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NOTICE OF ANNUAL GENERAL MEETING:

MOTICE is hershy given that the Sixty Fourth Annoal General Mesting of the
Members of the Company will be held at the Registered Office of the Company at
Sulakarai, Virudhunagar on Wednesday, the 1* day of June, 2011 at 11.30 a.m. to
transact the following business:

AGENDA
i To receive, consider and adopt the audited Balance Sheet of the Company  as at

3% March, 2011 and the Profit and Loss Account for the year ended on that date
and the reports of the Directors and the Auditors theseon.,

To declare a final dividend.

To appeint a Director in the place of Sri.A. Mariappan, whe retires by rotation.

T

To appaint & Director in the place of 0. K. Subramanian, whao retires by rotation.

A

To appoint Auditers to hold office from the cenclusion of thiz Annual General
Meeting until the conelusion of the next Annual General Meeting and to fix their
remuneration.

a To censider and if thoughe fit, to pass the following resolution with or without -

modifications as an Ordinary Resolution:

RESOLVED that in modification of the reselution passed at the Annual General
Meeting of the members of the Company held on 18" June 1992, consent be and
is hershy accorded wo the Board of Disectors of the Company to pay donations
upto an aggregae limit of Bs.1,00,00,000/- (Rupees Dne Crore only) in any financial
year of the Company to charitable and other funds and purposes not direetly
relating to the business of the Company of the welfare of its employees.

By Order of the Board,

Kappalur, Madurai. T. KANNAN
18" April 2011. Chairman

VTAT LIMITED
NOTE:
L A member entitled to attend and vote at the meeting is entitled to appoint a
proxy or progies o attend and vote instead of himself and a proxy need not be a
member of the Company.

2 The Register of Members of the Company will remain ¢losed from 23-05-2011 w
01-06-2011.

3 Pursuant to Sec.205A and 205C of the Companies Act, 1956, the dividend for the
financial year 20032004 which is remaining unclnimed for seven years will be
transferred to the Investors Education and Protection Fund on or before
09072011, being the due date for such transfer, The other dividends are lying in
the Unpaid Dividend Account of the Company.

Explanatory Statement under Section 173(2) of the Companies Act, 1956;
[ierm No.b

As per the provisions of Section 293 (13 (e) of the Companies Act, 1956, the Directors of
a Public Company can contribute to Charitable or other funds not directly relating to
the business of the Company or the Welfare of its employees upto Bs.50,000/- or 3% of
the Company's average net profit as determined w349 and 350 of the Companies Act,
1936 of the thres financinl years of the Company immediately preceding, whichever is
greater, With the consent of the Company in General Meeting the Company may
contribute in excess of the aforesaid limits, but within the ceiling fixed by the General
Meeting. At the Annual General Meeting held on 18% Juns 1992 consent has been
accorded to the Board of DMrectors to contribute to Charitable or other funds upto a
limit of Rs, 50.00 Lakhs.

The Board of Directors cosider it expedient to increase the limit in view of the increasing
profitability of the Company so that the Board can give donation to Charitable
Institutions upto the limit preseribed under the Income Tax Act and also for scientific
research which will be allowed as weighted deduction for [ncome Tax purposes but
which will alse fall within the provisions of Section 293 (1) (¢) and also to discharge the
Corporate social responsibility obligations. Accordingly, the resolution is placed before
you for approval.

MNone of the Directors i3 interested in the Resolution

By Order of the Board,

Kappalur, Madufhi. T. KANNAN
LE® April 2011, Chairman
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DIRECTORS REPFORT

To e Members of ¥'TM Limited

Your Directors present theic 64" Anneal Reporn along with the asdaed statements
of accounts for  the venr emded 31 March, 2011,

PROFITS, DIVIDENDS & RETENTION :
(Rs. in Lakhs)

200 - 2011 W - 2010
Turnover:
Expors {14%) 1902 [25%) 1465
Chomnesitic (B6%) 11274 (A% SN
Tatal 13176 i
Frofit before Depreciation (after interest) 2RO 1231
Less © Depreciation 912 Tah
Prafit afer Depreciation 190 U5
Less : Provision for Taxation:
Current year FH) (L
Dreferred Tax 218 1
Taxation for earlier years 103 3 !
— 711 131
Profit after tax 1187 dan
Addd ¢ Amount brought Forwand 114 El
Avatlable lor appropriation 1301 A44
Appropriation ;
Tranafer 1o General Reserve B0 150y
Interien Divadend & K3 270 per Share I
Incoane Tax on Interim Davidend 15
_— —
Froposed Final Dividend a9 2%
@ Rs 200 per Share
Incomse Tax on Final Dividend I H
—— 126 — 150
Retained profit corriedforward o J—
the following year 38 1
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The Company paid an Interim Dividend of K270 pec Share of Equity Share
Capital on 20002001, Your Directors recommend a Final Dividend a1 Rs.2,70 per
Share {i.e.. 27%) on Equity Share Capital making a tetal of Be.5.40 per Share {ie.,
54%) for the year,

FERFORMANCE OF THE YEAR AND FUTURE PROSPECTS:

The  SBales turnover fur the current year has increased o Be 131,76 Crores From
Ra.78.8% Crores during the last year registering an increase of 67%. This is due
to improved working efficiency and additional production  becanse of
implementation of expansion scheme by installation of 30 loosms at 2 cost of
Bs.7.83 Croces during the year

The Grass Profit hefore depreciation for the current year 2000-11 hos surged 10
Rs. 28,20 Crored i, an increase of Rs 16,00 Crores compored 1o the last year
Girosg Profit of Re 1220 Croges. This constitues an all lime record.

Driring the year the vextile indusiry faced challenges and opportunities, The coqion
prices hove reached an all time high resulting in pushing up yarm prices by aver
32%. The power cost has also gone up dis 10 revision in power laniff by 17.5%
from B0 enwards amd the power supply deficit. The Indian Rupes has again
appreciated by 4.2% compared o the last year allecting cur competitiveness in
the globnl market, The local markel exhibited good demand growih and tis 15 a
reflection of the growing Indian econcmy. [n spite of certain adverse factors, the
Cempany has besn able 0 increase its profitability because of higher productivity,
product positioning and beter offtnke; which is 10 be considered as good.

In the Budgel for 2011-12, the Government has levied Excise Duty on ready mmle
pgarments and mnde-ups which was an unwelcome mave 1o the fabric marker,
Your Dhrectors feel the market will absoch this levy ard the sitestion will improve
befare long.

In order o contain the ever increasing cost of power and as o green ensrgy
elfert your Company during this year has added one Windmill of 2.1 MW ar a
cosl of Ba 11,12 Crores. With this the Company has se G installed Windmills
with a capacity of 4,55 MW,

Your Directors have a proposal e anstall additional loms e augment production
capacity. The invesument in Windmills is also being contenmplated.

FARRIC DYEING PLANT:

The implzmemation of the project on Fabrc Dyeing Plant is getting delayed due
e vaneus unavaidable factors that lie owtside our control.

DIRECTORS RESPONSIBILITY STATEMENT:

In terms ol Section 217 (2AA) of he  Companies Act, 1956, the Direceors
wouald like o stare that:-

ir in the prepuration of Anneal Accounis for the year  ended 31 March
2000 the  applicable  accounting  standards had besn followed aleng
r{'ilh proper explanation relating to msteninl deportures;

i) the Directors bl selected sisch sccounting policies amd  applied  them
cansistently and  mide judgments amd  estimales  that  are reaspanhis
anifl prwdent 5o a4 W give a looe and Fair view of the siace of  affais

=]
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of the Company at the end of the financial year ended 31 March, 2011
and of the profit of the Company for that year;

iii} the Drectors had taken proper and sufficient care for the maintenance
of adeguote nccounting  records in accordance with the provisions of
the Companies Act for sefeguarding the assets of the Company
and for preventing and detecting fraud and other irregularities:

iv) the Directors had prepared the annual pccounts om o2 2oing  CORCErN
basis.

CORPORATE GOVERNANCE:
The report on Corporate Governance is attached as Ammexure-l

The Company has obtained a Certificate from the Statutory Auditers of the
Company regarding the complionce of conditions of Corporate Governance os
stipulated in the Clause 49 of the listing agreement and a copy of the same is
annexed.

GENERAL:

The additional particulars  required 0 be given in the  Directors’ Report
pursuant to the Companies (Disclosure of particulars in the Report of Board of
Directors) Rules, 1988 are given in the Amiexure-If which forms part of this report.
With regard o particulars of Employees under Section 217(2A) there 1% na
emploves drawing salary of more than Ra5.00,000/- per month or Rs.60.00,000/-

PEr amnum.

LISTING:
The Company's shares are listed with the following three Stock Exchanges:
1) Bombay Swek Exchange Lid.,
Repd. Office: Floor 25, P.J. Towers,

Dalal Strest,
MMumbai - 200 (01

2

Modras Stock Exchangs Lid.,
Exchange Buildings.

11, Second Line Beach,
Chennai - G0 001,

3

Cownbatore Stock Exchange Lid.,
C5X Towers,

&83-680, Trichy Rood.

Singanatlur, Coimbatore - 641 O08.

The Company has paid listing lee 1o all the three stock exchanges for the Financial
Year 2001 1-2012.

The Directors place on record their appreciation of the continued co-operation
received from it Staff. Employees and the Bankers.
For and on behalf of the Board of Dhrectors,

Kappalur, Madurai, T. KANNAN
Aprl LA, 20010 ' Chairman
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ANNEXURE-I TO THE DIRECTORS' REPORT
REPORT ON CORFPORATE GOVERNANCE
THE COMPANY'S PHILOSOPHY ON CODE OF GOVERNANCE:

Corporate Governance is the implementation of best management practices, compliance of
law and voluntary adherence to ethical standards which are inevitable for achieving
organisational efficiency, enbancing shareholders value and discharge of social
responsibility, The Board epdeavours to create a culture of transparency and trus:, which
helps to establish and sustain the credibility of the Company before its vasious stakeholders

The Company promotes the values of cuslomer orientation, teomwork, commitment, growth
and trust. These values practiced by the Company embody the spirit of Corporate
Governance and are continuously propagated among the stokeholders.

The Company seeks to comply with all applicable legal, regulatory and license requirements
and strives o work constructively with regulatory bodies. .

L BOARD OF DIRECTORS :

The Board consists of six Dnrectors, of whom three Directors are [ndependent Directors
who satisfy the conditions provided in the Clause (B} of the Revised Clause 49 of the
Listing Agresment. In terma of Clause 4% {1%) ((3) {in), nons of the Directors are related o
each other.

Mone of the Directors on the Board is o member on more than ten commitlzes as per the
requirements of Clause 4% of the Listing Agreement. Mecessary disclosurss have been
made by the Directoss in this regard,

The Board mests at least once in a guarter to review the performance of the Company and
also rmeets as and when o transact any special business that may arise.

Cruring the year under review Four Board Meetings were held on 30" Apeil 2000, 20" July
2004, 18" OGctober 2000 and 1™ January 2011, Details of attendance at Board Meatings,
Dvirectorship and Membership 1n other Companies for each Ddrector of the Company are as
follaws;

Compasition and category of Directors and their attendance at Board Meetings and at lust
Annnal General Meeting:

Mo, ol other
Mo. of Bearg | *ibendance N af athes | ik
Mame of the Direciors :;rl;' Meetings | ¥ b losl rrcwllnmwhllqnsl memherships I'_'hllrm:'
attended AGM held i Bowrd Wbt
sther b
an I14&2010 than VT Commilieey
Thira T. Kanpan 4 ' 1] + Member
Thire M. Anamthokrishnan 4] F 2
Thiry BEM. Somasundaram o 4 " i
Thiru LW, Y, Subramanian 4
i3
Thiru A. Mariappan 4 w i
Thiru K. Subramanian 1K} 3 1

10 Independent Dhirector: WTM - ¥VTM Limited,

Thiru T. Kannan, Chairman and Director, Thire RM, Somasundaram and Thiru A. Mariappan
Directors have attended the Annual General Meeting held an 21* June, 2010
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Details of Directors retiring by rotation:

As per the statute, two-third of the Directors should be retiring Directors.
One-third of these Directors are required to retire every year and if eligible,
these Directors gualify for re-appointment,

Accordingly, Thiru A. Mariappan, Director and Thiru K.Subramanian, Director

r——

/ T
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retires by rofatien at the ensuing Annval General Meeting.

A brief resume of the two Directors:

Name of the Director

Thiru A.Mariappan

Ape

T3 Years

Expertise in functional area

Equipped with long business
:;l.pl:rienc‘l:

List of other Directorship held

Thiagarajar Mills (P} Lid.

Colowr Yarns Lid.

Thiagarzjar Telekom Solutions Ltd.
Thingarajar Leasing P, Lid.
Thiagarajar Rubbers Pt Lid.
Karumuttu Farms FPvt, Lid.

Chairman/Member of the Commitness
of the Board of the Companies on
which he is a Director

NIL

MName of the Director

Thiru K.Subramanian

Age

67 Years

Expertise in functional area

Possess wide technical experience

List of other Directorship held

Anand Super Fabrics Pt Lid.

ChairmanMember of the Committess
of the Board of the Companiss on
which he iz a Dircctor

VTM Limited
Member in Audit Commitice

Both the Drirectors are neither related to each other nor to other Directors

2. Audit Committee:

of external auditors, reviewing with management the annual financial statements,
financial and risk management policies, to review the effectivensss of the system
of internal financial control and nternal audit functions, its adequacy and discuss
the same pericdically with the statutory auditors, disclosures made under the
CFO certification to the Board and to consider other topics as defined by the
Board.

The existing Aundit Committes satisfies the conditions as provided in the Revised
Clause 4% of the Listing Agresment,

The following Directors are the members of the Audit Committes;

Director Categary
Thiru BM. Somasundaram Charrman
Thiru L.N.Y. Subramanian . Member
Thiru K. Subramanian Member

The Secretary of the Company is the Secretary of the Audit Committes.

The Company has got built in internal audit system which covers all functional
areas. The management reporing systems is comprehensive on all the aspects
of the Company*s operation and it is periodically reviewed by Sentor management
headed by the Chairman and a Drrector.

Audlt Committee Meetings and the attesdaoce during the year:

There were four mestings of the Awudit Committee during the vear and the dafes
and attendance of the same are as under

Diates: 300042010, 20072000, 18102010 & 11.01.2011

Name of the Director No of Audit Committes
Meetings attended
Thiru BEM. Somasundaram 4
Thiru LNV, Subramanian 4
Thire K. Subramanan 3

Remuneration to DHrectors:

MName af the Director Sitting Fees

The Company constituted Audit Commattee during the financial year 2001-02.
The constitution of Audit Committee was as per the listing agreements with
Stock Exchanges. which stipulates formaten of such comminee when the net
worth exceeds Rs.25 Crores. The reconstituied Auwdit Committee comprise of
two Independent Directors and a Non-Independent Director,

The broad terms of reference of the Audit Commitee include focusing /
oversesing of the Company's financial reporting process, o review the resuls
announcement and the report and accounts at the end of a quarter, half year
and the full year before submissien o the Board, recommending the appointment

(For Board & Committee Meetings)

Thiru T. Kannan {Chairman)
Thiru M. #nanthakrishnan
Thiru BM. Somasondaram
Thira L.M.¥. Subramanian
Thiru K. Subramanian

Thira A Mariappan

Bis. 10,0000
Rs. 4,000/-
Bia. 20.000/-
Res. 20,0000
LERERCUIE
Bes 10,0000
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Besides the Siing Fees, Thiru T. Kannan, Chairman and Thiro A. Manappan,
Director are to be paid Profit Commission of Ks.25.00 Lakhs and Rs 5.00 Lakhs,
respectively in terms of Section 309 of the Companies Act, 1958 for the year
ended 31* March, 2011

" - Shares hebd by Mon-Executive Directors:

Mame of the Director Number of Shares
Thire T. Kannan SR560
Thira M. Ananthakrishnan 2100
Thira BM. Somasundaram G000
Thire L.W.V. Subramanian GO0
Thire K. Subramanian S
Thire A. Marinppan S+

* Held in joint narme.

A General Body Meetings:
Details of the last three Annual General Meetings (AGM):

AGM for the Financial Year ended Date & Time of AGM
31 March, 2010 217 June 2010 at 12,05 P.M,
31% March, 2009 12* June 2004 at 12,00 Naoon
31° March, 2008 &+ June 2008 at 12.00 Noon

All the resolutions set ouwr in the respective Notices were passed by the
Shareholders

All the Annval General Meetings were held at the Registered Office of the
. Company.

4. Disclosure:

There are no materially significant related party trapsactions made by the
Company with s Fromoters, Divectors or Management, their subsidiaries or
relotives efc., that may have potential conflict with the interests of the Company
at large. The Register of Contracts containing the wansacuons in which Directors
are interested is regpularly placed before the Board,

Transactions with the related parties are disclosed in Mowes, on Schedule 1908}
ta the Accounts in the Annueal R.EPI:II'L

In the preparotion of finonciol statements, generally accepted accounting principles
and palicies were Pollowed, including the mandatory accounting standards
preseribed by the [nstitute of Charmersd Accountonts of India.

There were no penalties imposed either by SEBI or by the Swock Exchanges or by
any statatory authority for non-compliance of any matter related 1o the cupital
markets.

mw |
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The Quarterly and Half Yearly results are publised in dailies "Teinity Mirror® in
English and “Malai Murosu® in Tamal.

5. Listing Agreemenis:
CEWCFO Certdfcation;

The Company is a Beard managed Company and there is no CEQ/CFO. However,
the Directors have authorised o Commillee consisting of the Chairman of the
Board of Directors and another Director of the Company. to discharge the
ubligations expected of a CEQ under the Corporate Governance Guidelines
prescribed by SEBL [Clause 49(vi]

The constituted Committee has given the Certificote to the Board which hos been
taken on record,

Certificate on Code of Conduct:

As required under Clause 49 of the Listing Agreement, we have laid down Code
of Conduet for Directars and senior management. They have affirmed compliance
with the Code,

B, Bhares:

Shares Transfer Procedurs:

The Share Transfer and Dremat and Shareholder's Grievances Committes has
been constituted s per listing agreement requirements, laid out by the stock
eachanges. Through Circular Resolutions, the Committee approves the tronsfers,
transmission and demat requests. The Share Transfer Demat and Shareholder
Grievances Comriines comprise of Thira T. Kannan, Chairman and Director,
besides Thiru LNV, Subramanian, Director, Thire 5. Paramashivan, Secretary of
the Company is -the Secretary and Compliance Officer for the Comminee.

During the year seventeen grievances regarding non-receipt of shares applied
for transfer. pon-receipt of dividend and related matters were received from the
shareholders and all the grievances weres rodressed. There were no transfer of
shares pending for transfer al the close of the year,

Information on Unclainved Dividend;

Pursuant to provisiens of the Companies Act [956, Company 1% committed in
making tmely puyment of dividend. Pursuant to provisions of Section 2054 of
the Companies Act 1956, dividend that remained unpaid or uncluimed For financial
year ended 31* March 2004, due 1o be transferred 1o The Investor Edscation and
Protection Fund (IEPF), constituted by Central Government under Section 2050
of the Companic® Act 1956 on 07.07.2011 will be transferred withitn the time
prescribed.




Vs LIMITED

Dristribution of shareholding as on 31.03,20011:

VTR LIMITED

No. of Shares N, of % of No. of % of
Treld Sharcholders | Shareholders | Shares | Shareholding

Upto - 500 1567 B0E1 240172 496
S0 - 1000 176 ERIE] 121938 2154
1001 - 2000 103 5.31 1439589 192
2001 - 2000 33 196 06252 249
3001 - 4000 1 0.57 4G 085
4001 - 5000 7 0.36 32250 075
5001 - 10000 15 0.77 2110 257
10001 - above 22 114 3245100 5202
Total 1959 1 00% 402760 1 00%

Shareholding pattern as on 319 March, 2011:

Sharehalders Mo, of Shares held % of total shares hebd
Promoters 0LT0T T5.00
Financial [astitutions 0 0
Corporate Bodies R1005 202
Fubhe Q0554 22 .88
MNEI's 4131 .10
Total 4022760 100%

I. The Promoters have not pledged any of the shares held in the Company.
2. The Company has not issued any ESOP to its Employess/Directors.

Geperal Information for Shareholders:

I. Date. Time and Yenue of the 1% June, 2000 at 1130 AM. at the
the Annual Generol Meeting Registered  Office  at Sulakarai,
Virndhunagar.

2. Dates of Book Clesure/Record date 1 Record date was fixed as 20012011

' far Financial Year 2010-2011 for payment of [nterim Dividend of
B5.2.70 per share 1o the members.

For Payment of Final Dividend,

Register of Members will be closed

from Z3® May 2001 1o 1™ June 2011

3. Dividend payment date . 1 Within 30 davs from the date of
Annual General Mesting.

d. Results for Quarter ending t 3 week of July, 2011
Jume 30, 2011 {Provisional)
Besults for Quarter ending : 3" week of October, 2011
September 30, 2011 (Provisional)
Results for Quarter ending ;3™ weel of January, 2012
December 31, 2011 (Provisional)
Financial Calendar - 1™ April, ;4" week of April, 2012

001 to 31™ March 2002 {Audied)
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Means of communication:

The Cuartecly results are taken on record by the Board of Directors and submitted
o the Stock Exchanges os per the requirements of the Listing Agresments.

The Quarterly and Half Yearly results are published in dailies “Tonity Mirmr” in
English and "Malai Murase" in Tamal.

The Company's quarterly resulis are made available at the website of the Company
wowrw vimill.comm

Mo special resolution was passed throngh postal ballet during the financial year,
under the Provizsions of Section 192A of the Companies Act 1956 and the
Companies (passing of resolutions by Postal Ballot) Rules 2001,

The Company has not made any formal presentation 1o the institutional investors
of to the analysts during the year,

The Management DMscussion and Analysis Report forming part of the Annual
Report is enclosed. [Clavse 49(IVHF) of the Listing Agreement].

Dematerialisation of Shares;

The Shares of the Company have been dematerialised and the unigue ISIN number
allotted for the Company as under:

ISIN i INE222F01011

The Shares of the Company have been dematerialised in the year 2007, Currently
0% of the total shares have been dematerialised.

Listing at Stock Exchanges:

Bombay Stock Exchange Lid.,
Regd. Office : Floor 15,

P Towers,

DCealal Street,

MUMBAI - 400 001.

Madras Stock Exchange Lid.,
Exchange Building,
11, Second Line Beach,
CHENMAL - 600 001.

L]
Coimbatore Stock Exchange Lud,,
C5X Towers, 683-686,
Trichy Road,
Singanallur,
COIMBATORE - 641 008,

13
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Stock Code:

Serip Code at BSE H 5321893
TRADING SYMBOL AT BSE H YTM

Demat ISIN Mo, A INE222F01011

Share Price movements:

Market Price data : Exchange H BSE
Manth Hizh Low
Rs. Rs=
April '10 B4.40 T
May '10 0195 3655
June '10 QR.00 0.0
July 10 154.00 2255
August 10 13200 11370
September "1 15845 117.20
October '10 19100 131.50
Movember ‘10 188,00 142.50)
December '10 166,00 143.00
January "1 1 21570 150000
February 'L L 168,00 139.00
March '11 P 137,60

There was ni ollicial rading in the shares of the Company in the year in Madras
Stock Exchange and in the Coimbatore Stock Exchange.

Siock apthores H il

Plant Location H Sulakarai.
Virudhunagar - 626 005,

VI LIMITED

Address for correspondence:

Registrar & Transfer Agent

Karvy Computershare Pvr. Lrd.

(Lt VT™ Limited)

Karvy House, 46 Awvenue-4,

Streat Mo.l. Banjara Hills.

Hyderabad-500 034,

Phene : (40-23326591

Contact Person © Me VK. Jeyaraman, Asst. General Manager,

The shareholders may also addrass their correspondence o

VTM™ Limited,

Sulakarai,

Virndhunagar - 624 003

Phone - D4562-252019 & 252907,

VTM Limited,

Charman's OFfice:

Thisgornjar Mills Premizes,
Kappalur, Madurai - 625 008,
Phone @ 0452-2482595

Non-Mandatory Reguoirements

1. The Chairman is provided with an Office at Koppalur, Madurai and the
expenses thercon are borne by the Company.

13

The Board has not set wp o Remuneration Commities as the nesd for the
same has not arisen.

3 Mo item of business relating (o matters frequiring voding by Postal Ballot is
included in the Notice convening the 64" Annual General Meeting  of the
Company.
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Aunditors' Certificate on compliance of the provisions of the code of Corporage
Governance in the Listing Agreement :

Ta
The Shareholders of ¥TM LIMITED, Sulakarai, Virudhunagar.

We have examined the compliance of conditions of Corporate Governance by
VIM LIMITED, Sulakarai, Virudhunagar for the year ended 31" March 2011, as
stipulated in Clause 49 of the Listing Agreement of the said Company with Stock
Exchanges,

The compliance of conditions of Corporate Governance is the responsibility of
the Company's management, Qur examination was limited o procedures and
implementation thereof, adopted by the Company for ensuring the compliance of
the conditions of the Corporate Governance. It is neither an audit nor an
expression of opinion on the financial statements of the Company.

In our opinion and to the best of our information and according to the explanations
given to us, we certify that the Company has complied with the conditions of
Corporate Governance as stipulated in the above mentioned Listing Agreement,

We state that no investor grievances are pending for a period exceeding one
month against the Company as per the records maintained by the Investors'
Grievances Commilttes.

We further state that such compliance is neither an assurance as to the future
viability of the Company nor the efficiency or effectivensss with which the
management has conducted the affairs of the Company.

For PERI THIAGRA]J & Co.,
Chartered Accountants

Firm Regizstration Mo 0026365

T. KALAIRAJ
Madurai, Partner
April 18, 2011. Membership No.)23340

VT LIMITED |
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Management Discussion & Analvsis:

Financial Performance:

There has been substantial increase in Sales Turnover from Rs.78.89 Crores to
Rs.131.76 Crores, The Gross Profit has gone up by 131%, as set out in the
Directors’ Report.

Industry Structure and Developments:

Our Company has presence in the domestic and international markers. lis
reputation and goodwill are ever on the increase, The opportunities being thrown
up by the expanding Indian economy will be fully availed of by the Company
though there is always the element of competition from others similarly placed.
The appreciation of Indian Rupes stands in the way of promoting exports in a
big way.

Internal Control Systems and their Adequacy:

Internal Contrel Systems which are already in place with regard to purchase of
raw materials, stores, plant & machinery, other items and for the sale of finished
products are ever being strengthened. There is a good system of [nternal Audit
which is reviewed by the Audit Committee periodically and suggestions given
by the Committee are being implemented,

Human Resources:

The Company has a recruitment and training policy to meet its HR needs, The
Company's performance in the Industrial Relations front continues to be cordial,
The total number of people employed by our Company is 60,

Cantionary Statement:

Certain statements in the “Management Discussion and Analysis Report” may
be forward looking and are as required by applicable laws and regulations. Many
faciors may affect the actual results, which could be differemt from whar the
Drectors envisage in terms of the future performance and outlook.
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ANNEXURE-II TO THE DIRECTORS REPORT 0. TECHNOLOGY ABSORPTION AND RESEARCH AMD .
DEVELOPMENT :
Additional particulars fornished pursuant (o the Companies {Disclosure of

particulars in the Report of Board of Directors) Rules, 1988, Constant efforts  are being made to improve the guality and productivity

by adopting latest technology.
L CONSERVATION OF ENERGY :

The Company has been making all-owt efforis te conserve energy. The
Company is periedically conducting power audit to check the cnergy M. FOREIGN EXCHANGE EARMINGS AND OUTGO:

tien and 1o improve the maintenance of machinery in order o conserve
cansumpticn P ry The Company has earned during the year under report foreign exchange

the . Power facior improvement capacitors and fuel efficiency motors 7
cnergy wwer 1mp pac ¥ equivalent to Rs.1,877 Lakhs (FOB value of exports) through direct exports,

have been installed, with the result the power factor is maintained at optimum

level. The forsign exchange outge during the period is Rs.#82 Lakhs.

A. POWER AND FUEL CONSUMPTION : o
The Company is striving to expand the export market segment by broadening

31.5.2011 3132000 its geographical sweep.
Electricity
a) Purchased:
Units (464633 3771044
Total Amount Rs. 3,32,54,305 Ra.2.77.98. 706
; 1 : 432
b = . " ? For and on behalf of the Board of Directors,
Kappalur, Madurai. T. KANNAN
b} Own Generation: April 18, 2011, .
Through Diesel Generator:
Units 2684166 12alns
Units per litre of ol 3.49 341
Cost per unit Rs. 9,74 Rs. B.86
¢} Through Windmill :
Units 5210154 AGHAGET
d} Through an Independent power
producer: ®
Units 1532118 e gy
Rate per unit Rs. 6.27 Rs. .50
o
B. CONSUMPTION PER UNIT OF
PRODUCTION OF CLOTH :
Electricity per metre
of production of cloth Rs. 4.38 Rs. 5.29
Mote : . No standard cate of consumption is available.
2 As the Company is producing numerous varielies or soris of
cloth, separate details for each variety or sort are not given.
18 | 19
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To the Members of VTM LIMITED

We have audited the attached Balance Sheet of ¥VITM Limited, as at
March 31, 2011 and also the Profit and Loss Account for the year ended on that
date annexed thereto and the Cash Flow statement for the vear ended on that
date. These financial statements are the responsibility of the Company's
Management. Our responsibility is 1o express an opinion on these financial
statements based on our aodit

We have conducted our audit in accordance with the auditing standards generally
accepted in India. Those Standards require that we plan and perform the audit 1o
oblain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements, An avdit
also includes assessing the accounting principles uwsed and significant estimates
made by management. as well as evalvating the overall financial statement
prezentation. We believe that our awdit provides a reasonable basis for our
opinion.

] We have chiained all the information and explanations which, to the best
of our knowledge and belief, were necessary for the purpose of our aodit

2y As required by the Companies {(Aoditors’ Eeport) Order, 2003 as amended
by the Companies {Auditors’ Report) Amendment Order 2004 issued by
the Central Government of India in terms of Sub-Section (44) of Section
227 of the Companies Act, 1956 and on the basis of such checks of the
hooks and records of the Company as we considered appropriate and the
information and explanations given 1o us, we stale thal:

il aj The Company has maintdqned proper records showing  full
particulars including quantitative details and sitwation of Fixed

Assels.
by According to the information and explanations given to us, the

Fixed Assets have been physically verified by the Management
during the year and no serious discrepancies between the book
records and physical invemtory have beesn noticed.

c) The Company has not disposed of a substantial part of the Fixed
Assets during the year,

i} a) The Company has maintained proper records and the Stocks
of finished goods, stores and  spare parts and raw  materials
have heen physically verified by the Management at reasonable
periods.

b

In our opinion, the records and procedures of physical
verification of the aforesaid stocks followed by the Management
are reasonible and adequate. in relation to the size of the

Company and nature of itz business.
1 2‘}
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111}

iv)

vl

Wil

vii}

viii)

ix)

c} According 10 the records, no discrepancies have besn noticed on
such verification of stocks of finished goods and raw materials.
The discrepancies noticed on such verification of stores and
spare parts were not material as comparsd to Book Stock and the
same have been properly dealt within the books of Account

a) The Company has not granted any loans secured or unsecured to
Companies, Firms or other parties as listed in the Register
maintained under Section 301 of the Companies Act, 1956 andior
the Companies under the same management as defined under Sub-

Section (1B) of Section 370 of the Companies Ace, 1956
b

The Compzny has aceepted deposit for leased land from Company
as listed in the Register maintained under Section 301 of the
Companies Act, 1936,

In our opinion and according to the infermation and explanations
given to us, during the course of the audit, there are adequate internal
control procedures commensurate with the size of the Company and
the nature of its business for the purchase of raw materials, stores,
plant and machinery, equipment and other assets and for sale of
goods. In our opinion and according to the information and
explanations given to us, there is no continuing failure to correct
major weaknesses in internal control.

According to the information and explanations given to us, the
transactions of purchase and sale of geods and materials made in
pursuance of contracts or arrangements entered in the register
maintained under Section 301 of the Companics Act, 1956 aggregating
during the year to Rs.5,00,000/- or more in respect of each party,
have been made at prices which are ressonable having regard 1o
prevailing markest prices for such goods and materials or the prices at
which transactions for similar goods have been made with other
parties

The Company has not accepted any deposits from the Public during
the year.

In our ocpinien, the Company has an internal audit system
commensurate with the size and nature of 5 business.

The cost reggrds and accounts prescribed by the Central Government
under Section 20901)(d) of the Companies Act.: 1956 have been made
and maintained by the Company.

a) According to the information and explanations siven to us, the
Company is regular in depositing undisputed statutory dues
piayable in respect of Provident Fund, Investor Education and
Protection Fund. Employees State Insurance, Income-Tax. Sales -
Tax, Wealth-Tax, Sevice-Tax, Customs Duty, Excise Duty, Cess
and there were no amounts outstanding as at March 31, 2011 for
2 period of more than six months from the date they became
payable.

vy The Company has disputed Tax liability as at March 31, 2001 as
stated in MNote Mo, [9(&),

R
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®x  The Company has no accumulated losses, The Company has not

incurred cash losses in the Financial Year under report and in the
immediately preceding Financial Year.

xi}  According to the information and explanations given 1o us, the
Company has not defaulted in repayment of dues to a Financial
Institution or Bank or Debénture Holder.

xii) The Company has not granted leans and advances on the basis of
securily by way of pledge of shares, debentures and other secunties,
and in our opinion, adequate documents and records are maintained.

xiiiy Clause (xiii} of the Order is not applicable to the Company as the
Company 15 nol a Chit Fund Company, Nidhi or Mutual Benefit
Society,

xiv)  According to the infermation and explanations given to us, proper
records have been maintained in respect of transactions and contracts
in shares, securities, debentures and other investments and timely
entries have been made thersin. The shares, securities, debentures
and other investments, have been held by the Company in its own
name.

av)  According to the information and explantions given to us, the
Company has not given any guarantee for loans taken by others
from Bank or Financial Institstions,

=it According to the information and explanations given to us, Term
Loans were applied for the purpose for which the loans were obtained.

avil) According to the information and explanations given (o us, funds
raised on Short-term basis have not been used for long-term
investment. Similarly, no funds raised on long term basis have been
used for short-term investments.

xviil) According to the information and explanations given to us, no shares
has been allotted by the Company during the vear.

xix) The Company has not issued Debentures and hence reguirement of
reporting regarding creation of securities in respect of Debentures
issued does not arise.

) According to the records of the Company and information and
explanations given to us, the Company has not raised any money
through public issue during the year.

xxid  According to the information and explanations given to us, a fraond
on or by the Company has not been noticed or reported during
the year.

v

o

VT LIMITED

B

4}

)

n

In our opinion and 1o the best of cur information and according to the
explanations given to us. the attached accounts together with the notes
thereon, give the information required by the Companies Act, 1956 in the
manner 5o required and give a true and fair view, in conformity with the
accounting principles generally accepted in India:

a)  In the case of the Balance Sheet, of the State of affairs of the Company
us at March 31, 2011.

by In the case of the Profit and Loss Account, of the Profit of the
Company for the vear ended on that date;

and

c)  In the case of the cash flow statement, of the cash flows for the year
ended on that date.

On the basis of writlen representations received from the Directors, as on
March 31, 2011 and taken on record by the Board of Directors, we report
that none of the Directors is disqualified as on March 31, 2011 from being
appointed as a Director of the Company in terms of Section 274014g) of
the Companies Act. [956 on the said date.

In our opinion proper books of accounts as required by law have been
kept by the Company so far as appears from our examination of those
books.

In our opinion, the Balance Sheet and Profit and Loss Account complies
with the accounting standards referred to in Sub-Section (3C) of Section
211 of the Companies Act, 1956

The Balance Sheet and Profit and Loss Account dealt with by this Report
ire in agrc:mant with the books of account,

For PERI THIAGRA]J & Co.,
Chartered Accountants
Firm Registration Mo 0026365

T. KALAIRA]

Madurai, Partner
April 18, 2001, Membership No.023540
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BALANCE SHEET
as at 31° March, 2011

{Rs. in Lakhs)
332011 313 2010
Sources of Funds : Schedule
Number
Shareholders’ Funds :
Share Capital 1 40228 402 28
Reserves & Surplus . BB00.15 T866.77
G202.43 826905
Loan Funds :
Secured Loans 3 52037 250000
Unsecured Loans 4 103.18 10171
— 623.55 35171
Deferred Tax Liahility B435.72 617.53
Total 10671.70 9238.29
Application of Funds :
Fixed Asgzels : 5
(a) Groaz Block 13036.69 12914.39
(b} Less : Depreciation 9058.17 B157.67
(c) Met Block 5978.52 4756.72
(d) Capital Work-in-Progress - L
Invastments & 36.25 36,25
Currenl Assets, Loans and Advances :
(A) CURRENT ASSETS
Iaventories T TH5.T0 1816
Debiors B I281.46 1162.24
Cash & Bank Balances G 165.21 145616
(B) LOANS AND ADVANCES 10 554.56 343,91
Total (A) 506,93 49R0.47
Current Linbilites & Provisions : 1
{A) Current Liabilities 3n.as IGT.66
(B) Provisions 178.85 167.49
Total (B) 550.00 535.15
Net Current Assets (A-B) 4656.93 444532
Total 1067170 9238 29
Motes on Accounts 19 To be read with our Report annexed
Scheules 1 w 19 annexed form par For PERI THIAGRA]J & Co.,
of the starement of accounts Chartered Accountants
Firm Registration No 0026365
Kappalur, - T. KALAIRAJ
Madurai. T. KANNAN A. MARIAPPAN S.PARAMASHIVAN Partner

April 18, 2011.  Chairman

Director

Company Secretary Membership No 023840

| VTM LIMITED

FROFIT & LOSS ACCOUNT
for the year ended 3]"_M:rl:h.. 2011

(Rs. in Lakhs)
Schedule
Number 31.3.2011 31.3.2010
Income :
Sales 12 13176.34 TRED.LT
Other Income R 13 81.56 105.57
Total 13257.90 T995.14
Expenditure :
Materials 14 828630 317774
Power G240 58944
Employees 15 543.89 418.26
Interest 16 10,59 11.21
Others 17 45929 31374
Depreciation 412,25 THS.74
1090472 T276.13
Decrease/{Increase) in Stock 18 444 08 264.80
Total 11349.70 T540.93
Profit for the Year hefore Taxation 150820 43421
Less @ Provision for Taxation for the year: d
Current Tax 300000 190,00
Deferred Tax 22819 (126.84)
Tax in respect of earlier years 103.36 T21.55 311 66.27
1186.65 38704
Add 2 Balance of profit brought forward
from previous year 11583 56,00
1300.48 44394
Less @ Appropriations
General Reserve B10.00 1RG0
Dividend:
Interin Dividend & Rs.2.70 per share 106,62 .
Tax on Interim Dividend 18.04 126,66
Proposed Fimal Dividend @ Rs.2.70 per share 108.62 128.73
Tax on Proposed Dividend 17.62 126.24 21.38 150011
Balance Carried to Balance Sheet 237.58 113.83
Barnings per Share (Basic and Diluted) 20.50 .64
Nuotes on Accounts 19
Schedules 1 w 1% annexed form part of the statements of accounts.
L
To be read with our Report annexed
For PERI THIAGRAJ & Co.,
Chartered Accountants
Firm Registration No 026365
Kappalur, T. KALAIRAJ
Madurai, T. KANNAN A MARIAFPPAN S PARAMASHIVAN Partner

April 18, 2011. Chairman Director

Company Secretary

Membership No.023840
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CASH FLOW STATEMENT FOR TEE YEAR ENDED 31*" MARCH, 2011
(Pursuant to Clause 32 of the Listing Agreement)

A. CASH FLOW FROM OPERATING ACTIVITIES :
Net profit before taxation and extraordinary items
Adjustments for
Depreciation
Interest Income
Diividend Incomes
Profit on sale of assets & investments
Interest expenses

Operating Profit before working capital changes
Adjustments for

Trade Receivables

Loans and Advances

Inventory

Trade Payables

Cash generated from vr:pq,-.'rl.l:in:bq'L'iI

Income Taxes paid

B. CASH FLOW FROM INVESTING ACTIVITIES :

Purchase of Fixed Assots

Proceeds from sale of Assews & Investments
Interest received

Dividend received

C. CASH FLOW FROM FINANCING ACTIVITIES :

Increase in Long Term bewrowings
Interest paid

Increase in Short Term borrowings
Loss on Exchange transactions
Dividends paid including tax thereon

Net Increase in Cash and Cash Equivalents (A+B+C)

Cash & Cash equivalent at beginning of the period
Cash & Cash equivalent at the end of the period

{Rs. in Lakhs)
1908
912
(44)
(20}
(3}
10
—— 855
763
(1119}
210
{LBE)
3
— (1514)
1249
[458)
791
(2166)
M
44
m
— (2068)
m
(10
2
(277

1456
165

(14)

(1291

(1281)

To be read with our Report annexed
For PERI THIAGRAJ & Ca,,
Chartered Accountants
Firm Registration No 0026365

Kappalur, T. KALAIRAJ
Madurai, T. KANNAN AMARIAFFAN 5 PARAMASHIVAN Fartner
April 18, 2001, Chairman Director Company Secretary Membership No. 23840

VTM LIMITED

Ta

The Board of Directors,
VTM Limited

We have examined the above cash flow statement of VTM Limited for the year ended 31 March, 2011. The statement
has been prepared by the Company in accordance with the requirements of Clause 32 of listing agreement with Stock
Exchange and is based on and in agreement with the corresponding Profit and Loss Account and Balance Sheet of
the Company covered by our report of 18" April, 2001 o the members of the Company.

For PERI THIAGRAJ & Co.,
Chartered Accountants
Firm Registration No 0026365

T. KALAIRAJ
| Partner
Madural,
April 18, 2011, Membership No.023840
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SCHEDULES TO BALANCE SHEET

{Rs. in Lakhs)
(Rs. in Lakhs) 31.3.3011 31.3.2010
11.3.2011 41.3.2010 2, RESERVES & SURPLUS
1. SHARE CAPITAL Capital Reserve @
Autherised As per last Balance Sheet 062 0.62
Revaluation Reserve
On revaloation of land and buildings 5
100,00,000 Equity Shares of Rs.10V- 2ach 1000.00 100000 As per last Balance Sheet 5232 5172
Less: Transfer to Profit & Loss account 037 040
e 51.95 52.32
100000 100000  GGeneral Reserve :
et sk 200, 752000
Issued, Subscribed and Pakd up Ag per last Balance Sheet 770000
. Add : Transfer from Profit
40.22.760  Equity Shares of Rs.10/- each and Loss Account £10.00 18000
fully paid up 40228 402,28 510,00 —_ TI00.00
402,28 402,28
Surplus : Balance in Profit and Loss Account 73758 113.83
Of the Above g BR00L1S THG6.TT
36,587,530 Equity shares of Rs.10/- each have besn 3, SECURED LOANS
allotted a5 fully paid up Bonus shares by
Capitalisation of Reserves, Term Loan from Bank under TUF Scheme
IDBI- T . 250,00
Working Capital Leans from a Bank 520.37 5
52037 250,00
- 4, UNSECTUHRED LOANS
Deposits for leased Land/Property 102.02 100,70
: N L 1ol
Trade Deposits 116
103.18 101.71
b3 b
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5. FIXED ASSETS

(Bs. in Lakhsy

COST DEPRECIATION NET VALUE
ASSETS
As at Additiors Deductions | A5 A3 an OuSals’  For the Total As u .\.::I
$1.5.2000 Adjetments 3132010 JLIIM0 Adjodimens  YVear 3Laaen MLzenn 33008
v

Land 48.38 - - 48.3% - - . - 43,38 4533
Baildings PEA.B6 16561 = 115447 434,54 - BlL4E SHLOD 65447 550.32
Plamt & Machinery
Elecwrical Installation 9429 86 382322 089  [0310.19 678365 B.BT G5BT  T44595 2EA5.24 264121
Warping & Sizing Flam  922.04 . - B2T04 44439 6E.0F 51244 409.40 47745
Fursiuse & Firting B1.45 115 - 2160 7461 -- 1.83 77.44 6.16 1.84
Velicles ET.50 .23 4299 so.16  56.57 11.25 161 46.93 3,23 333
FROCESSING UNIT
Leass Hold Land 124,43 an 11 124,43 22 g N 124.4% 124,45
Capiml Work in Progress  [8.13 o° s 18,13 - . 18,13 14,13
WINDMILLS:
Land 34,99 7.02 - 42.01 42.01 LR
Plant & Machanery
Electrical Installation  1I77.35 1104.93 - X3RREE 354N —~  [20.30 47521 1307.07 32264
Tatal 1291459 2166.18 4388 1503669 H1E7.67 12,12 9162 9S0SE.1T S97R.52 475671
Less : Transfer 1o Revaluation Reserve 037

®  Includes 37 cents of land given on lease.

** Includes Depreciation of Re0.37 Lakh on

Wrtten up walue

912.25

due 10 revaluation.

VT LIMITED

6. INVESTMENTS-{Long Term)

Particulars

1. SHARES OF JOINT STOCK COMPANIES :

Fully paid up
Equity Shares (face walue Rs 10V- each unless
otherwise stated)

(A} Trade Investments (Unguoted) &

Thiagarajar Mills (P) Limited
Colour Yarns Limited
SIMA Testile Processing Centre Limited

() Mon-Trade Investments

Cunted

Telesys Sofrware Limired
Integrated Hitech Limived

MOTE :
I. Aggregate cost of guoted investments
1 Aggregate cost of unquoted investments

Market Value of Quoted lnvestments

Mumber of
Shares

TOL40
270000
20000

19000
1800

Taotal

Face
Value

7.00
27.00
200

HE

(Rs. in Lakhs)

31.3.2011 31320100
Cost Cost
4,2 4,22
27.00 27.00
rdl) i ] 200}
285 2.85
0.8 018

36.25 36025
303 103
in 1312
3625 625
072 .69

-
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.

B

INVENTORIES

Stores & Spare parts
Yam
Yarm in Proceas

Cloth in Process
Cloth
Waste

DEETORS {Unsecured - Considered ol )

Cratstanding for a period saceeding 6 months
Crthers

DEPE & Drawback Receivables

. CASH AND BANK BALANCES

Cash on hand

Balance with Scheduled Banks:

I Curremt pecownis

In Fixed Deposit accouns,

In Unpaid Dividend Currenl accounts

(Ks. in Lakhs)
31.3.2011 1300
BE.42 118.45
L400.635 a35.4%
300,58 26340
|RE1.53 —_— L218.98
32.99 .51
201,26 G883
L.40 330
—— 23575 GAEDTI
2205. 70 TR N 15
134,66 1a7.27
211746 INNS.56
225212 1125.83
2934 3641
TIZL.46 1162.24
3,00 1L&%
122.71 12114
s 1 3000
3041 3354
165.21 1434, 16

10, LOANS AND ADVANCES

Advances recoverable in cash or in kind
or for valee 1o be received (Unszcured)

Considered Good
Caonsidered Droubtful

Less: Provision for Doubtiul Debis

Deposit with Elecrricity Board, Post & Telegraph
Deparment erc.

MAT Credit entitlement

CURRENT LIABILITIES & PROYISIONS

Current Linbillties :

Sundry Creditors:

a) Tetal cutstanding dues of Micro Enterprises and Small Enterprises
b} Telal outstanding dues of Creditors other than Micto Enterprises
and Small Enterprises

Investar Education & Proection Fund shall be credited by
Unclaimed Dividemds - see nole (1))l of Notes on accounls

Provisions -
Provision for Taxaton {Mer)

Proposed Dividend
Tax on Proposed  Dividend

(Rs. in Lakhs}p

33201

41378

41378

413,78

TH.52
G224
354.56

33174

Il

3113

5161
108,62
17.62

35000

FL.3.2M0

18854
143

192,90
4435

188,54
FER B

G126
3491

33432

RN

367,66

17.38
128,73

ed et

53515
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SCHEDULES TO FROFIT AND LOSS ACCOUNT e, in Lakh
(Re. in Lakhs) (Re. in 5]
3132011 31.3.2010 31.3.2011 SR
12, SALES 16, INTEREST
On Term Loans 220 10182
Cloth 13019356 54394
Waste 10.43 1739 On Cther Accounts 830 039
DEFB & Duty Drawback 17432 10661 10.5% 11.21
Conversion Charges - receipts (TDS: B2.0.13 Lakh : LY Kad.58 Lakhs} 763 211.13 TR m—
1317634 TaE0.17 17. OTHER EXPENSES
Rent o534 570
Taxes and Licence fess 500 4.09
13 OTHER INCOME Insurance 11.24 13.59
P Postage. Telephones and Telegrams 4.59 6,92
Reat Received 216 L4 Advertisament and Subscription 821 205
[ﬂb.ﬂl'l.‘-ST Reoceipts (TDS: Re3.21 Lakhs ; LY Ra.5.55 Lakhs) 43,93 47.52 Travelling & Conveyance 2280 1332
Miscellaneous Incoma 13,15 14 Cloth sales expenses {35.55) 45,56
i ) Cloth export expenses:
Dividend Income : : Steamer Freight 12554 27.01
From Companies 19.63 L16 Other Expenses {73.29) (88,49
e 47,7 a1
Profit on Sale of Fixed Aszens 2.68 2.27 ; 0 k 92 s
Profit on Sale of Investments g 4407 Selling Agency Commission ! 47
81.54 105.57 Brokerage 185.20 T5.45
14, MATERIALS e 4 ;
Auditors” Remuneration:
Upening Stack 1218.54 80737 For Audit of Company Aceounts 0.1% 016
Add: Furchageg Far Audit of PF, Accounts bz o
E“‘“‘ B373.89 e Far Cartification 0l il
loth Bought il ] For expenses 001 n.m .
955287 050,10
Less: Sales 0Tl 240,46 et _ el
=it A Dvrectors’ Sitting fees and Teavelling expenses .36 032
) 9500, 16 580964 Repairs and maintenance:
Less: Clasing stock 1821.53 111508 Building 36.63 14,82
TE1R.63 459066 Machinery 96.31 114.74
Conversion charges - Fabric 566 - o — 13296 128.56
Bleaching & Processing eharges 210.07 13228 Administrative expenses TLe4 49.33
Stores and Spore parts 451.94 454,801 Commission to DHrectors Under See. 304 30.00 13.64
Loss on Sale of Fixed Assets 013 Q1
B2BE.30 517774 Donation 50000 -
15. EMPLOYEES : 450,20 311374
Salarics. Wages & Bonus 331.68 316.59 18, DECREASE / {(INCREASE) IN STOCKS R
Contribution 1o Gratwity Fund 60,99 6.30
Contribution to Provident Fund & Other Funds 30.22 1873 Opening stock of cloth & waste 680,73 045,53
Labour Welfars : 121.00 66,64 Closing stock of cloth & waste 23575 680,73
Ciiaera kit 44458 26480
N 35

-
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19. NOTES TO THE ACCOUNTS
1. Statement of Significant Accounting Policies:-

A) Basls of preparation of Financial Statements:

The financial statements have been prepared on the basis of going concern, under the histonc cost convention,
to comply in all the material aspects with applicable accounting principles in India, the accounting  standards
notified under section 211 (3C) of the Companies Act, 1956 and the relevant provision of the said Act,

B) FIXED ASSETS ¢

Land is stated at cost or revaluation, Building is stated at oost or revaluation less depreciation. Depreciation
has been provided in the accounts on the following basis, at the rates preseribed in Schedule XIV to the
Companies Act, 1956,

(&) Plant and Machinery other than Windmill
i) On addittons till 31" December, 1977 Under the Written Down Value method,

i) On additions from 1% January, 1978 Under straight line method at the rates specified in

Clause (11D (i) (2.
(b} On all other Assets : Under the Written Down Valoe method.

Under straight line method at the rates specified
in Clauss (1) (i} (h).

(e} Windmill

{d) In respect of additions during the year, full depreciation has been provided irrespective of the period of
use. Similarly no depreciation to be provided on assets disposed off during the year,

C} REVENUE RECOGNITION :

i) Income and expenditure are accounted op a going concern basis

1) Sales arc recognized at the time of despatches of the goods Lo the customers and recorded net of sales
return and includes export benefits.

iii) Interest income is recognized om a time proportion basis taking into account the amount of owtstanding
and rate applicable.

iv) Dividend income : The Company has derived income during the current year oot of its investment and is
recognised when the Company's right to receive dividend is established.

v)  Lease reatals In reapect of asssts given on "operating lease” are taken to Profit & Loss Account under
the head of Miscellaneous income on the basis of the terms and conditions specified in the lense agreement.
D) INVENTORIES ¢

Inventorles are valued at lower of cost and net realisable valoe, Cost is determined on weighted average basis.
Cost of work-in-progress and the finished goods includes labour and manwfacturing overheads, where applicable.

a6
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E) INVESTMIENTS ¢

Investments are stated at cost. Provision for diminution in the carrying cost of investments is made if such
diminution is other than temporary in satare.

F} RETIREMENT BENEFITS :

Gratuity with respect 1o defined benefit schemes are accrued based on acouarial  valuations, carried out by an
independent actuary as at the balanee sheet date and paid to Gratwity Fund

Provident Fund, Employees' State Insurance Scheme and defined contribution plans are charged Lo the Profic and
Loss Account when incurred.

G) TAXATION :

Provision is made for lncome tax liability estimated to arise on the results for the year ot the current sate of tax in
accordnnce with the Income Tax Act, 1961,

Drefferred tax resulting from timing differences between book and tax profits is accounted for wnder liabilivy
methad, at the current rate of fax,

Deferred tax assets arising on account of brought forward losses and unabsorbed depreciation are recognised
only when there is virtual certainty supported by convincing evidence that such assets will be realised. Deferred
tax  asaels arising on other temporary timing differences are recognised only if thers 15 & reasonable certainty of
realisation.

Hy BORROWING COSTS

Borrowing costs that are artributable to the acquisition of qualifying assets are capitalised upto the peried such
pssets are ready for its intended wse, All other borrowing cests are charged to the Prefit amd Loss Account

Il FOREIGN CURRENCIES:
Transactions invelving foreign exchange are dealt with as follows:-

{a) In reapect of exports of cloth made on or before 31.3.2011, the amount due have been accounted at the rate at
which the export bills were tendered to the Bank for Cellection/Driscounting.

(b} Foreign Currency Cuorrent Aceounts with Bank are restated at the  rate ruling at the year end and  the exchange
diffesence is dealt with in the Profit & Loss account (Balance as on 31.05.2011 - USS 16700.78)

[c11n case of forcign exchange forward contracts, the difference between the forward rate and sxchange rate at
the date of transaction is recognised as iscome / expense ower the life of the contract.

J) CURRENT LIABILITIES :
5 Total outstanding dues-of Micro Enterprises and Small Enterprises: e Nil
b1 Total vutstanding dues of Creditors others uﬁn Micro Enterprises and Small Enterprises: Rs.331.74 Lakhs

¢} Iaveator Education and Protection Fund shall be credited by the following amounts as and when they become
tdus

Unclaimed Dividend Ra. 39.41 Lakhs




I VM LIMITED

K) The Company eperates in enly one business segment viz. "TEXTILES",

L) Enrning per share :

Profit a5 per Profic & Loss Account
Equity Share of Bs.10¢- sach ocutstanding during the year
Earning per share (basic & diluted)

1. SECURED LOANS:

R,

{Rs.in Lakhs)
2010-11 2009-10
1186.45 8704

40.22 4022

29.50 Rs. 964

Cash Credit and other facilities are secured against hypothecation of stock of raw materals, goods in process,
finished goods, stores, second charge on all fixed assets.

3. Contingsnt Liability on Trade Bills discounted.

Estimated amount of contracts remaining to be
executed on capital account and not provided for.

5 Income Tax assessment from Assessment Year 2009-2010 ore pending,

(=2

. The Company has Disputed Tax liability as ot March 31, 2011 as detailed below;

(Rs.in Lakhs)
31-3-2011 31-3-2010
112.83 19.492
599

1. Mame of the Mature of Amounnt Asspgsment Farum where dispute
Na. Statute Dhues Rs, Year is pending
1 Income Tax Act Dispute 34,09 Lakhs 2003-04 CIT (A
u's. S0HHC
Z Income Tax Act Dispute 42,51 Lakhs 2002-03 CIT {A)
uls, BOHHC
7. Computaton of Commission to Directors under Section 309 of the Compantes Act, 1956:
(Frofit computed in terms of Sec.349 of the Companies Act)
(Re. in Lakhs)
31-3-2011
Profit before Taxation 1508, 20
Add: Commission under Section 309 30.00
Directors Silling Fees 0,78 .
30.78
1938.98
Less: Profit on sale of assets of copital nature -
Net Profic in terms of Section 349 of the Companies Act, 1956 193895
Commission @ 3% 53817
Restricted ta 30,00

VTM LIMITED

&  Relged Party disclosoree ss required by Accoonting Standard MNe.l8 are given below:

1 Where Control Exists:

Subsidiary Company E Nil

n Other related parties with whom transactions have besn entered into during the year:

(A}  Key Management Persomnel (Chairman} :

Thirn T. Kannan

{B)  Relatives of Key Management Personnel:

1. Dr. (Tmt) Radha Thiagarajan

3

Tmt. Uma Kannan

3 Tmr Lakshmi Murugesan

(C}  Enterprizes in which Key Management Personnel bave significant influsnce:

I, Thiagarajar Mills (P} Led,

&

Colour Yams Led.

3. Tamaraicelvl Finance Pvi Lad.

Ed

Thiagarajar Telskom Solotions Lid.

wn

Sree Devi Karomari Finance Pvi, Lid

. Sree Thiagaraja Finance Pvi Lid.

Thirumagal Finance Pyl Lid.

5

Thiagarajar Leasing Pvr Lid.

% Thiagarajar Rubbers Pwvr. Lid,

. Karumutte Farms Pvi Lid.

1l. Kannappan Traders Pwr. Lid.

12, Sivakami Textile Traders Pyt Lid.
13, SIMA Textile Processing Centre Lid,
14, T. Kannan (HUF)

15. Thiagarajar Knitters

16, Ciuruwayoorappan Investments
17. .ﬂvi::a_m Iavestments

18. Thiromagal Investments

19, Karmomuto Investments
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VTR LIMITED VTA LIMITED
(I¥) The following transactions wers carried out with the related parties in the ordinary course of business: 10. Information required to be fumished by notification of Department of Company Affairs dated 30°% October, 1973,
i) Details relating to parties referred in item I above, {Figures in Lakhs)
31.2.2011 31.3.2010
~Iil- Value Value
Rs.
ii) Details relating to parties referred in item I1-A above. (i} Sales : B, s
{Rs. in Lakh) Clath Mizs, 16324 13019.56  110.27 754384
Yarn Waste Kgs. 0.70 15,83 L3 27139
a. REemuneration 25,00 (i} Roaw Materials consumed :
oy Yarn Kgs. 27.50 761863 2213 458064
b. Sitting Pees 0.10 (iii) Opening stock of finished goods :
c. Interest on Deposits - Cloth Mirs, 6.66 G498 12,4461 al6.64
A i s Yarn Waste Kzs. .18 339 0.360 6,70
b i I!:f!lat:nals (v}  Closing stock of finished goods !
e Sale of Marerials -~ Cloth Mirs. 1.74 201,36 fu66 adb &3
f. Acvailing of Services s Yarn Waste Ega. 0 140 0.1% 33
ivi  Purchases
bl Details relating to parties refesred in bem [I-B above Cloth Mitrs. 0.028 2T
< {vi) Licensed and Installed copacities :
-I¥il- (Mumber of Looms) 5 il
: i -
i¥) Details relating to parties referred in item [1-C above ::::f;:?:: CI::E::::: Nn;;;ﬂ:lz:bl.c z;glﬂ;:: N
3 | (vily Actunal Production :
A Thicume’ ol Muicosls s Cloth (on own account) Mitrs. 158.24 . 104.47
b. Sals of Materials 283 Cleth {on others) Mirs. - 704
i i Production by outside establishment
c. Availing of Services 2004 o ‘oo Y. Bppled. by g
d. Lending of Services 6.51 Clath Mitrs, 0.08
(viii) CIF ¥Valoe of Imports
The Deferred Tax liabilities in pursvance of Accounting Standard 22 issued by the Instituee of Chartered EF'“:' f“ﬁ':m ’g:;; 'ﬁ'jf
Accountants of India iz as stated below: R:E Launals t i3 il
. Packing Materiala 1570
(Rs. in Lakhs) (ix) Expenditure in foreign currency :
As on 31.03.2010 During the year  As at 31.3.2011 Commission {accrual basis) 837 5788
Travelling Expenses 342 0.9
Defersed Tax Liabilities : Other matters 17.94 1.16
padipo e b (x}  Value of raw materials consamed :
Differencs betwesn book and Tax 617.53 228.19 84572 Imported - -
depreciation Indigenous TE1E B3 100%) A300.B6( 100%)
{xi) Valoe of stores and spares consumed :
Imparted 69.89(15.5%) 213.52(47.03%)
Indigenons ART.O5(8d.5%) 240.BB{T2 4T}
(xii] Amount remitted during the yenr in
" foreign currency on account of Dividends - -
(xiii) Earnings In foreign exchange :
On account of export of goods:
Direct Export (FOB value) 1877.21

Firm Regiatration No 0026365
Kappalur, T. KALAIRAJ
7 Madurai. T. KANNAN AMARIAFPAN 5. PARAMASHIVAN Partnes
Aprl 18,2011, Chairman Director Company Secretary Membership Mo 023840

i

Me=rchant Exports

W

11, Previous year's figures have been regrouped wherever necessary.

Signatures o Schedules and Motes

1831.73

To be read with our Report annexed

For PERI THIAGRA]J & Co,,

Chartered Accountants
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VTH LIMITED
VTM LiviTED
Regd. Office: SULAKARAL
BALANCE SHEET ABSTRACT AND GENERAL BUSINESS PROFILE VIRUDHUNAGAR
1. Registration Details
No. of Shares | Folio NoJ/Client 1D
Registration No.03270 of 1946 State Code 18
Balance Sheet Daze ' 31.03.2011
(Ra. in Thousamis) FROXY FORM
I, Capital Ralsed during the period
Public Issue Nil T'We of,
Rights Izsue Nil
Boanus Issue il being & member/members of the above named
Private Placement Nil A i
Company, hereby appoint
3. Position of Mobilisatlon and Deployment of Funds
: of.
Total Linbilities 1067170
 Total Asscts LOGT 1T or failing lim of,
Sources of Funds: a5 myfeur proxy to vote
Paid up Capital A28 3
Reserves & Surplos AE0015 _ for metus on myiour hehalf at the 64" Annoal General Meeting of the Company to be held on Wednesday,
Secured Loans 52037 :
Unsecured Loans 10318 . the 1" June, 2011 at 11.30 a.m. andfor at any adjoarnment thereof,
Deferred Tax Liability 84572
Application of Famnds:
Met Fixed Assets ' S5TES2
Investments 3625
Deferred Tax Assets -
Net Corrent Assets 463693
Miscellaneous Expenditurs E
4, Performance of Company ifn
Turnover ; 1317634 Re 1.
Tatal Expenditure 5 1134970 Signed REVEDEE e msmsiermiorss ”
Frofic Before Tax 100820 | Stamp
Profit Aftes Tax 118665 |
Earning per share in Rs. IL.50 1
Interim Drividend per share in Rs. 270
Final Dividend per share in Ra. 2,70 | & Date
5. Generic Mames of Three Principal Products/Services of Company i
Item Code No.(ITC Code) 520B11-50 ' |
Product Description CLOTH i
L. » NOTE: Proxies must reach the prﬂnr's Registercd Office not less than 48 hours before the
To be read with our Report annexed i Meeting.
For PERI THIAGRAJ & Co., |
Chartered Accountants i
Firm Registration Mo 0026365
Kappalur, T. KALAIRAJ
Madurai. T. EANNAN AMARIAPPAN 5. PARAMASHIVAN Partner

Apedl 18, 2011, Chairman Drirector Company - Secretary  ~ Membership Mo 023840




