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INDEPENDENT AUDITORS’ REPORT
To the Members of Campus Activewear Private Limited
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the standalone financial statements of Campus Activewear Private Limited (“the
Company™), which comprise the standalone balance sheet as at 31 March 2021, the standalone statement of
profit and loss (including other comprehensive income), standalone statement of changes in equity and

standalone statement of cash flows for the year then ended, and notes to the standalone financial
statements, including a summary of the significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 ("Act”) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2021, and loss and other comprehensive
income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10)
of the Act. Our responsibilities under those SAs are further described in the Auditor’s Responsibilities for the
Audit of the Standalone Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together with
the ethical requirements that are relevant to our audit of the standalone financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion on the Standalone financial statements.

Other Information

The Company’s management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company’s board report, but does not include the
financial statements and our auditors’ report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
standalone financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to reportthat fact. We have nothing to report in this regard.
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Management's and Board of Directors’ Responsibility for the Standalone Financial Statements

The Company’s Management and Board of Directors are responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these standalone financial statements that give a true and fair view
of the state of affairs, profit/loss and other comprehensive income, changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the standalone financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the Management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’sreport that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these standalone financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e ldentify and assess the risks of material misstatement of the standalone financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of intemal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the company has adequate internal financial controls with reference to financial
statements in place and the operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures in the standalonc financial statements made by the Management and Board of
Directors.
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e Conclude on the appropriateness of the Management and Board of Directors use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. 1fwe conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the standalone financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as a
going concern.

o FEvaluate the overall presentation, structure and content of the standalone financial statements, including
the disclosures, and whether the standalone financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in intemal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditors’ Report) Order, 2016 (“the Order™) issued by the Central
Government in terms of section 143 (11) of the Act, we give in the “Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. (A)

a)

b)

<)

d)

€)

As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

The standalone balance sheet, the standalone statement of profit and loss (including other
comprehensive income), the standalone statement of changes in equity and the standalone statement
of cash flows dealt with by this Report are in agreement with the books of account.

In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified
under section 133 of the Act.

On the basis of the written representations received from the directors as on 31 March 2021 taken
on record by the Board of Directors. none of the directors is disqualified as on 31 March 2021 from
being appointed as a dircetor in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls with reference to financial statements
of the Company and the operating effectiveness of such controls, refer to our separate Report in
“Anncxurc B
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(B) With respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact 1ts financial position;

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company;

iv. The disclosures in the standalone financial statements regarding holdings as well as dealings in
specified bank notes during the period from 8 November 2016 to 30 December 2016 have not
been made in these standalone financial statements since they do not pertain to the financial
year ended 31 March 2021.

(C) With respect to the matter to be included in the Auditors’ Report under section 197(16):

The Company is a private limited company and accordingly the requirements as stipulated by the provisions
of Section 197(16) of the Act are not applicable to the Company.

For BS R & Associates LLP
Chartered Accountants
ICAI Firm's Registration No.116231W/W-100024

s wa

Place: Gurugram Gajendra Sharma
Date: 24 September 2021 Partner
Membership No.: 064440
UDIN: 21064440AAAADQS8246
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Annexure A referred to in our Independent Auditors’ Report of even date on the standalone financial
statements of Campus Activewear Private Limited

The Annexure A referred to in our independent Auditor’s report to the members of the Company on the
Standalone financial statements for the year ended 31 March 2021, we report that

(i) (a) Accordingtothe information and explanations given to us, the Company has maintained proper
records showing full particulars, including quantitative details and situation of fixed assets
(property, plant and equipment and other intangible assets).

(b) As explained to us, the Company has a regular programme of physical verification of its fixed
assets (including assets lying with third parties) in a phased manner over a period of three years.
In accordance with this programme, part of the fixed assets was physically verified by the
Company during the current year. In our opinion, this periodicity of physical verification is
reasonable having regard to the size of the Company and the nature of its fixed assets. No
material discrepancies were noticed on such verification.

(¢}  According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the title deeds of immovable properties are held in the name of
the Company.

(it} The inventory, except goods-in-transit and stock lying with third parties has been physically
verified by the management during the year. In our opinion, the frequency of such verification
is reasonable. No material discrepancies were noticed on such verification.

(it1) According to the information and explanations given to us, the Company has not granted any
loans, secured or unsecured, to companies, firms, limited liability partnerships or other parties
covered in the register maintained under Section 189 of the Companies Act, 2013. Accordingly,
the provisions of paragraph 3 (iii) of the Order is not applicable.

(1v) According to the information and explanations given to us, the Company has not given any
loans, or made any investments or provided any guarantee or security as specified under Section
185 and 186 of the Companies Act, 2013. Accordingly, the provisions of paragraph 3(iv) of the
Order is not applicable.

(v) According to the information and explanations given to us, the Company has not accepted any
deposits covered under Section 73 to 76 or any other provisions of the Act and the rules framed

thereunder. Accordingly, paragraph 3(v) of the Order is not applicable.

(vi) According to the information and explanations given to us, the Central Government has not
prescribed the maintenance of cost records under Section 148(1) of the Act for any of the
activities carried out by the Company. Accordingly, the provisions of paragraph 3(vi) of the
Order is not applicable.

(vii) (a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company. amounts deducted/ accrued in the books of account
in respect of undisputed statutory dues including Provident Fund, Employees’ State Insurance,
Tncome tax, Goods and Services tax, cess and other material statutory dues have generally been
regularly deposited during the year by the Company with the appropriate authorities though
there have been slight delays in a few cascs of Tncome-tax, Provident Fund and Employees’
State Insurance.
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(viii)

(ix)

(=)

(x1)

(xi1)

(xan)

(xiv)

(xv)

(b)

According 1o the information and explanations given to us, no undisputed amounts payable in
respect of Provident Fund, Employees” State Insurance, Income Tax, Sales tax, Service tax,
Goods and Services tax, duty of Customs, duty of excise, Value added tax, cess and other
material statutory dues were in arrears as at 31 March 2021 for a period of more than six months
from the date they became payable.

According to the information and explanations given to us, there are no duesof Income tax, Sales
tax, Service tax, duty of Customs, duty of excise and Value added tax which have not been
deposited by the Company with the appropriate authorities on account of disputes.

According to the information and explanations given to us, the Company has not defaulted in
repayment of loans or borrowings to any banks. The Company did not have any outstanding
debentures or dues on account of loans or borrowings to any financial institution or govermment
during the year.

According to the information and explanations given to us, the Company has not raised any
money by way of initial public offer or further public offer (including debt instruments) during
the year. In our opinion and according to the information and explanations given to us, the term
loans taken by the Company have been applied for the purpose for which they were rai sed.

According to the information and explanations given to us, no fraud by the Company or on the
Company by its officers or employees has been noticed or reported during the course of our
audit for the year.

The Company is a private limited company and accordingly the requirements as stipulated by
the provisions of Section 197 read with Schedule V of the Act are not applicable to the
Company. Accordingly, paragraph 3(xi) of the Order is not applicable.

According to the information and explanations given to us, the Company isnot a Nidhi Company.

Accordingly, paragraph 3(xii) of the Order is not applicable.

The Company is a private limited Company and accordingly the requirements as stipulated by
the provisions of Section 177 of the Act are not applicable to the Company. According to the
information and explanations given to us, transactions with the related parties are n compliance
with Section 188 of the Act where applicable and details have been disclosed in the financial
statements as required by the applicable accounting standards.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly.

paragraph 3(xiv) of the Order is not applicable.

According to information and explanations given to us, the Company has not entered into any

non-cash transactions with directors or persons connected with him covered by Section 192 of

the Act. Accordingly, paragraph 3(xv) of the Order is not applicable.
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(xvi) According to the information and explanations given to us, the Company is not required to be
registered under Section 45-1A of the Reserve Bank of India Act, 1934.

ForB S R & Associates LLP

Chartered Accountants
ICAI Firm Registration No.: 116231W/W-1 00024

Wnanes

Gajendra Sharma

Partner

1CAI Membership No.: 064440
UDIN: 21064440AAAADQ8246

Place: Gurugram
Date: 24 September 2021
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Annexure B to the Independent Auditors’ report on the standalone financial statements of Campus
Activewear Private Limited for the year ended 31 March 2021.

Report on theinternal financial controlswith reference to the aforesaid standalone financial statements
under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

(Referred toin paragraph 2(A)(f) under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date)

Opinion

We have audited the internal financial controls with reference to standalone financial statements of Campus
Activewear Private Limited (“the Company”) as of 31 March 2021 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference
to financial statements and such internal financial controls were operating effectively as at 31 March 2021,
based on the internal financial controls with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India (the “Guidance Note”).

Management’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the Guidance
Note. These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of

reliable financial information, as required under the Companies Act, 2013 (hereinafter referred to as “the
Act”).

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note and
the Standards on Auditing, prescribed under section 143( 10) of the Act, to the extent applicable to an audit of
internal financial controls with reference to financial statements. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to financial statements were
established and maintained and whether such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to financial statements and their operating effectiveness. Our audit of internal financial
controls with reference to financial statements included obtaining an understanding of such internal financial
controls, assessing therisk thata material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the standalone financial
statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls with reference to financial statements.

Meaning of Internal Financial controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted accounting principles. A company's internal
financial controls with reference to financial statements include those policies and procedures that (1) pertain
to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets that
could have a material effect on the financial statements.

Inherent Limitations of Internal Financial controls with Reference to Finan cial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls with reference to financial statements to future periods are subject to the risk that the internal financial
controls with reference to financial statements may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

For BS R & Associates LLP
Chartered Accountants
Firm's Registration No.: 116231W/W-100024

Y arms

Place: Gurugram Gajendra Sharma
Date: 24 September 2021 Partner
Membership No.: 064440
UDIN: 21064440AAAADQ8246



CAMPUS ACTIVEWEAR PRIVATE LIMITED
Standalone Balance Sheet as at 31 March 2021
(All amounts are in INR millions unless otherwise stated)

ASSETS
Non-current assets
Property, plant and equipment
Capital work-in-progress
Intangible assets
Right-of-use assets
Financial assets

(i) Investment

(ii) Loans

(iii) Other non-current financial assets
Deferred tax assets (net)
Non-current tax assets (net)
Other non-current assets

Total non-current assets

Current assets
Inventories
Financial assets
(i) Trade receivables
(ii) Cash and cash equivalents
(iii) Bank balances other than those included in cash and cash equivalents
(iv) Loans
(v) Other current financial assets
Other current assets
Total current assets

Total assets

EQUITY AND LIABILITIES
Equity
Equity share capital
Other equity
Total equity
Liabilities
Non-current liabilities
Financial liabilities
(i) Borrowings
(i1) Lease liabilities
Provisions
Total non-current liabilities

Current liabilities
Financial liabilities
(i) Borrowings
(ii) Lease liabilities
(iii) Trade payables
(a) Total outstanding dues of micro enterprises and small enterprises

(b) Total outstanding dues of creditors other than micro enterprises and small

enterprises
(iv) Other current financial liabilities
Other current liabilities
Provisions
Total current labilities

Total liabilities

Total equity and liabilities

The accompanying notes are an integral part of these financial statements
As per our report of even date attached

For B S R & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 116231W/W-100024

08 M4

Gajendra Sharma

Partner
Membership Number: 064440

Place: Gurugram
Date: 24 September 2021

Notes
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19

20
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20

22

24
21

Asat
31 March 2021

Asat
31 March 2020

Place: New Delhi
Date: 24 September 2021

1,876.66 1,066.28
2.48 352.03
8.79 14.33
457.01 381.85
1.99 1.99
26.50 22.82
15.24 14.59
313.86 561.02
25.97 19.40
1.08 171.04
2,729.58 2,605.35
1,897.50 1,523.96
957.52 1,358.82
7.39 144.23
- 450.00
1.72 8.87
4.23 5.85
506.86 421.56
3.375.22 3.913.29
6.104.80 6.518.64
1,518.71 1,518.71
1,169.45 1,325.56
R 2,688.16 2,844.27
664.38 643.48
351.94 277.44
4297 47.98
1,059.29 968.90
434.60 1,373.62
64.51 45.58
57.18 40.30
1,460.60 933.34
289.90 196.22
46.68 100.06
3.88 16.35
o 2,357.35 2,705.47
3,416.64 3,674.37
6,104.80 6,518.64
For and on behalf of the Board of Directors of T
Campus Activewear Private Limited f \
ari Krishan Agarwal Nikhil Ag#arwal
Managing Director CEQ and Director
(1IN : 00172467 DIN : 0187-486 ')J*
YN Al
Aol Ot AN
Rartiin CJH]!_\L‘I'-" o Din+ple \'{Er #hdani
(et Tmancial Officer Conlpany Secrdiary
Membership Niv.: A46060

Place: New Delhi
Date: 24 September 2021



CAMPUS ACTIVEWEAR PRIVATE LIMITED

Standalone Statement of Profit and Loss for the year ended 31 March 2021

(All amounts are in INR millions unless otherwise stated)

Revenue

Revenue from operations
Other income

Total income (I)

Expenses

Cost of materials consumed

Purchases of stock-in-trade

Changes in inventory of finished goods, stock-in-trade and work in progress
Employee benefits expenses

Finance costs

Depreciation and amortisation expenses

Other expenses

Total expenses (1)

Profit before tax
Tax expenses:
Current tax

Deferred tax
Profit/ (loss) after tax (A)

Other comprehensive income

Items that will not be reclassified subsequently to profit or loss
Remeasurement of defined benefit plans

Income tax relating to remeasurement of defined benefit plans
Total other comprehensive income for the year, net of tax (B)

Total comprehensive income for the year (A + B)
Earnings per equity share (face value of INR 10 each)

Basic (INR)
Diluted (INR)

The accompanying notes are an integral part of these financial statements
As per our report of even date attached

For B S R & Associates LLP
Chartered Accountanis
ICAI Firm Registration Number: 116231W/W-100024

Y ag s

Gajendra Sharma
Partner
Membership Number: 064440

Place: Gurugram
Date: 24 September 2021

_ChieTT 1nanc1a1 Officer

Notes For the year ended For the year ended
31 March 2021 31 March 2020

25 7,845.64 6,330.29
26 35.58 364.48
7,881.22 6,694.77

27 3,419.50 3,484.87
28 2,459.53 954.08
29 (344.66) (397.68)
30 469.11 470.78
31 158.09 129.71
32 296.82 199.28
33 1,298.34 1,099.39
7,756.73 5,940.43

124.49 754.34
8 (45.71) (88.77)
8 (243.81) * (62.35)
(165.03) 603.22
34 9.58 (10.60)
34 (3.35) 3.70
6.23 (6.90)

(158.80) 596.32

35

(1.09) 3.89

(1.09) 3.89

2

For and on behalf of the Board of Directors of
Campus Activewear Private Limited

Hari Krishan Agarwal
Managing Director
DIN : 00172467

Q-

amian Cha\__l.u =

CEO wrt Dir:érrtuta'
DIN : 01877186

Diml'ple Mirchandani
Comprny Se "retary
Membershify No.: A46060

Place: New Delhi
Date: 24 September 2021

Place: New Delhi
Date; 24 September 2021



CAMPUS ACTIVEWEAR PRIVATE LIMITED
Standalone Statement of Cash Flows for the year ended 31 March 2021
(Al amounts are in INR millions unless otherwise stated)

A. Cash flows from operating activities

For the year ended
31 March 2021

For the year ended
31 March 2020

Profit for the year before tax 124.49 754.34
Adjustments for:
Depreciation and amortization expense 296.82 199.28
Finance costs 158.09 129.71
Interest income (11.68) (3.14)
Trade receivables written off 0.62 048
Allowance for expected credit loss 5523 52.05
Allowance for credit impaired trade receivables 12.56 2.38
Advances written off 0.93 -
Liabilities/ provisions no longer required written back (3.06) (0.51)
Advances to creditors written back 3.21)
Gain on sale of property, plant and equipment (net) (1.26) 2.72)
Advance from customers written back (0.45) -
Provision for gratuity 20.19 2494
Amortisation of security deposits debited to COGS - 1.58
Share based payment expenses 2.69 33.30
Provision for inventory 17.39 19.29
Provision for compensated absences - 3.08
Share of profit from partnership firm - (352.78)
Operating profit before changes in assets and liabilities 669.35 861.28
Adjustments for changes in asscts and liabilities
(Increase) in inventories {390.93) (573.21)
Decrease/ (Increase) in trade receivables 333.34 (315.76)
(Increase) in other current assets (85.30) (190.94)
Decrease/ (Increase) in loans 0.38 (1.10)
Decrease/ (Increase) in other financial assets 1.62 (3.54)
Increase in trade payables 54735 381.60
(Decrease) in provisions (28.09) (0.06)
Increase in other financial liabilities 8.85 30.07
(Decrease) in other current liabilities (51.26) (220.42)
Cash generated/ (used in) from operating activities 1,005.31 (32.08)
Less: Income tax paid (net of refunds) (52.28) (176.96)
Net cash generated/ (used in) from operating activities (A) 953.03 (209.04)
Cash flows from investing activities
Purchase of property, plant and equipment including capital-
work-in-progress, intangible assets, capital advances and (536.13) (1,070.93)
capital creditors
Proceeds from sale of property, plant and equipment 727 3.03
Repayments/(lnvestments) in bank deposits (having original 449 35 (450.97)
maturity of more than three months)
Interest income 11.68 1.07
Acquisition of shares in Campus Al Private Limited - (0.04)
Withdrawal of Partners' capital from Ankit International - 965.96
Net cash (used in) investing activities (B) (67.83) (551.88)




CAMPUS ACTIVEWEAR PRIVATE LIMITED

Standalone Statement of Cash Flows for the year ended 31 March 2021

(Al amounts are in INR millions unless otherwise stated)

C. Cash flows from financing activities

Borrowings obtained/ (repaid) - non current borrowings (net)
Borrowings obtained/ (repaid) - current borrowings (net)
Proceeds from share allotment under employee stock options
Share issue expenses

Principal payment of lease liabilities

Interest paid on lease liabilities

Interest paid other than on lease liabilities

Net cash (used in)/ generated in financing activities (C)

Net increase/ (decrease) in cash and cash equivalents (A+B-+C)

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Notes to statement of cash flows :

(i) Components of cash and cash equivalents:
Cash on hand
Balance with banks:
- In current account
- In term deposits (with original maturity of 3 months or less)

(ii) Change in liabilities arising from financing activities
Particulars

Opening balance
Term loans (including current maturities)
Current borrowings

Cash flows

Repayment of term loans

Proceeds from term loans

Increase/ (decrease) in current borrowings
Net cash flow changes

Closing Balance
Term loans (including current maturities)
Current borrowings

For the year ended For the year ended
31 March 2021 31 March 2020

121.19 531.02

(939.02) 332.62

- 19528
- (15.86)
(46.55) (30.90)
(30.38) (26.59)
(127.28) (96.65)

(1,022.04) 888.92

(136.84) 128.00

144.23 16.23

7.39 144.23

As at As at

31 March 2021

31 March 2020

0.53 0.28

6.86 143.95

7.39 144.23
For the year ended For the year ended

31 March 2021

31 March 2020

756.73 225.71
1,373.62 1,041.01
(135.14) (87.39)
256.35 618.41
(939.02) 332.61
(817.81) 863.63
877.94 756.73
434.60 1,373.62

(iii) The statement of cash flows has been prepared in accordance with the 'Indirect

method' as set out in the Ind AS 7 on "Statement of Cash flows".

The accompanying notes are an integral part of these financial statements

As per our report of even date attached

For B SR & Associates LLP
Chartered Accountants
1CAI Firm Registration Number: 116231W/W-100024

Wi ogwia

Gajendra Sharma
Partner
Membership Number: 064440

Place: Gurugram
Date: 24 September 2021

For and on behalf of the Board of Directors of
Campus Activewear Private Limited
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Hari Krishan Agarwal /v.o\\\' WGGA\,

Managing Director
DIN : 00172467 (28]

" S o/

. . !
CliePTinancial Officer

Place: New Delhi
Date: 24 September 2021

Nikhil 'A;;Jﬁval
CEO and Director

DIN: 01877186

TRNENY ¢
\‘
Dimple Mircligndani

Compdny Secrgtary
Membé(ship No.: A46060

Place: New Dethi
Date: 24 September 2021



CAMPUS ACTIVEWEAR PRIVATE LIMITED
Standalone Statement of Changes in Equity for the year ended 31 March 2021
(ANl amounts are in INR millions unless otherwise stated)

() Equity share capital (refer note 18) Amount
Balance as at 1 Apnil 2012 0.97
Changes in equity share capital during the year 2019-20 1,517.74
Balance as at 31 March 2020 1,518.71
Changes in equity share capital during the year 2020-21 -
Balance as at 31 March 2021 1,518.71
(b) Other equity (refer note 1%)
Reserves and surplus
Oth rehensi
Retained Securities . Share options er snmp enensive Total
. . Capital reserve _ income
earnings premium outstanding account

Balance as at 1 April 2019 697.52 2,873.58 (1,567.87) 29.67 135 2,034.25
Profit for the year 603.22 - - - - 603.22
Other comprehensive income for the year - - - - (6.90] 6.90)
Total comprehensive income for the year 603.22 - - - (6.90) 596.32
Transfer to retained earnings (5.55) - - - 555 -
Options granted during the year - - - 3330 - 33.30
Issue of equity shares for cash (under employee - 213.66 - (52.10) - 161.56
stock options scheme)

Issue of bonus shares - (1,499.87) - - - (1,499.87)
Balance as at 31 March 2020 1,295.19 1,587.37 11,567.87) 10.87 - 1,325.56
Profit/ (loss) for the year (165.03) - - - (165.03)
Other comprehensive income for the year - - - 6.23 6.23
Total comprehensive income for the year (165.03) - - 6.23 (158.80)
Transfer to retained earnings 6.23 - - - (6.23) -
Options granted during the year - - - 2.69 2.69
Share options lapsed during the year 3.44 - - {3.44) -
Issue of equity shares for cash (under employee -
stock options scheme) - - - _

Issue of bonus shares - - - - -
Balance as at 31 March 2021 1,139.83 1,587.37 (1,567.87) 10.12 . - 1,169.45

As per our report of even date attached

For B S R & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 11623 1W/W-100024

Wharwmg

Gajendra Sharma
Partner
Membership Number: 064440

Place: Gurugram
Date: 24 September 2021

For and on behalf of the Board of Directors of

Campus Activewear Private Limited

Hari Krishan Agarwal
Managing Director
I 00172467

Clwe =rmicial Officer l-._
T

Place: New Delhi M
Date: 24 September 2021

CLas¥. 0

DIN : 01877186

Membédrship No.:

\
Place: Ne's, Delld

CEO and. Director

A46060

Date: 24 Sepiember 2021



Campus Activewear Private Limited

Notes to standalone financial statements for the year ended 31 March 2021

(All amounts are in INR Millions unless otherwise stated)

1. Corporate information

Campus Activewear Private Limited is a private limited company domiciled in India with its registered office
situated at D-1, Udyog Nagar, main Rohtak road New Delhi- 110041, It was incorporated on 24 September 2008
under the Companies Act, 1956 vide Corporate Identification Number (CIN) U74120DL2008PTC183629.

The Company is primarily engaged in the business of manufacturing and trading of footwear and accessories
through its retail and wholesale network.

2 (a) Basis of preparation

A. Statement of compliance

These financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as per
the Companies {Indian Accounting Standards) Rules, 2015 notified under Section 133 of Companies Act, 2013,

(the *Act’) and other relevant provisions of the Act.

The financial statements of the Company for the year ended 31 March 2021 were approved for issue in accordance
with the resolution of the Board of Directors on 24™ September 2021.

These financial statements are presented in Indian Rupees (INR), which is also the Company’s functional currency.
All amounts have been rounded-off to the nearest millions, unless otherwise indicated.

B. Basis of measurement

The financial statements have been prepared on the historical cost basis except for the following items:

~ derivatives instruments) -
(b) Net defined benefit (asset)/ liability

(a) Certain financial assets and liabilities (includiniFair value

Fair value of plan assets less presemalue of defined
| benefit obligations ‘

C. Use of estimates and judgements

In preparing these financial statements, management has made judgements, estimates and assumptions that affect
the application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual
results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized prospectively.

Judgements

Information about judgements made in applying accounting policies that have the most significant effects on the
amounts recognized in the standalone financial statements is included in the following notes: -

- Leases; whether an arrangement contains a lease.
- Lease classification - Note 6

Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties made in applying accounting policies that have the
most significant effects on the amounts recognized in the standalone financial statements is included in the
following notes:

- Impairment test of non-financial assets: Key assumptions underlying recoverable amounts

. Measurement of defined benefit obligations: key actuarial assumptions

- Recognition and measurement of provisions and contingencies: key assumptions about the likelihood and
magnitude of an outflow of resources

- Impairment of financial assets

- Estimation of current tax expense and recognition of deferred tax assets




Campus Activewear Private Limited
Notes to standalone financial statements for the year ended 31 March 2021
(All amounts are in INR Millions unless otherwise stated)

D. Measurement of fair values

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction

between market participants at the measurement date. The fair value measurement 1s based on the presumption
that the transaction to sell the asset or transfer the liability takes place either:

- In the principal market for the asset or liability, or
- In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market is accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their best economic interest.

The finance department of the Company performs the vatuations of financial assets and liabilities required for
financial reporting purposes, including level 3 fair values. This team reports directly to the Chief Financial Officer.
Discussions of valuation processes and results are held between the Chief Financial Officer and the finance team
at least once every year in line with the Company’s reporting periods.

Changes in level 2 and 3 fair values are analysed at the end of each reporting period.

All assets and liabilities for which fair value is measured or disclosed in the financial statcments are categorised
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair
value measurement as a whole:

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either
directly (i.e. as prices) of indirectly (i.e. derived from prices).

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

When measuring the fair value of an assetor a liability, the Company uses observable market data as far as possible.
If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value
hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair value hierarchy
as the lowest level input that is significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period
during which the change has occurred.

Further information about the assumptions made in measuring fair values is included in Note 41— financial
instruments.

2 (b) Significant accounting policies

The accounting policies set out below have been applied consistently to the periods presented in these financial
statements.

(i) Foreign currency transactions:
Transactions in foreign currencies are translated into the functional currency of the Company at the exchange

rates at the dates of the transactions or an average rate if the average rate approximates the actual rate at the
date of the transaction.
Monetary assets and liabilities denominated in foreign currencics are translated into the functional currency
at the exchange rate at the reporting date. Non-monetary assets and liabilities that are measured at fair value
in a foreign currency are translated into the functional currency at the exchange rate when the fair value was
determined. Non-monetary assets and liabilities that are measured based on historical cost in a foreign
currency are translated at the exchange rate at the date of the transaction. Exchange differences are recognised
in profit or loss, except exchange differences arising from the translation of the following items which are
recognised in OCI:
- equity investments at fair value through OC!l (FVTOCI);
- qualifying cash flow hedges to the extent that the hedges are effective.




Campus Activewear Private Limited
Notes to standalone financial statements for the year ended 31 March 2021
(All amounts are in INR Millions unless otherwise stated)

(if) Financial instruments:

A financial instrument is any contract that gives rise to a financial asset of one Company and a financial
liability or equity instrument of another Company.

Recognition and initial measurement

Trade receivables are initially recognized when they are originated. All other financial assets and financial
liabilities are recognized when the Company becomes a party to the contractual provisions of the instrument.

A financial asset or financial liability is initially measured at fair value plus, for an item not at fair value
through profit and loss (FVTPL), transaction costs that are directly attributable to its acquisition or issue.

Classification and subsequent measurement and gain and losses
Financial assets

On initial recognition, a financial asset is classified as measured at
- Amortised cost
- FVTOCI - debt investment
FVTOCI - equity investment or
-  FVTPL

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the
Company changes its business model for managing financial assets.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated
as at FVTPL:

— the asset is held within a business model whose objective is to hold assets to collect contractual cash flows;
and

— the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

A debt investment is measured at FVTOCI if it meets both of the following conditions and is not designated
as at FVTPL:

— the asset is held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets; and

— the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably elect
to present subsequent changes in the investment’s fair value in OCI (designated as FVTOCI — equity
investment). This election is made on an investment-by-investment basis.

All financial assets not classified as measured at amortised cost or FVTOCI as described above are measured
at FVTPL. This includes all derivative financial assets. On initial recognition, the Company may irrevocably
designate a financial asset that otherwise meets the requirements to be measured at amortised cost or at
FVTOCI as at FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would
otherwise arise.

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair value
basis are measured at FVTPL.

Impairment of financial assets:

The Company applies expected credit loss (ECL) model for measurement and recognition of loss allowance
on the following:

(i) Financial assets measured at amortized cost

(ii) Financial assets measured at fair value through profit and loss (FVTPL)

(iii) Financial assets measured at fair value through other comprehensive income (FVTOCI)
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Notes to standalone financial statements for the year ended 31 March 2021
(All amounts are in INR Millions unless otherwise stated)

In case of trade receivables, the Company follows a simplified approach wherein an amount equal to lifetime
ECL is measured and recognized as loss allowance.

In case of other assets (listed as ii and iii above), the Company determines if there has been a significant
increase in credit risk of the financial asset since initial recognition. If the credit risk of such assets has not
increased significantly, an amount equal to 12-month ECL is measured and recognized as loss allowance.
However, if credit risk has increased significantly, an amount equal to lifetime ECL is measured and
recognized as loss allowance.

Subsequently, if the credit quality of the financial asset improves such that there is no longer a significant
increase in credit risk since initial recognition, the Company reverts to recognizing impairment loss allowance
based on 12-month ECL.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the
contract and all the cash flows that the Company expects to receive (i.e., all cash shortfalls), discounted at
the original effective interest rate.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life
of a financial asset. 12-month ECL are a portion of the lifetime ECL which result from default events that
are possible within 12 months from the reporting date.

ECL are measured in a manner that they reflect unbiased and probability weighted amounts determined by a
range of outcomes, taking into account the time value of money and other reasonable information available
as a result of past events, current conditions and forecasts of future economic conditions.

As a practical expedient, the Company uses a provision matrix to measure lifetime ECL on its portfolio of
trade receivables. The provision matrix is prepared based on historically observed default rates over the
expected life of trade receivables and is adjusted for forward-looking estimates. At each reporting date, the
historically observed default rates and changes in the forward-looking estimates are updated.

Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified
as at FVTPL if it is classified as held-for-trading, or it is a derivative or it is designated as such on initial
recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any
interest expense, are recognised in profit or loss. Other financial liabilities are subsequently measured at
amortised cost using the effective interest method. Interest expense and foreign exchange gains and losses are
recognised in profit or loss. Any gain or loss on derecognition is also recognised in profit or loss.

Derecognition
Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial
asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which
substantially all of the risks and rewards of ownership of the financial asset are transferred or in which the
company neither transfers nor retains substantially all of the risks and rewards of ownership and does not
retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet, but retains
either all or substantially all of the risks and rewards of the transferred assets, the transferred assets are not
derecognised.

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled,
or expire.

The Company also derecognises a financial liability when its terms are modified and the cash flows under the
modified terms are substantially different. In this case, a new financial liability based on the modified terms
is recognised at fair value. The difference between the carrying amount of the financial liability extinguished
and the new financial liability with modified terms is recognised in profit or loss




Campus Activewear Private Limited
Notes to standalone financial statements for the year ended 31 March 2021
(All amounts are in INR Millions unless otherwise stated)

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when,
and only when, the Company currently has a legally enforceable right to set off the amounts and it intends
cither to settle them on a net basis or to realise the asset and settle the liability simultaneously.

Compound financial instruments
Compound financial instruments issued by the Company comprise cumulative redeemable preference shares

denominated in INR that are mandatorily redeemable at a fixed or determinable amount at a fixed or future
date and the payment of dividends is discretionary.

The liability component of a compound financial instrument is initially recognised at the fair value of a similar
liability that does not have an equity conversion option. The equity component is initially recognised at the
difference between the fair value of the compound financial instrument as a whole and the fair value of the
liability component. Any directly attributable transaction costs are allocated to the liability and equity
components in proportion to their initial carrying amounts.

Subsequent to initial recognition, the liability component of a compound financial instrument is measured at
amortised cost using the effective interest method. The equity component of a compound financial instrument

is not remeasured subsequently.

Interest related to the financial liability is recognised in profit or loss (unless it qualifies for inclusion in the
cost of an asset).

(iii) Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/non-current classification.

An asset is treated as current when it is:

(a) expected to be realised in, or is intended to be sold or consumed in Company’s normal operating cycle;

(b) held primarily for the purpose of being traded;
(c) expected to be realised within 12 months after the reporting date; or
(d) cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least 12

months after the reporting date.

All other assets are classified as non-current.

A liability is current when:
(a) itis expected to be settled in Company’s normal operating cycle;
(b) it is held primarily for the purpose of being traded;

(c) itis due to be settled within 12 months after the reporting date; or
(d) the Company does not have an unconditional right to defer settlement of the liability for at least 12 months

after the reporting date.
All other liabilities are classified as non-current.
Operating cycle

Operating cycle is the time between the acquisition of assets for processing and their realisation in cash or cash
equivalents. The Company has identified twelve months as its operating cycle.

(iv) Property, plant and equipment
Recognition and measurement

Property, plant and equipment is stated at cost net of accumulated depreciation and impairment loss, if any.
Subsequent costs are included in the assets carrying amount or recognised as a separate asset, as appropriate,
only when it is probable of future economic benefits.

/v e W@\
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Notes to standalone financial statements for the year ended 31 March 2021
(All amounts are in INR Millions unless otherwise stated)

v)

The cost of an item of property, plant and equipment comprises the cost of materials and direct labour, any
other costs directly attributable to bringing the item to working condition for its intended use, and estimated
costs of dismantling and removing the item and restoring the site on which it is located.

Property, plant and equipment which are not ready for intended use as on date of reporting period, are disclosed
as Capital work in progress.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in profit or loss.

Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated with
the expenditure will flow to the Company.

Depreciation

Depreciation is provided on pro-rata basis on written down value method based on estimated useful life as
prescribed under schedule-II of Companies Act, 2013. Freehold land is not depreciated.

The estimated useful life of assets is considered as under:-

Asset Catezory | Useful lives as per Schedule 11 of Companies Act, 2013 |
Buildings | 30 years
Plant and machiner | 15 yvears ‘
. Computers | 31ears J
Office equipment o | 5years - = = =
_Furniture and fixtures 10 vears |
| Vehicles | 8years |
Electric installations | 10 vears |

Depreciation method, useful lives and residual values are reviewed at each financial year-end and adjusted if
appropriate. In case of a revision, the unamortized depreciable amount is charged over the revised remaining
useful life.

Other intangible assets

Intangible assets that are acquired by the Company are measured initially at cost. After initial recognition, an
intangible asset is carried at its cost less any accumulated amortization and any accumulated impairment loss.

Subsequent expenditure is capitalised only when it increases the future economic benefits from the specific
asset to which it relates.

Intangible assets are amortised in the Statement of Profit or Loss over their estimated useful lives, from the
date that they are available for use based on the expected pattern of consumption of economic benefits of the
asset. Accordingly, at present, these are being amortised on straight line basis. Intangible assets are amortised
over the best estimate of the respective useful lives as under: -

(a) Trademarks: Amortised over the period of 10 years.
{(b) Softwares: Amortised over the period of 5 years.

Amortisation method, useful lives and residual values are reviewed at the end of each financial year and
adjusted if appropriate.

An intangible asset is derecognized on disposal or when no future economic benefits are expected from its
use and disposal.

Losses arising from retirement and gains or losses arising from disposal of an intangible asset are measured
as the difference between the net disposal proceeds and the carrying amount of the asset and are recognized
in the Statement of Profit and Loss.

Internally generated intangibles, excluding capitalised development costs, are not capitalised and the related
expenditure is reflected in profit or loss in the period in which the expenditure is incurred

=4
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(vi) Impairment
Impairment of non-financial assets

The Company’s non-financial assets, other than inventories, are reviewed at each reporting date to determine
whether there is any indication of impairment. If any such indication exists, then the asset’s recoverable amount
is estimated.

For impairment testing, assets that do not generate independent cash inflows are grouped together into cash-
generating units (CGUs). Each CGU represents the smallest group of assets that generates cash inflows that are
largely independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair value less
costs to sell. Value in use is based on the estimated future cash flows, discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific
to the CGU (or the asset).

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated recoverable
amount. Impairment losses are recognised in the statement of profit and loss. Impairment loss recognised in
respect of a CGU is allocated first to reduce the carrying amount of any goodwill allocated, if any to the CGU,
and then to reduce the carrying amounts of the other assets of the CGU (or group of CGUs) on a pro rata basis.

An impairment loss in respect of goodwill is not subsequently reversed. In respect of other assets for which
impairment loss has been recognised in prior periods, the Company reviews at each reporting date whether there
is any indication that the loss has decreased or no longer exists. An impairment loss is reversed if there has been
a change in the estimates used to determine the recoverable amount. Such a reversal is made only to the extent
that the asset’s carrying amount does not exceed the carrying amount that would have been determined, net of
depreciation or amortisation, if no impairment loss had been recognised.

(vii) Borrowing costs

Borrowing costs are interest and other costs (including exchange differences relating to foreign currency
borrowings to the extent that they are regarded as an adjustment to interest costs, if any) incurred in connection
with the borrowing of funds. Borrowing costs directly attributable to acquisition or construction of an asset which
necessarily take a substantial period of time to get ready for their intended use are capitalised as part of the cost
of that asset. Other borrowing costs are recognised as an expense in the period in which they are incurred.

(viii) Leases

The Company’s lease asset classes primarily consist of leases for land and buildings taken for Warehouses, retail
stores and factories. The Company assesses whether a contract contains a lease, at inception of a contract. A
contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a
period of time in exchange for consideration. To assess whether a contract conveys the right to control the use
of an identified asset, the Company assesses whether:

(i) the contract involves the use of an identified asset,

(ii) the Company has substantially all of the economic benefits from use of the asset through the period of the
lease and

(iii) the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset (“ROU”) and a
corresponding lease liability for all lease arrangements in which it is a lessee, except for leases with a term of
twelve months or less (short-term leases) and low value leases.

For these short-term and low value leases, the Company recognizes the lease payments as an operating expense
on a straight-line basis over the term of the lease.

Certain lease arrangements include the options to extend or terminate the lease before the end of the lease term.
ROU assets and lease liabilities include these options when it is reasonably certain that they will be exercised.
The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease liability
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adjusted for any lease payments made at or priot to the commencement date of the lease plus any initial direct
costs.

They are subsequently measured at cost less accumulated depreciation and impairment losses. Right-of-use
assets are depreciated from the commencement date on a straight-line basis over the shorter of the lease term and
useful life of the underlying asset. Right of use assets are evaluated for recoverability whenever events or changes
in circumstances indicate that their carrying amounts may not be recoverable.

The lease liability is initially measured at amortized cost at the present value of the future lease payments. The
lease payments are discounted using the interest rate implicit in the lease or, if not readily determinable, using
the incremental borrowing rates in the country of domicile of these leases.

Lease liabilities are remeasured with a corresponding adjustment to the related right of use asset if the Company
changes its assessment if whether it will exercise an extension or a termination option. Lease liability and ROU
asset have been separately presented in the Balance Sheet and lease payments have been classified as operating
cash flows.

Inventories

Inventories are valued at the lower of cost and net realisable value. Cost is computed on FIFO.

Cost of inventories comprises all costs of purchase, costs of conversion and other costs incurred in bringing the
inventories to their present location and condition.

Raw materials: Cost includes cost of purchase and other costs incurred in bringing the inventories to their
present location and condition.

Finished goods and work in progress: Cost includes cost of direct materials and labour and a proportion of
fixed manufacturing overheads based on the normal operating capacity. Cost is determined on a FIFO basis.

Traded goods: Cost includes cost of purchase and other costs incurred in bringing the inventories to their present
location and condition. Cost is determined on FIFO basis.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of
completion and the estimated costs necessary to make the sale.

Inventories in transit are valued at cost.

Appropriate adjustments are made to the carrying value of damaged, slow moving and obsolete inventories based
on management’s current best estimate.

Revenue recognition

The Company has applied Ind AS 115 which establishes a comprehensive framework for determining whether,
how much and when revenue is to be recognised.

Revenue is recognised upon transfer of control of promised goods or services to customers in an amount that

reflects the consideration which the Company expects to receive in exchange for those products or services.

Revenue from the sale of goods is recognised at the point in time when control is transferred to the customer
which coincides with the performance obligation under the contract with the customer.

Revenue is measured based on the transaction price, which is the consideration, adjusted for discounts, price
concessions and incentives, if any, as specified in the contract with the customer. Revenue also excludes taxes
collected from customers.

Revenue from related party is recognised based on transaction price which is at arm’s length.
Use of significant judgments in revenue recognition: -

o
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- Judgment is also required to determine the transaction price for the contract. The transaction price could be
either a fixed amount of customer consideration or variable consideration with elements such as volume
discounts, price concessions and incentives. The transaction price is also adjusted for the effects of the time
value of money if the contract includes a significant financing component. Any consideration payable to the
customer is adjusted to the transaction price, unless it is a payment for a distinct product or service from the
customer. The estimated amount of variable consideration is adjusted in the transaction price only to the extent
that it is highly probable that a significant reversal in the amount of cumulative revenue recognized will not
occur and is reassessed at the end of each reporting period. The Company allocates the elements of variable
considerations to all the performance obligations of the contract uniess there is observable evidence that the
pertain to one or more distinct performance obligations.

Interest income is recognised on time proportion basis taking into account the amount outstanding and the
applicable interest rates and is disclosed in “other income”.

Management fees are recognized on an accrual basis as and when the services are rendered in accordance with
the terms of the underlying contract.

Claims lodged with insurance companies are accounted for on an accrual basis, to the extent these are
measurable and the ultimate collection is reasonably certain.

Share of profit from partnership firms is recognized on accrual basis.
(xi) Government grants

Government grants are recognized where there is reasonable assurance that the grant will be received and all
the attached conditions will be complied with. When the grant relates to an expense item, it is recognized as
income on a systematic basis over the periods that the related costs, for which it is intended to compensate, are
expensed. When the grant relates to an asset, it is netted off with the respective asset.

(xii) Provisions (other than employee benefits)

A provision is recognized if, as a result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be required
to settle the obligation. Provisions are determined by discounting the expected future cash flows (representing
the best estimate of the expenditure required to settle the present obligation at the balance sheet date) at a pre-
tax rate that reflects current market assessments of the time value of money and the risks specific to the liability.
The unwinding of the discount is recognised as finance cost. Expected future operating losses are not provided

for.

Contingencies
Provision in respect of loss contingencies relating to claims, litigation, assessment, fines, penalties, etc. are
recognized when it is probable that a liability has been incurred, and the amount can be estimated reliably.

(xiii)  Operating segments:

The Operating Segment is the level at which discrete financial information is available. Business segments are
identified considering:

a) the nature of products and services

b) the differing risks and returns

¢) the internal organisation and management structure, and
d) the internal financial reporting systems.

Revenue and expenses directly attributable to segments are reported under each reportable segment.
Exceptional items and other expenses which are not attributable or allocable to segments are disclosed
separately. Assets and liabilities that are directly attributable or allocable to segments are disclosed under
each reportable segment. All other assets and liabilities are disclosed as unallocable assets and liabilities.
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(xiv)  Employee benefits
Short term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related
service is provided. A liability is recognised for the amount expected to be paid e.g., under short-term cash
bonus and compensated absence, if the Company has a present legal or constructive obligation to pay this
amount as a result of past service provided by the employee, and the amount of obligation can be estimated
reliably.

Share- based payment transactions

The grant date fair value of equity settled share-based payment awards granted to employees is recognised as
an employee expense, with a corresponding increase in equity, over the period that the employees
unconditionally become entitled to the awards. The amount recognised as expense is based on the estimate of
number of the number of awards for which the related service and non-market vesting conditions are expected
to be met, such that the amount ultimately recognised as an expense is based on the number of awards that do
meet the related service and non-market conditions at the vesting date. For share-based payment awards with
non-vesting conditions, the grant date fair value of the share-based payment is measured to reflect such
conditions and there is no true-up for differences between expected and actual outcomes.

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays specified
contributions to a separate entity and has no obligation to pay any further amounts. The Company makes
specified monthly contributions towards employee provident fund and employee’s state insurance corporation
which is a defined contribution plan. The Company’s contribution is recognized as an expense in the Statement
of Profit and Loss during the period in which the employee renders the related service.

Prepaid contributions are recognised as an asset to the extent that a cash refund or a reduction in future
payments is available.

Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The
Company’s gratuity benefit scheme is a defined benefit plan. The Company’s net obligation in respect of a
defined benefit plan is calculated by estimating the amount of future benefit that employees have earned in
return for their service in the current and prior periods; that benefit is discounted to determine its present value.
The fair value of plan assets is reduced from the gross obligation under the defined benefit plans, to recognise
the obligation on net basis. The calculation of the Company’s obligation is performed annually by a qualified
actuary using the projected unit credit method.

Remeasurements of the net defined benefit liability, which comprise actuarial gains and losses, the return on
plan assets (excluding interest), are recognised in OCI. The Company determines the net interest expense
(income) on the net defined benefit liability (asset) for the period by applying the discount rate used to measure
the defined benefit obligation at the beginning of the annual period to the then-net defined benefit liability
(asset), taking into account any changes in the net defined benefit liability (asset) during the period as a result
of contributions and benefit payments. Net interest expense and other expenses related to defined benefit plans
are recognised in profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that relates
to past service (‘past service cost’ or ‘past service gain’) or the gain or loss on curtailment is recognised
immediately in profit or loss. The Company recognises gains and losses on the settlement of a defined benefit
plan when the settlement occurs.

Termination benefits

Termination benefits, in the nature of voluntary retirement benefits or termination benefits arising from
restructuring, are recognised in the Statement of Profit and Loss. The Company recognises termination benefits
at the earlier of the following dates:
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(xv)

(xvi)

(xvii)

(a) when the Company can no longer withdraw the offer of those benefits; or

(b) when the Company recognises costs for a restructuring that is within the scope of Ind AS 37: Provisions,
Contingent Liabilities and Contingent Assets and involves the payment of termination benefits.

Benefits falling due more than 12 months after the end of the reporting period are discounted to their present
value.

Compensated absences

Compensated absences are provided for based on actuarial valuation on projected unit credit method carried
by an actuary, at each year end. Actuarial gains/losses are immediately taken to the statement of profit and loss
and are not deferred. The Company presents the leave as a current liability in the balance sheet, to the extent it
does not have an unconditional right to defer its settlement for 12 months after the reporting date.

Investments in Subsidiaries

Investments in Subsidiaries are carried at cost less accumulated impairment losses, if any. Where an indication
of impairment exists, the carrying amount of the investment is assessed and written down immediately to its
recoverable amount. On disposal of investments in subsidiaries the difference between net disposal proceeds
and the carrying amounts are recognized in the Statement of Profit and Loss.

Income taxes

Income tax comprises current and deferred tax. It is recognised in profit or loss except to the extent that it
relates to an item recognised directly in equity or in other comprehensive income.

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and
any adjustment to the tax payable or receivable in respect of previous years. The amount of current tax reflects
the best estimate of the tax amount expected to be paid or received after considering the uncertainty, if any,
related to income taxes. It is measured using tax rates (and tax laws) enacted or substantively enacted by the
reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the
recognised amounts, and it is intended to realise the asset and settle the liability on a net basis or simultaneously.

Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the corresponding amounts used for taxation purposes. Deferred
tax is also recognised in respect of carried forward tax losses and tax credits. Deferred tax is not recognised
for:

- temporary differences arising on the initial recognition of assets or liabilities in & transaction that affects
neither accounting nor taxable profit or loss at the time of the transaction;
- taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax is recognized based on the expected manner of realization or settlement of the carrying amount
of assets and liabilities using tax rates enacted, or substantially enacted by the end of the reporting period.
Deferred tax assets are recognized only to the extent that is probable that future taxable profits will be available
against which the assets can be utilized. Deferred tax assets are reviewed at each reporting date and reduced to
the extent that it is no longer probable that the related tax benefits will be realized.

Earnings per share

Basic earnings per share is calculated by dividing the net profit for the year attributable to equity shareholders
by the weighted average number of equity shares outstanding during the vear. The weighted average numbers
of equity shares outstanding during the year are adjusted for events of bonus issue and share split. For the
purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity
shareholders and the weighted average number of shares outstanding during the year are adjusted for the effects
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of all dilutive potential equity shares. The dilutive potential equity shares are deemed to be converted as of the
beginning of the period, unless they have been issued at a later date.

(xviii) Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand which are subject to an
insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash as defined above, net
of outstanding bank overdrafts as they are considered an integral part of the Company’s cash management.

(xix)  Cash Flow Statement

Cash flows are reported using the indirect method, where by profit before tax is adjusted for the effects of
transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments
and item of income or expense associated with investing or financing cash flows. The cash flows from
operating, investing and financing activities of the Company are segregated.

(xx) Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed
by the occurrence or non-occurrence of one or more uncertain future events beyond the control of the Company
or a present obligation that is not recognized because it is not probable that an outflow of resources will be
required to settle the obligation. A contingent liability also arises in extremely rare cases where there is a
liability that cannot be recognized because it cannot be measured reliably. The Company does not recognize a
contingent liability but discloses its existence in the financial statements.

(xxi) New and amended standards
Amendments to Ind AS 116: Covid-19-Related Rent Concessions.

The amendments provide relief to lessees from applying Ind AS 116 guidance on lease modification accounting
for rent concessions arising as a direct consequence of the Covid-19 pandemic. As a practical expedient, a
lessee may elect not to assess whether a Covid-19 related rent concession from a lessor is a lease modification.
A lessee that makes this election accounts for any change in lease payments resulting from the Covid-19 related
rent concession the same way it would account for the change under Ind AS 116 if the change were not a lease
modification.

The amendments are applicable for annual reporting periods beginning on or after the 1 April 2020. In case, a
lessee has not yet approved the financial statements for issue before the issuance of this amendment, then the
same may be applied for annual reporting periods beginning on or after the 1 April 2019. This amendment had
no impact on the consolidated financial statements of the Group.

(xxii) Recent Accounting Pronouncements

On March 24, 2021, the Ministry of Corporate Affairs ("MCA") through a notification, amended Schedule
111 of the Companies Act, 2013. The amendments revise Division I, II and III of Schedule IIT and are
applicable from April 1, 2021. Key amendments relating to Division II which relate to companies whose
financial statements are required to comply with Companies (Indian Accounting Standards) Rules 2015
are:
Balance Sheet:
e Lease liabilities should be separately disclosed under the head ‘financial liabilities’,duly distinguished as
current or non-current.
e Certain additional disclosures in the statement of changes in equity such as changes in equity share capital
due to prior period errors and restated balances at the beginning of the current reporting period.
e  Specified format for disclosure of shareholding of promoters.
e Specified format for ageing schedule of trade receivables, trade payables, capital work-in progress and
intangible asset under development.
e If a company has not used funds for the specific purpose for which it was borrowed from banks and

financial institutions, then disclosure of details of where it has been used.
EANE WeN
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e  Specific disclosure under ‘additional regulatory requirement’ such as compliance with approved schemes
of arrangements, compliance with number of layers of companies, title deeds of immovable property not
held in name of company, loans and advances to promoters, directors, key managerial personnel (KMP)
and related parties, details of benami property help etc..

Statement of profit and loss:
e  Additional disclosures relating to Corporate Social Responsibility (CSR), undisclosed income
and crypto or virtual currency specified under the head ‘additional information® in the notes
forming part of financial statements.

The amendments are extensive, and the Company will evaluate the same to give effect to them as required
by law.

Further on June 18, 2021, the MCA through a notification, issued Companies (Indian Accounting
Standards) Amendment Rules 2021 which includes amendments in 21 standards. The amendments to
IndASs are in terms of insertion of certain paragraphs, substituting definition of certain terms used in the
standard along with aligning the bare text of Standards with Conceptual Framework of Financial reporting
under Ind ASs. The amendments are effective from 18 June 2021. The Company does not expect any
significant impact of these amendments on its financial statements.
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3. Property, plant and equipment

for the year ended 31 March 2021

| Grass block - A lated depreciation Net block
Particulars As at . . As at As at For . As at As at
1 April 2020 Additions Deleions 31 March 2021 1 April 2020 the vear Deletions 31 March 2021 31 March 2021
Freehold land 190.83 - - 190.83 - - - - 190.83
Buildings 299.15 450.50 - 749.65 45.40 39.12 - 84.52 665.13
Plant and machinery 641.85 508.26 6.50 1,143.61 148.61 137.03 0.0t 285.63 857.98
Furniture and fixtures 58.07 16.57 0.00 74.64 22.92 10.14 - 33.06 41.58
Vehicles 39.50 - 0.54 38.96 20.83 5.64 - 26.47 12.49
Office equipment 3757 7.62 - 45.19 19.26 9,07 - 28.33 16.86
Computers 26.76 6.09 0.01 3284 18.98 5.61 0.01 24.58 8.26
Electric installations 35.68 41.95 - 77.63 11.83 10.69 22,52 55.11
Leasehold improvements 31.92 7.05 - 3897 7.22 3.33 - 10.55 28.42 |
| Total 1,361.33 1,038.04 7.05 2,392.32 295.05 220.63 0.02 515.66 1,876.ﬁi|
Gross block A lated depreciation Net black |
Particulars As at . . As at As at For . As at Asat
1 April 2019 Additions Deletions 31 March 2020 1 April 2019 the year Deletions 31 March 2020 31 March 2020
Freehold land 76.24 114.59 - 190.83 - - - 190.83
Leasehold land* 3285 32.85 - 0.66 - 0.66 - -
Buildings 115.74 183.41 - 299.15 23.34 22.06 - 45.40 253.75
Plant and machinery 296.01 347.84 2.00 641.85 72.78 75.97 0.14 148.61 493.24
Furniture and fixtures 40.72 17.37 0.02 58.07 13.10 9.83 - 22,92 35.15
Vehicles 38.42 1.08 - 39.50 12.64 8.18 - 20.83 18.67
Office equipment 23.06 14,59 0.08 37.57 9.32 9.97 0.03 19.26 1831
Computers | 18.41 835 - 26.76 13.19 5.79 - 18.98 778
Electric installations 1412 21.56 - 35.68 6.09 5.74 - 11.83 23.85
L Leasehold improvements | 20.83 11.09 - 31.92 227 495 - 7.22 2470
| Total | 676.40 719.88 34.95 1,361.33 | 153.39 142.49 0.83 295.05 1,066.28

*Leasehold land was classified under ROU assets as at | April 2019 as per Ind AS 116,

4. Capital work-in-progress

. As at L Deletions/ As at
Particulars 1 April 2020 Additions | iustment | 31 March 2021
Land and buildings 170.87 81.50 252.37 0.00
Plant and machinery 155.14 170.05 32479 0.40
Furnitures and fixtures 4.03 6.66 9.57 1.12
Electrical installations 17.78 17.28 34.95 0.11
Office equipment 057 1.08 131 0.34
Computers 0.15 1.40 1.50 0.05
Vehicles 2.08 2.08 -
Leasehold improvement 0.46 - 0.46
| Interest capitalised* 3.49 23.93 27.42 0.00
Tatal 352.03 304.44 653.99 248
. As at . Deletions/ As at —|
Particulars 1 April 2019 Additions dj 31 March 2020 |
|
Land and buildings 206.96 163.40 199.49 170.87
Plant and machinery 15.93 194.54 55.33 155.14
Furnitures and fixtures 2.58 14.33 12.88 4.03
Electrical installations 7.33 3345 23.00 17.78
Office equipment - 954 8.97 0.57
Computers - 0.21 0.06 0.15
Interest capitalised* 12.89 9.79 19.19 3.49
Total 245.69 425.26 § 318.92 352.03

* As at 31 March 2021, capitalised borrowing costs related to the construction of the new factory amounted to INR 23.93 million (31 March 2020; INR 9.79 million) with a capitalisation rate of 8.2% to 8.5% p.a. (31 March

2020: 8.5% p.a.).

Refer note 36A for capital commitments.
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S. Intangible assets

Balance as on 31 March 2021

Refer note 41 for details regarding the contractual maturities of lease liabilities as at 31 March 2021.

Lease liabilities included in the statement of financial position as at 31 March 2021 and 31 March 2020:-

Current
Non-Current

The foliowing are the amounts recognised in profit or loss:
Depreciation expense of right-of-use assets
Interest expense on lease liabilities

31 March 2021

Gross block A lated amortisation Net block
Particulars As at - As at As at As at As at
A . .
1 April 2020 dditions Deletions 31March2021 | 1Aprizozo  erthevear Detetions 31 March 2021 31 March 2021
Trademark 1.01 - - 1.0] 0.19 0.10 - 0.29 0.72
| Software 21.39 1.71 23.10 7.88 7.15 - 15.03 8.06
: Total 22.40 1.71 24.11 8.07 7.25 - 15.32 8.79
Gross block A (] '_amortisation Net block |
|
Particulars As at . . As at As at . As at Asat
A Del |
01 April 2019 dditions cletions 31 March2020 | of April2ots oY fheyear Deletlons 31 Mareh 2020 31 March 2020
Trademark 0.78 0.23 - 1.01 0.10 0.09 - 019 0.82
Software 15.09 6.30 - 21.39 3.27 4.61 - 7.88 13.51
Total 15.87 6.53 = 22.40 | 3.37 4.70 = 8.07 | 14,33 |
6. Right-of-use assets and Lease liabilities:
Information about leases for which the Company is a lessee is presented below:
Right-of-use assets (ROU assets)
Gross block Leasehold land Land and building Total
Balance as on 1 April 2019 (Transition balance) 32.85 255.59 288.44
Addition for new leases 39.40 136.50 175.90
Deletions for terminated leases - (35.93) (35.93)
Balance as on 31 March 2020 72.25 356.16 428.41
Addition for new leases - 161.39 161.39
Deletions for terminated leases - (20.39) (20.39)
Balance as on 31 March 2021 72.25 497.16 569.41
Accumulated depreciation
Balance as on 1 April 2019 (Transition balance) 0.66 - 0.66
Depreciation charge for the year 0.68 51.42 52.09
Deletions for terminated leases (6.19) (6.19)
Balance as on 31 March 2020 1.34 45.23 46,56
Depreciation charge for the year 0.85 68.09 68.94
Deletions for terminated leases (3.10) (3.10)
Balance as on 31 March 2021 2.19 110.22 112.40
Net Block as on 31 March 2021 70.06 386.94 457.01
Net Block as on 31 March 2020 70.91 310.94 381.85
The following is the movement in lease liabilities during the year ended 31 March 2021 :
Lease liabilities
Balance as on 1 April 2019 (Transition balance) 248.16
Addition for new leases 136.50
Interest on lease liabilities 26.59
Payment of lease fiabilities (57.49)
Deletions for terminated leases (30.74)
Balance as on 31 March 2020 323.02
Addition for new leases 158.30
Interest on lease liabilities 30.38
Payment of lease liabilities (76.93)
Deletions for terminated leases (18.32)
416.45

31 March 2020

64.51 45.58
351.94 277.44
416.45 323.02

31 March 2021
68.94
3038

The Company does not face a significant liquidity risk with regard to lease liabilities as the current assets are sufficient to meet the obligations related to lease liabilities as and when they fall due.

Notes:

(i) For the transitional impact of Ind AS 116 and accounting policy, refer accounting policy section 2 (viii).
(ii) The Company incurred INR 12,36 million for the year ended 31 March 2021 (31 March 2020: 3.92 million) towards expenses relating to short-term leases and leases of low-value assets.

(iii) The Company's leases mainly comprise of land , retail stores and warehousing facilities.

31 March 2020
52.09
26.59

(iv) The Company has elected to apply the practical expedient of not assessing the refLcancessions as a lease modification, as per MCA notification dated 24th July 2020 on IND-AS 116 for rent concessions which are granted

due to COVID-19 pandemic. According to the notification, the Company has it oynte:

¢ total rent concessions of INR 10,91 million for the year ended 31st March 2021 and same is reported under head ‘othor income'.
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7 Non-current financial assets

(i) Investment in Subsidiary

As at

31 March 2021

As at
31 March 2020

Unquoted:
198,583 equity shares (31 March 2020: 198,583} of INR 10 each in held in Campus Al Private Limited 1.99 1.99
1.99 1.99
Aggregated amount of unquoted investments 1.99 1.99
Aggregated amount of impairment in value of investments - -
Information about Subsidiaries
. . As at As at
N f the C: 1 A it
ame of the Company Country of Incorporation Principal activities 31 March 2021 31 March 2020
Manufacturing and
Campus Al Private Limited India trading of footwear 100% 100%
and accessories
(ii) Loans
(unsecured, considered good unless otherwise stated)
Security deposits at amortised cost 26.50 22.82
26.50 22.82
Sub-classification of Loans:
Loan receivables considered good- Secured - -
Loan receivables considered good- Unsecured 26.50 22.82
(iii) Other non-current financial assets
(unsecured, considered good unless otherwise siated)
Bank deposits with more than 12 months maturity (at amortised cost)* 15.24 14.59
15.24 14.59
*Bank deposits pledged with Sales tax department INR 0.23 million (31 March 2020~ INR 0.23 miltion) and remaining amount is lying with bank as margin money against non fund based limit issued by bank.
Refer note 41 for information about credit risk and market risk of financial assets.
Deferred tax assets
Movement in deferred tax balances
As at " ];e'::?:::d l::)lft Recognized in other As at
01 April 2020 B comprehensive income 31 March 2021
Net deferred tax assets/ (liabilities)
Property, plant and equipment and Intangible assets 202.91 (262.32) - (59.41)
Tax losses carried forward 14.79 (14.79) - -
MAT Credit 178.05 (5.29) - 172.76
Provision for employee benefits 27.56 (5.76) (3.35) 18.45
Provision for doubtful debts and advances 24.28 23.69 - 47.97
Provision for inventory 8.71 6.08 14.79
Impact of right of use asset and lease liabilities 90.93 20.19 - 11112
Other temporary differences 13.79 (561 . 8.18
561.02 (243.81) 13.35) 313.86
As at " lliecogu:lz:d mn Recognized in other As at
01 April 2019 statement of proli comprehensive income 31 March 2020
Net deferred tax assets/ (liabilities)
Property, plant and equipment and Intangible assets 433.84 (230.93) - 202.91
Tax losses carried forward 63.38 (48.59) - 14.79
MAT Credit 88.65 89.40 - 178.05
Provision for employee benefits 10.20 13.66 3.70 27.56
Provision for doubtful debts and advances 4.69 19.58 - 2428
Provision for inventory 1.76 6.95 - 8.71
Impact of right of use asset and lease liabilities - 90.93 - 90.93
Other temporary differences . 17.14 = (3.35) - 13.79
619.66 162.35) 3.70 561.02
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B. Amounts recognised in profit or loss

For the year ended For the year ended
31 March 2021 31 March 2020
Current tax expenses
Current year (45.74) (89.40)
Adjustment for prior years 0.03 0.63
(45.71) (88.77)
Deferred tax expenses
Origination and reversal of temporary differences (243.81) (62.35)
- a3y (6235
Total tax expenses (289.52) (151.12)
C. Amounts recognised in other comprehensive income
Items that will not be reclassified subsequently to profit or loss
For the year ended For the year ended
31 March 2021 31 March 2020
Tax (expense)/ .
Before tax . Net of tax Before tax Tax (expense)/ income Net of tax
income
Remeasurements of defined benefit liability — 958 (339 6.23 (10.60) 3.70 (6.90)
9.58 (3.35) 6.23 110.60} = _3.70_ (6.90)
D. Reconciliation of effective tax rate
For the year ended For the year ended
31 March 2021 31 March 2020
Rate Amount Rate Amount
Profit before tax from continuing operations 34.94% 124.49 34.94% 754.34
Tax using the Company’s domestic tax rate 43.50 263.59
Tax effect of:
Non-deductible expenses 5.34% 6.65 0.60% 4.50
Tax-exempt income 0.00% - -16.34% (123.28)
Impact of tax on non-depreciable assets 0.91% 1.13 0.09% 0.67
Effect of change in tax rate -6.83% (8.50) 0.73% 552
Derecognition of deferred tax on goodwill* 198.55% 247.17 0.00% -
Tax adjustment for earlier years 0.02% 0.03 0.08% 0.63
Other adjustments -0.37% (0.46) -0.07% (0.501
_ 232.57% . 289.52 20.03% 151.12
As per Statement of Profit and loss - (289.52) o (151.12)

* Pursuant to amendment by Finance Act, 2021, Goodwill has been held as non-tax deductible asset effective 1st April, 2020. Consequently, the Company has derecognised the deferred tax assets on goodwill amounting
to INR 247.17 million, thereby impacting profit after tax for the year.

As at As at
31 March 2021 31 March 2020
9 Non-current tax assets (net)
Advance tax [Net of provision for income tax - INR 46.37 2597
million; 31 March 2020 - INR. 89.14 million] i 19.40

2897 1940
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As at As at
31 March 2021 31 March 2020
10  Other non-current assets
(unsecured, considered good unless otherwise siated)
Capital advances 1.08 171.04
1.08 171.04
11 Inventories
(valued at lower of cost and net realisable vafue)
Raw materials * 655.18 615.65
Work in progress * 245.86 215.73
Finished goods * 1,000.27 685.74
Packing material 38.50 31.76
Less: Provision for inventory 42.31) (24.92)
1,897.50 1,523.96
Carrying amount of inventories pledged as security for borrowings 1,897.50 1,523.96

* Includes goods in transit raw material INR 25.80 miltion (31 March 2020 INR 3.08 million) and finished goods INR 0.02 million (31 March 2020 INR 3.57 million).

The Company has recorded provision of INR 18.40 million on raw material (31 March 2020 - INR 18.81 million), INR 1.05 million on work in progress (31 March 2020 - INR 5.27
million) and INR 22.86 million on finished goods (31 March 2020 - INR 0.84 million) on account of slow moving and non-moving inventory.

* Finished goods include both Stock in trade and manufactured goods, as both are stocked together.

12 Trade receivables

Trade receivables considered good- secured - -

Trade receivables- considered good unsecured 1,064.80 1,410.87
Trade receivables which have significant increase in credit risk - -
Trade receivables- credit impaired 29.98 17.42
1,094,78 1,428.29
Less: Allowance for expected credit loss (107.28) (52.05)
Less: Allowance for credit impaired trade receivables (29.98) (17.42)
957.52 1,358.82

Refer note 41 for information about credit risk and market risk of trade receivables.
Refer note 39 for related party balances.

13 Cash and cash equivalents

Cash in hand 0.53 0.28

Balance with banks:

- In current account 6.86 143.95
- 7.39 144.23

Refer note 41 for information about credit risk and market risk of financial assets.

14 Bank balances other than those included in cash and cash equivalents

(unsecured, considered good unless otherwise stated)
Fixed deposits - 450,00

- _ 450.00

Refer note 41 for information about credit risk and market risk of financial assets.
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15 Loans

16

17

{unsecured, considered good unless otherwise stated)

Loans to employees

Sub-classification of loans:
Loan receivables considered good- Secured
Loan receivables considered good- Unsecured

Refer note 41 for information about credit risk and market risk of financial assets.

Other current financial assets
(unsecured, considered good unless otherwise stated)
Other receivables

Refer note 41 for information about credit risk and market risk of financial assets.

Other current assets

Advances to suppliers

Balance with government authorities
GST refund

Prepaid expenses

As at
31 March 2021

As at
31 March 2020

1.72 887
1.72 8.87
1.72 8.87
4.23 5.85
4.23 5.85
26.24 38.54
34943 23552
120.90 137.66
10.29 9.84
506.86 421.56
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As at As at
31 March 2021 31 March 2020
18 Share capital

Authorised equity share capital
453,500,000 (As at 31 March 2020: 300,500,000) equity shares of INR 10 each

4,535.00 3,005.00
Nil (As at 31 March 2020: 153,000,000) 0.0001% redeemable preference shares of INR 10 each

- 1,530.00

4,535.00 4,535.00

Issued, subscribed and fully paid-up
71,564 (31 March 2020: 151,871,564 i 2

151,8 ( arc| ) equity shares of INR 10 each 151871 1.518.71

1.518.71 1.518.71

Rights, preferences and restrictions attached to equity shares
(a) The Company has only one class of equity shares having par value of INR 10 per share. Each holder of equity shares is entitled to one vote per share.

(b) In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The distribution
will be in proportion to the number of equity shares held by shareholders.

Employee stock options

Terms attached to stock options granted to employees are prescribed in note 38 regrading share-based payments.

Reconciliation of equity shares outstanding at the beginning and end of the year:

__No. of Shares Amount

Outstanding as at 1 April 2019 97,331 0.97
Shares issued as bonus shares 149,987,071 1,499.87
Shares issued on exercise of employee stock options (refer note 38) 1,787,162 17.87
Qutstanding as at 31 March 2020 151,871,564 1,518.71
Shares issued during the year - -
Outstanding as at 31 March 2021 151,871,564 1,518.71
Details of shareholders holding more than 5% shares in the Company:
Equity shares of INR 10 each fully paid up held by-
-Hari Krishan Agarwal No. of shares 98,688,000 98,688,000

Percentage 64.98% 64.98%
-Nikhil Aggarwal No. of shares 20,633,502 20,633,502

Percentage 13.59% 13.59%
-TPG Growth III SF PTE. Limited No. of shares 26,153,846 24,607,236

Percentage 17.22% 16.20%
Shares reserved for issue under options:

As at As at
31 March 2021 31 March 2020
Numbers Amount Numbers Amount

Under Employee stock option scheme, 2018 (342,324 equity shares of INR 10 each, at an exercise price
of INR 109.27) (31 March 2020: 1,316,884 equity shares of INR 10 each, at an exercise price of INR 342,324 342 1,316,884 13.17

109.27) (refer note 38)

Aggregate number of shares issued for consideration other than cash during the period of five years immediately preceding the reporting date:-
During the five-year period ended 31 March 2021 and 31 March 2020:-

Bonus issues:-

The shareholders of the Company at its general meeting held on 27th September, 2019 approved the allotment of bonus share in the ratio of 1:1541 as on the record date of 27th September, 2019 to
each of the equity shareholders of the Company. Subsequently, 149,987,071 Bonus Shares of 10 each amounting to INR 1,499.87 million, were allotted on 26th October 2019 in the ratio of 1541:1
to the eligible equity shareholders.

Shares reserved for issue under options :-

Information relating to the Company’s share based payment plans, including details of options issued, exercised and lapsed during the financial year and options outstanding at the end of the
reporting period, is set out in note 38.

Il
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19 Other equity

Capital reserve

Securities premium

Retained earnings

Share options outstanding account
Other comprehensive income

(i) Retained earnings
Balance at the beginning of the year
Add: (Loss)/ Profit for the year
Add: Transfer from other comprehensive income
Add: Share options lapsed during the year
Balance at the end of the year

(ii) Securities premium
Balance at the beginning of the year

Add: Premium on equity shares issued during the year

Less: Utilised on issue of bonus shares
Balance at the end of the year

(iii) Other comprehensive income
Balance at the beginning of the year
Add: Addition during the year
Less: Transfer to retained eamings
Balance at the end of the year

(iv) Capital reserve
Balance at the beginning of the year
Balance at the end of the year

(v) Share options outstanding account
Balance at the beginning of the year
Add: Addition during the year
Less: Shares issued during the year
Less: Share options lapsed during the year
Balance at the end of the year

Nature and purpase of other reserves

Retained earnings is the profit/loss accumulated as on Balance Sheet date.

Securities premium is used to record the premium on issue of shares. The reserve is utilised in accordance with the provisions of the Companies Act, 2013.

Items of Other comprehensive income

Remeasurements of defined benefit plans represents the following as per Ind AS 19, Employee Benefits:

{a) actuarial gains and losses

(b) the return on plan assets, excluding amounts included in net interest on the net defined benefit liability (asset); and
(c) any change in the effect of the asset ceiling, excluding amounts included in net interest on the net defined benefit liability (asset).

As at
31 March 2021

As at
31 March 2020

(1,567.87) (1,567.87)
1,587.37 1,587.37
1,139.83 1,295.19

10.12 10.87
1,169.45 1,325.56
As at As at

31 March 2021

31 March 2020

1,295.19 697.52
(165.03) 603.22
6.23 (5.55)
3.44 -
1,139.83 1,295.19
1,587.37 2,873.58
- 213.66
- (1,499.87)
1,587.37 1,587.37
(0.00) 1.35
6.23 (6.90)
1623 5.55
0oy (0.00)
(1,567.87) (1,567.87)
(1,567.87) (1,567.87)
10.87 29.67
2,69 3330
- (52.10)
13.44 -
1012 10.87

Capital reserve represents the difference between the consideration paid and net assets acquired on business combination under common control, which is netted off by deferred tax of INR 802.40

million at initial recognition.

Share options outstanding account represents employee stock options granted to employee as per employee stock options scheme.
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20 Borrowings

G

=

Non-current borrowings

Secured

Term loans

From Banks

HDFC Bank Limited (refer note -(i))
Axis Bank Limited (refer note -(ii))

Vehicle loans

From Banks

HDFC Bank Limited (refer note (iii))
Yes Bank Limited (refer note (iii))

Less: Current maturities of above non current borrowings
(shown as a part of other current financial liabilities)

Current borrowings

Secured

HDFC Bank Limited (refer note -(i))
Cash credit

Working capital demand loan

Axis Bank Limited (refer note -(i) and (ii))
Cash credit
Working capital demand loan

Axis Bank Limited (refer note -(iv) and (v))
Channel financing

The Company's exposure to currency and liquidity risk related to financial liabilities is disclosed in note 41.

Notes

Term loans from HDFC bank and cash credit from banks are secured in 2019-20 by:-
1. Exclusive charge on all movable fixed assets (present and future, excluding specifically charged to lender)
2. Exclusive charge on all current assets (present and future)
3. Exclusive charge on properties:-
(1) Plot C-9, Dehradun
(ii) Plot C-10 Dehradun
(iii) Plot no 61, Baddi
(iv) H-6, Udyog Nagar, New Delhi (Owned by MG Udyog Private Limited)
(v) D-1, Udyog Nagar, New Delhi
4. Exclusive charge on factory land and building at plot no 39-40, sector-8A, IIE BHEL, Haridwar, Uttarakhand.

As at

31 March 2021

As at
31 March 2020

432.30 383.56
445.64 363.15
- 1.68
. 834
(213.56) (113.25)
664.38 643.48
113.93 147.18
- 900.00
1.21 -
250.00 -
69.46 326.44
434.60 1,373.62




(ii)
(iii)
(iv)

Term loans from HDFC bank and cash credit from banks are secured in 2020-21 by:-
1. Movable Fixed Assets- Exclusive charge on all movable fixed assets (present and future, excluding Ganuar, Sonipat Unit & other movable fixed assets as excluding specifically
charged to any lender). Only for Ganaur, Sonipat unit, Axis bank will have exclusive charge on movable fixed assets.
2. Stock and book debt- First Paripassu charge on all current assets {present and future)
3. Factory land and building: Exclusive charge on properties:-
(i) Plot C-9, Dehradun
(ii) Plot C-10 Dehradun
(iii) Plot no 61, Baddi
4. Factory land and building: Exclusive charge on (1) Factory land and building at plot no 39-40, Sector-8A, I[E BHEL, Haridwar, Uttarakhand, (2) Property bearing No J-17, Udyog
Nagar, Rohtak Road, New Delhi-110041.

Cash Credit/ Working capital demand loan from Axis Bank are secured in 2020-21 by:-
Primary- First Pari passu charge on the current assets of the Company, present and future

Collateral- Extension of charge over property including equitable mortgage on project land and building and moveable fixed assets of the Sonipat facility located at Village Panchi
Gujran, Tehsil Ganaur, District Sonipat.

Term loan from Axis bank is secured by exclusive charge on the land and building, plant and machinery and other moveable fixed assets of the Ganaur, Sonipat property.

Loan for vehicles is secured against hypothecation of the respective vehicles.

The Company has entered into guarantee agreement with Axis Bank Limited wherein the CAPL has guaranteed the repayment of the amounts due by the authorised dealers to the bank
under two schemes.

Scheme 1: Post completion of six months of Scheme 2, the authorised dealer will be onboarded on Scheme 1, with the followings criteria:

Authorised dealers having a limit requirement of minimum of INR 2.5 million and maximum of INR 30 million.

Authorised dealers should have a vintage of more that 3 years with CAPL and 5 years in same line of business.

Authorised dealers with a minimum dependency of 50% on CAPL.

Authorised dealers who have profitability (profit after tax) record for the last two years.

Authorised dealers not appearing in the Company's defaulter list and not having legal dispute with CAPL & CAIPL in the past since inception of dealership with CAPL/CAIPL in the
past.

Authorised dealers not appearing in the defaulters' lists checked by the bank.

CAPL will provide First Loss Deficiency Guarantee to the extent of 30% of scheme limit i.e. INR 150 million, to be replenished annually.

Scheme 2: Scheme will be valid from date of first disbursement till a period of six months and will be utilised to take over existing program of CAPL from Yes Bank. The authorised
dealers to satisfy the following criteria:

Authorised dealers having a limit requirement of minimum of INR 2.5 million and maximum of INR 30 million.
Authorised dealers should have a vintage of more that 3 years with CAPL and 5 years in same line of business.
Authorised dealers with a minimum dependency of 50% on CAPL.

Authorised dealers who have profitability (profit after tax) record for the last two years.

Authorised dealers not appearing in the defaulters’ lists checked by the bank.

CAPL will provide First Loss Deficiency Guarantee to the extent of 50% of scheme limit i.e. INR 250 million.

As mentioned above, the Company has provided First Loss Deficiency Guarantee only to the extent 30% to 50% of the amount receivable from customers. The Company does not
expect to have an exposure beyond the guaranteed amount i.e. INR 32.49 million.
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(v) Terms and repayment schedule
Terms and conditions of outstanding borrowings are as follows:
Carrying amount
No. of remaining

Particulars Currency instalments as on Nominal Interest Rate Year of maturity As at ASES
4. 020
31 March 2021 (p-a.) 31 March 2021 31 March 2
Secured bank loan- HDFC INR - 8.8-10% 2021 - 0.21
Secured bank loan- HDFC INR - 8.8-10% 2021 - 4.34
Secured bank loan- Yes Bank INR - 8.25% 2021 - 8.34
Secured bank loan- HDFC INR - 9.00% 2021 - 0.74
Secured bank loan- HDFC INR - 8.60% 2021 - 0.94
Secured bank loan- HDFC INR 13 8.10-10% 2024 103.28 134.96
Secured bank loan- HDFC INR 13 8.05-9.1% 2024 42.10 55.01
Secured bank loan- HDFC INR 13 8.05-9.1% 2024 64.77 84.62
Secured bank loan- HDFC INR 13 8.05-9.1% 2024 62.03 81.04
Secured bank loan- HDFC INR 13 8.10-10% 2025 17.90 23.39
Secured bank loan- Axis Bank INR 19 7.75-8.5% 2025 445.64 23417
Secured bank loan- HDFC INR 19 8.20% 2025 14222 -
21 Provisions Asat Asat
31 March 2021 31 March 2020
Non-current Current Non-current Current
Provision for employee benefits (refer note 37)
- Gratuity 42,97 3.88 45.06 16.21
- Compensated absences - - 2.92 0.14
297 3.88 47.98 1635
As at As at
31 March 2021 31 March 2020
22 Trade payables
Trade payables
- Total outstanding dues of micro enterprises and small enterprises* 57.18 40.30
- Total outstanding dues of creditors other than micro enterprises and small enterprises 1,460.60 933.34
1,517.78 973.64

* The disclosure in respect of the amounts payable to enterprises covered by Micro, Small and Medium Enterprises Development Act, 2006 (Act) has been made in the financial statements based
on information received and available with the Company. The Company has accrued an interest amount of INR 3.95 million (31 March 2020: INR 1.61 million) on delayed payment to micro and
small enterprises (also refer note 44),

The Company's exposure to currency and liquidity risk related to trade payable is disclosed in note 41.
Refer note 39 for related party balances.

As at As at
31 March 2021 31 March 2020
23 Other corrent financial liabilities
Employee benefits payable 65.91 55.30
Current maturities of non current borrowings (refer note-20) 213.56 113.25
Payable for capital goods 3.41 19.32
Other payables 3.95 3.37
Interest accrued but not due on borrowings 3.07 4.98
289.90 196.22
The Company's exposure to currency and liquidity risk related to financial liabilities is disclosed in note 41. o
24 Other current liabilities

Statutory dues
TDS 12.13 12.22
Goods and services tax 0.38 041
PF payable 298 2.38
ESI payable 0.19 0.18
Others 0.75 0.00
Government grant 2.87 2.87
Deferred revenue - 33.02
Advances from customers - contract liabilities 27.38 48.98

46.68 100.06
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25 Revenue from operations

Sale of goods

Other operating revenue
Scrap sales

(a) Disaggregation of revenue
The Company has performed a disaggregated analysis of revenues considering the nature, amount, timing and
uncertainty of revenues. This includes disclosure of revenues by geography and timing of recognition.

For details of revenue by geography refer Note 43

Performance obligation

Revenues are recognised at a point in time when control of the goods passes to the customer, upon delivery of the
goods.

Revenue by time

Revenue recognised at point in time

Revenue recognised over time

Total

(b) Revenue recognised in relation to contract liabilities
Ind AS 115 also requires disclosure of ‘revenue recognised in the reporting year that was included in the contract

liability balance at the beginning of the year’ same has been disclosed as below:

Revenue recognised in the reporting year that was included in the contract liability balance at the beginning of the year

{c) Ceontract balances

Trade receivables
Contract liabilities

Contract liabilities primarily relate to advance consideration received from customers against supply of goods and
services which is recognised as revenue at a point of time.

Trade receivables are net of expected credit loss and Joss allowance on credit impaired assets. The detail is as given
below:-

Provision for expected credit loss
Provision for credit impaired trade receivables

(d) Reconciliation of Revenue from sale of goods with the contracted price

Contracted price
Less: Trade discounts, volume rebates etc.
Sale of products

(e) Movement of uncarned revenue

Balance at the beginning of the year
Revenue recognised during the year
Accrual of uneamed revenue
Balance at the end of the year

26 Other income

Share of profit from partnership firm

Liabilities / provisions no longer required written back

Gain on sale of property, plant and equipment (net)

Net gain on foreign currency transactions and translation

Interest income from financial assets measured at amortised cost
- on unwinding of security deposits at amortised cost
- on bank deposits

Miscellaneous income

27 Cost of materials consumed

Raw material purchases*
Add-Inventories at the beginning of the year
Less-Inventories at the end of the year

* includes job work charges for manufacturing process INR 770.03 million (31 March 2020: INR 775.15 million)

28 Purchases of stock-in-trade

Purchases of finished goods ~
Purchases of retail accessories /H o

For the year ended
31 March 2021

For the year ended
31 March 2020

7,834.96 6,322.52
7,834.96 6,322.52
10.68 7.77
10.68 7.77
7,845.64 6,330.29
7,834.96 6322.52
_ 7,834.96 6,322.52
82.00 298.83
957.52 1,358.82
27.38 82.00
107.28 52.05
29.98 17.42
8,542.46 6,881.39
707.50 558.87
~ 7,834.96 6,312.52
33.02 -
(33.02) -
- 33.02
- 33.02
- 35278
672 0.51
1.26 272
3.90 -
1.05 2.06
10.63 1.07
12.02 534
35.58 364.48
3,465.77 3.660.41
647.41 471.87
(693.68) (647.41)
3,419.50 3,484.87
245858 952.99
0.95 - 1.09
2,459.53 954.08
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29 Changes in inventory of finished goods, stock-in-trade and work in progress

Inventories at the beginning of the year
-Finished goods*
-Work- in-progress

Inventories at the end of the year
-Finished goods*
-Work- in-progress

Decrease/(increase) in inventories

* Finished goods include both Stock in trade and manufactured goods, as both are stocked together.

30 Employee benefits expense

Salaries, wages and bonus

Contribution to provident and other funds (refer note 37)
Gratuity (refer note 37)

Share based payment expenses (equity settled) (refer note 38)
Compensated absences

Staff welfare

31 Finance costs
Interest on
- Borrowings*
- Interest on delayed payment of income tax
- Interest on lease liabilities )
- Interest expenses on micro, small and medium enterprises
Other borrowing costs
Bank processing fees

* As at 31 March 2021, capitalised borrowing costs related to the construction of the new factory amounted to INR
23.93 million (31 March 2020: INR 9.79 million) with a capitalisation rate of 8.2% to 8.5% p.a. (31 March 2020: 8.5%

p.a).
32 Depreciation and amortisation expense

Depreciation on property, plant and equipment
Amortisation of intangible assets
Depreciation of Right-of-use assets

33 Other expenses

Adbvertising and sales promotion
Contractor charges
Freight outwards
Legal and professional*
Power and fuel
Travelling and conveyance
Rent (refer Note 6)**
Trade receivables written off
Consumables
Advances written off’
Repairs and maintenance

Plant and machinery

Buildings

Others
Provision for inventory
Allowance for credit impaired trade receivables
Allowance for expected credit loss
Security expenses
Corporate social responsibility expenses (refer note 40)
Rates and taxes
Commission expenses
Miscellaneous expenses

*Payment to auditors (included in Legal and professional expenses above)
As auditor (net of taxes)
For Statutory audit
For Tax audit
Other services
Reimbursement of expenses

** includes amount of short term leases and low value lease assets.

34 Other comprehensive income //’_‘ ~—

o

Re-measurement gains/(losses) on defined benefit plans //

Tax effect on above U

#

For the year ended
31 March 2021

For the year ended
31 March 2020

\

685.74 352.09
215.73 151.70
(1,000.27) {685.74)
(245.86) (215.73)
(344.66) (397.68)
414,55 378.96
16.18 14.35
20.19 24.94
2.69 3330
- 3.08
15.50 16.15
469.11 470.78_
123.77 96.32
0.88 022
30.38 26.59
2.34 1.50
0.72 5.08
158.09 1971
220,63 142.49
7.25 4.70
6894 52,09
296.82 199.28
239,51 181.28
292.77 316.96
286.56 174.46
36.11 60.83
7827 61.76
28.18 35.55
1236 3.92
0.62 0.48
22.09 2245
0.93 -
12.34 14.73
225 761
11.63 14.11
17.39 19.29
12.56 238
55.23 52.05
23.18 2451
11.06 4.95
460 247
80.56 3133
70.14 68.27
1,298.34 1,099.39
3.80 3.50
0.50 0.50
0.15 -
0.17 0.54
462 454
958 (10.60)
(3.35) 3.70
6.23 (6.90)
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35

36

&

Earnings per share (EPS)

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the Company by the weighted average number of equity shares
outstanding during the year.

Diluted EPS are calculated by dividing the profit for the year attributable to the equity holders of the Company by weighted average number of equity shares outstanding
during the year plus the weighted average number of equity shares that would be issued on conversion of all the dilutive potential equity shares into equity shares.

For the year ended For the year ended
31 March 2021 31 March 2020

Profit attributable to owners of he Company (165.03) 603.22
Weighted average number of equity shares of INR 10 each 15,18,71,564 15,50,98,518
EPS - Basic (1.09) 3.89
Profit attributable to equity shareholders (165.03) 603.22
Weighted average number of equity shares of INR 10 each 15,18,71,564 15,50,98,518
Add: Share options outstanding account (refer note below) - -
Weighted average number of equity shares (to be considered for dilutive EPS) 15,18,71,564 15,50,98,518

(1.09) 3.89

EPS - Diluted (INR) *
Note

For the year ended 31 March 2021, 437,157 options (31 March 2020: 1,159,600) are not considered in calculation of weighted average number of equity shares for
calculation of diluted earnings per share, as their impact is anti- dilutive,

Contingent liabilities, contingent assets and commitments

Commitments
Estimated amount of contracts remaining to be executed on capital account (net of advances) and not provided for INR 26.68 million (31 March 2020 INR 56.65

million)

Contingent liabilities

. The Company had imported plant and machinery in 2015-16 under EPCG scheme. An export obligation ('EQ') amounting to INR 23.87 million (31 March 2020 INR

23.87 million) was placed on the Company which was to be fulfilled in a period of 6 years from the date of Inspection of Licence. Duty saved under EPCG Scheme
amounting to INR. 3.98 million (31 March 2020 INR 3.98 million). Further, the Company has made an application to the relevant authorities for seeking an extension in

the period of fulfilment.
Pursuant to judgement by the honourable supreme court dated 28 Feb 2019, it was held that basic wages, for the purpose of provident fund, to include special

allowances which are common for all employees. However, there is uncertainty with respect to the applicability of the judgement and period from which the same

applies.
Owing to the aforesaid uncertainty and pending clarification from the authorities in this regard, the Company has not recognised any provision till 2018-19. Further,

management also believes that the impact of the same on the Company will not be material.




CAMPUS ACTIVEWEAR PRIVATE LIMITED
Notes to standalone financial statements for the year ended 31 March 2021
(All amounts are in INR millions unless otherwise siated)

37 Employee benefits
The Company contributes to the following post-employment defined benefit plans in India.
(i) Defined contribution plans:
The Company makes contributions, determined as a specified percentage of employee salaries, in respect of qualifying employees towards provident fund and employee state insurance

(ESI) which are defined contribution plans. The Company has no obligations other than to make the specified contributions. The contributions are charged to the statement of profit and loss
as they accrue.

For the year ended
31 March 2021 31 March 2020
Contribution to provident fund and ESI 16.18 14.35
(ii) Defined benefit plan:
Gratuity
The Company operates a post-employment defined benefit plan for Gratuity. This plan entitles an employee to receive 15 days salary for each year of completed service at the time of
retirement/exit.

The present value of obligation is determined based on actuarial valuation using the Projected Unit Credit Method, which recognize each period of service as giving rise to additional
employee benefit entitlement and measures each unit separately to build up the final obligation.

The most recent actuarial valuation of the present value of the defined benefit obligation for gratuity was carried out as at 31 March 2021. The present value of the defined benefit
obligations and the related current service cost and past service cost, were measured using the Projected Unit Credit Method.

A. Based on the actuarial valuation obtained in this respect, the following table sets out the status of the gratuity plan and the amounts recognised in the Company’s financial statements as at
balance sheet date:

As at As at
31 March 2021 31 March 2020
Net defined benefit liability
Provision for gratuity 46.84 47.71
Total employee benefit liabilities 46.84 47.71
Non-current 42.97 45.06
Current 388 2.65
B. Movement in net defined benefit (asset) liability
The following table shows a reconciliation from the opening balances to the closing balances for net
defined benefit (asset) liability and its components:
As at
31 March 2021
Particulars Net defined benefit
(asset)/ liability
(a) Balance as at 1 April 2020 47.71
(b) Included in profit or loss
Current service cost 11.97
Past service cost -
Interest cost (income) 327
Total (b) 15.24
(¢ ) Included in OCI
Remeasurements loss (gain)
~ Actuarial loss (gain) arising from:
- financial assumptions 0.80
- demographic assumptions 5.17)
- experience adjustment (5.22)
— on plan assets -
Total (c) 9.59)
(d) Other
Contributions paid by the employer -
Benefits paid (6.52)
Total (d) (6.52)
Balance as at 31 March 2021 (a+b+c+d)* 46.84
*Does not include amount of INR 4.95 million to be paid to employees for which the Company has
recorded actual liabilities i its books of accounts.
As at
31 March 2020
Particulars Net defined benefit
: (asset)/ liability
(a) Balance as at 01 April 2019 2577
(b) Included in profit or loss
Current service cost 9.36
Past service cost -
Interest cost (income) 1.99
11.34

Total (b)
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(¢ ) Included in OCI
Remeasurements loss (gain)
— Actuarial loss (gain) arising from:
- financial assumptions
- demographic assumptions
- experience adjustment
— on plan assets
Total (c)

(d) Other
Contributions paid by the employer
Benefits paid

Total (d)

5.29
0.03
5.28

10.60

Balance as at 31 March 2020 (a+b+c+d)* 47.71
*Does not include amount of INR 13.55 million to be paid to employees for which the Company has
recorded actual liabilities in its books of accounts.
C. Actuarial assumptions
a) Economic assumptions
The principal assumptions are the discount rate and salary growth rate. The discount rate is based upon
the market yields available on government bonds at the accounting date with a term that matches that of
liabilities. Salary increase rate takes into account inflation, seniority, promotion and other relevant factors
on long term basis. Valuation assumptions are as follows which have been selected by the company.
As at As at
31 March 2021 31 March 2020
Discount rate (p.a.) 6.75% 6.85%
Expected rate of future salary increase (p.a) 10.00% 10.00%

b) Demographic assumptions

31 March 2021

31 March 2020

i) Retirement age (years) 58
ii) Mortality rates 100%
iii) Withdrawal (rate of employee tumnover)
Up to 30 years 5.00%
31-44 years 5.00%
Above 44 years 5.00%

D. Sensitivity analysis
Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding
other assumptions constant, would have affected the defined benefit obligation by the amounts shown
below.
31 March 2021
Liability due to

Liabili
iability due to Increase decrease

58
100%

3.00%
2.00%
1.00%

31 March 2020

Liability due to
Increase

Liability due to
decrease

Discount rate (1% movement) (5.00) 6.02
Expected rate of future salary increase (1% movement) 522 (4.53)

Sensitivities due to mortality and withdrawals are not material and hence impact of change not
calculated.

Sensitivities as to rate of inflation, rate of increase of pensions in payment, rate of increase of pensions
before retirement and life expectancy are not applicable being a lump sum benefit on retirement.

E. Expected maturity analysis of the defined benefit plans in future years

(6.32)
6.85

7.85
(5.66)

Particulars 31 March 2021 31 March 2020
Duration of defined benefit payments

1 year 388 2.66
210 S years 11.58 1.68
6 to 10 years 18.20 8.88
More than 10 years 93.40 155.29
Total 127.06 168.51

The weighted average duration of the defined benefit plan obligation at the end of the reporting period is
12 years (31 March 2020: 12 years).

Characteristics of gratuity plan

Valuations are based on certain assumptions, which are dynamic in nature and vary over time. As such Company is exposed to various risks as follow -

A. Market volatility

B. Changes in inflation

C. Changes in interest rates

D. Rising longevity

E. Changing economic environment

F. Regulatory changes (
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(iii) Compensated absences
Movement of compensated absences

31 March 2021 . 31 March 2020

Opening 3.06 0.00
Arising during the vear - 3.06
Utilised (3.06) -
Closing — 000 3.06

38 Share-based payments

A. Description of share-base payment arrangements
At 31 March 2021, the Company has the following share based payment arrangements:

Share options plans (equity-settled)
On 9 November 2018, the Company established share option plans that entitle employees 1o purchase shares in the Company. Under this plan, holders of vested

options are entitled to purchase shares at fair value price of shares at respective date of grant of options. The key terms and conditions related to the grants under
this plan are as follows: all options are to be equity settled by the delivery of shares.

Grant date Granted to Number of instruments
9 November 2018 Employees 2013

Vesting schedule and conditions

Dates of vesting

1* anniversary from the date of grant

i anniversary from the date of grant

Continued employment
as on date of Vesting

25.0% of Options granted

12.5% of Options granted

Achieving performance
criteria on date of Vesting

25.0% of ESOPs granted

12.5% of ESOPs granled

Performance Vesting
conditions

Continued employment as
on relevant date of vesting:
and

Achievement of
performance criteria
communicated prior to

12.5% of Options granted 12.5% of ESOPs granted .
vesting date.

3¢ anniversary from the date of grant

B. Measurement of fair values

Equity-settled share-based payment arrangements
The fair value of employee share options has been measured using Black Scholes Model of option valuation.

The fair value of options and the inputs used in the measurement of the grant-date fair values of the equity-settled share based pavment plans are as follows:

31 March 2021 31 March 2020

Fair value at grant date INR 169,613 INR [69.613
Exercise price at grant date INR 168,500 INR 168,500
Expected volatility 29.00% 29.00%
Expected life 2.38 vears 2.38 vears
Expected dividends 0.00% 0.00%
Risk-free interest rate 7.98% 7.98%

The expected life of the share options is based on historical data and current expectations is not necessarily indicative of exercise patterns that may occur. The
expected volatility reflects the assumption that the historical volatility over a period similar to the life of options is indicative of future trends, which may not
necessarily be the actual outcome.

C. Reconciliation of outstanding share options

The number and the weighted-average exercise prices of share options under the share options plan are as follows:

31 March 2021
Weighted average Number of options

31 March 2020
Weighted average exercise Number of options

exercise price price

Outstanding at beginning of the year INR 1,68,500 11,546,600 INR 1.68.500 2013
Impact of issuance of bonus shares on outstanding INR 109.27 - INR 109.27 31,02,033
options*
Granted during the year - - -

i i 3 1,57.284
Lapsed during the year INR 109.27 (5.68.162) (1, )
Exercised during the year INR 109.27 - INR 109.27 (17.87.162)
Outstanding at end of the vear INR 109,27 2.91.438 INR 109.27 11.59.600
Exercisable at end of the year INR 109.27 1.45.719 INR 109.27 -

*The Company had issued bonus shares to the shareholders of the Company’ Accardingly there was an increase in number of shares to be issued 10 the option holders

Weighted average remaining contractual life of options as at 31 March, 2021 was 0.6 vears (31 March, 2020: 1.6 vears).
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39 Related parties

A. Related parties and their relationships

Prerna Aggarwal KMP's relative
Key Managerial Personnel (KMP)
Name Relation
Nikhil Aggarwal CEO and Director
Hari Krishan Agarwal Managing Director and Chairman
Vinod Aggarwal Director
B. Transactions with the above in the ordinary course of business
| Particulars Year ended Controlled entities Key Managerial Relatives of Key Enterprises owned or
Personnel Managerial Personnel significantly influenced
by Key managerial
Personnel or their
relatives
Sale of goods
Ankit International 31/Mar/21 - - - -
31/Mar/20 730.56 - - -
Campus Al Private Limited 31/Mar/21 841.75 - - -
31/Mar/20 94.19 - - -
Sales of property, plant and equipment
Ankit International 31/Mar/f21 - - -
31/Mar/20 0.07 - - -
Campus Al Private Limited 31/Mar/21 1.57 - - -
31/Mar/20 - - - -
Purchases
Ankit International 31/Mar/21 - - - -
31/Mar/20 573.85 - - -
Campus Al Private Limited 31/Mar/21 2,40947 - -
31/Mar/20 300.04 - -
Job work
M G Udyog Private Limited 31/Mar/21 121.01 - -
31/Mar/20 162.90 - -
Remuneration paid
Hari Krishan Agarwal 31/Mar/21 - 48.50 - -
31/Mar/20 - 53.50 - -
Nikhil Aggarwal 31/Mar/21 - 13.92 - -
31/Mar/20 - 13.92 - -
Vinod Aggarwal 31/Mar/21 - 12.00 - -
31/Mar/20 - 7.00 - -
Prema Aggarwal 31/Mar/21 - - 240 -
31/Mar/20 - - 1.40 -
Re-imbursement of expenses incurred on behalf of other party
Ankit International 31/Mar/21 - - -
| 31/Mar/20 112.49 - -
Campus Al Private Limited 31/Mar/21 87.61 - -
31/Mar/20 50.22 - - -
Purchase of praperty, plant and equipment
Hari Krishan Agarwal 31/Mar/21 - - -
31/Mar/20 - 126.18 - -
Havells India Limited 31/Mar/21 - - - -
31/Mar/20 3.52 - -
Campus Al Private Limited 31/Mar/21 1.20 - -
31/Mar/20 - - -
Guarantees given
Ankit International 31/Mar/21 - -
31/Mar/20 - -
Campus Al Private Limited 31/Mar/21 43.43 - -
31/Mar/20 185.31 - - B . |

Related parties where control exists

Subsidiary Partnership Firm
Wholly owned subsidiary Company

for the year ended 31 March 2021

Subsidiary Company (through control as defined under IND AS 110 'Consolidated Financial Statements')

Related parties with whom transactions have taken place during the year:

Name
Ankit Enterprises
Havells India Limited

Ankit International (till 7 Feb 2020)
Campus Al Private Limited (w.e.f. 7 Feb 2020)
M G Udyog Private Limited

Relation

KMP's significant influence

KMP's significant influence

K'//\
\
\

F
—
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Employee benefits* For the year ended For the year ended —‘
31 March 2021 31 March 2020 |
Short term employee benefits 74.42 74.42
Post employment benefits - -
Key Managerial Personnel Other long term benefits - -
Termination benefits - -
Share-based payment =

*Does not include post-employment benefit based on actuarial valuation as this is done for the Company as a whole.
Terms and conditions of transactions with related parties

All related party transactions entered during the year were in ordinary course of the business and are on arm’s length basis. For the year ended 31 March 202 1, the Company has not recorded any
impairment of receivables relating to amounts owed by related parties (2019-20: Nil). This assessment is undertaken each financial year through examining the financial position of the related
party and the market in which the related party operates.

During the previous year, Bonus shares had been issued to Hari Krishan Agarwal (98,624,000) (in nos.), Nikhil Aggarwal (20,620,121) (in nos.) by way of capitalisation of reserves.

During the previous year, Ankit International which was a partnership firm with 99% capital invested by the Company, got converted into Campus Al Private Limited, virtue of which 198,583
shares were issued to the Company.

. Related party balances as at the year end:
As at As at
Natu, th,
ature of the Balance Related party 31 March 2021 31 March 2020
Trade receivables Campus Al Private Limited ~ 204.90
Trade Payables Campus Al Private Limited 165.75 -
Other current assets M G Udyog Private Limited 15.72 27.68
Other current financial labilities Hari Krishan Agarwal 7.99 8.00
Nikhil Aggarwal 2.04 2.10
Vinod Apgarwal 0.66 0.69
L Prema Aggarwal 015 017

Corporate Social Responsibility

As per Section 135 of the Companies Act, 2013, a Company, meeting the applicability threshold, needs to spend at least 2% of its average net profit for the immediately preceding three financial
vears on Corporate social responsibility (CSR) activities. A CSR committee has been formed by the Company as per the Act. The CSR Committee and Board had approved the projects with
specific outlay on the activities as specified in Schedule VII of the act, in pursuant of the CSR policy.

31 March 2021

a) Gross amount required to be spent by the Company during the year was INR 9.81 million.
b) Amount approved by the Board to be spent during the year was INR 10 million approximately.
¢) Amount spent during the year on:
In cash Yet to be paid in cash Total

(1) Construction / Acquisition of any asset - - =
(ii) On purpose other than (i) above 11.06 - 11.06
Total 11.06 - 11.06

31 March 2020

a) Gross amount required to be spent by the Company during the year was INR 4.80 million.
b) Amount approved by the Board to be spent during the year was INR 5 million approximately.
¢) Amount spent during the year on:

In cash Yet to be paid in cash Total

(i) Construction / Acquisition of any asset = - -
(ii) On purpose other than (i) above 4.95 - 4.95
Total 4.95 - 4.95
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Financial instruments — Fair values and risk management
Fair value measurements

Accounting classifications and fair values
The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy:

Carrying value Fair value
Financial assets As at As at As at As at
Notes Levelof 31 March 2021 31 March 2020 31 March2021 31 March 2020
fair value
Financial assets not measured at fair
value
Loans (current and non-current) (a) 3 28.22 31.69 28.22 31.69
Trade receivables (a) 3 957.52 1,358.82 957.52 1,358.82
Cash and cash equivalents (a) 3 7.39 144.23 739 144.23
Bank Balances other than those included - -
in cash and cash equivalents @ 3 450.00 45000
Other current financial assets (a) 3 4.23 5.85 4.23 5.85
Other non current financial assets (a) 3 15.24 14.59 1524 14.59
1,012.60 2,005.18 1,012.60 2,005.18
Financial liabilities not measured at fair
value
Non-current borrowings (a) 3 664.38 643.48 664.38 643.48
Current borrowings (a) 3 434.60 1,373.62 434.60 1,373.62
Trade payables (a) 3 1,517.78 973.64 1,517.78 973.64
Lease liabilities (a) 3 416.45 323.02 416.45 323.02
Other current financial liabilities (a) 3 289.90 196.22 289.90 196.22
3,323.11 3,509.98 3,323.11 3,509.98

(a) Fair valuation of non-current financial instruments has been disclosed to be same as carrying value as there is no significant difference between carrying value and fair value as the carrying value is
based on effective interest rates.

Loans (security deposits) - Security deposits paid are evaluated by the Company based on parameters such as interest rates, non-performance risk of the customer. The fair values of the Company’s
security deposits paid are determined by estimating the incremental borrowing rate of the borrower (primarily the landlords). Such rate has been determined using discount rate that reflects the average
interest rate of borrowings taken by similar credit rated companies where the risk of non-performance risk is more than insi gnificant.

The fair values for loans were calculated based on cash flows discounted using a current lending rate. They are classified as level 3 fair values in the fair value hierarchy due to the inclusion of

unobservable inputs including counterparty credit.
The fair values for financial instruments are approximately equal to their carrying values largely due to the short term maturities of these instruments.

There are no transfer between Level 1, Level 2 and Level 3 during the year ended 31 March 2021 and 31 March 2020,

Fi ial risk t

Risk Management Framework

The Company’s board of directors has overall responsibility for the establishment and oversight of the Company’s risk management framework and also responsible for developing and monitoring the
Company's risk management policy.

The Company's risk management policies are established to identify and analyse the risk faced by the Company, to set appropriate risk limits and controls and to monitor risks and adherence to limits.
Risk management policies and systems are reviewed regularly to reflect changes in market conditions and the Company's activities. The Company, through its training and management standards and
procedures, aims to maintain a disciplined and constructive control environment in which all employees understand their roles and obligations. The Board of directors with top management oversee
the formulation and implementation of the risk management framework. The risks are identified at business unit level and mitigation plans are identified, deliberated and reviewed at appropriate
forums.

The Company has exposure to the following risks arising from financial instruments:

i. Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations resulting in a financial loss to the Company. Credit
risk arises principally from trade receivables, derivative financial instruments, loans, advances, cash and cash equivalents and deposits with banks. The carrying amounts of financial assets represent the
maximum credit risk exposure.
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Trade receivables
The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. However, management also considers the factors that may influence the credit risk of its
customer base, including the default risk of the industry and country in which customers operate.

The management follows a credit policy under which customers are assigned a credit limit basis the standard credit period of 60 days and the same is then monitored rigorously for invoicing, For
overdue accounts, the new billing is done with stricter norms €.g. payments greater than fresh invoicing to ensure collection of overdue balances.

For new customers, in addition to informal feedback from retail traders, business gets started on advance payment terms and then basis the business reputation of individual customer / track record with
company, these new customers are then converted to standard credit terms.

An impairment analysis is performed for all the customers at each reporting date on an individual basis. According to the analysis done, the Company establishes an allowance for impairment that
Tepresents its expected credit Josses in respect of trade and other receivables. The management uses a simplified approach for the purpose of computation of expected credit loss for trade receivables.
An impairment analysis is performed at each reporting date.

Interest rate risk
Currently the Company's borrowings are within acceptable risk levels, as determined by the management, hence the Company has not taken any swaps to hedge the interest rate risk.

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Company’s exposure to the risk changes in
market interest relates primarily to the company’s long term debt obligations with floating interest rates. The company is carrying its borrowings primarily at variable rate.

31 March 2021 31 March 2020
Variable rate borrowings 993.07 893.89
Fixed rate borrowings 250.00 910.03

Interest rate sensitivity

The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that portion of loan and borrowings affected. With all other variables held constant, the Company's
profit before tax is affected through the impact on floating rate borrowings, as follows:

Effect on profit before tax

Particulars 31 March 2021 31 March 2020
Increase in 50 basis point 4.97 4.47
Decrease in 50 basis point (4.97) (4.47)

Cash and cash equivalents and deposits with banks
Cash and cash equivalents of the Company are held with banks which have high credit rating. The Company considers that its cash and cash equivalents have low credit risk based on the external credit
ratings of the counterparties.

Loans (security deposits)

The Company has furnished security deposits to its lessors for obtaining the premises on lease and warehouses for storage of goods. The Company considers that its deposits have low credit risk or
negligible risk of default as the parties are well established entities and have strong capacity to meet the obligations. Also, where Company feels that there is an uncertainty in the recovery of deposit, it
provides for suitable impairment on the same.

Particul As at As at

culars 31 March2021 31 Mareh 2020
Financial assets for which loss allowance is measured using Lifetime Expected Credit Losses
Trade receivable (refer note 12) 1,094.78 1,428.29

During the year, trade receivable with a contractual amount of INR 0.62 million were written off (31 March 2020: INR 0.48 million) and the Company does not expect to receive future cash flows or
recoveries from collection of receivables previously written off. The Company’s management also pursues all legal options for recovery of dues, wherever necessary, based on its internal assessment.

In accordance with Ind AS 109, the Company applies Expected Credit Loss (ECL) model for measurement and recognition of impairment loss towards expected risk of delays and default in collection.
The Company has nsed a practical expedient by computing the expected credit loss allowance based on a provision matrix. Management makes specific provision in cases where there are known
specific risks of customer defanlt in making the repayments. The provision matrix takes into account historical credit loss experience and adjusted for forward- looking information. The expected credit
loss allowance is based on the ageing of the days the receivables are due and the rates as given in the provision matrix.

For trade receivables balance from related parties, there are no indications at the period end for default in payments. Accordingly, the Company does not anticipate risk of recovery and expected credit
loss in respect thereof,

Additionally, the Company has also considered risk on account of delays and defaults due to COVID-19 in arriving at expected credit loss.
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Reconciliation of loss allowance provision — Trade receivables

Particulars Asat As at

31 March 2021 31 March 2020
Opening balance 69.47 15.03
Changes in loss allowance 67.79 54.44
Closing balance 137.26 69.47

ii. Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash or another
approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when they are due, under both normal and stresse:

unacceptable losses or risking damage to the Company’s reputation.

Prudent liquidity risk t 1ent implies

Due to the dynamic nature of the underlying businesses, Company treasury maintains flexibility in funding by maintaining availability under committed credit fines.

financial asset. The Company’s
d conditions, without incurring

ining sufficient cash and marketable securities and the cash flow generated from operations to meet obligations when due and to close out market positions.

Management monitors rolling forecasts of the Company’s liquidity position (comprising the undrawn borrowing facilities below) and cash and cash equivalents on the basis of expected cash flows. This is
generally carried out in accordance with practice and limits set by the Company. In addition, the Company’s liquidity management policy involves projecting cash flows in major currencies and considering the
level of liquid assets necessary to meet these, monitoring balance sheet liquidity ratios against internal and external regulatory requirements and maintaining debt financing plans.

Carrying amounts as at

Particulars 31 March 2021

Contractual cash flows

| Total 0-1 years Between 1 - 5 years More than S year

| Non-derivative financial liabilities |
Non current borrowings (including current maturities) 877.94 1,052.41 282.65 769.76 ‘
Current borrowings 434.60 434.60 434.60 -

‘ Lease liabilities (Current and Non Current) 416.45 557.04 98.98 29927 158.79
Other financial liabilities (Other than lease habilities) 76.34 76.34 76.34 - - |

| Trade payables N 1,517.78 1,517.78 1,517.78 - - |

| Total 3,323.11 3.638.17 2,410.35 1,069.03 158.79 |

Carrying amounts as at
‘ Particulars 31 March 2020 - Contractual cash flows
Total 0-1 years Between 1 - 5 years More than 5 year |
Non-derivative financial hiabilities

‘ Non current borrowings (including current maturities) 756.73 959.82 192.54 696.87 70.41 |
Current borrowings 1,373.62 1,373.62 1,373.62 -
Lease liabilities (Current and Non Current) 323.02 434.74 72.46 234.83 127.45

| Other financial liabilities (Other than lease liabilities) 82.97 82.97 82.97 - - ‘
Trade payables - 973.64 973.64 973.64 - -—

__Total S — 3,509.98 3,824.79 2,695.23 931.70 197.86

iii. Market risk

Market risk is the risk that changes in market prices - such as commodity risk, foreign exchange rates and interest rates — will affect the Company’s income or the value of its holdings of financial instruments

The objective of market risk management is to manage and control market risk exposures within acceptable parameters, while optimising the return

Currency risk

The Company is exposed to foreign currency risk to the extent that there is a mismatch between the currencies in which sales and purchases are denominated and the functional currency of the Company,
hence exposure to exchange rate fluctuations arises. The risk is that the functional currency value of cash flows will vary as a result of movements in exchange rates. The functional currency of the Company is

INR and the currency in which these transactions are primarily denominated ts USD and .

Particulars of unhedged foreign currency exposure are as follows-

| Currency Amount in Foreign currency
Particulars As at As at As at
| 31 March 2021 31 March 2020 31 March 2021
| Trade payables UsD 0.24 0.20 17.66
RMB - 0.72 -
CNY 0.16 - 1.76
UsD 0.02 - 1.14

|Trade receivables

Amount in Indian currency

As at j

31March2020
15.18
7.45

Currency sensitivity

A reasonably possible strengthening (weakening) of the INR against all other currencies at 31 March would have affected the measurement of financial instruments denominated in a foreign currency and

affected equity and profit or loss by the amounts shown below. This analysis assumes that all other variables, in particular interest rates, remain constant.

For the year ended 31 March 2021

USD (1% movement)
CNY (1% movement}

For the year ended 31 March 2020

USD (1% movement)
RMB (1% movement)

Profit or loss

Stren::thening Weakeningz
(0.17) 0.17
(0.02) 0.02
0.15) 0.15
(0.08) 008
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(a)

(b)

(c)
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Capital management

The Company’s policy is to maintain a strong capital base so as to maintain investor and creditor to sustain future development of the business. Management monitors the return on capital on a yearly basis as
well as the level of dividends to ordinary shareholders which is given based on approved dividend policy.

The board of directors seeks to maintain a balance between the higher returns that might be possible with higher levels of borrowings and the advantages and security afforded by a sound capital position.
The Company monitors capital using a ratio of ‘adjusted net debt' to ‘adjusted equity’. The Company monitors capital using gearing ratio, which is adjusted net debts divided by total equity. For this purpose,

adjusted net debt is defined as total liabilities, comprising interest bearing loans and borrowings, less cash and cash equivalents. Adjusted equity comprise all components of equity. The Company’s adjusted
net debt to equity ratio at 31 March 2021 and 31 March 2020 was as follows:

As at As at
31 March 2021 31 March 2020
Total liabilities 341664 3,674.37
Less: Cash and cash equivalents (7.39) (144.23)
Adjusted net debt 3.409.25 3,530.14
Total equity 2,688.16 2,844.27
Gearing ratio 127% 124%

Segment reporting

Segment information is presented in respect of the company’s key operating segments. The operating segments are based on the company’s management and internal reporting structure.

Operating segments

The Company has identified the business as single operating segment i.e. Footwear & Accessories. Accordingly, there is only one reportable segment for the Company which is “Footwear and Accessories”,
hence no specific disclosures have been made,

Information about geographical areas

Major sales of the Company are made to customers which are domiciled in India. All the non-current assets of the Company are located in India.

Revenue based on sales of products attributable to external cust ] For the year ended For the year ended
31 March 2021 31 March 2020
Within India 7.834.96 6,319.09
Qutside India - 343
Total 7,834.96 6,322.52

The non-current assets of the Company are located in the country of domicile i ¢. India. Hence no specific disclosures have been made.

Information about major customers (from external customers)

Revenue from one customer is INR 843,18 million (2019-20: INR 731.79 million ) which is more than 10 percent of the Company’s total revenue

Details of dues to micro and small enterprises as defined under MSMED Act, 2006

|Particulars A; at ‘ Asat

31 March 2021 31 March 2020

/The principal amount and the interest due thereon remaining unpaid to any supplier as at the end of year reported in Current Trade

Payables

| Principal amount unpaid ‘ 57.18 ‘ 4030

Interest due 3.95 1.61 |

The amount of interest paid by the buyer in terms of section 16, of the MSMED Act, 2006 along with the amounts of the payment made to the supplier

Payment made beyond the Appointed Date | - ‘
Interest Paid beyond the Appointed Date - - ‘

The amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the appointed day during the year) but -

‘The amount of interest accrued and remaining unpaid at the end of the year; and | - | -

The amount of further interest remaining due and payable even in the succeeding years, until such date when the interest dues as above are actually paid to ‘
|the small enterprise for the purpose of disallowance as a deductible expenditure under section 23 of the MSMED Act, 2006 | - | B

During the FY 2020-21, the Company's operations got impacted due to COVID-19 declared as pandemic by world health organization (WHO). The Company had suspended operations in all the units during
Lockdown period to comply with COVID 19 related restrictions imposed by the Central and State governments. These restrictions though imposed to fight against COVID-19 have also impacted the normal
business by way of interruption in Store operations, disrupted supply chain, extended credit period ete.

However, the Company worked on plans to step up the distribution, increase marketing spends and partly offset the business impact by increasing the online channel sales. The Company has maintained
throughout lockdowns a good cash position and has been able to meet its financial liabilities without utilizing moratorium.

Management believes that Company will continue its journey of profitable growth that will be driven by the strong fundamentals of operating mode! and continued focus on long term business plan.



CAMPUS ACTIVEWEAR PRIVATE LIMITED
Notes to standalone financial stat for the year ended 31 March 2021
(Al amounts are in INR millions unless otherwise siated)

46 Ankit International (partnership firm) converted into a private limited company, Campus Al Private Limited at end of closing business hours on 7 February 2020.

47 The Board of Directors of the Company has approved the scherne of merger of Campus Al Private Limited with Campus Activewear Private Limited and the application has been filed with National Company
Law Tribunal (NCLT).

48 OnFeb 9, 2021, the Company has received approval from shareholders for re-classification of authorised share capital from redeemable preference shares amounting INR 1,530 million to equity share capital
in Extra-ordinary General Meeting.

49 Subsequent to the balance sheet date, the Board of Directors of the Company has initiated the process of initial offering of equity shares of the Company. In relation to this, the Company has also appointed
bankers, consultants and various other agencies,

50 The disclosure regarding details of specified bank notes held and transaction during 8 November 2016 to 30 December 2016 have not been made since the requirement does not pertain to financial year ended
31 March 2021.
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