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Asahi SongwonColors Limited Reports Q1FY25 Results

Total Consolidated Revenue- %134.28 Cr;

Consolidated EBITDAat - %13.74 Cr

Ahmedabad,August 09", 2024: Asahi SongwonColors Limited,India's leading manufacturer of pigmentsforink,plastics, paint,

textile and the paperindustry has announcedits financial results for the first quarter ended June 30", 2024.

Standalone Financial Highlights for Quarter Ended June 30", 2024:

= Total Revenue was %89.83 Cr during the quarter underreview, Q-o-Q growth of 7.14% and Y-o-Y increase of 32.13%

= EBITDA 210.33 Cr during the quarter, a Q-o-Q growth of27.94% and Y-o-Y increase of1,033 times
= EBITDA Margin stood at 11.50% for QIFY25 as comparedto 9.63% in Q4FY24 and 0.01% in QUFY24
¢ NetProfit stood at 75.65 Cr, a Q-o-Q growth of 42.99% and Y-o-Y increase of 309.26%

Consolidated Financial Highlights for Quarter Ended June 30", 2024:

= Total Revenue was %134.28 Cr, a Q-o-Q growthof 6.60% and Y-o-Y increase of 30.63%

* EBITDA 313.74 Cr during the quarter, a Q-o-Q growth of 56.43% and Y-o-Y increase of 1,639.43%
= EBITDA Margin stoodat 10.23% for QIFY25 as comparedto 6.97% in Q4FY24 and(0.87)% in QIFY24

= NetProfit stood at 74.38 Cr, a Q-o-Q increase of 382.94% and Y-o-Y increase of 174.81%

Revenue from three segments forthis quarter end are as follows:

27.31 Cr 317.14 Cr %89.83 Cr
API AZO Phthalocyanine

 

     
Commenting on the Q1FY25 performance, GokulJaykrishna, Joint Managing Director and CEO,said,

“As guidedearlier, this was a better quarter for the Phthalocyanine pigments business. We recorded increased capacity utilisation, with

the plant operating at higher capacity utilisations as comparedto the previous quarters. The destocking phase is now behindus.

However, we have notyet witnessed a strong demandpullor a significantjump in realisations.

Ourcurrentfocusfor this businessis to improveefficiencies and keep costs under control. We foresee no capital expenditure (CAPEX) in

the coming years for the blue business andwill continue maintaining our market share andstrong leadership position in this sector.

From anoverall consolidated position, we are nearing the endofour CAPEX cycle, barring a few debottleneckingprojects in the AZO

andAPI businesses. We will now start with the deleveraging of the balance sheet and continue to bring down debtlevels at the

consolidatedlevel over the next two years.

Overall, we are now well-positioned. Our AZO business and API business have bottomed outandare showing signs of improvement

with every passing quarter. We are optimistic about strong performance in FY25 compared to FY24."

Arjun G. Jaykrishna, Executive Director, commented,

“The AZO business performedbetter this quarter comparedto the previous one. With growing capacity utilisation andstabilization of

our products, we have decided to proceed with debottlenecking ofyellow capacity and expandcapacities by the end of the current

fiscal year.

On the APIfront, QIFY25 wasa strong quarterfor us. We recorded double-digit EBITDA margins. Notably, this marked improvement

camefrom operatingefficiencies at the existing Odhavsite, even as productrealisations were down on a quarter-on-quarter basis.

Goingforward, we expect to see the benefits of backward integration, which would further enhance our EBITDA margins in the API

business.

Wehave also commenced commercialproduction ofAPIs at the Chattralsite and expect it to start contributing to sales from Q3of the

currentfinancial year. Overall, we aresatisfied with the progress in the API and AZO businesses. Although the progressis a bit slow,

our competitive position is improving with every passing quarter. In FY25, we are optimistic that both these businesses, API and AZO,

will start contributing positively to the consolidatedprofitability of the Company.”



   About Asahi SongwonColors Ltd. (ASCL):

Asahi SongwonColors Ltd.is a leading playerin the Indian Pigmentindustry andis one of the leading manufacturers of pigments. The company
manufactures CPC Beta Blue and Blue Crude. The companyhasalso ventured into manufacturing of AZO pigmentsaswell as APIs throughits
subsidiaries. The companycaters to a diverse base of global and Indian customerswith more than 50% ofbusiness from exports to global MNC's.It
is currently manufacturing products for over 80 international and domestic customers. The company operatesvia its three manufacturingfacilities in
Gujarat, India, located at (Padra), Vadodara, (Dahej), Bharuch and (Odhav), Ahmedabad (manufacturing APIs).
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