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INDEPENDENT AUDITOR’S REPORT

To The Members of Archean Chemical Industries Private Limited
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of Archean Chemical
Industries Private Limited (“the Company™), which comprise the Balance Sheet as at 31
March 2019, and the Statement of Profit and Loss (including Other Comprehensive Income),

the Statement of Cash Flows and the Statement of Changes in Equity for the year then ended,
and a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone financial statements give the information required by the
Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair view in
conformity with the Indian Accounting Standards prescribed under section 133 of the Act read
with the Companies (Indian, Accounting Standards) Rules, 2015, as amended, (“Ind AS™) and
other accounting principles generally accepted in India, of the state of affairs of the Company
asat 31 March 2019, and its profit, total comprehensive income, its cash flows and the changes-
in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the
Standards on Auditing specified under section 143(10) of the Act (SAs). Our responsibilities
under those Standards are further described in the Auditor’s Responsibility for the Audit of
the Standalone Financial Statements section of our report. We are independent of the
Company in accordance with the Code of FEthics issued by the Institute of Chartered
Accountants of India (ICAI) together with the ethical requirements that are relevant to our
audit of the standalone financial statements under the provisions of the Act and the Rules
made thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the ICAT’s Code of Ethics. We believe that the audit evidence obtained
by us is sufficient and appropriate to provide a basis for our audit opinion on the standalone
financial statements.

Key Audit Matters
Key audit matters are those matters that, in our professional Jjudgment, were of most

significance in our audit of the standalone financial statements of the current period. We have
determined that there are no key audit matters to communicate in our report.
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Information Other than the Financial Statements and Auditor’s Report Thereon

L ]

The Company’s Board of Directors is responsible for the other information. The other
information comprises the Directors report and annexures, but does not include the
financial statements and our auditor’s report thereon. The Directors report and annexures
are expected to be made available to us after the date of this auditor’s report.

Our opinion on the standalone financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is
materially inconsistent with the standalone financial statements or our knowledge obtained
during the course of our audit or otherwise appears to be materially misstated.

When we read the Directors report and annexures, if we conclude that there is a material
misstatement therein, we are required to communicate the matter to those charged with
governance as required under SA 720 ‘The Auditor’s responsibilities Relating to Other
Information’.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these standalone financial statements that give a true
and fair view of the financial position, financial performance including other comprehensive
income, cash flows and changes in equity of the Company in accordance with the Ind AS and
other accounting principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the standalone financial statement that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do

SO.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibility for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and

are considered material if, individually or in the aggregate, they could reasonably be expected
@anfluence the economic decisions of users taken on the basis of these standalone financial
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal financial control relevant to the audit in order to desi gn
audit procedures that are appropriate in the circumstances. Under section 143(3)(1) of the
Act, we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the standalone
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a
going concern.

* Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the standalone financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and
in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
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The comparative financial information of the Company for the year ended 31 March 2018 and
the related transition date opening balance sheet as at 1 April 2017 included in these standalone
financial statements, have been prepared after adjusting previously issued standalone financial
statements prepared in accordance with the Companies (Accounting Standards) Rules, 2006 to
comply with Ind AS. The previously issued standalone financial statements were audited by
the predecessor auditor whose report for the years ended 31 March 2018 and 31 March 2017
dated 26 October 2018 and 28 September 2017 respectively expressed an unmodified opinion
on those standalone financial statements. Adjustments made to the previously issued
standalone financial statements to comply with Ind AS have been audited by us.

Our opinion on the standalone financial statements is not modified in respect of the above matter
on the comparative financial information.

Report on Other Legal and Regulatory Requirements
1. Asrequired by Section 143(3) of the Act, based on our audit, we report that:

a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Statement of Cash Flows and Statement of Changes in Equity dealt with
by this Report are in agreement with the relevant books of account.

d) In our opinion, the aforesaid standalone financial statements comply with the
Ind AS specified under Section 133 of the Act.

e) On the basis of the written representations received from the directors as on 31 March,
2019 taken on record by the Board of Directors, none of the directors is disqualified
as on 31 March, 2019 from being appointed as a director in terms of section 164(2) of
the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our
separate Report in Annexure “A”. Our report expresses an unmodified opinion on the
adequacy and operating effectiveness of the Company’s internal financial controls
over financial reporting.

g) Withrespect to the other matters to be included in the Auditor’s Report in accordance
with the requirements of section 197(16) of the Act, as amended,

In our opinion and to the best of our information and according to the explanations
given to us, the Company being a private company, section 197 of the Act related to
the managerial remuneration is not applicable.
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h) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our
opinion and to the best of our information and according to the explanations given to
us:

i.  The Company has disclosed the impact of pending litigations on its financial

position in its standalone financial statements (Refer Note 34 to the Financial
Statements)
ii.  The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.
iii.  There were no amounts, which were required to be transferred to the Investor
Education and Protection Fund by the Company.

2. Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the
Central Government in terms of Section 143(11) of the Act, we give in Annexure “B” a
statement on the matters specified in paragraphs 3 and 4 of the Order.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

(Membership No. 29519

Place: Chennai

Date: May 28, 2019
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Archean Chemical
Industries Private Limited (“the Company™) as of March 31, 2019 in conjunction with our
audit of the standalone Ind AS financial statements of the Company for the year ended on that
date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting of the Company based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) issued by the Institute of Chartered Accountants of India and the Standards
on Auditing prescribed under Section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

it evidence we have obtained is sufficient and appropriate to provide a
the Company’s internal financial controls system over financial

We believe that the
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2019, based on the criteria for internal financial control over
financial reporting established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

> (VN YN
Geetha anaray{nan
Partner

(Membership No. 29519)
Place: Chennai

Date: May 28, 2019
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ANNEXURE B TO THE INDEPENDENT AUDITORS’ REPORT
(Referred to in paragraph (2) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

(1)

(i)

(iif)

(iv)

(a) The Company has maintained proper records showing full particulars,
including quantitative details and situation of the property, plant and
equipment / fixed assets. The fixed asset register is being updated for
adjustments arising out of physical verification carried out during the year.

(b) The fixed assets were physically verified during the year by the
Management in accordance with a regular programme of verification which,
in our opinion, provides for physical verification of all the fixed assets at
reasonable intervals. According to the information and explanation given to
us, material discrepancies were noticed on physical verification of fixed
assets and such discrepancies aggregating to Rs. 457.05 lakhs in the
carrying value of fixed assets have been properly dealt with in the books of
accounts.

(c) In respect of immovable properties of freehold land and building, whose
title deeds have been pledged as security for non-convertible debentures,
are held in the name of the Company based on the confirmations directly
recetved by us from the debenture trustees.

In respect of immovable properties of land that have been taken on lease
and not required to be disclosed as fixed asset in the financial statements,
whose title deeds have been pledged as security for non-convertible
debentures, are held in the name of the Company based on the confirmations
directly received by us from the debenture trustees.

As explained to us, the inventories were physically verified during the year by
the Management. Material discrepancies noticed on physical verification during
the year have been properly dealt with in the books of account.

According to the information and explanations given to us, the Company has not
granted any loans, secured or unsecured, to companies, firms, Limited Liability
Partnerships or other parties covered in the register maintained under Section
189 of the Companies Act, 2013.

In our opinion and according to the information and explanations given to us,
the Company has complied with the provisions of Sections 185 and 186 of the
Companies Act, 2013 in respect of grant of loans, making investments and
providing guarantees and securities, as applicable.

According to the information and explanations given to us, the Company has not
accepted any deposit during the year.
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(vi) The maintenance of cost records has been specified by the Central Government
under section 148(1) of the Companies Act, 2013. We have broadly reviewed
the cost records maintained by the Company pursuant to the Companies (Cost
Records and Audit) Rules, 2014, as amended prescribed by the Central
Government under sub-section (1) of Section 148 of the Companies Act, 2013,
and are of the opinion that, prima facie, the prescribed cost records have been
made and maintained. We have, however, not made a detailed examination of
the cost records with a view to determine whether they are accurate or complete.

(vii) According to the information and explanations given to us, in respect of statutory
dues:

(a) undisputed statutory dues including provident fund, income-tax, custom
duty, goods and services tax, cess have not been regularly deposited with
the appropriate authorities and there have been serious delays in a large
number of cases for the period from April to November 2018. The Company
has generally been regular in depositing undisputed statutory dues including
provident fund, income-tax, custom duty, Goods and Services Tax, cess
with the appropriate authorities for the period from December 2018 to
March 2019.

(b) In respect of undisputed amounts payable in respect of Provident Fund,
Income-tax, Tax Deducted at Source, Goods and Services Tax, Customs
Duty, cess and other material statutory dues there were no such dues in
arrears as at March 31, 2019 for a period more than 6 months from the date
they became payable.

(c) Details of dues of Income tax which have not been deposited as on March
31, 2019 on account of disputes are given below.

Name of | Nature of | Forum where the | Period to | Amount Amount

Statute Dues dispute is pending | which Involved unpaid
amount (Rs.in (Rs. in
relates Lakhs) lakhs)

Income Income Commissioner of | 2012-13 540.02 333,

Tax Act, | Tax Income Tax

1961 (Appeals)

(viii) As reported by the predecessor auditor in Annexure A to their audit opinion dated
26 October 2018 on the financial statements for the year ended 31 March 2018, the
Company had overdue principal of Rs.2,204.70 lakhs and interest of Rs.129.94
lakhs in respect of borrowings from banks as at 31 March 2018. In our opinion and
according to the information and explanations given to us, the Company had
overdue principal and interest with the following banks as at 22 November 2018
which were paid by 30 November 2018:
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Particulars Amount of default of | Period of
repayment (Rs) default
Principal Interest

Due to Banks:

Bank of India 38,318,482 - | Instalment

Punjab National Bank 45,135,086 408 | due in

Bank of Baroda 14,960,266 - | September

Allahabad Bank 10,324,380 - 12018

Canara Bank 28,817,100 -

Union Bank 38,069,594 1,786,284

(ix)

)

(xi)

(xii)

(xii)

(xiv)

The Company has repaid the borrowings and redeemed the optionally convertible
debentures on 22 November 2018. The Company has not defaulted in the payment
of interest on non-convertible debentures for the period from 22 November 2018 to
31 March 2019. The Company has not availed loans from financial institutions and
government.

In our opinion and according to the information and explanations given to us, the
funds raised through non-convertible debentures issued during the year have been
applied by the Company during the year for the purposes for which they were
obtained. The Company has not raised moneys by way of term loans or initial
public offer or further public offer.

To the best of our knowledge and according to the information and explanations
given to us, no fraud by the Company or no material fraud on the Company by its
officers or employees has been noticed or reported during the year.

The Company is a private company and hence the provisions of section 197 of the
Companies Act, 2013 relating to managerial remuneration do not apply to the
Company.

The Company is not a Nidhi Company and hence reporting under clause (xii) of
the CARO 2016 is not applicable.

In our opinion and according to the information and explanations given to us, the
Company is in compliance with Sections 177 and 188 of the Companies Act,
2013, where applicable, for all transactions with the related parties and the details
of related party transactions have been disclosed in the financial statements as
required by the applicable accounting standards.

According to the information and explanations given to us, the Company has not
made private placement of shares. The Company has made private placement of
non-convertible debentures during the year under review.

In respect of the above issue, we further report that:

a) therequirement of Section 42 of the Companies Act, 2013, as applicable, have
been complied with; and

b) the amounts raised have been applied by the Company during the year for the
purposes for which the funds were raised, other than temporary deployment
pending application of funds.
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(xv) In our opinion and according to the information and explanations given to us,
during the year the Company has not entered into any non-cash transactions with
its directors or directors of its holding or associate company or persons connected
with them other than the issue of shares for consideration other than cash as
referred in Note 12 (d) of the financial statements and hence provisions of Section
192 of the Companies Act, 2013 are not applicable.

(xvi) The Company is not required to be registered under Section 45-IA of the Reserve
Bank of India Act, 1934.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

4

(Membership No. 29519)

€ o\~ 2
Geetha Su

Place: Chennai
Date: May 28, 2019



Archean Chemical Industries Private Limited
Balance Sheet as at March 31, 2019

Rs inlakhs
T ot o Marc: §1a,tzo19 Marc: :s;1a.tzo1a ApriIAOS‘I ?2017
A.ASSETS
Non-Current Assets
(a) Property, plant and equipment 91,341.28 93,982.93 1,00,646.10
(b) Intangible Assets 8.35 18.56 30.78
(c) Capital Work in Progress 907.03 - -
(d) Financial Assets :
(i) Investments 4 - 0.69 0.69
(ii) Other financial assets 5 413.74 289.40 242.51
(e) Income tax Asset (Net) 6 586.62 586.62 629.12
(f) Deferred tax assets (Net) 13 8,997.10 7,808.34 7.141.69
(g) Other Non Current Assets 7 2.567.65 6,815.95 974.43
Total non-cutrent assets 1,04,821.77 1,09,502.49 1,09,665.32
Current Assets
(a) Inventories 8 6,275.10 11,253.61 12,695.22
(b) Financial Assets :
(i) Trade Receivables 9 6,700.22 2,646.86 1,876.84
(i) Cash and Cash Equivalents 10 4,750.35 1,276.08 6,107.13
(c) Other Current Assets 7 1.141.00 942.06 988.26
Total current assets 18,866.67 16,118.61 21,667.45
TOTAL ASSETS 1,23,688.44 1,25,621.10 1,31,332.77
B. EQUITY AND LIABILITIES
Equity
(a) Equily Share Capital 11 1,926.67 1,000.00 1,000.00
(b) Other Equity 12 2,415.17 (3,774.35) 4,146.03
Total equity 4,341.84 (2,774.35) 5,146.03
Liabilities
Non-Current Liabilities
(a) Financial Liabilities :
i. Borrowings 14 74,051.78 79,204 .98 79,788.65
ii.Other financial Liabilities 15 1,386.44 1,282.81 1,373.05
(b) Other Non-Current Liabilities 16 29,843.21 6,987.22 7,251.68
Total non-current liabilities 1,05,281.43 87,475.01 88,413.38
Current Liabilities
(a) Financial Liabilties :
i. Borrowings 14814A 1,357.10 17,634.30 16,528.09
ii. Trade Payables 17
(A) total outstanding dues of micro enterprises and small
enterprises, - - -
(B) total outstanding dues of creditors other than micro
enterprises and small enterprises. 10,475.17 14,034.55 11,566.48
iii. Other financial Liabililies 15 246.70 373.63 958.42
(b) Provisions 18 47.99 150.24 153.56
(c) Other Current Liabilities 16 1,938.21 8.727.72 8,566.81
Total current liabilities 14,065.17 40,920.44 37,773.36
Total Liabilities 1,19,346.60 1,28,395.45 1,26,186.74
TOTAL EQUITY AND LIABILITIES 1,23,688.44 1.25,621.10 1,31,332.77
See accompanying notes forming part of the financial
statements 1-37

This is the Balance Sheet referred to in our report of even date
For Deloitte Haskins & Sells LLP
Chartered Accouniants

Geetha Suryanarayanan

Place : Chennai
Date : May 28, 2018

For and on behalf of the Board of Directors

S.Meenakshisundaram
Director
DIN: 01176085

3afo~
E Sairam
GroupCF O

A R.Balaji
CFO

Place : Chennai
Date : May 21, 2019

Wheoletime Director
DIN: 01952929

L

G.Balaji
Company Secretary




Archean Chemical Industries Private Limited
Statement of Profit And Loss for the year ended March 31, 2019
Rs in lakhs
S.No Particulars MBtEIiNe. M;{ri:r;n.dz%: 9 M;iir;':dzz(:a
[ Revenues from Operations 19 56,550.57 44,175.87
il Other Income 20 709.17 607.40
Il | Total Income (I+1i) 57,259.74 44,783.27
IV | Expenses:
Cost of materials consumed 21 3,423.86 2,233.55
Purchases of Stock-in-Trade 942.14 894.67
Changes in Inventories of finished goods, work-in-progress and stock in trade 22 5,237.71 1,819.73
Excise duty on sale of goods - 29295
Employee benefits expense 23 _ 3,038.54. 2,606.39
Finance costs 24 11,366.10 10,152.91
Depreciation and amortisation expense 25 4,726.70 7,276.57
Other expenses 26 37.031.25 28,044.60
Total Expenses (IV) 65,766.30 53,321.37
V | Profit before exceptional items and tax (lli-IV) (8,506.56) (8,538.10)
Vi | Exceptional items:
Write back of loans and interest 14.1(f) 11,426.11 -
VIl | Profit for the year before tax (V+V1) 2,919.55 (8,538.10)
VIl | Income Tax Expense:
Current Tax 271 - 42.50
Deferred Tax 271 (1,186.83) (664.40)
Total Income Tax Expenses (VIIl) (1,186.83) (621.90)
IX | Profit for the year after tax (VII-VIII) 4,106.38 (7,916.20)
X | Other Comprehensive Income
Items that will not be reclassified to Profit or Loss
Remeasurements of the defined benefit plans (6.51) (6.43)
Income tax expenses relating 1o the above 27.2 1.93 2.25
Total other comprehensive income for the year, net of tax (X) (3.58) (4.18)
Xl | Total Comprehensive Income for the year (IX+X) 4,102.80 (7,920.38)
Xl | Earnings Per Equity Share ( Face value of Rs. 10 each) 29
Basic earnings per share (In Rs.) 28.89 (79.16)
Diluted earnings per share (In Rs.) 27.92 (7.82)
See accompanying notes forming part of the financial statements 1-37
This is the statement of profit and loss referred to in our report of even date For and on behalf of the Board of Directors
For Deloitte Haskins & Selis LLP . L]
Chartered Accountants {c,\ ﬂ"ﬁ,@--ﬁ/k__. f) /i/ : /,
%‘."“; S.Meenakshisundaram - / t‘.’éanjjit .
Director oletime Director
‘g"”'a"‘""’@—"‘“ DIN: 01176085 D\N;mgszgzg
Geetha Suryanarayanan L
A ~
Partner 3& (O @’\ "
E Sairam A.R.Balaji G.Balaji
GroupCF O CFO Company Secretary
Place : Chennai Place : Chennai
Date : May 28, 2019 Date : May 21, 2019




e

Archean Chemical Industries Private Li

Statement of Cash Flow for the year ended March 31, 2019
Rs in lakhs
’_ , For the Year ended For the Year ended
Particulars March 31, 2019 March 31, 2018

A. Cash flow from operating activities

Profit / (loss) before income tax 2,919.55 (8,538.10)
Adjustments for :

Exceptional items (11,426.11)

Finance costs recognised in profit or loss 11,366.10 10,152.91

Impairment of Non Current investments (0.69) =

Profit on sale of Mutual funds (9.84) =

Interest income from fixed deposit (3.64) (4.97)

Impairment of property, plant and equipment 457.05 #

Provision for doubtful receivables / advances 1,513.04 1,505.51

Depreciation and Amortisation of property, plant and equipment 4726.70 7.276.57

Net foreign exchange gain (657.94) (602.43)

5,964.67 18,327 .59

Movements in working capital :

(Increase) / decrease in trade receivables (5,566.40) (2,275.53)

(Increase) / decrease in inventories 4,978.51 1.441.61

(Increase) / decrease in other assets 3,915.11 (5,837.71)

(Increase) / decrease in demand deposits on fien 27.73 (2.39)

Increase / (decrease) in trade payables (3,623.07) 2,468.07

Increase / (decrease) in provisions (2.73) (5.49)

Increase / (decrease) in other liabilities 22,714.67 (1,669.84)

22,443.82 (5.881.24)

Cash generated from operations 31,328.04 3,908.25
Income Tax paid (103.52) -
Net cash generated by operating activities 31,224.52 3,908.25
B. Cash flow from investing activities

Iinterest received 13.55 0.47

Net proceed from Sale of Mutual fund 9.84 =

Payments for property, plant and equipment (3,167.05) (601.19)

Forex Fluctuation 657.94 602.43

Net cash (used in) / generated by investing activities (2,485.72) 1.71
C. Cash flow from financing activities

Proceeds from borrowings 74,681.25 13,261.64

Repayment from borrowings (83,482.48) (15,368.28)

Change in working capital borrowing (5,268.78) 29.31

Interest paid (11,166.79) (6,666.03)

Net cash (used in) financing activities (25,236.80)| . (8,743.36)
Net increase in cash and cash equivalents 3,502.00 (4,833.40)
Cash and cash equivalents at the beginning of the year 1.221.38 6,054.78
Cash and Cash equivalents at the end of the year 4,723.38 1,221.38

Reconciliation between Balance as per Balance Sheet and Balance as per Cash flow Statement

Cash and Cash equivalents at the end of ihe year as per Balance sheet (Refer Note 10) 4,750.35 1,276.08
Less: Balances not considered as part of cash and cash equivalents
In other deposit accounts - under lien/ original maturity more than 3 months 26.97 5470

Cash and cash equivalents at the end of the year * 4,723.38 1,221.38
* Comprises -
(a) Cash on hand 3.44 10.75
(b) Balances with banks

(i) In current accounts 4,532.09 1,036.53

(ii) In EEFC accounts 187.85 174.10

4,723.38 _m
Disclosure of non-cash adjustments:
4,486.00 .

Conversion of promoters' loans into share capital

This is the cash flow statement referred to in our report of even date For and on behalf of the Board of Direct;

For Deloitte Haskins & Sells LLP

Charlered Accountants
eenakshisundaram P. Rdnjit
Direclor Wholetime!Director
DIN: 01176085 DIN: 01852929

eetha Suryanarayanan

—\;—QM

artner \ p A
30'\.(\0\_ \
E Sairam A.R.Balaji  G.Balaji
GroupCFO CFO Company Secretary

Place : Chennai

Place : Chennai
Date : May 21,2019

Date : May 28, 2019
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Archean Chemical Industries Private Limited
Notes forming part of financial statements

Note 1

Corporate information
Archean Chemical industries Private Limited was incorporated on July 14, 2009. The Company is into manufacturing of Marine Chemicals. The

manufacturing location is at Gujarat.

Summary of Significant accounting policies

1.1 Statement of compliances
The financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under the Section 133 of the

Companies Act, 2013 ("the 2013 Act"), read with the Companies (Indian Accounting Standards) Rules 2015 and other relevant provisions of the
Companies Act, 2013.

Uplo the year ended March 31, 2018, the Company prepared the financial statements in accordance with the requirements of the previous GAAP,
which includes standards notified under the Companies (Accounting Standards) Rules, 2006 and other relevant provisions of the Companies Act,

2013. :

These are the Company's first Ind AS financial statements. The date of transition to the Ind AS is April 1, 2017. Refer Note 35 for details of the
firsttime adoption exceptions and exemptions availed by the Company.

Except for the changes below, the Company has consistently applied accounting policies to all periods.

The Company has adopted Ind AS 115 '‘Revenue from Contracts with Customers' with the date of initial application being April 1, 2018. Ind AS
115 establishes a comprehensive framework on revenue recognition. Ind AS 115 replaces Ind AS 18 'Revenue' and Ind AS 11 'Construction
Contracts'. The application of Ind AS 115 did not have material impact on the financial statements. As a result, the comparative information has

not been restated.

Appendix B to Ind AS 21 "The Effects of Changes in Foreign Exchange Rates': On March 28, 2018, Ministry of Corporate Affairs ("MCA") has
notified the Companies (Indian Accounting Standards) Amendment Rules, 2018 containing Appendix B to Ind AS 21, Foreign currency
transactions and advance consideration which clarifies the date of the transaction for the purpose of determining the exchange rate to use on
initial recognition of the related asset, expense or income, when an enlity has received or paid advance consideration in a foreign currency. The
amendment is effective from April 1, 2018. The Company has evaluated the effect of this amendment on the financial statements and concluded

that the impact is not material.

1.2 Basis of preparation and presentation
The financial statements have been prepared on the historical cost basis except for certain financial instruments that are measured at fair values

at the end of each reporting period, as explained in the accounting policies below:

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at
the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability take

place either:
- In the principal market for the asset or liability, or
- In the absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a liability is measured using the assumptions that market participants would use when
assuming that market participants act in their best economic interest.
As fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic benefits by using the
assets in its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.
The company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair
value, maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs.
All assets and liabilities for which fair value is measured or disclosed the financial statements are categorized within the fair vajue hierarchy,
described as follows, based on the lowest level inputs that is significant to the fair value measurement as a whole:
Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities
Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly
observable
Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.
For assets and liabilities that are recognized in the financial statements on a recurring basis, the Company determines whether transfers have
occufred between levels in the hierarchy by re-assessing categorization (based on the lowest level input that is significant to the fair value

measurement as a whole) at the end of each reporting period.

pricing the asset or liability,




Archean Chemical Industries Private Limited
Notes forming part of financial statements

1.3 Property, plant and equipment

Land and buildings held for use in the production or supply of goods or services, or for administrative purposes, are stated in the balance sheet
at cost less accumulated depreciation and accumulated impairment losses. .

Properties in course of construction for production, supply or administrative purposes are carried at cost, less any recognized impairment loss
Cost includes professional fees and, for qualifying assets, borrowings costs capitalized in accordance with companies accounting policy. Such
properties are classified to appropriate categories of property, plant and equipment when completed and ready for intended use. Depreciation of
these assets, on the same basis as other property assets, commences when the assets are ready for their intended use.

Fixtures and equipment are stated at cost less accumulated depreciation and accumulated impairment losses.

Depreciable amount for assets is the cost of an asset, or other amount substituted for cost, less its estimated residual value. Depreciation on
tangible fixed assets has been provided on the straight-line method as per the useful life prescribed in Schedule Il to the Companies Act, 2013
except in respect of the following categories of assets, in whose case the life of the assets has been assessed as under based on technical
advice, taking into account the nature of the asset, the estimated usage of the asset, the operating conditions of the asset, past history of
replacement, anticipated technological changes, manufacturers warranties and maintenance support, etc.

Building 30 years
Salt works 30 years
Plant and Machinery - Chemicals 20 years
Plant and Machinery - Cogeneration plant | 40 years
Vehicles 8 years

Fumiture & fixtures 10 years

Fixed Assets individually costing Rs. 5,000 or less are fully depreciated in the year of capitalization.

An item of property, plant and equipment is derecognized upon disposal or when no future economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as
the difference between the sale proceeds and carrying amount of the asset and is recognized in profit or foss

For transition to Ind AS, the company has elected to continue with carrying value of all of its property, plant and equipment as of April 01, 2017
(transition date) measured as per previous GAAP and use carrying value as its deemed cost as of the transition date

1.4 Intangible assets other than goodwill

Intangible assets with finite useful lives are carried at cost less accumulated amortisation and impairment losses, if any. The cost of an intangible
asset comprises its purchase price, including any import duties and other taxes (other than those subsequently recoverable from the taxing
authorities), and any directly attributable expenditure on making the assel ready for its intended use and net of any trade discounts and rebates.

The intangible assets are amortised over their respective individual estimated useful lives on a straight-line basis, commencing from the date the
asset is available to the Company for its use. The amortisation period are reviewed at the end of each financial year and the amortisation method
is revised to reflect the changed pattern.

Subsequent expenditure on an intangible asset after its purchase / completion is recognised as an expense when incurred unless it is probable
that such expenditure will enable the asset to generate future economic benefits in excess of its originally assessed standards of performance
and such expenditure can be measured and attributed to the asset reliably, in which case such expenditure is added to the cost of the asset.

Derecognition of intangible assets:

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or disposal. Gains or losses arising
from derecognition of an intangible asset, measured as the difference between the net disposal proceeds and the carrying amount of the asset,
are recognised in the statement of profit or loss when the asset is derecognised.

Useful lives of intangible assets:
Estimated useful lives of the intangible assets are as follows:

Software licenses -5 Years

Deemed cost on transition to Ind AS

For transition to Ind AS, the Company has elected to continue with the carrying value of all of its intangible assets recognised as of April 1, 2017
(transition date) measured as per the previous GAAP and use that carrying value as its deemed cost as of the transition date.




Archean Chemical Industries Private Limited
Notes forming part of financial statements

1.5 Impairment of tangible & intangible assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible assets to determine whether there is
any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is estimated
in order to determine the extent of the impairment loss (if any). When it is not possible to estimate the recoverable amount of an individual asset,
the Company estimates the recoverable amount of the cash-generating unit to which the asset belongs. When a reasonable and consistent basis
of allocation can be identified, corporate assets are also allocated to individual cash-generating units, or otherwise they are allocated to the
smallest group of cash-generating units for which a reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the
risks specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount of the asset
(or cash-generating unit) is reduced to its recoverable amount. An impairment loss is recognized immediately in the statement of profit and loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is increased to the revised
estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognized for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is
recognized immediately in the statement of profit and loss.

1.6 Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of ownership to the
lessee. All other leases are classified as operating leases

Operating lease payments are recognised as an expense on a straight-line basis over the lease term, except where another systematic basis is
more representative of the time pattern in which economic benefits from the leased asset are consumed or the payments to the lessor are
structured to increase in line with expected general inflation to compensate for the lessor's expected inflationary cost increases. Contingent
rentals arising under operating leases are recognised as an expense in the period in which they are incurred.

In the event that lease incentives are received to enter into operating teases, such incentives are recognised as a liability. The aggregate benefit
of incentives is recognised as a reduction of rental expense on a straight-line basis, except where another systematic basis is more
representative of the time pattern in which economic benefits from the leased asset are consumed

1.7 Inventories

Inventories are valued at the lower of cost on moving weighted average basis and estimated net realisable value (net of allowances) after
providing for obsolescence and other losses, where considered necessary. The cost comprises of cost of purchase, cost of conversion and other
costs including appropriate production overheads in the case of finished goods and work-in-progress, incurred in bringing such inventories to
their present location and condition. Trade discounts or rebates are deducted in determining the costs of purchase. Net realisable value
represents the estimated selling price for inventories less all estimated costs of completion and costs necessary to make the sales.

1.8 Cash & Cash Equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents include cash on hand, other short-term, highly liquid
investments with original maturities of three months or less that are readily convertible to known amounts of cash and which are subject to an
insignificant risk of changes in value

1.9 Foreign currency transactions and translations

(i) Functional and presentation currency

ltems included in the financial statements of the Company are measured using the currency of the primary economic environment in which the
entity operates (‘the functional currency’). The financial statements are presented in Indian Rupee (INR), which is the Company's functional and
presentation currency.

(ii) Transactions and balances

In preparing the standalone financial statement, transactions in currencies other than the entity's functional currency (foreign currencies) are
recognised at the rates of exchange prevailing at the dates of the transactions. At the end of each reporting period, monetary items denominated
in foreign currencies are retranslated at the rates prevailing at that date. Non-monetary items carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevailing at the date when the fair value was determined Non-monetary items that are measured in
terms of historical cost in a foreign currency are not retranslated.

Exchange differences on monetary items are recognised in profit or loss in the period in which they arise except for:

» exchange differences on foreign currency borrowings relating to assets under construction for future productive use, which are included in the
cost of those assets when they are regarded as an adjustment to interest costs on those foreign currency borrowings;

+ exchange differences on monetary items receivable from or payable to a foreign operation for which settiement is neither planned nor likely to
occur (therefore forming part of the net investment in the foreign operation), which are recognised initially in other comprehensive income and
reclassified from equity to profit or loss on repayment of the monetary items.




Archean Chemical Industries Private Limited
Notes forming part of financial statements

1.10 Revenue recognition
The Company derives revenues primarily from sale of salt and other marine chemicals. Revenue is measured based on the consideration

specified in a contract with a customer and excludes amounts coliected on behalf of third parties.

Revenue is recognized upon transfer of control of promised products or services to customers in an amount that reflects the probable
consideration expected to be received in exchange for those products or services. Revenue is reduced for estimated customer returns, rebates
and other similar allowances.

The Company accounts for volume discounts and pricing incentives to customers as a reduction of revenue based on the rateable allocation of
the discounts/ incentives to each of the underlying performance obligation that corresponds to the progress by the customer towards earning the
discount/ incentive. Also, when the level of discount/pricing incentives varies with increases in levels of revenue transactions, the company
recognizes the liability based on its estimate of the customer's future purchases. If it is probable that the criteria for the discount will not be met, or
if the amount thereof cannot be estimated reliably, then discount/pricing incentives is not recognized until the payment is probable and the
amount can be estimated reliably. The company recognizes changes in the estimated amount of obligations for discounts/pricing incentives in the
period in which the change occurs.

Revenue from services has been recognised as and when the service has been performed.

1.11 Other Income
Interest income from a financial asset is recognized when it is probable that the economic benefit will flow to the company and the amount of

income can be measured reliably. Interest income is accrued on a time basis, by reference to the principal outstanding and the effective interest
rate applicable , which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial assets to the
asset's net carrying amount on initial recognition

Dividend income from investments is recognized when the shareholder's right to receive payment has been established (provided that it is
probable that the economic benefits will flow to the Company and the amount of income can be measured reliably).

1.12 Employee benefits

Defined contribution plans
Payments to defined contribution retirement benefit plans are recognized as an expense when employees have rendered service entitling them to

the contributions.

Defined benefit plans
For defined benefit retirement benefit plans, the cost of providing benefits is determined using the projected unit credit method, with actuarial

valuations being carried out at the end of each annual reporting period. Remeasurement, comprising actuarial gains and losses, the effect of the
changes to the asset ceiling ( if applicable ) and the return on plan assets (excluding net interest), is reflected immediately in the balance sheet
with a charge or credit recognized in other comprehensive income in the period in which they occur. Remeasurement recognized in other
comprehensive income is reflected immediately in retained earnings and is not reclassified to profit or loss. Past service cost is recognized in
profit or loss in the period of a plan amendment. Net interest is calculated by applying the discount rate at the beginning of the period to the net
defined benefit liability or asset. Defined benefit costs are categorized as follows.

- Service Cost ( including current service cost, past service cost, as well as gain and losses on curtailments and settiements)
- Net interest expense or income, and

- Remeasurement.
The company presents the first two components of defined benefit costs in profit or loss in the line item " Employee Benefits Expense”.

Curtailment gains and losses are accounted for as past service costs.

The retirement benefit obligation recognized in the balance sheet represents the actual deficit or surplus in the company's defined benefit plans.
Any surplus resulting from this calculation is limited to the present value of any economic benefits available in the form of refunds from the plans

or reductions in future contributions to the plans

A liability for a termination benefit is recognized at the earlier of when the entity can no longer withdraw the offer of the termination benefit and
when the entity recognizes any related restructuring costs .

Short - term and other long - term employee benefits

A liability is recognized for benefits accruing to employees in respect of wages and salaries, annual leave in the period related service is
rendered at the undiscounted amount of the benefits expected to be paid in exchange for that service.

Liabilities recognized in respect of short term employee benefits are measured at the undiscounted amount of the benefits expected to be paid in
exchange for the related service.

Liabilities recognized in respect of other long term employee benefits are measured at the present value of the estimated future cash outflows
expected to be made by the company in respect of services provided by the employees up to the reporting date.

1.13 Provisions and contingencies
Provisions are recognised, when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of

the obligation.




Archean Chemical Industries Private Limited
Notes forming part of financial statements

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at the end of the reporting
period, taking into account the risks and uncertainties surrounding the obligation. When a provision is measured using the cash flows estimated
to setlle the present obligation, its carrying amount is the present value of those cash flows (when the effect of the time value of money is

material)

Contingent liability is disclosed for (i) a possible obligation that arises from past events and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the entity or (i) Present obligations arising
from past events where it is not probable that an outflow of resources embodying economic benefits will be required to settle the obligation or a
reliable estimate of the amount of the obligation cannot be made. \When some or all of the economic benefits required to settle a provision are
expected to be recovered from a third party, a receivable is recognised as an asset if it is virtually certain that reimbursement will be received and
the amount of the receivable can be measured reliably.

1.14 Taxes on income

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the standalone financial statements
and the corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable
temporary differences. Deferred tax assets are generally recognised for all deductible temporary differences to the extent that it is probable that
taxable profits will be available against which those deductible temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no longer probable
that sufficient taxable profits will be available to aliow all or part of the asset to be recovered

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is settled or the asset
realised, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in which the Company
expects, at the end of the reporting period, to recover or settle the carrying amount of its assets and liabilities.

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in other comprehensive income or
directly in equity, in which case, the current and deferred tax are also recognised in other comprehensive income or directly in equity respectively.

Current tax assets and current tax liabilities are offset when there is a legally enforceable right to set off the recognised amounts and there is an
intention to settle the asset and the liability on a net basis. Deferred tax assets and deferred tax liabilities are offset when there is a legally
enforceable right to set off assets against liabilities representing current tax and where the deferred tax assets and the deferred tax liabilities
relate to taxes on income levied by the same governing taxation laws.

1.15 Financial Instruments
Financial assets and financial liabilities are recognized when the Company becomes a party to the contractual provisions of the instruments

Initial Recognition

Financial assets and financial liabilities are initially measured at fair value Transaction costs that are directly attributable to the acquisition or
issue of financial assets and financial liabilities (other than financial assets and financial liabilities at fair value through profit or loss) are added to
or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at fair value through profit or loss are recognized immediately in the

slatement of profit and loss

Subsequent Measurement

Financial assets

All recognized financial assets are subsequently measured in their entirety at either amortized cost or fair value, depending on the classification
of the financial assets, except for investments forming part of interest in subsidiaries, which are measured at cost.

Classification of financial assets

The Company classifies its financial assets in the following measurement categories:

a) those to be measured subsequently at fair value (either through other comprehensive income, or through profit or loss), and

b)those measured at amortized cost

The classification depends on the entity's business model for managing the financial assets and the contractual terms of the cash flows

(a) Amortized Cost

Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and interest are
measured at amortized cost. A gain or loss on these assets that is subsequently measured at amortized cost is recognized in profit or loss when
the asset is derecognized or impaired. Interest income from these financial assets is included in finance income using the effective interest rate

method

(b) Fair value through other comprehensive income (FVTOCI)

Assets that are held for collection of contractual cash flows and for selling the financial assets, where the assets cash flows represent solely

payments of principal and interest, are measured at fair value through other comprehensive income (FVTOCI). Movements in the carrying
amounlaretakan through OCI. When the financial asset is derecognized, the cumulative gain or loss previously recognized in OCl is reclassified

EpI&INGr loss and recognized in other income/ (expense).

o
s
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(c) Fair value through profit or loss (FVTPL)
Assets that do not meet the criteria for amortized cost or FVTOCI are measured at fair value through profit or loss. A gain or loss on these assets
that is subsequently measured at fair value through profit or loss is recognized in the statement of profit and loss.

Impairment of financial assets

The Company applies the expected credit loss model for recognizing impairment loss on financial assets measured at amortized cost, trade
receivable, other contractual rights to receive cash or other financial asset, and financial guarantees not designated as at Fair value through profit
or loss

Expected credit losses are the weighted average of credit losses with the respective risks of default occurring as the weights. Credit loss is the
difference between ali contractual cash flows that are due to the Company in accordance with the contract and all the cash flows that the
Company expects to receive (i.e., all cash shortfalls), discounted at the original effective interest rate (or credit-adjusted effective interest rate for
purchased or originated credit-impairment financial assets). The Company estimates cash flows by considering all contractual terms of the
financial instrument ( for example, prepayments, extension, call and similar options) through the expected life of that financial instruments

The Company measures the loss allowance for the financial instruments at an amount equal to the lifetime expected credit losses if the credit risk
on those financial instruments has increased significantly since initial recognition.

If the credit risk on financial instruments has not increased significantly since initial recognition, the Company measures the loss allowance for
that financial instruments at an amount equal to 12 months expected credit losses. The twelve months expected credit losses are portion of the
lifetime expected credit losses and represents lifetime cash shortfalls that will result if default occurs within 12 months after the reporting date and
thus, are not cash shortfalls that are predicted over the 12 months.

If the Company measured loss allowance for the financial instruments at life time expected credit loss model in the previous period, but
determines at the end of a reporting period that the credit risk has not increased significantly since initial recognition due to improvement in credit
quality as compared to the previous period, the Company again measures the loss allowance based on 12 month expected credit losses.

When making the assessment of whether there has been a significant increase in credit risk since initial recognition, the Company uses the
change in the risk of a default occurring over the expected life of the financial instruments instead of the change in the amount of expected credit
losses. To make that assessment, the Company compares the risk of a default occurring on the financial instrument as at the reporting date with
the risk of a default occurring on the financial instrument as at the date of initial recognition and considers reasonable and supportable
information, that is available without undue cost or effort, that is indicative of significant increase in credit risk since initial recognition.

For trade receivables or any contractual rights to receive cash or other financial assets that results from transactions that are within the scope of
Ind AS 11 and Ind AS 18, the Company always measures the loss allowance at an amount equal to life time expected credit losses.

Further, for the purposes of measuring lifetime expected credit loss allowance for trade receivables, the Company has used a practical expedient
as permitted under Ind AS 109. This expected credit loss allowance is computed based on a provision matrix which takes into account historical
credit loss experience and adjusted for forward — looking information.

Derecognition of financial assets

A financial asset is derecognized only when the Company has transferred the rights to receive cash flows from the financial asset. Where the
Company has transferred an asset, it evaluates whether it has transferred substantially all risks and rewards of ownership of the financial asset
Where the Company has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the financial asset,
the financial asset is derecognised if the Company has not retained control of the financial asset.

Financial liabilities and equity instruments-:

Classification as equity or financial liability

Equity and Debt instruments issued by the Company are classified as either financial liabilities or as equity in accordance with the substance of
the contractual arrangements and the definitions of a financial liability and an equity instrument.

All financial liabilities are subsequently measured at amortized cost using the effective interest method or at FVTPL.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities. Equity
instruments issued by the Company are recognized at the proceeds received, net of direct issue costs.

Financial liabilities at amortized cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at amortized cost at the end of subsequent
accounting periods. The carrying amounts of financial liabilities that are subsequently measured at amortized cost are determined based on the
effective interest method. Interest expense that is not capitalized as part of costs of an asset is included in the 'Finance costs' line item.
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Financial liabilities at FVTPL
Liabilities that do not meet the criteria for amortized cost are measured at fair value through profit or loss. A gain or loss on these assets that is

subsequently measured at fair value through profit or loss is recognized in the statement of profit and loss.

Derecognition of financial liabilities
The Company derecognizes financial liabilities when, and only when, the Company's obligations are discharged, cancelled or have expired. The
difference between the carrying amount of the financial liability derecognized and the consideration paid and payable is recognized in profit or

loss.

1.16 Earnings Per Share

Basic earnings per share is computed by dividing the net profit/(loss) after tax (including the post tax effect of exceptional items, if any) for the
period attributable to equity shareholders by the weighted average number of equity shares outstanding during the year.

Diluted earnings per share is computed by dividing the profit/(loss) after tax (including the post tax effect of exceptional items, if any) for the
period attributable to equity shareholders as adjusted for dividend, interest and other charges to expense or income (net of any attributable taxes)
relating to the dilutive potential equity shares, by the weighted average number of equity shares considered for deriving basic earnings per share.

1.17 Segment reporting
The Company is engaged in the activities related to manufacture and supply of marine chemicals. The Chief Operating Decision Maker (Board of

Directors) review the operating results as a whole for purposes of making decisions about resources to be allocated and assess its performance,
and hence the entire operations are to be classified as a single business segment, namely marine chemicals industry. The geographical
segments considered for disclosure are — India and Rest of the World. All the manufacturing facilities are located in India. Accordingly, there is no

other reportable segment as per Ind AS 108 Operating Segments.

1.18 Use of estimates and judgements
In preparing these financial statements, management has made judgements, estimates and assumptions that affect the application of accounting

policies and the reported amounts of assets, liabilities, income and expenses.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized prospectively.
Judgements are made in applying accounting policies that have the most significant effects on the amounts recognized in the financial
statements.

Assumptions and estimation uncertainties that have a significant risk of resulting in a material adjustment are reviewed on an ongoing basis.

The areas involving critical estimates or judgments are :

a. Estimation of useful life of tangible and intangible asset

b. Estimation of fair value of unlisted securities

c. Impairment of trade receivables: Expected credit loss

d. Recognition and measurement of provisions and contingencies; key assumptions about the likelihood and magnitude of an outflow of
resources

e. Measurement of defined benefit obligation: key actuarial assumptions

f. Lease: Whether an arrangement contains a lease

1.19 Export incentives
Export incentives are not recognized until there is reasonable assurance that the company will comply with the conditions attaching to them and

that incentives will be received.

1.20 Insurance claims
Insurance claims are accounted for on the basis of claims admitted / expected to be admitted and to the extent that the amount recoverabie can

be measured reliably and it is reasonable to expect ultimate collection.

1.21 Operating Cycle
Based on the nature of products / activities of the Company and the normal time between acquisition of assets and their realization in cash or

cash equivalents, the Company has determined its operating cycle as 12 months for the purpose of classification of its assets and liabilities as
current and non-current.
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1.22 Standards issued but not yet effective

Amendments to Ind AS 12 - Income Taxes
Appendix C to Ind AS 12, Uncertainty over Income Tax Treatments: On March 30, 2019, Ministry of Corporate Affairs ("MCA") has notified the

Companies (Indian Accounting Standards) Amendment Rules, 2019 containing Appendix C to Ind AS 12, Uncertainty over Income Tax
Treatments which clarifies the application and measurement requirements in Ind AS 12 when there is uncertainty over income tax treatments.
The current and deferred tax asset or liability shall be recognized and measured by applying the requirements in Ind AS 12 based on the taxable
profit (tax loss), tax bases, unused tax losses, unused tax credits and tax rates determined by applying this appendix. The amendment is effective

for annual periods beginning on or after April 1, 2019.

On March 30, 2019, the Ministry of Corporate Affairs has notified limited amendments to Ind AS 12 — Income Taxes. The amendments require an
entity to recognise the income tax consequences of dividends as defined in Ind AS 109 when it recognises a liability to pay a dividend. The
income tax consequences of dividends are linked more directly to past fransactions or events that generated distributable profits than to
distributions to owners. Therefore, an entity shall recognize the income tax consequences of dividends in profit and loss, other comprehensive
income or equity according to where the entity originally recognised those past transactions or events. The amendment will come into force for
accounting periods beginning on or after April 1, 2019.

Amendment to Ind AS 19 - Employee Benefits
On March 30, 2019, the Ministry of Corporate Affairs has notified limited amendments to Ind AS 19 — Employee Benefits in connection with

accounting for plan amendments, curtailments and settiements. The amendments require an entity to use updated assumptions to determine
current service cost and net interest for the remainder of the period after a plan amendment, curtailment or settlement and to recognise in profit
and loss as part of past service cost, or a gain or loss on setllement, any reduction in a surplus, even if that surplus was not previously recognised
because of the impact of the asset ceiling. The amendment will come into force for accounting periods beginning on or after April 1, 2019, though
early application is permitted.

New Accounting Standard : Ind AS 116 - Leases

On March 30, 2019, the Ministry of Corporate Affairs notified the Companies (Indian Accounting Standards) Amendment Rules, 2019 containing
Ind AS 116 — Leases and related amendments to other Ind ASs. Ind AS 116 replaces Ind AS 17 — Leases and related interpretation and
guidance. The standard sets out principles for recognition, measurement, presentation and disclosure of leases for both parties to a contract ie.,
the lessee and the lessor. Ind AS 116 introduces a single lessee accounting model and requires a lessee to recognise assets and liabilities for all
leases with a term of more than 12 months, unless the underlying asset is of low value. Currently, operating lease expenses are charged to the
statement of profit and loss. The Standard also contains enhanced disclosure requirements for lessees. Ind AS 116 substantially carries forward
the lessor accounting requirements as per Ind AS 17. Ind AS 116 is effective for annual periods beginning on or after April 1, 2019.

The Company is currently evaluating the effect of the above on its standalone financial statements.
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Note 2: Property, Plant and Equipment and Capital Work-in-progress

Rs _in lakhs
As at As at As at
Particulars March 31, 2019 March 31, 2018 April 1, 2017
Carrying amounts of:
Salt warks 21,507.58 21,683.60 24,950.81
Buildings 22,810.52 2311063 23,823.27
Plant and equipment 46,546.92 48,541.32 51,241.18
Furniture and Fixiures 123.47 100.03 114.00
Office Equipments 48.71 86.53 105.51
Computers 27.62 47.79 60.53
Vehicles 276.46 413.03 350.80
Total 91,341.28 93,982.93 100,646.10
[capital Work-in-progress 907.03 | - -
Rs in lakhs
Particulars Salt Works Buildings Pla.nt anid Fufmture °,‘ﬁ°° Computers | Vehicles Total
' e ment | & Fixtures | Equipment
Cost or Deemed Cost
Balance as at April 1, 2017 24,950.81 23,823.27 51,241.18 114.00 105.51 60.53 350.80 100,646.10
Additions 163.688 48.44 223.01 210 5.36 068 | 167.08 600.55
Disposals s - < - & = - =
Balance at 31-Mar-2018 25,104.69 23,871.71 51,464.19 116.10 110.87 61.21 517.88 101,246.65
Additions 654.10 564.33 1,092.76 60.31 18.01 9.54 67.27 2,466.32
Disposals - {140.03) (175.17) (21.18) {103.41) (1.24)] (407.55) {848.58)
Balance at 31-Mar-2019 25,758.79 24,296.01 52,381.78 155.23 25.47 69.51 177.60 102,864.39
Accumulated depreciation and impairment Sait Works Buildings ePl:i“::i ::lr::::: E gf:::m Computers | Vehicles Total
Balance as at April 1, 2017 - - - - - & =
Depreciation expense 3,421.09 761.08 2,922.87 16.07 24.34 13.42 104.85 7,263.72
Balance at 31-Mar-2018 3,421.09 761.08 2,922.87 16.07 24.34 13.42 104.85 7,263.72
Eliminated on impairment - (20.85) (47.27) (7.61) (29.40) (26.39)| (323.68) (455.20)
Depreciation expense 830.12 745.26 2,959.26 23.30 (18.18) 54.86 119.97 4,714.59
Balance at 31-Mar-2019 4,251.21 1,485.49 5,834.86 31.76 (23.24) 41.89 (98.86)]  11,523.11.
Carrying amount as on April 1, 2017 24,950.81 23,823.27 51,241.18 114.00 105.51 60.53 350.80 100,646.10
Carrying amount as on March 31, 2018 21,683.60 23,110.63 48,541.32 100.03 86.53 47.79 413.03 93,982.93
Carrying amount as on March 31, 2018 21,507.58 22,810.52 46,5646.92 123.47 48.71 27.62 276.46 91,341.28

Note:
(a) Adoption of transitional provisions:

In accordance with Ind AS transitional provisions, the Company has opted 1o consider previous GAAP carrying value of properly, plant and equipment as deemed cost as on
the transition date, April 01, 2017. The following table provides the value of gross block and the carrying value considered in previous GAAP as on Aprif 01, 2017.

Rs in lakhs
D — Carrying Value
escription Gross Block

Salt works 33,914.35 24,950.81
Buildings 28,389.68 23,82327
Plant and Equipment 55,832.06 49,939.69
Furniture and Fixtures 168.60 114.00
Office Equipment 187.60 105.51
Computers 12429 60.53
Vehicles 646.54 350.80
Total 119.263.12 99,344.61

(b} Refer Nole 14 for assets pledged as security towards loans
(c) Contractual obligations : Refer Note 34.1b for disclosure of contractual commitments for the acquisition of property, plant and equipment.
(d) Carrying value of Plant and Equipment as on April 1, 2017 considered as per IND AS includes assets capitalised under finance lease amangements amounting to Rs,
1.301.48 lakhs as pant of opening balance adjustments and is not comparable with the balances as per previous GAAP.
(e) With effect from 1 April 2018, the Company has re-estimated the useful life of sail-works as 30 years. Accordingly, the written down value of the assets as on 1 April 2018
are being depreciated over the remaining useful life. Due to this change, the depreciation for the current year is lower by Rs.2,630.82 lakh.

(f) Capital work in progress represents civil works under construction for Bromine Expansion.
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Note 3 Intangible Assets

(a) Adoption of transitional provisions

Rs in lakhs
. As at As at As at
Seticuas March 31, 2019 | March 31, 2018 | April 1, 2017
Carrying amounts of:
Software 8.35 18.56 30.78
Total 8.35 18.56 30.78
Particulars Software Total
Cost or Deemed Cost
Balance at beginning of the year 2017 30.78 30.78
Additions 0.64 0.64
Balance at end of year 2018 31.42 31.42
Additions 1.91 1.91
Balance at end of year 2019 33.33 33.33
Accumulated depreciation and impairment
Balance at beginning of year 2017 - -
Amortisation expense 12.86 12.86
Balance at end of year 2018 12.86 12.86
Amortisation expense 12.12 12.12
Balance at end of year 2019 24.98 24.98
Carrying amount as on April 1, 2017 30.78 30.78
Carrying amount as on March 31, 2018 18.56 18.56
Carrying amount as on March 31, 2019 8.35 8.35

In accordance with Ind AS transitional provisions, the Company has opted to consider previous GAAP carrying value of intangible assets as deemed cost as
on the transition date, April 01, 2017. The following table provides the value of gross block and the carrying value considered in previous GAAP as on April

01, 2017.
Rs in lakhs
Description Gross Block |[Carrying Value
Software 66.36 30.78
Total 66.36 30.78
Note 4 Other Investments
As at As at As at
Particulars March 31, 2019 March 31, 2018 April 1, 2017
No of shares Rs in lakhs |No of shares Rs in lakhs NI Rs in lakhs
shares

Investment in subsidiary:
Fully paid ordinary equity shares of Marine Chemicals
Trading Pte Ltd 100 0.69 100 0.69 100 0.69
Impairment of investments (0.69) - -

Total Investments 100 - 100 0.69 100 0.69

The wholly owned subsidiary of the Company, Marine Chemicals Trading Pte Ltd has not carried on operations and has accumulated losses of Rs. 50.59
lakhs, fully eroding the net worth. In the absence of long term plans by the Management for reviving the subsidiary, a provision for impairment in the value of

investments has been considered in these financial statements.
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Note 8 Inventories

Rs in lakhs
Particulars As at As at As at
March 31, 2019 March 31, 2018 April 1, 2017
a Raw Materials and Components (Refer note 8.a) 586.28 482.80 152.23
b Work-in-progress (Refer note 8.b) 4,076.07 9,368.96 10,379.95
¢ Stores & Spares (Refer note 8.¢) 538.25 382.53 334.98
d Finished Goods (Refer note 8.d) 1,074.50 1,019.32 1,828.06
Total 6,275.10 11,253.61 12,695.22
Note 8.a Details of raw materials
Rs in lakhs
Particulars As at As at As at
March 31, 2019 March 31, 2018 April 1, 2017
Coal 345.38 162.33 48.46
Chemicals 179.45 298.80 77.17
Others 61.45 31.67 26.60
Total 586.28 482.80 152.23
Note 8.b Details of work in progress
Rs in lakhs
Particulars As at As at As at
March 31, 2019 March 31, 2018 April 1, 2017
Sait 3,324.42 7,957.39 8,475.79
SOP 737.95 1,184.84 1,903.67
Others 13.70 226.73 0.49
Total 4,076.07 9,368.96 10,379.95
Note 8.c Details of stores and spares
Rs in lakhs
Particulars As at As at As at
March 31, 2019 March 31, 2018 April 1, 2017
Stores and Spares 538.25 382.63 334.98
Total 538.25 382.53 334.98
Note 8.d Details of finished goods
Rs in lakhs
Particulars As at As at As at
March 31, 2019 March 31, 2018 April 1, 2017
Salt 560.69 770.74 1,726.33
Sulphate of Potash 410.27 225.09 17.22
Bromine 103.54 23.49 84.51
Total 1,074.50 1,019.32 1,828.06
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Note 9. Trade Receivables

Rs in lakhs
Particulars As at As at As at
March 31, 2019 | March 31, 2018 April 1, 2017
Unsecured

(i) Considered good 7,317.02 3,396.70 2,660.26

(i) Others - Credit Impaired 2,199.53 1,213.60 -
Total 9,516.55 4,610.30 2,660.26
Allowance for doubtful debts (expected credit loss allowance) (2,816.33) (1,963.44) (783.42)
Total 6,700.22 2,646.86 1,876.84

The Company has used a practical expedient by computing the expected credit loss allowance for trade receivables based on a
provision matrix. The provision matrix takes into account historical credit foss experience. The expected credit loss allowance is
based on the ageing of the days the receivables are due and the rates as given in the provision matrix. The range of provision
created as a percentage of outstanding under various age groups below 180 days past due comes to 0% - 25%. The Company
as a policy provides for 100% for outstanding above 180 days past due.

Rs in lakhs
. . Year ended Year ended
Movement in expected credit loss allowance March 31, 2019 March 31, 2018
Balance at beginning of the year (1,963.44) -
Movement in expected credit loss allowance on trade receivables
calculated at lifetime expected credit losses (852.89) {1,963.44)
Balance at end of the year (2,816.33) (1,963.44)
Note 10 Cash and cash equivalents
Rs in lakhs
Particulars As at As at As at
March 31, 2019 | March 31, 2018 April 1, 2017
A Cash & cash equivalents
{a) Balances with banks (including deposits with original maturity
upto 3 months)
(i) In Current account 4,532.09 1,036.53 49.20
(i) In EEFC Account 187.85 174.10 5,995.59
(b) Cash on hand 3.44 10.75 9.99
Cash & cash equivalents as per statement of cash flow (A) 472338 1,221.38 6,054.78
B Other bank balances
In deposit accounts - under lien/ original maturity more than 3
months 26.97 54.70 52.35
Other bank balances (B) 26.97 54.70 52.35
Total Cash and cash equivalents (A+B) 4,750.35 1,276.08 6,107.13
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Note 11  Equity Share Capital
Particulars As at As at As at As at As at As at
March 31, 2019 | March 31, 2018 April 1, 2017 March 31, 2019 March 31, 2018 April 1, 2017
No. of Shares Rs in lakhs
AUTHORISED :
Equity Shares:
Equily Shares of Rs.10 each 2,30.00,000 1,00,00,000 1.00,00,000 2,300.00 1,000.00 1,000.00
ISSUED :
Equity Shares of Rs.10 each fully paid-up 1,92,66,681 1,00,00,000 1,00,00,000 1,926.67 1,000.00 1,000.00
SUBSCRIBED AND FULLY PAID UP :
Equity Shares of Rs.10 each lully paid-up 1.92,66,681 1,00,00,000 1,00,00,000 1.926.67 1,000.00 1,000.00
11.1 Reconciliation of number of shares
Particutars 2018-19 2017-18

No. of Shares Amount (Rs. In Lakhs) No. of Shares | Amount (Rs. In Lakhs)
Equity Shares of Re.1 each fully paid up
Al the beginning of the period 1,00,00,000 1,000.00 1,00,00,000 1,000.00
Fresh issue of shares 92,66,681 926.67 - -
At the end of the period 1,92,66,681 1,926.67 1,00,00,000 1,000.00

11.2 The Board of Directors in their meeting dated 10 September 2018 approved the following:

a. The authorised share capital of the Company was increased from Rs.10,00,00,000 divided into 1,00,00,000 equity shares of Rs.10/-
2,30,00,000 shares of Rs.10/- each. This was approved by the shareholders in the Extra

each to Rs.23,00,00,000 divided into

-ordinary General Meeting held on 12 September 2018.

b. 39,82,441 shares held by the banks under the S4A Scheme were transferred to the Investors as a precondition to the investment in debentures (Refer Note 14).
c. The loans from the following promotors were converted into equity of shares of Rs.10 each with a premium of Rs.38.41 per share:

Name of the shareholder Unsecured loan | Issue price per No. of shares* An.u.)unt creqited to
(Rs.) share (Rs.) securities premium ((Rs.)
Goodearth Fertilisers Company LLP 18,84,00,000 48.41 38,91,758 14,9482 425
P. Ranjil 26,02,00,000 48.41 53.74.923 20,84,50,792
Total 44,86,00,000 92,66,681 35,69,33,217

“*Rounded off to the nearest number,

11.3 Terms / Rights attached to Equity Shares

The Company has only one class of Equity shares having a par value of Rs.10

be in proportion to the number of equity shares held.

11.4 Details of shares held by each shareholder holding more than 5 percent of equity shares In the company:

per share. Each holder of equity shares is entitled to one vote per share. Repayment of capital will

No. of shares held as at

Name of the Share holder March 31, 2019 March 31, 2018 April 01, 2017
Nos. % Nos. % Nos, %
Mr. P. B. Anandam - 0.00% 15,03,645 15.04% 15,03,645 15.04%
Mr. P. Ravi 28,26,596 14.67% 10,427 0.10% 10,427 0.10%
Mr. P. Ranjit 28,26,597 14.67% 3,487 0.03% 3487 0.03%
Goodearth Fertilisers Company LLP 78,91,758 40.96% 40,00,000 40.00% 40,00,000 40.00%
Sojitz Corporation 5,00,000 2.60% 5,00,000 5.00% §,00,000 5.00%
Bank of India - 0.00% 9,64,598 9.65% 9,64,598 9.65%
Canara Bank - 0.00% 6,19,643 6.20% 6,19,643 6.20%
Bank of Baroda - 0.00% 3,73,623 3.74% 3,73,623 3.74%
Allahabad Bank - 0.00% 2,46,355 2.46% 2,46,355 2.46%
Union Bank of india - 0.00% 8,59,267 8.59% 8,59,267 8.59%
Punjab National Bank - 0.00% 9,18,955 9.19% 9,18,955 9.19%
India Resurgence Fund Scheme -~ | 14,36,612 7.46% - 0.00% - 0.00%
India Resurgence Fund Scheme - || 23,48,506 12.19% - 0.00% - 0.00%
Piramal Glass Private Limited 14,36,612 7.46% - 0.00% - 0.00%
Total 1,92,66,681 100.00% 1,00,00,000 100.00% 1,00,00,000 100.00%
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Note 12 Other equity

Rs in lakhs

Particulars As at As at As at

March 31, 2019 March 31, 2018 Aprit 1, 2017
a Secunty Premium 15,085 52 11,526.19 11,526.19
b Retained Earnings (Net of Other Comprehensive Income) (12,261.42) (16,364.22) (8,443 .84)
¢ Ind AS Transition Reserve (864.22) (864.22) (864.22)
d Other equity 455 29 1,927.90 1,927.90
Total 2,415.17 (3,774.35) 4,146.03
Details to other equity

Rs in lakhs

Particulars As at As at As at

March 31, 2019

March 31, 2018

April 1, 2017

(a) Securities Premium

Opening balance 11,526 19 11,526 19 11,526 19
Add : Premium on shares issued during the year 3,559.33 - .
Closing balance 15,085.52 11,526.19 11,526.19
(b) Retained Earnings

Balance at the beginning of the year (16,364.22) (8,443 84) (1,119.08)
Profit attributable to the owners of the company 4,106.38 (7,916.20) (7.324.76)
Other comprehensive income (3.58) (4.18) -
Ciosing balance (12,261.42) (16,364.22) (8,443.84)
(c) Ind AS Transition Reserve (864.22) (864.22) (864.22)
(d) Other equity

Opening Balance 1,927 90 1,827 90 1,927 90
Equity component of Compulsorily convertible debentures carried at amortised cost 455 29 - -
Less: Promoters' loans converted into equity (1,927.90) - -
Closing balance 455.29 1,927.90 1,927.90
Total Other Equity 2,415.17 (3,774.35) 4,146.03

Nature and purpose of other reserves

(a) Securities Premium

Securities premium is used to record the premium on issue of shares. The reserve is utilised in accordance with the provisions of the Act

(b) Retained Earnings
Retained Earnings represents company's cumulative earnings since its formation less the dividends/ Capitalisation, if any

(c) Ind AS Transition Reserve

The financial statements of the company have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under the Companies (Indian
Accounting Standards ) Rules 2015 and Companies (Indian Accounting Standards) Amendment Rules, 2016. These are the Company's first Ind AS financial
statements, the date of transition of which is April 01, 2017, In accordance of which, the adjustments with respect to Gratuity payable, Provision for doubtful debts
and Leases have been recorded as Ind AS Transition Reserve

(d) Other equity
Other equity comprises the following:

a Based on the arrangement entered into by the promoters and the bankers as part of the S4A Scheme, 30% of the promoters' shareholding was transferred to
banks in March 2017. Consequent to this, the loans outstanding in the name of the Company were reduced by the bankers. The Company treated these loans
reduced by the bankers as loans payable to the promoters towards the transfer of shares by the promoters. These loans have been considered as Other Equity
as at April 01, 2017. During the current year, the Company has issued and allotted shares against the above promoters loans (Refer Note 11.2).

b. The difference between the face value and fair value of the liability towards the 0.01% Compulsorily Convertible Debentures issued on November 22,2018.
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Note 17 Trade Payables

Rs in lakhs
) As at As at As at
Particulars March 31, 2019 March 31, 2018 April 1, 2017
Trade payables 10,47517 14,034 55 11,566.48
Total 10,47517 14,034.55 11,566.48

17.1 Trade payables are non-interest bearing and are normally settled as per due dates .
17.2 The company has financial risk management policies in place to ensure that all payables are paid within the agreed credit terms.

17.3 There are no dues to enterprises as defined under Micro, Small and Medium Enterprises Development Act, 2008, as at March 31, 2019 /
March 31, 2018/ March 31, 2017 which is on the basis of such parties having been identified by the management and relied upon by the auditors

Note 18 Provisions

Rs in lakhs
. As at As at As at
Rarticulars March 31, 2019 March 31, 2018 April 1, 2017

Provision for employee benefit expenses (Refer Note 18.1) 14.28 11.50 10.56
Provision for tax (Net of advance tax and tax deducted at source
Rs.18.91 lakhs (as at 31 March 2018 Rs.17.40 lakhs, as at 31 March

2017 Rs.735.64 lakhs) ' 33.71 138.74 143.00

Total 47.99 150.24 153.56

18.1 The provision for employee benefits includes annual leave and vested long service leave entitlements accrued and compensation claims

made by employees.

NOTE 19 Revenue from operations

Rs in lakhs
Particulars Year ended . Year ended
March 31, 2019 March 31, 2018
(a) Sales of Products
Domestic sales (Refer Note 19.1 below) 10,845.99 10,326.05
Export sales 45,462 .17 33,755.91
(b) Other operating revenues
Export Incentives 221.27 63.61
Scrap sales 21.14 30.30
Total 56,550.57 44,175.87
Note:

(i) Consequent to introduction of Goods and Services Tax (GST) w.e.f July 2017, revenue for the year ended March 31, 2019 and March 31,
2018 are presented net of GST in compliance with Indian Accounting Standard (Ind AS) 18 - "Revenue". The revenue from operations for the
year ended March 31, 2018 are inclusive of excise duty till June 2017, and hence are not comparable with the revenue from operations for the

year ended March 31, 2019 to that extent.

(i) The company has applied Ind AS 115 ‘Revenue from contracts with customers’ with effect from 1 April 2018. The performance obligations
under all sales contracts are satisfied at a point of time. Ind AS 115 did not have a material impact on the amount or timing of recognition of

reported revenue.
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19.1 Disaggregation of Revenue information

The table below presents disaggregated revenues from contracts with customers which is recognised based on goods transferred at a point of

time by geography and offerings of the Company.
As per the management, the below disaggregation best depicts the nature, amount, timing and uncertainty of how revenues and cash flows are

affected by industry, market and other economic factors.

Rs in lakhs
Particulars For the year ended | For the year ended
31 March, 2019 31 March, 2018
Revenue by Geography
India 11,088.40 10,419.96
Rest of the world 45,462.17 33,755.91
Total revenue from contracts with customers 56,550.57 44,175.87
Revenue by offerings
Manufactured goods
(a) Marine chemicals
Salt 29,984.72 20,059.58
Bromine 22,525.75 19,078.04
Sulphate of Potash 4,018.95 5,007.93
(b) Others 21.15 30.30
Total revenue from contracts with customers 56,550.57 44,175.85

18.2 Trade Receivables

The Company classifies the right to consideration in exchange for deliverables as receivable.

A receivable is a right to consideration that is unconditional upon passage of time. Revenue is recognized as and when the related goods are
delivered to the customer.

Trade receivable are presented net of impairment in the Balance Sheet

19.3 Transaction price allocated to the remaining performance obligation

Applying the practical expedient as given in Ind AS 115, the Company has not disciosed the remaining performance obligation related
disclosures for contracts where the revenue recognized corresponds directly with the value to the customer of the entity's performance
completed to date, typically those contracts where invoicing is on time and material basis.
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Note 20 Other Income

Rs in lakhs

Particulars

Year ended
March 31, 2019

Year ended
March 31, 2018

Interest income earned on financial assets that are not designated as at fair value through profit or loss

On bank deposits (at amortised cost) 3.64 497
Profit on sale from mutual funds 9.84 -
Miscellaneous income 37.75 -
Net gain on exchange fluctuation 657.94 602.43
Total 709.17 607.40
Note 21  Cost of Materials Consumed
Rs in lakhs
i Year ended Year ended
HaTtenlars March 31, 2019 March 31, 2018
Opening Stock of Raw Materials 482.80 162.23
Add:Purchases 3,627.34 2,564.12
Less: Closing Stock of Raw Materials 586.28 482.80
Consumption of Raw Materials 3,423.86 2,233.55
Note 22  Changes in Inventories of finished goods, work-in-progress and stock in trade
Rs in lakhs
. Year ended Year ended
Particulars March 31, 2019 March 31, 2018
Opening Stock: y
Work-in-process 9,368.96 10,379.95
Finished goods 1,019.32 1,828.06
Closing Stock:
Work-in-process 4,076.07 9,368.96
Finished goods 1.074.50 1,019.32
(Increase)/Decrease in Stocks 5,237.711 1,819.73
Note 23 Employee Benefit expense
Rs in lakhs
. Year ended Year ended
Particulars March 31, 2019 March 31, 2018
Salaries, Wages and Bonus 2,897.28 2,509.20
Contribution to Provident and Other Funds 141.26 97.19
Total 3,038.54 2,606.39
Note 24 Flnance Cost
Rs in lakhs
i Year ended Year ended
Farichiars March 31, 2019 March 31, 2018
Interest on term loans 3,834.14 5,144.08
Interest on debentures 6,139.42 3,319.69
Interest on working capital borrowings 1,031.08 1,311.35
Interest on finance lease 165.76 179.62
Effective interest on financial fiability carried at amortised cost 13.68 =
Bank Charges 112.15 96.28
Interest on delayed payment of taxes 69.87 101.89
Total 11,366.10 10,152.91
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Note 25 Depreciation and amortisation expense

Rs in lakhs
Particulars Year ended Year ended
March 31, 2019 March 31, 2018
Depreciation on Property, plant and equipment pertaining to continuing operations 4,714.58 7,263.71
Amortisation of Intangible assets 12,12 12.86
Total 4,726.70 7,276.57
Note 26 Other Expenses
Rs in lakhs
Particulars Year ended Year ended
March 31, 2019 March 31, 2018
Consumption of stores and spares 929.91 824.60
Power and Fuel 4,616.34 4,929.19
Rent expense 689.38 361.15
Travelling and Conveyance 557.74 378.49
Repairs and Maintenance
- Buildings 38.62 46.52
- Ptant and Machinery 797.45 803.38
- Others 115.59 197.46
Insurance 288.90 263.57
Rates and Taxes, excluding taxes on income 323.33 162.85
Packing, Despatching and Freight 21,949.30 16,189.70
Loading charges 2,478.00 1,493.31
Hire charges - equipment 878.35 995.15
Printing and stationery 11.76 10.35
Communication expenses 46.00 49.17
CSR Expenses (Refer Note 26.2) 86.81 6.28
Audit Fees (Refer Note 26.1) 35.64 15.07
Legal and professional charges 684.58 376.48
Selling and distribution expenses 288.83 271.36
Provision for Doubtful Debts and Advances 1,513.04 1,505.51
Impairment of fixed assets 457.05 -
Administration Expenses 24463 165,01
Total 37,031.25 28,044.60
26.1 Payment to Statutory Auditors
Rs in lakhs
Particulars Year ended Year ended
March 31, 2019 March 31, 2018
For Statutory Audit 31.50 11.00
For Tax Audit 1.00 1.00
For Other Services - 2.63
For Reimbursement of Expenses 3.14 0.44
Total 35.64 15.07
26.2 Expenditure incurred for Corporate social responsibility
Rs in lakhs
Year ended Year ended

Particulars

March 31, 2019

March 31, 2018

Expenditure incurred for Corporate social responsibility

- Towards Archean Foundation

86.81

6.28

Total

86.81

6.28
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Note 27 Income Taxes Expense

Rs in Lakhs

Particulars

Year ended
March 31, 2019

Year ended
March 31, 2018

27.1 Income tax recognised in Profit or Loss
Income tax Expense
Current tax

Particulars

March 31, 2019

Current tax on profits for the year - 42.50

Deferred tax

Deferred tax in respect of current year (1,186.83) (664.40)

Total income tax expense (1,186.83) {621.90)
Year ended Year ended

March 31, 2018

27.2 Income tax recognised in other
comprehensive income

Deferred tax

Arising on income and expenses recognised in
other comprehensive income:

Remeasurement of defined benefit obligation 1.93 2.25
Total mcome. ta)f recognised in other 1.93 225
comprehensive income
Bifurcation of the income tax recognised in
other comprehensive income into:

Items that will not be reclassified to profit or loss 1.93 2.25
ltems that may be reclassified to profit or loss - =
Total income tax recognised in other 1.93 295

comprehensive income

28. Segment Reporting

The Company is engaged in the activities related to manufacture of marine chemicals. The Chief Operating Decision Maker (Board of Directors)
review the operating results as a whole. For purposes of making decisions about resources to be allocated and assess its performance, the entire
operations are to be classified as a single business segment, namely Marine Chemicals. The geographical segments considered for disclosure are —
India and Rest of the World. All the manufacturing facilities are located in india. Accordingly, there is no other reportable segment as per Ind AS 108

Operating Segments

28.1 Geographical Information
The Company's revenue from external customers by location of operations and information about its non current assets** by location of operations are
detailed below. The geographical segments considered for disclosure are — India and Rest of the World. All the manufacturing facilities are located in

India

Rs in Lakhs
Revenue from external customers Non - current assets**
Particulars Year ended Year ended Year ended Year ended As at
March 31, 2019 March 31, 2018 March 31, 2019 March 31, 2018 | April 1, 2017
India 11,088.40 10,419.96 1,04,821.77 1,09,502.49 | 1,09,665.32
Rest of the world 45,462.17 33,755.91 - - -
Total 56,550.57 44,175.87 1,04,821.77 1,09,502.49 | 1,09,665.32

** Non- current assets are used in the operations of the Company to generate revenues both in India and outside India
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Note 29 Earnings per Share:

Particulars Year ended Year ended
March 31, 2019 March 31, 2018
Basic Earnings per share (Rs.) 28.89 (79.16)
Diluted Earnings per share (Rs,) 27.92 (7.82)

Basic Earnings per share

The earnings and weighted average number of equity shares used in the calculation of basic earnings per share are as foilows.

Rs in Lakhs
Particulars Year ended Year ended
March 31, 2019 March 31, 2018
Profit for the year attributable to owners of the Company 4,106.38 (7,916.20)
Earnings used in the calculation of basic earnings per share 4,106.38 (7,916.20)
Particulars Year ended Year ended
March 31, 2019 March 31, 2018
(a) Number of equity Shares of Re. 10 each outstanding at the end of the year 1,92,66,681 1,00,00,000
(b) Weighted Average number of Equity Shares for the purpose of basic earnings per share 1,42,14,436 1,00,00,000
Diluted Earnings per share
The earnings used in the calculation of diluted earnings per share as follows.
Rs in Lakhs
Particulars Year ended Year ended
March 31, 2019 March 31, 2018
Profit for the year attributable to owners of the Company 4,106.38 (7,916.20)
Earnings used in the calculation of diluted earnings per share 4,106.40 (5,756.54)

The weighted average number of equity shares for the purposes of diluted earnings per share reconciles to the weighted

equity shares used in the calculation of basic earnings per share as follows:

average number of

Particulars Year ended Year ended
March 31, 2019 March 31, 2018
Weighted average number of equity shares used in the calculation of basic earnings per share 1,42,14,436 1,00,00,000
Potential dilutive equity shares 4,94,407 6,36,29,539
Weighted average number of equity shares used in the calculation of diluted earnings per share 1,47,08,843 7,36,29,539
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30. Employee benefit plans

A. Defined contribution plans

The Company makes Provident Fund contributions which are defined contribution plans, for qualifying employees. Under the Schemes, the Company is required to
contribute a specified percentage of the payroll costs to fund the benefits. The Company recognised Rs. 78.86 lakhs (Year ended March 31, 2018 - Rs. 74.75
lakhs) for Provident Fund contributions in the Statement of Profit and Loss. The contributions payable to the plans by the Company are at rates specified in the

rules of the schemes.
B. Defined benefit plans :
Gratuity

The Company has an obligation towards gratuity, a defined benefit retirement plan covering eligible employees. The plan provides for a lump-sum payment to
vested employees at retirement, death while in employment or on termination of employment of an amount equivalent to 15 days salary payable for each
completed year of service. Vesting occurs upon completion of five years of service. The Company makes annual contributions to Life Insurance Corporation of
India(LIC). The Company accounts for the liability for gratuity benefits payable in the future based on an actuarial valuation.

The Company is exposed to various risks in providing the above gratuity benefit which are as follows:

Interest Rate risk : The plan exposes the Company to the risk of fall in interest rates. A fall in interest rates will result in an increase in the ultimate cost of
providing the above benefit and will thus result in an increase in the value of the liability (as shown in financial statements).

Investment Risk : The probability or likelihood of occurrence of losses relative to the expected return on any particular investment.

Salary Escalation Risk : The present value of the defined benefit plan is calculated with the assumption of salary increase rate of plan participants in future.
Deviation in the rate of increase of salary in future for plan participants from the rate of increase in salary used to determine the present value of obligation will

have a bearing on the plan's liability.

Demographic Risk : The Company has used certain mortality and attrition assumptions in valuation of the liability. The Company is exposed to the risk of actual

experience turning out to be worse compared to the assumption.

Longevity risk: The present value of the defined benefit obligation is calculated by reference to the best estimate of the mortality of plan participants during their
employment. An increase in the life expectancy of the plan participants will increase the plan's liability.

Rs in lakhs
Particulars Gratuity (Funded)
2018-19 2017-18
Present Value of obligations at the beginning of the year 86.15 69.38
Current service cost 22.31 16.32
Interest Cost 6.19 4.63
Re-measurement (gains)/losses: - -
- Actuarial gains and losses arising from experience adjustment 0.68 587
Benefits paid (6.82) (10.05)
Present Value of obligations at the end of the year 108.51 86.15
Changes in the fair value of planned assets
Fair value of plan assets at beginning of year 40.12 34.87
Interest Income 2.88 2.33
Expected Return on plan assets (4.83) (0.56)
Contributions from the employer 66.70 3.88
Benefits Paid (3.56) (0.40)
Actuarial gain/ (loss) on plan assets
Fair Value of plan assets at the end of the year 101.31 40.12
Particulars As at As at As at
31st March 2019 | 31st March 2018 1st April 2017
Amounts recognized in the Balance Sheet
Projected benefit obligation at the end of the year (108.51) (86.15) (69.38)
Fair value of plan assets at end of the year 101.31 40.12 34.87
Funded status of the plans — Liability recognised in the balance sheet (7.20) (46.03) (34.51)
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Particulars 2018-19 2017-18

Components of defined benefit cost recognised in profit or loss
Current service cost 22.31 16.32
Net Interest Expense 6.19 4.63
Past sefvice cost (2.88) (2.33)
Net Cost in Profit or Loss 25.62 18.62
Components of defined benefit cost recognised in Other Comprehensive income
Remeasurement on the net defined benefit liability:

- Actuarial gains and losses arising from experience adjustment 068 587
Return on plan assets 4.83 0.56
Net Cost in Other Comprehensive Income 5.51 6.43

Assumptions March 31,2019 March 31,2018 April 01,2017

Discount rate 6.76% 7.18% 6.67%
Expected rate of salary increases 9.00% 9.00% 9.00%
Expected rate of attrition 22.00% 22.00% 22.00%
Average age of members 34.38 34 32 33.79
Average Expected Future service 3 years 3 years 3 years

The company has generally invested the plan assets with the insurer managed funds. The insurance company has invested the plan assets in Government
Securities, Debt Funds, Equity shares, Mutual Funds, Money Market Instruments and Time Deposits. The expected rate of return on plan asset is based on
expectation of the average long term rate of return expected on investments of the fund during the estimated term of the obligation.

(i) The discount rate is based on the prevailing market yields of Government of india securities as at the Balance Sheet date for the estimated term of the obligation
(i) The estimate of future salary increases considered, takes into account the inflation, seniority, promotion, increments and other relevant factors

(iii) The entire Plan Assets are managed by Life Insurance Corporation of India (LIC). The data on Plan Assets has not been furnished by LIC

(iv) Experience adjustments has been disclosed based on the information available in the actuarial valuation report

Significant actuarial assumptions for the determination of the defined benefit obligation are discount rate, expected salary increase and mortality The sensitivity
analysis below have been determined based on reasonably possible changes of the assumptions occurring at the end of the reporting period, while holding al!

other assumptions constant. The results of sensitivity analysis is given below:

Particulars

Impact on defined benefit obligation (Rs. in lacs)

March 31,2019

March 31,2018

April 01,2017

Discount rate
- 1% increase (+100 BP)
- 1% decrease (-100 BP)
Salary growth rate
- 1% increase (+100 BP)
- 1% decrease (-100 BP)
Attrition rate
- 1% increase (+100 BP)
- 1% decrease (-100 BP)

(3.09)
3.34

2.97
(2.82)

(0.25)
0.26

(2.36)
2.56

245
(2.32)

(0.21)
0.23

(1.83)
1.99

1.92
(1.81)

(0.22)
0.24

Please note that the sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that the
change in assumptions would occur in isolation of one another as some of the assumptions may be correlated

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated using the projected unit credit
method at the end of the reporting period, which is the same as that applied in calculating the defined benefit obligation liability recognised in the balance sheet

There was no change in the methods of assumptions used in preparing the sensitivity analysis from prior years.

The company's best estimate of the contribution expected to be paid to the plan during the next year is Rs.33.45 lakh ( 2018-2019: Rs. 48 48 lakh)

C. Long Term Compensated Absence

The compensated absences cover the Company's liability for earned leave

The amount of provision of Rs.14.28 lakhs (March 31, 2018: Rs. 11.5 lakhs) is presented as current, since the Company does not have an unconditional right to
defer settlement for any of these obligations. However, based on past experience, the Company does not expect all employees to take the full amount of accrued

leave or require payment within the next 12 months

Assumptions 2018-19 2017-18 2016-17
Discount rate 6.76% 7.18% 6.67%
Expected rate of salary increases 9.00% 9.00% 9.00%
Expected rate of attrition 22.00% 22.00% 22 00%
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Note 31 Financial Instruments

31.1 Capltal management
The company manages it's capital lo ensure that it will be able to continue as a going concem while maximising the return to stakeholders through the oplimization of {he debt and equity balance. The
company is not subject to any externally imposed capital requirements. The company has set up a green field project during 2013-14 . The high gearing ratio as on March 31, 2019 was due to the debt
conlinuing and existing as on that date .

The capital structure of the Company consists of net debt (borrowings as detailed in note 14 offset by cash and bank balances) and total equity of the Company

The Company is in the process of framing the risk management policy and shall be reviewed periodically afler its implementation.
31.1.1 Gearing ratio

The gearing ratio at the end of lhe reporting period was as follows:

Rs in Lakhs
" As at As at As at
Particul
articulars 31st March 2019 | 31st March 2018 |  1st April 2017
Debt * 75,408.88 96,839.28 96,316.74
Cash and bank balances 4,750.35 1,276.08 6,107.13
Net debt 70,658.53 95,563.20 90,209.61
Equity 4.341.84 (2,774.35 5,146.03
Total Equity** 4,341.84 {2,774.35 5,146.03
Net debt to equity ratio {in times) 16.27] {34.45 17.53
*Debt is defined as long-term, short-term borrowings and customers bill discounting (excluding derivatives and financial guarantee coniracis)
** Equity includes all capital and reserves of the company that are managed as capital
31.2 Categories of financial instruments
Rs inLakhs
As at As at As at
Particulars 31st March 2019 31st March 2018 | 1st Aprif 2017
Financial assets
Measured at fair value through profit or loss (FVTPL)
Derivative instrumentls not designated in hedge accounting relationship - - -
Measured at amortised cost
a Cash and bank balances 4,750.35 1,276.08 6,107.13
b Other financial assets at amortised cost 7,946.67 3,684.16 2,959.52
Financial liabilities
a Measured at amortised cost 89,225.01 1,21,257.99 1,18,781.50
b Measured at FVTPL 230.39 - -

31.3 Financial risk management objectives

The Company's Corporate Treasury function provides services 1o the business, co-ordinales access to domestic and intemational financial markets, monitors and manages the financial risks relaling 1o
the operations of the Company through intemal risk reporls which analyse exposures by degree and magnitude of risks. These risks include market risk (including currency risk, interest rate risk and
other price risk), credit risk and liquidity risk.

The Company is in the process of devising a hedging policy to minimise the effects of foreign exchange fluctuations.

The Corporate Treasury function reports quarterly to ihe Chief Financial Officer and overseen by the board

31.4 Market Risk

The company's activities expose it primarily to the financial risks of changes in foreign currency exchange rales and interest rates

Market risk exposures are measured using sensilivity analysis.

There has been no change o the Company's exposure to market risks or the manner in which these risks are being managed and measured

31.5 Foreign Currency risk management

The Company is exposed to foreign exchange risk arising from foreign currency transactions on account of sale / purchase of goods. Foreign exchange risk arises from recognised assets denominated
in a currency that is not the Company's funclional currency (Rs). The risk is measured through a forecast of foreign cumrency cash flows that would arise due to the underlying assets and liabilities held.

The Company has not taken forward conltracts, options, futures or any other derivative instruments to manage the foreign currency risk. The strategy followed by the Company is tracking the foreign
currency exchange rates and settlement of the payables at lhe lime when the exchange rates are favourable.

The carrying amounts of the company's foreign currency denominated monetary assets and monetary liabllities at the end of the reporting period are as follows
Amount in Lakhs

Llabilities as at
Currency
March 31,2019 | March 31,2019 | March 31,2018 | March 31,2018 April 01,2017 April 01,2017
FC INR FC INR FC INR
EUR - - 0.39 31.65] 1.19 90.71
GBP 0.00 0.45) - E - -
SGD - - - - 0.01 042
usb 458 39 31,707.65 548.23 35,659.05 628.77 40,768.76
Total 31,708.10 35,690.70 40,859.89
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Assets as at
Currency
March 31,2019 | March 31,2019 | March 31,2018 | March 31,2018 April 01,2017 April 01,2017
FC INR FC INR FC INR

EUR 38 60 2,998 97 0.00 0.06
GBP . 001 1.37
SGD o1 566 01 551
usD 87 62 6,060 69 49 40 3,213.19| 10976 7.116 34

Total 9,065.32 3,220.13 7.116.34

31.5.1 Foreign Currency sensitivity analysis

The company is mainly exposed to the currency of USD and EURO

The following table details the company's sensilivity 1o a 5% increase and decrease against the relevant foreign currencies 5% is lhe sensilivily rate used when reporting foreign currency risk intermally to
key management personnel and represents management's assessment of lhe reasonably possible change in foreign exchange rates The sensitivity analysis includes only outstanding foreign currency
denominated monetary items and adjusts their translation at the period end for a 5% change in foreign currency rates A positive number below indicates an increase in profil where the rupee
strengthens 5% against the relevant currency For a 5% weakening of the rupee against the relevant currency, there would be a comparable impact on the profil

Rs in Lakhs
. Impact on profit or loss for the year
Particulars 2019-19 2017-18

Financial Assets (A)
usDb 30303 160 66
EUR 149 95 0
Financial Liabilities (B)
usb 1,585 38 178295
EUR - 1.58
Total (A) - {B) (1,132.40) {1,623.87)

Impact of change in exchange rates of GBP and SGD on profit or loss for the period is immaterial and hence not disclosed

31,6 Interest rate risk management
The long term borrowings appearing in lhe balance sheet carries a fixed rate of interest and hence the company is not exposed to inlerest rate variability However a portion of customer advances
appearing as non current liabilities is carries a variable rate and is exposed to rate fluctuations The sensitivily analysis is carried out on cuslomer advances and is shown below

31.7 Interest rate sensitivity analysis

The sensitivity analyses below have been determined based on the exposure to interest rates at the end of the reporting period For floating rate liabilities, the analysis is prepared assuming the amount
of the liability oulstanding at the end of the reporling period was outstanding for the whole year A 50 basis point increase or decrease is used when reporting nterest rale risk inlernally to key
management personnel and represents management's assessment of the reasonably possibie change in interest rates

Ifinterest rate had been 50 basis points higher/lower and all olher variables were held conslant, lhe company's 'Profit for the year ended March 31, 2019 would decrease/increase by Rs 28 24 lakhs (for
the year ended March 31, 2018: decrease/ increase by Rs. 33 18 lakhs) This is mainly attributable to the Company's exposure to interest rates on its vanable rate borrowings

The Company's sensitivity to interest rates has decreased during the current year mainly due to the decrease in the quantum of variable rate debt instruments

31.8 Credit risk management

Credit risk refers to he risk hal a counlerparty will default on its contractual obligations resulting in financial loss to the Company. The company has adopted a policy of only dealing with creditworthy
counterparties The company uses other publicly available financial informalion and its own trading records to rate its major customers The company's exposure and the credit ratings of its
counterparties are continuously monitored and the aggregate value of transactions concluded is spread amongst approved counlerparties Credit exposure is conlrofled by counterparty limits that are
reviewed and approved on a regular basis Also majority of sales are carried out through letler of credit and secured

31.9 Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the board of directors, which has established an appropriate liquidity risk management framework for the management of the company's
short-term, medium-lerm and long-lerm funding and liquidity management requirements. The company manages liquidity risk by maintaining adequate reserves, banking facilities and reserve borrowing
facililies, by conlinuously monitoring forecast and actual cash flows, and by matching the maturily profiles of financial assets and liabilities Note 319 2 below sets out details of additional undrawn
facilities that the Company has at ils disposal to further reduce liquidity risk

31.8.1 Liguidity and interest risk tables

The following tables detail the company's remaining contractual maturity for ils non-derivative financial liabililies with agreed repaymenl periods The tables have been drawn up based on the
undiscounted cash flows of financial liabilities based on the earliest date on which the Company can be required to pay The lables include both interest and principal cash flows To the extent that
interes! flows are floating rate, the undiscounted amount is derived from interest rate curves at the end of the reporting period The contraclual malurily is based on the earliest date on which the
Company may be required to pay

The table below provides details regarding the contractual maturities of financial liabilities including estimated interest payments as at March 31, 2019

Rs in Lakhs
Weighted )
Particulars average effective | Less than 1 year 1-3 year 3- 5 year 5+years ilotal contractual Carrying
cash flows amount
Interest rate (%)
Accounts payable and acceptances 10,475.17 - 10,475.17 10,475.17
Inlerest accrued but not due on 1,562 83 1,562.83 1,562 83
borrowings
Interest accrued and due on 15042 15042 150 42
borrowings
Customer advances 4.87% 29,843 21 29843 21 29.843 21
Others 471 66 47166 47166
Non-interest bearing 4875 4875 48.75
Finance lease liabilily - 1,386 44 1.3686 44 1.386 44
Fixed inlerest rate instruments 10.06% 1,308 35 8178 73.970.00 75.360 13 75,360 13
Varnable interest rate instruments - -
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The table below provides details regarding the contractual maturities of financial liabilities including estimated interest payments as at March 31,2018

The following table details the Company's expected maturily for its non-derivative financial assets. The table has been drawn u|

Rs in Lakhs
Weighted
Particulars average effectlve | Less than 1 year 1-3 year 3-S5year Styears QELICL eI Carrying
cash flows amount
Interest rate (%)
Accounts payable and acceptances 14,034.55 - 14,034.55 14,034.55
Interest accrued but not due on 4,873.60 4,873.60 4,873.60
borrowings
Interest accrued and due on 3,614.77 3614.77 3,614.77
borrowings =
Customer advnaces 3.84% 6,987.22 6,987.22 6,987.22
QOthers 612.98 612.98 612.98
Non-interest bearing B — - -
Finance lease liability — 1 1.282 81 1,282.81 1,282 81
Fixed inlerest rale instruments 12% 1241 77.35 10,830.00 10,919.76 10,919.76
Variable inlerest rate instruments 13.65% 17.621.89 68,297.63 85.919.52 85,919.52
The table below provides details regarding the contractual maturities of financial liabilities including ted interest pay as at April 01, 2017
Rs in Lakhs
Weighted
Particulars average effective | Less than 1 year 1-3 year 3-5year S+years e Carrying
cash flows amount
Interest rate (%)
Accounts payable and acceptances 11,566.48 - 11,566.48 11,566.48
Interest accrued but not due on 1,68571 1,585.71 1,585.71
borrowings
Interest accrued and due on 3,695.40 3,696.40 3,695.40
borrowings
Customer advnaces 2.42%| 7.251.68 725168 7,251.68
Others 4,344.12 434412 4,344.12
[Non-interest bearing - - - -
Finance lease liability = - 1,373.05 1,373.05 1,373.05
Fixed interest rate inslruments 10%) 8,500.00 8.500.00 8.500.00
Variable interest rate instruments 13.65‘70_] 16,526.09 __71.288.65 87,816.74 B87.816.74
The carrying amounts of the above are as follows:
Rs In Lakhs
) As at As at As at
Badiculars March 31,2019 | March31,2018 | Aprit 1, 2017
Non-interest bearing 10,995.58 14,647.53 15,910.60
Finance lease liability 1,386.44 1,282.81 1.873.05
Fixed interest rate instruments 76,922.96 10,919.76 8,500.00
Variable interest rate instruments 29,993.63 1.01,395.11 1,00,249.53
1.18,298.61 1,28.24521 1,26,033.18

p based on the undiscounted contractual maturities of the financial assets

including interest that will he eamed on those assels. The inclusion of information on non-derivative financial assets is necessary in order to understand the Company's liquidity risk management as the
liquidity is managed on a net asset and liability basis.

Rs in Lakhs
Weighted
Particulars average effective| Less than 1 year 1-3 year 3-5year S+years Total
Interest rate (%)
March 31, 2018
Non-interest bearing - 11,450.57 20665 - 207.09 11,864.31
March 31, 2018
Nen-interest bearing - 3.922.94 - 290.08 4,213.03
Aprit 1, 2017
Non-interest bearing - 7.983.97 243.20 8,227.17

The amounts included above for variable interest rate instruments for bolh non-derivative financial assets and liabilities is subject to change if changes in variable interest rates differ o those estimates
of inlerest rates determined at the end of the reporting period.

31.9.2 Financing facllity

As per the debentrue trust deed, the company has issued NCDs worth Rs, 73970 lakhs under tranche | programme and further issed NCDs of Rs, 4030 lakhs under tranche I

current year company will issue NCDs worth Rs. 6000 lakhs towards bromine expansion

31.10 Fair value measurements

This note provides information about how the Company determines fair vaiues of various financial assets and financial liabilities.

31.10.1 Falr value of financial assets and financial liabilities that are not measured at fair value (but fair value disclosures are required)
Excepl as detailed in the following lable, the directors consider that (he carrying amounts of financial assets and financial liabilities recognised in the financial statements approximate their fair values.

programme. During the

Rs in Lakhs
Fair Value As at As at As at
Particulars hierarchy March 31, 2019 March 31, 2018 April 1, 2017
Carrying t Fair value Carrying amount Fair value Carrying amount Fair value
Financial Assets
Measured at amortised cost
(a) Cash and bank balances Level 3 4,750.35 4,750.35 1,276.08 1,276.08 6,107.13 6,107.13
(b) Other financial assels at
amortised cosl Level 3 7,946.67 7.946 67 3,684.16 3,684.16 2,959.52 2,859 52
Financial liabilities
Measured at amortised cost Level 3 89,22501 89,225.01 1,21,.257.99 1,21,257.99, 1,18,781.50 1,18,781.50,

gssels and financial liabililies included in the level 3 categories above have been determined in accordance wilh generally accepted pricing models based on a discounted
rgnificant inputs being the discount rate that reflects the credit risk of counterparties
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Note 32 Related party transaction

32.1 Names of Related Parties & Nature of Related Parties relationship

i. Entities or persons having significant influence

Goodearth Fertilisers Company LLP

ii. Enterprise over which Key Management Personnel exercise
significant influence.

Goodearth Maritime Ltd

Marine Chemicals Pte Ltd
Jakhau Salt Company P Ltd
Bharath Salt Refineries Ltd
Archean Salt Holdings P Ltd

iii. Key Management Personnel

Mr. P Ranjit - Whole-time Director
(w.e.f November 27, 2018)

(Group Managing Direclor (Not a Board Member) - upto November 26, 2018)
Mr. A Subramanyam - Director

(resigned on November 23, 2018)

Mr. S Meenakshisundaram - Director

Mr. € Sairam - Group CFO

{w.e.f June 27,2018)

Mr. A R Balgji - CFO

(w.e.f September 10, 2018)

Mr. G Balaji - CS

(w.ef June 25, 2018)

32.2 Transactions with related parties

Rs in lakhs
Transaction Value Amount Outstanding
BaTicuers M;i:';;:"z‘:: i M:ﬁ\‘;‘:"z‘;‘: g| AsatMarch 31,2019 | As at March 31, 2018

Jakhau Salit Co P Ltd

-Reimbursement of Jetty Expenses 459.10 409.02

-Salt Purchase 800.22 475.08 (1,205.21) (1,185.68)

-Rent Receivable 7.08 14.07

-Earnest Money Deposit Received - 2,330.00 - -
Goodearth Fertilisers Company LLP

-Share Capital Issued 1,884.00 - - -

-Loan waived 446.00 - - =

-Advance Received - 2,330.00 - (2,330.00)
Bharath Salt Refineries Ltd

-Reimbursement of Expenses 23.50 5.39

-Salt Purchase 141.92 347.08 (183.07) (319.89)

-Rent Receivable 7.08 14.07
Archean Salt Holdings P Ltd

-Subordinated Loan received - - (48.75) (11,559.41)

-Sale of SOP 53.08 - 53.08 =

-Rent Receivable 0.35 0.70 - 1.56
P. Ranjit

-Share Capital Issued 2.602.00 - - =

-Office Rent (GDM) 42.48 28.14 (3.88) 3.29

-Unsecured Loan - 374.00 - (2,602.00)
Goodearth Maritime Limited

-Reimbursement of Expenses 211.74 164.38 - 85.16

-Sale of Bromine 50.00 - 50.00 .
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32.3. Compensation of Key management personnel

The remuneration of directors and other members of key management personnel during the year was as follows :

Rs in lakhs
N Year Ended Year Ended

Particulars March 31, 2019 March 31, 2018

Employee benefits expense

Mr. P Ranijit 360.00 360.00
Mr. E Sairam 70.94 -
Mr. A R Balaji 31.37 -
Mr. G Balaiji 15.78 -

Note 33 Lease arrangements

The Company has taken fand on lease for a period of 10 years initially and has applied for renewal of 30 years. The lease has been considered as operating lease and
the lease rentals has been recognised in the Statement of Profit and Loss to the extent of Rs. 145.03 Lakhs (Previous year Rs.178.81 Lakhs) as per the Lease terms.

The company has taken 52 ISO containers on lease for a period of 7 years, out of which 32 containers qualify as finance lease due to repurchase option granted by the
lessor. Lease rentals to the extent of Rs. 271.66 lakhs (Previous year Rs.285.07 Lakhs) for the balance 20 containers, considered as operating lease, has been

recognised in the Statement of Profit and Loss as per the lease terms.
The company enters into operating lease for office space and residential accommodation for a period of 1to 5 years generally. This may be renewed for a further period
with escalation based on mutual agreement of the parties. As per the lease terms a sum of Rs 89.50 lakhs (Previous year Rs 80.17 lakhs) has been recognized in the

Statement of Profit and Loss.

Note 34: Additional information to the financial statements

34.1 Contingent liabilities and commitments (to the extent not provided for)
Rs in Lakhs
Particulars As a1 MarCh | as at 31 March 2018| As at 31 March 2017
Contingent liabilities
a, Dispuled Service tax, Sales tax, Income tax and Wealth {ax dues under appeal (refer Note 34.1 {a) 540.02 1,040.76 1,040.76
b. Capital Commitments 6,423.00 5,866.42 Nil
Total 6,963.02 6,907.18 1,040.76
Note 34.1 (a) Details of disputed statutory dues
Rs in Lakhs
5 As at March 31, | As atMarch | As at March 31, | Period to which the Forum where
HSMERISIEE NatureiofiBispute 2019 31,2018 2017 amount relates | dispute is pending
Income Tax act, 1961 Disallowance (Refer note below) 540.02 540.02 540.02 201213 CIT Appeals
Disallowance - 500.74 500.74 2013-14 CIT Appeals
540.02 1040.76 1040.76

Note: Amounts paid under protest Rs.206.65 lakhs (Previous year NIL)

Future cashflows in respect of the above matters are determinable only on receipts of judgments/decisions pending at various forums / authorities.
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35. First-time Ind AS adoption reconciliations
Note 35.1: Note on First Time Adoption of Indian Accounting Standards

Transition to Ind AS
These are the Company'’s first financial statements prepared in accordance with Ind AS.

The accounting policies set out in Note 1 have been applied in preparing the financial statements for the year ended March 31, 2019,
the comparative information presented in these financial statements for the year ended March 31, 2018 and in the preparation of an
opening Ind AS balance sheet as at April 1, 2017 (the Company’s date of transition). In preparing its opening Ind AS balance sheet,
the Company has adjusted the amounts reported previously in financial statements prepared in accordance with the accounting
standards notified under Companies (Accounting Standards) Riiles, 2006 (as amended) and other relevant provisions of the Act

(previous GAAP or Indian GAAP).

An explanation of how the transition from previous Indian GAAP to Ind AS has affected the Company's financial position, financial
performance and cash flows is set out in the following tables and notes.

A. Exemptions and exceptions availed

Set out below are the applicable Ind AS 101 optional exemptions and mandatory exceptions applied in the transition from previous
GAAP to Ind AS.

A.1 Ind AS optional exemptions

A.1.1 Deemed cost

The Company has elected to measure all of its property, plant and equipmenit and intangible assets at their previous GAAP carrying
value adjusted for the impact of opening transition adjustments and use the value so arrived as the deemed cost of the property, plant

and equipment and intangible assets.

A.1.2 Leases
The Company has elected to assess whether a contract or arrangement contains a léase on a prospective basis i.e. on the basis of

facts and circumstances existing at the date of transition to Ind AS.

A.1.3 Exchange fluctuation on translation of long-term borrowings

The Company has elected to continue the policy adopted for accounting for exchange differences arising from translation of long-term
foreign currency monetary items recognised in the financial statements and accordingly continue the practice of charging the exchange
fluctuation on long-term borrowings in foreign currency for the acquisition of property plant and equipment (PPE) to the carrying value
of the PPE acquired in accordance with the previous GAAP.

A.2 Ind AS mandatory exceptions
A.2.1 Estimates
On assessment of estimates made under the previous GAAP financial statements, the Company has concluded that there is no

necessity to revise such estimates under Ind AS, as there is no objective evidence of an error in those estimates except impairment of
financial asset based on expected credit loss model as the same was not required under previous GAAP.

A.2.2 Classification and measurement of financial assets

The Company has done the assessment of classification and measurement of financial assets on the basis of the facts and
circumstances that exist at the date of transition to Ind AS.

A.2.3 Impairment of financial assets

The Company has applied the impairment requirements of Ind AS 109 retrospectively; however, as permitted by Ind AS 101, it has
used reasonable and supportable information that is available without undue cost or effort to determine the credit risk at the date that
financial instruments were initially recognised in order to compare it with the credit risk at the transition date. Further, the Company has
not undertaken an exhaustive search for information when determining, at the date of transition to Ind AS, whether there have been
significant increases in credit risk since initial recognition, as permitted by Ind AS 101.

A.2.4 Government Grants and Loans

The Company has applied Ind AS 109 'Financial Instruments' and Ind AS 20 ‘Accounting for Government Grants and disclosure of
Government Assistance' prospectively to Government loans existing at the date of transition and the Company has not recognised the
corresponding benefit of the Government loans at the below market rate of interest as a Government grant. Consequently, the
Compeny lTas-used the previous GAAP carrying amount of the Government loans at the date of transition as the carrying amount of
Qpening Ind AS Balance Sheet.
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35.3 Reconciliation of total equity as at March 31, 2018 and April 01, 2017

Rs in Lakhs
As at March 31,
2018
Particulars Notes | (End of last period (D‘Aafea;fo;:g:/‘c,zi(t)i:);
presented under
previous GAAP)
Total equity (shareholders’ funds) under previous 12 (3,733.34) 4,082.35
GAAP
Ind AS transition effects:
(i) Finance lease adjustments (71.55) (71.55)
(i) Impact due to provision for expected credit loss on (783.42) (783.42)
receivables
(||Q Rgmeasurement of employee defined benefit (9.25) (9.25)
obligations
(iv) Equity component of loan from promoters 1,927.90 1,927.90
Effect in the Statement of Profit & Loss:
Effect of provision for expected credit loss 33.56 -
Finance Lease adjustment (112.55) -
Gratuity entry (21.52) -
Remeasurements of the defined benefit plans net of tax
(4.18) -
effect
958.99 1,063.68
Total equity under Ind AS (2,774.35) 5,146.03

35.4 Effect of Ind AS adoption on the statement of profit and loss for the year ended March 31, 2018

Rs in Lakhs

Year ended March 31, 2018

Particulars Notes Previous GAAP Effect of transition Ind AS
to Ind AS .

Revenue from operations 19 43,882.92 292.95 44 175.87
Other income 20 607.40 - 607.40
Total Income (A) 44,490.32 292.95 44,783.27
Expenses

Cost of materials consumed 21 2,233.55 - 2,233.55
Purchases of Stock-in-Trade 894.67 - 894.67
Changes'm inventories of finished goods, stock-in-trade 22 1,819.73 | 1.819.73
and work-in-progress

Excise duty on sale of goods 23 - 292.95 292.95
Employee benefits expense 24 2,587.12 19.27 2,606.39
Finance costs 25 9,973.29 179.62 10,152.91
Depreciation and amortisation expense 26 7.073.78 202.79 7.276.57
Other expenses 28,280.89 (236.29) 28,044.60
Total expenses (B) 52,863.03 458.34 53,321.37
Profit Before Tax (8,372.71) (165.39) (8,538.10)
Tax expense

(1) Current tax 27 42.50 - 42.50
(2) Deferred tax 27 {664.40) - (664.40)
Profit After Tax for the period (7,750.81) {165.39) (7.916.20)
Other comprehensive income

Items that will not be reclassified to profit or loss

Remeasurements of the defined benefit plans - (6.43) (6.43)
Income tax relating to the same - 2.25 2.25

Total other comprehensive income - (4.18) (4.18)
Total comprehensive income for the period (7,750.81) (169.57) {7,920.38)
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35.5 Effect of Ind AS adoption on the statement of cash flows for the year ended March 31, 2018

Particulars Previous GAAP Effect of transition Ind AS
to Ind AS
Net cash flows from operating activities 4,240.82 (332.57) 3,908.25
Net cash flows from investing activities (600.72) 602.43 1.71
Net cash flows from financing activities (8,473.50) (269.86) (8,743.36)
Net increase (decrease} in cash and cash equivaients (4,833.40) - (4,833.40)
Cash and cash equivalents at the beginning of the period 6.054.78 - 6,054.78
Cash and cash equivalents at the end of the period 1,221.38 - 1,221.38

Analysis of cash and cash equivalents as at March 31, 2018 and as at April 1, 2017 for the purpose of statement of cash flows under Ind AS

. As at As at
I
dnkinnats March 31, 2018 April 01, 2017
Cash and cash equivalents for the purpose of statement of
cash flows as per previous GAAP 1,221.38 6,054.78
Cash and cash equivalents for the purpose of statement of 1.221.38 6,054.78

cash flows under Ind AS

Notes to first time adoption :

(i) Determination of whether a contract contains a lease

Under previous GAAP, the Company has taken plant and machinery on lease, considering them as operating leases. Under Ind AS, one of the lease
contracts should be considered as finance lease only. Hence, the lease is classified as a finance lease and the leased asset and lease liability are
considered in these financial statements.

(ii) Expected credit losses

Under previous GAAP, provision for bad and doubtful debts was recognised as per the internal policy of the Company based on ageing of Trade
Receivables. Under ind AS, the impairment loss allowance on account of Trade receivables is created based on a provision matrix computed under the
Expected credit loss method

(iil} Actuarial gain and loss
Under previous GAAP, actuarial gains or losses were recognised as Employee Benefit expenses in profit or loss. Under Ind AS, the actuarial gains or

losses form part of remeasurement of the net defined benefit liability / asset which is recognised in other comprehensive income Consequently, the tax
effect of the same has also been recognised in other comprehensive income under Ind AS instead of Profit or Loss.

(iv) Fair valuation of financial liabilities
Under previous GAAP, financial liabilities were stated at their face values. Under Ind AS, the financial liabilities have been disclosed at their fair values
in these financial statements. The resultant differences have been adjusted against the components of other equity as appropriate

{v) Excise Duty
Under previous GAAP, excise duty on sale of goods was adjusted in revenue from sale of products whereas under Ind AS, it is considered as a
production cost and hence, disclosed separately as an expense in the statement of profit and loss
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36. Events after the reporting date
Subsequent to the year end, the Company issued and allotted 403 secured Non-Convertible Debentures of Rs.10,00,000 each

aggregating to Rs.4,030 lakhs to the Investors on 15 May 2019 which were listed in the Bombay Stock Exchange on 21 May
2019.

37. Approval of financial statements

The financial statements were approved by the Board of Directors on May 21, 2019.

For and on behalf of the Board of Directors

S.Meenaks

isundaram
Director Wholetime ‘Director
DIN: 01176085 DIN: 01952929
200\ @\ q‘\‘m\
E Sairam A.R.Balaji G.Balaji
GroupCF O CFO Company Secretary

Place : Chennai
Date : May 21, 2019




