NEUEON TOWERS LIMITED

28" Nov 2024
To,

The Registrar of Companies, Hyderabad
2" Floor, Corporate Bhawan,

GSI Post, Nagole,

Bandlaguda, Hyderabad — 500 068

Dear Sir,
Sub: Filling Audited Financial Statement (Standalone & Consolidated) for FY 2022-23

This is with reference to filling of audited financial statement falls under AOC-4 and MGT-7 for
financial year 2022-23 of Neueon Towers Limited (“the Company under CIRP”) in accordance with
MCA General Circular No. 08/2020 for filling of forms in the Registry (MCA21) by the Insolvency
Resolution Professional (IRP), or Liquidator or Resolution professional appointed under Insolvency
Bankruptcy Code, 2016.

With reference to captioned subject, it is brought to your attention that:

1. The Company having its registered office at Survey No. 321, Turkala Khanapur Village, Hatnur
Mandal, Hyderabad-502201, Medak District, Telangana, India was admitted into Corporate
Insolvency Resolution Process under the Insolvency and Bankruptcy Code, 2016 (“the Code™)
by Hon’ble NCLT, Hyderabad Bench by virtue of order dated 03.06.2019.

2. However, this Hon’ble rejected the Resolution Plan submitted by the successful SRA by Order
dated 14-10-2021 and ordered liquidation in the manner laid down in Chapter III of the Code
and consequently appointed one Sri. Ramchander Rao Bikumalla having Registration No.
IBBI/IPA-001/1P-P00740/2017-18/11261 as Liquidator as per Section 34 (4) of the Code and
to follow up the Procedure as laid down in the Code.

3. Sri. Ramachander Rao Bikumalla, the liquidator appointed by this Hon’ble Tribunal by Order
dated 14-10-2021 in I.A. No. 1114 of 2020 in CP(IB) No. 679/7/HDB/2018 was allowed to
retire on medical grounds vide order passed in I.A. No. 1313 of 2022 in CP(IB) No.
679/7/HDB/2018 dated 17-11-2022 by this Tribunal and appointed Sri. CA Sai Ramesh
Kanuparthi as Liquidator of the Corporate Debtor.

4. The said order dated 14.10.2021 in IA No. 1114 of 2020 has been set aside by the Hon’ble
NCLAT, Chennai in an Appeal filed by one of the Operational Creditors being Company
Appeal (AT) (CH)(Ins) No. 181 of 2022 vide order dated 12.06.2023.
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NEUEON TOWERS LIMITED

5. During the above mention period, power of Board of Directors has been suspended and power
is vesting with Liquidator/Resolution Professional. Since the company is under liquidation,
there is no general meeting or board meeting took place.

6. The Hon’ble NCLT has approved the Resolution Plan submitted by a consortium led by Preca
Solutions India Private Limited (collectively referred to as “Resolution Applicant”) vide its
Order dated 23th Oct, 2024, as voted by the majority of the Committee of Creditors of the
Company. The Resolution Applicant has then formed an SPV namely “PRECA Structures
Private Limited” for implementation of the approved resolution plan. The undersigned is acting
in the capacity of Resolution Professional.

7. In light of the foregoing, we request your good office to take our submission into record and
not to take further action in this regard.

Thanking you.

Yours faithfully,

FOR NEUEON TOWERS LIMITED

MADURAI Digitally signed by MADURAI

SUNDARAM SANKAR
SUNDARAM Date: 2024.11.29 14:12:39
SANKAR +05'30'

Dr. Madurai Sundaram Sankar

Resolution Professional / Monitoring Agent

IP Registration No. IBBI/IPA-001/IP-P00770/2017-2018/11315
Email- neuontowerirp@gmail.com

Attachments:

A. Standalone audited financial statement-2022-23
B. Consolidated Audited financial statement 2022-23
C. MCA Circular No. 08/2020
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# §-3-319/8/6A/7, Flat No. 7.

R P S V & CO. lInd Floor. Ruby Apartments, Saradi Studio Lane,
Yellareddyguda, Hyderabad - 500 073, T.5.

Chartered Accountants Ph. +91- 9866661166, +91- 7207481179
Email = rpsvhyd@gmail.com

INDEPENDENT AUDITOR'S REPORT

To the Memebrs of NEUEON TOWERS LIMITED

Report on the Audit of the Standalone Ind AS Financial Statements

Qualified Opinion

We have audited the standalone Ind AS financial statements of NEUEON TOWERS
LIMITED (“the Company under CIRP Process”), which comprise the Balance sheet as at
31st March 2023, and the statement of Profit and Loss (including other comprehensive
income), statement of changes in equity and statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting

i policies and other explanatory information (herein after referred to as “ Ind AS financial
statements”).

In our opinion and to the best of our information and according to the explanation given to
us, except for the possible effects of the matiers described in the Basis for Qualified Opinion
paragraph below, the aforesaid standalone Ind AS financial statements give a true and fair
view in conformity with the accounting principles generally accepted in India, of the state of
affairs of the company as at March 31, 2023 , the profitloss and totoal comprehensive
income, changes in equity and the cash flows for the year the ended on that date.

Basis for Qualified Opinion

Attention is invited to following below mentioned points due which form the basis for the
Qualified opinion of the financial statement,

1) As per the Indian Accounting standard -1 Presentation of Financial Statements wherein it
has been explained by the management that the financial statements have been prepared
on going concern basis. The Company has substantial negative net worth and accumulated
losses of past years; The Company has made a default in the repayment of Principal and
Interest against all the facilities sanctioned by Banks and company has gone into Insolvency
and Bankruptcy Code 2016 under interim resolution process dated 03.06.2018 vide order
no: CP(IB)No.679/7/HDB/2018 which raises significant concern over going concern ability of
company.

&
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Our opinion is not modified in respect of this matter

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Campanies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accerdance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of
the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Material uncertainty Related to Going Concern

The Company has accumulated losses and its net worth has been fully eroded due to
continuous losses and the Company's current liabilities exceeded its current assets as at
March 31, 2023. These conditions indicate the existence of a material uncertainty that may
cast significant doubt on the Company’s ability to continue as a going concern. Further, the
Operational Creditors of the Company have filed a petion under Insolvancy Bankruptcy
Code, 2016({IBC) with the Hon'ble National Company Law Tribunal, Hyderabad (NCLT)

However, the financial statements of the Company have been prepared on a geing concern
basis for the reasons stated.

The Resolution Professional has prepared these financial statements using going concern
basis of accounting based on their assessment of the successful outcome of the ongoing
Carporate Insolvency Resolution Process and accordingly no adjustments have been made
to the carrying value of the assets and liabilities and their presentation and classification in
the Balance Sheet.

In absence of sufficient and appropriate audit evidence, we are unable to comment as to
whether the going concern basis for preparation of these financial statements taken by the

Resolution Professianal is appropriate.

Our opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most
significance in our audit of the Standalene Financial Statements for the financial year ended
March 31, 2023. These matters were addressed in the context of our audit of the
Standalone Financial Statements as a whole, and in forming our opinion thereon, and we do
not provide a separate opinion on these matters.




In addition to the matters described in the Basis for Qualified Opinion section referred in
above para and Material Uncertainty Related to Going Concern section in above para, We
have determined the matters described in below to be the key audit matters to be
communicated in our report

Key Audit Matters Auditor's response

Operational creditor of the Company have | Obtained detailed Order passed by the

filed a petion under Insolvancy and | Hon'able National Company Law Tribunal,
Bankruptcy Code, 2016(IBC) with Hon'able | Hyderabad Bench, the power of Board of
MNational Company Law Tribunal, | Director has suspended as well as no any
Hyderabad Bench (NCLT) | operational Income and hence there was
uncertainity that may cast significant doubt
about the Company's ability to continue as a
going concern.

Other information

The Company's management and Board of Directors are responsible for the other
information. The other information comprises the information included in Management
Discussion and Analysis, Board's Report including Annexures to Board's Report, Business
Responsibility Report, Corporate Governance and Shareholder's Information, but does not
include the financial statements and our auditor's report thereon.

Our opinion on the standalone financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is
materially inconsistent with the standalone financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information; we
are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the
Standalone Ind AS Financial Statements

The Company has been under the Corporate Insolvency Resolution Process ('CIRP) under
the provisions of the Insolvency and Bankruptcy Code, 2016 ('the Code') vide order dated
June 03, 2018 vide order no: CP(IB)No.679/7/HDB/2018. passed by the National Company
Law Tribunal ('NCLT"), The powers of the Board of Directors stand suspended as per
Section 17 of the Code and such powers are being exercised by the Resolution Professional




(RP) appointed by the NCLT by the said order under the provisions of the Code. As per
Section 20 of the Code, the management and operations of the Company were being
managed by Resolution Professional Mr. Dr. M.S, Sankar upon commencement of CIRP.

The management is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 ("the Act") with respect to the preparation of financial statements that give a true
and fair view of the state of affairs, loss (including other comprehensive income), changes in
equity and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS) specified
under Section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies, making juﬁgm&rﬂs and estimates that are reasanable and
prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, the Management is responsible for assessing the
Company'’s ability to continue as a going concem, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the Management
gither intends to liquidate the Company or to cease operations, or has no realistic alternative
but to do so. Under section 20 of the code , it is incumbent upen Resolution Professional to
manage the Operations of the company as going concern upon intiation of CIRP and the
financial statement, Which have been prepared on going concern basis have been
considered by the Resoluiton Professional accordingly.

The Management is also responsible for overseeing the Company's financial reperting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor's report that includes our opinion, Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
ermror and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:



Identify and assess the risks of materlal misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control,

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under Section 143(3)(i)
of the Act, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls with reference to standalone
financial statements in place and the operating effectiveness of such controls

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management

Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence oblained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the standalone financial siatements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of cur auditors' report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial
statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audif.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safequards,

From the matters communicated with those charged with governance, we determine thase
matters that were of most significance in the audit of the standalone financial statements of
the current period and are therefore the key audit matiers. We describe these matters in our
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auditors' report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order, 2016 ("the Order”), issued by the
Central Gavernment of India in térms of sub-section (11) of section 143 of the Companies
Act, 2013, we give in the Annexure A, a statement on the matters specified in paragraphs 3
and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

a)

b)

c)

d)

€)

We have sought and obtained all the information and explanations, except for the
matter described in the Basis for Qualified Opinion paragraph above, which to the
best of our knowledge and belief were necessary for the purposes of our audit;

except for the effects/possible effects of the matiers described in the Basis for
Qualified Opinion paragraph above, in our opinion, proper books of account as
required by law have been kept by the Company so far as it appears from our
examination of those books;

except for the eflects/possible effects of the matters described in the Basis for
Qualified Opinion paragraph above, The Balance Sheet, the Statement of Profit and
Loss (Including Other Comprehensive Income), the Statement of Changes in Equity
and the Statement of Cash Flows dealt with by this Report are in agreement with the
books of account;

In our opinion, except for the effects/possible effects of the matters described in the
Basis for Qualified Opinion paragraph above, the aforesaid standalone financial
statements comply with the Indian Accounting Standards prescribed under section
133 of the Act and the rules prescribed there under;

The Company undergoing Corporate Insolvancy Resolution Process (CIRP) vide
order of Hon'ble NCLT, Hyderabad Bench dated 03-06-2019, vide order no
CP(IB)No.879/7/HDB/2019 and all management responsibilities vest with the
Resolution Professional, hence the requirements to comment upon the Director's
qualification is not applicable.

With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our
separate Report in "Annexure B".



g) In our opinion, the managerial remuneration for the year ended March 31, 2023 has
not been provided by the Company to its directors in accordance with the provisions
of section 197 read with Schedule V to the Act as the company under the Corporate
Insolvency Process (CIRP),

h) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the _Cumpanieﬂ {Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given to
us;

I The company has disclosed the impact of the all known pending
litigations on its financial position in its standalone Ind AS financial
statements. Further, the company is under CIRP and Moratorium is
applicable as per the terms of Section 14 of IBC, 2016.

ii. The company did not have any long term contracts including derivative
contracts for which there were any material foreseeable losses;

iil. There were no amounts, required to be transferred to the investor
Education and protection fund by the company.

For RPSV & CO.,
Charted Accountants
(FRN: 0013151S)

M Mot .

M Murali Krishna
{Partner)

M.No. 238030
Date ; 02.01.2024

UDIN:24238030BKDXQN1598



Annexure - A to the Auditors’ Report

The Annexure A referred to in our Independent Auditor's Report to the members of the
Company on the Standalone financial statements for the year ended 31 March 2023, we
report that:

In respect of its fixed assets:

(a)The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The Company has a regular programme of physical verification of its fixed assets
by which fixed assets are verified during the year. In accordance with this programme,
fixed assets were verified during the year and no material discrepancies were noticed
on such verification. In our opinion, this periodicity of physical verification is reasonatle
having regard to the size of the Company and the nature of its assets.

(c) According to the information and explanations given to us and on the basis of our
examination of the records of the Company there were no immovable properties are
held in the name of the Company at the Regional office the Company.

In respect of Inventories:

(a)The inventories have been physically verified by the management during the year.
In our opinion, the frequency of such verification is reasonable

(b) The procedures of physical verification of inventories followed by the management
are reasonable and adequate in relation to the size of the Company and the nature of
its business.

(c)The Management has not stated the inventories at the lower of Cost and Net
realisable value but has stated them solely cost .

During the year, the Company has not granted any loans secured or unsecured to
parties covered in the register maintained under section 189 of the Act. Hence
paragraph 3(iii} of the Order is not applicable




i,

vil.

In our opinion and according to the information and explanations given to us, the
Company has complied with the provisions of section 185 and 186 of the Act, with
respect to the loans, investments, guarantees and securities.

Company has not accepted any deposits, within the meaning of provisions of sections
73 to 76 or any other relevant provisions of the Companies Act, 2013 and the rules
framed there under.

We have broadly reviewed the books of account relating to materials, labour and other
items of cost maintained by the Company pursuant to the Rules made by the Central
Government for the maintenance of cost records under sub—section (1) of Section 148
of the Act in respect of the activities carried on by the Company, wherever applicable
and we are of the opinion that prima facie the prescribed accounts and records have
been made and maintained. However, we have not made a detailed examination of the
records.

In respect of statutory dues:

a) According to the information and explanations given to us and on the basis of
examination of the records of the Company, amounts deducted/ accrued in the books
of account in respect of undisputed statutory dues including provident fund, employees'
state insurance, income-tax, sales-tax, Goods and service tax, duty of customs, duty of
excise, cess and other material statutory dues have been regularly deposited during
the year by the Company with the appropriate authorities

According to the information and explanations given to us, no undisputed amounts are
payable in respect of income tax, sales tax, Goods and services tax, duty of customs,
duty of excise, value added tax or cess and other material statutory dues were in
arrears as at 31 March 2023 for a period of more than six months from the date they
became payable.

b) According to the information and explanations given to us, there are no material
dues of duty of customs, income tax, service tax which have not been deposited with
the appropriate authorities on account of any dispute. However, according to
information and explanations given to us, the dues of Value added tax have not been
depaosited by the Company on account of disputes pending are as under;



Name of the Name of | Amount Period Forum where dispute is
statute the dues | dispute pending
d (In
Rs. In
lakhs)
Income Tax dues Income Tax 50.04 | AY 200708 | CPC
Income Tax dues Income Tax | B865.01 | AY 2008-09 | AO
Income Tax dues Income Tax 25.23 | AY 2008-10 | AO
Income Tax dues Income Tax 87.49 | AY 2010-11 | AO
Income Tax dues Income Tax B53.00 | AY 201112 | ITBA
Income Tax dues Income Tax 100.96 | AY 2012-13 | ITBA |
Income Tax dues Income Tax 413.39 | AY 2013-14 | AO
Income Tax dues Income Tax 379.38 | AY 2014-15 | AD
Income Tax dues Income Tax 0.01 | AY 2015-16 | CPC
Income Tax dues Income Tax 90.59 | AY 2017-18 | CPC
Income Tax dues Income Tax 26.57 | AY 2018-19 | CPC
TDS Penalties ITO(TDS) 1.14 | FY 2008-10 | CPC -
TDS Penalties ITO(TDS) 3.17 | FY 2010-11 | CPC
TOS Penalties ITO(TDS) 1.94 | FY 2011-12 | CPC
TDS Penalties ITO(TDS) 528 | FY 2012-13 | CPC
TDS Penalties ITO(TDS) 277 | FY 2013-14 | CPC
TDS Penalties ITO(TDS) 1.77 | FY 2014-15 | CPC
TDS Penalties ITO(TDS) 0.83 | FY 201516 | CPCT i
TDS Penalties ITO(TDS) 0.07 | FY 2016-17 | CPC
TDS Penalties ITO(TDS) 583 | FY2017-18 | CPC
TDS Penalties ITO(TDS) 243 | FY 201819 | CPC
TDS Penalties ITO({TDS) 1.60 | FY 2018-20 | CPC
TDS Penalties ITO(TDS) 022 | FY 202021 |CPC
"C" forms Pending | Sales Tax 43.21 | FY 2010-11__ | STAT, Hyd
"C" forms Pending | Sales Tax 3401 | FY 201112 | STAT, HYD
"C" forms Pending | Sales Tax 8.26 | FY 2012-13 | ADC, Punjagutta Div, Hyd
"C" forms Pending | Sales Tax 81.02 | FY 2013-14 | ADC, Punjagutta Div, Hyd
"C" forms Pending | Sales Tax 7.01 | FY 2014-15 | ADC, Punjagutta Div, Hyd
“C forms Pending | Sales Tax 40.38 | FY 201516 ﬁ;‘:" Punjagutta Circle,
YC* forms Pending | Sales Tax 21.08 | FY 201617 ﬁIdD‘ Fanjeguila Gircla,
VAT Tax Sales Tax 1.00 | FY 2013-14 | CTO, Punjagutta Circle,
TO 2015-16 | Hyd
VAT Tax Sales Tax 4484 80 | FY 2010-11 | AC(CT), Chennai, TN
TO 2012-13 | State
Penaities Provident : Regional Provident Fund
Fund 26.48 %ggl;:;su Commissioner, RO,
Patancheru.
Eenaline ER 0.84 %22%11;;% Director, ESI, Hyderabad
Contribution ESI 0.03 | FY 2019-20 | Director, ESI, Hyderabad




wiil.

Xi.

xii.

xiii.

According to the information and explanations given to us and on the basis of
examination of the records, the company has defaulted in repayment of loans along
with interest to the Banks/financial institutions during the year. The details of overdue
principal of the company's borrowings are as follows, we were unable to arrive at the
overdue interest due to inadeguate information.

[ S.No Bank/Financial institution Principal
(Amount in
Crores)
1. | Exim Import Bank of India 25.00
2. | Punjab national Bank 374
3. | IDBl Bank 649 .60
4, Edelweiss Assel reconstruction T7.20
B, Andhra Bank 214.43
6. |CentraiBank |  389.35
7. | UCO Bank 173.67
8. | L&T Infrastructure Finance Co.Ltd 418
9. | SRE! Equipment finance 23.00
Total 1927.84

The Company did not raise any money by way of initial public offer or further public
offer (including debt instruments) and term loans during the year. Accordingly,
paragraph 3 (ix) of the Order is not applicable.

According to the information and explanations given to us, no material fraud by the
company or on the Company by its officers or employees has been noticed or reported
during the course of our audit.

According té the information and explanations given to us and based on our
examination of the records of the Company, the Company has not paid managerial
remuneration to its Director,

In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not
applicable.

According to the information and explanations given to us and based on our
examination of the records of the Company, transactions with the related parties are in
compliance with sections 177 and 188 of the Act where applicable and details of such
transactions have been disclosed in the financial statements as required by the
applicable accounting standards;



xiv. According to the information and explanations give to us and based on our
examination of the records of the Company, the Company has not made any
preferential allotment or private placement of shares and has complied with Section 42
of the Companies Act, 2013, and hence reporting under clause 3(xiv) of the Order is
not applicable to the Company.

xv. According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not entered into
noncash transactions with directors or persons connected with him. Accordingly,
paragraph 3(xv) of the Order is not applicable.

xvi.  Requirement of registration if any under section 45-1A of Reserve Bank of India Act,
1934 are dealt at Central Office.

For RPSV & CO.,
Charted Accountants
——

(FRN: 0013151S) ﬁ' =\
W/

ﬂ./( Muonsl fﬁwﬂﬁ%l; -
M Murali Krishna iy
(Partner) \\1 s O
M.No. 238030
Date : 02.01.2024

UDIN:24238030BKDXQN1598



Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of M/s.NEUEON
TOWERS LIMITED (“the Company") as of 31 March 2023 in conjunction with our audit of
Ind AS financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India ('ICAI'). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectivaly for ensuring the orderly and efficient conduct of its business, including adherence
to company's policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial contrals over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note") and the Standards on Auditing, issued by ICAl and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls



over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

QOur audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company's internal financial controls system over
financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflest the transactions and
dispositions of the assets of the company, (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principies, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of upauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls aver financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.
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Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31 March 2023, based on the internal control over
financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For RESV & CO.,
Charted Accountants
(FRN: 00131518)

A Ml B

M Murali Krishna
(Partner)

M.No. 238030
Date :

UDIN:



NEUEON TOWERS LIMITED ANMNUAL REPORT 2022-23
BALANCE SHEET AS AT 31.03.2023 [Rs Lakhs}
Asat 31 March
5l Particulars Naota
2033 022
A | ASSETS
1 | Non- Current Assets
{a} Property, Plant and Equipment .01 100,233.53 10961176
{b) Capital Work-m-Frogress : =
(e} Other Intangible Assats 0317 0,27
[d} Financial Assmts
(1) Inwestments 2.07 13.993 47 13,99347
(I} Trade Recenaties .
(i Loans ' 103
|beh Dithuers
{d} Deferred tax asset 213
[#] Other noscurrent el 204 =
114.227.26 123.605.50
1 Current Assets
{a) Inventories 205 496,99 496,99
(b} Financial Assots
i} Trade receivables 108 16,79317 16,275.92
{W) Cash and cash equivalents o7 189.58 677.62
(e} Other current assets 208 1,213 E] 1,233.62
l!,:l’!!.!!- 1B,684.14
L TOTAL 132 41981 143,789.64
B FOLUITY ANDY LIARILITIFS
1 | Equiy
[a) Eauity ShareCapital 109 5781.29 5.781329
(b) Reserves B Surplus 210 1143, 9545, 23} (134,671.09)
{138,214.94] (128/8849.80)
LIABILITIES
2 | Non- Current Liabilities
[#) Firancial Liahilities
i) Barrowings 211 *
(i) Trade Payables - =
{ili} Cithir Financial Uabilities in 14,628,085 14,678.05
1h] Prowvelons 112 27,81 2781
{c) Deferred tax liabilitigs [Met) 213 15,915 %1 15,015 90
{£] Cther Non-current fiabilities . =
3057075 30,571.75
3 | Cument Liatlitbes
{o) Fimancial Liabilitkes
{1} Borowings 214 131,023.76 131,023.76
(i) Trade payabis 215 07245 97205
{ 1l ] Othet financiat liabilities 216 102,030018 102,019.30
&) Provisions 112 544725 5462 45
fe) Other current lebilities 217 585,36 1,130.13
240,063.00 140,607 69
Total Equity and Liabilities 132,419.81 142,289,564
See accompanying notes forming part of the financial statements
In terms of our report attached For and of the Board Dire:tnn//
f \ L
) W
for RPSY AND CO,, G. 5Fin| D M 5 Sankar
Chartered Accountants Managing Director Resolution Professianal
FRN No. 00131515 {DiN:00132249) {IP-Reghtration No.
BB/ IPA-001/IP-

M.No. 238030
Place: Hyderabad
Date: 02,01.2024

POOTTO/2017-18/11315



NEUEON TOWERS LMITED ANNUAL REPORT 2022-23
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31.03.2023 (Rs Lakhs)
sl Particulars Note As at 31 March
2023 2022
fevenue from Operations 218 - 6497
(b} Other operating Income 2.19 7.85 33.48
Total income from operations (net) 7.85 40.45
Other income 144.00 12.74
Total Revenue 151.85 53.20
Il |Expenses
€ost of Materfals Consumed 2.20 - -
purchase of Stock-in-Trade - =
s Changes ininventories of Finished Goods, Work-in-Progress and
Stock-In-Trade 2 - =
Employee Benefit Expenses 222 - 35.01
Finance Costs 223 041 0.01
Depreciation and Amortization Expenses 2.0 9,378.24 9,379.02
Other Expenses 2.24 98.34 116.46
Total Expenses 9,475.99 9,530.50
il |profit Before Exceptional ltems and Tax (I - 1) (9,325.14) (9,477.30)
1Y |Exceptional Items -
v |profit Before Tax (11l - IV} (9,325.14) {9,477.30)
V1 |Tax Expense:
Current tax -
Deferred tax "
Excess Provision of Deffered Tax in earller years written off g
VIl |Profit for the Year (Vi - V1) {9,325.14) (9,477.30)
Vil |Other Comprehensive Income
' | ItEms that will not be reclassified to profit or l0ss
remeasurements of the defined benefit plans .
1% |Other comprehensive income (Net of taxes) S -
% |1otal comprehensive income for the Year (Vill + %) L {9,325.14) (9,477.20)
X |Earnings Per Equity Share of Rs.10 each
(a) Basic {16.49) (16.78)
(b) Diluted {16.49) (16.76)
See accompanying notes forming part of the financial statements
In terms of our report attached For and on behalf of the Board Directo
for RPSV AND CO., G.Srinivasd Raju Dr M 5 Sankar
Chartered Accountants Managing Director Resolution Professional
FRN No. 00131515 (DIN:00132249) (IP Registration No.
IBBI/IPA-001/1P-

M.No. 238030 N
Place: Hyderabad
Date: 02.01.2024

POO770/2017-18/11315




NEUEDN TOWERS LIMITED ANNUAL REPORT 2022-23

CASH FLOW STATEMENT FOR THE YEAR ENDED 31.03.2023 (Rs. In Lakhs)
As at 31 March

sl Particulars 2053 2022

&  Cash flows from Operating activities
Neat Pofit / (Loss) Before Tax for the year (9,325.14) {9,477.30)
Adjustments for
Depreciation 9,378.24 9,379.02
Finance Costs 0.41 0.01

. Interest & other income (151.85) (46.22)
Profit on sale of Investmeént - g
Profit on sale of Vehices - -
Frovision for Gratuity & Leave Encashment - -
Provision for doubtful debits - -
Operating Profit Before Working Capital Changes |98.34) (144.49)
Movements in Working Capital
Adjustments for (increase) [ decrease in operating assets;

Inventarias - .
Trade Receivables (16.25) 39.69
Losans & Advances - -
Dther Financial Assss - -

Dther Assests 19.81 [61.65)
Adjustments for increase [ [decrease) in operating llabilities:
Trade Payables 0,40 19.83
Provisions {15.20) (4.58)
* Financlal Laibilities 10.88 59.94
Other Liabillties 1540.77) 44,30
E Cash Generated from Operations (639.48) [#6.97)
® Less: Taxes paid - -
Cash from Operating Activities (A) |639.48) {46.97)

B Cash flows from Investing activities
Purchasze of Fixed Assets -

Sale of Fixed Assets

Sales of Investment - -
Interest Received 151.85 46.22
Cash from Investment Activities [8) 151.85 46.22

€ Cash flows fram Financing activities
Proceeds from Borrowings - -
Interest & Financial Charges Paid (041) {0.01)

Net Cash fram financing activities {C) [0.41) [0.01)
Net Increase In cash and cash equivalent (A+B+C) {488.04) [0.75)
Cash and Cash Egquivalents at the beginning of the year 677.62 G7E.37
Cash and Cash Equivalent at the end of the year 189.58 677.62
|See accompanying notes forming part of the financial statements
In terms of our report attached For and on behalf of the Board Dlredblri///,
. @ {ﬂj \.U
for RPSV AND CO., G.\5¢ir Raju Dr M 5 Sankar
Chartered Accountants Managing Director Resolution Professional
FRN No. 00131515 [DIN:00132249) ::‘;:‘;::';m”m
/L-’(. Moet. [t sl P00770/2017-18/11315
M Murali Krishna !
M.No, 225864
Place: Hyderabad

Date; 02.01.2024



NEUEON TOWERS LIMITED

2. Notes forming part of financial statements ANNUAL REPORT 2022-23
Statement of Changes in Equity (SOCIE) (Rs. In Lakhs)
p | As at March 31, 2023 As at March 31, 2022
) @ ares No. of Shares Rs. MNo. of Shares Rs.
(A} Equity share capital
Balanice at the beginning of the reporting period 56,544,552 5,654.46 56,544,552 5,654.46
Change in equity Share capital during the year = .
Balarice at the end of the reporting period 56,544,552 5,654.46 56,544,552 5,654.46
B} Cumulative Redeemable Preference shares
Opening balance 126:83 = 126.83
lssued during the year - . -
Halance at the end of the reporting period . 126.83 126.83
TOTAL 5,781.29 5,781.29
(B} Dther equity {Rs. In Lakhs)
Reserves & Surplus
Capsinl e Retained | Total Other
Particularas Captial Reserve | Redemption Premium earnings Equity

Resarve Reserve
Balance as at April 1, 2021 11,669.67 296.80 36,332.19 (173,492.44}| (125,193.79)
Profit/(loss) for the year - - (9,477.30) (9,477.30)
Other comprehensive incame for the year, net of taxes - - -
Others - - - = =
Total comprehensive lncome far the year - (9,477.30) (9,477.30)
Dividend (including tax on dividend) = = - -
Balance as at March 31, 2022 11,669.67 296.80 35,332.19 (182,969.74)| (134,671.09)
Balance as at April 1, 2022 11,669.67 296.80 36,332.19 | (182,969.74)| (134,671.09)
Profit for the year - - - (9.325:14) (9.325.14)
Other comprehensive income for the year, net of taxes . -
Others . -
Total comprehensive income for the year - - - (9,325.14) {9,325.14)
Dividend (inclueding tax on dividend) - - = =
Balance as at March 31, 2023 11,669.67 296.80 36,332.19 (192,294.88)| (143,996.23)
See accompanying notes forming part of the financial statements -
In terms of our report attached For and on behiif of the Board Directors e

(I 1

for RPSW AND CO., G. Srinhivasa ; aju Dr M 5 Sankar
Chartered Accountants Managing Ditector Resolution Professional

FRN No. 00131515

AT Nlian il Kstina.

M Murali Krishna

M.No. 225864 |
Place: Hyderabad b
Date: 02.01.2024

(DIN:00132249)

(IP Registration No. IBBI/IPA-001/IP-FOOT70/
2017-18/11315
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NEUEON.TOWERS LIMITED ANNUAL REPORT 2022-23
2. Notes forming part of financial statements Rs. in lakhs
| I E—— Year ended Year ended
31st March 2023 31st March 2022
2.02 Non-Current Investments
Investments in Equity Instruments
In Wholly Owned Subsidiary Companies (Unguoted, Non-trade, at
cost) Investment in Subsidiaries - Equity Instruments- Unquoted
23,32,04,400 |Previous Year 23,32,04,400) Equity Shares of HKD 1
each fully paid in Digitech Business Systems Limited
13,993.47 13,993.47
Total 13,993.47 ___13,093.47
2.03 Non-Current Loans
Loans and Advances to Subsidiaries =
2.04 Other non-current assets = ol
Other Loans & Advances =
Total = - =
2.05 Inventories -
{at lower of cost or net realizable value)
Raw Materials 54,08 54.08
Work in Process - -
Finished Goods ‘0.93 0.93
Stores and Spares 441,97 441.97
Total 496.99 496.99
2.06 Trade Receivables
a) Unsecured & Considered Good 16,292.17 16,275.92
b} Doubtful Debtors 90,263.91 90,263.91
106,556.08 106,539.83
“Less; Provision for doubtful debts 90,263.91 90,263.91
Total 1629217 16,275.92
2.07 Cash and Cash Equivalents
Cash on Hand 0.11 0.13
Bank Balances in Current Accounts 86.20 574,47
Deposits with banks 103.27 103.02
_— 189,58 B 677.62
2,08 Other Current Assets
Advance for Expenses & Others 3.77 532
COC Expenses Recoverable from RA 194.17 194,17
Advances to Suppliers & Others 0.65 0.65
Margin Money With Parties 0.13 0.19
Deposits with Govt Deposit (incl Excise, VAT) 1,015.04 1,033.29
Tatal 1,213.81 1,233.62




NEUEON TOWERS LIMITED

2. Notes forming part of financial statements

2.09 - Equity Share Capital

ANNUAL REPORT 2022-23

(i) The authorised, issued, subscribed and fully paid-up share capital Rs. in lakhs
As at March 31, 2023 As at March 31, 2022
Particulars No. of shares Rs. Mo. of shares Hs.

Authorised:
Equity shares of "10 each with voting rights 790,000,000 79,000.00 | 790,000,000 79,000.00
1% Cumulative Redeemable Preference Shares of Rs.lﬂﬂ(- each | 210,000,000 210,000.00 | 210,000,000 210,000.00
Issued, Subscribed and Fully Paid:

Equity shares of "10 each with voting rights 56,544,552 565446 | 56,544,552 5,654.46
Total 56,544,552 5,654.46 56,544,552 5,654.46

— ———————— e e e — —_—

The equity shares of the Company having par value of ' 10 per share, rank pari passu in all respects including entitiement to

dividend.

Repayment of the capital in the event of winding up of the Company will inter alia be subject to the provisions of the Articles of
Association of the Company and as may be determined by the Company in General Meeting prior to such winding up.

(ii) Details of shares held by each share holder holding more than 5% shares

As at March 31, 2023 As at March 31, 2022
Number of Number of
Name of shareholder shares held % holding shares held | % holding
Equity shares of 10 each with voting rights
yalamanchill Finance & Trading (P) Ltd 4,767,500 8.43%| 4,767,500 8.43%
Sujana Holdings Limited 12,129,629 21.45%| 12,129,629 21.45%
Foster Infin & Trading (P) Ltd 5,095,999 9.01%| 5,095,959 9,01%
Total 16,897,129 38.89% 16,897,129 38.89%

(ili) Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the year:

*

Equity shares
Opening balance
Issued during the year
Closing balance

Cumulative Redeemable Preference shares
Opening balance
Issued during the year

Closing balance

As at March 31, 2023

As at March 31, 2022

Number of Number of
shares Rs. shares Rs.
56,544,552 5,654.46 56,544,552 5,654.46
55.2,5:52 5,654:45 55.544,5‘52 5,554:45
126.83 - 126.83
- 126.83 g 126.83




NEUEON TOWERS LIMITED ANNUAL REPORT 2022-23
2. Notes forming part of financial statements Rs. in lakhs
P—— Year ended Year ended
31st March 2023 31st March 2022
2.10 Reserves B Surplus
a) Capital Reserves
Dpening Balance 11,669.67 11,669.67
Add: Additions During the Year = -
11,669.67 11,669.67
b} Capital Redemption Reserve S
Opening Balance 296.80 296.80
Add: Additions During the Year - =
296.80 29680
¢) Securities Premium Reserves
Opening Balance 36,332.19 36,332.19
Add: Additions During the Year - -
3633219 36,332.19
d} Revaluation Reserves o o
Opening Balance - :
Less: Depreciation on Revalued Assets - -
d) General Reserves T S
Opening Balance - :
Less: Transferred to Capital Redemption Raserve - -
f} Retained Earnings o o ——— a
Opening Balance (182,969.74) (173,492.44)
Less: Prior Period Adjustments . =
(182,968.74) (173,492.44)
Add: Profit/{Loss) for the year (9,325.14) (9,477.30)
Less: Dividend and Transfer of Capital Redumption
Reserves - -
(192,294.88) (182,969.74)
Total (arb+ct+d+e+f] (143,996.23) (134,671.09)
2.11 Non-Current Barrowings
Secured
a} Term Loans from Banks {Refer to Note 1)
i} Term Loan from Banks =
il} From other Parts - -
Un-Secured
Promoters Contribution as per COR Schedule 12,297.10 12,297.10
Unsecured Loan Others 2,026.27 2,026.27
Deferred sales tax laibility 304.67 304.67
Loans from Promoters and Promoter Group Companies
14,628.05 14,628.05
Total A

14,628.05 14,628.05




2.12

2.13

2.14

2.15

2.16

2.17

Provisions
Non-current

Employee Benefit obligation 27.81 27.81
27.81 27.81
Current
Other Provisions
Employee Benefit abligation 13.81 13.81
Dividends & Devidend Tax on CHPS 14.48 14.48
Pravision for Fringe Benefit Tax - -
Provision for Income Tax 5,418.96 5.434.16
5,447.25 5,462.45
Total 5,475.06 5, 490.26
Deferred Tax Liability / (Asset) (Net)
Opening Balance 15,915.90 15,915.90
Add: Deferred Tax Assets in refatation to
(i) Difference in depreciation & amortisation for 10.38 1038
(ii} Provision far employee benefits (10.38) (10.38)
liii} Disallowance under Section 438 of Income Tax = -
Deferred Tax Liability [/ (Asset) (Net) 15,915.90 15,915.90
Current Borrowings
Secured
From Consortium Banks 131,023.76 131,023.76
From Other Banks - -
Total 131,023.76 131,023.76
Trade Payables
i) Acceptance (Referto Note 1 & 2) # *
il) Trade Payables g972.45 972.05
Total 972.45 a72.05
Other Financial Liabilities
Current Maturities of Long Term Delbit {Secured) 88,463.79 88,463.79
Vehicle Loans - -
Term Loans 13,211.54 13,211.54
CIRP Expenses Payable to COC Bankers 230,12 145.57
Other Financial Expenses - 73.68
Advances from Customers - -
Statutory Liabilities 124.73 124,72
Total 102,030.18 102,019.30
Other Current Liabilities
Loans and advances from related parties . =
Sundry Creditors for Services & Cthers 489.36 489,36
Deposit against LOI 100.00 640,77
Total 589,36 1,130.13
——



NEUEON TOWERS LIMITED ANNUAL REPORT 2022-23
2. Notes forming part of financial statements Rs. in lakhs
Year ended Year ended
Particulars
31st March 2023 31st March 2022
2.18 Revenue from Operations
From Sale of Products (Gross)
- Domastic 697
- Exports F
Total - 8.97
219 Other Income
Interest Income 7,83 3348
Other Non-operating Income (net of expenses
directiyattributable to such Income)
Forex Gain (Net) = g
Other Opetating Income 144.00 12.74
Total 151.85 46,22
2.20 (a) Cost of Material Consumed
Opening Stock of Raw material 54.08 54.08
Add: Purchases 5 =
54.08 54.08
Less: Closing Stock 54:08 54.08
Total a .
{b) Purchases of Stock-in-Trade
Opening stock )
Add: Purchases = P
Less: Closing stock - -
Stock-in-Trade materials consumed - E
2.21 Changes in Inventories
i) Opening Stock
Finished Goods 0ol a3
Work«n-Progress - =
0.93 0.93
b) Closing Stock
Finished Goods 0.93 0:93
Waork-in-Progress - .
0.53 093
{Incredse) / Decrease {a- b ) 5 3
222 Employee Benefits Expense
Salaries and Wages ] 3415
Contribution to Provident and Other Funds - Q.85
Directors remuneration % .
Total - 35.01




NEUEON TOWERS LIMITED ANNUAL REPORT 2022-23
2. Notes forming part of financial statements Rs. in lakhs
purtiadars Year ended Year ended
31st March 2023 31st March 2022
2.23 Finance Costs
Interest on working capital loans - -
Interest Expenses on Term Loans . -
Other borrowing costs 0.41 o0
Total 0.41 oM
.24 Other Expenses
Consumption of stores, loose tools and spare parts
Manufacturing Expenses a4.05 6.40
Adminstrative Expenses 4.28 733
CIRP Expenditure 11.80 28.84
Power and fual 620
Repairs and maintanance; - 1.60
Rates and taxes, excluding, taxes on income 0.11 0.02
Insurance 991 17.11
Traveling and conveyance 2.58 091
Communication - 0.02
Contract labor chatges {security charges) 13.64 16.77
Legal and professional fees 39.49 29.43
Auditor Remunearation - -
Sales promoticn and advertiserment 11.20 1.20
Lass on sale of Investments
Loss on sale of Vehicles 5
Advances Written Off - -
Provision for Bad Debts . .
Printing and stationery 1.18 0.62
Sitting Feas - -
Sundry Debit Balances Written off
Pending Excise Case disposed Off - =
Miscellanegus expernses - -
Total 98.34 11646




Notes to Accounts for the year ended March 31% 2023

b Neucon Towers Limited
(Formerly known as SujanaTowers Limi ted)

Notes to the financial statements

. General Informaution

The Company is in the area of manufactunng and company s currently operating 1 various areas,
verticals/products. related to Towers & Transmisston, TSF and Speciality  Structural sreel Manufactunng
Busmess.

Hon'ble NCLT, Hyderabad bench. Hyderabad ordered the commencement of the Carporate Insolvency
Resolution Process of the company vide order No.CP(IB) No.679/7/HDB/2018 De03.06.2019. As such the
Company has been under CIRP since 03-06-2019. e

Further The Liquidation Process has been inifiated agamnst Neueon Towers Limited under the provisions of
Insolvency and Bankruptey Code, 2016 (Code) by an order of National Company Law Trbunal (NCLT),
Hyderabad from 14-10-2021. The Hon'ble NCLT vide orders dated 14.10.2021 appomted Mr. Ramischander Ran
Bikumalla, having IP Registration No. [BBI/IPA -001 AP/P-00740/2017-2018/11261 as Liquidator.

The Hon’ble NCLT vide order No. [A/IBC/13] 3/2022 in CP(IB) No.697/7/HDB/2018 u/s 7 af IBC 2016
Dt.17.11.2022 has appointed Sri Sai Ramesh Kanuparthi as a New Liquidator in the place of Sn Ramachander
Rao Bikumalla.

Further The Hon’ble NCLAT, Chennai Bench on 14.06.2022 has passed simpliciter orders”Starus quo” till the
final hearing on an appeal filed by the one of the Operational Creditor M/s Pussiant Towers India Pyt td
against the Company (CD) in the Company Appeal (AT) (CH) (Ins) No. 181/2022 & LA Neo. 410,411,412
/2022 against the Impugned Order dated 14-10-2021 in LA. No. 1114 of 2020 in CP(IB)No.679/7/HDB /2018
passed-by the Hon'ble National Company Law Tribunal, Bench-1, Hyderabad on 14-10-2021 and Srarus (uis
continued till 31.03.2023.

2. Basis of preparation of Financial Statements

The financial statements have been prepared 1n accordance with Indian Accounung Standards (Ind-AS) as
notfied by Ministry of Corporate Affairs, Governmenr of India vide Notfication dated February 16, 2015.
Accounting policies have been applied consistently to all periods presented in these financial statements. The
Financial Statements are prepared under historical cost convention from the books of accounts maintained
under accrual basis except for certain financial mstruments, which are measured ar fair value and in accordance

with the Indian Accounting Standards prescribed under the Companies Act, 2013
These financial statements are presented in Indian rupees, the national currency of India, which 15 the

functional currency of the Company. All amounts included in the financial statements are reported i Indian
tupees (in Rupees) except number of equity shares and per share data, unless otherwise stated.

The significant accounnng policies are given at Note 16.
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3. Use of esamates and judgment

e preparanon of financial statements requires judgements, esumares and assumphons (o Ire e thar atfect
the reported amount of assets and habilites, disclosure of contngent habilittes on the datwe of fnancil
statements and the reported amount of revenues and expenses durng the reporting period, Dhifference
berween the actual results and esumates are recogmsed 1 the penod mw which the results are
lnown /materialised

4. Commitments
(a) Capital Commitments: Estimated amount of contracts including foreign currency contracts net of
advances remaining to be executed on capital account and not provided for s ReNIL (TUY. RsNIL).
(b) Commitment related 10 Invesument Properties: Estumated amount of contracts mcluding foreign
currency contracts net of advances remaining to be executed on account of external projects and nol

provided Fc-r]_rs RaNIL (P.Y. Rs:-NIL).

(e) Other Commi : Hestimated amount of contracts mcludmng foreign currency contracts net of
advances remaining to be executed on account of external projects and not prﬂvl'ded for 1 RaNIL (Y.
Rs.NIL).

5. Additional information pursuant to Schedule IT1 of the Companies Act, 2013

Value of Materials Consumed during the year

Description For the year ended 31.03.2023 For the Year ended 31.03.2022

Rs. Rs.

Mits,  (in Lakhs) % Mts. %

{ in Lakhs)
Iron Steel .

Indigenous - : z :

Imported ; ]

Tower Parts

Indigenous

Imported : - . c

Others(Acsr Moose
Conductor KMS) =

Indigenous x "

imported = . ) :
Total

Value of bought-out material consumed

Description For the year ended 31.03.2023 For the Year ended 31.03.2022
Mts. Rs. (in Lakhs) % Mts. Rs. (in Lakhs) %

iron Steel -_J
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Indigenous : . | : i x :
Imported 5 : ' - " . ;

Tower Parts . 5

Indigenous

Imported 2 - . =

Others
Indigenous : . -

Imported - - - ’ & -

Total . 2 = . =

Value of Consumables, Stores and Spares consumed during the period

3 (Rs in Lakhs)
g " For the year ended For the year ended | _
s 31.03.2023 . 31.03.2022 %
Consumables(Indigenous) - - . Z
Consumables{imparted) - : 2 o
Total = - X -

6. Financial Instruments- Fair Values and Risk Management
6.1Financial Instruments by Categories

The following tables show: the carrying amounts and fair vilues of financial assets and hiancial liabilities by
categories. It does not include Fair value information for financial assets and financial liabilines not
measured at fair value if the carrying amount is a reasonable approximation of fair value.

As of March 31, 2023 Rs. In Lakhs)
S T e vy

Assets;
Investments in 13,993.47 - . 13,993 47 -
Equity
Instruments (Ref
Note No.2.02)
Cash & Cash 189.58 = . 189.58
Fquivalents (Ref
Mote No. :‘LD?)
Trade Receivable 16,292.17 - - 16,292.17 =
(Ref Note No.
2.06)

Loans & - - - -
Advances  (Ref
Note No. 2.03)
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Particulats [ Cost. Total  Total fair
2 cartying value
value
Liabilities: .
Trade Payable 97245 - - 097245 | =
(Rel Note No. l
2.15) .
Borrowmngs (Ref | 1,31,023.76 - . 1,31,023.76
Naote No 2,14)
Other Financial | 1,16,658.22 . . 1,16,658.22 ]
Liabilities  (Ref
Note No, 2.11 % I
& 2.16) : | ' |

The carrying amounts are considered to be the same as their fair values, due to their short term natuee

The carrying value and fair value of financial instruments by categories were as follows as on March 31, 2022;

(Amount in Rs in Lakhs as of March 31, 2022)

Toral fair
JEEE
Investments in 13,993.47 : = . 13,993.47 |" =
Equity
Instruments
(Ref Note
No.2.02) |
Cash & Cash 677.62 - - 677.62 .
Lguivalents
(Ref Nore No.
2.07) |
Trade _ 1627592 . . 16275.92 o
Recevable (Ref
Note No, 2.06)
Loans de - - -
Advances (Ref
Note No,
2.03)
Liabilities:
Trade Payable 972,05 972.05
(Ref Note No. - - -
2.15)
Bortowings 1,31,023.76 = 5 1,31,023.76 .
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Cost Financial
_assets/ | assets/liabilitics

: ¥l allt_-FwepL 1= _l,“ .-. Hr

| Particulars

e i
Lot Tk
|

T TR v YT T T T e,
Toial carrying Total tair
value

value

Ref Note No
2.14)

Other
Financual
Luabilities  (Ref
Note Ne. 2.11
& 2.16) |

1,16.647.35 |

The carrying amounts are considered to be the same as

6.2 Financial risk management
The company's activities expose it to the following financial risks:
-market risk;
-credit nisk; and,
-liquudity risk;
The company has not
a) Market risk

(i) Foreign Exchange Risk
The company does not deal with
not applicable to the Company.

(ii) Imterest Rare Risk
The company is not exposed to such risk.

b) Credit Risk
Credit tisk refers to the risk of default

arranged funds that have any interest rate tisk.

The maximum exposure to the credit risk at the reporting date is
credit nisk from trade receivables has been separa tely evaluated from all other

receivables. Accordingly,
financial assets in the following paragraphs.

Trade Receivables

.115,{14_’.3T |

their fair values, due to their shorr

|
| |

—_—

-Term nature

import and export transactoons and hence foreign exchnngv risk is

on its obligation by a countérparty resulting in a finanesl loss,

primanly from trade

The company has outstanding trade receivables amounting to Rs.16292.17 lakhs and Rs. 1627597 lakhs

lakhs as of March 31, 2023 and March 31

and are derived from revenue earned from customers:

Impairment on trade receivables is recognized based on expected credit
provisions of IndAS 109, The

company’s historical experience for customers,

» 2022, respectively. Trade receivables are typrcally unsecured

loss i accordance with
present coconomic
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condition and present performance of the customers, furure outlook for the indasiry cre.,
account for the purposes of expected credin loss.

Credit risk exposure
An anu]ysis of ape of trade recevables at each reporting dare 1s summuarized as follows:

As at 3lst March 21}23 RE ln lalchs}

are Eken mre

\ ﬂnst clue

Past due less than 30 days

Past due more than 30 days bur not
more than 60 days

Past due more than 60 days but not
mote than 90 days

Past due more than 90 days but not
more than 12() days

Past due more than 120 days

1,06.556.08

00,263.91

1629217

Total

1,06,556:08

90,263.91

16,292.17

Notpastdue

Past due less than 30 days

Past due more than 30 days but not maore
than 60 days

Past due more than 60 days but not more
than 90 days

Past due more than 9 da}-s but not more
than 120 days

Past due more than 120 days 1,06,539.83 90,263.91 1627592
_;I'uital 1,06,539.83 90,263.91 1627592
Otther financial assets

There are no impatrment provisions as ar each reporting date against financial assers. We consider all
the financial assets as at the reporting dates 1o be of good credit quality.

Liquidity Risk

Our liqudity needs are monitored on the basis of monthly and yearly projecuons. The company’s
principal sources of liquidity are cash and cash equivalents, cash generated from operations and
availability of funding through an adequate amount of committed credit facithties to meet obligations

when due.

The table below provides details regarding the contractual matunties of non-detivative financial
liabilities. The table has been drawn up based on the undisclosed cash flows of financial liabilities based
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en the earlicss dare on which the e mpany can he respured w pay The mble includes bots principal &
interest cash flows.

{As of March 31, 2023 Rs. Lakhs)

gl 6 | Byears | 35ycas | More | Toml
v L e e : ‘than 5
20.23 - 288.16 664.06 = 972,45
Short term - - - | 1L31,023.76 - | L,31,023.76
borrowings (cash
credit)* . =
Long Term - - - - = |
Borrowings .
Other Financial . 7081 | 1,16,587 41 B - | 1,16,65822 |
Liabilities
Total 20.23 7081 | 1,16,875.57 | 1,31,687.52 . 2,48,654.43
As of March 31, 2022 Rs. Lakhs)
. ,’],'iﬁ..'k
! : __:_,l-:;p,.i,._' i oy e ety
alre] AR ) U e e e e (R :
Trade Payables 19.83 = 288.16 664.06 : 97205
Shon term L - - [ 3L02476 . 1,31,023.74
borrowings
(cash credit)*
Long Term - - - - -
Borrowings
Other Financial < 5994 | 1,16,587.41 . - | 1,16,647.35
Linbiliries
Total 19.83 59.94 1,16,875.57 | 131,687 .82 . 24864310

(d) Commodity Price Risk
The company is not exposed to the said risk.

7. Disclosure in respect of Indian Accounting Standard (IndAS)-21 “The Effects of changes in
Foreign Exchange Rates™ '
The company had not entered into any foreign currency transactions during the year.

8. Disclosure in respect of Indian Accounting Standard (Ind AS)-23 “Borrowing Costs”

® The amount capitalized with Property, Plant & Equipment as bortowing cost is Rs:Nil & Rs:Nil for the
vear ended March 31, 2023 & March 31, 2022 respectively.
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*  The amount is capialized using the capitalizaton rate of NI percentape
9. Disclosure in respect of Indian Accounting Standard (Ind AS)-36 “Impairment of assets”

During the vear, the company assessed the unpairment loss of assers and ECL debited 1o Profir & [aoss i

NIL

10, Disclosure in respect of Indian Accounting Standard (Ind AS5)-20 “Accounting for Government
Grants and Disclosure of Government Assistance”

The Company did not recewve any Government Grants during the year and Previous vear.
1. Disclosure in respect of Indian Accounting Standard (Ind AS)-19 “Employee Benefits”
111 General description of various defined emplayee's benefits schemes ire as under

a) Provident Fund:
The Company’s contribution paid/payable during the year to Provident Fund and the liability 15
recognized on acerual basis.

Contributions to Provident Fund, a defined contribution plan, are made in accordance with the statiite
and arc recognized as an expense when employees have rendered service enfiing them to the
contrburions,

12. Disclosure in respect of Indian Accounting Standard 24 “Related Party Disclosures

12.1 Disclosures for Other than Govt. Related Entities

a. List of Related Parties where control exists and also other Related Parties with whom
transactions have taken place and telationships:

List of key management personnel:
B s T B Desiguan

anging Director

(Amount in Lakhs)

d | Forthe yearcnded |
| Short-term benefirs - 1.88
Post-employment benefits - - N
| Other long-term benefits - -
Share-based payments - -
Termination benefits - -
Total - 1.88
Tl;cnv;e:y of Loans & Advances during the - -
| year N
Advances released during the year - - |
Closing Balance of Loans & Advances - -
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List of Subsidiaries:

Name of the Subsidiary | country of Incorporation % of Holdingas at |

Subsidiaries held directly | . —
Digitech Business Systems Limited Hong Kong ! 100 |

¢. Transactions with Related Partics

(Rs. In lakhs)
- . —_ ===
Particulars Subsidiaries Assbciati
2022-23 2021-22 2022-23 202122 | %
A | Sales
Splendid Metals Ltd = - - - _:l
Sujana Universal Industries Limited - - \ - 5 _'
Sub-total - - -
B | Purchases - ___|
Splendid Metals Ltd - - -
B Sujana Universal Industries Limited - = .
Sub-total - . g
Grand Total . -

d. Loans to Subsidiaries: Nil
All the related party transactions were performed at atm’s length price.
13. Disclosure in respect of Indian Accounting standard (Ind AS) 116 “Leases”
The company does not have any lease transactions during the period and hence no disclosures have heen

made

4. Disclosure in respect of Indian Accounting Standard (Ind AS)-33 “Eamings Per Share(EPS)”
a) Basic EPS

The ecamings and weighted average numbier of ordinary shares used in the ealculition of basic EPS and
Basic EPS is as follows: '

Amount in Rs in Lakhs)

g 1| For the year ended
Profit (loss) for the year, attributable to the (9,325.14) (9,477.30)
Equity Shareholders of the company
Eamings used in calculation of basic (9,325.14) (9,477.30) |
carnings per share(A) U
Weighted average number of ordinary shares for 565.45 56545
the purpose of basic earnings per share(B)
Basic EPS(A/B) (16.49) (16.76) |

.8
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b) Diluted EPS

The earnings and weighted average number of ordinary shares used 10 the caléulation of Diluted

EPS is as follows:

(Amount in Rs in lakhs)

S s T T TR iE | Tt year ended
| S A | March31,2023 | March 31,2022
Profit (loss) for the vear, attributable to the (9,325.14) (9,477 30)
Equity Sharcholders of the company
Earnings used in calculation of basic (9,325.14) (9,477.30) |
camings per share(A)
Weighted average number of ordinary shares for 4 565.45 565.45
the purpose of Diluted earmngs per share(B)
Diluted EPS(A/B) (16.49) (16.76) |
l I
15. Disclosure in respect of Indian Accounting Standard (Ind AS)-37 “Provisions, Contingent
Liabilities and Contingent Assets”
ne | Ciing
{ balance
. a5 on
& . . (L 5 | theyear | 31.03.2023
Employee 41.62 - - - - 41.62
Benefir .
Obliganon
Provision - - - - - -
for frin
benefit ta:cgc .
Provision 5,434.16 - - 15.20 - 5,434.16
for Tneome
Tax
| Total 5,480.36 - - 4.58 . 5,475.78
Contingent Liabilities:
(Rs. Lakhs)
SR TR T 2012
Claims against the company not acknowledged as debts
ncluding  foreign currency claim towards: -
| b) | Guarantees excluding financial puarantees -
| €} | Other money for which the company is contingently hiable
1) Guarantees issued by banks on behalf of the cotmpany -

i) Letters of credit opened by the company remaining
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[ | outstanding I i sssaney - _
w) Bonds fiirnished to custom authe eties for submission of T -
orginal documents etc., remaiiung outstanding | B . X
| d) Lhsputed Income Tax Demand l - 2,895,066 2,895.66
¢} | Disputed TDS demands : ; 27.25 -____ 27.25
D | Disputed Sales Tax Demand 4,720.77 4,720.77
Others (PF ete, specify nature of demand ) ]
&) | Disputed PF demand - Interest on delayed payment & 26.48 | 26,48 1
Penal Tnterest
h) | Disputed ESI demand — Inrerest on delayed payment & 0.84 084 A‘
| Penal Interest
i) | ESI Conmibution i 0.03 0.03 |
g Total 7,671.03 7,671.03 |

16. Accounting Policies under IndAS:
1L Significant Accounting Policies
1.1 Statement of Compliance and basis of preparation of Financial Statements

The financial statements have been prepared in accordance with Indian Aecounting Standards (Ind-AS)
as notified by Ministry of Corporate A ffairs. Government af India vide Notification dared Februs ry 16,
2015. Accounting policies have been applied consistently to all periods presented in these financial
statements. The Financial Statements are prepared under historical cost convention from the books of
accounts maintained under accrual basis except for certain financial instruments which are measured at
fair value and in accordance with the Indian Accounting Standards preseribed under the Companies Act,
2013.

1.2 Application of Indian Accounting Standards (Ind-AS)

All companies (listed or unlisted) having net worth of Rs 5,000 Milbkon or more are requited to adopt
Ind AS

All amounts included in the financial statements ire reported in of Indian rupees (Rupees in) except
number of equity shares and per share data, unless otherwise stared.

1.3 Use of estimates and judgment

The preparation of financial statements requires judgements, estimates and assumptions to be made thar
affecr the reported amount of asscts and liabilittes, disclosure of contngent habilides on the date of
financial statements and the reported amount of revenues and expenses duning the reportng period.
Difference between the actual results and estimates are recognised in the period in which the results are
known/matenalised

1.4 Functional and presentation currency

A
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These financial statements are presented in Indian rupees, the natonal currency of India, which 1= the
funcuonal currency of the Company.

1.5 Revenue Recognition

Revenue from sale of goods 15 recognised when the significant risks and rewards of ownership have been
transferred to the buyer, recovery of the consideration 1s probable, the assoctated cost can be esnmated
reliably, there is no continuing effective control or managerial involvement with the goods, and the
amount of revenue can be measured rebably.

Revenue from rendernmg of services is recognised when the performance of agreed contractual task has

been complered.

Revenue from sale of goods 1s measured at the fair value of the consideranon received or recevable,
taking into account contractually defined rerms of payment and excluding taxes or duties collected on
behalf of government

i The Company has considered mternal and
certain external sources of information including credit reports, economic forecdsts and ndustry reports
up to the date of approval of the financial statements in determining the impact on various elements of
its financial statements. The Company has used the principles of prudence in applying judgments,
estmates and assumptions including sensinvity analysis and based on the current estimates, the Company
expects to fully recover-the carrying amount of trade recetvables including unbiled recervables, pooduall,

intangible assets and investments. The eventual outcome of impact of the global health pandemic may be
different fram those estmated as on the date of approval of these financial statements,

L6 Property, Plant and Equipment’s

All Property, Plant and Equipments (PPE) are stated at carrying value in accordance with previous
GAAP, which is used as deemed cost on the date of ransiion to Ind AS using the exempnon granted
under Ind AS 101

The cost of an item of property, plant and equipment is recognized as an asset if, and only if it is
probable that future economic benefits associated with the item will flow to the company and the cost of
the item can be measured reliably. The cost of an item of PPE is the cash price equivalent at the
recognition date. The cost of an item of PPE comprnises:
1) Purchase price, including import duties and non-refundable purchase taxes, afrer deducnng rrade
discounts and rebates.
) Costs directly attributable to bringing the PPE to the location and condinon necessary for it 1o be
capable of operanng in the manner mtended by management.
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) The imnal estimate of the costs aof dismanthing and temoving the ttem and testuring the sire gn
which it is located, the obligation for which the company tncurs cither when the PP tequired or
5@ consequence of having used the PPE during a partcular period for purposes ather than
produce inventores duning thar period.

The company has chosen the cost model of recoprition and this mode] ic applied 1o an enure cliss of
PPE. After recopnition s an asset, an item of PPE is carried at jrs cost less any aceumulared depreciation
and any accumulated impairment losses.

1.7 Intangible Assets

All Intangible Assets are stared Al carrying value in accordance with previous GAAP, which is used as
deemed cost on the date of mansition (o Ind AS using the exemption granted under Ind AS 101
Identifiable intangible assets are recogmized when the company controls. the asset; it is probable thay
future economic benéfirs expected with the respective assets will flow to the cotnpany for more than one
cconomic period; and the cost of the asser can be measured reliably. At inital recognition, mtanpible
assers are recognized at cost. Intangible assets are amortized on straight line basis over estimated useful
lives from the date on which they are available for use. Softwares are amortized over its useful life subject
to a maxumum period of 5 years or over the license period as apphcable.

BNon-Current Assets Held for Sale

s

The company classifies a non-current asset (or disposal group of assets) as held for sale if irs carrying
amount will be recovered prineipally through a sale transaction rather than through conmnuing use, The
fon-current asset (or disposal group) classified as held for sale is measured at the lower of s carrying

amount and the fair value less costs to sell.
1.9 Depreciation

Depreeiation is provided on straight line method as per the useful lives approved by the Board of
Directors, which are equal to those provided under schedule 11 of the Companies Act, 2013, The useful
life of an asset is reviewed at each financial year-end. Fach part of an item of PPE with & cost that i
significant in relation to the total cost of the asset and if the useful life of that part 1s different from
remaining part of the asset; such significant part is depreciated separately. Depreciation on all such irerme
have been provided from the date they are “Available for Use' till the date of sale / disposal and includes
amortization of intangible assets and lease hold assets. Freehold land is not depreciated. An item of PPE
i derecogmized upon disposal or when ne future economic benefits are expected to arise from the
connnued use of the asset,

Certain items of small value like calculators, wall clock, kitchen utensils ete. whose useful life i3 very
limited are directly charged to revenue in the year of purchase. Cost of mobile handsets js also charged
against revenue. The residual value of gl the assets is taken as Re 1/- The useful lives of the assets are
taken as under;-
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Namg of Asscis L'a_r:m ﬂim nl._iuptm;llT}'
the cumpany  as  per
- _ Schedule [T

A. General Assets

Furniture & Fitngs 10 ]
Office I_-.'quipnu:nl 5

Computers - Servers and nerworks 6 N ]
Computers — End User Devices 3 ]

Lease-hald Land

As per Lease Agreement

_‘Lﬁagbn Rakes As  per  Agreement [/
Wagon Itvestment
Scheme =
Electneal installations excluding fans 110
qu'gl'.fater Supply, Sewerage and Drainage 5 o
Roads
Carpeted Roads — RCC 10
Carpeted Roads - Other than RCC 5
Non Carpeted Roads : n
Buildings '
RO 60
Other than RCC 30
Temporary Structure & wooden partition 3
Warehouse / Godown 30
B. Manufacturing Unit’s Assets
Factory Buildings 30) o
Electronic installations excluding fans 10 |
‘Water Supply, Sewerage and Drainage 5
Plant and Machinery
Single Shift 15 B
Double Shift 10 n
Trple Shift £
Plant and Mnt:hmeq.r— Wind Energy Generation Plant 22 |

Software

3 years or License period
as apphcable
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I 10Borrowing Costs

The Company capitalises borrowing costs thar ase directly drmibutable to the ACQUNITION, COmStrut o Of
production of qualifying asset as a part of the cost of the asset.

The Company recogruses other b WITEWHLE COSES a8 an expense in the period in which it incurs them:
A qualifving asser is an asser thar necessanly tikes a substantial peniod of time to ger ready for 11« intended
use or sale,

.11 Inventory
Inventories are stated at the lower of cost and net realisable value. Ner realisable value represents the
estimated selling price for invenrories less all estimated costs of completion and costs Necessary ro make
the sale. The method of determination of.cost and valuation is as under

Cost of Inventories comprises - of Cost of Purchase, cost of conversion arnd other costs incurred in bringing
them to their present location and condition.

Raw Materials and Woerk-in-Progress are valued at cost using the Weighted Average cost method.
Goods- produced and purchased are valued at Cost or Net Realizabile value whichaver s lower.

Excise duty in respect of finished goods awaiting dispatch is included in the valuation of inventory.

Stores and Spares, Packing material are carried at cost, ascertained on weighted average basis. Necessary
provision is made in the case of obsolete and non-maving items,

.12 Provisions
Provisions are recognized when the company has a present obligation (legal or constructive) asa result of
A past event, it is probable that an outflow of economic benefits will be required to sertle the obligation
and a reliable estimate can be made of the amount of the obligation.

1.13 Contingent Liabilities / Asscts

oLy, alrdesy
Contingent liabilities are ot tecognized but disclosed in Notes to the Accounts when the company
has possible obligation due to past events and existence of the abligation depends upon occurrence
or non-occurrence of future events not wholly within the control of the comparny.
Contingent liabilities are assessed continuously to determine whether outflow of economic resources have
become probable. If the ourflow becomes probable then relative provision is recognized in the financial
statemernts,
Where an entity is jointly and severally liable for an obligation, the part of the obligation that is expecred
to be met by other parties is treated as a contingent Liability. The entity recognises a provision for the part
of the obligation for which an outflow of resources embodying economic benefits is probable, except in
the extremely rare circumstances where no reliable estimate can be made
Contingenr Liabilities are disclosed in the General Notes forming part of the accounts

Continpent i
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INDEPENDENT AUDITOR'S REPORT

To the Memebers of NEUEON TOWERS LIMITED
Report on the Audit of the Consolidated Ind AS financial statements

Qualified Opinion

We have audited the accompanying Consolidated financial statements of NEUEON
TOWERS LIMITED (hereinafter referred to as “the Holding Company"), its
subsidiaries (the Holding Company and its subsidiaries together referred to as "the
Group") comprising of the consolidated Balance sheet as at March 31, 2023, the
consolidated Statement of Profit and Loss, including other comprehensive income,
the consolidated Cash Flow Statement and the consolidated Statement of Changes
in Equity for the year then ended, and notes to the Consolidated financial
statements, including a summary of significant accounting policies and other
explanatory information (hereinafter referred to as “the Consolidated financial
statements”),

In our opinion and to the best of our information and according to the explanations
given to us, except for the effects of the matter described in the Basis for Qualified
Opinion section of our report, the aforesaid consolidated financial statements give
the information required by the Companies Act, 2013 (the “Act") in the manner so
required and give a true and fair view in conformity the accounting principles
generally accepted in India including Indian Accounting Standards (‘Ind AS")
specified under section 133 of the Act read with the Companies (Indian Accauntlng
Standards) Rules as amended and other accounting principles generally accepted in
India, of the consolidated state of affairs(financial position) of the Group as at March
31, 2022, the consolidated loss (financial performance including Consolidated other
comprehensive income),consolidated changes in equity and its consalidated cash
flows for the year ended on that date.

Basis for Qualified Opinion

a. The Parent Company has defaulted in repayment of dues to Banks/Financial
institutions during the current financial year. All loans outstanding were classified as
NPA by the banks during the preceeding financial years. The company has not
provided interest on Working capital and Term loans as the company is under
Corporate Insolvency Process (CIRP) under IB Code.

b. The Parent company has made a provision of NIL lakhs during the current year,
the realisability of trade receivables amounting to Rs.31,183.50 Lakhs is in doubt
and the company has not made any provision for bad and doubtful debts in respec:t

of these receivables /{
[>]
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We conducted our audit of the consolidated financial statements in accordance with
the Standards on Auditing (“SAs”) specified under section 143 (10) of the Companies
Act, 2013, Our responsibilities under those Standards are further described in the
Auditor's Responsibilities for the Audit of the Consolidated Financial Statements
section of our report. We are independent of the Group in accordance with the Code
of Ethics issued by the Institute of Chartered Accountants of India ("ICAI") together
with the ethical requirements that are relevant to our audit of the consolidated
financial statements under the provisions of the Act and the Rules made thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAI's Code of Ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our qualified audit opinion on the consolidated financial
statements.

Material uncertainty Related to Going Concern

The Group has accumulated losses and its net worth has been fully eroded due to
continuous losses and the Company’s current liabilities exceeded its current assets
as at March 31, 2023 These conditions indicate the existerce of a material
uncertainty that may cast significant doubt on the Group ability to continue as a
going concern. However, the consolidated financial statements of the Group have
been prepared on a going concern basis for the reasans stated.

Our opinion is not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of
most significance in our audit of the consolidated financial statements for the
financial year ended March 31, 2023. These matters were addressed in the context
of our audit of the consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.

In addition to the matters described in the Basis for Qualified Opinion section
referred in above para and Material Uncertainty Related to Going Concern section in
above para, We have determined the matters described in below to be the key audit
matters to be communicated in our report.



Key Audit Matters : Auditor’s response

Operational creditor of the Company | Obtained detailed Order passed by the
have filed a petion under Insolvancy and | Hon'able National Company Law Tribunal,
Bankruptcy Code, 2016(IBC) with | Hyderabad Bench, the power of Board of
Hon'able National Company  Law | Director has suspended as well as no any |
Tribunal, Hyderabad Bench (NCLT) operational income and hence there was
uncertainity that may cast significant
doubt about the Company's ability to
continue as a going concern.

Other information

The Holding Company's management and Board of Directors are responsible for the
other information. The other information comprises the information included in
Management Discussion and Analysis, Board's Report including Annexures to
Board's Report, Business Responsibility Report, Corporate Governance and
Shareholder's Information, but does not include the consolidated financial
statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the consolidated financial statements
or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information: we are required to report that fact
We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the
consolidated financial statements

The Holding Company’s Board of Directors is responsible for the matters stated in
section 134(5) of the Companies Act. 2013 (‘"the Act’) with respect to the preparation
of these consolidated financial statements that give a true and fair view of the
financial pesition, financial performance, changes in equity and cash flows of the



Holding Company in accordance with the accounting principles generally accepted in
India, including the accounting Standards specified under section 133 of the Act
This responsibility also Includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the
Holding Company and for preventing and detecting frauds and other irregularities:
selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent and design. implementation and
maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the consolidated financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or
error, which have been used for the purpose of preparation of the Consolidated
financial statements by the Directors of the Holding Company, as aforesaid.

In Preparing the Consolidated financial statements, the respective Board of Directors
of the companies included in the Group and of its associates and joint ventures are
responsible for assessing the ability of the Group and of its associates and joint
ventures to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management
either intends to liquidate the Group or to cease operations, or has no realistic
alternative but to do so,

Those respective Board of Directors of the companies included in the Group are
responsible for overseeing the financial reporting process of the Group and of its
associates and joint ventures.

Auditor's Responsibilities for the Audit of the consolidated financial
statements

Our objectives are to obtain reasonable assurance about whether the consolidated
financial statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect 3 material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated financial
statements,

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional scepticism throughout the audit We also:

* ldentify and assess the risks of material misstatement of the consalidated
financial statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one



resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under
Section 143(3)(i) of the Act, we are also responsible for expressing our
opinion on whether the Holding Company has adequate internal financial
controls with reference to consolidated financial statements in place and the
operating effectiveness of such controls.

Evaluate the appropriatensss of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

Conclude on the appropriateness of management's use of the going concern
basis of accounting and. based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the ability of the Group and its associates and joint
ventures to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to
the related disclosures in the Consolidated Financial Statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditors’ report. However,
future events or conditions May cause the Group to cease to continye as a
going concern.

Evaluate the overal| presentation, structure and content of the consolidated
financial statements. including the disclosures, and whether the consolidated
financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information
of the entities or business activities within the Group of which we are the
independent auditors and whose financial information we have audited, to
express an opinion on the Consolidated Financial Statements. We are
responsible for the direction, supervision and performance of the audit of the
financial statements of such entities included in the consolidated financia!
statements of which we are the independent auditors. For the other entities

by other auditors, such other auditors remain responsible for the direction,
supervision and performance of the audits carried out by them. We remain
solely responsible for our audit opinion. We communicate with those charged
with governance of the Holding Company and such other entities included in
the Consolidated Financial Statements of which we are the independent
auditors regarding, among other matters, the planned scope and timing of the



audit and significant audit findings. including any significant deficiencies in
internal control that we identify during our audit

matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our Independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the consolidated financial
statements of the current period and are therefore the key audit matters. We
describe these matters in our auditors' report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our repert because the
adverse consequences of doing so would feasonably be expected to outweigh the
public interest benefits of such communication.

Other Matters

We did not audit the annual financial statements of one subsidiary M/s Digitech
Business Systems Limited, included in the Statement, whose financial Information
reflects total assets (net) of Rs.14,891.32Lakhs as at March 31,2023, and Nil total
Fevenues and no net cash inflows for the year ended March 31, 2023 as considered
in the consolidated Ind AS financial statements.

These financial statements are unaudited and have been furnished to us by the
Management and our opinion on the consolidated Ind As financial statements, in so
far as it relates to the amount and disclosures included in respect of one subsidiary
and our report in terms of sub-section (3) and (1 1) of section 143 of the Act in so far
as it relates to the aforesaid subsidiary is based solely on such unaudited financia|
statements. In our opinion and according to the information and explanations given

to us by the Management, these financial statements are not material to the group.

to accounting principles generally accepted in India We have audited these
conversion adjustments made by the Holding Company's management. Our opinion,
in so far as it relates to the amounts and disclosures included in respect of the
subsidiary, is based on the unaudited financial statement and conversion
adjustments prepared by the management of the Holding Company and audited by
us.



Our opinion above on the Consolidated Financial Statements, and our report on
Other Legal and Regulatory Requirements below, is not modified in respect of the
above matters with respect to our reliance on the work done and the reports of the
Un-audited financial statements and other financial information certified by the
Management,

Report on Other Legal and Regulatory Requirements

As required by Section 143(3) of the Act, based on our audit and on the

consideration of report of the other auditors on separate financial statements and the

other financial information of subsidiaries, associates angd joint ventures, as noted in
the ‘other matters’ Paragraph we report, to the extent applicable, that

a) We have sought and obtained all the information and explanations, except for
the matter described in the Basis for Qualified Opinion paragraph above,
which to the best of our knowledge and belief were necessary for the
purposes of our audit of the aforesaid consolidated financial statements:

b) except for the effects/possible effects of the matters described in the Basis for
Qualified Opinion paragraph above, in our opinion, proper books of account
as reguired by law relating to preparation of the aforesaid consolidated
financial statements have been kept so far as it appears from our examination
of those books:

c) except for the effects/possible effects of the matters described in the Basis for
Qualified Opinion paragraph above, In our opinion, the Consolidated Balance
Sheet, the Consolidated Statement of Profit and Loss Including (including
Other Comprehensive Income), Consolidated Statement of Changes in Equity
and the Consolidated Statement of Cash Flows dealt with by this Report are
in agreement with the relevant books of account maintained for the purpose
of preparation of the consolidated financial statements:

d) In our opinion, except for the effects of the matters described in the Basis for
Qualified Opinion paragraph above the aforesaid Consolidated financial
statements comply with the Accounting Standards specified under Section
133 of the Act, read with Companies (Indian Accounting Standards) Rules.
2015, as amended:

e) The matters described in the Basis for Qualified Opinion paragraph above, in
our opinion, may have an adverse effect on the functioning of the Parent
company.

fy The Company undergoing Corporate Inselvancy Resolution Process (CIRP)
vide order of Hon'ble NCLT, Hyderabad Bench dated 03-06-2019, vide order
no: CP(IB)No.679/7/HDB/2018 and all management responsibilities vest with



the Resolution Professional, hence the requirements to comment upon the
Director’s qualification is notapplicable.

g) With respect to the adequacy of the internal financial controls over financial
reporting With reference to these Consolidated Financial Statements of the
Holding Company, refer to our separate Report in "Annexure A" to this report.

h) In our opinion, has not been not provided by the Company to its directors In
accordance with the provisions of section 197 read with Schedule V to the Act
as the company under the Corporate Insolvency Process (CIRP)

1) With respect to the other matters to be included in the Auditors’ Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
as amended, in our opinion and to the best of our information and according
to the explanations given to us and based on the consideration of the report
of the other auditors on separate financial statements as also the other
financial information of the subsidiaries, associates and joint ventures, as
noted in the ‘Other Matters' paragraph:

i. The Consolidated Financial Statements disclose the iImpact of
pending litigations on its consolidated financial position of the
Group, its associates and joint ventures in its Consolidated
Financial Statements — Refer Note 17 to the Consolidated Financial
Statements:

. Provision has been made in the Consolidated Financial
Statements, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term
contracts including derivative contracts;

ii. There were no amounts, required to be transferred to the investor
Education and protection fund by the company.

For RPSV & CO..
Charted Accountants
(FRN: 0013151S) :

A Mt (et (-
M Murali Krishna
(Partner) s =
M.No. 238030 —r
Date : 02.01.2024
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Annexure - A to the Auditors’ Report
———=axls - A 10 he Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

In conjunction with our audit of the Consolidated Financial Statements of NEUEON
TOWERS LIMITED for the year ended March 31, 2023, we have audited the internal
financial controls over financial reporting of NEUEON TOWERS LIMITED which
includes joint operations (hereinafter referred to as the “Holding Company”) and its
subsidiaries which are companies incorporated in India, as of that date

Management's Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding Company, its subsidiaries, its
associates and joint ventures, which are companies incorporated in India. are
respansible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Holding Company
considering the essential components of internal control stated in the Guidance Note
on Audit of Intsrnal Financial Controls Over Financial Reporting (the “Guidance
Note") issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business. including adherence to the respective company's
policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Holding Company, its subsidiaries
its associates and joint ventures, which are companies incorporated in India, internal
financial controls over financial reporting with reference to these Consolidated
Financial Statements based on our audit We conducted our audit in accordance with
the Guidance Note and the Standards on Auditing, both, issued by Institute of
Chartered Accountants of India, and deemed to be prescribed under Section 143(10)
of the Act, to the extent applicable to an audit of internal financial controls. Those
Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonabie assurance about whether
adequate internal financial contrals over financial reporting with reference to these
Consolidated Financial Statements was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting with
reference to these Consolidated Financial Statements and their operating



effectiveness. Our audit of internal financial controls over financial reporting included

obtaining an understanding of internal financial controls over financial reporting with
reference to these Consolidated Financial Statements, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditors' judgement. including the assessment of the risks of

material misstatement of the financial statements, whether due to fraud or error

We believe that the audit evidence we have obtained and the audit evidence
obtained by the other auditors In terms of their reports referred to in the Other
Matters paragraph below, is sufficient and appropriate to provide a basis for our audit
opinion on the internal financial controls system over financial reporting with
reference to these Consolidated Financial Statements.

Meaning of Internal Financial Controls over Financial Reporting with reference
to these Consolidated Financial Statements

A company's internal financial control over financial reporting with reference to these
Consolidated Financial Statements is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted
accounting principles. A company’s internal financial control over financial reporting
with reference to these Consolidated Financial Statements includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions ang dispositions of the assets of
the Company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordarnce with generally
accepted accounting principles, and that receipts and expenditures of the Company
are being made only in accordance with authorisations of management and directors
of the Company, and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorised acquisition, use. or disposition of the Company's
assets thal could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial
reporting with reference to these Consolidated Financial Statements, including the
possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also. projections
of any evaluation of the internal financial controls over financial reporting with
reference to these Consolidated F inancial Statements to future periods are subject to
the risk that the internal financial control over financial reporting with reference to
these Consolidated Financial Statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

A

LLTER"



Opinion

In our opinion, to the best of our Iinformation and according to the explanations given
to us and based on the consideration of reports of other auditors, as referred to in
Other Matters paragraph below, the Holding Company, its subsidiaries, its
associates and joint ventures. which are companies Incorporated in India, have
maintained in all material reéspects, adequate internal financial contrals over financial
reporting with reference to these Consolidated Financial Statements and such
internal financial controls over financial reporting with reference to these
Consolidated Financial Statements were operating effectively as at March 31, 2023,
based on the internal control over financial reporting criteria established by the
Holding Company considering the essential components of internal control stated In
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
Issued by the Institute of Chartered Accountants of India.

Other Matters

Qur report under Section 143(3)(i) of the Act on the adequacy and operating
effectiveness of the internal financial controls over financial reporting with reference
to these Consolidated Financial Statements of the Holding Company, in so far as it
relates to separate financial statement of subsidiaries which are companies
Incorporated in India, is based on the corresponding reports of the auditors of such
subsidiaries, associates and joint ventures incorporated in India.

For RPSV & cO;
Charted Accountants L
(FRN: 00131518)

AA M.E,,’méﬂm@_
M Murali Krishna N -
(Partner)

M.No. 238030

Date : 02.01.2024
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