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For J.P.J. Associates
Chartered Accountants	  			 
Firm Registration No. 113012W	  		
				  
CA Pravin Deshpande				  
Partner						   
M.No. 045249			                
Place : Mumbai				  
Date :May 19, 2012

AUDITORS’ REPORT
							     

TO THE MEMBERS OF OMKAR SPECIALITY CHEMICALS LIMITED
							     

We have audited the attached Balance Sheet of OMKAR SPECIALITY CHEMICALS LIMITED, as at March 31, 2012 1.	
and also the Profit and Loss Account and the Cash Flow Statement for the year ended on that date annexed thereto. 
These financial statements are the responsibility of the Company’s management. Our responsibility is to express 
an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in India. Those Standards require 2.	
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are 
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts 
and disclosures in the financial statements. An audit also includes assessing the accounting principles used and 
significant estimates made by the management, as well as evaluating the overall financial statement presentation. 
We believe that our audit provides a reasonable basis for our opinion.

As required by the Companies (Auditor’s Report) Order, 2003 as amended by the Companies (Auditor’s Report) 3.	
(Amendment) Order, 2004 (the ‘Order’), issued by the Central Government of India in terms of sub-section (4A) of 
Section 227 of the Companies Act, 1956, we annex hereto a statement on the matters specified in paragraphs 4 
and 5 of the said Order.

Further to our comments in the Annexure referred to in paragraph (3) above, we report that:4.	
	 a) We have obtained all the information and explanations, which to the best of our knowledge and belief were 

necessary for the purposes of our audit;

	 b) In our opinion, proper books of account as required by law have been kept by the Company, so far as appears 
from our examination of those books;

	 c) The Balance Sheet, Profit and Loss Account and Cash Flow Statement dealt with by this report are in agreement 
with the books of account;

	 d) In our opinion, the Balance Sheet, Statement of Profit and Loss Account and Cash Flow Statement dealt with by 
this report comply with the Accounting Standards referred to in sub-section (3C) of Section 211 of the Companies 
Act, 1956;

	 e) On the basis of the written representations received from the directors, as on March 31, 2012, and taken on 
record by the Board of Directors, we report that none of the directors of the Company are disqualified as on 
March 31, 2012 from being appointed as a director, in terms of clause (g) of sub-section (1) of Section 274 of the 
Companies Act, 1956; 

	 f) In our opinion and to the best of our information and according to the explanations given to us, the said accounts 
read together with the significant accounting policies and notes thereon give the information required by the 
Companies Act, 1956, in the manner so required and give a true and fair view in conformity with the accounting 
principles generally accepted in India:

	 i) in the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2012
	 ii) in the case of the Profit and Loss Account, of the profit of the Company for the year ended on that date, and
	 iii) in the case of the cash flow statement, of the cash flows for the year ended on that date.

Auditors’ Report
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ANNEXURE TO THE AUDITORS’ REPORT
(Referred to in paragraph 3 of our Report of even date)

							     
(i) (a) The Company has maintained proper records showing full particulars including quantitative details and situation of fixed assets 
except for certain items of Fixed Assets, the quantitative details of which, we were informed, are in the process of being compiled.

(b) The fixed assets have been physically verified by the management during the year and in our opinion the frequency of 
verification is reasonable having regard to the size of the Company and the nature of its assets. No material discrepancies 
were noticed on such physical verification.

(c) The company has not disposed of a substantial part of its fixed asset during the year and the going concern status of the 
company is not affected.

(ii) (a)  As explained to us and on the basis of verification of relevant records, the inventories have been physically verified by 
the Management at regular intervals during the year. In our opinion, the frequency of verification is reasonable.

(b) In our opinion and according to the information and explanations given to us, the procedures of physical verification of inventories 
followed by the management are reasonable and adequate in relation to the size of the Company and the nature of its business.

(c) In our opinion and according to the information and explanations given to us, the Company has maintained proper records of 
inventory.  No material discrepancies were noticed on verification between the physical stocks and the book records.

(iii) In respect of the loans, secured or unsecured, granted or taken by the Company to / from companies, firms or other 
parties covered in the register maintained under Section 301 of the Companies Act, 1956:

(a) The Company has granted unsecured loans to its subsidiaries, the maximum amount outstanding at any time during the 
year was Rs.1,276.83 Lacs and the year end balance Rs.973.95 Lacs. This includes interest free loan of Rs.43.84 Lacs.

(b) In our opinion and according to the information and explanations given to us, the rate of interest and other terms and 
conditions of the loans given by the Company, are not prima facie prejudicial to the interest of the Company.

(c) According to the information and explanations given to us, the principal amounts are repayable over a period of five years 
and the interest is recovered at the discretion of the Company.

(d) In respect of the said loans and interest thereon, there are no overdue amounts.

(e) During the year the Company has taken unsecured loan from a directors. The balance outstanding as at 31st March 2012 
is Rs.Nil (Previous Year Rs. 181.02 Lacs). Maximum balance outstanding is 181.02 Lacs.

(f) In our opinion and according to the explanation given to us the rate of interest, any other terms and conditions of the Loan 
taken are not prima-facie prejudicial to the interest of the Company.

(g) The loans taken are repaid during the year.

	
(iv) (a) In our opinion and according to the information and explanations given to us, there are adequate internal control 
systems commensurate with the size of the Company and the nature of its business with regard to purchases of inventory 
and fixed assets and with regard to the sale of goods and services. During the course of our audit, we have not observed any 
continuing failure to correct major weaknesses in internal control system.

(v) (a) In our opinion and according to the information and explanations given to us, the particulars of contracts or arrangements referred 
to in Section 301 of the Companies Act, 1956 have been entered in the register required to be maintained under that Section.

(b) In our opinion, and according to the information and explanation given to us, these transactions made in pursuance of 
such contracts and arrangements entered in the Register maintained under Section 301 of the Companies Act, 1956 and 
exceeding Rs.5 Lacs in respect of each party have been made at prices which are reasonable having regards to the prevailing 
market prices at the relevant time.

(vi) According to the information and explanation given to us the Company has not accepted any deposits from public to 
which the provisions of Sections 58A, 58AA or any other relevant provisions of the Companies Act, 1956 and the Companies 
(Acceptance of Deposits) Rules, 1975 apply.
(vii) In our opinion, the Company has an internal audit system commensurate with the nature of its business and size of the Company.
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For J.P.J. Associates
Chartered Accountants	  			 
Firm Registration No. 113012W	  		
				  
CA Pravin Deshpande				  
Partner						   
M.No. 045249			                
Place : Mumbai				  
Date :May 19, 2012

Auditors’ Report

(viii) We have broadly reviewed cost records maintained by the Company pursuant to the Companies (Cost Accounting 
Records) Rules, 2011 prescribed by the Central Government under clause (d) of sub-section (1) of section 209 of the Act 
and are of the opinion that prima facie the prescribed records have been maintained. However, we have not made a detailed 
examination of the cost records with a view to determine whether they are accurate or complete.

(ix) (a) According to the records of the Company and as per the information and explanations given to us, the Company is 
generally regular in depositing with appropriate authorities undisputed statutory dues including Provident Fund, Employees’ 
State Insurance, Income tax, Wealth tax, Service tax, Custom Duty, and other material statutory dues applicable to it. 
According to the information and explanation given to us, no undisputed amounts payable in respect of the aforesaid dues 
were outstanding as on 31.3.2012 for a period of more than six months from the date of becoming payable.

(b) According to the information and explanations given to us and records examined by us, there are no disputed dues of 
Sales Tax, Income Tax, Wealth tax, Service tax, Customs duty, excise duty and cess outstanding as on 31st March, 2012.

         
(x) The Company has no accumulated losses as on 31st March, 2012 and has not incurred cash losses during the financial 
year covered by our audit as also during the immediate preceding financial year.

(xi) In our opinion and according to the information and explanations given to us, the Company has not defaulted in repayment 
of dues to a financial institutions or banks.

(xii) Based on our examination of the records and the information and explanations given to us, the Company has not granted 
any loans and advances on the basis of security by way of pledge of shares, debentures and other securities.

(xiii) In our opinion, the Company is not a chit fund or a nidhi/ mutual benefit fund/society. Therefore, the provisions of clause 
4 (xiii) of the Order are not applicable to the Company.

(xiv) The Company is not dealing or trading in shares, securities, debentures and other investments, hence, the provisions 
of clause 4 (xiv) of the Order are not applicable to the Company.

(xv) The Company has given guarantees for loans taken by Others from banks and financial institutions. According to the 
information and explanations given to us, we are of the opinion that the terms and conditions thereof are not prima facie 
prejudicial to the interest of the Company.

(xvi) In our opinion, the term loans have been applied for the purpose for which they were raised.

(xvii) According to the information and explanations given to us and on an overall examination of the Balance Sheet of the 
Company, we report that no funds raised on short-term basis have been used for long-term investment.

(xviii) According to the information and explanations given to us, the Company has not made any preferential allotment of 
shares to parties and companies covered in the register maintained under Section 301 of the Act.

(xix) The Company has not issued any debentures during the financial year and therefore the question of creating securities 
or charge in respect thereof does not arise.

(xx) The Company has not made any public issue during the year.

(xxi) Based upon the audit procedure performed and according to the information and explanation given to us, no fraud on 
or by the company has been noticed or reported during the year.  
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Note 
No.

 As at  
March 31, 2012

 As at  
March 31, 2011

EQUITY AND LIABILITIES	
Shareholders’ funds	
Share Capital
Reserves and surplus

Non Current Liabilities
Long-term borrowings
Deferred tax liabilities (Net)
Long - term provisions

Current Liabilities
Short-term borrowings
Trade payables
Other current liabilities
Short-term provisions

TOTAL 

ASSETS
Non Current Assets
Fixed Assets
Tangible Assets
Intangible Assets
Capital Work-in-Progress
Intangible Assets under Development
Non Current Investments
Long -term Loans and Advances

Current Assets
Inventories
Trade Receivables
Cash and Cash Equivalents
Short- term Loans and Advances
Other Current Assets

TOTAL 

Significant Accounting Policies
Notes on Financial Statements

1 
2 

3 
4 
5 

3 
6 
7 
8 

9 
9 
9 
9 

10 
11 

12 
13 
14 
15 
16 

1 to 27

 1,962.80 
 8,620.69 

 10,583.49 

 467.66 
 122.76 
 102.59 
 693.01 

 6,916.70 
 2,526.30 

 658.11 
 289.01 

 10,390.12 
 21,666.62 

 3,625.38 
 3.49 

 3,047.55 
 17.71 

 212.08 
 998.29 

 7,904.50 

 5,266.25 
 3,848.52 
 3,140.36 

 408.01 
 1,098.98 

 13,762.12 
 21,666.62 

 1,962.80 
 7,261.17 
 9,223.97 

 827.29 
 64.99 
 41.41 

 933.69 

 3,289.88 
 2,159.34 

 599.03 
 1,044.25 
 7,092.50 

 17,250.16 

 2,055.24 
 -   

 1,755.55 
 3.78 

 139.08 
 102.01 

 4,055.66 

 3,007.75 
 2,721.44 
 4,121.41 
 2,327.56 
 1,016.34 

 13,194.50 
 17,250.16 

BALANCE SHEET AS AT MARCH 31, 2012
(Rupees in Lakh, except for share data  if otherwise stated)

As per our report of even date			   For and on behalf of the Board of Directors 
For J.P.J. Associates				  
Chartered Accountants	  			   Pravin Herlekar 	 		  Omkar Herlekar 	
Firm Registration No:113012W			   (Chairman and Managing Director)   	 (Whole Time Director) 		
					   
CA Pravin Deshpande				  
Partner                                                                                                                			   Swapnali Puranik 	
M.No. 045249			                   						      (Company Secretary) 	
Place : Mumbai				  
Date: May 19, 2012				  
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Note 
No.

For the year ended
March 31, 2012

For the year ended
March 31, 2011

INCOME	
Revenue from Operation	
Other  income	
Total Revenue 	
	
EXPENDITURE	
Cost of Material Consumed	
Purchase of stock in trade	
Changes in inventories of Finished Goods, 
Work in progress and Stock in Trade	
Employee benefits expense	
Finance Costs	
Depreciation and Amortization expense	
Other Expenses	
Total Expenditure	
	
Profit before tax 	
	
Tax Expenses	
Previous year adjustments	
Current Tax  	
Deferred Tax  	
Profit for the period  	
	
Earnings per equity share (in Rs.)	
Basic & Diluted	
Face Value of Equity Shares (in Rs.)	
	
Significant Accounting Policies	
Notes on Financial Statements 	
 

17 
18 

19 

20 
21 
22 
9 

23 

1 to 27

 16,694.80 
 369.86 

 
17,064.66 

10,773.33 
 1,817.96 

 
(1,157.10)

 638.34 
 809.53 
 562.09 

 1,302.93  
14,747.08 

 2,317.58 

 2.44 
 612.70 

 57.77 
 1,644.67 

 8.38 
 10 

  10,676.00 
 53.46 

 
10,729.46 

7,168.90 
 988.73 

 (698.27)
 320.71 
 527.62 
 190.86 
 759.85  

9,258.40 

 1,471.06 

 -   
 435.00 

 22.02 
 1,014.04 

7.95 
 10 

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2012
(Rupees in Lakh, except for share data  if otherwise stated)

As per our report of even date	  		  For and on behalf of the Board of Directors 	

For J.P.J. Associates				  
Chartered Accountants	  			   Pravin Herlekar                                        	 Omkar Herlekar 
Firm Registration No. 113012W	  		  (Chairman and Managing Director)      	 (Whole Time Director) 
				  
CA Pravin Deshpande				  
Partner											          Swapnali Puranik 	
M.No. 045249			                   						      (Company Secretary) 	
Place : Mumbai				  
Date : May 19, 2012				  

Financial Statement
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CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31,  2012
(Rupees in Lakh, except for share data  if otherwise stated)

For the year ended
March 31, 2012

For the year ended
March 31, 2011

A. CASH FLOW FROM OPERATING ACTIVITIES :		
Net Profit Before Tax 	
Adjustments for :	
Depreciation	
Finance expenses	
Interest Income	
Dimunition in Value of Investment	
Unrealised Foreign exchange gain	
Operating Profit before working capital changes	 
 Adjustments for :	
Trade and Other Receivables	
Long -term Loans and Advances	
Short- term Loans and Advances	
Other Current Assets	
Inventories	
Trade and Other Payables	
		
Taxes Paid	
Cash Generated from Operations		
		
B. CASH FLOW FROM INVESTING ACTIVITIES :		
      
Purchase of Fixed Assets(refer note 9)	
Investments in shares of subsidiary companies	       
Income from Interest received		
Net Cash used in Investing Activities		
			 

 2,317.58 

 562.09 
 809.53 

 (317.75)
 2.55 

 (25.59)
 3,348.41 

 (1,127.08)
 (896.28)
 1,919.55 

 (82.64)
 (2,258.50)

 (341.35)
 (2,786.30)

 (598.27)
 (36.16)

 (3,441.66)
 (75.55)
 317.75 

 (3,199.46)

 1,471.06 

 190.86 
 527.62 
 (42.31)

 -   
 8.17 

 2,155.40 

 (1,063.73)
 89.23 

 (219.34)
 (148.49)

 (1,059.57)
 936.00 

 (1,465.90)
 (276.17)

 413.33 

 (4,420.04)
 (130.10)

 42.31 
 (4,507.83)
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CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31,  2012
(Rupees in Lakh, except for share data  if otherwise stated)

Notes:					   
1.      Figures in brackets indicate outflows.				  
2.      Purchase of fixed assets includes payments for items in capital work in progress.				  
3.      Cash and Cash equivalents represent Cash and Bank balances 				  
4.      Cash and Cash equivalents includes Rs 386.88 lakh held as Margin money pledged with the bank. 			 
         (Previous year Rs 261.22 lakh)

For the year ended
March 31, 2012

For the year ended
March 31, 2011

	
C. CASH FLOW FROM FINANCING ACTIVITIES :
Proceeds from Short term Borrowings	
Proceeds from Long term Borrowings	
Increase/(Decrease)  in Share Capital & Share   
premium Public Issue & Brand Building Expenses	
Interest paid
Dividend paid (including Dividend Distribution Tax)	
Net Cash from Financing Activities		
Net increase/(Decrease) in Cash and Cash equivalents 
(A+B+C)
Cash and Cash equivalents at the beginning of the year	
Exchange difference on translation of foreign 
currency cash and cash equivalents		
Cash and Cash equivalents at the end of the year	

  3,626.82 
 (359.63)

 -   
 -   

 (809.53)
 (228.69)
 2,228.97 

 (1,006.65)
 4,121.41 

 25.59 
 3,140.36 

 

  1,469.92 
 389.16 

 7,938.00
 (1,087.31)

 (527.62)
 -   

 8,182.15 
 

4,087.65 
 41.93 

 
(8.17)

 4,121.41 

As per our report of even date	  		  For and on behalf of the Board of Directors 	

For J.P.J. Associates				  
Chartered Accountants	  			   Pravin Herlekar                                        	 Omkar Herlekar 
Firm Registration No. 113012W	  		  (Chairman and Managing Director)      	 (Whole Time Director) 
				  
CA Pravin Deshpande				  
Partner											          Swapnali Puranik 	
M.No. 045249			                   						      (Company Secretary) 	
Place : Mumbai				  
Date :May 19,  2012				  

Financial Statement
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1. BASIS OF PREPARATION OF FINANCIAL STATEMENTS:
The financial statements are prepared under the historical 
cost convention in accordance with the generally accepted 
accounting principles in India, the provisions of the companies 
Act, 1956 and the applicable accounting standards. The 
company follows mercantile system of accounting and 
recognizes income and expenditure on accrual basis.

2. USE OF ESTIMATES:
The preparation of financial statements requires estimates 
and assumptions that affect the reported amount of Assets 
and Liabilities on the date of the financial statements and 
the reported amount of Revenues and Expenses during 
the reporting period. Difference between the actual results 
and the estimates are recognized in the period in which the 
same are known/materialized.

3. FIXED ASSETS:
1. Fixed Assets are stated at cost of acquisition or construction 
( net of CENVAT/VAT credit availed) less accumulated 
depreciation/amortization and impairment loss, if any. 
2. Cost comprises of purchase price and any attributable cost of 
bringing the asset to its working condition for its intended use. 

4. FOREIGN CURRENCY TRANSACTIONS/TRANSLATION:
Foreign currency transactions denominated in foreign 
currencies are recorded at the rate of exchange prevailing on 
the date of transaction. Exchange differences, if any, arising 
out transactions settled during the year are recognized in 
the profit & loss account. 
Monetary items denominated in foreign currency as at the 
balance sheet date are translated at the closing exchange 
rate on that date. The Exchange differences, if any, are 
recognized in the profit & loss account. Non monetary 
foreign currency items are carried at cost.
The premium in respect of forward exchange contract 
is amortized over the life of the contract. The net gain or 
loss on account of any exchange difference, cancellation or 
renewal of such forward exchange contracts is recognized 
in the Profit & Loss Account in the reporting period.

5.INVENTORIES: 
1. Raw Material 
The company is valuing Raw material, packing material and 
stores & spares by taking costs of purchase consist of the 
purchase price including duties and taxes (other than those 
subsequently recoverable by the enterprise from the taxing 
authorities), freight inwards and other expenditure directly 
attributable to the acquisition. Trade discounts, rebates, 
duty drawbacks, finance cost and other similar items are 
deducted in determining value of the stock of Raw materials, 

Packing material and stores & spares. In determining the 
cost the First In First Out (FIFO) method is used.
2. Finished Goods and Work in process
Finished Goods and Work in process are valued at cost 
or net realizable value, whichever is lower. The cost is 
determined by reducing from the sales value of inventory 
the appropriate percentage of gross margin depending on 
the stage of completion.

6. REVENUE RECOGNITION:
1. Revenue from sale of goods is recognized when 
the significant risks and rewards in respect of 
ownership of products are transferred by the company. 
2.  Revenue from product sale is stated net of returns, sales 
tax/VAT and applicable trade discounts and allowances.
3. Interest income is recognized on time accrual basis.

7. INVESTMENTS:
1. Investments that are readily realisable and intended 
to be held for not more than one year from the date of 
investment are classified as current investments. All other 
investments are classified as long-term investments.  
2. Current investments are carried at the lower of cost and 
realisable value, determined on an individual investment basis. 
3. Long-term investments are carried at cost less any other-
than-temporary diminution in value, determined separately 
in respect of each category of investment.

8. EXPORT BENEFITS:
Export benefits available under prevalent schemes are 
accrued in the year in which the goods are exported and are 
accounted to the extent considered receivable.

9. EXCISE DUTY/CUSTOM DUTY:
Excise duty / Customs duty has been accounted on the basis 
of payments made in respect of goods cleared. Modvat credit 
on raw materials and capital goods has been accounted for, 
by reducing the purchase cost of raw materials and capital 
goods respectively.

10. DEPRECIATION  And AMORTIZATION :
1. Intangible Assets :
The intangible assets (Other than computer software) are 
amortized over a period of 10 years. 
Computer Software is depreciated at the rate specified in 
Schedule XIV of the Companies Act, 1956.
2. Tangible Assets :
Depreciation on all fixed assets is provided as per the provisions 
of Companies Act, 1956 on Written Down Value Method. 
Depreciation is calculated on pro-rata basis from month of 
installation till the month of the assets are  sold/ disposed off.

SIGNIFICANT ACCOUNTING POLICIES
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Cost of leasehold land is amortized over the period of lease.

11. EMPLOYEE BENEFITS:
1.  Short Term Employee Benefits: All short- term employee 
benefits such as salaries, wages, bonus, special awards, 
medical benefits which fall due within twelve months of 
the period in which the employee renders the related 
services which entitles him to avail such benefits and non–
accumulating compensated absences are recognized on an 
undiscounted basis charged to the profit and loss account. 
2. Provision for Gratuity is made and provided on actuarial 
valuation basis. Other retirement benefits are accounted as per 
company’s policy.

12. TAXES ON INCOME
Income Taxes are accounted for in accordance with 
Accounting Standard 22 (AS 22) “Accounting for Taxes 
on Income”. Tax expense comprises of Current Tax and 
Deferred Tax:
1. Current Tax is determined as the amount of tax payable 
in respect of taxable income for the year.
2. Deferred tax assets and liabilities are recognized for the 
future tax consequences attributable to Timing Differences, 
between the taxable income and accounting income, that 
originate in one period and are capable of reversal in one 
or more periods. Deferred tax assets are recognised only to 
the extent there is reasonable certainty that the assets can 
be realized in the future, however when there is unabsorbed 
depreciation or carry forward loss under taxation laws, 
deferred tax assets are recognised only if there is a virtual 
certainty of realisation of such assets. Deferred tax assets 
are reviewed as at each balance sheet date and written 
down or written-up to reflect the amount that is reasonably 
/ virtually certain (as the case may be) to be realised.”

13. PROVISIONS, CONTINGENT LIABILITIES AND 
CONTINGENT ASSETS:
Provisions involving substantial degree of estimation in 
measurement are recognized when there is a present 
obligation as a result of past events and it is probable 
that there will be an outflow of resources. Contingent 
liabilities are not recognized but are disclosed in the Notes 
to Accounts. Contingent Assets are neither recognized nor 
disclosed in the financial statements.

14. BORROWING COST:
Borrowing cost attributable to acquisitions and construction 
of capital goods are capitalized as a part of cost of such 
assets up to the date when such assets are ready for its 
intended use and all other borrowing costs are charged to 
profit & loss Account.

15. IMPAIRMENT OF ASSETS:
The Company assesses at each Balance Sheet date whether 
there is any indication that an asset may be impaired. If 
any such indication exists, the Company estimates the 
recoverable amount of the asset. If such recoverable 
amount of the asset or the recoverable amount of the 
cash generating unit to which the asset belongs is less 
than its carrying amount, the carrying amount is reduced 
to its recoverable amount. The reduction is treated as an 
impairment loss and is recognized in the Profit and Loss 
account. If at the Balance Sheet date there is an indication 
that if a previously assessed impairment loss no longer 
exists, the recoverable amount is reassessed and the asset 
is reflected at the recoverable amount.

16. RESEARCH AND DEVELOPMENT COSTS:
Revenue expenditure on research and development is 
expensed out under the respective heads of account in the 
year in which it is incurred.
Expenditure on development activities, whereby research 
findings are applied to a plan or design for the production 
of new or substantially improved products and processes, 
is capitalised, if the cost can be reliably measured, the 
product or process is technically and commercially feasible 
and the Company has sufficient resources to complete the 
development and to use and sell the asset. The expenditure 
capitalised includes the cost of materials, direct labour and 
an appropriate proportion of overheads that are directly 
attributable to preparing the asset for its intended use. 
Other development expenditure is recognised in the Profit 
and Loss account as an expense as incurred.
Capitalised development expenditure is stated at cost less 
accumulated amortisation and impairment losses. Fixed 
assets used for research and development are depreciated 
in accordance with the Company’s policy.

17. LOANS AND ADVANCES:
Loans and advances are stated net of provision for bad and 
doubtful items if any and recoveries are written back to the 
profit and loss account when received.

18.  SECURITY PREMIUM ACCOUNT:
Any expensed incurred for raising of funds from securities 
are adjusted against security premium account.          

19. CHANGES IN ACCOUNTING POLICIES :
There are no changes in the accounting policies during the 
reported period.

Financial Statement
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2012
The previous year figures have been regrouped / reclassified, wherever necessary to conform to the current year presentation.

(Rupees in Lakh, except for share data  if otherwise stated)

 As at 
 March 31, 2012 

 As at 
 March 31, 2011

1.  SHARE CAPITAL 
AUTHORISED CAPITAL
25000000 Equity Shares of Rs. 10/ - each	
Issues, Subscribed and Faid up:
19628004 Equity Shares of Rs. 10/ - each, Fully paid Up	

 2,500.00 

1,962.80

1,962.80

 2,500.00 

1,962.80 

1,962.80 

The Movements of Share capital is set out below:

							           As at March 31, 2012		           As at March 31, 2011	

Authorised						          No. of Shares	  Amount 	              No. of Shares       Amount
Authorised Share Capital at the beginning of the Year	      25,000,000 	  2,500.00 	                1,500,000         1,500.00* 
Increased during the year					             -	             -		                1,000,000         1,000.00 *
Authorised Share Capital at the end of the year	  	      25,000,000 	  2,500.00 	                 2,500,000         2,500.00 

Issued, Subscribed and Paid up capital				  
At the beginning of the Year				         19,628,004 	  1,962.80 	  	  1,152,800         1,152.80 *
Share issued during the Year for consideration  
other than cash						           -   	  	   -   		                 8,100,004            810.00 
At the end of the Year					           -   	  	   -   	  	                -   	  	 -   
							            19,628,004 	  1,962.80 	                9,252,804         1,962.80 
*- Face value Rs 100/- (Refer explaination in Point 3 below)				  
				  
SHARE HOLDING IN EXCESS OF 5%

Pravin Herlekar
Anjali Herlekar
TAIB Securities Mauritius Limited
Axis Bank Limited
Total

Notes: 				  
of the above equity shares:- 				  
1)25100 Equity shares of Rs. 100/- each have been issued for consideration other than cash 				  
2)Nil Equity shares of Rs.100/- each have been allotted as fully paid -up by way of bonus shares by way of capitalization of 
Profits & Security Premium A/c 				 
3)Nominal value of  Rs 100/- per Equity Share sub-divided into  Rs 10/- per Equity Share, during the  
   Financial Year 2010-2011.				  
4)During the previous year  8100004 Equity shares of Rs. 10/- each were issued at premium of Rs. 88/- 
 each by public offer.			 

As at March 31, 2012		             As at March 31, 2011	
No. of Share	 Amount 	        No. of Share        Amount
  9,335,294 	 933.53 		           9,144,480 	           914.45 
  1,208,240 	 120.82 		           1,208,240 	           120.82 
  1,158,817 	 115.88 		           1,158,817 	           115.88 
  1,020,360 	 102.04 		           1,020,360 	           102.04 
12,722,711       1,272.27 	                      12,531,897 	        1,253.19 
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 As at 
 March 31, 2012 

 As at 
 March 31, 2011

2) RESERVE AND SURPLUS
Security Premium Account
Opening Balance
Add:(Previous year: 8100004 equity share Public offer  
at premium of Rs. 88 each)
Less : (Previous Year : Public issue expenses)
Closing Balance
General Reserve  
Opening Balance 
Add: Transfer from Profit and Loss Account
Closing Balance
Profit & Loss Account
Opening Balance
Add : Profit for the year
Less : Appropriations 
Proposed Dividend on Equity Shares  
(Rs. 1.25 per share) (Previous Year Rs 1 per share)
Tax on Dividend
Transferred to General Reserve
Closing Balance

 6,040.69 
 
-   
 -   

 6,040.69 

 280.40 
 150.00 
 430.40 

 940.08 
 1,644.67 
 2,584.75 

 
245.35 
 39.80 

 150.00 
 2,149.60 
 8,620.69 

 
-

7,128.00 
 1,087.31 
 6,040.69 

 130.40 
 150.00 
 280.40 

 304.92 
 1,014.04 
 1,318.96 

 
196.28 
 32.60 

 150.00 
 940.08 

 7,261.17 

(Rupees in Lakh, except for share data  if otherwise stated)

Financial Statement
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As at  March 31, 2012   As at March 31, 2011

3) BORROWINGS 

 Secured Borrowings 
 (a)Bonds / Debentures 
 (b)Term Loans 
 1)From Banks 
 2)From Financial Institutions & Others 
 c)Repayable on Demand 
 1)From Banks 
 2)From Financial Institutions & Others 
 TOTAL SECURED BORROWINGS 

 Unsecured Borrowings 
a)Short Term Loan from Financial  
  Institutions
 b)Loans from Directors 
 TOTAL UNSECURED BORROWINGS 
 Total 

 

 Current 
maturities of 
Long-term*

-
   

 387.50 
 -   

 -   
 -   

 387.50 

 30.39 
 -   
 -   

 417.89 

 Current 
maturities of 
Long-term*

-
   

 202.50 

 -   
 -   

 202.50 

 215.97 
 -   

 215.97 
 418.47 

 Total 

-

   

 855.16 

 -   

 6,916.70 

 -   

 7,771.86 

 

30.39 

 -   

 30.39 

 7,802.25 

 Total 

 -   

   

 999.35 

 -   

 2,987.13 

 -   

 3,986.48 

 368.14 

 181.02 

 549.16 

 4,535.64 

 Long 
Term

-
   

 467.66 
 -   

 -   
 -   

 467.66 

 
-   
 -   
 -   

 467.66 

 Long 
Term 

-
   

 796.85 
 -   

 -   
 -   

 796.85 

 30.44 
 -   

 30.44 
 827.29 

Short 
Term

-
   
 -   
 -   
 

6,916.70 
 -   

 6,916.70 

 -   
 -   
 -   

 6,916.70 

Short 
Term

 -   
   
 -   

 2,987.13 
 -   

 2,987.13 

 
121.73 
 181.02 
 302.75 

 3,289.88 

Notes: 
1.Term loans 

a)from Banks were secured by way of hypothecation of stock and book debts and first charge on land, building and plant 
and machinery situated at plot No. F-24, plot No. W -92A, plot No. F -10/1, plot No. B-34, MIDC, Badlapur,Dist : Thane in 
Maharashtra “ 
b)Personal guarantee of the promoter directors of the company 				  

2.  Working Capital Loans 
a) From Banks were secured by way of hypothecation of stock and book debts and first charge on land building and plant 
and machinery situated at plot No. F-24, plot No. W -92A, plot No B-34, plot No. F -10/1, MIDC, Badlapur, Dist : Thane in 
Maharashtra “ 
b)Personal guarantee of the promoter directors of the company 				  

3. Secured Borrowings from banks,repayable on demand, includes Buyers Credit of Rs 2,795.73 lakh ( Previous year : Rs Nil)
4. Other loans are repayable on demand.								     
5. * Current maturities of long term  borrowings are considered in note no. 7- Other Current liabilities 
6. Term Loan Repayment Schedule								      

Repayable within Term Loan 1 Term Loan 2 Term Loan 3 Total

1 Year 	
 1-2 Years 	
 2-3 Years 	
 Total

136.25 
 136.25 

 -   
 272.50 

66.25 
 66.25 

 -   
 132.50 

185.00 
 185.00 

 80.16 
 450.16 

387.50 
 387.50 

 80.16 
 855.16 

(Rupees in Lakh, except for share data  if otherwise stated)
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Particulars As at 
March 31, 2012 

  As at 
March 31, 2011 

4) DEFERRED TAX
Deferred Tax Assets/Liability
Deferred Tax Liabilities:
On account of difference between net book value of the 
capital assets as per books vis-à-vis written down value 
as per Income Tax Act 

Deferred Tax Assets:
On account of gratuity
Net Difference
Tax Rate in%
Net Deferred Tax (Assets)/Liabilities

5) LONG TERM PROVISIONS
Provision for Gratuity
Total

6) TRADE PAYABLES
Creditors for goods
Creditors for expenses          
Total

7) OTHER CURRENT LIABILITIES
Current maturities of long-term debt (Refer Note 3)
Interest accrued but not due on borrowings
Advances received from customers
Unclaimed dividend
Creditors for capital goods
Statutory liabilities
Total

8) SHORT TERM PROVISIONS
Provision for Employee Benefits
Provision for Provident fund
Others Provisions
Proposed Dividend
Tax on proposed Dividend 
Provision for Taxation (Net)
Total

 439.53 

 61.18 
 378.35 

 32.45 
 122.76 

 102.59 
 102.59 

 2,403.87 
122.43 

2,526.30 

417.89 
17.41 
24.69 

0.19 
182.21 

15.73 
658.11 

 

 3.86 

 245.35 
 39.80 

 -   
 289.01 

	  

 232.61 

 41.41 
 191.20 

 33.99 
 64.99 

 41.41 
 41.41 

1,861.83 
297.51 

2,159.34 

418.47 
3.23 

133.14 
 -   

35.62 
8.57 

599.03 
 

 2.09 

 196.28 
 42.18 

 803.70 
 1,044.25 

 

1)The Company has not received the required information from suppliers regarding their status under the Micro, Small and 
Medium Enterprises Development Act, 2006 and hence disclosures as required under Schedule VI of the Companies Act, 1956 
relating to amounts unpaid as at the year end together with interest paid/ payable, etc., have not been made
2)The Company has not received the required information from suppliers regarding their status under the Small Scale Industries 
Act and hence disclosures as required under Schedule VI of the Companies Act, 1956 relating to amounts unpaid as at the 
yearend together with interest paid/ payable, etc., have not been made

(Rupees in Lakh, except for share data  if otherwise stated)
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10) NON CURRENT INVESTMENTS
Investments in subsidiaries (Fully paid 
up,Trade,Unquoted)
Rishichem Research Ltd ( Face Value Rs. 10/- per share)
Desh Chemicals Co Pvt Ltd ( Face Value Rs. 100/- per 
share)
Urdhwa Chemicals Company Pvt Ltd( Face Value Rs 
100/- per share)
Sub total (a)
Investment in Mutual Fund (Fully paid up,Non Trade, 
Quoted)
Baroda Pioneer Mutual fund ( Face Value Rs 10/- per unit)
Less : Dimunition in Value of Investment
“(Market Value as on March 31, 2012 Rs 6.43 lakh) 
(Previous year Rs 8.98 Lakh)”
Sub total (b)
Total (a+b)
11) LONG TERM LOANS AND ADVANCES
(Unsecured, Considered Good)
Capital Advances
Deposits
Loans and Advances to Subsidiaries
Urdhwa Chemicals Co Private Limited
Desh Chemicals Private Limited
Total
	
12) INVENTORIES 
Stores and spare parts
Raw materials
Raw materials in transit
Work-in-progress
Finished products
Total

13) TRADE RECEIVABLES
(Unsecured and Considered Good)	
More than six months	
Others	

14) CASH AND BANK BALANCES
Cash and Cash Equivalents
Balance with Banks
Cash on hand  
In Earmarked Accounts *
Held as Margin Money
Fixed deposits with Banks#

 No of Shares
53994 

4950 

4440 

No of Units
100000 

 

 

Rs.
130.10

71.11

4.44
 205.65 

 
10.00 
 3.57 

 
6.43 

 212.08 
 

-
24.34 

 930.11 
 43.84 

 998.29 

5.07 
 1,303.29 

 783.77 
 2,831.42 

 342.70 
 5,266.25 

 

181.00 
 3,667.52 
 3,848.52 

 241.59 
 2.30 
 0.19 

 386.88 
 2,509.42 
 3,140.36 

Rs.
 130.10 

 -   

 -   
 130.10 

 
10.00 
 1.02 

 8.98 
 139.08 

-
16.54 

 85.47 
 -   

 102.01 

4.53 
 986.20 

 -   
 1,822.18 

 194.84 
 3,007.75 

198.2 
2523.24 

 2,721.44 

1339.13 
0.86 

 -   
261.22 
2520.2 

 4,121.41 

The value of the closing stock of raw materials, packing material, stores, work in process and finished goods have been arrived 
at, on the basis of the records maintained and certified by the management. 			 

*  Earmarked balance with banks is for unclaimed dividend of the previous year.		
#  Fixed Deposits with banks are with maturity of not more than twelve months.		

Particulars As at March 31, 2012 As at March 31, 2011

(Rupees in lakh, except for share data  if otherwise stated)
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(Rupees in lakh, except for share data if otherwise stated)

Particulars As at 
 March 31, 2012 

  As at 
March 31, 2011 

15) SHORT TERM LOANS AND ADVANCES (Unsecured, 
Considered Good)		
Staff Advance
Advances to suppliers
Deposits
Share Aplication Money Given
Capital Advance
Total

16) OTHER CURRENT ASSETS
Prepaid Expenses
Income Tax (Net)
Other Taxes and Duties
Total

17) REVENUE FROM OPERATION
Sale of Products 
Domestic Sales
Exports Sales
Sales (Gross)
Less : Excise Duties 
Sales (Net)
Sale of Services
Job work Charges
Net Sales & Services

Segment Reporting

18) OTHER INCOME
Interest Income
Duty drawback receivable 
Sale of sample
Miscellaneous receipts
Commision received
Total
19) COST OF MATERIAL CONSUMED
Opening Stock of Raw materials
Add : Purchases
Less : Closing Stock of Raw Materials
Total

 0.11 
 57.40 

 0.50 
 350.00 

 -   
 408.01 

 

85.00 
 24.59 

 989.40 
 1,098.98 

14,707.94 
 2,608.00 

 17,315.94 
 999.85 

 16,316.09 

 378.71 
 16,694.80 

317.75 
 35.59 

 0.98 
 15.54 

 -   
 369.86 

986.20 
 11,874.19 

 2,087.06 
 10,773.33 

	  0.78 
 293.16 

 0.80 
 -   

 2,032.82 
 2,327.56 

 

18.18 
 624.00 
 374.16 

 1,016.34 

10,020.10 
 1,148.19 

 11,168.29 
 761.44 

 10,406.85 

 269.15 
 10,676.00 

42.31 
2.27 
1.21 

-
7.67 

 53.46 

629.43 
 7,525.67 

 986.20 
 7,168.90 

The principal business of the company is manufacturing and sale of chemicals. All other activities of the company revolve 
around its main business. Hence, there is only one primary reportable business segment as defined by Accounting 
Standard-17 as notified by the Companies (Accounting Standards ) Rules, 2006.

Particulars
For the year ended  

March 31, 2012
For the year ended 

March 31, 2011
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Particulars For the year ended 
 March 31, 2012 

For the year ended 
March 31,2011

20) CHANGES IN INVENTORIES OF FINISHED GOODS, 
WORK IN PROGRESS AND STOCK IN TRADE		
Opening Inventories :
Finished products
Work- in-progress

Closing Inventories :
Finished products
Work- in-progress

Total

21) EMPLOYEE BENEFITS EXPENSES
Salaries, Wages & Other Benefits
Contribution to Provident and Other Funds 
Workmen and staff welfare expenses
Total
Note: Salaries, Wages & Other Benefits, recognised as 
expense for the year is as under :		
Salaries and Wages
Directors Remuneration
Bonus, Gratuity and other incentives
Employers Contribution to ESIC
Contribution to Labour Welfare Fund
Contract Labour Charges

Less: Project Development Expenditure Capitalised
Total

 194.84 
 1,822.18 
 2,017.02  

342.70 
 2,831.42 
 3,174.12 

 (1,157.10)

595.17 
 23.29 
 19.88 

 638.34 

 237.86 
 88.00 
 74.14 

 2.83 
 0.07 

 206.49 
 609.39 

 14.22 
 595.17  

	  150.38 
 1,168.37 
 1,318.75 

 
194.84 

 1,822.18 
 2,017.02 
 (698.27)

295.13 
 12.71 
 12.87 

 320.71 

 150.11 
 40.86 
 21.56 

 2.33 
 0.05 

 115.53 
 330.44 

 35.31 
 295.13 

Particulars
For the year ended  

March 31, 2012
For the year ended  

March 31, 2011

Employee benefits			 
The following tables sets out the disclosures relating to gratuity benefits as required by Accounting Standard -15 Employee 
Benefits:

For the year ended March 31, 2012 For the year ended March 31, 2011

Past Service Cost-(non vested benefits)	
Past Service Cost-(vested benefits)	
Average remaining future service till vesting of benefits
Recognized Past Service Cost-non vested benefits
Recognized Past Service Cost –vested benifits	
Unrecognised Past Service Cost –non vested benefits

0.00 
0.00 
0.00 
0.50 
0.00 
0.00 

1.52 
6.90 
3.00 
0.50 
6.90 
1.01 

21.1) Past Service Cost Recognised

(Rupees in lakh, except for share data if otherwise stated)
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For the year ended March 31, 2012 For the year ended March 31, 2011

Actuarial gain/(Loss) for the period (Obligation)	
Actuarial gain/(Loss) for the period (Plan Assets)	
Total Gain/(Loss) for the period	
Actuarial Gain/(Loss) recognized for the period	
Unrecognised Actuarial Gain/(Loss) at the  end of the period

(23.82)
-

(23.82)
(23.82)

-

6.09 
-

6.09 
6.09 

-

21.2) Actuarial Gain/(loss) Recognised

For the year ended March 31, 2012 For the year ended March 31, 2011

Present value of obligation at beginning of period	
Add : Interest Cost	
Add: Current Service Cost	
Add; Past Service Cost	
Less: Benefits paid	
Add: Actuarial (gain)/loss on obligation	
Present value of obligation at end of period	

42.42 
3.40 

33.46 
0.00 

-
23.82 

103.10  

25.63 
2.05 

12.42 
8.41 

-
(6.09)
42.42  

21.3) Changes in the present value of obligation:

For the year ended March 31, 2012 For the year ended March 31, 2011

Fair value of Plan Assets at beginning of period	
Add: Actual return on Plan Assets	
Add: Contributions	
Less: Benefits Paid	
Add: Actuarial Gain/(loss) on plan assets	
Fair Value of Plan Assets at end of period	

-
-
-
-
-
- 

-
-
-
-
-
-

21.4) Changes in the Fair value of Plan Assets:

For the year ended March 31, 2012 For the year ended March 31, 2011

Present value of obligation at the end of the period	
Less: Fair Value of Plan Assets at end of period	
Funded Status	
Unrecognized Past Service Cost	
Net Asset/(Liability) recognized in the Balance Sheet

103.10 
(103.10)

-
0.50 

(102.60)

42.42 
(42.42)

-
1.01 

(41.41)

21.5) Amounts recognized in the balance sheet

For the year ended March 31, 2012 For the year ended March 31, 2011

Current Service Cost	
Add: Interest Cost	
Add:Past Service Cost	
Add: Net Actuarial (Gain)/Loss recognised	
Expenses recognized in the Profit and loss Account	

33.46 
3.39 
0.51 

23.82 
61.18 

12.42 
2.05 
7.39 

(6.09)
15.77 

21.6) Expenses recognized in the profit and Loss account

(Rupees in Lakh)
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For the year ended March 31, 2012 For the year ended March 31, 2011

Interest/Discount Rate	
Rate of increase in compensation	
Rate of return (expected) on plan assets	
Employee Attrition Rate (Past Service )

0.08 
0.20 
N.A.

0 to 40 : 5%

0.08 
0.15 
N.A.

0 to 40 : 5%

21.7) The following table sets out the assumptions used in actuarial valuation of gratuity:			 

For the year ended  
March 31, 2012

For the year ended  
March 31, 2011

22) FINANCE COST
Interest Expenses *	
Other Borrowing Costs	
Applicable net gain/loss on foreign currency transactions 
and translation 	

Less: Interest Capitalised

* Interest Expenses includes :
On loans for fixed periods from banks
On cash credit and other facilities from banks
Total

23) OTHER EXPENSES
Other Manufacturing Expenses 
Factory Electricity charge
Water Charges
Packing & Testing Charges
Laboratory Expenses
Consumable Stores
Processing Charges
Repairs & Maintenance- Building
Repairs & Maintenance - Machinery
Central Excise Duty
Freight Inward
Sundry Factory Expenses 
Sub Total (A)
Administrative, Selling and Distribution Expenses
Sales Promotion Expenses
Commission on Sales
Conveyance & Travelling Expenses
Freight & Transportation - Sales
Misc. Expenses
Dimunition in  Value of Investment
Telephone/Telegram/Internet Charges
Repairs & Maintenance- Others
Insurance
Printing & Stationery
Professional Charges
Rates & Taxes
Payments to Auditors
Sub Total  (B)
Total (A+B)

 756.27 
 45.83 
 42.42 

 
844.52 
 34.99 

 809.53 

142.58 
 613.69 
 756.27 

 

  82.75 
 11.99 

 0.67 
 58.64 

 236.15 
 250.07 

 63.65 
 34.92 

 3.81 
 94.80 

 7.12 
 844.56 

 41.56 
 75.32 
 12.18 
 43.13 
 43.52 

 2.55 
 12.26 
 23.41 
 17.25 
 10.17 

 152.43 
 19.09 

 5.51 
 458.37 

 1,302.93  

 350.04 
 134.73 

 42.85 
 

527.62 
 -   

 527.62 

69.90 
 280.14 
 350.04 

 

 36.62 
 8.15 
 1.29 

 11.54 
 157.57 
 186.49 

 40.75 
 19.41 
 26.21 
 54.86 

 1.82 
 544.71 

 10.21 
 41.35 

 6.72 
 25.60 
 22.00 

 1.02 
 14.56 
 24.66 
 16.36 

 8.20 
 30.41 

 9.85 
 4.20 

 215.14 
 759.85 

(Rupees in Lakh)
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Particulars For the year ended  
March 31, 2012

For the year ended  
March 31, 2011

23.1) Payments to Auditors	
(a) As Auditor	
(b) For Taxation matter	
(c) For Company law matters	
(d) For management services	
(e) For other services	
(f)For  reimbursement of expenses	
Total	

 2.50 
 1.20 

 -   
 1.20 
 0.60 
 0.01 
 5.51 

 1.80 
 1.20 

 -   
 1.20 

 -   
 -   

 4.20 

Particulars For the year ended  
March 31, 2012

For the year ended  
March 31, 2011

Raw Material
Imported	
Percentage	
Indigenous	
Percentage	
Total
Percentage	

Consumable Stores
Imported	
Percentage	
Indigenous	
Percentage	
Total	
Percentage	

6432.66 
59.71%
4340.67 
40.29%

10773.33 
100.00%

 -   
 -   

236.15 
100.00%

236.15 
100.00%

  2,967.10 
36.37%

 5,190.53 
63.63%

 8,157.63 
100.00%

 -   
 -   

 157.57 
100.00%

157.57 
100.00%

23.2) Value of Imported raw materials & Stores Consumed and percentage of consumption:				  
	

Particulars For the year ended  
March 31, 2012

For the year ended  
March 31, 2011

Earnings in Foreign Exchange	
              Value of Export (FOB)	
	
Expenditure in Foreign Currrency	
Purchase of Raw Material	
Capital Expenditure	
Other Expenses	
Dividend remiited in foreign currency	
	
Value of Import on CIF Basis	
             Raw Material 	
             Capital Goods	

 2,575.76 

 5,234.71 
 24.38 
 22.62 

 - 

 7,410.04 
 24.19  

 1,226.57 

 2,548.73 
 29.30 
 21.97 

 - 

 2,685.96 
 21.58 

23.3) Earnings and Expenditure in Foreign Currency :

(Rupees in Lakh, except for share data  if otherwise stated)
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(Rupees in Lakh, except for share data  if otherwise stated)

Particulars For the year ended  
March 31, 2012

For the year ended  
March 31, 2011

Profit attributable to Equity Shareholders
Weighted average number of Equity Shares:
           -Basic and Diluted
Earnings per Share (in Rs.)
           -Basic and Diluted

  1,644.67 

19628004 

 8.38 

  1,014.04 

12748549 

 7.95 

24) Basic and Diluted Earnings Per Share is calculated as under:	

Basic Earnings Per Share are computed by dividing net profit after tax by weighted average no of equity shares. Since there 
are no dilutive potential equity shares, the diluted earnings per share are the same as basic earnings per share	

			 
			 

25.1)Particulars of Sales and Stock of Finished goods:

Particulars Opening Stock ( Rs.) Sales ( Rs.) Closing Stock ( Rs.)

Iodine Compounds

Selenium Compounds

Molybdenium 
Compounds

Others

Total

138.76 
109.76 

30.79 
7.81 

4.85 
11.58 

20.44 
21.21 

194.84 
150.36 

 

9256.95
5287.97 

3068.15 
2709.34 

794.64 
677.31 

1032.80
546.43 

14152.54
9221.05 

254.75 
138.76 

69.12 
30.79 

0.86 
4.85 

17.97 
20.44 

342.70
194.84 

 

25.2) Particulars of Goods Traded and Job work charges received:			 

Particulars Goods Traded ( Rs.) Job work Charges ( Rs.)

Iodine Compounds

Selenium Compounds

Others

Total

329.19 
161.63 

 -   
16.00

1834.37 
1008.17 

2163.56 
1185.80

 -   
0.31 

258.58 
266.15 

120.12 
2.69 

378.7 
269.15  

The figures in italics pertains to previous year

The figures in italics pertains to previous year
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25.3) Particulars of Work in Progress:

Particulars Opening Stock ( Value) Closing Stock ( Value)

Iodine Compounds

Selenium Compounds

Molybdenium Compounds

Others

Total

298.71 
276.92 

1258.86 
677.4 

90.05 
77.63 

174.56 
136.42 

1822.18 
1168.37 

452.09 
298.71 

2236.55 
1258.86 

47.49 
90.05 

95.29 
174.56 

2831.42 
1822.18 

25.4) Particulars of purchases, consumption and stock of materials:

Particulars Opening Stock ( Value) Parchase( Value) Consumption ( Value) Closing Stock ( Value)

Crude iodine

Selenium Metal 
Powder

Others

Total

103.51
213.91

624.03
84.31

258.66
331.21

986.20
629.43

7330.45
2523.82

1881.47
2044.99

4480.23
3945.59

13692.15
8514.40

6520.94 
2634.22 

2129.62 
1505.26 

3940.73 
4018.15 

12591.29 
8157.63 

913.02
103.51

375.88
624.03

798.16
258.66

2087.06
986.20

* above consumptions also includes cost of goods traded		

The figures in italics pertains to previous year

The figures in italics pertains to previous year

(Rupees in Lakh, except for share data  if otherwise stated)
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Party Relationship		

Mr. Pravin.S. Herlekar 
Mr. Omkar P. Herlekar 
Rishichem Research Limited
Desh Chemicals Private Limited
Urdhwa Chemicals Company Private Limited

Director – Key Management Personnel	
Director – Key Management Personnel		

Subsidiary - Common Control Exists

26) Related party Transactions

Nature of Transaction Relationship As on  
March 31, 2012

As on  
March 31, 2011

1) Directors Remuneration/Salary

2) Processing Charges paid

Rishichem Research Limited

3) Purchase of Goods
Desh Chemicals Private Limited

Nature of Transaction
4) Loans and Advances Given during the year
Desh Chemicals Private Limited

Urdhwa Chemicals Company Private 
Limited

5) Share Application Money
Urdhwa Chemicals Company  Private 
Limited

6) Loan Interest 
Urdhwa Chemicals Company Private 
Limited

Key Management Personnel

Subsidiary

Opening Balance Receivable (Payable)
Processing Charges payable
Received during the period
Paid during the year
Receivable/(Payable) during the period

Opening Balance Receivable(Payable)
Purchase of Goods
Paid during the year
Receivable/(Payable) during the period

Opening Balance
Given During the period 
Received During the year
Closing Balance  

Opening Balance
Given During the period 
Received During the year
Closing Balance  

Opening Balance
Given During the period 
Received During the year
Closing Balance  

Received During the year

72 .00

(23.89)
(57.78)

Nil
47.40 

(34.27)

Nil
(0.56)

0.56 
Nil

Nil
43.83 

Nil
43.83 

Nil
877.76 

Nil
877.76 

Nil
350.00 

Nil
350.00 

52.35 

40.86 

(18.50)
(37.31)

Nil
31.92 

(23.89)

Nil
Nil
Nil
Nil

Nil
Nil
Nil
Nil

Nil
Nil
Nil
Nil

Nil
Nil
Nil
Nil

Nil

(Rupees in Lakh, except for share data  if otherwise stated)
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27) CONTINGENT LIABILITIES AND COMMITMENTS :			 
i.Contingent Liabilities :			
Claims against the company not acknowledged as debt  : Rs Nil			 
(Previous year : Rs Nil)			 
The company has given guarantee to the bank on behalf of its Wholly Owned Subsidiary, Urdhwa Chemical Co Pvt Limited of 
Rs 21 crores. (Previous year Rs Nil)

				  

Particulars As on March 31, 2012 As on March 31, 2011

Letter of Credit
Estimated Amount of Contracts remaining to be executed on 
capital account
Total

 2,058.29 

 1,087.18 
 3,145.47  

  1,596.25 

 2,213.16 
 3,809.41 

ii. Commitments :

Note :
We have examined all the contracts, claims and litigations against the Company and have analyzed the likely impact of 
the same as indicated above. We certify that apart from the contingent liabilities indicated above, the Company does not 
have any other contingent liabilities.

As per our report of even date	  		  For and on behalf of the Board of Directors 	
For J.P.J. Associates				  
Chartered Accountants	  			   Pravin Herlekar                                        	 Omkar Herlekar 
Firm Registration No. 113012W	  		  (Chairman and Managing Director)      	 (Whole Time Director) 
				  
CA Pravin Deshpande				  
Partner											          Swapnali Puranik 	
M.No. 045249			                   						      (Company Secretary) 	
Place : Mumbai				  
Date :May19, 2012				  

(Rupees in Lakh, except for share data  if otherwise stated)
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For J.P.J. Associates
Chartered Accountants	  			 
Firm Registration No. 113012W	  		
				  
CA Pravin Deshpande				  
Partner						   
M.No. 045249			                
Place : Mumbai				  
Date :May 19, 2012

AUDITORS REPORT ON CONSOLIDATED FINANCIAL STATEMENTS
							     

TO THE BOARD DIRECTORS OF OMKAR SPECIALITY CHEMICALS LIMITED
							     

We have audited the attached Consolidated Balance Sheet of OMKAR SPECIALITY CHEMICALS LIMITED (the Company) 
and its subsidiaries (collectively referred to as “the Group”) as at 31st March, 2012, and the Consolidated Statement of 
Profit and Loss and the Consolidated Cash Flow Statement for the year ended on that date annexed thereto. These financial 
statements are the responsibility of the Company’s management and have been prepared by the Management on the basis 
of separate financial statements and other financial information regarding components. Our responsibility is to express an 
opinion on these financial statements based on our audit.

We conducted our audit in accordance with the auditing standards generally accepted in India. Those Standards require 
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of 
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in 
the financial statements. An audit also includes assessing the accounting principles used and significant estimates made 
by Management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a 
reasonable basis for our opinion.

We did not audit the financial statements of subsidiaries, whose financial statements reflect total assets of 1.	
Rs.120.45 Lacs as at 31st March, 2012, total revenue of Rs.58.10 Lacs and cash flows amounting to  Rs.91.72 Lacs 
for the year then ended on 31st March, 2012. These financial statements and other financial information have been 
audited by other auditors whose reports have been furnished to us, and our opinion is based solely on the report 
of other auditors.

We report that the consolidated financial statements have been prepared by the Company’s management in 2.	
accordance with the requirements of Accounting Standard (AS) 21, Consolidated Financial Statements, AS 23, 
Accounting for Investments in Associates in Consolidated Financial Statements as notified by the Companies 
(Accounting Standards) Rules, 2006.

Based on our audit and on consideration of reports of other auditors on separate financial statements and on the 3.	
other financial information of the components, and to the best of our information and according to the explanations 
given to us, we are of the opinion that the attached consolidated financial statements give a true and fair view in 
conformity with the accounting principles generally accepted in India:

(a) in the case of the consolidated balance sheet, of the state of affairs of the Group as at 31st March 2012;•	

(b) in the case of the consolidated profit and loss account, of the profit of the Group for the year ended on that date; and•	

(c) in the case of the consolidated cash flow statement, of the cash flows of the Group for the year ended on that date.•	






























































