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Opinion
1. We have audited the accompanying standalone financial statements of Sanathan Textiles Limited (‘the

Company’), which comprise the Standalone Balance Sheet as at 31 March 2023, the Standalone Statement of
Profit and Loss (including Other Comprehensive Income), the Standalone Statement of Cash Flows and the
Standalone Statement of Changes in Equity for the year then ended, and notes to the standalone financial
statements, including a summary of the significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 (‘the Act’) in the
manner so required and give a true and fair view in conformity with the Indian Accounting Standards (‘'Ind AS’)
specified under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015 and
other accounting principles generally accepted in India, of the state of affairs of the Company as at 31 March
2023, and its profit (including other comprehensive income), its cash flows and the changes in equity for the year
ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of the Act.
Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of
the Standalone Financial Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India ('ICAI’) together with the ethical
requirements that are relevant to our audit of the standalone financial statements under the provisions of the Act
and the rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Information other than the Standalone Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors are responsible for the other information. Other information does not include
the standalone financial statements and our auditor's report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
standalone financial statements, or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

The Director's report is not made available to us at the

date of this auditor’s report. We have nothing to report in
this regard. X
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Independent Auditor’s report to the members of Sanathan Textiles Limited on the standalone
financial statements for the year ended 31 March 2023 (contd).

Responsibilities of Management and Those Charged with Governance for the Standalone Financial
Statements

The accompanying standalone financial statements have been approved by the Company's Board of Directors.
The Company's Board of Directors are responsible for the matters stated in section 134(5) of the Act with respect
to the preparation and presentation of these standalone financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, changes in equity and cash flows
of the Company in accordance with the Ind AS specified under section 133 of the Act and other accounting
principles generally accepted in India. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors are responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Board of Directors either intend to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’'s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with Standards on Auditing will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, specified under section 143(10) of the Act we
exercise professional judgment and maintain professional skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control;

s Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act we are also responsible for expressing
our opinion on whether the Company has adequate internal financial controls with reference to financial
statements in place and the operating effectiveness of such controls;

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management;

s Conclude on the appropriateness of Board of Directors’ use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company's ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease to continue as a going concern; and
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Independent Auditor’s report to the members of Sanathan Textiles Limited on the standalone
financial statements for the year ended 31 March 2023 (contd).

o Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Report on Other Legal and Regulatory Requirements

As required by section 197(16) of the Act based on our audit, we report that the Company has paid remuneration
to its directors during the year in accordance with the provisions of and limits laid down under section 197 read
with Schedule V to the Act.

As required by the Companies (Auditor's Report) Order, 2020 (‘the Order’) issued by the Central Government of
India in terms of section 143(11) of the Act we give in the Annexure |, a statement on the matters specified in
paragraphs 3 and 4 of the Order, to the extent applicable.

Further to our comments in Annexure |, as required by section 143(3) of the Act based on our audit, we report,
to the extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit of the accompanying standalone financial statements;

b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

c) The standalone financial statements dealt with by this report are in agreement with the books of account;

d) Inour opinion, the aforesaid standalone financial statements comply with Ind AS specified under section 133
of the Act;

e) On the basis of the written representations received from the directors and taken on record by the Board of
Directors, none of the directors is disqualified as on 31 March 2023 from being appeinted as a director in
terms of section 164(2) of the Act;

f)  With respect to the adequacy of the internal financial controls with reference to financial statements of the
Company as on 31 March 2023 and the operating effectiveness of such controls, refer to our separate Report
in Annexure |l wherein we have expressed an unmodified opinion; and

g) With respect to the other matters to be included in the Auditor's Report in accordance with rule 11 of the
Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our information
and according to the explanations given to us:

The Company, as detailed in note 38 (i) to the standalone financial statements, has disclosed the impact
of pending litigations on its financial position as at 31 March 2023;

ii. The Company did not have any long-term contracts including derivative contracts for which there were
any material foreseeable losses as at 31 March 2023,

iii. There were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company during the year ended 31 March 2023;
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Independent Auditor’s report to the members of Sanathan Textiles Limited on the standalone
financial statements for the year ended 31 March 2023 (contd).

iv.

Vi.

The management has represented that, to the best of its knowledge and belief, as disclosed in
note 47A to the standalone financial statements, no funds have been advanced or loaned or
invested (either from borrowed funds or securities premium or any other sources or kind of funds)
by the Company to or in any person(s) or entity(ies), including foreign entities (‘the
intermediaries’), with the understanding, whether recorded in writing or otherwise, that the
intermediary shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company (‘the Ultimate Beneficiaries’)
or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

The management has represented that, to the best of its knowledge and belief, as disclosed in
note 47B to the standalone financial statements, no funds have been received by the Company
from any person(s) or entity(ies), including foreign entities (‘the Funding Parties’), with the
understanding, whether recorded in writing or otherwise, that the Company shall, whether
directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (‘Ultimate Beneficiaries’) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

Based on such audit procedures performed as considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
management representations under sub-clauses (a) and (b) above contain any material
misstatement.

The Company has not declared or paid any dividend during the year ended 31 March 2023:

Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 requires all companies which use
accounting software for maintaining their books of account, to use such an accounting software which
has a feature of audit trail, with effect from the financial year beginning on 1 April 2023 and accordingly,
reporting under Rule 11(g) of Companies (Audit and Auditors) Rules, 2014 (as amended) is not
applicable for the current financial year.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013

Rajni Mundra
Partner

Membership No.: 058644

UDIN: 23058644BGXZPH2608

Place: Mumbai

Date: 26 July 2023
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Annexure | referred to in Paragraph 12 of the Independent Auditor’s Report of even date to the members
of Sanathan Textiles Limited on the standalone financial statements for the year ended 31 March 2023

In terms of the information and explanations sought by us and given by the Company and the books of account
and records examined by us in the normal course of audit, and to the best of our knowledge and belief, we
report that:

(i) (a) (A) The Company has maintained proper records showing full particulars, including quantitative
details and situation of property, plant and equipment (‘PPE’) and Capital work-in-progress
(‘CWIP").

(B) The Company has maintained proper records showing full particulars of intangible assets
under development.

(b) The Company has a regular program of physical verification of its PPE and CWIP under which
the assets are physically verified in a phased manner over a period of three years, which in our
opinion, is reasonable having regard to the size of the Company and the nature of its assets.
In accordance with this program, certain PPE were verified during the year and no material
discrepancies were noticed on such verification.

(c) The title deeds of all the immovable properties held by the Company disclosed in the note 3 are
held in the name of Company.

(d) The Company has not revalued its PPE during the year.

(e) No proceedings have been initiated or are pending against the Company for holding any benami
property under the Prohibition of Benami Property Transactions Act, 1988 (as amended) and
rules made thereunder.

(i) (a) The management has conducted physical verification of inventory at reasonable intervals
during the year. In our opinion, the coverage and procedure of such verification by the
management is appropriate and no discrepancies of 10% or more in the aggregate for each
class of inventory were noticed as compared to book records.

(This space has been intentionally left blank)
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Annexure | referred to in Paragraph 12 of the Independent Auditor’s Report of even date to the
members of Sanathan Textiles Limited on the standalone financial statements for the year
ended 31 March 2023 (contd.)

(b) As disclosed in note 16 (C) to the standalone financial statements, the Company has been sanctioned
a working capital limit in excess of Rs 5 crore by banks based on the security of current assets. The
quarterly statements, in respect of the working capital limits have been filed by the Company with such
banks and such statements are in agreement with the books of account of the Company for the
respective periods, except for the following:

Name of | Working Nature of | Quar | Amount Amount Difference
the Bank capital limit | current ter disclosed disclosed (Rupees in
sanctioned( | assets as per | as books | lakhs)
Rupees in | offered as return of
lakhs) security (Rupees in | accounts
lakhs) (Rupees in
lakhs)
Union 2,400 All current | | 80,717 107,413* (26,696)
Bank of assets
India
Bank of [ 12,600
Baroda
Standard 4,000
Chartered
Bank
Union 2,400 All current | Il 69,374 83,290# (13,917)
Bank of assets
India
Bank of | 12,600
Baroda
Standard 4,000
Chartered
Bank
Union 2,400 All current | 1l 57.273 73,676# (16,404)
Bank of assets
India
Bank of | 12,600
Baroda
Standard 4,000
Chartered
Bank
Union 2,400 All current | IV 61,992 80,897* (18,905)
Bank of assets
India
Bank of | 12,600
Baroda
Standard 4,000
Chartered
Bank

* Per books of accounts which were subject to audit.
# Per books of accounts which were not subject to audit or review.
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Annexure | referred to in Paragraph 12 of the Independent Auditor’s Report of even date to the
members of Sanathan Textiles Limited on the standalone financial statements for the year
ended 31 March 2023 (contd.)

(iii)
(a2) The Company has made investment in and has provided loans to subsidiaries during the
year as per details given below:

Particulars Guarantees Security Loans Advances
(Rupees | in nature
in lakhs) of loans

Aggregate amount granted during the
year:

- Subsidiaries Nil Nil 3,170 Nil

Balance outstanding as at balance
sheet date in respect of above cases:

- Subsidiaries Nil Nil 1,766 Nil

(b) The Company has not provided any guarantee or given any security or granted any
advances in the nature of loans during the year. However, the Company has made
investment in one entity amounting to Rs. 18,450 lakhs (year-end balance Rs. 21,057 lakhs)
and in our opinion, and according to the information and explanations given to us,
investments made and terms and conditions of the grant of loans are, prima facie, not
prejudicial to the interest of the Company.

(c) In respect of loans granted by the Company, the schedule of repayment of principal and
payment of interest has been stipulated and the repayments of principal and interest are
regular.

(d) There is no overdue amount in respect of loans or advances in the nature of loans granted
to such companies, firms, LLPs or other parties.

(e) The Company has granted loans which had fallen due during the year and were repaid on
or before the due date. Further, no fresh loans were granted to any party to settle the
overdue loans in nature of loan.

(f) The Company has not granted any loans or advances in the nature of loans, which are
repayable on demand or without specifying any terms or period of repayment.

iv. In our opinion, and according to the information and explanations given to us, the Company has
complied with the provisions of section 186 of the Act in respect of loans and investments made as
applicable. Further, the Company has not entered into any transaction covered under section 185 of
the Act and has not entered into any transaction under 186 of the Act in respect of security and
guarantee provided by it.

(v) In our opinion, and according to the information and explanations given to us, the Company has
not accepted any deposits or there are no amounts which have been deemed to be deposits
within the meaning of sections 73 to 76 of the Act and the Companies (Acceptance of Deposits)
Rules, 2014 (as amended). Accordingly, reporting under clause 3(v) of the Order is not
applicable to the Company. P
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Annexure | referred to in Paragraph 12 of the Independent Auditor’s Report of even date to the

members of Sanathan Textiles Limited on the standalone financial statements for the year

ended 31 March 2023 (contd.)

(vi)

The Central Government has specified maintenance of cost records under sub-section (1) of

section 148 of the Act in respect of the products of the Company. We have broadly reviewed
the books of account maintained by the Company pursuant to the Rules made by the Central
Government for the maintenance of cost records and are of the opinion that, prima facie, the
prescribed accounts and records have been made and maintained. However, we have not made
a detailed examination of the cost records with a view to determine whether they are accurate

or complete.

(vii)(a)

In our opinion, and according to the information and explanations given to us, the Company is

regular in depositing undisputed statutory dues including goods and services tax, provident
fund, employees’ state insurance, income-tax, sales-tax, service tax, duty of customs, duty of
excise, value added tax, cess and other material statutory dues, as applicable, with the
appropriate authorities. Further, no undisputed amounts payable in respect thereof were
outstanding at the year-end for a period of more than six months from the date they became

payable.

(b) According to the information and explanations given to us, there are no statutory dues referred
in sub-clause (a) which have not been deposited with the appropriate authorities on account of

any dispute except for the following:

Name of the | Nature of | Gross Amount Period to | Forum where dispute | Remark
statute dues amount | paid which the | is pending s, if any
(Rupees | under amount
in lakhs) | Protest relates
(Rupees
in lakhs)
The Central Central 13 - August Additional -
Excise  Act, | value 2005 to | Commissioner,
1944 added tax May 2010 Central Excise,
(‘CENVAT Custom & Service Tax,
) Vapi, Gujarat
The Central CENVAT 3 - August Assistant -
Excise  Act, 2005 to | Commissioner,
1944 May 2010 Central Excise,
Custom & Service Tax,
Division Ill, Silvassa,
Dadra and Nagar
Haveli
The Central CENVAT 456 - April 2008 | High Court, Mumbai -
Excise  Act, to June
1944 2010
The Central CENVAT 4 - June 2010 | Assistant -
Excise  Act, to April | Commissioner,
1944 2011 Central Excise,
Custom & Service Tax,
Division I, Silvassa,
Dadra and Nagar
Haveli
The Central CENVAT 1 - June 2010 | Assistant -
Excise  Act, to April | Commissioner,
1944 2011 Central Excise,
Custom & Service Tax,
Division lll, Silvassa,
Dadra and Nagar
Haveli
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Annexure | referred to in Paragraph 12 of the Independent Auditor’s Report of even date to the

members of Sanathan Textiles Limited on the standalone financial statements for the year

ended 31 March 2023 (contd.)

Name of the | Nature of | Gross Amount Period to | Forum where dispute | Remark
statute dues amount | paid which the | is pending s, ifany
(Rupees | under amount
in lakhs) | Protest relates
(Rupees
in lakhs)
The Central CENVAT 1 - May 2011 | Deputy Commissioner, | -
Excise  Act, to January | Central Excise,
1944 2012 Custom & Service Tax,
Division Ill, Silvassa,
Dadra and Nagar
Haveli
The Central CENVAT 4 - January Deputy Commissioner, | -
Excise  Act, 2013 to | Central Excise,
1944 December | Custom & Service Tax,
2013 Division I, Silvassa,
Dadra and Nagar
Haveli
The Central CENVAT 13 - November | Additional -
Excise  Act, 2014 to | Commissioner,
1944 September | Central Excise,
2015 Custom & Service Tax,
Vapi, Gujarat
The Central CENVAT -(*) - April 2015 | Superintendent, -
Excise  Act, to  March | Central Excise,
1944 2016 Custom & Service Tax,
Silvassa, Dadra and
Nagar Haveli
The Central CENVAT 12 - October Deputy Commissioner, | -
Excise  Act, 2015 to | Centra Excise,
1944 August Custom & Service Tax,
2016 Silvassa, Dadra and
Nagar Haveli
The Income- | Income- 37 6 Financial Commissioner of | -
tax Act, 1961 | tax year 2012- | Income Tax (Appeals)
13
The Income- | Income- 72 10 Financial Commissioner of | -
tax Act, 1961 | tax year 2013- | Income Tax (Appeals)
14
The Income- | Income- 78 - Financial Assistant -
tax Act, 1961 tax year 2017- | Commissioner of
18 Income Tax
The Income- | Income- 53 - Financial Assessing Officer of | -
tax Act, 1961 | tax year 2018- | Income Tax
19
Finance Act, | Service tax | 40 40 Financial High Court, Mumbai -
1994 year 2017-
18
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Annexure | referred to in Paragraph 12 of the Independent Auditor’s Report of even date to the

members of Sanathan Textiles Limited on the standalone financial statements for the year

ended 31 March 2023 (contd.)

Name of the | Nature of | Gross Amount Period to | Forum where dispute | Remark
statute dues amount | paid which the | is pending s, if any

(Rupees | under amount

in lakhs) | Protest relates

(Rupees
in lakhs)
Integrated Integrated | 185 - Financial Deputy director, | -
Goods and | Goods and year 2017- | director general of
Service tax | Service 18 to | GST intelligence
Act, 2017 Tax financial
('IGST") year 2019-
20
Dadar  and | Sales tax 22 - Financial Deputy commissioner | -
Nagar Haveli year 2018- | (VAT), Dadra and
value added 17 Nagar Haveli, Silvassa
tax regulation
2005 and
Central Sales
Tax, Act 1956
Central IGST 1,019 1,019 Financial Commissioner, Centra | -
Goods  and 2017-18 to | GST and Central
Service Tax financial Excise, Daman
Act, 2017 year 2020- | Commissionerate
21

* Rounded off to Nil

(viii) According to the information and explanations given to us, no transactions were surrendered or
disclosed as income during the year in the tax assessments under the Income-tax Act, 1961 (43
of 1961) which have not been previously recorded in the books of accounts.

(ix) (a) According to the information and explanations given to us, the Company has not defaulted in

repayment of its loans or borrowings or in the payment of interest thereon to any lender.

(b) According to the information and explanations given to us including confirmations received from
banks and representation received from the management of the Company, and on the basis of
our audit procedures, we report that the Company has not been declared a willful defaulter by
any bank or financial institution or government or any government authority.

(c) In our opinion and according to the information and explanations given to us, money raised by
way of term loans were applied for the purposes for which these were obtained.

(d) In our opinion and according to the information and explanations given to us, and on an overall
examination of the financial statements of the Company, funds raised by the Company on short term
basis have, prima facie, not been utilised for long term purposes.

(e) According to the information and explanations given to us and on an overall examination of the
standalone financial statements of the Company, the Company has not taken any funds from any entity

or person on account of or to meet the obligations of its subsidiaries.

(f) According to the information and explanations given to us, the Company has not raised any loans during
the year on the pledge of securities held in its subsidiaries.
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Annexure | referred to in Paragraph 12 of the Independent Auditor’s Report of even date to the
members of Sanathan Textiles Limited on the standalone financial statements for the year
ended 31 March 2023 (contd.)

(x) (a) The Company has not raised any money by way of initial public offer or further public offer (including
debt instruments), during the year. Accordingly, reporting under clause 3(x)(a) of the Order is not
applicable to the Company.

(b) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not made any preferential allotment or private placement of
shares or (fully, partially or optionally) convertible debentures during the year. Accordingly, reporting
under clause 3(x)(b) of the Order is not applicable to the Company.

(xi) (a) To the best of our knowledge and according to the information and explanations given to us, no fraud
by the Company or no material fraud on the Company has been noticed or reported during the period
covered by our audit.

(b) According to the information and explanations given to us including the representation made to us by
the management of the Company, no report under sub-section 12 of section 143 of the Act has been
filed by the auditors in Form ADT-4 as prescribed under Rule 13 of Companies (Audit and Auditors)
Rules, 2014, with the Central Government for the period covered by our audit.

(c) According to the information and explanations given to us including the representation made to us by
the management of the Company, there are no whistle-blower complaints received by the Company
during the year.

(xii) The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it. Accordingly,
reporting under clause 3(xii) of the Order is not applicable to the Company.

(xiii)  In our opinion and according to the information and explanations given to us, all transactions entered
into by the Company with the related parties are in compliance with sections 177 and 188 of the Act,
where applicable. Further, the details of such related party transactions have been disclosed in the
standalone financial statements, as required under Indian Accounting Standard (Ind AS) 24, Related
Party Disclosures specified in Companies (Indian Accounting Standards) Rules 2015 as prescribed
under section 133 of the Act.

(xiv) (a) In our opinion and according to the information and explanations given to us, the Company has an
internal audit system as per the provisions of section 138 of the Act which is commensurate with the size
and nature of its business.

(b) We have considered the reports issued by the Internal Auditors of the Company till date for the period
under audit.

(xv) According to the information and explanation given to us, the Company has not entered into any non-cash
transactions with its directors or persons connected with its directors and accordingly, reporting under
clause 3(xv) of the Order with respect to compliance with the provisions of section 192 of the Act are not
applicable to the Company.

(xvi) (a) The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act,
1934. Accordingly, reporting under clauses 3(xvi)(a),(b) and (c) of the Order are not applicable to the
Company.

(d) Based on the information and explanations given to us and as represented by the management of the
Company, the Group (as defined in Core Investment Companies (Reserve Bank) Directions, 2016) does
not have any CIC.

(xvii) The Company has not incurred any cash losses in the current financial year as well as the immediately
preceding financial year. Pt

Chartered Accountants Walker Chandiok & Co LLP is registered with
limited liability with identification number AAC-
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110001, India



Annexure | referred to in Paragraph 12 of the Independent Auditor’s Report of even date to the
members of Sanathan Textiles Limited on the standalone financial statements for the year
ended 31 March 2023 (contd.)

(xviii) There has been no resignation of the statutory auditors during the year. Accordingly, reporting under clause
3(xviii) of the Order is not applicable to the Company.

(xix) According to the information and explanations given to us and on the basis of the financial ratios, ageing
and expected dates of realisation of financial assets and payment of financial liabilities, other information
accompanying the standalone financial statements, our knowledge of the plans of the Board of Directors
and management and based on our examination of the evidence supporting the assumptions, nothing
has come to our attention, which causes us to believe that any material uncertainty exists as on the date
of the audit report indicating that Company is not capable of meeting its liabilities existing at the date of
balance sheet as and when they fall due within a period of one year from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the Company. We further state that
our reporting is based on the facts up to the date of the audit report and we neither give any guarantee
nor any assurance that all liabilities falling due within a period of one year from the balance sheet date,
will get discharged by the Company as and when they fall due.

(xx) (a) According to the information and explanations given to us, there is no unspent amounts towards Corporate
Social Responsibility pertaining to other than ongoing projects as at end of the current financial year.
Accordingly, reporting under clause 3(xx)(a) of the Order is not applicable to the Company.

(b) According to the information and explanations given to us, the Company has transferred the remaining
unspent amounts towards Corporate Social Responsibility (CSR) under sub-section (5) of section 135 of
the Act, in respect of ongoing project, within a period of 30 days from the end of financial year to a special
account in compliance with the provision of sub-section (6) of section 135 of the Act.

(xxi) The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of standalone financial
statements of the Company. Accordingly, no comment has been included in respect of said clause under
this report.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013

lez('»--»'- MaAy

Rajni Mundra
Partner
Membership No.: 058644

UDIN: 23058644BGXZPH2608

Place: Mumbai
Date: 26 July 2023

Chartered Accountants Walker Chandiok & Co LLP is registerad with
lirnited linbility with identification number AAC-

Cffices in Bengalury, Chandigarh, Chennai, Gurugram, Hyderabad, Kochi, Kalkata, Mumbai, New Delni, Noida and Pune 2085 and has its registerad office at 141,
Connaught Circus, Outer Cirele, New Delhi,
110001, India




Annexure Il to the Independent Auditor’s Report of even date to the members of Sanathan
Textiles Limited on the standalone financial statements for the year ended 31 March 2023

Annexure Il

Independent Auditor’s Report on the internal financial controls with reference to the standalone
financial statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013
(‘the Act’)

In conjunction with our audit of the standalone financial statements of Sanathan Textiles Limited ('the
Company’) as at and for the year ended 31 March 2023, we have audited the internal financial controls
with reference to financial statements of the Company as at that date.

Responsibilities of Management and Those Charged with Governance for Internal Financial
Controls

The Company's Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal financial control with reference to financial statements criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting (‘the Guidance Note’) issued by the Institute
of Chartered Accountants of India ('ICAl'). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly
and efficient conduct of the Company’s business, including adherence to the Company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditor's Responsibility for the Audit of the Internal Financial Controls with Reference to Financial
Statements

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Standards on
Auditing issued by the ICAI prescribed under Section 143(10) of the Act, to the extent applicable to an
audit of internal financial controls with reference to financial statements, and the Guidance Note issued by
the ICAl. Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls with reference to financial statements were established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements includes obtaining an understanding of
such internal financial controls, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls with reference to financial statements.

Chartered Accouniants Walker Chandiok & Co LLP is registerad
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Annexure Il to the Independent Auditor’s Report of even date to the members of Sanathan
Textiles Limited on the standalone financial statements for the year ended
31 March 2023(contd.)

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial controls with reference to financial statements include those policies and
procedures that (1) pertain to the maintenance of records that, in reaseonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such controls were operating effectively as at 31 March 2023, based
on the internal financial control with reference to financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note issued by the ICAI.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013

Rc«.&'u; M\_M.LA_{“

Rajni Mundra
Partner
Membership No.: 058644

UDIN: 23058644BGXZPH2608

Place: Mumbai
Date: 26 July 2023
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Sanathan Textiles Limited
Standalone balance sheet
(All smaunts in Rupees lakns, uniess otherwise stated)

Particulars Motes Asat As at
Assets 31 March 2023 31 March 2022
Non-current assets
) Propeny, plant and squismert 3 84,865 88,070
b) Capital work-in-progress 4 582 239
¢) Intangble 2Ssets under development % s -
d) Financial assets 5 21,057 2,340
1] Investments & 56 83
i Laans 7 550 83z
§i) Other financial assets 8 431 346
&) Income-tax assets (nel) g 21 610
f) Other non-currant assets 1 8 93,530
Total non-current assets
Current “w;:dl:‘“ 10 40,128 44,392
al
b} Financial assets 5 4,741 5484
| s . e g
i) Cashand cash equivalents 12 8,693 5293
i) Bank balances other than {iii} above . 1700 127
146

V) Loans 7 &4
viy Other inancial assels 9 10,289 14,37
el || SR

) Othar cument assets

Total currant assets _______________________________
____190.562 _ 173910
Total assets
Equity and liabilities
Fautr 7484 7.194
a) Equity share capital 1‘; ?-‘;_” SiA
b)) DOther equity ’_,,_ﬂ—-———’_*m_" 98672
Total equity ’_,_J—-ﬂs—’—’u_‘
Liabilities
Non-current llabilities
a) Financial abiities 5,002
| Berrowings :g 22;:; 2 <g‘:2
b} Provisions aor8 38
¢y Deferrad tax liabifties (net) 18 ae 3
&) Other non-current kabilities 19 S Wﬁ_
Total non-current liabilities __________.L-__-————-——__'
Current liabilities
a) Financial liabilties
7} Barowings 186 5.836 8,817
i Trade payables 20
tatal ding dues af micra rses and small 1478 801
1o1al outstanding dues of cradiiors cther than micro T and small i 34,313 30,341
i) Cther financial liabiities 2 2310 3,552
B Cther current liabilities 18 2015 741
¢) Provisions 17 250 ig-;
dy Curranl tax habilities (net) i
Total current liabilities 46,302 45,042
Total liabilitios 76,187 80,838
Total equity and liabilities 190.562 174,510
The panylng nates ding a af sig ing policies and
atnar explanatary information are an integral part of thase standalone financial
e —————
Tria 1 the standalona batanes shast refamed 10 in our repent of even date
For Walker Chandick & Co LLP Foriand on behalf of the Directors
Chartered Accountants
Fim's Registration Na. : 00107 13

Raini Mundra Ajaywumar V. Dattani

Parinar i and Managing Direclor Joint Managing Director
Membarship Mo, 058644 DIN : 00163591 DIN : 00162739
Batavia 2 Jude Patrick D'souza
Chief Financial Otficer - Company Secretary and
Compliance Officer
Membershin No. 44812
Place: Mumbai

Date: 26 July 2023




Sanathan Textiles Limited
Standalone statement of profit and loss
(All amaunts in Rupees |akhs, unless otherwise stated)

Year ended Year ended
s Notes 31 March 2023 31 March 2022
Income
a) Revenue from operations 22 332,821 318,532
b} Other income 23 1.761 1,617
Total income 334,682 320,149
Expenses
a) Cost of materials consumad 233,491 206,327
b) Purchases of stock-in-trade 523 3,247
) Changes ininventories of finished goods, stock-in-trade and work-in-progress 24 6514 (7,200)
d) Employee banefits expense 25 8,854 9474
€] Finance costs 26 2,242 3,246
1} Depraciation expense 27 4322 4,204
g) Other expenses 28 57,471 52,928
Total expenses 313,417 272,228
Profit befare tax 21,265 47,923
Tax expense 23
&) Curent tax
- for the year 4,765 11,271
- earfier years 43 260
b) Deferred tax 837 838
5,645 12,370
Profit for the year 15,620 35,553
Other comprehensive income
ftems that will not be reclassified to profit or loss
Re-measuremeant {loss) / gain on defined benefit plan (a2) 28
Income-tax relating to items that will not be reclassified to profit or loss 8 N
Other comprehensive income for the vear (24) 21
Tatal comprehensive income for the year 15.596 35,574
Eamnings per share (face value of Rs. 10 each) 30
Basic earnings per share (in Rupees) 21,72 49,42
Diluted 2arnings per share (in Rupeas) 21.72 49.42

The accompanying notes including a y of signifi
explanatery infarmation are an integral part of these lone financial s

ing palicies and other

This is the standalane statement of profit and loss referred to in our report of even date

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No. | 001078N/N500013

Rajni Mundra

Partner
Membership No, 058544

Mooy

Place: Mumbal
Date: 26 July 2023

Nidhi Batavia

Fof and on behalf of the

Managing Directar
DIN : Q0163591

rd of Directors

Chief Financial Cificer

Jaint Managing Directar
DIN ; 00163739

Y

Jude Patrick D'souza
Company Secratary and
Compliance Officar
Membership No. 44812




Sanathan Textiles Limited
Standalone statement of cash fllows
{All amounts in Rupees lakhs, unless otherwise stated)

Year ended Year ended
31 March 2023 31 March 2022

[A) Cash flow from operating activities
Profit before tax 21,265 47,923
Adjustments for non-cash and itemns idered sep by
Dapraciation expence 4322 4,204
Re-measurement lass on defined benafit plan 3z 28
E on share-hased pay a7 a3
Gain on disposal of property, plant and equipmant {nat) {12) {104)
Interest income on bank depaosits (343) {278)
Interest Incorme on loan to subsidiary companies {62) ()]
Fair value gain on investments measured at FVTPL {78) (34)
Finance costs 2242 3,246
Mat lnas an fareign currancy translation 483 a7
Liahilities | pravisions na longer required, written back (29) {43)
Adjustment for government grant 78) {680)
Net changes in the fair value In cash Now hedge - (25)
Net changes in the fair value of darvative financial instrumants (24) (23)
Interast Incame an prafarance shares measured at FYTPL (267) -
Creation / (reversal) of inventory provision 354 (1285)
Sundry balances written aff - 24
Profit on sale of units of mutual funds. (240) -
(Reversal) | creaticn of allowance lor expecled credit loss (net) (258) 173
Cash Mow before changes in working capital 27 409 54,414
Changes in waorking capital
Trade payables 4,852 (4,575)
Provisions and other liabilites 40 (85)
Irvantartes 3810 {14,377)
Trade receivables (161) Tmn
Cther financial and non-financial assats 3774 6,302
Cash generated from operations before taxes 39,824 40,981
Income taxes paid (net of refunds) {5.495) (11.404)
Net cash d from operati (A} 34,325 29,558
{B) Cash flow from invasting activities
Purhcases of property, plant and aquipment, CWIF and IALID (induding (2.229) @3.313)
capital advances and capital creditors)
Proceeds from dispasal of property, plant and equipment 42 216
Deposits matured (2,770} g28
| in praf shares of P (18,450} -
Investment in equity shares of subsidiary companies - (2,340)
Laan granted ta subsidiary company {1.548) (2200
Interest income an loan 1o subsidiary companies &2 3
Sale preceeds from mutual fund J/ (Investment made in mutual funds) 1.052 (54500
Inferest received on bank deposits 343 276
Net cash used in investing activities (B} {23,485) {9,899)
(G} Cash flow from financing activities
Cash credit facilities and short term barrowings availed / (repald) (nat) 18 (4 455)
Lang-term borrewings availed = 1,000
R af long-term barrowing (10,383) (13,068)
Payment of interest (2,242} (3.248)
Met eash used in financing activities <) (12,617) (18.770)
Net increase in cash and cash equivalents {A+B+C) (1,778) (109)
Cash and cash equivalents at the beginning of the year 2543 2653
Cash and cash equivalents at the end of the vear 765 2,543
Notes to standalone statement of cash flows:
Cash and cash equivalants at the and of the year comprise of ©
Balances with banks in current accounts 877 750
Bank deposit with original maturity of less than three months 86 1720
Cash on hand 2 3

765 2,543

The standalone statement of cash flows has been prepared under indirect method as sel out i Ind AS
7 ‘Statement of Cash Flows’ spacifiad under section 133 of the Companies Act, 2013 (Act).

The ying notes i g a v af sigl ing policies and other explanatary
infermation are an integral part of these standalone financial statements,

This is the standalone statement of cash flaws relerred to in our report of even date

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No. ; 001075N/MNS00013

Rar  »
Qd e
Rajni Mundra

Partner
Membership Mo, 058644

DIN . 00183381

MWak

Nidhi Batavia

Place: Mumbal
Date: 25 July 2023

Paresh Kumar V. Dattani
Chairman and Managing Director

Chief Financial Officer

Juinl. anaging Directar
DIN : 00163733

ok

Jude Patrick D'souza
Company Secretary and
Compliance Officer
Mambarship No, 44812
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Sanathan Textiles Limited
Notes to the standalone financial statements for the year ended 31 March 2023

1. Corporate information

Sanathan Textiles Limited (formerly known as Sanathan Textiles Private Limited) (the ‘Company’) is a
company domiciled in India under the provisions of the erstwhile Companies Act, 1956. The Company has
been converted from Private Limited Company to Unlisted Public Limited Company pursuant to special
resolution passed at the Extraordinary General Meeting of the shareholders of the Company held on

12 November 2021 and consequently the name of the Company has been changed to Sanathan Textiles
Limited, and a revised fresh certificate of incorporation dated 18 November 2021, consequent to the
aforementioned change, has been issued by the Ministry of Corporate Affairs. The Company’s registered
office is located at SRV No. 187/4/1/2, Near Surangi Bridge, Surangi, Dadra and Nagar Haveli (district),
Dadra and Nagar Haveli, India - 396230.

The Company is engaged in the manufacture of polyester, texturized and cotton yarn (POY - Partially
Oriented Yarn, FDY - Fully Drawn Yarn, DTY — Draw Textured Yarn, ATY - Air Textured Yarn, twisted yarn
and polyester chips).

2. Basis of preparation and presentation

2.1 General information and statement of compliance:

The Standalone Financial Statements comprise of the standalone balance sheet as at 31 March 2023,
standalone statement of profit and loss (including other comprehensive income), standalone statement of
cash flows and standalone changes in equity for year ended 31 March 2023 and note to the standalone
financial statements including a summary statement of significant accounting policies and other explanatory
information (hereinafter collectively referred to as ‘Standalone Financial Statement’).

These Standalone Financial Statements have been prepared in accordance with the requirements of Indian
Accounting Standards (‘Ind AS’), prescribed under section 133 of the Companies Act, 2013 (the "Act’) read
with Companies (Indian Accounting Standards) Rules, 2015 as amended and other relevant provisions of
the Act.

All amounts included in the Standalone Financial Statements are reported in Indian Rupees (‘INR’) in lakhs
unless otherwise stated and "0" denotes amounts less than fifty thousand rupees.

The accounting policies are consistent for the year ended 31 March 2023 and 31 March 2022,

The standalone financial statements for the year ended 31 March 2023 were authorised and approved for
issue by the Board of directors of the Company on 26 July 2023.

Details of significant investments in subsidiary companies in accordance with Ind AS 27

'Name of the subsidiary Principal place of % Ownership interest held by the
business Company as at 31 March 2023 and
31 March 2022
Sanathan Polycot Private Limited India | 100.00%
Universal Texturisers Private Limited = India ' 100.00%

2.2 Basis of measurement:

The Standalone Financial Statements have been prepared on going concern basis in accordance with
accounting principles generally accepted in India. Further, the Standalone Financial Statements have been
prepared on historical cost basis except for the following material items that have been measured at fair
value as required by relevant Ind AS:




Sanathan Textiles Limited
Notes to the standalone financial statements for the year ended 31 March 2023

i. Certain financial assets and liabilities (including derivative financial instruments) measured at fair value
(refer accounting policy on financial instruments);
ii. Defined benefit plan measured using actuarial valuation; and
iii. Share-based payments.

2.3 Use of estimate and judgement:

The preparation of Standalone Financial Statements requires the use of accounting estimates which, by
definition, will seldom equal the actual results. Management also needs to exercise judgement in applying
the Company's accounting policies. This note provides an overview of the areas that involve a higher
degree of judgement or complexity, and of items which are more likely to be materially adjusted due to
estimates and assumptions turning out to be different than those originally assessed. Detailed information
about each of these estimates and judgements is included in relevant notes together with information about
the basis of calculation for each affected line item in the Standalone Financial Statements.

a) Recognition of deferred tax assets — The extent to which deferred tax assets can be recognised is
based on an assessment of the probability of the Company’s future taxable income (supported by reliable
evidence) against which the deferred tax assets can be utilised.

b) Evaluation of indicators for impairment of assets — The evaluation of applicability of indicators of
impairment of assets requires assessment of several external and internal factors which could result in
deterioration of recoverable amount of the assets.

c) Contingent liabilities — At each balance sheet date, basis the management judgment, changes in facts
and legal aspects, the Company assesses the requirement of provisions against the outstanding
contingent liabilities. However, the actual future outcome may be different from this judgement.

d) Impairment of financial assets — At each balance sheet date, based on historical default rates observed
over expected life, existing market conditions as well as forward looking estimates, the management
assesses the expected credit losses on outstanding receivables. Further, management also considers
the factors that may influence the credit risk of its customer base, including the default risk associated
with industry and country in which the customer operates.

e) Defined benefit obligation (‘DBO’) — Management's estimate of the DBO is based on a number of
underlying assumptions such as standard rates of inflation, mortality, discount rate and anticipation of
future salary increases. Variation in these assumptions may significantly impact the DBO amount and the
annual defined benefit expenses.

f) Useful lives of depreciable assets — Management reviews its estimate of the useful lives of depreciable
assets at each reporting date, based on the expected utility of the assets. Uncertainties in these estimates
relate to technical and economic obsolescence that may change the utilisation of assets.

g) Government grant — Grants receivables are based on estimates for utilisation of the grant as per the
regulations as well as analysing actual outcomes on a regular basis and compliance with stipulated
conditions. Changes in estimates or non-compliance of stipulated conditions could lead to significant
changes in grant income and are accounted for prospectively over the balance obligation period.

h) Fair value measurements — Management applies valuation techniques to determine fair value of equity
shares (where active market quotes are not available). This involves developing estimates and
assumptions around volatility, dividend yield which may affect the value of equity shares.

i) Impairment of assets - In assessing impairment, management estimates the recoverable amounts of
each asset (in case of non-financial assets) based on expected future cash flows and uses an interest

determination of a suitable discount rate.
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Sanathan Textiles Limited
Notes to the standalone financial statements for the year ended 31 March 2023

Provisions - Provisions are recognised when the Company has a present obligation as a result of past
event and it is probable that an outflow of resources will be required to settle the obligation, in respect of
which a reliable estimate can be made. Provisions (excluding defined benefit plan) are not discounted to
their present value and are determined based on best estimate of the amount required to settle the
obligation at the balance sheet date. These are reviewed at each balance sheet date and adjusted to
reflect the current best estimates.

Estimates and judgements are continuously evaluated. They are based on historical experience and other
factors including expectation of future events that may have a financial impact on the Company and that
are believed to be reasonable under the circumstances.

2.4 Summary of significant accounting policies:
(i) Functional and presentation currency

Items included in the Standalone Financial Statements of the Company are measured using the
currency of the primary economic environment in which the Company operates i.e., the ‘functional
currency’. The Standalone Financial Statements are presented in INR, which is the functional and
presentation currency of the Company.

(ii) Foreign currency transactions and translations

Foreign currency transactions are recorded in the functional currency, by applying to the exchange rate
between the functional currency and the foreign currency at the date of the transaction.

Fareign currency monetary items outstanding at the balance sheet date are converted to functional
currency using the closing rate. Non-monetary items denominated in a foreign currency which are
carried at historical cost are reported using the exchange rate at the date of the transaction.

Exchange differences arising on monetary items on settlement, or restatement as at reporting date, at
rates different from those at which they were initially recorded, are recognised in the standalone
statement of profit and loss in the year in which they arise.

(iii) Financial instruments
a. |Initial recognition and measurement

The Company recognises financial assets and liabilities when it becomes a party to the contractual
pravisions of the instrument.

Financial assets are recognised at fair value on initial recognition, except for trade receivables which
are initially measured at transaction price. Transaction costs that are directly attributable to the
acquisition or issue of financial assets that are not at fair value through profit or loss (‘FVTPL') are
added to the fair value on initial recognition. Regular way purchase and sale of financial assets are
recognised on the trade date. Investment in preference shares are treated as equity instruments if the
same are convertible into equity shares or are redeemable out of the proceeds of equity instruments
issued for the purpose of redemption of such investments. Investment in preference shares not meeting
the aforesaid conditions are classified as debt instruments at FVTPL.

Financial liabilities are classified, at initial recognition, as financial liabilities at FVTPL, loans and
borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as
appropriate. All financial liabilities are recognised initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.
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The fair value of a financial liability at initial recognition is normally the transaction price. If the Company
determines that the fair value at initial recognition differs from the transaction price, difference between
the fair value at initial recognition and the transaction price shall be recognised as gain or loss unless
it qualifies for recognition as an asset or liability. This normally depends on the relationship between
the lender and borrower or the reason for providing the loan. Accordingly in case of interest-free loan
from promoters to the Company, the difference between the loan amount and its fair value is treated
as an equity contribution to the Company.

In accordance with Ind AS 113 'Fair Value Measurement', the fair value of a financial liability with a
demand feature is not less than the amount payable on demand, discounted from the first date that the
amount could be required to be paid.

The Company's financial liabilities include trade, other payables, loans and borrowings including bank
overdrafts.

b. Subsequent measurement
Non derivative financial instruments

(a) Financial assets carried at amortised cost

A financial asset is subsequently measured at amortised cost if it is held within a business model whose
objective is to hold the asset in order to collect contractual cash flows and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

(b) Financial assets at fair value through other comprehensive income (‘FVOCI’)

A financial asset is subsequently measured at FVOCI if it is held within a business model whose
objective is achieved by both collecting contractual cash flows and selling financial assets and the
contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

(c) Financial assets at FVTPL
A financial asset which is not classified in any of the above categories are subsequently fair valued
through profit or loss.

(d) Financial liabilities
The measurement of financial liabilities depends on their classification.

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised
cost using the Effective Interest Rate (‘'EIR’) method. Gains and losses are recognised in profit or loss
when the liabilities are derecognised as well as through the EIR amortisation process.

Amaortised cost is calculated by taking into account any discount ar premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the
standalone statement of profit and loss, unless and to the extent capitalised as part of costs of an asset.

The EIR method is a method of calculating the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The EIR is the rate that exactly discounts estimated future
cash payments (including all fees and points paid or received that form an integral part of the EIR,
transaction costs and other premiums or discounts) through the expected life of the financial liability, or
(where appropriate) a shorter period, to the net carrying amount on initial recognition.

For trade and other payables maturing within one year from the balance sheet date, the carrying
amounts approximate fair value due to the short maturity of these instruments.

(e) Investment in subsidiary companies

Investment in subsidiaries is carried at cost in the separate financial statements.
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c. De-recognition of financial instruments

The Company derecognises a financial asset when the contractual right to receive the cash flows from
the financial asset expire or it transfers the financial asset. A financial liability is derecognised when the
obligation under the liability is discharged, cancelled or expires. When an existing financial liability is
replaced by another from the same lender on substantially different terms, or the terms of an existing
liability are substantially modified, such an exchange or madification is treated as the derecognition of
the original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the standalone statement of profit and loss.

d. Offsetting financial instruments

Financial assets and liabilities are offset, and the net amount is reported in the balance sheet where
there is a legally enforceable right to offset the recognised amounts and there is an intention to settle
on a net basis or realise the asset and settle the liability simultaneously. The legally enforceable right
must not be contingent on future events and must be enforceable in the normal course of business and
in the event of default, insolvency or bankruptcy of the group or the counterparty.

(iv) Current versus non-current classification

v)

(i) An asset is considered as current when it is:
a. Expected to be realised or intended to be sold or consumed in the normal operating cycle, or
b. Held primarily for the purpose of trading, or
c. Expected to be realised within twelve months after the reporting period, or
d. Cash or cash equivalents unless restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting period.

(i) All other assets are classified as non-current.

(iii) Liability is considered as current when it is:
a. Expected to be settled in the normal operating cycle, or
b. Held primarily for the purpose of trading, or
c. Due to be settled within twelve months after the reporting period, or
d. There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period.

(iv) All other liabilities are classified as non-current.
(v) Deferred tax assets and liabilities are classified as non-current assets and liabilities.

(vi) All assets and liabilities have been classified as current or non-current as per the Company's
operating cycle and other criteria set out in Schedule |ll to the Act. Based on the nature of products and
the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents, the Company has ascertained its operating cycle as twelve months for the purpose of
current and non-current classification of assets and liabilities.

Property, plant and equipment (‘PPE’)

Recognition and initial measurement

PPE are stated at their cost of acquisition. The cost comprises purchase price, borrowing cost if
capitalisation criteria are met and directly attributable cost of bringing the asset to its working condition
for the intended use. Any trade discount and rebates are deducted in arriving at the purchase price.




Sanathan Textiles Limited
Notes to the standalone financial statements for the year ended 31 March 2023

Subsequent costs and disposal

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the Company and the cost of the item can be measured reliably. The carrying amount of any component
accounted far as a separate asset is de-recagnised when replaced. All other repair and maintenance
costs are recognised in standalone statement of profit and loss as incurred.

Items such as spare parts are recognised as PPE when they meet the definition of PPE. Otherwise,
such items are classified as inventory.

An item of PPE initially recognised is de-recognised upon disposal or when no future economic benefits
are expected from its use. Any gain or loss arising on de-recognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is recognised in
standalone statement of profit and loss when the asset is de-recognised.

Capital work-in-progress (‘CWIP') includes PPE under construction and not ready for intended use as
on the balance sheet date.

Subsequent measurement (depreciation and useful lives)

Freehold land is carried at historical cost (after adjustment of fair value at the time of transition to Ind
AS) and is a non-depreciable asset. All other items of PPE are subsequently measured at cost less
accumulated depreciation and impairment losses. Depreciation on PPE is provided on a straight-line
basis, computed an the basis of useful lives (as set out below) prescribed in Schedule |l to the Act,
except for plant and equipment wherein hased on the technical evaluation, useful life has been
estimated to be 8 to 25 years.

Class of PPE Useful life
Buildings 30-60 years
Computers 3-6years

Electrical installations and equipment | 10 years

Furniture and fixtures 10 years

Factory equipment 15 years

Laboratary equipment 10 years

Office equipment 5 years

Vehicles 8-10 years 1
Plant and equipment 8-25 years

The residual values are not more than 5% of the original cost of the PPE. The residual values, useful
lives and methaod of depreciation of are reviewed at each reporting date.

(vi) Intangible asset under development)

Intangible asset under development (|AUD’) includes intangible assets under implementations stage
and not ready for intended use as on the balance sheet date.
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(vii) Leases

Company as a lessee — Right of use (‘ROU’) assets and lease liabilities

A lease is defined as 'a contract, or part of a contract, that conveys the right to use an asset (the
underlying asset) for a period of time in exchange for consideration’.

Classification of leases

The Company enters into leasing arrangements for various assets. The assessment of the lease is
based on several factors, including, but not limited to, transfer of ownership of leased asset at end of
lease term, lessee’s option to extend/purchase etc.

Recagnition and initial measurement of ROU assets

At lease commencement date, the Company recognises a ROU asset and a lease liability on the
standalone balance sheet. The ROU asset is measured at cost, which is made up of the initial
measurement of the lease liability, any initial direct costs incurred by the Company, an estimate of any
costs to dismantle and remove the asset at the end of the lease (if any), and any lease payments made
in advance of the lease commencement date (net of any incentives received).

Subsequent measurement of ROU assets

The Company depreciates the ROU assets on a straight-line basis from the lease commencement date
to the earlier of the end of the useful life of the ROU asset or the end of the lease term. The Company
also assesses the ROU asset for impairment when such indicators exist.

Lease liabilities

At lease commencement date, the Company measures the lease liability at the present value of the
lease payments unpaid at that date, discounted using the interest rate implicit in the lease if that rate is
readily available or the Company's incremental borrowing rate. Lease payments included in the
measurement of the lease liability are made up of fixed payments (including in substance fixed
payments) and variable payments based on an index or rate. Subsequent to initial measurement, the
liability will be reduced for payments made and increased for interest. It is re-measured to reflect any
reassessment or modification, or if there are changes in in-substance fixed payments. When the lease
liability is re-measured, the corresponding adjustment is reflected in the ROU asset.

The Company has elected to account for short-term leases and low value leases using the practical
expedients. Instead of recognising a ROU asset and lease liability, the payments in relation to these
short-term leases and low value |leases are recognised as an expense in standalone statement of profit
and loss on a straight-line basis over the lease term.

The Company as a lessor

Leases in which the Company does not transfer substantially all the risks and rewards of ownership of
an asset are classified as operating leases. The respective leased assets are included in the balance
sheet based on their nature. Rental income is recognised on straight-line basis over the lease-term.

(This space has been intentionally leff blank)
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(viii) Impairment of assets

(ix)

(a) Non-financial assets

Assessment is done at each balance sheet date as to whether there is any indication that an asset may
be impaired. For the purpose of assessing impairment, the smallest identifiable group of assets that
generates cash inflows from continuing use that are largely independent of the cash inflows from other
assets or groups of assets, is considered as a cash generating unit. If any such indication exists, an
estimate of the recoverable amount of the asset/cash generating unit is made. Assets whose carrying
value exceeds their recoverable amount are written down to the recoverable amount. Recoverable
amount is higher of an asset’s or cash generating unit's net selling price and its value in use. Value in
use is the present value of estimated future cash flows expected to arise from the continuing use of an
asset and from its disposal at the end of its useful life. Assessment is also done at each balance sheet
date as to whether there is any indication that an impairment loss recognised for an asset in prior
accounting periods may no longer exist or may have decreased.

(b) Financial assets
The Company assesses on a forward-looking basis the expected credit losses associated with its
financial assets and the impairment methodology depends on whether there has been a significant
increase in credit risk.

Trade receivables

In respect of trade receivables, the Company applies the simplified approach of Ind AS 109 ‘Financial
Instruments’, which requires measurement of loss allowance at an amount equal to lifetime expected
credit losses. Lifetime expected credit losses are the expected credit losses that result from all possible
default events over the expected life of a financial instrument.

Other financial assets

In respect of its other financial assets, the Company assesses if the credit risk on those financial assets
has increased significantly since initial recognition. If the credit risk has not increased significantly since
initial recognition, the Company measures the loss allowance at an amount equal to 12-month expected
credit losses, else at an amount equal to the lifetime expected credit losses.

When making this assessment, the Company uses the change in the risk of a default occurring over
the expected life of the financial asset. To make that assessment, the Company compares the risk of
a default occurring on the financial asset as at the balance sheet date with the risk of a default occurring
on the financial asset as at the date of initial recognition and considers reasonable and supportable
information, that is available without undue cost or effort, that is indicative of significant increases in
credit risk since initial recognition. The Company assumes that the credit risk on a financial asset has
not increased significantly since initial recognition if the financial asset is determined to have low credit
risk at the balance sheet date.

Employee benefits
(a) Long-term employee benefits

(i) Defined contribution plan

The Company has defined contribution plan for post-employment benefits in the form of provident fund,
and employees' state insurance fund. Under the defined contribution plan, the Company has no further
obligation beyond making the contributions. Such contributions are charged to the standalone
statement of profit and loss as incurred.
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(x)

(ii) Defined benefit plan

The Company has defined benefit plan for post-employment benefits in the form of gratuity for its
employees in India. Liability for defined benefit plan is provided on the basis of actuarial valuations, as
at the balance sheet date, carried out by an independent actuary. The actuarial valuation method used
by independent actuary for measuring the liability is the projected unit credit method. The liability
recognised in the Standalone Financial Statements in respect of gratuity is the present value of the
defined benefit obligation at the reporting date, together with adjustments for unrecognised actuarial
gains or losses and past service costs.

Discount factors are determined close to each period-end by reference to market yields on gavernment
bonds that have terms to maturity approximating the terms of the related liability. Service cost and net
interest expense on the Company's defined benefit plan is included in employee benefits expense.

Actuarial gains or losses are recognised in other comprehensive income. Interest expense recognised
in standalone statement of profit and loss is calculated by applying the discount rate used to measure
the defined benefit obligation to the defined benefit liability.

(b) Short-term employee benefits

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly
within 12 months after the end of the period in which the employees render the related service are
classified as short-term employee benefits. These benefits include salaries and wages, short-term
bonus, incentives etc. These are measured at the amounts expected to be paid when the liabilities are
settled. The liabilities are presented as current employee benefit obligations in the standalone balance
sheet.

(c) Share-based payments

The fair value of options granted under Sanathan Textiles Limited Employee Stock Option Plan (‘ESCP
2021) recognised as an employee benefit expense with a corresponding increase in equity. The total
amount to be expensed is determined by reference to the fair value of the options granted:

« Including any market performance conditions (e.g., the entity’s share price)

e Excluding the impact of any service and non-market performance vesting conditions (e.g.
profitability, sales growth targets and remaining an employee of the entity over a specified time period),
and

s Including the impact of any non-vesting conditions (e.g. the requirement for employees to save or
holding shares for a specified period of time).

Total expense is recognised over the vesting peried, which is the period over which all the specified
vesting conditions are to be satisfied. At the end of each period, the entity revises its estimates of the
number of options that are expected to vest based on the non-market vesting and service conditions.

It recognises the impact of revision to original estimates, if any, in profit or loss, with a corresponding
adjustment to equity.

Provisions, contingent liabilities and contingent assets

Provisions are recognised when the Company has a present (legal or constructive) obligation as a
result of past events, for which it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate of the amount can be made.

Provisions required to settle are reviewed regularly and are adjusted where necessary to reflect the
current best estimates of the obligation. Provisions are discounted to their present values, where the
time value of money is material.
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(xi)

(xii)

Contingent liability is disclosed unless the likelihood of an outflow of resources is remote and there is
a possible obligation or a present obligation that may, but probably will not, require an outflow of
resources.

Contingent asset is not recognised in the Standalone Financial Statements. However, it is recognised
only when an inflow of economic benefits is probable.

Borrowing cost

Borrowing costs includes interest expense on barrowings calculated using the EIR, amortisation of
ancillary costs incurred in connection with the arrangement of borrowings and exchange differences
arising from foreign currency borrowings to the extent they are regarded as an adjustment to the interest
cost.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale (‘qualifying asset')
are capitalised as part of the cost of the respective asset. All other borrowing costs are expensed in the
periad in which they occur.

EIR is a method of calculating the amortised cost of a financial asset or a financial liability and of
allocating the interest income or interest expense over the relevant period. EIR is the rate that exactly
discounts estimated future cash payments or receipts through the expected life of the financial
instrument or, when appropriate, a shorter period to the net carrying amount of the financial asset or
financial liability. EIR calculation does not include exchange differences.

The capitalisation of borrowing costs as part of the cost of a qualifying asset commences when
expenditure for the asset is being incurred, borrowing costs are being incurred and activities that are
necessary to prepare the asset for its intended use or sale are in progress. Capitalisation of borrowing
costs is suspended or ceases when substantially all the activities necessary to prepare the qualifying
asset for its intended use or sale are interrupted or completed.

Inventories
Inventories are valued at the lower of cost and net realisable value.

Cost of raw material comprises of cost of purchase and other cost incurred in bringing the inventory to
their present condition and location. Trade discounts, rebates and other similar items are deducted in
determining the cost of purchase. Cost is determined on a moving weighted average basis.

The cost of finished goods, intermediate goods and work-in-progress includes cost of direct materials
and labour and a proportion of variable and apportionable fixed overhead expenditure based on the
normal operating capacity.

In case of traded goods, cost includes cost of purchase and other costs incurred in bringing the
inventories to their present location and condition. Cost is determined on a moving weighted average
basis.

Obsolete, slow moving and defective inventories are identified from time to time and, where necessary,
a provision is made for such inventories.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated
costs of completion and the estimated costs necessary to make the sale.

Further, inventories contain stores and packing materials. Adequate allowances are recognised as a
measure of consumption over their expected life based on their usage.

VILIVID A
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Costs of conversion and other costs are determined on the basis of standard cost method adjusted fpr
variances between standard costs and actual costs, unless such costs are specifically identifiable, in

which case they are included in the valuation at actuals.
(xiii) Income recognition
(a) Revenue recognition

Revenue is recognised upon transfer of control of promised products to customers in an amount that
reflects the consideration the Company expects to receive in exchange for those products. Revenue is
measured net of rebates, discounts and taxes. A receivable is recognised by the Company when control
is transferred as this is the case of point in time recognition where consideration is unconditional
because only the passage of time is required. No significant element of financing is deemed present
The Company applies the revenue recognition criteria to each component of the revenue transaction

as set out below:

Sale of products

Revenue from sale of products is recognised when the Company satisfies performance obligation by
transferring promised goods to the customer. Performance obligations are satisfied at the point of time
when the customer obtains controls of the asset which is generally on dispatch of goads. In cases
where performance obligations are satisfied upon delivery, the revenue is recognised upon such

delivery.

Revenue is measured based on transaction price, which is the fair value of the consideration received
or receivable, stated net of discounts, returns and goods and services tax. Transaction price is
recognised based on the price specified in the contract, net of the estimated sales incentives /
discounts.

Revenue (other than sale of products)
Revenue (other than sale of products) is recognised to the extent that it is probable that the economic
benefits will flow to the Company and the revenue can be reliably measured.

(b) Other operating revenue

It majorly includes export incentives and sale of scrap. Export incentives constituting duty drawback,
incentives under Merchandise Exports from India Scheme (MEIS) and Duty-drawback Scheme which
are accounted for on accrual basis where there is reasonable assurance that the Company will comply
with the conditions attached to them and the export benefits will be received. Export incentives under
Export Promotion Capital Goods (EPCG) is notified by Government of India and are accounted for in
the year of exports based on eligibility and when there is no uncertainty in its recognition.

Sale of scrap is recognized upon transfer of control of promised products to customers in an amount
that reflects the consideration the Company expects to receive in exchange for those products.

(c) Interest income
Interest income is recorded on accrual basis using the EIR method.

(d) Dividend

Dividend income is recognised when the Company'’s right to receive dividend is established, which is
generally when sharehalders approve the dividend.
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(e) Otherincome

Other income is recognised when na significant uncertainty as to its determination and realisation
exists.

(xiv) Taxes

Tax expense comprises current and deferred tax. Current and deferred tax is recognised in standalone
statement of profit and loss except to the extent that it relates to items recognised directly in equity or
other comprehensive income.

The current income-tax charge is calculated on the basis of the tax laws enacted at the balance sheet
date. Management periodically evaluates positions taken in tax returns with respect to situations in
which applicable tax regulation is subject to interpretation. It establishes provisions where appropriate
on the basis of amounts expected to be paid to the tax authorities.

Deferred tax is provided in full, on temporary differences arising between the tax base of assets and
liabilities and their carrying amounts in the Standalone Financial Statements. Deferred tax is
determined using tax rates (and laws) that have been enacted or substantially enacted by the end of
the reporting period and are expected to apply when the related deferred income tax asset is realised
or the deferred tax liability is settled. Deferred tax assets are recognised for all deductible temporary
differences and unused tax losses only if it is probable that future taxable amounts will be available to
utilise those temporary differences and losses.

Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset
and intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.
Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current
tax assets and liabilities and when the deferred tax balances relate to the same taxation authority.

(xv) Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the year attributable to equity
shareholders (after deducting attributable taxes) by the weighted average number of equity shares
outstanding during the year. The weighted average number of equity shares outstanding during the
year is adjusted for events including a bonus issue or share split.

Far the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable
to equity shareholders of the Company and the weighted average number of shares outstanding during
the year, are adjusted for the effects of all dilutive potential equity shares.

(xvi) Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and demand deposits, together with other short-
term, highly liquid investments (original maturity less than three months) that are readily convertible

into known amounts of cash, and which are subject to an insignificant risk of changes in value.

For the purpose of the standalone statement of cash flows, cash and cash equivalents consist of cash,
balance in current accounts with banks and short-term deposits, as defined above, net of outstanding
bank overdrafts as they are considered an integral part of the Company’s cash management.

(xvii) Government grants

Government grants are recognised only when there is reasonable assurance that the Company will
comply with the conditions attaching to them and the grants will be received.
—_—
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Government grants related to or used for assets are included in the standalone balance sheet as
deferred government grant and recognised as income in the standalone statement of profit and loss in
the proportion of export obligations that have been discharged.

Export benefits available under prevalent schemes are accrued in the year in which the goods are
exported and there is no uncertainty in receiving the same.

(xviii)Investments

(xix)

(xx)

(xxi)

Investments, which are readily realisable and intended to be held for not more than one year from the
date on which such investments are made, are classified as current investments. All other investments
are classified as non-current investments.

On initial recognition, all investments are measured at cost. The cost comprises purchase price and
directly attributable acquisition charges such as brokerage, fees and duties.

Current investments are carried at lower of cost and fair value determined on an individual investment
basis.

Non-current investments are carried at cost. However, provision for diminution in the value is made to
recognise a decline other than temporary in the value of these investments. On disposal of an
investment, the difference between its carrying amount and net disposal proceeds is charged or
credited to the standalone statement of profit and loss.

Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the
Board of Directors, who are considered as chief operating decision maker (‘(CODM’).

Exceptional items

When items of income and expense within profit or loss from ordinary activities are of such size, nature
or incidence that their disclosure is relevant to assist users in understanding the financial performance
achieved and in making projections of future financial performance, the nature and amount of such
material items are disclosed separately as exceptional items.

Events after the reporting date

Where events occurring after the balance sheet date provide evidence of conditions that existed at the
end of the reporting year, the impact of such events is adjusted within the Standalone Financial
Statements. Where the events are indicative of conditions that arose after the reporting year, the
amounts are not adjusted, but are disclosed if those non-adjusting events are material.

(xxii) Recent accounting pronouncements

Ministry of Corporate Affairs (‘"MCA”") naotifies new standard or amendments to the existing standards
under Companies (Indian Accounting Standards) Rules as issued from time to time. On 31 March 2023,
MCA amended the Companies (Indian Accounting Standards) Rules, 2015 by issuing the Companies
(Indian Accounting Standards) Amendment Rules, 2023, applicable from 1 April 2023, as below:

a) Amendment to Ind AS 1 — Presentation of Financial Statements

The amendments require companies to disclose their material accounting policies rather than their
significant accounting policies. Accounting palicy information, together with other information, is
material when it can reasonably be expected to influence decisions of primary users of general
purpose financial statements. The Company does not expect this amendment to h
significant impact in its financial statements. Yo
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b) Amendments to Ind AS 12 — Income Taxes

c)

The amendments clarify how companies account for deferred tax on transactions such as leases
and decommissioning obligations. The amendments narrowed the scope of the recognition
exemption in paragraphs 15 and 24 of Ind AS 12 (recognition exemption) so that it no longer applies
to transactions that, on initial recognition, give rise to equal taxable and deductible temporary
differences. The Company is evaluating the impact, if any, in its financial statements.

Amendments to Ind AS 8 — Accounting Policies, Changes in Accounting Estimates and
Errors

The amendments will help entities to distinguish between accounting policies and accounting
estimates. The definition of a change in accounting estimates has been replaced with a definition
of accounting estimates. Under the new definition, accounting estimates are "monetary amounts in
financial statements that are subject to measurement uncertainty”. Entities develop accounting
estimates if accounting policies require items in financial statements to be measured in a way that
involves measurement uncertainty. The Company does not expect this amendment to have any
significant impact in its financial statements.

(This space has been intentionally left blank)
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Sanathan Textiles Limitad
Notes to the il ts for the year ended 31 March 2023
(All ameunts in Rupees lakhs, unless otherwise stated)

Note 51 Investments

As at s at
M Mach2023 31 March 3022
____MNen-current Current ant
1) Investments measurad at cost & Mo Current
a) equity | [fully paid-up)
Unquated
Investment in subsidiaries
9,688,399 equity shares (31 March 2022 4 895.934) of Re. 10 each of Sanathan Polysat Private Limited 980 - 350 =
4 598 459 equity shares (31 March 2022, 4,998,433 of Fa. 10 each of Universal Texturisars Private Limited 1,350 1,350 F
2] Investments measured at falf value thraugh profit or foss (FVTPLY
{a) Investments in mutual fund
Guotwd j 31 March 2022 Nil units) - 2475 i
114 074 unis of Union Liauid Fund - Growth - Direct Plan (31 Mar : ) : 5 ) o
& 850 unts of Ketak Ovaright Fund Ditect- Growth Plan (31 March 2022 265 £35 units| 2361 P,
47,508 unita of Kotak Liquid Direct - Growth Plan (31 March 2022 28,084 units) ) 5 1282
NIL urits of Aditva Bifla Sun Life Liawa Fund - Growth - Remular Plan (31 March 2022, 370,598 units} .
(b} Investment in praference shares {equity portion] - FVTPL
Unauoted ik
Investment in lary
184,500,000 (31 Mareh 2022 Nil) 7% no I I B shares of Rs. 10 12,656 - - -
each of Sanathan Palycot Private Limitad
{e) Investment In preferance shares (fair value-debt portion) - amortised cast
Unguated
Investment in subsidiary
184,500,000 (31 Mareh 2022 © N} 7% nof i ke shares of R, 10 5,061 - - -
aach of Sanatnan Polycot Private Limitad
Total 21057 Y 7' — 2340 5484
Asat Asat
Agaregate carrying value of quated investments o4 747 5484
Aggregate marke: valus of queted investments 4741 5484
Aggragate camying value of unguoted investments 21,057 2,340
Aggregste amaunt of irmert in value of ants = 2
Reler nate 344 for infermation an market risk
Reter note 16 for mformation on assets provided a5 coll d or security for ot finance facities availed by the Company.
Note & : Loans
As at As at
31 March 2023 B
i rrant it MNon-curren Cui
Unsecured, considered aood
Loan to subsidiary companies 66 1,700 a3 127
Total 73 1.700. a3 127
Armeant dus By private companias having comman directars amaunting to Rs. 1,756 lakhs (31 March 2022 Rs. 720 lakns) (refer note 32 (<l
Refer note 344 far infarmation on credit rsk
Mate 7 : Other financial assets
As at Asat
1 March 2023 31 March 2032
rrant rrent ment
Unsecured, cansidered good
Gecurity depostss 73 2 137 &3
Bark depasits with maturity of mare than twelve manihs® 47T - 635 -
Denvative linancial assel d as i} - = - 23
Other receivables - 41 - &0
Total 550 4 832 2

# Includes security deposit given ta a private companies having comman difectars amounting to Ra. 22 lakhs (31

Refer note 344 for infarmation on credit risk.
Refer ncte 248 and 34C for on derv

financial

» whale amount |s held as llen against bank guaramees, |etter of crad)t issued by bank and wih the sales tax departmernt.

March 2072 Rs. 36 lakhs| (refer nate 32(2))

Reler nate 15 far information on assets pravided a5 eollateral or security for borrowings or firance facilitias availed by the Campany.

(The space has been ntantionially inft blank}




Sanathan Textiles Limited
Notes to the dale fi

for the yaar endad 31 March 2023
(Al amounts in Rupees lakhs, unless othenwse stated)

Note 8 : Incoma-tax assets (net)

As ot As at
3 2023 31 March 2022
Advance tax (net) a1 348
Tatal 43 346
MNote 8 : Other assels
As at As at
31 March 2023 31 March 2022
Nen-current Current Mon-currant Current
Capital advance 753 ¥ 1ar -
Advances other than capital advances
Adyance to suppliers - 487 - 1,487
Advance ta employees - 23 - 186
with i 1,283 85835 1234 12,167
Prepaid expenses ea 264 119 257
Othar assets [rafer nota i balow) - - - 448
Total 2434 10359 1610 14376
MNotes:
(1) Refer note 16 for infarmaticn on assels provided as or security for of finance facilit.es availed by the Company,
(11} Other assats a= at the year end R, Mil {31 March 2022 Rs, 443 lakhs) mainly consists of initial public offer refated srperses,
Note 10 : Inventories
(Valued at cost or net realisabhe value, whichevar is lewer|
As at As at
M March202) 31 March 2022
Raw materials* 25088 22,987
Work-in-progress. 288 284
Finshed goods 10,080 16.038
Intermediate products # 2410 2930
Stock-in-trade 1 1
Stores and packing matenals* 2,780 211
Total 0,128 44302
Write: down / {reversal of weite down | of inventories (o net realisable value™ 354 1126}
* includes goods in transt
- Raw materials amounting (o R 11,378 lakhs (31 March 2022 Rs, 6,763 lakhs)
- Etores and packing materials amounting to Rs. 19 lakihe (31 March 2022 Bs. 25 lakhs)
** The impact is in “Changas in of finished guods, work-in-progress and siack-in-trada”
# it diate preducts ara ‘which are sald ather after further processing or directly without further procassing.
Refer note 16 for informaticn on assets provided as ar secufity far b ar inance facilities availed by the Sompany,
Note 11 ¢ Trade receivables
As at As at
31 Margh 2023 31 March 2022
Unsecured
Conslidered good 14,205 13831
Less Allawance for expected credit loss (31) (272}
14,174 13618
Credit impairad 212 230
Less. Allowance for expected credit loas (212} 1230
Total 14174 13.619
M in tha all for d credit loss Amaount
Halance as at 1 April 2021 29
Greated during the year (nat) 173
Balance as at 31 March 2022 S — 1 1
Reversal during the year (net] 258]
Balance as at 31 March 2023 — 243,

Refer note 344 for information on credit risk ana market risk.

Refer note 16 for information on assets provided as collateral or security for borrowangs of finance facifiies avallad by the Camgany.

There are no unbilled receivables @s at 31 March 2023 and 31 March 2072

Na trade ar receivables are due from direclors or other officers of the Company ather severally or joistly with any elfier person, nor any trace or cther recalvable are due fram firm or private companies respectively in which
ditectar is partner, & diractar of 4 member as at 31 March 2023 and 31 March 2022, Refer nate 41(11

{Thix space has been inermonaly laft blank)




Sanathan Textiles Limite
Notes to the dalone fi I for the year ended 31 March 2023
{All amounts in Rupees lakhs, unlass otherwise stated)

Trade receivables ageing schedule - Gross

As at 31 March 2023

Qutstanding for following periods from due date of payment

Particulars Less than & More than 3
- - o tal
e & months -1 year 1-2 years 2-3 years dahs Total

(i} Undisputed trade receivables — considerad good 11,748 2458 - - - 14,205
(i) Undisputed Trade Recaivables — which have significant -
increase in cradil risk

i) Undisputed Trade receivable — cradit impaired - - = & 2 =
(iv] Disputed Trade recevables - considered good - - - - W &
(v) Disputed Trade receivables — which have significant - & - - - -

increase in credit risk
{vi] Disputed trade receivables — credit impaired - - - - 212 212

As at 31 March 2022

Out g for ing periods from due date of payment
Fattiglors "e:zm: & lemonths-1year|  1-2years 23 years More ”I‘_:“ 2 Tatal
(i) Und trade les — i d good 13,891 - - - - 13,891
(i) Undisputed Trade Receivablas — which have significant - - - - - o
(i) Undisputed Trade receivabla — credit impairad - - - - « o
(iv) Disputed Trade receivables - considered good = - - - - -
(v) Disputed Trade receivables — which have signifieant - - - - - -
(vi) Dizputed trade receivables — credit impaired - 19 - - 211 230
Note 12 : Cash and cash equivalents
As at As at
31 March 2023 31 March 2022
Balances with banks in current accounts 677 750
Bank dapasit with original maturity of less than three months® a8 1.790
Cash on hand 2 3
Total 765 2543
“ whole amount is held as lien against banks quarantees and letter of credit issued by bank
Refer note 34A for information en credit risk and markat rsk.
Refer nate 16 far information on assets provided as collateral or security for borrawings or finance faciities availed by the Company.
There are no repatriaticn restrictions with regard to cash and cash equivalsnts.
Note 13 : Bank balances other than {iii) abave
As at As at
31 March 2023 31 March 2022
Bank deposits with original maturity of mare than three manths and lass than twelve months* 3,537 205
Bank deposits having remaining maturity less than twelve manths* 4675 5088
Balances with banks in current accounts# a1 -
Tatal 8,693 5.293

*whele amount is held as lien against banks puarantees and letter of cradit issued by bank

Refer nata 34A for infarmation an credit risk.

Refer nota 18 for information on assets provided as collateral or securily for borrowings or finanea facilities availed by the Company.
#Amaunt earmarked against corporate social responsibiity expenditure in the scheduled bank under section 135 of the Act.

There are no repatriation restrictions with regard 1o other bank balances other than those mentioned above.

{This space has been intertianally left blank)




Sanathan Textiles Limited
Notes to the standalone financial statements for the year ended 31 March 2023
(All amounts in Rupees lakhs, unless otherwise stated)

Note 14 : Equity share capital

Authorised share capital

Equity shares of Rs. 10 each
Balance as at 31 March 2022
Balance as at 31 March 2023

Issued, subscribed and fully paid-up share capital

Equity shares of Rs. 10 each
Balance as at 1 April 2021
Issued during the year
Balance as at 31 March 2022
Issued during the year
Balance as at 31 March 2023

. Terms and rights attached to the equity shares:

Number of shares Amount
(in nos.)
90,000,000 9,000
90,000,000 9,000
Number of shares Amount
(in nos.)
71,943,000 7,194
71,943,000 7,194
71,943,000 7194

The Company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity share is entitled to one vote per equity share. In the
event of liquidation of the Company, the holder of equity shares will be entitled to receive the remaining assets of the Company after distribution of all preferential
amounts and liabilities. The distribution will be in propaortion to the number of fully paid-up equity shares held by the shareholders. The dividend proposed by the
Board of Directors is subject to the approval of shareholders in the ensuing Annual General Meeting, except in case of interim dividend.

b. Details of shareholders holding more than 5% shares in the Company
As at 31 March 2023 As at 31 March 2022
Name of shareholder NINE LS TR % of Halding Humbsr.cr shares % of Holding
{in nos.) (in nos.)
Equity shares of Rs. 10 each, fully paid-up
Nimbus Trust 10,475,000 14.56% 10,475,000 14.56%
P&B Family Trust 10,475,000 14.56% 10,475,000 14.56%
D&G Family Trust 10,475,000 14.56% 10,475,000 14.56%
A&J Family Trust 10,475,000 14.56% 10,475,000 14.56%
Ajay Kumar V. Dattani 7,327,650 10.19% 7,327,650 10.19%
Dinesh Kumar V. Dattani 7,112,800 9.89% 7,112,800 9.89%
Paresh Kumar V. Dattani 7,012,600 9.75% 7,012,600 9.75%
Anil Kumar V. Dattani 6,819,700 9.48% 6,819,700 9.48%
Abave infarmation has been furnished as per records of the Company, including its register of shareholders or members and other declarations received from
shareholders regarding beneficial interest. The above shareholding represents both legal and beneficial ownership of shares.
¢. The Campany had issued 59,852,500 equity shares of Rs. 10 each during the financial year ended 31 March 2019 as bonus shares. Other than the aforementioned,
the Company has not issued any other bonus shares and there has been no buy back of shares or any shares issued pursuant to contract without payment being
raceived in cash during the five years immediately preceding the balance sheet date.
d. Shareholding of promoters:

As at 31 March 2023

Shares held by promoters at the end of the year

Number of shares % of total shares % ehange dising the
Name of promoter {in nos.) year
Equity shares of Rs. 10 each, fully paid-up
Nimbus Trust 10,475,000 14.56% Nil
P&B Family Trust 10,475,000 14.56% Nil
D&G Family Trust 10,475,000 14.56% Nil
A&J Family Trust 10,475,000 14.56% Nil
Ajay Kumar V. Dattani 7,327,650 10.19% Nil
Dinesh Kumar V. Dattani 7,112,800 9.89% Nil
Paresh Kumar V. Dattani 7,012,600 9.75% Nil
Anil Kumar V. Dattani 6,819,700 9.48% Nil




Sanathan Textiles Limited

Notes to the standalone financial statements for the year ended 31 March 2023

{All amounts in Rupees lakhs, unless otherwise stated)

As at 31 March 2022

Shares held by promoters at the end of the year

% change during the

Number of shares % of total shares

Name of promoter {in nos.} year

Equity shares of Rs. 10 each, fully paid-up

Nimbus Trust 10,475,000 14.56% 100.00%
P&B Family Trust 10,475,000 14.56% 100.00%
D&G Family Trust 10,475,000 14.56% 100.00%
A&J Family Trust 10,475,000 14.56% 100.00%
Ajay Kumar V. Dattani 7,327 850 10.19% (59.62%)
Dinesh Kumar V. Dattani 7,112,800 9.89% (59.56%)
Paresh Kumar V., Dattani 7,012,600 9.75% (60.68%)
Anil Kumar V. Dattani 6,819,700 9.48% (60.57%)

e. Shares reserved for issue under options

Information relating to the ESOP, including details of options issued, exercised and lapsed during the financial year and the options outstanding at the end of the

reparting year, is as set out in note 48.

Date of conversion in equity shares

Particulars

Date of conversion

Employee Stock Option Plan 2021

30 June 2025
30 June 2025
30 June 2027

Note 15 : Other equity

General reserve

Retained eamings

Employee stock options outstanding account
Total

MNature and purpose of reserves:
i) General reserve

This represents appropriation of profit by the Company.

il) Retained earnings

Retained eamings comprises of current year and prior years undistributed earnings or lesses after tax.

iii) Employee stock options outstanding account

As at As at
31 March 2023 31 March 2022
23,239 23,239
83,802 68,206
130 33
107471 91.478

The employee share-based compensation reserve is used to record the value of equity-settled share-based payment transactions with employees. The amounts
recorded in this reserve will be transferred to equity share capital and securities premium upon exercise of stock options by employees. In case of forfeiture,

corresponding balance will be transferred to retained earnings.

(This space has been intentionally left blank)




Sanathan Textlles thlm
Netes ta the ial for the year ended 31 March 2023
(All amounts in Rupees lakhs. unless otherwise stated)

Nate 16 : Barrowings

As at Asa
arcl 23 31 March 2022
Mon-current nt urrent Current
Secured
Tarm loans (refer notes (A)T) and (B)() below)
Rupesa koans 14912 = 3,552 =
Foreign curtancy loans 7252 - 24450 -
Sub-total 22164 - 28,002 -
Current maturities of long term barrawings
Term loans (refer nates (A)i) and (B)) below)
Rupea loans. - 3149 4,228
Foreign currency loans. = 2837 = 5457
- 5,786 - 9,685
Cash credit facifities from banks (refer notes (A)) and (8] (i) beiow) 150 % 132
Total T 59 moz__seiT
Refer note 344 for information an bguidity sk and markes risk.
Tha C- has used the ings for the specific purpose for which It was availed.
There are no defaults in the repayment of barrowings and interest during the year anded 31 March 2023 and 21 March 2022,
Cash flow changes in liabilities arising from financing activities:
Particulars Borrowings
As at 1 April 2021 54,116
Cash flows (net) * {16,297)
As at 31 March 2022 7,819
Cash flaws {net) * I 4 1]
As at 31 March 2023 28,100 |
* Met cash Mows considered above are after considering impact of foreign currency ion loss to Rs, 856 lakhs (31 March 2022; Rs, 224 |akhs)
A] Details of intarast rates terms and securities
i) Term loans
(a) Rupee loans and foreign currency loans from banks in India
For the year ended Number of loans Rate of interest
31 March 2023 7 [Imerest rates range from 1 year Minimum Cost of funds based on Lending
Rate (MCLR)+0.50% per annum (p.a.) to 1 yaar MCLR+1.85% p.a.~Strategic
premium ('SP, & month Londan Interbank Offered Rate (LIBOR7+3.80% p.a.,|
& maonths Euro London Interbank Offered Rate (EURO-LIBOR)+4.25% p.a.
31 March 2022 15 [Interest rates range from 1 year Minimum Cost of funds based an Londing
Rate (MCLR")+1,85% per annum ('p.a.) to 1 year MCLR+1.55% p.a +Strategic
premium ('SP, & menth Lendon Interbank Cffered Rate (LIBOR]+3.60% p.a.,
& manths Euro London |nterbank Ctfered Rate (EURO-LIBOR')+4.25% p.a.

The term |oans ara secured by

a) First charge on pari-p basis an tian of PPE and all other movable and miscelanaaus tangible PPE of the Company, both present and futura, excluding Barmag made
partially oriented yarn and fully drawn yarn plants,

B} First charge on parl passu basis on equitable mungmu ntimry land and building.

) First charge an equitabl tgage of affica b ‘on pari-p basis.

d) First charge on equil of praparty of ane af the directors (commen charge for cash cradit facilities and Rupae term loans).

) Charge on pari passu basis lor all current assets, both prasent and futura.

{) Parsenal guarantees by directors and relatives of directars.

(b} Foreign currency loan from banks outside India

For the year ended Number of loans. ata of Intarest

31 March 2023 2 | Intarest rata of EURO-LIBOR+1.20% p.a. and LIBOR+1,85 % p.a for the
" v lean

31 March 2022 2 | Interest rate of EURO-LIBOR+1.20% p.a. and LIBOR+1.85 % p.a for the
respective |oan

These |aans are securad by first and exclusive charge on the Barmag made partially arientad yarn and fully drawn yarn plants and packing automation,

/::D..\x\.

(This space has been infentionally leff blank)




Sanathan Textiles Limited
Motes to the dalona fi ial for the year ended 31 March 2023

(Adl amounts in Rupeas lakhs, unless otherwise stated)
Rale of intarest
Interest rates range from 1 year MCLR+0,50% p.a.+SP to 1 year MCLR+1.80% p.a.+SP
Interest rates r from 1 year MCLR+1,80% p.a~+SP 1o 1 year MCLR+2.30% p.a.+SP

The aforemertionad facility is secured by first pari-passu eharge by way of hypathecation and / or pledge of cumrent assets, on all movable assets, hoth present and future and first
charge an bl tgage of | ble property af ona of the directars (common charge for cash credit fadlities and Rupse tarm laans).

B} Details of repayment terms
i) Term loans

As at 31 March 2023

“[Number of instalments autstan ding as at
31 March 2023 Anounet

Rupee tarm laans. 2 quarterty instalments g
Rupee term lcans 22 quarterdy instalments 1,564
Rupee term lcans & quarterly instalmants. 340
Rupes term leans 5 quarterly instalments B85
Rupea tarm loans 31 quartery instalmants 785
Rupee term leans 32 quartery instalmants 14,550
Foreign currency term loans 1 half yearly instalments 1,260
Foreign currency term loans 1 half yearly instalments a7
Foreign currenzy term loans 22 quarterly instalments 8,543
As at 31 March 2022

Particulars March m.;z axatd] Amaunt®
Rupoe term loans 2 quarterly Instalment 2758
Rupea tarm loans 2 manthly instalments 63
Rupea term loans 3 quarterly instalmants a8
Rupee term loans 25 quarterly instalments 1,888
Rupea term loans 9 quarterly instalments 1,594
Rupee term loans & quarterly instaiments 95
Rupee term loans 12 quarterly instalments 492
Rupee term loans 33 quarterly instalments 918
Foreign currency term loans 2 half yearly instalments T48
Farelgn currency term loans 26 quarterly instalmaents G485
Foreign cufrency term loans 26 quarterly instalments 15,841
Fareign currency term loans 3 haif yearly instalments 3733

*Thase amaunts are exclusive of EIR impact as per Ind AS 109 Finandal instruments’.

i) Cash credit facilities
Cash credit is repayable on demand.

(This space has been intenficnally left blank)
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Sanathan Textiles Limited
Notes to the standalona financial statements for the year ended 31 March 2023
(All amounts in Rupees lakhs. unless atherwse stated)

Nate 17 : Provisions

Asat As at
31 March 2023 31 March 2022
Nan-current Current Non-currant Current
Provision for employee benefits
Provision far gratutty [refar nate 31 (aj) 899 iy B52 138
Provisian lor compensated absances - 23 - 145
Tatal 29 L oiR_ 284
| for in provi for P d ab
F 31 March 2023 31 March 2022
Opening provision at the beginning of the year 145
Created during the vear (net) 44 127
Paid duting the year [165] &1}
Closing provision at the end of the year 2 145
Note 18 : Deferred tax liabilities (net)
As at As at

31 March 2023 31 March 2022

Deferred tax liabllitles arising on account of

On timing ciffarance batween depraciation as per books and as per the Income-tax Act, 1861 7281 6,582
Othars 28 =
T313 6714

Deferred tax assets arising on account of
Provision far employee benefits 266 418
Delerced gevernment grants 14 2
Allcraance for axpected credt loss &1 126

kET)

Defarred tax liabilities {net) [X) 5,148

Movement in deferred tax assets and deferred tax llabilities :

in other g d through
Particulars AsatiApilzozy  ecogniaed in comprehensive  other items of balance  As at 31 March 2022
profit or loss NGOG it
Deferred tax Habllitles arising an account of
On timing difference between depreciation as per books and as 5878 1.004 - - 6,682
per the Incama-tax Act, 1961
Others 48 8 (8) iz
5725 936 - (L] 6,714
Deferred tax assets arising on account of
Pravision for employee benafits 728 181 7 = 416
Deferred govamment grants 90 (67) - - 2
Allswance for expacted credit loss 83 43 - - 126
4n 157 7 E 565
Total deferred tax liabilities (net) 5375 __ 833 il (8] 6143
In other mrough
Recagnisad in e As at
Particulars As at 31 March 2022 profit o loss :nm]:u:ul:-:aive athar ne:::: halance 34 March 2023
Deaferred tax liabilities arising on account of
©n timing differénce between depreciation as per books and 38 6882 603 - - 7201
per the Inceme-tax Act, 1561
Others az (41 - = 28
8,714 605 - - T.318
Deferred tax assets asising on account of
Provision for empleyes banefits 416 (158) 8 - 268
Delerred government prants 23 £ - - 14
Allawanice for expected credit loss 128 (651 8 . 81
565 23z 8 - 3
Tatal deferred tax liabilities {nat] 6,148 837 181 = 6378

Tha Campany offsets deferrad tax assets and deferred tax liabilites If and only [f it has legally enforceable right 1o set off the said balances and Company's infent is to settie on a net basis as ta
realise asset and |iabities simuitanesusly, and defarred tax assels and defermed tax liabilities relate to the income tax levied by same tax authonties,

Nate 19 : Other liabilitios

As at As at
31 March 2023 31 March 2022

Mon-current Current Non-currant Currant
Deferrad government grants (refer note 39| B4 = 03 =
Advance from customars |refer note 41) - 1,354 - 440
Statutory dues payable - 287 - 3
Other liability® = 354 - =
Total 54 2015 [F] 741

Cther liability pantasins to orovigion fer corporate social respansibility (refer note 36]

{Tha space has been nisnionaly e blank)



Sanathan Textiles Limited
Motes to the standalone financial statements for the vear ended 31 March 2021
[All amounts in Rupees lakhs, uniess otherstsa siated)

Nota 20 : Trada payablos

As at As at
31 March 2023 31 March 2022
Total cutstanding dues of
micra enterprses and small enterprises 1478 801
creditors ather than micro entarprises and small enterprises * 34313 30,341
Total 25.791 SR
*indudes Ra. 8,558 |akhs {31 March 2022 Ra, 10,127 lakhs) being amount payable to banks with whom vendors have discounted the bills
Refar note 34A far information on liquidity fisk and market rsk
Disclosure in respect of Micra, Small and Madium Enterprises ('MSME')
The has i tsae which quallfy under the defi of micro P and small i a8 defined under Mizra, Small and Madium Enterprises Development
(MSMED) Act. 2006. Accardingly. the disclesure |n respect of the amounts payatle to such enterprises as at the year end has beer made (n the standalone financial statements tased an
Infarmation recenved and avadasie with the Campany and has been relied upon by the stafutory suditors.
Asat As at
31 March 2023 31 March 2022
Principal amount ramaining unpaid 10 any sunpliar 1.478 &
Interest dua thereon
The amaunt of interest paid by the buyer under MSMED Act, 2006 alang with the amaounts of the payment made ta the supplier beyand the - -
appainted day during the year
The amaunt of interest due and payable far the period of delay in making payment (which has been paid but beyond the appainted day during - =
the yesr] but without adding the interest speaified under the MSMED Act, 2006
The amaunt of Interest accrued and remaining unpaid at the erd af the year - =
The amaunt of further interest due and payable even in the succeeding year, until such date when the Interast dues as above are actually - -
paid to the small enterprse, for the purpase of B8 & il under section 23
Trade payable ageing schedule;
As 3t 31 March 2023
Particiiars Dulstanding for following perlods from due date of paymen
Less than 1 year 1-2 years 2.3 years Mora than 3 years Total
(1] MSME - undisputed 1478 = z a: 478
(i} Others - uncisputed 32.793 7 18 2 32821
Sub-total 34,299
Add’ Linbled dues (undisputed and related te eraaitors ather than micra entarprises and small emerprises 1,492
Total 35791
As at 31 March 2022
Particulars Oitztanding for following periods from due date of payment |
Less than 1 year 1-2 yoars 2-1 yoars Mare than 3 years Tatal
111 MSME 801 - Z s 801
{il} Gthers 27,155 28 1 2 27,186
7,787
Iﬂmj \Untilled dues (undisputed and related to creditors othar than micro enterprses and small enterprises 3755 |
30,542
Mote 21 : Other current financial liabilities
As at As at
31 March 2023 31 Mareh 2022
Interest acerued an bamowings ] 9
Employes related payables® 656 123
Denvative financial labibity as 1 1 -
Other payabless 1644 3420
Total 2310 3,552
Refer nate 344 for information on liguldity risk and market risk.
Rafar nata 348 far on ds financial
*Ingludes amaunt payable to related parties amounting to R 84 lakhs (31 March 2022 ° Rs. Nil) [refer nate 31(cl)
#0ther payables consists of the following:
2820

Expenses payable
Provision for commission (o axecutive directars {refer nate 32 {b})

(This space has been mtentionaly kit Blank]




Sanathan Textiles Limited
Notes to the standalone financial statements for the year ended 31 March 2023
{All amounts in Rupees lakhs unless otherwise stated)

Note 22 : Revenue fram operations

Sale of products
Sale of stock-in-trade

Other operaling revenug
Export incentives
Sale of scrap

Total

a) There are no custamers contributing more than 10% of the revenue from operations.

b) Reconciliation of gross revenue with the revenue from operations
Particulars

Revenue as per contract price
Less: Discounts and rate differences
MNet revenue recognised from operations

Note 23 : Other income

Interest income on
Loan to a subsidiary companies (refer note 32(b))
Bank depaosits
Income tax-refund
Qthers
Fair value gain on investments measured at FVTPL
Praofit on sale of units of mutual funds
Interest income an preferance shares (Fair value- Debt component) (refer note 32(b))
Insurance claims
Liabilities / provisions no longer required, written back
Gain on disposal of property, plant and equipment (net)
Reversal of allowance for expected cradil loss{net)
Net gain an foreign currency transaction and lranslation
Total

Note 24 : Changes in inventories of finished goods, stock-in-trade and work-in-progress

Inventories at the end of the year
Finished goods*

Intermediate products
Stock-in-trade

\Wark-in-progress

Inventories at the beginning of the year
Finished goods®

Intermediate products

Stock-in-trade

Wark-in-progress

Changes in inventories

*inter-afia, includes changes in inventories of waste and scrap

Note 25 : Employee benefit expenses

Salaries and wages
Contribution to provident fund and other funds (refer note 31(b))
Gratuity (refer note 31(a))

Share-based payments to employees (refer note 46)

Staff welfara expenses
Total

Year ended Year ended
31 March 2023 31 March 2022
325414 308,330
443 3,791
240 740
5,824 5,621
332921 318,532
Year ended Year ended
31 March 2023 24 Ma
334,511 319,827
(1,590} (1,295)
332921 318.532
Year ended Year ended
31 Marc 1 March 2022
62 3
343 276
21 -
443 347
78 34
240 =
267 -
7 52
28 43
12 104
259 -
- 757
1.761 1,617
Year ended Year ended
31 March 2023 31 March 2022
10,080 16,039
2,410 2,950
1 1
289 284
12,760 19,274
16,039 9,840
2,950 2,321
1 27
284 86
19,274 12,074
6,514 {7,200)
(24) (1)
Year ended Year ended
March 2023 31 Ma
8,089 8,856
253 254
161 150
a7 a3
254 181
8,854 9,474




Sanathan Textiles Limited
Notes to the standalone fi ial for the year ended 31 March 2023
(All amounts in Rupees lakhs, unless otherwise stated)

Note 26 : Finance costs

Interest expense
on term loans
on cash credit facilities
on others
Other borrowing costs
Total

Note 27 : Depreciation expense

Depreciation on property, plant and equipment (refer note 3)
Total

Note 28 : Other expenses

(A) Manufacturing expenses
Consumption of stores and packing materials
Repairs and maintenance
Buildings
Plant and equipment
Other repairs and maintenance
Contract labour charges

Power and fuel
Other manufacturing expenses
Total fi ing exp (A)

(B} Selling expenses
Commission expenses
Advertisement and sales promotion
Export expenses (Refer note below)
Freight expenses
Other sefling expenses
Total selling expenses (B)

(C) Administrative and other expenses
Rates and taxes
Legal and professional charges
Electricity expenses
Insurance
Auditor's remuneration (refer note 37)
Security charges
Bank charges
Printing and stationery
Communication expenses
Travelling and convevance
Effluent treatment plant and greenbelt environmenlal expenses
Rent*#
Saoftwara charges
Contribution towards corporate social responsibility (refer nate 36)
Sundry balances written off**
Donation - political parties
Denation - others
Net loss on foreign exchange transactions and translations
Allowanee for expecied credit loss
Directors’ sitting fees (refer note 32(b))
Commission to non-executive directors (refer note 32 (b))
Miscellanecus expenses®
Total administrative and other expenses (C)

Total other expenses (A+ B+ C)

* Pertains ta rental for short term leases and low value lzases (refer note 43).

Year ended Year ended
023 3 rc
1,878 2,611
T 1
356 375
3 259
2.242 3.246
Year ended Year ended
31 March 2023 31 March 2022
4322 4,204
4,322 4,204
Year ended Year ended
k5 1 ch 2022
13,156 13,964
108 210
342 278
75 71
6,348 6,279
24,527 19,663
333 231
44,881 40,694
1,818 2277
15 58
4,220 5438
1.315 1,178
103 57
7.471 9,008
79 126
441 345
65 70
459 434
35 35
230 187
838 748
1 14
30 30
412 269
48 57
100 145
40 35
541 282
- 24
- 50
] 8
982 -
- 173
33 12
L] -1
i76 167
5,109 3,226
57,471 52,928

# Includes rent paid to private company having common directars amounting 1o Rs.37 lakhs (31 March 2022: Rs. 18 lakhs) (refer nate 32(h)) .

**Represents derecognition of financial assets measured at amortised cost.

Mnter-alia, includes Initial public offer expenses amounting to Rs, 647 lakhs {31 March 2022 : Rs. Nil) pursuant to the expiry of the validity of the approval of the Draft
Red Herring Prospectus filled by the Company with the Securities and Exchange Board of India. These expenses during the previous year were being carried forward

under other current assets.




Sanathan Textiles Limited
Notes to the standalone financial statements for the year ended 31 March 2023
(All amounts in Rupees lakhs, unless otherwise stated)

Note:
Export expenses includes:
Year ended Year ended
31 March 2023 31 March 2022
- Freight expenses 3,668 4875
- Clearing and forwarding charges 338 521
- Commission expensas 154 188
- Insurance 49 &9
- Other selling expenses 12 17
4,219 5,438
Table of the aforementioned expenses included In export expenses have been categorised below:
Particulars Freight ex; Clearing and forwarding charges | Commissi p Insurance Other selling expenses
Year ended 31 March 2023
Included in:
Export expensas 3,668 338 154 48 12
Expanses as per Note 28 (B) 1,315 - 1,818 - 103
Expenses as per Mote 28 (C) = - - 459 =
Total 4,981 338 1,972 508 115
Year ended 31 March 2022
|Included in:
Export expenses 4675 521 156 a9 17
Expanses as per Mote 28 (B) 1,178 - 1,818 434 103
Expenses as per MNete 28 (C) = = = = =
Total 5,853 521 1,974 503 120
Note 29 : Tax expense
{ajl tax in the dal st of profit and loss
Particulars Year ended Year ended
31 March 2023 31 March 2022
Current tax:
Current tax on profits for the year 4,765 11,27
Current tax for earlier years 43 260
4,808 11,531
Deferred tax:
In respect of current year origination and reversal of temporary differences 837 a3a
Total tax expense 5,645 12,370
(b} Income-tax an other comprehensive income
Year ended Year ended
Pamcuns 31 March 2023 31 March 2022
Deferred tax cradit in respect of current year origination and reversal of temporary differencas (8) 7
(81 iz
(e) Reconciliation of tax exp and the ting profit multiplied by India's tax rate:
? Year ended Year ended
31 March 2023 31 March 2022
Accounting profit before income-tax 21,265 47923
Applicable Indian statutary income-tax rate (in %) 25.168% 25.168%
Computed expected tax expense 5352 12,081
Tax effect of amount which are not deductible / (taxabla) in caleulating taxable incoma 250 48
Prior years' tax adjustments 43 260
Incame-tax expenses through the standalone statement of profit and loss 5645 12.270
Note 30 : Earnings per share ('EPS')
Particul Year ended Year ended
arucnas 31 March 2023 31 March 2022
Met profit attributable 1o equity shareholders 15820 35,553
Woeightad average number of shares
Considerad for calculating basic EPS (Number in lakhs) 719 718
Add : Effect of dilutive patential equity shares arising from oulstanding stock options (refer note 1 balow) - -
Considerad far calculating diluted EPS (Number in lakhs) 718 718
Mominal value of each shara (in Rupeas) 10.00 10.00
Eamnings per share
Basic (in Rupees) 21.72 49,42
Diluted {in Rupeas) 2172 49.42
Note:

The effect of 262 948 potential aquity shares outstanding as at 31 March 2023 (31 March 2022 . 88,340 shares), considered as patential equity shares, is anti-tilutive and thus these
shares are not considered in determining diluted earnings per share,

(This space has been infentionally lef! blank)




‘Sanathan Textiles Limited
Notes to the standalene financial stataments for tha year ended 31 March 2023
(Al emounts in Rupees lakhs, unless othanwise stated)

Note 31 : Employee benefits.

a) Defined benefit plan - gratuity
The Company operates ana past-empioymeant defined banefit plan e, gratugy. The ;ian {unfundad) i nmrmd by the Pwment of Gratufty Act, 1872 wharein amployea who has

complated carfinuaus sendce of five years o mare is eligible for gratuty on death, a1 15 days salary (kast drawn salary) for each
eamplated yaar of service.
The following tables summanes the companents of ne! benefit expense d in the clal b of profit and losa, standalone ather comprahensive income and the
amount recognised in the standalone balance sheet
Hs at As at
31 March 2023 31 March 2022
Frasent value of tha definad banafit shiigation at the and of the yesr
Men-curtent L] &52
Current 27 136
SR i
31 March 3023 31 March 2032
Changa in the present value of the defined benefit cbligation:
Opening defined benefit abligation o1 735
Interest cost 57 53
Cirent service cost 104 a7
Bansfits paid (58} 88}
Actuarial loss on obligaton
Actuarial (gain) fram changes in financial assumptions (19 (331
Experiance adjstments loss fram an plan lablties 42 25
Clesing defined benefit abligation 928 T
Amount recognised in the standalone balance sheet:
Fresent value of defined benafit sbligation at the end of the year a2 791
Expense recognised through prafit or loss:
Currant serdce cost 104 a7
Interest cost 57 53
Net expense recognised through profit of loss 161 180
Expense in the 1her incoma:
Actuarial (gain) {loss an defined banfit obbgatan 33 1281
22 1281

Actuarial assum plions used .
—AiMarch 2023 31 March 2022

Disenunt rate (% par annum| 7.50% 720%
Salary growth rate (% per annum) 5.00% 5.00%
Damagraphic assumptions used
31 March 2023 31 March 2022
Mortality rate Incdian Assured Lves  Indian Asswred Lives
Mortality (2012-14) Mortalty (2012-14)
Fetramert age (in years) &0 years &5 years
Attntion rata (% par annum) 13.89% 13.68%
Avarage futura senica (in years) 23,30 years 29,40 years
These were s by the with the af setuary. Discount rate is detarmined close to aach year end by refarence In governmeant bonds of rabevant
ecanamic markets and that have Jerma ta maunty approwmatng 1a the tarma of the relatad abl Othar ara basad an 8 histancal The estimate of salary grewtn rata
eansidarad in actuarial valuation take accaunt of (nflatian, senlority, cramaton and cther refevant faciers such as supply and demand in the amplayment market.
Risk
| pact
Salary noreases Actual salary ircreases will increase the obligation. Increase in salary growth rate assumption in
future valuations wil alsa increass the obligation.
Discount rate Raducton in dscaunt rate in subsacuant valuabons can mcrease the obligaton,
Martakity and disabilty Actual deaths and dsabilty cases proving lower ar higher than assumed (n the valuation can impact
tha abigation.
Whihdrawals Actusl wiihdrawals proving hegher ar lewer than assumed wihdrawels and ehange of withdrawal
ratos at the

(Thiz space has boan infentianally left blank]




Sanathan Textiles Limited
Notes to the standalone financial statements for the year ended 31 March 2023
(Al amagums In Ruzaes lakhs, uriess otharwise stated)

Saensitivity analyais
Tha standalona financial stalaments are sensiive 10 the aciuanal assumptons, The changes to the defined banefit cbbgation for increase | decrease of 1% from assumed salary growih rate, atirion rate and

dincount rate are gven belaw, Tha following table summaries the effects of changes in these actuatal assumptions on the defined banefit abligation at year and,

As at As at
31 March 2023 3 March 2022
Increase by 1% Decrease by 1% Increase by 1% Decrease by 1%

Discount rate

Change in the defined benefit obligatian {41) 45 (40) 45
Salary arowth rate

Change in the defined benefit obligation 40 (Exi] 40 136)
Attrition rate

Change n the dafined nenafit ahligation 4 iB) 4 i5)

The serssnity anshes @ based on a change in one assumptian whtle not changing el other assumptions. This enalysis may not be represertatve of the actual change in the defined
benedit obligaeon as it is urlikely that the changa In the assumptons would ccowr in isolation of one another since scme of the assumptons may be co-related,

Maturity analysis of defined benefit obligation (discounted):

Asat As at
31 March 2023 31 March 2022

Frojoctad banafits payable in future years from the date of reporting

One year 227 38

Twva o fve years 248 180

Frve years and abave: 451 472
The weighted average duration of the defired benefit obligation at the end of the reparting year in 15 years (31 March 2022 21 years)
The Campany erpects to makes & confnbuton of Rs. 116 lakhs (37 March 2022° Ra. 121 lakhs) ta the defined banefit plan during the next pariad.
b) Definad cantribution plan
The Company has recognised following expenses in the standalone statement of profit and loss in respect of the defined contribution plars (refer note 25);

Year ended Year ended
—3March2023 31 March 2022

Emnbwrsmmmnu nmmiam fund 252 250
Employers Sl Scheme 1 4

The Gam pany has certain defined contrbution plians. CantrtwSars are mads to recognised pravidant fund af India far € 1200% pa. of
thair basic salary subjact to mandatary maxmurm ameunt as per the regulations. The comtrbution of the Company is limited bu U‘e amount contributed and it has na ferther contractual
obligation.

(This space has bean mdantanally ieft blank|
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Sanathan Textiles Limited
Notes to the standalone financial statements for the year ended 31 March 2023
(All amounts in Rupees |akhs, unless otherwise stated)

Note 33 : Financial instruments

i) Fair values hierarchy

The following explains the judgements and estimates made in determining the fair values of the financial instruments that are recognised and measured at fair value. To
provide an indication about the reliability of the inputs used in determining fair value, the Company has classified its financial instruments into the threa levels prescribed
under the accounting standard.

Level 1: quoted prices {unadjusted) in active markets for financial instruments.

Level 2: inputs other than quated prices included within Level 1 that are observable for the asset or liability, either directly or indirectly.

Level 3: Inputs for the assets or liabiliies that are based on observable market data (unobservable inputs)

Financial assets measurad at fair value - recurring fair value measurements

Particulars Level 1 Level 2 Level 3 Total
31 March 2023

Financial assets

Measured at FVTPL
Investments in mutual funds 4741 - - 4741
Investments in preference shares (fair value-equity portion) - 12,656 - 12,656

Financial liabilities
Measured at FVTPL

Foreign exchange forward contracts (designated as derivative instruments) - 1 - 1
Financial assets
Measured at amortised cost

Investmeant in preference shares (fair value-debt portion) - 6,061 - 6,061
31 March 2022

Financial assets

Measured at FVTPL
Investments in mutual funds 5484 - - 5,484
Foreign exchange forward contracts (designated as derivative instruments) - 23 - 23

ii) Valuation techniques used to determine fair value
The fair value of the financial assets and liabilities are included at the amount that would be received to sell an asset and paid to {ransfer a liability in an orderly transaction
between market participants. The following methods were used lo estimate the fair values:

- Investment in preference shares : Fair value is calculated using a discounted cash flow madel with market assumptions.

- Other nen-current financial assets and liabilities: Fair value is calculated using a discounted cash flow model with market assumptions, unless the carrying value is
considered to be approximate to their fair value.

- Derivative financial assets and liabilities: The Company enters into derivative contracts with varicus counterparties, principally financial institutions with in grade
credit ratings. Forward foreign currency contracts are determined using ferward exchange rates at the reporting date.

- Trade receivables, cash and cash equivalents, ather bank balances, loans, other current financial assets, trade payables and other curent financial liabllities:
Approximate their carrying amounts largely due to the short-term maturities of these instruments.

- Borrowings taken by the Company are as per the Company's credit and liquidity risk assessment and there is no comparable instrument having the similar tarms and
conditions with related security being pledged and hence the carrying value of the barrawings rep ts the best esti of its fair value.
Fair valua of assets and liabilities which are measured at amortised cost for which fair value are disclosed:

Particulars .As at 31 March 2023 As at 31 March 2022
Carrying value Fair value Carrying value Fair value
Financial assets (other than investments in equity shares)
Loans 1,766 1,766 220 220
Investments in mutual funds® 4,741 4,741 5484 5484
Investments in preference shares (equity portion)* 12.656 12,656 - -
Investments in preference shares (fair value-debt portion) 8,061 6,061 - -
Trade receivables 14,174 14,174 13,618 13,618
Cash and cash equivalents 765 785 2,543 2,543
Other bank balances 8,693 8,693 205 205
Derivative financial asset (designated as derivative instrument)® = - 23 23
Other financial assets 614 614 5,043 5,043
Financial liabilities
Baorrowings 28,100 28,100 37,818 37,819
Trade payables 3579 35791 30,842 30,842
Derivative financial liability (designated as derivative instrument} 1 1 - -
Other financial liabilities 2,309 2,308 3,552 3,552

jii) There have been no transfers amongst the levels of fair value hierarchy during the year.
For assets and liabilities that are recognised in the standalone financial statements on a recurring basis, the Company determines whether transfers have occurred
between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the fair value measurement as a whole) at the end of

each reporting periad.

* For financial assel and liabilitias that are measured at fair value, the carrying value are considered equal to the fair value.
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