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Madam / Dear Sir,

Sub: Press Release - Karnataka Bank posts quarterly net profit of Rs. 319.12 Crore
for Q2FY26 with a 9.1% QoQ Jump
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(Listing Obligations and Disclosure Requirements) Regulations, 2015, we enclose
herewith a copy of the press communiqué released by the Bank on 08.11.2025 as given
in the subject matter above, for your kind information and dissemination.
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PRESS RELEASE

KARNATAKA BANK POSTS QUARTERLY NET PROFIT OF Rs. 319.12 CRORE
FOR Q2FY26 WITH A 9.1% QoQ JUMP

Karnataka Bank posted an impressive quarterly Net Profit of Rs. 319.12 Crore, for the
quarter ended Sept-2025. The net profit improved by 9.1% as compared to the quarter
ended June 2025 with a net profit of Rs. 292.40 Crore.

In the Meeting of the Board of Diréctoré held today at Mangaluru, the Board has
approved the financial results for the quarter and the half year ended September 30,
2025. Furthermore, for the half year ended September 2025, the net profit stood at Rs.
611.52 crores, as against Rs. 736.40 crores for half year ended September 2024.

For the quarter ending September 2025, the Net Interest Income stood at Rs. 728.12
Crore. The NPAs have further moderated as the GNPAs reduced to 3.33% as against

3.46% as of June 2025, while NNPAs also reduced to 1.35% as against 1.44% as of June
2025.

The aggregate business of the Bank stood at Rs. 1,76,461.34 Crore (on a gross basis) for
Q2FY26 compared to Rs. 1,77,509.19 Crore in Q1FY26. The Aggregate deposits of the
Bank stood at Rs. 1,02,817.19 Crore in Q2FY26 as against Rs. 1,03,242.17 Crore as of
Q1FY26. Bank’'s Gross Advances stood at Rs. 73,644.15 Crore in Q2FY26 when
compared to Rs. 74,267.02 Crore as of Q1FY26, however there was a growth in the RAM
(Retail, Agri & MSME) segment of the Bank. The CD ratio (Gross) of the Bank stood at
71.63%.

The Bank's Capital Adequacy Ratio stood at 20.84% compared to 20.46% as of June
2025.

In line with RBI's revised draft guidelines on Liquidity Coverage Ratio (LCR), the Bank
has computed the same as on 30t September 2025, which stands at 188.16%.



Announcing the results for Q2 FY26 at the Bank’s Head Office at _Man‘galuru,‘ Shri
Raghavendra S. Bhat, Managing Director & CEO, said,

”During the quérter, the Bank witﬁ_essed a marginal QoQ decline in topline
perfoffnance but achieved improvement in asset qualify. Our focus will continue to
remain on the RAM (Retail, Agri, and MSME) segments, alongside strengthening our
base of low-cost depoéits. These efforts are expected to enhance spreads and, in turn,

improve NII..

The Bank is also activély working to build a ‘hig‘h—quality credit portfoiio, with
initiatives across all levels aimed at minimizing slippages and recovering Non-
Performing Assets. Additionally, our Analytical Centre of Excellence (ACoE) has been
instrumental in driving data-led transformation through the implementation of tools
such as Retail Loan Propensity, Micro Market Analysis, Deposit Propensity, Primary Bank
Index, Collection Prioritiza_tion, and Behaviourchorecurd. These tools have been integrated
into our business processes, embedding analytics into decision-making and supporting

predictive and strategic analytics use cases to enhance efficiency and insight across the

Bank.

Our mission and vision remains clear and steadfast as we continue to pursue, our

objectives with renewed focus and energy”.

PERFORMANCE HIGHLIGHTS

[INR Crore]

Quarter Ended Half Year Ended
Parameters 30-09-2025 | 30-09-2024 V"[f,zt]“’“ 30-09-2025 | 30-09-2024 Var[f,zt]“’n
Aggregate Business 17646134 | 17519695 | (0o | 17646134 [ 17519693 | e
(Gross)
Cross Advarces 7364415 | 7531609 -220% | 73,64415| 7531609 | -2.22%
Deposits 1,02,817.19 99,880.84 2.94% 1,02,817.19 99,880.84 2.94%
Retail Term Deposit 6553180 |  60,58524 |  8.16% 65531.80 6058524 |  8.16%
CASA Ratio (%) 31.01 3079 | 22 bps 31.01 3079 | 22 bps
Gross NPA (%) 3.33 3.21| 12 bps 3.33 3.21 12 bps
Net NPA (%) 1.35 146 | -11 bps 1.35 1.46 -11 bps
PCR (%) 81.05 80.14 | 91 bps 81.05 80.14 | 91 bps
Return on Equity (%) 10.14 11.63 | -149 bps 9.89 13121 -323 bps
Return on Asset (%) 1.03 113 | -10 bps 1.00 1.25 -25 bps
Net Interest Margin (%) 272 3.23 | -51 bps 2.77 3.38 -61 bps
CRAR (%) 20.84 1758 | 326 bps 20.84 17.58 326 bps
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Quarter Ended Half Year Ended

P t . . . .

ameien 30-09-2025 | 30-09-2024 Var[f,zt]m“ 30-09-2025 | 30-09-2024 Va‘g,zt]‘o“
Tier -1 Capita] (%) .19.28 1593 | 335 bps 19.28 15.93 335 bps
Net Profit 319.12 336.07 | 5.04% 611.52 73640 | -16.96%
Net Interest Income 728.12 833.56 | -12.65% 1,483.72 1,736.92 -14.58%
CD Ratio (Gross) (%) 71.63 7541 | -378 bps 71.63 7541 | -378 bps
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