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Vision & Mission

VISION

To emerge as a dominant B2B player in the area of
trading with particular emphasis on Steel Industry.

MISSION

MSTC will endeavour to organize and expand a market
for various commodities handled by it making
transactions as transparent as possible through
extensive use of e-commerce.

OBJECTIVES

a)

b)

c)

d)

e)

g)

To emerge as a diversified trading house with
particular emphasis on bulk raw materials for steel
industry sourced both indigenously and
internationally and towards this end gradually build
up tie-ups with international trading houses, develop
warehousing system and logistics.

To plan and organise disposal of scrap and
secondary arisings, unserviceable stores, etc. of
organisations, both in the public sector and private
sector and to popularise e-auction.

To promote e-commerce / e-transactions in above
areas and also in transactional sale of prime
products.

To undertake these activities so as to ensure an
optimum return on capital employed and to attain a
return of 15% on the net worth.

To ensure customers’ satisfaction by providing
prompt and efficient dealing with customers,
principals and other business associates.

To develop and maintain a competent, dedicated
and motivated workforce.

To achieve the aforesaid objectives, promote joint
ventures with selected domain experts in the area
of mining, logistics, warehousing, value addition to
the merchandise etc.

w Vission

And

Missron
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MSTC at Present

MSTC has successfully completed 52 years of its existence
on 9" September 2017 and is moving on its way to 53 year
of a long journey of growth. From being a small canalized
agency, it has transformed itself into e-commerce giant in B2B
sector and has the distinction of being only such company in
public sector.

MSTC today is rendering its services to steel and
petrochemical sectors for raw material support and seamless
e-commerce services with innovative approach to various
PSUs, Central Government/State Government and private
sector companies. Successful e-auction of coal blocks is yet
another feather in MSTC’s cap and MSTC today stands taller
than yesterday. It is the most preferred service provider and
various Central PSUs, State Governments are engaging
MSTC on nomination basis based on its strong credentials.

MSTC today is category-I Mini Ratna Public Sector schedule
‘B’ company under the administrative control at Ministry of
Steel, Govt. of India.

Incorporated in 1964 as a small trading company with a
meagre capital of Rs. 6 lakhs, in last 52 years it has grown
into a large multi-product diversified company. MSTC has
issued bonus shares four times and the shareholders’ value
has substantially being enhanced and one original share is
now thirty-two shares. It has paid substantial dividends to the
Government exchequer apart from direct and indirect tax.

MSTC facilitates in recycling of scrap for industrial use in terms
of raw materials and thereby reduces input cost, conserve
energy & natural resources and ultimately protects the
environment. Thus it contributes significantly to “Swachh
Bharat” Mission of the Government.

MSTC is committed to protection of environment, natural
resources, uplift of the poor and under privileged class under
its CSR initiatives.

Recently, MSTC has set up an auto- shredding plant through
a JV company with Mahindra Group. This is one of its own
kind in India and will go a long way in recycling special grade
steels besides substituting imports for such materials.

MSTC today on its 53 year of glorious existence expresses
its gratitude to the people of the country, the Government, the
stakeholders for reposing faith in the company. We reiterate
our commitment to ethical business principles, desirable
governance, management capabilities, social cause,
transparency and fairness in all its business activities.
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Dear Shareholders,

| heartily welcome you all to this 52" Annual
General Meeting of the Company. | am before you in
this meeting for the 8" time and this is my second meeting
as CMD of the company, a role and responsibility
bestowed upon me by the Government who is the major
shareholder. | assure all of you and the other
stakeholders who are not present here, that no effort,
big or small, shall be missed, which aims to make MSTC
a bigger, stronger and an efficient organisation, keeping
best governing practices in place.

The Board’s Report, Auditors’ Report and
Financial Statements have been received by you and |
take them as read. We have ended the year with a Profit
after Tax (PAT) of Rs. 6,543 Lakh compared to Rs. 6,010
Lakh for the previous year. In term of volume of business,
we are up by 67 %. Your company is the fastest growing
company in e-commerce sector. On the basis of its
performance and reputation, Central Government, PSUs
and State Governments and even private companies
have given various kinds of jobs to MSTC.

During FY 2016-17, MSTC has successfully
conducted e-bidding for allocation of major mineral blocks
containing limestone, iron ore, gold and diamond in
different states like Chhattisgarh, Jharkhand, Odisha,
Karnataka, and Rajasthan. Besides, MSTC has an
e-bidding portal for allocation of minor mineral blocks in
Chhattisgarh. The contract for collection of Royalty on
minerals being transported in Rajasthan has also been
awarded through MSTC’s e-bidding system during
2016-17. MSTC has implemented the e-auction of coal
linkage auction for non-regulated sector for Coal India
Limited during the last fiscal. There is a prospect of huge
business coming in from various states for minerals,



THAUES 7 39 vt § faly e 9 @R
TR & o Bl @iet &1 TAYHERT T o1
TSI WRBR BT AR A B, 352 BRIS B AN &
St fhd T XS Hed BT W g-ifaR Harferd
fooar 21 sTa e # oo $-faoa # fafdear
M & oy, TAUHERT 7 vHUEET Hed wel
“Tr3” BT JURY faT, S gREaAT g, TN
IR IR B SR B AP @R wlig & forg
ey v |t 2 ft 3R & 2 i o & forg U
T AThewd ¥ |

2016-17 & SRM, TATHCRAT o 9RA TRBR
@ fafte darerdt @ fov go Hecyel $-afeT
Yoo g Y 81 39 NcH B A | S
UIcd X1 TRE 9 91 B T § SR Sremmafe didig
3R U o | eIy Fmmare & diie o1 froe fear =
2| AR 7 R 2w # faft vt & forg gaweR,
PSdeR AR Daed Bl oAb TG B [y SSIYsirorarg
IS & ded et g1 fhar | fiset o af & 3R,
THTICRT 7 $eX ¥ oiNafie afds uerar @ @ae @ forg
R amemRa g aiell & fou S-Sy wiew™ g
e o | Ugiforas v wrafie I8 HETe @ forg fsvamas
Wil el d 19 fhesi 8g TATHS 4 Ahadgdsd
el &R drelt s 2|

YRIRYRD] & He O 3T &, THYCIRT = 1993 ¥ ugelt
IR 1:1 B &R W g TRE A WA (BT T 199 IR AR
3:1 @l X | iR § 2012-13 & SIRY &R IRV Yohiga
B2 | 9ot U 319 Oot 3. 1.1 aRIs T 9§ 939 3. 8.8
TS B TS B 1 9§ 2015-16 # g 1:1 & % | 9N
T S99 ¥R 7] U 317 $ficd gfg 81 R B, 17.6 IRTS
gs | a9 2016-17 &g 1:1 &I &R F 99 IR SRS B Bl
ot fwer Tofigd # < & 7 o, SR WRPR Bl Ho W

YRRURS! I Teel & TR mdfed by o 7o €| 79 T
gar # =it © B ARG H BIA B IR GOl T,
352 &S B gy 2016-17 & SR9 . 17.6 IS
P s Y 95 Ufrerd @ &% | AR i
AT fhar & Td 2016-17 & SR %. 35.2 _IS & gfg

T U8, 319 Bitee Ux 71 TR &) g% 9 SifcRy owier &1
TR B & | BT S e Forell & b 9 o) a§ SRRy

D g 4 2 3R AHR & e # iR Arer & froft
fdere S 10.16 Ffrerd ¥R ved € wafe gie
g ¢ )

¥ >g fd wRA1 AT 6 e B Fo iaRs
gl SR AMa WA At a8 o € E, @ Bl

-

particularly sand mining blocks which were being
allocated in physical manner. MSTC has opened offices
in these states to make this business happen in a seam-
less manner. MSTC has also conducted e-auction of
confiscated Red Sanders for a value of Rs. 352 Crore
on behalf of Govt. of Andhra Pradesh. Diversifying its e-
business in steel sector, MSTC launched MSTC METAL
MANDI “M3”, which is a virtual marketplace for B2B &
B2C transactions for sale and purchase of iron, steel
and Non Ferrous products especially.

During 2016-17, MSTC has delivered certain key
e-bidding packages for various ministries of Government
of India. The DEEP portal became fully operational for
short term PPA and PPAs worth more than one lakh
MW was settled through this portal. MSTC completed
the transactions under DDUGJY scheme for bulk pro-
curement of transformers, conductors and cables for vari-
ous DISCOMs all over the country. During the last fis-
cal, MSTC introduced the e-bidding platform for tariff
based competitive bidding for selection of inter-state
transmission service provider. MSTC also successfully
developed and executed the bidding for discovered small
oil & gas fields for Ministry of Petroleum & Natural Gas.

Coming to the shareholders’ issue, MSTC capi-
talized reserves by issue of fully paid bonus shares for
the first time in 1993 at the rate of 1:1 and again in 2012-
13 at the rate of 3:1. The paid up capital which was ini-
tially Rs. 1.1 Crore rose to Rs. 8.8 Crore. In 2015-16
further issue of bonus share @ 1:1 enhanced the paid
up capital to Rs. 17.6 Crore. Issue of bonus shares at
the rate of 1:1 for 2016-17 was further, approved in the
last AGM, and on approval of the Government, the shares
have already been allotted to shareholders. | am happy
to announce that the share capital of the company as on
date stands at Rs. 35.2 Crore. We have paid interim
dividend at the rate of 95% on paid up capital of Rs.
17.6 Crore during 2016-17 and have proposed a final
dividend at the rate of 71% on enhanced paid up capital
of Rs.35.2 Crore. The trend shows that year after year
the shareholders’ value have been enhanced leading to
substantial growth in Government’s investment as well
as private investors who hold 10.15% of shares.

| would like to inform that few internal restruc-
turing of the organisation and HR Policies are being
made, all with an intention to deliver better service to
our clients and thereby to remain strong in business on
sustained basis. Recruitment at entry and lateral levels
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are being made to replace the superannuating employ-
ees and also to cope up with the new business. Your
Company has not lost a single manday during the last
year and industrial relations have been extremely cor-
dial.

MSTC has formed a Joint Venture Company
“Mahindra MSTC Recycling Pvt. Ltd.” with Mahindra In-
tertrade Ltd. which has acquired a land in Greater Noida
for setting up of the first ever collection dismantling cen-
tre in India.

North East Region is rich in agri and forest pro-
duce. Looking at the vast potential of North Eastern Re-
gion, MSTC has embarked upon developing eco sys-
tem bringing all the enabling partners such as an
aggregator, Central Rail side Ware housing Corpora-
tion (CRWC), for logistic support. This eco system will
not only improve the financial status of the growers but
also prevent the crops from colossal wastage and make
available niche products to the main land of the country.
This collaborative effort may play an important role as
envisaged in the Government policy for the development
of the North East Region.

MSTC Ltd has launched a nationwide electronic
portal — eRaKAM for trading in the horticulture products.
The online trading platform which primarily deals in food
grains, vegetables, fruits, spices and all agriculture re-
lated commodities and connected farmers directly with
consumers, has launched forward trading in pineapple,
ginger among a number of other such commodities to
make the platform successful. Soon after the launch of
e-RaKAM portal, MSTC conducted e-auctions for sale
of moong dal on behalf of NAFED and discussion is in
advance stage with MMTC and other organisations for
sale of other agri produces.

MSTC has setup a new department to promote
e-retail software services keeping in mind huge busi-
ness opportunities in this sector. MSTC has developed
an unique software for oil marketing companies (OMCs)
for online computerized draw system for selection of LPG
distributors in all the districts of our country.

You are aware that MSTC is a socially aware
company and have taken up various social upliftment
projects throughout the country. Your company follows
the best and fair trade practices. Ethical and social values
do find a place in taking corporate decisions. This is
apart from complying with CG Guidelines under the
Regulations and DPE Guidelines.To give better and



e # e et g1 s fafw © dga el
feanfder ok S feenfrdert o1 g &) @

AT B IRRYRSD! Bl d8ax AR FES |adrg
UM PR & [IY, TIUHEI & d8d AT Bl
RISy foar T 2 iR HSivdva & a1
0t <fre & SHeRaass fear S| arvier &
Jo wiaRe & fov v feg o <@ 21 A 9
IRRYRGT I Seldel < SR & foT¢ S faaroT
IR DR DT S BRal § |

I H H WHR, Sl G 98 H IR ¢
T BN & TINIHG TREd g, IR ARGRI
IRRYR®I, I Ud sl Ud [Ifqy 9 IReR
AT 3T H U B HHARAT BT 1 R T A_
M R RN AR fear &1 fEagad @er
PR E |

T YT, EdTael 3R SATaTel QBRI @ oy
3T Ul Bl e ART YHBHATG |

RIS

: A
vrafea! o dle QT
PITHTT & d. R
21 fyaer, 2017 eeT g vy fewrd

seamless services to shareholders, the shares have
been dematerialised under NSDL and shortly will be
dematerialised with CDSL also. Efforts are being made
to make bank transfer of dividend. | request all the
shareholders to furnish bank details for electronic
transfer.

Lastly | acknowledge humbly the trust and faith
reposed on me and my team by Government, who holds
majority stake and is administrative controller of the
Company, the non-Government shareholders, principals,
the bankers, various State Governments and lastly the
employees of the Company.

Wishing you the best wishes for Durga Puja,
Deepavali and festivals coming ahead.

Thanking you, O"/
Jai Hind! \%
Kolkata B. B. Singh

21 September, 2017 Chairman-cum-Managing

Director
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TSR fafics
: _ _ The Directors are pleased to present the 52" Annual Report
1 3mgeh feere Feel o1 31 A, 2017 P! FAT 99 F forg Hut & on the business and operation of the Company together with

HRITR 3R YT § Fafdd 52 4 a1ffe R iR Sad arer o the Audited Accounts and the Auditor's Report for the year
: T el iR < e Y RO TRg PR BT A € <) ended 31 March, 2017.
1 gl A) AGENCY BUSINESS
| ) oIl adrg This year the total volume of Agency Business stands at
| 39 I Yok FaEE B el ORI 6. 32.71,682 A T 3 32,71,682 Lakh against¥ 20,67,730 Lakh in 2015-16. Break-
| ool a¥ 2015-16 # %. 20,67,730 <9 2ff | 9§ 2015-16 & up for the year 2016-17 vis-a-vis 2015-16 is as follows:
: AR af 2016-17 @1 oo 37 <faf foar o <er © - Business Segment Volume of Business (Tin Lakh)
1 e &5 T B AT (F. TG F) 2016-17 2015-16
1 2016-17 2015-16 Sale of Scrap & Manganese Ore etc. 17,21,604 7,86,637
| ThY SR FES R nfE @1 faet 1721604  7,86,637 Sale of Coal 10,16,623 8,18,444
| Prae B I 10,16,623  8,18,444 Iron ore 5,33,455 4,62,649
| SRR
- SR 533455 462649 Total (A) : 32,71,682 20,67,730
- el () 32,71,682 20,67,730
- = e B) e-PROCUREMENT
| 7T &5 Zarg ) 9 (6. ara 3) Business Segment Volume of Business (¥in Lakh)
: 2016-17 2015-16 2016-17  2015-16
- & e (@) 1404150 575975 e-Procurement (B) 14,04,150 5,75,975
1 Pt (@) : 1404150 575975 Total (B) : 14,04,150 5,75,975
| el (F+@) 46,75,832 26,43,705 Total (A+B) : 46,75,832 26,43,705
|
|
|

wﬁaﬁﬁz%rnﬁ(ﬁ”qﬁéﬂ s i
<i. s/ v, wia (3E), A steeEt, , ot o fae diowel |, cAuEdET % Ay srEaEuwy sitierat

Shri Vishnu Deo Sai, Hon’ble Minister of State for Steel, Dr. Aruna Sharma, Secretary (Steel), Shri Abbasi, Joint Secretary,
Shri B. B. Singh, CMD, MSTC with AlIFA Officials at the launch of MSTC Metal Mandi (M3) portal

10
l Ai ‘i Ai ‘i ‘i Ai ‘i Ai ‘i Ai ‘i ‘i Ai—




) AR

¥ 2015-16 H ¥. 4,38,223 g ! o A 39 9§ @MUR
U & FIATT B Hof AT B. 4,569,765 @M@ T | a9 2016-
17 & w1t a9 2015-16 &7 9% 39 71 o a7 & -

79T & ZFary Bl T (6. T 7)
2016-17 2015-16
araferd AR 1,92 243 1,35,027
oo aEirT 267522 303,196
F () 459,765 4,38,223
TERTT (B+T+T) 51,35,597 30,81,928
Ul P R @ 99

fara o %. 6,010 @ @t g # fociw ad 2016-17 7 aRIRIT
Y 5. 6,543 TG SO fHaT AT ¥

99 2016-17 TF 2015-16 & fo¢ Syl & fa<ii aRomy =i fag <
WE -

faftes

(WRA SRR 1 IUshd) MSTC

LIMITED

(A GOVT. OF INDIA ENTERPRISE)

C) TRADING

The performance of the Trading Division shows a total
volume of business of ¥ 4,59,765 Lakh, against
3 4,38,223 Lakh in 2015-16. Break-up for the year
2016-17 vis-a-vis 2015-16 is as follows :

Business Segment Volume of Business (Tin Lakh)
2016-17 2015-16
1,92,243 1,35,027
2,67,522 3,03,196

Imported materials
Indigenous materials

Total: (C)
Grand Total (A+B+C)

4,59,765 4,38,223

51,35,597 30,81,928

FINANCIAL HIGHLIGHTS OF THE COMPANY
The Profit after tax stands at ¥ 6,543 Lakh in FY 2016-17 as
against ¥ 6,010 Lakh last year.

The Financial results of the Company for the year 2016-17
and 2015-16 are given below :-

(v. &g ) (Zin Lakh)
2016-17 2015-16 2016-17 2015-16
ATART B ATAT 51,35 597 30,81,928 Volume of Business 51,35,597 30,81,928
PR 11—& (1) 9 661 9,166 Profit (Loss) before tax 9,661 9,166
T 3,118 3,156 Tax 3,118 3,156
RIS S 6 543 6010 Profit after tax 6,543 6,010
e g (2FRT) 1760 880 Paid up capital (Equity) 1,760 880
ﬁ 46,933 46,730 Reserves 46,933 46,730
. ] Dividend (%) 95 (Interim) 102.5
e (%) 95 (sfaR) 102.5 71 (Final Proposed)
71 (S wvafaa) Earnings per share (%) 37 34
iy 9 3 (?5 ) 37 34 (Face value < 10/-)
(sif5T e %, 10/-) PBT Per Employee 31 28
A AR i 81 28 DIVIDEND
SATHIST

et 7 a8 & IR 95 Rierd @I &% A AR\ AT BT AR
fpar & e YA 81 a1 §| o e, afe e arfie
[IEROT F9T H B AT ST & 1 SIIRURD] DI YT BT ST
S 9 aiffe TERY 991 @GR P 9wl & IRe |
et g |

IRféra Y
31 91, 2016 @I HY- &) A=Y ARG Y 5. 46,730 o off |
99 P SR ¥. 203 TG A9 T4 BN QI A AT IR @ #

iqRor fbar T §1 31 AW, 2017 & 9@y IRRE FY w.
46,933 o9 2|

The Directors have recommended an interim dividend of
@95% during the year which have been paid. Further
Dividend, if declared in ensuring AGM, shall be paid to the
shareholders whose names will appear in the register of the
members on as on the date of AGM.

RESERVES

The General Reserves of the Company stood at < 46,730 lakh
as on 31t March, 2016. During the year ¥ 203 lakh have
been transferred to the General Reserve from the Profit &
Loss Account. The General Reserves stand at ¥ 46,933 lakh
as on 31t March 2017.
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sft .o, T, dowel, TauEdEr ¥ 01.07.2017 @t

IR WG & WA Geawe, A AR sfeemy ¥ qar 6

Shri B. B. Singh, CMD, MSTC called on Shri Yogi Adityanath,
Hon’ble Chief Minister, Uttar Pradesh on 01.07.2017

i faavo o1 fFrepd

B (Hefer Td o) FRm 2014 % R 12(1) 9o gt 134(3)(9)
¥ Irgure ¥ fo<ir af 2016-17 & forg waoiel-9 wrey # arfie
yfrdes &1 ey 39 uftdes & A fHuiRa e § aRfde V &
w9 H Ser fpar T Bl

Ry

TATEERIT @1 SMgc! WA ¥ # ARd MYFe 3R S-hraw
IAR Bl PRI IR IR aRIb I FRA H FeH T

TATHE BT 3Tse! fI9T oiiknemelt smsdigd qrar iR 740 R
| YARKIT 2, I8 P 4R 987 H Bl &9 I ©§ 3R FOIRI
AT STARTH BT AT TG HR Fhall § | T§ IR ol b «R TR
FIH! Fem 2, oA o1 & 99 B8R 74 I 99 §AR Wdh gRBI
e fiRud, dieieransi vd o STANTGaist &I JFdaRd |dT
UgE B & v SS9 ST Suererdr feoexr Reax) ugfa &
ey Hare R

DTS SICT HeX & o ] TN w4 498 fomex Raad drge
P off e 3 T B

THACACIAT o1 GRET $ URT WO B | S e W $R P
1T BRRET, SegvE v Rred (arddivd), s =R
e offts |fad (TISIEIRNTH) 3MfS Bt WU B GRem § His
HH T I B

TS UfRhee

AT (RiR dide oaR) 99 ¥R d gISoR & 49 U 3
e AT HRA & oy T A QR a1 & | 8 ford 99 wd)
Td SISOR] & 19 JME-Ua™ 81 arel |l srfds! ol srrdeifies vd
Aifere T @ gRREadr ge@ Sl 8 | g9 7 U de|d] d
256 fae waTava SRR o 21

Tfl ead SUBRUN A, WSl U9 W Rrel 9§ iR g
MSHIA6 & oM & forg quia: GUR 21 {Rem IF SN wrRard vd

faftes

(WRA SRR 1 IUshd) MSTC

LIMITED

(A GOVT. OF INDIA ENTERPRISE)

st .ol foe, doael, wAuEdEr ¥ 07.06.2017 @Y
e WU & qed afve ot swd wa fie & gemw fi

Shri B. B. Singh, CMD, MSTC called on Shri Basant Pratap Singh,
Chief Secretary, Madhya Pradesh on 07.06.2017

EXTRACT OF ANNUAL RETURN

In compliance of section 134(3)(a), and Rule 12(1) of the
Company’s (Management and Administrative) Rules 2014,
extract of Annual Report in format MGT-9 for the financial
year 2016-17 has been enclosed with this report as
Annexure V in the prescribed format.

SYSTEMS

MSTC’s IT infrastructure is by far the most sophisticated in
the country to take up ecommerce services in a secure and
transparent manner.

MSTC’s IT Department is equipped with the powerful IBM
Power Series 740 Servers having robust processing power
and can serve thousands of concurrent users. The servers
are highly energy efficient leading to saving of power and these
servers are in operation with redundancy & in high availability
disaster recovery mode for providing uninterrupted services
to our stake holders like Principals, Bidders & other users.

Mumbai Disaster Recovery site is also having a similar set up
as in Kolkata Data Center.

MSTC is concerned with information security issues and has
left no stone unturned to achieve maximum security by
installing Firewall, Intrusion Prevention System (IPS),
Managed Distributed Denial of Service (MDDOS), etc.

SSL ENCRYPTION :

SSL (Secure Sockets Layer) is the standard security
technology for establishing an encrypted link between a web
server and a browser. This link ensures that all data passed
between the web server and browsers remain private and
integral. We have implemented 256-bit SSL in our web server.

All network equipment like routers, switches are from CISCO
and are totally ready for IPv6 migration. Security Appliances
like Firewalls, IPS are in place to prevent unauthorized
intrusion with latest signatures.
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JMEYITH SIEIHT Mo TIET BT A & ol I T 2

GRaffSPa srfterrem RragReT <fe T, YRd AR &
e fawmr, gry Serfera fomam S g 1 wHuadel gadags gRT
AIHHT Td SIRGH FAT U2 e & SIRY GRef GAfead aar g

THUHST 37T gaTiye Rere qof wHfie 100 THATITY Srgyerye
F SR @l & v fafte wemr 9 gfed ve afaRe smsvava
FAfefIct Wt &1 THEESRA 1 oo &l gd wrnei @ didieT &
SIRT S o ® | 399 By 3fiaRe iterdp e o arfalR derar
T fpar 2, R w9d g1 sareT gRIEM a8 | s 8|
I faved &l aedt W Ud aRRY A JRET USF B & oY U
IETH BT RATI B T T

THTEERT 7 $-¢efT, $-Rad affaer, Ta-1 #fiem & o §-Rasd
TR T g YRl & WY U 3-8 g-UIaIRHe e
fopar &1 W R fomll, AR feem-faden, et arfarforas
2000 U9 g1 99 2008 &1 GIEd 39 s-URIR"e Ufterpee §
AT T TR © T S Aal Bl TSI §RT YA B
T

TSR] $-BMN AUHATHIS didal 3 Saadie W weifre fhar wan
T | GO ATHTHSTS el 3 & WITHTHSTS oddl 5 U a’+ & forg
R & 999 & v ffaer ufear wifa & 21

TATHSRY AR Biadar § 9§ R eard Hrivla 21 Red
MR URIERT | FaAoSId 8, i1 {6 AR srera dreiifiie &
TREToT % HTRT U GeTT Bl ST FNl W& 2

THUHSTT &1 faved faweT Teeiadll §RT aEgwall 27001:2013 4
EEINGRS

ARSI ®T $-@raRl faurT 9t amguwsll 9001:2015 IoreR
I 2

THUEERT Ried T 31 ad 2016-17 7 freifra #AoR Aot &1
398199 faafid vd @] foman 21

%) e Aarera 7 ST uIcd &1 [ vd fharass-dit v
Hezr orafdy 2q fegd s wwsihar (didie) & forg sfslRie safdgRict
U YTaR qIee &l =907 |

@) W HATC 2 Ficd I Ud 3 IRl & forg A oft et
FHEINIE AHd

) AT 5T B IR IS A DI Iy |

o) EERIeE HelHeeed (SISvd) 8 @Y 3iiad Ud 9 fhesq
& UM TRUT & IMMEeA TG Ueed &1 e v s |

T) THGIAD AcT! WSS RIS (THTHIMRY) $-3MTae HelSTeroll
T ®ret fadsst & amde 3 Uca &1 e 1d sriaa |

) TIUERT Hed 7S (TA3) U4 $-3FF Uicd ol f[ad™ gd g |

faftes

(WRA SRR 1 IUshd) MSTC

LIMITED

(A GOVT. OF INDIA ENTERPRISE)

Periodical Application Security Testing is conducted by STQC,
a Govt. of India Department. MSTC ensures security through
periodical penetration, vulnerability & performance testing by
STQC.

MSTC conducts its business through a dedicated 100 Mbps
ILL and has also a standby ILL connectivity taken from a
different provider. MSTC has connected its regions and
branches through VPN which enabled the centralized
internal applications to be used by all in a more secured
manner. Moreover an UTM has been installed for protecting
the users systems from outside spam and viruses.

MSTC has developed an in-house complete e-Procurement
solution with e-tendering, e-reverse auction, e-reverse
auction with L1 matching and many other modes. General
Financial Rules, CVC guidelines, IT Act 2000 and its
Amendment of 2008 have been adhered to in this e-
Procurement application and the said service has been
certified by STQC.

MSTC e-Commerce has been appraised to CMMI Level-3 Dev.
For achieving CMMI Level 5 from existing CMMI Level 3,
tendering process for selection of consultant is under
process.

MSTC server in Kolkata is manned round-the-clock throughout
the year. The Systems dept. is well equipped with
qualified professionals whose skills are continuously
upgraded with training on latest technology.

MSTC’s System Department is 1ISO 27001:2013 certified
from STQC.

MSTC e-Commerce division is also 1ISO 9001:2015 Quality
certified.

MSTC System department have developed in-house &
implemented the following major modules in 2016-17:

a) Development & implementation of DEEP portal for
Ministry of Power - Discovery of Efficient Electricity Price
Power portal for Power Purchase Agreement (PPA) for
Short & Medium term.

b) Mining Lease & Composite License for the state of
Karnataka for Ministry of Mines and other states.

c) Sale of Red Sanders on behalf of the state of Telangana.

d) Development & implementation of portal for allocation of
small oil & gas fields first phase for Directorate General of
Hydrocarbons(DGH).

e) Development & implementation of portal for allocation of
coal linkage for Coal India Limited & Singareni Collieries
Company Limited based on Simultaneous Multi-Round
Ascending (SMRA) e-Auction methodology.

f) Development & implementation of MSTC Metal Mandi (M3)
& e-RaKAM portal.

g) Portal for selection of Bank for providing financial
assistance based on Reverse auction with L1 match
methodology.
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B) TA1 & TN BRIV & A Radd sffees wR emenRa faxia
HETIdl UM 3R & oy §% & 999 3 Ul

) g AT yerar, THdiET, THeiTH, Tl ue, TIuHST,
SIS, arrgamgcied, Wdiams, disfiars, JRdlers, <Al
UIUEYE, THYUATHYITA, dRAfive, iREAEidRiia, dndt snfe
T S-URIRAT HaAW Y& B & ol TAT HRRART |

AHa e e (|19 1)

T focfir a9 2016-17 & UR¥™ & A1 S 7 ged & uRac= fman
2139 ¥, U 7 W S 9 TP AU U5 d BT AR A R
g1 far g, e e snawas a3 § wieart wen | gfg & |
T A1 WRP BT 46T gl & | Soil 7 ad & SR oI, Sera
IR PRI ghg & I F U HHARAT B fafdey fawai w Sf
erTd vd faftr srggfera ufermr siwHl & SIRY E-maaRie,
e Td HUTlell TR Fet 135 FHHanar o giifard far g S s
Pl IR T RIBIRAT B Seaaq G 8 |

[T T BN & AR, AT A U & BRIGT § 988 Agayui
&= 2| oo & A @ wHaiRal o1 e, st dads a¥ w
foan T | drger Fmiv & Stwd A ue Holgd Ud rer anema
PRGN eAidT olell BRI B 78 €1 39 a9, SHaRal B
JER Gfeed vd S armeRe IeE wa & fog fafdy ke @
AN fpar T & | ged SHaTRaAl Bl 379+ Sl & dgar Fure
B TAT H FHI TG H FeW M & oIy wioaa giemd wen
| HRIUTAS] T TS I WHd B T3, HRIGR! U] BT ST
fFaT T HU B TER Coic Bl BT IR F o IRvITHS
JTTA & WR TR T AASIE &7 & SUHAT & AR oY T 2 |

3% 1Y € Ugell gR 25 et H 35 dhal # AT WR W Ual 7
IR YR AHATsT 9T uien Fanferd @ S | gRoTERE™y
Fafe =% &1 S 33 wkrerd w9 W) A T B

HISIR T BT BTl

frfg af & <RM, 9 ydgs ulegeni @1 fFgfe @ 78 &, i 9 1
3TSTSI U4 2 31cd HRd AT A T © | SR a1 31 g g
T & AEe # e &1 urer faam wam € | due g st/
IYfd S/ fUsst a¥/ARIRE wu ¥ fJddi SHigaR] &
T F-99g IR SR TRSR T 3R Afsharaii 1 aryor, Sf=efor,
ge, Ry sanfe & ddy & @1 Skl 2, S9! faftad ure s g |
9§ & IRM e il fRurl weEfy sfhfedl v agm sfufeat
(Frafee & Amret #) 3 werfly/gadt wema @ afiffe o

I & SR HUHT F 13 I1ol, 8 Iroior Ud 32 31.9.g HHATRAT Bl
NaR® vd wxenfre ulRierr erdwmHr S & fore v e Tar
o, R & 4 FHHAR) freeeydl Ud 2 HHaR) feuied | o | $9F
1 & THTHEIRAY JISTT/3TSTST SHelTgST BIsRyel, e urerfie ort
39 HU & 3H I &b HHAIRAT & A @ & wAr g, Bt i
WE & AT 3R TR & TS|

faftes
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h) New agreements for providing e-procurement services for
Transmission Service Provider, MPT, MoM, PGCIL,
NMDC, JDCCB, IITM, CBI, BOI, RBI, TNEB, HSL,
SAMSPL, BCPL, RECTPCL, CPP etc.

HUMAN RESOURCE DEVELOPMENT (HRD)

With the onset of the new financial year 2016-17, the
Company has undergone a change in leadership. This year,
the Company accentuated on expanding its reach to all parts
of the country, owing to which development of existing
manpower along with increase in employee strength was the
thrust area. The Company has trained a total of 135
employees, highest number of executives till date, on
various topics through both institutional and various
customized training programs on e-procurement, Operations
and systems for its employees with an objective to enhance
the knowledge, competencies and skill during the year.

Being in service industry, human resource has been a major
thrust area in the performance of the Company. Development
of employees by way of training, job enrichment has been
done throughout the year. With the objective of competency
building, of a robust and competency based performance
evaluation system has been developed. This year, various
policies have been revised to provide better facilities, service
conditions and work environment to the employees. Further
to enable the employees to better discharge their duties and
efficient time management, certain facilities like air travel has
been allowed to all executives, executive designations have
been upgraded. The induction level pay scale has also been
brought at par with other Public Sector Undertakings to attract
better talent for the Company.

Besides this, all-India online recruitment examination have
been conducted for recruitment in induction level posts in 35
centers across 25 cities for the first time. Consequentially the
recruitment cycle time has been reduced by 33%.

WELFARE OF WEAKER SECTIONS :

During the financial year, 9 Management Trainees were
recruited, out of which, 1 belong to the ST category and 2
belong to Minority. The directives in matters concerning
recruitment and promotion regarding the weaker sections have
been duly complied with. Other directives issued from time to
time regarding reservation, relaxation, concession, etc. for the
SC/ST/OBC/PWD candidates pertaining to the policies and
procedures of the Government were dulyobserved. All
Departmental Promotion Committees and Selection
Committees (in case of recruitment) constituted during the
year had representatives of SC/ST community.

During the year, 13 SC, 8 ST and 32 OBC employees of the
Company, were sponsored for training programs, both
In-house and Institutional training programs, out of which 4
employees were PWDs and 2 belonged to Minority. In
addition, all possible cooperation and assistance was
provided to the MSTC SC/ST Employees’ Council, which
functions primarily to safeguard the interest of the reserved
section of employees of the Company.
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At weIReeRor

THUESl BRA 3ifF g 37 ufeetd daer (Segenmsdivd) &1 U&
3TN I WaRT & U4 Al SHaRal & Segansdivd gRT
TN BeH § T fhar a7 o1l wHeweE Rt & At wraterat
# sraRe Riera Bt @1 1o fhar T & S AhedTgdd B
PR ¥ | ATafId 95% & 3Tl BT gRT Rrerd FaRor, e
FHRimH geats &1 Wt faffaa aRares e s 21

Y & SR, 15 AT HHARA B HU= § Seaax DrwaiRar &1
o e g b g ST aTer vd $9-8Ted AfReTer & forg g
[EziIl

PRI IR AR $ WRI AN St (pam, iy vd fFamor)
e, 2013 @t aRT 22 F ST UBSIBRT
PRI H AT HHATRAT & A Icftsd & AHAW Ud Farr 2g
TATHSR 7 R W AR & A1 99 Saisd (g, iy
Td faron) 1, 2013 & AR Ud 5 &1 R &Y 8 | St
o 9 AfTe HHEIRAT B Riemad, afs o8 7, W Tawad TErad
UG R Ud S HH P & fofg SaRe R Afify (msRm)
BT TS foma 17 g | I HHER (IR, Seeand, i onfl) 59
M & siqeta i 1

39 Holex a¥ & SRM W I Idted o Riwrad vd frares o
AR FrfaRaa 21

* T Rl # w2 - g

* Rreral & Faed @) 9@ - g

HAIGd THE TG TUCH

Bl 1 Polpd Tba YEET YoTell Bl =1 HR &A1 & | IS el
b, T Y DI el SAx & U H =F BT 741 7 | dETaR adt
WM / & BRITEE! 7 UoT AeEd d6 & ARl @ drd forn §
AR R & ofd & A9 AR B TuE Bt NS @ #
RIFIART PR & S 21 59 Joned! ®1 15.06.2016 9 G dvE 4
AR R AT € | 5 TSl B U H e gad g 8 vd B b
A e Bl WY A o AT ¥

it

FEEEEEL __

LIMITED

(¥RA EhR H/I3UskH) MSTC (A GOVT. OF INDIA ENTERPRISE)

EMPOWERMENT OF WOMEN :

MSTC is a Corporate Life Member of Forum of Women in
Public Sector (WIPS) and women employees were nominated
in the programs organized by WIPS. Internal Complaints
Committees constituted in all the offices of MSTC have been
functioning successfully. Periodical meetings and Complaint
redressal, awareness programs, etc. are also duly conducted
by the Committees.

During the year, 15 female employees were sponsored for
training, both external and in-house, to enable them to
undertake higher responsibilities in the Company.
Disclosure under section 22 of the Sexual Harassment of
Women at Workplace (Prevention, Prohibition and
Redressal) Act, 2013.

MSTC has in place a mechanism for prevention and redressal of
sexual harassment of women employees at the workplace in
accordance with the Sexual Harassment of Women at Workplace
(Prevention, Prohibition and Redressal) Act, 2013. Internal
Complaints Committees (ICCs) have been set up in all the offices
of the Company for rendering necessary
assistance to and dealing with complaints, if any, of all the women
employees of the Company. All employees (permanent,
outsourced, trainees etc.) are covered under this policy.

The following is a summary of sexual harassment complaints
received and disposed off during this calendar year.

* No. of complaints received: Nil.

* No. of complaints disposed off: Nil.

Centralised Cash Management System

The Company has switched over to Centralised Cash
Management. Punjab National Bank, the lead banker has been
chosen as nodal banker. Accordingly all the Branch/Regional
Offices have opened account with Punjab National Bank and
day end balances are transferred to PNB Account at Head
Office. This system has been made fully operational from
15.06.2016. This has resulted in substantial saving in form of
interest and also enabling smooth management of fund.

A S fre, dumer R A TF, g, Fruw (fe) sm wiffel & g w@=s wrRa af@m, 2016 % SR
Shri B. B. Singh, CMD and Shri A. K. Basu, Director (Finance) with others during Swachh Bharat Abhiyaan, 2016
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(¥R TRR R 3TsHH) MSTC (A GOVT. OF INDIA ENTERPRISE)
fedi® 31.03.2017 B THEERT & SR
MANPOWER STATISTICS OF MSTC as on 31-03-2017
T | Jamat wmﬂsfrzﬁq TR ansmﬁ TR | dvda| Aomsore | WU | TSRV | oOVNE | YRR | W@ | ga | gal4d6@
o et o | o
HO [ ERO | RNC | GUW | NRO/ [WRO | SRO | BLR/| VIZ |BHPL| VADO [ HYD | BHUB | LKNO| TOTAL [ TOTAL AS ON
JP/RP TV [AMVT 1.4.16
BRIYTTH/EX 75110 2| 2 26 | 14 | 10 | 16| 10 | 3 7 9 2 2 | 188 187
TR-PRAITH/NEX | 39| 10| 0 | O 17 |14 | 7 [ 10|12 | 1 8 2 0 1 121 137
Pel/TOTAL 114 20 | 2 2 43 | 28 | 17 | 26 | 22 4 15 | 11 2 3 309 324
Irggfaa shfv/srRfaa Seenfi/sr st awl/emiRe wu A e/ yagd dfe (31.03.2017 @t fRuf)
SC/ST/OBC/PHYSICALLY HANDICAPPED/EX-SERVICEMEN STATUS as on 31-03-2017
TR P 3T (%) 3roTeTt (%) 3fta (%) IMNIR® RAwaiT (%)
GROUP TOTAL SC (%) ST (%) OBC (%) PHYSICALLY
HANDICAPPED
(%)
A 188 28(14.89) 13(6.91) 42(22.34) 4(2.12)
9/B 22 7(31.80) 1(4.54) T/NIL 1(4.54)
[/C 90 17(18.88) 3(3.33) 19(21.11) 3(3.33)
g/D 9 4(44.44) T/NIL /NIL =a/NIL
Fel/TOTAL 309 56(18.12) 17(5.50) 61(19.74) 8(2.58)
31.08.2017 &1 qou/dfeen &t fRufl / MALE/FEMALE as on 31-03-2017
7%y /| MALE #fgen / FEMALE P /| TOTAL
YT /| EXE 153 35 188
R-Brfurerd /| NON-EXE 101 20 121
% /| TOTAL 254 55 309
e Rrera fare 5 PUBLIC GRIEVANCE REDRESSAL MECHANISM

TATEERT & 30 JAF BRIed § S e FaRv gars 21
TS THIS H i SRS e 8 | 69789 & TeTe Sratad, a1
Td TRl § el 3773 (08) THIS T 1 Bu & dewge W Rara
TS BR $ (Y TS doiad Sl gfaer 81 gHTEerl | S
AERY F Rrer@l o Wi g foem 39 F<ada e Rierd
fraRor g fAREN gomTell (dshemRugas) sriifRd fear & arfe
Rraradt &1 wemefy fuer e o1 9% gd "l & JHE 8
BRIATS B 1 b | T Ud W16 & HHART | 9T Rierra fFaror
2 HRATS B T8 T | Rreral 3 RN & geiier 3g 9wl 5
IR ® SR 81 A Rierd fFare ag 9iiie vd SmiRie
RA1E wemafse #3er &1 Ao AT B |

IAHAM I AATSS w9 | BT B 8T 8 | HHARET Bl Rapradi w®
fawrfia vd eg/erEme & vamt gRT ot s e o ' 1 sd
AT, AT AATH 9T Hrafery & JAo-9-31a1 gRarer § wHenRal
I wra e /MeRe Rieradl &1 v & wee 1d SHart
I, it AT sTaege 81, & R H AT BIT 8 | HIST A3 Db

MSTC has Public Grievance Redressal cell in its each office.
Each cell consists of three executives. There are total eight
(08) cells in Head office, regions and branches of the
organization. There is a facility of online registration for
lodging grievance on the Company’s website. MSTC has also
implemented Centralized Public Grievance Redress and
Monitoring System(CPGRAMS) for online receipt and
disposal of public grievances, so that grievance can be sorted
out immediately and to take action to solve the cases. Action
is taken to address and redress grievances received from
outside and from staff of the organization. Periodical meeting
is held for review of the status of grievances. Monthly and
quarterly reports for Public Grievance Redressal are sent to
the Administrative Ministry.

Existing mechanism is working satisfactorily. Grievances from
the employees are also taken care of by the HOD’s and
Region/Branch Managers. Moreover, the HR Dept. attends to
various formal/informal grievances received from the
employees in day to day running of the office in consultation
with the HOD’s & Staff Unions, wherever necessary. The
organization makes proactive disclosure of services it
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AfhT YHSIHROT HRAT § TAT AEDI UG AHRT A 3R e &

N Rrerrd TReRo § Teg f4avr g odr g
9 2016-17 H 40 Rrerat ysiiga @1 718 vd 37 1 o foar w2
gl

fe=ier 01.04.16 | 31.03.17 e a5t 3@y b forw Aresif~en Rreprdi
&1 IRT

01.04.16 2016-17 2016-17 # 31.03.17 &1
IR EE # gl e @t NEECCIiS
bl 40 37 3

a1 &1 BRI 2005

T AATRIS Ufcrde iz SRae & € &1 a5 01.04 2016 3
31032017 & SR FeT 53 MAST Td 8 U ded 3iergT wd
ST GRT 41 U1 b TR & | S7at 9 A1, 2017 8 RIS e
T IR:A/ARN & srfied g enfia &1 21 9 el &1 fgerT
o ST g1  Qd 45 STTdeHl & q6d ISR UG &I ST gl § aei
3 IRTIRATE 3T (T Th X DI T, 5 THIAT & AT 8 | RTINS
I/ MRS 99 WIca hitps://rtionline.gov.in & SIRY
T Td e {5l S 9ad 21 ifherss gd i arsT & IRT urat
ARENIMS TS U it o1 2herar | Farferd fomam e 2 |

NTSTHTYT

A S I #3147 faw) <9 a1g 7 o< aaeeR i 3
T H QAU @t 2t et STl o1 eitenTdor foma | gReeERet
7 59 a¥ §-PIRT Td ITSTHIYT ST Todl IR AHheraad IS 3=
AR AR @t | SR &1 SgeTe S¥Ta Afga s oo
AT gRT 5 11, 399 Hih R 3= & wRemd Bfd &7 par 1 [
i Sufem |

39 a¥ oS A @1 SgEre 14 e, 2016 & fear T
o | 39 A P IR fodt TR iR Brivmesi o1 e
WU PRI JA1 ey gd e el ¥ oA il ga 22
HHARRTeT B 2 ufrenfirareil vd B wdemsii # <ot 89 % forg
REGR F FRA fmar @l gor 16 wHenRal o & Rero
IS, TSTHIT fIWTT, YRA WRGR gRT Fatferd &l aierai & fog
1t fosar |

JeTeT Ud Uy Qe XU HATeT @l TSI i i
(SNverense) @) do% Td AR1br B qH § i gy, W du
=t & sireTiRre Frafaem & fore aRT frar &1

I R $ grEEl &SR, Rl & Swan # wfd @
YT, 3ifers el RAE w_1 ST, g &= =<t & ool o
ST IR fmar S vd ffve wrromdl @ 2 91e SR fea |
ITSTTST fUTT % Srguwai 9001:2008 vET0-95 &7 FRTHY 3ifee
A1 qRT b T | ST HATT Ud $9a! favl HeAghR A g
TSI A & BRI & IR | oFdRd ARTeRE ¥eM fHan
T | RTSTHINT SAfA= 1 arure fobam |

faftes
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provides to the clients and common man and contact details
of public grievance authority of the organization.

During 2016-17, 40 grievances are registered and 37 have
been redressed.

Statement of Public Grievances for the period of 01.04.16
to 31.03.17

Grievances Grievances Grievances Grievances
outstanding registered in redressed in outstanding as
ason 01.04.16 2016-17 2016-17 on 31.03.17

Nil 40 37 3

RIGHT TO INFORMATION ACT 2005

All quarterly reports have been submitted on-line. During
01.04.2016 to 31.03.2017, total 53 applications and 8 first
appeals have been received through online and by post also.
RTI applications and appeals of RO/BO for January to March
2017 have not been included here. All appeals have been
disposed of and information has been provided against 45
applications and 3 RTI applications have been rejected till
now. 5 are under process. RTI application/appeals can be
received and disposed of through RTI web portal namely
https://rtionline.gov.in. RTI Applications and Appeals
received through Offline and Online are processed
expeditiously.

OFFICIAL LANGUAGE

Hon’ble Minister of State for Steel, Shri Vishnu Deo Sai
unveiled MSTC’s Hindi magazine “Sangati” in the meeting of
Hindi Salahakar Samiti. MSTC successfully arranged
National Hindi Seminar on e-commerce and Rajbhasha IT
tools in this year. The seminar was inaugurated by Steel
Secretary, Smt. Aruna Sharma in the presence of eminent
Hindi poet, Shri Kedar Nath Singh.

This year Rajbhasha Trimas was also inaugurated on 14
September 2016. During this period Hindi competitions and
workshops were organized in Head office as well in regional
and branch offices. Total 22 employees were awarded for
winning in Hindi competitions and for passing in Hindi
examinations. Total 16 employees were nominated in Hindi
examinations conducted by Hindi Teaching Scheme,
Department of Official Language, Govt. of India.

The Chairman and Managing Director attended the OLIC
meeting of the Ministry of Steel and TOLIC meeting, which
inspired more and more implementation of Hindi in the
Company.

As per provisions of official Language rule, inspection of
progressive use of Hindi, submission of online Timahi report,
issuance of appreciation letter in Hindi on promotion and Hindi
versions of different documents were done.

Surveillance audit for ISO 9001:2008 certification of Hindi
department was also completed. Official Language Act has
been complied with. Ministry of Steel and its Hindi Salahkar
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Shri B. B. Singh, CMD, MSTC and Smt. Dipanwita Roy, SM(OL) being
awarded for best performance in Rajbhasha by Shri Kesharinath Tripathi,
Hon’ble Governor of West Bengal on 12.08.2017

Aadbdr

T Foladl STrHR (el @t srezerar § wHuaddl @t Addar
e T w9 9 e § guR, fare ik |y aadbar &
ATEIH J ST A SedT IR IR ®F 9™ & forg ufag B

q§ 2016-17 & SR, $-3iTa=H BrRIbY & forw SIRY ufthan/srama

R &g/, dise sraferal § 10 fFafya e g fed |

5 favrfra sma &1 feem fear T s aRemeasy 2 et

& foog <SIcAd RIS B T8 | THINUE/AIRT & 1y & 91 o

Hat A urd Rrradt @ S o T8 g ageg aed fear T

VAl ST oo & aRumRERY fafiE gomel U ST @l gRweia

gg el

BT TG JAN F ST & ATAR AADBAT SR TRITE-

2016 o1 W # wATECH faffics & ®R W 31.10.2016 ¥

05.11.2016 d% “WeafTST ®I FeM@1 o IR YLER I T

P § ArdeIe wrierY” vy @ gear o7 & forg wemEr T4

3 BRIBH & Th YN & w9 H FrEfiRaa sriean g feg

Rl

i ars fAfes & ey & wrer fafe vt o emey fog T

i. I, Tree, ISR MfY & SIRY yaR g Tyl

iii. TSI §-39T F ST UTA BT TIGACRA & T HHARAT
TETRT Ud qAIRT R T q 9 | SHerRal 3 S-ere
g |

iv. IWE & IRM WY A vd qaear v wo A
P FaTferd fpy Y |

V. TUEERI & 9 Brter | ued Rretad uee v s
fpy 7T vd Aot R § uRefEar &R T W)
afifshar @t w1 @5 7 T YRl 7 guR & forg gena forg 7|
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ot <150, o, HoEE, THTEERT ¥ TSI R/ERR S fasrare w@
RERR TR R g

Shri B. B. Singh, CMD, MSTC distributing prizes to winners
of Rajbhasha Purashkar

VIGILANCE

The Vigilance setup of MSTC being headed by Chief
Vigilance Officer (CVO) is committed to enhancing efficiency
and transparency in the organization primarily through
system improvements, preventive and proactive vigilance.

During the year 2016-17, 10 routine inspections were
carried out in the Regional/Branch offices Site offices on the
ongoing procedure/practice of e-auction activities. 5
Departmental inquiries were disposed off which resulted in
punitive action against 2 officials. Complaints as received from
MOS/CVC as well as other sources were inquired and
disposed off in time bound manner. Such examinations/
investigations have resulted in initiation of various system
improvement measures.

As per the directives of Central Vigilance Commission,
Vigilance Awareness Week-2016 has been observed in MSTC
Limited across the country w.e.f. 31.10.2016 to 05.11.2016
promoting the theme of “Public Participation in promoting
Integrity and eradicating Corruption”. As part of the function,
following activities were organized:

i. The pledge was taken during Board Meeting as well as
different Departments.

ii. Publicity was done through banners, pamphlets, brochure
etc.

iii. The novel initiative of Integrity e-pledge was publicized
and disseminated to all the employees of MSTC and
almost all employees have taken the e-pledge.

iv. Sensitization program on CDA Rules and Vigilance
matters was conducted during the week.

v. Customer grievance redressal camps were organized
across all the offices of MSTC and feedback on
transparency and governance in organizational activities
were sought and suggestions for system improvement
taken.
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Vi. THUEERT & HHAIRAT & oy IwE & SR vy W geERR

yferafreT, feer o Td Tl ol afnfidren a1 e
iczalieil

Vii. 31T HIYOT R SIARRISIR Jae WReIT, BieTdhrdl H Tarord
T2 T | 9 TR SIReeheT BT 98T o fo1g 31Te] wToT SR,
AP G AR T AN o gRrifEr de sr

TP, Brerpral A WY AR fFar |

viii. TG BRI & A 8 A1 Ydi & Braferd & eHaiRAl &
forg wem wrafera § 05 awR, 2016 61 FITST BT 98747 3
IR YRR B FAT HI H AESSG ARERT R T AEER
HifTeR, TITRERT 15 A vd g o & w9 A SufRrd o |

BT [aTeds/Funel GER

(%) SiRgw ArersfernT ok fafeiem O

PRIGAY F = &A1 ¥ Hdg AT SAIRIH BT Y89 P fordl T

o1 g FAbT | Frg Heeaqol el bl Ugar & forg e dro

TR @ TS B

(@) et

FRIfh & M Sifes Suee BRI T | e Sfi-ersT aret
P T %2 B | 99w WR 9 FRgfth & o oifFars s wien uRes &1
T$ 2| Frgfe wfeean A faRed sfel w afde 9o faar w1 51 IR-
HRTADT & oy g Aree @ "7 HeiRa @ 18 21 Fghe
afrar § RF WR W IFEIR! o Wi g & fov fefRa
A o M | WETHR & qd U SRGART & 3id AleTn ]
IS B UL Tel TR T & | HEHR & oY HIg =LA 3fa 81
2 g IHIGaR &1 FHY BRiG @ & forg forar S 21

pE
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vi. For the employees of MSTC, Quiz Competition, Essay
Writing & Slogan Writing Competition on the theme were
held during the week.

vii. Elocution competition was organized at International
Management Institute, Kolkata. Elocution Contest,
Creative Writing Competition & Slogan Writing Competition
were also organized at St. James School, Kolkata to
promote awareness on the theme.

viii. A seminar was organized on “Public Participation in
promoting Integrity and eradicating Corruption” on 5%
November, 2016 at Head Office for the employees of Head
Office as well as Eastern Regional Office, in which Shri
Asok Kumar Sinha, Independent External Monitor, MSTC
was the Chief Guest and the key-note speaker.

Preventive Vigilance/System Improvement
(a) Risk Profiling and Mitigation Plan

The perceived risks associated with the core areas of
activities were identified and mitigation plan has been
formulated to identify the vigilance related critical issues.

(b) Recruitment

Recruitment rules are made available online. Applications are
being received online. Online examination introduced for
recruitment to the entry level. Recruitment process has been
streamlined by assigning greater weightage to written marks.
Eligibility criteria have been quantified for non-executives.
Specific criteria have been laid down for short listing of
candidates at each stage in the recruitment process. The
marks of candidates obtained before the interview are not
made available to the interview board. There is no minimum
qualifying marks for interview and overall performance of the
candidate is taken into account for selection.

4

INTEGRITY PACT NEETING

05.11.2016

st w, . frer, T@ae ST Wit & T o SiLa fire, dione, wredE @R s s acafer awEiar e |
Shri A. K. Sinha, Independent External Monitor with Shri B. B. Singh, CMD, MSTC and others at the Integrity Pact Meeting
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ot s, fire, "@uwe, ot T, 91y, fReve (o) ofR 4t g smes, Hidish Tdqchdr STHechdT @01 % SR o FIfHET & @a- 2016
Shri B. B. Singh, CMD, Shri A. K. Basu, Director (Finance) and Shri S. Ambastha, CVO with others during Vigilance Awareness Week — 2016

(1) vt
THITeTR & 3ATHATST oI Td AfqH TS BT b IpoT HHATRAT Bl

ATelTe WG 9o RReH & SRIT=I" & SIRY Y feaan
T | HRiuEdl & v afige 3T & eg adild I v wd
Jag HHANT B U AT F 6 Y&eE & o B I B
wraer fhar g1

(&) TS faer SfHT vorelt &1 BRI

de3 arue feell @5 R &Y TR v Gahd & | Ygel Y99 Td Ugel
fereprelt Rigid & FRT &) <17 Tod! & Td faat & iR § faers
B TR B ST Hehd B

(E;) g—HICNII‘U-I.d BT BT

THUHERT §RT $7-819 fAdRid $-HIeRiRHe dice & SIRY . 50,000
& AfP F Ael/Aare & wRIE b forg sifart fmar mam 2l

() yomrelt R G

HOTTel! GoIR G SIS BRIGd & e &= 7 f5 T 2|
i. T Tor Agere BT S93 |

ii. AR SiaRTe R SR yeiere e @l |He |

iii. TT T AT 3Ty Aerel $ gRT AT BT ATHIBRT |

iv. fafte 7 i gen dieligrareli &1 deiem, Afer Tordl |@siiar &
TAIBROT, $-3iTaRM HeaT, SUFS! &l IS, Ya-drell suAs! R,
TG 0=, Selas] 3Mex MY 7 Sffuer dAisyd ¥ IR & o
& gl

(c) Promotions

Online writing of APAR and disclosure of final grading awarded
to the employee through the implementation of Online
Performance Management System. It also has
provision for executives to register appeal against adverse
grading and communication of management decision towards
such appeal to the concerned employee.

(d) Online Bill Tracking System Implementation

Vendors can monitor the status of their bills. The first in and
first out principle can be monitored and delay in processing
the bills can be monitored.

(e) Implementation of e-procurement

It has been made mandatory to procure goods/services above
INR 50,000 through e-procurement portal developed
in-house by MSTC.

(f) System improvement suggestions

System improvement suggestions were made in varied
areas of organizational activities:

i. Updation of Selling Agency Manual.

ii. Review of risk management policy at intermittent intervals.

iii. Standardization of rules by having a Purchase & Service
Contract Manual.

iv. Improvement suggested in the operation module in varied
aspects such as registration of bidders, renewal of Selling
Agency Agreements, e-auction catalogue, receipt of EMD, pre-
bid EMD stipulation, monitoring the validity of bids under
Subject to Approval, unambiguous categorization of lots,
Acceptance Letter, Delivery Order, etc.
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(v) Frafafad &= #§ s By 1y

1. UHUEERT H Wl gfehan |

2. USd HUN B USH Hd T &, TG/ Sl & SR fhd
S BT FRYeror |

TIATEST BT ATBIHRT |

SISIMEREE]

Rl el @1 gl v g yeE |
SHERI/dSI BT el a9 HAT |

HTHINR Hroraes/driGeral & e |

AME 3-FfET SR |

TP B USH B H IAAIF e |

0. HRIGAM & Hewqol &3 d dded A5

YRA & frRise 1d geeEeR (fustt) $t oot

P I, 2013 @t T 143(3)(d) F AR U BT AT
ol IR AgSht @t foweht fageraet & RIS & ofer & wU # A
ST |

e dea #1 StRele

BT (FRmer) ST, 2013 5t art 134(5
e Hea o gamr § -

qIfeh oRAT FAR BRA T FAISTHIT URSTT SRl D] (STSTTSITT )bl
T TRE A U fHa1 T ¥ Ud I8t 39 AFPI | gAY HRATS
B TS B, BT Sk A1 wf WA Ry e |

el 7 39 dRE @ o A B AT €, e SRR rgERy
fpar & vd 59 A & ol fow €, SR wrebed GUR ey €, S
IRAYuT iR THATT & vd 9 dusi & 31.03.2017 & BRIGaM
oI vd o a 2016-17 #§ Golt & o9 @ | IR FEH TR
¥&He BN B

- © 0O N O o & W

) & TG &b SUETRR,

ot G SRUaT, WW%WW Wwﬁ%ﬁaﬁaﬁ foe, duws,

T SR s freyet sk wreediEt % i sttt fi sufeufa § @,
s 8 wHuedid! fafiee & saiaa &1 3gred foan

Shri Sunil Barthwal, Joint Secretary to Govt. of India, Ministry of Steel inaugurated

the office of MSTC Ltd at Guwahati, Assam, in presence of Shri B. B. Singh, CMD,
MSTC and other Directors and Senior Officers of MSTC
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(g) Studies were taken in the following areas
Sl. Subject of Study
1. Recruitment process in MSTC.

2. Examination of contracts awarded to single Company,
issue of repeat work orders/contracts.

3. Standardization of NITs.

. CDA Rules.

. Fixed Assets Inventory and its management.

. Bill Passing of the contractors/vendors.

. Examination of CSR projects/activities.

. Standard e-tender Document.

. Undue delay in award of contract.

10. Sensitive points in the core area of activities.
COMMENTS BY THE COMPTROLLER AND AUDITOR
GENERAL OF INDIA (CAG)

The comments of the CAG on the Annual Accounts of the
Company in terms of section 143(3)(b) of the Companies Act,
2013, shall be deemed as part of the Directors’ Report.

© 0o N o g s

Directors Responsibility Statement

As required under the provisions of Section 134(5) of the
Companies (Amendment) Act, 2013, the Board of Directors
state that:

In the preparation of the Annual Accounts the applicable
Indian Accounting Standards (INDAS) have been followed
along with proper explanation relating to material departures.

The Directors have selected such accounting policies and
applied them consistently and made judgments and estimates
that are reasonable and prudent so as to give a true and fair
view of the state of affairs of the Company as at 31.03.2017
and of the profit of the Company for the financial year
2016-17.

MSTC

UMITED

e

CIN U27320WB!96460I026211
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17 38 2017 &1 = § wwuEdt fafies & qu sEtea
T Sgred T man

The new office of MSTC Limited was inaugurated at Ranchi
on 17" April 2017 by Shri B. B. Singh, CMD in presence of other

Officers of MSTC




Tl 1 B @ TR B YRE U GRATerS! 9 31 Sfffieaii
P (B g T o & forg wuer Afdfem, 2018 & wragmi &
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The Directors have taken proper and sufficient care for the
maintenance of adequate accounting records in accordance
with the provisions of the Companies Act, 2013 for
safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities.

The Directors have prepared the Annual Accounts for the year
ended 31 March, 2017 on a going concern basis.

The Directors had devised proper systems to ensure
compliance with the provisions of all applicable laws and that
such systems were adequate and operating effectively.

AUDITORS

Pursuant to Section 143(5) of the Companies Act, 2013, the
Comptroller and Auditor General of India, has appointed M/s.
Ray & Co, Chartered Accountants, as Statutory Auditors of
the Company for the year 2016-17. The report of the Auditors
is attached to the Annual Accounts of the Company.
Management replies on the comments/observations of the
Auditors are placed at Annexure Vil to the Directors’ Report.

DIRECTORS

The Board of Directors of MSTC Ltd. presently consists of
Shri B. B. Singh, Chairman-cum-Managing Director and Shri
A. K. Basu, Director (Finance) who are whole time Directors.
Shri B. B. Singh is also holding additional charge of Director
(Commercial) and is also acting as part-time Chairman of Ferro
Scrap Nigam Limited (FSNL). Shri Sunil Barthwal, Joint
Secretary, Ministry of Steel is Government nominee Director.
Shri Suraj Bhan, the then Economic Adviser, Ministry of Steel
was also Government nominee Director till 14.06.2017. Dr.
Promodita Sathish, presently Economic Adviser, Ministry of
Steel has been nominated in the Board as Government
nominee Director from 15.06.2017. The term of Shri A. K.
Goyal, former Member, Railway Board, as Independent
Director in the Board of MSTC expired on 12.12.2016.

SECRETARIAL AUDIT

In compliance with section 204 of the Companies Act, 2013,
Shri Saumayo Jyoti Seal, practicing Company Secretary has
been appointed as the Secretarial Auditor for the year
2016-17. The Report of the Secretarial Auditor as prescribed
is enclosed as Annexure VII to this report.

RELATED PARTY TRANSACTIONS

Pursuant to Rule 8(2) of Companies (Accounts) Rules, 2014
the particulars of contracts with related parties referred in
section 188(1) in Form AOC- 2 are enclosed as Annexure Il
to this report.

CMD, Director (Finance) and Company Secretary are Key
Managerial Personnel (KMP) under section 2(75) as well as
related party as defined under 2(76). CMD and Director
(Finance) are employed under contractual employment
under terms decided by the Government of India. Director
(Finance) is also nominated director in subsidiary Company
i.e. Ferro Scrap Nigam Limited (FSNL).

MSTC functions as selling agent to FSNL which is a normal
course of business for MSTC and bills for service charges at
a rate which is normally charged to other companies. MSTC
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has paid custodian service charges for warehouse
management to FSNL which is a normal course of business
for FSNL. Therefore transaction between MSTC and FSNL is
not considered as related party transaction.

CORPORATE SOCIAL RESPONSIBILITY

The Company is seriously committed to social upliftment. In
line with the Companies Act, 2013 and also DPE guidelines,
the Company has a CSR Committee which functions as per
the Govt. guidelines and the Company CSR policy. The CSR
Policy of the Company has been approved by the Board and
is hosted on the website of the Company.

Annual Report on Corporate Social Responsibility as required
under Rule 8 of Companies (Corporate Social Responsibility
Policy) Rules, 2014 is placed as Annexure VI.

CORPORATE GOVERNANCE

Separate details on Corporate Governance and Management
Discussion and Analysis are attached herewith as
Annexure Il and form part of this Board’s Report. Compliance
Audit Report is placed as Annexure to Corporate Governance
Report.

NUMBER OF MEETINGS OF THE BOARD

The Board met five times during the FY 2016-17. Details are
available under Annexure Il of this report.

STATEMENT OF INDEPENDENCE OF DIRECTORS

All the Independent Directors in the Board have submitted
Statement of Independence in compliance of section 149(7)
of the Companies Act, 2013. However, presently there is no
Independent Director.

COMMITTEES OF THE BOARD

MSTC has constituted four committees of the Board viz.,
Audit Committee, Remuneration Committee, Share Transfer
Committee and Corporate Social Responsibility Committee.

REMUNERATION COMMITTEE

Pursuant to section 178 of the Company’s Act, 2013, read
with Rule 6 of the Company’s (Meeting of Board and its
powers) Rules, 2014, the Company is supposed to have a
Nomination and Remuneration Committee. Being a Govt. of
India Company, the nomination/appointment of Director is
made by the Govt. of India. However, since there is no
Independent Director, the Remuneration Committee is in not
in place.

CORPORATE SOCIAL RESPONSIBILITY (CSR)
COMMITTEE

In compliance of section 135(1) read with Rule 5 of the
Company’s (CSR Policy) Rules 2014, the Company had
constituted the CSR Committee of the Board with
Independent Director as Chairman. On expiry of term of
Independent Director, one of the Govt. nominee Director was
appointed as Chairman of the Committee, keeping in view
the target of achieving CSR expenditure which is mandatory.

Details of the above Committees are mentioned under
Annexure Il of this report.
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STAKEHOLDERS’ RELATIONSHIP COMMITTEE

Constitution of the Stakeholder’s Relationship Committee as
provided under section 178(5) of the Act do not apply to the
Company as the number of shareholders are below one
thousand. However, the Share Transfer Committee is in place.

Subsidiary Company — Ferro Scrap Nigam Limited

Ferro Scrap Nigam Limited is the 100% Subsidiary of the
Company. The Operational result of two years is given
below:

(¥ in Lakh)

2016-17 2015-16

Total Revenue 32,830 34,720
Profit/(Loss) Before Tax 3,622 6,080
Profit/(Loss) After Tax 2,375 3,960

The detailed information relating to the subsidiary Company
is placed as Annexure IV in form AOC-1 in compliance of
section 129 of the Companies Act, read with Rule 5 of
Companies (Account) Rules.

The Consolidated Financial Statement has been attached to
with the Financial Statement of the holding Company, MSTC
Ltd.

ACKNOWLEDGEMENT

The Board of Directors wish to place on record their gratitude
to the Hon’ble Union Minister for Steel, Secretary (Steel),
Additional Secretary and FA (Steel), and other officials of the
Ministry of Steel, Defence Ministry, Coal Ministry and various
other Central Government Ministries, all State Governments,
various Central and State public sector undertakings, private
Companies, the bankers, our principals and others for their
valuable assistance and guidance extended to the Company
during the year. The Directors express their gratitude to all
stakeholders, customers and suppliers for the trust and
confidence reposed by them on your Company year after year.

Your Directors also place on record the appreciation of the
sincere efforts made by employees which has resulted in
excellent performance of the Company.

For & on behalf of the Board of Directors

W

(B. B. Singh)
Chairman-cum- Managing Director
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Shri Suraj Bhan, Chairman, CSR Committee with Shri S. K. Ray, Company
Secretary, MSTC with disabled children of Asha Bhavan Centre where
MSTC has provided aids and appliances under CSR initiative

Annexure: |

ANNEXURE TO BOARD’S REPORT

Particulars of conservation of energy, technology absorption,
foreign exchange earnings and outgo as per section 134 of
the Companies Act, 2013, as read with Rule 8(3) of the
Companies (Accounts) Rules, 2014.

CONSERVATION OF ENERGY AND TECHNOLOGY
ABSORPTION

The Company has upgraded its Server to the latest IPV6 which
consumes much less electrical power and conserves energy.
Being IT oriented Company; technological upgradation is a
continuous process in MSTC and has been fully achieved by
your Company.

FOREIGN EXCHANGE EARNINGS & OUTGO

The total foreign exchange outgo during the year 2016-17 for
import of goods and others was ¥ 1,92,251 lakh as against
% 1,35,953 lakh in the year 2015-16. The Company has earned
% 1 lakh in foreign exchange during the year 2016-17. In the
previous yeari.e. 2015-16, the foreign exchange earning was
I 5 Lakh.

Annexure: Il
CORPORATE GOVERNANCE
MSTC’s Policy on Corporate Governance

Effective corporate governance practices to provide for an
environment in achieving the objectives of the Company have
been the basic management philosophy of your Company.

All out efforts are made for transparency and integrity at all
levels of management in order to retain confidence reposed
in its management by the stakeholders.

25
i ‘i ‘i ‘i ‘i ‘i ‘i ‘i ‘i ‘i ‘i ‘i ‘i ‘i_
|

i [UE =



frofer srftremas & erfard fee-fcell & srgurers & sramar TavacRe
AR & IRH I I AMGS, od Ufiagdr, IRl o
qiftriogs dfdemsi & d S dorar vd 9akm B JoTelt &
AR Bl STy v g, Ry P s goredt @
wafam TF A o] o s 9% | Fofia sifemes & oy i
qrdSife &3 & SUHH & U PRURCT AR F IR F A,
2010  wit feem-freer 4 1Q &, Sept arguTer av 2016-17 # faan
T e WSy # A fmar e |

freee dea

RCE]

A H TR for. & fFewe dea # s ). Ry, srege -a8-
yay e gd i v &y, fewe (fO<) €, it qof $ifae fewe
21 A R Rig o Freere (@fdrs) w1 @ il erRivr At T
T TT BRI BpY I fafics (Vhudead) & sieraiers areger o
g1 3 gha SR, SYh A, W HAed PR & A
e g1 5 Geor 9, N FemgdR, gedTd Haerd o 14.06.2017
TPh AR & AT Fawre o | Sf. A |eder, aadm § i
AAEhR, S daad dls § 15062017 § WWeR $ AT
e & w9 A FAIG B T8 81 2 b, e, g4 9ewd, Xerd
IS, THTACRT & 91 § W fFe9e o, 9ar arierer 12.12 2016
DI AT B T

7 frges el &1 < aRea
. v wdrer

¥ & R . TR I, g9HE | e AdeeR, 3
HATE BT 15.06.2017 | TRBRI AT w1 & w9 J fFrgeh fopa
T E

el a1 aRefie

WA Freee ai€ vd a8 i At | i 89 $ fag Jow
Yeb b 3rerdn ol aiRHHS & BRI e € | ARBRT Fawredi @
9o% Yo el A1 S 1 AHel, vd o &1 BrRieR! s
Uit HHART B &b A, ARDR GRT STRI GUIbIiereh HHeRT
Jar w@l F agey TRHARE T & afteRt g1 wiksfie B
TR el & IR quisiferd FMasd! $f <3 Je3H nenia

YT g el 2

Y 2016-17 & SR 3eeT U8 Yae f9rd vd e Fevrd grT
Hfere srafyr o %, 105 o urw faan 727 7, Frgfh SuRT= o %.
6 oI T foan 7T | sreget W' Wy fFevre vd fevs (o) o
GO gRT R At ge™ s Tar 7

faftes

(WRA SRR 1 IUshd) MSTC

LIMITED

(A GOVT. OF INDIA ENTERPRISE)

MSTC aspires to follow high ethical standards, commitment
to values while doing business, maintain transparency,
conduct due diligence in commercial contracts and follows
best governing practices. The guidelines on Corporate
Governance for Central Public Sector Enterprises as issued
on May 2010, have been complied with in the year 2016-17
and shall be complied with in future also.

BOARD OF DIRECTORS
Composition

The Board of Directors of MSTC Ltd. presently consists of
Shri B. B. Singh, Chairman-cum-Managing Director and
Shri A. K. Basu, Director (Finance) who are whole time
Directors. Shri B. B. Singh is also holding additional charge of
Director (Commercial) and is also acting as part-time Chairman
of Ferro Scrap Nigam Limited (FSNL). Shri Sunil Barthwal,
Joint Secretary, Ministry of Steel is Government nominee
Director. Shri Suraj Bhan, the then Economic Adviser, Ministry
of Steel was also Government nominee Director till 14.06.2017.
Dr. Promodita Sathish, presently Economic Adviser, Ministry
of Steel has been nominated in the Board as Government
nominee Director from 15.06.2017. The term of Shri A. K.
Goyal, former Member, Railway Board, as Independent
Director in the Board of MSTC expired on 12.12.2016.

Brief information of the newly appointed directors
Dr. Promodita Sathish

During the year Dr. Promodita Sathish, presently Economic
Adviser, Ministry of Steel has been appointed as Govt.
Nominee Director from 15.06.2017.

REMUNERATION TO THE DIRECTORS

The Independent Directors are not entitled to any remuneration
other than sitting fees for attending Board and Board
Committee Meetings. Sitting fees are not given to Government
nominee Directors. CMD, and other functional Directors, being
in whole time employment, are entitled to remuneration as
per the terms of the appointment issued by the Government.
The Remuneration Committee determines the Performance
Related Pay payable to whole time Directors in line with the
Govt. guidelines.

Remuneration received by CMD and functional Directors as
short term benefits is ¥ 105 lakh and as post-employment
benefits is T 6 lakh for the year 2016-17. CMD and Director
(Finance) are also provided car by the Company.
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Sri Vishnu Deo Sai, Hon'’ble Minister of State (Steel), inaugurated the
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o
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The e-RaKAM portal for selling agri produce was successfully
inaugurated on 01-08-2017 by Chaudhary Birender Singh,
Hon’ble Steel Minister and Shri Ram Vilas Paswan, Hon’ble Consumer
Affairs, Food & Public Distribution Minister

DIRECTORS’ ATTENDANCE RECORD

Record of Attendance of the Directors during the Board
Meetings of MSTC Ltd. held in the F.Y. 2016-17 is placed
below. CMD was present in all the Board Meetings during the
year.

Board Board Shri Shri Shri
Meeting Meeting AK. Suraj Sunil
No. Date Goyal Bhan Barthwal
270 29.04.2016 p a p
271 22.07.2016 p p p
272 25.10.2016 p P p
273 18.11.2016 p p p
274 10.02.2017  x p p
Board Board Shri Shri Shri
Meeting Meeting S.K. AK. B.B.
No. Date Tripathi Basu Singh
270 29.04.2016 p p p
271 22.07.2016 X P p
272 25.10.2016 X P p
273 18.11.2016 X P p
274 10.02.2017 X P p

p — present, a — absent and x — not in office

CMD, Director (Finance), Director (Commercial) and Shri A.
K. Goyal, Chairman, Audit Committee attended the last AGM
held on 29th September 2016.

27
i ‘i ‘i ‘i ‘i ‘i ‘i ‘i ‘i ‘i ‘i ‘i ‘i ‘i_
]

i [USE =



TR feerd o= dufl # feers & 98 w®

o G Y. R, Fon), Tavad ™ Afg=s1 vrrad i S aforT wgde
foafes & 9adT Wt € U9 B Ry 1. & ierdiferds Srdary areger
W 21T & 99, Fewe () w1 wpy fm o, § woedsi &
TG Freere ff 21 2 Rl wH, BRI TG e, taead
T4 U, M QHCACRIT & @ fFeere Bl o ol 7 Feers
IS gIROT T&] B ¢ | SF. AT T, THeac il & TRaR) A1fHd
e {6l o=y ot @l e T2 €1 5 grilel aReare, dge
<fera, ¥ AT & RGN AT Fewd 7 S Wi iRy
3 3RAT () vd femgra dgaeE fafics (Terfia) &
WHRT AT e 21

feee dea &t affo

wrEeRel ¥ feee Hed @ IR |fafdt Rl 1 9 st €
o gerr |ffy, wRefie afify, R siavor afify v dvwemw
|fff |

U AT, 2013 @ gRT 178 & W1 UfSd S (IS B Job
T 39! ufth) M 2014 & M 6 & SIgaR dut & 99 U
THiET Td wRsfAE AT B A1y | IRT TSR B T Bl
B & A, Fee & TMie/FYfh 4R ARHR gRT B SR 8 |
gTciife, fhefaTd BIs TWa= e Tl §, TRsIfe Bt &1 Teq
&l foram B

o (FgeR i) M, 2014 & faw 5 & A 9fsd et
135(1) & 3IUTe F AR HU a1 B WYHMR FART TfST ot
2| B A i € o UF. e, WA Feee, oene % w9 A
st it Y. g, AoaS) vd Freers (arftrer) &1 iR TwR Y ST
T T 3R &N U &, 9 o Fees (<) @11 st v, a6t
PHRIER 12.12.2016 P FHE BN R GOl 9 egel Figed (6
™ Y|

IWRYRD] B T UF R F HH 8 & HRT HU1 rfAf T ot

gRT 178(5) & STl WaeMl & AR WHIRD! B e AR BT

oA HUA & fo TS TR 7 | ST, TR Sfavvr |ify #1 Te

fopam T B |

i) < wheor affy
st T, Mud wdd e, oiar gderor affy & srayg & wu
A g AT 57 IR 9H WRSRT A1 e 59 9 & Jew
% w0 ¥ e 21 57t Ud. Mad @ ety 12.12.2016 @
AT &1 T3 | P 37 PIs W@ad Faerd T81 8 safoy SR
BT T3 el 81 FHhT | WaA Feve T B 9w oA
ST @t SRR

3iifee S 4 Fag Ff[ Tera R S gR1 o9 e
@1 3fifse BRI rgure H=a B |

faftes

(WRA SRR 1 IUshd) MSTC

LIMITED

(A GOVT. OF INDIA ENTERPRISE)

Directorship held by the Directors

Shri B. B. Singh, CMD, MSTC, is also holding Chairmanship
of Mahindra MSTC Recycling Private Limited and acting as
part-time Chairman of Ferro Scrap Nigam Ltd. Shri A. K. Basu,
Director (Finance) is also MSTC nominee Director in Ferro
Scrap Nigam Ltd. Shri Suraj Bhan, Government Nominee
Director of MSTC and Shri A. K. Goyal, Independent Director
of MSTC have not held Directorship in any other Company.
Dr. Promodita Sathish, Government Nominee Director of
MSTC is not holding Directorship in any other Company. Shri
Sunil Barthwal, Joint Secretary, MOS, is a Govt. nominee
Director who is also a Govt. nominee Director in Steel
Authority of India Limited (SAIL) and Hindustan Steelworks
Construction Limited (HSCL).

Committees of the Board

MSTC has constituted four committees of the Board viz, Au-
dit Committee, Remuneration Committee, Share Transfer
Committee and CSR Committee.

Pursuant to section 178 of the Company’s Act, 2013, read
with Rule 6 of the Company’s (Meeting of Board and its
powers) Rules, 2014, the Company is supposed to have a
Nomination and Remuneration Committee. Being a Govt. of
India Company, the nomination/appointment of Director is
made by the Govt. of India. However, since there is no
Independent Director, the Remuneration Committee is not in
place.

In compliance of section 135(1) read with Rule 5 of the
Company’s (CSR Policy) Rules 2014, Company has
constituted CSR Committee of the Board. The Committee
comprises of Shri A. K. Goyal, Independent Director, as
Chairman, Shri B. B. Singh, CMD and holding additional
charge of Director (Commercial) and Shri A. K. Basu, Director
(Finance). On expiry of term of Shri A. K. Goyal on 12.12.2016,
Shri Suraj Bhan was appointed as Chairman.

Constitution of Stakeholder’'s Relationship Committee as
provided under section 178(5) of the Act do not apply to the
Company as number of shareholders is below one thousand.
However, the Share Transfer Committee is in place.

i) Audit Committee

The Audit Committee comprised of Shri A. K. Goyal, Indepen-
dent Director, as Chairman and Shri Suraj Bhan, Government
nominee Director as member. The term of Shri A. K. Goyal
expired on 12.12.2016. As there is no other Independent Di-
rector, the committee could not be constituted. It will be con-
stituted the moment an Independent Director is nominated.

The Audit Committee complies with the guidelines issued by
DPE on Corporate Governance relating to Audit Committee.
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ATTENDANCE OF THE DIRECTORS IN THE AUDIT
COMMITTEE MEETINGS OF MSTC LTD. HELD IN THEF.Y.
2016-17

Meeting Meeting Shri A.K.  Shri Suraj
No. Date Goyal Bhan

41 02.06.2016 p p

42 07.07.2016 p p

43 03.11.2016 p p

44 01.12.2016 p p

p — present, a — absent and x — not in office

ii) Remuneration Committee

The committee was constituted with Shri A. K. Goyal,
Independent Director as Chairman, and Shri Suraj Bhan,
Government nominee Director, as member. The term of Shri
A. K. Goyal expired on 12.12.2016. As there is no other
Independent Director, the committee could not be constituted.
It will be constituted the moment an Independent Director is
nominated. The committee functions as per DPE guidelines
on Corporate Governance issued in May 2010 and
recommends PRP to whole time employees including
directors. This complies with section 178 of the Companies
Act, 2013 read with Rule 6 of the Companies (Meeting of Board
and its Powers) Rules, 2014.

i <50, fire, SoAEt ok o U S T, frus (o) =t aed ma # HuEdnd & afie frefe & dRm o wfiet & @y
Shri B. B. Singh, CMD and Shri A. K. Basu, Director (Finance) with others during MSTC Annual Picnic at Eco Urban Village
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Chaudhary Birender Singh, Hon’ble Union Minister for Steel, launching a dedicated e-portal for online sales of steel products by RINL through
MSTC Metal Mandi, in North Eastern Region of the country, in New Delhi on July 20, 2017. Shri Vishnu Deo Sai, Hon’ble Minister of State for Steel,
Dr. Aruna Sharma, Secretary (Steel), Shri P. Madhusudan, CMD, RINL, and Shri B.B. Singh, CMD, MSTC, with other dignitaries
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Being a Government of India Company nomination/appoint-
ment is made by the Government of India. Remuneration
of the employees is as per DPE, Government of India
guidelines.

iii) Share Transfer Committee

In order to render better services to the shareholders, the
Board has constituted a Share Transfer Committee compris-
ing of Shri A. K. Basu Director (Finance) and Shri B. B. Singh
Director (Commercial). Though Shri Singh has taken over as
CMD, he continues to be the member of the committee. This
committee also decides on issue of duplicate and split Share
Certificates.

iv) Corporate Social Responsibility (CSR) Committee

In compliance of section 135(1) read with Rule 5 of the
Company’s (CSR Policy) Rules 2014, the Company had
constituted the CSR Committee of the Board with
Independent Director as Chairman. On expiry of term of
Independent Director, one of the Govt. nominee Director was
appointed as Chairman of the Committee, keeping in view
the target of achieving CSR expenditure which is mandatory.

Code of Conduct

A Code of Conduct for all Board members and designated
senior Management of MSTC Ltd. have been laid down in
accordance with the Guidelines on Corporate Governance by
DPE. The Code of Conduct is available on the website of the
company www.mstcindia.co.in. All the Board members and
designated senior Management personnel have affirmed com-
pliance with the Code of Conduct. A declaration signed by the
Chief Executive Officer (CEO) to this effect is enclosed at the
end of this report.
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Risk Management Policy

The Company has a Risk Management Policy approved
by the Board of Directors which is reviewed from time to time
by the Board.

Fraud Prevention Policy

The Company has a Fraud Prevention Policy approved by
the Board of Directors which is reviewed from time to time by
the Board. The policy is available at the Company website.

Whistle Blower Policy

The Company has a Whistle Blower Policy approved by the
Board of Directors which is reviewed from time to time by the
Board. The policy is available at the Company website.

Citizen’s Charter

The Company has a Citizen’s Charter approved by the Board
of Directors which is reviewed from time to time by the Board.
The policy is available at the Company website.

27 SFeRT, 2017 T ETALT, TAUEEET R 37 AR i IUfRAfd H THARTSTE & =Y SIORTEE WRATA €71q IA=5h 9F e € T
A TETd WA St ik e g wRa & forw g demefaem s W saamon v w1 e
Unveiling of concept paper on Metal Recycling Policy for India by Chaudhary Birender Singh, Hon’ble Union Minister of Steel at MRAI

4th International Indian Metals Recycling Conference venue in presence of CMD, MSTC and others on 27th January, 2017
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Information Placed Before the Board of Directors

Annual operating plans and budgets and any updates.
Capital budgets and any updates.

Financial results for the Company and its operating
divisions or business segments.

Minutes of meetings of audit committee and other
committees of the board.

The information on recruitment and remuneration of senior
officers just below the board level, including appointment
or removal of Chief Financial Officer and the Company
Secretary.

Show cause; demand prosecution notices and penalty
notices which are materially important.

Fatal or serious accidents, dangerous occurrences, any
material effluent or pollution problems.

Any material default in financial obligations to and by the
Company, or substantial non-payment for goods sold by
the company.

Any issue, which involves possible public or product
liability claims of substantial nature, including any
judgment or order which, may have passed strictures on
the conduct of the Company or taken an adverse view
regarding other enterprises that can have negative
implications on the company.

Details of any joint venture or collaboration agreement.

Transactions that involve substantial payment towards
goodwill, brand equity, or intellectual property.

Significant labour problems and their proposed solutions.
Any significant development in Human Resources/
Industrial Relations front like signing of wage agreement,
implementation of Voluntary Retirement Scheme etc.

Sale of material nature, of investments, subsidiaries,
assets, which is not in normal course of business.

Details of foreign exchange exposures and the steps taken
by management to limit the risks of adverse exchange
rate movement, if material.

Non-compliance of any regulatory, statutory requirements
and shareholders service such as non-payment of
dividend, delay in share transfer etc.
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HNert g e, wrrE Fear 7= 3 ged uftafam S § aRa Tear 2017 § TAUESE & Hed &1 SquTed aun afkes feran

Chaudhary Birender Singh, Hon’ble Steel Minister while inaugurating as well as visiting the pavilion of MSTC at
INDIA STEEL 2017 at Mumbai Exhibition Centre

MANAGEMENT DISCUSSION AND ANALYSIS
1. Company’s Business

MSTC has two core business segments namely e-commerce
& trading. MSTC plays a very important role as a service pro-
vider in e-commerce and is a market leader in this sector. It
has the distinction of serving majority of Central/PSUs/State
Govt. Department and a few Private Institutions for providing
transparent, fair & seamless e-Commerce services to its
clients.

E-Commerce Business

E-Commerce business consists of forward e-Auction and
e-Reverse auction. Forward e-Auction is considered as
Selling Agency Business for scraps, condemned items, old
plant & machinery, surplus stores, land parcels, NPAs etc.
and e-sales for minerals like coal, lignite, barytes, chrome ore,
iron ore and also commodities like raw pet coke, human hair
to name a few.

In e-procurement, MSTC provides e-Tender and e-Reverse
auction services backed by mandatory STQC certificate for
quality requirements. Although, MSTC made a modest
beginning in FY 2013-14 but it has made a significant growth
in the FY 2016-17 and is poised for exponential growth in
future.

MSTC has become a major standalone e-commerce service
provider in the country. MSTC is attempting new and diverse
lines of business such as tea, sago, gorgon nut (makhana),
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Shri B. B. Singh, CMD, MSTC during Annual Sports
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black-pepper, pineapple, hill-grass in agri-products, tendu
leaves, timber, sal seed in forest products, human hair,
fly-ash etc. Apart from this MSTC has also undertaken the
e-auction of land, apartment, banks’ NPAs and also assets
under DRT etc.

E-Commerce business constitutes about 91% (86% in 2015-
16) of the total volume of business of the Company during FY
2016-17 and has the potential to grow exponentially. It
contributed 74% (79% in 2015-16) of the total operational
income.

TRADING BUSINESS

In trading business, which constituted 9% (14% in 2015-16)
of the total volume of business during FY 2016-17, MSTC
acts as a facilitator for procurement of raw material for
secondary steel producers and petrochemical industry on be-
half of buyers and charge mark-up on percentage basis.

This business contributed 26% (21% in 2015-16) of the total
operational income of the Company.

2. E-Commerce Business

In this segment of business, MSTC acts as service provider
for selling agency business, e-sales and e-procurement.

Selling Agency Business

For a long period of time now, MSTC is acting as the selling
agent of a large number of government departments/PSUs
for disposal of scrap, surplus stores, old Plant & Machinery,
e-waste, hazardous items, obsolete items, etc. MSTC’s
processes enable the sellers to achieve their annual revenue

i St <ft e, Humel, aTfve O« #§ [RERR fomw 99Rie & SRE 57 % 'Y

Shri B. B. Singh, CMD with others during prize distribution
ceremony at MSTC Annual Sports
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generation target from such disposal activities. MSTC offers
complete package of services from preparation of the auction
catalogue to the issuance of delivery order.

E-Sales

Starting with sale of coal through e-auction way back in 2004,
MSTC has been developing different modules of e-auction to
cater to the various needs of different sellers of items. Besides
coal, MSTC is selling other minerals like manganese ore, iron
ore, lignite, chrome ore etc. and various other products, raw
pet coke, pet coke, human hair etc.

During FY 2016-17, MSTC has successfully conducted
e-bidding for allocation of major mineral blocks containing
limestone, iron ore, gold and diamond in different states like
Chhattisgarh, Jharkhand, Odisha, Karnataka, and Rajasthan.
Besides, MSTC has set us a e-bidding portal for allocation of
minor mineral blocks in Chhattisgarh. The contract for
collection of Royalty on minerals being transported in
Rajasthan has also been awarded through MSTC's e-bidding
system during 2016-17. MSTC has implemented the e-auction
of coal linkage auction for non-regulated sector for Coal India
Limited during the last fiscal. MSTC has also arranged
e-auction of confiscated Red Sanders for a value of ¥ 352
Crore on behalf of Govt. of Andhra Pradesh.

During 2016-17, MSTC enlarged its e-auction business for
sale of Fly-ash and Cenosphere generated as waste products
from thermal power plants of NTPC, DVC, TANGEDCO,
MahaGENCO etc.

MSTC has also started the e-auction system for leasing out
properties belonging to the ports.

Diversifying its e-business in steel sector, MSTC launched
MSTC METAL MANDI “M3”, which is a virtual marketplace
for B2B & B2C transactions for sale and purchase of iron,
steel and Non Ferrous products especially.

E-Procurement

MSTC has developed a versatile e-procurement system
having the facilities of e-tenders and e-reverse auctions. The
system complies with the guidelines framed by STQC for
quality and security checks. During 2016-17, MSTC added
new clients like BSNL Bangalore, Strategic Alliance
Management Services Pvt. Ltd, Hindustan Shipyard Limited,
NMDC Limited, TNEB etc.

During 2016-17, MSTC has delivered certain key
e-bidding packages for various ministries of Government
of India. The DEEP portal became fully operational for short
term PPA and PPAs worth more than one lakh MW was settled
through this portal. MSTC completed the balance transaction
under DDUGJY scheme for bulk procurement of transformers,
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R. N Choubey, | & 5 vy egeey. Sy
=g fred-110 002
SECRETARY
GOVERNMENT OF INDIA
MINISTRY OF CIVIL AVIATION
NEW DELHI110 003

F.No. AV- 13030/69/2016-DT dated 3 May, 2017

Dear thw Siegh,

| wigh Io place on record the excellent contribuion made by MSTC in
providing e-solution to the Ministry of Civil Aviation for iransparent bidding process
of Regional Connectivity Scheme (RCS) - UDAN

RCS-UDAN has become a flagship scheme of the Ministry of Civi Aviation
Fecently. Hon'ble Prime Minister has inaugurated ihe first Night under Regional
Connactivity Schaime

| aiso urge MSTC 1o conlinue supporting ihe Minisiry's efloris in making
India's avialion sector sirong and worid-Class.

| wish you and your team great sucoess in your future endeavours

W ujm..i- :

Yours sincerely
Moiiae
(R N Choubey)
Mr. B B Singh,
Chairman and Managing Director
MSTC
5" Floor, 225C, AJC Bose Road
Kokata- 300020

RAJIV GANDHI BHAWAN, SAFDARIUNG AIRPORT. NEW DELHL110 003
TEL - O71:24810358, FAX O 0230 secy MoLagne n

gt wfFefadt AT (sReiTE) - FEiaud 6t areeft Sl wfear &g
2-gWE™ WEH A & fou ARk Sgem wAte @ weEn o
Appreciation Letter from Ministry of Civil Aviation for providing e-solution

for transparent bidding process of Regional Connectivity Scheme
(RCS) — UDAN
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Chaudhary Birender Singh, Hon'ble Minister for Steel, Dr. Aruna Sharma, Secretary
(Steel), Shri B. B. Singh, CMD, MSTC with other dignitaries at ‘Steel Pavilion’,
at the 36th India International Trade Fair (IITF-2016), at Pragati Maidan,

in New Delhi on November 14, 2016

conductors and cables for various DISCOMs all over the
country. During the last fiscal, MSTC introduced the
e-bidding platform for tariff based competitive bidding for
selection of inter-state transmission service provider. MSTC
also successfully developed and executed the bidding for
discovered small oil & gas fields for Ministry of Petroleum &
Natural Gas.

Trading Business :

This division is mainly engaged in import and domestic trade
of bulk industrial raw material for actual users and traders.
This division looks after sourcing, purchase and sales of
industrial raw materials like Heavy Melting Scrap, Low Ash
Metallurgical Coke, HR Coil, Naptha, Crude Qil, Coking Coal,
Steam Coal etc. on behalf of various industries. Though MSTC
aspires to become a full-fledged Trading House, its activities
are confined to mainly Trade Financing at the moment.

The basic business module followed by MSTC involves
entering into an Agreement with the Organisation (Customer)
specifying the commodities/raw materials which MSTC will
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import or procure from indigenous sources. Security Deposit
is collected and also Service Charge collected as a
percentage of the actual procurement value. On signing the
agreement the party indents its requirements and the actual
sourcing is done. The material thus procured either through
import or indigenous mode is pledged back to MSTC and is
kept in the custody of the custodian, which is a third party
agency. Thereafter, the Customer lifts the material on cash
and carry basis after authorization by MSTC to the custodian.

MSTC has recently introduced a new scheme for
procurement which is the BG backed model. Customers who
have sanctioned BG limits can use the same to procure raw
materials / commodities for their projects or for trading. In this
model, MOA is signed with the Customer after collecting SD.
Exposure is given to the customers backed by 110% BG
opened on any Scheduled Bank. The payment is released to
the Supplier by way of LC/RTGS in facilitator mode for import
or domestic procurement. The material is directly shipped to
the customer thereby eliminating the need for storage which
results in saving on account of warehouse and custodian
charges.

Marketing has contributed significantly to the top line as well
as the bottom line. The Service charge earned from this
segment was < 5,530 Lakh during the year.

Import of Thermal Coal :

This line of business was started in order to meet the demand
of imported thermal coal by the various power utilities in India,
MSTC has been supplying thermal coal to such buyers on
door delivery basis. MSTC participates in the tenders floated
by the buyers for supply of thermal coal through its business
associates (empaneled annually through an open tender by
MSTC) on back-to-back basis. MSTC had supplied
successfully 2.12 million MT of imported thermal coal valued
at ¥ 77,260 Lakh which is less by 3.5 million MT supplied in
the previous year.

The demand for imported thermal coal has shrunk due to the
glut prevailing in the domestic market due to increased
production. This has resulted in reduction in the quantity of
Coal imported during the year 2016-17. Since MSTC’s markup
is based on % age basis of the price of imported coal, there
was reduction in the service charge income due to the fall in
the global prices of thermal coal.

The total performance of Trading Division during FY 2016-17
stands at¥ 4,59,765 Lakh as against MoU Target (very good)
of ¥ 3,10,130 Lakh which is 148.25% of Target.
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Diversification for growth and future developments

1.

MSTC has formed a Joint Venture company “Mahindra
MSTC Recycling Pvt. Ltd.” with Mahindra Intertrade Ltd.
to set up of the first Auto Shredding Plant in India for which
input raw materials like condemned automobiles, white
goods, etc. are required. To implement the project the
Joint Venture Company is planning to set up a collection
and dismantling centre with state of art technology in
Greater Noida. The Joint venture company has got plan
to set-up such units in at least 4/5 places. It will help to
supply feedstock for the main Auto shredding plant.

MSTC in association with the Ministry of Road Transport
and Highways, Ministry of Heavy Industries, Society of
Indian Automobile Manufacturers (SIAM) and other such
bodies has taken up for enactment of a Law for
incentivizing compulsory scrapping of End of Life Vehicles
as existing in other developed and developing countries.
Gouvt. of India is shortly coming up with a policy in this
regard.

MSTC has developed its e-shopping portal namely -
MSTC METAL MANDI “M3”, a virtual market place
providing B2B & B2C facility for sale and purchase of Metal
products.

“M3” portal provides a unique facility to Sellers and Buyers
of iron & steel and non-ferrous sector to carry out their
day to day business in a hassle free and transparent digital
platform on 24x7 basis. Several Road shows and buyer-
seller meets has been organized by MSTC in association
with organizations like AIIFA, MRAI and BAI etc. in
different parts of the country to give wide publicity to the
portal. On the one hand the “M3” portal provides sellers a
wider exposure enabling them to enlarge their market
place and the buyers get a platform to shop in an open,
competitive and fully transparent digital environment to
get the best price on the other. The M3 portal provides a
one stop shop for both sellers and buyers. Registration
of Sellers and Buyers on the portal is continuously going
on and the same is being offered totally free of cost as an
early bird incentive.

In addition to the fixed price sale model, as per
requirement of RINL, the portal has been customized and
developed to obtain quotations from prospective buyers.

Transactions have already started taking place on the
portal and products like High Carbon Ferro Chrome, High
Carbon Ferro Manganese, MS Channel, MS Billet, ISHB,
and Ferro Silicon have already been sold through “M3”
portal.
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Centralized Procurement Portal (CPP) is an initiative of
NITI Aayog and Ministry of Steel to centralize and digitize
the procurement by Steel PSUs to develop the collective
negotiating power by developing a common vendor base
for PSUs. Ministry of Steel engaged MSTC to develop
this common platform which would be nominated directly
by NITI Aayog.

MSTC has developed the portal and discussion is going
on with the PSUs under Ministry of Steel to identify the
common items which would be procured through this
portal.

MSTC has developed e-procurement services providing
end-to-end solution to NTPL for their purchases of coal.
In addition, MSTC has developed and implemented e-
reverse auction portal for imported Thermal Coal which
has made import of coal easy, hassle free and economical.
NTPL has utilized the system for procurement of 2.4 million
tons of coal and immensely benefited by reducing their
cost of material.

MSTC has also diversified its e-Commerce activities in
various domains like e-auction of Mining leases and
Composite licenses, DDUGJY, DEEP portal for PPAs,
RLNG and e-auction of coal linkage of Coal India. For
non-regulated sector like sponge Iron and cement
Industries, for DG Hydro carbon e-bidding for discovered
small oil & gas fields, non-coal mineral blocks of various
States, UDAN, etc. are also in the MSTC’s kitty.

Future Outlook

1.

North East Region is rich in agri and forest produce such
as ginger, pineapple, black pepper, cardamom, amla,
orange, kismis, orchid, etc. But the growers do not have
any market access for their produces and the logistic
support, which renders them hapless for their minimal
remuneration.

Looking at the vast potential of North Eastern Region
MSTC has embarked upon developing eco system
bringing all the enabling partners such as North Eastern
Regional Agricultural Marketing Corporation Ltd
(NERAMAC) as an aggregator, Central Rail side Ware
housing Corporation (CRWC), for logistic support.

This eco system will not only improve the financial status
of the growers but also prevent the crops from colossal
wastage and make available niche products to the rest of
the country. This collaborative effort may play an important
role as envisaged in the Government policy for the
development of the North East Region.
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MSTC successfully conducted e-auction of more than
2000 kg of Black pepper. Further, MSTC Ltd. also made
a successful attempt at e-auctioning of more than 55 MT
Hill Grass, a forest product of north east used to
manufacture brooms and similar items.

India has developed fast in recent past and the energy
requirement has grown many folds. In order to ensure
energy security, more and more power generating stations
have come up. Since, majority of the electricity is
generated by burning coal, there is a great threat to the
environment. Awareness about environment pollution and
the consequences has also grown globally. Subsequent
to the signing of the historic Paris Climate Agreement by
India along with other countries, it has become necessary
to reduce the dependence on thermal power plants and
focus on non-polluting ways like solar power plants.
Accordingly, Govt. of India has also been encouraging
the setting up of more and more solar power plants. Many
organizations are already in this field on commercial scale.
MSTC sees this as an opportunity to start a new arm of
business which can generate sustained revenue for a long
time. MSTC plans to start its operation soon and it will
function as a Renewable Energy Service Company
(RESCO) with prime focus on setting up rooftop solar
power plants. Gradually, MSTC may look beyond the
borders of the country for business in this field.

MSTC is spearheading the initiatives of framing a
recycling policy for India which will pave the path of
converting presently an unorganized sector into an
environmentally sensitive recycling sector.

Going forward a proposal for setting up of an e-Waste
recycling Plant is also a business opportunity that MSTC
is looking into. Efforts are on to explore the possibility of
inclusion of e-Waste recycling plant with the proposed
Auto Shredding Plant which can also extract & recover
precious metals available in the e-Waste.

MSTC is increasing the e-commerce Business
exponentially to exploit the available potential with a focus
on e-auction of mining blocks (both coal & non-coal),
minerals, agri & forest produce and e-procurement. MSTC
has plans to launch e-shopping malls for handicrafts,
apparels, painting, etc. in various States to promote
Cottage Industries.

Some of the major opportunities MSTC is pursuing

1.

MSTC is working with NTPC & CRWC for evacuating the
abundant fly ash lying with some of the Power plants
where demand in the vicinity is very scanty. The fly ash
from these Power plants will be transported in specially
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designed wagons to the Cement plants which may buy
fly ash at much higher rates (achieved in e-auction
conducted by MSTC) to meet its requirement of raw
material to make cement.

2. The recentinitiative of the Government for sale of mineral
blocks, both major and minor, through e-auction has also
opened window of opportunity for MSTC and it has signed
agreement with most of the State Governments which may
yield positive results to the revenue of MSTC.

3. MSTC is making efforts to resurrect the dwindling trading
business by ramping up the 110% Bank Guarantee based
procurement business model. Besides this, MSTC is
gearing up to take up e-commerce enabled trading
business which will be less risky business than the existing
trading business model. It will jack up the turnover of the
Company significantly due to pure trading business.

4. MSTC has signed an agreement with NAFED to sell the
food grain lying with various godowns in the country
through e-auction. Procurement of the same is also within
the ambit of agreement through e-reverse auction.

5. E-procurement is another potential area in which MSTC
is making a rapid stride to grab the business.

6. Govt. of Rajasthan has appointed MSTC for e-Auction of
Royalty Collection Contract, excess Royalty collection
contract (ERCC), Prospective License-cum-Mining Lease
(PL cum ML) and Mining Lease for minor minerals.

7. Govt. of India has engaged MSTC for implementation of
its various flagship of Innovative schemes through its
e-Commerce portal some are already implemented and
some are upcoming.

8. MSTC has successfully conducted e-auction of coal
linkages for unregulated sector such as cement, steel,
sponge iron, etc. The e-auction of coal linkage is on the
anvil under Shakti scheme by Ministry of Coal.

Cautionary Statement :

Statements under “Management Discussion and Analysis” are
on company’s estimates, projections and estimates. Actual
results may materially differ from such projections and depend
on economic condition and industry demand in the relevant
domestic and international market. Government regulations
including fiscal regulations and other incidental factors may
also affect the projections and estimates.
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DISCUSSION ON FINANCIAL PARAMETERS WITH
RESPECT TO OPERATIONS AND PERFORMANCE

PERFORMANCE
A) AGENCY BUSINESS

This year the total volume of Agency Business stands at
% 32,71,682 Lakh, against ¥ 20,67,730 Lakh in 2015-16.
Break-up for the year 2016-17 vis-a-vis 2015-16 is as follows:

Business Segment  Volume of Business (Y in Lakh)

2016-17 2015-16
Sale of Scrap & Manganese Ore etc.17,21,604 7,86,637
Sale of Coal 10,16,623 8,18,444
Iron ore 5,338,455 4,62,649
Total (A) : 32,71,682  20,67,730

B) e-PROCUREMENT

Business Segment  Volume of Business (Y in Lakh)

2016-17 2015-16

e-Procurement 14,04,150 5,75,975

Total (B) : 14,04,150 5,75,975

Total (A+B) 46,75,832 26,43,705
C) TRADING

The performance of the Trading Division shows a total volume
of business of ¥ 4,59,765 Lakh, against ¥ 4,38,223 Lakh in
2015-16. Break-up for the year 2016-17 vis-a-vis 2015-16 is
as follows:

Business Segment  Volume of Business (% in Lakh)

2016-17 2015-16
Procurement of :
Imported materials 1,92,243 1,35,027
Indigenous materials 2,67,522 3,03,196
Total: (C) 4,59,765 4,38,223
Grand Total (A+B+C) 51,35,597 30,81,928

RISKS AND CONCERNS
Agency Business

The Selling Agency business has inherent risk since principal
can any time decide to do the selling job themselves. Of late,
principals are resorting to tendering and small players are
quoting very less rate of service charge owing to their less
investment in infrastructure and nil obligations towards CVC
guidelines and IT Act, 2000. However, because of quality and
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transparency, MSTC has retained most of the business in this
segment.

Being a PSU, MSTC has to follow all the guidelines issued by
CVC, regulation of IT Act 2000 and other audit requirements
of STQC for which, MSTC has to invest huge amount towards
Systems infrastructure, whereas, the private players are not
under any such obligation. Therefore, unless Government
Departments and PSUs insist upon fulfillment of criteria in
line with CVC guidelines by the service providers in the tender
documents, it would be increasingly difficult for MSTC to get
orders, since private players, having scanty infrastructure, can
afford to quote very low service charge.

Trading Business (Import & Export)

This segment mainly functions as sourcing of raw materials
for industries either through import or domestically. The
materials remain pledged to MSTC and delivery is given to
the customers on payment basis. There is an inherent risk of
not lifting material as per schedule by the customers mainly
due to change in their production schedule and volatility in
the market. However, the risk is reduced for sourcing materials
against receipt of Bank Guarantee for 110% of value from the
customers.

RISKS, INTERNAL CONTROL SYSTEMS AND THEIR
ADEQUACY

Risk Management Policy in MSTC was introduced in the year
2008-09. The policy has been last revised on 18.11.2016.
MSTC makes it certain that the internal control system
functions within the risk appetite of the Company and is being
fine-tuned to include more safeguards for being more effective.

Risk Management Policy for another segment of business i.e.
e-commerce is also introduced this year to have
necessary safeguards in this business too.

M/s. M.C. Bhandari & Co., Chartered Accountants was
assigned with the Internal Audit function of the Company for
the year and their reports are put up to the management at
regular intervals and summarized statement of important
issues are placed before the Audit Committee. The
committee analyses the functions of the internal control
system and recommendations of the committee are put up to
the Board and those are implemented as per the
considerations of the Board. Audit Committee also considers
various financial statements for risk analysis and control.

CONSERVATION OF ENERGY AND RESOURCES

MSTC works primarily in the field of procurement of scrap
materials, especially ferrous scraps from different consumers
and trading of those scraps for recycling. Thus, MSTC works
for the conservation of the natural resources, reduction in
pollutants, conservation of energy by recycling ferrous scraps
into a re-useable form. MSTC is in a way recycling Company

43
i ‘i ‘i ‘i ‘i ‘i ‘i ‘i ‘i ‘i ‘i ‘i ‘i ‘i_

i [USE =



AG A $ e IR g, i ey iR Frifa arfoe
SR &1 Seord fFeere Jedt #1 Rure o faar w1 21

UG gRT T sifer AfET GIe YR # 39 dRE BT uUH

IS BRI TE SMSUB U SUUH e & SWHT gRT IR § Tdhe<!

el & il & gerar <M | o9 ufthar § &8 ol &) @ud gl &

U4 0% Ud Hac] sdTfe & TN B B MATHS dfshan &1 g

H B IgyeT el 2|

9 WC P I IeHar W IRHRS A B Jorm A a1fdre T

1. RAT & A ARG oH-o9 9 GEfRd v drs ey
AT & 8, S duet & f’d A gg @ durae 8

2. BN B AR A AU DT AHA TEl <l AT & 3R 7 &
SH@! HIE I 2 | Aifafdre mitreer gt farra <= aut 7 aRa
WRPHR gRT NI fEen-frdei & amel & 949 § 9 B HoR
THER {51 8 3R 7 & 313 << fear 8 8k 7 & +13 A1 &
gl

3. YRT WFR gN fozn FER@ vd feere dsa gR1 srgAifea
feraet @R diferdt doft 1 o fovar 2 1 o wderor wfafy &
et fpelt ot eafth & uga @l ShR e fhar AT 8 MR HU
7 R <eR & e &1 I 9919 fear &1

4. frfhe SiverR & feem-feRll &1 srgurer far wam & e
T e W U 9oy gfded aifie fide d srgerid
&% w9 H Herd far T B

5. gauE 9§ Jr o 3 98f & SR HUH gRT G remey
feem-freii &1 srguTer feram T B

6. o Rt § 2 & el o w1 o1 fde 7 fpam mn g,
S gaiye Sevd & oy T8 7

7. U B N g Tl B T 8, 9 e wedt e 3y ueee
& fow wofa & g1

8. WIS g Fol &I BT 7% ¢ |

9. faxiy gRomH du= &) JsIge I www.mstcindia.co.in T

YA B | FHI-IT IR ¥ 1T fasmae & SiRw oft yeilRe
fopar T B

feore Fed & faw T SH@! AR |

A
oo =

(f. §. fre)
IeeT-E-qEy Feve

faftes

(WRA SRR 1 IUshd) MSTC

LIMITED

(A GOVT. OF INDIA ENTERPRISE)

that consolidates facilities and auctions scrap of various
types for reuse after processing by its buyers.

Information on development of HR, Industrial Relations
and Corporate Social Responsibility is mentioned in the
Board’'s Report.

The Auto Shredding Plant being planned by MSTC will be
first of its kind in India, will promote Secondary Steel making
in India using IF and EAF routes. These processes consume
less energy and pollute less than primary process of
utilizing BFs and Convertors etc.

The productivity under this route is also much higher than
the conventional methods.

FURTHER DISCLOSURES AS PER CORPORATE
GOVERNANCE GUIDELINES

1. There is no materially significant related party transaction
that may have potential conflict with the interest of the
Company.

2. No non-compliance by the Company has been observed
/reported. No statutory authority has issued any strictures
or levied penalty or any matter related to any guidelines
issued by the Government during last three years.

3. The Company has formulated a whistle blower policy in
line with Government guidelines duly approved by Board.
No person has been denied personal access to Audit
Committee and Company has protected whistle blower
from adverse personal action.

4. The Corporate Governance guidelines have been
complied with and a separate report on Corporate
Governance is placed as Annexure to Annual Report.

5. All Presidential guidelines have been complied with by
the Company for the year and also during last 3 years.

6. No items of expenditure have been debited in books of
accounts, which are not for the purpose of business.

7. No expenses are incurred which are personal in nature
for the Board of Directors and Top Management.

8. The Administrative expenses are 7% of the Total
expenses.

9. The financial results are available in the website of the
Company i.e. www.mstcindia.co.in. From time to time they
are also published in corporate advertisements.

For & on behalf of Board of Directors

(B. B. Singh)
Chairman-cum- Managing Director
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CMD'S CERTIFICATION

| declare that the Model Code of Business Conduct and Ethics for Board
Members and Senior Management issued by the Government of India, Ministry
of Heavy Industries and Public Enterprises was adopted by the Board of
Directors of the company in its 229th meeting held on 27-06-08 and all the
Board Members and Senior Management have affirmed compliance with the
Code of Conduct for the current year.

For & on behalf of Board of Directors
(B. B. Singh)

Chairman-cum-Managing Director
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City off :
CS SAUMAYO JYOTI SEAL 49A,Nirmal Chandra Street, Kolkata
Phone : 9038065836 Rege.off :
8100909418 324, Bunokalitala, Chimsurha,

Hooghly-712101, W.B.
CORPORATE GOVERNANCE COMPLIANCE CERTIFICATE

CORPORATE IDENTIFICATION NUMBER : U27320WB1964G01026211
Authorized Capital : Rs. 50,00,00,000/-

To

The Members of

MSTC Ltd.

225/C, A J C Bose Road
Kolkata - 700 020

| have examined all the relevant records of MSTC Ltd. for the year ended 31St March, 2017 for the
purpose of certifying compliance of the conditions of Corporate Governance as stipulated in Department
of Public Enterprises (DPE) Guideline 2010 on Corporate Governance for Central Public Sector
Enterprises. | have obtained all the information and explanations which to the best of my knowledge
and belief were necessary for the purpose of certification.

The compliance of Corporate Governance is the responsibility of the management. My examination
was limited to the procedure and implementation process adopted by the Company for ensuring the
compliance of conditions of Corporate Governance.

On the basis of my examination of the records produced and the explanations and information furnished,
| certify that the Company has maintained proper records and complied with the conditions of Corporate
Governance as stipulated in DPE Guidelines;t201 0 on Corporate Governance for Central Public Sector
Enterprises for the financial year ending 31" March, 2017, except the following :

- Thsg Company does not have any Independent Director in its Board of Directors as on
31 March, 2017

— The Audit Committee has only two directors as members out of which only one director was
Independent Director. After retirement of the Independent Director, the Audit Committee has not
been reconstituted yet as there is no Independent Director.

—  The Remuneration Committee has only two directors as members out of which only one Director
was Independent Director. After retirement of the Independent Director the Remuneration
Committee has not been reconstituted yet as there is no Independent Director.

SAUMAYO JYOTI SEAL
Place : Kolkata Practicing Company Secretary
Date : 28/7//2017 C.P.No.: 11169

e-mail : seal.saumayo @gmail.com
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Annexure-lll

FORM NO. AOC -2

(Pursuant to clause (h) of sub-section (3) of section 134
of the Act and Rule 8(2) of the Companies (Accounts)
Rules, 2014)

Form for disclosure of particulars of contracts/
arrangements entered into by the company with related
parties referred to in sub-section (1) of section 188 of the
Companies Act, 2013 including certain arm’s length
transactions under third proviso thereto

1. Details of contracts or arrangements or transactions not
at arm’s length basis (This part is not applicable to the
company)

(a) Name(s) of the related party and nature of relationship
(b) Nature of contracts/arrangements/transactions
(c) Duration of the contracts/arrangements/transactions

(d) Salient terms of the contracts or arrangements or
transactions including the value, if any

(e) Justification for entering into such contracts or
arrangements or transactions

(f) Date(s) of approval by the Board
(g) Amount paid as advances, if any:

(h) Date on which the special resolution was passed in
general meeting as required under first proviso to
section 188

2. Details of material contracts or arrangements or
transactions at arm’s length basis

(a) Name(s) of the related party and nature of relationship:

Ferro Scrap Nigam Limited (FSNL), a 100% subsidiary
company.

(b) Nature of contracts/arrangements/transactions :
Custodial Service :

(i) Subsidiary company, Ferro Scrap Nigam Limited
(FSNL) renders custodian services for warehouse/
stockyard management at normal service charge to
the holding company.

Selling Agency :

(i) MSTC Limited (holding company) functions as selling
agency for disposal of scrap and surplus materials
generated by the subsidiary company, Ferro Scrap
Nigam Limited (FSNL)

(c) Duration of the contracts/arrangements/transactions:
Custodial Service :

There are approx, 22 contracts with FSNL and third
parties in nature of tripartite agreement.

Duration of the contracts is 1 year.

g MSTC
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Selling Agency :

MSTC has Selling Agency agreement with FSNL on
continuous basis.

(d) Salient terms of the contracts or arrangements or
transactions including the value, if any :

(j) Custodial Services :

FSNL raises an invoice in the name of MSTC for
custodial services for storing raw materials pledged
to MSTC by customers.

(ii) Selling Agency :

MSTC conducts e-auction for disposal of scrap and
surplus materials of FSNL and raises bills for service
charge.

(e) Date(s) of approval by the Board, if any :
Not Applicable

() Amount paid as advances, if any :

No advances have been paid.
FOR MSTC LIMITED

B. B. Singh

Chairman-cum-Managing Director
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Annexure—1V

(Pursuant to first proviso to sub-section (3) of section 129

read with rule 5 of Companies (Accounts) Rules, 2014)

Statement containing salient features of the financial

statement of subsidiaries or associate companies or

joint ventures

Part A-Subsidiaries

(Information in respect of each subsidiary to be presented

10.

11.

12.

13.

14.

15.

16.

with amounts in Rs. lakh)

Sl. No.

Name of the Subsidiary :
Nigam

The date since when subsidiary
was acquired

Reporting period for the
subsidiary concerned, if different
from the holding company’s
reporting period :

Reporting currency and Exchange
rate as on the last date of the
Financial Year in the case of
foreign subsidiaries :

Share Capital :
Reserves & Surplus :
Total Assets :

Total Liabilities :
Investments :
Turnover

Profit before taxation :
Provision for taxation :
Profit after taxation :
Proposed Dividend :

Extent of shareholding :
(in percentage)

1

Ferro Scrap

Limited

1979-80

2016-17

Not Applicable

3 3200
15438

¥ 33830

¥ 33830

NIL

¥ 32830

T 3621

31246

% 2375

Not Applicable

100%
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g MSTC
Rt

(TR TR T IUHEA)

(A GOVT. OF INDIA ENTERPRISE)

i) THHT W faar =2 fear T

1

|

|

i

: AT @-wEarh vd W Srut Part B-Associates and Joint Ventures

1 FEar Huet g W e 1 g Sl s Statement pursuant to Section 129(3) of the Companies

I pR N 9 ' Act, 2013 related to Associate Companies and Joint

i 2013 @t uRT 129(3) & T'd faxvr Ventures

1 e ar T AT THTTERA Name of Associates or Mahindra MSTC

| . Joint Ventures Recycling Pvt. Ltd.

I IGIH BT M JrargfaerT 1. fa. _

1. Latest audited Balance SheetDate  31.03.2017

i 1. 37EICH ol W geud @ kg 31.03.2017

| ) . 2. Date on which the Associate 16.12.2016

1 2. | A ¥gTh WUR ®I IR o9 16.12.2016 or Joint Venture was associated

| s 1 Srferfed gT o or acquired

: 3. 91T & 3d d HUT gRT A yg®d B .10 3. Shares of Associate or Joint Face Value of

i i ¥igh T 3 9P <iBra T Ventures held by the company Rs.10/- each

i on the year end

i . v 31 No. Rs. 31 lakh

i : RUNE SR il ©.310 ¢ Amount of Investment in Associates Rs. 310 lakh

: Py Ry or Joint Venture

I Bifes T @ A7 (ufcrera #) 50 uferera Extent of Holding (in percentage) 50%

i 4. ﬂ%ﬁl’{ﬂf qYTq BT qui IR ElfesT & 4. Description of how there is Significance

1 HROT W 7T significant influence influence due to

1 share holding

| 5. FEARN/AYh I§IH F AHlhA el

1 ! A N 5. Reason why the associate/joint Not Applicable

i 8 BT PR venture is not consolidated

I 6. e eraTifer defw . 268 @ 6. Net worth attributable to Rs. 263 lakh

| & AR IRNEYRTT & BRI e shareholding as per latest audited

| BalanceSheet

7. 94 & forg @ A =il
| :
. 7. Profit or Loss for the year
THHT R A fear 50 ufaera

: , ) E i R i) Considered in Consolidation 50% share

o T 47 e Rs. 47 lakh

i) Not Considered in Consolidation

Fa wgwcHl faffics For MSTC Limited

P W TS b, For Ray & Co. (§ . Re) (T & arg)
Chartered Accountants .

T oRATAT el |E vay feere e

. FRN No. 313124E . (faw)
THIARGT |, 3131243 (B. B. Singh) (A. K. Basu)

Chairman-cum-Managing Director i i
A T g CAS P Bas Director (Finance)
i Partner. (3 3 =gt (g PR 1)

T 5. 050209 M No. 050209 Ay Hemdud (faw vd o) SO Al
T 10.08 2017 Dated : 10.08.2017 (R. K. Chaudhuri) (Subrata Kumar Ray)

. Chief General Manager (Finance & Accounts) Company Secretary
I : PleTdal Place : Kolkata
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AT H- V

T |, THSATET-9
arftfer feadf &1 RN
31 9T, 2017 &1 & fa<ig ad
[ et srfafem, 2013 Y a1 92(3) UF FEOAT (WeE TE wemEd) e, 2014 @ fem o 12(1) % ded]

I. 9ST1a ug 3 feeo :

i) e

i) oS i AR

iii) SO A

iv) AT Y AT /39- S

V) USiihd Ao T AT UF ek foe

Vi) FI1 TE geEg wu € €/ A
vii)%q&im@aqﬁaﬁi%,mw,w@m

U27320WB1964G01026211
09/09/1964

wHuEdE frfires

Pt gr1 Fr fafies / aRert o

225 /1, = S 9 AL,
RICTehTdT, TIT=H ST,
HARA-700020

e

i ot Ao gfdas (d) fafies
e : U74140WB1994PTC062959
®-22, digd s

hieehTaT- 700019

A, . : 40116700
TR ;22870263

-8 : rta@cbmsl.com

Annexure-V

Form No. MGT-9

EXTRACT OF ANNUAL RETURN as on the financial year ended on 31t March, 2017
[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies (Management and Administration)

I. REGISTRATION AND OTHER DETAILS :
i) CIN:

i) Registration Date

iii) Name of the Company

iv) Category / Sub-Category of the Company

v) Address of the registered office and contact details

vi) Whether listed company Yes / No

vii) Name, Address and Contact details of Registrar
and Transfer Agent, if any

Rules, 2014]

U27320WB1964G01026211

09/09/1964

MSTC Limited

Company limited by shares/Government Company

225/C, Acharya Jagadish Bose Road
Kolkata, West Bengal, India — 700 020

No

C B Management Services (P)Limited
CIN : U74140WB1994PTC062959
P-22, Bondel Road

Kolkata — 700019

Telephone No: 40116700

Fax : 22870263

e-mail : rta@cbmsl.com




wwadl - |
fafres LIMITED

(TR TR T IUHEA)

MSTC

(A GOVT. OF INDIA ENTERPRISE)

Il 9T 6y AT ittt
FAT F Fof THIATR FT 10% AT sAfereh wft st At & dwem A= fomm @ R .-
% 9. A TSl /EaTsit IATE /T3 6T FUAT F FA
HTAH TAATEH 1S TAER HT %
1 TorE] STIR W] e 11.15
2 oo AN e 88.85
1. fa=h, wem@es ud geanil wufaat &1 =R
HH. | FHUAIHTAM UG g ISR /Siraerua Tt / eTia AT
e / QIR T T
B reiuil %
1. TR ehy T forfies U27102CT1989G0I100548 ESHPET 100 2(87)
2 afegr wauEdEt dafFan wrive fonfleg | V37100MH2016PTC288535|  ©g<h Sem 50 2(6)
IV. 7R &R0 %34 1 ggfa (B 2fewdt & ufqera & saw sfendt Saz osit &1 dwsm)
i) JfaR R eifeg
TR TR T Y & TREH § LT QAT Y & d | YT QA Y & SR
&1 Al Eakre Eakre| %
e BlGED A FA AW e B lGED Fd  FA A IRadd
FT % w1 %
&, W
(1) wRA=
%) =AfeRId / T=IaUE 0 0 0 0.0000 0 0 0 0.0000  0.0000
@) Feld TWHR 0 7906400 7906400  89.8455 0 15812800 15812800 89.8455  0.0000
) T[T TWEHER 0 0 0 0.0000 0 0 0 0.0000  0.0000
") frm frem 0 0 0 0.0000 0 0 0 0.0000  0.0000
T) e /foxita g 0 0 0 0.0000 0 0 0 0.0000  0.0000
=) @ 3 0 0 0 0.0000 0 0 0 0.0000  0.0000
IT-TW (F)(1):- 0 7906400 7906400  89.8455 0 15812800 15812800 89.8455  0.0000
(2) ferewr
F) TAARHATE -A T 0 0 0 0.0000 0 0 0 0.0000  0.0000
@) 39- = 0 0 0 0.0000 0 0 0 0.0000  0.0000
) frma Fem 0 0 0 0.0000 0 0 0 0.0000  0.0000
") d% / faiia geam 0 0 0 0.0000 0 0 0 0.0000  0.0000
T) HE . 0 0 0 0.0000 0 0 0 0.0000  0.0000
IY-AW (&) (2):- 0 0 0 0.0000 0 0 0 0.0000  0.0000
I T Tl 0 7906400 7906400  89.8455 0 15812800 15812800 89.8455  0.0000
JERENfeeT (T)=
(=) (1)+(F)(2)




| kaktaki]
' W A @ MSTC
| fafes LIMITED
I (AT IR &1 ITHH) (A GOVT. OF INDIA ENTERPRISE)
: Il. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
| All the business activities contributing 10% or more of the total turnover of the company shall be stated :
1
i Sl. No. Name and Description of NIC Code of the % to total turnover
1 main products / services Product / service of the company
| 1 Agency Business NA 11.15
: 2 Marketing NA 88.85
1
1 lll. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES
|
| SI. No. | Name and Address CIN/GLN Holding/ % of Applicable
| of the Company Subsidiary/ shares Section
| Associate held
|
1 1 Ferro Scrap Nigam Limited U27102CT1989G0I00548 Subsidiary 100 2(87)
| 2. Mahindra MSTC Recycling Private Limited | V37100MH2016PTC288535 Joint Venture | 50 2(6)
1
1 IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)
|
i i) Category-wise Share Holding
: Category of No. of Shares held at the beginning No. of Shares held at the end % Change
l‘ Shareholder of the year of the year during
1 the year
1 Demat Physical Total % of Total Demat Physical Total % of Total
I shares
| A. Promoters
| (1) Indian
1 a) Individual/HUF 0 0 0 0.0000 0 0 0 0.0000 0.0000
: : b) Central Govt. 0 7906400 7906400 89.8455 0 15812800 15812800 89.8455 0.0000
; - c) State Govt.(s) 0 0 0 0.0000 0 0 0 0.0000 0.0000
l , d) Bodies Corp. 0 0 0 0.0000 0 0 0 0.0000 0.0000
o e) Banks / FI 0 0 0 0.0000 0 0 0 0.0000 0.0000
f) Any Other.... 0 0 0 0.0000 0 0 0 0.0000 0.0000
Sub-total (A) (1):- 0 7906400 7906400 89.8455 0 15812800 15812800 89.8455 0.0000
(2) Foreign
a) NRls - Individuals 0 0 0 0.0000 0 0 0 0.0000 0.0000
b) Other — Individuals 0 0 0 0.0000 0 0 0 0.0000 0.0000
c) Bodies Corp. 0 0 0 0.0000 0 0 0 0.0000 0.0000
d) Banks / FI 0 0 0 0.0000 0 0 0 0.0000 0.0000
e) Any Other.... 0 0 0 0.0000 0 0 0 0.0000 0.0000
Sub-total (A) (2):- 0 0 0 0.0000 0 0 0 0.0000 0.0000
Total shareholding of 0 7906400 7906400 89.8455 0 15812800 15812800 89.8455 0.0000
Promoter (A)=
(A)(1)+(A)2)




A
; ﬂ MSTC
: o3 N LE2.....
1
| TR gRAT T & yreew | erfed Qo 9 & 3 # e GF Y &F GRHA
| 1 Ay Eak:rell Akt %
| e BlIGED FA A AW e BlIGED FA A G AR
| %7 % %7 %
|
1
| @, ardsfae SR
i 1. §eaH
: T) T3 Hed 0 0 0 0.0000 0 0 0 0.0000  0.0000
1 ) & /focia weam 0 0 0 0.0000 0 0 0 0.0000  0.0000
1 ) P WER 0 0 0 0.0000 0 0 0 0.0000  0.0000
: gl) 5T TWHR 0 0 0 0.0000 0 0 0 0.0000  0.0000
1 2) IR HfUed Hem 0 0 0 0.0000 0 0 0 0.0000  0.0000
| TF) AR HFIaT 0 0 0 0.0000 0 0 0 0.0000  0.0000
: ) TEATEATE 0 0 0 0.0000 0 0 0 0.0000  0.0000
1 ) facelt &R Hfyee wem 0 0 0 0.0000 0 0 0 0.0000  0.0000
| i) s (ffd) 0 0 0 0.0000 0 0 0 0.0000  0.0000
|
|
I I (@)(1) : 0 0 0 0.0000 0 0 0 0.0000  0.0000
-
1 2. i-germ
: ) P Fom
1 i) wRd 0 279950 279950 3.1813 0 559875 559875 3.1811  -0.000
i i) THEEIR 0 0 0 0.0000 0 0 0 0.0000  0.0000
: @) =afmra 0 0 0 0.0000 0 0 0 0.0000  0.0000
i i) AfchTd SERIRE 0 370800 370800 4.2136 0 383585 383585 21795  -2.0342
,i'bl,' %. | 9T a9 A SR
. et atfa o @ B
i) =afera K A 0 240850 240850 2.7369 0 839740 839740 47713 20343
T, | o@ & siferen e
7R Hfeet e o @
) s (fafée) 0 0 0 0.0000 0 0 0 0.0000  0.0000
i) g fagelt e 0 0 0 0.0000 0 0 0 0.0000  0.0000
ii) g€ SR AR 0 0 0 0.0000 0 0 0 0.0000  0.0000
iii) stferamet et 0 2000 2000 0.0227 0 4000 4000 0.0227  0.0000
- (@)(2) : 0 893600 893600  10.1545 0 1787200 1787200  10.1545  0.0000
FA HTEAITR SIARETRAT 0 893600 893600  10.1545 0 1787200 1787200  10.1545  0.0000
@) =(@)(1)+@)(2)
1. SR e TEER ¥ 0 0 0 0.0000 0 0 0 0.0000  0.0000
FfVReAT RT TR R
F TN (F+T+T) 0 8800000 8800000  100.0000 0 17600000 17600000  100.0000  0.0000
55




| kakiiaki]

' W A @ MSTC

1 fafes LIMITED

I (AT IR &1 ITHH) (A GOVT. OF INDIA ENTERPRISE)

|

| Category of No. of Shares held at the beginning No. of Shares held at the end % Change

1 during

i Shareholders of the year of the year the year

i Demat Physical Total % of Total Demat Physical Total % of Total

|

i . .

i B. Public Shareholding

| 1. Institutions

: a) Mutual Funds 0 0 0 0.0000 0 0 0 0.0000 0.0000

| b) Banks / FI 0 0 0 0.0000 0 0 0 0.0000 0.0000

: c) Central Govt 0 0 0 0.0000 0 0 0 0.0000 0.0000

1 d) State Govt(s) 0 0 0 0.0000 0 0 0 0.0000 0.0000

| e) Venture Capital Funds 0 0 0 0.0000 0 0 0 0.0000 0.0000

: f) Insurance Companies 0 0 0 0.0000 0 0 0 0.0000 0.0000

1 g) FlIs 0 0 0 0.0000 0 0 0 0.0000 0.0000

i h) Foreign Venture Capital 0 0 0 0.0000 0 0 0 0.0000 0.0000

1 Funds

: i) Others (specify) 0 0 0 0.0000 0 0 0 0.0000 0.0000

|

| Sub-total (B)(1) : 0 0 0 0.0000 0 0 0 0.0000 0.0000

|

| _—

1 2. Non-Institutions

| a) Bodies Corp.

: i) Indian 0 279950 279950 3.1813 0 559875 559875 3.1811  -0.0001

| ii) Overseas 0 0 0 0.0000 0 0 0 0.0000 0.0000
‘ : j b) Individuals 0 0 0 0.0000 0 0 0 0.0000 0.0000
l“ , i) Individual shareholders 0 370800 370800 4.2136 0 383585 383585 21795 -2.0342

holding nominal share
capital upto Rs. 1 lakh

ii) Individual shareholders 0 240850 240850 2.7369 0 839740 839740 47713 2.0343
holding nominal share
capital in excess of Rs. 1 lakh

c) Others (specify) 0 0 0 0.0000 0 0 0 0.0000  0.0000
i) Qualified Foreign Investor 0 0 0 0.0000 0 0 0 0.0000 0.0000
ii) Trust & Foundations 0 0 0 0.0000 0 0 0 0.0000  0.0000
iii) Non-Resident Individuals 0 2000 2000 0.0227 0 4000 4000 0.0227  0.0000
Sub-total (B)(2) : 0 893600 893600 10.1545 0 1787200 1787200 10.1545  0.0000
Total Public Shareholding 0 893600 893600 10.1545 0 1787200 1787200 10.1545  0.0000
(B)=(B)(1)+(B)(2)

C. Shares held by 0 0 0 0.0000 0 0 0 0.0000  0.0000
Custodian for GDRs & ADRs

Grand Total (A+B+C) 0 8800000 8800000  100.0000 0 17600000 17600000  100.0000 0.0000

56
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g MSTC
Rt

(TR TR T IUHEA)

(A GOVT. OF INDIA ENTERPRISE)

i) AT &7 A Erfeen
F.0.  JAURET BT s & YREN | R gifeen s & 3iq ¥ IR BifesT
am
YRS FOEIH FAARFT AR FH ST E FAIRFT TS & GRA
e Fd 9 wfafa e a wfatsa / oA R
&7 sgtriTEﬁT i # gfkafda
wfasra wfaera NpRical wfasra
EISNKE
1. IR & TgAfa 7906300 89.84 15812700 89.84
2. ot ot it foe 20 0 20 0
3. T F ST ke 20 0 20 0
4. o g FAR T 3k 20 0 20 0
5. ot RS WA % 20 0 20 0
6. oAt wE.F. Bt 20 0 20 0
am 7906400 15812700
ART & FAfd & AT &6 &9
(iii) T & SR eifeew § uftada (Fuan fafde ¥, afe @1 afadq 41 2): smfafda
9 & YN A QAR EMfean a9 & R Fdl
SR Aifeen
%. wifwdrg. TW fewfora NI JRF G FA WK E FTHIE G
[ATEA T qEA NpRED) T NpRE)
IR BILN EIGN]
1. W000003 WRd % Irgafd af & TRew # 01/04/2016 7906300  89.84 7906300  89.84
gy 03/08/2016 7906400 15812700
¥ & sid | 31/03/2017 15812700  89.84
2. 000010 it it foe Y & TR § 01/04/2016 20 0.00 20 0.00
a9 & i | 31/03/2017 20 0.00 20 0.00
3. #000002 TUF g ¥ F wrEd | 01/04/2016 20 0.00 20 0.00
¥ & sid | 31/03/2017 20 0.00 20 0.00
4. 3RO00003 *ff Ford FHR T a9 & wrew # 01/04/2016 20 0.00 20 0.00
a9 & i | 31/03/2017 20 0.00 20 0.00
5. THE000040 TS WA ¥ F yrEd & 01/04/2016 20 0.00 20 0.00
¥ & sid | 31/03/2017 20 0.00 20 0.00
6. 000016 it wE & Fromar ¥ % wrEd | 01/04/2016 20 0.00 20 0.00
¥ & siq | 31/03/2017 20 0.00 20 0.00

(iv) 9 & T8 VTR TRAT T VAR Eifeet ded (Froyre, wHied T SLISTR T2 TEISTR & OReT % STATaT) © Sufafdd

F. Wif@iE. T

1. THO00036 el AuTRdl sk Efean

2. 000008 orEEeT ferfires

3. 000001

3 & ged fafies

feoaforat

ay & URE |

a9 F 3q ¥
a% & weEn |

gfg
aY & 3q H
ay & URE |

T F s H

TV F IRE A SR EACST Y o SR A=

ReifegT QAT
[T Y qen
G

01/04/2016 80000
03/08/2016 80000
31/03/2017

01/04/2016 60000
03/08/2016 60000
31/03/2017

01/04/2016 48000
03/08/2016 48000
31/03/2017

YR Elfeen

FIANFFA QI HUAIS FA
QAT qe QIR T
LIRS s
091 80000 091

160000

160000  0.91
0.68 60000 068

120000

120000 068
055 48000 055

96000

96000 055




| kakiiaki]
: W A @ MSTC
| fafes LIMITED
I (AT IR &1 ITHH) (A GOVT. OF INDIA ENTERPRISE)
| .. .
i ii) Shareholding of Promoters
i SI No. Shareholder’s Shareholding at the beginning Share holding at the end
i Name of the year of the year
1 y y
i No.of % of total %of Shares No.of % of total %of Shares % change in
1 Shares Shares Pledged / Shares Shares Pledged / share holding
of the encumbered of the encumbered during the
i company to total company to total year
1 shares shares
: 1. President of India 7906300 89.84 15812700 89.84
2. Shri B B Singh * 20 0 20 0
1 9
3. Shri AKBasu * 20 0 20 0
1
1 4. Shri Subrata 20 0 20 0
| Kumar Ray *
| Shri Suraj Bhan * 20 0 20 0
: 6 Shri S.K. Tripathi * 20 0 20 0
1 Total 7906400 15812800
1 * As nominee of President of India
1
| (iii) Change in Promoters’ Shareholding (please specify, if there is no change) :
1 Shareholding at the begining Cumulative Share-
1 of the year holding during the year
i Sl. FolioNo. Name Remarks Shareholding No. of % of Total No. of % of Total
1 [Transaction Shares Shares of Shares Shares of
| Date the Company the Company
1. 000003 resident of India t the begining of the year 01/04/2016 7906300 89.84 7906300  89.84
i P President of Indi At the begining of the y 104/,
| Increase 03/08/2016 7906400 15812700
| Atthe end of the year 31/03/2017 15812700 89.84
2. 000010 in t the begining of the year 01/04/2016 20 0.00 20 0.00
: B BB Singh At the begining of the y 104/
1 At the end of the year 31/03/2017 20 0.00 20 0.00
5 3. 000002 asu t the begining of the year 01/04/2016 20 0.00 20 0.00
1 C AKB Atthe b fth 104/
. ] Atthe end of the year 31/03/2016 20 0.00 20 0.00
4. 'R000003  ShriSubrata Kumar Ray At the begining of the year 01/04/2016 20 0.00 20 0.00
At the end of the year 31/03/2017 20 0.00 20 0.00
5. S000040  SurajBhan At the begining of the year 01/04/2016 20 0.00 20 0.00
At the end of the year 31/03/2017 20 0.00 20 0.00
6. T000016  ShriS K Tripathi At the begining of the year 01/04/2016 20 0.00 20 0.00
At the end of the year 31/03/2017 20 0.00 20 0.00
(iv) Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and Holders of GDRs and ADRs):
Shareholding at the begining Cumulative Share-
of the year holding during the year
Sl. FolioNo. Name Remarks Shareholding No. of % of Total No. of % of Total
[Transaction Shares Shares of Shares Shares of
Date the Company the Company
1. S000036  Steel Authority of India Ltd. At the begining of the year 01/04/2016 80000 0.91 80000 0.91
Increase 03/08/2016 80000 160000
Atthe end of the year 31/03/2017 160000 0.91
2. T000008  Texmaco Limited At the begining of the year 01/04/2016 60000 0.68 60000 0.68
Increase 03/08/2016 60000 120000
At the end of the year 31/03/2017 120000 0.68
3. J000001 JK Traders Limited At the begining of the year 01/04/2016 48000 0.55 48000 0.55
Increase 03/08/2016 48000 96000
At the end of the year 31/03/2017 96000 0.55




ffres

(TR TR T IUHEA)

g‘awaﬂ

MSTC

LIMITED

(A GOVT. OF INDIA ENTERPRISE)

TH % T ¥ 9 Bifeet e & W wwrt )
: : : : : I BT
®. Wi, AW fewforat SrREitesT A FOAFFA AR FAA F A
Varakal wEn R wen R H
G1c] wfersta wfersta
4. 7000001  STEET ST a9 & gew # 01/04/2016 22800 0.26 22800 0.26
gfg 03/08/2016 22800 45600
a9 % i # 31/03/2017 45600 026
5. ¥000001 HeRT G o, ¥ % yRE | 01/04/2016 20000 023 20000 023
gfg 03/08/2016 20000 40000
a9 % i # 31/03/2017 40000 023
6. 1000005 <Ter Hied fafies a9 & gew # 01/04/2016 20000 023 20000 023
gfg 03/08/2016 20000 40000
a9 % i # 31/03/2017 40000 023
7. TA000003 AT WEQT THETA AT aY & YW 01/04/2016 18400 0.21 18400 0.21
gfg 03/08/2016 18400 36800
a9 % 3 # 31/03/2017 36800 021
8. 000015  ff g GaM 9 & gew # 01/04/2016 16000 0.18 16000 0.18
e 03/08/2016 16000 32000
a9 % i # 31/03/2017 32000 0.18
9. 000006 St FHREA ¥ % yREA | 01/04/2016 15850 0.18 15850 0.18
gfg 03/08/2016 15850 31700
a9 % i # 31/03/2017 31700 0.18
10. THO00036 A FHeqAT emT a9 & gew # 01/04/2016 12900 0.15 12900 0.15
gfg 03/08/2016 12900 25800
a9 % i # 31/03/2017 25800 0.15
(v) free=st =1 fudifesw wd W@ wegha wifife: oI R T8
& a9 F A A o % qA
. R Afees et SR Bifeen
waw et vd oAt A it . FEA 36 HA Neniciicie ) A 3 HA
¥ SRt =t Rt = wfasr
¥ F yrEd | 100 0 100 0
ad % S e Rt o e T e T e @ e
arig 9w gig /g ‘
7tz /7@ &g wroit a0 fafde =
(T : 3T /TR /SE
et zferdt smfe .
af & 3 100 0 100 0
V. BUNR
T/ fsfa =T wfed FUHT FTHUNR TR WA B THTIT AL T (. @@ #)
%. 9. favor TRfEAq w0 SR ST T
STHT &1 BIgHT i FHIAR
foreirar o & yRew § /UWR
i) v afyr 28447 34362 0 62809
i) sTRTan =TS WReq AT el TR T 0 0 0 0
iii) srfsta =amt weg st | 0 7889 0 7889
T (i+ii+iii) 28447 42551 (] 70698
o<t af & SR HOWR H aRedq
i) g 16026 10 0 16036
i) waret 0 10000 0 10000
g TRad= 16026 9990 0 6036
forcfra o & sia & sHUAR
i) v s 44473 24362 0 68835
i) ST =TS WReq oA Rl foRaT T 0 0 0 0
iii) sifSfa =t weg s & | 0 7889 0 7889
anr (i+ii+iii) 44473 32261 (1] 76734
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1
Shareholding at the begining Cumulative Share-
1 of the year holding during the year
. Folio No. ame emarks areholding 0.0 b of Tota 0. 0f b of Total
i Sl. FolioN N Remark Shareholdi No. of % of Total No. of % of Total
| Mransaction Shares Shares of Shares Shares of
(| Date the Company the Company
. nasuya Udani e begining of the year } }
1 4. U000001 Al Udani At the begining of th 01/04/2016 22800 0.26 22800 0.26
ncrease
i I 03/08/2016 22800 45600
At the end of the year 31/03/2017 45600 0.26
. anara Workshops Ltd. t the begining of the year } }
| 5. C000001 C Workshops Ltd At the begining of th 01/04/2016 20000 0.23 20000 0.23
1 Increase 03/08/2016 20000 40000
Atthe end of the year 31/03/2017 40000 0.23
i 6. TO00005  TataMotorsLtd. Atthe begining of the year 01/04/2016 20000 0.23 20000 0.23
| Increase 03/08/2016 20000 40000
i At the end of the year 31/03/2017 40000 0.23
1 7. N000003  Mrs. Saida Ikbal Nathani At the begining of the year 01/04/2016 18400 0.21 18400 0.21
Increase 03/08/2016 18400 36800
1 Atthe end of the year 31/03/2017 36800 0.21
1 8. K000006  ShriMukund Khaitan At the begining of the year 01/04/2016 16000 0.18 16000 0.18
Increase 03/08/2016 16000 32000
i At the end of the year 31/03/2017 32000 0.18
| 9. K000015  G.Kumaresan At the begining of the year 01/04/2016 15850 0.18 15850 0.18
Increase 03/08/2016 15850 31700
1 Atthe end of the year 31/03/2017 31700 0.18
1 10.  S000030  Mrs. Kalpana Sharma At the begining of the year 01/04/2016 12900 0.15 12900 0.15
1 Increase 03/08/2016 12900 25800
i At the end of the year 31/03/2017 25800 0.15
| (v) Shareholding of Directors and Key Managerial Personnel: NO CHANGE
: Sl. Shareholding at the beginning Cumulative Shareholding
, No. of the year during the year
: For Each of the Directors No. of shares % of total shares No. of shares % of total shares
and KMP of the company of the company
1
| At the beginning of the year 100 0 100 0
| Date wise Increase / Decrease in NA NA NA NA
| Share holding during the year
1 specifying the reasons for increase /
i decrease (e.g. allotment / transfer /
bonus/ sweat equity etc) :
‘ : . At the End of the year 100 0 100 0

V. INDEBTEDNESS
Indebtedness of the Company including interest outstanding/accrued but not due for payment (% in lakh)

Secured Loans Unsecured Deposits Total
excluding deposits Loans Indebtedness
Indebtedness at the beginning of
the financial year
i) Principal Amount 28447 34362 0 62809
ii) Interest due but not paid 0 0 0 0
i) Interest accrued but not due 0 7889 0 7889
Total (i+ii+iii) 28447 42551 0 70698
Change in Indebtedness during
the financial year
Addition 16026 10 0 16036
Reduction 0 10000 0 10000
Net Change 16026 9990 0 6036
Indebtedness at the
end of the financial year
i) Principal Amount 44473 24362 0 68835
ii) Interest due but not paid 0 10 0 10
iii) Interest accrued but not due 0 7889 0 7889
Total (i+ii+iii) 44473 32261 0 76734
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VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL
A. Remuneration to Managing Director, Whole-time Directors and/or Manager :

LIMITED

(A GOVE. OF INDIA ENTERPRISE)

(T in lakh)

SI. No.

Particulars of

Remuneration

Gross salary

(a) Salary as per provisions contained

in section 17(1) of the Income-tax
Act, 1961

(b) Value of perquisites u/s 17(2)
Income-tax Act, 1961

(c) Profits in lieu of salary under
section 17(3) Income-tax Act, 1961
Stock Option

Sweat Equity

Commission - as % of profit

- others, specify...

Others, please specify

Company’s Contribution to CPF
Reimbursement of Medical expenses
Total (A)

Ceiling as per the Act

Name of MD/WTD/ Manager

1. Shri B. B. Singh (Chairman cum Managing Director)
(01-06-2016 - 31-03-2017)

2. Shri S. K. Tripathi (Chairman cum Managing Director)
(01-04-2016 - 31-05-2016)

3. Shri A. K. Basu Director (Finance)

Total Amount

105

NIL
NIL
NIL

NIL
111

B. Remuneration to other directors :

SI. No.

Particulars of Remuneration

3. Independent Directors

Fee for attending board /
committee meetings

Commission
Others, please specify
Total (1)
4. Other Non-Executive Directors

Fee for attending board /
committee meetings

Commission
Others, please specify

Total (2)
Total (B) = (1+2)
Total Managerial Remuneration

Overall Ceiling as per the Act

Name of Directors
Shri A.K.Goyal

1,75,000

1,75,000

1,75,000

Total Amount

1,75,000

1,75,000

NIL

NIL
1,75,000
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| kaktaki]
" MSTC
1 fafes LIMITED
I (AT IR &1 ITHH) (A GOVT. OF INDIA ENTERPRISE)
1
i C. Remuneration to Key Managerial Personnel other than MD/Manager/WTD (¥ in lakh)
| Sl. No. Particulars of Remuneration Key Managerial Personnel
: CEO Company Secretary CFO Total
| 1. Gross salary 28 28
| (a) Salary as per provisions contained in
i section 17(1) of the Income-tax Act, 1961
: (b) Value of perquisites u/s 17(2)
1 Income-tax Act, 1961
| (c) Profits in lieu of salary under
: section 17(3) Income-tax Act, 1961
| Stock Option
1 3. Sweat Equity
1 4 Commission
: - as % of profit
1 - others, specify...
] 5. Others, please specify 1 1
| Company’s Contribution to CPF
: Total 29 &
I‘
|
1
: VIl. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES : NIL
1 A. Remuneration to Managing Director, Whole-time Directors and/or Manager : (% in lakh)
1 Type Section of Brief Details of Penalty /  Authority Appeal
] the Companies Description  Punishment/ [RD/NCLT made,
1 j Act Compounding / COURT] if any
{ |, fees imposed (give
l . Details)
A. COMPANY
Penalty
Punishment

Compounding

B. DIRECTORS
Penalty
Punishment

Compounding

C. OTHER OFFICERS IN DEFAULT
Penalty
Punishment

Compounding
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Annexure-VI

ANNUAL REPORT ON CSR ACTIVITIES

1. Brief outline of the Company’s CSR Policy :

Company has formulated a CSR and Sustainable Development Policy in line with the Companies Act 2013 which
has been recommended by duly constituted CSR Committee of the Board and approved by the Board. The policy is
available at Company’s website www.mstcindia.co.in

The vision of the Policy is to inculcate culture of care of the underprivileged and distressed citizen by promoting
education, healthcare & hygiene, encouragement of differently abled persons, etc.

Board shall constitute a CSR Committee with an independent director as Chairman. Nodal officers shall implement
the decisions taken by the Committee. Company Secretary shall be secretary to the Committee.

The Committee shall recommend budget, the projects to be taken up, and the method of implementation. The
Committee and the Board shall ensure that at least 2% of the average net profit of preceding 3 years is the budget for
the current year.

Activities shall include all activities covered under Annexure to the CSR Policy of the Company which includes inter
alia, items as provided under schedule VII of the Companies Act, 2013 and DPE guidelines. Additionally any Govt.
guideline instructions shall be considered by the Committee/Board.

MSTC shall also encourage collaborative projects with other PSUs, Govt. agencies, NGOs, if required, on the basis
of merit of the project.

2. Composition of the CSR Committee :

Pursuant to section 135 of the Companies Act, 2013 and Department of Public Enterprises (DPE) guidelines (which apply to
all Central PSUs), a Board level CSR committee has been constituted with Shri A. K. Goyal, independent director, as
chairman, Shri A. K. Basu, Director (Finance) and Shri B. B. Singh, Director (Commercial) as members. On end of term of
Shri Goyal, Shri Suraj Bhan was appointed as the Chairman of the Committee. Shri Bhan was replaced by Dr. Promodita
Sathish, who has now been appointed as Chairman of the CSR Committee. This committee oversees the CSR activities of
the Company as per Company’s CSR policy. Designated officers of the Company implement the decisions taken by the
Committee.

3. Average net profit of the company for last three financial years (2013-14, 2014-15, 2015-16) : Average net profit is
¥ 38.59 crore.

4. Prescribed CSR expenditure budget for 2016-17 (two percent of the amount as in item 3 above) : ¥ 77.18 Lakh.
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| kaktaki]
" MSTC
| fafes LIMITED
I (AT IR &1 ITHH) (A GOVT. OF INDIA ENTERPRISE)
: 5. Details of CSR spent during the financial year 2015-16
| (a) Total amount spent for the financial year: ¥ 80.44 lakh (104.05% of budget)
: (b) Amount unspent, if any : Nil
| (c) Manner in which the amount spent during the financial year is detailed below :
: 1 2 3 4 5 6 7 8
| Sl CSRprojector  Sector in which Projects Or Amount outlay  Cumulative Amount spent Amount spent
| No. activity identified the projectis covered  programs (budget) project expenditure on the projects Direct or through
1 1. Local area or other  or program wise up to the or programs implementing
i 2. Specify the state reporting period  Sub heads : agency
1 & district where 1. Direct expenditure
projects or programs on projects or
1 were undertaken programs
: 2. Overheads
1 1 Construction of ~ Drinking Water Shibkalinagar ¥ .3.60 lakh ¥ .3.60 lakh 1. Direct - Shibkalinagar
] 2 Deep Tube Kakdwip, South ¥ .3.60 lakh Palli Unnayan
i Wells 24-Parganas, 2. Overheads-NIL ~ Samity (NGO)
1 West Bengal
| 2. Purchase of Secondary Adyapeath, ¥5.00 lakh ¥ 5.00 lakh 1. Direct - Aridaha
1 Computers and  Education Kolkata, ¥ 5.00 lakh Monikuntala
1 accessories for West Bengal 2. Overhead-NIL Bslika
1 a Computer Vidyalaya
|‘ Laboratory for (Amount
1 free residential spent directly)
girl's school for
: poor & orphan girls
I 3. Renovation of Primary Joynagar, South ¥ 5.00 Lakh ¥ 5.00 Lakh Direct - 5.00 Lakh  Sebanjali
1 School at Education 24 Parganas, Overheads - Nil Mohila Samity
1 Radhanagar West Bengal (NGO)
1 4. Renovation of Primary Joynagar, South 3 6.49 Lakh % 6.49 Lakh Direct - ¥ 6.49 Lakh  Sebanjali
i School at Education 24 Parganas Overheads - Nil Mohila Samity
1 ; Bhubanagar West Bengal (NGO)
l : 5. Construction of ~ Shelter Home, Pingla, West % 9.22 Lakh % 9.22 Lakh Direct -3 9.22 Lakh Karkai
¥ Multipurpose Education, Skil Midnapore, Overheads - Nil Ramkrishna
Home with Hostel Development West Bengal Vivekananda Seva
Accommodation, Pratisthan (NGO)
vocational training
6.  Construction of  Shelter Home Lakshmikantapur 3 6.19 Lakh 3 6.19 Lakh Direct-¥ 6.19 Lakh  Haripur Amra
Shelter Home South 24 Parganas Overheads - Nil Sabai Unnayan
for disabled West Bengal Samiti (NGO)
children at
Sunderban region
7. Purchase of Aid  Health Uluberia, % 4.60 Lakh % 4.60 Lakh Direct -¥ 4.60 lakh  Asha Bhavan
and applicances Howrah Overheads - Nil Centre (NGO)
support for person West Bengal
with disablilities
8. Skill Development Skill Development Sinthee, Kolkata 3 4.99 Lakh 3 4.99 Lakh Direct - ¥ 4.99 Lakh  Sinthee Sikha
& Computer West Bengal Overheads - Nil Welfare Society
Education for (NGO)
economically
backward
community to
promote
employment
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| kaktaki]
: w o A MSTC
| fafes LIMITED
I (AT IR &1 ITHH) (A GOVT. OF INDIA ENTERPRISE)
1
| 1 2 3 4 5 6 7 8
i Sl.  CSRprojector  Sector in which Projects Or Amount outlay  Cumulative Amount spent Amount spent
1 No. activity identified the projectis covered  programs (budget) project expenditure on the projects Direct or through
| 1. Local area or other  or program wise up to the or programs implementing
| 2. Specify the state reporting period  Sub heads : agency
| & district where 1. Direct expenditure
1 projects or programs on projects or
i were undertaken programs
1 2. Overheads
| 9. Purchase of food Education, Kamrup 3 4.42 Lakh T 4.42 Lakh Direct - 4.42 lakh  Akshaya Patra
| Distribution Assam Overheads - Nil Foundation (NGO)
| Vessels for feed
1 children of
Government
: School under
Mid-Day-Meal
i Scheme of
i Govt. of India
1
1 10.  Construction of  Education Jamira, South ¥ 5.00 lakh ¥ 5.00 lakh Direct - ¥ 5.00 lakh  Daluipur
I kittchen and mid- 24 Parganas Overheads - Nil Nabarun Sangha
day meal dining West Bengal (NGO)
1 s
pace
|
i 11. Construction of  Education Village Sundar 39.42 lakh 39.42 lakh Direct - ¥ 9.42 lakh ~ Sundar Colony
‘ Primary School Colony, Murshidabad Overhead - Nil SC/ST
|
1 Building for SC/ST West Bengal Development
Community Society (NGO)
1 Students
|
1 12.  Installation of Drinking Baruipur, South 3 4.25 lakh 3 4.25 lakh Direct-¥ 4.25 lakh  Baruipur
1 two Deep Tube ~ Water 24 Parganas Overhead - Nil Basanta Seve
1 Wells in two West Bengal Ashram (NGO)
Primary School
|
o 13.  Renovationand  Education Dharampur, Deulpota ¥ 5.00 lakh ¥ 5.00 lakh Direct - ¥ 5.00 lakh  Dharampur Samaj
} 5 roof dhalai at East Midnapore Overheads - Nil Kalyan Samity
T Primary School West Bengal (NGO)
] 14.  Construction of  Skill Anantapur, East ¥ 5.00 lakh ¥ 5.00 lakh Direct -¥ 5.00 lakh  Haldia Samaj
a Vocational Development Midnapore Overhead - Nil Kalyan Parsad
Training Centre for West Bengal (NGO)
Deaf and Dumb
Orphans
15.  Purchase of Health Barisha, South ¥ 2.26 lakh ¥ 2.26 lakh Direct -¥2.26 lakh ~ Sri Sri
Medical Instru- 24 Parganas Overhead - Nil Sarodamayee
ments for West Bengal Sevayatan (NGO)
Charitable Health
Care Unit
6. It is stated herewith that the implementation and monitoring of CSR Policy is in compliance with CSR Objective and Policy
of the Company.

A. K. Basu

Director (Finance)
Member, CSR Committee

B. B. Singh

(Chairman-cum-Managing Director)
Member, CSR Committee
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City off :
CS SAUMAYO JYOTI SEAL 49A Nirmal Chandra Street, Kolkata
Phone : 9038065836 Rege.off :
8100909418 324, Bunokalitala, Chimsurha,

Hooghly-712101, W.B.

FORM NO. MR-3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 31°" MARCH, 2017

(Pursuant to Section 204 (1) of the Companies Act, 2013 and Rule No. 9 of the Companies
(Appointment and Remuneration of Managerial Personal) Rules, 2014)

To
The Members,
MSTC Ltd.

| have conducted the secretarial audit of the compliance of applicable statutory provision and the
adherence to good corporate practices by MSTC Limited (hereinafter called the company). Secretarial
Audit was conducted in a manner that provides me a reasonable basis for evaluating the corporate
conducts/statutory compliances and expressing my opinion thereon.

Based on my verification of the MSTC Limited’s books, papers, minute books, forms, and returns filed
and other records maintained by the company and also the information provided by the company, its
officers, agents and authorized representatives during the conduct of secretarial audit and as per the
explanations given to me and the representation made by the management, | hereby report tgat in my
opinion, the company has, during the audit period covering the financial year ended on 31" March,
2017 generally compiled with the statutory provisions listed hereunder and also that company has
proper Board process and compliance mechanism in place to the extent, in the manner and subject to
the reporting made hereinafter :

I have examined books, papers, minute books, forms and returns filed and otheS( records made available
to me and maintained by the MSTC Limited for the financial year ended on 31" March, 2017 according
to the applicable provision of :

i.  The Companies Act, 2013 (‘the Act’) and the rules made thereunder, as applicable :
ii. The Securities Contract (Regulation) Act, 1956 (‘SCRA’) and the rules made thereunder
iii. The Depository Act, 1996 and the regulation and Bye-laws framed thereunder :

NOT APPLICABLE

e-mail : seal.saumayo @gmail.com
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iv. Foreign Exchange Management Act, 1999 and the rules
and regulations made thereunder to the extent of Foreign
Direct Investment, Overseas Direct Investment and
External Commercial borrowing :

NOT APPLICABLE

v.  The following regulations and guidelines prescribed under
the Securities and Exchange Board of India Act, 1992
(SEBI Act)) :

a. The Securities and Exchanges Board of India
(Substantial Acquisition of Shares and Takeovers)
Regulations, 2011 :

NOT APPLICABLE

b. The Securities and Exchanges Board of India
(Prohibition of Insider Trading) Regulation, 1992 :

NOT APPLICABLE

c. The Securities and Exchanges Board of India (issue
of Capital and disclosure Requirements) Regulation,
2009; and

NOT APPLICABLE

vi. Other laws applicable to the company as per the
representations made by the Management.

I have also examined compliance with the applicable clauses

of the following :

i.  Secretarial Standards of the Institute of Company
Secretaries of India with respect to Board and general
meetings are yet to be specified under the Act by the
Institute.

i. The Listing agreements entered into by company with
BSE limited and National Stock Exchange of India limited.

NOT APPLICABLE

During the period under review and as per the explanations
and clarifications given to me and the representation made
by management, the company has generally complied with
the provision of the Act, Rules, Regulations, Guidelines, etc.
mentioned above. However, some forms were filed after
the due dates.

| further report that

- With respect to the constitution of the Board of
Directors the Company does not have any Independent
Director in its board as on 31st March, 2017.

- The Audit Committee had only two Directors as
Member out of which only one Director was
Independent Director. After retirement of the
independent Director the Audit Committee has not
been reconstituted yet.

- The Remuneration Committee had only two Directors
as Member out of which only one Director was
Independent Director. After retirement of the
Independent Director the Remuneration Committee has
not been reconstituted yet.

The Changes in the composition of the Board of Directors

that took place during the period under review were carried

out in compliance with the provision of the Act. Adequate
notices was given to all directors at least seven days in
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advance to schedule the Board Meetings. Agenda and detailed
notes on agenda were sent in advance, and a system exists
for seeking and obtaining further information and clarifications
on the agenda items before the meeting and for meaningful
participation at the meeting.

Decisions at the board meeting, as represented by the
management, were taken unanimously.

| further report as per the explanation given to me and the
representation made by the Managment and relied upon by
me there are adequate systems and processes in the company
commensurate with the size and operations of the company
to monitor and ensure compliance with applicable laws, rules,
regulations and guidelines.

| further report that during the audit period, no such specific
events/actions having a major bearing on the company’s affairs
in pursuance of the above referred laws, rules, regulations,
guidelines, standards, etc. referred to above, have taken place.

This report is to be read with my letter of even date which is
Annexure A and forms an integral part of this report.

Annexure-A
To
The Members
MSTC Limited

My report of even date is to be read along with this letter.

1. Maintenance of secretarial records is the responsibility of
the management and my responsibility is to express an
opinion on these secretarial records based on my audit.

2. | have followed the audit practices and process as were
appropriate to obtain reasonable assurance about the
correctness of the contents of the Secretarial records. The
verification was done on test basis to ensure that correct
facts are reflected in secretarial records. | believe that the
process and practices, | followed provide a reasonable
basis for my opinion.

3. | have not verified the correctness and appropriateness
of financial records and Books of Accounts of the company.

4. Wherever required, | have obtained the management
representative about the compliance of laws, rules, and
regulations and happening of events etc.

5. The Compliance of the provision of corporate and other
applicable laws, rules, regulation, standards is the
responsibility of management. My examination was limited
to the verification of procedure on test basis.

6. The secretarial audit report is neither an assurance as to
the future viability of the company nor of the efficacy or
effectiveness with which the management has conducted
the affairs of the company.

CS SAUMAYO JYOTI SEAL
ACS : 30311
C.P.No.: 11169

Place : Kolkata
Date : 28/7/2017
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Annexure-VIII/A to Board’s Report

319, 2017 H1 A foehia ¥ & forg waodiit fafics & taa fxit fevor w wifdfe o wters @t fewfri)

TRl TR YU PI I

Management Replies to Comments/Observations of the Statutory Auditors on the Standalone Financial

Statement of MSTC Ltd. for the financial year ending 31t March, 2017

e e feofORIT/sraeiea
% Rare Iy Hq
U7 9.
Auditors’ Comments / observations
Report QUALIFIED OPINION
Para No.

YdeH & SN

Management’s Replies

73 2013 & gzl AHRRT &) aMyfd & forg wed. e
I 4R . 31 9o ©. 3892 R @R Wi A
M | 39 TPR TRIET T3 AHER—T 4 A1l 4 AfF
R 8, Sl W w9 § FHG b A1 39 Jrach @l
IH! T A U WIF S IR JoI H IR fRrae
s g1 uret off snfiged & ol &1 9w T |
IFH g8 21 a9 2016-17 & 5. 900 oRg & BT
AT, 69 AG B aGA P TS 5| AP AR &
AR FIRRN &t aRafas agen avg eI %. 730
TG T FA A A1 a¥ b SRE B, 400 ARG BT
e fhar & | el & agell S GWE W faEr
PR b SR, g9 &b SR UIS] B Pl 37y Ue
wfifea i vd GRS BT Yg agell A oI B
HH & BRIV I . 2762 ARG WA # Y& foham ST
1Y | I &b IR wrag & aRvmEwEy a¥ 2016-17
2g ©. 2762 A q% AW e SwR T B ud
T HH ST AT B

Trade Receivables includes ¥ 3892 lakh due from
M/S Crest Steel & Power Ltd for supply of
materials prior to May, 2013. Thus age of procured
materials are old over 4 years which has obviously
lost its quality with the passing of time as well
there is a steep decline in the market value of
available stock . Party has also failed to honour
the award of Arbitration. Out of ¥ 900 lacs due for
the year 2016-17 ¥ 69 lakh has been recovered.
The net realizable value of materials as per
Volumetric analysis comes to ¥ 730 lakh. The
company made provisions of ¥ 400 lacs during
the current year. After considering the chances
of recovery of the receivables, further amount of
% 2762 lacs should have been provided in the
books being the shortfall of outstanding balance
of the party and net realizable value of pledged
stock & security deposit during the year. Non-
provision of the same has resulted in
overstatement of profit and understatement of
provision for the year 2016-17 by ¥ 2762 lakh.

AT 9ISt & oo dee @ enfie fh o e sgER
R T FEiRd T & iR R 967 &1 gom $ foag foem
[T TR BWIER fBar T o1 d S fIgE Uae dere & aee
SRR foan w27 o | Ffe uref dare & vl & SrER I T8 BR
B & vd 99 31.03.2017 I% Uo faera I ©. 4 41 RIS gaval
o 2, dere fofa & frsares anfret ga@ ag @ & fofg SRR
fepam T 2 |

o7l 3 TR YA AL P TR 8Y € Sl [AREN 51 98
IEE B ST B % e Senfid o &1 urer faan g, =g
o< 98 & RM ST IHE H B FH A T JUy, BTt
T @1 A § 9f% a8 & SR oar @l § %, 400
ge fbar T § |

Y # g fpam 721 € g Sth & axeli g Hed H Heedqol Bl
31TS 7, iR IR 1 MR 3T & TR SRRfad SeR & WY
o gt B |

MSTC had invoked Arbitration against the party pursuant to
which a settlement agreement was signed to clear all the
outstanding within a given time frame and same was filed
before the learned Sole Arbitrator. Since the party is not
making payment as per Arbitration award and has paid a
meager amount of ¥ 4.41 Crore till 31.03.2017, an execution
petition of the Arbitration Award has been filed to put pressure.

Party has now come up with a revised payment schedule
which is under consideration. It is expected that once the
revised schedule is adhered, their outstanding will come down
significantly during the current FY. However as a matter of
abundant precaution ¥ 400 lakhs have been provided in the
books of accounts during the year.

Since the materials have been pledged to MSTC only as
collateral security against the receivables and there is a
substantial reduction in the realizable value of the same, the
differential amount has been shown as unsecured debtors
in the books as per consistent practice.
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Auditors’ Comments/ observations
Report QUALIFIED OPINION
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Management’s Replies

A TS Pl 1. 9 fadiar, 14 a6 wict &1 Il
o e vd YRy FRA & fo @R wr %, 3031
TG FHIT B | AT AR B aH E o 2.
720 ARG & | STHTR H U] 837 qHUl Wi R,
2013 % I g # T WAFR 16 b SR G &
T 8 e forw s d@ $ig 1 aTar e frer g1
Hotl ad 2015 # dlemguwaR & ur g 7| uRifea
|ERE F 34 U4 IR e & faRiew wfiat et
Y& IR Jod B, 1250 &g § | Hu 7 favd av
%. 1030 g &1 Arger bl 8 | 3T a9 & SR .
741 TG 1 I Tl A Y HTaET {1 S & | S9th
% IR FraEm & gRUTTREawY ©. 741 @g 99 2016-17
oG o AfS ST 77§ T HragT HH ST T
gl

Trade Receivables includes ¥ 3031 lakh due from
M/S Global Coke Ltd for procuring and supply of
materials to the party up to Decemeber'14. The
present value of realizable materials are
% 720 lakh. Entire stock lying at Jamnagar is con-
taminated due to devastating flash flood in that
area on September 2013 for which no insurance
claim has been received so far. The company has
gone to BIFR in the year 2015. After considering
the depreciation and market price of the pledged
materials, the net realizable value of materials
comes to ¥ 1250 lakh. The company has made a
provision of ¥ 1030 lakh in the previous years.
Therefore, further provision is to be made in the
books of account for ¥ 741 lakh during the year.
Non-provision of the same has resulted in over-
statement of profit and understatement of provi-
sion for the year 2016-17 by ¥ 741 lakh.

AR e e RiferT e for. § sragar, 2012
TP, 9T AS IR 99 gd, et Bl FEiE 3wk
Td MRt et B ST @R wiferat . 22075 &
21 39 UhR FHT &b TR | ot § B 3ME & vd
9T qeg wR faar 8l fbar S wadr g1 dere &
o & ogaR 31.03.2017 & @il #  HIEfd
JHTIT JARY T, 21242 TG T & qiqad g
®. 22075 &g €1 $9 @§ ¥ 31.03.2017 Ta Uret
ERT $f $H Y B, 833 @ ¥l #AR fur #
A1 faweryor & SgAR Ufifsid el Al & &
THARINT eI ©. 11384 @/g 2| o Ut $Y Gbrn
IR U Y IYAANT eI & I v, 10681
g FgiRa &Y 78 & Sl ol @l § ye T8

ardf & faeg dare @ i fhar 1 & vd S B gAas ueel €
I B gD § | dEre H wiAl gR1 g8 ® folRaq fewof &
TRR fF S & SR FoRy SR 60 | 9o | weffe dEre
&1 €| Ul UhaR IUTET YRH B b IUR Yeb BH YcoHe
TR U R P AT I RET & | IE SHAE Bl ot & b aret
TUHaR JA: ST Yo PR PR &b SR FAfT w9 I
PN | FAM, BT TEferaTd &1 Al € e af & SR o @rdi
H 3. 1030 &g Y& fopar am 2 |

w9 H gl feam T2 8 gd St & agel iy qed | Heeaqol eHl
TS 7, iR R & PRI 1T & IR SRRIAd SeR & 9
H et T B

Arbitration has been invoked against the party and hearing
for the same has already been concluded. Arbitrator will be
issuing the award after written notes of argument are filed by
both the parties. The plant is presently not in operation. Party
is planning to offer a firm settlement proposal once they restart
production. It is expected the party will resume payment on
a regular basis once they restart production. However, as a
measure of abundant precaution an amount of ¥ 1030 lakh
has already been provided in the books.

Since the materials have been pledged only as a collateral
security against the receivables and there is a significant
reduction in the value of the materials, the differential amount
has been shown as unsecured receivables in the books as a
consistent practice.

it & favg dare @ wnfie frar war e | e @1 fvfy ardt &
A1 EETERT e Fwsi 1R menRa o Ud dare & |Hel SRR
fopam am o | uret 51 S oy & SR <gAaH Afe 1R I
fopar 8| geft amiRl & 98 W fqEaR o) & IR daRiETd
ERT STATG Hed Sifhd Jou A B9 &, AT #7 3ifhd Hed uR
SR @1 TS 8 Td o Yed W HH BT Wkl IR PIs g1 991G T
sl 21 dfe FmlEi gl & aed duifiae gy & wo 4§
fafea far 721 © iR e S F agaary e d deayol dHr
d zertar A w
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T B S F IR ueyE & gRuRawy . 10681
dRg T a9 2016-17 =BG 9 1 swfan 71 ©
TAT UTALTE HH T T E |

Trade Receivables includes ¥ 22075 lakh due
from M/S SPS Steel Rolling Mills Ltd for
procuring and supply of materials to the party
up to October, 2012, almost four and half years
ago. Thus with the passage of time, quality has
been deteriorated and it can't fetch the desirable
price. According to the Arbitral award, the
notional outstanding balance in the account as
at 31.03.2017 comes to ¥ 21242 lakh as against
the actual outstanding balance of ¥ 22075 lakh.
Thus total short payment by the party up to
31.03.2017 is T 833 lakh. In our opinion, as per
the volumetric analysis the net realizable value
of pledged raw materials comes to ¥ 11384 lakh.
Therefore, the shortfall between outstanding
balance of the party and net realizable value has
been assessed as ¥ 10681 lakh which has not
been provided in the books of accounts.The non-
provision of the same has resulted in
overstatement of profit and understatement of
provision for the year 2016-17 by ¥ 10681 lakh.

T Sfuael Wil Ug U for. & Rast, 2014 d&
JERET @ WdE Td Y[ HRA =g dHRT AR
et %, 10733 o 2| 98 ff¥a f¥ 21 /i
TR Ieg = f&. 29.03 2016 & FNRT had &

Arbitration had been invoked against the party. There was
an Arbitration award based on a settlement agreement signed
with the party and filed before the Arbitrator. Party has been
paying minimum monthly amount as per the said award.
Although the value estimated by Audit considering the age
of the materials is less than book value, materials are being
issued only at the book value and hence the shortfall in value
does not have any direct impact in the books. The materials
have been pledged only as a collateral security against the
receivables and since there is a significant shortfall in value,
the differential amount has been shown as unsecured
receivables in the books as a consistent practice.

ot & favg TR |HOE TIfyeT B sweRd foee wwsiar &
TR T ST & IR Srgurer & ST gafafad foam @ &
Tq O aW S IRy & e SRR fhar man B 1 uret 1 faRi
9§ 2017-18 & SR I8 Id . 90 o”g gball fhar 81 T

AR 99§ 2016-17 & SRM %. 950 ARG YAYTAH
TG IHRT A1 RRE § A1 T, 148 oI g1 e
Tl udt & favg 24.01.2017 &1 @R, 7699 UG
RIS f=arene B UHRATSAR ST HT 17 2 |
Al 3 a¥ qd widt 7 oY | urdt @Y SR & fAffia
Phefel & ST 37U FHIY B JAYIAT P ard
et d w13 fawetyor & SR afifsa wie &1
€ IR e B, 1853 A € | 37 AR AR
H ofgr @l # 5. 8870 @G e fohan S ARy |
I® & IR Wau™ & gRUREwY . 8870 o ad ay
2016-17 &g @19 31 a1 fHaT AT & 1 e
HH Tl fpar T B

Trade Receivables includes ¥ 10733 lacs due
from M/S Topworth Steels & Powers Ltd for
procuring and supply of materials up to February
2014. This is a decreed account. As per the
revised Judgment of The Hon'ble Bombay High
Court dt 29.03.2016, ¥ 950 lacs was due for
repayment during 2016 -17 out of which only
¥ 148 lacs has been paid. FIR has been lodged
against the party for the alleged theft,
misappropriation and criminal breach of trust on

BIRaTs & IRUERY TSt 1 AT Sed i g IR famn
21 I8 IR @I S & 6 ardl quas gRe R afe ue aR
| el ®1 WHR fpar S & | el amii o axgel
qod 3 Pl TS ©, AT e Il & aad A sifeed g |
SR 53 <7 %2 € U9 swferg i @1 31.08.2017 % S{ER
PRI G | AT b Y AT YTaer & B B STaegeh T8l
gl

Tenfy, wmfiat 7 g@Tal & g dutas gfgfy & w9 o wfafsa
foram T 2 ud 31.03 2017 &1 Uiy 3 axgeliaie qod # Aeayef
P TS 7, 3R AR Bl PRI 31T & IR SRR SeR
P HY H T TR

The winding up petition filed against the party has been re-
vived due to non compliance of the payment schedule as
per settlement agreement signed and filed before Bombay
High Court. Party has paid ¥ 90 lacs till July during FY 2017-
18. Consequent upon vigorous follow up, party has turned
up with a revised upward payment schedule. It is expected
that the party will restart payment once the revised terms are
accepted. Although there is shortfall in realizable value of
materials, the materials are being issued at the book price
only against the payments received and hence there is no
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24.01.2017. Materials were procured more than
3 years ago. Considering the protracted failure
on the part of the party to repay its dues as per
decretal judgement and as per volumetric
analysis the net realizable value of the pledged
stock comes to ¥ 1853 lakh. Therefore, in our
opinion, ¥ 8870 lakh should have been provided
in the books of accounts. The non-provisioning
has resulted in overstatement of profit and
understatement of provision for the year 2016-
17 by ¥ 8870 lakh.

aad ST gl SRl for. 9 Sers, 2013 9@

need to make any provision for the shortfall in realizable value
as on 31.03.2017 of the materials.

However, since the materials have been pledged only as
collateral security against the outstanding and there is a
significant reduction in realizable value of the security as on
31.03.2017, the differential amount has been shown as
unsecured debtors in the books as per consistent practice.

wffsra iR @1 ageirg geu 31.03.2017 & 9o $. 119 .36

IEET @1 WE U9 Y[ B g dHRT AR
it . 11937 &g &1 vare & 3rgaR 31.03.2017
T B, 7745 g & a1 & fqog q1el 1 415 %. 290
G B P AR TG B TR T G B B
Feqot AR i avf § «fYe @1 orafy 7g afed g1
ATy ¥ d1&T B P qIaofe U] §RT ARFR I
TE A S PRUT KT DB GG B SFIE 1T
T | AUl %t @ 9 4 aut ¥ 31 ¥ orar §
3 & BRUT Hfifsd Wi B Fg agell v. 6870
G | A AR Bl 3ifehd Heu ud e iR
T & = o ©. 5053 o FeiRa o 18 & S
BN b oI Wl § Y& el fhar war g g9 IR
e & ARURERY %, 5053 &Rg I@ 99 2016-17
TG ¥ AfH To1 BT T & U I B S fohaT
TR

Trade Receivables includes ¥ 11937 lakh due
from M/S Jai Balaji Industries Ltd. for procuring
and supply of materials up to July 2013. A total
sum of ¥ 290 lakh only has been recovered from
the party as against the claim of ¥ 7745 lakh up
to 31.03.2017 as per arbitration. Entire amount
of present outstanding is overdue for a period of
more than three years. Due to recurring default
in payment by party despite commitment in
Court, chances of recovery of the debt is
uncertain. The age of entire stock is old over 4
years and due to degradation in quality, the net
realization of pledged stock comes to ¥ 6870
lakh. Therefore, the shortfall between book value
of the materials and reasonable market price has
been assessed as ¥ 5053 lakh which has not
been provided in the books of accounts of the
Company. This non-provisioning has resulted in
overstatement of profit and understatement of
provision for the year 2016-17 by ¥ 5053 lakh.

PRI & dad ©. 91.60 RIS & | AHRGT THUASRY B gl &
Fq duas wfayfa & w9 F wfafea fea e | e st |
o0 # 9 fiRme & aRomasy affa & ageiarg 1o |
gl w3 R, Sick IR @1 Frafid s & SIER SrIRfE
RO & w9 H ST TN 8 | U MU Gl S |1 ey
a1 T U9 Padl Sed T § 9y 2016-17 H SRR 6
T, S RE 961 & fdfdased & a@d 10 IRied & SfaeRo §
SR Y T YFaH & f3%g oM @ @] ye™ ol 21 S
o gHsiian & srif § @die yae & faog o o1 g8 21 59
THR TE IRIE B STt & 3 1frpier e wetes fxfia af 2017-18
P WiTR IoT ol ST | 31T 9 WR W Ity Jed H Bl & forg
PIg UGG MaH T8l & |

The pledged materials have a realizable value of ¥ 91.60
Crore against the outstanding of ¥ 119.36 Crore as on
31.03.2017. The materials have been pledged to MSTC as
collateral security against the outstanding. Since there is a
significant fall in the realizable value of the security as a result
of huge dip in commaodity prices, the differential amount has
been shown as unsecured debtors in the books as per
consistent practice. A settlement agreement has been signed
with them and filed in Calcutta High Court in 2016-17, which
provides for further procurement against payment made after
retention of 10% towards liquidation of old outstanding. In
terms of the said settlement agreement procurement has also
started against payment. Thus it is expected that most of the
old stock will be lifted within FY 2017-18. Therefore, no
provisioning is necessary for the shortfall in realizable value
at this stage.




IR &b FFAR HF S B THR & G
# f¥wree el & Riarg $fea iavdisl 9 4 .
138 WG & 01 4 WS ACS 4o U B. 14362
TG oI o orar iR fewo & fewoft . 20 (9)
g 20 (&) § SfeoRaa g1 &=t & o foms
facfia SR a1 WRER & B F0T AT Fol T §
3R 1 & Brg f¥der S o & |

In our opinion and according to the information
and explanations given to us, the Company has
not defaulted in repayment of dues to banks ex-
cept for the loan from Indian Overseas Bank
% 138 lacs and Standard Chartered Bank
T 14362 lacs as mentioned in Note No. 20(a)
and 20(b) of the Notes on Account. The Com-
pany did not have any loans or borrowings from
financial institutions or government and has not
issued any debentures.

ThSTHROT fooar 7T B

1 Rssisa)
, mwddl IMSTC
1 fafee LIMITED
I (TR WIEHER T ITRA) (A GOVT. OF INDIA ENTERPRISE)
| =
1 ol TREH feoafort/sractin
1 o Rard a7 TdtH &% SO
| =T 4.
| Auditors’ Comments/ observations Management’'s Replies
1 Report QUALIFIED OPINION
1 Para No.
: 3= Frame saférn (fusmead)
1 Other Regulatory Requirement(CARO) BT B I okl @it # g1k @it aReREt 6w e B
1 c. WWﬁWW$Wﬁ AP YR BN b DRI GG IS IR A Iyl el & |
i 3 FHURT & Csfcd qwds W T E ; HUA I I BT B Ul A £
1 %. FERI &1 faaRo LEEEER )
: 9. (2 iRt e #)
1 1. TIHRAT, HIABT H 2 Felcd 11.19
: 2. foofel SR, graE 4 worew 13.98
i 3. Helrs, gwis H 4 wicH 6.75
1 4. MBS Wex, = A 2 Tolcd 60.11
1 5. dqigT, 998 § 1 Tl 471
|
1 The title deeds of immovable properties are held Company holds clear title over all the assets it hold in the
| in the name of the Company except for the books of accounts. Due to very old in nature the relevant
I‘ following cases : papers are not readily available.
1 S| Property Description  Balance Sheet The company is in the process to retrieve the same.
1 No Value (X in lakh)
i 1. 2 Flats at Dhakuria, 11.19
| Kolkata
i 2. 4 Flats at Finley Tower, 13.98
| Mumbai
1 3. 4 Flats at Malad, 6.75
- Mumbai
:'} 1 4. 2 Flats at Raheja Centre, 60.11
L Mumbai
5. 1 Flat at Bandra 4.71
Mumbai
VIIL. TR R d vd SHeial aour g9 i W ST HHel Su=R & vd r @ fewof % fewlt 6. 20 # gt

Both the matters are subjudice and have been adequately
disclosed in Note No.20 of the Notes on Accounts.
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Pt 1.

Pt 3g(a).

Pt 3g(b).

3 frame snférar i 1 (sges 1)

Other Regulatory Requirement Pt 1
(Annexure A)

Il AR BT <TSfeel XS] B & A § B
fara TrgpRar # sEafRrd 2 weiew, fhdl Sfar 7 4
FICH, AT H 4 Teicd, Jeoll Wex H 2 Feled g4
afgT, g 4 1 wicl

The title deeds of immovable properties are held
in the name of the company except for 2 flats
situated at Dhakuria, 4 flats at Finley Tower, 4

flats at Malad, 2 flats at Raheja Centre and 1 flat
at Bandra, Mumbai.

3 e sniférar §idt 3 (srer=a W)
Other Regulatory Requirement Pt 3
(Annexure C)

B P U T8 WP, s Jedih Ud faehl &
o =07 A SR B SUgW SR
ToTTel e o fora sifcr wwE @) wyfua gfeaaan
BT NI 5 7 Suit & 3Tora @1 e gRomH
& BT ST AHar o |

The Company did not have an appropriate
internal control system for customer acceptance,
credit evaluation and establishing credit limits for
sales, which could potentially result in the
Company recognizing revenue without
establishing reasonable certainty of ultimate
collection.

DI P U UTED] DI AR Y HHT gRT TR DI T8
Tl AT & afifsa wie & a3 gaed 8g
Sy Jifore =0T yomedt e 2

HUN F U o Tl 7 aRT wvt aRefr & v erEfed 2
IIRE WM BN & R TG BRI T § ST e ¢ |
HUA ST T BRA DI UfhA H B

The company holds clear title over all the assets it hold in
the books of accounts. Due to very old in nature the relevant
papers are not readily available.

The company is in the process to retrieve the same.

S Al U SRgH e A § e s faeedl & W
AEH TI, BT edidd IR TEd! afy & forg e g
WM @R & foy feenfder wem Py oin € ok a9y R
O R At e T ¥1 2008 # SIRTHY @) IR F a1E,
el & STaR T aR GUR A1 T €1 $/S AT, DI
TR & e usqell & U AT dgere 81 9b 3reTrdn
HO = WERE & qe $1 110 gferd @t §o TR WeR aR T
TTEdH] & A1 ST AR IR HR @D SIRGT DI gord fbam
gl

There is a Risk Management policy in place which inter alia
provides guidelines for customer selection, credit evaluation
and establishing credit limits for customers etc. and the same
is also reviewed from time to time. After introduction of RMP
in 2008, the same has been revised thrice improving upon
the norms of selection of customers, judging of
creditworthiness, fixation of exposure limit etc. Moreover,
there is a Marketing Manual covering different aspects of
Marketing operations. More over, Company has insulated
default risk by introducing trading business against new
customers only by accepting Bank Guarantee for 110% of
value of materials.

GHU A A |gel A gifsa amia & seifeuw & wu H§ v
ool Werd duel BT Wby e for. o ord § enfaer fear ®)
AT, ARG AT TR TS UTet & SIRY weid & Hifid A= &
yoTTelt ® | STet Al |9a B 98 @1 SRl aopTel g B S © |
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Pt 3g(c).

The Company did not have an appropriate internal
control system for inventory with regard to pledged
stock of raw materials procured by the Company
on behalf of the customers.

Ho 7 99 & SR WRd H B8 NG Eiell § | SR
TRl B IgETe AflhAT $I AHSH WR, I 9T T
5 Ol wrErelt & SgEed 9 Ugd yd"d gRT A al
ATeRIfh &1 Jedie BT 7, &R A1 & syagrian /
ATIVET BT T fohar T |

The company has opened six branch offices
across India during the year. On going through
the opening process of above branches, it was
observed that neither feasibility /profitability study
was conducted by the management nor
manpower assessment was carried out before
opening of such branches.

Company has engaged its own subsidiary company Ferro
Scrap Nigam Ltd. as custodian of pledged materials in all
the sites. Further, there is a system of physical verification of
stock through third party at periodic intervals. Shortages are

immediately recovered wherever feasible

BE WM R 7 dRITed TRMAG ©0 I AEc A & ©0
fraferRea HRUT &) a9 9 @il 1T 9
(i) 31t T<Er & ST W SR SR FRES ST H I T FA 3
PITY PRIAR P o717 It & A1 B FHSANT H Y PR B! TR
foRad wfagd & wd o g fear ol
(iR UF dEfed 89 @ 98 US Mfd snawddr €, el
TATES G §-PT9 BRIGR & folg FA AHSIT HAT 18T 2 |
TATETET BT FHTATAT GaTeR & T 1S It H H-aMIR F Ay
WG | A9 SO & oY el T o St S % T YAty
&7 ¥ o TIvEdR & SfRBIv & Td W1 B | SR F B B
UM T WER & T F 099 IR & Q1Y @ie sred
(2400 2157) & $-3ifaRM & AR O TR AHE 2 |
(iiil) THTAERT BT qEgaar wie $fear for. & =l 7 IR SuRAfT 5
BRI T H 98 AIRI A ST &1 T8l ¥ W&l B. 300 BRI$ ©hY
SR B AT ot |

(iv) T Frafera # TITACRA & Fiiaqd Hrted § SAER BRI
AN 79 IR & B F et ¥ 3rd: A9 UTaR & A H - Bl
faxfia Ffeamed 761 21 3 SRt aiR feh srguihl suRi g Rk
ST, JITH-UT o JAREVT 3Mfe & FAaq PRI IR A &5 &
IRR # =t R E
3G AT HUH! AT a8 H $-BIH A YT ATbe IR 98 P
IS g7 XE] & | S AR § 2 TTEh] Bl Thed & (o7 Hifere)
U 3w ¥ | a8 S ared! & A1 Fdedr a9M & forg
3R BAR I UTED AAA BT 98 F foIy S-Hrrd Haex 7 21fdra
vfereget BT AHAT HRAT YD AT ST & | IRBR fSRTergors
R e T Y& Sl THTIERT &b AT U ST SR B |

NG 98¢ 3R SIRIRh &l STfg @1 T8 § iR I8 dwifad &l o
S IETS Wier & folg U & 98l % R, I9T WHR 3R]
ArdSie &5 B ghrgdl § s-AraRye § 3ifde G9hH |
TAUHERT 71 BT &1 ¥ Py AR g $-3$9 dicd &1 YIRS 5]
2 Rd oy oud/amR S ER & A iR ey 2 WY
BRI BT BT 3rfyard 2
39 OXE, TAUNER o it ot 3iR e T & § Terdion fadR®l
F T & forg SffFersT ergedsda g1 fived el fmar 21
TE HE YIS © 5 e a51 § arawlie emar 3 @ gy
THUASR B UAP T H BT Wield & Saedaar g |
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The new offices at six places were opened primarily as site
offices due to the following reasons:

Pt 3g(d). &FaMT 7 grm ® f 12122016 & a9 & SRM

el o fre : ) e (i)Amravati in the state of Andhra Pradesh and Ranchi in the

F PIE T TE &, orct: & & state of Jharkhand were started as a part our written
BYIER BR Bl ANIG AP DIy AU BT commitment to enter into the umbrella agreement with the
T 2 states for total e-commerce business.

(i) This is a tacit requirement of having an office in the state
where MSTC wants to have similar agreement for total e-
commerce business. The office of Guwahati was opened to
tap immense potential of Agri-Business in all eight states of
North-East as a part of MSTC's vision for North-East region
beside E-commerce. The office of Jaipur has huge business
potential for e-auction of mineral blocks (24000 no.) besides
state government department e-commerce business.

We observe that there is no Independent Director
in the Company during the year since 12.12.2016,
therefore there is no Audit Committee till date of
signing of this report.

(iiilMSTC have lost major business in the states due to nil
presence in the states prominently in Coal India Ltd. where
there is a potential of ¥ 300 crore scrap business.

(iv)The new offices have engaged mostly the existing
manpower working in the centralized offices of MSTC.
Therefore, there is no financial implication on the manpower
count. These offices are running in the premises of Public
Sector at nominal rent without any incidental charges like
security, water, upkeep of the vicinity etc.

Besides the Company is planning to increase its market share
in e-commerce in the forthcoming years. E-commerce
business needs physical presence to tap new customers. In
order to make this happen proximity with the prospective
customers and also enhancing our existing customer services
are considered to be a must to counter the fierce competition
in the e-commerce sector. It is a huge opportunity to MSTC
as Government is emphasizing on digitization.

The cost aspect and the manpower needs has been
examined and it is found suitable to open new branches in
the potential areas to have more business in e-procurement
in Central Govt., State Govt. and Public Sector Units.

MSTC has recently launched e-rakam portal for agri-business
for which it is imperative to have local office for intimate
relationship with the farmer/trader community.

Similarly, MSTC has developed online computerized draw
system for selection of LPG distributors in all the states and
Union Territories.

It is needless to say that looking at the business potential in
diverse sector MSTC need to have offices in each state.
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Other Regulatory Requirement Pt 3 (iv)

HU 7 8 TdaR, 2016 ¥ 30 fawaR, 2016 & 3rafy & This is being followed up with the administrative ministry.
IRM e 7. 10.1 % R i faaRvlt & arer wWseram

Wj{gﬁ;gﬁ Wﬁm%lwﬁﬁ i fifdeT B & iy qreed @l IS BT Teb JHET o7 | 3= HHel!
sfspa T PTG B SR WS 3 oy e @ o o ARl 3 arad e 1 arife i
Ig RUIE B € o Ul gRT &Y T0 Wil B Gt FEA B SR T T

% IATAR TAHCIPRVT 3R e §RT 89 S UK fbar

7 2 | ETelifes e 101 7 gamn w8, 88 Rad dd

$ fp adieT ¥ WPt 3k FHARAT § 20,500 TR There was a single case of receipt from customer against
' tender fees. For other cases, receipts are from employee

AT g 9, T STl e o towards refund of advances. The amount however is very
small and negligible.

The company has provided disclosure in the
Standalone Ind AS financial statements as to
holding as well as dealing in Specified Bank Notes
during the period from 8th November 2016 to 30th
December 2016 vide note no 10.1. Based on audit
procedures performed and the representations
provided to us by the management, we report that
the disclosures are in accordance with the books
of account maintained by the company and as
produced to us by the management. However as
disclosed in note no 10.1, we report that ¥ 20,500
was received in SBN from customers and
employees , which was not permitted

e deat & faw qen 3t 3§
For and on behalf of the Board of Directors
A
ol T
& & e
(3remer Wy yaY fov®)

W

B. B. Singh
(Chairman-cum-Managing Director)
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q% 2013 9 ggcl AFBRI 1 3T & fou w4 shee
et UraR o1, &) 9o %, 3892 9 IR Wt |
WA 21 39 TPR WG T8 9MilRl 4 9 |
AF RN B, SN WE WI F GHI F W A
TR @ gD § WY B UL WL & IR oI
# 9 iR ag 71 Ut Y snfdges & vy &
HHA @ H Il g3 & | 99 2016-17 & %. 900
G B IS H W . 69 G B agd B TS B
H1f3reh fageiyor & AR AR &1 aRafded axgelt
UMY Ged B, 730 ARG & | R F Al a P IR
%. 400 g BT WIgET fbar & | el B agel B
FHTT TR fIaR B & IR, 9§ & SR gIe] &F
BT AN U YIS i Td GRam ST BT g
I ANT g Bl B &b BRIV AN %, 2762 TG
" ¥y fHar S ARy | Sw % AR wEEE &
IROHRE®RY 9y 2016-17 &g T, 2762 T& 19 3fdd
It T ¥ Ud Wrae o g T 2

Trade Receivables includes ¥ 3892 lacs due from
M/S Crest Steel & Power Ltd for supply of
materials prior to May, 2013. Thus age of
procured materials are old over 4 years which
has obviously lost its quality with the passing of
time as well there is a steep decline in the market
value of available stock . Party has also failed to
honour the award of Arbitration. Out of ¥ 900
lakh due for the year 2016-17 % 69 lakh has been
recovered. The net realizable value of materials
as per Volumetric analysis comes to ¥ 730 lakh.
The company made provisions of ¥ 400 lakh
during the current year. After considering the
chances of recovery of the receivables, further
amount of ¥ 2762 lakh should have been
provided in the books being the shortfall of
outstanding balance of the party and net
realizable value of pledged stock & security

a7 uidf & fIog dare a1 i fear on s sgar
& W iRy T9 & IR R 9617 B gor & oy foes
AR W BRER BT 1 o1 U4 I fAIgH voha dare & awa
SRR foran o | 9f% urdt vare & Fofy & ogaR A el e
I8 ¢ vd 99 31.03.2017 T U faera Il 5. 4 41 &R gava
fopan 2, dane faofa & freares @feret gam@ 99g w@m & forg amR
fopar am 2 1

Tt 319 T WA STE! & AT GIR g8 § o fuRTeE ¥
IE IS B SR B 6 THaR AN SIgRge &1 urer foham 3,
a1 facia ad & SR STF THR | BT B3 TS | A, FTHY
BRI &1 A € gfe 9¥ & SR o @il # %, 400 g
we foar w2

w9 ¥ g fam 721 & gd St & ageiang ged H decaqol dHr
TS B, 3fcR IR BT FAfa o1 & g SRR SeR & WY
H gertar R § |

MSTC had invoked Arbitration against the party pursuant to
which a settlement agreement was signed to clear all the
outstanding within a given time frame and same was filed
before the learned Sole Arbitrator. Since the party is not
making payment as per Arbitration award and has paid a
meager amount of ¥ 4.41 Crore till 31.03.2017, an execution
petition of the Arbitration Award has been filed to put pressure.

Party has now come up with a revised payment schedule
which is under consideration. It is expected that once the
revised schedule is adhered, their outstanding will come down
significantly during the current FY. However as a matter of
abundant precaution ¥ 400 lakh have been provided in the
books of accounts during the year.

Since the materials have been pledged to MSTC only as
collateral security against the receivables and there is a
substantial reduction in the realizable value of the same, the
differential amount has been shown as unsecured debtors
in the books as per consistent practice.
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deposit during the year. Non-provision of the
same has resulted in overstatement of profit and
understatement of provision for the year 2016-
17 by ¥ 2762 lakh.

R A i for. | fawier, 14 7 urct o1 wmfr
B T 7d MRt e & forg <R o %, 3031
ARG IHIAT & | IR AERRT BT e g 2.
720 ARG B | TR H TS g3l Wl i R,
2013 & I g ¥ MY WP q1¢ $ SR GG &
T 8 e g 39 e PIs ST arar 781 el 2 |
ol a9 2015 H dISEUBAR & U TS € | Hifere
AERR & BN Ud IOIR o9 & AR amfiat
B g TGAANT I B, 1250 org B | ot 7 fra
¥ %. 1030 &g &1 Yrae a1 21 ofd: 9 & SR
2. 741 ARG BT o Wl H g Jraer fBar S 2
Ih P IR WEEE F IRUEEEY . 741 drg ay
2016-17 = M4 31 AT 71 & T H1aer BH
9T AT E

Trade Receivables includes ¥ 3031 lakh due from
M/S Global Coke Ltd for procuring and supply
of materials to the party up to Decemeber'14.
The present value of realizable materials are
% 720 lakh. Entire stock lying at Jamnagar is
contaminated due to devastating flash flood in
that area on September 2013 for which no
insurance claim has been received so far. The
company has gone to BIFR in the year 2015.
After considering the depreciation and market
price of the pledged materials, the net realizable
value of materials comes to ¥ 1250 lakh. The
company has made a provision of ¥ 1030 lakh in
the previous years. Therefore, further provision
is to be made in the books of account for ¥ 741
lakh during the year. Non-provision of the same
has resulted in overstatement of profit and
understatement of provision for the year 2016-
17 by ¥ 741 lakh.

et F foog dare I e fha 721 2 vd I @ gArds g8 8
AT B D! B | dEre SFl aifedl g1 989 @1 foad fewoft &
SRR 5 ST & SwRT fvt SR ¥ | 9 W e dare |
& E 1 Ul THaR IAET IR BN & SURT UF HH Aeome
TR U HR P ATSHT I €T & | A8 SHIE @l St € 6 et
THIR G SUTE Y BR BR P SR A wU A Y
PRI | T, BTBT GBI BT AT & Ffeb g9 b QR oIkl @Il
H %. 1030 &g =T fopar 121 2|

Y #H gicfsr fpam 7ar € d Sth b agel iy Hed | Heeaqul HHl
31TS 7, iR IR 1 i 1T & IR SRgRfed SR & 9
F gt T E |

Arbitration has been invoked against the party and hearing
for the same has already been concluded. Arbitrator will be
issuing the award after written notes of argument are filed by
both the parties. The plant is presently notin operation. Party
is planning to offer a firm settlement proposal once they restart
production. It is expected the party will resume payment on
a regular basis once they restart production. However, as a
measured of abundant precaution an amount of ¥ 1030 lakh
has already been provided in the books.

Since the materials have been pledged only as a collateral
security against the receivables and there is a significant
reduction in the value of the materials, the differential amount
has been shown as unsecured receivables in the books as a
consistent practice.
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AR TAUICH e [Afer fred . 9 sragar, 2012
TP, T Ae IR a¥ gd, a1l B ARl B @k
Td YT FRA =g TP ANR W@t . 22075
G 8| 39 UPR qHY b ol A Joral H HH TS
2 Uq 9ifdd Hqeu R e e fear o wedn
dae & foflg & ergeR 31.03.2017 &1 @l #
DTS ThAT FIAT B, 21242 ARG § Sdfh dIiRad
TP . 22075 @G 8 | 39 @RE 4 31.03.2017 T&
e §RT $ol B YT ©. 833 o1 B | TR faR o
ANE fawelvor & AR ufifsa e ARl &t
Y€ TGANT I %. 11384 &g © | 3 urct &t
JHET FIRY U4 g AT eI b 91 FH 2.
10681 @rg el ®1 T8 & S oal @rai H e
& f5ar 1 21 I & IR WU & IRURGET %
10681 &g % ¥ 2016-17 2 oM¥ A grar
T 8 AT W HH AT AT 5 |

Trade Receivables includes ¥ 22075 lakh due
from M/S SPS Steel Rolling Mills Ltd for
procuring and supply of materials to the party
up to October, 2012, almost four and half years
ago. Thus with the passage of time, quality has
been deteriorated and it can't fetch the desirable
price. According to the Arbitral award, the
notional outstanding balance in the account as
at 31.03.2017 comes to ¥ 21242 lakh as against
the actual outstanding balance of ¥ 22075 lakh.
Thus total short payment by the party up to
31.03.2017 is ¥ 833 lakh. In our opinion, as per
the volumetric analysis the net realizable value
of pledged raw materials comes to ¥ 11384 lakh.
Therefore, the shortfall between outstanding
balance of the party and net realizable value has
been assessed as ¥ 10681 lakh which has not
been provided in the books of accounts.The non-
provision of the same has resulted in
overstatement of profit and understatement of
provision for the year 2016-17 by ¥ 10681 lakh.

AR iuqel wEhex vd ura’d 1. wradl, 2014 &
AEBET @ W T YR FRA oY THRT AR
it %, 10733 o & | I Ffvi iy &1 A
T e AT . 29.03.2016 & Hef theiel &
AR a9 2016-17 & aRM B. 950 &RI YAYTM
2g g1 o1 R 9 51 $.148 @@ gal fea
Tl ot & g 24.01.2017 H1 AR, Te9 T
ORI fAaTeTd 8 UBSATSAR S51 BT 77 8 |
et 3 98 gd wlie 3 g ot Ut @ R |
FffTa Therel & IR SO IHTY O GAHI He
d < fawerar vd w1 fevor & agar gfifea

it & favg dare @ wnfe frar T e | dere @1 fofy ardt %
1T EIEIRT e i 1R METRa o Ud 4ere & |98 SRR
fopam wam o | aret =1 S oy & SR <A A1 1R I
fopar 8| geft amiRl & 98 W fqEaR o) & IR dRiETd
ST TFATG Hed ifhd Jou | HH &, ARl 714 3ifhd qed wR
SR @1 TS 8 Td o Yod W HHI BT Wkl IR PIs g1 991G T
sl 21 dfe FElEi gl & aed duifige g ¢ wg 4§
wffera far w2 8 3R e S & agerary oo d Fecayol el
H e T Bl

Arbitration had been invoked against the party. There was
an Arbitration award based on a settlement agreement signed
with the party and filed before the Arbitrator. Party has been
paying minimum monthly amount as per the said award.
Although the value estimated by Audit considering the age
of the materials is less than book value, materials are being
issued only at the book value and hence the shortfall in value
does not have any direct impact in the books. The materials
have been pledged only as a collateral security against the
receivables and since there is a significant shortfall in value,
the differential amount has been shown as unsecured
receivables in the books as a consistent practice.

Tl & faeg SRR FHIUE ITRIdT B e e |Hsiar &
ITAR YA ST & IR SuTer & PR gArAfad fowar = &
Tq f5R) % S AT & | R fhar wan | urdt 7 facfig
gy 2017-18 & SRM Jells a® ©. 90 TRI el paAT T T
PRATE B YRUIRERY UTe] = W Sed I gl IR far
g1 g8 IR @I e & T urdl quae aRe e Aafe g 9
HR ¥l BT WeR fpar Sar & | @it amil @ ager
Hou # oY o1 B, AR ure el & arad A1 sifhd god H
S ford S %@ € Ud gaaferg ARl #1 31.03.2017 & AR
YA Jeu § HH b Ty fbdl HTaer & R Bl srqegee 8!
gl
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wIH BT Yg G Jod ©. 1853 o ¥
R faaR # oikar @rat § %, 8870 g ye fa

ST @1fRTl 9%h & IR UEYUE b URUEGwY 6.
8870 @@ & a¥ 2016-17 &g M 31f¥es &t fomar
AT ¥ qAT UG HH of fpAT AT B |

Trade Receivables includes ¥ 10733 lakh due
from M/S Topworth Steels & Powers Ltd for
procuring and supply of materials up to February
2014. This is a decreed account. As per the
revised Judgment of The Hon'ble Bombay High
Court dt 29.03.2016, T 950 lakh was due for
repayment during 2016 -17 out of which only
% 148 lakh has been paid. FIR has been lodged
against the party for the alleged theft,
misappropriation and criminal breach of trust on
24.01.2017. Materials were procured more than
3 years ago. Considering the protracted failure
on the part of the party to repay its dues as per
decretal judgement and as per volumetric
analysis the net realizable value of the pledged
stock comes to ¥ 1853 lakh. Therefore, in our
opinion, ¥ 8870 lakh should have been provided
in the books of accounts. The non-provisioning
has resulted in overstatement of profit and
understatement of provision for the year 2016-
17 by ¥ 8870 lakh.

3= frams snfdrar 9t 1 (e 1)

Other Regulatory Requirement Pt 1
(Annexure A)

3Tl AHIRT BT TSfeel SXTaST BH-l & A1 H §
Ryarar ergRar # srafRrd 2 wica, el Sfar 4 4
TICH, HATS § 4 Telcd, eof dex H 2 Feled g
gigT, g 9 1 wic |

In case of the Holding Company title deeds of
immovable properties are held in the name of
the company except for 2 flats situated at
Dhakuria,4 flats at Finley Tower,4 flats at Malad,2

flats at Raheja Centre and 1 flat at Bandra,
Mumbai.

I frams snifdmar 9t 2 (e dt)
Other Regulatory Requirement Pt 2
(Annexure B)

ST P U Y8 WPl S Fedih Ud
fep! & for o1 AT TRRATIAT B SUYTH SMARD

Tenfy, wmfirat 7 9@l & g dutas gkl & w9 A wfafsa
foram T2 & ud 31.03.2017 &1 afiyfal 1 ageihing e # Jgayu
S TS 7, 3R AR B FRIFR 31T & IR SRR IR
P HY H SR L

The winding up petition filed against the party has been re-
vived due to non compliance of the payment schedule as
per settlement agreement signed and filed before Bombay
High Court. Party has paid ¥ 90 lakh till July during FY 2017-
18. Consequent upon vigorous follow up, party has turned
up with a revised upward payment schedule. It is expected
that the party will restart payment once the revised terms are
accepted. Although there is shortfall in realizable value of
materials, the materials are being issued at the book price
only against the payments received and hence there is no
need to make any provision for the shortfall in realizable value
as on 31.03.2017 of the materials.

However, since the materials have been pledged only as
collateral security against the outstanding and there is a
significant reduction in realizable value of the security as on
31.03.2017, the differential amount has been shown as
unsecured debtors in the books as per consistent practice.

FUN F I o @rt 7 aRT wv aReEfrl & v erEfed 2
AP RE BF & HRU g BITS AN A ST & |
PN I T FIA DI AT A 2

The Holding Company holds clear title over all the assets it
holds in the books of accounts. Due to very old in nature the
relevant papers are not readily available.

The company is in the process to retrieve the same.

3P Il Th SRgH g ify ® R o faeedt & e
TS I, hisc Jdidd IR UMDl Mfe & foay swfee A
g exe & oy feenfader gem foy 9 € &R 99 g-9a R
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=T yomel FET e S duet # i Wuw &l
Sfera smaeedr &1 wfia fev §9R Ioa & AT
R T |A9Tfad aRoma g

The Holding Company did not have an appropriate
internal control system for customer acceptance,
credit evaluation and establishing credit limits for
sales, which could potentially result in the
Company recognizing revenue without
establishing reasonable certainty of ultimate
collection.

BIfeST HH & URT WES DI 3R A HH gRT
IR Fedt AHRRT & ufifsa & e § g
TG SUYH AifoRa fFrgzor yomeft & 2 |

The Holding Company did not have an appropriate
internal control system for inventory with regard

to pledged stock of raw materials procured by the
Company on behalf of the customers.

BifesT SO 7 9§ F RIT 9RA | B AT @etl © |
IR ARIRI $I IFETS HHAT B T TR, I8
9T TR o6 U wraret & IgETeT ¥ el e gRT
T A1 AFERh BT JeAie [Ba1 T, iR 7 € 2ragriar
/ AryEdT segge fhar |

o Rle ot forar T 1 2008 H SIRUHE H YRRIT & 91,
el & STaR A aR GUR fHA1 AT § | $/P ], HbIT
st & faffs geqgell & fog AofeT dgerat 81 s9e sramar
HO = WERE & qe 31 110 gferd @t §o TRE WeR a3 T
TTEdH] & AT T AR TR B WIS SAIRIH BT 9IS fHam
gl

There is a Risk Management policy in place which inter alia
provides guidelines for customer selection, credit evaluation
and establishing credit limits for customers etc. and the same
is also reviewed from time to time. After introduction of RMP
in 2008, the same has been revised thrice improving upon
the norms of selection of customers, judging of
creditworthiness, fixation of exposure limit etc. Moreover,
there is a Marketing Manual covering different aspects of
Marketing operations. More over, Company has insulated
default risk by introducing trading business against new
customers only by accepting Bank Guarantee for 110% of
value of materials.

Bifeet SO 7 AWt wTgel H ufiafsd IHiRl & Feifsad &
w9 H A ol FErd U BRI why i fo1. & e |
e fma 2 | _ImT, A favTd IR oIS UIet & SIRY ¥efdh
& HIfTd FAIT BT goTell 2| ST8i Wt |@wa 8 a8l o St
AT GAIT BT ST & |

The Holding Company has engaged its own subsidiary
company Ferro Scrap Nigam Ltd. as custodian of pledged
materials in all the sites. Further, there is a system of physical

verification of stock through third party at periodic intervals.
Shortages are immediately recovered wherever feasible.

BE WMl R U dRITad IRMAS ©9 A AEc dRIaT & wJ 3
frafaRaa FRT & 998 & @t 7T o ¢

(i) 3TfeT TR & IS H IARTEH 3R FRGS I H Al 7 FA 5
P BRIER & AT IR & A1 B G | UG B B
g foRad uftegar & w0 # g fhar ol

(ixToa # UF eI 8 @ 98 U MfRd savaddr §, et
TIUHSRY Gl §-P1 BRIGR & oIy T FHSIAT ST =mad
2l TErerdt &1 srted qartR @it ome =l A Ffy-emR %
el HHTET | AT SO & fofg @il T o S §-3i s &
U AR & & oY THTHERT & GiRaIvl &1 Ue |1 & | SR
P BT F IR I RBR & AT & - @R & e
Gt e (2400 3787) & $-3HTaRM & IR BT TR FHIET 2 |
(iii) TSN @I Ea Sidt 3f$A f. & vl 7 IR sufRafa &
PR I H I8 ATIRT | &1 997 I9T & o8l 5. 300 IRTS Ty
YR & ATET o |
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(iv) T BRI H§ AT & Fiagd BRed H SATRRR
BRI IFHH AR & S § ofiet 21 3ra: H99TaR & Al §
P1g e ffaned 78 21 3 Frafeg R 5 mTaarel™ gvRY
2 R, ST, SME-UTH & STREAYT MY & <LATH [ T
AGSfTE &5 B aRAX H I I8 B

TG A1 HYT AT I H S-Br H U+ AThe IR g8 Bl
IS &1 & B - AR H T WERT B ghed & oy
Hifcs SufRfy sawrd & | a8 F9Ifad edl & a1 fHdear e
& foTU IR BAR aawe U Harsl & ge & g §-ae Jaex
H a1ty wfovaet &1 AT HRAT SIS AT ST § | ARBR
ERTeTgoRM 1R SiTe @ &1 Sl THUAERAT & oY Ve g7 7awR 2 |
NI U8 3R SIeIRkh &1 g @1 T8 & 3R 8 Gwifad &zl o
S TS WieH & oy SUYh 8 N $g IR, 57 IR AR
AT &3 B 3h1edl § 3-TRIRAC § 31fSd F9a=T g |
THUHERT 1 BT 81 H PN AR &g $RPbH Uled Bl JURH fdar
g o oy Pud/aUR) WE™ & A AT Jdy 7
BT HT BT AR T

39 TRE, TITECRI W W IR iR WY IS & # gerdion
faReT & =M & fog sifes Freedipa g1 Rvew fasid fran
gl

Y8 Bl AqeTD & b AN &= H AaAdSD e &l <& §Y
TAYEERT Bl TA® Iog § BRI Wi &I aadhr ¢ |

The Holding Company has opened six branch
offices across India during the year. On going
through the opening process of above branches,

The new offices at six places were opened primarily as site
offices due to the following reasons:

it was observed that neither feasibility /profitabil- (i)Amravati in the state of Andhra Pradesh and Ranchi in the
ity study was conducted by the management nor state of Jharkhand were started as a part our written com-
manpower assessment was carried out before mitment to enter into the umbrella agreement with the states

opening of such branches. for total e-commerce business.

(i) This is a tacit requirement of having an office in the state
where MSTC wants to have similar agreement for total e-
commerce business. The office of Guwahati was opened to
tap immense potential of Agri-Business in all eight states of
North-East as a part of MSTC's vision for North-East region
beside E-commerce. The office of Jaipur has huge business
potential for e-auction of mineral blocks (24000 no.) besides
state government department e-commerce business.

(iilMSTC have lost major business in the states due to nil
presence in the states prominently in Coal India Ltd. where
there is a potential of ¥ 300 crore scrap business.

(iv)The new offices have engaged mostly the existing man-
power working in the centralized offices of MSTC. There-
fore, there is no financial implication on the manpower count.
These offices are running in the premises of Public Sector at
nominal rent without any incidental charges like security,
water, upkeep of the vicinity etc.

Besides the Company is planning to increase its market share
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Pt2g(d). &R 7 Uram ® f6 12.12. 2016 9 9§ & SRME
ST § BIS Tads Fewe Tl 7, 3 59 Rad &
THIER TR B ARG IH BIs QIR BRI
Tl 2l
We observe that there is no Independent Director
in the Holding Company during the year since

12.12.2016, therefore there is no Audit Committee
till date of signing of this report.

3= frrame snférar ddt 2 (iv)
Other Regulatory Requirement Pt 2 (iv)

WHE Ud 39 WY MR Se 9 8 TdER, 2016 |
30 fawiar, 2016 @t &afyy & SR ffde & Ay #
el I AR & A1 & oFed & iy favor |
THCIRRUT Y ohaT & | e RT Tae oRaTaRie Hfsharsi
R B UM fHy U S rdes & YR W, g I8
RUE F=a € 6 HO gRT 91T ¢ @ &1 &Il &
SR THCIHRUT 3R Ude gR1 84 S IR b
T B | eTRT HU b A § o fb e 9. 9.1 #
yweiaxl fBar T g, gwar A Rud frar & 5
UYEPh! Td HHARAT F TFETT § %, 021 oIRg urd
fomam w7 o, Rrgast srgAfT & oft |

The Group and its jointly controlled entity have
provided disclosures in the financial statements
as to holding as well as dealing in Specified Bank
Notes during the period from 8th November 2016
to 30th December 2016. Based on audit
procedures performed and the representations
provided to us by the management, we report that
the disclosures are in accordance with the books
of account maintained by the company and as
produced to us by the management. In case of
holding company as disclosed in note no 9.1, we
report that¥ 0.21 lakhs was received in SBN from
customers and employees, which was not
permitted .

in e-commerce in the forthcoming years. E-commerce
business needs physical presence to tap new customers. In
order to make this happen proximity with the prospective
customers and also enhancing our existing customer services
are considered to be a must to counter the fierce competition
in the e-commerce sector. It is a huge opportunity to MSTC
as Government is emphasizing on digitization.

The cost aspect and the manpower needs has been
examined and it is found suitable to open new branches in
the potential areas to have more business in e-procurement
in Central Govt., State Govt. and Public Sector Units.

MSTC has recently launched e-rakam portal for agri-busi-
ness for which it is imperative to have local office for intimate
relationship with the farmer/trader community.

Similarly, MSTC has developed online computerized draw
system for selection of LPG distributors in all the states and
Union Territories.

It is needless to say that looking at the business potential in
diverse sector MSTC need to have offices in each state.

YRTIST HATeTd & A1 9 e | Irdiad SRy § |

This is being followed up with the administrative ministry.

ffaer B & aiids Ued &1 G T Y AHCT AT | 3= HHaA!
& o, SR | I @ Ul & g 9IS 81 gTelife R
I BT 3R 0T T

There was a single case of receipt from customer against
tender fees. For other cases, receipts are from employee
towards refund of advances. The amount however is very
small and negligible.

e dea & fow qen 3t 3R §
For and on behalf of the Board of Directors

Ao
alo e <
dt &t R
(3remer WE wey fraern)

W

B. B. Singh
(Chairman-cum-Managing Director)
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IS AWl qRieTdl BT ufde
TrEe forfies & wew & ufa
WereF s tud foxita faxor &1 uf@es

T THUEEE T, (‘5 St o faeig faeRer & w9 § wftfed
Weua 8. g H ol fwmar g fad 31 9, 2017 &
FTER oA, TH-211 o Tereron (37 feregel a1 wfeer), Semiteh o
URE % foERr Td TE gy &q TS TN 1 foeRer a9 e
Teraror oAt feroquit Afed Tecagot ot it 1 TR Ue 31T FARSATHE
ST (g fadig faeror & &9 8§ LeuaH IS, uuy &
TGRS % €0 | TeHTe) wnihet 1

Ve faxa faeror & fu yeam &1 saeiaa

HuAl & freye dea =@ Weuar I8 uud fadg faao =
PR & & gay § st sfafm, 2013 (Csrfafaa’) B
gRT 134(5) ® T v fowai & fou few € < wrka #
IYRTGAT Ehd o Tagial afed weat (<r@m) f@w, 2014
1 oo 7 & @ ufea srfafem 6t a=r 133 % siavta fafue
u@ aHe & gay A faxim feafa, faxim s @ 9w
yaTe I Gca TF T gfwro a1 2| =@ fmartat § anfie
R wroAr 1 uferafaal i Rem Ud grEneg U s
sfrafiaarstt &1 AT TF IaT AT 9T of T AfqAr w6
FIF T AN FAT, 0 o1 T STA R S qeh 69 3R
T 21 ; T e W foret foraor < sz, frara
Td TERATE, ST @ Tet Y geadr T R FRA H giefead
FA & 7 wHEaT ' & qRETed 8 @ 3, weudd 32
g fadta foaon & R A ¥ TFg U9 QR HEAT, S
HE TF ATH-GAR B o1 ¢ A 319 S acheAl § Heh e, A8
€ AT ¥ BT AT eETEel |

T qHF T IR

TART qMfica €eua foehia foeror @ svq siheor & SER
o= =k & R

A srfufeem & araeml, d@t ug siherr At qun 9 fawai
1 S sttt it aRT 143(11) & Siatq S| a1 sttt
wd frmt qun smey & srfafram & wewTl ve sed fafed
Tzt & siata sicheror fard & anfirer o & foro sfea @ ot
i o 21

TAA UAT sicherur srferfram < g 143(10) & siavia fafem
HREAT AR o FTER FATTAd T | S AhT | 39 a1
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INDEPENDENT AUDITORS’ REPORT

To the Members of MSTC LIMITED

Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS
financial statements of MSTC LIMITED ("the Company"),
which comprise the Balance Sheet as at 31" March, 2017,
the Statement of Profit and Loss (Including Other
Comprehensive Income), the Statement of Changes in Equity
and the statement of Cash Flows for the year then ended,
and notes to the financial statements, including a summary of
significant accounting policies and other explanatory
information (hereinafter referred to as 'Standalone Ind AS
financial statements').

Management’s Responsibility for the Standalone Ind AS
Financial Statements

The Company's Board of Directors is responsible for the
matters stated in Section 134 (5) of the Companies Act, 2013
("the Act") with respect to the preparation of these standalone
Ind AS financial statements that give a true and fair view of
the financial position, financial performance and cash flows
of the Company in accordance with the accounting principles
generally accepted in India, including the Accounting
Standards specified under section 133 of the Act, read with
Rule 7 of the Companies (Accounts)Rules, 2014.This
responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the
Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies;
making judgements and estimates that are reasonable and
prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and
presentation of the standalone Ind AS financial statements
that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone
Ind AS financial statements based on our audit.

We have taken into account the provisions of the Act, the
accounting and auditing standards and matters which are
required to be included in the audit report under the provisions
of the Act and the Rules made thereunder and the Order under
Section 143(11) of the Act.

We conducted our audit in accordance with the Standards on
Auditing specified under Section 143(10) of the Act. Those
Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance




1 Sexa ¢ T 7w Afos Se=dl @ Wt ®@F w@ R, qife ==
oy # 3Ifa smeama we € g% 6 Weudm e, g o
foraror 21 7S achedt | uh B

sichetor wfseart ugfa § fomdta foaxott & Tfyr & AR & sickeror @rea v
Wehe I WTH AT Mo foram smar 2| fofrg foemor =1
TfshaTd <@ wereht & faofa W el w=ar 2, fraw foxia faazon @
TS aThedl & SIGH T ATehe Al et B | 9T e drareEt ¥ 8
1 R Tt || S ST T ATk oA § @ Wied bue &
Teya i faaRor TR - & wwg ST foeig e =
o e B, it foia foazort =1 <ot gRT QAR AT 9T /-
AT TEIA AT TgT BT €, TR 38HF HAT h AR {1507 B
TATETET S R TR oaeh e & 9299 & fofu| seawmer 61 2
omgT Hifadt i SugTRAT 99T FEEE gRT fRU T oET SAE
sitfaca sik g &1 |y it foamont & ww yReqfaeer &1 Heare
oft siheror ® el € €

& favara @ for &7 ST sihevr |1eT W BN € A8 WU o
fEROT T BAR NS SeheTV A % foq vgiw 3R I smer
W& FRa 2l

T TG &F AR

i. #2013 9§ ysel WMARI 3T YT & forg A9, e i
TR fof. 1 9o B, 3892 R IR Ui H oA 31 59
THR RIS TS AR 4 e 9 ¥ R R, o W w5
{ GHG & A1 AU TUTERT Wl bl & A B U Wb B
IR e # MR fRae ong &1 wrdt off anfiges & fofa &
T @ | 3Ehe g8 o | a4 2016-17 & 5. 900 &g &l
FHTIT H A T, 69 ARG B I B TS 2| HAG IRy F
AR ATIRAT @l aRafad axgelt a7 o $. 730 o T
FA A A 9 F SRE %, 400 A B g B g
el @ agelt @ F9E R R a7 & SR, 9§ &
SR Ul @I gHraT 32y Ud gfifeid i Ud GRam Sl Bl
I[E TN AT oI Y HHI b BRIV I B, 2762 g @I |
we far S Ay | S & IR wEgE & gRumHEawd a¥
2016-17 2 %. 2762 &g q% o¥ Afd R T & T4
TIET $H SR T 2 |

i. A9 EEd Bie A, 9 R, 14 9@ uct @ aEiE B
TiIT U Y &7 & ol R e %, 3031 ARG IH1
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about whether the standalone Ind AS financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and the disclosures in the
financial statements. The procedures selected depend on
the auditor's judgement, including the assessment of the risks
of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the
auditor considers internal financial control relevant to the
Company's preparation of the Ind AS standalone financial
statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances.An
audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the
accounting estimates made by the Company's Directors, as
well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our qualified
audit opinion on the standalone Ind AS financial statements.

Basis for Qualified Opinion

i. Trade Receivables includes ¥ 3892 lakh due from M/S
Crest Steel & Power Ltd for supply of materials prior to
May, 2013. Thus age of procured materials are old over
4 years which has obviously lost its quality with the
passing of time as well there is a steep decline in the
market value of available stock. Party has also failed to
honour the award of Arbitration. Out of ¥ 900 lakh due
for the year 2016-17 % 69 lakh has been recovered. The
net realizable value of materials as per Volumetric
analysis comes to ¥ 730 lakh. The company made
provisions of ¥ 400 lakh during the current year. After
considering the chances of recovery of the
receivables,further amount of ¥ 2762 lakh should have
been provided in the books being the shortfall of
outstanding balance of the party and net realizable value
of pledged stock & security deposit during the year. Non-
provision of the same has resulted in overstatement
of profit and understatement of provision for the year
2016-17 by ¥ 2762 lakh.

i. Trade Receivables includes 3031 lakh due from M/S
Global Coke Ltd for procuring and supply of materials to
the party upto Decemeber'14. The present value of
realizable materials are ¥ 720 lakh. Entire stock lying at
Jamnagar is contaminated due to devastating flash flood
in that area on September 2013 for which no insurance
claim has been received so far. The company has gone
to BIFR in the year 2015. After considering the
depreciation and market price of the pledged materials,
the net realizable value of materials comes to ¥ 1250
lakh. The company has made a provision of ¥ 1030 lakh
in the previous years. Therefore, further provision is to
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be made in the books of account for ¥ 741 lakh during
the year. Non-provision of the same has resulted in
overstatement of profit and understatement of provision
for the year 2016-17 by ¥ 741 lakh.

Trade Receivables includes ¥ 22075 lakh due from M/S
SPS Steel Rolling Mills Ltd. for procuring and supply of
materials to the party upto October, 2012, almost four
and half years ago. Thus with the passage of time, quality
has been deteriorated and it can't fetch the desirable
price. According to the Arbitral award, the notional
outstanding balance in the account as at 31.03.2017
comes to ¥ 21242 lakh as against the actual outstanding
balance of ¥ 22075 lakh. Thus total short payment by
the party upto 31.03.2017 is ¥ 833 lakh. In our opinion,
as per the volumetric analysis the net realizable value of
pledged raw materials comes to ¥ 11384 lakh. Therefore,
the shortfall between outstanding balance of the party
and net realizable value has been assessed as I 10681
lakh which has not been provided in the books of
accounts.The non-provision of the same has resulted in
overstatement of profit and understatement of provision
for the year 2016-17 by I 10681 lakh.

Trade Receivables includes ¥ 10733 lakh due from M/S
Topworth Steels & Powers Ltd. for procuring and supply
of materials upto February 2014. This is a decreed
account. As per the revised Judgment of The Hon'ble
Bombay High Court dt. 29.03.2016, ¥ 950 lakh was due
for repayment during 2016-17 out of which only ¥ 148
lakh has been paid. FIR has been lodged against the
party for the alleged theft, misappropriation and criminal
breach of trust on 24.01.2017. Materials were procured
more than 3 years ago. Considering the protracted failure
on the part of the party to repay its dues as per decretal
judgement and as per volumetric analysis the net
realizable value of the pledged stock comes to ¥ 1853
lakh. Therefore, in our opinion, ¥ 8870 lakh should have
been provided in the books of accounts. The non-
provisioning has resulted in overstatement of profit and
understatement of provision for the year 2016-17 by
¥ 8870 lakh.

Trade Receivables includes ¥ 11937 lakh due from M/S
Jai Balaji Industries Ltd. for procuring and supply of
materials upto July 2013. A total sum of ¥ 290 lakh only
has been recovered from the party as against the claim
of ¥ 7745 lakh upto 31.03.2017 as per arbitration. Entire
amount of present outstanding is overdue for a period of
more than three years. Due to recurring default in
payment by party despite commitment in Court, chances
of recovery of the debt is uncertain. The age of entire
stock is old over 4 years and due to degradation in quality,
the net realization of pledged stock comes to T 6870 lakh.
Therefore, the shortfall between book value of the
materials and reasonable market price has been
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assessed as ¥ 5053 lakh which has not been provided
in the books of accounts of the Company. This non-
provisioning has resulted in overstatement of profit and
understatement of provision for the year 2016-17 by
¥ 5053 lakh.

Qualified Opinion

In our opinion and to the best of our information and according
to the explanations given to us, except for the effects of the
matter described in paragraph (i) to (v) of Basis for Qualified
Opinion, the overall effect of which is overstatement of profit
by ¥ 28107 lakh, the aforesaid standalone Ind AS financial
statements give the information required by the Act in the
manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India, of
the state of affairs of the Company as at 31st March 2017,
and its profit, total comprehensive income,its cash flows and
changes in equity for the year ended on that date.

Emphasis of matters :-
We draw attention to the following matters :

a) Reference is invited to Note no. 45 of Notes on Account
relating to pending confirmation / reconciliation of balances
of Trade Receivables and Trade Payables and its
consequential adjustment that may arise on reconciliation.

b) (i) Reference is invited to Note No. 9.2 of notes on account
regarding conversion of Trade receivable on account of
export of Jewellery amounting to ¥ 45081 lakh as claim
receivable from ECGC and disclosed under other
Financial Assets (Current) as on 01.04.2015 (the transition
date of conversion to Ind AS) and balance amount of
¥ 14782 lakh has been shown as Trade Receivable in
INR.

(ii) Reference is invited to Note No. 37(c) of notes on
accounts. During the assessment of provision on trade
and claims receivable as on 01.04.2015 on account of
export of Gold Jewellery & Sesa International a fresh
provision of ¥ 39238 lakh was made. It has resulted in an
adjustment of ¥ 25659 lakh net of tax from opening
reserves as on 01.04.2015 (the transition date of
conversion to Ind AS).

c) The disputed statutory tax liability amounting to Rs.
6908.58 lacs on account of Sales Tax, Service Tax,
Income Tax and Custom Duty which have not been
deposited by the Company and these are included under
contingent liability (Note No. 35 of notes on accounts).
These cases are pending for hearing under various forums
like High Court, Appellate Authority, etc. for a long
time.The details of the above liability are given in Annexure
B point VII of our report.
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Report on Other Legal and Regulatory Requirements

1.

With respect to the other matters to be included in the
Auditor's Report in terms of the directions of the
Comptroller and Auditor General of India (CAG) under
Section 143(5) of the Act, and on the basis of our
examination of the books and records of the company
carried out in accordance with the generally accepted
principles in India and according to the information and
explanations given to us, we give in the Annexure A,
statement on the matters specified in the directions of
CAG.

As required by the Companies (Auditor's Report) Order,
2016 ("the Order") issued by the Central Government of
India in terms of sub-section (11) of Section 143 of the
Act, we give in the Annexure B, a statement on the
matters specified in paragraphs 3 and 4 of the said order.

As required by Section 143 (3) of the Act, we report
that :

a. We have sought and obtained all the information and
explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

b. Except for the effects of the matter described in the
Basis for Qualified Opinion paragraph above, in our
opinion, proper books of account as required by law
have been kept by the Company so far as it appears
from our examination of those books.

c. The Balance Sheet,the Statement of Profit and Loss
(Including Other Comprehensive Income), Statement
of Changes in Equity and the statement of Cash Flows
dealt with by this Report are in agreement with the
books of account.

d. Except for the effects of the matter described in the
Basis for Qualified opinion paragraph above, in our
opinion, the aforesaid standalone Ind AS financial
statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule
7 of the Companies (Accounts) Rules, 2014.

e. The matter described in the Basis for Qualified Opinion
paragraph above, in our opinion, may have an adverse
effect on the functioning of the Company.

f. The qualification relating to the maintenance of
accounts and other matters connected therewith are
as stated in the Basis for Qualified Opinion paragraph
above.

g. With respect to the adequacy of the internal financial
control over financial reporting of the Company and
the operating effectiveness of such controls, refer to
our separate report in Annexure C.

h. With respect to the other matters to be included in the
Auditor's Report in accordance with Rule 11 of the
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Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and
according to the explanations given to us :

i. ~ The Company has disclosed the impact of
pending litigations on its financial position in its
standalone Ind AS financial statements— Refer
Note no. 35

ii.  The Company did not have any such long-term
contracts including derivative contracts for
which there were any material foreseeable
losses.

iii. Following are the instances of delay in
transferring amounts, required to be ransferred,
to the Investor Education and Protection Fund

N s by the Company.
. . Nature Date of Due Date of Transferred on Amount
wWET o ST WEERE Declaration transfer R in lakh)
b A (7. = %) Unclaimed 16/09/2009 16/10/2016 16/11/2016 2
aERfE 16092000  16.102016 16112016 752 Di’:zdtnmde 75
AT
i, ST Y 8 TR, 2016 ¥ 30 fdaw, 2016 7 iv. 'Sl'he gorpar;ydhzz pfrovidedI disclosure in the
S . tandalone In inancial statements as to
maﬁﬁw |.101 a;mﬁﬁwazﬁ holding as well as dealing in Specified Bank
SISt & Froer & wrer-wrer fada faaver & @ Notes during the period from 8th November
TSN 8 UUA H UHSIdHR0T U™ fohar ar 2016 to 30th December 2016 vide note no 10.1.
2| ofifee ufharell vd deee grRT 88 Ue & Based on audit procedures performed and the
TS uRIffa W emeRa ¥, &9 IO o § representations provided to us by the
N RPN . . management, we report that the disclosures are
I Hdnc'.cmul q?q‘ﬂ &N GHI.K T < el in accordance with the books of account
STINR € iR sfaET T & W_ﬁ’_a T F maintained by the company and as produced
AR B Eefife fewoft 101 # gqran 7w to us by the management. However as
AR, 89 Rl B € b Tl ga dHanaAi disclosed in note no 10.1, we report that
¥ ugdiea 9§ 20,500 B9 9T 8T 9, s ¥ 20,500 was received in SBN from customers
Wﬁ[ T8} oft| and employees, which was not permitted .
I ¥ U b, For Ray & Co.
T dEER Chartered Accountants
THIRTT W, 3131248 FRN No. 313124E
CA.S P Basu
div ra . 79 Place : Kolkata Partner
A : BITBI qIéR Date : 07.08.2017 M No. 050209
fe=rd : 07.08.2017 TH . 050209
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3Jeidh-T/ Annexure-A

PHroT AfART 2013 6t 9RT 143 (5) & 3refi= fReer

Directions under section 143(5) of the Companies Act 2013

. 9.
Sl. No.

e

Direction

3ehaTh DT IR
Auditor’s Reply

FT B b U A BIEles U4 dloleles 8q
TR eTgfea/dis 87 afe 781 & a1 U wisles vd
THIoTRTeS P &7 BT Il B NS o1y ersfed/esT
SIS U Tl 2 |

Whether the company has clear title/lease deeds
for freehold and leasehold respectively? If not
please state the area of freehold and leasehold
land for which title/lease deeds are not available.

FAT FHO1/BHS1 /TS 3TS & G /IMST M BT BIg AHAT
g, afe & a1 SHP1 BRU Td et IR &1 Seord
el

Whether there are any cases of waiver/write off
of debts/loans/interest etc., if yes, the reasons
there for and amount involved.

T IS UIEAT S I TST g8 SACRAT Td TRBR AT
3 piiRfel & SusR/wHd & wu H ura R
BT & TRT Rers am T 8|

Whether proper records are maintained for
inventories lying with third parties & assets
received as gift/grant(s) from Government or
other authorities.

IS RN BT TRfed oxddSl R & 98 § 9 8 Ryary
TPHRAT A 1Al 2 Fered, el SR # 4 Teled, HaTS H 4 Fied
RSN Hex # 2 Telcd Ud 9T, TEs H 1 e |

The title deeds ofimmovable properties are held in the name
of the company except for 2 flats situated at Dhakuria, 4
flats at Finley Tower, 4 flats at Malad, 2 flats at Raheja Centre
and 1 flat at Bandra, Mumbai.

¥ b IR . 2417 99 ARG & AT 0T BT AHAT & ST feb BTH]
R &1 Gh1 Td BIS ST 371 el e o |

There are cases of Bad Debt written off amounting to
¥ 2417.99 lakh made during the year, being very old and no
outcome was forthcoming.

T A U$ uifedi & U Ul gdedie o1 Wi Rars <@ B
PO A WRBR AT RT3 ITRE | SUgR & 9 § IS wwufy
e S R gl

The company has maintained proper records for inventories

lying with third parties. The Company has not received any
assets as gift from Government or any other authorities.
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ANNEXURE-B to the INDEPENDENT
AUDITOR’S REPORT

REFERRED TO IN PARAGRAPH 2 UNDER “REPORT ON
OTHER LEGAL AND REGULATORY REQUIREMENTS”
SECTION OF OUR REPORT OF EVEN DATE

Report on Companies (Auditor's Report) Order, 2016 ('the
Order') issued by the Central Government in terms of
Section 143(11) of the Companies Act, 2013 (‘the Act') of
MSTC LIMITED (‘the Company')

I. a. The company has generally maintained proper
records showing full particulars including quantitative
details and situation of fixed assets;

b. The Company has physically verified its Fixed Assets
during the year. According to the information and
explanations given to us, no material discrepancies
were noticed on such verification.

c. The title deeds of immovable properties are held in
the name of the Company except for the following
cases :

Balance Sheet Value
(Amount in lakh)

S| No Property Description

1 2 Flats at Dhakuria, T11.19
Kolkata

2 4 Flats at Finley Tower, 313.98
Mumbai

3 4 Flats at Malad, 36.75
Mumbai

4 2 Flats at Raheja Centre, T 60.11
Mumbai

5 1 Flat at Bandra, Mumbai T4.71

Il. As explained to us, the inventories were physically
verified during the year by the Management at reasonable
intervals and no material discrepancies were noticed on
physical verification.

Ill.  The Company has neither granted nor taken any loan,
secured or unsecured to and from companies, firms,
Limited Liability Partnerships or other parties covered in
the register maintained under section 189 of the
Companies Act, 2013. Therefore, the provisions of
clauses 3(a) & 3(b) of the Order are not applicable.

IV. In our opinion and according to the information and
explanations given to us, the Company has complied with
the provisions of Section 185 and 186 of the Act in respect
of grant of loans, making investments and providing
guarantees and securities, as applicable.

V. The Company has not accepted any deposits within the
meaning of the Act. Hence, the directives issued by
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Reserve Bank of India and the provisions of Sections 73
to 76 or any other relevant provisions of the Act and the
rules framed there under are not applicable to the
Company.

As informed to us, the maintenance of cost records under
sub-section (1) of Section 148 of the Act is not applicable
to the Company.

a. According to the records of the Company, the
Company is regular in depositing the undisputed
statutory dues including provident fund, employees'
state insurance, income tax, sales tax, value added
tax, wealth tax, service tax, custom duty, excise duty,
cess and any other statutory dues as applicable, with
the appropriate authorities.

b. The details of disputed dues of Sales Tax, Service
Tax, Excise Duty, Entry Tax, Income Tax and Custom
Duty, which have not been deposited, are given
below :
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nfee faet w7 sifdxfrm ot R TR gRT gTar 1986- 87 269 .00 S ST & T A
ORI Iog TS <o Afdfraw 2003| et &x wifdrevor gRT grar 2002 - 03 52.25 qd o gRem v & wwer Sifdd
2003 - 04 369 45
2004 - 05 495 77 IFBHSETE / ITYTH
2012 - 13 059
TRIEE I Affrm e = mfdreRoT gIRT grat 2011-12 008 WA SIRIEE & I ifed
ECRCEICACE NI 271408
A o srfdfRm 1962 AT Yo 9T gRT FTAn 1995 - 96 240.00 DIEH IYTH, A P AHE Sl
A o srfdfrRE 1962 AT e faHTT gRT ETan 2001 - 02 203 .81 T AT/ fAe! HR RepRoT
2012 - 13 1542 49 & |qHE AT
2013 - 14 8355
P AT Yo < RN 2069 .85
JMIHR AT, 1961 JMAB P AT 2002 - 03 5156 S RN, baabdl § dfdd
rgax A, 1961 JATTIR Bl AR 2004 - 05 1.06 el wiferexoT & THeT wifad
ISR AT, 1961 IR BY AT 2006 - 07 11.64 ardieia wfereRoT & e fed
ISR AT, 1961 IR BY AT 2008 - 09 67 .62 Tl & |qHE dfad
R IR, 1961 TP PI AT 2011 - 12 2134 el Sas & |9e wfed
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ot arfafre 1994 AT B B AN 2003-05 22,02 ardieira wfereReT & e dfed
2002-05 8353
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P a1 B G AT 1595 .65
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Name of the Statute Nature of Dues Period to which Amount Forum where dispute
the amount relates (X in Lakh) is pending
Financial Year
Uttar Pradesh Value Added Claim by Sales Tax 2001 -02 1.93 Pending before HC
Tax Act, 2008 Authority 2004 - 05 1.67 Allahabad Appellate Tribunal
Jammu & Kashmir General Sales | Claim by Sales Tax 2008 - 09 2.65 Pending before DC (Appeal),
Tax Act, 1962 Authority 2011 -12 0.32 Jammu
West Bengal Value Added Claim by Sales 2009-10 332.75 Pending before Appellate
Tax Act, 2003 Tax Authority Revision Board, Kolkata
2012-13 314.42 Commissioner Kolkata
Andhra Pradesh Value Added Claim by Sales Tax 1982 - 83 9.33 Pending before ST Tribunal/
Tax Act 2005 Authority 1984 - 85 54.17 ST Authority/HC
1998 - 99 22.53
1999 - 00 44.42
2002 - 03 31.18
2004 - 05 9.08
2005 - 06 3.70
2006 - 07 0.76
2007 - 08 27.46
2008 - 09 42.66
2008 - 13 627.91
Odisha Sales Tax Act Claim by Sales Tax Authority 1986 - 87 269.00 Pending before High Court
Gujrat Value Added Tax Act 2003| Claim by Sales Tax Authority 2002 - 03 52.25 Pending before Pre-Audit
2003 - 04 369.45 Deptt.
2004 - 05 495.77 Ahmedabad / Commissioner
2012-13 0.59
Uttarkhand VAT Act Claim by Sales Tax Authority 2011-12 0.08 Pending with CTO, Uttarakhand
Total of Sales Tax dues 2714.08
Customs Act 1962 Claim by Customs Department 1995 - 96 240.00 Pending before Commissioner
Customs Chennai
Customs Act 1962 Claim by Customs Department 2001 -02 203.81 Pending before High Court /
2012-13 1542.49 Tribunal
2013-14 83.55
Total of Customs dues 2069.85
Income Tax Act, 1961 Income Tax Demand 2002 - 03 51.56 Pending with HC Calcutta
Income Tax Act, 1961 Income Tax Demand 2004 - 05 1.06 Pending with Appellate Authority
Income Tax Act, 1961 Income Tax Demand 2006 - 07 11.64 Pending with Appellate Authority
Income Tax Act, 1961 Income Tax Demand 2008 - 09 67.62 Pending with AO
Income Tax Act, 1961 Income Tax Demand 2011 -12 21.34 Pending at Commissioner Appeal
Income Tax Act, 1961 Income Tax Demand 2012-13 275.73 Pending at Commissioner Appeal
Income Tax Act, 1961 Income Tax Demand 2013 -14 100.05 Pending at Commissioner Appeal
Total of Income Tax dues 529.00
Finance Act 1994 Service Tax Demand 2003 -05 22.02 Pending with Appellate Authority
2002 - 05 83.53
2005 - 07 1490.10
TOTAL of Service Tax dues 1595.65
TOTAL TAX DUES 6908.58
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c. The amount which were required to be transferred
to the Investor Education and Protection Fund in
accordance with the relevant provisions of the Act
and rules made thereunder has not been transferred
to such fund within time. There is a delay of transfer
of 31 days amounting to ¥ 7.52 lakh towards
unclaimed dividend for the year 2007-08.

In our opinion and according to the information and
explanations given to us, the Company has not defaulted
in repayment of dues to banks except for the loan from
Indian Overseas Bank ¥ 138 lakh and Standard
Chartered Bank ¥ 14362 lakh as mentioned in Note No.
20(a) and 20(b) of the Notes on Account. The Company
did not have any loans or borrowings from financial
institutions or government and has not issued any
debentures.

The Company has not raised money by way of public
offer or further public offer (including debt instrument)
or term loans and hence reporting under clause 3(ix) of
the Order is not applicable.

To the best of our knowledge and according to the
information and explanations given to us, no fraud by
the Company and no fraud on the Company by its officers
or employees has been noticed or reported during the
year.

In our opinion and according to the information and
explanations given to us, the Company has paid/
provided managerial remuneration in accordance with
the requisite approvals mandated by the provisions of
Section 197 read with Schedule V to the Act.

The Company is not a Nidhi Company and hence
reporting under clause 3(xii) of the Order is not
applicable.

In our opinion and according to the information and
explanations given to us, the Company is in compliance
with Section 177 and 188 of the Act, where applicable,
for all transactions with the related parties and the details
of related party transactions have been disclosed in the
standalone Ind AS financial statements as required by
the applicable accounting standards.

During the year, the Company has not made any
preferential allotment or private placement of shares or
fully or partly convertible debentures and hence reporting
under Clause 3(xiv) of the Order is not applicable to the
Company.

In our opinion and according to the information and
explanations given to us, during the year the Company
has not entered into any non-cash transactions with its
Directors or persons connected to its Directors and
hence provision of Section 192 of the Act is not
applicable.

The Company is not required to be registered under
section 45-1A of the Reserve Bank of India Act, 1934.

For Ray & Co.
Chartered Accountants
FRN. No. 313124E

CA.S P Basu
Partner
M No. 050209
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ANNEXURE-C to the INDEPENDENT
AUDITORS' REPORT

Referred to in paragraph 3(g) under "Report on Other Legal
and Regulatory Requirements" section of our report of even
date

Report on the Internal Financial Controls over Financial
Reporting under Clause (i) of sub-section 3 of Section
143 of the Companies Act, 2013 ("the Act")

We have audited the internal financial controls over financial
reporting of MSTC LIMITED ("the Company") as at 31st March,
2017 in conjunction with our audit of the standalone Ind AS
financial statements of the Company for the year ended on
that date.

Management's Responsibility for Internal Financial
Controls

The Company's management is responsible for establishing
and maintaining internal financial controls based on the internal
control over financial reporting criteria established by the
Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India (the "Guidance
Note"). These responsibilities include the design,
implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly
and efficient conduct of its business, including adherence to
Company's policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under
the Act.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's
internal financial controls over financial reporting based on
our audit. We conducted our audit in accordance with the
Standards on Auditing prescribed under section 143(10) of
the Act and Guidance Note, to the extent applicable to an
audit of internal financial controls. Those Standards and
Guidance Note require that we comply with the ethical
requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal
financial controls over financial reporting was established and
maintained and if such controls operated effectively in all
material aspects.

Our audit involves performing procedures to obtain audit
evidence about the adequacy of the internal financial controls
system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over
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financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected
depend on the auditors' judgement, including the assessment
of the risks of material misstatement of the standalone Ind AS
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion on the Company's internal financial controls system
over financial reporting.

Meaning of Internal Financial Controls over Financial
Reporting

A company's internal financial controls over financial reporting
is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A
company's internal financial controls over financial reporting
includes those policies and procedures that;

1. Pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company;

2. Provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial
statements in accordance with generally accepted
accounting principles, and that receipts and expenditures
of the company are being made only in accordance with
authorizations of management and directors of the
company; and

3. Provide reasonable assurance regarding prevention or
timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over
Financial Reporting

Because of the inherent limitations of internal financial controls
over financial reporting, including the possibility of collusion
or improper management override of controls, material
misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are
subject to the risk that the internal financial controls over
financial reporting may become inadequate because of
changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.
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Qualified Opinion

According to the information & explanations given to us and
based on our audit, the following material weakness have been
identified as at 31t March, 2017 :-

a) The Company did not have an appropriate internal control
system for customer acceptance, credit evaluation and
establishing credit limits for sales, which could potentially
result in the Company recognizing revenue without
establishing reasonable certainty of ultimate collection.

b) The Company did not have an appropriate internal control
system for inventory with regard to pledged stock of raw
materials procured by the Company on behalf of the
customers.

c) The company has opened six branch offices across India
during the year. On going through the opening process
of above branches, it was observed that neither feasibility
/profitability study was conducted by the management
nor manpower assessment was carried out before
opening of such branches.

d) We observe that there is no Independent Director in the
Company during the year since 12.12.2016, therefore
there is no Audit Committee till date of signing of this
report.

A 'material weakness' is a deficiency, or a combination of
deficiencies, in internal financial control over financial
reporting, such that there is a reasonable possibility that a
material misstatement of the company's annual or interim
financial statements will not be prevented or detected on a
timely basis.

In our opinion, except for the possible effects of the material
weaknesses described above on the achievements of the
objectives of the control criteria, the Company has maintained,
in all material aspects, adequate internal financial controls
system over financial reporting and such internal financial
controls over financial reporting were operating effectively as
at 31t March, 2017, based on the internal financial control
over financial reporting criteria established by the Company
considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For Ray & Co.
Chartered Accountants
FRN. No. 313124E

CA. S P Basu
Place : Kolkata Partner
Date :07.08.2017 M No. 050209
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COMMENTS OF THE COMPTROLLER AND
AUDITOR GENERAL OF INDIA UNDER
SECTION 143(6)(b) OF THE COMPANIES ACT,
2013 ON THE FINANCIAL STATEMENTS OF
MSTC LIMITED, KOLKATA FOR THE YEAR
ENDED 315" MARCH, 2017

The preparation of Financial Statements of MSTC Limited for
the year ended 31% March, 2017 in accordance with the
financial reporting framework prescribed under the Companies
Act, 2013 (Act) is the responsibility of the management of the
company. The statutory auditor appointed by the Comptroller
and Auditor General of India under Section 139(5) of the Act
is responsible for expressing opinion on the financial
statements under Section 143 of the Act based on independent
audit in accordance with standards on auditing prescribed
under section 143(10) of the Act. This is stated to have been
done by them vide their Audit Report dated
7" August 2017.

I, on the behalf of the Comptroller and Auditor General of India,
have conducted a supplementary audit under Section
143(6)(a) of the Act of the financial statements of MSTC Limited
for the year ended 31t March, 2017. This supplementary audit
has been carried out independently without access to the
working papers of the statutory auditor and is limited primarily
to inquiries of the statutory auditor and company personnel
and a selective examination of some of the accounting records.
On the basis of my audit nothing significant has come to my
knowledge which would give rise to any comment upon or
supplement to statutory auditors’ report.

For and on behalf of the

Comptroller & Auditor General of India

(Reena Saha)
Principal Director of Commercial Audit

& Ex-officio Member, Audit Board-I
Kolkata

o

Place : Kolkata
Date : 30.08.2017




o fewfrt 1 9 46 foxiry faa=or & s1fde o &1

g o U 99 ARG & g9 Ufqded & e 4 g1 This is the Balance Sheet referred to in our report of even date.
P TgacRi fafies For MSTC Limited

RECIRSEEINI]
UHIIRYA . 3131248
e v 9 9

RIE RS

¥ . 050209

arRg : 07 .08 2017
AT : BIABIA!

For Ray & Co.
Chartered Accountants
FRN No. 313124E

(f H. RrE)
el g vEy e

(B. B. Singh)

CA S P.Basu
Partner

(R & =igRY)
M No. 050209 e TR (Rt gd o)
Dated : 07.08.2017 (R. K. Chaudhuri)
Place : Kolkata
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| kaktaki]
: W A @ MSTC
1 fafes LIMITED
I (AT IR &1 ITHH) (A GOVT. OF INDIA ENTERPRISE)
|
1 eyt faffics . MSTC LIMITED
: ST qorT 9o = 31 At 2017 STANDALONE BALANCE SHEET AS AT 315T MARCH, 2017
. #)/R in Lakh)
i (3. org
| fra=o Particulars fewoft . Asat31st Asat31st Asat 1st
1 Notes Mar 2017 & Mar 2016 &1 Apr 2015 &I
1 . uR<uRmi ASSETS
1 1. IR -HioEr aReuRmE? (1) Non-current assets
1 (@) wuRy, @7 3R STEHRo (a) Property, Plant and Equipment 2 357 426 586
R gufra 357 426 586
1 (=) (i) Frmr (b) Financial assets
1 () ¥ (i) Investments
HETAD (a) In Subsidiary 3 1,581 1,581 1,581
| () W S A (b) In Joint Venture 3 310 - -
1 (i) s foxfra wufrat (i) Other financial assets 4 648 708 668
(M R HR FURT (c) Non-Current tax assets 5 776 - 690
1
) g &= GuRy (A (d) Deferred tax assets (net) 6 30,761 30,491 29,814
(@) (71e)
: () o IR g TR=IIRY (e) Other non current assets 7 481 582 1,552
Pl A-AIgaT ARk Total non- current assets 34,914 33,788 34,891
| 2 Hioger uRwuRmi (2) Current assets
1 (%) A (a) Inventories 8 7,074 1,529 14,683
i b) Financial assets
1 () focfer <aferert (
| E:I)) BT o Wm:;ma (i) Trade receivables 9 361,887 276,225 366,452
| (i) e o doia (ii) Cash and cash equivalents 10 7,178 30,406 34,587
. (iii) Other Bank Balances 11 37,684 64,099 89,111
1 (iv) s faxfa ot (iv) Other financial assets 12 6,245 7,860 8,348
1 () = HIegET waf (c) Other current assets 13 896 1,115 298
| P Hioat waf Total current assets 420,964 381,234 513,479
] T v e TOTAL ASSETS 455,878 415,022 548,370
i (1) si& EQUITY AND LIABILITIES
(@) TaAE R goht (1) Equity
| @) T ZaET (a) Equity Share Capital 14 1,760 880 880
| (=) o SES (b) Other equity 15 49,941 48,901 45,101
1 (2) iR-wiqET il Total equity 51,701 49,781 45,981
1 (@) focira atfrea (2) Non-current liabilities
(a) Financial liabilities
I (i) =R T () Trade payables 16 26 26 26
i (if) sy forciter <rfdre (i) Other financial liabilities 17 68 84 93
. (@) wraEr (b) Provisions 18 1,281 - -
'} 1 () &= IR HiegEr aI (c) Other non-current liabilities 19 568 627 715
3 ot IR et TR Total non- current liabilities 1,943 737 834
N (8) wioqer Tl (3) Current liabilities
(@) foxfra =1l (a) Financial liabilities
(i) =1 (i) Borrowings 20 68,835 62,809 108,589
) p——— (i) Trade payables 21 252,630 213,087 302,659
(i) s frch & (iii) Other financial liabilities 22 79,787 87,026 87,517
(b) Other current liabilities 23 982 1,386 2,790
(@) or HISaT e (c) Current tax liabilities 24 - 196 -
() T X aﬁfa Total current liabilities 402,234 364,504 501,555
g =frea Total liabilities 404,177 365,241 502,389
Pt TR 1@ TR TOTAL EQUITY AND LIABILITIES 455,878 415,022 548,370
Significant Accounting Policies 1C
Agwayul o T

The accompanying notes numbering 1 to 46 are an integral part of the Financial Statements.

(T & )
e (fawr)

(A. K. Basu)

Director (Finance)
(F79 TR 1)

Ul Afa

(Subrata Kumar Ray)
Company Secretary



g MSTC
Rt

(TR TR T IUHEA)

wATESR faffics MSTC LIMITED
31 A 2017 1 9ATW a9 B FHICT H ga@ &1 faaxo
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 315" MARCH 2017
(%. @@ #)/( in Lakh)

LIMITED

(A GOVT. OF INDIA ENTERPRISE)

9. Amount
fara=or Particulars Nos. Face Value (%) (Lakh)
v. T 9 i A. Equity Share C;pital
. Equity shares of ¥ 10 each issued, subscribed and fully paid
T G e 10 ww o, v v p A S April 1, 2015 e
g Equity shares of T 10 each 8,800,000 10 880
¥ 1 3, 2015 Changes in equity share capital 0 1] 0
TR A T 10 94 _ during the year
ad & N TR d Goft A aRecd Balance as at March 31, 2016 8,800,000 10 880
Bonus Shares issued in the ratio1:1 8,800,000 10 880
¥y 31 W, 2016 Balance as at March 31, 2017 17,600,000 10 1,760
e SR 1:1 & A A B. Other Equity
¥y 31 A, 2017 AT =T g T
. 3= g STRETOT Jferey
fran e
Other Equity
General Surplus- Total
Reserve Retained
Earnings
¥ 1 T, 2015 Balance as at April 1, 2015 42,908 2,193 45,101
a9 o7 e Profit for the year - 6,010 6,010
¥ T I AIG I, Other Comprehensive Income for the - (25) (25)
g TR year, net of Income tax
gerq : oiftm fefase facfia af 14-15 Less:Final Dividend FY 14-15 - (1,822) (1,822)
Herg : sifm fefose w f¥fage faaqror Less:Dividend Distribution Tax on Final - (371) (371)
P fai a9 14-15 Dividend FY 14-15
TS : HroET a¥ sy Add:Current year Surplus 3,814 - -
s : SN & P wraE A g e Add: Excess provision of DDT written Back 8 - 8
AT SR BT ST Transfer to General Reserve - (3,814) -
¥y 31 wrd, 2016 Balance as at March 31, 2016 46,730 2,171 48,901
I HT AW Profit for the year - 6,543 6,543
T ¥Y I AUS I Other Comprehensive Income for the year, - (599) (599)
g I IR net of Income tax
RO & s Transfer From Surplus 203 203
iRt Refree Rl ¥ 15-16 Filngl Dividgnd. FY.15-16 . (1,804) (1,804)
Siftm Refse Rty ad 15-16 ) Refce D!v!dend Distribution Tax on Final - (361) (361)
P D|V|qend 'FY 15-16
Rrcfir @ 16-17 & oiaRA RRR :Dn.te'rlm D|V|.depd for FY 16-17 ' - (1,672) (1,672)
. . ividend Distribution Tax on Interim - (187) (187)
s fefrce fixfta ¥ 16-17 W Dividend FY 16-17
Sfage Issue of Bonus Shares - (880) (880)
T A BT AR fepar S Transfer to General Reserve - (203) (203)
ATHATR 37RETIT BT AT
9y 31 ¥4, 2017 Balance as at March 31, 2017 46,933 3,008 49,941
W 9N @ gAR RUIE & A § In terms of our report of even date
P gAY fafics  For MSTC Limited
T T TS b For Ray & Co. (@ . Rre) (T & arg)
ALY SrETITe Chartered Accountants ~ 3e2eT 8 yee fqere IRENERER))
UHIRYA &, 3131248 FRN No. 313124E (B. B. Singh) (A. K. Basu)
€T T o 9 CA S P. Basu Chairman-cum-Managing Director Director (Finance)
N parner (3% % <herd) (g e )
TH 5. 050209 M No. 050209 wel HEde (Rl gd o) S
IRIg : 07.08.2017 Dated : 07.08.2017 (R. K. Chaudhuri) (Subrata Kumar Ray)
AT : plefebral Place : Kolkata Chief General Manager (Finance & Accounts) Company Secretary
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Significant Accounting Policies 1C

| kakiiaki]
' W A @ MSTC
| fafes LIMITED
I (AT IR &1 ITHH) (A GOVT. OF INDIA ENTERPRISE)
|
1 eyt faffics . MSTC LIMITED
i 31 #1d 2017 & w9 a9 & v oy vd =1fy &1 faaror
: STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 315" MARCH, 2017
| (. @@ H)/ in Lakh)
: faa=or Particulars fewrof 3. Note NO.  currert e STBSVED Previots vear 31.03.16
1 I gRdre 9 o I.  Revenue from operations 25 142,869 289,155
1 . 3= 3y Il Other Income 26 6,883 7,603
| . et ISR (141 Il Total Revenue (I + Il 149,752 296,758
i v. == IV EXPENSES
: Sare :;aﬁ:% M. (a) Purchases of Stock-in-Trade 27 124,247 255,384
¥CIP H dqolid
| - ;:gr B R (b) Changes in stock of finished goods, (5,545) 13,154
| work-in-progress and stock-in-trade
HHAN fRaemy R =g
| TN (c) Employee benefit expense 28 5,006 4,236
: T T yRreNers (d) Finance costs 29 6,699 9,649
1 g (e) Depreciation and amortisation 2 142 187
I g expense
| Pl g (f) Other expenses 30 9,542 4,982
1 V. #™ Total Expenses 140,091 287,592
|
: gd ¥/ (8TH) (1-1V) .
1 Ve p—— V Profit/(loss) before tax (llI- IV) 9,661 9,166
: (q) Tt % VI Tax Expense
i () s @R (a) Current tax 3,388 3,833
i VII. X gETd wr/(FT) (V-VI) Srafer v (b) Deferred tax (270) (677)
1 SRS \—yﬁﬂi s Total tax expense 3,118. 3,156
Ed o AT
: (%T;f :ﬂﬁﬂ’ ; VIl Profit/(loss) after Tax for the period (V- Vi) 6,543 6,010
1 & faT ST VIIIOther comprehensive income (599) (25)
/ .; ' () &1 Rt & TR AR (a) Items that will not be recycled to profit or loss (916) (38)
l | fo5 o a1 = & forg g i (b) Income tax relating to items that will not be 317 13
: & fpar SToem reclassified to profit or loss
IX. ;ﬁ%[3 5 1%";:?/ (BFT) (vit+vil) IX Total comprehensive income for the period (VII + VIll) 5,944 5,985
X. g RIS 3T :
i) R X. Earnings per Equity Share : (X 10 each)
(i) SRS (1) Basic 37 34
F Srer (2) Diluted 37 34

o fewfor 1 & 46 facfia favor & aifter sRT €1 The accompanying notes numbering 1 to 46 are integral part of the Financial Statements.

Ig AW W@ B foearor 99 dRg & g9R ufcded & ded 7 B

P TgaeRt fafies For MSTC Limited

Hd YA TS b. For Ray & Co. (@ . RrE)
ST oTEIT Chartered Accountants el |E vay fFreee
THARTYA . 313124F FRN No. 313124E (B. B. Singh)
Av v b 9 CA S P. Basu Chairman-cum-Managing Director
RIEN Partner (
. IR & i)
Tq . 050209 M No. 050209 wear ey (Rl e o)
anig : 07.08.2017 Dated : 07.08.2017 (R. K. Chaudhuri)
WM : hlcThldl Place : Kolkata
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Chief General Manager (Finance & Accounts)

This is the Profit & Loss Statement referred to in our report of even date.

(T & )
freere (fa=r)

(A. K. Basu)
Director (Finance)

(I TR )
U Afa
(Subrata Kumar Ray)

Company Secretary
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THTESR fafics . MSTC LIMITED

31 91, 2017 & 991 99 & U Fde e faru

STATEMENT OF CASH FLOW FOR THE YEAR ENDED 315" MARCH 2017
(. @@ #H) / & in Lakh)
A AT a9

For the year Ended For the year Ended
31t March 2017 31t March 2016

&. gRETe TRRRE @ THe yare A. CASH FLOW FROM OPERATING ACTIVITIES :
a5 & Profit Before Tax for the year 9,661 9,166
f fore a2 & qd o Adjustments for:
Depreciation /Amortisation Expenses 142 187
Wﬁqmﬁ?}éﬁm Dividend Income (888) (642)
S T T Interest Income (8,535) (6,210)
R T Finance Cost 6,699 9,649
Hriefier goft aRad= & qd aRerer o Operating profit before Working Capital changes 12,079 12,150
fy v @ N ﬁglusimen:s ;or ?hanges |)n/(3perat|ng As(s)ets &t.LIali)oihtletS
4 q?ﬁé: justments for (increase) / decrease in Operating Assets:
o Wﬂ\l—‘%ﬁ (@) %g IS Movement in working capital:
aﬂtﬂ'\’ @qgﬁ% it 3 (gfg)/eh (Increase)/decrease in Trade and Other Receivables (83,989) 90,675
oRAEIRE ¥ (gfg) B! (Increase)/decrease in Other Assets 320 153
) (Increase)/ decrease in Inventories (5,545) 13,154
ETf%Fcl W (gfg)/ Adjustments for increase / (decrease? in Operating Liabilities:
R YA Ta 3T ﬁ?ﬁq?@w A g/ Increase/ (decrease) in Trade Payables & Others 32,288 (90,072)
(@) Financial Liabilities
A @i Increase/ (decrease) in Other Liabilities (463) (1,492)
a1 gt & /(@) Increase/ (decrease) in Provisions 365 (38)
st ¥ i) () Cash generated from Operations (44,945) 24,530
TR b A ‘ﬁ% Direct Taxes Paid (Net of Refund) (4,041) (2,934)
m%&%@g %ilﬁ Net cash from Operating Activities (48,986) 21,596
Rt TRARET & T9e . B. CASH FLOW FROM INVESTING ACTIVITIES
E.r)ﬁ . . ﬁ. SIS Payment for Property, Plant & Equipment (Net) (73) (27)
;g @ %g Y () Investment In Fixed Deposits 26,415 25,012
i a‘é o H e Investment in Joint Venture (310) -
Sarge der | e Interest received 3,535 6,210
TS JTSd Dividend Income 888 642
BN
g Net cash (used) in Investing Activities 30,455 31,837
11' )' ';' ﬂ'" ! '5“; i 31: ' “éﬂﬁ' ) C. CASH FLOW FROM FINANCING ACTIVITIES
AN Short term borrowings from banks(net) 6,026 (45,780)
srearafyy Fer () Interest Paid (6,699) (9,649)
ST YT Dividend Paid (3,476) (1,822)
¢ ,E g Tax on Dividends (548) (363)
ST TR PR
Akt ; g Net cash used in Financing Activities (4,697) (57,614)
i S Net increase/(decrease) in Cash & Cash (23,228) (4,181)
e @ W ST (T +dt +30) A g equivalents(A+B+C)
é; m # qpe Td THe b D Cash and Cash equivalents at the beginning 30,406 34,587
7§ % oid § e w - of the Year
Cash and Cash equivalents at the end of the Year 7,178 30,406

& §: HISE A e 3wl 1 afdale Note : Figures in brackets etc indicate outflows.

TE I Tl ST 5 R RUIS 7 Y 99+ aRig 7 weffa & This is the Cash Flow referred to in our report of even date
P gAY fafics  For MSTC Limited

P Y TS b, For Ray & Co. (F . Rw) (T & ar9)
RECICICINIC Chartered Accountants 3regel g ey e e ()

THIARYA ¥. 3131248 FRN No. 313124E (B. B. Singh) (A. K. Basu)

A7 T @ ag CA S P. Basu Chairman-cum-Managing Director Director (Finance)
AR Partner

T . 050209 M No. 050209 ngww i.'a“()ﬁﬁ o) _EE.?%T <)

aRg @ 07.08.2017 Dated : 07.08.2017 (R. K. Chaudhuri) (Subrata Kumar Ray)
I : PIADI Place : Kolkata Chief General Manager (Finance & Accounts) Company Secretary
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31 W4, 2017 & @< a¥ &g R Raxor «t
fewof

1. % AMF STFHRL

wgEc fafies, ga et Sof-1l dueh, 9 fder, 1964 @
St rfdfrm, 1956 & ofaeia wfsd g3 oft| dueit @mmiRe
Tfafafert, M iR BRE iR RN whU, AfRy WeR,
Gfel, BN iR a9 Iared o &1 e F=al 8, Sl SITeTR
QIESATH &5 & SUHAT AR WHR AURN & &1 SO B I
TfyfAfer <1 e garTt § g & T ?, st oo &R
SfSTT | S-pr fedioe S-+am & J1egq & whu, ARy ¥er,
@1, P &R 99 F1 FroeE F=ar 21 o o g4t 3§ wfid 8
&1 HATT, GIgHaT, TS/ feell IR®R, ATduii-d &5 & SUshH
T ST 3ifael BraeA fo., offgd vd gRe I/ draiRe fo.
Iy fagd 98, wRA dER i fafics fegeam ugiferam
Franer fof. anfe | fue o ggfa § wnfie 7 $-sifaer, 3T,
$-Rad sifer anfe | |1y €1 vauael aia sfean fo. R
Bleftheed fof. e ¥ HIFe Wi iR Bl & | AP 3felrdl
TAUEER §-MARAe T W) uaH wRdl &1 of$T e
3maTa/Frafd vd qEaaan ol SiEifiie e Akl B B
IR G IRATAT SNl 8 | T8 R SR a1 Mg & forg
3ienfiTe wedt |Efl ge g4t Afec ®pY, ol VT Aerarioiahd
DI, TANR FAIA, P RIS, T, b Plet, TH Pict 37T
B ARG, B 74 31 BT =l 5 |

1. 9. T vd AN s Tu9 & 3

9 i faaRor & IR BR &) ARG BT BIS AT S8 YUH AR
&l forar T ® 9l adwe S ves @1 ferfaRaa e s
fopar T, S SRy fRar T e AfeE ol a@ Srfvart wu W
uTd TE T

g TUH 102 &1 HeeE, 2R R Y (1 3, 2017 &
T IR A TR ol a2 Jrd)

$S THTH 7 P WA, T8 g9 BT fqaRer (1 3, 2017 @
T IW A IR o] afy gg qHTd)

Mg & IRAE Jedidh W MeTRT Hat & faxii fqavor =
PIg Y9G eI TST B |

1.7 weEyul s Hifoi

1. 7.1 Srgare faawor

HUHT 7 Ugell IR S (YR oal 79®) a9, 2015 & &feia
TRAY gRT SR IR ol AFa! (( $€ UUd & w9 H afid)
P SR faxiiy fIeRvr SR fovam 1 doe 9 31 |, 2016 3
A foxir a¥ & o faxiir faavor qd & Sfiegdt & sruferdreii
P IR IR b & R dot srfdifery, 2013 & &1=T 133
& ST AS AT &1 qd b SHUQyl (rfa smgsiugd)
g€ g ¥ gRacd & $€ ud 101 & ST9R oaravl far
2 UgCll R R ol ATH] B WIPRT e Bl aRg 01
3nd, 2015 9|

LIMITED

(A GOVE. OF INDIA ENTERPRISE)
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(WA EER 1 IGHA)

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR
ENDED 315" MARCH, 2017

1.A .General Information

MSTC Limited, a Miniratna Category-ll company, was
incorporated under the Companies Act, 1956 on 9th
September, 1964. The Company undertakes trading activities,
e-commerce and also disposal of ferrous and non-ferrous
scrap, surplus stores, minerals, agri & forest produces etc.
mostly from Public Sector Undertakings and Govt.
Departments. The core activity of the Company has been
divided into two Operational Divisions, i.e. e-Commerce and
Trading. The e-Commerce division undertakes disposal of
Scrap, surplus stores, minerals, agri & forest produces through
e-Auction. The list of Principals includes Ministry of Defence,
PMO, Govt. of NCT/Delhi, PSUs like Indian Oil Corporation
Ltd., Oil & Natural Gas Corporation Ltd, State Electricity
Boards, Bharat Sanchar Nigam Ltd, Hindustan Petroleum
Corporation Ltd. etc. The mode of disposal includes e-auction,
e-tender, e-reverse auction etc. Besides, MSTC also e
auctions coal from Coal India Ltd, Singareni Coalfields Ltd
etc.Apart from these MSTC also provides e-procurement
solution. The trading division handles import/export and
domestic trade of mainly bulk industrial raw material. It looks
after sourcing, purchase and sales of industrial raw materials
like Heavy Melting Scrap, Low Ash Metallurgical Coke, HR
Coil, Crude Oil, Naptha, Coking Coal, Steam Coal etc. for
supply to Indian industries. The customers are Coal/Steel
Industries, Oil sector, State owned Power Companies etc.

1.B. Application of new and revised Ind AS

At the date of preparation of these financial statements, there
were no new Ind ASs issued however there were the following
amendments issued to the existing Ind ASs, which were issued
but not yet mandatorily effective:

Amendments to Ind AS 102, Share-based Payment (effective
for accounting periods beginning on or after 1 April 2017)

Amendments to Ind AS 7, Statement of Cash Flows (effective
for accounting periods beginning on or after 1 April 2017)

Based on the preliminary evaluation of the amedments there
is no impact on the financial statement of the Company.

1.C SIGNIFICANT ACCOUNTING POLICIES
1.C.1 Statement of compliance

The Company has for the first time prepared its financial
statements in accordance with Indian Accounting Standards
(referred to as "Ind AS") as issued by the MCA under the
Companies (Indian Accounting Standards) Rules, 2015. Upto
the financial year ended March 31, 2016, the Company
prepared its financial statements in accordance with the
requirements of previous GAAP which includes Standards
notified under the Section 133 of the Companies Act, 2013.

The transition from previous GAAP (i.e., IGAAP) to Ind AS
has been accounted for in accordance with Ind AS 101 "First
Time Adoption of Indian Accounting Standards”, with April 01,
2015 as the transition date.




1. 7.2 3TN BT FMYUR

foRTrr faa=olt &1 $o HuiRT 3R STeIRAT & 3are & |1y URreTiid
SN TRERT & d8d JaR fHar w8, B $5-709 N1 I
Raifée sty & ofd 7 Ifa et w A 1 Sufard & |

YT g7 98 1Fd © Sl bl aREURT @1 = & forg o<y &t
SR & A1 A fifYr W aeiR el & dh e et
oG W AT B SRR SR & oY YIae fwar Siar 2, wel
B S DI Pl U WY A @ S FHAT © AT (B i
qebeid BT AFA AT ST e © | fhdl aR<uRy & a1fa &
S o & AR H, BT BT IT STRT B fARIaratt $
&I H @ 8, 3R qIoTR B AR 1 99 faersareit & /g
B IRRg # oy a1 R & Jea fafRor J forn g

HO g o H uRERTET wd SeiRAl B aeAe/AR-adH

FHTHROT IR Bl © |
GREAURT BT GHE w9 F A1 S 8 59 98 A w9 7

- Tl I B T &R bl SR A7 fIsht a1 SyuiT v+
BT SNIET

-of$T & I Bg IRMAIG w9 H I

-TITE T 7S & FHGET o ab RAET rafy & SR &7 I B9
IRE 7ed & Iy et @1 FoeH 8 Se-Ue &R Al
AR R I Tfed g1 fhar Siem 2

I Y IRAURMT B IR-acAE & w0 H FEiied fmar S §
TR 1 w9 | 9 ©:

- T aRETe =@ | foeE o IR @ SRt g |

- oS ¥ I 7Y URMAIH WY § 7|

- Raifén srafdy & ST IRE /18 F AR Fr9eM eq goram & a1
- RUIféT o@f®yr & a1 9 ¥ P9 IRE Al & [ <gar &l
e a1 @1 $ig W 97 o SfveR 2

HU 3 FH SARIRAT B IR-GTA F w9 F qHd PRl © |
IR HR gREAURT IR-ga9 FRkEl a1 SRl & w9 H
CRIEE

FaTe % AMPR o AR BT ARSI T4 ITHT &
T TG &b FHGE H aGell b 49 BT FFI | B | FAreT
=h b BU A IRE HIE DI GgAM D & |

171.3 M Td HOR A S IR

3T TUH & ITER WTdt @ TR & g yeee a1 okt o)
SARIRAT BT RUIE B T8 AR, oA BT ARRI DI MHIGHD AURTAT
Td TR BT UheIdhRuT T4 7af & SR 3T Td g &1 Rure
IR & YA BT ST T el ST AU T |

I IRATT I9E g | R 81 wad 21 g & forg
HIY Hew@ayul qd-id! Bl A agiep el ¥ afti far
2| wewyul e el 3R HUN F o@ied Al Bl An]
PR H b A1 ARETN & HeAYUl A T, I AR
ey IO BN 2 | 59 9 TS 3MgeH & oy sfdfiea ot
3R AT @t fafdrt |feq favga o At = ==t @ 7€ €1
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1.C.2 BASIS OF PREPARATION

The financial statements have been prepared under the
historical cost convention with the exception of certain assets
and liabilities that are required to be measured at fair values
at the end of each reporting period by Ind-AS's.

Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of
whether that price is directly observable or estimated using
another valuation technique. In estimating the fair value of an
asset or a liability, the Company takes into account the
characteristics of the asset or liability if market participants
would take those characteristics into account when pricing
the asset or liability at the measurement date.

The Company presents assets and liabilities in the balance
sheet based on current/ non-current classification.

An asset is treated as current when it is:

- Expected to be realised or intended to be sold or consumed
in normal operating cycle

- Held primarily for the purpose of trading

- Cash or cash equivalent unless restricted from being
exchanged or used to settle a liability for at least twelve months
after the reporting period

All other assets are classified as non-current.

A liability is current when:

- It is expected to be settled in normal operating cycle
- It is held primarily for the purpose of trading

- Itis due to be settled within twelve months after the reporting
period, or

-There is no unconditional right to defer the settlement of the
liability for at least twelve months after the reporting period

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current
assets and liabilities.

The operating cycle is the time between the acquisition of
assets for processing and their realisation in cash and cash
equivalents. The Company has identified twelve months as
its operating cycle.

1.C.3 USE OF ESTIMATES AND CRITICAL JUDGEMENTS

The preparation of accounts in accordance with Ind AS
requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities,
disclosure of contingent assets and liabilities at the date of
the accounts and reported amounts of income and expenses
during the period.

Actual results could differ from those estimates. The most
significant techniques for estimation are described in the
accounting policies below. Critical accounting judgments and
the key sources of estimation or uncertainty in applying the
Company's accounting policies arise in relation to property,
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plant and equipment, current asset provisions, deferred tax,
retirement benefits. The detailed accounting policies, including
underlying judgments and methods of estimations for each of
these items are discussed below. All of these key factors are
reviewed on a continuous basis. Revisions to accounting
estimates are recognised in the period in which estimates are
revised and any future periods affected.

1.C.4(a) PROPERTY, PLANT AND EQUIPMENT

An item of property, plant and equipment is recognised as an
asset if itis probable that future economic benefits associated
with the item will flow to the company and its cost can be
measured reliably. This recognition principle is applied to the
costs incurred initially to acquire an item of property, plant
and equipment and also to costs incurred subsequently to
add to, replace part of, or service it. All other repair and
maintenance costs, including regular servicing, are recognised
in the statement of profit and loss as incurred. When a
replacement occurs, the carrying amount of the replaced part
is derecognized.

Property, plant and equipment are stated at cost, less
accumulated depreciation and impairment losses. Cost
includes all direct costs and expenditures incurred to bring
the asset to its working condition and location for its intended
use.

The gain or loss arising on disposal of an asset is determined
as the difference between the sale proceeds and the carrying
amount of the asset, and is recognised in the statement of
profit and loss.

Included in property, plant and equipment are loose plant and
tools which are stated at cost less amounts written off related
to their expected useful lives and estimated scrap value and
also spares, against which impairment provisions are made
where necessary to cover slow moving and obsolete items.

For transition to Ind AS, the Company has elected to continue
with the carrying value of all of its property, plant and equipment
recognized as of April 1, 2015 (transition date) measured as
per the previous GAAP and used that carrying value as its
deemed cost as of the transition date.

1.C.4(b) Investment in Subsidiaries and Joint venture

Investment in subsidiaries and Joint venture are carried at
cost. Where an indication of impairment exists,the carrying
amount of the investment is assessed and written down
immediately to its recoverable amount.On disposal of
investments in subsidiaries and joint venture, the difference
between net disposal proceeds and carrying amounts are
recognized in Statement of Profit and Loss.

For transition to Ind AS, the Company has elected to continue
with the carrying value of all of its investment in Subsidiary
and Joint Venture recognized as of April 1, 2015 (transition
date) measured as per the previous GAAP and used that
carrying value as its deemed cost as of the transition date.

1.C.4(c) Intangible Assets

Intangible assets with finite useful lives that are acquired
separately are carried at cost less accumulated amortization
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and accumulated impairment losses. Amortization is
recognized on a straight-line basis over their estimated useful
lives. The estimated useful life and amortization method are
reviewed at the end of each reporting period, with the effect
of any changes in estimate being accounted for on a
prospective basis.

An intangible asset is de-recognized on disposal, or when no
future economic benefits are expected from use or disposal.
Further, the management estimates that the intangible assets
are having zero carrying cost at the end of its useful life i.e.
zero residual value. For transition to Ind AS, the Company
has elected to continue with the carrying value of all of its
intangible assets recognized as of April 1, 2015 (transition
date) measured as per the previous GAAP and used that
carrying value as its deemed cost as of the transition date.

1.C.5 Depreciation of property, plant and equipment

Depreciation or amortization is provided so as to write off, on
a straight-line basis, the cost of property, plant and equipment
to their residual value. These charges are commenced from
the dates the assets are available for their intended use and
are spread over their estimated useful economic lives. The
estimated useful lives of assets and residual values are
reviewed regularly and, when necessary, revised. No further
charge is provided in respect of assets that are fully written
down but are still in use.

Depreciation on assets under construction commences only
when the assets are ready for their intended use.

The estimated useful lives for the main categories of property,
plant and equipment are:

Type of Asset Estimated Useful life(Years)
Office Equipment 5
Vehicles 8
Furnitures and Fixtures 10
Partition and Cubicles 10
Building 60
Air Conditioners 10
Computers 3
Servers 6

1.C.6 Impairment

At each balance sheet date, the Company reviews the carrying
amounts of its property, plant and equipment to determine
whether there is any indication that the carrying amount of
those assets may not be recoverable through continuing use.
If any such indication exists, the recoverable amount of the
asset is reviewed in order to determine the extent of impairment
loss (if any). Where the asset does not generate cash flows
that are independent from other assets, the Company
estimates the recoverable amount of the cash generating unit
to which the asset belongs. Intangible assets with an indefinite
useful life are tested for impairment annually and whenever
there is an indication, the asset may be impaired.
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Recoverable amount is the higher of fair value less costs to
sell and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using
a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific
to the asset for which the estimates of future cash flows have
not been adjusted. An impairment loss is recognised in the
statement of profit and loss as and when the carrying amount
of an asset exceeds its recoverable amount.

Where animpairment loss subsequently reverses, the carrying
amount of the asset (or cash generating unit) is increased to
the revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment
loss been recognised for the asset (or cash generating unit)
in prior years. A reversal of an impairment loss is recognised
as income immediately.

1.C.7 Financial Instruments

Financial assets and financial liabilities are recognized when
the Company becomes a party to the contractual provisions
of the instrument. Financial assets and liabilities are initially
measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and
financial liabilities (other than financial assets and financial
liabilities at fair value through profit or loss) are added to or
deducted from the fair value measured on initial recognition
of financial asset or financial liability. The transaction costs
directly attributable to the acquisition of financial assets and
financial liabilities at fair value through profit and loss are
immediately recognised in the statement of profit and loss.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial instrument and of allocating
interest income or expense over the relevant period. The
effective interest rate is the rate that exactly discounts future
cash receipts or payments through the expected life of the
financial instrument, or where appropriate, a shorter period.

a) Financial assets
Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost
if these financial assets are held within a business model
whose objective is to hold these assets in order to collect
contractual cash flows and the contractual terms of the
financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal
amount outstanding.

Financial assets measured at fair value

Financial assets are measured at fair value through other
comprehensive income if these financial assets are held within
a business model whose objective is to hold these assets in
order to collect contractual cash flows or to sell these financial
assets and the contractual terms of the financial asset give
rise on specified dates to cash flows that are solely payments
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of principal and interest on the principal amount outstanding

Financial asset not measured at amortised cost or at fair value
through other comprehensive income is carried at fair value
through profit or loss.

Impairment of financial assets

Loss allowance for expected credit losses is recognised for
financial assets measured at amortized cost and fair value
through other comprehensive income.

Loss allowance equal to the lifetime expected credit losses is
recognised if the credit risk on the financial instruments has
significantly increased since initial recognition. For financial
instruments whose credit risk has not significantly increased
since initial recognition, loss allowance equal to twelve months
expected credit losses is recognised.

Derecognition of financial assets

The Company derecognizes a financial asset only when the
contractual rights to the cash flows from the asset expire, or it
transfers the financial asset and substantially all risks and
rewards of ownership of the asset to another entity. If the
Company neither transfers nor retains substantially all the risks
and rewards of ownership and continues to control the
transferred asset, the Company recognizes its retained interest
in the assets and an associated liability for amounts it may
have to pay. If the Company retains substantially all the risks
and rewards of ownership of a transferred financial asset, the
Company continues to recognize the financial asset and also
recognizes a collateralized borrowing of the proceeds
received.

b) Financial liabilities and equity instruments
Classification as debt or equity

Financial liabilities and equity instruments issued by the
Company are classified according to the substance of the
contractual arrangements entered into and the definitions of
a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of the Company after deducting all of its
liabilities. Equity instruments are recorded at the proceeds
received, net of direct issue costs.

Financial Liabilities

Trade and other payables are initially measured at fair value,
net of transaction costs, and are subsequently measured at
amortised cost, using the effective interest rate method.

Derecognition of financial liabilities

The Company derecognizes financial liabilities when, and only
when, the Company's obligations are discharged, cancelled
or they expire.
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1.C.8 INVENTORIES

Stock in trade including Material-in-transit is valued at cost or
estimated net realisable value whichever is less.

1.C.9 REVENUE RECOGNITION

Revenue is recognized on accrual basis except in the following
items which are accounted on actual realization since
realisibility of such items is uncertain in accordance with the
provisions of the accounting standrads.

i). Decrees pending for execution/contested dues and interest
thereon, if any.

ii). Interest on overdue recoverables where realisability is
uncertain.

iii) Liquidated damages on suppliers or contractors.
iv) Refund of Income-Tax/Sales Tax/VAT and interest thereon.

v) Dividend income is recognized when right to receive
payment is established

PURCHASES

(i)iImported materials are accounted for as purchase on the
basis of date of bill of lading. As regards value, purchase are
booked on the basis of actual remittance and where such
remittance are outstanding at the close of the year, on the
basis of contracted forward exchange rates, if booked, or
FEDAI spot exchange rates prevailing on the last date of the
financial year, in case forward cover was not taken, as the
case may be, which includes C&F / CIF price and usuance
interest followed by final adjustments on actual payment in
subsequent financial year.

(ii)In case of indigenous materials, purchases are booked on
the basis of transport documents and as regards value, based
on the value of invoices.

SALES

i) High sea sales are booked on the basis of date of issuance
of high sea sale letter. As regards value, sales are booked
either at contracted forward exchange rates, if booked, or
provisionally on the basis of FEDAI spot exchange rates
prevailing on the last date of the financial year, where forward
cover was not taken, which includes C&F / CIF price, usuance
interest followed by final adjustment on due date of payment
in subsequent financial year.

i) In case of indigenous material, sales are accounted for on
the basis of date of transport documents and as regards
value,based on the value of invoices.In Case of sale on door
delivery basis sales are booked on sales invoice dates.

ii) In case of export, sales are accounted for on the basis of
date of shipment. As regards value, sales are booked either
at contracted forward exchange rates, if booked, or at the
FEDAI rate on the date of shipment as per custom clearance
document, followed by final adjustment on actual realization
of export proceeds.
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SERVICE CHARGES

Remuneration for transaction in Marketing Department through
facilitator mode and for conducting sales/procurement on
behalf of Principals, by way of auctions, tenders, or any other
means, are accounted for as service charges.

(a) Service charges are accounted for as income at contracted
rates on:

i) Tender/Auction sale on behalf of Public Sector Undertakings,
Defence and other Government Departments on issuance of
sale orders / delivery orders.

ii) On satisfactory completion of e-sales.

In respect of (i) & (ii), service charges are accounted for on
bid price of auction with adjustments, if any, on the basis of
actual delivery by the Principals, in case service charges are
payable on percentage basis.

iii) On occurrence of event , in case of service contract on
event basis.

iv) In case of E-Procurement Service charges are booked:

In old version where service charges are collectable from the
Principal, on completion of event, and in the new version,
transaction fees are accountable on receipt from the bidders.

(b) E Procurement transaction fees are accounted on
successful conduct of event.

(c) Service charges accrued in respect of purchase as
facilitator are accounted for at the contracted rate on the basis
of date of bill of lading / railway receipt / lorry receipt as the
case may be. For imported materials, value is ascertained
either at forward cover rate or at FEDAI spot rate prevailing
on the last date of the Financial Year. Final adjustmentis made
on actual payment. In case of indigenous materials, value is
ascertained on the basis of actual payment at contracted rate.

E-AUCTION REGISTRATION

E-auction Registration fees collected from buyers is
considered as income of the current year if the validity of
registration is upto one year. In case of life long registration,
the amount so collected is distributed in five years equally.

1.C.10 TAXATION
Tax expense for the year comprises current and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from net profit as reported in the
statement of profit and loss because it excludes items of
income or expense that are taxable or deductible in other years
and it further excludes items that are never taxable or
deductible. The Company's liability for current tax is calculated
using tax rates and tax laws that have been enacted or
substantively enacted in the country where the Company
operates by the end of the reporting period.

Deferred tax is the tax expected to be payable or recoverable
on differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding
tax bases used in the computation of taxable profit, and is
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accounted for using the balance sheet liability method.
Deferred tax liabilities are generally recognised for all taxable
temporary differences. In contrast, deferred tax assets are
only recognised to the extent that it is probable that future
taxable profits will be available against which the temporary
differences can be utilized.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that it
is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are offset to the extent that
they relate to taxes levied by the same tax authority and there
are legally enforceable rights to set off current tax assets and
current tax liabilities within that jurisdiction.

Current and deferred tax are recognised as an expense or
income in the statement of profit and loss, except when they
relate to items credited or debited either in other
comprehensive income or directly in equity, in which case the
tax is also recognised in other comprehensive income or
directly in equity.

1.C.11 PROVISIONS AND CONTINGENT LIABILITIES

Provisions are recognised in the balance sheet when the
Company has a present obligation (legal or constructive) as a
result of a past event, which is expected to result in an outflow
of resources embodying economic benefits which can be
reliably estimated. Each provision is based on the best
estimate of the expenditure required to settle the present
obligation at the balance sheet date. When appropriate,
provisions are measured on a discounted basis.

Constructive obligation is an obligation that derives from an
entity's actions whereby an established pattern of past practice,
published policies or a sufficiently specific current statement,
the entity has indicated to other parties that it will accept certain
responsibilities; and as a result, the entity has created a valid
expectation on the part of those other parties that it will
discharge those responsibilities.

Contingent liabilities are disclosed by way of notes. These
are reviewed at each balance sheet date and are adjusted to
reflect the current estimate of management.

1.C.12 EMPLOYEE BENEFITS
(a) Short term benefits

Short term employee benefits are accounted for at their
undiscounted amount in the accounting period in which the
services are rendered.

(b) The liabilities for earned leave and commuted leave are
not expected to be settled wholly within 12 month after the
end of the period in which the employees render related
service. They are therefore measured as the present value of
expected future payments to be made inrespect of services
provided by employees up to the end of the reporting period
based on actuarial valuation using the projected unit credit
method. The benefits are discounted using the market yield
at the end of the reporting period that have terms of
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approximating to the terms of related obligations.
Remeasurement as a result of experience adjustments and
changes in actuarial assumptions are recognized in profit or
loss.The facility is funded through LIC of india.

c) Post-employment obligation :
Provident Fund (Defined Contribution)

Provident Fund is administered by a Trust recognized by
Income Tax Authorities and contribution to this Fund is charged
to revenue. Pensioners Benefits are secured through
Employees' Pension Scheme 1995.

Service Gratuity (Defined Benefit)

The liabilities or asset recognized in the balance sheet in
respect of defined gratuity plan is the present value of the
defined benefits obligation at the end of the reporting period
less the fair value of plan assets. The defined benefits
obligation is calculated annually by actuaries using projected
unit credit method. The present value of defined benefits
obligations is determined by discounting the estimated future
cash outflows by reference to market yields at the end of the
reporting period on Government bonds that are terms
approximating to the terms of the related obligations.

The net interest cost is calculated by applying the discounted
rate to the net balance of defined benefit obligation and the
fair value of plan assets. This cost is included in employee
benefit expense in the statement of profit and loss.

Remeasurement gains and losses arising from experience
adjustments and changes in actuarial assumptions are
recognized in the period in which they occur, directly in other
comprehensive income. They are included in retained earnings
in the statement of changes in equity and in the balance sheet.
Changes in the present value of defined benefit obligation
resulting from amendments and curtailments are recognized
immediately in profit or loss as past service cost Liabilities.
The Gratuity obligation is funded through Group Gratuity Life
Assurance Scheme of Life Insurance Corporation of India and
is administered through a separate irrevocable trust created
by the Company for this purpose.

Post Retirement medical benefit: (Defined Benefit)

Company provides post retirement healthcare benefits to their
retirees. The entitlement to these benefits is usually conditional
on the employee remaining in service up to the retirement
age and the completion of minimum service period. The
expected cost of these benefits is accrued over the period of
employment using the same accountingmethodology as used
for defined benefit plans. Re-measurement gains and losses
arising from experience adjustments and changes in actuarial
assumptions are charged or credited in other comprehensive
income in the period in which they arise. The fund is
administered through a separate trust created for this purpose.

1.C.13 FOREIGN CURRENCY TRANSLATION

In preparing the financial statements of the company,
transactions in currencies other than the functional currency
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are recorded at the rates of exchange prevailing on the date
of the transaction. At the end of each reporting period,
monetary items denominated in foreign currencies are
retranslated at the rates prevailing at the end of the reporting
period. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at the rates
prevailing on the date when the fair value was determined.
Non-monetary items that are measured in terms of historical
cost in a foreign currency are not translated.

Exchange differences arising on the settlement of monetary
items, and on retranslation of monetary items are included in
the statement of profit and loss for the period. Exchange
differences arising on retranslation on non-monetary items
carried at fair value are included in statement of profit and
loss for the period except for differences arising on the
retranslation of non-monetary items in respect of which gains
and losses are recognised directly in other comprehensive
income.

Wherever foreign exchange fluctuations are to be borne by
the customers as per agreement with them, foreign exchange
gain/ loss are not recognized in the books of the Company.

1.C.14 BORROWING COST

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to
get ready for their intended use or sale, are added to the cost
of those assets, until such time as the assets are substantially
ready for their intended use or sale.

Other income earned on the temporary investment of specific
borrowings pending their expenditure on qualifying assets is
deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the
period in which they are incurred.

1.C.15 SEGMENT REPORTING

Ind AS 108 establishes standards for the way that public
business enterprises report information about operating
segments and related disclosures. The Company undertakes
trading activities, and also acts as e-commerce service
provider.Based on the 'management approach' as defined in
Ind AS 108, the Chief Operating Decision Maker (CODM)
evaluates Company's performance and allocates resources
on an analysis of various performance indicators by operating
segments. In terms of above the Company has identified
Marketing and e-Commerce as its two Primary Reportable
Business Segments.Revenue and identifiable operating
expenses in relation to segments are categorized based on
items that are individually identifiable to that segment.Rest of
the items of revenue and expenses,which cannot be
specifically allocated under specific segments are separately
disclosed as unallocated.
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| 1 a1die, 2015 9% & AT 105.00 20.00 37.00 119.00 101.00 194.00 0.00 10.00 586.00  0.00 586.00

|

| SEIEE] 000 200 000 000 500 18.00 0.00 2.00 27.00 0.00  27.00

|

1 e 000 500 000 000 100 2300 0.00 2.00 3100 000  31.00

: ! 2F MASH & IR aHipa 0.00 000 000 000 000 000 000 000 0.00 0.00 0.00

: 1 a1fie, 2016 TF @ AT 105.00 17.00 37.00 119.00 105.00 189.00 0.00 10.00 582.00  0.00 582.00

1 SEIEE] 000 100 400 10.00 800 38.00 0.00 11.00 7200 0.00  72.00

1

] fuem 000 000 000 0.00 000 2000 000 1.00 21.00 000 21.00

l o

1 ) 8 RIS $ IgaR FHiga 000 000 000 0.00 000 0.00 000 0.00 0.00 0.00 0.00

i 1 31, 2017 T & arTd 105.00 18.00 41.00 129.00 113.00 207.00 0.00 20.00 633.00 0.00 633.00

|

i 1 a1fie, 2017 & AR g 000 000 000 0.00 000 0.00 000 0.00 000 0.00 0.00

1

| 3afy &g IR 200 7.00 12.00 47.00 47.00 69.00 0.00 3.00 187.00 0.00 187.00

|

1 3rafy 000 500 000 000 100 2300 0.00 2.00 3100 000 31.00

: : el 2 SIS & AR i 000 000 000 0.00 000 0.00 000 0.00 0.00 0.00 0.00
. 1 3111, 2016 & AR s 200 200 12.00 47.00 46.00 46.00 0.00 1.00 156.00 0.00 156.00

37afy 8 TUR 300 400 9.00 31.00 2200 71.00 0.00 2.00 14200 0.00 142.00
fuem 000 000 000 0.00 000 21.00 000 1.00 2200 000 22.00
e 3 IS & AR aiehd 0.00 000 000 000 000 000 000 000 0.00 0.00 0.00
31 71, 2017 & IR HoI8™ 500 6.00 21.00 78.00 6800 96.00 0.00 2.00 276.00 0.00 276.00
131, 2015 1 gg oifhd g 105.00 20.00 37.00 119.00 101.00 194.00 0.00 10.00 586.00 0.00 586.00
31 A1, 2016 @1 Y& 3ifpd qeu 103.00 15.00 25.00 72.00 59.00 143.00 0.00 9.00 426.00 0.00 426.00
31 w1, 2017 &1 gg 3ifrd qoo 100.00 12.00 20.00 51.00 45.00 111.00 0.00 18.00 357.00 0.00 357.00

feurft fere o & wu # =R 1swid, 2015 & AR qa AN
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| kaktaki]
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| fafes LIMITED
I (AT IR &1 ITHH) (A GOVT. OF INDIA ENTERPRISE)
: Note 2 : Property, Plant and Equipment
I (Amount in ¥ Lakh)
i Particulars Freehold Office Office  Furniture Office EDP Leasehold Vehicles "Total" Capital Total
i Buildings Equip. Air and Partition Equipments Improve- Tangible work in tangible
| Conditioner ~ fixtures & Cubicles ments “Assets"  progress assets
| including
1 Capital
| work in
| progress
: Cost as at April 1, 2015 105.00 20.00 37.00 119.00 101.00 194.00 0.00 10.00 586.00 0.00 586.00
| Additions 0.00 2.00 0.00 0.00 5.00 18.00 0.00 2.00 27.00 0.00 27.00
|
1 Disposals 0.00 5.00 0.00 0.00 1.00 23.00 0.00 2.00 31.00 0.00 31.00
: Classified as held for sale 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
| Cost as at March 31, 2016 105.00 17.00 37.00 119.00 105.00 189.00 0.00 10.00 582.00 0.00 582.00
1
1 Additions 0.00 1.00 4.00 10.00 8.00 38.00 0.00 11.00 72.00 0.00 72.00
: Disposals 0.00 0.00 0.00 0.00 0.00 20.00 0.00 1.00 21.00 0.00 21.00
1 Classified as held for sale 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
1
1 Cost as at March 31, 2017 105.00 18.00 41.00 129.00 113.00 207.00 0.00 20.00 633.00 0.00 633.00
: Depreciation as at April 1, 2015 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
i Charge for the period 200 7.00 12.00 47.00 47.00 69.00 0.00 3.00 187.00 0.00 187.00
|
| Disposals 0.00 5.00 0.00 0.00 1.00 23.00 0.00 2.00 31.00 0.00 31.00
: Classified as held for sale 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
‘ : : Depreciation as at March 31, 2016 200 200 12.00 47.00 46.00 46.00 0.00 1.00 156.00 0.00 156.00
l ; Charge for the period 3.00 4.00 9.00 31.00 22.00 71.00 0.00 2.00 142.00 0.00 142.00
Disposals 0.00 0.00 0.00 0.00 0.00 21.00 0.00 1.00 22.00 0.00 22.00
Classified as held for sale 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Depreciation as at March 31, 2017 5.00 6.00 21.00 78.00 68.00 96.00 0.00 2.00 276.00 0.00 276.00

Net book value as at April 1, 2015 105.00 20.00 37.00 119.00 101.00 194.00 0.00 10.00 586.00 0.00 586.00
Net book value as at March 31,2016 103.00 15.00 25.00 72.00 59.00 143.00 0.00 9.00 426.00 0.00 426.00

Net book value as at March 31,2017 100.00 12.00 20.00 51.00 45.00 111.00 0.00 18.00 357.00 0.00 357.00

Note : Carrying value as on April 1, 2015 considered as deemed cost.
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Ifr orE B, H

3. @R e & fRERu
fomfim e &1 9 IR B HE=N i (g % #)

2017 2016 2015 2017 2016 2015
(V) Agel T arell Werd bul & sfaac! 2Rl § e, 39w, g TRE A YA f6an S 8, AT W o § |
R why fm fafies (sifea e %, 1000/- 71) 20000 20000 1581 1581
BRI whY M forfies (sifed gea ©.10/- o7®) 32000000 1581
Tl 1581 1581 1581

g : 31 71d, 2017 & WA a9 & SR, WeTIH YHUATAT & gfaact IR $.1000 / - 7 & Sifrd ge7 a1el 7% ©. 10 / - TS
% 100 sfaact IRt favrfora far o |

o af 2016-17 & IRM, Yol w1fHed arell WEeRIe HU+l THUHYAee o & =Rl § .10 / - 9% & 3,00,00,000 TRf & g 999 2R

o fopy £

fomfi e &1 9 IR P HE= i (g %, #)
2017 2016 2015 2017 2016 2015

(&) 50:50 warEe dR HU H A
fomr SfeatRaa, gotaar yaam fean gan

Afgw=1 THUASR drgsdien ursde fafics 3100000 = = 310 = =
(aifra em %. 10/- TAF)

s faxfir af 2016-17 & <R wadiRi fafics vd wfgws sexgs 1. 3 enel A o= ot SRy & fog 16 fmar, 2016 &1 50:50
SATSe doR S BT e fhar ¥ Niaer =M Al vvadRy Rarsafor wsde fa.

Amount in ¥ lakh
3. Details of Trade Investments

Name of the Body Corporate No. of Shares Amount % in lakh)
2017 2016 2015 2017 2016 2015

(a) Investment in Equity Shares of Wholly Owned Subsidiary Company, Unquoted, Fully paid up, carried at cost.

Ferro Scrap Nigam Limited (Face Value ¥ 1000/- each) 20000 20000 1581 1581
Ferro Scrap Nigam Limited (Face Value ¥ 10/- each) 32000000 1581
Total 1581 1581 1581

Note : During the year ended 31st March 2017, the equity share of the subsidiary FSNL having face value of ¥ 1000/- each was
sub-divided into 100 equity shares of ¥ 10/- each.

During the financial year 2016-17, FSNL, the wholly owned subsidiary company has issued bonus shares aggregating to 3,00,00,000
shares of ¥ 10/- each, in two tranches.

Name of the Body Corporate No. of Shares Amount (X in lakh)
2017 2016 2015 2017 2016 2015

(b) Investment in 50:50 Joint Venture Company,
Unquoted, Fully paid up.

Mahindra MSTC Recycling Private Limited 3100000 Nil Nil 310 Nil Nil
(Face Value ¥ 10/- each)

Note : During F.Y. 2016-17 MSTC Limited and Mahindra Intertrade Ltd. have formed a 50:50 Joint Venture Company named
Mahindra MSTC Recycling Private Ltd.on 16th December 2016 for setting up of Auto shredding plant.
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IR A 5. H
4 3= i aR~fulmEi (AR-adsm)-
a0 3794, 2017 3794, 2016 T3mia 2015
F ITAR F ATAR F ATAR
(T)  gRef S I 101 153 153
(@) =, T SR A w i s
HHATRAT BT 0T 4 5 7
(XM ey T &R S
HHATRAT BT 0T 543 550 508
Pl 648 708 668
5 - IR oMH HR Fufy
faraon 31 =14, 2017 31 94, 2016 1 3kt 2015
& IFAR & IR P ATAR
PRI BT ARM YT 57,220 - 50,243
BY: BRI & U graer 56 444 - 49 553
ac 776 - 690
ol 776 690
6 - IMRARE B
faraon 31 94, 2017 3171, 2016 131det, 2015
F IR & IR P ATAR
MR IR (SFa)/ Fufrar
IR FR IAIIRAT & Y il &1 B g
& Joi9 3R srae duftrl & S Sof 6 30 72
& g IR W) 8 10 14
IR FR IAIIRAT BT TS B dTel TRGAT BT B YA 14 40 86
iferer sxoy/@Ifimt & forg mraEm 29,494 29,250 28,619
IR AfFTH, 1961 HF arT 40 (T)(i), 43 & & TE IRAP<i 1,281 1,281 1,281
SR R GRAURTIT BT ST HR ATel a3 BT HR WG 30,775 30,531 29,900
IRAN HY (I /Aufi(IF) 30,761 30,491 29,814
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Amount in ¥ lakh

Particulars As at As at As at
March 31, 2017 March 31, 2016 April 1, 2015
(a) Security deposits 101 153 153
(b) Interest accrued on deposits, loans and advances
Loans to employees 4 5 7
(c) Other loans and advances
Loans to employees 543 550 508
Total 648 708 668
5 - Non-Current Tax Assets
Particulars As at As at As at
March 31, 2017 March 31, 2016 April 1, 2015
Advance payment of Taxes 57,220 - 50,243
Less: Provision for Taxation 56,444 - 49,553
Net 776 - 690
Total 776 - 690
6 - Deferred Tax
Particulars As at As at As at
March 31, 2017 March 31, 2016 April 1, 2015
Deferred tax (liabilities) / assets:
Tax effect of items constituting deferred tax liabilities
On difference between book balance and tax balance of fixed assets 6 30 72
Others 8 10 14
Tax effect of items constituting deferred tax liabilities 14 40 86
Tax effect of items constituting deferred tax assets
Provision for doubtful debts / advances 29,494 29,250 28,619
Disallowances under Section 40(a)(i), 43B of the Income Tax Act, 1961 1,281 1,281 1,281
Tax effect of items constituting deferred tax assets 30,775 30,531 29,900
Deferred tax (liabilities) / assets (net) 30,761 30,491 29,814
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IR 5. A §
7 - 3= AUt (AR g9
faa=or 319w, 2017 31 97, 2016 1379, 2015
F ITAR F ATAR F ATAR
(v) e et & e e
(i) <7 goob, STe Yoo, faspt F=, I g anfy 308 554 511
(i) o7 TR TRt 0 6 7
(&) s geer e
s ueer YaE ar 0 0 991
SIEEREAE I P
(i) fivsad 97 12 37
(i) e~ 11 10 6
(3 qarfrghy & arg dufy ey 65 - .
P 481 582 1,552
IR it aR<uREAT &1 afieror:
G, 78T AT ST & 0 0 0
RIBT, JF<eT AT S § 481 582 1,552
Sy 0 0 0
P 481 582 1,552

&I foxig a8 2016-17 & SR aRd fear = B

geeey - q¥ 2015-16 & SR yeeT 9ikd YA fedan b BiFeiad bl YUa PR (A1 T € | TR AR Jod, Pg e Jod THIY Bl TR

8- g=icdt
o 31 9, 2017 31 974, 2016 1 3mdie, 2015
F ITAR F ATAR F ATAR
gifSte § w&i® 7,074 1,529 14 683
Pl 7,074 1,529 14,683
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Amount in ¥ lakh
7 - Other Assets (Non Current)

Particulars As at As at As at
March 31, 2017 March 31, 2016 April 1, 2015

(@) Advance with public bodies
(i) Customs, Excise, Sales Tax ,Port Trusts etc. 308 554 511
(i) Other government authorities 0 6 7

(b) Prepaid Lease Payment

Prepaid Lease Payments Cost* 0 0 991

(c) Other loans and advances
(i) Prepaid expenses 97 12 37
(i) Others 11 10 6
(d) Post Retirement benefit assets 65 - -
Total 481 582 1,552

Classification of non financial assets:

Secured, considered good 0 0 0
Unsecured, considered good 481 582 1,552
Doubtful 0 0 0

Total 481 582 1,552

*Note: During the year 2015-16 the lease hold land has been surrendered to Haldia Dock Complex. Accordingly the residual
value, net of surrender value as on the date of surrender has been charged off during F.Y 2015-16

8- Inventories

Particulars As at As at As at
March 31, 2017 March 31, 2016 April 1, 2015
Stock in transit 7,074 1,529 14,683
Total 7,074 1,529 14,683
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IR g H
9 - AR W (I<HH)
faror 319, 2017 319, 2016 1318, 2015
F AR & IR & IR
UR U
(v) g aresT A S § 315,842 220,730 326,936
()  orgRfaa sresT A9 ST § 46,045 55,495 39,516
() ergefara wifey A ST § 40,140 39,436 37,612
B Iy FUR U & 7T yrger 40,140 39436 37612
P 361,887 276,225 366,452
RICSY
9.1 ¥R Iy
R 31 9rd, 2017 31 9, 2016 131, 2015
F AR F IR P ATAR
J gHRIT AUR W S Y & <F [y 4 o8
e 9 Iftre  srafy & fog geR
JRIGTT 3reeT JHT ST © 44 137 68,408 109,982
SIIRIAT 3TTST AT I & 42 941 24 849 37,729
SrqRfErT wifee w1 e § 40,140 39436 37612
B Afewe Fo7 & foTg waE 40,140 39436 37612
87,078 93 257 147 711
J FHRIT AUR I S YA & <F [y 4 88
TEN W BF A & foy ghrm §
JRI& 3reeT JT S @ 271,705 152,322 216,954
JIRIAT 3TTBT AT I & 3,104 30,646 1,787
274 809 182,968 218,741
Fd 361,887.00 276,225 .00 366,452.00

9.2 gHTECH fafics 7 2007-2009 & SR W@l mywoni &l faeel wRieRi & foy Frafa fear on, S agelt 781 gom 21 af & ofd ¥
31.03.2015 a¥elt el gan fafa afar 137498823.73 srRast Sfer (faciia af 2008-09 & ERM v. 59863 oRg & wHSE) I+ g8 o
31.03.2015 @ fafad &% (I M-I SlelR 1 aR7ER 62.50) $I & Y < aR| @l auid Y 26074 &RI 39U A gedr 85937 &g &l T
BIT 3R oaRl § 25683 &g B9 B gig BN, dfh THIAY & AR THTHCRIT B IR MR TR -aR] Bl A2 ARRURET &9 98.50
RIS AT RAT BI |

TATEERT 7 ug, IR iR e # faceft @diaxt & favg 46 S wrTel ot {5y &1 9t 46 fota vagadiRi) & ver # g 71q ¥ 1 996 g1
I el W¥ERT &R YA # sRIherdr &SI &Ry & fay a 88 Feari smyfiadil & faeg dare @1 $ridrs ga &l T8 ¢ iR
g o vrd fafa Bise MRS (SIS 3R SIS o ee SRe STIRH SOl 9 orgaifad far ma g |

IR Al § CHCASIRA & val # ur fhar wan, S e @ gfhar § Wt 8 | STeife 319 O BIs I UTW 81 gl © | Frwree gg vl |
I T BIs IR TET e 2 1SSt §RT Ffa i &l 93 w7 SHIoil §RT di1epd fham 731 o, a9 2009-10 3 SRt & | gmai
BT SRR fhar T o7 | SHISIRG §RT <A} BT SRABR B AT TRT 217, 39Ty THUEERY 7 SHINiRG & faeg 36 dHel Iy SudhT faare faror
JRINT (TTAISIBTREN) faeel & W1 S gRT Sradd! WRie T | Telemdt =1 famie 16.04.2014 & oM & aR fafda oI a1 o Sfera
SFETAA! § AT &9 B Pl FAE &l & | TAUHCT o 59 3M1¥ & 3%g AT G BIC § U A1 el SRR &l 8 | G DI 7 Th
I F AR faars &1 fFota dewife Sem bET, YR TRGR & ded AT (WeHY) & W) FeieRt §RT a9 {61 591 § | 9919 3 98
AME GYHT H RERENS § | $9 g § THUacl @l o+ ua H iy frel, Tiradil o SIS & ue W faoel SR wre wR s /e
STEBRT T SATCHAHT BT BT | FHAY $H WK H THTACIAT §RT W &, AT BIS 8, A1 bae faael ga1 d 721, Hael IR B9 H B |
IR TR & SR BT Th R woee ey 46 (Tadidh) gRT @' Y SR wifwrdl & €1 s A §& F fafa wmiwsi & o7 o $ud
H FUART R 377 3R SIS ATS & A1 el PIiaTs & (91 THURICAT BT b BT 1] [T, STa! F17 ol 7 SRaw e
o7 | Pl ot T, 16962 g 2 §a 7 el S 2. 2500 arg &) R Eifa/ammiisa a1 2 iR 9w 14362 g 39 &1 wuiaRa fear
2| THTECT oo faarfa qrdl @l 30T a¥ell feegel & wHeT ol 2 |
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1 Amount in ¥ lakh
| 9 - Trade Receivables (Current)
|
1 Particulars As at As at As at
I March 31, 2017 March 31, 2016 April 1, 2015
1 Trade receivables
i (@) Secured considered good 315,842 220,730 326,936
i (b) Unsecured, considered good 46,045 55,495 39,516
| (c) Unsecured, considered doubtful 40,140 39,436 37,612
1 Less: Provison for Doubtful trade receivables 40,140 39,436 37,612
1 Total 361,887 276,225 366,452
: Notes:
| 9.1 Trade Receivables
: Particulars As at As at As at
i March 31, 2017 March 31, 2016 April 1, 2015
| Trade Receivables outstanding for a period exceeding six months
1 from the date they are due for payment
i Secured, Considered good 44137 68,408 109,982
1 Unsecured, Considered good 42,941 24,849 37,729
1 Unsecured, Considered Doubtful 40,140 39,436 37,612
:' Less: Provision for doubtful debts 40,140 39,436 37,612
: 87,078 93,257 147,711
i Trade Receivables outstanding for a period less than six months
I from the date they are due for payment
1 Secured, Considered good 271,705 152,322 216,954
1 Unsecured, Considered good 3,104 30,646 1,787
| 274,809 182,968 218,741
1
. Total 361,887.00 276,225.00 366,452.00
l . 9.2 MSTC Ltd had exported Gold Jewellery to Foreign Buyers during 2007-2009,which has remained unrealized. At the year-end

31.03.2015 unrealized export debtors remains USD 137498823.73 (equivalent to ¥ 59863 lakh during the FY 2008-09). Consider-
ing the exchange rate (i.e. USD 1= ¥ 62.50) as on 31.03.2015, the closing balance of debtors would have been increased by
¥ 26074 lakh to ¥ 85937 lakh and the creditors would have increased by ¥ 25683 lakh, since as per MOA MSTC will have to pass
on 98.50 percent of exchange fluctuation gains to the creditors on actual basis.

MSTC has filed 46 legal cases against the foreign buyers in UAE, Singapore and Kuwait. All the 46 judgments have been awarded
in favour of MSTC and all the same are under execution. Arbitration proceedings have also been initiated against all the six
associate suppliers for indemnifying against the failure in payment by the foreign buyers nominated by them and later on approved
by Export Credit Guarantee Corporation of India (ECGC) and ICICI Lombard General Insurance Co. Awards have been received
in favour of MSTC in four cases, which also are in the process of execution. However no payment has been received so
far.Efforts for execution have not yielded any results so far.

As the major part of the export transactions had been insured by ECGC, claims were lodged with ECGC for ¥ 45081 lakh in the
year 2009-10.The claims were repudiated by ECGC .Therefore, MSTC initiated 36 cases against ECGC for the dues against 36
buyers insured by them with National Consumer Disputes Redressal Commission (NCDRC), Delhi. NCDRC by an order dated
16.04.2014 advised for filing the cases in Civil Court or in other appropriate forum. MSTC filed a statutory appeal to Hon'ble
Supreme Court against this order. Supreme Court by an order referred the dispute to be adjudicated by Permanent Machinery of
Arbitration (PMA) under Department of Public Enterprises, Govt of India. Currently the matter is pending before the PMA. In the
event MSTC gets a verdict in its favour, MSTC will have to surrender all its rights on foreign trade receivable in favour of ECGC.
Hence the money receivable by MSTC on this account, if any, will be in INR only, not in foreign currency.

A portion of above Trade receivables comprises of trade receivables purchased by Standard Chartered Bank(SCB). Standard
Chartered Bank converted the export receivables as rupee debt and claimed the amount from MSTC without exhausting recovery
action with ICICI Lombard, their insurance company who undertook the risks. The total principal came to ¥ 16962 lakh. The bank
appropriated/adjusted fixed deposit of ¥ 2500 lakh and converted the balance of ¥ 14362 lakh to rupee debt. MSTC disputed
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farare &1 <ifYa FoerT, A @y &R o1 SH & d8d T S 6T § | % Seowny b tedid gR1 uset W @RIST T AR AT g, &R
S gRT el @¥ieRt @ urw fhan SITen, 3 TaaeisT § SaR-9GId @ BT TATEST & oy @i faxig Fifgared =€t enm | gafe sou
T B G T TRIUISR 61 GHET dob JMSUASIR 8 § YT BT YHheldhR0] SHUR o BT UTGE BRI | SURRD D GETo, THUES) J SaloiRi
X ST U B @ W4 § % 45081 TG Bt W0l el © rifd & eRvr @R wiftd anaar o gRafkia ) e 2 &R 59 ey foxiy uReduft
(@) 01.04.15 T IMSTASIVTH H TR HT giforas (Y & w0 # gae fovar mar g | vadidt & |ne 97 I &1 © 14782 o &f 9y
<R SURT # e STRica & a1 IR WY # AR 9T & w9 F fewmar w2 8 | Hiver 23578 kg yragi § ¥ 6.14782 ARG @ R Bl
YA & w0 § R T § 39 f9%g 01.04.2015 B SHISIRN 9 U1 <1d1 & Raemd $. 8796 <Ikg & AW Wrae iR %. 36285 o9 &
TSI a4 BT UHE PR %, 45081 TG 2 | W1 SR 3 A9 U & [3%g 01.04.2015 Bl Y=: %, 2953 &RF &1 Wraer fhan
T &1 01.04 2015 & URfAe RSd I 9T qremm wraem=i &l fare) . 39238 R & AR fhar 1 2

9 .3: IR wiftqat & sfeqan Igisfiamen fofics (Tadive) & U . 35174 oRg ATfiet € | 59 fa%g %. 14808 oRg &1 fIRAY Widh Sucter
2| T 5 faxfa af 2013-14 & tagaeRit & fomm foodt mifrevor & 74655 Hifed e & e & R Wie $l Ser o | Taive iR S
@ e IREIRS FHEATT B ITAR, 05.05.2015 Bl A befebll Sed <A gRT FTANGT B B9 H, Taiivel 7 HRas) 2021 Feb gebra 013
B YA PRA TR AEART O1g € | TaUITet Sfereld & el & AR 315iel 2015 I YT @R Ve € |

9.4: IR AT ATHAR TR HU S AT AEDI §RT @Il [T T Ieiep AT §b RSN IT S8t AN FearN AYIbaial & de 96 ¢ da e
g, & Hewd W YREG €1 IR e Wil & geb 9oy & Ryl g9 a¥E & ARl Wieb & avfell A7 Jed # Ueb Hecayqul Bl &, 3fcx Iy
IRRME B TEd fowrl 18 2

9.5: AR wiftat # YfarsFe vgfT (smaa @1 g€) (i a¥ 2015-16 3. 158694 R iR faxiiy a¥ 2014-15 %.129491 o) # fpy
T AR & [A%g . 275490 g A 2|

10 - % 3iR 9@ Jo

faror 31 9, 2017 31 9, 2016 1 381, 2015
F ITAR F ATAR F ATAR
Thg 3R The THAE
(W) &g 9y 1 1 1
0 0 0
(3) o # 9w fy
R Joi 7 WAy fy
g @ H 7177 25,405 34 586
ST @ A 5,000
Pl 7,178 30,406 34 587

10.1 fafés 9% Ficd & IR F gwtaR

¥ B SR HU T THAY IFRRGET SivweiR 308 () famiie 31.03.17 & aRwifd o et a1 §a Aied &1 fifds fam o1 08 Fdew,
2016 9 faweR 30, 2016 T@ B 3@ F IRM AR 3R g e & Aed (vadies) & fdavor w 31 =1, 2017 31 308 (3)
JIRTET &b AFFAR FeAaeEaR THdIeT SR o= Ale 19 fag g &

= TG I g Pl
(%.) & e (%))
(.

08.11.2016 &I I e 28,000 78,409 106,409
() orgAfT vTa =S 20,500 478,404 498,904
(-) srgafT g eI 451 437 451 437
(-) @t & <7 Al 48,500 13,012 61,512
30.12.2016 &I 39 e 0 92,364 92,364

** 39 S B WA @ forg, FIfds & Aeq’ v o1 oref fad #arera, snfdfes Amelt & v, welt #. 3047 () famiie 8 wder 20161 ARa
ARBR DI AR H e & 37l o s |

132




g MSTC
Rt

LIMITED

(A GOVT. OF INDIA ENTERPRISE)

(TR TR T IUHEA)

their claim before the Debt Recovery Tribunal. Pending settlement of the dispute, the amount is being shown both under Receiv-
ables and Loan. It is worthwhile to mention here that since Trade Receivables have already been purchased by SCB, and it will be
realized by them from the foreign buyers,there will otherwise also be no financial implication for MSTC on account of exchange
fluctuations.Therefore the Company shall disclose receivables and borrowings in INR term to the extent of balance exposure with
SCB. In view of above, MSTC have converted the Trade Receivable on account of Export of Gold Jewellery amounting to ¥ 45081
lakh as Claim Receivable from ECGC and same has been disclosed under Other Financial Assets (Current) as on 01.04.15 (the
transition date of conversion to INDAS) Balance amount of ¥ 14782 lakh which was discounted with SCB has been shown as
Trade Receivable in INR with corresponding liability in borrowings.Out of the existing provision of ¥ 23578 lakh, an amount of
¥ 14782 lakh has been shown as provision against this. Balance provision of * 8796 lakhs and fresh provision of ¥ 36285 lakh
aggregating to ¥ 45081 lakh has been made against the Claim Receivable from ECGC as on 01.04.2015.Further provision of
¥ 2953 lakh has been created as on 01.04.2015 against another trade Receivable from Sesa International. Both the fresh
provisions aggregating to ¥ 39238 lakh has been adjusted from opening reserves as on 01.04.2015.

9.3:Trade Receivables includes ¥ 35174 lakh due from Haldia Petrochemicals Ltd(HPL). Pledged stock of ¥ 14808 lakh is avail-
able against this.HPL had lifted the pledged stock of Naptha of 74655 MT without any authorisation from MSTC in the F.Y 2013-
14. As per mutual settlement between HPL and the company, as approved by the Honb'le Calcutta Highcourt on 05.05.2015, HPL
have agreed to liquidate the outstanding balance by February 2021.HPL has been making payment from April 2015 as per court
order.

9.4: Trade receivables are generally secured either by way of stocks pledged by the customers with the Company or Bank
Gurantees or by liability where there is back to back arrangement with the associate suppliers. In case there is a significant
depletion in realizable value of such pledged stock against the book value of the corresponding receivables, the differential
amount has been shown under ‘Unsecured’.

9.5: Trade Receivables include ¥ 275490 lakh, against business done in facilitator mode(net of provision) (P.Y2015-16 ¥ 158694
lakh & P.Y 2014-15 ¥ 129491 lakh)

10 - Cash and Bank Balances

Particulars As at As at As at
March 31, 2017 March 31, 2016 April 1, 2015

Cash and Cash Equivalents

(@) Cashinhand 1 1 1
0 0 0
(b) Balances with banks
Balance with scheduled banks
In Current Account 7177 25,405 34,586
In Deposit Account 5,000
Total 7,178 30,406 34,587

10.1Disclosure regarding Specified Bank Notes

During the year the company had specified bank notes or other denominations as defined in the MCA notifications G.S.R.
308('E) dated March 31, 2017 on the details of Specified Bank Notes (SBN) held and transacted during the period from
November 8, 2016 to December 30, 2016, the denomination wise SBNs and other notes as per the notification are given

below :

Particulars SBNs** Other Total
®) denomination ®)

notes (3)

Closing cash in hand as on 08.11.2016 28,000 78,409 106,409

(+) Permitted receipts*® 20,500 478,404 498,904

(-) Permitted payments 451,437 451,437

(-) Amounts deposited in Banks 48,500 13,012 61,512

Closing cash in hand as on 30.12.2016 0 92,364 92,364

**For the purpose of this clause, the term 'Specified Bank Notes' shall have the same meaning provided in the notification of the
Government of India, in the Ministry of finance, Department of Economic Affairs number S.O. 3047('E) dated 8th November, 2016.
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11 - e IR e FAHFEI P ATl 96 A IR 5. g F
freRor 31 9, 2017 31 9, 2016 1 31, 2015
F AR F IR F IR
Joi & arr fFeiRa 9w <
(i) rerd amie @ ¥ sy dof & A
fFrifRe Iy <fer 86 61
59
(i) < @t o srgfua ol § 2w Ay
12 7EHl 9% @ F=Re 37 594 64,034 88,548
12 72T 9 31fds & arer f=nRe 4 4 504
fore=or 37,684 64,099 89,111

1.1 SRh SRl # dof & A savgire g (i 99 2015-16 3. 55200 &g iR fm af 2014-15 2. 71827 &) & arad daf
@ g ARG 36117 @ Uy el ¥ Hfse U= 3R TREN & 91ed A1ioi9 $. 957 o (fawr a8 2015-16 % 903 &g iR famd a¥ 2014-

15 %. 9692 &)

12 - 3= forftr <ufy (a<d=me) IR 5. g
faa=or 31 574, 2017 31 57, 2016 1 3, 2015
& AR & IR & AR
(P) gReT ST - 3=y AT 5,131 7,569 6,539
(@) < T 3R AR WR S =Tt
(i) ~mafer s 36 188 691
(i) wHRaT B 0T 1 2 3
(T1) 3T T 3R AP
(i) ®HRAT B 0T 74 71 67
(i) o=t @1 il 11 15 22
(iii) i wer & v 978 0 1013
(iv) <rar wre 45 081 45 081 45 081
(V) o= fim 14 15 13
ahd 3 faxi dAulrat (acm) 51,326 52,941 53,429
HH: 3 WX 3R Afey iy duxht & forg wraem= 45 081 45 081 45081
Je o= g wufwi(adam) 6,245 7,860 8,348
3 fafrar gR=afet a1 aeiioRor (acm) -
JRI&r, ST A1 S © 0 0 0
SRYRIET, 37T /I STl © 6,245 7,860 8,348
TR IR Afewy 45 081 45 081 45 081
H: BRI R Afewy f<fa dufir & fore wraems 45 081 45 081 45 081
Pl 6,245 7,860 8,348
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* Permitted Receipts includes withdrawal from Bank in other denomination notes.
11 - Bank balances other than Cash & cash equivalents Amount in ¥ lakh
Particulars As at As at As at
March 31, 2017 March 31, 2016 April 1, 2015
Earmarked Balances with banks
(i) Earmarked Balance with scheduled banks
In Unclaimed dividend account 86 61 59
(i) Balance with scheduled banks in deposit accounts*
Maturity upto 12 Months 37,594 64,034 88,548
Maturity with more than 12 Months 4 4 504
Total 37,684 64,099 89,111

lakh).

12 - Other financial assets (Current)

11.1 *The above deposits includes ¥ 36117 lakh pledged with banks against over draft facility (P.Y2015-16 ¥ 55200 lakh & P.Y
2014-15% 71327 lakh)., Margin against Letter of credit and Gurantee ¥ 957 lakh (P.Y 2015-16 ¥ 903 lakh & P.Y 2014-15% 9692

Amount in ¥ lakh

Particulars As at As at As at
March 31, 2017 March 31, 2016 April 1, 2015

(a) Security deposits-other Deposits 5,131 7,569 6,539
(b) Interest accrued on deposits, loans and advances

(i) Term deposits 36 188 691

(i) Loans to employees 1 2 3
(c) Other loans and advances

(i) Loans to employees 74 71 67

(i) Advances to employees 11 15 22

(iii) Receivable from third party 978 0 1,013

(iv) Claims Receivable* 45,081 45,081 45,081

(v) Other Advances 14 15 13
Gross other financial assets(Current) 51,326 52,941 53,429
Less: Provision for bad & doubtful other financial assets 45,081 45,081 45,081
Net other financial assets (Current) 6,245 7,860 8,348
Classification of other Financial assets ( Current) :
Secured, considered good 0 0 0
Unsecured, considered good 6,245 7,860 8,348
Bad and Doubtful 45,081 45,081 45,081
Less; Provision for bad and doubtful financial assets 45,081 45,081 45,081

Total 6,245 7,860 8,348
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13 - 3= <Ryt (adar) Ifr 5. g #
o 31 9, 2017 31 9rd, 2016 1 3, 2015
& IR & IR F AR
(v) e Fert & e e
AT Yo, IS Yoo, [T &R, U g€ anf 29 973 26
(@) MY geer Y
WUE Ueel YaH and 0 0 62
() 3= T iR A
(i) oAt o1 efim 78 50 88
(iiy Wus =g 81 60 75
(iii) = 708 32 47
el 896 1,115 298
=g GuRrl &1 iR -
FRIA, 1281 AT ST & 0 0 0
SRIRTETS, SreaT /T ST & 896 1,115 298
ey 0 0 0
Pl 896 1,115 298
de 9.2 o
14 - 9% git
freRor 31 g, 2017 31 9, 2016 1 31, 2015
F AR F IR & IR
SIEEE
10 ¥ & 5,00,00,000 HEFT IR 5000 5,000 5,000
5,000 5,000 5,000
SIRY fpam Tm:
10 w9 & 176,00,000 EHRY IRR 1,760 880 880
1,760 880 880
gferere fopar T -
10 w0 & 176,00,000 GHFY IRR 1,760 880 880
1,760 880 880
14(T) - IR guit
HUl & AlfTDl & BRI
sfaad) TR Yoil- e e
31 9, 2017 31 9, 2016 1 31, 2015
F ITAR F ATAR F IATAR
3t IR Yol e 1,760 880 880

136




13 - Other Assets (Current)

g MSTC
Rt

(TR TR T IUHEA)

LIMITED

(A GOVT. OF INDIA ENTERPRISE)

Amount in ¥ lakhs

Particulars As at As at As at
March 31, 2017 March 31,2016  April 1, 2015
(@) Advance with public bodies
Customs, Excise, Sales Tax ,Port Trusts etc. 29 973 26
(b) Prepaid Lease Payments
Prepaid Lease Payments Cost 0 0 62
(c) Other loans and advances
(i) Advances to employees 78 50 88
(i) Prepaid expenses 81 60 75
(iii) Others 708 32 47
Total 896 1,115 298
Classification of other assets :
Secured, considered good 0 0 0
Unsecured, considered good 896 1,115 298
Doubtful 0 0 0
Total 896 1,115 298
* Refer Note 9.2
14 - Share Capital
Particulars As at As at As at
March 31,2017 March 31, 2016 April 1, 2015
Authorised :
5,00,00,000 Ordinary Shares of ¥ 10 each 5,000 5,000 5,000
5,000 5,000 5,000
Issued :
176,00,000 Ordinary Shares of ¥ 10 each 1,760 880 880
1,760 880 880
Subscribed :
176,00,000 Ordinary Shares of ¥ 10 each 1,760 880 880
1,760 880 880
14(a) - Share Capital
Attributable to owners of the Company
Equity Share capital-Paid up
Particulars As at As at As at
March 31, 2017 March 31, 2016 April 1, 2015
Equity Share Capital-Paid up 1,760 880 880

137



g MSTC
fafis

LIMITED

(A GOVE. OF INDIA ENTERPRISE)

(WA EER 1 IGHA)

14(T)(i) s BT 7T, HeAHTEes IR ¥ AT U319 IR Yol & e & fewor

faramor gfqrdt IRR
Rirc | sifha 7o (%)
(%. og #)
it 1, 2015 &l gbrRIT AR 8,800,000 10 880
s
IR BT faeRor 0 0 0
A1d 31, 2016 BT 96T IR 8,800,000 10 880
s
9 IR AART HRAT 8,800,000 10 880
0 0 0
Ad 31, 2017 BT 9H1AT IR 17,600,000 10 1,760

14 (7) (i) So0 & AR WRT ('FRES WRY) T d9dt e a7 7 K T, 10 TAF $ R oI 2| FERe RS (3 RRuRa) &
TP TRD P T IR TP dIc BT 8haR § AR J A9 & {77 gher & 3R R § 91 o & forw, Ife < |, ) w9\ & Refa 71

14 (g) (iii) fo< af 2012-13 & IR 6600000 & IR 3:1 & UM F SR} fby 7 F1
14 (T) (iv): IIRYRBT BT fAaRor S IR iR & 5% o a1fde oka a8

YRRYRSG Bl T 31 AE2017 & AR 31 A9 2016 F ITAR 13181 2015 & AR
uferera ufrera uferera
YRT P TCyfy 15812800 89 .85% 7906400 89 85% 7906400 89 85%
15 - 39 Rt I I B, H
faramor 31 9, 2017 31 9, 2016 1 3, 2015
& IR & IR F IR
(1) | Rord
ey S 46,730 42,908 -
Sirs: SAERIY 37 1] a¥ &1 SfRor 203 3,814 -
Sire: SISt Red & & fog aifaRes graem= - 8 -
3T oY 46,933 46,730 42908
(2) erferey
URMS oY 2171 2193
Sire: a1 9 & forg g om/(g= =) 6,543 6,010
aR¥IRT o9 TR & Saorie 9 Saw
B Tl 3T ATYH 3 (599) (25)
HH: ifqw e faxig o 14-15 (1,822)
B SifeE oW o<y ay 15-16 (1,804)
B JIRT oy faxi 9§ 2016-17 (1,672)
HH: AT faaRor &R foxi ay 14-15 (sifom e wR) (871)
B A faaRor e faxig af 15-16 (siforT e W) (361)
B A R By foxig 99 16-17 (siaRe e ) (187)
HH: 9 IRRI BT fAaRoT (880)
H: T Red # sfavor (203) (3,814)
3q oIy 3,008 2,171 2,193
P I sfaret (1+2) 49,941 48,901 45,101
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14(a)(i) Statement of Reconciliation of Issued, Subscribed and Fully Paid-up Share Capital

Particulars Equity Shares
Number Face Value (Rs.) Amount
(Rs. Lakh)

Shares outstanding as at April 1, 2015 8,800,000 10 880
Add :

Issue of Shares 0 0 0

Shares outstanding as at March 31, 2016 8,800,000 10 880
Add :

Issue of Bonus Shares 8,800,000 10 880

0 0 0
Shares outstanding as at March 31, 2017 17,600,000 10 1,760

14(a)(ii)The Company has only one class of ordinary shares ('Equity Shares') having a par value of ¥ 10 each. Each holder of
ordinary shares ('Equity Shareholders') is entitled to one vote per share and are entitled to dividend and to participate in surplus,
if any, in the event of winding up.

14(a)(iii) 66,00,000 bonus shares have been issued during F.Y 2012-13 in the ratio of 3:1

4(a)(iv) : DETAILS OF SHAREHOLDERS HOLDING MORE THAN 5% OF SHARE HOLDING

Name of the Shareholder As at 31 March 2017 As at 31 March 2016 As at 1st April 2015
No of shares % of No of shares % of No of shares % of
heald holding held holding heald holding
President of India 15812800 89.85% 7906400 89.85% 7906400 89.85%
15 - Other Equity Amount in ¥ lakhs
Particulars As at As at As at
March 31,2017 March 31, 2016 April 1,2015
(1) General Reserve

Opening balance 46,730 42,908 -

Add: Current Year Transfer from Surplus 203 3,814 -

Add: Excess provision for DDT written back - 8 -

Closing Balance 46,933 46,730 42,908
(2) Surplus

Opening balance 2,171 2,193

Add: Net Profit/(Net Loss) For the current year 6,543 6,010

Other Comprehensive income arising from reameasurement of

defined benefit obligation (599) (25)

Less: Final Dividend: FY 14-15 (1,822)

Less: Final Dividend: FY 15-16 (1,804)

Less: Interim Dividend FY 2016-17 (1,672)

Less: Dividend Distribution Tax: FY 14-15 (on final dividend) (371)

Less: Dividend Distribution Tax: FY 15-16 (on final dividend) (361)

Less: Dividend Distribution Tax: FY 16-17 (on interim dividend) (187)

Less: Issue of Bonus Shares (880)

Less: Transfer to General Reserve (203) (3,814)

Closing Balance 3,008 2,171 2,193

Total Other Equity(1+2) 49,941 48,901 45,101
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16 - MR <Fa1 (IR =) NN
IECR| 31 9, 2017 31 9, 2016 1 3T, 2015
F ITAR F ATAR F ATAR
MY 3R Famli & oy o erR 26 26 26
Pl 26 26 26
17 - o= frit qmamd (IR =mq))
fere=or 31 9=, 2017 31 9=, 2016 1 3, 2015
& IFAR F IR & IR
SUBIU A1l & ded STl 68 84 93
el 68 84 93
18 - grau™ (R =)
fore=or 31 9/, 2017 31 9=, 2016 1 3, 2015
& AR & IR & IR
(v) Qarfghy & ag e A & fog wraes 1,023 - -
(@) et TPl F forg urae™ 258 - -
faramor 1,281 - -
19 - 379 IFa(IR =1
fore=or 31 9=, 2017 31 9r=, 2016 1 3, 2015
& AR & AR F IR
(@) 3 wiee oy Afy 160 259 424
@ uEel | M 408 368 291
Pl 568 627 715
20 - o7 (T<ET)
[ECR| 31 9, 2017 31 9, 2016 1 3T, 2015
F ITAR F ATAR F ATAR
U Rl SurR
(T) ol & 7 w®
EIRED]
(i) wrdeha goft AT o 31,557 9,386 42 441
(i) THERIR W IRVIGR & Raed MR 12916 19,061 41786
ERISNGRASEIN 44 473 28,447 84 227
. R SurR
Il @Y 7T )
ufrey 24 362 34 362 24 362
Pl IRGRIE H0T 24 362 34 362 24 362
Pl 68,835 62,809 108,589

“grg a8 # %. 36117 @@, 31.3.16 &I . 55,200 o, 31.3.15 &1 5. 71,327 R THERIR W eRVIGR & R | |

# o<t wufr & area R
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Amount in ¥ lakh

Particulars As at As at As at
March 31,2017 March 31, 2016 April 1, 2015
Creditors for supplies and services 26 26 26
Total 26 26 26
17 - Other financial liabilities (Non Current)
Particulars As at As at As at
March 31,2017 March 31, 2016 April 1, 2015
Liability under EFBS Scheme 68 84 93
Total 68 84 93
18 - Provisions (Non Current)
Particulars As at As at As at
March 31,2017 March 31, 2016 April 1, 2015
(a) Provision for Post Retirement Medical Scheme 1,023 - -
(b) Provision for Leave Encashment 258 - -
Total 1,281 - -
19 - Other liabilities (Non Current)
Particulars As at As at As at
March 31,2017 March 31, 2016 April 1, 2015
(@) Other credit balances 160 259 424
(b)  Advance from customers 408 368 291
Total 568 627 715
20 - Borrowings (Current)
Particulars As at As at As at
March 31,2017 March 31, 2016 April 1, 2015
A.  Secured Borrowings
(a) Repayable on Demand
From Banks
(i) Working Capital Demand Loans# 31,557 9,386 42,441
(ii) Overdraft against lien on FDR* 12,916 19,061 41,786
Total Secured Borrowings 44,473 28,447 84,227
B.  Unsecured Borrowings
Repayable on Demand
From Banks 24,362 34,362 24,362
Total Unsecured Borrowings 24,362 34,362 24,362
Total 68,835 62,809 108,589

* Secured by lien on FDR current year ¥ 36117 lakh, as on 31.03.2016 ¥ 55200 lakh as on 31.03.2015 ¥ 71327 lakh.

# Secured against Current Assets.
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IWRIH F et &
%) eI MRS o (amandh) & T . 138 ofg @it ART: (1 9.9.2011 & U< g8)

I8 RN S q1al @ & B & oY o gRT A R M G B a1 iR walt & e ) S0 T e Ry v arR fan
2 UATHST 7 B, 3656 oRd & 1Y SMEsidl & Raelih deld<dl & A Sod ATy 3 d19el SRR fan & (R voedl 9o & Sfae & fag
®. 2798 A 3R BT @ & oy Sfde & WU 4 5. 858 <IRg wMf¥vet &) |

) Wes dcs 96 F T, 14362 g 0T

faxflar a9 2008-09 & SRM IH & Yol & AT @ HRUT B. 63821 oRg & Bl Il # A, Wes ACS dab (TRITEN) = 18466 og
Ri¥yIged @IS off v RRYIged uras Ui & 980 | 59 @I § 61 16916 oRg S0 &1 IR & faeg, Taiidl 3 gahdvwT w9 9 %. 2500
AR 3R THYACRA & ST ¥ 3. 54 dRa TR B §1 %, 14362 @Rg &1 99 [1f¥1 31.3.2017 &I 911 a1 83 & | 39 ¥ Wi &1 7
fQifr 2009 # were &1 18 | dfeh Yo WNIGRT W S drel e o, g4ty w4 2012 #, wRiidl 4 qHYAER & gdrn %o 7 %, 19158 o
=TS Afed gebrT XM, STl AT & Raefrh el 2y R aRafid o & Sk vavaeit @ Racid SteRet Hag H #eell SRR fbar | g
q WNITR gRT Y7 # f¥hlec & BROT ATSHATATSAISTE <iivre & A W WRie wHsiicd RRyager gRas gie & Raefs @€l 78 & 11
BT G o o | Taeflel 7 918 & 1 HUHT STSASENATE TS & fI%g 370+ &4 $ SRAIBR B R g5 S AT H T HHSHT TRIR
fopan &, < faaRme= &1

STTERANATSHISATS TAFTS B RIATE BITAT AHA Y6 PR B oI, TAUET Tl e B9 I THTACAT o Bl & W 3 DT Dl PR B 2T
3R SRS # THUHCRA & g BIRATET DI SRT SUR IATAT 7T | THUASRAT F SR 8 Ferdl &1 | Uil §R1 o791 wiftet 1 ot
IRARTT B & T91T BT AH B 7 IR T B SRS & Y T4 BT T HRAT A1RY IR TATHSRN & Raerrs g 8191 A1fRY, & HIR
THYHCRA = Sl =ITTerd ¥ TR SR STSRASSRAeATg TS & Raeih Yeb el HbaH1 arR fbar |

¥. 35422 g TAHIdl & et <1at B faeg, SO 7 Ume @ € 22251 AT A ST AT A ST Wit #F <gdr & w9 # fowamr 1 %.13171
ARG BT 1T &Tar 31.03.2017 Pl AHRAS A1 & w9 H &g 11 2, S Amat o gRom offed 21

21 - AR 7 () IR %, g |
faa=or 31 574, 2017 31 57, 2016 1 3 e, 2015
F AR F AR F IR

(@) SMYRY 3R Jarei B ER
- & 3R oY SeEl & fIy g - - -
- 3 250,534 211,706 300,788
(@) SUIfS #ogY! g I g dTar” 2,096 1,381 1,871
Pl AR < 252,630 213,087 302,659

*H enfier § 1322 o (v o 15-16 & forw %. 1108 &g, favra af 2014-15 & fow 5. 1104 a9) I HHaTRAT &Y UL+~ oTH & Uaemi
q Fafd &, 3R T AT &1 SR wifed ®1 01.01.2017 | a9 Feed & fog %, 207 o (Rrse 9y 3r) wnfie 2

22 - = faxii 2¥ad (ad)

faa=or 31 574, 2017 31 57, 2016 1 3 e, 2015

F IATAR F ITAR F ATAR

(®) <7 & 7,899 7,889 7,990

(i) = orfa fopam T Afh SR W <7 =1E 7,889 7,889 7,889

(i) = i SR o7 R <7 10 0 101

(@) SERREd e 86 61 59
(M) o= qTARi Y oMER

(i) e 7/ g I 59,223 75,440 76,071

(i) el & <y 12 444 3,486 3,261

(iii) Suwdiga & arefs ST 74 74 67

(iv) SUBEITE ST AT & S1f < 22 22 21

(V) o0 hfse smavy 39 54 48

ol 79,787 87,026 87,517
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The above includes :

a) "Loan from Indian Overseas Bank (IOB) amounting to ¥ 138 lakh : (lying since 19.9.2011) “This amount represents legal fees
paid by the bank in defending their claims to which the Company has lodged its protest with the Bank. MSTC has filed a case in
Hon'ble High Court of Calcutta against IOB for ¥ 3656 lakh (which includes ¥ 2798 lakh towards debit of LC value & ¥ 858 lakh as
debit towards legal expenses)."

b) "Loan from Standard Chartered Bank of ¥ 14362 lakh: “Out of the total export of ¥ 63821 lakh on account of export of gold
jewellery during FY 2008-09, Standard Chartered Bank (SCB) had purchased receivables amounting to ¥ 18466 lakh under a
Receivable Purchase Agreement. Against amount outstanding ¥ 16916 lakh on this account, SCB has unilaterally adjusted ¥ 2500
lakh and ¥ 54 lakh from MSTC's deposit with them. Balance amount of ¥ 14362 lakh remains outstanding as on 31.3.2017. The
due dates of all these payments expired by 2009. As payments were not forthcoming from the buyers since then, in March 2012,
SCB converted the total balance against the outstanding invoices including interest aggregating to ¥ 19158 lakh into outstanding
debt of MSTC and filed a case against MSTC in DRT, Mumbai.SCB had also insured the total amount purchased by them against
the Receivable Purchase Agreement with ICICI Lombard for default in payment by the buyers. SCB has subsequently filed a suit
against ICICI Lombard, the Insurance Co in Hon'ble Bombay High Court for repudiation of their claim,which is pending."

Instead of initiating a legal case against ICICI Lombard, SCB first illegally converted the outstanding as debt of MSTC to SCB and
proceeded in DRT against MSTC as stated above. MSTC challenged this in DRT and also filed a separate case against SCB and
ICICI Lombard in Alipore Court to stop giving effect of converting their receivables into debt by SCB and also that SCB should
pursue its claim with the insurer and not against MSTC.

Against the total claim of ¥ 35422 lakh of SCB, the Company has already shown as liability in its books for 22251 lakh inclusive
of interest.Balance claim of ¥ 13171 lakh has been shown as contingent liability as on 31.03.2017, pending the outcome of the
legal cases.

21 - Trade payables (Current) Amount in ¥ lakh
Particulars As at As at As at
March 31,2017 March 31, 2016 April 1, 2015

(a) Creditors for supplies and services
- Dues to micro and small enterprises - - -

- Others 250,534 211,706 300,788
(b) Creditors for accrued wages and salaries* 2,096 1,381 1,871
Total trade payables 252,630 213,087 302,659

*Includes ¥ 1322 lakh (previous year 2015-16 ¥ 1108 lakh, previous year 2014-15 ¥ 1014 lakh) towards provision for pension
benefit of employees, pending approval of the scheme and ¥ 270 lakh (prev years Nil) towards wage revision of the employees
due from 01.01.2017.

22 - Other Financial Liabilities (Current)

Particulars As at As at As at
March 31,2017 March 31, 2016 April 1, 2015
(@) Interest payable 7,899 7,889 7,990
(i) Interest accrued but not due on borrowings 7,889 7,889 7,889
(i)  Interest accrued and due on borrowings 10 0 101
(b)  Unclaimed dividends 86 61 59

(c)  Creditors for other liabilities
(i) Security deposits/EMD 59,223 75,440 76,071
(i) Deposits received from customers 12,444 3,486 3,261
(iii) Deposit under EFBS 74 74 67
(iv) Payable under EFBS Deposit schemes 22 22 21
(v) Other credit balances 39 54 48
Total 79,787 87,026 87,517
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& wq H MO B S R
(@) 3= uRare™ Ioa # %, 2424 ofg uiféat & st i § (fUsel ara 5. 2493 o) |
(31) |AT YHR 3R 9T 3T B WIT W Bl Y %, 2129 o (Ursel Ara $.1756 o) 2|

| Lakkikil]
- w o A MSTC
i fafes LIMITED
I (TR IR T ITH) (A GOVT. OF INDIA ENTERPRISE)
: 23 - 3 <A ( ) R 5. Arg H
| faa=on 31 9, 2017 31974, 2016 1 3, 2015
| & SR & AR & AR
: (@) e
i (i) foo &= vd 9 <7 251 697 1,759
1 (i) [am =T 196 128 158
] (iii) ¥ W™ I B BN 7 AU 298 343 667
| (@) D W A 237 218 206
|
i Pl 982 1,386 2,790
: 24 - B AT
: fRra=or 31 9, 2017 31974, 2016 1 3, 2015
i F AR & AR F AR
i PR BT AT - 53,373 -
i Herg: AW o) - 53,177 -
1 NElEaECURIY - 196 -
: Pl 0 196 0
| 25 - qRETe | IorRd
1
| faraor a1, ad frra ad
1 31.03.2017 31.03.2016
i (®) |aEHE @ e 119,550 269,480
: (@) Jar TR 20,280 15,192
i (1) 37 gRETe IoRd 3,039 4483
: Fa 142,869 289,155
- ) a9 B ARM, 3Tl Ioiieror & U © 346 g (oot a9 © 36 9 ra) B A AU &I 7 o | AT a9 & bl WU § A, 2. 276 o,
5 TIAY H @1 T 7, (el 99 296 oRg) &7 3Rt R aut 7 faaRa fear sme, wifr AT Tofiewor Siaw R @ forg S ¥1 31.03.2017
1 B Wfrd AfaaRa 99 IR B, 645 o (Usel a¥ %. 586 o) € | srafire R, fo™e forg doflexor s ad ae a9 &, Ale a9 @ QR 377

26 - I A IR . g H
fara=or EIGEL] farma o
31.03.2017 31.03.2016
(®) =1 9 Mg
(1) UBSIRIR 4R <ol 3,535 6,210
(2) TeRY Al W) =T 41 39
(@) s duf # faw 9
ATHIT 3T 888 642
(M) T B RST 9F 0 711
() ReT 9% waam snawd e 2418 0
(¥) fafdy ama 1 1
Bl 6,883 7 603

I SHT IR TS | HIT TR Bl wR B AR 345 g (rser 9¥ %, 574 o) |
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Amount in ¥ lakh

Particulars As at As at As at
March 31, 2017 March 31, 2016 April 1, 2015
(a) Statutory Dues
(i) Sales tax and VAT payable 251 697 1,759
(i) Service Tax payable 196 128 158
(i) Tax deducted and collected at source 298 343 667
(b)  Advance from customers 237 218 206
Total 982 1,386 2,790
24 - Tax Liability
Particulars As at As at As at
March 31, 2017 March 31, 2016 April 1, 2015
Provision for tax - 53,373 -
Less: Advance Tax - 53,177 -
Net Tax Liability - 196 -
Total 0 196 0

25 - Revenue from operation

Particulars Current year Previous year
31.03.2017 31.03.2016

(@) Sale of Goods 119,550 269,480

(b) Service Charges 20,280 15,192

(c) Other Operating Revenues 3,039 4,483

Total 142,869 289,155

during the current year.

(b) Other Operating Revenues also include Interest from parties ¥ 2424 lakh (previous yr. ¥ 2493 lakh).
(c) Tax deducted at source on Service Charge and Interest income amounts to ¥ 2129 lakh (previous year ¥ 1756 lakh).

26 - Other income

a) During the year, an amount of ¥ 346 lakh (previous year ¥ 369 lakh) was collected towards E-auction Registration. Out of total
collection of current year, an amount of ¥ 276 lakh (previous year ¥ 296 lakh) has been kept in liabilities to be distributed in
subsequent four years, since related registration is valid for life long. Accumulated undistributed balance standing as on 31.03.2017
is ¥ 645 lakh (previous year ¥ 586 lakh). Balance amount for which registration is valid upto one year is accounted for as income

Amount in ¥ lakh

Particulars Current year Previous year
31.03.2017 31.03.2016

(a) Interestincome

(1) Interest on FDR 3,535 6,210

(2) Interest on Employee Advances 41 39
(b) Dividend Income

From investment in subsidiaries 888 642
(c) Liability written back 0 711
(d) Provision no longer required written back 2,418 0
(e) Miscellaneous income 1 1

Total 6,883 7,603

Tax deducted at source from interest on bank deposits amounted to ¥ 345 lakh (previous year ¥ 574 lakh).
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MSTC

LIMITED

(A GOVE. OF INDIA ENTERPRISE)

<R 5. o |

fra=or 1], ad o ad
31.03.2017 31.03.2016
Particulars Current year Previous year
31.03.2017 31.03.2016
Tih-g-28 B TRIT Purchases of Stock-in-Trade 124,247 255,384
Bl Total 124,247 255,384
28-HHant @Rl @Y
28 - Employee Benefit Expense
fara=or EIGEL] forma o
31.03.2017 31.03.2016
Particulars Current year Previous year
31.03.2017 31.03.2016
(&) I & worg (a) Salaries and Wages 4,377 3,603
W) 9=y vd o=y et § aree (b) Contribution to provident and other funds 289 222
) HHART FHeAToT (c) Staff welfare expenses 340 411
£l Total 5,006 4,236
29- fxitg @
29- Finance costs
faazo EIGEL] forma o
31.03.2017 31.03.2016
Particulars Current year Previous year
31.03.2017 31.03.2016
Nl W Y Interest expense
(i) 9% A reUTafy 0T W =S () Interest on Short term borrowings from Banks 4,935 7,708
(i) TTEDT BT AT BT YA (i) Interest Paid to Customers 1,758 1,934
(iii) e W =S (iii) Interest on Others
SUBITT STHT W TR =TT Int on account of EFBS Deposits 6 7
B2l Total 6,699 9,649
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| kakk:]
, mwaal o JMSTC
i fafirs LIMITED
(FRA TR T ITAHH) (A GOVT. OF INDIA ENTERPRISE)
|
: feooft : 30 : e @y
i Note 30 : Other Expenses :
i (3. @@ #) / & in Lakh)
i fara=or Particulars Current Year Previous Year
i 31-03-2017 31-03-2016
|
| ()av=d Td RERErd (a) Repairs and Maintenance 191 157
| (@) =g (b) EDP Expenses 271 280
] (QUEILIRST (c) Insurance Charges 2 1
1 (=)fapwra (d) Rent 343 480
| (¥)ex wd o) (e) Rates and Taxes 596 31
1 (@)F® gob (f) Bank Charges 1,069 686
1 (B)ar=n =g (g) Travelling Expenses 327 274
1 (onfaser a3 g (h) Foreign Travelling Expenses 11 26
: (1)t fa=TaT UM (i) Car Hire Charges 122 109
1 (335w Td A () Meeting and Conference 183 73
i (T)ufreror (k) Training 15 16
1 (3)Fer® J58 Yo (I) Directors’ Sitting Fees 2 2
1 (3)denfre oRETRiers TRsifie (m) Statutory Auditor's Remuneration
i (i) <raTalen oo () Audit Fees 6 5
1 (ii) PR IETRe Yo (i) Tax Audit Fees 1 1
| (iii) pear g (iii) Out-of-Pocket Expenses 4 11 4 10
1 (})<TH IS =TI (n) Stock Yard Expenses 5 55
1 (vn)cered, URCS U Sl (o) Telex, Postage and Telegram 49 47
| (@)zafesfa (p) Electricity 119 129
| (NI vd werd (q) Printing and Stationery 45 42
| (g)ARST () Entertainment 20 22
1 (F)eNBIA Yop (s) Telephone Charges 44 41
I (7)fea=mas (t) Advertisement 164 96
: : (9) e (u) Legal Expenses 173 290
2 (%) RETe UWR (v) Consultancy Charges 86 35
l , (9)ariaRe <iar gden oo (w) Internal Audit fees 2 2
s (w)armse 3if Uihe @ (TTdR® o @r wiied)  (x) Out-of-Pocket Expenses (Internal Auditor) 4 3
()@= Frgfe = (y) Staff Recruitment Expenses 2 11
(F)FERYH, foae vd uterd (z) Newspaper, Books and Periodicals 3 5
EEaRNIGCARSI Gl Gl | (aa) Corporate Social Responsibility 80 146
(w@) e/ e s> (ab) Auction Tender Expenses 51 74
(F)erelg o1 Re 3ifw (ac) Bad Debts Written off 2,418 0
(Fa)mied Ud AQgTHEd 0T & ol Uraems (ad) Provision for Bad & Doubtful Advances 3,122 1,824
(pe)fafay =g (ae) Miscellaneous Expenses 12 15
o Total 9,542 4,982
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(WA EER 1 IGHA)

feooft : 31 : 31 71 2017 1 WG a¥ & forg geRh wWie, %9, Rmy vd wa Wid o1 v
Note 31 : Statement of Opening Stock, Purchases, Sales and Closing Stock for the year ended 31 March, 2017

LIMITED

(A GOVE. OF INDIA ENTERPRISE)

(famra @) / (previous year) / (7131 ‘000 29) / (Qty ‘000 Tonnes) / (%. @@ #) / (% in Lakh)

areht @1 feRor YOI i £zl [EE ¥ ©ih
Description Opening Stock Purchases Sales Closing Stock
of material
=1 =1 =T =1 qa
Qty. Value Qty. Value Qty. Value Qty. Value
%S el Crude Oil 0 0 1170 34620 1170 34974 0 0
0 0 0 0 0 0 0 0
®Id/He Coke / Coal 40 1529 2291 89552 2227 64292 104 7074
(337) (14683) (5658)  (254935) (5955) (269023) (40)  (1529)
124172 119266
(525875) (517737)
Sirs : Add : RIRERCEACEIDIVES 51 284
Final Bill Adj. (449) (457)
ST : Add : I IIE Y 24
Other Direct Expenses 0
124247 119550
(255384) (269480)

feugoft 32 : FW & arelrar HU T Bl F wU H D & SgAR Al @ g

Note 32 : In addition to Note No. 31 above the Company have also purchased material as facilitator as per details below :
(fovr @) / (previous year) / (\m= ‘000 2+1) / (Qty ‘000 Tonnes) / (3. @@ #) / (% in Lakh)

arelt &1 R AT T I Jfoa dar T9R
Description of material Qty Purchase Value Service Charges Earned
g IR F@Ied H R Coils 1 313 3
(1) (120) 3)

®Id /BT Coke / Coal 1052 77891 1603
(500) (25840) (741)

faeica Billets 53 12785 139
(0) (0) (0)

Awen Naptha 267 79880 873
(382) (91281) (1134)

MR 3R/Uetes Iron Ore / Pellete 3884 49076 819
(525) (24870) (722)

HIS R Manganese Ore 3 546 9
(18) (1246) (50)

lemRans DRI 25 3709 56
(0) (0) (0)

fafqg st Misc. ltems 116 42639 477
duadt aR TMT Bar 85 32756 309
(0) (0) (0)

%M 3R Chrome Ore 127 9272 114
(4) (359) (16)

e Channel 63 21865 206
(0) (0) (0)

faega SueRvT Electrical Equipment 4786 74
(16119) (298)

Pel / Total 5676 335518 4682
(1430) (159835) (2964)
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(TR TR T IUHEA)

feuoft : 33 : aETALivTE-108 & SrgaR fawifora Rafe :
Note 33: Segmental Reporting as per IND AS — 108 :

BT 7 SMSUASIYUH-108 B Tl & AFAR $-HA% Td fIUUE BT 0T &1 Hreifiies Fadry Y9RT & Wy 4§ ffea e g |
In terms of IND AS 108 the Company has identified Marketing and E-Commece as its two Primary Reportable Business Segments.

(3. @@ #)/  in Lakh) / (favra &) / (previous year)

A= fagor FPIER I (SrEfed) Pl
Particulars Marketing E-Commerce Others (unallocated) Total
P o Total Revenue 132610 16188 954 149752
(281147) (12775) (2836) (296758)

Pl I Total Expenses 131991 332 7768 140091
(280645) (407) (6540) (287592)

9o (@R qd /3T (-) Result (Profit/Loss(-) before Tax) 619 15856 (6814) 9661
(502) (12368) (-3704) (9166)

B Y Tax expenses 3118
(3156)

gty & forg amw/=I (<) Profit/ Loss(-) for the period 6543
(6010)

HUT B FIART H SYAN Y S dlel FuRT 3R SR 1 fhsdl off Rae o= Iy Wi & forv =8t 51 <1 ®, dife 39 st & 949 U
TR D T T TR BT STANT A1 S 8 | g9ferg Jees ol 79T 2 6 a8 oo # e gadiaor §ufty ok S9eRaAl & Sefdd e o

o foq @maeiRe =8t 2|

Assets and liabilities used in the Company’s business are not identified to any of the reportable segments, as these are used
interchangably between the segments. Hence the Management believes, that it is currently not practicable to provide segment
disclosure related to assets and liabilities.

feugoft : 34 (T) : Rl go1 H =

Note 34 (a) : Expenditure incurred in Foreign Currency : (. @@ #H) / & in Lakh)
fara=or Particulars 2016-2017 2015-2016
GBI ECIDIR] Import of Goods 192243 135936
T =TT Ud I Travelling Expenses & other 8 17
Pl Total 192251 135953

femoht : 34 () : faceh gu1 % amy -

Note 34 (b) : Earnings in Foreign Currency : (3. @@ #) /  in Lakh)
faro Particulars 2016-2017  2015-2016
$-3ifaR oI b E-auction Registration fees 1 5
el Total 1 5
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(WA EER 1 IGHA)

feugoft : 35 : s FE A vd ufaga

Note 35 : Contingent Liabilities and Commitments (. @@ #) / X in Lakh)
faraxor 31 ¥4, 2017 319r=f, 2016 1 3, 2015
F ITAR F ATAR F ITAR

Particulars As at March As at March As at Apri

31, 2017 31, 2016 1, 2015

EEIRCREE RT3 Sales Tax & Customs 4784 4700 4531
SEURIEEII Money Suits 16729 15605 12875
RIS Arbitration 44 2655 4717
B Legal Expenses 0 325 325
SR Income Tax 529 429 677
REIG Service Tax 1596 1611 1612
ryl Total 23682 25325 24737

feooft : 36 : & &g SR Hemw SEw
TAUHTAE & oI IR $O 88 o (Afed a1 731 & (fewofy 21 7 9a1E 1) | U= 7 374 IR W IS THI # THTATHS hrsal
B YU BT & 3R =TSl AT SaRgITRE WA & Q0 wifcdt | @Ig rar el 8 | Bl ed TS oy Sed (THUHTHS) Sifex 2012
% forg ardsie @lie T & feenfide &1 9o aR @ 2|

Note 36 : Micro Small And Medium Enterprises

The amount due to MSME (as disclosed in note no 21) is to the extent such undertakings have been identified. The
company has normally made payment to MSME units in due time and there are no claim from the parties for
interest or overdue payment. The company is following the guidelines of Public Procurement Policy for Micro &
Small Enterprises (MSMEs) Order 2012.

feuoft : 37 : yEcllaR FETASITTH YR H1 e

Note 37 : First Time IND AS Adoption Reconcilliation (v. @@ #) / R in Lakh)
foraor fewoft  317m,20161, 3mw,2015
F AAR & AR
As at As at
Note March 31, April 1,
2016 2015
U. pdl sfeact &1 fram A. Reconcilliation of Total Equity
faftrs Sirgedt & s gt (3fact SrmuRel @) A Total (equity shareholders') funds under previous GAAP 73248 69423
Are (e %Y i) §€ vow % o 99 @@ Dividend (Including Dividend tax) not recognised as (®)(a) 2171 2193
o 7 g € Saael & w5 § Ay T liability until declared under Ind AS
IR At A 3 Jee @1 W qeied  Fair Valuation of provision for employee benefit scheme  ()(b) 21 24
31.03.2015 @I ANR Reassessment of Provision on Trade Receivables and
TR U4 U g1 9) Wl o gAfreiRer - Claims receivables as on 31.03.2015 (M)(c) (25659)  (25659)
sfaad) &1 o TS Total adjustment to equity (23467) (23442)
Total equity under Ind AS 49781 45981
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LIMITED

(A GOVT. OF INDIA ENTERPRISE)

g MSTC
Rt

(TR TR T IUHEA)

. o U I F e (5. @@ #) /

B. Reconcilliation of Total Comprehensive Income (¥ in Lakh)

faraxor feroqofy IR I 9y

31.03.2016

Notes For the year ended

31.03.2016

Sioedt farTa & SR @ Profit as per previous GAAP 5988.00
33 UUE & I 3 AUS M H Remeasurement of Defined Benefit Obligation recognised

A= gRAIT @1 &1Ra &1 giae (P€ $X) in Other Comprehensive Income under Ind AS (net of tax)  (&)(d) 25

FHIR! IRAR A Ao 5 Jrae &1 e Unwinding of provision for employee family benefit scheme. (3)

¥ UTH #, 3RV & $ol Y9G Total Effect of Transition to Ind AS 22

$S UTH & ITJER q¥/3/@fd g @ Profit for the year / Period as per Ind AS 6010.00

Tu/1afd B 3T WS 3T (g FR) Other Comprehensive Income for the year /period (net of tax) (25.00)

g T & A Pl AMUEH T Total Comprehensive Income under Ind AS 5985.00

e e siieud & oHfiF, B @md o @1 R 781 @1 78 off | gafer, SWIh frar o siged & deq ow @ A1 g axil 81

() fset Sioudl & qed, RAlfET s & afd b ez ded gRT SRR gidcl IRRT W a9i, «ifeh facia awal & 7% & fog srHifea
fpT ST & yger fahg faaxor # Neferdt & w9 # Aruar ur off | SSUTH @ dEd, 39 IRE B Wi HIRIdT U B9 § S ) |
Soh ¥ Wexd! gRT SIHITCT fbar SIaT € | 39 gRac &1 3R 1 37iie, 2015 T %. 2193 T4 31 #1d 2016 1 %. 2171 AR &1 Gt gfeac
# gfg &, AfF 31 Ard 2016 & T a9 & fIQ H) qd AW UG Pof AT DI gHIAT TE HRAT 7 |

(@) fooel Siigudl & sicld, Fqermii ®f ge &= &1 sl Tel o 3R Jrqemi ol ge @ yda W faaR ey &1 9o ofie @t a4 <l
T DR B oY STIeaD I BT G 7T SATHA BR AT | SYTH & Tel, WIGLHT bl RARAAT #A1 F HIGT ST &, R W BT A9 oo
BT YHTG ATTLID € | HUI o PHARI GRAR A4 A1 & g wraeri o1 Raifée i o= ge < & e aRvmawasg 31 71 2016 (1
3, 2015 e %, 37 ) & FTAR 2. 31 G &I HHI & 178 o | Fcdloier, 31 /7, 2016 1 1w 99 & fofy fEweprse @1 ge &1 fax
ST AT 6 g B9 A & T8 ¢ | 9 aRacl 31 g 99 31 A1, 2016 99 Fd sfdact # 21 daRg TR (TE R B 10 A9@) 7@
1 3781e1, 2015 B1 B, 24 AT (13 Rg T &1 € H) A gig Td 31 A 2016 BT 3. 6 ARI IR G4 @ 3R T. 3 G Bl a4 HH ¢ |

(M) e 9.2 <, TATHCT <1 SIS 9 U1l 81 dTel ST & w0 H ©. 45081 ARG &1 WUl (N & A1 & HRUT AR A1 ARIT Bl
aRaffd #x a1 8 ok 391 o fxfia uReufwl (acim) & a8 01.04.15 §8 T BI HUERYT & [f) e fbar 1 8| vl &
A e < T %, 14782 1 &1 29 R H AR ¢ F AR W & w0 H fG@mn 731 €1 r 01.04.2015 @, A1 §ex19MHd ¥ 2.
3056 & (FTa€T T =) qHTl AR U1 o1, f5rqd & 2953 g SrgRfard 21 01.04.2015 &l AR SR U1 <6l & WIaerH1 & ATl
$ AR I8 7egd foram M o 5 @il § $. 3 9 238 T & S Faw1 B S A1V | §7 FHTd BT uRIMH &1 § f5 01.04.2015 @t
RoTd @e™ | 3. 25659 &g A <o & AN |

(=) foel SUQd & sfeia, daiftees omv SR BT BT 19 A1 811 7 #=en < 78 ot | $SUUd ded, i o SR 8+ 3 TRWIT oy <ren
/ TRy & gefHior @1 fovRi € Sl S o mae Sy | ARl Ui g1 S @ okl YT Bl $SUUH @ dgd o AT B B aSI 3
D A # f w=ger < T 2131 7 2016 B g 99 B forq diwifhes i B, 38 g off SR oA b wWIa . 13 o ot | e
Sfeardl W SRR T8l B UR, 31 Ard 2016 & oy &R Uward o9 %. 38 &g U4 $ol o H 25 I Bl gig 8 ©

Note: Under previous GAAP, the Total Comprehensive Income was not reported. Therefore, the above reconciliation starts with

Profit under previous GAAP.

(a) Under previous GAAP, dividends on equity shares recommended by the board of directors after the end of the reporting
period but before the financial statements were approved for issue, were recognised in the financial statement as liablity.
Under Ind AS, such dividends are recognised when approved by the members in a general meeting. The effect of this change
is an increase in total equity as at March 31, 2016 of ¥ 2171 lakh and ¥ 2193 lakh as at April 1, 2015, but does not affect profit
before tax and total profit for the year ended March 31, 2016.

(b) Under previous GAAP, discounting of provisions was not permitted and provisions were measured at best estimate of the
expenditure required to settle the obligation at the balance sheet date without considering the effect of discounting. Under Ind
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g MSTC
fafis

LIMITED

(A GOVE. OF INDIA ENTERPRISE)

(WA EER 1 IGHA)

AS, provisions are measured at discounted amounts, if the effect of time value of money is material. The Company has
discounted the provisions for employee family benefit scheme to value at the reporting dates resulting in the provisions being
decreased by ¥ 31 Lakh as at March 31, 2016 (¥ 37 Lakh as at April 1, 2015). Consequently, the unwinding of discount has
been recognised as a finance cost i.e. T 6 Lakh for the year ended March 31, 2016. The net effect of these changes is an
increase in total equity as at March 31, 2016 of ¥ 21 Lakh (Net of Taxes of ¥ 10 Lakh) and ¥ 24 lakh as at April 1, 2015 (Net of
taxes ¥ 13 Lakh), and decrease in profit before tax of ¥ 6 lakh, and in total profit of ¥ 3 lakh for the year ended March 31, 2016.
(c) Refer Note 9.2, MSTC have converted the Trade Receivable on account of Export of Gold Jewellery amounting to ¥ 45081
lakh as Claim Receivable from ECGC and same has been disclosed under Other Financial Assets (Current) as on 01.04.15
(the transition date of conversion to INDAS) Balance amount of ¥ 14782 lakh which was discounted with SCB has been
shown as Trade Receivable in INR. Further as on 01.04.2015, there was an outstanding trade receivable of ¥ 3055 lakh (Net
of provision) from Sesa International,out of which ¥ 2953 lakh was unsecured. During the assessment of provisions on trade
and claims receivables as on 01.04.2015 it was felt that fresh provision of ¥ 39238 lakhs is required to be made in the
accounts. Effect of these has resulted in to adjustment of ¥ 25659 lakh (net of taxes) from opening reserves as on 01.04.2015.

(d) Under previous GAAP,actuarial gains and losses were recognised in profit or loss. Under IND AS, the actuarial gains and
losses form part of remeasurement of the net defined benefit liability / asset which is recognised in other comprehensive
income. Consequently, the tax effect of the same has also been recognised in other comprehensive income under IND AS
instead of profit or loss. The actuarial loss for the year ended 31st March 2016 were ¥ 38 lakh and the tax effect thereon
% 13 lakh. This change does not effect total equity, but there is an increase in profit before tax of ¥ 38 lakh, and in total profit
of T 25 lakh for the year ended 31t March 2016.

feoqoft : 38 1 oW T T & a0 A 9y R @ AR
Note 38 : Income Tax Recognised in the Statement of Profit and Loss (v. @@ #) / & in Lakh)

31 w74, 2017 31 w74, 2016
P IJAR b IYAR

As at As at
o Particulars March 31, March 31,
2017 2016
(1) =ng a¥ & |y F g IR (1) Current Tax in respect of the current year 3,329 3,739
(2) =g oY & ey ¥ T o= (2) Deferred Tax in respect of the current year (270) (677)
(3) qd ¥ & HEy # PR (8) Tax in respect of the earlier years 59 94
I Y H AT Pl AP Total income tax expense recognised in the current year 3,118 3,156
T B IMTHR 2 A (BT10Y) & @Rl 3g 9 w9 § WeR B o1 daar § (5. @ g #) /
The income tax expense for the year can be reconciled to the accounting profit (loss) as follows: (X in Lakh)

31 g, 2017 31 414, 2016
F IATAR F ITAR

As at As at
fara=or Particulars March 31, March 31,
2017 2016
(1) o 2 &< qd @ (1) Profit before tax for the year 9,661 9,166
(2) IHR =F P AOAET (2) Income tax expense calculated
34 608 wfrerd (2015-16 : 34 608 ufirerd) at 34.608 % (2015-16: 34.608 %) 3,344 3,173
(3) =@ &1 ywra oI wAry e &1 ghfeaa (8) Effect of expenses that are not deductible in
B H TeMAT e ® determining taxable profit 21 111
(4) 3T &I g9TG S B W YT 7 (4) Effect of income that is exempt from tax (3086) (222)
3,059 3,062
Y4 a9 $ TOHE PR b ey A A1 9§ Adjustment recognised in current year in relation to
AT GRS current tax of prior years 59 94
I T H A Pl AP A Total income tax expense recognised in the current year 3,118 3,156

T 2016-17 3R 2015-16 @ foY SIHTS BT TTY S BT &, AR B BIA b qecl PR ANT FAD TR AR H PIURS HRAT §RT <7 30 fererd Ud WA SR AR (et
34 608 ¥R ) @l BfARe R B K Tl

The tax rate used for the year 2016-17 and 2015-16 in the reconciliations above is the corporate tax rate of 30% plus cess and
surcharge (effecitive 34.608%) payable by corporate entities in India on taxable profits under the Indian tax law.
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feqoft : 39 : foefaa &%

Note 39 : Deferred Tax (. @@ #) / & in Lakh)
ooy 13, ¥ gg 3199, LA i
2015 TR/ 2016 TR/ 2017
P IAIAR  (hFST) P IR (BT BY) P AR
As at Charge/ As at Charge/ As at
Particulars April 1, (credit) for March 31, (credit for) March 31
2015  the year 2016 the Year 2017

fafea &= S Deferred Tax Liabilities
Hafy HIF UG SUBIOT AT Property Plant & Equipment and Other 86.00 (46.00) 40.00 (26.00) 14.00
86.00 (46.00) 40.00 (26.00) 14.00

et #= |uf Deferred Tax Assets

IR T & qrEd WETT Provison against other expenses 1,281.00 - 1,281.00 - 1,281.00
Hfewe o7 vd i =g waes Provision for Doubtful Debts & Advances 13,017.00 631.00 13,648.00  244.00 13,892.00
W ST41 gq WTaEe Provision for Claims Receivable 15,602.00 - 15,602.00 - 15,602.00
29,900.00 631.00 30,531.00  244.00 30,775.00
3% foafed a= (Sgamd)/duRy Net Deferred Tax (Liability)/Asset 29,814.00 677.00 30,491.00 270.00 30,761.00

fewofi : 40 :  ufy IR oW

Note 40 : Earning Per Share (. @@ #H) / & in Lakh)
31 Ard, 13,
2017 & 2016 &
AR AR
As at As at
fara=or Particulars March 31, March 31,
2017 2016
PRI Y Profit after tax 6,543 6,010
IRRYRBT BT AT BT ST Profit attributable to Shareholders 6,543 6,010
o SUITH g IR B T B ARG SR Weighted average No. of Shares for Basic EPS 17,600,000 17,600,000
HHERT R HT FAaH 4 (3.) Nominal value of Ordinary Shares (%) 10.00 10.00
aftr RR /e sma (. 9l W) Basic/Diluted Earnings per Share (Z Per Share) 37 34

feaft : 41 : fxfia arE ) gBSdR

TE @ HU & forg foxfia et & 7@ 31 va gfReaIv S € iR g 73 #al W AR STeRt ga wwar & R fxfia e 2 g 1
ARG & AMGS, AT 6T YR R MR R Aeaqul s Mifat o1 faavor St iy aReufty, g Sgar ok 3fadt suaxo & wdy #
I 3R G DI TSI ST 8, WS [T axhedi & oy gy | UheTorul fohan am &

Note 41 : Disclosures on financial instruments

This section gives an overview of the significance of financial instruments for the Company and provides additional information on
balance sheet items that contain financial instruments. The details of significant accounting policies, including the criteria for
recognition, the basis of measurement and the basis on which income and expenses are recognized, in respect of each class of
financial asset, financial liability and equity instrument are disclosed in note to the standalone financial statements.
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(1) : Financial assets and liabilities
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ferfeaa arferedt SRT a9 @ 3fd # ycde ¥ i fa<iia gRAURTAT SR st $1 A SR S Jod bl uRed Bl |
The following table presents carrying amount and fair value of each category of financial assets and liabilities as at the year end.

(v. @@ #) / & in Lakh)

ot wufri 31 7, 31 A, 131, A
2017 2016 2015
F IATAR F ATAR & IR
Financial assets As at As at As at Remarks
March 31, March 31, April 1,
2017 2016 2015
T o § Toaamd T amdH
T In lakh TInlakh T Inlakh
qRENE armTa
IR 9T Trade Receivables 361,887 276,225 366,452 Amortised cost
gRenfa arma
=y foxiy uRdufrat Other Financial Assets 6,893 8,568 9,016  Amortised cost
gRenfa arma
Ihe T4 Ihe FHDHE Cash and Cash Equivalents 7,178 30,406 34,587 Amortised cost
qRENE armTa
=T I& ol Other Bank Balances 37,684 64,099 89,111  Amortised cost
qRENf armTa
IRER Investments 1,891 1,581 1,581  Amortised cost
pal forit aR=iafoi Total Financial Assets 415,533 380,879 500,747
feriar egamg Financial Liabilities
gRenfa arma
o1 Borrowings 68835 62809 108589 Amortised cost
qRENfe armTa
IR 9T Trade Payables 252656 213113 302685 Amortised cost
gRenfa arma
ERRCRIDEDGIY Other Financial Liabilities 79855 87110 87610 Amortised cost
Fal forita qaad Total Financial Liabilities 401346 363032 498884
(2) ‘Fﬂ e (2) Capital Management

DU T 3R Sl A B AT B HIETH W IIRYRD] Bl Re
P BT B HUT SR IS 8 | BT fht o 918 9 & Y
Y Yol STaeIHARI & e T8l 8 |

foxtg SiRgw wees & Seeat

HU B HIART o] TARIE H AR & forg Fard we &F S €,
R R RIS i SoIRT a0 Uge & o=, BUi & Aol
A T facita SiRewt @1 gdee ok PR BRar €1 9 SiRedt §
HTe SRGH (SRI- FoT SIIRaH, =TSl R SRGH 3R 37 Hod SMaH),
fse TRIA 3R IRerar SiRaT wnfiet 71 Nt iR SiRaw et
B U Bl FRAR SR W SAARD <Rl q&Teh! R AHE B
ST 1 BUT STgasTd & WA & forg faii et # et =gt
2 o1 fo<fg el B AR T8 R B

(@) IR SRaw

HUH I TR, T8 g W« e gar At &1 F € are
yRaar & faxi SiRgdt @1 welRid a=adt €1 9Wa & MR W,
TeRTES] X IIRGH Bl FaTd BR D [ B BRAS Al a1
et # waer FRA 2
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The Company manages its capital to ensure that the Company
is able to continue as going concerns while maximising the
return to shareholders through the optimisation of the debt
and equity balance.The Company is not subject to any
externally imposed capital requirements.
Financial risk management objectives

The Company's Corporate Treasury function provides services
to the business, co-ordinates access to domestic and
international financial markets, monitors and manages the
fianancial risks relating to the operations of the company.
These risks include market risk (like- currency risk, interest
rate risk and other price risk), credit risk and liquidity risk.
Compliance with policies and exposure limits is reviewed by
the internal auditors on a continuous basis. The Company
does not enter into or trade of financial instruments, including
derivative financial instruments, for speculative purposes.

(a) Market risk

The Company's activities exposes it ,primarily to the financial
risks of changes in foreign currency exchange rates . On a
case to case basis, the Company enters into Forward foreign
exchange contracts to hedge the exchange rate risk.




(i) =T &R SIRH YT

M H Bl T AU AYHTH T DI GAAITANR B MR UR
aRafid &x fear 2, g9fey &) Us arey & forg amd Ok o) veb 99
@ forg wH &1 sflaRgrve [l R & fhavs R¥uifse & o &
T STT 31T &, Sil 319 R TR Tp q9 o forg fAfdse 2|

(i) fore=ft HeT SRew gder

HUHT BT faSell HeT YRIIIOR RIS AT & R Xl 8 of-a
YTEeh! & A1 G199 R UR G99 HR X8 € | 19 3R 811 3R et
A TrEeh DI I fhAT 7T B ATEDT B A == BR B AT A AR
@I 3Rl WAdfRe el HeT TaRIHoR B 8 R B Y BiRas
BlaR fora o & | T8t a% Al 7e1 4 SAR-991E UED! gRT STD
1 A B SR fhan o €, faeel 7o o / g1 Bl gedst
o A a7 2

(@) wfse SRaw yde=

HI¥T SIRGH A€ SIIRH P ST & 6 T PRI S0 e
et FTRIcEl U= g SQHT freres GRUTHRERY HU Bl THHATT T
g1 U 4 DI S UfdUEl B A B B Bl AT 3OS g,
STl S B, b A AR THAH D SIRGH Bl BH BRA B T
A & W4 H | PN daet T AARA F T Bl 7, S ST
TRl gRT Xe foFy U SR o7R ST T8 € @ U o T
YTEd! B VE A & oy Adwife w0 | Suered foxi STHaRT iR
o fieal RPIS &1 ST Sl g1 Fu & SIRgT IR SHS
Tfcedt ot B T R ToR 76 S 2 iR frsa frerer Mg orE-
S BT U Hod STTHITET BISCRUE] H Berdl & | BHIST TeRIUIoR
BT BIECRUTS! B ATl gRT FRIA far sar & S aRss yded
AT g wflen @ SR € SR S eI fpam o B

() fafFafesdt SRew vde
(c) Liquidity risk management
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(i) Interest rate risk management

" At present company has converted maximum of its loan to
MCLR based, hence the rate is firm for a contract period
usually for a year. Further Interest on Overdraft facility is linked
with interest of Fixed deposits, which are usually firm for one
year.

(i) Foreign Currency risk management

The foreign currency exposure of the Company is due to
import liabilities. Transactions are on back to back basis with
customers. The gain and loss if any is passed on to the
customers. Some times forward cover is taken to hedge the
related foreign currency exposure in terms of discussion with
the customers.Wherever foreign exchange fluctuations are to
be borne by the customers as per agreement with them, foreign
exchange gain/ loss are not recognized in the books of the
Company.

(b) Credit risk management

Credit risk refers to the risk that a counterparty will default on
its contractual obligations resulting in fianacial loss to the
Company. The Company has adopted a policy of only dealing
with creditworthy counterparties, where appropriate, as a
means of mitigating the risk of financial loss from defaults.
The Company only transact with entities that are rated by
agencies where available and if not available , the company
uses other publicly available financial information and its own
past records to rate its major customers. The Company's
exposure and the credit ratings of its counterparties are
monitored and the aggregated value of transactions concluded
is spread amongst approved counterparties . Credit exposure
is controlled by counterparty limits that are reviewed and
approved by the Senior management committee.

P AR 4o &) R 3R aRafde Tdal yaE @ IR eRe iR foxfa aREuRi sixk et & uRuddaar mierse o feex 1
JeR, b Ghaemd iR SRR SR FHT 99 @ & AT SIRGH Bl F&E DA 5

< <1 w1 drferet Arel 31, 2017, 2016 SR 3¥iel 1, 2015 e ST <47 YT Wfed A< SarRal ol WAaHTa aRudddr & IR # SIEHR]

U BT ®

The Company manages liquidity risk by maintaining adequate reserves, banking facilities and reserve borrowing facilities, by
continiuosly monitoring forecast and actual cash flows,and by matching the maturity profiles of financial assets and liablities.

The table below provides details regarding the contractual maturities of financial liabilities including estimated interest payments

as at March 31¢, 2017, 2016 and April 1, 2015.

(. @@ #) / & in Lakh)

fare=or 31 9, 2017 & 3R
As at March, 31, 2017
faxtta <qufri RO IR IeFE AHE 1T A A 1-5 T 5989
quTg & d= 31
Financial assets Carrying Contractual Less than between More than
amount cash flows 1year 1-5years 5 years
(5. og #) (3. H) (3. 9@ H) (3. a9 H) (3. ARG H)
T In lakh T In lakh Tinlakh ¥ Inlakh T In lakh
IR I Trade payables 252,656 252,656 252,630 26 -
=g o= e Other financial liabilities 79,855 79,879 79,787 61 31
332,511 332,535 332,417 87 31
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= 31 919, 2016 & IFAR
As at March, 31, 2016
ot duferi FRT A IFF AHE 198§ FH 15 a9 5 a4 9
quTe ¥ 9= frp
Financial assets Carrying Contractual Lessthan between More than
amount cash flows 1year 1-5years 5 years
(5. @G #) (3. #H) (3. d@H) (3.AGH) (3. G H)
% In lakh % In lakh ZInlakh % Inlakh % In lakh
AR 3T Trade payables 213,113 213,113 213,087 26 -
=g fahg e Other financial liabilities 87,110 87,140 87,026 74 40
300,223 300,253 300,113 100 40
faa=or 1 38 2015 & AR
As at April, 31, 2015
ot duferai R A SHrE THE 199 | HA 1-5 a9 598 9
quTe ¥ 9= ferp
Financial assets Carrying Contractual Lessthan between More than
amount cash flows 1year 1-5years 5 years
(. arg #) (3. dg#H) (3. ARG H) (3. ARG H) (. AF H)
% In lakh % In lakh ZInlakh ¥ Inlakh % In lakh
AR 3T Trade payables 302,685 302,685 302,659 26 -
=y fo<frar Sgamd Other financial liabilities 87,610 87,647 87,517 82 48
390,295 390,332 390,176 108 48
(u) Sfert e 719
(d) Fair value Measurement
Raifér srafyy & ofd # wu=i ot faciig aR<ufmE! sk it Jgarel 4 9 #1¥ W S o = wm =8 o &
None of the Company's financial assets and financial liabilities are measured at fair value at the end of the reporting period.
42 : 9t A eA | wEg
42 : Ralated Party Transaction
[EERYl SEETRGEE B
9t @1 wfara SR drarafy P
@[Eq @ty v I @
Particulars Nature of Post Other
related / party ShortTerm Employment LongTerm  Total
relationship Benefit Benefits Benefits
=Te] a9 31 |, 2017 & AR
Current Year as at March 31, 2017
2 qHqEIgR e rezeT e 36 3 N 39
(01.06.2016-31.03.2017) EEERRENES
Sri Bambahadur Singh Chairman cum 36 3 Nil 39

(From 01.06.2016-31.03.2017)
i FqEeR 48

(01.04 2016-31.052016)

Sri Bambahadur Singh

(From 01.04.2016-31.05.2016)

Managing Director

e (arfors)

Director (Commerecial)
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= W&l BT W/ wfera srafdy g I Pl
9t | e oy IR deiafy
o4 o4
Particulars Nature of Post Other
related / party ShortTerm Employment LongTerm  Total
relationship Benefit Benefits Benefits
A, g, &, Bordt eeT W8 29 1 Nl 30
(01.04 2016 & 31.05.2016) EECREIN Y
Sh. S.K Tripathi Chairman cum 29 1 Nil 30
(From 01.04.2016.-31.05.2016) Managing Director
5. . %, 9 e () 40 2 I 42
Sri A.KBasu Director (Finance) 40 2 Nil 42
2. TH. $. ™ CARIRSIEC] 28 1 Nl 29
Sri S.K Ray Company Secretary 28 1 Nil 29
7d av 31 71 2016

Previous Year as at March 31st March 2016

3. ¢4, &, o I T8 70 - - 70
(01.04 2016 ¥ 31.05.2016) yde feeres

Sh. S.K Tripathi Chairman cum 70 - - 70
(From 01.04.2016.-31.05.2016) Managing Director

5. . %, 9 e (=) 46 - - 46
Sri A.KBasu Director (Finance) 46 - - 46
&l IHaEIgR N8 s (a1firsy) 43 - - 43
Sri Bambahadur Singh Director (Commercial) 43 - - 43
5. 7. &. I SO Ao 38 - - 38
Sri S.K Ray Company Secretary 38 - - 38
feoofy:

(@) G B gRT e Bl AHT g8 F fQ SR & (o0 3T 31 Gaer gar & ol 8, safery Tt i &1 ar/gfaered 7ef 4
gl

(=) SWRRH A IS PR AR TR HRIGA F He YA AHRTA S |

Note :

(a) Since the facility of private use of car for limited mileage is provided by the company to the Directors, such facility has not been
considered as benefit/perquisite.

(b) The above includes Performance related pay on actual payment basis.
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43: HIHARY TN

Rt arTe AierTe

wfere ey

A 9 SR HEMS < & 12 IR 3§ Sl gR1 Afase ws gxe # anmer fan|

aRenfia @ Aerg

1. 3

gt 15 ol &1 &R | YU &9 W < &, Sl fb g pHaRl & oy vcde qui 98 @ a1 @ fg W Rl €, § =gead 5 a9 G wed

JaT Ue BR & | IR-SRIBRT ARYBIRAT o Al  baet 30 g9 I e PHY AaT & YRT BIF dlel SHART §RT Ueb HEIH DI HOTGRT bl &% IR I
B TUET B A € | AR DI 97 Afbd Tegt v, 10 o ©

Yeg&t B IRA & Tersg=il & A foe A feparm Sirer 8 | ot WRe # Urss=il §RT SSY 1Y AT o SER UR &R Wrel Wi & w9 § Grrer
B B

2. gy B a1 e wm:

URe @I e oY, YIRS HHETRAT 3R Seb iy A1 el o f1Q Uep ffder @ & | el bl 11 Ul & Hell Afsaerd drHr
@ A | HeR BT ST | I8 Aiderd 4T diferdl @ qed fhedl W sRudrel # YuRIUSs HHAR! & (677 IS & | gD AR WX @ o
g Tq <t FeiRe W & SR 4 wfgfd o S 8 | A 39 Sew & Y U ol sRe & " ¥ fa Uit €1 Bu g fTg i
e @R B 1 fredt o T BT B gRT Homast A S %81 € 1 ki ad 2015-16 9% B o W & ST B MR W Y F e
el ot | faxiiy a9 & 2016-17 #, Ugell AR i Heaio fbar 747 € Sk TeTuR Wil b1 Yl # <Fd1 Y& &1 T8 2 |

e SiRew AT ST BT TG e U G &R BT STANT X TN 61 STl & S b TRl dfvs R Rulféar orafy & ofq
A IIOIR Bt AR & e | FeiRa 81 & | o aRHia o Arsmsl & fog, a1 & oy e 183 a6k 81 W)
T TOTERIT dTell HIRUNE &1+ IR RUIEHT Sfafer & 3id o aToR &1 Su & ey H ge oI o) FuiRd ol ol 8; afe
IS HufRr R R 397 &R | 4 8, A1 I8 T IS 91 BT G | G o, AR B! ATSHT B Y, § IRRT
wfergferat § frer &1 gep qfera T €, SR o=y o1 A1 $¥e Sretan, [l Ao 7 e wirgfor, o
ATt SR A Huerel 7 ReR W A Aqferd Faer & | Ao SAaTRAl $F Srediierd uai @ BrRol, Al 9 |
we 39 3T war ® 5 arer duRet &1 ve S e sfaadt gRkngfordt oiik st wuftr § we grr S Rest

P ¥ I & oy fFraer fean s anfeg |

TSt ShifkeH s Bl TSl & H B A AT I AR 96 ST BTefi(h, T8 RS w0 A ASH & 3T IR a9l 7 gig gRT
HRUTE BT S |

iy Sife ARHTT 19 ATSHT SAAIE B aH Hed DI AISHT & TR S Jeg &R BT qat 37T AT b ATAR S
ISR & SR AR 918§ T0MET S Sl 2 | A1 9fawrih @t Sies scaren 7 gie | Ao a1 <ar 9 Sme |

e SiifEw IRYTRT A4 IS IS & g Jod Ao HaHIREl & sy & 909 & Wev gRT T0ET & Sl 21 99,

AT iRl & 9 § gl A Ao Bl <er) gel |

43 : Employee Benefits

Defined Contribution Plans

Provident Fund

12% of Basic pay and dearness allowance contributed to the providend fund trust by the company.
Defined Benefits Plans

1. Gratuity :

The Gratuity is payable on seperation at the rate of 15 days pay for each completed year of service to eligible employees who render
continious service for a minimum period of 5 years. The Gratuity is calculated at the rate of one month’s wages last drawn by the
employee for every completed year of service in excess of 30 years in case of non executives only. The maximum amount of Gratuity
payable to employee is ¥ 10 lakh.

The Gratuity is funded with LIC of India. The Company contributes in the fund every year as premium on the basis of demand raised
by LIC of India.
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2. Post Retirement Medical Benefit :

The Post Retirement Medical Benefit is a medical benefit to the superanuated employees and their spouse. The members will be
covered through Mediclaim Insurance admitted of the Insurance Company. This is available to superannuated employees at any
hospital under the Mediclaim Insurance Policy. In addition to this expenses incurred in domicilliary treatment is also reimbursed as per
prescribed ceiling. The benefits are funded through a seperate trust formed for this purpose. The Company provides the corpus for
this. Deficit if any is being compensated by the company. Till F.Y. 2015-16, the company used to contribute to the fund based on own
estimates. From F.Y. 2016-17, first time actuarial valuation has been done and accordingly liability has been provided in the books of
accounts.

Investment risk The present value of the defined benefit plan liability is calculated using a discount rate which is determined
by reference to market yields at the end of the reporting period on government bonds. For other defined
benefit plans, the discount rate is determined by reference to market yields at the end of the reporting
period on high quality corporate bonds when there is a deep market for such bonds; if the return on plan
asset is below this rate, it will create a plan deficit. Currently, for the plan in India, it has a relatively balanced
mix of investments in government securities, and other debt instruments. Further, the overseas plan has
releatively balanced investment in equality securities, debt instruments and real estates. Due to the long-
term nature of the plan liabilities, the board of the overseas. Fund considers it appropriate that a reasonable
portion of the plan assets should be invested in equity securities and in real estate to leverage the return
generated by the fund.

Interest risk A decrease in the bond interest rate will increase the plan liability; however, this will be partially offset by an
increase in the return on the plan’s debt.

Longevity risk The present value of the defined benefit plan liability is calculated by reference to the best estimate of the
mortality of plan participants both during and after their employment. An increase in the life expectancy of
the plan participants will increase the plan’s liability.

Salary risk The present value of the defined benefit plan liability is calculated by reference to the future salaries of plan
participants. As such, an increase in the salary of the plan participants will increase the plan’s liability.

(@) St 7 IRINT AT Ao & T8 AT (2015-2016: $. 231 o) 9 & T oy iR 1 & faavor # 5. 246 <rg & i1 &l

AT S R

(a) The company has recognised an amount of ¥ 246 lakh in Statement of Profit and Loss for the year (2015-2016 : ¥ 231 lakh)
expenses under defined contribution plans.

oY (ATEH) a1, ad farra ad
31.03.2017 31.03.2016

(%. o=g ¥) (%. o ¥)

Benefit (Contribution to) Current year Previous year
31.03.2017 31.03.2016

(X In lakh) (X In lakh)

wfdsr (& Provident Fund 246 231

el Total 246 231

() DUt Jargiy aRAIT < AT $T AR e Rl e
I. fo= oifya
. SUSH
Q. |qagiy & 918 Fafec e ase
(b) The company operates post retirement defined benefit plans as follows :
. Funded
a.  Gratuity

b. Post Retirement Medical Benefit Scheme
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¥ & ofd A
e 31 #rE 2017 31 #Ard, 2016 1 3n4, 2015
For the year ended

Description March, 31st 2017 March, 31st 2016 April, 1st 2015
1. g

1. Assumptions

%. e X (I ad) 6.90% 8.00% 8.00%
a. Discount rate (per annum) 6.90% 8.00% 8.00%
Q. Ao gRERET 0} Rest 3 ergfia <) (ufy av) 6.90% 7.69% 8.62%
b. Estimated rate of ruturn on plan assets (per annum) 6.90% 7.69% 8.62%
T, 999 ¥ gfg &= (FfT ad) 8.00% 10.00% 10.00%
c. Rate of escalation in salary (per annum) 8.00% 10.00% 10.00%

2. ¥=3dl & dEa gk o ASisll & sdy d o iR B & Wesrd ede # Argan wra i e 8

2. Amounts recognised in standalone statement of profit and loss in respect of defined benefit plans under Gratuity are as

follows:
¥ & 3 °
o 31 9=t 2017 31 9d, 2016
For the year ended
Description March, 31st 2017 March, 31st 2016
(% In lakh) (% In lakh)
. qAA AT AT a. Current service cost 38
. a1 AR b. Service Cost 38
1. g aRWIa @y e/ (aRwuRe) c. Net Interest on net defined (0)
R g I benefit liability/(asset)
g. 9 vd vl | A9 AN d. Cost recognized in P&L 38
€ IRWINT 19 SIg/aREATRT IR Remeasurement on the net
9 defined benefit liability/asset: :
.. SR ya & BRI a. Actuarial (gain)/loss due to (173)
dwifres (am)/ET DBO Experience
.. S ¥R gRadT & HRT b. Actuarial (gain)/loss due to DBO 40
difes (/s assumption charges
.. 37afy & IR I c. Actuarial (gain)/loss arising (133) 38
dHifre (om)/sr during period
9. T W ¥ H4/(J8T) d. Return on plan assets (greater) 33
o Wk W Rest /less than discount rate
S.. aiRfles # #= Hifed (r)/ e. Actuarial (gains)/losses (100)
B recognised in OCI
f. (Income)/Cost recognized in OCI (100) 38

3. ISTASIVTH 19 & ded dHifhs Hedih & IMUR W 2016-17 F a<ia a1 o SR a9 & forg g <ot =0 "$amdt o &g’ g
3MgeA 7 A SR T & Wssae R § wnfie E
3. The current service cost and the net interest expenses for the year are included in the ‘Employee benefits expense’ line
item in the standalone statement of profit and loss w.e.f. f.y. 2016-17 on the basis of actuarial valuation under INDAS 19.
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@ R e e @ AR 3 s e o 4 S R )
i 4. The remeasurement of the net defined benefit liability is included in other comprehensive income.
i 5. R v S & 9d9H o9 # g
| 5. Movements in the present value of the defined benefit obligation
1 ¥ & of ¥
1 e 31 wird, 2017 31 7, 2016
| (3. or@ #) (%. g #)
1 For the year ended
1 Description March, 31st 2017 March, 31st 2016
i ® In lakh) ® In lakh)
i ®. qY Bl T B B4 H SR a. Obligation as at the beginning 1,297 1,213
: of the year
I ECRCIGESCIRSIRE] b. Current Service Cost 38 25
i 7. SIERN R &S AN c. Interest Cost on DBO 99 97
1 3. faxira srauRon # uRad 9 Soaw §iHifhd d. Actuarial gains and losses 40 -
i RIERGRIET arising from changes in
1 financial assumptions
: 9. 3TIHd WA 4 Sad dHifhd (A19)  e. Actuarial (gains) and losses (173) 38
1 g g | arising from experience
1 adjustments
] B, I HURT A9 BT I f. Benefits paid from plan asset (130) (76)
| ST, AT IR ov SR g. Closing defined benefit Obligation 1,171 1,297
1 6. Ao gRwaREl § W qou § dead
1 6. Movements in the fail value of the plan assets are as follows :
' s & ofd 4
: forazor 31 #rd, 2017 31 #rd, 2016
1 (5. og #) (%. og #)
| For the year ended
5 Description March, 31st 2017 March, 31st 2016
'y  In lakh) ® In lakh)
1 F. Faf b ofF § FURY & We g a. Fair value of the assets at 1,297 1,405
. end of prior period
T, AT HURMl ORI {1 b. Interest Income on plan assets 99 108
7. ISR F&ATT c. Employer Contributions 3 25
9. Irer gREFREl @ e &% A 3fd/(FH) d. Return on plan assets greater/(lesser) (33) -
) Red than discount rate
$. Y Bl YIdH e. Benefits paid (130) (241)
9. 91 9Y & I H FURHE BT W e f. Fair Value of assets at the end of 1236 1297
current period

7. ot SR & feriRor & fog weequl Swifee aIamsi ge @ a¥ SR suféa fafhem ara qerwifa § 1 e daeeiad &1 faeayo
forar man €, Raifé smafy & 3iq & 29 9l WEfa gRone @ Sfa w9 A Gwfaa aRedqt @ snuR o) iR fear mn 8, safe s wft
RT3 B ReR w1

7. Significant actuarial assumptions for the determination of the defined obligation are discount rate and expected medical
cost inflation. The sensitivity analyses below have been determined based on reasonably possible changes of the respec-
tive assumptions occurring at the end of the reporting period, while holding all other assumptions constant.
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o 31 57, 2017
(%. o ¥)
Description March, 31t12017
(% In lakh)
ge R P gfg H 1 9RIerd 98l &1 99 Effect of a 1% change in discount rate
Increase
i) I HaT SR T AT BT S (i) aggregate current service and interest cost (64)
i) <1 @1 QoM sraRiy (ii) closing balance of obligation 1,107
HH Decrease
(i) a9 |41 3R =T AT T SIS (i) aggregate current service and interest cost 73
(ii) =1irea @1 Sifom sraey (ii) closing balance of obligation 1,244
= 319rd, 2017 (%. @@ #)
Description March, 31st 2017
® In lakh)
99 ¥ gfg &% § 1ufrerd agama &1 g Effect of a 1% change in salary escalation rate
afg Increase
(i) et Qe SR =S AN &7 o (i) aggregate current service and interest cost 18
(ii) <R &1 FHTOE Ay (ii) closing balance of obligation 1,189
HH Decrease
(i) T [T SR =TS AR BT Fel (i) aggregate current service and interest cost (20)
(i) =TT @7 i sraRy (ii) closing balance of obligation 1,151

8. R Td HaeTefieran ey oRfia v et # arafis aRed=s &1 afafafea 8 @ wea € R®ifs g8 e 78 ¢ 5 aronsit
# 9RadT b g & e # "fed 2 R®ifd 6o 4RUM¢ Wedag 8@ dabdl §1

8. The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation
as itis unlikely that the change in assumptions would occur in isolation of one another as some of the assumptions may be
correlated.

(1) uike Rerrdie Afsea affhe gior &1 faxor 59 Tor &:

(d) Details of the Post Retirement Medical Benefit Scheme are as follows :

foraor 31 w7d, 2017 &1 A< ¥

(%. o=g #)

For the year ended

Description March, 31st2017
(% In lakh)

1. gromg 1. Assumptions

%. ge & (I av) a. Discount rate (per annum) 6.90%

. fafee gfg (ufa av) b. Medical Inflation (per annum) 5.00%

2. e ez Aiewet affhe AT & Ted TRIa o FS1el & o 5 o 3R a1 & LSaTel WIHe A=l 9 AR F=am &
2. Amounts recognised in standalone statement of profit and loss in respect of defined benefit plans under Post Retirement Medical
Benefit Scheme are as follows :

fra=or 31 A7, 2017 & |AG a9
(%. o=g #)
For the year ended

Description March, 31st2017

(X In lakh)

G . JIH AT AT a. Current service cost 45

& . 4T AnTd b. Service Cost -

1. g€ IR o Saramd/(uReuy) w 3gg @ . Net Interest on net defined benefit liability / (asset) 2
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". §f vd e § 9 Ara d. Cost recognized in P&L 47
€ IRIRG e <gamd/aR<Eafy 9= g Remeasurement on the net defined benefit liability/asset:

T, Sl @ & HR GRS (Fm)/ET e. Actuarial (gain)/loss due to DBO Experience 880
7. N rauRoT yRacH & wRT dWifhd (@m)/e f. Actuarial (gain)/loss due to DBO assumption changes 140
B. 99 & IR S dHifhd (am)/E g. Actuarial (gain)/loss arising during period 1020
. gT I W A HuRT (988)/a9 R Red h. Return on plan assets (greater)/less than discount rate (4)
1. AIRARE # Ay GHifed () ET i. Actuarial (gains)/losses recognised in OCI 1,016
7. Jg IR R A4 &g FERSH j. Adjustments for limit on net assets -
T 3RMeE § 7 (3Mm) /AN k. (Income)/Cost recognized in OCI 1,016

4 & oI I a1 AT IR YE AT T A 3R T F WU Wede § HHAN | I’ |18 JMseH # wiid fhy MY E|

3. The current service cost and the net interest expenses for the year are included in the ‘Employee benefits expense’ line
item in the standalone statement of profit and loss.

I IRING o9 3T41 61 G199 31 TS 3 § e ¥

4. The remeasurement of the net defined benefit liability is included in other comprehensive income.

5. aRIT & SR & a9 qed o qead

5. Movements in the present value of the defined benefit obligation

¥ & 3 °
= 31 7, 2017 31 #rd, 2016
(%. o ¥) (%. o=g ¥)
For the year ended
Description March, 31st 2017 March, 31st 2016
(% In lakh) (% In lakh)

@, qY DI YT b W H AU a. Obligation as at the beginning 477 ] g NA

of the year
Q. 9Te] Al AN b. Current Service Cost 45 o T NA
7. IS NI c. Interest Cost 34 @ e NA
g, foxig @Rl 7 aRad & o= d. Actuarial gains and losses 140 o el NA
dWifed o vd 71 arising from changes in

financial assumptions
. AT TR W I dWifdhd (M) e, Actuarial (gains) and losses 880 o] & NA

Sl arising from experience

adjustments
. HI GRT A9 BT A Y foar a1 f. Benefits paid directly by the Company (62) AT T8 NA
S, AT aRHINT 1R o4 g. Closing defined benefit Obligation 1,514 477
6. oM AR & WK Jod § el (-1 oY 8
6. Movements in the fair value of the plan assets are as follows :

9§ & 3id §
= 31 w74, 2017 31 wird, 2016
(%. o #) (%. o=g #)
For the year ended
Description March, 31st 2017 March, 31st 2016
(% In lakh) (% In lakh)

F. AT P A F 3fd H FYRY &1 T JeF a. Fair value of the assets at 377 NA

end of prior period
Q. o FURdl o) TS 3 b. Interest Income on plan assets 32 NA
7. ISR TEATT c. Employer Contributions 140 NA
. Iror gREFRTE &1 ge &% 9 1fde/(FH) d. Return on plan assets greater/(lesser) 4 NA
R Red than discount rate
$. oM DT YId e. Benefits paid (62) NA
T, 97 9§ & fd H Hufrdi ®1 W Yoo f. Fair Value of assets at the end of 491 377

current period

7. gRYIYE IR & iR & forg aecagel aiHiies ArIaisl ge bl &R 3R NiEE Riidcan ara Asrwiid 8 | ST Ade-Teilerd &1 fageyor
fopan e &, R 3rafd & sid % 2 arelt Wt eRomeil & S v @ wwifdw aRad=t & smur W= FuiRa e o 2, wafe sma wft
gRoM Bl ReRr vl

7. Significant actuarial assumptions for the determination of the defined obligation are discount rate and expected medical
cost inflation. The sensitivity analyses below have been determined based on reasonably possible changes of the respec-
tive assumptions occurring at the end of the reporting period, while holding all other assumptions constant.
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(%. o= ¥)
Description March, 31st 2017
(% In lakh)
BC X H 1 Uad & Rda &1 JHIdG Effect of a 1% change in discount rate
Increase
(i) I HaT SR =ATST AN Bl Hel (i) aggregate current service and interest cost (171)
(ii) <R @1 Sifom sraey (ii) closing balance of obligation 1,343
I Decrease
(i) et aeiar e SR =TS AN (i) aggregate current service and interest cost 212
(i) <1irea @1 Sifom sraey (ii) closing balance of obligation 1,726
TdaRoT 31 9=, 2017
(%. o=g ¥)
Description March, 31st 2017
(% In lakh)
faferaan a1t a3 & 1 wfoera & aRaca &1 99@ Effect of a 1% change in medical inflation rate
Increase
(i) et aear AaT SR =TS AN (i) aggregate current service and interest cost 135
(ii) ST 1 oiftm araey (ii) closing balance of obligation 1,649
HH Decrease
(i) et e AaT SR =TS AN (i) aggregate current service and interest cost (108)
(ii) <1frea @1 sifom sraey (ii) closing balance of obligation 1,406

44 U=t SR 2013 Bt &RT 135 & AR, HUAHI 7 HITHIR IF $ ©9 H ©. 80 o (Taxiig a9 2015-16 9 5. 146 o & {o1Q)
o1 @d fhar g1

44. Expenditure Incurred on Corporate Social Responsibility Activities

In cordance to section 135 of Companies Act 2013, the company has incurred ¥ 80 lakh (for FY 2015-16 - ¥ 146 lakh) as
CSR expenditure.
=

2016-2017 2015-2016

(5. o ¥) (%. o=g ¥)
Description 2016-2017 2015-2016
(% In lakh) (% In lakh)
(7) ToAT FUlT &1 FATT/SIvgR (1) Construction/ Rennovation of any asset 46 28
(2) <frele sdifedd &1 AT (2) Construction of Toilet Blocks 99
(8) et pu (3) Tube Wells 8 5
(4) 31 (4) other 26 14
80 146

SIRIh SMBS S-S HIC . 30 (YQ) # few@q ¢ &

Above figures are disclosed separetly in note no 30(aa).

45 AR WAt AR WaE B R 3BE & 9w af¥n & gfe /) e ik aRomd wariem & siefe 9w ¥ o €, afe 318 @
Waﬁmwwﬁmm%lmmaﬂwﬁ Tgi e fg g g1

45. Balances of Trade Receivables, Trade Payables and Advances includes balances subject to confirmation/reconcilliation
and consequential adjustment, if any. Reconcilliations are carried out on on-going basis. Provisions, wherever considered
necessary, have been made.

46.28.07 2017 %I MR 276 df o § Bt B e Heet = 31 A, 2017 Bl WA 94 & Wy & ifm amwier wxarfaa fpan, i
¥R goit ) 71 wfea S & [y & srgaR 3520 @ &1 59 19.5.2017 $i 39 1:1 3 ST by TG A SRR e & | emer
WA e 3T Yot § IRURGT & e & e &1 af seifed @ & A S0 gRUTRawY 509 of@ & emwie fiav o aid ©.
3008 & @ e aftate @AM

46. The Board of Directors of the Company in its 276 th Meeting held on 28.07.2017 has proposed a final dividend in respect
of year ending 31 March 2017, @71% on equity share capital which is ¥ 3520 lakh as on date. This includes bonus shares
issued in the ratio 1:1 on 19.05.2017. The payment of dividend is subject to approval of shareholders at annual general
meeting. If approved it will result in cash outflow of ¥ 3008 lakh inclusive of dividend distribution tax of
% 509 lakh.

I aRE @ 29R Ruid & 7/ o In terms of our report of even date
P gAY fafics  For MSTC Limited
T MW TS F. For Ray & Co. (@ . ) (T & ar)
ST SrETaTe Chartered Accountants e80T e wieier ficerd e (fom)
THAIRTT . 3131248 FRN No. 313124E (B. B. Singh) (A. K. Basu)
g v oy CA S P. Basu Chairman-cum-Managing Director Director (Finance)
SR Partner (s & <hegd) (gl o ¥ra)
THq H. 050209 M No. 050209 T HETED (Rt wd o) Ut 9
dIRg : 07.08.2016 Dated : 07.08.2017 (R. K. Chaudhuri) (Subrata Kumar Ray)
A : BIABIT Place : Kolkata Chief General Manager (Finance & Accounts) Company Secretary
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A AT URIeThl Bl
yfedes

Tauad fafies & dewl & ufy
Tifpd g5 trw fadia favo w) yfedes

B 31 A1, 2017 BI AATGA Jold T Bl AMMHA B TITACTAT
foafiics (Tguria J=t "gRT U’ & U d i) vd g9
TERI® U (STRT ST Ud 3Hd! A-TIS HUT Bl b A1
TR b WY A Helid) & @Y wu A R wdfed se
ToH faRT faavor & wrer oan oievT fhan § e 39t akig
1 FET §U aY & ol T BT &1 A faaRor (=7 &g
3T Tfet), ARfhd g ware favor, sfaad) & wnfed faawor
H geerg Ud Hecqol ol Sl d 3 ARATHS SAHHIRAT
(TguRT Tl wHfha g€ yud faxit fav & wu § defi)
e &t T 2

wAfdhd g5 Tud facig faavor 2g

I BT IR

BIfeeT BU= & e Hed U=t i, 2013 (R a1 #
AR & wU H Hefd) @ awdar & ded # fai
foavot & v # 59 Tafed s v foxig faaxor & I B
forr Rrier 2, o aafed foxim Refy, aame sma afgq
Ffpa o<l wee, sfaed § qufea uRac ok J9 @
ST ThEl JaTE B ATAR AMAR W AR WHR fBY
S §, @ A 3R fwer gfeaior <ar © e ifafaw &
gRT 133 & ded ffdte o Are Wt el €1 g9 7 wférer
DUl B e ded ok g vu A R wgE @
aRefufral S GRen @ fory sHfefem & werl & SR gaiw
IS & IERWME AR GRS qAT = AFARIIARI DI
R SR gdl o & oy Re1eR €; Sug aaie il
BT I 3R SArae; ot 3R e Sy iR fageyol a1
wx; AR gaie sfidRe fexfia feri=zont &1 fesirs+, sl
3R YR, S ol fqeRvll @1 qtpar iR goien e
PR B AT g ST F B R ® O | FHfhd s T B
AT SR Rl & forg wifes, S o foxila faexor i
e 3R e g9 o € SR gl a1 A B RO, S
T TRV A H7h &, Sl o Bifes ol & feere! gri facia
feRoll & w0 § FHGT § U09 TR PRA B Sew B oI
I fmar 721 B |

@l g¥iere BT STNeIRicd
TR T eRt 89R oIE-uNie & YR R A<y faexor &
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INDEPENDENT AUDITORS’ REPORT

To the Members of MSTC LIMITED

Report on the Consolidated Ind AS Financial Statements

We have audited the accompanying consolidated Ind AS
financial statements of MSTC LIMITED (hereinafter referred
to as "the Holding Company") and its subsidiary (the Holding
Company and its subsidiary together referred to as "the
Group"), and jointly controlled entity y comprising of the
Consolidated Balance Sheet as at 31 March, 2017, the
Consolidated Statement of Profit and Loss ( including Other
Comprehensive Income), the Consolidated Cash Flow
Statement and the Consolidated Statement of changes in
Equity for the year then ended, and a summary of significant
accounting policies and other explanatory information
(hereinafter referred to as "the consolidated Ind AS financial
statements").

Management's Responsibility for the Consolidated Ind AS
Financial Statements

The Holding Company's Board of Directors is responsible for
the preparation of these consolidated Ind AS financial
statements in terms of the requirement of the Companies Act,
2013 (hereinafter referred to as "the Act") that give a true and
fair view of the consolidated financial position, consolidated
financial performance including the comprehensive income,
consolidated change in equity and consolidated cash flows of
the Group in accordance with the accounting principles
generally accepted in India, including the Accounting
Standards specified under Section 133 of the Act. The
respective Board of Directors of the companies included in
the Group and jointly controlled are responsible for
maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of
the Group and for preventing and detecting frauds and other
irregularities; the selection and application of appropriate
accounting policies; making judgements and estimates that
are reasonable and prudent; and the design, implementation
and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the
preparation and presentation of the consolidated Ind AS
financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error,
which have been used for the purpose of preparation of the
consolidated Ind AS financial statements by the Directors of
the Holding Company, as aforesaid.

Auditor's Responsibility

Our responsibility is to express an opinion on these
consolidated Ind AS financial statements based on our audit.
While conducting the audit, we have taken into account the
provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit
report under the provisions of the Act and the Rules made
thereunder.




w0 # g7 FHhd § TUH TR U T Fh BT & | olar gte
PR Y, B SMARE B UTaeTEl, oiEr SR olEr ger
AMGT R AWl BT e # 3@ 7, S 5 i @ wraurt
3R sHP Ted I91¢ Y Rt & ded oraroien Rae # e
fPY ST &1 3Maegdhdr g |

B IRFRM & aRT 143 (10) & ded e sifsfen &
HED B TR EHR GG BT AT BT | S Hhi &
oy stmaeare € fo &9 Afcre Srazaedrail SiR IS T SFTuTer
HR B (Y SR e o e {6 iy favor & w0 4
FHfpd §$ UUH Hifeh TTeramedl A Hh & A1 e |

% 3iffee # o faavoit & w9 # Jafed g voa & ¥ &
IR H TGRS 16T 3R THTIHRUT YTl B Bl Ffehar e
2| =Fafa gfhardg oRkal wed & hdd ) R aat €, R
THfhd g€ TU9 @ WIS TTadmeH! & SIREH & ITded Afed
faxfiar awhed, @re et a1 Jfe B BRUT Bl ST SIRGH
JMHAT BT g H, oRAT YleTdhs IROT Hu= & fah fqavoit &
A & i aRRefrt 7 Suge offfee ufharell @1 R B
® ILYT W IRAME Al BT GE 3R freger w9 T <7 € 39
IR # ¥ @H bR g (H Bfesn ot @t facia Rarfén 4
P AT THTGLNT | U SRATINIeT # il ofaid Hiferat
B IR BT HeAib R BT HU B %P Heel gRI
fepU T i ST Bl Ul B 1w faxfiy faazon
S U ST S QU DI qHT TN BT Hed b Wl WA
2l

FART A 8 6 8R GRT T 3fifSe A1ed 3R o eramasiera
gRT 3! RUE & SR e eiemoslen wed =i &y 17
I Al & REMG QY M, O foxila wu 9 wHied g9
U IR AR AN SIS B T B IMUR &M B D (g
RRISECINSER N ERIE R

g =R & R

i. @R Wikt & |4, 2013 & ygel AR @ AT & forg vH/
TH He Wid Ue UR fafics 9 %, 3892 g wnfiet €1 59
ThR TNIET TE AHRRET 4 Aol ¥ 37 QR 2, il W0 W A
Y Bl S B A1 A U Tl G 7, WA & ST
i & IR Jeou # 9K FRTae orE 21 nfige & srars o
A bR | U1t A fathet <€ 8 1 99 2016-17 & fow %. 9 00
G B BRUT 2. 69 ARI aqa [Py MY §| dfegrfed fageryor
% TR AR 1 aRafdd a¥gell AT qod . 730 g o
AT 81 BUN A AT 9 & Gk %, 400 g & wrag Byl
T B aell BT FHraaT R R &= & a1, a9 & SR
RICECZCEaR I ININEC IR RCIISCIRAS EININEC NSRS |
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We conducted our audit in accordance with the Standards on
Auditing specified under Section 143(10) of the Act. Those
Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance
about whether the consolidated Ind AS financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and the disclosures in the
consolidated Ind AS financial statements. The procedures
selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the
consolidated Ind AS financial statements, whether due to fraud
or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Holding
Company's preparation of the consolidated Ind AS financial
statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances
but not for the purpose of expressing an opinion on whether
the Holding Company has an adequate internal financial
controls system over financial reporting in place and the
operating effectiveness of such controls. An audit also includes
evaluating the appropriateness of the accounting policies used
and the reasonableness of the accounting estimates made
by the Holding Company's Board of Directors, as well as
evaluating the overall presentation of the consolidated Ind AS
financial statements.

We believe that the audit evidence obtained by us and audit
evidence obtained by the other auditors in terms of their report
referred to in the Other Matters paragraph below, are sufficient
and appropriate to provide a basis for our qualified audit
opinion on the consolidated Ind AS financial statements.

Basis for Qualified Opinion

i. Trade Receivables includes ¥ 3892 lakh due from M/S
Crest Steel & Power Ltd for supply of materials prior to
May, 2013. Thus age of procured materials are old over
4 years which has obviously lost its quality with the
passing of time as well there is a steep decline in the
market value of available stock . Party has also failed to
honour the award of Arbitration. Out of ¥ 900 lakh due
for the year 2016-17 ¥ 69 lakh has been recovered. The
net realizable value of materials as per Volumetric
analysis comes to ¥ 730 lakh. The company made
provisions of ¥ 400 lakh during the current year. After
considering the chances of recovery of the receivables,
further amount of ¥ 2762 lakh should have been provided
in the books being the shortfall of outstanding balance
of the party and net realizable value of pledged stock
& security deposit during the year. Non-provision of
the same has resulted in overstatement of profit
and understatement of provision for the year 2016-17
by ¥ 2762 lakh.




B 3 qYell ANY HeA B BHI dTel Wiedl H B, 2762 ARG D
Jfafes IRT 9& ot S =0T | 9 IR Jae & aRuIERT
a§ 2016-17 Bg . 2762 o e <o far 7 ¥ vd
ITEE BH T a1 T B

I Ed Bid o, ¥ RdeR, 14 9% urct @ aEiE 3
RIS U4 MY PR F ol AR o %, 3031 g I
2| TG AERR™T BT aHH 9ed %, 720 TG 8 | SR
A vsT gor el wefe facaR, 2013 # I ST H TR WiaR
1% & SR G 81 T & fD oy 3@ T SIS 91 <11 T8
e &1 bt av 2015 # IASTHIAR F U T | gRiIfea
AR & B U4 aoR oI &b [ERIa aEikl B IF
JHAIT Fed %. 1250 &g & | U= 7 v a9 5. 1030 g
P1 YTae fPar 21 3 9§ & SRM %, 741 dRI BT ol @i
A gF: wrger far ST 8 | Sth & IR e $ aRvHERy B,
741 o 9§ 2016-17 &g W ifdrds <2ifar am & od wrae
DH AT AT B |

Tad TAdd e AfenT e o, 9 srager, 2012 T, T
ae TR a¥ gqd, arct ol amiEl @ @de vd i aR 8g
TR ATIR IRt %. 22075 o ¥ | 39 FhR GHT $ o
 UrERT H HH 377% € U4 qifd Jed W fasar T8l fear S
|Har g1 dare & g & egEr 31.03.2017 &1 @rdr
PIATS THIAT AT B, 21242 ARG ¥ S qRRIID qhBTT
%. 22075 @@ g1 39 oRE 9 31.03.2017 & Ut gRT §ed
D YU B, 833 g | BAR fduR # HfHd fageryor &
IR ARIfea Pt AEiEl 3 Yg gy o7 %, 11384
G € | 37T: Tt B GbTaT Ay Ud Y IR Ho b drel
FH . 10681 @=g FEiRT &1 T & I oan @l H Y& T80
fpam 1 51 I & IR graeE & aRuRGwY B, 10681 @
TP a9 2016-17 &g 14 31 ST 7131 & A1 Hiae &H
ENIRIRIE I

R €Toeref Wit T ured fof. 31 BRadt, 2014 e AiRl &
TRIT Td YT B B THRIT AR Wi $. 10733 g 2
T (AT IR & | 7 a9 =rrerd & 29.03.2016 &
AN el & SgaR ¥ 2016-17 & IRM T. 950 &g
qYTAE B IHRN o R I 71 $.148 g gaan
7| ot & faeg 24.01.2017 @ 9N, e v RIS
fasarereTa &g THaSslR &51 &Rl T 2 | 9Eief 3 9y gd
@iIE @1 g oAl 9l B 3R A M Bael b AR 39
FHIY B I PR A <" fameran vd wife fawevor &
AR Ufifeid Wi BT g aelary Hed %. 1853 & & |
3 AR faR o @ral § %, 8870 ofg e far s
=RY | I & IR AgE &b IRUMERY ©. 8870 g T a9
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Trade Receivables includes ¥ 3031 lakh due from M/S
Global Coke Ltd. for procuring and supply of materials
to the party up to Decemeber'14. The present value of
realizable materials are ¥ 720 lakh. Entire stock lying at
Jamnagar is contaminated due to devastating flash flood
in that area on September 2013 for which no insurance
claim has been received so far. The company has gone
to BIFR in the year 2015. After considering the
depreciation and market price of the pledged materials,
the net realizable value of materials comes to ¥ 1250
lakh. The company has made a provision of ¥ 1030 lakh
in the previous years. Therefore, further provision is to
be made in the books of account for ¥ 741 lakh during
the year. Non-provision of the same has resulted in
overstatement of profit and understatement of provision
for the year 2016-17 by ¥ 741 lakh.

Trade Receivables includes ¥ 22075 lakh due from M/S
SPS Steel Rolling Mills Ltd. for procuring and supply of
materials to the party upto October, 2012, almost four
and half years ago. Thus with the passage of time, quality
has been deteriorated and it can't fetch the desirable
price. According to the Arbitral award, the notional
outstanding balance in the account as at 31.03.2017
comes to ¥ 21242 lakh as against the actual outstanding
balance of ¥ 22075 lakh. Thus total short payment by
the party up to 31.03.2017 is T 833 lakh. In our opinion,
as per the volumetric analysis the net realizable value of
pledged raw materials comes to ¥ 11384 lakh. Therefore,
the shortfall between outstanding balance of the party
and net realizable value has been assessed as ¥ 10681
lakh which has not been provided in the books of
accounts. The non-provision of the same has resulted
in overstatement of profit and understatement of
provision for the year 2016-17 by ¥ 10681 lakh.

Trade Receivables includes ¥ 10733 lakh due from M/S
Topworth Steels & Powers Ltd. for procuring and supply
of materials up to February 2014. This is a decreed
account. As per the revised Judgment of The Hon'ble
Bombay High Court dt. 29.03.2016, ¥ 950 lakh was due
for repayment during 2016 -17 out of which only ¥ 148
lakh has been paid. FIR has been lodged against the
party for the alleged theft, misappropriation and criminal
breach of trust on 24.01.2017. Materials were procured
more than 3 years ago. Considering the protracted failure
on the part of the party to repay its dues as
per decretal judgement and as per volumetric analysis
the net realizable value of the pledged stock comes to
% 1853 lakh. Therefore , in our opinion, I 8870 lakh should
have been provided in the books of accounts. The non-
provisioning has resulted in overstatement
of profit and understatement of provision for the year
2016-17 by ¥ 8870 lakh.

Trade Receivables includes ¥ 11937 lacs due from M/S
Jai Balaji Industries Ltd. for procuring and supply of




2016-17 B @19 3ffeeb o1 a1 A1 & AT YIae BH aof
féparr T g 1

v. A9d S qreel SRS fo. 9 e, 2013 9% |amiE @

THIT Td YT B 7Y BT AR il ©. 11937 g 2
URIe o FFAR 31.03.2017 T %. 7745 o & <1d & fdog
et | WA B, 290 ARG B Pl RN aGel B g ¥ | g
goTg @t el IR A awt @ aiftre @Y orafd 7 e 2
TITeTd H dTeT HRA P qASE U] §RT YA TRER I
TE B P PRI X0 Bl qGell DI IHIG AMEET | Yol
Wih &I ¥ 4 aul A AH & ora § HH A b BRI
afifsrd e @1 g agen ©. 6870 @”g 1 37 AR &
3ifhd Jou vd ST 99IR geu & d %, 5053 feiRa
B g & Sl U P oGl Wil H FE e BT T & | 30D
IR g $ IRURERRY . 5053 &g 9@ a¥ 2016-17 &g
1 AfS TSt fhar 71 & T W H g fhar T § |

Iy e

2R fI=R & vd S8t 9% & THeR! § A R gg dfeer (i) @
(v) # faa=forg fawal & ywa &1 Brsax & & T SHeR Ud
BRI & AR 8, RTIHT FHY I o9 &1 2. 28107 oRI BT
o ST oTUfera © ST EIRT STUfAT STHeRY <o 7 wd 31 I,
2017 9 &ut & AFel o (IR ok S8E o, o1 e a1,
IHEG THa! JaTg AR 9 I 91 B aTel Sfaact § 98eld &1 9Ra
o T Wigd gl & STER e ¥ 9 T W gfedi
T& &Rl B |

AW B THE
g9 ffRad ame W ea e fid axd ® ¢

%) e qfeeshior / SR Witqai o TaRi 1 AN Ud R
RIRAT T 3Th IR FHIESH S GHAHA § 3cqe &
THd § ¥ TG @ H ool wt fewul . 46 ¥ ged
et fema T ¥

@) (i) SEE | ure gen % w9 H 5. 45081 @ st &%
2Tl =1 oI & AR e o SUeRoT o ey | oien | fewot
i feoplt 9. 8.2 wa 01.04.2015 (3T UOH & SUAROT ST THET
ARE) &1 3= foxi aREurar (Fdam) & 3T Tehd [ehor
Te AR T 5. 14782 g YRAE T8 § MR T & &9
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materials upto July 2013. A total sum of ¥ 290 lakh only
has been recovered from the party as against the claim
of ¥ 7745 lakh upto 31.03.2017 as per arbitration. Entire
amount of present outstanding is overdue for a period of
more than three years. Due to recurring default in
payment by party despite commitment in Court, chances
of recovery of the debt is uncertain. The age of entire
stock is old over 4 years and due to degradation in quality,
the net realization of pledged stock comes
to ¥ 6870 lakh. Therefore, the shortfall between book
value of the materials and reasonable market price
has been assessed as T 5053 lakh which has not been
provided in the books of accounts of the Company. This
non-provisioning has resulted in overstatement of profit
and understatement of provision for the year 2016-17
by ¥ 5053 lakh.

Qualified Opinion

In our opinion and to the best of our information and according
to the explanations given to us, except for the effects of the
matter described in paragraph (i) to (v) of Basis for Qualified
Opinion, the overall effect of which is overstatement of profit
by ¥ 28107 lakh, the aforesaid consolidated Ind AS financial
statements give the information required by the Acting the
manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India, of
the state of affairs of the Group and jointly controlled entity
as at 31" March 2017 and their consolidated profit including
other comprehensive income, their consolidated cash flows
and the consolidated change in equity for the year ended on
that date.

Emphasis of matters :-
We draw attention to the following matters :

a) Reference is invited to Note no. 46 of Notes on Account
relating to pending confirmation/reconciliation of balances
of Trade Receivables and Trade Payables and its
consequential adjustment that may arise on reconciliation.

b) (i) Reference is invited to Note No. 8.2 of notes on account
regarding conversion of Trade receivable on account of
export of Jewellery amounting to ¥ 45081 lakh as claim
receivable from ECGC and disclosed under other
Financial Assets (Current) as on 01.04.2015 (the transition
date of conversion to Ind AS) and balance amount of
¥ 14782 lakh has been shown as Trade Receivable in
INR.

(i) Reference is invited to Note No. 37(c) of notes on
accounts. During the assessment of provision on trade
and claims receivable as on 01.04.2015 on account of
export of Gold Jewellery & Sesa International a fresh
provision of ¥ 39238 lakh was made. It has resulted in an
adjustment of ¥25659 lakh net of tax from opening
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reserves as on 01.04.2015 (the transition date of
conversion to Ind AS).

c) The disputed statutory tax liability in case of holding
company amounting to ¥ 6908.58 lakh on account of Sales
Tax, Service Tax, Income Tax and Custom Duty which
have not been deposited by the Holding Company and
these are included under contingent liability (Note No. 35
of notes on accounts). These cases are pending for
hearing under various forums like High Court, Appellate
authorities, etc. for a long time.

Our opinion is not modified in respect of these matters.

Other Matters

We did not audit the Ind AS financial statements/financial
information of one wholly owned subsidiary, whose Ind AS
financial statements/ financial information reflect total assets
of ¥33830 lakh as at 31st March 2017, total revenue of
¥ 32830 lakh and net cash flows amounting to ¥ 1541 lakh for
the year ended on that date, as considered in the consolidated
Ind AS financial statements. The consolidated Ind AS financial
statements also include the share of profit of ¥ 2396 lakh for
the year ended 31" March, 2017 as considered in the
consolidated Ind AS financial statements in respect of one
subsidiary and share of loss of ¥ 47 lakh in respect of joint
venture for the year ended 31" March 2017 whose Ind AS
financial statements/financial information has not been audited
by us. This Ind AS financial statements/ financial information
has been audited by other auditors whose reports have been
furnished to us by the Management and our opinion on the
consolidated Ind AS financial statements, in so far as it relates
to the amounts and disclosures included in respect of this
subsidiary and jointly controlled entity and our report in terms
of sub-sections (3) and (11) of Section 143 of the Act, in so far
as it relates to the aforesaid subsidiary and jointly controlled
entity, is based solely on the reports of the other auditors.

Our opinion on the consolidated Ind AS financial statements,
and our report on Other Legal and Regulatory Requirements
below, is not modified in respect of the above matters with
respect to our reliance on the work done and the report of the
other auditor.

Report on Other Legal and Regulatory Requirements

1. With respect to the other matters to be included in
the Auditor's Report in terms of the directions of
the Comptroller and Auditor General of India (CAG) under
Section 143(5) of the Act, and on the basis of our
examination of the books and records of the company
carried out in accordance with the generally accepted
principles in India and according to the information and
explanations given to us, we give in the Annexure A,
statement on the matters specified in the directions
of CAG.
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As required by Section 143 (3) of the Act, we report that :

We have sought and obtained all the information and
explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

Except for the effects of the matter described in the Basis
for Qualified Opinion paragraph above, in our opinion,
proper books of account as required by law have been
kept by the Company so far as it appears from our
examination of those books.

The Consolidated Balance Sheet, the consolidated
Statement of Profit and Loss (Including Other
Comprehensive Income), Consolidated Statement of
Changes in Equity and the consolidated statement of
Cash Flow dealt with by this Report are in agreement
with the books of account.

Except for the effects of the matter described in the Basis
for Qualified opinion paragraph above, in our opinion,
the aforesaid consolidated Ind AS financial statements
comply with the Accounting Standards specified under
Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

The matter described in the Basis for Qualified Opinion
paragraph above, in our opinion, may have an adverse
effect on the functioning of the Group.

The qualification relating to the maintenance of accounts
and other matters connected therewith are as stated in
the Basis for Qualified Opinion paragraph above.

With respect to the adequacy of the internal financial
control over financial reporting of the Company and the
operating effectiveness of such controls, refer to our
separate report in Annexure B, which is based on the
Auditor's Reports of the Company, its subsidiary
incorporated in India and jointly controlled entity.

With respect to the other matters to be included in the
Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according
to the explanations given to us:

i. The Group and its jointly controlled entity have
disclosed the impact of pending litigations on its  financial
position in its Ind AS financial statements .

ii. The Group and its jointly controlled entity did not have
any such long-term contracts including derivative
contracts for which there were any material foreseeable
losses.

iii. Following are the instances of delay in transferring
amounts, required to be transferred, to the Investor
Education and Protection Fund by the Holding Company.
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Due Date of Transferredon Amount
(in lakh)

Date of
Declaration transfer

awE fraifta ar (&, o ®)
TERfEa 16.09.2006 16.10.2016  16.10.2016 7.52 Unclaimed 16/09/2009 16/10/2016 16/11/2016 7.52
e Dividend
iv. W SR 3@ AYH WU 9 T saE 78 iv. The Group and its jointly controlled entity have provided
T, 2016 9§ 30 fadaw, 2016 & arafy & disclosures in the financial statements as to holding as
2R fifée o Al & Fued & G- well as dealing in Specified Banhk Notes during the period
A 2 from 8th November 2016 to 30" December 2016. Based
6 ﬁ . . I E on audit procedures performed and the representations
afspanelt Tl siqu gRT & U ?ﬁ T provided to us by the management, we report that the
nfaffeed o= amenRe €, 89 XUIE @R € b disclosures are in accordance with the books of account
THCIHRUT G GIRT GG Y oIRAT Tl o AR maintained by the company and as produced to us by
T o} Yoo grT & TR o5 T & IR = the management. In case of holding company as
STelifp feugoft 9 1 ¥ e 7w SR, B RS disclosed in note no 9.1, we report that ¥ 0.21 lakh was
g E.' et ,T . received in SBN from customers and employees, which
G QE;T At arjqﬁr ot ij . was not permitted.
021 o™ 91« 8¢ 9, |
I ¥ UGS US &. For Ray & Co.
TS AETBR Chartered Accountants
UHIRTT 5. 3131248 FRN. No. 313124E
v ta it 1g CA. S P Basu
XA : BITBI R Place : Kolkata Partner
f&1H : 10.08 2017 wq 5. 050209 Date :10.08.2017 M No. 050209
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e -7/ Annexure-A

T AfAfRaT 2013 6t 9RT 143 (5) & 3refiF Rder
Directions under section 143(5) of the Companies Act 2013

.9,
SI. No.

e

Direction

IcheTeh DI ITX
Auditor’s Reply

FRT A b URI HHI: WIEeS T4 clloleles B
AR eRfee/eiT 87 Ifs 72l € O $u wisles v
HIoTEIeS P &5 BT ool B TP foTg SIS feal/eioT
SIS U &l B |

Whether the company has clear title/lease deeds
for freehold and leasehold respectively? If not
please state the area of freehold and leasehold
land for which title/lease deeds are not available.

AT FT/DHS1 [T 3MMS & GT/ITST ATH BT HIg AT
2, afx & O 9T RO v e IR T Seor
|

Whether there are any cases of waiver/write off
of debts/loans/interest etc., if yes, the reasons
there for and amount involved.

R IS YA P U TS1 g3 §ARAT Td ARBR AT
I AN ¥ UTa SUBR/AgE™ & ®U 4 ud
Frfrt &1 wfad Rere w@r T 2

Whether proper records are maintained for
inventories lying with third parties & assets
received as gift/grant(s) from Government or
other authorities.

gifcsT Hu=il & JHA ¥ :

I AR BT Tsfed SIS dFE b A § 9 & Riar
TPHRAT 4 FafRY 2 TeicH, el SR H 4 Foicd, FalTs 4 4 wicH
IR HeX # 2 Telcd Ud gigl, s | 1 Tl

EIS B & HHA H :

FUH & I 33 N F Fad o W AA-dead I fiowies
Jftryfed o= & § R erefed dwmia Bl

In case of Holding Company :

The title deeds of immovable properties are held in the name
of the company except for 2 flats situated at Dhakuria, 4
flats at Finley Tower, 4 flats at Malad, 2 flats at Raheja Centre
and 1 flat at Bandra , Mumbai.

In case of Subsidiary Company :

The company is having a leasehold land acquired from SAIL-
BSP on perpetual lease of 33 years whose title is verified.

BT Fusl & " |

9§ B SR . 2417 99 TRI F ARMNeA FT HT AW, Igd G
8T ¥ U4 BIg ol (e @l gwraer =18l 2

HER® Bl & AW H

fexTra @ 2016-17 & SRM oikn @l 4 %. 0.33 &g & 3720ey To
Hfewer o7 g yrau g T 8|

In case of Holding Company :

There are cases of Bad Debt written off amounting to
¥ 2417.99 lakh made during the year, being very old and no
outcome was forthcoming.

In case of Subsidiary Company :

The company had made a provision for Bad & Doubtful Debt
of ¥ 0.30 lakh in the books of account in the F.Y 2016-17.
gifeett dur & AT H ¢

HO T o Tl & U uY St o wfud Rare war g1 s
A WREBR 7 fFT 3= TR0 A SUBR $ WU H Plg HURT I e
fpar g1

AEIS ST b AT H

HU Bl e S YT & YT ol TSI g € | B 7 fcheror rqfey
P IR SR 7 {6 MRBRT I SUER/AIE & W H Pls HUf
Tt STEl famam B

amd Zht {HS'm hi&

In case of Holding Company :

The company has maintained proper records for inventories
lying with third parties. The Company has not received any
assets as gift from Government or any other authorities.

In case of Subsidiary Company :

The inventory of the company is not lying with third party.
The company has not received any assets as gift/grant from
Govt. or other authorities during the period of audit.
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ANNEXURE-B to the INDEPENDENT
AUDITOR’S REPORT

Referred to in paragraph 2(g)under "Report on Other Legal
and Regulatory Requirements" section of our report of even
date.

Report on the Internal Financial Controls over Financial
Reporting under Clause (i) of sub-section 3 of Section
143 of the Companies Act, 2013 ("the Act")

We have audited the internal financial controls over financial
reporting of MSTC LIMITED (hereinafter referred to as "the
Holding Company") and its subsidiary company incorporated
in India as at 31st March 2017, and its jointly controlled entity
incorporated in India as of that date in conjunction with our
audit of the consolidated Ind AS financial statements of the
Company for the year ended on that date.

Management's Responsibility for Internal Financial
Controls

The respective Board of Directors of the Holding Company
and its subsidiary company incorporated in India and its jointly
controlled entity are responsible for establishing and
maintaining internal financial controls based on the internal
control over financial reporting criteria established by the
Company and its subsidiary companies considering the
essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of
India (the "Guidance Note"). These responsibilities include
the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business,
including adherence to Company's policies, the safeguarding
of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as
required under the Act.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's
internal financial controls over financial reporting based on
our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the ICAl and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under
section 143(10) of the Act, to the extent applicable to an audit
of internal financial controls, both issued by ICAIl. Those
Standards and Guidance Note require that we comply with
the ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and
maintained and if such controls operated effectively in all
material aspects.

Our audit involves performing procedures to obtain audit
evidence about the adequacy of the internal financial controls
system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over
financial reporting included obtaining an understanding of
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internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected
depend on the auditors' judgement, including the assessment
of the risks of material misstatement of the consolidated Ind
AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained and the
audit evidenced obtained by other auditor of the subsidiary
company, in terms of their reports referred to in the Other
Matter paragraph below, is sufficient and appropriate to provide
a basis for our audit opinion on the Company's internal financial
controls system over financial reporting.

Meaning of Internal Financial Controls over Financial
Reporting

A company's internal financial controls over financial reporting
is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A
company's internal financial controls over financial reporting
includes those policies and procedures that;

1. Pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the
company;

2. Provide reasonable assurance that transactions are
recorded as necessary to permit preparation of
financial statements in accordance with generally
accepted accounting principles, and that receipts and
expenditures of the company are being made only
in accordance with authorizations of management
and directors of the company; and

3. Provide reasonable assurance regarding prevention
or timely detection of unauthorized acquisition, use,
or disposition of the company's assets that could
have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over
Financial Reporting

Because of the inherent limitations of internal financial controls
over financial reporting, including the possibility of collusion
or improper management override of controls, material
misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are
subject to the risk that the internal financial controls over
financial reporting may become inadequate because of
changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Qualified Opinion

According to the information & explanations given to us and
based on our audit, the following material weaknesses have
been identified as at 31stMarch 2017 :-

a) The Holding Company did not have an appropriate
internal control system for customer acceptance,
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[T & RO 9 W= 0BT AT Ul el IR S FHh |

IR foaR 9 foi=or ges & SEvY &) Ul 'R SRR
faa=fora Al o & G9Ifad guTa Bl BIS B U A
Il A v, fodfr Roe & e waia &Ry fa<a
o gomel d= fFar 2 wd ol R & S o
fiaRe faxiir R SRIeye 3% e Udrsveed gRT
SR fo-ig RUE & FwR eiaRe faxig o= & o
_eor gR feen fder feuol § o T eraR® i &
3D 3faIl W IR PR IAS TP AR AYeh w9 4
focfra fd=ror wx ameRa 31 |1, 2017 BI JHTGTell ©4
I yRanferd fd & |

I A

FART SRKH KA e ot a1 143(3)(i) & <1 wRa
H e Uh WERe Bl b WY § A R & oW
idRe fa<ia fFRi=or & qafwgar v guraenen gRemes
ORI § 2T Ul Ut & orar geror & e Rod w
TR B
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credit evaluation and establishing credit limits for
sales, which could potentially result in the Company
recognizing revenue without establishing reasonable
certainty of ultimate collection.

b) The Holding Company did not have an appropriate
internal control system for inventory with regard to
pledged stock of raw materials procured by the
Company on behalf of the customers.

c) The Holding Company has opened six branch offices
across India during the year. On going through the
opening process of above branches, it was observed
that neither feasibility / profitability study was
conducted by the management nor manpower
assessment was carried out before opening of such
branches.

d) We observe that there is no Independent Director in
the Holding Company during the year since
12.12.2016, therefore there is no Audit Committee
till date of signing of this report.

A 'material weakness' is a deficiency, or a combination of
deficiencies, in internal financial control over financial
reporting, such that there is a reasonable possibility that a
material misstatement of the company's annual or interim
financial statements will not be prevented or detected on a
timely basis.

In our opinion, except for the possible effects of the material
weaknesses described above on the achievements of the
objectives of the control criteria, the Company has maintained,
in all material aspects, adequate internal financial controls
system over financial reporting and such internal financial
controls over financial reporting were operating effectively as
at 31 March, 2017, based on the internal financial control
over financial reporting criteria established by the Company, its
subsidiary and jointly controlled entity , considering the
essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of
India.

Other Matters

Our aforesaid reports under Section 143(3)(i) of the Act on
the adequacy and operating effectiveness of the internal
financial controls over financial reporting in sofar as it relates
to one subsidiary company incorporated in India, and one
jointly controlled entity is based on the corresponding reports
of the auditor of such company incorporated in India.

IRl %@a.;' For Ray & Co.
aué.é TPHTSICT Chartered Accountants
THIARTA. 5. 3131243 FRN. No. 313124E

div ga .
I : BleThrl IR CA.S P Basu
P . Place : Kolkata Partner
femii : 10.08.2017 TH 1. 050209 Date : 10.08.2017 M No. 050209
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TuadRy forfiies, didsar & 31 A1, 2017 &t
TS §C 99 & WAfhd faxig favor 9= st
AfS =, 2013 &t aRT 129(4) F 1T Ul &1
143(6)(®@) & 8 WRd & &% T4 Ao
wRierh »t femfort

Ho S, 2013 & ofeia fafafee facfa uftaes &
JefI I TR & AR 31 A, 2017 H1 99 gY a¥ &
foy gHuaeRT fofice &1 |afea foxig favor R &=
BT & YT BT SARGNIE § | SO TR DI &Ry 129(4)
& A1 ufSd &RT 139(5) & 3favid WIRA & 3@ iR A-TelaT
et g1 Fgfe frg o wifafde orar were sifafrm @t
gRT 143(10) & 3 fafeiRa oRgie AFGUel & SR
A IET TRIET & SR R huHT rffmt @t =T 129 (4)
& A1 gfSd gRT 143 & 3favid 349 fa<ig fyavor wR faar yae
P & oIy ITRERN 21 I8 3@ oEr wie R & is10
I, 2017 & TR S §RIT AT 1 I/ 77 7 |

i, IRA & FRIFe R JereRka wWied $ 3k | 31 A4,
2017 1 o7 a¥ & fog wHeER forfres & wHfhd foxitg
faa=oit &1 FHue IffH @ aRT 129(4) & Y ufsd gRT
143(6)(®) & AT JTIRD T URIeT HT Fare fHar B |
T I ARG B g a9 & fou wrad fafits &
feciar 9ol &1 SR® oar wllen B & «fes Swa!
FeIRa! dul BRI wpy e fafies & faxfa aRomdi &1
FIRP Il e e a1 2 | AfFRm B et 139(5) 3R
143(6) FYh I HUT AfET AT JATSfder wrsae
fafics w o dunfe eramaRers @ Frgfts & forg ok g9
HUHl b R AT B AU o TE € | TR Agsuet A
quTfe oiEr aRerd @l Frgeh 81 e € &R 7 81 39 Sl &
R 311ET BT AATSH fbar & | wifafere e wierd & SrRibR
BIISI Bl X TR I8 AJYRD oIl el <= v H Bl T
g olR g Aifaferes oRar wRierdl Td Ul & BIfFDl Bl
UBATS 3R $B oRdiH AfNe@l Bl Ffiar e I6 A 2|
AR <G ORI & AER TR AR A H BIg W) Fgcdqul qd T8l
e, ey s wifafde orer qderes ufides w a8 femoft
3fraT QRep W&t fopar S wep |
IRA & FRI=® vd AeTerar wWigd
T 3R TP MR |

g/~
(1 reT)
ITfe oiEr Ttem & gae s &R
IS AW, ol URIel uTe-1
PTG

QAT : PIcTHIAT
fesie : 01.09.2017
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COMMENTS OF THE COMPTROLLER AND
AUDITOR GENERAL OF INDIA UNDER
SECTION 143(6)(b) READ WITH SECTION 129(4)
OF THE COMPANIES ACT, 2013 ON THE
CONSOLIDATED FINANCIAL STATEMENTS OF
MSTC LIMITED, KOLKATA FOR THE YEAR
ENDED 31 MARCH, 2017

The preparation of Consolidated financial statements of MSTC
Limited for the year ended 31 March, 2017 in accordance
with the financial reporting framework prescribed under the
Companies Act, 2013 (Act) is the responsibility of the
management of the company. The statutory auditor appointed
by the Comptroller and Auditor General of India under Section
139(5) read with section 129(4) of the Act is responsible for
expressing opinion on the financial statements under Section
143 read with section 129(4) of the Act based on independent
audit in accordance with the standards on auditing prescribed
under section 143(10) of the Act. This is stated to have been
done by them vide their Audit Report dated 10" August 2017.

I, on behalf of the Comptroller and Auditor General of India,
have conducted a supplementary audit under Section
143(6)(a) read with section 129(4) of the Act of the
consolidated financial statements of MSTC Limited for the year
ended 315t March, 2017. We conducted a supplementary audit
of the financial statements of MSTC Limited, but did not
conduct supplementary audit of the financial statements of its
subsidiary company Ferro Scrap Nigam Limited for the year
ended on that date. Further section 139(5) and 143(6) of the
Act are not applicable to its Joint Venture Company Mahindra
MSTC Recycling Private Limited being private entity, for
appointment of their Statutory Auditor nor for conduct of
supplementary audit of this company. Accordingly, C&AG has
neither appointed the statutory auditor nor conducted the
supplimentory audit of this company. This supplementary audit
has been carried out independently without access to the
working papers of the statutory auditors and is limited primarily
to inquiries of the statutory auditors and company personnel
and a selective examination of some of the accounting records.

On the basis of my audit nothing significant has come to my
knowledge which would give rise to any comment upon or
supplement to statutory auditors’ report.

For and on behalf of the

Comptroller & Auditor General of India

(Reena Saha)
Principal Director of Commercial Audit
& Ex-officio Member, Audit Board-I
Kolkata

Place : Kolkata
Date : 01.09.2017




LIMITED

g MSTC
fafis

(WA EER 1 IGHA)

THuHeR fafics . MSTC LIMITED

wAfha god 97 : 31 919 2017

(A GOVE. OF INDIA ENTERPRISE)

CONSOLIDATED BALANCE SHEET AS AT 31T MARCH, 2017

(. o )/ in Lakh)

fravor Particulars feuoh 3. Asat 31t  Asat 31 As at 1%t
Notes Mar 2017 &1 Mar 2016 &1 Apr 2015 &1
Ind AS Ind AS Ind AS
Compliant Compliant Compliant
gReigfi ASSETS
1. IR -HAgEr ReEuRet (1) Non-current assets
(@) WUy, AT 3R SYGRT (a) Property, Plant and Equipment 2 6,637 6,569 6,384
(@) =1 3"1?‘ Trafrat (b) Other Intangible assets 2a 5 62; 6 5;8 5 4;2
(m ,E < ,E NRINE . (c) Financial assets ' ’ '
(i) 5g som | e (i) Investments
(i) TR FWHR AT In Joint Venture 44 263 - -
(i) Trade receivables 15 5 2 37
AL (@) Non-Gurront ax acsete i 1 834 506 1 276
(=) ¥R Y FuRY on-Current tax assets , ,
. (e) Deferred tax assets (net) 6 31,388 31,242 30,418
gg ;T;T Al W’? o (f) Other non-current assets 5 482 583 1,553
=ﬁqa1 qf<fuferai Total non- current assets 41,317 40,054 40,445
2 ‘ﬁ“fﬂ qﬁ% (2) Current assets
(@) o (a) Inventories 7 7,439 1,917 15,146
g9 . . (b) Financial assets
(@) faciia st (i) Trade receivables 8 374,088 292,197 376,413
(i) TR WWHR A (i) Cash and cash equivalents 9 9,024 30,711 35,197
(ii) TP SR The AHDET (iii) Other Bank Balances 10 47,221 75,113 99,834
(iif) a7 ¥ Yok (iv) Other financial assets 11 6,954 8,232 8,808
(iv) o Fitr aRereaRRr (c) Other current assets 12 1,772 1,762 829
() a1 ot Ry 446,498 409,932 536,227
ol diefer WAy Assets classified as held for sale 25 264 268 273
TS wd el Total current assets 446,762 410,200 536,500
(1) sS TOTAL ASSETS 488,079 450,254 576,945
EQUITY AND LIABILITIES
(@) SIS IR &N (1) Equi
quity
() 3170 e (a) Equity Share Capital 13 1,760 880 880
ol g (b) Other equity 14 66,950 64,625 59,487
(2) Wsicger e Total equi
quity 68,710 65,505 60,367
8’) EN q“j’ﬁﬁﬂﬁ’ﬂaaa (2) [\l?n-'gurrentllia%i_lli_:_ies
1) AUR a inancial liabilities
(i) Trade payables 16 26 26 26
(i) srea fadfer arferc (i) Other financial liabilities 17 68 84 93
(b) Provisions 18 6,128 4,580 4,399
2@)) ST (c) Other non-current liabilities 19 568 627 715
) T b
Total non- current liabilities 6,790 5,317 5,233
el N sioge FRe (3) Current liabilities
(3) o TR (a) Financial liabilities
(@) foxirg <ifr (i) Borrowings 20 68,835 65,333 110,612
(i) = (i) Trade payables 21 255,968 217,317 305,838
i (iii) Other financial liabilities 22 81,044 88,274 88,366
g::l)) A (b) Other current liabilities 24 1,644 2,086 3,356
(c) Provisions 23 5,081 6,218 3,115
(@) e gt SR 412,572 379,228 511,287
(M) wmaur (d) Current tax liabilities 0 196 0
(=) A PR ST 412,572 379,424 511,287
st & forg smnford & wu # ied Jza Liabilities classified as held for sale 25 7 8 58
P Hieget SR Total current liabilities 412,579 379,432 511,345
ot T Total liabilities 419,369 384,749 516,578
Tl TR Td el TOTAL EQUITY AND LIABILITIES 488,079 450,254 576,945
AEwaqel oran ikt 1 Significant Accounting Policy 1

S fewfort |9 47 focfi faaRor & <if¥e s €1

I8 I U3 9H aR1E & gAR gfiaed & @ed A 1 This is the Balance Sheet referred to in our report of even date.
P AT fafies For MSTC Limited

The accompanying notes numbering 1 to 47 are an integral part of the Financial Statements.

P I TS b. For Ray & Co. (&, Rw) (T & arg)

ST erETITe Chartered Accountants Jezel e yeY e freee (fas)

UGSIRYT . 3131245 FRN No. 313124E (B. B. Singh) (A. K. Basu)

dv v @ ag CA S P. Basu Chairman-cum-Managing Director Director (Finance)
RIEN Partner

T . 050209 M No. 050209 ,(;;gm iwl‘gil()ﬁﬁ & o) gg <)

IRIg : 10.08 2017 Dated : 10.08.2017 (R. K. Chaudhuri) (Subrata Kumar Ray)
AT : Pl Place : Kolkata Chief General Manager (Finance & Accounts) ~ Company Secretary
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| e AH
, mwadl IMSTC
1 fafee LIMITED
I (TR WIEHER T ITRA) (A GOVT. OF INDIA ENTERPRISE)
: wiewde fifies  MSTC LIMITED
i 31 A/ 2017 1 9HTW a9 B FHICT H ga@ &1 faaxo
i STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 315" MARCH 2017
1 (%. @@ #)/( in Lakh)
1 4. Sifbd gea & v A <1t
1 e Particulars Nos. As at Face Value Amount
i ®. g e g A. Equity Share Capital
i el 12015 @ w9 & 99 R Balance as at April 1, 2015
i 10 m > shadt TR Equity shares of ¥ 10 each 88,00,000 10 880
1 . Changes in equity share capital 0 0 0
¥ & IR hES R Oo # aema .
| a1 =1 2016 7 95 during the year
1 1 1 4 o g T A S Balance as at March 31, 2016 88,00,000 10 880
i AR Bonus Shares issued in the ratio1:1  88,00,000 10 880
1 . s g Balance as at March 31, 2017 176,00,000 10 1,760
i ' B. Other Equity
: e < Other Equity
|
1 Sfresr oewel AR e |:‘Capital RGeneral |:?utrp_lusé Total
N eserve eserve Retaine
| Rod  omfer  fremee s Earnings
ol ot 1, 2015 B o A A Balance as at April 1, 2015 3416 53747 2324 59487
i X Wl T FATPT Profit for the year 0 9328 9328
1 T for o e s Other Comprehensive Income for the year,
| SR T g oA net of Income tax 0 (1874) (1874)
| T Sife aarer R af 14-15 Less:Final Dividend FY 14-15 0 (1822) (1822)
1 T e fqeo a% Less:Dividend Distribution Tax on 0 (502) (502)
i aifer armwier R 99 14-15 Final Dividend FY 14-15
I SR T T Add:Current year Surplus 5282 0 0
1 SR S @ s graer arow e ¢ Add: Excess provision of DDT written Back 8 0 8
1 e Rord # e Transfer to General Reserve 0 (5282) 0
i 31 71, 2016 H 9y AR Balance as at March 31, 2016 3416 59037 2172 64625
o S ;Tel T F e Profit for the year 0 7984 7984
g 5 forg o1 = o Other Comprehensive Income for the 0 (574) (574)
1 T, S P Y year, net of Income tax
oy SICHEICIRSININR Transfer From Surplus 1489 0 0
oH: i emrer faw af 15-16 Less:Final Dividend FY 15-16 0 (1804) (1804)
P fefise AR &= w® Less:Dividend Distribution Tax on 0 (368) (368)
sifer @t fo ad 15-16 Final Dividend FY 15-16
F: fad a8 16-17 & forg s/@Re wmrer Less:Interim Dividend for FY 16-17 0 (1672) (1672)
9 e R a8 W) Less:Dividend Distribution Tax on 0 (361) (361)
SR <mTer R 9§ 16-17 Interim Dividend FY 16-17
e Less:Issue of Bonus Shares 0 (880) (880)
AT RS & TR Transfer to General Reserve 0 (1489 0
31 w7 2017 9% @t Ay Al Balance as at March 31, 2017 3416 60526 3008 66950
[E a8 @ 291 R & |9 § In terms of our report of even date
P TATECHY fafics  For MSTC Limited
A T TS b For Ray & Co. (f 3. ) (T & ar)
GECURSICIRIC] Chartered Accountants el e wey fried e (faw)
UHIRGS +. 3131248 FRN No. 313124E (B. B. Singh) (A. K. Basu)
e T O g CA S P. Basu Chairman-cum-Managing Director Director (Finance)
ARER Partner (3R % =) (Yo PR )
g - 10.08.2017 Dated : 10.08.2017 (R. K. Chaudhuri) (Subrata Kumar Ray)
AT : BIABI Place : Kolkata Chief General Manager (Finance & Accounts) ~ Company Secretary



- . IMSTC
" woE & ﬁ MSTC
fafes LIMITED
: (FIRA TRER T ITHA) (A GOVT. OF INDIA ENTERPRISE)
: fifids  MSTC LIMITED
i 31 A/ 2017 & |aT< a¥ & forg 9 vd =iy &1 |Rfdha faror
CONSOLIDATED STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 31T MARCH, 2017
i (. @ #)/R in Lakh)
i .
| =g ad  famra
1 Current year Previous year
| o Particulars fewoft . Note No.  31.03.2017 31.03.2016
| 1. gRETeT 9§ Iog I Revenue from operations 26 173,922 322,516
1 I 3T AT Il Other Income 27 7,767 8,264
1. ST (1+11) Il Total Revenue (I + 1) 181,689 330,780
1
1 V. 9. IV EXPENSES
(F) AR ATA B TRIGERT (a) Purchases of Stock-in-Trade/ 28 128,261 259,098
| IRETET SUHTT 3 Operational Consumables
_“rq. 3R H»Gﬁ & Spares
1 (W) TR T¥geit & wip 7 aRei, (b) Changes in stock of finished (5545) 13,154
| FRI- T IR WiH-gToe gogds, wko_rk-{n-grogress
1) FerEr Rdqey 17 @R and stock-in-trade
i ( ) (c) Employee benefit expense 29 14,915 14,013
(=) fo<ia arTa
l (g) e (d) Finance costs 30 6,772 9,738
| o et Td (e) Depreciation and amortisation 1,213 1,161
- ] expense
: HURT wiie 3R SUHRUT- Pg)perty Plant and Equipment 2 1,210 1,158
e - Depn
| I 3411?} HufRy - Other Intangible Assets - Depn 2a 3 3
| (f) Other expenses 31 23,673 18,972
] (=) 3y =g V  Total Expenses 169,289 316,136
1 vV fa VI Profit/(loss) before exceptional 12,400 14,644
j vl affRfre 0 g B J items and tax (Ill - V)
| ’ o /e (1I-v) VIl Exceptional Items 32 5 40
VIl Profit/(loss) before share of profit/
1 VII. Wﬁlﬁﬁl‘? RE (loss) (of Jgint Ventures P
| Vil ¥ SUH SR SRA(VI - VII) and tax (VI - VII) 12,395 14,604
| EF} o/ (81F) & gl ofr/(81) IX Share of profit/(loss) of Joint Ventrues (47) 0
1 IX. J :l;m/ (ng%r) @1 12 X Profit/(loss) before tax (VIII + IX) 12,348 14,604
| X, @ T‘i FITH/( ) (VI +1X) Xl Tax Expense
1 XI. @R @ (1) Current tax 4,510 6,100
I (;) reg PR (2) Deferred tax (146) (824)
. i é%[ #R =Y kS Total tax expense 4,364 5,276
‘ . Xl Profit/(loss) after tax for 7,984 9,328
3 I YD INHE the pe(riod %x - XI)
l - P (i) ATgCH ST oW a1 ' & fog XIIlI Other comprehensive income (574) (1874)
o & fpar s A (i) Items that will not be recycled (878) (2865)
e Wsﬁ § d&fa to profit or loss
ii) Income tax relating to items 304 991
XIl. 3afy & %N Sk (Eﬁ) (VII-Viin @ that will not be reclassified
XIV. 37afy & feTq et @mdes (Xl + Xill): to profit or loss
XV. ufd sfardt IR s XIV Total comprehensive income 7,410 7,454
(ﬁl’\"ﬂ'\’ Geleid & %N) . for the period (XII + XIII)
XV Earnings per equity share
(1) 9 (for continuing operation):
(2) SRS (1) Basic 45.36 53.00
(2) Diluted 45.36 53.00
wEwqul e Hiferai 1 Significant Accounting Policy 1

Hor fewfdr | 9 47 f<ivr favor & aiffmr siT €1 The accompanying notes numbering 1 to 47 are an integral part of the Financial Statements.
Tg o Ud B fIaRer w9 I & g9R ufades & ey A 21 This is the Statement of Profit & Loss referred to in our report of even date.
P Tgaet fafies For MSTC Limited

T T TS b For Ray & Co. (. Rw) (T & ary)
TS SraTITe Chartered Accountants  3regeT |8 vay e e (fae)
THARG |, 3131248 FRN No. 313124E (B. B. Singh) (A. K. Basu)
g v d g CA S P.Basu Chairman-cum-Managing Director Director (Finance)
amaex o f5 o an ety Partner
AR M No. 050209 (o & <fgdl) (o R 1)

. 050000 g AemEds (fad vd o) ST Afera
AL Dated : 10.08.2017 (R. K. Chaudhuri) (Subrata Kumar Ray)
TR : 10.08 2017 Place : Kolkata Chief General Manager (Finance & Accounts) ~ Company Secretary
A : BIABIT
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CONSOLIDATED STATEMENT OF CASH FLOW FOR THE YEAR ENDED 315" MARCH 2017
(. @@ #) / X in Lakh)

ffres

(TR TR T IUHEA)

MSTC

LIMITED

(A GOVT. OF INDIA ENTERPRISE)

31 #rd 2017 @7 AT gY a¥ & forg

For the year ended For the year endea
31 st st

®. gR=rem Tfafaftrl | ey

A. CASH FLOW FROM OPERATING ACTIVITIES

a9 g o9 Profit for the year 12,395 14,604
KEIRIEEE Adjustments for:
ARIERI/IR aHT HRT B1 aReeH Depreciation / Amortisation of non-current assets 1,213 1,161
A SR EIRY AT T SRR Y Income Tax expense recognised in profit & loss - -
<uRt & Fraed w B / (am) Loss/(Gain) on disposal of Property, - -
R SR ST () Plant & Equipment(net)
Rrir ST N Finance Cost 6,772 9,738
U Interest Income recognised in profit & loss (4,442) (7,178)
Prigier goft TR & TEel STRIET ww Operating profit before Working Capital changes 15,938 18,325
STRIT Wiow el Saaie ¥ gae & e wEEe Adjustments for changes in Operating Assets & Liabilities
MENSERAN (af)/a > forg 5 Adjustments for (increase) / decrease in Operating Assets:
e ) Movement in working capital:

SARNISNS HTATOM - (Increase)/decrease in Trade and Other Receivables(80,562) 84,791
@ 3R 3 o 7 w5 (9) (Increase)/decrease in Other Assets 95 42
s aREuRmt 7 o/(3fE) (Increase)/ decrease in Inventories (5,522) 13,229
el § wY/(3fE) Adjustments for increase / (decrease) in
SHTRFET <A # o+ & (3fy) fore Famo™ Operating Liabilities:

Increase/ (decrease) in Trade Payables &
YR & Y U o facha g # qf / () Others Financial Liabilities 31,405 (88,621)

Increase/ (decrease) in Other Liabilities (503) (1,408)
3 st # 9 / (@) Increase/ (decrease) in Provisions 412 3,284
T giﬁ&'/ (@) Cash generated from Operations (38,738) 29,642
SEIKERCES
s ¢ T (A 71 ) Direct Taxes Paid (Net of Refund) (6,330) (7,325)
SAToRfET TffaferEt 3 e Tog Net cash from Operating Activities (45,068) 22,317

@ oy e afafafet & mare B. CASHFLOW FROM INVESTING ACTIVITIES

HART, A AR STHROT B Y WA Payment for Property, Plant & Equipment (1,783) (1,400)

HUfRT, €97 iR U & e & a3 Proceeds from disposal of Property, Plant & Equipment 42 31

ReR SRR & e Investment In Fixed Deposits 27,892 24,721
o 9| § Investment in Joint Venture 263 0
@l wie R Interest received 4,442 7,178
forarer iferfaferat o fhar wn ot THe Net cash (used) in Investing Activities 30,856 30,530
T B Al 57 BN YaeREs C. CASHFLOW FROM FINANCING ACTIVITIES
ot W Y Al B IR Short term borrowings from banks 3,502 (45,279)
Cileeant Repayment of
TS HH Interest Paid (6,772) (9,738)
ST BT T Dividend Paid (3,476) (1,822)
P RPT TT AT TR B Tax on Dividends Paid (729) (493)
faraaor fparaardl # 5w e THq Net cash used in Financing Activities (7,475) (57,333)
TPe 3R THT # g I / () Net increase/(decrease) in Cash & Cash
TG (H+T+ 1) equivalents(A+B+C) (21,687) (4,486)
q§ ¥ YRET § Toe N The b Cash and Cash equivalents at the beginning
9y & fg § dhe 3R The JHbE of the Year 30,711 35,197
TS aTE T B FIT AR A Cash and Cash equivalents at the end of the Year 9,024 30,711
1. BISE 7 AHS ASTHAT T2 Additional notes to cash flow statement:
1. Figures in brackets indicate outflows.
Ig gar ROE & 99 Ig & This is the Cash Flow referred to in our report of even date.
IeoiRad TTe yarE 1 P gaet fafies For MSTC Limited
P I T b, For Ray & Co. (Ft . R=) (T & ary)
KB ﬁ@rqm Chartered Accountants  aregel |8 uey e feee (=)
E@gﬁﬁ:{%ﬁﬂ%‘ FRN No. 313124E (CB B. Singh) (A. K. Basu)
hairman-cum-Managing Director i i
AR S R S A Ry g:niepr. Basu ging Director (Finance)
- M No. 050209 (s & <iepdt) (Yo PR )
g 9. 050209 : T weTEye (< vd o) U e
TR - 10.08.2017 Dated : 10.08.2017 (R. K. Chaudhuri) (Subrata Kumar Ray)
R PIABIN Place : Kolkata Chief General Manager (Finance & Accounts) ~ Company Secretary
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31 w7, 2017 &1 |HTw a9 &g faxig faa=or @t
feogoft

®.  AHE STEGRI

vt fofice, e fafrs Sofi-ll Foeit, 9 Riddew,
1964 @1 dust Affem, 1956 & oidfa wfsd gg ot
U ARG TR, $-ome iR By 3R IR-=a
fFIIeH axal §, I SUTRaR 9aYie® &85 & SUBAr iR
AHR 39l & & | U=t &1 =1 TR &1 e yweT
# fowfsa & 1€ 7, srafd $-omy 3R 2wl S
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR
ENDED 315" MARCH, 2017

A. General Information

MSTC Limited a Miniratna Category-ll company, was
incorporated under the Companies Act, 1956 on 9"
September, 1964. The Company undertakes trading activities,
e-commerce and also disposal of ferrous and non-ferrous
scrap, surplus stores, minerals, agri & forest produces etc.
mostly from Public Sector Undertakings and Govt.
Departments. The core activity of the Company has been
divided into two Operational Divisions, i.e. e-Commerce and
Trading. The e-Commerce division undertakes disposal of
Scrap, surplus stores, minerals, agri & forest produces through
e-Auction. The list of Principals includes Ministry of Defence,
PMO, Govt. of NCT/Delhi, PSUs like Indian Oil Corporation
Ltd., Oil & Natural Gas Corporation Ltd, State Electricity
Boards, Bharat Sanchar Nigam Ltd, Hindustan Petroleum
Corporation Ltd. etc. The mode of disposal includes e-auction,
e-tender, e-reverse auction etc. Besides, MSTC also e-
auctions coal from Coal India Ltd, Singareni Coalfields Ltd
etc.Apart from these MSTC also provides e-procurement
solution. The trading division handles import/export and
domestic trade of mainly bulk industrial raw material. It looks
after sourcing, purchase and sales of industrial raw materials
like Heavy Melting Scrap, Low Ash Metallurgical Coke, HR
Cail, Crude QOil, Naptha, Coking Coal, Steam Coal etc. for
supply to Indian industries. The customers are Coal/Steel
Industries, Oil sector, State owned Power Companies etc.

It is having wholly owned subsidiary company, Ferro Scrap
Nigam Limited (FSNL), which was incorporated on 28" March
1979. FSNL undertakes the job of recovery and processing
of scrap from slag and refuse generated during iron and steel
making at Steel Plants. They offer specialised services for
Dig and Haul of Blast Furnaces & Steel Melting Shop Slag at
slag yards, processing of iron and steel skulls, mill rejects &
Maintenance scrap as per customer's requirement. FSNL also
offers scarfing of slabs, crushing and screening of LC slag to
be used in sinter plant, blast furnace, steel melting shop and
rail ballast. It removes sludge & ash deposit from sludge
compartments & ash ponds. They also handle and neutralize
Acid Sludge in open Hearth Muck Dump. FSNL is also
providing (a) Custodian service for warehouse management
to the clients of MSTC Limited and (b) Valuation services for
plant & machinery/scrap, movable and immovable material/
properties.

B.Application of new and revised Ind AS

At the date of preparation of these financial statements, there
were no new Ind ASs issued however there were the following
amendments issued to the existing Ind ASs, which were issued
but not yet mandatorily effective:
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Amendments to Ind AS 102, Share-based Payment (effective
for accounting periods beginning on or after 15! April 2017)

Amendments to Ind AS 7, Statement of Cash Flows (effective
for accounting periods beginning on or after 1t April 2017)

Based on the preliminary evaluation of the amendments there
is no impact on the financial statement of the Group.

1. SIGNIFICANT ACCOUNTING POLICIES
1.1 Statement of compliance

The Group has for the first time prepared its financial
statements in accordance with Indian Accounting Standards
(referred to as "Ind AS") as issued by the MCA under the
Companies (Indian Accounting Standards) Rules, 2015. Upto
the financial year ended March 31, 2016, the Group prepared
its financial statements in accordance with the requirements
of previous GAAP which includes Standards notified under
the Section 133 of the Companies Act, 2013.

The transition from previous GAAP (i.e., IGAAP) to Ind AS
has been accounted for in accordance with Ind AS 101 "First
Time Adoption of Indian Accounting Standards", with April 01,
2015 as the transition date.

1.2 BASIS OF PREPARATION
a) BASIS OF PREPARATION AND PRESENTATION

The consolidated financial statements have been prepared
on the historical cost basis except for the following assets
and liabilities which have been measured at fair value amount
Defined benefit plan's - plan assets and liabilities.

The consolidated financial statements of the Group have been
prepared to comply with the Indian Accounting standards ('Ind
AS'), including the rules notified under the relevant provisions
of the Companies Act, 2013.

Upto the year ended March 31, 2016, the Group has prepared
its consolidated financial statements in accordance with the
requirement of Indian Generally Accepted Accounting
Principles (GAAP), which includes Standards notified under
the Companies (Accounting Standards) Rules, 2006 and
considered as "Previous GAAP".

These consolidated financial statements are the Group's first
Ind AS consolidated financial statements. The figures for the
previous period have been restated, regrouped and
reclassified wherever required to comply with the requirement
of Ind AS and Schedule .

b) PRINCIPLES OF CONSOLIDATION

The consolidated financial statements relate to MSTC Ltd (‘the
Company') and its subsidiary company Ferro Scrap Nigam
Ltd. and Joint Venture Mahindra MSTC Recycling Pvt Ltd.
The consolidated financial statements have been prepared
on the following basis:
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A. The financial statements of the Company and its subsidiary
has been combined on a line by line basis by adding together
like items of assets, liabilities, equity, incomes, expenses and
cash flows, after fully eliminating intra-group balances and
intra-group transactions

B. Profits or losses resulting from intra-group transactions that
are recognised in assets, such as inventory and property, plant
& equipment, are eliminated in full.

C. Offset (eliminate) the carrying amount of the parent's
investment in each subsidiary and the parent's portion of equity
of each subsidiary.

D. The difference between the proceeds from disposal of
investment in subsidiary and the carrying amount of its assets
less liabilities as on the date of disposal is recognised in the
Consolidated Statement of Profit and Loss being the profit or
loss on disposal of investment in subsidiary.

E. Non Controlling Interest's share of profit / loss of
consolidated subsidiaries for the year is identified and adjusted
against the income of the group in order to arrive at the net
income attributable to shareholders of the Company.

F. Non Controlling Interest's share of net assets of consolidated
subsidiaries is identified and presented in the Consolidated
Balance Sheet separate from liabilities and the equity of the
Company's shareholders.

G. Investment in Associates and Joint Ventures has been
accounted under the equity method as per Ind AS 28 -
Investments in Associates and Joint Ventures.

H. The Company accounts for its share of post acquisition
changes in net assets of associates and joint ventures, after
eliminating unrealised profits and losses resulting from
transactions between the Company and its associates to the
extent of its share, through its Consolidated Statement of Profit
and Loss, to the extent such change is attributable to the
associates' Statement of Profit and Loss and through its
reserves for the balance based on available information.

1.3 USE OF ESTIMATES AND CRITICAL JUDGEMENTS

The preparation of accounts in accordance with Ind AS
requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities,
disclosure of contingent assets and liabilities at the date of
the accounts and reported amounts of income and expenses
during the period.

Actual results could differ from those estimates. The most
significant techniques for estimation are described in the
accounting policies below. Critical accounting judgments and
the key sources of estimation or uncertainty in applying the
Group's accounting policies arise in relation to property, plant
and equipment, current asset provisions, deferred tax,
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retirement benefits. The detailed accounting policies, including
underlying judgments and methods of estimations for each of
these items are discussed below. All of these key factors are
reviewed on a continuous basis. Revisions to accounting
estimates are recognised in the period in which estimates are
revised and any future periods affected.

1.4 (a) PROPERTY, PLANT AND EQUIPMENT

An item of property, plant and equipment is recognised as an
asset if itis probable that future economic benefits associated
with the item will flow to the group and its cost can be measured
reliably. This recognition principle is applied to the costs
incurred initially to acquire an item of property, plant and
equipment and also to costs incurred subsequently to add to,
replace part of, or service it. All other repair and maintenance
costs, including regular servicing, are recognised in the
statement of profit and loss as incurred. When a replacement
occurs, the carrying amount of the replaced part is
derecognized.

Property, plant and equipment are stated at cost, less
accumulated depreciation and impairment losses. Cost
includes all direct costs and expenditures incurred to bring
the asset to its working condition and location for its intended
use.

The gain or loss arising on disposal of an asset is determined
as the difference between the sale proceeds and the carrying
amount of the asset, and is recognised in the statement of
profit and loss.

Included in property, plant and equipment are loose plant and
tools which are stated at cost less amounts written off related
to their expected useful lives and estimated scrap value and
also spares, against which impairment provisions are made
where necessary to cover slow moving and obsolete items.

For transition to Ind AS, the Group has elected to continue
with the carrying value of all of its property, plant and equipment
recognized as of April 1, 2015 (transition date) measured as
per the previous GAAP and used that carrying value as its
deemed cost as of the transition date.

Capital work-in-progress is valued at cost and includes
equipment in transit and the cost of fixed assets that are not
ready for their intended use at the reporting date.

"Assets classified as held for sale" is under "Non-current Asset"
at their carrying amount which will be recovered principally
through a sale transaction, rather than through continuing use
and a sale is considered highly probable. They are measured
at the lower of their carrying amount and fair value less cost
to sell, except for assets such as Deferred Tax Asset, Assets
arising from employees' benefit, Financial Assets which are
specifically excempted from this requirement. Further, where
the management expects that any part of the said assets is
likely to be disposed off within one year on the Balance Sheet
date, the same are classified as current assets.
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"Assets classified as held for sale" is classified under "Non-
current Asset" at their net written down value since these
assets have already been retired from normal continuing
operations and is held only for sale/ auction.

"Assets classified as held for sale" are presented separately
from the other assets in the balance sheet. The "liabilities
classified as held for sale" are presented separately from the
other liabilities in the balance sheet.

1.4(b) Investment in Subsidiaries and Joint venture

Investment in subsidiaries and Joint venture are carried at
cost. Where an indication of impairment exists, the carrying
amount of the investment is assessed and written down
immediately to its recoverable amount. On disposal of
investments in subsidiaries and joint venture, the difference
between net disposal proceeds and carrying amounts are
recognized in Statement of Profit and Loss.

For transition to Ind AS, the Group has elected to continue
with the carrying value of all of its investment in Subsidiary
and Joint Venture recognized as of April 1, 2015 (transition
date) measured as per the previous GAAP and used that
carrying value as its deemed cost as of the transition date.

1.4(c) Intangible Assets

Intangible assets with finite useful lives that are acquired
separately are carried at cost less accumulated amortization
and accumulated impairment losses. Amortization is
recognized on astraight-line basis over their estimated useful
lives. The estimated useful life and amortization method are
reviewed at the end of each reporting period, with the effect
of any changes inestimate being accounted for on a
prospective basis.

An intangible asset is de-recognized on disposal, or when no
future economic benefits are expected from use or disposal.
Further, the management estimates that the intangible assets
are having zero carrying cost at the end of its useful life i.e.
zero residual value. For transition to Ind AS, the Group has
elected to continue with the carrying value of all of its intangible
assets recognized as of April 1, 2015 (transition date)
measured as per the previous GAAP and used that carrying
value as its deemed cost as of the transition date.

1.5 Depreciation of property, plant and equipment

Depreciation or amortization is provided so as to write off, on
a straight-line basis, the cost of property, plant and equipment
to their residual value. These charges are commenced from
the dates the assets are available for their intended use and
are spread over their estimated useful economic lives. The
estimated useful lives of assets and residual values are
reviewed regularly and, when necessary, revised. No further
charge is provided in respect of assets that are fully written
down but are still in use.
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Depreciation on assets under construction commences only
when the assets are ready for their intended use.

The estimated useful lives for the main categories of property,
plant and equipment are:

Type of Asset Estimated Useful
life (Years)

Office Equipment 5

Vehicles 8

Furniture and Fixtures 10

Partition and Cubicles 10

Building 60

Air Conditioners 10

Computers

Servers

Plant & Machinery used for hot

slang handling

Dozer

Excavators 1.2 to 5 Cum

Cranes 15

Magnetic Separators 15

All assets under "Plant and Machinery" 9.19

except assets mentioned above

Assets with value less than Rupees 100 %

Five Thousand
Solar Plant 10

Computer Software classified as 6 (without any

Intangible Asset residual value)

1.6 Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its property, plant and equipment to determine
whether there is any indication that the carrying amount of
those assets may not be recoverable through continuing use.
If any such indication exists, the recoverable amount of the
asset is reviewed in order to determine the extent of impairment
loss (if any). Where the asset does not generate cash flows
that are independent from other assets, the Group estimates
the recoverable amount of the cash generating unit to which
the asset belongs. Intangible assets with an indefinite useful
life are tested for impairment annually and whenever there is
an indication, the asset may be impaired.

Recoverable amount is the higher of fair value less costs to
sell and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using
a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific
to the asset for which the estimates of future cash flows have
not been adjusted. An impairment loss is recognised in the




R TR 81 a1 R 1 efiorer 9§ ' @ vd 'y &
faRoT i AT 9T AT T § S SR S Wl @1 g HEa
el Wl 9 e 1

S efforer g1 & uvErd JHTE B 8, FERT B g drEd (A0
THe G 3H1E) AU IR R & A A A gfg
BT 8, IReg 3a1 © & gacl g8 «re i 99 iR iy 4
e &t g TRy it feiRa fomar war 2, eftorar sty duf
(1 T Giee gP1R) & Y yd a9 H A7 9 & | & s
% U 811 IR ThIel A & wY H qHSI ST € |

17 fo=fa sgas

et aRefufrat iR it et & 99 wrgdn < ot 2 o9
BT ITFRVI(IGHE) &b AfIera wraeH & g v arel a9
STl & | faxfi duforat gd 1R o o SR Jea | AT St
2l e @I ar S e a1 foRi duikEl ofiR foxi
Tyarett (i wufral vd focfra SeRal & @ o1 =1f &
H1EgH ¥ S oI & AATan) & AR b (Y yge w9 1 5y
T 2, 9= foxfrg SoRpat o foxfia =Rl & oR@e gaar ©)
|97 71T e Jog W SISt AT "erl S § | oo A ki
gReufmal & e ik faxia Sgaret & oy &R =1f &
AqTegH I ST oI & AUR & JA1idd A SR BT & 99
LT AT T 2

g =& TSt fafy

T ST 9T U A< |ree @1 aRETiigd dArTd @l o
PR SR HfT orafy & SR 1T T AT I Bl Sqrafed wee
BT U 4R & | 99Tl g &% 98 a) & S [q<ig el @l sdfe
ST & A1egd § 9ias § Tee IAGRT A1 P Bl S A AT
e BICH 3@y & fog S8t Swyw Bl

%) fa<iiar |ufy
gRenfira arma R faxia duf

facira o=y @1 g€ 5 9RNT are w® w7 S g, Ik 3
focfi <ol e amaiRe Afed & w9 # mAifvra &t ot 2
R S22 GfASRIT Fdha! YaTg 6 Thd B & forq 3 uR¥ufmy
P THa! F9TEl DI ST <1 § I THIAT FAT TR A AR AT
BT A IAH BRAT 3 |

S Jea 9= AT T fasig ki

i SRl &1 3= AU 3117 & SIRY S Jed o) AT S
2 afy 3 fo<ie ufat va amaiRe dfea # smaifora @) Skt €
RTI®T 8230 WfIeNd Adhal YaIg & ST &_1 a1 39 faxig
W FMEI S R AT b FAUT W JAGT AR @S B R
TRE YA IR T |

188

g MSTC
fafis

LIMITED

(A GOVE. OF INDIA ENTERPRISE)

(WA EER 1 IGHA)

statement of profit and loss as and when the carrying amount
of an asset exceeds its recoverable amount.

Where an impairment loss subsequently reverses, the carrying
amount of the asset (or cash generating unit) is increased to
the revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment
loss been recognised for the asset (or cash generating unit)
in prior years. A reversal of an impairment loss is recognised
as income immediately.

1.7 Financial Instruments

Financial assets and financial liabilities are recognized when
the Group becomes a party to the contractual provisions of
the instrument. Financial assets and liabilities are initially
measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and
financial liabilities (other than financial assets and financial
liabilities at fair value through profit or loss) are added to or
deducted from the fair value measured on initial recognition
of financial asset or financial liability. The transaction costs
directly attributable to the acquisition of financial assets and
financial liabilities at fair value through profit and loss are
immediately recognised in the statement of profit and loss.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial instrument and of allocating
interest income or expense over the relevant period. The
effective interest rate is the rate that exactly discounts future
cash receipts or payments through the expected life of the
financial instrument, or where appropriate, a shorter period.

a) Financial assets
Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost
if these financial assets are held within a business model
whose objective is to hold these assets in order to collect
contractual cash flows and the contractual terms of the
financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal
amount outstanding.

Financial assets measured at fair value

Financial assets are measured at fair value through other
comprehensive income if these financial assets are held within
a business model whose objective is to hold these assets in
order to collect contractual cash flows or to sell these financial
assets and the contractual terms of the financial asset give
rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding
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Financial asset not measured at amortised cost or at fair value
through other comprehensive income is carried at fair value
through profit or loss.

Impairment of financial assets

Loss allowance for expected credit losses is recognised for
financial assets measured at amortized cost and fair value
through other comprehensive income.

Loss allowance equal to the lifetime expected credit losses is
recognised if the credit risk on the financial instruments has
significantly increased since initial recognition. For financial
instruments whose credit risk has not significantly increased
since initial recognition, loss allowance equal to twelve months
expected credit losses is recognised.

Derecognition of financial assets

The Group derecognizes a financial asset only when the
contractual rights to the cash flows from the asset expire, or it
transfers the financial asset and substantially all risks and
rewards of ownership of the asset to another entity. If the Group
neither transfers nor retains substantially all the risks and
rewards of ownership and continues to control the transferred
asset, the Group recognizes its retained interest in the assets
and an associated liability for amounts it may have to pay. If
the Company retains substantially all the risks and rewards of
ownership of a transferred financial asset, the Company
continues to recognize the financial asset and also recognizes
a collateralized borrowing of the proceeds received.

b) Financial liabilities and equity instruments
Classification as debt or equity

Financial liabilities and equity instruments issued by the
Company are classified according to the substance of the
contractual arrangements entered into and the definitions of
a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of the Company after deducting all of its
liabilities. Equity instruments are recorded at the proceeds
received, net of direct issue costs.

Financial Liabilities

Trade and other payables are initially measured at fair value,
net of transaction costs, and are subsequently measured at
amortised cost, using the effective interest rate method.

Derecognition of financial liabilities

The Company derecognizes financial liabilities when, and only
when, the Company's obligations are discharged, cancelled
or they expire.

1.8 INVENTORIES

Stock in trade including Material-in-transit is valued at cost or
estimated net realisable value whichever is less.
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In case of subsidiary

(i) Inventories other than non-moving inventories are
valued at cost or estimated net realizable value
whichever is less. The cost includes purchase cost and
other direct expenses but exclude excise duty on such
goods where the compay is eligible to take cenvat credit
in accordance with rule 3(1) of the Cenvat Credit Rules
2004.

(i)  The inventory items, which have not moved for more
than three years, are considered as non-moving
inventories. Non-moving inventories are valued at cost
reduced by ten percent of cost every year from the year
2001-02.

(i)  The scrapped/redundant store items are valued at cost
or estimated net realizable value whichever is lower.

1.9 REVENUE RECOGNITION

Revenue is recognized on accrual basis except in the following

items which are accounted on actual realization since

realisibility of such items is uncertain in accordance with the

provisions of the accounting standards.

i) Decrees pending for execution/contested dues and
interest thereon, if any.

ii) Interest on overdue recoverables where realisability is
uncertain.

iii)  Liquidated damages on suppliers or contractors.

iv)  Refund of Income-Tax/Sales Tax/VAT and interest
thereon.

V) Dividend income is recognized when right to receive
payment is established

PURCHASES

i) Imported materials are accounted for as purchase on the
basis of date of bill of lading. As regards value, purchases are
booked on the basis of actual remittance and where such
remittance are outstanding at the close of the year, on the
basis of contracted forward exchange rates, if booked, or
FEDAI spot exchange rates prevailing on the last date of the
financial year, in case forward cover was not taken, as the
case may be, which includes C&F / CIF price and usuance
interest followed by final adjustments on actual payment in
subsequent financial year.

(ii)In case of indigenous materials, purchases are booked on
the basis of transport documents and as regards value, based
on the value of invoices.

SALES

i) High sea sales are booked on the basis of date of
issuance of high sea sale letter. As regards value, sales
are booked either at contracted forward exchange rates,
if booked, or provisionally on the basis of FEDAI spot
exchange rates prevailing on the last date of the
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financial year, where forward cover was not taken, which
includes C&F / CIF price, usuance interest followed by
final adjustment on due date of payment in subsequent
financial year.

i) In case of indigenous material, sales are accounted for
on the basis of date of transport documents and as
regards value,based on the value of invoices.In Case
of sale on door delivery basis sales are booked on
sales invoice dates.

iii)  In case of export, sales are accounted for on the basis
of date of shipment. As regards value, sales are booked
either at contracted forward exchange rates, if booked,
or at the FEDAI rate on the date of shipment as per
custom clearance document, followed by final
adjustment on actual realization of export proceeds.

SERVICE CHARGES

Remuneration for transaction in Marketing Department through
facilitator mode and for conducting sales/procurement on
behalf of Principals, by way of auctions, tenders, or any other
means, are accounted for as service charges.

(a) Service charges are accounted for as income at contracted
rates on:

i) Tender/Auction sale on behalf of Public Sector
Undertakings, Defence and other Government
Departments on issuance of sale orders / delivery
orders.

ii) On satisfactory completion of e-sales.

In respect of (i) & (i), service charges are accounted for on
bid price of auction with adjustments, if any, on the basis of
actual delivery by the Principals, in case service charges are
payable on percentage basis.

iii)  On occurrence of event, in case of service contract on
event basis.

iv)  Incase of E-Procurement Service charges are booked:

In old version where service charges are collectable
from the Principal, on completion of event, and in the
new version, transaction fees are accountable on receipt
from the bidders.

(b) E Procurement transaction fees are accounted on
successful conduct of event.

(c) Service charges accrued in respect of purchase as
facilitator are accounted for at the contracted rate on
the basis of date of bill of lading / railway receipt / lorry
receipt as the case may be. For imported materials,
value is ascertained either at forward cover rate or at
FEDAI spot rate prevailing on the last date of the
Financial Year. Final adjustment is made on actual
payment. In case of indigenous materials, value is
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ascertained on the basis of actual payment at contracted
rate.

(d) In case of subsidiary, service charges represent the
income earned for processing of scrap and other items,
custodian services for warehouse management and
service related to valuation of assets done by the
company at the rates agreed with/offered to the
respective Steel Plants and other parties.

E-AUCTION REGISTRATION

E-auction Registration fees collected from buyers is
considered as income of the current year if the validity of
registration is upto one year. In case of life long registration,
the amount so collected is distributed in five years equally.

1.10 TAXATION

Tax expense for the year comprises current and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from net profit as reported in the
statement of profit and loss because it excludes items of
income or expense that are taxable or deductible in other years
and it further excludes items that are never taxable or
deductible. The Company's liability for current tax is calculated
using tax rates and tax laws that have been enacted or
substantively enacted in the country where the Company
operates by the end of the reporting period.

Deferred tax is the tax expected to be payable or recoverable
on differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding
tax bases used in the computation of taxable profit, and is
accounted for using the balance sheet liability method.
Deferred tax liabilities are generally recognised for all taxable
temporary differences. In contrast, deferred tax assets are
only recognised to the extent that it is probable that future
taxable profits will be available against which the temporary
differences can be utilized.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that it
is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are offset to the extent that
they relate to taxes levied by the same tax authority and there
are legally enforceable rights to set off current tax assets and
current tax liabilities within that jurisdiction.

Current and deferred tax are recognised as an expense or
income in the statement of profit and loss, except when they
relate to items credited or debited either in other
comprehensive income or directly in equity, in which case the
tax is also recognised in other comprehensive income or
directly in equity.
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1.11 PROVISIONS AND CONTINGENT LIABILITIES

Provisions are recognised in the balance sheet when the
Group has a present obligation (legal or constructive) as a
result of a past event, which is expected to result in an outflow
of resources embodying economic benefits which can be
reliably estimated. Each provision is based on the best
estimate of the expenditure required to settle the present
obligation at the balance sheet date. When appropriate,
provisions are measured on a discounted basis.

Constructive obligation is an obligation that derives from an
entity's actions whereby an established pattern of past practice,
published policies or a sufficiently specific current statement,
the entity has indicated to other parties that it will accept certain
responsibilities; and as a result, the entity has created a valid
expectation on the part of those other parties that it will
discharge those responsibilities.

Contingent liabilities are disclosed by way of notes. These
are reviewed at each balance sheet date and are adjusted to
reflect the current estimate of management.

1.12 EMPLOYEE BENEFITS
(a) Short term benefits

Short term employee benefits are accounted for at their
undiscounted amount in the accounting period in which the
services are rendered.

(b) The liabilities for earned leave and commuted leave are
not expected to be settled wholly within 12 month after the
end of the period in which the employees render related
service. They are therefore measured at the present value of
expected future payments to be made inrespect of services
provided by employees up to the end of the reporting period
based on actuarial valuation using the projected unit credit
method.

The benefits are discounted using the market yield at the end
of the reporting period that have terms of approximating to
the terms of related obligations. Remeasurement as a result
of experience adjustments and changes in actuarial
assumptions are recognized in profit or loss.The facility is
funded through LIC of India.

(c) Post-employment obligation :
Provident Fund (Defined Contribution)

Provident Fund is administered by a Trust recognized by
Income Tax Authorities and contribution to this Fund is charged
to revenue. Pensioners Benefits are secured through
Employees' Pension Scheme 1995.
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Service Gratuity (Defined Benefit)

The liabilities or assets recognized in the balance sheet in
respect of defined gratuity plan is the present value of the
defined benefits obligation at the end of the reporting period
less the fair value of plan assets. The defined benefits
obligation is calculated annually by actuaries using projected
unit credit method. The present value of defined benefits
obligations is determined by discounting the estimated future
cash outflows by reference to market yields at the end of the
reporting period on Government bonds that have terms
approximating to the terms of the related obligations.

The net interest cost is calculated by applying the discounted
rate to the net balance of defined benefit obligation and the
fair value of plan assets. This cost is included in employee
benefit expense in the statement of profit and loss.

Re-measurement gains and losses arising from experience
adjustments and changes in actuarial assumptions are
recognized in the period in which they occur, directly in other
comprehensive income. They are included in retained earnings
in the statement of changes in equity and in the balance sheet.

Changes in the present value of defined benefit obligation
resulting from amendments and curtailments are recognized
immediately in profit or loss as past service cost. Liability of
the Gratuity obligation is funded through Group Gratuity Life
Assurance Scheme of Life Insurance Corporation of India and
is administered through a separate irrevocable Trust created
by the Company for this purpose.

Post Retirement medical benefit: (Defined Benefit)

Company provides post retirement healthcare benefits to their
retirees. The entitlement to these benefits is usually conditional
on the employee remaining in service up to the retirement
age and the completion of minimum service period. The
expected cost of these benefits is accrued over the period of
employment using the same accounting methodology as used
for defined benefit plans. Re-measurement gains and losses
arising from experience adjustments and changes in actuarial
assumptions are charged or credited in other comprehensive
income in the period in which they arise. The fund is
administered through a separate Trust created for this purpose.

1.13 FOREIGN CURRENCY TRANSLATION

In preparing the financial statements of the company,
transactions in currencies other than the functional currency
are recorded at the rates of exchange prevailing on the date
of the transaction. At the end of each reporting period,
monetary items denominated in foreign currencies are
retranslated at the rates prevailing at the end of the reporting
period. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at the rates
prevailing on the date when the fair value was determined.
Non-monetary items that are measured in terms of historical
cost in a foreign currency are not translated.
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Exchange differences arising on the settlement of monetary
items, and on retranslation of monetary items are included in
the statement of profit and loss for the period. Exchange
differences arising on retranslation on non-monetary items
carried at fair value are included in statement of profit and
loss for the period except for differences arising on the
retranslation of non-monetary items in respect of which gains
and losses are recognised directly in other comprehensive
income.

Wherever foreign exchange fluctuations are to be borne by
the customers as per agreement with them, foreign exchange
gain/ loss are not recognized in the books of the Company.

1.14 BORROWING COST

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to
get ready for their intended use or sale, are added to the cost
of those assets, until such time as the assets are substantially
ready for their intended use or sale.

Other income earned on the temporary investment of specific
borrowings pending their expenditure on qualifying assets is
deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the
period in which they are incurred.

1.15 SEGMENT REPORTING

Ind AS 108 establishes standards for the way that public
business enterprises report information about operating
segments and related disclosures. The Group undertakes
trading, scrap recovery & allied jobs and also acts as
e-commerce service provider. Based on the “management
approach” as defined in Ind AS 108, the Chief Operating
Decision Maker (CODM) evaluates Company's performance
and allocates resources on an analysis of various performance
indicators by operating segments. In terms of above the Group
has identified Marketing, scrap recovery & allied jobs and
e-Commerce as its three Primary Reportable Business
Segments. Revenue and identifiable operating expenses in
relation to segments are categorized based on items that are
individually identifiable to that segment. Rest of the items of
revenue and expenses, which cannot be specifically allocated
under specific segments are separately disclosed as
unallocated.
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137, 2015 F 1T 333 100 37 130 101 194 5243 122 6260 124 6,384
RIS 51 14 20 5 18 962 40 1,110 290 1,400
e 5 1 23 56 88 0 88
faent 2g MR & wu # aifiga 0 0 0 0 0 0 0
3194, 2016 @t @r 384 109 37 150 105 189 6,149 159 7,282 414 7,696
GRISE] 10 4 21 38 1374 91 1550 232 1782
faer 0 20 90 114 428 542
et 3 M & wu # il 0 0 0 0 0 o0 0 0 0
31 99, 2017 @ ar 394 113 41 171 113 207 7,433 246 8,718 218 8,936
1, 3 2015 T @ B 0 0 0 0 0 0 0o o 0 0 0
3afy &g IR 0 0 0 0 0 0 0 0 0 0 0
3afy & SR gRad 0 0 0 0 0 0 0 0 0 0 0
e 0 0 0 0 0 0 0o o 0 0 0
! 2g i & w9 o aifiga 0 0 0 0 0 0 0 0 0 0 0
31, W9 2016 a% @t @i 0 0 0 0 0 0 0 o 0 0 0
37qfe &g T9R 0 0 0 0 0 0 0o o 0 0 0
3rafy & SR R 0 0 0 0 0 0 0 0 0 0 0
e 0 0 0 0 0 0 0o o 0 0 0
faent 29 MR & wu 7 afiga 0 0 0 0 0 0 0 o0 0 0 0
31, 94 2017 a& @t & 0 0 0 0 0 0 0 0 0 0 0
1, a1 2015 B YeuB 0 0 0 0 0 0 0 0 0
3afey &g IR 21 30 12 50 47 69 907 22 1,158 0 1,158
foem 1 23 0 31 0 31
et 3 oM & wu # it 0 0 0 o0 0 0 0
31, W4 2016 ® Tsd 21 25 12 50 46 46 907 20 1,127 0o 1,127
37afe &g T9R 28 24 36 22 71994 26 1210 0 1210
e 21 15 2 38 0 38
faet 29 MR & wu # aifiga 0 0o o0 0 0 0
31, 5" 2017 &t Jag™ 49 49 21 86 68 96 1,886 44 2,299 0 2,299
1, 3tict 2015 1 3w 3ithd oA 333 100 37 130 101 194 5243 122 6,260 124 6,384
31, 5I1d 2016 &Y ¥w 3ihd Hod 363 84 25 100 59 143 5242 139 6,155 414 6,569
31, 5 2017 &1 3w 3ihd Hod 345 64 20 85 45 111 5547 202 6419 218 6,637
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Note 2 : Property, Plant and Equipment
(. @@ #H) / & in Lakh)

|

1

1

1

1

1

1

1
Particulars Freehold Office Office  Funiture Office EDP  Plant Vehicles Total Capital Total

1
i Buildings Equip. Air and Partiion Equipments and Tangible work in tangible
1 Conditioner ~ fixtures & Cubicles Equip. Assets  progress assets
I including
1 Capital
work in
: progress
| Cost as at April 1, 2015 333 100 37 130 101 194 5243 122 6,260 124 6,384
: Additions 51 14 0 20 5 18 962 40 1,110 290 1,400
Disposals 0 5 0 0 1 23 56 3 88 0 88

1
Classified as held for sale 0 0 0 0 0 0 0 0 0 0 0

|
i Cost as at March 31, 2016 384 109 37 150 105 189 6,149 159 7,282 414 7,696

|
1 Additions 10 4 4 21 8 38 1,374 91 1,550 232 1,782
1 Disposals 0 0 0 0 0 20 90 4 114 428 542
| Classified as held for sale 0 0 0 0 0 0 0 0 0 0 0

|
] Cost as at March 31, 2017 394 113 41 171 113 207 7,433 246 8,718 218 8,936
1 Impairment as at April 1, 2015 0 0 0 0 0 0 0 0 0 0 0
| Charge for the period 0 0 0 0 0 0 0 0 0 0 0
i Reversals during the period 0 0 0 0 0 0 0 0 0 0 0

1
Disposals 0 0 0 0 0 0 0 0 0 0 0

|
| Classified as held for sale 0 0 0 0 0 0 0 0 0 0 0

1
1 Impairment as at March 31, 2016 0 0 0 0 0 0 0 0 0 0 0
| Charge for the period 0 0 0 0 0 0 0 0 0 0 0
‘ | : Reversals during the period 0 0 0 0 0 0 0 0 0 0 0
{ : Disposals 0 0 0 0 0 0 0 o0 0 0 0
= Classified as held for sale 0 0 0 0 0 0 0 0 0 0 0
Impairment as at March 31, 2017 0 0 0 0 0 0 0 0 0 0 0
Depreciation as at April 1, 2015 0 0 0 0 0 0 0 0 0 0 0
Charge for the period 21 30 12 50 47 69 907 22 1,158 0 1,158
Disposals 0 5 0 0 1 23 0 2 31 0 31
Classified as held for sale 0 0 0 0 0 0 0 0 0 0 0
Depreciation as at March 31, 2016 21 25 12 50 46 46 907 20 1,127 0 1,127
Charge for the period 28 24 9 36 22 71 994 26 1,210 0 1,210
Disposals 0 0 0 0 0 21 15 2 38 0 38
Classified as held for sale 0 0 0 0 0 0 0 0 0 0 0
Depreciation as at March 31, 2017 49 49 21 86 68 96 1,886 44 2,299 0 2,299
Net book value as at April 1, 2015 333 100 37 130 101 194 5,243 122 6,260 124 6,384
Net book value as at March 31, 2016 363 84 25 100 59 143 5,242 139 6,155 414 6,569
Net book value as at March 31, 2017 345 64 20 85 45 111 5,547 202 6,419 218 6,637
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(. @@ #H) / X in Lakh)

TR ERl fawre - et e
W emd % ojoeia wuRy wRd
@ufr  ond Wit fem
faRor & T
Particulars Computer Total Intangible Total
Software Intangible assets under Intangible
Assets development assets
Including
assets
under
development
q¥ 1 amWiet, 2015 & YR H AN Cost at the beginning of the year April 1, 2015* 5 5 67 72
SpINE] Additions 0 9
BRI Deduction / Adjustments 0 0 67 67
31 w14, 2016 @ arFTa Cost as at March 31, 2016 14 14 0 1
SRS Additions 4 4 9 13
31 514, 2017 &t dFd Cost as at March 31, 2017 18 18 9 27
9§ 1 3pid, 2015 & U™ H HOHRH Amortisation at the beginning of the year April1, 2015 0 0 0 0
3afy &g IR Charge for the period 3 3 0 3
31 A4, 2016 &1 ®URIH Amortisation as at March 31, 2016 3 3 0 3
3fafy &g IR Charge for the period 3 3 0 3
31 919, 2017 & F#OMRh Amortisation as at March 31, 2017 6 6 0 6
31 7714, 2016 &1 gg =ifhd gou Net book value as at March 31, 2016 11 11 0 11
31 7=, 2017 @1 g 3iidhd g Net book value as at March 31, 2017 12 12 9 21
*1 a1, 2015 B J AN A Jod & w9 A AET ST B |
* Carrying value as on April 1, 2015 considered as deemed cost
3 o Rt aReiaRA (R adE) (%. o )
fa=o 31 w14, 2017 31914,2016 1318c1,2015
F ITAR F ITAR F AR
() SH™T ST 123.00 174 00 174 .00
(@) <1, o1 ud i wR i <ot
(1) <&y S 0.00 0.00 0.00
(2)  FH=IRAT B FOT 6.00 7.00 9.00
(8) oI B HW 0.00 0.00 0.00
(F1) 3 0T UE A0
(1)  @w=IRAl &1 %o 558.00 560.00 522 00
(2)  FH=IREl @I RH 0.00 0.00 0.00
(8) el 0.00 0.00 0.00
(@) fEe wsrfSa @1e10.00 0.00 0.00
(8) </, o7 Ud Al R Mo =t 0.00 0.00 0.00
(@) = %01 Ud A
(1) = 0.00 0.00 0.00
(2)  fo< ueer = 0.00 0.00 0.00
(8) 12 A8 ¥ 3% @1 o IRuGHadl $ A A1af S 0.00 0.00 0.00
3g 3 farfia o=t 687.00 741.00 705.00
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(X in Lakh)
Particulars As at As at As at
March 31, 2017 March 31, 2016 April 1, 2015
(a) Security deposits 123.00 174.00 174.00
(b) Interest accrued on deposits, loans and advance
(1) Term deposits 0.00 0.00 0.00
2) Loans to employees 6.00 7.00 9.00
3) Loans to others 0.00 0.00 0.00
(c) Other loans and advances
(1) Loans to employees 558.00 560.00 522.00
(2) Advances to employees 0.00 0.00 0.00
(3) Other Advances 0.00 0.00 0.00
(d) Interest accrued on investments 0.00 0.00 0.00
(e) Interest accrued on deposits, loans and advances 0.00 0.00 0.00
(f)  Other loans and advances
(1) Loans 0.00 0.00 0.00
(2) Finance lease receivable 0.00 0.00 0.00
(g) Term Deposit with original maturity of more than 12 months 0.00 0.00 0.00
Net other financial assets 687.00 741.00 705.00
4 - IR qAH B A@URT
(v. =g #)
fa=or 31 #Ard, 2017 31 #rd, 2016 1 31, 2015
& AR & AR & AR
PRI BT ARH I 63,155 3,367 52,285
TG : BRI BT ATGR 61,321 2,461 51,009
qs 1,834 906 1,276
R gdaM v dufy 1,834.00 906.00 1,276.00
4 - Non-Current Tax Assets
(X in Lacs)
Particulars As at As at As at
March 31, 2017 March 31, 2016 April 1, 2015
Advance payment of Taxes 63,155 3,367 52,285
Less: Provision for Taxation 61,321 2,461 51,009
Net 1,834 906 1,276
Non-Current tax assets 1,834.00 906.00 1,276.00
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1 5 - 3 uR¥ufEt (IR a<E)

|

| faraxor 31 w14, 2017 31 9rd, 2016 1 31, 2015

I & ITAR & AR & ITAR

: () wr Bl @ o

i () M1 Yo, IS Yoob, [ HR, w1 = Nl 308.00 55400 511.00

| (@) JAMTH W 0.00 0.00 0.00

1 (M) T BRI TR 0.00 6.00 700

1

1 (@) w9 ud rguartt amiai 0.00 0.00 0.00

: (1) U geeT YT

| (®) WS geeT YA AT 0.00 1.00 992,00

1 (@) dre ueer g g 0.00 0.00 0.00

: (1) e UeeT YA FHoTaRene 0.00 0.00 0.00

I (&) o o1 gd Al

| (a;) HEATRAT BT AR 0.00 0.00 0.00

| Q) SMYfTdiel Td HaT FeTeai ol A 0.00 0.00 0.00

1 ( ) SYOR=T | U grar

1 SEIRT A T g 0.00 0.00 0.00

1 HeTa: HIaL 0.00 0.00 0.00

: (°) Wivs =g 99.00 12.00 37.00

i () = 75.00 10.00 6.00

: P =T IRHuREi 482.00 583.00 1,553.00

: IR foxi Fulr &1 affexon

i JRIET, I8 AT 0.00 0.00 0.00
1 SRR, TR A= 48200 583.00 1,553.00
K wfee 0.00 0.00 0.00

Whel U1 U ARM 482 00 583.00 1,553.00

femofl:r (1) a9 2015-16 & SR <ol gk YA Bl 8feadT Sich Pbieia™ Bl AT AT T &1 TE99R I af 20156-16 & SR JFafne
qod, FHYY @ TRIE BT g THIY JoF geT faam T B

(2) o7 S WX BU BT WA SR HaT ISR, IR, Werg, dIdRI fIomT, SR iR gadt # Rerq 8, g8f 7 <1 wigles 8 3R
Hﬁsﬁm%mﬂ%ﬁwméa%wﬁ?%a%mﬁwqu@rwwuwmaﬁzﬁﬂgﬁaaﬁfﬁmﬁlm e
3 ek | vreles 3 S 33 Hiet 3 Iead U TR 29 iR 1988 1w @, Rt 1R RS it R a1 fmior
forar T |
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Amount in ¥ lakh
5 - Other Assets (Non Current)

Particulars As at As at As at
March 31, 2017 March 31,2016  April 1, 2015

(@) Advance with public bodies

(@) Customs, Excise, Sales Tax ,Port Trusts etc. 308.00 554.00 511.00
(b) Income tax authorities 0.00 0.00 0.00
(c) Other government authorities 0.00 6.00 7.00
(b) Scrap and unserviceable items 0.00 0.00 0.00

(c) Prepaid Lease Payments

(a) Prepaid Lease Payments Cost* 0.00 1.00 992.00
(b) Prepaid Lease Payments Impairment 0.00 0.00 0.00
(c) Prepaid Lease Payments Amortisation 0.00 0.00 0.00
(d) Other loans and advances
(a) Advances to employees 0.00 0.00 0.00
(b) Advances to suppliers and service providers 0.00 0.00 0.00
(c) Claims receivable from Insurance
Claims receivable from Insurance 0.00 0.00 0.00
Less: Provision 0.00 0.00 0.00
(d) Prepaid expenses 99.00 12.00 37.00
(e) Others 75.00 10.00 6.00
Total Other assets 482.00 583.00 1,553.00

Classification of non financial assets:

Secured, considered good 0.00 0.00 0.00
Unsecured, considered good 482.00 583.00 1,553.00
Doubtful 0.00 0.00 0.00
Gross Loans and advances 482.00 583.00 1,553.00

Note: * (1) During the year 2015-16 the lease hold land has been surrendered to Haldia Dock Complex. Accordingly the re-
sidual value, net of surrender value as on the date of surrender has been charged off during F.Y 2015-16.

(2) The land on which the plant and building of the company are situated at Rourkela, Burnpur, Bhilai, Bokaro Vizag,
Durgapur & Duburi are neither freehold nor leasehold. The group has acquired right of free use from landholders as
a part of service agreement. The group has however, acquired leasehold land from SAll - BSP on perpetual lease of
33 years w.e.f 29" December 1988 on which the Registered Office Building has been constructed.
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5. A H
6 - AR B
=T 31 #Ard, 2017 31 #r,2016 1378<1,2015
F ITAR F ITAR F ITAR
RN R (San)/aRAufrat
IRARIT B T BT TS+ B dATell AHBRET BT B Y9G
AT ey Td Wit aRETRET &1 SR a9y & 91 R W 208.00 161.00 139.00
G H MR 2 IR IR IR I 7Y WIFaard 0.00 0.00 0.00
o Td 1 faRvr § iR vd rfdey # wnfier wmial wsfda aRenem
0.00 0.00 0.00
=g 8.00 10.00 14,00
SRART BY IYAI3N BT TS B qTell AHRRT BT B THE 216.00 171.00 153.00
gfiqRe SufRIfT, It vd o et ol 2 wraem 699 .00 751.00 555.00
Wy o1/sid B wae 29,509 .00 29,274 .00 28,641 .00
IR A, 1961 o gy 40(T)(i), 434 & Sl ufirde 1,281.00 1,281.00 1,281.00
FIAT A9y T it gRETRRN &1 a9y & 9 R W 0.00 0.00 0.00
AT HeTBT DI AT IS 0.00 0.00 0.00
gfg IMET & 9190 R Pl PAMARY ITaT BT Jae 13.00 13.00 16.00
AT B TR AT BT WG 77 .00 71.00 68.00
g R AR g gae 25.00 23.00 10.00
IR 1S BT 3T TG 0.00 0.00 0.00
o Td B faaRur § iRfard vd rftew # wnfier Sl wosfea aRenem
0.00 0.00 0.00
=g 0.00 0.00 0.00
P % uRERE &1 Tod R arelt W F B e 31,604.00 31,413.00 30,571.00
IRARE FHR (Igan)/aR=aREt (IE) 31,388.00 31,242 00 30,418.00
7 - 3w
=T 31 #Ard, 2017 3197,2016 1379%1,2015
& AR & AR & AR
(®) =ntH e ot and 7,073.84 1,529.00 14 683 .00
(@) o T dfed i vd |RR g1y 252 67 257 99 257 40
M IR g e 71 ' 21122 229 .92 26501
(@) owafd 98t &1 e 2342 2342 2342
(3) R vd wWad-fyes wfafer 388 388 3388
(@ e o FH-dfe THEeE 014 2429 24 34
(®) =rt ¥ amE 076 1.19 48 84
(=) fiféT vd I &1 e 945 10.81 11.39
(31) wcg : yrEge
(1) IR AT 6 Eib e 12047 124 22 13195
(2) gl e g 0.14 2429 2434
(8)  enrafo g9 T 15.34 1534 15.34
P gdedw 7,439.00 1,917.00 15,146 .00
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Amount in ¥ lakh

Particulars As at As at As at
March 31, 2017 March 31, 2016 April 1, 2015
Deferred tax (liabilities) / assets:
Tax effect of items constituting deferred tax liabilities
On difference between book balance and tax balance of fixed assets 208.00 161.00 139.00
On expenditure deferred in the books but allowable for tax purposes 0.00 0.00 0.00
On items included in Reserves and surplus pending amortisation into
the Statement of Profit and Loss 0.00 0.00 0.00
Others 8.00 10.00 14.00
Tax effect of items constituting deferred tax liabilities 216.00 171.00 153.00
Tax effect of items constituting deferred tax assets
Provision for compensated absences, gratuity and other employee benefits  699.00 751.00 555.00
Provision for doubtful debts / advances 29,509.00 29,274.00 28,641.00
Disallowances under Section 40(a)(i), 43B of the Income Tax Act, 1961 1,281.00 1,281.00 1,281.00
On difference between book balance and tax balance of fixed assets 0.00 0.00 0.00
Unabsorbed depreciation carried forward 0.00 0.00 0.00
Provision for claim payable to vendor against escalation claim 13.00 13.00 16.00
Provision for Interest on Service tax 77.00 71.00 68.00
Provision for Demand on Compensation 25.00 23.00 10.00
Brought forward business losses 0.00 0.00 0.00
On items included in Reserves and surplus pending amortisation into
the Statement of Profit and Loss 0.00 0.00 0.00
Others 0.00 0.00 0.00
Tax effect of items constituting deferred tax assets 31,604.00 31,413.00 30,571.00
Deferred tax (liabilities) / assets (net) 31,388.00 31,242.00 30,418.00
7 - Inventories
Particulars As at As at As at
March 31, 2017 March 31, 2016 April 1, 2015
(@) Stock in transit at Cost 7,073.84 1,529.00 14,683.00
(b) Stores and Spare parts including loose tools 252.67 257.99 257.40
(c) Stock of Non-Moving inventory 211.22 229.92 265.01
(d) Stock of Obsolete Inventory 23.42 23.42 23.42
(e) Stores and Spares - Awaiting Disposal 3.88 3.88 3.88
()  Inventory Shortage-Pending Adjustment 0.14 24.29 24.34
(g) Goods in Transit 0.76 1.19 48.84
(h) Stock of Printing & Stationary 9.45 10.81 11.39
(i) Less: Provision
(1) for stock of non-moving 120.47 124.22 131.95
2) for inventory shortage 0.14 24.29 24.34
(3) for obsolete inventory 15.34 15.34 15.34
Total Inventories 7,439.00 1,917.00 15,146.00
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. g 4
8 - AR W (Iewr)
o 31914,2017 31914, 2016 131811,2015
F ITAR F ITAR F ITAR
YR 9rg
(®) Qi 3781 A1 ST © 315,842 220,730 326,936
(@) orgRfar, sreet AT ST © 58,246 71,467 49 477
(8) orgefeara, |y a7 S 40,152 39,475 37,646
Tere: Ay AR 9 3g Ak
(sruféra shfse = ) 40,152 39,475 37,646
Fd 374,088 292,197 376,413
feogoft -
8.1 IR Iy
o 319rd, 2017 31914, 2016 1edier, 2015
F ITAR F ITAR F ITAR
YA g db $I ARG A B A8 4 31de 31 37afY 8g AR W Febrdl
GRI&T 3T /T STl 8 44 137 68,408 109,982
SRIRTEIST 37T AT Sl § 44,509 26,380 37,768
SRIRTErS, WA #=T e § 40,152 39,475 37,646
HCHd : |l 0T g Wau 40,152 39,475 37,646
88,646 94,788 147,750
YA 8g Tb ®I ARG A B8 A8 W HH Bl Aaf 8 AR U qH1al
GRI&T 3T /T Sl 8 271,705 152,322 216,954
SRIfATT 3reBT AT ST 8 13,737 45,087 11,710
285,442 197,409 228,664
P 374,088 292,197 376,413

8.2 ygHeRd fafiice 1 2007-2009 & SR faeh smyuet &1 faceh wdiert & fou fafa e on, St & srarafe @1 21 af & ofd #
31.08.2015, sy i <eR 1374 9 8823.73 3pRia! Sier (2008-09 & SR %. 59863 @ & av1aR) a1 8% 5 | i av & snRasy
& yafera faffar &R (I sMde! SR 1= %. 62.50) BT <& §Y, S&R! Bl FH19T 3N B, 26074 ARG A Telh) ©. 85937 &g &1 11 &1l
3R IFIERT ®. 25683 < §¢ Bl | THAIY & TR THUICRI Bl Refdch STER UR oIFGR] B YaRTdS § SIR-7gid o1y @ 98.50 Hfcerd o
HAT BT

THUHERT o Hgeh 3Re SHIRT, RITR SR Had # faell wieR! & Racih 46 B! A &5 [y & | Tt 46 ot vauaeRi & et & fay
Q& 3R A oft Frearest & arefie €1 g7 el we weanh sngfiedian @ Raems ot dare iy g @1 8 8, S S gR1 AHifhd fage
ERIERT §RT YT # fateter & Raerre afayfc @ forg ok a1e & 9Rd @1 Frafd Hise MRS e eoii oik srgefiensiians drars SHrel
SR B gRT A & & TE | AR Al # GHUERi & uet |, 1 freare #1 ufthar #§ off €1 greiif ofg Tob bIS Y WIed el gan g |
e & fofw g &1 o/ 9% dig gReme =&t e 21

SRR g7 o oiv e b1 g fewmar e fobam wram o, SESIRAT & wrer 99 2009-10 # %, 45081 ok <141 fobarr w1 o7 | $RASiRe g1
HHGIR MR TR AT BT SRATHR B 37 77 o | gafelv, THTASN = T SuHIhT farg FaRer s (TRiSRiRe), faceflt #§ fivmere
36 WXIeRl & <7 & RgeTrd SAISRA & Raefrs 36 #aell B Teard ol | TRASIIR o &l 16.04 2014 & ew & FTAR Rifder &ic a1
3= S Hel Al &1 DR DI Helle &1 | THUHCRIT 1 39 AR & Rgcih #g Gulid HIc # Tep qenives sfdiel 1R @bl | [ B B
Th 3 & HFAR fqarg 1 ot wrdoifep Serd faunT, YRA ARBR & ded HEgRrdl (UHY) & Remdl #fi=_1 gR1 9 fhar S 8 | aefam
# g AW oAy A of9d €1 39 "o # tAvHSRet B e uel # thdel fiel, TAUHSR o7 S @ uet # faceh R ure o) et it
SHFBRT BT ATEAHIT BRAT 11| AT 9 @I # THCASRA gRT 91w &, A b1g &, < facelt ga1 # 7el, baet YR 7 € |
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i .
1 Amount in ¥ lakh
| 8 - Trade Receivables (Current)
|
1 Particulars As at As at As at
1 March 31, 2017 March 31, 2016 April 1, 2015
1 Trade receivables
| (a) Secured considered good 315,842 220,730 326,936
i (b) Unsecured, considered good 58,246 71,467 49,477
|
1 (c) Unsecured, considered doubtful 40,152 39,475 37,646
1 Less: Allowance for Doubtful trade receivables
1 (expected credit loss allowance) 40,152 39,475 37,646
1 Total 374,088 292,197 376,413
1
| Notes :
1
: 8.1 Trade Receivables
i Particulars As at As at As at
| March 31, 2017 March 31, 2016 April 1, 2015
|
i Trade Receivables outstanding for a period exceeding six months
i from the date they are due for payment
ll Secured, Considered good 44,137 68,408 109,982
1 Unsecured, Considered good 44,509 26,380 37,768
| Unsecured, Considered Doubtful 40,152 39,475 37,646
| Less: Provision for doubtful debts 40,152 39,475 37,646
| 88,646 94,788 147,750
| Trade Receivables outstanding for a period less than six months from
| the date they are due for payment
| Secured, Considered good 271,705 152,322 216,954
o : Unsecured, Considered good 13,737 45,087 11,710
: , 285,442 197,409 228,664
'y Total 374,088 292,197 376,413

8.2 MSTC Ltd. had exported Gold Jewellery to Foreign Buyers during 2007-2009, which has remained unrealized. At the year-end
31.03.2015, unrealized export debtors remains USD 137498823.73 (equivalent to ¥ 59863 lakh during the FY 2008-09). Consid-
ering the exchange rate (i.e. USD 1=% 62.50) prevailing on the last day of the financial year, the closing balance of debtors would
have been increased by ¥ 26074 lakh to ¥ 85937 lakh and the creditors would have increased by ¥ 25683 lakh since as per MOA
MSTC will have to pass on 98.50 percent of exchange fluctuation gains to the creditors on actual basis.

MSTC has filed 46 legal cases against the foreign buyers in UAE, Singapore and Kuwait. All the 46 judgments have been awarded
in favour of MSTC and all the same are under execution. Arbitration proceedings have also been initiated against all the six
associate suppliers for indemnifying against the failure in payment by the foreign buyers nominated by them and later on approved
by Export Credit Guarantee Corporation of India ECGC and ICICI Lombard General Insurance Co. Awards have been received in
favour of MSTC in four cases, which also are in the process of execution. However no payment has been received so far. Efforts
for execution have not yielded any results so far.

As the major part of the export transactions had been insured by ECGC, claims were lodged with ECGC for ¥ 45081 lakh in the
year 2009-10. The claims were repudiated by ECGC on flimsy grounds. Therefore, MSTC initiated 36 cases against ECGC for the
dues against 36 buyers insured by them with National Consumer Disputes Redressal Commission (NCDRC), Delhi. NCDRC by
an order dated 16.04.2014 advised for filing the cases in Civil Court or in other appropriate forum. MSTC filed a statutory appeal
to Hon'ble Supreme Court against this order. Supreme Court by an order referred the dispute to be adjudicated by Permanent
Machinery of Arbitration (PMA) under Department of Public Enterprises, Govt. of India. Currently the matter is pending before the
PMA. Inthe event MSTC gets a verdict in its favour, MSTC will have to surrender all its rights on foreign trade receivable in favour
of ECGC. Hence the money receivable by MSTC on this account, if any, will be in INR only, not in foreign currency.

205




g MSTC
fafis

LIMITED

(TR IR T ITH) (A GOVT. OF INDIA ENTERPRISE)

SURITh SfedtRad TR B Teh BT AR W ¥wSS ACS G (TAT) gRT WRIET T 71| Ffeh I e &1 8T AT, ¥Wwes ACs d o 0
& 9 7 IR B aRART a1 iR sTElensiiens dare, ITa! ST B IR IoWM o1, & W1 el PRaTs & &9 THTACIT 3 364
1 <@ [T | et Jeru B. 169.62 BRIS AT | &b 7 B. 25 BRIs &l fhavs f¥uifore fafafia / i #1 ok w9 & &9 § %.143.62
PIS B AY R B gRafia = fean | vavad™il 3 301 a¥elt g a & |9e S <1 &1 faare | faare a1 dfea fuert, i &1 o
IR 1 AT & Ted @ 1 @ 21 I8 ooy € 5 T gRT Uge 9 # AR W @i Y 8, 3R I8 9% gRT faeeft wdiert | ura
BT | THUHERAT 0R g fareii sma el & | $9ie 371 s ikt oR faefl 751 % SaR w6 & $Rv1 @il &) D! W Pl YWId T TSl
& ol FUH T B A Yoy TRTAIOR P AHT Teb RS HoT § U SR SR BT Gelral Hl |

T SR P HeToR T. 450.81 FRIS BT W07 IMYYT F (AT & SR ATIR W IFaT HI TAGACAT §RT SIS I 0T S1a1 & o9 3 gRafid
B far mar g1 SR g0 01.04.15 (8 YT # WUIGRYN &1 ARIE) & FTAR = o<l aReufeal (qeAm) @ T Tdciaxvl fdar 1 &1 2y
IR %.147 82 FRrs S gAATE! BT ge a1 T8 off, IURT 7 Ffi I7¢ &A1Y AR 9T & 9 7 {3 1 2 1 Hisjar 235.78 $RIs & wadg
W, 39F 9190 5. 147 .82 BRI P AR BT Yrae= & w9 § @ a7 g1 01.04 2015 BT SHSIR I <701 Wit A7 & o19d A9 Y9+ %, 87.96
PRIS AR ¥ 362.85 TRIS B Y WY BT FHfhT B %. 450.81 HRIS BT WIGE g9 T © | AT SS9 o 3T AR U & 916
01.04.2015 &1 %. 20 .53 RIS & MR Irae= a1 741 & 1 01.04 2015 &1 yRfles Rofd § €91 10 graeri o Gafhd o 5. 383.38 &rre
BT FETS fepar Tam

8.3: @R miitqat § sfecar Igiafemed fofics (Tadiuer) ¥ 35174 oiRg ¥ 9MfAe €1 59% qed . 14808 o &1 AR Wi Suaier g1
Tiiver 7 fa<i 9 a9 2013-14 # vauadRit 9 3971 f=dY wiftrevor & 74655 Hifed o & quen & FRJ wie ®f o forar o1 | vadive &k
DU @ drel IRGRD (9 & AR, 05.05.2015 Pl AFHIY Deiehd] Seal =ATerd gR1 Al & w0 H, Tadiyel 5 Bras) 2021 T gebra
IR B FAT FRA W AT SIATS © | TIUUd amddiﬁaﬁ‘ﬂiﬁwaﬁamwﬁwaﬂw%l

8.4: IR Wl AR IR ATEH! gRT U & W1 RRAT wip A1 b TR A7 1A, STei Ferdd MYRidpaiall & A1 96 ¢ 9 2avel 8,
A RIE Bl € | SR IR Wit @ 9o 9oy & Racls g ave & (Rdl Wi & axfell AT Jod H U Heedqul FHI €, 3R IR SRRfEr’
% Ted el T ¥

8.5: MR Wikl # Qraem gy (waem &1 ¥<) ( fma af 2015-16 T, 1568694 &g iR fawra a¥ 2014-156 . 129491 &) # fby g
FRER & RgeT® $. 275490 o@ wnfia g

9 - e Ud Jab faror 5. g H
IECRL| 3191,2017 3191, 2016 13, 2015
& AR & AR & AR
he Td Thg FHDE
(®) =BT H THAT 195 465 496
(@) o # 3o
(1) =1 @@l 3 R 9% &1 srawy 9,022 38 25,708.77 35,191.99
(2) wm1 @ H S g BT SEy 0.00 5,000.00 0.00
P 9,024 33 30,711 42 35,196 .95

9.1 fafde 9 feuoh Q@ gg UPHiaru

Ty & SR YU | I A AT (= Hogdw FiEe By o, S 6 waRiy srferRpaamd sfivwaR 308 (3) famie 31 /4, 2017 # 8 e,
2016 31 30 fa¥aR, 2016 T @I 37afY b IR ARAINT/ead Fiee d& A1ed (TEdIe) B f4avor fRRga & TR qedat & AgaR
T T 3 Hed e fy Ty g,

ECRL| T = P
(®.) e (3.)
e (3.)
08.11.2016 I BT H FANTT Tha 4 60 249 709
(+) wigpa wrfe 0.21 2526 2547
-) P AT 20 44 20 44
(-) ¥ & < Al 481 0.13 494
30.12.2016 B I § FAIfOTT Tdhe 0.00 5.18 5.18

> 3 de & WA g, i @ Aca’ o1 o o7 Hare, onfdfe Areel @ e, YRa ARBR B SIRRgET vhel 3047 (3) fadie 8 FdeR,
2016 # f&d T ool & S |
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A Portion of above mentioned Trade receivables were purchased by Standard Chartered Bank(SCB). As the payments were not
coming, Standard Chartered Bank Converted the amount as debt and claimed the amount from MSTC without exhausting recov-
ery action with ICICI Lombard, their insurance company who undertook the risks. The total principal came to ¥ 169.62 crore. The
bank appropriated/adjusted fixed deposit of ¥ 25 Crore and converted the balance of ¥ 143.62 crore to rupee debt. MSTC disputed
their claim before the Debt Recovery Tribunal. Pending settlement of the dispute, the amount is being shown both under Receiv-
ables and Loan. It is worthwhile to mention here that Trade Receivables have already been purchased by SCB, and it will be
realized by them from the foreign buyers. There will be no financial impact on MSTC. Hence there is no impact on the books of
accounts due to foreign exchange fluctuations on these trade receivables and the Company shall disclose receivables and
borrowings in INR term to the extent of net exposure with SCB.

Hence in view of above, MSTC have converted the Trade Receivable on account of Export of Gold Jewellery amounting to
¥ 50.81 crore as Claim Receivable from ECGC and same has been disclosed under Other Financial Assets (Current) as on
01.04.15 (the transition date of conversion to INDAS). Balance amount of ¥ 147.82 crore which was discounted with SCB has
been shown as Trade Receivable in INR with corresponding liability in borrowings. Out of the existing provision of ¥ 235.78 crore,
an amount of ¥ 147.82 crore has been shown as provision against this. Balance provision of ¥ 87.96 crore and fresh provision of
¥ 362.85 crore aggregating to ¥ 450.81 crore has been made against the Claim Receivable from ECGC as on 01.04.2015. Further
provision of ¥ 20.53 crore has been created as on 01.04.2015 against another trade Receivable from Sesa International. Both the
fresh provisions aggregating to ¥ 383.38 crore has been adjusted from opening reserves as on 01.04.2015.

8.3: Trade Receivables includes ¥ 35174 lakh due from Haldia Petrochemicals Ltd(HPL). Pledged stock of ¥ 14808 lakh is avail-
able against this.HPL had lifted the pledged stock of Naptha of 74655 MT without any authorisation from MSTC in the F.Y 2013-
14. As per mutual settlement between HPL and the company, as approved by the Hon'ble Calcutta High Court on 05.05.2015,
HPL have agreed to liquidate the outstanding balance by February 2021. HPL has been making payment from April 2015 as per
court order.

8.4: Trade receivables are generally secured either by way of stocks pledged by the customers with the Company or Bank
Gurantees or by liability where there is back to back arrangement with the associate suppliers. In case there is a significant
depletion in realizable value of such pledged stock against the book value of the corresponding receivables, the differential
amount has been shown under ‘Unsecured’.

8.5: Trade Receivables include ¥ 275490 lakh against business done in facilitator mode (net of provision) (P.Y 2015-16 ¥ 158694
lakh & P.Y 2014-15 ¥ 129491 lakh)

9 - Cash and Bank Balances Amount in ¥ lakh
Particulars As at As at As at
March 31, 2017 March 31, 2016 April 1,2015
Cash and Cash Equivalents
(@) Cashinhand 1.95 4.65 4.96
(b) Balances with banks
(1) Balance with scheduled banks in Current Account 9,022.38 25,706.77 35,191.99
(2) Balance with scheduled banks in Deposit Account 0.00 5,000.00 0.00
Total 9,024.33 30,711.42 35,196.95

9.1Disclosure regarding Specified Bank Notes

During the year the Group had specified bank notes or other denominations as defined in the MCA notifications G.S.R.
308(E) dated March 31, 2017 on the details of Specified Bank Notes (SBN) held and transacted during the period from
November 8, 2016 to December 30, 2016, the denomination-wise SBNs and other notes as per the notification is given

below:
Particulars SBNs** Other Total
denomination
notes

Closing cash in hand as on 08.11.2016 4.60 2.49 7.09
(+) Permitted receipts 0.21 25.26 25.47
(-) Permitted payments 22.44 22.44
(-) Amounts deposited in Banks 4.81 0.13 4.94
Closing cash in hand as on 30.12.2016 0.00 5.18 5.18

** For the purpose of this clause, the term 'Specified Bank Notes' shall have the same meaning provided in the notification of the
Government of India, in the Ministry of finance, Department of Economic Affairs number S.O. 3047(E) dated 8th November, 2016.
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10 - e TG e AHBE b ATl 9P Ja9Y T, oA H
fere=or 31 9=, 2017 31 A, 2016 13181, 2015
& AR & IR & AR

(@) @ & @ iR 9w Al
(1) f= <Tar o @ |

i 9% & e FeiRa oy 8591 61.00 59.00
(2) orgqgf % & WY S @
AY12 AL 6 Ry 39,774 32 69,990 .05 99,271.16
12 A1g & e &1 gRudaar 7,360.63 5,062.00 504 00
F 47,220 .86 75,113.05 99,834.16

101 SR ST IR # %. 36117 o &1 ARl sffcriRep grore gfaen (faerd a9 2015-16 %. 56200 g iR 4w a4 2014-15 %, 71327
ARG) & 9T dDB B A1 TfSd fHar 74T B 1 ofeR 31 Bise iR RS & arad Ao . 957 @ (fvrd 9§ 2015-16 %. 903 &g 3R
favra af 2014-15 3. 9692 o) |

102 HEI® BUN & AW §, IWRh T IR # §6 TR & qad I i goiar & A 1fsd 2.32 o wmider g1 (Rmd af 2015-16 .
3,467 .06 g 3fR favre a9 2014-15 # dep MRS SR 3fargIre [laen & g i b iR &b 3ifp a<iar & A1 3,715.16 o
JUY B W) |

103 YER® HUHl & el §, SIWRIh oM 9 9. 5,821 .63 oG &1 R Sfea da, T oife a<ier iR oyl 96 & | 6 NS 3R
SeRgITe Jaersi & forg &1 (2015-2016 5. 2,340.00 @R iR fawa af 2014-15 iR groe [fAen & ared da i1t a<iar SR fen

o F T g AR <@)
11 - = forfta <jufr (adwm) 5. o H
fa=or 31 94, 2017 31 94, 2016 1 3k, 2015
F ITAR F ATAR F ITAR
(P) RIEC S-S 5135 7576 6,546
(@) o/, T U9 M wR i =T
(1) rafey s 697 513 1,101
(2) wHERET B ol 1 2 3
(8) g B = . . i}
(31 3T 0T UE A0
(1) wHaRAT B T 81 75 72
(2) ww=RA o 1A 47 49 60
(8) deRi/THERI/TE ULt | U 978 - 1,013
(4) wrg g 45,081 45,081 45,081
(8) o afm 14 15 13
(@) o9 w afsa s - - -
(¥) <1, =01 vd W wR i <ot - - -
O ECURCE P
(1) o - - -
(2) fa<t weer g - - -
(®) 12 @E ¥ 3Ife @) g1 aRueaar & drer drafy s - - -
e o frftw gt 52,035 53,313 53,889
Herg : feied Ud ifey oy R aReiufmi &g wraem 45,081 45,081 45,081
3E 37 farfta o=t 6,954 8,232 8,808
3 uRefufcral & wu # il
GRIG SrereT FHS Il 8 - - -
SRRATT Sres! qHS STl & 6,954 8,232 8,808
Wy 45081 45,081 45081
HeTg: ITenfad wfee g1 &1 wraum 45,081 45 081 45,081
3E *U U@ M 6,954 8,232 8,808
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10 - Bank balances other than Cash & cash equivalents Amount in ¥ Lakh
Particulars As at As at As at
March 31, 2017 March 31, 2016 April 1, 2015
(@) Earmarked Balances with banks
(1) Earmarked Balance with scheduled banks
In Unclaimed dividend account 85.91 61.00 59.00
(2) Balance with scheduled banks in deposit accounts
Maturity upto 12 Months 39,774.32 69,990.05 99,271.16
Maturity with more than 12 Months 7,360.63 5,062.00 504.00
Total 47,220.86 75,113.05 99,834.16

10.1 The above deposits includes ¥ 36117 lakh pledged with banks against over draft facility (P.Y 2015-16 ¥ 55200 lakh & P.Y
2014-15 % 71327 lakh). Margin against Letter of credit and Gurantee ¥ 957 lakh (P.Y 2015-16 ¥ 903 lakh & P.Y 2014-15
3 9692 lakh).

10.2 In case of subsidiary, the above deposits include ¥ 2.32 lakh pledged with Bank of Baroda against Bank Guarantee. (PY
2015-16 % 3,467.05 lakh & PY 2014-15 ¥ 3,715.16 lakh pledged with Indian Bank & Bank of Baroda against Bank Guaran-
tee and Overdraft facility).

10.3 In case of subsidiary, the above deposit includes ¥ 5,821.63 lakh pledged with Indian Bank, Bank of Baroda and Andhra
Bank against Bank Guarantee & Overdraft facilities. (PY 2015-16 ¥ 2,340.00 lakh & PY 2014-15 % Nil pledged with Bank of
Baroda & Andhra Bank against overdraft facilities).

11 - Other financial assets (Current) Amount in ¥ Lakh
Particulars As at As at As at
March 31, 2017 March 31, 2016 April 1, 2015
(a) Security deposits-other Deposits 5,135 7,576 6,546
(b) Interest accrued on deposits, loans and advances
(1) Term deposits 697 513 1,101
(2) Loans to employees 1 2 3

(8) Loans to others - - -
(c) Other loans and advances

(1) Loans to employees 81 75 72
(2) Advances to employees 47 49 60
(8) Receivable from vendors / contractors / third party 978 - 1,013
(4) Claims Receivable 45,081 45,081 45,081
(8) Other Advances 14 15 13

(d) Interest accrued on investments - - R
(e) Interest accrued on deposits, loans and advances - - -

(f)  Other loans and advances
(1) Loans - - -
(2) Finance lease receivable - - -

(@) Term Deposit with original maturity of more than 12 months - - -

Gross other financial assets 52,035 53,313 53,889
Less: Provision for bad & doubtful other financial assets 45,081 45,081 45,081
Net other financial assets 6,954 8,232 8,808

Classification of other financial assets:
Secured, considered good - - -

Unsecured, considered good 6,954 8,232 8,808

Doubtful 45,081 45,081 45,081

Less: Provision for Expected credit loss 45,081 45,081 45,081

Net Loans and advances 6,954 8,232 8,808
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|
|
|
: 12 - 3 yREufEi (a<dwe) IR %, (g H)
: o 31 9=, 2017 31971,2016 13181, 2015
i F ITAR F ATAR F ITAR
1 (®) doe Fert & e e
| (1) < goob, SUTE Yoo, [t IR, 779 =9 anfe 480 1,327 293
i (2) SmIER TR - - -
I (8) I BRI WIHRT - - -
: (@) P9 T Srguarm |amiE , B} )
i (M) Hiivs geeT g
] (1) s geer Yrar ana 0 0 62
1 (|) o= ®vT ud Il
| (®) wHaRAT BT Al 152 137 165
| (@) qaqd HHARY (HHaRY &1 wfesy Bl arrer) 45 - -
i (1) YRTHaiel T HaT SISl B AH 51 97 106
: (@) Wvs = 203 167 156
1 () s 840 32 47
| P 3= gRwuREi 1,772 1,762 829
: = gREURET @1 g
i FRIAT 3resT FHe ST § - - -
i SRIIATT 3resT qH=N Sl § 1,772 1,762 829
1 <iferm - - -
: Whel o Td IR 1,772 1762 829
: 13 - 9rae oot
1 faaror 31 9=, 2017 31 979,2016 13181, 2015
: | & IR ¥ IR ¥ IR
. e -
3 5,00,00,000 g IR %, 10 ISP 5,000 5,000 5,000
5,000 5,000 5,000
SR :
176,00,000 IMET IR B, 10 73D 1,760 880 880
1,760 880 880
SESEDERSE
176,00,000 ¥ 3R .10 T 1,760 880 880
1,760 880 880
13(%.) - ¥R guit
B b Wil & R
gfdrd IR bfied Us 3g
o 31 9=, 2017 31971=1,2016 13181, 2015
F ITAR F ATAR F ITAR
sfdad) IRR Bfied Us 3™ 1,760 880 880
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12 - Other assets (Current) Amount in ¥ Lakh
Particulars As at As at As at
March 31, 2017 March 31, 2016 April 1, 2015

(@) Advance with public bodies
(1) Customs, Excise, Sales Tax ,Port Trusts etc. 480 1,327 293
(2) Income Tax authorities - - -
(8) Other government authorities - - -
(b) Scrap and unserviceable items - - -
(c) Prepaid Lease Payments

(1) Prepaid Lease Payments Cost 0 0 62
(d) Other loans and advances

(a) Advances to employees 152 137 165

(b) Ex-employees (employer's PF contribution) 45 - -

(c) Advances to suppliers and service providers 51 97 106

(d) Prepaid expenses 203 167 156

(e) Others 840 32 47
Total Other assets 1,772 1,762 829

Classification of other assets :
Secured, considered good - - -

Unsecured, considered good 1,772 1,762 829
Doubtful - - R
Gross Loans and advances 1,772 1,762 829

13 - Share Capital

Particulars As at As at As at

March 31, 2017 March 31, 2016 April 1,2015

Authorised :
5,00,00,000 Ordinary Shares of ¥ 10 each 5,000 5,000 5,000
5,000 5,000 5,000

Issued :

176,00,000 Ordinary Shares of ¥ 10 each 1,760 880 880
1,760 880 880

Subscribed :
176,00,000 Ordinary Shares of ¥ 10 each 1,760 880 880
1,760 880 880

13(a) - Share Capital

Attributable to owners of the Company
Equity Share capital-Paid up

Particulars As at As at As at
March 31, 2017 March 31, 2016 April 1, 2015
Equity Share Capital-Paid up 1,760 880 880
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13(T)(i) ot A T, ApIges Td QUi IS 319 ¥R gl & AreE &1 faawor IR 5. (g #)
e iRt IR
e sifhd 7eu (%) wafdn
1319, 2015 & AR BT WA 8,800,000 10 880
s :
IR BT SR fpar ST 0 0 0
31 779, 2016 & AFFAR BT IWR 8,800,000 10 880
s :
9 IR BT IR foar s 8,800,000 10 880
31 914, 2017 & AR THRAT IR 17,600,000 10 1,760

13(g)(ii) U & IR AT U W IR (ATt IRRY) BT Ua S07 ¥ U BT 99 Jod ©. 10 B | AT 2R (“sfad) SRRuRE ) & ad
gR& U Aaa URT TR &g &P © Td AT JA1 AR § HET oF, IS BIE aigS 39 F Al 4, 7g AUHd 2
13(g)(iii) fa<i a9 2012-13 & SRM 3:1 F U H 66,00,000 =9 IR SN fHT 1 |

13(T)(iv) : 5 uforerd A 31 AR gTRA HRA dTel IRR gRBT HT fawor

IR IRF BT M 31914, 2017 & AR 31 99, 2016 & 3R 13181, 2015 & AFAR
aRE IRR aifRa g IR aiRa g IR aiRa
IR & IIgaf 15812800 89.85% 7906400 89.85% 7906400 89.85%
14 - 3= 3ft
fa=or 31 57, 2017 3191,2016 18, 2015
& IAAR & AR & FAR
Yoit 3R 3,416 3,416 3,416
NATHTY 3TRETOT
YRS Y 59,037 53,747 0
Sirs: 3fferey 3 =gl a¥ # ofeRur 1,489 5,282 0
Sire: LI W 9% =g AIRD Hraen 0 8 0
sifert sraeiy 60,526 59,037 53,747
arferery
BN CCEN L 2172 2,324 0
Sire: o1ef, a9 ¥ Y& /(Y& BI) 7,984 9,328 0
gRYTRT W IR & 40T 9 S
3T AMID AT -574 1,874 0
HeTq : fdRH iy « faxia af 14-15 0 0 0
Terq « 3ifert omrer - R af 14-15 0 1,822 0
Terq : 3aRy o : o af 15-16 0 0 0
Herg : 3ffcrt amwier fxfi : af 15-16 1,804 0 0
g : JFaRH amwier fa<ig af 2016-17 1,672 0 0
T : oY faaver & : faxitg 9§ 14-15 (faR¥ wR) 0 0 0
e : emwie R ) : faRfty ad 14-15 (sifm #) 0 502 0
e : oY faaver a2 : faxftg 99 15-16 (faR¥ W) 0 0 0
g : i faaRor &) faxfra af 15-16 (sifew #) 368 0 0
Herq : arer R &) : facfia 9§ 16-17 (sfaR¥ W) 361 0 0
Herd : 99 IR BT SIRT AT ST 880 0 0
HCTg : ATATY 3TRET0T & 3RO 1,489 5,282 0
3ifed araey 3,008 2,172 2,324
P I SR 66,950 64,625 59,487
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13(a)(i) Statement of Reconciliation of Issued, Subscribed and Fully Paid-up Share Capital Amount in ¥ Lakh
Particulars Equity Shares
Number Face Value () Amount
Shares outstanding as at April 1, 2015 8,800,000 10 880
Add :
Issue of Shares 0 0 0
Shares outstanding as at March 31, 2016 8,800,000 10 880
Add :
Issue of Bonus Shares 8,800,000 10 880
Shares outstanding as at March 31, 2017 17,600,000 10 1,760

13(a)(ii)The Company has only one class of ordinary shares ('Equity Shares') having a par value of ¥ 10 each. Each holder of
ordinary shares ('Equity Shareholders') is entitled to one vote per share and are entitled to dividend and to participate in surplus,
if any, in the event of winding up.

13(a)(iii) 66,00,000 bonus shares have been issued during F.Y 2012-13 in the ratio of 3:1
13(a)(iv) : DETAILS OF SHAREHOLDERS HOLDING MORE THAN 5% OF SHARE HOLDING

Name of the Shareholder As at 31t March 2017 As at 31t March 2016 As at 1st April 2015
No of shares % of No of shares % of No of shares % of
heald holding held holding heald holding
President of India 15812800 89.85% 7906400 89.85% 7906400 89.85%

14 - Other Equity

Particulars As at As at As at
March 31, 2017 March 31, 2016 April 1, 2015
Capital Reserve 3,416 3,416 3,416
General Reserve
Opening balance 59,037 53,747 0
Add: Current Year Transfer from Surplus 1,489 5,282 0
Add: Excess provision for DDT written back 0 8 0
Closing Balance 60,526 59,037 53,747
Surplus
Opening balance 2,172 2,324 0
Add: Net Profit/(Net Loss) For the current year 7,984 9,328 0
Other Comprehensive income arising from remeasurement of
defined benefit obligation -574 -1,874 0
Less: Interim Dividend: FY 14-15 0 0 0
Less: Final Dividend: FY 14-15 0 1,822 0
Less: Interim Dividend: FY 15-16 0 0 0
Less: Final Dividend: FY 15-16 1,804 0 0
Less: Interim Dividend FY 2016-17 1,672 0 0
Less: Dividend Distribution Tax: FY 14-15 (on interim) 0 0 0
Less: Dividend Distribution Tax: FY 14-15 (on final) 0 502 0
Less: Dividend Distribution Tax: FY 15-16 (on interim) 0 0 0
Less: Dividend Distribution Tax: FY 15-16 (on final) 368 0 0
Less: Dividend Distribution Tax: FY 16-17 (on interim) 361 0 0
Less: Issue of Bonus Shares 880 0 0
Less: Transfer to General Reserve 1,489 5,282 0
Closing Balance 3,008 2,172 2,324
Total Other Equity 66,950 64,625 59,487
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=T 31 #rd, 2017 3197,2016 131, 2015
& AR & AR & ATAR
(®) UUR 9
(1) orgRfer, sreeT 99sn S § 5 37
Pl IRIRMETT 0T 5 37
P HOT 5 2 37
16-MR a9er™ (IR <) IR 5. g H
faa=or 31 514, 2017 3191,2016 13181e1, 2015
F ITAR F ATAR F ITAR
(1) oy gd amsii &g o aR
- g&1 wd &g Sl BT IHRIT 0.00 0.00 0.00
- 26.00 26.00 26.00
(2) oIS 7ol vd 99 8g oFeR 0.00 0.00 0.00
Gl AR CRCN| 26.00 26.00 26.00
17-3 farftg Sgamd (R a<dwme)
=T 31 #rd, 2017 3197,2016 13181, 2015
& AR & SR & AR
(®) 3 AN &Y ER
(2) TygRE SP1/<MT ST LA 0 0 0
Pl 31 i qard 68 84 93
18 - Ay (IR adam)
=T 31 #rd, 2017 3197,2016 13181, 2015
& AR & AR & ATAR
(F) SR o9 =g TaE=
(1) oRwifta &y s
(i) FHHART IRAR 19 AT 496 281 275
(2) SEHRIT A9 ST
(i) AR IR Fafdredm o4 3,025 1,869 1,883
(ii) BTV IURT Fafdedr v # AT 222 195 0
(iii) HHARY FOSH Y IrorT 38 37 39
(8) 3 THHARN v
(i) GTTl THaAIHRT AT 2,076 1,937 1,952
(ii) g [qar ge 2 3 4
(@) 3= wrag™
gmaT gfg 7q dSX 3 YA qrar 269 258 247
P qEaE 6,128 4,580 4,399
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Amount in ¥ Lakh

Particulars As at As at As at
March 31, 2017 March 31, 2016 April 1, 2015
(@) Trade Receivables
(1) Unsecured, considered good
Total Unsecured Borrowings 5 2 37
Total Borrowings 5 2 37

16 - Trade payables (Non Current)

Amount in ¥ Lakh

Particulars As at As at As at
March 31, 2017 March 31, 2016 April 1,2015
(1) Creditors for supplies and services
- Dues to micro and small enterprises 0.00 0.00 0.00
- Others 26.00 26.00 26.00
(2) Creditors for accrued wages and salaries 0.00 0.00 0.00
Total trade payables 26.00 26.00 26.00
17 - Other financial liabilities (Non Current)
Particulars As at As at As at
March 31, 2017 March 31, 2016 April 1, 2015
(a) Creditors for other liabilities
(1) Monthly payment under EFBS Scheme 68 84 93
(2) Security Deposits /EMD 0 0 0
Total other financial liabilities 68 84 93
18 - Provisions (Non Current)
Particulars As at As at As at
March 31, 2017 March 31, 2016 April 1, 2015
(a) Provision for employee benefits
(1) Defined benefit Obligations
(i) Employees Family Benefit Scheme 496 281 275
(2) Retirement Benefit Obligations
() Post Retirement Medical Benefit 3,025 1,869 1,883
(i) Contributory Post Retirement Medical Benefit 222 195 0
(iii) Employees Settlement Benefit Scheme 38 37 39
(8) Other employee benefits
(i) Leave Encashment Benefit 2,076 1,937 1,952
(i) Long Service Awards 2 3 4
(b) Others Provision
Claim Payable to vendor for escalation claim 269 258 247
Total Provisions 6,128 4,580 4,399
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(1) &4 44 473 30,971 86,250
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Grd & q1ad TATHERT Bl X1 W1 BR &1 TS @ SR WRER R ST & g o gearEl & &g B fear 81 g7 el et sl e arg
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1 19 - Other liabilities (Non Current) Amount in ¥ Lakh
i Particulars As at As at As at
1 March 31, 2017 March 31, 2016 April 1, 2015
|
i (i) Statutory Dues
1 (a) Salestax and VAT payable 0 0 0
1 (b) Service Tax payable 0 0 0
(¢ ax deducted and collected at source

| (c) Taxded d and coll d 0 0 0
1 (d) Provident Fund and Pension 0 0 0
i (e) Gratuity 0 0 0
: (f) Others 0 0 0
i (i)  Other credit balances 160 259 424
1 (i)  Advance from customers 408 368 291
|
1 Total Other liabilities 568 627 715
: 20 - Borrowings (Current)
i Particulars As at As at As at
| March 31, 2017 March 31, 2016 April 1, 2015
: A.  Secured Borrowings
I (a) Repayable on Demand
ll (1) From Banks 44,473 30,971 86,250
I (i) Working Capital Demand Loans# 31,557 9,386 42,441
1 (ii) Overdraft against lien on FDR* 12,916 21,585 43,809
| Total Secured Borrowings 44,473 30,971 86,250
i B.  Unsecured Borrowings
1 (a) Repayable on Demand
| From Banks 24,362 34,362 24,362
1 Total Unsecured Borrowings 24,362 34,362 24,362
. i

; i Total Borrowings 68,835 65,333 110,612

] . * Secured by lien on FDR current year ¥ 36117 lakh, as on 31.03.2016 ¥ 55200 lakh, as on 31.03.2015 % 71327 lakh.

# Secured against Current Assets.
The above includes :

"a) Loan from Indian Overseas Bank (IOB) amounting to ¥ 138 lakh: (lying since 19.9.2011) “This amount represents legal fees
paid by the bank in defending their claims to which the Company has lodged its protest with the Bank. MSTC has filed a case in
Hon'ble High Court of Calcutta against IOB for ¥ 3656 lakh (which includes ¥ 2798 lakh towards debit of LC value & ¥ 858 lakh as
debit towards legal expenses)."

"b) Loan from Standard Chartered Bank of ¥ 14362 lakh: “Out of the total export of ¥ 63821 lakh on account of export of gold
jewellery during FY 2008-09, Standard Chartered Bank (SCB) had purchased receivables amounting to ¥ 18466 lakh under a
Receivable Purchase Agreement. Against amount outstanding ¥ 16916 lakh on this account, SCB has unilateraly adjusted ¥ 2500
lakh and ¥ 54 lakh from MSTC's deposit with them. Balance amount of ¥ 14362 lakh remains outstanding as on 31.3.2016. SCB
had debited this amount to the foreign buyer and credited the amount to MSTC against each individual buyer’'s account initially
and set off the payments received from the buyers against the debit. The due dates of all these payments expired by 2009. As
payments were not forthcoming from the buyers since then, in March 2012, SCB converted the total balance against the outstand-
ing invoices including interest aggregating to ¥ 19158 lakh into outstanding debt of MSTC and filed a case against MSTC in DRT,
Mumbai. SCB had also insured the total amount purchased by them against the Receivable Purchase Agreement with ICICI
Lombard for default in payment by the buyers. SCB has subsequently filed a suit against ICICI Lombard, the Insurance Co. in
Hon'ble Bombay High Court for repudiation of their claim which is pending. Instead of initiating a legal case against ICICI Lombard,
SCB first illegally converted the outstanding as debt of MSTC to SCB and proceeded in DRT against MSTC as stated above.
MSTC challenged this in DRT and also filed a separate case against SCB and ICICI Lombard in Alipore Court to stop giving effect
of converting their receivables into debt by SCB and also that SCB should pursue its claim with the insurer and not against MSTC."
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TR & %, 35422 @RI & el €4 D [q%g, DU Ul W B B. 222571 ARG AT Al AU W H AT & w9 H At 81 g Al
@ ol ifdd &, 31.03.2017 &1 %. 13171 <RG BT Y B <[AT ATHRAD <A b w0 # fzaman 727 2 |

21 - MR 37 (<) R 5. (g #)
fora=oT 31 #Ard, 2017 3197,2016 1881, 2015
& AR & SR & AR
(1) oy gd Hamsii &g oeR
- qeH U oY Sl BT gl 0 0 0
- 3 253,031 215,060 303,198
(2) oS worgd vd da B oFER” 2,937 2,257 2,639
P ANR I 255,968 217,317 305,838

22 - = faxia el (aawm)

*HHARAT & G 1, AT BT fdd AFAET S fIg yraer & T8 %.1322 arg (fUset |1t 2015-16 5. 1108 &g, fiwel @ 2014-15
$.1014 &) 3iR 01.01.2017 | HHanRal & gorn & S aRsfis & aed $. 270 o (7@ v 3) e g |

fra=or 31 wrd, 2017 3191d,2016 1318, 2015
& IR ¥ SRR & IR
(®)  drefwrel™ T BT gHH IRy 0 0 0
(@) IR & 7,899 7,889 7,990
(i) T =TT Wy T WR < 7,889 7,889 7,889
(i) ST =aTeT Td T R < 10 0 101
(M) o1 grar arHE 86 61 59
(@) o SRl 8 JeR
(1) ST STH1/STHT ST IR 60,480 76,688 76,920
(2) wES F U= SH 12,444 3,486 3,261
(3) SUwdITH & ST S 74 74 67
(4) STBSTE ST AT & AT PIIAEaEg 22 22 21
(5) HHEIRAT BT I Td AR 0 0 0
(6) = wi¥e @9y 39 54 48
Fol 3y ffiw af 81,044 88 274 88,366
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Against the total claim of ¥ 35422 lakh of SCB, the Company has already shown as liability in its books for ¥ 22251 lakh inclusive
of interest. Balance claim of ¥ 13171 lakh has been shown as contingent liability as on 31.03.2017, pending the outcome of the
legal cases.

21 - Trade payables (Current)

Amount in ¥ Lakh

Particulars As at As at As at
March 31, 2017 March 31, 2016 April 1, 2015
(1) Creditors for supplies and services
- Dues to micro and small enterprises 0 0 0
- Others 253,031 215,060 303,198
(2) Creditors for accrued wages and salaries * 2,937 2,257 2,639
Total trade payables 255,968 217,317 305,838

*Includes ¥ 1322 lakh (previous year 2015-16 ¥ 1108 lakh,previous year 2014-15 ¥ 1014 lakh) towards provision for pension
benefit of employees, pending approval of the scheme and ¥ 270 lakh (prev year Nil) towards wage revision of the employees due

from 01.01.2017.

22 - Other Financial Liabilities (Current)

Particulars As at As at As at
March 31, 2017 March 31,2016  April 1,2015
(a)  Current maturities of long-term debt 0 0 0
(b) Interest payable 7,899 7,889 7,990
(i) Interest accrued but not due on borrowings 7,889 7,889 7,889
(ii)  Interest accrued and due on borrowings 10 0 101
(c)  Unclaimed dividends 86 61 59
(d)  Creditors for other liabilities
(1) Security deposits/EMD 60,480 76,688 76,920
(2) Deposits received from customers 12,444 3,486 3,261
(3) Deposit under EFBS 74 74 67
(4) Payable under EFBS Deposit schemes 22 22 21
(5) Employees' Salary & Wages 0 0 0
(6) Other credit balances 39 54 48
Total other financial liabilities 81,044 88,274 88,366
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23 - YIge (IeEE) IR %, (g H)
faa=or 31 #rd, 2017 3197,2016 1371, 2015
F ITAR F IATAR F IATAR
(@) SR o9 2 WTEE
(1) 9Rwifta @ sl
(i) TR IRAR A AT 112 85 76
(2) SraEHEMEE FH SR
(i) eramEmEE ® S fafhedr oy 51 57 50
(i) eramrEmE ® S fafhea oy § JnEH 5 3 0
(ii) PR dEaR TTH AT 3 3 4
(8) o FHHARI &W
(i) el THEPRT AW 94 97 125
(ii)  <ref < srare 2 2 2
(i) et Ao 3,552 2,580 2,645
(iv) IR BRiUES B YIaEar
s Fwmee gt o 75 81 58
(v) riveE A FERd e 270 203 0
(vi) gTaraRg I 401 2,236 0
(vii) e AT 291 617 0
(® 3 wrag™
3 JTTE 226 255 157
Pl TaE 5,081 6,218 3,115
24 - I SR (Te9)
fa=or 31 57, 2017 3191,2016 131die1, 2015
& AR & AR & AR
(i) Qe geHrET
(®) YRy 5! @) d I 251 697 1,758
() YR A B 600 544 522
(71) PR B Bl Td AT H AT 387 471 737
(=) wirsy =fy vg dee 139 136 126
() 7g mEa Mg 0 0 0
=) = 31 20 7
(i) o7 wise sravm 0 0 0
(i)  umE®l | MM 237 218 206
Pl 3T I 1,644 2,086 3,356
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23 - Provisions (Current) Amount in ¥ Lakh
Particulars As at As at As at
March 31,2017 March 31, 2016 April 1, 2015

(a) Provision for employee benefits

(1) Defined benefit Obligations

(i)  Employee Family Benefit Scheme 112 85 76
(2) Retirement Benefit Obligations

(i) Post Retirement Medical Benefit 51 57 50

(i)  Contributory Post Retirement Medical Benefit 5 3 0

(iii) Employees Settlement Benefit Scheme 3 3 4

(8) Other employee benefits

(i) Leave Encashment Benefit 94 97 125
(i) Long Service Awards 2 2 2
(ili) Wage Revision 3,552 2,580 2,645
(iv) Additional Resource Generation Scheme

payable to Non-executives 75 81 58
(v) Prerformance Related Pay 270 203 0
(vi) Gratuity Payable 401 2,236 0
(vii) Pension Scheme 291 617 0

(b) Other Provision

Other Provisions 226 255 157

Total Provisions 5,081 6,218 3,115

24 - Other Liabilities (Current)

Particulars As at As at As at
March 31, 2017 March 31, 2016 April 1,2015
(i) Statutory Dues
(a) Sales Tax and VAT payable 251 697 1,758
(b) Service Tax payable 600 544 522
(c) Tax deducted and collected at source 387 471 737
(d) Provident Fund and Pension 139 136 126
(e) Death Relief Fund 0 0 0
(f) Others 31 20 7
(i)  Other credit balances 0 0 0
(i)  Advance from customers 237 218 206
Total Other liabilities 1,644 2,086 3,356
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fafis

LIMITED

(A GOVE. OF INDIA ENTERPRISE)

(WA EER 1 IGHA)

25 - fat 29 MO & w9 | wEREl B g IR %, (e H)
| foraor 31 7 2017 & 9FER 31 T 2016 % AR 1 af¥er 2015 & SR
(F) <uRy, S5 ¢d ITST 264 00 268.00 273.00
(@) faem! 2 i dufr & g e 7.00 8.00 58.00

(1) fat & forg smanfora aREuR &1 adam Jufr & oidefd S97a fafad qe = aeffad fovan 7o 2 Fifes 5 aR<ufrl o ueat 9 & w0
SR gRErerr # g @) & a7 € oiR waet At / Hiardt & forg s favan e €1 swe srarman, Siet weee @1 Swfie € f s
aReufrt & fsft off R @1 v ad @ iR i Hfie @ fifY W fuern s e €, 98 acdEe Suiy @ w0 7 aeiied fear st g

(2) famar gr1 s fvg g et & forg affera wufr & 9fe e & 9l Som 9@ @t & fog e v aReufat & e &
feRal & dgd smesTfed fear M 2|

26 - yR=re= | oA IR %, (o #)
faraor a1, ad e o
31.03.2017 31.03.2016
(®) T @ et 119,550.00 269,480.00
(@) Ja1 IR 20,280.00 15,192 00
(M) 3 RETeT IoRa 3,039.00 448300
(g) =hY Td =T AR BT TG 30,860.00 33,160.00
() IURESH HUT g PRCISAT qarg 157 .00 201.00
(@) |RE & qeaied ¥ Wag vdrg 3600 173,922.00 000  322516.00
aRareE | $a IR 173,922 00 322,516.0

(@) a4 @ SR - GofpRor @ oy . 346 o (fUvel a9 B. 36 9 1) &1 IR Thal &1 71 o0 | =] a9 & Hol AU o A, . 276
g (oo af $. 296 @) @ SQRT # @ 747 § d1fds 3Tl IR ant # fiaRa fovar < e, 9ife ddfda doitavor siiaawR & forg 9g
21 31.03.2017 o wfra fadRa 2w Wl . 645 oka (ool a8 5. 586 o) &1 3raQy fYy e 1w dsiiaxor te 9§ d& 99 g,
1] a9 S SR A & T F TOHT B 1A g

(@) %.2424 99 =g yRETe Iora forad mifdat | st O wnfie & (oo af ©. 2493 @)
(M) AT YR 3R =TS Mg & Hd UR B Hell ©. 2129 g (Roel 9§ . 1756 o)

27 - 3= I

faraor 1], ad forma a9

31.03.2017 31.03.2016

(®) =T 4 I

(1) THSRIR W =TT 4,401 .00 7,139.00

(2) HAR M R = 4100 39.00

(3) o &= 0.00 4,442 00 0.00 7,178 00
(@) < Red & 0.00 711.00
(M ReT 9% wau™ o mavgdar Tg 2,978.00 315.00
(@) -3 o et 18.00 2.00
(8) uRIuRr & famt w @y 6.00 35.00
(@) R Fee et iR o avgen 20.00 9.00
() fafas ama 303.00 1400
Pl I I 7,767 .00 8,264.00

9% S W 19 A AT A B, 345 G B R e (e a¥ 5. 574 o)
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(TR TR T IUHEA)

25 - Assets classified as held for sale Amount in ¥ Lakh
Particulars As at As at As at
March 31,2017 March 31, 2016 April 1, 2015
(a) Property, Plant and Equipment 264.00 268.00 273.00
(b) Liabilities associated with asset held for sale 7.00 8.00 58.00

(1) Asset classified as held for sale is classified under "Current Assets" at their written down value since these assets have
already been retired from normal continuing operations and is held only for sale / auction. Further, where management
expects that any part of the said assets is likely to be disposed off written off within one year on the Balance Sheet date, the
same are classified as current assets.

(2) The material value of asset classified as held for sale deposited by the vendor has been covered under liabilities associated
with asset held for sale till the lifting of material.

26 - Revenue from operation

Particulars Current year Previous year
31.03.2017 31.03.2016

(a) Sale of Goods 119,550.00 269,480.00

(b) Service Charges 20,280.00 15,192.00

(c) Other Operating Revenues 3,039.00 4,483.00

(d) Processing of scrap & other items 30,860.00 33,160.00

(e) Custodian Services for Warehouse Management 157.00 201.00

(f) Service related to valuation of assets 36.00 173,922.00 0.00 322,516.00
Total Revenue from Operations 173,922.00 322,516.0

(a) During the year, an amount of ¥ 346 lakh (previous year ¥ 369 lakh) was collected towards E-auction Registration. Out of
total collection of current year, an amount of ¥ 276 lakh (previous year ¥ 296 lakh) has been kept in liabilities to be distributed
in subsequent four years, since related registration is valid for life long. Accumulated undistributed balance standing as on
31.03.2017 is ¥ 645 lakh (previous year ¥ 586 lakh). Balance amount for which registration is valid upto one year is ac-
counted for as income during the current year.

(b) Other Operating Revenues also include Interest from parties ¥ 2424 lakh (previous year ¥ 2493 lakh).

(c) Tax deducted at source on Service Charge and Interest income amounts to ¥ 2129 lakh (previous year ¥ 1756 lakh).

27 - Other Income

Particulars Current year Previous year
31.03.2017 31.03.2016

(@) Interestincome

(1) Interest on FDR 4,401.00 7,139.00

(2) Interest on Employee Advances 41.00 39.00

(3) Other Interest 0.00 4,442.00 0.00 7,178.00
(b) Liability written back 0.00 711.00
(c) Provision no longer required written back 2,978.00 315.00
(d) Sale of Sub-assemblies 18.00 2.00
(e) Profit on Sale of Assets 6.00 35.00
(f)  Liguidated damages and other recoveries 20.00 9.00
(g) Miscellaneous income 303.00 14.00
Total Other Income 7,767.00 8,264.00

Tax deducted at source from interest on bank deposits amounted to ¥ 345 lakh (previous year ¥ 574 lakh).
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28 - Purchases of Stock-in-Trade

LIMITED

g MSTC
fafis

(WA EER 1 IGHA)

(A GOVE. OF INDIA ENTERPRISE)

(=it %. @ #) / (Amount in ¥ Lakh)

ELLIE G frma
fra=or Particulars Current year Previousyear
31.03.2017 31.03.2016

(F) AR § TP F HI (a) Purchases of Stock-in-Trade 124,247.00 255,384.00
(=) i =@ (b) Lancing Tubes 43.00 59.00
() efifeae ga gfafeets(c) Oxygen & Acetylene 470.00 455.00
(@) gfadewa (d) Lubricants 151.00 164.00
(3) Soter Td A (e) Diesel & Gasolene 2,106.00 1,729.00
(@) T Td WRR Uy (f) Stores & Spare Parts 1,141.00 1,220.00
(®) 9, faga, o (g) Water, Power, Fuel 103.00 87.00

Bl Total 128,261.00 259,098.00
29. AR AW TG
29 - Employee Benefit Expense

faa=or Particulars Current year Previous year

31.03.2017 31.03.2016

(@) I vd worgd), I afed (a) Salaries and wages, including bonus 12,212.00 10,695.00
(=) wfgsy vd o=y 1% 3g IFe™ (b) Contribution to provident and other funds

(1) wirsgy =y (1) Provident Fund 1,105.00 968.00

(2) e fafey (2) Pension Fund 0.00 0.00

(8) I (3) Gratuity 0.00 1,105.00 (-9.00) 959.00
(1) gedl TheIHRT (c) Leave Encashment 0.00 301.00
(1) HHARY BT @ (d) Staff welfare expenses 1,598.00 2,058.00
P HHAR AN TT Total Employee Benefit Expense 14,915.00 14,013.00
30. faxt @mTa

30- Finance costs

Particulars Current year  Previous year
31.03.2017 31.03.2016
() < g (a) Interest expense
(1) ereuTafeyy or U =TT (1) Interest on Short term borrowings 6,766.00 9,731.00
(2) e R =S (2) Interest on Others
SUBSITAT ST IR &1 Interest on account of EFBS Deposits 6.00 7.00
$d fad arE Total finance costs 6,772.00 9,738.00
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feoqoft : 31 : e = -
Note 31 : Other Expenses :

LIMITED

g MSTC
Rt

(TR TR T IUHEA)

(A GOVT. OF INDIA ENTERPRISE)

(13 %. =g ®) / (Amount in T Lakh)

fare=o Particulars Current Year Previous Year
31-03-2017 31-03-2016
HRAT TG VR Repairs and Maintainance 893.00 711.00
so g EDP Expenses 2.00 280.00
7 g R Insurance charges 65.00 49.00
rst Rent 343.00 480.00
T T B Rates and taxes 648.00 56.00
& IR Bank Charges 1,072.00 689.00
BISIRIGECIR] Travelling Expenses 460.00 401.00
e yoor =g Foreign Travelling Expenses 11.00 26.00
TS R TSt Car Hire Charges 122.00 109.00
9% Ud Wl Meeting and Conference 183.00 73.00
gfreror Training 15.00 16.00
freerel @1 AT gob Directors' Sitting Fees 2.00 2.00
Jenfe orRaTaRIeTdT B qIRSIHS Statutory Auditors' Remuneration
(i) eraTie 3 (i) Audit Fees 8
(i) R SRATET 3D (i) Tax Audit Fees
(i) pecax =7 (ili) Out-of-Pocket Expenses 5 14.00 13.00
o, BTd Ud St Telex, Postage and Telegram 49.00 47.00
gatfaeRct Electricity 119.00 129.00
LCURC SRR Printing and Stationery 76.00 75.00
ARG Entertainment 20.00 22.00
TABI TR Telephone Charges 62.00 59.00
[EEICE] Advertisement 178.00 119.00
fafer = Legal Expenses 172.00 290.00
ERENEEEIN Consultancy Charges 119.00 58.00
AARE fPeToT Yot Internal Audit fees 2.00 2.00
PR G (ATTRD Hbefd) Out-of-Pocket Expenses (Internal Auditor) 4.00 3.00
fafae = Miscellaneous Expenses 302.00 287.00
HHART Tl T Staff Recruitment Expenses 2.00 11.00
AR, Yoid U4 g Newspaper, Books and Periodicals 3.00 5.00
frrfa e e Corporate Social Responsibility 147.00 168.00
It faer &g Auction Tender Expenses 51.00 74.00
q1eT Tordl & SIRT |1 @ AFTe/SudHRvT fRRmar - Cost of services through outside agency/Equipment rent 11,946.00 12,272.00
gRETe SR 3 AR & IR Hiring of manpower for operational activities 323.00 271.00
JReT Har Security Services 206.00 170.00
PRENSIT ARl o I Expenses for Custodian Services 106.00 122.00
SUGIE IR CIC AR ICRIE| Provision for claim payable 11.00 11.00
g & R 3if SR/l dufy o Loss on written off/sale of fixed assets 63.00 13.00
TS IRT W9 Swachh Bharat Cess 66.00 29.00
qITH Harsi &g I Expenses for Valuation Services 6.00 0.00
3rMeT T BT RS H Bad Debts Written off 2,418.00 0.00
IreMey Ud Afewery I /=ko1 &1 Uraem Provision for Bad and Doubtful Advances/Debts  3,122.00 1,830.00
Pl I A Total Other Expenses 23,673.00 18,972.00
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32 : IR Gt

32 - Exceptional Items
(1 %. =g ®) / (Amount in T Lakh)

e ay forra
o Particulars Current year Previousyear
31.03.2017 31.03.2016
GIREINECEC IR G eI I Provision for Demand on Compensation 5.00 40.00
P Total 5.00 40.00
JATYRYT TRG3TT B FIEBROT

SR ey 1Y AR ARl B IR HeR gEeHT arar fieger (YOI & e & TR SHER @ Y 9u e & Wy | g
Explanation to Exceptional Items

The amount of exceptional item shown above is in respect of interest payable to the claimant as per the order of Motor Accident
Claim Tribunal (MACT).

feuoft : 33 () : 31 w1 2017 &1 @ 9 & g e wid, w3, fama vd A wid &1 faaxor
Note 33 (a) : Statement of Opening Stock, Purchases, Sales and Closing Stock for the year ended 31t March, 2017

(farra @) / (previous year) / (W31 ‘000 THEY) / (Qty ‘000 MT.) / (a0 %. @”g #) / (Value in X Lakh)

wrlt &1 faaRor YB3 wih e fasma d3 wid
Description Opening Stock Purchases Sales Closing Stock
of material
=1 T =1 T =11 T = qa
Qty. Value Qty. Value Qty. Value Qty. Value
% 3ifgel Crude Ol 0 0 1170 34620 1170 34973 0 0
(0) 0) 0) (0) (0) (0) (0) (0)
®Iw/He Coke / Coal 40 1529 2291 89552 2227 84292 104 7074
(337) (14683) (5658)  (254935) (5955) (269023) (40)  (1529)
124172 119266
(525875) (5617737)
Sirs : Add : qifom fder \AAmESE Final Bill Adj. 51 284
(449) (457)
1242223 119549
(255384) (269480)
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feooft 33 () : IR & aremar FU 7 Bieley & wU H G & STER Wl @l §
Note 33 (b) : In addition to above the Company have also purchased material as facilitator as per details below :

(forra &) / (previous year) / (A3 ‘000 THST) / (Qty ‘000 MT.) / (e %. @@ #) / (Value in T Lakh)

arelt &1 R el e g JfoTa dar 99R
Description of material Qty Purchase Value Service Charges Earned
Tg IR Faded H R Coils 1 313 3
(1) (120) 3)

Pid/dTl Coke / Coal 1052 77891 1603
(500) (25840) (741)

ﬁlﬁ’c‘}? Billets 53 12785 139
(0) (0) (0)

Awern Naptha 267 79880 873
(382) (91281) (1134)

3R 3R Iron Ore / Pellete 3884 49076 819
(525) (24870) (722)

HIS R Manganese Ore 3 546 9
(18) (1246) (50)

SleTRamg DRI 25 3709 56
0) (0) 0)

fafae |w™R=t Misc. ltems 116 42639 477
(0) (0) (0)

<waet aR TMT Bar 85 32756 309
(0) (0) (0)

%| Chrome Ore 127 9272 114
(4) (359) (16)

Ial Channel 63 21865 206
0) (0) 0)

faega Suevu Electrical Equipment (0) 4786 74
(0) (16119) (298)

%ol / Total 5676 335518 4682
(1430) (159835) (2964)
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feoqolt : 33 : g5 TUE-108 & SR WHed RAfeT
Note 33(c) : Segmental Reporting as per IND AS — 108 :

¥ TU 108 o W # U o 379 i1 wreifirep RUlE a1 AN o9 Ae & w0 7 ATofST, $-HHd 3R why Rebadl 3R Tells Sifsd &1 qgdr
@I g1 PIg IO AR T T

In terms of Ind AS 108 the Group has identified Marketing, E-Commerce and Scrap Recovery & Allied Jobs as its three Primary
Reportable Business Segments. There is no Secondary Segment.

(g 3. @@ #) / (Amount % in Lakh) / (f&37d aw) / (previous year)

fra=or fagor FPIER = (3FTEfed) W el Ud Wag e P

Particulars Marketing E-Commerce Others (unallocated) Scrap recovery Total
& Allied Jobs

Pl RIokd Total Revenue 132610 16188 66 32825 181689

(281147) (12775) (2194) (34664) (330780)

P I Total Expenses 131991 332 7810 29208 169341

(280645) (407) (6484) (28640) (316176)

gRo (% gd @r/EIe (<) Result (ProfitLoss(-) before Tax) 519 15856 (-7744) 3617 12348

(502) (12368) (-4290) (6024) (14604)

DR I Tax expenses 4364

(5276)

afy & forg /g (=) Profit/ Loss(-) for the period 7984

(9328)

IHE & A § SN {6y T aRAURTT iR <7aIRal @1 {6t 9t Ruidae dwpiel & g 78l ugar a1 2, Fife I dei & de U gav
B 9T T § IG5 § SYANT fhar Ay 8 39y vees &1 A9+1 § 6 ada & I8 aREuRt ik SHeiRat & FGEftd e @ Udheia)vl e
R & oy AERIRE T8 5l

Assets and liabilities used in the Group's business are not identified to any of the reportable segments,as these are used
interchangably between the segments. Hence the Management believes, that it is currently not practicable to provide segment
disclosure related to assets and liabilities.

feugoft : 34 (T) : R g1 # fvy W =T

Note 34 (a) : Expenditure incurred in Foreign Currency : (¥ %. =g ®) / (Amount in ¥ Lakh)
fara=or Particulars 2016-2017 2015-2016
AT BT ST Import of Goods 192243 135936
a2 U I Travelling Expenses & other 8 17
Pl Total 192251 135953

feoqoft : 34 () : feh go1 F oy -

Note 34 (b) : Earnings in Foreign Currency : qea %. or@ H) / (Amount in ¥ Lakh)
faa=or Particulars 2016-2017  2015-2016
ERCENERNINE R < E-auction Registration fees 1 5
Pl Total 1 5
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feogoft 35 : TS IIAE d afcragar

Note 35 : Contingent Liabilities and Commitments (=11 %. @ #) / (Amount in ¥ Lakh)
fora=or 31 #rd 2017 31 A 2016 13¥id, 2015
FIATAR  HITAR  F
Particulars As at March As at March As at April
31, 2017 31, 2016 1, 2015
EEJCASCIRSIEINIC T Sales Tax & Customs 4834 4750 4581
I e Money Suits 16729 15605 12875
oee Arbitration 44 2655 4717
caSRIRCE] Legal Expenses 0 325 325
RITIHY Income Tax 529 429 677
REICR Service Tax 9301 8350 7841
G & Rgetd gt Claims against Co. not
0T B W9 H WER e fhar T acknowledged as debt 73 73 91
[HIT ¥ TR Outstanding Bank Guarantee 64 64 59
sl Total 31574 32251 31166
EIREE-GIl
3 B AT I Frearfed febar e @
YoT GTe W 3R gD o Y& el fpar wan € (gg i)
Commitments

Estimated amounts of contracts remaining to be executed on
capital account and not provided for (net of advances) 159 557 90
feuoft 36 : |aw oY vd Hemw SEM
THUHTHE Bl 1T I (F1E 21 H FHCIDHROT) 5 A8 DI SUHAI $I ggd &I Ts © | IO 71 M IR IR Ifed F99 § GHUHTHS
ShTgAl B I fpar & SR =TSt A1 sty Y & forg wiféat & @l arar e & | Ju Qe Ud oy SeH (THUHUHS) 3Tael
2012 & forg wrdwife @Rie A & &l @1 oo a= @ 2

Note 36 : Micro Small And Medium Enterprises

The amount due to MSME (as disclosed in note no 21) is to the extent such undertakings have been identified. The
group has normally made payment to MSME units in due time and there are no claim from the parties for interest
or overdue payment. The group is following the guidelines of Public Procurement Policy for Micro & Small Enterprises
(MSMEs) Order 2012.

feuoft : 37 1 UecH AR $° Tww Wiga fem=

Note 37 : First time Ind AS adoption reconcillation (3. @@ #) / (Amount in ¥ Lakh)
faxor et As at As at
Note March 31, April 1,
2016 2015

U. $d sfead! &1 gafias A. Reconciliation of Total Equity

gd & Sieudt & oidid g (sfaac Total (equity shareholders') funds under 88965 83800

IRERS) A previous GAAP

AT (AT R AfE) $T YU & i Dividend (Including Dividend Tax) not recognised (a) 2178 2202

YT 89 T& Iar & w9 H AT T8l as liability until declared under Ind AS

HHARY o9 ASHT g TG BT Fair valuation of provision for employee benefit (b) 21 24

T HeATh T scheme

31.03.2015 & 3ER AUR I TG Reassessment of provision on trade receivables (c) (25659) (25659)

TR TaT U= Ta8T Bl gAeiRoT and claims receivables as on 31.03.2015

sfaadt 3 oo wwmEeH Total adjustment to equity (23460)  (23433)

3T QU & I Fed iRt Total equity under Ind AS 65505 60367
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Q. Pl @UF M &1 PAfTe B. Reconciliation of Total Comprehensive Income (TR %. @@ #) / (Amount in ¥ Lakh)
fora=or AT 99 & folg For the year
Note 31.03.2016 ended
31.03.2016
qd & SiQudl & FgEAR o Profit as per previous GAAP 7457
S U0 & I = U6 I/ gRufyd Remeasurement of Defined Benefit Obligation in Other
4 qIRcEl &1 g (Y€ aR) Comprehensive Income under Ind AS (net of tax) (1874)
$S UOE & o B &I GAT HUE Total Effect of Transition to Ind AS (1874)
3T QU & AR U/l ¥g A Profit for the year / Period as per Ind AS 9328
TU/af B I WS I (Y§ ) Other Comprehensive Income for the year /period (net of tax) -1874
¥ UE & 3 Pl S 3T Total Comprehensive Income under Ind AS 7454

fewoft: feer SHuqd & Sidvid, Ho @ve g B RUIC T8l ol T o | 3oy, SuRIh FHEM B el SQUdl @ T8 | A T Bidl &

(@) Mo Sigudl & ded, RUIET ofafdy & sid T e ded gR1 it gfaact Rl uR i, e foxila awhal 1 uget & forg Ao
T QS oY, foxi faaRer & Sy @ wu # Arar € 7S o | €€ VO @ 8, §9 AdNE & AT ATRIdl U B § o feddl g 98d #
HEw! gRT A fham San 81 9 9Rac &7 3= 31 Ard 2016 F 2. 2178 &g 3R ©.2202 @Rg 1 3194e, 2015 TF B Fdt gfdact
4 & T, i 31 Hre 2016 1 FHTE 9 o oY PR SR Fh A Ugel oW Bl JUIfad T8l HRell & |

(@) foroel Seudl & Sieid, Jraer! o ge < ol Al el off 3R uraemi & ge & ydg W =R 6y &1 Soiw wiie o a4 a1l a1
B o Y SATaeTD T DT AR I HTAH AT 7| $$ QU & e, Waeir=ii bl RARIes /1= # #7971 Siell 8, 3R U4 &b 99y qed
BT YT A & | BT HHART IRAR 19 IST1 @ g gragr=r of Rerfdr fifori w ge < 8 e gRomesed 31 |ref 2016 (1 30,
2015 & ®. 37 o) & AR B. 31 g &1 H4I &1 7T oY | Feitora, 31 A1, 2016 &1 qH1G 99 & 70 f$wprae & ge &l fax amra
I 2. 6 ARG P T H AT & S § | 37 gRaciH BT g u9d 31 A, 2016 T Fol gt A B 21 ARG T (HRI BT € 2. 10 A1)
BT 1 311, 2015 % . 24 o &R (FR] 6T -ic %. 13 a1), &R <. 6 o A B W Tgel @ § Y, @R 31 A7, 2016 FEE a9
% foU ot AW B, 3 @G BRm

(M) feueft 8.2 T, TAUHERT 7 SO & Ui 819 aTel g1 & W # %, 45081 Wﬁ@ﬁ&ﬂw?ﬁﬁ'ﬂﬁiﬁ HRUT AR I Ja
1 aRafid B e & 3R 3/ o= foxfly aR™aRmal (acHm) & dea 01.04.15 (JpHYT) & d8d Garrl [Ha1 77 € ($8 YU I FUieRom
ﬁ%@)qﬁ@waq—dé’rﬁv14782Waﬂﬁqmﬁnﬁﬁnwﬁwma%wﬁﬁwwﬁlsﬂ%wm 042015
I, AT SR . 3065 ARG (I WIGHT) WISl HRe aTell U Scepte @TIR T, T 4 %, 2953 oRg SRRMM 911 01.04.2015 @l
OR 3R @ & U JEE S e & ARM U8 9egd fHar A o fF @l § %, 39238 W #Y 78 @aw1 & S A1y
01.04.2015 & Ro/d @i & &= & $. 25659 9g g & FHIANH & folg g7a w7 o1 aRvmH a7 Bl

(ur) “Torset Sfiqudt @ sfaia, dHifdes a9 iR &I @I o9 a1 g1+ o A= & 778 off | §8 vud & d8d, difid o iR 81 g k9T @
<A/ GR™ART & g0 BT R & S P o=y 21 S H AR Wi € 1 S/ & SR YT Bl $S TN & Ied Al AT 81 @ JoI
3T TS I # ot gEE W g
31 514 2016 &1 WA 94 & foy difds a1 ©. 2865 g ot oiik Co & U@ W T. 991 TG $ol ST TR IRR el U, oAb
31 714 2016 B1 WAI 99 & oY ©. 2865 o ¥ Ul oW # e €8 &, 3N ©. 1874 o & fof ¥ H &

Note: Under previous GAAP, the Total Comprehensive Income was not reported. Therefore, the above reconciliation starts with
Profit under previous GAAP.

(a) Under previous GAAP, dividends on equity shares recommended by the Board of Directors after the end of the reporting
period but before the financial statements were approved for issue, were recognised in the financial statement as liablity.
Under Ind AS, such dividends are recognised when approved by the members in a general meeting. the effect of this change
is an increase in total equity as at March 31, 2016 of ¥ 2178 lakh and ¥ 2202 lakh as at April 1, 2015, but does not affect profit
before tax and total profit for the year ended March 31, 2016.

(b) Under previous GAAP, discounting of provisions was not permitted and provisions were measured at best estimate of the
expenditure required to settle the obligation at the balance sheet date without considering the effect of discounting. Under Ind
AS, provisions are measured at discounted amounts, if the effect of time value of money is material. The Company has
discounted the provisions for employee family benefit scheme to value at the reporting dates resulting in the provisions being
decreased by ¥ 31 Lakh as at March 31, 2016 (X 37 Lakh as at April 1, 2015). Consequently, the unwinding of discount has
been recognised as a finance cost i.e. ¥ 6 Lakh for the year ended March 31, 2016. The net effect of these changes is an
increase in total equity as at March 31,2016 of ¥ 21 Lakh {Net of Taxes of ¥ 10 Lakh} (X 24 lakh as at April 1, 2015 {Net of taxes
% 13 Lakh}), and decrease in profit before tax of ¥ 6 Lakh, and in total profit of ¥ 3 Lakh for the year ended March 31, 2016.
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(c) Refer Note 8.2, MSTC have converted the Trade Receivable on account of Export of Gold Jewellery amounting to ¥ 45081
lakh as Claim Receivable from ECGC and the same has been disclosed under Other Financial Assets (Current) as on
01.04.15 (the transition date of conversion to Ind AS). Balance amount of ¥ 14782 lakh which was discounted with SCB has
been shown as Trade Receivable in INR. Further as on 01.04.2015, there was an outstanding trade receivable of ¥ 3055 lakhs
(Net of provision) from Sesa International, out of which ¥ 2953 lakh was unsecured. During the assessment of provisions on
trade and claims receivables as on 01.04.2015 it was felt that fresh provision of ¥ 39238 lakh is required to be made in the
accounts. Effect of these has resulted in to adjustment of ¥ 25659 lakh net of taxes from opening reserves as on 01.04.2015.

(d) Under previous GAAP, actuarial gains and losses were recognised in profit or loss. Under Ind AS, the actuarial gains and
losses form part of remeasurement of the net defined benefit liability / asset which is recognised in other comprehensive
income. Consequently, the tax effect of the same has also been recognised in other comprehensive income under Ind AS
instead of profit or loss.

The actuarial loss for the year ended 31t March 2016 were ¥ 2865 Lakh and the tax effect thereon ¥ 991 lakh. This change
does not effect total equity, but there is an increase in profit before tax of ¥ 2865 Lakh, and in total profit of ¥ 1874 lakh for the
year ended 31t March 2016.

fewoft 38 :

Note 38 : Income Tax Recognised in the Statement of Profit and Loss

oY Td B % fERor § g SN
(13 %. =g #) / (Amount in ¥ Lakh)

31 979 2017 31 9r=f 2016
F ATAR % ITAR
As at As at
R Particulars March 31, March 31,
2017 2016
(1) =1 a9 & dey =] IR (1) Current Tax in respect of the current year 4,451.00 6,006.00
(2) =1 a9 & ey ¥ AR W (2) Deferred Tax in respect of the current year (146.00) (824.00)
(3) RfA® a¥ & ddy § B (8) Tax in respect of the earlier years 59 94
I T H AT Pl MM PR A Total income tax expense recognised in the current year 4,364.00 5,276.00

Y & oY MR =g ordid o (B1f) & /1 ©9 # A @1 GadT &

(1R 5. =g H) / (Amount in ¥ Lakh)
31 Ard 2017 31 A1 2016

The income tax expense for the year can be reconciled to the accounting profit (loss) as follows:

F FTAR % FTAR
As at As at
RO Particulars March 31, March 31,
2017 2016
(1) o 2g #= q@ @ (1) Profit before tax for the year 12,395 14,604
(2) MR A B TUET 34.608 ufcrerd | (2) Income tax expense calculated at 34.608 % 4,290 5,055
(2015-16 : 34.608%) (2015-16: 34.608 %)
(3) = &1 IWE I AT AW B JARAT PR (8) Effect of expenses that are not deductible 141 222
# wer Ang T8 B in determining taxable profit
(4) 3mg @1 g9E ST FR F b B (4) Effect of income that is exempt from tax (54) (3)
(5) = BT I¥E I FRANT AW B JARAT P (5) Effect of expenses that are deductible in (13) 2
# FeR AT B determining taxable profit
4,364 5,276

Ty 2016-17 3R 2015-16 & foTy &R Y Y ST &1 &R, R FR Bl P dod B ANT oW TR WRA ¥ HUNe Fwail gRT <3 30
gferd g 99 3R AR (yHrdt 34 608 Tiera) @ BiuRe &R & & 2

The tax rate used for the year 2016-17 and 2015-16 in the reconciliations above is the corporate tax rate of 30% plus cess and
surcharge(effecitive 34.608%) payable by corporate entities in India on taxable profits under the Indian tax law.
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(=¥ %. @ #) / (Amount in ¥ Lakh)

13,2015 Ty 319E,2016 qoeg 31,2017
IR WR(ERT)  BIER WR/(ARe) & TR
faa=or Asat Charge Asat Charge As at
Particulars April 1st, (credit) for March 31, (credit for) March 31
2015  the year 2016 the Year 2017,
RAFTT BRI« Deferred Tax Liabilities
HURT, §IF Td YT TG 3 Property Plant & Equipment and Other 153.00 18.00 171.00 45.00 216.00
SLORINGRIND Intangible Assets
qRAR o4 AT Family Benefit Scheme 153.00 18.00 171.00 45.00 216.00
ARART R qRHFURRT Deferred Tax Assets
=T IY P g9 UG Provison against other expenses 1,837.00 195.00 2,032.00 (52.00) 1,980.00
ferer oT T4 ST %@ PIEEIE] Provision for Doubtful Debts & Advances 13,039.00 633.00 13,673.00 235.00 13,908.00
T STa1 B JaeT Provision for Claims Receivable 15,618.00 (4.00) 15,614.00 - 15,614.00
I Others 77.00 17.00 94.00 7.00 101.00
30,571.00 841.00 31,413.00 190.00 31,603.00
Y€ MR & (q¥an)/uRwuRiai  Net Deferred Tax (Liability)/ Asset 30,418.00 823.00 31,242.00 145.00 31,387.00

fewoft 40 : ufy 9=R My
Note 40 : Earning Per Share

(=it 5. @ #) / (Amount in ¥ Lakh)

31 w1t 2017 31 A 2016

% ITAR F FTAR
As at As at
faaxor Particulars March 31, March 31,
2017 2016
ERENGRIE Profit after tax 7,984.00 9,328.00
IIRYRDT BT T BT S Profit attributable to Shareholders 7,984.00 9,328.00
Hq SUITY &g WIRG 3 Weighted average No. of Shares 17,600,000 17,600,000
IR B A= for Basic EPS
WHERT AR BT FAqH oo Nominal value of Ordinary Shares (%) 10.00 10.00
afr ¥R qa/AfRd 3ma (9fy ¥RR) Basic/Diluted Earnings per Share (' Per Share) 45.36 53.00

41 . forf el &1 ThSIHRuTNiea arTd
41. Disclosures on financial instruments
TE TS qYE & (oY (=i ATl & Hewd BT U gieaIor oal € 3R o U5l dResil UR AR SHHRI YaTe H_al € Rt =it A g

21 AT S AFES, AT BT IR SR IR TR Fgeaqol s Mt & fawer it facfia aRkeufy, il o ok 3! syawo & w9y
7 I 3R JI B YA oAl &, AAfpd faxiy axheat & forg fewft % gedtevor fhar gl

This section gives an overview of the significance of financial instruments for the Group and provides additional information on
balance sheet items that contain financial instruments. The details of significant accounting policies, including the criteria for
recognition, the basis of measurement and the basis on which income and expenses are recognized, in respect of each class of
financial asset, financial liability and equity instrument are disclosed in note to the consolidated financial statements.
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(1) frftr aR<iaRmai iR 2gard

FrfeRad wRel g av @1 facia R Sk SFaIRAT 1 AT SR S e 31 uRad Heal €, O a¥ & 3fd H |

(1) Financial assets and liabilities

The following table presents carrying amount and fair value of each category of financial assets and liabilities as at the year end.
(3. &g #) / (Amount in ¥ Lakh)

foraxor ot ofwf 317rd, 2017 319, 2016 13,2015 femmft
& IR % IR % IR

Financial assets As at As at As at Remarks
March 31, March 31, April,
2017 2016 2015

3. A H T.AGH B, A H
T In lakh T Inlakh T Inlakh

gRENE T
IR 91 Trade Receivables 374,088.08 292,196.94 376,413.34  Amortised cost
RN T
=y foxia dufrat Other Financial Assets 6,953.98 8,231.72 8,807.77 Amortised cost
IRENE T
e Td g FHDBE Cash and Cash Equivalents 9,024.33 30,711.42 35,196.95 Amortised cost
gRenfer ema
I b a9y Other Bank Balances 47,220.86 75,113.05 99,834.16 Amortised cost
EGAERIEIINSEEISE Total Financial Assets 4,37,287.25  4,06,253.13 5,20,252.22
focita ST Financial Liabilities
gRENET T
el Borrowings 68834.63 65332.74 110612.20 Amortised cost
IRENE T
MR Y Trade Payables 255968.11 217316.88 305837.63 Amortised cost
IRENE T
= foeitg <gan Other Financial Liabilities 81043.94 88273.99 88365.64 Amortised cost
Pl fori e Total Financial Liabilities 405846.68 370923.61 504815.47
Yol Heed

IE YT T qHAIRE BRA B 1Y 3701 STl &1 Hee HRal € & e 701 3R St I & el & A1 W YRARYRD] bl Rewl & SAtdaq
B TR i SR < # de 2| W el aTed W 9 T T Yoh ravgaare & ot e 2

foxita sifew wdem & Sew

T & PIARE SORT BRI, ATIR DI WG H&TT BRAT &, TN, 3R ARG =i qToTRT & fe1q ey el €, WHE & e 3 Hafer faciy
SITREAT T e HRAT & | §7 SIRGA] 7 AThe SR (SI-- HeT SIRGH, TSl &R SIRGH SR 3= qod SaH), BT SR 3R qRerar Siikas wmfer
%WWWW@EEWH%WW%WWWW@'@T@WWWWG%W%IWWWW@WW
! 7 e e8I € A1 ki AeEl o1 AR T8 R gl

(®) IR SiRew

g9 1 Tfcfafery T gaiel €, e faoel gar fafera o= # €9 aret uRad=! & faxita SiRgal @ forg | /1el & SR W, YRS X2 SiRkaH @l
& B B foTY g BRaS faceh go7 ey # waw o g1
(%) =t 5% RaA udem

"IAHT HHE | 37U STAHTH 0T Dl THAIYSASTR & AR IR GRATT $R T 8, $Afery &R Ueb Sabl fafy & feTg o AR WX U ay & forg o
& | SR gl W 3ifere et Mo ST Bt TS | TS g3 &, Sl AR W Y 9y & forg oA g1
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(@) feeh ga1 Sifew wderm

THE B (Aol HeT TeRUIOIR ST AT o HRYT BT & | e ATED] & A1 8 ¢ I SMUR W FR I8 & | A1 3R BT 3R febrAT ot wmeep
B Ur b T 1 Al Aed! & A1l gdl B A § B qHa | S B ATERT A fael He TeRIdIoR Bl 8 $RA & fory fdhar wiren g1 et
T fael o1 # SAR-Fed AED! GRS W WHSAI B FTAR fopan Sl &, faeeht 751 ooy / &1f e & @ § #r=eln e =7ed & |

Hise SRew wEe

e SiRew 78 SiRed @1 gldl & 6 v Hreevurct o srdy Hae amfical W ga Seet e aRvmas W @1 foxita o e | e
T 39 Hiee B AN FRUEl B AT M B ST AR SO 8, ST SuYeh B, g A I T & ARG B BH B B T A1 D W
| W Pae 9 eIl B e IR Bl & S COIRE g1 ¥ RBU 0 & orei Suerer ¥ 9l e 7 &, THE 37 W 0 | Suae foxfg
Farell SR S0 qd Repfet I 3707 I ATES! B X SR & folt ST &Rl & | THE BT Tauion iR 36 et @ siee ST W ToR
Y ST & SR ey (et TU e T Ui qodl STTHITed Broexufdedl @ 49 hefdl ¢ HiSe YeRTAISR $I HIEcRuTe] Bl M §RT R
foran T & S aRss e |ffy g1 wlenm @1 SRl € 3R S SrHIfed fepam i 81

AR SIRIH Jaee

ﬂ"i’s’ﬁ?ﬂ'\’ﬁ"ﬁrfﬂ QT SR AR T HaTE B SIRY, gt aRwufmal, T gieem ok sefaa Sur qiaensi o a1y wE iR i
aReTRTAT 31 aical o TR STge B RreTdy el SREH BT e e §

A & g arfersr 31 |, 2017, 2016 3R 1 37%1et, 2015 T ATHI =rS] W e facia SeriRal $1 dfdertd aRueadr & ar 7 Ser)
V& B 8

Capital Management

The Group manages its capital to ensure that the Group is able to continue as going concerns while maximising the return to
shareholders through the optimisation of the debt and equity balance.The Group is not subject to any externally imposed capital
requirements.

Financial risk management objectives

The Group's Corporate Treasury function provides services to the business, co-ordinates access to domestic and international
financial markets, monitors and manages the fianancial risks relating to the operations of the Group. These risks include market risk
(like- currency risk, interest rate risk and other price risk), credit risk and liquidity risk. Compliance with policies and exposure limits is
reviewed by the internal auditors on a continuous basis. The Group does not enter into or trade of financial instruments, including
derivative financial instruments, for speculative purposes.

Market Risk

The Group's activities exposes it, primarily to the financial risks of changes in foreign currency exchange rates. On a case to case
basis, the Group enters into Forward foreign exchange contracts to hedge the exchange rate risk.

(a) Interest rate risk management

At present Group has converted maximum of its loan to MCLR based, hence the rate is firm for a contract period usually for a year.
Further Interest on Overdraft facility is linked with interest of Fixed deposits, which are usually firm for one year.

(b) Foreign Currency risk management

The foreign currency exposure of the Group is due to import liabilities. Transactions are on back to back basis with customers. The
gain and loss if any is passed on to the customers. Some times forward cover is taken to hedge the related foreign currency exposure
in terms of discussion with the customers.Wherever foreign exchange fluctuations are to be borne by the customers as per agreement
with them, foreign exchange gain/loss are not recognized in the books of the Group.

Credit risk management

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in fianacial loss to the Group. The
Group has adopted a policy of only dealing with creditworthy counterparties , where appropriate, as a means of mitigating the risk of
financial loss from defaults. The Group only transact with entities that are rated by agencies where available and if not available, the
Group uses other publicly available financial information and its own past records to rate its major customers. The Group's exposure
and the credit ratings of its counterparties are monitored and the aggregated value of transactions concluded is spread amongst
approved counterparties. Credit exposure is controlled by counterparty limits that are reviewed and approved by the Senior management
committee.

Liquidity risk management

The Group manages liquidity risk by maintaining adequate reserves, banking facilities and reserve borrowing facilities, by continuosly
monitoring forecast and actual cash flows, and by matching the maturity profiles of financial assets and liablities.

The table below provides details regarding the contractual maturities of financial liabilities including estimated interest payments as at
March 31, 2017, 2016 and April 1, 2015.
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i (71fr 5. @@ #) / (Amount in % Lakh)
i foraor 31 14, 2017 & AR
i As at March, 31, 2017
| CrE | SBATT 199 3 1-5 5 auf |
1 R e UM BH (@ G f 31y
1 Carrying Contractual Less than between More than
: amount cash flows 1year 1-5years 5 years
| (5. og H) (3. H) (3. 9@ H) (3. H) (B ARG H)
| % In lakh % In lakh ZInlakh ¥ Inlakh % In lakh
: IR I Trade payables 255,968 255,968 255,968
i 3=y foxig g1fir Other financial liabilities 81,044 81,044 81,044
1 337,012 337,012 337,012 - -
|
i = 31 @, 2016 & AR
1 As at March, 31, 2016
i T& 3prm 1add 15ad  5adiQ
i St e UG BH @ P d 3ferp
1 Carrying Contractual Lessthan between More than
: amount cash flows 1year 1-5years 5 years
i (3. g #) (3. @ #) (3. d@H) (3. G H) (. ARG H)
| T In lakh T In lakh TInlakh T Inlakh % In lakh
: IR I Trade payables 217,317 217,317 217,317
1 =y faxiar el Other financial liabilities 88,274 88,274 88,274
| 305,591 305,591 305,591 - -
|
1 fare=o 1 3181, 2015 & AR
1 As at April, 1, 2015
- GEL| BT 189 1598  5asf @
el Carrying Contractual Less than between More than
amount cash flows 1year 1-5years 5 years
(3. g #) (3. d@#) (3. A H) (3. G H) (. ARG H)
% In lakh % In lakh ZInlakh ¥ Inlakh % In lakh
IR I« Trade payables 305,838 305,838 305,838
3=y fo=fig s1fa Other financial liabilities 88,366 88,366 88,366
394,203 394,203 394,203 - -
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(d) Fair value Measurement
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None of the Group's financial assets and financial liabilities are measured at fair value at the end of the reporting period.

42 : grg el oo
42 : Ralated Party Transaction

(Amount in ¥ Lakh)

e Xide BT w@HY/ ifare srafe fe Sov= = Pl
ISt A ¥ I I datafy
ofH
Particulars Nature of Post Other

related / pary Short Term Employment Long Term Total

relationship Benefit Benefits Benefits
g 9 31 A, 2017 @i
Current Year as at March 31st,2017
+ FaErgR g

EECARERIED 33.00 2.00 35.00
(01.06.2016 & 31.03.2017 T®)
Sri Bambahadur Singh Managing Director 33-00 2-:00 35-00
(From 01.06.2016-31.03.2017)
off geETgR e fcere (arfors)
(01.04. 2016 & 31.05.2017 d®)
Sri Bambahadur Singh Director (Commercial)
(From 01.04.2016-31.05.2016)
s 7%, e EECREEN G 28-00 1-00 29-00
(01.04.2016 & 31.05.2017 &)
Sri S.K Tripathi Managing Director 28-:00 1-00 29-:00
(From 01.04.2016.-31.05.2016)
N TF. 99 e (fae) 38-00 2:00 40-00
Sri A.K Basu Director (Finance) 38-00 2:00 40-00
1 TP, R Fu afra 27-00 2:00 29-00
Sri S.K Ray Company Secretary 27-00 2-:00 29-00
st I AT EECREEN G 26-65 072 0-01 27-38
Sri Rajib Bhattacharya Managing Director 2665 0-72 001 27-38
s gt el EERIRICE] 19-16 1-68 0-01 20.85
(01.042016 & 31.05.2016 d®)
Sri A. P. Sharma Company Secretary 19-16 1-68 001 20.85
(From 01.04.2016-31.05.2016)
s aremes faysm U afea 1-89 0-02 1-91
(24.01.2017 5 31.03.2017 d®)
Sri Ashok Mishra Company Secretary 1-89 0-02 1-91

(From 24.01.2017-31.03.2017)
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(Amount in ¥ Lakh)

faa=or JdY BT @/ wiféra srafy  fghe S | P
9ISt & wdy CIt] ] datafy
oY
Particulars Nature of Post Other
related / pary Short Term Employment Long Term Total
relationship Benefit Benefits Benefits
3 7. e EECREENGT 67-00 3-00 70 -00
(01.04.2016 & 31.05.2017 &)
Sri S.K Tripathi Managing Director 67-00 3:00 70 -00
(From 01.04.2016.-31.05.2016)
N TF. I e (fae) 44-00 2:00 46-00
Sri A.K Basu Director (Finance) 44-00 2:00 46-00
5 sgEIgR e e (arfdry) 41-00 2:00 43-00
Sri Bambahadur Singh Director (Commercial) 41-00 2:00 43-00
ot T.®. EREIRSICE] 36-00 2:00 38:00
Sri S.K Ray Company Secretary 36-00 2-:00 38:00
Y Toitg weeramd EECRRERED 23-80 11-75 0-01 3556
Sri Rajib Bhattacharya Managing Director 23-80 11-75 0-01 3556
AR N S |fa 22:24 4-94 27-18
(01.04 2016 & 31.05.2016 @)
Sri A. P. Sharma Company Secretary 22-24 4-94 27-18

(From 01.04.2016-31.05.2016)

43: A AT
gRYINT IRt AeTg
1. wfsy iy

e 90 3R HEME el BT 12 JRR FE gRT US[T A o3¢ 4
ANTeT e |
2. gedl THSTBRYT A4

IETIS HU & AT H, T8 HHARIT B Agdr & fory o1 T 8F W
<2 B, 300 fe& (SAfier sfaeprer 3iR e I Bl Wgwh) e A
gRf, 3k 300 et @t ¥ &t o & forg SfE feenfdert &
IR TIdITe Pl el g&an SMen | S e g i ol @
THEBROT DI Ueb chotsx Y H Tep gk 30 T bt orafay &1 oirelt 1

3. ITPEME b SUR UeE a9

ERI® HU B HHA |, IE 39+ =T wR IR § fuer & g
HHIRAT B ReIR o)+ B g 27 2|

4. SrdeIfer Ja1 REBR

HERIP B @ T §, T8 HH 3 BH 25 9§ $I Hdl U&H R B
o &k dartght w ot <3 2

aRifye e AT

1.'§?ﬂﬁ:

I 16 Rt @Y &) A HERAr & forg e of af @ dar
@ foIg 39 & SN =¥ 5 7eT 3R 30 ATl O AR a1 Y& Bt
¥ o) 1 TR U T A oG @ o) & ol & Rrwe 30
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43 : Employee Benefits

Defined Contribution Plans

1. Providend Fund

12% of Basic pay and dearness allowance contributed to the
providend fund trust by the Group.

2. Leave Encashment Benefit

In case of subsidiary, it is payable on separation to eligibile
employees, shall be limited to 300 days (Earned Leave and
Half-Pay Leave combined), and HPL shall not be commuted
as per DPE Guidelines for calculation of 300 days limit.
Encashment of accumulated earned leave is also allowed upto
30 days once in a calender year.

3. Post Retirement Settlement Benefit

In case of subsidiary, it is payable to retiring employees for
settlement at their declared home town.

4. Long Term Service Award

In case of subsidiary, it is payable in kind for rendering
minimum 25 years of service and also on superannuation.
Defined Benefits Plans

1. Gratuity :

The Gratuity is payable on separation at the rate of 15 days
pay for each completed year of service to eligible employees
who render continuous service for a minimum period of 5 years

and upto 30 years. The Gratuity is calculated at the rate of
one month's wages last drawn by the employee for every




Tut & AT B B W AT & [T HHANI gRT AR 6 T FHHaAR
B g 3D IR 2. 10 o &1 ' I=qE Bl IR 1 TS &
a1 o i foan srar &1 A/ 17 9% So o e # Anrer o
B |1l T3S §RT SO T AT & AR 9R WA 1 I
i & SR 1R A=<t @ w9 H a1 S 2 | 599 remar, ol
9 $% TUH 19 & AR sl B B dHifhes el fhar gl

2. Jaifafy SuR fafder o ¢

Jarfrgs SWid fafrear amw Jarfrgs wHant ok S i a1 oot
@ forg ge fRafdear o & | Ae<al &I d191 Su & Wil Afsderd 99T
@ HegH W HAR [Bg1 ST | I8 AfSTerd T diferd & qea fewit
0 STl 7 Aagy HHAR B o Sy 2 | SRR SuER
# oy 1 %t & SrfRen FeafRa W & garfae afgfd @ @1 swh
21 Y o TS & AT Ueh 31erT o g1 fad 9t & | 39 forw
SUA DI F Bl & | A IS B 81 1 Ut gRT goF 1 et
812015-16 T, HUT T SITAM & AR TR BS A ARG DRl
off | faxt af 2016-17 & ysell aR dHifdhed e fbar 11 & 3R
TEAAR oIl el # <1 Jer & g &

TERIG HU & ARl H, ARHIRAT & fo darghy & are fafee
et (exef) @ U AN AISHT & T8 ATeolied & w9 H 37er
sty 1 fafdc gfienel (avq) o1 g7 e S 2 |

e Siifes RIS AT ST <IdT BT IGHH o
UF BT & BT ITANT TS T fomam
I & S 6 WRERY dive ) Raifér
afy & ofd # IR Bl ISR B Had
J FEiRT gar g1 o= uRwifta o
RISEICIIEZE I E I R NN )
ISR BM W U dfel H Seel o
el BRURE dFvs T RO arafyy &
3T # IR B U B FeH H ge B
R FgiRa @1 S &; afe e dufy
R ReT AR I 9 2, O T8 B
ST |1 BT I | GeA= H, 9IR
B IS & oY, 38 TSR] i feral
# e &1 v wdqfea s g, iR
I 0T A §HD 3reArar, el AT
# gfadt i, o1 @At ek
AR e # et Wdferd e
BIAT T | AT SRR B SedBITeTdh
AT ® T Ao |dufrat o g st
e sfead) wfomifoat # faer fosan
ST AT 3R 3rael Uy # e gRT
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completed year of service in excess of 30 years. The maximum
amount of Gratuity payable to employee is ¥ 10 lakh. The
Gratuity is funded with LIC of India. Till March' 17 the Company
contributed in the fund every year as premium on the basis of
demand raised by LIC of India which was accounted as
Gratuity on the basis of payment of premium. In addition, the
company has done actuarial valuation of Gratuity Fund in
accordance with Ind AS 19.

2. Post Retirement Medical Benefit :

The Post Retirement Medical Benefit is a medical benefit to
the superannuated employees and their spouse. The members
will be covered through Mediclaim Insurance admitted of the
Insurance Company. This is available to superannuated
employees at any hospital under the Mediclaim Insurance
Policy.In addition to this expenses incurred in domicilliary
treatment is also reimbusrsed as per prescribed ceiling.The
benefits are funded through a separate trust formed for this
purpose.The Company provides the corpus for this. Deficit if
any is being compensated by the company. Till F.Y 2015-16,
the company used to contribute to the fund based on own
estimates. From F.Y 2016-17, first time actuarial valuation
has been done and accordingly liability has been provided in
the books of accounts.

In case of subsidiary, the payment of medical facilities
(Domiciliary) to the separated executives as covered under
contributary scheme for post retirement medical facilities
(domiciliary) for executives.

Investment risk The present value of the defined
benefit plan liability is calculated
using a discount rate which is
determined by reference to market
yields at the end of the reporting
period on government bonds. For
other defined benefit plans, the
discount rate is determined by
reference to market yields at the end
of the reporting period on high
quality corporate bonds when there
is a deep market for such bonds; if
the return on plan asset is below this
rate, it will create a plan deficit.
Currently, for the plan in India, it has
a relatively balanced mix of
investments in government
securities, and other debt
instruments. Further, the overseas
plan has a relatively balanced
investment in equity securities, debt
instruments and real estates. Due
to the long-term nature of the plan
liabilities, the board of the overseas
Fund considers it appropriate that
a reasonable portion of the plan
assets should be invested in equity




IO I BT oY SSHT ARy |

ST SRaH

g @ I R H HH F AT @t
TR 9§ G, BIeifds, I8 A &
o1 fae W e # gfg gry Bt aR
TR SATHAT B ST |

Seiprelte SRaT

R a9 Ao SR & e
e & AR 37 STHM b AR ATSHT
@ IRl &1 57 &R BT I ISR
% dRM 3R 918 § AT B o 2
o wfrATRTE! @t S geamen # gfg
{ A B SAA 9@ QA |

A= SiifaH

IRYINT o9 Ao SR & aeAm
I Ao afafint & wisr & 907
& A RT UM & SR T | SRy, i
wforwfrat & a9 # gfg Ao @t
SRR Fel |
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securities and in real estate to
leverage the return generated by
the fund.

Interest risk

A decrease in the bond interest rate
will increase the plan liability;
however, this will be partially offset
by an increase in the return on the
plan's debt investments.

Longevity risk

The present value of the defined
benefit plan liability is calculated by
reference to the best estimate of the
mortality of plan participants both
during and after their employment.
An increase in the life expectancy
of the plan participants will increase
the plan's liability.

Salary risk

The present value of the defined
benefit plan liability is calculated by
reference to the future salaries of
plan participants. As such, an
increase in the salary of the plan
participants will increase the plan's
liability.
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(@) o= 7 IR TG JoHRI & T8d At (2015-2016: $. 968 &) &g & fory oy &R g1 & fgavor # 5. 1015 org @ iy
P AT & R

(a) The company has recognised an amount of ¥ 1015 lakh in Statement of Profit and Loss for the year (2015-2016 : ¥ 968 lakh)
expenses under defined contribution plans.

i (feifea & anTe) a1, ¥ farra ad

31.03.2017 31.03.2016

(5. <@g #) (5. o #)
Benefit (Contribution to) Current year Previous year

31.03.2017 31.03.2016
(% In lakh) (% In lakh)
ufqsy ey Provident Fund 1,015 968
Bl Total 1,015 968

@) HUH e gy aRWIRT oy Ao B R e BRel &
I fo oifte
S
@,  Qaghy SR e e are
(1) It ST BT faRT PR &
(b) The company operates post retirement defined benefit plans as follows :
. Funded

a.  Gratuity
b. Post Retirement Medical Benefit Scheme

(c) Details of the Gratuity Plan are as follows :

&R < a9 ¥
31 974, 2017 31 97, 2016 13, 2015

For the year ended

Description March, 31t 2017 March, 31<t 2016 April, 151 2015
1. grRomg
1. Assumptions
%, ge & (ufT ad)
a. Discount rate (per annum) 6.90%
Q. AR |uRy ) Res @t srgarfa & (uf ad)
b. Estimated rate of return on plan assets (per annum) 6.90%
. Ja9 A gfg @t a2 (ufr ad)
c. Rate of escalation in salary (per annum) 8.00%
AERE Bl & Al #, da9 gfg &% (IR ad) R PRYTES
v 9§ 10 mferera
g qgURT=I 6 Hferre
FHRTed T 9y 10 gfera
g qguRI<I 5 uferere
In case of subsidiary, rate of escalation in salary Non-Executive —
(per annum) 10% for the first year

and 6% thereafter
Executive —10%
for first year

and 5% thereafter
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: 2. eyt & dea aRIRE arw Aeriel & Wy & oy iR B & WedrdH wWede d arar wra iy frEaar &
| 2. Amounts recognised in standalone statement of profit and loss in respect of defined benefit plans under Gratuity are
| as follows:
i
- @Rt AT a9 ¥
1 31 @rd, 2017 31 74, 2016
| (5. < #) (%. < #)
|
i For the year ended
| Description March, 31st 2017 March, 31st 2016
| (X In lakh) (X In lakh)
: . A AT AN a. Current service cost 104
| Q. {41 AN b. Service Cost 104
: . € IRHINT a1 1iica/(aREutT) c. Net Interest on net defined 87
i g ™t benefit liability/(asset)
: °. 9 ¢S Ud § NG &) [AHhd d. Cost recognized in P&L 191
| & IR @ F1Rc/aReaRkEl w® Remeasurement on the net
| RRGIER] defined benefit liability/asset:
: %. N 9a B HRT fHifRS a. Actuarial (gain)/loss due to (166)
1 (em)/E DBO Experience
1 T, S gRUME THRT & HROT b. Actuarial (gain)/loss due to DBO 305
| dHifmed (em)/E assumption charges
|
i 7. 3afy & R ST Sifh® ¢. Actuarial (gain)/loss arising 139
1 (em)/Ert during period
| e
I 9. AR Aufrl (gear) W Res/ d. Return on plan assets (greater) 9
i BT R A A /less than discount rate
", 1 T aRfleng 7 AT diHiaTe e. Actuarial (gains)/losses 148
;l (a1t recognised in OCI
9. 3ieftens # wramTS (3 /ArTd f. (Income)/Cost recognized in OCI 148

3. I a1 AR R a9 & {7 3E & 99 §3 9 19 & 3 diifhd qedid & IMUR TR 2016-17 | @1 Td 81 & Ky
fa=or 4§ HER o =’ e ssed # Wit B g g

3. The current service cost and the net interest expenses for the year are included in the ‘Employee benefits expense’ line
item in the standalone statement of profit and loss.
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4. og IR @y 39eY & gAY &b I @rdd I # et fhan man

4. The remeasurement of the net defined benefit liability is included in other comprehensive income.

|
|
|
|
|
|
|
: 5. aRuIRE v SR & o e 9 fa A< a9 7
| RT 31 Hrd, 2017 31 Hrd, 2016
| (%. o ¥) (5. o )
: 5. Movements in the present value of the defined benefit obligation For the year ended
1 Description March, 31st 2017 March, 31st 2016
i ® In lakh) & In lakh)
| %, 9§ & IR™ A IIRIE a. Obligation as at the beginning 5,883
1 of the year
1 &, I AT AR b. Current Service Cost 104
1
I 7. Sl R = AR c. Interest Cost on DBO 437
1 9. <y aromesii § aRad & Saoe d. Actuarial gains and losses 305
| dmifres v Td I+ arising from changes in
1 financial assumptions
i . 9T TS ¥ S e. Actuarial (gains) and losses (166)
| dmifres v Td I+ arising from experience
| adjustments
: 9. Ao IRAURT & G a1 f. Benefits paid from plan asset (632)
] B. IRURT o9 1R & 99 fear s g. Closing defined benefit Obligation 5,931
|
: 6. o1 HuREl & e qod | TRy AT a9 7Y
i aiie 31w, 2017 31w, 2016
i (¥. o= H) (¥. @ #)
: 6. Movements in the fair value of the plan assets are as follows For the year ended
i Description March, 31st 2017 March, 31st 2016
; i (% In lakh) (% In lakh)
A %. 3@l qd & 3fd # ARl &1 We g a. Fair value of the assets at 3,647
: end of prior period
T, Qo1 R IR STl 3 b. Interest Income on plan assets 350
T, HHART AN c. Employer Contributions 2,239
g. Ao Julal ) Red ge ) d. Return on plan assets greater/(lesser) 9)
3 IferE / () than discount rate
SASIEEIRUCIE] e. Benefits paid (632)
9. g9 3rafy @ Wy R Hufy f. Fair Value of assets at the end of 5,595
B < oI current period

7. aRnfia e1fe & faiRo & forg weequl SHifes araarsi ge <R sik saféa fafhan o gereifa @ A daemeiiera o1 e e
T 8, RAfET s@afy & sid # 89 arclt Wafda gronsii & Sfra w9 & dwifad aRad=t & muR W fuiRa far mn 8, safe s=r wif
gRost B Rer v B

7. Significant actuarial assumptions for the determination of the defined obligation are discount rate and expected
medical cost inflation. The sensitivity analyses below have been determined based on reasonably possible changes of
the respective assumptions occurring at the end of the reporting period, while holding all other assumptions constant.
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fora=or 31 #rd, 2017 31 w14, 2016
(®. o= #) (3. org #)
Description March, 3152017 March, 315t 2016
(X In lakh) (X In lakh)
ge ¥ # 1 gfer aRawE &1 gw@ Effect of a 1% change in discount rate
afg Increase
(i) P T HaT R =T ARG (i) aggregate current service and interest cost (316)
(i) <1firat & sifom sraRy (i) closing balance of obligation 5,616
Eadll Decrease
(i) P ac HaT R =TT ARG (i) aggregate current service and interest cost 350
(ii) srfarcat @ Sifom sraRy (i) closing balance of obligation 6,281
o 31 Hrd, 2017 31 9, 2016
(5. <ireg #) (3. o #)
Description March, 3152017 March, 315t 2016
(% In lakh) (% In lakh)

3 gfg I ¥ 1 Jferr IREH F 59

Effect of a 1% change in salary escalation rate

gfg Increase

(i) Pt ac HaT 3R ST AR (i) aggregate current service and interest cost 66
(ii) <1fiat & sifom sy (i) closing balance of obligation 5,998
Eadll Decrease

(i) P a0 HaT SR =TS ARG (i) aggregate current service and interest cost (81)
(ii) rfarcat @ Sifom sraRy (i) closing balance of obligation 5,850

8. HIR Y HagTeieran fveryor yRwfa e et # arafs aRads @1 s 78 @ wwa @ wife a8 dwa 78 2 5 eamonsi
# aRex T6 g & 3rerTa | =fed e Riifh B YRV Aedag @ Aabdl §

8. The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obliga-
tion as it is unlikely that the change in assumptions would occur in isolation of one another as some of the assumptions
may be correlated.

9. fwel qut A Haeefierar frgaivor (UR B & Tia! iR yRonSdl § HIg geema TE ga |
9. There was no change in the methods and assumptions used in preparing the sensitivity analysis from prior years.
(=) daga U fafdhear o Ao &1 favvr 59 9K &

(d) Details of the Post Retirement Medical Benefit Scheme are as follows :

2R | 99 7

31 14, 2017 31 Hrd, 2016 1 3, 2015

For the year ended

Description March, 31t 2017 March, 31t 2016 April, 1t 2015
F. ge & (IRt a¥) 6.90% - -
a. Discount rate (per annum) 6.90% - -
. Fifeeear garemifa (dfaad) 5.00% - -
b. Medical Inflation (per annum) 5.00% - -

2. Jargfa Sw fafen @9 don & dga aRaIia o AoEmel & ddy § | iR w1 & WCesrad faaer # Arar ura i
R &

2. Amounts recognised in standalone statement of profit and loss in respect of defined benefit plans under Post Retire-
ment Medical Benefit Scheme are as follows:
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faramor 31 9, 2017 31 9, 2016
(5. o #) (%. og ¥)
Description March, 31st2017 March, 312016
® In lakh) & In lakh)
G, IA HAT AN a. Current service cost 102
. a1 AN b. Service Cost 102
1. 3§ TRwWIYT <1frca)/(aR<ufral) o= gg &1 ¢, Net Interest on net defined benefit liability / (asset) 151
. 9 Us vd A A NI d. Cost recognized in P&L 253
3g aRWIa v SR/ aRafal Remeasurement on the net defined benefit
IR gTATH liability/asset:
T SN rwa F HRUT SWifhs (o) T e. Actuarial (gain)/loss due to DBO Experience 631
7. e gRomet # uRadq & sRoT §Hifses  f. Actuarial (gain)/loss due to DBO assumption
(@m)/=1 changes 364
B. A & ERE SO Hifhd (ory)/=1 g. Actuarial (gain)/loss arising during period 725
. Ao WUl ) Red ge &k A h. Return on plan assets (greater)/less than
(arferep) /| discount rate (4)
37, fteng AT dHifhd (o) /T i. Actuarial (gains)/losses recognised in OCI 721
3. g IREURE R A1 =g FEre j.  Adjustments for limit on net assets -
<. IRfienE # wRramTE (31m) /ANt k. (Income)/Cost recognized in OCI -

3. 91 WA AN R a9 & Y 3 e 2 weEa AW 2 AT 9 e §

3. The current service cost and the net interest expenses for the year are included in the 'Employee benefits expense'
line.

4. o1g IRAIE a1y 3TeY & qAEIY B = @ I it fhan wan g1

4. The remeasurement of the net defined benefit liability is included in other comprehensive income.

5. aRIRT @14 & TR@ & o = qea d Tfa LIS IELEG
fora=or 31 #Ard, 2017 31 w4, 2016
(®. og #) (®. og #)
5. Movements in the present value of the defined benefit obligation For the year ended
Description March, 31st 2017 March, 31st 2016
(% In lakh) (% In lakh)
@, 99 & IR A SR a. Obligation as at the beginning 2,403
of the year
. qHE AT AT b. Current Service Cost 102
7. Sl R = AR c. Interest Cost on DBO 183
9. <y aromsi § aRad 9 Saoe d. Actuarial gains and losses 363
dmifre v wd g arising from changes in

financial assumptions

. M TR A S dHifed () e. Actuarial (gains) and losses 361
arising from experience
adjustments

. SN GRT WY 19 BT PaH f. Benefits paid directly by the company (104)

. 9Rwa o i &1 92 fear s g. Closing defined benefit Obligation 3,308

6. gRWIRT FTRica & FeiRer @ oy Jecayel dHifds Adel ge &R iR srufer ffhear JrTd HERwIT & e AdaTeiier o1 fageryor fea
T B, RifT orafr & ofd # 8 arell e aRonsi & S w0 § W9ifaa gRacHl & smaR W FeiRa g a8, S/afe s 9t aRoneii
B ReR T B

6. Significant actuarial assumptions for the determination of the defined obligation are discount rate and expected
medical cost inflation. The sensitivity analysis below have been determined based on reasonably possible changes of
the respective assumptions occurring at the end of the reporting period, while holding all other assumptions constant.
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: = 31 9, 2017 31 9, 2016
| (3. o= #) (3. @ #H)
| Description March, 31512017 March, 31t 2016
1 & In lakh) ® In lakh)
. Be X ¥ 1 ufoe 9Radq &1 gug Effect of a 1% change in discount rate
l )
i CIF Increase

(i) P ac HaT R ST ARG (iy aggregate current service and interest cost (417)
: (ii) =TRIET @7 SR SRy (i) closing balance of obligation 2,891

HH Decrease
I (i) o T |AT 3R TS AN (i) aggregate current service and interest cost 519
1 S g ¥
i ii) Trfrcat @7 S sraey (i) closing balance of obligation 3,827
1 faa=or 31 514, 2017 31 974, 2016
] (%. @ ) (3. @ )
: Description March, 31512017 March, 31t 2016
' & In lakh) ® In lakh)
: fafdre qarewifa e § 1% uRads &1 %@ Effect of a 1% change in medical inflation rate

gfg Increase
| (i) P ac™ ¥t 3R ST AR (i) aggregate current service and interest cost 445
| (ii) <rfacEt @ oifom sraRy (i) closing balance of obligation 3,753
1 HH Decrease
1 (i) P a0 HaT SR =TS ARG (i) aggregate current service and interest cost (360)
1 (i) <1fiat & sifom sraRy (i) closing balance of obligation 2,948
1 44 . R a9t &1 faawor
| 44. Details of Trade Investments
|
] fomfia e &1 9@ IR P HE= o 1 T
1 (o. o #) H Sl &

No. of Shares Amount Whether
|
Name of the Body Corporate (% In lakh) stated at
: 7 Cost
1 ! 2017 2016 2015 2017 2016 2015
1 50:50 %iyeh SeM G § PR, @IS, ol ¥ o

Investement in 50:50 Joint Venture Company, Unquoted, Fully paid up

A1 TATEERT SamgsferT w. Rifies

(sifra Te@ <. 10/- T®H)

Mahindra MSTC Recycling Private

Limited (Face Value ¥ 10/- each) 3100000 Nil Nil 310 Nil Nil Yes

e - 1) fag a8 2016-17 & SR THTRERT fafics oik Afdst sevgs fafiics 71 wfdsn gl SmsfeT weae fafics /s 50:50
WY I B B TS a1 &, S Sife) A wiie wnfia w1 & fow )

Note : 1) During F.Y 2016-17 MSTC Limited and Mahindra Intertrade Ltd have formed a 50:50 Joint Venture Company
named Mahindra MSTC Recycling Private Ltd for setting up of Auto shredding plant.

2) faxitg 9 2016-17 & SRM, HAH ITH BI B T. 94 ARG BT THA SO 991 ©1 . 263 ARG T Tga- B forq fyarer i
4 50 wfrera &1 H4 & T F

2) During F.Y 2016-17, the Joint Venture Company has incurred loss of ¥ 94 lakh. 50% of the loss has been de-
creased from the Investment amount to arrive at ¥ 263 lakh.

45. Hut I 2013 Ht o1RT 135 & IR, G 1 $. 157.29 @@ (faxia a¥ 2015-16 & 147 @@ & fog) & w0 § WUHIR =3 fowan
7, 9 ©. 26 .83 wirg faxfta af 2015-16 & wdida €|

45. In accordance to section 135 of Companies Act 2013, the group has incurred ¥ 157.29 lakh (for FY 2015-16 -T 147 lakh)
as CSR expenditure which includes ¥ 26.83 lakh pertains to FY 2015-16.
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fora=or 2016-2017 20152016
(%. =g #) (5. =g #)

Description 2016-2017 2015-2016
(% In lakh) (% In lakh)

(1) =t Y wufr & fwTo/SivigR (1) Construction/ Rennovation of any asset 46.00 28.00
(2) <iraTera TRl @1 Ao (2) Construction of Toilet Blocks 45.40 100.00
(3) 7t Pu (3) Tube Wells 8.00 5.00
(4) = (4) other 57.89 14.00
157.29 147.00

B P 3fibs fewoh . 30 (TQ) H T H UHSHROT fhar T 2
Above figures are disclosed seperatly in note no 30(aa).

46 . MR 9Tl & AN, AR I Td A0M iy dfea St gfesoyqafiars & aguRr< ureH, afs S 8, & 314 8| gafas
frafia smemr o fban Sirar 21 e wet W Sifard wws e € sraue e s 2|

46. Balances of Trade Receivables, Trade Payables and Advances includes balances subject to confirmation/reconcilia-
tion and consequential adjustment, if any. Reconciliations are carried out on on-going basis. Provisions,wherever con-
sidered necessary, have been made.

47.28.07 2017 &1 AT 319 276 & 956 & DU & e Hea 4 31 A1d 2017 B WA« a9 & ey & sifer amwien &1 y=ama @
2, o1l 3faad) IR Yot iR 71% &, S 6 3ot @t i A . 3520 o & | 39 19.5.2017 1 Ut 1:1 # S A1 91R Wit § | e
BT WA aIf¥es 3 o5& 3§ IRURS! & TAed & el ¥ | Al srgwifed &) Ot s IRuIMwawT . 509 @ & e faawor wv |fed
¥. 3008 @I &1 Tohe dfeare el

47. The Board of Directors of the Company in its 276™ Meeting held on 28.07.2017 has proposed a final dividend in
respect of year ending 315 March 2017, @71% on equity share capital which is ¥ 3520 lakh as on date. This includes
bonus shares issued in the ratio 1:1 on 19.05.2017.The payment of dividend is subject to approval of shareholders at
annual general meeting.If approved it will result in cash outflow of ¥ 3008 lakh inclusive of dividend distribution tax of

¥ 509 lakh.
A aNE & TR RAE & Amer § In terms of our report of even date
P AT fafies For MSTC Limited
Hd YW TS b. For Ray & Co. (F . R) (T & ary)
SECICECI Chartered Accountants ezl | udy feerd Bt ERER))
ARG . 313124 FRN No. 313124E (B. B. Singh) (A. K. Basu)
T 7w o o CA S P. Basu Chairman-cum-Managing Director Director (Finance)
WEER Partner (
. IR & ) (g AR 1)
T . 050209 M No. 050209 ot weEe (R o d) S afrg
qrg : 10.08.2017 Dated : 10.08.2017 (R. K. Chaudhuri) (Subrata Kumar Ray)
QAT : BlcTpTal Place : Kolkata General Manager (Finance & Accounts) Company Secretary
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FufEl (VR o a9 Mt 2015 & STaR o sfid g

Additional Information, as applicable to The Companies (Indian Accounting Standards) Rules 2015
(. @@ #) /  in Lakh)

wE # A 3g gR=ufy 3ria CIEE IR I ATTD Pl AH I
BT A P Ul TeE Fe # IR I A IR # IR
TR
Name of the Net Assets i.e., total Share in Share in other Share in total
entity in the Group assets minus profit or loss comprehensive comprehensive
total liabilities income income
qAfed gy [ wAfed I AR o IR AfGT g1 ]
Sufkr & oY Td ' AT T AP AT
IR & TRIR BT g & AR BT U P IR BT g & AR
As % of  Amount As % of  Amount As % of Amount As % of Amount
Consolidated Consolidated Consolidated Consolidated
net assets profit or loss other total
comprehensive comprehensive
income income
RIRIEED
Parent
THTERT fafies 78.82 54160 70.90 5,661 104.36 -599 68.50 5,108
MSTC Limited 78.82 54160 70.90 5,661 104.36 -599 68.50 5,108
TEEH HU
Subsidiary
BRI wpy o fafies 20.79 14287 29.68 2370 -4.36 25 32.13 2396
Ferro Scrap
Nigam Limited 20.79 14287 29.68 2370 -4.36 25 32.13 2396
NI SEH
Joint Venture
Afg=51 TAYES N
Rargafer . fa. 0.38 263 (0.59) (47) - - (0.63) (47)
Mahindra MSTC
Recycling Pvt. Ltd. 0.38 263 (0.59) (47) - - (0.63) (47)
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Fiee FETY :

AT

TERMT Y™ R, St 1, Wiare- 462001

AT : (0755)2552241,2570 664

T (0755)4075720

Z-7@  : mstcbhopal@mstcindia.co.in

Eikil

e A, H3/1000F, 29 S H AR ¥R, TeE TR, FehRmg - 620014
TAN o (0481)252-1009, 9025793464

-7 osdtrichy@mstcindia.co.in

fosufa

Sl ooy framaw sivemm, (foeafa @ @ @ & foada),
IR ufeem satew, yaw o, fafy e |, 1, faeafa SR wear- 517501
KIEEED

S1-25 /26 O FHR @S, 1, ELUAAE, SRaTS-226001

THE  : 0522 2614445

-89 : mstclko@mstcindia.co.in

qaYaR

AT TrolT, STERT wisrer, wer |.2bi-s1/1-03 T 08, &7 TR,
EATR-751 007

THE  : 0674-2571699

-7 : mstcbbs@mstcindia.co.in

Frasm

#97, sdt wforat, a7 qeataw, asgaTHte, frarTaqRa-695014
TN : 0471-2529137
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LIMITED

(TR IR T ITH) (A GOVT. OF INDIA ENTERPRISE)
Field Offices :
Bhopal
76-77(R), First Floor, Maharana Pratap Nagar, Zone 11, Bhopal - 462001
Tel.  (0755)2552241,2570 664
Fax + (0755)4075720
E-mail  : mstcbhopal@mstcindia.co.in
Trichy
Quarter No. K3/100F, Type ‘B’ KR Sector, Nehru Nagar, Tiruchirapally - 620014
Tel. + (0481)252-1009, 9025793464
E-mail  : osdtrichy@mstcindia.co.in
Tirupati

TTD Vishnu Nivasam Complex, (Opposite: Tirupati Railway Station - East), North West Block,
1st Floor, Mini Hall No. 1, Tirupati, Andhra Pradesh - 517501

Lucknow

G-25/26, Tej Kumar Plaza, 1, T.N. Road, Hajratganj - 226001

Tel. 1 05222614445

E-mail  : mstclko@mstcindia.co.in

Bhubaneswar

Toshali Plaza, 3rd Floor, Room No. TP-B/1-03&08, Satya Nagar, Bhubaneswar - 751007

Tel. 1 0674-2571699

E-mail  : mstcbbs@mstcindia.co.in

Trivandrum

#97, 5th Floor, Forest Headquarters, Vazhuthacaud, Thiruvananthapuram - 695014

Tel. : 0471-2529137

E-mail  : mstetvm@mstcindia.co.in

Vijayawada

#DNo.: 7-130, Ist Floor, BSNL Telephone Exchange Building, Pornaki, Vijayawada - 521137
Tel. : 0866-2581331

E-mail : gnjayakumar@mstcindia.co.in

Raipur

Udyog Bhawan, 3rd Floor, Telibandha, Ring Road - 1, Raipur - 492006
Tel. 1 0771-2432481

E-mail  : rshekhar@mstcindia.co.in

Jaipur

CF/02, 1st Floor, Nehru Place Complex, Tonk Road, Jaipur, Pin - 302015
Tel. : 0141-2742208

E-mail : dkmeel@mstcindia.co.in

Ranchi

BSNL Telephone Exchange, Sector - 2, Dhurwa, Ranchi - 834004, Jharkhand
Tel. 1 0651-2443396

E-mail  : msteme@mstcindia.co.in

Chandigarh

BSNL Telephone Exchange Building, 2nd Floor, Sector - 5, Panchkula - 134109

Tel. : 0172-2583921

E-mail  : umesh@mstcindia.co.in

Guwahati

BSNL Exchange Building, Beltala Basistha Road, Wireless Guwahati, Assam - 781038
Tel. : 0361-2221199

E-mail  : pchitranjan@mstcindia.co.in

Visit us at : http://www.mstceauction.co.in  http://www.mstcindia.co.in
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LIMITED

(A GOVT. OF INDIA ENTERPRISE)

Registered & Head Office

225-C, Acharya Jagadish Chandra Bose Road, Kolkata - 700 020

Tel © (+91-33) 2290-0964, 2287-7557/ 0568 / 9627

Fax © (+91-33) 2287-8547, 2240-4176

E-mail : mstcindia@mstcindia.co.in

Northern Regional Office (NRO)

Jeevan Vikas Building, Ist Floor, 30-31 A, Asaf Ali Road (opp : Hamdard), New Delhi - 110 002
Tel 2 (011) 2321-4201, 2321-3945

Fax : (011) 2321-6713

E-mail  : mstenro@msteindia.co.in

Southern Regional Office (SRO)

Leelavati Building, 2nd Floor, 69, Armenian Street, Chennai - 600 001

Tel + (044) 2521-9004, 2522-2842, 2523-1584

Fax : (044) 2522-0091

E-mail  : mstesro@msteindia.co.in

Eastern Regional Office (ERO)

225-F, A.J.C. Bose Road, 3rd Floor, Kolkata - 700 020

Tel © (+91-33) 2290-0964, 2287-7557 / 0568 / 7716 / 9627 / 7568

Fax © (+91-33) 2287-4915

E-mail  : mstcero@mstcindia.co.in

Western Regional Office (WRO)

607-608, Raheja Centre, Nariman Point, Mumbai - 400021

Tel 1 (022) 2288-6261 / 2287-2011/ 2282-2789

For e-Auction Registration Enquiry : (022) 2202-2096

Fax 1 (022) 2284-5130

E-mail  : mstewro@mstcindia.co.in

Branch Offices :

Bangaluru

Kareem Tower, 3rd Floor, 19/5 & 19/6, Cunningham Road, Bangalore - 560 052

Tel : (080) 2225-6327, 2226-0054 / 6417

Fax : (088) 2225-6367

E-mail  : mstcblr@msteindia.co.in

Visakhapatnam

6th Floor "Jeevan Prakash" LIC Building, Jeevitha Bima Road, Visakhapatnam - 530 004
Tel : (0891) 274-6948, 270-1066

Fax : (0891) 274-7053

E-mail
Vadodara
21, Kamalanjali Apartment, 2nd Floor, Opp. Tube Company, Old Padra Road, Akota,
Vadodara - 390 020

Tel : (0265) 2339 672, 2310 606, 2330 726

Fax 2 (0265) 2351 636

E-mail : mstcvda@mstcindia.co.in

Hyderabad

Akash Ganga Complex, Office No. 201, 2nd Floor, Door No. 6-3-635 & 637,
Khairtabad, Hyderabad - 500004

Tel. : (040) 2330 1039

E-mail

: mstevzg@msteindia.co.in

: hyd@mstcindia.co.in
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LIMITED

(A GOVT. OF INDIA ENTERPRISE)

(MR WPR BT IUshA) MSTC

225C, A.J.C. BOSE ROAD, KOLKATA - 700 020. INDIA
PHONE : 91-33-2290-0964, 2287-7557 / 0568 / 7716 / 9627 / 7568

website : www.mstcindia.co.in e www.mstcecommerce.com
CIN - U27320wB1964G0Ol10o026211
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