To,

NEUEON TOWERS LIMITED

28" Nov 2024

The Registrar of Companies, Hyderabad
2" Floor, Corporate Bhawan,

GSI Post, Nagole,

Bandlaguda, Hyderabad — 500 068

Dear Sir,

Sub:

Filling Audited Financial Statement (Standalone & Consolidated) for FY 2021-22

This is with reference to filling of audited financial statement falls under AOC-4 and MGT-7 for
financial year 2021-22 of Neueon Towers Limited (“the Company under CIRP”) in accordance with
MCA General Circular No. 08/2020 for filling of forms in the Registry (MCA21) by the Insolvency
Resolution Professional (IRP), or Liquidator or Resolution professional appointed under Insolvency
Bankruptcy Code, 2016.

With reference to captioned subject, it is brought to your attention that:

1.

The Company having its registered office at Survey No. 321, Turkala Khanapur Village, Hatnur
Mandal, Hyderabad-502201, Medak District, Telangana, India was admitted into Corporate
Insolvency Resolution Process under the Insolvency and Bankruptcy Code, 2016 (“the Code”) by
Hon’ble NCLT, Hyderabad Bench by virtue of order dated 03.06.2019.

However, this Hon’ble rejected the Resolution Plan submitted by the successful SRA by Order
dated 14-10-2021 and ordered liquidation in the manner laid down in Chapter III of the Code and
consequently appointed one Sri. Ramchander Rao Bikumalla having Registration No. IBBI/IPA-
001/IP-P00740/2017-18/11261 as Liquidator as per Section 34 (4) of the Code and to follow up
the Procedure as laid down in the Code.

Sri. Ramachander Rao Bikumalla, the liquidator appointed by this Hon’ble Tribunal by Order
dated 14-10-2021 in I.A. No. 1114 of 2020 in CP(IB) No. 679/7/HDB/2018 was allowed to retire
on medical grounds vide order passed in I.A. No. 1313 of 2022 in CP(IB) No. 679/7/HDB/2018
dated 17-11-2022 by this Tribunal and appointed Sri. CA Sai Ramesh Kanuparthi as Liquidator of
the Corporate Debtor.

The said order dated 14.10.2021 in IA No. 1114 of 2020 has been set aside by the Hon’ble NCLAT,
Chennai in an Appeal filed by one of the Operational Creditors being Company Appeal (AT)
(CH)(Ins) No. 181 of 2022 vide order dated 12.06.2023.

During the above mention period, power of Board of Directors has been suspended and power is
vesting with Resolution Professional. There is no annual general meeting and the following
meeting took place under the supervision of Resolution Professional during said period:-
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NEUEON TOWERS LIMITED

S.No Date

1 29.06.2021
2 13.08.2021
3 06.09.2021
4 12.11.2021

6. The Hon’ble NCLT has approved the Resolution Plan submitted by a consortium led by Preca
Solutions India Private Limited (collectively referred to as “Resolution Applicant™) vide its Order
dated 23th Oct, 2024, as voted by the majority of the Committee of Creditors of the Company. The
Resolution Applicant has then formed an SPV namely “PRECA Structures Private Limited” for
implementation of the approved resolution plan. The undersigned is acting in the capacity of
Resolution Professional.

7. In light of the foregoing, we request your good office to take our submission into record and not
to take further action in this regard.

Thanking you.

Yours faithfully,

FOR NEUEON TOWERS LIMITED

MADURAI Digitally signed by MADURAI
SUNDARAM SANKAR

SUNDARAM SANKAR Date: 2024.11.29 14:13:55 +05'30"

Dr. Madurai Sundaram Sankar

Resolution Professional / Monitoring Agent

IP Registration No. IBBI/IPA-001/IP-P00770/2017-2018/11315
Email- neuontowerirp@gmail.com

Attachments:

A. Standalone audited financial statement-2021-22
B. Consolidated Audited financial statement 2021-22
C. MCA Circular No. 08/2020
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’INPEPENDEHT AUDITOR'S REPORT

To the Memebrs of NEUEON TOWERS LIMITED

Report on the Audit of the Standalone ind AS Financial Statements

Qualified Opinion

We have audited the standalone ind AS financial statements of NEUEON TOWERS
LIMITED ("the Company under CIRP Process’), which comprise the Balance sheet as at
31st March 2022, and the statement of profit and LOSS (including other comprehensive
income), staterment of changes in equity and statement of cash flows for the year then
ended, and notes to the financial statemants, including a summary of significant accounting
policies and other explanatory information (herein after referred 10 @S “ |nd AS financial
statements”).

In our opinion and to the best of our information and according 1o the explanation given 10
us, except for the possible effects of the matters described in the Basis for Qualified Opinion
paragraph pelow, the aforesaid standalone Ind AS financial statements give a true and fair
view in conformity with the accounting principles generally accepted in India, of the state of
affairs of the company as at March 31, 2022 , the profitioss and iotoal comprehensive
income, changes in equity and the cash flows for the year the ended on that date.

Basis for Qualified Opinion

Attention is invited to following pelow mentioned points due which form the basis for the
Qualified opinion of the financial statement.

1) As per the Indian Accounting standard -1 Presentation of Financial statements wherein il
has been explained by the management that the financial statements have been prepared
on going concem basis. The Company has substantial negative net worth and accumulated
losses of past years The Company has made a default in the repayment of Principal and
interest against all the facilities sanctioned by Banks and company nhas gone into Insolvency
and Bankruptcy Code 2016 under interim resolution process dated 03.06.2019 vide order
no: EP{IE}NG.ETQ!T!HDEIZNE which raises significant concem over going concern ability of
company.

L
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Qur opinion is not madified in respect of this matter

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013, Our responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of
the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these fequirements and the Code of Ethics. We believe
that the audit evidence we have obtained Is sufficient and appropriate to provide a basis for
our opinion,

Material uncertainty Related to Going Concern

The Company has accumulated losses and its net worth has been fully eroded due to
continuous losses and the Company's current liabilities exceeded its current assets as at
March 31, 2022 These conditions indicate the existence of a material uncertainty that may
cast significant doubt on the Company's ability to continue as a going concern.,Further, the
Operational Creditors of the Company have filed a petion under Insolvancy Bankruptcy
Code, 2016(IBC) with the Hon'ble National Company Law Tribunal. Hyderabad (NCLT)

However, the financial statements of the Company have been prepared on a going cancemn
basis for the reasons stated

The Resolution Professional has prepared these financial statements using going concern
basis of accounting based on their assessment of the successful outcome of the ongaing
Corporate Insolvency Resolution Process and accordingly no adjustments have been made
to the carrying value of the assets and liabilities and their presentation and classification in
the Balance Sheet.

In absence of sufficient and appropriate audit evidence, we are unable to comment as to
whether the going concern basis for preparation of these financial statements taken by the
Resolution Professional is appropriate.

Our opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most
significance in our audit of the Standalone Financial Statements for the financial year ended
March 31, 2022 These matters were addressed in the context of aur audit of the
Standalane Financial Statements os 5 whole, and in forming our opinion thereon. and we do
not provide 2 separsts aEiniam-an these maters,



\n addition to the matters described in the Basis for Qualified Opinion section referred in
above para and Material Uncertainty Related to Going Concem section in above para. We
have determined the matters described 0 below to be the key qudit matters to be

communicated in our report.

Key Audit Matters | Auditor's response -
. [ e
Operational creditor of the Company have | Obtained detailed Order passed by the \

fled a petion under Insolvancy and Hon'able National Company Law Tribunal, |

Bankruptcy Code, 2016(1BC) with Honable | Hyderabad Bench, the oower of Board of |

National ~ Company Law Tribunal, | Director has suspended as well as no any |

Hyderabad Bench (NCLT) | operational income and hence there was |

| uncertainity that may cast significant doubt |

\ about the Company's ability to continue as 8 |
| going concerm.

| |

e ———

Other information

The Company's management and Board of Directors aré responsible for the other
information. The other information comprises the information included in Management
Discussion and Analysis, Board's Report including Annexures to Board's Report, Business
Responsibility Report, Carporate Governance and Shareholder's information, but does not
include the financial statements and our auditor's report thereon.

Qur opinion on the standalone financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

in connection with our audit of the standalone financial statements, our responsibility is 10
read the other information and, in doing so, consider whether the other information is
materially inconsistent with the standalone financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information; we
are required to report that fact. We have nothing 10 report in this regard.

Responsibilities of Management and Those Charged with Governance for the
standalone Ind AS Financial Statements

The Company has been under the Corporate Insolvency Resolution Process ('CIRP') under
the provisions of the insolvency and Bankruptcy Code, 2016 (‘the Code’) vide order dated
June 03, 2019 vide order no: GPUB}N::.E?EIIT#HDEJEMB. passed by the National Company
Law Tribunal (NCLT). The powers of the Board of Directors stand suspended as per
Section 17 of the Code and such powers are being exercised by the Resolution Professional

/A8



(RP) appointed by the NCLT by the said order under the provisions of the Code. As per
Section 20 of the Code, the management and operations of the Company were being
managed by Resolution Professional Mr. Dr. M.S. Sankar upon commencement of CIRP.

The management is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 ("the Act") with respect to the preparation of financial statements that give a true
and fair view of the state of affairs, loss (including other comprehensive income), changes in
equity and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS) specified
under Section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent, and design, implementation and maintenance of adequate internal financial
controis, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, the Management is responsible for assessing the
Company's ability to continue as a going concem, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the Management
either intends to liguidate the Company or to cease aperations, or has no realistic alternative
but to do so. Under section 20 of the code . It is incumbent upon Resolution Professional to
manage the Operations of the company as going concern upon intiation of CIRP and the
financial statement, Which have been prepared on going concern basis have been
considered by the Resoluiton Professional accordingly.

The Management is also responsible for overseeing the Company’s financial reporting
process,

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to abtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:



Identify and assess the fisks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control,

* Obtain an understanding of internal control relevant to the audit in order 1o design
audit procedures that are appropriate in the circumstances. Under Section 143(3)(i)
of the Act, we are alsn responsible for expressing our opinion on whether the
Company has adequate internal financial controls with reference to standalone
financial statements in place and the operating effectiveness of such controls,

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management,

related disclosures in the standalone financial statements or, if such disclosures are
inadequate. to modify our opinion, Our conclusions are based on the audit evidence
obtained up to the date of our auditors’ report, However, future events or conditions
may cause the Company to cease to continue as a going concern,

* Evaluate the overall presentation, structure and content of the standalone financial
statermnents, including the disclosures, and whether the standalone financial
statements represent the underlying transactions and evenls in a manner that
achieves fair presentation

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

matters that were of most significance in the audit of the standalone financial statements of

the current period and are therefore the key audit matters. We describe these matters in our

b



auditors' report unless law or regulation precludes public disclosure aboul the matter or
when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies
Act, 2013, we give in the Annexure A, a statement on the matters specified in paragraphs 3
and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations, except for the
matter described in the Basis for Qualified Opinion paragraph above, which to the
best of our knowledge and belief were necessary for the purposes of our audit

b) except for the effects/possible effects of the matters described in the Basis for
Qualified Opinion paragraph above, in our opinion, proper books of account as
required by law have been kept by the Company so far as it appears from our
examination of those books:

c) except for the effects/possible effects of the matters described in the Basis for
Qualified Opinion paragraph above, The Balance Sheet, the Statement of Profit and
Loss (Including Other Comprehensive Income), the Statement of Changes in Equity
and the Statement of Cash Flows dealt with by this Report are in agreement with the
books of account;

d) In our opinion, except for the effects/possible effects of the matters described in the
Basis for Qualified Opinion paragraph above, the aforesaid standalone financial
statements comply with the Indian Accounting Standards prescribed under section
133 of the Act and the rules prescribed there under

e) The Company undergoing Corporate Insolvancy Resolution Process (CIRP) vide
order of Hon'ble NCLT, Hyderabad Bench dated 03-06-2019, vide order no:
CP(IB)No.679/7/HDB/2019 and all management responsibilities vest with the
Resolution Professional, hence the requirements to comment upen the Director's
qualification is not applicable

f) With respect to the adequacy of the internal financial controls over financial reporting

of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure B"



g)

h)

In our opinion, the managerial remuneration for the year ended March 31, 2022 has
not been provided by the Company to its directors in accordance with the provisions
of section 197 read with Schedule V to the Act as the company under the Corporate
Insolvency Process (CIRP).

With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given to

& The company has disclosed the impact of the all known pending
litigations on its financial position in its standalone Ind AS financial
statements. Further. the company is under CIRP and Moratorium is
applicable as per the terms of Section 14 of IBC, 2016.

i. The company did not have any long term contracts including derivative
contracts for which there were any material foreseeable losses;

il There were no amounts, required to be transferred to the investor
Education and protection fund by the company.

For RPSV & cO.
Charted Accou ntanis

(FRN: 0013151S)

-

M Murali Krishna
(Partner)

M.No. 238030
Date : 02.01 2024

UDIN:24238030 BKDXQL4127



Annexure - A to the Auditors' Report

The Annexure A referred to in our Independent Auditor's Report to the members of the
Company on the Standalone financial statements for the year ended 31 March 2022, we
report that:

In respect of its fixed assets:

(@)The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The Company has a regular programme of physical verification of its fixed assets
by which fixed assets are verified during the year. In accordance with this programme,
fixed assets were verified during the year and no material discrepancies were noticed
on such verification. In our opinion, this periadicity of physical verification is reasonable
having regard to the size of the Company and the nature of its assets.

(c) According to the information and explanations given to us and on the basis of our
examination of the records of the Company there were no immovable properties are
held in the name of the Company at the Regional office the Company.

In respect of Inventories:

(a)The inventories have been physically verified by the management during the year.
In" our opinion, the frequency of such verification is reasonable.

(b) The procedures of physical verification of inventories followed by the management
are reasonable and adequate in relation to the size of the Company and the nature of
its business,

(c)The Management has not stated the inventories at the lower of Cost and Net
realisable value but has stated them solely cost.

During the year, the Company has not granted any loans secured or unsecured to
parties covered in the register maintained under section 189 of the Act. Hence
paragraph 3(iii) of the Order is not applicable

In our opinion and according to the information and explanations given to us, the
Company has complied with the pravisions of section 185 and 186 of the Act, with
respect to the loans, investments, guarantees and securities.



i,

vii.

viil.,

Company has not accepted any deposits, within the meaning of provisions of sections
73 ta 76 or any other relevant provisions of the Companies Act, 2013 and the rules
framed there under.

We have broadly reviewed the books of account relating to materials, labour and other
items of cost maintained by the Company pursuant to the Rules made by the Central
Government for the maintenance of cost records under sub-section (1) of Section 148
of the Act in respect of the activities carried on by the Company, wherever applicable
and we are of the opinion that prima facie the prescribed accounts and records have
been made and maintained. However, we have not made a detailed examination of the
records

In respect of statutory dues:

a) According to the information and explanations given to us and on the basis of
examination of the records of the Company, amounts deducted/ accrued in the books
of account in respect of undisputed statutory dues including provident fund, employees'
state insurance, income-tax, sales-tax, Goods and service tax. duty of customs, duty of
excise, cess and other material statutory dues have been regularly deposited during
the year by the Company with the appropriate authorities.

According to the information and explanations given to us, no undisputed amounts are
payable in respect of income tax, sales tax, Goods and services tax, duty of customns,
duty of excise, value added tax or cess and other material statutory dues were in
arrears as at 31 March 2022 for a period of more than six months from the date they
became payable.

b} According to the information and explanations given to us, there are no material
dues of duty of customs, income tax, service tax which have not been deposited with
the appropriate authorities on account of any dispute. However, according to
information and explanations given to us, the dues of Value added tax have not been
deposiled by the Company on account of disputes pending are as under:

Name of the Name of | Amount Period ' Forum where dispute is
statute the dues | dispute pending
d (In
Rs. In
lakhs)

Income Tax dues Income Tax 50.04 | AY 2007-08 | CPC

Income Tax dues Income Tax 865.01 | AY 2008-08 | AD

Income Tax dues Income Tax 29.23 | AY 2009-10 | AD

Income Tax dues Income Tax 87.49 | AY 2010-11 | AD

Income Tax dues Income Tax 853.00 | AY 2011-12 | ITBA

Income Tax dues Income Tax 100.96 | AY 2012-13 | ITBA !
 Income Tax dues | Income Tax | 413.38 | AY 2013-14 | AO |




Income Tax dues | Income Tax | 379.38 | AY 2014-15 AOQ
Income Tax dues Income Tax 0.01 | AY 2015-16 | CPC
Income Tax dues Income Tax 90.59 | AY 2017-18 | CPC
| Income Tax dues Income Tax 26.57 | AY 2018-19 | CPC

TDS Penaities ITO(TDS) 1.14 | FY 2009-10 | CPC ]
TDS Penalties ITO(TDS) 217 | FY 2010-11 CPC
TDS Penalties ITO(TDS) 1.84 | FY 2011-12 | CPC |
TDS Penalties ITO(TDS) 9.28 | FY 2012-13 | CPC
| TDS Penalties ITO(TDS) 277 | FY 2013-14 | CPC
TDS Penalties ITO(TDS) 1.77 | FY 2014-15 | CPC
TDS Penalties ITO(TDS) 083 | FY 2015-16 | CPC
 TDS Penalties ITQ{TDS]I 0.07 | FY 2016-17 | CPC 1]
| TDS Penalties ITO(TDS) 5.83 | FY 201718 | CPC
TOS Penalties ITO(TDS} 243 | FY 2018-19 CPC
TDS Penalties ITO(TDS) 160 | FY 2018-20 | CPC
TDS Penalties ITO(TDS) 0.22 | FY 2020-21 | CPC
"C" forms Pending | Sales Tax 43.21 | FY 2010-11 | STAT, Hyd
"C" forms Pending | Sales Tax 34.01 | FY 2011-12 | STAT, HYD 1
"C" forms Pending | Sales Tax 8.26 | FY 2012-13 | ADC, Punjagutta Div, Hyd
"C" forms Pending | Sales Tax 81.02 | FY 2013-14 | ADC, Punjagutta Div, Hyd
"C" forms Pending | Sales Tax 7.01 | FY 2014-15 | ADC, Punjagutta Div, Hyd
"C" forms Pending | Sales Tax 40.38 | FY 2015.16 ﬁ:f- Punjagutta Circle,
"C" forms Pending | Sales Tax 21.08 | FY 2016-17 EE Punjagutta Circle,
VAT Tax Sales Tax 1.00 | FY 2013-14 | CTO, Punjagutta Circle,
TO 2015-16 | Hyd
VAT Tax Sales Tax 448480 | FY 2010-11 | AC(CT), Chennai, TN
- TO 2012-13 | State
Penalties Provident _ Regional Provident Fund
Fund 26.48 %ig:g:;g Commissioner, RO,
Patancheru.
Penalties 5 0.84 % 2311.;;51] Director, ESI, Hyderabad
Contribution ESl 0.03 | FY 2019-20 | Director, ESI, Hyderabad

. According to the information and explanations given 1o us and on the basis of
examination of the records, the company has defaulted in repayment of loans along
with interest to the Banks/financial institutions during the year. The details of overdue
principal of the company's borrowings are as follows, we were unable to arrive at the
overdue interest due to inadequate information.

S.No Bank/Financial institution Principal |
{Amount in
Crores)
1. | Exim Import Bank of India 25.00
Punjab rational Bank 371.41

W
P




Xi.

xii.

Xiil.

Xiv,

Xy,

|DBI Bank
Edelweiss Asset reconstruction —
Andhra Bank

UCO Bank
L&T infrastructure Einance Cotld ||
SRE| Equipment finance

The Company did not raise any money by way of initial public offer or further public
offer (including debt instruments) and term loans during the year. Accordingly,

According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not paid managerial
femuneration to its Directar.

In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi Company. Accordingly, Paragraph 3(xii) of the Order is not
applicable.

Compliance with sections 177 and 188 of the Act where applicable and details of such

transactions have been disclosed in the financial statements as required by the
applicable accounting standards:

According to the information and explanations give to us and based on our
examination of the records of the Company, the Company has not made any
preferential allotment or private placement of shares and has complied with Section 42
of the Companies Act, 2013, and hence reporting under clause 3(xiv) of the Order s



xvi.  According to the information and explanations given to us and based on aur
examination of the records of the Company, the Company has not entered into

noncash transactions with directors or persons connected with him. Accordingly,
paragraph 3(xv) of the Order is not applicable.

xvii.  Requirement of registration if any undar section 45-1A of Reserve Bank of India Act,
1934 are dealt at Central Office.

For RPSV & co.,
Charted Aceountants
(FRN: 00131515)

/{h;/M/uraIi Krishna =1
(Partner) L\
M.No. 238030 N
Date : 02.01.2024

UDIN:24238030BKDXQL41 27



Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of M/s.NEUEON
TOWERS LIMITED ("the Company™} as of 31 March 2022 in conjunction with our audit of
Ind AS financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's Management is responsible for eslablishing and maintaining internal
financial controls based on the Internal control over financial reporting criteria established by
the Company considering the essential Components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India ('ICAl'). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company's policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
Preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Hﬂspunaibility

Our responsibility is to EXpress an opinion on the Company's internal financial controls over
financial reporting based on our audit We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
"Guidance Note") and the Standards on Auditing, issued by ICAl and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an

the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated
effectively in all material respects.



Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system aver financial reporting and their operating effectiveness.
Our audit of intenal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectivenass
of internal control based on the assessed risk. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system over
financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for externai purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company, (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements

Inherent Limitations of internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected, Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial contrel over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.



Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls ever financial
reporting were operating effectively as at 31 March 2022, based on the internal control over
financial reporting criteria established by the Company considering the essential
Components of interal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For RPSV & CO.,
Charted Accountants
(FRN: 00131515)

(Partner) N+ 02
M-No. 238030

Date: 02.01.2024
UDIN: Date : 02.01.2024
UDIN: 242380308 KDXQlL4127
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NEUEON TOWERS LIMITED ANNUAL REPORT 2021-22
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31.03.2022 {Rs Lakhs)
5F Particulars Mote Asar 31 March
022 2038
I |Revenwee
Revenue frem Operaticng 118 6.497 .
(b} Other sparating income 119 33.48 .40
Total income from operations (net) 40,45 640
Qther income 1274 406
Total Revenue 53.20 10.45
il |Exponses
Cost of Materialy Consumed .20
Purchime of Stock-in-Trade
" |Changes in inventories of Finished Goods, Work-in-Progress and
Stock-in-Trade 2.1 - -
Emplayes Banefit Expenses 2.12 35.01 76,10
Finance Costs 1.23 TN 0.19
[iepraciation and Amactization Frxpanses 2.01 §,379.02 9,375,449
Other BExpanses 2.2 115.46 174.36
 Total Expenses 9.530,50 9 63008
il |Profit Before Exceptional Iberns and Tax {1 - 11 {9,877.20) [9,617.63)
IV [Esceptional e = N
¥V [Profit Befare Tax (11 - 1W} i2,477.30) [9,617.63]
Wl Tax Expenss:;
Current tax
Defarmod tax 174,15
Excose Prowishon of Deffered Tax in sarlied yapes wiitten off {3;330.92)
Vil |Profit for the Year [\ - Vi) [9,477.30] (6,460.85)
Vil |Other Comprehensive Income
lerms that wifl not be reclassified to prafit o loss
Remeasarements of the defined benefit plans -
X |[Dther camprehensive incoma (Met of tases) - :
X [Total comprehensive income for the Year (VI + ) {3,477.30)| (6,460.86)
Xl |Earnings Per Equity Share of Re.10 each
la) Bask [16.76] {11.43)
ib) Diluted [16.786) {11.43)

See accompanying notes forming part of the financial statements
In terms of our report attached

for RPSV AND CO.,

Chartered Accountants

FRM No. 00131515
M:fu‘ﬂli{‘; _rﬁ-—-"lg.qu .

T Murali Krishna

.Mo. 3538030

Mace: Hyderabad

Date: 07.01.2024

For prid ap Imh:ﬂ’ul tha Beard mru:ur:_#_f

I'rfl\;t‘

W

Or M 5 Sankar
Resalution Prafessional
{IP Registration Na.
188/ P A-001,1P-
POOTTO/2017-16/1191%



MEUEDON TOWERS LIMITED ANMLAAL REPORT Z0X1-23

CASH FLOW STATEMENT FOR THE YEAR ENDED 31,03,2037 [ Fes. In Lakchs)
sl Particulars B st 31 March
2032 1031
& Cash fhows from Dperating activitios
Wet Pofit /7 (Loss) Before Tax for the year (947730} 8 617.63]
Adjuitments for
Oepreciation 2,375.02 2.370.44
Firance Costs o1 029
imeredt & other income {#6.37) {6.a0)
Profit on sale of investment -
Profit on sale of Vahicles -
Prenision for Gratudy & Leave Encashment
Arovision for doubtiisl debts - -
Operating Praofit Befors Working Capital Changes (L44.43) [244.50)
Mevimeats i Working Capital
Adjustments for (inerease] [/ decrease in cperating sssets:
[T %
Trade Recalvables 06T 128.51
Loans & Advances =
Other Financial Assets ; -
her ALsests iB1.65) {16 B0}
Adjustmernts lor inir2ase | [decrease] in operating abilRbes:
Trade Payables 13.83 167
Prowesions [4.58) | 1.00]
J Finameiaf Laibilities 549 54 .m
- Othar Liahilities 4430 GHS 8
Cagh Generated from Operations {46.47) 514,26
Less Tawes pald -
Cash from Operating Activities [A) {46.97) 514,26
B Cash fliowe fram Inweeting acthdties
Purchase of Fiaed Assefs - (1.20§
Sale af Fed Ssets - -
Sales of Ivestment . -
Intenast Repsived a5 33 &40
Cazh irom Irusstment Activities (B} 46.22 .50
C  Chash flows frosm Financing activitics
Procoeds from Rorrowings - -
mteresl & Fanancial Charges Pald {001 1.149]
Riet Cash brom fnenclng sctlsitios (€] [D.01] Ln.m;1
Net inocrease In cash and cash equivalent (8+B4C) (.75 518.57
Cath andd Cash Equivalants at the beginning af the year 67837 155,80
- Cash and Cash Equivalent at the end of the year 67762 G7E.37

Soe accompanying notes forming past of the financial statements
« In terms of our report astached mmmﬁ@:ﬂﬁuﬂanmmm f

- / h i
Wy v
For PPSW AND OO, ah&\m GOr B 5 Sankar

Chartered Accounianis MManaging Dir Resalution Professional
FRM Mg, 00131515
(0NN (1P Registration N,
IBBLPA-O0 /1P
/{-fi" .5 Ry A A POOTP0/2017-18/11315
Pt Blurall Krishna e,
M.No, 238030 P AT T
’ S
Place: Hyderabad .'J:r Sy b
Date: 02012024 |i:'*|f E:
W /



NEUEDN TOWERS LINITED

2. Notes forming part of financial statements ANMNUAL REPORT 2021-22
Statement of Changes in Equity (SOCIE) [Rs. In Lakhs)
e Az at March 31, 2022 As at March 31, 2021
MNo. of Bhares Rs. HNo. of Shares Ris.
A} Equity share capltal
Bslance at the beginning of the reporting period 56,544,552 5,654 .46 56,544,557 565446
Change in aquity Share capital during the wear
Balance at the and of the reporting period 56,544,552 5,654.46 56,544 557 5,654.46
B) Cumulative Redeemable Preferance shares
126,83 126.E3
Balance at the end of the reporting period 126,83 13683
TOTAL 5, 78129 5,781.29
(B8] Other equity
Reserves & Surplus
h Capttal Securitios
Particularas Captial Reserve |  Rademption Premium "“:’d Toml nw“"'
el & earnings Equ
Balance as at April 1, 2020 11,669.67 29680 3633219 | {167,031.58]) (118,732.59)
Prafit/loas] for the year - (B460.86)  (6,460.B6)
Other camprehansive incoma Tar the year, net of tases - - -
Cthers - I
Total comprishensive inzome for the year - - (,450.85) {5, 460.E6)
| Qividerd [iiicluding tax on dividend) - - - -
Balsnce a= a1 March 31, 2021 11669687 296,80 36,332.10 | {173,492.44])( §125,193.79)
Balance as at Aprll 1, 2021 11,669.67 296.80 3633219 | (173,492.94)| (125,193 79)
Profit For the year - - {9.477.30] [9.477.30)
Oither comprebensive Inoome for the year, net af taxes -
Cithars ,
Total comprehansive income for the year = F = 8,477.30) 19,477.30)
Dividend (including tax an dividend)
| Balance a5 at March 31, 2027 11,669.67 256.80 36,332.19 | [182,569.74)| (134,671.09)
ISH sccompanylng notes lorming part of tha financial statemants
in tesms of our repart attached For and gn hehalt of the Board Directors -
é:: b
for RPSW AND CO,, “Srinivmia Raju D M S Sankar
Chartered Accountants Managing Director Resolution Professional
FRN Mo, 00131515 {DIN:D0132249) (IP Begistration No. IBB1/ IPA-DOL/IP-
POOTFD/2017-18/11315
J{Lv"r ;’Ma [ibinna .
I Murall Krishna
M. No. 238030 1 ™ '.::""-;u
Place: Hyderabad Paar™ i
Date: 02.01.2024 =1 \1 Zl
L) W :ll'-l' ./Il,c'-:? '.-'I
Nl T
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MNEUEON TOWERS LIMITED ANNUAL REPORT 2021-22
2. Motes forming part of financial statements Rs. in lakhs
Year ended Year ended

Farticulars

31st March 2022 31st March 2021

2.02

2.03

2.04

2.05

Mon-Current Investments
Investments in Equity Instruments

In Wholly Owned Subsidiary Companies {Unquoted, Non-trade. at
cost) Investment in Subsidiaries - Equity instrumants- Unquoted
23,32,04.400 (Previous Year 23,32,04,400) Equity Shares of HKD 1
each fully paid in Digitech Business Systems Limited

Total
MNun-Current Loans
Loans and Advances to Subsidiaries
Total
Other non-current assets
Other Loans & Advances
Total
Inventories

{at lower of cost or net realizable value)

Faw Materials
Work In Process
Finished Grones

- Store: and Spares

2.06

2.07

2:uar

Total
Trade Receivables
a) Unsecured & Considered Good
b} Doubtful Debtors

Less: Provision for doubtful debts

Total
Cash and Cash Equivalents
Cash on Hand
Bank Balances in Current Accounts
Deposits with banks
Other Current Assets

Advance for Expenses & Others
COC Expenses Recoverable from A
Advances to Suppliers & Others
Margin Money With Parties

Deposits with Govt Deposit (incl Excise, VAT)

Tatal

13.,993.47 13,993 .47
13,993.47 13,993.47
—— : — #
:—I__ = =
54.08 54.08
0.93 0,93
441.97 441.97
496.99 496.99
16,275.92 16,315.61
a0, 263,01 80,263,091
106,539.83 106,579.52
90,263.91 90,263.91
16,275.92 16.315.61
0.13 .09
L7447 37.36
103.02 &a0.93
677.62 678.37
— =" _ ——
5.32 5.04
194.17 149,71
0.65 0.686
0.19 19
1,033.29 1,016.38
1213362 117197
——— - i~
.-"'_':

i { 'l.'.".. '.: = ‘\".

::---\.
- [ e,
e il T
I.
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MEUEON TOWERS LIMITED
2. Notes forming part of financial statemants

2.09 - Equity Share Capital

il The authorised, issued, subseribed and fully paid-up share cagital

ANNUAL REPORT 2021-22

As at March 31, 2022

As at March 31, 2021

Particulars No. of shares Rs.

Mo. of shares Rs.

Authorised:
Hiqui-t'.- shares of "10 each with voting rights 790,000,000 79,000.00
1% Cumulative Redeemable Preferance Shares of Rs.100/- each | 210,000,000 210.000.00

Issued, Subscribed and Fully Paid:

790,000,000 79,000,00
210,000,000  210,000.00

56,544 552 565446

Equity shares of "10 each with voting rights 56,544 552 5,654.46
Total 56,544, 552 5,654,465
= ==_I=_==— — —_

36,544,552 5,654.46

]

The equity shares of the Company having par value of * 10 per share, rank pari passu in all respects ingluding entitlement to

dh'idll:'l'rd.l

Repayment of the capital in the event of winding up of the Company will Inter alia be subject to the provisions of the Articles of
Association of the Company and as may be determined by the Cam pamy in General Meeting prior 1o such winding up.

(il] Details of shares held by each share holder helding more than 5% shares

As at March 31, 2022 As at March 31, 2021
Mame of shareholder Number of % holding Mumberof | % holding
shares haid shares held
Equiry shares of “10 each wilh voling rights
Yalamanchill Finance & Trading (P) Ltd 4,767,500 B.43% 4,767,500 B.A41%
Sujana Holdings Limited 12,179,629 21.45%| 12,129,629 21.45%
Foster Infin & Trading (P) Ltd 5,095, 900 9.01% 3,095,599 9.01%
Total 16,897,129 I8.85% 16,897,129 18.E0%
lil) Racanciliation of the number of shares and amount outstanding at the beginning and at the end of the yesr:
' As at March 31, 2022 As at March 31, 2021
Particulars Mumber of Number of
Rs, Rs.
shares shares
Equity shares
Opening balance 56,544 552 565446 56,544,551 5,654.40
Issued during the vear " - . -
Closing balance 56,544,552 = 5.554._4ﬁ= 56, 52 5,654.46
Cumnulative Redeemable Preference shares
Opening balance - 126.83 126,83
Fssued during the year . . . -
Closing balance - 176.83 - 126.83
A
0 ;

N

S

)

L

| o
| =

I

' -
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NEUECN TOWERS LIMITED ANNUAL REFORT 2021-22
L Notes I‘nmﬂh!_part of financial stavements Rs. In lakhs
Particulars Year ended Year endad
31st March 2022 31et March 2021
210 Reserves & Surplus
a) Capital Reserves
Doening Balance 11,669.67 11, 669,57
Add: Additions During the Year - -
11.669.67 11.669.67
b} Capital Redemption Reserve
Opening Balance 295.80 79680
Add; Additions Durlng the Year - -
= 296.80 29680
€] Securities Premium Reserves
Opening Balance 35,332 19 36,332,149

211

Add: Additions Durlng the Year

d] Revaluation Reserves
Opering Balance
Less: Depreciation on Revalued Asseis

d} General Reserves
Opening Balance

Less: Transferred to Capital Redemption Resarve

fi Retalned Earnings

Opening Balanco
Less: Prior Period Adjustments

Add: Profit/[Loss) for the year

Less: Dividend and Transfer of Capital Redumgtion

Respraps

Tatal (asbicrdrei]

Mon-Current Borrmowings
Secured

a) Term Loans from Banks [Refer to Mate 1)

] Term Loan from Banks
i} From other Parts

Un-Secured

Promoters Contribution as per COR Schedula

Unsecured Loan Others
Ceferred sales tax lalbility

Loans from Promaters and Promatir Group Companies

Mﬁi

o — S——
= =
(173,492 44) [167,031.58)
{173,492 44} {167,031.58)
{9.477,30) {6,460_86)
[182,969.74) {173,492.449)
u.u.,sn_.ng] 1L15,1911'9L
12,297.10 12,297.10
2.036.27 2,026.27
3467 I 67
14,628.05 14,628.05
14,628.05 14,628.05
=




213 Provisions

2.13

214

215

2,15

.17

Non-current
Empioyes Benefit abligation

Current

Other Provisions

Emploves Benefit abligation
Dividends & Devidend Tax an CRPS
Provision for Fringe Benefit Tax
Prondsion for Income Tax

Total

Deferred Tax Lisbllity / (Asset) (Met)
Opening Balance
Add: Deferred Tax Assets in reiatation to
(i} Defferance in depreciation & amartisation for
(ii} Provision for employes benefits
fill} Disaflowance under Section 438 of inceme Tax
Detarred Tax Uability / {Asset] [Net)

Current Borrowings
Secured
From Consartium Banks
From ther Banks
Total
Trade Payables
I} Acceptance {Refer to Note 1 & 2
i) Trade Pavabiles
Total
Other Finandial Lisbilities
Currant Maturities of Long Term Debt {Secured)
Wehicle Lo
Term Loans
CIRP Expenses Payable to COC Bankers
Other Financial Expanses
Advances from Customers
Statutory Liabilities
Total

Other Current Liabilites
Loans and advances from related parties
Sundry Creditors for Services & Others
Deposit againgt L

Total

27.81 2781
27.81 27,81
i3.81 13.E1
14.48 14.48
543416 5,438.74
5.452.45 3,467.03
4520.26 5.494.84
— = ——————
15,915.90 18,072 .68
1038 (3.146.39)
{10.38) (10.1E)
15,915.50 15,915.90
-=—E
131,023.76 131,023.76
131,023.76 131,023.76
972.05 952,22
972,05 952122
—-
B3,463.75 BB, 4B3.79
13,211.54 13,211.54
145 57 4596
7368 TA.68

124.72 114.39

102,019.30 101,959, 36
- =1

489.365 il 80
640,77 64093




NEUEON TOWERS LIMITED ANNUAL REPORT 2021-22

L. Motes forming part of financial statements Fis. in lakds
Year anded Year ended
PR 315t March 2022 31t March 2021
.18 Revenue from Operations
From Sale of Prodocts [Gross)
- Dosmestic 657
- Exparts = =
Tokal 6.97 -
—
219  Other income
Interest Income 3348 40
Other Nan-operating Income (et of expenses
directiyartributable to such income)
Forex Gain [Net) - .
Other Opatating Income 12.74 4.06
Tatal 46,22 10,45
- —_— e
220 (a) Cost of Material Consumed
Cpening Stock of Raw material 54,08 54.08
Add: Purchases = -
54,08 E4.08
Less: Closing Stock 54.08 54,08
Tutal - -
=
(b} Purchases of Stock-in-Trade
Opening stack 4
Add: Purchases -
Less: Closing stock - i
Stock-in-Trade materials consumed = - =
221  cChanges in Inventories
a} Cpening Stock
Finishad Goods 0.93 053
Wark-in-Progress & :
0ol Q.93
b} Closing Stock
Fimished Goods 093 ns3
Work-in-Progress . &
G.93 093
(ncrease) [ Decrease (a-b | - :
e
222 Employes Benefits Expense
Salarias and Wagos 34,15 74.50
Contribution to Provident and Other Funds 0,85 1.51
Directors remuneration . _
Total 35.01 7610
! %
.-""-: d-l:'l ‘-ﬁ =
SO




KREUEON TOWERS LIMITED ANNUAL REPORT 2021-22
2, Nuf.usfnmﬂ part of fimancial statements Rs, ni lakhs
Particulan Year ended Year endod
315t March 2022 31st March 2021
223  Finance Costs
fnterest on working capital loans
Interest Expenses on Term Loans -
g Dther borrowing costs 0.01 1%
Total .01 [ 5L ]
—_—
.28 Other Expenses
Consumption of stores, locse tools and spare parts
Manufacturing Expenses .40 T.21
Admingtrative Expenses 733 L IE
CIRP Expanditure 834 466
Powier and fuel 6.20 45.32
Repairs and maintenance: 1.60 .
Rates and taxes, excluding, taxes on income 0.0z 550
Insurance 1111 27.18
Traveling and conveyance 0ay 1.38
Communication 0032 t.io
Contract fabor charges (security charges) 1677 13,70
- Legal and professional fees 29.43 14.84
Auditor Remuneration . 3.E5
Sabes promotion and advertisement 1.20 0,65
Loss on sale of Investmants
Loss on sale of Vehicles
Advances Written Off ' -
Prowision for Bad Debts . -
Frinting and stationery .62 Q.09
Sitting Foes - -
Sundry Debit Balances Written off - -
Pending Excise Case disposed Off -
riscellaneous expansas - -
Total 11646 172,36
—_ e ———
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sws 10 Accounts for the gear ended March 31, 2022

Neueon Towers Limited
(Formerly known as SujanaTowers Limited)

mates to the financial statements

1, General Information

The Compaty is @ the ares of manufacraring and company is currently operating in varous areas)
verticals/products related o Towers & Transmission, TSF and -Speciality Structural steel Manuficronng
Bagsiness.

Haon'ble NCLT, Hyderabad bench, Hyderbad otdered the commencement of the Corporate Insolvency
Resolution Process of the company vide onder No.CIMIB) No.679/7/HDB/2018 De 03062019, As such the
Cormpany las been under CIRP since 03-06- 2019,

Further The Liguidation Process has been initiated against Meveon Towers Limited under the provisions of
Insolvency snd Bankruprey Code, 2016 (Code) by an order of National Company Law Tribunal (NCLT),
Hydewbad 14-10-2021, The Hon'ble NCLT vide orders dated 14.10:2021 appointed Mr. Ramachander Rao
Biknmalls, having IP Registeation No, lHBE.-"lT-'."'pH‘I]lHIFJ’F-H[ITW.I".'?‘]IT-EEI'I 8/11261 as a Liquidator.

2, Basis of preperation of Financial Statements

%= financial statements have been prepared in sccordance with Indian Accounting Standards (Ind-AS) as
notified by Minisiry of Corporate Affairs, Government of Tndia vide Notification daed February 16, 2015
Aceounting policics have been applied consisrently 10 all periods presenred i these finaneial sterements, The
fapancial Sttements are prepared under histosieal cost convention from the books of accounts maintited
under accrual basis except for certain financul nsrruments, which are measured at fair value and in sccordance
with the Indinn Accounting Standards prescribed under the Compamies Act, 2013

‘These financial starcments are presented in Indian rupees, the national currency of India, which is the
funcionel currency of the Company. All amounts included in the financial statements are reported in Indian
supees (in Ropees) excopt mumber of equity shares and per share data, unless otherwise smted,

he signilicant accouilig policics aoe given at Note 14

3. Use of estimates and judginent

The preparation of financial stabements requires judgcments, estimates and ussumptions to be made that alfect
the repotred amount of assets and labilides, disclosiee of contingent lishilities on the date of financiul
statements and the reported amount of fevenues anl expenses during the reporting period. Difference
hetween the actual results and esimates are recognised in the period n which the resulis  are
known/ materinlsed

4, Commitmnis
(o) Capil Commitaciis lstimated anount of coutacts including foreign currency  contiacts et af
advanees eemnaining 1o be exeruted on capitl account and not provided for is Rs.NIL (P, Rs.NIL).
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(b) Commitment related 1o [nvestment Properties: Estimated amount of contmcts mcluding foreign

currency contracts net of advances remaiming to be execoted on account of external projects and not
provided for is ReNIL (P.Y, Rs.NIL).

(c) Other Commitments: Estimated amount of contmacts including foreign currency contracts net of
advances remaining to be executed on account of external projects and not provided for is Rs.NIL (.Y,

Rs.NIL}.

5 Additional information pursuant to Schedule I11 of the Companies Act, 2013

Value of Materials Consumed during the year

Description

For the year ended 31.03.2022

For the Year ended 31.03.2021

Mits.

Rs.
{ in Lakhs)

*

Mts.

Rs.
{ in Lakhs)

%

Iron Stenl

Indigenous

Imported

Tower Parts

Indigenous

Imported

Others(Acsr Moose
Conductor KMS)

I Indigenous

1n1|;-r;rr'ta-d

| S

Total

Value of bought-out material consumed

(Rs. in Lakhz)

For the year ended 31.03.2022

For the Year ended 31.03.2021

Mts.

Rs. (in Lakhs)

%

Mits,

Rs. (in Lakhs)

e e —

| Ind'ﬁamus =

imported

Tower Parts
Indigenous

Imported

Others

Indigenous

“Imported

Total
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Value of Consumables, Stores and Spares consumed during the period

(Rs in Lakhs)
For the year ended For the year ended
Description 31.03.2022 - 31.03.2021 %
-Eun.iumihltﬂhwdlﬂ.rwsj . - .. .
Consumables{ imparted] - - - -
Total = = 3 -

6. Financial Instruments- Fair Values and Risk Management
6.1 Financial Instruments by Categories

Jhe followng tables show the carrying amounts and fair values of fnancial assets and financial lnbilines by
categories, It does not include fair value informmton for financial sssets and financial labilines not
measured at fare value if the carrying amount 15 3 reasonable approxmanon of fair value

MHS 'Il]ﬂ In Lakhs

Investments in 13,993.47 . - 13,993.47 -
Faquary
Instroments (Ref
Note No.2.02)
Cazh & Cash 67762 - - 67762
Eyquivalents (Ref
Note No, 2.07)
Trade Recervable 16275.52 . - 1627592 -
(Ref Nome No,
2.0

Loans e . . = = -
Advances (Ref
Note Nao, 2.0%)
Liabilities:
Teade  Payable 072.05 - . 97205 -
(Ref Note No.
215) N
Borrowings (Ref | 1,31.023.76 . . 1,31,023.76
Note No 2.14)
Other Financial | 1,16,647.35 . 1,16,647.35
Liasbihnes  (Ref
Note No, 211
* |l &2186)




L§
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. J'he carrying amounts are considered to be the same as their fair values, doe to their short-teem nanre

The carrying value and fair value of fnancial instruments by categories were as follows as on March 31, 2021:

(Amount in Rs in Lakhs as of March 31, 2021)

|nvestments in 13.993.47 = - 13,993.47

Equity

Instruments

(Ref Nt

No.2.02) -

Cash & Cash 67837 - . 67837 -

Exquivalents

(Ref Note No

2.07)

Trade 16,515.61 : - 16,315.61 -

Recevable (Ref

Note Nao, 2063

]_m £ = . = = =

Advances (Ref

MNone Mo,

2.03)

Liabilities:

Teade Payable 95222 05222

(Ref MNote No. . 2 ’
B 2 15)

| Borrowings 13102376 - - 1.31,023.76 -

{nﬂlﬂ:' Mot Mo

2.14) -

Orther 1,16,587.41 1,16,587 41

Fimancial . - :

Liabilities (Ref

Note MNo. 2.11

& 2.16)

The carrying amounts are considered to be the same as their fair vahoes, dee to their short-term nature
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62 Financial risk management
. The conmpany's activities expose it to the following Anancial rsks:
~-muarket nsk;
-credit risk; and,
~licquidity rick;
The company has not arranged funds thae have any interest rate sk,
a) Muarket risk
(i) Foreign Exchange Risk
The company does not deal with import and export transactions and hence foreign exchange nsk i
not applicable to the Company.

(it} Interest Rate Risk
The company 1= not exposed to soch risk.
by Credit Risk
Credit risk refers to the nsk of default on its obligation by 8 counterparty resulting in a financial loss.
"~ . The maumum exposure to the credit msk at the reporting date s primadly from trade
recervables Accordingly, credn msh from trade recervables has been separately evaluated from all other
fmancial assets in the following paragraphs.
Trade Revedvables
The company has outstanding teade receivables amounting to Rs.16275.92 lakhs and Rs.16,315.61 lakhs

as of March 31, 2022 and March 31, 2021, respectively. Trade receivables are typically unsecured and
are derived from revenuee eamed from customers.

Impairment on trade receivables is recopnized based on expected credit loss in sccordance with
provisions of IndAS 1K, The company’s histoncal expenence for customers, present economic
condibion and present performance of the customers, future outlook for the industry etc., are aken into
account for the purposes of expected credit loss,

Crvdet ik xgpossre
+ An analysis of age of tade receivables at each reporting date is summatized as follows:
As at 31st March 2022, Rs. In lakhs

£ o b = - e
i e .,?--., 3 e W = ,"" 2 : =1
we i, F: : v =E=" F‘-’ e '-.ll- ---.l.-.i'rr . |-l. ] l:'a. l. th

Nt past due

Pase due less than 30 days

| Past duc more than 30 days but noe : : =
maore than &) days

Past due more than 60 davs but nor - =
mrore than M) days
Past due mose than 90 days but not = :
more than 120 davs
Past due more than 120 days 1,06,539.83 90,263.91 16,275.92 |
[ Total 1,06,539.83 90,263,91 16,275.62
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at 31st March, Rs in lakhs

Nutplﬂdul: - -

Past due less than 30 days - - 5

Past due more than 3 days but not more | - 5 z
than 60 days

Past due more than 601 days but not more | - hy _
than 90 days

Past due more than 90 days but not more | - = 5
than 120 days

Tast due more than 120 days 1,06,579.52 90,263.91 16,315.61

Toral 1,06,579.52 90,263.91 16,315.61

Ohther financal assets
_ There are no impairment provisions as at each mprﬁgdlmlphmﬁmn:hlm.‘ﬁ&nmﬁdﬂﬂ
the financial assets as at the reportiag dates to be of good credit quality.

¢) Liguidiry Risk
Chur bguidity needs are monitored on the hasis of monthly and vearly projections. The company’s
principal sources of liquidity are cash and cash equivalents, cash generated from operations and

wnihhil'rr}'affundjngthmughm:dﬁqmtrnmmmnfmmﬂmdutditﬁmﬁﬁﬁmmnnu At
when dee.

m&kwmﬂe&dmﬁmﬁummmmnfmnwm“ﬁl
H:bﬂiﬁﬁ.ﬁ:uhlehnb::ndumuphqedun&:mﬂhdmrdmﬂ:Hm*:nfﬁnnn:idﬁnhiﬂ&m-bﬂbﬂi
mﬂmnﬂh{dmmﬁthﬂ:mmpmymhmqﬁmﬂmm.ihmhhhduduhnﬂ:pﬁnﬁpd&
smterest cash {lows,

as of March 31, 2022 Rs. Lakhs

Teade | 1983 | - 88,16 6.0 97205

Short term - - - | 1L31,023.76 - | 1,31,023.76

Long Term - - . i =

Ohthee . 59.94 1,16,587.41 - - | 1,16,647.35

Total 19.83 39.94 1,16,875.57 [ 1,31,687.82 - | 24864316
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- [ 3, : ; : 952,32
short rarm P a 1.31,023.76 . - | 13102376
!JDI!I.‘CFW‘iI‘IEE I:cash
credit)*

Long Term - . - - - -

Borrown i

Oiher Finanaal . 101710 1,16,485.71 - - 1,16.,587.41

Liabiliies

' Total Y I05.57 2A7.793.96 654, (s - | 24856339 i
(d) Commodity Price Risk

The company 1s not exposed to the said msk.

7. Disclosure in respect of Indian Accounting Standard (IndAS)-21 “The Effects of changes in
Foreign Exchange Rates™

The company had not engered into any foregn currency transactions during the year.
& Disclosure in respect of Indian Accounting Standard (Ind AS)-23 “Borrowing Costs™

e The amount capitalized with Property, Plant & Equipment as borrowing cost is Rs.Nil & Rs, 1.90L for
the year ended March 31, 2022 & March 31, 2021 respecuively.

& The asmount Empltﬂhxc:d USITLE the Eﬂpiuﬁuﬁnﬂ rate of NIL percentage.
9. Disclosure in respect of Indian Accounting Standard (Ind AS)-36 “Impairment of asscis”

Durting the year, the company assessed the impairment loss of assets and ECL debited to Profit & Loss is
NIL

1. - Disclosure in respect of Indian Accounting Standard (Ind AS)-20 “Accounting for Government
Grants and Disclosure of Government Assistance™
S The Company did not receive any Govermnment Grants during the year and Previous year.
il. Disclosure in respect of Indian Accounting Standard (Ind AS)-19 “Employee Benefits™
111 General desceiption of vanous defined emplovee’s benefits schemes are as under:

a) Provident Fund:
The Company's contribution paid/payable dunng the year o Provident Fund and the hability is
recognized on acctual basis.
Contrbunons to Provident Fund, a defined contnbution plan, are made mn accordance with the stanste

and arc recogaized as an expense when cmployees have rendered service entitling them 1o the
ceniriburions.
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12 Disclosure in respect of Indian Accounting Standard 24 “Related Party Disclosures

12.1 Disclosures for Other than Govt. Related Entities

a. List of Related Parties where control exists and also other Related Parties with whom
T transactions have taken place and relationships:

List of key mauq.gl:ml:nl: prmunnl:]_

1= 't == i a2 = i o= R I i e I‘:.‘:- :,_r o I| l|I
ShrLG.SrInh-unﬂaju Managing Director
Shri Pathan Apser Hussen Company Secretany™
{* Resigned from 15.11.2021)

k. Compensation of key management personnel

E- ::m:ELa. . = 3

Post- ﬂ]}Plﬂ}-mt benefirs - -

{her long-term benefirs - =
Share-based payments - &
_'I'_::rnimﬁ.uu benefits - - -

Recovery of Loans & Advances during the - -

Yeat e

Advances released duting the vear - - ]
Closing Balance of Loans & Advances - -

List of Subsidiaries:
MName of the Subsidiary Country of Incorporation % of Holdingas at
31.03.2022

Subsidiaries held directly |

Digitech Business Systems Limited | Hong Kong 100

« ¢, Transactions with Related Parties
(Rs. In lakhs)
Pk Subsidiaries Associates
2021-33 2020-21 2021-22 2020-21
B, Sales
Splendid Metals Ltd - = . R
Eujanu_L_J_rﬂﬂ_ml Industries Limited e - . "
Sub-total x z = =
—
Vi N
P B -
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B | Purchases

Splendid Metals Ltd

Sujana Universal Industries Limited

Sub-total

Grand Total ]

d. Loans to Subsidiarics: Mil

All the related party transactions were performed at arm’s length price.

13. Disclosure in respect of Indian Accounting standard (Ind AS) 116 “Leases”
The company does not have any lease transacoons during the period and hence no disclosures have been

made,

1. Disclosure in respect of Indian Accounting Standard (Ind AS)-33 “Eamings Per Share(EPS)"

a) Basic EPS
The eanungs and weighted average number of ordmary shares used in the calculabon of hasic EPS and
Bazic EPS 15 as follows:
: {ﬁmuunt in Ks in Lakhs
= T - _:U-lil-'.--pﬁ,n:+ P A
ul A 1 _lli.ul._" o | s -
Profi {lr;m_'i- !'ur rh: =18 annhumh]e o the {'TT.}U‘J I {ﬁ.g.ﬁ}
Equity Shareholders of the company -
Eamings used in caleulation of basic (9477300 (6,460.80)
carnings per share(A)
Weighted average number of mdm:mr shares for 565.45 565.45
_the purpose of basic earnings per 5h:|:£{|3-;|
Busic EPS{A/B) ) (1676 | {11.43)
b) Dilated EPS

The eamings and weighred average number of ordinary shares used in the caleulation of Diluted
EPS is as follows:

...1-.._ -

IL‘IE{'-]..-. i

__| Tt _‘_\ El T ""

, i
e R0
i
s ) T
1 & o,

_-.-'.,

AmmmtmRsmllIdls

Profit (loss) far rht vear, ntr.nl:numbl-.' to rh: .
Equity Shareholders of the company

Eamnings used in calculation of basic
earnings per share(A)




‘Motes to Accounts for the year ended March 31%, 2022

Weighted average number of ordinary shares for 56545 565.45
the purpose of Diluted carnings per share(B)
Diluted EPS{A/B) (16.76) {11.43%)

|

15, Disclosure in respect of Indian Accounting Standard (Ind AS)-37 “Provisions, Contingent
Liabilitics and Conti P %

Jn-r ‘-i'J-. :r-"‘F-i; - = = r__nT:.IrT:l. L
a) El:nnn:gﬂmt'lil: :nmpanrnnt mlrmwhdgndudabu
mcluding foreign CLUTTENCY claim rowards: - -
b | Guarantees mducﬁ:g Euﬂncillgu:mnm - o
c) | Other money for which the company is contingently liahle
1) Guarantees issued by banks on behalf of the company - -
u} Letters of credit opened by the company remaining
outstanding . =

iir) Bonds fusmishied mo eustom authorites for submission of
onginal documents etc. , Femaining cutstanding

d) | Disputed Income Tax Demand 2,895.66 2,895,606
¢) | Disputed TD& demands. | 27.25 | 21.25
_ | B | Disputed Sales Tax Demand 4,720.77 4,720.77
i Others (PF ete, specify namre of demand )
g | Disputed PF demand - Intercst on delayed payment & 26.48 26.48
Penal Interest
h) | Dusputed ES] demand — Interest on delayed payment & 0.84 .84
PPenal Interest
1} | ESl Contrbuton 0.03 0.03
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Total [ 76703 | 767108 |

16, Accounting Policics under IndAS:

L

Sigmificant Accounting Policies

1.1 Statement of Compliance and basis of preparation of Financial Statements

The financial statements have been prepared in accordance with Indian Accounting Standards (Ind-AS)
as notified by Ministry of Corporate Affairs, Governmeat of India vide Notification dated February 16,
2015. Accounting policies have been applied consistently to all periods presented in these fnancial
sttements. The Financial Statements are prepared under historical eost eonvention from the books of
accounts maintaned under accrual bags except for certain financial instruments which are measured 2t
fair value and in accordance with the Indian Accounting Standards prescribed under the Companies Act,
2003

1.2 Application of Indian Accounting Standards (Ind-AS)

All companes (hsted or unlisted) having net worth of Ra 5,000 Million or moee see requited to adopt
Ind AS

All amounts included in the financial starements are reported in of Indian rupees (Rupees in) except
number of equity shares and per share data, unless otherwise stated.

« 13 Use of estimartes and judgment

The preparaton of financial statements requires judgements, estimates and assumptions to be made that
affect the reported amount of assets and labilities, disclosure of contingent liabilides on the dare of
financil statements and the reported amounr of revenues snd expenses dunng the reporting petiod.
Differcnce between the actual results and estimates are recognised in the period in which the resulis are
known,/ materialised

1.4 Functional and presentation currency

These financial statements are presented i Indian rupees, the national currency of Tndia, which i the
Foncnonal currency of the Company.

1.5 Revenue Recogmnition

Revenue from sale of goods s recogntsed when the sipnificant risks and rewards of ouwnership have been
transfeered 1o the buyer, recovery of the consideration is probable, the associated cost can be estimated
rehably, there 8 no continung effective control or managedal involvement with the poods, and the
amount of revenue can be measared reliably.




Motes to Accounts for the year ended March 31¥, 2022

Revenue from tendering of services is recogaised when the performance of agreed contractual task has
been complered.

Revenue from sale of goods 1 measured at the fur value of the consideration received or receivable,

uking into account contractually defined terms of payment and excluding raxes or duties collected on
bekalf of govermment

Espmation uncemanty relating to COVID-19 outbreak: The Company has considered internal and

certain external sources of information including credit reports, economic forecasts and industry TEHIITS
up to the date of approval of the financial swatements in determuming the impact on vatous elements of
its financial statements. The Company has used the principles of prudence i applymg judgments,
estimates and assumptions including sensitivity analysis and based on the current estimates, the Company
expects to fully recover the carrymg amount of trade receivables including unbilled receivables, goodwill,
mntangible assets and investments, The evenmal outcome of impact of the global health pandemic may be
different from those estimated as on the date of approval of these financial statements,

1.6 Property, Plant and Equipment’s

All Property, Plant and Equipments (PPE) are stated at carrying value in sccordance with Provious
GAAP, which is used as deemed cost on the date of transition to Ind AS using the exemption granted
under Ind AS 101,

The cost of an item of property, plant snd equipment is recognized as an asset if, and only if it is

- probable that future economic benefits associared with the item will flow to the company and the cost of
the item can be measured relisbly, The cost of an item of PPE is the cash ptice equivalenr at the
recogmition date. The cost of an item of PPE comprises:

1} Purchase price, inchuding imporr duties and non-refundable purchase taxes, after deducting trade
discounts and ecbates,

i) Costs dizectly attributable to bringing the PPE to the location and condition necessary for it to be
capable of operatng in the manner intended by management.

i) The imral esttimate of the costs of distnantling and removing the item and restoring the site on
which it 1s located, the abligation for which the company meurs either when the PPE is acquired or
as @ consequence of having used the PPE dunng a particular period for purposes other than to
produce nvenmones during that period,

The company has chosen the cost model of vecognibon and this model is applied 1o an entire class of

PPE. After recognition as an asset, an item of PPE is carried at its cost less any accumulared deprecianion
and any accomulated impatrment losses.

. 1.7 Intangible Assets

All Intangible Assets are stated at carmving valee i accordance with previows GAAP, which is used as
deemed cost on the date of tansition to Ind AS using the exemption granted under Ind AS 101,
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Identfinble wtangbic assets arc recognized when the company controls the asser; it is probabie thar
future cconnmic benefits expected with the respective assets will flow 1o the company for more than one
economic period; and the cost of the asset can be measured reliably. At initial recogninon, wtangible
assets are recognized at cost. Incangible assets are amortized on steaipht line basis over estimated useful
bves from the date on which they are available for use. Softwares are amortized over its useful life subject
to & maximum petiod of 5 years or over the license period as applicable.

1.8 Non-Current Assets Held for Sale

The company classifies a non-current asset (or disposal proup of assets) as held for sale if is camying

amount will be recovered principally through 2 sale transacton rather than through continuing use. The

non-current asset (or disposal proup) classfied as held for sale is measured at the lower of its carrying
. amount and the fiur value less costs o sell

—

5 Depreciation

Depreciation is provided on straight line method as per the useful lives approved by the Board of
Directors, which are equal to those provided under schedule 11 of the Companies Act, 2013, The wseful
life of an asset 1s reviewed ar each financial year-end. Fach part of an ftem of PPE with a cost that is
significant in relation 1o the total cost of the asset and if the useful life of that part is different from
vemaining part of the asser; such significant part is depreciated separately, Depreciadon on all such items
have been provided from the date they are *Available for Use' till the date of sale / disposal and includes
amortization of intangible assets and lease hold assets. Frechold land is not depreciared. An item of PPE
is derecognized upon disposal or when no furure economic benefits are expected to arise from the
continued vse of the asscr.
Certamn tems of small value like calculatoes, will clock, kitchen utensils etc. whose wseful life is very
 limited are dircetly charged to revenue in the year of purchase. Cost of mobile handsess is also charged
against revenue. The residual value of all the assets is taken as Re 1/-. The useful bives of the assets are

taken as under:-

Name of Assers Useful life as adopted by

the company as per
. Schedule 11

A, General Asscts

Furniture & Firtings 10

Office Equipment | 5

Computers - Servers and nerworks 6

Computers — End User Devices 3

Lease-hold Land As per Lease Agreement

Wagon Rakes As  per  Agreement [/

" 3 Wagon Investment

Scheme .
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Electrieal nstallations excluding fans 1
Water Supply, S;mgt and Deainage 5
Roads
Carpeted Roads — RCC 10
Carpeted Roads - Other than RCC
Non Carpeted Roads 1 ' 3
Buildings | | :
RCC i
Other than RCC i 30
Temporary Stmucture & wooden parttion 3 N
Warchouse / Godown 30
B. Manufacturing Unit’s Assets
Factory Buildings
Electronic insmllnoons excluding fans 10
-ﬁ;:-l;:-&_hupplf,, Sewerape and Drainape
Plant and Machinery
Single Shuft 1 15
Double Shift 10
Triple Shift LS
Plant and Machinery- Wind Energy Gencration Mant 22
{L ixe i 5
D Amnru:muu uf]nl:n.uglh ‘
% Software 5 years or License penod
a5 applicable

L. 10Borrowing Costs

The Company capitalises borrowing costs thar are directly attnibutable to the scquisition, construction or
production of qualifying asser as a part of the cost of the asset.

The Cammpany FecOpnises other bomowing costs as an expense in the pr_m-d in which it incurs them.
A qualifying aseet is an asset that necessarly takes a substantial period of time to get ready for its intended
use oF sihe

L11 Inventory
Inventones are stated at the lower of cost and net realisable value. Ner realisable value represents the
estimated selling price for invenrories less all estimated costs of completion and costs necessary to make
the sale. The method of determunation of cost and valuation is as under:
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Cost of Inventories comprises - of Cost of Purchasa, cost of conversion and other costs incurred in bringing
them to their present location and condition.

Raw Materials and Work-in-Progress are valued at cost using the Weighted Average cost method.
Goods- produced and purchased are valued at Cost or Net Realizable value whichever is lower.

Excise duty in respect of finished goods awaiting dispatch is included in the valuation of inventory.

Storas and Spares, Packing material are carried at cost, ascertained on weighted average basis. Necessary
provision is made in the case of obsolete and non-moving items,

1.12 Provisions
Provisions are recognized when the company has a present abligation (legal or constructive) as a result of
n past event, it 1 probable that an outflow of cconomic benefits will be required to settle the obligation
and a reliable estimare can be made of the amount of the obligaton.

113 Contingent Liabilities / Assets

Congingens Lishiliie
Contingene liabilines are not recognized bur disclosed in Notes 1o the Accounts when the company
has possihle obliganion due 1o past events and existence of the oblipanon depends vpon occutrence
ot fo-ocrunetce of futare events aot wholly within the control of the company,

Contingent labilities are assessed continuously to determine whether outflow of economic resources have

become probable. If the outflow becomes probable then relative provision is recognized in the finaneial

STRICITLEN S,

Where an entity is jontly and severally hable for an obligation, the patt of the obligaton that is expected

to be met by other parties is rreated as 2 connngent hability, The enmty recognises o provision for the part

of the obliganon for which an cutflow of resources embodying economic benefirs is probable, except in
the extremely rare circumstances where no reliable estimare can be made

Contingent Liabilines are disclosed in the General Notes forming part of the aceounts

:|'|| A 1
Contingent Assets are no recogmesed m the finencml starements, Such contngent assets are assessod
continuonsly and are disclosed in Notez when the mflow of economic benefits becomes probable. If
isvirtually certain that inflow of economic benefits will anse then such assets and the relative income will
be secopntsed in the financial statemenis.

.14 Employee benefits

L Provision for gratuity, leave encashment/svailment and long service benefits ie service award,
compassionate gratuity and employees’ family benefit scheme is made on the basis of actuanial valuation
using the projected unit credie method. Re-measurement, comprising actuanal gains and losses, the effect
of the chanpes 1o the asser ceiling (if appleable) and the return on plan assets (excluding interest), is
reflecred immediately in the sttement of financial position with a charge or credit recognized i other
comprehensive income m the penod o which they occur. Re-measurement recognized in other
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comprehensive mcome i reflected immedistely in rersined eamings and will not be reclassified 1o
Staternent of Profit or Loss.

Provision for post-retirerment medical benefit = made on defined contribution basis,

» Provident fund contnbution is made 1o Providen: Fund Trust on accrual hasis,

. Payment of Ex-grata and Nonce pay on Voluntary Retirement are charged 10 revenue in the year

incurred.

. Supetannuation plan, a defined contribution scheme i sdminstered by Life Insurance Corporation of

India (LIC). The Company makes eontrbutions baged on a specified percentage of each eligible

£ ‘s salary,

Kbt term ewgplvyee benefes o lfpations

Short-term emploves benefit obligatons are measured on an undiscounted basis and are recorded as
expense as the related service is provided A liabality is recognized for the amount expected to be pud
under PLI / PRP Scheme, if the Company has a present legal or constructive obligation to pay this
amount as a result of past service provided by the emplovee and the obligation can be estimated reliably.

Tazation

Income tax expense represenits the sum of the tax currentdy payable and deferred 13,

Crrent L
The tx currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit before
tax’ a reparted in the statement of profit or loss and other comprehensive income/statement of profit or
loas because of items of mcome or expense that are taxable or deductible in other years and items that are
never tuxable or deductble. The Campany's current tax is caleulaced msenyz tax eates that have been
enacted or substantively enacted by the end of the reporning perind.

Dleferred fee

Deterred tax i recognized on temporary differences between the carrying amounts of assets and
hablines in the financial statements and the corresponding tax bases used in the computation of wxable
profit. Deferred mx babilives are penceally recopnized for all tazable temporury differences. Deferred tax
asscts are genenlly recognized for all deductible temporary differenices to the extent that it is peobable
that taxable puofits will be available apainst which those decuctible temporary differences can be utilized.
Such deferred rax assets and liabilities are nor recognized if the temporary difference arises from the
unrial recognition (other than m a business combination) of assets and liabilities in & tEsaction that
affects neither the taxable profit nor the accounting profit. In addition, deferred tax lisbilities ase net

recognized if the temporary difference arises from the initial recognition of goodwill

Deferred tax Habulities are recognized for mxable tempotary differonces assocmted wath myvestments in
subsidiaries and associates, and interests in |oint ventures, except where the company is able 1o contool
the reversal of the temporary difference and it is probable that the temporary difference will nos reverse

. in the foreseeable future, Deferred tax assers ansing from deductible tempoeary differences associated



Notes to Accounts for the year ended March 31%, 2022

1.17

with such investments and interests are only recognized to the extent that it is probable that there will be
sufficient taxable profits apainst which o utilize the benefits of the twemposary differences and they are
expected to reverse in the foreseeable fumre.

The cartying amount of deferred tax assets is reviewed at the end of each reporting period and reduced 1o
the extent that it is no longer probable thar sufficient tuxable profits will be available to allow all or part
of the assct to be recovered,

Deeferred tax ahilities and assets are measured at the tax rases thar are expected to apply in the pesiod in
whach the liability 15 sertled o the asset realised, based on tax rates (and tax laws) that have been enacted
or substantively enacted by the end of the reporting perod.

Coatrrens and deferred i for the year

Current und deferred tax are recognized in profit or loss, except when they relate to irems that are
recognized in other comprehensive ncome or directly in equity, in which case, the current and deferred

+ tax are also recognized in other comprehensive mcome or directly in equity respectively. Where curcent

tax or deferred rax anses from the matal sccounnng for a business combination, the tax effect 15 included
in the accounting for the business combinanon

However the Company 1 in Losses. So, there is no current tax for the current Financial Year

Investment Property

lavestment properties are propertics held o carn renmals and/or for capital appreciatinn finchuding
property under construction for such purposes). Investment properties are measured initially at cost,
including transaction costs. All of the Company’s property interests held under operating leases to cam
rentuls o for capital appreciation purposcs are accounted for as investment properties,

Aftee iamal recognition, the company measures investment property at cost.

An nvestment property is derccognized upon disposal or when the investment propetty s pernanently
withdrawn from use and no future economic benefits are expected from the disposal Any gain or loss
arstng on de recognition of the property (calculated as the difference berween the net disposal proceeds
and the carrying amount of the asset) is included In profit or loss i the period in which the property is
derecognized.

Investment properties 1o be depreciated in accordance to the class of asset that it belongs and the kfe of
the asset shall be as concetved for the same class of asset at the Company,

Impairment

If the recoverable amount of an asset {or cash-genemting unit} is estmated to be less than its CAFTyHE
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An mpalrment loes is recognized immediately in profit or loss, unless the relevant asset is carried af 4
revalue smount, in which case the impatement Joss is treated as 4 revaluation decrease,

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in
use, the esumated fuure cash flows are discounted to their present value using a pre-tax discount sare
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that reflects corrent market aseessments of the tme value of money and the nsky specifie to the asset for
which the esamates of future cash flows have not been adjusted.

When an impairment loss subsequently reverses, the carrping amount of the asset (or 2 cash-peneranng
unit) is increased to the revised esnmare of its recoverable amount, but so that the increased carrving
amount does not exceed the carrving amount that would have been determined had no impairment loss
been recognized for the asset {or cash-generstmg umr) m poor years. A reversal of an impairment loss is
recognised immediately in profit or lnss, unless the relevane ssser s carned at 2 revalued amounr, in which
cage the reversal of the tmpairment koss is teeated as a revaluation mcrease.

At the end of each reporing penod, the company reviews the carrying amounts of its tngible, mangible
ussets 1o determime whether there is any indiciton thar those assets have suffered an impairmenr loss. 1f
gny such indication exiars, the weeoverable amount of the asset is estmated in order to determine the
extent of the wnparment loss (if any), When it s not possible to estmare the recoverable amount of an
indridual asset, The Company estimates the recoverable amount of the cash-generating unit 1o which the
asset belongs, When a reasonable and consistent basis of allocation can be idenafied,

Intanpible assefs with indefinite useful Ives and inmngible assets not yer available for use are wsted for
impatrment at least annually, and whenever there 18 an indication that the asset may be impaired.

Legparirorent of fimancial asels

Financial assets, other than those at Fair Value through Profit and Loss {(FVTPL). are asscssed for

mdicators of impurment st the end of each reporting period. Financial assets are considered w0 be

impaired when there 15 objective evidence that, as a result of one or more events that occurred after the

mitial recoprition of the financtal asset, the estimated future cash flows of the investment have been

affected. For Available for Sale (AFS) equity investments, a sipnificant or prolonged decline in the far

value of the sceunty below its cost is considered to be objectivee evidence of impairment.

For all sther finuncial assets, objective evidence of impatrment could include:

*  Sipnificant financial difficulty of the isuer or counterparty;

*  Breach of contract, such as a default or delinquency in interest or principal payments;

. It becoming probable that the bortower will enter bankruptcy or fimancial re-organisaton; or the
disappearance of an active market for that financial asset becanse of financial difficulties.

For certam categories of financial assets, such as trade recevables, asscts are assessed for impairment on

inchividunl basis. Objective evidence of impairment for a portfolio of recetvables could include company's

past eapenence of collecang puyments, an increase in the sumber of delaved payments in the portfolo

past the averape credit peniod of zero days, as well as observable changes in nanonal or local economic
- vonditions thar correlate with default on receivables,

For financial assets that sre carded at cost, the amount of imparrment loss is measared as the difference
between the asset’s careving amount and the present value of the estimated furure cash flows discounted
at the current market rate of renum for a similar financial asser. Such impairment loss will not be reversed
int subsequent penods

The carrying amount of the financil asset i reduced by the impairment loss directly for all financial
assets with the exception of trade recewvables; such impairment loss is reduced through the use of an
alowance account for respective financial asset. When a trade recervable is considered unenllectible, it 15
written off against the allowance sccount. Subsequent recoveries of amounts previously written off are
credites] agamst the allowance account. Changes in the carrying amount of the allowanee account are

ecagnized in profit or loss.
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Far financial assers measured ar amornsed cost, 1f, inoa subsequent period, the amount of the impairment
loss decreases and the decrease can be related objectively to an event occurring afier the HmpAlnment was
recognized, the previously recognized impatrment loss is reversed through profit or loss to the extent thar
the carrying amount of the investment at the date the impairment is reversed does not exceed what the
amortised cost would have been had the impairment not been recognized.

De-recognition of financial asses:

The Company de-recognises a financial asset when the contractual nghts to the cash flows from the asset
expire, or when it rransfers the financial asset and substantially all the risks and rewards of ownership of
the asser o another party. If the Company neither transfers nor retains substantally all the nsks and
rewards of ownersship and continues to contol the transferred asset, The Company recogrises irs
retained interest in the asset and an associated liability for amounts it may have to pay. If the Company
retains substantially all the risks and rewards of ownership of 4 transferred financial asset, the Company
continues (o recognise the financial asset and also recognises a collateralised borrowing for the proceeds
receved.

O de-recogmmon of ¢ financial asset in its entirety, the difference berween the asset’s CATTYIy AT
and the sum of the consideration receved and receivable and the cumulative gain or loss that had been
recagnized in other comprehensive mcome and acoumulated i equity 1s recognized in peofit or loss,

Earmings per share

A basic earnings per equity is computed by dividing the net profit attributable to the equity holders of the
company by the weighted averige number of equity shares outstanding dunng the period. Diluted
earnings per equity share is computed by dividing the net profit attributable to the equity holders of the
company by the weighted averape number of equity shares considered Ffor demving basic camings per
equity share and also the weighted average number of equity shases that could have been ssued upon
conversion of all dilutive poreatial equity shares. The dilutive potential equity shares are adjuseed for the
proceeds recenvable had the equity shares been actually issued ar farr value (ie. the average market value
of the outstanding equity shares). Dilutive porential equity shares are deemed converted as of the
heginming of the perind, valess iswved ot o lorer date. Dilutive potential equity sharcs are dercmmine
independently for each period presented.

" The number of equiry shares and potennally diluve equity shares are adjusted retrospectively for all

petiods presented for any shares splits and bonus shares weues mechuding for changes effected prior to the

approval of th: financial statements by the Board of Directoes.
Discontinued operations

A disconnnued operation is a compaonent of the Company's business that represenis a scparate line of
business that has been disposed off ar is held for sale, or i a subsidiary acquired exclusively with a view
to resale. Classification as a discontinued operation occurs upon the earlier of disposal or when the
operation meets the criteria to be classified as held for sale.

1.200 Financial instrumenis
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Mo At Bt :
Not-denvative financial instruments consist of
* hmancial assets, which include cash and cash equivalents, tride receivables, unbilled eevenues, finance
lease receivables, emploves and other advances, investments in equity and debr securitics and eligible
" eutrent and non-current assets;

o financial habilities, which include long and shon-term loans and bomowings, bank overdrafes, teade
payables, eligible current and non-current linhilines.

Non derivanve financial instruments are recapnized witially at fair value including any directly arrriburable
transaction costs. Financial sssets are dececognized when substantial risks and rewards of ownership of
the financil asset have been transferred, In cases where substantial fsks ane rewards of ownership of the
financial ussets are neither transferred nor retained, financial assets are derecognized only when the
Company has not tetained control over the financla] asset.

Subsequent to nitial recognition, non-derivative financial instruments are messured as described below:

£) Cash and cash eguivalents
For the purpozes of the cash flow starement, cash and cash equivalents include cash in hand, at banks 2nd
demand deposits with banks, net of oustanding bank overdrafis that are repayvable on desmand and are
considered part of the Company’s cash mansgement system. In the statetnent of fnancial position, bank
overdefts are presented under borrowings within current Habiliries.

-b) Invesments in liguid mutual funds, eyuity secunines (other than Subsidiades, Joint Venture and
Associates) are valued at their fair value. These investments are mensured at fuir valoe and changes
therein, other than impairment losses, are recognized in other comprehensive meome and presented
within equity, net of taxes. The impairment losses, if any, are reclassificd from equity into starement of
mcome, When an available for sale financial asset is derecopnized, the relared cumulative pain or loss
recognised m equity ks tansferred 1o the statement of income.

¢ Loans and receivables

Inans and receivables are non-denvative financial assers with fixed or determinable pavmments that are not
quoted i an acove marker. They are presented as current assets, except for those marusing later than 12
months after the reporting date which are presented ds non-current assets. Loans gnd receivables ame
mially recognized ar fair value plus directly attributable transaction costs and subsequently measured ot
amortized cost using the effective interest method, less any impairment losses, Loans and receivables
comprse trade receivables, unbilled revenues and other assers.

- The company estimates the un-collectability of accounts: seceivable by analysing hasrorical payment
pattems, customer cofcentmbons, customer credit-worthiness and current economic trends. I the
financial condition of & customer detenorates, additional allowances may be reguired.

d} Trade and ather payabiles

Trade and other payables are initially recognized ar fair value, and subsexuenty carried at amorozed cont
using the effective interest method. For these financial instruments, the CAITYINE MMOUNES Approximate
fair value due to the short term matanity of these instruments,
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¢] Investments in Subsidiary, Associares and Joint Venrurs

The company accounts investment in subsidiary, joint ventures and associates at cost
An entity controlled by the company is considered as a subsidiary of the company.

Investments in subsidiary company outside Tndia are translared st the rate of exchange prevailing on the
dare of sequusition.

lnvestments where the company has sipnificant influence are classified a3 associates. Signibicant influence
is the power 1o participare in the financial and operating policy decisions of the investee but is ot control
of joint eodrtrol over those policics,

A join: arrangement whereby the parties thar have joint control of the arangement have rghes to the ner
assets of the jont armngement 15 classified as a joinr venture, Jomnr control s the contracrually agreed
shanng of control of an atrangement, which exists only when decisions abour the relevant activitics
require unanimous consent of the panties shanng conteal.

Sepment Information
The company is principally engaged in single business segment viz,, “Power and Telecom Tower™, and

operates in one peographical segment as per on ‘Segment Reporting’. Accordingly eo segment reporung
has been made by the company.

Going Concern

The company has incurred loss during the year and has negative net worth as ar 31 March 2022 that My

create ancertaintics. However vamous initiatives taken by the company in relation to cost saving,
OpHmisiag 1evenue management apportunities and enhance ancillary revenues s expected to result in
improved aperating performance, there are positive signs where most of the lenders have accepred for a
restructuting proposal. Accordingly the financial statements continue to be prepared on a golng concern
basis, which contemplates realisation of assers and setdement of lisbilities in the normal course of
bnisiness

Approval of financial statements
The financial statements were approved by the board of directors and authorised for issue on
02.01.2024
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INDEPENDENT AUDITOR’S REPORT

To the Memebers of NEUEON TOWERS LIMITED
Report on the Audit of the Consolidated Ind AS financial statements

Qualified Opinion

We have audited the accompanying Consolidated financial statements of NEUEON
TOWERS LIMITED (hereinafter referred to as 'the Holding Company”), its
subsidiaries (the Holding Company and its subsidiaries together referred to as “the
Group") comprising of the consolidated Balance sheet as at March 31, 2022, the
consolidated Statement of Profit and Loss, including other comprehensive income,
the consolidated Cash Flow Statement and the consolidated Statement of Changes
in Equity for the year then ended, and notes to the Consolidated financial
statements, including a summary of significant accounting policies and other
explanatory information (hereinafter referred to as “the Consolidated financial
statements”).

In our opinion and to the best of our information and according to the explanations
given to us, except for the effects of the matter described in the Basis for Qualified
Opinion section of our report, the aforesaid consclidated financial statements give
the information required by the Companies Act, 2013 (the “Act”) in the manner so
required and give a true and fair view in conformity the accounting principles
generally accepted in India including Indian Accounting Standards ('Ind AS")
specified under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules as amended and other accounting principles generally accepted in
India, of the consolidated state of affairs{financial position) of the Group as at March
31, 2022, the consolidated loss (financial performance including Consolidated other
comprehensive income),consclidated changes In equity and its consolidated cash
flows for the year ended on that date.

Basis for Qualified Opinion

a The Parent Company has defaulted in repayment of dues to Banks/Financial
institutions during the current financial year. All loans outstanding were classified as
NPA by the banks during the preceeding financial years. The company has not
provided interest on Working capital and Term loans as the company is under
Corporate Insolvency Process (CIRP) under IB Code.

b. The Parent company has made a provision of NIL lakhs during the current year,
the realisability of trade receivables amounting to Rs.31,167.24 Lakhs is in doubt
and the company has not made any provision for bad and doubtful debts in respect
of these receivables.

CHENNAI . New No.26. Old No 17A, Flat No. 7. lind Floor, Char Street, T Nagar, Chenna m Eﬁfrﬂ Ph:+81-9841-854782
NELLORE H No 28/909. Maruthi nagar 2. Mayapadu gate. Nellore-524002 Ph +91-8542 041560

CHITTOOR  : NO. 10-402. M.B.R Complex, 15t Floor. Next to Syndicate Bank, Doraiswamy lyengar Road, Chittaor - 517001
VIJAYAWADA : H No 54-14/5-15 Fiat No C3, RBS Apts , Gunudala Ring Road Sharathi Nagar Vijayawada - 520008




We conducted our audit of the consoclidated financial statements in accordance with
the Standards on Auditing ("SAs") specified under section 143 (10) of the Companies
Act, 2013. Our responsibilities under those Standards are further described in the
Auditor's Responsibilities for the Audit of the Consolidated Financial Statements
section of our report. We are independent of the Group in accordance with the Code
of Ethics issued by the Institute of Chartered Accountants of India (“ICAI") together
with the ethical requirements that are relevant to our audt of the consolidated
financial statements under the provisions of the Act and the Rules made thereunder,
and we have fulfilled our other ethical responsibilities in accardance with these
requirements and the ICAl's Code of Ethics.

We believe that the audit evidence we have cbtained is sufficient and appropriate to
provide a basis for our qualified audit opinion on the consolidated financial
statements,

Material uncertainty Related to Going Concern

The Group has accumulated losses and its net worth has been fully eroded due to
continuous losses and the Company's current liabilities exceeded its current assets
as at March 31, 2022 These conditions indicate the existence of a material
uncertainty that may cast significant doubt on the Group ability to continue as a
going concern. However, the consolidated financial statements of the Group have
been prepared on a going concern basis for the reasons stated

Our opinion is not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of
most significance in our audit of the consolidated financial statements for the
financial year ended March 31, 2022 These matters were addressed in the context
of our audit of the consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.

In addition to the matters described in the Basis for Qualified Opinion section
referred in above para and Material Uncertainty Related to Going Concern section in
above para, We have determined the matters described in below to be the key audit
matters to be communicated in our report.



Key Audit Matters

Auditor's response

Operational creditor of the Company
have filed a petion under Insolvancy and
Bankruptcy Code, 2016(IBC)
Hon'able National Company
Tribunal, Hyderabad Bench (NCLT)

Law

with |

Obtained detailed Order passed by the

Hon'able National Company Law Tribunal,
Hyderabad Bench, the power of Board of
Director has suspended as well as no any
operational income and hence there was
uncertainity that may cast significant

doubt about the Company's ability to
continue as a going concern.

Other information

The Holding Company’s management and Board of Directors are responsible for the
other information. The other information comprises the information included in
Management Discussion and Analysis, Board's Report including Annexures to
Board's Report, Business Responsibility Report, Corporate Governance and
Shareholder's Information, but does not include the consolidated financial
statements and our auditor’s repart thereon

Our opinion on the consolidated financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the consolidated financial statements
or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information; we are required to report that fact.
We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the
consolidated financial statements

The Holding Company’s Board of Directars is responsible for the matters stated in
section 134(5) of the Companies Act, 2013 (“the Act’) with respect to the preparation
of these consolidated financial statements that give a true and fair view of the
financial position, financial performance, changes in equity and cash flows of the
Holding Company in accordance with the accounting principles generally accepted in




India, including the accounting Standards specified under section 133 of the Act.
This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the
Holding Company and for preventing and detecting frauds and other iregularities;
selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent, and design. implementation and
maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the consolidated financial statements that give a
true and fair view and are free from material misstatement whether due to fraud or
error, which have been used for the purpose of preparation of the Consolidated
financial statements by the Directors of the Holding Company, as aforesaid.

In preparing the Consolidated financial statements, the respective Board of Directors
of the companies included in the Group and of its associates and joint ventures are
responsible for assessing the ability of the Group and of its associates and joint
ventures to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management
either intends to liquidate the Group or to cease operations. or has no realistic
alternative but to do so.

These respective Board of Directors of the companies. included in the Group are
responsible for overseeing the financial reporting process of the Group and of its
associates and joint ventures.

Auditor's Responsibilities for the Audit of the consolidated financial
statements

Our objectives are to obtain reasonable assurance about whether the consolidated
financial statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantiee that an audit
conducted in accordance with SAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also

* Identify and assess the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one



resulting from error, as fraud may involve collusion. forgery, intentional
omissions, misrepresentations, or the override of internal coniral

Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under
Section 143(3)(i) of the Act, we are also responsible for expressing our
opinion on whether the Holding Company has adeguate internal financial
controls with reference to consolidated financial statements in place and the
operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

Conclude on the appropriateness of management's use of the going concemn
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the ability of the Group and its associates and joint
ventures to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to
the related disclosures in the Consolidated Financial Statements or, if such
disclosures are inadequate, to modify our opinion Our conclusions are based
on the audit evidence obtained up to the date of our auditors’ report. However,
future events or conditions may cause the Group to cease to continue as a
going concern.

Evaluate the overall presentation, structure and content of the consolidated
financial statements, including the disclosures, and whether the consolidated
financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information
of the entities or business activities within the Group of which we are the
independent auditors and whose financial information we have audited, to
express an opinion on the Consolidated Financial Statements. We are
responsible for the direction, supervision and performance of the audit of the
financial statements of such entities included in the consclidated financial
statements of which we are the independent auditors For the other entities
included in the Consolidated Financial Statements. which have been audited
by other auditors, such other auditors remain responsible for the direction,
supervision and performance of the audits carried out by them. We remain
solely responsible for our audit opinion. We communicate with those charged
with governance of the Holding Company and such other entifies included in
the Consolidated Financial Statements of which we are the independent
auditors regarding, among other matters, the planned scope and timing of the



audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We communicate with those charged with govemance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable. related safequards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the consolidated financial
statements of the current pericd and are therefore the key audit matters. We
describe these matters in our auditors' report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the
public interest benefits of such communication

Other Matters

We did not audit the annual financial statements of one subsidiary Mis Digitech
Business Systems Limited, included in the Statement, whose financial information
reflects total assets (net) of Rs.14,834.15Lakhs as at March 31,2022, and Nil total
revenues and no net cash inflows for the year ended March 31, 2022 as considered
in the consolidated Ind AS financial statements.

These financial statements are unaudited and have been furnished to us by the
Management and our opinion on the consolidated Ind As financial statements, in so
far as it relates to the amount and disclosures ncluded in respect of one subsidiary,
and our report in terms of sub-section (3) and (11) of section 143 of the Act in so far
as it relates to the aforesaid subsidiary is based solely on such unaudited financial
statements. In our opinion and according to the information and explanations given
to us by the Management, these financial statements are not material to the group.

The Holding Company's management has converted the financial statements of such
subsidiary from accounting principles generally accepted in their respective countries
to accounting principles generally accepted in India We have audited these
conversion adjustments made by the Holding Company's management. Our opinion,
in so far as it relates to the amounts and disclosures included in respect of the
subsidiary, is based on the unaudited financial statement and conversion
adjustments prepared by the management of the Holding Company and audited by
us.

WO



Our opinion above on the Consolidated Financial Statements and our repart on
Other Legal and Regulatory Requirements below, is not modified in respect of the
above matters with respect to our reliance on the work done and the reports of the
Un-audited financial statements and other financial information certified by the
Management.

Report on Other Legal and Regulatory Requirements

As required by Section 143(3) of the Act, based on our audit and on the
consideration of report of the other auditors on separate financial statements and the
other financial information of subsidiaries, associates and joint ventures, as noted in
the "other matters' paragraph we report, to the extent applicable, that

a)

b)

c)

d)

We have sought and obtained all the information and explanations, except for
the matter described in the Basis for Qualified Opinian paragraph above,
which to the best of our knowledge and belief were necessary for the
purposes of our audit of the aforesaid consolidated financial statements;

except for the effects/possible effects of the matters descrited in the Basis for
Qualified Opinion paragraph above, in our cpinian proper books: of account
as required by law relating to preparation of the aforesaid consolidated
financial statements have been kept so far as it appears from our examination
of those books;

except for the effects/possibie effects of the matters described in the Basis for
Qualified Opinion paragraph above, In our opinion, the Consolidated Balance
Sheet, the Consolidated Statement of Profit and Loss including (including
Other Comprehensive Income), Consolidated Staterment of Changes in Equity
and the Consolidated Statement of Cash Flows dealt with by this Report are
in agreement with the relevant books of account maintained for the purpose
of preparation of the consaolidated financial statements

In our opinion, except for the effects of the matters described in the Basis for
Qualified Opinion paragraph above the aforesaid Consolidated financial
statements comply with the Accounting Standards specified under Section
133 of the Act, read with Companies (Indian Accounting Standards) Rules,
2015, as amended,

The matters described in the Basis for Qualified Opinior paragraph above, in
our opinion, may have an adverse effect on the functioning of the Parent
company.

The Company undergoing Corporate Insolvancy Resoclution Process (CIRP)
vide order of Hon'ble NCLT, Hyderabad Bench dated 02-06-2018. vide order
no: CP(IB)No.679/7/HDB/2018 and all management responsibilities vest with



the Resolution Professional, hence he requirements to comment upon the
Director's qualification is not applicable.

g) With respect to the adequacy of the internal financial controls over financial
reporting With reference to these Consolidated Financial Statements of the
Holding Company, refer to our separate Report in “Annexure A’ to this report;

h) In our opinion, has not been not provided by the Company to its directors in
accordance with the provisions of section 197 read with Schedule V to the Act
as the company under the Corporate Insolvency Process (CIRP)

i) With respect to the other matters to be included in the Auditors' Report in
accordance with Rule 11 of the Companies (Audit and Auditars) Rules, 2014,
as amended, in our opirion and to the best of our infarmation and according
to the explanations given to us and based on the consideration of the report
of the other auditors on separate financial statements as also the other
financial information of the subsidiaries. associates and joint ventures, as
noted in the 'Other Matters' paragraph:

i The Consolidated Financial Statements disclose the impact of
pending litigations on its consclidated financial position of the
Group, its associates and joint ventures In its Consolidated
Financial Statements — Refer Note 17 to the Consolidated Financial
Statements,

il. Provision has been made in the Consolidated Financial
Statements, as required under the applicable law or accounting
standards, for material foreseeable losses. |f any, on long-term
contracts including derivative contracts.

iil. There were no amounts, required to be transferred to the investor
Education and protection fund by the company.

For RPSV & CO,,
Charted Accountants

(FRN: 0013151S) ﬁ? 2\
Mﬁwwmkf \§)
M Murali Krishna \ »
(Partner)
M.No. 238030
Date ; 02.01.2024
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Annexure - A to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

In conjunction with our audit of the Consolidated Financial Statements of NEUEON
TOWERS LIMITED for the year ended March 31, 2022, we have audited the internal
financial controls over financial reporting of NEUEON TOWERS LIMITED which
includes joint operations (hereinafter referred to as the ‘Holding Company") and its
subsidiaries which are companies incorporated in India, as of that date

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding Company, its subsidiaries, its
associates and joint ventures, which are companies incorporated in India, are
responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Holding Company
considering the essential companents of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note”) issued by the Institute of Chartered Accountanis of India. These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adhererice to the respective company's
policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act

Auditors’ Responsibility

Qur responsibility is to express an opinion on the Holding Company, its subsidiaries,
its assaciates and joint ventures, which are companies incorporated in India. internal
financial controls over financial reporting with reference to these Consolidated
Financial Statements based on our audit. We conducted our audit in accordance with
the Guidance Note and the Standards on Auditing, both, issued by Institute of
Chartered Accountants of India, and deemed to be prescribed under Section 143(10)
of the Act, to the extent applicable to an audit of internal financial controls. Those
Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reparting with reference to these
Consolidated Financial Statements was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting with
reference to these Consolidated Financial Statements and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
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obtaining an understanding of internal financial controls over financial reporting with
reference to these Consolidated Financial Statements, assessing the nsk that a
material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk The procedures
selected depend on the auditors' judgement, including the assessment of the risks of
material misstatement of the financial statements. whether due to fraud or error.

We believe that the audit evidence we have obtained and the audit evidence
obtained by the other auditors in terms of their reports referred to in the Other
Matters paragraph below, is sufficient and appropriate to provide a basis for our audit
opinion on the internal financial controls system over financial reporting with
reference to these Consolidated Financial Statements.

Meaning of Internal Financial Controls over Financial Reporting with reference
to these Consolidated Financial Statements

A company's internal financial control over financial reporting with reference to these
Consolidated Financial Statements is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial control aver financial reporting
with reference to these Consolidated Financial Statements inziudes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of
the Company; (2) provide reascnable assurance that transaclions are recorded as
necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the Company
are being made only in accordance with authorisations of management and directors
of the Company, and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorised acquisition, use, or disposition of the Company's
assets that could have a material effect on the financial statemenis

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial corntrols ovar financial
reporting with reference to these Consolidated Financial Statements, including the
possibility of collusion or improper management override of controls. material
misstatements due to error or fraud may oceur and not be detected Also, projections
of any evaluation of the internal financial controls over financial reporting with
reference to these Consolidated Financial Statements to future periods are subject to
the risk that the internal financial control over financial reparting with reference to
these Consolidated Financial Statements may become nadequate because of
changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate:
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Opinion

In our opinion, to the best of our information and according to the explanations given
to us and based on the consideration of reports of other auditors as referred to in
Other Matters paragraph below, the Holding Company, its subsidiaries, its
associates and joint ventures., which are companies incorporated In India, have,
maintained in all material respects, adequate internal financial controls over financial
reporting with reference to these Consolidated Financial Statements and such
internal financial controls over financial reporting with reference to these
Consolidated Financial Statements were operating effectively as at March 31, 2022,
based on the internal control over financial reparting criteria established by the
Holding Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India

Other Matters

Our report under Section 143(3)(i) of the Act an the adequacy and operating
effectiveness of the internal financial controls over financial reporting with reference
to these Consolidated Financial Statements of the Hoiding Company, In'so far as it
relates to separate financial statement of subsidiaries which are companies
incorporated in India, is based on the corresponding reports of the auditors of such
subsidiaries, associates and joint ventures incorperated in India

For RPSV & CO,,
Charted Accountants e
(FRN: 00131518) Y A TRONY

M Murali Krishna N
(Partner)

M.No. 238030

Date : 02.01.2024

UDIN:24238030BKDXQM8409
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