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Dear Shareholders,

[t gives me immense pleasure to present to you the 74th Annual
Report for the year 2017-18.As all of you are aware, this is my
maiden address to the esteemed shareholders of FACT, a moment
| cherish to the core of my heart.

Despite many challenges, your Company has performed
comparatively well during the financial year 2017-18. Among other
achievements, the production of Factamfos and Ammonium
Sulphate for the financial year 2017-18 have increased by 4.8 %
and 17.8% respectively as compared to previous year. The
production of Ammonium Sulphate remained highest in the past
seven years. The fertiliser sales also registered a growth of
13.63% as compared to previous year, which is also the highest
in the last four years.

Before deliberating on the performance, | would like to briefly talk
about the state of economy and in particular fertilizer scenario
during 2017-18.

Economic Scenario & Fertilizer Industry

India is one of the fastest growing major economy, picking up
7.7% jump in GDP during the quarter ended March 2018 and itis
estimated that Indian Economy will grow 7-7.5% in the financial
year 2018 -19.

Industrial growth also recovered with the index of Industrial
production registering an impressive growth rate of 7.5% in
January 2018 as compared to 2.4% in January 2017. Rapid growth
in agriculture (4.5%), manufacturing (9.1%) and construction
sectors (11.5%) contributed to the overall growth. As India is
poised to emerge as a super economic power in the near future,
the agriculture sector backed by a vibrant fertilizer industry is the
key to our sustained growth and development.

Indian Fertiliser Industry is anticipated to witness robust growth

in the coming years owing to increasing demand for agricultural
products in the country. Expansion of Fertilizer production

Registered Office : Eloor, Udyogamandal, Kochi, Kerala
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capacities in India along with increasing Government initiatives
towards the reduction of imports of fertilisers are further anticipated
to boost the growth of Indian Fertilizers Market in the coming years.

The primary fertiliser sales witnessed a modest growth of around
2% in financial year 2017-18. The fertiliser sales growth is back
on a positive trajectory post a 7% decline witnessed in 2016-17.
The financial performance of fertilizer industry continued to remain
moderate in the financial year 2017-18.

The Cabinet Committee on Economic Affairs has approved an
increase in the nutrient based subsidy rates for phosphate and
sulphur for the financial year 2018-19. Government of India had
increased the subsidy allocation for P& K Fertilisers to Rs 250
billion for the year 2018-19 from Rs 222 billion in Financial Year
2017-18. These are positive signs for FACT.

While raw material prices had remained subdued for the P&K
fertiliser manufacturers for major parts of the Financial Year 2017-
18, the Phos Acid and Sulphur prices have firmed up in recent
months. Dependence on import of feed stock and raw materials
and its high cost, unfavourable exchange rate variations are the
major challenges being faced by Fertiliser Industry in India.

Performance of FACT

| am happy to inform you that FACT is on a turnaround stage.
During the Financial Year 2017-18, the Company achieved a
turnover of Rs 1970 Crore as compared to Rs 1901 crore for the
year 2016-17. The earnings before interest, depreciation and Taxes
( EBDITA) improved from Rs 63 Crore for the Financial Year 2016-
17 to Rs 208 Crore for the year 2017-18 . However , after
considering huge interest and finance charges , the financial results
show a loss of Rs 128 crore for the year 2017-18 as against Rs
235 crore for the previous year. The Financial statement for the .
year 2017-18 are the first financial statements of FACT under «
Indian Accounting Standard ( Ind AS ), a transition from previous
Generally Accepted Accounting Principles (GAAP).

Q
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The production and marketing performance of the company is
also gradually improving and during the Financial Year 2017-18
the company was able to maintain the momentum in Production
and Marketing. The production of Factamfos and Ammonium
Sulphate has increased as compared to previous year. Despite
the South-West monsoon deficit, the fertiliser sale of your company
improved significantly during 2017-18, the highest in last four
years.

Man power

The Company considers its Human Resource as its most
important asset and makes sustained efforts for the development
of its manpower. The company is currently replenishing the
depleting manpower strength through a major recruitment drive
to address the serious problem of manpower scarcity arising out
of superannuation of many experienced technical and other
professionals. The company is recruiting about 100 new hands
who will be the backbone of this company in the days to come.By
moulding and motivating them with effective training and
empowerment, the recruits will prove their mettle and assume
greater responsibilities.

Financial Restructuring

As you may be aware, the Financial Restructuring Package
submitted by your Company for the sustainable operation in the
long run is under the consideration of Government of India. The
leveraging of land resources has earnestly begun with the
execution of sale deed for the sale of 151 Acres of land to BPCL
Kochi Refinery. Serious deliberations are being held at various
levels regarding how to proceed further and also as the ways of
utilisation of the proceeds in our kitty. | can assure you that every
single penny will be utilized with long term benefit of FACT as the
only motive. On approval of the Financial Restructuring Package,
FACT would become profitable venture from the financial year
2018-19 onwards.

Awards and Recognitions

| am pleased to inform you that during the year 2017-18, FACT
received a number of awards in different areas of activities and
the details are mentioned in the Management Discussion and
Analysis Report. During the current calendar year, FACT Cochin

Registered Office : Eloor, Udyogamandal, Kochi, Kerala

Division received the Award of appreciation from Kerala State
Pollution Control Board, for its efforts in pollution control and
initiative in Environmental Protection in the category of very large
industries in Kerala

The company was awarded first prize in Official Language
Implementation in “C" Region by Hindi Salahkar Samiti of Ministry
of Chemicals & Fertilizers.

Corporate Governance:

FACT has committed to conform to all relevant directives and
guidelines of Government and statutory authorities relating to
carporate governance. Your company continues to adopt the best
practices in the industry to ensure transparency, integrity and
accountability.

Acknowledgement

| hereby place on record my sincere thanks to my colleagues on
the Board of Directors for their advice and support, the Officers’
Forums, the Trade Unions and all the employees of the company
for their dedicated efforts and unstinted support for overcoming
various challenges facing the company and for their contribution
for the revival and sustainable growth of FACT.

| also thank various departments of Government of India, in
particular the Department of Fertilizers for the support given to
FACT. | also extend my gratitude to the various departments of
the Government of Kerala for their support and cooperation.

| also express my sincere thanks to all other stakeholders like
farmers, suppliers, buyers, contractors, banks, auditors, dealers
and the general public for the trust they have been reposing on
us.

As | conclude, | sincerely thank each and every one of you, our
shareowners, for the confidence and trust you have reposed on
us. We will try our best to meet your expectations.

Jai Hind
(Manoj Mishra)
Chairman & Managing Director
DIN-06408953

Place: Noida
Date: 16-08-2018
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CIN: L24129KL1943G0I000371
Ph. 0484-2546486 : Fax No.0484-2546637
Website: www.fact.co.in E-mail Id: kvbnair@factltd.com

NOTICE TO SHAREHOLDERS

NOTICE is hereby given that the 74th Annual General Meeting of the members of The Fertilisers and Chemicals Travancore Ltd will be held on
Monday, the 24™ September, 2018, at 2.30 P.M. at Udyogamandal Club at Eloor, Udyogamandal, Kochi, to transact the following business:

Ordinary Business

1. To receive, consider and adopt (a) the audited stand alone financial statements of the Company for the financial year ended 31%March,
2018, and Reports of the Board of Directors and Auditors thereon; and (b) the audited consolidated financial statements of the company
for the financial year ended 31% March, 2018 and Report of Auditors thereon and in this regard pass the following resolutions, as ordinary
resolutions.

(a) RESOLVED THAT the audited Standalone Financial Statements of the Company for the year ended 31 March, 2018 and the
reports of the Board of Directors and Auditors thereon be and are hereby considered, approved and adopted.

(b) FURTHER RESOLVED THAT the audited Consolidated Financial Statements of the Company for the year ended 31% March,
2018 and the report of the Auditors thereon be and are hereby considered, approved and adopted.

2. To fix the remuneration of Statutory Auditors and Branch Auditors for the Financial Year 2018-19 and in this regard, pass the following
resolution as an ordinary resolution.

RESOLVED THAT the Board of Directors of the Company be and is hereby authorised to fix remuneration of the Statutory Auditors and
Branch Auditors appointed by the Comptroller and Auditor General of India for the financial year 2018-19.

3. To elect Smt. Alka Tiwari, Director, who retires by rotation at this Annual General Meeting and being eligible, offers herself for re-election
and in this regard, pass the following resolution as an ordinary resolution.

RESOLVED THAT Smt. Alka Tiwari, Joint Secretary, Department of Fertilisers, Ministry of Chemicals and Fertilisers, New Delhi, be and
is hereby elected as a Director of the Company.

Special Business
4, To elect Ms. Gurveen Sidhu, as a Director on the Board of Directors of the Company.

The Company has received notice in terms of Section 160 (1) of the Companies Act, 2013 proposing to elect Ms. Gurveen Sidhu (DIN
N0.08121526) as a Director of the Company at this Annual General Meeting.

Members may consider and if thought fit, pass with or without modification, the following resolution as an ordinary resolution.

RESOLVED THAT pursuant to the provisions of Section 160 and any other applicable provisions of the Companies Act, 2013 ("Act")
and the Rules made thereunder read with Articles of Association of the Company, Ms. Gurveen Sidhu, (DIN N0.08121526), Joint Secretary,
Department of Fertilisers, Ministry of Chemicals and Fertilisers, New Delhi, be and is hereby elected as a Director of the Company.

5. Remuneration to Cost Auditors
To consider and if thought fit, to pass with or without modification, the following resolution as an ordinary resolution.

RESOLVED THAT pursuant to the provisions of Section 148 and all other applicable provisions of the Companies Act 2013 and the
Companies (Audit and Auditors) Rules 2014, the Cost Auditors appointed by the Board of Directors of the Company to conduct the audit
of the cost records of the company for the financial year 2018-19 be paid the remuneration of 365,000/~ plus out of pocket expenses
(subject to a maximum of ¥10,000/-).

By Order of the Board of Directors.

Sd/-
Place : Eloor, Udyogamandal (K.V. Balakrishnan Nair)
Date : 16-08-2018 Company Secretary & GM (Fin) )
)
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Registered Office : Eloor, Udyogamandal, Kochi, Kerala
Note:

1. The Register of Members will be closed from 18" September 2018 to 25" September 2018 (both days inclusive).

2. A Member entitled to attend and vote at the Meeting is entitled to appoint a proxy to attend and vote instead of himself and the proxy need
not be a member. A person can act as proxy on behalf of members not exceeding fifty (50) and holding in the aggregate not more than
ten percent of the total share capital of the Company. Amember holding more than 10% of the total share capital of the Company carrying
voting rights may appoint a single person as proxy and such person shall not act as proxy for any other person or member. The
instrument appointing the proxy, in order to be effective, should, however, be deposited at the registered office of the Company not less
than 48 hours before the commencement of the meeting. A blank proxy form is annexed to the Annual Report and can also be
downloaded from the website of the Company.

3. Pursuant to Regulation 44 of SEBI (Listing Obligations and Disclosure Requirements) Regulation 2015 and Section 108 of the Companies
Act, 2013, read with Rule 20 of the Companies (Management and Administration) Rules 2014, and Companies (Management and
Administration) Amendment Rules, 2015, the Company is offering e-voting facility to its members. The Company engaged the services
of M/s Central Depository Services (India) Limited (CDSL) to provide e-voting facility to members. Instructions and other information
relating to e-voting are given in this notice under note No.7.

4, The relative explanatory statement required under Section 102 of the Companies Act, 2013 is given separately.

5. Relevant documents referred to in the Notice are open for inspection by the members at the registered office of the Company on all
working days (that is, except Sundays and Public Holidays) during business hours upto the date of the Meeting. The above said
documents will also be available for inspection by members at the Meeting.

6. Members, who have not registered their e-mail IDs so far, are requested to register their e-mail IDs for receiving all communications from
the Company electronically.

7. Information and other instructions relating to e-voting are as under:

I In compliance with provisions of Section 108 of the Companies Act, 2013, Rule 20 of the Companies (Management and Administration)
Rules, 2014 as amended by the Companies (Management and Administration) Amendment Rules, 2015 and SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, the Company is pleased to provide members facility to exercise their right to vote on
resolutions proposed to be considered at the Annual General Meeting (AGM) by electronic means and the business may be transacted
through e-Voting Services. The facility of casting the votes by the members using an electronic voting system from a place other than
venue of the AGM (“remote e-voting”) will be provided by Central Depository Services (India) Limited (CDSL).

Il. The facility for voting through ballot paper shall be made available at the AGM and the members attending the meeting who have not cast
their vote by remote e-voting shall be able to exercise their right at the meeting through ballot paper.

M. The members who have cast their vote by remote e-voting prior to the AGM may also attend the AGM but shall not be entitled to cast their
vote again.

The instructions for shareholders voting electronically are as under:

(i) The voting period begins on 21-09-2018 (Friday) at 9.00 a.m. and ends on 23-09-2018 (Sunday) at 5.00 p.m. During this period shareholders
of the Company, holding shares either in physical form or in dematerialized form, as on the cut-off date 17-09-2018 may cast their vote
electronically. The e-voting module shall be disabled by CDSL for voting thereafter.

ii) Shareholders who have already voted prior to the meeting date would not be entitled to vote at the meeting venue.
i) The shareholders should log on to the e-voting website www.evotingindia.com.

iv)  Click on Shareholders.

V) Now Enter your User ID

a. For CDSL: 16 digits beneficiary ID,

b.  For NSDL: 8 Character DP ID followed by 8 Digits Client ID,

c.  Members holding shares in Physical Form should enter Folio Number registered with the Company.

Next enter the Image Verification as displayed and Click on Login.

of,
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(viiy  If you are holding shares in demat form and had logged on to www.evotingindia.com and voted on an earlier voting of any company,
then your existing password is to be used.

(viii)  If you are a first time user follow the steps given below:

For Members holding shares in Demat Form and Physical Form

PAN Enter your 10 digit alpha-numeric PAN issued by Income Tax Department (Applicable for both demat shareholders as
well as physical shareholders)

° Members who have not updated their PAN with the Company/Depository Participant are requested to use the
first two letters of their name and the last 8 digits of the demat account / folio number in the PAN field.

° In case the folio number is less than 8 digits enter the applicable number of 0's before the number after the first
two characters of the name in CAPITAL letters. Eg. If your name is Ramesh Kumar with folio number 100 then
enter RA00000100 in the PAN field.

Dividend Enter the Dividend Bank Details or Date of Birth (in dd/mm/yyyy format) as recorded in your demat account or in the
Bank Details | company records in order to login.

OR Date of | @ If both the details are not recorded with the depository or company please enter the member id / folio number
Birth (DOB) in the Dividend Bank details field as mentioned in instruction (iv).

(ix)  After entering these details appropriately, click on “SUBMIT” tab.

() Members holding shares in physical form will then directly reach the Company selection screen. However, members holding shares in
demat form will now reach ‘Password Creation’ menu wherein they are required to mandatorily enter their login password in the new
password field. Kindly note that this password is also to be used by the demat holders for voting for resolutions of any other company on
which they are eligible to vote, provided that company opts for e-voting through CDSL platform. It is strongly recommended not to share
your password with any other person and take utmost care to keep your password confidential.

(xi) For Members holding shares in physical form, the details can be used only for e-voting on the resolutions contained in this Notice.

(xiiy  Click on the EVSN for the relevant (The Fertilisers and Chemicals Travancore Ltd.) on which you choose to vote.

(xii) ~ Onthe voting page, you will see “RESOLUTION DESCRIPTION" and against the same the option “YES/NO” for voting. Select the option
YES or NO as desired. The option YES implies that you assent to the Resolution and option NO implies that you dissent to the Resolution.

(xiv)  Click on the “RESOLUTIONS FILE LINK” if you wish to view the entire Resolution details.

(xv)  After selecting the resolution you have decided to vote on, click on “SUBMIT". A confirmation box will be displayed. If you wish to confirm
your vote, click on “OK”, else to change your vote, click on “CANCEL" and accordingly modify your vote.

(xvi)  Once you “CONFIRM” your vote on the resolution, you will not be allowed to modify your vote.

(xvii)  You can also take a print of the votes cast by clicking on “Click here to print” option on the Voting page.

(xvii)  If a demat account holder has forgotten the login password then Enter the User ID and the image verification code and click on Forgot
Password & enter the details as prompted by the system.

(xix)  Shareholders can also cast their vote using CDSL's mobile app m-Voting available for android based mobiles. The m-Voting app can be
downloaded from Google Play Store. Please follow the instructions as prompted by the mobile app while voting on your mobile.

(xx)  Note for Non - Individual Shareholders and Custodians

° Non-Individual shareholders (i.e. other than Individuals, HUF, NRI etc.) and Custodian are required to log on to

° A scanned copy of the Registration Form bearing the stamp and sign of the entity should be emailed to

www.evotingindia.com and register themselves as Corporates.

helpdesk.evoting@cdslindia.com.

° After receiving the login details a Compliance User should be created using the admin login and password. The Compliance )

User would be able to link the account(s) for which they wish to vote on. A
l
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° The list of accounts linked in the login should be mailed to helpdesk.evoting@cdslindia.com and on approval of the accounts they
would be able to cast their vote.
° Ascanned copy of the Board Resolution and Power of Attorney (POA) which they have issued in favour of the Custodian, if any,
should be uploaded in PDF format in the system for the scrutinizer to verify the same.

(xxi)  Incase you have any queries or issues regarding e-voting, you may refer the Frequently Asked Questions (“FAQs”) and e-voting manual
available at www.evotingindia.com, under help section or write an email to helpdesk.evoting@cdslindia.com.

(xxiiy  The following person shall be responsible to address grievances concerned with facility for remote e-voting:

Contact Name — Mr. Rakesh Dalvi, Designation - Manager, Address — 25" Floor, Marathon Futurex, N.M. Joshi Marg, Lower Parel East,
Mumbai - 400013. Contact N0.18002005533. Email id - helpdesk.evoting@cdslindia.com.

8. The voting rights of members shall be in proportion to their share of the paid up equity share capital of the Company as on the cut-off date.

9. Any person, who acquires shares of the Company and become member of the Company after dispatch of the notice and holding shares
as of the cut-off date i.e 17-09-2018 may obtain the login ID and password by sending a request at helpdesk.evoting @cdslindia.com

10. Amember may participate in the AGM even after exercising his right to vote through remote e-voting but shall not be allowed to vote again
at the AGM.

11. A person, whose name is recorded in the register of members or in the register of beneficial owners maintained by the depositories as on
the cut-off date only shall be entitled to avail the facility of remote e-voting as well as voting at the AGM through ballot paper. A person who
is not a member as on the cut-off date should take this notice for information purpose only.

12. Shri M.C.Sajumon, Practising Company Secretary, Littonia Cottage, M.A. Balakrishnan Road, Kochi-682018, has been appointed as the
Scrutinizer for providing facility to the members of the Company to scrutinize the voting and conduct the remote e-voting process in a fair
and transparent manner.

13. The Chairman shall, at the AGM at the end of discussion on the resolutions on which voting is to be held, allow voting with the assistance
of scrutinizer, by “Ballot Paper” for all those members who are present at the AGM but have not cast their votes by availing the remote e-
voting facility.

14. The Scrutinizer shall after the conclusion of voting at the general meeting, will first count the votes cast at the meeting and thereafter
unblock the votes cast through remote e-voting in the presence of at least two witnesses not in the employment of the Company and shall
make, not later than three days of the conclusion of the AGM, a consolidated scrutinizer's report of the total votes cast in favour or
against, if any, to the Chairman or a person authorized by him in writing, who shall countersign the same and declare the result of the
voting forthwith.

15. The Results declared along with the report of the Scrutinizer shall be placed on the website of the Company www.fact.co.in and on the
website of CDSL immediately after the declaration of result by the Chairman or a person authorized by him in writing. The results shall
also be immediately forwarded to the National Stock Exchange of India Ltd., Mumbai.

Explanatory Statement Under Section 102 of the Companies Act, 2013 in respect of the Special Business to be transacted at the

Meeting.

Item No. 4

Government of India, Ministry of Chemicals & Fertilisers, Department of Fertilisers, vide Order dated 10" April, 2018 notified the appointment of

Ms. Gurveen Sidhu, Joint Secretary, Department of Fertilisers, as part-time (Official) Director on the Board of Directors of FACT. In order to

comply with the provisions of Companies Act 2013, Ms. Gurveen Sidhu was appointed as an additional Director on the Board of Directors of FACT

till the conclusion of the next Annual General Meeting of the Company. To comply with the provisions of Companies Act, 2013, it is proposed that

Ms. Gurveen Sidhu may be elected as a Director on the Board of Directors of the Company.

No Director/Key Managerial Personnel/Relatives of the Directors and Key Managerial Personnel other than Ms. Gurveen Sidhu is concerned or

interested in the Resolution.

Details of Ms. Gurveen Sidhu whose appointment is proposed at item No. 4 are provided in the Annexure to the Notice pursuant to the provisions

of SEBI (Listing Obligations and Disclosure Requirements) Regulation, 2015 and Secretarial Standard on General Meetings (SS-2) issued by the

Institute of Company Secretaries of India. {
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Item No. 5

The Board has approved the appointment of M/s BBS & Associates, Cost Accountants, Kochi, as Cost Auditors to conduct the audit of cost
accounts of the Company for the financial year 2018-19 on a remuneration of Rs. 65,000/ plus out of pocket expenses (subject to a maximum of
Rs.10,000/-).  As per Rule 14 of Companies (Audit and Auditors) Rules, 2014 read with Section 148(3) of the Companies Act 2013, the
remuneration approved by the Board of Directors has to be ratified subsequently by the shareholders. Accordingly the consent of the members
is sought through an ordinary resolution for ratification of remuneration payable to the Cost Auditors for the financial year 2018-19.

No Director / Key Managerial Personnel / Relatives of Directors and Key Managerial Personnel is interested in the resolution.

Route map to Udyogamandal Club, Eloor, Udyogamandal, Kochi.
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Registered Office : Eloor, Udyogamandal, Kochi, Kerala

Annexure to the Notice dated 16-08-2018

Details of Directors seeking Appointment/Reappointment at the ensuing Annual General Meeting:

Particulars Ms Alka Tiwari Ms Gurveen Sidhu
Age 53 50
Qualifications IAS IA&AS

Experience/ Brief Resume

See Website www.fact.co.in

See Website www.fact.co.in

Terms & Conditions of Appointment

As per GOI notification No130/82003
-HR-1 dated 6th March 2017.

Ms Alka Tiwari was appointed as a

part time Government Nominee Director

As per GOI notification No130/8/2003-

HR-1 dated 10th April 2018.

Ms Gurveen Sidhu was appointed as a
part time Government Nominee Director

Remuneration NIL NIL

Date of First Appointment on the Board 21.04.2017 27.04.2018
Shareholding in the Company as on

31st March, 2018 NIL NIL

Relationship / Other Directors/ Key
Managerial Personnel

Not related to other Directors/Key
Managerial Personal

Not related to other Directors/Key
Managerial Personal

No. of Meetings of the Board attended
during the year

NIL

Directorship of other Boards as on
31st March, 2018

Rashtriya Chemicals & Fertilisers Ltd

Rashtriya Chemicals and Fertilisers Ltd.

Membership/ Chairmanship of Committees

of other Boards as on 31st March, 2018

NIL

NIL

! 74th Annual Report 2017-18 |
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED

Registered Office : Eloor, Udyogamandal, Kochi, Kerala

DIRECTORS’ REPORT

Dear Members,

Your Directors are pleased to present the 74th Annual Report and Audited Financial Statements of the Company and the report of the Auditors for
the financial year ended March 31, 2018.

Your Directors are happy to inform you that your company is presenting the financial statements for the financial year 2017-18, as per the
provisions of Ind As for the first time.

During the financial year 2017-18, the financial, production and marketing performance of your company has improved considerably as compared
to previous year.

The company’s Financial Performance for the year ended March 31, 2018 is summarized below:

T in crores

Particulars 2017-18 2016-2017
Net Sales 1928.67 1883.27
Other Income 41.35 18.04
Total Revenue 1970.02 1901.31
Total Expenses 2100.53 2163.99
Earnings before interest, depreciation and Taxes (EBIDTA) 208.05 63.28
Interest 321.42 304.66
Depreciation 17.15 21.30
Profit before tax (-)130.51 (-)262.68
Total comprehensive Income 2.69 27.95
Profit after tax(PAT) after Comprehensive income (1)127.82 (-)234.73

Due to accumulated loss, your directors have not recommended any dividend for the financial year 2017-18. The Company has not transferred
any amount to Reserve during the financial year 2017-18.

Total revenue of the Company for the year 2017-18 was ¥ 1970.02 crore against the previous year of ¥1901.31 crore. The financial results of the
Company for the year 2017-18 shows a net loss of ¥ 127.82 crore as compared to a loss of X 234.73 crore during the year 2016-17.

Huge interest on Government of India Loan, restriction in production due to poor lifting of fertilizers on account of failure of South West monsoon
are the major reasons for the negative financial results of the company for the year 2017-18.

PRODUCTION & SALES

Production (in MT)

2017-2018 2016-2017
Factamfos 20 : 20 670915 640322
Ammonium Sulphate 180178 152953
Caprolactam 0 770
Sales (in MT)

2017-2018 2016-2017
Fertilisers 867370 763232
Caprolactam 0 770

The company was able to maintain the momentum in production and marketing during the financial year 2017-18.

Despite the failure of South West monsoon, the Company could significantly improve the production and marketing performance during the year
2017-18 compared to previous year. Factamfos production for the year 2017-18 was 670915 MT in comparison with 640322 MT for the year )
2016-17, showing a remarkable improvement of 30593 MT.
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED

Registered Office : Eloor, Udyogamandal, Kochi, Kerala

In the case of Ammonium Sulphate, the production was 1,80,178 MT against the previous year of 1,52,953 MT, with an increase of 27,225 MT
registering a growth of 17.8% during the year. The production of Ammonium Sulphate is highest in past seven years.
Total fertilizer sales for the year 2017-18 is 8.67 lakh MT as against 7.63 lakh MT for the year 2016-17 registering a growth of 13.63% during the
year. This is the highest annual sales in the last four years.
During the year 2017-18 FACT Engineering Works (FEW) has commissioned a barge for transportation of Ammonia and the same is operating
successfully.
Durring the ensuing financial year 2018-19 the company is planning to optimise the production and sale of fertilisers. An ambitious sales plan is
envisaged with a sale of more than 1 Million MT of fertilisers. The company envisage a 30% increase from average sale of past five years,
recapturing the potential markets of Telengana and North Karnataka. The company is also planning to re-start the Caprolactam Operations in a
phased manner, depending on economics.
The Company is envisaging to make use of RLNG in manufacturing of Ammonia, the essential raw material of fertilisers to enhance the production
in ensuing financial year 2018-19.
However, the break down in Sulphuric Acid Plant at Udyogamandal Division in April 2018 had affected the production of Ammonium Sulphate.
The company is trying to reduce the impact on production by outsourcing sulphuric acid. The company is also planning to import fertilisers to
reduce the impact on production loss due to break down of acid plant.
The financial restructuring package submitted by the Company for sustainable operation in the long run is under the consideration of Department
of Fertilisers, Government of India.
With the approval of Government of India, on 10-05-2018 Sale deed for sale of 150.899 acres of land to BPCL was executed and an amount of
3 244.60 Crore was received by the company, after deducting the outstanding amount of Rs 161.59 crore to BPCL towards the supply of Naphtha
and Furnace Oil.
Management Discussion and Analysis Report
Management Discussion and Analysis Report covering the operational aspects for the year under review, as stipulated under SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015(as amended) is presented in a separate section forming part of Directors’ Report.
Consolidated Financial Statements
The Consolidated Financial Statements of the Company for the financial year ended March 31, 2018, prepared in accordance with Section 129(3)
of the Companies Act 2013 and relevant accounting standards form part of the Annual Report.
Directors and Key Managerial Personnel
Appointments
Government of India, Ministry of Chemicals & Fertilisers, Department of Fertilisers, vide Order No.86/5/2008-HR-1 dated 21st February, 2018
entrusted the additional charge of the post of CMD, FACT to Shri Manoj Mishra, Chairman and Managing Director, National Fertilisers Ltd. (NFL).
Government of India, Ministry of Chemicals & Fertilisers, Department of Fertilisers, vide Order No.86/1/2012-HR-1 dated 13th September, 2017,
appointed Shri D Nandakumar, Ex- Chief General Manager FACT to the post of Director (Marketing), FACT.
Government of India, Ministry of Chemicals & Fertilisers, Department of Fertilisers, vide Order No.86/1/2017-HR-1 dated 10th August, 2017,
entrusted the additional charge of the post of Director (Technical), FACT to Shri U Saravanan, Director (Technical) Madras Fertilisers Ltd (MFL)
Government of India, Ministry of Chemicals & Fertilisers, Department of Fertilisers, vide Order No.88/1/2014-HR-1 dated 05th March, 2018,
entrusted the additional charge of the post of Director (Finance), FACT to Shri Sanjai Maheshwari, Director (Finance) Brahmaputra Valley
Fertilizer Corporation Limited (BVFCL).
Government of India, Ministry of Chemicals & Fertilisers, Department of Fertilisers vide Order No. 130/8/2003-HR-1 dated 10th April 2018 notified
the appointment of Ms Gurveen Sidhu, Joint Secretary, Department of Fertilizers, Ministry of Chemicals & Fertilizers, Government of India as a
part time Government Nominee Director on the Board of FACT in place of Shri S K Lohani.
Government of India, Ministry of Chemicals & Fertilisers, Department of Fertilisers, vide Order No.86/01/2016-HR-1 dated 28th April, 2017
entrusted the additional charge of the post of Director (Finance), FACT to Shri Suresh Warior, Director (Finance), Rashtriya Chemicals and
Fertilisers Ltd.
Shri Manoj Mishra, C&MD, Shri D Nandakumar, Director Marketing and Shri K.V. Balakrishnan, Company Secretary are the Key Managerial
personnel of the company.
Retirements and Resignations
On completion of tenure in Department of Fertilisers, Shri S K Lohani ceased to be the C&MD of the Company with effect from 15.02.2018.
Consequent to the superannuation from Rashtriya Chemicals and Fertilisers Limited Shri Suresh Warior ceased to be the Director (Finance)
FACT with effect from 1st December 2017.
Reappointment and Appointment of Directors at the Annual General Meeting

5 Pursuant to the provisions section 152 of the Companies Act 2013 Ms Alka Tiwari, Government nominee Director will retire by rotation at the
ensuing AGM and being eligible has offered herself for reappointment.

& Notice has been received under section 160 of the Companies Act 2013 for appointment of Ms Gurveen Sidhu, Joint secretary ,Department of

\/" Fertilisers as Director at the ensuing annual general meeting.

() Brief resume of Directors are given in Report on Corporate Governance .
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED
Registered Office : Eloor, Udyogamandal, Kochi, Kerala

Reappointment of Independent Directors
As per section 149 (10) of the Companies Act 2013, none of the Independent Directors has been reappointed on the Board of the Company.
Disqualification of Directors
None of the Directors has committed any disqualification as provided under section 164 of the Companies Act 2013.
Annual Evaluation of Board.
FACT being a Government Company, all appointments on the Board is made by the Government of India, Ministry of Chemicals and Fertilizers,
Department of Fertilizers. The performance of Directors are evaluated by the Ministry of Chemicals & Fertilizers, Department of Fertilizers,
Government of India. As per Government of India, Ministry of Corporate Affairs notification dated 5th June 2015, clause (e) and (p) of sub-section
3 of Section 134 of the Companies Act 2013 relating to appointment, remuneration and Annual evaluation of Board on its performance are not
applicable to FACT.
However, suitable mechanism is being evolved for Annual Performance evaluation of Board as per SEBI (LODR) Regulation 2015.
Declaration of Independent Directors
All independent directors have made a declaration of independence under sub-section (6) of Section 149 of Companies Act, 2013.
Meetings of the Board
During the financial year 2017-18, seven meetings of the Board were convened and held. The details of the meetings of the Board of Directors
are given in the report on Corporate Governance, which is part of this report. The intervening gap between the meetings was within the limit
prescribed under the Companies Act 2013.
Secretarial Standards
Your Directors state that applicable Secretarial Standards i.e. SS-1 and SS-2 relating to “Meetings of the Board of Directors” and “General
Meetings” respectively, have been followed by the Company.
Corporate Governance
The Company is committed to maintain the highest standard of Corporate Governance and adhere to the Corporate Governance requirements
set out by SEBI. The Board lays emphasis on transparency and accountability for the benefit of all stake-holders of the Company. The Report on
Corporate Governance as stipulated under the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 annexed to this
report forms an integral part of this report.
AUDITORS
(1) Statutory Auditors and Statutory Auditor’s Report
M/s. Babu A Kallivayalil & Co., Chartered Accountants, Kochi, was appointed as Statutory Auditors of the Company for the year 2017-18 by the
Comptroller and Auditor General of India. M/s Narotham Madhav & Ramesh, Chartered Accountants, Hyderabad, was reappointed as Branch
Auditors for the year 2017-18 for the Area / Regional Offices at Andhra Pradesh, Telengana and Karnataka States. M/s Siv Ram & Raj, Chartered
Accountants, Chennai, was appointed as Branch Auditors for the year 2017-18, for the Area / Regional Offices at Tamil Nadu and Kerala, by the
Comptroller and Auditor General of India.
The Statutory Auditors have submitted their unmodified report on the financial statements of the company for the year ended 31st March, 2018.
In the said report there is no qualification on the annual financial statements of the Company.
(2) CostAuditors
As prescribed under section 148 of the Companies Act ,2013, read with the Companies (Cost report and Audit ) Rules 2014, the cost accounting
records are being maintained by the Company. M/s BBS & Associates, Cost Accountants, Kochi has been reappointed as Cost Auditors of the
Company for the year 2017-18. Cost Audit report for the financial year 2016-17 was filed with Ministry of Corporate Affairs (MCA) on 18.09.2017.
(3)  Secretarial Audit
M/s SVJS & Associates, Company Secretaries, Kochi, have been appointed as Secretarial Auditors of the Company for the year 2017-18. The
report of the Secretarial Auditor is annexed to this report as Annexure-1.
Comments of C & AG
Comptroller and Auditor General of India (C&AG) has conducted a supplementary audit under section 143(6) of the Companies Act 2013 on the
financial statements including consolidated financial statement of the Company for the financial year 2017-18. C&AG has not given any comment
on the financial statements of the Company.
Audit Committee
In line with the provision of Section 177 of the Companies Act 2013 and SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
an Audit Committee of the Board has been constituted. Details of Members/ Meetings of the Audit Committee are elaborated in the report on
Corporate Governance annexed here with. There were no instances in which the Board had not accepted any recommendation of the Audit Committee.
Associate Company
FACT-RCF Building Products Limited (FRBL) and Kerala Enviro Infrastructure Ltd. are the associate companies of FACT. During the financial
year, no Company has become/ceased to become subsidiaries/Joint Ventures and Associate Company of FACT. In accordance with the provisions
5 of Section 129(3) of the Companies Act, 2013, a statement containing salient features of the financial statements of the associate companies and
joint ventures in Form AOC1 is provided as part of the Annual Report.
& Report on financial position and Performance of Joint Venture (
\ During the financial year 2017-18, the financial results of FRBL show a net loss of 314.84 crore, as per provisional accounts considered for /
(») consolidation. Due to the accumulated loss, the entire networth of FRBL has been eroded. The Company has created provisions for the entire
Anvestment made in FRBL.
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The financial results of Kerala Enviro Infrastructure Ltd. for the financial year 2017-18 shows a profit of ¥2.46 Crore.
Public Deposit
During the financial year 2017-18, the Company has not accepted any deposit from public.
Investor Education and Protection Fund (IEPF)
During the year 2017-18 FACT has transferred an amount of Rs 6484/- to Investor Education and protection Fund. As on date no amount is
pending for transfer to IEPF.
Contract or arrangement with related parties
The transactions entered with related parties for the year under review were on arms length basis and in the ordinary course of business. The
disclosure in form No AOC-2 for the transactions with related parties during the period under review is enclosed as Annexure -2.
Corporate Social Responsibility
FACT continues to give priority on various Social Responsibility measures during the financial year 2017-18. The Company has constituted a
Board level Committee as per the provisions of Companies (Corporate Social Responsibility Policy) Rules 2014. Annual Report on CSR as per
the provisions of Companies (Corporate Social Responsibility Policy) Rules 2014 is annexed to this report as Annexure-2A.
Material changes and commitments
There were no material changes and commitments affecting the financial position of the company between the end of financial year (31st March
2018) and the date of the report. Similarly, there was no change in the nature of business of the company during the financial year 2017-18.
Risk Management
FACT has formulated a risk management policy for identification of potential area of risk and mitigation of the same. FACT is having adequate
risk management infrastructure in place capable of addressing all potential risks.
Internal Financial Control
FACT is having an Internal Control System, commensurate with the size, scale and complexity of its operations. The Internal Audit wing of FACT
headed by Deputy General Manager monitors and evaluate the efficacy and adequacy of Internal Control System in the Company. The observation
of internal audit and recommendations along with corrective actions thereon are presented to the Audit Committee of the Board. Based on the
recommendation of Internal Audit, the functional heads take necessary corrective actions in their functional area thereby strengthen internal
control.
Vigil Mechanism & Whistle Blower Policy
FACT is having a vigil mechanism for directors and employees to report their concerns. The Directors and employees can approach Chairman
Audit Committee of the Board directly and report their concern in appropriate case. The vigil mechanism and whistle blower policy is published in
the web site of the Company www.fact.co.in.
Code of Conduct
FACT is having a code of conduct known as FACT Code of business Conduct and Ethics applicable to the members of the Board and all senior
executives of the Company. The code has been posted on the Company's website www.fact.co.in .
The code lays down the standard procedure of business conduct which is expected to be followed by the Directors and senior executives of the
Company. Senior management personnel have confirmed compliance of the code of conduct.
The Board members and Senior Executives of the Company have affirmed compliance of the code of Conduct for the financial year 2017-18.
Prevention of Insider Trading
No instances of insider trading have been reported on FACT shares till date. A code of conduct for prevention of insider trading and code for
corporate disclosure is published in the website of the company, www.fact.co.in.
Particulars of Loan given, Investment made, Guarantees given and securities provided
Particulars of Investment made and guarantees given along with the purpose for which the guarantee is given are provided in the financial
statement for the year 2017-18.
During the financial year 2017-18, FACT has not provided any loan/guarantee or made any investment within the purview of Section 186 of the
Companeis Act 2013.
Disclosure under the Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013.
The Company has in place an Anti Sexual Harassment Policy in line with the requirements of The Sexual Harassment of Women at the Workplace
(Prevention, Prohibition and Redressal) Act, 2013. An Internal Complaints Committee (ICC) has been set up to redress complaints received
regarding sexual harassment.
The following is the summary of sexual harassment complaints received and disposed off during the period under review:

No. of complaints at the beginning of the year :  Nil

No. of complaints received during the year . Nil
No. of complaints disposed off during the year :  Nil
No. of complaints at the end of the year o Nil

Particulars of Employees
During the year under review, none of the employees of the Company had drawn remuneration in excess of the limit prescribed under section 134
(3)( c) of the Companies Act 2013 read with Companies (Appointment of Managerial personnel) Rules 2014.
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Integrity Pact
FACT is in the process of finalising the integrity pact in line with Government of India guide lines in this regard
The Right to Information Act 2005
FACT is complying the provisions of the Right to Information Act 2005 and the details relating to Public Information Officer, Assistant Public
Information officer, Appellate Authority, Nodal officer etc. are published in the website of the Company www.fact.co.in.
Extract of Annual Return
The Extract of Annual Return of the Company as provided under Sub section (3) of Section 92 of Companies Act, 2013, in Form MGT9 is
annexed as Annexure-3.
Conservation of Energy, Technology Absorption and Foreign Exchange Earnings and Outgo
Information regarding the conservation of energy, technology absorption, and foreign exchange earnings and-outgo as required to be disclosed
in terms of the Companies (Accounts) Rules 2014 is set out in a separate statement attached to this report.
Director’s Responsibility Statement
Pursuant to Sec.134(3)(c) of the Companies Act, 2013, your Directors hereby state that :
(@  inthe preparation of annual accounts for the year ended March 31, 2018, the applicable accounting standards had been followed along
with proper explanation relating to material departures.
(b)  thedirectors have selected such accounting policies and applied them consistently and made judgments and estimates that are reasonable
and prudent so as to give a true and fair view of the state of affairs of the Company as at March 31, 2018 and of profit and loss statement
for the year ended March 31, 2018.
(c) the directors have taken proper and sufficient care for the maintenance of adequate accounting records in accordance with the
provisions of this Act, for safeguarding the assets of the Company and for preventing and detecting fraud and other irregularities.
(d)  the directors have prepared the annual accounts on a going concern basis.
(e) thedirectors have laid down internal financial controls to be followed by the company and that such internal financial controls are adequate
and were operating effectively; and
() the directors have devised proper systems to ensure compliance with the provisions of all applicable laws and that such systems were
adequate and operating effectively.
General
The Board of Directors state that no disclosure or reporting is required in respect of the following items as there were no transactions on these
items during the year under review.
1. Details relating to deposits covered under Chapter V of the Act.
2. lIssue of equity shares with differential rights as to dividend, voting or otherwise.
3. Issue of shares (including sweat equity shares) to employees of the company under any scheme.
4. The Company does not have any scheme of provision of money for the purchase of its own shares by employees or by trustees for the
benefit of employees.
5. Neither the Managing Director nor the whole time Directors of the Company receive any remuneration or commission from its Associate
Company.
6.  Nosignificant or material orders were passed by the Regulators or Courts or Tribunals which impact the going concern status and Company’s
operations in future.
7. No fraud has been reported by the auditors to the Audit Committee or to the Board.
Acknowledgement
Your Directors gratefully acknowledge the valuable guidance and support extended by the Department of Fertilisers, Department of Public
Enterprises and other Departments of Government of India, and the State Governments of Kerala, Tamilnadu, Karnataka, Andhra Pradesh and
Telangana and Union Territory of Puducherry.
The Directors deeply appreciate the committed efforts put in by the employees and look forward to their dedicated services and endeavor in the
years ahead to enable the Company to scale greater heights.
The Directors also acknowledge the continued support extended by the Shareholders, Dealers, Suppliers, Bankers, Valued Customers and
Auditors of the Company, the Press and Electronic Media.
For and on behalf of the Board of Directors.
(Manoj Mishra)
Place : Noida CHAIRMAN AND MANAGING DIRECTOR y
Date : 16-08-2018 DIN-06408953
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ANNEXURE TO DIRECTORS’ REPORT

Particulars Required under Rule 8 (3) of Companies (Accounts) Rules 2014

A.  Conservation of Energy

(i)

(i)

Steps taken or impact on conservation of energy

The raw-material/utilities and energy consumption of all

the products and intermediates are monitored regularly

by evaluating the critical parameters. The raw-material

/ consumption ratios and energy efficiency are reviewed

on monthly basis to identify weak areas and rectify the

shortcomings.

a. Replacement of old air conditioners with new energy
efficient five star split AC sets has resulted in
savings in energy.

b. Replacement of incandescent type induction lamp
with energy efficient LED lamps has resulted in
considerable annual energy savings.

Steps taken by the Company for utilizing alternate

source of energy

Nil
The capital investment on energy conservation
equipment

Nil

B.  Technology Absorption

Efforts made towards technology absorption

FACT ammonia plant is tagged as a designated
consumer by Bureau of Energy Efficiency (BEE) for PAT
cycle. PAT 2 cycle started its functioning in financial year
2016-17. With proper monitoring and standard operation
FACT has been able to achieve better energy
performance.

Benefits derived

Specific energy consumption achieved in the financial
year 2017-18 is 9.027GCal/MT of ammonia against the
BEE target of 9.56GCal/MT of ammonia. There has been
a specific energy consumption reduction of 1.04% over
the previous year.

Imported technology

No technology has been imported during the Financial
Year 2017-18.

The major activities of Research & Development

® Humate based value added customised fertilisers:-
Organic carbon plays a vital role in maintaining crop
productivity and soil health. Research was carried
out in developing humate based NPK formulation
varying different inputs for nitrogen and
phosphorous. The advantages of urea humate were
studied and it was also concluded that 10:0:10
humate based grade had best solubility and
physical properties.

Effective utilisation of ETP sludge:- Preliminary
studies were conducted at R&D to formulate

! 74th Annual Report 2017-18 |

different NPK mixtures based on ETP sludge.
Thorough analysis of the sludge was carried out
and a 10:10:10 NPK grade was prepared from the
sludge and its nutrient and physical properties are
monitored periodically.

Phosphate Rich Organic Manure:- Organic source
of lignite was utilized to develop phosphate rich
organic manure. Thorough research is being carried
out to optimise the properties and quality of this
newly developed fertilizer.

Carrying out research in new fertilizer formulations,
innovation in the fertilizer production for cost and
value addition of by —products, existing product lines
and waste utilization in the Organisation.
Production of Bio fertilisers, studies to develop
Organic fertilizer from farm yard waste, cost
reduction in Bio fertilizer production etc.

Details of expenditure on R&D are given below.

EXPENDITURE ON R&D
Tin Lakh
Year Capital Revenue Total As % of
total Turnover
2015-2016 0.00 145.14 145.14 0.081
2016-2017 | 0.00 108.87 108.87 0.056
2017-2018 0.00 114.17 114.17 0.058

C.  Foreign Exchange Earnings and Outgo
Details of foreign exchange earnings and outgo are given below.

FOREIGN EXCHANGE EARNINGS AND OUTGO
Current Year [Previous Year
Tin Lakh Xin Lakh
1) Foreign exchange earned 0.00 0.00
2) Foreign Exchange Outgo
() C.L.F. Value of Imports:
(@) Raw Materials 62534.84 | 69606.03
(b) Traded Products 0.00| 5215.23
(c) Spares and Other Materials 137.35 181.92
(d) Capital Goods 0.00 0.00
62672.19 | 75003.18
(i) Expenditure in Foreign Currency
(Cash Basis)
(@  Consultancy Service 0.00 0.00
(b)  Others 119.74 89.81
119.74 89.81
Total (i) + (ii) 62791.93 | 75092.99
(Manoj Mishra)
Place : Noida Chairman And Managing Director !

Date :16-08-2018

DIN-06408953
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Industry Structure and Development

The Fertilisers And Chemicals Travancore Limited (FACT) was
incorporated in 1943. In 1947, FACT started production of Ammonium
Sulphate with an installed capacity of 10,000 MT per annum at
Udyogamandal, near Cochin. In the year 1960, FACT became a
Kerala State PSU and on 15th August, 1962, Government of India
became the major shareholder.

From a modest beginning, FACT has grown and diversified into a
multi-division/multi-function Organisation with basic interest in
manufacture and marketing of Fertilisers and Petrochemicals,
Engineering Consultancy and Design and Fabrication and Erection
of Industrial Equipments.

FACT's mission is to be a significant player in Fertilisers,
Petrochemicals and other business such as Engineering and
Technology services.

FACT'’s objectives are:

a.  To produce and market Fertilisers & Caprolactam and other
products efficiently and economically, besides achieving a
reasonable and consistent growth.

b. Turnaround of the CPSE by all efforts.

C. To effectively manage the assets and resources of the
company to ensure a reasonable return on investment.

d.  Tofocus on cost reduction and technology upgradation in order
to become competitive in its line of business.

e. To constantly innovate and develop new products and services
to satisfy customer requirements.

f. To invest in new business lines, where profit can be made on
a sustainable basis over the long term.

g.  To provide services to the farming community by organizing
technical training, soil testing and other productivity
improvement services in agriculture.

Performance highlights during the Year 2017-2018

Udyogamandal Complex:

During the year 2017-18 Udyogamandal Complex produced 178873
MT of Factamfos, (NP 20:20:0:13) and 180178 MT of Ammonium
Sulphate. During the financial year 2016-17 production of Factamfos
and Ammonium Sulphate were 163061 MT and 152953 MT
respectively.

Nutrient wise the production during 2017-18 was 72891 MT of N and
35775 MT of P205 as against 64121 MT of N and 32612 MT of
P205 during the previous year.

Inspection and essential maintenance activities along with
preservation of equipment in Caprolactam plant were carried out
5 during the year 2017-18 envisaging the phase -II trial of
petrochemical plants.
Cochin Division: During the financial year 2017-18, Cochin Division

produced 492042 MT of Factamfos 20:20 as against 477260 MT
v/ during the year 2016-17.

Registered Office : Eloor, Udyogamandal, Kochi, Kerala

MANAGEMENT DISCUSSION AND ANALYSIS REPORT

= i ! 74th Annual Report 2017-18 |

The production of Nutrient nitrogen and Nutrient P205 during the
year was 98408 MT each as against 95452 MT during the last year.

During the year 2017-18, the division produced 263850 MT of
Sulphuric Acid and 29300 MT of Phosphoric Acid as compared to
254650 MT of Sulphuric Acid and 28355 MT of Phosphoric Acid in
the year 2016-17.

Marketing Division: During the financial year 2017-18 the Fertiliser
saleswas 8.67 Lakh MT as against 7.63 lakh MT during the previous
year. Sale of Factamfos during the year was 670710 MT as compared
to 613123 MT during the year 2016-17. The sale of Ammonium
Sulphate during the year was 168070 MT as compared to 134976
MT during the previous year.

FEDO: During the financial year 2017-18, FEDO focused on
execution of major jobs entrusted by its external clients and achieved
substantial progress in completion of major milestones laid out in the
spectrum of Design, Engineering, Procurement & Inspection fronts
as well as the Project & construction phases in the Engineering
Consultancy/ EPC business domain. Even though the Global
business in the Oil & Gas sector at the middle-east was at its lowest
ebb, FEDO seriously participated in the E tenders/Enquiries from
several overseas clientele in Oil & Gas, Fertilizers, Chemicals,
Logistics sectors on BPO mode.

The turnover (including own division jobs) of FEDO for the year 2017-
18 was Rs.17.59 crore as against Rs.41.51 crore in 2016-17. During
the year 2017-18, FEDO received new orders for a value of Rs.
11.60 crore as compared to Rs.3.06 crore during the year 2016-17.

FEW : The turnover of FEW for the year 2017-18 was Rs.9.82 crore
as against Rs.12.71 crore during the year 2016-17. During the year
2017-18, FEW has bagged orders worth Rs.6.80 crore compared to
Rs.17.78 crore during the year 2016-17.

FEW expect to increase the turnover during 2018-19 and also
generate profits. There is a steady demand from the process industry
for pressure vessels and Heat Exchangers for replacement as well
as for capacity expansion. The shipping sector and aerospace sector
are also expected to bring in several orders.

Opportunities & Threats
Opportunities

a) Premium product in the complex fertilizer segment containing
Sulphur

Extensive Marketing network in Southern India
Substantial infrastructure facilities

Operational efficiency and high capacity utilisation of plants.
Scope for expansion and diversification

f) Availability of land resources for generating additional revenue
g) Availability of RLNG at Kochi
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Threats SC/ST Grievance Cell
a) High interest and finance charges. SCIST Grievance cell is functioning at corporate level comprising
b) Volatility in the prices of raw materials and feedstock. the Chairman, who is also Chief Liaison Officer for matters pertaining
c) Exchange rate variations to reservation of SC/ST and their grievances in the Company, Liaison
d) Over dependence on import of raw materials and the logistics officers of various divisions and two officers each belonging to SC &
e) Shortage of quality manpower ST. The grievances received are examined in detail by the Cell and
Segment-wise or Product-wise Performance appropriately redressed. The employee concerned is informed of
Details of Unit-wise/Product-wise performance is furnished separately the decision/action taken on the grievances by the Grievance cell.
in the Annual Report. Due consideration is given for allotment of residential quarters and
Risk and Concern also for nomination of SC/ST employees for training courses.
a) Lack of level playing field in the price of RLNG/LNG Training
b) Non-operation of Caprolactam plant due to economic reason In service training to company employees is arranged through the
HUMAN RESOURCES DEVELOPMENT training department. Maximum representation is ensured for SC/ST
1 Industrial Relations employees to attend in house training progrgmme. .68 SC employees
, ) o ) and 20 ST employees had undergone training during the year 2017-
The Industrial Relations situation was generally peaceful during the 18
year 2017-18. There were no issues connected with Industrial ' _ _
Relations in the Company. There was no stoppage of work affecting For engagement of Apprentices under the Apprentices Act,
normal operations in the Company. The relations between the representation as per rules is provided. The representation for SC/
Management and the Trade unions, and Officers Association were ST in Apprentices as on 31.03.2018 is as follows:
cordial and the year witnessed whole hearted support from trade Total No of Apprentices SC ST
unions and Officers Association in all areas of activities of the
81 17 1
Company.
2. Human Resources 4. Allotment of Residential Quarters
Human resources functions in the Company were effective during Due consideration is given for allotment of Residential Quarters to
the year. The Company has recruited 29 Management Trainees and SCIST employees. Details of quarter allotted to SC/ST employees
two Doctors during the period and initiated action for recruitment of as on 31.03.2018 is furnished below:
32 Management Trainees, 10 layer 1 officers and 71 Non- Managerial
Employees to meet the shortage in critical areas of operation during Total Number of Employees
the financial year 2017-18. Normal promotions were also effected Occupying Quarters SC ST
during the year. HR audit for benchmarking of the HR practices/ 499 120 23
policies with leading organizations was conducted with the help of
external consultants. 5. Reservation of Dealership
3. Development of SC&ST. FACT is having 6287 dealers for distribution of fertilizers. During the
Employment of Reserved categories as on 31.03.2018 is given below: financial year 2017-18, 12 nos. SCIST category dealers were
Totall SC 1 ST | OBC |PWD IEX-SER | Others appomted_ across the marketing territories in South India. FAC_T is
encouraging SC/ST category dealers to apply for the dealership in
No of accordance with policy of Department of Fertilisers, Government of
Employees |1962| 238 | 59 | 684 | 52 7 981 India.
Pfercerlnage Total number of dealers and the representation of SC/ST in dealership
of tota as on 31.3.2018 is given below.
employees 12.13|3.01| 34.86| 2.65 | 0.35 50
SI.No | State Total Dealers| SC ST
Steps taken for the welfare of SCs/STs: 1 | Kerala 2914 195 1
SC/ST Employees association are functioning in the Company. The 2 | Tamil Nadu
Management is extending full support for the functioning of the (incl Pondicherry) 1119 106 31
Associations. SC/ST officers are adequately represented in all the
5 interview boards and Management ensures their representation in Karnataka 1372 119 60
other associations like FACT Sports Association, Welfare Fund 4 | Telangana 338 13 5
y AfdviS(;ryTComnlﬂttee, Canteen Mc?r_waging C_ommitteedetFt:. Rese_rvation 5 | Andhra Pradesh 544 31 6 !
A of SC/ST emp oyees is ensured in recruitment and Promotions as Total 6287 164 13
per Government directives. A
&5 ' | 74th Annual Report 2017-18 | D)
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Official Language

FACT is giving top priority for the implementation of the Official
Language Act & Rules issued by the Ministry of Home Affairs,
Government of India from time to time to achieve the targets
prescribed in the Annual Programme. Official Language
Implementation Committee Meetings are being conducted regularly.
Hindi Fortnight is celebrated in a grand manner every year in which
various competitions are conducted for the employees of the
company. For giving awareness of various Official Language Acts,
Rules and Other provisions formulated by the Government of India,
Hindi Department is organizing Hindi workshop for Company
employees in every quarter. In order to create interest towards
Official Language among the employees several Competitions have
been conducted by Hindi Department. Cash Incentive Scheme for
employees doing official work in Hindi is continued.

During the financial year 2017-18, FACT received First prize (in “C’
region) for excellent performance in Official Language
Implementation.

Public procurement policy of Micro and Small
enterprises(MSEs) Order 2012

During the financial year 2017-18, the Company has procured
material worth Rs 13 crore from MSEs. Most of the feed stocks and
materials procured by FACT are not available with the MSEs.

Pollution Control Activities

Al Fertiliser Plants in Udyogamandal Complex and Cochin Division
are certified for ISO 14001:2015, which always gives top priority to
ensure clean air and better living environment to the inhabitants in
and around the factory.

The Effluent Treatment Plant and Emission Control Facilities were
kept in operation along with the production plant throughout the year.
Treated liquid effluents and gas emission discharged from plants
conformed to the Standards prescribed by the Kerala State Pollution
Control Board throughout the year.

On the environmental front, Udyogamandal Division could maintain
all effluent parameters within limits as specified by the statutory
authority. As per the agreement between FACT and Kerala Enviro
Infrastructure Limited (KEIL), the accumulated stock of hazardous
wastes viz. spent V205 catalysts and Sulphur muck were sent to
KEIL for final disposal.

AS directed by Kerala State Pollution Control Board, the uploading
of SO2 emission data from Sulphuric Acid Plant stack at Central
Pollution Control Board (CPCB) website was started in the year 2014-

! 74th Annual Report 2017-18 |

15. In addition to the above, the data regarding pH and flow of the
effluent let out are also uploaded to the website of CPCB.

In FACT Cochin Division construction of a Guard Pond for
improvement of the existing effluent treatment system was completed
successfully. Online monitoring system for ammonia from NP (A & B)
stacks commissioned and data being uploaded to CPCB site.

Awards and recognitions

1. FACT Udyogamandal Complex is the winner of Best Safety
Committee Award from Factories and Boilers Department for
the year 2017.

2. FACT Cochin Division won the ‘Outstanding safety
performance award for very large industries’ from the National
Safety Council, Kerala Chapter, for the year 2017.

3. FACT Udyogamandal division has won the Runner up award
for “Outstanding safety performance” from the National Safety
Council Kerala chapter for the year 2017.

Roadmap for sustainability

FACT has drawn up a road map for the revival and sustainable growth
in the long run. FACT has submitted a comprehensive financial
restructuring package to the Govt. of India. As part of Financial
Restructuring, for sustainable operation of the company in the long
run, FACT proposes to set up a 1000 TPD NP expansion project at
FACT Cochin Division at Ambalamedu. FACT also proposes to set
up additional imported Ammonia Storage facility at Willingdon Island
and augmentation of raw material handling facility to meet the raw
material requirements of the company.

Outlook for the future

Once the Financial Restructuring proposal submitted by the Company
is approved, the networth of the company would improve substantially
and company could make net profit from the financial year 2018-19
onwards. On implementation of the proposed 1000 TPD NP
expansion project, the fertiliser production of the company would
increase from 9.5 lakh MT to 12.7 lakh MT and the turnover would
increase from the present level of 2000 Crore to Y3000 Crore.

(Manoj Mishra)

Chairman And Managing Director
DIN-06408953

Place : Noida
Date :16-08-2018

(7.0 Mgzé)
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED

stake-holders.

Company.
Il Board of Directors

Registered Office : Eloor, Udyogamandal, Kochi, Kerala

REPORT ON CORPORATE GOVERNANCE

Philosophy on Code of Governance
A self- disciplinary code to achieve the highest standards of Corporate Governance to safe guard the interest of Shareholders and other

(a) Composition and Category

All matters of policy are placed before the Board. The Board accords prime importance to transparency and the long-term interest of the

74th Annual Report 2017-18

51.No Name of Director Period Nature of Directorship/ Category No.of
From T Directorship
in other
Board
1 |Shri Manoj Mishra * 21.02.2018 | Continuing | Chairman& Managing Director- Whole time Functional 3
(Executive) Director
2 |Shri U Saravanan* 14.08.2017 | Continuing | Director (Technical) Whole time (Executive ) Functional Director 1
3 |Shri D Nandakumar 13.09.2017 | Continuing |Director (Marketing) Whole time (Executive) Functional Director NIL
4 |Shri Sanjai Maheshwari* 06.03.2018 | Continuing | Director(Finance) Whole time (Executive Functional Director) 1
5 |Ms Alka Tiwari 21.04.2017 | Continuing | Part-time Official Director (Non executive Director ) 1
6 |ShriKP S Nair 29.06.2016 | Continuing |Independent Director 1
7 |Dr. S Murali 29.06.2016 | Continuing |Independent Director NIL
8 |Dr. Gangidi Manohar Reddy | 16-02-2017 | Continuing |Independent Director NIL
9  |Dr. Jyoti Kaushal Sheth 21.02.2017 | Continuing |Independent Director 1
10 |Prof. B. Vijayakumar 21.02.2017 | Continuing |Independent Director NIL
11 |Shri S K Lohani 24.06.2014 | 15.02.2018 | Part time Official Director (Non Executive Director). Holding 3
additional charge of Chairman & Managing Director from
16.03.2017 to 15.02.2018.
12 |Shri Suresh Warior* 28.04.2017 | 30.11.2017 |Director (Finance) Whole time Functional (Executive) Director 2
*Holding additional charge
(b) Details of Board meetings & Attendance of Directors
SI.No | Board Meeting Number and Date Venue Filled Strength Directors Present
1 487 dated 21.04.2017 Kochi 7 6
2 488 dated 30.05.2017 New Delhi 8 7
3 489 dated 03.08.2017 New Delhi 8 7
4 490 dated 08.09.2017 Kochi 9 8
5 491 dated 17.11.2017 Kochi 10 8
6 492 dated 25.01.2018 Kochi 9 8
7 493 dated 09.03.2018 Kochi 10 10
R %
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(c) Attendance in Board meetings
SI.No Name of Director Period No.of Meetings No.of Meetings
held Attended
1 Shri Manoj Mishra 21.02.2018 to 31.03.2018 1 1
2 Shri U Saravanan 14.08.2017 t0 31.03.2018 4 4
3 Shri D Nandakumar 13.09.2017 to 31.03.2017 3 3
4 Shri Sanjai Maheswari 06.03.2018 to 31.03.2018 1 1
5 Smt Alka Tiwari 01.04.2017 to 31.03.2018 7 4
6 Shri KPS Nair 01.04.2017 to 31.03.2018 7 6
7 Dr S Murali 01.04.2017 to 31.03.2018 7 7
8 Dr Gangidi Manohar Reddy 01.04.2017 to 31.03.2018 7 6
9 Dr Jyoti Kaushal Sheth 01.04.2017 to 31.03.2018 7 6
10 Prof. B Vijayakumar 01.04.2017 to 31.03.2018 7 7
1 Shri SK Lohani 01.04.2017 to 15.02.2018 6 6
12 Shri Suresh Warior 28.04.2017 to 30.11.2017 4 3
Shri SK Lohani, Chairman and Managing Director, Ms Alka Tiwari, Director, Shri Suresh Warior, Director (Finance) Shri D Nandakumar, Director
(Marketing), Dr S Murali, Director and Dr Gangidi Manohar Reddy, Director, attended the 73 Annual General Meeting held on 22.09.2017.
IIl. Particulars of New Directors and Directors retiring by rotation and being re-appointed
SI.No Name of Director Age Date of Directorship Remarks
1 Mrs. Alka Tiwari 53 21.04.2017 Retiring by Rotation and eligible for re-appointment
2 Ms. Gurveen Sidhu 50 27.04.2018 Appointed as Additional Director
IV. Particulars of Directors under Ill above as follows:
Ms. Alka Tiwari
Ms. Alka Tiwari, a Government of India Nominee Director (Part time Official Director) on the Board of FACT with effect from 21-04-2017 belongs
to 1988 batch of Indian Administrative Service. Presently she is Joint Secretary, Department of Fertilisers, Ministry of Chemicals and Fertilisers.
She has held number of key positions in State Government of Jharkhand and Government of India. She also served as Advisor to the NITI Ayog.
At present she is a Board member of Rashtriya Chemicals and Fertilisers Ltd.
Ms. Alka Tiwari is a member of the Audit Committee of the Board
Ms. Gurveen Sidhu
Ms. Gurveen Sidhu, 1995 batch IA&AS officer serves as Joint secretary of Department of Fertilisers. She is a Government of India Nominee
Director on the Board of FACT with effect from 27.04.2018. She has been Government Nominee Director of Rashtriya Chemicals and Fertilizer
Ltd since April 2018. She has done CIA and CA. She has rich experience of working in the fields of accounts & entitlement, civil audit, receipt
audit, commercial audit etc.
V. Audit Committee
SI.No Name of Director Nature of Directorship
1 Shri K P S Nair Chairman Independent Director
2 Dr S Murali Independent Director
3 Ms Alka Tiwari Government Nominee Director
Chief Vigilance Officer is a permanent invitee to the meetings of the Audit Committee of the Board
Terms of reference of the Audit committee of the Board are as per the provisions of the Companies Act, 2013 and SEBI (LODR) )
Regulations, 2015.
l
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Number and Date of Audit Committee Meeting Number of Members Number of Members Attended
60 dated 29.05.2017 3 3
61 dated 03.08.2017 3 2
62 dated 08.09.2017 3 2
63 dated 17.11.2017 3 2
64 dated 25.01.2018 3 2
VI. Nomination and Remuneration Committee
FACT is a Government Company (CIN: L24129KL1943G0I000371) in terms of Section 2 (45) of the Companies Act, 2013. The Board of
Directors of FACT are nominated/appointed by the Government of India. The Government of India fixes the remuneration of Chairman and
Managing director and other Whole-time Functional Directors. The Company is not paying any remuneration to part-time official directors
(Nominees of Government of India).
Remuneration of the below Board level executives are fixed on the basis of Government guidelines in this regard with the approval of the Board
of Directors and Government of India.
The remuneration / wages of employees / workers are finalized on the basis of agreement with Trade Unions and with the approval of Board /
Government of India.
Details of remuneration paid to Functional Directors are separately shown in the Annual Report.
Composition of the Nomination and Remuneration Committee is given below:
SILNo. | Name of Director Nature of Directorship
1 Dr. S. Murali  (Chairman) Independent Director
2 Shri KPS Nair Independent Director
3 Shri Manoj Mishra C&MD
VII. Shareholders / Investors Grievance Committee / Stake Holders Relationship Committee
The Board of Directors of the Company has constituted a Shareholders/ Investors Grievance Committee / Stake Holders Relationship Committee
consisting of the following Directors to look into the Complaints/ Grievances of Shareholders.
1 Dr Gangidi Manohar Reddy (Chairman) Independent Director
2. Shri K.P.S.Nair Independent Director
3. Dr. S Murali Independent Director
The Complaints of Investors / shareholders are promptly attended to either by the Share Transfer Agent or the Company directly and no genuine
complaints of Shareholders remain un-attended.
During the financial year 2017-18 FACT has not received any genuine complaints from any share holder.
VIll. Share Transfer Committee
A Share Transfer Committee consisting of Chairman and Managing Director and Director (Finance) is constituted to approve the Share Transfer
request and to provide excellent service to members / shareholders in the matter of Transfer / Transmission of Shares.
The Committee meets regularly provided there are any Share Transfer requests to approve. As on 31.03.2018 there is no valid share transfer
request pending for approval.
Shri K.V.Balakrishnan, Company Secretary is the Compliance Officer and the activities of the Share Transfer / Depository Agent are under the
supervision of the Compliance Officer.
VIIL. Committee on Corporate Social Responsibility
The Board of Directors of the Company has constituted a Committee on Corporate Social Responsibility as per the provisions of Section 135 of
the Companies Act 2013 and the Companies (Corporate Social Responsibility Policy) Rules 2014. The members of the Committee are:
1 Dr Jyoti Kaushal Sheth (Chairman) Independent Director
2 Prof. B Vijayakumar Independent Director !
3 D Nandakumar Director (Marketing)
l
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IX.  General Meetings

Year Date Time Venue Details of Special Resolution
2014-2015 28.09.2015 11.00 AM Udyogamandal Resolution u/s 180(a) & 180(c) of the Companies Act, 2013.
2015-2016 27.09.2016 11.00 AM Udyogamandal NIL
2016-2017 22.09.2017 11.00 AM Udyogamandal NIL

During the financial year 2017-18 the Company has passed a special resolution through postal ballot/E voting for sale/transfer of 652 acres of
FACT land at Cochin Division, Ambalamedu,Vadavukode,Puthencruz panchayath, Kunnathunadu Taluk, Ernakulam District,Kerala. The Company
has followed all procedures as prescribed in the Companies Act,2013 and Company (Management & Administration) Rules,2014. M/s SVJS &
Associates, Company Secretaries, Kochi was appointed as the Scrutinizer for conducting postal ballot process and engaged the service of CDSL
for e- voting facilities to members. The voting results of the resolution passed through postal ballot/e- voting is given below.

SPECIAL BUSINESS- Mode of No. of Votes in| % of Votesin | No. of Votes | % of Votes Total No. of Total

SPECIAL RESOLUTION Voting Favour  [favour on Votes|  Against Againston | Votespolled | percentage
polled Votes polled

Consent of the Company| o ygfing 3065 99.90 3 0.10 3068 100

under section 180(1)(a) of

the Companies ACtL 2013101 poiq| Baliot| 2201781 99.94 1249 0.06 2203030 100

the Board of Directors to

sellitransfer 652 acres off 2204846 99.94 1252 0.06 2206098 100

FACT land at Cochin

Division, Ambalamedu

As on date, the Company is not proposing to conduct any resolution through postal ballot.
X. Disclosure

During the year 2017-2018, the Company has not entered into any transactions of material nature with Directors and / or relatives that may have
a conflict with the interests of the Company at large.

The Company has complied with requirements of listing agreement and guidelines of the Stock Exchanges / SEBI / other Statutory Authorities.
The Company was not imposed with any penalties / strictures by Stock Exchange or SEBI or any Statutory Authority on matters related to Capital
Markets during the last three years due to the non-compliance of any provisions by the Company.

Considering the low volume and value of trade transactions of FACT shares in Stock Exchanges, a broad based comparison with the Nifty /
Sensex, etc., is not found feasible.

XI. Means of Communications

The quarterly Un-audited Financial results of the Company are announced within forty five days of the end of the respective quarter. The
financial results are also posted in company’s website www.fact.co.in.

Un-audited financial results are sent to the Stock Exchange where the Company’s shares are listed. The quarterly results are published in
Financial Express news paper and in one Malayalam language newspaper.

XII. Risk Assessment and Minimisation Procedure

FACT has framed a Risk Assessment and Minimisation Procedure as required by SEBI (LODR) Regulations 2015. The company is
taking steps for minimization of risks as per the Risk Assessment and Minimisation Procedure.

XIll. General Shareholders Information
Information relating to the Annual General Meeting & Financial Calendar for 2018-2019 are given below:

74th Annual General Meeting
Day Monday
Date 24.09.2018
Time 2.30 PM
Venue Udyogamandal Club, Udyogamandal
Berr e I 5
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Financial Calendar 2018-2019
Ist Quarter Financial Results Published on 31% July 2018
lInd Quarter Financial Results Will be published on Il week of November 2018
llird Quarter Financial Results Will be published on Il week of February 2019
Dates of Book Closure From 18th September 2018 to 25thSeptember2018 (both days inclusive)
Dividend Payment Date No dividend is being declared
Listing

The shares of the Company are listed in National Stock Exchange of India Ltd, Mumbai. Listing fee has been paid to the Stock Exchange
up to the year 2018-2019

Stock code
Name of Stock Exchange Stock Code
National Stock Exchange of India Ltd, Mumbai FACT

XV Market Price

The high, low market price of Shares during each month in last financial year 2017-2018 as available from the National Stock Exchange of
India Limited are given below:-

Month High (Rs) Low (Rs)
April 2017 54.40 36.50
May 2017 63.80 44.60
June 2017 51.40 40.55
July 2017 46.50 39.25
August 2017 44.40 33.50
September 2017 48.85 38.50
October 2017 44.75 38.10
November 2017 45.85 38.40
December 2017 55.95 40.55
January 2018 64.20 51.55
February 2018 65.70 43.65
March 2018 64.50 45.75

XV Share Transfer / Depository Agent
BgSE Financial Limited, Stock Exchange Towers, 51, Ist Cross, J.C. Road, Bangalore 560 027.
XVl Share Transfer System

The Shares of FACT are compulsorily traded in Demat form. All share transfer form received are processed by the Share Transfer Agent of the
Company and approved by the Share Transfer Committee of the Board.

~t g
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XVII - Distribution of Shareholding as on 31.03.2018

Registered Office : Eloor, Udyogamandal, Kochi, Kerala

Share holding of Share holders Amount (Rs)
Nominal Value of
Rs. 10/- Number % to Total
Up to 500 17610 89.31 21378750
501 - 1000 1194 6.06 10250330
1001 - 2000 457 2.32 7172560
2001 - 3000 154 0.78 4034500
3001 - 4000 73 0.37 2637400
4001 - 5000 77 0.39 3706990
5001 - 10000 94 0.48 7152550
10001 - 50000 50 0.25 9261400
50001 and above 8 0.04 6405125260
Total 19717 100.00 6470719740.00

XVIII  Dematerialisation of shares and liquidity

XX Plant Locations

SLNo | Activity Locations
1 Fertiliser Udyogamandal & Ambalamedu, Kochi
2 Petrochemical-Caprolactam Udyogamandal, Kochi
3 Engineering works Palluruthy, Kochi

XXI' Address for correspondence by Shareholders:

Ph: 0484-2546486

Regulations 2015.

XXl Compliance of Corporate Governance requirements and guidelines issued by DPE:

The Company is giving top priority for the compliance of Corporate Governance requirements and guidelines on Corporate Governance issued
by DPE. The Company has complied with all the guidelines on Corporate Governance issued by DPE applicable to FACT and Corporate
Governance requirements as specified in regulation 17 to 27 and Regulation 46 of SEBI (Listing Obligations and Disclosure Requirements)

! 74th Annual Report 2017-18 |

In accordance with the direction of SEBI, trading of FACT shares have been brought under compulsory Demat segment for all categories of
investors with effect from 26" June 2001. The Company has executed tripartite agreement with both the Depositories i.e. NSDL and CDSL and
the Share Transfer Agents of the Company. As on 31.03.2018, 644060935 Equity shares have been dematerialized.

XIX  Outstanding GDRs / ADRs / Warrants or any convertible instruments conversion date and likely impact on equity
The Company has notissued any GDRs / ADRs / Warrants or any convertible instruments and hence there would not be any impact on the equity.

The Company Secretary, The Fertilisers And Chemicals Travancore Limited, Udyogamandal-683 501, Kerala; e-mail — kvbnair@factltd.com:
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CFO / CEQ’s CERTIFICATION
We Certify that:
() We have reviewed financial statements and the cash flow statement for the year and that to the best of our knowledge
and belief:
these statements do not contain any materially untrue statement or omit any material fact or contain statements
that might be misleading;
i these statements together present a true and fair view of the Company’s affairs and are in compliance with
existing accounting standards, applicable laws and regulations:
(b) There are, to the best of our knowledge and belief, no transactions entered into by the Company during the year, which
are fraudulent, illegal or violative of the Company’s code of conduct.
(c) We accept responsibility for establishing and maintaining internal controls for financial reporting and that we have evaluated
the effectiveness of internal control systems of the listed entity pertaining to financial reporting and they have disclosed to
the auditors and the audit committee, deficiencies in the design or operation of such internal controls, if any, of which we
are aware and the steps we have taken or propose to take to rectify these deficiencies.
(d) We have indicated to the auditors and the Audit Committee:
Significant changes in internal control over financial reporting during the year;
i Significant changes in accounting policies during the year and that the same have been disclosed in the notes to
the financial statements.
(Sanjai Maheshwari) (Manoj Mishra)
Director (Finance) Chairman & Managing Director
DIN 00653170 DIN 06408953
DECLARATION OF COMPLIANCE OF CODE OF BUSINESS CONDUCT AND ETHICS
Members of the Board of Directors and Senior Executives of FACT have complied with the provisions of the Code of Conduct and Ethics
applicable to Directors and Senior Executives of the Company.
The information relating to FACT has been documented in the website of the Company www.fact.co.in
Place: Noida (Manoj Mishra)
Date : 16-08-2018 Chairman And Managing Director
DIN-06408953
/
l
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED

SV]S & Associates

Company Secretaries

MANIKKATH ROAD, RAVIPURAM
Form No. MR-3

To (a)
The Members
The Fertilisers and Chemicals Travancore Limited

Eloor P. O., Udyogmandal ()
Alwaye, Ernakulam
Kerala - 683501

We, SVJS & Associates, Company Secretaries, have conducted the ©

secretarial audit of the compliance of applicable statutory provisions
and the adherence to good corporate practices by THE
FERTILISERS AND CHEMICALS TRAVANCORE LIMITED [CIN:
L24129KL1943G01000371] (hereinafter called the Company). v)
Secretarial Audit was conducted in a manner that provided us a

reasonable basis for evaluating the corporate conducts / statutory

compliances and expressing our opinion thereon. 2.

Based on our verification of the Company’s books, papers, minute
books, forms and returns filed and other records maintained by the 3.
Company and also the information provided by the Company, its

officers, agents and authorized representatives during the conduct

of secretarial audit, we hereby report that in our opinion, the company

has, during the audit period covering the financial year ended on

31t March, 2018 complied with the statutory provisions listed

hereunder and also that the Company has proper Board-processes 6.
and compliance-mechanism in place to the extent, in the manner
and subject to the reporting made hereinafter:

We have examined the books, papers, minute books, forms and

A et '_‘l
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Annexure |

39/3519B, FIRST FLOOR, PADMAM APARTMENTS,

SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 31.03.2018

[Pursuant to Section 204 (1) of the Companies Act, 2013 and Rule No.9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014]

The Securities and Exchange Board of India
(Prohibition of Insider Trading) Regulations, 2015;

The Securities and Exchange Board of India (Registrars
to an Issue and Share Transfer Agents) Regulations,
1993 regarding the Companies Act and dealing with
client;

The Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements)
Regulations, 2015;

As informed to us, the following other laws are
specifically applicable to the Company

Fertiliser (Control) Order, 1985;

The Manufacture, Storage and Import of Hazardous
Chemical Rules, 1989;

Hazardous Wastes (Management, Handling and
Transboundary Movement) Rules, 2008;

Batteries (Management and Handling) Rules, 2001;
The Industries (Development and Regulation) Act, 1951
and the Regulations and Bye-laws framed there under;
The Water (Prevention and Control of Pollution) Act
1974 and the Regulations and Bye-laws framed there
under;

returns filed and other records maintained by the Company for the 7 Thg '?1" (FI: reanFlon ancij(éontrlol of : oIIut:jor;]) Adt, 1381.
financial year ended on 31 March, 2018 according to the provisions and the Regulations and Bye-laws framed there under;
of: 8. The Environment (Protection) Act, 1986 and the
) . Regulations and Bye-laws framed there under;
()  The Companies Act, 2013 (the Act) and the Rules made g . y )

thereunder: 9. The Factories Act,1948 and the Regulations and Bye-
(i)  The Securiies Contracts (Regulation) Act, 1956 (‘SCRA) and laws framed there under; ,

the Rules made thereunder: 10.  The Boilers Act, 1923 and the Regulations and Bye-
(i) The Depositories Act, 1996 and the Regulations and Bye- laws framed there under;

laws framed thereunder: 11.  Guidelines on Corporate Governance for Central Public

The following Regulations and Guidelines prescribed under Sector Enterprises, 2010; _

the Securities and Exchange Board of India Act, 1992 (‘SEBI We have also examined compliance with the applicable clauses of

Act):- the following:
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()  Secretarial Standards relating to Board (SS 1) and ‘Annexure A’
General Meetings (SS 2) issued by The Institute of
Company Secretaries of India; To
(i)  The Listing Agreement entered into by the Company The Members
with National Stock Exchange of India Limited; The Fertilisers and Chemicals Travancore Limited
During the period under review the Company has complied with the Eloor P. 0., Udyogmandal
provisions of the Acts, Rules, Regulations, Guidelines, etc. mentioned Alwaye, Emakulam
above.
- : Kerala - 683501
In respect of other laws specifically applicable to the Company we . o
have relied on information / records produced by the Company during Our report of even date is to be read along with this letter.
the course of our audit and the reporting is limited to that extent. 1. Maintenance of the Secretarial records is the responsibility of
We report that . . . the management of the Company. Our responsibility as
The Board of Directors of the Company is duly constituted with proper Secretarial Auditors is to express an opinion on these records,
balance of Executive Directors, Non-executive Directors and .
. . o based on our audit.
Independent Directors. The changes in the composition of the Board _ _ _
of Directors that took place during the period under review were 2. During the audit, we have followed the practices and process
carried out in compliance with the provisions of the Act and in as were appropriate, to obtain reasonable assurance about
compliance with orders issued by the Central Government. the correctness of the contents of the Secretarial records. We
Adequate notices were given to all directors to schedule the Board believe that the process and practices we followed provide a
Meetings, Agenda and detailed notes on agenda were sent at least reasonable basis for our report.
fsevsn d_ag/s n aFivancz ar|1d isygtem eX|srt]s for segklpg a”dbo?ta'”'ﬂg 3. The correctness and appropriateness of financial records and
urt erin ormation an clarl |cat|9ns on the agenda |t_ems efore the Books of Accounts of the Company have not been verified.
meeting and for meaningful participation at the meeting. . _
All decisions of the board were unanimous and the same was 4 Where ever. required, we have O,btamEd the Management
captured and recorded as part of the minutes. represgntatlon about t.he Compliance of laws, rules and
We further report that to the extent of our verification, there are regulanonsland happening of.e?/ents elc.
adequate systems and processes in the Company commensurate 5. The compliance of the provisions of Corporate and other
with the size and operations of the company to monitor and ensure applicable laws, rules, regulations, standards etc. is the
compliance with applicable laws, rules, regulations and guidelines. responsibility of management. Our examination was limited to
We further report that during the audit period there were no the verification of the procedures and compliances on test
instances of: basis.
(i)  Public/Right/ Preferential issue of shares / debentures / sweat 6. While forming an opinion on compliance and issuing the
equity Secretarial Audit Report, we have also taken into consideration
(i) Redemption / buy-back of securities the compliance related actions taken by the Company after
(iii)  Merger / amalgamation / reconstruction, etc. 31st March 2018 but before issue of the Report.
(iv)  Foreign technical collaborations 7. We have considered actions carried out by the Company based
This Report is to be read with our letter of even date which is annexed on independent legal / professional opinion as being in
as '‘Annexure A’ and forms an integral part of this report.. compliance with law, wherever there was scope for multiple
interpretations.
For SVJS & Associates For SVJS & Associates
Company Secretaries Company Secretaries
Sd/- Sd-
Sreekumar P.S. Sreekumar P.S.
Partner Partner
Kochi FCS. 8130 Kochi FCS.8130 (4
20.07.2018 CP. No. 8067 20.07.2018 CP. No. 8067 /)
l
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Annexure- 2
FORM NO. AOC -2
(Pursuant to clause (h) of sub-section (3) of section 134 of the
Act and Rule 8(2) of the Companies (Accounts) Rules, 2014)
Form for Disclosure of particulars of contracts/arrangements entered into by the company with related parties referred to in sub section (1) of
section 188 of the Companies Act, 2013 including certain arms length transaction under third proviso thereto.
1. Details of contracts or arrangements or transactions not at Arm length basis.
Sl.
No. | Particulars Details
a) Name(s) of the related party & nature of relationship NIL
b) Nature of contracts/arrangements/trans- action NIL
c) Duration of the contracts/arrangements/ transaction NA
d) Salient terms of the contracts or arrangements or transaction
including the value, if any NA
e) Justification for entering into such contracts or arrangements or transactions NA
f) Date of approval by the Board NA
g) | Amount paid as advances, if any NA
h) Date on which the special resolution was passed in General meeting as required
under first proviso to section 188 NA
2. Details of contracts or arrangements or transactions at Arm’s length basis
SI.No. Particulars Details
a) Name (s) of the related party FACT RCF Building Products
Limited
Nature of relationship Joint Venture
b) Nature of contracts/ arrangements/ transaction| Supply of Gypsum and deputation of
personnel, Supply of petrol/ Diesel,
Supply of meals & guest house facilities.
c) Duration of the contracts/ arrangements/ NA
transaction
d) Salient terms of the contracts or Transactions on Arms length basis
arrangements or transaction
e) Date of approval by the board 03.08.2017 and 17.11.2017
f) Amount paid as advances, if any NIL
0) Amount incurred during the year % 97.02 lakhs
(Manoj Mishra)
5 Place : Noida CHAIRMAN AND MANAGING DIRECTOR
Date : 16-08-2018 DIN-06408953
/
l
R QLS
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Annexure- 2 A

Annual Report on CSR Activities of FACT
[Pursuant to Rule 9 of Companies (Accounts) Rules 2014]

A brief outline on Companies CSR policy:

FACT gives priority on various social responsibility measures for the benefit of weaker section of the Society and to improve the
standard of living of the inhabitant near the factory area. FACT is a loss making company and hence the provisions of sub-section 5 of
section 135 of the Companies Act 2013 is not applicable to FACT. However, the Company is having its CSR policy.

Composition of CSR Committee:
FACT has constituted a CSR Committee consisting of the following Directors :.
Dr. Jyoti Kaushal Sheth, Independent Director
Prof. B Vijayakumar, Independent Director
Shri D Nandakumar, Director (Marketing)
Average net profit of the Company for the

last three financial years © Nil
Prescribed CSR Expenditure . Not applicable
Details of CSR expenditure for the financial year 2017-18 : Not applicable

Total amount spent for the financial year :

(1) ) ) (4) ©) (6) (7) ®)
Sl. CSR Project |Sector in which| Projects or programs| Amount outlay | Amount spent on the |  Cumulative Amount spent:
No. oractivity | the Projectis | (1) Local area or |(budget) project| projects or programs |expenditure up to| Direct or through
identified covered other or programs Sub-heads: the reporting implementing
(2) Specify the State wise (1) Direct expenditure period agency
and district where on projects or
projects or programs programs
was undertaken (2) Overheads:
1 Not applicable

Since the company has not earned any profit during the last three financial years, it is not mandatory on the part of the company to spend any
money under the CSR scheme.

(Manoj Mishra)

Place : Noida CHAIRMAN AND MANAGING DIRECTOR
Date : 16-08-2018 DIN-06408953
)
£
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED

Registered Office : Eloor, Udyogamandal, Kochi, Kerala

Form No. MGT-9

EXTRACT OF ANNUAL RETURN
as on the finanacial year ended on 31st March 2018

[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12 (1) of the
Companies (Management and Administration) Rules, 2014]

REGISTRATION AND OTHER DETAILS

) CIN

ii) Registration Date

1D) Name of the Company

iv) Category / Sub-Category

of the company

V) Address of the Registered office

and contact details

vi) Whether listed company

vii)

Name, Address and Contact

details of Registrar and Share

Transfer Agent, if any

I PRICIPAL BUSINESS ACTIVITIES OF THE COMPANY

L24129KL1943G0I000371
22.09.1943

THE FERTILISERS AND CHEMICALS
TRAVANCORE LIMITED

Government Company

Registered office: Eloor, Udyogamandal
Ernakulam District, Kerala 683501

Nodal Officer: The Company Secretary

Phone No. 0484-2546486
e-mail id kvbnair@factltd.com
YES

M/s. BgSE Financials Ltd.,
Registrars and Share Transfer Agents,
Stock Exchange Towers,

Annexure- 3

No.51, 1st Cross, J.C.Road, BANGALORE - 560 027.

All the business activities contributing 10% or more of the total turnover of the company shall be stated:-

Sl.No | Name and Description of main products / services NIC Code of the Product / Service % to total turnover of the company
1 Complex Fertilisers 31052000 81
2 Ammonium sulphate 31022100 15

Il PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES

SI.No | Name and address CIN/GLN Holding/Subsidiary/ % of Shares Applicable

of the Company Associate Held Section

1 FACT - RCF BUILDING | U26992KL2008PLC022347 JOINT VENTURE 50% 2(6)
PRODUCTS LTD

2 KERALA ENVIRO U24129KL2005PLC017973 ASSOCIATE 25.66% 2(6)
INFRASTRUCTURE

R %
T2 L)
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IV SHAREHOLDING PATTERN (Equity Share Capital Break-up as percentage of Total Equity)
i) Category-wise Share Holding
No.of Shares held at the beginning of the year No.of Shares held at he end of the year %
9 0
Category of Shareholders Demat Physical Total T/gt(:; Demat Physical Total T/ggl cdhuar?r?;
Shares Shares|the year
A. Promoters
(1) Indian
a) Individual / HUF 0 0 0 0 0 0 0 0 0
b) Central Government 582364076 700 582364776 90 | 582364076 700 | 582364776 | 90 0
c) State Government (s) 0 0 0 0 0 0 0 0 0
d) Bodies Corp. 0 0 0 0 0 0 0 0 0
e) Banks /Fl 0 0 0 0 0 0 0 0 0
f) Any Other 0 0 0 0 0 0 0 0 0
Sub-total (A) (1):- 582364076 700 582364776 90 | 582364076 700 | 582364776 | 90 0
(2) Foreign
a) NRIs - Individuals 0 0 0 0 0 0 0 0 0
b) Other Individuals 0 0 0 0 0 0 0 0 0
c) Bodies Corp. 0 0 0 0 0 0 0 0 0
d) Banks /FI 0 0 0 0 0 0 0 0 0
e) Any Other 0 0 0 0 0 0 0 0 0
Sub-total (A) (2):- 0 0 0 0 0 0 0 0 0
Total Shareholding of
Promoter (A) = (A) (1) + (A) (2) 582364076 700 582364776 90 | 582364076 700 | 582364776| 90 0
B.Public Shareholding
(1) Institutions
a) Mutual Funds 0 0 0 0 0 0 0 0 0
b) Banks / Fl 5104 4290 9394 | 0.00 14220 4290 18510 | 0.00 97%
c) Central Government 0 0 0 0.00 0 0 0] 0.00 0
d) State Government(s) 0 2585000 2585000 | 0.40 0 | 2585000 2585000 | 0.40 0
e) Venture Capital Funds 0 0 0 0.00 0 0 0] 0.00 0
f) Insurance Companies 0 1250 1250 0.00 0 1250 1250 | 0.00 0
g) Flls 0 0 0 0 0 0 0] 0.00 0
h) Foreign Venture
Capital Funds 0 0 0 0 0 0 0 0 0
1) Others
Special National Investment Fund 55400424 0 55400424 | 8.56 55400424 0 55400424 | 8.56 0
Sub-total (B) (1):- 55405528 2590540 57996068 | 8.96 55414644 | 2590540 58005184 | 8.96 0
(2) Non-Institutions
a) Bodies Corp.
i) Indian 951283 4513 955796 0.15 455034 4513 459547 | 0.07 48.08
ii) Overseas 0 0 0 0 0 0 0 0 0
b) Individuals 0 0 0 0 0 0 0 0 0
i) Individual shareholders
holding nominal sharecapital
upto Rs. 1 lakh 3612519 422077 4034596 0.62 4226269 415186 4641455 | 0.72 | 115.04
ii) Individual shareholders
holding nominal sharecapital
in excess of Rs. 1 lakh 612782 0 612782 0.09 957783 0 957783 | 0.15 | 156.30
c) Others (Specify) 0 0 0 0 0 0 0 0 0
Clearing Members 573699 0 573699 0.09 311318 0 311318 | 0.05 54.27
Hindu Undivided Families 224241 0 224241 | 0.03 204241 0 204241| 0.03 | 91.08
Trust 200 0 200 200 0 200 0
Non-Resident Indians/FN 309716 100 309816 0.05 127370 100 127470 | 0.02 41.14
Sub-total (B) (2):- 6284440 426690 6711130 1.04 6282215 419799 6702014 | 1.04 0
Total Public Shareholding
(B)=(B) (1) +(B) (2) 61689968 3017230 64707198 | 10.00 61696859 | 3010339 64707198 | 10.00 0
C. Shares held by Custodian for )
GDRs & ADRs 0 0 0 0 0 0 0 0 0
\ Grand Total (A+B+C) 644054044 3017930 647071974 100 | 644060935 | 3011039 | 647071974 | 100 0 &
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SI.No Shareholders’ Name Shareholding at the beginning Shareholding at the end % of
of the year of the year change in
No.of % of total |% of Shares| No.of % of total | % of share
Shares | sharesof | pledged/ | Shares |shares of the|Shares| holding
the encumbered company |pledged| during the
company | to total / year
shares encum-
bered
to total
shares
1 | HE THE PRESIDENT OF INDIA 582364776 90 0 |582364776 90 0 0

ii)

Change in Promoters’ Shareholding (please specify, if there is no change)

Sl. No Shareholding at the beginning of | Cumulative Shareholding during the
the year year
No.of Shares (% of total shares off No.of Shares (% of total shares of
the Company the Company
At the beginning of the year 582364776 90 582364776 90
Date-wise Increase / Decrease in Promoters 0 0 0 0
Shareholding during the year specifying the
reasons for increase / decrease (e.g.allotment /
transfer / bonus / sweat equity etc):
At the end of the year 582364776 90 582364776 90

iv) Shareholding Pattern of top ten Shareholders (Other than Directors, Promoters and holders of GDRs and ADRSs):

Shareholding at the beginning Cumulative Shareholding during
of the year the year
SINo Special National d
01 pecial National Investment Fun No. of shares | % of total shares | No. of shares % of total shares
of the company of the company
At the beginning of the year 55400424 8.56 55400424 8.56
Increase/Decrease Nil Nil Nil Nil
At the end of the year 55400424 8.56 55400424 8.56
Shareholding at the beginning Cumulative Shareholding during
SINo of the year the year
02 The Government of Kerala No. of shares % of total shares | No. of shares % of total shares
of the company of the company
At the beginning of the year 2175000 0.34 2175000 0.34
Increase/Decrease Nil Nil Nil Nil !
At the end of the year 2175000 0.34 2175000 0.34 A
(\TJD e o~ T QE\Q
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Shareholding at the beginning Cumulative Shareholding during
SINo o of the year the year
03 Bonanza PortfolioLimited
No. of shares % of total shares | No. of shares % of total shares
of the company of the company
At the beginning of the year 549295 0.08 0 0
Increase/Decrease Nil Nil Nil Nil
At the end of the year 549295 0 0 0
SI No Shareholding at the beginning Cumulative Shareholding during
04 of the year the year
The Government of Tamilnadu
No. of shares % of total shares | No. of shares % of total shares
of the company of the company
At the beginning of the year 256933 0.04 256933 0.04
Increase/Decrease Nil Nil Nil Nil
At the end of the year 256933 0.04 256933 0.04
Shareholding at the beginning Cumulative Shareholding during
SINo of the year the year
05 The Government of Andhra pradesh
No. of shares % of total shares | No. of shares % of total shares
of the company of the company
At the beginning of the year 147600 0.02 147600 0.02
Increase/Decrease Nil Nil Nil Nil
At the end of the year 147600 0.02 147600 0.02
Shareholding at the beginning Cumulative Shareholding during
SINo ) of the year the year
06 Saji Varghese
No. of shares % of total shares | No. of shares % of total shares
of the company of the company
At the beginning of the year 138348 0.02 0 0
Increase/Decrease 138348 0.02 0 0
At the end of the year 0 0 0 0
ple
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Shareholding at the beginning Cumulative Shareholding during
SINo of the year the year
07 Tradeswift Broking Pvt Ltd
No. of shares % of total shares | No. of shares % of total shares
of the company of the company
At the beginning of the year 127684 0.02 0 0
Increase/Decrease 127684 0.02 Nil Nil
At the end of the year 0 0 0 0
SI No Shareholding at the beginning Cumulative Shareholding during
08 of the year the year
BNB Paribas Financilas Services Ltd
No. of shares % of total shares | No. of shares % of total shares
of the company of the company
At the beginning of the year 99041 0.02 0 0
Increase/Decrease 99041 0.02 Nil Nil
At the end of the year 0 0 0 0
Shareholding at the beginning Cumulative Shareholding during
SINo of the year the year
09 Dheeraj lal S Mehta
No. of shares % of total shares | No. of shares % of total shares
of the company of the company
At the beginning of the year 50000 0.01 50000 0.01
Increase/Decrease Nil 0 0 0
At the end of the year 50000 0.01 50000 0.01
Shareholding at the beginning Cumulative Shareholding during
SINo of the year the year
10 Karvy Stock Brocking Ltd
No. of shares % of total shares | No. of shares % of total shares
of the company of the company
At the beginning of the year 50000 0.01 55315 0.01
Increase/Decrease 5315 0 0 0
At the end of the year 55315 001 55315 0.01
ple
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v) Shareholding of Directors and Key Managerial Personnel:
SI. No . Shareholding at the beginning of the | Cumulative Shareholding during the
Directors and KMP year year
1 D Nandakumar, Director (Marketing) No.of Shares | % of total shares of|  No.of Shares | % of total shares of
the Company the Company
At the beginning of the year 10 0 10 0
Date-wise Increase / Decrease in Promoters
Shareholding during the year specifying the rea- 0 0 0 0
sons for increase / decrease (e.g.allotment /trans-
fer / bonus / sweat equity etc):
Atthe end of the year (or on the date of seperation, 10 0 10 0
if seperated during the year)
V' INDEBTEDNESS
Indebtedness of the company including interest outstanding/ accrued but not due for payment
Secured Unsecured Deposits Total
Loans excluding loans indebtedness
deposits
Indebtedness at the beginning of the Financial year 0
i) Principal amount 21917168015 0 0 21917168015
ii) Interest due but not paid 0 0 0
iii) Interest accrued but not due 2105866166 0 2105866166
Total (i+ii+iii) 24023034181 0 0 24023034181
Change in Indebtedness during the financial year
Addition (interest due but not paid) 861455299 0 0 861455299
Reduction (Pricipal Amount) 284291932 0 0 284291932
Net Change 1145747231 0 1145747231
Indebtedness at the end of the Financial year
i) Principal amount 22778623314 0 0 22778623314
ii) Interest due but not paid 0 0 0 0
iii) Interest accrued but not due 2390158098 0 2390158098
Total (i+ii+iii) 25168781412 0 0 25168781412
)
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VI REMUNERATION OF DIRECTORS AND KEY AMANAGERIAL PERSONNEL

A. Remuneration to Managing Director, Whole-time Directors and / or Manager

SI.No Particulars of Remuneration Name of MD / WTD / Manager Total amount
Shri D NANDAKUMAR,
DIRECTOR (MARKETING)
1 Gross Salary
(a) Salary as per provisions contained in Section 17 (1)
of the Income-Tax Act, 1961 1162371.75
(b) Value of perquisites u/s 17 (2) of Income-Tax Act, 1961 0
©Profit in lieu of salary ufs 17 (3) of Income-Tax Act, 1961 133650
Stock Option 0
Sweat Equity 0
Commission
- as % of Profit 0
- others, specify........ 0
5 Others, please specify 0
Total (A) 1296021.75
Ceiling as per the Act NA*

* Appointed by Government of India . Salary and allowance is fixed by Government of India .

B.  Remuneration to other Directors

SI.No | Particulars of Remuneration Name of Directors Total amount
Independent Directors KPS Nair |Dr S Murali | Dr Gangidi| Prof B Dr Jyoti
Manohar | Vijaya Kaushal
Reddy kumar Sheth
e Sitting Fee for attending Board Meetings 40000 45000 40000 45000 40000 210000
e Commission 0 0 0 0 0 0
o Others, Please specify:- 1. Sittting fee for attending
meetings of the Sub Committee of the Board 30000 40000 5000 0 0 75000
Total (1) 70000 85000 45000 45000 40000 285000
4. Other Non-Executive Directors 0
o Fee for attending Board Committee Meetings 0
e Commission 0
o Others, Please specify 0
Total (2) 0
Total (B)=(1+2) 70000 85000 45000 45000 40000 285000
Total Managerial Remuneraation 1581021.75
Overall ceiling as per the Act NA
0
/
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED

Registered Office : Eloor, Udyogamandal, Kochi, Kerala

C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD/MANAGER/WTD
SI.No Particulars of Remuneration Key Managerial Personnel
CEO CFO Company Total
Secretary
1 Gross Salary
(a) Salary as per provisions contained in Section 17 (1)
of the Income-Tax Act, 1961 0 0 1521602.7 1521602.73
(b) Value of perquisites u/s 17 (2) of Income-Tax Act, 1961 0 0 0
©Profit in lieu of salary u/s 17 (3) of Income-Tax Act,1961 172427.73 172427.73
2 Stock Option 0 0
3 Sweat Equity 0 0
4 Commission 0 0
- as % of Profit 0 0
- others, specify........ 0 0
5 Others, please specify 0 0
Total 0 1694030.5 1694030.46
VIl PENALTIES / PUNISHMENT / COMPOUNDING OF OFFENCES:
Type Section of the Brief Details of Penalty / | Authority Appeal made,
Companies Act | Description Punishment / [RD/NCLT/ if any
compounding fees COURT] (give Details)
imposed
A.COMPANY
Penalty NIL
Punishment NIL
Compounding NIL
B. DIRECTORS
Penalty NIL
Punishment NIL
Compounding NIL
C. OTHER OFFICERS IN DEFAULT
Penalty NIL
Punishment NIL
Compounding NIL
Place : Noida (Manoj Mishra)
Date: 16-08-2018 CHAIRMAN AND MANAGING DIRECTOR
DIN: 06408953
)
l
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B.COM, LLB, PGDT,ACMA, FCS JAWAHAR — MAHATMA ROAD,
PRACTICING COMPANY SECRETARY VYTTILA PO, COCHIN - 682019

l}s SATHISH.V B1, | FLOOR, PERIELLATH APARTMENTS

Phone: 0484 — 4044551; 9961333309 Email: vsathish.cs@gmail.com

CORPORATE GOVERNANCE COMPLIANCE CERTIFICATE
[Pursuant to Regulation 34(3) and Schedule V (E) of
SEBI (Listing Obligations & Disclosure Requirements) Regulations 2015]

Registration No. of the Company : L24129KL1943G0I000371
Nominal Capital : Rs 10,000,000,000/-

To the Members of
THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED
Eloor P.O, Udyogamandal

| have examined all relevant records of The Fertilisers and Chemicals Travancore Limited (the Company), for the purpose of
certifying compliance of the conditions of Corporate Governance as stipulated in the relevant clauses of the Listing Agreement
of the said Company with National Stock Exchange of India Limited for the financial year ended March 31, 2018. | have obtained
all the information and explanations which to the best of my knowledge and belief were necessary for the purposes of certification.

The compliance of conditions of Corporate Governance is the responsibility of the Company’s management. My examination
was limited to the procedures and implementation thereof adopted by the Company for ensuring the compliance of the conditions
of Corporate Governance. It is neither an audit nor an expression of opinion of the financial statements of the company.

On the basis of my examination of the records produced, explanations and information furnished, | certify that the Company has
complied with all the conditions of Listing Agreement/ conditions of Corporate Governance as stipulated in the above mentioned
SEBI (Listing Obligations & Disclosure Requirements) Regulations 2015.

This certificate is neither an assurance as to the future viability of the Company nor of the efficacy or effectiveness with which the
management has conducted the affairs of the Company.

Sd/-

SATHISH V

B.Com, LLb, PGDT, ACMA, FCS

COCHIN - 682019 Practising Company Secretary
24/07/2018 FCS - 8005; CP 8343
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BABU A. KALLIVAYALIL & CO.

CHARTERED ACCOUNTANTS
lInd Floor, Manchu Complex, P.T. Usha Road, Kochi - 682 011
Telephone: 0484-2363119, 2380868 Fax : 0484 - 2380868
E-mail : bakco@vsnl.net; bakco.ca@gmail.com

INDEPENDENT AUDITOR’S REPORT

To The Members of The Fertilisers And Chemicals Travancore Limited

Report on the Standalone Financial Statements

We have audited the accompanying standalone Ind AS
financial statements of THE FERTILISERS AND
CHEMICALS TRAVANCORE LIMITED (“the Company”),
which comprise the Balance Sheet as at March 31, 2018, the
Statement of Profit and Loss(including Other Comprehensive
Income), the Statement of Changes in Equity and the Cash
Flow Statement for the year then ended, and a summary of
the significant accounting policies and other explanatory
information.

Management’s Responsibility for the Standalone Financial
Statements

The Company’s Board of Directors is responsible for the matters
stated in Section 134(5) of the Companies Act, 2013 (“the Act”)
with respect to the preparation of these standalone Ind AS
financial statements that give a true and fair view of the state of
affairs, profit or loss (including other comprehensive income),
changes in equity and cash flows of the Company in accordance
with the accounting principles generally accepted in India,
including the Indian Accounting Standards specified under
Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended, and other accounting
principles generally accepted in India.

This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the
Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and
presentation of the standalone financial statements that give
a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is
responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of
accounting unless management either intends to liquidate the
Company or to cease operation, or has no realistic alternative
but to do so.

Auditor’s Responsibility

5)  Ourresponsibility is to express an opinion on these standalone
\ Ind AS financial statements based on our audit. We have taken
D
\\/\;\‘/N/‘r\i/

9

into account the provisions of the Act, the Accounting and
Auditing Standards and matters required to be included in the
audit report under the provisions of the Act and the Rules made
there under.

We conducted our audit of the standalone Ind AS financial
statements in accordance with the Standards on Auditing
specified under Section 143(10) of the Act. Those Standards
require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about
whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and the disclosures in the
standalone Ind AS financial statements. The procedures
selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the
standalone financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers
internal financial control relevant to the Company’s preparation
of the standalone financial statements that give a true and fair
view in order to design audit procedures that are appropriate
in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the
Company'’s Directors, as well as evaluating the overall
presentation of the standalone financial statements.

We are also responsible to conclude on the appropriateness
of management's use of the going concern basis of accounting
and, based on the audit evidences obtained, whether a material
uncertainty exists, related to events and conditions that may
cast significant doubt on the entity’s ability to continue as a
going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in the auditor’s report to the
related disclosures in the financial statements or, if such
disclosures are inadequate, to modify the opinion. Our
conclusions are based on the audit evidence obtained up to
the date of the auditor’s report. However, future events or
conditions may cause an entity to cease to continuing as a
going concern.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion on the standalone Ind AS financial statements.

Opinion

10) Inouropinion and to the best of our information and according

! 74th Annual Report 2017-18 |
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In our opinion, proper books of account as required
by law have been kept by the Company so far as it
appears from our examination of those books and
returns generally adequate for the purpose of our
audit have been received from the units/marketing
offices not audited by us.

of the report of other auditors on the financial information of b)
the branches, the aforesaid standalone Ind AS financial
statements give the information required by the Act in the
manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India of
the state of affairs of the Company as at March 31, 2018, its
loss (including other comprehensive income), its changes in 0)

. ) " The reports on the accounts of the four areas of the
equity and its cash (ows for the year ended on that date.

Company audited under Section 143(8) of the Act by
Material uncertainty related to Going Concern other auditors have been given to us and have been
appropriately dealt with by us in preparing this Report.

11) We draw attention to note no # 58 of standalone Ind AS

financial statements. The Company has accumulated loss d)  TheBalance Shheet, the.Statenjent 0(; PLOf't an?]Lolss,
amounting to Rs. 234347 lakhs with a negative net worth of S:Z:anqgm gffeglt\?vril%ebs ltnhEsqFl{ng;?a’retz iﬁ garséer?qgr\?{
Rs. 164018 lakhs and its net worth has been completely with the books of agcount arr)wd with the(:\J returns
eroded. The Company has '”C“Fmd a net Io_ss plurlng the received from the four areas not visited by us.
current and previous years. This condition indicates the
existence of material uncertainty which may cast significant e)  In our opinion, the aforesaid standalone Ind AS
doubt as to the Company’s ability to continue as a going financial statements comply with the Indian
concern. However, the financial statements of the Company Accounting Standards prescribed under Section 133
have been prepared on going concern basis. of the Act, read with Companies (Indian Accounting
L L . Standards) Rules, 2015.
Our opinion is not qualified in respect of this matter.
f) Being a government company, the provisions of sub
Other Matter section (2) of Section 164 of the Companies Act, 2013
12) We did not audit the financial statements of four areas is not applicable.
comprising marketing offices of the Company whose financial g)  Withrespect to the adequacy of the internal controls
statements reflect total fixed assets of Rs.150 lakhs as at over financial reporting of the Company and the
March 31, 2018 and total sales of Rs. 137953 lakhs for the operating effectiveness of such controls, refer to our
year ended on that date as considered in the financial separate report in “Annexure C" to the Report.
statement. The Company has submitted certain “financial ) . .
schedules” only which have been audited by other auditors h) ~ With respect to the other matters to be included in

whose reports have been furnished to us by the Management
and our opinion on the financial statements, in so far as they
relate to the amounts and disclosures included in respect of

the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and

these areas and our report, in so far as it relates to the according to the explanations given to us:

aforesaid areas, is based solely on the reports of the other a)
auditors.

The Company has disclosed the impact of pending
litigations on its financial position in its standalone Ind

Our opinion is not qualified in respect of this matter. AS financial statements. (Refer Note #47)

b)  The Company has made provision, as required under
the applicable law or accounting standards, for material
foreseeable losses, if any, on long term contracts
including derivative contracts.

Report on Other Legal and Regulatory Requirements

13) Asrequired by the Companies (Auditor's Report) Order, 2016
(“the CARQ"), issued by the Central Government of India in
terms of sub-section (11) of Section 143 of the Act, we give in
the “Annexure A" a statement on the matters specified in
paragraphs 3 and 4 of the said CARO, to the extent applicable.

c)  There has been no delay in transferring amounts,
required to be transferred to the Investor Education and
Protection Fund by the Company, where applicable.

14) Based on the verification of books of account of the Company
and according to information and explanations given to us,
we give in “Annexure B” a report on the Directions/ Additional
sub- directions issued by the Comptroller and Auditor General
of India in terms of section 143(5) of the Act.

For Babu A Kallivayalil & Co.
Chartered Accountants
Firm Registration No. 05374S

15) As required by Section 143(3) of the Act, we report that:

o a)  We have sought and obtained all the information Sd/-
3 and explanations which to the best of our knowledge E V Thomas
{ and belief were necessary for the purposes of our Kochi Partner \/
;> audit. May 30, 2018 Membership No. 3679 ()
£
R %
(e e
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Annexure A to the Independent Auditors’ Report
(Referred to in paragraph 13 under ‘Report on Other Legal and Regulatory Requirements’ section of our report)
i.  Inrespect of the Company'’s fixed assets: proper records of inventories. As explained to us, no
(@) The Company has maintained generally proper material discrepancies were noticed on such physical
records showing the particulars including quantitative verification and have been properly dealt with in the books
details except impairment losses. Even though fixed of account, except in case of by-product gypsum.
asset register contains individual asset identification ii. ~ The Company has not granted any loans, secured or unsecured
numbers, no such numbers are marked on the to companies, firms, limited liability partnerships or other parties
respective fixed assets. covered under register maintained under section 189 of the
(b)  The fixed assets have been stated to be physically Companies Act, 2013 (“the Act”), except the interest free
verified by the Management during the year and are advances in the nature of loans doubtful of recovery, of Rs.953
not observed by us. However, the physical verification lakhs (previous year Rs.885 lakhs)to a joint venture company
procedure needs to be strengthened. As explained to (Refer note number 6)
us, no material discrepancies were noticed on such iv.  According to the information and explanations given to us, there
physical verification. are no loans, investments, guarantees and securities given in
()  In our opinion and according to information and respect of which provisions of section 185 and 186 of the Act
explanations given to us and on the basis of an are applicable including the amount due from the joint venture
exgmination of record§ of the Company, the title deeds company.
of immovable propernes are h.eld in the name of the V. According to the information and explanations given to us, the
Company, exceptin the following cases. Company has not accepted any deposits from public. Therefore,
Particulars ~|Number | Extent of| Gross Block Net block the provisions of clause (v) of paragraph 3 of the CARO are not
of assets | land as at asat applicable to the Company.
(inacres)| March | March |March | March vi.  We have broadly reviewed the cost records maintained by the
31, 201831, 201731, 201831, 2017 Company pursuant to the Companies (Cost Records and Audit)
(Rupees in lakhs) Rules, 2014 prescribed by the Central Government under
section 148(1) of the Act and are of the opinion that, prima facie,
Frechold land | 1 4849 [ i3+ | ou* | 8L 5L the prescribed cost records have been made and maintained
Leasehold land] 1 14.26 ok ok ok ok by the Company. We have, however, not made a detailed
*As provided by Management (Refer Note number 1.3 of Property, examination of the records with a view to determining whether
plant and equipment under Note number 1). they are accurate or complete.
*The Company has executed a deed of indemnity with the Lessor vii.  According to the information and explanations given to us and
in respect of the property on February 26, 2016,wherein it was records of the Company examined by us, in respect of statutory
agreed that the Company is interested to continue the lease for a dues:
further period of 30 years from April 01, 2014 to March 31, 2044 on a.  In our opinion, the Company is generally regular in
execution of fresh lease deed incorporating mutually agreed terms depositing undisputed statutory dues including provident
and conditions. However, no fresh deed is executed till date, though fund, employees state insurance, income tax, sales tax,
the Company continues to occupy the land and pay the lease rentals. service tax, goods and services tax, customs duty, excise
ii.  Inrespect of the Company's inventories: duty, value added tax, cess and other material statutory
(@)  Theinventories have generally been physically verified dues applicable to it with the appropriate authorities
by the Management as at year-end. In our opinion, the during the year. No undisputed amounts payable in
frequency of verification needs to be improved. respect of the aforesaid dues were outstanding as at
(b)  Inour opinion _and according to the information z_;md March 31, 2018 for a period of more than six months
explgnapons glven tq us, the procedure of physical from the date they became payable.
verification of inventories followed by the Management . .
is reasonable and adequate in relation to the size of the b. The.part|culars of dues towards income tax, sales tax,
Company and the nature of its business. service tgx, customs duty, excise d.uty, value added tax,
. . . . cess which have not been deposited as at March 31,
()  In our opinion and according to the information and 2018, on account of disputes are given below: )
explanations given to us, the Company has maintained ' @)
A
~ DY
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Name of statute Nature of dues Demand-net | Period to | Forum where dispute pending
of payment which
(Rupees in dispute
lakhs) relates
Excise duty, interest and penalty against 6875 | 2010-11 to
Central Excise | utilization of CENVAT credit against duty 2013-14 and | Customs, Excise and Service Tax Appellate
Act, 1944 payable. 2006-07 to | Tribunal, Bangalore
2010-11
Central Excise | Excise duty, |.ntere.st and penalty on shortage 90| 2003-04 | commissioner of Central Excise, Kochi
Act, 1944 of raw material written off.
Finance Act, Service tax and interest thereon on training 2003-04 to . .
1994 fee, upfront premium on shares issued and 293 2009-10 Cgstoms, Excise and Service Tax Appellate
. Tribunal, Bangalore
maintenance charges.
Finance Act, Service tax and interest thereon on training 2006-07 to - . .
104
1994 fee. 201213 | Commissioner of Central Excise, Kochi
Madhva Pradesh 4 i Board of Revenue (Commercial Tax
Entry ﬁax Entry tax 1980-84 Tribunal) Gwalior, Madhya Pradesh
Sales Tax Act, 48| 1999-00to | . .
Punjab Sales tax 2000-01 High Court of Haryana and Punjab
Sqles TaxAct, | sajes tax 63| 1985.1992 High Court of Orissa
Orissa
Sales Tax, 2009-10 to
Kerala Sales tax 257 2011-12 | Commercial Taxes Ernakulam
Income Tax Act 2001-02 Commissioner of Income Tax (Appeals),
" | Interest on income tax 3 Kochi
1961
Income Tax Act, | Income tax and interest on payments to 1994-95 to | High Court of Kerala
1961 foreign technicians 81 199798
Income Tax Act, | ; d interest th ai
1961 r?come ax an. interest thereon on certain 10| 199798 | High Court of Kerala
disallowances in assessment.
viii. Based on our examination of the records of the Company and according to the information and explanations given to us, the

Company has no dues to financial institution, bank or debenture holders as at Balance Sheet date. However, the Company
has defaulted in repayment of interest on loan from Government of India as at Balance Sheet date, the details of which are

given below:
The details of defaulted interest on loan as on reporting date:

Name of lender and nature

Period of default Defaulted amount
(Rupees in lakhs)

Interest accrued and due on loans from
Government of India

Less than 1 year 23902

However, the Management is of the view that there is no default in repayment of interest.

of India has been applied by the Company for which they were sanctioned.

AD
a5 )
S | 74th Annual Report 2017-18 |

iX. According to the information and explanations given to us, the Company has not raised money by way of initial public offer
or further public offer. In our opinion and according to the information and explanations given to us, term loan from Government

§

Q
f\i_/f_\/\f\,(\kj)

45



7o e s ot
A FACT A
/ PIONEERS IN PROGRESS \
7 THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED )
Registered Office : Eloor, Udyogamandal, Kochi, Kerala /

X. During the course of our examination of the books and shares or debentures during the year. Hence reporting under
records of the Company, carried out in accordance with the clause (xiv) of paragraph 3 of the CARO is not applicable.
generally accepted auditing practices in India and according XV. According to the information and explanations given to us
to the information and explanations given to us, we have and based on our examination of records of the Company,
neither come across any instances of material fraud on or the Company has not entered into any non-cash transactions
by the Company, noticed or reported during the year, nor with the directors or persons connected with him and hence
have we been informed of any such case by the reporting under clause (xv) of paragraph 3 of the CARO is
Management. not applicable.

Xi. Being a government Company, the provisions of Section XVi. According to the information and explanations given to us,
197 read with Schedule V of the Act regarding managerial the Company is not required to be registered under Section
remuneration are not applicable to the Company and hence 45 |A of the Reserve Bank of India Act, 1934 and hence
reporting under clause (xi) of paragraph 3 of the CARO is reporting under clause (xvi) of paragraph 3 of the CARO is
not applicable. not applicable.

Xii. The Company is not a Nidhi Company as prescribed under
Section 406 of the Act and hence reporting under clause
(xii) of paragraph 3 of the CARO is not applicable.

Xiii. Based on our examination of the books and records of the For Babu A Kallivavalil & Co
Company and according to the information and explanations Chartered Ac%:ountants.
given to us, all transactions with the related parties are in Firm Registration No. 05374
compliance with Section 177 and 188 of the Act, where :
applicable and the details have been disclosed in the
standalone Ind AS financial statements as required by the

. : Sd/-
applicable Accounting Standards. E'V Thomas

Xiv. According to the information and explanations given to us Kochi Partner
and based on our examination of the records of the Mav 30. 2018 Membershio No. 3679
Company, the Company has not made any allotment of ay 3%, embership 0.
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Annexure B to the Independent Auditors’ Report

(Referred to in paragraph 14 under ‘Report on Other Legal and Regulatory Requirements’ section of our report of even date)

AUDIT REPORT ON THE ACCOUNTS FOR THE YEAR ENDED 31ST MARCH 2018 AS PER DIRECTIONS OF C&AG UNDER SECTION
143(5) OF THE COMPANIES ACT, 2013

NSCI) C & AG Directions Comments of Statutory Auditor

1

Whether the company has clear title/lease deeds for | In our opinion and according to information and explanations given to us
freehold and leasehold land respectively? If not, please | and on the basis of an examination of records of the Company, the title
state the area of freehold and leasehold land for which | deeds of immovable properties are held in the name of the Company,
title/ lease deeds are not available except in the following cases.

Nature | Number of | Extent of | Gross Block | Net block of
assets land (in of asset asset
acres) (Amountin | (Amountin
lacs) lacs)

Freehold |4 48.49 513+ 513+

Leal\;ﬁgold 1 14.26 ™ o

*As provided by Management (Refer Note number 1.3 of Property, plant
and equipment under Note number 1).

**The Company has executed a deed of indemnity with the Lessor in
respect of the property on February 26, 2016, wherein it was agreed that
the Company is interested to continue the lease for a further period of 30
years from April 01, 2014 to March 31, 2044 on execution of fresh lease
deed incorporating mutually agreed terms and conditions. However, no
fresh deed is executed till date, though the Company continues to occupy
the land and pay the lease rentals.

2 | Please report whether there are any cases of waiver/write| According to information and explanations given to us, the Company has
off of debts/loans/interest etc. if yes, the reasons therefore | not waived / written off any of debts / loans/interest etc. during the year.
and the amount involved.

Whether proper records are maintained for inventories lying | According to information and explanations given to us, the Company does
3 | with third parties and assets received as gift from | not have any inventories lying with third parties and no assets are received
Government or other authorities. by the Company as a gift/ grants from Government or other authorities.

4 | State of impact of revision of subsidies for fertilizers | As per company policy for inventory valuation "Finished / trading products
products, viz. NPK, Ammonium Sulphate and imported | are valued at lower of cost or net realizable value in the aggregate, product-
MoP in valuation of its closing stock. wise. Costs of finished / semi-finished / intermediate products are
determined based on annual average cost excluding interest and head
office and administrative overheads. Cost of finished goods in warehouse
includes freight and handling charges".

During the year following items are valued at cost, since it is lower than
net realizable value.

1. NPK,

2. Ammonium sulphate,

3. Imported MoP.

The closing stock of items transferred under non Direct Benefit Transfer
scheme is valued at cost less subsidies received for the same. Hence,
during the year the impact of revision of subsidies for fertilizers products,
viz. NPK, Ammonium Sulphate and imported MoP is reflected in valuation
of its closing stock.

Kochi ) . Sd/-
For Babu A Kallivayalil & Co. E V Thomas
May 30, 2018 Chartered Accountants, Partner

Firm Registration No. 05374S Membership No. 3679 /
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Annexure C to the Independent Auditors’ Report

(Referred to in paragraph 15 (g) under ‘Report on Other Legal and Regulatory Requirements’ section of our report)

REPORT ON THE INTERNAL FINANCIAL CONTROLS
under Clause (i) of sub-section 3 of Section 143 of the Companies Act, 2013

We have audited the internal financial controls over financial reporting
of FERTILISERS AND CHEMICALS TRAVANCORE LIMITED('the
Company’) as of March 31, 2018 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’'s Management is responsible for establishing and
maintaining internal financial controls based on the internal control
over financial reporting criteria established by the Company
considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants
of India (‘'ICAI'). These responsibilities include the design,
implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the
Company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness
of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal
financial controls over financial reporting based on our audit. We
conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the ‘Guidance
Note’) and the Standards on Auditing, issued by the ICAl and deemed
to be prescribed under Section 143(10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued
by the Institute of Chartered Accountants of India. Those Standards
and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over
financial reporting were established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence
about the adequacy of the internal financial controls system over
financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining
an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control
based on the assessed risk.

The procedures selected depend on the auditors’ judgment, including
the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a

reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally
accepted accounting principles. Acompany’s internal financial control
over financial reporting includes those policies and procedures that:

(1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and
dispositions of the assets of the Company;

(2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements
in accordance with generally accepted accounting principles,
and that receipts and expenditures of the Company are being
made only in accordance with authorizations of the
management and directors of the Company; and

(3) provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use, or disposition of
the Company'’s assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls over Financial
Reporting

Because of the inherent limitations of internal financial controls over
financial reporting, including the possibility of collusion or improper
management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, reasonably
adequate internal financial controls system over financial reporting
and such internal financial controls over financial reporting need to
be strengthened as at March 31, 2018, based on the internal control
over financial reporting criteria established by the Company,
considering the essential components of internal control stated in
the Guidance Note on ‘Audit of Internal Financial Controls Over
Financial Reporting’ issued by the Institute of Chartered Accountants
of India.

For Babu A Kallivayalil & Co.
Chartered Accountants
Firm Registration No. 05374S

basis for our audit opinion on the Company'’s internal financial controls Sd/-

5 system over financial reporting. E'V Thomas

® Meaning of Internal Financial Controls over Financial Reporting Kochi Partner
'\" A company’s internal financial control over financial reporting is a May 30, 2018 Membership No. 3679 {)
[ Process designed to provide reasonable assurance regarding the A
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED

Registered Office : Eloor, Udyogamandal, Kochi, Kerala
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
Indian Audit and Accounts Department,
Office of the Prinicipal Director of Commercial Audit
and ex-officio Member Audit Board, Chennai
CONFIDENTIAL
07.08.2018
PDCA/G-2/4-4/FACTA /cs/2018-19/30

To
The Chairman and Managing Director
The Fertilisers and Chemicals Travancore Limited,
Eloor, Udyogamandal,
Kochi-683 501
Sir,

Sub: Comments of the Comptroller and Auditor General of India under Section 143(6)(b) of the Companies Act, 2013 on the Financial
Statements of The Fertilisers and Chemicals Travancore Limited, for the year ended 31 March 2018
Kkkkkkk
| am to forward herewith the Comments of the Comptroller and Auditor General of India under Section 143(6)(b) of the Companies Act, 2013 on
the financial statements of The Fertilisers and Chemicals Travancore Limited, for the year ended 31 March 2018.

Five copies of Annual Report of your Company may kindly be arranged to be forwarded to this office

Receipt of this letter may be acknowledged.
Yours faithfully,
Sd/-
(R Ambalavanan)
PRINCIPAL DIRECTOR OF COMMERCIAL AUDIT AND
EX-OFFICIO MEMBER AUDIT BOARD, CHENNAI
Encl: Audit certificate

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTION 143(6)(b) OF THE COMPANIES ACT, 2013
ON THE FINANCIAL STATEMENTS OF THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED FOR THE YEAR ENDED 31
MARCH 2018

The preparation of financial statements of The Fertilisers and Chemicals Travancore Limited for the year ended 31 March 2018 in accordance
with the financial reporting framework prescribed under the Companies Act, 2013 (Act) is the responsibility of the management of the Company.
The Statutory Auditors appointed by the Comptroller and Auditor General of India under Section 139(5) of the Act, are responsible for expressing
opinion on these financial statements under Section 143 of the Act based on independent audit in accordance with the Standards on auditing
prescribed under section 143(10) of the Act. This is stated to have been done by them vide their Audit Report dated 30.05.2018.

I, on behalf of the Comptroller and Auditor General of India, have conducted a supplementary audit under Section 143(6)(a) of the Act of the
financial statements of The Fertilisers and Chemicals Travancore Limited for the year ended 31 March 2018. This supplementary audit has been
carried out independently without access to the working papers of the Statutory Auditors and is limited primarily to inquiries of the Statutory
Auditors and company personnel and a selective examination of some of the accounting records. On the basis of my audit, nothing significant has
come to my knowledge which would give rise to any comment upon or supplement to Statutory Auditor’s report.

For and on the behalf of the
Comptroller & Auditor General of India
Place: Chennai
Date: August 07,2018 Sd/-
(R. AMBALAVANAN) /,
PRINCIPAL DIRECTOR OF COMMERCIAL AUDITAND \/
EX-OFFICIO MEMBER AUDIT BOARD,CHENNAI (e}
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED )
Registered Office : Eloor, Udyogamandal, Kochi, Kerala /
Balance Sheet as at 31st March 2018 .
Tin Lakh
Particulars Note No. | Asat 31.03.2018 | As at 31.03.2017 |As at 01.04.2016
ASSETS
NON CURRENT ASSETS
Property, Plant and Equipment 1 29462.42 29670.86 31316.39
Capital Work in Progress 1A 1882.57 2467.93 2186.40
Investment Property 2 9.60 9.70 9.80
Financial Assets
Investments 3 5927.21 4571.53 4375.54
Trade Receivables 4
Loans 5 619.72 621.24 621.31
Other Financial Assets 6 13.32 12.00 11.99
Other Non Current Assets 7 384.80 174.83 218.69
38299.64 37528.09 38740.12
CURRENT ASSETS
Inventories 8 47874.64 42910.81 37611.14
Financial Assets
Trade Receivables 9 45009.24 50606.94 40559.19
Cash and Cash equivalents 10 4612.04 3229.09 2008.08
Other Bank Balances 1 1752.48 1989.29 3737.34
Loans 12 54.49 2.60 12.72
Other Financial Assets 13 40766.34 17669.31 39951.92
Current Tax Assets 14 52.00 92.93 5.48
Other current Assets 15 3154.27 2733.10 3355.35
143275.50 119234.07 127241.22
Assets held for Disposal 16 39.41
TOTAL ASSETS 181614.55 156762.16 165981.34
EQUITY AND LIABILITIES
EQUITY
Equity Share Capital 17 64707.20 64707.20 64707.20
Other Equity 18 (228725.30) (215940.59) (197601.55)
(164018.10) (151233.39) (132894.35)
LIABILITIES
NON CURRENT LIABILITIES
Financial Liabilities
Borrowings 19 177048.75 177048.75 162713.36
Provisions 20 16246.12 11918.63 13317.74
Other Non Current Liabilities 21 819.51 883.20 946.88
194114.38 189850.58 176977.98 | \/
R ‘ 9B
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED
Registered Office : Eloor, Udyogamandal, Kochi, Kerala

Balance Sheet as at 31st March 2018 Zin Lakh
Particulars Note No. | As at 31.03.2018 | As at 31.03.2017 |As at 01.04.2016
CURRENT LIABILITIES
Financial Liabilities
Borrowings 22 50737.50 63181.59 18345.35
Trade Payables 23 42328.14 32072.49 57151.39
Other Financial Liabilities 24 52771.41 16911.99 39888.22
Other Current Liabilities 25 3865.95 4485.43 5046.72
Provisions 26 1815.27 1493.47 1466.03
151518.27 118144.97 121897.71
TOTAL EQUITY AND LIABILITIES 181614.55 156762.16 165981.34
Statement of significant Accounting Policies A
Explanatory Information on Financial Statements 36 - 63
In terms of our Report Attached For and on behalf of the Board of Directors
Sd/- Sd/-
For Babu A Kallivayalil & Co. Sanjai Maheshwari Manoj Mishra
Chartered Accountants Director (Finance) Chairman & Managing Director
Firm Registration No. 05374S DIN 00653170 DIN 06408953
Sd/- Sd/-
E V Thomas K V Balakrishnan Nair
Partner Company Secretary
Membership No. 3679
Place: Kochi
Date: 30 May 2018
(\—[)‘D e % T N
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED )
Registered Office : Eloor, Udyogamandal, Kochi, Kerala /
Statement of Profit and Loss for the year ended 31st March 2018 % i Lakh
Year ended Year ended
Particulars Note No. 31.03.2018 31.03.2017
| Revenue from Operations 27 192867.07 188327.97
Il Other Income 28 4134.96 1803.50
Il Total Income (I+Il) 197002.03 190131.47
IV Expenses
Cost of Materials Consumed 29 108023.90 108741.03
Purchase of Stock in Trade 30 169.03 9867.93
Change in Inventories of Finished Goods, Work in Progress
and Stock in Trade 31 (3052.86) (8120.41)
Employee Benefit Expenses 32 25029.87 24396.53
Finance Cost 33 32141.63 30466.33
Depreciation and Amortization Expenses / Impairment 12 1714.78 2129.91
Other Expenses 34 46026.86 48917.92
Total Expenses (IV) 210053.21 216399.24
V' Profit/ (Loss) before Tax (lll-IV) (13051.18) (26267.77)
VI  Tax Expenses
VIl Profit / (Loss) for the Year (V+VI) (13051.18) (26267.77)
VIl Other Comprehensive Income
(i) Items that will not be reclassified to Profit or loss 1355.68 196.00
(i) Remeasurement of defined benefit plan (1087.32) 2598.39
(iii) Income Tax relating to items that will not be
reclassified to Profit or Loss
Other Comprehensive income for the year (VIII) 268.36 2794.39
IX  Total Comprehensive Income for the year (VII+VIII) (12782.82) (23473.38)
X Earnings per Equity Share
Basic/Diluted per Equity Share ( X) 35 (2.02) (4.06)
Statement of significant Accounting Policies A
Explanatory Information on Financial Statements 36-63
In terms of our Report Attached For and on behalf of the Board of Directors
Sd/- Sd/-
For Babu A Kallivayalil & Co. Sanjai Maheshwari Manoj Mishra
Chartered Accountants Director (Finance) Chairman & Managing Director
Firm Registration No. 05374S DIN 00653170 DIN 06408953
Sd/- Sd/-
E V Thomas K V Balakrishnan Nair
Partner Company Secretary
Membership No. 3679
. /
Place: Kochi
Date: 30 May 2018 o
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED )
Registered Office : Eloor, Udyogamandal, Kochi, Kerala /
Cash flow statement for the year ended 31st March 2018 % i Lakh
Particulars Year ended Year ended
31.03.2018 31.03.2017
A Cash flow From Operating Activities
Net Profit / (Loss) before Tax (13051.18) (26267.77)
Adjustments for:
Depreciation / Impairment loss on Assets 1714.78 2129.91
(Profit) / Loss on Sale of Asset (6.38) 0.05
Interest Income (317.57) (316.21)
Dividend Income 9.72) (9.72)
Interest and Finance Charges 32141.63 30466.33
Provision for bad / Doubtful Debts 203.15 249.50
Provision for Obsolescence 27.63 10151
Amount written back from deferred Government Grants (1.89) (1.89)
Operating Profit before Working Capital Changes 20700.45 6351.71
Adjustment for :
Inventories (4991.46) (5401.19)
Trade Receivables 5483.93 (10167.28)
Loans (50.37) 10.19
Others Including Bank balances (48837.81) 24283.34
Trade Payables 10255.65 (46137.56)
Borrowings (12444.09) 59171.63
Other liabilities 35176.25 (23601.20)
Provisions 4649.29 (1371.67)
(10758.61) (3213.74)
Cash Generation from Operations 9941.84 3137.97
Direct Tax Paid
Net Cash from Operating Activities 9941.84 3137.97
B  Cash Flow from Investing Activities
Addition to Fixed Assets (914.50) (765.87)
Change in other Comprehensive Income 268.36 2794.38
Change in Retained Earnings (Prior Period adj) 5136.27
Interest Received 317.57 316.21
Dividend Received 9.72 9.72 /
Net Cash from investing Activities (318.85) 7490.71
a7 . ————— <6)
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED

Registered Office : Eloor, Udyogamandal, Kochi, Kerala

Cash flow statement for the year ended 31st March 2018

! 74th Annual Report 2017-18 |

Tin Lakh
. Year ended Year ended
Particulars
31.03.2018 31.03.2017
C Cash Flow from Financing Activities
Interest Paid (8240.05) (9407.67)
Net Cash from Financing Activities (8240.05) (9407.67)
Net increase in Cash and Cash Equivalents (A+B+C) 1382.95 1221.01
Cash and Cash Equivalents as at 1st April (Opening Balance) 3229.09 2008.08
Cash and Cash Equivalents as at 31st March (Closing Balance) 4612.04 3229.09
Closing Cash and Cash Equivalents
Represented By :
Cash on hand 2.61 3.00
Balances with banks 400.01 919.21
Cheques, drafts on hand 0.05 500.17
Deposit with Bank (less than 3 month maturity) 4209.37 1806.71
Total 4612.04 3229.09
In terms of our Report Attached For and on behalf of the Board of Directors
Sd/- Sd/-
For Babu A Kallivayalil & Co. Sanjai Maheshwari Manoj Mishra
Chartered Accountants Director (Finance) Chairman & Managing Director
Firm Registration No. 05374S DIN 00653170 DIN 06408953
Sd/- Sd/-
E V Thomas K V Balakrishnan Nair
Partner Company Secretary
Membership No. 3679
Place: Kochi
Date: 30 May 2018
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED

A. Equity share capital

Registered Office : Eloor, Udyogamandal, Kochi, Kerala

Statement of changes in equity for the year ended March 31, 2018

T in Lakh

Opening balance | Changes in equity] Closing balance [Changes in equity] Closing balance
Particulars as at 1 Apr 2016 share capital | as at31 Mar 2017 | share capital |as at 31 Mar 2018
during the year during the year
Equity shares of 10 each 64707.20 - 64707.20 64707.20
Total 64707.20 64707.20 64707.20
B. Other Equity
Reserves and Surplus Equity Instrument
Through Other
Particulars Capital Reserve | Retained Earningg Government Grant| Comprehensive Total
Income
Balance as on 01.04.2017 2.64 (220208.22) 60.01 4204.98 (215940.59)
Changes in Accounting Policy or prior - - - - -
period errors
Restated Balance at the beginning
of the reporting period 2.64 (220208.22) 60.01 4204.98 (215940.59)
Praofit for the year - (13051.18) - - (13051.18)
Other Comprehensive Income
for the year (Net of Taxes ; if any) (1087.32) 1355.68 268.36
Total Comprehensive Income
for the year (14138.50) - 1355.68 (12782.82)
Transfers(if any) - - (1.89) - (1.89)
Balance as on 31.03.2018 2.64 (234346.72) 58.12 5560.66 (228725.30)
Reserves and Surplus Equity Instrument]
Through Other
Particulars Capital Reserve | Retained Earningg Government Grant| Comprehensive Total
Income
Balance as on 01.04.2016 2.64 (195660.26) 61.90 - (195595.72)
Changes in Accounting Policy or prior - (878.58) - 4008.98 3130.40
period errors
Restated Balance at the beginning
of the reporting period 2.64 (196538.84) 61.90 4008.98 (192465.32)
Profit for the year - (26267.77) - - (26267.77)
Other Comprehensive Income
for the year (Net of Taxes ; if any) 2598.39 196.00 2794.39
Total Comprehensive Income
for the year (23669.38) - 196.00 (23473.38)
Transfers(if any) - (1.89) - (1.89)
Balance as on 31.03.2017 2.64 (220208.22) 60.01 4204.98 (215940.59)
In terms of our Report Attached For and on behalf of the Board of Directors
Sd/- Sd/-
For Babu A Kallivayalil & Co. Sanjai Maheshwari Manoj Mishra
Chartered Accountants Director E()Finamce) Chairman & Managing Director
Firm Registration No. 05374S DIN 00653170 DIN 06408953
2V
Partner0 mas Sd/- ) .
Membership No. 3679 K V Balakrishnan Nair
Place: Kochi Company Secretary
(l)gDate: 30 May‘2018 QEC
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED
Registered Office : Eloor, Udyogamandal, Kochi, Kerala

A Statement of Significant Accounting Policy forming part of Accounts for the Year ended 31st March 2018

1. Corporate Information
The Company is a public limited company having registered office located at Eloor, Udyogamandal, Ernakulam 683501, Kerala. Its shares
are listed in National Stock Exchange India Limited.

2. Basis for preparation of financial statements

The standalone financial statements of the Company have been prepared in accordance with accounting standards prescribed under
Section 133 of the Companies Act, 2013 (the Act), Companies (Indian Accounting Standards) Rules, 2015 as amended by Companies
(Indian Accounting Standards)(Amendment) Rules, 2016 and other relevant provisions of the Act.

The standalone financial statements have been prepared under the historical cost and on accrual basis, except for the following: -
+  Certain financial assets and liabilities measured at fair value
+  Certain provisions recognized using actuarial valuation techniques
» Non-current assets classified as held for sale are measured at the lower of their carrying amount and fair value less costs to sell.
The standalone financial statements are presented in Indian Rupees () and all values are rounded to the nearest lakh (300,000), except
when otherwise indicated.

3. Significant Accounting Policies

The preparation of financial statements requires management to make certain estimates and assumptions that affect the amounts reported
in the financial statements and notes thereto. Differences between estimates and actuals are recognized in the period in which they
materialize.

i) Property Plant and Equipment
a)  AllProperty, Plant and Equipment are stated at acquisition cost less accumulated depreciation / amortization and cumulative impairment.
) Land purchased/acquired and under the possession of the company are treated as free hold land.
c)  Technical know-how / license fee relating to plant / facilities are capitalized as part of cost of the underlying asset
)

Income approach is adopted for accounting Government grants related to depreciable Property, Plant and Equipment. Grants utilized
for acquisition of depreciable Property, Plant and Equipment are treated as Deferred Government Grants and the same is recognized
in the Statement of Profit and Loss on a systematic and rational basis over the useful life of the assets.
e)  Spares costing (Unit value of 10 lakh and above), and other components which are required to be replaced at intervals, meeting the
recognition criteria, have been classified as Plant and equipment and are depreciated separately based on their specific useful lives.
f)  The present value of the expected cost for the decommissioning of an asset after its use is included in the cost of the respective asset
if the recognition criteria for a provision are met.
g) Revenue expenses exclusively attributable to projects incurred during construction period are capitalized. However, such expenses
in respect of capital facilities being executed along with production / operation simultaneously are charged to revenue.
Financing cost incurred during construction period on loans specifically borrowed and utilized for projects is capitalized upto the date
of capitalization.
Financing cost, if any, incurred on general borrowings used for projects is capitalized at the weighted average cost. The amount of
such borrowings is determined after setting off the amount of internal accruals, if any.
Depreciation
Depreciation is charged on Fixed Assets based on the useful lives of assets, prescribed under the Schedule Il of the Companies Act
2013.The Company has adopted Straight Line method of depreciation for all the categories of assets, acquired on or after 01st April 2014.
Effective from 1st April, 2014, the Company has reassessed the useful life of its existing fixed assets and has charged depreciation over
the remaining useful lives, after retaining residual value, in accordance with the transitional provisions contained in the Schedule Il of the
Companies Act 2013.
Residual value of 5% has been retained for all the Fixed Assets, which is in line with the provisions of the Schedule II.
Depreciation is charged @ 100% on the assets with acquisition value of less than Rs.5,000/-, the value being immaterial, considering the \)
size and nature of the business of the Company.
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED
Registered Office : Eloor, Udyogamandal, Kochi, Kerala
Impairment

An asset is treated as impaired when the carrying amount of assets exceeds its recoverable value. Impairment loss is charged to the
Statement of Profit and Loss in the year in which an asset is identified as impaired. When the recoverable amount of previously impaired
assets exceeds its carrying amount, the value of asset is reinstated by reversing the impairment loss considered in prior years limited to
lower of its recoverable value or carrying amount at the depreciated historical cost.

Capital Stores
Capital stores are valued at cost. Specific provision is made for likely diminution in value, wherever required.
Exemption Availed Under Ind AS 101

On transition to Ind AS, Company has elected to continue with the carrying value of all its property plant and equipment existing as at 1st
April 2016, measured as per previous GAAP (Indian GAAP) and used that carrying value as the deemed cost of the property plant and
equipment.

Capital Work In Progress

Projects under which Property, Plant and Equipment are not yet ready for their intended use are carried at cost, comprising direct cost,
related incidental expenses and attributable interest .

Investment Property

Investment properties are properties that are held to earn rentals and /or for capital appreciation (including property under construction for
such purposes) and not occupied by the Company for its own use.

Investment properties are measured initially at cost, including transaction costs and net of recoverable taxes. The cost includes the cost
of replacing parts and borrowing costs if recognition criteria are met. When significant parts of the investment property are required to be
replaced at intervals, the Company depreciates them separately based on their specific useful lives. All other repair and maintenance
costs are recognized in profit or loss as incurred.

Subsequent to initial recognition, investment properties are stated at cost less accumulated depreciation and accumulated impairment
loss, if any. Depreciation on Investment property, wherever applicable, is provided on straight line basis as per useful lives prescribed in
Schedule Il to Companies Act, 2013.

Investment properties are derecognised either when they have been disposed off or when they are being occupied by the Company for its
own use or when they are permanently withdrawn from use and no future economic benefit is expected from their disposal. The difference
between the net disposal proceeds and the carrying amount of the asset is recognised in profit or loss in the period of derecognition.

Exemption availed under Ind AS 101 :- On transition to Ind AS, the Company has elected to continue with the carrying value of its
Investment Property existing as at 1st April 2016, measured as per previous GAAP (Indian GAAP) and used that carrying value as the
deemed cost of the same.

Intangible Assets

Technical know-how / license fee relating to production process and process design are recognized as intangible assets and amortised on
a straight line method over a period of 5 years or life of the underlying plant / facility whichever is earlier.

Expenditure incurred on Research and Development, other than capital account is charged to revenue.

Costs incurred on computer software purchased/developed resulting in future economic benefits, are capitalized as intangible assets and
amortized over a period of 5 years

Exemption Availed Under Ind AS 101

For transition to Ind AS, the Company has elected to continue with the carrying value of all of its intangible assets existing as on 1st April
2016 measured as per the previous GAAP (Indian GAAP) and use that value as its deemed cost as of the transition date.

The Company has no intangible assets with infinite useful lives.
Inventory Valuation

Raw materials and stores and spares are valued at or below cost. Cost being ascertained on weighted average method. In cases where
there has been a decline in the price of imported and indigenous raw material and it is estimated that cost of finished product will exceed
the net realizable value, the materials are written down to net realizable value.

Materials in process are not valued, consistently.
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Registered Office : Eloor, Udyogamandal, Kochi, Kerala

Finished/Trading products are valued at lower of cost or net realizable value in the aggregate, product-wise. Intermediate products are
valued at lower of cost or net realizable value derived from finished products and saleable by-product at realizable value. Cost of Finished
| semi-finished / intermediate products are determined based on annual average cost excluding interest and head office and administrative
overheads. Cost of finished goods in warehouse includes freight and handling charges.

Materials in transit / under inspection are valued at cost
Gypsum Valuation

The entire quantity of saleable gypsum is valued at the lowest slab of the approved price for the next financial year reduced by the
anticipated loading charges and moisture discount or average of the actual price realized during the year, whichever is lower. For assessing
the closing stock of gypsum, the closing stock as per survey report as on 31.3.2016 will be taken as the base year and closing stock shall
be derived by considering the production, consumption, dispatch and sales during the year.

Committments

Capital

Estimated amount of contracts remaining to be executed on capital accounts, above X5 lakh in each case, are considered for disclosure.
Other Commitments

Disclosure is considered in respect of those non-cancellable contractual commitments (i.e. cancellation of which will result in a penalty
disproportionate to the benefits involved) based on the professional judgement of the management which are material and relevant.

Borrowing Cost

Borrowing Costs that are specifically identified to the acquisition or construction of qualifying assets are capitalised as part of such asset.
A qualifying asset is one that necessarily takes substantial period of time to get ready for intended use. All other borrowing costs are
charged to Statement of Profit and Loss.

Investments

All equity investments in scope of Ind- AS 109 are measured at fair value. Equity instruments which are held for trading are classified as
at FVTPL. For all other equity instruments, the Company may decide to classify the same as at FVTOCI. The Company makes such
election on an instrument-by-instrument basis upon on initial recognition and same is irrevocable. Company is not holding any equity
instrument for trading.Upon classification of equity instruments as at FVTOCI, all fair value changes on the instrument, excluding dividends,
are recognized in the OCI. There is no recycling of the amounts from OCI to Statement of Profit and Loss, even on sale of investments.
The Company may transfer the cumulative gain or loss within equity.

Revenue Recognition
Sales are recognized on accrual basis when all significant risks and rewards of ownership are transferred to the buyer.
Gross sales (net of returns) include excise duty, wherever applicable

Recognition of subsidy is generally made on the basis of in principle recognition / approval/ settlement of claims by the Government of
India as per the policy in force.

Other income is recognized on an accrual basis

Dividend income is recognized when right to receive dividend is established

Interest income is recognized when no significant uncertainty as to its realization exists.
Scrap, salvaged / waste materials and sweepings are accounted for on realization.

Claims on underwriters, carriers and on Customs and Central Excise, Goods and Service Tax Departments are taken into account on
acceptance.

Insurance and other miscellaneous claims are recognized on receipt/ acceptance of claim. Contractual pass through incentives, benefits,
etc. are recognized on receipt basis.

Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the inception of the
contract lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of a specific asset or
assets and the arrangement conveys a right to use the asset or assets, even if that right is not explicitly specified in an arrangement.

B al/
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED

Registered Office : Eloor, Udyogamandal, Kochi, Kerala

Company as a lessee

Alease is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially all the risks and
rewards incidental to ownership to the Company is classified as a finance lease

Operating lease payments are recognized as an expense in the Statement of profit and loss as per lease terms as such payments are
structured to increase in line with expected general inflation.

Company as a lessor

Leases in which the Company does not transfer substantially all the risks and rewards of ownership of an asset are classified as operating
leases. Rental income from operating lease is recognised as revenues as per lease terms since such rentals are structured to increase in
line with expected general inflation. Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying
amount of the leased asset and recognised over the lease term on the same basis as rental income. Contingent rents are recognised as
revenue in the period in which they are earned.

Leases are classified as finance leases when substantially all of the risks and rewards of ownership transfer from the Company to the
lessee. Amounts due from lessees under finance leases are recorded as receivables at the Company’s net investment in the leases.

Finance lease income is allocated to accounting periods so as to reflect a constant periodic rate of return on the net investment outstanding
in respect of the lease.

xi)  Foreign Currency Transactions:

Receivables and payables in foreign currency as on the reporting date including forward exchange contracts are restated at the rate
prevailing at that date.

The premium in respect of forward exchange contracts is recognized in the year of contracts.

Variations arising on account of fluctuations in foreign exchange rates are treated as revenue (gain/loss (-)).
xii) Employee Benefits

Short Term Employee Benefits

The undiscounted amount of short term employee benefits expected to be paid in exchange for the services rendered by employee are
recognised as an expense during the period when the employees render the services

Post Employement Benefits
Defined Contribution Benefits

Contributory Superannuation Scheme with an annual contribution of X100 by the Company, aimed to provide superannuation benefits to
the employees, has been treated as Defined contrbution Plan.

Defined Benefit Plans

The company’s contribution to the Provident Fund is remitted to separate trust established for this purposes based on a fixed percentage
of the eligible employees salary and charged to Statement of Profit and Loss. Shortfall, if any, in the fund assets based on the Government
specified minimum rate of return will be made good by the company and charged to Statement of Profit and Loss.

The company operates defined benefit plan for gratuity and leave encashment. The cost of providing such defined benefits is determined
using the projected unit credit method of actuarial valuation made at the end of the year and the gratuity fund is administered through a
fund maintained by insurance company.

Re-measurements, comprising actuarial gains and losses, the effect of the changes to the asset ceiling (if applicable) and the return on
plan assets (excluding net interest), is reflected immediately in the balance sheet with a charge or credit recognized in other comprehensive
income in the period in which they occur. Re-measurements recognized in other comprehensive income is reflected immediately in
retained earnings and is not reclassified to profit or loss. Past service cost is recognized in profit or loss in the period of a plan amendment.
Net interest is calculated by applying the discount rate at the beginning of the period to the net defined benefit liability or asset. Defined
benefit costs are categorized as follows:

i) service cost (including current service cost, past service cost, as well as gains and losses on curtailments and settlements);
i) netinterest expenses or income; and re-measurements

The Company presents the first two components of defined benefit costs in the Statement of profit and loss in the line item ‘Employee

A benefits expense’. Curtailment gains and losses are accounted for as past service costs. / A
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xiii) Grants
Government grants in the nature of promoters’ contribution are credited to Capital reserve and treated as part of Shareholders funds.
In case of depreciable assets, the cost of the asset is shown at gross value and grant thereon is treated as Capital Grants which are
recognized as income in the statement of Profit and Loss over the period and in the proportion in which depreciation is charged.
Revenue grants relating to revenue expenses are deducted from the respective expenses.
In respect of revenue grants released by Government, the treatments in the accounts are considered as per the respective schemes
notified by the Government. Other revenue grants relating to revenue expenses are considered as income and credited to statement of
Profit and Loss.
xiv) Taxes

Provision for current tax is made in accordance with the provisions of the Income Tax Act, 1961.

Deferred tax on account of timing difference between taxable income and accounting income is provided considering the tax rates and tax
laws enacted or substantively enacted by the Balance Sheet date.

Deferred tax assets are not recognized unless, in the management judgment there is a virtual certainity supported by convincing evidence
that sufficient future taxable income will be available against which such deferred tax assets can be realized.

xv) Goods and Services Tax

Goods and Service Tax credit on eligible materials and services is recognised on receipt of such items at intended locations.
xvi) Segment Reporting

The accounting policies adopted for segment reporting are in line with the accounting policies of the company.

Revenue and expenses have been identified to segments on the basis of their relationship to the operating activities of the segment.
Revenue and expenses which relate to the enterprise as a whole and are not allocable to segments on a reasonable basis have been
included under unallocable corporate expenses.

Investments, advance towards investments and other advances, which are not allocable to segments, are excluded from segment capital
employed.

xvii) Contract Operations

In contract operations revenue is recognized on percentage of completion method. The stage of completion is ascertained on the basis of
physical evaluation of respective contract activity on the reporting date.

Foreseeable losses on contract activities are recognized fully irrespective of the progress of work.

In the case of Total responsibility jobs/Deposit work/Cost plus contracts, contract revenue is determined by adding the aggregate cost plus
fixed percentage fees there on as agreed with the Customer.

xviii) Errors and Omissions of earlier period

Errors and omissions in individual items of Income and Expenditure relating to a earliar periods, exceeding X1 Lakh is accounted in the
respective period, if possible, or adjusted against opening retained earnings.

xix) Research and Development Expenses

Research and development expenses (other than cost of fixed assets acquired) are charged as an expense in the Statement of Profit And
Loss in the year in which they are incurred.

xX) Provisions, Contingent Liabilities and Contingent Assets

Provision is recognised in the accounts when there is a present obligation as a result of past events and it is probable that an outflow of
resources will be required to settle the obligation and a reliable estimate can be made. These estimates are reviewed at each reporting
date and adjusted to reflect the current best estimates.

Contingent liabilities are disclosed unless the possibility of outflow of resources is remote. Show Cause notices issued by various Government
Authorities are not considered as Obligation. When the demand notices are raised against such show cause notices and are disputed by
the company, these are classified as disputed obligations.

The treatment in respect of disputed obligations, in each case, is as under:

/
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i) aprovision is recognized in respect of present obligations where the outflow of resources is probable

i) all other cases are disclosed as contingent liabilities unless the Possibility of outflow of resources is remote.
Contingent assets are neither recognized nor disclosed in the financial statements.
Non-current assets held for sale

Non-current assets, or disposal groups comprising assets and liabilities are classified as held for sale if it is highly probable that they will be
recovered primarily through sale rather than through continuing use. Such assets, or disposal groups, are generally measured at the lower
of their carrying amount and fair value less costs to sell. Any resultant loss on a disposal group is allocated first to goodwill, and then to
remaining assets and liabilities on pro rata basis, except that no loss is allocated to inventories, financial assets, deferred tax assets,
employee benefit assets, and biological assets, which continue to be measured in accordance with the Group’s other accounting policies.
Losses on initial classification as held for sale and subsequent gains and losses on re-measurement are recognized in profit or loss. Once
classified as held-for-sale, intangible assets, property, plant and equipment and investment properties are no longer amortized or depreciated.

Financial Instruments
Financial Assets
Classification

The Company classifies its financial assets in the following measurement categories, those to be measured subsequently at fair value
(either through other comprehensive income, or through profit and loss), and those measured at amortised cost.

The classification depends on the entity's business model for managing the financial assets and the contractual terms of the cash flows.

For assets measured at fair value, gains and losses arising from fair valuation will either be recorded in profit or loss or other comprehensive
income. For investments in debt instruments, this will depend on the business model in which the investment is held. For investments in
equity instruments, this will depend on whether the Company has made an irrevocable election at the time of initial recognition to account
for the equity investment at fair value through other comprehensive income.

Measurement
Initial recognition

The Company measures a financial asset at its fair value and, in the case of a financial asset not at fair value through profit or loss, at fair
value including transaction costs that are directly attributable to the acquisition of the financial asset. Transaction costs of financial assets
carried at fair value through profit or loss are recognised in profit and loss.

Subsequent Measurement

Subsequent measurement of financial assets depends on the Company’s business model for managing the asset and the cash flow
characteristics of the asset. There are three measurement categories into which the Company classifies its financial assets:

Amortized Cost

Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and interest are
measured at amortised cost.

Fair value through other comprehensive income (FVOCI)

Assets that are held for collection of contractual cash flows and for selling the financial assets, where the assets’ cash flows represent
solely payments of principal and interest, are measured at fair value through other comprehensive income (FVOCI). Movements in the
carrying amount are taken through OCI, except for the recognition of impairment gains or losses, interest revenue and foreign exchange
gains and losses which are recognised in profit and loss. When the financial asset is derecognised, the cumulative gain or loss previously
recognised in OCl is reclassified from equity to profit or loss and recognised in other income.

Fair value through Profit and Loss(FVTPL)

Assets that do not meet the criteria for amortised cost or FVOCI are measured at fair value through profit and loss.
Investments in Joint Venture

Investment in Joint venture is recognised at fair value through FVOCI

Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets carried at amortised cost and \/

FVOCI debt instruments. The impairment methodology applied depends on whether there has been a significant increase in credit risk.
l
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For trade receivables only, the Company applies the simplified approach permitted by Ind AS 109 Financial Instruments, which requires
expected lifetime losses to be recognised from initial recognition of the receivables.

Financial Liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition as loans and borrowings, payables, derivatives and financial liabilities at fair value
through profit or loss. The Company’s financial liability consists of trade and other payables, loans and borrowings, bank overdrafts,
financial guarantee contracts and derivative financial instruments.

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable
transaction costs, if any.

Subsequent measurement
The subsequent measurement of financial liabilities of the Company depending on their classification is described below:
Loans and borrowings including bank overdrafts

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost using the EIR method. Gains
and losses are recognized in profit or loss when the liabilities are derecognized as well as through the EIR amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortization is included as finance costs in the statement of profit and loss.

This category generally applies to interest-bearing loans and borrowings.

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to reimburse the holder of the
guarantee for a loss it incurs because the specified debtor fails to make a payment when due in accordance with the terms of a debt
instrument. Financial guarantee contracts are recognized initially as a liability at fair value, adjusted for transaction costs that are directly
attributable to the issuance of the guarantee. Subsequently, the liability is measured at the higher of the amount of loss allowance determined
as per impairment requirements of Ind-AS 109 and the amount recognized less cumulative amortization.

xxiii) First-time adoption of Ind AS

These financial statements, for the year ended 31st March 2016, are the first the Company has prepared in accordance with Ind AS. For
periods up to and including the year ended 31st March 2016, the Company prepared its financial statements in accordance with accounting
standards notified under section 133 of the Companies Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules, 2015
(Indian GAAP).

The Company has adopted all the applicable Ind AS standards and the adoption was carried out in accordance with Ind AS 101, First time
adoption of Indian Accounting Standards. The transition was carried out from Indian Accounting principles generally accepted in India as
prescribed under Section 133 of the Act ,read with Rule 7 of the Companies Accounts Rules, 2014 (IGAAP), which was the previous GAAP.

Accordingly, the Company has prepared financial statements which comply with Ind AS applicable for periods ending on 31st March 2016
as described in the significant accounting policies. In preparing these financial statements, the Company’s opening balance sheet was
prepared as at 1st April 2016, the Company’s date of transition to Ind AS. Reconciliations and descriptions of the effect of the transition
have been summarised in Note no.46 to financial statements.

Exemptions Applied

Ind AS 101 allows first-time adopters certain exemptions from the retrospective application of certain requirements under Ind AS. The
Company has applied the following exemptions.

Company has elected to continue with the carrying value for all of its property, plant and equipment as recognized in the financial statements
as at the date of transition measured as per Indian GAAP and use that as its deemed cost as at date of transition. The same is applicable
even for Investment property and intangible assets.

Company has also reviewed the necessary adjustments required to be done in accordance with paragraph D21 of the standard (i.e.
adjustments arising on account of decommissioning or restoration liabilities) and has accordingly considered the impact of the same
wherever applicable.

The Company has designated unquoted equity instruments held at 1st April 2016 as fair value through OCI.
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Note No. 2. Non Current assets - Investment Property T In Lakh
Particulars As at 31.03.2018 As at 31.03.2017 As at 1.04.2016
Opening Balance
Land 6.50 6.50 6.50
Building 3.30 3.30 3.30
Total 9.80 9.80 9.80
Addition
Land
Building
Total
Closing Balance
Land 6.50 6.50 6.50
Building 3.30 3.30 3.30
Total 9.80 9.80 9.80
Depreciation
Building
Opening Balance 0.10 -
Current Year 0.10 0.10
Closing Balance 0.20 0.10
Net Block
Land 6.50 6.50 6.50
Building 3.10 3.20 3.30
Total 9.60 9.70 9.80

deemed costs.

For investment property existing as on 1 April 2016, i.e., its date of transition to Ind-AS, the company has used Indian GAAP carrying value as

Particulars As at 31.03.2018 As at 31.03.2017

Rental Income from investment property 99.12 99.12

Direct operating expenses to income generating property - -

Less:Reimbursement of expenses - -

Profit arising from Investment Property before depreciation 99.12 99.12

Depreciation 0.10 0.10

Profit arising from Investment Property 99.02 99.02

Reconciliation of fair value

Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Fair Value of Investment property

Opening Balance

Freehold Land 1355.07 1355.07 1355.07
Buildings 26.42 26.42 26.42
Total 1381.49 1381.49 1381.49
Additions/(Deletions)

Freehold Land 135.51

Buildings -

Total 135.51

Closing Balance

Freehold Land 1490.58 1355.07 1355.07
Buildings 26.42 26.42 26.42
Total 1517.00 1381.49 1381.49

cost of the Building as fair value

Fair Value of Freehold Land is based on the notification issued by the Government of Kerala in their website. Management assumes the orginal

(10
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Note No. 3. Non Current Asset - Financial Assets - Investments
Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
In joint venture
FACT-RCF Building Products Ltd
32870000 (Previous year 32870000) Equity Shares of 310/- each - - 3287.00
Less: Provision for dimunition in the value of investment - - (3287.00)

Kerala Enviro Infrastructure Ltd
3124000 (Previous year 3124000) equity shares of ¥10/-

each fully paid-up 308.72 245.62 224.89
308.72 245.62 224.89
Investment in Joint Venture 308.72 245.62 224.89

*Reconciliation of fair value measurement of the investment in unquoted
FACT-RCF Building Products Ltd

32870000 equity shares (P.Y.32870000, 32870000

as on 01.04.2016) of ¥10 each - - 3287.00
Less:- Provision for Diminution in the value of investment - - (3287.00)
Carrying Value - - -
Kerala Enviro Infrastructure Ltd

*Reconciliation of fair value measurement of the investment in unquoted

Opening balance 245.62 224.89 312.40
Total Gains and losses recognised in OCI 63.10 20.73 (87.51)
Closing Balance 308.72 245.62 224.89

Travancore Cochin Chemicals Ltd.,

681820(Previous year 681820)Equity Shares of T10/- each
including 340910 Bonus shares. 94.31 4.89
Capexil Agencies Ltd.

15 (Previous year 15) Equity Shares of ¥1000/- each fully paid-up
Indian Potash Ltd.

324000 (Previous year 324000) Equity Shares of 310/- each

fully paid-up, including 135000 Bonus Shares 5523.16 4320.00 4149.63
5617.47 4324.89 4149.63

Shares in Co-Operative Societies:
FACT Co-operative Society Ltd

10001 (Previous year 10001) shares of X10/- each fully paid-up 1.00 1.00 1.00
Meherabad Co-operative Housing Society Ltd
7 (Previous year 7) shares of 3100/- each fully paid-up 0.01 0.01 0.01

Good Earth Housing Society Ltd.
10 (Previous year 10) shares of I50/- each fully paid-up 3500

(Previous year Rs 500) 0.01 0.01 0.01
1.02 1.02 1.02
Total Investments 5927.21 4571.53 4375.54

Aggregate amount of unquoted investments 5927.21 4571.53 4375.54
Aggregate amount of impairment in the value of investments - - -
*Reconciliation of fair value measurement of the investment in unquoted

Travancore Cochin Chemicals Ltd

Opening balance 4.89 - 34.09 ‘
Total Gains and losses recognised in OCI 89.42 4.89 (34.09) /

?>\ Closing Balance 94.31 4.89 A
R : )
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Capexil Agencies Ltd.

*Reconciliation of fair value measurement of the investment in unquoted
Opening balance - - 0.15
Total Gains and losses recognised in OCI - - (0.15)
Closing Balance - - -
Indian Potash Ltd

*Reconciliation of fair value measurement of the investment in unquoted

Opening balance 4320.00 4149.63 18.90
Total Gains and losses recognised in OCI 1203.16 170.37 4130.73
Closing Balance 5523.16 4320.00 4149.63

Note : Shares of Co-operative societies are retained at book value.
Company has adopted the carrying amount as per IGAAP as its deemed cost of its investment in joint ventures.

The deemed cost of the investments has been arrived as under:

Note No. 4. Non current Assets - Financial assets- Trade Receivables

Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
From related party

Considered doubtful 203.41 174.92 134.52
Less : Provision for Doubtful Debts 203.41 174.92 134.52
Others

Secured

Considered doubtful 1328.00 1242.72 1163.59
Less : Provision for Doubtful Debts 1328.00 1242.72 1163.59

The disclosure of movement as required under Indian Accounting Standard 37 Provisions, Contingent Liabilities and Contingent Assets

Allowance for doubtful Trade receivables

Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Provision at the beginning of the year 1417.64 1298.11 1276.42
Provisions made during the year 113.77 119.53 21.69
Released during the year - - -
Provision at the end of the year 1531.41 1417.64 1298.11

Note No. 5. Non current Assets - Financial assets-Loans

Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Security deposit

Un Secured Considered Good 611.38 611.28 609.71
611.38 611.28 609.71

Loan to Employees
Un Secured Considered Good 8.34 9.96 11.60
8.34 9.96 11.60
619.72 621.24 621.31

Note :Loans to employees 8.34 lakh (Previous year 9.96 lakh) towards festival advance paid during 1996-97, and is being recovered at the
time of separation from company’s service.
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PIONEERS IN PROGRESS

THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED

Registered Office : Eloor, Udyogamandal, Kochi, Kerala

NOTES FORMING PART OF FINANCIAL STATEMENTS ¥ In Lakh
Note No. 6. Non current Assets - Financial assets- Other Financial Assets
Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Advances to Related Parties
Considered doubtful 953.20 884.67 754.69
Less : Provision 953.20 884.67 754.69
Advance to Others
Un Secured Considered Doubtful 11661.97 9486.67 7692.94
Less : Provision for Doubtful Receivables 11661.97 9486.67 7692.94
Treasury Deposit and Interest Warrant Deposit 12.86 11.54 11.54
Other Deposits 0.46 0.46 0.45
13.32 12.00 11.99

Allowance for bad & doubtful Loans and advances

The disclosure of provisions movement as required under Indian Accounting Standard 37 Provisions, Contingent Liabilities and Contingent Assets

Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Provision at the beginning of the year 10371.33 8447.63 6871.15
Provisions made during the year 2243.84 1923.70 1576.48
Written off during the year - - -
Provision at the end of the year 12615.17 10371.33 8447.63

the amount considered recoverable .

Note No. 7. Non current Assets - Financial assets- Other Non Current Assets

Provision for doubtful loans and advances include X11514.60 lakh (Previous year ¥9360.14 lakh, on 01.04.2016 ¥7566.41 lakh) towards interest
accrued on mobilisation advance given to a private company. Pending litigation, equivalent provision has been made towards interest beyond

Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016

Capital Advances

Un Secured Considered Good 305.80 55.40 5.00

Un Secured Considered Doubtful - - -

Less : Provision

Advances Other than Capital Advances:

Security Deposit

Tax Deducted at source including Advance Tax (net of Provision) 79.00 119.43 213.69
384.80 174.83 218.69

34.74 Lakh on 01.04.2016 )
Deferred tax assets (net)

of this comes to ¥59880 lakh.(Previous year ¥59048 lakh)

Note : Capital advance include amount paid for items supplied but rejected by the Company pending settlement INil (Previous year 34.00 lakh,

The Company has deferred tax asset of ¥212611 lakh (Previous year 205581 lakh) as on 31.03.2018 because of unabsorbed depreciation and
accumulated losses. The deferred tax liability as on 31.03.2018 is 18824 lakh (Previous year ¥14487 lakh). Since there is net deferred tax asset
ason 31.03.2018, as a matter of prudence the deferred tax asset is not considered in the Accounts. The netimpact (favourable) in tax on account

(10
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED
Registered Office : Eloor, Udyogamandal, Kochi, Kerala

NOTES FORMING PART OF FINANCIAL STATEMENTS Z In Lakh

Note No. 8. Current Assets - Inventories
Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Raw Materials 4637.68 6340.32 10269.03
Raw materials-in -transit 5835.84 1540.70 -
10473.52 7881.02 10269.03
Work-in-progress 1527.09 1815.36 254153
Finished Goods 26476.67 20766.08 14759.93
Stock-in-trade (in respect of goods acquired for trading) 525.73 2895.19 54.76

Stores and Spares

Machinery Spares 9637.77 9793.53 10114.19
General Stores 2316.47 2850.98 2741.03
Stores & Spares-in -transit 267.58 231.21 351.72
12221.82 12875.72 13206.94
Retired Spares 453.50 453.50 453.50
Total Inventories 51678.33 46686.87 41285.69
Less: Provision towards obsolescence and storage losses 3803.69 3776.06 3674.55
47874.64 42910.81 37611.14

Notes

realisable value

1. Inventories along with other Current Assets is pledged as Primary Security for Working Capital arrangement with Consortium of Banks
amounting to ¥114962 Lakh (Fund Based 70250 lakh and Non Fund Based 44712 lakh)
2. Inventory of raw material, stores and spares, Work in Progress are valued at cost and finished goods are valued at lower of cost or

3. Finished Goods includes 27.63 lakh MT of saleable gyspum (PY 31.22 lakh MT, on 01.04.2016 34.45 lakh MT) amounting to ¥9119.39
lakh (Previous year X7400.07 lakh, on 01.04.2016 I11506.82 lakh - inclusive of Excise Duty) valued as per Accounting policy.
4. Stores & Spares in transit includes Stores & Spares at site pending inspection Rs. 218.81 lakh (Previous year ¥177.83 lakh, ¥269.71 lakh

! 74th Annual Report 2017-18 |

on 01.04.2016)
The disclosure of provisions movement as required under Indian Accounting Standard “Provisions, Contingent Liabilities and Contingent
Assets”
Provision towards obsolescence and storage losses (including provision towards Retired spares )
Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Provision at the beginning of the year 3776.06 3674.55 3591.54
Provisions made during the year 27.63 101.51 83.01
Utilisations during the year - - -
Released during the year - - -
Provision at the end of the year 3803.69 3776.06 3674.55
Note No. 9. Current Assets - Financial assets-Trade Receivables
Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Subsidy Receivable
Unsecured Considered good 44572.30 49780.22 39848.95
44572.30 49780.22 39848.95
Sundry Debtors
Secured , considered good 6.28 15.68 0.19
Unsecured , considered good 430.66 811.04 710.05
436.94 826.72 710.24
45009.24 50606.94 40559.19 /
l
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED
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Registered Office : Eloor, Udyogamandal, Kochi, Kerala /
NOTES FORMING PART OF FINANCIAL STATEMENTS T In Lakh

Note No. 10. Current Assets - Financial assets-Cash and Cash Equivalents

Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Balances with Banks 400.01 919.21 353.06
Cheques , Drafts on hand 0.05 500.17 0.27
Cash on hand 2.61 3.00 2.30
Deposit with original maturity less than three months 4209.37 1806.71 1652.45
4612.04 3229.09 2008.08

Cash and bank balances include X 0.16 lakh (Previous Year %0.16 lakh, on 01.04.2016 %0.17 lakh) being the balance of amount received from
clients for execution of jobs on Total Responsibility basis and I1683.06 lakh (Previous year ¥1217.82 lakh, on 01.04.2016 52.23 lakh )

towards work on Deposit basis, lying in a specified account to meet the matching liabilities under Current Liabilities.

Note No. 11. Current Assets - Financial assets-Other Bank Balances

Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Deposit with original maturity more than three months
but less than twelve months (*) 1752.48 1989.29 3737.34
(*) Includes margin money Deposit 1752.48 1989.29 3737.34
Note No. 12. Current Assets - Financial assets-Loans
Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Security Deposits:
Unsecured , considered good 54.49 2.60 12.72
Others - - -
54.49 2.60 12.72
Note No. 13. Current Assets - Financial assets-Other financial assets
Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Foreign Currency Receivable on Forwad Contract 15652.25 3153.65 25741.97
Dues from Statutory Authorities 21726.30 12081.62 12390.31
Interest Accrued - - -
Amount receivable against Service Orders 1199.54 1007.98 1138.24
Other Accrued Income 997.16 742.58 379.02
Employee Benefit - Gratuity 297.79 281.63 112.17
Township Dues 893.30 400.00 190.21
Other Receivables - 1.85 -
40766.34 17669.31 39951.92

Dues from statutory authorities include I4044.53 lakh (Previous year I3046.41lakh, on 01.04.2016 31239.82lakh) relates to Kerala Value
Added Tax paid on procurement of Regasified Liquid Natural Gas has been accounted as refundable on account of announcement by the Hon'ble

Finance Minister of Kerala in the State Legislative Assembly during the Budget Session.

Deposits includes X72.97 lakh (Previous Year X72.97 lakh, on 01.04.2016 X78.09 lakh) towards the amount paid against disputed demands

pending appeal.

Note No. 14. Current Assets - Current Tax Assets

Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016

Tax Deducted at Source 52.00 92.93 5.48

52.00 92.93 5.48

Note No. 15. Current Assets - Other Current assets

Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016

Contractors 2490.64 2216.45 2925.90

Employees 189.34 203.47 112.81

Pre Paid Expenses 333.64 230.90 246.25

Others 140.65 82.28 70.39
3154.27 2733.10 3355.35

,\L
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Dues from Contractors include amount paid for materials supplied but rejected by the Company pending settlement 8.63 lakh (Previous year
%9.45 lakh, on 01.04.2016 %22.52 lakh)

Due from Contractors includes an amount of ¥1353.19 lakh (Previous year 31353.19 lakh) including interest considered as recoverable on the
basis of a bank guarantee invoked by the Company but stayed till the completion of arbitration. The Arbitration Award was passed during the year
2013-14, as per which the company is entitled to adjust an amount of ¥2798.29 lakh towards this advance and interest from the dues claimed
by the contractor. The Company has gone on appeal against the award before the Hon’ble District Court which has since stayed the award.
Accordingly the Company demanded the bank to send the proceeds of encashment of bank guarantee along with interest. The bank rejected the
claim and consequently the Company filed a suit against the bank before the Hon'ble High court of Mumbai for realization of amount, which is

pending. However an amount of ¥1353.19 lakh only has been retained pending disposal of the case. q
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED

Registered Office : Eloor, Udyogamandal, Kochi, Kerala
NOTES FORMING PART OF FINANCIAL STATEMENTS

T In Lakh

Note No. 16. Current Assets - Financial assets- Non Current Assets held for Disposal

Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Retired Assets held for Disposal - - -
Land Held for Sale (M/s. BPCL) 39.41

39.41

Ambalamedu. The above land is shown under Land held for sale.
Note No. 17. Equity- Equity Share Capital

Company entered an agreement with M/s. Bharat Petroleum Corporation Limited for sale of 169.689 Acre of land @ Rs.

248 Lakh per acre at

Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Authorised:
1000000000 (Previous year 1000000000) Equity
Shares of ¥10/-each 100000.00 100000.00 100000.00
Issued, Subscribed and fully Paid up:
647071974 (Previous year 647071974) Equity Shares of
%10/- each fully paid up 64707.20 64707.20 64707.20
Reconciliation of the shares outstanding at the beginning and at the end of the Financial Year
Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
No. of shares at the beginning of the year 647071974 647071974 647071974
No. of shares issued during the year - - -
No. of shares at the end of the year 647071974 647071974 647071974

Notes

of capital. - Nil / Not Applicable
2. Shares held by shareholders holding more than 5% of shares:

1. Rights, Preference and restrictions attached to each class of shares including restrictions on the distribution of dividends and the repayment

Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016

The Government of India - No of shares 582364776 582364776 582364776
- Percentage of Total Shares 90.00% 90.00% 90.00%

Special National Investment Fund constitued by the

Government of India - No of Shares 55400424 55400424 55400424
- Percentage of Total Shares 8.56% 8.56% 8.56%

each to Special National Investment Fund on 6th August 2013.

by way of Bonus shares
IIl.  Aggregate number and class of shares bought back

Note No. 18. Equity - Other Equity

3. Inorder to comply with the minimum public shareholding norms, the Government of India have transferred 55400424 equity shares of 10

4. Shares reserved for issue under options and contracts / commitments for the sale of shares / disinvestment.
I Aggregate number and class of shares alloted as fully paid up
pursuant to contract(s) without payment being received in cash
Il.  Aggregate number and class of shares alloted as fully paid up

5. Terms of any securities convertible into equity / preferential shares issued along with the earliest date of conversion - NIL

Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Capital Reserves:
Subsidy from Kerala State Government under Industrial Housing Scheme 2.64 2.64 2.64
2.64 2.64 2.64 )
£
a2 Q.LS
(e >
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED

Registered Office : Eloor, Udyogamandal, Kochi, Kerala

NOTES FORMING PART OF FINANCIAL STATEMENTS T In Lakh

Other Reserves:
Deferred Government Grant :
Indo EEC Fertiliser Education Project
Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Opening balance 56.40 57.34 58.27
Less: Amount written off during current year 0.94 0.94 0.93
Closing balance 55.46 56.40 57.34
Bio-Fertiliser Project
Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Opening balance 3.61 4.56 551
Less: Amount written off during current year 0.95 0.95 0.95
Closing balance 2.66 3.61 4.56
Equity Instruments through other Comprehensive Income
Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Opening Balance 4204.98 4008.98 -
Changes During the Year 1355.68 196.00 4008.98
Closing Balance 5560.66 4204.98 4008.98
Retained Earnings: -
Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Opening balance (220208.22) (201675.07) (195660.26)
Add Changes in Accounting Policy / Prior Period items as per Ind AS - 5136.23 (6014.81)
Add :Profit/ (Loss) during the year (13051.18) (26267.77) -
Add: Remeasurement of defined benefit plan (1087.32) 2598.39 -
Closing balance (234346.72) (220208.22) (201675.07)
Other equity (228725.30) (215940.59) (197601.55)
Note No. 19. Non Current Liabilities - Financial Liabilities - Borrowings
Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Term loans
Secured

From the Government of India (Refer Note) 177048.75 177048.75 162713.36

177048.75 177048.75 162713.36

Note : Aplan loan of 1000 crore bearing interest @13.50% p.a subject to revision on annual basis was released by the Government of India on
29th March 2016 to maintain the operations of the company. As per the terms of sanction of the loan, the amount of ¥1000 crore along with the
earlier loan and interest outstanding has been converted to a single loan carrying interest @13.50% p.a with a one year morotorium for payment
of interest. The loan along with interest is repayable in three or more equal instalments in a period of 5 years ending by 2022. Since there is no
commitment to repay the loan / interest in the Financial Year 2018-19, the loan amount outstanding as at 31.03.2017 along with interest is shown

under Non Current Liabilities - Financial Liabilities - Borrowings.

Note No. 20. Non Current Liabilities - Provisions

Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016

Provision for employee benefits

(i) Provision for gratuity 7668.55 3072.69 2505.38

(i) Provision for leave encashment 8388.29 8670.68 10650.08

Decommissioning of Assets in Leased Properties 189.28 175.26 162.28
16246.12 11918.63
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Registered Office : Eloor, Udyogamandal, Kochi, Kerala
NOTES FORMING PART OF FINANCIAL STATEMENTS

< In Lakh

Note No. 21. Non Current Liabilities - Other Non current Liabilities

Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Advance Rent Received 819.51 883.20 946.88
819.51 883.20 946.88
As on 1st April (946.89) (1010.57) (1010.57)
Released to Profit and Loss account 63.69 63.68 -
As at 31st March (883.20) (946.89) (1010.57)
current 63.69 63.69 63.69
Non Current 819.51 883.20 946.88
Note No. 22. Current Liabilities - Financial Liabilities -Borrowings
Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Secured:-
Loans repayable on demand
From Banks
Cash credit 48416.11 63181.59 5694.47
Libor Linked Buyers Credit 2321.39 - 11850.88
Borrowing against Fixed Deposit - - 800.00
50737.50 63181.59 18345.35

Secured by (a) Hypothecation of current / movable assets viz. stock of raw materials, trade receivables, stores and spares, semi-finished goods,
finished goods, receivables etc. (b) First charge on 520.47625 acres of land (Previous year 520.47625 acres, on 01.04.2016 520.47625 acres)
and buildings in the States of Kerala, Tamilnadu and Karnataka (c) First charge on certain Plant and Machinery permanently attached to the
above land. Rate of interest on Cash credit varies from 12 .00% to 13.65 % P.A (Previous year from 12.00 % to 14.00 % P A) and is repayable on
Demand (Previous year- On demand).

Cash Credit includes Rs. 16149.00 lakh (previous year Rs.8337.25 lakh) towards working capital demand loan from State Bank of India at
interest rate of 7.80% Per Annum (Previous year 8.00% Per Annum), secured by subsidy due for the months of September 2017 to December
2017(Previous year September 2016 and October 2016). As per Office Memorandum No.23011/11/2017-MPR dated 05.03.2018 ,,issued by the
Government of India, interest at the rate of 0.96% Per Annum (Previous year 1.75% Per Annum) is to be borne by the company. The outstanding
loan amount has been fully liquidated on 7th April 2018 (Previous year - on 7th April 2017) .

Note No. 23. Current Liabilities - Financial Liabilities - Trade Payables

Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016

Trade payables

()  Due to Micro,Small and Medium Enterprises 49.45 40.28 17.16

(i) Others 42278.69 32032.21 57134.23
42328.14 32072.49 57151.39

Note : Trade payables include ¥34.24 lakh (Previous year ¥22.70 lakh, ¥15.55 lakh on 01.04.2016) payable to Small Scale Industrial Undertakings
to the extent such parties have been identified from the available documents/ information. Dues owed by the Company to Small Scale Industrial
Undertakings outstanding for more than 30 days is ¥19.65 lakh (Previous year 8.03 lakh, INil on 01.04.2016)

Note No. 24. Current Liabilities - Financial Liabilities -Other Financial Liabilities

55

[

Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Interest accrued on borrowings 23901.58 - 110.96
Liability on corporate Guarantee 2550.00 3766.50 3766.50
Unclaimed matured fixed deposit and interest thereon 0.49 0.49 0.49
Other payables (forward Contract) 15546.05 3213.36 26581.28
Dues to employees 89.83 274.66 41.83
Trade Deposit from customers 2377.66 2364.21 2459.26
Statutory dues 1066.23 1121.23 1084.21
Other liabilities 7239.57 6171.54 5843.69
52771.41 16911.99 39888.22

During the year Company’s liability in respect of Corporate Guarantee issued in favour of the bankers of Joint Venture (FRBL), has been | \)

reassessed based on the One Time Settlement Scheme offered by the bankers. Considering the negative networth of FRBL, the amount

receivable against the above has been fully provided for and the liability has been classified as above under “Other Financial Liabilities”. AP

s [ ———— s
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED )
Registered Office : Eloor, Udyogamandal, Kochi, Kerala /
NOTES FORMING PART OF FINANCIAL STATEMENTS Z In Lakh
Note No. 25. Current Liabilities - Other Current Liabilities
Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Income received in Advance from Customer - - 33.58
Advance from Customers 3802.26 2812.45 2361.76
Advance Rent Received 63.69 63.69 63.69
Statutory Dues
a) Excise Duty on Closing Stock - 1609.29 2587.69
3865.95 4485.43 5046.72
Note No. 26. Current Liabilities - Provisions
Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Provision for employee benefits
(i) Provision for leave encashment 1515.27 1493.47 1466.03
1515.27 1493.47 1466.03
Provision towards other Contractual Obligation 300.00 - -
1815.27 1493.47 1466.03
Note No. 27. Revenue from operations ZIn Lakh
Particulars Year ended 31.03.2018 | Year ended 31.03.2017
Sale of products
Own Products 137862.54 128623.93
Traded Products 2788.62 4773.84
140651.16 133397.78
Less : Sales discount/Dealer margin (6705.39) (6251.87)
133945.77 127145.91
Subsidy/Concession on Fertilisers 57655.49 57269.64
57655.49 57269.64
Sale of Services
Gross income from contracts and other services 1265.81 3912.43
Total Revenue from operations * 192867.07 188327.97
*including excise duty
Sale of own products comprises of:
Ammonium Sulphate 21669.38 17546.86
Factamfos 20-20-0-13 113554.09 107091.36
Mixed Manures 84.03 461.53
Caprolactam - 900.09
Gypsum 1860.88 1504.45
Others 694.16 1119.64
Total 137862.54 128623.93
Sale of traded products:
Muriate of Potash 894.54 1664.58
Imported Complex Fertiliser (20:20:0:13) 1594.32 2704.83
Organic Manures 299.76 399.66
Others - 477
2788.62 4773.84
Subsidy/Concession on Fertilisers
Factamfos 20-20-0-13 47945.45 46062.53
Ammonium Sulphate 9204.28 7137.20
Muriate of Potash - 2409.47
Imported Complex Fertiliser (20:20:0:13) 417.93 1587.78
City Compost 87.83 72.66
57655.49 57269.64
Consequent to the implementation of Direct Benefit Transfer Scheme (DBT), subsidy income on fertilizers is being recognised upon the sales
basis instead of hitherto followed practice of recognising revenue upon the movement of fertilizers to the warehouses under the erstwhile on
account subsidy scheme of Government of India. The DBT programme has been implemented in a phased manner and the roll out was completed )
in January 2018. Under the scheme, 100% subsidy is being released to the fertilizer companies on sale of fertilizer, which is given effect through
v lthe concessional pricing of fertilizers to the ultimate beneficiary. \.

gy
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED )
Registered Office : Eloor, Udyogamandal, Kochi, Kerala /
NOTES FORMING PART OF FINANCIAL STATEMENTS Z In Lakh
Note No. 28. Other income
Particulars Year ended 31.03.2018|Year ended 31.03.2017
Interest income:
On deposits with banks 257.70 267.01
On loans , advances , claims , overdues 59.87 49.20
Dividend income 9.72 9.72
Other non-operating income
Excess provisions written back 2836.45 41.20
Profit on Fixed assets sold/written off/revalued (net) 6.38 (0.05)
Transfer from deferred Government grants:
(i) On EEC project 0.94 0.94
(ii) On Bio-Fertiliser project 0.95 0.95
Rent 636.69 602.76
Miscellaneous income 326.26 831.77
4134.96 1803.50

Note : Interest of I2154.46 lakh (Previous year 31793.73 lakh) for the year 2017-18 receivable from the contractor on the interest bearing
mobilisation advance still retained by the party, has been considered in the accounts. However a corresponding provision for doubtful interest

has been made during the current year.

Excess provisions written back includes write back of interest expenditure amounting to ¥1919.95 lakh, consequent to waiver of interest by
suppliers and ¥916.50 Lakh towards withdrawal of Provision for liability on corporate guarantee after considering I300 lakh for remaining

Contractual obligation
Note No. 29.Cost of materials consumed

Particulars Year ended 31.03.2018|Year ended 31.03.2017

Raw Material (refer note below) 105495.49 106062.36

Packing Material 2528.41 2678.67
108023.90 108741.03

Note : The physical verification of raw materials has been carried out on or around 31st March 2018. The differences over book figures in the
case of raw material has been adjusted in consumption ( Excess(-) / Shortage). Current year X (-)317.42 lakh (Previous year X (-)497.42 lakh ).

Note No. 30.Purchases of Stock-in-trade

Particulars Year ended 31.03.2018| Year ended 31.03.2017
Muriate of Potash - 4008.32
Imported Complex Fertiliser (20:20:0:13) - 5555.32
Others 169.03 304.29
169.03 9867.93
Note No. 31.Changes in inventories of finished goods, work-in-progress and stock-in-trade
Particulars Year ended 31.03.2018|Year ended 31.03.2017
Opening stock
Finished Goods 20766.08 14759.93
Includes excise duty ¥1609.30lakh (PY 32587.69 lakh)
Stock-in-trade 2895.19 54.76
Work-in progress 1815.36 2541.53
25476.63 17356.22
Closing stock
Finished Goods 26476.67 20766.08
Includes excise duty Nil (PY ¥1609.30 lakh)
Stock-in-trade 525.73 2895.19
Work-in- progress 1527.09 1815.36
28529.49 25476.63 ’
A Changes in inventories: (Increase)/ Decrease (3052.86) (8120.41) %.
\(“ [ o
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED )
Registered Office : Eloor, Udyogamandal, Kochi, Kerala /
NOTES FORMING PART OF FINANCIAL STATEMENTS T In Lakh
Note No. 32. Employee benefits expense
Particulars Year ended 31.03.2018 |Year ended 31.03.2017
Salaries and Wages 16050.24 17405.26
Contribution to Provident Fund 1747.02 1892.91
Leave encashment (net of Provision) 913.33 2459.94
Gratuity 4482.86 694.65
Staff welfare expenses 1836.42 1943.77
25029.87 24396.53
Note : Remuneration to Directors
Particulars Year ended 31.03.2018 |Year ended 31.03.2017
Sri Jaiveer Srivastava, Chairman and Managing Director (upto 02.11.2016) - 15.97
Sri V.K.Anil, Director (Technical) (upto 27.06.2016) - 24.98
Sri D Nandakumar Director (Marketing) (From 13.09.2017) 12.96 0.00
12.96 40.95
Note No. 33. Finance costs
Particulars Year ended 31.03.2018 |Year ended 31.03.2017
Interest
Interest on loans from the Government of India 23901.58 21058.66
Interest on Cash credit from banks 7567.66 6975.90
Interest -others 437.46 2074.94
Other borrowing costs 294.04 333.18
Net loss on foreign currency transactions translations
Exchange rate variation & premium on forward exchange contract on buyer’s credit (59.11) 23.65
32141.63 30466.33
Note No. 34.0ther expenses
Particulars Year ended 31.03.2018 |Year ended 31.03.2017
Consumption of stores and spare parts 2644.01 3309.70
Power and Fuel 16458.99 16681.05
Rent 771.56 582.16
Repairs and maintenance to buildings 80.18 104.11
Repairs and maintenance to machinery 3362.94 3389.75
Insurance 44.41 57.91
Rates and Taxes 102.25 88.60
(Gain)/Loss on exchange rate variation (net) (320.44) 154.03
Material and other direct charges on contracts 1003.15 3331.20
Auditors’ Fees and Expenses ( refer note below) 17.39 29.48
Freight , Handling and other charges 17184.30 14642.04
Increase/(Decrease) in provision for excise duty on stock of Finished goods ( refer note below) (1609.29) (978.39)
Bad debts written off 0.03 -
Provision for doubtful receivables & advances 672.69 264.22
Damages/Shortages of Stores , Spares & Products (Net) 0.31 (11.98)
Provision for obsolescence of stores (Net) 27.63 101.51
Research and Development Expenditure(refer note below) 114.17 108.87
CISF Expenses (including salaries) 2480.34 2830.23
Directors’ Sitting Fees 2.85 1.30
Excise duty 184.68 1665.35
Miscellaneous Expenses ( refer note below) 3842.91 3344.48
47065.06 49695.62
Less :Allocated Expenses [net of income from inter-divisional jobs of ¥1476.00 lakh] )
(Previous year 1521.89 lakh) (1038.20) (777.70)
(\ 46026.86 48917.92 ~ /\ S
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED )
Registered Office : Eloor, Udyogamandal, Kochi, Kerala /
NOTES FORMING PART OF FINANCIAL STATEMENTS ZIn Lakh
Notes:
1. Auditors’ Fees and Expenses include
Particulars Year ended 31.03.2018 [Year ended 31.03.2017
For Statutory Audit 6.65 6.90
For Branch Audit 1.40 1.64
For Other Services 5.01 15.99
For Expenses 433 4.95
Total 17.39 29.48
2. Increase/(Decrease) in provision for excise duty on stock of Finished goods
Particulars Year ended 31.03.2018 |Year ended 31.03.2017
Provision on closing stock 0.00 1609.30
Less provision on opening stock 1609.30 2587.69
Net provision (1609.30) (978.39)

Note No. 35. Earning per Share

3. Research and Development Expenditure of ¥114.17 lakh (Previous Year ¥108.87 lakh) includes expenditure towards salary ¥113.92 lakh
(Previous year 108.20 lakh) and depreciation %0.10 lakh (Previous year X0.20 lakh).
Miscellaneous Expenses includes Directors travel amounting to ¥17.92 lakh (Previous year X13.7 lakh).
Miscellaneous Expenses includes ¥353.72 lakh (previous year ¥6.51 lakh) towards the cost of PoS machine distributed by the Company
under Direct benefit Transfer Scheme framed by the government of India.

6. Physical verification of stores and spares was carried out at all divisions as per the procedure laid down in the Stores Management Manual
and the differences( Excess(-)/Shortage) over book figures has been adjusted in the accounts. Current year 0.31 lakh (Previous year
3(-) 11.98 lakh)

7. Physical verification of fuel was carried out at all divisions as per the procedure laid down in the Stores Management Manual and the

differences( Excess(-)/Shortage) over book figures has been adjusted in the accounts. Current year ¥3.86 lakh (Previous year X 79.17 lakh)

Particulars Year ended 31.03.2018 |Year ended 31.03.2017
Profit / (Loss) after Tax (13051.18) (26267.77)
Number of Equity Shares 647071974 647071974
Face Value per Share (%) 10.00 10.00
Basic/ Diluted earnings per Share (%) (2.02) (4.06)

Explanatory Information on Financial Statements

Note No. 36. Corporate Social Responsibility

The Corporate Social repsonsibility (CSR) provisions as per sec 135(1) of the Companies Act, 2013 is applicable to the Company. But due to the
losses sufferred during the preceding Financial Years, the Company is not liable to spend any amount mandatorily on CSR.

Note No. 37. Caprolactam Operations:

Due to uneconomic price of one of the product namely Caprolactam in the market, the plant remained unproductive during the year. Certain
segments of the Petro Chemical plant has been operated for production of Ammonium Sulphate through the direct neutralization method. The
Caprolactam plant is maintained and preserved for commencement of production when required. Company has redeployed a section of the
employees of the plant to other areas wherever required. The unabsorbed fixed cost pertaining to caprolactum plant charged to revenue during
the year is 2123.07 lakh.(Previous year X2430.17 lakh)
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED
Registered Office : Eloor, Udyogamandal, Kochi, Kerala

NOTES FORMING PART OF FINANCIAL STATEMENTS

38. Disclosure required for Micro Small and Medium Enterprises ZIn Lakh
SINo.| Particulars As at 31.03.2018 | Asat 31.03.2017 As at 01.04.2016
1 Principal amount remaining unpaid 49.45 40.28 17.16
2 Interest due thereon 3.58 1.16 0.77
3 Interest paid by the Company in terms of Section 16 of

Micro, Small and Medium Enterprises Development Act,2006,
along with the amount of the payment made to the supplier
beyond the appointed day during the year. - -

4 Interest due and payable for the period of delay making
payment (which have been paid but beyond the appointed
day during the year) but without adding the interest specified
under Micro, Small and Medium Enterprises Development

Act, 2006. 0.34 1.01 -
5 Interest accrued and remaining unpaid 3.92 1.16 0.77
6 Further interest remaining due and payable even in the

succeeding years, until such date when the interest dues
as above are actually paid to the small enterprise for the
purpose of disallowance as a deductible expenditure under
Section 23 of the Micro, Small and Medium Enterprises
Development Act, 2006. - - -

39. Fair Value Hierarchy
The management has assessed that its financial assets and liabilities like cash and cash equivalents, trade receivables, trade payables, bank
overdrafts and other current liabilities approximate their carrying amounts largely due to the short-term maturities of these instruments.

The following methods and assumptions were used to estimate the fair values for the given below financial assets.

Unquoted Equity Shares of Indian Potash Limited
The fair values of the unquoted equity shares have been estimated using a weighted average of DCF, PE and NAV model.

Unquoted Equity Shares of Other Companies:
The fair values of the unquoted equity shares have been estimated using NAV model.

Derivatives not designated as hedges
Foreign exchange forward contracts are valued using valuation techniques, which employs the use of market observable inputs (i.e. based on
inputs/statement of position received from banks).

Investment Properties
The value of the investment properties are based on the information available in Government of kerala fair value notification, market conditions
etc.
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED
Registered Office : Eloor, Udyogamandal, Kochi, Kerala
NOTES FORMING PART OF FINANCIAL STATEMENTS ZIn Lakh
31.03.2018 31.03.2017 01.04.2016
Particulars Signific_ant observable Significa_mt observable Significa_mt observable
inputs inputs inputs
Level 2 Level 3 Level 2 Level 3 Level 2 Level 3

Financial Assets
Investment in Unquoted EquityShares of:
Indian Potash Limited 5523.16 4320.00 4149.63
Travancore Cochin Chemicals Ltd 94.31 4.89 -
Capexil Agencies Ltd. - - -
Kerala Enviro Infrastructure Limited 308.72 245.62 224.89
Foreign Currency Receivable under
Forward exchange contracts 15652.25 3153.65 25741.97
Financial Liabilities
Amount Payable under forward exchange contracts|  15546.05 3213.36 26581.28
Assets for which Fair values are disclosed
Investment Properties 1517.00 1381.49 1381.49

Level 1 hierarchy includes financial instruments measured using quoted prices. This includes listed equity instruments, traded bonds and mutual
funds that have quoted price. The fair value of all equity instruments (including bonds) which are traded in the stock exchanges is valued using
the closing price as at the reporting period. The mutual funds are valued using the closing NAV. Company do not have any such investment.

The fair value of financial instruments that are not traded in an active market (for example, traded bonds, over-the-counter derivatives) is
determined using valuation techniques which maximise the use of observable market data and rely as little as possible on entity-specific estimates.
If all significant inputs required to fair value an instrument are observable, the instrument is included in Level 2.

If one or more of the significant inputs is not based on observable market data, the instrument is included in Level 3. This is the case for unlisted
equity securities, contingent consideration and indemnification asset included in Level 3.

Operating Leases

Leases as lessor

The Company leases out its investment property on operating lease basis

i) Future minimum lease receivable

At 31 March, the future minimum lease payments under non-cancellable leases are receivable as follows

Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Within less than one year 87.62 87.62 87.62
Between one and five years 350.48 350.48 350.48
More than five years 445.10 508.79 572.47
if) Amounts recognized in profit and loss
Particulars As at 31.03.2018 As at 31.03.2017
Lease Rent 87.62 87.62
87.62 87.62
Leases as lessee
FACT has taken lands for lease (Operating lease) for the purpose of storage and handling of Raw Materials
i) Future minimum lease Payable
Future minimum rentals payable under non-cancellable operating leases
Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Within less than one year 207.03 197.17 187.78
Between one and five years 936.93 892.31 849.82
More than five years 9437.93 9689.57 9929.23
10581.89 10779.06 10966.84
if) Amounts recognized in profit and loss
The amount paid as Lease rental expense during the last two years are as below:
Particulars As at 31.03.2018 As at 31.03.2017
Lease Rentals 197.56 187.78
197.56 187.78
(\—[)‘D e % T
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40 . Financial Instrument Classification
Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Financial Assets
Financial Assets at Amortised Cost
Trade Receivables 45009.24 50606.94 40559.19
Cash and Cash equivalents 4612.04 3229.09 2008.08
Other Bank Balances 1752.48 1989.29 3737.34
Loans 674.21 623.84 634.03
Other Financial Assets 25127.41 14527.66 14221.94
77175.38 70976.82 61160.58
Financial Assets at Fair Value through Other Comprehensive Income:
Equity Investments 5927.21 4571.53 4375.54
Financial Assets at Fair Value through Profit and Loss Statement:
Foreign Currency Receivable on Forward exchange contract 15652.25 3153.65 25741.97
21579.46 7725.18 30117.51
Financial Liabilities
Financial Liability at Amortised Cost
Borrowings 227786.25 240230.34 181058.71
Trade Payables 42328.14 32072.49 57151.39
Other Financial Liabilities 37225.36 13698.63 13306.94
307339.75 286001.46 251517.04
Financial Liabilities at Fair Value through Profit and Loss Statement:
Liability on Forward Exchange contract 15546.05 3213.36 26581.28
15546.05 3213.36 26581.28
41. Financial Risk Management
The company’s activities expose it to market risk, liquidity risk and credit risk.
This note explains the sources of risk which the entity is exposed to and how the entity manages the risk in the financial statements
Risk Exposure arising from Measurement Management
Credit risk Cash and cash equival |Aging analysis, Credit| Diversification of bank
ents, trade receivables, |Analysis, Post Dated|deposits, credit limits and
financial assets measur- [Cheques and Security| Bank Guarantees
ed at amortized cost.  |Deposit.
Liquidity risk Borrowings and other [Rolling cash flow | Availability of committed
liabilities forecasts credit lines and borrow-
ing facilities
Market risk —foreign exchange Recognised financial| Cash Flow Forecasting, | Forward Foreign
assets and liabilities not| Monitoring of Forex | exchange contracts
denominated in Indian| Risk Management
rupee (INR) Policy
(A) Credit risk
Credit Risk refers to the risk of default on its obligations resulting in financial loss. The maximum exposure to the credit risk at the reporting
date is primarily from trade receivables amounting to ¥45406.64 lakh and ¥50606.94 lakh as of March 31, 2018 and March 31, 2017, respectively
of which 344969.71 lakh (previous year ¥49780.22 lakh) due from Government of India relating to subsidy receivable. Trade receivables mainly
constitute subsidy receivable from the Government of India and from services rendered. Credit risk is being managed through credit approvals,
establishing credit limits and monitoring the creditworthiness of customers to allow credit terms in the normal course of business %
P %
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Registered Office : Eloor, Udyogamandal, Kochi, Kerala /
NOTES FORMING PART OF FINANCIAL STATEMENTS ¥ In Lakh
In addition, the Company is exposed to credit risk in relation to financial guarantees given to the banks. The maximum exposure in this
respect is the amount the Company would have to pay if the guarantee is called on is ¥2550.00 lakh as at March 31, 2018 (¥3766.50 lakh as on
31.03.2017, as at 1st April 2016, ¥3766.50 lakh).
(B) Liquidity risk
Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of funding through an
adequate amount of committed credit facilities to meet obligations when due and to close out market positions. Due to the dynamic nature of the
underlying businesses, treasury maintains flexibility in funding by maintaining availability under committed credit lines. Management monitors
rolling forecasts of the company’s liquidity position (comprising the undrawn borrowing facilities below) and cash and cash equivalents on the
basis of expected cash flows.
Financing arrangements
The company had access to the following undrawn fund based borrowing facilities at the end of the reporting period:
Particulars 31st March, 2018 31st March, 2017 1st April, 2016
Expiring within one year (Bank Overdraft/ CC Limit) 34732.89 12155.66 61305.23
The Bank Overdraft/Cash Credit (CC)/Short term loan (STL) facilities may be drawn at any time and may be called back by the bank at their
discretion. The credit facilities of Banks are subject to compliance with sanctioned terms & conditions. The credit facilities have an average
maturity of 1 year.
Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices.
Market risk comprises three types of risk: interest rate risk,currency risk and other price risk, such as equity price risk and commodity risk. The
Company'’s activities exposes it's primarily to the financial risk of changes in foreign currency risk. To mitigate the foreign currency risk, the
company is entering into forward contracts with Banks.
42. Disclosure under Ind AS 24 on related party transactions are given below
Since Government of India owns 90% of the Company’s equity share capital (under the administrative control of Ministry of Chemicals and
Fertilizers), the disclosures relating to transactions with the Government and other Government controlled entities have been reported in
accordance with para 26 of Ind AS 24.
Certain transactions are carried out with other government related entities for purchase of Gases, for procurement of Raw Materials / Finished
Goods, Assets / Spare Parts from Original equipment manufacturers, which are significant in terms of value, the details of which are as under:
Name of Entity Nature of Transaction 2017-18 2016-17
GAIL (India) Ltd Procurement of Gas / TransmissionCharges 13527.37 14104.34
MMTC Limited Procurement of Traded Products - 3299.42
Bharat Petroleum Corporation Limited Procurement of Gas / Petroleum Products 19527.34 13935.86
Indian Oil Corporation Ltd Procurement of Gas / Petroleum Products 11995.51 13096.32
Steel Authority of India Procurement of Steel Structurals 260.03 188.23
Rashtriya Chemicals and Fertilisers Sale of Fertilisers 433.99 -
Bharat Petroleum Corporation Limited Services Provided 83.85 129.43
Indian Oil Corporation Ltd Services Provided 87.31 378.31
The above referred transactions have been carried out on arm’s length basis with the said entities.
The other disclosures with related parties are as under:
1) Relationship
JOINT CONTROLLED ENTITIES
SINo Name of Entity Percentage of ownership interest as at
31.03.2018 31.03.2017 01.04.2016
1 FACT-RCF BUILDING PRODUCTS LTD. (FRBL) 50.00% 50.00% 50.00% "
2 Kerala Enviro Infrastructure Ltd. (KEIL) 25.66% 25.66% 25.66%
l
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Transactions during the year with the above referred related parties:
Sl Particulars Year ended Year ended
No 31.03.2018 31.03.2017
Amount Amount
i) Contribution towards sharecapital -
ii) Sales of Products 28.49 40.40
i) | Others 68.53 129.98

Consequent to full provision recognized towards the investments made in FRBL as per Indian GAAP, the carrying value as on the date of
transition has been recognized as deemed cost of investment which is NIL as on the transition date .i.e. 1st April 2016.

The provision towards the amount given as material, Services and advances made in the earlier financial years continues. Similar Provision
amounting to 397.02 Lakh (Previous year ¥170.38 lakh) has been made for the current year also.

Balance Outstanding:

SI. No Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
i) Corporate Gurantees given 3766.50 3766.50

ii) Due to FACT on sales 203.41 174.92 134.52
i) Advances Given (for meeting business requirements) 953.20 884.67 754.69

Out of the guarantees given by the Company on behalf of FRBL to its bankers, guarantees amounting to ¥3766.50 Lakh as a part of the Debt
restructuring scheme, has been accounted for as a financial liability required to be measured at fair value and also tested for loss allowance.
Expecting the liability of repayment of debt obligations of FRBL, bankers may devolve on the Company, the Company has provided for loss on
impairment of its corporate guarantee amounting to ¥3766.50 lakh towards term loan which has been adjusted to its opening reserves as at 1st
April 2016, the date of transition to Ind AS. During the year the said liability has been crystalised and agreed for alone time settlement for and
amount of X 3030 lakh has been provided. The said liability towards financial guarantee is reported under other financial liabilities.

During the year 2009-10, the Company has along with Department of Factories and Boilers, Government of Kerala, formed a society under the
Travancore Literary, Scientific and Charitable Societies Act 1955 with the objective of conducting courses relating to welding technologies with
a grant of ¥ 1 Crore from the Government of Kerala, under the name Kerala institute of Welding and Research. The contribution from FACT is
only provision of its existing facilities of Training School. The accounts of the society are not consolidated as society is formed with an objective
of not obtaining any economic benefits from its activities and is considered immaterial to the Company’s activity.

2) Key Management Personnel

1 Shri Sushil Kumar Lohani, Chairman and Managing Director (upto 16.02.2018)
Shri Manoj Mishra, Chairman and Managing Director (from 21.02.2018)

Shri Suresh Warior, Director (Finance) (upto 30.11.2017)

Shri D Nandakumar, Director (Marketing) (from 13.09. 2017)

Shri U Saravanan, Director (Technical) (from 14.8.2017)

Shri Sanjai Maheshwari Director (Finance) (from 06.03.2018)

Shri K V Balakrishnan Nair, Company Secretary

~No ok wN

Transactions with related parties:
Remuneration to key management personnel :

SINo Particulars Year ended 31.03.2018 | Year ended 31.03.2017
1 Shri Jaiveer Srivastava,Chairman and Managing Director (Upto 02.11.2016) - 15.97
2 Shri V K Anil, Director (Technical) (upto 27.06.2016) - 24.98
3 Shri D Nandakumar, Director (Marketing) (From 13.09.2017) 12.96 -
4 Shri K V Balakrishnan Nair, Company Secretary 16.94 16.36

29.90 57.31

The whole time Directors have been allowed the use of company car and for private journey upto a ceiling of 12000 kms. per year, on payment
as prescribed by the Government.
Gratuity payable to the Directors has not been disclosed as the contribution payable has been provided in the accounts and separate figures

are not ascertainable.
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43. Financial Reporting of interest in Joint Ventures
The required information is as under:-
JOINT CONTROLLED ENTITIES

Name of Entity Country of Percentage of ownership interest
Incorporation 31.03.2018 31.03.2017 01.04.2016

FACT RCF Building Products Ltd. India 50.00% 50.00% 50.00%

Kerala Enviro Infrastructure Limited India 25.66% 25.66% 25.66%

rapid building materials from Gypsum at Kochi.

FACT-RCF BUILDING PRODUCTS LTD.:- A Joint venture Company with Rashtriya Chemicals and Fetilizers Limited (RCF) for manufacture of

Summarized financial information of Company’s investment in FACT-RCF BUILDING PRODUCTS LTD. (FRBL)

As at As at As at
Particulars 31.03.2018 31.03.2017 01.04.2016
(Unaudited) (Audited) (Audited)
Non-Current Assets 7383.00 8388.25 9327.83
Cash and Cash Equivalent 54.50 54.48 129.72
Current Assets other than Cash and Cash Equivalents 826.02 955.11 1201.61
Non-Current Liabilities 7508.61 10981.23 8507.43
Current Liabilities 4470.75 2352.18 3685.98
Equity (3715.84) (3935.57) (1534.25)
Proportion of the company’s ownership 50.00% 50.00% 50.00%
Carrying amount of the investment*
Year Ended Year Ended
Particulars 31.3.2018 31.3.2017
(Unaudited) (Audited)
Income 1647.87 2104.57
Cost of materials consumed 152.70 177.17
Depreciation and amortization expense 969.10 966.83
Finance costs 462.06 1199.62
Employee benefits expenses 291.62 359.38
Other Expenses 1256.81 1803.68
Loss from continuing operations (1484.42) (2402.11)
Total comprehensive income for the year (1484.42) (2402.11)
Company's Share of profit / loss for the year (742.21) (1201.06)

* Owing to the company’s share of losses exceeding its interest in the joint venture the share of loss stands discontinued. Accordingly company
has not recognized share of loss of I742.21 lakh for the year (P.Y. ¥1201.06 lakh) and ¥1857.92 lakh cumulatively upto the year ended
31.03.2018 (%1967.79 lakh cumulatively upto the year ended 31.03.2017).

Kerala Enviro Infrastructure Ltd. (KEIL) is a public limited company formed as Special Purpose Vehicle and promoted by the Kerala State
Industrial Development Corporation (KSIDC) in association with various industries in the State for establishing Common Treatment, Storage and
Disposal Facility (CTSDF) for solid hazardous industrial waste in the State of Kerala.
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Summarised financial information of Company’s investment in Kerala Enviro Infrastructure Ltd. (KEIL)
As at As at As at
Particulars 31.03.2018 31.03.2017 01.04.2016
(Audited) (Audited) (Audited)
Non-Current Assets 1071.33 1072.00 840.45
Cash and Cash Equivalent 775.56 259.98 418.50
Current Assets other than Cash and Cash Equivalents 694.82 725.80 666.45
Non-Current Liabilities 1084.81 953.58 900.24
Current Liabilities 253.89 147.07 148.82
Equity 1203.01 957.13 876.34
Proportion of the company’s ownership 25.66% 25.66% 25.66%
Carrying amount of the investment 308.72 245.62 224.89
Year Ended Year Ended
Particulars 31.3.2018 31.3.2017
(Audited) (Audited)
Income 1358.51 891.89
Cost of materials consumed 4.40 6.02
Depreciation and amortization expense 41.94 57.82
Finance costs - -
Employee benefits expenses 119.22 103.19
Other Expenses 873.87 627.07
Profit before Tax 319.08 97.79
Current Tax 73.31 16.13
Profit after Tax 245.77 81.66
Other Comprehensive Income 0.12 (0.87)
Total comprehensive income for the year 245.89 80.79
Company’s Share of profit / loss for the year 63.10 20.73
/
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44. SEGMENTAL REPORTING
Segment Information for the year ended 31st March 2018
Information about Primary Business Segments
< in Lakh. 3 in Lakh. 3 in Lakh. < in Lakh.
Fertiliser Petrochemical Others Total
(Unallocated)
REVENUE
External Revenue 192283.93 4.19 4396.34 196684.46
(184716.36) (919.64) (4179.27) (189815.27)
TOTAL REVENUE 192283.93 4.19 4396.34 196684.46
(184716.36) (919.64) (4179.27) (189815.27)
SEGMENT RESULTS
Profit before Interest and Taxation 26871.05 (2118.88) (1267.33) 23484.84
(11649.61) (-1510.53) (-3268.17) (6870.91)
Unallocated Corporate Expense 5005.99 5005.99
(3321.73) (3321.73)
Operating Profit 26871.05 (2118.88) (6273.32) 18478.84
(11649.61) (-1510.53) (-6589.90) (3549.18)
Interest Expense 31847.59 31847.59
(30133.15) (30133.15)
Interest Income 317.57 317.57
(316.20) (316.20)
Income Tax
Profit after Interest and Taxation 26871.05 (2118.88) (37803.35) (13051.18)
(11649.61) (-1510.53) (-36406.85) (-26267.77)
OTHER INFORMATION
Segment Assets 163654.81 4840.01 13119.71 181614.53
(136578.16) (4577.89) (15606.11) (156762.16)
Segment Liabilities 156646.59 3593.31 21374.62 181614.53
(121014.28) (3551.12) (32196.77) (156762.16)
Depreciation 1489.87 163.54 98.82 1752.23
(1489.35) (202.43) (475.60) (2167.37)
Capital Expenditure 1480.95 2.17 64.42 1547.55
(440.81) (0.00) (43.84) (484.65)
The business segments are:-
Segment Products
Fertiliser Ammonium Phosphate, Ammonium Sulphate, Mixtures , MOP
Petrochemical Caprolactam
Segments have been identified taking into account the organisation structure.
Segment assets and liabilities represents assets and liabilities in respective segments. Share capital,Secured and Unsecured loans,
Investments and Accumulated loss are classified as Unallocated.
Figures given in brackets pertains to previous year. #1n Lakh
RECONCILIATION OF REVENUE 2017-18 2016-17
Segment Revenue as above 196684.46 189815.27 !
Add Interest Income 317.57 316.20
A Revenue as per Profit and Loss Statement 197002.03 190131.47 A
D Qf,
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A General Description of Defined Contribution Plan
Contributory Superannuation Scheme-The scheme is aimed to provide superannuation benefits to the employees. Every year
company contributes 3100 to the fund.
B  General Description of Defined Benefit Plan
1 Provident Fund
The Provident Fund contributions are made to Trusts administered by the company. The interest rate payable to the members of the
Trust shall not be lower than statutory rate of interest declared by the Central Government under the Employees Provident Funds
and Miscellaneous Provisions Act 1952.
During the year an amount of ¥1747.02 lakh ( Previous Year ¥1892.91 lakh) has been charged to Statement of Profit & Loss towards
contribution by the Company. In terms of the Ind AS 19 issued by the Institute of Chartered Accountants of India, the Provident Fund
Trust set up by the company is treated as Defined Benefit Plan since the company has to meet the shortfall in the fund assets , if any.
2 Gratuity and Leave Encashment
The company operates gratuity plan where in every employee is entitled to the benefit equivalent to fifteen days salary last drawn for
each completed year of service.The same is payable on death , separation from service or retirement, whichever is earlier. The
benefit vests after five years of continuous service.The company has been accounting for provision on account of leave encashment
on retirement based on actuarial valuation carried out as at the balance sheet date.
Particulars in Lakh Zin Lakh
a. Changes in the present value of obligations Leave encashment (Unfunded)|  Gratuity (Funded)
31.03.2018 | 31.03.2017 | 31.03.2018 | 31.03.2017
Present value of obligations at the beginning of the year 10164.15 12116.10 11640.69 12172.46
Interest cost 830.18 1020.24 892.82 990.33
Past service cost - - 3,588.96 -
Current service cost 1809.77 1273.90 527.11 413.34
Benefits paid (1955.48) (1746.55) | (2251.18) (1836.60)
Acturial loss/(gain) on obligation (945.06) (2499.54) 142.27 (98.84)
Present value of obligations at the end of the year 9903.56 10164.15 14540.67 11640.69
b. Changes in the fair value of plan assets
Fair value of plan assets at the beginning of the year 8567.99 9667.07
Expected return on investment - - 685.44 773.37
Employer’s contribution 1955.48 1746.55 0.18 0.36
Benefits paid 1955.48 1746.55 | (2251.18) (1836.60)
Actual return on Plan Asset over Expected Interest - - 555.11 (36.21)
Fair value of plan assets at the end of the year 7557.54 8567.99
Actual return on investment 685.44 773.37
¢. Amount recognised in Balance sheet
Present value of obligations at the end of the year 9903.56 10164.15 14540.67 11640.69
Fair value of plan assets at the end of the year - - 7557.54 8568.00
Unfunded net liability recognised in Balance sheet 9903.56 10164.15 6983.13 3072.69
d. Expenses recognised in the Statement of
Profit and Loss during the year
Current service cost 1809.77 1273.90 527.11 413.34
Past service cost - - - -
Net Interest on Obligation / Asset 830.18 1020.24 337.71 253.17
Total Expenses recognised in the Statement of
Profit and Loss during the year 2639.95 2294.14 864.82 666.51
Amount Disclosed under Other Comprehensive Income:
Opening balance (2499.55) - (98.84) -
Acturial Gain or Loss on Obligation side during the year (945.05) (2499.55) 3731.23 (98.84)
Closing Amount Disclosed under OCI (3444.60) (2499.55) 3632.39 (98.84)
e. Investment details % invested as af 3Ist March % invested as at 3Ist March
LIC Group Gratuity (Cash Accumulation) policy - 51.98 73.60
f.  Acturial assumptions
Mortality rate (1994-96) Ultimate LIC (1994-96) Ultimate
Discount rate 8.00% 8.00% 8.00% 8.00% «
Salary escalation rate 5.00% 5.00% 5.00% 5.00% /
Expected rate of return on plan assets - - 8.00% 8.00% )
— | 74th Annual Report 2017-18 | —
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Tin Lakh T in Lakh
Trust managed Provident Fund | Trust managed Provident Fund
Udyogamandal Cochin Division
a. Changes in the present value of obligations 31.03.2018 31.03.2017 31.03.2018 | 31.03.2017
Present value of obligations at the beginning of the year 24514.32 22756.00 2818.79 2545.55
Interest cost 2109.00 1979.03 242.91 225.01
Past service cost - - - -
Current service cost 3696.53 3963.81 435.14 534.10
Benefits paid (3983.21) (3509.71) (495.39) (382.10)
Acturial loss/(gain) on obligation (1462.13) (674.81) (644.63) (103.77)
Present value of obligations at the end of the year 24874.51 24514.32 2356.82 2818.79
b. Changes in the fair value of plan assets
Fair value of plan assets at the beginning of the year 29980.72 23621.45 2873.33 291541
Expected return on investment 2398.46 2105.72 229.87 233.23
Employer's contribution
Benefits paid (3983.21) (3509.71) (495.39) (382.10)
Acturial loss/(gain) on plan assets (3223.22) 7763.26 (185.17) 106.79
Fair value of plan assets at the end of the year 25172.75 29980.72 2422.64 2873.33
Actual return on investment 2398.46 2105.72 229.87 233.23
¢. Amount recognised in Balance sheet
Present value of obligations at the end of the year 24874.51 24514.32 2356.82 2818.79
Fair value of plan assets at the end of the year 25172.75 29980.72 2422.64 2873.33
Unfunded net liability (298.24) (5466.40) (65.82) (54.54)
d. Expenses recognised in the Statement of Profit and
Loss during the year
Current service cost 3696.53 3963.81 435.14 534.10
Past service cost - - - -
Interest cost 2109.00 1979.03 242.91 225.01
Expected return on investment (2398.46) (2105.72) (229.87) (233.23)
Net acturial (gain) / loss recognised during the year 1761.08 (8438.07) (210.55) (210.55)
Total Expenses 5168.15 (4600.95) 237.63 315.33
(\‘JD To—t I_‘l — g QK(
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Reconciliation of Total Comprehensive Income

! 74th Annual Report 2017-18 |

3 In Lakh
Particulars Note No. IGAAP INDAS | YEAR ENDED
ACCOUNTS ADJUSTMENTS 31.03.2017
I Revenue from Operations 186259.99 2067.98 188327.97
I Other Income 1715.88 87.62 1803.50
M Total Income (I+11) 187975.87 2155.60 190131.47
\% Expenses:
Cost of Materials Consumed i 106062.36 2678.67 108741.03
Purchase of Stock in Trade 9867.93 9867.93
Change in Inventories of Finished Goods
and Stock in Trade (8120.41) 0.00 (8120.41)
Employee Benefit Expenses 21827.29 2569.24 24396.53
Finance Cost j 30512.52 (46.19) 30466.33
Depreciation and Amortization Expenses /
Impairment k 1683.49 446.42 2129.91
Other Expenses | 49975.00 (1057.08) 48917.92
Total Expenses (IV) 211808.18 4591.06 216399.24
v Praofit before Tax (IlI-1V) (23832.31) (2435.46) (26267.77)
Exceptional ltems (5136.09) 5136.09
Vi Tax Expenses
Current Tax
Deferred Tax
VIl | Profit for the Year (V+VI) (18696.22) (7571.55) (26267.77)
VIII|  Other Comprehensive Income
Items that will not be reclassified to Profit or loss
Income Tax relating to items that will not be reclassified
to Profit / Loss
Other Comprehensive income for the year (VIII) 2794.39 2794.39
IX Total Comprehensive Income for the year (VII+VIII) (18696.22) (4777.16) (23473.38)
e el
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46A. Explanatory Statement to Reconciliation of Equity
a  Property, Plant and Equipment:
This includes spares capitalised as per Ind AS X1646.12 Lakh (Previous Year ¥1250.88 Lakh) less Depreciation Reserve ¥1561.52 lakh
(Previous Year ¥1119.74 Lakh) net ¥84.60 lakh (previous Year 3131.14 lakh). These spares were shown as Inventories under IGAAP.
Capitalisation of Decommissioning Expenses of installation in Cochin Port ¥129.85 Lakh (Previous Year ¥129.85 Lakh) less Depreciation
Reserve ¥4.64 Lac (Previous year NIL) 125.21 Lakh (previous year ¥129.85 lakh)
Land given on lease to FRBL (11 Acre) and GAIL (2.40 Acre in Udyogamandal and 0.33 Acre in Cochin Division) and building to CIPET
were classified as Investment Property as per Ind AS valued at ¥9.70 lakh (Previous Year 39.80 lakh)
b Investment:
Under previous IGAAP, Company had accounted for long term investment in unquoted equity shares of Indian Potash Limited (IPL),
Travancore Cochin Chemicals Limited (TCC), Capexil Agencies Limited and Kerala Enviro Insfrastructure Limited, at cost.
Under Ind AS, Company has designated this investment as FVTOCI financial asset. Ind AS requires such investments to be measured at
fair value on every reporting date. As at the date of transition to Ind AS, the difference between the fair value and previous IGAAP carrying
amount has been recognized as a separate component of equity, in the FVTOCI reserve amounting to Rs ¥4204.98 lakh (as on 01.04.2016
34008.98 lakh). As on 31.03.2017 the value was increased by ¥196.00 lakh
¢  Loans/Others
Capital advances X55.40 lakh (previous year %5 lakh) and Advance income Tax (net of Provision and TDS) ¥212.36 lakh (Previous Year
3219.17 lakh) grouped under Loans and Advances as per IGAAP were regrouped to Other Non current Asset.
d  Cash and cash equivalents
Unpaid interest warrant and Treasury deposit were regrouped from Cash and Cash Equivalent amounting to ¥11.54 Lakh (previous year
T11.54 Lakh).
e  Trade receivables
Subsidy receivable on fertilisers from the Government of India 49780.22 lakh (Previous year ¥39848.95 Lakh) shown under other current
asset under IGAAP regrouped under Trade receivable as per Ind AS.
Sales Tax Advance remittance pending appeal X72.97 lakh (Previous year X72.97 lakh)were regrouped under Dues fromDeposits under
Ind AS.
f Retired Assets
Retired Assets which was shown under other current assets is disclosed under property, plant and equipment under Ind AS.
g  Provisions:
Provision for Decommissioning of assets in Leasehold Property amouting to X175.26 lakh (Previous year ¥162.28 lakh)
Liability on Corporate Guarantee amounting to ¥3766.50 lakh has been provided as per Ind AS.
Provision for Excise duty on finished product stock is classifed under other Current liabilities under Ind AS
Excise duty on sales has been included under other expenses as per Ind AS instead of deduction from Sale of Product / service
Upfront Premium received on lease of land to FRBL ¥50 lakh and GAIL ¥13.90 lakh has been amortised as per Ind AS
h Unearned portion of upfront money received from FRBL and GAIL less due within 12 months shown under Non Current others liabilities.
[ Cost of material Consumed
Packing Material consumed has been grouped under Cost of Material Consumed as per IndAS
j Forward Contract Premium
Unexpired portion of Premium on Forward Exchange contract, which was defered during previous years, has been considered and adjusted
in the respective year of contract.
k  Depreciation
Depreciation has been charged on Spares capitalised (I441.78 lakh) and Decommissioning Asset (34.63 lakh)
| Other Expenses In Lakh
Particulars AS per Ind AS IGAAP Impact
1) Excise Duty on Sales regrouped in Other Expenses 1665.35 - 1665.35
2) Packing Material regrouped to Materials Consumed - 2678.67 (2678.67)
3) Deferred portion of Premium on Forward Contract (43.93) - (43.93)
4) Prior Period expenses - (0.17) 0.17
(1057.08)
O | 74th Annual Report 2017-18 | )

90



PIONEERS IN PROGRESS \

THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED
Registered Office : Eloor, Udyogamandal, Kochi, Kerala

o "

NOTES FORMING PART OF FINANCIAL STATEMENTS ZIn Lakh
Statement Showing Reconciliation of other Equity
Particulars Adjustment Adjustment
to Reserve to OCI Amount

Other Equity as per IGAAP as on 1st April 2016 (195595.72)

Depreciation on PPE (spares Capitalised) (1119.73)

Fair Value of unquoted Equity Instruments - 4008.98

One time Compensation received (1010.57)

Other Current Liabilities - Financial Guarantee (3766.50)

Liability toward de commissioning of Assets in Leasehold property (32.43)

change in Accounting Policy - Deferred Premium on Forward contracts (156.16)

Write back of provision-BPCL (21.69)

Prior period expenses 92.27 (2005.83)

Other Equity as per Ind AS as at 1st April 2016 (197601.55)
47. Contingent Liabilities and Commitments (to the extent not povided for):
Contingent Liabilities
Particulars As at 31.03.2018 As at 31.03.2017
Claims against the company not acknowledged as debts in respect of:
Central Excise Act, 1944 * 9194.55 8829.79
Finance Act, 1994 (Service Tax) 408.99 389.45
Sales Tax / Entry tax 444.96 193.35
Income Tax Act, 1961 82.47 151.48
ESI Act 127.83 127.83
Suppliers and contractors # 24639.62 23001.36
Bonus Act,1965 33.59 33.59
Others 2024.59 1655.16

48.  Excise duty demand of 2.38 lakh on purchase of Raw material, pending appeal, has not been considered since the liability rests with
supplier as per order terms.(PreviousYear 32.38 lakh).

49.  The contract for the barge transportation of Ammonia awarded to a private company has been cancelled void ab initio during 2004-05 by
the Company. The Contractor claimed ¥178489.75 lakh including interest till 31.03.2013 before the arbitrator. The arbitrator has passed an
award during the year 2013-14 in favour of the contractor for ¥17308.04 lakh including interest as on 31.12.2013. As per the award, the
mobilisation advance paid by the Company to the contractor along with interest of 2798.29 lakh is to be adjusted against the said award.
The Company has not accepted the award on legal and factual grounds and has challenged the award before the Hon'ble District Court
which has since stayed the award. Accordingly, the award amount along with interest up to 31.03.2018, amounting to ¥21629.14 lakh
without considering the adjustment of mobilsation advance and interest allowed under the arbitral award is not considered as a liability and
included under Contingent Liability.

50. Inview of the conditions in the directives of the Government of India ,while implementing the wage revision for the period 1997 to 2006, the
company is not liable to provide for arrears of salary and wages (net of interim relief paid) for the period from 01.01.1997 to 30.06.2001 and
perquisites and other allowances for the period from 20.10.2000 to 30.06.2001, in respect of managerial and non managerial employees.
Certain retired managerial employees of FACT have moved the Hon'ble High Court of Kerala and obtained a directive dt 31.3.2016, by
which the company has to frame a scheme towards disbursement of the arrears.The company has appealed against the decision and the

same is pending before the Hon’ble High Court of Kerala.The amount involved is not ascertained at this stage. ’
51. Bank Guarantees given to various clients/ statutory authorities for performance of contracts/ obligations are not included, as the money
value thereof cannot be ascertained. A
& Qa\
L Wﬂ '_‘l (W ()
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As at As at
31.03.2018  31.03.2017
52.  Estimated amount of contracts remaining to be executed on capital account and not provided for. 468.83 441.83

53.  Construction Contracts

Income under services for own units reckoned by the Engineering and Consultancy Division (FEDO) and the Fabrication Division (FEW)
is accounted by respective units under revenue expenditure 31156.00 lakh (Previous year ¥1218.78 lakh ), and capital ¥320.00 lakh
(Previous year X303.11 lakh ).

Inthe case of work being carried outby FACT Enginering and Design Organisation (FEDO), for National Institute of Technology ( NIT),
Nagaland, as an executing agency, on a cost plus basis, as a deposit work , FEDO is eligible for certain percentage of fees of total project
cost . As per technical evaluation, 50%(previous year 46.75%) of work related to consultancy services by FEDO to NIT, has been
completed as on 31.3.2018 and pro-rata credit of I816.65 lakh ( previous year ¥772.96 lakh) has been taken, after considering for
3204.81 lakh as work in Progress ( previous year 3161.93 lakh towards unearned income). The value of construction work done and
certified during the FY 2017-18 is taken as ¥866.66 lakh, (previous year ¥3119.89 lakh) and equivalent amount has been considered
for direct charges on contract.

Particulars As at As at
31.03.2018  31.03.2017
Contract revenue recognised in the period. 1265.81 3900.61
Advance received against contract in progress. 1800.94 833.85
Retention by customers against contract in progress. 38.89 34.87
Aggregate amount of cost incurred and recognised profit (less recognised loss)
on contracts in progress upto the reporting date. 1760.53 1568.53
Gross amount due from customers for contract work as an asset. 231.79 210.39
Gross amount due to customers for contract work as a liability. 209.60 123.70

Excise duty on own division jobs is ascertained based on Cost Accounting Standard 4.
54. Foreign Currency Exposure
The details of foreign currency balances which are not hedged as at the Balance Sheet date are as below:-

Particulars Figures as at 31.03.2018 Figures as at 31.03.2017
Foreign Currency | Indian Rupee Foreign Currency | Indian Rupee
(in lakh) (in lakh)
Trade Payable USD 81.13 | 5356.89 USD 31.03 | 2021.13
55.  The Company has a system of obtaining confirmation of balances from Vendors and Customers. Some of the parties confirmed the

balances.

56.  For all periods upto and including the year 31st March 2016 the company prepared its financial statements in accordance with the
accounting standard prescribed under Section 133 of the Companies Act 2013, read together with paragraph 7 of the Companies (Accounts)
Rules, 2014 (Indian GAAP).

57.  Company entered an agreement with M/s. Bharat Petroleum Corporation Limited for sale of 169.689 Acre of land @ Rs. 248 Lakh per acre
at Ambalamedu. Transfer Deed for 150 Acre of land registered on 10th may 2018, registration of title deed for the balance land will be
completed in a short period. In additions to the above, there is a MoU with Government of Kerala for transfer of 150 Acre of land @ Rs.
100 lakh per acre and 331.790 acres @Rs. 248 lakh per acre.

58.  Asthe accumulated loss has exceeded the networth as on 31.3.2013,the Company has made a formal reference under Section 15 of the

Sick Industrial Companies ( Special Provisions) Act , 1985 on adoption of duly audited accounts for the Financial Year 2012-13 in the

Annual General Meeting held on 27.12.2013 to Board for Industrial and Financial Reconstruction (BIFR) during February 2014. Consequent

to the commencement of provisions of Sick Industrial Companies (Special Provisions) Repeal Act, 2003, BIFR has been dissolved and all

pending cases before BIFR stand abated. With effect from 1st December, 2016 provisions relating to corporate insolvency, under the | \)

Insolvency and Bankruptcy Code, 2016 have been commenced. The National Company Law Tribunal (NCLT) under the Companies Act, g

l
(
9,

2013 are also established to deal with inter-alia, matters relating to insolvency of companies. FACT is not required to file any case for

C
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insolvency resolution under the Insolvency and Bankruptcy Code 2016 before NCLT at present. During the financial year 2015-16 ,with
the objective of carrying on the operations of the company without hindrance, the Government of India has disbursed a plan loan of Rs.
1000 crores on 29/3/2016.This helped the company to overcome its working capital constraints and improve the operations during the
financial year 2016-17 and 2017-18. A comprehensive proposal for revival of the company is under the consideration of the Ministry. In
view of the above, company does not foresee impairment of its operations as a going concern and hence the accounts are prepared on
going concern basis.
59.  The Standalone financial statements were authorized for issue in accordance with a resolution passed by the Board of Directors on 30th
May 2018
60.  The financial statements as approved by the Board of Directors are subject to audit by Comptroller and Auditor General of India and final
approval by its Shareholders.
61.  The figures as on the transition date and previous year have been re-arranged and regrouped wherever necessary and / or practicable
to make them comparable with those of the current year.
In terms of our Report Attached For and on behalf of the Board of Directors
Sd/- Sd/-
For Babu A Kallivayalil & Co. Sanjai Maheshwari Manoj Mishra
Chartered Accountants Director (Finance) Chairman & Managing Director
Firm Registration No. 05374S DIN 00653170 DIN 06408953
Sd/- Sd/-
E V Thomas K 'V Balakrishnan Nair
Partner Company Secretary
Membership No. 3679
Place: Kochi
Date: 30 May 2018
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED

Registered Office : Eloor, Udyogamandal, Kochi, Kerala

NOTES FORMING PART OF FINANCIAL STATEMENTS

Note No. 63. INFORMATION PURSUANT TO THE PROVISIONS OF PARAGRAPH 5 (viii) OF GENERAL INSTRUCTIONS FOR STATEMENT
OF PROFIT AND LOSS OF SCHEDULE Il TO THE COMPANIES ACT, 2013 FOR THE YEAR ENDED 31.03.2018
1 Value of imported and indigenous raw materials and spare parts consumed and percentage thereof to total consumption.
Current year Percentage Previous year Percentage
B Spare Parts, Components & Chemicals
Imported 148.11 5.60 238.40 7.20
Indigenous 2495.90 94.40 3071.33 92.80
2644.01 100.00 3309.73 100.00
2 CIF Value of Imports Current year Previous year
Tin lakh Tin lakh
() Raw Materials 62534.84 69606.03
(i) Traded Products 0.00 5215.23
(iii) Spares and other materials 137.35 181.92
(iv) Capital Goods 0.00 0.00
62672.19 75003.18
3 A Expenditure in foreign currency (Cash Basis)
(i) Consultancy service 0.00 0.00
(ii) Others 119.74 89.81
119.74 89.81
/
l
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Registered Office : Eloor, Udyogamandal, Kochi, Kerala

FORM AOC-1

(Pursuant to first proviso to sub section (3) of section 129 read with rules 5 of Companies (Accounts) Rules,2014
Statement containing salient features of the financial statement of subsidiaries or associate companies or joint ventures
Part -A Subsidiaries

NIL

Part-B Associates and Joint ventures

Statement pursuant to Section 129(3) of the Companies Act 2013 related to Associate Companies and Joint ventures

Name of Associates or Joint Ventures

FACT RCF Building Products Ltd.

Kerala Enviro Infrastructure Ltd

Latest audited balance sheet date 31.03.2017 31.03.2018
Date on which the Associate or Joint Venture

was associated or acquired 2" May 2008 4™ March 2015
Shares of Associate or Joint ventures held

by the Company on the year end (No.) 32870000 3124000
Amount of Investment in Associates or Joint ventures 332.87 crore %3.12 crore
Extent of Holding (in percentage) 50% 25.66%

Description of how there is significant influence

50:50 Joint venture One half of the
Directors are nominated by FACT

Share holding of 25.66% FACT is
nominating one Director on the Board

Reason why the associate/Joint venture
is not consolidated

Consolidated

Consolidated

Networth attributable to shareholding as per

latest audited Balance sheet (X39.36crore) %12.03 crore

Profit or loss for the year (%14.84 crore) 32.46 crore
1. Considered in consolidation NIL %0.63 crore
2. Not Considered in consideration (X7.42 crore*) NIL

*As the entire investment is eroded and fully provided, further losses are not considered.

1. Names of associates or joint ventures which are yet to commence operations- NIL
2. Names of associates or joint ventures which have been liquidated or sold during the year - NIL

(K'V Balakrishnan)
Company Secretary
ple
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(Sanjai Maheshwari)
Director(Finance)

(Manoj Mishra)

Chairman & Managing Director
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T in lakh

DETAILS OF CAPITAL EXPENDITURE INCURRED ON TOWNSHIP AND OTHER SOCIAL
OVERHEADS AS REQUIRED BY O.M. No. BPE -1 (17)/ ADV (F) / 69 DATED 5-3-69 FROM
THE MINISTRY OF FINANCE (BUREAU OF PUBLIC ENTERPRISES) UPTO 31st MARCH 2018

Gross Block | Written down Additions/ Depreciation | Depreciated

as at value as at adjustments | for the year value as at

31-3-2017 31-3-2017 2017-18 2017-18 31-3-2018

Land (Estimated) 186.18 186.18 0.00 0.00 186.18
Staff Quarters etc.

in Township 1379.96 374.43 0.00 7.55 366.88

Sewers & Drains 280.85 41.63 0.00 10.64 30.99

Hospitals 64.37 13.96 0.00 0.37 13.59

Schools 93.43 24.56 0.00 0.58 23.98

Shops 12.08 2.02 0.00 0.05 197

2016.86 642.78 0.00 19.19 623.59

DETAILS OF MAINTENANCE AND OTHER REVENUE EXPENDITURE ON TOWNSHIP AND OTHER SOCIAL OVERHEADS AS
REQUIRED BY O.M.No. BPE-1(17)/ADV.(F)/69 DATED 5-3-69 FROM THE MINISTRY OF FINANCE
(BUREAU OF PUBLIC ENTERPRISES )DURING THE YEAR ENDED 31st MARCH 2018

! 74th Annual Report 2017-18 |

Particulars Expenditure Income Net
Expenditure
Staff Quarters & Estate Establishment 474.66 684.49 (209.83)
Schools 0.60 11.15 (10.55)
Medical facilities 938.45 17.51 920.94
Other Welfare Expenses 765.53 27.38 738.15
Notional interest at 6 % p.a. on
capital outlay on Township and overheads 121.01 0.00 121.01
2300.25 740.53 1559.72
STATEMENT SHOWING EXPENDITURE ON PUBLIC RELATIONS AND PUBLICITY
(AS REQUIRED BY BPE O.M. No. BPE/GL/0O42/78 BPE (IR)21(1)/78 DATED
18-12-1978) FOR THE YEAR ENDED 31st MARCH 2018
Particulars
Salaries and Wages including Provident Fund 27.10
Advertisement Charges 65.16
Propoganda and Publicity 21.88
Exhibition 0.23
Demonstration, Sign Boards, Cost of Fertilisers, Village adoption,Soil Testing and Agronomy Services 8.06
Audio-visual film, Slides production, Projection charges and equipment 0.00
Running and Maintenance Expenses of Publicity vehicles and Travel Expenses 0.00
122.43
A0
o T~ I
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SUMMARISED ACCOUNTS
3 In Lakh
PARTICULARS 2017-18 2016-17 2015-16
RESOURCES
Net Worth (169640) (155501) (130953)
Borrowings And Deferred Credits 194114 189851 175868
Capital Reserve 61 63 65
Equity Instruments through OCI 5561 4205 -
30096 38617 44980
UTILISATION OF RESOURCES
Net Fixed Asset 29472 29681 26973
Capital -work- in progress 1883 2468 2186
Other non-current assets 1018 808 846
Investments 5927 4572 367
Net Current Assets (8203) 1089 14609
30096 38617 44981
EARNINGS
Sale of products and services (net) 192867 188328 173599
Accretion/(decretion) to
work in progress and finished goods 3053 8120 (17904)
Other Income 4135 1804 2898
200055 198252 158593
OUT GOINGS
Direct Materials & inputs 128130 132063 130708
Employees’ remuneration and benefits 25030 24397 24965
Other expenses 26090 35464 22348
Depreciation / Impairment loss 1715 2130 1812
Finance Cost 32142 30466 25214
213106 224520 205047
Profit/(Loss) for the year (13051) (26268) (46454)
Extraordinary items / Exceptional items: Income/ (Expense) - - 1235
Profit/ (Loss) before tax (13051) (26268) (45219)
Provision for Taxation
Profit/ (Loss) after tax (13051) (26268) (45219)
(\TJD et — [ ——— g
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< in lakh
PARTICULARS 2017-18 2016-17 2015-16
SOURCES OF FUNDS
Funds generated from operations:
Profit after tax - - -
Depreciation and Impairment loss 1715 2130 1484
Long term borrowings & liabilities - -
Short-term borrowings
Fertilizer Bonds - - -
Decrease in Working Capital 9290 4269 (94727)
11005 6399 (93243)
APPLICATION OF FUNDS
Loss for the year 13051 26268 45219
Prior Period Adjustments - (5136) -
Remeasurement of Fixed Benefit Plan 1087 (2598)
Decrease in short term borrowings - - -
Decrease in Long term borrowings & liabilities (4264) (12873) (138498)
Capital expenditure (net) 921 776 (22)
Investment in shares/bonds - - -
Non current assets 210 (38) 58
Increase in Working Capital - - -
11005 6399 (93243)
STATEMENT OF CHANGES IN WORKING CAPITAL
PARTICULARS 2017-18 2016-17 2015-16
Cash and bank balance 1146 (539) (3082)
Inventories 4966 5300 (16269)
Sundry debtors (5598) 10048 (312)
Other current assets 23517 (22819) 19312
Loans and advances 52 (10) 1852
24083 (8020) 1502
Creditors and other liablities 33373 (3751) (93225)
Increase/(decrease) in Working capital (9290) (4269) 94727
24083 (8020) 1502
VALUE ADDED STATEMENT
PARTICULARS 2017-18 2016-17 2015-16
Value of production *
(Including other income) 200055 198252 158593
Less: Cost of Direct materials & inputs 128130 132063 130708
71925 66189 27885
Add: Exceptional Items :Income/ (Expense) - - 1235
Value Added 71925 66189 29120
Applied in the following way :
Employee remuneration and benefits 25030 24397 24965
Other operating expenses 26090 35464 22348
Depreciation 1715 2130 1812
Finance Cost 32142 30466 25214
Provision for Income Tax - - -
Retained profit/(loss) (13051) (26268) (45219)
71925 66189 29120 «
* Net of sales discount/dealer Margin /
O o

99



\)g\w/w
&

PIONEERS IN PROGRESS

THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED
Registered Office : Eloor, Udyogamandal, Kochi, Kerala

e T

b
<2

SLIHOIMHOIH TVIONVNI4 SHV3A 0T

- - - - - - - - - sn|ding % sanlasay ¥
L0479 [204v9  [r02%9  |104¥9  |20L%9 L0LY9 L0LY9 L0Lv9 | 20L%9 L0L79 (uaunofe Buipuad ‘[ouy) [ended areys or
ove69 [T2/T6 |- - - - - - - (0 sBuIMOII0] WId} HOUS 6e
0069T  |6€//T  |S€/8T 0£S6T 12212 GGTET | 20821 990.T suoisiaoid wis) Buo 8¢
evee  |evozt  |ezozz  |ezove | €08Te 9.68T 67197 €T/29T [ 6v0L.T | 6Y0LLT sBuimo.iog uua) Buoy L€
-2 SallljigelT ualnd UoN
1810V |lewlS  [8/29 eetse  |[(vrzer) | (botTy) | (81708) | 609%T 680T (e0z8) (1€-0¢) revideD Buniom 9¢
€8gerT [7ST69T [60260T | SrS90T  |81€50T [ 28ze0T | €vT20T | 0v9ove | S288S¢ | Evvy9z uonesijnn [e10L Ge
Zzzse |s09sy  |8esos  |ssssy | v56E8 0S70TT Tyy0ST | 099561 | 80202z | L¥EVET SS07 ParenWnady ve
- - - - - - - - - 1J0°M 10U JUBIX3 8} 0] ain)puadxa asIiy e
16182 |0€18Z  [OvBET  [€e8T 9€TZ 9eTZ 198 198 2.5y 1265 SJUBWISBAU zg
GT9Ty [T290.  [/STvzr  |0z9zeT  |98G8YT [ 69€G6T | S6€TTZ | 0/T8TT | G¥T8TT | BIGTST SUOISINOId 7§ SBNIIRIT JUBLND T¢
26628 |8¥082T [GEVOET | €G//GT  |2TE€9eT [ GOZ¥ST | 2/2T€T [ 6//2€T | ¥EZTT | GTEEVT S30UBADY 7 SUBOT ‘S19SSR JuBIND 0¢
- - 185 L9/ €381 /81 88, 98 808 8101 S30UBADY 7 SUROT ‘S]9SSe JuaLind-UoN 62
189 29T 188 0152 €185 €852 98¥¢ 9812 892 €831 ssauboid-u-piom [ended 8z
0098¢ |05€9¢  |16GT€  |¥G//7  |9eeve 909/2 08182 €169 | 18962 2162 %00(9 18N 12
- - - - - - - - - puspIAIg meoao._n_ uo xej 92
- - - - - - - - - puspIAIg meoao._n_ 4
S6ey | (v8e01) [(ee6y)  [086T (96ese) | (96v92) | (1666€) | (6T2SH) | (89292) | (TSOET) (ss07) /1y0id 19N 2
9T €T - - - - - - - uoljexe] I0j UOISINOId (o4
TIey  |(tz€01) [(eg6v)  [086T (96ese) | (96%92) | (1666€) | (6T2SH) | (89292) | (TS0ET) uoiexe} 81099 (SS07)/440.d 2
€29y |/l2ve €9zy a4 GGy 925t 1202 2181 0£12 STLT $s0] Jusuuredu| / uonedaidaq 12
96£9  [/6STT  [oveyT  |£/9€T  |8ESST €8T6T 62961 vT2se | 99v0¢ Zv1ze 1509 8oueUL 0z
9TI2Z |- - - - - - - - (3woour) sway Areulpioe.ix3 6T
- - 128 - (6€) (LovoT) | 90vz (geer) () awoou| /(+) sasuadx3 -sway [euondaox3 8T
(9829) [gs9¢ 16771 91667 [(evest) | (ve1€T) [ (Se6ST) | (82¥6T) | 82€9 50802 (97-g) Uibre ssoin LT
S6Tvez |T02Te [ev9vee | 6GET/Z  |668872 | £€GG62 | 6995T2 | GZ6S6T | £08€8T | /6T9.T ainupuadx3 [e101 91
9T0ST [€¥6/T  [/¥SBT  |€06TZ 89092 S92 G612 18182 | €v/82 62192 sasuadx3 Buunmoeinuep Jay10 ST
9080z [8900¢ [96vSe  [zTeOor  |z8eee G265¢ 9/8%T 866TT 18997 65797 [8nd 7 Jamod )
Gz8z  |80S¢e LE8T 1218 8YEE 1628 162 6907 v6YE EvYE 80URUBIUIRI % Sireday €1
€9G2T |98v6T  [G0892  |€/¥Zz  |T/8EC G162 81292 Go6ve | 16EVT 02052 sasuadxa syjauaq sakojdwg 21
(c9se) [(c696) |[(6LT) (6s8y)  [vvOTT (89ee) (63) ¥06.T (0zT8) (gs0g) uo1aJ08Q/(U0NBIIY) HI0IS I
cz/8  |zs61z  [1526 GeveT  [ze/8 0£.9 8269 2.2 8986 691 8pe.I-U00IS 1O $8SBY2INd 01
G28/9T |/€062T [6/82vT |8T6W/T  |¥9v2vT [ 06¥2ST | Ovv6ET | 086/0T | T#/80T | ¥2080T paWINSUoD [eLaIEN 6
607.TZ |7S65T¢ [€€T6vz | S/2162  |95G6€2 [ 6E€z2 | ¥€.66T | 26v9.T | TETOBT | 200L6T 8WodUu| [e10] 3
evsy | T9€S 090¢ 0.9 6.6T T0¥T GG8T 8682 08T GETY 8W0du| J8YI0 L
998212 |€650T2 [€/09v¢ [S09/82 |//GT€Z | 8£6022 | 6/8/6T | 66SELT | 82€88T | /98261 (g-p) suoirelado wouy anusnsy 9
evTe  [T16€9 Ly20T  |T0SYT  [019ZT 899 LG€S 60vY 2529 50.9 Ainp asiox3 % 1un0JsIq :$5317 S
6009TZ |7869T¢ [02€952 | 90Tz0¢ |/8Tvve | 2z9rze | 9€z€0z | 8008.T | 08S¥6T | 2/G66T (g+2+T) Janouin| v
01T [oTIT 10T Gl6 vl 887 4 2655 216¢ 9921 S89IAI9S 7R SIOBAUOD WIOJ) BWOIU| €
LvOTYT | 275007 | /26STT | 96592T 69906 18 08259 16625 [ 0/2.8 689/ Apisgns 4
7€8¢. |1SeSTT [8ve6eT  |SeSwiT  |92/2ST [ €66E¥T | €7296T | 6T¥6TT | 86EEET | TS90VT safes T
9961 10V Salwedwod | gy 1oy sajuedwog ay) Jo €10 1V saiuedwo) PIEPUEIS
841 JO 1A 3INP3aYdS IA 8|NPayas pasinal 1ad sy au 4o |11 8|npayas Jad sy Bununoaoy
pasinal -aid Jad sy uelpu| Jad sy
60-800¢ |0T-600Z | TT-0TOZ | 2T-T10Z | €1-¢10z | ¥1-€T0¢ | GT-¥10C | 9T1-GT0Z | L1-9T0¢ | 8T-2T02
(e Ul 2

S~ TE]

74th Annual Report 2017-18

100




\)g\w/w
&

PIONEERS IN PROGRESS

THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED
Registered Office : Eloor, Udyogamandal, Kochi, Kerala

‘Ssalbold -Ul -}I0M _S_Qmu apnjoul 1ou mmwo
"Sall[Igel] JUS4INI Japun papn|aul ase SBuimo.liog Wil oys (1)
v.16  |6cvil [zl l6 GE'v6 vr'18 G9'00T 0T'ch 91'8L 2266 L£°00T 50zd
gv'sy  |67'80T  [££'86 8’16 TT'LL 00'86 62'S8 ¥0'69 £8'c6 96'L6 N
(9%) uonesiinn Aioeded £9
600TZT |6720ST [16882T |TSvrer  [9tvi0T | 2GreET 708227 | 280£0T |[2/80sT | S6EeET s0zd
166/.vT |G€2.8T [setosT |9z1esT  [TevesT | 685691 G6S.vT | 8.p6TT [ T8529T | TTS69T N
gveeT |ooozy  [svery  |pssle  [wwastT - - 00°0LL - wejoejoided
- - - - - ealn
- - - - - - dva
1v0509 |vv286.  [vovvy9  |9922z9  [180286 | 28:£99 | voovT9  [sevsrs | T9evS9 [ £26T99 02:0z soydwejoe
Gy88zT |9vs6.T  [TT002  [89ve9T  [9829zT | Z6.8LT 09c02T |96,  |eseesT | 8L1T08T 8leydins wnjuowwy
(L) uonanpoid 29
006TET |006TET  [006T€T  |006TET  [006TET | 006TET 006TET  [006TET | 006TET | 006TET 502d
ostvee |osossT  [osoesT  |osossT  [0S0£2T | 0S0ELT 0soeLT  [osoesT | 050£T | 0SOELT N
00005 |0000S  [00005 00005 |0000S 00005 00005 00005 | 0000S 00005 wejoejosded
0000€€ eain
dva
005££9 |oosee9  [ooseso  [ooseco  [ooseso  [oosego | ooseeg  [ooseeg | ooseso [ oosee9 02:0z soydwejoe
000Szz |oo0Sze  [000szz  |oooszz  [000szz | 000Szz | 000S¢z | 000S2z | 000SZz | 000SZe 8jeyd|ns wniuowwy
(L) Anoede) pajjeisu 19
(g61eT) |(2960)  [(029) 6529 (evsoe) | (o26712) | (02628) | (zovevr) | (8eTvz) | (9e€TT) (6T-7Z+TZ) S324N0S3I [BUIBIU| SSOID 09
LeL0vy  [l2vls [8129 £E162C (pLzer) | (F9TTH) (87708) | 609%T 680T (g028) (85-65) [eded Buryiom 18N 6S
619ty |1290L  [.9TveT  |ozozeT  [98a8rT | 69g£S6T G6eTTZ  |0s18TT | SvT8TT | 81STGT (26+95) [eoL 85
Gv/8  |v610T  [Z86€ 6LLY 1895 6795 885t yS0p £67T G181 suoisinoid .G
0.82¢ |lev09  [szeozt  |Tv8leT  [S06evT | 02.68T 10890z | 9TTvTT  [25991T | £0L6¥T SalljigerT uaung 95
26£78  |8v082T [sevoeT  |eGr/6T  [2T£98T | S02vST Lleter | 6LLesT  [vezeTT | STEEVT (7S 01 9¢) [e30L g5
1,07 |os9sy  [TL60V 0zvss  |zovey 08289 G102S LZ€TL | S6v0C Z10vy S19sSY JUaLnY Jayi0 ¥S
6/S0T |T¥8ST  [T2LiT 9gv8T  |£0¥ST £GhHT 0L2vT 72191 g S S39URApE 73 SUROT] €5
Goge |88z £255 110/ 1828 1811 6£88 16/ 812s ) daueleq yueq p Yseo Z5
L8T/Z  |5219 98y Y4 928 LYTT 1201 0T 10905 6005 si0193p Alpung 15
[ S0TY 00 GTT0T 686 126 T 76 182 892 lsuel) ul sjeuse 05
8098  |4508 L0g6 ¥09TT 945 T 68277 z8veT G880T 7286 098 5/00} 85007 % Saseds'salols 6
o6ey  |189L 879€T 8GTIT 99002 0.9TT evel 69201 188/ 71401 S[eLRle Mey 8y
: i 1225 6.y GOy 956 7575 vse GT8T L2ST ssalfoid ui oM Ly
0508z |evile  [86.2¢ 12188 |88T.¢ oreIe 60862 GI8YT 199€2 200.2 SP009 paysiul4 o
eve6l  [22286  [ossTe GT6SE (0z8y) (L1218) | (T2820) | E£l262 91187 1225 (@) (ge-9e+6z+L2) pakojdwa [ende) Sy
asv6z  [20T6T  [69THT 67197 (Lvezet) | (evisy) (rers8) | (es60€1) | (Tossst) | (07969T) (PE-£8-T#+0¥) YLOMIBN vy
egeevT |¥ST69T  [602£0T  |S#S90T  [8T£S0T | 282€0T ev1e0T | ovoove [Gessse | evvr9z $90.N0S [e10L [
502y 1956 120 ybnouy} syuawniisu) Ainb3 32
/8 €8 6. 9/ €l 69 99 9 €9 19 anlasay [ended v
996T 10V Saluedwiod | ge67 19y sajuedwog ayp Jo £102 19 saiuedwion PAEPUEIS
34140 1A 8INP3YIS IA 8|NPayas pasinal Jad sy aup 4o |11 8|npayas Jad sy Bununoooy
pasinal -a1d Jad sy uelpu| Jad sy
60-800¢ |0T-600C | T1-0TOC _ Z1-110C _ €1-210C | ¥1-€70C _ GT-¥10C _ 91-GT0Z | L1-9T0C _ 81-/10C
(pfef Ul 2

SLIHOIMHOIH TVIONVNIA SYV3A 0T

<\
2
Q\Eg
\_\//|

S~ TE]

74th Annual Report 2017-18

101



saket.karan
Highlight

saket.karan
Highlight

nasir.sheikh
Highlight


(;L)ﬁ;/&*/\_‘y:\) VM/@Q
e (@2
(A FACT A
/ PIONEERS IN PROGRESS \
7 THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED )
Registered Office : Eloor, Udyogamandal, Kochi, Kerala /
BABU A. KALLIVAYALIL & CO.
CHARTERED ACCOUNTANTS
lInd Floor, Manchu Complex, P.T. Usha Road, Kochi - 682 011
Telephone: 0484-2363119, 2380868 Fax : 0484 - 2380868
E-mail : bakco@vsnl.net; bakco.ca@gmail.com
INDEPENDENT AUDITOR’S REPORT
To The Members of The Fertilisers And Chemicals Travancore Limited
Report on the Consolidated Financial Statements Auditor’s Responsibility
1)  We have audited the accompanying consolidated Ind AS 4)  Ourresponsibility is to express an opinion on these consolidated
financial statements of FERTILISERS AND CHEMICALS Ind AS financial statements based on our audit. While conducting
TRAVANCORE LIMITED (“the Holding Company”) and its the audit, we have taken into account the provisions of the Act,
Associate and Jointly controlled entities (the holding company the Accounting and Auditing Standards and matters required to
and its associate and jointly controlled entities together referred be included in the audit report under the provisions of the Act
to as “the Group”) which comprise the Consolidated Balance and Rules made there under.
Sheet as at March 31, 2018, the Consolidated Statement of 5)  We conducted our audit in accordance with the Standards on
Profit and Loss, the Consolidated Statement of Changes in Auditing specified under Section 143(10) of the Act. Those
Equity, the Consolidated Cash Flow Statement for the year then Standards require that we comply with ethical requirements and
ended and a summary of significant accounting policies and plan and perform the audit to obtain reasonable assurance about
other explanatory information (“Consolidated Ind AS Financial whether the consolidated Ind AS financial statements are free
Statements’- “CFS’). from material misstatement. . o
Management's responsibility for the Consolidated Ind AS Financial 6)  Anauditinvolves performing procedures to obtain audit evidence
Statements about the amounts and the disclosures in the consolidated Ind AS
2)  The Holding Company's Board of Directors is responsible for financial statements. The procedures selected depend on the
the preparation of these consolidated Ind AS financial statements auditor's judgment, including the assessment of the risks of
in terms of the requirements of the Companies Act, 2013 (‘the material misstatement of the consolidated Ind AS financial
Act’) that give a true and fair view of the consolidated position, statements, whether due to fraud or error. In making those risk
consolidated performance including other comprehensive income, assessments, the auditor c0n§|ders internal financial control
consolidated changes in equity and consolidated cash flows of relevant to the Holding Company's preparation of the consolidated
the Group in accordance with the accounting principles generally Ind AS financial statements that 9'?1’ € a true and fair view in ordher
accepted in India, including the Indian Accounting Standards tc?rcﬁfnsslgrr;czg(g)ﬁt %?cfgrdfr'éeSuﬁpgéeaéfeigrzrsgﬁgaﬁﬁ olgintioﬁ
el iy Sy L 2 e ek e i Compres

SRR T - financial controls system over financial reporting in place and the
accounting principles generally accepted in India. The respective iing effectiveness of such controls
Board of Directors of the Companies included in the Group are 7 operaling : . ' :

X . X . ) An audit also includes evaluating the appropriateness of the
responsible for maintenance of adequate accounting records in accounting policies used and the reasonableness of the
accordance with the provisions of the Act for safeguarding the accounting estimates made by the Holding Company’s Board
assets of the Group and for preventing and detecting frauds and of Directors, as well as evaluating the overall presentation of
other |r[egularllt|.esj selection and application of appropriate the consolidated Ind AS financial statements.
accounting policies; making judgments and estimates that are 8)  We are also responsible to conclude on the appropriateness of
reasonable and prudent; and the design, implementation and management's use of the going concern hasis of accounting
maintenance of adequate |n§ernal financial controls, that were and, based on the audit evidence obtained, whether a material
operating effectively for ensuring the accuracy and completeness uncertainty exists related to events or conditions that may cast
of the accounting records, relevant to the preparation and significant doubt on the ability of the Group to continue as a
give a true and fair view and are free from material misstatement, we are required to draw attention in our auditor’s report to the
whether due to fraud or error, which have been used for the related disclosures in the consolidated Ind AS financial
purpose of preparation of the consolidated Ind AS financial statements or, if such disclosures are inadequate, to modify our
statements by the Directors of the Holding Company, as aforesaid. opinion. Our conclusions are based on the audit evidence

3)  In preparing the consolidated Ind AS financial statements, the obtained up to the date of our auditor’s report. However, future
respective Board of Directors of the companies included in the events or conditions may cause the Group to cease to continue
Group are responsible for assessing the ability of the Group to as a going concern
continue as a going concem, disclosing, as applicable, matters 9)  We believe that the audit evidence obtained by us and the audit
related to going concern and using the going concern basis of evidence obtained by other auditors in term of their reports 2,
accounting unless management either intends to liquidate the referred to in Other Matter paragraph (13) is sufficient and /
Group or to cease operations, or has no realistic alternative but appropriate to provide a basis for our audit opinion on the {s)
to do so. consolidated Ind AS financial statements. of. N
>Te—2 c\gm(\t;})
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7 THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED )
Registered Office : Eloor, Udyogamandal, Kochi, Kerala /
Opinion 15)  Asrequired by sub-section 3 of Section 143 of the Act, based on
10)  In our opinion and to the best of our information and according our audit and on the consideration of report of the other auditors
to the explanations given to us and based on the consideration of on separate financial statements of the joint venture and associate
report of other auditor on separate financial statement of the company as noted in the ‘Emphasis of Matter’ and ‘Other Matter’
Associate company, the aforesaid consolidated Ind AS financial paragraphs respectively, we report to the extent applicable that:
statements give the information required by the Act in the manner a.  We have sought and obtained all the information and
so required and give a true and fair view in conformity with the explanations which to the best of our knowledge and belief
accounting principles generally accepted in India, of the were necessary for the purposes of our audit of the aforesaid
consolidated state of affairs of the Group as at March 31, 2018, consolidated Ind AS financial statements.
its consolidated loss including other comprehensive income, its b.In our opinion, proper books of account as required by law
consolidated changes in equity and its consolidated cash flows relating to preparation of the aforesaid consolidated Ind AS
for the year ended on that date. financial statements have been kept so far as it appears
Material uncertainty related to Going Concern from our examination of those books and the reports of the
11)  We draw attention to note number # 58 of consolidated Ind AS other auditors.
financial statements. The Group has accumulated loss c. The Co_nsolldated Balance_:Sheet, theConsoIidate_d Statement
amounting to Rs. 2,34,347 lakhs (Previous year Rs.2,20,208 of Profit and Loss including Other Comprehensive Income,
lakhs) with a negative networth of Rs. 1,64,018 lakhs (Previous Consolidated Changes in Equity and the Consolidated Cash
year Rs.1,51,233 lakhs) and its net worth has been completely Flow Statement dealt with by this report are in agreement
eroded. The Group has incurred a net loss during the current with the books of account maintained for the purpose of
and previous years. This condition indicates the existence of preparation of the consolidated Ind AS financial statements.
material uncertainty which may cast significant doubt as to the d. Inour opinion, the aforesaid consolidated Ind AS financial
Group's ability to continue as a going concern. However, the statements comply with the Accounting Standards specified
financial statements of the Group have been prepared on going under Section 133 of the Act, read with Companies (Indian
concern basis. Accounting Standards) Rules, 2015.
Our opinion is not qualified in respect of this matter. e. With respect to the adequacy of the internal controls over
Emphasis of Matter financial reporting of the Company and the operating
12)  We draw your attention to Note number # 43 of consolidated effectiveness of such controls, refer to our separate report
Ind AS financial statements. In respect of a jointly controlled in “Annexure B” to the Report ) .
entity, FACT RCF Building Products Limited, the financial f. Beinga Government Company, the provisions of sub-section
statements considered for consolidation is unaudited and we 2 of section 164 of the Companies Act, 2013, does not apply
have relied on the financial statements furnished by the to the Company by virtue of Nofification F No. I /2/2014-
Management. CL.V dated June 05, 2015. . _
Our opinion is not qualified in respect of these matters. 9. With respect fo the other matters to be included in the
Other Matter Auditor’s Report in accordance with Rule 11 of the
13) a) We did not audit the financial statements of four areas comprising Companies (Audit and Auditors) Rules, 2014, in our opinion
marketing offices of the Holding Company whose financial and to the best of our information and according to the
statements reflect total fixed assets of ~ Rs. 150 lakhs as at explanations given to us and based on the consideration of
March 31, 2018 and total sales of Rs. 1,37,953 lakhs for the the reports of other Auditors on separate financial statements
year ended on that date as considered in the standalone Ind AS as noted in the ‘Emphasis of Matter' and ‘Other Matter
financial statement. The Company has submitted certain paragraﬁh. . . .
“financial schedules’ only which have been audited by other L. The CO”SfO"datg.d f”l‘.a.”c'?" statemer?ts dm"’ﬁ: thg
auditors whose reports have been furnished to us by the |f_mpaq ? betton” fltlﬁatmaon company ang i
Management and our opinion on the financial statements, in so nancial position of t g no llng comﬁlar&y and its
far as they relate to the amounts and disclosures included in ?é:?eﬁftecgzngany and jointly controlled entities.
respect of these areas and our report, in so far as it relates to i, The holdin . .
. . . g company and its associate company and
?uedﬁgorgeswd areas, is based solely on the reports of the other jointly controled entiies i not have any long-term
b)  We did not audit the financial statement of Associate Company Svc;r;gﬁs 'gﬂ?gr'g? %?g\ézte“;%feo Fggastgslfg{]\ghlch there
which have been audited by other auditor whose reports have i The hold);n company and its associate company and
been furnished to us by the Management and our opinion on " iointl con?rolledpeni/ities did not have an p an){ount
the financial statements, in so far as they relate to the amounts {Nhic% is liable to be transferred to Iheylnvestor
and disclosures included in respect of these areas and our Education and Protection Fund
report, in so far as it relates to the aforesaid areas, is based '
solely on the reports of the other auditors.
Our opinion on the consolidated Ind AS financial statements is For Babu A Kallivayalil & Co.
not modified in respect of the ahove matter. Chartered Accountants
7 Report on Other Legal and Regulatory Requirements Firm Registration No. 05374S
14) Based on the verification of books of account of the Holding
Company and according to information and explanations given Sd- 4
to us, we give in “Annexure A" on the Directions/ Additional sub- EVThomas \/
directions issued by the Comptroller and Auditor General of India Kochi Partner )
(C&AG) in terms of section 143(5) of the Act. May 30, 2018 Membership No. 3.679Q ( q
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED

Registered Office : Eloor, Udyogamandal, Kochi, Kerala

Annexure A to the Independent Auditors’ Report

(Referred to in paragraph 14 under ‘Report on Other Legal and Regulatory Requirements’ section of our report of even date)

AUDIT REPORT ON THE ACCOUNTS FOR THE YEAR ENDED MARCH 31, 2018 AS PER DIRECTIONS OF C&AG UNDER SECTION
143(5) OF THE COMPANIES ACT, 2013

Sl C & AG Directions

Comments of Statutory Auditor

Whether the company has clear title/lease deeds for
freehold and leasehold land respectively? If not, please
state the area of freehold and leasehold land for which
title/ lease deeds are not available

In our opinion and according to information and explanations given to us
and on the basis of an examination of records of the Holding Company
(“the Company”), the title deeds of immovable properties are held in the
name of the Company, except in the following cases.

Number of | Extent of

assets land (in
acres)

Nature Net block of

asset
(Amount in
lacs)

Gross Block
of asset
(Amount in
lacs)

Freehold
land 1

Leasehold 1
land

*As provided by Management (Refer Note number 1.3 of Property, plant
and equipment under Note number 1 of CFS).

**The Company has executed a deed of indemnity with the Lessor in
respect of the property on February 26, 2016, wherein it was agreed that
the Company is interested to continue the lease for a further period of 30
years from April 01, 2014 to March 31, 2044 on execution of fresh lease
deed incorporating mutually agreed terms and conditions. However, no
fresh deed is executed till date, though the Company continues to occupy
the land and pay the lease rentals.

48.49 513* 513*

14.26

2 | Please report whether there are any cases of waiver/write
off of debts/loans/interest etc. if yes, the reasons therefore
and the amount involved.

According to information and explanations given to us, the Company has
not waived / written off any of debts / loans/interest etc. during the year.

Whether proper records are maintained for inventories lying
3 | with third parties and assets received as gift from
Government or other authorities.

According to information and explanations given to us, the Company does
not have any inventories lying with third parties and no assets are received
by the Company as a gift/ grants from Government or other authorities.

4 | State of impact of revision of subsidies for fertilizers
products, viz. NPK, Ammonium Sulphate and imported
MoP in valuation of its closing stock.

As per Company’s policy for inventory valuation “Finished / trading products
are valued at lower of cost or net realizable value in the aggregate, product-
wise. Costs of finished / semi-finished / intermediate products are
determined based on annual average cost excluding interest and head
office and administrative overheads. Cost of finished goods in warehouse
includes freight and handling charges”.

During the year following items are valued at cost, since it is lower than
net realizable value.

1. NPK,

2. Ammonium sulphate,

3. Imported MoP.

The closing stock of items transferred under non Direct Benefit Transfer
Scheme is valued at cost less subsidies received for the same. Hence,
during the year, the impact of revision of subsidies for fertilizer products,
viz. NPK, Ammonium Sulphate and imported MoP are reflected in valuation
of its closing stock.

Kochi
May 30, 2018

(10
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For Babu A Kallivayalil & Co.
Chartered Accountants,
Firm Registration No. 05374S

E V Thomas
Partner
Membership No. 3679
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7 THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED
Registered Office : Eloor, Udyogamandal, Kochi, Kerala
Annexure B to the Independent Auditors’ Report
(Referred to in paragraph 15 () under ‘Report on Other Legal and Regulatory Requirements’ section of our report)
REPORT ON THE INTERNAL FINANCIAL CONTROLS
(under Clause (i) of sub-section 3 of Section 143 of the Companies Act, 2013)
We have audited the internal financial controls over financial reporting Meaning of Internal Financial Controls over Financial Reporting
of FERTILISERS AND CHEMICALS TRAVANCORE LIMITED (‘the A company’s internal financial control over financial reporting is a
Company’ or ‘the Holding Company’) and its associate and jointly process designed to provide reasonable assurance regarding the
controlled entities (the Holding Company and its associate and jointly reliability of financial reporting and the preparation of financial
controlled entities together referred to as “the Group”) as of March statements for external purposes in accordance with generally
31, 2018 in conjunction with our audit of the Consolidated Ind AS accepted accounting principles. Acompany’s internal financial control
financial statements of the Holding Company for the year ended on over financial reporting includes those policies and procedures that:
that date. (1) pertain to the maintenance of records that, in reasonable
Management’s Responsibility for Internal Financial Controls detail, accurately and fairly reflect the transactions and
The respective Board of Directors of the Companies included in the dispositions of the assets of the Company;
Group are responsible for establishing and maintaining internal financial (2) provide reasonable assurance that transactions are recorded
controls based on the internal control over financial reporting criteria as necessary to permit preparation of financial statements
established by the Group considering the essential components of in accordance with generally accepted accounting principles,
internal control stated in the Guidance Note on Audit of Internal Financial and that receipts and expenditures of the Company are being
Controls over Financial Reporting issued by the Institute of Chartered made only in accordance with authorizations of the
Accountants of India ('ICAI'). These responsibilities include the design, management and directors of the Company; and
implementation and maintenance of adequate internal financial controls (3) provide reasonable assurance regarding prevention or timely
that were operating effectively for ensuring the orderly and efficient detection of unauthorized acquisition, use, or disposition of
conduct of its business, including adherence to the policies of the the Company’s assets that could have a material effect on
Group, the safeguarding of its assets, the prevention and detection of the financial statements.
frauds and errors, the accuracy and completeness of the accounting Inherent Limitations of Internal Financial Controls over Financial
records, and the timely preparation of reliable financial information, as Reporting
required under the Companies Act, 2013. Because of the inherent limitations of internal financial controls over
Auditors’ Responsibility " _ o financial reporting, including the possibility of collusion or improper
Our responsibility is to express an opinion on the internal financial management override of controls, material misstatements due to error
controls of the Group over financial reporting based on our audit. or fraud may occur and not be detected. Also, projections of any
We conducted our audit in accordance with the Guidance Note on evaluation of the internal financial controls over financial reporting to
Audit of Intemal Financial Controls over Financial Reporting (the future periods are subject to the risk that the internal financial control
Guidance Note’) and the Standards on Auditing, issued by the ICAI over financial reporting may become inadequate because of changes
and deemed to be prescribed under Section 143(10) of the in conditions, or that the degree of compliance with the policies or
Companies Act, 2013, to the extent applicable to an audit of internal procedures may deteriorate.
financial controls, both applicable to an audit of Internal Financial Opinion
Controls and, both issued by the Institute of Chartered Accountants In our opinion, the Group has, in all material respects, reasonably
of India. Those Standards and the Guidance Note require that we adequate internal financial controls system over financial reporting
comply with ethical requirements and plan and perform the audit to and such internal financial controls over financial reporting need to
obtain reasonable assurance about whether adequate intemal be strengthened as at March 31, 2018, based on the internal control
financial controls over financial reporting were established and over financial reporting criteria established by the Group, considering
maintained and if such controls operated effectively in all material the essential components of internal control stated in the Guidance
respects. Our audit involves performing procedures to obtain audit Note on ‘Audit of Internal Financial Controls Over Financial Reporting’
evidence about the adequacy of the internal financial controls system issued by the Institute of Chartered Accountants of India.

over financial reporting and their operating effectiveness. Our audit
of internal financial controls over financial reporting included obtaining

an understanding of internal financial controls over financial reporting, For Babu A Kallivayalil & Co.
assessing the risk that a material weakness exists, and testing and Chartered Accountants
evaluating the design and operating effectiveness of internal control Firm Registration No. 053743
based on the assessed risk. The procedures selected depend on
the auditors’ judgment, including the assessment of the risks of Sd/-
material misstatement of the financial statements, whether due to E V Thomas
fraud or error. We believe that the audit evidence we have obtained Kochi Partner
is sufficient and appropriate to provide a basis for our audit opinion May 30, 2018 Membership No. 3679 (s
on the Group’s internal financial controls system over financial /
reportmg A
l
A
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7 THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED )
Registered Office : Eloor, Udyogamandal, Kochi, Kerala /
COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
Indian Audit and Accounts Department,
Office of the Prinicipal Director of Commercial Audit
and ex-officio Member Audit Board, Chennai
CONFIDENTIAL
07.08.2018
PDCA/G-2/4-4/FACTA /cs/2018-19/28
To
The Chairman and Managing Director
The Fertilisers and Chemicals Travancore Limited,
Eloor, Udyogamandal,
Kochi-683 501
Sir,

Sub: Comments of the Comptroller and Auditor General of India under Section 143(6)(b) of the Companies Act, 2013 on the Consolidated
Financial Statements of The Fertilisers and Chemicals Travancore Limited, for the year ended 31 March 2018
F*kkkkkk
| am to forward herewith the Comments of the Comptroller and Auditor General of India under Section 143(6)(b) of the Companies Act, 2013 on
the Consolidated financial statements of The Fertilisers and Chemicals Travancore Limited, for the year ended 31 March 2018.

Five copies of Annual Report of your Company may kindly be arranged to be forwarded to this office
Receipt of this letter may be acknowledged.
Yours faithfully,
Sa/-
(R Ambalavanan)
PRINCIPAL DIRECTOR OF COMMERCIAL AUDIT AND
EX-OFFICIO MEMBER AUDIT BOARD, CHENNAI
Encl: Audit certificate

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTION 143(6)(b) READ WITH SECTION 129(4)
OF THE COMPANIES ACT, 2013 ON THE CONSOLIDATED FINANCIAL STATEMENTS OF THE FERTILISERS AND CHEMICALS
TRAVANCORE LIMITED FOR THE YEAR ENDED 31 MARCH 2018

The preparation of Consolidated financial statements of The Fertilisers and Chemicals Travancore Limited for the year ended 31 March 2018 in
accordance with the financial reporting framework prescribed under the Companies Act, 2013 (Act) is the responsibility of the management of the
Company. The Statutory Auditors appointed by the Comptroller and Auditor General of India under Section 139(5) read with section 129(4) of the
Act are responsible for expressing opinion on the financial statement under section 143 read with section 129(4) of the Act based on independent
audit in accordance with the standards on auditing prescribed under section 143 (10) of the Act. This is stated to have been done by them vide
their Audit Report dated 30.05.2018.
I, on behalf of the Comptroller and Auditor General of India, have conducted a supplementary audit under Section 143(6)(a) read with section
129(4) of the Act of the consolidated financial statements of The Fertilisers and Chemicals Travancore Limited for the year ended 31 March
2018. We conducted a supplementary audit of the financial statements of The Fertilisers and Chemicals Travancore Limited but did not conduct
supplementary audit of the financial statements of FACT-RCF Building Products Limited for the year ended on that date.Further section 139(5)
and 143(6)(b) of the Act are not applicable to Kerala Enviro Infrastructure Limited being private entity for appointment of their Statutory Auditor nor
for conduct of Supplementary Audit. Accordingly C&AG has neither appointed the Statutory Auditor nor conducted the supplementary audit of this
Company. This supplementary audit has been carried out independently without access to the working papers of the Statutory Auditors and is
limited primarily to inquiries of the Statutory Auditors and company personnel and a selective examination of some of the accounting records.
On the basis of my audit, nothing significant has come to my knowledge which would give rise to any comment upon or supplement to Statutory
Auditor’s report.
For and on the behalf of the
Comptroller & Auditor General of India
Place: Chennai
Date: August 07, 2018 Sd/-
(R. AMBALAVANAN) ()
PRINCIPAL DIRECTOR OF COMMERCIAL AUDIT AND ﬁ
EX-OFFICIO MEMBER AUDIT BOARD,CHENNAI V4|
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED )
Registered Office : Eloor, Udyogamandal, Kochi, Kerala /
Consolidated Balance Sheet as at 31st March 2018 %1 Lakh
Particulars Note No. As at 31.03.2018 | As at 31.03.2017 | As at 01.04.2016
ASSETS
NON CURRENT ASSETS
Property, Plant and Equipment 1 29462.42 29670.86 31316.39
Capital Work in Progress 1A 1882.57 2467.93 2186.40
Investment Property 2 9.60 9.70 9.80
Joint Venture Investments 3A 308.72 245.62 224.89
Financial Assets
Investments 3B 5618.49 4325.91 4150.65
Trade Receivables 4 - - -
Loans 5 619.72 621.24 621.31
Other Financial Assets 6 13.32 12.00 11.99
Other Non Current Assets 7 384.80 174.83 218.69
38299.64 37528.09 38740.12
CURRENT ASSETS
Inventories 8 47874.64 42910.81 37611.14
Financial Assets
Trade Receivables 9 45009.24 50606.94 40559.19
Cash and Cash equivalents 10 4612.04 3229.09 2008.08
Other Bank Balances 11 1752.48 1989.29 3737.34
Loans 12 54.49 2.60 12.72
Other Financial Assets 13 40766.34 17669.31 39951.92
Current Tax Assets 14 52.00 92.93 5.48
Other current Assets 15 3154.27 2733.10 3355.35
143275.50 119234.07 127241.22
Assets held for Disposal 16 39.41
TOTAL ASSETS 181614.55 156762.16 165981.34
EQUITY AND LIABILITIES
EQUITY
Equity Share Capital 17 64707.20 64707.20 64707.20
Other Equity 18 (228725.30) (215940.59) (197601.55)
(164018.10) (151233.39) (132894.35)
LIABILITIES
NON CURRENT LIABILITIES
Financial Liabilities
Borrowings 19 177048.75 177048.75 162713.36
Provisions 20 16246.12 11918.63 13317.74
Other Non Current Liabilities 21 819.51 883.20 946.88
194114.38 189850.58 176977.98
)
2
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED

Registered Office : Eloor, Udyogamandal, Kochi, Kerala

Consolidated Balance Sheet as at 31st March 2018

! 74th Annual Report 2017-18 |

Zin Lakh
Particulars Note No. | Asat31.03.2018 | As at31.03.2017 | As at 01.04.2016
CURRENT LIABILITIES
Financial Liabilities
Borrowings 22 50737.50 63181.59 18345.35
Trade Payables 23 42328.14 32072.49 57151.39
Other Financial Liabilities 24 52771.41 16911.99 39888.22
Other Current Liabilities 25 3865.95 4485.43 5046.72
Provisions 26 1815.27 1493.47 1466.03
151518.27 118144.97 121897.71
TOTAL EQUITY AND LIABILITIES 181614.55 156762.16 165981.34
Statement of significant Accounting Policies A
Explanatory Information on Consolidated Financial Statements 36-63
In terms of our Report Attached For and on behalf of the Board of Directors
Sd/- Sd/-
For Babu A Kallivayalil & Co. Sanjai Maheshwari Manoj Mishra
Chartered Accountants Director (Finance) Chairman & Managing Director
Firm Registration No. 05374S DIN 00653170 DIN 06408953
Sd/- Sd/-
E V Thomas K V Balakrishnan Nair
Partner Company Secretary
Membership No. 3679
Place: Kochi
Date: 30 May 2018
pY 34
T2 L)

108



o

PIONEERS IN PROGRESS

THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED

Registered Office : Eloor, Udyogamandal, Kochi, Kerala

Consolidated Statement of Profit and Loss for the year ended 31st March 2018

Chartered Accountants Director (Finance)

Firm Registration No. 05374S DIN 00653170
Sd/- Sd/-

_ EVThomas K V Balakrishnan Nair
Partner Company Secretary

Membership No. 3679

\
() Place: Kochi

AcDate: 30 May 2018
G\H/&_/j\_,ﬁa‘\y‘
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Zin Lakh
Particulars Note No. Year ended Year ended
31.03.2018 31.03.2017

I Revenue from Operations 27 192867.07 188327.97
Il Other Income 28 4134.96 1803.50
Il Total Income (I+Il) 197002.03 190131.47
IV Expenses

Cost of Materials Consumed 29 108023.90 108741.03

Purchase of Stock in Trade 30 169.03 9867.93

Change in Inventories of Finished Goods, Work in Progress

and Stock in Trade 31 (3052.86) (8120.41)

Employee Benefit Expenses 32 25029.87 24396.53

Finance Cost 33 32141.63 30466.33

Depreciation and Amortization Expenses / Impairment 12 1714.78 2129.91

Other Expenses 34 46026.86 48917.92

Total Expenses (IV) 210053.21 216399.24
V' Profit/ (Loss) before Tax (lll-IV) (13051.18) (26267.77)
VI Tax Expenses
VIl Profit / (Loss) for the Year (V+VI) (13051.18) (26267.77)
VIl Other Comprehensive Income

(i)  Items that will not be reclassified to Profit or loss 1355.68 196.00

(i) Remeasurement of defined benefit plan (1087.32) 2598.39

(iii) Income Tax relating to items that will not be

reclassified to Profit or Loss

Other Comprehensive income for the year (VIII) 268.36 2794.39
IX  Total Comprehensive Income for the year (VII+VIII) (12782.82) (23473.38)
X Earnings per Equity Share

Basic/Diluted per Equity Share ( X) 35 (2.02) (4.06)

Statement of significant Accounting Policies A

Explanatory Information on Financial Statements 36-63
In terms of our Report Attached For and on behalf of the Board of Directors

Sd/- Sd/-

For Babu A Kallivayalil & Co. Sanjai Maheshwari Manoj Mishra

Chairman & Managing Director

DIN 06408953
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED )
Registered Office : Eloor, Udyogamandal, Kochi, Kerala /
Consolidated Cash flow statement for the year ended 31st March 2018 % i Lakh
particulars Year ended Year ended
31.03.2018 31.03.2017
A Cash flow From Operating Activities
Net Profit / (Loss) before Tax (13051.18) (26267.77)
Adjustments for:
Depreciation / Impairment loss on Assets 1714.78 2129.91
(Profit) / Loss on Sale of Asset (6.38) 0.05
Interest Income (317.57) (316.21)
Dividend Income 9.72) 9.72)
Interest and Finance Charges 32141.63 30466.33
Provision for bad / Doubtful Debts 203.15 249.50
Provision for Obsolescence 27.63 101.51
Amount written back from deferred Government Grants (1.89) (1.89)
Operating Profit before Working Capital Changes 20700.45 6351.71
Adjustment for :
Inventories (4991.46) (5401.19)
Trade Receivables 5483.93 (10167.28)
Loans (50.37) 10.19
Others Including Bank balances (48837.81) 24283.34
Trade Payables 10255.65 (46137.56)
Borrowings (12444.09) 59171.63
Other liabilities 35176.25 (23601.20)
Provisions 4649.29 (1371.67)
(10758.61) (3213.74)
Cash Generation from Operation 9941.84 3137.97
Direct Tax Paid
Net Cash from Operating Activities 9941.84 3,137.97
B Cash Flow from Investing Activities
Addition to Fixed Assets (914.50) (765.87)
Change in other Comprehensive Income 268.36 2794.38
Change in Retained Earnings (Prior Period adj) 5136.27
Interest Received 317.57 316.21
Dividend Received 9.72 9.72 !
Net Cash from investing Activities (318.85) 7490.71
o> |

! 74th Annual Report 2017-18 |

110



7o : <Y
% FACT »
PIONEERS IN PROGRESS \
THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED )
Registered Office : Eloor, Udyogamandal, Kochi, Kerala /
Consolidated Cash flow statement for the year ended 31st March 2018 % i Lakh
. Year ended Year ended
Particulars
31.03.2018 31.03.2017
C  Cash Flow from Financing Activities
Interest Paid (8240.05) (9407.67)
Net Cash from Financing Activities (8240.05) (9407.67)
Net increase in cash and Cash Equivalents (A+B+C) 1382.95 1221.01
Cash and Cash Equivalents as at 1st April (Opening Balance) 3229.09 2008.08
Cash and Cash Equivalents as at 31st March (Closing Balance) 4612.04 3229.09
Closing Cash and Cash Equivalents
Represented By :
Cash on hand 2.61 3.00
Balances with banks 400.01 919.21
Cheques, drafts on hand 0.05 500.17
Deposit with Bank (less than 3 month maturity) 4209.37 1806.71
Total 4612.04 3229.09
In terms of our Report Attached For and on behalf of the Board of Directors
Sd/- Sd/-
For Babu A Kallivayalil & Co. Sanjai Maheshwari Manoj Mishra
Chartered Accountants Director (Finance) Chairman & Managing Director
Firm Registration No. 05374S DIN 00653170 DIN 06408953
Sd/- Sd/-
E V Thomas K V Balakrishnan Nair
Partner Company Secretary
Membership No. 3679
Place: Kochi
Date: 30 May 2018
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED

Registered Office : Eloor, Udyogamandal, Kochi, Kerala
Statement of changes in equity for the year ended March 31, 2018

74th Annual Report 2017-18 |

Equity share capital Zin Lakh
Opening balance | Changes in equity] Closing balance [Changes in equity] Closing balance
Particulars asat1Apr2016 | share capital | asat31Mar 2017 | share capital |as at 31 Mar 2018
during the year during the year
Equity shares of 310 each 64707.20 - 64707.20 64707.20
Total 64707.20 64707.20 64707.20
. Other Equity
Reserves and Surplus Equity Instrument
Through Other
Particulars Capital Reserve | Retained Earningg Government Grant| Comprehensive Total
Income
Balance as on 01.04.2017 2.64 (220208.22) 60.01 4204.98 (215940.59)
Changes in Accounting Policy or prior - - - - -
period errors
Restated Balance at the beginning
of the reporting period 2.64 (220208.22) 60.01 4204.98 (215940.59)
Profit for the year - (13051.18) - - (13051.18)
Other Comprehensive Income
for the year (Net of Taxes ; if any) (1087.32) 1355.68 268.36
Total Comprehensive Income
for the year (14138.50) - 1355.68 (12782.82)
Transfers(if any) - - (1.89) - (1.89)
Balance as on 31.03.2018 2.64 (234346.72) 58.12 5560.66 (228725.30)
Reserves and Surplus Equity Instrument
Through Other
Particulars Capital Reserve | Retained Earningg Government Grant| Comprehensive Total
Income
Balance as on 01.04.2016 2.64 (195660.26) 61.90 (195595.72)
Changes in Accounting Policy or prior - (878.58) - 4008.98 3130.40
period errors
Restated Balance at the beginning
of the reporting period 2.64 (196538.84) 61.90 4008.98 (192465.32)
Profit for the year - (26,267.77) - - (26267.77)
Other Comprehensive Income
for the year (Net of Taxes ; if any) 2598.39 196.00 2,794.39
Total Comprehensive Income
for the year (23669.38) - 196.00 (23473.38)
Transfers(if any) - (1.89) - (1.89)
Balance as on 31.03.2017 2.64 (220208.22) 60.01 4204.98 (215940.59)
In terms of our Report Attached For and on behalf of the Board of Directors
Sd/- Sd/-
For Babu A Kallivayalil & Co. Sanjai Maheshwari Manoj Mishra
Chartered Accountants Director (Finance) Chairman & Managing Director
Firm Registration No. 053745 DIN 00653170 DIN 06408953
Sd/-
E V Thomas Sd/-
Partner KV Balakrishnan Nair
Membership No. 3679 Company Secretary
Place: Kochi
Date: 30 May 2018
AD of,
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED

Registered Office : Eloor, Udyogamandal, Kochi, Kerala

A Statement of Significant Accounting Policy forming part of Accounts for the Year ended 31st March 2018

1. Corporate Information

The Company is a public company domiciled in India and is incorporated under provisions of the Companies Act applicable in India. Its shares are
listed on one recognized stock exchanges in India. The registered office of the Company is located at Eloor, Udyogamandal, Ernakulam 683501,
Kerala.

2. Basis for preparation of financial statements

The Consolidated financial statements of the Company have been prepared in accordance with accounting standards prescribed under Section
133 of the Companies Act, 2013 (the Act), Companies (Indian Accounting Standards) Rules, 2015 as amended by Companies (Indian Accounting
Standards)(Amendment) Rules, 2016 and other relevant provisions of the Act.

The Consolidated financial statements have been prepared under the historical cost and on accrual basis, except for the following: -
@ Certain financial assets and liabilities measured at fair value

® Certain provisions recognized using actuarial valuation techniques

® Non-current assets classified as “held for sale” are measured at the lower of their carrying amount and fair value less cost to sell.

The Consolidated financial statements are presented in Indian Rupees (%) and all values are rounded to the nearest lakh (¥ 00,000), except when
otherwise indicated.

The consolidated financial statements relate to the Company [The Fertilisers and Chemicals Travancore Ltd.] and Jointly Controlled Entities
FACT RCF Building Products Ltd. (FRBL) and KERALA ENVIRO INFRASTRUCTURE LIMITED.

The accounting policies have been consistently applied by the Company and its JointlyControlled Entities and are consistent with those used to
prepare the opening balance sheet as at the transition date.

The financial statements of the Jointly Controlled Entities used in the consolidation are drawn up to the same reporting date as of the Company
i.e. for the year ended 31st March 2018.

Principles of Consolidation:

The financial statements of Jointly Controlled Entities are combined by applying equity method in accordance with IND AS 28 -“Investment in
Associates and Joint Ventures”.

The Consolidated Financial Statements are prepared using uniform accounting policiesfor like transactions and other events in similar circumstances
and are presented to the extent possible, in the same manner as the Company's separate Financial Statements. Differences in accounting
policies followed by joint venture entity consolidated have been reviewed and no adjustments have been made, since the impact of these
differences is not material.

The following Jointly Controlled Entities are considered in the consolidated financial statements:

Name of the Company Country of Incorporation Proportion of Ownership Date of the entity
Interest as on 31.03.2018 becoming Joint Venture
FACT -RCF Building Products Ltd. India 50% 2-May-08
Kerala Enviro Infrastructure Ltd India 26.48% 4-Mar-15

3.Significant Accounting Policies

The preparation of financial statements requires management to make certain estimates and assumptions that affect the amounts reported in the
financial statements and notes thereto. Differences between estimates and actuals are recognized in the period in which they materialize.
i) Property Plant and Equipment

a)  All Property, Plant and Equipment are stated at acquisition cost less accumulated depreciation / amortization and cumulative
impairment.

b)  Land purchased/acquired and under the possession of the company are treated as free hold land.
c)  Technical know-how / license fee relating to plant / facilities are capitalized as part of cost of the underlying asset

d)  Income approach is adopted for accounting Government grants related to depreciable Property, Plant and Equipment. Grants /
utilized for acquisition of depreciable Property, Plant and Equipment are treated as Deferred Government Grants and the same is \/
recognized in the Statement of Profit and Loss on a systematic and rational basis over the useful life of the assets.

l
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED

, . Registered Office : Eloor, Udyogamandal, Kachi, Kerala , ,
e)  Spares costing (Unit value of T10 lacs and above), and other components which are required to be replaced at intervals, meeting

the recognition criteria have been classified as Plant and equipment and are depreciated separately based on their specific useful
lives.

f)  The present value of the expected cost for the decommissioning of an asset after its use is included in the cost of the respective
asset if the recognition criteria for a provision are met.

g)  Revenue expenses exclusively attributable to projects incurred during construction period are capitalized. However, such expenses
in respect of capital facilities being executed along with production / operation simultaneously are charged to revenue.
Financing cost incurred during construction period on loans specifically borrowed and utilized for projects is capitalized upto the
date of capitalization.Financing cost, if any, incurred on general borrowings used for projects is capitalized at the weighted
average cost. The amount of such borrowings is determined after setting off the amount of internal accruals, if any.

Depreciation

Depreciation is charged on Fixed Assets based on the useful lives of assets, prescribed under the Schedule Il of the Companies Act
2013. The Company has adopted Straight Line method of depreciation for all the categories of assets, acquired on or after 01.04.2014.
Effective from 1st April, 2014, the Company has reassessed the useful life of its existing fixed assets and has charged depreciation
over the remaining useful lives, after retaining residual value, in accordance with the transitional provisions contained in the Schedule
Il of the Companies Act, 2013.

Residual value of 5% has been retained for all the Fixed Assets, which is in line with the provisions of the Schedule II.

Depreciation is charged @ 100% on the assets with acquisition value of less than ¥ 5,000/-, the value being immaterial, considering the
size and nature of the business of the Company.

Impairment

An asset is treated as impaired when the carrying amount of assets exceeds its recoverable value. Impairment loss is charged to the
Statement of Profit and Loss in the year in which an asset is identified as impaired. When the recoverable amount of previously
impaired assets exceeds its carrying amount, the value of asset is reinstated by reversing the impairment loss considered in prior years
limited to lower of its recoverable value or carrying amount at the depreciated historical cost.

Capital Stores

Capital stores are valued at cost. Specific provision is made for likely diminution in value, wherever required

Exemption Availed Under Ind AS 101

On transition to Ind AS, Company has elected to continue with the carrying value of all its property plant and equipment existing as at
1st April 2016, measured as per previous GAAP (Indian GAAP) and used that carrying value as the deemed cost of the property plant
and equipment.

Capital Work In Progress

Projects under which Property, Plant and Equipment are not yet ready for their intended use are carried at cost, comprising direct cost,
related incidental expenses and attributable interest.

Investment Property

Investment properties are properties that are held to earn rentals and /or for capital appreciation (including property under construction
for such purposes) and not occupied by the Company for its own use.

Investment properties are measured initially at cost, including transaction costs and net of recoverable taxes. The cost includes the
cost of replacing parts and borrowing costs if recognition criteria are met. When significant parts of the investment property are required
to be replaced at intervals, the Company depreciates them separately based on their specific useful lives. All other repair and maintenance
costs are recognized in profit or loss as incurred.

Subsequent to initial recognition, investment properties are stated at cost less accumulated depreciation and accumulated impairment
loss, if any. Depreciation on Investment property, wherever applicable, is provided on straight line basis as per useful lives prescribed
in Schedule Il to Companies Act, 2013.

Investment properties are derecognised either when they have been disposed off or when they are being occupied by the Company for
its own use or when they are permanently withdrawn from use and no future economic benefit is expected from their disposal. The
difference between the net disposal proceeds and the carrying amount of the asset is recognised in profit or loss in the period of
derecognition.

Exemption availed under Ind AS 101 :- On transition to Ind AS, the Company has elected to continue with the carrying value of its
Investment Property existing as at 1st April 2016, measured as per previous GAAP (Indian GAAP) and used that carrying value as the
deemed cost of the same.

/
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED )
Registered Office : Eloor, Udyogamandal, Kochi, Kerala /
iv) Intangible Assets

Technical know-how / license fee relating to production process and process design are recognized as intangible assets and amortised
on a straight line method over a period of 5 years or life of the underlying plant / facility whichever is earlier.
Expenditure incurred on Research and Development, other than capital account is charged to revenue.
Costs incurred on computer software purchased/developed resulting in future economic benefits, are capitalized as intangible assets
and amortized over a period of 5 years
Exemption Availed Under Ind AS 101
Exemption availed under Ind AS 101 :- For transition to Ind AS, the Company has elected to continue with the carrying value of all of its
intangible assets existing as on 1st April 2016 measured as per the previous GAAP (Indian GAAP) and use that value as its deemed
cost as of the transition date.
The Company has no intangible assets with infinite useful lives.
V) Inventory Valuation
Raw materials and stores and spares are valued at or below cost. Cost being ascertained on moving weighted average method. In
cases where there has been a decline in the price of imported and indigenous raw material and it is estimated the cost of finished
product will exceed the net realizable value, the materials are written down to net realizable value.
Materials in process are not valued, consistently.
Finished/Trading products are valued at lower of cost or net realizable value in the aggregate, product-wise. Intermediate products are
valued at lower of cost or net realizable value derived from finished products and saleable by-product at realizable value. Cost of
Finished / semi-finished / intermediate products are determined based on annual average cost excluding interest and head office and
administrative overheads. Cost of finished goods in warehouse includes freight and handling charges.
Materials in transit / under inspection are valued at cost
Gypsum Valuation
The entire quantity of saleable gypsum is valued at the lowest slab of the approved price for the next financial year reduced by the
anticipated loading charges and moisture discount or average of the actual price realized during the year, whichever is lower. For
assessing the closing stock of gypsum, the closing stock as per survey report as on 31.3.2016 will be taken as the base year and
closing stock shall be derived by considering the production, consumption, dispatch and sales during the year.
vi) Committments
Capital
Estimated amount of contracts remaining to be executed on capital accounts, above 5 lakhs in each case, are considered for
disclosure.
Other Commitments
Disclosure is considered in respect of those non-cancellable contractual commitments (i.e. cancellation of which will result in a
penalty disproportionate to the benefits involved) based on the professional judgement of the management which are material and
relevant.
Vi) Borrowing Cost
Borrowing Costs that are specifically identified to the acquisition or construction of qualifying assets are capitalised as part of such
asset. A qualifying asset is one that necessarily takes substantial period of time to get ready for intended use. All other borrowing costs
are charged to Statement of Profit and Loss.
viii)  Investments
All equity investments in scope of Ind- AS 109 are measured at fair value. Equity instruments which are held for trading are classified as
at Fair Value through Profit and Loss (FVTPL). For all other equity instruments, the Company may decide to classify the same as at Fair
Value through Other Comprehensive Income (FVTOCI). The Company makes such election on an instrument-by-instrument basis upon
on initial recognition and same is irrevocable. Company is not holding any equity instrument for trading.
Upon classification of equity instruments as at FVTOCI, all fair value changes on the instrument, excluding dividends, are recognized in
the OCI. There is no recycling of the amounts from OCI to Statement of Profit and Loss, even on sale of investments. The Company
may transfer the cumulative gain or loss within equity.
Exemption Availed Under Section 101
On transition to Ind AS, Company has elected to continue with the carrying value of its investments Joint ventures as at 1st April 2016,
measured as per previous GAAP and used that carrying value as the deemed cost of the same.

iX) Revenue Recognition {
\ Sales are recognized on accrual basis when all significant risks and rewards of ownership are transferred to the buyer. x.
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED

Registered Office : Eloor, Udyogamandal, Kochi, Kerala

Gross sales (net of returns) include excise duty, wherever applicable.

Recognition of subsidy is generally made on the basis of in principle recognition / approval/ settlement of claims by the Government of
India as per the policy in force.

Other income is recognized on an accrual basis.

Dividend income is recognized when right to receive dividend is established.

Interest income is recognized when no significant uncertainty as to its realization exists.

Scrap, salvaged / waste materials and sweepings are accounted for on realization.

Claims on underwriters, carriers and on Customs and Central Excise Departments are taken into account on acceptance.

Insurance and other miscellaneous claims are recognized on receipt/ acceptance of claim. Contractual pass through incentives,
benefits, etc. are recognized on receipt basis.

Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the inception of
the contract lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of a specific asset
or assets and the arrangement conveys a right to use the asset or assets, even if that right is not explicitly specified in an arrangement.

Alease is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially all the risks and
rewards incidental to ownership to the Company is classified as a finance lease.

Operating lease payments are recognized as an expense in the Statement of profit and loss as per lease terms as such payments are
structured to increase in line with expected general inflation.

Leases in which the Company does not transfer substantially all the risks and rewards of ownership of an asset are classified as
operating leases. Rental income from operating lease is recognised as revenues as per lease terms since such rentals are structured
to increase in line with expected general inflation. Initial direct costs incurred in negotiating and arranging an operating lease are added
to the carrying amount of the leased asset and recognised over the lease term on the same basis as rental income. Contingent rents are
recognised as revenue in the period in which they are earned.

Leases are classified as finance leases when substantially all of the risks and rewards of ownership transfer from the Company to the
lessee. Amounts due from lessees under finance leases are recorded as receivables at the Company’s net investment in the leases.

Finance lease income is allocated to accounting periods so as to reflect a constant periodic rate of return on the net investment
outstanding in respect of the lease.

Foreign Currency Transactions:
Receivables and payables in foreign currency as on the reporting date including forward exchange contracts are restated at the rate
prevailing at that date.

The premium in respect of forward exchange contracts is recognized in the year of contracts.
Variations arising on account of fluctuations in foreign exchange rates are treated as revenue (gain/loss (-)).

Employee Benefits

Short Term Employee Benefits

The undiscounted amount of short term employee benefits expected to be paid in exchange for the services rendered by employee are
recognised as an expense during the period when the employees render the services.

Post Employement Benefits

Defined Contribution Benefits

Contributory Superannuation Scheme with an annual contribution of ¥100 by the Company, aimed to provide superannuation benefits
to the employees, has been treated as Defined contrbution Plan.
Defined Benefit Plans

The company'’s contribution to the Provident Fund is remitted to separate trust established for this purposes based on a fixed percentage
of the eligible employees salary and charged to Statement of Profit and Loss. Shortfall, if any, in the fund assets based on the Government
specified minimum rate of return will be made good by the company and charged to Statement of Profit and Loss. «
The company operates defined benefit plan for gratuity and leave encashment. The cost of providing such defined benefits is determined {

£
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED

Registered Office : Eloor, Udyogamandal, Kochi, Kerala

using the projected unit credit method of actuarial valuation made at the end of the year and the gratuity fund is administered through a
fund maintained by insurance company (Life insurance Corporation of India).

Re-measurements, comprising actuarial gains and losses, the effect of the changes to the asset ceiling (if applicable) and the return on
plan assets (excluding netinterest), is reflected immediately in the balance sheet with a charge or credit recognized in other comprehensive
income in the period in which they occur. Re-measurements recognized in other comprehensive income is reflected immediately in
retained earnings and is not reclassified to profit or loss. Past service cost is recognized in profit or loss in the period of a plan
amendment. Net interest is calculated by applying the discount rate at the beginning of the period to the net defined benefit liability or
asset. Defined benefit costs are categorized as follows:

i) service cost (including current service cost, past service cost, as well as gains and losses on curtailments and settlements);
ii) netinterest expenses or income; and re-measurements

The Company presents the first two components of defined benefit costs in the Statement of profit and loss in the line item ‘Employee
benefits expense’. Curtailment gains and losses are accounted for as past service costs.

Grants
Government grants in the nature of promoters’ contribution are credited to Capital reserve and treated as part of Shareholders funds.

In case of depreciable assets, the cost of the asset is shown at gross value and grant thereon is treated as Capital Grants which are
recognized as income in the statement of Profit and Loss over the period and in the proportion in which depreciation is charged.

Revenue grants relating to revenue expenses are deducted from the respective expenses.

In respect of revenue grants released by Government, the treatments in the accounts are considered as per the respective schemes
notified by the Government. Other revenue grants relating to revenue expenses are considered as income and credited to statement of
Profit and Loss.

Taxes

Provision for current tax is made in accordance with the provisions of the Income Tax Act, 1961.

Deferred tax on account of timing difference between taxable income and accounting income is provided considering the tax rates and
tax laws enacted or substantively enacted by the Balance Sheet date.

Deferred tax assets are not recognized unless, in the management judgment there is a virtual certainty supported by convincing
evidence that sufficient future taxable income will be available against which such deferred tax assets can be realized.

Goods and Service Tax
Goods and Service Tax credit on eligible materials is recognised on receipt of such materials and services.
Segment Reporting

The accounting policies adopted for segment reporting are in line with the accounting policies of the company.

Revenue and expenses have been identified to segments on the basis of their relationship to the operating activities of the segment.
Revenue and expenses which relate to the enterprise as a whole and are not allocable to segments on a reasonable basis have been
included under unallocable corporate expenses.

Investments, advance towards investments and other advances, which are not allocable to segments, are excluded from segment
capital employed.

Contract Operations

In contract operations revenue is recognized on percentage completion method. The stage of completion is ascertained on the basis of
physical evaluation of respective contract activity on the reporting date.

Foreseeable losses on contract activities are recognized fully irrespective of the progress of work.

In the case of Total responsibility jobs/Deposit work/Cost plus contracts, contract revenue is determined by adding the aggregate cost
plus fixed percentage fees thereon as agreed with the Customer.

Errors and Omissions of earlier period

Errors and omissions in individual items of Income and Expenditure relating to a earlier periods, exceeding 1 Lakh is accounted in the
respective period, if possible, or adjusted against opening retained earnings.

xix)  Research and Development Expenses
Research and development expenses (other than cost of fixed assets acquired) are charged as an expense in the Statement of Profit
And Loss in the year in which they are incurred. )
£
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XX) Provisions, Contingent Liabilities and Contingent Assets
Provision is recognised in the accounts when there is a present obligation as a result of past events and it is probable that an outflow of
resources will be required to settle the obligation and a reliable estimate can be made. These estimates are reviewed at each reporting
date and adjusted to reflect the current best estimates.
Contingent liabilities are disclosed unless the possibility of outflow of resources is remote. Show Cause notices issued by various
Government Authorities are not considered as Obligation. When the demand notices are raised against such show cause notices and are
disputed by the company, these are classified as disputed obligations.
The treatment in respect of disputed obligations, in each case, is as under:
i) a provision is recognized in respect of present obligations where the outflow of resources is probable
ii) all other cases are disclosed as contingent liabilities unless the Possibility of outflow of resources is remote.
Contingent assets are neither recognized nor disclosed in the financial statements.
xxi)  Non-current assets held for sale
Non-current assets, or disposal groups comprising assets and liabilities are classified as held for sale if it is highly probable that they will
be recovered primarily through sale rather than through continuing use. Such assets, or disposal groups, are generally measured at the
lower of their carrying amount and fair value less costs to sell. Any resultant loss on a disposal group is allocated first to goodwill, and
then to remaining assets and liabilities on pro rata basis, except that no loss is allocated to inventories, financial assets, deferred tax
assets, employee benefit assets, and biological assets, which continue to be measured in accordance with the Group’s other accounting
policies. Losses on initial classification as held for sale and subsequent gains and losses on re-measurement are recognized in profit or
loss. Once classified as held-for-sale, intangible assets, property, plant and equipment and investment properties are no longer amortized
or depreciated.
xxii)  Financial Instruments
Financial Assets
Classification
The Company classifies its financial assets in the following measurement categories:those to be measured subsequently at fair value
(either through other comprehensive income, or through profit or loss), and those measured at amortised cost.
The classification depends on the entity’s business model for managing the financial assets and the contractual terms of the cash flows.
For assets measured at fair value, gains and losses arising from fair valuation will either be recorded in profit or loss or other comprehensive
income. For nvestments in debt instruments, this will depend on the business model in which the investment is held. For investments in
equity instruments, this will depend on whether the Company has made an irrevocable election at the time of initial recognition to account
for the equity investment at fair value through other comprehensive income.
Measurement
Initial recognition
The Company measures a financial asset at its fair value and, in the case of a financial asset not at fair value through profit or loss, at fair
value including transaction costs that are directly attributable to the acquisition of the financial asset. Transaction costs of financial assets
carried at fair value through profit or loss are expensed in profit or loss.
Subsequent Measurement
Subsequent measurement of financial assets depends on the Company's business model for managing the asset and the cash flow
characteristics of the asset. There are three measurement categories into which the Company classifies its financial assets:
Amortized Cost
Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and interest
are measured at amortised cost.
Fair value through other comprehensive income (FVOCI)
Assets that are held for collection of contractual cash flows and for selling the financial assets, where the assets’ cash flows represent
solely payments of principal and interest, are measured at fair value through other comprehensive income (FVOCI). Movements in the
carrying amount are taken through OCI, except for the recognition of impairment gains or losses, interest revenue and foreign exchange
gains and losses which are recognised in profit and loss. When the financial asset is derecognised, the cumulative gain or loss previously
recognised in OCl is reclassified from equity to profit or loss and recognised in other income.
Fair value through Profit and Loss(FVTPL)
Fair value through profit or loss: Assets that do not meet the criteria for amortised cost or FVOCI are measured at fair value through profit \/
or loss.
l
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Investments in Joint Venture

The results and assets and liabilities of associates or joint ventures are incorporated in the consolidated financial statements using the
equity method of accounting, except when the investment, or a portion thereof, is classified as held for sale, in which case it is accounted
for in accordance with IND AS 105.

An associate is an entity over which the Company has significant influence. Significant influence is the power to participate in the
financial and operating policy decisions of the investee, but is not in control or joint control over those policies.

Ajoint venture is a type of joint arrangement whereby the parties that have joint control of the arrangement have rights to the net assets
of the joint venture. Joint control is the contractually agreed sharing of control of an arrangement, which exists only when decisions about
the relevant activities require unanimous consent of the parties sharing control.

The considerations made in determining whether significant influence or joint control are similar to those necessary to determine control
over the subsidiaries.

The Company's investments in its associate and joint venture are accounted for using the equity method. Under the equity method, the
investment in an associate or a joint venture is initially recognised at cost. The carrying amount of the investment is adjusted to recognise
changes in the Group’s share of net assets of the associate or joint venture since the acquisition date. Goodwill relating to the associate
or joint venture is included in the carrying amount of the investment and is not tested for impairment individually.

The statement of profit and loss reflects the Company’s share of the results of operations of the associate or joint venture. Any change
in OCI of those investees is presented as part of the Company’s OCI. In addition, when there has been a change recognised directly in
the equity of the associate or joint venture, the Company recognises its share of any changes, when applicable, in the statement of
changes in equity. Unrealised gains and losses resulting from transactions between the Company and the associate or joint venture are
eliminated to the extent of the interest in the associate or joint venture.

If an entity’s share of losses of an associate or a joint venture equals or exceeds its interest in the associate or joint venture (which
includes any long term interest that, in substance, form part of the Company’s net investment in the associate or joint venture), the entity
discontinues recognising its share of further losses. Additional losses are recognised only to the extent that the Company has incurred
legal or constructive obligations or made payments on behalf of the associate or joint venture. If the associate or joint venture subsequently
reports profits, the entity resumes recognising its share of those profits only after its share of the profits equals the share of losses not
recognised.

The aggregate of the Company’s share of profit or loss of an associate and a joint venture is shown on the face of the statement of profit
and loss.

The financial statements of the associate or joint venture are prepared for the same reporting period as the Company. When necessary,
adjustments are made to bring the accounting policies in line with those of the Company.

After application of the equity method, the Company determines whether it is necessary to recognise an impairment loss on its investment
in its associate or joint venture. At each reporting date, the Company determines whether there is objective evidence that the investment
in the associate or joint venture is impaired. If there is such evidence, the Company calculates the amount of impairment as the difference
between the recoverable amount of the associate or joint venture and its carrying value, and then recognises the loss as ‘Share of profit
of an associate and a joint venture’ in the statement of profit or loss.

Upon loss of significant influence over the associate or joint control over the joint venture, the Company measures and recognises any
retained investment at its fair value. Any difference between the carrying amount of the associate or joint venture upon loss of significant
influence or joint control and the fair value of the retained investment and proceeds from disposal is recognised in praofit or loss.

Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets carried at amortised cost and
FVOCI debt instruments. The impairment methodology applied depends on whether there has been a significant increase in credit risk.
For trade receivables only, the Company applies the simplified approach permitted by Ind AS 109 Financial Instruments, which requires
expected lifetime losses to be recognised from initial recognition of the receivables.

Financial Liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition as loans and borrowings, payables, derivatives and financial liabilities at fair value
through profit or loss. The Company'’s financial liability consists of trade and other payables, loans and borrowings, bank overdrafts,
financial guarantee contracts and derivative financial instruments.

Allfinancial liabilities are recognized initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable

transaction costs, if any. ’
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Subsequent measurement

The subsequent measurement of financial liabilities of the Company depending on their classification is described below:

Loans and borrowings including bank overdrafts

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost using the EIR method.
Gains and losses are recognized in profit or loss when the liabilities are derecognized as well as through the EIR amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of
the EIR. The EIR amortization is included as finance costs in the statement of profit and loss.

This category generally applies to interest-bearing loans and borrowings.
Financial guarantee contracts

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to reimburse the holder of
the guarantee for a loss it incurs because the specified debtor fails to make a payment when due in accordance with the terms of a debt
instrument. Financial guarantee contracts are recognized initially as a liability at fair value, adjusted for transaction costs that are directly
attributable to the issuance of the guarantee. Subsequently, the liability is measured at the higher of the amount of loss allowance
determined as per impairment requirements of Ind-AS 109 and the amount recognized less cumulative amortization.

xxiii)  First-time adoption of Ind AS
These financial statements, for the year ended 31st March 2016, are the first the Company has prepared in accordance with Ind AS. For
periods up to and including the year ended 31st March 2015, the Company prepared its financial statements in accordance with accounting
standards notified under section 133 of the Companies Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules,
2015 (Indian GAAP).
The Company has adopted all the applicable Ind AS standards and the adoption was carried out in accordance with Ind AS 101, First
time adoption of Indian Accounting Standards. The transition was carried out from Indian Accounting principles generally accepted in
India as prescribed under Section 133 of the Act ,read with Rule 7 of the Companies Accounts Rules, 2014 (IGAAP), which was the
previous GAAP.
Accordingly, the Company has prepared financial statements which comply with Ind AS applicable for periods ending on 31st March
2016 as described in the significant accounting policies. In preparing these financial statements, the Company’s opening balance sheet
was prepared as at 1st April 2016, the Company’s date of transition to Ind AS. Reconciliations and descriptions of the effect of the
transition have been summarized in Note no. 46 to financial statements.

Exemptions Applied

Ind AS 101 allows first-time adopters certain exemptions from the retrospective application of certain requirements under Ind AS. The
Company has applied the following exemptions.

Company has elected to continue with the carrying value for all of its property, plant and equipment as recognized in the financial
statements as at the date of transition measured as per Indian GAAP and use that as its deemed cost as at date of transition. The same
is applicable even for Investment property and intangible assets.

Company has also reviewed the necessary adjustments required to be done in accordance with this standard (i.e. adjustments arising on
account of decommissioning or restoration liabilities) and has accordingly considered the impact of the same wherever applicable.

The Company has designated unquoted equity instruments held at 1st April 2016 as fair value through OCI.
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED

Registered Office : Eloor, Udyogamandal, Kochi, Kerala

NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS

Note No. 2. Non Current assets - Investment Property 3 In Lakh
Particulars As at 31.03.2018 As at 31.03.2017 As at 1.04.2016
Opening Balance

Land 6.50 6.50 6.50
Building 3.30 3.30 3.30
Total 9.80 9.80 9.80
Addition

Land

Building

Total

Closing Balance

Land 6.50 6.50 6.50
Building 3.30 3.30 3.30
Total 9.80 9.80 9.80
Depreciation

Building

Opening Balance 0.10 -

Current Year 0.10 0.10

Closing Balance 0.20 0.10

Net Block

Land 6.50 6.50 6.50
Building 3.10 3.20 3.30
Total 9.60 9.70 9.80

deemed costs.

For investment property existing as on 1 April 2016, i.e., its date of transition to Ind-AS, the company has used Indian GAAP carrying value as

Particulars As at 31.03.2018 As at 31.03.2017

Rental Income from investment property 99.12 99.12

Direct operating expenses to income generating property - -

Less:Reimbursement of expenses - -

Profit arising from Investment Property before depreciation 99.12 99.12

Depreciation 0.10 0.10

Profit arising from Investment Property 99.02 99.02

Reconciliation of fair value

Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Fair Value of Investment property

Opening Balance

Freehold Land 1355.07 1355.07 1355.07
Buildings 26.42 26.42 26.42
Total 1381.49 1381.49 1381.49
Additions/(Deletions)

Freehold Land 135.51

Buildings -

Total 135.51

Closing Balance

Freehold Land 1490.58 1355.07 1355.07
Buildings 26.42 26.42 26.42
Total 1517.00 1381.49 1381.49

cost of the Building as fair value

Fair Value of Freehold Land is based on the notification issued by the Government of Kerala in their website. Management assumes the orginal

(10
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NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS Z In Lakh

Note No. 3A. Joint Venture Investments
Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016

FACT-RCF Building Products Ltd
32870000 (Previous year 32870000) Equity Shares of ¥10/- each - - 3,287.00
Less: Provision for dimunition in the value of investment - - (3,287.00)

Kerala Enviro Infrastructure Ltd
3124000 (Previous year 3124000) equity shares of ¥10/-

each fully paid-up 308.72 245.62 224.89
308.72 245.62 224.89
Investment in Joint Venture 308.72 245.62 224.89

*Reconciliation of fair value measurement of the investment in unquoted
FACT-RCF Building Products Ltd

32870000 equity shares (P.Y.32870000, 32870000

as on 01.04.2016) of ¥10 each - - 3,287.00
Less:- Provision for Diminution in the value of investment - - (3,287.00)
Carrying Value - - -
Kerala Enviro Infrastructure Ltd

*Reconciliation of fair value measurement of the investment in unquoted

Opening balance 245.62 224.89 312.40
Total Gains and losses recognised in OCI 63.10 20.73 (87.51)
Closing Balance 308.72 245.62 224.89

Note No. 3B. Non Current Asset - Financial Assets - Investments
Travancore Cochin Chemicals Ltd.,

681820(Previous year 681820)Equity Shares of I10/- each

including 340910 Bonus shares. 94.31 4.89
Capexil Agencies Ltd.

15 (Previous year 15) Equity Shares of ¥1000/- each fully paid-up
Indian Potash Ltd.

324000 (Previous year 324000) Equity Shares of ¥10/- each

fully paid-up, including 1,35,000 Bonus Shares 5,523.16 4,320.00 4,149.63
5,617.47 4,324.89 4,149.63

Shares in Co-Operative Societies:
FACT Co-operative Society Ltd

10001 (Previous year 10001) shares of I10/- each fully paid-up 1.00 1.00 1.00
Meherabad Co-operative Housing Society Ltd
7 (Previous year 7) shares of ¥100/- each fully paid-up 0.01 0.01 0.01

Good Earth Housing Society Ltd.
10 (Previous year 10) shares of I50/- each fully paid-up 3500

(Previous year Rs 500) 0.01 0.01 0.01
1.02 1.02 1.02
Total Investments 5,618.49 4,325.91 4,150.65

Aggregate amount of unquoted investments 5,927.21 457153 4,375.54
Aggregate amount of impairment in the value of investments - - -

*Reconciliation of fair value measurement of the investment in unquoted
Travancore Cochin Chemicals Ltd

Opening balance 4.89 - 34.09 !
Total Gains and losses recognised in OCI 89.42 4.89 (34.09)
’\Closing Balance 94.31 4.89 - X
&) . )
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NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS

T In Lakh
Capexil Agencies Ltd.
*Reconciliation of fair value measurement of the investment in unquoted
Opening balance 0.15
Total Gains and losses recognised in OCI (0.15)
Closing Balance -
Indian Potash Ltd
*Reconciliation of fair value measurement of the investment in unquoted
Opening balance 4320.00 4149.63 18.90
Total Gains and losses recognised in OCI 1203.16 170.37 4130.73
Closing Balance 5523.16 4320.00 4149.63
Note : Shares of Co-operative societies are retained at book value.
Company has adopted the carrying amount as per IGAAP as its deemed cost of its investment in joint ventures.
The deemed cost of the investments has been arrived as under:
Note No. 4. Non current Assets - Financial assets- Trade Receivables
Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
From related party
Considered doubtful 203.41 174.92 134.52
Less: Provision for Doubtful Debts 203.41 174.92 134.52
Others
Secured
Considered doubtful 1328.00 1242.72 1163.59
Less: Provision for Doubtful Debts

1328.00

1242.72

1163.59

The disclosure of movement as required under Indian Accounting Standard 37 Provisions, Contingent Liabilities and Contingent Assets

Allowance for doubtful Trade receivables

Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Provision at the beginning of the year 1417.64 1298.11 1276.42
Provisions made during the year 113.77 119.53 21.69
Released during the year - - -
Provision at the end of the year 1531.41 1417.64 1298.11
Note No. 5. Non current Assets - Financial assets-Loans
Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Security deposit
Un Secured Considered Good 611.38 611.28 609.71
611.38 611.28 609.71
Loan to Employees
Un Secured Considered Good 8.34 9.96 11.60
8.34 9.96 11.60
619.72 621.24 621.31

Note :Loans to employees 38.34 lakh (Previous year 9.96 lakh) towards festival advance paid during 1996-97, and is being recovered at the

time of separation from company’s service.

(10
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the amount considered recoverable .

Note No. 7. Non current Assets - Financial assets- Other Non Current Assets

Provision for doubtful loans and advances include ¥11514.60 lakh (Previous year ¥9360.14 lakh, on 01.04.2016 X7566.41 lakh) towards interest
accrued on mobilisation advance given to a private company. Pending litigation, equivalent provision has been made towards interest beyond

Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016

Capital Advances

Un Secured Considered Good 305.80 55.40 5.00

Un Secured Considered Dobutful - - -

Less : Provision

Advances Other than Capital Advances:

Security Deposit

Tax Deducted at souce including Advance Tax (net of Provision) 79.00 119.43 213.69
384.80 174.83 218.69

34.74 Lakh on 01.04.2016 )
Deferred tax assets (net)

of this comes to 59880 lakh.(Previous year ¥59048 lakh)

Note : Capital advance include amount paid for items supplied but rejected by the Company pending settlement INil (Previous year ¥4.00 lakh,

The Company has deferred tax asset of 212611 lakh (Previous year ¥205581 lakh) as on 31.03.2018 because of unabsorbed depreciation and
accumulated losses. The deferred tax liability as on 31.03.2018 is ¥18824 lakh (Previous year ¥14487 lakh). Since there is net deferred tax asset
ason 31.03.2018, as a matter of prudence the deferred tax asset is not considered in the Accounts. The netimpact (favourable) in tax on account

(10
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NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS % In Lakh
Note No. 6. Non current Assets - Financial assets- Other Financial Assets
Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Advances to Related Parties
Considered doubtful 953.20 884.67 754.69
Less : Provision 953.20 884.67 754.69
Advance to Others
Un Secured Considered Doubtful 11661.97 9486.67 7692.94
Less : Provision for Doubtful Receivables 11661.97 9486.67 7692.94
Treasury Deposit and Interest Warrant Deposit 12.86 11.54 11.54
Other Deposits 0.46 0.46 0.45
13.32 12.00 11.99
The disclosure of provisions movement as required under Indian Accounting Standard 37 Provisions, Contingent Liabilities and Contingent
Assets
Allowance for bad & doubtful Loans and advances
Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Provision at the beginning of the year 10,371.33 8,447.63 6,871.15
Provisions made during the year 2,243.84 1,923.70 1,576.48
Written off during the year - - -
Provision at the end of the year 12,615.17 10,371.33 8,447.63
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED

Registered Office : Eloor, Udyogamandal, Kochi, Kerala
NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS

T In Lakh

Note No. 8. Current Assets - Inventories
Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Raw Materials 4637.68 6340.32 10269.03
Raw materials-in -transit 5835.84 1540.70 -
10473.52 7881.02 10269.03
Work-in-progress 1527.09 1815.36 2541.53
Finished Goods 26476.67 20766.08 14759.93
Stock-in-trade (in respect of goods acquired for trading) 525.73 2895.19 54.76

Stores and Spares

Machinery Spares 9637.77 9793.53 10114.19
General Stores 2316.47 2850.98 2741.03
Stores & Spares-in -transit 267.58 231.21 351.72
12221.82 12875.72 13206.94
Retired Spares 453.50 453.50 453.50
Total Inventories 51678.33 46686.87 41285.69
Less: Provision towards obsolescence and storage losses 3803.69 3,776.06 3,674.55
47874.64 42910.81 37611.14

Notes

realisable value

on 01.04.2016 )

1. Inventories along with other Current Assets is pledged as Primary Security for Working Capital arrangement with Consortium of Banks
amounting to 3114962 Lakh (Fund Based 70250 lakh and Non Fund Based 44712 lakh)
2. Inventory of raw material, stores and spares, Work in Progress are valued at cost and finished goods are valued at lower of cost or

3. Finished Goods includes 27.63 lakh MT of saleable gyspum (PY 31.22 lakh MT, on 01.04.2016 34.45 lakh MT) amounting to ¥9119.39
lakh (Previous year X7400.07 lakh, on 01.04.2016 I11506.82 lakh - inclusive of Excise Duty) valued as per Accounting policy.
4. Stores & Spares in transit includes Stores & Spares at site pending inspection Rs. 218.81 lakh (Previous year ¥177.83 lakh, ¥269.71 lakh

The disclosure of provisions movement as required under Indian Accounting Standard “Provisions , Contingent Liabilities and Contingent Assets”
Provision towards obsolescence and storage losses (including provision towards Retired spares )

Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Provision at the beginning of the year 3776.06 3674.55 3591.54
Provisions made during the year 27.63 101.51 83.01
Utilisations during the year - -
Released during the year - - -
Provision at the end of the year 3803.69 3776.06 3674.55
Note No. 9. Current Assets - Financial assets-Trade Receivables
Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Subsidy Receivable
Unsecured Considered good 44572.30 49780.22 39848.95
44572.30 49780.22 39848.95
Sundry Debtors
Secured , considered good 6.28 15.68 0.19
Unsecured , considered good 430.66 811.04 710.05
436.94 826.72 710.24
45009.24 50606.94 40559.19 | \/
l
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Cash and bank balances include ¥ 0.16 lakh (Previous Year 0.16 lakh, on 01.04.2016 %0.17 lakh) being the balance of amount received from
clients for execution of jobs on Total Responsibility basis and ¥1683.06 lakh (Previous year ¥1217.82 lakh, on 01.04.2016 52.23 lakh )
towards work on Deposit basis, lying in a specified account to meet the matching liabilities under Current Liabilities.

Note No. 11. Current Assets - Financial assets-Other Bank Balances

Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Deposit with original maturity more than three months
but less than twelve months (*) 1752.48 1989.29 3737.34
(*) Includes margin money Deposit 1752.48 1989.29 3737.34
Note No. 12. Current Assets - Financial assets-Loans
Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Security Deposits:
Unsecured , considered good 54.49 2.60 12.72
Others - B _
54.49 2.60 12.72
Note No. 13. Current Assets - Financial assets-Other financial assets
Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Foreign Currency Receivable on Forwad Contract 15652.25 3153.65 25741.97
Dues from Statutory Authorities 21726.30 12081.62 12390.31
Interest Accrued - - -
Amount receivable against Service Orders 1199.54 1007.98 1138.24
Other Accrued Income 997.16 742.58 379.02
Employee Benefit - Gratuity 297.79 281.63 112.17
Township Dues 893.30 400.00 190.21
Other Receivables - 1.85 -
40766.34 17669.31 39951.92

Dues from statutory authorities include ¥4044.53 lakh (Previous year I3046.41lakh, on 01.04.2016 X1239.82lakh) relates to Kerala Value
Added Tax paid on procurement of Regasified Liquid Natural Gas has been accounted as refundable on account of announcement by the Hon'ble
Finance Minister of Kerala in the State Legislative Assembly during the Budget Session.
Deposits includes X72.97 lakh (Previous Year X72.97 lakh, on 01.04.2016 X78.09 lakh) towards the amount paid against disputed demands

pending appeal.

Note No. 14. Current Assets - Current Tax Assets

Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016

Tax Deducted at Source 52.00 92.93 5.48

52.00 92.93 5.48

Note No. 15. Current Assets - Other Current assets

Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016

Contractors 2490.64 2216.45 2925.90

Employees 189.34 203.47 112.81

Pre Paid Expenses 333.64 230.90 246.25

Others 140.65 82.28 70.39
3154.27 2733.10 3355.35

o .. o
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED )
Registered Office : Eloor, Udyogamandal, Kochi, Kerala /
NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS X In Lakh
Note No. 10. Current Assets - Financial assets-Cash and Cash Equivalents
Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Balances with Banks 400.01 919.21 353.06
Cheques , Drafts on hand 0.05 500.17 0.27
Cash on hand 2.61 3.00 2.30
Deposit with original maturity less than three months 4209.37 1806.71 1652.45
4612.04 3229.09 2008.08

Dues from Contractors include amount paid for materials supplied but rejected by the Company pending settlement 8.63 lakh (Previous year
9.45 lakh, on 01.04.2016 22.52 lakh)

Due from Contractors includes an amount of ¥1353.19 lakh (Previous year I1353.19 lakh) including interest considered as recoverable on the
basis of a bank guarantee invoked by the Company but stayed till the completion of arbitration. The Arbitration Award was passed during the year
2013-14, as per which the company is entitled to adjust an amount of ¥2798.29 lakh towards this advance and interest from the dues claimed
by the contractor. The Company has gone on appeal against the award before the Hon'ble District Court which has since stayed the award. | 4
Accordingly the Company demanded the bank to send the proceeds of encashment of bank guarantee along with interest. The bank rejected the |\/
claim and consequently the Company filed a suit against the bank before the Hon'ble High court of Mumbai for realization of amount, which is
_)oending. However an amount of ¥1353.19 lakh only has been retained pending disposal of the case. q

Q
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED

Registered Office : Eloor, Udyogamandal, Kochi, Kerala

NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS % In Lakh
Note No. 16. Current Assets - Financial assets- Non Current Assets held for Disposal
Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Retired Assets held for Disposal - - -
Land Held for Sale (M/s. BPCL) 39.41
39.41

Ambalamedu. The above land is shown under Land held for sale.
Note No. 17. Equity- Equity Share Capital

Company entered an agreement with M/s. Bharat Petroleum Corporation Limited for sale of 169.689 Acre of land @ Rs.

248 Lakh per acre at

Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Authorised:
1000000000 (Previous year 1000000000) Equity
Shares of ¥10/-each 100000.00 100000.00 100000.00
Issued, Subscribed and fully Paid up:
647071974 (Previous year 647071974) Equity Shares of
%10/- each fully paid up 64707.20 64707.20 64707.20
Reconciliation of the shares outstanding at the beginning and at the end of the Financial Year
Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
No. of shares at the beginning of the year 647071974 647071974 647071974
No. of shares issued during the year - - -
No. of shares at the end of the year 647071974 647071974 647071974

Notes

of capital. - Nil / Not Applicable
2. Shares held by shareholders holding more than 5% of shares:

1. Rights, Preference and restrictions attached to each class of shares including restrictions on the distribution of dividends and the repayment

Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016

The Government of India - No of shares 582364776 582364776 582364776
- Percentage of Total Shares 90.00% 90.00% 90.00%

Special National Investment Fund constitued by the

Government of India - No of Shares 55400424 55400424 55400424
- Percentage of Total Shares 8.56% 8.56% 8.56%

each to Special National Investment Fund on 6th August 2013.

by way of Bonus shares
IIl.  Aggregate number and class of shares bought back

Note No. 18. Equity - Other Equity

3. Inorder to comply with the minimum public shareholding norms, the Government of India have transferred 55400424 equity shares of 10

4. Shares reserved for issue under options and contracts / commitments for the sale of shares / disinvestment.
I Aggregate number and class of shares alloted as fully paid up
pursuant to contract(s) without payment being received in cash
Il.  Aggregate number and class of shares alloted as fully paid up

5. Terms of any securities convertible into equity / preferential shares issued along with the earliest date of conversion - NIL

Other Reserves:
Deferred Government Grant :

Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016

Capital Reserves:

Subsidy from Kerala State Government under Industrial Housing Scheme 2.64 2.64 2.64
2.64 2.64 2.64

(10
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NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS T In Lakh
Indo EEC Fertiliser Education Project
Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Opening balance 56.40 57.34 58.27
Less: Amount written off during current year 0.94 0.94 0.93
Closing balance 55.46 56.40 57.34
Bio-Fertiliser Project
Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Opening balance 3.61 4.56 551
Less: Amount written off during current year 0.95 0.95 0.95
Closing balance 2.66 3.61 4.56
Equity Instruments through other Comprehensive Income
Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Opening Balance 4204.98 4008.98 -
Changes During the Year 1355.68 196.00 4008.98
Closing Balance 5560.66 4204.98 4008.98
Retained Earnings: -
Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Opening balance (220208.22) (201675.07) (195660.26)
Add Changes in Accounting Policy / Prior Period items as per Ind AS - 5136.23 (6014.81)
Add :Profit/ (Loss) during the year (13051.18) (26267.77) -
Add: Remeasurement of defined benefit plan (1087.32) 2598.39 -
Closing balance (234346.72) (220208.22) (201675.07)
Other equity (228725.30) (215940.59) (197601.55)
Note No. 19. Non Current Liabilities - Financial Liabilities - Borrowings
Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Term loans
Secured
From the Government of India (Refer Note) 177048.75 177048.75 162713.36
177048.75 177048.75 162713.36
Note : A plan loan of %1000 crore bearing interest @13.50% p.a subject to revision on annual basis was released by the Government of India on
29th March 2016 to maintain the operations of the company. As per the terms of sanction of the loan, the amount of 1000 crore along with the
earlier loan and interest outstanding has been converted to a single loan carrying interest @13.50% p.a with a one year morotorium for payment
of interest. The loan along with interest is repayable in three or more equal instalments in a period of 5 years ending by 2022. Since there is no
commitment to repay the loan / interest in the Financial Year 2018-19, the loan amount outstanding as at 31.03.2017 along with interest is shown
under Non Current Liabilities - Financial Liabilities - Borrowings.
Note No. 20. Non Current Liabilities - Provisions
Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Provision for employee benefits
(i) Provision for gratuity 7668.55 3072.69 2505.38
(ii) Provision for leave encashment 8388.29 8670.68 10650.08
Decommissioning of Assets in Leased Properties 189.28 175.26 162.28
16246.12 11918.63 13317.74
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Registered Office : Eloor, Udyogamandal, Kochi, Kerala /
NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS 3 In Lakh
Note No. 21. Non Current Liabilities - Other Non current Liabilities
Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Advance Rent Received 819.51 883.20 946.88
819.51 883.20 946.88
As on 1st April (946.89) (1010.57) (1010.57)
Released to Profit and Loss account 63.69 63.68 -
As at 31st March (883.20) (946.89) (1010.57)
current 63.69 63.69 63.69
Non Current 819.51 883.20 946.88
Note No. 22. Current Liabilities - Financial Liabilities -Borrowings
Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Secured:-
Loans repayable on demand
From Banks
Cash credit 48416.11 63181.59 5694.47
LIBOR Linked Buyers Credit 2321.39 - 11850.88
Borrowing against Fixed Deposit - - 800.00
50737.50 63181.59 18345.35
Secured by (a) Hypothecation of current / movable assets viz. stock of raw materials, trade receivables, stores and spares, semi-finished goods,
finished goods, receivables etc. (b) First charge on 520.47625 acres of land (Previous year 520.47625 acres, on 01.04.2016 520.47625 acres)
and buildings in the States of Kerala, Tamilnadu and Karnataka (c) First charge on certain Plant and Machinery permanently attached to the
above land. Rate of interest on Cash credit varies from 12 .00% to 13.65 % P.A (Previous year from 12.00 % to 14.00 % P A) and is repayable on
Demand (Previous year- On demand).
Cash Credit includes Rs. 16149.00 lakh (previous year Rs.8337.25 lakh) towards working capital demand loan from State Bank of India at
interest rate of 7.80% Per Annum (Previous year 8.00% Per Annum), secured by subsidy due for the months of September 2017 to December
2017(Previous year September 2016 and October 2016). As per Office Memorandum No.23011/11/2017-MPR dated 05.03.2018, issued by the
Government of India, interest at the rate of 0.96% Per Annum (Previous year 1.75% Per Annum) is to be borne by the company. The outstanding
loan amount has been fully liquidated on 7th April 2018 (Previous year - on 7th April 2017) .
Note No. 23. Current Liabilities - Financial Liabilities - Trade Payables
Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Trade payables
() Due to Micro,Small and Medium Enterprises 49.45 40.28 17.16
(ii) Others 42278.69 32032.21 57134.23
42328.14 32072.49 57151.39
Note : Trade payables include ¥34.24 lakh (Previous year ¥22.70 lakh, ¥15.55 lakh on 01.04.2016) payable to Small Scale Industrial Undertakings
to the extent such parties have been identified from the available documents/ information. Dues owed by the Company to Small Scale Industrial
Undertakings outstanding for more than 30 days is ¥19.65 lakh (Previous year 8.03 lakh, INil on 01.04.2016)
Note No. 24. Current Liabilities - Financial Liabilities -Other Financial Liabilities
Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Interest accrued on borrowings 23901.58 - 110.96
Liability on corporate Guarantee 2550.00 3766.50 3766.50
Unclaimed matured fixed deposit and interest thereon 0.49 0.49 0.49
Other payables (forward Contract) 15546.05 3213.36 26581.28
Dues to employees 89.83 274.66 41.83
Trade Deposit from customers 2377.66 2364.21 2459.26
Statutory dues 1066.23 1121.23 1084.21
Other liabilities 7239.57 6171.54 5843.69
52771.41 16911.99 39888.22
During the year Company’s liability in respect of Corporate Guarantee issued in favour of the bankers of Joint Venture (FRBL), has been | \/
reassessed based on the One Time Settlement Scheme offered by the bankers. Considering the negative networth of FRBL, the amount
{eceivable against the above has been fully provided for and the liability has been classified as above under “Other Financial Liabilities". alrN
\/W" C\&_/f_\/\g(\g;%)
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NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS T In Lakh

Note No. 25. Current Liabilities - Other Current Liabilities

Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Income received in Advance from Customer - - 33.58
Advance from Customers 3802.26 2812.45 2361.76
Advance Rent Received 63.69 63.69 63.69
Statutory Dues
a) Excise Duty on Closing Stock - 1609.29 2587.69
3865.95 4485.43 5046.72
Note No. 26. Current Liabilities - Provisions
Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Provision for employee benefits
(i) Provision for leave encashment 1515.27 1493.47 1466.03
1515.27 1493.47 1466.03
Provision towards other Contractual Obligation 300.00
1815.27 1493.47 1466.03
Note No. 27. Revenue from operations In Lakh
Particulars Year ended 31.03.2018 | Year ended 31.03.2017
Cala Af nradiecte
Own Products 137862.54 128623.93
Traded Products 2788.62 4773.84
140651.16 133397.78
Less : Sales discount/Dealer margin (6705.39) (6251.87)
133945.77 127145.91
Subsidy/Concession on Fertilisers 57655.49 57269.64
57655.49 57269.64
Sale of Services
Gross income from contracts and other services 1265.81 3912.43
Total Revenue from operations * 192867.07 188327.97
*including excise duty
Sale of own products comprises of:
Ammonium Sulphate 21669.38 17546.86
Factamfos 20-20-0-13 113554.09 107091.36
Mixed Manures 84.03 461.53
Caprolactam - 900.09
Gypsum 1860.88 1504.45
Others 694.16 1119.64
Total 137862.54 128623.93
Sale of traded products:
Muriate of Potash 894.54 1664.58
Imported Complex Fertiliser (20:20:0:13) 1594.32 2704.83
Organic Manures 299.76 399.66
Others - 477
2788.62 4773.84
Subsidy/Concession on Fertilisers
Factamfos 20-20-0-13 47945.45 46062.53
Ammonium Sulphate 9204.28 7137.20
Muriate of Potash - 2409.47
Imported Complex Fertiliser (20:20:0:13) 417.93 1587.78
City Compost 87.83 72.66
57655.49 57269.64

Consequent to the implementation of Direct Benefit Transfer Scheme (DBT), subsidy income on fertilizers is being recognised upon the sales
basis instead of hitherto followed practice of recognising revenue upon the movement of fertilizers to the warehouses under the erstwhile on
account subsidy scheme of Government of India. The DBT programme has been implemented in a phased manner and the roll out was completed
in January 2018. Under the scheme, 100% subsidy is being released to the fertilizer companies on sale of fertilizer, which is given effect through

the concessional pricing of fertilizers to the ultimate beneficiary.
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED

Registered Office : Eloor, Udyogamandal, Kochi, Kerala

NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS T In Lakh
Note No. 28. Other income
Particulars Year ended 31.03.2018| Year ended 31.03.2017
Interest income:
On deposits with banks 257.70 267.01
On loans , advances , claims , overdues 59.87 49.20
Dividend income 9.72 9.72
Other non-operating income
Excess provisions written back 2836.45 41.20
Profit on Fixed assets sold/written off/revalued (net) 6.38 (0.05)
Transfer from deferred Government grants:
(i) On EEC project 0.94 0.94
(i) On Bio-Fertiliser project 0.95 0.95
Rent 636.69 602.76
Miscellaneous income 326.26 831.77
4134.96 1803.50

Note : Interest of 32154.46 lakh (Previous year ¥1793.73 lakh) for the year 2017-18 receivable from the contractor on the interest bearing
mobilisation advance still retained by the party, has been considered in the accounts. However a corresponding provision for doubtful interest

has been made during the current year.

Excess provisions written back includes write back of interest expenditure amounting to ¥1919.95 lakh, consequent to waiver of interest by
suppliers and Y916.50 Lakh towards withdrawal of Provision for liability on corporate guarantee after considering I300 lakh for remaining

Contractual obligation
Note No. 29.Cost of materials consumed

Particulars Year ended 31.03.2018 Year ended 31.03.2017

Raw Material (refer note below) 105495.49 106062.36

Packing Material 2528.41 2678.67
108023.90 108741.03

Note : The physical verification of raw materials has been carried out on or around 31st March 2018. The difference
case of raw material has been adjusted in consumption ( Excess(-) / Shortage). Current year X (-)317.42 lakh (Previo

Note No. 30.Purchases of Stock-in-trade

s over book figures in the
us year X (-)497.42 lakh ).

Particulars Year ended 31.03.2018| Year ended 31.03.2017
Muriate of Potash - 4008.32
Imported Complex Fertiliser (20:20:0:13) - 5555.32
Others 169.03 304.29
169.03 9867.93
Note No. 31.Changes in inventories of finished goods, work-in-progress and stock-in-trade
Particulars Year ended 31.03.2018| Year ended 31.03.2017
Opening stock
Finished Goods 20766.08 14759.93
Includes excise duty ¥1609.30lakh (PY X2587.69 lakh)
Stock-in-trade 2895.19 54.76
Work-in progress 1815.36 2541.53
25476.63 17356.22
Closing stock
Finished Goods 26476.67 20766.08
Includes excise duty Nil (PY 31609.30 lakh)
Stock-in-trade 525.73 2895.19
Work-in- progress 1527.09 1815.36
28529.49 25476.63
r():hanges in inventories: (Increase)/ Decrease (3052.86) (8120.41) /
> Tr—— —t oY)
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Registered Office : Eloor, Udyogamandal, Kochi, Kerala /
NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS < In Lakh
Note No. 32. Employee benefits expense
Particulars Year ended 31.03.2018 |Year ended 31.03.2017
Salaries and Wages 16050.24 17405.26
Contribution to Provident Fund 1747.02 1892.91
Leave encashment (net of Provision) 913.33 2459.94
Gratuity 4482.86 694.65
Staff welfare expenses 1836.42 1943.77
25029.87 24396.53
Note : Remuneration to Directors
Particulars Year ended 31.03.2018 |Year ended 31.03.2017
Sri Jaiveer Srivastava, Chairman and Managing Director (upto 02.11.2016) - 15.97
Sri V.K.Anil, Director (Technical) (upto 27.06.2016) - 24.98
Sri D Nandakumar Director (Marketing) (From 13.09.2017) 12.96 0.00
12.96 40.95
Note No. 33. Finance costs
Particulars Year ended 31.03.2018 |Year ended 31.03.2017
Interest
Interest on loans from the Government of India 23901.58 21058.66
Interest on Cash credit from banks 7567.66 6975.90
Interest -others 437.46 2074.94
Other borrowing costs 294.04 333.18
Net loss on foreign currency transactions translations
Exchange rate variation & premium on forward exchange contract on buyer’s credit (59.11) 23.65
32141.63 30466.33
Note No. 34.0ther expenses
Particulars Year ended 31.03.2018 |Year ended 31.03.2017
Consumption of stores and spare parts 2644.01 3309.70
Power and Fuel 16458.99 16681.05
Rent 771.56 582.16
Repairs and maintenance to buildings 80.18 104.11
Repairs and maintenance to machinery 3362.94 3389.75
Insurance 44.41 57.91
Rates and Taxes 102.25 88.60
(Gain)/Loss on exchange rate variation (net) (320.44) 154.03
Material and other direct charges on contracts 1003.15 3331.20
Auditors’ Fees and Expenses ( refer note below) 17.39 29.48
Freight , Handling and other charges 17184.30 14642.04
Increase/(Decrease) in provision for excise duty on stock of Finished goods ( refer note below) (1609.29) (978.39)
Bad debts written off 0.03 -
Provision for doubtful receivables & advances 672.69 264.22
Damages/Shortages of Stores , Spares & Products (Net) 0.31 (11.98)
Provision for obsolescence of stores (Net) 27.63 101.51
Research and Development Expenditure(refer note below) 114.17 108.87
CISF Expenses (including salaries) 2480.34 2830.23
Directors’ Sitting Fees 2.85 1.30
Excise duty 184.68 1,665.35
Miscellaneous Expenses ( refer note below) 3842.91 3344.48
47065.06 49695.62
Less :Allocated Expenses [net of income from inter-divisional jobs of ¥1476.00 lakh] )
(Previous year ¥1521.89 lakh) (1,038.20) (777.70)
\o 46026.86 48917.92 /\ S
L7 ) ,—‘l 2
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED )
Registered Office : Eloor, Udyogamandal, Kochi, Kerala /
NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS Z In Lakh
Notes:
1. Auditors’ Fees and Expenses include
Particulars Year ended 31.03.2018 [Year ended 31.03.2017
For Statutory Audit 6.65 6.90
For Branch Audit 1.40 1.64
For Other Services 5.01 15.99
For Expenses 433 4.95
Total 17.39 29.48
2. Increase/(Decrease) in provision for excise duty on stock of Finished goods
Particulars Year ended 31.03.2018 |Year ended 31.03.2017
Provision on closing stock 0.00 1609.30
Less provision on opening stock 1609.30 2587.69
Net provision (1609.30) (978.39)

3(-) 11.98 lakh)

Note No. 35. Earning per Share

3. Research and Development Expenditure of ¥114.17 lakh (Previous Year 108.87 lakh) includes expenditure towards salary ¥113.92 lakh
(Previous year 108.20 lakh) and depreciation %0.10 lakh (Previous year X0.20 lakh).

4. Miscellaneous Expenses includes Directors travel amounting to ¥17.92 lakh (Previous year X13.70 lakh).

Miscellaneous Expenses includes ¥353.72 lakh (previous year 36.51 lakh) towards the cost of PoS machine distributed by the Company
under Direct benefit Transfer Scheme framed by the government of India.

6. Physical verification of stores and spares was carried out at all divisions as per the procedure laid down in the Stores Management Manual
and the differences( Excess(-)/Shortage) over book figures has been adjusted in the accounts. Current year 0.31 lakh (Previous year

7. Physical verification of fuel was carried out at all divisions as per the procedure laid down in the Stores Management Manual and the
differences( Excess(-)/Shortage) over book figures has been adjusted in the accounts. Current year X3.86 lakh (Previous year X 79.17 lakh)

Particulars Year ended 31.03.2018 |Year ended 31.03.2017
Profit / (Loss) after Tax (13051.18) (26267.77)
Number of Equity Shares 647071974 647071974
Face Value per Share (%) 10.00 10.00
Basic/ Diluted earnings per Share (%) (2.02) (4.06)

Explanatory Information on Consolidated Financial Statements
Note No. 36. Corporate Social Responsibility

Note No. 37. Caprolactam Operations:

The Corporate Social repsonsibility (CSR) provisions as per sec 135(1) of the Companies Act, 2013 is applicable to the Company. But due to the
losses sufferred during the preceding Financial Years, the Company is not liable to spend any amount mandatorily on CSR.

Due to uneconomic price of one of the product namely Caprolactam in the market, the plant remained unproductive during the year. Certain
segments of the Petro Chemical plant has been operated for production of Ammonium Sulphate through the direct neutralization method. The
Caprolactam plant is maintained and preserved for commencement of production when required. Company has redeployed a section of the
employees of the plant to other areas wherever required. The unabsorbed fixed cost pertaining to caprolactum plant charged to revenue during
the year is ¥2123.07 lakh.(Previous year ¥2430.17 lakh)
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED

Registered Office : Eloor, Udyogamandal, Kochi, Kerala

NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS

38. Disclosure required for Micro, Small and Medium Enterprises ZIn Lakh
SINo. | Particulars As at 31.03.2018 | As at 31.03.2017 As at 01.04.2016

1 Principal amount remaining unpaid 49.45 40.28 17.16

2 Interest due thereon 3.58 1.16 0.77

3 Interest paid by the Company in terms of Section 16 of

Micro, Small and Medium Enterprises Development Act,2008,
along with the amount of the payment made to the supplier
beyond the appointed day during the year.

4 Interest due and payable for the period of delay making
payment (which have been paid but beyond the appointed
day during the year) but without adding the interest specified
under Micro, Small and Medium Enterprises Development

Act, 2006. 0.34 1.01
5 Interest accrued and remaining unpaid 3.92 1.16 0.77
6 Further interest remaining due and payable even in the

succeeding years, until such date when the interest dues
as above are actually paid to the small enterprise for the
purpose of disallowance as a deductible expenditure under
Section 23 of the Micro, Small and Medium Enterprises
Development Act, 2006.

39. Fair Value Hierarchy
The management has assessed that its financial assets and liabilities like cash and cash equivalents, trade receivables, trade payables, bank
overdrafts and other current liabilities approximate their carrying amounts largely due to the short-term maturities of these instruments.

The following methods and assumptions were used to estimate the fair values for the given below financial assets.

Unquoted Equity Shares of Indian Potash Limited
The fair values of the unquoted equity shares have been estimated using a weighted average of DCF, PE and NAV model.

Unquoted Equity Shares of Other Companies:
The fair values of the unquoted equity shares have been estimated using NAV model.

Derivatives not designated as hedges
Foreign exchange forward contracts are valued using valuation techniques, which employs the use of market observable inputs (i.e. based on
inputs/statement of position received from banks).

Investment Properties
The value of the investment properties are based on the information available in Government of kerala fair value notification, market conditions
etc.
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NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS
T In Lakh
31.03.2018 31.03.2017 01.04.2016
particul Significant observable Significant observable Significant observable
articufars inputs inputs inputs
Level 2 Level 3 Level 2 Level 3 Level 2 Level 3

Financial Assets

Investment in Unquoted EquityShares of:

Indian Potash Limited 5523.16 4320.00 4149.63

Travancore Cochin Chemicals Ltd 94.31 4.89 -

Capexil Agencies Ltd. - - -

Kerala Enviro Infrastructure Limited 308.72 245.62 224.89

Foreign Currency Receivable under

Forward exchange contracts 15652.25 3153.65 25741.97

Financial Liabilities

Amount Payable under forward exchange contracts| ~ 15546.05 3213.36 26581.28

Assets for which Fair values are disclosed

Investment Properties 1517.00 1381.49 1381.49

Operating Leases
Leases as lessor

i) Future minimum lease receivable

The Company leases out its investment property on operating lease basis

Level 1 hierarchy includes financial instruments measured using quoted prices. This includes listed equity instruments, traded bonds and mutual
funds that have quoted price. The fair value of all equity instruments (including bonds) which are traded in the stock exchanges is valued using
the closing price as at the reporting period. The mutual funds are valued using the closing NAV. Company do not have any such investment.

The fair value of financial instruments that are not traded in an active market (for example, traded bonds, over-the-counter derivatives) is
determined using valuation techniques which maximise the use of observable market data and rely as little as possible on entity-specific estimates.
If all significant inputs required to fair value an instrument are observable, the instrument is included in Level 2.
If one or more of the significant inputs is not based on observable market data, the instrument is included in Level 3. This is the case for unlisted
equity securities, contingent consideration and indemnification asset included in Level 3.

At 31 March, the future minimum lease payments under non-cancellable leases are receivable as follows

Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Within less than one year 87.62 87.62 87.62
Between one and five years 350.48 350.48 350.48
More than five years 445.10 508.79 572.47
if) Amounts recognized in profit and loss
Particulars As at 31.03.2018 As at 31.03.2017
Lease Rent 87.62 87.62
87.62 87.62
Leases as lessee
FACT has taken lands for lease (Operating lease) for the purpose of storage and handling of Raw Materials
i) Future minimum lease Payable
Future minimum rentals payable under non-cancellable operating leases
Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
Within less than one year 207.03 197.17 187.78
Between one and five years 936.93 892.31 849.82
More than five years 9437.93 9689.57 9929.23
10581.89 10779.06 10966.84
i) Amounts recognized in profit and loss
The amount paid as Lease rental expense during the last two years are as below:
Particulars As at 31.03.2018 As at 31.03.2017
Lease Rentals 197.56 187.78 )
197.56 187.78
l
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED

Registered Office : Eloor, Udyogamandal, Kochi, Kerala
NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS

T In Lakh

40 . Financial Instrument Classification

41. Financial Risk Management

Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016

Financial Assets

Financial Assets at Amortised Cost

Trade Receivables 45009.24 50606.94 40559.19

Cash and Cash equivalents 4612.04 3229.09 2008.08

Other Bank Balances 1752.48 1989.29 3737.34

Loans 674.21 623.84 634.03

Other Financial Assets 25127.41 14527.66 14221.94
77175.38 70976.82 61160.58

Financial Assets at Fair Value through Other Comprehensive Income:

Equity Investments 5927.21 4571.53 4375.54

Financial Assets at Fair Value through Profit and Loss Statement:

Foreign Currency Receivable on Forward exchange contract 15652.25 3153.65 25741.97
21579.46 7725.18 30117.51

Financial Liabilities

Financial Liability at Amortised Cost

Borrowings 227786.25 240230.34 181058.71

Trade Payables 42328.14 32072.49 57151.39

Other Financial Liabilities 37225.36 13698.63 13306.94

307339.75 286001.46 251517.04

Financial Liabilities at Fair Value through Profit and Loss Statement:

Liability on Forward Exchange contract 15546.05 3213.36 26581.28
15546.05 3213.36 26581.28

The company’s activities expose it to market risk, liquidity risk and credit risk.
This note explains the sources of risk which the entity is exposed to and how the entity manages the risk in the financial statements

Risk

Exposure arising from

Measurement

Management

Credit risk

Cash and cash equival
ents, trade receivables,
financial assets measur-
ed at amortized cost.

Aging analysis, Credit
Analysis, Post Dated
Cheques and Security
Deposit.

Diversification of bank
deposits, credit limits and
Bank Guarantees

Liquidity risk

Borrowings and other
liabilities

Rolling cash flow

forecasts

Availability of committed
credit lines and borrow-
ing facilities

Market risk —foreign exchange

Recognised financial
assets and liabilities not
denominated in Indian
rupee (INR)

Cash Flow Forecasting,
Monitoring of Forex
Risk Management
Policy

Forward Foreign
exchange contracts

(A) Credit risk

Credit Risk refers to the risk of default on its obligations resulting in financial loss. The maximum exposure to the credit risk at the reporting
date is primarily from trade receivables amounting to I45406.64 lakh and ¥50606.94 lakh as of March 31, 2018 and March 31, 2017, respectively
of which I44969.71 lakh (previous year ¥49780.22 lakh) due from Government of India relating to subsidy receivable. Trade receivables mainly
constitute subsidy receivable from the Government of India and from services rendered. Credit risk is being managed through credit approvals,
establishing credit limits and monitoring the creditworthiness of customers to allow credit terms in the normal course of business

(10
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED )
Registered Office : Eloor, Udyogamandal, Kochi, Kerala /
NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS % In Lakh
In addition, the Company is exposed to credit risk in relation to financial guarantees given to the banks. The maximum exposure in this
respect is the amount the Company would have to pay if the guarantee is called on is ¥2550.00 lakh as at March 31, 2018 (X¥3766.50 lakh as on
31.03.2017, as at 1st April 2016, ¥3766.50 lakh).
(B) Liquidity risk
Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of funding through an
adequate amount of committed credit facilities to meet obligations when due and to close out market positions. Due to the dynamic nature of the
underlying businesses, treasury maintains flexibility in funding by maintaining availability under committed credit lines. Management monitors
rolling forecasts of the company’s liquidity position (comprising the undrawn borrowing facilities below) and cash and cash equivalents on the
basis of expected cash flows.
Financing arrangements
The company had access to the following undrawn fund based borrowing facilities at the end of the reporting period:
Particulars 31st March, 2018 31st March, 2017 1st April, 2016
Expiring within one year (Bank Overdraft/ CC Limit) 34732.89 12155.66 61305.23
The Bank Overdraft/Cash Credit (CC)/Short term loan (STL) facilities may be drawn at any time and may be called back by the bank at their
discretion. The credit facilities of Banks are subject to compliance with sanctioned terms & conditions. The credit facilities have an average
maturity of 1 year.
Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices.
Market risk comprises three types of risk: interest rate risk,currency risk and other price risk, such as equity price risk and commodity risk. The
Company'’s activities exposes it's primarily to the financial risk of changes in foreign currency risk. To mitigate the foreign currency risk, the
company is entering into forward contracts with Banks.
42 .Disclosure under Ind AS 24 on related party transactions are given below
Since Government of India owns 90% of the Company’s equity share capital (under the administrative control of Ministry of Chemicals and
Fertilizers), the disclosures relating to transactions with the Government and other Government controlled entities have been reported in
accordance with para 26 of Ind AS 24.
Certain transactions are carried out with other government related entities for purchase of Gases, for procurement of Raw Materials / Finished
Goods, Assets / Spare Parts from Original equipment manufacturers, which are significant in terms of value, the details of which are as under:
Name of Entity Nature of Transaction 2017-18 2016-17
GAIL (India) Ltd Procurement of Gas / TransmissionCharges 13527.37 14104.34
MMTC Limited Procurement of Traded Products - 3299.42
Bharat Petroleum Corporation Limited Procurement of Gas / Petroleum Products 19527.34 13935.86
Indian Qil Corporation Ltd Procurement of Gas / Petroleum Products 11995.51 13096.32
Steel Authority of India Procurement of Steel Structurals 260.03 188.23
Rashtriya Chemicals and Fertilisers Sale of Fertilisers 433.99
Bharat Petroleum Corporation Limited Services Provided 83.85 129.43
Indian Oil Corporation Ltd Services Provided 87.31 378.31
The above referred transactions have been carried out on arm’s length basis with the said entities.
The other disclosures with related parties are as under:
1) Relationship
JOINT CONTROLLED ENTITIES
SINo Name of Entity Percentage of ownership interest as at
31.03.2018 31.03.2017 01.04.2016
1 FACT-RCF BUILDING PRODUCTS LTD. (FRBL) 50.00% 50.00% 50.00% )
2 Kerala Enviro Infrastructure Ltd. (KEIL) 25.66% 25.66% 25.66% h A
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Transactions during the year with the above referred related parties:

Sl Particulars Year ended Year ended

No 31.03.2018 31.03.2017
Amount Amount

i) Contribution towards sharecapital -

ii) Sales of Products 28.49 40.40

i) | Others 68.53 129.98

Consequent to full provision recognized towards the investments made in FRBL as per Indian GAAP, the carrying value as on the date of
transition has been recognized as deemed cost of investment which is NIL as on the transition date .i.e. 1st April 2016.

The provision towards the amount given as material, Services and advances made in the earlier financial years continues. Similar Provision
amounting to ¥97.02 Lakh (Previous year 3170.38 lakh) has been made for the current year also.

Balance Outstanding:

SI.No Particulars As at 31.03.2018 As at 31.03.2017 As at 01.04.2016
i) Corporate Gurantees given 3766.50 3766.50
ii) Due to FACT on sales 203.41 174.92 134.52
iif) Advances Given (for meeting business requirements) 953.20 884.67 754.69

Out of the guarantees given by the Company on behalf of FRBL to its bankers, guarantees amounting to ¥3766.50 Lakh as a part of the Debt
restructuring scheme, has been accounted for as a financial liability required to be measured at fair value and also tested for loss allowance.
Expecting the liability of repayment of debt obligations of FRBL, bankers may devolve on the Company, the Company has provided for loss on
impairment of its corporate guarantee amounting to ¥3766.50 lakh towards term loan which has been adjusted to its opening reserves as at 1st
April 2016, the date of transition to Ind AS. During the year the said liability has been crystalised and agreed for alone time settlement for and
amount of 3030 lakh has been provided. The said liability towards financial guarantee is reported under other financial liabilities. During the
year 2009-10, the Company has along with Department of Factories and Boilers, Government of Kerala, formed a society under the Travancore
Literary, Scientific and Charitable Societies Act 1955 with the objective of conducting courses relating to welding technologies with a grant of
% 1 Crore from the Government of Kerala, under the name Kerala institute of Welding and Research. The contribution from FACT is only
provision of its existing facilities of Training School. The accounts of the society are not consolidated as society is formed with an objective of not
obtaining any economic benefits from its activities and is considered immaterial to the Company’s activity.

2) Key Management Personnel

1 Shri Sushil Kumar Lohani, Chairman and Managing Director (upto 16.02.2018)
Shri Manoj Mishra, Chairman and Managing Director (from 21.02.2018)

Shri Suresh Warior, Director (Finance) (upto 30.11.2017)

Shri D Nandakumar, Director (Marketing) (from 13.09. 2017)

Shri U Saravanan, Director (Technical) (from 14.8.2017)

Shri Sanjai Maheshwari Director (Finance) (from 06.03.2018)

Shri KV Balakrishnan Nair, Company Secretary

~N o ol W

Transactions with related parties:
Remuneration to key management personnel :

SI No Particulars Year ended 31.03.2018 | Year ended 31.03.2017

1 Shri Jaiveer Srivastava,Chairman and Managing Director (Upto 02.11.2016) - 15.97

2 Shri V K Anil, Director (Technical) (upto 27.06.2016) - 24.98

3 Shri D Nandakumar, Director (Marketing) (From 13.09.2017) 12.96

4 Shri K V Balakrishnan Nair, Company Secretary 16.94 16.36
29.90 57.31

b\

The whole time Directors have been allowed the use of company car and for private journey upto a ceiling of 12000 kms. per year, on payment
as prescribed by the Government.
Gratuity payable to the Directors has not been disclosed as the contribution payable has been provided in the accounts and separate

igures are not ascertainable.
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43. Financial Reporting of interest in Joint Ventures
The required information is as under:-
JOINT CONTROLLED ENTITIES

Name of Entity Country of Percentage of ownership interest
Incorporation 31.03.2018 31.03.2017 01.04.2016

FACT RCF Building Products Ltd. India 50.00% 50.00% 50.00%

Kerala Enviro Infrastructure Limited India 25.66% 25.66% 25.66%

rapid building materials from Gypsum at Kochi.

FACT-RCF BUILDING PRODUCTS LTD.:- A Joint venture Company with Rashtriya Chemicals and Fetilizers Limited (RCF) for manufacture of

Summarized financial information of Company’s investment in FACT-RCF BUILDING PRODUCTS LTD. (FRBL)

As at As at As at
Particulars 31.03.2018 31.03.2017 01.04.2016
(Unaudited) (Audited) (Audited)
Non-Current Assets 7383.00 8388.25 9327.83
Cash and Cash Equivalent 54.50 54.48 129.72
Current Assets other than Cash and Cash Equivalents 826.02 955.11 1201.61
Non-Current Liabilities 7508.61 10981.23 8507.43
Current Liabilities 4470.75 2352.18 3685.98
Equity (3715.84) (3935.57) (1534.25)
Proportion of the company's ownership 50.00% 50.00% 50.00%
Carrying amount of the investment*
Year Ended Year Ended
Particulars 31.3.2018 31.3.2017
(Unaudited) (Audited)
Income 1647.87 2104.57
Cost of materials consumed 152.70 177.17
Depreciation and amortization expense 969.10 966.83
Finance costs 462.06 1199.62
Employee benefits expenses 291.62 359.38
Other Expenses 1256.81 1803.68
Loss from continuing operations (1484.42) (2402.11)
Total comprehensive income for the year (1484.42) (2402.11)
Company'’s Share of profit / loss for the year (742.21) (1201.06)

* Owing to the company’s share of losses exceeding its interest in the joint venture the share of loss stands discontinued. Accordingly company
has not recognized share of loss of ¥742.21 lakh for the year (P.Y. ¥1201.06 lakh) and ¥1857.92 lakh cumulatively upto the year ended
31.03.2018 (%1967.79 lakh cumulatively upto the year ended 31.03.2017).

Kerala Enviro Infrastructure Ltd. (KEIL) is a public limited company formed as Special Purpose Vehicle and promoted by the Kerala State
Industrial Development Corporation (KSIDC) in association with various industries in the State for establishing Common Treatment, Storage and
Disposal Facility (CTSDF) for solid hazardous industrial waste in the State of Kerala.

(10
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Summarised financial information of Company’s investment in Kerala Enviro Infrastructure Ltd. (KEIL)

As at As at
Particulars 31.03.2018 31.03.2017 01.04.2016
(Audited) (Audited) (Audited)
Non-Current Assets 7383.00 8388.25 9327.83
Non-Current Assets 1071.33 1072.00 840.45
Cash and Cash Equivalent 775.56 259.98 418.50
Current Assets other than Cash and Cash Equivalents 694.82 725.80 666.45
Non-Current Liabilities 1084.81 953.58 900.24
Current Liabilities 253.89 147.07 148.82
Equity 1203.01 957.13 876.34
Proportion of the company’s ownership 25.66% 25.66% 25.66%
Carrying amount of the investment 308.72 245.62 224.89
Year Ended Year Ended
Particulars 31.3.2018 31.3.2017
(Audited) (Audited)
Income 1358.51 891.89
Cost of materials consumed 6.02
Depreciation and amortization expense 41.94 57.82
Finance costs - -
Employee benefits expenses 119.22 103.19
Other Expenses 873.87 627.07
Profit before Tax 319.08 97.79
Current Tax 16.13
Profit after Tax 245.77 81.66
Other Comprehensive Income (0.87)
Total comprehensive income for the year 245.89 80.79
Company’s Share of profit / loss for the year 20.73
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NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS

44, SEGMENTAL REPORTING
Segment Information for the year ended 31st March 2018
Information about Primary Business Segments

Petrochemical

Figures given in brackets pertains to previous year.

Caprolactam

Segments have been identified taking into account the organisation structure.
Segment assets and liabilities represents assets and liabilities in respective segments. Share capital,Secured and Unsecured loans,
Investments and Accumulated loss are classified as Unallocated.

< in Lakh. < in Lakh. < in Lakh. < in Lakh.
Fertiliser Petrochemical Others Total
(Unallocated)
REVENUE
External Revenue 192283.93 4.19 4396.34 196684.46
(184716.36) (919.64) (4179.27) (189815.27)
TOTAL REVENUE 192283.93 4.19 4396.34 196684.46
(184716.36) (919.64) (4179.27) (189815.27)
SEGMENT RESULTS
Profit before Interest and Taxation 26871.05 (2118.88) (1267.33) 23484.84
(11649.61) (-1510.53) (-3268.17) (6870.91)
Unallocated Corporate Expense 5005.99 5005.99
(3321.73) (3321.73)
Operating Profit 26871.05 (2118.88) (6273.32) 18478.84
(11649.61) (-1510.53) (-6589.90) (3549.18)
Interest Expense 31847.59 31847.59
(30133.15) (30133.15)
Interest Income 317.57 317.57
(316.20) (316.20)
Income Tax
Profit after Interest and Taxation 26871.05 (2118.88) (37803.35) (13051.18)
(11649.61) (-1510.53) (-36406.85) (-26267.77)
OTHER INFORMATION
Segment Assets 163654.81 4840.01 13119.71 181614.53
(136578.16) (4577.89) (15606.11) (156762.16)
Segment Liabilities 156646.59 3593.31 21374.62 181614.53
(121014.28) (3551.12) (32196.77) (156762.16)
Depreciation 1489.87 163.54 98.82 1752.23
(1489.35) (202.43) (475.60) (2167.37)
Capital Expenditure 1480.95 2.17 64.42 1547.55
(440.81) (0.00) (43.84) (484.65)
The business segments are:-
Segment Products
Fertiliser Ammonium Phosphate, Ammonium Sulphate, Mixtures , MOP
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RECONCILIATION OF REVENUE 2017-18 2016-17
Segment Revenue as above 196684.46 189815.27
Add Interest Income 317.57 316.20
A Revenue as per Profit and Loss Statement 197002.03 190131.47 ,
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45. NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS
A General Description of Defined Contribution Plan
Contributory Superannuation Scheme-The scheme is aimed to provide superannuation benefits to the employees. Every year
company contributes 3100 to the fund.
B  General Description of Defined Benefit Plan
1 Provident Fund
The Provident Fund contributions are made to Trusts administered by the company. The interest rate payable to the members of the
Trust shall not be lower than statutory rate of interest declared by the Central Government under the Employees Provident Funds
and Miscellaneous Provisions Act 1952.
During the year an amount of ¥1747.02 lakh ( Previous Year 31892.91 lakh) has been charged to Statement of Profit & Loss towards
contribution by the Company. In terms of the Ind AS 19 issued by the Institute of Chartered Accountants of India, the Provident Fund
Trust set up by the company is treated as Defined Benefit Plan since the company has to meet the shortfall in the fund assets , if any.
2  Gratuity and Leave Encashment
The company operates gratuity plan where in every employee is entitled to the benefit equivalent to fifteen days salary last drawn for
each completed year of service.The same is payable on death , separation from service or retirement, whichever is earlier. The
benefit vests after five years of continuous service.The company has been accounting for provision on account of leave encashment
on retirement based on actuarial valuation carried out as at the balance sheet date.
Particulars Zin Lakh Zin Lakh
Changes in the present value of obligations Leave encashment (Unfunded)|  Gratuity (Funded)
31.03.2018 31.03.2017 | 31.03.2018 31.03.2017
Present value of obligations at the beginning of the year 10164.15 12116.10 11640.69 12172.46
Interest cost 830.18 1020.24 892.82 990.33
Past service cost - - 3588.96 -
Current service cost 1809.77 1273.90 527.11 413.34
Benefits paid (1955.48) (1746.55) | (2251.18) (1836.60)
Acturial loss/(gain) on obligation (945.06) (2499.54) 142.27 (98.84)
Present value of obligations at the end of the year 9903.56 10164.15 14540.67 11640.69
. Changes in the fair value of plan assets
Fair value of plan assets at the beginning of the year 8567.99 9667.07
Expected return on investment - - 685.44 773.37
Employer’s contribution 1955.48 1746.55 0.18 0.36
Benefits paid 1955.48 1746.55 | (2251.18) (1836.60)
Actual return on Plan Asset over Expected Interest - - 555.11 (36.21)
Fair value of plan assets at the end of the year 7557.54 8567.99
Actual return on investment 685.44 773.37
¢. Amount recognised in Balance sheet
Present value of obligations at the end of the year 9903.56 10164.15 14540.67 11640.69
Fair value of plan assets at the end of the year - - 7557.54 8568.00
Unfunded net liability recognised in Balance sheet 9903.56 10164.15 6983.13 3072.69
d. Expenses recognised in the Statement of
Profit and Loss during the year
Current service cost 1809.77 1273.90 527.11 413.34
Past service cost - - - -
Net Interest on Obligation / Asset 830.18 1,020.24 337.71 253.17
Total Expenses recognised in the Statement of
Profit and Loss during the year 2639.95 2294.14 864.82 666.51
Amount Disclosed under Other Comprehensive Income:
Opening balance (2499.55) 0.00 (98.84) 0.00
Acturial Gain or Loss on Obligation side during the year -945.05 (2499.55) 3731.23 (98.84)
Closing Amount Disclosed under OCI (3444.60) (2499.55) 3632.39 (98.84)
e. Investment details % invested as at 31st March % invested as at 31st March
LIC Group Gratuity (Cash Accumulation) policy - 51.98 73.60
f.  Acturial assumptions
Mortality rate (1994-96) Ultimate LIC (1994-96) Ultimate
Discount rate 8.00% 8.00% 8.00% 8.00%
Salary escalation rate 5.00% 5.00% 5.00% 5.00% !
Expected rate of return on plan assets - - 8.00% 8.00%
l
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< in Lakh
Trust managed Provident Fund| Trust managed Provident Fund
Udyogamandal Cochin Division
a. Changes in the present value of obligations 31.03.2018 31.03.2017 31.03.2018 | 31.03.2017
Present value of obligations at the beginning of the year 24514.32 22756.00 2818.79 2545.55
Interest cost 2109.00 1979.03 24291 225.01
Past service cost - - - -
Current service cost 3696.53 3963.81 435.14 534.10
Benefits paid (3983.21) (3509.71) (495.39) (382.10)
Acturial loss/(gain) on obligation (1462.13) (674.81) (644.63) (103.77)
Present value of obligations at the end of the year 24874.51 24514.32 2356.82 2818.79
. Changes in the fair value of plan assets
Fair value of plan assets at the beginning of the year 29980.72 23621.45 2873.33 2915.41
Expected return on investment 2398.46 2105.72 229.87 233.23
Employer's contribution
Benefits paid (3983.21) (3509.71) (495.39) (382.10)
Acturial loss/(gain) on plan assets -3223.22 7763.26 (185.17) 106.79
Fair value of plan assets at the end of the year 25172.75 29980.72 2422.64 2873.33
Actual return on investment 2398.46 2105.72 229.87 233.23
. Amount recognised in Balance sheet
Present value of obligations at the end of the year 24874.51 24514.32 2356.82 2818.79
Fair value of plan assets at the end of the year 25172.75 29980.72 2422.64 2873.33
Unfunded net liability (298.24) (5466.40) (65.82) (54.54)
. Expenses recognised in the Statement of Profit and
Loss during the year
Current service cost 3696.53 3963.81 435.14 534.10
Past service cost - - - -
Interest cost 2109.00 1979.03 24291 225.01
Expected return on investment (2398.46) (2105.72) (229.87) (233.23)
Net acturial (gain) / loss recognised during the year 1761.08 (8438.07) (210.55) (210.55)
Total Expenses 5168.15 (4600.95) 237.63 315.33
AD Qf,
> KLY

144



A(\W@ PO S T
A,\ © (5e'v682¢€T) (08'5007) | (g5°8880€T) | (6€°€€ZTST) (€2'9¥9T) (99'98561T) ©
(55'T09.6T) (08'5002) (52°66G56T) | (65°0765T2) (£L79%971) (98'¢62¥12) Aunb3 1810
02'20L%9 - 02'20L79 02'20L79 - 02'20L79 [enced areys Aunb3
ALINO3
S3ILINIGYIT ANY ALINO3
£ 1865971 0T'1E8¢ ¥2'0GTEIT 91°29.95T 98'7£2¢ 0£'22GEST S13SSV TvLlOL
- - - - _mwoam_v 10} p|9y S1asSSsy
m o | cermeLen (6t°5249) T.'99/2€ET LO'VETZ6TT (er'6L19) 67 ETYYCT
M m G£'GGee (0g'evey) 68869/ 0T'€€.L2 (e€'9TTH) e7'6789 K] RESSVATEITGNET e}
= = |ers 8r's £6'26 £6'26 19SSy XeL Juaingd
__.u_n._ ‘S | 7677966¢ 67°€9 £7'8886¢ 1€'699.T 0T'06Y TZ6LTLT y's s1asse [eloueul 18I0
ol Lluu - e 09 - 09'C 9 SueoT
nNu 3 I | veLELE - ve'LeLe 62°686T - 62°686T 9/0QE UBY] J8Y10 Sadueleq yueg
AVH S 2| 80800z (L0'0) GT1°800C 60'622€ - 60'622€ p sjus[eAnbs yse pue ysed
<|5 | eressor - 61°6550 690905 - 690905 3 S9|qeAI908Y BpelL
_m .m L S19SSY [eldueulq
2 w8 m YT TT9/E (680521) €0'7988¢ 18'0T62 (T 9v9T) £6'955YY e SalIoUBAY|
5 N_ m p : : : : : : S13SSY INFHEND
m O|s | crovee 65968 £G°€820¢ 60'82G.€ 8T YTY8 18°€T167
@ m = 269812 (67°9) 8122 €8'v.T (v6°26) 11192 9 S18SSY JUBLINY UON JBYI0
H (g 8|66t (ce0) 18°CT 0027 - 0027 p S}9SSY [ejoueuld JBYO
= M W 1eTe9 - 1£'729 ¥2'129 - ¥2129 9 SueoT
= % _m S9|geAIfd9Y apel|
< £ Z| oSy 66°8007 GG'99¢ £G'TLGY 86702 GG'99¢ q SJUBWISAAU|
nD\nv w m S19SSY [eldueulq
n_._\“ s =S s18ssy a|qibuelu|
|12 S| o086 08'6 0L'6 0L'6 - e Auadoid uawnsanu|
m $ 5| ovesiz - 07'981¢ £6°L9¢C - £6°L9¢C ssaiboid Ul oM [ended
L m 6E9TETE T9'EVEYy 81°21692 98°0.96¢ v5'262y 7£'8185¢ e swdinb3 pue jue|d ‘Ausdoid
H = S13SSY LNFYHNI NON
T S13SsY
[
9T0Z'v0'T0 | Swaunsnlpy SJUN022Y LT0Z'€0°TE | Swaunsnipy SJUN022Y
lesy SY pu dvvol le sy Sv puj dvvol 310N slenoned
'Sy pul 0} M
dvvo m:o_>m_a woJj suoneljiouodal ayy Eomm,_n_m: 9|qe] m:_>>o__o,_ 9yl .mvo_hma _o_a 10} SMO[} YSed pue sawodul wa:m;wEEoo [e10] _3_38 9|19U0J231 0] bzcm ue mmz_s_um,_ TOT SV pu|
e Ul
SV pu| pue dyy9 shoinald usamiaq suoiel|iouoday
uoIeI|19u028y - TOT SV Pul .@m\q

f\&_/f‘\_,&_/\\/

74th Annual Report 2017-18 |

145




PIONEERS IN PROGRESS

THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED

Registered Office : Eloor, Udyogamandal, Kochi, Kerala
NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS

£ 186591 0T'TE8C ¥2'0GTEIT 91°29.95T 98'72€ 0£°L2GEST S3ILIMIEYIT ANV ALINOT TVLOL
T.°1681¢T v112LE 16'69T8TT L6'7YT8TT £1'€28¢ Y8 TZEVTT
(19N) sanjicer] xe] ualnd
£0°99YT - £0'99%T LY'E6YT - LY'E6YT suoisinold
2L°9v0S Ge'e9 LE'€86Y AT 144 89°€9 SLTThY salljiqel] JuaLnD Jaylo
72'8886¢ GL'6GLE Ly'8ZT9€ 6611691 97'65LE €G°ZGTET Sall|iqerT [eloueulS JBYI0
6E'TSTLS (9¢°56) GL'9¥2.S 6722028 (10°0) 05'2202¢ sa|qeked apel
GE'GiE8T - GE'GYEsT 651819 - 65°T8TE9 sBuimoliog
salliqerT [eloueulS
SIILNIGYIT INIHAND
86°.169/T 9T'60TT 78'8985/.T 85°0G868T 97'850T 21°26.88T
88°976 88'9%6 - 02'€88 02'€88 - Sall|igerT JusLND UON JaL0
(18N) sanijiqer xeL paliajeq
vLLTEET 82°291 OY'SGTET £9'8T6TT 92'SLT LEEVLTT suoisinold
98'€TL29T - 98'€TL29T GL'8Y0LLT - GL'8Y0LLT sBuimoliog
salljiqerT [eloueulS
S3ILITIAVIT INFHIND NON
S3ILIgv
ye Uy

74th Annual Report 2017-18

146




! 74th Annual Report 2017-18 |

; |
PIONEERS IN PROGRESS \
THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED )
Registered Office : Eloor, Udyogamandal, Kochi, Kerala /
NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS
Reconciliation of Total Comprehensive Income
% In Lakh
Particulars Note No. IGAAP INDAS | YEAR ENDED
ACCOUNTS ADJUSTMENTS 31.03.2017
| Revenue from Operations 186259.99 2067.98 188327.97
I Other Income 1715.88 87.62 1803.50
M Total Income (I+11) 187975.87 2155.60 190131.47
IV | Expenses:
Cost of Materials Consumed i 106062.36 2678.67 108741.03
Purchase of Stock in Trade 9867.93 9867.93
Change in Inventories of Finished Goods
and Stock in Trade (8120.41) 0.00 (8120.41)
Employee Benefit Expenses 21827.29 2569.24 24396.53
Finance Cost j 30512.52 (46.19) 30466.33
Depreciation and Amortization Expenses /
Impairment k 1683.49 446.42 2129.91
Other Expenses | 49975.00 (1057.08) 48917.92
Total Expenses (IV) 211808.18 4591.06 216399.24
V | Profit before Tax (Ill-1V) (23832.31) (2435.46) (26267.77)
Exceptional ltems (5136.09) 5136.09
Vi Tax Expenses
Current Tax
Deferred Tax
VIl | Profit for the Year (V+VI) (18696.22) (7571.55) (26267.77)
VIIl|  Other Comprehensive Income
Items that will not be reclassified to Profit or loss
Income Tax relating to items that will not be reclassified
to Profit / Loss
Other Comprehensive income for the year (VIII) 2794.39 2794.39
IX Total Comprehensive Income for the year (VII+VIII) (18696.22) (4777.16) (23473.38)
)
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46A. Explanatory Statement to Reconciliation of Equity
a  Property, Plant and Equipment:
This includes spares capitalised as per Ind AS X1646.12 Lakh (Previous Year ¥1250.88 Lakh) less Depreciation Reserve ¥1561.52 lakh
(Previous Year 1119.74 Lakh) net ¥84.60 lakh (previous Year ¥131.14 lakh). These spares were shown as Inventories under IGAAP.
Capitalisation of Decommissioning Expenses of installation in Cochin Port ¥129.85 Lakh (Previous Year ¥129.85 Lakh) less Depreciation
Reserve ¥4.64 Lac (Previous year NIL) 125.21 Lakh (previous year ¥129.85 lakh)
Land given on lease to FRBL (11 Acre) and GAIL (2.40 Acre in Udyogamandal and 0.33 Acre in Cochin Division) and building to CIPET
were classified as Investment Property as per Ind AS valued at ¥9.70 lakh (Previous Year 39.80 lakh)
b Investment:
Under previous IGAAP, Company had accounted for long term investment in unquoted equity shares of Indian Potash Limited (IPL),
Travancore Cochin Chemicals Limited (TCC), Capexil Agencies Limited and Kerala Enviro Insfrastructure Limited, at cost.
Under Ind AS, Company has designated this investment as FVTOCI financial asset. Ind AS requires such investments to be measured at
fair value on every reporting date. As at the date of transition to Ind AS, the difference between the fair value and previous IGAAP carrying
amount has been recognized as a separate component of equity, in the FVTOCI reserve amounting to Rs ¥4204.98 lakh (as on 01.04.2016
34008.98 lakh). As on 31.03.2017 the value was increased by ¥196.00 lakh
¢ Loans/Others
Capital advances ¥55.40 lakh (previous year 35 lakh) and Advance income Tax (net of Provision and TDS) X212.36 lakh (Previous Year
%219.17 lakh) grouped under Loans and Advances as per IGAAP were regrouped to Other Non current Asset.
d  Cash and cash equivalents
Unpaid interest warrant and Treasury deposit were regrouped from Cash and Cash Equivalents amounting to ¥11.54 Lakh (previous year
Z11.54 Lakh).
e  Trade receivables
Subsidy receivable on fertilisers from the Government of India ¥49780.22 lakh (Previous year ¥39848.95 Lakh) shown under other current
asset under IGAAP regrouped under Trade receivable as per Ind AS.
Sales Tax Advance remittance pending appeal X¥72.97 lakh (Previous year X72.97 lakh)were regrouped under Dues fromDeposits under
Ind AS.
f Assets held for dispossal
Assets held for dispossal which was shown under other current assets is disclosed separately under Ind AS.
g  Provisions:
Provision for Decommissioning of assets in Leasehold Property amouting to ¥175.26 lakh (Previous year ¥162.28 lakh)
Liability on Corporate Guarantee amounting to ¥3766.50 lakh has been provided as per Ind AS.
Provision for Excise duty on finished product stock is classifed under other Current liabilities under Ind AS
Excise duty on sales has been included under other expenses as per Ind AS instead of deduction from Sale of Product / service
Upfront Premium received on lease of land to FRBL %50 lakh and GAIL ¥13.90 lakh has been amortised as per Ind AS
h  Unearned portion of upfront money received from FRBL and GAIL less due within 12 months shown under Non Current others liabilities.
i Cost of material Consumed
Packing Material consumed has been grouped under Cost of Material Consumed as per IndAS
j Forward Contract Premium
Unexpired portion of Premium on Forward Exchange contract, which was defered during previous years, has been considered and adjusted
in the respective year of contract.
k  Depreciation
Depreciation has been charged on Spares capitalised (I441.78 lakh) and Decommissioning Asset (34.63 lakh)
| Other Expenses In Lakh
Particulars AS per Ind AS IGAAP Impact
1) Excise Duty on Sales regrouped in Other Expenses 1665.35 - 1665.35
2) Packing Material regrouped to Materials Consumed - 2678.67 (2678.67)
3) Deferred portion of Premium on Forward Contract (43.93) - (43.93)
4) Prior Period expenses - (0.17) 0.17
(1057.08)
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Zn Lakh

Statement Showing Reconciliation of other Equity
Particulars Adjustment Adjustment

to Reserve to OCI Amount
Other Equity as per IGAAP as on 1st April 2016 (195595.72)
Depreciation on PPE (spares Capitalised) (1119.73)
Fair Value of unquoted Equity Instruments - 4008.98
One time Compensation received (1010.57)
Other Current Liabilities - Financial Guarantee (3766.50)
Liability toward de commissioning of Assets in Leasehold property (32.43)
change in Accounting Policy - Defered Premium on Forward contracts (156.16)
Write back of provision-BPCL (21.69)
Prior period expenses 92.27 (2005.83)
Other Equity as per Ind AS as at 1st April 2016 (197601.55)

47. Contingent Liabilities and Commitments (to the extent not povided for):

Contingent Liabilities

Particulars As at 31.03.2018 As at 31.03.2017

Claims against the company not acknowledged as debts in respect of:

Central Excise Act, 1944 * 9194.55 8829.79

Finance Act, 1994 (Service Tax) 408.99 389.45

Sales Tax / Entry tax 444.96 193.35

Income Tax Act, 1961 82.47 151.48

ESI Act 127.83 127.83

Suppliers and contractors # 24639.62 23001.36

Bonus Act,1965 33.59 33.59

Others 2024.59 1655.16

48.  Excise duty demand of 32.38 lakh on purchase of Raw material, pending appeal, has not been considered since the liability rests with
supplier as per order terms.(PreviousYear 2.38 lakh).

49.  Thecontract for the barge transportation of Ammonia awarded to a private company has been cancelled void ab initio during 2004-05 by
the Company. The Contractor claimed ¥178489.75 lakh including interest till 31.03.2013 before the arbitrator. The arbitrator has passed an
award during the year 2013-14 in favour of the contractor for ¥17308.04 lakh including interest as on 31.12.2013. As per the award, the
mobilisation advance paid by the Company to the contractor along with interest of ¥2798.29 lakh is to be adjusted against the said award.
The Company has not accepted the award on legal and factual grounds and has challenged the award before the Hon’ble District Court
which has since stayed the award. Accordingly, the award amount along with interest up to 31.03.2018, amounting to ¥21629.14 lakh
without considering the adjustment of mobilsation advance and interest allowed under the arbitral award is not considered as a liability and
included under Contingent Liability.

50.  Inview of the conditions in the directives of the Government of India ,while implementing the wage revision for the period 1997 to 2006, the
company is not liable to provide for arrears of salary and wages (net of interim relief paid) for the period from 01.01.1997 to 30.06.2001 and
perquisites and other allowances for the period from 20.10.2000 to 30.06.2001, in respect of managerial and non managerial employees.
Certain retired managerial employees of FACT have moved the Hon’ble High Court of Kerala and obtained a directive dt 31.3.2016, by
which the company has to frame a scheme towards disbursement of the arrears.The company has appealed against the decision and the
same is pending before the Hon'ble High Court of Kerala.The amount involved is not ascertained at this stage.

51.  Bank Guarantees given to various clients/ statutory authorities for performance of contracts/ obligations are not included, as the money

N value thereof cannot be ascertained.
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As at As at
31.03.2018  31.03.2017
52.  Estimated amount of contracts remaining to be executed on capital account and not provided for. 468.83 441.83
53.  Construction Contracts
Income under services for own units reckoned by the Engineering and Consultancy Division (FEDO) and the Fabrication Division (FEW)
is accounted by respective units under revenue expenditure I1156.00 lakh (Previous year ¥1218.78 lakh ), and capital ¥320.00 lakh
(Previous year 3303.11 lakh ).
In the case of work being carried out by FACT Enginering and Design Organisation (FEDO), for National Institute of Technology ( NIT),
Nagaland, as an executing agency, on a cost plus basis, as a deposit work , FEDO is eligible for certain percentage of fees of total project
cost . As per technical evaluation, 50%(previous year 46.75%) of work related to consultancy services by FEDO to NIT, has been
completed as on 31.3.2018 and pro-rata credit of 816.65 lakh ( previous year 3772.96 lakh) has been taken, after considering for
3204.81 lakh as work in Progress ( previous year 3161.93 lakh towards unearned income). The value of construction work done and
certified during the FY 2017-18 is taken as ¥866.66 lakh, (previous year ¥3119.89 lakh) and equivalent amount has been considered
for direct charges on contract.
Particulars As at As at
31.03.2018  31.03.2017
Contract revenue recognised in the period. 1265.81 3900.61
Advance received against contract in progress. 1800.94 833.85
Retention by customers against contract in progress. 38.89 34.87
Aggregate amount of cost incurred and recognised profit (less recognised loss)
on contracts in progress upto the reporting date. 1760.53 1568.53
Gross amount due from customers for contract work as an asset. 231.79 210.39
Gross amount due to customers for contract work as a liability. 209.60 123.70

Excise duty on own division jobs is ascertained based on Cost Accounting Standard 4.
54. Foreign Currency Exposure
The details of foreign currency balances which are not hedged as at the Balance Sheet date are as below:-

Particulars Figures as at 31.03.2018 Figures as at 31.03.2017
Foreign Currency | Indian Rupee Foreign Currency | Indian Rupee
(in lakh) (in lakh)

Trade Payable USD 81.13 | 5356.89 USD 31.03 | 2021.13

55.  The Company has a system of obtaining confirmation of balances from Vendors and Customers. Some of the parties confirmed the
balances.

56.  For all periods upto and including the year 31st March 2016 the company prepared its financial statements in accordance with the
accounting standard prescribed under Section 133 of the Companies Act 2013, read together with paragraph 7 of the Companies (Accounts)
Rules, 2014 (Indian GAAP).

57.  Company entered an agreement with M/s. Bharat Petroleum Corporation Limited for sale of 169.689 Acre of land @ Rs. 248 Lakh per acre
at Ambalamedu. Transfer Deed for 150 Acre of land registered on 10th may 2018, registration of title deed for the balance land will be
completed in a short period. In additions to the above, there is a MoU with Government of Kerala for transfer of 150 Acre of land @ Rs.
100 lakh per acre and 331.790 acres @Rs. 248 lakh per acre.

58.  Asthe accumulated loss has exceeded the networth as on 31.3.2013,the Company has made a formal reference under Section 15 of the

Sick Industrial Companies ( Special Provisions) Act , 1985 on adoption of duly audited accounts for the Financial Year 2012-13 in the
Annual General Meeting held on 27.12.2013 to Board for Industrial and Financial Reconstruction (BIFR) during February 2014. Consequent
to the commencement of provisions of Sick Industrial Companies (Special Provisions) Repeal Act, 2003, BIFR has been dissolved and all
pending cases before BIFR stand abated. With effect from 1st December, 2016 provisions relating to corporate insolvency, under the

)

Insolvency and Bankruptcy Code, 2016 have been commenced. The National Company Law Tribunal (NCLT) under the Companies Act, {

;}\ 2013 are also established to deal with inter-alia, matters relating to insolvency of companies. FACT is not required to file any case for / A
G ~ Q)
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insolvency resolution under the Insolvency and Bankruptcy Code 2016 before NCLT at present. During the financial year 2015-16 ,with the
objective of carrying on the operations of the company without hindrance, the Government of India has disbursed a plan loan of Rs. 1000
crores on 29/3/2016.This helped the company to overcome its working capital constraints and improve the operations during the financial
year 2016-17 and 2017-18. A comprehensive proposal for revival of the company is under the consideration of the Ministry. In view of the
above, company does not foresee impairment of its operations as a going concern and hence the accounts are prepared on going

concern basis.

59.  The Consolidated financial statements were authorized for issue in accordance with a resolution passed by the Board of Directors on

30th May 2018

60.  The financial statements as approved by the Board of Directors are subject to audit by Comptroller and Auditor General of India and final
approval by its Shareholders.

61.  The figures as on the transition date and previous year have been re-arranged and regrouped wherever necessary and / or practicable
to make them comparable with those of the current year.

In terms of our Report Attached For and on behalf of the Board of Directors
Sd/- Sd/-
For Babu A Kallivayalil & Co. Sanjai Maheshwari Manoj Mishra
Chartered Accountants Director (Finance) Chairman & Managing Director
Firm Registration No. 05374S DIN 00653170 DIN 06408953
Sd/- Sd/-
E V Thomas KV Balakrishnan Nair
Partner Company Secretary

Membership No. 3679

Place: Kochi
Date: 30 May 2018
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED )
Registered Office : Eloor, Udyogamandal, Kochi, Kerala /
3 In Lakh
63. NOTES ON ACCOUNTS
INFORMATION PURSUANT TO THE PROVISIONS OF PARAGRAPH 5 (viii) OF GENERAL INSTRUCTIONS FOR STATEMENT OF PROFIT
AND LOSS OF SCHEDULE Il TO THE COMPANIES ACT, 2013 FOR THE YEAR ENDED 31.03.2018
1 Value of imported and indigenous raw materials and spare parts consumed and percentage thereof to total consumption.
Current year Percentage Previous year Percentage
B Spare Parts , Components & Chemicals
Imported 148.11 5.60 238.40 7.20
Indigenous 2495.90 94.40 3071.33 92.80
2644.01 100.00 3309.73 100.00
2 CIF Value of Imports Current year Previous year
() Raw Materials 62534.84 69606.03
(ii) Traded Products 0.00 5215.23
(iii) Spares and other materials 137.35 181.92
(iv) Capital Goods 0.00 0.00
62672.19 75003.18
3 A Expenditure in foreign currency (Cash Basis)
(i) Consultancy service 0.00 0.00
(i) Others 119.74 89.81
119.74 89.81
/
ay
f\i/f_\/\‘\,(\@%)
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED

Registered Office : Eloor, Udyogamandal, Kochi, Kerala

CIN: L24129KL1943G0I000371
Ph. 0484-2546486 : Fax N0.0484-2546637 Website: www.fact.co.in  E-mail Id: kvbnair@factltd.com

PROXY FORM
[Pursuant to Section 105(6) of the Companies Act, 2013 and Rule 19(3) of the Companies’ (Management and Administration) Rules, 2014]

Name of the Shareholders

Registered address

Folio No./DP ID-Client ID

E-mail ID

I/We, being the shareholder(s) of .................. shares of the above named Company, hereby appoint;

Lo NGBIME o AUATESS ... e
signature : or failing him ;

2. AUAIESS ... e
signature : or failing him ;

3. AUATESS ...

E-Mail ID e signature :

as my /our proxy to attend and vote (on a poll) for me/us and on my/our behalf at the 74th Annual General Meeting of the Company to be held on
Monday the 24th September 2018 at 2.30 PM at Udyogamandal Club, Eloor, Udyogamandal and any adjournment thereof in respect of such
resolutions as are indicated below:

| wish my above proxy to vote in the manner as indicated in the box below.
S

Resolutions For Against

1 Consider and Adopt

a.  Audited Standalone Financial statements for the financial year ended 31st March 2018 and the
reports of the Board of Directors and Auditors thereon.

b.  Audited Consolidated financial statement for the financial year ended 31st March 2018 and the
reports of the Auditors there on

2 Fixation of remuneration of Statutory Auditors and Branch Auditors.

3 Election of Smt Alka Tiwari as a Director on the Board of Directors

4 Election of Smt. Gurveen Sidhu as a Director on the Board of Directors

5 Fixation of Remuneration of Cost Auditors
Signed this .......coovevveeeeeeeeeenen day Of vovee e, 2018. Affix

Revenue

Signature of Shareholder(s) : Stamp
Signature of Proxy holder(s) :

o Note:
\/' This Form of Proxy in order to be effective should be duly completed and deposited at the registered office of the Company at Elooy/

Q Udyogamandal-683501, Kochi, Kerala, not less than 48 hours before the commencement of the Annual General Meeting. )
o of,
() o)
) m '_‘l w 2
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THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED ;]

Registered Office : Eloor, Udyogamandal, Kochi, Kerala

S
d

CIN: L24129KL1943G0I000371
Ph. 0484-2546486 : Fax N0.0484-2546637 Website: www.fact.co.in  E-mail Id: kvbnair@factltd.com

Attendance Slip

74th Annual General Meeting, 24" September 2018 at 2.30 PM.
At Udyogamandal Club, Eloor, Udyogamandal.

Shareholders or their proxies are requested to present this form for admission, duly signed in accordance with their specimen signature
registered with the Company. Duplicate slip will not be issued at the entrance to the meeting hall.

1. Name(s) of Shareholder(s)
including joint holders, if any

2. Registered address of the Sole/
First named Shareholder

3. DPID No.&Client ID No.
Registered Folio No.

4. No. of Shares held

Whether shareholder or proxy Shareholder Proxy

I/We hereby record my/our attendance at the 74" Annual General Meeting being held on 24™ September 2018 and / or at any adjournment
thereof.

Signature of the Shareholder or Proxy :

PLEASE BRING THE ATTENDANCE SLIP TO THE MEETING

2
B

A e
1.

o/
- ) . T
A G Sy e B R I e Y
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PIONEERS IN PROGRESS
fr wiewmgas uvr dhvew rEEmy s
(MTTH FWIHRI H TOH)
TATF WA U, TOTTHEH -683 501, Hiwdl, I, a0
I HEAEEET www.fact.colin
| HTE T L2471 29KL B4 3601000371

THE FERTILISERS AND CHEMICALS TRAVANCORE LIMITED
{ A Government of India Enterprise)
Regd. Office: Elooy, Udyogamandal - 683 501, Kochi, Kerala, India
Website | wenw.fact.coan
CIN: L2471 29KLI943G010003T1

Dethi Office ;
FACT House, B-GT, East of Kalash, New Delhi - 110 065
Email : factdelhifEractiid com.

Muimibai Office
Aeginnal Off = FalT
11 Mererabad, Bhwiaba Desp Hoad, Mumba - 400 035

Email ; factmumbaii@factliid com

State Offices .

Bengaury, Chenna, Hyderabad, Thiruwaranihapuram & Udvagamandal-Kochi
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