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NOTICE
OF

ANNUAL GENERAL MEETING

Notice is hereby given that the Fifth Annual General Meeting of the Members of TIJARIA
POLYPIPES LIMITED will be held at the Registered Office of the Company at A-130 {E),
Road No. ¢ D, VKIA, Jaipur, Rajasthan, on Thursday, the 26" day of May, 2011 at 11.30
AM. 1o transact the following business:

ORDINARY BUSINESS:

1.

To receive, consider, approve and adopt the audited Balance Sheet as on 31% March,
2011 and Profit and Loss Account for the financial year ended on that date. together
with the Directors’ Report and Auditors' Report thereon.

To declare dividend on equity shares for the financial year ended on 31* March, 2011
and in this regard to consider and if thought fit, to pass, with or without modification(s).
the following resolution as an ordinary resohution

"RESOLVED THAT dividend @ 15% i.e. Re. 1.50/- per equity share be and is hereby
declared and be paid to those shareholders, whose name(s) appear on the Register of
Members on this day, the 26™ day of May, 2011."

To appoint a Director in place of Shri Vineet Jain Tijaria who retires by rotation and
being eligible, offers himself for re-appointment.

To appoint a Director in place of Shri Vikas Jain Tijaria who retires by rotation and
being eligible, offers himself for re-appointment.

To appoint Auditers and to fix their remuneration and in this regard to consider and f
thought fit, to pass, with or without modification(s), the foliowing resolution as an
ordinary resolution !

"RESCLVED THAT pursuant to section 224 of the Companies Act, 1956 Mis G. K.
Mitlat & Associates, Chartered Accountants, Jaipur, existing Auditors, be and are
hereby re-appointed as Auditors of the company to hold office until conclusion of next
Annual General Meeting on a remuneration as may be fixed by Mr. Alok Jain Tiarta,
Managing Director, in consuitation with M/s G.K. Mittal & Asscciates and acceptable to
them."

To appoint Joint Auditors and to fix their remuneration and in this regard to consider
and if thought {it, to pass, with or without modification(s), the following resolution as an
ordinary resolution

“RESOLVED THAT pursuant to section 224 of the Companies Act, 1856 and In terms
of requirements of SEBI (Disclosure and Investor Protection Guidelines), 2000, as
amended from {ime {¢ ime, M/s S. Misra & Associates, Chartered Accountants Jaipur,
a Peer Reviewed firm, existing Joint Auditors in addition to the existing auditors, M/s G.
K. Mittai & Associates, Chariered Accountants, Jaipur, be and are
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hereby re-appeinted as joint auditors of the company to hold office as such upto
conclusion of next Annual General Meeting on a remuneration as may be fixed by Mr.
Alok Jain Tijaria, Managing Director, in consultation with M/s $. Misra & Associates
and acceptable to them.”

SPECIAL BUSINESS:

7.

To consider and i thought fit {¢ pass the following resolution, with or without
modifications, as a Special Resolutions ;

"RESOLVED THAT pursuant to section 31 and other applicable provisions, if any, of
the Companies Act, 1956, and subject to confirmation of the Registrar of Companies,
Rajasthan, following Clauses of the Aricles of Association of the Company, be
altered and replaced by the following new clause in its place as under:

Existing Clause 13 (A}{b} is replaced by the following:

The offer aforesaid shall be made by a notice specifying the number of shares offered
and limiting a time not being less than thirty days from the date of the offer within which
the offer, if not accepted, will be deemed to have been declined,

New Clause 86 is inserted after the existing Clause 85 as under:

86 TERM OF ZSSUlﬁ OF DEBENTURE

Any debentures, debeniure-stock or other securities may be issued at a discount,
premium or otherwise and may be issued on condition that they shall be convertible
intc shares of any' denomination and with any privileges and condtions as to
redemphion, surrender, drawing, allotment of shares, attending (but not voting) at the
General Meeting. appoiniment of Directors and otherwise Debentures with the right to
conversion into or allotment of shares shall be issued only with the consenl of the
Company in the General Meeting by a Special Resolution,

“RESGLVED FURTHER THAT Board of Directors of the company be and is hereby
authorised to make an application {0 the Registrar of Companies, Rajasthan for the
said purpose and toI do all such acts, deeds and things as may be required in this
regard.”

To consider and if thought fit, to pass with or without modification{s), the foliowing
resolution as an ordinary resclution :

*RESOLVED THAT Shri Padamprakash Somgprakash Bhatnagar, who was appointed
as an Additional Director of the Company by the Board and who holds office under
section 260 of the Companies Act, 1956 up to the date of the Annual General Meeting
and in respect of whom the Company has received notice under Section 257 of the
Companies Act, 1956 proposing his candidature for the office of Director, be and is
hereby appointed as a Director of the Company "

To consider and if thought fit, to pass with or without maodification(s), the foliowing
resolution as an ordinary resolution
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“RESQLVED THAT Shn Pana Chand Jain, who was appointed as an Additional
Director of the Company by the Board and who holds office under section 260 of the
Companies Act, 1958 up to the date of the Annual General Meeling and in respect of
whom the Company has received notice under Section 257 of the Companies Act,
1956 proposing his candidature for the office of Director, be and is hereby appointed
as a Director of the Company.”

To consider and if thought fit, to pass with or without medification{s), the following
resoiution as an ordinary resolution |

“RESOLVED THAT Shri Pawan Kumar Jain, who was appoinied as an Additional
Director of the Company by the Board and who hoids office under section 260 of the
Companies Act, 1856 up to the date of the Annual General Meeting and in respect of
whom the Company has received notice under Section 257 of the Companies Act,
1956 proposing his candidature for the office of Director, be and is hereby appointed
as a Director of the Company.”

To consider and if thought fit, to pass with or without modification(s}, the following
resclution as an ordinary resciution :

“RESOLVED THAT Shri Santosh Kumar, who was appointed as an Additional Director
of the Company by the Board and who holds office under section 260 ¢f the
Companies Act, 1956 up to the date of the Annual General Meeting and in respect of
whom the Company has received nolice under Section 257 of the Companies Act,
1956 proposing his candidature for the office of Director, be and is hereby appointed
as a Director of the Company.”

By Order of the Board
For Tijaria Polypipes Limited

Date : May 02, 2011 {T. K. Jain)
Place : Jaipur Finance Manager & Company Secretary

Notes:

1

A MEMBER ENTITLED TC ATTEND AND VOTE AT THE MEETING IS ENTITLED TO
APPOINT A PROXY TO ATTEND AND VOTE INSTEAD OF HIMSELF AND THE
PROXY NEED NOT BE A MEMBER. A BLANK FORM OF PROXY |15 ENCLOSED
WHICH, (F USED, SHOULD BE RETURNED TO THE COMPANY DULY FILLED UP
NOT LATER THAN FORTY EIGHT HOURS BEFORE THE COMMENCEMENT GF
THE MEETING DULY STAMPED AND SIGNED.

Explanatory Statements pursuant to section 173(1) of the Campanies Act, 1956 in
respect of item no. 7 to 11 are appended herewith,

The date of Annual Generat Mesting | e 26" day of May, 2011 is fixed as record date
for payment of dividend, if declared.
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EXPLANATORY STATEMENT PURSUANT SECTION 173(1) OF THE COMPANIES ACT,
1856

Item No. 7;

The existing Clause of Articles of Association of the Company needs to be altered/
modified/added a new clause to make the articles of association of the Company fully
complied with the clauses of listing agreement. The resolution under point no. 7 has been
placed accordingly.

The alteration in Articles of Association reguires approval of members pursuant to the
provisions of Section 31 and other appiicabie provisions of the Companies Act, 1956 by
special resolutions to be passed by the members in general meeting. Accordingly the
resolution as set out at item No. 7 is placed for approval of members as a special resolution,
with or without modification.

None of the Director of the Company is interested in this resotution,

item No. 8 10 14

The Board of Directors, pursuant to Section 260 of the Companies Act, 1956, had appointed
Mr. Padamprakash Somprakash Bhatnagar, Mr. Pana Chand Jain, Mr. Pawan Kumar Jain
and Mr. Santosh Kumar as an Additional Directors of the Company in the meeting of the
Board held on 21% day of July, 2010. Their terms of appointment are going to expire at the
ensuing Annual General Meeting of the company, However, The Company has received
Notices under section 257 of the Companies Act 1956 from a member proposing
candidature of Mr. Padamprakash Somprakash Bhatnagar, Mr. Pana Chand Jain, Mr,
Pawan Kumar Jain and Mr. Santosh Kumar for the Directorship of the company. Your Board
of Directors is of the opinion that appointment of Mr. Padamprakash Somprakash Bhatnagar,
Mr. Pana Chand Jain, Mr. Pawan Kumar Jain and Mr. Santosh Kumar as Directors will be
peneficial for the company. Hence, these resclutions are placed before the members for
their consideration as per item no. 8 to 11 and if thought fit to pass as an ordinary
resolutions.

None of the Directors is concerned or interested except the directors as mentioned in the
resolution.

By Order of the Board
For Tijaria Polypipes Limited

Date : May 02, 2011 (T. K. Jain)
Place ; Jaipur Finance Manager & Company Secrstary
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DIRECTORS' REPQORY
The Shargholders,

Tijaria Polypipes Ltd.,
Jaipur,

Your Directors have pleasure in presenting the Fifth Annual Report and the Audited
Accounts for the financial year ended on 31* March, 2011

1. FINANCIAL RESULTS

The financial resuits of the Company for the financial year 2010-11 are as under:

{Rs. in Lacs)
Particulars Current Yr Previous Yr
2010-11 200810
Gross Turnover 11859 85 1103549
Profit before interest & depreciation 137377 1347.71
Profit before 1ax 1038.62 1032.81
Profit after tax 690.21 674.05
Appropriation !
Equity Dividend 204,39 123148
Corporate Dividend Tax 33.16 23.83
(General Reserve 34 52 33.84
Retained Profit 418.24 49506
Surpius Carried Forward - 1191.88 77331
EPS {Rs./share) 5.26 5.46

2. INDUSTRY OVERVIEW

The Indian Pipe Industry tuned for the piping hot markel. India has become the global
pipe manufacturing hub primarily due to its lower cost, high quality and geographical
advantages. Additionally, indian companies have acquired global accreditations and
certifications which make them preferred suppliers o most of the world's top oif and gas
companies in the Middle East, North America and Europe. |

As most of the Indian pipe manufacturers are converters, the industry is highly Raw
Material {(RM) intensive with the RM cost accounting for more than 70-80% of the total
cost for PVC and other pipe sompanies. Indian companies produce a wide range of
plastic pipes which are used in various critical and non-critical applications. With the iow-
cost and high-quality producis supplemented by various international certifications,
Indian companies have augmented their export sales over the last three to four years.

Indian pipe industry to continue growth in the next decade on the back of emphasis of
Government on infrastructure development, increase in cultivated area for agriculture
produce, water & sewerage devefopment, telecom reach in remote areas etc.
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. WORKING AND FUTURE PROSPECTS

During the year under review, your company achigved turnover of Rs. 11859 85 lacs in
current year as against Rs. 11035.49 lacs in previous year which is marginally higher.
The net profit achieved Rs. 630.31 lacs as against Rs. 674,05 lacs in the previous year.

The Company is presently progressing towards implementation of the expansion cum
diversification project which will be growth drivers to the company in the coming years. in
the coming year, your company expects to commence the production of PET Sheets,
POY, DTY, Zippers, Mink Blankets, Monofitament etc. which will give higher returns to
the investors.

. INiTIAL PUBLIC OFFER

In order to partly fund the expansion cum diversification project, the company is in the
process of coming up with an Initial Pubfic Offer (IPO) of its equity shares subject to the
regulatory approvals. The shares of the company are proposed to be listed on the
Bombay Stock Exchange (BSE) and Naticnal Stock Exchange (NSE).

. DIVIDEND AND CAPITALISATION OF PROFITS

Having regard to the satisfactory performance of the company dunng the year under
review, your directors recommend to declare a dividend @ 15% i.e. Re.1.5/- per equity
share, The dividend will be paid to those members, whose name will be appearing on the
Register of Members on 26™ day of May, 2011. The total outflow on account of payment

of divided will be Rs. 2,37 .55,017/- {including Rs. 33,15,759/- towards corporate dividend
tax).

. ADEQUACY OF INTERNAL CONTROLS

The Company has proper and adequate systems of internal control to ensure that all
assets are safeguarded and protected against loss from unauthorised use or disposition
and that transaction are authorised, recorded, and reported correctly.

The internal control system is supplemented by extensive programme of internal audi,
review by management, and documented policies, guidelines and procedures.

. FIXED DEPQSITS

The Company has not accepted/renewed any deposits from public; hence the applicable
provisions of the Companies (Acceptance of Deposits) Rules, 1875 are noi applicable {0
the Company. The unsecured loans have, however, been raised from the promoters and
their relative which are under stiputations of the term loans.

. DIRECTORS

Mr. Padamprakash Somprakash Bhatnagar, Mr. Pana Chand Jain, Mr. Pawan Kumar
Jain and Mr. Santosh Kumar was appointed as additional Directors from 21% July, 2010
and at the ensuing Annual General Meeting, has been proposed to be appointed as
Directors of the Company.

Mr. Vineet Jain Tijaria, Executive Director and Mr. Vikas Jain Tharia, Executive Director
retire by rotation at the forthcoming Annual General Meeting and being eligible offers
themseives for re-appointment.
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9, HUMAN RESOQOURCE DEVELOPMENT

Your company has emphasis on buiding and sustaining an excellent crganization
climate based on human performance, Your company firmly believes that a dedicated
work force constitutes the prmary source of sustainable competitive advantage.
Perormance management is the key word for the company. The company has
developed an environment of harmonious and cordial relations with his employees.

The relationship with the employees / workers of the comparny generally remained
cordial during the year under review. The company time to time, organises training and
development programme for the employees / workers.

10. DISCLOSURE UNDER SECTION 217(1)(E) OF THE COMPANIES ACT, 1956

in terms of Bection 217 (1) {e) of the Companies Act, 1958 read with the Companies
(Disclosure of Particulars in the Report of Board of Directors) Rules, 1888, the required
information are furnished in the anriexure to this report.

11. DISCLOSURE UNDER SECTION 217(2A) OF THE COMPANIES ACT, 1858

information pursuant {0 Section 217{2A) of the Companies Act, 1956 read with
Companies (Particutars of Emplovess) Rules, 1975 as amended, is not appiicable to the
Company as none of the employees is covered under the provisions of the said section,

12, AUDITORS AND THEIR OBSERVATIONS

M/s G K. Mittal & Associates, Chartered Accountants, hold office of Auditors and M/s 8.
Misra & Associates, Charlered Accountants, hoid office of Joint Auditors until the
conciusion of ensuing Annual General Meeting, and being eligible, offer themselves for
re-appointment.

The notes to the accounts referred to in the Auditors’ Repori are seif- expianatory and
therefore do not call for any further comments.

13. AUDIT COMMITTEE

The Board has constituted audit Committee comprising three non-executive independent
directors. Sh. Santosh Kumar, Director acted as Chairman of the Audit Committee and
Sh. Pawan Kumar Jain, Director and Sh. Padam Prakash Somprakash Bhatnagar,
Director were the members of the Committee. Four such meeting were held during the
year under review.

14. DIRECTORS' RESPONSIBILITY STATEMENT

Pursuant to the requirement under section 217 (2AA) of the Companies Act, 1956 with
respect 1o Director's responsibilities statement, it is hereby confirmed that.

i In the preparation of Annual Accounts for the Financial Year ended on 31"Mareh,
2011, the applicable Accounting Standards had been followed along with proper
explanation relating to material departures.
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I, The Directors had selected such Accounting Policies and applied them consistently
and made judgements and estimates that were reasonable and prudent so as to
give a true and fair view of the state of affairs of the Company at the end of
finanicial year and of the profit of the Company for the year under review.

. The Directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of Companies Act, 1956 and
for safeguarding the assets of the Company and for preventing and detecting fraud
and oiher irregularities,

IV, The Directors have prepared the accourts for the financiai year ended on 31
March, 2011, ongoing concern’ basis.

15. ACKNOWLEDGEMENTS

The Board of Directors of your Company wishes to express grafitude for the co-
operation, guidance and support received from various Ministries and Depariments of
the Government of India, the Staie Government of Rajasthan, Bank of India, Local
Authorities and other agencies, The Board of Directors would like to thank the
shareholders and the investors for their continued support.

The Directors of your company are aiso pleased to place on record their appreciation for
the dedicated and sincere services rendered by the officers, staff and other employees at
ail levels,
BY ORDER OF THE BOARD
FOR TiJARIA POLYPIPES LIMITED

DATE: MAY 02, 2011 (ALOK JAIN TIJARIA) (VINEET JAIN TIJARIA)
PLACE: JAIPUR MANAGING DIRECTOR EXECUTIVE DIRECTOR
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Annexure to the Directors’ Report

Information pursuant to Section 217(1){e} of the Companies Act, 1956 read with
the Companies (Disclosure of Particulars in the Report of Board of Directors)
Rules, 1988 and forming part of the Directors’ Report for the year

Conservation Of Energy, Technology Absorption, Foreign Exchange
Earnings And Outgo

A. Conservation Of Energy

(a) Energy Conservation Measures taken :
The Company is very conscious about conserving the energy
resources and takes adequate steps to rationalize the
consumption of energy.

{b) Additional investmenis and proposals, if any, being implemented
for reduction in consumption of energy !
The company is continued about taking various measures for
conservation of energy.

(c) Impact of the measures at (a) and (b) above :
The measures taken above have resuited in optimizing the energy
consumption and saving in cost,

{d) Total Energy Consumption And Energy Consumption Per Unit As
Per Form ‘A’ Given Below
Form ‘A
A} Power And Fuel Consumption
2010-11 2008-10

1. Electricity :

{A) Purchased Units (Kwh) 3254240 3755850
Total Amount (Rs. In Lacs) 156.18 173.61
Rate Per Unit (Rs.) _ 4.80 4.61

{B) Own Generation :

i) Through Diesel Generator:
Unit (Kwh) 84003 132796
Units Per Lir. of Dieset Oif 2.87 3.10
Total Amount (Rs. in Lacs) 11.61 16.24

Cost Per Unit (Rs.} 13.82 12.20
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ii)Through Steam/Turbine Generator
Unit (Kwh) - -
Units Per Ltr. Of Fuel Oil/Gas v -
Cost Per Unit (Rs,) = =

2. Coal (Charcoal) :

Quantity (Tones) S -
Total Cost {Rs. In Lacs) - W
Average Rate {Rs. Per Kg.) - s

3. Fumace Qil:

Quantity (K. Ltrs.) 45 s
Total Cost (Rs. In Lacs) -- -
Average Rate (Rs. Per Ltr.) - -

4.  Others! Interna! Generation

(Lpg And Other Gases) :

Quantity (Kgs.) - -
Total Cost (Rs. In Lacs;} o -
Rate Per Unit (Rs.) ) aw -

B) Consumption Per Unit Of Praduction
Standards 2010-11 2008-10
(i any)
I} Electricity - 0.46 0.57
i) Fumace OIl - - -
fit} Ceal - e -
iv) Others - LPG & Other - - -
Gases
B. Technology Absorption

(a) Efforls Made In Technology Absorption As Per Form ‘B’ Is Given
Below :

Form ‘B’

Research & Development {R&D)
Research has been made for "Searchabie Pipes” in our R & D depariment

1. Once the HDOPE pipes are instalied sub surface, it is very difficult to
detect the position of the pipes. For this we have deveioped an
innovative pipe known as: Searchable Pipe. These pipes can be
searched easily even after instaliation with the help of metal detectors or
by passing electricity. The company has aiso applied for patent
registration for this invention.
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2. We have innovated a new technology of column pipes, Traditionaily in
submersible bore wells, Gi pipes were being used. But after 3 or 4 years
these pipes bursts due to rust or erosion and we need to replace the
pipes, To solve this problem, extrusion practice was developed in our R
& D department, We made PVC pipes with heavy wall thickness and
used square thread in place of normai thread so that these pipes can
sustain the weight, can provide adequate support and prevent slippage,
These pipes are also not effected by rust or erosion. These pipes are
being called column pipes. For proper protection of joint we developed
locking ring which would prevent unlocking of thread so as to provide
safety to entire column. Now we have also launched the same in the
market. Cur customers also found this method better than the
conventional method.

1. Benefits derived as a resull of the above R&D :
New improved inveniion, saving of ¢osl and Brand image in the
industry,

2 Future plan of action: On going research and development for
innovative products and improvement in production process.

3. Expenditure on R&D :
8.No. | Particulars 2009410 2008-09
A) Capital 561754 -
B) Regurring _ 860580 30641

Total 1422344 30641

Technology absorption, adaptation and innavation

1y Efforts in brief made towards technology absorption, adaptation and
innovation:

. We have adopted a technology which encourages poliution
free environment. We have instalied a line where we are
using waste bottles (which are highly being used in India for
drinking water and cold drinks) and after recycling,
converting them into pet flakes which serves as raw materal
for many products. Thus encouraging . poltution free
environment,

2. Benefits derived as a result of the above efforts :

Product improvement, Cost reduction, Product development,
poliution free environment
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3. In case of imported technology {(imported during the last five years
reckoned from the beginning of the financial years) foliowing
infarmation may be furnished
a) Technology wnparted P NA
b) Year of import ‘NA
c) Has technology been fully absorbed : NA
d) If not fuily absorbed area where this has not taken : NA

Place reasons thereof and future plan of action: NA

C. Foreign exchange earnings and outgo

a) Activity relating to export, imtiatives taken to increase exports,
development of new export market for products and services and
expor plans:

Nil
b) Earmings and outgo

{Amount in Rs.)

2010411 2009-10
Earnings :«
Foreign exchange eamed 21182114 12885049
Qutgo:-
On recurring account 14003288 3251878
On capital account 31155228 3334472
By Order Of The Board
For Tijaria Polypipes Limited
Date : May 02,2011 {Alok Jain Tijaria) {Vineet Jain Tijaria)

Place: Jaipur Managing Director Executive Director
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AUDITORS REPORT

The members of
Tijaria Polypipes Limited,
JAIPUR.

1.

We have audited the attachad Ralance Sheet of M/s Tijaria Polypipes Limited {the ‘Company™)
as at 31" March, 2011, the related Profit & Loss Account and Cash Fiow Statement for the year
ended on that date annexed thereto, which we have signed under reference to this report, These
financial statements are the responsibility of the Company's Management. Our responsigility is i
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepled in India. Those
standargs reguire that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements aze free of material misstatemnent. An audil includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basss for our opinion.

As required by the Companies (Auditor's Report) Order, 2003 issued by the Central Government
of India in terms of Section 227 {4A) of the Companies Act, 1956, we enclose in the Annexure a

statement on the matters specified in paragraphs 4 and § of the said order, to the sxtent
applicable to the company.

Further to our comments in the Annexure referred 10 in paragraph 3 above:

(a) We have obtained all the information and explanpations, which to the hest of our knowledge
and belief were necessary for the purpese of our audit;

{b) tn our ppirion, proper books of accounts as required by law have been kept by the
Company so far as appears from our examination of such books,

{c) The Balance Sheet, Profit and Loss account and Cash Flow Statement deait with by this
report are in agreemient with the books of account;

{d) In our opinion, the Balance Sheet, Profit & Loss Account and Cash Flow Statement deall
with by the report are in compliance with the Acgounting Standards referred o in sub-
section (3C) of Section 211 of the Companies At 1956

(e} On the basis of written representations received from the directors, as on April 30, 2011
and taken on recard by the Board of Directors, we report that none of the directors of the
Company is disqualified as on 31* March, 2011 from being appointed as a director in terms

of clause (g} of sub-section (1) of section 274 of the Companies Act, 1856,

() In our opinion and fo the best of our information and according 1o the explanations and
cerificates dated 30" April 2011 given by the management of the Company to us, the said
financial statements together with the notes thereon and attached thereto give the
information required by the Companies Act, 18566 in the manner so required and give a true
and fair view in conformity with the accounting principles generaily accepted in india:

(i) In the case of balance sheet, of the state of affairs of the company as at 31" March,
2011,

(i} Inthe case of profit and Joss account, of the profit of the company ior the year eaded on
that date;
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(iiy in the case of the cash flow statement, of the cash Hows for the year ended on that

date.

For S. MISRA & ASSOCIATES For G.K, MITTAL & ASSOCIATES
CHARTERED ACCOUNTANTS CHARTERED ACCOUNTANTS
FRN - 004972C FRN - 05842C
(SUNIL SHARMA) {JOGENDRA SINGH SHEKHAWAT)
PARTNER PARTNER
M. No. - 408683 M, No. - 079348
DATE :MAY 2, 2011

PLACE : JAIPUR

ANNEXURE REFERRED TO IN PARAGRAPH 3 OF OUR REPORT OF EVEN DATE TO THE

1, a)

b)

c)

2. a)

b)

c)

MEMBERS OF TIJARIA POLYPIPES LIMITED

The company has maintained proper records showing full particulars including quentitative
detaiis and situation of its fixed assets

According to the information and explanation given 1o us most of the fixed assets of the
company have been physically verfied by the management during the year and ta the best
of our knowiedge, no serious discrepancies were noticed on such verification.

During the year under audit, substantial part of the fixed @éssets has not been disposed off
by the Company. However, oid vehicles out of fixed assels were sold during the year under
audit. Though, the said sale does not affect going concern status of the company as the
same has been done towards replacement and expansion requirements.

As explained lo us, the inventory of raw material, finished goods and stores etc. has been
physically verified during the year by the management. In our opinion, the frequency of
physicai vatification is reasonable.

The procedure of physical verification of inventories followed by the management is
reasonable and adequale in relation o the size of the company and the nature of is
business

On the basis of examination of the records of inveniory, we are of the opinion that the
company s maintaining proper records of inventory and no material discrepancies were
noticed on physical verification of the same carried out by the management of the company.

3. a} The company has taken unsesured loans from eleven persons / parties listed in the register

o)

maintained under section 301 of the Companies Act, 1856 and three group Companies.
The balanice at he end of the reporting period aggregated to Rs. 1,74,45,559/.

These unsecured loans & temporary advances are interest free & have no prascribed
repayment schedule. As explained to us by the management, other terms & conditions of
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these unsecured foans & temporary advances are not prejudicial to the interest of the
Company.

¢) Inview of above, our reporting under para ¢ & < of this clause is irelevant.

In our opinion and according to the information and explanations given fo us, there are
adequate internal controf procedures commensurate with the size of the company and nature of

its business with regard to purchases, fixed assets and sales. NO magjor weakness was noticed
in the internal controf system during our ¢ourse of audit.

2) According 1o information and explanatons provided by the management, the company did
not enter into any transaction that need to be entered into the register maintained under

section 301, therefore our reporting about the same under para a and b of this clause is
irrelevant,

As per the information and explanations given to us, the company has not accepted deposits
attracting the provisions of sections 58A and 58AA of the Companies Act, 1956 and the
Companies {Acceptance of Deposits: Rules, 1975,

In cur opinion, the company's present internal audit system is commensurate with its size and
nature of business.

In qur opinion, the maintenance of cost records has not been prescribed for the company by the
Central Government under saction 208 (1) {d) of the Companies Act, 1956 {1 of 1956).

a) According 1o the books and records as produced and examined by us in gccordance with
Generally Agcepted Auditing Practices in India and also based on management
representations, undisputed statutory dues in respect of provident fund, income tax, service
{ax, VAT, excise duty, ES| and other material statutory dues have generally been regularly

deposited by the company during the period under review with the appropriate authorities in
india.

b} According to information and expianations given to us, no undisputed amounts payable in
respect of income ax, excise duly, service tax, VAT and excise duty were outstanding as
on 31" March, 2011 for & period of more than six months from the date same became
payable.

The company does not have any accumuiated losses, nor it has incurred any cash losses
during the year ended on 31.03 2011 &r in the immediately preceding financial year, hence our
comments on erosion of net worth are not applicable.

As observed by us and as per the information and expianations given by the management, we
are of the opinion that the commpany has not defaulted in repayment of dues to its tinancial
institution or bank.

Since the company has not granted any loans or advances on the basis of security by way of
pledge of shares, debentures & other securities. Hence, we have no comments to offer under
this clause.

As per the information and explanations given to us, no provision of any special statue including
Chit Fund etc. is applicable to the Company. Since the Company is not a Nidhi / Mutual benefit
fund / scciety, other provisions of CARO 2003 clause xil {a}, (b) (c) & (d) are not applicable.

As per the information and explanations given to us, the Company i3 not dealing in Shares,
Securities, Debentures or other investments, hence, our comments on maintenance of records
of transactions of such contracts are nol applicable
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15 Since the company has not given any guarantee in respect of laans taken by others fo any bank
or financial institutions, hence our comments as regards ferms and conditions of such
guarantee are irelevant,

16.  On the basis of review of utilization of funds perlaining to term igans on overall basis and
related informaticn as made avaiiabie to us, the term loans raised by the Company have been
applied for the purpose for which they were raised.

17, As observed by us and as per the information and explanations given to us, we are of the
opinion that the funds raised on short-term basis have not been used for jong-term investment
and vice-versa.

18 Based on our examination of records and the information provided fo us by the management,
we report that the company has made preferential allotment of 13,10,770 Equity Shares {face
value of Rs. 10/- per Equity Share at a premium of Rs, 55/- per share. invoiving a total amount
of Rs. 8,52,00,050/-) to Mis Tijaria Vinyl Pvi. Lid which is a party covered in the register
maintained under section 301 of the Act. As explained to us, the said aliotment is not prejudicial
to the interest of the Company.

19.  Since no debentures were issued by the company, hence the guestion of creation of securily in
this respect does not arise.

20, Since no money has heen raised by the company by means of public issue hence the question
of disctosure of same in financial statements and verification of the same does not arise.

21, Based upon the audit procedures performed and information and explanations given 1o us by
the management, we report that no fraud on or by the company has been noticed or reported
during the half year under audit or even 4l the date of audit.

For §. MISRA & ASSOCIATES For G.K. MITTAL & ASSOCIATES
CHARTERED ACCCUNTANTS CHARTERED ACCOUNTANTS
FRN - 004872C FRN - 06842C
(SUNIL SHARMA) (JOGENDRA SINGH SHEKHAWAT)
PARTNER PARTNER
M. No. — 448683 M. No. - (079348

DATE  MAY 2, 2011
PLACE - JAIPUR
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- BALANCE SHEET
as on March 31, 2011
SCHEDULE AMODUNT 6N ¥
NO. As at As at
31.03.2011 31.03.20%0
£ SOURCES OF FUNDS
1. Sharehalders Funds .
(a) Share Capital 1 136261720 82102680
Share Application Mongy o 75000600
(b} Resarves & Surplus 2 225172947 143856181
2. Loan Funds
(a) Secured Loans 3 306757763 136385851
(b) Unsecured Loans 4 17445558 1]
3. Deferred Tax Liability 225883 301058
685858872 | 440645790 |
i, APPLICATION OF FUNDS
1. Fixed Assets
(a) Gross Block 5 238841048 105675871
{b) Less Depreciation 37151492 28716664
{c) NetBlack 201689556 | 76956007
(¢ Capital Work in Progress (inciuding Advances) 127724360 29965408
2, Gurrent Assets, Loans & Advances 6 _ _
{a) ventories "BET53534 108368880
(b) Sundry Debtors 324538833 | 287074720
(¢} Cash & Bank Balances 30763027 25000248
{d} Loans & Advarices 83526788 27238853
524582282 447681708
Less ; Curent Liabilittes & Provisions 7 171909923 112197677
Met Current Assets 352672359 335484032
3 . Miscellanecus Expenditures
{To the extent nol written off)
{a} Preliminary & Capital lssue Expanses 3772897 237353
685858872 | 442645730
Significant Accounting Plicies & Noles fo Accounts 16
The schedules referred 1o above ang Nedes {o Accounts form an integral parl of the Balance Sheel.
In terms of owr reporl of even date .
For 5.MISRA & ASSOCIATES  For G.K. MITTAL & ASSOCIATES For TIJARIA POLYRIPES LIMITED
Chartered Accountants Chariered Accountants
FRN : 048720 FRN - 058420
{SUNIL. SHARMA} {JOGENDRA SINGH SHEKHAWAT) {ALQK JAIN THIARIA) (VINEET JAIN THIARLA}
Partner Partner Managing Cirector Exesutive Director
M. No, 4DBBB3 3. Np. 079342

DATE : MAY 2, 2011
PLACE : JAIPUR

(TEJ KUMAR JAIN}
Finance Manager & Company Secretary
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. PROFIT & LOSS AGCOUNT
for the year ended on March 31, 2011
SUHEDULE AMOUNT i T}
RO, For the Yoar Fat the Year
ended on ended on
31.03.2011 322040
I, INCONIE ;
Sales 11859846687 | 1103549314
Misc.income 8 6886514 §944832
increase / (Decrease) in Stock 9 (21234933) | 6258719
1171636146 | 1173062565
I, EXPENDITURE ;
Material Consumed i0 B68BOGE13 | 9G4537546
Manifaciuring Experses 11 892115893 61882578
Adminisirafive Expenses 12 12824152 12845758
Personnat Expenses 13 16744696 16358318
Seliing & Distribution Expensea 14 A1716224 40296081
Financlal Expenses 15 24754928 22376945
Depraclation 16112154 11230332
067774560 | 1060781556
Profit for the Year 13861588 103281309
Less: vaiéi_on'ForTaxaﬂoﬁ Z
- Current Tak 34906000 | 37250600
- Defarred Tax {75175) {1373758)
Profit After Tax 89030763 67405067
Prior Period llems Q 128662
Profit avaltable for Appropriation 63030753 67278415
Less : Dividend 20439258 12315462
Less : Corpenale Dividend Tax 3315759 2083003
Less : Transfer to General Reseve 3451538 3353621
Balance Profit After Appropriation 41824208 | 49506089
Balance Profit B/F from last year . 77330732 | 27824843
Balange camied tp Balance Sheet 118154940 TIA0FI2

{Basic and Diluted Earning Per Shave
Nominal Value of each share Rs. 10

Eatning per shars - Bagic 5.26 546
- Diluteg 5.26 546
Significanl Atoounting Pelicies & Noigs to Accounls 16

Tha schedules referred tp above ang Notes to Accounts forn an inlegral part of the Profit and Loss Accounl.

In terms of tiyr report of even dale

For &.MISRA & ASSOCIATES  For G.K. MITTAL & ASSDCIATES For TRIARIA POLYPIPES LIRITED
Chartared Accounlants Chariprad Accountants
FRN : 04972C FRN ; 05842C
(SUNIL SHARMA) {JOGENDRA SINGH SHEKHAWAT) (ALOK JAIN THARIAY  (VINEET JAIN TIJARIA)
Parner Partnar Managing Diracio Exacutive Directtr
M, N 408683 M, Mo, 075348
DATE @ MAY 2, 2011 {TEJ KUMAR JAIN]

PLACE | JAIPUR Finance Manacer & Company Secratary
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« CASH FLOW STAYEMENT
For the year ended 31.03.2011
Arsount
{fn)
1.Cash Flow From Operating Activitiss
[Net Profit bafore fax . 103861588
Add:- (i) Depreciation 8434528
() Preliminary expenses Wi 137352
{iif) Interest Paid - 24754928
Less:{i) Profil on sale of Fixed Assets 424467
{i5) Interest Received 2225309
Cash from Operaling Activities bafore changes in 134538620
Working Capital
Changes in Working Capital
- Increase / {Decrease) in lnvenlories 22613356
- Increase { {Decrease) in Debtors {37464213)
- Increase in Loans & Advances (56286935)
- Ingreaze in Cyrrent Liabilities 59712246
Cash Generated from Operating Activilies 123113074
{Less:- Tax paid dudng the year 34830825
88282248
2. Cash Flow From Investing Activities :
Fixed Assats Purchased (inch. CWIF) (230924038}
Pruceeds from sale of Fixed Assels ; 424487
interest Received _ _ 2226308
Net Cash Outflow from Investing Activities {(228274263)
3. Cash Fiow From Financing Activities
Ingrease in Secured Loans {1 170366002
Increase in Unsecured loans 17445558
iincrease in share application money (75908000}
Increase in share capital 54150040
Ircrease In Share Premium 31041010
|increase in DTL (75175)
Preliminary Expenses Incurrad @ (3672546)
Interest paid (24754928}
{Dividend paid (incl. GDT)} {23756017)
MNet Cash Inflow from Financing Aciivities 145764795
Nel increase/ (Decrease) in Cash & Cash Equivalents 5762781
Cash & Cash Equivalents at the beginning of the year 25000246
Cash & Cash Eguivalents at the end of the year 0763027
Inlerms of our report of even date
For §.MISRA & ASSOCIATES  For G.K. MITTAL S ASSOCIATES For TLARIA POLYPIPES LIMITED
Chartared Accountants Chartered Accountants
FHN ;0409720 FRN ; 65842C
{SUNIL SHARMA) (JOGENDRA SINGH SHEKHAWAT] (ALOK JAIN TIJARIA) (VINEET JARN TIIARIA)
Partner Partner Managing Director Execittive Director
M. No, 408683 Bt Na, 079348
DATE  « MAY 2, 2011 [TES KUMAIR JAIN]

PLACE : 4MPUR Finance Manager  Company Secretary



TIJARIA POLYPIPES LIMITED

A3 (B FOAD HD B0 VISHWARATIA INDUSTHIAL AREA, SAPUR 13

SCHEDULES FORMING PART OF ANNUAL ACCOUNTS

(drmountiN ¥ )
A O Az On
3103 31.033815
{SCHEDULE 1 - SHARE CAPITAL
Authoriged Share Copital 250000000 10600000¢
2.50.00,000 {Fravigus Yesr T0.00,000) Equity Shares of Ry 104 sach
fsaned, Subscribed & Pald-up Capital 136761720 E21026R0

1.35:26,1 12 (Pravioius Yiur B3, 10.288)

Eauity Shares of R, 106 augh, fully poid-up

KA of ihe aboie, 4 105,03 Equity Snerve of Bis. 106 oact Wty paud up miloitag
ma Bonuxspates i FY 2010-117 ased:

1EUL i tha nDow, 4105, 136 Touaty Shares o e 150 such haly paid up wiothid
iy Bowitin shmoen in F .y 2008061

TH0G1720 B3109680 |
L LI

SCHEDULE 2- RESERVES & BURPLUS

Profs & Loss Account 119154940 FIIMTI2

1General Resepve 127337 5678390
Binare Premium Account 137341510 85049180
Less : Bonua Shares aliatied oyl of Sham Pramum 410531340

Py
56800170 BEEAGTE0 |

T5172047 | 148666191
SCHEDULE 3 - SECURED LOANS e

Yorm Loang from Bank of indiz 69380¢E3s | I¢dTiss
Working Capital From Bank of indla 150010126 141545306
Vehicle Losny i 3525240 A2
$aturud by witg o hyp ol v yshiciee)

Deterred Davelop Charges (RICOY 538415960 2

J06s52154 136385861

BCHEDHAE 4« UNSECURED LOANS

From Directors & thelr relatives 14845559 0
Frtws Corporales 2500000 0

17445558 3
[A}Security for Term Losn

L Secavity (Primary & Collateral}
{a) Equitabic Marlgage of the propetty in the name of /s Tijaria Polypipes Lid. situated at Plot Mo,
A-130(E), Roat No. 9 U, Vi Azea, laipur.

1} Equrtadle rrortgage of Bind B dullding in thename of Mfs Tharia Yl P44, 40, shoated o
Fiat b, A-130(H), Raad-Na, 9 D, Kt dera, Jeimur.

(<) Exquitable Mortgage of Resprt Land in the name of Mz Tiiarha Polypipes Ltd and /s Hiaria
sndusiries Lig, Siuated af Khas Na, 1356 viitage Dadatpors, Teh &mer, laipur,

1] Euitahie Matoge of resdential house situated a1 F-32, Ghiva hdarg, Bani Pagk, laipur

|e] Equitehis Mortgoge of | Lard & Boitding in tha name of 85 Thara Polyoipes Mg,
sittiated at Plot Mo, 5P-1-2314, Sitapwra Extn,, Bamshantrapura, Jaipur Letter of Comfort
issued by Bank of India 1o RUCO ts s deferred sy of ingtafiment and internst
againt bandl;

{1 Ennoble Morgege of industrial Lang #nd Buitding in the name of Mfs Tijana Poivpipes Lid,
<ifusted at Plot Mo F-2243; Sirepure Exin,, Kamchandrapura, laipur (Letter of Comfort issued
by Bamk of ki to RIKD towards #E geferred paymarsts of instaliment ahd interest against
Lang}.

() Hyporbecution of ail plact & machineries, miscellanecus fixed assets, furpiture &

Eixturgt of the Company
I Gugronizes

{2} Corporate Guarantee: {otporate Guatantee, fointly & severally, of two group companies,
Mis Tigatha indistties LU, Mfs Tijana Wi Pt 1td.

(B} Persanal Guarantes: Personst Guarantee, jointly 3 veveraily, of Alok yain Tijaciz, Yhas
fain Tijwria, Bravsun Jai Tiaria, Vinget i3in Thaska, Sant Ao Jein, Smt. Reama Jain.

Smt. Pooesima Jain, Smt, Jonal Jain znd e Bamesh . Jain.
(8] Securky for Worklng Capital
1. Security firimary & Cotlaternl}
|3} Hypothecation of stochs, buck delis and entirs turrent assety of thn Company
{41 Pledge of TR avalable with: Dank agains: margen of Letter of Credity / Bank Duarantery.
Extersion of tharge af all seousities svailable for termigons.
M.  Guorentzes

(3} Carparate Gunrantee: Corparte guarantoe, jotntly & sever 2y, of two group curmparias,
pajs Tijariy Indisstrbes £t 85 THatta Vim0 A0t

(6} ferangt Guormmies Personsl Guarantes, jointly & severslly, of Aloh sin T jana, Vikag
$aim Tijatia, Praveen Lo Toaria, Vineet b Tiiara, Smt A Jain, Snee, Heema 2un,

S Paacnima s, Smt Sonat Jain amd Mr. Ramesh C. Jain

L S ——
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AMOUNT {IN )
As On g«s an
31.03.2041 31.43.2010

SCHEDULE 6 - CURRENT ASSETS, LOANS & ADVANCES

(A} INVENTORIES
{As taken, valued & cedified by the management)

Raw Material 24058185 27683481
Finished Goods 55414028 80648958
Stores & Spares 2280323 £34470
85753534 108366890
(B} SUNDRY DEBTORS
(Unsecured, considered good and recoverable
as certified by the management)
Qutstanding for a pericd exceeding six months 56640710 27424308
Cthers 267888223 2596506412
324538833 287074720
{C) CASH & BANK BALANCES
Cash On Hand 1394734 1754210
Balances with Schedule Banks
- In Current Accounts 2563087 163557
- in Fixed Deposits (incl. accrued interest) 26865206 23057476
30783027 25000246
(D) LOANS & ADVANCES
(Unsecured, considered good as
certified by the management)
Advances {Recoverable in cash or kind or for value to be regsived) 509498170 K470458
Balance with Government Authorities 44018986 13217369
Security Deposits 14597625 6553661
Other Advances 3914007 1988315
835267885 27239853
SCHEDULE 7 - CURRENT LIABILITIES & PROVISIONS
{A) Current Liabilities
Sundry Creditors
- Dues to Micro, Smail and Medium Enterprises 0 0
- Dues to Others 104287768 49520820
Advances from customers 9860808 1719252
Duties & Taxes 2721174 7342006
Other Liabiliies 20737840 12527835
137607690 71109813
{3} Provisions
- For Taxation {Net of Prepaid Taxes) 10547218 26679459
- Froposed Dividend 20439258 12315402
- Corporate Dividend Tax 3315759 2083003
34302233 41087864
171908823 112197677
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e Dty

or, Fuet & Water Expenses
{5ioees & Spares Consunyed
ok Wosk Bxpenses

Rapalt & Maintenance:

- Plant & Maghinery

Otrer Manufacturing Expenges

_AMOUNTGN Y )

3083611 Mbaapie

3233198 41513

2225309 1942047
424487 184268

fl 81288
4750600 0
528540 775

100865 ] Bt

52175693 | GABuaD

17463955 | 1abeGIER
2642458 2257976
4400805 AABEI08

338886 940881
os08a7  § 1432000
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Auditor's Remuneration

Legal & Professicnal Charges
Insurance Charges

Membership Fees

Mise. Expenses

Currency Fluctuation

Rent

Research & Development
Repairs & Maintenance

Rates & Taxes

Telephone Expenses

Traveliing, Conveyance & Vehicle Expenses
Preiiminary Expenses Written Off

SCHEDULE 13 - PERSONNEL EXPENSES
Salaries, Wages and Bonus

Staff Welfare Expenses

Advertisement Expenses

Business Promotion Expenses
Clearing & Forwarding Expenses
Commission & Discount Allowed
Freght Outwards

Mise, Seliing & Distributior Expenses

SCHEDLULE 15 - FINANCIAL EXPENSES

Interest on Working Capital Limits
Interest on Term Loans

Other interest

Bank Charges

SCHEDULE 12 - ADMINISTRATIVE EXPENSES

Employer's Contrittion to PF, ESI & Geatuity Fund

SCHEDULE 14 - SELLING & DISTRIBUTION EXPENSES

AMOUNT (IN F,

Year ended on Year ended on
31.03.20M1 3.03.2010
193025 137875
1194254 1207983
336939 349389
43754 98317
1027431 1651650

9533 0
4531707 5335435
880580 30641
220680 $14556
1032860 G
495446 857503
2740801 2728057
137352 137362
12824152 12849758
14815118 15585234
1741114 635851
188464 137233
16744696 16358318
876008 2381089
353897 849137

63385 7385690
1082797 99744819
24865613 16932524
8474524 2783022
41716224 40246081
18781624 117687255
3207218 4775780
3814047 3726413
1952041 2087457
24754928 22326945
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SCHEDULE 16- SIGNIFICANT ACCOUNTING POLICIES & NOTES TO ACCOUNTS

Notes attached to and forming part of the Statement of Accounts as on and for the year
ending 31% March, 2011 :

. SIGNIFICANT ACCOUNTING POLICIES:

1, Basis of Preparation of Financial Statements:
The Financial Statemenis have been prepared under the historical cost convention
using accrual method of accounting in accordance with Generally Accepted Accounting
Principies and Provisions of the Companies Act, 1988 as adoplted consistently by the
Company following going concern concept.

Accounting policies not specifically referred to otherwise are consistent and in
accordance with the accounting principles generally accepted and as recommended by
the Institute of Chartered Accolintants of india.

2.  Revenue Recognition:
Sales are net of returns, discounts and sales tax. tHowever, Turnover Discount and
other nen-recurring discounts and Excise Duty have been accounted for separately
and have not been netted from Sales. Government grants are recognised on receipt /
upon reasonable certainty of ultimate collection thereof. Incomes and expenditures are
recognised on accrual basis. However, customers’ claims are accounted for as and
when atise/settled on the basis of final settiement.

3. Fixed Assets and Depreciatiomn:
Fixed Assets are stated at cost iess accumulated depreciation. The cost includes
taxes, duties, freight, installation and other directly attributable costs of bringing the

assets in its working condition for its intended use. Long term lease hold land is stated
at cost.

Depreciation on Plant & Machinery is provided at the rates prescribed under ihe
Schedule XIV under Written down Value Method. Depreciation on other assets is
provided on Written down Value Method in accordance with the provisions of the
Companies Act, 1956 at the rates and in the manner specified in Schedule X1Y of the
said Act

Capital Work-in-progress and Pre-Operative Expenses towards Expansion cum
Diversification Project is disclosed separately below the Gross Block of Assets. Such
expenditures are allocated on the respective assets in the year of instaliation.

4, Inventories:
fnveniories have been uniformly valued as under:

Raw Materal . At Cost

Packing Material, Stores, Spares & | At Cost

Fuel

Finished Goods - At lower of Cost or Nei Realisable Value
Stock in Trade (Including Stock in @ At Landed Cost

Transit)

Work tn progress A Cost of Material plus Conversion Cost
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Borrowing Cost:
Borrowing costs that are affributable to the acquisition of qualifying assets are

capitalised as a part of cost of such assets, All other borrowing costs are charged to
revenue,

Preliminary Expenses:

Preliminary expenses incurred by the company are subject to amoriization over a
periad of 5 years equally.

Taxation:
Provision for current tax is made in the accounts on the basis of estimated tax liability
as per the applicable provisions of the Income Tax Act, 1861,

Deferred tax effect of timing differences betwaen tax profit and book profit is accounted
for using the tax rates and laws that have been enacted or subsequently enacted as on
the Baiance Sheet date. Deferred tax assets are recognised to the extent there is
reasonable certainty that these assets can be realised in future.

Employees’ Benefits:

Employees' benefits in the form of contribution towards Provident Fund, ES| are
considered as defined contribution plan and the contributions to recognised funds are
charged to the Profit and Loss Account of the year when the contributions are due, as
per the provisions of respective statuies.

Leaves lying in credit of the employees are not paid as the Company follows practice
of granting leaves as and when demanded by the employees, These leaves are non-
accumulating and the un-availed leaves automatically lapse at ihe year-end. Hence,
no provision for the same is required to be made.

Gratuity is a post employment benefit and is in the nature of defined benefil plan. The
defined benefitfobligation is calcutated by Life Insurance Corporation of India, an
independent Actuary using the projected unit credit method.

Foreign Currency Transactions:

Exchange rate difference arising from foreign currency transactions relating to
import/export of goods are dealt with in the Profit & Loss Account. Foreign Cutrency
assels and labilities are restated at the rates ruling at the end of the year and
exchange difference arising out of such transactions is given effect to relevant assets.

Cash Flow Statement :
Cash and cash equivalents in the cash flow statement comprise cash at bank and in
nand and short-term investments with an original maturity of three months or less.

Accounting for Investments:

Investments which are readily realizable and intended to be held for not more than a
year are classified as current investments. All other investments are classified as fong-
term investments. Current investments are carried at lower of cost and fair value
determined on an individual investment basis. Long-term investments are carried at
cost. However, provision for diminution in value i made to recognize a decline other
than temporary in the value of investments.
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Segment Reporting :

The accounting policies applicable {o the reportable segments are same as those used
in the preparation of the financial statements. However, items of income and
expenditures, assets and liabilities which are not directly attributable / identifiable /
allocabie on a reasonable basis to a businegss segment are shown as unallocated.

Earning Per Share :

Basic earnings per share are calculated by dividing the net profit or joss for the period
attributable to equity shareholders by the weighted average number of gquity shares
outstanding during the period. Partly paid equity shares are treated as a fracticn of an
equity share to the extent that they are entitled to participate in dividends relative to a
fully paid equity share during the reporting period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the
period attributable to equity shareholders and the weighted average number of shares

outstanding during the period are adjusted for the effects of all dilutive potential equity
shares.

Intangible Assets :

intangible asset is stated at the cost of acquisition less accumulated amgrtization and
impairment loss.

Impairment of Assets ;

The carrying amounts of assets are reviewed at each balance sheet date if thers is any
indication of impairment based on internall external factors. An impairment loss is
recognized wherever the carrying amount of an asset exceeds its recaverable amount,
The same is charged to the Profit and Loss Account. After impairment, depreciation is
provided on the revised carrying amount of the asset over its remaining useful life,

Provisions, Contingent Liability and Contingent Assets:

A provision is recognised when there is & present obligation as a result of past event
that there is possibility of an outflow of resources to settie the obligation and in respect
of which reiiable estimate can be made. Provision is determined based on the best
estimate required to settle the obligation at the year end date. These are reviswed at
each year end and adiusted fo reflect the best current estimates.

Contingent liabilities are nat provided for in the accounts and are separately shown in

the Notes on Accounts. Contingent Assets are neither recognised nor provided or
disclosed in the financial statemenis.

NOTES TO ACCOUNTS:

Contingent Liabilities:
The following contingent Liabilities have not provided for in respect of:

a. Letter of Credit for Rs. 9,13,58,184/- (Previous Year Rs 135,02 556/-).

b. Bank Guarantees for Rs. 5,86,87,179/- {Previous Year Rs. 4,67 64 725/},

c. Export Obfigations Liabilty (excluding inlerest & penalty as may be imposed) in
case of failure to meet export obligation within the specified time period under
EPCG Scheme — Rs. 72,896,696 (Previous Year Rs. 28,82 476).
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d. The following litigations filed against the company to counter the litigations filed by
oihers are pending as on date:

81, | Name of Party/Depariment Rature Amount Pending betore
No. inveolved
{in Rs.}
1. Mss Gateway Carrying | Petiion pending for hearing | 37,14.200/~ | High Court, Jaipur
Corporaticn, Delhi before the Hor'ble High Court,

Jaipur under Seclion 433e),
434 & 439(1y of the
Companies Act, 1986,

2. Mr. Badn ¥essrvias, Mr Nand | Glaim  against  supply  of | 3,085,000~ | District

t.al Gurnar, Mr. Rem Prasad Mal | alleged inferipr  quality of Consumers’
and Mr. Suja goods Redressal Forum,
Tank.
3 Excise Appeal No. 51 of 2009 | Aganst the order of CESTAT, 192833 High Court, Jawur

against show cause notice no, | New Dethi imposing pshaity
Vi39) 15/0ff 01052525 daled | on the Company
03.04 2006

Instaiments of Term Loan payable within cne year are Rs.3,09,53,089/- (Previous Year
Rs. 1,04,24,016/-).

The Company has acquired three pigces of industrial land situated at RIICO Industrial
Area, Sitapura (Extn.), Ram Chandra Pura, Jaipur on Deferred Payment basis from
RICO, Out of these, Bank of India has issued Letter of Comfort to RHCO in respect of
two plots (plot no, SP-1-2316 & F-2243) and created their equitable morigage over the
same in respect of the term loan sanctioned for the new project Apart from &, another
plot No. §P-1-2315 is secured under lease agreement executed with RIICO. Therefore,

the Deferred Payments of RICC have been accordingly classified under Secured
Loans.

The company has not received any intimation from its suppliers being registered under
Micro, Smali and Medium Enterprises Development Act, 2006. Hence, the disclosure
relating to amount unpaid as at the year end together with interest paid/payable under
this Act have not been disclosed separately.

Closing Stocks have been valued as per the Accounting Policies of the Company and
includes Excise Duty, wherever applicable. There was no Process Stocks (W.LP.} as
on 31.3.2011.

in the opinion of the Directors, Loans & Advances, Sundry Debtors and other Qurrent
Assets, if realised in the ordinary course of business, have the value at which they are
stated in the Balance Sheet.

The company has charged 1/5" of total preliminary expenses Rs. 1,37 352/- (Previous
Year Rs. 1,37,352/-) during the year. The amortization of the same commenced w.ef
the Financial Year 2006-07.

The company mcuired pre-operative expenses amounting to Rs. 2,08,88, 150/
(Previous Year Rs. 38,52 522/-) till the end of the current year for its expansion cum
diversification project which is proposed to come up at RIICO industnai Area, Sitapura,
Jaipur. The pre-operative expenses COmprises of traveliing expenses, salaries &
consultancy charges. A legitimate part of the Directors remuneration has also been
allocated under this head since Directors have devoted much fime towards planning
this project. Apart from it, bank charges, interest on term loan and other expenses



10,

1.

12

13,

.

15.

TIJARIA POLYPIPES LIMITED

AURCT BOAR ST G4 SRANAKATUA IERIRTRRAL ARBE JMPR. 1Y

which are aftributable directly fo project have also beap pooked under this head. The
Company will capitalise the same upon sommencement of the project.

The Company has given advances for purchase of goods to cedain suppliers and
others towards expenses etc., which are in the general course of business and not in
the nature of foans or advances sltracling provisions of Seclion 285/372A of the
Companies Act, 1956

At the year-end, there were unsecured Loans aggregaling t¢ Rs, 1,74,45 559/ were
left unpaid in the books of the Company. The loans appearing during the year in the
books were borrowed from shareholders, directors and corporate bodies. These
advances did not fall wihin the meaning of the expression “Deposit” as defingd in rule 3{8)
of the Companies {Acceptance of Deposits) Rules, 1975,

Sales include frading sales of HOPE Pipes Rs. NIL (Previous Year
Rs. 44,60,95,164/-) and Grapes Rs. 2,00.87,052/- (Previous Year Rs. 94 56 533/},

Purchase of raw material includes trading goods purchases of HDPE Pipes Rs. NIL
(Previous Year Rs. 3783469094) and Grapes (Including packing migterial)
R8.47,08.087¢- (Previous Yest Rs. 2,29,03285(-).

The Conipany has a defined berefit gratuity plan. Every employee who has complefed
five years of more of service gets a gratuity on departure at 15 days iast drawn salary
for sach completed year of service. The schieme is fundged with LIC in the form of &
qualifying insurance policy. Gratuity expense Rs. £.19,162/- has been provided as per
actuarial vatuation made by the LIC underpidjected unit credit method.

Deferred Tax liabilityfAsset in view of Accounting ‘Standard - 22: "Accounting for Taxes
on income” as at the end of the year is ag yrider:
(Value in Rs.}

Particiars ’ (abiityiAesets) | Credil (Charges) jor A al
as at 1.4.2010 the year L 31.3.2010%
Degretiation on Assets : 301058 phi 225882
Defetred Tax Assets o S Nt _ {16178} Nl
Deferyed Tax Lighity (Neh) T TI0058 (75ire) 1 225682
Previous Yaar T ig7asts | (1a7arsey | 301088
Research & Development Expenditures :
. . . (inRs.)
Pawicuiars Current Year | Pravious Yeat
g, 1 Capital Expenditures - e .==§§i?§f‘_*w§i_ ............... NIt
b, Revens Expengitures ' . beossg L0841
; Tl | ~iazzias | @ teal
Remuneration to Executive and Non-Executive Directors:
. {In Rs.)
TPadicmars e . CurentYear | Previous Year
Salary & Allowances JE— E0000G0 2402000
Commission e Wi e 4180030
Sitting Feas ] ! 34000 i NI s
e Total i 8634000 | BA80000 ]
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16. Auditors' Remuneration;

(In
Rs.)
Particulars Current Year Previous Year
a. Statutory Audit Fees 126845 B2725
b, Tax Audd Fees 44129 38605
i C In Other Capacity 22060 18545
§ Total 193025 I 137875
17. Earnings Per Share :
Earnings Per Share has been caiculated as under:
Sl Particulars 2010-11 2008-14
No.
A Number of Shares at the beginning of the year 8210268 B210268
Shares issued during the year - Bonus lssue 4105134 4105134 (*)
- Allotment 1310770 -
8 Total Number of equity shares sutstanding at the 13626172 8210268
end of the year
C Weighted average number of shares out of Share - 14124
Application Moniey
D Weighted average number of equily shares 13130349 12329522
outstanding during the year
= Net profit efter tax available for equity shareholders | 69030763 B7278415
{In R&.)
F Basic earnings per share (Rs.) 528 546
G Dituted earnirgs per share (Rs.} 5.26 548

{*) Bonus shares issued in the year 2010-11 have heen considered as if the same have been
issued during the FY 2009-10 itself, in order to make the EPS comparablg.

18. Additional information pursuant to provisions of paragraphs 3 & 4 of Schedute Vi of the
Companies Act, 1958,

{A} Pariiculars of Capacity:

Installed Licensed
Particulars {in MT per {in MT)
anhum)
HDPE Fipes 20664 # NA
PVC Pipes 7382 # NA
PET Flakes 3600 NA
PET Granules 36800 NA

# As certified by DIC, Govt, Gf Rajasthan, as par their certificate dt. 285111

{A) The Ministry of Corporate Affairs, Government of India vide notification no 5.0 301 E dated
g" February, 2011 has exempted to disclose quantitative details required under paras
3)a) and 3{ia) of Part i, Schedule Vi to the Companies Act, 1856, The Board of
Directors has passed necessary resolution m this regard and accordingly, the vaiue of
those goods which form less than 10% of the total value of turnover, consumption of raw
material has not been shown separately.

{B} Details of raw material consumption:

FANE )

Material Unit Current Year Previous Year
Description

Gty Value Qty + Vae
HDPE Granules  Kg 5217827 231031439 4305688 | 268221340
| LDPE Granules ke 120855 8724148 653414 | 43126324




TIJARIA POLYPIPES LIMITED

AADEY ROAR 80 .00 VISHYAKARMA NDUSTRIAL AREA. §APLUR. 1

PVE Resing Kg 2725541 17233399C : 1693854 76223430
Musler Baich Kg 87790 4480204 108205 13676650
PYC Chemicals Ky TE227 | 2456034 o

Calcium Kg - 287982 26856194 187365 1377133
TBLS Kg # b 66258 9607410
HDPE Dana Exempted g 2789977 207228258 | 1397245 | 83834700
Pel Bottles Ky 336383 1331493580 -

Trading HDPERVC Mitrs. -- DE6GE2D 298467948
Pine & PLB Duct

Trading SPR Pipe & Nos, - BE2834 77878960
Filtings

Others _ 76663895 42424650
Total 868906513 | 904837546

{C) Detalil of Production:

Product Unit Current Year Previous Year
HORE Pipes Mtrs, 4922915 4133668
PVC Rigid Pipes : Mirs. 2348818 1702773
HDPE Scrap . Kgs. 85922 72916
PVC Conduit/Fittings Nos. 125884 54571
PVC Scrap Kgs. 45583 29008
Sprinkler Pipes & Fittings Nps. 729570 597905
Pet Bottles flakes Kas 254368 15400
Pet Sheet Kgs. 2810

Pet Scrap Kgs. 41 _
Anti Febs Kos. - 1000
Master Balch Kgs. - 756
Anti Feby Scrap Kgs. - 45
Master Batch Scrap Kgs. - 285
LW Pipe _ Mirs, 12324 -

(D) Detail of Net Sales:

Particulars Linit Current Year Previous Year
aTy Value ary Valug
Pipes | Mis. | 723374 | gg7o32727 | 6410282 | 453780533
Sorinkler Pige & Fittings Nos, | ©70540 | 357821862 446864 141983756
Pet Boitles Flex Kgs 168325 aNgz718 180680 578345
Trading HDPE/PVC Pipe & PLB 8 G QBEB20 Asga2vTed
212 ORI | ST
Trading SPR Pipe & Fittings _Nos, 8 0 562634 43087563
Others - 56760415 - 197405698
Total 1121607722 1069858396

(E} Detail of Finish Stocks:

| Particulars 2010-11 | 2009-10
aTy Qry
" fmMT) dnbdl )
Opéning Stock
LDPE Pipes (in Kg.) - 0
HDPE Fipes {in Mirs.} 65419 610343
PVC Pipes {in Mirs.) 34201 58208
HDPE Scrap (in Kg.} 025 10749
LDPE Scrap {inKg.) 5% -
PYC Congun/Fittings (Mos) e 3138
FYC Serap (in Kg.) 2442 4533
Sprinkler Irrigation systems ) 391 416
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Plastic Strips (in Kg.} - 14360
PVC Fittings SWRs (Nos.} 843 242
Sprinkle Filtings 156581 5525
HDPE Fittings (Nos:) 17091 22413
Pet Boitles 6882 43861
AntiFebs 00
Masterbaichs 786
AntiFebScrap 45
Masterbach Scrap 285
Grapes (In ®g.} 4015686
Closing Stock:
I.DPE Pes (in Kg.3 - -
HDPE Pipes (in Mirs.} 107652 85419
PVC Pipes {in Mirs.) 107414 34291
HDFE Scrap {in Kg.) 3154 3025
I.OPE Scrap {in Kg.) - --
PVC Conduit/Fittings {Nos) 78786 -
PVYC Scrap (in Kg.3 3192 2442
Sprnkier kirigation systems 16611 3Gt
Plastic Strips (in Kg.} - -
PVYC Fitiings SWRs (Nos } 88276 843
Sprinkie Fittings 2821614 156581
HOPE Fittings {Nos } 21940 17091
Pet Bottles, Pel fiex, Pet fiakes 99918 6982
AntiFebs {in Kg.} = 900
Masterbatchs (in Kg.) e 750
AntiFebScrap(in Kg.) - 45
Masterbach Scrap(in Kg.} - 285
DWC Pipe {in Mirs.) 1320 -
Grapes {In Kg.) - 401566
Pet sheel {in Kg.) 1353 =
Pet scran (n Kg ) bed
Opening Stock {in Rs.) BO64BISS 180680240
Closing Stock {in Rs.} E 59414026 20648959

{F) Details regarding Imported and Indigenous materials consumed during the year:

(Malue ~ In 3.}
Particulars imported Indigenous
% to total Value % to total Value
consumptio consumptio
n n
Raw Matgrial - Current 38.94% 338364485 61.06% 530542018
Year 18.19% 173848335 80.81% 731189211
Previous
Year )
Store & Spares - Current 0 0 100% 2512456
Year o 0 100% 2297928
Previous .
Year SV (VO | M .= . %
(G) C.LF. Vaiue of Imports:
B {Value=inRs)
Pariiculars Current Year Previous Year ]
Raw Material 338364498 173648335
Capital Goods _ 31155228 3334472
Total ! 369519723 176982807




TIJARIA POLYPIPES LIMITED

A 15 E ROAD NG, U0 VISHWAKARKS INDUSTRIAL AREA JA PUR-11

(H) Earnings in Foreign Exchange:

(Value — In Rs.}
Particulars Current Year Previous Year
Export of Geods on FOB basis 24182114 12811800
Others - 83229

(I} Expenditure in Foreign Currency:
{(Value — In Rs.}
Particulars Current Year Previous Year

Interest 84657 -
Other Matters :
Querseas Consignee Expenses 13918629 3251878

18.  The Following transactions were enterad into with the related parties in the ordinary qourse of business.

(a) Names of the related parties with whem iransactions were enfered into during the period and dascription
of refationship:

1. Companies under the same management:

a) Tijana Industries Limited Group Company
b Tijaria international

Lirnited Group Company
) Tijaria Vinyl Private

Limited Group Company

2. Key Management Personneh:

a) Mr. Alok Jain Tijasia - Managing Direclor DY Mr. Vikas Jan Tijaria - Whole Time Direcior
¢) Mr, Vineel Jain Tijara - Whole Time
Director d) Mr. Praveen Jair: Tijaria - Whole Fime Director

3. Relatives to Key Management Personnel:

ay Mrs. Anu Jain Tijaria b} Mrs. Purnima Jain Tijaria
¢} Mrs. Reema Jzin Tijaria ¢y Mrs. Sonal Jain Tijaria
e} Mr, Ramesh Jain Tjaria fi Mrs. Maya Jain

q) Mrs. Kunt Jain
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Transaction with Related Parly

Key Management | Companies contrelled Relatives of Key |
Description Personnel by Key Management Management

Personnel & their Personnel
relatives
Gureent | Previous | Current Previous Current | Previcus

Year Yeur Year Year Year Year |
Remuneration 6000000 | 6580000 - - “
Rent paid 360000 210000 120000 120000 -
Issue of Bonus Shares 19367240 21880100 4000
Loans & Advances Received - E - 11500600 18006670 800000 | 6000303
Loans & Advances paid - - 5371061 2181832 671000 | 8694299
Adlotment of Equity Shares al Premium
* 85200050 . _
Share Application Money Received - - 10200050 | 75000000 . -
Unsecured Loan Received 191529195 - 8550000 “
nsecured Loan paid 16653106 - - . 2184000 -
Diwvigend Paid 5810172 | HB10172 6504030 6504030 1200 1200 |
Qutstanding Balance at the year - - = . “
-end - DriCr)
Loans & Advances - - (16507777} | (10378838) 0
Ungseaured Loan (B498809) - - & {B445750} -

*Equity shares of Rs, 10 each issued at a premium of Rs. 55 each.

20. Ali the figures are rounded off to the nearest rupee.

2L
considered necessary.

Previous year's figures have been rearranged and regrouped wherever practicable and

Signature to Schedule 1 to 16 annexed te and forming part of the Balance Sheet as at 31
March, 2011 and the Profit and Loss Account for the year ended on that date.

For S.MISRA & ASSOCIATES  For G, K, MITTAL & ASS0CIATES
CHARTERED ACCOUNTANTS  CHARTERED ACCOUNTANTS
FRN ; 004972C FRN : 005842C

For TIJARIA POLYPIPES LIMITED

(SUNIL SHARMA} {JOGENDRA SINGH SHEKHAWAT) (ALOK JAIN TIJARIA) {VINEET JAIN TIJARIA}

PARTNER PARTNER MANAGING DIRECTOR EXECUTIVE DIREGIOR
M. No. ! 408683 M. Ma. 678348
(TE) KUMAR JAIN}
FINANCE MANAGER & COMPANY SECRETARY
DATE . MAY 2, 2011

FLACE: JAIPUR
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Balance Sheet Abstract & Company’s General Business Profile
Statemenl Pursuant to Pan 8 of Schedule VI of Companies Act, 1956

1 Registration Details:

Registration Mo, (CIN} UZ25200R420068PL CO22828 17
iBalance Sheet Date 432011 |
I Capital Raised During The Yeari(td Omitted]:
Public Issue 1 Fight Issug 0
Bonus lssus o Brivite Placemant Q
Share Appiicalion Money 1
HI Pestation Of mobitizavon and deployment of funds{G08 Cmitted)
Amounl Amoi
‘006 5]
Total Liabilities 635853 |Total Assets GHRERY
Sources of Funds Application of Funds ]
Share Capital 136267  iNel Pized Assets (Including CWiF) 28414
Share Application Monsy g
Resgrves & Surplus 225473
Loan fFunds Net Current Assals 152672
Secyred Loans 306752 |Misc. Expantliture 3773
Unsecured Loans 17446
Deferred Tax Liability 228
W Performance of Company {Amount In "000)
Amount Amount
‘£on g
Turmnover (including Other Income} 1171638  |Total Expentditure 1367775
Profil hefore Tax 103862  |Profit after Tax B
Earnings per share [in Rs.} 5.26 Dividend 3438

Generaic names of three pringiet products/senvice
llern code Mo
Product Deseription HOPE Pipes, #¥

SIGRATURE T0 SCHEDULE 1 TO 1§

I terms of our report of even dals
For 5. MISRA & ASSOCIATES
Chartered Accountants

FRN 049720 FRN © 058420

{SUNIL SHARMA)

Pariner Partner
M. Ne, 408683 M. No. 079348
DATE - MAY 2, 2011

PLACE . JAIPUR

39172190, 3617

{JOGENDRA SINGH SHEKHAWAT]

3 ¢f comagany {As the monelary lenms).
2350 K 842487100
t: Pipey, Sprnkler brigation Sysiems and Grapes.

The schedule referred {o above and notes 1o aceounts forma an integral part of the balsnce sheet and prof & loss account.

For TIIARIA PQLYPIPES LIMITED

For G.K, MITTAL & ASSOCIATES
Chazered Acpotptants

{ALQK JAIN TIJARIA)
Managing Diteotor

(VINEET JAIN TLJARIA)
Execotive Dhreclor

{TEJ KUMAR JAIN)

Finance Manager & Company Secretary




