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Seeds of Growth - Roots of Trust
CAPITAL SMALL FINANCE BANK LIMITED Q3 FY26 RESULTS

e Advances up 19.8% and Deposits up 18.5% YoY

e CASA improves to 35.9% from 33.9% a quarter back

e Disbursement for the quarter rose 24.7% YoY to X919 crore YoY

e Net Interest Income up 11.4%, Non-Interest Income rose 46.1% and gross revenue
up 17.9%, YoY during the quarter

e PPOP growth of 20%* YoY and PAT growth of 12.6%* YoY. With exceptional item,
PPOP & PAT growth of 9% and 1% respectively YoY

e ROAat1.3%*/1.2%

*excluding one time charge in Q3/9M FY26 of Rs. 5.13 cr. related to past employee services, consequent to New Labour Code
implementation

Mumbai / Jalandhar, January 29, 2026: Capital Small Finance Bank Limited today announced its
unaudited financial results for the quarter and nine months ended December 31, 2025 (Q3FY26 and
9MFY26), delivering steady growth across advances and deposits, sustained profitability, and stable
asset quality. The performance reflects the Bank’s relationship-led retail banking model and continued
focus on secured lending to the middle-income segment.

Mr. Sarvjit Singh Samra, Managing Director & CEO, Capital Small Finance Bank, said:

“The quarter ended December 31, 2025 reflected steady balance sheet expansion and stable
operating metrics, underscoring the strength of our relationship-led banking model. Gross advances
grew to X8,164 crores, registering a 19.8% year-on-year increase, driven by sustained traction across
MSME and LAP portfolio. Deposits stood at 9,931 crores, up 18.5% year-on-year, with a healthy CASA
ratio of 35.9%, highlighting the resilience and granularity of our retail liability franchise.

Disbursements during the quarter rose to X919 crores, supported by consistent demand across
secured lending products. Asset quality remained stable, with gross and net NPA stood at 2.68% and
1.35% respectively, improving sequentially by 2 bps and 3 bps respectively, reflecting prudent
underwriting, strong collections, and our continued focus on secured lending. Net interest margin
remained stable at 4.0%, while profit after tax stood at X34 crores, despite an exceptional one-time
cost impact during the quarter on New Labour Code implementation related to past employee
services. Excluding this one-off impact, Operating profit before provisions has grown by 20.0% and
PAT have grown by 12.6% Y-o-Y, highlighting the underlying strength of our core earnings.

Looking ahead, as the sector continues to balance growth with asset quality, we are witnessing steady
demand for retail and MSME credit, particularly in secured and cash-flow—linked products. We are
confident in our ability to support incremental credit growth and our focus remains on strengthening
core franchise, improving balance sheet efficiency, and expanding our presence in contiguous
geographies in a calibrated manner. Supported by strong capital adequacy and a stable operating
environment, we are well positioned to sustain consistent growth while maintaining asset quality and
profitability.”
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Differentiated Bank Focused on Middle Income Segment | Quarter Update
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» Growth of 20% Yo¥ basis and 3% QoQ basis

= 25% growth indishursement 918 cr 7737
cr in G3FY25)

» The dishursement spread acrossthe
sectors & growth driver for the quarter is
MSME/business segment (Qod 10%)and LAP
(QoQ 3%)

~ Yield on advances remained stable during
\ quarter at 11.0% during O3FY26 & Q2FY26
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» Focus on middie income customer segment
and emphasis on primary banking
relationship (ATS of 17 8 lacs)

~ Diversified loan book mix soros= Agricutturs,
Mortgage, Business Loans/MSME, Corporats losns and
Consumption loans) with ZERO direct micro
finance exposure [39% being secured loans)
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~ Growth of 18% Yo¥ basisand 7%
QoQ basis
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[ * GrossNPAand Net NPA improved to

2.68% and 1.35% [2.70% and 1.38% in

QzFr2e) respectively

# CASA increased to 36% (345 02Fv25)

# Credit costcontinued to remain stable
at0.20% duringQ3FY26 & Q2FY26
(czlculated as® to avg assets)

~ Depositcost has started showing
declinetrend, 5.86% Q3FY26 against
5.92%inQ2FY26

Key Aspects %
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» Strong underwriting capabilities,

visibility of borrower cash-flow, primary
banking approach; key contributor to
low credit cost

= Retail focused lizhility franchise [retail
depasitshare of 90%+)

# High Rollover ratio of 90%+ depictinga
stable deposit base

One of the lowestwrite-offs in th
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Banking industry withZero NPA sell-off
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For detailed results, click https://www.capital.bank.in/investors/financial-results

About Capital Small Finance Bank
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~ PPOP growth of 20%* YoY basis and PAT
growth of 13%* YoY basis

= Ml growth of 11% and Non-Interest
income growth of 46%, on YoY basis

# Clratioreduced to 60.9%% Q3FY26 (vs
61,75 02FV26)

With exceptional item, PPOP and PAT
growth of 9% and 1% respectively, on YoY

\ basis ]
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= Demonstrated a sustained improvements
inreturn metrics

Al

Effectively managed yields and interest
spread across interest rate cycles. Going
forward, targeting NIM expansion
supported by declinein deposit cost on
repricing, coupled with acceleratingthe |

w Labour Code imgl
Numbers have been r
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Capital Small Finance Bank (CAPITAL SFB) is a bank headquartered at Jalandhar, Punjab, India. Capital Small
Finance Bank Limited started operations as India's 1st Small Finance Bank on April 24, 2016 after conversion
from Capital Local Area Bank. Prior to conversion to a Small Finance Bank, Capital Local Area Bank was operating
as India's largest local area bank since January 14, 2000. The Bank is presently having 205 branches spread over
5 states and 2 Union Territories. The core strategy of the Bank is to build a retail franchise steered by customer
first approach, diversified & secured lending in well-defined niche catering to middle income group segment
with special emphasis on rural and semi-urban areas.

For more details, please reach us at publicrelations@capitalbank.co.in

For media queries:

Contact Adfactors PR: capital@adfactorspr.com

Sukanya Meta

Sukanya.meta@adfactorspr.com

Akshay Advani

9674106049

Akshay.advani@adfactorspr.com

9930722770
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