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Rating, Research and Other Services
▪ Ratings for Corporate Debt, Financial Sector, Structured

Finance, Infrastructure, InvITs

▪ Mutual Fund Scheme Ratings

▪ Public Finance Ratings

▪ Expected Loss Ratings

Research
▪ Industry Research, Economy Research Credit Perspectives

ESG Ratings
▪ Transition Score, Core ESG Rating & Combined Score

Market Data 
▪ Fixed Income Valuation

• Daily SLV for AMCs covering G-
Secs, Corporate Bonds, SDL
and CPs

▪ Mutual Fund Performance
Tracking & Analytics Solutions

• MFI 360 Tracker, Treasury
Solution, Ranking 360,
FactSheet, Newsletter,
ScoreCard, Risk-o-Meter

▪ Customised research

Knowledge Services

▪ Data Management and
Analytics

▪ Cash Flow Waterfall Modelling

▪ Model Validation and Testing

▪ Credit Risk Analysis

▪ Business Transformation

Risk Consulting Services
▪ Risk Management and

Analytics

• IRS3.0, iECL, EWS

▪ Model Validation

▪ Research  - Industry Risk
Score & Reports

ICRA business segment and legal entity structure

Group ICRA

ICRA Limited
ICRA Nepal 

Limited
ICRA

ESG Rating Limited 

ICRA Analytics 
Limited

D2K 
Technologies 
India Pvt Ltd

Ratings & ancillary services Research & Analytics
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Key call-outs FY2025

*Revenue from operations

Non-Financial

Collaboration with leading global 

players

▪ BitSight (Cybersecurity) & FTSE-Russell

(Fixed Income Indices)

Expanding Service Offerings via

Customised Research, EQ 360, 

Prevention of Market Abuse & 

Infre360

ICRA ESG received licence under the 

Issuer Pays Model in April 2024

▪ Published 5 ESG Ratings across key

sectors in its first year

11.6% ↑

Revenue*

Crore

Rs. 498.0

17.1% ↑

PBT
Crore

Rs. 234.0

12.5% ↑

PAT
Crore

Rs. 171.2

12.5% ↑

Basic EPS
Per Equity Share

Rs. 176.7

Dividend
Per Equity Share

Rs. 60/share 

Financial

Published 600+ research reports,

covering more than 60 sectors
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Growth across businesses: Q4 & FY2025

 Q4 FY2024  Q4 FY2025
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11.6%

19.1% 12.5%
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Segment Revenue Segment Results

Segmental performance: Q4 & FY2025

52.0 53.4

72.0
82.8

 Q4 FY2024  Q4 FY2025

124.0
136.2

188.5 203.4

257.6 
294.6 

 FY2024  FY2025

446.1

498.0

19.8 17.4

26.0 
37.3 

 Q4 FY2024  Q4 FY2025

45.8

54.7

69.7 61.0

67.9 
100.4 

 FY2024  FY2025

137.6
161.4

▪ In Q4 bond issuances dipped 12.5% YoY amid broad-based weakness and tight liquidity, bank credit growth also moderated, while commercial papers and

securitisation volumes rose on NBFC and HFC demand. Despite these headwinds, ICRA expanded across segments, supported by large mandates and remained at

the forefront of the credit rating market as it rated several novel transactions

▪ Research & Analytics saw strong demand for market data, customised research and risk products. Tightened regulatory environment provides opportunities for

growth in risk offerings. Knowledge services was able to partially offset loss of ESG projects through growth in core analytical support services

 Ratings & ancillary services Research & Analytics
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Real GDP Growth 

FY2025e: +6.3%

FY2026e: +6.2%

Real GVA Growth 

FY2025e: +6.2%

FY2026e: +6.0%

CPI Inflation

FY2025: +4.6%

FY2026e: +3.5%

WPI Inflation 

FY2025: +2.3%

  FY2026e: +2.0% 

Another 75 bps rate 

cuts likely until October 

2025 followed by an 

extended pause

Fiscal Deficit/GDP ratio 

FY2025e: 4.8%

FY2026e: 4.4% 

Current Account 

Balance

FY2025e: -0.9% of GDP

FY2026e: -1.1% of GDP

Macroeconomic projections (Baseline)

e: estimates; Source: ICRA Research 

GDP, GVA INFLATION REPO RATE FISCAL DEFICIT EXTERNAL ACCOUNT



11
11

www.icra.in

Domestic consumption and investment activity to improve in FY2026 
even as outlook for external demand remains uncertain

Source: ICRA Research 

Rural demand is expected to be upbeat in 

the near term, aided by the robust crop 

output over the last two cropping 

seasons as well as an upbeat outlook for 

kharif sowing in the ongoing fiscal aided 

by the India Meteorological Department’s 

(IMD) prediction of an above normal 

monsoon.

The GoI’s capex is budgeted to rise by 

10.1% in FY2026, which augurs well for 

investment activity. Besides, the outlook 

for residential investment appears 

healthier, auguring well for construction 

activity. However, the recent tariff-related 

uncertainties, as well as evolving 

geopolitical concerns, could delay private 

capex plans.

The tepidness in India’s merchandise 

exports is expected to continue in FY2026, 

with the tariff war and uncertainty around 

the impact on certain sectors posing 

downside risks to the outlook, amid fears 

of dumping of some goods, even as lower 

crude oil prices will be supportive. While 

the growth in services exports is likely to 

remain healthy, a slowdown in advanced 

economies could pose risks to the outlook.

The combination of the sizeable income-

tax relief in the Union Budget for FY2026, 

rate cuts leading to lower Equated 

Monthly Instalments (EMIs), and a 

moderation in food inflation is expected 

to boost household disposable incomes 

and urban consumption in FY2026. 
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Ratings & ancillary services: Business environment and outlook

The moderation in economic growth due to the overhang of Lok 
Sabha elections and reduced urban consumption had an impact on 
the overall credit market. In addition, the geopolitical uncertainties 
that led to recessionary expectations in the global market too had 
its impact on the domestic economy.

The easing inflation suggests likelihood of rate cuts that would enable 
credit market growth. The outlook for consumption and Government 
investment remains intact along with an upbeat rural demand which 
should find further support if the monsoon is above normal.

Bond

Securitisation

Bank Credit

FY2025: 7.2% YoY 

growth [PY 17.2%]

FY2025: 10.9% YoY 

growth [PY 16.3%]

Market volumes are 

estimated to have grown 

by ~25% in FY2025 YoY 

▪ Credit to NBFCs slowed considerably due to higher risk
weights and asset quality issues in some segments such as
unsecured loans. Dip in demand from micro and small
Industries too moderated the bank credit growth.

▪ Elevated credit to deposit ratio along with deposit
mobilisation challenges also slowed the credit growth.

▪ High growth in volumes boosted by some private sector
banks in addition to large NBFCs.

▪ The dominant asset class continues to be vehicle loans like in
FY2024 followed by home loan/loan against property. Share
of PTC remained steady at 57% like last year.

▪ Reduction in risk weights for NBFCs, deferment of Liquidity
Coverage Ratio and deferment of various proposals which could
have impacted bank capital  (such as project finance norms like
provisioning, expected credit loss framework) will be positives.

▪ Various credit guarantee schemes for MSMEs in Union Budget,
other schemes like housing subsidy, capital expenditure for
Infrastructure segment too will help credit growth

▪ Securitisation volumes would continue to be driven by need for
diversified and/or cheaper funding for NBFCs. Banks too would
rely on securitization if challenges on the deposit front in terms
of availability and cost continue.

▪ Securitisation volumes in FY2026 are estimated to be in the
range of Rs. ~2.5 trillion.

▪ Bond issuances would be dependent on interest rate cuts.
Quicker transmission of reduced rates compared to bank credit is
likely to benefit bonds. Expensive foreign currency borrowing is
likely to support domestic borrowing, and bonds are likely to be
beneficiaries.

▪ CPs would remain attractive as these have even quicker
transmission of rate cut than bonds.

▪ Bond issuances moderated given the economic headwinds
reflecting a year of varying risk perceptions and uneven
liquidity.

▪ Commercial paper (CP) outstanding grew 14% in FY2025 with
increased borrowings from Security Broking firms and NBFCs.
Some borrowers preferred CPs over Long-term borrowings on
expectation of interest rate cuts.

Environment Outlook
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Ratings performance metrics continues to be robust

Source: ICRA 
Note: Excludes a default due to operational reasons, recognised in Feb 2025 in accordance with the SEBI regulations
*Percentages may not sum to 100% due to rounding

Trend in rating reaffirmation and rating changes – ICRA upgraded two entities for every entity downgraded, during the last fiscal*

Reaffirmations
10-year average:

81% 

Downgrades
10-year average:

8%

Upgrades
10-year average:

11%

Investment Grade Default Rates remain low, reflecting the high 
discriminatory power of ICRA-assigned rating

` Average Default Position remains healthy, demonstrating a
consistently high rating accuracy

3.5%

2.6% 3.4%
2.8%

2.3%

1.2% 1.3%

0.8%
0.2% 0.2%

1.1%

0.4%
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Research & Analytics: Business environment and outlook

Environment Outlook

▪ Entry into new markets and building new partnerships will drive future
growth.

▪ Focus will be on value-added segments related to process optimisation,
business transformation, data analysis and technology services.

▪ Leveraging expertise in structured finance, ratings support and research to
provide impetus.

▪ Need for regulatory compliance expected to drive demand for market data
services.

▪ Collaboration with leading global data providers to anchor market expansion
into Fixed Income Indices.

▪ Domain strength in data and research analytics delivered using sophisticated
technology solutions will ensure strong market dominance.

▪ Trend towards cloud-based information products and related data solutions.

▪ Enhanced regulatory focus on Model Governance is expected to drive
demand.

▪ Integrated workflow solutions on Risk Scoring, EWS, asset classification along
with ECL may provide a platform to leverage operational efficiency and
enhance technological integration

▪ Growing retail asset base will drive demand for data models.

Research
&
Analytics

▪ Build-up in inflationary expectation and emerging geo-political pressures intensify
the cautionary trend in spending

▪ Outsourcing industry impacted by increased use of Gen-AI. Coupled with
insourcing trends, this may taper down the high growth seen in the past.

▪ Ability to drive process efficiencies driven by deep domain expertise emerging as a
critical ask across client segments.

▪ Increasingly strong demand for high quality research and analytics.

▪ Regulatory oversight remains - providing business opportunities in risk analytics, 
data management, market alerts, stress testing, and reporting. 

▪ Investors across organised sectors - Insurance, Banks, NBFCs, Mutual Funds, 
Pension Funds, AIFs and PMS drive demand for sophisticated risk solutions.

▪ Increasing regulatory oversight covering

• Asset quality and regulatory reporting

• Model governance and validation

• Operational risk

▪ Banks and NBFCs looking at sophisticated EWS tools

▪ Climate-related risks to be increasingly factored into lending decisions
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Research & outreach

WEBINARS & EVENTS RESEARCH PUBLISHED1 32 MEDIA COVERAGE 
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Social listening

.. .

. .
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Group ICRA CSR - Change begins here!

500
WOMEN SUPPORTED AND 
EMPOWERED 2813

STUDENTS' EDUCATION 
SPONSORED 450

YOUTH SUPPORTED IN
LEARNING SKILLS

418
EMPLOYEE VOLUNTEERING 
HOURS 112

TRAINING IMPARTED ON 
SUSTAINABILITY AND HEALTH 
& SAFETY

335
SPONSORED EDUCATION OF 
CHILDREN WITH INTELLECTUAL 
DISABILITIES
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Group ICRA CSR initiatives
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This presentation contains certain forward-looking statements (including expectations and plans) that may be 

identified by words, phrases, or expressions such as “expected”, “likely”, “will”, “would”, “continue”, “intend to”, “in 

future”, “opportunities” or their variations. These forward-looking statements are subject to certain risks and 

uncertainties that could cause actual results to differ materially from those reflected in the forward-looking 

statements. Factors that might cause such differences include, but are not limited to, those discussed under the 

sections titled “Business Outlook” and/or “Challenges/Risk Factors”, which are a part of this presentation. Readers are 

cautioned not to place undue reliance on these forward-looking statements, which reflect management’s analysis 

only as of the date hereof, except as required by applicable laws or regulations, ICRA assumes no obligation to publicly 

update or otherwise revise any statements reflecting circumstances arising after the date hereof or to reflect the 

occurrence of underlying events, even if the underlying assumptions do not come to fruition.

ICRA or any of its subsidiaries, or the directors, officers or employees of ICRA or its subsidiaries, shall have no liability 

whatsoever for any loss howsoever arising from any use of this presentation or its contents or otherwise arising in 

connection with this presentation. Past performance cannot be relied on as a guide to future performance.

Disclaimer
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© Copyright, 2025 ICRA Limited. All Rights Reserved.

All information contained herein has been obtained by ICRA from sources believed by it to be accurate and reliable. Although reasonable care has 

been taken to ensure that the information herein is true, such information is provided 'as is' without any warranty of any kind, and ICRA in particular, 

makes no representation or warranty, express or implied, as to the accuracy, timeliness or completeness of any such information. Also, ICRA or any of 

its group companies, while publishing or otherwise disseminating other reports may have presented data, analyses and/or opinions that may be 

inconsistent with the data, analyses and/or opinions in this publication. All information contained herein must be construed solely as statements of 

opinion, and ICRA shall not be liable for any losses incurred by users from any use of this publication or its contents. 
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Thank You!
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