches, Assets and Liabilities
in foreign currency, Forward Exchange Contracts,
Guarantees, Acceptances, Endorsements and
Obligations are evaluated at the closing spot rate /
forward rate for the residual maturity of the contract
in accordance with Accounting Standard 11 issued by
the Institute of Chartered Accountants of Indiaand as
perthe guidelines of Reserve Bank of India.

Income and Expenditure items are accounted for at
the exchange rates prevailing on the date of
transactions.

The gain or loss on such evaluation of outstanding
Forward Exchange Contracts is taken to Profit & Loss
Account.

Investments

Classification of investments is made as per the
guidelines of the Reserve Bank of India. The entire
investment portfolio of the bank is classified under
three categories viz. ‘Held to Maturity’, ‘Available for
sale’ and ‘Held for Trading’, which is decided at the
time of acquisition of securities. Transfer of scrips, if
any, from one category to another is done at the
lowest of acquisition cost / book value / market value
on the date of transfer and the depreciation, if any, on
suchtransferisfully provided for.
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3.2

fei @1 B dawl # udbe fem T o2 o™
%) WA SRR () 3 SFgAifed girfrr (1)
ORR () fEdeR SR die (T) SFNRRIRIR IeH 3R
() 3=

RENI [ 3l JeAIh AR Rofd S §IRT SR fehu U
('a f\

MRS & IR T 7T 2 S AT ARE

gfRaae & ferg enfa

SFafe AT 2 SRT 2107 & SFI (2T IR AR
AT, fact gRele, SRR 18 2 dl 3D MR G foa
TR 2 | 3ifohd Yo 1 Afe B1E M SR AT 8l Al
I Y 1l H gRN fepan e |

SFVRRIT 3IR YT el o ARl I /A AR TR
AP fpaT T €| AT A SRS W@HG dlel Dl
BISPHR PIS R8I I ST QUNT: T [PATTRTE |
&I ATHI0T dpT QIR 31 =IRA IRRI # el bl arTe
RIGTRE |

AT 0N ¥ 97 o [Ieha IR 1Y 1 U8l oty 9 81 T
H TR g 3R 9D d1a Yol gy ol e B
3R Aifafees gRekT # faf-=ifsrd fham 2 | ad &
SR &7 1S 9RYRRI & (o7 1g uReied T8l 5
T | {853 ¥ BT & ST d BT @I H AR &l 7S |

W) faehl P foru Suerer

9 21011 & T8 Yieh GRIY[T bl TSR b Ty Sffehal & |
P wmwaﬁu%@uiaﬁﬁﬁdd 3T HET FINTR 3R

WA el (fSRafed) deg (ThaEeuawisy) gRT
1T Ho o SFAR A1 fha TR e |

RIS TRBRI GRRIIT 3R 3 A girfri
41, Uh 3 TH H ST ¢ R FeiRd arg & o
UG & AR AL FHI AalT FHIT drell hes
TR IRIY{RI & IET TR 25 MR 3 A Aeh

3ifhd H= o IRT fhaT e |

IR U9 U AR IR SRY fSdaRiaiel (31 & U
RGNl S TaRITS] Pl BISThR) T A, e SuTe & il
TR e OR [T TRIT 2 | 3fes Sfes] 7 81 <l Uh M1 T T S
T R iR O ST UG & SR Safey I At
Frel IRBR YU b SIS TR ARG b IR R SRR

IR 3feh DT 3ifhd PR H SR [HIT TR |

3.2.

b)

aiffe Ra1d Annual Report 2010-2011

Investments are disclosed in the Balance Sheet under
six classifications viz: (a) Government securities,
(b) Other approved securities, (c) Shares,
(d) Debentures & Bonds, (e) Subsidiaries / Joint
Ventures and (f) Others.

The valuation of Investments is done in accordance
with the guidelines issued by the Reserve Bank of
India as under:

HELD TO MATURITY

Investments under Held to Maturity category are
carried at acquisition cost, net of amortization, if any.
The excess of acquisition cost, if any, over the face
value is amortized over the remaining period of
maturity.

Investments in Subsidiaries and Joint Ventures are
valued at carrying cost. Any diminution in the value
otherthantemporaryinnatureis fully provided for.

Investment in RRBs and other Trustee Shares are
carried at cost.

Profit on sale of Investments in this category is first
taken to the Profit and Loss Account and thereafter
appropriated to the Capital Reserve Account net of
taxes and Statutory Reserve. No amortisation is
effected for securities sold during the year. Loss on
saleisrecognizedinthe Profitand Loss Account.

AVAILABLE FOR SALE

The individual securities under ‘Available For Sale’
category are marked to market.

Central Government Securities are valued at market
prices as per prices declared by Fixed Income Money
Market and Derivatives Association of India
(FIMMDA).

State Government securities and other approved
securities are valued by applying the YTM method by
marking it up by 25 basis points above the yields of
Central Government securities of equivalent maturity
putout by FIMMDA.

Non SLR securities such as Debentures / Bonds (other
than Debentures / Bonds which are in the nature of
advance) are valued at market prices, if available, and
if not, are valued applying YTM method by marking it
up by additional basis points based on credit rating
above the yields of Central Government Securities of
equivalent maturity as put out by FIMMDA and the
methodology suggested by FIMMDA.
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3.4

3.5
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ST IR BT Yedieh1 18 1 TH SRI/ATa g IR Sl
A FReaR el fpa e |

fAfcite WIadTel 2RIRI & Hedich AT 4ol W {1 e |
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IoRE el @R A el 1 @@ e )
Aifend fpa TR e |

RGN e gp1edl BT A—IHT HHIR TNIR & T
gTRRIe Yoo 7 frael IRl 4o 1 IueTedl &
MR WR fHITTRE |

R BT Heaier T RepuaR 33l 1T 2 3R Iieh S v
& ST Hed BIRY/e gfeg; BT U NDRUT BT TRITE |
SR 4l &b MR W Y Tl &b el Fiael
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AR 7 i

1 R S & FIRIRIR IR S4f01 < i I Jeiep Yl
P SN FeAEH ISR Hed TR 2 T 3T T T 1 T gRT
BT e W BT TR & 1§ T b ded Ui ¥ b

REEE Jfe BT AT oG o 300 H SUTe] BRI TR &
IR YRIg, A BT SHDI SUEN IR TR |

U P FHY G b e H, Seflell, P A1fe ST
AT 1 ToTd & & H YHIRA g |

IRTRUNET @) ARG T 0T U931 IR j4fSd M
T DI o & W HAFTTRIE |

RIY{CTeB T/ G- HI0T U (Feh/Geh) 1 &ich gT=T &l TR
feeirer afRvafcedy & Ael 3 Yoh/gh §IRT STRT ORrfr
RG] T G R & Gied e SR e gRgfes
& 1ot T81 4o ¥ T R IR el fpa T ¢ |
qedl 3 g1 AR SRIKRTTAR a4 W fha
T 2 IR Afe BIE [ha/aRiel 3 T 2 1 frae H 9
HCRITITE AR fHiael g6l 4o S € |

WRA R9d da gRT F9giRa IR TavaerR fFaerm 4
[¥7ereT & eI ST Hed qeifepRuT 3R 31 |1, Ueh/Jeh
ERT SR ORI AT # & & 771 & oy am] o
TR

3.3.

3.4.

3.5.

Preference Shares are valued at YTM rates /
redemption values, whicheveris lower.

Quoted Shares are valued at market prices.

Unquoted Shares are valued at break up
value ascertained from the latest Balance Sheet
not earlier than one year or otherwise at Re 1
per Company.

Treasury Bills and Commercial Papers are valued at
carrying cost.

Units of Mutual Funds are valued at market rate or
repurchase price or net asset value in that order
dependingontheiravailability.

Securities are valued script wise, and depreciation/
appreciation undereach sub category is aggregated.

Based on the above valuation, net appreciation if any
in each sub category is ignored while the net
depreciationis fully provided.

HELD FORTRADING

The individual securities under Held For Trading
category are valued periodically as per RBI guidelines,
at market prices as available from the trades/quotes
or as per prices declared by FIMMDA. In respect of each
classification under this category, net depreciation is
provided and net appreciationisignored.

Costs such as brokerage, commission etc,, relating to
securities at the time of purchase are charged to Profit
& Loss Account.

Broken period interest on debt instruments up to the
date of acquisition / disposalis treated as revenue.

Security Receipts issued by Securitisation /
Reconstruction Company (SC/RC) in respect of
financial assets sold by the Bank to the SC/RC are
valued at the lower of the redemption value of the
Security Receipt and the Net Book Value of the
financial asset. The Investment is carried in the books
at the price determined as above and the
sale/realization if any, is reduced from investment and
the net bookvalue is shown.

The valuation, classification and other norms
applicable to Investment in Non-SLR securities
prescribed by RBI is applied to Bank’s investment in
Security Receiptsissued by SC/RC.
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3.6. Non-Performing Investments (NPI) are identified as
stated below, as per the guidelines issued by Reserve
BankofIndia.

[a] Securities/Preference Shares where interest / fixed
dividend /instalment (including maturity proceeds) is
due and remains unpaid for more than 90 days.

[b] Equity Shares valued at %1 per company, where the
latest Balance Sheet is not available or the Net worth
ofthe Company is negative.

[c] If any credit facility availed by the issuer from the
Bank is a non-performing advance, Investment in
any of the securities issued by the same issuer is
alsotreatedas NPI.

[4] Derivative Contracts
The Bank deals in Interest Rate Swaps and Currency
Derivatives. The Interest Rate Derivatives dealt by the
Bank are Rupee Interest Rate Swaps, Cross Currency
Interest Rate Swaps and Forward Rate Agreements.
Currency Derivatives dealt by the Bank are Options
and Currency Swaps.

Based on Reserve Bank of India guidelines:

a. Derivatives used for trading are marked to market and
net depreciation is recognized while net appreciation
isignored.

b. Derivatives used for hedgingare

i. Marked to market in case where the underlying
Assets / Liabilities are marked to market.

ii. Income /Expenditure is accounted on accrual basis
for Hedging swaps.

[5] Advances

5.1 Advances are classified as performing and
non-performing assets and provisions are made in
accordance with the prudential norms prescribed by
Reserve Bank of India.

5.2 Advances are stated net of write off, provision for
non-performing assets, claims received from Credit
Guaranteeinstitutions and re-discount.

5.3 In case of financial assets sold to the Securitization /
Reconstruction Company, if the saleis at a price below
the Net Book Value (NBV), the shortfall is debited to
the Profit & Loss Account. If the sale is for a value
higher than the NBV, the excess provision held in the
account is not reversed but held till redemption of the
Security Receipt, whereverapplicable.
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[6] ReR snfaal

6.1

6.2

[7]
7.1

7.2

7.3

7.4

(8]

9.2

de & gRAR # gl Y{H AR ggarel Y Fufed &l
et €1 W SR wadl BT YollHRu arsd
F/ATECH UF/ISTT HIRAMI, Sraiad] gecdre
Uil /AT AU & HIikTd gRUT & YR TR
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3rael IR T URTBIS @R R Gl TR 2 |
eI IR 4ed gfg, Ife B 81 I, I THHedich
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UeEl & ded aqaed IREURT & ST ST W)
UIRPT il b YR R Yde gRT HeiRd <=1 &
AR G fhal T &1 ARa Rofd dep &
eIl & SRR, PRI IR HAGRT Bl e B kil
qUTTel & IR TR 33.33% IR BRI U g |
TeaRI IR IR Jac YRR 337! QX Ug ar fafes
& fo g fepan e |

e R EITS URRTfRll IR HeIgRI I byl ST 1956
BN SFIRT XN & SRR, Yofl a9l T FARIISA PR &
de YAGRI eI UG b SITIR JHIRG [T e |
3el | UgaRI SRl H Sfe IR edg R Bl SAIHTEUT
TRIRG 1 U fopy iR 3iquf ay < foru gTRa feba
T B | (sl FueT Ay & QIR Yeug & [T uraer
T [ TR € |

SR BI T9erRH

RReR TR TR BT & MUERIH, 3FR & T, Bl YR
TGl RGP LI §RT SN <l¥dT §9d U.UG. - 8D
SFTAR 14 g BT R H ARG TS © |

oIRa 1 IRBH
M I P IGich= THTITIT U SR UR fhT

SIRTTE |

IR RS §p & fdaepqul AFee] & ATAR 3FSid
IR¥FUTIT b ARTCT § 371 T (eR0T SI1E & 8 dd
ERININIEECIR NN ARG R GRS G
AT # ARSI e 2 |
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7.1.

7.2.

7.3.
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[9]

9.1.

9.2.
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Fixed Assets

The premises of the Bank include freehold and
leasehold properties. Land and Buildings are
capitalised based on conveyance / letters of allotment/
agreement to lease, deposit made on long term
leasehold properties and / or physical possession of
the property.

Premises and other Fixed Assets are stated at
historical cost except wherever revalued. The
appreciation on revaluation, if any, is credited to the
‘Revaluation Reserve’ Account. Depreciation /
Amortization attributable to the enhanced value is
transferred from Revaluation Reserve to the credit of
Depreciation in the Profit and Loss Account.

Depreciation

Fixed Assets excluding Computers are depreciated
under Written Down Value Method at the rates
determined by the management on the basis of
estimated useful life of the respective assets. As per
the guidelines of Reserve Bank of India, depreciation
on Computers is charged at 33.33% on Straight-Line
Method.

Premium paid on leasehold properties is charged off
overthe lease period.

Depreciation on Assets given on Lease is charged on
Written Down Value Method as per Schedule XIV to
the Companies Act, 1956 after adjusting Capital
recovery.

Depreciation on additions to fixed/leased assets is
charged for the full year irrespective of the date of
acquisition. No depreciation is provided in the year of
sale/disposal.

Impairment of Assets:

Impairment losses on Fixed Assets, if any, are
recognized in Profit & Loss Account in accordance
with Accounting Standard AS-28 issued by the
Institute of Chartered Accountants of India.

Revenue Recognition

Income and expenditure are generally accounted on
accrual basis.

In the case of Non-Performing Assets including
Investments, income is recognised to the extent of
realization, in accordance with the prudential norms
prescribed by Reserve Bank of India. In respect of
“Loans Past Due” accounts, recoveries are
appropriated first towards principal.
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9.3 HAPH, A, S, AT JT AHx R &f

IR P G M P WA ATHITE R |

9.4 DX RN S BT igich -, TR HYRUT NS & MR
WRfpaT e |

[10] HHARY a9
U2, SUSH, ANTHR el A2l fafh e 3aenTer o forl
OTGE IR ] ARITPR AT P iRdIeh A - 15
(FREIT) b SFTAR guid W G Fedih b AR
R {1 711 8 | e diwiches a1 @ 811 1 anf &b ERT
AT |

[11] BRI
e ORI SR BT Aers W fafad faR B &
G TR R B, U ST 721 2 | SITaeT=iaf faneRa
TR BRI SIS I ST LA fHA TS |

Ty &g PR I H, I PR Ud AR HR A © |
I RN DY Juicdl, Fog fH=asi & dde ¥
49l faR & S 2 3IR I8 (=Tl H= A A=
3T SRET 31T < & dh FAalT 2 S fohd) Uap arafer 3t
I BN € AR TGURIRI e T 3 Aaey P GRM
gfcTact &7 & T 2 |

[12] frraa e

12.1 YT, UTAfTes ey 1R UrifiTes SR
d Q¥ YT BI HIRIAT 1 § Sid gaeRil gedl &
TRUTH & 9 3 g8 H Big SR 81 31X I SR Bl
19 & oo At a1 afedare 8t iR S el T &

ST UTRh i foh T ST AT &7 |

URIRTER SR B A o &1 718 difh S-idh] A=l
S 3T URAT 3 Dl AT ST BRT S pl ST gl
STAd |

12.2 FrfaRadt o7 “OaMr iR SN RAGAST” & fow
G P P d1E A AT B DBITE B
- el R YgeTgr
- R R GURT B b fIg arge
- ROTEIR & fou graer=
- PP YA A BT E Wl A STl Sl
- D R & foru graer
- I AR G 3avId Gl
- SMHRADBITN BT IR

9.3. Commission, Exchange, Brokerage, Dividends and Locker

Rent are accounted for as income on receipt basis.

9.4. Interest Income on Tax Refund is accounted based on

the assessment orders passed.

[10] Employee Benefits

Provision for Pension, Gratuity, Privilege Leave and Sick
Leave is made based on the actuarial valuation at the
year-end as per the Accounting Standard -15(Revised)
issued by the Institute of Chartered Accountants of
India. Net Actuarial gains and losses are recognized
duringtheyear.

[11] Taxation

Provision for Income Tax is made after due
consideration of the judicial pronouncements and
legal opinion. Disputed taxes, not provided for are
included under “Contingent Liabilities”.

Tax expenses for the year comprise of current Tax and
Deferred Tax. Deferred Tax recognizes, subject to the
consideration of prudence in respect of Deferred Tax
Assets, timing differences being the difference
between taxable income and accounting income that
originate in one period and are capable of reversal in
oneormore subsequent periods.

[12] Net Profit
12.1 Provisions, Contingent Liabilities and Contingent

Assets:

The Bank recognizes provisions only when it has a
present obligation as a result of a past event and it is
probable that an outflow of resources will be
required to settle the obligation and when a
reasonable estimate of the amount of the obligation
can be made.

Contingent Assets are not recognized since this may
result in the recognition of Income that may never be
realized.

12.2 Net Profit is arrived at after accounting for the

following "Provisions and Contingencies":

- Depreciation on Investments.

- Provision forIncome Tax and Wealth Tax.

- Provision forloan losses.

- Write-off of certain Non-Performing Advances /
Investments.

- Provision for Standard Assets.

- Otherusualand necessary provisions.

- Transferto contingencies.
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3T 18 - a9 2010-2011 & o waeh fewfory

SCHEDULE 18

SCHEDULE 18 - NOTES ON ACCOUNTS FOR THE

YEAR2010-2011

1 frraer: 1
212113103 2011 2T " S fRIgufctr b ferw e " S b et e
1 URTET - TR I (T U 3AR) &k bl AT
3R AT <A BT 22.78% 01 ([Tt ad 24.14%), ST WRA
RTd da o feRMiC eI TaR ST AT IR 2 |

2 IOR-IMEI e 2
31.03.2011 T IfAR-TIRAT e & 3T FHARISH &
I ¥ 9 BRI &1 T gfaftei ot yRfdes fierr
fopar T 2 | b ufaftet ot e == e I gh R
gfafecli Bl e & 310 JRINT &l ST G RET 8 |

3 gReR: 3

TRER # 3193.02 RIS (fUeset af 3193.32 1) Bl Fufcrit

M & f5THP e F IpT & gey H S7cR0T faordl BT
e ST e |

do @ sy wufEl gHe af w feiRa 2
TR BT Fhal IR I2310.91 PRre (Uoel ay

% 2310.91 RIS ) 72T f+1eret Heam Ry T 2098.36 RIS (ot

I T2132.68 RIS ) € |

Investments:

The percentage of investments under “Held to
Maturity” category — SLR as on 31.03.2011 was
22.78% of Demand and Time Liability of the Bank
(Previous year 24.14%), which is within the
permissiblelimitas per RBl guidelines.

Inter-Branch Transactions:

The initial matching of entries received at Head
Office for the purpose of reconciliation under Inter
Branch transactions upto31.03.2011 has been done.
However, Bank is continuing its efforts to reconcile
andreducetheremainingoutstandingentries.

Premises:

Premises include certain properties of % 193.02 Crore
(Previous year % 193.32 Crore) in respect of which
conveyance deeds are pending execution.

Certain properties of the bank are stated at revalued
amounts. The gross amount of revaluation is
% 2310.91 Crore (Previous year ¥ 2310.91 Crore) and
net of depreciation is ¥ 2098.36 Crore (Previous year
%2132.68Crore).

4 VRN R 5 1 STUETIHR IHehRul 4 Disclosureas perRBIRequirements:
4.1 9ol 4.1 Capital:
- 31.03.2011 | 31.03.2010 Particul 31.03.2011 | 31.03.2010
TR |l IR Il articutars Basel Il Basel Il
i, | FIRIRUSIR (%) 15.38 13.43 i. | CRAR (%) 1538 1343
i, | QISIRUSR-CRR | Gfl (%) 10.87 8.54 ii. |CRAR-Tier | Capital (%) 10.87 8.54
ii. | MRUSMR-CRR 1| G5 (%) 451 4.89 iii. | CRAR - Tier Il Capital (%) 451 4.89
P
v. |d@ H YR IHR & iv. | Percentage of shareholding
IRIREROT T IRITTT (%) 67.72 73.17 ?fdt,he, G?Xefgmﬁ?;f/?f . a1y
ndia in € ban ) . .
V. | 3T G SF 3T & A e by
S V. mount railse _YISSUE
IR I 3 (KRS 749.30 | 600.00 of IPDI % In Crore) 74930 |  600.00
v ”qﬁ[%ﬂﬁqﬁ“ : vi. | Amount of subordinated
P T HERID F0T BT debts raised as Tier Il
R RHRIST #) 747365 | 6559.12 Capital (% In Crore) 7473.65 | 6559.12
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During the year, the Bank has issued following
instrumentsin orderto strengthen the Capital Adequacy:

3,30,00,000 Equity Shares at face value of % 10/- each
at a premium of ¥ 594/- per share aggregating to
% 199320 crores through Qualified Institutional
Placement (QIP).

Innovative Perpetual Debt Instruments (IPDI) of
¥ 749.30 Crores (Previous Year % 600.00 Crores) by way
of private placement.

Upper Tier 2- Series Ill Bonds of ¥ 1000.00 Crores
(Previous Year % Nil)

4.2 Fraa: 4.2 Investments:

4.2.1 Fraett qed 7 e 4] 4.2.1 Value of Investments:
[R in Crore]
oo 31.03.2011 |31.03.2010 Particulars 31.03.2011 | 31.03.2010
i. | e @1 ea I 84019.60 | 69898.86 i. | GrossValueof Investments |  84019.60 ~ 69898.86
F. IRA ¥ 83407.11 | 69227.81 a.InIndia 83407.11| 69227.81
W, MRd 9 X 612.49 671.05 b. Outside India 612.49 671.05
i. |qous ™ P foT0 graem= 319.68 221.91 ii. | Provisions for Depreciation 319.68 221.91
. IR H 198.59 113.60 a.InIndia 198.59 113.60
g, YR J dEx 121.09 108.31 b. Outside India 121.09 10831
iii. | fora9r @1 frae qa 83699.92 | 69676.95 iii. | Net Value of Investments| 83699.92 | 69676.95
F. YRA ¥ 83208.52 | 69114.21 a.InIndia 83208.52 | 6911421
Q. YRA ¥ X 491.40 562.74 b. Outside India 491.40 562.74

4.2.2 o1 IR Youg & forg Rl TR graumsi # SaR-Temd :

4.2.2 Movement of Provisions held towards depreciation

on Investments:

R 1S ] [X in Crore]
fraRo 31.03.2011 |31.03.2010 Particulars 31.03.2011 | 31.03.2010
i. | 3TN 22191 541.77 i | Opening balance 22191 541.77
i | TS : o & IR IR ii. |Add: Provisions made
TR graET 99.41 4934 during the year 99.41 49.34
iil. |ECR;ad & SR iii. | Less: Write off/Write
IR graer=i & gcc back of excess provisions
A ST | TR : 164 369.20 during the year 1.64 369.20
v. |Sf o 31968 221.91 iv. |Closing balance 319.68 22191
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4.2.3 UIRA: M
TWHIRA | T HIRA | 9 FIRMA T
foa=or FAW IR | S | gfafed siw@ | 31.03.2011
e TPRI AR, IHRI
U1 o & fashia fkrfr
i) TRPRI gicrgferr 10.19 5044.51 40220 N
i) 7T 20T Ofcrgferar NG N N N
aftrel X 2 ad W) T aRrr
i) ARDRI R 51.65 4519.17 198.55 N
NRSREEAYRISEIF Nl N g N
4.2.3 Repo Transactions: % in Crore]
Minimum Maximum | Daily Average
e outstanding | outstanding | outstanding As on
during the during the | during the 31.03.2011
year year year
Securities sold under repos
i) Government Securities 10.19 5044.51 402.20 Nil
ii) Corporate Debt Securities Nil Nil NIL NIL
Securities purchased under reverse repos
i) Government Securities 51.65 4519.17 198.55 Nil
ii) Corporate Debt Securities Nil Nil NIL NIL
4.2.4 IR-wifafre qRetn srua frarer |fdm
) IR-wiffe ST free & SRYeal afason 7 e 4]
s i s S R ST
1) (2) €) (4) (5) (6) (7)
() | e & Sushd 537.06 14813 I N 34.82
(i) | foRiT TR 1468.18 1468.18 185.50 2.50 188.00
(iy | d& 7822.89 777744 5.00 NG 5.00
(V) | o0 @rRke 1297.80 939.78 50.00 9.27 9.27
(v) | SrIuRRI/ AT S 566.87 548.28 I I A
(vi) S 266.14 196.66 6.07 NG A
(i) | ECT : IR & fTT grae 101.41 gl Ngl I gl
Pl 11857.52 11078.47 246.57 11.77 237.09
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4.2.4Non-SLR Investment Portfolio:
i) Issuer composition of Non SLR Investments:
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[R in Crore]
Extent of Extent of Extent of Extent of
Private ‘Below ‘Unrated’ ‘Unlisted’
No. Issuer Amount Placement Investment Securities Securities
Grade’
Securities

(1) () (3) (4) (5) (6) (7)
(i) PSUs 537.06 148.13 NIL NIL 34.82
(i) |Fls 1468.18 1468.18 185.50 2.50 188.00
(iii) | Banks 7822.89 7777.44 5.00 NIL 5.00
(iv) | Private Corporate 1297.80 939.78 50.00 9.27 9.27
(v) |Subsidiaries/Joint Ventures 566.87 548.28 NIL NIL NIL
(vi) | Others 266.14 196.66 6.07 NIL NIL
(vii) | Less: Provision held towards depreciation 101.41 NIL NIL NIL Nil
Total 11857.52 11078.47 246.57 11.77 237.09

P 5 7 had fsdar g dis gffdfaa a=a 2 | Columns 5to 7 represent Debentures & Bonds only.

STa 3fids! # ¥36.70 RIS B AR & dEx & (19T

The above figures include investments outside India

ahafaazg| amountingto ¥36.70 Crores.
ii) mﬁ-\,_mmmﬁaﬂ . ii)  Non-Performing Non SLR Investments:
R IS ¥ [R in Crore]
AR 31.03.2011 | 31.03.2010 Particulars 31.03.2011 31.03.2010
3729 9223 125.41 Opening balance 92.23 12541
1 3 T aY P SR SIS 0.02 547 Additions duringtheyear since 1st April 0.02 5.47
E‘Q’éi?ﬁ[ 31afy &b SR peldl 1.40 38.65 Reductions during the above period 1.40 38.65
EIRIL] 90.85 92.23 Closing balance 90.85 9223
IR Pt TTaeT 90.85 92.23 Total Provisions held 90.85 92.23
4.3 O
4.3 IEIRIRR/ &I R fafra R He 4]
[EENY| 31.03.2011 | 31.03.2010
i, | AR PRR BT Biead qoreH 2663.00 1524.00
i. | PR P TET AL DI YT T ERTGRT el b ST TR BIare &ffl 141.00 117.00
ii. | SFE-gEel PR W &b GRI AUNRED Bl ATGLIDT EVGE
. | olEcT-dael ¥ Bdlel I SIIRGH &I A=l facel &, o §e qer qr 1
V. | SScl-gdell g8l Bl Sfad e 138.21 92.47
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4.3 Derivatives:
4.3.1 Forward Rate Agreement / Interest Rate Swap:

[ in Crore]
Particulars 31.03.2011 | 31.03.2010
i The notional principal of swap agreements 2663.00 1524.00
ii. Losses which would be incurred if counter parties failed to fulfill their
obligations under the agreements 141.00 117.00
iii. | Collateral required by the Bank upon entering into swaps NA
iV, Concentration of credit risk arising from the swaps Foreign Bank, Private Bank & PDs
V. The fair value of the swap book 138.21 9247
4.3.2 =l Bl IRAVMD Yhe:
R TS 4]
.9. faa=o HeT Fea=it TS R Gl
1| GO (PIUHD HAE)
- 4 YaT N 2663.00
2 | 9VIR & forv sifed Rerf [1]
- JNRTAT (+) gl 141.00
- 2gdu () BIg (2.79)
3 | 0T SIRAH [2] I 164.00
RTSTTY GERRIILC)
a1 e R =T AT R
4 | =S &R ¥ U GRS URac &1
I gHG [100* G 4T 1]
= WWW NG 0.0358 NG 52.00
- SR A R NS N NS N
5 | @ & SRM 3l [ TR
31ferpeH 3R =T 100* 01 4T 01
- g YT A | 00471/00356 NG 60/52
- AIRWR NS NS NS NS
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4.3.2 Quantitative disclosure on derivatives:

[ in Crore]
SI. No. Particulars Currency Derivatives Interest Rate Derivatives
1 |Derivatives ( Notional principal amount)
- Hedging NIL 2663.00
- Trading NIL NIL
2 |Marked to Market positions[1]
- Assets (+) NIL 141.00
- Liabilities (-) NIL (2.79)
3 |Credit Exposure [2] NIL 164.00
TREASURY LONDON BRANCH
Currency Interest Currency Interest
Derivative Rate Derivative Rate
Derivatives Derivatives
4 | Likely impact of one percentage change in
interest rate [100*PV01]
- on hedging derivatives NIL 0.0358 NIL 52.00
-on trading derivatives NIL NIL NIL NIL
5 |Maximum and minimum of 100*PV01 observed
during the year.
-on hedging NIL | 0.0471/0.0356 NIL 60/52
-on trading NIL NIL NIL NIL
4.3.3 faf-rra @R = <R Feat e
9. feeon <t
(i) | 99 b SR R T fIFTY TR &16T &R SgRa=1l & Hioud Feig ol R (foRge-arR) T
D)
)
)
(i) | T 31 A 2010 T AR ATIRT <157 &R FqI 1 Diedd YIeH 1T (fRFd-aR) Ngl
D)
)
)
(ii) | fafTRr ATAIRY SATST SR GRU— SebTaT bl et YTt RIRT e " SAST YHd! " el (foRed-aR) o
D)
)
)
(v) | T MUY ST SR G ST bl <+ SIoTR Yo T2 " S1eT Jrd " el (forgd-a) T
D)
)
1)
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4.3.3 Exchange Traded Interest Rate Derivatives

S.No. Particulars Amount
(i) Notional principal amount of exchange traded interest rate derivatives undertaken during the year
(instrument - wise)
a)
b)
) Nil

(i) | Notional principal amount of exchange traded interest rate derivatives outstanding as on
31st March 2011 (instrument - wise)

a)

b)

Q) Nil

(i) | Notional principal amount of exchange traded interest rate derivatives outstanding and not
"highly effective” (instrument - wise)

a)

b)

Q) Nil
(iv) | Mark-to-market value of exchange traded interest rate derivatives outstanding and not
"highly effective” (instrument - wise)

a)

b)

Q) Nil

4.3. 4N ¥ Siifaw
TN BIY - OIS Jehe IhRUT

4.3.4Risk exposure in derivatives:

INTEGRATED TREASURY - Qualitative Disclosures

g AR | FRIGR & foru C%qu‘n gl & ST The Treasury Risk Management Policy, approved by the

Hae 3§ PR T R SREICT BT SR ygeT Board of Directors, on the use of derivative instruments to
Iﬁq\a’? | hedge /tradeisin place.

%) d &b AR AGHRT H ReR & &R Y, U IR
SRR &1oT 2% ST faReanalt arett et Fifga 8 8l
TR NG SR GIRGA H T2 | §b b IRTeRR |1 gie W2

a) The Investment Portfolio of the Bank consists of assets
with characteristics such as fixed interest rate, zero
coupon and floating interest rates and is subject to
interest rate risk. The Bank also has Tier Il bonds hedged

3R 8 il ATNTeT ReR &R WR 2 AR # dfdiH fdehey
TEI 2 | I8 AN 39 2T R &1of 2% 3 Fafdrd Sikadr 3
TG DB N ATARTSAL |

T had (a9 IfART F gfeds aomR o 9 & g%
SRS 3 §1d & folT §a BT ARSI SR BRIR (TH 3R T ) 3R
RATT R 3feel-Tal (31 AR TH) 3R [idhet AIaT hRIER

HITARTPRA DI AT |

faeell e Sararsi & Heferd SiRgwT A aard & I I
% IRIET &R BRI (V) 3R &9l &% Iy Ieall-aaal
(371 0T ) WWWWW?@T% | IRER T F
SR TR BN RT3 R A faed iR T a7 9 g2
fRmSRETE | 9% gRI1dwHed go IRT HRAT A1 |

for interest rate swaps which do not have exit option.
The policy permits hedging the interest rate risk on this
liability as well.

Bank is permitted to use FRA and IRS and only plain
vanilla transactions are permitted. These
instruments are used not only for hedging the
interest rate risk in the investment portfolio but also
for market making.

Bank has been undertaking derivatives trades like IRS,
FRAs, etc for the purpose of hedging Foreign Currency
liabilities also. Options and swaps are also undertaken
on behalf of clients on back to back basis. Bank is yet to
start Option book running.

“
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)dIe &R Alfad SIRgA gdee iRkl 3R g

fRIZI0T IHTY SRT ST kT 4T, gfcrget SiRes 37T,
@01, onfe HRIYI € | 39 SIRaw Arwrai @ fFrRafire &1
Y FRRTAT 3R et &7 ST 2 | SR yaerd Afhfy a7
ge el T qulletl / RUIE 3Mraferes 381 3 9 bl Sifel
g1 gPRI IOl FdERI Bl gdd FaRl Bl
g & FIRTOR MR WX i+ fed 3R /ST &

RECEARUNEIEANISIES

AGih e
TATT FIRAT I /= Reafer:

. N Y BT SUHT | &N X Y (37 3R W) TR
RATG fe2l TT2IT 2 TN S M /& AT 2 |

. THRT AT BRI B IR SEdl-agal 3R
Sfqfifed 3R / S & I 4ed & A9y H g9
YT FIER] b GRI DI SR & | &b U fTg TH TH
€1 U YT Yl A S TA giiba qei
PIIRE HIS DI T BY feet-aaell AR e
SMRRIISTAT & Iferd e &1 FHeRor H=al 21 3 R
g GBI ] BIdl & ol gdrd JAel-gaet! Bl
IR 3fEll-aaell & B H frT S e | I gRue
R qd 1 T bR (AT SIS Al S ARG e A
UH 81 / 19 3R SU=] bl &S] &R fael-dac )R
PR BT | YT TS o < oIgieh [l ST 2 |

R Refa:

AT SR H SGell-agel 34U Bl aiR IR 3ffdhd
fopa ST 2 IR 21y faaRon # aRad=t & Rars foan
g |
S &R &1 ST [ 19T & W 31 I & | 37T AT
S |

T ] I TR AT AT BT T I INeh &b ded dehict
AT TT H W4 Reprs fparamane |
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b) The risk management policies and major control limits

like stop loss limits, counterparty exposure limits,
PV01, etc approved by the Board of Directors are in
place. These risk limits are monitored and reviewed
regularly. MIS/Reports are submitted periodically to
Risk Management Committee. The hedge
effectiveness of the outstanding derivative deals are
monitored in relation to the underlying asset/liability
onanongoingbasis.

Accounting Policy:
Hedge Positions:

+ Accrual on account of interest expenses / income
on the IRS are accounted and recognized as
income/expense.

- Hedge effectiveness of the outstanding
derivative deals are monitored in relation to the
fair value of the swap and underlying
asset/liability. Bank has used the FIMMDA
pricing method i.e. relevant G SEC yield +
corporate bonds spread for arriving at the fair
value of the underlying Assets/Liability. If the
hedge is not effective, hedge swaps is accounted
as trading swaps. If swap is terminated before
maturity, the MTM loss/gain and accruals till
such date are accounted as expense/income
under Interest Paid/Received on IRS.

Trading Positions:

+ Trading swaps are marked to market at frequent
intervals and changes are recorded in the income
statements.

+ Accrualonaccount of interest expenses/income on
the IRS are accounted and recognized as
expense/income.

+ Gains or losses on termination of swaps are
recorded as immediate income or expenses under
the above head.
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4.4 RS ToUET:
4.4.1 3ISIo IRl * [ PRIS H]
o= 31.03.2011 31.03.2010
(i) fyat 3™ &R fraat T (%) 111 1.06
(i) UUIY &1 AR -ded (Aha)
P, | 7Y I 2590.31 216797
g, | 39 o SRHE HagH 3508.37 3266.33
1. | 9 & SRE FA 3009 47 2843.99
ISR 3089.21 2590.31
(jf) e TN T IAR-TSTd
%. | IRMAH 2y 1799.70 1507.25
g, | 99 & SR daeH 3508.37 3266.33
1. | 3 & SRE FA 2960.74 2973.88
ISR 234733 1799.70
() G 2 UIGe 1 SR Fe1d (A AR FIL I8 Bl Bredhy)
®. | AU 786.80 657.79
9. | 99 & IRM 53 T yrag 1001.17 142617
7. | g W ¥ STe / A Jrae aad PRl 1049.36 1297.16
g, | sfa 9 738.61 786.80
* G GRT X Ud ol TRIETRb] &b fIaRIgaR
44  Asset Quality:
4.4.1 Non-Performing Assets*: [R in Crore]
Particulars 31.03.2011 31.03.2010
(i) Net NPAs to Net Advances (%) 111 1.06
(ii) Movement of NPAs (Gross)
a. | Opening balance 2590.31 2167.97
b. | Additions during the year 3508.37 3266.33
c. | Reductions during the year 3009 .47 2843.99
d. | Closing balance 3089.21 2590.31
(iii) Movement of Net NPAs
a. | Opening balance 1799.70 1507.25
b. | Additions during the year 3508.37 3266.33
c. | Reductions during the year 2960.74 2973.88
d. | Closing balance 2347.33 1799.70
(iv) Movement of provisions for NPAs (excluding Provisions on Standard Assets)
a. | Opening balance 786.80 657.79
b. | Provisions made during the year 1001.17 1426.17
c. | Write off /(Write back) of excess provision 1049.36 1297.16
d. | Closing balance 738.61 786.80

* As compiled by the Management and relied upon by the auditors.

“
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4.4.2 IRAT TG : 4.4.2 Floating Provision:
[k Bxrs ] [X in Crore]
= 31.03.2011 | 31.03.2010 Particulars 31.03.2011 | 31.03.2010
S Opening Balance of the
SR SIS 1 311 20 7000 " Floating Provision 70.00 =
S : 3 P SRM By Y Add: Amount of Floating
TR eI B 70.00 Provision made in the year = 70.00
. Less: Amount transferred to
EENE ﬂ@ﬁﬁf & 3R Countercyclical Provisioning
amefRa wfer 70.00 - Buffer as per RBI Guidelines 70.00 -
N Closing Balance of the
TrE § 3 T 70.00 Floating Provision NIL 70.00
4.4.3 YA: SARE P A F01 MR Bl famon -
AR | THTwE HUI T
GE] qH: A
YRGS DI T 1 66 769
QAR VIR 58.28 117.82 524.46
ORI A 3R FhTAT IR 178.28 101.68 418.44
g1e] (St 4o # H) 117 2.36 10.49
SRS B F=T NG 4 9
QR R I 4.79 5.92
QR SFGAHD AR | G TR NS 4.77 6.21
E1eT (S g 4 B Nyl 0.10 012
YRGBT @l ] 1 =T 7
EERESRUN 13.55 N 0.12
QAR Al R | g IR 13.55 I 0.12
greT (Sfed o7 d ) 0.27 T 0.01
SYURGAIA D HE& 2 70 785
g R 71.83 122.61 530.50
3R g M Eeag KdIE| 191.83 106.46 424.76
Hrel (I g # o) 1.44 2.45 10.61

R RTe e o §IRT SR ) T eI el o SFHR 3TR &b Ja g G Hebiord i JHIUT SRR SUeR] Yeh I Ul H
OIS e 7RI/ e AR E |
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4.4.3 (i) Details of Loan Assets subjected to Restructuring:

qiffes RaiE Annual Report 2010-2011

[ In Crore]
CDR SME Debt Others
Mechanism | Restructuring

Number of borrowers 1 66 769

STANDARD ADVANCES Amount restructured 58.28 117.82 524.46
RESTRUCTURED Amount outstanding 178.28 101.68 418.44
Sacrifice (Diminution in Fair Value ) 117 2.36 10.49

Number of borrowers NIL 4 9

SUB- STANDARD ADVANCES |Amount restructured NIL 4.79 592
RESTRUCTURED Amount outstanding NIL 4.77 6.21
Sacrifice (Diminution in Fair Value ) NIL 0.10 012

Number of borrowers 1 NIL 7

DOUBTFUL ADVANCES Amount restructured 13.55 NIL 0.12
RESTRUCTURED Amount outstanding 13.55 NIL 0.12
Sacrifice (Diminution in Fair Value ) 0.27 NIL 0.01

Number of borrowers 2 70 785

TOTAL ADVANCES Amount restructured 71.83 122.61 530.50
RESTRUCTURED Amount outstanding 191.83 106.46 424.76
Sacrifice (Diminution in Fair Value ) 1.44 2.45 10.61

The above disclosure including sacrifice / provision is as per the guidelines issued by Reserve Bank of India and is as
compiled and certified by the Bank Management.

4.4.4 MRA GA:ERE $ fag Ho gicnyfersRor | ot

QAR o S TS Farei) Q7 Ri”earT1 TR &t fawon :

4.4.4 Details of financial assets sold to Securitization /

Reconstruction Company for Asset Reconstruction:

o 31.03.2011 | 31.03.2010 Particulars 31.03.2011 | 31.03.2010
IECIRIEIRE] g Nl i. | No. of accounts NIL NIL
i, | G IR Bl o TR ii. | Aggregate value

1A} BT G (net of provisions) of

(WEZTWEIH)@ W:@ m:@ accounts sold to SC/RC NA NA
: s = iii.| Aggregate consideration NA NA
!"' — : Sl oL iv. | Additional consideration
. qﬁaﬁ“ﬁﬁ 3R e realized in respect of

P I H BN fepar 1 accounts transferred in

31faRed gfahar RUGE RINGE earlier years NA NA

: ; v. | Aggregate Gain over Net

v. | e a8l e RIHT ¥ | ARl | AR el A A A
4.4.5 W< TR ISP feRi TRAT @1 feamor 4.4.5 Details of non-performing financial assets purchased:

IGERI 31.03.2011 | 31.03.2010 Particulars 31.03.2011 | 31.03.2010

1 | %.99 & IR WIS T Nl NG 1 |a. No. of accounts
SEIRIEARSLEI purchased during the year NIL NIL
9. A9 Ui EVGE] ] Tel b. Aggregate consideration NA NA
2 | .3 A W P SR Efﬂﬂ:@ E’ﬂjl:@ 2. |a. Of these, number of
JRIR I Tl accounts restructured
T A= during the year NA NA
Q. I IRHRIT apl:rgf @njl:rﬁ b. Aggregate outstanding NA NA

“
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4.4.6 Details of non-performing financial assets sold:

fera=or 31.03.2011 | 31.03.2010 Particulars 31.03.2011 | 31.03.2010
MCCRICIRC IR NGl NG i. | No. of accounts sold NIL NIL
i, | ST gBT ENSEIRSGE ii. | Aggregate outstanding NA NA
: : iii.| Aggregate consideration
iil. | OTe A gt EGE RIVGE] i NA A
4.4.7 T MR 9ae = ; 4.4.7 Provisionson Standard Asset:
CEREEK [R in Crore]
fera=on 31.03.2011 | 31.03.2010 Particulars 31.03.2011 | 31.03.2010
T MRTT & foIw Provisions towards
MIEEIE] 785.00 600.33 Standard Assets 785.00 600.33

4.4.8 SR H WRAE Rod de & ART FeeT & qarfde,
UTRITRST &1 THI0T b 4 faehTe 3aR deb gfranfiran
THIOTYS D1 % 1600/- RIS (7T a9 = 1000/- HRIS) T

IR |

4.4.9 591, 1M, 01 Sifew IR T N T B HDhgor

4.4.8 Advances include a sum of 1600 Crore (Previous

year %1000 Crore) of Inter Bank

Participation

Certificate (IBPC) purchased from sponsored
Regional Rural Banks as per RBI guidelines.

4.49 Concentration of Deposits, Advances, Exposures

and NPAs

i) STHIST T Hehs Ih UL _ i)  Concentration of Deposits:
[ PIe 4] [ in Crore]
a8 a@ ST Eﬁ% Total Deposits of twenty
SRTTT 34647.00 largest depositors 34647.00
EER EI%% STHIRTRT & gfcl Percentage of Deposits of
I g STHTH TN @l P twenty largest depositors to
\J-IHNH(QMTZ'% HRI?MCH 11.79% Total Deposits of the Bank 11.79%
) Ifm @1 APz ii) Concentration of Advances:
[Z Bxrs H] [ in Crore]
I I8 SURBIA Dl Pl ARH 4076781 Total Advances to twenty largest borrowers | 40767.81
T G G A A arsont Eorrowers 1o Totor Advances
S 31 & Pt SR BT FRrrre 19.19% of the Bank 19.19%
iii) ST SREHl 1 Fhg : , iii) Concentration of Exposures:
R TS ] [ in Crore]
I IS SURDBAIA / TMEDT D Pl T Total Exposure to twenty largest
SR 55026.21 borrowers/customers 55026.21
& 1 SURBATS | TMED! P oIy Pl 2RI Percentage of Exposures to twenty largest
SIRaY & IfcT 997 g8 SYRSGA1aN / borrowers/customers to Total Exposure
- p
T BT 30T SHRIH T gfTTad 15.69% of the bank on borrowers/customers 15.69%
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iv) T 9 T Bl by : , iv) Concentration of NPAs:
MEAER [R in Crore]
’G?diﬂ’\f@ﬁﬁq Tl # Pt 0T SR ‘ 287.84‘ ’Total Exposure to top four NPA accounts ‘ 287.84‘
v) §F-aRUI YN T v)  Sector-wise NPAs
s Sl. Percentage of NPAs to
o & o aé ot T & No. Sector Total Advances in that
3. ikl sector
1 | PN T Heg Shaenemy 2.24 Agriculture & allied activities 2.24
2 | SR Industry (Micro & small,
(&4 T <7, HEOH SINES)! 1.07 Medium and Large) 1.07
3 | o I 3 |Services NIL
4 | JTfoTe FeoT 512 Personal Loans 512
vi) TR T B IAR-TGH _ vi) Movement of NPAs
R @3S ] [X in Crore]
ECRY| Y5y Particulars Amount
ToT 1 3 2010 BT Fhdl T ' T Gross NPAs as on 1st April 2010
(372rT) 2590.31 (Opening Balance) 2590.31
SIe - 9y P SR (AT o §1 ) 3508.37 Additions (Fresh NPAs) during the year 3508.37
ITTS (T) 6098.68 Sub-total (A) 6098.68
He - Less:
(i) 1 889.26 (i) Upgradations 889.26
(i) IR (I fopd T Tl 3t (ii) Recoveries (excluding recoveries
TE TR Bigehy) 1624.72 made from upgraded accounts) 1624.72
(ii) geC @ ¥ STell TR 49549 (iii) Write-offs 49549
SUSISECI 3009.47 Sub-total (B) 3009.47
Gross NPAs as on 31st March 2011
JoIT 31 A1 2011 I bl U G U (SRRI) (T-dh) | 3089.21 (closing balance) (A-8) 208991
vii) wgm‘\ﬁu SR, T 0 T 3R Iord _ vii) Overseas Assets, NPAs and Revenue
[ PIe 4] [ in Crore]
faaRu afd Particulars Amount
Hd RN 15603.12 Total Assets 15603.12
EEASRIRY 10744 Total NPAs 107.44
EERESAE 31836 Total Revenue 31836
vili) SRS a1eT e 9 Ta 9 A viii) Off-balance Sheet SPVs sponsored (which are required
(PTG ATISUS] & AR TR %_S', 3nufera) to be consolidated as peraccounting norms)
IR o 9 @ 1 Name of the SPV sponsored
<o SNEE K Domestic Overseas
R Nl Nil Nil

“
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4.5 PRIGR U : 4.5 BusinessRatios:
fera=or 31.03.2011 31.03.2010 Particulars 31.03.2011 | 31.03.2010
. - P Interest income as a
. _ ﬁr@léﬁo £y percentage to Working
W H ST 311 (%) 8.13 8.10 Funds (%) 8.13 8.10
. 0 Qﬁ?ﬁ ii. | Non-interest income as a
I : fifS < ® percentage to Working
<81 4 TR-<TST 37(%) 095 1.23 Funds (%) 0.95 123
i | e ferer iii.| Operating Profit as a
- ¥ Fife T percentage to Working
R ¥ AR ¥ (%) 2.15 2.19 Funds (%) 2.15 2.19
iv. | SR IR YiThet(%) 1.42 1.30 iv. | Return on Assets (%) 1.42 1.30
v. | Ofd AR HRIER v. | Business
SEIRRIRCIDEKARERCRY (Deposits plus Advances)
[ @l #] 1228.18 982.58 per employee [Rs. in lacs] 122818 982.58
vi. | Ofer ey o9 vi.| Profit per employee
(@ ol 4] 9.76 7.35 [Rs. in lacs] 9.76 7.35
46 IMEeEIgdeE: 0 _
(AT G gRT Hebford Ud JHTURT T2 ol GRI&Teh] & [Gar=aR)
RGN <A1 D OB Al P1 IR A [ B ]
fora=or STHI 3fim = SurR | faedliger | Reedigs
1feq 5254.44 5497.33 191.96 0.00 780.76 98.11
(4275.45) (7684.30) (0.00) (0.00) (689.30) (650.24)
2907 foq 11630.01 7257.80 419.40 0.00 1101.39 1045.14
(8894.81) (6563.84) (1626.63) (0.00) (1045.95) (780.09)
8 14 o 7718.09 8690.65 474.22 0.00 48221 84.90
(4879.68) (8296.41) (599.09) (0.00) (1314.09) (1654.70)
153 28 foq 5474.97 6660.35 667.29 1567.58 463.68 64521
(4736.40) (4320.55) (1319.18) (84.55) (279.14) (545.45)
29 oA ¥ 3 7EH I 35321.70 2599952 10374.70 0.35 2982.92 3595.94
(24640.19) (21337.66) (3511.73) (144.50) (3612.56) (2144.83)
398 I 6 TS I 21081.21 19908.20 1022.78 835.09 2988.43 3816.08
(27863.57) (16226.76) (1550.04) (321.53) (3893.91) (3174.56)
6 A8 I 1 a9 b 69251.15 32275.38 960.50 81.79 2881.45 2322.08
(49460.92) (24650.96) (552.98) (291.96) (3449.49) (3480.11)
199 339 db 46684.49 48708.99 1624.77 4625.86 1316.80 1024.52
(29935.20) (30469.24) (5054.19) (853.09) (740.58) (1067.09)
399 9 599 I 39210.18 21956.46 8165.77 2795.97 2039.53 149.62
(34435.35) (17713.03) (6050.31) (857.61) (642.61) (115.30)
599 I JHWR 52346.41 35512.50 59798.53 4355.02 817.47 3574.64
(45529.87) (32071.88)| (49412.80) (5887.32) (994.98) (1986.79)
Pl 293972.65 212467.17 83699.92 14261.65 15854.64 16356.24
(234651.44)| (169334.63)| (69676.95) (8440.56) | (16662.61) | (15599.16)
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4.6 Asset Liability Management:

(As compiled and certified by the Management and relied upon by the Auditors)

Maturity pattern of certain items of assets and liabilities:

aiffe Ra1d Annual Report 2010-2011

[R in Crore]

Foreign Foreign

Particulars Deposits Advances | Investments | Borrowings Currency Currency
Assets Liabilities

1 day 5254.44 5497.33 191.96 0.00 780.76 98.11
(4275.45) (7684.30) (0.00) (0.00) (689.30) (650.24)

2 to 7 days 11630.01 7257.80 419.40 0.00 1101.39 1045.14
(8894.81) (6563.84) (1626.63) (0.00) (1045.95) (780.09)

8 to 14 days 7718.09 8690.65 474.22 0.00 482.21 84.90
(4879.68) (8296.41) (599.09) (0.00) (1314.09) (1654.70)

15 to 28 days 5474.97 6660.35 667.29 1567.58 463.68 645.21
(4736.40) (4320.55) (1319.18) (84.55) (279.14) (545.45)

29 days to 3 months 35321.70 25999.52 10374.70 0.35 2982.92 3595.94
(24640.19) (21337.66) (3511.73) (144.50) (3612.56) (2144.83)

3 months to 6 months 21081.21 19908.20 1022.78 835.09 2988.43 3816.08
(27863.57) (16226.76) (1550.04) (321.53) (3893.91) (3174.56)

6 months to 1 year 69251.15 32275.38 960.50 81.79 2881.45 2322.08
(49460.92) (24650.96) (552.98) (291.96) (3449.49) (3480.11)

| year to 3 years 46684.49 48708.99 1624.77 4625.86 1316.80 1024.52
(29935.20) (30469.24) (5054.19) (853.09) (740.58) (1067.09)

3 yearsto 5 years 39210.18 21956.46 8165.77 2795.97 2039.53 149.62
(34435.35) (17713.03) (6050.31) (857.61) (642.61) (115.30)

Over 5 years 52346.41 35512.50 59798.53 4355.02 817.47 3574.64
(45529.87) (32071.88)| (49412.80) (5887.32) (994.98) (1986.79)

Total 293972.65 212467.17 83699.92 14261.65 15854.64 16356.24
(234651.44) | (169334.63)| (69676.95) (8440.56) | (16662.61) | (15599.16)
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4.7 WIS & P BUR :
* o1 Y9 FRT Aehfeld Td THIOM Gl ol TRIeTeh] & fasmigar
4.7.1 AR {UT &3 7 01 e EREE
Sof 31.03.2011| 31.03.2010
) | el KT SiRgH 9879.84|  12062.46
(i) | STaRI™ dud 8471.04 10116.50
- IO/ 1 & 20 <G e Afte oIy SfTaRT 07 6554.62 7385.04
(i) | amfoTioTes ¥ereR |uar 1398.15 1928.88
(ifi) | derep i ORI (TSR 3 T e S IR o SRk 10.65 17.08
S GINIE 10.65 17.08
. v TelaR {ual Nl NS
Q) | MgeT FUT SRgH 6570.85 2889.37
R AR &eh (TTUEd)) T2 AR fax ufail (Taewm)
L AT MR T2m IR e SR 507 SiRew 6570.85 2889.37
IR JYT &3 Bl Pol K01 SARGH 16450.69 |  14951.83
4.7 Lending to Sensitive Sector:
(As compiled and certified by the management and relied upon by the auditors)
4.7.1 Exposure to Real Estate Sector: [ in Crore]
Category 31.03.2011 | 31.03.2010
a) | Direct Exposure 9879.84 12062.46
(i) | Residential Mortgages
- lending fully secured by Mortgages on residential property that is or will be
occupied by the borrower or that is rented 8471.04 10116.50
- Of which, individual Housing Loans eligible for inclusion in priority sector advances 6554.62 7385.04
(i) | Commercial Real Estate
- Lending secured by mortgages on commercial real estates (office buildings,
retail space, multi-purpose commercial premises, multi-family residential
buildings, multi-tenanted commercial premises, industrial or warehouse space,
hotels, land acquisition, development and construction, etc).
Exposure also include non-fund based (NFB) limits. 1398.15 1928.88
(iii) | Investments in Mortgage Backed Securities (MBS) and other
securitized exposures - 10.65 17.08
a. Residential 10.65 17.08
b. Commercial Real Estate NIL NIL
b) | Indirect Exposure 6570.85 2889.37
Fund based and non fund based exposures on National Housing Bank (NHB)
and Housing Finance Companies (HFCs) 6570.85 2889.37
Total Exposure to Real Estate Sector 16450.69 14951.83
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4.7.2 Yol 9I9IR ¥ 01 SIREH :

R TS ]
fera=or 31.03.2011 | 31.03.2010

i, | Sfoact IRRY, tRadHT dyuAl, gRad- R fEdERt iR Sfac] S TR e #

yogeT e foresT SRR fH1f8 Fraiet <81 31 = sor ¥ fAfee el &0t 718 867.33 897.11
i, | SRRIEE/EaERT A1 S IRIY{CRI & oot # 1 gftedl Bl e JiRH g g
ii. | THAT 3 TS b fou AR SRl QIR A1 URac-1 a0t A1 gRac (SdaR 21

SfIaeT S IR IR < (AT T wrIfies URkiyfcT o <81 9 foram T & 63.85 11.55
v, | ST a1 ORac Y dgET A1 IR Siac] S IR (+11¥ & et o1

uifaes gffr RT URI fo5d ST s fomslt QT gaitaTii o forg o1 anfy

IRR/IRET T TITH/ IR G113 TSR/ Sfeae] I RIER eI b et i

BTG J1eife gicfr TR @1 quican graRd el HReh 94491 39.01
V. | TP GBI Bl IR SR SAURTT AR IR Il diep=1 Ao el & vet

¥ fea Rfear 985.50 560.94
vi. | QIFRI DI UD AT DA DI GIIRN H g DUl H Sfddc! B & [y IRISTD Bl

SIRIET GRT = o fofg TRR/ALY/ SR A1 3/ Giayferal o1 gRiyfcr & oot 4

I HURCT Bl SIRT Wi AR NS NS
Vi, | IR Sfdel Yarei/ggSii & Uast § Ui+l Bl 4Rep 0T A I
vi | TRRT A1 gRac R dguE a1 oRec 1Y (et I1 Sidke] SR WRR i & gfHel

& ARNH FY P AW H &b GRI Ml TS BHIGR] FaTaGarR N N
x. | WIS @R & o T diehRi B foxt g A T
X. | AR YOl [FIRRIT # AR SR (Goiid 3iR SATSiihd &) 402.89 268.40

ol TNIR ¥ Pel 01 SiRg 3264.48 | 1777.01

“
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4.7.2 Exposure to Capital Market:

[ in Crore]
Particulars 31.03.2011| 31.03.2010
. Direct Investment in Equity Shares, convertible bonds, convertible debentures
and units of equity oriented mutual funds the corpus of which is not exclusively
invested in corporate debt. 867.33 897.11
ii. |Advances against shares/bonds/debentures or other securities or on clean basis
to individuals for investment in shares (including IPOs/ESOPs), convertible bonds,
convertible debentures and units of equity oriented mutual funds. NIL NIL
iii. | Advances for any other purposes where shares or convertible bonds or convertible
debentures or units of equity oriented mutual funds are taken as primary security. 63.85 11.55
iv. | Advances for any other purposes to the extent secured by the collateral security
of shares or convertible bonds or convertible debentures or units of equity
oriented mutual funds i.e. where the primary security other than shares /
convertible bonds/convertible debentures/units of equity oriented mutual funds
does not fully cover the advances. 944.91 39.01
V. | Secured and unsecured advances to stockbrokers and guarantees issued on
behalf of stock brokers and market makers 985.50 560.94
vi. |Loans sanctioned to corporates against the security of shares/bonds/debentures
or other securities or on clean basis for meeting promoter’s contribution to the
equity of new companies in anticipation of raising resources. NIL NIL
vii. |Bridge loans to companies against expected equity flows/issues NIL NIL
viii | Underwriting commitments taken up by the Banks in respect of primary issue of
shares or convertible bonds or convertible -debentures or units of equity oriented
mutual funds NIL NIL
ix | Financing to stockbrokers for margin trading NIL NIL
X | All exposures to Venture Capital Funds (both registered and unregistered) 402.89 268.40
Total Exposure to Capital Market 3264.48 1777.01

“
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4.7.3 SRgY AR 9 K0T ANRGT :
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ORI T o e # STet dd o frraet e o1 SiRaw Sa! Got MR &1 1% I1 S1eT 2 1 8 bl ST-SH1RaH 6T UTaeie
P ATILIDRT E | AT 31 A 2011 D! 5 T STl e bl fF1aret (+11ereh 0T SIRew gda] oot RN o 1% 3 STl T g3 2 |

R IS ]
I 31.03.2011 | 1 31.03.2011 | AT 31.03.2010 | F211 31.03.2010
Shfeg o Pl KU SR | ol gIRa Gl Pl g1
(ffraer) geyd | oiRag (Fad) | gaam

T 270150 T 3136.50 g
G| 12337.17 Mg 8718.94 Nl
RIEI 961.09 T 1250.42 Nl
3iferen 131.94 T 53.57 Nl
IR 0.69 NG 0.88 Mg
yfcraferd NGl NG 0.37 NGl
0T a1l 2.68 T 258 NG
P 16135.07 A 13163.26 I

4.7.3Risk Category-wise Country Exposure:

In respect of the Country for which the Bank’s net funded exposure is 1% or more of its total assets, the Bank is required to
make provision for Country Risk. As on 31st March 2011, the net funded exposure to any country has not exceeded the 1%

ofthetotal assets of the Bank.

[ in Crore]
Exposure (net) | Provision held | Exposure (net) Provision held
Risk Category as at as at as at as at

31.03.2011 31.03.2011 31.03.2010 | 31.03.2010
Insignificant 2701.50 NIL 3136.50 NIL
Low 12337.17 NIL 8718.94 NIL
Moderate 961.09 NIL 1250.42 NIL
High 13194 NIL 53.57 NIL
Very High 0.69 NIL 0.88 NIL
Restricted NIL NIL 0.37 NIL
Off-credit 2.68 NIL 2.58 NIL
TOTAL 16135.07 NIL 13163.26 NIL

“
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4.8 THd SURSDA! AT (TASITA) T AYE SR
A R 99 7 IR o= fen (Shidiga) & faamon

&fep 1 o0 A 7 @il SIR <l DUl g1 IREIHD
GRS b Tehel SYR befiell b Al H fddepyui
0T ARG T YR el 1 & T 71T el & Hiefed 4
SR b fofv iR ol 1121 & 15% o1 SRk
AP IR DI TS |
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4.8 Details of Single Borrower Limit (SGL), Group
Borrower Limit (GBL) exceeded by the Bank:

The Bank has not exceeded the prudential credit
exposure limits prescribed for group accounts and
single borrower engaged in infrastructure projects
or for Oil Companies. In respect of the following
single borrower accounts, the exposure ceiling of
15% of Capital Funds has been exceeded:

R IS d]
. YRS P AR U GIREH | SR I TS | I 31.03.2011
4. dr A | D THRAT
1 Rifsdpe 9@ 3000.00 4000.00 68.81
2 | MRAW 241 Solfdedd fo. 3000.00 3430.00 334825
3| IR e A f 3000.00 3115.00 803.27
[ in Crore]
SI.  |Name of the borrower Exposure | Total amount | Outstanding
No. limit sanctioned ason
31.03.2011
1 |Syndicate Bank 3000.00 4000.00 68.81
2 Bharat Heavy Electricals Ltd 3000.00 3430.00 3348.25
3 Rashtriya Ispat Nigam Ltd 3000.00 3115.00 803.27

4.9 3rgfnga sifim
32469.84 RIS (et ay R7797.05 BRIS) T ST FoRTeh
oI SR SR, Ui =l fifer SRR SRl <1
TR A AR TR E, BT ST AT ST 2 | 00 SRt

ORIYRTeRT ST e chT Helich 1 e | {1 T |

49 Unsecured Advances:
Advances amounting to ¥ 2469.84 Crores (Previous
Year % 7797.05 Crores) for which charge has been
taken over intangible securities such as rights,
licenses, authorization etc have been considered as
Unsecured. The estimated value of such intangible
securitiesis not ascertained.

4.10 fafde: .
4.10 Miscellaneous:
400194 H IR W%@m@mﬁm : 4.10.1 Amount of Provisions made for Income Tax during
[k PRIS 4] theyear: [Z in Crore]
faa=o 31.03.2011 | 31.03.2010 Particulars 31.03.2011 | 31.03.2010
RPN B, JTae Provision for Income Tax
(Fufy Hx Ffed) 1000.00 800.00 (including Wealth Tax) 1000.00 800.00

4.10.2 YR RSTd 99 §R1 MR TR S S Bl Ihe 1hrul
NG

4.10.2 Disclosure of Penalties imposed by Reserve Bank

of India
NIL
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4.10.3 9fp71 SrpuTel @ RG] Td Brifad T8 feu 4.10.3 Disclosure of Complaints / unimplemented

srferfroia &1 g Ipvur awards of Banking Ombudsmen:
b,  UEpUNaE A. Customer Complaints
HI Sl. -
5. [EERY No. Particulars
(@) | a8 & YR ¥ AT IRATG] ] T 243 (@) | Number of complaints pending at the
beginning of the year 243
(@) | af P ERF U gRare] B ivem 5059 (b) Jl[\;]umber of complaints received during s
e year
(1) | a3 SR PRI T URae) & HeE 3866 (©) | Number of complaints redressed during
the year 3866
e e . d) | Number of complaints pending at the
(9) | v & 3 H ifere aRara] ol W] 199 &l end of the year P pending 199
@, $fp drrITe TaRT IR fopg T1g arfiifoi B.  Awards passed by the Banking Ombudsmen
Bl Sl. .
-y fa=un No. Particulars
(@) |ad & YR H Prifad T8l fhy 10 (@) | Number of unimplemented Awards
RGN RIE AR EE g at the beginning of the year NIL
T T T R a0 (b) Nhumber of Awards received during
e the year 11
(1) |99 & SRM fPU MU HaRoT o G 10 (©) | Number of Awards redressed during
S _ the year 10
& Eracéieﬂaﬁ 4 T T T (d) | Number of unimplemented Awards
SRt P
PI A 1 pending at the end of the year 1
5 G UM S: 5. AccountingStandards:
g
TRIRT Rord §5 gR1 oY f5 v fRwifeet & In compliance with the guidelines issued by the
Reserve Bank of India regarding disclosure
STgIer i, 5|r{tceg\c 3 TS SIPIECEH D requirements of the various Accounting
SRR ngﬁzﬁagﬁﬁa; e 7Sl éﬁﬁ Standards issued by the Institute of Chartered
JHEIDHRUT TUET SECIERRSIRIRCH SCRINca Accountants of India, the following information is
U 10T feall Il & disclosed:
51 oEgiedAMes5 - Fifde sraft & fore fraa e/ 5.1 Accounting Standard 5 — Net Profit/Loss for the
=f ‘lﬁhﬁl TS i oRateE R § afvad| : period, prior period items and changes in
s ,qgﬁa% R aE s ) accounting policies:
| There are nomaterial prior period items.
52 QEIBAANES15 - HHARI o 5.2 AccountingStandard 15—Employee Benefits:
S, YT HIHR ST & dlicheh SFTA o fog The _aduaga' _?%lSSU'”?P’EiOT é”tresp_ed ?; 8ratuit)f[,
N : ~ ) : pensionand privilege leave, for determiningthe presen
I & T n@ IR & & 1 value of obligations and contributions of the bank, have
B foru faRy=T Aeepi bt fReiRuT fohan v | been made by fixingvarious parameters for

“
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- ERWI, IR, JERT AR ARG Gl
SRIPR FRAM GRT SR b2 717 e Aas
15(FRNM) 3 3= T bl &I H Xl Y I
EERNEARTINIES

- 97T it QIR YRR WIS & e & HaH |
B &R 3IR ST 4G Pl BISHR 3 | 3E01
QT el & IRUT 8 38R0 eNfid & |

| T ST ST [HIRE SiRTd o ¥ ¥ =]
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Salary escalation by taking into account
inflation, seniority, promotion and other factors
mentioned in Accounting Standard 15(Revised)
issued by the Institute of Chartered
Accountants of India.

Attrition rate by reference to past experience
and expected future experience and includes all
types of withdrawals other than death but
including those due todisability

faaRur J9eH LN ARIBR BEI
Rl &) 8.30% 8.50% 8.30%
ERERIEFSNICH 4.00% 4.00% 4.00%
Yol A H g X gl 1.50% Ngl
BRIEN 0.60% 0.60% 0.60%
ST SR IR GRS gfciel¥ &% 8.00% 8.00% I
YoM § 98d & N 2.50% I
I. PRINCIPALACTUARIALASSUMPTIONS [Expressed as weighted averages]
Particulars Gratuity Pension Privilege Leave
Discount Rate 8.30% 8.50% 8.30%
Salary escalation rate 4.00% 4.00% 4.00%
Rate of Escalation in Basic Pay NIL 1.50% NIL
Attrition rate 0.60% 0.60% 0.60%
Expected rate of return on Plan Assets 8.00% 8.00% NIL
Rate of Escalation in Pension NIL 2.50% NIL
Il <Rl & g ged (G @t 3 ) ¥ aRecd= - 311 vd i 9l @1 e '
[ IS 9]
faa=u J9H LAl AIIPR Gel
quRy ¥ 9 91 3N 843.69 3360.28 581.09
S AT 62.94 266.59 47.88
EISCISEIRSIRI] 2531 84.01 22.52
feRTET e SATeT - (H=eT 1) 135.91 370.72 T
fTTcT T T - (AT 9T) 543.62 1482.86 I
o fedev (170.73) (373.14) (8.32)
SR TR grifchep Bl /(@) ( AR JAihe ) (12.08) 1984.06 3.98
aga # 9 @ 3N 1428.65 7175.38 647.15
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Il. CHANGESINTHE PRESENTVALUE OF THE OBLIGATION (PVO) - RECONCILIATION OF OPENING AND CLOSING BALANCES:

[ In Crore]
Particulars Gratuity Pension Privilege Leave
PVO as at the beginning of the year 843.69 3360.28 581.09
Interest Cost 62.94 266.59 47.88
Current service cost 2531 84.01 22.52
Past service cost - recognized 13591 370.72 NIL
Past service cost - unrecognized 543.62 1482.86 NIL
Benefits paid (170.73) (373.14) (8.32)
Actuarial loss/(gain) on obligation (balancing figure) (12.08) 1984.06 3.98
PVO as at the end of the year 1428.65 7175.38 647.15
.  AoHETa MRl & Ifea e # aRew - 31 vd sf 2 1 frem _
EAEE
faawo SAC| kbl AIIBR Bl
qURY ¥ ASART R &1 e T 781.11 3097.38 I
IGHARTA SRR G- Gy gRivhet 85.41 327.63 Mg
TR Y & Pl IR Bl 266.84 R
e aY b DT SR T 2369.18 Ngl
T [AHedial P Al H HHaR! Hiasy € 3 SR gl 1447.51 NGl
SNEE] 743.73 I 8.32
Jqcd <f¥ (170.73) (373.14) (8.32)
AR RN IR iR ¥ / (BTF) ( FJe-pRI bS] ) (10.86) 39.98 Bgl
U § IOHRE SR o1 Sfad 1428.65 7175.38 I
Ill. CHANGES IN THE FAIR VALUE OF PLAN ASSETS — RECONCILIATION OF OPENING AND CLOSING BALANCES:
[X In Crore]
Particulars Gratuity Pension Privilege Leave
Fair value of plan assets as at the beginning of the year 781.11 3097.38 NIL
Expected return on plan assets 85.41 327.63 NIL
Bank’s Contribution Related to Previous Year NIL 266.84 NIL
Bank’s Contribution Related to Current Year NIL 2369.18 NIL
Amount transferred from SPF in respect of new optees and
amount received from retirees - Pension Option NIL 144751 NIL
Contributions 743.73 NIL 8.32
Benefits paid (170.73) (373.14) (8.32)
Actuarial gain/(loss) on plan assets [balancing figure] (10.86) 39.98 NIL
Fair value of plan assets as at the end of the year 1428.65 7175.38 NIL

“
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IV. AT SRl A aRafae gfawe

[k xS 1)
fara=o SECHE| e ARIPR Gl
AT SR IR GATRI Gicthed 85.41 327.63 T
TSI MR IR d¥ifdhep oty (816 ) (10.86) 39.98 T
AT RN IR IR IRihe] 74.55 367.61 I
IV. ACTUAL RETURN ON PLAN ASSETS
[X in Crore]
Particulars Gratuity Pension Privilege Leave
Expected return on plan assets 8541 327.63 NIL
Actuarial gain (loss) on plan assets (10.86) 39.98 NIL
Actual return on plan assets 74.55 367.61 NIL
V. WRIa1 o SHifeRd () JBI
R BxrS ]
fra=o SLEiE| e ARPR BEI
JafeT & foIw diHifohes o /(811) - TR 12.08 (1984.06) (3.98)
AT & 1w drHifohes (1Y) /11 - AT SRl (10.86) 39.98 Nl
Fafr & fow pe (@14 ) / 81 (1.22) 1944.08 3.98
3rafdy & for SHifere (emv) /=i ar=aan gra (1.22) 1944.08 3.98
ay & A H GRAifche (STH)/BT TR AT 9Tt g g T
V. ACTUARIAL GAIN / LOSS RECOGNIZED
[ In Crore]
Particulars Gratuity Pension Privilege Leave
Actuarial gain / (loss) for the period - Obligation 12.08 (1984.06) (3.98)
Actuarial gain / (loss) for the period- Plan Assets (10.86) 39.98 NIL
Total (gain) / loss for the period (1.22) 1944.08 3.98
Actuarial (gain) / loss recognized in the year (1.22) 1944.08 3.98
Unrecognized actuarial (gain)/loss at the end of the year NIL NIL NIL
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V. oA SR Safera fereeraoli 4 arran g <if¥n

R PIS #]
faamon SECHE| e ARIPR GEI
QIR BT G G 1428.65 7175.38 647.15
AT ST T I G 1428.65 7175.38 g
SISN Nl N 647.15
ST UT 71 AdT @RI 1 oy (543.62) (1482.86) g
T O 3 AR UTad SRt 543.62 1482.86 g
qfT U1 H HIRC U1 el N N 647.15
VI. AMOUNTS RECOGNISED IN THE BALANCE SHEET AND RELATED ANALYSES
[R In Crore]
Particulars Gratuity Pension Privilege Leave
Present value of the obligation 1428.65 7175.38 647.15
Fair value of plan assets 1428.65 7175.38 NIL
Difference NIL NIL 647.15
Unrecognized past service cost - non vested benefits (543.62) (1482.86) NIL
Asset recognized in the balance sheet 543.62 1482.86 NIL
Liability recognized in the balance sheet NIL NIL 647.15
VII. < 9 g1 feramoti  Aren o =
R xS 1)
feamon SLEE| KR ARRPR Gel
EREISIECIRSIIR] 25.31 84.01 22.52
RINESIN] 62.94 266.59 47.89
TAISTRT MR<TT IR g ufwat (85.41) (327.63) g
a3 A=A T A (@) [ g1 S (1.22) 1944.08 3.98
i 1Y faereerdial SR HaTael | HefI SiRUT FHRIGH I (1447.51) T
fOTRY a1 QAR - ATl O 13591 37071 T
o™ U4 g1 feraRot # Aran o =™ 137.53 890.26 74.38
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VII.EXPENSES RECOGNISED IN THE STATEMENT OF PROFIT AND LOSS:
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[X in Crore]
Particulars Gratuity Pension Privilege Leave
Current service cost 2531 84.01 22.52
Interest Cost 62.94 266.59 47.89
Expected return on plan assets (85.41) (327.63) NIL
Net actuarial (gain)/loss recognized in the year (1.22) 1944.08 3.98
Adjustment for transfers pertaining to PF Optees and Retirees NIL (1447.51) NIL
Past service cost — recognized 13591 370.71 NIL
Expenses recognized in the statement of profit and loss 137.53 890.26 74.38
Vill. gera= ¥ fafvea <7 # SaR - =era:
[k Bxrs H]
ICER | EECHE LRG| ARGR gl
SRARCRICON| 62.58 262.90 581.10
SEEESED] 13753 890.26 74.38
ay 2009-10 H &b BT IRIGH Bgl (266.84) Bl
ay 2010-11 ¥ b BT IRIET Nl (2369.18) R
e RCNEE] (743.72) Nl (8.32)
gfd frraet < (543.62) (1482.86) 647.15
VIIl. MOVEMENTS IN THE LIABILITY RECOGNIZED IN THE BALANCE SHEET
[R InCrore]
Particulars Gratuity Pension Privilege Leave
Opening net liability 62.58 262.90 581.10
Expense as above 137.53 890.26 74.38
Contribution by the bank for the year 2009-10 NIL (266.84) NIL
Contribution by the bank for the year 2010-11 NIL (2369.18) NIL
Contribution paid (743.72) NIL (8.32)
Closing net liability (543.62) (1482.86) 647.15
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IX. Hro[eT srafty & ferg

[k Bxrs 1]

faamon SECIE| e ARIPR G
ST T HISIeT e 1428.65 7175.38 647.15
ISR SATR<TIT 1428.65 717538 T
AR (T7eT ) T T (647.15)
ISTARTE STAI3H UR SHHT FHIIS - (BTF) / 19 (721.53) (4108.14) (131.69)
AN MR TR STHT AR (10.86) 39.98 Nl

IX. AMOUNT FOR THE CURRENT PERIOD

[X in Crore]

Particulars Gratuity Pension Privilege Leave
Present Value of obligation 1428.65 7175.38 647.15
Plan Assets 1428.65 7175.38 NIL
Surplus (Deficit) NIL NIL (647.15)
Experience adjustments on plan liabilities —(loss)/gain (721.53) (4108.14) (131.69)
Experience adjustments on plan assets —(loss)/gain (10.86) 39.98 NIL

X. ASFRTE e @ g SOl (et Ao sRai & gl & w1 ) .

[ PIe H]

feraon SLEE| e PR Gel
YRS ARBR B gfrferar 33.00% 15.00% Nl
RIS TRBR T Yfryferl 16.00% 36.75% A
I T dle] BIUIRE a7 38.00% T g
Ieg DUl b Sfac] 2R T 0.03% gl
RSt NS NS U
JrATeh< gRT Jefer-ferr 12.00% 9.62% g
I B 1.00% Nl Nl
b ST - AT Wl T Nl 100.00%
3 g 38.60% B
Pl 100.00% 100.00% 100.00%

“
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X. MAJOR CATEGORIES OF PLAN ASSETS (AS PERCENTAGE OF TOTAL PLAN ASSETS)

[X in Crore]

Particulars Gratuity Pension Privilege Leave
Government of India Securities 33.00% 15.00% NIL
State Government Securities 16.00% 36.75% NIL
High Quality Corporate Bonds 38.00% NIL NIL
Equity shares of listed companies NIL 0.03% NIL
Property NIL NIL NIL
Funds managed by Insurer 12.00% 9.62% NIL
Mutual Fund 1.00% NIL NIL
Bank Deposits-Current Account NIL NIL 100.00%
Others NIL 38.60% NIL
Total 100.00% 100.00% 100.00%
Xl. 37Tl 99 &% IRM ¥EH & IR ¥ I &l AT AH 90.00 360.00 NIL
XI.  ENTERPRISE'S BEST ESTIMATE OF CONTRIBUTION DURING NEXT YEAR

AT BT A TN I fo1Q < el ¥ avf & QIRT FLE da o 9N I T2 ITa e 4 2 300 1 Mfet | S Fehat &
1€ U9 & e 4 foaR foar S |

Payments to and Provision for Employees include Rs.300 Crore being the further provision made towards salary revision

fortheyear.Inrespect of Pension, liability will be considered on crystallization.

5.3 ol AH -15 (FNRT) HHaRI 19 &1 uetell & 5.3 In terms of the requirements of the Accounting
IR UvH fidpes & R & Wil oM @R Standard - 15 (Revised) - Employee Benefits, the
N@Fﬂﬁ‘cﬁ IRT & I F T8N SN 5 HRU 2 entire amount of ¥3054.27 Crore (towards

| | £ Pension ¥2373.12 Crore and towards gratuity

3054.21/- E?ﬁg\ﬁ IR & fo 2 %681.15 Crore) on account of re-opening of pension
2373.12/- DTS ST IRT & feU % 681.15/- option and enhancement in Gratuity limit, is
EENIS) aﬁam@ﬁ oI H gHIRE BT & | J2fY, required to be charged to Profit & Loss Account.
Tfe aRY A, SIAI3S]. 1. dR.80/21.04.018/2010-11 However, in accordance with the guidelines issued
&7 09.02.2011 § YR Rord S gRT ARSI 4 by Reserve Bank of India vide their Circular
eI e = 7 890.26 HIS TR Rord e e NODBOD~Bp-ﬁc-go/lf1HO4~81§{2§1P0‘]}% &?ated
B e 3 R e & fored 9er fered & R 09.02.2011, the Banx has debited Profit & Loss
1 78T s Account a sum of 890.26 Crore, including entire

Hq”ﬂ%d HeraTRa N STAIND 31 liability toward retired employees on account of
AT & % 137.63 TS A Wi € | 99 BT R pension and ¥137.53 Crore on account of gratuity
1482.86 TS Sﬁ?iﬂlj)dllud) & T 543.62 HRIS D AU liability. The balance unamortized amount of
RN I & Y yRa Rod §a & %1482.86 Crore towards Pension and ¥543.62 Crore
anifere Q|é§4j)¢|||@|dp U7 3T STRATT | towards Gratuity will be dealt with as per

guidelines of Reserve Bank of India.
53 199 a 9% 5 Rifpaar ‘Jﬁ’f? 0 2.167.47 RIS 5.4  The bank had provided for ¥167.47 crore towards

&1 UTae 5301 & | Fafohea B2] Tdhaihrol 8! Bl
ST ASN 8, ddb o I gy H AMIBIRD Bgl &b forn
%.66.05 HRIS T ARSI B & d1G 2.101.42 BRIS
BT 9fTerd B fT |

Sick Leave up to the previous year. The Sick leave
being non-encashable, the bank has written back
%101.42 crore after adjusting ¥66.05 crore towards
provision for privilege leave for the current year as
nolonger required.

“



doter dd qiffes Ra1E Annual Report 2010-2011
Canara Bank

5.5 oGk AFes -17 - T RaifdT :

Y & - BRIAR T:
R xS )
FRAR &S il
31.03.2011| 31.03.2010
(P) | G ST
1 | o aRaeE 6249.48 5477.69
2 | g1 dfhT aRETe 6700.99 5646.60
3 | o S aRares 1222051  10041.64
4| 3 AT uRare 0.00 0.00
5 | IR erdfed 596.07 44393
o 25767.05  21609.86
(W) | @s gfkom
1 | o oRaes 869.61 1346.85
2 | gex AT aReEre 2207.25 1664.16
3 | ol S aRare 2652.26 1999.24
4 | 3= BT uRare 0.00 0.00
P 5729.12 5010.25
(M | IR emdfed s/ & 377.88 50.56
(%) | gReTer o 6107.00 5060.81
()| Jrae 3R 3MhRHAGAY 1081.11 1239.38
(@) | I B 1000.00 800.00
(®) | fraa e 4025.89 3021.43
(S1) | 31 =g
(i) | TS Rt
1| &N IR 108292.57|  87199.12
2 | G dfhT aRETe 60302.30|  51555.25
3 | o S aRares 160148.44| 121344.65
4| 3 AT aRares 0.00 0.00
5 | IR ardfed el 5237.09 2509.39
Fel 333980.40 | 262608.41
(31) | TS <gan
1 | o aRaes 47011.06 39833.45
2 | gex AT aReEre 124960.75| 12306348
3 | ol S aRares 125895.27|  76290.47
4 | 3T BT uRare 0.00 0.00
5 | TR qEfed IuaW 18171.86|  10881.90
6 | o 3R smRféa fferat 17941.46|  12539.11
Pl 333980.40  262608.41
(* GR{cTh JTRIETT 1Y SIS )

“
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5.5 Accounting Standard-17 -Segment Reporting:

Part A — Business Segment:
[R in Crore]

Year Ended
31.03.2011 31.03.2010

Business Segment

(@) | Segment Revenue

1 Treasury Operations 6249.48 5477.69
2 Retail Banking Operations 6700.99 5646.60
3 | Wholesale Banking Operations 12220.51 10041.64
4 | Other Banking Operations 0.00 0.00
5 Unallocated 596.07 44393
Total 25767.05 21609.86
(b) | Segment Results
1 Treasury Operations 869.61 1346.85
2 Retail Banking Operations 2207.25 1664.16
3 Wholesale Banking Operations 2652.26 1999.24
4 | Other Banking Operations 0.00 0.00
Total 5729.12 5010.25
(c) | Unallocated Income/Expenses 377.88 50.56
(d) | Operating Profit 6107.00 5060.81
(e) | Provisions and Contingencies 1081.11 1239.38
(f) | Income Tax 1000.00 800.00
(g) | Net Profit 4025.89 3021.43

(h) | Other Information
(i) | Segment Assets*

1 Treasury Operations 108292.57 87199.12
2 Retail Banking Operations 60302.30 51555.25
3 | Wholesale Banking Operations 160148.44 | 121344.65
4 | Other Banking Operations 0.00 0.00
5 Unallocated Assets 5237.09 2509.39
Total 333980.40 262608.41
(j) | Segment Liabilities
1 Treasury Operations 47011.06 39833.45
2 Retail Banking Operations 124960.75| 123063.48
3 | Wholesale Banking Operations 125895.27 76290.47
4 | Other Banking Operations 0.00 0.00
5 Unallocated Liabilities 18171.86 10881.90
6 Capital and Reserves * 17941.46 12539.11
Total 333980.40 262608.41

(" Excluding Revaluation Reserve)
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YA @: Ao Ss:
R Bxrs )
A @S ikl
31.03.2011| 31.03.2010
A | <@ aRare
NS 25448.69 21299.71
SRR 318377.28| 252609.97
3 | faceh uRarem
NS 318.36 310.15
SR<r 15603.12 9998.44
T | P
NTOIRT 25767.05 21609.86
TR * 333980.40 262608.41
(G eTch STRIATC (1Y SIS hR)
Part B - Geographical Segment:
[X in Crore]
Geographical Segment Vel Al
31.03.2011| 31.03.2010
A | Domestic Operations
Revenue 25448.69 21299.71
Assets 318377.28 252609.97
B | International Operations
Revenue 318.36 310.15
Assets 15603.12 9998.44
C | Total
Revenue 25767.05 21609.86
Assets® 333980.40 262608.41

(* Excluding Revaluation Reserve)

5.6 R U YBS BNl - SRATh AFE S - 18:
TERIT QT & 1T IR dap & 37T ST e - U
- P D
5.6.1 WeIqUl 9qe biftich -
i) =T A HETo, 3fedet g gae fFoeTd
(31.07.2010 Tp)

i) ST OxF 9, 3redet g uge e (01.09.2010 )
i) M SEET Y & U, HRIUTES FeTie

i) 2N T o S P, BRI Feld

5.6

5.6.1

Related Party Disclosures —Accounting Standard-18:

Names of Related parties and their relationship
withthe Bank- Parent—Canara Bank

Key Management Personnel—

i) Sri AC Mahajan, Chairman & Managing
Director (till 31.07.2010)

ii) Shri S Raman, Chairman & Managing Director
(from 01.09.2010)

iii) ShriJagdish Pai. K.L, Executive Director
iv) Shri H S Upendra Kamath, Executive Director

“
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5.6.2

5.6.3

5.6.4
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LIl
) HRIdd

) HdD BISHIRIT TfTAT fof.

i) PIGD dIR Pficd B fo.
i) I e fof.

V) BRTRIAD T MR GG HUl T,

V) hecich LR AR fe.

Vi) BRI dp ARIRES o1, (Ul flee AegRETS
SfETHURYE )

vil) BRI UE T 1 /T MR T S 31 B et
ERBINGEARIAEE

YR SEH

i) AT dob 3T ST UATRY, AR

5.6.5 g HIATY

5.6.6

[aNaN

) dAhTerafafics

[aNaN

i) PrAAde o (Sfea) fafics

i) AyARSfafcs

iv) S ERT YT &3 TTHioT S
EQRRIRDIBIEEEY
) 13,21 AR I S
) 2R THI0T e

Hewaqul gaeH FIRIDI & A e Bl IHCIHRT
freaqe:

HEIqUl G PIRhT BT RIS - @ 64,92,995/-
(oo % 71,98,727/-)

5.6.2

5.6.3

5.6.4

5.6.5

5.6.6

Parent-

i) CanaraBank

Subsidiaries—

i) Canbank Financial Services Ltd.

ii) CanbankVenture Capital Fund Ltd.
iii) Canbank Factors Ltd.

iv) Canara Robecco Asset Management Company
Ltd.

v) Canbank Computer Services Ltd.

vi) Canara Bank Securities Ltd. (formerly GILT
Securities Trading Corpn.Ltd)

vii) Canara HSBC Oriental Bank of Commerce Life
Insurance Company Ltd

Joint Ventures

i) Commercial Bank of India LLC., Moscow

Associates

i) Canfin Homes Ltd.

ii) Commonwealth Trust (India) Ltd.

iii) CARE Ltd

iv) RegionalRuralBanks sponsored bythe Bank
a) Pragati Gramin Bank
b) South Malabar Gramin Bank

¢) ShreyasGramin Bank

Disclosure about transactions with Key
Management Personnelis as under:

Remuneration to Key Management Personnel
%64, 92,995 /-
(Previous Year: %71, 98,727/-)
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5.6.7 IIYiRMd, Wiedg T4 WER S b WY HeATER

5.6.7 Transactions with Subsidiaries, Associates and

ﬁpqaz-[%*; Joint Venture are as under* : R in Crore]
- . Wedg Associates
faaRu Slj'ilﬁ‘l'ﬂ'l NRUI 9 Particulars Subsidiaries| & Joint
NGO ASEL Ventures
QYN - Borrowings -
b utstanding as at the year en 34.10
22fT il Bl FRIT 34.10 Outstanding as at the y: d NIL
R Mgl (1.90) (NIL) (1.90)
Iy &b SR Ahad ShE b 34.10 Maximum outstanding NIL 34.10
NG (1.90) during the year (NIL) (1.90)
S - Deposits-
o aufe T TR 184.34 2840.20 Outstanding as at the year end 184.34 2840.20
QN & SR ATDTH TR 184.34 2854.03 Maximum outstanding 184.34 2854.03
(143.83) (1604.07) during the year (143.83) (1604.07)
STI3T Bl frITo - Placement of Deposits -
JoIT N P BT bl 96.99 Outstanding as at the year end (le (96.99)
R gl (97.66) NIL 97.66
¥ & SR IR TH SHMR I 96.99 Maximum outstanding NIL 96.99
I (97.66) during the year (NIL) (97.66)
3 - Advances-
o7 AT T TR 761.74 2972.42 Outstanding as at the year end 761.74 2972.42
(74338) | (278831) - di (743.38) | (2788.31)
v < SR HIBTH TP 761.74 |  2972.42 Inaximum outstanding (77f31'378‘; (22798782'3412)
(743.38) | (2788.31) uring the year : :
ra9 - Investments-
: Outstanding as at the year end 467.12 99.75
212fT i Bl TR 467.12 99.75 g y
N (365.13) (99.66) (365.13) (99.66)
i & SR SAfTDTH ThTT 467.12 99.75 Maximum outstanding 467.12 99.75
(365.13) (99.66) during the year (365.13) (99.66)
F1ENR Taee9Ean - Non Funded Commitments-
JAT AU DT FHTAT I NIL Outstanding as at the year end (Nlli (NIIS
= NIL NIL NIL
a&céﬁgﬁwmﬁqw gg ( N“). Maximum outstandmg NIL NIL
I (NIL) during the year (NIL) (NIL)
1@3‘@ AT Leasing / HP Arrangement
/ L g / availed / provided-

Outstanding as at the year end NIL NIL
agﬂaqaaﬁasﬁa N I (NIL) (NIL)
Y & SR NI TP ig ?I!]\;i Ic\i/\ax'm?r:n outstanding (|\’1\:|L|5 (y\'”ILIj

uring the year

§ NS NS Commission Payable NIL NIL

QT BRI ¢
: T T Purchase of Fixed Assets 3.81 NIL
Rer et @1 a (23'9891) b/ (2.99) (NIL)
: il Sale of Fixed Assets NIL NIL
Rer sl @1 fspa T Nl (0.04) (NIL)
(0.04) R Interest paid 6.94 114.13

pai
6.94 114.13 (11.62) (24.56)
G|
(1162) (24.56) Interest received 45.51 160.11
—— 4551 160.11 (16.43) (109.49)
. (156;632) (109;39:2 Rendering of Service (55839612) (23 5,30])-
ST PRI (58.91) (2.40) ' '

68.27 0.01 Receiving for Services 68.27 0.01
Jansit F forg g 1133) (0.01) ¢ (1133) (0.01)
. . . NIL NIL
T4eN NI (O%g (ﬁﬁ Management Contracts (0.05) (NIL)

T Y GRT Heblcrdl U YT 2T @Il TRIETeh] & f*arRaR |

P! ¥ 0 T 3hs ewel v 3 i |

*Ascompiled and certified bythe Managementandrelied upon by the Auditors.

Figuresin brackets relate to previous year.

“
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5.7 91 IR 3151 - o A - 20
uftt ST SRR Wt q fIBferd oSl @t U oREi
HFD 20 - GicT 2R 3o & STTIR DI 2 |

5.7 Earnings Per Share—Accounting Standard-20:
Basic and diluted earnings per equity share are
computed inaccordance with Accounting Standard 20,
“Earnings per Share”.

k&l [Amount in ¥]
%ﬂ[ ECRU 2010-2011 |2009-2010 ?\Ilo Particulars 2010-2011| 2009-2010
1 |4l W fdepfrd g 0 og 97.83 73.69 1 | Basic and Diluted EPS 97.83 73.69
g IR 3T BT YR RESIGRIN g The Computation of EPS is given below.
faa=u 2010-2011 | 2009-2010 SINo Particulars 2010-2011 |2009-2010
P | SR IRRYRD B A | Net Profit for the year
HROT I & g fFraat a9 attributable to Equity
(Z RIS ) 4025.89 302143 Shareholders (Rs. in Crore) | 4025.89 | 3021.43
QT | AfSMRT AT SfeT B | Weighted Average
SRIRT BT TR A SRt E‘Umberﬁf Eqﬁity Sbharefs
RN : C N revious Year Number o
. ;%ﬂ;a% el (RIS ) = L0 Equity Shares (in Crore) 4115 41.00
T (@) () 97 83 73.69 C | Earnings per Share (A/B) (Rs.) | 97.83™* 73.69
g |9f ORI Hiqjlfa'cb T 7) ’10/_ 16/_ D | Nominal Value per Share (Rs.) 10/- 10/-
= o1fer YR 3INTT 3N R gRGfora ** Computed on Weighted Average Basis.

5.8 TRANT B ITRTAT FAT ST - SET A - 22
Jb T IRYAIT B MR/ STA13M (ST ST U/ ST ETUa)

1 LROT fhaT & 3R T2 31 03 2011 T Faat IRARTT

PR AT BT T PR I oidih fhare

RN R AN T AR HR SIA &b G

5.8Deferred Tax Assets and Liabilities - Accounting
Standard-22:
The Bank has recognized Deferred Tax Assets /
Liabilities (DTA / DTL) and has accounted for the Net
Deferred Taxason 31.03.2011 as under:

Major components of Deferred Tax Assets and

Wﬁﬂr@ﬂﬂ% Deferred Tax Liabilities are as under:
[ IS ]
- SMRART HR R SRART PR IAY
31.03.2011 | 31.03.2010 31.03.2011 | 31.03.2010
ORIYRIT IR JUFe URg < 7 Iearell ol T Bl 419.86 319.75
Gl TDhaIHRT 254.44 254.44 NGl Mg
e 3Rl TR 4o B8/ 35.58 30.10 N gl
U ST R IR A &g Iae T 26.06 T g
3T g = 11.47 23.72
MR B 3MRTT / I 290.02 310.60 43133 34347




aiffe Ra1d Annual Report 2010-2011

Canara Bank

[X in Crore]
. Deferred Tax Assets Deferred Tax Liability
Particulars

31.03.2011 31.03.2010 31.03.2011 | 31.03.2010
Interest accrued but not due on securities NIL NIL 419.86 319.75
Leave Encashment 254.44 254.44 NIL NIL
Depreciation on Fixed Assets 35.58 30.10 NIL NIL
Provision for interest on FDR NIL 26.06 NIL NIL
Others NIL NIL 11.47 23.72
Deferred Tax Asset/ Liability 290.02 310.60 431.33 343.47

593 Serl 7 fed e fawi Raifén - i
qFH-27
Oy ulRRe 9 3 Sfedr Ta.ual. . (T #
IfT) 231.53 RIS TN & (QF-0F &bl NI ! [ferey
W) T G BT140% e |

LA 27 T UETIAR Y R den 3§ & f&d
(@ 40%) 3 Feferd aRAufceal, T3, 3R q & Bl
T 1T T b SrenferRad fpan e -

5.9Financial Reporting of Interests in Joint Ventures -
Accounting Standard 27
Investmentsinclude¥31.53 Crore (at the exchange rate
of the transaction date) in the Commercial Bank of
India LLC (Incorporated in Russia) wherein the Bank
owns 40% of the equity.

As required by AS 27 the aggregate amount of the
assets, liabilities, income and expenses (Bank’s interest
@ 40% in jointly controlled entity) is disclosed as
under:

FARTIA I 3 $Fea1 Ta Ut 1 - 3, Taanati, o1ma- @ o faawo

31.3.2011 B | 31.3.2011 P | dH B IR | 31.3.2010 A | 31.3.2010 B | §p Bl IR
ferazon it | Rt ies | @ 40% Rt is | eI | @ 40%
fermead | faemme ad a9 99 a9 a9
IR SR | IR BRISI d | B BHRIel § | R STek| IR BRIel ¥ | R PRIl
'000 ¥ '000 ¥
T Yol g RfER el 29157 130.03 5201 25346 113.80 4552
NHIT éaa Q 44335 197.71 79.08 45086 202.43 80.97
NAHIT 3 %ﬁﬁ 73492 327.74 131.10 70432 316.23 126.49
NHHI 3T 5879 26.79 10.72 5348 25.39 10.16
NAHT 3032 13.82 5.53 3197 15.18 6.07
<kl 2847 12.97 5.19 2151 10.21 4.08
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Commercial Bank of India LLC - Details of Assets, Liabilities, Income & Expenses
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Current year | Current year | Bank’s share | Previous year | Previousyear| Bank’s share
Particulars ended ended @ 40% ended ended @ 40%
31.03.2011 31.03.2011 31.03.2010 31.03.2010
In ‘000 US Rs.in Crore | Rs.in Crore In ‘000 US Rs.in Crore | Rs.in Crore
Dollars Dollars
Aggregate Capital and Reserves 29157 130.03 52.01 25346 113.80 45.52
Aggregate Liabilities 44335 197.71 79.08 45086 20243 80.97
Aggregate Assets 73492 327.74 131.10 70432 316.23 126.49
Aggregate Income 5879 26.79 10.72 5348 25.39 10.16
Aggregate Expenditure 3032 13.82 5.53 3197 15.18 6.07
Profit 2847 12.97 519 2151 10.21 4.08

SESEIGSIR SIS RINSIRCIN RSN ER

SRR AT S @ TR SR 31.03.2011 J U €11 =% 44,595
3R 31.03.2010 T <11 =3 44.90

31T T 4 @ AR &% 31.03.2011 Z T €1 1 = T 45.5706 AR
31.03.2010 T 11 = 47 4725

SR 3iids 31.03.2011 TAT 31.03.2010 PT TG aY F g
AR eI < I W1 [T TR & il < gRIfar Tel & |

5.10 TRt bt &ft - < yorTel J1ieh 28

TEEH &l T H, 3103 2011 T faRaR ST 3adt Fufed bl
fop=tl 1 A R BIE G TR 2 e IR Il
SIEIHR AT STRI <1 JuTTel] #199ds 28 & fFae H e
BHITRAL |

511 99 & SRM fPHT MU gEEH AR FMHRAB T B

The abovefigures have beentranslated at:

Assets and liabilities: @ spot rate: 31/03/2011 USD 1=
¥44.595and 31/03/2010 USD 1=%44.90

Income & Expenditure: @ Average rate: 31/03/2011 USD
1=%45.5706and 31/03/2010 USD1=%47.4725

The above figures are as per unaudited accounts of the
joint venture for the year ended 31/03/2011 &
31/03/2010.

5.10 Impairment of Assets—Accounting Standard 28

Inthe opinion of the Management, thereis noimpairment
of its Fixed Asset to any material extent as at 31.03.2011
requiring recognition in terms of Accounting Standard 28
issued by the Institute of Chartered Accountants of India.

5.11 Details of Provisions and Contingencies made during

&R theyear:
[RPrS H] [X in Crore]
ECR| 31.03.2011 | 31.03.2010 Particulars 31.03.2011 | 31.03.2010
b IREURRT & T grgem= 184.32 91.82 Provision for Standard Assets 184.32 91.82
a9fe 3N Gferey oy 1001.18 1426.17 Bad and Doubtful Debts 1001.18 1426.17
FI (SRR Y 1 Fraah)| 1000.00 300.00 Taxation (Net of Deferred Tax)| 1000.00 800.00
99T It / O 1 3T e 4261 (328.66) lr\rllgfétr?v?sqgr? eprecition/ 4261 | (328.66)
3 | AT RAD T () (147.00) 50.05 Others / Contingencies (Net) | (147.00) 50.05
Pl 2081.11 2039.38 TOTAL 2081.11 2039.38
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6. oI AGS 29 % IR YIAH - JTHRABAIS b ferq graem:

R ®1s ]
o) T HEIRME | FEhl Lo
feraxon 01.04.2010 ford RIS | 31.03.2011
Bl IR EICEIu] EICEIN I AT
TP RADATS b o Traer 67.61 T 67.61 T
6. Provisionsin accordance with Accounting Standard 29 —Provision for Contingencies:
[ in Crore]
Opening as Provision Provision Closing as
Particulars on made during | reversed / on
01.04.2010 the year adjusted 31.03.2011
Provision for Contingencies 67.61 NIL 67.61 NIL

7. ORI TR T TR HRAT:

foriieT el o SR a5 §IRT % 3100.04 RIS b DI AR
T TR R T | 7120 31.03.2011 b1 ot U= ol Sifad Rerfa
128113 RIS 2 | §1h Toldl db g1 i d faf ]

BT GHRI AR T ST h T
) A ST geIeR] BN, A (JMES R & fog
2008-09H SRT)
i) 3T E e G 200910 & IR IR Brafem,
YIRS &P forw

ii) BT BT Aot deb 2000-10 F SR g8v H JRifad
IIRGT & forw

el 178 / AT EHIRY QRAISH / Briferdl & Aae § Iugeri
T3 ORI {1 |

70 € Ao d qo1 e Agel o B o 53 TR g
SNMIRA T R DTS ORI gTa el &, S URAATad gl N
SHRI ITRAT | BRI 3141 e e Wiati -

7. lIssuance of Letters of Comfort:

Bank hasissued Letters of Comfort tothe tune 0f3¥3100.04
Crores during the financial year. The cumulative Positions
of LOC's outstanding as on 31.03.2011 is¥1281.13 Crores.
Apart from these, Bank has also issued Letter of Comfort
tothefollowingregulators:

i) China Banking Regulatory Commission, China
(during 2008-09 for Shanghai Branch)

i) Central Bank of the UAE (during 2009-10 for
Representative Office, Sharjah)

iii) Central Bank of Bahrain (during 2009-10 for the
proposed Branch at Bahrain)

The above have been issued in respect of our Branch/
Offices opened/proposed.

There is no financial impact on LOCs issued favouring
Central Bank of UAE and Central Bank of Bahrain, as
branch/office at these proposed centres are yet to be
opened.
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TETS URET, A 1 ot <IN Y T S 65.34 i (3292.38

PRI ForgH Frrifoha e &

ol D YT ST 28.86 A
(3 128.70 BRIS)

BAR BIY ¥ IUR D YU ST 35.46
(% 18.13 FTS)

3 YT g0y
(% 4.55 PRIE)

35.46 i1 31,21, (% 158.13 xre) H 3 15 fiT 3.7, (% 66.89 HRS)
WSS AICE oih I SUR [T 2 AR AN HIeT, F@S 8 |

I ST 3 37.270.44 F TR ST MR |

3IT: RTRET 1 et 0T e 1. ST. 15.44 (3 68.85 PRIS) |

8. J21131.03.2011 1 UTaEIT UTa=0T 14T 72.99% 2 |

9. oTirferdi A ameRa:

WRTRI RTE S AT & HTfere Aifdfere SR g o=
P I AT FHG I 53 RIS bl IR 3R 31 718 3R
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The liability position of Shanghai Branch, China is USD
65.34Mn (Rs.291.38 Crores) consisting of —

Capital : USD 28.86 Mn
(%128.70 Crore)

Borrowings from our

Treasury : USD 35.46 Mn
(158.13 Crore)

Other Liabilities : USD 1.02 Mn

(%4.55 Crore)

Out of the borrowings of USD 35.46 Mn (% 158.13 Crores),
an amount of USD 15 Mn (R 66.89 crores) has been
borrowed from Standard Chartered Bank and the balance
is borrowings from Treasury, Mumbai.

The other liabilities includes customers deposits of
USD 0.44 Mn.

Hence, the total debt obligation of the branch is USD
15.44 Mn.

The branch has made a provision of USD 74,146 towards
discharge of tax liabilities.

Hence, the total likely financial impact is to the extent of
USD 15.44 Mn (X 68.85 crores)

8. Provision Coverage Ratiois 72.99% ason 31.3.2011.

9. Draw down from Reserves:

Asum of I53 Crore has been withdrawn from Investment
Reserve Account net off of Statutory Reserve & tax and
adjusted against depreciation on Investments as per
Reserve Bank of India guidelines.

(70211 b YeagRT b Ufel AR fepar 77t |
_ _ _ 10.Fees/Remuneration received by the Bank from
10_@25@@?534923?@% RIER 3 YT Yo / AT - Bancassurance Business etc:

R PrIe 4] [Rin Crore]
<. 9. 3 I GPIR 31.03.2011 | 31.03.2010 SI.No. Nature of Income 31.03.2011 |31.03.2010
1| Stre= g ot et faeea | 4726 56.27 1 | Forselling Life Insurance Policies 47.26 56.27

: 2 | Forselling Non Life Insurance
2| St g diferrii et fagpa | 10.77 8.30 Policies 10.77 8.30
3 | R I Icre a1 fashy 3.11 3.23 3 | For selling Mutual Funds
Products 3.11 3.23
4|3 NS NS 4 | others NIL NIL
Pl 6114 | 67.80 TOTAL 6114 | 67.80
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11.Figures of the previous year have been regrouped /

GRS %ﬂq‘m?q PRI rearranged / reclassified wherever necessary.
T AoRIo P TifOTeRRH SRGE BCL T 3T TH YR SIIETe Y b T
SEEERERE SEERRSEG Tl ydeh BHRITAD FTd PRIUD FeTs
AN EIRCEICE| TR I AW St &t AR Qi e faerml
et @ g Feerd P PR PR PR
T TR e Yool MITTSN SR R A Fzn et Il
RENIER [RERIED [BEEED RESE
TR fifd o gl Ruid & sarR
B T YUSKI 708 & Pl AT T T AR & PAR TS & P T TR ° TR
T SRR TG RATHR TC SRATBR TE RATHR
T T YR ey wH e A IR GRS aref T el
RIEEN ARER AEER ARIER
TG ACBR TET AEDR
EIEINEICE] P TRRIUH
AEER KIEEIN
BAC\Y
05 7S 2011
N SELVARAJAN K MANICKAM D S ANANDAMURTHY ARCHANA S BHARGAVA JAGDISH PAIK L

Deputy General Manager Deputy General Manager General Manager

S RAMAN G PADMANABHAN DEVENDER DASS RUSTAGI
Chairman & Managing Director Director Director
S SHABBEER PASHA PANKAJ GOPALJI THACKER PV MAIYA
Director Director Director

AS PER OUR REPORT OF EVEN DATE

For S BHANDARI & Co.
Chartered Accountants

For MANUBHAI & Co.
Chartered Accountants

S S BHANDARI
Partner

HITESH M POMAL
Partner

For H K CHAUDHRY & CO.
Chartered Accountants

MONISH BAWEJA
Partner
BANGALORE
May 05, 2011

For R K KUMAR & Co.
Chartered Accountants

C R SUNDARARAJAN
Partner

Executive Director Executive Director

GV MANIMARAN
Director

KHALID LUQMAN BILGRAMI
Director

SUNIL GUPTA
Director

For NANDY HALDER & GANGULI
Chartered Accountants

PARTHA S CHANDA
Partner

For K. VENKATACHALAM AIYER & CO.
Chartered Accountants

K NARAYANAN
Partner
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qIel Il (=¥ 3) 91 2011 Yehes

Ifeept 1 - STTIANT I BIRIEH

TOIHE JheH :

P. I BT [SRIP [T T8 Gl AN E - FRT 9

9. S P AR MR & e [avur |ied eraidh 3R
AR ST 2l & o0 e o SR TR RT3 el
RN
() S quicr: e & (ORT fchal ol ¥ SFNRTA,

3QIBx0T, U.UH.21)
1. PP R Bl B (o, (TRUT100% - I
fFepra)
2. PAdd IR AT oL (SR 100% -
facrr feyepmr)

3. PRI dep YRRENT . (Bl Riee MagRE
BT ) (LRT100% - I<Teh e 7T )

[aNENaN

4, PA9p Baed fAfics (0% 9RO - i

fFrepTa)

5. chricich L AT fef. (69.14% LIRUT - 37)

6.  HIRT gl MR e Ul ol (LRT 51% -
YA B DITTH)

7. HIRITE U A 30 Al AR SIR™ Bl
o7 (STRUT51% - fairy fiepr)

(i) S MU STYR TR AAfhd & (SR T
R H YA S &, SETERUI. U.0H.27)

1. HARTS d@ 3 ST (YR 40% - R
T e & A1 YT e

(i) FFP T A BSN DTN (SRAIRRIC - 30% |
3Hferep ERO)
1. eIt BR o (SRUT42.35% )
2. SRIRT IO e (7.1 e - SRT 35% )
3. WY AR T g (1.7 b - gROT

35% )

4. SRIRIIIHIOEP (81,315 - TRUT35% )

(iv) WHW@@H%@?H@W@
TN E (SSTERUT STl FHagT SiRaH Wik 2)

PIAATCR] =N (MRQ) fARICS, TRIH Bo=T b T 30% SIRT

2, DI R AHHT ST & BRI 7 89 & DRI T8
frar g |

Pillar 3 (BASELII) Disclosures March 2011

TABLE DF 1 -SCOPE OF APPLICATION

QUALITATIVE DISCLOSURES:

a.

The name of the Bank to which the framework
applies: CANARABANK

Anoutline of differences in the basis of consolidation
for accounting and regulatory purposes, with a brief
description of the entities withinthe group

(i) Thatarefullyconsolidated (viz., subsidiaries asin
consolidated accounting, e.g.AS 21)

1. CanbankVenture Capital Fund Ltd.(Holding
100% - Financial Entity)

2. Canbank Financial Services Ltd. (Holding
100% - Financial Entity)

3. Canara Bank Securities Ltd [formerly known
as Gilt Securities Trading Ltd.] (Holding
100% - Stock Broking Company)

4. Canbank Factors Ltd. (70% Holding
Financial Entity)

5. CanaraBank Computer Services Ltd (69.14%
Holding - Others)

6. Canara Robeco Asset Management Co,, Ltd.
(Holding 51% - AMC of Mutual Fund)

7. Canara HSBC OBC Life Insurance Co. Ltd.
(Holding 51% - Financial Entity)

(i) That are pro-rata consolidated (viz. Joint
venturesin consolidated accounting, eg. AS27)

1. Commercial Bank of India - (Holding 40% -
JointVenture with SBI)

(iii) That are given a deduction treatment;
Associates- Holding above 30%)

Canfin Homes Ltd. (Holding 42.35%)
Pragathi Gramin Bank (RRB-Holding 35%)
South Malabar Gramin Bank (RRB-Holding 35%)
4. Shreyas GraminBank (RRB -Holding 35%)

—

woN e

(iv) Thatare neither consolidated nor deducted (e.g.
wheretheinvestmentisrisk weighted)

Thefinancials of Commonwealth Trust (India) Ltd., an
associate,inwhich Canara Bank has 30% holding, is
not consolidated as the companyisdefunct.
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QUANTITATIVE DISCLOSURES:

(©

The aggregate amount of capital deficiencies in all
subsidiaries not included in the consolidation i.e. that
arededucted andthe name(s) of such subsidiaries.

NIL

The aggregate amounts (e.g. current book value) of
the bank's total interests in insurance entities, which
arerisk-weighted as well as theirname, their country
of incorporation or residence, the proportion of
ownershipinterest and, if different, the proportion of
voting powerinthese entities.

NS
AIfADT 2 S TB - Toll A=A

ghcH:
%ﬂﬁéﬂﬁaﬁmlﬁﬁiﬁaﬁw SRR iR
TSR e &FS WM &
9% GRTTAITBRI 918 (SRR 1) AR SRR I gST 4 2ie &=+
BT e dre Ao ford Ry diet o faamur FRATgER 2

) TAINBR) Fadd U forad (31 0 ) 3E)- SRR |

NIL

TABLE DF 2—CAPITALSTRUCTURE

QUALITATIVE DISCLOSURES

Our Bank's Tier | Capital comprises of Equity Shares,

Reserves and Innovative Perpetual Bonds.

The Bank has issued Innovative Bonds (Tier 1) and also
other Bonds eligible forinclusion in Tier 2 Capital. Details

oftheBondsareasunder:

faavo I SRy | waaawm | TR | I ENISi A
e
%1@?*1'[ I ARA # 30.03.2009 30.03.2019 9.00% 240.30
ﬂ"@?ﬂ Il ARA # 21.08.2009 21.08.2019 9.10 % 600.00
%i@l?*ﬂ 1] UG H 03.08.2010 03.08.2020 9.05% 749.30
P 1589.60
A)Innovative Perpetual Debt Instruments (IPDI) - Tier |
Particulars Place Date Perpetugl Coupon Zin
of Issue & Call Option Rate Crore
Series | In India 30.03.2009 30.03.2019 9.00% 240.30
Series Il In India 21.08.2009 21.08.2019 9.10% 600.00
Series Il In India 03.08.2010 03.08.2020 9.05% 749.30
TOTAL 1589.60
@) SR SRR | | 9fs
[EERY LI o fafn | oRgeEan | g R ENSE
W | ARA 4 16.09.2006 16.09.2021 9.00% 500.00
{@Eﬂ Il ARG H 23.03.2007 22.03.2022 10.00% 500.00
W If AR H 29.09.2010 28.09.2025 8.62% 1000.00
Dol 2000.00
EEEIS] YRG A B | 27.11.2006 | 27.11.2016 6.365% | 250 LY TS
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B) Upper Tier Il Bonds

Particulars Place Date of Date 9f Coupon Tin
Issue Maturity Rate Crore
Series | In India 16.09.2006 16.09.2021 9.00% 500.00
Series || In India 23.03.2007 22.03.2022 10.00% 500.00
Series Il In India 29.09.2010 28.09.2025 8.62% 1000.00
Total 2000.00
FC BONDS Out side India| 27.11.2006 27.11.2016 6.365% 250mn US $
) FrR TR |l dfs
- N I forfn RIEREER) PR T HRISi A
fafr
gl IV fdehed || IRT 4 22.03.2003 | 22.04.2013 6.90% 75.45
W 1% IR 22.03.2003 22.04.2012 7.25% 340.00
%I@?ﬂ Vv HRT ¥ 31.12.2003 30.04.2011 5.80% 250.00
2xge VI R H 30.09.2001 | 31.05.2014 6.75% 263.50
9&@?” VIl IRT ¥ 18.02.2005 18.05.2014 7.05% 500.00
W VIl HRT H 29.09.2005 29.04.2015 7.40% 500.00
SR X IR 3 01.03.2006 | 05.01.2015 8.15% 425.00
’ﬂ:@?ﬂ IXP IRT ¥ 15.09.2006 15.09.2016 8.85% 575.00
W X HRA ¥ 30.03.2007 30.03.2017 9.90% 400.00
W Xl IRT ¥ 09.01.2008 09.01.2018 9.00% 700.00
W XII R # 16.01.2009 16.01.2019 8.08% 325.00
o 4353.95
C) Lower Tier Il Bonds
Particulars Place Dlate of Date of Coupon ZIn
ssue Maturity Rate Crore
Series IV Opt I In India 22.03.2003 22.04.2013 6.90% 75.45
Series IV A In India 22.03.2003 22.04.2012 7.25% 340.00
Series V In India 31.12.2003 30.04.2011 5.80% 250.00
Series VI In India 30.09.2001 31.05.2014 6.75% 263.50
Series VII In India 18.02.2005 18.05.2014 7.05% 500.00
Series VIII In India 29.09.2005 29.04.2015 7.40% 500.00
Series IX In India 01.03.2006 05.01.2015 8.15% 425.00
Series IX A In India 15.09.2006 15.09.2016 8.85% 575.00
Series X In India 30.03.2007 30.03.2017 9.90% 400.00
Series X| In India 09.01.2008 09.01.2018 9.00% 700.00
Series X In India 16.01.2009 16.01.2019 8.08% 325.00
Total 4353.95
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The main features of IPDI are as follows:

The Bank has issued Innovative Perpetual Debt
Instruments (IPDI) - Series Il during the current financial
year. The important features of these debt instruments

are:

The debt instruments are perpetual in nature
without any specific maturity period.

The instruments are Unsecured Non Convertible
Subordinated Perpetual Bonds in the nature of
promissory Notes (Bonds).

The debt instruments are rated “AAA (Stable) from
CRISILand BWR AAA from Brickwork Ratings.

Fixed rate of interest is payable on the debt
instruments, annually.

The interest shall not be cumulative.

The Bank has the call option after 10 years from the
date of issue with the prior approval of Reserve Bank
of India.

The Bank has step up option (shall be exercised only
once during the whole life of the instrument) at the
end of 10 years which shall be not more than 50 basis
points.

The debt instruments shall be subjected to a lock-in
clause, in terms of which, the Bank shall not be liable
to pay interest, if (a) the Bank’s CRAR is below the
minimum regulatory requirement prescribed by RBI
or (b) the impact of such payment results in Bank’s
capital to risk assets ratios (CRAR) falling below or
remaining below the minimum regulatory
requirement prescribed by the RBI.

The claim of investors in these instruments shall be
superior to the claims of investors in the equity in the
equity shares and subordinated to the claims of all
other creditors.

These debt instruments are not subjected to a
progressive discount for capital adequacy purposes
since these are perpetual in nature.

The instrument is listed on National Stock Exchange
of India Limited (NSE).
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The main features of Upper Tier Il bonds are as follows:

The bank hasissued Upper Tier Il Bonds - Series lll during
the current financial Year. The important features of
thesedebtinstrumentsare:

The instruments are unsecured Redeemable
Subordinated Non-Convertible in the nature of
promissory Notes (Bonds).

The debt instruments are rated “AAA (stable) from
CRISILand BWR AAA from Brick Work Ratings.

The bank has call option after 10 years from the date
of issue with the RBI's approval.

The bank has step up option at the end of 10 years
that shall not be more than 50 basis points.

The instruments are subjected to a progressive
discount @ 20% per year during the last 5 years of
their tenor. Such discounted amounts are not included
inTier Il capital for capital adequacy purpose.

The face value of the Bond is redeemable at par, on
expiry of the tenor or after 10 years from issue if the
bank exercises call option. The Bond will not carry
obligation, for interest or otherwise, after the date of
redemption. The instruments are free of restrictive
clauses and not redeemable at the initiative of the
holder or without consent of the Reserve Bank of India.

The debt instrument shall be subjected to a lock —in
clause, interms of which , the Bank shall not be liable
to pay interest, if (a) the Bank’s CRAR is below the
minimum regulatory requirement prescribed by RBI
or (b) the impact of such payment results in Bank’s
capital to risk assets ratio (CRAR) falling below or
remaining below the minimum regulatory
requirement prescribed by the RBI.

The claims of the investors in these instruments shall
rank superior to the claims of investors in
instruments eligible for inclusion in Tier 1 capital and
subordinate to the claims of all other creditors.

The instruments is listed on National Stock Exchange
of India Ltd ( NSE).

The main features of Lower Tier Il bonds are as follows:

The Bonds have a tenor ranging from 5 to 10 years.

The instruments are fully paid up, unsecured and
subordinated to the claims of other creditors, free of
restrictive clauses and not redeemable at the
initiative of the holder or without the consent of the
Reserve Bank of India.
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The instruments are subjected to progressive
discounting @ 20% per year over the last 5 years of their
tenor. Such discounted amounts are not included in Tier
I capital for capital adequacy purposes.

The claims of the investors in these instruments shall
rank superior to the claims of investors in
instruments eligible for inclusion in Tier 1 capital and
subordinate to the claims of all other creditors.

IRETOTHS Y : R AR
i 31.03.2011 o 31.03.2010
(@) TR | GoTl & IR T4 71+ gehe 2 :
gaw IR golt 443.00 410.00
SINTINR 1738873 11969.94
BEIREINSGIER] 1589.60 840.30
3 Yol fefd
9 A 19421.33 13220.24
|ARY g el afed SRR | gl I ekl Bl T iRl 282.32 349.91
Pl TR | gon 19139.01 12870.33
(@) TRR 2 Il 1 $dd AR (SRR 2 Yont 4 Fraad ) 7955.70 7362.25
(T1) SeeRIR TRR 2 Yol # TR (31 ST & foTg a1t T ol forard
B TR AT 3119.70 2120.63
ESERCIS CEECINE R SRR 1000.00 NGl
ol 1R < <81 7 0T b o art =T 3119.70 212063
(@) IR SRR 2 4ol 3 |RAOR o5 ST & o o o #oT
Pl FhIT A 435395 443850
ERERICIS CREZCINE R SIIRIET IR
il fFTrT o 381 ¥ 0T b fofw art 1T 3296.28 3767.07
(8) Yol 3 3 HIRRI, R PIS &I gl gl
(@) PAITAYN - CRR 1+ TR 2 (F + & - §) 27094.71 20232.58
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R in Crore]
ltems Amount
31.03.2011 31.03.2010

(@) The amount of Tier | Capital, with separate disclosure of :

+ Paid-up share capital 443.00 410.00

+  Reserves 17388.73 11969.94

+ Innovative instruments 1589.60 840.30

«  Other capital instruments - =

Sub -total 19421.33 13220.24
Less amounts deducted from Tier | capital, including goodwill and investments. 282.32 349.91
Total Tier | capital 19139.01 12870.33

(b)  The total amount of Tier Il capital (net of deductions from Tier Il capital) 7955.70 7362.25
(c)  Debt capital instruments eligible for inclusion in Upper Tier Il capital

- Total amount outstanding 3119.70 2120.63

«  Of which amount raised during the current year 1000.00 NIL

- Amount eligible to be reckoned as capital funds 3119.70 2120.63
(d)  Subordinated debt eligible for inclusion in Lower Tier Il capital.

« Total amount outstanding 4353.95 4438.50

«  Of which amount raised during the current year == ==

- Amount eligible to be reckoned as capital funds 3296.28 3767.07
(e)  Other deductions from capital, if any. NIL NIL
(f)  Total eligible capital - Tier | + Tier Il (a+b-e) 27094.71 20232.58

ATfeTepT 3 S U - Foll gATIel

O Jahe :

ISl b SEHIHRUN IR &1 Tl dicch o b fTDHTTHIDRIT IR
1 & e B BY b A I SR YaerT T JReR
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U B | dab ATt | gTd o 3%, fawd wR H Wi o
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TABLE DF 3 - CAPITALADEQUACY
QUALITATIVE DISCLOSURES:

The Bank has put in place a robust Risk Management
Architecture with due focus not only on Capital optimization,
but also on profit maximization, i.e.to do maximum business
out of the available capital which in turn maximize profit or
return on equity. Bank is benchmarking on globally accepted
sound risk management system, conforming to Basel |l
framework, enabling a more efficient equitable and prudent
allocation of resources.

In Capital Planning process the bank reviews:
Current capital requirement of the bank

The targeted and sustainable capital in terms of
businessstrategy and risk appetite.
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Capital need and capital optimization are monitored
periodically by the Capital Planning Committee
comprising Top Executives. Sensitivity analysis is
conducted quarterly on the movement of Capital
Adequacy ratio, considering the projected growth in
advances, investments in Subsidiaries/ joint Ventures
and the impact of Basel Il framework etc. Committee
takes into consideration various options available for
capital augmentation in tune with business growth and
realignment of Capital structure duly undertaking the
scenarioanalysisforcapital optimization.

CRAR of the Bank is projected to be well above the 12% in
the medium term horizon of 3 years, as prescribed in the
ICAAP document

[T oISt #]
B 31.03.201;@] 31.03.2010

(@) U1 SIRGH &P oI Yol TR

- HAFDIPA GREPITT & e U hIer! 13976.56 | 12197.58

« ORIY[CrpRUT 0T STIRH A q
(@) SR SIRgH & o Ioft SHraeaear

- AHDIDd Al R

- N &R SIRgH, 445.45 293.27

. o R SiRew (el Afed) 6.75 6.75

. Sfgact Rerfy SiRaw 211.57 22223
(M IREAAHD SHIREH B GOl ATTLIBIRI

- SR Achcleh GReepIvT 971.92 836.27
(@) TP P T P 3R TR | AIBMRTIR

- AU IRT AR (%) 15.38 13.43

.+ TRRIIW AR U IR (%) 10.87 8.54
()  Hh TE P [T Pl 3R TRR | MIRUIAR
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[ in Crore]
ltems Amount
31.03.2011 31.03.2010

(@)  Capital requirements for Credit Risk

+  Portfolios subject to Standardized Approach 13976.56 12197.58

»  Securitization Exposures NIL NIL
(b)  Capital requirements for Market Risk

- Standardized Duration Approach

+ Interest Rate Risk 44545 293.27

+  Foreign Exchange Risk (including gold) 6.75 6.75

«  Equity Position Risk 211.57 222.23
()  Capital requirements for Operational Risk

- Basic Indicator Approach 971.92 836.27
(d)  Total and Tier | CRAR for the Bank

. Total CRAR (%) 15.38 13.43

. Tier | CRAR (%) 10.87 8.54
(e)  Total and Tier I CRAR for the Consolidated Group

. Total CRAR (%) 15.16 1332

. Tier | CRAR (%) 10.71 8.47
(f) Total and Tier | CRAR for the Significant Subsidiary which are not under consolidated group

. Total CRAR (%) NA NA

. Tier | CRAR (%) NA NA

dIfTepT 4 S TP - 01 SNRIH: ATHR
gheH

O JeheH

e 1 IR SRGH Pl AHIETT 3 FIH AR SIRIH J2
gfcrthet # BRI & 12T T Fqet I & | SReaH Jaier
& 378H 163 & XAIhI Ha S| & 3faR Ud [ TImes gt
SHIGATT AR 3T ¥ TR I el & 3wy IR
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qrfeeie 33 € ; faf e v fafd auamsil o1 e,
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TABLE DF 4 - CREDIT RISK: GENERAL
DISCLOSURES

QUALITATIVE DISCLOSURES:

The Bank's policies assume moderate risk appetite and healthy
balance between risk and return. The primary risk
management goals are to maximize value for share holders
within acceptable parameters and adequately addressing the
requirements of regulatory authorities, depositors and other
stakeholders. The guiding principles in risk management of the
Bank comprise of Compliance with regulatory and legal
requirements, achieving a balance between risk and return,
ensuring independence of risk functions, and aligning risk
management and business objectives. The Credit Risk
Management process ofthe Bankisdriven byastrong

“
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organizational culture and sound operating procedures,
involving corporate values, attitudes, competencies,
employment of business intelligence tools, internal
control culture, effective internal reporting and
contingency planning.

The overall objectives of Bank's Credit Risk Management
areto:

« Ensure credit growth, both qualitatively and
quantitatively that would be sectorally balanced,
diversified with optimum dispersal of risk.

Ensure adherence to regulatory prudential norms on
exposures and portfolios.

Adequately pricing various risks in the credit
exposure.

Form part of an integrated system of risk
management encompassing identification,
measurement, monitoringand control.

Strategies and processes:

In order to realize the above objectives of Credit Risk
Management, the Bank prescribes various methods for
Credit Risk identification, measurement, grading and
aggregation techniques, monitoring and reporting, risk
control / mitigation techniques and management of
problem loans / credits. The Bank has also defined target
markets, risk acceptance criteria, credit approval
authorities, and guidelines on credit origination /
maintenance procedures.

The strategies are framed keeping in view various
measures for Credit Risk Mitigation, which includes
identification of thrust areas and target markets, fixing of
exposure ceiling based on regulatory guidelines and risk
appetite of the Bank, minimizing concentration Risk, and
pricing based onrating.

Bank from time to time would identify the potential and
productive sectors forlending, based on the performance
of the segments and demands of the economy. The Bank
restricts its exposures in sectors which do not have
growth potentials, based on the Bank's evaluation of
industries / sectors based on the prevailing economic
scenario prospects etc.

“
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The operational processes and systems of the Bank
relating to credit are framed on sound Credit Risk
Management Principles and are subjected to periodical
review.

The Bank has comprehensive credit risk identification
processes as part ofduediligence on credit proposals.

The structure and organization of the Credit Risk

Management Function:

Credit Risk Management Structureinthe Bankisas under-
Board of Directors
Risk Management Committee of the Board (RMC)
Credit Risk Management Committee (CRMC)
General Manager-Risk Management Wing, HO (Chief
Risk Management Officer)
Credit Risk Management Department, Risk
Management Wing
The Credit Risk Management Department comprises
of Credit Policy Section, Credit Statistics Section and
Credit Risk Management Section. The Credit Risk
Management Section has three functional desks, the
Credit Risk Management Desk, Credit Risk Rating Desk
and Industry Research Desk.
Risk Management & Credit Review Section at Circle
Offices.

The scope and nature of risk reporting and / or
measurement systems:

Bank has an appropriate credit risk measurement and
monitoring processes. The measurement of risk is through
a pre sanction exercise of credit risk rating and scoring
models put in place by the Bank. The Bank has well laid
down guidelines for identifying the parameters under
each of these risks as also assigning weighted scores
theretoand ratingthem on ascale of 8.

The Bank also has a policy in place on usage/mapping of
ratings assigned by the recognized ECAIs (External Credit
Assessment Institutions) for assigning risk weights for
the eligible credit exposures as per the guidelines of the
RBlon standardized approach for capital computation.

The Bank has adopted 'Standardized Approach' for entire
credit portfoliofor credit risk measurement.
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The Bank has embarked upon a software solution viz.
CDCRM (Comprehensive Data and System Architecture
on Credit Risk Management), to get system support for
establishing a robust credit data warehouse for all MIS
requirements, computation of Risk Weighted Assets
(RWA), generate various credit related reports for review
of exposure and monitoring, and conducting analysis of
credit portfoliofromvarious angles.

Policies for hedging and / or mitigating risk and
strategies and processes for monitoring the continuing
effectiveness of hedges / mitigants:

Bank primarily relies on the borrower's financial strength
and debt servicing capacity while approving credits. Bank
does not excessively rely on collaterals or guarantees as a
source of repayment or as a substitute for evaluating
borrower's creditworthiness. The Bank does not deny
credit facilities to those assessed as credit worthy for
mere want of adequate collaterals.

In order to manage the Banks' credit risk exposure, the
Bank has adopted credit appraisal and approval policies
and procedures that are reviewed and updated by the
Risk Management Wing at Head office in consultation
with other functional wings. The credit appraisal and
approval processis broadly divided into credit origination,
appraisal,assessmentand approval,and dispensation.

Corporate finance and project finance loans are typically
secured by a first lien on fixed assets, normally consisting
of property, plant and equipment. The Bank also takes
security of pledge of financial assets like marketable
securities and obtains corporate guarantees and
personal guarantees wherever appropriate. Working
Capital loans are typically secured by a first lien on
current assets, which normally consist of inventory and
receivables.

Bank has laid down detailed guidelines on
documentation toensure legal certainty of Bank's charge
oncollaterals.

“
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The Bank's policy isto ensure portfolio diversification and
evaluate overall exposure in a particular industry / sector
in the light of forecasts of growth and profitability for
that industry, and the risk appetite of the Bank. The Bank
monitors exposures to major sectors of the economy and
specifically exposure to various industries and sensitive
sectors. Exposure to industrial activities is subjected to
the credit exposure ceilings fixed by the Bank based on
the analysis on performance of the industry. The Bank's
exposures to single and group borrowers as also
substantial exposure is monitored and restricted within
the prudential ceiling norms advised by Reserve Bank of
Indiafromtime totime.

The credit origination is through the grass root level ably
assisted by the branch net work and Circle Offices. The
process of identification, application is carried out before
commencing an in depth appraisal, due diligence and
assessment.

The credit approval process is a critical factor and
commences with the mandatory credit risk rating of the
borrower as a pre sanction exercise. The measurement of
Credit Risk associated with the borrower evaluates
indicative factors like, borrowers financial position, cash
flows, activity, current market trends, past trends,
management capabilities, experience with associated
business entities, nature of facilities etc. The Bank has in
place centralized processing centres for Housing and
personal loans at select cities to ease credit dispensation
turnaroundtimeand ensure specialized attention.

The Bank has an exclusive set up for Credit monitoring
functions. This ensures greater thrust on post sanction
monitoring of loans and strengthen administering the
various tools available under the Banks' policies on loan
review mechanism.

For effective loan review, the Bank has the following in
place:

Credit Audit System to identify, analyze instances of
non-compliance and rectification.

Review of loan sanctioned by each sanctioning
authority by the next higherauthority
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Mid Term Review of borrowal accounts beyond a
certainlevel of exposure.

Monitoring tools like Credit Monitoring Format,
Quarterly Information Systems, Half Yearly Operation
Systems, Stock Audits, Special Watch List Accounts, etc.

Credit Monitoring Officers at branches in charge of
monitoringfunctions.

Loans Past due and Impaired: As per the prudential
norms applied for income recognition, asset
classification and provisioning, the Bank considers
following categories of loans and advances as Non-
performing Assets, wherein:
Interest and/or installment of principal remain
overduefora period of morethan 90 days in respect of
aTermLoan
The account remains 'out of order' in respect of an
Overdraft/Cash Credit (OD/CC). An account should be
treated as 'out of order' if the outstanding balance
remains continuously in excess of the sanctioned
limit/drawing power. In cases where the outstanding
balance inthe principal operating account is less than
the sanctioned limit/drawing power, but there are no
credits continuously for 90 days as on the date of
Balance Sheet or credits are not enough to cover
the interest debited during the same period, these
accountsshould be treated as 'out of order".

The bill remains overdue for a period of more than
90 days in the case of Bills Purchased and
Discounted

In case of agricultural advances, interest and/or
installment of principal remains overdue for 2 crop
seasons (in respect of short duration crops) & 1
crop season (in respect of long duration crops)

Any amount receivable that remains overdue for a
period of more than 90 days in respect of other
accounts.

Interest charged during any quarter is not serviced
fullywithin 90 days fromthe end of the quarter.

“
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IRATOTTD Yehe:
()P AP Ul SAIREA
R TS )
1 smenRa o Siifgw | IR-fAftr senfRa o Sifaw
T T AR
31.03.2011 31.03.2010 31.03.2011 31.03.2010
Pl el U KT GIIRGH (0T SR FRIF0T Jeheileh &b
gHTal IaTERuNe] |UIdd IR FHRINH (FICT) T & |
X [T YA SRETah T YuTlell & SRR YRl
(3ITHAT) BT AT B P & ) 212467.16 169334.63 127915.35 123672.57
QUANTITATIVE DISCLOSURES
A) TOTAL GROSS CREDIT EXPOSURES
[RinCrore]
Overall Credit Exposure Fund Based Exposures Non-fund Based Exposures
31.03.2011 | 31.03.2010 | 31.03.2011 31.03.2010
Total Gross Credit Exposures (after accounting offsets in
accordance with the applicable accounting regime and
without taking into account the effects of credit risk
mitigation techniques, e.g. collateral and netting) 212467.16 169334.63 127915.35 123672.57
(@) o1 SAREH! P AN HfRon:
R &< 1]
SR ffer smenfRa IR-fafY smenfRa
31.03.2011 31.03.2010 31.03.2011 31.03.2010
ENIREISE] 201896.67 | 162356.53 | 121221.09 | 120243.01
EEIRVRGI R 10570.50 6978.10 6694.28 3429.55
(B) GEOGRAPHIC DISTRIBUTION OF EXPOSURES
[Rin Crore]
Fund Based Non-fund Based
Exposures
31.03.2011 | 31.03.2010 | 31.03.2011 31.03.2010
Domestic operations 201896.67 162356.53 121221.09 120243.01
Overseas operations 10570.50 6978.10 6694.28 3429.55
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TRHTOIIH® Toe: (F)Pel Aebel 0l AT R T3S ]
. S foftr smenfRa gern TIHIUG ghrI
. 31.03.2011 | 31.03.2010 | 31.03.2011 31.03.2010
21 | @ 3R S@H 1316 1099 279 161
2.2 | GrEI JEIDRO] 4014 3078 195 187
2210 I 122 179 25 22
222 WA 3R TR 189 118 6 0
223 TR 2419 1826 68 30
224 37T 445 356 34 37
2.3 | WGP 10471 8546 620 184
24 | T= 4690 3908 102 81
240 S TH 145 97 2 1
242 UCHA I 5636 4541 516 102
243 3 TH 765 642 18 18
2.5 | 919 IwS] SIS 266 197 80 28
2.6 | TSl IR AP AT 1775 1245 27 27
2.7 | B 9 PR & IS 4326 8625 723 722
2.8 | Ygifera, PRI SIS SR IRAY] $eF 3535 1919 217 162
2.9 | TR 3R WA S 125 141 31 8
29.1 SRB 1365 338 92 76
29.2 3N g BRRY[CH 1070 0 0 0
293 USIhfldeT 975 890 94 78
294 3= 1089 771 52 41
2.10| TS, RTH 9 Sk SIS 771 509 41 14
2.11| 9Nen 3R N9 31 AmH 67 35 2 1
2.12| faiic 3R Ry Sae 1339 1232 11 18
2.13| ¥e U 37R &g IS 13696 10084 2045 3652
2.13.1 18T 3R gra 11482 7019 1829 3511
2.13.2 o U1, 3IR g1d SW@ 2214 3065 216 141
2.14 | i st 6500 5221 4808 3717
2.14.1 SoiaciM® 615 437 947 292
2142 37T 5885 4784 3862 3425
2.15| 9TE, a8 P Yo iR AR P STPROT 2025 1441 111 101
2.16| ¥ AR Mol 1906 1035 1341 117
2.17| o 3920 2574 2160 3617
2.18| A A AT 48163 32741 6023 3576
2.18.1 footel 28236 19099 4086 2248
2.18.2 THAR 9310 3374 1122 666
2.18.3 <SP 9 0 7261 6737 784 637
2.18.4 3 I 3356 3531 31 25
2.19| 3 ST 12664 6663 1100 1099
SERT (BIET, Y, 3R T T &I Hl) 118281 87504 19846 17465
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(©)  INDUSTRY TYPE DISTRIBUTION OF EXPOSURES [Rin Crore]
SI. Industry Fund Based Outstanding | Non-Fund Based Outstanding
No. 31.03.2011 | 31.03.2010 | 31.03.2011 31.03.2010
2.1 | Mining and Quarrying 1316 1099 279 161
2.2 | Food Processing 4014 3078 195 187

2.2.1 Sugar 1284 955 96 135
2.2.2 Edible Oils and Vanaspati 122 179 25 22
2.2.3 Tea 189 118 6 0
2.2.4 Others 2419 1826 68 30
2.3 | Beverage & Tobacco 445 356 34 37
2.4 | Textiles 10471 8546 620 184
2.4.1 Cotton Textiles 4690 3908 102 81
2.4.2 Jute Textiles 145 97 2 1
2.4.3 Other Textiles 5636 4541 516 102
2.5 | Leather & Leather Products 765 642 18 18
2.6 | Wood and Wood Products 266 197 80 28
2.7 | Paper & Paper Products 1775 1245 27 27
2.8 | Petroleum, Coal Products and Nuclear Fuels 4326 8625 723 722
2.9 | Chemicals and Chemical Products 3535 1919 217 162
2.9.1 Fertilizer 125 141 31 8
2.9.2 Drugs & Pharmaceuticals 1365 888 92 76
2.9.3 Petro Chemicals 1070 0 0 0
2.9.4 Others 975 890 94 78
2.10| Rubber, Plastic & their Products 1089 771 52 41
2.11| Glass and Glassware 67 35 2 1
2.12| Cement and Cement Products 1339 1232 11 18
2.13| Basic Metal and Metal Products 13696 10084 2045 3652
2.13.1 Iron and Steel 11482 7019 1829 3511
2.13.2 Other Metal and Metal Products 2214 3065 216 141
2.14| All Engineering 6500 5221 4808 3717
2.14.1 Electronics 615 437 947 292
2.14.2 Others 5885 4784 3862 3425
2.15| Vehicles, Vehicle Parts and Transport Equipments 2025 1441 111 101
2.16| Gems & Jewellery 1906 1035 1341 117
2.17| Construction 3920 2574 2160 3617
2.18| Infrastructure 48163 32741 6023 3576
2.18.1 Power 28236 19099 4086 2248
2.18.2 Telecommunications 9310 3374 1122 666
2.18.3 Roads & Ports 7261 6737 784 637
2.18.4 Other Infrastructure 3356 3531 31 25
2.19| Other Industries 12664 6663 1100 1099
INDUSTRY (Total of Small, Medium and Large Scale) 118281 87504 19846 17465
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(71T 99 & s TP 3NH< b T8 DISHI § Ihe fhd STRIAT) [k RS #]
faeon
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3fia

01 fa 5497.33 191.96 780.76
(7684.30) (0.00) (689.30)

297 foa 7257.80 419.40 1101.39
(6563.84) (1626.63) (1045.95)

814 foT 8690.65 474.22 48221
(8296.41) (599.09) (1314.09)

158 foT 6660.35 667.29 463.68

(4320.55) (1319.18) (279.14)

29 o7 37 3 989 db 2599952 10374.70 2982.92
(21337.66) (3511.73) (3612.56)

3 W ¥ 31fYh g 6 T ddh 19908.20 1022.78 2988.43
(16226.76) (1550.04) (3893.91)

6 TR 3 b T 1 Al dDb 3227538 960.50 2881.45
(24650.96) (552.98) (3449.49)

1 91 I 2AfYep g 3 A1 T 48708.99 1624.77 1316.80

(30469.24) (5054.19) (740.58)

3 T 3 31feIeh g 5 ATl dh 21956.46 8165.77 203953

(17713.03) (6050.31) (642.61)

5 | | 3B Pt 35512.50 5979853 817.47

(32071.88) | (49412.80) (994.98)
Sire 212467.17 83699.92 15854.64
(169334.63) | (69676.95) | (16662.61)
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(D) RESIDUAL CONTRACTUAL MATURITY BREAKDOWN OF ASSETS
(The figures of the previous year shall be disclosed in the bracket under each figure)

[ in Crore]
g Foreign
Maturity Pattern Advances Investments | - ncy Assets
0to 1 day 5497.33 191.96 780.76
(7684.30) (0.00) (689.30)
2 to 7 days 7257.80 419.40 1101.39
(6563.84) (1626.63) (1045.95)
8 to 14 days 8690.65 474.22 48221
(8296.41) (599.09) (1314.09)
15 to 28 days 6660.35 667.29 463.68
(4320.55) (1319.18) (279.14)
29 days to 3 months 25999.52 10374.70 2982.92
(21337.66) (3511.73) (3612.56)
Over 3 months & upto 6 months 19908.20 1022.78 2988.43
(16226.76) (1550.04) (3893.91)
Over 6 months & upto 1 year 32275.38 960.50 2881.45
(24650.96) (552.98) (3449.49)
Over 1 year & upto 3 years 48708.99 1624.77 1316.80
(30469.24) (5054.19) (740.58)
Over 3 year & upto 5 years 21956.46 8165.77 2039.53
(17713.03) (6050.31) (642.61)
Over 5 years 35512.50 59798.53 817.47
(32071.88) (49412.80) (994.98)
Total 212467.17 83699.92 15854.64
(169334.63) | (69676.95) (16662.61)

(The figures of the previous year disclosed in the brackets under each figure)
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$) 3rofe SR : X TS #]
. T
31.03.2011 31.03.2010
®) Fhol TG T 3089.21 2590.31
. IHFD 1585.94 1953.59
. iy 1149.72 627.39
. Jfere? 327.27 -
. wferg s - -
Sl 26.28 933
W) H oI IR 234733 | 1799.70
) Aol AR ST
el SIS & et 31 (%) 1.45 1.52
fFaat 3T MR A faar 31 (%) 1.11 1.06
) U9 4 U Bl SAR-TB4 ()
31T I 2590.31 2167.97
. Yage 3508.37 3266.33
. o 3009.47 2843.99
. gfiey 3089.21 2590.31
) SR I T G U & U Iraemi T SaR-ae1d
. YUY 786.80 657.79
- ¥ P SR 5 T gragE 1001.17 1426.17
R EINE SIS 1049.36 1297.16
R SR 738.61 786.80
RS EARESEEIRUR 107.64 199.79
) 3FTSip (2T B TIae Ae IR0 107.64 199.47
W) A R GAgRT &g Ul BT SIR-FSa
. URPE I 119.11 541.77
. 3y & SRM 5 T grae= 0.02 4934
. g EKI H ST 0.00 369.20
IS EIEERIEIEINSECE) 11.49 -
R 107.64 22191
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E) NON-PERFORMING ASSETS: R in Crore]
Amount
Items
31.03.2011 31.03.2010
a) Gross NPAs 3089.21 2590.31
«  Sub-Standard 1585.94 1953.59
. Doubtful 1 1149.72 627.39
. Doubtful 2 327.27 —
«  Doubtful 3 -- -
. Loss 26.28 9.33
b) Net NPAs 2347.33 1799.70

c) NPA Ratios

«  Gross NPAs to Gross advances (%) 145 1.52

+  Net NPAs to Net advances (%) 111 1.06

d) Movement of NPAs (gross)

+  Opening balance 2590.31 2167.97
- Additions 3508.37 3266.33
+  Reductions 3009.47 2843.99
«  Closing balance 3089.21 2590.31

e) Movement of provisions for NPAs

«  Opening balance 786.80 657.79
«  Provisions made during the year 1001.17 1426.17
«  Write-off 1049.36 1297.16

»  Write back of excess provisions - -

+  Closing balance 738.61 786.80
f) Amount of Non-performing investments 107.64 199.79
g) Amount of provisions held for Non-performing investments 107.64 199.47

h) Movement of provisions for depreciation on investments

+  Opening balance 119.11 541.77
«  Provisions made during the period 0.02 49.34
«  Write-off 0.00 369.20
«  Write back of excess provisions 11.49 =
«  Closing balance 107.64 22191
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TABLE DF 5 - DISCLOSURES FOR PORTFOLIOS
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Name of the credit rating agencies used: The Bank has
approved following credit rating agencies. Domestic
credit rating agencies: CRISIL, CARE, FITCH India &
ICRA. International Credit Rating Agencies: Standard &
Poor, Moody's, FITCH. The Bank has also entered into
Memorandum of Understanding (MOU) with 3 of
these Domestic Credit Rating Agencies viz. CRISIL,
CARE & ICRA for rating the corporate exposures.

Types of exposure for which each agency is used: All
the above agencies are approved for rating all types of
exposures.

A description of the process used to transfer public issue
ratings onto comparable assets in the banking books:

The Bank uses only publicly available solicited ratings
that are valid and reviewed by the recognized
External Credit Rating Agencies, referred as External
Credit Assessment Institutions (ECAI).

Wherever available, the Bank uses Facility Rating or
Bank Loan Rating for risk weighting the borrower's
exposures. Where Issuer Rating is available, the
Bank uses such ratings unless the bank loan is
specifically rated.

The Bank does not simultaneously use the rating
of one ECAI for one exposure and that of another
ECAI for another exposure of the same borrower,
unless the respective exposures are rated by only
one of the chosen ECAIs. Further, the Bank does not
use rating assigned to a particular entity within a
corporate group to risk weight other entities
within the same group.

Running limits such as Cash Credit are treated as long
term exposures and accordingly, long term ratings
are used for assigning risk weights for such
exposures.

While mapping/applying the ratings assigned by the
ECAls, the Bank is guided by regulatory
guidelines/Bank's Board approved Policy.
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Where exposures/ borrowers have multiple ratings
from the chosen ECAIs, the Bank has adopted the
following procedure for risk weight calculations:

If there are two ratings accorded by chosen ECAIs,
which map into different risk weights, the higher
risk weight is applied.

If there are three or more ratings accorded by the
chosen ECAls which map into  different risk weights,

the ratings corresponding to the lowest 2 ratings are
referred to and higher of those two risk weights is

T BT ST [T P foRIT I & MR I 4 3 el

applied.
SHREH AR I @Y e ST &
IRHATUIHS YheH:
SR GRTHR AT AT &1 0T b d1G A1l G RS hIUT H YT SITREH a1l 3 dab &1 qepTlT MR (S1U71ghd - 3781UTdhe)
KERSEi]
R E)|
feraon iy smenRa IR-ffy smenfRa
31.03.2011 | 31.03.2010 | 31.03.2011 | 31.03.2010
100% I HH SIRIH YR 137186.18 | 10589597 | 103981.81 99290.92
100% STREH VR 56461.18 45501.91 20982.26 21639.79
100% & SITGT SR IR 18819.82 17936.75 295128 2204.65
DA T TRIT (SRS ILH®) 33116.76 22395.13 4800.01 324932

QUANTITATIVE DISCLOSURES :

AMOUNT OF THE BANK'S OUTSTANDINGS (RATED AND UNRATED) IN MAJOR RISK BUCKETS - UNDER STANDARDIZED
APPROACH, AFTER FACTORING RISK MITIGANTS (I.E. COLLATERALS):

[R in Crore]
Amount
Particulars Fund Based Non-fund Based
31.03.2011 | 31.03.2010 31.03.2011 31.03.2010
Below 100% Risk Weight 137186.18 105895.97 103981.81 99290.92
100% Risk Weight 56461.18 45501.91 20982.26 21639.79
More than 100% Risk Weight 18819.82 17936.75 2951.28 2204.65
Deducted (Risk Mitigants) 33116.76 22395.13 4800.01 3249.32
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TABLE DF 6 - CREDIT RISK MITIGATION —
STANDARDIZED APPROACH

QUALITATIVE DISCLOSURES:

Policies and processes for collateral valuation and
management: Collaterals and guarantees properly taken
and managed that would serve to:

« mitigate the risk by providing secondary source of
repayment in the event of borrower's default on a
credit facility due to inadequacy in expected cash flow
ornot;
gain control on the source of repayment in the event
of default;
provide early warning of a borrower's deteriorating
repayment ability; and
Optimize risk weighted assets and to address Residual
Risks adequately.

Collateral Management process and practices of the Bank
cover the entire activities comprising security and
protection of collateral value, validity of collaterals and
guarantees, and valuation / periodical inspection.

Valuation: Both the Fixed and the Current Assets
obtained to secure the loans granted by the Bank are
subjected to valuation by valuers empanelled by the
Bank. Monetary limits of the accounts, asset
classification of the borrower, which is to be subjected to
valuation, periodicity of valuation, are prescribed in the
Banks'policy guidelines.

Description of the main types of collateral taken by the
Bank: The main types of collateral commonly used by the
Bank as risk mitigants comprises of Inventories of stocks
in trade, Book debts, Plant & Machineries, Land &
Building, Gold Jewellery, Financial Collaterals (i.e. Bank
Deposits, Government Securities issued directly/ by
postal departments, equity shares of limited companies
approved by the Bank, Life Insurance Policies, Units of
Mutual Funds etc.), different categories of moveable &
immoveable assets / properties etc.

Main types of Guarantor counterparty and
their creditworthiness: Bank obtains/ accepts
guarantees of sovereign, sovereign entities
(including BIS, IMF, European Central Bank and
European community as well as Multilateral
Development Banks,ECGC and CGTMSE).
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Besides this, Bank also obtains Personal or Corporate
guarantee having adequate net worth, as
an additional comfort for mitigation of Credit Risk
which can be translated into a direct claim on the
guarantor, and are unconditional and irrevocable. The
Creditworthiness of the guarantor is normally not linked
to or affected by the borrower's financial position. The
Bank also accepts guarantee given by State / Central
Government as a security comfort. Such Guarantees
remain continually effective until the facility covered is
fullyrepaid or settled or released.

Credit Risk Mitigation recognized by the Bank for the
purpose of reducing capital requirement under New
Capital Adequacy Framework (Basel Il Norms): The Bank
has recognized Cash, Bank's own Deposits, Gold & Gold
Jewellery as Credit Risk Mitigations for the purpose of
reducing capital requirement under the New Capital
Adequacy Framework (Basel Il Norms).

Information about risk concentration within the
mitigation taken: The Bank is in the process of puttingin
place a data warehouse for a robust Management
Information System to facilitate management of Credit
Risk and evaluation of effectiveness of collateral
managementincluding risk concentrations of collaterals.

QUANTITATIVE DISCLOSURES:
[RinCrore]

sl Particulars GINCH

No 31.03.2011 | 31.03.2010

1. | Total exposure (after,
where applicable, on or
off balance sheet netting)
that is covered by eligible
financial collateral after the
application of haircuts for
each separately disclosed
credit risk portfolio.

21999.82| 15912.59

2. | The total exposure (after,
where applicable, on or off
balance sheet netting)
that is covered by
guarantees/credit derivatives
9 whenever specifically
permitted by RBI) for each
separately disclosed

BN AR PR P I )

24151.16

16536.24

portfolio.

24151.16

16536.24
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TABLE DF 7- SECURITISATION
- STANDARDIZED APPROACH

QUALITATIVE DISCLOSURES :

The Bank has not securitised any exposure during the
financialyear2010-2011.

ufaToners g - QUANTITATIVE DISCLOSURES :

S a8 BANKING BOOK

il | fmRw | 31.03.2011 | 31.03.2010 SI No | Particulars | 31.03.2011 | 31.03.2010
T3 NIL

AR T8 TRADING BOOK

il | fmRw | 31.03.2011 | 31.03.2010 SI No | Particulars | 31.03.2011 | 31.03.2010
T NIL
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During the year 2004-05, the Bank had sold 6 NPA
accounts amounting to I14.31 crore to Asset
Reconstruction Company India Limited (ARCIL) and had
received SR for ¥14.31 crore. As on 31.03.2011, the Bank
holds Security Receipts at a Book Value of %6.07 crore of
which is provision of ¥4.61 crore has been made as per
thevaluation of securities.

TABLE DF 8 - MARKET RISK IN TRADING
BOOK- STANDARDIZED MODIFIED
DURATION APPROACH

QUALITATIVE DISCLOSURES:

Strategies and processes: The overall objective of market

risk management is to create shareholder value by

improving the Bank's competitive advantage and
reducingloss from all types of market risk loss events.

«  While overall leadership and control of the risk
management framework is provided by Risk
Management Wing, the business units are
empowered to set strategy for taking risks and
manage the risks.

All issues or limit violations of a pre-determined
severity (materiality, frequency, nature) are escalated
to the Risk Management Wing where the actions to
address them are determined by the appropriate
authorities. The business units are responsible for
implementing the decision taken.
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The processaimsto

Establish a pro-active market risk management
cultureto cover market risk activities.

Comply with all relevant legislation and regulatory
requirements relating to Market Risk

Develop consistent qualities in evolving policies &
procedures relating to identification, measurement,
management, monitoring, controlling and reviewing
of Market Risk.

Establish limit structure and triggers for various kinds
of market risk factors

Establish efficient monitoring mechanism by setting
upastrongreporting system.

Adopt independent and regular evaluation of the
market risk measures.

The structure and organization of the relevant risk
management function:

Market Risk Management structure of the Bank is as
under-

Board of Directors
Risk Management Committee of the Board
Asset Liability Management Committee (ALCO)
Market Risk Management Committee
General Manager-R M Wing (Chief Risk Management
officer)-Head Office
Market Risk Management Department, Risk
Management Wing HO

Integrated Mid Office

Asset Liability Management Section

The scope and nature of risk reporting and/or
measurement systems:

The Bank has put in place various exposure limits for
market risk management such as Overnight limit,
Intraday limit, Aggregate Gap limit, Stop Loss limit, VaR
limit, Broker Turnover limit, Capital Market Exposure
limit, Product-wise Exposure limit, Issuer-wise
Exposure limitetc.

A risk reporting system is in place for monitoring the
risk limits across different levels of the Bank from
tradingdesktothe Board level.

The rates used for marking to market for risk
management or accounting purposes are
independently verified.

The reports are used to monitor performance and risk,
manage business activities in accordance with the
Bank's strategy.
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The reporting system ensures timelines, reasonable
accuracy with automation, highlight portfolio risk
concentrations, and include written commentary.

The detailed risk reports enhance the decision-

making process.

Dealing room activities are centralized, and system is
in place to monitor the various risk limits.

The reporting formats & the frequency are
periodically reviewed to ensure that they suffice for
risk monitoring, measuring and mitigation
requirements of the Bank. Policies for hedging
and/or mitigating risk and strategies and processes
for monitoring the continuing effectiveness of
hedges/mitigants: Various Board approved policies
viz., Market Risk Management Policy, Country Risk
Management Policy, Counterparty Bank Risk
Management Policy, Investment Policy, Liquidity
Risk Management Policy and ALM Policy are put in
place for market risk management. Market Risk
Management Policy provides the framework for risk
assessment, identification and measurement and
mitigation, risk limits & triggers, risk monitoring
andreporting.

The Bankhasdeveloped an internal model for country risk
rating based on various parameters like GDP growth,
inflation, trade balance etc for risk categorization of the
countries to allocate limit for taking exposure to various
countries.

The Bank has in place a scoring model for
categorization of Foreign banks under Counterparty
Risk Management Policy. The various exposure limits
are set based on the points secured by the
counterparties as per the scoring matrix.

Liquidity Risk Management Policy lays down
various guidelines to ensure that the liquidity
position is comfortable at times of stress by
formulating contingency funding plan. Tolerance
levels are incorporated under each time frame
and any breach of it would signal a forthcoming
liquidity constraint.

“
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TABLE DF 8 - MARKET RISK IN TRADING
BOOK-STANDARDIZED MODIFIED

DURATION APPROACH
QUANTITATIVE DISCLOSURES

[R in Crore]
SL PARTICULARS AMOUNT OF CAPITAL
NO REQUIREMENT
31.03.2011 | 31.03.2010
(@) | Interest Rate Risk 445 .45 293.27
(b) | Equity Position Risk 211.57 222.23
(c) | ForeignExchange Risk 6.75 6.75

TABLE DF 9 - OPERATIONAL RISK
QUALITATIVE DISCLOSURES:

Strategies and processes: The Operational Risk
Management process of the Bank is driven by a strong
organizational culture and sound operating procedures,
involving corporate values, attitudes, competencies,
internal control culture, effective internal reporting and
contingency planning. Policies are put in place for
effective management of Operational Risk in the Bank.

The structure and organization of the relevant risk
management function:

The Operational Risk Management Structure in the Bank
isasunder:

Board of Directors
Risk Management Committee of the Board
Operational Risk Management Committee (ORMC)

GM of Risk Management Wing, HO (Chief Risk
Management Officer)

ORM Specialists in functional Wings, HO

Operational Risk Management Department (ORMD), HO
Risk Officers - The nominated Executive at
Circles/Treasury Wing

Risk Management and Credit Review Sections at
Circles/ID

Risk Management Officers (R.M.O) at
Branches/Offices.

“
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The scope and nature of risk reporting and /or measurement
systems: The Risk reporting consists of operational risk loss
incidents/events occurred in branches/offices relating to
people, process, technology and external events. The data
collected from different sources are used for preparation of
Risk Matrix consisting of 7 loss event types and 8 business
lines recognized bythe RBI.

Policies for hedging and/or mitigating risk and strategies
and processes for monitoring the continuing
effectiveness of hedges/mitigants: The Bank has put in
place the following polices pertaining to Operational Risk
Management.

Operational Risk Management Policy: The Policy
covers the terms of Operational Risk, risk management
structure, identification, assessment, measurement and
monitoring of Operational Risk.
- Outsourcing Policy: The Policy covers all types of

outsourcing arrangements including financial
services entered into by the Bank with a service
provider located in India or elsewhere. The Policy also
coverstheactivities, which are part of core function of
the management and are not permitted to be
outsourced.

Policy on Insurance Cover for Operational Risks: The
Policy covers role of insurance in operational risk
management as a mitigation measure, objectives
and advantages of insurance policy, evaluation
while taking insurance policies etc.

Business line Policy: Based on RBI guidelines, Business
line Policy is put in place, which is being reviewed
annually.

Legal Risk Management Policy: The Bank has put in
place Legal Risk Management Policy, which covers
objectives, assessment, nature, mitigation of Legal
Risketc.

Operational Risk capital assessment: The Bank has
adopted Basic Indicator Approach for calculating capital
charge for Operational Risk.

“
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TABLE DF 10 - INTEREST RATE RISK IN THE
BANKING BOOK (IRRBB)

QUALITATIVE DISCLOSURES:

With the deregulation of interest rates, liberalization of
exchange rate system, development of secondary markets
for bonds and deepening and widening of financial
system, Banks are exposed to Interest Rates Risk, Liquidity
Risk, Exchange Rate Risk etc., Asset Liability Management
outlays a comprehensive and dynamic framework for
measuring, monitoring and managing various risks.
Primary objective of ALM is maximizing the Net Interest
Income within the overall risk bearing capacity of the Bank.

Various Stress Tests are conducted by varying the liquidity
and interest rate structure to estimate the resilience and
or the impact. It evaluates the Earnings at Risk by means
of parallel shift in the interest rates across assets and
liabilities as also basis risk. The Market Value of Equity is
determined by means of Duration Gap Analysis and
Modified Duration by varying interest rates and its
corresponding correlationtoequity.

The Stress Tests on liquidity are carried out by assuming
stress conditions wherein Embedded Options are
exercised like prepayment of loans and premature
closure of deposits much above the revelations of the
Behavioral Studies to test the stress levels. Behavioral
Studies are also being conducted on various parameters
tostudythe secularand seasonaltrends toarrive at more
accurate flows.

The ALCO decides on the fixation of interest rates on both
assets and liabilities after considering the macro
economic outlook both global and domestic, as also the
micro aspects like cost-benefit, spin offs, financial
inclusionand a host of otherfactors.

Strategies and processes: The strategy adopted for
mitigating the risk is by conducting Stress Tests before
hand by simulating various scenarios so as to be in
preparedness for the plausible event and if possible in
mitigating it. The process for mitigating the risk is
initiated by altering the mix of asset and liability
composition; bringing the duration gap closer to unity,
changeininterestratesetc.
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The structure and organization of the relevant risk
management function: The ALM section reports to the
General Manager of RMWingand ALM reports on various
subjects/topicsalongwiththe Structural Liquidity and

Interest Rate Sensitivity Statement and short term
dynamic liquidity statement is presented to the ALCO on
fortnightly basis, and to the Risk Management
Committee of the Board and the Board of Directors on a
quarterly basis. The statement of Structural Liquidity is
prepared on a daily basis. The structural liquidity
statements as on the first and third Wednesday of every
month is submitted to the Reserve Bank of India and also
placed tothe ALCO. The ALCOis chaired by the Chairman
& Managing Director of the Bank/Executive Directors
and has GMs of functional Wings as its members.

The scope and nature of risk reporting and /or
measurement systems: The liquidity and interest rate
sensitivity statements reveal the liquidity position and
the Interest Rate Risk of the Bank. With the approval of
the Board, tolerance level is stipulated, within which
the Bank is to operate. Any breach in the limits is
reported to the ALCO, which in turn directs remedial
measuresto beinitiated.

Policies for hedging and or/mitigating risk and
strategies and process for monitoring the
continuing effectiveness of hedges/mitigants:
Mitigating measures are initiated in the ALCO on
how to contain the Liquidity Risk and Interest Rate
Risk. The fortnightly statements presented to the
ALCO reveal the liquidity and interest rate
structure based on residual maturity. The gap
position under various time buckets denotes the
Liquidity Risk and Interest Rate Risk. The ALCO on
studying the gap position in detail evolves the
strategies to reduce the mismatches in order to
reduce the Liquidity and Interest Rate Risks.

“
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QUANTITATIVE DISCLOSURES :
The Impact on Earnings and Economic value of Equity
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R BIARTH AT <X P 99 for notional interest rate shocks as at 31.03.2011
a1 9% Sifn EARNINGS AT RISK
R RIS 41 [X in Crore]
' .. Repricing at 1 year
1 94 & fog gricafaiRo Change in interest rate pricing at = ¥
e ) H uRadq e 21::1 T 8 31.03.2011 | 31.03.2010
0.25% 16.52 15.99 0.25% e 028
0.50% 33.05 3197 0.50% 33.05 31.97
0.75% 4957 4796 0.75% 49.57 47.96
100% 66.10 63.94 1.00% 66.10 63.94
$fRdt & anfdfe y= ECONOMIC VALUE OF EQUITY
31.03.2011 | 31.03.2010 31.03.2011 | 31.03.2010
200 YR 37 S L For a 200 bps rate shock,
31T & SidacT 4o # FRTEe | 9.34 19.27% the drop in equity value 9.34 19.27%

RIAT TSNl JTTHIT D e =gAa A1

o R 9 gRT SR Yol Q[T @ & prRiade Adel
feremfereeT 3 7121 31.03.2011 h GRT W B ST & forg
STUTTET =g Jofl & 351 H ] IRRI 4 9 Aferepera 1T
REINGEARIRIES

%, F01, AR d gREeH G Sikgdl & foaw asia

@ SRTRIR LA Gl
3. 0T 9 ISR FE SR b Ty TRt | b SRR =<
80% GoiT
IRIG | A & SR 2T 31.03.2011 Bl deh gRT TR
ep2) ST b fofu STUIfarel 80% il MTawaehl 14966.60 =TS AT
T || A7 o SFTHR 31585228 RIS &

T, deb gIRT 2T 31.03.2011 D1 ERENE 1 TR IRAAD
YoMl (SRR | g SRR 1) R27094.71 RIS 2, ST fade
A A HfT A 3P ©

Prudential Floor limit for minimum capital requirement:

The guidelines for implementation of the New Capital
Adequacy framework issued by RBI, stipulates higher
of the following amounts as minimum capital required
tobe maintained by the Bankason 31.03.2011.

a. Minimum capital as per Basel Il norms for Credit,
Market and Operational risks.

b. 80% of Minimum capital as per Basel | norms for Credit
and Market risks.

The minimum capital required to be maintained by the
Bank as on 31-03-2011 is 80% of the capital requirement
under Basel | Norms ie. ¥14966.60 crore or capital
requirement as per Basel Il Norms i.e. ¥15852.28 crore,
whicheveris higher.

However, the actual capital (Tier | and Tier Il) maintained
by the Bank as on 31-03-2011 is¥27094.71 crore which is
abovethe prudential floor limit.
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Jo 31 HI 2011 bl FHE 99 BT Abe gdig fAavor

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2011
(z PrS HR in Crore)

fqaRoyParticulars 31.03.2011 31.03.2010
9R=mer Tffafert 9 -Tehe gare/ CASH FLOW FROM OPERATING ACTIVITIES
P b dIG 19l ATU/NET PROFIT AFTER TAX 4025.89 3021.43
&P fofU FHIST/ADJUSTMENTS FOR :
PR IR YIEEH / PROVISION FOR TAX 1000.00 800.00
AeTERI/DEPRECIATION 151.36 155.13
{1211 < e TR 8T+/LOSS ON REVALUATION OF INVESTMENTS 70.94 142.92
3Tuid 3R &b foll UTae/PROVISION FOR NPAs 1001.18 1426.17
A SMRAT P ot Jrae=T/PROVISION FOR STANDARD ASSETS 184.32 91.82
TRR | JTRR || gFeT IR &T/INTEREST ON TIER I AND TIER 1| BONDS 661.72 579.85
SMRHAB g 31T o fofU Jraei,/PROVISION FOR CONTINGENCIES AND OTHERS 147.05 50.05
3Tt MMRTT B fIsh! IR /BT /PROFIT / LOSS ON SALE OF FIXED ASSETS -0.45 -2.78
SN, S, 3f1fe 3 7721 3 3/INCOME FROM INVESTMENT IN
SUBSIDIARIES, JVS, ETC -199.12 -104.28
I FASUB TOTAL 3017.01 3138.88
& o0 FERISH/ADJUSTMENTS FOR:
faqer § /8¢ /INCREASE/ DECREASE IN INVESTMENTS -14044.84 -11984.22
IR § o d/ee INCREASE/ DECREASE IN ADVANCES -44130.15 -32583.34
SHYRIH g6/6¢/INCREASE/ DECREASE IN BORROWINGS 4071.79 -4894.85
SRl § g6 /8e /INCREASE/ DECREASE IN DEPOSITS 5932121 47758.94
3T SRR § I3/8S/INCREASE/ DECREASE IN OTHER ASSETS -1836.91 1976.07
TR IR 4 Yraei ¥ §6/€¢/INCREASE/ DECREASE IN OTHER
LIABILITIES AND PROVISIONS -591.34 -605.78
2789.77 -333.18

TR IS 31 BR/LESS: ADVANCE TAX PAID -1305.32 -1132.74
Rearerm ffafeRiRIafia T () CASHGENERATEDFROMOPERATINGACTIVITIES (A) 8527.34 4694.39
T nifafafir < e 9arg/CASH FLOW FROM INVESTING ACTIVITIES
SFSIRIT 3R/ S &1 3 19T I SIINCOME FROM INVESTMENT
IN SUBSIDIARIES AND/ORJVS 199.12 104.28
SIS, SidY 37If # FIIRINVESTMENT IN JVS, SUBSIDIARIES, ETC -102.08 -58.75
3 MR D! I/ ERIE 3 (Hac TaRas/8aNNET INFLOW/ OUTFLOW
FROM SALE/ PURCHASE OF FIXED ASSETS -170.27 -117.75
FrererffIfeRIRI™af Tehe (W)/CASH GENERATED FROMINVESTING ACTIVITIES (B) -73.22 -72.21
fora nifarfafer = e 9aT@/CASH FLOW FROM FINANCING ACTIVITIES
UGd AYRTd ST ST Sl/DIVIDEND AND DDT PAID -480.00 -383.37
& AR Gofl H g@cl/INCREASE IN PAID UP SHARE CAPITAL 33.00 0.00
R SR I Gy ARRFSECURITIES PREMIUM RECEIVED ON NEW ISSUE 1960.20 0.00
CRR | | SRETR TS YA/ PAYMENT OF INTEREST ONTIER | AND TIER [ BONDS -661.72 -579.85

“
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3R TR || g1 &-FMH/PROCEEDS FROM ISSUE OF UPPER TIER [l BONDS 1000.00 0.00

FId drel ¥ UTe &R/ PROCEEDS FROM ISSUE OF PERPETUALBONDS 749.30 0.00

SR 0T I a7 & AIer UR YT/ PAYMENT ON REDEMPTION OF

BONDS INCLUDING SUB-ORDINATED DEBTS 0.00 -665.54

faq TTffaferT T Afoid Tdha (1) /CASH GENERATED FROM FINANCING ACTIVITIES (©) 2600.78 -1628.75

T TR DS TG (TF+T+7) # F19c 96/ 9/ NET INCREASE/ (DECREASE)

IN CASH AND CASH EQUIVALENTS (A+B+C) 11054.91 2993.43

312 < 9 Tha THJed/OPENING CASH AND CASH EQUIVALENTS 19653.21 16659.78

$f1 Tehe 9 TS AAG/CLOSING CASH AND CASH EQUIVALENTS 30708.12 19653.21

TS G The G PacDH /COMPONENTS OF CASH & CASH EQUIVALENTS

TR RS §a o ATer T G 919/CASH & BALANCE WITH RBI 22014.79 15719.46

3T e G AT IR 9 b1 & 12T I8/Balances with Banks and Money

at Calland Short Notice 8693.32 3933.75

Total 30708.12 19653.21
HIc Notes:

e e, SR &1 31T 31 Jcb] H II¥ 3R AN 31R 31T AIfieyy W ¢ g g Adha T # 8 2/Cash and Cash equivalents
includes Cash on hand, Balance with RBI & Other Banks and Money at Call and Short Notice

T RO P TIfdTFRH 1 T ARl 3T U 9T SIS 4 & el
I TR gD 3T 98] YgeIdh e ydYd EARRICCARENE] FHRTAD e
TS X EIRKEICE| IR I TN St @t wfmRA Grfers e
3fede] 4 g9y e [RENED RENED [RENED
T TN 9TEn Yepol TMYTeToN SR G 9N T=n e e
IRENED SENED SENER IRENGY
wRiEs fiif¥ 1 FRI Rl & SIgaR
T AEIDR RREIEE LGN T DR TG AEIDR T SRATBR RECIKSEEIEaN
T U9 USRI fexiv T dme A IR GRS a1ef T el CISKEICK ] ¥ TRRIVE
597 2011
N SELVARAJAN K MANICKAM D S ANANDAMURTHY  ARCHANA S BHARGAVA  JAGDISH PAIK L
Deputy General Manager  Deputy General Manager General Manager Executive Director Executive Director
S RAMAN G PADMANABHAN DEVENDER DASS RUSTAGI GV MANIMARAN  KHALID LUQMAN BILGRAMI
Chairman & Managing Director Director Director Director Director
S SHABBEER PASHA PANKAJ GOPALJI THACKER PV MAIYA SUNIL GUPTA
Director Director Director Director

AS PER REPORT OF EVEN DATE
For S BHANDARI & CO.  For MANUBHAI & CO.  For RKKUMAR & CO.  For NANDY HALDER & GANGULI  For H K CHAUDHRY & CO.  For K VENKATACHALAM AIYER & CO.

Chartered Accountants  Chartered Accountants  Chartered Accountants Chartered Accountants Chartered Accountants Chartered Accountants
S S BHANDARI HITESH M POMAL CR SUNDARARAJAN PARTHA S CHANDA MONISH BAWEJA K NARAYANAN
Partner Partner Partner Partner Partner Partner

Bangalore
May 5, 2011
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AUDITORS’ REPORT ON THE
CONSOLIDATED FINANCIAL STATEMENTS

To

The Board of Directors
Canara Bank

We have examined the attached Consolidated Balance Sheet of
Canara Bank, its Subsidiaries, Associates, and Joint Venture (the
Group) as at 31st March 2011, the Consolidated Profit and Loss
Account and the Consolidated Cash Flow Statement for the year
ended onthat dateannexed thereto.

These financial statements are the responsibility of the
management of the Group and have been prepared by the
management on the basis of separate financial statements and
other financial information regarding components. Our
responsibility is to express an opinion on these financial
statements based onouraudit.

We conducted our audit in accordance with generally accepted
auditing standards in India. Those Standards require that we
plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material
misstatements. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by
management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a
reasonable basis forour opinion.

We did not audit the financial statements of 7 Subsidiariesand 5
Associates whose financial statements reflect total assets of
22582.26 Crore as at 31st March 2011, total revenues of
%1797.20 Crore and net cash flows 0f¥1211.01 Crore for the year
then ended. These financial statements and other financial
information have been audited by other auditors whose reports
have been furnished to us, and our opinion, in so far as it relates
to the amounts included in respect of other entities, are based
solelyonthereport ofthe otherauditors.

We have also relied on the un-audited financial statements of
the joint venture entity, whose financial statements reflect total
assets 0f ¥327.74 Crore as at 31st March 2011, total revenues of
%26.79 Crore and net negative cash flows of ¥31.32 Crore for the
yearthenended.

We report that the Consolidated Financial Statements have been
prepared by the management of the Group in accordance with
the requirements of the Accounting Standard — 21 -
"Consolidated Financial Statements", Accounting Standard — 23 -
"Accounting for Investments in Associates in Consolidated
Financial Statements" and Accounting Standard —27 - "Financial
Reporting of Interest in Joint Ventures" issued by the Institute of
Chartered Accountants of India and the requirements of the
Reserve Bank of India.
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Without qualifying our opinion, we draw attention to Note No.8
to the Schedule 19 of the Consolidated Financial Statements,
which describes deferment of pension and gratuity liability of
the Parent Bank to the extent 0f¥2026.48 Crore pursuant to the
exemption granted by the Reserve Bank of India to the Public
Sector Banks from the application of the provisions of
Accounting Standard — 15— "Accounting for Retirement Benefits
in the Financial Statements of Employers”, vide its circular No.
DBOD.BPB(C/80/21.04.018/2010-11 dated 09.02.2011 on Re-
opening of Pension Option to Employees of Public Sector Banks
and Enhancement in Gratuity Limits — Prudential Regulatory
Treatment.

Onthe basis of the information and explanations given to usand on
the consideration of the audit reports on individual audited financial
statements of Canara Bank, its Subsidiaries, Associates and Joint
Venture, read together with the Accounting Policies and Notes on
Accounts, we are of the opinion that the attached consolidated
financial statements give a true and fair view in conformity with the
accounting principles generally accepted in India:

(i) Inthecaseofthe Consolidated Balance Sheet, of the state of
affairs of the Group asat 31st March,2011;

(i) Inthe case of the Consolidated Profit and Loss Account, of
the consolidated Profit of the Group for the year ended on
thatdate;and

(iii) Inthe case of the Consolidated Cash Flow Statement, of the
cash flows of the Group forthe yearended onthat date.

Pl T SR & B Pl IS & .
TG AEBR TG AEBR
T H TOTIERUT 31.000560 AT T TOTIHRUT 3.106041 S,
AT foxte w1 9T
ARER ARER
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B ToTHROT H.001595 7= A TOTaHROT 9.302017 S
M AR =™ grIf T el
NIEN NIEN
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P T F AR & F. Pl JhCTIH TR & .
TG AEBR E] AMBR
4 GOIHRT 4.006154 T 4 GOITHRT .004610 U=
el |t P ARAVH
RIER RIER
I 3. 088694 AT 3. 007024
WM FTR
&1 - 1€ 26, 2011

For S Bhandari & Co.
Chartered Accountants
Firm Registration No.000560C

P D Baid
Partner
Membership No. 072625

For R K Kumar & Co.
Chartered Accountants
Firm Registration No.0015955

C R Sundararajan
Partner
Membership No.025400

For H K Chaudhry & Co.
Chartered Accountants
Firm Registration No.006154N

Inderjit Soni
Partner
Membership No.088694

Place:Bangalore
Date:May 26, 2011

For Manubhai & Co.
Chartered Accountants
Firm Registration No.106041W

Hitesh M Pomal
Partner
Membership No. 106137

For Nandy Halder & Ganguli
Chartered Accountants
Firm Registration No.302017E

Partha S Chanda
Partner
Membership No.056653

For K. Venkatachalam Aiyer & Co.
Chartered Accountants
Firm Registration No.004610S

K Narayanan
Partner
Membership No.007024



dotel db
Canara Bank

qiffes RaiE Annual Report 2010-2011

AT 31 {14 2011 1 FAfBT Jord 97
CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH 2011
faa=m ST JrT 31 A 2011 | 4R 31 A 2010
Particulars Schedule As at 31.03.2011 | As at 31.03.2010
(% '000) (% '000)
ISl 3R <AAR /CAPITAL AND LIABILITIES
qofl | CAPITAL 443,00,00 410,00,00
STRIYCRIT 3R 2AfIRTT / RESERVES AND SURPLUS 2 19959,16,07 14612,37,68
TIoT &7 / MINORITY INTEREST 2A 149,16,24 136,36,49
SR /DEPOSITS 3 293793,91,97 234517,77,48
IR | BORROWINGS 4 14295,00,29 8473,78,33
3T IR 21 UIael / OTHER LIABILITIES AND PROVISIONS 5 10659,39,64 8374,37,20
Sirs / TOTAL 339299,64,21 266524,67,18
SR | ASSETS
TRART R9d 9 H ebal 3R I
CASH & BALANCES WITH RESERVE BANK OF INDIA 6 22032,11,20 15732,59,07
ST 4 I 3R HT FAT e AT W T
BALANCES WITH BANKS AND MONEY AT CALL
AND SHORT NOTICE 7 8739,54,29 3990,33,77
9997 / INVESTMENTS 8 86563,30,70 71120,47,61
07 @ 3R / LOANS AND ADVANCES 212647,38,16 169463,86,16
ReR SMRTT | FIXED ASSETS 10 2884,51,35 2931,58,54
3T MR / OTHER ASSETS 11 6432,78,51 3285,82,03
TS | TOTAL 339299,64,21 266524,67,18
JMPHRHAD IV /| CONTINGENT LIABILITIES 12 129654,29,30 124344,5522
A P foTg fdet / BILLS FOR COLLECTION 11193,17,68 7491,57,53
eyl R Al / SIGNIFICANT ACCOUNTING POLICIES 18
oRgT FEd) fewfURiT / NOTES ON ACCOUNTS 19
P GRAENHE & TR 3 T ek 371 T T ST § & U
AU Jaedh SLEEEECED BT Yditih PRI e Gap G RN
T A N e I < BRI it &t aPERE @ifere foeam
et g gdy feerd RENED RENED RENED m
R "
JeRies i o1 FRI RUiE & SIgar
REERSECIAR TGl AEBR T AEBR REERSECIAR TTC! DR TTC! DR
NESES] T Tw ATt A IR YERRIOH w1} T =i T SEROI A & TRRVH
RIEEIN TEER AEER SIEEN AERR RIEEN
e
7 26,2011
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J211 31 9T, 2011 DI FHTE 99 P forw JAfhd oy MR 21+ @i
CONSOLIDATED PROFIT AND LOSS ACCOUNT FORTHE YEAR ENDED 31ST MARCH 2011

7211 31.03.2011 J21131.03.2010
faa=o SREL I AT Y I AT Y
Particulars Schedule Year ended Year ended
31.03.2011 31.03.2010
( '000) (% '000)
. M/ |. INCOME
ST & / INTEREST EARNED 13 23124,11,14 18755,84,03
3T 3 | OTHER INCOME 14 2668,48,79 2932,05,31
Sirs | TOTAL 25792,59,93 21687,89,34
Il. =/ 1l. EXPENDITURE
T T TRIT &I / INTEREST EXPENDED 15 15243,69,58 13080,79,88
TRTel @RT | OPERATING EXPENSES 16 4560,24,16 3726,40,87
qIaer 3R 3MhRAD & | PROVISIONS AND CONTINGENCIES 2111,17,37 2066,72,56
SIS | TOTAL 21915,11,11 18873,93,31
SHARE OF EARNINGS IN ASSOCIATES 17 71,77,66 74,98,58
CONSOLIDATED NET PROFIT FOR THE YEAR
BEFORE DEDUCTING MINORITIES' INTEREST 3949,26,48 2888,94,61
LESS: MINORITY INTEREST (NET LOSS) (84,92,19) (110,75,62)
CONSOLIDATED PROFIT FOR THE YEAR ATTRIBUTABLE TO THE GROUP 4034,18,67 2999,70,23
Il faf*R—SH/ 1. APPROPRIATIONS
1 ARUT | TRANSFERS TO
fafI SRR / STATUTORY RESERVE 1022,80,00 760,07,50
Tl STRTEIRT / CAPITAL RESERVE 45,45,76 70,55,76
9T STRFAIRT T / INVESTMENT RESERVE — 145,78,76
IO 3MRI&IT / REVENUE RESERVE
{991y AMRf&RT / SPECIAL RESERVE 700,00,00 700,00,00
TR ST / PROPOSED DIVIDEND 487,30,00 410,00,00
TR B/ DIVIDEND TAX 81,25,28 71,24,50
e JoTT T b TN of ST 7T 20 /
BALANCE CARRIED OVER TO CONSOLIDATED BALANCE SHEET 1697,37,63 842,03,71
S8/ Total 4034,18,67 2999,70,23
SRGIh eRIT / SIGNIFICANT ACCOUNTING POLICIES 18
T R fewfory / NOTES ON ACCOUNTS 19
gt IR 315 /EARNINGS PER SHARE (Basic & Diluted) (in ?) 98.01 73.16
K PADMANABHAN K MANICKAM D S ANANDAMURTHY ARCHANA S BHARGAVA JAGDISH PAIK L

DIVISIONAL MANAGER Deputy General Manager General Manager

S RAMAN
Chairman & Managing Director

G PADMANABHAN

Director Director

S SHABBEER PASHA
Director

PANKAJ GOPALJI THACKER
Director

PV MAIYA
Director

DEVENDER DASS RUSTAGI

Executive Director

AS PER OUR REPORT OF EVEN DATE

For S BHANDARI & Co. For MANUBHAI & Co. For R K KUMAR & Co. For NANDY HALDER & GANGULI Co.
Chartered Accountants Chartered Accountants Chartered Accountants Chartered Accountants

P D BAID HITESH M POMAL CR SUNDARARAJAN PARTHA S CHANDA

Partner Partner Partner Partner

BANGALORE

GV MANIMARAN
Director

SUNIL GUPTA
Director

For H K CHAUDHRY& Co.
Chartered Accountants

INDERJIT SONI
Partner

Executive Director

KHALID LUQMAN BILGRAMI

Director

For K VENKATACHALAM AIYER & Co.
Chartered Accountants
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Partner
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J2AT 31 AT 2011 BT FAfBT FeI= I3 1 3720 994 Tl STl

SCHEDULES FORMING PART OF THE CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH 2011

faa=or Z211 31 | 2011 J211 31 |1 2010
Particulars Asat31.03.2011 Asat31.03.2010

(z '000) (z '000)
ST 1- oM / SCHEDULE 1- CAPITAL

Canara Bank

91fepe 4ol / AUTHORISED CAPITAL

(Tl # 9T 2R %10/~ <5 300,00,00,000 Sfarc TR,

et aef # gfr TR 10/- 9 150,00,00,000 S IRR)
(300,00,00,000 EQUITY SHARES OF RS.10/- EACH)

foia, e IR ua

ISSUED, SUBSCRIBED AND PAID UP:

) e AR GRTRA YT IRR %, 10/- <5 30,00,00,000 ST 2RI
i)30,00,00,000 EQUITY SHARES OF RS 10/- EACH

HELD BY CENTRALGOVERNMENT

il 31T ETRT e UfcT IR %6 10/- 2 14,30,00,000 S IRR
(el a9 IRy IRR 610/- 5 11,00,00,000 ST IRR)

ii) 14,30,00,000 EQUITY SHARES OF RS.10/- EACH HELD BY
OTHERS (11,00,00,000 Equity Shares of Rs. 10/-eachin previousyear

Sirs / TOTAL _
TR 2- STRTEforl e 3oy
SCHEDULE 2 - RESERVES AND SURPLUS

Jifafden ARFEIHRIT / STATUTORY RESERVE

Yol STRIETICRIT/ CAPITALRESERVES

HP IR Gl SRIGTT/ CAPITALRESERVES ON

CONSOLIDATION

IRR QIR | SHARE PREMIUM

3 JRF&RIT | OTHERS RESERVES:

faceN e SRt 3TRfay /

FOREIGN CURRENCY TRANSLATION RESERVE
TR / REVALUATION RESERVE

9T SIRfART / INVESTMENT RESERVE

{391y 3TRfarfT/ SPECIALRESERVE

ST IR 1961 ol &IRT36 (1)

(IN TERMS OF SEC 36 (1) (viii)

OF THE INCOME TAX ACT 1961)

oA g 31 SRR/

REVENUE AND OTHER RESERVES

Sir$ / TOTAL

(vi) TR

3TN 2~ 0T AT

SCHEDULE 2A - MINORITIES INTEREST

I o 1 70T AT Sfe Hh- SR el SfRefed 4 Sl
MINORITY INTEREST AT THE DATE ON WHICH THE PARENT
SUBSIDIARY RELATIONSHIP CAME INTO EXISTENCE
IR gl / (@A) SUBSEQUENT INCREASE/(DECREASE)
NSEAECZINBEIRIVEE |

MINORITY INTEREST ON THE DATE OF BALANCE SHEET

15,27,98
2099,43,60
94,57,14

2100,00,00

3000,00,00

300,00,00

143,00,00

443,00,00

5144,01,00
1220,89,13

1,76,04
2362,33,51

4309,28,72

6920,87,67

12,71,95
2131,40,26
147,22,08

1400,00,00

3000,00,00

300,00,00

110,00,00

410,00,00

19959,16,07

110,15,12
39,01,12

149,16,24

4121,21,00
1175,43,47

1,76,04
402,13,51

3691,34,29

5220,49,37

14612,37,68

110,15,12
26,21,37

136,36,49
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AT 31 AT 2011 BT FAfBT FeI=1 I3 1 3720 994 Tl STl
SCHEDULES FORMING PART OF THE CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH 2011

EGRU | 7217 31 914 2011 J217 31 914 2010
Particulars Asat31.03.2011 Asat31.03.2010
( '000) (% '000)
3191 3- ST | SCHEDULE 3 - DEPOSITS
@. |. 4TSI [ A. 1. DEMAND DEPOSITS
i. BT/ i. FROM BANKS 453,79,75 540,93,80
ii. ST/ ii. FROM OTHERS 23999,22,67 17710,68,11
S/ TOTAL 24453,02,42 18251,61,91
Il. S §B S /Il SAVINGS BANK DEPOSITS
AT 9 ST /SAVINGS BANK DEPOSITS 58617,10,79 49875,42,14
s/ TOTAL 58617,10,79 49875,42,14
lIl. ¥TQfI ST / TERM DEPOSITS
i. dPT/i. FROMBANKS 10987,92,78 5800,28,66
ii. ST/ i. FROM OTHERS 199735,85,98 160590,44,77
SIS/ TOTAL 210723,78,76 166390,73,43
ST (1, 1 3R M) TOTAL (1, l1and 111) 293793,91,97 234517,77,48
@./B. i. WRA AT/ i. DEPOSITS IN INDIA 284948,54,99 228302,72,45
ii. MR P a1ex [ ii. DEPOSITS OUTSIDE INDIA 8845,36,98 6215,05,03
ST (i 3R i) / TOTAL (i AND i) 293793,91,97 234517,77,48
3TR[AI 4- SUR | SCHEDULE 4 - BORROWINGS
. WRAHASYR /1. BORROWINGS IN INDIA
i, IRATRS D /i, RESERVE BANK OF INDIA - -
i. 3TdD /ii. OTHER BANKS - -
i, ST XN AT USRI / fil. OTHER INSTITUTIONS AND AGENCIES 988,52,07 666,14,41
iv. SURMRIIRIGA S / iv. UNSECURED REDEEMABLE BONDS 7943,55,00 6278,80,00
(STSAETNE MR AR F0T/ IPDI AND SUB-ORDINATED DEBTS)
ST/ TOTAL 8932,07,07 6944,94,41
Il. WRGAERSYUR / Il. BORROWINGS OUTSIDE INDIA
i. 3FIJP [ i. OTHER BANKS 4243,23,47 408,20,92
ii. RN IIST G0/ ii. UNSECURED REDEEMABLE BONDS 1119,69,75 1120,63,00
(STEFRRI ST  SUB-ORDINATED DEBTS)
s/ TOTAL 5362,93,22 1528,83,92
SIS (1 3R II) TOTAL (IAND 11) 14295,00,29 8473,78,33
SYYERT (1) MR () 3 AT IRTRT SR SECURED BORROWINGS INCLUDED
IN (1) AND (1) ABOVE NIL NIL
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AT 31 AT 2011 BT FAfRT FeI=1 I3 1 3720 991 Tl STl
SCHEDULES FORMING PART OF THE CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH 2011

o 7217 31 9T 2011 7217 31 91 2010
Particulars Asat31.03.2011 | Asat31.03.2010
( '000) (% '000)
STRIAN 5 - 3174 T 3R YIGEH /SCHEDULE 5 - OTHER LIABILITIES & PROVISIONS
. TS/ 1. BILLS PAYABLE 1143,36,12 1171,80,87
II. 3R BRI RIS (fFaat) / Il INTER OFFICE ADJUSTMENT (NET) 239,32,41 67,73,33
Il Sufad &t /Nl INTEREST ACCRUED 82,07,96 66,19,21
IV. QIR PR <R (Faet) /IV. DEFERRED TAX LIABILITY (NET) 133,70,30 26,81,18
V., 3 (Yrae fed) / V. OTHERS (INCLUDING PROVISIONS) 9060,92,85 7041,82,61
Sirs/ TOTAL 10659,39,64 8374,37,20
ST 6- RN R e ¥ e TR 2 /
SCHEDULE 6-CASH AND BALANCES WITH RESERVE BANK OF INDIA
| U TS/ . CASH IN HAND 735,45,77 630,72,48
(el g AT IS 1T | INCLUDING FOREIGN CURRENCY NOTES)
Il RO RS 5 A 99/ 1l BALANCES WITH RESERVE BANK OF INDIA
i F@RIH/i. IN CURRENT ACCOUNT 21296,65,43 15101,86,59
i, SFIEIH/ ii.INOTHER ACCOUNTS - -
TS (i 3R i) / TOTAL (iand i) 21296,65,43 15101,86,59
Sirs (18R 1)/ TOTAL (IANDII) 22032,11,20 15732,59,07
TR 7- 5 ¥ 2 A1 /I MR ST A IR &
SCHEDULE 7 - BALANCES WITH BANKS AND MONEY AT CALL AND SHORT NOTICE
. WRAH/1. ININDIA
i. SPTHIT/i. BALANCE S WITH BANKS
&. TN/ a.IN CURRENT ACCOUNTS 458,49,98 439,96,14
W, Y ST WNITH/ b. IN OTHER DEPOSIT ACCOUNTS 2,33,37 123,99,01
s/ TOTAL 460,83,35 563,95,15
ii. AT IR 31T G W &7 / ii. MONEY AT CALLAND SHORT NOTICE
. dPIH/ a. WITH BANKS 2265,00,00 600,00,00
W, SR ALRASNH/ b WITH OTHER INSTITUTIONS 550,00,00 350,00,00
Sirs/ TOTAL 2815,00,00 950,00,00
ST (i 3R i) / TOTAL (iandii) 3275,83,35 1513,95,15
Il. WRAATRER /. OUTSIDE INDIA
i. TR A/ i, INCURRENT ACCOUNTS 1103,80,44 230,03,59
i, ST SHIERITH/ ii. INOTHER DEPOSIT ACCOUNTS 4356,86,18 22451272
i, AT AR T AT IR € /fi. MONEY AT CALLAND SHORT NOTICE 3,04,32 1,22,31
Sirs/ TOTAL 5463,70,94 2476,38,62
Sirs (1 31R1l) TOTAL (IAND 1) 8739,54,29 3990,33,77
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AT 31 AT 2011 BT FAfPT Jel=1 I3 BT 3790 991 Tl STTGfrl
SCHEDULES FORMING PART OF THE CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH 2011

fa=or 7211 31 AT 2011 7211 31 97 2010
Particulars Asat31.03.2011 | Asat31.03.2010
(z '000) (z '000)
3TIA! 8- a1/ SCHEDULE 8 - INVESTMENTS
| WRCH AT/ INVESTMENTS ININDIA IN
i, ARBIRIIRY{RIT/ GOVERNMENT SECURITIES 71429,52,40 64100,23,06
ii. I 3R URIY{CRIT/ OTHER APPROVED SECURITIES 306,52,78 349,77,15
iii. IR/ SHARES 2736,61,27 1185,03,11
iv. feda™f IR a0 / DEBENTURES AND BONDS 2380,14,92 2069,52,73
v. Fedegl H a1/ INVESTMENT IN ASSOCIATES 571,38,43 501,98,30
vi. 3/ OTHERS (MFs, VCF,CDs, CPetc.) 8600,89,70 2325,66,13
Sre/ TOTAL 86025,09,50 70532,20,48
Il 9MRd A 9reR 91/ INVESTMENTS OUTSIDE INDIA IN
i, RN IRTY{RIT (TR GIEehROT el / GOVERNMENT SECURITIES
(INCLUDING LOCALAUTHORITIES) 36,64,46 32,71,59
ii. SITET/ OTHERS (Bonds etc.) 501,56,74 555,55,54
Srs/ TOTAL 538,21,20 588,27,13
HeT oS (1 3R 1) GRAND TOTAL (1 AND 11) 86563,30,70 71120,47,61
I R ¥ 591/ INVESTMENTS IN INDIA
i, {F7RT T Wb 4T / GROSS VALUE OF INVESTMENTS 86238,17,96 70660,27,27
ii. YoIGR o o0 Irae / AGGREGATE OF PROVISIONS FOR DEPRECIATION 213,08,46 128,06,79
iii. 1aQ 72T/ NETINVESTMENT 86025,09,50 70532,20,48
IV R 91X 591/ INVESTMENTS OUTSIDE INDIA
i, {F¥R11 &1 ¥ehel 4 | GROSS VALUE OF INVESTMENTS 659,62,36 697,16,66
ii. YIGRT o 77 e YAl /AGGREGATE OF PROVISIONS FOR DEPRECIATION 121,41,16 108,89,53
jii. et f1a=T/ NET INVESTMENT 538,21,20 588,27,13
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AT 31 AT 2011 BT FAfPT Jel=1 I3 BT 3790 991 Tl STTGfrl
SCHEDULES FORMING PART OF THE CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH 2011

fa=or 7211 31 A4 2011 711 31 97 2010
Particulars Asat31.03.2011 | Asat31.03.2010
(z '000) ( '000)
3T 9- 31RM/ SCHEDULE 9 - ADVANCES
B, i WRISTRAAGAQIRIES /A i.BILLS PURCHASED &
DISCOUNTED 8084,28,73 7213,96,42
i, AR QA DS FoT, IIAB IR SR/ ii. CASH CREDITS,
OVERDRAFTS AND LOANS REPAYABLE ON DEMAND 102556,75,26 79109,82,94
iii. SAARIFOT /i, TERM LOANS 102006,34,17 83140,06,80
g/ TOTAL 212647,38,16 169463,86,16
Q. TR SRR ERTIRIN (/ S ¥ 981 01 & 9k SIRM 2N 2 ) / B. i. SECURED
BY TANGIBLE ASSETS (INCLUDES ADVANCES AGAINST BOOK DEBTS) 138495,66,23 104673,75,56
i, da/ BRI TRICA gRIIERT /i. COVERED BY BANK / GOVT.GUARANTEES 8411,93,31 7908,89,67
iii.  3TGfAYT /iil. UNSECURED 65739,78,62 56881,20,93
Srs/ TOTAL 212647,38,16 169463,86,16
T 1. WRAH M / C.1. ADVANCES IN INDIA
i, grafehdr &3 /i, PRIORITY SECTOR 67999,30,97 56690,92,90
ii. TSI & /. PUBLIC SECTOR 33597,47,05 18462,48,18
iii. 9P /ii. BANKS 1202,54,14 3014,04,66
iv. 3T/ iv. OTHERS 99255,23,79 84330,77,84
Sre/ TOTAL 202054,55,95 162498,23,58
Il. MRAAER ARM / Il. ADVANCES OUTSIDE INDIA
i. SPIYTT/Due from Banks 8,91,90 14,36,30
ii. SFITHTT/Duefromothers
. WG qAT YN R T / a. BILLS PURCHASED AND DISCOUNTED 133,30,63 233,57,34
g A 0T | b. SYNDICATED LOANS 2287,48,30 2661,74,97
. 3/ c. OTHERS 8163,11,38 4055,93,47
SIS (i 3R i) / TOTAL (iandii) 10592,82,21 6965,62,58
S (1 3iR 1) TOTAL (IAND 1) 212647,38,16 169463,86,16

188
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AT 31 AT 2011 BT FAfBT Jel=1 I3 1 3720 991 Tl STl
SCHEDULES FORMING PART OF THE CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH 2011

faaRu Z211 31 91 2011 11 31 911 2010
Particulars Asat31.03.2011 Asat31.03.2010
(Z '000) (% '000)

fReranfa@l SCHEDULE 10 - FIXED ASSETS

| 9R™R | PREMISES
el ay o 31 A ol AR < ATAR / AT COST
AS ON 31ST MARCH OF THE PRECEDING YEAR 2887,19,70 2832,98,37
¥ & SR IRaEH / ADDITIONS DURING THE YEAR 8,79,98 19,36,81
2895,99,68 2852,35,18
¥ &% SR BNl /DEDUCTIONS DURING THE YEAR 5,58,49 38,5816
2890,41,19 2813,77,02
3T I TRRG TR FeIGRT / DEPRECIATION TO DATE 403,66,23| 2486,7496 | 289,87,56 | 2523,89,46
| A famoisds aR™R /
PREMISES UNDER CONSTRUCTION - -
Il 3= R RN (BHTeR 3R e afea) /
OTHER FIXED ASSETS (INCLUDING FURNITURE & FIXTURES)
(Ueset @y < 31 ATl l) ART o SFJAR/AT COST
(AS ON 31ST MARCH OF THE PRECEDING YEAR) 1683,65,58 1607,62,69
¥ & IR TR /
ADDITIONS DURING THE YEAR 184,92,35 122,30,04
1868,57,93 1729,92,73
¥ & IRE B/
DEDUCTIONS DURING THE YEAR 27,4453 46,51,86
1841,13,40 1683,40,87
35T B TR R FegRT DEPRECIATION TO DATE 1446,5890| 394,54,50 | 12945814 388,82,73

11l A QE?FH Sﬂﬁ\‘-l'!ﬁ | LEASED ASSETS
[Uel ay < 31 A DI AR b TR /
AT COST AS ON 31ST MARCH OF THE PRECEDING YEAR 99,9917 109,99,35

99 P SR FARIH Aed IR / ADDITIONS
DURING THE YEAR INCLUDING ADJUSTMENTS D -

99,99,17 109,99,35
Y & GRI YT Aied Pt /
DEDUCTIONS DURING THE YEAR INCLUDING PROVISIONS 2,12,00 -
97,87,17 109,99,35
3 BT ARG R GIGRT | DEPRECIATION TO DATE 87,41,60 97,63,86
10,45,57 12,3549
FCIU:-UccIarl i TARIGH /
LESS:- LEASE TERMINAL ADJUSTMENT 8,26,57 2,19,00 10,16,49 2,19,00
. it R IR # / 1ll. CAPITAL WORK IN PROGRESS 1,02,89 16,67,35
S (1, 195, 1I, 11 3T 1M1) / TOTAL (I, IA, 1, 1A AND 1) 2884,51,35 2931,58,54
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J=1T 31 |1 2011 D1 AP Jei= I3 T 37§ drell STt

SCHEDULES FORMING PART OF THE CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH 2011

faa=o 21 31 91 2011 21 31 91 2010

Particulars Asat31.03.2011 Asat31.03.2010
(% '000) (% '000)

ST 11- 317 STRTAT / SCHEDULE 11 - OTHER ASSETS

VI.
VI.

JUfId 1ot /1. INTEREST ACCURED
1M WU H ged dx/ g W B derdl (Faa)

TAX PAID IN ADVANCE/

TAX DEDUCTED AT SOURCE (NET)

KEER] HIH‘,I(\I g ™ [ ll. STATIONERY AND STAMPS
ol o gl 3 o @ T R AT ot
NON BANKING ASSETS ACQUIRED IN
SATISFACTION OF CLAIMS

3T [ V. OTHERS

Sirs | TOTAL

TR 12- ATPRAH TG

SCHEDULE 12 - CONTINGENT LIABILITIES

P P fIvg I 7 0T &b 0 F bR a1 fhaT T 8

CLAIMS AGAINST THE BANK NOT
ACKNOWLEDGED AS DEBTS

SIS G el &g <gar
LIABILITY FOR PARTLY PAID INVESTMENTS

. IR arie] faf Afdeiell & HRUT S
. LIABILITY ON ACCOUNT OF OUTSTANDING

FORWARD EXCHANGE CONTRACTS

TEeh] P AR I &l T2 TRISAT /IV. GUARANTEES
GIVEN ON BEHALF OF CONSTITUENTS

P, YRI T/ a. IN INDIA
W, YR I G- | b. OUTSIDE INDIA

PRI, T 3R 3 AR
ACCEPTANCES, ENDORSEMENTS AND

OTHER OBLIGATIONS

3 7 S folw dp Fifd ©U I STRerl ©

OTHER ITEMS FOR WHICH THE BANK'IS
CONTINGENTLY LIABLE

Sirs / TOTAL

239142421

48,01,33

1285,07,52

998,64,10
5,99,96

33,09
4142,73,84

6432,78,51

1738,93,23

83991,76,04

23962,25,54

17848,56,72

2112,77,77

129654,29,30

22945,03,59

27,72,54

974,37,15

429,40,88
7,12,72

33,09
1874,58,19

3285,82,03

669,97,55

86670,13,77

22972,76,13

13716,07,08

315,60,69

124344,55,22
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JoIT 31 ArE 2011 DY FAfPT <4 9 BIF WA 1 3791 997 a1l STggfarar
SCHEDULES FORMING PART OF THE CONSOLIDATED PROFIT & LOSS ACCOUNT

FORTHE YEAR ENDED 31ST MARCH 2011

o J2IT 31 9T 2011 T AHIG 99 | J21T 31 A7 2010 D1 FH 9
Particulars Yearended 31.03.2011 Yearended 31.03.2010
( '000) (% '000)

ITJAI 13- AfIT &1 / SCHEDULE 13 - INTEREST EARNED
| AR T/ &2C / 1. INTEREST/DISCOUNT ON ADVANCES/BILLS 17093,94,04 13931,70,94
. a2l = 3T / 1I. INCOME ON INVESTMENTS 5802,77,92 4594,61,09
Il YRAR RS b TR 3R KR &b FRRIR & / 1l INTEREST ON

BALANCES WITH RESERVE BANK OF INDIAAND OTHER INTER BANK FUNDS 223,95,86 210,86,91
IV. 3T | IV. OTHERS 3,43,32 18,65,09

SIS | TOTAL 23124,11,14 18755,84,03

14- 3199 3 | SCHEDULE 14 - OTHER INCOME

. HAPH, a9, 3R Tael / 1. COMMISSION, EXCHANGE

AND BROKERAGE 724.44,05 813,19,31
Il Y HeT AR 3 AR b fdehg TR &l (Fiaed) /

I. PROFIT ON SALE OF LAND/BUILDINGS AND OTHER ASSETS

Y / Profit 591,07 3,71,53

HTIU : 81/ Less: Loss 1,39,79 451,28 28,91 342,62
1. AT oF-a9 W A1¥- (Fadl) /111, PROFIT ON EXCHANGE

TRANSACTIONS (NET)

Y / Profit 2741,97,17 712,72,56

geW : 8F1/ Less: Loss 2360,23,16 381,74,01 | 496,97,83| 2157473
IV, 99T @I fdeh! = o (aat)/ V. PROFIT ON SALE OF

INVESTMENTS (NET)

Y / Profit 309,34,93 1039,58,73

TeU ; 8F1/ Less: Loss 71,1800 2381693 | 161,82,00| 8777673
V. 791 & G WR ¥ / V. PROFIT ON REVALUATION

OF INVESTMENTS _ _

BTV : Rl & G W 8 / Less: Loss on

revaluation of investments 123,95,29 | (123,95,29) 142,92,67 | (142,92,67)
VI, T TS ERT 31T 31T / VI. INCOME EARNED BY WAY

OF DIVIDEND ETC. 195,83,11 98,34,63
VII. fafaer 3T / VII. MISCELLANEOUS INCOME 1247,74,70 1066,49,96

SIS | TOTAL 2668,48,79 2932,05,31
STRIA 15~ 2 Tora TRM 1T / SCHEDULE 15 - INTEREST EXPENDED
. SFT IR & [ I. INTEREST ON DEPOSITS 14234,56,14 12272,25,72
Il MRAT Rod §a / 3R 9 SURI IR & /11 INTEREST

ON RESERVE BANK OF INDIA / INTERBANK BORROWINGS 334,41,70 173,13,51
. 3T [ lIl. OTHERS 674,71,74 635,40,65

SIS | TOTAL 15243,69,58 13080,79,88
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AT 31 AT 2011 D1 FHIBT AT T BTN @I BT 3790 F9 dren T

SCHEDULES FORMING PART OF THE CONSOLIDATED PROFIT & LOSS ACCOUNT
FORTHE YEAR ENDED 31ST MARCH 2011

21 31.03.2011 J1T 31.03.2010
IECRY| Pl AT T4 Pl U 9§
Particulars Year ended Year ended
31.03.2011 31.03.2010
(% '000) (% '000)
TRLA 16- 9RETe R/ SCHEDULE 16 - OPERATING EXPENSES
| HHAINAT BT Y 3R 7 fofl graer /
. PAYMENTS TO AND PROVISION FOR EMPLOYEES 3082,08,80 2282,49,31
1. =TT, B, JLE /Il RENT, TAXES, LIGHTING 371,63,59 349,25,19
III. HS0T T &g AFRT / 1ll. PRINTING AND STATIONERY 43,53,19 40,58,39
IV, fdsio= 9 9aR / V. ADVERTISEMENT AND PUBLICITY 71,38,60 49,42,15
V. § Bl kT R 4R / V. DEPRECIATION ON BANK'S PROPERTY
(TR JARMIRT A SRR &P &l I fHae)
(NET OF TRANSFER FROM REVALUATION RESERVE) 187,24,49 180,68,41
VI. TSR BT Yedh, T 3R &1 | VI. DIRECTORS' FEES,
ALLOWANCES AND EXPENSES 73,46 98,95
VII. R Wiefen 31 Yo IR @R (AR Rl TIefepT |ied) / VII. AUDITORS'
FEES AND EXPENSES (INCLUDING BRANCH AUDITORS' FEES AND
EXPENSES) 30,20,45 29,09,05
VIR 99R 7 VIl LAW CHARGES 33,1213 23,59,60
IX. ST, AR fAB MfE / IX. POSTAGE, TELEGRAMS,
TELEPHONES ETC 32,54,30 32,38,50
X. FRHT R SFIRET / X. REPAIRS AND MAINTENANCE 146,83,46 149,20,66
XI. M / XI. INSURANCE 232,55,49 190,20,15
XIl. =T @R | X|Il. OTHER EXPENDITURE 328,36,20 398,50,51
Sirs / TOTAL 4560,24,16 3726,40,87
ST 17- 3 1 ¥R | Weagh & =iy
SCHEDULE 17 - SHARE OF EARNINGS / LOSS IN ASSOCIATES
| pAh B8RT fAIRICS/ 1. CANFIN HOMES LTD 17,79,38 16,58,12
I Praded o¥e siedr faffics / 11 COMMONWEALTH TRUST
INDIA LTD — —
Il IR fACE / 111 CREDIT ANALYSIS & RESEARCH LTD. 21,35,94 20,60,20
IV &3 TTHI0T S/ V. REGIONAL RURAL BANKS
®) JIRT S / a. PRAGATHI GRAMIN BANK 18,50,39 19,23,42
) A3 AR TR0T 6 / b, SOUTH MALABAR GRAMIN BANK | 4,31,40 5,16,97
) SIIT U7 4 / . SHREYAS GRAMIN BANK 9,80,55 32,62,34 | 13,39,87 37,80,26
Sire | TOTAL 71,77,66 74,98,58
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3TIN-18

20T 31.03.2011 T AU 99 P foru FAfha
i faa=olt o we@gul o i

1. REI TR B P MR
AT URTE TR ST URURT & STTH I IR [ a8 8i
=gl fhd T gaedl HI BISHI Aafd
AifAferes /RS JMUeTel, <aT AMd! MR AR
Wipd ol Rigidl do1 gaferd gensi & Aecaqui
gRYUeN & ST 2 |

2. TS sk

2.1 BRI da , IFDT YR, Aedg ALATRAT 3R FIT
Sed (WE) d Wb kY fdeRu qRAY Tl
SRIPR 8 &RT ST fhd T ol A (of 1) 2-
TR foRTRT [9aRuT & 17 GO 5 TR 2 | §% 3iR
ID] SRR o ki fGaRur vep B o =ifcril &
IRT B 0@ Sedx SARRIMES o oAl 3R ITe
TEI T /BT BT BT & a1 MR STE| el ATV 8l
IR GRAI b UfekT &R UfekT AR R Sirs T |
SN & fet faRuT e wved bl RUIETT IR 1 &1
TR fPIRIE |

2.2 35 Ml (AUl TaTfied drel fHeprail 1 Bredy) 4
SREARCNIEASIDEE SIS RSN RS R DRt
TRRE & aRY&T 3 VAT SRR # Sfdac] & ge o 3721
& I TR DI ARI/YST IR b W HHIA SIS |
S ufiTl & ARFTEUIGR /el # Ug & T @l
IO AR # FHARI o T 2 |

2.3 SIS & gRereril & fFraet aRuTHT AR SR # 7oy
fedt ger & AT § el X arel /el SR fae

SINSRIENINEIE N ERGE

2.4 YT I FehTd o Al H FHUIID THDh Tghi 3§
ORI &l P el YAl Bl U [ SIShR AR ]
SRITHR T GIRT ST b2 TR IRl A e 27 " e
4 f8d @1 RUdT & IR 998 A Gy & Th
SRR TSI/ 1 1 <M & dg & Ufd-ufery
IR SISTTRTE |

SCHEDULE-18

SIGNIFICANT ACCOUNTING POLICIES ON THE
CONSOLIDATED FINANCIAL STATEMENTS FOR THE

1

2.2

23

24

YEAR ENDED 31ST MARCH 2011

Basis of Preparation of Accounts

The accounts are prepared under the Historical cost
convention and conform in all material respects to the
related Statutory / Regulatory Requirements,
Accounting Standards and Generally Accepted
Accounting Principles and prevailing practices, except
asotherwise stated.

Consolidation procedure

Consolidated financial statements of Canara Bank, its
Subsidiaries, Associates and Joint Venture (the Group)
have been prepared on the basis of their financial
statements and in accordance with Accounting
Standard — 21 - “Consolidated Financial Statements”
issued by the Institute of Chartered Accountants of
India / National Advisory Committee on Accounting
Standards. The financial statements of the bank and its
subsidiaries have been combined on a line by line basis
by adding together like sums of assets, liabilities,
income and expenses, after eliminating intra group
transactions and unrealized profit / loss and making
necessary adjustments wherever practicable, to
conform to the uniform accounting policies. The
financial statements of the subsidiaries are drawn up
tothe samereporting date as that of the parent.

The difference between the cost to the Parent of its
investment in the subsidiary entities (other than
wholly owned) and the parent’s portion of the equity in
such subsidiaries with reference to the date of
acquisition is recognized in the financial statements as
Goodwill / Capital Reserve. The parent’s share of post
acquisition profits/losses of the subsidiaries is adjusted
inrevenue reserves.

Minority interests in the net results of operations and
the net assets of the subsidiaries, represent that part of
the Profit/Loss and the net assets not owned by the
parent.

In respect of Joint Venture Entity, the share of the Bank’s
Interest computed under Proportionate Consolidation
Method is combined on a line-by-line basis by adding
together the book values of like items of assets,
liabilities, income and expenses after eliminating intra
group balances / transactions to the extent it pertains
tothe Group as per Accounting Standard-27- “Financial
Reporting of Interest in Joint Ventures” issued by the
Institute of Chartered Accountants of India / National
Advisory Committee on Accounting Standards.
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2.5 70 AHE A I BT Ageg Il # arafafy faer

3.
3.1

P I ught &1 geaiferd fpar a1 8 iR e
DI T8 T BT IRAT Il DB R T FIRT
SR fopd TR oI W 23 Fgeg Fveral o faen
DTN D A Agelg AT b1 f+1ae SRl |
HRT g (Fa9rm) ¥ SRR uRad= & fog
TIGURIT FHRAINTS fepam TR1T € | Hedg Al &
gRETe URuTEl & 19916 & @ &1 a9 d 81
TR fgaRoT H e T AT T E |

fercreh g sia=on el ge1 aRes=

focel TIRanal & Hae H, HRARI Al oRATh TR ¥ &
AR 7D 11 - "GN fafrm =1 3 aRacHi a1 gvma”
& 3 Ud WRa Rord da & faen FEel & ogaR,
Hers’ gRI aIftd 3ifay TR fafw ax aREukl vd
CICTRTT BT STTRUT ol ST € 31K el vIanati &
Uq 2 HET bl "HSTg’ §IRT UhIRIC AT IR T
X R ARG fopan ST | IRUmRERs 8HdTet faf
STTH/ET bl faaeN a1 RUT ARFIRT H STHI/AM fba
SR |

3.2 9N IIRETRT & JaY H RAR Ia] TRITBR XA &

g A 11- " 1 & 3 gReciT T gHa”
& FT AR AR RTd e o (7120 b AR IR
[ Afdersil, TR, WHhrll, il iR
arearsi Afed faael a1 # uRwEufRl 3R el &1
ATHH, ST BIOR SR/HdaT B fafree IRU &
foTq grreT e WR fema S e |

[aN

oTCHT DT ARG BT [ faf 2T a=1 IR o1 9 & A2
Pl feaa ¥ forn e |

qHTI e {3 b YeTch TR BIHdTe] <l

AT DI RIoI 3 fRT g |

e AT

HH PR | ol 9 DI TS SR Gl B T &%
IR ARIET &R BRI & | ol Jdb Bl Yl Feq =T fehey
3R ST S-S 2 |

25

31

3.2

Long term investment in Associates, as on the date of
consolidation, is valued under the Equity method and
the carrying amount of the investment is adjusted
thereafter for the post acquisition change in the parent’s
(Investor) share of net assets of the Associate in
accordance with Accounting Standard - 23 -
“Accounting for Investments in Associates in
Consolidated Financial Statements” issued by the
Institute of Chartered Accountants of India / National
Advisory Committee on Accounting Standards. The
Investor's share of the results of operations of the
Associates is reflected separately in the Consolidated
statement of Profit & Loss.

Foreign Currency Translation/Conversion of Foreign
currencies

In respect of Foreign Branches, Assets and Liabilities are
translated at the closing spot rate of exchange
announced by FEDAl and Income and Expenditure items
of the foreign branches are translated at the quarterly
average closing rate published by FEDAI, in accordance
with Accounting Standard - 11 - "The Effects of Changes
in Foreign Exchange Rates” issued by the Institute of
Chartered Accountants of India / National Advisory
Committee on Accounting Standards and as per the
guidelines of Reserve Bank of India. The resultant
exchange gains / losses are credited / debited to Foreign
Currency Translation Reserve.

In respect of Domestic Branches, Assets and Liabilities in
foreign currency, Forward Exchange Contracts,
Guarantees, Acceptances, Endorsements and
Obligations are evaluated at the closing spot rate /
forward rate for the residual maturity of the contract in
accordance with Accounting Standard - 11—"The Effects
of Changes in Foreign Exchange Rates” issued by the
Institute of Chartered Accountants of India / National
Advisory Committee on Accounting Standards and as
perthe guidelines of Reserve Bank of India.

Income and Expenditure items are accounted for at the
exchangerates prevailing on the date of transactions.

The gain or loss on such evaluation of outstanding
Forward Exchange Contracts is taken to Profit & Loss
Account.

Derivative Contracts

The Parent Bank deals in Interest Rate Swaps and
Currency Derivatives. The Interest Rate Derivatives dealt
by the Parent Bank are Rupee Interest Rate Swaps, Cross
Currency Interest Rate Swaps and Forward Rate
Agreements. Currency Derivatives dealt by the Parent
Bankare Options and Currency Swaps.

Based on Reserve Bank of India guidelines
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%) AR &P (G GART BT STl Ged =1l IR & g

3T TR 8 iR et Yeudlg/ eI &l Uga al
TE & A Yougfeg BT UL HITE 2 |

39) YR ETT & oy SUIRTH IR ST e Feaf~11 SHUBR &

i AR & U Sifdd SET SERYd SRS
IR b fofy Sifhd P TE S |

i.  ORkReT rear-aaa & folt MRI/aR 61 Sua 3NN
R oRgTh fPAT T & |

RGN

[FI2lT T A fereh/ PRIz AT & T Re aviig 3iIR
AR fHa TS |

i

thaex ol Ifed MW FREe TfYeR gRT HeiRd
Ul AT < SFTAR UTaelTi bl el @ |

Rer aRanRaat

ReR SMRT BT VETRIS AT IR IR =T 2 | ReR
3NRATT H e UR &1 TS gR AR 2t & |

8. YR

oo
N

PRICRI DI BISDHR, 37Ie] IRAURTT bl SR R e
Tgid & d8d doaad aREIRT & S Iy offdq IR
YTeRh il el & SMER W g gRI FaiRa =i &
SR YBR[ ST &1 R Rord &b
el & SRR, PRI IR HIg bl A Hekil
YUTTEA! & JMYR IR 33.33% YIRS <l Y fpall TR & |
yee W &1 718 URAURTIT IR HAGRT Bl Ul e+
1956 b1 SFIRLA XV & 3R, tl;G?r RIS D FHARIN
P b A1 ARG I TEfT & SR J9R o
ST & | ReR/IeCaR] IRAGRET & e+ R FIgMN
F1 ARV T BT R R BT R af & R
guiRe fobam 712 8 | fAgpa/ e & 9 ¥ i IR b
TG BT UTa et feham 7T |

8.2 BN STNARN @1 ReR aRAURRAT BT JeIgRT Bl

iR, 1956 & ded FeiRa Tghy @ik =i W fhan
7 | ge e R URAURTI BT g -1 Uil T, 1956
& ded MEiRT TG &R &R W= 1 FRRI & AR
qecarl @I I yreifiiep/feciiad 3fafer & fofv gecart
[ohTT T gy o SR Alad ygaR] bR &1 U |
QI ¥ ST e 819 &R WR feha T e |

8.3 fae2ll frieprail ReR TREURTA &1 YodgRT TeMTfidh DI

& IPAR [T TAE |

8.
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Derivatives used for trading are marked to market and
net depreciation is recognized while net appreciation is
ignored.

Derivatives used for hedgingare

i.  marked to market in case where the underlying
Assets /Liabilities are marked to market.

ii. Income /Expenditureis accounted on accrual basis
forHedging swaps.

Investments
Investments are classified and valued as per
applicable statutory/regulatory norms.

Advances

Advances including factored debts are net of
provisions made in accordance with the prudential
norms prescribed by the regulatory authorities.

Fixed Assets

Premises and other Fixed Assets are stated at
historical cost except wherever revalued. Fixed assets
include assets given on lease.

Depreciation

8.1 Fixed Assets of the Parent excluding computer

8.2

8.3

are depreciated under Written Down Value
method as per the rates determined by the
management on the basis of estimated useful
life of the respective assets. As per the
guidelines of Reserve Bank of India,
depreciation is charged on computers at 33.33%
on straight-line method. Depreciation on Assets
given on Lease is charged on Written Down
Value method as per Schedule XIV of the
Companies Act, 1956 after adjusting Capital
recovery. Depreciation on addition to
fixed/leased assets is charged for the full year
irrespective of the date of acquisition. No
depreciation is provided in the year of
sale/disposal.

Fixed assets of the domestic subsidiaries are
depreciated as per the method and rates prescribed
under the Companies Act, 1956. In respect of leased
assets depreciation is charged either as per the
method and rates prescribed under the Companies
Act, 1956 orin the ratio of lease rentals accrued during
the year to lease rentals for the entire
primary/secondary period of the lease, as per
agreements, whichever is higher.

Depreciation on Fixed assets of the foreign entities is
charged as perthe local laws.
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9.

dotel db

NTSIRG HIT

9.1 3T I T P G+ ARIIT ST MR TR B

ST & | *RI=p IR & fqdequl qree] & 3R
ferre fe arofes TRRTRTT & ATt 4 3 &1 fHreriRor
STEI 18 T (a1 T1E |

9.2 B, ¥, S, e T dlhR fhNRT,

TRIAIHROT R 3R 31 T JURT T T TIfe MR
R AP B AL |

10. pH=r fea

1

31T FIC S 3ThTSC C 3 ST o oIl AT 15 (FR)-
"HHATNT o TR [GaRuTT # HaT-Ta it AT+l &1 i "
& ITAR avid R FRTch e e &b MR TR fehal 71
& | Fae g a 1 @ BT T UReper adf b QIR fopam
e |

. PRI

=1e fFuTT iR BT Aelrs IR fafdred e &3+

& & AR HR B A (BT ST 2 | Ui

TR B * 3Nk R STAT3N’ & d8d I L |
s & HI Y | I B 3R RARTT B IMHA

g | IRUfT &R &R R e yuf R &3 &

T, MR B AT & 3R Sl foh B 17 1
Uq QIgifepel oI SNl foh U <raftr § S g1 2 vd
S e T it erafydt H U olie Adh 2, @i
B BT |

9.
9.1

9.2

10.

11.
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Revenue Recognition

Income is generally accounted on accrual basis. In the
case of Non-Performing Assets including Investments,
income is recognized to the extent of realization in
accordance with norms prescribed by regulatory
authorities.

Commission, Exchange, Brokerage, Dividends, locker
rents, processing charges and other service charges
are accounted on receipt basis.

Employee Benefits

Provision for Pension, Gratuity and Privilege Leave
is made based on the Actuarial Valuation at the
year-end as per the Accounting Standard - 15
(Revised) — “Accounting for Retirement Benefits in
the Financial Statements of Employers”issued by
the Institute of Chartered Accountants of India /
National Advisory Committee on Accounting
Standards. Net Actuarial gains and losses are
recognized during the year.

Taxation

Provision for Income Tax is made after due
consideration of the judicial pronouncements
and legal opinion. Disputed taxes, not provided
forareincluded under “Contingent Liabilities”.
Tax expenses for the year comprise of current Tax
and Deferred Tax. Deferred Tax recognizes,
subject to the consideration of prudence in
respect of Deferred Tax Assets, timing
differences being the difference between taxable
income and accounting income that originate in
one period and are capable of reversal in one or
more subsequent periods.
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STILAI - 19 / SCHEDULE 19

J211 31 {2011 Y FHT 99 & fT0 gAfepd faRi faa=oni ur o |9 feogforat

NOTES ON ACCOUNTS ON THE CONSOLIDATED FINANCIAL STATEMENTS FOR
THEYEARENDED 31st MARCH 2011

1. a1 Il & 1 (bt (b TG SFSRT bl <iRal ot fFRefifepai e :

_ @i fea
TN I AW frfifa <o | et afcreran
(%)

HIdD FaR Pflcd Hs fof. R 100 %
PaD fHI-eRIer Al fa. AR 100 %
Rlee JRIREST ST BIURTA fof., MRA 100 %
FaP haed fo. YR 70 %
el HYCR AT fef, WRd 69.14 %
BRI AT MR gag &, o IR 51%
PRT TAUHIRAT SRGUSH deb AT DRI AgH R . . ART 51%

1. Thesubsidiaries whose audited accounts have been consolidated along with the Parentare as under:

Country of | Percentage
Name of the Subsidiary incorporation | of ownership

interest (%)
Canbank Venture Capital Fund Ltd India 100%
Canbank Financial Services Ltd India 100%
Canara Bank Securities Ltd India 100%
Canbank Factors Ltd India 70%
Canbank Computer Services Ltd India 69.14%
Canara Robecco Asset Management Company Ltd India 51%
Canara HSBC Oriental Bank of Commerce Life Insurance Company India Ltd India 51%
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2. ST UGl oh ST 12T o Yeieh T 2 fFwifchel Aedeg TReNad IR faaR fopa 7

waifia fea
P B fof AR 42.35%
R fd2eimur g e fo R 23.67%
T TR de TR 35%
AR AAGR THIT S HRA 35%
SRR T I W 35%

BUR TRdg DI o (S 7 Rl BoRT db 1 30% IRV 2, & Fay H Sfoac! Tgfd Tl =Rl R Jifh i

SIS T ISR 2 @R I iRy faRuT Suctes T 2 |

2. Associates considered forvaluation of Investments underthe Equity Method are as under:

Country of |Percentage of

Name of the Associates incorporation | ownership

interest (%)
Canfin Homes Ltd. India 42.35%
Credit Analysis & Research Ltd India 23.67%
Pragathi Gramin Bank India 35%
South Malabar Gramin Bank India 35%
Shreyas Gramin Bank India 35%

Equity Method is not adopted in respect of Commonwealth Trust (India) Ltd, an associate, in which Canara Bank has 30%
holding, asthe said subsidiary companyisdefunctanditsfinancial statementsare not available.

3. (@) W ¥ g walie 9 3ffh Efear, uor va T,
AR I T & Fae 3 R 9 a1 40% B 2,
TDHT 31 T 2011 DT A Y b T SfeRgmRIferd

oAl & YR R FHIRD TG b SRR {3 721
& | TR ST o foTg o Y fa=ieR 31 T FHIT BT |

() TG AP - 27 b1 G o TR AR IS

THISCT AR/l IHDT &l IR FARDR

I gRT HARRIT 96 fh gfedn, UdT U 9,
Y T TR b A4 A ARERI P 40% 8 B
foru STt a1 J1fT, S, @M &gy a2 -

3. (a) In respect of Commercial Bank of India LLC,, a
Joint Venture entity, incorporated in Russia
wherein the Bank has 40% interest,
consolidation has been done based on
unaudited accounts for the year ended 31st
March 2011. The Accounting year for the joint
venture endson 31st December.

(b) As required by Accounting Standard - 27 -
“Financial Reporting of Interest in Joint Ventures”
issued by the Institute of Chartered Accountants
of India / National Advisory Committee on
Accounting Standards, the amount of the Assets,
Liabilities, Income and Expenses related to the
Parent's interest of 40% in Commercial Bank of
India LLC, aJoint Venture entity is as under:-
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CORNSERE! A.  BalanceSheet

(% *000) (2 ‘000)
IEER | 31.03.2011| 31.03.2010 Particulars 31.03.2011| 31.03.2010
ol 9 STl Capital & Liabilities
‘iﬁ?f 35,67,60 35,92,00 Capital 35,67,60 35,92,00
SRR Terr 21fere 16,3343 | 9,60,14 Reserve & Surplus 16,3343 |  9,60,14
ST T 498,93 8,25,62 Deposits 498,93 8,25,62
SR 73,58,18 72,28,90 Borrowings 73,58,18 72,28,90
3R] ST g Jrae= 51,37 42,92 Other Liabilities and Provisions 51,37 42,92
Pl 131,09,51 | 126,49,58 TOTAL 131,09,51 | 126,49,58
SMRaT Assets
TRAT R4 5 o TNF +ihe; G 9N 20,69 11,49 Cash & Balance with RBI 20,69 11,49
T ¥ QY TAT AT R Balance with Banks & Money
BRI W T 24,2044 | 36,82,70 at Call and Short Notice 24,2044 | 36,82,70
GEN 833837 | 62,1057 Investments 83,3837 | 62,10,57
AR 223189 | 26,5862 Advances 22,31,89 | 26,5862
3T IR 25,15 20,29 Fixed Assets 25,15 20,29
3T MR 72,97 65,91 Other Assets 72,97 65,91
Pl 131,09,51 | 126,49,58 TOTAL 131,09,51 | 126,49,58
JMBHRAD A NIL| 201,33 Contingent Liabilities NIL| 201,33
(@) ¥ 3IR I Er B. Profit & Loss Account

(% *000) (2 ‘000)
IECRU| 2010-11 2009-10 Particulars 2010-11 |  2009-10
3T Income
aifold &t 96519 | 959,13 Interest Earned 96519 | 959,13
3T AT 1,06,45 56,40 Other Income 1,06,45 56,40
Pcl 10,71,64 10,15,53 TOTAL 10,71,64 | 10,15,53
g Expenditure
IR o TR T 1,33,25 1,82,48 Interest Expended 1,33,25 1,82,48
IR &g 2,73,42 2,74,96 Operating Expenses 2,73,42 2,74,96
JIae 3R SNHIRAD T 1,46,01 1,49,64 Provision and Contingencies 1,46,01 1,49,64
Pl 5,52,68 6,07,08 TOTAL 5,52,68 6,07,08
oy 5,18,96 4,08,45 PROFIT 5,18,96 4,08,45

4. A= ST b SHERTEUT 3 Ut Yoft STRFETCRIT / (371

4. The breakup of Capital Reserve / (Goodwill) arising on

BT WWW% : theacquisition of various subsidiaries is as under:
S &S] XinCrore)
\‘ﬂjﬂi'l?l CalsIb| 31.03.2011| 31.03.2010 Name of the Subsidiary 31.03.201131.03.2010
D haedd fiics 152 152 Canbank Factors Limited 152 152
hrIdeh BHRICT AT fof. 0.24 0.24 Canbank Computer Services Ltd 0.24 0.24
et el smfarfi 1.76 1.76 Net Capital Reserve 1.76 1.76
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. SR oe SR o A1 1 gReaRur

31.03.2011 TP R VRAT ST b L T B
I A ol db b Y PRIer H gIaT gfafteai e
gRfYe el foham 71T 8 | e, 4el dep = 2 gehra
EINICARCINECCIEN

$B AR & HIY § PR oaR, HEhr aaR,
F0T 3R MR 37 P I B gficamur AT e |

. Rer anfierat

S 4 D1 H© AR Bl G M7 IR R fpa
TS | T bl Aebed 11T 2310.91 BRI ( ewed auf
% 2310.91 RIS ) T T e ich=1 11T H f+iefe] ET¥7  2098.36
PRI (Ui 2132.68PRrS) |

. P9D BRI Affs ferftres (b=ftp1):

IR Rord dep & el & 3rarer H pefth qof
I AT ST RTAaT et I @ BT TE § 97
fopr Y o= IR Sfch T foRIRM O § 21 R & | HRART
Rad b = pIfthTT bl 99 foxir MRl & fae™ &
f17 AR TR dfeh 7 IR foxi= e & uRafid &= &
foTg THT P71 31.01.2013 AP T3 T 2 [SUHH Bl THH b
IR P forl ERaTeiic S TS & 1 | AT TRITE |

. pHARIfEd

QT A -15 (FNT) HHART 19 D1 0 anel
& IER U fqdmey & foR 9 @iel S 3fR
ATAINE IR BT TH & TSRl S B HIR]
% 3054.20/-HR1S DT g IR (IR vy & fow
3 2373.42/- HRS SR AFEINH IR & forn
% 681.15/- HRIS) DI A4 BT il | gHIRT HR]
g | qenfy, afe uRux . SrenSr.and .
80/21.04.018/2010-11 f&=TTep 09.02.2011 H WReI Ro7ef
& gIRTARITE LT & HATfId o = T 890.26 B |
IR Rord da a9 g1 o@r # AW e g
FSRIH U fehed & HIRUT HelfTed HHaTRAT &
feTg gR1 QT 3R SIS IR ST & BRI
137,53 HRIS W AN € | UL DT %5 1482.86 HRIS
IR ST & T 543.62 HRIS B AY FURINRT
RIRT & WY IR Rored dF & AFiFRY &
HIferey U2 31T ST |

5.
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Inter Branch transactions and confirmation of
balances:

The initial matching of entries received at the Head
Office of Parent Bank for the purpose of reconciliation
under Inter-Branch transactions upto 31.03.2011 has
been done. However, Parent Bank is continuing its
efforts to reconcile and reduce the remaining
outstandingentries.

In some of the subsidiaries, balances in Sundry
Creditors, Sundry Debtors, Loans and Advances etcare
subject to confirmation.

Fixed Assets

Certain properties of the Parent Bank are stated at
revalued amounts. The gross amount of revaluation is
%2310.91 Crore (Previous year ¥2310.91 Crore) and
net of depreciation is ¥2098.36 Crore (Previous year
%2132.68 Crore).

Canbank Financial Services Limited (CANFINA):

Pursuant to the directions of the Reserve Bank of
India, CANFINA, a wholly owned subsidiary whose net
worth is totally eroded is not engaged in any of the
activities of a Non Banking Financial Company.
Reserve Bank of India has further extended the time
till 31.01.2013 to comply with instructions to dispose
all the financial assets of CANFINA and to convert the
same into Non Banking Non Financial Company or to
wind up the Company. The entity is treated as a going
concernforthe purpose of consolidation.

Employee Benefits:

In terms of the requirements of the Accounting
Standard — 15 (Revised) — “Accounting for Retirement
Benefits in the Financial Statements of Employers”
issued by the Institute of Chartered Accountants of
India / National Advisory Committee on Accounting
Standards, the entire amount of ¥3054.27 Crore
(towards Pension %¥2373.12 Crore and towards
Gratuity ¥681.15 Crore) on account of re-opening of
Pension option and enhancement in Gratuity limit, is
required to be charged to Profit & Loss Account.
However, in accordance with the guidelines issued by
Reserve Bank of India vide their Circular No.
DBOD.BP.BC.80/21.04.018 /2010-11 dated
09.02.2011, the Parent Bank has debited Profit & Loss
Account a sum of ¥890.26 Crore, including entire
liability towards retired employees on account of
pension and ¥137.53 Crore on account of gratuity
liability. The balance unamortized amount of
¥1482.86 Crore towards Pension and ¥543.62 Crore
towards Gratuity will be dealt with as per guidelines
of Reserve Bankof India.
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el qvf 91 da o fafeear gel & fou % 167.47
PRIS USTe BT T | IHRI G2 H 3Dl &, el
e 1 Al av P 7Y faRT BET & UrasTT H % 66.05
HRIS IRT BT STl & d1E al db -1 2 101.42 RIS
aqT fpa |

9 Gdg Ui Bl gdheH

9.1%9g WAl B PN IR 96 F A STHI Hd- -
FRIE

@) HEwqul geE Hifie -
. ST HETSH, Slegerd gae fHaeren (31.07.2010 )
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i) PIdD BRI Al fafics
i) <PeRTSlp HRIRET ffiic e
iv) PIad haed fafiice
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Vi) HRT TEAUIARAT NRued da 3iTh BRI Siiam
qaTHu fafies
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92  #eyl ggeH Pl bl qIR=e T 64,92,995/-
(a3 71,98,721/-)
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The Parent Bank had provided ¥167.47 crore towards
Sick Leave upto the previous year. The Sick Leave being
non-encashable, the Parent Bank has written back
%101.42 Crore after adjusting 366.05 Crore towards
provision for Privilege Leave for the current year, as no
longerrequired.

9. Related Party Disclosure:

9.1Names of Related parties and their relationship with
the Bank - Parent—Canara Bank
a) KeyManagement Personnel—

i) Shri A C Mahajan, Chairman & Managing
Director (till 31.07.2010)

ii) ShriSRaman, Chairman & Managing Director
(from 01.09.2010)

iii) ShriJagdish Pai.K.L, Executive Director

iv) ShriHSUpendra Kamath, Executive Director
b) Parent-

i) CanaraBank
c) Subsidiaries—

i) CanbankVenture Capital Fund Ltd

ii) CanbankFinancial Services Ltd

iii) CanaraBank Securities Ltd

iv) Canbank Factors Ltd

v) CanbankComputer Services Ltd

vi) CanaraRobeccoAsset Management CompanyLtd

vii) Canara HSBC Oriental Bank of Commerce Life
Insurance Company Ltd

d) JointVentures

i) Commercial BankofIndia LLC., Moscow

e) Associates—
i) CanfinHomes Ltd
ii) CreditAnalysisand Research Ltd
iii) CommonwealthTrust (India) Ltd
iv) RegionalRuralBankssponsored bythe ParentBank
a) PragatiGraminBank
b) South MalabarGramin Bank

c) ShreyasGramin Bank

9.2  Remuneration to Key Management Personnel
%64,92,995/- (Previous Year:371,98,727/-)
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9.3 agliﬁrq"[, dgag I g SEl B 9T oF o 9.3 Transactions with Subsidiaries, Associates & Joint
fraag: R 7RIS 4] Venture are as under: [Z in Crore]
. Edg Associates
o 31§E|ﬁ‘l?11 RN Particulars Subsidiaries & Joint
KEESASEL Ventures
UK - Borrowings -
9y guTd P THI NS 34.10 Outstanding as at the year end NIL 34.10
() (1.90) " g ) U (NIL) (1.90)
aximum outstandin NIL 34.10
QY o SR AIHTH THR (ng (3;‘910? during the year & (NIL) (1.90)
TG - Deposits-
L] NI T TP 184.34 | 2840.20 Outstanding as at the year end e e
(140.33) (1604.07) axd & . Y (140.33) (1604.07)
a9 £ 184.34 2854.03 aximum outstanding 184.34 2854.03
a'T SN SRR IR (143.83) (1604.07) durmg the year (143.83) (1604.07)
SIS 1 P - Placement of Deposits -
T2fT NI P FHTT (;’S (9976.6969) Outstanding as at the year end (NI\:ILE (9976'6969)
o : Maximum outstandin NIL 96.99
I8 & SR SRIBTH TehTan (g (99766969) during the year & (NIL) (97.66)
P Advance;-
97 aYTd BT FHTT ( 761.71; 2972.42 Outstanding as at the year end (774631'378% (22798782.3‘52)
74338) | (2788.31) . _ : -
a8 b SN SR e 761.74 2972.42 I\/\a>_<|mum outstanding 761.74 2972.42
a9 - Investments-
12T gt Y T ( 346657.1132) (9999.6765) Outstanding as at theyearend | 346657'1132) : 9999.6765)
a‘qc a’T SN ()ﬂmq«)qH eh ] 467.12 99.75 Maximum OUtStanding 467.12 99.75
_ (365.13) (99.66) during the year (365.13) (99.66)
ﬁ%ﬁmanmﬁasrﬁlam - Non Funded Commitments-
2T I DI FHT (;’g (E%‘EJ; Outstanding as at the year end (I\II\PLI)- (I\II\PLI)-
N Maximum outstanding NIL NIL
T4 & SR STHTH TH] (% (% during the year (NI (NIL)
I2/Tg G Y§H ST SudE] Lea§in§/HP Arrandgement
a5 3 3 = T availed / provided-
3Id dh dhl . NIL NIL
(1) (1) Outstanding as at the year end (NIL) (NIL)
a9 & SR AT Fh (% (% Maximum outstanding NIL NIL
during the year (NIL) (NIL)
3.81
fer e ot @i (2.99) (;g Purchase of Fixed Assets (23-989:3 (I\FI\:IL%
Rer anfa 1 Rl i o | Sale of Fixed Assets o A
694 11413 : 694 11413
SR R (11.62) (24.56) it [peite (11.62) (34.56)
45.51 160.11 ; 45.51 160.11
Bl (16.43) | (109.49) L C1iEss (el (1643) | (109.49)
a1 53.62 3.31 R i A 53.62 3.31
IUAL] BIHT (58.91) (2.40) endering of Service (55.01) (5.40)
68.27 0.01 68.27 0.01
RN T A (11.33) (0.01) Receiving of Services (11.33) (0.01)
. . . NIL NIL
EECRRIEE (0%3 (m Management Contracts (0.05) (NIL)
DISH H 3 T 3flhe el ay I Fafd | Figures in brackets relate to previous year.
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10.1 9T ¥R 375 10.1 Earnings Per Share:
B EER | 2010-2011 | 2009-2010 S.N. Particulars 2010-2011 | 2009-2010
1|5 R R Shoa R) 98.01 73.16 1 |Basic and Diluted EPS (3) 98.01 73.16
10.2 9fi IR 375 B IRBe 10.2 Computation of EPS:
B faa=or 2010-2011 | 2009-2010 S.N.| Particulars 2010-2011| 2009-2010
% |SES) IRRYRDT P HROT A Net.Proﬂt for the year
v & o et am ) 4034 Eb_\ﬁE 2999 Eb_\ﬁ—é 2?;2%28;32(?:%%%4[)/ 4034 Crore| 2999 Crore
Qg |Efdact IRRI BT ARG B |Weighted Average
3T & (3) 4115 B8 - Number of Equity
' Shares (%) 41.15 Crore --
IR B A (o av) ~ 41 TS C. | No. of Shares (Previous Year) -- 41 Crore
gRi IR el TRISKT 3Fof Basic and Diluted Earnings
(P1E) ) 98.01* 73.16 per Share (A/B) R) 98.01" 73.16
¢ MA@ | a0e  a0r| |C |NomnalVeleper or 10
*WIRT 3T SR W gReBfoRd *Computed on Weighted Average Basis

11. IMRARIA R MR = 7Y
oI 31.03.201 T friact QTReIRTd R <ol T 133.68 e <N (31.03.2010 b I 26.81 HIS) | MRIRTT R MR  SRARTT ¥ A o T T AR @

R arerd]
- IRARE B IR IRAR BRI«
31.03.2011 | 31.03.2010 | 31.03.2011 A 31.03.2010
Sl TS IR, IRIRrl &R <7 el T N 419.86 319.75
ESEREEERUSEICIE 254.48 254.48 I N
ReR 3T R 43 g 35.63 30.14 1.39 0.23
UHSI3IR UR &l BT YAl T 26.06 N I
SR 8.97 6.25 11.51 23.76
IRART HR 3R | Sgad 299.08 316.93 432.76 343.74

11. Deferred Tax Assets and Liabilities:
Net DTL computed as on 31.03.2011 amounted to ¥133.68 Crore (326.81 Crore as on 31.03.2010). The components of

Deferred Tax Assets and Deferred Tax Liabilities are as under:- [RinCrore]
Parti Deferred Tax Assets Deferred Tax Liability
articulars

31.03.2011 31.03.2010 31.03.2011 | 31.03.2010
Interest accrued but not due on securities NIL NIL 419.86 319.75
Leave Encashment /Gratuity 254.48 25448 NIL NIL
Depreciation on Fixed Assets 35.63 30.14 1.39 0.23
Provision for Interest on FDR NIL 26.06 NIL NIL
Others 8.97 6.25 11.51 23.76
Deferred Tax Asset/Liability 299.08 316.93 432.76 343.74
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12. Consolidated Segment Reporting

YAT- b PRIAR WIS R s ] Part A-Business Segment [ in Crore]
RLISEL] Year Ended
R 31.03.2011 | 31.03.2010 PARTICOLARS 31.03.2011 31.03.2010
| 9us erd I Segment Revenue
P IISTHIE gRETAT 6249.48 5477.69 a Treasury Operations 6249.48| 5477.69
g e d9fh aRare 6700.99 5646.60 b Retail Banking Operations 6700.99| 5646.60
T Aqol 9 aikEres 12066.66 | 994723 ¢ Wholesale Banking Operations [ 12066.66 | 9947.23
" 3 df aRares 0.00 0.00 d Other Banking Operations 0.00 0.00
$ R Efed 775.48 616.37 e Unallocated 77548| 61637
Pl 25792.60 | 21687.89 Total 25792.60| 21687.89
I @us gRumH Il Segment Results
EARSCANRRINCISE] 869.61 | 1346.85 a Treasury Operations 869.61| 1346.85
9 Fex1 §fhT aReEred 2207.25 1664.16 b Retail Banking Operations 2207.25| 1664.16
T Aol 9T aikEres 2646.59 | 1992.06 c Wholesale Banking Operations | 2646.59| 1992.06
g 3 dfh T gREres 0.00 0.00 d Other Banking Operations 0.00 0.00
§ IR armdfed -112.67 -172.95 e Unallocated -112.67| -172.95
del 5610.78 4830.12 Total 5610.78| 4830.12
Il ¥R emdfed ema/e™ 377.88 50.56 [l Unallocated Income/(Expenses) |  377.88 50.56
IV af=Eres |y 5988.66 4880.68 IV Operating Profit 5988.66 | 4880.68
V_I1ae 3iR ey 1090.82 1249.40 V' Provisions and Contingencies| 1090.82| 1249.40
VI 31T BR 1020.35 817.32 VI Income Tax 1020.35 817.32
VII 3TTEIRYT S 0.00 0.00 VIl Extraordinary ltems 0.00 0.00
Vilisrafe & fog frraa @ 3877.49 |  2813.96 VIl Net Profit for the Period 3877.49| 2813.96
IX Hedg H 3foi oI o 7178 74.98 IXAdd:Share of Earningsin Associates|  71.78|  74.98
X i1 &t (fraet 81t) -84.92 -110.76 X Less:Minority Interest (Net Loss) | -84.92| -110.76
X & BRI 99 & ferg XI Consolidated Profit for the
I 4034.19 2999.70 Year attributable to the Group| 4034.19| 2999.70
= gIl Other Information
Xl @us <At Xl SEGMENT ASSETS*
P ISP g 107788.87 | 86797.42 a Treasury Operations 10778887 | 86797.42
g e i aRared 60302.30 | 51555.25 b Retail Banking Operations |60302.30| 51555.25
T Aqel e aRares 159385.27 | 120562.20 ¢ Wholesale Banking Operations | 15938527 | 120562.20
g 3 9 aRares 0.00 0.00 d Other Banking Operations 0.00 0.00
S R amEfed 9723.77 5478.40 e Unallocated Assets 9723.77| 5478.40
Dol 337200.21 | 264393.27 Total 337200.21 | 264393.27
Xill @vs é’ﬂ?l'l'q X1 SEGMENT LIABILITIES
% STHNR gRETerd 47011.06 | 3983345 a Treasury Operations 47011.06 | 39833.45
g e i aRared 124960.75 | 123063.48 b Retail Banking Operations  |124960.75| 12306348
T Ayl 9 aRared 125710.93 | 76147.96 ¢ Wholesale Banking Operations |12571093| 76147.96
g 3 dfh aRare 0.00 0.00 d Other Banking Operations 0.00 0.00
g IR amdfeq 21214.75 1245741 e Unallocated Liabilities 21214.75|12457.41
T Yol IR REfREr 18302.72 | 12890.97 f Capital and Reserves * 18302.72 | 12890.97
Pel 337200.20 | 264393.27 Total 337200.21 | 264393.27

(* 2099.43 RIS Pl FTHAD AR Pl ©ISDR |)

(" Excluding Revaluation Reserve of ¥2099.43 Crore)
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YA @ WRifersd G@us: Part B — Geographical Segment:
[ Frs #] [% in Crore]
. Year Ended
trifere s 31.03.2;qu 3?303.2010 Particulars 31.03.2011 | 31.03.2010
P q%q\qﬁm?ﬂ a Domestic Operations
XTI 25463.52 21367.58 Revenue 25463.52 21367.58
SRIT 321466.08 | 254266.29 Assets 321466.08 | 254266.29
@ RIS uRemes b International Operations
SIS 329.08 320.31 Revenue 329.08 320.31
SRt 15734.13 10126.98 Assets 15734.13 10126.98
T Pl ¢ Total
NSRS 25792.60 21687.89 Revenue 25792.60 21687.89
SR 337200.21 | 264393.27 Assets” 337200.21 | 264393.27

(" Excluding Revaluation Reserve of ¥2099.43 Crore)

(*32099.43 RIS Pl FHAIDT IRIERT DI BISHR 1)

13.

14,

15.

SN SR T Ie, =M BrEH gisharsl &
TR aRdiche! Il &1 SfaRd Ule &= <&l 2, S
TG HRIGR ATATID 3N &b HRU P& AHA 4 el
o F BRI E | T, e faxii faavoll # sda
IS ABIYUI JHTd &I BNl |

IR, HYART IEH 3IR Aedg T3 b Al o1 /
BI1T 3 HeT AR BT BT SAlcbl b dla THE bl IHfchl
STRI&TICTRIT ¥ 19959.16 HRIS FSFTH 3T 19506.82 RIS et
T2 AIE © | (Usel ad T 14612.38 e e 4
% 14261.78 RIS ¥l T 2N X 350.60 PRSI AR
YR I G TEdeg T3 & 2)

[aNEaN o\

S RN AR SN & JRIp ORI fdaRer # gpfed
HAfIReRT Hrfdfere a1 o i faxiig fdexor &1 vl
Uq fIWeT [ W PHIE 94 6 & AR SfReede b
ICE IfBISHccA 3ih ST (3T A U 3M) ERT 9N
fopT 717 AT TSRl Bl gfte # RwEd gy 3 el @l
R BT, Sl Heeaqul 81 8, Al foxiy faRon #
e T fHaTE |

13.The Subsidiaries and Joint Venture are following

Accounting Policies consistently as per the prevalent
lawand practice, which are different from Parent Bank
in a few cases because of respective business
requirements. However, it will not have any material
impactonthe Consolidated Financial Statements.

14.The consolidated Reserves of the group after

reckoning parent’s share of accumulated profit / loss
of subsidiaries, joint venture and associates amount
to Rs.19959.16 Crore of which Rs.19596.82 Crore
relate to the parent and the balance Rs.362.34 Crore
relates to the Subsidiaries, Joint Venture and
Associates (Previous year Rs.14612.38 Crore of which
Rs.14261.78 Crore relate to the parent and the
balance Rs.350.60 Crore relates to the Subsidiaries,
JointVentureand Associates).

15.Additional statutory information disclosed in

individual financial statements of the parent and
subsidiaries having no bearing on the true and fair
view of the Consolidated Financial Statements and
also the information pertaining to the items which
are not material have not been disclosed in the
Consolidated Financial Statements in view of the
general clarification issued by the Institute of
Chartered Accountants of India.
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16. ST8T el 3MaeTeh THe 1 8, el af & b P
TR / O e o e |

necessary.
 TEFIE P HIfOTRAH 1 U9 3R ST T WA SR U &6 Tel
Tl yderd Y HET Jeeh HET ydeh HRITTID e EREIGEARENED
IREE I IV T BN S &Y wfomRA wifere feermmi T IR Tem
RENED IBEEIED e IREEIED
9 & =
et et
TS iy B gAR R % IR
R ECRSECIEARS REERECIEAR R ECIRSECIEAR R EFRSECIEaR FS! ARAIBR
MK fvgadma ¥ 3R YERRoH 1} T =@l Saxeia Gt
. AEER TRER RIEEN TEER RIEEN
T
26 93 2011
K PADMANABHAN K MANICKAM D S ANANDAMURTHY

Divisional Manager Deputy General Manager General Manager

G PADMANABHAN

JAGDISH PAIK L S RAMAN v
Executive Director Chairman & Managing Director Director
GV MANIMARAN KHALID LUQOMAN BILGRAMI S SHABBEER PASHA
Director Director Director
PV MAIYA SUNIL GUPTA
Director Director

AS PER REPORT OF EVEN DATE

For S BHANDARI & CO.  For MANUBHAI & CO.  ForRKKUMAR & CO.  For NANDY HALDER & GANGULI

Chartered Accountants Chartered Accountants Chartered Accountants Chartered Accountants Chartered Accountants
P D BAID HITESH M POMAL C R SUNDARARAJAN PARTHA S CHANDA INDERJITH SONI
Partner Partner Partner Partner Partner
Bangalore
May 26,2011

16.Previous Year's figures have been regrouped,
rearranged and restated, wherever considered

T A
arezet g ey feerd

Yepol TYTeToN SeRpR

Tl & JHCTI TR TS .
T SRATPR

% TRIEAUH
RIESN

ARCHANA S BHARGAVA
Executive Director

DEVENDER DASS RUSTAGI
Director

PANKAJ GOPALJI THACKER
Director

For HK CHAUDHRY & CO. For K VENKATACHALAM AIYER & CO.

Chartered Accountants

K NARAYANAN
Partner
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(.'000)
faaRun Particulars 31.03.2011 31.03.2010
9RRETe ARl i T 94TE / Cash Flow from Operating activities
IR B a1G G &M / Net profit after Tax 4034,18,67 2999,70,23
ﬁﬁ%%ﬁ’Wﬁ?/Adjustmentsfor:
EW%]%[QEHEI%IH/Provision forTax 1020,35,29 817,32,42
WWWEW/OtherProvisions and Contingencies 1090,82,08 1249,40,14
Hgg¥ / Depreciation 187,24,49 180,68,41
ﬁé@ﬁa‘v’[gﬂﬁ@?waﬁ/mss on revaluation of Investments 123,95,29 142,92,67
CRRITCRR IR &S / Interest on Tier | and Tier || bonds 661,71,53 489,93,10
99T 1 faehT IR @T/BTH / Profit / loss on sale of Investments -238,16,93 -877,76,73
3T MR fdehl TR AW/BTH / Profit / loss on sale of Fixed Assets -4,51,27 -3,42,62
SR, W] MR TGRS eI 3 3
Income from Investment in Subsidiaries, Associates and Joint Venture -195,83,11 -98,34,63
TR e & folg grgems / Provision for Proposed Dividend -578,24,28 -483,48,50
9 gﬂ / Sub total 6101,51,76 4416,94,49
71 & forw TR / Adjustments for:
STl H §34/(83) / Increase/Decrease in Deposits 59276,14,49 47761,30,81
IYRI H 950/98 / Increase/Decrease in Borrowings 5071,91,96 -5946,50,11
{92l # g@A/ET / Increase/Decrease in Investments -15311,86,26 -11888,08,08
IR # geaq/aC / Increase/Decrease in Advances -43183,52,00 -31103,33,57
3 MR H gad/ae / Increase/Decrease in Other assets -1321,69,87 655,27,13
3T g&d/9c / Increase/Decrease in Other liabilities and provisions 194,09,82 748,86,32
8Y Pl / Sub total 10826,59,90 4644,46,99
b3rel L5 IRM geq R / Less: Advance Tax paid 1344,02,09 1070,63,47
GRENGH TAERI 7 AR e (@)/ Cash generated from Operating Activities (A) 9482,57,81 3573,83,52
e wfafaftr 3 e gare / Cash Flow from Investing activities
W@ﬁﬁﬁ?ﬁﬁ%ﬁ/ﬂé / Increase/ Decrease in Investments in Associates -69,40,13 -72,15,17
WE{ FIR T a9 3 3MT / Income from Investment

in Sub5|d|ar|es Assooates and Joint Venture 195,83,11 98,34,63
3l 3R ff ged/dac / Increase/ Decrease in Fixed Assets -167,62,69 -138,89,89
3 IRfeT ¥ dad/ac / Increase/ Decrease in Other Reserve 3,00,55 -6,27,74
a9 fIfAfSRIT I b a8 (W)/ Cash generated from Investing activities (B) -38,19,16 -118,98,17
{1 ffafrt & 1< gaTE / Cash Flow from Financing activities
IRR Q\G?f / Share Capital 33,00,00 -
IRR GiftRy / Share Premium 1960,20,00 2,13,51
ST ST T TIHIIIH / Repayment Subordinated Bonds 749,30,00 455,09,22
TRR 1 9 || gre] T &1 WA / Payment of interest on Tier | and Tier Il bonds -661,71,53 -489,93,10
I R T PR Aled &I 4T / Dividends Paid including Tax Paid thereon -478,46,10 -383,75,00
SRR §RT &< &A1 &R / Dividends Tax paid by Subsidiaries -54,40 2,12
fort mifafafeRy &1 AT Fe (M)/ Cash generated from Financing activities (C) 1601,77,97 -416,47,49
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fafa SAR TS/ P BRI The 94TE / Cash Flow on account of

Exchange Fluctuation

e AR deR ARIIRAT / Reserves of Foreign Joint Venture 2,56,03 -42,58,82

AT IAR F@Md & HRUT ARSI Adhe (8)/ Cash generated on account of

Exchange Fluctuation (D) 2,56,03 -42,58,82

TPpe IR The A (T +41 +30 +9))# f49l 9ed / =S / Net Increase/

(Decrease) in cash and cash equivalents (A+B+C+D) 11048,72,65 2995,79,04

3 S 9 - AHJT / Opening Cash and Cash equivalents 19722,92,84 16727,13,80

3fd AP 9 e HJcd / Closing Cash and Cash Equivalents 30771,65,49 19722,92,84

DS 9 Thq qHJeT %FEIE?B/COMPONENTS OF CASH & CASH EQUIVALENTS

TR RS §a o Arer T G 919/CASH & BALANCE WITH RBI 22032,11,20 15732,59,07

3T T G AT IR 9 a1 & 12 /Balances with Banks and Money

at Calland Short Notice 8739,54,29 3990,33,77

Total 30771,65,49 19722,92,84
9IC Notes:

HIS[aT &, 3TR €1 37T G 3 Japl H 2 3FR AT TR 319 AIfCH W & e d e Fded 3 8kl /Cash and Cash equivalents
includes Cash on hand, Balance with RBI & Other Banks and Money at Calland Short Notice

& T & wIfoTaH 31 T e ST T R SIS Y F T T X
ESEREEC SEEERLCED ERRECED CARRICERRENE CAREIGCARENED 3rezE 9 94 fead
EIREECE] TRIM TN S AEOERT @i faeramh T IR e Tehot TNTTeToll SaeR
G @ =0 Feired Tl
TR foif¥ i At R & SR
NSk e maar@ @ 3R YRR 1} T wia SO Al & ARV
26 915 2011
K PADMANABHAN K MANICKAM D S ANANDAMURTHY ARCHANA S BHARGAVA
Divisional Manager Deputy General Manager General Manager Executive Director
JAGDISH PAIK L S RAMAN G PADMANABHAN DEVENDER DASS RUSTAGI
Executive Director Chairman & Managing Director Director Director
GV MANIMARAN KHALID LUQMAN BILGRAMI S SHABBEER PASHA PANKAJ GOPALJI THACKER
Director Director Director Director
PV MAIYA SUNIL GUPTA
Director Director

AS PER REPORT OF EVEN DATE

FOR S BHANDARI & CO.  FOR MANUBHAI & CO.  FORR K KUMAR & CO. FOR NANDY HALDER & GANGULI For H K CHAUDHRY & Co. For K VENKATACHALAM AIYER & Co.

Chartered Accountants Chartered Accountants ~ Chartered Accountants Chartered Accountants Chartered Accountants Chartered Accountants
P D BAID HITESH M POMAL C R SUNDARARAJAN PARTHA S CHANDA INDERJIT SONI K NARAYANAN
Partner Partner Partner Partner Partner Partner
Bangalore
May 26, 2011
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U BT, dTeR-560 002
Head Office, Bangalore- 560 002

1 IRRYR P,

FHR e o T YRIRGRSD b 381 H I a1 el 8U I
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& TBR BHART (MUEHT) e HTdLll b A1 e ReR
RAafefd g1 ST |

MY HUAT 59 a1 A FI & [ EIG-HRIET H-A Al
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BT E | Sa91 81 781, SI-3T WU § IRRT BT WRIS-HRR
DA & T IR gRymT & oF SI-fie @rar g1
SRAIBIATR | FENTR & %4 3 89 M1 FHENTR JaR
W TRT ST IR |

BHR RIS H T8 S=IT TRAT S oh A0 UI dep o TR e 1
WM WAL | 3 SI-Hc @i dle & oy g9R) Harl
I BRI 8 BH T 59 SR B AGUART BN |
fETTTTR Harl Sueted] HRM & forg Trfese wrarafi &1 3gr
3T SFBTI & [TG SHD A1 SIS TS 2 | AT Jd
S1-HT QT Wi o ey 39 3774 37 {1 91 2Ram 3 gamoy
FIARAE |

ST &l AEaqUl I UE & fp MY (71T IR Gt uTa
HRAT | EIN ATHIRT BT FHT IR STHT B Dl G B
o T FIggaTl AHTENE Hall b1 SN R D R DA
& [STIRT 3TYa] T4l IR & e SfUeh e @i H ST &I
HHee ekl e | I 3O iR Haradl & fadey el o
2 1 oY fagd AHRNe JaT AT ¢ Jdhd &
S1-HT Q[T WieH & oy, |1l 81 FEurR gidaRT & R

S BT |

BN IR 13T DT AR &l 8U IdIG ..

AT,

e
i I

T A
e 9 yay e

Dear Shareholder,

It gives us immense pleasure to reach you as our
esteemed Shareholder of our Bank. It is with the support
and help of people like you, (y)our bank has been growing
steadily day by day with strong basics.

You are kindly aware that holding of shares in DEMAT
form is a must for trading or pledging the same. Further, it
is necessary to have a DEMAT Account with any of the
Depository Participant (DP) for trading the shares in the
DEMAT form. We, as one of the Depository Participants,
are glad to extend the Depository Services also.

It is observed from our records that you are still holding
the bank’s shares in physical form. Hence, we once again
take this opportunity to extend to you our services for
opening the Demat Account. A List of Designated
Branches for Depository Services is attached for your
information. You may approach any of these Branches for
the purpose of opening of your valuable Demat Account.

Equally important aspect is that receiving the returns on
your investment. For ensuring the timely credit of the
dividends declared, we request you to use Electronic
Clearing Service (ECS) which indeed helps you to get the
dividend amount credited to your bank account directly
without any hassles. In case you have not opted for the
said service, you may avail the services of ECS Mandate,
which is extended simultaneously by the Depository
Participant while opening the Demat Account.

Thanking you and assuring you of our best services
always...

Yours sincerely,

/__;_:1"__—-——”_

S RAMAN
Chairman & Managing Director
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1 | INRT - WA S RIS 28 | PIctepran S,
2 | o 29 | B
3 | I IS, JAEHIEIE 30 | IS - SRRETR
4 | JEASEIS - TS 31 | AN - Ivs A
5 | deR - S 32 | IR - BH—Iehel
6 | TR - SRR 33 | GeS A
7 | SR - TR 34 | 4J3 - AP (T)
8 | WU - AR BIAF 35 | Yas - TA.UAA.
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10 | PIeIDE - ITelanrs 37 | gas - AIRfEN ()
1 | FENTe 17-4 38 | Has - Qe (9)
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14 | PRITRR - 3R T A 41 | 498 - Sea TR
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17 | faceh - Bros @ 44 | g - AT
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LIST OF DESIGNATED BRANCHES FOR DEPOSITORY SERVICES

NS:;. Name of the Designated Branch NS!) Name of the Designated Branch
1 | Agra-M G Road 28 | Kolkata DP

2 | Aligarh 29 | Kurnool

3 | Ashram Road, Ahmedabad 30 | Lucknow- Indiranagar

4 | Ahmedabad — Paldi 31 | Madurai- Grand Central

5 | Bangalore- DP 32 | Mangalore- Hampanakatta
6 | Bangalore - Indiranagar 33 | Mumbai DP

7 | Bangalore-Vijayanagar 34 | Mumbai- Ghatkopar(w)

8 | Bhopal- Arera Colony 35 | Mumbai -SSB

9 | Calicut -West Hill 36 | Mumbai- Vile Parle

10 | Calicut- Palakkad 37 | Mumbai- Boriveli (W)

11 | Chandigarh 17-C 38 | Mumbai- Dombiveli (E)

12 | Chennai- DP 39 | Mumbai-Chembur

13 | Chennai-Teynampet 40 | Mumbai- Prabhadevi

14 | Coimbatore-R S Puram 41 | Mumbai—Ullas nagar lll

15 | Coimbatore - Erode 42 | Mysore —Jayalakshmipuram
16 | Delhi-DP 43 | Nagpur- Itwari

17 | Delhi-Hauz Khas 44 | Patna-Budhmarg

18 | Delhi- R K Puram 45 | Patna-Boring Road

19 | Ernakulam -Broadway 46 | Pune-Camp

20 | Guwahati-Dispur 47 | Rajkot-Main

21 | Goa- Margoa 48 | Ranchi-Daronda

22 | Hassan Main 49 | Surat-Nanpura

23 | Hubli-TrafficIsland 50 | Trivandrum- Cant

24 | Hyderabad- Narayanaguda 51 | Trichy-Thillai Nagar

25 | Jaipur- Arvindmarg 52 | Udupi- MaruthiVeethika
26 | Jalandhar- BMC Chowk 53 | Vadodara-Alkapuri

27 | Kottayam-KK Road Main 54 | Visakhapatnam - Daba Gardens

“
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HO: # 112,) C Road, Bangalore- 560 002

ATTENDANCE SLIP
(NINTH ANNUAL GENERAL MEETING) : 18.07.2011
(Please fill in the Attendance Slip and hand it over at the entrance of the meeting hall)

Date: Time:

Place: ~ Bangalore

Signature of the Shareholder/
Proxy/Representative present

Regd. Folio DPID & Client ID
(If not dematerialised) (If dematerialised)
Name ofthe Shareholder
Numberof Shares
-------------------------------- < Catrhere e B e

HO: # 112,J C Road, Bangalore- 560 002

ENTRY PASS
(to be retained throughout the meeting)

Name ofthe Shareholder

Number of shares

Regd. Folio DPID No.

(if not dematerialised) ClientID No. ‘ ‘ ‘ ‘ ‘ ‘
(if dematerialized)

Name of the Proxy/Representative present
Signature of Shareholder / Proxy / Authorised representative

Shareholders/Proxy or representative of Shareholders are requested to produce the above attendance slip, duly signed in accordance with
their specimen signatures registered with the Bank, along with the entry pass, foradmission to the venue. Shareholders / Proxy holders /
Authorised Representatives may note that the admission to the meeting will be subject to verification / checks, as may be deemed
necessary and they are advised to carry valid proof of identity viz,, Voters ID Card / Employer Identity Card / Pan Card / Passport / Driving
license etc. UNDER NO CIRCUMSTANCES, ANY DUPLICATE ATTENDANCE SLIP WILL BE ISSUED AT THE VENUE.
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(A Government of India Undertaking)
HO : # 112, ) C ROAD BANGALORE - 560 002

Ninth Annual General Meeting — 18.07.2011

FORM ‘B’
FORM OF PROXY
[To be filled and signed by the Shareholder]
|/We Resident of in the district
of in the State of being a shareholder /shareholders of the Canara Bank,
hereby appoint Shri/Smt resident of in the district
of in the State of or failing him/her,
Shri/Smt resident of in the district
of in the State of as my / our proxy to vote for me/us and on

my / our behalf at the Ninth Annual General Meeting of the Shareholders of Canara Bank to be held on Monday the
18th July 2011 at 4.00 p.m. at Chowdaiah Memorial Hall, G.D. Park Extension, Vyalikaval, Bangalore-560 003 and at any
adjournment thereof.

Signedthis day of 2011
Regd. Folio No./Client ID:

No.of Shares Please affix
15 Paise

Revenue Stamp

Signature of Proxy
Name & Address:

Signature of the first named / sole shareholder

INSTRUCTIONS FOR SIGNING AND LODGING THE PROXY FORM
1. Noinstrument of proxy shall bevalid unless,
a) inthecaseofanindividual shareholder,itissigned by him/her or his/her attorney, duly authorised in writing,

b) inthecaseofjoint holders,itis signed by the shareholder first named in the register or his / her attorney, duly authorised in writing,
c) inthecaseofabodycorporate signed by its officer oran attorney duly authorised in writing.

2. Aninstrument of proxy shall be sufficiently signed by any shareholder, who is, for any reason, unable to write his / her name, if his / her
mark is affixed thereto and attested by a Judge, Magistrate, Registrar or Sub-Registrar of Assurances or other Government Gazetted
Officeroran Officer of Canara Bank.

3. The proxytogetherwith
a) thepowerofattorney orotherauthority (ifany) underwhich itis signed, or

b) a copy of the power of attorney or authority, certified by a Notary Public or a Magistrate, should be deposited with Canara Bank,
Secretarial Department, 4th Floor, Head Office 112, J C Road Bangalore — 560 002 not less than FOUR DAYS before the date of the
Annual General Meetingi.e.on or before the closing hours of Wednesday the 13th July, 2011.

4. In case the relevant Power of Attorney is already registered with Canara Bank or Share Transfer Agent, the registration Number of
Power of Attorney and the date of such registration may be mentioned.

5. Noinstrument of Proxy shall bevalid unlessitisin Form ‘B’and duly stamped.

6. Aninstrumentof proxy deposited with the Bank shall be irrevocable and final.

7. Inthecaseofaninstrumentof proxy granted in favour of two grantees in the alternative, not more than one form shall be executed.
8

. The shareholder who has executed an instrument of proxy shall not be entitled to vote in person at the Annual General Meeting to
which suchinstrument relates.

9. Nopersonshallbeappointed asdulyauthorised representative ora proxy whois an officer oran employee of Canara Bank.





