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DIRECTORS' REPORT

Dear Members,

Your Directors have pleasure in presenting the Eighth Annual Report and the Audited Financial
March 2013, together with the Auditors’ Report and the

Statements for the year ended 31st
Management Report,

IRDA APPROVAL

The Company received the Certificate of Registration from the Insurance Regulatory and
Development Authority of India dated 16t March 2006 to carry on General Insurance business to

underwrite Health, Personal Accident and Travel Insurance.

COMPANY'S PERFORMANCE

During the year the Company procured a Gross Premium of Rs. 86

108,506 lakh during last year, registering a decline of Rs. 22,485

showed a growth of 59.27% with a Gross premium of Rs. 80,718
lakh in the previous year, the negative growth is due to reductio
overall Government business came down from Rs. 57,825 lakh i1

lakh in the current year.

Overall net incurred claims ratio to net earned premium worked out to 63.18 %, whereas in the
The loss after adjustment of tax for the Year was Rs.12,562

market segment it was only 61.6%.
lakh.

With absolute thrust on the market business coupled with control on incurred claims ratio and

rationalizing expenses, the company’s outlook for future is positive,

The summary of the performance is as below:-

Particulars 2012-13 2011-12
i Rsin Lakh

Gross Direct Premium 86,021.35 | 108,505.67
RI Premium Accepted 68.47 0.41
Net Premium 61,383.65 80,991.38
Net Earned Premium 51,122.86 80,850.78
Net Incurred Claims 32,297.33 77,423.22
Commission Earned (Net) (1,375.42) (464.71)
Operating Expenses 31,863.52 20,278.46
Investment income-Policy holders 1,404.83 1,214.77
Other income-Policy holders 57.31 -
Underwriting Profit/(Loss) (12,951.2 (16,100.84)
Investment income-Shareholders 373.43 654.13
Amortisation Expenses (1.06) (1.22)
Other income-Shareholders 15.24 -
Profit/(Loss) before Tax (12,561.54) | (1 5,445.49)
Provision for Taxation -

Deferred Tax Liability Adjustment - 691.44
Net Profit/(Loss) for the year 12,561.54) | (14,754.05) |

,021 lakh as compared to Rs.
lakh. While the market segment
lakh as compared to Rs. 50,681
n in Government premium. The
1 the previous year to Rs. 5,304



DEPOSITS

During the year under review, the Company has not accepted any deposits under Section 58-A of
the Companies Act, 1956.

DIVIDEND

Your Directors do not recommend any dividend on equity shares for the year under review.

INVESTMENTS

The aggregate investments and the Fixed Deposits held with Banks stood at Rs.42,231 Lakh as at
31st March 2013. The investment income, net of amortization including Loss on sale of
investments was Rs 1,778.25 lakh for the year ended 31st March 2013. The Weighted Average
yield on income bearing investments was 8.10%.

Board of Directors
The Company has a broad based Board consisting of members who are eminent persons with
considerable expertise and experience in Insurance, Finance, Public administration and Banking

Sector. The Company is greatly benefitted by experience, knowledge, and wise counsel rendered
by them.

During the year, Mr. Mohamed Hassan, Director resigned on 28.01.2013 due to personal
commitments and Mr.Patrick Claude Franklin Choffel, CEO of M/s. Oman Insurance Company PSC,
Alternate Director to Mr.Essa Abdullah Al-Ghurair resigned on 21.03.2013 and appointed as
Director of the company with effect from 22.03.2013.

Further, as per the terms of the Shareholders’ Agreement, dated 7t February, 2013, entered into
inter alia by and between the Company, SHIPL, the Key Shareholders, the Tata Capital - Domestic
Fund and the Tata Capital - Foreign Fund, Mr Akhil S. Awasthi, was appointed as a Nominee
Director of the Company nominated by Tata Capital - Domestic Fund and the Tata Capital -
Foreign Fund with effect from 22.03.2013.

Dr.M.Y.Khan, Mr.V.P. Nagarajan and Mr.D.C. Gupta retire by rotation and being eligible, offer
themselves for re- election.

REPORT ON CORPORATE GOVERNANCE
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Chairman and CEO/ Whole
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Mr.Patrick Claude : : Insurance &
Director MS i
F Franklin Choffel DAEECHOY e Finance
; : Director, Nominee . .
: L Non Executive MBA Finance
( 10 | Mr.Akhil Awasthi of Tata Capital Ltd
Your Company is committed to the principles and features of good corporate governance and
follows the same in all spheres of activities. Your Company has complied with the Corporate
Governance Guidelines issued by the Insurance Regulatory and Development Authority (IRDA)
and the Report is as under.
Board Meetings
During the Year, Four Board Meetings were held on 28" June 2012, 10t August 2012, 08t
November 2012 and 07t February 2013. The attendance of each Director in the Board Meetings
is as under.
Number of Board Number of Board Meetings
S.No. Name Meetings held during the attended during the year
year 2012-13 2012-13
1 Mr. V. Jagannathan 4 4
2 Mr. D.R.Kaarthikeyan 4 4
3 Dr.M Y Khan 4 4
4 Mr.Essa Abdhullah Al-Ghurair 4 0
5 Mr. V. P. Nagarajan 4 4
6 Mr.D.C.Gupta 4 4
7 Mr. Mohamed Hassan d 0
(Resigned on 28.01.2013)
8 Mr.Sumir Chadha 4 1
Ms.Vishaka Mulye 4 4
Mr.Patrick Claude Franklin
10| Choffel * * 8
11 Mr.Akhil Awasthi (Appointed 4 0
w.e.f from 22/03/2013)
* Mr.Patrick Claude Franklin Choffel was an alternate director to Mr.Essa Abdhullah Al-Ghuriar
upto 21.03.2013 and appointed as Director of the company with effect from 22.03.2013.
* Mr.N.Srinivasan, Actuary, attended all the above Board Meetings.
Details of Directorship, Chairmanship and Committees Memberships in other Companies
held by Directors as on 31st March 2013.
Number of Other e (.)f
SL. Companies in which Membership /
NAME DESIGNATION 2 . Chairmanship held in
No Directorship / .
: i Committee of Board of
Chairmanship is held x
other Companies
Director | Chairman | Member Chairman |
) Chairman and . ; ; ,
1_ Mr. V Jagannathan Managing Director L Nil Nil 1 Nil Nil
2 | Mr.D.R.Kaarthikeyan | Director ] 16 Nil Nil Nil ]
3 Dr.M Y Khan Director o | 9 1 Nil Nil
A Mr.Essa Abdullah Al Director R _ o
4 lGhurair | Director Nil NIt N
5_ | Mr. Mohamed Hassan | Director ) I T I Nil [ Nil
6 | Mr.V.P.Nagarajan | Director N N | N | i




Mr.D.C.Gupta Director 2 Nil Nil Nil

. Director, Nominee of : . .

! 6 Nil Nil 1

Mrs.Vishaka Mulye ICICI Venture i i Ni

' Director, Nominee of

Mr.Sumir Chadha Star Health 7 Nil Nil Nil
Investments Pvt Ltd

Director, Nominee of ; . .

i i ! Nil Nil Nil

Mr.Akhil Awasthi Tata Capital Ltd 1 i i i

Audit Committee

During the Year, Four Audit Committee Meetings were held on 28t June 2012, 10t August 2012,
08" November 2012 and 07t February 2013. The attendance of each Director in the Audit
Committee Meeting is detailed herein below.

. . Number of Audit

S.No Nl;] ur:}ber gf ﬁiuglt f:on;guttee Committee Meetings

Name sl L ; 0 lzu;;ng eyear attended during the year

] 2012-13

1 Dr.M Y Khan 4 4

2 Mr. D.R.Kaarthikeyan 4 4

3 Mr. V. P. Nagarajan 4 4

4 Mr. Mohamed Hassan 4 0

5 Mr.Sumir Chadha 4 1

6 Mrs.Vishaka Mulye 4 4

Mr.D.C.Gupta (Member 4 2
7 w.e.f. from 08/11/2012)

Investment Committee

During the Year, Four Investment Committee Meetings were held on 28t June 2012, 10 August

2012, 08" November 2012 and 07 February 2013.The details and attendance of the Investment
Committee Meeting is given below.

Number of Investment
Ne. NAME CATEGORY during the year 2042-13
Attended
1 | Mr.V.Jagannathan CMD 4/4
2 Mr. D.R.Kaarthikeyan Independent Director 4/4
3 Dr. MY Khan Independent Director 4 /4
4 Mr. Mohamed Hassan Wholetime Director 4/0
5 Mr. V. P. Nagarajan Director 4/4
6 Mr.N.Srinivasan Actuary 4/4
7 Mr.T.N. Santhanakrishnan Executive Director (Designated) 4/4
8 | Mr.S. Ramaswamy Chief Financial Officer B - 4/4
9 Mr.N. Jayaraman Chief Investment Officer 4/3

Risk Management Committee

During the Year, Four Risk Management Committee Meetings were held on 12t July 2012, 12th
October 2012, 15% January 2013 and 10t March 2013,



B

<

W R @ e ® a9

fil

Number of Risk Management
Committee Meetings held

S0 NAME CATEGaRY during the year 2012-13 /
Atttended
1 Mr. V.Jagannathan CMD 4/3
Mr. Mohamed Hassan. | Whole time Director 4/0
Executive Director
4 /3
3 | Mr.S Sundaresan (Designated) /
Executive Director
4/4
4 Mr.V.Jayaprakash (Designated) /
5 Mrs.['{ama Asst.Vice President 4/4
Duraiswamy
6 Mr.H.Srinivasan Asst.Vice President 4/4

Policy Holders Protection Committee

During the Year, 4 Policy Holders Protection Committee
October 2012, 10t January 2013 and 08t March 2013.

Meetings were held 12t July 2012, 10t

CATEGORY

No. of Policy Holders
Protection Committee

SN NAME Meetings held during the
year 2012-13 / Attended
1 Mr. V.Jagannathan CMD &4 4
| 2 Mr. Mohamed Hassan. Whole time Director 4/0
Executive Director 4/4
3 Mr.V.Jayaprakash (Designated)
4 Mr.H.Srinivasan Asst.Vice President 4/4
5 Mr.V Vasudevan DGM 4/4
COMPLIANCE OFFICER

Mr. C.M.Kannan Unni, Vice President and

Corporate Governance.

Company Secretary is the Compliance Officer for

MANAGEMENT REPORT

In accordance with Part IV, Schedule B of the Insurance Regulatory and Development Authority
(Preparation of Financial statements and Auditor’s Report of Insurance Companies) Regulations
2002, the Management Report forms a part of the financial statements.

DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to Section 217 (2AA) of the Companies Act 1956 and in accordance with Insurance Act,
1938, with respect to Directors’ Responsibility statement, it is hereby confirmed:

 that in the preparation of the Annual Accounts for the year ended 31st March 2013, the
applicable Accounting Standards have been followed;

® appropriate accounting policies have been selected and applied consistently and such
judgments and estimates that are reasonable and prudent have been made so as to give a
true and fair view of the state of affairs of the Company as at the end of the financial year
ended 315t March 2013 and of the Loss of the Company for the financial year ended 31+
March 2013 ;

T
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* Proper and sufficient care has been taken for the maintenance of adequate accounting
records in accordance with the provisions of the Companies Act, 1956, for safeguarding
the assets of the Company and for preventing and detecting fraud and other irregularities;

* the financial statements have been prepared on a ‘going concern’ basis;

* internal audit system commensurate with the size and nature of the business exists and is
operating effectively.

PARTICULARS REGARDING CONSERVATION OF ENERGY AND TECHNICAL OBSERVATION:

The Company has no activity relating to conservation of energy or technology absorption and
hence, the provisions of Section 217(1) (e) of the Companies Act, 1956 do not apply.

FOREIGN EXCHANGE EARNINGS & QUTGO

Earnings : Rs. 7,416.80 lakh
Outgo : Rs. 589.11 lakh

PARTICULARS OF THE EMPLOYEES REMUNERATION UNDER SECTION 217 (2A)

Particulars of Remuneration as per Sec 217 (2A) of the Companies Act 1956,

————
xea A Particulars . )
rs Date of | ge Previo

Desi Gross Qual of Commencem of us
Name '8 ; ifica previous .
nation | Remuneration 2 Exp | ent of | (Y Experi
tion : Employme
erie | employment | rs it ene
nce )
SRS
CMD,
VIJAGANNATHAN | CMD | Rs.30,736,284/- | Ma | 7 11-Apr-2005 | & | United 40 yrs
8 | India Insur
] ance Co Ltd

accrual basis,

PARTICULARS OF SWEAT EQUITY SHARES ISSUED TO DIRECTOQRS

According to Section 79 A of the Companies Act 1956 approved by the Members and also
approved by IRDA, 10,04,000 equity shares of Rs, 10/- each issued to Mr.V.Jagannathan,
Chairman cum Managing Director during the financial year.

As per the provisions of the Unlisted Companies sweat equity Rules 2003, the following
information is furnished.

cmployee/divectors, S
____(;O[]dit'i()ll_fQﬁi'___[RVSL_I_Q”(_)_fS\_\_i_(‘dl_]"Q(lliiily‘Sl_]_:d!'(’ 7 ' [,Qg[gill__ygri()gi of 3 years.

_P!‘i__@:illg__[“()ill‘!_l_llii—l_ B _ o | As certified by Cz}_tcgm‘){;i f\-?rr{:-ii‘ch;mt _Banl\'vrm

S5|lPave

No. of Shares to be i-ssuegt‘;“ e 10,04,000 Eqﬁt—féhares of Rs.16/~ cach. ‘{

|
1
i
|



registered with SEBI
Total No. of Shares arising as a result of issue of | 31,04,000 Equity Shares of Rs.10/- each.
Sweat Equity Shares

Money realized or benefit accrued to the Shares have been issued for consideration other
Company from issue of Sweat Equity Shares than cash, recognizing the services rendered.
Basic Earnings per share Rs.(4.49)

STATUTORY AUDITORS

The Joint statutory Auditors, M/s. Rajagopal & Badrinarayanan, and M/s. B.Purushottam & Co.,
Chartered Accountants retire at the forthcoming Annual General Meeting. M /s. B.Purushottam &
Co., Chartered Accountants have not offered themselves for re-appointment. M/s. Rajagopal &
Badrinarayanan, being eligible offers themselves for re-appointment.

M/s N.C.Rajagopal & Co, Chartered Accountants have offered their services to be the Statutory
Auditors of our company in place of M/s B.Purushottam & Co,

As per the revised guidelines issued by the IRDA, M/s. N.C.Rajagopal & Co, and M/s. Rajagopal &
Badrinarayanan, Chartered Accountants satisfy the eligibility criteria set by the Authority and
furnished the information to the Company. Certificates under Section 224(1B) of the Companies,
Act, 1956 have been received from them.

Your Directors place on record the valuable service rendered by M/s. B.Purushottam & Co.,
Chartered Accountants, during their tenure.

ACKNOWLEDGEMENT

Your Directors wish to thank the officials and members of Insurance Regulatory and Development
Authority of India (IRDA) for their continued guidance and support to your Company. The
support and co-operation extended by all the shareholders and stake holders merit appreciation.
Your Directors express their sincere appreciation to the employees of the Company at all levels
for their hard work, dedication and commitment.

The Directors also thank the Bankers, Corporate partners and customers for their valued support

to your Company.

pe——-——

Chairman cum Managing Director

For an:y(m behalf of the Board

Place: Chennai
Date: 215t June, 2013.

CERTIFICATION FOR COMPLIANCE OF CORPORATE GOVERNANCE GUIDELINES FOR 2012-13

[, C.M.Kannan Unni, Company Secretary & Compliance Officer, Star Health and Allied Insurance
Company Limited, hereby certify that the Company has complied with the Corporate Governance
Guidelines for Insurance Companies, for 2012-13, as amended from time to time and nothing has

been concealed or suppressed. l_/‘

C.M.Kannan Unni
Company Secretary & Compliance Officer

7iPage
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'B.Purdshotta'm & Co., Rajagopal & Badri Narayanan
Chartered Accountants. Chartered Accountants

INDEPENDENT AUDITORS’ REPORT
To the Members of STAR HEALTH AND ALLIED INSURANCE COMPANY LIMITED
Report on the Financial Statements

We have audited the accompanying financial statements of STAR HEALTH AND ALLIED
INSURANCE COMPANY LIMITED (“the Company”), which comprise the Balance Sheet as at
March 31, 2013, and Revenue Accounts, the Profit and Loss Account and Receipts and
Payments Statement of the Company for the year then ended, and a summary of significant
accounting policies and other explanatory information.

The financial statements have been drawn in accordance with the insurance act, 1938. The
Insurance Regulatory and Development Authority Act, 1999, Insurance Regulatory And
Development Authority (IRDA) (Preparation of Financial statements and Auditor’s Report of
Insurance companies) Regulations, 2002 read with Section 211 of the companies Act,1956
to the extent applicable.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a true
and

Act read with the jRDA Regulations/GuIdeIines/Circulars/orders. This responsibility
includes the design, implementation and maintenance of internal controj relevant to the
preparation and fair presentation of the financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with the Standards on Auditing issued by the

disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Company’s preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of the accounting estimates made by management, as well as
evaluating the overall presentation of the financia] statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

8lPage
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B.Purushottam & Co., Rajagopal & Badri Narayanan
Chartered Accountants. Chartered Accountants

Opinion

In our opinion and to the best of our information and according to the explanations given to
us, the financial statements are prepared in accordance with the requirements of the
Insurance Act, 1938, The Insurance Regulatory and Development Act, 1999 and The
Companies Act, 1956 to the extent applicable and give the information required by the Act
in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India:

a) in the case of the Balance Sheet, of the state of affairs of the Company as at March 31,
2013;

b) in the case of Revenue Accounts, of the operating loss for the year ended on that date;
¢) in the case of Profit and Loss Account, the loss for the year ended on that date;

d) in the case of Receipts and Payments Statement, receipts and payments for the year
ended on that date.

e) Investments of the Company have been valued in accordance with the Provisions of the
Insurance Act and the Regulations

f) The Accounting policies selected by the insurer are appropriate and are in compliance
with the applicable Accounting Standards and with the Accounting Principles, as
prescribed in the regulations or any order or direction issued by the Authority in this
behalf.

Emphasis of Matter

Without qualifying our report, we draw attention to Note No. 25 of the Financial Statements

regarding amounts recoverable under contractual obligation of Rs 1,009,966 thousands, which
has been considered good and recoverable by the company.

Report on Other Legal and Regulatory Requirements - As required under provisions
Of Section 227(3) of the Companies Act, 1956 and IRDA regulations

We report that
a) we have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b) in our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books

c¢) the Balance Sheet, the Revenue Accounts, Profit and Loss Account, and Receipts and

Payments Statement dealt with by this Report are in agreement with the books of
account.

d) the financial accounting system of the Company is centralised and therefore accounting
returns are not required to be submitted by branches

e) in our opinion, the Balance Sheet, Profit and Loss Account, and Receipts and Payments
Statement comply with the Accounting Standards referred to in sub-section (3C) of

section 211 of the Companies Act, 1956 read together with IRDA
Regulations/Circulars/Orders

f) The estimates of claims Incurred But Not Reported [IBNR] and claims Incurred But Not
Enough Reported [IBNER] have been certified by the Company’s appointed actuary. The
appointed actuary has certified to the Company that the ass,tﬁ-ﬁq-ptiﬁ{]"ﬁ%yused for such are

O )



B.Purushottam & Co., Rajagopal & Badri Narayanan
Chartered Accountants. Chartered Accountants

appropriate and are in accordance with the requirements of the Insurance Regulatory
and Development Authority [IRDA] and Actuarial Society of India in concurrence with
IRDA. We have relied on the appointed Actuary’s certificate in this regard

g) on the basis of written representations received from the directors as on March 31,2013,
and taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2013, from being appointed as a director in terms of clause (g) of sub-section

(1) of section 274 of the Companies Act, 1956.

Further, according to the information and explanations given to us and to the best of
our knowledge and belief, we certify that:

1. We have reviewed the Management Report attached to the financial statements for
the financial year ended March 31, 2013 and there is no apparent mistake or
material inconsistency therein with the financial statements

ii. The Company has complied with the terms and conditions of registration stipulated
by IRDA vide their letter dated 16t March, 2006.

iii. We have verified the cash balances at the corporate office of the Company and
investments of the Company

iv. The Company is not a trustee of any trust

v. No part of the assets of the policyholders’ funds have been directly or indirectly

applied in contravention of the provisions of the Insurance Act relating to
application and investment of policyholders’ funds

vi. All expenses of management in respect of Miscellaneous Insurance Business have
been fully debited to the Miscellaneous Revenue Accounts

For B. Purushottam & Co, For Rajagopal & Badri Narayanan
Chartered Accountants Chartered Accountants

Firm No: 002808S 0@)030245

B.S Purshotham P.S.Prabhakar
Partner Partner

Membership No: 26785 Membership No: 20909

B 4. ﬂ Cliirr

Place: Chennai
Dated: 21.06.2013

{
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Form B - RA

STAR HEALTH AND ALLIED INSURANCE COMPANY LIMITED
Registration No. and Date of Registration with the IRDA : 1 29/16.03.2006

REVENUE ACCOUNT FOR THE YEAR ENDED 31st MARCH 2013
FIRE BUSINESS

Premiums earned (Net)
2 Profit/ (Loss) on sale/redemption of Investments
3 Others (to be specified)

4 Interest, Dividend & Rent - (Gross)
TOTAL (A)

1 Claims Incurred (Net)

2 Commission

3 Operating Expenses related to Insurance Business
4 Premium Deficiency

TOTAL (B)
Operating Profit/ (Loss) from Fire Business C=(A-B)

APPROPRIATIONS

Transfer to Shareholders’ Account
Transfer to Catastrophe Reserve
Transfer to Other Reserves
TOTAL (C)

Significant accounting policies
Notes to financial statements

As Per Our Report of Even Date attached

For B.Purushottam & Co.,
Chartered Accountants
Firm Reg No. 002808s

Booo Jlepme
B.S.Purshotham

Partner,
M.No.26785

Road, T.Magar,
Chennai-600 017 / &2/

P
2
3/
E% |
2\
//.:\
w/

For Rajagopal & Badri Narayanan

X\ «
\t.i.

\ T3\
Place: Chennai - 600 B-)
Date: 21-June-2013 33

(Rs.'000)
PR

2A . . = .

3A s . 3 s

16
17

As required by Section 40C(2) of the Insurance Act, 1938, we hereby
certify that all expenses of management in respect of Fire Business have
been fully debited in the Fire Revenue Account as expenses,

For And On Behalf of Board of Directors

V.]agaxathan

Chairman Cum Managing Director

V.P.Naparajan

irector \—/
S maswamy C.M.Kannan Unni
Chief Financial Officer Company Secretary
11|Page
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Form B - RA
STAR HEALTH AND ALLIED INSURANCE COMPANY LIMITED
Registration No. and Date of Registration with the IRDA : 129/16.03.2006

REVENUE ACCOUNT FOR THE YEAR ENDED 31st MARCH 2013
MARINE BUSINESS

Premius eared [Net]

2 Profit/ (Loss) on sale/redemption of Investments
3 Others (to be specified)

4 Interest, Dividend & Rent - (Gross)
TOTAL (A)

1 Claims Incurred (Net)

2 Commission

3 Operating Expenses related to Insurance Business
4 Premium Deficiency

TOTAL (B)
Operating Profit/(Loss) from Marine Business C= (A - B)

APPROPRIATIONS

Transfer to Shareholders’ Account
Transfer to Catastrophe Reserve
Transfer to Other Reserves
TOTAL (C)

Significant accounting policies
Notes to financial statements

As Per Our Report of Even Date attached

For B.Purushottam & Co,,
Chartered Accountants
Firm Reg No. 0028085

PE . S- f; Wi
li.S.Purshotham

Partner.
M.No.26785

For Rajagopal & Badri Narayanan
harteredyAccountants

Place: Chennai - 600 03)}‘1“ 4
Date: 21-June-2013

2B s . 2 .

3B . - .

16
17

As required by Section 40C(2) of the Insurance Act, 1938, we hereby
certify that all expenses of management in respect of Marine Business
have been fully debited in the Marine Revenue Account as expenses.

For And On Behalf of Board of Directors

“

V.JaganHathan
Chairman Cum Managing Director

V. .Négaraian
Director

Ramaswamy
Chief Financial

C.M.Kannan Unni
Company Secretary

12 |Page



Form B - RA
STAR HEALTH AND ALLIED INSURANCE COMPANY LIMITED
Registration No. and Date of Registration with the IRDA : 129/16.03.2006

REVENUE ACCOUNT FOR THE YEAR ENDED 31st MARCH 2013

MISCELLANEOUS BUSINESS

Premiums earnd (Net .

2 Profit/ (Loss) on sale/redemption of Investments
3 Others (Refer Note No.24 of Sch 17)

4 Interest, Dividend & Rent - (Gross)
TOTAL (A)

1 Claims Incurred (Net)

2 Commission

3 Operating Expenses related to Insurance Business
4 Premium Deficiency

TOTAL (B)

Operating Profit/(Loss) from Miscellaneous
Business C= (A - B)

APPROPRIATIONS

Transfer to Shareholders’ Account

Transfer to Catastrophe Reserve

Transfer to Other Reserves (to be specified)
TOTAL (C)

Significant accounting policies

Notes to financial statements

As Per Our Report of Even Date attached

For B.Purushottam & Co.,
Shartered Accountants
Firm Reg No. 0028085

i A s ) wanas
.S.Purshotham

3 Partner.
1.No.26785

“or Rajagopal & Badri Narayanan
~_Chartered Accouptants
w Al

= -3

i raace: Chennai- 600 034
~ Date: 21-June-2013

Pl
1,859,770
(202) (5,340) (2,849) (4,247)
5,731 5,731 - -
56,845 145,823 39,965 125,724
1439317 5258500 1,896,886 8,206,555
2D 734,279 3,229,733 1,557.900 7,742,322
3D 36,322 137,542 44,302 46,471
4 1,107,080 3,186,352 609,321 2,027,846
1877,681 6,553,627 2,211,523 9,816,639
(438,364)  (1,295,127) (314,637)  (1,610,084)
(438364)  (1,295127) (314,63 7)) (1,610,084)
(438364)  (1,295,127) (314,637)  (1,610,084)
16
17

As required by Section 40C(2) of the Insurance Act, 1938, we hereby certify
that all expenses of management in respect of Miscellaneous Business have
been fully debited in the Miscellaneous Revenue Account as expenses.

For And On Behalf of Board of Directors

v(

V.Jagannathan
Chairman Cum Managing Director

/ /:?/
/.
V.P?Nagarajan

Director

ov‘-:ﬂ

/6[’{&/5/

C.M.Kannan Unni
Company Secretary

S amaswamy
Chief Financial Officer
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FormB - PL
STAR HEALTH AND ALLIED INSURANCE COMPANY LIMITED
Registration No. and Date of Registration with the [RDA : 129/16.03.2006
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31st MARCH 2013

"1 OPERATING PROFIT/(LOSS)
(2) Fire Insurance - ) ) :
(b) Marine Insurance

(438,363) (1,295,127) (314,637)  (1,610,084)

(c) Miscellaneous Insurance
2 INCOME FROM INVESTM ENTS
(a) Interest, Dividend & Rent - (Gross) 10,664 38,762 .318 67,699
(b) Profit on sale of investments 46 46 - -
Less: Loss on sale of investments 157 (1,465) (1,188) (2,286)
3 OTHER INCOME (Refer Note No.24 of Sch 17) 1,524 1,524 - -
TOTAL (A) (425,972) (1,256,260) (315,508) (1,544,671)
4 PROVISIONS (Other than taxation)
(a) Fordiminution in the value of investments d - = %
(b) For doubtful debts - = * -
(c) Others 2 - - =
5 OTHER EXPENSES
(a) Expenses other than those related to Insurance
Business - - = S
(b) Bad debts written off - = - »
(c) Others - - - -
Amortisation Expenses 47 (106) 24 (122)
TOTAL (B) 47 (106) 24 (122)
Profit Before Tax (A-B) (426,019) {1,256,154) (315,532)  (1,544,549)
Provision for Taxation
(a) Current Tax - . - -
(b) Deferred Tax - - - (69,145)
Profit After Tax (426,019) (1,256,154) (315,532) (1,475,405)
APPROPRIATIONS
(a) Interim dividends paid during the year - - . 2
(b) Proposed final dividend ‘ - - 5
(¢) Dividend distribution tax - - - -
(d) Transfer Contingency reserve for Unexpired Risk
Balance of profit/ (loss) brought forward from last year (1,501,160) - (25,755)
Balance carried forward to Balance Sheet (426,019) (2,757,314) (315,532) (1,501,160)
Significant accounting policies 16
Notes to financial statements 17
Earnings per share - Basic (4.47) (4.47) (6.78) (6.78)
- Diluted (4.47) (4.47) (6.78) (6.78)

ik

As Per Our Report of Even Date attached

For B.Purushottam & Co.,
Chartered Accountants
Firm Reg No. 0028085

B.S.Purshotham
Partner.
M.No.26785

For Rajagopal & Badri Narayanan

,_,Chartgre Accountants
- A )

Firm No\. 0080245

I 3

Do, Mo Lo
P.5 Pr ar
—Partnér

Place: Chennai - 600 034 e
Date: 21-June-2013 ot

For And On Behalf of Board of Directors

Chairman Cum Managing Director

VIP.Nagarajan
Director 1/‘
r g )[/‘\MQ,M\? (6 m @//

/
S Ramaswa my
Chief Financial Officer

C.M.Kannan Unni
Company Secretary

14|Page



Form B - BS
STAR HEALTH AND ALLIED INSURANCE COMPANY LIMITED
Registration No. and Date of Registration with the IRDA : 129/16.03.2006
BALANCE SHEET AS AT 31st MARCH 2013

(Rs/000)

A

ik Fiar
DS

i
SOURCES OF FUN

SHARE CAPITAL 5 3,269,462 2,787,724
SHARE APPLICATION MONEY - -
RESERVES AND SURPLUS 6 2,220,757 1,630,538

FAIR VALUE CHANGE ACCOUNT - -

BORROWINGS 7 - -
DEFERRED TAX LIABILITY - .
TOTAL 5,490,219 4,418,262
APPLICATION OF FUNDS .
INVESTMENTS 8 2,807,191 1,849,254
LOANS 9 - -
FIXED ASSETS 10 530,835 645,843
CURRENT ASSETS

Cash and Bank Balances 11 1,818,445 479,577

Advances and Other Assets 12 2,335,153 3,708,941
Sub-Total (A) 4,153,598 4,188,518
CURRENT LIABILITIES 13 1,346,446 1,385,653
PROVISIONS 14 3,412,273 2,380,860
Sub-Total (B) 4,758,719 3,766,513
NET CURRENT ASSETS C=(a-B) (605,121} 422,005
MISCELLANEOUS EXPENDITURE (to the extent 15
not written off or adjusted)
DEBIT BALANCE IN PROFIT AND LOSS ACCOUNT 2,757,314 1,501,160
TOTAL 5,490,219 4,418,262
Significant accounting policies 16
Notes to financial statements 17
As Per Our Report of Even Date Attached For And On Behalf of Board of Directors
For B.Purushottam & Co.,
Chartered Accountants —
Firm Reg No. 0028085

. ‘ : V.Jagannathan
L A1 W\,

E ‘,f; . r} #- ) Chairman Cum Managing Director
B.S.Purshotham
Partner.,
M.No.26785 ] 7”}',
For Rajagopal & Badri Narayanan V.P.Nagarajan

.. Charter. dAccountaz’t;,v—n\ Director

Reg No. 0030 AR
(& v K
A i Cim

N
\\rf;.

S = JL A
7

i
SRamaswamy / C.M.Kannan Unni
N Chief Financial bfﬁccr Company Secretary
Place; Chennai - 600-034
Date: 21-June-2013
IS5|Page
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SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

SCHEDULE - 1A
PREMIUM EARNED [NET]
FIRE BUSINESS ACCOUNT

Premium from direct business written = =
Add: Premium on reinsurance accepted - -
Less : Premium on reinsurance ceded - =

Net Premium - -

Adjustment for change in reserve for unexpired risks - -

Total Premium Earned (Net) 5 -

SCHEDULE - 1B

Premium from direct business written - 3
Add: Premium on reinsurance accepted - -
Less : Premium on reinsurance ceded - =

Net Premium ;

Adjustment for change in reserve for unexpired risks - -

Total Premium Earped (Net) *




Ay,

@
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SCHEDULE - 1¢C
PREMIUM EARNED [NET]
MARINE HULL BUSINESS ACCOUNT

Premium from direct business written -
Add: Premium on reinsurance accepted =
Less: Premium on reinsurance ceded :

Net Premium -
Adjustment for change in reserve for unexpired risks -

Total Premium Earned (Net) -

SCHEDULE - 1D
PREMIUM EARNED [NET]
MISCELLANEOUS B

Premium from direct business written 2,701,264
Add: Premium on reinsurance accepted 6,847
Less : Premium on reinsurance ceded 297,693
Net Premium 2,410,418
Adjustment for change in reserve for unexpired risks 1,033,475
Total Premium Earned (Net) 1,376,943

All premium written, less reinsurance, is from business in India.

8,602,135

6,847
2,470,617

6,138,365

1,026,079

5,112,286

2,274,585

346,299
1,928,286
68,516

1,859,770

10,850,567

41
2,751,470

8,099,138
14,060

8,085,078
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SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

SCHEDULE - 24
CLAIMS INCURRED [NET]
FIRE BUSINESS ACCOUNT

Claims paid

Direct

Add :Re-insurance accepted
Less :Re-insurance Ceded

Net Claims paid

Add Claims Outstanding at the end of the year

Less Claims Outstanding at the beginning
Total Claims Incurred
SCHEDULE - 2B

CLAIMS INCURRED [NET]
MARINE CARGO BUSINESS ACCOUNT
" el e

Claims paid

Direct

Add :Re-insurance accepted
Less :Re-insurance Ceded

Net Claims paid

Add Claims Outstanding at the end of the year

Less Claims Outstanding at the beginning

Tota! Claims Incurred

18jPage
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SCHEDULE - 2¢
CLAIMS INCURRED [NET]
MARINE HULL BUSINESS ACCOUNT

Claims paid
Direct -

Add :Re-insurance accepted 5
Less :Re-insurance Ceded -

Net Claims paid ¥
Add Claims Outstanding at the end of the year -
Less Claims Outstanding at the beginning -
Total Claims Incurred -
SCHEDULE - 2D

CLAIMS INCURRED [NET]
MlgCELLANEOUS BUSINESS

Claims paid

Direct 1,077,464
Add :Re-insurance accepted 89
Less :Re-insurance Ceded 526,689
Net Claims paid 550,864
Add Claims Outstanding at the end of the year 807,902
Less Claims Outstanding at the beginning 624,487
Total Claims Incurred 734,279

All claims paid, less reinsurance, are to claimants in India,

5,424,126
541
2,073,818

3,350,849
807,902
929,018

3,229,733

2,094,857

576,815
1,518,042
929,018
889,160

1,557,900

10,605,038

3,164,772
7,440,266
929,018
626,962

7,742,322
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MARINE CARGO BUSINESS ACCOUNT

SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

SCHEDULE - 3A
COMMISSION
E IRE BUSINESS ACCOUNT

Commission paid
Direct - -
Add: Re-insurance Accepted - =
Less: Commission on Re-insurance Ceded - -
Net Commission 7 -

Break-up of the expenses (Gross)
incurred to procure business :

Agents =
Brokers -
Corporate Agency -
Referral . .
Others %
TOTAL

SCHEDULE- 3B
COMMISSION

Commission paid
Direct

Add: Re-insurance Accepted .
Less: Commission on Re-insurance Ceded - -
Net Commission -

Break-up of the expenses (Gross)
incurred to procure business :

Agents
Brokers
Corporate Agency -
Referral

Others

TOTAL




oo 9

iy

SCHEDULE- 3¢
COMMISSION

"MRIULL BUSINESS ACCOUNT

Commission paid
Direct

Add: Re-insurance Accepted
Less: Commission on Re-insurance Ceded
Net Commission

Break-up of the expenses (Gross)
incurred to procure business :

Agents

Brokers
Corporate Agency
Referral

Others

TOTAL
SCHEDULE- 3D

COMMISSICN
MISCELLA._N OUS BUSINESS

COMMISSION PAID

Direct

Add: Re-insurance Accepted

Less: Commission on Re-insurance Ceded
Net Commission

Break-up of the expenses (Gross)
incurred to procure Business :

Agents

Brokers
Corporate Agency
Referral

Others

TOTAL

277,878
1,712
243,268
36,322

265,078
12,644

158

(1)

787,781

1,712
651,951
137,542

745,389
41,849

543

189,905

145,603
44,302

179,160
10,382

362

189,904

519,163

172,692
46,471

190,563
26,979

1,619

1

519,163
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SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

" CHEDULE - 4

'OPERATING

O O~ U b o

10
11
12

i3

Vg

EXP
L,

Employees’ remuneration & welfare benefits
(Refer Note No.15 of Sch 17)
Travel, conveyance and vehicle running expenses
Training expenses
Rents, rates & taxes
Repairs
Printing & Stationery
Communication
Legal & professional charges
Auditors’ fees, expenses etc
(a) as auditor
(b) as adviser or in any other capacity, in respect of
(i) Taxation matters
(i) Insurance matters
(iif) Management services; and
(c) in any other capacity
(d) Out of Pocket Expenses
Advertisement and publicity
Interest & Bank Charges
Others
- Donation
- Director's Sitting Fees
- Software Expenses
- Miscellaneous Expenses
- Amortization Expenses (Refer Note No.21 of Sch 17)
Depreciation
TOTAL

ENSES RE TED TO INSURANCE BUSINESS

598,323

17,815

4,961
48,622
19,065
52,424
22,718
15,750

1,300

700

677
215
194,612
4,870

170

80 -

39,507
23,138

88

62,045
1,107,080

1,781,520

75,466
17,883
166,280
70,012
145,715
67,599
56,151

1,800

700

677

573
359,081
9,771

1,012
320
108,814
63,041
(398)
260,335
3,186,352

412,033

12,455
2,210
32,057
1,169
37,621
11,494
(25,496)

1,300

700

245

40
49,128
1,9¢2

205
80
18,395
15,200
(47)
38,571
609,321

1,297,289

43,293
7,856
138,881
31,785
84,983
41,611
33,818

1,800

700

500
194
94,174
4,461

2,480

320
42,132
55,433
(225)
146,362
2,027,846
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SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

. _HEDULE -5

SHARE CAPITAL _

.\. B tpanRvzes r@%%?r}ﬂﬁ‘zf" .‘T)._;fd{
e o e

.1 Authorised Capital 3,500,000 3,500,000
L 350,000,000 (Previous Year - 350,000,000)
p Equity Shares of Rs10/- each

2 Issued Capital 3,337,304 2,787,724
333,730,402 (Previous Year - 278,772,350)
Equity Shares of Rs10/- each

3 Subscribed Capital 3,269,462 2,787,724
326,946,161 (Previous Year - 278,772,350)
Equity Shares of Rs10/- each

4 Called-up / paid up Capital 3,269,462 2,787,724
326,946,161 (Previous Year - 278,772,350)
Equity Shares of Rs10/- each
{Out of above 3,104,000 (previous year 2,100,000)

equity shares of Rs.10/- each issued for consideration
other than cash.) '

Less : Calls unpaid

Add : Equity Shares forfeited (Amount originally paid - -
up)

Less : Par Value of Equity Shares bought back -

Less : Preliminary Expenses
Expenses including commission or brokerage on
Underwriting or subscription of shares

TOTAL 3,269,462 2,787,724

SCHEDULE - 5A

SHARE CAPITAL

PATTERN OF SHAREHOLDING
[As certified by{the Managcment_]

e R RS - Current¥eariii s - Previous Year
. Shareholder - " Number of . %ofHolding Numberof % of

e A 2 A L : ‘Shares R : S'h'z_lreS Holding
Promoters
Indian 245,677,852 75.14% 228951,830  82.13%
Foreign 81,268,309 24.86% 49,820,520  17.87%
Others - .
TOTAL 326,946,161 100% 278,772,350 100%
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SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

SCHEDULE - 6
RESERVES AND SURPLUS
B (R A P ———

)

i

Capital Reserve
Capital Redemption Reserve
Share Premium
(Refer Note No:17 of Sch 17)
General Reserves
Opening as on 01.04.12
Additions during the year

Transfer from Contingency Reserve for Unexpired |
Deductions during the year

Transfer from Profit & Loss a/c
Closing as on 31.03.13
Less: Debit balance in Profit and Loss Account
Less: Amount utilized for Buy-back
Catastrophe Reserve
Other Reserves (Refer Note No: 7 of Sch 17)
Contingency Reserve for Unexpired Risk
Opening as on 01.04.12
Additions during the year

Transfer from Profit & Loss a/c
Deductions during the year
Transfer to General Reserve

Closing as on 31.03.13

Balance of Profit in Profit & Loss Account
TOTAL

2,081,887

138,870

1,491,668

64,959

73,911

138,870

138,870

73,911

78,911

2,220,757

1,630,538

YA . g
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SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

SCHEDULE - 7
BORROWINGS

id Debentures/ Bonds - 5
2 Banks - -
3 Financial Institutions % %
4 Others (to be specified) - -
TOTAL - 5
i

B

Ve

. 45? :(’

' J"/':‘: /
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SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

Schedule -8
INVE

LONG TERM INVESTMENTS
1 Government securities and Government guaranteed bonds 1,530,255 848,839
including Treasury Bills *
2 Other Approved Securities - %
3 Other Investments
(a) Shares - 2
(aa) Equity - ¥
(bb) Preference - -
(b) Mutual Funds - -
(c) Derivative Instruments > -
(d) Debentures/ Bonds 350,321 448,828
(e) Other Securities (to be specified) - #
(f) Subsidiaries - -

(g) Investment Properties-Real Estate 76,926 51,818
4 Investments in Infrastructure and Social Sector 549,689 400,631
5 Other than Approved Investments - § %
SHORT TERM INVESTMENTS

6 Government securities and Government guaranteed bonds -
including Treasury Bills

7 Other Approved Securities " -
8 Other Investments
(a) Shares <
(aa) Equity - -
(bb) Preference - -
(b) Mutual Funds -
(a) Derivative Instruments & =
(b) Debentures / Bonds 150,000 50,000
(c) Other Securities - -
(d) Subsidiaries -
(e) Investment Properties-Real Estate

9 Investments in Infrastructure and Social Sector 150,000 49,138
10 Other than Approved Investments § -
TOTAL 2,807,191 1,849,254

Includes Government Securities of B.V Rs.109,351 (Previous
Year Rs.108,635) held under Sec.7 of Insurance Act, 1938.

Aggregate Market Value of Quoted Investments other than 2,722,409 1,747,291
equity shares.

Aggregate Book Value of Quoted Investments other than equity

shares 2,730,265 1,797,436
Aggregate Book Value of Un-Quoted Investments 76,926 51,818
Aggregate Market Value of Investment Properties 421,365 340,560
Historical cost of Mutual Funds valued on Fair Value basis
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SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

SCHEDULE -9
LOANS
Particulars
1 SECURITY-WISE CLASSIFICATION

Secured
(a) On mortgage of property

(aa) InIndia

(bb) Outside India
(b) On Shares, Bonds, Govt. Securities
(c) Others (to be specified)
Unsecured
TOTAL

BORROWER-WISE CLASSIFICATION
(a) Central and State Governments
(b) Banks and Financial Institutions
(c) Subsidiaries

(d) Industrial Undertakings

(e) Others (to be specified)

TOTAL

PERFORMANCE-WISE CLASSIFICATION
(a) Loans classified as standard
(aa) InIndia
(bb) Outside India
(b) Non-performing loans less provisions
{aa) In India
(bb) Outside India
TOTAL

MATURITY-WISE CLASSIFICATION
(a) Short Term

(b) Long Term

TOTAL

| ~ (Rs’000)
31stMarch 2013  31st March 2012

27| Page



(3 ¢»
2t

8l Pa

2

. - 966'6E€ 00L'L Z9€'9%T YEETOZ 6£8°586 (S¥S‘sT) 99%°€8T | LI6°LI8 leaj snomang |

E¥8'ST9 | S€8°0¢S | 0¥Z009 06 SEE09Z S66'6EE SLO'IET'T 6L6'€9 STZ'60Z | 6£8°S86 1830, pue.s |
Ssaagoad
0SL‘Z9 SLETE s - 7 - 9LET2 05229 9LE'TE 05429 uryIom rejrde)
€60€8S | 6S¥'60S 0¥2°009 06 SEE092 S66'6EE 669'60T‘T 62Z'T 6£8°L8T | 680°€Z6 [e10], w

€9¥'T9 | 0¥6'LL S¥¥9T S VLLY 9L9T1 S8EV6 52 TL2TT | 6ET'EL wawdinbg 2350 6

1S4'0T TST'ET 890% 99 €SPT 1897 612°LT 6cL 91S8'% ZEV'ET mm_u._:a.i 8
EQEQEUW
ASojouyoa |

SYFP91 6¥9G9T IS0'6TT 91 61807 8¥Z'8L 00L%82 LSY SOv'Zy 2692¥e :oszLo.t:\_ L

0%0'SL 0¥1°c8 928°LZ £ 006°L 62661 996011 81 €109T 1,6%6 sdumig g SmroIn 9

- - - - - - - - - - sduipning| ¢

= - - = - = - - - - Au1adouay Eocmmm@_: i

- 0095L = - = B 009'S. - 009°Sz - ployealy - pue| ¢
aIEMYOS |

E6ETLZ | 6L6°€6 0S8‘zey - 68€£'s0z 19%°422 628925 - PL6LT SS8'86% L= mmz_m:mﬁ:_ 7

= - = i - - = - g = [impooy| |
IEaj syl J04q il 8uisop) suonINpaQg | suonIppy duruadQ g

: e S ASETond s aoda e e SRR S i ”

‘uonepardag 320]g SS0.15 /3507 SIe[monaed ﬁ

SLASSV AIxI4
0T - I41NGIHIS

SLNIWALVLS TVIONVNII 40 LYVd ONINHOA SATNAIHDS



<&

-

SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

SCHEDULE- 11
CASH AND BANK BALANCES

1 Cash (including cheques, drafts and stamps)
2 Bank Balances
(a) Deposit Accounts
(aa) Short-term (due within 12 months)
(bb) Others
(b) Current Accounts
(c) Others (to be specified)
3 Money at Call and Short Notice
(a) With Banks
(b) With other Institutions
4 Others
TOTAL

211,041

1,415,934

191,470

1,818,445

(Rs.'000)

242,310

140,726

479,577

1A Neidn
£, NG
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SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

SCHEDULE - 12

ADVANCES AND OTHER ASSETS

S TN SR RN e,

~N

ADVANCES

Reserve deposits with ceding companies

Application money for investments

Prepayments

Advances to Directors /Officers

Advance tax paid and taxes deducted at source (Net of
Provisions for Tax amounting Rs.64,411; Previous Year
64,411)

Others

- Travel Advance

- Rental Advance

- Telephone Deposit

- Staff Advance

- Other Advances

- Security Deposits (Refer Note No.23 of Sch 17)

TOTAL (A)

OTHER ASSETS

Income accrued on investments

Outstanding Premiums

Agents’ Balances

Foreign Agencies Balances

Due from other entities carrying on insurance business
(including reinsurers)

Due from subsidiaries/ holding

Deposit with RBI

[Pursuant to section 7 of Insurance Act, 1938]

Others

- Amounts Recoverable under Contractual Obligations
(Refer Note No.25 of Sch 17)

- Service Tax

TOTAL (B)

TOTAL (A+B)

49,222

790
101,212
279
30,017
36,132
8,409

306,715

102,764
176,493

126,117

1,009,754

13,309
2,028,438

2,335,153

26,821
1,213

49,222
185
79,664
261
15,216
165,325
9,363
343,271
64,942

2,234,721

1,010,333

55,674
3,365,670

3,708,941
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SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

SCHEDULE - 13
CURRENT LIABILITIES

B

HE

1 Agents’ Balances

2 Balances due to other insurance companies - 2

3 Deposits held on re-insurance ceded - -

4 Premiums received in advance 45,955 35,967

5 Unallocated Premium * 55,516 46,859

6 Sundry creditors 3,59,443 3,09,707

7 Dueto subsidiaries/ holding company - ¥

8 Claims Outstanding 8,07,902 9,29,018

9 Due to Officers/ Directors - -

10 Others
- Excess Collection @ . 2,420 7,449
- Refund of Premium # . 15313 12,453
TOTAL 13,46,446 13,85,653
Agewise Analysis - Unallocated Premium * No.of cases Amtin Rs.'"000s
Upto 6 months ** 15,890 48,442
Above 6 months to one year 7,729 5,280
Above one year to 3 year 4,196 1,794
Above 3 Years - -
Total 27,815 55,516
Agewise Analysis - Excess Collection @ No.of cases Amtin Rs.'000s
Upto 6 months ** 578 2,488
Above 6 months to one year 185 (119)
Above one year to 3 year 26 50
Above 3 Years - -
Total 789 2,420
Agewise Analysis - Refund of premium # No.of cases Amtin Rs.'"000s
Upto 6 monthg ** 1,249 13,501
Above 6 months to one year 313 4,071
Above one year to 3 year 111 740
Above 3 Years - )
Total 1,673 15,311

** An Amount of Rs.3,73,74,421 pertaining to Risk adjustment entry(Notional entry) in
premium control account had been reversed on 01.04.2013.Further this includes
balances of various premium deposit account or ‘running account” maintained by
Corporate policy holders for their Conveniencg
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SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

SCHEDULE - 14

L

PROVISIONS

Reserve for Unexpired Risk 3,399,887
For taxation (less advance tax paid and taxes =
deducted at source NIL ; Previous Year Rs. NIL)

For proposed dividends g
For dividend distribution tax .
Others -

- Provision for Gratuity 17,386
TOTAL ' 3,412,273

(Rs.’000)

2,373,808

7,052
2,380,860
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SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

SCHEDULE - 15
MISCELLANEOUS EXPENDITURE
(To the extent not writtor adjsted)

1 Discount Allowed in issue of shares/ g
debentures

2 Others

TOTAL

(Rs000)




SCHEDULE 16
SIGNIFICANT ACCOUNTING POLICIES

1. Basis of preparation of financial statements

The financial statements are prepared under the historical cost convention, in
accordance with the generally accepted accounting practices and accounting
requirements prescribed by the Insurance Regulatory and Development Authority
(Preparation of Financial Statements and Auditor’s Report of Insurance Companies)
Regulations, 2002 (‘the Accounting Regulations’) and amendments if any, the Insurance
Act, 1938, the Insurance Regulatory and Development Authority Act, 1999, the
Accounting Standards issued by the Institute of Chartered Accountants of India (‘ICAI")

and the requirements of the Companies Act, 1956 (‘the Companies Act’), to the extent
applicable.

The Company follows the mercantile system of accounting and recognizes items of
income and expenditure on accrual basis.

2. Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that
affect the reported amount of certain assets and liabilities as of the Balance sheet date,
reported amount of certain revenues and expenses for the year and disclosure of
contingent liabilities as of the balance sheet date. The estimates and assumptions used
in these financial statements are based upon management’s evaluation of the relevant
facts and circumstances as of the date of financial statements. Actual results may differ

from those estimates. Any revision to accounting estimates is recognized prospectively
in current and future periods.

3. Revenue recognition for insurance business

3.1 Premium

Premium (net of Service tax) is recognized as income over the contract period or period
of risk, as appropriate and for premium receivable on installment basis, it is recognized
on installment due dates after adjusting for unearned premium (unexpired risk) and
premium deficiency, if any. Subsequent revisions to or cancellations of premium are
accounted for in the year in which they occur.

Premium deficiency is recognized whenever expected claims cost, related expenses and

maintenance cost exceed related reserve for unexpired risk in Miscellaneous Revenue
Accounts.,

3.2 Investment Income

Interest income on investment is recognized on accrual basis.

Dividend income is recognized when the right to receive dividend is established.

Profit or Loss on sale of securities is recognized on trade date. Cost of securities is
arrived on weighted average cost basis. %




3.3 Income from reinsurance business
Commission on reinsurance business is recognized as income on accrual basis.
. Reserve for Unexpired risk

Reserve for unexpired risks is created as the amount representing that part of the
premium written which is attributable to and allocated to the succeeding accounting
periods and shall not be less than 50% of the Net Premium as prescribed for
Miscellaneous line (as the company is transacting only health insurance products)
under Section 64(1)(ii)(b) of the Insurance Act or as per the directives issued by IRDA
from time to time.

. Premium received in advance

This represents premium received during the year, where the risk commences
subsequent to the balance sheet date.

. Reinsurance

Reinsurance is ceded in the year in which risk commences and recognized over the
contract period or the period of risk, whichever is appropriate as per the treaty
arrangements. Any subsequent revision to or cancellation of premium is recognized in
the year in which they occur. Unearned premium on reinsurance ceded is carried
forward to the period of risk and set off against related unearned premium.

Premium on excess of loss reinsurance cover is accounted as premium ceded as per the
reinsurance arrangements.

- Acquisition cost

Acquisition costs are those that vary with and are primarily cost that are related to

acquisition of new and renewal contracts and are expensed in the year in which they are
incurred.

. Claims

Claims incurred represents claims paid, estimated liability for outstanding claims made
following a loss occurrence reported and estimated liability incurred but not reported
(IBNR) and claims incurred but not enough reported (IBNER). It also includes claims
settlement cost such as survey fee and other directly attributable costs.

Estimated liability for outstanding claims in respect of direct business is provided on
the basis of claims reported till the end of the financial year. IBNR and IBNER represent
that amount of claims that may have been incurred during the accounting period but
have not been reported / not enough reported. The appointed actuary for the purpose
has certified the said amount on the basis of available statistical data.

Investments

[nvestments are made in accordance with t.he Insurance Act, 1938 and the Insurance
Regulatory & Development Authority (Investment) (Amendment) Regulations, 2001.
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Investments are recorded at cost on trade date including acquisition charges (such as
brokerage, transfer stamps etc), if any, and exclude interest accrued upto the date of
purchase. Investments maturing within or intended to be held for a period of less than
twelve months from the balance sheet date are classified as ‘Short term investments’
while those maturing beyond or intended to be held for a period of twelve months or
above from the balance sheet date are classified as ‘Long term investments’.

Debt Securities

The net realized gains/losses on debt securities are the difference between the net sale
consideration and the amortized cost, which is computed on weighted average basis.

Debt securities, which include government securities are considered as ‘held-to-
maturity’ and are measured at historical cost. Accretion of discount and amortization of
premium relating to debt securities is recognized over the holding or maturity period
on a straight line basis.

Mutual Funds

All mutual fund investments are valued at realisable Net Asset Value and any unrealised
gains or losses is accounted at each balance sheet date in “Fair Value Change Account”
and carried forward to the Balance Sheet.

Profit / (loss) on actual sale of units of a particular mutual fund shall include the
accumulated fair value change thereof and is recycled to the profit and loss account.

Investments though not separately classified in the accounts, are identified on aggregate
basis with policy holders and share holders funds on same line as investment income,

Investment income is allocated to the Miscellaneous Revenue accounts and the Profit
and Loss Account based on the ratio of average “Technical Funds’ and “Shareholders’
Funds” respectively (average of funds at the beginning and at the end of the year).

“Technical Funds’ in relation to policyholders’ funds are the aggregate of outstanding
claims, estimates for IBNR, IBNER, Contingency reserve and reserve for unexpired risk.

“Shareholders’ Funds” are the aggregate of funds available to the Company’s
shareholders.

Fair value of investments is computed for quoted investments on the basis of the last
available market price/yield-to-maturity valuation.

Investment properties are recorded at historical cost.

10.Fixed Assets and Intangibles

Fixed assets are stated at cost less accumulated depreciation. Cost includes purchase
price and any incidental expenses relating to acquisition and installation.

Depreciation is provided on a straight line basis irata for the period of use at the
rates prescribed in the Schedule XIV to the,-_{:ﬂo‘fnpanie‘é-{;;fé_b_c\t, 1956 except in the case of
networking equipments included in [nformation Techhology Equipments, where
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depreciation is provided at 20% which is higher than those prescribed in the schedules
to Companies Act, 1956.

Depreciation on assets purchased/disposed off during the year is provided on pro-rata
basis with reference to the date of purchase/disposal.

Intangibles assets representing computer software are stated at cost less amortization.
Computer software including improvements is amortized over a period of five years,
being the management’s estimate of the useful life of such intangibles.

All assets including intangibles individually costing less than Rs,5000/- are fully
depreciated/amortized in the year in which it is acquired.

Impairment of Assets

The company assess at each balance sheet date whether there js any indication that any
asset may be impaired. If any such indication exists, the carrying value of such asset is
reduced to its recoverable amount and the impairment loss is recognized in the Profit &
Loss Account. The recoverable amount is higher of the net selling price of the assets and
their value in use.

11.Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period
available to equity shareholders by the weighted average number of equity shares
outstanding during the period.

12.0perating expenses

Operating expenses relating to insurance business is net off co-insurers administration
fee received and are allocated to the miscellaneous revenue account, since the company
iIs transacting only Health insurance products.

13.Retirement Benefits

Provident fund contributions and ESI contributions are made to the respective

authorities at the prescribed rates and charged to Miscellaneous Revenue account and
Profit & Loss account. ‘

The Actuarial gains/losses are recognized in the Revenue accounts.

14.Foreign Currency transactions

Transactions in foreign currency are recorded at the rate of exchange on the date of the
transaction. Monetary assets and Iiabiiitiggg@jﬂﬁi@'ﬁp@pated in foreign currencies are
translated using the closing rate of exchanggat the yfé“é;r}pnd.

{
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Exchange differences arising on foreign currency transactions are recognised as income
or expense in the year in which they arise.

15.Taxation

Tax expense comprises current and deferred tax. Current income-tax is measured at the
amount expected to be paid to the tax authorities in accordance with the Income-tax
Act, 1961, Deferred income-tax reflects the impact of current year timing difference
between taxable income and accounting income for the year and reversal of timing
differences of earlier years.

Deferred tax is measured based on the tax rates and the tax laws enacted or
substantively enacted at the Balance Sheet date. Deferred tax assets are recognised on
carry forward of unabsorbed depreciation and tax losses only if there is a virtual
certainty that such deferred tax assets can be realised against future taxable profits.
Other deferred tax assets of earlier years are reassessed and recognised to the extent
that it has become reasonably certain that future taxable income will be available
against which, such deferred tax assets can be realised.

Deferred tax asset is reviewed at each balance sheet date and appropriately adjusted to
reflect the amount that is reasonably/certain to be realized.

16.Contingencies

In accordance with Accounting Standard 29 - Provisions, Contingent Liabilities and
Contingent Assets issued by ICAL to the extent applicable to the company, provisions
are created in respect of obligations as a result of past events and it is probable that an
outflow of resources will be required to settle the obligations, in respect of which a
reliable estimate can be made. Provisions are not discounted to their present value and
are determined based on management estimate required to settle the obligation at the

Balance Sheet date. These will be reviewed at each Balance Sheet date and adjusted to
reflect the current management estimates.
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3.

SCHEDULE 17
NOTES TO FINANCIAL STATEMENTS

Star Health and allied Insurance Company limited (‘the Company’) was incorporated under the
Companies Act, 1956 on 17t June 2005. The Company received its Certificate of Registration
from the Insurance Regulatory and Development Authority to transact General Insurance
Business from 16t March 2006.

The Company has no contingent liabilities in respect of the following as at 315t March, 2013 as
well as in the previous financial year:

Partly paid investments;

Underwriting commitments relating to investment activities;

Claims, other than those under policies, not acknowledged as debts;

Guarantees given by or issued on behalf of the Company;

Statutory demands/liabilities in dispute, not provided for;

o During the financial year 2009-10, the company has received a Show Cause notice

from Income Tax Authorities for non deduction of Tax at Source under section 194]
of the Income Tax Act- 1961, in respect of cashless claims for payments made to the
hospitals. A Stay Order has been obtained by the company from the Honorable High
Court of Madras restraining further proceedings in this matter. The company has
also obtained a legal opinion in its favor on this matter.

During the financial year 2011-12, the company received the Income Tax
Assessment Order for the Assessment Year 2009-2010 with a demand of Rs.
245,820 thousands, applying the provisions of Sec 115 |B of the Income Tax Act-
1961. The Company has filed a writ petition with the Honorable High Court of
Madras which has granted the interim stay. In the opinion of the company the said

demand is not sustainable and hence no provision is considered necessary in the
books.

During the financial year 2012-13, the company received the Income Tax
Assessment Order for the Assessment Year 2010-2011 with a demand of Rs.
133,724 thousands, applying the provisions of Sec 115 JB of the Income Tax Act-
1961. The Company has filed a writ petition with the Honorable High Court of
Madras which has granted the interim stay. In the opinion of the company the said

demand is not sustainable and hence no provision is considered necessary in the
books.

e Reinsurance obligations to the extent not provided for in the accounts.

Commitment made for Investment and Fixed Asset.

Particulars Amount (Rs ' 000)

Commitments made and outstanding for R NS
loans and investments .'.,?"’N”‘ '

31st Ma___r_ch 2_‘013 31st March 2012

1A

— NPT
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Estimated  Amount of contracts
remaining to be executed on capital

account and not provided for (net of 77,382 182,250

advances)
4. The assets of the Company are free from encumbrances.
5. Investments:
Contracts for sale where payments are
overdue
Contracts for purchases due for delivery
on the balance sheet date. (since NIL NIL
received)
Non-Performing Investment NIL NIL ]

6. Lease of assets under which all the risks and rewards of ownership are effectively retained by
the lessor are classified as operating leases. Lease payments for the non-cancellable period of
the operating leases are recognized as an expense over the lease term. Lease payments debited .
to the profit and loss account during the year amounts to Rs. 157,568 thousands (Previous
Year: Rs. 138,881).

- Minimum Lease Payments Amount (Rs'000)
31stMarch 2013 | 315t March 2012
Not later than one year 144,910 119,748
Later than 1 year but not later than § years 238,402 178,755
uater than 5 years 21,527 12,368

7. The Company has created the Reserve for Unexpired Risk as at the end of the Accounting
period based on the 1/365 method in the health segment as per IRDA Circular
No.IRDA/.F&I/CIR/O15/02/2011 dated February 02, 2011. However, no amount has been
transferred to Contingency Reserve for Unexpired Risk during the year as per the referred
circular since the company has incurred loss for the current financial year.

8. The Company is required to maintain solvency ratio on the basis of premium or claims
whichever is higher. However, during the current financial year the Company has calculated
the Required Solvency margin (RSM) on the basis of premium (RSM 1) as per the dispensation
given by IRDA vide their letter ref no.FNA/HSH/LR/002/2012-13 dated 6t Feb, 2013.
Considering this, the Available Solvency Margin as at 31-03-2013 is 1.91 times.

9. Disclosure as per AS - 15 “Employee Benefits”

Gratuity

: Particulars Amount (Rs'000)
Assumptions 31-03-2013 31-03-2012
Discount Rate 8.00% 8.00%
Salary Escalation 5.00% 5.00%
Attrition rate - ) — 1-3% 1-3%
Expected Return on Plan Assets \ 8% 8%
“XpEected Return on Plan Assets — ] NN PO )
794-1996) |

Mortality Rate Table | L6 (994-1996) | Lic (1
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Table showing changes in present value of

obligations

Present value of obligations as at beginning of year 21,491 13,194
Interest cost 1,719 1,055
Current Service Cost 5,651 4,169
Benefits Paid (1,484) (617)
Actuarial (gain) / loss on obligation 7,610 3,690
Present value of obligations as at end of year 34,987 21,491
Table showing changes in the fair value of plan

assets - LIC Fund

Fair value of plan assets at beginning of year 14,439 10,228
Expected return on plan assets 1,979 1,212
Contributions 8,261 3617
Benefits paid (1,484) (617)
Actuarial gain / (loss) on plan assets - =
Fair value of plan assets at the end of year 23,195 14,439
Actuarial (Gain)/Loss recognized

Actuarial (gain) /loss on obligation 7,610 3,690
Actuarial (gain) / loss on plan assets = -
Actuarial (gain) / loss recognized in the year 7,610 3,690
The amounts to be recognized in the balance

sheet and statements of profit and loss

Present value of obligations as at the end of year 34,987 21,491
Fair value of plan assets as at the end of the year 23,195 14,439
Funded status (11,792) (7,052)
Net (Liability) Recognized in the Balance Sheet (11,792) (7,052)
Expenses Recognized in statement of Profit &

loss

Current Service cost 5,651 4,169
Interest Cost 1,719 1,055
Expected return on plan assets (1,979) (1,212)
Net Actuarial (gain) / loss recognized in the year 7,610 3,690
Expenses to be recognized in the profit &loss 13,001 7,703

10. Claims Outstanding: |

The claims were outstanding predominantl
the insured. As at the year end, there
period exceeding six months from the date whe

Pending for No. of Claims | Amount (Rs.’000)
Less than 6 months 23,010 716,237
More than 6 months 625 42,768
More than 1 year 403 38,292 |
More than 2 years - &7 24,535 |

Total 24,270 821,832

are Nil Clai

y due to non-submission of essential documents by
ms (Previous year - Nil) outstanding for a
n settlement has been agreed,
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11. In accordance with the Company’s Accounting policy for Deferred Taxation, the net deferred

tax asset of Rs. 788,473 thousands
below has not been recognized for w

The details of Net Deferred Tax Asset / Liability are as under:

(Previous Year: Rs. 400,842) as per the calculation given
ant of virtual certainty.

(Rs.'000)
Carried Forward Loss | - g - #

® On Depreciation Loss 115,354 - 71,442 -

* On Business Loss 727,420 . 420,391 -
Depreciation differences - 54,301 - 90,991
Total 842,774 54,301 491,833 90,991
Net Deferred Tax Asset / 788,473 400,842
(Liability)

Deferred Tax Expense / (69,145)
(Income} recognized in
Profit & Loss Account
12. The sector wise gross written premium is as follows:
| Fortheyear ended 31 March 2013 | For the year ended 315t March 2012
| poides | Noortives | SWERE oo | MOl g rtiyes | TS |
Rural | 451,285 1,943,905 3,180,605 | 37.0| 405325| 50,971,771 5,781,817 | 53.3
Social | 300,239 4,121,154 2,220,059 | 26.0 266,236 | 22,809,024 2,760,364 | 254
Others | 565,093 1,412,827 3,201,471 | 37.0| 600,946 5914,871 | 2,308,386 | 21.3
Total | 1,316,617 | 7,477,886 8,602,135 | 100 | 1,272,507 | 79,695,666 10,850,567 | 100

13. Premium Income recognized based on varying risk pattern is Nil (Previous year - Nil}.

14. Extent of Risk retained and Re-insured

15. Managerial Remuneration
Whole time Director are inc

i e R T St Mareh,
Particulars 31stMarch 2013 2012
Risk Retained (%) 71.36% 74.64%
Risk Re-insured (%) 28.64% 25.36%

(Rs 000}
o Particulars 31st March 31st March
2013 2012
Salary 11,847

 Allowances and Perquisites *

Gratuity

‘/\‘\ s
A

(as per applicable statutes) paid to the Managing Director and
luded in the Employee benefits and details are as follows:



* Includes 1,004,000 equity shares having face value of Rs.10 per share amounting to Rs.
10,040,000/~ (Previous Year Nil) allotted to Chairman cum Managing Director as sweat equity
shares along with related tax liability amounting to Rs, 1,04,69,904/-.

16. Related Party Disclosure:

A) HOLDING COMPANY (Promoter)
Star Health Investments (P) Ltd,, till 21/03/2013

B) KEY MANAGERIAL PERSONNEL (With whom transactions have taken
place)

Mr. VJagannathan & Mr.Mohammed Hassan

_  (Rs '000)
Nature of s Key Managerial
transaction Holding Company Personnel (KMP) ol ;
T s 31st 31st 31st | 3pst 31st 31st
du:?:sxzmnsr March March March March March March
SR ved 2013 2012 2013 | 2012 | 2013 2012

Lease rentals paid - - 2,419 2,537 2,419 2,537

Remuneration paid - -| 34,384 14,027 34,384 14,027

aneApplicaHoT -| 176,845 : - 176,845

Money Received -

Share Capital

Allotted - 355,041 | 10,040 - 10,040 355,041

Share Premium on ) 440,632 ) ) ) 440,632

Allotment I A N R

Balance

Outstanding at the

end of the vear

Share Application )

Money i ) ) ) )

Share Capital i - 1,623@# 68,225 58,185 68,225 | 1,681,222
| Rental Deposits Paid - - : = . a

Remuneration paid

torelatives of KMP | M- °13 ___ 122 Si_ Ia

There are no amounts written off/written back during the year, relating to the above transactions.

17. During the year, the company has incurred share issue expenses of Rs. 38,082 thousands on
account of private placement of equity shares, which has been adjusted against Share
Premium. The balance of Share Premium account as on 31.3.2013 is Rs. 2,081,887 thousands.

18. Disclosure as per AS - 20 “ Earnings Per Share

Rs’000
Particulars 315t March 2013 31st March

2012
Net Profit /(Loss) Attributable (1,256,150 (1,475,405)
to Shareholders

WO T

Weighted Average No. of Equity 281,0@97:1_A'?2'ﬂ.,3'63l | e
| Shares Issued for Basic EPS Sl PN s ek

Weighted Average No. of Equity 281,069 _ 27 \SEeEm
Lshares Issued for Diluted EPS 1o {3 J T E] ' J
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4 | Basic Earnings Per Share of Rs.(4.47) Rs.(6.78)
Rs.10/- each

5 | Diluted Earnings Per Share of Rs.(4.47) Rs.(6.78)
Rs.10/- each

19. Segment Reporting :

The Company carries on non-life insurance business in India. The Company has provided
primary segmental information, in Annexure 1, as required by Accounting Standard 17 -

‘Segment Reporting’ issued by ICAI, read with Accounting Regulations.

20. Summary of Financial Statements and Accounting Ratios:

A summary of financial statements and Accounting Ratios as per the formats prescribed by the
IRDA in its circular dated 29t April, 2003 is provided in Annexure 2 and Annexure 3.

21. Amortizations of premium / (Accretion of discount) on investments details are as follows:

(Rs ‘000)
s | 31tMarch2013 [ 31 March |
- R e e 2017
Revenue Account
Fire NIL
NIL
Marine NIL
NIL
Miscellaneous (398) (225)
Profit & Loss Account
Share Holders (106) (122)
Total (504) (347)
22. Penal actions by various Statutory Authorities:
Bl AMOUNGINRS 0000
jasaehonzs o e S EpRnalty
| Compliance/ | Pen by e
o uolationion | Reduced

1 Insurance Regulatory and

Tribunal or any Authority
under FEMA

Development Authority NIL
2 Service Tax Authorities NIL
3 Income Tax Authorities NIL
Any other Tax Authorities NIL
Enforcement Directorate H
5 Adjudicating Authority / NIL

Registrar of Companies /
NCLT / CLB / Department of
6 Corporate Affairs or any
Authority under Companies




Penalty awarded by any Court
. / Tribunal for any matter
including claim settlement but
excluding compensation

NIL

8 Securities and Exchange

Board of India * NIL

9 Competition Commission of

I
India -

Any other Central / State /
Local Government / Statutory
Authority

10 NIL

Note: Previous Year Figures for the above items are also “Nil”.

23

24.

25,

26

27.

28.

- Security deposit includes Rs.3,235 thousands being amount deposited by the company with the
courts against disputed claims. Pending disposal of the case, in the opinion of the company the
said amount is considered good and recoverable.

Other income represents amount received towards compensation arising out of contractual
obligations.

Pending acknowledgement of balance of Rs. 1,009,966 thousands by the Aarogyasri Trust, the
same is considered good and recoverable based on the legal opinion obtained and the same is

considered for solvency margin vide IRDA letter Ref: FNA/HSH/LR/003/2012-13 dated 21st
Feb, 2013.

For the current Financial year the company has exceeded the limits prescribed under section
40C of The Insurance Act 1938, read with Rule 17E, with respect to limits on management
expenses. Based on the facts submitted by the company, IRDA vide their letter ref no.
FNA/HSH/LR/005/2012-13 dated 17t May, 2013 has exempted the company from complying

the provisions of Section 40C of The Insurance Act 1938, for the current as well as for the next
financial year.

Certain Balances included under Advances and Other Assets are subject to yearend

confirmation. However, in the opinion of the management, all the balances are good and
recoverable.

Previous Year figures have been reclassified / regrouped, wherever

necessary, to confirm to
the current year’s classification.

b s BT March 2013 31 March2012 o
- Particulars S e : : Amount | Reason
oA o . Grouping Grouping ‘(Rs ,000)‘ i
Housing Securities - Long Schedule 8: “chudiile B Gther For Better
Debentures / Approved 448,828 | .
Term - Presentation
Bonds Securities
Housing Securities - SDC}LEdléle_S: ;chhe.duledB: PRy 50,000 For Better
Short Term ehentures / BPTOve ' Presentation
- Bonds Securities : ~_
Schedule 11: \F,
_ ; Deposit Account Schedule 11: For Better
Flexi D S ‘
ext Ueposit Short Term (due Current Accounts”: Presentation ;
. withini2months) | /- e |
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Agents Commission Schedule 13:

Schedule 13:

45,617

For Better

Agents Balances Sundry Creditors Presentation
s Schedule 13: Schedule 12: For Better
Agents C ;
B ONIIESIOn. Agents Balances Agents Balances 17 Presentation
Schedule 12: Due Schedule 13:
Balances due to other from other entities | Balances due to 4256 For Better
insurance companies carrying on other insurance ' Presentation
insurance business companies
Schedule 12:

Others - Amounts Schedule 12: Due

from other entities

Others - Amounts

For Better

Recoverable under ing on Recoverable under 4,907 Presentatiar
Contractual Obligations carrying o , Contractual
Insurance business SR
Obligations
Schedule 14: Others ]
Provision for Gratuity - Provision for Schedule 13: 7,052 forBetter

Gratuity

Sundry Creditors

Presentation

As per our Report of even date
attached

For B.Purushottam & Co.,
Chartered Accountants
Firm Reg No: 002808s

N s )usmmn

B.S.Purshotham
Partner

M.No: 26785

For Rajagopal & Badri Narayanan
Chartered Accountants
Firm Reg No: 0030245

— |
~

Place : Chennai - 600 034
Date : 215t June, 2013

Officer

For And On

Behalf of Board of

Directors

-

V.Jagannathan
Chairman Cum

Managing
Director

7 &
V.P, éﬁ;ajan

Director

L
Apad, (] &"f’

S.Ramaswamy
Chief Financial

C.M.Kannan Unni

Company
Secretary
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Note: The Company continues to determine the Policyholders' Fund and the
Point 9 of Schedule 16 relating to Accounting Policy), due to practical difficulty in determining
!NV\CIR\ODB\ZOOB-D‘J\dawd 22.08.09 (annexure I1) and hence have

allocated the Investment

exure - 2
et | 20122013 | | 2010-2011 | 2009-201 0 s
OPERATING RESULTS
1 |Gross Premiums Written 86,021 108,506 122,755 96,164 50,986 16,819 2,251
2 |Net Premium Income# 61,384 80,991 91,168 67,155 35,983 11,953 978
3 |Income from investments (net)@ 1,405 1,215 1,251 717 584 172 20
4 |Other income -Transfer fee etc 57 - % i L) el i
5 [Total Income 62,846 82,206 92,420 67,872 36,567 12,125 998
6 |Commissions (Net) 1,375 465 (883) (1,267) (1,228) (814) (303)
7 |Brokerage - - - - = - -
8 |Operating Expenses 31,864 20,278 9,077 9,311 6,269 3,477 179
9 [Claims, increase in Unexpired Risk Reserve 42,558 77,564 83,843 59,286 31,684 9,854 639
| lan eroutgoes
10 |Operating Profit/loss (12,951) (16,101) 383 543 (158) (392) 483
NON OPERATING RESULTS
11 |Total income shareholders' account 390 655 784 479 686 708 697
12 Proﬁt/[loss] before tax (12,562) (15,445) 1,167 1,022 527 316 (439)
13 |Provision for tax - (691) 428 496 403 188 (180)
14 | Profit/(loss) after tax (12,562) (14,754) 739 526 124 128 (259)
| IMISCELLANEOUS
15 Policyholders'Account
Total funds 38,663 32,709 28,323 19,601 8,633 2,410 297
Total investments 24,859 13,453 20,173 16,536 3,919 2,100 264
| | Vield on investments 7.53% 7.42% 7.00% 6.74% 12.69% 8.79% 7.85%
16 |Shareholders’ Account
Total funds 10,383 17,344 18,108 16,757 10,699 10,359 10,244
Total investments 6,608 7,244 12,898 14,087 4,790 8,955 9,076
Yield on investments 7.53% 7.42% 7.00% 6.74% 12.69% 8.79% 7.85%
17 |Paid up equity capital 32,695 27,877 20,299 16,433 10,930 10,860 10,500
_lé_ Net worth 27,329 29,171 26,011 16,175 10,673 10,602 10,115
19 [Total assets 74,959 66,893 71,765 59,121 24,956 15,378 10,821
|20 [Yield on total investments 7.53% 7.42% 7.00% 6.74% 12.69% 8.79% 7.85%
21 |Basic Earnings pershare (Rs,)* (4.47) (6.78) 0.40 0.42 0.11 0.12 (0)
22 |Diluted Earnings per share (Rs.)* (4.47) (6.78) 0.31 0.25 0.11 0.12 (0)
23 [Book Value per share (Rs.) 8.36 10.46 12.81 9.84 9.77 9.90 9.63
24 [Total Dividend - - - - -
25 |Dividend per share Rs. - - - -
#|Net of reinsurance
ﬁ@f Net of losses
*|EPS has been calcula ted in accordance with
AS-20 Basic & Dilyted (Face Value Rs.10/-
Profit / (Loss) for the year (12,562) (14,754) 739 526 124 128 (259)
Share capital & Reserves 27,329 29,171 26,011 16,175 10,673 10,602 10,115
| Weighted Average Number of Shares at the 281,068,674 221,363,160 186,035,508 124,689,370 109,183,333 107,100,000 105,000,000
end of the year

Shareholders' Fund on the

same basis as determj
the Policyholders' Fund
and assocj

ned in the earlier years (Refer
in accordance with IRDA Circular
ated income on the same basis.
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Annexure 3

T 0 b
i e S : UL B DT
Gross premium growth rate (segement wise) (Gross premium for
Schedule 1 | Schedule 1
the current year divided by gross premium for the previous year)
2 | Gross premium to shareholders' fund ratio: (Gross premium for
3.15 3.72
the current year divided by the paid up capital plus free reserves)
3 [Growth rate of shareholders' funds: (Shareholders' funds as at the
current balance sheet date divided by the shareholders’ funds at -6% -20%
the previous balance sheet date)
4 [Net rt_atention ratio (segment wise) (Net premium divided by gross Schedule2 | Schedule 2
premium)
5 Nejt commission ratio (segment .u‘rise) (Commissi.on net of Schedule 3 | Schedule 3
reinsurance for a class of business divided by net premium)
6 [Expenses of Management to gross direct premium ratio (Expenses
0.46 0.23
of Management divided by the total gross direct premium)
7 [Combined ratio: (Claims paid plus expenses divided by gross
1.09 1.21
premium)*
8 | Technical reserves to net premium ratio (Reserve for unexpired
risks plus premium deficiency reserve plus reserve for 0.69 0.41
outstanding claims divided by net premium)
9 |Underwriting balance ratio (segment wise) (Underwriting profit
Schedule 4 | Schedule 4
divided by net premium for the respective class of business)
10 [Operating profit ratio (Underwriting profit plus investment
-0.20 -0.19
hmomedWMedbynmpnmumn)
11 |Liquid assets to liabilities ratio (Liquid assets of the insurer
0.50 0.18
divided by the policy holders' liabilities)
12 |Net earnings ratio (Profit after tax divided by net premium) -0.20 -0.18
13 |Return on networth (Profit after tax divided by net worth) -0.46 -0.51
14 |Reinsurance ratio (Risk reinsured divided by gross premium) 0.29 0.25
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Accounting Ratios - Schedule 1

Gross premium growth rate

Fire

Marine

Motor

Workmen's Compensation/
Employers Liability
Public/Product Liability
Engineering

Personal Accident

Health Insurance

Others

-6%
-21%

Total

-21%

Accounting Ratios - Schedule 2

Netretention ratio

Fire

Marine

Motor

Workmen's Compensation/
Employers Liability
Public/Product Liability
Engineering

Personal Accident

Health Insurance

Others

60%
72%

61%
75%

Total

71%

75%

Accounting Ratios - Schedule 3

Net commission ratio

Marine

Motor

Workmen's Compensation/
Employers Liability
Public/Product Liability
Engineering

Personal Accident

Health Insurance

Others

2%
2%

1%
1%

Total

2%

1%

Accounting Ratios - Schedule 4

Underwriting balance ratio

Marine

Motor

Workmen's Compensation/
Employers Liability
Public/Product Liability
Engineering

Personal Accident

Health Insurance

Others

-9%
-21%

36%
-22%

Total

-21%

21%
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MANAGEMENT REPORT

In accordance with part IV Schedule B of the Insurance Regulatory and Development Authority
(Preparation of Financial Statements and Auditors Report of Insurance Companies) Regulations, 2002,
the following Management Report is submitted:

1.

The Company received the Certificate of Registration under the provisions of sub-section (24)
of section 3 of the Insurance Act, 1938 from the Insurance Regulatory and Development
Authority, to transact the business of general insurance, from 16t March 2006 and continues to
be valid. The fee for renewal of the Certificate of Registration has been paid for 2013-14 and the
company has received the Certificate of Renewal of Registration.

All dues payable to the Statutory Authorities have been duly paid.

The shareholding pattern and the transfer of shares during the period ended 31st March 2013
are in accordance with the statutory or regulatory requirements.

No funds of the policyholders have been invested directly or indirectly outside India,

The Company has maintained the required Solvency Margin, on the basis of premium (RSM 1)

as per the dispensation given by IRDA vide their letter ref. no. FNA/HSH/LR/002/2012-13
dated 6t Feb, 2013.

The values of all the assets have been reviewed on the date of the Balance Sheet and that in our
belief the assets set forth in the Balance Sheet are shown in the aggregate at amounts not
exceeding their realizable or market value under the headings - “Loans”, 1 nvestments”, “ Agents
Balances”, “Interest, “Dividends and Rents accruing but not due”, “Outstanding premiums”,
“Interest, Dividends and Rents outstanding”, “Amounts due from other persons or Bodies
carrying on insurance business”, “Advances”, “Cash” and the several items specified under
“Other Accounts” except Debt Securities which are shown at amortized cost.

Company is exposed to a variety of risks, such as quality of risks underwritten, fluctuations in
the value of assets and higher expenses in the initial years of operation etc. The Company

The Company does not have operations outside India and therefore does not have any
country/currency fluctuation risks.

Number of claims settled during the period is 220,151. The details pertaining to other regular
business are as below:
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10. Investments in Government Securities and other Debt Securities have been considered as “Held

11.

to Maturity (HTM)” and have been measured at historical cost subject to amortization.

The market value of investments in Debt Securities including Government Securities have been
ascertained by reference to the quotations published on the last working day of the financial
year by FIMMDA. The market value of Debt Securities including Government Securities which

net of amortization including profit on sale of investments was Rs. 177,825 thousands for the
year ended 31st March 2013. The weighted average yield on the investments was 7.53%. The
weighted average yield on the income bearing investments was 8.10%.

Market Value of Investment in Property is ascertained on the basis of valuation report.

All the investments have been duly serviced and there are no non-performing assets as on the
Balance Sheet date.

12. Director’s Responsibility Statements:

L. In the preparation of financial statements, the applicable Accounting Standards, principles
and policies have been followed along with proper explanations relating to material
departures, if any.

II. The management has adopted accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true and
fair view of the state of affairs of the Company at the end of the financial year ended 31t
March 2013 and of the operating Loss of the Company for the financial year ended 31st

March 2013 and of the Net Loss of the Company for the financial year ended 315t March
2013.

II. " The Management has taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the applicable provisions of the Insurance Act,
1938, Companies Act, 1956, for safeguarding the assets of the Company and for
preventing and detecting fraud and other irregularities.
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IV.  The Management has prepared the financial statements on a going concern’ basis.

V. The Management has put in place an internal audit system commensurate with the size
and nature of the business and it is operating efficiently.

13. Particulars of payment other than those arising in the normal course of the Company’s
Insurance business, made to individuals, firms, companies and organizations in whom / which
the directors of the Ctompany are interested is as under:

MKM ChamNo:42 Mohammed | Djrector . Rent _
(Old  No 154&155) | Hassan
Kodambakkam High
Road, Chennai - 600034
2 Khalid AK Buhary and | Mohammed Partner 535.45 Rent
Others Hassan
3 Mrs.Zarina Hassan Mohammed | wife 1,755.19 Rent
Hassan
-

For And On Behalf Of Management

—

V.Jagannathan
Chairman cum Managing Director

/ﬁ%‘wﬁ/b

C.M.Kannan Unni V.P.Nagarajan
CFO * Company Secretary Director

Place : Chennai
Date :21st June, 2013.
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—Chartered Accountants

OMPANY LIMITED

STAR HEALTH AND ALLIED INSURANCE Ci
Re| i

gistration No, and Date of Registrati

advance receipts

Other receipts

commissions and claims

Payments of claims

Prelimina

DeEusits, advances and staff loans

Income taxes refund/(paid)

Service tax paid

Other payments

Purchase of fixed assets

Proceeds from sale of fixed assets
Purchases of investments

Loans disbursed

Sales of investments

Repayments received
Rents/[nterests/Dividends received

liquid mutual funds (Net)
Expenses related to investments

Proceeds from borrowing
Repayments of borrowing
Interest/dividends paid

Cash Equivalents, net

equivalents:

year

31st March, 2013 31st March, 2012
PARTICULARS (Rs.000) (Rs.000)
Cash flows from operating activities
. . . —-_-_-_‘ﬁ‘_"
Premium received from policyholders, including
8442,116 11,039,718
Receipts/(PaymentsJ to the re-insurers, net of
1,768,351 99,846
Payments to co-insurers, net of claims recovery - -
(5,444,807 (10,621,205)
Payments of commission and brokerage (772,082) (475,307)
Payments of other operating expenses (2,786,152) (1,916,060)
and pre-operative expenses - -
5,325 (29,708)
- 25,292
R -
: — -]
Cash flows before extraordinary items - -
A . -——-_-_'—-—_'
Cash flow from extraordinary operations - -
saw _-—_—-_-__—‘_-_-__—__'-_
Net cash flow from o erating activities 1,212,751 1,877,425
— 112,751 |
- . -__ﬁ-___'-_-_
Cash flows from Investing activities
139,211 (183,466)
843 4,474
4,710,572 (7,832,765)
2,592,755 9,042,120
— 7,042,120 |
146,882 209,076
Investments in money market instruments and in
. g
121 124
Net cash flow from investing activities 2,109,423 1,239,316
——  1,£39,316 |
M P R ————
Cash flows from financing activities
. N -._--—-_-—"-'
Proceeds from ISSuance of share capital 1,061,917 686,700
- i
—_— ]
- T _-_‘h.—__'—
Net cash flow from financin activities 1,061,917 686,700
— 086,700
_ —
Effect of Foreign exchange rates on Cash and
Netincrease/ (decrease) in cash and cash
165,244 44,336
Cash and Cash equivalents at the beginning of the
237,267 192,931
quivale -t *
Cash and cash equivalents at the end of the year 402,511 237.267

Note * Fixed Deposit 0fRs.1,415,934 thousands (Previous year-

schedule 11 of fi nancial statements considered under investing activities,

As per our report of even date attached
For B.Purushottam & Co.,

Chartered Accountants

Firm Reg No, 002808s

A | oy
B - B AC W ErP
B.S.Purshotham

Partner,
M.No.26785

For Rajagopal & Badri Narayanan

FinmReg No. 030245 7
el

M.N0,20909 0\

Place: Chennaj - 34
Date: 21-June-2013

/
=~ Yon
Ramas amy :;

V.jagaanathan

Rs.242,310 thousands) shown under

Chairman Cum Managing Director

V.P.P('égm‘ajan
Director

Chief Financial Officer

o

C.M.Kannan Unnj
Company Secrctary
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