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BOARD’S REPORT
To,
The Members,

Your Directors have immense pleasure in presenting the 39" Annual Report on the business
and operations of the Company along with the audited financial statements for the Financial
Year ended as at March 31, 2021. Consolidated performance of the Company and its
subsidiaries has been referred to wherever required.

1. Financial Performance
(Rs. in Million)
Particulars Standalone Consolidated
FY 2021 FY 2020 % FY 2021 FY 2020 %
Revenue from operations 13,5134 12,615.6 7% 15,492.7 14,571.7 6%
Other income 168.5 182.7 -8% 230.9 159.7 45%
Total revenue 13,681.9 12,798.3 7% 15,723.6 14,731.4 7%
Earnings Before Interest, tax, 2,620.5 2,230.1 18% 2,952.1 2,406.7 23%
Depreciation and amortisation
(including exceptional items)
Finance Charges 411.9 512.0 | -20% 4739 580.9 -18%
Depreciation and amortisation 883.5 813.5 9% 1,016.8 939.0 8%
Profit before tax 1,325.1 904.6 | 46% 1,461.4 886.8 65%
Tax Expenses 346.3 82.9 | 318% 362.9 84.4 330%
Profit after tax 978.8 821.7 | 19% 1,098.6 802.4 37%
Other comprehensive (17.6) (8.0) | 120% 20.2 243 -17%
income/(expense) for the year, net of
imcome tax
Minority interest ) ) 0% 18.2 (4.6) )
Total comprehensive income for the 961.2 813.7 | 18% 1,118.9 826.7 35%
year, net of tax

2. Company performance

Even prior to COVID-19, the automotive demand in India had been adversely impacted
because of weak consumer sentiment and affordability issues resulting from price
increases driven by regulatory changes relating to safety and emissions, increase in
insurance premiums etc. As a result, FY 2020 was already one of the weakest years for
Indian auto sector in decades. COVID-19 outbreak added further to the auto industry
woes.

The automobile demand was adversely impacted in Q1 FY 2021 due to lockdown and
travel restrictions imposed by the Government. Your Company also had to shut down its
manufacturing facilities in line with the nationwide lockdown. As the lockdown restrictions
were eased, the manufacturing plants of the Company started operations from May
onwards and there were no significant disruptions for the rest of FY 2021.

As the economy gradually started opening up, there was an increase in demand for
Company’s products. This was driven by the pent-up demand from lockdown period
appearing with a lag, shift to personal mobility, stable rural economy, festive promotions
from OEMSs and attractive financing deals all of which facilitated sales.
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In-spite of reporting negligible sales and consequent significant losses during the first
quarter of FY 2021, the Company was able to successfully navigate the challenging
environment. Since then, the wholesale demand (OEM to dealers) recovered sharply,
resulting in significantly better revenue momentum for the Company. In general, the
recovery in the wholesale demand has been higher as compared to the retail demand
(dealers to end customers), especially for the 2W segment which has witnessed subdued
retail demand.

Your Company continued its drive to strengthen customer connect and diversify product
portfolio by adopting newer capabilities in domestic and global markets. This helped the
Company to acquire new customers and increase its business from existing customers by
way of adding new products as well as increase share of business. With current visibility
of additional business from new customers / products, the Company should continue to
outperform the broader industry. The operational performance at both the subsidiaries
(Fitwel Tools And Forgings Private Limited and Sansera Sweden AB) recorded
improvement in operating margins as a result of various cost control and productivity
measures initiated during previous year and current year.

On a standalone basis, revenue from operations for the financial year 2020-21 stood at
Rs. 13,513.40 million registered a growth of 7.1% over last year (Rs. 12,615.64 million)
against year on year volume reduction by 13.2% in two wheeler and 2.3% in passenger
vehicle segment of Indian automotive industry. Earnings before interest, tax, depreciation
and amortisation (EBIDTA) was Rs 2,620.48 million, a 17.5% increase over last year (Rs
2,230.11 million). Profit after tax (PAT) for the year was Rs. 978.80 million against PAT of
Rs. 821.74 million in previous year which is a growth by 19.1%.

On a consolidated basis, revenue from operations for the financial year 2020-21 was Rs.
15,492.71 million, a growth of 6.3% over last year (Rs. 14571.70 million). EBIDTA was Rs
2,952.14 million which was higher by 22.7% over last year (Rs. 2,406.66 million in 2019-
20). Profit after tax (PAT) for the year was Rs. 1,098.60 million recording a growth of
36.9% over the PAT of Rs 802.35 million in 2019-20.

After two consecutive years of sharp decline during FY 2020 and FY 2021, the general
industry expectation is that the FY 2022 and FY 2023 should witness significantly higher
growth. However, the timing of this expected recovery in demand remains contingent on
how the COVID-19 pandemic situation plays out.

3. Dividend

Considering the need to conserve the reserves, your Board of Directors do not recommend
any dividend for the year under review.

4. Reserves

Your Directors do not propose to carry any amount to special reserves of the Company
during the year under report.

5. Changes to Share Capital

There has been no change in the Share Capital of the Company during the year under
review. As on March 31, 2021 the Authorized Share Capital of the Company was Rs.
23,00,00,000 and the Paid-up Share Capital was Rs.19,88,73,000.
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6. Updates on proposed IPO of the Company.

The Board of Directors at its meeting held on March 18, 2021 approved the proposal for
filing fresh Draft Red Hearing Prospectus (DRHP) with SEBI for the proposed Initial Public
Offering (IPO).

7. Particulars of Employees

Pursuant to the Companies (Appointment and Remuneration of Managerial Personnel)
Rules, 2014, statement of particulars of employees is annexed as Annexure V.

8. Board Meetings

The Board of Directors duly met four times on 15" April 2020, 8" September 2020, 23
November 2020 and 18" March 2021 during the financial year 2020-21. The intervening
gap between any two meetings was within the period prescribed under the provisions of
section 173 of the Companies Act, 2013 including notification/ circular issued by the Ministry
of Corporate Affairs because of COVID -19 pandemics.

9. Details of Subsidiary Companies

Pursuant to sub-section (3) of section 129 of the Act, the statement containing the salient
feature of the financial statement of a company’s subsidiaries is given as Annexure-V.

During the year under report no Bodies Corporate have become or ceased to be Subsidiary,
Joint venture or Associate Company of the Company.

10. Auditors

M/s. Deloitte Haskins & Sells, Chartered Accountants, (Firm Registration Number 008072S)
was appointed as Statutory Auditors of the Company by the shareholders in the 38" AGM
held on December 24, 2020 who will act as Statutory Auditors of the Company till the
conclusion of the 43 Annual General Meeting.

11. Secretarial Audit Report

In terms of the provisions of Section 204 and applicable provisions of the Companies Act,
2013, M/s. BMP & Co., LLP, a practicing Company Secretary Firm was appointed by the
Board of Directors to conduct the Secretarial Audit for the Financial Year 2020-21 and issue
the Secretarial Audit Report.

The Secretarial Audit Report with no qualification, received from M/s. BMP & Co., LLP, a
practicing Company Secretary Firm is attached to this report as Annexure — II.
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12. Explanations or Comments by the Board on every qualification, reservation or
adverse remark or disclaimer made:

a) By the auditors in their report: There are no adverse comments by the Statutory Auditors
of the Company in their report submitted to the Company.

b) By the Company Secretary in practice in his secretarial audit report: There are no
adverse comments by the Statutory Auditors of the Company in their report submitted to
the Company.

13. Cost Audit

In terms of the provisions of Section 148 and applicable provisions of the Companies Act,
2013, read with the Companies (Audit and Auditors) Rules, 2014, M/s. Rao Murthy and
associates, Cost Accountants was appointed as Cost Auditors to conduct the audit of cost
records of your company for the financial year 2021-22.

The remuneration proposed to be paid to them requires ratification of the shareholders of
the Company and the same will be taken up with the Shareholders in due course of time.

14. Internal Control Systems and Adequacy of Internal Financial Controls

M/s. Aneja Associates, Mumbai and M/s. Singhvi, Dev & Unni LLP, Chartered Accountants,
Bangalore were appointed as the Internal Auditors of the Company during the period under
review. During the year, the Company continued to implement their suggestions and
recommendations to improve the internal control mechanism. Their scope of work includes
review of processes for safeguarding the assets of the Company, review of operational
efficiency, Internal Financial Control, effectiveness of systems and processes, and
assessing the internal control strengths in all areas. Internal Auditors findings are discussed
with the process owners and suitable corrective actions were taken as per the directions of
management on an ongoing basis to improve efficiency in operations.

15. Issue of employee stock options
During the financial year, the Company has not granted any options under Employee Stock
Option Plan 2015 (ESOP 2015) and Employee Stock Option Plan 2018.

16. Vigil Mechanism:

In pursuant to the provisions of section 177(9) & (10) of the Companies Act, 2013, a Vigil
Mechanism for directors and employees to report genuine concerns has been framed.

17. Risk management policy
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The management is responsible for reviewing the risk management plan and ensuring its
effectiveness. Major risks identified by the businesses and functions are systematically
addressed through mitigating actions on a continuing basis.

The Company has adopted the various measures concerning the development and
implementation of a Risk Management Policy after identifying the elements of risks as
mentioned below, which in the opinion of the Board may threaten the very existence of the
Company.

Your company has entered into long term contracts with the customer to mitigate enterprise
risk, has implemented statutory compliance monitoring tool “Ricago” for effective monitoring
of statutory compliance, also have taken currency hedging contract to minimize the risk of
currency fluctuation.

18. Details of frauds reported by auditors under sub-section (12) of section 143 of
the Companies Act, 2013.

There were no frauds reported by Auditors under Sub-section (12) of Section 143 of the
Companies Act, 2013 during the period under review.

19. Material changes and commitments, if any, affecting the financial position of the
company which have occurred between the end of the financial year of the
company to which the financial statements relate and the date of the report

No major material changes and commitments, affecting the financial position of the
Company has occurred between the end of the financial year of the Company, to which the
financial statements relate and date of this report.

20. Significant and material orders passed by the regulators or courts or tribunals
impacting the going concern status and company’s operations in future.

There is no material litigation outstanding as on March 31, 2021. Details of litigation on tax
matters are disclosed in the financial statements.

21. The details of Directors and key managerial personnel who were appointed or
have resigned during the year.

Directors:
During the year under review, the Board of the Company was duly constituted.

Mr. Raunak Gupta DIN: 06624489), Director, retires by rotation at the ensuing annual
general meeting and offers himself for re-appointment at the ensuing annual general
meeting.

Mr. S Sekhar Vasan was appointed as Chairman & Managing Director of the Company for
a period of 5 years w.e.f. July 08, 2020 by the Board of Directors on September 08,2020 on
recommendation of the Nomination & Remuneration Committee. The same was approved
by the shareholders in Annual General Meeting of the Company held on 24" December
2020 in accordance with the applicable provisions of the Companies Act, 2013.
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Key Managerial Personnel (KMP):

There was no change in the KMP during the year in comparison to last year’s report:

Mr. S Sekhar Vasan, Chairman & Managing Director, Mr. F R Singhvi, Joint Managing
Director, Mr. B R Preetham, Group CEO, Mr. Vikas Goel, CFO and Mr. Rajesh Kumar Modi,
Company Secretary are the KMP of the Company as on date of this report as per Section
203 of the Companies Act, 2013.

22. Declaration by Independent Directors and statement on compliance of code of
conduct

The Independent Directors have complied with the Code for Independent Directors
prescribed in Schedule IV to the Act.

All independent directors of your Company have given declarations to your Company under
Section 149 (7) of the Act that, they meet the criteria of independence as provided in Sub-
Section 6 of Section 149 of the Act and also under the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (Listing Regulations). All independent
directors of your Company have also given declarations to your Company under Rule 6 of
Companies (Appointment and Qualification of Directors) Rules 2014. In the opinion of the
Board, they fulfil the conditions of independence as specified in the Act and the Listing
Regulations and are independent of management. The independent directors have
affirmed compliance with the Code of Conduct. The Independent Directors also affirmed
compliance under Sec 150 of the Companies Act, 2013 including any amendments/
notifications.

23. Particulars of loans, guarantees or investments under section 186

During the year under review, the Company has granted Corporate Guarantee of EURO 5
million to Citibank London against borrowings by Sansera Sweden. Apart from this, there
were no loans, guarantees or investments under section 186 transactions made by the
Company.

The Company has invested in the following subsidiary Companies:

. No. | Name of the Company Movement
Fitwel Tools and Forgings Private Limited (Equity Shares) -
Sansera Engineering Pvt. Ltd, Mauritius (Equity Shares) -
Sansera Engineering Pvt. Ltd, Mauritius (Preference Shares) (162.42)
Cleanmax Vega Power LLP -

AwN=|m

The details of the above transactions have been given in note no. 4.a and 4.b of the
financials.

24. Particulars of contracts or arrangements with related parties:

The particulars of every contract or arrangements entered into by the Company with related
parties referred to in sub-section (1) of section 188 of the Companies Act, 2013 including
certain arm’s length transactions under third proviso thereto has been disclosed in Form
No. AOC-2 as Annexure-l.
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25. Obligation of Company Under the Sexual Harassment of Women at Workplace
(Prevention, Prohibition And Redressal) Act, 2013

Your Board of Directors report that, during the year under report Anti Sexual Harassment
Policy is in line with the requirement of Workplace (Prevention, Prohibition and Redressal)
Act, 2013 and that the employees have been advised to address their grievances under
this Act for redressal. Internal Complaints Committee (ICC) has been set up to redress
complaints received regarding sexual harassment. All employees (permanent, contractual,
temporary, trainees) are covered under this policy.

During the financial year under review, the Company has not received any complaint of
sexual harassment.

26. Conservation of energy, technology absorption and foreign exchange earnings
and outgo

The details of conservation of energy, technology absorption, foreign exchange earnings
and outgo are as follows:

a. Conservation of energy

Your company ensures that the manufacturing operations are conducted in the manner
whereby optimum utilization and maximum possible savings of energy is achieved.
Various projects have been taken up by the Company in order to conserve energy
wherever possible. Some of the projects includes Energy Savings through " Waste Heat
Recovery ' from Air Screw Compressors and used the same Heat Load on Component
Washing Machines, optimizing the compressor usage through Sigma Manager Controller,
replacement of less efficient air conditioners with centralized water chillers, replacement
of less efficient induction motors with highly efficient induction motors, replacement of
metal allied/CFL lamps with LED lamps etc.

As the impact of measures taken for conservation and optimum utilization of energy are
not quantitative, its impact on cost cannot be stated accurately.

In the opinion of the Board, the provisions for disclosure of particulars in terms of Form A
are not applicable to the Company.

b. Technology absorption

Company's products are manufactured by using in-house know how and no substantial
outside technology is being used for the manufacturing activities.
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The Company constantly strives for maintenance and improvement in quality of its
products and entire Research & Development activities are directed to achieve the
aforesaid goal.

c. Foreign exchange earnings and Outgo

During the year, the total foreign exchange used was Rs.1,789.43 million and the total
foreign exchange earned was Rs. 4,258.65 million.

27. Corporate Social Responsibility (CSR)

The disclosures as per Rule 9 of Companies (Corporate Social Responsibility Policy) Rules,
2014 have been given in (Annexure - IlI).

28. Human Resources

Your Company treats its “human resources” as one of its most important assets. Your
Company continuously invests in attraction, retention and development of talent on an
ongoing basis. A number of programs that provide focused people attention are currently
underway. Your Company thrust is on the promotion of talent internally through job rotation
and job enlargement.

29. Directors’ Responsibility Statement

The Directors’ Responsibility Statement referred to in clause (c) of sub-section (3) of
Section 134 of the Companies Act, 2013, shall state that:

a. in the preparation of the annual accounts, the applicable accounting standards had
been followed along with proper explanation relating to material departures;

b. the directors had selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true
and fair view of the state of affairs of the company at the end of the financial year and
of the profit and loss of the company for that period;

c. the directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the
assets of the company and for preventing and detecting fraud and other irregularities.

d. the directors had prepared the annual accounts on a going concern basis; and

e. the directors had devised proper systems to ensure compliance with the provisions of
all applicable laws and that such systems were adequate and operating effectively.

30. Committees of The Board

Audit Committee

The composition of the Audit Committee is as follows:
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S. No. | Name of the member Designation
1. | Mrs. Revathy Ashok Chairperson
2. | Mr. Muthuswami Lakshminarayan | Member
3. | Mr. F R Singhvi Member

The Audit Committee met 3 times i.e., on 8" Sep 2020, 23" Nov 2020 and 18" March
2021 during the year under review.

Nomination & Remuneration Committee (NRC)
The composition of the Nomination and Remuneration Committee is as follows:

S. No. | Name of the member Designation
1. | Mrs. Revathy Ashok Chairperson
2. | Mr. Raunak Gupta Member
3. | Mr. Sylvain Bilaine Member

The NRC Committee met 2 times i.e., on 8" Sep 2020 and 18" March 2021 during the
year under review.

Stakeholders Relationship Committee (SRC) and terms of reference

The Stakeholders Relationship Committee was constituted by the Board of Directors on
18" March 2021.

Stakeholders Relationship Committee (SRC)

The composition of the SRC is as follows:

S. No. | Name of the member Designation
1. | Mr. Lakshminarayan M Chairman
2. | Mr. S Sekhar Vasan Member
3. | Mr. F R Singhvi Member

The quorum for the Stakeholders Relationship Committee is minimum two members.”
Terms of reference:

a) Redressal of grievances of the security holders, including complaints related to the
transfer/ transmission of shares, non-receipt of new/ duplicate share certificates and review
of cases for refusal of transfer/transmission of shares and debentures, non-receipt of
balance sheet, non-receipt of declared dividends, non-receipt of annual reports, general
meetings, etc. and assisting with quarterly reporting of such complaints;

b) Review of measures taken for effective exercise of voting rights by shareholders.

c) Review of the various measures and initiatives taken by the Company for reducing
the quantum of unclaimed dividends and ensuring timely receipt of dividend warrants/annual
reports/statutory notices by the shareholders of the Company.

d) Giving effect to allotment of shares, approval of transfer or transmission of shares,
debentures or any other securities;

e) Dematerialisation of shares and re-materialisation of shares, issue of duplicate
certificates and new certificates on split/consolidation/renewal;

f) Review of adherence to the service standards adopted by the Company in respect
of various services being rendered by the registrar and share transfer agents;

g) Oversee the performance of the registrars and transfer agents of our Company and

to recommend measures for overall improvement in the quality of investor services; and
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h) Carrying out any other function as prescribed under the Securities and Exchange
Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015 and
Companies Act, 2013 and the rules and regulations made thereunder, each as amended or
other applicable law.

CSR Committee

The composition of the CSR Committee is as follows:

S. No. | Name of the member Designation
1. | Mr. S. Sekhar Vasan Chairperson
2. | Mr. Sylvain Bilaine Member
3. | Mr. F. R. Singhvi Member

The CSR Committee met 2 time on 8™ Sep 2020 and 18™ March 2021 during the year
under review.

31. Details of Amount Received from a Director of the company or a relative of the
Director

During the year under report, the Company has not received amount from a Director or a
relative of the Director of the Company pursuant to Rule 2 (1)(c)(viiii) of the Companies
(Acceptance of Deposits) Rules, 2014.

32. Compliance of Applicable Secretarial Standards by the Company

During the year under report, the Company has complied with the applicable clauses of
Secretarial Standards issued by the Institute of Company Secretaries of India and approved
by the Government of India under sub-section (10) of section 118 of the Companies Act,
2013.

33. Extract of Annual Return

Pursuant to the provisions of Section 92(3), the extract of the Annual Return will be
uploaded on the website of the Company www.sansera.in

34. Change in nature of business, if any:
There has been no change in the nature of business of the Company during the period

under review.

35. Transfer of Unclaimed Dividend to Investor Education and Protection Fund:

There was no unpaid/unclaimed dividend that was required to be transferred to Investor
Education and Protection Fund.

36. Deposits
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During the financial year under review, your Company did not accept any deposit within
the meaning of the provisions of Chapter V — Acceptance of Deposits by Companies of
the Act read with the Companies (Acceptance of Deposits) Rules, 2014.

37. Details of Penalties/Punishment/ Commitments affecting the financial position
of the Company between the end of the Financial Year and the date of the
Directors’ Report

There are no penalties/punishment/commitments affecting the financial position of the
Company between the end of the financial year and the date of Directors’ report.
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Annexure - |

FORM NO. AOC- 2

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the
Companies (Accounts) Rules, 2014.

Form for Disclosure of particulars of contracts/arrangements entered into by the company with
related parties referred to in sub section (1) of section 188 of the Companies Act, 2013 including
certain arm’s length transaction under third proviso thereto:

1. Details of contracts or arrangements or transactions not at Arm’s length basis.

Your company has not entered into any contract or arrangement or transaction with its related
parties which is not at arm’s length during financial year 2020-21.

2. Details of material contracts or arrangement or transactions at arm’s length basis:

SL. Particulars Details
No.
i. Name (s) of the related party & nature of | Fitwel Tools and Forgings Private
relationship Limited (FTFPL), (Subsidiary).
Sansera Sweden AB (Step-Down
Subsidiary)
i. Nature of contracts/ arrangements/ Purchase/sale of Raw material/job
transaction work.
iii. Duration of the Based on Purchase order issued.
contracts/arrangements/transaction
iv. Salient terms of the contracts or | Standard terms (as detailed the
arrangements or transaction including the | purchase orders) in line with industry
value, if any norms
V. Justification for entering into such | Business transactions
contracts or arrangements or transactions’
Vi. Date of approval by the Board Not Applicable
Vii. Amount paid as advances, if any NIL

On Behalf of Board of Directors

T
!J_-.'_ .-:!’""""

S. Sekhar Vasan
Chairman & Managing Director
DIN:00361245

Place: Bangalore
Date: April 19, 2021
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Annexure II

FORM MR 3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 313 MARCH 2021

[Pursuant to Section 204(1) of the Companies Act. 2013 and Rule No.9 of the Companies

(Appointment and Remuneration of Managerial Personnel) Rules 2014]

To.
The Meimbers,

Sansera kngineering Limited

CIN: U34103KA1981PLC004542
Plant-7, No.143/A, Jigani Link Road
Bommasandra Industrial Area,
Aneka! Taluk Bengaluru — 560105

We have conducted the secretarial audit of the compliance of applicable statutory provisions
and the adherence to good corporate practices by Sansera Engineering Limited (hereinafter
called the “Company™). Secretarial Audit was conducted in a manner that provided us a
reasonable basis for evaluating the corporate conducts/statutory compliances and expressing

our opinion thereon.

Based on our verification of the Company’s books. papers. minute books, forms and returns
itled and other records maintained by the Company and also the information provided by the
Company. its officers, agents and authorized representatives during the conduct of secretarial
audit. we hereby report that in our opinion, the Company has, during the audit period covering
the financial year ended on 31st March, 2021, complied with the statutory provisions listed
hiereunder and also that the Company has proper Board-processes and compliance-mechanism

in place to the extent, in the manner and subject to the reporting made hereinafter:

BMP & Co. LLP

Regd Office : # 4272, Sapthagiri, 2nd Floor, Vivekananda Park Road, Near Seetha Circle, Girinagar, Bangalore - 560 085.
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We have examined the books, papers. minute books, forms and returns filed and other records

&Co.

maintained by the Company for the financial year ended on 31st March 2021 according to the

provisions of:

i The Companies Act, 2013 (‘the Act’) and the Rules made thereunder and the

relevant provisions of the Act:

il The Securities Contracts (Regulation) Act. 1956 ("SCRA") and the Rules made
thereunder to the extent of its applicability to an unlisted Company;

iii. The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder;

Iv. Foreign Exchange Management Act, 1999 and the Rules and Regulations made

thereunder to the extent of Foreign Direct Investment, Overseas Direct Investment
and External Commercial Borrowings:

V. The following Regulations and Guidelines prescribed under the Securities and
Exchange Board of India Act. 1992 (*SEBI Act’):
a. The Securities and Exchange Board of India (Issue of Capital and Disclosures
Requirements) Regulations, 2009
b. The Securitics and Exchange Board of India (Registrars to an Issue and Share
Transfer Agents) Regulations. 1993

vi. The Company has identified the following laws as specifically applicable io the
Company:
I Factories Act, 1948 & the Central Rules or concerned State Rules, made

thereunder

2. Electricity Act, 2003

3. Environment (Protection) Act, 1986

4, The Water (Prevention and Conirot of Pollution) Act, 1974 & Central Rules/
Concerned State Rules

5. The Air (Prevention and Controf of Poliution) Act, 1981 & Central Rules/
Concerned State Rules

0. Hazardous Wastes (Management and Handling) Rules. 1989

7. Manufacture, Storage and [mpaort of Hazardous Chemicals Rules, 1989

f
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8. The Contract Labour (Regulation and Abelition) Act, 1970 & its Central

Rules/ Concerned State Rules

9. The Employees’ Provident Fund and Miscelianeous Provisions Act, 1952 &
EPF, FPF Schemes
10. The Employees® State Insurance Act. 1948 & its Central Rules/ Concerned

State Rules

I1.  The Minimum Wages Act, 1948 & its Central Rules/ Concerned State
Rules/ Notification of Minimum Wages applicable to various class of
industries/ Trade

2. The Payment of Wages Act, 1936 & its Central Rules/ Concerned State
Rules if any

13. The Payment of Bonus Act. 1965 & its Central Rules/ Concerned State
Rules if any

14.  The Payment of Gratuity Act & its Central Rules/ Concerned State Rules if
any

15. The Maternity Benefit Act, 1961 & its Rules

16.  The Industrial Employment (Standing Orders) Act, 1946 & its Rules

17.  The Employee's Compensation Act, 1923

18.  The Industrial Dispute Act, 1947

19.  The Trade Marks Act, 1999

20. Sexual Harassment of Women at Workplace (Prevention Prohibition and

Redressal) Act 2013
We have also examined compliance with the applicable clauses of the following:

i. Secretarial Standards issued by The Institute of Company Secretaries of India (ICSI)

il The Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015 - to the extent applicable to an unlisted Company;

iii. SEBI (Prohibition of Insider Trading) Reguiations, 2015 as amended from time to time

- to the extent applicable to an unlisted Company:

BMP & Co. LLP
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During the period under review the Company has complied with the provisions of the Act,

Rules, Regulations, Guidelines, Standards. etc. mentioned above:
We further report that: -

i.  The Board of Directors of the Company is duly constituted. The changes in the
composition of the Board of Dircctors that took place during the period under review
were carried out in compliance with the provisions of the Act.

ii.  Adequate notice is given to all Directors to schedule the Board Meetings, agenda and
detailed notes on agenda were sent at least seven days in advance, and a system exists
for seeking and obtaining further information and clarifications on the agenda items
before the meeting and for meaningful participation at the meeting.

iil.  Majority decision is carried through while the dissenting members’ views, if any, are
captured and recorded as part of the minutcs.

iv.  We further report that based on review of compliance mechanism established by the
Company and on the basis of the Compliance Certificate(s) issued by the Company
Secretary and taken on record by the Board of Directors at their meeting(s), we are of
the opinion that the management has adequate systems and processes commensurate
with its size and operations, to monitor and ensure compliance with all applicable laws,
rules. regulations and guidelines:

v.  The Company had previously filed the Draft Red Herring Prospectus with SEBI on
August 10, 2018 and had received the SEBI observation letter on November 12, 2018
which was valid for a periéd of one yéar. However, the Company did not go ahead with
the [PO due to various reasons. The Board of Directors in its Meeting held on 18"
March, 2021 approved the proposal for filing fresh Draft Red Hearing Prospectus
(DRHP) with SEBI for the proposed Initial Public Offering (IPQO), subject to the consent/
approvals from the competent authorities. The Company is yet to file fresh Draft Red
Herring Prospectus with SEBI as on date of this report.

vi.  Asinformed, the Company has responded to notices for demands. claims, penaities etc.
levied by various statutory / regulatory authorities and initiated actions for corrective

measures. wherever necessary.
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vii.  There are no other specific events/actions in pursuance of the above referred laws, rules.

regulations, guidelines etc., having a major bearing on the Company’s affairs.

Place: Bangalore

For BMP & Co. LLP
Company Secretaries

ramod S M

Partner

FCS 7834 / CP No. 13784
UDIN: F007834C000126911

Date: 19th April, 2021

This report to be read with our letter of even dare which is annexed as Annexure and forms

an integral part of this report.
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‘Annexure A’

To.
The Members,

Sansera Engineering Limited

CIN: U34103KA1981PLC004542
Plant-7, No.143/A, Jigani Link Road
Bommasandra Industrial Area,
Anekal Taluk Bengaluru — 560105

Our report of even date is to be read along with this letter.

[. Maintenance of Sccretarial record is the responsibility of the management of the
Company. Our responsibility is to express as opinion on these secretarial records based

on our audit.

(]

We have followed the audit practices and process as were appropriate to obtain
reasonable assurance about the correctness of the contents of the Secretarial records.
We have conducted online verification & examination of records, as facilitated by the
Company, due to the COVID 19 and the subsequent lockdown situation for the purpose
of issuing this report. The verification was done on test basis to ensure that correct facts
are reflected in secretarial records. We believe that the processes and practices, we

tollowed provide a reasonable basis for our opinion.

L]

We have not verified the correctness and appropriateness of financial records and
Books of Accounts of the Company.
4. Wherever required, we have obtained the Management representation about the

compliance of laws, rules and regulations and happening of events etc.

h

The compiiance of the provisions of Corporate and other applicable laws, Rules,
Regulations, standards is the responsibility of management. Our examination was
limited to the verification of procedures on test basis.

6. The Secretarial Audit report is neither an assurance as to the future viability of the
Company nor of the efficacy or effectiveness with which the management has

conducted the affairs of the Company.

¢
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7. We further report that, based on the information provided by the Company its officers,
authorised representatives during the conduct of the audit and also on the review of
quarterly compliance report by the respective departmental heads/Company
Secretary/Managing Director taken on record by the Board of the Company, in our
opinion adequate systems and process and control mechanism exist in the Company to
monitor compliance with applicable general laws like labour laws & Environment laws
and Data protection policy.

8. We further report that the Compliance by the Company of applicable Financial laws
like Direct & Indirect tax laws has not been reviewed in this audit since the same has
been subject to review by the statutory financial audit and other designated

professionals.

For BMP & Co. LLP
Company Secretaries

Pramod S M

Partner

FCS 7834 / CP No. 13784

Place: Bangalore UDIN: F007834C000126911
Date: 19th April, 2021

7
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Annexure lll
ANNUAL REPORT ON CSR ACTIVITIES

Brief outline on CSR policy of the Company

Company’s CSR policy

Your company’s CSR policy is aimed at demonstrating care for the community through
its focus on education & skill Development, health & wellness and environmental
sustainability, energy & water Conservation. Also embedded in this objective is support
to the disadvantaged/marginalized cross section of the society by providing
opportunities to improve their quality of life.

Our Corporate Social Responsibility (CSR) efforts have been primarily carried by the
Sansera Foundation which was set up on 5th July, 2007. We deliver social values to
the deserving people.

We identify challenges in environment, education, livelihood, and disability areas and
provide a range of interventions that also build internal capacities. These capacities
empower the beneficiaries to sustain themselves over a period of time. We look for
initiatives that are bound to create multiple impacts across socio-economic realities of
the society and support them.

We especially believe in linking our employee volunteering initiatives with our CSR
endeavors to ensure that our organizational responsibility initiatives and individual
convictions are well integrated. We are also keen to include learning and appreciation
of social sensitivity into our social responsibility as this is the foundation of our culture.

Sansera Foundation strives to achieve our charters through its CSR programs, grant
programs, voluntary programs and organizational development programs

The projects undertaken will be within the broad framework of Schedule VII of the
Companies Act, 2013. The CSR projects carried out in FY 2020-21 promote education
of underprivileged children, construction of sanitation facilities in rural schools, project
related to environmental sustainability etc. have benefitted the target communities
across the country. The Company has adopted and taken note of amendments in CSR
Regulations. Necessary action plan was also approved by the Company. Details of the
CSR policy and projects or programs undertaken by the Company are provided below.

Endorse education & healthcare and support in infrastructure projects
To create necessary infrastructure and resources to enable promotion of primary
education among children and promoting health care including preventive health care

Social impact projects
To collaborate with communities to provide innovative off-grid solutions to improve
access to electricity in the country, especially in rural areas for its development.

SANSERA ENGINEERING LIMITED

(Formerly Sansera Engineering Pvt Ltd)
Reg Off: No. 143/A, Jigani Link Road, Bangalore-560 105, India, Tel: +91 80-27839081/82/83. Fax: +91 80-27839309
E-mail id: info@sansera.in Website: www.sansera.in CIN:U34103KA1981PLC004542
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Support Environment projects
To actively support projects that help in the sustainable development of the
environment

The Company’s Corporate Social Responsibility Policy is available on the Company’s
website: www.sansera.in.

Composition of the CSR Committee

SANSERA ENGINEERING LIMITED

(Formerly Sansera Engineering Pvt Ltd)

Reg Off: No. 143/A, Jigani Link Road, Bangalore-560 105, India, Tel: +91 80-27839081/82/83. Fax: +91 80-27839309

E-mail id: info@sansera.in Website: www.sansera.in CIN:U34103KA1981PLC004542

Sl. Name of Member Designation / Nature of Directorship Number  of | Number of
No. meetings of | meetings
CSR of CSR
Committee Committee
held during | attended
the year during the
year
1 Mr. S. Sekhar Vasan Chairman 2 2
2 Mr. F.R. Singhvi Member 2 2
3 Mr. Sylvain Bilaine Independent Director, Member 2 2
2. The details of composition of CSR committee, CSR Policy and CSR projects duly approved
by the board will be available on the Company’s website: www.sansera.in.
3. Provide the details of Impact assessment of CSR projects carried out in pursuance of sub-
rule (3) of rule 8 of the Companies (Corporate Social responsibility Policy) Rules, 2014, if
applicable (attach the report).
Not applicable
4. Details of the amount available for set off in pursuance of sub-rule (3) of rule 7 of the
Companies (Corporate Social responsibility Policy) Rules, 2014 and amount required for
set off for the financial year, if any
Not applicable
5. Average net profit of the Company as per section 135(5)
The average net profit for the last three audited financial years for the purpose of
computation of CSR was Rs.1,436.99 million.
6. (a) Two percent of average net profit of the company as per section 135(5): Rs. 28.74
million for FY 2020-21
(b) Surplus arising out of the CSR projects or programs or activities of the previous financial
years: Nil
(c) Amount required to be set off for the financial year, if any: Nil
7. Total CSR obligation for the financial year 2020-21 (6a+6b+6c): Rs. 28.74 million.
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(a) CSR amount spent or unspent for the financial year 2020-21:
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Total Amount Unspent (Rs. In Mn)
Amount Total Amount transferred to | Amount transferred to any fund
Spent forthe | Unspent CSR Account as per | specified under Schedule VII as per
Financial section 135(6). second proviso to section 135(5).
Year. (Rs. in Amount *Date of Name of Amount Date of
Mn) transfer. the Fund transfer
20.32 8.42 Yet to be - - -

transferred

as account

opening

formalities

is in

progress

*due to unprecedented COVID 19 situation and lockdown announced by the Government
of Karnataka, the formalities of opening account in bank got delayed although requisite
approval of the Board was in place.

(b) Details of CSR amount spent against ongoing projects for the financial year:

1 2 3 4 5 6 7 8 9 10 11
Sl. Name of the Item from Local Location of | Project Amount Amount Amount Mode of | Mode of
No Project the list of | area the project. duration. allocated spent in transferre Implemen Implementation
activities (Yes/N for the | the current | d to | ta tion - | Through Implementing
in o). project (in | financial Unspent Direct Agency
schedule Rs in Mn). Year (in Rs CSR (Yes/No)
VIl to the in Mn.) Account
Act. for the
project as
per
Section
135(6) (Rs.
In Mn).
State Distri Name CSR
ct Registrati
on no
1 Education (ii) Yes Karn Bang Ongoing 6.19 6.19 Direct -
ataka alore
2 Healthcare (i) Yes Karn Bang Ongoing 2.09 2.09 Direct
ataka alore
4 Projects (x) Yes Karn Bang Ongoing 10.56 10.56 Direct
ataka alore
5. COVID (viii) Yes Karn Bang Ongoing 1.48 1.48 Direct
ataka alore

(c) Details of CSR amount spent against other than ongoing projects for the financial year:

NIL

(d) Amount spent in Administrative Overheads: Nil

(e)Amount spent on Impact Assessment, if applicable: Not applicable

(f) Total amount spent for the Financial Year 2020-21: Rs.20.32 Mn

(g) Excess amount for set off, if any

SANSERA ENGINEERING LIMITED

(Formerly Sansera Engineering Pvt Ltd)
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Sl. Particular Amount (in Rs.)
No.
(i) Two percent of average net profit of the company 28.74
as per section 135(5)
(ii) Total amount spent for the Financial Year 2020-21 20.32
(iii) Excess amount spent for the financial year [(ii)-(i)] (8.42)

(iv) Surplus arising out of the CSR projects or
programsor activities of the previous financial
years, if any

(V) Amount available for set off in succeeding financial -
years [(iii)-(iv)]

9. (a) Details of Unspent CSR amount for the preceding three financial years: The
Company has complied with Section 135 and has explained in the Board’s Report of the
respective years.

(b) Details of CSR amount spent in the financial year for ongoing projects of the preceding
financial year(s): NA

10. In case of creation or acquisition of capital asset, furnish the details relating to
the asset so created or acquired through CSR spent in the financial year: NA

(a) Date of creation or acquisition of the capital asset(s).: NA
(b) Amount of CSR spent for creation or acquisition of capital asset.: NIL

(c) Details of the entity or public authority or beneficiary under whose name such capital
asset is registered, their address etc.: NA

(d) Provide details of the capital asset(s) created or acquired (including complete address
and location of the capital asset).:NA

11. Specify the reason(s), if the company has failed to spend two per cent of the average
net profit as per section 135(5).

Even prior to COVID-19, the automotive demand in India had been adversely impacted
because of weak consumer sentiment and affordability issues resulting from price
increases driven by regulatory changes relating to safety and emissions, increase in
insurance premiums etc. As a result, FY 2020 was already one of the weakest years for
Indian auto sector in decades. COVID-19 outbreak added further to the auto industry
woes.

SANSERA ENGINEERING LIMITED

(Formerly Sansera Engineering Pvt Ltd)
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The Company had to shut down its manufacturing facilities in line with the nationwide
lockdown in first quarter of FY 2020-21. However, the Company has a plan to invest CSR
funds in line with the Companies Act, 2013 requirements provided the situation improves
in the FY 2021-22.

On Behalf of Board of Directors

o

S. Sekhar Vasan
Chairman & Managing Director
DIN:00361245

Place: Bangalore
Date: April 19, 2021

SANSERA ENGINEERING LIMITED
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Annexure - IV

Statement of Particulars of employees pursuant to the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014
(If there are employees drawing more than Rs.102.00 Lakhs per annum / Rs.8.50 lakhs

per month)
Whether
The
any such
percent
employee
age of .
it isa
equi
v relative of
Date of shares
Remuneration Last any
SN Designation of Experienc Age in commencem held by
Name Received [Rs. Qualification ) employment Director
Employee . ein years years ent of the
In million] held of the
employment employ
) Company
eein .
and if so,
the
name of
Compan
such
y Director
Rambal
Mr. S. Sekhar Chairman & Managing B. Tech(lIT), . .
. 7.45* 41 68 1981 Engineering 26.22% No
Vasan Director PGDM(IIMB) . L
Private Limited
Partner, M/s
. . Singhvi Dev
Mr. F.R. Joint Managing .
. . . 7.45* B.Com, FCA 41 66 2006 Unni. 7.28% No
Singhvi Director
Chartered
accountants
Mr. B.R.
Group CEO 11.47* B.E 27 51 1992 Not Applicable Nil No
Preetham
) B.Com(H). FCA, Ingersol Rand .
Mr. Vikas Goel CFO 11.80** 28 55 2019 . Nil No
ACMA India Ltd

* The executive directors have voluntarily agreed not to take salary for the period of 6 month in FY 2020-21 to support

the Company at the time of COVID 19 situation.

** All employees across the Company also voluntarily agreed to take reduced salary ranging from 5 to 45% based
on category-wise due to COVID 19.

On Behalf of Board of Directors

b |I
| .

[t
o

S. Sekhar Vasan

Chairman & Managing Director

DIN:00361245

Place: Bangalore
Date: April 19, 2021.

SANSERA ENGINEERING LIMITED
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(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies

(Accounts) Rules, 2014)

Statement containing salient features of the financial statement of subsidiaries/associate

companies/ joint ventures

Part “A”: Subsidiaries

Name of Subsidiary Company

Fitwel Tools
and Forgings
Private Limited

Sansera
Engineering Pvt.
Ltd. Mauritius.

Sansera
Sweden AB.

Currency

(Rs. in million)

(Rs. in million)

(Rs. in million)

The date since when subsidiary was

X 1 August 2014 | 4 November 2016 14 April 2017
acquired
Reporting period for the subsidiary
concerned, if different from the holding NA NA NA
company'’s reporting period
Reporting currency and Exchange rate EURO SEK
as on the last date of the relevant INR 1 EURO = Avg: 1 SEK = Avg:
Financial year in the case of foreign 86.79 Closing: 8.41, Closing
subsidiaries 85.75 INR 8.38 INR
Share Capital 3.56 900.4 213.32
Reserves and Surplus 347.25 13.0 (128.48)
Total Assets 978.87 914.3 1,583.47
Total Liabilities 978.87 914.3 1,583.47
Investments - 7471 -
Turnover 1077.00 - 1388.90
Profit/(Loss) before Tax 80.20 4.61 56.20
Provision for Tax 17.72 (0.14) -
Profit/(Loss) After Tax 62.48 4.75 -
Proposed Dividend 0 0 0
% of shareholding 70% 100% 100%

SANSERA ENGINEERING LIMITED

(Formerly Sansera Engineering Pvt Ltd)
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Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate

Companies and Joint Ventures

Name of associates/Joint Ventures

1. Latest audited Balance Sheet
Date

2. Shares of Associate/Joint
Ventures held by the company on the
year end

No.

Amount of Investment in
Associates/Joint Venture

Extend of Holding(%)

3.  Description of how there is
significant influence

4. Reason why the associate/joint
venture is not consolidated

5. Net worth attributable to
shareholding as per latest audited
Balance Sheet

6.  Profit/Loss for the year

i. Considered in Consolidation

ii. Not Considered in Consolidation

Not Applicable

Notes:

The following information shall be furnished at the end of the statement:

1. Names of subsidiaries which are yet to commence

operation: None

2. Names of subsidiaries which have been liquidated or sold during the year: None

On Behalf of Board of Directors

| .
! oz .-J"'"'L
S. Sekhar Vasan

Chairman & Managing Director

DIN:00361245

Place: Bangalore
Date: April 19, 2021

SANSERA ENGINEERING LIMITED
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-
De 'o‘tte prestige Trade Tower, Level 19
46, Palace Road, High Grounds

Bengaluru - 560 001

Haskins & Sells B i

Tel: +91 80 6188 6000
Fax: +91 80 6188 6011

INDEPENDENT AUDITOR'S REPORT
To the Members of Sansera Engineering Limited

Report on the Audit of the standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of Sansera Engineering

Limited (“the Company”), which comprise the Standalone Balance Sheet as at March 31, 2021, and
the Standalone Statement of Profit and Loss (including Other Comprehensive Income), the
Standalone Statement of Cash Flows and the Standalone Statement of Changes in Equity for the
year then ended, and a summary of significant accounting policies and other explanatory

information.

In our opinion and to the best of our information and according to the explanations given to us, the

aforesaid standalone financial statements give the information required by the Companies Act, 2013
(“the Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2021, and its

profit, total comprehensive income, its cash flows and the changes in equity for the year ended on
that date.

Basis for Opinion

tandalone financial statements in accordance with the Standards on
143(10) of the Act (SAs). Our responsibilities under those Standards
are further described in the Auditor’s Responsibility for the Audit of the Standalone Financial
Statements section of our report. We are independent of the Company in accordance with the Code
of Ethics issued by the Institute of Chartered Accountants of India (ICAI) together with the ethical
requirements that are relevant to our audit of the standalone financial statements under the
provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We believe that
the audit evidence obtained by us is sufficient and appropriate to provide a basis for our audit opinion

on the standalone financial statements.
nancial Statements and Auditor’s Report Thereon

We conducted our audit of the s
Auditing specified under section

Information Other than the Fi
° The Company’s Board of Directors is responsible for the other information. The other
he information included in the Company's Director's Report but does

information comprises t
not include consolidated financial statements, standalone financial statements and our

auditor’s report thereon.

tandalone financial statements does not cover the other information and

o Our opinion on the s
urance conclusion thereon.

we do not express any form of ass

. In connection with our audit of the standalone financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is
materially inconsistent with the ctandalone financial statements or our knowledge obtained
during the course of our audit or otherwise appears to be materially misstated.

rformed, we conclude that there is a material misstatement

If, based on the work we have pe
ed to report that fact. We have nothing to report in

of this other information, we are requirt
this regard.
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Management'’s Responsibility for the Standalone Financial Statements

The Company's Board of Directors Is responsible for the matters stated in section 134(5) of the Ac_t
with respect to the preparation of these standalone financial statements that give a true and fair
view of the financial position, financial performance including other comprehensive income, cash

flows and changes in equity of the Company in accordance with the Ind AS and other accounting

principles generally accepted in India. This responsibility also includes maintenance of adequate
or safeguarding the assets of the

accounting records in accordance with the provisions of the Act f

Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone financial statement that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

s, management Is responsible for assessing the
as applicable, matters related to going
nt either intends to

In preparing the standalone financial statement
Company's ability to continue as a going concern, disclosing,
concern and using the going concern basis of accounting unless manageme
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting

process.

Auditor’s Responsibility for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal financial control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Act, we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls system in place and the operating effectiveness of such

controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the standalone

Page 2 of 9



Deloitte
Haskins & Sells

financial statements or, If such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a
going concern.

. Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the standalone financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in

the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficlencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and

where applicable, related safeguards.
Report on Other Legal and Regulatory Requirements
1., As required by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The Standalone Balance Sheet, the Standalone Statement of Profit and Loss including
Other Comprehensive Income, the Standalone Statement of Cash Flows and
Standalone Statement of Changes in Equity dealt with by this Report are in agreement
with the relevant books of account.

<)

d) In our opinion, the aforesaid standalone financial statements comply with the Ind AS
specified under Section 133 of the Act.

On the basis of the written representations received from the directors as on
March 31, 2021 taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2021 from being appointed as a director in terms of

Section 164(2) of the Act.

e)

f) With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
Report in "Annexure A”. Our report expresses an unmodified opinion on the adequacy

and operating effectiveness of the Company'’s internal financial controls over financial

reporting.
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g) With respect to the other matters to be included in the Auditor’s Report in accordance
with the requirements of section 197(16) of the Act, as amended, in our opinion and
to the best of our information and according to the explanations given to us, the
remuneration paid by the Company to its directors during the year is in accordance
with the provisions of section 197 of the Act.

h)  With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our
opinion and to the best of our information and according to the explanations given to

us:
()] The Company has disclosed the impact of pending litigations on its financial
position in its standalone financial statements.
(ir) The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.
(iii) There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.
24 As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the

Central Government in terms of Section 143(11) of the Act, we give in “Annexure B” a
statement on the matters specified in paragraphs 3 and 4 of the Order.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm’s Registration No. 008072S)

N S V.

Monisha Parikh
(Partner)
(Membership No. 47840)

Place: Bengaluru
(UDIN: 21047840AAAABN 5065)

Date:19 April 2021
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ANNEXURE "A" TO THE INDEPENDENT AUDITOR'S REPORT
(Refarrad Lo In paragraph 1 (f) under '‘Repart on Other Legal and fegulatory Requlremems’ section
of our repart of even date)

s Over Financial Reporting under Clause (i) of Sub-

Repoit on the Internal Financial Control
2013 (“the Act”)

section 3 of Section 143 of the Campanies Act,

porting of Sansera Engineering

We have audited the internal financial controls over financial re
dit of the standalone

Limited ("the Company") as of March 31, 2021 In conjunction with our au
financial statements of the Company for the year ended on that date,

Management's ftesponsibility for internal Financial Controls

ponsible for establishing and maintaining internal financial
controls based on the Internal control over financial reporting criterla established by the Company
consldering the essential camponents of internal control stated in the Guidance Note on Audit of
Internal Financlal Controls Over Financial Reporting lssued by the Institute of Chartered Accountants
of India, These responsibilities include the deslgn, implementation and maintenance of adequale
internal financlal contrals that were operating effectively for ensuring the orderly and efficient
conduct of Its business, including adherence to respective company's policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting recards, and the timely preparation of reliable financial information, as required under

the Companies Act, 2013,

The Company's management Is res

Auditor's Responsibility

ess an opinion on the Company's Internal financial controls over financial
We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the *Guidance Note")
issued by the Institute of Chartered Accountants of India and the Standards on Auditing prescribed
under Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls, Those standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls aver financial reporting was established and maintained and If

such controls operated effectively in all material respects,

Our responsibility s to expr
reporting of the Company based on our audit,

Our audit Involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of

internal financial controls over financial reporting included obtalning an understanding of internal
financial controls over financlal reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of Internal control based on the
assessed risk, The procedures selected depend on the auditor's judgement, including the assessment
of the risks of material misstatemernt of the financial statements, whether due to fraud or error,

have Is sufficient and appropriate Lo provide a basis for our

we helieve that the audit evidence we
| financial controls system over financial reporting.

audit oplnlon o the Company's Interna

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial contral over financial reporting 1s a process designed to provide
reasonable assurance regarding the rellability of financlal reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
campany's Internal financial cantrol over financial reporting Includes those policies and procedures
thal (1) pertain ta the maintenance of records that, in reasonable detall, accurately and fairly reflect
the transactions and dispositions of the assels of the company; (2) provide reasonable assurance
that fransactions are recorded as necessary Lo permit preparation of financial statements in
accordance with generally accepted accounting principles, and that recelpts and expenditures of the
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company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as
at March 31, 2021, based on the criteria for internal financial control over financial reporting
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm’s Registration No. 008072S)

o e WA

Monisha Parikh

(Partner)
Place: Bengaluru (Membership No. 47840)
Date:19 April 2021 (UDIN: 21047840AAAABNS5065)
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

(O] (a) The (;om'pany has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The Company has a program of verification of fixed assets to cover all the items in
a phased manner over a period of three years, which in our opinion, is reasonable
having regard to the size of the Company and the nature of its assets. Pursuant to
the program, certain fixed assets were physically verified by the Management during
the year. According to the information and explanations given to us, no material
discrepancies were noticed on such verification.

(c) According to the information and explanations given to us and the records examined
by us and based on the examination of the registered sale deed / transfer deed /
conveyance deed provided to us, we report that, the title deeds, comprising all the
immovable properties of land and buildings which are freehold, are held in the name
of the Company as at the balance sheet date, except the following:

Particulars of the land Amount Remarks

Lands located at Plot 143-B-8, | 8 Million The title deeds are in the name
143-C-2 and Site No. Al at of Gearock Forge Private
Bommasandra Industrial Area, Limited, an erstwhile subsidiary
Hebbagodi Village, Anekal Taluk, company that was since merged

with the Company under Section
233 of the Companies Act, 2013
as per the order received from
Ministry of Corporate Affairs.

Bengaluru.

Immovable properties of land and buildings whose title deeds have been pledged as
security for loans, are held in the name of the Company based on the confirmation
in the format of memorandum of entry by the security trustees of the lender provided
to us. In respect of immovable properties of land and buildings that have been taken
on lease-cum-sale basis and disclosed as fixed asset in the financial statements, the
lease agreements are in the name of the Company, where the Company is the lessee

in the agreement.

(ii) As explained to us, the inventories were physically verified during the year by the
Management at reasonable intervals and no material discrepancies were noticed on physical

verification.

(iii) The Company has not granted any loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under section 189

of the Companies Act, 2013.

The Company has not granted any loans, made investments or provide guarantees during
the year and hence reporting under clause 3(iv) of the Order is not applicable.

(iv)

According to the information and explanations given to us, the Company has not accepted
any deposits during the year and does not have any unclaimed deposits and hence reporting

under clause 3(v) is not applicable.

v)

(vi) The maintenance of cost records has been specified by the Central Government under section
148(1) of the Companies Act, 2013. We have broadly reviewed the cost records maintained
by the Company pursuant to the Companies (Cost Records and Audit) Rules, 2014, as
amended prescribed by the Central Government under sub-section (1) of Section 148 of the
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(vii)

Eompanles Act, 2013, and are of the opinion that, prima facie, the prescribed cost records
ave been made and maintained We have, however, not made a detailed examination of the
cost records with a view to determine whether they are accurate or complete.

According to the information and explanations given to us, in respect of statutory dues:

(a)

The Company has generally been regular in depositing undisputed statutory dues,

including Provident Fund, Employees’ State Insurance, Income-tax, Goods and
Service Tax, Sales Tax, Service Tax, Customs Duty, Excise Duty, Value Added Tax,
cess and other material statutory dues applicable to it to the appropriate authorities.

(b)

There were no undisputed amounts payable in respect of Provident Fund, Employees’
State Insurance, Income-tax, Goods and Service Tax, Sales Tax, Service Tax,

Customs Duty, Excise Duty, Value Added Tax, cess and other material statutory dues
in arrears as at March 31, 2021 for a period of more than six months from the date

they became payable.

(c) Details of dues of Income-tax, Goods and Service Tax, Sales Tax, Service Tax,
Customs Duty, Excise Duty, and Value Added Tax which have not been deposited as
on March 31, 2021 on account of disputes are given below:

Period to St
Name of Nature of Forum where which the Unpeid
Statute Dues Dispute is Pending Amount pa
Relates (Rs million)
AY 2009-10 1.89
’ AY 2013-14 3.38
Income Tax Commissioner of
Income Tax AY 2014-15 16.76
Act, 1961 Income Tax (Appeals) AY 2015-16 1388
AY 2017-18 5.334~
Customs, Excise and .
Service Tax Appellate a’;’:;h 228327 s 8.70
Tribunal, Bengaluru
January 2007 to 1.28
Z:f lgFglgance Service Tax Commissioner of le?rrl(l:h ‘-;%1112 %
Central Excise and June 2017 14.57#
Service Tax Appeal,
Bengaluru January 2017 to 0.82
June 2017
January 2018 4.33
Section 5(4)
of the g :
Karnataka Karnataka Appellate | April 2009 to
Tax on Entry | E"OY 7@ | 1rbunal March 2010 2.26
of Goods Act,
1979
The Central
Goods and | Goods and | The Superintendent of | April 19 and May 1.26
Services tax | Service Tax Central Tax 19 s
act, 2017
Central Director General of i
Excise  Act, | Excise Duty Goods and Service g 23%?1? 1o 31.53
1944 Tax, Intelligence

A Net of Rs. 1.28 Million paid under protest
# Net of Rs. 1. 18 Million paid under protest

¥
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(vill)

(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

the Company

In our opinion and according to the information and explanations given to us,
banks

has not defaulted in the repayment of loans or borrowings to financial institutions,
and government. The Company has not issued any debentures.

In our opinion and according to the information and explanations given to us, money raised
by way of term loans from banks have been applied by the Company during the year for the
purposes for which they were raised. The Company has not raised moneys by way of initial
public offer or further public offer (including debt instruments) during the year.

formation and explanations given to us,

To the best of our knowledge and according to the In
e Company by its officers or employees

no fraud by the Company and no material fraud on th
has been noticed or reported during the year.

In our opinion and according to the information and explanations given to us, the Company
has paid managerial remuneration in accordance with the requisite approvals mandated by
the provisions of section 197 read with Schedule V to the Companies Act, 2013.

The Company is not a Nidhi Company and hence reporting under clause 3(xii) of the Order
is not applicable.

cording to the information and explanations given to us the Company
Section 177 and 188 of the Companies Act, 2013, where applicable,
the details of related party transactions have
plicable accounting

In our opinion and ac
is in compliance with
for all transactions with the related parties and
been disclosed in the financial statements etc. as required by the ap

standards.

During the year the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures and hence reporting under clause 3(xiv)
of the Order is not applicable to the Company.

o the information and explanations given to us, during the
year the Company has not entered into any non-cash transactions with its directors or
directors of its holding, subsidiary or associate company or persons connected with them
and hence provisions of section 192 of the Companies Act, 2013 are not applicable.

In our opinion and according t

The Company is not required to be registered under section 45-IA of the Reserve Bank of
India Act, 1934.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm’s Registration No. 008072S)

TR b H R

Monisha Parikh
(Partner)
(Membership No. 47840)

Place: Bengaluru
Date:19 April 2021 (UDIN: 21047840AAAABNS5065)

Page 9 of 9















Sansera Engineering Limited
Notes to the standalone Ind AS financial statements for the year ended 31 March 2021

Company Overview

Sansera Engineering Limited (“the Company”) was incorporated on 15 December 1981 under the provisions of
the Companies Act, 1956 with its registered office in Bangalore, Karnataka. The Company is involved in the
business of manufacture of auto components such as rocker arms, connecting rods, gear shifters, crank shafts,
and aerospace components. It is also involved in providing services such as forging and other related services.

1.

Basis of preparation
Statement of compliance

These Standalone Ind AS financial statements have been prepared in accordance with Indian Accounting
Standards (Ind AS) as per the Companies (Indian Accounting Standards) Rules, 2015 notified under Section
133 of Companies Act, 2013, (the ‘Act’) and other relevant provisions of the Act.

Accounting policies have been consistently applied except where a newly issued accounting standard is
initially adopted or a revision to an existing accounting standard requires a change in the accounting policy
hitherto in use.

Functional and presentation currency

Items included in the Standalone Ind AS financial statements of the Company are measured using the
currency of the primary economic environment in which the entity operates (‘the functional currency’).
These Standalone Ind AS financial statements are presented in Indian Rupees (INR), which is also the
Company’s functional currency. All amounts have been rounded-off to the nearest millions, unless
otherwise indicated.

Basis of measurement

The standalone Ind AS financial statements have been prepared on the historical cost basis except for the
following items:

¢ Derivative instruments at fair value;

* Net defined benefit (asset)/liability at fair value of plan assets less present value of defined benefit
obligations.

»  Current investments at fair value through standalone statement of profit and loss.

Use of estimates and judgements

The preparation of the standalone Ind AS financial statements in conformity with Ind AS requires
management to make judgements, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, income and expenses, Actual results may differ from
these estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimates are revised and in any future
periods affected.

Judgements

Information about judgements made in applying accounting policies that have the most significant effects
on the amounts recognised in the standalone Ind AS financial statements is included in lcase classification.




Sansera Engineering Limited
Notes to the standalone Ind AS financial statements for the year ended 31 March 2021 (continued)

1.

d.

Basis of preparation (continued)
Use of estimates and judgements (continued)

Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of resulting in a
material adjustment in the year ended 31 March 2020 is included in the following notes:

* Note 2.1, 2.2, 3.a and 3.b - Depreciation and amortisation method and useful lives of items of property,
plant and equipment and intangibles assets;

* Note 3.a and 3.b — Impairment of property, plant and equipment;
*  Note 4 — Impairment of investment in subsidiaries;
* Note 37 — Recognition of deferred tax assets.

* Note 19, 24 & 39— measurement of defined benefit obligations: key actuarial assumptions;
*  Note 42 — Impairment of financial assets;

> Note 13 and 18.b ~ Derivative contracts at fair value;

Measurement of fair values

Certain accounting policies and disclosures require the measurement of fair values, for both financial and
non-financial assets and liabilities.

Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in the
valuation techniques as follows:

Level 1. quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as
possible. If the inputs used to measure the fair value of an asset or a liability fall into different levels of the
fair value hierarchy, then the fair value measurement is categorized in its entirety in the same level of the
fair value hierarchy as the lowest level input that is significant to the entire measurement. The Company
recognizes transfers between levels of the fair value hierarchy at the end of the reporting period during
which the change has occurred.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on
the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above. This note summarises accounting policy for fair value. Other fair value related
disclosures are given in the relevant notes.

- Note 40 - Share-based payments arrangements; and
- Note 42 - financial instruments;




Sansera Engineering Limited
Notes to the standalone Ind AS financial statements for the year ended 31 March 2021 (continued)

1.

Significant accounting policies

2.1 Property, plant and equipment

Recognition and measurement

Property, plant and equipment are measured at cost, less accumulated depreciation and accumulated
impairment losses, if any.

Cost of an item of property, plant and equipment comprises its purchase price, including import duties and
non-refundable purchase taxes, after deducting trade discounts and rebates, any directly attributable cost of
bringing the item to its working condition for its intended use and estimated costs of dismantling and
removing the item and restoring the site on which it is located.

All items of property, plant and equipment are stated at historical cost less depreciation. Historical cost
includes expenditure that is directly attributable to the acquisition of the items. Subsequent costs are
included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item will flow to the Company and the cost of
the item can be measured reliably. The carrying amount of any component accounted for as a separate asset
is derecognised when replaced. All other repairs and maintenance are charged to profit or loss during the
reporting period in which they are incurred.

If significant parts of an item of property, plant and equipment have different useful lives, then they are
accounted for as separate items (major components) of property, plant and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in the standalone
statement of profit or loss.

Borrowing costs directly attributable to the acquisition/construction of the qualifying asset are capitalized
as part of the cost of that asset. Other borrowing costs are recognized as expense in the standalone statement
of profit and loss in the period in which these are incurred.

Depreciation methods, estimated useful lives and residual values

Depreciation is provided on a Straight Line Method (“SLM™) over the useful life of property, plant and
equipment as prescribed under Part C of Schedule 11 of the Companies Act, 2013. Depreciation for assets
purchased/sold during a period is proportionately charged. The useful lives for property, plant and
equipment is as follows:

Asset category Estimated useful life
Buildings 30

Plant and machinery 15
Furniture and fixtures 10

Vehicles . 8

Office equipment 5

Electrical installations 10
Computers (including software) 3-6

Freehold land is not depreciated.




Sansera Engineering Limited
Notes to the standalone Ind AS financial statements for the year ended 31 March 2021 (continued)

2.

2.2

2.3

24

ii.

iii.

Significant accounting policies (continued)

Intangible assets

Intangible assets purchased are measured at cost less accumulated amortisation and accumulated
impairment, if any. Intangible assets are amortised in the statement of profit and loss over their estimated
useful lives of 3 years on a straight-line basis.

Investment in subsidiaries

Investment in subsidiaries are measured at cost less impairment loss, if any.

Inventories

Inventories are measured at the lower of cost and net realisable value (NRV). Cost comprises purchase price
and all expenses incurred in bringing the inventory to its present location and condition. Cost has been
determined as follows:

Raw materials, stores and spares  : on weighted average basis
Work in progress : includes cost of conversion
Finished goods : includes cost of conversion

Fixed production overheads are allocated on the basis of normal capacity of production facilities. The
comparison of cost and NRV is made on an item-by-item basis. Spare parts that meets the definition of asset
are capitalised at their respective carrying amounts. The NRV of work-in-progress is determined with
reference to NRV of related finished goods.

Raw materials and other supplies held for use in production of inventories are not written down below cost
except in cases where material prices have declined, and it is estimated that the cost of the finished products
will exceed their NRV,

Provision for inventory obsolescence is assessed periodically and is provided as considered necessary.
Revenue recognition

The Company recognises revenue to depict the transfer of promised goods or services to customers in an
amount that reflects the consideration to which the Company expects to be entitled in exchange for those
goods or services. A 5-step approach is used to recognise revenue as below:

Step 1: Identify the contract(s) with a customer:

Step 2: Identify the performance obligation in contract;

Step 3: Determine the transaction price;

Step 4: Allocate the transaction price to the performance obligations in the contract; and
Step 5: Recognise revenue when (or as) the entity satisfies a performance obligation.

Revenue is recognised upon transfer of control of goods or services to buyer in an amount that reflects the
consideration which the Company expects to receive in exchange for those goods or services.

Sale of products is adjusted net of Goods and Scrvice tax, returns, trade discounts, and volume rebates.




Sansera Engineering Limited
Notes to the standalone Ind AS financial statements for the year ended 31 March 2021 (continued)

2. Significant accounting policies (continued)
2.5 Revenue recognition (continued)

Service income is recognized when the related services are rendered unless significant future contingencies
exist.

Export incentives are recognised in the statement of profit and loss when the right to receive credit as per
the terms of the entitlement is established in respect of export made.

Dividend income is recognised in standalone statement of profit and loss on the date on which the right to
receive payment is established.

Interest on the deployment of funds is recognised using the time-proportion method, based on underlying
interest rates.

2.6 Foreign currency transactions

Foreign currency transactions are translated into the functional currency using the exchange rates at the
dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation of monetary assets and liabilities denominated in foreign currencies at
year end exchange rates are generally recognised in the standalone statement of profit and loss.

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the standalone
statement of profit and loss, within finance costs. All other foreign exchange gains and losses are presented
in the standalone statement of profit and loss on a net basis within other gains/ (losses).

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange
rates at the date when the fair value was determined. Translation differences on assets and liabilities carried
at fair value are reported as part of the fair value gain or loss.

2.7 Government Grants

Government grants are recognised at their fair value where there is reasonable assurance that the grant will
be received and the Company will comply with all attached conditions.

Grants related to assets are government grants whose primary condition is that an entity qualifying for them
should purchase, construct or otherwise acquire long-term assets. Grants related to income are government
grants other than those related to assets.

Government grants relating to an expense item are recognized in the standalone statement of profit and loss
over the period necessary to match them with the costs that they are intended to compensate and presented
as a deduction in reporting the related expense. The presentation approach is applied consistently to all
similar grants.

Government grants relating to the purchase of property, plant and equipment are included in liabilities as
deferred income and are credited to the standalone statement of profit and loss over the periods and in
proportions in which depreciation expense on those assets is recognized.

Income from export incentives are recognized in the standalone statement of profit and loss when the right
to receive credit as per the terms of the entitlement is established in respect of exports made and disclosed
as other operating revenues.
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Notes to the standalone Ind AS financial statements for the year ended 31 March 2021 (continued)

2. Significant accounting policies (continued)

2.7 Government Grants (continued)

2.8

Income from government incentives (other than export incentive) are recognized in the standalone statement
of profit and loss when the right to receive credit as per the terms of the entitiement and disclosed as a
reduction to the related expenses.

Leases

A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset
for a period of time in exchange for consideration.

Company as a lessee

The Company accounts for each lease component within the contract as a lease separately from non-lease
components of the contract and allocates the consideration in the contract to each lease component on the
basis of the relative stand-alone price of the lease component and the aggregate stand-alone price of the
non-lease components.

The Company recognises a right-of-use asset representing its right to use the underlying asset for the lease
term at the lease commencement date and a lease liability at the lease commencement date. The cost of the
right-of-use asset measured at inception shall comprise of the amount of the initial measurement of the lease
liability adjusted for any lease payments made at or before the commencement date less any lease incentives
received, plus any initial direct costs incurred and an estimate of costs to be incurred by the lessee in
dismantling and removing the underlying asset or restoring the underlying asset or site on which it is located.
The right-of-use assets is subsequently measured at cost less any accumulated depreciation, accumulated
impairment losses, if any and adjusted for any remeasurement of the lease liability. The right-of-use assets
is depreciated using the straight-line method from the commencement date over the shorter of lease term or
useful life of right-of-use asset. The estimated useful lives of right-of-use assets are determined on the same
basis as those of property, plant and equipment. Right-of-use assets are tested for impairment whenever
there is any indication that their carrying amounts may not be recoverable. Impairment loss, if any, is
recognised in the standalone statement of profit and loss.

The Company measures the lease liability at the present value of the lease payments that are not paid at the
commencement date of the lease. The lease payments are discounted using the interest rate implicit in the
lease, if that rate can be readily determined. If that rate cannot be readily determined, the Company uses
incremental borrowing rate. For leases with reasonably similar characteristics, the Company, on a lease by
lease basis, may adopt either the incremental borrowing rate specific to the lease or the incremental
borrowing rate for the portfolio as a whole. The lease payments shall include fixed payments, variable lease
payments, residual value guarantees, exercise price of a purchase option where the Company is reasonably
certain to exercise that option and payments of penalties for terminating the lease, if the lease term reflects
the lessee exercising an option to terminate the lease. The lease liability is subsequently remeasured by
increasing the carrying amount to reflect interest on the lease liability, reducing the carrying amount to
reflect the lease payments made and remeasuring the carrying amount to reflect any reassessment or lease
modifications or to reflect revised in-substance fixed lease payments. The Company recognises the amount
of the re-measurement of lease liability due to modification as an adjustment to the right-of-use asset and a
charge or credit to the standalone statement of profit and loss depending upon the nature of modification.
Where the carrying amount of the right-of-use asset is reduced to zero and there is a further reduction in the
measurement of the lease liability, the Company recognises any remaining amount of the re-
measurement in standalone statement of profit and loss.

Lease payments associated with following leases are recognised as expense on straight-line basis:
Low value leases; and
Leases which are short-term
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2. Significant accounting policies (continued)

2.9 Financial instruments

i. Recognition and initial measurement

ii

Trade receivables and debt securities issued are initially recognised when they are originated. All other
financial assets and liabilities are recognised when the Company becomes a party to the contractual
provisions of the instrument. Financial assets and liabilities are initially measured at fair value. Transaction
costs that are directly attributable to the acquisition or issue of financial assets and financial liabilities (other
than financial assets and financial liabilities at fair value through profit or loss) are added to or deducted
from the fair value measured on initial recognition of financial asset or financial liability.

A financial asset or financial liability is initially measured at fair value plus, for an item not at fair value
through profit and loss (FVTPL), transaction costs that are directly attributable to its acquisition or issue.

Classification and subsequent measurement
Financial assets
Cash and cash equivalents

Cash and cash equivalents includes cash on hand, other short-term highly liquid investments with original
maturities of three months or less that are readily convertible to known amounts of cash and which are
subject to an insignificant risk of changes in value.

Financial assets carried at amortised cost

A financial asset is subsequently measured at amortised cost if it is held within a business model whose
objective is to hold the asset in order to collect contractual cash flows and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding.

Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income (FVOCI) if it
is held within a business model whose objective is achieved by both collecting contractual cash flows and
selling financial assets and the contractual terms of the financial asset give rise on specified dates to cash
flows that are solely payments of principal and interest on the principal amount outstanding. This includes
other investments.

Financial assets at fair value through profit or loss

A financial asset which is not classified in any of the above categories are subsequently fair valued through
profit or loss (FVTPL). This includes all derivative assets and current investments.

Financial Labilities

Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any interest
expense and are recognised in standalone statement of profit and loss. Other financial liabilities are
subsequently carried at amortised cost using the effective interest method. Interest expense and foreign
exchange gains and losses are recognised in profit or loss. Any gain or loss on derecognition is also
recognised in profit or loss.
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2. Significant accounting policies (continued)

2.9 Financial instruments (continued)

Derivative Instruments

The Company holds derivative financial instruments such as foreign exchange forward contracts to mitigate
the risk of changes in exchange rates on foreign currency exposures. The counterparty for these contracts is
generally a bank. These derivative instruments are recorded at fair value on every reporting date with
changes being accounted in standalone statement of profit and loss.

Derecognition
Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial
asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which
substantially all of the risks and rewards of ownership of the financial asset are transferred or in which the
Company neither transfers nor retains substantially all of the risks and rewards of ownership and does not
retain control of the financial asset.

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled
or expire.

The Company also derecognises a financial liability when its terms are modified and the cash flows under
the modified terms are substantially different. In this case, a new financial liability based on the modified
terms is recognised at fair value. The difference between the carrying amount of the financial liability
extinguished and the new financial liability with modified terms is recognised in the standalone statement
profit or loss.

2.10 Impairment

Impairment of financial assets

The Company recognises loss allowances for expected credit losses (ECL) on financial assets measured at
amortised cost. At each reporting date, the Company assesses whether financial assets carried at amortised
cost are credit impaired. A financial asset is ‘credit-impaired’ when one or more events that have a
detrimental impact on the estimated future cash flows of the financial assets have occurred.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade
receivables. The application of simplified approach does not require the Company to track changes in credit
risk. Rather, it recognizes impairment loss allowance based on lifetime ECLs at each reporting date, right
from its initial recognition. For recognition of impairment loss on other financial assets and risk exposure,
the Company determines whether there has been a significant increase in the credit risk since initial
recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for impairment
loss. However, if credit risk has increased significantly, lifetime ECL is used. If in subsequent period, credit
quality of the instrument improves such that there is no longer a significant increase in credit risk since
initial recognition, then the Company reverts to recognizing impairment loss allowance based on 12 month
ECL.
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2.

Significant accounting policies (continued)

2.10 Impairment (continued)

ii.

Impairment of non - financial assets

A cash-generating unit (CGU) is the smallest identifiable group of assets that generates cash inflows that
are largely independent of the cash inflows from other assets or groups of assets.

The Company’s non-financial assets, other than inventories and deferred tax assets, are evaluated for
recoverability whenever events or changes in circumstances indicate that their carrying amounts may not
be recoverable. For the purpose of impairment testing, the recoverable amount (i.e. the higher of the fair
value less cost to sell and the value-in-use) is determined on an individual asset basis unless the asset does
not generate cash flows that are largely independent of those from other assets. In such cases, the
recoverable amount is determined for the CGU to which the asset belongs.

If such assets are considered to be impaired, the impairment to be recognised in the standalone statement of
profit and loss is measured by the amount by which the carrying value of the assets exceeds the estimated
recoverable amount of the asset. An impairment loss is reversed in the standalone statement of profit and
loss if there has been a change in the estimates used to determine the recoverable amount.

The carrying amount of the asset is increased to its revised recoverable amount, provided that this amount
does not exceed the carrying amount that would have been determined (net of any accumulated amortisation
or depreciation) had no impairment loss been recognised for the asset in prior years.

2.11 Employee benefits

I

Defined benefit plan
Gratuity

The Company’s gratuity plan is a defined benefit plan. The present value of obligation under such defined
benefit plan is determined based on actuarial valuation carried out by an independent actuary using the
Projected Unit Credit Method. The obligation is measured at the present value of estimated future cash
flows. The discount rates used for determining the present value of obligation under defined benefit plan
is based on the market yields on Government securities as at the balance sheet date, having maturity periods
approximating to the terms of related obligations. Actuarial gains and losses are recognised immediately in
the standalone balance sheet with a corresponding debit or credit to retained earnings through OCI in the
period in which they occur.

Compensated absences

The employees of the Company are entitled to compensated absences. The employees can carry forward a
portion of the unutilised accumulating compensated absence and utilise it in future periods or receive cash
compensation at retirement or termination of employment. The Company records an obligation for
compensated absences in the period in which the employee renders the services that increases this
entitlement. The Company measures the expected cost of compensated absence as the additional amount
that the Company expects to pay as a result of the unused entitlement that has accumulated at the balance
sheet date. The calculation of the Company's obligation is performed annually by an independent actuary
using the projected unit credit method as at the balance sheet date. Non-accumulating compensated absences
are recognised in the period in which the absences occur. The Company recognizes actuarial gains and

_ losses immediately in the standalone statement of profit and loss.
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2. Significant accounting policies (continued)
2.11 Employee benefits (continued)
ii. Defined contribution plan

Provident fund

Provident fund is a post-employment benefit plan under which the Company makes specified monthly
contribution towards Government administered provident fund scheme. Obligations for contributions to
defined contribution plan are recognised as an employee benefit expense in the standalone statement of
profit and loss during the period in which the related services are rendered by the employees.

iii. Share-based payment transactions

Employees of the Company receive remuneration in the form of equity settled instruments, for rendering
services over a defined vesting period. Equity instruments granted are measured by reference to the fair
value of the instrument at the date of grant. The expense is recognised in the standalone statement of profit
and loss with a corresponding increase in equity over the period that the employees unconditionally become
entitled to the award. The equity instruments generally vest in a graded manner over the vesting period. The
fair value determined at the grant date is expensed over the vesting period of the respective tranches of such
grants. The stock compensation expense is determined based on the Company’s estimate of equity
instruments that will eventually vest.

2.12 Income Taxes
Current income tax

- Current income tax comprises the expected tax payable or receivable on the taxable income or loss for the
year and any adjustment to the tax payable or receivable in respect of previous years. The amount of current
income tax reflects the best estimate of the tax amount expected to be paid or received after considering the
uncertainty, if any, related to income taxes. It is measured using tax rates (and tax laws) enacted or
substantively enacted at the reporting date.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss
(either in other comprehensive income or in equity). Current tax items are recognised in correlation to the
underlying transaction either in OCI or directly in equity. Management periodically evaluates positions
taken in the tax returns with respect to situations in which applicable tax regulations are subject to
interpretation and establishes provisions where appropriate.

Minimum alternate tax

Minimum alternate tax (‘MAT’) credit is recognised as an asset only when and to the extent there is
convincing evidence that the Company will pay normal income-tax during the specified period. In the year
in which the MAT credit becomes eligible to be recognised as an asset, the said asset is created by way of
a credit to the standalone statement of profit and loss. The Company reviews the same at each balance sheet
date and writes down the carrying amount of MAT credit entitlement, if any, to the extent there is no longer
convincing evidence to the effect that the Company will pay normal income-tax during the specified period.
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2. Significant accounting policies (continued)

2.12 Income Taxes (continued)

2.13

2.14

Deferred income tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is not
recognised for temporary differences on the initial recognition of assets or liabilities in a transaction that is
not a business combination and that affects neither accounting nor taxable profit or loss.

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when
they reverse, based on the laws that have been enacted or substantively enacted at the reporting date.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets and they relate to taxes levied by the same tax authority on the same taxable entity.

A deferred tax asset is recognised for unused tax losses, tax credits and deductible temporary differences,
to the extent that it is probable that future taxable profits will be available against which they can be utilised.
Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer
probable that the related tax benefit will be realised.

Earnings per share

The basic earnings per share is calculated by dividing the net profit for the year attributable to the equity
shareholders of the Company by the weighted average number of equity shares outstanding during the year.

Diluted earnings per share is calculated by dividing the profit for the year attributable to the equity
shareholders of the Company by the weighted average number of equity shares outstanding during the year,
after adjustment for the effects of all dilutive potential equity shares.

Provisions and contingencies

A provision is recognised when an enterprise has a present obligation as a result of past events, it is probable
that an outflow of resources will be required to settle the obligation and the amount can be reliably estimated.
Provisions are determined by discounting the expected future cash flows to their present value and are
determined based on best estimate required to settle the obligation at the balance sheet date. These are
reviewed at each balance sheet date and adjusted to reflect the current best estimates.

Provisions for onerous contracts, i.e. contracts where the expected unavoidable costs of meeting the
obligations under the contract exceed the economic benefits expected to be received under it, are recognised
when it is probable that an outflow of resources embodying economic benefits will be required to settle a
present obligation as a result of an obligating event, based on a best estimate of such obligation.

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence
of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events
not wholly within the control of the Company or a present obligation that arises from past events where it
is either not probable that an outflow of resources will be required to settle the obligation or a reliable
estimate of the amount cannot be made. Contingent assets are neither recognised nor disclosed in the
standalone Ind AS financial statements.
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2.

2.15

2.16

2.17

Significant accounting policies (continued)
Cash flow statement

Cash flows are reported using the indirect method, whereby net profit/(loss) before tax is adjusted for the
effects of transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts
or payments and item of income or expenses associated with investing or financing cash flows, The cash
flows from operating, investing and financing activities of the Company are segregated.

Segment reporting

Based on the "management approach” as defined in Ind AS 108 - Operating Segments, Managing Director
of the Company has been identified as the Chief Operating Decision Maker (CODM). The CODM evaluates
the Company's performance and allocates resources based on single segment approach and accordingly
information has been presented.

Recent accounting pronouncements
On March 24, 2021, the Ministry of Corporate Affairs (MCA) through a notification, amended Schedule 111

of the Companies Act, 2013. The amendments revise Division I, Il and 111 of Schedule I1I and are applicable
from April 1, 2021. The Group is evaluating the effect of the amendments on its financial statements.
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3.a_Property, plant and equipment

{(Amount in ¥ millions)
Particulars Owned property, plant and equipment
Land # Buildings Plant and Furniture and Vehicles Office Electrical Computers Leasehold Land
machinery fixtures equipment installations (Refer note 3.c) Total
n @ 3 O] &) 6 (Y] 3

Gross carrying amount
As at T April 2019 320.20 925.43 7,901.41 36.47 122.62 31.48 395.46 79.42 37.90 9,850.39
Additions - 209.14 1,050.77 2.91 5.81 2.99 64.31 8.64 - 1,344.57
Reclassified on account of adoption of Ind AS 116 - - - - - - - - (37.90) (37.90)
Disposals - - (35.45) - (10.92) (0.10) (1.05) - - (47.52)
As at 31 March 2020 320.20 1,134.57 8,916.73 39.38 117.51 34.37 458.72 88.06 - 11,109.54
Additions 123.14 28.38 1,235.06 0.35 4.34 742 32.52 6.45 - 1,437.66
Disposals - - (18.84) - (3.36) (0.10) - (17.60) - (39.90)
As at 31 March 2021 443.34 1,162.95 16,132.95 39.73 118.49 41.69 491.24 76.91 - 12,507.30
Accumulated depreciation
As at T April 2019 - 82.06 1,279.49 12.63 42.30 14.77 111.35 43.05 1.47 1,587.12
Depreciation charge for the year - 38.66 656.45 3.32 16.07 6.10 41.99 14.74 - 777.33
Reclassified on account of adoption of Ind AS 116 - - - - - - - - (1.47) (1.47)
Disposals - - (12.02) - (1044 0.0 (0.96) - - (23.43)
As at 31 March 2020 - 120.72 1923.92 15.95 47.93 20.86 152.38 57.79 - 2339.55
Depreciation charge for the year - 42.46 723.02 340 16.46 548 43,99 13.85 - 848.66
Disposals - - (12.16) - (3.36) 0.02) - (17.60) - (33.14)
As at 31 March 2021 - 163.18 2,634.78 19.35 61.03 26.32 196.37 54.04 - 3,155.07
Carrying amounts (net)
As at 31 March 2021 443.34 999.77 7,498.17 20.38 57.46 15.37 294.87 22.87 - 9,352.23
As at 31 March 2020 320.20 1,013.85 6,992.81 23.43 69.58 13.51 306.34 30.27 - 8,769.99

Note:

# It includes land of 607806.60 sq.mis allocated by Karnataka Industrial Area Development (KIADB) at Plot no. 48, 2nd Phase. Sector -2, Bidadi Industrial Area for a period of 10 years w.e.f 8th Aug 2014 to the Company on a lease cum sale basis. wherein
the Company intends to transfer in its name on completion of the period.

1} Refer note 17 for details of charge over the Company's property. plant and equipment for the borrowings taken by the Company.

i) Refer note 21 for amortisation of Govermment grant related to property, plant and equipment.
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3.b_Intangible assets (Amount in T millions)
Particulars Owned intangible asset
Computer software Total

Gross carrying amount
Balance as at 1 April 2019 13.05 13.08
Additions - -
Disposals - -
Balance as at 31 March 2020 13.05 13.05
Additions - -
Disposals - -
Balance as at 31 March 2021 13.05 13.05

Accumulated amortisation

Balance as at 1 April 2019 5.65 5.65
Amortisation for the year 2.18 2.18
Disposals - -

Balance as at 31 March 2020 7.83 7.83
Amortisation for the year 2.18 2.18
Disposals - -

Balance as at 31 March 2021 10.01 10.01

Carrying amounts (net)
Balance as at 31 March 2021 3.04 3.04
Balance as at 31 March 2020 5.22 5.22
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3.c  Right-of-use assets and lease liabilities

i) Following are the changes in the carrying value of right of use assets for the year ended 31 March 2021:

(Amount in ¥ millions)

Particulars Leasehold land Lease buildings Total
Balance as at 1 April 2019 0.22 140.36 140.58
On account of adoption of Ind AS 116 36.43 8.08 44.51
Additions - 51.48 51.48
Deletion - - -
Depreciation (0.44) (33.52) (33.96)
Balance as at 31 March 2020 36.21 166.40 202.61
Additions - 15.31 15.31
Deletion - - -
Depreciation (0.46) (32.15) (32.61)
Balance as at 31 March 2021 35.75 149.56 185.31
ii) The following is the movement in lease liabilities during the year ended 31 March 2021:
Particulars Leaschold land Lease buildings Total
Balance as at 1 April 2019 1.72 171.04 172.76
Additions - 48.65 48.65
Finance cost accrued during the year 0.14 18.59 18.73
Deletions - - -
Payments (0.14) (42.98) (43.12)
Balance as at 31 March 2020 1.72 195.30 197.02
Additions - 15.31 15.31
Finance cost accrued during the year 0.14 19.05 19.19
Rental concession * 2.71H) .70
Deletions . - .
Payments (0.14) (42.40) (42.54)
Balance as at 31 March 2021 1.72 184.55 186.27
iif) The following is the break-up of current and non-current lease liabilities:
Particulars As at As at
31 March 2021 31 March 2020
Current lease labilities 50.03 42,73
Non-current lease liabilities 136.24 154.29
Total 186.27 197.02
iv) The table below provides details regarding the contractual maturities of lease liabilities on an undiscounted basis:
Particulars As at As at
31 March 2021 31 March 2020
Less than one year 50.03 42,73
One to five years 148.93 165.44
More than five years 41.88 55.73
Total lease liabilities 240.84 263.90
Less: implicit interest 54.57 66.88
Lease liabilities included in Balance sheet 186.27 197.02
v) Amount recognised in statement of profit and loss
Particulars As at As at
31 March 2021 31 March 2020
Depreciation on Right-of-use assets 32.61 33.96
Interest on lease liabilities 19.19 18.73
Low value lease (included with rent, classified under other expenses) 231 297
vi) Amount recognised in statement of cash flow
Particulars As at As at

31 March 2021

31 March 2020

Cash outflows for leases
Interest portion of lease labilities
Principal portion of lease liabilities
Total

19.19 18.73
23.35 24.39
42.54 43.12

* During the year the company has applied the practicat expedient to all eligible rent concessions and subsequently an amount of ¥ 2.71 miflion has been

recognized in profit or loss.
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4 Investments

4.al in subsidiaries

Particulars As at As at
31 March 2021 31 March 2020

Unquoted

Inv in subsidiaries (Carried at cost)

Investment in equity instruments

Fitwel Tools and Forgings Private Limited 201.65 201.65

(248,872 (31 March 2020: 248,872) equity shares of 210 each fully paid up)

Sansera Engineering Pvt. Ltd, Mauritius

(10,000 (31 March 2020: 10,000) equity shares of Euro 10 each fully paid up 6.88 6.88

Investment in preference shares

Sansera Engineering Pvt. Ltd., Mauritius

490,000 (31 March 2020: 490,000) optionally redeemable preference shares of Euro 10 each fully paid up 337.02 337.02

140,000 Series A (31 March 2020; 140,000) optionally redeemable preference shares of Euro 10 each fully paid up 105.25 105.25

30,000 Series B (31 March 2020: 160,000) optionally redeemable preference shares of Euro 10 each fully paid up 10.68 120.29

380,000 Series C (31 March 2020: 440,000) optionally redeemable preference shares of Euro 10 each fully paid up 296.32 349.13

Total (a) 957.80 1,120.22

4.

5.

6.

b

a

=

=

Note: The Optionally Redeemable Preference Shares held by the Company can be converted into equity shares in Sansera Engineering Pvt. Ltd., Mauritius at a fixed ratio of 1:1 at
the option of Sansera Engineering Pvt. Ltd., Mauritius,

Other Investment-Unquoted (Measured at fair value through other comprehensive income)

Partner contribution

Cleanmax Vega Power LLP* 36.93 36.93
26% (31 March 2020: 26%)

Total (b) 36,93 36,93
Total (at+b) 994.73 1,157.15

* On May 3, 2019, the Company had entered in to a Group Captive Power Project agreement with Clean Max Vega Power LLP (“LLP") and Clean Max Enviro Energy Solutions
Private Limited towards generation and supply of renewable energy for private consumers of electricity. The agreement is for the period of 25 years wherein the Company has
committed to purchase atleast 51% of the total power produced by the power producer.

Aggregate amount of unquoted investments 994.73 1,157.15
Aggregate amount of quoted investments - -
Aggregate amount of impairment in investments - -

Loan, non-current

Particulars As at As at
31 March 2021 31 March 2020
Security deposits
-Unsecured, considered good 134.94 128.88
-Doubtful - -
Total 134.94 128.88
Other financial assets, non-current
Particulars As at As at
31 March 2021 31 March 2020
-In deposit accounts (due to mature with more than 12 months from the reporting date)* 0.75 4.97
Loans to key managerial personnel (Refer note 38) - 3.88
Loans to employees 9.14 22,57
Total 9.89 31.42
*Includes certain deposits pledged against bank guarantees and letter of credits provided by the bank.
Tax assets for current taxes (net)
Particulars As at As at
31 March 2021 31 March 2020
Advance tax including tax deducted at source, net of provision for tax 9.91 12.06
‘Fotal 9.91 12.06
Income tax liabilities, net
Particulars As at As at
31 March 2021 31 March 2020
Provision for tax, net of advance tax including tax deducted at source 0.54 2925
Total 0.54 29.25
Other non-current assets
Particulars As at As at
31 March 2021 31 March 2020
Capital advances ’ 187.93 168.66
Prepayments 0.49 3.07
Duty paid under protest 3.14 3.4
Total 191.56 174.87
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Inventories (valued at lower of cost and net realisable value)

(Amount in T millions)

Particulars As at As at
31 March 2021 31 March 2020

Raw materials * 584.55 522.04

Work in progress 854.93 824.48

Finished goods ** 347.33 323.92

Stores and spares 252.90 315.48

Total 2,039.71 1,985.92

Less: Provision for obsolete inventory 17.00 10.15

Total 2,022.71 1,975.77

* Includes stock of assembled components,

** Includes stock in transit of ¥ 80.49 million (31 March 2020 : ¥ 53.33 million)

The mode of valuation of inventories has been stated in note 2.4

Current in 1

Particulars As at As at

31 March 2021

31 March 2020

Quoted equity shares
Equity shares at fair value through statement of profit and loss

800 (31 March 2020: 800) equity shares of 210 each fully paid up of Maruti Suzuki India Ltd 5.58 3.53
Total 5.58 3.53
Aggregate amount of quoted investments 5.58 3.53
Aggregate amount of unquoted investments - -
Aggregate amount of impairment in investments - -
Trade receivables

Particulars As at As at

31 March 2021

31 March 2020

-Considered good - Secured.

-Considered good - Unsecured *

-That have an increase in Credit Risk that is significant,
- Credit Impaired.

Less: Allowance for credit losses
Total

*Includes receivables fiom related parties refer note 38,

The Company's exposure to credit and currency risk, and loss allowances related to trade receivables are disclosed in note 42.

The average credit period on sales of goods is 72 days. No interest is charged on trade receivables.

2,931.70 2,467.50
2,931.70 2,467.50

(18.18) (18.18)
2,913.52 2,449.32

The Company has used a practical expedient by computing the expected credit loss allowance for trade receivables based on a provision matrix, The provision matrix takes into
account historical credit loss experience and adjusted for forward-looking information. The expected credit loss allowance is based on the ageing of the days the receivables are due

and the rates as given in the provision matrix. The provision matrix at the end of the reporting period is as follows

Ageing

within the credit period

1-90 days past due

91-180 days past due
181-270 days past due
271-360 days past due

More than 360 days past due

Ape of recetvables

Lxpected Credit loss (%,

0.00%

0.05% t0 0.84%
1.88% to 2.00%
9.81% 10 25.93%
32.45% 10 42.66%
100.00%

As at 31 March 2021

As at 31 March 2020

within the credit period 2,180.56 1733.74
1-90 days past due 678.73 662.19
91-180 days past due 57.44 47.98
181-270 days past due 5.38 6.40
271-360 days past due 5.10 3.22
More than 360 days past due 4.49 13.97
Total 2,931.70 2,467.50
Cash and cash equivalents
Particulars As at As at
31 March 2021 31 March 2020
Cash on hand 0.71 1.12
Balance with banks
- In current accounts 116.02 586.96
Total 116.73 588.08
Bank balances other than cash and cash cquivalents
Particulars As at As at
31 March 2021 31 March 2020
-In deposit accounts (due to mature within 12 months from the reporting date)* 281.30 105,47
Total 281.30 105.47

*ncludes certain deposits pledged against bank guarantees and letter of credits provided by the bank.




Sansera Engineering Limited

Notes to the standal Ind AS fi ial sta for the year ended 31 March 2021 (continued) (Amount in ¥ millions)
13 _Other current financial assets (Unsecured, idered good)
Particulars As at As at
31 March 2021 31 March 2020
Insurance Claim receivable - 106.50
Amounts recoverable from shareholders (Proposed [PO related) (Refer note 38) 94.21 94.21
Unbilled revenue 34.83 15.99
Loans to key managerial personnel (Refer note 38) 3.88 -
Loan to employees 22.93 8.31
Derivative contracts at fair value 38.54 -
Others 10.49 9.15
Total 204.88 234.16
14 Other current assets
Particulars As at As at
31 March 2021 31 March 2020
Duty drawback receivables 71.61 102.08
Advance to suppliers 67.43 108.05
Balances with government authorities 151.76 201.36
Prepayments expenses 36.21 26,12
Total 327.01 437.61




Sansera Engineering Limited
Notes to the standalone Ind AS financial statements for the year ended 31 March 2021 (continued)
(Amount in ¥ millions)

15.a Equity share capital
Particulars

As at As at
31 March 2021 31 March 2020

Authorised share capital

Equity shares
62,500,000 (31 March 2020: 62,500,000) equity shares of ¥2 each (31 March 2020: ¥2 cach) 125.00 125.00
125.00 125,00
Issued, subscribed and paid up share capital
Equity shares
46,936,500 (31 March 2020: 46,936,500) equity shares of 22 each (31 March 2020: 22 each) 93.87 93.87
93.87 93.87
i. List of persons holding more than § percent shares in equity shares of the Company
Name of the share holder As at 31 March 2021 As at 31 March 2020
No of shares % holding No of shares % holdi
Client Ebene Limited 15,343,900 32.69 15,343,900 32.69
CVCIGPII Employee Ebene Limited 8,593,425 18.31 8,593,425 18.31
S Sekhar Vasan 12,307,600 26.22 12,307,600 26.22
Unni Rajagopal 3,416,925 7.28 3,416,925 7.28
D Devaraj * 3,416,925 728 3,416,925 7.28
F R Singhvi 3,416,925 7.28 3,416,925 7.28
*includes 669,175 shares held by D. Devaraj as the Karta of a HUF.
ii. Reconciliation of the ber of equity shares outstanding at the beginning and at the end of the year
Particulars As at 31 March 2021 As at 31 March 2020
No of shares g No of shares 2
Equity shares
At the beginning of the year 46,936,500 93.87 46,936,500 93.87
At the end of the year 46,936,500 93.87 46,936,500 93.87

Note:
a. During the year 2018-19, based on the sharcholders’ approval one equity share of 100 each was sub-divided into 50 equity shares of 22 each with effect from 27 July 2018.

Subsequently, the Company had issued bonus shares in the proportion of 27:2,

ifi. Shares held by helding / ultimate holding company and / or their subsidiaries / associates:

Name of the shareholder As at 31 March 2021 As at 31 March 2020

No of shares Amount No of shares Amount
Equity shares
Client Ebene Limited 15,343,900 30.69 15,343,900 30.69
CVCIGPII Employee Ebene Limited 8,593,425 17.19 8,593,425 17.19
Total 23,937,325 47.88 23,937,325 47.88

iv. As at March 31, 2021, the Company has reserved 2,362,050 shares (March 31, 2020 : 2,510,675 shares) for issuance towards outstanding employee stock option
granted/available for grant Refer Note 40.

v, Rights, preferences and restrictions attached to equity shares.

The Company has a single class of equity shares. Each holder of the equity share, as reflected in the records of the Company as of the date of the shareholder meeting, is entitled to
one vote in respect of each share held for all matters submitted to vote in the Shareholders' meeting. The dividend, if any, proposed by the Board of Directors is subject to the
approval of the shareholders in the ensuing Annual General Meeting,

In the event of liquidation of the Company. the hoiders of equity shares will be entitled to receive residual assets of the Company, after distribution of all preferential amounts, if’
any. The distribution will be in proportion to the number of equity shares held by the shareholders or in line with the terms of the shareholders agreement as the case may be. Each
of the promoters undertake that until the earlier of an IPO or the holders of CCPS and / or their affiliates ceasing to hold any shares in the Company, no promoter shall directly or
indirectly, transfer or grant options on any of shares held by them in the Company unless agreed to in writing by the holders of CCPS. The promoters of the Company are S Sekhar
Vasan, F R Singhvi, Unni Rajagopal K and D Devaraj.

vi. There are no shares bought back during 5 years immediately preceding 31 March 2021.
vii. There have been no shares allotted as fully paid up pursuant to contract without payment being received in cash during five years immediately preceding 31 March 2021, except
as stated in Note 15{a)(ii)(a).

15.b Instruments entirely equity in nature
Particulars

As at As at
31 March 2021 31 March 2020

Authorised

Preference shares

A Series 300,000 (31 March 2020: 300,000), 0.0001% compulsorily convertible preference shares of 2100 each 30.00 30.00
B Series 750,000 (31 March 2020: 750,000), 0.0001% compulsorily convertible preference shares of 2100 each 75.00 75.00
Total 105,00 105,00

Issued, subscribed and paid up
Preference shares
A Series 300,000 (31 March 2020: 300,000), 0.0001% compulsorily convertible preference shares of 2100 each 30.00 30.00

B Series 750,000 (31 March 2020: 750,000), 0.0001% compulsorily convertible preference shares of 2100 each 75.00 75.00
105,00 105.00

Total




Sansera Engineering Limited
Notes to the standalone Ind AS financial statements for the year ended 31 March 2021 (continued)

(Amount in ¥ millions)

15.b Instruments entirely equity in nature (Continued)

i. Reconciliation of the number of preference shares ling at the beginning and at the end of the year
Particulars As at 31 March 2021 As at 31 March 2020
No of shares Amount No of shares Amount

Compulsorily Convertible Preference shares (CCPS) Series: A

At the beginning of the year 300,000 30.00 300,000 30.00
Add: Issued during the year - - - -
At the end of the year 300,000 30.00 300,000 30.00

Compulsorily Convertible Preference shares (CCPS) Series: B

At the beginning of the year 750,000 75.00 750,000 75.00
Add: Issued during the year - - - -
At the end of the year 750,000 75.00 750,000 75.00
ii. Shares held by holding / ultimat holding company and / or their subsidiaries / associates:
Name of the sharcholder As at 31 March 2021 As at 31 March 2020

No of shares Amount No of shares Amount
Compulsorily Convertible Preference shares (CCPS) Series : A
Client Ebene Limited 192,300 19.23 192,300 19.23
CVCIGPH Employee Ebene Limited 107,700 10.77 107,700 10.77
Total 300,000 30.00 300,000 30.00
Compulsorily Convertible Preference shares (CCPS) Series : B
Client Ebene Limited 480,750 48.08 480,750 48.08
CVCIGPil Employee Ebene Limited 269,250 26.92 269,250 26.92
Total 750,000 75.00 750,000 75.00

iii. Rights, preferences and restrictions attached to preference shares:
Compulsorily convertible preference shares (CCPS) - {Series A and Series B]

Dividend rights

In accordance with the share subscription agreement dividend shall be equal to 0.0001 % per annum of the face value of the CCPS [Series A and Series BJ. In any given financial
year, the Company may not declare any dividend or other distribution to its holders.of equity shares unless it has first declared the preferential dividend for such financial year to
the holders of the CCPS [Series A and Series B]. The dividends are non-cumulative.

Conversion of preference shares
In accordance with the share subscription agreement (SSA), CCPS [Series A and Series B] is convertible, on the expiry of 20 (twenty) years from the completion date respectively
(July 7, 2033) and into a fixed share entitlement ratio as defined in the SSA.

The equity shares issued to the holders of the CCPS {Series A and Series B] pursuant to conversion shall be free of all encumbrances and shall (i) be fully-paid up, (ii) be
transferable to any person in accordance with the terms of the agreement, (iii) carry full voting rights, and (iv) rank pari passu in every respect with other ordinary fully paid up
equity shares.

16 Other equity

Summary of other equity balances*
Particulars As at As at
31 March 2021 31 March 2020

Reserves and surplus

Capital redemption reserve 0.55 0.55
Capital reserve 8.00 8.00
Securities prentium 1,216.76 1,216.76
General reserve 13551 135.51
Retained camnings 7,132.69 6,171.47
Employee stock option outstanding account 182.00 182.00
Total 8,675.51 7,714.29

* Refer statenent of changes in equity for detailed movement in other equity balances.

Nature and purpose of other equity:

Capital redemption reserve

The capital redemption reserve is created out of undistributed profits for purchase of its own shares.

Capital reserve

Capital reserve of T 2.39 million refers to the subsidy received from the Government of Karnataka, Department of Industries and Commerce in the year 1999. This subsidy was
received as the Company was a small scale industry in that particutar year. It further includes 2 5.61 million as share of pre-acquisition profit of a subsidiary at the time of
acquisition by the Company accounted as capital reserve.

Securities premium

Securities premium account comprises premium on issue of shares, The reserve is utilised in accordance with specific provision of the Companies Act, 2013.

General reserve

The general reserve is used from time to time o transfer profits from retained earnings for appropriation purposes. As the general reserve is created by a tansfer from one
component of equity to another and is not an item of other comprehensive income, items included in general reserve will not be reclassified subsequently to statement of profit and
loss.

Retained earnings
Retained carnings are the profits that the Company has camed till date, less any transfers to general reserve, dividends or other distributions paid to nvestors

Employee stock option outstanding account
The fair value of the equity-settled share based payment transactions with employees is recognised in statement of profit and loss with corresponding credit to employee stock

IRtion outstanding account.

CHARTERED
ACCOUNTAXT
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(Amount in ¥ millions)

17 Long term borrowings
Particulars As at As at
31 March 2021 31 March 2020

Secured at amortised cost

Term loans from banks 1,345.66 990.36
Term loans from other financial institutions ) 441,72 654,38
Total 1,787.38 1,644.74

Term loans from banks and other financial institutions amounting to Z 2,810.50 million (31 March 2020: ¥ 2,702.74 million ) are secured by hypothecation and mortgage of all
present and future movable and immovable property, plant and equipments including plant and machinery, furniture and fixtures, and other equipments of the Company. Refer note
3a.

Repayment and interest terms

Term loans from banks:

Ren: 1i N Name of the Lender As at As at
epayment and inferest terms ame o ‘ 31 March 2021| 31 March 2020

~Repayable in 20 equal quarterly instalments of €25.31 million per quarter starting .
1from October 2015 and to be settled by July 2020. The loan carries interest rate of Citi Bank - 51.14
9.85% p.a

Repayable in 20 equal quarterly instalments of 20.00 million per quarter starting
from August 2017 and to be settled by August 2022. The loan carries interest rate of Citi Bank 137.64 237.43
2%pa

Repayable in 20 equal quarterly instalments of ¥11.111 million per quarter starting
from April 2017 and to be settled by July 2022, Loan amounting to 213.90 million
carries interest rate of 8.15% p.a. and loan amounting to ¥50.00 million carries
interest rate of 8.25%.

HSBC Bank 63.90 108.37

Repayable in 18 equal quarterly instalments of 13.89 million per quarter starting
from September 2017 and to be settled by November 2022. Loan amounting to
¥33.34 million carries interest rate of 8.05% p.a. and loan amounting to 258.34
million carries interest rate of 7.9% p.a.

HSBC Bank 91.68 147.16

Repayable in 18 equal quarterly instalments of 13.89 miltion per quarter starting
from January 2019 and to be settled by July 2023. Loan amounting to 75.02 million
carries interest rate of 8.15% p.a. and loan amounting to ¥55.57 million carries
interest rate of 8.05% p.a.

HSBC Bank 130.59 186.17

Repayable in 20 equal quarterly instalments of ¥12.26 million per quarter starting
from April 2016 and to be settled by May 2021. The loan carries interest rate of HDFC Bank 12.26 61.79
8.15% p.a.

Repayable in 20 equal quarterly instalments of 12.50 million per quarter starting
from June 2017 and to be settled by March 2022, The loan carries interest rate of HDFC Bank 50.00 100.77
73%p.a.

Repayable in 20 equal quarterly instalments of 21 million per quarter starting from
March 2019 and to be settled by August 2023. The loan carries interest rate of HDFC Bank 210.00 296.06
7.25% p.a.

Repayable in 20 equal quarterly instalments of 220 million per quarter starting from
September 2019 and to be settled by June 2024. The loan carries a interest rate of HDFC Bank 260.00 342.45
7.45% p.a.

Repayable in 20 equal quarterly instalments of 25 million per quarter starting from
January 2021 and to be settled by October 2025, The loan carries a interest rate of HDFC Bank 475.00 -
835%p.a.

Repayable in a bullet payment of 122.92 million in October 2021 and in a bullet
repayment of T14.48 million in March 22 . The loan carries interest rate of 1.72% DBS Bank 137.39 142.19
p.a.

Repayable in a bullet payment of €15.01 million in March 2022. The loan carries

S Bank S. X
interest rate of 1.50% p.a. DBS Bank 15.01 178.08

Repayable in 16 equal monthly instalments of ¥34.87 million starting from October
2021 and to be settled by July 2025. The loan carries a interest rate of 7.35% p.a. Axis Bank 557.91 -

Sub-total 2,141.38 1,851.61

Less: Current maturities (Refer note 18.b) (795.72) (861.25)
Total 1,345.66 990,36
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18.b

20

Term loans from other financial institutions:

(Amount in T millions)

Repayment and interest terms N £ the Lender As at As at]
fame ofthe L 31 March 2021 31 March 2020
Repayable in 20 equal quarterly instalments of ¥20.00 million per quarter starting 260.00 342,68
from July 2018 and to be settled by April 2024. The loan camies interest rate of 9% Citi Financial Corporation Ltd
p.a.
Repayable in 50 equal monthly instalments of 3.78 million starting from September 19.16 61.02
2017 and to be settled by August 2021, The loan carries interest rate of 8.00% p.a. Bajaj Finance Limited
Repayable in 54 equal monthly instalments of 6.72 million starting from April 2019 182.17 24593
and to be settled by September 2023. The loan carries interest rate of 8.00% p.a. Bajaj Finance Limited
Repayable in 48 equal monthly instalments of 4.88 million starting from February 192.86 201.50
2021 and to be settled by January 2025. The loan carries interest ratc 0f 8.00% p.a. Bajaj Finance Limited
Sub-total 654.19 851,13
Less: Current maturities (Refer note 18.b) (212.47) (196.75))
Total 441.72 654.38
Other financial liability, non current
Particulars As at As at
31 March 2621 31 March 2020
Capital creditors - 11.04
Total - 11.04
Other current financial liabilities
Particulars As at As at
31 March 2021 31 March 2020
Current maturities of long term debt* 1,008.19 1,058.00
Capital creditors** 162.56 102.64
Derivative contracts at fair value - 19.89
Accrued Interest 14.93 -
Total 1,185.68 1,180.53
*The Company's exposure to currency and liquidity risk related to other current financial liabilities are disclosed in note 42,
**Capital creditors include dues to micro and small enterprises of € 25.00 million (March 2020: ¥ 8.60 million) (Refer note 44).
Non-current provision
As at As at

Particulars

31 March 2021

31 March 2020

Provision for employee benefits

Provision for gratuity (Refer note 39) 126.96 99,17
Total 126,96 99.17
Deferved tax liabilities (net)

As at As at

Particulars

31 March 2021

31 March 2020

Deferred tax assets

Provision for employee benefits

Security deposit

Allowance for credit losses

Derivative contracts at fair value

Right of use assets, net of lease liabilities (Ind AS 116)
Others

Total

Deferred tax liabilities

Excess of depreciation on property, plant and equipment under Income Tax Act, 1961

over depreciation under Companies Act.
On fair valuation of quoted investments
Derivative contracts at fair value

Others

Total

Deferred tax liabilities (net)

(a)

(b}

(c) = (b}-(a)

55.93 47.71
1.06 2.12
4.58 4.58

- 5.01
8.81 7.31
2.63 7.08

73.01 73.81

647.19 607.30
1.40 0.89
9.70 -
0.04 -

658.33 608,19

585.32 534.38
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21 Other non-current liability

{Amount in ¥ millions)

Particulars As at As at
31 March 2021 31 March 2020
Deferred government grant 467.16 425.89
Total 467.16 425.89
Movement in deferred government grant (Current and Non-current)
Particulars As at As at
31 March 2021 31 March 2020
Opening balance 467.04 457.15
Add: Grants received during the year 92.67 50.78
Less: Amortised to profit or loss (45.11) (40.89)
Closing balance 514.60 467.04
Less: Amounts expected to be recognised in the next 12 months (Refer note 25) - current (47.44) (41.15)
467.16 425.89

Net Closing balance, non-current

The Government grant related to property, plant and equipment is recognized as deferred income and is being amortized over the useful life of the asset in proportion in which the

related depreciation expense is recognized. Also refer note 3.a.

22 Short-term borrowings

Particulars

As at
31 March 2020

As at
31 March 2021

Loans repayable on demand - Unsecured-at amortised cost
From bank
From others
Loans from banks - Secured-at amortised cost
Cash credit
Working capital loan
Packing credit

Total

- 100.00

- 450.50
40.95 -

1,014.73 1,189.48

992.79 1,525.28

2,048.47 3,265,26

Cash credit, working capital loan, packing credit loan from banks and others amounting to % 2,048.47 million as at 31 March 2021 (31 March 2020: ¥ 2,714.76 million) are

secured by hypothecation of current assets, movable and immovable property, plant and equipment of the Company.

Working capital loan carries interest rate ranging from 6.75% p.a. to 8.75% p.a. , Cash credit carries interest rate ranging from 7.1% p.a to 9.55% p.a and Packing credit carries

interest rate ranging from 3.40 % p.a. to 5.80% p.a.

23 Trade payables

Particulars

As at
31 March 2020

As at
31 March 2021

Total outstanding dues of micro enterprises and small enterprises (Refer note 44)*
Total outstanding dues of creditors other than micro enterprises and small enterprises
Trade payable 1owards

Accrued salaries and benefits

Accrued expenses
Total

79.12 65.79
1,398.75 1,134.49
277.94 168.15
39.45 58.00
1,795.26 1,426.43

* includes amount payable to related parties.
The Company's exposure to currency and liquidity risk related to trade payables are disclosed in note 42.

The average credit period on purchase of goods are 40 days. No interest is charged on the trade payable. The Company has financial risk management policies in place to ensure

that all payables are paid within pre-agreed credit terms

Note: Expenses accrued towards good and services received has been classified under Trade payables instead of other financial liabilities.

24 Current provisions

Particulars

As at
31 March 2021

As at
31 March 2020

Provision for employee benefits

Provision for gratuity (Refer note 39) 233 17.43
Provision for compensated absences 71.88 72.96
Total 95.24 90.39
25 Other current liabilities
Particulars As at As at
31 March 2021 31 March 2020
Advance from customers 25.37 17.33
Statutory liability 72.57 73.36
Deferred government grant 47.44 41.15
145,38 131.84

Total
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26 Revenue from operations

Particulars

For the year ended
31 March 2021

For the year ended
31 March 2020

A. Revenue streams

Sale of products 12,668.84 12,044.82
Sale of services 0.23 11.13
12,669.07 12,055.95

Other operating revenues:
- Scrap sales 484.97 375.21
- Tooling income 255.84 52.82
- Export incentive benefit 103.52 131.66
Total 13,513.40 12,615.64

B. Disaggregation of revenue from contracts with customers

For the year ended
31 March 2021

For the year ended
31 March 2020

Sale of products

- India 8,948.63 9,173.87

- Europe 2,330.94 1,871.61

- USA 997.48 709.86

- Other foreign countries 391.79 28948
12,668.84 12,044.82

Sale of services

- India 0.23 1113

Tooling income

- India 4528 -

- Europe 105.90 42.26

-USA 90.07 10.56

- Other foreign countries 14.59 -

255.84 52.82

Total revenue from contracts with customers

- India 8,994.14 9,185.00

- Europe 2,436.84 1,913.87

- USA 1,087.55 720.42

- Other foreign countries 406.38 289.48

Total revenue from contract with customers 12,924.91 12,108.77

C. Reconciling the amount of revenue recognised with contract and total revenue:

For the year ended

For the year ended

Particulars 31 March 2021 31 March 2020
Total revenue from contract with customers 12,924.91 12,108.77
Adjustments:
Other operating revenues:
- Export incentive benefit 103.52 131.66
- Scrap sales 484.97 375.21
Total 13,513.40 12,615.64

D. Timing of revenue recognition

Particulars

For the year ended
31 March 2021

For the year ¢nded
31 March 2020

Good transferred at a point in time 12,669.07 12,055.95
Service transferred over time 255.84 52.82
Total revenue from contract with customers 12,924.91 12,108.77
E. Contract balances
- As at As at
Particulars 31 March 2021 31 March 2020
Trade receivables 2,913.52 2,449.32
Contract assets (Unbilled revenue) 34.83 15.99
25.37 17.33

Contract liabilities (Advance from customers)

F, The Company's revenue from its major products are as follows:

For the year ended

For the year ended

Particulars 31 March 2021 31 March 2020
Comnecting rods 4,398.20 3,803.14
Crank shaft assembly 2,509.90 2,531.40
Gear shifler forks 958.57 1,003.85
Rocker arms 2,835.99 2,899.88
Others* 1,966.18 1,800.55
Total revenue from sale of products 12,668.84 12,044.82

* Individual items of these are less than 10% of sale of products.

(%2\' s.
—

&ehqie from sale of products from top three customers of the Company is 51.68% (as at 31 March 2020 - 52.30%) which is more than 10% of the Company's sale of
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G. Contract liabilities

(Amount in ¥ millions)

Particulars Asat As at
31 March 2021 31 March 2020
Balance at the beginning of the year 17.33 17.33
Revenue recognised during the year (17.33) (17.33)
Contract liabilities recognised during the year 25.37 17.33
25.37 17.33

Balance at the end of the year
Contract liabilities include advances received from customer towards supplies.

QOther income

Particulars For the year ended For the year ended

31 March 2021 31 March 2020
Interest income 21.58 10.01
Fair value gain on financial instruments at fair value profit or loss 2.05 -
Gain/(loss) on disposal of property, plant and equipments, net 4.68 2.01
Net Foreign exchange gain, net 77.29 129.21
Income from government grants 4511 40.89
Other non-operating income 17.78 0.58
Total 168.49 182.70
Cost of materials c 1

Particulars

For the year ended
31 March 2021

For the year ended
31 March 2020

Raw materials at the beginning of the year 522.04 579.74
Add: Purchases 5,939.63 5,359.66
Less: Raw materials at the end of the year 584.55 522.04
Total 5,877.12 5,417.36

Changes in inventories of work-in-progress and finished goods

Particulars

For the year ended
31 March 2021

For the year ended
31 March 2020

Opening balance
Finished goods
Work-in-progress

Closing balance

Work-in-progress
Finished goods

Changes in inventories of work-in-progress and finished goods

Employce benefit expenses

323.92 270.48
$24.48 847.33
1,148.40 111781
854.93 824.48
347.33 323.92
1,202.26 1,148.40
(53.86) (30.39)

Particulars For the year ended  For the year ended
31 March 2021 31 March 2020
Salaries and wages 1,380.51 1,411.69
Contribution to provident and other funds (Refer note 39 A) 66.40 73.89
Gratuity expenses (Refer note 39 B) 35.25 30.20
Staff welfare expenses 210.28 184.60
Total 1,692.44 1,700.38

Finance costs

Particulars

Tor the year ended
31 March 2021

For the year ended
31 March 2020

Interest Cost
-Banks
-Others
Exchange differences regarded as an adjustment to borrowing costs
Interest on obligations under lease
Total

307.04 335.61
81.65 111.05
4.06 46.66
19.19 18.73
411.94 512,05

Bank charges of aggregating  25.65 million, included erroncously under interest cost in the previous year, has been reclassified to other expenses.

Depreciation and amortisation expenses

For the year ended

Particulars For the year ended
31 March 2021 31 March 2020
Depreciation of property, plant and equipment 848.66 777.33
Depreciation of Right-of-use assets 32.01 33.96
Amortisation of intangible assets 218 2.18
883.45 813.47

Total
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33 Other expenses

Particulars For the year ended  For the year ended
31 March 2021 31 March 2020

Contract labour charges 720.02 632.54
Freight outward 161.55 108.57
Legal and professional (Refer note 36 and note 38 ) 49.27 61.71
Rates and taxes 44.51 17.43
Repairs and maintenance

-building 102.05 112.73

computers 47.65 50.62

-vehicles 23.54 24 47
Rent 231 2.97
Traveling and conveyance 19.27 47.72
Insurance 40.23 30,93
Printing and stationery 5.40 6.08
Communication expenses 4.92 6.39
Security charges 39.77 39.04
Selling and advertisement 1.34 4.57
Corporate social responsibility (Refer note 45) 2874 30.00
Insurance claim receivable written off 11.26 10.50
Bank charges 21.27 25.65
Miscellaneous 19.78 45.85

Total 1,342.88 1,257.77
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34 Earnings Per Share (EPS) (Amount in ¥ millions ¢xcept no. of shares)

3

E=

Basic earnings per share is calculated by dividing the profit for the year available to the shareholders of the Company by the weighted average number of equity
shares outstanding during the year. Diluted earnings per share is calculated by dividing the profit for the year available to the sharcholders of the Company by the
weighted average number of equity shares outstanding during the year, after adjustment for the effects of all dilutive potential equity shares. The details arc as
follows:

Particulars For the year ended  For the year ended

31 March 2021 31 March 2020
Profit available to shareholders for calculation of basic and diluted earnings per share A 978.80 821.74
Nominal value of equity shares (Z per share) 2.00 2.00
Weighted average number of equity shares for calculation of basic eamings per share B 51,377,850 51,377,850
Basic earnings per share (in ¥) A/B 19.05 15.99
Weighted average number of equity shares for calculation of diluted earnings per share C 52,551,625 52,551,625
Diluted earnings per share (in ¥) AIC 18.63 15.64

Note : Basic Earning Per Share have been restated to include the impact of compulsorily convertible preference shares outstanding as at March 31, 2020 which was
not considered earlier. There is no change in the diluted eamings per share.

Computation of weighted average number of shares

Particulars For the year ended For the year ended
31 March 2021 31 March 2020
Weighted average number of equity shares 46,936,500 46,936,500
Weighted average number of Compulsorily Convertible Preference Shares (CCPS) Series:A 4,439,900 4,439,900
Weighted average number of Compulsorily Convertible Preference Shares (CCPS) Series:B 1,450 1,450
Weighted average number of equity shares for calculation of basic carnings per share 51,377,850 51,377,850
Add: Impact of potentially dilutive equity shares:-
Employee Stock Option Plan 1,173,775 1,173,775
Weighted average number of equity shares for calculation of diluted earnings per share 52,551,625 52,551,625
Contingent liabilities and commitments (1o the extent not provided for) (Ameunt in ¥ millions)
Particulars As at As at
31 March 2021 31 March 2020

Contingent labilities #
Claims against the Company not acknowledged as debts:-

Excise duty, entry tax and service tax matters (Refer note A) . 79.04 79.04
Income tax matters (Refer note A) 6.39 6.39
Corporate guarantee for credit facility (Refer note B) 400.00 B

Commitments ##
Estimated amount of contracts remaining to be executed on capital account and not provided
for (Refer note C) 357.71 176.59

Note A: Pending resolution of the respective proceedings, it is not practicable for the Company to estimate the timings of cash flows, if any, in respect of the above as
it is determinable only on receipt of judgements/decisions pending with various forums/authorities. The Company has reviewed all its pending litigations and
proceedings and has adequately provided for wherever required and disclosed as contingent liabilitics where applicable, in these standalone Ind AS financial
statements. The Company does not expect the outcomes of these proceedings to have a materially adverse effect on its financial position.

Note B: The Company has provided corporate guarantee/standby letter of credit for the Credit facilities of EURO 5 Million equivalent to maximum amount approx.
INR 400 miflion granted to Sansera Sweden AB by the Citibank or HSBC or such other bank.

Note C: As at 31 March 2021, the Company has committed to spend T 357.71 million (31 March 2020 2 176.59 million) under contract for purchase of property,
plant and equipment.

# The Supreme court of India in the month of February 2019 had passed a judgement relating to definition of wages under the Provident Fund Act, 1952, The
Management is of the view that there are interpretative challenges on the application of the judgement retrospectively. Based on the legal advice and in the absence
of reliable measurement of the provision for earlier periods, the Company has made a provision for provident fund contribution pursuant to the judgement in the
previous year only from the date of Supreme Court Order. The Company will evaluate its position and update its provision, if required, on receiving further clarity on
the subject. The Company does not expect any material impact of the same.

it# Refer note 4.b wherein the Company has invested in Cleanmax Vega Power LLP (i.c., power producer) and entered into a energy supply agreement for a period of
25 years with lock in period of 3 years pursuant to such energy supply agreement the Company has committed to purchase atleast 51% of the total power produced by
the power producer.

The Company does not have any other material commitments.

Auditors' remunceration (included in legal and professional, net of taxes) (Amount in T millions)
Particulars For the year ended For the year ended
31 March 2021 31 March 2020 #
Statutory audit fees 2.80 -
Statutory audit fees-Erstwhile auditor 0.59 2.70
Tax audit fees 0.20 -
Tax audit fees-Erstwhile auditor 0.04 0.20
Other audit services - 0.26
Reimbursement of expenses - 0.535

Total 3.63 3.71

i represents payment made to the erstwhile auditors of the Company
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37 Tax expense

A. Amounts recognised in standalone statement of profit and loss
Particulars For the year ended For the year ended

31 March 2021 31 March 2020

Current tax (a)

Current year 28944 237.06
Deferved tax (b)

Attributable 1 -

Ongination and reversal of temporary differences 56.85 (154.21)

Income tax expense reported in the standalone statement of profit or loss {a+b) 346.29 82.85

Amounts recognised in other comprehensive income

Deferred taxes

Remeasurements of the defined benefit plans (5.91) (2.69)
Income tax reported in other comprehensive income (8.91) {2.69)

B. Bifurcation of the income tax recognised in other comprehensive income into

(5.91 (2.69)
Items that will not be reclassified to profit or loss - -
Ttems that will be reclassified to profit or loss (5.91) {2.69)
C. Reconciliation of the income tax provision to the amount computed by applying the statutory income tax rate to the income before income taxes is summarized below:
31 March 2021 31 March 2020
Profit before tax 1,325.09 904.59
Effective tax rate 25.17% 25.17%
33353 227.69
Effect of:
Non-deductible expenses 723 7.55
Incremental tax expense on completion of assessment for carlier years - 26.04
Difference in tax rate from previous year* - (194.45)
Impact of implementation of IND AS 116 - 731
Others 5.54 8.7)
Income tax expense 346.30 82.85

*w.ef | Apr 2019, the new Scction 115BAA was inserted in Income Tax, 1961 which prescribed the concessional tax rates of 22% {with 10% of Surcharge and 4% of cess) as against the erstwhile rates of 30%
(with 12% of Surcharge and 4% of cess). The Company has dingly adopted the ional tax rates which has resulted in reversal of deferred tax amounting to ¥ 194.45 million during previous year.

D. Movement in temporary differences

Particulars Balance as at Recognised in profit or Recognised in OCI  Impact on account of Balance as at
1 Aprit 2020 loss during 2020-21 during 2020-21 IND AS 116 31 March 2021
Net deferred tax Net deferred tax
asset/(liabilities) asset/(liabilities)
Excess of depreciation on property, plant and equipment under Income Tax Act, (607.30) (39.89) - - 647.19)
1961 over depreciation under Companics Act,
Provision for employee benefits 4171 2.31 5.91 - 5593
Sceurity deposit 212 (1.06) - - 1.06
Allowance for credit losses 4.58 - - - 458
Right of use assets, net of lcase liabilities (Ind AS 116) 7.31 1.50 - 881
On fair valuation of quoted investments {0.89) ©.51) - - (1.40)
Orhers 7.08 (4.49) - - 259
Derivative contracts at fair value 5.01 (14.71) - - 9.70)
{534.38) {56.85) 5.91 - {585.32)
Particulars Balance as at Recognised in profit or Recognised in OC1  Impact on account of Balance as at 31 March
1 April 2019 loss during 2019-20 during 2019-20 IND AS 116 2020
Net deferved tax Net deferred tax
asset/{liabilities) asset/(fiabilities)
Excess of depreciation on property, plant and equipment under Income Tax Act, (747.86) 14148 - - (607.30)
1961 over depreciation under Companics Act.
Provision for employee benefits 4222 2.80 2.69 - 47.71
Security deposit 0.34 1.78 - - 212
Allowance for credit losses 878 (4.20) - - 4.58
Right of use assets, net of lease liabilitics (Ind AS 116) - ©.71) 8.02 7.31
On fair valuation of quoted investments {1.86) 097 - - (0.89)
Others - 7.08 - - 7.08
Derivative contracts at fair value - 501 - - 5.01
(698.38) 154.21 2.69 8.02 {534.38)

E. Amendment to Ind AS 12 Income Taxes: Appendix C - Uncertainty over Income Tax Treatments
This Appendix addresses how to recognise and measure deferred and current income tax assets and liabilities where there is uncertainty over a tax treatment. Based on the cvaluation carried out on the outstanding
titigations (Refer Note 33), the Company has determined that there will not be any significant impact on the financial statcments on account of this Appendix
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38 Related parties disclosures

A. Significant Sharcholders
Client Ebene Limited
CVCIGPII Employee Ebene Limited
B. Subsidiary companies
Fitwel Tools and Forgings Private Limited
Sansera Engineering Pvt. Ltd. Mauritius
Sansera Sweden AB
C. Trust in which the Director is a trustee
Sansera Foundation
D. Key managerial personnel
S Sckhar Vasan - Chairman and Managing Director
F R Singhvi - Joint Managing Director (With effect from 6 August 2019)
Unni Rajagopal - Director (upto 6 August 2019)
B R Preetham - Chief Executive Officer
Vikas Goel - Chief Financial Officer (With effect from 6 August 2019)
Rajesh Kumar Modi - Company Secretary (With effect from 6 February 2019)
Muthuswamy Lakshminarayan - Independent Director
Revathy Ashok - Independent Director
Bilaine Sylvain - Independent director
E. Close member of key managerial personnel's family
Lalitha Singhvi
Praveen Singhvi
Lata Singhvi
Jayaraj Singhvi
Tara Singhvi
Indira Singhvi

F. The following is the summary of related party transactions: (Amount in ¥ millions)
Particulars For the year ended For the year ended
31 March 2021 31 March 2020

Expenditure towards Corporate Social Responsibility (CSR)

Sansera Foundation 20.32 27.50
Purchase of raw material
Fitwel Tools and Forgings Private Limited 2.05 245
Sale of raw materials
Fitwel Tools and Forgings Private Limited 3.66 4.44
Sansera Sweden AB 4.50 6.12
Purchase of products
Fitwel Tools and Forgings Private Limited 485.43 467.53
Sale of property, plant and equipments
Fitwel Tools and Forgings Private Limited 6.72 -
Sale of tools
Sansera Sweden AB 10.05 -
Bank charges reimbursement

2.46

Sansera Sweden AB
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38 Related parties disclosures (Continued)

G. The following is the summary of related party transactions (continued): (Amount in ¥ millions)
Particulars For the year ended For the year ended
31 March 2021 31 March 2020

1PO expenses incurred (to be reimbursed by the shareholders)

S. Sekhar Vasan - 0.84
Lalitha Singhvi - 0.02
Praveen Singhvi - 0.04
Lata Singhvi - 0.04
Jayaraj Singhvi - 0.04
Tara Singhvi . 0.04
Indira Singhvi - 0.04
Unni Rajagopal - 0.23
Devappa Devaraj - 0.19
Devappa Devaraj on behalf of D. Devaraj HUF - 0.04
Client Ebene Limited - 3.55
CVCIGP 1l Employee Ebene Limited - 1.99
Managerial Remuneration*

S Sekhar Vasan 7.45 14.89
F R Singhvi 745 14,73
B R Preetham 11.47 13.21
Vikas Goel 11.80 9.54
Rajesh Kumar Modi 3.46 3.57
Muthuswamy Lakshminarayan 0.60 1.20
Revathy Ashok 0.60 1.20
Bilaine Sylvain 0.53 1.20
Sitting fees

Muthuswamy Lakshminarayan 0.11 0.13
Revathy Ashok 0.16 0.21
Bilaine Sylvain 0.15 0.14

Investment in Preference shares
Sansera Engineering Pvt. Ltd. Mauritius - 117.04

Redemption of Preference shares
Sansera Engineering Pvt. Ltd. Mauritius 162.42 79.60

*Excludes contribution to employee retirement/post retirement and other employee benefits which are based on actuarial valuation done on an overall Company basis.




Sansera Engincering Limited
Notes to the standalone Ind AS financial statements for the year ended 31 March 2021 (continued)

38 Related parties disclosures (Continued)

H. The balances receivable from and payable to related parties are: (Amount in T millions)
Particulars As at As at
31 March 2021 31 March 2020
Trade payable
Fitwel Tools and Forgings Private Limited 13.62 74.96
Advance
Fitwel Tools and Forgings Private Limited - 6.81
Trade receivable
Sansera Sweden AB 2.67 3.20
Fitwel Tools and Forgings Private Limited - 0.06
1PO expenses recoverable from shareholders®
S. Sekhar Vasan 11.24 11.24
Lalitha Singhvi 0.33 033
Praveen Singhvi 0.56 0.56
Lata Singhvi 0.56 0.56
Jayaraj Singhvi 0.56 0.56
Tara Singhvi 0.56 0.56
Indira Singhvi 0.56 0.56
Unni Rajagopal 3.12 312
Devappa Devaraj 2.51 2.51
Devappa Devaraj on behalf of D. Devaraj HUF 0.61 0.61
Client Ebene Limited 47.18 47.18
CVCIGP I Employce Ebenc Limited 26.42 26.42

Loans to key managerial personnel
B. R Preetham 3.88 388

Payable to Directors
S. Sekhar Vasan 12.87 10.83
F R Singhvi 1.94 225

* The management of the Company, vide its board resolution dated June 11, 2018, decided to list the Company through "offer for sale of securities by certain
shareholders".

In accordance with the plan, the Company had filed its DRHP on August 10, 2018. However due to downturn in the Automotive industry and the consequent
pandemic resulted in the Company deferring the plan of its listing till 31 March 2022. The DRHP filed got expired on November 12, 2019.

For the purpose of IPO, during the current financial year, the Company has incurred a cost of Nil (31 Mar 2020: % 7.06 million) and cost incurred till date is £
94.21 million (31 Mar 2020: € 94.21 million). As per the arrangement with the related Shareholders, the aforesaid expenditure is required to be borne by the
respective Shareholders. The Company accordingly has obtained a confirmation from the respective Shareholders and has shown these amounts as recoverable from
them.

There has been no instance of provision , write off and write back of the cost incurred by company.

Terms and conditions:
All transactions with these related parties are at arm’s length basis and none of the balances are secured.
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A

a)

b)

<)

d)

Employee benefit plans (Amount in T millions)

Defined contribution plan

The Company has defined contribution plan. Contributions are made to the Provident fund for employees at the specified rate of basic salary as per regulations. The contributions are
made to registered provident fund administered by the government. The obligation of the Company is limited to the amount contributed and it has no further contractual nor any
constructive obligation.

Particulars For the year ended For the year ended
31 March 2021 31 March 2020

-Employer contribution to Provident fund, including admin charges 56.78 61.87
-Employer contribution to Employee state insurance scheme 9.44 11.86
0.18 0.16

-Employer contribution to Labour Welfare fund

Defined benefit plans

The Company sponsors funded defined benefit plans for qualifying employees . The defined benefit plans are administered by a separate Fund that is legally separated from the entity. The
benefit vests upon completion of five years of continuous service and once vested it is payable to employees on retirement (Age of 58 years) or on termination of employment. In case of
death while in service, the gratuity is payable irrespective of vesting. The Company makes annual contribution to the Fund.

The following table sets out the status of the gratuity plan as required under Ind AS 19 "Employee benefits":

Reconciliation of present value of defined benefit obligation
Particulars As at As at
31 March 2021 31 March 2020

Defined benefit obligation at the beginning of the year 262.55 21538
Current service cost 27.38 18.46
Current interest cost 17.7¢ 16.62
Benefits paid (6.28) (4.13)
Past service cost - 5.90
Actuarial (gains)/losses recognised in other comprehensive income

Changes in demographic assumptions - (0.11)

Changes in financial assumptions - 12.00

Experience adjustments 20.75 (1.54)
Defined benefit obligation at the end of the year 322.11 262.58
Reconciliation of present value of plan assets
Particulars As at As at

31 March 2021 31 March 2020

Plan assets at the beginning of the year 145.94 139.68
Contribution paid to the plan 25.03 -
Benefits paid {6.28) (4.13)
Interest income 9.84 10.78
Return on plan assets recognised in other comprehensive income (2.74) (0.35)
Plan assets at the end of the year 171,79 145.98

Actual return on plan assets
Return on plan assets: The long term estimate of the expected rate of return on plan assets has been arrived at based on prevailing yields on those assets. Assumed rate of return on assets
is expected to vary from year to year reflecting the returns on matching government bonds.

Net defined benefit liability (a-b) 150.32 116.60
Non-current 126.96 99.17
Current 23.36 17.43
Total 150,32 116.60

Expenses recognised in the standalone statement of profit and loss

Particulars

For the year ended
31 March 2021

For the year ended
31 March 2020

Current service cost 2738 18.46
Interest cost 17.71 16.62
Interest mcome (9.84) (10.78)
Past service cost 5.90
Total 35.25 30.20

Rem easurements recognised in Other Comprehensive Income (OCH
Particulars For the year ended For the year ended
31 March 2021 31 March 2020
Actuarial loss on account of experience adjustments 20.75 (1.54)
Actuarial (gan)/loss arising from change in demographic assumptions - (0.11)
Actuanial (gam)/loss arising from change i financial assumptions - 12.00
Return on plan assets recognised in other comprehensive income 274 033
‘Total 23.49 10.70
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39 Employee benefit plans (Continue )
¢) Actuarial assumptions

The following table sets out the status of the Gratuity scheme and the amount recognised in the financial statements as per the Actuarial Valuation done by an Independent Actuary. These
plans typically expose the Company to actuarial risks such as: investment risk, interest rate risk, longevity risk and salary risk.

Investment risk The present value of the defined benefit plan liability is calculated using a discount rate which is determined by
reference to market yields at the end of the reporting period on government bonds. When there is a deep market for
such bonds; if the return on plan asset is below this rate, it will create a plan deficit.

Interest risk A decrease in the bond interest rate will increase the plan liability.

Longevity risk The present value of the defined benefit plan liability is calculated by reference to the best estimate of the mortality
of plan participants both during and after their employment. An increase in the life expectancy of the plan
participants will increase the plan’s liabihty.

Salary risk The present value of the defined benefit plan liability is calculated by reference to the future salaries of plan
participants. As such, an increase in the salary of the plan participants will increase the plan’s liability.

In respect of the above plans, the most recent actuarial valuation of the present value of the defined benefit obligation were carried out as at 31 March 2021 by an independent member
firm of the Institute of Actuaries of India. The present value of the defined benefit obligation, and the related current service cost and past service cost, were measured using the projected
unit credit method.

The principal assumptions used for the purpose of the actuarial valuations were as follows:

Particulars As at As at
31 March 2021 31 March 2020

Discount rate 6.75% 6.75%
Salary increase** 5.00% 5.00%*
Mortality rate 100% of IALM 2012-14  100% of IALM 2012-14
Retirement age 58 years 58 years
4.00% 4.00%

Withdrawal rate

* Salary increment for the financial year ended 31 March 2021 was considered as 0% due to COVID-19 effect.
** The estimate of future salary increases, considered in actuarial valuation, takes account of inflation, seniority, promotion and other relevant factors, such as supply and demand in the
employment market.

f) Sensitivity analysis
Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have affected the defined benefit obligation by
the amounts shown below:

Particulars For the year ended 31 March 2021 For the year ended 31
Increase Decrease Increase Decrease
Discount rate (1% movement) 292.87 (355.97) 237.86 (291.27)
Future salary growth (1% movement) 356.23 (292.15) 290.67 (237.61)
Withdrawal rate (1% movement) 325.95 (317.83) 266.01 (258.68)

Although the analysis does not take account of the full distribution of cash flows expected under the plan, it does provide an approximation of the sensitivity of the assumptions shown.

The expected future contribution and esttmated future benefit payments from the fund areas follows:

- . . For the year ended For the year ended
Expected cash flows over the next (valued on undiscounted basis): 31 Ma);ch 2021 31 Ma);ch 2020

] year 23.36 17.43
2to S years 80.94 68.85
6 to 10 years 137.86 111.54
More than 10 years 43543 39321

g) Asset liability matching strategies
The Company has purchased insurance policy, which is basically a year-on-year cash accumulation plan in which the interest rate is declared on yearly basis and is guaranteed for a period
of one year The insurance Company, as part of the policy rules, makes payment of all gratuity hability occurring during the year (subject to sufficiency of funds under the policy). The
policy, thus, mitigates the liquidity risk. However, being a cash accumulation plan, the duration of assets is shorter compared to the duration of liabilities. Thus, the Company is exposed to
movement in interest rate (in particular, the significant fall in interest rates, which should result m a increase in liability without corresponding increase in the asset).

h) The Company has purchased an insurance policy to provide for payment of gratuity to the employees. Every year, the insurance Company carries out a funding valuation based on the
latest employee data provided by the Company. Any deficit in the assets arising as a result of such valuation is funded by the Company.
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40 Employee stock options
Details of the employee share option plan of the Company

The Company has a share option scheme for the permanent employees of the Company and its subsidiaries, In accordance with the terms of the plan, as approved by sharcholders,
permanent employees may be granted options to purchase equity shares.

Each employee share option converts into one equity share of the Company on exercise. No amounts are paid or payable by the recipient on receipt of the option. The options carry
neither rights to dividends nor voting rights, Options may be exercised at any time from the date of vesting to the date of their expiry as per ESOP Schemes.

On 12 March 2015, the Board of Directors of the Company approved "Sansera Employee Stock Option Plan 2015" (“the Plan“) for grant of stock options to the employees of the
Company and its subsidiaries which was further ratified by the sharcholders on 13 April 2015. The vested options can be exercised by the option holder and the shares can be allotted
by the Board in the event as specified in the Plan. The plans are as follows:

Program 1: Key management group

Options under this program are granted to certain employees at an exercise price of Z 0.14 per option. The entire stock options are completely vested.

The following reconciles the outstanding share options granted under employee share option plan at beginning and at the end of financial year:

Particulars As at 31 March 2021 As at 31 March 2020
Number of Weighted average | Number of | Weighted average
Options exercise pricein ¥ Options exercise price in ¥
Outstanding at the beginning of the year 1,173,775 014 1,173,775 0.14

Share split and Bonus issue during the year (Refer note 15(a)(ii)(a)) - - - -
Granted during the year . - . .
Exercised during the year - - - -
Forfeited during the year - B -
Lapsed during the year - - - -
Outstanding at the end of the year 1,173,775 0.14 | 1,173,775 0.14
Vested at the end of the year 1,173,775 014 1,173,775 0.14
Exercisable at the end of the year - - - -

Program 2: Certain identified employees

Options under this program are granted to certain employees at an exercise price of € 135.20 per option. Stock options issued carries different vesting periods, it ranges from 25 to 100
percent vesting of total options granted by the end of every one year from the grant date. All stock options shall be fully vested by the end of 4 years from the grant date.

The following reconciles the outstanding share options granted under employee share option plan at beginning and at end of the financial year:

Particulars As at 31 March 2021 As at 31 March 2020
Number of Weighted average | Number of | Weighted average
Options exercise price in ¥ Options exercise price in ¥

Outstanding at the beginning of the year 1,336,900 135201 1,336,900 13520
Share split and Bonus issue during the year (Refer note 15(a)(ii)(a)) -
Granted during the year - - . .
Exercised during the year - - - .
Forfeited during the year - - - -
Lapsed during the year - - - -

Surrendered during the year 148,625 135.20 - -
Outstanding at the end of the year 1,188,275 135.20 1,336,900 135.20
Vested at the end of the year 1,188,275 135.20 1,336,900 135.20

Exercisable at the end of the year - - - -

Measurement of fair values

Black-Scholes Option Pricing Model is used to value the fair value of the stock options. The fair value of the options and the inputs used in the measurement of the grant-date fair
values of the equity-settled share based payment plans are as follows:

Particulars Share option plans

Program 1: Program 2:

Key Management Group Certain Identified Employees

Grant date 29-Apr-15 29-Apr-15
Fair value at grant date 103.39 5525
Share price at grant date 103.48 103.48
Exereise price 0.14 135.20
Expected volatility (weighted average volatility) 49.20% 49.20%
Expected term (in years) 6.50 6.50
Risk free intevest rate 7.90% 7.90%
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41 Financial instruments
Accounting classification and fair value

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy:

(Amount in ¥ millions)

Particulars Carrying amount Fair value
31-March-2021 Level | Level 2 Level 3
Financial assets measured at fair value
Investment in equity 42.51 5.58 - 36.93
Derivative contracts at fair value 38.54 - 38.54 -
81.05 5.58 38.54 36.93
Financial assets measured at amortised cost
Other non-current financial assets 144.83 - - -
Trade receivables 291352 - - -
Cash and cash equivalents 116.73 - - -
Bank balances other than cash and cash equivalents above 281.30 - - -
Other current financial assets 166.34 - - -
3,622.72 - - -
Financial liabilities measured at amortised cost
Non-current borrowings 1,787.38 - - -
Current borrowings 2,048.47 - - -
Lease liabilities 186.27 - - -
Trade payables 1,795.26 - - -
Other financial liabilities 1,185.68 - - -
7,003.06 - - -
Particulars Carrying amount Fair value
31-March-2020 Level 1 Level 2 Level 3
Financial assets measured at fair value
Investment in equity shares 40.46 3.53 - 36.93
40.46 3.53 - 36.93
Financial assets measured at amortised cost
Other non-current financial assets 160.30 . - -
Trade receivables 2,449.32 - - -
Cash and cash equivalents 588.08 - - -
Bank balances other than cash and cash equivalents above 105.47 - - -
Other current financial assets 234.16 - - -
3,537.33 - - -
Financial liabilities measured at fair value
Derivative contracts at fair value 19.89 - 19.89 -
19.89 - 19.89 -
Financial liabilities measured at amortised cost
Non-current borrowings 1,644.74 - - -
Current borrowings 3,265.26 - - -
Lease liabilities 197.02
Trade payables 1,426.43 - B -
Other financial liabilities 1,171.68 - - -
7,705.13 - - -

Fair value hierarchy

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 — Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (1.¢
derived from prices). The derivative contracts are valued using market approach, determined using forward exchange rates as at the balance sheet date.
Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).

The Company has not disclosed the fair value of financial instruments such as other non current financial assets, trade receivables, cash and cash equivalents, bank
balances, other current financial assets, loans, borrowings, other non current financial liabilities, trade payables and other current financial liabilities because their
carrying amounts are a reasonable approximation of fair value.

Investinents in subsidiaries are not appearing as financial asset in the table above, being accounted under Ind AS 27, Separate Financial Statements.

The majority of our costs and incomes are denominated in local currencies, which is not impacted by currency exchange fluctuations. Some of our contracts with
our key export customers may not allow for price adjustments in the event of unfavourable currency exchange rate developments. Qur global footprint exposes us
to certain currency exchange risks, ansing primarily from our foreign currency receivables, import of raw materials and capital goods for our operations, export of
goods and our non-Indian rupee denominated borrowings. We hedge significant portion of our net foreign exchange exposure through forward contracts and non-
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42 Financial risk management {(Amount in ¥ millions)

The Company is exposed to the followiny risks arising from financial instruments
- Credit risk

- Liquidity risk

- Market risk

(i) Risk management framework

The Company’s Board of directors has overall responsibility for the establishment and oversight of the Company's risk management framework. The Company's risk management policies
are established to identify and anatyse the risks faced by the Company, to set appropriate risk limits and controls and to monitor risks and adherence to limits. Risk management policies
and systems are reviewed regularly to reflect changes in market conditions and the Company's activities. The Company, through its training and management standards and procedures,
aims to develop a disciplined and constructive control environment in which all employees understand their roles and obligations.

(ii) Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The Company is exposed to credit risk
from its operating activities (primarily trade receivables) and from its financing activities, including deposits with banks and others, foreign exchange transactions and other financial
instruments. The carrying amount of financial assets represents the maximum credit exposure

Trade receivable

The Company's exposure to credit risk is influenced mainly by the individual characteristics of each customer. However, management also considers the factors that may influence the
credit risk of its customer base, including the default risk associated with the industry and country in which customers operate. In respect of trade receivables the Company performs credit
assessment for customers on an annual basis and recognizes credit risk on the basis of lifetime expected losses. (Refer Note 10).

The top 5 customers generated revenues of 62.5% during the year (March 31, 2020 : 63.2%), wherein 3 customers (March 31, 2020 : 3 customers) individually represented more than 10%
of the revenue for the year. Further, 3 customers accounted for more than 26% of the receivables as at March 31,2021,

Security deposits and duty drawback receivable:

Expected credit loss for security deposits and duty drawback receivable is as follows:
Particulars Year ended Asset company Estimated gross Expected Expected credit losses | Carrying amount, net
carrying amount at probability of of impairment
default default provision

Loss allowance measured at 12 month expected credit|  31-Mar-21  |Security deposits 134.94 0% - 13494
foss: Financial assets for which credit risk has not

increased significantly since initial recognition Duty  drawback 7161 % T .61

receivable

Cash and cash equivalents (including bank balances, fixed deposits and margin money with banks):

Credit risk on cash and cash equivalents is limited as the Company generally transacts with banks and others with high credit ratings assigned by international and domestic credit rating
agencies.
(iii) Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash or another financial
assets. The Company's approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its labilities when they are due, under both normal and
stressed conditions, without incurring unacceptable losses or risking damage to the Company's reputation.

The working capital position of the Company is given below :
As at March 31, 2021, the Company had a working capital of  551.13 million including cash and cash equivalents and bank balances of  398.03 million and current investments of ¥

5.58 million. As at March 31, 2020, the Company’s current liabilities exceeded its current assets by ¥ 372.49 million including cash and cash equivalents and bank balances of 2 693.55
million and current investments of’ 2 3.53 million

The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and undiscounted

Particulars As at 31 March 2021

Carrying amount Total Less than T year 1-2 years Above 2 years
Long term borrowings including current maturities 2,795.57 2,795.57 1,008.19 763.19 1,024.19
Short-term borrowings 2,048 47 2,048 47 2,048 47 - -
Trade payables 1,795.26 1,795.26 1,795.26 . -
Other financial liabilities 177.49 177.49 177.49 - -
Lease liabilities 186.27 186.27 50.03 49 28 86.96
Particulars As at 31 March 2020

Carrying amount Total Less than 1 year 1-2 years Above 2 years
Long term borrowings including current maturities 2,702.74 2,702,74 1.058.06 71752 927.16
Short-term borrowings 3.265.26 3,265.26 3.265.26 - -
Trade payables 1,426.43 1,426.43 1,426.43 - -
Other financial liabilities 133.57 133.57 122.53 1104 -

Lease liabilities 197.02 197.02 42.73 44 87 109.42
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42 Financial risk management (continued)
{iv) Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market prices comprises interest rate risk and
currency rate risk. Financial instruments affected by market risk include loans, borrowings and payables. The Company’s activities expose it 1o a variety of financial risks, including
effects of changes in foreign currency exchange rates and interest rate movement.

(v) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of change in market interest rates. The Company’s exposure to risk of
changes in market interest rates relates primarily to the Company's long term debt obligations with floating interest rates

Exposutre to interest rate risk

The exposure of the Company's borrowing to interest rate changes at the end of the year are as follows :-
Particulars As at As at
31 March 2021 31 March 2020

Fixed rate instruments:

Financial liabilities 414.63 43891
Variable rate instruments:

Financial liabilities 4,429 41 5,529.09
Total 4,844.04 5,968.00

Interest rate sensitivity:

Sensitivity analysis for fixed-rate instruments
There is no impact on the profit or loss on account of fixed rate instruments,
Cash flow sensitivity analysis for variable-rate instruments

The sensitivity analysis below have been determined based on exposure to interest rate. For floating rate liabilities, analysis is prepared assuming the amount of liability outstanding at the
end of the year was outstanding for the whole year. With all other variables held constant, the Company’s profit before tax is affected through the impact on floating rate borrowings, as

follows:
Particulars Currency Effect on profit before tax

31 March 2021 31 March 2020
Increase of 100 basis points INR 4429 5529
Decrease in 100 basis points INR {44.29) (55.29)
(vi) Foreign currency risk
The Company is exposed to cutrency risk oh certain tr ions that are denominated in a currency other than the entity’s functional currency, hence exposures to exchange rate

fluctuations arise. The risk is that the functional currency value of cash flows will vary as a result of movements in exchange rates. The Company uses forward exchange contracts to
hedge its currency risk, most with a maturity of less than one year from the reporting date.

Foreign currency (FC) risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The Company evaluates the impact
of foreign exchange rate fluctuations by assessing its exposure to exchange rate risks. It hedges a part of these risks by using derivative financial instruments. The information on
derivative instruments is as follows.

Particulars Currency As at 31 March 2021 As at 31 March 2020

Hedged Amount in FC Amount in ¥ Anmount in FC Anount in ¥
Forward contract (to hedge net receivables) usD 12.36 903.27 10.13 766.11
No. of Contracts 20 30
Forward contract (1o hedge net receivables) EUR 8.75 75031 7.23 598.01
No. of Contracts 1] 27
Forward contract (10 hedge net receivables) EURUSD 1.8 154.35 - -

No. of Contracts

Forward contract (to hedge borrowing) usp 7.69 561.99 - -
No. of Contracts 6
Forward contract (to hedge borrowing) EURUSD 1.00 8575 - -
No. of Contracts 2

The Company’s exposure to the risk of changes in foreign exchange rates refates primarily to its operating activities when revenue and expense is denominated in a foreign currency.
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42 Financial risk management {continued)

(vi) Foreign currency risk (continued)
The following table presents forcign currency risk from financial instruments as of.

Particuiars Currency As at 31 March 2021 As at 31 March 2020
Foreign currency Amount in ¥ Foreign currency Amount in ¥
Trade receivables usD 11.63 850.51 10.07 761.60
EUR 9.54 817.96 7.07 585.05
Cash and cash equivalents usD 0.22 1591 .56 42,68
EUR 042 35.89 1.17 97.19
Trade payables usD 0.38 27.97 0.23 17.22
EUR 1.95 167.22 0.48 39.97
JpY 39.31 2599 777 5.41
GBP 0.16 16.42 0.01 0.68
SGD - - 0.16 8.64
Bomowings usb 3.76 275.03 8.56 647.37
EUR 018 15.01 215 178.08
Total Usb 7.1 563.41 1.85 139.68
EUR 7.83 671.63 5.61 464.19
Jry {39.31) (25.99) (1.77) (5.41)
GBP (0.16) (16.42) {0.01) (0.68)
SGD - - {0.16) (8.64)
Sensitivity analysis
Particulars Percentage Effect on profit before tax Effect on equity |
movement Strengthening Weakeni Strengthening Weakeni
31 March 2021
usD 3% 16.90 (16.90) 12.65 12.65
EUR 3% 20.15 (20.15) 15.08 (15.08)
Jpy 5% (1.30) .30 (0.97) 0.97
GBP 7% (1.15) 115 0.86) 0.86
SGD 2% - - - -
31 March 2020
UsD 2% 279 (2.79) 209 (2.09)
EURO 2% 9.28 (9.28) 6.95 (6.95)
Py 4% 0.22) 0.22 0.16) 0.16
GBP 2% 0.0 0.01 {0.01) 0.01
SGD 0% - - - -
43 Capital management

The Company’s policy is 1o maintain a strong capital basc so as to maintain investor, creditor and market confidence and to sustain future development of the business. The Board of
Dircetors monitors the return on capital employed.

The Company manages capital risk by maintaining sound/optimal capital structure through monitoring of financial ratios, such as debt-to-equity ratio and net borrowings-to-equity ratio
and implements capital structure improvement plan when necessary.

The Company uses debt ratio as a capital index and cateul the ratio as net debt divided by total equity. Net debt and total equity are based on the amounts stated in the
dalone Ind AS ial
Particulars Asat As at
31 March 2021 31 March 2020
Gross debt* 4,858.97 5.968.00
Less + Cash and cash cquivalents and other bank batances 398.03 693,55
Net debt (A) 4,460.94 5,274.45
Total equity** (B) 8,874.38 7,913.16
Debt ratio (A7 B) 0.50 0.67

* Gross debt includes long term borrowings, short term borrowings , current maturities of long term borrowings and accrued interest
** Total equity incudes Equily share capital, Instruments entircly cquity in nature and Other equity
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44 Dues to micro and small enterprises

The Ministry of Micro, Smalt and Medium Enterprises has issued an office memorandum dated 26 August 2008 which recommends that the Micro and Small Enterprises should mention in
their correspondence with its customers the Entreprencurs Memorandum Number as allocated after filing of the Memorandum in accordance with the "Micro, Small and Medium Enterprises
Development Act, 2006 (*the Act’). Accordingly, the disclosure in respect of the amounts payable to such enterprises as at 31 March 2021: % 104.12 million (31 March 2020: ¥ 74.39
million) has been made in the standalone Ind AS fi ial based on information received and available with the Company. Further in view of the Management, the impact of
interest, if any, that may be payable in accordance with the provisions of the Act is not expected to be material. The Company has not received any claim for interest from any supplier as at
the balance sheet date.

As at
31 March 2020

As at
31 March 2021

Particulars

The amount remaining unpaid to any supplier as at the end of each accounting year: *

- Principal 102.81 73.59
Interest 1.31 0.80

The amount of interest paid by the buyer in terms of Section 16 of the Micro, Small and Medium Enterprises Development Act,

2006, {the Act) along with the amount of the payment made 1o the supplier beyond the appointed day during each accounting year - -

The amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the appointed - -

day during the year) but without adding the interest specified under the said Act

The amount of interest accrued and remaining unpaid at the end of each year 1.31 0.80

1.31 0.80

The amount of further interest remaining due and payable even in the succeeding years, until such date when the interest dues as
above are actually paid to the small enterprise

* Includes amount payable to capital creditors amounting to € 25.00 million (31 March 2020: ¥ 8.60 million)
45 Expenditure on corporate social responsibility

As per Section 135 of the Companies Act, 2013, a Company, meeting the applicability threshold, needs to spend at least 2% of its average net profit for the immediately preceding three
financial years on corporate social responsibility (CSR) activities. A CSR committee has been formed by the Company as per the Act. The funds are allocated to the activities which are
specified in Schedule VII of the Companies Act, 2013,

For the year ended
31 March 2020

For the year ended
31 March 2021

Particulars

(a) Gross amount required to be spent by the Company during the year 28.74 28.99
(b) Amount spent during the year on:
i) Construction/acquisition of any asset 0.31 6.22
ii) On purpose other than (i) above 20.01 23.78
Total 20.32 30.00
8.42 -

(¢ } Amount unspent during current financial year
46 Cash flow disclosures ’

Reconciliation between opening and closing balances in the standalone batance sheet for liabilities and financial assets arising from financing activities:

47

Particulars Opening Cash flows Non-cash movements Closing balance
halance
1 April 2020 Proceeds Repayments Fair value changes 31 March 2021
Long term borrowings 2,702.74 1,048.42 (952.17) {3.42) 2,795.57
Short-term borrowings* 3,265.26 - (1,207.25) (9.54) 2,048.47
Total liabilities from financing activities 5,968.00 1,048.42 (2,159.42) {12.,96) 4,844.04
Particulars Opening Cash flows Non-cash movements Closing balance
balance
1 April 2019 Proceeds Repayments Fair value changes 31 March 2020
Long term borrowings 2,770.74 789.50 {903.29) 4579 2,702.74
Short-term borrowings* 2,696.35 548.51 - 20.40 3,265.26
Total liabilities from financing activities 5,467.09 1,338.01 (903.29) 66.19 5,968.00

* Short-term borrowings are disclosed net of repayments/ proceeds.

Segment reporting

Information reported to the chief operating decision maker (CODM) for the purposes of resource allocation and assessment of segment performance focuses on the types of goods or
services delivered or provided. The Company is in the business of manufacture and sale of automobile/aerospace components, which in the context of Indian Accounting Standard 108
“Segment Information” represents single reportable business segment. The entire operations are governed by the same set of risk and returns Accordingly, these operations represent a single
segment. The revenues, total expenses and net profit as per the standalone statenient of profit and loss represents the revenue, total expenses and the net profit of the sole reportable segment

{i) Geographical information
Geographic segmentation is based on business sourced from specific geographic regions Other foreign countries comprises all other places except India, Europe and USA

() Revenue from operations

Particutars For the year ended For the year ended
31 March 2021 31 March 2020
India 9,582.63 9.691 87
Europe 2,436.84 1,913.87
USA 1,087.55 72042
Other foreign countries 406.38 289 48
Total revenue from operations as per the standalone statement of profit and loss 13,513.40 12,615.64
(1)) Non ~current asscts
Particutars As at Asat
31 March 2021 31 March 2020
India 10,276.84 9,825 65
10,276.84 9,825.65
Reconciling items:
Non-current financial assets 1.139.56 131745
Income tax assets 9.91 1200
‘Total non current assets 11,426.31 il,1585.16
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48 Details of non-current investments purchased and sold under Section 186(4) of the Companies Act 2013, (Amount in T millions)
Investments in equity and preference instruments

[Subsidiari Face value As at| Purchased during the Redemption during the As at

per share year vear 31 March 2021

Fitwel Tools and Forgings Private Limited (Equity Shares) 201.65 - - 201.65

10 (248,872)* (248.872)*

Sanscra Engincering Pvt. Ltd. Mauritius (Equity Shares) 6.88 6.88

Euro 10 (10,000)* s x (10.000)*

Sanscra Engincering Pvt. Ltd, Mauritius (Preference Shares) 911.69 - 162.42 749.27

Euro 10 (1.230,000)* -| (190,000)* (1.040.000)*

[Subsidiaries Face value As at| Purchased during the Redemption during the As at

per share 1 April 2019 year year 31 March 2020

Fitwel Tools and Forgings Private Limited (Equity Sharcs) 210 201.65 - - 201.65

(248,872)* (248.872)*

Sanscra Engincering Pvt. Ltd. Mauritius (Equity Shares) 6.88 - - 6.88

Euro 10 (10,000)* (10,000)*

Sansera Engincering Pvt. Ltd. Mauritius (Preference Shares) 874.25 117.04] 79.60 911.69

Euro 10 (1,180,000)* (150,000)* (100,000)* (1.230.000)*

* The figures in parenthesis represents number of shares

49 World Health Organization (WHO) declared outbreak of Coronavirus Disease (COVID-19) a global pandcnuc on March 11, 2020. Consequent to this, Government of India declared
lockdown on March 23, 2020 and the Company ily ded the ions in its g facilities in i with the lockd mslrucnons ISS d by the Central and
State Governments. COVID-19 has impacted the normal business operations of the Company by way of interruption in prod supply chain disrup y of

closure/lock down of production facilitics etc. during the lock-down period which was extended till mid May 2020.

After resuming operations, the Company was able to navigate this challenging envi 1mnmcn( without utilizing debt moratorium as facilitated by the RBI. Since then, the demand in served
markets has recovered sharply and coupled with the pany’s product ion i ives, the Company was able to register net revenue growth despite a degrowth in the automotive
sector. With current visibility of additional business from new customers / products, the Compan) should continue to outperform the broader industry.

As of 31 March 2021, the Company has improved its 's balance sheet has strengthened with reduction in borrowings against last year. The Company has also generated sequentially higher
operating cash flows in current year and expects to continue the same in future years and its ability to use its unutilised bank limits. The management believes the Company will be able to
continue to generate sufficient cash flows to meet its obligations as and when these fall due.

Furthermore, the Company's Management believes that it has taken into account all the possible impacts of known events arising from COVID-19 pandemic and the resultant lockdowns in
the preparation of the financial statements including but not limited to its assessment of Company s liquidity and going concern, recoverable values of its property, plant and cquipment.
intangible assets, investments, goodwill, inventory and the net realisable values of other assets. However. given the effect of these lockdowns on the overall economic activity and in

particular on the automobile industry. the impact assessment of COVID-19 on the ab ioned financial captions is subject to significant estimation uncertaintics given its
nature and duration and. accordingly, the actual impacts in future may be dlchrcm Irom those estimated as at the date of approval of these standalone Ind AS financial statements. The
Company will continue to monitor any material changes to future and ial impact on its standalone Ind AS financial statements.

50 The new Code on Social Sccurity. 2020 (the Code) has been enacted, which would impact the contributions by the Company towards Provident Fund and Gratuity. The effective date from
which the changes are applicable is yet to be notified. The Ministry of Labour and Employment (Ministry) has released draft rules for the Code on November 13. 2020 and has invited
suggestions from stake holders which are under active consideration by the Ministry. The Company will complete its evaluation and will give appropriate impact in its financial statements in
the period in which, the Code becomes effective and the related rules are published.
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INDEPENDENT AUDITOR’S REPORT

To the Members of Sansera Engineering Limited
Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the accompanying consolidated financial statements of Sansera Engineering
Limited (“the Holding Company”) and its subsidiaries, (the Holding Company and its subsidiaries
together referred to as “the Group”), which comprise the Consolidated Balance Sheet as at
March 31, 2021, and the Consolidated Statement of Profit and Loss (including Other Comprehensive
Income), the Consolidated Cash Flow Statement and the Consolidated Statement of Changes in Equity
for the year then ended, and a summary of significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, and
based on the consideration of reports of other auditors on separate financial statements/financial
information of the subsidiaries referred to in the Other Matters section below, the aforesaid
consolidated financial statements give the information required by the Companies Act, 2013 ("the Act”)
in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended ('Ind AS’) and other accounting principles generally accepted in
India, of the consolidated state of affairs of the Group as at March 31, 2021, and their consolidated
profit, their consolidated total comprehensive income, their consolidated cash flows and their
consolidated changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the consolidated financial statements in accordance with the Standards on
Auditing specified under section 143 (10) of the Act (SAs). Our responsibilities under those Standards
are further described in the Auditor’s Responsibility for the Audit of the Consolidated Financial
Statements section of our report. We are independent of the Group in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India (ICAI) together with the ethical
requirements that are relevant to our audit of the consolidated financial statements under the
provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We believe that
the audit evidence obtained by us and the audit evidence obtained by the other auditors in terms of
their reports referred to in the Other Matters section below, is sufficient and appropriate to provide a
basis for our audit opinion on the consolidated financial statements.

Information Other than the Financial Statements and Auditor’'s Report Thereon

o The Holding Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Director’s Report but does not include
the consolidated and standalone financial statements and our auditor’s report thereon, which
we obtained prior to the date of this auditor’s report.

. Our opinion on the consolidated financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

o In connection with our audit of the consolidated financial statements, our responsibility is to
read the other information, compare with the financial statements of the subsidiaries audited
by the other auditors, to the extent it relates to these entities and, in doing so, place reliance
on the work of the other auditors and consider whether the other information is materially
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inconsistent with the consolidated financial statements or our knowledge obtained during the
course of our audit or otherwise appears to be materially misstated. Other information so far
as it relates to the subsidiaries is traced from their financial statements audited by the other
auditors.

o If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this
regard.

Management’s Responsibility for the Consolidated Financial Statements

The Holding Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of these consolidated financial statements that give a true and
fair view of the consolidated financial position, consolidated financial performance including other
comprehensive income, consolidated cash flows and consolidated changes in equity of the Group in
accordance with the Ind AS and other accounting principles generally accepted in India. The respective
Board of Directors of the companies included in the Group are responsible for maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding the assets
of the Group and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error, which have been used for the purpose
of preparation of the consolidated financial statements by the Directors of the Holding Company, as
aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of the companies
included in the Group are responsible for assessing the ability of the respective entities to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the respective Board of Directors either intends to liquidate their
respective entities or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group are also responsible for
overseeing the financial reporting process of the companies covered in the Group.

Auditor’s Responsibility for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.
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. Obtain an understanding of internal financial control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Holding Company has
ade?u?te internal financial controls system in place and the operating effectiveness of such
controls.

. quluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

. Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the ability of the Group to continue as
a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

° Obtain sufficient appropriate audit evidence regarding the financial information of entities or
business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the audit of
the financial statements of such entities included in the consolidated financial statements of
which we are the independent auditors. For the entities in the consolidated financial statements,
which have been audited by other auditors, such other auditors remain responsible for the
direction, supervision and performance of the audits carried out by them. We remain solely
responsible for our audit opinion.

Materiality is the magnitude of misstatements in the consolidated financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the consolidated financial statements may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work and in evaluating the results of our work;
and (ii) to evaluate the effect of any identified misstatements in the consolidated financial statements.

We communicate with those charged with governance of the Holding Company and such other entities
included in the consolidated financial statements of which we are the independent auditors regarding,
among other matters, the planned scope and timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,

related safeguards.

Other Matters

We did not audit the financial statements/financial information of two subsidiaries whose financial
statements/financial information reflect total assets of Rs. 2,497.77 million as at March 31, 2021, total
revenues of Rs. 1,388.97 million and net cash inflows amounting to Rs. 176.41 million for the year
ended on that date, as considered in the consolidated financial statements. These financial
statements/financial information have been audited by other auditors whose reports have been
furnished to us by the Management and our opinion on the consolidated financial statements, in so far
as it relates to the amounts and disclosures included in respect of these subsidiaries, and our report

%
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in terms of subsection (3) of Section 143 of the Act, in so far as it relates to the aforesaid subsidiaries
is based solely on the reports of the other auditors.

Our opinion on the consolidated financial statements above and our report on Other Legal and
Regulatory Requirements below, is not modified in respect of the above matter with respect to our
reliance on the work done and the reports of other auditors and the financial statements/financial

information.

Report on Other Legal and Regulatory Requirements

the reports of the other auditors

As required by Section 143(3) of the Act and on the consideration of
sidiaries referred to in the Other

on the separate financial statements/financial information of the sub
Matters section above, we report, to the extent applicable that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid consolidated

financial statements.

as required by law relating to preparation of the

b) In our opinion, proper books of account
pears from our

aforesaid consolidated financial statements have been kept so far as it ap
examination of those books and the reports of the other auditors.

c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss including Other
Comprehensive Income, the Consolidated Cash Flow Statement and the Consolidated
Statement of Changes in Equity dealt with by this Report are in agreement with the relevant
books of account maintained for the purpose of preparation of the consolidated financial

statements.

d) In our opinion, the aforesaid consolidated financial statements comply with the Ind AS specified
under Section 133 of the Act.

e) On the basis of the written representations received from the directors of the Holding Company

as on March 31, 2021 taken on record by the Board of Directors of the Holding Company and

the reports of the statutory auditors of its subsidiary company incorporated in India, none of

the directors of the Group, is disqualified as on March 31, 2021 from being appointed as a
director in terms of Section 164 (2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting
and the operating effectiveness of such controls, refer to our separate Report in “Annexure A"
which is based on the auditors’ reports of the Holding company and a subsidiary company
incorporated in India. Our report expresses an unmodified opinion on the adequacy and
operating effectiveness of internal financial controls over financial reporting of those

companies.

g) With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended, in our opinion and to the best of our
information and according to the information given to us, the remuneration paid by the Holding
Company to its directors during the year is in accordance with the provisions of Section 197 of

the Act.
h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule

11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the
best of our information and according to the explanations given to us:

(i) The consolidated financial statements disclose the impact of pending litigations on the
consolidated financial position of the Group;
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(i) The Group did not have any material foreseeable losses on long-term contracts
including derivative contracts;

(iiiy  There were no amounts which were required to be transferred, to the Investor
Education and Protection Fund by the Holding Company and its subsidiary company
incorporated in India.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm’s Registration No. 008072S)

e e ol

Monisha Parikh

(Partner)
Place: Bengaluru (Membership No. 47840)
Date:19 April 2021 (UDIN: 21047840AAAABO1155)
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR'S REPORT :
(Referred to in paragraph (f) under ‘Report on Other Legal and Regulatory Requirements’ section of
our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

In conjunction with our audit of the consolidated financial statements of the Holding Company as of
and for the year ended March 31, 2021, we have audited the internal financial controls over financial
reporting of Sansera Engineering Limited (hereinafter referred to as “the Holding Company”) and
its subsidiary company, which is a company incorporated in India, as of that date.

Management's Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding company and its subsidiary company, which is a
company incorporated in India, are responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the respective
Companies considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (ICAI). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to the respective company’s policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial reporting of
the Holding Company and its subsidiary company, which is a company incorporated in India, based on
our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered
Accountants of India and the Standards on Auditing, prescribed under Section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the internal financial controls system over financial reporting of the Holding
Company and its subsidiary company, which is a company incorporated in India.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
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(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion to the best of our information and according to the explanations given to us the Holding
Company and its subsidiary company, which is a company incorporated in India, have, in all material
respects, an adequate internal financial controls system over financial reporting and such internal
financial controls over financial reporting were operating effectively as at March 31, 2021, based on
the criteria for internal financial control over financial reporting established by the respective
companies considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm’s Registration No. 008072S)

Monisha Parikh
(Partner)
Place: Bengaluru (Membership No. 47840)
Date:19 April 2021 (UDIN: 21047840AAAABO1155)















Sansera Engineering Limited
Notes to the consolidated Ind AS financial statements for the year ended 31 March 2021

Group Overview

Sansera Engineering Limited (erstwhile Sansera Engineering Private Limited) (“the Company™) along
with its subsidiaries Fitwel Tools and Forgings Private Limited, Sansera Sweden AB and Sansera
Engineering Pvt. Ltd. Mauritius (together referred to as “Group”) was incorporated on 15 December
1981 under the provisions of the Companies Act, 1956 with its registered office in Bangalore,
Karnataka. The Group is involved in the business of manufacture of auto components such as rocker
arms, connecting rods, gear shifters, crank shafts, and aerospace components. It is also involved in
providing services such as forging and other related services.

The Company is a public limited company incorporated and domiciled in India and has its registered
office at Bengaluru, Karnataka, India and has offices in Sweden. The consolidated financial statements
were authorized for issuance by the Company’s Board of Directors on April 19, 2021.

1. BASIS OF PREPARATION

a.  Statement of compliance

These consolidated Ind AS financial statements have been prepared in accordance with Indian
Accounting Standards (Ind AS) as per the Companies (Indian Accounting Standards) Rules, 2015
notified under Section 133 of Companies Act, 2013, (the ‘Act’) and other relevant provisions of the
Act.

Accounting policies have been consistently applied except where a newly-issued accounting
standard is initially adopted or a revision to an existing accounting standard requires a change in
the accounting policy hitherto in use.

b.  Principles of consolidation

The consolidated financial statements include the results of the following subsidiaries:

S. No. | Name of the Entity Country of | Effective group
! incorporation shareholding %

I Fitwel Tools and Forgings Private Limited India 70

2 Sansera Sweden AB Sweden 100

3 Sansera Engineering Pvt. Ltd. Mauritius Mauritius 100

c. Basis of consolidation
Business combinations (other than common control business combinations)

In accordance with Ind AS 103, the Group accounts for these business combinations using the
acquisition method when control is transferred to the Group. The consideration transferred for
the business combination is generally measured at fair value as at the date the control is acquired
(acquisition date), as are the net identifiable assets acquired. Any goodwill that arises is tested
annually for impairment. Any gain on a bargain purchase is recognised in OCI and accumulated
in equity as capital reserve if there exists clear evidence of the underlying reasons for classifying
the business combination as resulting in a bargain purchase; otherwise the gain is recognised
directly in equity as capital reserve. Transaction costs are expensed as incurred, except to the
extent related to the issue of debt or equity securities.




Sansera Engineering Limited

Notes to the consolidated Ind AS financial statements for the year ended 31 March 2021 (continued)
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Basis of preparation (continued)
Business combinations (common control business combinations)

In accordance with Appendix C to Ind AS 103 on Business combinations of entities under
common control, the Group accounts for these business combination using the pooling of interest
method as per the guidance provided under Appendix C to Ind AS 103. The consolidated Ind AS
financial statements in respect of prior periods are restated as if the combination had occurred
from the beginning of the preceding period in the consolidated Ind AS financial statements,
irrespective of the actual date of the combination. All the assets and liabilities including have
been recorded at their existing carrying amounts.

Subsidiary companies

Subsidiary companies are all entities over which the group has control. The group controls an
entity when the group is exposed to, or has rights to, variable returns from its involvement with
the entity and has the ability to affect those returns through its power to direct the relevant
activities of the entity. Subsidiaries are fully consolidated from the date on which control is
transferred to the group. They are deconsolidated from the date that control ceases.

Intercompany transactions, balances and unrealized gain / loss on transactions between group
companies are eliminated. The financial statements are prepared by applying uniform policies in
use at the Group.

Non- controlling interests (NCI)

NCI in the results and equity of subsidiaries are shown separately in the consolidated statement
of profit and loss, consolidated statement of changes in equity and balance sheet respectively.
NCI are measured at their proportionate share of the acquiree’s net identifiable assets at the date
of acquisition. The parent portion of equity in such subsidiary is determined on the basis of book
values of assets and liabilities as per the financial statements of the subsidiary as on the date of
the investment.

Functional and presentation cnrrency

Items included in the financial statements of each of the Group’s entities are measured using the
currency of the primary economic environment in which the entity operates (‘the functional
currency’). The consolidated financial statements are presented in Indian Rupees (INR), which is
also the functional currency of the Company, and the presentation currency considered for the
Group. The functional currency of the subsidiaries operations in Mauritius is Euro and that of its
operations in Sweden is Swedish Krona (SEK).

For the purposes of presenting the consolidated financial statements assets and liabilities of
Group's foreign operations with functional currency different from the Company are translated
into Company's functional currency i.e. INR using exchange rates prevailing at the end of each
reporting period. Income and expense items are translated at the average exchange rates for the
period, unless exchange rates fluctuate significantly during that period, in which case the
exchange rates at the dates of the transactions are used.

Exchange differences arising, if any are recognised in other comprehensive income and
accumulated in equity.

On the disposal of foreign operation, ail of the exchange differences accumulated in equity in
respect of that operation attributable to the owners of the Company are reclassified to the

statement of profit and icss.

All amounts have been rounded-off 1o the nearest millions, uniess otherwise indicated.



Sansera Engineering Limited
Notes to the consolidated Ind AS financial statements for the year ended 31 March 2021 (continued)

1. Basis of preparation (Continued)
e. Basis of measurement

The consolidated Ind AS financial statements have been prepared on the historical cost basis

except for the following items:

s Derivative instruments at fair value;

* Net defined benefit (asset)/liability at fair value of plan assets less present value of defined
benefit obligations.

s Current investments at fair value through consolidated statement of profit and loss.

f. Use of estimates and judgements

The preparation of the consolidated financial statements in conformity with Ind ASs requires
management to make judgements, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual
results may differ from these estimates. Estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are recognised in the period in which the
estimates are revised and in any future periods affected.

Judgements

Information about judgements made in applying accounting policies that have the most si gnificant
effects on the amounts recognised in the consolidated financial statements is included in lease
classitication.

Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of

resulting in a material adjustment in the year ending ended 31 March 2020 is included in the

following notes:

* Note 2(a), 2(c), 3(a) and 3(b) - Depreciation and amortisation method and useful lives of
items of property, plant and equipment and intangibles assets;

© INote 37 - recognition of deferred tax assets;

* Note 19, 24 & 39— measurement of defined benefit obligations: key actuarial assumptions;

*  Note 3(a) and 3(b) — Impairment of property, plant and equipment;

¢ Note 42 — Impairment of financial assets; and

*  Note 49 — Impairment of goodwill.

* Note 13 and 18.b - Derivative contracts at fair value;

g. Measurement of fair values

Certain accounting policies and disclosures require the measurement of fair values, for both
financial and non-financial assets and liabilities.

Fair values are categorized into different levels in a fair value hierarchy based on the inputs used
in the valuation techniques as follows:

Level 1. quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
lability, either directly (i.c. as prices) or indirectly (i.e. derived from prices).

Levei 3 inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

f_\ Xt
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Sansera Engineering Limited
Notes to the consolidated Ind AS financial statements for the year ended 31 March 2021 (continued)

1. Basis of preparation (continued)
g. Measurement of fair values (continued)

When measuring the fair value of an asset or a liability, the Group uses observable market data
as far as possible. If the inputs used to measure the fair value of an asset or a liability fall into
different levels of the fair value hierarchy, then the fair value measurement is categorized in its
entirety in the same level of the fair value hierarchy as the lowest level input that is significant to
the entire measurement. The Group recognizes transfers between levels of the fair value hierarchy
at the end of the reporting period during which the change has occurred.

For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities
on the basis of the nature, characteristics and risks of the asset or liability and the level of the fair
value hierarchy as explained above. This note summarises accounting policy for fair value. Other
fair value related disclosures are given in the relevant notes.

- Note 40 — Share-based payments arrangements; and
- Note 41 — financial instruments;

2. SIGNIFICANT ACCOUNTING POLICIES
a.  Property, plant and equipment
i.  Recognition and measurement

Property, plant and equipment are measured at cost, less accumulated depreciation and
accumulated impairment losses, if any.

Cost of an item of property, plant and equipment comprises its purchase price, including
import duties and non-refundable purchase taxes, after deducting trade discounts and rebates,
any directly attributable cost of bringing the item to its working condition for its intended use
and estimated costs of dismantling and removing the item and restoring the site on which it
is located.

All items of property, plant and equipment are stated at historical cost less depreciation.
Historical cost includes expenditure that is directly attributable to the acquisition of the items.
Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the item
will flow to the Group and the cost of the item can be measured reliably. The carrying amount
of any component accounted for as a separate asset is derecognised when replaced. All other
repairs and maintenance are charged to profit or loss during the reporting period in which
they are incurred.

If significant parts of an item of property, plant and equipment have different useful lives,
then they are accounted for as separate items (major components) of property, plant and
equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in the
consolidated statement of profit or loss.

Borrowing costs directly attributable to the acquisition/construction of the qualifying asset
are capitalized as part of the cost of that asset. Other borrowing costs are recognized as
expense in the consolidated statement of profit and loss in the period in which they are
incurred.




Sansera Engineering Limited
Notes to the consolidated Ind AS financial statements for the year ended 31 March 2021 (continued)
2. Significant accounting policies (continued)
a. Property, plant and equipment (continued)
ii. Depreciation methods, estimated useful lives and residual values
Depreciation is provided on a Straight Line Method (“*SLM”) over the useful life of property,
plant and equipment as prescribed under Part C of Schedule 11 of the Companies Act, 2013.

Depreciation for assets purchased/sold during a period is proportionately charged. The useful
lives for property, plant and equipment is as follows:

Asset category Estimated useful life (in years)
Building 30

Plant and machinery 15

Furniture and fixtures 10

Vehicles 8

Office equipment 5

Electrical installations 10

Computer (including software) 3-6

Freehold land is not depreciated.
b.  Business combination, Goodwill and Intangible assets

Business combinations, other than through common control transactions, are accounted for using
the purchase (acquisition) method in accordance with Ind AS 103, Business Combinations. The
cost of an acquisition is measured as the fair value of the assets given, equity instruments issued
and liabilities incurred or assumed at the date of exchange. The cost of acquisition also includes
the fair value of any contingent consideration. 1dentifiable assets acquired and liabilities and
contingent liabilities assumed in a business combination are measured initially at their fair value
on the date of acquisition.

Business combinations through common control transactions are accounted on a pooling of
interests method. Transaction costs incurred in connection with a business combination are
expensed as incurred.

(i) Goodwill:

The excess of the cost of acquisition over the Group’s share in the fair value of the acquiree’s
identifiable assets, liabilities and contingent liabilities is recognized as goodwill. Any
goodwill that arises is tested annually for impairment.

(ii) Customer relationships:

Ind AS 103 requires the identifiable intangible assets and contingent consideration to be fair
valued in order to ascertain the net fair value of identifiable assets, liabilities and contingent
liabilities of the acquiree. Significant estimates are required to be made in determining the
value of contingent consideration and intangible assets. These valuations are conducted by
independent valuation experts. Such intangible assets are subsequently measured at cost less
accumulated amortisation and accumulated impairment losses. The estimated useful life for
customer relationship is expected to be 7 years. The residual values, useful lives and method
of amortisation of intangible assets are reviewed at each financial year end and adjusted if
appropriate




Sansera Engineering Limited
Notes to the consolidated Ind AS financial statements for the year ended 31 March 2021 (continued)
2. Significant accounting policies (continued)
b.  Inventories
i. Inventories are measured at the lower of cost and net realisable value (NRV). Cost comprises

purchase price and all expenses incurred in bringing the inventory to its present location and
condition. Cost has been determined as follows:

Raw material, stores and spares : on weighted average basis
Work in progress : includes cost of conversion
Finished goods : includes cost of conversion

ii. Fixed production overheads are allocated on the basis of normal capacity of production
facilities. The comparison of cost and NRV is made on an item-by-item basis. Spare parts
that meets the definition of asset are capitalised at their respective carrying amounts. The
NRYV of work-in-progress is determined with reference to NRV of related finished goods.

iii. Raw materials and other supplies held for use in production of inventories are not written
down below cost except in cases where material prices have declined, and it is estimated that
the cost of the finished products will exceed their NRV.

iv. Provision for inventory obsolescence is assessed periodically and is provided as considered
necessary.

¢.  Revenue recognition

The Group recognises revenue to depict the transfer of promised goods or services to customers
in an amount that reflects the consideration to which the Group expects to be entitled in exchange
for those goods or services. A 5-step approach is used to recognise revenue as below:

Step 1: Identify the contract(s) with a customer;

Step 2: Identify the performance obllgatlon in contract;

Step 3: Determine the transaction price;

Step 4: Allocate the transaction price to the performance obligations in the contract; and
Step 5: Recognise revenue when (or as) the entity satisfies a performance obligation.

Revenue is recognised upon transfer of control of goods or services to buyer in an amount that
reflects the consideration which the Group expects to receive in exchange for those goods or
services.

Saie of products is adjusted net of Goods and Service tax, returns, trade discounts, and volume
rebates. Service income is recognized when the related services are rendered unless significant
future contingencies exist.

Export incentives are recognised in the statement of profit and loss when the right to receive credit
as per the terms of the entitlement is established in respect of export made.

Dividend income is recognised in consolidated statement of profit and loss on the date on which
the right to reccive payment is established. Interest on the deployment of funds is recognised
using the time-proportion method, based on underlying interest rates.




Sansera Engineering Limited
Notes to the consolidated Ind AS financial statements for the year ended 31 March 2021 (continued)

2. Significant accounting policies (continued)
d.  Foreign currency transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
at the dates of the transactions. Foreign exchange gains and losses resulting from the settlement
of such transactions and from the translation of monetary assets and liabilities denominated in
foreign currencies at year end exchange rates are generally recognised in the consolidated
statement of profit and loss.

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the
consolidated statement of profit and loss, within finance costs. All other foreign exchange gains
and losses are presented in the consolidated statement of profit and loss on a net basis within other
gains/ (losses).Non-monetary items that are measured at fair value in a foreign currency are
translated using the exchange rates at the date when the fair value was determined. Translation
differences on assets and liabilities carried at fair value are reported as part of the fair value gain
or loss.

Goodwill and fair value adjustments arising on the acquisition of a foreign entity are treated as
assets and liabilities of the foreign entity and translated at the exchange rate in effect at the balance
sheet date.

Foreign currency gains and losses are reported on a net basis. This includes changes in the fair
value of foreign exchange derivative instruments, which are accounted at fair value through profit
or loss

e. Government Grants

Government grants are recognised at their fair value where there is reasonable assurance that the
grant will be received and the Group will comply with all attached conditions.

Grants related to assets are government grants whose primary condition is that an entity qualifying
for them should purchase, construct or otherwise acquire long-term assets. Grants related to
income are government grants other than those related to assets.

Government grants relating to an expense item are recognized in the consolidated statement of
profit and loss over the period necessary to match them with the costs that they are intended to
compensate and presented as a deduction in reporting the related expense. The presentation
approach is applied consistently to all similar grants.

Government grants relating to the purchase of property, plant and equipment are included in
liabilities as deferred income and are credited to the consolidated statement of profit and loss over
the periods and in proportions in which depreciation expense on those assets is recognized.

Income from export incentives are recognized in the consolidated statement of profit and loss
when the right to receive credit as per the terms of the entitlement is established in respect of
exports made and disclosed as other operating revenues.

Income from government incentives (other than export incentive) are recognized in the
consolidated statement of profit and loss when the right to receive credit as per the terms of the
entitlement and disclosed as a reduction to the related expenses.
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Sansera Engineering Limited
Notes to the consolidated Ind AS financial statements for the year ended 31 March 2021 (continued)

2, Significant accounting policies (continued)
f. Leases

A contract is, or contains, a lease if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration.

Group as a lessee

The Group accounts for each lease component within the contract as a lease separately from non-
lease components of the contract and allocates the consideration in the contract to each lease
component on the basis of the relative stand-alone price of the lease component and the aggregate
stand-alone price of the non-lease components.

The Group recognises a right-of-use asset representing its right to use the underlying asset for the
lease term at the lease commencement date and a lease liability at the lease commencement date.
The cost of the right-of-use asset measured at inception shall comprise of the amount of the initial
measurement of the lease liability adjusted for any lease payments made at or before the
commencement date less any lease incentives received, plus any initial direct costs incurred and
an estimate of costs to be incurred by the lessee in dismantling and removing the underlying asset
or restoring the underlying asset or site on which it is located. The right-of-use assets is
subsequently measured at cost less any accumulated depreciation, accumulated impairment
losses, if any and adjusted for any remeasurement of the lease liability. The right-of-use assets is
depreciated using the straight-line method from the commencement date over the shorter of lease
term or useful life of right-of-use asset. The estimated useful lives of right-of-use assets are
determined on the same basis as those of property, plant and equipment. Right-of-use assets are
tested for impairment whenever there is any indication that their carrying amounts may not be
recoverable. Impairment loss, if any, is recognised in the consolidated statement of profit and
loss.

The Group measures the lease liability at the present value of the lease payments that are not paid
at the commencement date of the lease. The lease payments are discounted using the interest rate
implicit in the lease, if that rate can be readily determined. If that rate cannot be readily
determined, the Group uses incremental borrowing rate. For leases with reasonably similar
characteristics, the Group, on a lease by lease basis, may adopt either the incremental borrowing
rate specific to the lease or the incremental borrowing rate for the portfolio as a whole. The lease
payments shall include fixed payments, variable lease payments, residual value guarantees,
exercise price of a purchase option where the Group is reasonably certain to exercise that option
and payments of penalties for terminating the lease, if the lease term reflects the lessee exercising
an option to terminate the lease. The lease liability is subsequently remeasured by increasing the
carrying amount to reflect interest on the lease liability, reducing the carrying amount to reflect
the lease payments made and remeasuring the carrying amount to reflect any reassessment or
lease modifications or to reflect revised in-substance fixed lease payments. The Group recognises
the amount of the re-measurement of lease liability due to modification as an adjustment to the
right-cf-use asset and a charge or credit to the consolidated statement of profit and loss depending
upon the nature of modification. Where the carrying amount of the right-of-use asset is reduced
to zero and there is a further reduction in the measurement of the lease liability, the Group
recognises any remaining amount of the re-measurement in consolidated statement of profit and
loss.

l.ease payments associated with following leases are recognised as expense on straight-line
basis:

(1) Low value leases; and

(it) .eases which are short-term




Sansera Engineering Limited
Notes to the consolidated Ind AS financial statements for the year ended 31 March 2021 (continued)

2. Significant accounting policies (continued)
g. Financial instruments
i. Recognition and initial measurement

Trade receivables are initially recognised when they are originated. All other financial assets
and liabilities are recognised when the Group becomes a party to the contractual provisions
of the instrument. Financial assets and liabilities are initially measured at fair value.
Transaction costs that are directly attributable to the acquisition or issue of financial assets
and financial liabilities (other than financial assets and financial liabilities at fair value
through profit or loss) are added to or deducted from the fair value measured on initial
recognition of financial asset or financial liability.

A financial asset or financial liability is initially measured at fair value plus, for an item not
at fair value through profit and loss (FVTPL), transaction costs that are directly attributable
to its acquisition or issue.

ii. Classification and subsequent measurement
Financial assets
Cash and cash equivalents

Cash and cash equivalents includes cash on hand, other short-term highly liquid investments
with original maturities of three months or less that are readily convertible to known amounts
of cash and which are subject to an insignificant risk of changes in value.

Financial assets carried at amortised cost.

A financial asset is subsequently measured at amortised cost if it is held within a business
model whose objective is to hold the asset in order to collect contractual cash flows and the
contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive
income (FVOCI) if it is held within a business model whose objective is achieved by both
collecting contractual cash flows and selling financial assets and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

Financial assets at fair value through profit or loss

A financial asset which is not classified in any of the above categories are subsequently fair
valued through profit or loss (FVTPL). This include all derivative assets and current
investments.

Financial liabilities

Financial liabilities at FVTPL are measured at fair value and net gains and losses, including
any interest expense and are recognised in consolidated statement of profit and loss. Other
financial liabilities are subsequently carried at amortised cost using the effective interest
method. Interest expense and foreign exchange gains and losses are recognised in profit or
loss. Any gain or loss on derecognition is also recognised in profit or loss.
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Notes to the consolidated Ind AS financial statements for the year ended 31 March 2021 (continued)

2. Significant accounting policies (continued)

i Financial instruments (continued)

o

ii. Classification and subsequent measurement {continued)
Derivative Instruments

The Group holds derivative financial instruments such as foreign exchange forward contracts
to mitigate the risk of changes in exchange rates on foreign currency exposures. The
counterparty for these contracts is generally a bank. These derivative instruments are recorded
at fair value on every reporting date with changes being accounted in consolidated statement
of profit and loss.

iii. Derecognition
Financial assets

The Group derecognises a financial asset when the contractual rights to the cash flows from
the financial asset expire, or it transfers the rights to receive the contractual cash flows in a
transaction in which substantially all of the risks and rewards of ownership of the financial
asset are transferred or in which the Group neither transfers nor retains substantially all of the
risks and rewards of ownership and does not retain control of the financial asset.

Financial liabilities

The Group derecognises a financial liability when its contractual obligations are discharged
or cancelled, or expire.

The Group also derecognises a financial liability when its terms are modified and the cash
flows under the modified terms are substantially different. In this case, a new financial
liability based on the modified terms is recognised at fair value. The difference between the
carrying amount of the financial liability extinguished and the new financial liability with
modified terms is recognised in consolidated statement profit or loss.

h.  Impairment
i. Impairment of financial instruments

The Group recognises loss allowances for expected credit losses (ECL) on financial assets
measured at amortised cost.

At each reporting date, the Group assesses whether financial assets carried at amortised cost
are credit impaired. A financial assets is ‘credit-impaired” when one or more events that have
a detrimental impact on the estimated future cash flows of the financial assets have occurred.

The Group follows ‘simplified approach’ for recognition of impairment loss allowance on
trade receivables. The application of simplified approach does not require the Group to track
changes in credit risk. Rather, it recognizes impairment loss allowance based on lifetime
ECLs at each reporting date, right from its initial recognition. For recognition of impairment
loss on other financial assets and risk exposure, the Group determines that whether there has
been a significant increase in the credit risk since initial recognition. If credit risk has not
increased significantly. 12-month ECL is used to provide for impairment loss. However. if

sag, credit risk has increased significantly. lifetime ECL is used. If in subsequent period. credit
quality of the instrument improves such that there is no fonger a significant increase in credit
( cﬂmﬁﬂﬁﬁ risk since initial recognition, then the Group reverts to recognizing impairment loss allowance

u; kC“UUViTA&TS f‘“

s 4

based on 12 month ECL.
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Notes to the consolidated Ind AS financial statements for the year ended 31 March 2021 (continued)

2. Significant accounting policies (continued)
Je Impairment (continued)
ii. Impairment of non - financial assets

The Group’s non-financial assets, other than inventories and deferred tax assets, are evaluated
for recoverability whenever events or changes in circumstances indicate that their carrying
amounts may not be recoverable. For the purpose of impairment testing, the recoverable
amount (i.e. the higher of the fair value less cost to sell and the value-in-use) is determined
on an individual asset basis unless the asset does not generate cash flows that are largely
independent of those from other assets. In such cases, the recoverable amount is determined
for the CGU to which the asset belongs.

If such assets are considered to be impaired, the impairment to be recognised in the
consolidated statement of profit and loss is measured by the amount by which the carrying
value of the assets exceeds the estimated recoverable amount of the asset.

An impairment loss in respect of goodwill is not subsequently reversed. In respect of assets
for which impairment loss has been recognised in prior periods, the Group reviews at each
reporting date whether there is any indication that the loss has decreased or no longer exists.
An impairment Joss is reversed in the consolidated statement of profit and loss if there has
been a change in the estimates used to determine the recoverable amount.

The carrying amount of the asset is increased to its revised recoverable amount, provided that
this amount does not exceed the carrying amount that would have been determined (net of
any accumulated amortisation or depreciation) had no impairment loss been recognised for
the asset in prior years.

i Employee benefits
i.  Defined benefit plan
Gratuity

The Group’s gratuity plan is a defined benefit plan. The present value of obligation under
such defined benefit plan is determined based on actuarial valuation carried out by an
independent actuary using the Projected Unit Credit Method. The obligation is measured at
the present value of estimated future cash flows. The discount rates used for determining the
present value of obligation under defined benefit plan is based on the market yields on
Government securities as at the balance sheet date, having maturity periods approximating to
the terms of related obligations. Actuarial gains and losses are recognised immediately in the
consolidated balance sheet with a corresponding debit or credit to retained earnings through
OCl in the period in which they occur.

Compensated absences

The employees of the Group are entitled to compensated absences. The employees can carry
forward a portion of the unutilised accumulating compensated absence and utilise it in future
periods or receive cash compensation at retirement or termination of employment. The Group
records an obligation for coimpensated absences in the period in which the employee renders
the services that increases this entitiement. The Group measures the expected cost of
compensated absence as the additional amount that the Group expects to pay as a result of
the unused entitlement that has accumulated at the balance sheet date. The calculation of the
Group's obligation is performed annually by an independent actuary using the projected unit
credit method as at the balance sheet date.
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Notes to the consolidated Ind AS financial statements for the year ended 31 March 2021 (continued)

2. Significant accounting policies (continued)
k.  Employee benefits (continued)
i. Defined benefit plan (continued)
Compensated absences (continued)

Non-accumulating compensated absences are recognised in the period in which the absences
occur. The Group recognizes actuarial gains and losses immediately in the consolidated
statement of profit and loss.

ii. Defined contribution plan
Provident fund

Provident fund is a post-employment benefit plan under which t makes specified monthly
contribution towards Government administered provident fund scheme. Obligations for
contributions to defined contribution plan are recognised as an employee benefit expense in
the consolidated statement of profit and loss during the period in which the related services
are rendered by the employees.

iii. Share-based payment transactions

Employees of the Group receive remuneration in the form of equity settled instruments, for
rendering services over a defined vesting period. Equity instruments granted are measured by
reference to the fair value of the instrument at the date of grant. The expense is recognised in
the consolidated statement of profit and loss with a corresponding increase in equity over the
period that the employees unconditionally becomes entitled to the award. The equity
instruments generally vest in a graded manner over the vesting period. The fair value
determined at the grant date is expensed over the vesting period of the respective tranches of
such grants. The stock compensation expense is determined based on the Group’s estimate
of equity instruments that will eventually vest.

Je Taxes
Current income tax

Current income tax comprises the expected tax payable or receivable on the taxable income or
loss for the year and any adjustment to the tax payable or receivable in respect of previous years.
The amount of current income tax reflects the best estimate of the tax amount expected to be paid
or received after considering the uncertainty, if any, related to income taxes. It is measured using
tax rates (and tax laws) enacted or substantively enacted at the reporting date.

Current income tax relating to items recognised outside profit or loss is recognised outside profit
or loss (either in other comprehensive income or in equity). Current tax items are recognised in
correlation to the underlying transaction either in OCI or directly in equity. Management
periodically evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulations are subject to interpretation and establishes provisions where
appropriate.
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Notes to the consolidated Ind AS financial statements for the year ended 31 March 2021 (continued)

2. Significant accounting policies (Continued)
. Taxes (continued)
Deferred income tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of
assets and liabilities for financial reporting purposes and the amounts used for taxation purposes.
Deferred tax is not recognised for temporary differences on the initial recognition of assets or
liabilities in a transaction that is not a business combination and that affects neither accounting
nor taxable profit or loss.

Deferred tax is measured at the tax rates that are expected to be applied to the temporary
differences when they reverse, based on the laws that have been enacted or substantively enacted
at the reporting date.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current
tax liabilities and assets and they relate to taxes levied by the same tax authority on the same
taxable entity.

A deferred tax asset is recognised for unused tax losses, tax credits and deductible temporary
differences, to the extent that it is probable that future taxable profits will be available against
which they can be utilised. Deferred tax assets are reviewed at each reporting date and are reduced
to the extent that it is no longer probable that the related tax benefit will be realised.

Minimum alternate tax

Minimum alternate tax (‘MAT”) credit is recognised as an asset only when and to the extent there
is convincing evidence that the Group will pay normal income-tax during the specified period. In
the year in which the MAT credit becomes eligible to be recognised as an asset, the said asset is
created by way of a credit to the consolidated statement of profit and loss. The Group reviews the
same at each balance sheet date and writes down the carrying amount of MAT credit entitlement,
if any, to the extent there is no longer convincing evidence to the effect that Group will pay normal
income-tax during the specified period.

k. Earnings per share

The basic earnings per share is calculated by dividing the net profit for the year attributable to the
owners of the Group by the weighted average number of equity shares outstanding during the
year.

Diluted earnings per share is calculated by dividing the profit for the year for the year attributable
to the owners of the Group by the weighted average number of equity shares outstanding during
the year, after adjustment for the effects of all dilutive potential equity shares.

I Cash flow statement

Cash flows are reported using the indirect method, whereby net profit/(loss) before tax is adjusted
for the effects of transactions of a non-cash nature, any deferrals or accruals of past or future
operating cash receipts or payments and item of income or expenses associated with investing or
financing cash flows. The cash flows from operating, investing and financing activities of the
Group are segregated.
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Notes to the consolidated Ind AS financial statements for the year ended 31 March 2021 (continued)

2. Significant accounting policies (continued)
m. Provisions and contingencies

A provision is recognised when an enterprise has a present obligation as a result of past events, it
is probable that an outflow of resources will be required to settle the obligation and the amount
can be reliably estimated. Provisions are determined by discounting the expected future cash
flows to their present value and are determined based on best estimate required to settle the
obligation at the balance sheet date. These are reviewed at each balance sheet date and adjusted
to reflect the current best estimates. Provisions for onerous contracts, i.e. contracts where the
expected unavoidable costs of meeting the obligations under the contract exceed the economic
benefits expected to be received under it, are recognised when it is probable that an outflow of
resources embodying economic benefits will be required to settle a present obligation as a result
of an obligating event, based on a best estimate of such obligation.

Contingent liabilities are disclosed when there is a possible obligation arising from past events,
the existence of which will be confirmed only by the occurrence or non-occurrence of one or
more uncertain future events not wholly within the control of the Group or a present obligation
that arises from past events where it is either not probable that an outflow of resources will be
required to settle the obligation or a reliable estimate of the amount cannot be made. Contingent
assets are neither recognised nor disclosed in the financial statements.

n.  Segment reporting

Based on the "management approach” as defined in Ind AS 108 - Operating Segments, Managing
Director of the Group has been identified as the Chief Operating Decision Maker (CODM). The
CODM evaluates the Group's performance and allocates resources based on single segment
approach and accordingly information has been presented.

0. Recent accounting pronouncements

On March 24, 2021, the Ministry ot Corporate Affairs (MCA) through a notification, amended
Schedule 111 of the Companies Act, 2013. The amendments revise Division I,
Hand 11T of Schedule 111 and are applicable from April 1, 2021. The Group is evaluating the effect
of the amendments on its financial statements.




Sansera Engineering Limited

Notes to the consolidated Ind AS financial statements for the vear ended 31 March 2021 {continued)

3.a_Property, plant and equipment ) (Amount in ¥ millions)
Owned property, plant and equig t X
Particulars Land # Buildings Plantand Furniture and Vehicles Office Electrical Computers Leasehold| Leasehold land Total
machinery* fixtures equipment  installations* improvements| (Refer note 3.¢) ot
) 2) @) (&3] & ) U} @ . ©) #4
Grass Carrying Amount
Balance as at 01 April 2919 342.65 1.001.77 8.349.43 47.64 131.25 40.79 430.81 86.63 202.01 39.91 10,672.89
Reclassified on account of adoption of Ind AS 116 - - - - - - - - - (37.90) (37.90)
Additions - 21065 1,094.85 2.93 5.81 3.30 64.34 24.99 1.31 - 1,408.18
Disposals - - (42.73) - (11.63) (0.10) (1.03) - - - (55.51)
2ffect of foreign exchange differences - - 4.73 - - - - . - - - 4.73
Balance as at 31 March 2020 342,65 1,212.42 9,406.28 50.57 12543 43.99 494.10 111.62 203.32 2.01 11,992.39
Reclass from intanaible asset 0.70 0.70
Additons 12361 3093 1.269.00 0.80 4.63 8.03 33.04 .44 481 - 1,484.29
Disposals - - (18.81) - (3.36) (0.10) - (17.60) - - (39.87)
Effect of foreign exchange differences - - 28.35 0.17 - 1.02 - 1.87 19.30 - 50.71
Balance as at 31 March 2021 466.26 1,243.35 10,684.82 51.54 126.70 52.94 527.14 106.03 227.43 2.01 13.488.22
Accumubited Depreciation
Balance as at 0] April 2019 - 89.62 1,403.31 20.93 43.12 15.11 12127 46.27 4.65 1.47 1,745.75
4195 711.59 421 17.49 7.82 45 16 17.23 11.65 - 857.10
. - N . - - . - (1.47) (1 47)
Disposals . . (711 - (11.15) 0.01) (0.96) . . - (29.23)
Fffect of toreten exchan - - (1.07) - - - = - - - (1.07)
Batance as at 31 March 2020 - 131.57 2,096.72 2514 49.46 22.92 165.47 63.50 16.30 - 2,571.08
Reclass from mtangible asset (1.20) (1.20)
Charge for the year - 45.79 768.04 6.09 17.74 5.57 47.11 15.55 24.47 - 930.36
Disposals - - (12.14) - (3.36) 0.02) - (17.60) - - (33.12)
Effect of foreign exchange differences - - i8.60 0.22 - 0.26 - 0.09 1.88 - 21.05
Balance as at 31 March 2021 - 177.36 2,871.22 31.45 63.84 28.73 212.58 60.34 42.65 - 3.488.17
Carrving Amount (Net)
Batance as at 31 March 2021 466.26 1,065.99 7,813.60 290.09 62.86 24.21 314.56 45.69 184.78 2.01 10,000,058
Balance as at 31 March 2020 342.65 1,080.85 7,309.56 25.43 75.97 21.07 328.63 48.12 187.02 2.01 9.421.31
Note:
% liincludes land measuring 57.922 41 sq.mis allocated by Karnataka Industrial Area Development (KIADB) at Plot no. 48, 2nd Phase, Sector -2, Bidadi Industrial Area for a period of 10 years w.e.f 8th Aug 2014 and 870.75 sq.mts allocated by Karnataka Smail State

Industrial Development Corporation (KSSIDC) at Industrial Estate, Antharasanahail:, Tumkur for a period of 6 years w.e.f. 29th Sep 2012, to the Group on a lease cum sale basis.

£

Karnataka Small State Industrial Development Corporation (KSSIDC) has allotted land admeasuring 4,257 sq. mt. at Unit No. 5, KHT Complex, Antarasanahalli, Tumkur, Karnataka on a lease cum sale basis for a period of 4 vears w.e.f. 8 January 1987, with specified
terms and conditions to be complied with by each party. Subsequently, KSSIDC failed to comply with the terms of the agreement, hence the Group retained possession of the land. Pursuant to the communications with the KSSIDC, the Group has paid an amount of ¥
2.01 million as consideration for the land, which has been capitalised. As at the balance sheet date, negotiations are in progress and the Group awaits the final approval of KSSIDC with respect to the registration of the fand in the name of the Group.

* Accumulated depreciation of T 2.26 million has been regrouped from Electrical installations to Plant and machinery.

1) Refer note 17 for details of charge over the Group's property, plant and equipment for the borrowings taken by the Group.

1) Refernote 21 for amortisation of Government grant related to property. plant and equipment.
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Notes to the consolidated Ind AS financial statements for the year ended 31 March 2021 (continued)

3.b Intangible Assets (Amount in ¥ millions)
Particulars Owned intangible asset
Customer Computer Total

relationship Software
Gross Carrying Amount
Balance as at 1 April 2019 32.49 15.38 47.87
Additions - - -
Disposals - - -
Effect of foreign exchange differences - - -
Balance as at 31 March 2020 32.49 15.38 47.87
Reclass to computers - (0.70) 0.70)
Additions - - -
Disposals - - -
Effect of foreign exchange differences 5.13 - 5.13
Balance as at 31 March 2021 37.62 14.68 52.30

Accumulated Amortisation

Balance as at 1 April 2019 9.28 6.05 15.33
Amortisation for the year 4.64 2.18 6.82
Disposals - - -

Balance as at 31 March 2020 13.92 8.23 22,15
Reclass to computers - 1.20 1.20
Amortisation for the year 4.64 2.20 6.84
Disposals - - -

Effect of foreign exchange differences 2.94 - 2.94
Balance as at 31 March 2021 21.50 11.63 33.13

Carrying Amount (Net)
Balance as at 31 March 2021 16.12 3.05 19.17
Balance as at 31 March 2020 18.57 7.15 25.72

Note: Software with net book value of % 1.92 million, forming an integral part of the computers have been reclassified
from the opening carry forward balance of intangibles and included as cost of computer in Note 3a.
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Notes to the consolidated Ind AS financial statements for the year ended 31 March 2021 (continued)

3.c  Right-of-use assets and lease liabilities (Amount in ¥ millions)

i) Following are the changes in the carrying value of right of use assets for the year ended 31 March 2021:

Particulars Leased asset

Land Buildings Total
Balance as at 1 April 2019 0.23 851.83 852.06
On account of adoption of Ind AS 116 36.43 8.08 44.51
Additions - 51.48 51.48
Deletion - - -
Depreciation (0.44) (74.64) (75.08)
Balance as at 31 March 2020 36.22 836.75 872.97
Additions - 15.31 15.31
Deletion - - -
Depreciation (0.46) (79.10) (79.56)
Effect of foreign exchange differences - 83.63 83.63
Balance as at 31 March 2021 35.76 856.59 892.35

ii) The following is the movement in lease liabilities during the year ended 31 March 2021:

Particulars Leased Liability

Land Buildings Total
Balance as at 1 April 2019 1.72 890.47 892.19
Additions - 48.65 48.65
Finance cost accrued during the year 0.14 39.42 39.56
Deletions - - -
Payments 0.14) (96.17) 96.31)
Effect of foreign exchange differences - 1.44 1.44
Balance as at 31 March 2020 1.72 883.81 885.53
Additions - 15.31 15.31
Finance cost accrued during the year 0.14 41.66 41.80
Rental concession* - (2.7hH) 2.7hH)
Deletions - - -
Payments (0.14) (102.41) (102.55)
Effect of foreign exchange differences - 83.78 83.78
Balance as at 31 March 2021 1.72 919.44 921.16

iii) The following is the break-up of current and non-current lease liabilities:

Particalars As at As at

31 March 2021 31 March 2020
Current lease liabilities 110.88 96.94
Non-current lease liabilities 810.28 788.59

Total 921.16 §85.53
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Notes to the consolidated Ind AS financial statements for the year ended 31 March 2021 (continued)
(Amount in ¥ millions)

iv) The table below provides details regarding the contractual maturities of lease liabilities on an undiscounted

basis:

Particulars As at As at
31 March 2021 31 March 2020

Less than one year 110.88 96.94

One to five years 369.25 368.30

More than five years 701.54 687.76

Total lease liabilities 1,181.67 1,153.00

Less: implicit interest (260.51) (267.47)

Lease liabilities included in Balance sheet 921.16 885.53

v) Amount recognised in statement of profit and loss

Particulars As at As at
31 March 2021 31 March 2020

Depreciation on Right-of-use assets 79.56 75.08

Interest on lease liabilities 41.80 39.56

Low value lease rentals

(included with rent, classified under other expenses) 3.08 4.84

vi) Amount recognised in statement of cash flow

Particulars As at As at

31 March 2021

31 March 2020

Cash outflows for leases
Interest portion of lease liabilities
Principal portion of lease liabilities
Total

41.80 39.56
60.75 56.75
102.55 96.31

* During the year the company has applied the practical expedient to all eligible rent concessions and subsequently an

amount of ¥ 2.71 million has been recognized in profit or loss.
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3.d

6.a

6.b

(Amount in ¥ millions)

Goodwill

Particulars Asat Asat
31 March 2021 31 March 2020

Cartying amount af the beginning of the year 323.64 324.21

Effect of foreign exchange differences 3473 (0.57)

Total 358.37 323.64

Note : For details of impairment tests for goodwill refer note 49,

Non-current Investments

Particulars As at As at
31 March 2021 31 March 2020

Unquoted

Other Investment-Unquoted (Measured at fair value through other comprehensive income)
Cleanmax Vega Power LLP*

26% (31 March 2020: 26%)

Total

36.93

36.93

36,93

36.93

* On May 3. 2019, the Group had entered in to a Group Captive Power Project agreement with Clean Max Vega Power LLP (“LLP") and Clean Max Enviro Energy
Solutions Private Limited towards generation and supply of renewable energy for private consumers of electricity. The agreement is for the period of 25 years wherein the

Group has committed to purchase atleast 51% of the total power produced by the power producer.

Aggregate amount of unquoted investments 36.93 36.93
Aggregate amount of quoted investments -
Aggregate amount of impairment in investments - -
Non-current loans

As at As at

Particulars

31 March 2021

31 March 2020

Security deposits

-Unsecured, considered good 284.54 267.10
-Doubtful - -
Total 284.54 267.10
Other financial assets, non-current
Particulars As at As at
31 March 2021 31 March 2020
Bank deposits (due to mature after 12 months from the reporting date)* 4.94 8.36
Loan to key managerial personnel (Refer note 38) - 3.88
Loan to employees 9.15 22.57
Total 14.09 34.81
*Includes certain deposits pledged against bank guarantees and letter of credits provided by the bank.
Tax assets for current taxes, net
Particulars As at As at
31 March 2021 31 March 2020
Advarice tax including tax deducted at source, net of provision for tax 27.14 29.30
Total ~7.14 29.30
Income tax liabilities, net
Particulars As at As at
31 March 2021 31 March 2020
Provision for tax, net of advance tax including tax deducted at source 0.59 2952
Total 0.59 29.52
Other non-current assets
Particulars Asat As at
31 March 2021 31 March 2020
Capital advances 220.38 197.48
Prepayments 0.49 3.07
Duty paid under protest 3.83 4.13
224.70 204.68

Total
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10

Inventories (valued at lower of cost and net realisable value)

(Amount in T millions)

Particulars As at As at
31 March 2021 31 March 2020

Raw materials* 838.03 722.90

Work in progress 915.74 891.06

Finished goods ** 395.15 369.27

Stores and spares 355.06 417.39

Sub-Toetal 250398 2.400.62

Less: Provision for obsolete inventory 18.29 11.44

Total 2,485.69 2,389.18

* Includes stock of assembled components.

** Includes stock in transit of 2 83.87 illion (31 March 2020 : T 57.42 million)

The mode of valuation of inventories has been stated in note 2.4

Current investments

Particulars As at As at

31 March 2021

31 March 2020

Quoted equity shaves
Equity shares at fair value through statement of profit and loss

800 (31 March 2020: 800) equity shares of 10 each fully paid up of Maruti Suzuki India Lid 5.58 3.53
Total 5.58 3.53
Aggregate amount of quoted investments 5.58 3.53
Aggregate amount of unquoted investments - -
Aggregate amount of impairment in investments - -
Trade receivables

Particulars Asat As at

31 March 2021

31 March 2020

Considered good - Secured

Considered good - Unsecured

That have an increase in Credit Risk that is significant.
Credit hnpaired.

Sub-Total

Less: Allowance for credit losses

Total

The Group's exposure to credit and currency risk, and loss allowances related to trade receivables are disclosed in note 42.

3,153.44 2,614.82
3,153.44 2,614.82

2361 (23.61)
3,129.83 2,591.21

The average credit period on sales of goods for the year ended 31 March 2021 is 59-72 days. No interest is charged on trade receivables.

The Group has used a practical expedient by computing the expected credit loss allowance for trade receivables ba

sed on a provision matrix, The provision matrix takes into

account historical credit loss experience and adjusted for forward-looking information. The expected credit loss allowance is based on the ageing of the days the receivables
are due and the rebates as given in the provision matrix. The provision matrix at the end of the reporting period is as follows

Ageing

within the credit period

1-90 days past due

91-180 days past due
181-270 days past due
271-360 days past due

More than 360 days past due

Age of receivables

within the credit period

1-90 days past due

91-180 days past due
181-270 days past due
271-360 days past due

More than 360 days past due
Total

Lxpected Credit loss (%)

0.00%

0.05% 10 0.84%
1.88% t0 2.00%
9.81% 10 25.93%
32.45% 10 42.66%
100.00%

As at 31 March 2021

As at 31 March 2020

2,363.97 1.830.89
706.26 697.56
57.34 48.47
7.69 7.90
13.49 4.15
4.49 25.85
3,153.44 2,614.82
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12

i3

Cash and cash equivalents

(Amount in ¥ millions)

Particulars As at As at
31 March 2021 31 March 2020
Cash on hand 0.72 1.14
Balance with banks
- in current accounts 364.28 598.94
Total 365.00 600.08
Bank balances other than cash and cash equivalents
Particulars Asat As at
31 March 2021 31 March 2020
In bank deposit accounts (due to mature within 12 months from the reporting date)* 28642 116.36
Total 286.42 116,36
*Includes certain deposits pledged against bank guarantees and letter of credits provided by the bank.
Other current financial assets
Particulars As at As at
31 March 2021 31 March 2020
Insurance claim receivable - 106.50
Amounts recoverable from shareholders (Proposed IPO related) (Refer note 38) 94.21 94.21
Unbilled revenue 50.31 15.99
Loan to key managerial personnel (Refer note 38) 3.88 .
Loan to employees 25.38 10.62
Derivative contracts at fair value 38.54 -
Others 10.49 9.15
Total 222.81 236.47
Other current assets
Particulars As at As at
31 March 2021 31 March 2020
Duty drawback receivables 71.61 102.08
Advance to suppliers 68.79 104.07
Balances with government authorities 172.63 211.79
Prepayments 18.90 27.78
Total 331,93 445,72




Sansera Engineering Limited
Notes to the consolidated Ind AS financial statements for the year ended 31 March 2021 (continued)

15.a

15.h

(Amount in ¥ millions)
Equity share capital

Particulars As at As at
31 March 2021 31 March 2020

Authorised share capital

Equity shares

62,500,000 (31 March 2020: 62,500,000) equity shares of € 2 each (31 March 2020: Z 2 each) 125.00 125.00
Total 125.00 125.00
Issued, subscribed and paid up share capital

Equity shares

46,936,500 (31 March 2020: 46,936,500) equity shares of 22 each (31 March 2020: 2 2 each) 93.87 93.87
Total 93.87 93.87

i. List of persons holding more than 5 percent shares in equity shares of the Company

Name of the share holder As at 31 March 2021 As at 31 March 2020
No of shares % holding No of shares % holding

Client Ebene Limited 15,343,900 32.69 15,343,900 32.69
CVCIGPII Employee Ebene Limited 8,593,425 18.31 8,593,425 18.31
S Sekhar Vasan 12,307,600 26,22 12,307,600 26,22
Unni Rajagopal 3,416,925 728 3,416,925 7.28
D Devaraj* 3,416,925 7.28 3.416,925 7.28
F R Singhvi 3,416,925 7.28 3,416,925 7.28

* includes 669,175 shares held by D. Devaraj as the Karta of a HUF.
ii. Reconciliation of the number of equity shares outstanding at the beginning and at the end of the year

Particulars As at 31 March 2021 As at 31 March 2020

No of shares kd No of shares k4
Equity shares
Number of shares outstanding at the beginning of the year 46,936,500 93.87 46,935,500 93.87
Add: Issued during the year (refer note (a) below) - - - -
Number of shares outstanding at the end of the year 46,936,500 93.87 46,936,500 93.87
Note:

a. During the year 2018-19, based on the shareholders' approval one equity share of Z 100 each was sub-divided into 50 cquity shares of ¥ 2 each with effect from 27 July 2018.
Subsequently, the Company had issued bonus shares in the proportion of 27:2.

iii. Shares held by holding / ultimate holding company and / or their subsidiaries / associates:

Name of the sharcholder As at 31 March 2021 As at 31 March 2020

No of shares Amount No of shares Amount
Equity shares
Client Ebene Limited 15,343,900 30.69 15,343,900 30.69
CVCIGPH Employee Ebene Limited 8,593,425 17.19 8,593,425 17.19
Total 23,937,325 47.88 23,937,325 47.88

iv. As at March 31, 2021, the Company has reserved 2,362,050 shares (March 31, 2020 : 2,510,675 shares) for issuance towards outstanding employee stock option
granted/available for grant (Refer note 40)

v. Rights, preferences and restrictions attached to equity shares:

The Company has a single class of equity shares. Each holder of the equity share, as reflected in the records of the Company as of the date of the shareholder meeting, is entitled to
one vote in respect of each share held for all matters submitted to vote in the Shareholders' meeting. The dividend, if any, proposed by the Board of Directors is subject to the
approval of the shareholders in the ensuing Annual General Meeting,

In the event of liguidation of the Company, the holders of equity shares will be entitled to receive residual assets of the Company, after distribution of all preferential amounts, if any.
The distribution will be in proportion to the number of equity shares held by the sharcholders or in line with the terms of the sharcholders agreement as the case may be. Each of the
promoters undertake that until the earlier of an IPO or the holders of CCPS and / or their affiliates ceasing to hold any shares in the Company, no promoter shall directly or indirectly,
transfer or grant options on any of shares held by them in the Company unless agreed to in writing by the holders of CCPS. The promoters of the Company are $ Sekhar Vasan, F R
Singhvi, Unni Rajagopal K and 1) Devaraj.

vi. There are no shares bought back during 5 years immediately preceding 31 March 2021,

vii. There have been no shares allotted as fully paid up pursuant to contract without payment being received in cash during five years immediately preceding 31 March 2021, except
as stated in Note 15(a)(ii)(a).

Instruments entirely equity in nature

Particulars As at As at
31 March 2021 31 March 2020

Authorised
Preference shares

A Series 300,000 (31 March 2020 306.000), 0.0001% compulsorily convertible preference shares of 2100 each 30.00 30.00
B Series 750,000 (31 March 2020: 750,000), 0.0001% compulsorily convertible preference shares of 2100 each 75.00 75.00
Total 105.00 105.00

Issued, subseribed and paid up

Preference shares

A Series 300,000 (31 March 2024: 300,000}, 0.000 1% compulsorily convertible preference shares of 2100 each 30.00 30.00
B Series 750,000 (31 March 2026: 750,000), 0.0001% compulsorily convertible preference shares of 2100 each 75.00 75.00
Total 105.00 105,00




Sansera Engineering Limited
Notes to the consolidated Ind AS financial statements for the year ended 31 March 2021 (continued)

(Amount in ¥ millions)
15.b Instruments entirely equity in nature (continued)

i. Reconciliation of the number of preference shares outstanding at the beginning and at the end of the vear
Particulars As at 31 March 2021 As at 31 March 2020
No of shares Amount No of shares Amount

Compulsorily Convertible Preference shares(CCPS) Series: A

Nuniber of shares outstanding at the beginning of the year 300,000 30.00 300,000 30.00
Add: Issued during the year - - - -
Number of shares outstanding at the end of the year 300.000 30.00 300,000 30.00

Compulsorily Convertible Preference shares(CCPS) Series: B

Number of shares outstanding at the beginning of the year 750,000 75.00 750,000 75.00
Add: Issued during the year - - - -
Number of shares outstanding at the end of the year 750,000 75.00 750,000 75.00
it. Shares held by holding / ultimate holding company and / or their subsidiaries / associates and list of parties holding more than 3% of shares:
Name of the sharcholder As at 31 March 2021 As at 31 March 2020

No of shares Amount No of shares Amount
Compulsorily Convertible Preference shares (CCPS) Series : A
Client Ebene Limited 192,300 19.23 192,300 19.23
CVCIGPU Employee Ebene Limited 107,700 10.77 107,700 10.77
Total 300,000 30.00 300,000 30,00

Compulsorily Convertible Preference shares (CCPS) Series : B

Client Ebene Limited 480,750 48.08 480,750 48.08
CVCIGPII Employee Ebene Limited 269,250 26.92 269,250 26.92
Total 750,000 75.00 750,000 75.00

ili. Rights, preferences and restrictions attached to preference shares:
Compulsorily convertible preference shares (CCPS) - {Series A and Series B]
Dividend rights

In accordance with the share subscription agreement dividend shall be equal to 0.0001 % per annum of the face value of the CCPS [Series A and Series B]. In any given financial
year, the Group may not declare any dividend or other distribution to its holders of equity shares unless it has first declared the preferential dividend for such financial year to the
holders of the CCPS [Series A and Series B]. The dividends are non-cumulative.

Conversion of preference shares
In accordance with the share subscription agreement (§SA), CCPS [Series A and Series B] is conventible, on the expity of 20 (twenty) years from the completion date respectively
(July 7, 2033) and into a fixed share entitlement ratio as defined in the SSA.

The equity shares issued to the holders of the CCPS [Series A and Series B] pursuant to conversion shall be free of all encumbrances and shall (i) be fully-paid up, (ii) be transferable
to any person in accordance with the terms of the agreement, (iii) carry full voting nights, and (iv) rank pari passu in every respect with other ordinary fully paid up equity shares.

16 Other equity

Summary of other equity balances*

Particulars As at As at
31 March 2021 31 March 2020
Reserves and surplus
Capital redemption reserve 0.55 0.55
Capital reserve 8.17 8.17
Securities premiwm 1,216.76 1,216.76
General reserve 13548 13548
Retained earnings 6,987.35 5,926.31
Employee stock option outstanding account 182.00 182.00
Exchange differences on translation of foreign operations (net of tax) 33.24 13.64
Total 8,583.55 7.482.91

* Refer consolidated statement of changes in equity for detailed movement in above other equity balances.

Nature and purpose of other equity:

Capital redemption reserve

The capital redemption reserve is created ot of undistributed profits for purchase of its own shares.

Capital reserve

Capital reserve of  3.52 million refers to the subsidy received from the Government of Karnataka, Department of Industries and Commerce. This substdy was reccived as the Group
was a small scale industry in that particular year. Balance pertains to share of pre-acquisition profits of & subsidiary at the time of acquisition by the Group accounted as capital
reserve,

Securities premium

Securitics premium comiprises of premivm on issue of shares The reserve is utilised in accordance with specific provision of the Companies Act, 2013

General reserve
The general reserve is used from time to time 1o transter profits fon retainad earnings for appropriation purposes. As the gencral reserve is created by a transter from one component
‘;1,31"(1/’{ OF equity to another and is not an item of other comprehensive income, items inciuded in general reserve wilt not e reclassified subsequently 1o statement of profit and loss.
‘Si
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Sansera Engineering Limited
Notes to the consolidated Ind AS financial statements for the year ended 31 March 2021 (continued)

(Amount in ¥ millions)

16 Other equity (continued)

Retained earnings
Retained earnings are profits that the Group has earned till date, less any transfers to general reserve, dividends or other distributions paid to investors.

Employee stock option outstanding account
The fair value of the equity-settled share based payment transactions with employees is recognised in statement of profit and loss with corresponding credit to employee stock option
outstanding account.

Exchange differences on translation of foreign operations
Exchange differences arising on translation of the foreign operation are recognised in other comprehensive income as described in accounting policy and accumulated in a separate
reserve within equity. The cumulative amount is reclassified to profit or loss when the net investment is disposed off.

17 Long term borrowings
Particulars As at As at
31 March 2021 31 March 2020
Secured at amortised cost
Term loans from banks 1,403 .40 1,015.30
Term loans from other financial institutions 472.81 701.65
Car loan from bank 0.31 1.30
Total 1,876.52 1,718.25

(i) Term loans from banks and others amounting to ¥ 2,945.17 million (31 March 2020: % 2,813.65 million) are secured by hypothecation and mortgage of all present and future
movable and immovable property, plant and equipments including plant and machinery, furniture and fixtures, and other equipments of the Group. Refer note 3.a.

Repayment and interest terms

Term loans from banks:

. As at As at
Repayment and interest terms Name of the Lender 31 March 2021 31 March 2020
-Repayable in 20 equal quarterly instalments of 225.31 million per quarter starting
from October 2015 and to be settled by July 2020. The loan carries interest rate of Citi Bank - 51.14
9.85%p.a
Repayable in 20 equal quarterly instalments of 20.00 million per quarter starting
from August 2017 and to be settled by August 2022, The loan carries interest rate Citi Bank 137.64 23743
of 2% p.a
Repayable in 20 equal quarterly instalments of 211.111 million per quarter starting
from April 2017 and to be settled by July 2022. Loan amounting to 213.90 million HSBC Bank 63.90 10837

carries interest rate of 8.15% p.a. and loan amounting to 250.00 million carries
interest rate of 8.25%.

Repayable in 18 equal quarterly instaliments of 213.89 million per quarter starting
from September 2017 and to be settled by November 2022. Loan amounting to HSBC Bank 9168 147.16
¥33.34 million carries interest rate of 8.05% p.a. and loan amounting to 58.34 ’ ’
million carries interest rate of 7.9% p.a.

Repayable in 18 equal quarterly instalments of 13.89 million per quarter starting
from January 2019 and to be settled by July 2023. Loan amounting to 275.02 HSBC Bank 126,39 18617
million carries interest rate of 8.15% p.a. and loan amounting t¢ ¥55.57 million . ’
carries interest rate of 8.05% p.a.

Repayable in 20 equal quarterly instalments of 212.26 million per quarter starting

from April 2016 and to be settled by May 2021, The loan carries interest rate of HDFC Bank 12.26 61.79
8.15%pa.

Repayable in 20 equal quarterly ingtalments of 212.50 million per quarter starting

from June 2017 and to be settled by March 2022. The loan carries interest rate of HDFC Bank 50.00 100.77

7.3%p.a.

Repayable in 20 equal quarterly instalments of 21 million per quarter starting from
March 2019 and to be settled by August 2023. The loan carries interest rate of HDFC Bank 210.00 296.06
7.25% p.a.

Repayable in 20 equal quarterly instalments of 220 million per quarter starting from
September 2019 and to be settled by June 2024, The loan carries a interest rate of HDFC Bank 260.00 342.44
7.45% p.a.

Repayable in 20 equal quarterly instalments of 225 million per quarter starting from
January 2021 and to be settled by October 2025. The loan carries a interest rate of HDFC Bank 475.00 -
8.35% p.a.

Repayable in a bullet payment of #122.92 million in October 2021 and in a bullet

repayment of T14 48 million in March 22 . The loan carries interest rate of 1.72% DBS Bank 137.39 142.19
pa

snavable i s St 1Ay 3 e 97 The loan earr
Repayable in a bullet payment of Z15.01 million in March 2022. The loan carries DBS Bank 15.01 178 08

interest rate of 1.50% p.a.
Repayable in 16 equal monthly instalments of 234.87 million starting from October
2021 and to be settled by July 2025. The loan carries a interest rate of 7.35% p.a Axis Bank 557.91 -

Repayable in 57 monthly instalments of 2 0.18 milkion per month statting from
August 2015 and to be settled by May 2020. The Joan carries a interest rate of HDFC Bank - 1.74
7.70% p.a.

Repayable in 57 monthly instalments of € 0.34 million per month starting from
Angust 2015 and to be settied by February 2022, The loan carries a interest rate of HDFC Bank 3.70 592
7.70% p.a

Repayable in 57 manthly instalmets of ¥ 8.46 milfion per month starting from
\ugust 2015 and 10 be setted by January 2022 The loan carries a interest rate of HDFC Bank 403 748
j*o% pa.
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Sansera Engineering Limited
Notes to the consolidated Ind AS financial statements for the year ended 31 March 2021 (continued)

18.h

{(Amount in ¥ millions)

Repayment and interest terms

Name of the Lender

As at
31 March 2021

As at
31 March 2020

Repayable i 57 monthly instalments of ¥ 0.46 million per month starting from

August 2015 and to be settled by October 2022. The loan carries a interest rate of HDFC Bank 8.80 11.57
7.70% p.a.
Repayable in 60 monthly instalments of € 0.37 million per month starting from
January 2020 and to be settled by July 2024. The loan carries a interest rate of HDFC Bank 14.82 17.04
8.25% p.a.
Repayable in 60 monthly instalments of 2 0.46 million per month starting from
November 2021 and to be settled by October 2024. The loan carries a interest rate HDFC Bank 51.20 -
of 8.25% p.a.
Sub-total 2,224.53 1,895.29
Less: Current maturities (Refer note 18.b) (821.13) (879.99),
Total 1,403.40 1,015.30
Term loans from other financial institutions :

As at As at

Repayment and interest terms

Name of the Lender

31 March 2021

31 March 2020

Repayable in 20 equal quarterly instalments of 20.00 million per quarter starting

from July 2018 and to be settled by April 2024. The loan carries interest rate of Citi Financial Corporation Ltd 260.00 342.68
9% p.a.

Repayable in 50 equal monthly instalments of 23.78 million starting from

September 2017 and to be settled by August 2021. The loan carries interest rate of Bajaj Finance Limited 19.16 61.02
8.00% p.a.

Repayable in 54 equal monthly instalments of 26.72 million starting from April

2019 and to be settled by September 2023. The loan carries interest rate of 8.00% Bajaj Finance Limited 182.17 24593
pa.

Repayable in 48 equal monthly instalments of 4.88 million starting from February - -

7 S ! Bajaj Fi Limited . .
2021 and to be settled by January 2025. The loan carries interest rate of 8.00% p.a. ) Hinance Limite 19286 20151
Repayable in 60 monthly instalments of Z 1.1 million per month statting from May - .

. . aja 4 L d . .
2018 and to be settled by May 2024.The loan caries a interest rate of 9.55% p.a. Bajaj Finance Limite 4184 54.82
Repayable in 60 monthly instalments of Z 0.15 million per month starting from
May 2019 and to be settled by March 2025.The loan carries a interest rate of Bajaj Finance Limited 8.20 9.60
9.55% p.a.
Sub-total 704.23 915.56
Less: Current maturities (Refer note 18.b) (231.42) (21391
Total 472.81 701.65
Car loan from bank:

As at As at

Repayment and interest terms

Name of the Lender

31 March 2a7¢

31 March 2620

Repayable in 60 monthly instalments of 2 0.06 million per month starting from

November 2017 and to be settled by September 2022, The loan carries a interest HDFC Bank 106 1.70

rate of 8.25% p.a.

Repayable in 37 monthly instalments of ¥ 0.06 million per month starting {from

October 2018 and to be settled by October 2021, The loan carries a interest rate of HDFC Bank 042 1.10

9% p.a.

Sub-total 1.48 2.80

Less: Current maturities (Refer note 18.b) (.17 (1.50)

Total 0.31 1.30

Other non-current financial liabilitics

Particulars Asat Asat
31 March 2021 31 March 2020

Capital creditors - 11.04

Total - 11.04

Qther current financial Habilities

Particulars As at As at
31 March 2021 31 March 2020

Current maturities of long term borrowings* 1,053.72 1,095.40

Capital creditors** 168.02 103.02

Derivative contracts at fair value - 19.89

Accrued Interest 14,93 -

Total 1,236,607 1,218.31

*¥The Group's exposure to curtency and liquidity risk related (o othey current financial Kabilities are disclosed in note 42.
*¥(Capital creditors inclade dues to micro enterprises and small enterprises amounting to ¥ 23,00 nullion (31 March 2020: 2 8.60 million) (Refer note 45)




Sansera Engineering Limited
Notes to the consolidated Ind AS financial statements for the year ended 31 March 2021 (continued)

{Amount in ¥ milions)

19 Non-current provisions
- As at As at
Particulars 31 March 2021 31 March 2020
Provision for employee benefits
Provision for gratuity (Refer note 39) 151.83 126.89
Total 151.83 126.89
20 Deferred tax liabilities (net)
Particulars As at As at
31 March 2021 31 March 2020
Deferred tax assets
Provision for employee benefits 60.86 57.69
Security deposit 1.06 2.12
Allowance for credit losses 4.58 4.58
Derivative contracts at fair value - 5.01
Right of use asscts, net of lease liabilities (Ind AS 116) 8.81 7.31
Others 2.63 9.66
Total (a) 77.94 86,37
Deferred tax liabilities
Excess of depreciation on property, plant and equipment under Income Tax Act, 1961 over 671.46 633.67
depreciation under Companies Act.
On fair valuation of quoted investments 1.40 0.89
Derivative contracts at fair value 9.70 -
On Intangibles - 4.08
Exchange differences arising from foreign operations 13.32 -
Others 0.04 -
Total (b) 695.92 638.64
Deferred tax liabilities (net) (€)= (b) - (a) 617.98 §52.27
21 Other non-current liabilities
] As at As at
Particulars 31 March 2021 31 March 2020
Deferred Government grant 467.16 42589
Total 467.16 425.89
Movement in deferved Government grant (Current and Non-current)
Particulars As at As at
31 March 2021 31 March 2020
Opening balance 467.04 457.15
Add: Grants during the year 92.67 50.78
Less: Amortised to profit or loss “5.i1) (40.89)
Closing balance §14.60 467.04
Less: Amounts expected to be recognised in the next 12 months (Refer note 25) - current (47.44) (41.15)
Net Closing balance, non-current 167,16 425.89

The Government grant related to property, plant and equipment is recognized as deferred income and is being amortized over the useful life of the asset in proportion in which the
related depreciation expense is recognized. Also refer note 3.a .

22 Short-term borrowings
i As at As at
Particulars 31 Mareh 2021 31 March 2020
Loans repayable on demand - Unsecured
From bank - 100.00
From others - 450.50
Loans from banks - Secured
Cash credit 40.95 -
Waorking capital loan 1,518.58 1.453.15
Packing credit 992.79 1,525.28
Bill discounting factlity with recourse - 25.19
Total 2,552.32 3,554.12

Cash credit, working capital loan, packing credit loan from banks and others amounting to % 2.552.32 million as at 31 March 2021 (31 March 2020: 2 3.003.62 miliion) are secured
by hypothecation of current assets, movable and immovable property, plant and equipment of the Group.

Working capital loan carvies interest rate ranging from 6.73% p.a. to 8.75% p.a. , Cash credit carries interest rate ranging from 7.1% p.ato 9.55% p.a and Packing credit carries
interest rate ranging from 3.40 % p.a. 10 5.80% p.a.
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Notes to the consotidated Ind AS financial statements for the year ended 31 March 2021 (continued)

{(Amount in ¥ millions)

23 Trade payables
Particulars As at Asat
31 March 2021 31 March 2020
86.39 67.23

Total outstanding dues of micro enterprises and small enterprises (Refer note 45)

Total outstanding dues of creditors other than to micro encerprises and small enterprises 1,750.37 1,334.97
Trade payable towards
Accrued salaries and benefits 385.22 263.55
Accrued expenses 48.48 63.20
Total 2,270.46 1,728.95

The Group's exposure to currency and liquidity risk related to trade payables are disclosed in note 42.

The average credit period on purchase of goods for the year ended 31 March 2621 is 55 days. No interest is charged on the trade payable. The Company has financial risk
management policies in place to ensure that all payables are paid within pre-agreed credit terms

Note: Expenses accrued towards good and services received has been classitied under Trade payables instead of other financial liabilitics

24 Current provisions
Particulars As at As at
31 March 2021 31 March 2020
Provision for employee benefits
Provision for gratuity (Refer note 39) 26.75 20.71
Provision for compensated absences 7235 7783
Total 99.10 98.54
25 Other current liabilities
Particulars As at As at
31 March 2021 31 March 2020
Advance from customers 26.37 12.96
Statutory liability 133.82 11038
Deferred government grant 47.44 41.15
Total 207.63 164.49




Sansera Engineering Limited
Notes to the consolidated Ind AS financial statements for the year ended 31 March 2021 (continued)
{(Amount in T millions)

26 Revenue from operations

Particulars For the year ended For the year ended
31 March 2021 31 March 2020
Sale of products 14,568.90 13,930.38
Sale of services 2.30 13.02
14,571.20 13,943.40
Other operating revenues:
- Scrap sales 560.14 441.74
- Tooling income 257.85 54.90
- Export incentive benefits 103.52 131.66
Total 15,492.71 14,571.70

A. Disaggregation of Revenue from contracts with customers

For the year ended
31 March 2021

For the year ended
31 March 2020

Sale of products

- India 9,466.78 9,664.83
~ Europe 3,640.52 3,266.21
- USA 1,012.62 709.86
- Other foreign countries 448.98 289.48
Total 14,568.90 13,930.38
Sale of services

- India 230 13.02
Tooling income

- India 47.29 2.08
- Europe 105.90 42.26
-USA 90.07 10.56
- Other foreign countries 14.59 -
Teotal 257.85 54,90
Total revenue from contracts with customers

- India 9,516.37 9,679.93
- Europe 3,746.42 3,308.47
-USA 1,102.69 720.42
- Other foreign countries 463.57 289.48
Total 14,829.08 13,998.30

B. Reconciling the amount of revenue recognised with contract and total revenue:

For the year ended

For the year ended

> 3 vy
Particulars 31 March 2021 31 March 2020
Total revenue from contract with customers 14,829.05 13,998.30
Adjustments:
Other operating revenues:
- Export incentive benefit 103.52 131.66
- Scrap sales 560.14 441.74
Total 15,492.71 14,571.70

C. Timing of revenue recognition

For the year ended

For the year ended

Darti N
Particulars 31 March 2021 31 March 2020
Good transferred at a point in time 15,234.86 14,516.80
Service transferred over time 25785 54.90
Total revenue from contract with customers 15,492.71 14,571.70

The transaction price allocated to (partially) unsatisfied performance obligations at March, 31 2021 and 2020 is Nil.

D. Contract balances

Particulars

For the year ended
31 March 2021

For the year ended
31 March 2020

Trade receivables 3,129.83 2,591.21
Contract assets (Unbilled revenue) 50.31 15.99
26.37 12,96

Contract liabilities (Advance from customers)

E. The Group's revenue from its major products are as follows:

(Amount in ¥ millions)

Particulars

¥or the year ended
31 March 2021

For the year ended
31 March 2020

Connecting rods 5.778.67 5.213.35
Crank shaft assembly 2,509.90 2,531.40
Gear shifier forks 959.06 1,003.85
Rocker arms 2,836.10 2.899.88
Others* 248517 2,281.90
Total revenue from sale of products 14,568.90 13,930.38

* Individual items of these are less than 10% of sale of products.

Revenue from sale of products from the Group's top three customers, who are individually more than 10% of the Group's sale of products, is T 6,547 26

million (31 March 2020 jtwo customers] - ¥ 4,992.19 million)
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Notes to the consolidated Ind AS financial statements for the year ended 31 March 2021 (continued)
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27 Other income

Particulars

For the year ended
31 March 2021

For the year ended
31 March 2020

Interest income

Fair value gain on financial instruments at fair value through profit or loss

Profit on sale of property, plant and equipment, net
Gain on foreign currency transactions, net

Income from government grants

Other non-operating income

Total

28 Cost of materials consumed

2.4 10.87
2.05 -
477 1.0

101.80 104.64
81.92 40.89
17.97 224

230,93 159.69

Particulars

For the year ended
31 March 2021

For the year ended
31 March 2020

Raw materials at the beginning of the year
Add:- Purchases

Less: Raw materials at the end of the year
Total

29 Changes in inventories of finished goods and work-in-progress

722.90 772.26
6,793.44 6,232.63
838.03 722.90
6,678.31 6,281.99

Particulars

For the year ended
31 March 2021

For the year ended
31 March 2020

Onpening balance
Finished goods
Work-in-progress

Closing balance
Finished goods
Work-in-progress

Changes in inventories of work-in-progress and finished goods

30 Employce benefit expenses

369.27 322.87
879.62 907.07
1,248.89 1,229.94
395.15 369.27
897.45 879.62
1,292.60 1,248.89

(43.71) (18.95)

Particulars

For the year ended
31 March 2021

For the year ended
31 March 2020

Salaries and wages 1,804.31 1,819.53

Contribution to provident and other funds (Refer note 39 A) 75.96 82.27

Gratuity expenses (Refer note 39 B) 39.79 34.36

Staff welfare expenses 217.44 198.08

Total 2,137.50 2,134.24
31 Finance costs

Particulars

For the year ended
31 March 2021

For the year ended
31 March 2020

Interest Cost
-Banks
-Others

Exchange differences regarded as an adjustment to borrowing costs

Interest on obligations under lease
Total

Bank charges of aggregating 2 26.41 million, included erroneously

3

~

Depreciation and amortisation expenses

33524 374.99
92.83 119.67
4.06 46.68
41.80 39.56
473.93 580.90

under interest cost in the previous year, has been reclassified to other expenses.

Particulars

For the year ended
31 March 2021

For the year ended
31 March 2020

Depreciation of property, plant and equipment
Depreciation of right-of-use-asset
Amortisation of intangible assets

Total

930.36 857.10
79.56 75.08
6.84 6.82
1,016.76 939.00




Sansera Lingineering Limited
Notes to the consolidated Ind AS financial statements for the year ended 31 March 2021 (continued)
(Amcunt in ¥ millions)

33 Other expenses

Particulars For the year ended For the year ended
31 March 2021 31 March 2020

Contract labour charges 771.14 689.87
Freight outward 168.15 114.89
Legat and professional (Refer note 36 and note 38) 71.14 77.27
Rates and taxes 4577 18.11
Repairs and maintenance

-building 103.51 11519

~computers 51.93 56.05

-vehicles 25.74 29.05
Rent 3.08 4.84
Traveling and conveyance 20.45 50.67
Insurance 54.65 40.24
Printing and Stationery 5.36 6.18
Communication 8.69 840
Security charges 44.97 44.70
Selling and advertisement 1.43 4.80
Corporate social responsibility (Refer note 46) 29.53 30.00
Insurance claim receivable written off 11.26 10.50
Bank charges 21.55 26.41
Miscellaneous 28.25 52.18

Total 1,466.80 1,379.35




Sansera Engineering Limited
Notes to the consolidated Ind AS financial statements for the year ended 31 March 2021 (continued)
(Amount in ¥ millions except no. of shares)
34 Earnings Per Share (EPS)
Basic carnings per share is calculated by dividing the profit for the year available to the sharchoiders of the Company by the weighted average number of equity shares
outstanding during the year. Diluted earnings per share is calculated by dividing the profit for the year available to the shareholders of the Company by the weighted
average number of equity shares outstanding during the year, afler adjustment for the effects of alt ditutive potential equity shares. The details are as follows:

Particulars For the year ended  For the year ended

31 March 2021 31 March 2020
Profit for the year available to the shareholders of the Company A 1,079.86 806.40
Nominal value of equity shares (¥ per share) 2 2
Weighted average number of equity shares for calculation of basic earnings per share B 51,377,850 51,377,850
Basic earnings per share (in ¥) A/B 21.02 15.70
Weighted average number of equity shares for calculation of diluted earnings per share C 52,551,625 52,551,625
Diluted earnings per share (in ¥) AIC 20.55 15.34

Note : Basic Earning Per Share have been restated to include the impact of compulsorily convertible preference shares outstanding as at March 31, 2020, which was not
consicered earlier. There is no change in the diluted earnings per share.

Computation of weighted average number of shares

Particulars For the year ended  For the year ended
31 March 2021 31 March 2020
Weighted average number of equity shares 46,936,500 46,936,500
Weighted average number of Compulsorily Convertible Preference Shares (CCPS) Series:A 4,439,900 4,439,900
Weighted average number of Compulsorily Convertible Preference Shares (CCPS) Series:B 1,450 1,450
Weighted average number of equity shares for calculation of basic earnings per share 51,377,850 51,377,850
Add: Impact of potentially dilutive equity shares:-
Employee Stock Option Plan 1,173,775 1,173,775
Weighted average number of equity shares for calculation of diluted earnings per share 52,551,625 52,551,625

35 Contingent liabilities and commitments (1o the extent not provided for )
Particulars As at As at
31 March 2021 31 March 2020

Contingent liabilities #

Claims against the Group not acknowledged as debts:-

Excise duty, entry tax and service tax matters (Refer note A) 80.35 82.54
Income tax matters (Refer note A) 11.98 12.0]

Commitments ##
Estimated amount of contracts remaining to be executed on capital account and not provided for
{Refer note B) 398.56 194.24

Note A: Pending resolution of the respective proceedings, it is not practicable for the Group to estimate the timings of cash flows, if any, in respect of the above as it is
determinable only on receipt of judgements/decisions pending with various forums/authorities. The Group has reviewed all its pending litigations and proceedings and has
adequately provided for wherever required and disclosed as contingent liabilities where applicable, in its financial statements. The Group does not expect the outcomes of
these proceedings to have a materially adverse effect on its financial position.

Note B: As at 31 March 2021, the Group has committed 1o spend ¥ 398.56 million (31 March 2020 2 194.24 million) under contract 10 purchase property, plant and
equipment.

# The Supreme court of India in the month of February 2019 had passed a judgement relating to definition of wages under the Providemt Fund Act, 1952. However,
considering that there are numerous interpretative issues relating to this judgement and in the absence of reliable measurement of the provision for the earlier periods, the
group had made a provision for provident fund contribution pursuant to the judgement in the previous year. The Group will evaluate its position and update its provision, if
required, on receiving further clarity on the subject. The Group does not expect any material impact of the same.

## Refer note 4 wherein the Group has invested m Cleanmax Vega Power LLP (i.e.. power producer) and entered into a eneryy supply agreement for a period of 25 years
with Jock in period of 5 years pursuant to such energy supply agreement the Group has conmnitted to purchase atleast 51% of the total power produced by the power
producer.

The Group does not have any other material conymitments

36 Auditors’ remuneration (included in legal and professional, net of taxes) (Amount in ¥ millions)
Particulars For the year ended  For the year ended
31 March 2021 31 March 2020 #
Statutory audit fees 3.80 -
Statutory audit fees-Erstwhile auditor 0.59 3.40
Tax audit fees 0.30 .
Tax audit fees-Erstwhiic auditor 0.04 0.40
Other audit services - 026
Reimbursement of expenses 0.66
4.73 4.72

# represents payment made to the erstwhile auditors of the Company




Sansera Enginecring Limited
Notes to the consolidated Ind AS finuncial statements for the year ended 31 March 2021 (continued)
(Amount in T millions)
37 Tax expense
A, Amounts recogniscd in consolidated statement of profit and oss
Particulars For the year ended  For the year ended
31 March 2021 31 March 2020

Carrent tax (a)

Current year 303.87 237.31
Deferred tax (b)

Attributable 1o -

Origination and reversal of temporary differences 58,98 (132.90)
Income tax expense reported in the standalone statement of profit or loss (a+b) 362.85 84.41

Amounts recognised in other comprehensive income
Deferred taxes

Remeasurements of the defined benefit plans {6.59) (337)
Exchange differences on translation of foreign operations 13.32 -
Income tax reported in other comprehensive income 6.73 (3.37)

B. Bifurcation of the income tax recognised in other comprehensive income into

Irems that will not be reclassified to profit or loss 6.39) 33n
Ttems that will be reclassified to profit or loss 13.32 -
Total | 6.73 (3.37)

C. Reconciliation of the income tax provision to the amount computed by applying the statutory income tax rate to the income before income taxes is summarized below:

31 March 2021 31 March 2020
Profit before tax 1,461.45 886.76
Tax using the Group's domestic tax rate 25.17% 2517%
367.85 223.20
Effect of:
Non-deductible expenses 7.29 735
Incremental tax expense on completion of assessment for carlier years (4.44) 26.04
Diflerence in rate from previous years* - (194 .45)
Difference in tax rates of foreign operations {13.19) (2.13)
Current year losses for which no deferred tax was recognised - 2.64
Impact of implementation of IND AS 116 - 731
Others 5.34 14.25
Income tax expense 362.85 84.41

*wef 1 Apr 2019, the new Sccetion | ISBAA was inserted in Income Tax, 1961 which prescribed the concessional tax rates of 22% (with 10% of Surcharge and 4% of cess) as against the erstwhile rates of 30%
(with 12% of Surcharge and 4% of ccss). The Company has dingly adopted the ional tax rates which has resulted in reversal of deferred tax amounting to 2 194.45 million during the previous year

Sansera Engineering Limited
Notes to the lidated Ind AS financial stat for the year ended 31 March 2021 {continued)

(Amount in T millions)
37 Tax expense (continued)

D. Movement in temporary differences

Particulars Balance as at Recognised in profit  Recognised in OCI during Impact on account of IND AS Balance as at
1 April 2020 and loss during the the year 116 31 March 2021
Net deferred tax year Net deferred tax
asset/(Yiabilitics) asset/(fiabilities)
Excess of depreciation on property. plant and equipment under Income Tax (633.67) (37.79) - - {671.46)
Act, 1961 over depreciation under Companics Act.
Provision for cmployee benefits 5769 (3.42) 6.39 - 60.86
Seceurity deposit 2.12 {1.06) - - 1.06
Allowance for credit losses 4.58 - - - 4.58
On fair valuation of quoted investments 0.89) [(UN3D] - - (1.40)
On fair valuation of Prepaid Rent - - - - -
Others 9.66 (7.07) - - 2359
Derivative contracts 5.01 (14.71) - - (9.70)
Right of use assets, net of lease Habilities (Ind AS 116) 731 1.50 - - 8.81
Exchange difierence on foreign operations - - (13.32) (1332)
On Intangibles (4.08) 4.08 - - -
Total 27) (58.98) {6.73) - {617.98
Particulars Balance as at Recognised in profit  Recognised in OCI during  Tmpact on account of IND AS Balance as at
L April 2019 and loss during the the year 116 31 March 2020
Net deferred tax year Net deferred tax
asset/(Habilities) asset/(liabilities)
Excess of depreciation on property. plant and equipment under Income Tax (769 .88) £36.21 - - (633.67)
Act. 1961 over depreciation under Companics Act
Provision for employee benefits 5091 341 337 - 37.69
Sceurity deposit 3.7 (1.03) - - 202
Allowance for credit losses 878 (4.20) - - 458
On fasr valuation of quoted nvestments {1.86) 097 - - {0.89)
Ou fair valuation of Prepaid Rent (2.83) 283 - - -
Others 0.26 9.40 - - 9.66
Derivative contracts - M - - S0t
Right of use assets, net of lease fiabititics (Ind AS 116) - (0.7 - 802 731
On Intangibics (5.10 1.03 - - (4.08)
Total (716.56) 152.90 337 8.02 {552.27)

E. Amendment to Ind AS 12 Income Taxes; Appendix C - Uncertainty over Income Tax Treatments
This Appendix addre how 1o recognise and measure deferred and current incomy tax assets and Jiabititics where there is uncertamty over a tax treatment Based on the evaluation carried out on the outstanding
Ihgations (Refer Note 35). the Company has detenmined that there will not be any significant impact on the financial statements on account of this Appendin
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38 Related parties disclosures

A. Significaut Sharcholders
Client Ebene Limited
CVCIGPH Employee Ebene Limited
B. Trust in which the Director is a trustee
Sansera Foundation
C. Key managerial personnel
S Sekhar Vasan - Chairman and Managing Director
F R Singhvi - Joint Managing Director (With effect from 6 August 2019)
Unni Rajagopal - Director (upto 6 August 2019)
B R Preetham - Chief Executive Officer
Vikas Goel - Chief Financial Officer (With effect from 6 August 2019)
Rajesh Kumar Modi - Company Secretary (With effect from 6 February 2019)
Muthuswamy Lakshminarayan - Independent Director
Revathy Ashok - Independent Director
Bilaine Sylvain - Independent Director
D. Close member of key managerial personnel's family
Lalitha Singhvi
Praveen Singhvi
Lata Singhvi
Jayaraj Singhvi
Tara Singhvi
Indira Singhvi

E. The following is the summary of related party transactions (Amount in T mitlions)
Particulars For the year ended  For the year ended
31 March 2021 31 March 2020
Expenditure towards Corporate Social Responsibility (CSR)
Sansera Foundation 20.32 27.50
IPO expenses incurred (to be reimbursed by the sharcholders)
S. Sekhar Vasan - 0.84
Lalitha Singhvi - 0.02
Praveen Singhvi - 0.04
Lata Singhvi - 0.04
Jayaraj Singhvi - 0.04
Tara Singhvi - 0.04
Indira Singhvi B 0.04
Unni Rajagopal - 0.23
Devappa Devaraj - 0.19
Devappa Devaraj on behalf of D. Devaraj HUF - 0.04
Client Ebene Limited - 355
CVCIGP H Employee Ebene Limited - 1.99
Managerial Remuneration*
S Sekhar Vasan 7.45 14.89
F R Singhvi 7.45 14.73
B R Preetham 11.47 13.21
Vikas Goel 11.80 9.54
Rajesh Kumar Modi 3.46 3.57
Muthuswamy Lakshminarayan 0.60 1.20
Revathy Ashok 0.60 1.20
Bilaine Sylvain 0.53 1.20

Sitting fees

Muthuswamy Lakshminarayan 0.11 0.13
Revathy Ashok 0.16 0.2t
Bilaine Sylvain 0.15 0.14
Reimbursement of expenses

Bilaine Sylvain . 0.04
* Excludes contribution to employce retirement/post retirement and other employee benefits which arc based on actuarial valuation done on an overall Company

basis.
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38 Related parties disclosures (continued) {(Amount in ¥ millions)
F. The balances receivable from and payable to related parties are:

Particulars As at As at
31 March 2021 31 March 2020

IPO expenses recoverable from shareholders*

S. Sekhar Vasan 11.24 11.24
Lalitha Singhvi 0.33 033
Praveen Singhvi 0.56 0.56
Lata Singhvi 0.56 0.56
Jayaraj Singhvi 0.56 0.56
Tara Singhvi 0.56 0.36
Indira Singhvi 0.56 0.56
Unni Rajagopal 312 3.12
Devappa Devaraj 2.51 2.51
Devappa Devaraj on behalf of D. Devaraj HUF 0.61 0.61
Client Ebene Limited 47.18 47.18
CVCIGP 1! Employee Ebene Limited 2642 26.42

Loan to key managerial personnel
B R Prectham 3.88 3.88

Payable to Directors
S. Sekhar Vasan 12.87 10.83
F R Singhvi 1.94 2.25

* The management of the Company, vide its board resolution dated June 11, 2018, decided to list the Company through "offer for sale of securities by certain
sharcholders".

In accordance with the plan, the Company had filed its DRHP on August 10, 2018. However due to downturn in the Automotive industry and the consequent
pandemic resulted in the Company deferring the plan of its listing till 31 March 2022. The DRHP filed got expired on November 12, 2019.

For the purpose of IPO, during the current financial year, the Company has incurred a cost of Nil (31 Mar 2020: ¥ 7.06 million) and cost incurred till date is 2
94.21 million (31 Mar 2020: ¥ 94.21 million). As per the arrangement with the related Shareholders, the aforesaid expenditure is required to be borne by the
respective Shareholders. The Company accordingly has obtained a confirmation from the respective Shareholders and has shown these amounts as recoverable
from them.

There has been no instance of provision , write off and write back of the cost incurred by Group.

Terms and conditions:
All transactions with these related parties are at arm’s length basis and none of the balances are secured.
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(Amount in ¥ millions)

39 Employee benefit plans

A Defined contribution plan
The Group has defined contribution plan. Contributions are made to the Provident fund for employees at the specified rate of basic salary as per regulations. The contributions
are made to registered provident fund administered by the government. The obligation of the Group is limited to the amount contributed and it has no further contractual nor
any constructive obligation.
Particulars For the year ended For the year ended
31 March 2021 31 March 2020
-Employer contribution to Provident fund, including admin charges 63.51 68.26
-Employer contribution to Employee state insurance scheme 10.44 13.18
-Employer contribution to Labour Welfare Fund 201 0.83
B Defined benefit plans
The Group sponsors funded defined benefit plans for qualifying employees. The defined benefit plans are administered by a separate Fund that is legally scparated from the
entity. The benefit vests upon completion of five years of continuous service and once vested it is payable to employees on retirement (Age of 38 years) or on termination of
employment. In case of death while in service, the gratuity is payable irrespective of vesting. The Group makes annual contribution to the Fund.
The following table sets out the status of the gratuity plan as required under Ind AS 19 "Employee benefits™
a) Reconciliation of present value of defined benefit obligation
Particulars As at As at
31 March 2021 31 March 2020
Defined benefit obligation at the beginning of the year 293.57 241.61
Current service cost 29.37 20.59
Current interest cost 19.79 18.65
Benefits paid (9.02) (5.98)
Past service cost - 5.90
Actuarial (gains)/ losses recognised in other comprehensive income
Changes in demographic assumptions 0.11)
Changes 1 financial assumptions - 12.00
Experience adjustients 23.66 0.92
Defined benefit obligation at the end of the vear 357.37 293.57
b) Reconciliation of present value of plan assets
Particulars As at As at
31 March 2021 31 March 2020
Plan assets at the beginning of the year 145.97 139.66
Contribution paid into the plan 32.47 -
Benefits paid (6.28) 4.13)
Interest income 9.37 10.78
Return on plan assets recognised in other comprehensive income (2.74) (0.35)
Plan assets at the end of the year 178.79 145,97
Net defined benefit Hiability (a-b) 178.58 147.60
Non-curremnt 151.83 126.89
Current 206.75 20.71
Total 178.58 147.60
¢) Expense recognised in the consolidated statement of profit and loss
Particulars For the year ended For the year ended
31 March 2021 31 March 2020
Current service cost 29.37 20.59
Interest cost 19.79 18.65
Interest income 9.37) (10.78)
Past service cost - 5.90
Total 39.79 34.36
d) Remeasurements recognised in Other Comprehensive Income (QCI

Particulars

For the year ended
31 March 2021

For the year ended
31 March 2020

Actuarial loss on account of experience adjustinents 23.20 0.92
Actuarial (gain)/loss arising from change in demographic assumptions - (0.11)
Actuarial (gain)/loss arising from change in financial assumptions - 12.00
Return on plan assets recognised in other comprehensive incone 2.74 0.35
Total 25.94 13.16

CHARTERED
ACCOUNTARTSIT
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39 Defined contribution plan (Continue )
¢) Actuarial assumptions

The following table sets out the status of the Gratuity scheme and the amount recognised in the financial statements as per the Actuarial Valuation done by an Independent
Actuary. These plans typically expose the Company to actuarial risks such as: investment risk, interest rate risk, longevity risk and salary risk.

The present value of the defined benefit plan liability is calculated using a discount rate which
is determined by reference to market yields at the end of the reporting period on government
bonds. When there is a deep market for such bonds; if the return on plan asset is below this rate,
it will create a plan deficit.

Investment risk

Interest risk A decrease in the bond interest rate will increase the plan liability.

The present value of the defined benefit plan liability is calculated by reference to the best
estimate of the mortality of plan participants both during and after their employment. An
increase in the life expectancy of the plan participants will increase the plan’s liability.

Longevity risk

The present value of the defined benefit plan liability is calculated by reference to the future
salaries of plan participants. As such, an increase in the salary of the plan participants will
increase the plan’s liability.

1Salary risk

In respect of the above plans, the most recent actuarial valuation of the present value of the defined benefit obligation were carried out as at 31 March 2021 by an independent
member firm of the Institute of Actuaries of India. The present value of the defined benefit obligation, and the related current service cost and past service cost, were measured
using the projected unit credit method.

The principal assumptions used for the purpose of the actuarial valuations were as follows:

Particulars For the year ended For the year ended

31 March 2021 31 March 2020
Discount rate 6.75% 6.75%
Salary increase** 4%-5% 4%-5% *
Mortality Rate 100% of IALM 2012-14  100% of IALM 2012-14
Retirement age 58 years 58 years
Withdrawal Rate 4.00% 4.00%

* Salary increment for the financial year ended 31 March 2021 was considered as 0% due to COVID-19 effect.
**The estimate of future salary increases, considered in actuarial valuation, takes account of inflation, seniority, promotion and other relevant factors, such as supply and

demand in the employment market,

f) Sensitivity Analysis (Amount in ¥ millions)

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have affected the defined benefit
obligation by the amounts shown below:

Particulars For the year ended 31 March 2021 For the year ended 31 March 2020
Increase Decrease Increase Decrease
Discount rate (1% movement) 32542 (394.32) 266.5) (324.96)
Future salary growth (1% movement) 394.64 (324.61) 324.40 (266.18)
Withdrawal rate (1% movement) 362,38 (351.57) 298.05 (288.33)

Although the analysis does not take account of the full distribution of cash flows expected under the plan, it does provide an approximation of the sensitivity of the
assumptions shown.

The expected future contribution and estimated future benefit payments from the fund areas follows:
(Amount in T millions)

Expected cash flows over the next (valued on undiscounted basis):

For the year ended
31 March 2021

For the year ended
31 March 2020

I year 26.75 20.7)
2to 5 years 93.28 79.91
6 to 10 years 153.07 125.29
More than 10 years 47211 424.65

=

g) Asset lability matching strategies

The Group has purchased insurance policy, which is basically a year-on-year cash accumulation plan in which the interest rate is declared on vearly basis and is guaranteed for
a period of one year. The insurance company. as part of the policy rules. makes payment of all gratuity lability occurring during the vear (subject to sufficiency of funds under
the policy). The policy, thus, mitigates the liquidity risk. However, being a cash accumulation plan, the duration of assets is shorter compared 1o the duration of liabilities.

Thus, the Group is exposed to movement in interest rate (in particular, the significant fall in interest rates, which should result in a increase in liability

increase in the asset).

without corresponding

h) The Group has purchased an insurance policy 1o provide for payment of gratuity to the employees. Every year, the insurance company carries out a funding valuation based on
the latest employee data provided by the group. Any deficit in the assets arising as a result of such valuation is funded by the Company
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Notes to the consolidated Ind AS financial statements for the year ended 31 March 2021 (continued)

40 Employce stock options

The Company has a share option scheme for the permanent employees of the Company and its subsidiaries. In accordance with the terms of the plan, as approved by
shareholders, permanent employees may be granted options to purchase equity shares.

Each employee share option converts into one equity share of the Company on exercise. No amounts are paid or payable by the recipient on receipt of the option. The options
carry neither rights to dividends nor voting rights. Options may be exercised at any time from the date of vesting to the date of their expiry as per ESOP Schemes.

On 12 March 2015, the Board of Directors of the company approved "Sansera Employee Stock Option Plan 2015" {“the Plan") for grant of stock options to the employees of the
Group which was further ratified by the shareholders on 13 April 2015. The vested options can be exercised by the option holder and the shares can be allotted by the board in
the event as specified in the Plan. The plans are as follows:

Program I: Key management group

Options under this program are granted to certain employees at an exercise price of 2 0.14 per option. The entire stock options are completely vested.

The following reconciles the outstanding share options granted under employee share option plan at beginning and at the end of financial year:

Particulars As at 31 March 2021 As at 31 March 2020
Number of | Weighted average Number of Weighted average
Options exercise price Options exercise price
(in¥) (in %)
Outstanding at the beginning of the year 1,173,775 0.14 1,173,775 0.14

Share split and Bonus issue during the year (Refer note 15{a){ii)(a)) - “ . .
Granted during the year - - - R
Exercised during the year - - - -
Forfeited during the year - - - .
Lapsed during the year - - .

Outstanding at the end of the year 1,173,775 0.14 1,173,775 0.14
Vested at the end of the year 1,173,775 0.14 1,173,775 0.14
Exercisable at the end of the year - - - -

Program 2: Certain identified employees
Options under this program are granted to certain employees at an exercise price of 135.2 per option. Stock options issued carries different vesting years, it ranges from 25 to
100 percent vesting of total options granted by the end of every one year from the grant date. All stock options shall be fully vested by the end of 4 years form the grant date.

The following reconciles the outstanding share options granted under employee share option plan at beginning and at end of the financial year:

Particulars As at 31 March 2021 As at 31 March 2020
Number of | Weighted average Number of Weighted average
Options exercise price Options exercise price
(in¥) (in¥)
Outstanding at the beginning of the year 1,336,900 135.20 1.336,900 135.20

Share split and Bonus issue during the year (Refer note 15(a)(ii)a))
Granted during the year - - - -
Exercised during the year . . - R
Forfeited during the year - - - -
Lapsed during the year - - - -

Surrendered during the year 148,625 135.20 - -
Outstanding at the end of the year 1,188,275 135.20 1,336,900 135.20
Vested at the end of the year 1,188,275 135.20 1,336,900 135.20

Exercisuble at the end of the year - - - -

Measurement of fair values
Black-Scholes Option Pricing Model is used to value the fair value of the stock options. The fair value of the options and the inputs used in the measurement of the grant-date
fair values of the cquity-settled share based payment plans are as follows:

Particulars Share option plans

Program 1: Program 2:

Key Management Group Certain Identified Employees

Grant date 29-Apr-13 29-Apr-15
Fair value at prant date 103.39 55.25
Share price at grant date 103,48 103.48
Exercise price 0.14 135.20
Expected volatility (weighted average volatility) 49.20% 49.20%
Expected term (in years) 6.50 6.50
Risk fice interest rate 7.90% 7.90%
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41 Financial instruments
Accounting classification and fair value
The following table shows the carrying amounts and fair values of financial assets and financia! liabilitics, including their levels in the fair value hierarchy.
(Amount in ¥ millions)

Particulars Carrying amount Fair value
31-March-2021 Level 1 Level 2 Level 3
Financial assets measured at fair value
Investiment in equity shares 42.51 5.58 - 36.93
Derivative contracts at fair value 38.54 - 38.54 -
81.05 5.58 38.54 36.93
Financial assets measured at amortised cost
Other non-current financial assets 298.63 - -
Trade receivables 3,129.83 - - -
Cash and cash equivalents 365.00 - - -
Bank balances other than cash and cash equivalents above 286.42 - - -
Other current financial assets 184.27 - - -
4,264.15 - - -

Financial liabilities measured at fair value
Derivative liability - - - .

Financial liabilities measured at amortised cost

Long term borrowings 1,876.52 - - -
Short-term borrowings 2,552.32 - - -
Lease liabilities 921.16 - “ -
Trade payables 2,270.46 - - -
Other financial liabilitics 1,236.67 - - -
8,857.13 - - -
(Amount in T millions)
Particulars Carrying amount Fair value
31-March-2020 Level 1 Level 2 Level 3
Financial assets measured at fair value
Investment in equity shares 40.46 3.53 - 36.93
40.46 3.53 - 36.93
Financial assets measured at amortised cost
Other non-current financial assets 301.91 - - -
Trade receivables 2,591.21 - - -
Cash and cash equivalents 600.08 - - -
Bank balances other than cash and cash equivalents above 116.36 - - -
Other current financial assets 236.47 - - -
3,846.03 - - -
Financial liabilities measured at fair value
Derivative contracts at fair value 19.89 - 19.89 -
19.89 - 19.89 -
Finauncial liabilities measured at amortised tust
Long term borrowings 1,718.25 - - -
Short-term borrowings 3,554.12 - - -
Lease habilities 885.53 - - -
Trade payables 1,728.95 - - -
Other financial liabilities 1,209 .46 - - -
9,096.31 - - -

Fair value hierarchy

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset or liabihity, either directly (i.¢. as prices) or indirectly (i.e.
derived from prices). The derivative contracts are valued using market approach, determined using forward cxchange rates as at the balance sheet date.

Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).

The group has not disclosed the fair value of financial instruments such as other non current financial assets, trade receivables, cash and cash equivalents, bank
balances, other current financial assets, loans, borrowings, other non current financial liabilities, trade payables and other current financial labilities because their
carrying amounts are a reasonable approximation of fair value.

The majority of our costs and incomes are denominated in local currencies, which is not impacted by currency exchange fluctuations. Some of our contracts with
our key export customers may not allow for price adjustments in the event of unfavourable currency exchange rate developments. Our global footprint exposes us
W certain currency exchange risks, arising primarily from our foreign currency receivables, import of raw materials and capital goods for our operations, export
ol goods and our noa-Indian rupee denominated borrowings. We hedge significant portion of own net foreign exchange exposure through forward contracts and
non-Indian rupee denominated Joans.
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Sansera Engineering Limited
Notes to the consolidated Ind AS financial statements for the year ended 31 March 2021 (contimeed)

42 Financial visk management
The Group is exposed to the folowing risks arising from financial mstruments
- Credit risk
- Liquidity risk
- Market risk
(i) Risk management framework
The Company's board of directors has overall re P ity for the establis! and oversight of the Group's risk management framework. The Group's risk manageiment policies
are established to identify and analyse the risks fuced by the Group, te set appropriate risk limits and controls and to monitor risks and adherence to limits. Risk managenient policies
and systems are reviewed regularty 1o reflect changes in market conditions and the Group's activities The Group, through its training and management standards and procedures.
aims to develop a disciplined and constructive control environment in which all employvees understand their roles and obligations.

(ii) Credit risk

Creditrisk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The Group is exposed to credit risk
from its operating activities (primarily trade receivables) and from its financing activities, including deposits with banks and others. foreign exchange transactions and other financial
instruments. The carrying amount of financial assets represents the maximum credit exposure

Trade receivables

The Group's exposure to credit risk is influenced mainly by the individual characteristics of each customer. However, management also considers the factors that may influence the
credit risk of its customer base. including the default risk associated with the industry and country in which customers operate. In respect of trade receivables the Group performs
credit assessment for customers on an annual basis and recognizes credit risk on the basis of Iifetime expected losses

Movement in expected credit loss llowance on trade receivables: (Amount in T millions)
Particulars As at As at
31 March 2021 31 March 2020
Balance as at the beginning of the year 23.61 23.61
Movement in the expected credit loss allowance on trade - -
Balance at the end of the year 23.61 23.61
Security deposits and other Financial assets:
Expected credit loss for security deposits and Other Financial assets is as follows:
Particulars Year ended Assets of the Estimated gross Expected Expected credit losses Carrying amount,
Group carrying amounf at probability of net of impairment
default default provision
Security deposits 284.54 0% - 284.54
31-Mar-21
Loss allowance measured at 12 month Other Financial 198.36 0% . 198.36

expected credit loss: Financial assets for which Assels

credit risk has not increased signisicantly since
nitial recognition Security deposits 26710 0% - 267.10
31-Mar-20

Other Financial

8 % - 27128
Asscts 2712 0% i

Cash and cash equivalents (including bank balances, fixed deposits and margin money with banks):
Credit risk on cash and cash equivalent is limited as the Group generafly transacts with banks and others with high credit ratings assigned by international and domestic credit rating
agencies

(iii) Ligquidity visk

Liquidity risk is the risk that the Group will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash or another financia!
assets. The Group's approach to managing liquidity is 10 ensure. as far as possible, that it will have suflicient liquidity to meet its liabilities when they are due, unser both normal and
stressed conditions. without incurring unacceptable tesses or risking damage to the Group's reputation

The following are the remaining contractual maturities of financial liabilities at (he reporting date The amounts are gross and undiscounted

(Amount in ¥ millions)
As at 31 March 2021

Particulars Carrying amount Fota) Less than 1 year 1-2 years Above 2 years
Long term borrowings including current maturities 2,930.24 1,053.72 808.73 1,067.79
Short-term borrowings 2,552.32 2,552.32 - -
Trade payables 2.270.46 2.270.46 - -
Other financial liabitities 182,95 182,95 182.95 - -
Lease labilitics 92t.16 92t 16 110.88 107.49 0279
As at 31 Masch 2020

Particulars Carrying amount Total Less than 1 year 1-2 years Above 2 years
L.ong term borrowings including current maturities 2813.65 281363 1,095 40 755.87 962.38
Shori-term borrowings 3.554.12 355402 355492 - -
Trade pavables 1,728.95 1.728 .95 172895 - -
Other financial liabilities 13395 133,93 122.91 11.04 -
Lease liabilities 88553 8§85 53 96.9+4 99.07 689.52




Sansera Engincering Limited
Notes to the consolidated Ind AS financial statements for the year ended 31 March 2021 (continued)

42 Financial risk management (continued)

(iv) Market risk

Market risk is the risk that the fair value of future cash llows of a financial instrument will fluctuate because of changes in market prices. Market prices comprises interest rate risk
and currency rate risk. Financial instruments affected by market risk include loans, borrowings, receivables and payables. The Group’s activities expose it to a variety of financial
risks, including effects of changes in foreign currency exchange rates and interest rate movement.

(v) Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because ol change in market interest rates. The Group's exposure to risk of
changes in market interest rates relates primarily to Group's long term debt obligations with floating interest rates

Exposure to interest rate risk
- The exposure of the Group's borrowing to interest rate changes at the end of the reporting period are as (ollows :- (Amount in ¥ millions)
Particulars As at As at
31 March 2021 31 March 2020

Fixed rate insruments:

Financial liabilities 466.14 473.87

Variable rate instruments:

Financial liabilities 5.016.42 5,893.90
ed rate instruments exposed to interest rate risks 5,482.56 6,367.77

Interest rate sensitivity
Sensitivity analysis for fixed-rate instruments
There is no impact on the profit or loss on account of fixed rate instruments.

Cash flow sensitivity analysis for variable-rate instruments

The sensitivity analysis below have been determined based on exposure to interest rate. For floating rate liabilities, analysis is prepared assuming the amount of liability owtstanding
at the end of the reporting period was outstanding for the whole year. With all other variables held constant, the Group's profit before tax is affected through the impact on floating
rate borrowings, as follows:

Particulars Currency Effect on profit before tax

31-Mar-21 31 March 2020
Increase of 100 basis points INR 50.16 58.94
Decrease in 100 basis points INR (50.16) (58.94)

(vi) Foreign eurrency risk

The Group is exposed 10 currency risk on cerlain transactions that are denominated in a currency other than the entity’s functional currency, hence exposures to exchange rate
fluctuations arise. The risk is that the functional currency value of cash flows will vary as a result of movements in exchange rates. The Group uses forward exchange contracts o
hedge its currency risk, most with a maturity of less than one year from the reporting date.

Foreign currency (FC) risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The Group evaluates the
impact of foreign exchange rate Il ions by ing its exposure 1o exchange rate risks. It hedges a part of these risks by using derivative financial instruments. The information
on derivative instruments is as follows.

Particulars Currency As at 31 March 2021 As at 31 March 2020
Amount in foreign Amount in ¥ Amount in foreign Amount in ¥

currency in millions millions currency in millions millions
Forward contract (to hedge net receivables) usp 1236 9203.27 10.13 76611
No. of Contracts 20 30
Forward contract (1o hedge net receivables) EUR 8.75 750.31 723 598.01
No. of Contracts 1 27
Forward contract (to hedge net receivables) EURUSD 1.80 154.35 -
No. of Contracts 3
Forward contract (to hedge borrowing) usn 7.69 561.99 -
No. of Contracts 9
Forward contract (to hedge borrowing) EURUSD 1.00 85.75 - -
No. of Confracts 2

The Group’s exposure to the risk of changes in foreign exchange rates relates primarily to its operating activities when revenue and expense is denominated in a foreign currency

The following table presents foreign currency risk from financial mstruments as of:

Particulars Currency As at 31 March 2021 As at 31 March 2020
Amount in foreign Amount in ¥ Amount in foreign Amount in
currency in millions millions currency in millions millions
Trade receivables usn 11.63 850.51 10.07 761 60
EUR 9.54 817.96 7.07 38305
Cash and cash equis alents uUsSp 0.22 1591 0.56 42068
EUR 042 3589 117 97 19
Trade pavables usD 038 2797 0.23 1722
EUR Lus 167.22 0.48 3997
Py 3931 2599 1.77 34t
aGBye 016 1642 0.01 [IXE
SGD - - 0.16 864
Borrowings usD 3.76 275.03 8.56 047 37
EUR DRSS 1501 213 178 08

CHARTERED

ACCOUNTANTE




Sansera Engineering Lintited
Notes to the consolidated Ind AS financial statements for the year ended 31 March 2021 (continued)

43 Financial risk managenment (continued)

(vi) Foreign ewrrency risk (continued)

Sensitivity analysis (Amount in ¥ millions)
Particulars Percentage Effect on profit before tax Effect on equity

e Str hening Weakening Strengtheni Weakening
31 March 2021
usp 3% 16.90 {16.90) 12.65 (12.65)
EURO 3% 20,15 (20.15) 15.08 (15.08)
PY 5% (1.30) 1.30 0.9 097
GBP 7% (1.15) 1is (0.86) 0.86
SGD 2% - - - -
31 March 2020
usp 2% 2.79 (2.79) 209 (2.09)
EURO 2% 9.28 {9.28) 6.94 (6.94)
JPY 4% 0.22) 0.22 (0.16) 0.16
GBP 2% (0.01) 0.01 {0.81) 0.01
SGD W% - - - -

44 Capital management
The Group’s policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence and to sustain future development of the business. The Board of
Directors monitors the return on capital employed.
The Group manages capital risk by maintaining sound/optimal capital structure through monitoring of financial ratios, such as debt-to-equity ratio and net borrowings-to-equity ratio
and implements capital structure improvement plan when necessary.
The Group uses debt ratio as a capital index and caleul (he ratio as net debt divided by total equity. Net debt and total equity are based on the amounts stated in the
financial statements.

(Amount in I millions)

Particulars As at As at
31 March 2021 31 March 2020
Gross debt* 5,497.49 6,367.77
Less : Cash and cash equivalent and other bank balances 651.42 71644
Net debt (A) 4,846,07 §,651.33
Total equity** (B) 8,887.41 7,768.56
Debt ratio (A / B) 0.55 0.73

* Gross debt includes long ong term borrowings. short term borrowings . current maturities of long term
borrowings and accrued interest .
** Total equity incudes equity share capital, instruments entirely equity in nature and other equity.




Sansera Engincering Limited
Notes to the consolidated Ind AS financial statements for the year ended 31 March 2021 (continued)

{Amount in ¥ millions)
45 Dues to micro and small enterprises

The Ministry of Micro, Small and Medwm Enterprises has issued an office memorandum dated 26 August 2008 which recommends that the Micro and Smail Enterprises should mention in theiy
correspondence with its customers the Entrepreneurs Memorandum Number as allocated after filing of the Memorandum in accordance with the ‘Micro, Small and Medium Enterprises Development
Act, 2006' (‘the Act’) Accordingly, the disclosure in respect of the amounts payable to such enterprises as at 31 March 2023 ¥ 111.39 million (31 March 2020: R 75.83) has been made in the
financial statements based on information received and available with the Group. Further in view of the Management, the impact of interest, if any, that may be payable in accordance with the
provisions of the Act is not expected to be material. The Group has not received any claim for interest from any supplier as at the balance sheet date

Particulars As at As at
31 March 2021 31 March 2020

The principal amount and the interest due thereon remaining unpaid to any supplier as at the end of each accounting year: *

- Principal 110.05 75.00

- Interest 1.34 0.83

The amount of interest paid by the buyer in terms of Section 16 of the Micro, Small and Medium Enterprises Development Act, 2006, {the

Act) along with the amount of the payment made to the supplier beyond the appointed day during each accounting year

The amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the appointed day

during the year) but without adding interest specified under the said Act - -

The amount of iferest accrued and remaining unpaid at the end of each year 1.34 0.83

The amount of further interest remaining due and payable even in the succeeding years, until such date when the interest dues as above are

actually paid 1o the small enterprise. 1.34 0.83

* Includes amount payable to capital creditors amownting to 2 25.00 million (31 March 2020: 2 8.60 mullion)

46 Expenditure on corporate social responsibility
As per Section 135 of the Companies Act, 2013, a Group, meeting the applicability threshold, needs to spend at least 2% of its average net profit for the immediately preceding three financial years on
corporate social responsibility (CSR) activities. A CSR committee has been formed by the Group as per the Act. The funds are allocated to the activities which are specified in Schedule VII of the
Companies Act, 2013

(Amount in ¥ millions)

Particulars For the year ended For the year ended
31 March 2021 31 March 2020
(a) Gross amount required to be spent by the Group during the year 29.53 29.81
{b) Amount spent during the year on:
1) Construction/acquisition of any asset 0.31 6.22
11} On purpose other than (i) above 2042 23.78
Total 20.73 30.00
(c) Amount unspent during current financial year 8.80 -
47 Cash flow disclosures (Amount in ¥ millions)
Re iiiation between opening and closing balances n the consolidated balance sheet for liabilities and financial assets arising from financing activities:
Particulars Opening balance Cash flows Non-cash movements Closing balance
1 Aprit 2020 Proceeds Repayments Fair value changes 31 March 2021
Long term borrowings 2,813.65 1,099.93 (979.92) (3.42) 2,930.24
Short-terin borrowings* 3,554.12 - (992.26) (9.54) 2,552.32
Total liabitities from financing activities 6,367.77 1,099.93 (1,972.18) (12.96) 5,482.56

* Short term borrowings are disclosed net of proceeds

48 Segment reporting
Information reported 1o the chief operating decision maker (CODM) for the purposes of resource allocation and assessment of segntent performance focuses on the types of goods or services delivered
or provided. The Group s i the business of manufacture and sale of automobile components, which in the context of Indian Accounting Standard 108 “Segment Information” represents single
reportable business segment. The entire operations are governed by the same set of risk and returns. Accordingly, these operations represent a single segment. The revenues, total expenses and net
profit as per the consolidated statement of profit and loss 1 P the ue, total exp and the net profit of the sole reportable segment

(i) Geographical information
Geographic segmentation 1s based on business sourced from specific geographic regions. Other foreign countries comprises all other places except India, Europe and USA

(Amount in T millions)

(a) Revenue from operations

Particulars For the year ended For the year ended

31 March 2021 31 March 2020
India 10.173.04 10.253.33
Europe 3,753 41 3,308.47
USA 1,102.69 720.42
Other foresgn countries 463.57 289.48
Total 15,492,711 14,571.70




Sansera Engincering Limited
Notes to the consolidated Ind AS financial statements for the year ended 31 March 2021 (continued)

48 Scgment reporting (continued) (Amount in ¥ millions)

(b) Non current assets

Particulars As at As at
31 March 2021 31 March 2020
India 10,815.83 10,373.42
Other foreign countries 1,283.04 1,158.25
Total 12,098.87 11,531.67
Reconciling items:
Income tax assets 2714 29.30
Other non-current financial assets 33556 338.84
Total non current assets 12,461.57 11,899.81

49 Impairment
For the purpose of impairment testing, goodwill acquired in a business combination is allocated 1o the cash generating units (CGU) or groups of CGU’s, which benefit from the synergies of the
acquisition. The chief operating decision maker reviews the goodwill for any impairment at each entity level, which is represented as separated CGU’s

The carrying value of poodwill, entity wise is as follows: (Amount in ¥ millions)
Entity acquired As at As at
31 March 2021 31 March 2020

Fitwel Tools and Forgings Private Limited ('Fitwel') 146.72 146 72
Sansera Sweden AB ('Sansera Sweden’) 176,92 177.49
Exchange differences on translation of foreign operations 3473 0.57)
211.65 176.92

Total earrying value 358.37 323.64
The recoverable amount of a cash ating unit is the higher of its fair value less costs of disposal and its value in use. For the purpose of impairment test, fair value of a CGU 1s determined based

on the market capitalization and the value in use is determined based on specific calculations. The recoverable amount of all CGU's has been determined based on value in use calculations. These
caleulations use pre-tax cash flow projections based on financial budgets approved by management covering a five-year period and an average of the tange of vach assumption mentioned below:

(Amount in ¥ millions}
Particulars As at As at
31 March 2021 31 March 2020
12% - 15% 12%-15%
2% - 4% 2% - 4%
4%/9% - 13%/16% 4%/9% - 13%/16%

Discount rate*
Terminal growth rate ¥*
Operating marging

*These discount rate(s) are based on the Weighted Average Cost of Capital (WACC) of the Company. These estimates are likely to differ from future actual results of operations and cash flows,

** The cash flow projections inchde specific estimates for five years and a terminal growth rate thereafter. The terminal growth rate has been determined based on management's estimates of the long-
term compound annual EBITD A growth rate, consistent with the assumptions that a market participant would make

The Group does its 1impairment evaluation on an annual basis and as of March 31, 2021, the estimated recoverable amount of the CGU exceeded its carrying amount, hence impairment is not
triggered. The Group has performed sensitivity analysis for all key assumptions, mcluding the cash flow projections, consequent to the change in estimated future economic conditions arising from the
possible effects due to COVID-19 and is unlikely to cause the canying amount of the CGU exceed its estimated recovecable amount,

As of 31 March 2021, the estimated recoverable amount of each of the CGU's exceeded its carrymg amount by ¥ 57117 million (Fitwel Tools and Forgings Private Limited) and 295385
million (Sansera Sweden AB), hence impairment is not triggered. The carrying amount of the CGU was computed by allocating the net assets to operating segments for the purpose of impairment
testing.
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50 Additional Information pursuant (o paragraph 2 of division 3 of Schedule HI to Companies Act, 2013 General Instraction for preparation of ¢

d Ind AS fing

(Amount in T millions)

Name of the Entity

As at/for the vear ended 31 March 2021

Net Assets

Share in profit/(loss)

Share in other comprehensive  Share in Total Comprehensive Incomme

As % of Amount As % of consolidated Amount As % of Amount As % of consolidated Amount
consolidated net loss consolidated (OCH) total comprehensive
assets loss
Parent
Sansera Engineering Limited 99.85% 8.874.37 89.10% 978.80 (86.81)% (17.58) 85.91% 961.22
Subsidiary
Sansera Sweden AB 0.95 % 84.85 512 % 56.20 0.00 % 0.00 302 % 56.20
Sansera Engineering Pyt Ltd, Mauritius 10.28 % 913.42 0.43% 4.75 0.00 % 0.00 0.492% 4,78
Fitwel Tools and Forgings Private Limited 3.95 % 350.80 5.69 % 62.48 8.74)% .77 5.43 % 60.71
Non-controlling interest 1.18 % 10499 1.71 % 18.74 (2.62)% (0.53) 0.02 18.21
Elimination on account of Consolidation {16.21)% (1,441,02) (2.04)% (22.37) 198.18 % 40.13 1.59 % 17.76
Consolidated net assets/loss after tax 100.00% 8,887.41 100.00% 1,098.60 100.00% 20.25 100.00% 1,118.85
(Amount in ¥ millions)
Name of the Entity As at/for the year ended 31 March 2020
Net Assets Share in profit/(loss) Share in other comprehensive Share in Total Comprehensive Incomne
income (OCY)
As % of Amount As % of conselidated Ameunt As % of Amount As % of consolidated Amount
consolidated net loss consolidated (OCl) total comprehensive
assets loss
Parent
Sansera Engineering Limited 101.86% 191316 102.42% 821.74 (32.93)% (8.01) 98.43% 813.73
Subsidiary
Sansera Sweden AB (0.09% (7.31) (1.31)% (10.49) 0.00% 0.00 (1.27Y% (10.49)
Sansera Engineering Pvt Ltd, Mauritius 12.09 % 938.90 1.02% 8.21 0.00% 0.00 0.99% 8.21
Fitwel Tools and Forgings Private Limited 3713 % 290.10 {1.68)% (13.50) (1.32)% {1.78) (1.85)% (15.28)
Non-controlling interest 1.12% 86.78 (0.50)% (4.05) (2.20)% (0.53) {0.55)% {4.58)
Elimination on account of Consolidation (18.70)% (1,453.07) 0.06 % 0.45 142.44% 34.65 4.25 % 35.10
Consolidated net assets/loss after tax 100.00% 7,768.56 100.00% 802.35 100.00% 24.33 100.00% 826.68
Interest in other enfities
Subsidiary companies:
The lidated Ind AS ial stat ts of the Group includes subsidiary companies listed in the table below:
Name of the entity Country of . Ownership interest . Ownership interest
incorporation . Ownership held by non- . Ownership held by non-
interest held by - interest held by L
the group (%) controlling interest the group (%) controlling interest
(%) ) (%)
31 March 2021 31 March 2020
Sansera Sweden AB Sweden 100% - 100% -
Sansera Engineering Pv{ [.1d, Mauritius Mauritius 100% - 100% -
Fitwel Tools and Forgings Private Limited India 70% 30% 70% 30%
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51 World Health Organization (WHO) declared outbreak of Coronavirus Disease (COVID-19) a global pandemic on March 1. 2020. Consequent to this, the Government of India declared lockdown on March 23,
2020 and the Group temporarily suspended the operations in its manufact uring facilities in India in compliance with the lockdown instructions issued by the Central and State Governments COVID-19 has
impacted the normal business operations of the Group by way of intertuption in production, supply chain disruption, unavailability of personnel, closure/lock down of production facilities etc. during the lock-down

period, which was extended till mid May 2020.

After resuming operations, the demand in the served markets has recovered sharply and coupled with the Group's product expansion initiatives, the Group was able to register net revenue growth despite a
degrowth in the automotive sector. With current visibility of additional t from new s / products, the Group should continue to outperform the broader industry:

As of 31 March 2021, the Group's balance sheet has been strengthened. with reduction in borrow ings against the year ended 31 March 2020. The Group has also generated sequentially higher operating cash flows
during the year ended 31st March 2021 and expects to continue the same in future years. The management believes the Group will be able to continue to generate sufficient cash flows and its ability to use
unutilised bank limits will help meet its obligations as and when these fall due.

Furthermore, the Group's Management believes that, it has taken into account all the possible impacts of known events arising from COVID-19 pandemic and the resultant lockdowns in the preparation of the
financial statements including but not limited to its assessment of Group’s liquidity and going concern, recoverable values of its property, plant and equip i ible assets, inv . goodwill, inventory
and the net realisable values of other assets. However, given the effect of these lockdowns on the overall economic activity and in particular on the automobile industry, the impact assessment of COVID-19 on the
abovementioned financial statement captions is subject to significant estimation uncertainties given its nature and duration and, accordingly, the actual impacts in future may be different from those estimated as at

the date of approval of these lidated financial The Group will continue to monitor any material changes to future economic conditions and consequential impact on its consolidated financial

statements

52 The new Code on Social Security, 2020 (the Code) has been enacted, which would impact the contributions by the Group towards Provident Fund and Gratuity. The effective date from which the changes are
applicable is vet to be notified. The Ministry of Labour and Employment (Ministry) has released draft rules for the Code on November 13, 2020 and has invited suggestions from stake holders which are under active
consideration by the Ministry. The Group will complete its evaluation and will give appropriate impact in its financial statements in the period in which, the Code becomes effective and the related rules are published
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