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Loutlook was overcast, that markets were edgy, 

and that consumers were skeptical. I anticipated 

cataclysm continued to cast a shadow over Europe and 

the United States since over last four years, seeping a 

trickle-down effect all through FY2012-13, as well. 

invention, which is pivotal to everything we do.

performance, we have enriched outcomes and 

concurrently undertaken several initiatives to ameliorate 

our market position for the future. It’s all the more 

niche innovative product offerings, and geographies, 

inventive approach, long-term planning and a rich 

product pipeline has helped us in keeping up a positive 

growth trajectory and earnings prospects during FY13. 

Over the past few years, we progressively navigated 

through a series of challenges with élan—adopted long-

term perspective, maintained a disciplined approach 

our operating model and corporate philosophy. 

We cater to a host of industries, with pharma 

and poultry feed, glass industry, water treatment, to 

name a few. Our focus on the pharma segment remains 

presence in the API segment for domestic and export 

markets. 

to fortify our existing manufacturing facilities and 

pave way for the phased commissioning of our new 

situated at Chiplun is currently taking shape and it is 

regulatory markets.

in next couple of months.

April 2012 was part of our forward integration endeavor 

offered us the headway to foray into the API segment. 

We will continue to forge ahead with such forward and 

Among our achievements, we delivered our highest-

value added products. Our exports currently constitute 

60 crore in FY2013. As a matter of strategy, we will 

more geographical territories, which will offer us natural 

maintained a strong edge over our peers, mainly on the 

applications in the pipeline. 

we are pulling out all the stops to streamline and arrest the 

protracted working capital cycle. A pragmatic approach 

has started yielding results, and our efforts in this regards 

will soon translate in controlling and rationalizing our 

working capital cycle in the near future. 

and performance to ensure that we maintain our growth 

of the time, we have enhanced our corporate value 

customers and stakeholders.

thank all our shareholders, and I greatly appreciate their 

Sincerely

Pravin S. Herlekar

Sincerely

Dear Shareholders,

From the Desk of Chairman & MD
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Despite ominous ambiance beset 

with extraneous global business 

challenges, we have yet again 

posted a positive growth in sales 

during FY2012-13
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The year ahead looks stronger than ever!

From the Desk of Whole Time Director

Dear Shareholders,

A
t the outset, I would like to express my sincere 

appreciation for your loyal and extended support for 

continued support.

dominant players in the niche speciality chemicals sector and 

Innovation is part of your corporate ethos and we follow a 

win-win strategy, with unwavering dedication and devotion to 

that our efforts would see our company grow from strength to 

strength as a strong speciality chemicals player in the years 

to come. To achieve success in marketing, we are determined 

committed to enhancing the values as we actively pursue our 

strategy of growth through organic and inorganic means.

accretive growth initiatives in attractive markets, which will 

were evident during FY2013, with strong performances in 

operating margins during FY2013.

company, I am pleased to see the continued progress during FY 

for each customer market. Our mission is to continually look 

scientists and supportive Intellectual Property (IP) protection 

Gearing up for the future, we have the preparedness to 

creative research and development team, which is reinforced 

cost effectiveness. We also have a well monitored marketing and 

A very exciting year lies ahead of us despite downcast in 

 The achievements we made in FY2013 demonstrate that 

This, together with their great commitment, has led us to our 

successes. I want to thank all employees for these efforts and 

I am looking forward to fruitful developments in FY2014 with 

great expectations.

I appreciate and look forward to your further support as 

and will continue to support us as we accelerate our initiatives 

for further growth.

I extend deep gratitude and thanks for your continued support. 

Sincerely,

Omkar P. Herlekar

Whole Time Director
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CORPORATE INFORMATION
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on Tuesday, the 13th Day of August, 2013 at 10:30 A.M. at Sanjeevani Hall, next to Monginis Cake Shop, Badlapur (East), Thane – 

ORDINARY BUSINESS

1. 

as at that date together with the Report of the Board of Directors and that of Auditors thereon.

2. 

3. 

4. 

appointment.

5. 

following resolution as an Ordinary Resolution:

“RESOLVED THAT

the Company and the Auditors, plus service tax, out-of-pocket, travelling and living expenses, etc.”

By Order of the Board of Directors

Omkar Speciality Chemicals Limited

Date: 20th May 2013

Nirav Momaya

Company Secretary

NOTES:

1. 

the Directors seeking re-appointment is furnished herewith. 

2. A MEMBER ENTITLED TO ATTEND AND VOTE AT THE ANNUAL GENERAL MEETING (THE ‘MEETING’) IS 

ENTITLED TO APPOINT A PROXY TO ATTEND AND VOTE IN THE MEETING AND THE PROXY NEED NOT BE 

A MEMBER OF THE COMPANY.

THE INSTRUMENT APPOINTING THE PROXY MUST BE DEPOSITED AT THE REGISTERED OFFICE OF 

THE COMPANY NOT LESS THAN 48 HOURS BEFORE THE COMMENCEMENT OF THE MEETING. PROXIES 

SUBMITTED ON BEHALF OF THE COMPANIES, SOCIETIES, PARTNERSHIP FIRMS ETC. MUST BE SUPPORTED 

BY APPROPRIATE RESOLUTION/AUTHORITY AS APPLICABLE, ISSUED ON BEHALF OF THE NOMINATING 

ORGANIZATION.

3. 

4. 

5. 

NOTICE OF ANNUAL GENERAL MEETING
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6. 

 

 

 

 

7. 

8. The Securities and Exchange Board of India (SEBI),vide its circular dated 21st March, 2013, has mandated that all the cash 

Registrar and Share Transfer Agents of the Company.

9. 

Registrar and Share Transfer Agents of the Company.

10. 

11. 

12. The Ministry of Corporate Affairs (vide circular nos. 17/2011 and 18/2011 dated 21st April and 29th April, 2011 respectively), has 

undertaken a ‘Green Initiative in Corporate Governance’ and allowed companies to share documents with its shareholders through 

of shares held in dematerialized form, with their respective Depository Participants and in respect of shares held in physical form, 

By Order of the Board of Directors

Omkar Speciality Chemicals Limited

Date: 20th May, 2013

Nirav Momaya

Company Secretary

NOTICE OF ANNUAL GENERAL MEETING
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DETAILS OF DIRECTORS SEEKING RE-APPOINTMENT AT THE FORTHCOMING ANNUAL GENERAL MEETING 

(Pursuant to Clause 49 of the Listing Agreement)

Name of Director Mr.  Amit A. Pandit Prof. (Dr.) Suhas M. Rane

Date of Birth 30th March, 1971

Date of appointment 25th March, 2010 25th March, 2010

functional Areas

Mr. Amit A. Pandit has an overall experience of more 

Investment Banking, Internal Audits and Corporate 

Advisory. Earlier, he worked with BON Consultants, 

was also in independent practice for some years. He 

Accountants in 2004 as Head of Internal Audit and 

was elevated to a partner in 2007. He is currently in 

charge of the Risk Assurance Practice of the Firm. 

Additionally he is on the Board of The Saraswat Co-

He is also a visiting faculty at various management 

Prof. (Dr.) Suhas M. Rane has an overall experience 

Mahindra, Tata Motors, Pidilite Industries, Soji 

Group, Procons Consultants, in various capacities. 

was Associate Dean of ICFAI Business School and 

Monji Institute of Management Studies. Currently 

he is a management consultant and visiting faculty 

with several leading B-schools, such as NMIMS, 

His special interest and research lies in RFID 

technology applications.

Institute of Chartered Accountants of India (ICAI), 

holds a Diploma in Business Finance from Institute 

of Chartered Financial Analysts of India (ICFAI) and 

Prof. (Dr.) Suhas M. Rane is B.E (Mechanical), 

holds a Diploma in Management Studies (DMS) 

and Master of Financial Management (MFM), all 

his PH.D in Supply Chain Management from the 

University of Pune.

No. of shares held in the 

Company

in which Directorship 

held as on 31st March, 

2013.

mandatory committees 

of the Board of the 

Companies on which he 

is a director (including 

2013

1. Chairman of Audit Committee of Omkar 

2. Chairman of Audit Committee of Saraswat 

NOTICE OF ANNUAL GENERAL MEETING
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DIRECTORS’ REPORT 

TO THE MEMBERS OF OMKAR SPECIALITY CHEMICALS LIMITED 

31st March, 2013.

FINANCIAL HIGHLIGHTS

Particulars Year ended  31st March, 2013 Year ended 31st March, 2012

INCOME

Revenue from Operation 20,153.12 16,694.80

Other Income 579.40 369.86

TOTAL REVENUE 20,732.52 17,064.66

EXPENDITURE

Cost of Material Consumed 11,935.71 10,773.33

Purchase of Stock in Trade 3,509.26 1,817.96

Changes in Inventories (1,808.51) (1,157.10)

800.54 638.34

Finance Costs 743.16 809.53

568.43 562.09

Other Expenses 2,083.45 1,302.93

TOTAL EXPENDITURE 17,832.04 14,747.08

PROFIT BEFORE TAX 2,900.48 2,317.58

Tax Expenses 820.38 672.91

PROFIT AFTER TAX 2,080.10 1,644.67

2,149.60 940.08

Less: Appropriations

Proposed Dividend 294.42 245.35

Tax on Dividend 47.76 39.80

Transfer to General Reserve 150.00 150.00

Balance carried to Balance Sheet 3,737.52 2,149.60

PERFORMANCE REVIEW:

DIVIDEND 

TRANSFER TO RESERVES

(Rs in Lakhs)
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DIRECTORS’ REPORT 

HUMAN RESOURCE MANAGEMENT AND INDUSTRIAL RELATIONS

IPO PROCEEDS UTILIZATION

in our RHP and the purposes other than those as stated in the notice convening the Seventh Annual General Meeting.

ISSUE OF WARRANTS CONVERTIBLE INTO EQUITY SHARES TO PROMOTERS & PROMOTER GROUP

CALLING OFF THE AMALGAMATION OF DESH CHEMICALS PRIVATE LIMITED WITH OMKAR SPECIALITY 

CHEMICALS LIMITED

Company, with the Company on 5th April, 2012. However, due to too much delay in the said process and evolvement of multiple 

regulations, the Board of Directors have approved cancellation and calling off the process of  amalgamation. Further, the Board of 

UNPAID DIVIDEND 

FINANCIAL STATEMENTS

SUBSIDIARY COMPANIES

In terms of the General Circular of the Ministry of Corporate Affairs, Government of India has granted general exemption under Section 
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DEPOSIT FROM PUBLIC

REGULATORY APPROVALS

of Explosives etc. conducts routine audits of all approved facilities.

DIRECTORS

In accordance with the provisions of the Companies Act, 1956 and the Articles of Association of the Company, Mr. Amit A. Pandit and Prof. 

DIRECTORS’ RESPONSIBILITY STATEMENT:

records in accordance with the provisions of the Companies Act, 1956, for safeguarding the assets of the Company and for preventing 

AUDITORS AND AUDITOR’S REPORT 

The comments of the Auditors in their report and the notes forming part of the Accounts are self-explanatory and need no comments.

their re-appointment is provided as a part of the Notice of the ensuing Annual General Meeting.

DIRECTORS’ REPORT 
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COST AUDITORS 

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS AND OUTGO 

The information as per Companies (Disclosure of particulars in the Report of Board of Directors) Rules, 1988, relating to conservation 

PARTICULARS OF EMPLOYEES

In terms of the provisions of Section 217(2A) of the Companies Act, 1956 read with the Companies (Particulars of Employees) Rules, 

 

MANAGEMENT DISCUSSION AND ANALYSIS

of the Annual Report.

REPORT ON CORPORATE GOVERNANCE 

forms part of the Annual Report.

ACKNOWLEDGEMENTS

for their continuous support to the Company. 

of Commerce, Ministry of Finance, Ministry of External Affairs, Ministry of Corporate Affairs, Maharashtra Industrial Development 

Corporation and Government Agencies for their positive support and assistance during the year.

their commitment, competence, co-operation and diligence to duty in achieving consistent growth of the Company.

For and On behalf of the Board of Directors

Omkar Speciality Chemicals Limited

Date: 20th May, 2013

       Pravin S. Herlekar    Omkar P. Herlekar

       Chairman & Managing Director                 Whole Time Director

DIRECTORS’ REPORT 
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ANNEXURE TO DIRECTORS’ REPORT

[Information as required under section 217(1)(e) of the Companies Act 1956, read with the Companies (Disclosure of 

Particulars in the report of Board of Directors) Rules, 1988]

ANNEXURE A: CONSERVATION OF ENERGY:

FORM ‘A’ 

[Form for Disclosure of Particulars with respect to Conservation of Energy]

A. Power and Fuel Consumption

Power and Fuel Consumption 2012-13 2011-12

1.  Electricity

a) Purchased

Unit 980729 845973

Total  Amount  (Rs) 84,57,105 71,73,639

Rate  / Unit 8.62 8.48

i) Through diesel generator

Unit 16784 27325

Units per ltr. of diesel oil 1.20 1.10

Cost / Unit  52.20 40.30

Units - -

Units per ltr. of fuel oil/gas - -

Cost/unit - -

2. Coal 

Quantity (tonnes) - -

Total cost - -

Average rate - -

3.  Light Diesel Oil

Quantity (ltrs.) 388754 301379

Total  Amount (Rs) 2,30,82,778 1,58,03,663

Average Rate  59.38 52.44

4. Others/internal generation (please give details)

Quantity - -

Total cost - -

Rate/unit - -

B. Consumption per unit of Production

The Company has undertaken following measures to ensure conservation of energy:
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ANNEXURE TO DIRECTORS’ REPORT

ANNEXURE B: TECHNOLOGY ABSORPTION:

‘FORM B’

(See rule 2)

[Form for disclosure of particulars with respect to absorption]

1) RESEARCH AND DEVELOPMENT (R&D)

2) SPECIFIC AREAS IN WHICH RESEARCH & DEVELOPMENT IS CARRIED OUT BY THE COMPANY

Speciality chemicals

Bulk drugs (human and veterinary) 

Pharma intermediates

Inorganic molecules having applications as feed ingredients, micro nutrients, etc.

3) BENEFITS DERIVED AS A RESULT OF R & D:

Increase in sales of newly developed molecules

Development of Intellectual Properties

Cost Reduction

Quality Enhancement 

4) FUTURE PLANS OF ACTION: 

5) EXPENDITURE ON R&D:

Particulars 2012-13 2011-12

Capital Expenditure 30.76 238.05

Recurring Expenditure 255.09 58.64

Total 285.85 296.69

Particulars 2012-13 2011-12

Foreign Exchange Earned 5,815.97 2,575.76

Foreign Exchange Used 6,790.89 5,281.71

ANNEXURE C: FOREIGN EXCHANGE EARNINGS AND OUTGO

(Rs in Lakhs)

(Rs in Lakhs)
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MANAGEMENT DISCUSSION & ANALYSIS

Industry Scenario:

Global & Indian Chemical Industry

The chemical industry has traditionally grown in developed countries of the West and Japan. However, changing market dynamics over 

reduction. 

replacing Germany. In terms of volume of production of chemicals, India ranks the third-largest producers in Asia after China and Japan 

Speciality Chemical Segment

Speciality chemicals are synthetic products used as intermediates to manufacture various products ranging from pharmaceuticals to 

categories. 

chemicals, additives, advanced polymers, adhesives, sealants, paints, pigments and coatings. 

The demand from end-user industries has improved the growth prospects of several speciality chemicals segments in Asia. Currently, 

the Indian speciality chemicals industry is still at a nascent stage and is expected to grow rapidly over next couple of years as it moves 

The demand for environment friendly solutions and stringent emission control legislations has opened up new frontiers especially for 

demand for speciality chemical products, such as photovoltaic solar cells, electrode materials, insulating materials and chemicals. 

Indian chemical industry - Growth Scenario

industry pie. 

competitiveness, new market opportunities, infrastructure investments along with regulatory reforms and the federal government’s 



18 Annual Report 2012-2013

Financial Performance:

(Rs in Lacs)

Updates on Manufacturing facilities:

- 

 

   Chemicals limited is underway. 

Human Resource:

gaps. The Human Resource Department has carefully selected key performance indicators and has taken necessary steps to improve 

performance of our workforce.

Following are the steps taken:

Exports:

Description 2012-13 2011-12

Revenue from operations 20,153.12 16,694.80

EBIDTA 3,632.67 3,321.89

Interest/Finance Charges 743.16 809.53

568.43 562.09

Other Income 579.40 367.31

2,900.48 2,317.58

Taxation 820.38 672.91

2,080.10 1,644.67

Earnings Per Share (in Rs) Basic 10.60 8.38

Earnings Per Share (in Rs) Diluted 10.59 8.38

10 10

MANAGEMENT DISCUSSION & ANALYSIS
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We have added China as one of our new export destinations during FY 2012-13.

Information Technology

Environment Protection & Energy Conservation

Internal Control System

The Company has in place internal control systems and procedures commensurate with the size and nature of its operations. Internal 

control processes, which consists of implementing and adopting appropriate management systems, are followed. These are aimed 

Subsidiaries:

Urdhwa Chemicals Company Private Limited

commenced its operation during FY 2012-13.

MANAGEMENT DISCUSSION & ANALYSIS

Export Sales (Rs in Lakhs)
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Lasa Laboratory Private Limited

anthelmintic/ veterinary API segment with state-of-the-art good manufacturing practices (GMP) and FDA approved API manufacturing 

Rishichem Research Limited

Desh Chemicals Private Limited

Unit No 1. As a measure of augmenting activities at Unit No 1 spread over a large area, it was proposed to amalgamate Desh Chemicals 

multipe regulations, the Board of Directors have approved cancellation and calling off the process of amalgamation.Further, the Board 

Cautionary Statement

Statements in the Management Discussion and Analysis describing the Company’s objectives, projections, estimates, expectations 

may be “forward- looking statements” within the meaning of applicable securities laws and regulations. Actual results could differ 

materially from those expressed or implied. Important factors that could make a difference to the Company’s operations include 

climatic conditions, economic conditions affecting demand/ supply and price conditions in the domestic and overseas markets in which 

the Company operates, changes in the Government regulations, tax laws and other statutes and other incidental factors.

For and On behalf of the Board of Directors

Omkar Speciality Chemicals Limited

Date: 20th May, 2013

       Pravin S. Herlekar    Omkar P. Herlekar

       Chairman & Managing Director                 Whole Time Director

MANAGEMENT DISCUSSION & ANALYSIS
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COMPANY’S PHILOSOPHY ON THE CODE OF GOVERNANCE

an ethical manner.

The philosophy of the Company on Corporate Governance envisages working towards high levels of transparency, professionalism, 

employees, customers, suppliers and statutory authorities.

The management of the Company is taking efforts to review its corporate governance parameters from time to time in the context 

Government of India.

I. BOARD OF DIRECTORS AND PROCEDURES

Mr. Pravin S. Herlekar is the Chairman and Managing Director and one of the Promoters of the Company. He is a Bachelor of 

manner.

Mr. Omkar P.  Herlekar is the Whole Time Director and one of the Promoter of the Company. He is a Bachelor of Science and Master 

Mr. Amit A. Pandit 

India (ICAI), holds a Diploma in Business Finance (DBF) from The Institute of Chartered Financial Analysts of India (ICFAI) and is a 

2004 as Head of Internal Audit and was elevated to a partner in 2007. He is currently incharge of the Risk Assurance Practice of the 

CORPORATE GOVERNANCE REPORT
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Prof. (Dr.) Suhas M. Rane is an Independent Director of the Company. He is BE (Mechanical), Diploma in Management Studies 

applications.

Mr. Subhash P. Mali is an Independent Director of the Company. He is a Bachelor of Chemical Engineering from University of 

Dr. Vikas N. Telvekar is an Independent Director of the Company. He holds two Bachelor’s Degrees in Science - one in Chemistry and 

and Technology as a permanent faculty. He specializes in Pharmaceutical Science, Medicinal Chemistry, Process Technology and 

and Technology (DST), Government of India has awarded the BOYSCAST fellowship. Under this award he has spent 6 months in 

iodine reagents for functional groups transformations.

Mr. Siddharth S. Sinkar 

B. Composition of the Board

As the Chairman of the Board is an Executive Director, not less than half of the Board of Directors should comprise of Independent 

Non-Executive and Non-Independent Director.

are achieved.

CORPORATE GOVERNANCE REPORT
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Name of Director Category Attendance Particulars No. of outside 

Directorships*

No. of Committee 

positions held (including 

in the Company)#

No. of Board 

Meetings 

held during 

the tenure of 

Director

No. of 

Board 

Meetings 

attended by 

the Director

Attended 

the Last 

AGM held 

on 04.08.12

Chairman Member

Mr. Pravin S. Herlekar

Managing Director

8 8 Yes 4 1

Mr. Omkar P. Herlekar Whole Time 

Director

8 8 Yes 4 1

Mr. Amit A. Pandit Independent 

Director

8 8 Yes 2 2 2

Prof. (Dr.) Suhas M. 

Rane

Independent 

Director

8 7 Yes 1 1

Independent 

Director

8 7 Yes

Independent 

Director

8 8 Yes

Mr. Siddharth S. 

Sinkar ^

Non-Executive 

Non- Independent 

Director

7 7 Yes

5th April, 2012 19th May, 2012 26th June, 2012 4th August, 2012

12th January, 2013 6th March, 2013

CORPORATE GOVERNANCE REPORT

C. Meetings of the Board

The names and categories of the Directors on the Board, their attendance at Board Meetings during the year and at the last Annual General 

*includes directorships in Banking Company registered under Banking Regulation Act, 1949.  

Committee are considered.

^Mr. Siddharth S. Sinkar was appointed as an Additional Director (Non-Executive and Non-Independent) on the Board w.e.f.  5th April, 

2012.  The Board of Directors at their meeting held on 26th June, 2012 had recommended his appointment as Director (Non-Executive 

and Non-Independent) and it was approved at the last Annual General meeting held on 4th August, 2012.

months at any point of time. The dates on which Board Meetings were held are as follows:
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D. Board Procedure 

also kept informed of major events/items and approvals taken, wherever necessary. The Chairman and Managing Director at the Board 

Meetings keeps the Board apprised of the overall performance of the Company.

II. BOARD COMMITTEES

The Board currently has three committees namely: 

1) Audit Committee 

2) Remuneration Committee and 

3) Share Transfer and Investor Grievance Committee

A.  AUDIT COMMITTEE

1. 

the Stock Exchanges read with section 292A of the Companies Act, 1956. As at 31st March, 2013, the Audit Committee comprises 

of 3 Directors, 2 of which are Independent Directors and 1 Chairman and Managing Director of the Company.

2. The terms of reference of the Audit Committee are broadly as under:

reference to:

irregularity or a failure of internal control systems of a material nature and reporting the matter to the Board.

CORPORATE GOVERNANCE REPORT
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to ascertain any area of concern.

payment of declared dividends) and creditors.

3. Composition of the Audit Committee and attendance:

The Audit Committee of the Company comprises of following directors:

The Company Secretary of the Company acts as Secretary of the Committee.

4. Meetings during the year:

Five Audit Committee Meetings were held during the year 2012-13 and the dates on which Audit Committee Meetings were held are 

as follows:

5. Audit Committee Procedure

system. The Committee reviews various aspects of internal controls, internal audit report and risk management process on 

Name of Members Category No. of meeting attended during 2012-13

Mr. Amit A. Pandit – Chairman Independent Director 5

Independent Director 4

Chairman and Managing Director 5

19th May, 2012 26th June, 2012 4th August, 2012

CORPORATE GOVERNANCE REPORT



26 Annual Report 2012-2013

Name of the Director Salary  (Rs.) Perquisites & allowance (Rs.) Commission (Rs.) Total Remuneration* (Rs.)

Mr. Pravin S. Herlekar 60,00,000 --- --- 60,00,000

Mr. Omkar P. Herlekar 16,64,640 --- 12,00,000 28,64,640

The Chairman of Audit Committee, Mr. Amit A. Pandit, was present at the Annual General Meeting held on 4th August, 2012. The 

B. REMUNERATION COMMITTEE 

1. The terms of reference of the Remuneration Committee are broadly as under:

Overview of remuneration of Senior Management and other key personnel and ensuring that the compensation is constituent 

with the Corporation’s culture, strategy and control environment. 

Payment of commission and sitting fees to Non-Executive Directors.

Recommending suggestions to the policies.

2. Composition of the Remuneration Committee and attendance:

The Remuneration Committee of the Company comprises of following directors:

3. Meetings during the year:

Two Remuneration Committee Meetings were held during the year 2012-13 and the dates on which Remuneration Committee Meetings 

were held are as follows:

4. Details of remuneration of Directors (for the year ended 31st March, 2013):

A. Executive Directors’ Compensation

Managing Director and the Whole Time Director are as follows: 

*All Inclusive of taxes

Name of members Category No. of meeting attended during 2012-13

Prof.(Dr.)  Suhas M. Rane – Chairman Independent Director 1

Independent Director 1

Independent Director 2

19th May, 2012

26th June, 2012

CORPORATE GOVERNANCE REPORT
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B. Non – Executive Directors’ Compensation:

i) Non-Executive Independent Directors of the Company are entitled only to sitting fees for the meeting of Board of Directors and/

for attending meetings of the Board and/or its Committee.

ii) Mr. Siddharth S. Sinkar, Non-Executive and Non-Independent Director of the Company, is a practicing Chartered Accountant 

and renders professional services to the Company. 

ended on 31st March, 2013 are as follows: 

*All Inclusive of taxes

C. SHARE TRANSFER &INVESTOR GRIEVANCE COMMITTEE MEETING:

1. The terms of reference of the Share Transfer & Investor Grievance Committee are broadly as under:

implementation of and overseeing compliance with the regulations and the code across the Company.

2. Composition of the Share Transfer & Investor Grievance Committee and attendance:

Sr. No. Name of Director Equity Shares 

Held

Sitting Fees* (Rs.) Commission* (Rs.) Professional Fees* (Rs.)

1 Mr. Amit A. Pandit 135,000 500,000

2 Prof. (Dr.) Suhas M. Rane 120,000 500,000

3 67,500 500,000

4 82,500 500,000

5 Mr. Siddharth S. Sinkar 11,700 11,23,600

Name of members Category No. of meeting attended during 2012-13

Prof. (Dr.)  Suhas M. Rane – Chairman Independent Director 4

Independent Director 4

Whole Time Director 4

CORPORATE GOVERNANCE REPORT
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Financial Year Location Date Day Time

2009-10 B-34, MIDC, Badlapur (East), Thane - 

421503

Thursday 11.00 a.m.

2010-11 Sanjivani, Near Monginis cake shop, 

Badlapur (East) , Thane – 421503

Saturday 3.30 p.m.

2011-12 Sanjivani, Near Monginis cake shop, 

Badlapur (East), Thane – 421503

4th August, 2012 Saturday 10.30 a.m.

3. Meetings during the year:

Mr. Nirav Momaya

Company Secretary

B-34, MIDC, Badlapur (East), Thane – 421 503

Tel.No.91-251-2690651

Fax No.: 91-251-2697347

Email: cs@omkarchemicals.com

Shareholders may also correspond with the Company on the email address: investor@omkarchemicals.com

one investor complaint regarding non receipt of Annual Report and the same was resolved.  

 

III. Subsidiary companies

the immediately preceding accounting year. 

IV.  GENERAL BODY MEETINGS

Location, date and time of Annual General Meetings held during the last 3 years:

19th May, 2012 4th August, 2012

CORPORATE GOVERNANCE REPORT
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Details of Special Resolutions passed at the previous three Annual General Meetings:

Details of Resolutions passed at the Extra-Ordinary General Meetings held during the last 3 years are given as follows:

Date of AGM Details of Special Resolution passed

A special resolution was passed at 5th Annual General Meeting of the Company for revision in 

A special resolution was passed at the 6th Annual General Meeting for payment of commission not 

Company excluding the Managing Director and Whole Time Director.

4th August, 2012

2. A special resolution was passed at the 7th Annual General Meeting for revision in terms and 

the Company with effect from 1st April, 2012 for the remainder of his tenure upto 31st March, 2015 as 

Director of the Company.

3. A special resolution was passed at the 7th Annual General Meeting for revision in terms and 

with effect from 1st April, 2012 for the remainder of his tenure upto 31st March, 2015 as set out in the 

Date of EGM Details of Special Resolution passed

15th July, 2010 Following Resolutions were passed in the said Extra-Ordinary General Meeting of the Company:

Special Resolution

1. Appointment of Mr. Pravin S. Herlekar as a Chairman and Managing Director of the Company and 

3. Fixing up remuneration of Mr. Shivdas R. Herlekar (Rs. 0.10 lakh p.m).

4. Fixing up remuneration of Mrs.  Anjali P. Herlekar (Rs. 0.25 lakh p.m).

Ordinary Resolution #

1. Appointment of Mr. Amit A. Pandit as a Director (Non-Executive and Independent ) 

3. Appointment of Prof.(Dr.) Suhas M. Rane as a Director (Non-Executive and Independent ) 

(Non-executive and Independent) w.e.f 25th March 2010.
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Postal Ballot Resolution:

Company does not propose to pass any special resolution through the Postal Ballot process.

V. DISCLOSURES

i) Related Party Transaction

to the accounts of the Balance Sheet as at 31st March, 2013.

ii) Statutory Compliance, Penalties and Strictures

iii) Code of Conduct

www.omkarchemicals.com)

iv) Disclosure of Accounting Treatment

of Chartered Accountants of India. 

v) Disclosures on Risk Management

framework.

Date of EGM Details of Special Resolution passed

                         

Following Resolutions were passed in the said Extra-Ordinary General Meeting of the Company:

Special Resolution

Article No. 83.  

81(1A) of the Companies Act, 1956. 
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vii) Management Discussion and Analysis Report

development, opportunity and threats, risks and concerns, internal control and systems etc. are discussed in the said report.

viii) Shareholders 

appointed, is furnished as a part of the Notice convening the Annual General Meeting.

Report.

ix) Whistle Blower Policy

The Board has adopted a Whistle Blower Policy to promote reporting of any unethical or improper practice or violation of the company’s 

Code of Conduct or complaints regarding accounting, auditing, internal controls or disclosure practices of the Company. It gives a 

receiving and investigating complaints.

x) Non- Mandatory Requirements

Agreement with the Stock Exchanges:

VI. MEANS OF COMMUNICATION:

www.omkarchemicals.com 

The section on “Investors” serves to inform and service the shareholders allowing them to assess information at their convenience. The 

www.omkarchemicals.com

VII. GENERAL SHAREHOLDER INFORMATION 

Annual General Meeting

CORPORATE GOVERNANCE REPORT
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Day, Date and Time : Tuesday, 13th August, 2013 at 10:30 am

Financial Year

Agreement.

Listing of Equity Shares on the Stock Exchanges

Listing fees to stock exchanges

Custodial fees to Depositories

Book closure & Dividend

Stock Exchanges Stock Code(s)/ symbols ISIN
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Bank details for dividend payment

 The Securities and Exchange Board of India (SEBI), vide its circular dated 21st March, 2013, has mandated that all the cash 

payments to the investors, Companies whose securities are listed on the Stock Exchanges shall use any Reserve Bank of India (RBI) 

of the Company.

Share Transfer Agents of the Company.

Nomination Facility

Registrar and Transfer Agent.

Reconciliation of Share Capital

Code for Prevention of Insider Trading:

is announced closed. 

CORPORATE GOVERNANCE REPORT
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Stock Price Data (Monthly High/Low prices for the year 2012-2013)

Stock Price Data: Bombay Stock Exchange

Month Bombay Stock Exchange Ltd National Stock Exchange of India  Ltd

High (Rs.) Low (Rs.) High (Rs.) Low (Rs.)

April 2012 80.10 55.00 80.15 54.75

May 2012 75.00 61.40 74.95 61.05

June 2012 74.70 63.00 74.60 58.50

July 2012 83.70 72.50 83.75 73.00

August 2012 88.20 75.50 88.20 75.85

88.80 76.75 89.00 76.50

116.75 81.75 116.80 81.10

131.90 110.40 132.20 110.00

142.00 113.00 142.30 113.00

January 2013 150.00 120.00 150.00 137.20

141.95 124.50 142.50 124.00

March 2013 130.00 96.05 128.95 96.00
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Stock Price Data: National Stock Exchange

Distribution of Shareholding as on 31st March, 2013:

No. of Equity Shares No. of Shareholders % of Shareholders No. of Shares % of Shares

1 to 500 4732 89.15 552549 2.82

501 to 1000 225 4.24 183255 0.93

1001 to 2000 141 2.66 211162 1.08

2001 to 3000 43 0.81 107585 0.55

3001 to 4000 29 0.55 104880 0.53

4001 to 5000 31 0.58 146071 0.74

5001 to 10000 24 0.45 173707 0.89

83 1.56 18148795 92.46

TOTAL 5308 100.00 19628004 100.00

60.32%

3.95%

1.65%

10.80%

21.79%

1.31% 0.18%

No. of Shares as on 31st March, 2013 

Promoters Holding
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Category As on 31st March, 2013 As on 31st March, 2012

No. of Shares % of Share Holding No. of Shares % of Share Holding

PROMOTERS HOLDING (including Promoter Group)

1. Indian Promoters

- Individual Promoters 11839928 60.32 11795836 60.10

- Bodies Corporate - - - -

Sub Total (1) 11839928 60.32 11795836 60.10

2. Foreign Promoters - - - -

Sub Total (2) - - - -

NON-PROMOTER HOLDING

3. Institutional Investors

a. Mutual Funds/UTI - - - -

775040 3.95 1020360 5.20

c. FIIs 323569 1.65 1158817 5.90

Sub Total (3) 1098609 5.60 2179177 11.10

4. Non-Institutional Investors

a. Bodies Corporate 2120063 10.80 2039348 10.39

4277218 21.79 3538196 18.03

- - - -

d. Any other(s)

256480 1.31 4829 0.02

- Non Residential Indians 35706 0.18 70618 0.36

Sub Total (4) 6689467 34.08 5652991 28.80

Grand Total (1+2+3+4) 19628004 100.00 19628004 100.00

Shareholding Pattern of the Company:

CORPORATE GOVERNANCE REPORT
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Shareholders holding more than 1% of the total No. of Shares (Public) (as at 31st March, 2013)

Effect on the shareholding post conversion of Warrants 

(Assuming the conversion in full)

Sr. No. Category Folio No/ Client ID Shareholder’s Name Shares % of holding

1. 1204450000296236 Rohinton Soli Screwvala 1000000 5.09

2. Non Nationalised Banks IN30048410820757 700000 3.57

3. Corporate Bodies 1202700000144422 520951 2.65

4. Foreign Institutional Investor IN30317320000220 323569 1.65

5. 1203330000322611 Ajay Upadhyaya 300000 1.53

6. Corporate Bodies IN30216410410931 258000 1.31

7. IN30021410811660 Ranjit H. Bhavnani 231466 1.18

Total 3333986 16.99

Sr. No. Name of Warrant holders No. of Warrants 

allotted

Last date for exercising the option of 

conversion of warrants 

Category

1. Mr. Pravin S. Herlekar 190,000 Promoter

2. Mr. Omkar P. Herlekar 190,000 Promoter

3. Mr. Rishikesh P. Herlekar 190,000 Promoter Group

4. 380,000 Promoter Group

TOTAL 950,000

Sr. No. Name of Warrant holders Shareholding as on 31st March, 2013 After Preferential issue of shares upon 

conversion of warrants

No. of Shares % of Share Holding No. of Shares % of Share Holding

1. Mr. Pravin S. Herlekar 9351810 47.65% 9541810 46.37%

2. Mr. Omkar P. Herlekar 680928 3.47% 870928 4.23%

3. Mr. Rishikesh P. Herlekar 576510 2.94% 766510 3.72%

4. Nil Nil 380000 1.85%

TOTAL 10609248 54.06% 11559248 56.17%
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holder:

position received from the depositories as on 30th March, 2013. After considering the same, his total shareholding is 9354086 shares.

position received from the depositories as on 30th March, 2013. After considering the same, his total shareholding is 682699 shares.

Plant Locations:

Name of the Director No. of Equity Shares Held

9351810

Mr. Omkar P. Herlekar (Whole Time Director)^ 680928

Mr. Amit A.  Pandit

Relative of Mr. Amit A. Pandit:

Mr. Anil S. Pandit 200

Prof. (Dr.) Suhas M. Rane

Relatives of Prof. (Dr.) Suhas M. Rane:

Mrs. Meena Suhas Rane

Mr. Ashay Suhas Rane

Mrs. IndumatiMaruti Rane

Suhas M. Rane HUF

4007

859

837

300

Mr. Siddharth S. Sinkar 11700

Relative of Mr. Siddharth S. Sinkar:

Mrs. Shraddha S. Sinkar 13000

Total 10063641

Plant Activities Address

Unit I Inorganic Chemicals

Maharashtra

Unit II Organic synthesis F-24, MIDC, Badlapur, Dist Thane, Maharashtra

Unit III Selenium Sulphide B-34, MIDC, Badlapur, Dist Thane, Maharashtra

Existing ware house. Proposed for new 

facility for organic chemicals.

Facility under progress for organic 

chemicals

 

Dist. Ratnagiri, Maharashtra
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Address for Correspondence

Investors and shareholders can correspond with the Company at the following address:

To Company: To: Registrar and Share Transfer Agent

B-34, MIDC, Badlapur (East), 

Thane - 421503

Tel No. +91 (0251) 2697340/2690651,

Fax: +91(0251) 2697347/2691572

E-mail address: investor@omkarchemicals.com

www.omkarchemicals.com

Tel No.:+91-22-40430200

Fax: +91-22-2847 5207

For and On behalf of the Board of Directors

Omkar Speciality Chemicals Limited

Date: 20th May, 2013

       Pravin S. Herlekar    Omkar P. Herlekar

       Chairman & Managing Director                 Whole Time Director

CORPORATE GOVERNANCE REPORT
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To

The Board of Directors

Omkar Speciality Chemicals Limited

I, Pravin S. Herlekar

  ii) These statements together present a true and fair view of the Company’s affairs and are in compliance with existing  

Company’s code of conduct.

(d) I have indicated to the Auditors and the Audit Committee that:

 

(e) I have not denied any personnel access to the Audit Committee of the Company (in respect of matters involving alleged 

misconduct)

Agreement entered into with the Stock Exchange(s), for the year ended 31st March, 2013.

For and On behalf of Board of Directors

Omkar Speciality Chemicals Limited

Date: 20th May, 2013

Pravin S. Herlekar

Chairman and Managing Director

CERTIFICATION BY CHAIRMAN AND MANAGING DIRECTOR
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AUDITORS’ CERTIFICATE ON CORPORATE GOVERNANCE

TO THE MEMBERS OF OMKAR SPECIALITY CHEMICALS LIMITED

the Company.

which the management has conducted the affairs of the Company.

For J.P.J. ASSOCIATES

Chartered Accountants

Firm Registration No.113012W

CA Pravin Deshpande

Partner

M.No.045249

Date: 20th May, 2013
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To the Members of Omkar Speciality Chemicals Limited

Report on the Financial Statements

Management’s Responsibility for the Financial Statements

statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

that are appropriate in the circumstances. An audit also includes evaluating the appropriateness of accounting policies used and the 

Opinion

generally accepted in India:

Report on Other Legal and Regulatory Requirements

1. 

 

2. 

AUDITORS’ REPORT 
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For J.P.J. ASSOCIATES

Chartered Accountants

Firm’s Registration Number : 113012W

CA Pravin Deshpande

Partner

Membership Number : 045249

Date: 20th May, 2013

AUDITORS’ REPORT 



44 Annual Report 2012-2013

ANNEXURE TO THE AUDITORS’ REPORT

(Referred to in paragraph 1 of our Report of even date)

i.  

 

 

 

  company is not affected.  

ii.  

 

(c) In our opinion and according to the information and explanations given to us, the Company has maintained proper records of  

iii. 

in the register maintained under Section 301 of the Companies Act, 1956:

 

 

 

 

  the interest is recovered at the discretion of the Company.

(d)  In respect of the said loans and interest thereon, there are no overdue amounts.

(e)  The Company has not taken any secured or unsecured loans from Company registered under Section 301 of the Companies  

iv. 

correct major weaknesses in internal control system.  

v. (a)  In our opinion and according to the information and explanations given to us, the particulars of contracts or arrangements  

 

  contracts and arrangements entered in the Register maintained under Section 301 of the Companies Act, 1956 and  

 

  prevailing market prices at the relevant time.  

vi. 

provisions of Sections 58A, 58AA or any other relevant provisions of the Companies Act, 1956 and the Companies (Acceptance 

of Deposits) Rules, 1975 apply.  

vii. 

viii. 

AUDITORS’ REPORT 
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with a view to determine whether they are accurate or complete.

ix. (a) According to the records of the Company and as per the information and explanations given to us, the Company is generally  

 regular in depositing with appropriate authorities undisputed statutory dues including Provident Fund, Employees’ State  

 

 

 

 Tax, Income Tax, Wealth tax, Service tax, Customs duty, Excise duty and cess outstanding as on 31st March, 2013.. 

x. 

xi. In our opinion and according to the information and explanations given to us, the Company has not defaulted in repayment of 

securities.  

xii. 

xiii. 

xiv. 

and explanations given to us, we are of the opinion that the terms and conditions thereof are not prima facie prejudicial to the 

interest of the Company.

xv. 

xvii.  According to the information and explanations given to us and on an overall examination of the Balance Sheet of the Company,  

xviii. According to the information and explanations given to us, the Company has not made any preferential allotment of shares  

          to parties and companies covered in the register maintained under Section 301 of the Act.

 

       in respect thereof does not arise.

 

For J.P.J. ASSOCIATES

Chartered Accountants

Firm Registration No. : 113012W

CA PRAVIN DESHPANDE

PARTNER

Membership No. : 045249

Date: 20th May, 2013

AUDITORS’ REPORT 
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As per our report of even date    For and on behalf of the Board of Directors    

For J.P.J. Associates
Chartered Accountants   
Firm Registration No. 113012W

CA Pravin Deshpande              
Partner
M.No. 045249
Place : Mumbai
Date : 20th May, 2013

Pravin Herlekar 
(Chairman and Managing Director)

 Omkar Herlekar 
(Whole Time Director)

 Nirav Momaya 
 (Company Secretary) 

STANDALONE BALANCE SHEET 

As at  31st As at  31st

Note No.  March, 2013  March, 2012

EQUITY AND LIABILITIES

Shareholders' Funds

Share Capital 1 1,962.80            1,962.80           

Reserves and surplus 2 10,358.61          8,620.69           

Money Received Against Warrants 356.25               -                    

12,677.66          10,583.49         

Non Current Liabilities

Long-term borrowings 3 2,990.05            467.66              

Deferred tax liabilities (Net) 4 112.67               122.76              

Long - term provisions 5 113.23               102.59              

3,215.95            693.01              

Current Liabilities

Short-term borrowings 3 8,648.91            6,916.70           

Trade payables 6 2,765.93            2,526.30           

Other current liabilities 7 391.97               658.11              

Short-term provisions 8 554.18               289.01              

12,360.99          10,390.12         

TOTAL 28,254.60          21,666.62         

ASSETS

Non Current Assets

Fixed Assets

Tangible Assets 9 4,393.34            3,625.38           

Intangible Assets 9 53.11                 3.49                  

Capital Work-in-Progress 9 4,017.97            3,047.55           

Intangible Assets under Development 9 1.50                   17.71                

Non Current Investments 10 1,086.39            212.08              

Long -term Loans and Advances 11 2,740.67            998.29              
12,292.98          7,904.50           

Current Assets

Inventories 12 6,356.05            5,266.25           

Trade Receivables 13 6,147.11            3,848.52           

Cash and Cash Equivalents 14 2,157.47            3,140.36           

Short- term Loans and Advances 15 43.10                 408.01              

Other Current Assets 16 1,257.89            1,098.98           

15,961.62          13,762.12         

TOTAL 28,254.60          21,666.62         

Significant Accounting Policies

Notes on Financial Statements 1 to 29

BALANCE SHEET AS AT 31ST MARCH , 2013

(Rupees in Lakhs, except for share data  if otherwise stated)
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As per our report of even date    For and on behalf of the Board of Directors    

For J.P.J. Associates
Chartered Accountants   
Firm Registration No. 113012W

CA Pravin Deshpande              
Partner
M.No. 045249
Place : Mumbai
Date : 20th May, 2013

 Pravin Herlekar 
(Chairman and Managing Director)

 Omkar Herlekar 
(Whole Time Director)

 Nirav Momaya 
 (Company Secretary) 

(Rupees in Lakhs, except for share data  if otherwise stated)

Note For the For the 

 No. year ended year ended

31st March 2013 31st March 2012

INCOME

Revenue from Operation 17 20,153.12               16,694.80               

Other  income 18 579.40                    369.86                    

Total Revenue 20,732.52               17,064.66               

EXPENDITURE

Cost of Material Consumed 19 11,935.71               10,773.33               

Purchase of stock in trade 3,509.26                 1,817.96                 

20 (1,808.51)                (1,157.10)               

Employee benefits expense 21 800.54                    638.34                    

Finance Costs 22 743.16                    809.53                    

Depreciation and Amortization expense 9 568.43                    562.09                    

Other Expenses 23 2,083.45                 1,302.93                 

Total Expenditure 17,832.04               14,747.08               

Profit before tax 2,900.48                 2,317.58                 

Tax Expenses

Previous year adjustments 27.59                      2.44                        

Current Tax  802.91                    612.70                    

Deferred Tax  (10.12)                     57.77                      

Profit for the period  2,080.10                 1,644.67                 

Earnings per equity share (in Rs.)

Basic 10.60                      8.38                        

Diluted 10.59                      8.38                        

Face Value of Equity Shares (in Rs.) 10                           10                           

Significant Accounting Policies

Notes on Financial Statements 1 to 29

Changes in inventories of Finished Goods, Work in progress 

and Stock in Trade

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2013

STANDALONE STATEMENT OF PROFIT AND LOSS
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 For the year ended 

31st March, 2013 

 For the year ended 

31st March, 2012 

A CASH FLOW FROM OPERATING ACTIVITIES :

 2,900.48  2,317.58 

Adjustments for :

Depreciation  568.43  562.09 

Finance expenses  743.16  809.53 

Interest Income  (421.57)  (317.75)

 (0.19)  2.55 

Unrealised Foreign exchange gain  43.07  (25.59)

 3,833.38  3,348.41 

Adjustments for :

 (2,298.59)  (1,127.08)

 (1,742.38)  (896.28)

 364.92  1,919.55 

Other Current Assets  (158.91)  (82.64)

Inventories  (1,089.80)  (2,258.50)

 (71.62)  (341.34)

 (4,996.38)  (2,786.30)

Taxes Paid  (567.07)  (598.27)

Cash Generated from Operations  (1,730.07)  (36.16)

B CASH FLOW FROM INVESTING ACTIVITIES :

Purchase of Fixed Assets(refer note 9)  (2,340.22)  (3,441.66)

 (874.12)  (75.55)

Income from Interest received  421.57  317.75 

Net Cash used in Investing Activities  (2,792.77)  (3,199.46)

C CASH FLOW FROM FINANCING ACTIVITIES :

Proceeds from Short term Borrowings  1,732.21  3,626.82 

 2,522.39  (359.63)

Issue of Warrants  356.25  -   

Interest paid  (743.16)  (809.53)

 (284.67)  (228.69)

Net Cash from Financing Activities  3,583.02  2,228.97 

 (939.82)  (1,006.65)

 3,140.36  4,121.41 

 (43.07)  25.59 

 2,157.47  3,140.36 

Notes:

    (Previous year Rs 386.88 lakhs)

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2013

(Rupees in Lakhs, except for share data  if otherwise stated)

As per our report of even date    For and on behalf of the Board of Directors    

For J.P.J. Associates
Chartered Accountants   
Firm Registration No. 113012W

CA Pravin Deshpande              
Partner
M.No. 045249
Place : Mumbai
Date : 20th May, 2013

 Pravin Herlekar 
(Chairman and Managing Director)

 Omkar Herlekar 
(Whole Time Director)

 Nirav Momaya 
 (Company Secretary) 

STANDALONE CASH FLOW STATEMENT
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SIGNIFICANT ACCOUNTING POLICIES 

1. BASIS OF PREPARATION OF FINANCIAL STATEMENTS:

2. USE OF ESTIMATES:

the actual results and the estimates are recognized in the period in which the same are known/materialized.

3. FIXED ASSETS:

amortization and impairment loss, if any. 

4. FOREIGN CURRENCY TRANSACTIONS/TRANSLATION:

Foreign currency transactions denominated in foreign currencies are recorded at the rate of exchange prevailing on the date of 

The premium in respect of forward exchange contract is amortized over the life of the contract. The net gain or loss on account of any 

reporting period.

5. INVENTORIES :

1.  Raw Material 

other similar items are deducted in determining value of the stock of raw materials. In determining the cost the First In First Out 

(FIFO) method is used.

2.    Finished Goods and Work in process

reducing from the sales value of inventory the appropriate percentage of gross margin depending on the stage of completion.

6.   REVENUE RECOGNITION:

STANDALONE FINANCIAL STATEMENTS
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7.   INVESTMENTS:

8. EXPORT BENEFITS:

9. EXCISE DUTY/CUSTOM DUTY:

10. DEPRECIATION/AMORTIZATION :

1. Intangible Assets :

2. Tangible Assets :

Cost of leasehold land is amortized over the period of lease.

11. EMPLOYEE BENEFITS:

2. Provision for Gratuity is made and provided on actuarial valuation basis.  

12. TAXES ON INCOME

Income Taxes are accounted for in accordance with Accounting Standard 22 (AS 22) “Accounting for Taxes on Income”. Tax expense 

comprises of Current Tax and Deferred Tax:

1. 

2. 
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13. PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS:

14. BORROWING COST:

15. IMPAIRMENT OF ASSETS:

16. RESEARCH AND DEVELOPMENT COSTS:

Revenue expenditure on research and development is expensed out under the respective heads of account in the year in which it is 

incurred.

an expense as incurred.

Capitalised development expenditure is stated at cost less accumulated amortisation and impairment losses. Fixed assets used for 

research and development are depreciated in accordance with the Company’s policy.

17. LOANS AND ADVANCES:

account when received.

18.  SECURITY PREMIUM ACCOUNT:

Any expensed incurred for raising of funds from securities are adjusted against security premium account.

          

19. CHANGES IN ACCOUNTING POLICIES :

There are no changes in the accounting policies during the reported period.
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2013

(Rupees in Lakhs, except for share data  if otherwise stated)

Note 

No

 As at 31st 

March, 2013

 As at 31st 

March, 2012 

1 SHARE CAPITAL

AUTHORISED CAPITAL

 2,500.00  2,500.00 

Issue, Subscribed and Paid up:

 1,962.80  1,962.80 

Total  1,962.80  1,962.80 

As at 31st March, 2013 As at 31st March, 2012

Authorised No. of Shares  Amount No. of Shares  Amount 

of the Year

 25000000  2,500.00  25000000  2,500.00 

Authorised Share Capital at the end of the year  25000000  2,500.00  25000000  2,500.00 

Issued, Subscribed and Paid up capital

 19628004  1,962.80  19628004  1,962.80 

At the end of the Year  19628004  1,962.80  19628004  1,962.80 

Details of shareholders holding more than 5%  shares in the company

As at 31st March, 2013 As at 31st March, 2012

Name of Shareholder No. of Shares  Amount No. of Shares  Amount 

Pravin Herlekar*  9351810  935.18  9335294  933.53 

Anjali Herlekar  1208240  120.82  1208240  120.82 

Rohinton Soli Screwvala  1000000  100.00  -    -   

 -    -    1158817  115.88 

 -    -    1020360  102.04 

Total  11560050  1,156.00  12722711  1,272.27 

Notes: 

**5) Shares held less than 5% as on 31st March, 2013.    
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(Rupees in Lakhs, except for share data  if otherwise stated)

Note 

No

 As at 31st 

March, 2013

 As at 31st 

March, 2012 

2 RESERVE AND SURPLUS

Security Premium Account

Opening Balance  6,040.69  6,040.69 

Add: Additions during the year  -    -   

Closing Balance  6,040.69  6,040.69 

General Reserve  

Opening Balance  430.40  280.40 

 150.00  150.00 

Closing Balance  580.40  430.40 

Opening Balance  2,149.60  940.08 

 2,080.10  1,644.67 

 4,229.70  2,584.75 

Less : Appropriations 

 

(Previous Year Rs 1.25 per share)

 294.42  245.35 

Tax on Dividend  47.76  39.80 

Transferred to General Reserve  150.00  150.00 

Closing Balance  3,737.52  2,149.60 

 10,358.61  8,620.69 

Note No  As at 31st March,2013  As at 31st March,2012 

3

 

BORROWINGS

Long 

Term 

Current 

maturities 

of  Long 

term * 

Short 

Term 

Total Long 

Term 

Current 

maturities 

of  Long 

term * 

Short 

Term 

Total 

 Secured Borrowings 

 -    -    -    -    -    -    -    -   

 1) From Banks 2,990.05  185.00  -   3,175.05  467.66  387.50  -    855.16 

 -    -    -    -    -    -    -    -   

 1) From Banks  -    -   7,108.68 7,108.68  -    -   6,916.70 6,916.70 

 -    -    -    -    -    -    -    -   

TOTAL SECURED BORROWINGS 2,990.05  185.00 7,108.68 10,283.73  467.66  387.50 6,916.70 7,771.86 

Unsecured Borrowings

 

Institutions

 -   -  68.79  68.79  -    30.39  -    30.39 

- - 1,471.44 1,471.44 - - - -

TOTAL UNSECURED BORROWINGS  -    -   1,540.23 1,540.23  -    30.39  -    30.39 

TOTAL 2,990.05  185.00 8,648.91 11,823.96  467.66  417.89 6,916.70 7,802.25 
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Note:

1) Term loans /ECB loan

plant and machinery present and future situated at Plot No. F-24, Plot No. W-92(A), W-94(A), W-95(A), Plot No. F-10/1 Plot 

Ratnagiri in Maharashtra  

 

plant and machinery present and future situated at Plot No. F-24, Plot No. W-92A,W-94A,W-95A, Plot No B-34, Plot No. F -10/1, 

Maharashtra 

Repayable within Term Loan  ECB Total 

 1 Year  185.00  -    185.00 

 1-2 Years  185.00  675.00  860.00 

 2-3 Years  63.82  900.00  963.82 

 After 3 years  -    1,166.23  1,166.23 

 Total  433.82  2,741.23  3,175.05 

(Rupees in Lakhs)
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Note 

No

Particulars As at 31st 

March, 2013

As at 31st  

March, 2012

4 DEFERRED TAX

Deferred Tax Assets/Liability

Deferred Tax Liabilities:

 357.91  439.53 

Deferred Tax Assets:

On account of gratuity  10.64  61.18 

Net Difference  347.27  378.35 

Tax Rate in %  32.45  32.45 

Net Deferred Tax (Assets)/Liabilities  112.67  122.76 

5 LONG TERM PROVISIONS

Provision for Gratuity 113.23  102.59 

Total 113.23  102.59 

6 TRADE PAYABLES

Creditors for goods 2,228.30  2,403.87 

Creditors for expenses          537.63 122.43 

Total 2,765.93 2,526.30 

7 OTHER CURRENT LIABILITIES

185.00 417.89 

152.74 17.41 

Advances received from customers 22.39 24.69 

Unclaimed dividend  0.33 0.19 

Creditors for capital goods 20.34 182.21 

 11.17 15.73 

Total 391.97 658.11 

8 SHORT TERM PROVISIONS

Provision for Provident fund  -    3.86 

Others Provisions

Proposed Dividend  294.42  245.35 

Tax on Proposed Dividend  47.76  39.80 

Provision for Taxation (Net)  212.00  -   

Total  554.18  289.01 

(Rupees in Lakhs)
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N o t e 

No.

Particulars As at 31st  

March, 2013

As at 31st  

March, 2012

10 NON CURRENT INVESTMENTS

Investments in subsidiaries  

(Fully paid up,Trade,Unquoted)

No of Shares Rs. Rs.

2012-13 2011-12

53994 53994 130.10 130.10

4950 4950 71.11 71.11

354440 4440 354.44 4.44

2010000 250.12 0.00

10/- per preference share)

2740000 274.00 0.00

Sub total (a) 1,079.77  205.65 

Investment in Mutual Fund (Fully paid 

up,Non Trade, Quoted)

No of Units

Rs 10/- per unit)

100000 10.00  10.00 

3.38 3.57

Sub total (b) 6.62  6.43 

Total (a+b)  1,086.39  212.08 

11 LONG TERM LOANS AND ADVANCES (Unsecured, Considered Good)

Deposits  24.34  24.34 

Loans and Advances to Subsidiaries

 2,330.99  930.11 

 337.94  -   

 47.40  43.84 

Total  2,740.67  998.29 

12 INVENTORIES 

Stores and spare parts  4.43  5.07 

Raw materials  1,368.99  1,303.29 

Raw materials in transit  -    783.77 

Work-in-progress  4,689.31  2,831.42 

Finished products  293.32  342.70 

Total  6,356.05  5,266.25 

(Rupees in Lakhs)
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Note 

No

Particulars As at 31st 

March, 2013

As at 31st  

March, 2012

13 TRADE RECEIVABLES (Unsecured and Considered Good)

More than six months  221.24  181.00 

Others  5,925.87  3,667.52 

Total  6,147.11  3,848.52 

14 CASH AND BANK BALANCES

       Balance with Banks 1526.45  241.59 

       Cash on hand  2.23  2.30 

In Earmarked Accounts  *  0.33  0.19 

Held as Margin Money 628.46  386.88 

Fixed deposits with Banks  -    2,509.42 

Total  2,157.47  3,140.36 

15 SHORT TERM LOANS AND ADVANCES (Unsecured, Considered Good)

Staff Advance  0.14  0.11 

Advances to suppliers  42.46  57.40 

Deposits  0.50  0.50 

Share Aplication Money  -    350.00 

Total  43.10  408.01 

16 OTHER CURRENT ASSETS (Unsecured, Considered Good)

Prepaid Expenses  31.03  85.00 

Income Tax (Net)  -    24.59 

 167.33  -   

Other Taxes and Duties  1,059.53  989.40 

Total  1,257.89  1,098.98 

Note 

No

Particulars For the year ended 

31st March, 2013

For the year ended 

31st March, 2012

17 REVENUE FROM OPERATION

Sale of Products 

Domestic Sales  15,464.96  14,707.94 

Exports Sales  5,976.30  2,608.00 

Sales (Gross)  21,441.26  17,315.94 

 1,391.62  999.85 

Sales (Net)  20,049.64  16,316.09 

Sale of Services

 103.48  378.71 

Net Sales & Services  20,153.12  16,694.80 

Segment Reporting 

(Rupees in Lakhs)
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Note 

No

Particulars For the year ended 

31st March, 2013

For the year ended 

31st March, 2012

18 OTHER INCOME

Interest income  421.57  317.75 

 63.53  35.59 

Sale of sample  1.32  0.98 

Miscellaneous receipts  20.65  15.54 

Forex gain  72.14  -   

 0.19  -   

Total  579.40  369.86 

19 COST OF MATERIAL CONSUMED

Opening Stock of Raw materials  2,087.06  986.20 

Add : Purchases  11,217.64  11,874.19 

 1,368.99  2,087.06 

Total  11,935.71  10,773.33 

20 CHANGES IN INVENTORIES OF FINISHED GOODS, WORK IN PROGRESS AND STOCK IN TRADE

Opening Inventories :

Finished products  342.70  194.84 

Work- in-progress  2,831.42  1,822.18 

Sub Total (A)  3,174.12  2,017.02 

Closing Inventories :

Finished products  293.32  342.70 

Work- in-progress  4,689.31  2,831.42 

Sub Total (B)  4,982.63  3,174.12 

Total (A-B)  (1,808.51)  (1,157.10)

21 EMPLOYEE BENEFITS EXPENSES

 743.53  595.17 

29.29  23.29 

Workmen and staff welfare expenses 27.72  19.88 

Total  800.54  638.34 

Salaries and Wages 374.18  237.86 

Directors Remuneration  108.64  88.00 

Bonus, Gratuity and other incentives 41.59  74.14 

4.60  2.83 

 0.11  0.07 

 226.32  206.49 

Gross Total  755.44  609.39 

 11.91  14.22 

Net Total  743.53  595.17 

(Rupees in Lakhs)
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Note 

No

Particulars For the year ended 

31st March, 2013

For the year ended 

31st March, 2012

21.1 Past Service Cost Recognised

 -    -   

 -    -   

 -    -   

 0.50 0.50 

 -    -   

 -    -   

21.2 Actuarial Gain/(loss) Recognised

22.59 (23.82)

 -   -

22.59 (23.82)

22.59 (23.82)

 -   -

21.3 Changes in the present value of obligation:

 103.10 42.42 

Add : Interest Cost  7.90 3.40 

Add: Current Service Cost  33.47 33.46 

 -    -   

 (8.64) -

 (22.59) 23.82 

 113.23 103.10 

21.4 Changes in the Fair value of Plan Assets:

 -   -

Add: Actual return on Plan Assets  -   -

8.64 -

 (8.64) -

Add: Actuarial Gain/(loss) on plan assets  -   -

 -   -

21.5 Amounts recognized in the balance sheet

 113.23 103.10 

 -   (103.10)

Funded Status  (113.23) -

Unrecognized Past Service Cost  -   0.50 

 (113.23) (102.60)

(Rupees in Lakhs)
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Note 

No

Particulars For the year ended 

31st March, 2013

For the year ended 

31st March, 2012

21.6

Current Service Cost 33.47 33.46 

Add: Interest Cost 7.90 3.39 

Add:Past Service Cost 0.50 0.51 

(31.23) 23.82 

10.64 61.18 

21.7 The following table sets out the assumptions used in actuarial valuation of gratuity:

Interest/Discount Rate 0.08 0.08 

Rate of increase in compensation 0.15 0.20 

Rate of return (expected) on plan assets N.A. N.A.

Employee Attrition Rate (Past Service ) 0 to 3 : 2.85% 0 to 40 : 5%

22 FINANCE COST

Interest Expenses (Note II)  956.08  756.27 

Other Borrowing Costs  4.42  45.83 

 -    42.42 

Gross Total  960.50  844.52 

 217.34  34.99 

Net Total  743.16  809.53 

Note II: Interest Expenses includes :

 90.51  142.58 

 865.57  613.69 

Total  956.08  756.27 

23 OTHER EXPENSES

Other Manufacturing Expenses

Factory Electricity charge 93.33  82.75 

Water Charges 9.36  11.99 

3.61  0.67 

187.37  58.64 

277.32  236.15 

Processing Charges 582.65  250.07 

74.80  63.65 

 43.01  34.92 

Central Excise Duty 6.66  3.81 

Freight Inward 114.77  94.80 

Sundry Factory Expenses 13.45  7.12 

Sub Total (A)  1,406.33  844.56 

(Rupees in Lakhs)
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Note 

No

Particulars For the year ended 

31st March, 2013

For the year ended 

31st March, 2012

Administrative, Selling and Distribution Expenses

Sales Promotion Expenses 69.88  41.56 

Commission on Sales 109.22  75.32 

 23.10  12.18 

92.14  43.13 

Misc. Expenses  64.08  43.52 

Telephone/Telegram/Internet Charges 27.87  12.26 

 -    2.55 

 27.91  23.41 

Insurance 37.97  17.25 

14.88  10.17 

Professional Charges 94.33  152.43 

13.92  19.09 

Annual Maintenance Charges 1.69  -   

3.58  -   

 88.56  -   

Payments to Auditors 7.99  5.51 

Sub Total  (B)  677.12  458.37 

Total (A+B)  2,083.45  1,302.93 

23.1 Payments to Auditors

(a) As Auditor  6.00  2.50 

 1.20  1.20 

(c) For Company law matters  -    -   

(d) For management services  -    1.20 

(e) For other services 0.79  0.60 

 -    0.01 

Total  7.99  5.51 

23.2 Value of Imported raw materials & Stores Consumed and percentage of consumption:

Raw Material

Imported  7,542.72 6432.66 

Percentage 63.19% 59.71%

Indigenous  4,392.99 4340.67 

Percentage 36.81% 40.29%

TOTAL  11,935.71 10,773.33 

Percentage 100.00% 100.00%

(Rupees in Lakhs)

STANDALONE FINANCIAL STATEMENTS
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Note 

No

Particulars For the year ended 

31st March, 2013

For the year ended 

31st March, 2012

Consumable Stores

Imported  -    -   

Percentage  -    -   

Indigenous 277.32 236.15 

Percentage 100.00% 100.00%

TOTAL 277.32 236.15 

Percentage 100.00% 100.00%

23.3 Earnings and Expenditure in Foreign Currency :

Earnings in Foreign Exchange

5815.97  2,575.76 

Expenditure in Foreign Currrency

Purchase of Raw Material 6454.42  5,234.71 

Capital Expenditure 43.29  24.38 

Other Expenses  45.03  22.62 

Interest  233.67  -   

Dividend remiited in foreign currency  14.49  11.59 

             Raw Material 6513.18  7,410.04 

             Capital Goods 43.29  24.19 

23.4 The Company has incurred the following expenses on research and development activity:

30.76 238.05 

 255.09 58.64   

Total  285.85  296.69 

24 Basic and Diluted Earnings Per Share is calculated as under: As at 31st 

March, 2013

As at 31st  

March, 2012

 2,080.10  1,644.67 

           -Basic 19628004 19628004 

           -Diluted 19634804 19628004 

Earnings per Share (in Rs.)

           -Basic  10.60  8.38 

           -Diluted  10.59  8.38 

(Rupees in Lakhs)

STANDALONE FINANCIAL STATEMENTS
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25.1  Particulars of Sales and Stock of Finished goods:

Particulars Opening Stock 

(Rs.)

Sales 

 (Rs.)

Closing Stock 

(Rs.)

Iodine Compounds  254.75  10,852.09  55.00 

 138.76  9,256.95  254.75 

Selenium Compounds  69.12  1,445.79  209.56 

 30.79  3,068.15  69.12 

Molybdenium Compounds  0.86  817.42  2.20 

 4.85  794.64  0.86 

Others  17.97  2,943.53  26.56 

 20.44  1,032.80  17.97 

Total  342.70  16,058.83  293.32 

 194.84  14,152.54  342.70 

25.2 Particulars of Goods Traded and Job work charges received:

Particulars Goods Traded 

 (Rs.)

Job work Charges 

(Rs.)

Iodine Compounds  3,191.04  -   

 329.19  -   

Selenium Compounds  -    83.00 

 -    258.58 

Others  799.77  20.48 

 1,834.37  120.12 

Total  3,990.81  103.48 

 2,163.56  378.70 

25.3 Particulars of Work in Progress:

Particulars Opening Stock 

(Rs.)

Closing Stock 

(Rs.)

Iodine Compounds  452.09  2,668.27 

 298.71  452.09 

Selenium Compounds  2,236.55  1,140.80 

 1,258.86  2,236.55 

Molybdenium Compounds  47.49  43.83 

 90.05  47.49 

Others  95.29  836.42 

 174.56  95.29 

Total  2,831.42  4,689.31 

 1,822.18  2,831.42 

(Rupees in Lakhs)

STANDALONE FINANCIAL STATEMENTS



65Annual Report 2012-2013

25.4 Particulars of purchases, consumption and stock of materials:  *

Particulars Opening Stock  

(Rs.)

Purchases 

(Rs.)

Consumption  

(Rs.)

Closing Stock 

(Rs.)

Crude Iodine  913.02  6,649.21  7,323.33  238.90 

 103.51  7,330.45  6,520.94  913.02 

Selenium Metal Powder  375.88  931.90  1,149.72  158.06 

 624.03  1,881.47  2,129.62  375.88 

Others  798.16  7,145.80  6,971.93  972.03 

 258.66  4,480.23  3,940.73  798.16 

Total  2,087.06  14,726.90  15,444.97  1,368.99 

 986.20  13,692.15  12,591.29  2,087.06 

Note 

No

Particulars

26 Related party transactions

Party Relationship

Mr. Pravin S. Herlekar 

Mr. Omkar P. Herlekar 

Mr Siddharth S. Sinkar

Mr Rishikesh P.Herlekar

  

Sr. 

No

Nature of Transaction Relationship As on 31st March, 

2013

As on 31st March, 

2012

1 Directors Remuneration/Salary 76.65 72.00 

2 Commision to Directors 12.00  -   

3 Management Consultancy Fees 11.24  -   

4 Processing Charges paid

A  (34.27) (23.89)

 (129.62) (57.78)

Received during the year  -   Nil

Paid during the year 121.56 47.40 

(42.33) (34.27)

B Urdhwa Chemicals Company Private  Nil Nil

49.80 Nil

Received during the year Nil Nil

Paid during the year Nil Nil

49.80 Nil

(Rupees in Lakhs)
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Sr.  

No

Nature of Transaction Relationship As on 31st March, 

2013

As on 31st March, 

2012

5 Purchase of Goods

A Urdhwa Chemicals Company  Nil Nil

Purchase of Goods 73.72 Nil

Paid during the year 51.00 Nil

35.74 Nil

B  Nil Nil

Purchase of Goods Nil (0.56)

Paid during the year Nil 0.56 

Nil Nil

C  Nil Nil

Purchase of Goods 3.77 Nil

Paid during the year 0.93 Nil

2.84 Nil

6 Purchase of Fixed Assets

Urdhwa Chemicals Company 10.50 Nil

7 Sale of Goods

A Urdhwa Chemicals Company  Nil Nil

Sale of Goods 66.64 Nil

Received during the year 64.79 Nil

1.85 Nil

B  Nil Nil

Sale of Goods 310.72 Nil

Received during the year 125.53 Nil

185.19 Nil

8 

the year

A Opening Balance 43.83 Nil

Given During the year 3.55 43.83 

Received During the year Nil Nil

Closing Balance  47.38 43.83 

B Urdhwa Chemicals Company Opening Balance 877.76 Nil

Given During the year  1,625.35 877.76 

Received During the year 172.12 Nil

Closing Balance  2330.99 877.76 

C Opening Balance  -   Nil

Given During the year  337.94 Nil

Received During the year - Nil

Closing Balance  337.94 Nil

(Rupees in Lakhs)

STANDALONE FINANCIAL STATEMENTS
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Note 

No

Nature of Transaction Relationship As on 31st March, 

2013

As on 31st March, 

2012

9 Share Application Money

Urdhwa Chemicals Company Opening Balance 350.00 Nil

Given during the year Nil 350.00 

350.00 Nil

Closing Balance  Nil 350.00 

10 

Urdhwa Chemicals Company Received During the year 122.05 52.35 

Received During the year 58.43 Nil

11 Money Received against Warrants

Name of Party Number of Warrants As on 31st March, 

2013

As on 31st March, 

2012

Mr. Pravin S. Herlekar 190000 71.25  -   

Mr. Omkar P. Herlekar 190000 71.25  -   

Mr Rishikesh P.Herlekar 190000 71.25  -   

380000 142.50  -   

Total 950000 356.25  -   

27  CONTINGENT LIABILITIES AND COMMITMENTS :

i.   Contingent Liabilities :

(Previous year : Rs Nil)   

Year Rs Nil)

ii.   Commitments :

Particulars As on 31st March, 

2013

As on 31st March, 

2012

 3,589.58  2,058.29 

 198.33  1,087.18 

Total  3,787.91  3,145.47 

Note: We have examined all the contracts, claims and litigations against the Company and have analyzed the likely 

impact of the same as indicated above. We certify that apart from the contingent liabilities indicated above, the 

Company does not have any other contingent liabilities.

(Rupees in Lakhs)

STANDALONE FINANCIAL STATEMENTS
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28 

Warrants were issued on 6th March, 2013 and the holders thereof can exercise the option for conversion of the same till 5th 

29 

year.

As per our report of even date    For and on behalf of the Board of Directors    

For J.P.J. Associates
Chartered Accountants   
Firm Registration No. 113012W

CA Pravin Deshpande              
Partner
M.No. 045249
Place : Mumbai
Date : 20th May, 2013

 Pravin Herlekar 
(Chairman and Managing Director)

 Omkar Herlekar 
(Whole Time Director)

 Nirav Momaya 
 (Company Secretary) 

STANDALONE FINANCIAL STATEMENTS
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 Statement pursuant to Section 212 of the Companies Act, 1956 

 Relating to Subsidiary Companies 

No. Name of the Subsidiary 

Company

Rishichem 

Research 

Limited

Desh Chemicals 

Private Limited

Urdhwa 

Chemicals 

Company Private 

Limited

Lasa 

Laboratory 

Private Limited

 1  31.03.2013  31.03.2013  31.03.2013 31.03.2013

 2  14.05.2010  15.6.2011  16.6.2011  09.04.2012 

 3 

as on 31st March, 2013 

shares of  

Rs.10/- 

each fully paid up 

shares of  

Rs. 100/- 

each fully paid up

shares of 

 Rs. 100/- 

each fully paid up

shares of 

 Rs. 10/- 

each fully paid up

99.99% 100.00% 100.00% 100.00%

 4 

holding company

 a) not dealt with in the accounts of holding 

company 

 5.07 lakhs (4.51) lakhs 6.63 lakhs  81.18 lakhs 

 34.06 lakhs  (31.48) lakhs  (131.89) lakhs  (101.70) lakhs 

company 

 Nil  Nil  Nil  Nil 

holding company

 Nil  Nil  Nil  Nil 

 5 

Mar.2013

 a)Fixed Assets  N.A  N.A  N.A  N.A 

 N.A  N.A  N.A  N.A 

 N.A  N.A  N.A  N.A 

 for any purpose other than that of  meeting 

          For and on behalf of the Board of Directors 

Date : 20th May, 2013

 Pravin Herlekar 
(Chairman and Managing Director)

 Omkar Herlekar 
(Whole Time Director)

 Nirav Momaya 
 (Company Secretary) 

 STATEMENT PURSUANT TO SECTION 212 OF THE COMPANIES ACT, 1956 
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TO THE BOARD DIRECTORS OF OMKAR SPECIALITY CHEMICALS LIMITED

and other explanatory information.

Management’s Responsibility for the Consolidated Financial Statements

material misstatement, whether due to fraud or error.

Auditor’s Responsibility

statements. The procedures selected depend on the auditor’s judgement, including the assessment of the risks of material misstatement 

in order to design audit procedures that are appropriate in the circumstances. An audit also includes evaluating the appropriateness of 

Opinion

give a true and fair view in conformity with the accounting principles generally accepted in India:

For J.P.J. ASSOCIATES

Chartered Accountants

Firm Registration No.113012W

CA Pravin Deshpande

Partner

M.No.045249

Place: Mumbai

Date: 20th May, 2013

AUDITORS’ REPORT 
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Note No. As at 

31st March, 2013

As at 

31st March, 2012

EQUITY AND LIABILITIES

Shareholders' Funds

Share Capital 1  1,962.80  1,962.80 

Reserves and surplus 2  10,387.65  8,580.00 

Money Received Against Warrants  356.25  -   

 12,706.70  10,542.80 

Non Current Liabilities

Minority Interest  0.07  0.07 

3  5,392.12  2,590.29 

4  186.62  108.90 

5  128.02  105.93 

 5,706.83  2,805.19 

Current Liabilities

3  9,059.65  6,916.70 

6  3,636.89  2,495.43 

7  1,180.92  684.35 

Short-term provisions 8  614.30  296.25 

 14,491.76  10,392.73 

TOTAL  32,905.29  23,740.72 

ASSETS

Non Current Assets

Fixed Assets

9  8,752.65  3,656.91 

9  483.62  283.04 

Capital Work-in-Progress 9  4,432.41  5,951.77 

9  6.83  17.71 

Non Current Investments 10  7.22  7.03 

11  69.73  24.44 

 13,752.45  9,940.90 

Current Assets

Inventories 12  7,275.40  5,266.25 

13  6,606.82  3,863.46 

14  2,403.82  3,257.57 

15  997.34  65.98 

Other Current Assets 16  1,869.45  1,346.56 

 19,152.83  13,799.82 

TOTAL  32,905.29  23,740.72 

Notes on Financial Statements 1 to 29

CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH , 2013

      (Rupees in Lakhs, except for share data  if otherwise stated)

As per our report of even date    For and on behalf of the Board of Directors    

For J.P.J. Associates
Chartered Accountants   
Firm Registration No. 113012W

CA Pravin Deshpande              
Partner
M.No. 045249
Place : Mumbai
Date : 20th May, 2013

 Pravin Herlekar 
(Chairman and Managing Director)

 Omkar Herlekar 
(Whole Time Director)

 Nirav Momaya 
 (Company Secretary) 

CONSOLIDATED BALANCE SHEET
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Note No. For the year ended  

31st March, 2013

For the year ended 

31st March, 2012

INCOME

Revenue from Operation 17  21,169.24  16,694.80 

Other  income 18  404.65  317.60 

Total Revenue  21,573.89  17,012.40 

EXPENDITURE

Cost of Material Consumed 19  12,461.24  10,772.43 

Purchase of stock in trade  3,692.62  1,817.96 

Changes in inventories of Finished Goods, Work in 

progress and Stock in Trade

20  (2,196.57)  (1,156.34)

21  993.26  659.02 

Finance Costs 22  752.23  809.63 

Depreciation and Amortization expense 9  668.90  565.84 

Other Expenses 23  2,201.75  1,282.26 

Total Expenditure  18,573.43  14,750.80 

 3,000.46  2,261.60 

Tax Expenses

Previous year adjustments  27.59  2.71 

Current Tax   863.50  613.82 

 (16.36)  -   

Deferred Tax   70.18  45.06 

 2,055.55  1,600.01 

 0.01  0.01 

 2,055.54  1,600.00 

Earnings per equity share (in Rs.)

Basic  10.47  8.15 

Diluted 10.46 8.15

 10  10 

Notes on Financial Statements 1 to 29

CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2013

      (Rupees in Lakhs, except for share data  if otherwise stated)

CONSOLIDATED STATEMENT OF PROFIT AND LOSS

As per our report of even date    For and on behalf of the Board of Directors    

For J.P.J. Associates
Chartered Accountants   
Firm Registration No. 113012W

CA Pravin Deshpande              
Partner
M.No. 045249
Place : Mumbai
Date : 20th May, 2013

 Pravin Herlekar 
(Chairman and Managing Director)

 Omkar Herlekar 
(Whole Time Director)

 Nirav Momaya 
 (Company Secretary) 
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Note 

No

For the year ended 

31st March, 2013

For the year ended 

31st March, 2012

A. CASH FLOW FROM OPERATING ACTIVITIES :

 3,000.46  2,261.60 

Adjustments for :

Depreciation for the year  668.90  565.84 

 (0.68)  (0.68)

 (0.01)  (0.01)

Finance expenses  752.23  809.63 

Interest Income  (246.72)  (265.40)

 (0.19)  2.55 

Unrealised Foreign exchange gain  43.07  (25.59)

 4,217.06  3,347.94 

Adjustments for :

 (2,743.36)  (1,139.76)

 (45.29)  (7.10)

 (931.36)  2,355.59 

Other Current Assets  (522.90)  (326.19)

Inventories  (2,009.15)  (2,251.25)

 1,730.11  (355.60)

 (4,521.95)  (1,724.29)

Taxes Paid  (567.07)  (598.27)

Cash Generated from Operations  (871.96)  1,025.38 

B. CASH FLOW FROM INVESTING ACTIVITIES :

Purchase of Fixed Assets(refer note 9)  (4,298.75)  (6,346.36)

Goodwill arising on Consolidation  (150.82)  (182.97)

Investments  -    2.20 

Income from Interest received  246.72  265.40 

Net Cash used in Investing Activities  (4,202.85)  (6,261.73)

C. CASH FLOW FROM FINANCING ACTIVITIES :

Proceeds from Short term Borrowings (Net)  2,142.95  3,601.47 

 2,801.83  1,763.00 

Issue of Warrants  356.25  -   

Finance Expenses  (752.23)  (809.63)

 (284.67)  (228.69)

Net Cash from Financing Activities  4,264.13  4,326.15 

CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED  31ST MARCH,  2013

      (Rupees in Lakhs, except for share data  if otherwise stated)

CONSOLIDATED CASH FLOW STATEMENT
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Note 

No

For the year ended 

31st March, 2013

For the year ended 

31st March, 2012

Net increase/(Decrease) in Cash and Cash equivalents (A+B+C)  (810.68)  (910.20)

 3,257.57  4,142.18 

Exchange difference on translation of foreign currency cash and cash  (43.07)  25.59 

 2,403.82  3,257.57 

CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED  31ST MARCH,  2013

      (Rupees in Lakhs, except for share data  if otherwise stated)

Notes:

    (Previous year Rs 386.88 lakhs) 

As per our report of even date    For and on behalf of the Board of Directors    

For J.P.J. Associates
Chartered Accountants   
Firm Registration No. 113012W

CA Pravin Deshpande              
Partner
M.No. 045249
Place : Mumbai
Date : 20th May, 2013

 Pravin Herlekar 
(Chairman and Managing Director)

 Omkar Herlekar 
(Whole Time Director)

 Nirav Momaya 
 (Company Secretary) 

CONSOLIDATED CASH FLOW STATEMENT
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SIGNIFICANT ACCOUNTING POLICIES 
(Rupees in lakhs, except for share data if otherwise stated)

1. BASIS OF PREPARATION OF FINANCIAL STATEMENTS:

2. PRINCIPLES OF CONSOLIDATION

3.   USE OF ESTIMATES:

4.   FIXED ASSETS:

amortization and impairment loss, if any. 

Name of Subsidiary Country of Incorporation Effective Shareholding

India 99.99%

India 100.00%

India 100.00%

India 100.00%

CONSOLIDATED FINANCIAL STATEMENTS
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5.   FOREIGN CURRENCY TRANSACTIONS/TRANSLATION:

Foreign currency transactions denominated in foreign currencies are recorded at the rate of exchange prevailing on the date of transaction. 

The premium in respect of forward exchange contract is amortized over the life of the contract. The net gain or loss on account of any 

reporting period.

6.    INVENTORIES :

1.    Raw Material 

other similar items are deducted in determining value of the stock of raw materials. In determining the cost the First In First Out 

(FIFO) method is used.

2.    Finished Goods and Work in Progress

reducing from the sales value of inventory the appropriate percentage of gross margin depending on the stage of completion.

7.   REVENUE RECOGNITION:

8.   INVESTMENTS:

of each category of investment.

9.   EXPORT BENEFITS:

10.   EXCISE DUTY/CUSTOM DUTY:

CONSOLIDATED FINANCIAL STATEMENTS
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11. DEPRECIATION/AMORTIZATION :

1. Intangible Assets :

2. Tangible Assets :

Cost of leasehold land is amortized over the period of lease.

12. EMPLOYEE BENEFITS:

13. TAXES ON INCOME

Income Taxes are accounted for in accordance with Accounting Standard 22 (AS 22) “Accounting for Taxes on Income”. Tax 

expense comprises of Current Tax and Deferred Tax:

14. PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS:

15. BORROWING COST:

CONSOLIDATED FINANCIAL STATEMENTS
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16. IMPAIRMENT OF ASSETS:

17. RESEARCH AND DEVELOPMENT COSTS:

Revenue expenditure on research and development is expensed out under the respective heads of account in the year in which it is 

incurred.

Capitalised development expenditure is stated at cost less accumulated amortisation and impairment losses. Fixed assets used for 

research and development are depreciated in accordance with the Company’s policy.

18. LOANS AND ADVANCES:

loss account when received.

19.  SECURITY PREMIUM ACCOUNT:

Any expensed incurred for raising of funds from securities are adjusted against security premium account.

          

20. CHANGES IN ACCOUNTING POLICIES :

There are no changes in the accounting policies during the reported period.

CONSOLIDATED FINANCIAL STATEMENTS
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH,2013

(Rupees in Lakhs, except for share data  if otherwise stated)

Note 

No

As at 31st  

March, 2013

As at 31st  

March, 2012

1 SHARE CAPITAL

AUTHORISED CAPITAL

 2,500.00  2,500.00 

Issues, Subscribed and Paid up:

 1,962.80  1,962.80 

Total  1,962.80  1,962.80 

As at 31st March, 2013 As at 31st March, 2012

Authorised No. of Share  Amount No. of Share  Amount 

of the Year

 25000000  2,500.00  25000000  2,500.00 

Authorised Share Capital at the end of the year  25000000  2,500.00  25000000  2,500.00 

Issued, Subscribed and Paid up capital

 19628004  1,962.80  19628004  1,962.80 

At the end of the Year  19628004  1,962.80  19628004  1,962.80 

Details of shareholders holding more than 5%  shares in the company

As at 31st March, 2013 As at 31st March, 2012

Name of Shareholder No. of Share  Amount No. of Share  Amount 

Pravin Herlekar*  9351810  935.18  9335294  933.53 

Anjali Herlekar  1208240  120.82  1208240  120.82 

Rohinton Soli Screwvala  1000000  100.00  -    -   

 -    -    1158817  115.88 

 -    -    1020360  102.04 

Total  11560050  1,156.01  12722711  1,272.27 

Notes: 

position received from the depositories as on 30th March, 2013.    

**5) Shares held less than 5% as on 31st March, 2013.    

CONSOLIDATED FINANCIAL STATEMENTS
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(Rupees in Lakhs)

Note 

No

As at 31st  

March, 2013

As at 31st  

March, 2012

2 RESERVE AND SURPLUS

Security Premium Account

Opening Balance  6,040.69  6,040.69 

Add: Additions during the year  -    -   

Closing Balance  6,040.69  6,040.69 

Capital Reserve

Opening Balance  -    -   

Add: Addition During the year  94.29  -   

Closing Balance  94.29  -   

General Reserve  

Opening Balance  430.40  280.40 

 150.00  150.00 

Closing Balance  580.40  430.40 

Opening Balance  2,108.91  943.85 

 2,055.54  1,600.21 

4,164.45 2,544.06

Less : Appropriations 

Proposed Dividend (Rs. 1.50 per share) (Previous Year Rs 1.25 per share)  294.42  245.35 

Tax on Dividend  47.76  39.80 

Transfer to General Reserve  150.00  150.00 

Closing Balance  3,672.27  2,108.91 

Total  10,387.65  8,580.00 

Note No  As at 31st March,2013  As at 31st March,2012 

3

 

BORROWINGS

Long 

Term 

Current 

maturities 

of  Long 

term * 

Short 

Term 

Total Long 

Term 

Current 

maturities 

of  Long 

term * 

Short 

Term 

Total 

 Secured Borrowings 

 -    -    -    -    -    -    -    -   

 1)From Banks 5,320.72  632.03  -   5,952.75  467.66  387.50  -    855.16 

 -    -    -    -    -    -    -    -   

 1)From Banks - - 7,519.42 7,519.42 - - 6,916.70 6,916.70 

Others 

 -    -    -   - 2,102.28  -    -   2,102.28 

 TOTAL SECURED BORROWINGS 5,320.72  632.03 7,519.42 13,472.17 2,569.94  387.50 6,916.70 9,874.14 

CONSOLIDATED FINANCIAL STATEMENTS
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(Rupees in Lakhs)

(Rupees in Lakhs)

Note No  As at 31st March, 2013  As at 31st March, 2012 

 Long 

Term 

Current 

maturities 

of  Long 

term * 

Short 

Term 

Total Long 

Term 

Current 

maturities 

of  Long 

term * 

Short 

Term 

Total 

Unsecured Borrowings 

Institutions 

 -   -  68.79  68.79 -  30.39  -    30.39 

- - 1,471.44 1,471.44 - - - -

 18.83  -    -    18.83  20.35  -    -    20.35 

- - - - - - - -

 52.57 - -  52.57 -  -   -  -   

TOTAL UNSECURED 

BORROWINGS 

 71.40  -   1,540.23 1,611.63  20.35  30.39  -    50.74 

TOTAL BORROWINGS 5,392.12  632.03 9,059.65 15,083.80 2,590.29  417.89 6,916.70 9,924.88 

Note:           

1)Term loans/ ECB loan 

machinery situated at Plot No. F-24, Plot No. W -92(A), W-94(A), W-95(A) Plot No. F -10/1, Plot No. F-9, Plot No. B-34, MIDC, 

machinery situated at Plot No. C-105, Mahad, MIDC, Dist - Raigad.

d) Personal guarantee of the promoter directors of the company 

 

machinery situated at Plot No. F-24, Plot No. W -92(A),W-94(A),W-95(A), Plot No B-34, Plot No. F -10/1, Plot No. F-9, MIDC, 

machinery situated at plot No. C-105, Mahad, MIDC, Dist - Raigad.

c)Personal guarantee of the promoter directors of the company 

CONSOLIDATED FINANCIAL STATEMENTS

Repayable within Term Loan ECB Total 

 1 Year  185.00  447.03  632.03 

 1-2 Years  466.00  1,867.07  2,333.07 

 2-3 Years  325.39  1,496.03  1,821.42 

 After 3 years  -    1,166.23  1,166.23 

 Total  976.39  4,976.36  5,952.75 
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Note 

No

Particulars As at 31st  

March, 2013

As at 31st  

March, 2012

4 DEFERRED TAX

Deferred Tax Assets/Liability

Deferred Tax Liabilities:

 606.45 447.03 

Deferred Tax Assets:

 -   52.35 

On account of gratuity  22.93 61.18 

Net Difference  583.52 333.50

Net Deferred Tax (Assets)/Liabilities  186.62  108.90 

5 LONG TERM PROVISIONS

Provision for Gratuity  128.02  102.59 

Provision for Taxation  -    3.34 

Total  128.02  105.93 

6 TRADE PAYABLES

Creditors for Goods  3,082.71  2,407.27 

Creditors for Expenses           554.19  88.16 

Total  3,636.89 2,495.43 

7 OTHER CURRENT LIABILITIES

 632.03 417.89 

 163.07  17.41 

Advances received from customers  22.39  24.69 

Unclaimed dividend  0.33  0.19 

Creditors for capital goods  272.09  206.75 

 13.84  -   

 77.18  17.43 

Total 1,180.92 684.35 

8 SHORT TERM PROVISIONS

Provision for Provident fund  -    3.86 

Others Provisions

Proposed Dividend  294.42  245.35 

Tax on proposed Dividend  47.76  39.80 

Provision for Taxation (Net)  248.63  0.17 

Other expenses  8.65  7.07 

Provision for Taxation (Net)(MAT)  14.84  -   

Total  614.30  296.25 

CONSOLIDATED FINANCIAL STATEMENTS

(Rupees in Lakhs)
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Note 

No

Particulars No of Units As at 31st  

March, 2013

As at 31st  

March, 2012

10 NON CURRENT INVESTMENTS

Investments in Mutual Funds (Fully paid 

up,Trade,Unquoted)

100000  10.00  10.00 

 3.38  3.57 

 

Sub total (a)  6.62  6.43 

6000  0.60 0.60

Sub total (b)  0.60  0.60 

Total (a+b)  7.22  7.03 

Note 

No

Particulars As at 31st  

March, 2013

As at 31st  

March, 2012

11 LONG TERM LOANS AND ADVANCES (Unsecured, Considered Good)

Deposits  69.73  24.44 

Total  69.73  24.44 

12 INVENTORIES 

Stores and spare parts  4.43  5.07 

Raw materials  1,770.38  1,303.29 

Raw materials in transit  96.23  783.77 

Packing Material  3.24  -   

Work-in-progress  4,953.41  2,831.42 

Finished products  447.72  342.70 

Total  7,275.40  5,266.25 

13 TRADE RECEIVABLES (Unsecured and Considered Good)

More than six months  540.97  195.94 

Others  6,065.85  3,667.52 

Net Trade Receivables 6,606.82 3,863.46 

CONSOLIDATED FINANCIAL STATEMENTS

(Rupees in Lakhs)
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Note 

No

Particulars As at 31st  

March, 2013

As at 31st  

March, 2012

14 CASH AND BANK BALANCES

       Balance with Banks  1,643.18  358.06 

       Cash on hand   3.01  3.02 

In Earmarked Accounts *  0.33  0.19 

Held as Margin Money  628.46  386.88 

Fixed deposits with Banks  128.85  2,509.42 

Total  2,403.82  3,257.57 

15

 

16

SHORT TERM LOANS AND ADVANCES (Unsecured, Considered Good)

Staff Advance  0.14  0.11 

Advances to suppliers  333.60  65.25 

Deposits  2.97  0.50 

 259.68  -   

Capital Advance  400.96  -   

-    0.12 

Total  997.34  65.98 

OTHER CURRENT ASSETS (Unsecured, Considered Good)

Prepaid Expenses  34.93  85.17 

 81.45  -   

Advance Payment of Custom Duty  0.84  -   

 23.39  -   

Other Assets  0.85  -   

 167.33  -   

Income Tax (Net)  -    24.59 

 16.36  -   

Other Taxes and Duties  1,544.30  1,236.80 

Total  1,869.45  1,346.56 

CONSOLIDATED FINANCIAL STATEMENTS

(Rupees in Lakhs)
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Note 

No

Particulars For the year ended 

31st March, 2013

For the year ended 

31st March, 2012

17 REVENUE FROM OPERATION

Sale of Products 

Domestic Sales  17,222.99  14,708.32 

Exports Sales  5,976.30  2,608.00 

Sales (Gross)  22,743.95  17,316.32 

 1,678.19  1,000.23 

Sales (Net)  21,065.76  16,316.09 

Sale of Services

 103.48  378.71 

Net Sales & Services  21,169.24  16,694.80 

18 OTHER INCOME

Interest Income  246.72  265.40 

 63.53  35.59 

Sale of sample  1.32  0.99 

Miscellaneous receipts  20.65  15.54 

Dividend Income  0.10  0.08 

Forex Gain  72.14  -   

 0.19  -   

Total  404.65  317.60 

19 COST OF MATERIAL CONSUMED

Opening Stock of Raw materials  2,122.30  993.45 

Add : Purchases  12,206.48  11,866.04 

 1,867.55  2,087.06 

Total  12,461.24  10,772.43 

20 CHANGES IN INVENTORIES OF FINISHED GOODS, WORK IN PROGRESS AND STOCK IN TRADE

Opening Inventories :

Finished products  373.13  195.60 

Work- in-progress  2,831.42  1,822.18 

Sub Total (A)  3,204.55  2,017.78 

Closing Inventories :

Finished products  447.72  342.70 

Work- in-progress  4,953.41  2,831.42 

Sub Total (B)  5,401.12  3,174.12 

Total (A-B)  (2,196.57)  (1,156.34)

(Rupees in Lakhs)

CONSOLIDATED FINANCIAL STATEMENTS
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(Rupees in Lakhs)

Note 

No

Particulars For the year ended 

31st March, 2013

For the year ended 

31st March, 2012

21 EMPLOYEE BENEFITS EXPENSES

 919.12  615.69 

 29.29  23.29 

Workmen and staff welfare expenses  44.85  20.04 

Total  993.26  659.02 

Salaries and Wages  443.27  246.73 

Directors Remuneration  123.64  88.42 

Bonus, Gratuity and other incentives  58.43  74.14 

 4.60  2.91 

 0.11  0.07 

 300.98  217.64 

Gross Total  931.03  629.91 

 11.91  14.22 

Net Total  919.12  615.69 

21.1 Past Service Cost Recognised

 -    -   

 -    -   

 -    -   

 0.50  0.50 

 -    -   

 -    -   

21.2 Actuarial Gain/(loss) Recognised

 16.83  (23.82)

 -    -   

 16.83  (23.82)

 16.83  (23.82)

-  -   

21.3 Changes in the present value of obligation:

 103.10  42.42 

Add : Interest Cost  7.90  3.40 

Add: Current Service Cost  40.52  33.46 

 -    -   

 (8.64)  -   

 (16.83)  23.82 

 126.03  103.10 

CONSOLIDATED FINANCIAL STATEMENTS
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Note 

No

Particulars For the year ended 

31st March, 2013

For the year ended 

31st March, 2012

21.4 Changes in the Fair value of Plan Assets:

 -    -   

Add: Actual return on Plan Assets  -    -   

 8.64  -   

 (8.64)  -   

Add: Actuarial Gain/(loss) on plan assets -  -   

 -    -   

21.5 Amounts recognized in the balance sheet

 126.03  103.10 

 -    (103.10)

Funded Status  (126.03)  -   

Unrecognized Past Service Cost  -    0.50 

 (126.03)  (102.60)

21.6

Current Service Cost  40.52  33.46 

Add: Interest Cost  7.90  3.39 

Add:Past Service Cost  0.50  0.51 

 (25.47)  23.82 

 23.44  61.18 

21.7 The following table sets out the assumptions used in actuarial valuation of gratuity:

Interest/Discount Rate  0.08  0.08 

Rate of increase in compensation  0.15  0.20 

Rate of return (expected) on plan assets N.A. N.A.

Employee Attrition Rate (Past Service ) 0 to 3 : 2.85%  0 to 40 :5 % 

22 FINANCE COST

Interest Expenses (Note II)  1,078.38  756.27 

Other Borrowing Costs  6.70  45.93 

 -    42.42 

Gross Total  1,085.08  844.62 

 332.85  34.99 

Net Total  752.23  809.63 

Note II: Interest Expenses includes :

 152.89  142.58 

 868.50  613.69 

On loans from holding companies 56.99  -   

Total 1,078.38  756.27 

CONSOLIDATED FINANCIAL STATEMENTS

(Rupees in Lakhs)
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Note 

No

Particulars For the year ended 

31st March, 2013

For the year ended 

31st March, 2012

23 OTHER EXPENSES

Other Manufacturing Expenses

Factory Electricity charge  174.74  87.95 

Water Charges  14.18  12.37 

 3.63  0.67 

 199.36  62.92 

 301.37  237.98 

 4.84  -   

 -    2.55 

Processing Charges  461.04  200.16 

 77.59  67.88 

 48.57  34.92 

Central Excise Duty  6.66  3.81 

Freight Inward  128.61  94.80 

Regulatory Expenses  1.15  -   

Sundry Factory Expenses  27.71  7.85 

Sub Total (A)  1,449.45  813.85 

Administrative, Selling and Distribution Expenses

Sales Promotion Expenses  87.08  41.56 

Commission on Sales  119.24  75.32 

 26.25  12.44 

 94.35  43.13 

Misc. Expenses  67.52  -   

Telephone/Telegram/Internet Charges  29.76  12.44 

 28.43  23.41 

Insurance  42.55  17.44 

 17.45  10.32 

Professional Charges  100.36  153.94 

 17.14  21.77 

 3.58  -   

ROC Charges  5.63  -   

 -    1.48 

MISC Expenses  0.74  44.41 

MIDC Charges  -    3.33 

Service Tax  1.22  -   

 1.92  -   

Rent Charges  0.53  -   

Security Charges  5.55  1.35 

 1.23  -   

Donation  0.05  -   

CONSOLIDATED FINANCIAL STATEMENTS

(Rupees in Lakhs)



90 Annual Report 2012-2013

Note 

No

Particulars For the year ended 

31st March, 2013

For the year ended 

31st March, 2012

Annual Maintenance Charges  1.69  -   

 90.82  -   

Payments to Auditors  9.21  6.06 

Sub Total  (B)  752.30  468.40 

Total (A+B)  2,201.75  1,282.26 

23.1 Payments to Auditors

(a) As Auditor  7.22  3.05 

 1.20  1.20 

(c) For Company law matters  -    -   

(d) For management services  -    1.20 

(e) For other services 0.79  0.60 

 -    0.01 

Total 9.21 6.06 

23.2 Value of Imported raw materials & Stores Consumed and percentage of consumption:

Raw Material

Imported  7,900.16  6,432.66 

Percentage 63.40% 59.71%

Indigenous  4,561.08  4,340.00 

Percentage 36.60% 40.29%

TOTAL  12,461.24 10,773.77 

Percentage 100.00% 100.00%

Consumable Stores

Imported  -    -   

Percentage  -    -   

Indigenous  301.37  237.98 

Percentage 100.00% 100.00%

301.37 237.98 

Percentage 100.00% 100.00%

23.3 Earnings and Expenditure in Foreign Currency :

Earnings in Foreign Exchange

 5,815.97  2,575.76 

Expenditure in Foreign Currency

I) Purchase of Raw Material  6,473.56  5,234.71 

II) Capital Expenditure  133.52  32.23 

III) Other Expenses  61.89  31.59 

 233.67  -   

 14.49  11.59 

 -    -   

             Raw Material  6,947.62  7,410.04 

             Capital Goods  47.86  24.19 

CONSOLIDATED FINANCIAL STATEMENTS

(Rupees in Lakhs)
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Note 

No

Particulars For the year ended 

31st March, 2013

For the year ended 

31st March, 2012

23.4 The Company has incurred the following expenses on research and development activity:

30.76 238.05 

 255.09 58.64   

Total  285.85 296.69

Note 

No

Particulars For the year ended 

31st March, 2013

For the year ended 

31st March, 2012

24 Basic and Diluted Earnings Per Share is calculated as under:

 2,055.54  1,600.00 

           -Basic 19628004 19628004 

           -Diluted 19634804 19628004 

Earnings per Share (in Rs.)

           -Basic  10.47  8.15 

           -Diluted  10.46  8.15 

25.1  Particulars of Sales and Stock of Finished goods:  

25.2 Particulars of Goods Traded and Job work charges received:

Particulars Opening Stock (Rs.) Sales (Rs) Closing Stock (Rs.)

Iodine Compounds 254.75 10852.09 55.00

 138.76  9,256.95  254.75 

Selenium Compounds 69.12 1445.79 209.56

 30.79  3,068.15  69.12 

Molybdenium Compounds 0.86 817.42 2.20

 4.85  794.64  0.86 

Others 48.40 3835.24 180.96

20.42 1032.80 17.97

Total 373.13 16950.54 447.72

194.82 14152.54 342.70

Particulars Goods Traded (Rs.) Job work Charges (Rs.)

Iodine Compounds  3,191.04  -   

 329.19  -   

Selenium Compounds  -    83.00 

 -    258.58 

Others  924.18  20.48 

 1,834.37  177.53 

Total  4,115.22  103.48 

 2,163.56  378.70 

CONSOLIDATED FINANCIAL STATEMENTS

(Rupees in Lakhs)
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25.3 Particulars of Work in Progress:

Particulars Opening Stock (Rs) Closing Stock (Rs)

Iodine Compounds  452.09  2,668.27 

 298.71  452.09 

Selenium Compounds  2,236.55  1,140.80 

 1,258.86  2,236.55 

Molybdenium Compounds  47.49  43.83 

 90.05  47.49 

Others  95.29  1,100.52 

 174.56  95.29 

Total  2,831.42  4,953.41 

 1,822.18  2,831.42 

25.4 Particulars of purchases, consumption and stock of materials:  *

Particulars Opening Stock (Rs) Purchases (Rs) Consumption (Rs) Closing Stock 

(Rs)

Crude iodine  913.02  6,649.21  7,323.33  238.90 

 103.51  7,330.45  6,520.94  913.02 

Selenium Metal Powder  375.88  931.90  1,149.72  158.06 

 631.28  1,874.22  2,129.62  375.88 

Others  833.40  8,318.00  7,680.81  1,470.59 

 258.66  4,480.23  3,940.73  798.16 

Total  2,122.30  15,899.10  16,153.85  1,867.55 

 993.45  13,684.90  12,591.29  2,087.06 

CONSOLIDATED FINANCIAL STATEMENTS

Note 

No

Particulars

26 Related party Transactions

Party Relationship

Mr. Pravin S. Herlekar 

Mr. Omkar P. Herlekar 

Mr. Siddharth S. Sinkar

Mr. Shivanand G. Hegde

Mr. Rishikesh P. Herlekar

Sr No Nature of Transaction Relationship As on 31st March, 

2013

As on 31st March, 

2012

1 Directors Remuneration/Salary 91.65 72.00 

2 Commission to Directors 12.00  -   

3 Management Consultancy Fees 11.24  -   

(Rupees in Lakhs)

(Rupees in Lakhs, except for share data  if otherwise stated)
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4 Money Received against Warrants

Name of Party Number of Warrants As on 31st March, 

2013

As on 31st March, 

2012

Mr. Pravin.S. Herlekar 190000 71.25  -   

Mr. Omkar P. Herlekar 190000 71.25  -   

Mr. Rishikesh.P. Herlekar 190000 71.25  -   

380000 142.50  -   

Total 950000 356.25  -   

27  CONTINGENT LIABILITIES AND COMMITMENTS :

i.   Contingent Liabilities :

(Previous year : Rs Nil)

(Previous Year Rs Nil)

ii.   Commitments :

Particulars As on 31st March, 

2013

As on 31st March, 

2012

 3,622.65  2,058.29 

account

 228.33  1,212.18 

Total  3,850.98  3,270.47 

Note: We have examined all the contracts, claims and litigations against the Company and have analyzed the likely impact 

CONSOLIDATED FINANCIAL STATEMENTS

(Rupees in Lakhs, except for share data  if otherwise stated)

28

Warrants were issued on 6th March, 2013 and the holders thereof can exercise the option for conversion of the same till 

29

year.   

As per our report of even date    For and on behalf of the Board of Directors    

For J.P.J. Associates
Chartered Accountants   
Firm Registration No. 113012W

CA Pravin Deshpande              
Partner
M.No. 045249
Place : Mumbai
Date : 20th May, 2013

 Pravin Herlekar 
(Chairman and Managing Director)

 Omkar Herlekar 
(Whole Time Director)

 Nirav Momaya 
 (Company Secretary) 
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Summary of Financial Information Of Subsidiary Companies

Pursuant to Sec 212(8) of Companies Act 1956

Name Of The Company Rishichem Research 

Limited

Desh Chemicals 

Private Limited

Urdhwa Chemicals 

Company Private Limited

Lasa Laboratory 

Private Limited

Capital  5.40  4.95  354.44  475.00 

Reserves  39.13  58.29  (125.26)  (20.52)

Total Assets  72.82  111.21  5,787.51  2,200.50 

 28.29  47.97  5,558.33  1,746.02 

Investments (including  0.25  0.25  0.10  6.95 

Turnover  78.62  -    439.83  1,081.43 

 7.11  (5.37)  85.86  125.28 

Provision for Taxation  2.04  (0.85)  79.23  44.11 

 5.07  (4.51)  6.63  81.18 

Proposed Dividend  -    -    -    -   

          For and on behalf of the Board of Directors 

Place : Mumbai
Date : 20th May, 2013

 Pravin Herlekar 
(Chairman and Managing Director)

 Omkar Herlekar 
(Whole Time Director)

 Nirav Momaya 
 (Company Secretary) 

 STATEMENT PURSUANT TO SECTION 212 OF THE COMPANIES ACT, 1956 

(Rupees in Lakhs)
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CERTIFICATE FOR UTILISATION OF IPO PROCEEDS

Sr. No. Particulars

1 Funds Collected From IPO 7938.00

2 Capital Expenditure incurred 4616.26 *

including advances given

3 Working Capital 884.32

4 General Corporate Purpose 1350.11

including advance given for office premises

5 IPO Issue Expenses 1087.31

Total 7938.00 7938.00

Unutilised IPO proceeds 0.00

  *  Capital Expenditure include advances paid to subsidiaries as approved by the

Share Holders in the Annual General Meeting of the Company on held 4th August, 2012

For J.P.J. ASSOCIATES

Chartered Accountants

Firm Registration No. : 113012W

Place:-Mumbai CA PRAVIN DESHPANDE

Date:- 20th May, 2013 PARTNER

Membership No. : 045249

As on 31st March, 2013

Amount (Rs. In lakhs) 

CERTIFICATE

Name of the client: Omkar Speciality Chemicals Limited

Statement  of utilisation of proceeds of IPO are summarised as under 
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Consolidated Derivativewise Sales

Geographywise Sales %

FINANCIAL HIGHLIGHTS
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FINANCIAL HIGHLIGHTS
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OMKAR SPECIALITY CHEMICALS LIMITED

ATTENDANCE SLIP

PLEASE FILL ATTENDANCE SLIP AND HAND IT OVER AT THE ENTRANCE OF THE MEETING HALL.

___________________________________________________________________________________________________________

No. of Share(s) held: _____________________________

at Sanjeevani Hall, next to Monginis Cake Shop, Badlapur (East), Thane – 421503.

_____________________________

Signature of the shareholder or proxy

 ----------------------------------------------------------------------------------------------------------------------------------------------------------------

OMKAR SPECIALITY CHEMICALS LIMITED

FORM OF PROXY

I/We ____________________________________________of__________________in  the District of _______________________ 

______________________ in the District of ________________ or failing him/her _________________________ of 

to Monginis Cake Shop, Badlapur (East), Thane – 421503 and at any adjournment thereof.

Signed this ___________________ day of ______________________________ 2013

_____________________________

Signature of the shareholder 

STAMP 
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BOARD OF DIRECTORS

From left to right: Dr. Vikas N. Telvekar, Mr. Amit A. Pandit, Mr. Subhash P. Mali, Mr. Pravin S. Herlekar, Prof. (Dr.) Suhas M. Rane,  

Mr. Omkar P. Herlekar, Mr. Siddharth S. Sinkar.






