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Independent Auditor's Report

To the Members of Sanathan Textiles Limited (formerly known as Sanathan Textiles
Private Limited)

Report on the Audit of the Standalone Financial Statements
Opinion

1. We have audited the accompanying standalone financial statements of Sanathan Textiles
Limited (formery known as Sanathan Toxtiles Private Limited) (‘the Company’), which
comprise the Balance Sheet as at 31 March 2022, the Statement of Profit and Loss (including
Other Comprehensive Income), the Statement of Cash Flow and the Statement of Changes in
Equity for the year then ended, and a summary of the significant accounting policies and othor
explanatory infarmation.

2. Inour opinion and to the best of aur information and according to the explanations given to us,
the aforesaid standalone financial statements give the information required by the Companies
Act, 2013 ('the Act)) in tho manner so required and give a true and fair view in conformity with
the Indian Accounting Standards ('Ind AS') specified under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015 and other accounting principles
generally accepted in India, of the stale of affairs of the Company as at 31 March 2022, and its
profit {including other comprehensive income), its cash flows and the changes in equity for the
year ended on that date,

Basls for Opinion

3. We conducted our audit in accordance with the Standards on Auditing specified under section
143(10) of the Act. Our responsibilities under those standards are further described in the
Auditor's Rosponsibilities far the Audit of the Standalone Financial Statements section of aur
report, We are independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India {ICAI) logether with the ethical requirements
that are relevant to our audit of the standalone financial statements under the provisions of tho
Act and the rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics, We believe that the audit evidence
we have obtained is sufficien! and appropriate to provide a basis for our opinion.

Information other than the Standalone Financial Statements and Auditor’'s Report
thereon

4. The Company's Beard of Directors are responsible for the other information. Other information
doas not include the standalone financial statements and our auditor's report thereon.
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Independent Auditor's Report to the members of Sanathan Textiles Limited (formetly
known as Sanathan Textiles Private Limited) on the standalone financial statements for
the year ended 31 March 2022 {conid.}

Qur opinion on the standalone financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

Iry connection with our audil of the standalone financial stalements, our responsibility is 1o read
tha other information and, in doing so, consider whether the other information is malerially
inconsistent with the standalane financial statements or our knowledge obtained in the audil o
otherwise appears to be materially misstated.

The Director's Report is not made available to us at the date of this auditor's report. We have
nothing to repart in this regard.

Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements

The accompanying standalone financial statements have been approved by the Company's
Board of Directors. The Company's Board of Directors are responsible for the matlers stated in
seclion 134(5) of the Act with respect to the preparation and presentation of these slandalone
financial statemants that give a true and fair view of the financial position, financial perfarmance
including Other Comprehensive Income, changes in equity and cash flows of the Company in
accordance with the Ind AS specified under section 133 of the Act and other accounting
principles generally accepted in India. This responsibility also includes maintenance aof
adequate accounting records in accordance with the provisions of the Act for safeguarding of
the assels of the Company and far preventing and detecting frauds and other irregularities;
selection and application of appropriale accounting policies; making judgments and estimales
that are roasonable and prudent; and design, implementation and mainlenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparalion and presentation of the
standalone financial statements that give a true and fair view and are free from material
misstaterment, whether due to fraud or error.

In preparing the slandalone financial staternents, the Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the
Board of Directors gither intend to liquidate the Company aor to cease operalions, or has no
realistic alternative bul lo do so.

Those Board of Directors are also rasponsible for overseeing the Company's financial reparting
Process.

Auditor's Responsibilities for the Audit of the Standalone Financial Statements

Cur objeclives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, bul is not a guarantee that an audit conducted in accordance with Standards on
Auditing will always detect a material misstatement when it exists. Misstalements can arise from
fraud or arror and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of uscrs taken on the basis of
these standalone financial statements,
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Independent Auditor's Report to the members of Sanathan Texliles Limited (formerly
known as Sanathan Textiles Private Limited) on the standalone financial statements for
the year ended 31 March 2022 [contd.)

As part of an audit in accordance with Standards on Auditing, specified under section 143(10)
of the Act we exercise professional judgment and maintain pralessional skepticism throughoul
the audit. We also:

» |dentify and assess the risks of material misstaternent of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and oblain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud
iz higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misreprosentalions, or the override of internal contral;

= Dblain an understanding of internal contrel relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act
we are also responsible for exprossing our opinion on whether the Company has adequate
internal financial controls system with reference lo standalone financial statements in place
and the operating effectiveness of such controls;

s Fvaluate the appropriateness of accounting policies used and the reascnableness of
accounting eslimates and related disclosures made by management;

s  Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainly
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. f we conclude that a material uncertainty exists, we
are reguired to draw attention in our auditor’s report to the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to modify ouwr
opinion. Our canclusions are based on the audit evidence oblained up to the date of our
auditor's report. However, luture events or conditions may cause the Company to cease
to continue as a going concern; and

» Evaluate the overall presenlation, structure and content of the slandalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying lransactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal contral thal we identify during our audit,

Repoart on Other Legal and Regulatory Requirements

As required by section 197(16) of the Act based on our audit, we report that the Company has
paid remuneration ta its directors during the year in accordance with the provisions of and limits
laid down under section 187 read with Schedule V1o he Act.

As required by the Gompanies {Audilor's Report) Order, 2020 ('the Order’) issued by the Central
Government of India in terms of section 143{11) of the Act we give in the Annexure |, a
stalement on the matters specified in paragraphs 3 and 4 of the Crder, to the exient applicable,

Furthier 1o our comments in Annoxure |, as required by section 143(3) of the Act based on our
audil, we report, to the extent applicable, thal:

al We have sought and obtained all the informalion and explanations which to the best of our
knowledge and belief were necessary for Ihe purpose of our audit of the accompanying
standalone financial statements;
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Independent Auditor's Report to the members of Sanathan Textiles Limited {formerly
known as Sanathan Textiles Private Limited) on the standalone financial statements for
the year ended 31 March 2022 {contd.)

b} In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those;

The standalone financial statements dealt with by this report are in agreement with the
books of account;

o

di  Inour opinion, the aforesaid standalone financial statements comply with Ind AS specified
under seclion 133 of the Act;

On the basis of the written representations received from the directors and taken on record
by tho Board of Directors, none of the directors is disqualified as on 31 March 2022 from
being appoinied as a director in terms of section 164(2) of the Act;

e

fi  With respact ta the adequacy of the internal financial controls with reference to standalone
financial statemenis of the Company as on 31 March 2022 and the operating effectiveness
of such controls, refor to our separate report in Annexure || wherein we have expressed
unmodified opinion; and

With respect to the other matters lo be included in the Auditor's Report in accordance with
rule 11 of the Companies (Audit and Auditors) Rules, 2014 {as amended}, in our opinion
and 1o the best of our information and according to the explanations given 1o us:

L)
—

i. The Company, as detailed in note 38(i) to the standalone financial statements, has
disclosed the impact of pending fitigations on its financial position as at 31 March
2022

. The Company did not have any long-term conlracts including derivative contracts for
which there were any material foreseeable lossos as al 31 March 2022,

ii.  There wore no amounts which were required to be lransferred to the Investar
Education and Protection Fund by the Company during the year ended 31 March
2022;

a. The management has represenled Lhat, to the best of its knowledge and belief,
as disclosed in nole 47 to the standalone financial statemenls, no funds have
been advanced or loaned or invested (either frem borrowed funds or securities
premium ot any other sources or kind of funds) by the Company to or in any
person{s) or entity(ies), including foreign entities (‘the intermediaries”), with the
undarstanding, whether recorded in writing or otherwise, that the intermediary
shall, whether, directly or indirectly lend or invest in other personis] or
entity(ies) identified in any manner whatsoever by or on behalf of the Company
(‘the Ultimate Beneliciaries’) or provide any guarantee, securily or the like on
behalf of Ihe Ultimate Baneficiaries;

b. The management has represented that, to the best of ils knowledge and belief,
as disclosed in note 47 to the standalone financial statements, no funds have
hesn received by the Company from any personis) or entity(ies), including
foreign enlities (‘the Funding Parties’), with the understanding, whether
recarded in writing ar otherwise, thal the Company shall, whether direclly or
indirectly, lend ar invest in ather person or entity identified in any manner
whatsoever by or on behalf of the Funding Party {'Ultimale Beneficiaries") or
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Independent Auditor's Report to the members of Sanathan Textiles Limited {formerly
known as Sanathan Textlles Private Limited) on the standalone financial statements for
the year ended 31 March 2022 {contd.)

provide any guarantec, securily or the like on behalf of the Ullimate
Beneficiarios; and

c. Based on such audit procedures porformed as considered reasonable and
apprapriate in the circumstances, nothing has come to our nolice hat has
caused us to bolieve that the management representations under sub-clauses
{a) and (b) above contain any material misstatemenl.

V. The Company has not declared or paid any dividend during the year ended 31 March
2022,

For Walker Chandiok & Co LLP
Charlered Accountants
Firm's Registration Mo.: 001078MN/MN500013

Ega'.,ﬁhj ™M iy

Rajni Mundra

Partner

tembership MNo.: 058644
UDIM: 22058644AJRKJC2TET

Place: Mumbai
Date: 26 May 2022
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Annexure | referred to in Paragraph 12 of the Independent Auditor’s Report of even date to the
members of Sanathan Textiles Limited (formerly known as Sanathan Textiles Private Limited)
on the standalone financial statements for the year ended 31 March 2022

In terms of the information and explanations sought by us and given by the Company and the books of
account and records examined by us in the normal course of audit, and to the best of our knowledge
and beliet, we report that:

(i) (a) (A} The Company has maintained proper records showing full particulars, including
quantitative details and situation of properly, plant and eguipmenl [('PPE’.

{B) The Company does not have any intangible assets and accordingly, reporting under
clause 3(i){a){B) of the Order is not applicable to the Company.

{b) The Company has a regular program of physical verification of its PPE under which the
assels are physically verified in a phased manner over a period of three years, which in
our opinion, is reasonable having regard to the size of the Company and the nature of its
assots. In accordance with this program, certain PPE were verified during the year and
no material discrepancies were neticed on such verification.

(c¢) The title deeds of all the immovable properties held by the Company are held in the name
of the Company.

() The Company has not revalued its PPE during the year. Further, the Company does nol
hold any intangible assets.

{e) Mo proceedings have been initiated or are pending against the Gompany for holding any
benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and
rules made thereunder. Accordingly, reporting under clause 3(i){e) of the Order is not
applicable to the Company

(il {a) The management has conducted physical verification of inventory at reasonable intervals
during the year. In our opinion, the coverage and procedure of such verification by the
management is appropriate and no discrepancies of 10% or more in the aggregate for
aach class of inventory were noticed.

(b} The Company has a working capital limit in excess of Rs b crore sanctioned by banks based
on the securily of current assels. The quarterly statements, in respect of the working capital
limits have been filed by the Company with such banks and such statements are in agreement
with the books of account of the Gompany far the respective periods, except for the foliowing:
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Annexure | referred to In Paragraph 12 of the Independent Auditor's Report of even date to the
members of Sanathan Textiles Limited (formerly known as Sanathan Textiles Private Limited)
on the standalone financial statements for the year ended 31 March 2022 {contd.)

Ll

*Per books of accounts which were subject ta audit
@@ Per books of accounts which were not subject to audit or review

Mame of | Working Mature of | Amount Amount | Differenc | Remarks,
the bank /| capital current disclosed | as per|e reasons
financial limit asseis as per | books of | (Rupees
institution | sanctioned | offered return account in lakhs)
{Rupees in | as {Rupees in | (Rupees
| — lakhs) security lakhs) in lakhs]
Bank of | 12,600 All currend 7a,187 73,255@ | (68) Refer note
Baroda assets 160 ta the
Union Bank | 2,400 standalone
of India B _ financial
Bank of | 12,600 All current 46,245 | 83,108* (36,863) | statements
Baroda assels which _
Union Bank | 2,400 SUMMarises
ol India . the reason
Bank  of | 12,600 All current 65,847 83,952@ | (18,105) | forthe
Baroda assets varance
Union Bank | 2,400
of India _
Banlk of | 12,600 All eurrent Tel2i BB, 482 (14,251)
Baroda assols
Unian Bank | 2,400
of India

{a) The Company has provided loans or advances in the nature of loans 1o ils
subsidiaries as por lhe details given below:

; l. _
Particulars Guarantees Security Loans Advances in
{Rupees in nature of
lakhs) loans
Aggregate amount grantad during
the year
- Subsidiaries Nil Il 256 il |
Balance outstanding as at balance
shaot dale in respect of above
cases: |
Mil Mil 220 Mil
- Subsidiaries | | i

(b} In our opinion, and according to the information and explanations given to us, the
investmants made and terms and conditions of the grant of all lnans and advances in
the nature of lnans are, prima facic, not prejudicial io the interes! of the Company.

{c¢) In respect of loans and advances in the nature of loans granted by the Company, the
schedule of repayment of principal and payment of interest has been stipulated and
principal amount is not due for repayment currently, however, the receipts of the interest
are regular.
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Annexure | referred to in Paragraph 12 of the Independent Auditor's Report of even date to the
members of Sanathan Textiles Limited (formerly known as Sanathan Texliles Private Limited)
on the standalone financial statements for the year ended 31 March 2022 (contd.)

{d) There is no averdue amount in respect of loans or advances in the nature of loans
granted lo such companigs, firms, Limited Liability Partnerships ('LLPs") or other
partics.

(e) The Company has not granted any loan or advance in the nalure of loan which has
fallen dug during the year. Further, na fresh loans were granted lo any party to settle
the overdue loans/advances in nature af loan.

{fj The Company has riot granted any loans or advances in the nature of loans, which are
repayable on demand or without specifying any terms or period of repayment.

{iv) In our opinion, and according to the information and explanations given to us, the Company has
complied with the provisions of section 186 of the Act in respect of loans, invesiments,
guarantees and security, as applicable. Further, the Company has not entered inlo any
transaclion coverad under section 185.

(v) In our opinian, and according to the infarmation and explanations given to us, the Company has
not accepted any deposits or there is no amount which has been considered as deemed deposil
within the meaning of sections 73 ta 76 af the Act and the Companies (Acceptance of Deposits)
Bules, 2014 (as amended). Accordingly, reporting under clause 3{v) of the Order is not
applicable to the Cormpany.

{vi)  The Gentral Government has specified mainlenance of cost records under sub-section (1)
of section 148 of the Act in respect of the products of the Company. We have broadly
reviewed the books of account maintained by the Company pursuant to the Rules made
bty the Central Government for the maintenance of cost records and are of Lhe opinion
lhat, prima facie, the prescribed accounts and records have been made and maintained.
However, we have nol made a detailed examination of the cost records with a view to
determine whether they are accurate or complete.

(vii)(a) In our apinion, and accerding lo the information and explanations given to us, undisputed
statulory dues including goods and services tax, provident fund, employces’ slate
insurance, income-tax, sales tax, service tax, duty of customs, duly of excise, value added
tax, cess and other material stalutory dues, as applicable, have generally been regularly
deposited with the appropriate authorities by the Company, though there have been slight
delays in a few cases. Further, no undisputed amounts payable in respect thereof were
outstanding at the year-end for a period of more than six months from the date they
became payableo.

{b) According to the information and cxplanations given to us, there are no statutery duos
reterred in sub-clause (a) which have not been deposited with the appropriate authorities
an account of any dispute except for the following:
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Annexure | referred to In Paragraph 12 of the Independent Auditor’'s Report of even date to the
members of Sanathan Textiles Limited (formerly known as Sanathan Textiles Private Limited)
on the standalone financial statements for the year ended 31 March 2022 (contd.)

Name of the | Nature of Gross Amount Period to Forum where dispute
statute | duss amount paid which the is pending
(Rupees in | under amount
lakhs) Protest relates
(Rupees in
lakhs) -
The Central Central 13 - August 2005 | Additional
Excize  Act, | value to May 2010 | Commissionor, Cenlral
18944 added  tax Excise, Custom &
("CEMVATY Service  Tax,  Vapi,
| Gujarat
The Central CEMVAT 3 August 2005 | Assistant Commissioner,
Excise  Act, o May 2010 | Central Excise, Custom
1944 & Service Tax, Division
I, Silvassa, Dadra and
! Magar Haveli
The Central | CEMVAT 456 April 2008 to | High Court, Mumbai
Excise  Act, June 2010
1944
The Central CENVAT 4 - June 2010 to | Assistant Commissioner,
Excise  Act, April 2011 Central Excise, Custom
1944 & Service Tax, Division
I, Silvassa, Dadra and
s Magar Haveli |
The Central CEMNVAT 1 June 2010 to | Assistant Commissioner,
Excise  Act, April 2011 Central Excize, Cusiom
1944 & Service Tax, Division
I, Silvassa, Dadra and
- | Magar Haveli
The Central | CENVAT 1 May 2011 to | Deputy Commissioner,
Excise  Act, January 2012 | Central Excise, Custom
1944 & Service Tax, Division
Ill, Silvassa, Dadra and
_ Magar Haveli
The Central | CENVAT & . January 2013 | Deputy  Commissioner,
Excise  Act, lo Decembear | Central Excisse, Custom
1944 2013 & Sorvice Tax, Division
lll, Silvassa, Dadra and
B _ Magar Havaoli
The Central CEMVAT 13 - Movember Additional
Excise  Act, 2014 to | Commissioner,  Central
1944 September Excise, Custam &
2015 Service  Tax,  Vapi,
| Guiarat
The Central | CENVAT -{*) - April 215 to | Superintendent, Central
Excise  Act, March 2016 Excise, Custom &
1944 Servico Tax, Silvassa,
) Dadra and Nagar Haveli
The Central CEMVAT 12 - October 2015 | Deputy  Commissioner,
Excise  Act, to August | Central Excise, Custom
1944 2016 & Service Tax, Silvassa,
Dadra and Magar Haveli |
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Annexure | referred to in Paragraph 12 of the Independent Auditor’s Report of even date to the
members of Sanathan Textiles Limited (formerly known as Sanathan Textiles Private Limited)
on the standalone financial statements for the year ended 31 March 2022 (contd.)

Name of the | Nature of | Gross Amount Period to | Forum where dispute
statute dues amount paid which  the | is pending

(Rupees in | under amount

lakhs) Protest relates

(Rupees in
lakhs)

The Income- | Income-tax | 37 6 Financial Commissioner of Income
tax Act, 1961 year 2012-13 | Tax (Appeals)
The Income- | Income-tax | 72 10 Financial Commissioner of Income
tax Act, 1961 year 2013-14 | Tax (Appeals)
The Income- | Income-tax | 78 Financial Assistant Commissioner
tax Act, 1961 year 2017-18 | of Income Tax
The Income- | Income-tax | 53 - Financial Assessing Officer of
tax Act, 1961 year 2018-19 | Income Tax
Finance Act, | Service tax | 40 40 Financial High Court, Mumbai
1994 year 2017-18
Integrated Integrated 185 Financial Deputy director, director
Goods and | Goods and year 2017-18 | general of GST
Service tax | Service Tax to financial | intelligence
Act, 2017 (IGST) year 2019-20
Dadar and | Sales tax 289 Financial Deputy  commissioner
Nagar Haveli year 2016-17 | (VAT), Dadra and Nagar
value added Haveli, Silvassa
tax regulation
2005 and
Central Sales
Tax, Act
1956
Central IGST 1,019 1,019 Financial Commissioner, Centra
Goods and 2017-18 to | GST and Central Excise,
Service Tax financial year | Daman
Act, 2017 2020-21 Commissionerate

* Rounded off to Nil

(vii)  According to the information and explanations given to us, no transactions were surrendered

or disclosed as income during the year in the tax assessments under the Income-tax Act,
1961 (43 of 1961) which have not been recorded in the books of account.

(ix) (a) According to the information and explanations given to us, the Company has not defaulted
in repayment of its loans or borrowings or in the payment of interest thereon to any
lender.

(b) According to the information and explanations given to us including representation
received from the management of the Company, and on the basis of our audit procedures,
we report that the Company has not been declared a willful defaulter by any bank or
financial institution or other lender.

Charlered Accountants ‘Walker Chandiok & Co LLP is registered with
Iimited lability with identification number AAC-
2085 and has its registered office at 141,
Connaught Circus, Outer Circle, New Dalhi,

110001, India
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Annexure | referred to in Paragraph 12 of the Independent Auditor’'s Report of even date to the
members of Sanathan Textiles Limited (formerly known as Sanathan Textiles Private Limited)
on the standalone financial statements for the year ended 31 March 2022 (contd.)

(c} In our opinion and according to the information and explanations given to us, money
raised by way of term loans were applied for the purposes for which these were obtained.

(d) In our opinion and according to the information and explanations given to us, and on an overall
examination of the financial statements of the Company, funds raised by the Company on shart
term basis have not been utilised for long term purposes.

(e) According to the information and explanations given to us and on an overall examination of the
financial statements of the Company, the Company has not taken any funds from any entity or
person on account of or to meet the obligations of its subsidiaries.

(f) According to the information and explanations given to us, the Company has not raised any
loans during the year on the pledge of securities held in its subsidiaries.

(x) (a) The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments), during the year. Accordingly, reporting under clause 3(x)(a) of the
Order is not applicable to the Company.

(b) According to the information and explanations given to us, the Company has not made any
preferential allotment or private placement of shares or (fully, partially or optionally) convertible
debentures during the year. Accordingly, reporting under clause 3(x)(b) of the Order is not
applicable to the Company.

(xi) (a) To the best of our knowledge and according to the information and explanations given to us, no
fraud by the Company or on the Company has been noticed or reported during the period
covered by our audit.

(b) No report under section 143(12) of the Act has been filed with the Central Government for the
period covered by our audit.

(c) According to the information and explanations given to us including the representation made to
us by the management of the Company, there are no whistle-blower complaints received by the
Company during the year.

(xii) The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it.
Accordingly, reporting under clause 3(xii) of the Order is not applicable to the Company.

(xiii) In our opinion and according to the information and explanations given to us, all transactions
entered into by the Company with the related parties are in compliance with sections 177 and
188 of the Act, where applicable. Further, the details of such related party transactions have been
disclosed in the standalone financial statements, as required under Indian Accounting Standard
(Ind AS) 24, Related Party Disclosures specified in Companies (Indian Accounting Standards)
Rules 2015 as prescribed under section 133 of the Act.

(xiv) (a) In our opinion and according to the information and explanations given to us, the Company has
an internal audit system as required under section 138 of the Act which is commensurate with
the size and nature of ils business.

(b) We have considered the reports issued by the Internal Auditors of the Company till date for the
period under audit.

(xv) According to the information and explanation given to us, the Company has not entered into any
non-cash transactions with its directors or persons connected with them and accordingly,
provisions of section 192 of the Act are not applicable to the Company.

mlaiad Accountanis ‘Walker Chandiok & Co LLP is registered with
limited liability with identification number AAC-
Oifices in Bengaluru, Chandgarh, Chennai, Gurugram, Hyderabad, Kochi, Kolkata, Mumbal, New Delni, Noida and Pune 2085 and has its reglstered office at L-41,
Connaught Circus, Outer Circle, New Delhl,
110001, Indla



Annexure | referred to in Paragraph 12 of the Independent Auditor’s Report of even date to the
members of Sanathan Textiles Limited (formerly known as Sanathan Textiles Private Limited)
on the standalone financial statements for the year ended 31 March 2022 (contd.)

(xvi) The Company is not required to be registered under section 45-1A of the Reserve Bank of India

Act, 1934. Accordingly, reporting under clause 3(xvi) (a), (b) and (c) of the Order are not
applicable to the Company.

(d) Based on the information and explanations given to us and as represented by the management

of the Company, the Group (as defined in Core Investment Companies (Reserve Bank)
Directions, 2016) does not have any CIC.

(xvii) The Company has not incurred any cash loss in the current as well as the immediately preceding

financial year.

(xviii) There has been no resignation of the statutory auditors during the year. Accordingly, reporting

(xix)

(xx)

under clause 3(xviii) of the Order is not applicable to the Campany.

Accarding to the information and explanations given to us and an the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities,
other information accompanying the standalone financial statements, our knowledge of the plans
of the Board of Directors and management and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to believe that
any material uncertainty exists as on the date of the audit report that Company is not capable of
meeting its liabilities existing at the date of balance sheet as and when they fall due within a
period of one year from the balance sheet date. We, however, state that this is not an assurance
as to the future viability of the Company. We further state that our reporting is based on the facts
up to the date of the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will get discharged
by the Company as and when they fall due.

(a) According fo the information and explanations given to us, there is no unspent amount

pertaining to other than ongoing projects as at end of the current financial year. Accordingly,
reporting under clause 3(xx)(a) of the Order is not applicable to the Company.

(b) The Company has transferred the remaining unspent amount under sub-section (5) of section

135 of the Act, in respect of ongoing project, within a period of 30 days from the end of financial
year to a special account in compliance with the pravision of sub-section (6) of section 135 of
the Act.

(xxi) The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of standalone

financial statements of the Company. Accordingly, no comment has been included in respect of
said clause under this report.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013

Rajni Mundra
Partner

Membership No.: 058644
UDIN: 22058644 AJRKJC2767

Place: Mumbai
Date: 26 May 2022
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Annexure Il to the Independent Auditor's Report of even date to the members of Sanathan
Textiles Limited {formerly known as Sanathan Textiles Private Limited) on the standalone
financial statements for the year ended 31 March 2022

Annexura 1l

Independent Auditor's Report on the Internal financial controls with reference to the
standalone financial statements under clause (i) of sub-section 3 of section 143 of the
Companies Act, 2013 (the "Act’)

In conjunction with our audit of the standalone financial statements of Sanathan Textiles Limited
{formerly known as Sanathan Textiles Private Limited) ('the Company’) as at and for the year ended
31 March 2022, we have auditad the internal financial controls with reference to standalone financial
stalements of the Company as at hat date.

Responsibilities of Management and Those Charged with Governance for Internal Financial
Controls

The Company’s Board of Directars is responsible for establishing and mainiaining internal financial
contrals based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting ('the Guidance Note')
izsued by the Institute of Chartered Accountants of India (‘ICAI’). These responsibilities include the
design, implementation and maintenance of adequale internal financial controls thal were operating
effectively for ensuring the orderly and efficient conduct of the Company's business, including
adherence to the Company's policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the limely
preparation of reliable financial information, as required under the Act.

Auditor's Responsibility for the Audit of the Internal Financial Controls with Reference to
Standalone Financial Statements

Ciyr rospansibility is to express an opinion on the Company's internal financial controls with refarence
to standalone financial statements based on our audit. We conducted our audit in accordance with
the Standards on Auditing issued by lhe ICAI prescribed under section 143{10) of the Act, to the
extent applicable to an audit of internal financial controls with reference to standalone financial
statements, and the Guidance Mote issued by the |CAL Those Standards and the Guidance Mote
require that we comply with ethical requirements and plan and perform the audit to ebtain reasonable
assurance about whether adequate internal financial controls with reference to standalone financial
statements were eslablished and maintained and if such controls operated effectively in all material
respects,

Our audit involves performing procedures to obtain audil evidence about the adequacy of the internal
linancial controls with reference to standalone financial slatements and their operating effectiveness.
Our audit of internal financial controls with roference to standalone financial stalements includes
gbtaining an understanding of such internal financial controls, assessing the risk that a material
weakness exists, and tosting and evaluating the design and operating effectiveness of internal
cantral based on the assessed risk. The procedures selected depend on the auditar's judgemeant,
including the assessment of the risks of material misstaterment of the standalone financial
statemenis, whether due to fraud or error.

Wa belisve that the audit evidonce we have obtained is sufficient and appropriate o provide a basis
for our audit opinion on the Company’s internal financial controls with reference to standalone
financial stalements. ===
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Annexure |l to the Independent Auditor's Report of even date to the members of Sanathan
Textiles Limited (Formerly known as Sanathan Textiles Privale Limited) on the standalons
financial statements for the year ended 31 March 2022 (conld.)

Meaning of Internal Financial Controls with Reference to Standalone Financial Statements

A company's internal financial controls with reference to standalone financial stalements is a procoss
designed lo provide reasonable assurance regarding the reliability of financial reparting and the
preparation of standalane financial stalements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial controls with reference 1o standalone
financial statements include those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of
the assets of the company; (2} provide reasonable assurance thal lransactions are rocorded as
necessary to permit preparation of standalone financial statemoents in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company arc being made
anly in accordance with authorisations of management and directars of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, ar
disposition of the company's assets that could have a material effect on lhe standalone financial
stalements.

Inherent Limitations of Internal Financial Controls with Reference to Standalone Financial
Statements

Becauso of lhe inherent limitations of internal financial controls with reference to standalone financial
statements, including the possibility of eollusion or improper management override of controls,
material misstatemants due ta error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to standalone financial statements to future
periods are subject to the risk that the internal financial controls with reference fo standalone financial
statements may become inadeguate because of changes in conditions, or that the degree af
compliance with the policies ar procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
refetence to standalone financial statements and such controls were aperaling effectively as al

31 March 2022, based on the on the internal financial controls with reference to financial statements
criteria eslablished by the Company considering the essential components of internal control stated
in the Guidance Mote issued by the |CAL

For Walker Chandiok & Co LLP
Charterad Accountants
Firm's Regislration Ma.: 001076MN/MN200013

Rajni Mundra

Partner

Membership No.: 058644
UDIN: 22058644 AJRKJC2TET

Place: Mumbai
Date: 26 May 2022
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Sanalhan Texlies Limited

{Farmary knopwn as Sanathan Textiles Privals Limited)
Slandalana balance shant

(ANl arounss i Rsoeaes lakhs, unless olbenvie saled)

A al fs Al
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il Investments 5 5,488 -
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Chartesnd Accounlanis
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Sanalhan Textlles Limitad

(Formerly known as Sanathan Texllles Private Limited)
Slandalone statemant of profit and logss

LAl ameants in Bupees lakhs, wiless olliensise stated)

Year andod Wear ended
Particulars = Holes 31 Mareh 2022 31 March 2021
Income
) Fapviniss lrom operatons 22 38,532 181 A36
bl Qe incams 2 1817 1,461
Taotal income azp,149 193,297
Expenszes
a) Costof materals consumed 206,337 110,127
B) Purchases of stock-in-irade a7 1,507
] Changes i inventases of finished goods, stock-in-lrade and work-in-progress 4 1700 344
d} Employes benelits expenze 75 G474 a.677
€] Financs cosls 20 3240 5,008
f| Diepracialion dxperse a7 4,204 ave
4} Othar expensas 28 52,028 = 26,300
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Tax eXpanse 20
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Total comprahensive Income for the year 25,574 18578
Earnings per share (e valee of Fa, 10 each) an
Ezsic sarnings per share {in Rupaas) 40,42 26,80
Diiuted aarnings pur share (In Bupeaas) 40,43 25,80

The accompenying semmary of signilicant sccounting policies and other explanatory infoamatien are an Integral

part of these standalona financia: statwnenls.
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Sanathan Taxilles Limiod

[Fermerdy Kiown &8 Sanathan Texhles Privale Limilsd)
Standalore atalemant o cash finws
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Sanathan Textiles Limited

(Formerly known as Sanathan Textiles Private Limited)

Summary of significant accounting policies and other explanatory information as at and for the
year ended 31 March 2022

1. Corporate information

Sanathan Textiles Limited (formerly known as Sanathan Textiles Private Limited) (the ‘Company’) is a
company domiciled in India under the provisions of the erstwhile Companies Act, 1956. The Company has
been converted from Private Limited Company to Unlisted Public Limited Company pursuant to special
resolution passed at the Extraordinary General Meeting of the shareholders of the Company held on

12 Movember 2021 and consequently the name of the Company has been changed to Sanathan Textiles
Limited, and a revised fresh certificate of incorporation dated 18 November 2021, consequent to the
aforementioned change, has been issued by the Ministry of Corporate Affairs. The Company’s registered
office is located at SRV No. 187/4/1/2, Near Surangi Bridge, Surangi, Dadra and Nagar Haveli (district),
Dadra and Magar Haveli, india - 386230.

The Company is engaged in the manufacture of polyester, texturized and cotton yarn (POY - Partially
Ciriented Yarn, FDY - Fully Drawn Yarn, DTY — Draw Textured Yarn, ATY - Air Textured Yarn, twisted yarn
and polyester chips),

2. Basis of preparation and presentation

2.1 General information and statement of compliance:

The Standalone Financial Statements comprise of the Standalone Balance Sheet as at 31 March 2022,
Standalone Statement of Profit and Loss (including other comprehensive income), Standalone Statement
of Cash Flows and Standalone Changes in Equity for year ended 31 March 2022 and summary staternent
of significant accounting policies and other explanatory information (hereinafter collectively referred to as
‘Standalone Financial Statement’).

These Standalone Financial Statements have been prepared in accordance with the requirements of Indian
Accounting Standards ('Ind AS"), prescribed under section 133 of the Companies Act, 2013 (the ‘Act’) read
with Companies (Indian Accounting Standards) Rules, 2015 as amended and other relevant provisions of
the Act.

All amounts included in the Standalone Financial Statements are reported in Indian Rupees (INR'} in lakhs
unless otherwise stated and "0” denotes amounts less than fifty thousand rupees.

Details of significant investments in subsidiary companies in accordance with Ind AS 27

| Name of the subsidiary Principal place of | % Ownership Interest held by the
business Company as at 31 March 2022
Sanathan Polycot Private Limited India 100.00%
Universal Texturisers Private Limited | India 100.00%

2.2 Basis of measurement:

The Standalone Financial Statements have been prepared on going concern basis in accordance with
accounting principles generally accepted in India. Further, the Standalone Financial Statements have been
prepared on historical cost basis except for the following material items that have been measured at fair
value as required by relevant Ind AS:

i. Certain financial assets and liabilities (including derivative financial instruments) measured at fair value
{refer accounting policy an financial instruments);
i. Defined benefit plan measured using actuarial valuation; and

iii. Share-based payments.
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Sanathan Textiles Limited
{Formerly known as Sanathan Textiles Private Limited)

Summary of significant accounting policies and other explanatory information as at and for the

year ended 31 March 2022
2.3 Use of estimate and judgement:

The preparation of Standalone Financial Statements requires the use of accounting estimates which, by
definition, will seldom equal the actual results. Management also needs (o exercise judgement in applying
the Company's accounting policies, This note provides an overview of the areas that involve a higher
degree of judgement or complexity, and of items which are more likely to be materially adjusted due to

estimates and assumptions turning out to be different than those originally assessed. Detailed information
about each of these estimates and judgements is included in relevant notes together with information about

the basis of calculation for each affected line itemn in the Standalone Financial Statements.

a)

b)

c)

d)

e)

f)

g)

h)

Recognition of deferred tax assets — The extent to which deferred tax assets can be recognised is
based on an assessment of the probability of the Company's future taxable income (supported by reliable
evidence) against which the deferred tax assets can be utilised.

Evaluation of indicators for Impairment of assets — The evaluation of applicability of indicators of
impairment of assets requires assessment of several external and internal factors which could result in
deterioration of recoverahle amount of the assets.

Contingent liabilities — At each balance sheet date, basis the management judgment, changes in facts
and legal aspects, the Company assesses the reguirement of provisions against the outstanding
contingent liabilities. However, the actual future outcome may be different from this judgement.

Impairment of financial assets — At each balance sheel date, based on historical default rates observed
aver expected life, existing market conditions as well as forward looking estimates, the managament
assesses the expected credit losses on outstanding receivables. Further, management also considers
the factors that may influence the cradit risk of its customer base, including the default risk associated
with industry and country in which the customer operates,

Defined benefit obligation (‘'DBO’) — Management's estimate of the DBO is based on a number of
underlying assumptions such as standard rates of inflation, mertality, discount rate and anticipation of
future salary increases. Variation in these assumptions may significantly impact the DBO amount and the
annual defined benalit expansas.

Useful lives of depreciable assets — Management reviews its estimate of the useful lives of depreciable
assets at each reporting date, based on the expected utility of the assets. Uncertainties In these estimates
relate to technical and economic obsolescence that may change the utilisation of assets.

Government grant — Grants receivables are based on estimates for utilisation of the grant as per the
regulations as well as analysing actual outcomes on a regular basis and compliance with stipulated
conditions. Changes in estimates or non-compliance of stipulated conditions could lead to significant
changes in grant income and are accounted for prospectively over the balance obligation period.

Fair value measurements — Management applies valuation technigues to determine fair value of equity
shares (where active market quotes are not available). This involves developing estimates and
assumptions around volatility, dividend yield which may affect the value of equity shares.

Impairment of assets - In assessing impairment, management estimates the recoverable amounts of
each asset {in case of non-financial assets) based on expected future cash flows and uses an interost
rate to discount them. Estimation uncertainty relates to assumptions about future cash flows and the
detarmination of a suitable discount rate.

Provisions - Provisions are recognised when the Company has a present obligation as a result of past
event and it is probable that an outflow of resources will be required to settle the obligation, in respect of
which a reliahle estimate can be made. Provisions (excluding defined benefit plan) are not discounted 1o




Sanathan Textiles Limited

(Formerly known as Sanathan Textiles Private Limited)

Summary of significant accounting policies and other explanatory information as at and for the
year ended 31 March 2022

their present value and are determined based on best estimate of the amount required to setlle the
obligation at the balance sheet date. These are reviewed at each balance sheet date and adjusted to
reflect the current best astimates.

Estimates and judgements are continuously evaluated. They are based on historical experience and other
factors including expectation of future events that may have a financial impact on the Gompany and that
are believed to be reasonable under the circumstances.

2.4 Summary of significant accounting policies:
(i) Functional and presentation currency

tems included in the Standalone Financial Statements of the Company are measured using the
currency of the primary economic environment in which the Gompany operates i.e., the functional
currency’. The Standalone Financial Statements are presented in INR, which is the functional and
presentation currency of the Company.

(i) Foreign currency transactions and translations

Fareign currency transactions are recorded in the functional currency, by applying to the exchange rate
between the functional currency and the foreign currency at the date of the transaction.

Foreign currency monetary items outstanding at the balance sheet date are canverted to functional
currency using the closing rate. Non-monetary items denominated in a fareign currency which are
cartied at historical cost are reported using the exchange rate at the date of the transaction.

Exchange differences arising on monetary items on settlement, or restatement as al reparting date, at
rates different from those al which they were initially recorded, are recognised in the standalone
statement of profit and loss in the year in which they arise.

{iii) Financial instruments
a. Initial recognition and measurement

The Company recognises financial assets and liabilities when it becomes a party to the contractual
provisions of the instrument.

Financial assets are recognised at fair value on initial recognition, excepl for trade receivables which
are initially measured at transaction price. Transaction costs that are directly attributable to the
acquisition or issue of financial assets that are not at fair value through profit or loss ('FVTPL") are
added to the fair value on initial recognition. Regular way purchase and sale of financial assets are
racognised on the trade date.

Financial liahilities are classifiad, at initial recognition, as financial liabiliies at FVTPL, loans and
borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as
appropriate. All financial liabilities are recognised initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.

The fair valug of a financial liability at initial recognition is normally the transaction price. [ the Company
determines that the fair value at initial recognition differs from the transaction price, difference between
the fair value at initial recognition and the transaction price shall be recognised as gain or loss unless
it qualifies for recognition as an asset or liability. This normally depends on the relationship betwean
the lender and borrower or the reason for providing the loan. Accordingly in case of interest-free loan
fram promoters to the Company, the difference between the loan amount and its fair value is treated
as an equity contribution to the Gompany.
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Sanathan Textiles Limited

(Formerly known as Sanathan Textiles Private Limited)

Summary of significant accounting policies and other explanatory information as at and for the
year ended 31 March 2022

In accardance with Ind AS 113 'Fair Value Measurement', the fair value of a financial liability with &
demand feature is not less than the amount payable on demand, discounted from the first date that the

amount could be reguired to be paid.

The Company’s financial liabilities include trade, other payables, loans and borrowings including bank

overdrafis.
b. Subsequeni measurement
Non derivative financial instruments

(a) Financlal assels carried at amortised cost

A financial asset is subsequently measured at amortised cost if it is held within a business model whose
objective is to hold the asset in order to collect contractual cash flows and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal and

interest on the principal amount outstanding.

(b) Financial assets at fair value through other comprehensive income (‘FVOCI’)

A financial asset is subsequently measured at FVOCI if it is held within a business model whose
objective is achieved by both collecting contractual cash flows and selling financial assets and the
contractual terms of the financial asset give rise on specified dates to cash flows that are solely

payments of principal and interest on the principal amount outstanding.

(c) Financlal assets at FVTPL

A financial asset which is not classified in any of thi above categories are subsequently fair valued

through profit or loss.

{d) Financial liabilities
The measurement of financial liabilities depends on their classification.

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised
cost using the Effective Interest Rate (‘EIR') method. Gains and losses are recognised in profit or loss

when the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees ar
costs that are an integral part of the EIR. The EIR amartisation is included as finance costs in the
standalone statement of profit and loss, unless and to the extent capitalised as part of costs of an asset.

The EIR method is a method of calculating the amartised cost of a financial liability and of allocating
interest expense over the relevant period. The EIR is the rate that exactly discounts estimated future
cash payments (including all fees and points paid or received that form an integral part of the EIR,
transaction costs and other premiums or discounts) through the expected life of the financial liability, or

(where appropriate) a shorter period, to the net carrying amount on initial recognition.

For trade and other payables maturing within one year from the balance sheet date, the carrying

amounts approximate fair value due to the short maturity of these instruments.
{e) Investment in subsidiary companies
Investment in subsidiaries is carried at cost in the separate financial statements.

() Cash flow hedge

The elfective portion of changes in the fair value of derivatives that are designated and qualify as cash
flow hedge is recognised in other comprehensive income and accumulated under cash flow hedge
reserve. The Gompany classifies its forward contract that hedge foreign currency risk associaled as
cash flow hedge and measures them at fair value. The gain or loss relating to the ineffective portion s
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Sanathan Textiles Limited

(Formerly known as Sanathan Textiles Private Limited)

Summary of slgnificant accounting policies and other explanatory information as at and for the
year ended 31 March 2022

recognised immediately in the standalone statement of profit and loss and is included in the “other
expense / other income’ line item. Amounts previously recognised in other comprehensive income and
accumulated in equity relating to effective portion (as described above) are reclassified to the
standalone statement of profit and loss in the periods when the hedged item affects the standalone
statement of profit and loss, in the same line as the recognised hedged item. When the hadging
instrument expires or is sold or terminated or when a hedge no longer meets the criteria for hedge
accounting, any cumulative deferred gain or loss at that time remains in equity until the forecast
transaction oocurs and when the forecast transaction is no longer expected to occur, the cumulative
gain of loss that was reported in equity are immediately reclassified to standalone statement of profit

and loss within other income.

¢. De-recognition of financial instruments

The Company derecognises a financial asset when the contractual right to receive the cash flows from
the financial asset expire or it transfers the financial asset. A financial liability is derecognised when the
obligation under the liability is discharged, cancelled or expires. When an existing financial liability is
replaced by another from the same lender on substantially ditterent terms, or the terms of an existing
liability are substantially modified, such an exchange or madilication is treated as the derecog nition of
the original liability and the recognition of a new liability. The difference in the respective carrying

amounts is recognised in the standalone statement of profit and loss.

d. Oftsetting financial instruments

Financial assets and liabilities are offset, and the net amount is reported in the balance sheet where
there is a legally enforceable right to offset the recognised amounts and there is an intention to settle
on a net basis or realise the asset and settle the liability simultaneously. The legally enforceable right
must not be contingent on future events and must be enforceable in the normal course of business and

in the event of default, insolvency or bankruptey of the group or the counterparty.
{iv) Current versus non-current classification

(i) An asset is considered as current when it is:
a.

b, Held primarily for the purpose of trading, or

¢. Expected to be realised within twelve months after the reporting period, or

d:

Expected to be realised or intended to be sold or consumed in the normal operating cycle, ar

Cash or cash equivalents unless restricted from being exchanged or used to settle a liability

for at least twalve months after the reporting period.
(iiy All other assets are classified as non-current.

(iii) Liability is considered as current when it is:
a. Expected to be settled in the normal operating cycle, or
b, Held primarily for the purpose of trading, or
¢. Due to be settled within twelve months after the reporting period, or

d. There is no unconditional right to defer the settlement of the liability for at least twelve months

after the reporting period.
(iv) All other liabilities are classified as non-current.

(v) Deferred tax assets and liabilities are classified as non-current assets and liabilities.

(vi) All assets and liabilities have been classified as current or non-current as per the Company's
operating cycle and other criteria set out in Schedule 11l to the Act. Based on the nature of products and
the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents, the Company has ascertained its operating cycle as twelve months for the purpose of

current and non-current classification of assets and liabilities.
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Sanathan Textiles Limited

(Formerly known as Sanathan Textiles Private Limited)

Summary of significant accounting policies and other explanatory information as at and for the
year ended 31 March 2022

(v) Property, plant and equipment ("PPE’}

RFecognition and initial measurement

PPE are stated at their cost of acquisition. The cost comprises purchase price, borrowing cost if
capitalisation criteria are met and directly attributable cost of bringing the asset to its working condition

far the intended use. Any trade discount and rebates are deducted in arriving at the purchase price.

Subsequent casts and disposal

Subsequent costs are included in the assel's carrying amount or recognised as a separale asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the Company and the cost of the item can be measured reliably. The carrying amount of any component
accounted for as a separate asset is de-recognised when replaced. All other repair and maintenance

costs are recognised in standalone statement of profit and loss as incurred.

ltems such as spare parls are recognised as PPE when they meet the definition of PPE. Otherwise,

such items are classified as inventory.

An item of PPE initially recognised is de-recognised upon disposal or when no future economic benefits
are expected from its use. Any gain or loss arising on de-recognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is recognised in

standalone statement of profit and loss when the asset is de-recognised.

Capital work-in-progress includes PPE under construction and not ready for intended use as on the

balance sheet date.

Subsequent measurement (depreciation and useful lives)

Freehold land is carried at historical cost (after adjustment of fair value at the time of transition Lo Ind
AS) and is a non-depreciable asset. All other iterns of PPE are subsequently measured at cost less
accumulated depreciation and impairment losses. Depreciation on PPE is provided on a straight-line
basis, computed on the basis of useful lives (as set out below) prescribed in Schedule Il to the Act,
except for plant and equipment wherein based on the technical evaluation, useful life has bean

estimated 1o be 8 to 25 years.
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Sanathan Textiles Limited

(Formerly known as Sanathan Textiles Private Limited)

Summary of significant accounting policies and other explanatory information as at and for the
year ended 31 March 2022

[ Class of PPE Useful life
Buildings 30-60 years
Computers - 3 - B years

Electrical installations and equipment | 10 years

| Furniture and fixtures 10 years
_.l.:ﬂﬂil:lr‘y' aquipment 15 years

Laboratory equipment 10 years

Office equipment b yaars

Vehicles 8-10 years N
| Plant and edquipment 8-25 years

The residual values are not more than 5% of the original cost of the PPE. The residual values, useful
lives and method of depreciation of are reviewed at each reporting date.

(vi) Leases

Company as a lessee — Right of use ('ROU’) assels and lease liabilities

A lease is defined as 'a contract, or part of a contract, that conveys the right to use an asset (the
underlying asset) for a period of time in exchange for consideration’.

Classification of leases

The Company enters into leasing arrangements for various assets. The assessment of the lease is
based on several factors, including, but not limited to, transfer of ownership of leased asset at end of
lease term, lesses's option to extend/purchase etc.

Recognition and initial measurement of ROU assels

At lease commencement date, the Compary recognises a ROU asset and a lease liability an the
standalone balance sheet. The ROU asset is measured at cost, which is made up of the initial
measurement of the lease liability, any initial direct costs incurred by the Company, an estimate of any
costs to dismantle and remove the asset at the end of the lease (if any), and any lease payments made
in advance of the lease commencement date (net of any incentives received).

Subsequent measurement of ROU assets

The Campany depreciates the ROU assets on a straight-line basis from the lease commencement date
to the earlior of the end of the useful life of the ROU asset or the end of the lease term. The Company
also assesses the ROU asset for impairment when such indicators exist.

Lease liabllities
Af lease commencement date, the Company measures the lease liability at the present value of the
lease payments unpaid at that date, discounted using the interest rate implicit in the lease if that rate is
readily available or the Company's incremental borrowing rate. Lease payments included in the
measurement of the lease liability are made up of fixed payments (including in substance fixed
payments) and variable payments based on an index or rate. Subsequent 1o initial measurament, the
liability will be reduced for payments made and increased for interest. It is re-measured to reflect any
reassessment or modification, or if there are changes in in-substance fixed payments. When the lease
liability is re-measured, the corresponding adjustment is reflected in the ROU asset.

s




Sanathan Textiles Limited

(Formerly known as Sanathan Textiles Private Limited)

Summary of significant accounting policies and other explanatory information as at and for the
year ended 31 March 2022

The Company has elected to account for short-term leases and low value leases using the practical
expedients. Instead of recognising a ROU asset and lease liability, the payments in relation 1o these
short-term leases and low value leases are recognised as an expense in standalone statement of profit
and loss on a straight-line basis over the lease term.

The Company as a lessor

Leases in which the Company does not transfer substantially all the risks and rewards of ownership of
an asset are classified as operating leases. The respective leased assets are included in the balance
sheet based on their nature. Rental income is recognised on straight-line basis over the lease-term.

(vil)impairment of assets

(a) Mon-financial assets

Assessment is done at each balance sheet date as to whether there is any indication that an asset may
be impaired. For the purpose of assessing impairment, the smallest identifiable group of assets that
generates cash inflows from continuing use that are largely independent of the cash inflows from octher
assets or groups of assets, is considered as a cash generating unit, If any such indication exists, an
estimate of the recoverable amount of the asset/cash generating unit is made. Assets whose carrying
value exceeds their recoverable amount are written down to the recoverable amount. Recoverable
amount is higher of an asset's or cash generating unit's net selling price and its value in use. Value in
use is the present value of estimated future cash flows expected to arise from the continuing use of an
asset and from its disposal at the end of its useful life. Assessment is also done at each balance sheet
date as to whether there is any indication that an impairment loss recognised for an asset in prior
accounting periods may no longer exist or may have decreased.

{b) Financial assets
The Company assesses on a forward-looking basis the expected credit losses associated with its
financial assets and the impairment methodology depends on whether there has been a significant
increase in credit risk.

Trade receivables

In respect of trade receivables, the Company applies the simplified approach of Ind AS 109 ‘Financial
Instruments', which requires measurement of loss allowance at an amount equal to lifetime expacted
credit Insses. Lifetime expected credit losses are the expected credit losses that result from all possible
default events over the expected life of a financial instrument.

Other financial assets

In respect of its other financial assets, the Company assesses if the credit risk on those financial assets
has increased significantly since initial recognition. If the credit risk has not increased significantly since
initial recognition, the Company measures the loss allowance at an amount equal to 12-month expected
credit losses, else at an amount eqgual to the lifetime expected credit losses.

When making this assessment, the Company uses the change in the risk of a default ccourring over
the expected life of the financial asset. To make thal assessment. the Company compares the risk of
a default occurring on the financial asset as at the balance sheet date with the risk of a default occurring
on the financial asset as at the date of initial recognition and considers reasonable and supportable
information, that is available without undue cost or effort, that is indicative of signiticant increases in
credit risk since initial recognition. The Company assumes that the credit risk on a financial asset has
not increased significantly since initial recognition if the financial asset is determined to have low cradit

risk at the balance sheet date. ' j/
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Sanathan Textiles Limited

{Formerly known as Sanathan Textiles Private Limited)

Summary of significant accounting policies and other explanatory information as at and for the
year ended 31 March 2022

{viii) Employee benefits

(a) Long-term employee benefits

(i) Defined contribution plan

The Company has defined contribution plan for post-employment benefits in the form of provident fund,
and employees' state insurance fund. Under the defined contribution plan, the Company has no further
obligation beyond making the contributions. Such contributions are charged to the standalone
statement of profit and loss as incurred.

{ii} Defined benetit plan

The Company has defined benefit plan for post-employment benefits in the farm of gratuity far its
employees in India. Liability for defined benefit plan is provided on the basis of actuarial valuations, as
at the balance sheet date, carried out by an independent actuary. The actuarial valuation method used
by independent actuary for measuring the liability is the projected unit credit method. The liability
recognised in the Standalone Financial Statements in respect of gratuity is the present value of the
defined benefit obligation at the reporting date, together with adjustments for unrecognised actuarial
gains or losses and past service cosfs.

Discount factors are determined close to each period-gnd by reference to market yields on government
bonds that have terms to maturity approximating the terms of the related liability. Service cost and net
interest expense on the Company's defined benefit plan is included in employee benefits expanse.

Actuarial gains or losses are recognised in other comprehensive income. Interest expense recognised
in standalone statement of profit and loss is calculated by applying the discount rate used to measure
the defined banefit obligation to the defined benefit liahility.

(b) Short-term employee benefits

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly
within 12 months after the end of the period in which the employees render the related service are
classified as short-term employee benefits. These benefits include salaries and wages, short-term
bonus, incentives ete. These are measured at the amounts expected to be paid when the liabilities are
settled. The liabilities are presented as current employee benefit obligations in the standalone balance
sheet.

{c) Share-based payments

The fair value of options granted under Sanathan Textiles Limited Employee Stock Option Plan {{ESQOP
2021) recognised as an employee benefit expense with a corresponding increase in equity. The total
amaunt to be expensed is determined by reference to the fair value of the options granted:

s Including any market performance conditions (e.g., the enlity's share price)

s Excluding the impact of any service and non-market performance vesling conditions (e.q.
profitability, sales growth targets and remaining an employee of the entity over a specified time period),
and

s Including the impact of any non-vesting conditions (e.g. the requirement for employees to savea or
holding shares for a specified period of time).

Total expense is recognised over the vesting period, which is the period over which all the speciiied
vesting conditions are to be satisfied. At the end of each period, the entity revises its estimates of the
number of options that are expected to vest based on the non-market vesting and service conditions,
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Sanathan Textiles Limited

(Formerly known as Sanathan Textiles Private Limited)

Summary of significant accounting policies and other explanatory information as at and for the
year ended 31 March 2022

It recognises the impact of revision to original estimates, if any, in profit or loss, with a correspanding

adjustment to equity.

(ix) Provisions, contingent liabilities and contingent assets

Provizions are recognised when the Company has a present (legal or constructive) obligation as a
result of past events, for which it is probable that an outflow of resources embodying economic benefits

will be required to settle the obligation and a reliable estimate of the amount can be made.

Provisions required to settle are reviewed regularly and are adjusted where necessary to reflect the
current best estimates of the abligation. Provisions are discounted to their present values, where the

time value of money is material.

Cantingent liability is disclosed unless the likelihood of an outflow of resources is remote and there is
a possible obligation or a present obligation that may, but probably will not, require an outflow of

resources.

Contingent asset is not recognised in the Standalone Financial Stalements. Howsewver, it is recognised

only when an inflow of economic benefits is probable.

(x) Borrowing cost

Barrowing costs includes interest expense on borrowings calculated using the EIR, amortisation of
ancillary costs incurred in connection with the arrangement of borrowings and exchange differences
arising from foreign currency borrowings to the extent they are regarded as an adjustment to the interest

cost.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale (‘gualifying assat’)
are capitalised as part of the cost of the respective asset. All other borrowing costs are expensed in the

period in which they ocour.

EIR is a method of calculating the amortised cost of a financial asset or a financial liability and of
allocating the interest income or interest expense over the relevant period. EIR is the rate that exactly
discounts estimated future cash payments or receipts through the expected life of the financial
instrument or, when appropriate, a shorter period to the net carrying amount of the financial assel or

financial liability. EIR calculation does not include exchange differences.

The capitalisation of borrowing costs as part of the cosl of a qualifying asset commences when
expenditure for the asset is being incurred, borrowing costs are being incurred and activities that are
necessary to prepare the asset for its intended use or sale are in progress. Capilalisation of borrowing
costs is suspended or ceases when substantially all the activities necessary 10 prepare the gualifying

asset for its intended use or sale are interrupted or completed.
{xI) Inventories

Inventaories are valued at the lower of cost and net realisable value,

Cost of raw material comprises of cost of purchase and other cost incurred in bringing the inventory to
their present condition and location. Trade discounts, rebates and other similar items are-deducted in

determining the cost of purchase. Cost is determined on a moving weighted average basis.




Sanathan Textiles Limited

(Formetly known as Sanathan Textiles Private Limited)

Summary of significant accounting policies and other explanatory information as at and for the
year ended 31 March 2022

(xii)

The cost of finished goods, intermediate goods and work-in-progress includes cost of direct materials
and labour and a proportion of variable and apportionable fixed overhead expenditure based on the
normal eperating capacity.

In case of traded goods, cost includes cost of purchase and other costs incurred in bringing the
inventorias to their present location and condition. Cost is determined on a moving weighted average
basis.

Obsolete, slow moving and defective inventories are identified from time to time and, where necessary,
a provision is made for such inventories.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated
costs of completion and the estimated costs necessary to make the sale.

Further, inventories contain stores and packing materials. Adeguate allowances are recognised as a
measure of consumption over their expected life based on their usage.

Costs of conversion and ather costs are determined on the basis of standard cost method adjusted for
variances between standard costs and actual costs, unless such costs are specifically identifiable, in
which case they are included in the valuation at actuals.

Income recognition
fa) Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. Revenue Is
recognised upan transfer of control of promised products to customers in an amount that reflects the
consideration the Company expects to receive in exchange for those products. Revenue is measured
net of rebates, discounts and taxes. The Company applies the revenue recognition criteria to each
component of the revenue transaction as set out below:

Sale of products

Revenue from sale of products is recognised when the Company satisfies performance obligation by
transferring promised goods to the customer. Performance abligations are satisfied at the point of time
when the customer obtains contrals of the asset which is generally on dispatch of goods. In cases
where performance obligations are satisfied upon delivery, the revenue is recognised upon such
delivery.

Revenue is measured based on transaction price, which is the fair value of the consideration received
or receivable, stated net of discounts, returns and goods and services tax. Transaction price is
recognised based on the price specified in the confract, net of the estimated sales incentives /
discounts.

Revenue (other than sale of products)
Revenue (other than sale of products) is recognised to the extent that it is probable that the eConomic
benefits will flow ta the Company and the revenue can be reliably measured.

(b) Other operating revenue

It majorly includes export incentives. Export incentives constituting duty drawback, incentives undar
Merchandise Exports from India Scheme (MEIS) and Duty-drawback Scheme which are accounted for
on accrual basis where there is reasonable assurance that the Company will comply with the conditions
attached to them and the export benefits will be received. Export incentives under Export Fromation
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Sanathan Textiles Limited

(Formerly known as Sanathan Textiles Private Limited)

Summary of significant accounting policies and other explanatory information as at and for the
year ended 31 March 2022

Capital Goods (EPCG) is notified by Government of India and are accounted for in the year of exports
based on eligibility and when there is no uncertainty in its recognition.

(¢) Interest income
Interast income is recarded on accrual basis using the EIR method.
{d) Dividend

Dividend income is recognised when the Company’s right to receive dividend is established, which is
generally when shareholders approve the dividend.

(e} Other income

Other income is recognised when no significant uncertainty as to its determination and realisation
exists.

(xiii) Taxes

Tax expense comprises current and deferred tax. Gurrent and deferred tax is recognised in standalone
statement of profit and loss except to the extent that it relates to items recognised directly in equity or
other comprehensive income.

The current income-tax charge is calculated on the basis of the tax laws enacted at the balance sheet
date. Management periodically evaluates positions taken in tax returns with respect to situations in
which applicable tax regulation is subject to interpretation. It establishes provisions where appropriale
on the basis of amounts expected to be paid to the tax authorities.

Deferred tax is provided in full, on temporary differences arising between the tax base of assets and
liabilities and their carrying amounts in the Standalone Financial Statements. Deferred tax is
determined using tax rates (and laws) that have been enacted or substantially enacted by the end of
the reporting period and are expected to apply when the related deferred income tax asset is realised
or the deferred tax liability is settled. Deferred tax assets are recognised for all deductible temporary
differences and unused tax losses anly if it is prabable that future taxable amounts will be available lo
utilise those temporary differences and losses.

Currant tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset
and intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.
Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current
tax assets and ligbilities and when the deferred tax balances relate to the sama taxation authority.

{xiv) Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the year attributable to equity
shareholders (after deducting attributable taxes) by the weighted average number of equity shares
outstanding during the year. The weighted average number of equity shares outstanding during the
year iz adjusted for events including a bonus issue or share split.

For the purpose of calculating diluted earnings per share, the net profit or lass for the period attributable

ta equity shareholders of the Company and the weighted average number of shares outstanding during
the period, are adjusted for the effects of all dilutive potential equity shares.

o .J\-I|]-|.' :_-‘_R z . ...-I-_' X T
F RO S -
':&a.r___.- e o _:._\\__‘__‘ o _,f? e
'E'/ ok L e i
I et | e
(<7 S ) i
.ll o | WMURB Al )I i ) |I
W\ 2
A

I\:"{':\\M ", ‘\'?
N
el A




Sanathan Textiles Limited

(Formerly known as Sanathan Textiles Private Limited)

Summary of significant accounting policies and other explanatory information as at and for the
year ended 31 March 2022

{xv) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, together with other short
term, highly liquid investments {original maturity less than three months) that are readily convertible
into known amounts of cash, and which are subject to an insignificant risk of changes in value.

For the purpose of the standalone statement of cash flows, cash and cash equivalents consist of cash,
balance in current accounts with banks and short-term deposits, as defined above, net of outstanding
bank overdrafts as they are considered an integral part of the Company’s cash management.

(xvi) Initial public offer related transaction costs

The expenses pertaining to Initial Public Offer ("IPQ’) includes expenses pertaining to fresh issue of
equity shares, offer for sale by selling shareholders and listing of equity shares and has been accounted
for as follows:

= Incremental costs that are directly attributable to issuing new shares has been deferred until
successful consummation of IPO upon which it shall be deducted from egquity;

« Incremental costs that are not directly attributable to issuing new shares or offer for sale by selling
shareholders, has been recorded as an expense in the statement of profit and loss as and when
incurred; and

»  (Costs that relate to fresh issue of equity shares and offer for sale by selling shareholders has been
allocated between those functions on a rational and consistent basis as per agreed terms.

{xvii) Government grants

Government grants are recognised only when there is reasonable assurance that the Company will
comply with the conditions attaching to them and the grants will be received.

Government grants related to or used for assets are included in the balance sheet as deferred
government grant and recognised as income in the standalone statement of profit and loss in the
proportion of export obligations that have been discharged.

Export benefits available under prevalent schemes are accrued in the year in which the goods are
exported and there is no uncertainty in receiving the same.

{xviii) Investments

tnvestments, which are readily realisable and intended to be held for not more than one year from the
date an which such investments are made, are classified as current investments. All other investments
are ¢lassified as non-current investments.

On initial recognition, all investments are measured at cost. The cost comprises purchase price and
directly attributable acquisition charges such as brokerage, fees and duties.

Current investments are carried at lower of cost and fair value determined on an individual investment
basis.

Non-current investments are carried at cost. However, provision for diminution in the value is made to
recognise a decline other than temporary in the value of these investments. On disposal of an
investment, the dilference between its carrying amount and net disposal proceeds is charged or
credited to the standalone statement of profit and loss.
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Sanathan Teuxtiles Limited

{Formerly known as Sanathan Textiles Private Limited)

Summary of significant accounting policies and other explanatory information as at and for the
year ended 31 March 2022

(xix) Segment reporting

Operating segments are reported in & manner consistent with the internal reporting provided to the
Board of Directors, who are considered as chief operating decision maker (‘CODM').

{xx) Exceptional items

When itemns of income and expense within profit or loss from ordinary activities are of such size, nature
or incidence that their disclosure is relevant to assist users in understanding the financial performance
achieved and in making projections of future financial performance, the nature and amount of such
material iterns are disclosed separately as exceptional items.

{xxi) Evenlis after the reporting date

Where events occurring after the balance sheet date provide evidence of conditions that axisted at the
end of the reporting year, the impact of such events is adjusted within the Standalone Financial
Statements. Where the events are indicative of conditions that arose after the reporting year, the
amounts are nat adjusted, but are disclosed if those non-adjusting events are material.

(xxii) Recent accounting pronouncements
a) Amendment to Ind AS 16, Property, Plant and Equipment

The Ministry of Carporate Affairs ("MCA") vide notification dated 23 March 2022, has issued an
amendment to Ind AS 16 which specifies that an entily shall deduct from the cost of an item of
property, plant and equipment any proceeds received from selling items produced while the entity
is preparing the asset for its intended use (for exampie, the proceeds from selling samples
produced when testing a machine to see if it is functioning properly). The Group is evaluating the
requirament of the said amendment and its impact on these Standalone Financlal Statements.

b} Amendments to Ind AS 37, Provisions, Contingent Liabilities and Contingent Assels

The Ministry of Corporate Affairs ("MCA") vide notification dated 23 March 2022, has issued an
amendment to Ind AS 37 which specifies that the cost of fulfilling a contract comprises: the
incremental costs of fulfilling that contract and an allocation of other costs that relate directly to
fulfilling contracts. The Group is evaluating the requirement of the said amendment and its impact
on these Standalone Financial Statements.

c) Amendments to Ind AS 103, Business Combinations

The Ministry of Corporate Affairs ("MCA”) vide notification daled 23 March 2022, has issued an
amendment to Ind AS 103 and has added a new exception in the standard for liabilities and
contingent liabilities. The Group is evaluating the requirement of the said amendment and its impact
on these Standalone Financial Statements.

d) Amendments to Ind AS 108, Financial Instruments

The Ministry of Corporate Affairs ("MCA") vide notification dated 23 March 2022, has issued an
amendment to Ind AS 109 which clarifies the fees an entity should include when it applies the '10%'
test in assessing whether to derecognise a financial liability. An entity includes only fees paid or
received between the entity {the borrower) and the lender, including fees paid or received by either
the entity or the lender on the other's behalf. The Group is evaluating the requirement of the said
amendment and its impact on these Standalone Financial Statements.
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Sanathan Texliles Limited

(Formarly knawn as Sanaihan Taxliles Private Liniled]

Zummary of signilicant accounting policies and elher axplanatery informallon a8 ol and far ihe year endad 31 Marah 2022
18l amaunts in Bapees ks, uiless othemeso slised)

Hala 5 : Invesimenis

As al As al
- 51 March 2022 31 March 2021
Hon-currenl Curranl Hen-currenl Current
1} Invesimenls meagurad pl cost
[l Invesy s ik aguily Insl nts {fully paid-up
Uniguated
Inwasimanl in subsidiaries
4,099 980 wqully sharas of B, 10 vach of Sanaien Pabvool Privale Limfad I - -
4,598,280 pauity shares ol Re. 10 azon of Lniversal Tesirsens Hrvain Limiled 1,350 -
21 Investimenls maasured at fair value Mrowgh profit or joss
(&} Investments in mulual fund
Qucled
47549 dinits ol Adilyd BEla Sun Lsa Liguid Fund - Cirowtn - Renular Plan - 1262 -
J55,835 unihis of Kotk Cuernighl Fund Hrack - Growth Plan - 2014 - -
28,084 unils ol Kols Ligaid Dirant - Growth Plans = 1.z204 - =
Total 2340 -1 . =
Aa Al Asal
A1 March 2072 a1 Marelh 20291
Aygregale carying valun of quuted vesimanis 5,481 =
Agaragate maskol vfiue of quotsd Investmenls G444
Apgregabs carrddng veue of unquoled iveslmants 2,340 =
Apgragabs amount at Imparmanl in value of vestments L
Reatar nodn 2a fur infurmalian an markns sisk.
Hate Gz Loans
s at Agat
a1 March 2022 A1 March 2021
Huon-cufrant Curranl Mom-curiant Curran]
Un=ecurad, consltared goad
Loan o subsistany compani@s a3 Frd - -
Todal 23 137 E 2 =
Amuunt dus by private campanics baving soomon direeines amodrdieg bo 85, 220 bkhs (31 March 2021 D Rs. M droles nuta 32 (SH)
Refzr nole 3da 1o Infarmalion on credi sk
Hute 7 = Othar financial assels
Asal As ab
: A1 March 208 .3 March2oal
Hen-current Churrent Hon-current Currenl =
Unspcwred, considerad good
Seocurty deposilsd® 137 63 42 -
Hank depasits with mateity of mare than taelve manins® [:H - a4 -
Bank daposhs having remaining medurity ass than teshoe montng” - 50680 : 2435
Dertvative linnarial ax=sl (dasigratad as hadaging Risdmeant; + 3 - a7
Diriviive lingaclal gssat (pesknated as derative nsiniman = 23 &
tner recakabios - an = o4
Tatal 133 5204 — 2968

* il il 15 Bakd &5 ben anainss ek guesantens, etier of aredil ssuad by bank and with Lhe salas tax cepanment.
i udes saronby dopasil gven 19 8 prals comaary baviag COMMen drectors amuungng b B, 36 ihs (31 March 2021 © Hs Nl {refer note 32

Raler nota 524 for informadion on cradt sk,
Heafiar mose 348 arsd 340 tor ininematian on decivatva linancial instrument.
Feufar note 16 farinlnemason o aggals provided as calialeral or sacurity for banowings o fnance fackitics avaded by e Camaeny.
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Sanaihan Textles Limiled
{Formuerly Kivown A= Sanathan Tealiles Private Limiled)

Suminary of slgnificant ccounting policles and other explanalory Information a5 aland for e year ended 31 Karch 2022
1all ampunss in Mupees KNS, urioss athereise gatad)

Hate @ : Incume-Lay assnis nel)

Ardvancy by (nel)
Tolal

Hote 9 = Other assals

A al fus al
31 March 2023 31 March 2021

46 41

s al Ag &l
31 March 2022 31 March 2021
Hen-curiail Current Mon-cwrrenl __Curreal

Capilal advanca 19y - L] -
Advancas aiher than capilal advances

Advarise ko suppders 1487 TR

Advancs to emokyees - 18 7 15

Halamoos with governmant aushorilisy 12 12, 167 L] 13,5

Fregeld eXpaAnsns 114 257 a8 187

Oher assels - 440 - -
Tatal 1E10 14,376 _End 21803
Telies nata 18 ar imlsrmative o aesals provided as collalessl or sacuity far barowings or inanca eettias availed by e Company.

Hola 10 : Inventaries
Walued &t cost o net realsable valus, whlzhavar is fower
A al As al
31 Mareh B022 31 March 20E1

Haw matorsys? 22,09y 16062
Wk-ln-proqrass 2a4d L]
Finlshan qooads 16,0 5440
Filermediale groducts 2,850 2321
Steck-in- Irade 1 a7
Sloees and packing matenas® S 214 1,053
Todal

[Reveraal of wibe down £ write down of Inveniorics fe nel edlzabio valus**
*Inciudes qoads i iransil
Foaw maleiials amaualiog i Bs. &, 783 kgkhs (81 Maroh 2021 - R 3,501 |8knsh
- Stores and packing uilerials Amounting b Rs, 25 lakhs 131 March e : R 58 Ekne)
e impae |5 conskleed in "Ghanges i mvenionies of Tighad goads, wark-n-progréss and siank-in tde”

i ietmadiats pradicts are mardleciurad compancnts wiich arg 20l atthar afser further procassing e drecly witioul luiines prace

Feler nosa 16 far inlrermtive wa 2ssats provided a5 collalenal of securty far barowings o fnance taeillins availad by the Sompany.

HMola 11 : Trade receivables

Unsecured
Gonskiono guod
Legz: Alowanee for cxpested creoll loss

Credll Impaired
Less: Sllowanca for expecied credi iDEs

Talal

Mavemen! In 1he sllowance lor expected cradit loss

Balance as al 1 Aprll 2020
Wellten back during the year {rat)
HBalanoe as al 31 March 2021
Caeaben during Iha yoear [ret)
Balanca am al 21 March 2022

Refar nole 244 lor Infarmatian an credil rish and markes risk.
Aetar nale 1E inr infarmaion o 2886 pravided as colasarsl or secary for beerawings of neaee facifties avaled by the Camnany.

[Thiz space has beew inlanliodsy i bl
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Sanathan Textites Limited
(Formerly known as Sanathan Textlles Private Limiled)
Summary of slgnificant accounting pellcles and other explanatory information as al and lor the year anded 31 March 2022

{All amounts in Rupees kakhs, unless otherwise skied)
Trada receivables agelng schedula - Gross

As at A March 2022

- Oulstanding tor following perleds Trom due dats of payment
Parlleulars Less Han B . More than 3
e & months «1 3.mai' 1-2 years i 2-3 years yaaka Total
{I) Undisputed trade reecivakles — considered nood 13,601 - 2 - - 13,89
|ill} Dispused treds racaivabing — credit impaired - 19 a . 211 230
As at 31 March 2021
Cutstanding for Tollowlng periods from due date of payment
Particulars Less fhian & i More than 3
e B months -1 year 1-2 years 2] Yoars e Total
1y Ledisputed rede receivablos — eonslderad good 12,002 24 20 - 13,031
{ii} Disputad trade receivabies — codl impaired = = - 200 § 47 247
Mote 12 ; Cash and cash equivelants
As at Az at
__31 March 202251 March 2021 _
Balancas with barks in currenl accounis #an 2,650
Bank deposit with origina nsiinily of lass than three neaeihs® 1,790 z
(:ash an hand 3 3
Tofal _2.5&3 2,55;!
¢ wlnle armownt is held as e ageinst banks guarantzss and letter of credit issesed by bunk
Rk note 344 far infarmation on credit sk and markat risk,
Rufir nole 16 for Infarmetion on assels provided as collalerl or seeurlty for borowings or finaree taciites availed by b Company.
Thare are ra repatiation restrictions wih regand o cash and cash eguivalents.
Hota 12 ; Other bank balances
Aa at Ag at
31 March 2022 31 March 2021
Aank depogits with original matiny of mans than three mandhe 2nd less than brelvi: moaths® 205 3.238
Total 205 1238

* whole amount iz hald as Fen againgt banks guarantoes and leter af credit izsued by bank

Retar nale 344 for information os credlt dsk.
Rufer nale 16 for information oo assets provided as collalesd or securty for borowings or finance facilities availed by e Compeny.
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Gunathan Texllles Linles

|Feemary knman aa Sanalkan Texlies Brivata Limied)
Summary al signilicant v pobcles and ciher expl
|41 amgunls in Rigess lWkhs, uniess olhiespes sl

Foks 14 ; Egalty share capllal

Aaihorised share caplial

w Infaiihation a5 al and for e yeer anded 31 Warch 2033

Missrsar of shares

Ao
n novs.)
Cquily shemwa ol Rs. 10 cach
Haance as gl | Apil #0020 0 D XA
Halknes as al 30 kel 2031 75,0000, MK T00
Bafance as al 31 March 2052 ain,000, 000 HECE ]
Issued, subscrihed mud lully pald-up share capilal
Humbsr ol shaias Amaainl
[in nos.} o
Coully sbaras al Rs. 10 2ach
Malpnes as al 1 Aol 2020 1,843,000 T.haq
Emond derng thy pras i e
Balange as a1 31 Masch 281 71,243,003 7,404

pesimaf g T yoar
Eziance a3 &l 31 Memch 2022

2. Terans and righls slached o the cquity shares;
The Company has only ane riass of cqudy shaes luvisg A parwaiue of Hs.
e of lguadation o g Company. e b al Guly shaees Wl ke snlilad o sothe Ine rem
sz and lizbilics. |he dehindim wil be b peoporbon |o lhe mankar of Uiy pId-up wdy ahares

S TV =TI X -

A e i Each nolder of equity shars faiiled 8o ono wooe pee sty #nara In the
ainny soenls of th Company afer disiiinion of all proteesnial

hikd oy the shamshoiias, Tha dhedona propussd by e

Boarc al iramtors b moljes] & (e appeova of shasbiiu in ha ensuing Asnual Gene st Madling, foedt in case ol e didden.

|e. Detalis ol shamhelders koiding mess (han 5% shares In ke Company

A5 at 3E March #

Al 31 Barch 2021

Hama of sharcholkder Wamoer of shares o Humber o shares

gk i of Holhding fin oz % ol Halding
Erpdny shares of Rs. 19 mavh, fully pald.op
Parcsn omar ¥, Dellad T aix A 8. i7.B3z.cun 2470%
Oatash Eumar . Dakiam T 1iz000 nE% 17.507 200 A%
Ay Kawar . Tallasl T.AETERD 10 TE AT S 2nElie
Arkl Kumar V. Dalla LAAERI] 048% 17 284,100 QL%
Pisbosn Trusl 10,875,000 14565 -
FEL T iy Tougl 13,476,000 14.50%: - -
TAG Family Tres 1247 5 i L4.mem T
A.) Feamily Tist 10.475,000 14 555 -

Al edpresson has boen lumestsd s pan aeoeds of the Compeey, iicuding s reglsier of shwruldidars or momoers and sl declaatons rocemes bum
sluwihaldiirs reganding persliiet Pramst The 2bove shanbisidiag mprasents poi legs aod banatod oenershp of saiss

i, Tha Cazpany had lssieml SROR2E00 coulfy starss ol Ba 10 ooch dorng I Enezal yoar cnded 30 March 2090 as bonus sharss, Oisd dan o
ataremientioned, e Camaany has no el =iy ctlvar honus shanes and therie lias baan no buy back of aheeas of any shares ssued gorsiesd in conbact ehoes
papmin L cistehcd i cash dornn e B pears Immegialely preiacing iho halance sheelcals

4. Shareholding of procrerinias

A5t 30 March 3022

Shares hald by promaolers ab tee end ol hs e
Humber ol shams %ol sl shares s S

M o peoisdi {In no} b
|Eqmty shares of 0= 19 aach, fully pald-wo
Farsst Komiar W, Datar TR g0 0735 0. ERT)
Dincch Kumar s Naltani PRARE L B0 (==
8y Humar V. Datizni 7307 590 HREA (SR
it K W, TDatlang B AT0,T00 AN BT
Rimbus Trust 10A 0 bk Bl | 10000%:
%A Fanily Trust 10A475,000 14.05% RETHEH
DAL Family Tran TATE 0D 14 GR% 100
A Family Trst Ll RCr A L 14.E0% E0000%.
Ad ol 31 March 2021
b - Eharcs Freld by promutaca ab Ehe end of the year —1 % change diring tha
i of pramoier e i b ol tatal aharos i

A5 (i absglube -
|Equily shasmm al Ra. 10 zach, lully gald-up
Pareshizumar ¥ Tltani | ey ey .58 Fi
Cissmaln Kamar V. Dalan 17,587,802 24,8075 i
Apapkunese W Damani TR 14T. 000 FEARN B
|find Eumar ¥ Llatani [ A 24.04%)| .50

= Shares rasseved Tor [ssuc under cphions
Flurmalion reaing lo e BEOP, it dalzlis of optio
gt pear, 15 35 sel oul i doela 46,

ne el waneisad and lapsed dwiny e Inanclal year znd the upkans cilslanding 2 e end of da

Hole 15 : Caliar agulty

How al
31 Barch 2022
Crcmral fAsane 73,033
Hetaned saisiaga L]
Empioyee thock oplions iitslanding 2cooun a3

Gty o Pedfe resoave
Total

Muliira ard pUIpose of reserves:
I} Genersl raserva
This rearpsenis sppropisiion o profit by Ihs Comparg

I} Relained ssenlings
Aalanied carizgs corpress ol cumenl yoar and pror yeac adirhuled camings o Iniezss ahar lo

I} Emplayes sleek apllons oubstaraing aceoiing

Tha arployes shar-tasl senpansafon meers = el o eead e wave of spugpestlad shae based paymes azathnns win cmplopees, The smnui
nearcnd m i weses wil B2 Fansinred o sy Share CapRal ane meediss pamium upen paeecia of akck apions Oy emplopess. b ciss ol ladelure,
cnmrssnecativyy halanco &k be bransfrresd 10 dRlakeed camngs.

1] Cab Bever hodge rescrie
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Sanathan Textlles Limited

(Formerby known as Sanatnan Taxtiles Privaie Limiled}

Summary of slgnifleant accounting policles and other explanatory Information as at and for the year anded 31 March 2022
(ANl amaurts in Pupess kns, uniess otherwise staled)

Hote 16: Barrowinga

As al Ag at
i1 Marcl 2022 A1 March 2021
Mosv-current Gurrant Hon-ourrent Casrreeril

Secured
Tarrn loans (refer notes PR and (BT betow)

Rupee lcans 3,058 - 22,520 -

Faraign currerd:y l6ans 24 450 14,355 -
Wahioh: loans (refer nates (A} ard (Fi) below = 518
Sub-tolal 26,002 - a7.294 .
Currant madurities of fong term borrowings
Tenn leang (refar notes (A} and (B befow)

Rupsa kzans - 4,224 ¥.8u5

Faraign curretcy Kans 0,457 5,008
Wehiche lsans (reter nobas (AE] and (B} belvw) - 185

- 9,685 = 13,17

Cash eredil laciizies from banks (rofer noles (300 &nd B} bk 152 1,085
Unzecurad
Rl parly loans (retar note A (iv) ard B {iv] below) 2450 -
Total 28,002 8.7 6 A14 13372
Rafer rodp 344 far indormation on liquidity sk aad market risk.
Cash flow changes in llabllitles arising from financing activities:
Particulars Barrowings
As ab1 Aprdl 2020 34,561
iash flows {nat} * _{10.845)
A at 31 March 2021 54,116
Giauh llows {nel) v 16, 2971)
As at 31 March 2022 ar,a18

* Pt msh lows considared abovn an aller conzidering impast of feelgn currenay ranslalion loss amouniing bz Rs. 524 kkle (01 March 2021 ; Ry, 215 lakie)

A) Detalls of interest rales lerma and securities

i) Term loans

{a] Rupes loans and foreign currency loans from banks n india

Number of loans

Rate of Interest

For tha year gnded
31 Macch 2022

|merest rales rmoge rom 1 year Minimure Costaf funds based on Lending
ligla SMCLRY11.85% per ennem {pa’) o 1 yesr MCLRL1EB%
pea+Steategic pramium [P, & month London Inlerbars Offered Rats
[LIRCEY+3.80% pa, & mohs Eue London Inerbank Olfered Rats
PELIEC 1 IR A G4 6 o

57 hdarch 2021

Irilerrest rales range from | year MOLH+2.00% pa. o 1 yer MCLH+1.85%
p.a. 1 5P, & month LIBOR+3.60% p.a,, & month EURO-LIBGR 1 4.25% pa.

I b tarm lowmns are sscuned oy

) Firat chargs on pari pissu bagss on hypothacation of wanls and equipment ard 2 alher movatis and miscelanzous langiois PRE of the Gompany, both present and Bdire,

exclking darmag made pirlisky orenlad yam and fully deavwn yam plants.

1) Firs} charge on pan passy hasis on eguitable mongage of kctory, land and buiding,
) First charge: an 2quitable mortgange of oflice preméses oo pari-piasta bhasis

i First cherge on qitable mengegs of immovatle property of one of (e directons (common charge for ash credi faclites ard Rupes: lerm loens).
g} (3narge on pari passe hasis 1or all curmant assets, bolh present end fulure,

I} Personal guaramaes by disclors and refatves of direstees.

(b} Forelgn currency loan from banks outsida India

For tha yaar endsd

Mumber of loans

Rale of intereat |

A1 Miwch 2022

31 Warch 2021

o

Inlaras: rate of FURG-LIS0R | 20% pa, and LR85 % 0.8 for e
rasnaciive loan
Imlgzress] rate of EURCLIBOR  1,20%  paa. and LIBOR = 1.85 % s for e

respalive luin

Thess fans ara securcd by lirsl and esclushva chargs oo he Barmeg made parlially olented yern and fully drawn yam planis and air comdilanes sdomaton ungar Aularisied

Slorage Hatrlevel Systam (ABREY.

i} Vehicle logivs

For the year endad

Mumkser of loans

Rate of inferest

41 March 2022
31 Mich 2021

Mot applcetia

inzerest rate mnging lram 7.28% o.a. 10 10.50% pra.




Sanathan Texlilas Limifed

{Formerly known as Sanathen Textiles Private Limited)

Sumenary of slgnificant accounting policies and other oxplanatory information as at and Ter the year ended 31 March 2022
{4l amaouns in Rupees lakhs, unlass otharwise shled)

111y Cash cradit facilifies

For the year ended

Rate of interast

a1 March 2022
31 karch 2021

The aforementianed facifty s secared by ret pari-passy charge by way of ypothocabon and ¢ o pledga of currend assels, an all movable assels, bolh prassnt and fubeee and 1irst

Interes rdes range from § year MG R+1.80% [.E.+5F 10 1 yoar MOLR+2.30% p.a. 1 5P
Iierest rales rangs fram 1 year MCLE+1.80% poa, 152 (o 1 year MOLRL2 309 poa+ 58

chargi on egutzhle morgage of immovable praperty of ong of fe drecions (gommon charge foe cazn cradit facililies ard Rupes lerm loens).

iv} Ralaled parly loang

Parliculars

As at
A1 March 2032

As at

b of Interest f ipective years
31 Mareh 2021 Riat or the resipe ya

Rollive of KKMP

8] Datails of repayment terms

i} Term loans

Ao et 51 March 2022

Ky Maragemnen Farsoane [ AP

Enterodees aver which KMP have slgnifisem influence

1,139 [B.00% ke 1000 per Bnaum
719 |A.00% to 10.00% per arrunn
582 |B.00% to 10,00% pe annum

ot Humber of instalmenis outatanding &s at —
i 31 March 2022

Rupas fenm oans 2 quartarly Insieknemn 2,758
Ruc=a 1arm loans 2 monthly irslaineents G
Rupas {enn kansg 3 guairlazly inslalmants an
Rupsee lerm loang 26 quarterly inslalmanis 1.888
Hupea tarm loans o quartery inskalmenls | 504
Rupes larm s & quariirly irctaiments o6
Rupize lenm Inans 12 gisartesty Inztalmants 142
Fupes term loens 15 quarterly instalments pig
Foraign currency lenn lans 2 quariarly inslalnens 48
Forgign currency 1erm leans 26 nuisrlerly insieiments 3405
Foreign currancy tarm leans nd guerlerly ingtekmeny 15,941
Foreign currancy lerm hxans 3 nalf yeardy inslalmants 3733
&g at 31 Maerch 2021

; [Humber of instaimants outstanding as al R
Parliculars 11 March 2021 Amount
Rupizi lerm s 14 guartarly inslalmeanls 2,260
Fepies larm logns 7 uarlenly instaiments 5.490°
Hupes tarm loans 14 manthly instalmeris AG65
Aupee kerm loans 1rguanerhy instafments 1an
Rupee laam loans 40 quaerly inglaiments 18.44868
Hupes teom loans 16 guarlerly Insteiments L4
Rupae tenm foine 30 quertarly instabnis et
Forcign cisvency tarm loans & quarlarly mslalments 2,160
Foreygn curraney barm o a0 guarlarly instalmants 11,200
Foreign currancy lesm loans IE half yagrty instifrments £,053

*1 hese amaunis &re oeclusive of EIR Impact as per nd A5 109 'Finencial ngtrenents

il) Wehicle loans

As al 31 March 2022
Wahich: lnans have been repaid durmg Ihe year.

A ol 31 March 2021
Vahizle loares are repaystia 13 1o 40 monlhly instalments from 31 March 2021,

11} Cash credil Tacilitles
Cash credi is payalile on damand.

iv] Relatad party loans

A al 31 March 2002
All ther mifaledt party hoans heva Ssen repad durlng tha year.

As af 31 March 2021
Related pivly ks wers repayable as follows.

Year ol repayment : Amaunt ]
Financsal wosie 2020 1,693
Firnwcial year 2024 240
Finencial year 206 140
Financia! yoir 2027 )
Fanancia year 2028 |

For the yaar anded 31 March 2021, i view of GOVID-19 pandemiz, the Rosere Bank of Indiz had, wide Circular Mo, RBI20TS-P0AAR daled 27 March 2070 sl Circuler Mo,
RENZ00-2244 dated 23 My 2020, iner-sfia, permilted (e lending institotons o deler the recovery of mleres!in respect of erm loans dising (he perlod | March 2020 o 51
Aunust 2020, Alss as per tha creular, e repayment schedul for sucl Inans and the rasidual tenar, weuld be shifted by sic maniha. Accoedingly, the Gomgainy had applisd fur i
slorementioned moralarisn benafas for the period 1 March 2020 0 31 Augus! 2020 for imarest s princigal repaymen for all fhe fefo loans. Tha Comnpiuyy hias dity mads due
recawments &5 nar the maralarium schame

MG, S,

- O o
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Sanathan Tostiles Limilad

{Foemerly Known 88 Sansthan Texdiles Private Linvted)

Sumamary of skgnificant accounting palicies and othar explanatary information s at gnd far the year ended 31 March 022
(Al armounts In Hupeas takhs, mnless otherwlss stazad)

Hote 17 : Provisions

Asal Az al
31 March 2022 31 March 2041
Monecurrenl Current Hon-current Currant
Pravision Tur employes banedits
Provlaion bor gratuily ES2 1349 fdd L]
Prosdsion for comprnsaled absences X - 143 = 75
Tatal E57 264 514 270
Disclasurn far movemenl in provision for compensated absancas;
Particulars = 31 March 200 31 March 2021
Openiny provislon at the beginning of e yesr 46
Crealed ! (reversal during 1ha year (ol B 31
Closing provialon A the and af the year 145 T4
Mota 18 ; Deferred tax [Eabilltles (net)
Asal Asal
_ 31 Marah 2032 31 March 2021
Dedsrrad tax linhilities ariglng on account af
i iming diffarancn beiwaes depragiation as prr beaks and &3 par Ihe Ircoma tax Ao, 1957 &,582 5874
Orhors a L
6714 Lol
Deferred lax az68ls arising on acoounl of
Pravigion or amployea benefils 418 228
Dalemed govemmans oranls 23 an
Alowanca for reneaiesd credil l0ss o 126 33
KGR ETH
Datarrad tnx labilities {nel) [AEL] 5,345

Moveinent by deterrad fax assets and deferrad tax Habilitios :

As a1 31 March Racognised in R iRt I oifiE

Recognlsed thraugh

s al 31 March

Parliculars 2020 profiL of 1055 coinprelansive other items of balancs 201
= incoame shrot
Delarred tax labilities arising on aceount of
i timing difference balwean dapreciatian as per ook and as per E232 (R5d) 3,678
i Engome-tax Act. 1EE
{ihers &1 (2] ] 48
6,250 (578} ] - 5,726
Delesrad 1BY #5515 arising on accouni o
Frowkzlon for pmplayee barslils 284 {34y 3 - 228
Defarmed grenrnmesl qranla 222 (HE2y it}
Milpwance for expected credi loss 116 1323 Hi
Finimrum Allenate Tag (MATY) credit entiliement 1,980 11.862) - (o]
il ] {541 T {33)
2681 12,1200 3 (133} &0
Tolal dalerred tax liabilities (net) 5 L 1,542 5 133 LT
psnt3iMarch Recognisedin  REcagnisedinother. Recognised through A al
Particulars 2071 il e losg comprehensive other ioms of balsnce a1 March 2022
== Incama shagl
Dederred 1ax Natdliias arsing on scceunl &
O Eing diifarancs aremwecn depraciation a5 pee nooks ard s par 5,678 1 - - G52
B Imcome-Lax A1, 1951
Chkars 4d iHE [} 32
5728 L] (] a4
Dafarred tax azsels arlsing on account of
Pravisian Tor emplovas Danedils i) 181 i 5 21
Ceferred govammant graris 1 bl = - 21
Allawanae lor axpached anedt ks ax 41 - - 128
MAT cradil anttiamand - 2 £
Others - - =
ani 157 T 505
Tantal dederred Lax Iabllities (net) 5325 [T} iTy [#1 6,199
The CGomaany rifsats defered Ly saasts and dafnred o ibiilles § and oaly it has o legaly enfarcaasle dghl s sel ofl Uhe seid Balancas.
Mnte 19 : Other Habilill=g
Az As al
- 31 March 2022 31 March 2021
Man-currant Current Kon.curreni Larrnnt
Cinforre guvernmenl qrents {refor nabe 38) 3 - 2 Ha
Aelviznee [roon cuakamars - 440 - o1
Slahulary dues pavable 1 - 1,235
Talal a3 741 2 1873
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Sanathan Texllles Limiked

IFarnierly Enown s Sanathan Texiles Privata Limibed)

Surmmary of slgalficant accaunting polickes nnd oiher explanatory Information a= al and tor Whe year anded 31 March 2022
Al amaunts in Bupees Skke, wnlass athereisa staled)

Mule 20 : Trade payables
Todal s tanding duss of

mizm enlanoiizag and small enlemises
redilorg alher than micrn onterprises ard smal antameses

Ay al A= al
3| March 2023 31 March 3021
B 3w
3,841 3,488
A0.942 35,530

Tl

* [pciudas s, 10,727 lakhe (31 March 2021 ; Rx. 10,750 akhel Deing ammal geyalble 1o banks wih whorm vendars have cigcaeniead the Lills,
Rnfer nale 344 hor intarmagon an Equidily risk ano maral risk,

Disclusure |0 respect of Micra, Small and Madium Enterprises 'M3ME’}

The managemars has dealilied enlarprzas which qualfy under he definltion of mize erierpises and small grtamrises, ws defingd undar Micre, Simall

and Madum Enlorprises Devalopmant

[MEMET) i, 208, Accarzingly, the disclsura in respact of fhe wnouils payatie o such craerprises 85 80 e yasr pad his been made In tha slandaluoe francial samments based o0

irilesmaton rennived and Evailable wikn the Camjeny and a8 bean saind upan by te slaluleny audbars.

b al

31 Merch 2022

As at
31 March 20T

Principal amonm rismaning unpald o amy sumplier

[nieresl due (heraon
Thie ameal of inlarast paid by the buyer undar MEMED Aet, 2006 alang with the amounes of te payment mana ka the supplise beyead e
appoiresd day during Iha year

Inie Bmnunt of interest due and payshl Sar i peiicd of delay i making paynent (which has haen paid b beyend tha appeirind diy
dluring [ng yaar) bt witioul acding Iha interest sporified undsr e MERMEL Act, 2105

Tl amodnt of Inerest acenied and ramalning unpaid al the end of the yaer

Tha amaund al furlher inkeraat due and payable aven in ha sugcesding yoar, unli such dats whan tha imerest dues 82 soova ana achially
periel e Al gmall entamese, far the ouepeas of dealowance as a deductbis empendbare urder gaclion 23

Trade payahle ageing schedule: 2
g Bl 31 March 2022

& 14

R Dulalansing for fallcwing perleds fram duc dale of payment
2 Less than | yrar 1-2 years 23 years More than  years _Tatal
11 MSME Hig| - - - 601
iif SHhers 27165 4 1 2 27,188
Sub-tmial &1, 787
Aok UinLillad guss L
Total 30,842 |
As at 31 March 2021 E -
Parllculars Quistanding for lollowlng periads from due dale of payment
Less than 1 year | 1-2 yrars 2-3 years [ Mure than 3 years = Tolal
(i} MEME a4g | l 39
dif] Oillers 34,023 i) 115 | 18 34,118
Sub-lolal EEREE
Acd: Untibad duns i.4m
mﬂl_ 3 35,5140
Motz 21: Other currant linancial lizbililles
TR As al
31 March 2022 %1 March 2021
Enbarast acceugd o Darrawngs a 11
Empiluyes relatad payabins® 123 1,531
Cilbwar payabias 3420 1,240
Turlal aBEE  mpEs

* includns amounl pagabié o ralatas partos smodnting Fe. WS Manch 2321 0 Re. 1151 IRk (efe oo 320

Brnfar mole 348 {or informaling on Gowidity gk and merked rise.
Rerfoer nale 34B lor minemalion o derivates inansial instrament.

{Thiy apwna has oo inlentiorsy () as)




Sanathan Textlles Limited
(Formerly known as Sanathan Textiles Privale Limited)

Summary af slgnlflcant accounting policies and other explanatory information as at and for the year ended 31 March 2022

(Al amounts in Rupess lakhs, unless ofherwise stated)

Mote 22 : Revenue (rom operations

Sale of products
Sale of stock-in-trade

Oither nperaling ravenuc
Exporl Incentives
Sale of sorap

Taotal

a) There ara no customers contributing more than 10% of the revenue from oparations,

4 Reconciliation of gross revenue with the revenue from cperations
Partlculars

Revenus as per contract price
Lass: Discounts and rate difierences
Met revenua recognised from operatlons

Mote 23 : Other income

Interest incomea on
Lewan Lo a subsidiary companias (refer note 32(b))
Bank depnosits
Cithesrs
Ealr value gain an invastmants measored sl lalrvalue through profit and loss
Insuranoe claims
Lizbilitics  provisions no langar required, wrillan back
Gain on disposal of property, plant and aquipment (net)
Allpwance for expected cradit loss, written back (net)
Mot gain on foreign ourrency transaction and translation
Total

Mate 24 : Changes in inventotles of finished goods, stock-in-trade and work-in-progress

Inventary et tha end of the year
Finished goods*

Intermecdiala products

Slock in-trade

Wiork-in-progress

Inventory al the beginning of the year
Finished goods®

Intarmediate products

Stock-in-trade

Work-in-progross

Changes in invenlories

*intar-alia, includes changes ininventorles of waste and scrap
Note 25 : Employes benelit expenses

Salaries and wages
Contribution fo providont Tund and other funds
Gratuily {relar note 3 8a))

Sharg-hased paymants o employess (relar nate 46)
Stall wellzre axponses
Total

Year ended Year anded
31 March 2022 31 March 2021
308, 330 116,660
3,79 1,830
700 345
5621 3,011
318,532 101,836
Year ended Year ended
31 March 2022 31 March 2021
419,827 192,445
(1,205} {609}
318,532 101,836
Year ended Year ended
31 March 2022 31 March 2021
3
276 181
47 142
a4 =
53 T
43 269
104 4
4
757 BS54
1.617 1,461
Year ended Year ended
31 March 2022 31 March 2021
16,0349 9,640
2,950 2321
1 27
284 BS
15,274 12,074
9,640 10,417
280 1,966
27 |
L] ad_
12,074 12,418
{7,200] 344
(1) 28
Year ended Year ended
31 March 2022 31 March 2021
G856 8,204
254 o2n
150 133
a3 -
181 115

BETT




Sanathan Textiles Limited
[Farmerly known as Sanathan Textiles Private Limlled)

Summary of significant accounting policles and other explanatory Information as at and lor the year ended 31 March 2022

(&l amounts in Rupees lakhs, unloss ofnensize stalad)
Hote 26 : Finance costs

Interest expensa
an larm loans
an cash credii fasililies
on citiers
Oihor borrowing costs
Total

Mol 27 Depreciation exXpoense

Depreciation an praperly, plant and squipssent (refor note 3)
Total

Hote 28: Other expensas

(A} Manufacturing expenses
Consumption of stores and packing maerials
Repairs and mainlanance
Guildings
Plant and aquipment
Other repairs and maintenance
Contract lebour charges
Powar and fus
Other manuizclurlng cxpenses
Total manufacturing expensas (A)

{B} Selling expenscs
Commissinn expansos
Acvarlisoment and sales promotlon
Cxport expenses {Refer note below]
Freight expenscs
Other soliing expanses
Total selling expenses (B}

{C} Administrative and other expenszes
Rates and laxes
Legal and professional chargos
Elaciricity cxpenses
Insurance
Suditor's remuneration (relar note 37)
Socurity charges
Brnlk charges
Printing and slalionary
Communication expanses
Travelling and conveyance
Esfluen traalmant plant and grasnbelt environmental BXpenscs
Hent*#
Software chargos
Conribution towards corporate social respansibllity {rofer note 36)
Sundry balarces weiten of*
Donatlon - political parlies
Donatinn - olhers
Allowance for expecied cradit loss
Diractors’ sitting fras (relar nota 32(03)
Commission to non-executive dirsctors (refor note 32 (b))
Miscallanenus sxpansos
Total adminlstrative and other expenses (C)

Tolal olher expenses (A + B + C)

* Pertains ta ranlal lor short term leases and low value leases. Helar note 43,

Year ended Year ended
31 March 2022 31 March 2021
2R11 3,807
1 487
H T 446
258 268
___3.246 5.008
Year cnded Year ended
31 March 2022 31 March 2021
4,204 3,978
4,204 3478
Year ended Year ended
31 March 2022 31 March 2021
13,864 11,445
210 B0
276 a7
7 7l
6,279 4,509
19,663 14,029
231 1 60
40,694 0,571
2.2¢7 P6Ed
LR 103
5,410 1741
1,178 gag
5¢ 12
9,008 5,346
126 59
345 156
70 54
434 asn
a5 a0
197 174
749 ai
14 9
an 18
269 195
LT 44
145 &4
35 3z
282 174
24 48
b 10
& h
173
12 -
G
167 a0
3,226 2,383
52,0928 38,300

# Includes ront paid to A privals company having s commen director amounting 1o Rs. 18 lakhs (31 March 2021 1 Rs. Nil) {raer note 32(B}).

“Reopresents darscognitlon of fingncial assels measured at amurlised cost.




Sanathan Texliles Limited

(Formarly known as Sanethan Textiles Privale Limited)
Summary of slgnificant accounting palicies and other explanatory Information as at and for the year ended 31 March 2022
(A amounts in Rupees lakhs, uniess atharwise slaled)

Mol
Export expensns

Fresifht &xpanses
- Gharing and forwarding charges
- Comimission
- Inzurance
- tlhers

Mote 29! Tax expamss

{a} Income-tax axpense In lhe standelone statement of profit and loss

Particulars

‘Year endod

Yaar ended

4,675 1,254
521 A2a
15R B9
63 47
17 12
5,438 (EL
Year endel Yoear ehded

A Margh 2022 31 March 2031

Current tax:
Current tax on profils o the year
Gurrint tas for earfer yours

Deferrad tax:
I razpect of currend year orgination end reversal of temporary dilfesences

Tolal 1ax expenss

{bb} Income-tax on elther comprehensive income

Particulars

1.2m 6,162
260 2
11,531 5,164
A34 1,542
12370 £.706
Year ended Year ended

31 BAarch 2003 31 March 2021

Caferred lax credit in respact of cummenl year orgingtion and reversa) of temparary differences

{c} Reconclilation of tax expense and the sccounting profit multiplied by india's tax rate:

Ageouriiing profit befora income-las

Applicable Indlan statutony income 1ax rate (in %)

Compuled crpected tax expense

Tax affect of amounl which are not deduciit: ¢ faxabla) in cakewaling laxabe income
Prior years' tax gdjuslinenis

Clhanne In Income-1ax rale

MAT eredil entlilernent recognized in the atatement of profil and [nas

Income-tax expenses through the standalone statemant of profit and loss

Mote 30 : Earnlngs per share ['EPS7)

Particulars
Met prafit atiribulabis to equity sharsholders

Waighled average nurnber ol shares
Consigered for calculabng basle EPS [Mumbsr in lakhs)

Add © Effect af cisive potential eousity shares arising from autstanding stock opliens reder note | below)

Conssdered for caiculating dilulad EPS (Mumbar in lakhs}
HNominal value of each share {in Rupses)
Earnings per share
Basic {in Rupes)
[Hksted {in Rupaes)

Hote:

— 7 5
i 5
Year ended Yaar anded

31 March 2033 31 March 2021
A7 423 25,266

25. 1B 25 168%

12,061 B350

49 403

260 2

- [1.820)

= 1.BE2
12,370 6,706

Year ended Yoar ended
31 March 2022 31 March 2029

35,553 16,560

f18 Fa k]

713 7i9

10,00 10.00

48,42 26.60

40,42 25.80

1. The eftect of 88,540 poleatial coquity shares outstanding 25 at 31 March 2022, consideren as potantial eguily shares, 1s anti-dilutive andd thus theaa shares arne nol

considesed in determining diluled eamings per ghare.

[This sperce ag basn mhenfiomally el bl



Sanalhan Textlles Limited

[Farmerly known a3 Sanathan Textiles Private Limited)

Summary af elgnificant sesounting policlas and other explanatary information as at and for the year ended 31 March 2022
(A amounts in Rupees Skis, wnless otherwise staied)

Mote 31 : Employes bancfils

a) Defined benelil plan - gratulty

I'he Company opersles ane poat-employment dofined benat plan e, aratvily, Thee plan (uskndza) (= govermid By the Pfayment of Graluily Act, 72 whargin enpkiyes who
nas compisted conlinuous sevice o ve years or maro s eigible for gretuily on dealh, resgaatlon, retiremant or poerosnent disabament ab 15 diys salary (lest drawn saliy
Tor e completed year of sarvioe,

Thiz Epfowing takles summenes the campanents of nst banefil cxpense secogrissd in the standakee slatement of profit and ks, slandalonz olher comprehensive inzoma and
tha amaunl recogaiged In the standakone balsce sheel.

As at Ag at
31 March 2022 31 March 2021
Prasanl valm of e defined benafil ahligation ol Ihe end of the year
MNan-current fi52 A4
Current 139 191
; 741 135
41 March 2022 31 March 2021
Change In tha present value of the defined benedil oliligation:
Dpaning dufined beneti obligation Ta5 &7
Iribereess] st 53 34
Current gsrvica cosl o L]
Benafits paid i) [25)
Actuarial Inss onobdgaton
heluarial (gainy | loss from changes i financial assumplions 154) 21
Expariance adjustnenls less f (gein) from on plan lisbiiles 25 (11}
Clasing defined benedit abligation 781 735
Amount recognised in the standalona balance sheel:
Prasent value ol defined berati abligation al lhe end ol the year a1 4
Expense racognised throwgh profit or loss:
Currend seswice Goat a7 04
Intaras] cost bt I3
Mot expanse recognised throwgh profit or loss 150 133
Exponse recognlzed In the standalone ather comprehensive incoine:
Achsial {galn) f loss on defined Benatil obtigation (28] _in_
5 (8] 10
Aciuarial assumptions used
31 March 2022 31 March 2021
Discoun] e (% per annam) 7.20% 6.20%
Salary geowsh rata (% par annum) 5.00% 5.00%
Damographic assumptions used
31 March 2022 31 March 2021
Mortalily rale Insdian Assured Lives  Indiss Assured Livas
Muorlalily [2012-14) Mortalily (2012-14)
FRatirgment age {in yaars) 65 y2ars BS yeBrs
AHrition rate {% pur srneng 13.68% 18R50%
Aworage lulure sendce (In yagrs) 29,40 years 30 yuiars

These amsumplions were devsloped by le manzgement wilh (hie assislance of independent achuiry. Uscount rate s delennined dlosa 1o gach yoar ol by relerence to
government bonds of relevant ecancmic markels and that have ferms o nialuidy appromaling (o fhe lerms of the refated obligaton. Other essumplions e bazed on
manegament’s higlorival experience. The estimale of salary growth rate considered in sotuarial valualion ke accaunt of inflation, senivdly, promaton end olher refevant
Taclors such as supply and desnaned in the employment nurkel.

Rizk
[Factur limpact
Salery Inoreases izl ealary ncreases wil mi=eass he obligation Increass in salary growtf: rale assaaion i
Frfun: waluallons will also ineresse e cligaton,
Misaun rate Recdunlinn in discount rate in subsequen] val@tane can ineregse the sbdnalion.
Moriality wod digabiizy Actual deaths and oeenilily cases proving kewer or ligher than assumed in e vihation can
impact the coligalion
Wihdravwals Achizal withgrawals proving higher or kewer than assurmed wilhidrawals anc chango of wilhdrawal
raless 5l subzaquent veluations can impact 1he obégation,

Y aogy




Sanathan Taxtiles Limited

(Farmerly known as Sanalhan Textilas Private Limited)

Summary of slgniticant accounting pellcies and other explanatory [nfarmation es at and for the year ended 31 March 2022
(a1l amounts in Rupees lakhe, unless othorwise slaied)

Sansitivity analysls
The slandaians Frencial shtemenls are sensitive to e acluaral assumptians, The thangss to the dofod benetil cbligetion far increise ! dectsass of 1% fram sssumea

sakary growth rete, attrition rale ad discount rals & given below. The folowing tebhe samarles the sfflacts of changes in thesa ectuarizl assumplons on the defined beanell
ohligation al year end.

Aol Az al
31 March 2022 Al March 20l
Increase by 1% Decreasa by 1% Increase by 1% Decrease by 1%

Discount rate
Change in the defined borielil ciligation 4 45 () i
Salary growth rate
Changs In the defined benclil nbifgatian 40 {36) #a 28]
Atlrifion rale
Change In tha dafne:d beral? obligation 4 {51 ] (o)

Thie sirsiliviy 2aalysis 5 based oo a chang2 Inong assumplion whlle not changing all eiler assumplions, This sealyss may not be rapresenlalive of {he actual chiavege in the
defined Serelil sigallon 85 it 5 unfkey [al Ihe changs in the assunplions would ceour in ssabian of one anothes since some of the Essumplions may be co-refated.

Maturity analysis of delined benatlt obligation (discountad):

he Bt LER:
4| h 2022 31 March 2021
Projacied benof@s payable in futura years fram the date of repartiog
Oime yizar 158 kb
Ty b flve years 180 187
477 357

Fiwe yaars and abive

Thx weighled avarage durdisn o 1he definad bansfil stligalion at the and of thi reporling year ks 21 years (37 March 20212 210 yaars)

b} Defined conlribution plan
Tiw: Gompany has recognisod infowing expenses m the skadalone staiement of proli and loss In respact of {le: delined contribution plans {reier nole 2850

Year endad Year endad
31 March 2022 31 March 2021
Friphnar's cantribuion o providen] und 250 2uy
4 7

Emplayar's coniritndion Io Employaas’ Slate Insurance Schemea

Tne Company has carli defined contribution plins. Geatdbutions are madk: ke recognized provident feul adminletered by the Guwerement of India for amployees G 12.00%
pa. ol Ihel besic salary subjecl 1o mandatary masiman armount as per tha recpulalions. | ha comribution of e Company i limited 1o fhe amount contricuted and § Has no
Furtteer contractual ablization.

(This space has besn ilenieoaly B hlank)
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Sanathan Textiles Limited

{Fermerly known as Sanathan Textlles Private Limited)

Summary of slgniiicant accounting pollcles end other explanalory Informatlon as at and for the year ended 31 March 2022
(Al armounds in Kupees iakhs, uniess olhoerwise stated)

Maote 33 : Financial instruments

i) Falr values hierarchy

The fallowing axplains he judgements and estimales made in detsrmining the lair values of tha financial inzlrurmenis that sre recognised and measured at fair value.
Tor provide an indicalisn absul the reliabiity of the inpuls used in determining Fair value, the Company has classlied (s inancial instruments inko the thres levals
prescribed under the accounting standard.

Lewel 1: quoted prices {unadjusted) In sctiva markets Tor financlal Instruments.

Lavel 2: inputs other than quoted pricas incuded within Level | ihat ere observabie lor he assst or liability, cither directy or indiractly.

Lewel 4 unohaarvabls inpuls o the assst or lisbility.

Flnanclzl aassts measured at fair value - recurring Fair value measurements

Particulars Leval 1 Lavel 2 Level 3 Total
31 March 2022 i

Financial assais

Falr value through profit or laas
Investments in muloal fands 5,484 5,484
Fargign exchange forward contracls (deslgnated as derivalive Inginiments) =

Feir valus through olher comprehensive incoimnes
Frreign exchange Morward contracts (designaled a5 hedging inetfruments) E - %

31 March 2021

Fair value through profit or loss
Investmants in routual s #
Foreign exchange forward conteacts (designated as derdvative inatrumants) z

Financial asseis
Fair value through other comprehansive income
Foreign exchange lorward contracts (dasionaled as hedging instruments) c T . i

i1} Valuation technigues used 1o determine falr value
The fair value ol the financial assets snd liabities are inoludad at e ameunt That would be received o sell &2n azsel and paid W lianster & liahility in an ondesty
tranasction bebween markel paricipants. The following methods wara used Lo estimate the feir veles:

_ Oithar non-current financlal sssate and Fabillies: Fair value is caiculabod using a discountad cash low model wiih market assumpliong, uniess the carmying value &=
conaidarsd 1o be approximate to their Fair valug.

- Darivative financiai assets and Eebiltias: The Cempany &nters inbo derivalive conteacts with varicus counlerpartles, principally Fnancial institutons with imvestinen
grade cradit retings, Forwasd fareign currency conliacs are datzrmined using lorward exchanges rates al lhe reparting date.

- Trade recaivables, cash and cash squivalenis, slber hank belencss, feang, other curment financizl assels, e payables and othor current finencial liatditics:
Approemate their carrying amooents lergely dua to' e shor-term metuntiss of these inslrmants.

- Borrowings taken by the Company are as per e Company's credit and Fouidily risk assessment and thare is no comparable inatrument baving the slmitar teams 2nd
condilens with ralated seeurily being pledaad and b the carndng vahes of the borowinns represents the besl eslimate of s fair valus.
Fair value of assels and lshilities which are reeasured at amorlised cost lor which fair valus are discloged:

As at 31 March 2022 As at 31 March 20021
Particakr Carrying value Falr valus Carrying value Fair value
Financial assels (other then non-current Investments}
Loans 220 220
Inveatmants* 5454 5,484 - 1
I'rade receivablas 13,610 15,619 12,949 12,042
Cinsh andg cash squivalents 2543 2,543 2653 2,653
Othar bank balances 204 205 9,009 e
Derivative francial asset (designated as derivalive Instrument)” a0 23 -
Dervative Fnancial agsel (designeted s hadging inslnment]® - a7 a7
o Hher financial asssls &,043 A3 3,83 3.873
Financial liakdiitles
Borrowings 3T B9 37,510 54 116 52,916
Tradae paysblas 30,947 i) H4E 35,500 35,534
Cither finencial iabililbe: 5,552 3,552 2,882 2882

fii} Thers have been no transfers amongs] (e wvels of fir vale Worarchy during the year.

* Far finanaial asses and bahllites that sre moasured at falr valua, the carrying vihie are considered oyual s the fair valus.

[This soace has baee fnkeslonasty it Dank)
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