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RPP Infra Projects Limited

Chairman’s Message :

-

P Arulsundaram,
Chairman & Managing Director

Ladies and Gentlemen,

It gives me great pleasure to share with you the
highlights of our Company's performance during the
year 2011-12. | am delighted to inform you thatwe are a
fast growing company in the infrastructure sector,
striving to achieve position of strength across maijor
infrastructure domains and are leading the way in
creating superior returns for stakeholders.

Over the past few years, the infrastructure sector in India
has undergone a paradigm shift. The Government which
has for long been the lead direct investor in
infrastructure creation, has now begun increasingly to
play the role of a facilitator, focusing its attentiort iInstead
on formulating the appropriate policy framework for
attracting private investments into the sector through the

public-private-partnership model

The privaie sector has responded to this shift in
economi¢ perspective with a great deal of excitement

and alacrity as i$ evident from its growing participation in
the entire spectrum of infrastructure projects, be it roads,
ports, airports, urban utilities and transport systems or

power,

The IMF's latest World economic outlook predicts 3.5%
global growth in 2012 This will translate into an improved
business environment and a positive investment horizon
from the second half of 2012-13. Buffeted by global
slowdown, India’s growth estimates have moderated.

Butthe long-term prospects look bright.

Performance review

The Company has regisiered an impresSive
performance on all important parameters during FY12.
Revenues regisiered a 16% growth for the year which

was commendabie considering the challenging
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Rfe

execution environment that the Infrastructure sector heights by consistentiy defivering quality, leveraging on
witnessed during the fiscal. EBITDA margins increased
by 30% despite higher input prices which were mitigated——which we believe are key differentiators in our industry,

which #§"marked by a surfeif of uncrganized players. We——————

~haverassiduously built up a tearm with rich experience in

the experience and expertise of the management team,

hrouglT tirrely and cost emocient execution of orders on’
T hand. Tha alosing ordér Book position at the end BfFY12

sracucd - 500 crores—Profit-after _Ta,x—wenHyariau_svgmcalsofour busingss-scaling hewhelghis-

marginally by 3% during the year.

The performance of the subsidiary companies during
the year was also encouraging. The group total income
for the year was Rs. 269 crores, while the group profit
after tax recorded an impressive Rs.23 crores, an
increase of 21% year on year.| am happy to announce
that the Board has recommended a dividend of Re. 0.50
per equity share for the year.

= Outlook

It is imperative that in order o sustain tigher GDP
growth, massive investments are required within the
infrastructure space to bridge the infrastructure deficit in
the country. Higher capital spending by the Central and
State.

Governments would boost economic activity and also
partially insulate the domestic economy from any
externally driven economic slowdown in the coming

year QOver the medium term, infrastructure creation
would ease structural botilenecks and enhance the

potential rate of growth of the indian economy.

Apart from policy measures designed fo jump start
investments, facilitating fund flow for infrastructure
projects has alsc assumed critical importance.
Government of India has taken several steps in this

regard.

We are in the process of strengthening our foothold
across South India and are prepanng to gradually
spread our reach for a pan India presence in a phased

manner. Going forward, we are confident of scaling new

by consistently delivering quality, leveraging on the
experience and expertise of the management team,
which we believe are key differentiators in our industry,
which is marked by a surfeit of unorganized players. We
have assiduously buillt up a team with rich experience in

the various verticals of our business.

While taking note of the opportunities, we have alsc not
lost sight of the business challenges that lie ahead of us

in terms of intense competition, scalability of operations

addressing them.

Before concluding, | would like to appreciate the efforts of
all the employees of the organization for taking the
company to greater heights once again- this
achievemnent would not have been possible without their
whole-hearted and unstinting efforts

| woulid also like to thank all my colleagues on the Board
and all other stakeholders like shareholders, Banks,
members of our supply chain and regulators for providing
their support to our efforts. The Company is committed to
the pursuit of vaiue creation through profitable growth of

its businesses.

We are at the verge of an exciting journey that will take us
to even greater heights. | seek your continued support in

this mission.

Thank you

P Aruisundaram
Chairman & Managing Director

ANNUAL RepoRT 20112012 [ ]
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Financial Highlights

Reverue from Operations

ENTRES

< REi AR Y

2008 14

Total Income 243,18 209.80 146.7% in1.23 72.14
g?ﬁ&ﬁﬁgﬁeﬁfﬁgh 9 i 35.54 27.50 17.15 11.41 7.20
"Depreciation & amortization 6.89 3.84 2.41 223 2.08
Interest & Finance Costs J 4.51 L) 3.16 3.186 1.85
PBT 19.14 18.53 11.58 8.02 3.27
PAT L 13.85 13.49 8,31 412 2.05
lEg;}ity dividend % {Refer Note a | 59 10% 15% 10% -
Dividend Payout [ 1.13 2.26 .90 010 0.05
Equity share capital 22.60 22.60 16.50 1.01 1.01
Reserves & Surplus 70,81 58.G7 8.21 14.85 10.67
ﬂNel Worth %0.30 77.31 24.55 15.86 11.68
HG;OSS Fixed Assets 69.91 43.09 34.64 2270 21.57
ﬂI\«let Fixed Assets { 49.50¢ 28.72 23.82 13.98 14.33
Total Assets 260.86 186.52 81.99 51.73 47 .09

Key Indicators

Earnings per share Rs. 6.13 7.31 527 406.39 202.55
Book Value per ghare Rs. 40 34 5 1,564 1,152
Debt: Equity Ratio 0.30 0.2.5 0.23 0.24 0.45
EBDIT/ Total Revenue % 14.62% 13.11% 11.68% 11.27% 9.98%
ﬂNel Profit Margin % 5.70% 6.43% 5.66% 4.07% 2.85%
HHONW % 15.34% 17.45% 33.86% 25.98% 17.59%
HF{OC E% 31.73% 30.60% 60.04% 57 .86% 43.83%

{a) = Proposed Dividend

{b) = Pro-rata Basis

(e} - Reduction due to Bonus
{d} = wef 25/08/2009 the face value of Share reduced from Rs.100/- to Rs.10/-
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Earning Before Interest and Tax
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Profit After Tax
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Notice

Notice is hereby given that the 17" Annual General
Meeting (AGM) of the members of R P.P Infra Projects
Limited wiil be held on Saturday the 29th September
2012 at 10.00 AM at Builders' Welfare Trust Hall,
Builders Association of India, No.35 Perundural Road,
Erode 638 011, ta transact the fotlowing business:

Ordinary Business:

1. To consider and adopt the audited Balance sheet

as at 31" March, 2012, statement of Profit & Loss
Account for the year ended on that date and the

thereon.

. Todeclare dividend on equity shares.
. To appoint a Director in the place of Mr. AP C

Krisshnamogrthy, who retires by rotation and is
eligible for re-appointment

- To- appoint a Birector—in the place of Me-

Swaminathan, who retires by rotation and is
atigible for re-appointment.

To appoint Auditors and fix their remuneration and
In this regard, to consider and if thought fit, to pass
with or without modification (s}, the following
resolution as an ordinary resolution

“RESOLVED THAT M/s. Karthikeyan & Jayaram,
Chartered Accountants (Firm Registration No
075703}, be and are hereby apponted as the
Statutory Auditors of the Company, to hold office
from the conclusion of this Annual General
Meeting until the conclusion of the next Annual
General Mesting of the Company, on such
remuneration as shall be fixed by the Board of
Birectors.”

Special Business:

6.

Te consider and if thought fit, to pass with or without
modification(s), the foliowing Resolution as an
Ordinary Resolution:

Resolved that Mr. K Natarajan, who was appointed
as an Additional Director of the Company, at the
meeting of the Board of Directors of the Company
held on 22™ August 2011 and whose term of office
as an Additional Director expires at this Annual
General Meeting and in respect of whom the
company has received a notice under Section 257
{1}of the Companies Act 1956 in writing proposing

his candidature for the office of a Director, be and is
hereby appointed as Director of the Company
subject to retirement by rotation under the
provisions of the Articles of Association.

To consider and if thought fit, to pass with or without
modification(s), the following Resolution as an
Ordinary Resolution.

Resolved that Mr. A N Vasu Rao, who was
appointed as an Additional Director of the
Company, at the meeting of the Board of Directors
of the Company held on 3™ May 2012 and whose
term of office as an Additional Director
expires at this Annual General Meeting and in

notice under Section 257 {1) of the Companies Act
1856 In writing proposing his candidature for the
office of a Director, be and is hereby appointed as
Director of the Company subject to retirement by
rotation under the provisions of the Articles of
Association.

By the Order of the Board of Directors

R. Nithya Prabhu
Company Secretary

Place  Chennai
Date : August 27, 2012

~reports of the Board of Directors and the Audtiors————raspect_of-whom the company has recewed a
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Notes:

1

A member entitled to attend and vole at the
Annual General Meeting is entitled to appoint a
proxy to attend and vote on a poll instead of
mim/her and such proxy need not be a member.
Members are requested to send their proxy form
to the registered office of the Company not iess
than 48 hours before the commencement of the
Meeting

Corporate members are reqguested to send a duly
certified copy of the Board resolution authorizing
their representatives to attend and vote on their
behalf at the Annual General Meeting.

Members/proxies should fill in the aitendance slip
for atiending the Meeling and bring their
attendance slip along with their copy of the
annual reportto the Meeting.

In case of joint holders attending the Meeting,
onily such joint holder, who is higherin the order of
names, will be entitled to vole

Members who hold share(s) in electronic form
are requested to write their DP Id and Client Id
number and those who hold share(s) in physical
form are requested to write their folio numbers in
the Attendance Slip for attending the Meeting to
facilitate identification of membership at the
Meeting.

The Register of Members and Share Transfer
books of the Company will remain closed from
September 21, 2012 to September 29, 2012
{both days inclusive}

The Explanatory Statement setting out the
material facts pursuant to Section 173(2) of the
Companies Act, 1956 relating to the special
business to he transacted at the meeting is
annexed hereto.

Brief resume of Directors proposed to be
appointed/re-appointed, nature of their expertise
in specific functional areas, names of companies
in which they hold Directorships and
memberships/chairmanships of Board
Committees, sharehoiding and relationships
between Directors inter-se as stipulated under
Ciause 49 of the Listing Agreement with the
Stock Exchanges in India, are provided in the
Annexure Ato the Notice.

9.

10.

1.

12

13.

14

Members holding shares in physical form are
requested fo inform ¢change of address, if any,
immediately to the Registrar and Share Transfer
Agent of the Company viz Cameo Corporate
Services Limited {RTA), “Subramanian Building®,
No. 1, Club House Road, Chennai 600 002.
Members holding shares in dematerialized form
must send advice about change in address to their
respective Depository Participants.

Relevant documents referred to In the
accompanying Notice are open for inspection by
the members at the Registered Office of the
Company on all working days, except Saturdays,
between 11 00a.m and 1.00 p m up to the date of
the Meeting

Members desirous of obtaining any information
concerning the accounts and operations of the
Company are requested to send their queries at an
early date so as to enable the Management to keep
the Information ready at the meeting.

The Secunties and Exchange Board of India {SEBI)
has mandated the submissicn of Permanent
Account Number {(PAN) by every participant in
securities market. Members holding shares In
electronic form are, therefore, requested to submit
the PAN to their Depository Participants with whom
they are maintaining their demat accounts.
Members holding shares in physical form gan
submit their PAN details to the Company /
Registrars and Transfer Agents.

The Ministry of Corporate Affairs has taken a
'‘Green Initiative' in the Corporate Governance by
allowing paperless compliances by the
Companies As a result, Companies are allowed to
send all communication / documents In elecironic
mode to its members. In order to support the green
initiative and to reduce the usage of paper, your
Company requests all shareholders to update their
e-mail ids with ther respective depository
participant, where they hold shares In electronic
form and to the Company's Registrar and Share
Transfer agent, if the shares are held in physical
form.

Consequent upon the amendment to Section 205A
read with section 205C of the Companies Act,
1956. alldividends remaining unclaimed for seven
years from the date they first became due for
payment are required io be transferred to the
‘Investor Education and Protection Fund” {IEPF}
established by the Central Government under the

AniNGAL REPORT 2011 20172
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RE:

amended provisions of the companies att 1956.
Members shall not be able to claim any unpaid
dividend from the said Fund nor from the company
thereafter It may noted that unclaimed dividend
declared for the year ended 31 03.2012 and which
remain unclaimed is due for transfer to the fund.
Members who have not enchased their dividends
so far for the financial year ended March 31, 2012
are requested to claim the amount from the
company immediately.

15  As per new Clause SA(I1) of the Listing Agreement,
the company has transferred all the share
cerificates remamning undelivered, unclaimed by
the shareholders due to insufficient/incorrect
infermation to Unclaimed Suspense Account” and
also has dematerialised the shares held in the said
unclaimed suspense account In terms of
secUrities accruing on such shares viz., IPO shall
also be credited to such Unclaimed Suspense
Account. The voting rights on such shares shall
remain frozen till the rightful owner claims the
shares. Members who have not clamed therr
shares pursuant to {PO are requested fo claim the
same either to the Company or to the Registrars
and Transfer Agents.

Explanatory Statement pursuant to Section
173(2) of the Companies Act, 1956
ltem 6

The Board of Directors, at its meeting held on 22"
August 2011 appointed Mr. K Natarajan as an Additional
Director pursuant to Section 260 of the Companies Act,
1956 ( 'the Act' ), read with Article No. 134 of the Articles
of Association of the Company. Mr. K Natarajan wilf hold
office of a Director up to the date of forthcoming Annual
General Meeting of the company. In terms of Section
257 of the Act. the Company has recewved notice in
writing from a Member signifying his intention to propose
the candidature of Mr. K Natarajan far the office of a
Director.

Mr. K Natarajan has over 20 years of experiénce In
International business and development. Mr. Natarajan
holds bacheior's degree in Commerce He 1s having
wide experience in management of Indonesian coal
mines. Noneg of the ather Directors except Mr. K
Natarajan is interested or concerned in the above
resolutior. Your Directors recommend the appointment
of Mr. K Natarajan.

Item 7

The Board of Directors, at their meeting held on Q3™ May
2012 appointed Mr. A N Vasu Rao as an Additional
Director pursuant to Section 260 of the Act, read with
Article No. 134 of the Aricles of Association of the
Company. Mr. AN Vasu Rao will hold office of a Director
up to the date of forthcoming Annual General Meeting of
the company. In terms of Section 257 of the Act, the
Company has received notice in writing from a Member
signifying his intention to propose the candidature of Mr.
AN Vasu Rao for the office of a Director.

Mr. A N Vasu Rao has over 30 years of eéxpenence in
various sectors such as power, sugar, steel,
communication and education. He has in-depth
knowledge n hasoning and public affairs, staff
martagement, administration and Project management

None of the other Directors eéxcept Mr. AN Vasu Rao is
interested or concerned in the above resolution. Your
Directors recommend the appointment of Mr. AN Vasu
Rao

By the Order of the Board of Directors

R. Nithya Prabhu
Company Secretary

Place ' Chennai
Date : August 27, 2012
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ANNEXURE TONOTICEDATEDAUGUST 27,2012
Details of the Directors seeking appointment / re-appomtment in forthcoming Annua! General Meeting in
pursuance of Clause 49(1V) {(G) ofthe Listing Agreement:

Narne oD

Age in Y ears

Dateof appontment onthe | 01-04-2008 21-04-2011 03-05-2012

Eoard

Qualifications B.Com.B.L BE (Mechanical) B. Com. g Com.. BBM, PGDM

PG Diploma n Advanced
Syslems - lin
ICwa {inten)

Expertise He has pver 35 years of Wellversed wih Has over 20 years of Has over 30 years
experienceasa practices in Strategic axperienca In management expﬂl‘iem:'
practicing councilin the HManning, Business International busingss n Sugar, Power, Steet,
Bar and practices both Procass Analysis, and development and is Communication and
Civi and Criminal cases. | Enterprise Resoums having wide expedence Education sectors.

Planning, Marketing, In | ndonesian coal
Vendor Management mines.

and Customer

Actyuisition.

Dirgctorshis held in other Nil Frst Financial Services Nit Ni

public companieg including Limited

pivate companies which

‘ae subsidiaries of publc

companies {extluding

foreign and pivate

compan es}

Mernbe s hips/ Member of the Audit Chaiman of the Audit NIl Mermber of the Audi

Chaitmanships of comrmittee & committee of RPP Infra committee of RPP Infra

committees  across  all {| Sharsholders/ Investors | Projects Ltd Projgcts Ltd

campaniss Grigvance committee of
RPP infra Progcts Lid

Shareholdng of Non- Nil Nit N Nl

Executive Directors

Relationships betwean Nil il NIl - -___Ni

drectors inter-se
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Directors' Report
Dear Shareholders,

Your Directors have pleasure in presenting the 17" Annual Report of your Company along with the audited statement of

accounts for the financial year ended 31* March, 2012.

The highlights of the financial results for 2011-2012 are given below: ( crore)
B | Stand Alone Resuits Consolidated Resuits
L | Year Ending | Year Ending | Yesr Ending | Year Erding
- | war 31, 2012 ,' Mar 31, 2011 | Mar 31, 20012 | Mar 31, 2011
Totai Income 243.18 ! 209.80 20804 216.29
Profit before interest, Depreciation & Tax 35.54 27.50 46,02 32,83
LESS: Interest and Finance Charges E 1] 513 10.07 | 5.13

T
Ifss: Depreciation and Amortization &80 384 708 | 3.84
Profit{Loss) Before Taxes 1014 18.53 820 I 23.86 i
' _ - ;
Tax Expenses 520 5.04 5.68 5.20 1
S T -

Profit/(Loss) After Tax 1305 | 13.48 2.5 18.66 |
ADD: Surpius brought forward from previcus year 58.687 gz2 83.77 g2z
ADD : Premium received from IPO 39.65 38.65
ED!{LESS} : Forex iranslation reserves and prior periad i1 w5
adjustments (0.3 4 (0.06) 144 {014y ¢
Appropriations I

Proposed Dividend 1.13 2.28 113 226 |
Caorporate Tax on Dividend 019 0.37 0.19 0.37
Balance carried over to Balance Sheet 0.8 58.67 8845 { 63.77 |

OPERATION AND PERFORMANCE REVIEW

Your directors are glad to state that the Company has been
growing steadily and the performance has been improving
in terms of business volumes, revenues and profits during a
period of slower GDP growth, tight liquidity and relatively
high interest rates

Onthe basis of Standalone Financials

During the year your Company achieved a total income of
Rs 243.18 crores and earned operating profit of Rs. 35 54
Crores as against the total income of Rs. 209.80 crores and
operating profit of Rs. 27.40 crores for the previous financial
year 2010-11. After providing for interest of Rs. 9.51 crores
and Rs. 6.89 crores for depreciation, the profit before tax
was Rs. 19.14 crores. Provision for current tax for the year
was Rs. 4.69 crores and deferred tax of Rs. 0 60 crores.
The net profit for the year ended March 31, 2012 stood at
Rs. 13.85 crores as against Rs. 13.49 crores for the
previous year.

On the basis of consolidated Financials

During the year your Company achieved a total income of
Rs 268.94 crores and an operating profit of Rs. 46.02
crores as against the total income of Rs 21629

crores and operating profit of Rs. 32.73 crores for the
previous financial year 2010-11_ After providing for interest
of Rs.10.07 crores and Rs. 7.66 crores for depreciation, the
profit before tax is Rs. 28.28 crores against the profit before
tax of Rs. 23.86 crores for the previous financial year. The
net profit after tax during the year ended March 31, 2012
stood at Rs. 22.59 crores as against Rs 18 66 crores for the
previous year showing an annuatized growth of 21 05%.

Dividend

Your Directors are pleased to recommend a dividend of 5%
ie. Re 0.50 per Equity Share of face value of
Rs 10/- for the Financial Year 2011-2012, subject to the
approval of the members of the Company. The dividend on
approval of the shareholder will be paid to the eligible
members as per the Book Closure as may be kept for the
purpose. The equity dividend outgo for the financial year
2011-12 would absorb a sum of Rs. 1.13 crores

Management's Discussion and Analysis Report
Management's Discussion and Analysis Report for the year
under review, as stipulated under Clause 42 of the Listing
Agreement with the Stock Exchanges is presented in a
separate section forming part of the Annual Report
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Major Events of the year

- The Company successfully completed 1lhe
Colombo Matara Coasta! rallway Line,
Construction of Maintenance Shed, Maintenance
Building and Washing apron of Srt Lankan Railway
at Dematagoda, Aluthgama and Gale. Rites India
was the Project Consultants.

« Completion of the First phase of the Housing
Project for internally displaced people in Sri Lanka.
The houses are for the IDPs In Mullatheevu,
Vavuniya, Jaffna. Kilinochi and Mannar districts in
the Northem and Eastern provinces of Sri Lanka
Hindustan Pre Fab Limited, a Government of India
Undertaking is the main contractor for this project

« Some of the notable orders bagged during the year
include.

0 Mangalore Refinery & Petrochemicals Limited,
Mangalore Rs. 23 crores This project
comprises civil and structural works in MRPL
Phase Ill site Engineers India Limited is the
Project Management Cansultant for the
Project.

o Indra Gandhi Centre for Atomic Research
Kalpakkam — Rs. 16.30 Crores. The project
involves construction of roads, storm water
drains and other miscellanecus work in
Kalpakkam Phase Il Unit.

o Andaman Public Works Department — Rs. 18
crores. To carry out seg wall protection work at
Mus, Car Nicobar.

o Company bagged orders worth Rs. 30 crores
for the construction of library building for
Central Library Buildings at Thiruvarur, Tamil
Nadu under the Central Public Works
Department: and rehabilitation &
modernization of supply channels in Vellore &
Villupuram Districts of Tamit Nadu under the
Water Resources Department, PWD of Tamil
Nadu.

0 Mass Housing project from the Repubhc of
Gabon. In the first phase 1500 housing units
are fo be constructed

o Sirengthening of Contour Canal In
Parambikulam and Aliyar in Tamii Nadu — Order
value Rs.120 crores.

Directors

Mr. 3 Swaminathan and Mr. A P C Krisshnamoorthy,
Directors of the Company, liable to retire by rotation at
the forthcoming Annual General meeting and being
eligible, offer themselves for re-appointment. Your
directors recommend their reappointment.

Your Directars also appointed Mr. K Natarajan and Mr. A
N Vasu Rao as Additional Directors of the Company with
effect from 22-08-2011 and 03-05-2012 respectively.
They will hold office up to the date of the ensuing Annual
General meeting. Appropriate resolution seeking your
approval for the appointment of Mr. K Natarajan and Mr. A
N Vasu Rao as Directors of the company liabie to retire by
rotation has already been included in the notice of the
Annual General Meeting.

During the year under review Mr. V Subramaniam and
Mr. R Meenakshisundaram, Directors of the Company
have resigned from the Board effective from 01.04.2011
and 01.08 2011 respectively. The Board places on record
its sincere appreciation for the valuable services
rendered by Mr. V Subramaniam and

Mr. R Meenakshisundaram

Mr. A Murugesan, Independent Director passed away on
14.11.2011. The Board of Directors of the Company wish
to place on record our profound grief and deep sense of
sorrow at the demise of Mr. A Murugesan, who was a
Director of the Company from 01.04 2008 and a member
of the Audit Committee & Remuneration commuttee from
the constitution of the same till his death. We also record
our appreciation on the guidance he provided for the
growth and development of the Company.

A brief profile of all the retinng Directors containing
details of their qualfications, expertise, other
directorships, committee memberships etc. has been
given in the Report on the Corporate Govarnance as well
as inthe Notice of the ensuing Annual General Meeting of
the Company.

Directors’ Res ponsibility Statement

In terms of Section 217 (2AA) of the Companies Act

1956, your directors confirm that

1. The applicable accounting standards have been
fallowed and proper explanations provided relating
to material departures

2 The company has adopted prudent and consistent
accounting policies so as 1o give a true and fair
view of the state of affairs of the company at the
end of the financial year 31st march 2012 and of
the profit of the company for that period.

3. Proper and sufficient care has been taken for
maintenance of adequate accounting records
under the provisions of the Companies Act for
safeguarding the assets of the company and for
preventing and detecting fraud and other
irregularities

4 The annual accounts of the company have been
prepared on a going concern basis
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Gonsolidated Financial Statements

In accordance with the Accounting Standard 21 on
Consolidated Financial Statements, the audited
Consolidated Financial Statements are provided in the
Annual Report,

Subsidiary companies

Vide Genera!l Circular N0.3/2011- No.5/12.2007 ~CL-!lI
dated February 21, 2011, The Ministry of Corporate
Affairs, Government of India had granted generai
permission to companies wherever the holding
company gives 1ts consent and comply with the
conditions prescribed by the Mimstry.  Accordingly,
companies are required to comply with the conditions
prescribed in order to avail the exemption from attaching
the balance sheet, profit and loss statement, etc. of the
subsidiary company in the Annual Report of the Holding
Company. Your company has complied wih the
conditions stipulated by the ministry and the details of
the subsidiaries of the Company are covered in the
Management's Discussion and Analysis Report forming
partofthe Annual Report.

The Financial statements of the Subsidiary Company
and other related detailed information are available at
the office of the company secretary at any point of time.
The Annual Accounts of the subsidiary company will
also be available for inspection at the office of the
company secretary and the subsidiary company.

Corporate Governance

As required by the Clause 49 of the Listing Agreements
entered into with the Stock Exchanges, a Report on the
Corporate Governance and Management Discussion
and Analysis form part of the Annual Report and a
certificate from a Practicing Company Secretary on the
comphance with the provisions of Corporate
Governance is annexed to the Corporate Governance
Report. The Company has fully complied with the
requirements and disclosures that have to be made in
thisregard.

Auditors

The audgitors, M/s. Karthikeyan & Jayaram, Chartered
Accountants, retire al the ensuing Annual General
Meeting. They have given their consent for their re-
appointment. The company have received confirmation
from them thal, If appointed, it would be within the limits
under section 224(1B) of the Companies Act, 1956. The
Audit committee and the Board of Directors of the
company propose the re-appointment of the auditors.

Usage of IPO Proceeds

Against the total projected utilization of Rs. 45.75 crores
from the Intiat Public Offering funds, the entire amount
has been utilized towards funding margin requirement for
working capital, investments In capital equipments,
capitalization of subsidiaries which are SPV's carrying
out projects overseas, general corporate purposes and
issue expenses.

Public Deposits

During the year the Company has not accepted any
public deposits and no deposits remained unclaimed
with the company as on 31" March 2012

Change of Registered Office of the Company

During the current year the registered office of your
Company was shifted from |l Floor, P&C Tower, 140
Perundurai Road, Erode 638 011 to S F No. 454,
Raghupathynaiken Palayam, Poondurai Road. Erode
638 002, Tamilnadu, a place within the local limits of the
town where the registered office of the Company was
previously located.

Industrial Relations/Human Resources

Your Company maintained healthy, cordial and
harmonious industrial relations at all levels during the
year under review. Your company firmly beheves that a
dedicated workforge constitute the primary source of
sustainable compettive advantage. Accordingly, human
resource development continues fo receive focused
attention. Your Directors wish to place on record their
appreciation for the dedicated and commendable
services rendered by the staff and workforce of your
company

Corporate social responsibility

In giving back to society, the RPP is committed to a
number of community focused activities. Thase activities
are spread over different areas such as health,
education, environment, promotion of the country's rich
culture, Each one of the programmes or projects that the
company is involved in |, reflects the commitment,
concern, and care that it aiways has for society.

Listing

The shares of the company are listed on Bombay Stock
Exchange Limited and National Stock Exchange of India
Limited . The Cempany has paid annualliisting fee for the
year2012-2013.
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Conservation of Energy, Technelogy Absorption
and Foreign Exchange Earnings and outgo

Information as per the Compamies (Disclosure of
Particutars in the Report of Board of Directors) Rules,
1988 relating to Conservation of Energy, Technology
Absorption and Foreign Exchange Earnings and outgo
15 provided in Annexure forming parnt of the Report.

Particulars of Employees

None of the employees of the company were in receipt
of remuneration, which in aggregate exceeded the limits
fixed under sub-section (2A) of Section 217 of the
Companies Act, 1956 and Rules made thereon under
Companies (Particulars

of Employees} Rules 1975 for the year.

Acknowledgement

Your Directors take this opportunity to offer their sincere
thanks to the various departments of the Central and
State Governments, Government agencies, Banks,
Financial Institutions, shareholders, customers,
employees and other related organizations, who
through their continued support and co-operation, have
helped in your Company's progress

For and on behalf of the Board of Directors
P. Arul Sundaram
Chairman & Managing Director

Place Chennai
Date: August 27, 2012

Annexure to Directors Report
FORM A -Conservation of Energy

The Company is engaged in tnfrastructure activities and
the same Is not covered under the Schedule

The Company's efforts are to conserve energy wherever
possible by economizing on the use of power at the
various sites.

FORMB
{Rule 2 of Indian Companies Act, 1956)

TECHNOLOGY, ABSORPTION, RESEARCH AND
DEVELOPMENT (R & D)

i) Specific Areas in which R & D has been carried
out by the Company
No R & O activities carried out during the financial
yoar2011-12.

i} Expenditure on Research & Development: No
Expenditureincurredon R& D
Technology Absorption, Adoption and Innovation,
Efforts made, Bensfits derived, Import of Technology.
The Company has not absorbed any particular
technology from any outside sources. However the
Company consciously adopts latest technology
available in the Industry to assure better quality of
work and reduction in cost

FORMC

FOREIGN EXCHANGE EARNINGS AND QUTGO
Details of foreign exchange earnings and outgo during
the year are as follows

e (T Lakh}L
]
For the Year ended March 31 2012 2011
Foreign Exchange earnings 387.43 Nii
Foreign Exchange outgo 3,263.72 85.59

For and on behalf of the Board of Directors

P. Arul Sundaram
Chairman & Managing Director

Place: Chennai
Dater August 27, 2012
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Management's Discussion and Analysis
Forward-looking statements

The report contains forward-looking statements,
identified by words like 'pians’, 'expects’, 'will’,
‘anticipates’, ‘believes’, 'intends’, 'projects’, ‘estimates’
and so on. All statements that address expectations or
projactions about the future, but not limited to the
Company's strategy for growth, market pasition,
expenditures, and financial results, are forward-looking
statements Since these are based on certain
assumptions and expectations of future events, the
Company cannot guarantee that these are accurate or
will be realized The Company's actual results,
performance or achievements could thus differ from
those projected in any forward looking statements. The
Company assumes no responsibility to publicly amend.
modity or revise any such statements on the basis of
subsequent developments, information or events.

Overview ofthe Economy

FY 2011-12 was a challenging year. The global
eccnomy, barely a year after recéssion, witnessed lower
economi¢ growth, resulting primarily from the Euro Zone
debt crisis and high oil prices, which were fuelled by
uncertainties of supply. Rising unrest in the Middle East
and North Africa {MENA) resulted in unprecedented
leveis of crude oil volatility. The European economies
stagnated and the U8 witnessed a downgrade in its
credit rating, while the growth engines of the global
economy, China and India were forced to tighten liquidity
to tame nising inflation. In recent times, the economic
crisis and its repercussions have accelerated the shift of
economic power from the developed to the emerging
nations and exposed a fragile world with limited cepacity
to respond to systemic risks. As a consequence, the
global economic growth has stymied and fikely to
traverse in an uncertain zone for some years to come.

India’s GDP growth for 2011-12 Is estimated at 6.9%,
only marginally higher than the 6 7% grawth seen In
2008-09, the year of the global economic crisis. The
worst affecied is clearly investments. Uncertainty about
demand conditions given the global outlook and its likely
contagion effect; as well as sector specific factors have
impacted investments. Other contributory factors
included an increase in interest rates to dampen high
inflation. While fiscal policy remains expansionary,
higher outgo toward items of non-plan revenue
expenditure such as subsidies, limited the fiscal space
availlable for boasting infrastructure spending by the
public sector. Investment growth 15 likely to remain
sluggish in 2012-13 as well, unless policy 1ssues are

addressed and there is a substantia! pick up in the pace
of implementation of big ticket economic reforms.

The infrastructure sector which acts as a catalyst In
development of all the ather sectors of the economy has
been the focus area of Government. Fully recognizing
the need to fill the void in financing infrastructure
prajects, last year's budget had set up an infrastructure
debt fund. In the current budget, to augment low cost
funds from outside india, a reduced tax of 5% has been
daoled out to foreign investors providing debt to key
infrastructure projects such as aviation, power, toll road,
bridge, port etc. This will definitely help in filling the gap of
the huge investment the country needs in infrastructure
The Eleventh Five year plan had already drawn attention
for the need of removing infrastructure bottienecks for
sustained growth The Planning Commission has
projected an investment requirement of over Rs.48 lakh
crore (31 ftrillion) during the 12th Plan {2012-17).
Accarding to the Planning Commission, public sector
investment will also need to increase to over Rs 22.5 [akh
crore against an expenditure of Rg 13.1 lakh crore during
the 11th Plan.

Financial Review

The financial statements have been prepared in
compliance with the requirements of the Companies Act,
1958, guidelines issued by the Securties and Exchange
Board of India and Generally Accepted Accounting
Principles (GAAP) in India The management of RPP
accepts responsibility for the integrity and objectivity of
these financial statements, as well as for various
estimates and judgments used therein. The estimates
and judgmentis relating fo the financial statements have
been made on a prudent and reasonable basis, in order
that the financiai statements reflect in a true and fair
manner the form and substance of transactions, and
reasonably present the state of affairs on the Balance
Sheet date and profit of the Company for the year ended
on that date. RPP delivered superior financial
performance with improvements across key parameters

The revenue from operations achieved for the year was
Rs. 240.97 crore, a growth of 16% over the previous year.
A compounded annual growth in Revenue of 22 45%
over the last 5 years, underscores the Company's
position of strength in its various businesses and its
strength to hamess opportunities offered by growing
Indian economy.

The consumption of maierials and other direct costs
increased by 14% from Rs 166 crore to Rs. 189 crare
Employee cost was Rs. 6.55 crare for the year as
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against Rs. 6.60 crare in the previous year. The
operating profit before other income increased by 27%
from Ra. 40.71 erore t& Rs. 51.55 crore.

The operating margin for the period was 21.40% as
compared to 19.60% in the previcus year. A slew of
initiatives such as deployment of risk mitigation
strategies, supenior execution of projects and astute
cost management have enabled to company to improve
its operating margins.

Distribution of Income

Admlnlstrativ

efost  Tay PAT

& Dirget Cost

& Employees Cost

& Finance Cost

= Depreciation

W Administrative Cost
& Tax Expenses

B PAT

Other income was higher at Rs. 2 22 crore against Rs.
2.08 crore. Sales and Administration expenses was
higher at Rs. 18.23 crore against Rs. 15.29 crore in the
previous year. This increase was largely due to higher
machinery repair expenses and writing off of Bad debts
EBITDA increased by 29% from Rs. 27.50 crore to Rs
35.54 crare

Finance cost was higher at Rs. 9.51 crore as against Rs.
5.13 crore The increase is largely aftributable to the
borrowings done to fund the company's expansion
plans.

Depreciation {including depletion and amontization) was
higher at Rs. 6.89 crore, against Rs. 3.84 crore in the
previcus year, primarily on account of the full impact of
the additions to fixed assets carried out in the previous
year and part impact of the additions made during the
current year.

Profit after tax was Rs. 13.85 crore as against Rs. 13.49
crore for the previous year, a marginal increase of 3%.
Over a period of 5 years, PAT excluding exceptionat &
extraordinary items registered a compound growth rate
of 37.45%

The earnings per share (EPS) forthe yearis Rs. 6.13.

Funds employed and Returns

The net capital expenditure for the year ended Mareh 31,
2012 was Rs. 26.81 crore. Gross working capital as at
March 31, 2012 was Rs. 206.13 crores representing 86%
of sales vis-&-vis 74% for the previcus year. The increase
was mainly due to higher work in process. Net customer
receivables as at the end of the year stood at Rs. 94 45
crare, reflecting 123 days of sales, lower than 86 day's
sales for the previous year. Net working capital as at
March 31, 2012 increased over the previous year due to
relatively lower vendor credits and lower advances from
customers. Return on capital employed was at 31.73%
and return on equity was at 15.43%. During the year, a
total of Rs.5.29 crore was contributed in the form of taxes
andduties.

Resaurces and Liquidity Cash accruals from operations
were higher by Rs. 20.49 crores as compared to the
previous year due to lesser gross working capital and
decrease in trade payables and customer advances. The
company has raised long term loans and working capital
loans during the year.

——— ; Rs. Crs
Liguidity & Capital resources
e ke 207112 | 201213
Cash & cash equivalents at the
beginning of {he year a4 s
Add. Net cash provided / (used) by
Operating activitias 6.83 (29.00)

Capital expenditure {20.80) | (8.73)

Investing activities 2.81 {1.52)

Financing Activities 13.86 61.95

Cash & cash equivalents at the close
| of the year 23.85 30.15

The overall cash flow position during the year reflected a
balanced utilization pattern

As on March 31, 2012, RPP's total debt was at Rs 68 42
crore. RPP's gross debt o equity ratio, including long-
term and short-term debt, as on March 31, 2012 was at
0.76.
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Order Book Position ]
The order book position as on 31" March 2012 is Rs, 580
crores. The Sector-wise position is as under:

m Buildings & mdustrlal
% 3% Structures

W Powar

W Roads, bridges & related
infrastructure

B Water Management
Includfing wrigation works

W Mass Housing

a Others

Group Results

Highlights of RPP's consolidated performance for the

year are as follows.

- Revenue from operations increased by 23.94% to
Rs.265.48crore
PBDITincreased by 41% to Rs.46.02 crore
Profit Before Tax increased by 19% to Rs.28.29
crore
CashProfitincreased by 34.43% to Rs.30.25 crore
Net Profit increased by 34% to Rs.30.25 crore

Subsidiaries
R.P.F Infra Projects {Lanka} Limited, Sri Lanka

During the year under review, the Company formed a
Wholly Owned Subsidiary namely R.P.P infra Projects
(Lanka) Limited in Sn Lanka. This was in line with the
Company's strategy to expand in o new geographies
RPP Infra India had bagged an order from Hindustan
Pre Fab Limited, a Government of india Undertaking for
the construction of 1000 Housing units to accommodate
internally displaced people in Sri Lanka. The houses are
for the IDPs in Muliaitheevu, Vavuniya, Jaffna. Kilinochi
and Mannar districts In the Northern and Eastern
provinges of Sri Lanka. This order was executed through
the WOS

The Company has recorded a turnover of Rs. 32 11
crore for the yearended 317 March 2012 with a Net Profit
of Rs.2 30 crore

R.P.P Infra Overseas PLC, Mauritius

R.P.P Infra Overseas PLC is a Wholly Owned subsidiary
of your Company based in Mauritus. The pringipal

activity of the Company Is to provide infrastructure
project related consultancy services. The Company has
recorded & turnover of Rs.4.07 crore for the year ended
317 March 2012 with a Net Profit of Rs.3.13 Crore.

R.PFinfraProjects Gabon $A, Gabon

R.P.P Infra Projects Gabon SA, Gabon to carmy out the
Mass Housing projects efficiently in Gabon and is a
Wholly owned subsidiary of RPP Infra Overseas PLC,
Mauritius.

The mass housing project contract was awarded by
the Republic of Gabon, a West African country. The
contract is awarded on 'Design, Bulld & Transfer'
(DBT) model. The objective of the contract is to
construct and deliver 10,000 houses over 36 months
over various phases. The project has been making
slow progress on account of I1ssues relating to hand
over of the land for the project by the Government
authorities. The Company has recorded a turnover of
Rs.24.34 crore for the year ended 31% March 2012
with a Net Profit of Rs.3.33 Crore.

R.P.P Energy Systems Private Limited, India

R.P.P Energy Systems Private Limited, a wholly owned
subsidiary of your Company was incorporated mainly fo
embark into the power segment viz. to procure, sell,
supply electricity power from various sources including
bio-fuels such as bio-mass, bio-gas etc., and from coal
and thermal energy. The other objects of the Company to
generate and sell power from all sourges including non-
conventional sources such as solar system, wind farms,
wind mills etc., The operations of this subsidiary has not
been commenced during the period under review.

INFRASTRUCTURE & CONSTRUCTION -
OFPORTUNITY

The Indian construction sector 1s an integral part of the
economy and a conduit for a substantial part of India's
deveiopment investment The construction industry is
primanly driven by Government of India {GOI}
investments on core infrastructure projects and creation
of urban infrastructure, industrial capital expenditure
(capex) by corporate sector and development activities
of real estate/housing sector.

The Planning commission's XI Five year plan had
already identified that inadequate infrastructure was a
major constraint on the country's rapid growth. The Plan
had, therefore, emphasized the need for massive
expansion in investment in infrastructure based on a
combination of public and private investment, through
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the PPP model. in the last few years, substantial
progress has been made in this respect. The approach
paper to the XlIlth Five Year Plan (2012-2017) highlights
that the thrust on accelerating the pace of investment in
infrastructure must continue as this is critical for
sustaining and bolstering growth. Public investment in
infrastructure will have to bear a large part of the
infrastructure needs in backward and remote areas to
improve connectivity and expand the much needed
public services.

Considering the critical need of developing
infrastructure in the country, construction activities are
crucial for creating physical infrastructure in the country.
Construction, on an average, accounts for more than
half of the investment required for setting up critical
infrastrugture facilities like power projects, ports,
railways, roads, bridges. The sector plays a pivotal role
indeveloping the country's infrastructure, a pre-requisite
for high ievels of economic growth and an area of focus
for the Gol. Construction sector is expected to be the
prime beneficiary of the surge in infrastructure
investment. The importance that the Gol places on
bridging the country's acute infrastruciure deficit 1S
evident from the two fold increase in the planned outlay
for the infrastructure sector in the Xlith five year plan.
Significant infrastructure investments, along with revival
in industrial capex and improvement in real estate
scenario, are likely to catalyze growth for construction
companies in India, going forward. The cumulative
investment ininfrastructure in the Twelfth Five-Year Plan
(2012-2017) 1s targeted at around $1 trilhon. Nearly half
of this investment will be channelized into construction
projects. Therefore, there is considerable long term
business scope for players in the infrastructure related
large scale construction business.

The construction sector in india currently faces a
number of challenges. The Reserve Bank of India (RBI)
raised benchmark interest rates on multiple occasions
since March 2010 which increased the overall cost of
borrowing. In addition, the private sector deferred ifs
capital expenditure decisions on account of uncertain
demand conditions and 1ssues concerning land
acquisition; approvals and clearances, fuel security and
pricing, counterparty credit risks and policy issues.

Compamies have suffered elongated working capital
cycies due to delays in realizing payments from clients,
piling work-in-progress due to delayed certification by
clients and the need o support sub-contractors to
ensure continuity in project execution. L abour shortages
and government welfare schemes such as the National

Rural Employment Guarantee Scheme have resuited in
higher labour costs. Slower pace of execution and higher
input and labour costs affected the operating profits of
construction companmes while high interest costs
associated with higher debt levels eroded their net
profits.

The large planned investment in infrastructure would
require significant capital mobilization and banks,
hitherto the dominant source of debt funding for
infrastructure projects, would not be able to meet the
sector's increasing requirements given their limitations
related to sector/group exposure norms and asset-
liability rismatches. Recent policy intatives such as
creation of Infrastructure Debt Funds (IDFs} and the rale
of Inda Infrastructure Finance Company Limited (IIFCL)
assume importance and could channelize long-term debt
funds to the infrastructure sector.

BUSINESS PERFORMANCEBY SECTORS
BUILDINGS & INDUSTRIAL STRUCTURES

Urban Infrastructure 1s a prime requisite as a nation
develops. RPP has taken massive strides in its Buildings
and Industnal Structures Division Bullding achvity is
witnessing an unprecedented boom and we have
executed buildings and industrial structure projects
acrass South India. The diversification in this sector
comprises of residential, commercial and non-
residential, industrial Infrastructure and SEZ and IT
parks.

Some ofthe significant projects are:
* Construction of Library Building for Central
University of Tamil Nadu at Thiruvarur valued at Rs.
10 crores
Township for NTPC Tamil Nadu Energy Company
Limited (NTECL)'s Vallur Thermal Power Project
valued atRs. 149 crores,
Civil Works for Coke Handling Project, at MRPL,
Mangalore valued at Rs.7.04 crores
Civil and Structural Works for Phase - |l Refinery
Project of M/s. Mangalore Refinery and
Petrochemicals Lid at Mangalore valued at Rs.
22 88 crores
Construction of academic block for Tirunelvell
Anna University Engineering College at
Thoothukudi in Thoothukudi District - Rs. 13
crores
Providing concrete retaiming wall for the sides of
existing open drains at SIPCOT Information
Technology Park, Siruseri—Rs, 7.28 crares
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Construction of Staff rooms for Civil Engineering,
Metaliurgy & Material Engineering Department,
24 Nos Asst. Professor Quarters and Students
Activity Centre at NIT, Trichy — Rs. 6 71 crores

Creation of Common infrastructure Facility Such
as Compound Wall, Chain Link Fencing, Internal
Road, Storm Water Drain and Service Ducts,

Entrance Gate and Security Block at

Gangaikondan IT-SEZ, Tirunelveli — Rs. 37.74
Crores

Creation of Common Infrastructure Work Viz.
Internal Roads, Street Lights, Storm Water Drain,
Service Ducts, Compound Wall, , Culverts,
Electrical and Plumbing Works, Security Block
Sewage Treatment Piant and Overhead Tank at
Hosur - Viswanathapuram IT SEZ — Rs. 24.01
crores

Service Facility Infrastructure Works Internal
Roads, Storm Water Drains, Cahle Ducts, RCC
Box Culverts, Compound Wall and Gates and
Gate Pillars at TIRUCHY-Navalpattu IT SEZ — Rs.
17.03 crares

Renovation & Madernization of Mazhampuzha
Garden inKerala— Rs. B crores

Construction of Houses for Internally displaced
persons in Northern & Eastern Provinces of Sri
L.anka—Rs 49 50 crores

IRRIGATION

India remains basically an agrarian economy. Over 70%
of the population is in the villages with farming as their
main source of ivelihood. Despite the great dependence
on agnculture as a means of sustenance, it 13
unfortunate that even today the farmers are atthe mercy
of the monsoons to provide the much —needed water for
drinking and irrigation. Eventually, in the past two
decades, 20% of the rural population has migrated to the
cities in search of livelihood.

Seized with the urgency to alleviate this seemingly
perennial water crisis, the Government is Investing
substantally m flow (canal} irrigation methods as
surface water irrigation has proven to be mare
dependable than ground water based systems {such as
open wells or bore wells). Water flows to demand sites
by gravity, lifting or through tunnels via ducts.

Some of the significant projects are.

- Rehabillitation of Contour Canal from LS 0 000 Km
toL.S.11.480 KM—Rs. 59.91 crores
Rehabiltation of Contour Canal from LS 30 100KM
1049 300KM - Rs. 60.26 crores

Rehabilitation of Non System Tank and Its Supply
Channels from Yal Tank to Pinnalavadi Tank
Gadilum Sub Basin under Gadilum Sub Basin in
Sankarapuram, Tirukollur and Ulundurpet Taluk of
Villupuram District—Rs. 6.72 crores

Rehabhilitation of Non System Tank and Its Supply
Channels from Arunkurukalr Tank to Mathiyanur
Tank under Gadilum Sub Basin in Tirukoilur and
Ulunderpet Taiuk of Villupuram District — Rs. 6.21
crores

Formation of Tank Across Nallathangal Odai near
Kothayam YVillage ion Oddanchatram Taluk of
Dindigul District—Rs. 5.55 crores

Construction of Bed Dam Across Periya Odai in
Vridhachalam Taluk of Cuddalore District — Rs- 4.50
crores

Rehabilitation and Maodernization of Tanks,
Kondams and Supply Channels in Kaveripakkam
Surplus Channels of Kosasthalaiyar Sub Basin in
Nemili Block of Arakkonam Taluk in vellore District —
Rs. 6.50 crores

Providing Screw Gearing Shutters {o all Sluices In
the Lower Bhavani Project Main Canal from Mile 0/0
to Mile 124-2-560 including Branch Canal and
Distributaries in Erode and Karur Districts — Rs.
2.92 crores

Formation of Flood Carrier Canal from Kanjampatti
Qdaiin Vilathikutam Taluk of Thoothukudi District to
Feed Sayalkudi Tank and other Tanks In Kamuthi
and Kadaladi Taluks of Ramanathapuram District —
Rs. 16 70 crores

WATER SECTOR
The largest sector within the industry is water including
Sewer and utility lines, which continues to grow In an ever
expanding market. The Mckinsey report on world
urbanization forecasts that by 2025, there would be 600
more cities in the world and two-thirds of them would be
in India and China. This indicates a great thrust for
infrastructure facilities as towns and ‘urban areas’ turn in
to large cities in about 13 years from now. No doubt
waler-related projects will be at the farefront of this
growth.
Some ofthe significant projects are:
Canstruction of storm water drain work in Kalathur
Water Shed, Chennai city - Rs 22 52 crores
Construction of storm water drain work in South
Buckhingham Canal Water Shed, Chennai city —
Rs. 34.44 crores
Construction of Storm Water Drain in Velachery
Water Shed —Rs. 41.83 crores
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Providing CWSS to 54 Quality affected and 67
Wayside Habitations in Kumaratchr &
Parangipettal Unions and o Killa| town Panchayat
in Cuddalore District — Rs. 15.04 crores

POWERSECTOR

The Indian power sector has undergone a variety of
reforms intended to encourage private sector
participation since the early 1990s. The reforms make
state electncity boards viable by unbundling them into
generation, transmission and distribution utilities,
privatizing distribution and providing choice to some
categories of consumers. Despite these reforms,
however, the ability of the power sector to attract private
sector investment remains low. High transmission and
distribution losses, poor capacity utihzation. irrational
tariff structure, grid disturbance and low
creditworthiness of purchasers of electncity have
discouraged active private sector participation.

Power-associated construction
Construction companies get orders for civil/structural
work and Balance of Plant (BoP) work for a particular
power plant project. Construction component accounts
for about 30% to 65%of the total project cost depending
on the type of the power project

Construction activity in thermal power project mainly
invoives erection of equipment like boiler, steam turbine,
condenser etcwhich are made to design from respective
suppliers and so it has comparatively lower level of
construction component. Thermal power project has a
construction component of about 30% of the project
cost

Hydel power project involves construction of water lines
(penstock), dams etc which requires a lot of civil
construction to be done and so it has comparatively
higher canstruction component Hydel power project
has a construction component of about 5% of the
projectcost

Some of the significant projects are

Upgradation of Existing ZX5MVA, 33/11KVA
Substation to Hanumanal and Construction of
110KV 3C Line on DC Towers from Proposed
110/11KV Substation at Hanumanal for a distance
of 10.58Kms in Kushtagi Taluk, Koppal District and
Construction of 110KV Terminal Bay at Proposed
110/33/11KVSubstation at Hiregonnagar for the
proposed 110KV SC line to proposed 110/11KV
Hanumanal Sub Station on Total Turnkey Basis —
Rs. 7.20 crores

Vertical raising of 'E' Pond of Thermal Power Station
—-1-Rs, 4.30 crores

ROADS, HIGHWAYS & BRIDGES SEGMENT

india has an extensive road network of 4.24 million kms—
the second largest In the world The National Highways
have a total length of 70,934 kms and serve as the
arterial road network of the country. It is estimated that
more than 70% of freight and 85% of passenger traffic In
the country is being handied by roads. While Highways/
Expressways constitute anly about 2% of the length of all
roads, they carry about 40% of the road traffic leading to
a strain on their capacity. The number of vehicles on
roads has been growing at compounded annual growth
rate {CAGR) of approximately 8% in the last five years.
The Government of India has launched major initiatives
to upgrade and strengthen National Highways through
various phases of the National Highways Development
Project (NHDP). NHDP involves widening. upgrading
and rehabilitation of about 54,000 kms, entalling an
estimated investment of more than Rs.300,000 crores,

The accelerated pace is driven by several policy and
structural reforms being implemented, with intent to build
20 kms of national highways every day. Government's
initiatives towards awarding Mega projects (9 projects
each of approx. Rs, 5,000 crores), conversion of approx.
10,000 kms State Highways to National Highways,
Expressway development in various states etc indicates
the latent opportunities for both, infrastructure
developers and construction companies.

Some of the significant projecis are,

- Mangalore SEZ Limited Pipeline Corridor:
Phase - 1 -Reach -1 000to 15 & 173 to
1.BKM -Rs 32.58 crores
Construction of Road and other related
infrastructure on western side of DAE plant site
atKalpakkam (Phase ll}—Rs 16.28 crores
Construction of Road and cther related
infrastructure on western side of DAE plant site
at Kalpakkam—Rs. 24.45 crares

Growth Strategies

Ensuring cost compettiveness, timely execution of
projects within cost estimates, managing volatility,
control over working capital, achieving operational
efficiency, improved supply chain management will be
the key success factors to achieve the desired growth In
the mediumterm.
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The focus is on expanding customer base,
strengthening business development efforts, better
account management, cost leadership, and foraying in
tonew business segments and geographies.

QUTLOOK

The primary dnvers of growth for the Construction
industry remain robust. Business is expected to grow
steadily over time pivoting on the three prime drivers;
viz, a Infrastructure development; b. core sector
capacity additions, and ¢. urbanization. These growth
drivers are irreversible and are underpinned by india's
growing domestic demand and the existing social and
physical infrastructure deficit.

The construction industry is by nature pro-cychical with
greater sensitiveness fo business cycle upturns/
downturns. Given the Government's emphasis on
infrastructure development with huge budgetary
allocations for development expenditure and the huge
gap between infrastructure demand and supply In a
rapidly grewing economy like India, all businesses
relating to urban infrastructure, power, roads and water
are expected to witness decent growth over a susta:ned
period

Your company has continued to display a remarkable
acumen and success in bagging projects In a cross-
section of segments. While your company Is making
further inroads intoc emerging sectors it has maintained
its good track record in executing projects. Excellent
project execution and revenue generation have always
been our key focus areas and we are glad that our
strengths persist in these areas Some of our strengths
include:
© Well diversified Business Model: The
Company's presence in the construction sector
across diverse segments like roads, highways,
bridges, power projects, SEZ development and
water management provide visibility to its earnings
and also diversifies its revenue sireams. With the
company proposing to increase its presence in the
Power and Waste water management segments,
the revenues are expected ito provide
scaiabifity to the business model

Strong Team and Track record: Led by a strong
management team, we have a decade and a half of
experience in this industry. This I1s crucial to our
success given that the industry requires strong
execution capabilities and high level of skill sets.
We have a track record of timely execution of the
projects which minimizes cost overruns and

strengthens our client relatonship, which 1s
reflected in the repeat orders

Owned Equipment base: Owned equipment base
offers the company two fold advantage: better
utilzation rate for the investments made and the
resultant higher margins. This also enables reat
time movement of machinery at the sites leading to
saving time on deploying rescurces. The company
has piling rigs, crushers, hydraulic cranes,
excavators, loaders, dozers, paver finishers, jack
hammers, air compressors and transportation
equipment such as trucks, tractors, trallers, jeeps
etc.

Overall, the outlook for the company's businesses
remains sirong given the macro-economic
indicators in general and a strong order book at the
year-end in particular.

Strengthening of Business Development efforts

During the year under review your Company has
inaugurated a new office at Chennal, in order to tap the
emerging opportunities in the industry and aiso have
access to qualitative human resources to deliver good
quality services. Your directors are confident that the
locational advantage will add value to the business.

Geographical Expansion

Your Company has evaluated tremendous opportunities
in developing markets, and has forayed into the Sri
Lankan market and has already undertaken some of the
prestigious projects like construction of houses for
Intemally Displaced Persons and railway projects Your
Company has incorperated a step down subsidiary in
Republic of Gabon viz. RPP Infra Projects Gabon SA to
undertake projects in western African countries. The
Company is also eyeing the Indonesian Markets for
power projects.

Internal control systems

The company has adequate internal control systems to
monitor business processes. financial reporting and
compliance with applicable regulations. It has
documented procedures covering all financial, operating
and management functions. These controls have been
designed to provide a reasonable assurance with regard
to maintaining proper accounting controls, monitoring of
operations, protecting assets from unauthorized use or
losses, compliances with regulations and for ensuring
reliability of financial reporting The Company has
continued its efforts to align al its processes and controls
with best practices in these areas as well. The systems
are periodically reviewed for identfication of control
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deficiencies and formulation of ime bound action'plans
to improve efficiency at all the levels.

The Audit committee of the Board reviews internal
control systems and their adequacy, significant risk
areas. observations made by the internal auditors on
control mechanism and the operations of the company,
recommendations made for corrective action and the
internal audit reports. The committee reviews with the
statutory auditors and the management, key issues.
significant processes and accounting policies. The
company continues its efforts in strengthening internal
controls

Risk Management

Business uncertainties have magnified manifold in the
recent times. Due to the general economic siowdown,
financial inslilulions tightened their credit norms. This
led to a credit crunch and impacted real estate,
infrastructure and other projects. Increase In the costs of
key inputs and higher [abour cosis remains a concern
but the Consumer spending has been improving. Most
recent assessments indicate that the Euro area 15
entering into a mild recession, while growth and
employment conditions in the US are improving. Growth
in emerging markets, especially China and india, is
slowing beyond what was anticipated but these two
economies are still likely to provide some support for
global recovery. In sum, in spite of a dip in growth, the
world economy 15 unlikely to lapse into another
recession There will always be challenges, from outside
and within Policies and strategies will need to be
aligned from time to time to cope with the changing
economy.

The Company's businesses has its unique risk
characteristics with long delivery and lump sum price
denominated project activity, fraught with unforeseen
events that continuaily challenge its cost and delivery
commitments. Extreme volatility in commodity prices.
detenorating credit-worthiness of the customer, delays
in project execution, inability of sub-vendors to maintain
supplies of agreed quality and delivery etc. may leave
high impact an a project's profitability. Intensifying
competition, stringent pre-qualification standards,
pressure on margins and unfavourable cash-flow
stream in certain projects add to the risk complexion of
this business

The company has been alive to these challenges and
has been able to identify, assess and effectively mitigate
the nsks through a structured process of risk

management. Risk Management is an integral part of the
business process. The audit committee of the Board
reviews the nsk mapagement efforts periodically. The
company follows the following risk management
framework:

» Risk Identification
This function involves pre-emptive strategies to
identify potential risks and evolve a framewark
for mitigation

+ Riskassessmentand analysis
Risk assessment is the objective evaluation of
the quantitative and qualitative value of risk
related to the
uncertainties of a specific situation

»  Proactive risk governance measures
This requires the organization o ascertain
action plans to address identified issues and
forestall potential damage

: Comprehensiverisk reporting
Record the causes and mitigation measures for
future reference

HUMAN RESOURCES & INDUSTRIAL RELATIONS:
Our continued success will depend in part on our ability to
retain and attract key personnel with relevant skills,
expértise and experience. We are aware ofthe challenge
in attracting and retaining the best of talents in the
industry. Presently, our company has 525 employees at
various levels We have in place a well-drawn out HR
Policy and a working environment encouraging
innovation, cost reduction and a time bound completion
of projects along with measures targeted to emerge as a
merit driven organization in these challenging times.
The management has been paying special attention to
various aspects like empioyee training. welfare and
safety thereby strengthening the human resources

CONCLUSION

In spite of the recent economic c¢rises, worldwide
uncertainty, inflation, higher interest rates, a generally
tough business environment resulting in slow-down of
business in general, we have shown resolve to continue
with our tasks and perk up every aspect of our
performance. We are constantly re-engineering our
activities, putting up stronger efforts at revising our over-
heads and costing and mimnimizing expenditure, We
have initiated measures for faster revenue collections
and have focused on efficient and timely project

execution.
ANNUAL REPORT 2011-2012 l


http://www.cvisiontech.com

RPP Infra Projects Limited

Report on Corporate Governance

Company's philosophy on Code of Governance
The Company's philosophy on code of governance is to
ensure that IS obligations are discharged in a fair and
transparent mannet in order to protect the interests ofits
stakeholders. The Company emphasizes the best
practices towards preserving the environment and
adherence to the highest safety standards across all
operations.  The Company aims at achieving
transparency, accountability and equity in all facets of its
operations, and in all interactions wiith stakeholders,
including shareholders, employees, government,
lenders and other constituents, while fulfilling the role of
a responsible corporate representative committed to
goad corporate practices. The Company is committed to
achieve good standards of Corporate Governance on a
continupus basis by laying emphasis on ethical
corporate citizenship and establishment of good
corporate culture which aims at true Corporate
Governance.

The Company believes that all its operatians and actions
must result in enhancement of the overall shareholder
value In terms of maximizing shareholder's benefits, over
a sustained period oftime.

Board composition
Size and composition of the Board

The policy is to have an appropriate mix of executive and
independent directors to maintain the independence of
the Board, and to separate the Board functions of
governance and management The total strength of the
Board presently is Eight Directors comprising of Two
Executive Promoter Directors, Two Non-Executive
Directors and Four Independent Directors The Board
periodically evaluates the need for increasing or
decreasing its size. Following is the present composition
of our Board and their number of directorships in other
companies.

| Name of the Director Categary | Number of Directorship | Number of  Committee
in other Public | Positions in other Public
Companies * Companies **
| Member | Ghaiman | Member | Chaiman |
Mr. P Arulsundaram PD/ED 1 _ - o -
Mrs. A Nithya PD/ED 1 . . g
Mr P Muralithasan hNED H = - -
Mr S Thirunavukkarasu NED - - = = |
Mr. S Swaminathan IDNED 1 - 5 1
Mr. K Natarajan 1 IDINED 1 B i
Mr. APC Krisshnamaorthy ID/NED - -
Mr V. Subramanian 2 ID/INED - - " “
Mr. R Meenakshisundaram ? | |IDINED - - e =
_I\Er. A Murugesan ¢ ID/NED i s
Mr. A N Vasu Rao * IDINED - | - d

PD- Promoter Director, ED- Executive Director; NED-Non Executive Di rector; {3- Independent Director

* The directarship does not include directorship in Private Limited Company which are not subsidiary of Public Limited
Company, Section 25 Companies and Companies incorporated outside India.

** In accordance with clause 49 of the Listing Agreement, Membership/ Chairmanship of only Audit Committee / Investor

Grievances Committee has been considered.

1 Appointed as Additional Director wef. 22-08-2011
2 Resigned from Board on 01-04-2011

3 Resigned from Board on 01-38-2011

4 Passed away on 14-11-2011

5Appointed as Additional Director wef 03-05-2012
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As mandated by Clause 49 of the Listing Agreement,
none of the Directors on Board 1s a member of more than
ten Board-level commitiees and Chairman of more than
five such committees, across all such Companies in
which he is a Director.

As per the declarations received by the Company, none
of the Directors are disqualified under Section 274(1) (g)
of the Companies Act, 1956 read with Companies
(Disqualification of Directors under Section 274{1} (g} of
the Companies Act, 1956) Rules, 2003

Directors Profile

Mr. P Arul Sundaram, Chairman and Managing
Director, aged 45 years, holds a Bachelor of Engineering
Degree in Civil Engineering from Sri Vinayaka Mission
Research Foundation, Deemed University, Salem and a
Diploma in Civil Engineering from Kongu Engineering
College, Erode, Tamil Nadu . He has over 23 years of
experience in civil works in the fields of transportation /
power / commerclal buildings and irrigation projects. He
has been responsible for strategic direction and
development of our Company and 1s in overall control of
our operations. His experience and his Intimaie
understanding of the businesses verticals of our
operations have played a central role in the rapid growth
of our Company.

Ms. A Nithya, Whole Time Director, aged 38 years,
holds a Master's degree in Business Administration from
Anna University, Chennai. She is responsible for the
finance, accounting and treasury functions of our
Company.

Mr. P Muralithasan, aged 45 years, holds a bacheior's
degree in Civil Engineering from Bangalore University.

Mr. S Thirunavukkarasu, aged 38 years, holds a
Diploma in Electronics and Communications
Engineering from the State Board of Technical Education
and Training. Government of Tamil Nadu. He has over 16
years of experience in the construction industry.

Mr. S Swarninathan, aged 63 vears, has four decades of
experience in the various facets of technology
management and halds bacheior's degree in Mechanical
Engineering from Regional Engineenng collage, Trichy
{RECT) and PG Diploma in Advanced Systems from
Indian Institute of Management, Ahmedabad. He has
held senior positions with challenging responsibilities
from Green field start-ups to Global Revenue
responsibilittes. He has also worked on M&A
assignments involving Technology Companies in India
and abroad. He is well versed with practices in Strategic
Planning, Business Procaess Analysis, Enterprise
Resource Planning, Marketing, Vendor Management
and Customer Acquisition

Mr. K Natarajan, aged 54 years, has over 20 years of
experience in Intermational business and development.
Mr. Natarajan holds bachelor's degree in Commerce. He
13 having wide experience in Indonesian coal mines

Mr. A P C. Krishnamoorthy, aged 57 years, is an
advocate by profession holds a B.Com degree from
Annamalai University. He has over 35 years of
experience as a practicing council in the Bar and handles
both Civiland Cririnal cases.

Mr. A N Vasu Rao has over 30 years of expetience Iin
various sectors such as power, sugar, steel,
communication and education He has in-depth
knowiedge in liasoning and public affairs, staff
management, administration and Project management

Name of the Director No. of Board Beard Meetings Aftendance at_ |
Mesetings held Attended Previous AGM
| Mr. P Aruisundaram 12 4 | - Yes
Ms A Nithya 12 12 Yes
Mr. P_Muraiithasan 12 I <] No
| Mr. 8 Thirunavukkarasu 12 i . 12 Yes
Mr. S Swaminathan 11 1; R 4 — Yes
Mr. K Matarayzan * ) 8 I - No |
Mr. APC Krisshnamoorthy 12 12 Yes
Mr. V¥ Subramanian * NA NA NA
Mr. R Meenakshisundaram * - NA |
Mr. A Murugesan 4 | 2 Yes
Mr. A N Vasu Rao 5 NA [ NA NA
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1 Appointed as Additional Director wef. 22-08-2011
2 Resigned from Board on 01-04-2011

3 Resignad from Board on 01-08-2011

4 Passed away on 14-11-2011

5 Appointed as Additional Director wef 03-05-2012

Board Meeting held during the year

The Board of Directors met twelve times during the year
under review on 12th April 2011, 217 April 2011, 04™ May
2011, 20th June 2011, 13th Juty 2011, 25" July 2011, 1%
August 2011, 22™ August 2011, 1* November 2011, 14"
November 2011, 3" February 2012 and 13" February,
2012. The maximum time gap between any itwo
consecutive meetings did notexceed four months

Committee of Directors
The Beard has constituted the following
committees:

Audit committee

Remuneration committee

Sharehoiders/ Investors Grievance committee

Audit Committee

Pursuant to the provisions of Section 292A of the
Companies Act, 1956 and Clause 48 of the Listing
Agreement, the Board has constituted an Audit

committee. The primary objective of the Committee is to
ensure the highest levels of transparency, integrity and
guality of Company's financial reporting and disciosure
processes, internal centrols, risk management policies
and processes, tax policies, compliance and legal
requirements and associated matters

During the year under review the Audit Committee of the
Board was re-constituted due to the demise of Mr. A
Murugesan, director of the Company. Presently the
committee comprises of FOUR Non-Executive Directors
outof which THREE are Independent Directors

All the committee members have sound knowledge In
finance and accounts. Mr. S Swaminathan, Director is
the Chairman of the Audit Committee

Number of meetings held and the dates on which
held:

The Audit Committee met five times during the financtal
year on 04" May 2011, 20" June 2011, 1" August 2011,
14" November, 2011 and 13" February, 2012.

The compaosition of the Audit Committee and particulars
of meetings attended by the members of the Audit
Committee are given below:

Name o Category/ Status | Meetings Held Meetings

Mr. 8 Swaminathan Non Execulive/ Independent / a_ h { 4
Chairman — I S B

Mr. APC Krisshnamo orthy Non Executive/ Independent/ & T 5
Member !

Mr. 8 Thirunavuikarasu Non Executive/ Non Independent/ [ 5 Il 1 ol
Member !

Mr. A Murugesan ! Non Executive/ Independent/ I ] f]

| Member | N

Mr. AN Vasu Rap 2 Nort Executivef Independent/ -

Memoer [

T Mr. A Murugesan passed away on 14-11-2011
2 Mr. AN Vasu Rao was inducted to the Audit committee on 14" of May 2012
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Terms of reference

Following are the main terms of reference given by the
Board of Directors to the Audit committee:

1. Regular review of accounts, accounting
policies and disclosures.
Review the major accounting entries based on
exercise of judgment by management and
review of significant adjustments arising out of
audit.

report

Establish and review the scope of the
independent audit including the observations
of the auditors and review of the quarterly, half-
yearly and annual financial statements before
submission to the Board.

Upon completion of the audit, attend
discussions with the independent auditors to
ascertain any area of concern.

Establish the scope and frequency of the
internal audit, review the findings of the internal
auditors and ensure the adequacy of internal
control systemns.

Examine reasons for substantial defaults in
payment to deposiiors, debenture holders,
shareholders and creditors.

Examine matters relating to the Director's
Responsibility Statement for compliance with
Accounting Standards and accounting
policies.

Review any qualifications in the draft audit

Oversee compliance with Stock Exchange
legal requirements concerning financial
statements, to the extent applicable.

Examine any related party transactions, i.e.
transactions of the Company that are of a
material nature with promoters or
management, their subsidiaries, relatives, etc.,
that may have potential conflict with the
interests of the Company.

Appointment and remuneration of statutory and
internal auditors.

To consider other matters, as may be referred to
by the Board of directors from time totime.

10

11.

12.

Remuneration Committee

Pursuant to the provisions of Clause 49 of the Listing
Agreement, Board has constituted Remuneration
Commitiee. The Remuneration Commitlee presently
consists of TWO Non- Executive Directors of which one
1s an Independent Director, Mr. AP C Krisshnamoorthy is
the Charman of the Committee. The Commitiee
determines and recommends to the Board of Directors,
the remuneration payable to the Board of Diregtors The
resolution for the appointment and remuneration payable
to the Board of Directors are approved by the
shareholders of the Company.

Number of meetings held and the dates on which
held:

The Remuneration Committee met once during the
financial year on 22" July 2011

The composition of the Remuneration Committee and particulars of meetings attended by the members are given below.

Name Category/ Status Meetings Held Meetings Attended

Mr. A P C Krishnamoorthy | Non Executive/ independent / 1 1
Chairman

Mr P Muralithasan Non Executive/ Non 1 1
Independent / Member

Mr. A Murugesan 1 Non Executive/ Independent / 1 -
Member

T Mr. A Murugesan passed away on 14-11-2011
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Terms of reference
The terms of reference of the Remuneration/Compensation Committee is set out below

1. Determine the remuneration, review performance and decide on variable pay of executive Directors.
2 Establish and administer employee compensation and benefit plans

3. Such other matters as may be required from time to time under any statutory, contractual or other regulatory
requirement.

Remuneration to Directors

The remuneration paid/payable to the Executive Directors of the Company for the year ended 31" March 2012, are as
under:

{Rs. in Lakhs)

Name of the Director Salary Commission Total
Mr. P Arul Sundaram 42.06 - 42.08
Mrs. A Nithya 18.00 - 18.00

The company does not pay remuneration to any of its Non-executive Directars barring sitting fees for attending the
meeting(s) The sitting fees paid are Rs. 5,000/- for each Board meeting and Audit Commitiee Meeting and Rs. 1,000/-
for each Committee Meeting (other than Audit Committee) attended by them.

ESCP Scheme
The Company does not have Employee Stock Option Scheme
Shareholding of Directors

Details of shares held by the Directors in the Campany as on 31 March 2012 are as follows:

Name of the Director No. of Shares held
Mr P Arulsundaram 97,88.443
Mrs. A Nithya ' 65.78.973
Mr. S Thirunavukkarasu i 156

Mr. P Muralithasan 156

Mr. 8 Swaminathan Nil

Mr. A P C Knsshnamoorthy Nii

Mr. A N Vasu Rao Nil

Mr. K Natarajan Nil

There has been no materially relevant pecuniary transaction or relationship between the Company and its Non-
executive directors during the year.

Shareholders/ Investors’ Grievance Committee:
To oversee and review all matiers connected with transfer of securities. non-receipt of annual report, notices, dividend

and for attending various grievances of the shareholders, the Board has constituted a Shareholders? Investors'
Grievance Committee.
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The Committee was once recenstituted during the financial year at the Board of Directors Meeting dated 01.11.2011.
Presently the Committee consists of THREE Directors compnising of ONE Executive Director, ONE Non Executive
Director and ONE Independent Director. The Committee has delegated the authority for share transfers to the Managing
Director. The Committee oversees performance of Registrars and Share Transfer Agents of the Company and
recommends remedial measures to improve quality of investors’ services

The Investors' Relation Committee met four times dunng the financial year on 30" June 2011, 31¥ December 2011,
8" January 2012 and 31" March 2012

The composition of the Investors' Relation Committee and particulars of meetings attended by the members are as
follows:

Name Category / Status Meetings Heid | Meetings
attendad

Mrs. A Nithya Executive/ 4 3
Promoter/ Member

Mr. S Thirunavukiarasu Non Executive/ Non 4 4
Independent/
Membar

Mr. A P C Krisshnamoorthy Non Exacutive/ 4 1
Independent/
Member

Compliance Officer

Mr. R Nithya Prabhu, Company Secretary acts as Compliance officer. Further the Company Secretary has been
authorized to deal with all correspondence and complaints of the investors. He apprises the Committee about the status
of Complaints/ Grievances.

Investors Grievance Redressal

During the year a total of 10 complaints were received and all the complaints were resolved to the satisfaction of
shareholders. There were no outstanding complaints as on 31*March 2012

Subsidiary Companies

The Company has three wholly owned subsidiaries and one Step-down subsidiary as on 31% March 2012, These
Subsidlary companies are Board managed Companies. Brief profiles of the subsidianes are given under Management
Discussion and Analysis Report.

General Body Meeting

The details of the Annual General Meetings held during the preceding three years and the Special Resolutions passed
there at are as under:

AGM Financial Year Date & Time Venue Special
Resalutions
i passed
[ 14m 2008 — 2009 250 September, 2009, | #l Floor, P & G Tower, Nore
2.30PM No, 140, Perundural Road,
Erode - 838 011, Tamil Nadu
1560 2009 - 2010 30 August, 2010 It Floor. P & C Tower. None
230PM No 140, Perundurai Road.
Erode - 6§38 011, Tamil Nadu
g 20140 - 2011 22 August. 2011 Hotel Club Melaange, MNane
10.00 AM Perundurai Road,
Erode - 638 011, Tamli Nadu
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o No Extra-Ordinary Generai Meeting was heid
during the year2011-12.

0 No Court Convened Meeting of Members was held
during the year2011-12

o No resolutions were passed by Postal Ballot in the
year 2011-12. None of the businesses proposed to
be transacted in the ensuing Annual General
Meeting require passing of a resoiution through
Postal Ballot.

Disciosures

None of the transactions with any of the related parties
vlZ., Promoters, Directors or the Senior Management,
their Subsidiaries or relatives were In conflict with the
interest of the Company. Suitable disclosures as
required by the Accounting Standard (AS 18} relating to
"Related Party Transactions” have been made
separately in the Annual Report.

The related parly lransactions with Subsidiary
Companies are at arm's iength and are based on
consideration of business necessity and strategy for
investiments, profitability, legal requirements and the
like

During the last 3 years, no penaities or strictures have
been imposed on the company by Stock Exchanges,
SEBI or any statutory authority for non compliance on
any matter relating to the capital markets.

The Company has not implemented Whistle Blower
Policy. However no employee of the Company has been
denied access to the Audit Committee.

The Company has complied with all the mandatory
requirements of corporate governance norms as
enumerated in Clause 49 of the Listing Agreement.

CEQ/CFQ Certification: In terms Clause 49 (V) of the
Listing Agreement, a Certificate duly signed by Mr. P Arul
Sundaram, Managing Director of the Company was
placed before the Board of Directors along with the
financial statements,

The company has not opted for the non-mandatory
requirements as prescribed in Clause 49 of the Listing
Agreement except for the Remuneration committee.

Code of Conduct

The Company has laid down a Code of Conduct {“the
Code") for all the Board members and Senior
Management personnel of the Company. The Code is
alse posted on the website of the Company.

All Board members and Senior Management personnel
have affirmed their compliance with the code of conduct
for the year under review. A declaration to this effect
signed by the Managing Director of the Company is
attached and forms part of this Report.

Means of Communication

In terms of Clause 54 of the Listing Agreement. the
Company has been maintaining a functional website at
www rppipl.com containing basic information about the
Company viz, details of ite business, financial
information, shareholding pattern, comphance with
corporate governance, contact information of the
designated officials of the Company who are responsible
for assisting and handling investor grievances, etc. The
contents of the said website are updated from time to
time

The quarterly, half-yearly and yearly financial results of
the Company are disseminated at once to the Stock
Exchanges after the approval by the Board. These are
published in Business Standard (National Issue) and
Dinamalar {Tamil daily}, which are national and local
dailies respectively and also posted on the website of the
Company for the benefit of the stakeholders.

Resuits and reports of the company are atso availabie in
www.nseindia com & www. bseindia com.

There were no specific presentations made to
Institutional investors or to analysts during the year.
Official news releases are made whenever 1t 15
considered necessary.

General Shareholder information:

1. Information about 17" Apnual General Meeting:
Date& Time: Saturday,

September 29, 2012 at 10.00 A.M

Builders‘ Welfare Trust MHall,

Builders' Association of india,

No.35, Perundurai Road,

Erode -638 011, Tamil Nadu

Venue

2. Financial Year
The financial year of the Company commences with
1st April every yearand ends with 31st March in the
succeeding year.
Financial Catendar (tentative}
Results for the guarter ending:
June 30, 2012 - Second week of August, 2012
September 30, 2012 - Second week of November,
2012
December 31, 2012 - Firstweek of February, 2013
March 31, 2013 - Second week of May, 2013
Annual Genera! Meeting - August, 2013

3. Date of Book Closure

The Register of Members and Share Transfer Books
shall be closed for a period of 9 days starting from Friday,
21" September 2012 to Saturday, 20" September 2012
{Inclusive of Both Days)
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4. Dividend paymentdate
Dividend, if declared, shall be Credited/! dispatch of
dividend warrants between Qctober 20, 2012 and
October 27,2012.
5. Listing on Stock Exchanges
The Equity shares of the Company are listed on the
National Stock Exchange of India Limited (NSE)
and the Bombay stock Exchange Limited (BSE}.
6. Stock Code/Symboaol
National Stock Exchange Stock Code: RPPINFRA,
Senes: EQ
Bombay stock Exchange: Scnp Code: 533284
DEMAT ISIN in NSDL and CDSL for Equity Shares 1s-
INE324L01013,
7. PavmentofListingFees
The Company has paid the annual listing fees for the
year 2012-13toNSE and BSE
8, Payment of Depositary Fees
The Company has paid custodial fees for the year
2012-13 to National Securities Depository Limited
and Central Depository Services (india) Limited.
9. Market Price Data:
High/Low (Rs.) during each month of 2011-12 at
BSE and NSE
Month BSE NSE
Low Rs. High Rs. Low Rs. High Rsg.
April 2011 6500 | @se0 | 6410 | 8245 |
May 2011 85 00 8250 64,00 B0.05
June 2014 7035 95.00 70.00 83.40
July 2611 75.05 83.80 T4.50 80.00
Avgusl 2011 52.80 1 B0.00 €1.00 1 B3.00
September 2011 58.50 75.00 170 74.00
October 2011 56.50 T1.85 57.00 71.85
Movemnber 2011 60.00 7740 5810 = 7780
Decambar 2011 49.90 63.95 49.05 86.00
January 2012 5105 9.00 51.00 5200
February 2012 B80.00 78.75 5970 B0.00
March 2012 54.90 74.90 §5.10 74.85

10. Share Performance

The following charts compare RPP share prices with
the BSE Sensex and NSE Nifty respectively

by e SENSEX
40 00 —ee RPP
.00 .
s EERERE VE &5
= B O om & & =
TEELRELELE S |
- 5 e N -

140kt |
1sugil -

-
-
¢
3
e

1-5ep-11
1-Now-11
1-0ec-11

1-Jan-12
1 Feb-12
1-par-12

1-Apr-11
1-May-11
10ct-11

Note: RPP share prices, Sensex & Nifty are indexed 1o
100 asonApnl 1, 2011

11. Registrars and Share Transfer Agents
M/s Cameo Corporate Services Limited,
“Subramanian Bullding”

No. 1, Club House Road,
Chennai 600 002, Tamil Nadu
Email cameo@cameoindia.com

12. Share Transfer Process,

The company's shares are traded on the stock
exchange only in electronic mode Shares in
physical form are processed by the Registrar and
transfer agents M/s Cameo Corporate Services
Limited only after getting approval from
shareholders committée. The share transfers are
registered and returned within period of 15 days of
receipt ifdocuments are N order.

13. Secretarial Audit:

A quaiified practicing Company Secretary carried
out secretanal audit to reconcile the total admitted
capital with National Securities Depository Limited
{NSDL) and Central Depository Services (India}
Limited {CDSL} with the total issued and listed
capital. The secretarial audit report confirms that the
total 1Issued / paid-up capital is in Intact with the total
number of shares in physical form and the total
number of dematerlalized shares held with NSDL
andCDSL
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14. Shareholding Pattern as on March 31,2012

19. Details of Unclaimed Shares
The following are the unclaimed shares in the Demat

15. Distribution of Shareholding as on 31.03.2012:

fras—— Shers haders Sures
Mo of chares Hhanosr % of s s | efoa
150 2% 8.6 350201 ‘@)
501 - 100 4 0686 1571 {86
10 - 7000 10 129 120728 082
-EENDC' 3 .10 102114 45
2001 - 400 8 017 5 '
400 - 500 P 1% B 042
530" - 10000 il .62 57 075
0001 & fherves ki i L] 21506742 3516
Totl 2544 100.00 00584 100 D0

16. Dematerialization status of shares as on

31.03.2012:

Particulars No of Shares % toShare
capital

National Securities 1921348 850

Depository Limited

Ceniral Depository 20678389 91.49

Semvices {India ) Limiked

Total 22599737 99 99

17. There are no Qutstanding GDRs/ADRs/\Warrants or
any Convertible instruments as on 31 *March 2012

18. investor Correspondence:
R.P.P infra Projects Limited,
Secretarial Depariment,
Regqistered Office SF No. 454, Raghupathynaiken
Palayam, Railway Colony Fost,
Poandurai Road
Erode — 638002
Tamil Nadu
Phone. +81 424 2259022
Fax: +91 424 2253130
Email ipo@rppipl.com & secretary@rppipl.com

Catbgary e i Shee]l FaroSmiRos Suspense Account of the Company as at 31" March
hsld of halding 2012
Promotars 1,63,67,466 7242 | BNn Neshe of the Shanshoiders [ ———
Financial Inatf Banks - - the Bungeres Acoount
Insurance Companies - 9 | ying ul e md of fha
— - your
Fll B = 1 Wrs. Patel Noe ] 3
Mutual Funds - = z | Mr. 8 Siveraman _m | a0
Bodies Carparate 49,2855 21.81 |3 ar. S Vasudevan (UAE) | 111
— | Total 1 1278
Won-Resident indians 10.165 0.04 L
Public 12,094,438 5.73 20. Postal Ballot
Total 2,96,00,584 100.00 The company has successfully completed the process of

cbtaining the approval of members vide postal Ballot on
the following resolutions during the financial year 2012-
2013.

1) Special Resolution under Section 17 for Change of
Objects Clause of the Mermarandum of Association

2) Special Resoclution under Section 149(2) (A) for
commencement of any busingss as set out in other
objects clause of the memorandurm of association

3) Ordinary Resolulion under Section 293 (1) (d) for
borrow moneys in excess of paid-up capital and free
reserves.

4} Ordinary Resolution under Section 293 (1) {a) for the
approval of members for creation of charge on the assets
of the Company to secure the borrowings of the company

Mrs. S Saimathy, Practising Company Secretary were

appointed as the Scrutinizers, who carned out the postal

ballot process in a fair and transparent manner,

The Result of the postal ballot were announced on
30.06 2012 by the Chairman & Managing Director at the
Company’s Registered Office.

Declaration regarding ¢compliance of company's
code of conduct

The Code of Business Conduct & Ethics for Directors/
Management Personnel (the Code'} is a comprehensive
Code applicable to all Directors and Management
Personnel. A copy of the Code has been put on the
Company's website www.rppipt com. The Code has been
circulated to all the Directors and Management Personnel
and the compliance of the same is affirmed by them
annually.

A declaration signed by the Chairman and
Managing Director of the Company is given below:
I hereby canfirm that the Company has obtained from all the
members of the Board and Management Personnel,
affirmation that they have complied with the Code of
Business Conduct & Ethics for Directors/Management
Personnel in respect of the financial year 2011-12

P Arul Sundaram
Chairman & Managing Director
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Compliance Certificate
Tothe members of R.P.P infra projects Limited,

We have examined the compliance of conditions of Corporate Governance by R.P.P Infra projects Limited, for the year
endedon 31.3.2012, as stipulated in Clause 49 of the Listing Agreement of the said Company with stock exchanges.

The compliance of conditions of corporate governance 1S the responsibility of the management. Our examination was
limited to procedures and implementation thereof, adopted by the Company for ensuning the compliance of the
conditions of the Corporate Governance. it is neither an audit nor an expression of opinion on the financial statements
of the Company.

In our opinion and to the best of our information and according to the explanations given fo us, we certify that the
Company has complied with the conditions of Corporate Governance as stipulated in the above mentioned Listing
Agreement

We state that no investor grievances are pending for a period exceeding one month against the Company as per the
records maintained by the Shareholders/Investors Relations Committee.

We further state that such compliance is neither an assurance as to the future viability of the company nor the efficiency
or effectiveness with which the management has conducted the affairs of the Company.

Sd -
5. Saimathy

Practicing Company Secretary
Place : Chennai Date : August 27, 2012 CPNo.: 8537
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REPORT OF THE AUDITORS TO THE SHARE HOLDERS OF
R.P.P. INFRA PROJECTS LTD

1 We have audited the attached Balance Sheet of M/s. RPP INFRA PROJECTS LIMITED as at 31.03.2012, the Profit
and Loss Account and also the Cash Flow Statement for the year ended on that date annexed thereto. These financial
statements are the responsibility of the Company's management. Qur responsibility is to express an opinion on these
financial statements based on our audit.

2. We conducted our audit In accordance with auditing standards generally accepted in India. Those Standards
require that we plan and perform the audit to obtain reasonable assurance about whetherthe financial statements are
free of material misstatement An  audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit aiso includes assessing the accounting principles used and
significant estimates made by management. as well as evaluating the overall financial statement presentation
We believe that our audit provides a reasonable basis for our opinion

3. Asrequired bythe Companies (Auditor's Report) Order, 2003 issued by the Central Government of India in
terms of sub-section (4A) of section 227 of the Companies Act, 1956, read with Companies’ (Auditors’ Report)
{Amendment) Order 2004 dated 25.11.2004, we enclose in the annexure a statement on the matters specified in
paragraphs 4 and 5 of the said Order.

4. Furtherto our comments in the Annexure referred to above, we report that:

I}  We have obtained all the information and expianations which to the best of our knowledge and belief were
necessary for the purpose of our audit.

iy 1n our opinion proper baoks of account as required by law have been kept by the company so far as appears
from our examination of thase books. The Report of Auditors of the Branch of the Company in Srilanka has been
audited by other Auditors and our  opimion is solely based on the report of such other Auditors. This has been
appropriately dealt with byus in the Company's Accounts.

iii} The Balance Sheet, Profit and Loss Account and Cash Flow statement deait with by this report are in agreement
with the books of account and with the audited retums from the branches.

iv} In our opinion, the Balance Sheet, Profit and Loss Account and Cash Flow statement dealt with by this report
comply withthe Accounting Standards referred fo in sub-section (3C) of Section 211 of the Companies Act, 1956.

v) On the basis of written representation received from the Board of Direciors and taken on record by the Board of
directors, we report that none of the directors are disqualified at the year end as per the provisions of clause (g) of sub-
sechon {1)0f Section 274 of the Companies Act, 1956.

vi)Inaur opinion and to the best of our information and according to the explanations given to us, the said accounts
give the information required by the Companies Act, 1956, in the manner so required, and give a true and fair
view in conformity with the accounting principies generally accepted in India::

a) inthe case of Balance Sheet, of the state of affairs of the Company as at March, 31,2011
b} inthe case ofthe Profit and Loss account, of the profit of the Company for the year ended onthat date; and
¢) inthe case of the Cash Flow statement, ofthe cash flows for the year ended on thatdate.

For KARTHIKEYAN & JAYARAM

CHARTERED ACCOUNTANTS

Partner

Membership No: 200-027291

Place: Erode, Firm Regn No: 0075708

Date . Aug 27, 2012
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ANNEXURE TO THE AUDITOR'S REPORT
{Referred to in paragraph 3 of our Repoert dated 27/08/2012)

{i) () The Company has maintained proper records showing fuil particulars including quantitative details and situation
ofthe fixed assets.

{b) All the assets have been physically verified by the management during the year and that there is a regular
programme of verification which in our opinion is reasonable having regard to the size of the company and the nature of
its assets. As reported no material discrepancies have been noticed on such verification.

(c) Fixed Asseis disposed of during the year were not substantial. According to the information and explanations given
to us, we are of the opinion that disposal ofthe Fixed Assets has not affected the going concern status of the Company.

(ii) (a) The inventory has been physically verified during the year by the Management.  in our opinion, the freguency
of the verification is reasonable.

(b) The procedures of physical verification of stock followed by the management are reasonable and adequate in
relation to the size of the company and the nature of its business.

{c ) In our opinion and according to the information and explanations given to us, the company is maintaining proper
records ofinventory. The discrepancies noticed on verification between the physical stocks and the book records were
not material.

iii. (a) The Company has not granted loans to the company covered in the register maintained under section 301 of the
CompaniesAct, 1956

(b) is not applicable as no loans were not given to these Companies except to M/s.RPP Energy Systems Private
Limited and the maximum amount outstanding at any point of the year was asum of Rs.73,54,275.

(¢ ) and (d) are not applicable as there are no stipulated terms for the repayment of principal and the loan 1s interest-
free.

() to {g) are not applicable as the company has not taken any loans secured or unsecured from companies, firms or
other parties covered In the register maintained under section 301 of the Companies Act, 1956

(iv) in our opinion and according to the information and explanations given to us, there are adequate internal control
procedures commensurate with the size of the Company and the nature of its business with regard to purchases of
inventory, fixed assets and with regard to the work done. During the course of our audit we have not observed any
continuing failure to correct major weaknesses in internal controls.

{v) (a) According to the information and explanations given to us, we are of the opinion that the particulars of contracts
or arrangements referred to in section 301 of the Act have been entered in the register required to be maintained under
that section; and the list containing the maximum amounts outstanding at any point of time 1s attached herewith

.(b) In our opinion and according to the informaiion and explanations given to us, the transactions made in pursuance
of such contracts or arrangements exceeding the value of rupees five lakhs in respect of any party during the year have
been made at prices which are reasonable having regard to prevailing market prices atthe relevant time

{vi) The Company has not accepted any deposits from the public within the meaning of Sections 58A and 58AA of the
Actand the rules framed there under. Therefore, the provisions of Section 58A, 58AA and any other relevant provisions
of the Companies Act, 1956 and the rules framed there under with regard to deposits accepted from the public are not
applicable to the Company.

(vii} In our opinion the Company has regular internal audit System commensurate with the size and nature of its
business.

(viii) We have broadly reviewed the books of account maintained by the Company pursuant to the rules made by the
Central Government of India, regarding the maintenance of cost records under clause (d) of subsection (1} of Section
208 of the Act and are of the opinion that pnima facie, the prescribed accounts and records have been mantained. We
have, however not made a detailed examination of the records with a view to determine whether they are accurate or
complete
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{1x} (a)According to the records of the Company, Provident Fund, Investor Education and Protection Fund, Employees’
State Insurance., Income Tax, Sales Tax, Wealth Tax, Service Tax, Customs Duty, Excise Duty, Cess and other matenal
statutory dues applicable to it have been generally regularly deposited during the year with the appropriate authorities.
According to the information and explanations given to us. no undisputed amounts payable in respect of above were in
arrears, as at March 31, 2012 for a period of more than six months from the date on which they became payable

(b} According to the information and explanations given fo us, there are no undisputed amounts payable in respect of
income tax, wealth tax, service tax, sales tax, excise duty and cess were in arrears as at 31" March, 2011, for a period of
more than six months from the date they became payable except a sum of Rs 341245/- and Rs .65582/- towards Sales
tax and Income tax respectively.

(c)According to the information and expianation given to us, there are no dues of sales tax. income tax, customs duty,
wealth tax, excise duty and cess which have not been deposited on account of any dispute, except in respect of the
particulars given herg under:

S.NoTax LawsForum where Dispute 1s pendingPeriodAmounti1Service TaxCommissioner of Central Excise,
SalemF.vT 2008-09Rs.2,52,28,175/-2Income TaxAssistant Commissioner of Income Tax, Circle-l, ErodeF.YT 2005-
06Rs. 24,14,650/-3Income TaxAssistant Commissioner of Income Tax, ErodeF. YT 2008-09Rs. 51,87.870/-

{x) There are no accumulated losses of the company. The Company has not incurred cash losses during the financial
year covered by pur audit and in the immediately preceding financial year.

{x1) In our opinion and according to the information and explanation given to us, the Company has not defaulted in
repayment of dues to a financial institution or bank. There are no debenture holders.

{xii} In our opinion, and according to the information and explanations given to us, the Company has not granted any
loans and advances on the basis of security by way of pledge of shares, debentures and other securities.

{xiit} In our opinion, the Company is not a chit fund or a nidhi / mutual benefit fund/society. Therefore, the pravisions of
clause 4{xiii} of the Companies (Auditors’' Report) Crder, 2003 are not applicable to the Company.

{xiv)In our opimon and according to the information and explanations given to us, the Company is not dealing ortrading
in shares, securities, debentures & other investments.

(xv} As per written undertaking taken on record from the Management, the Company has not given any guarantee for
loans taken by others from bank or financial institutions.

{xv1) In pur opinion, the term loans have been applied for the purpose for which they were raised.

{(xvu} According to the Information and explanations given to us and on an overall examination of the balance sheet of
the Company, we report that no funds raised on short-term basis have been used for long-term investment.

(xvin} According to the information and explanations given to us, the Company has not made preferential aliotment of
shares to parties and companies covered in the register maintained under section 301 ofthe Act.

{xix)According to the information and explanations given to us, the Company has notissued any debentures.
{xx) The company has not raised any money by way of public issue during the year.

{xxi) According to the information and explanations given to us no fraud an or by the company has been noticed or
reported during the course of our audit.

For KARTHIKEYAN & JAYARAM

CHARTERED ACCOUNTANTS

CA. G.N. JAYARAM, F.C A

Partner
Place: Erode, Membership No: 200-027291
Date - Aug 27, 2012 Firm Regn.No: 0075705
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Balance Sheet as at 31st March, 2012

Note As at 31 March | As at 31 March
Particulars No. 2012 2011
¥
il EQUITY AND LIABILITIES
Shareholders’ funds
{a} Share capital 22,60,05,840 22.60,05,840
{b} Resarves and surplus 70,81,17,916 58,67,12,647
Non-current llabllities
{a} Long-term borrowings 12.72,03,278 8.87.82,847
{b} Deterred lax liabilities (Net) 95.,38.276 35.02.345
{c) Long-term provisions 4.47.742 1.80.843
Current liabllitles
(a) Shor-term berrowings i 55.70,30,497 22,56,78.316
{b) Trads payables 8 51,04,72,014 36.01,04,817
{c) Other current liabilities 9 43,80.37,311 37,76,12.259
{d) Short-term provisions 10 6,49.08,251 7,58,58,444
TOTAL 2.63,97.61.127 | 1,94.44,38.358
. |ASSETS
Nor-currant assets
{a) Fixed assets
{i} Tangible assets 49,17.04,066 27,43,50,395
{if} Intangible assets 11 6,686,801 1,680,219
{il} Gapital werk-in-progress 26.61.454 1,26,78,584
(b} Non-current investments 12 29,89,869 16,08,381
{¢) Long-term [pans and advances 13 1,81,90,176 3,67,28,156
{d} OCther non-current assels 14 6.22.12,621 8,88,37,588
Current assets
{a) Inventorias 15 75,74,230 91,817,388
{b} Trade receivabies 18 94,45.28.674 56,85,12,189
{c) Gash and cash squivalents 17 23,85,38,917 30,15,16,749
{d) Short-term loans and advances 18 37,26,50,297 34,73,75.014
{e} Otlher current assets 19 49,80,43,922 30,34.89,696
TOTAL 2,63,97.61,127 | 1,94,44,38,358
Significant to Accounling Policies 1
The accompanying noles including other explanatory information form an integral part of the financial statements

For and on behalf of the Board

P Arulsundaram
Chairman and Managing Director

A Nithya
Whole Time Director

R. Nithya Prakhu
Campany Secretary

As per our Report of even date
M/s. Karthikeyan & Jayaram
Chartered Accontantants

CA G N Jayaram F.C.A
{Partner)

Membership No 200-027291
Firm Registration No. 0075705

Piace: Erode,
Date : Aug 27, 2012
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Statement of Profit and loss statement for the year ended 31st March, 2012

| rartcers ol i T
8]
[ |Revenue from operations 20 2,40,96,53,196 2.07.71.49,868
li. |Cther income 21 2,21,83,335 2,08,14,011
1, Total Revenue (I + 1) 2,43,18,46,531 2,09,79,63,379
V. |Expenses’
Cost of materials consumed 22 52,27.23,895 50,50,47,504
Direct Operating Cost 23 1,37,13,82,346 1,18,580,04,101
Employee bensfits expenses 24 ,55,16,747 6,59,57,939
Finance cost 25 9,51,11,639 5,12,86,843
Depreciation and amortization expenses 11 6.88.64.108 3,83,80,252
Other expenses 26 12,49,94,729 8,65,14,151
Total expenses 2,24,85,93,463 1,91,25,70,790
v, :rl:(;ﬂlla:a(::;rll; }excoptlonal and extraordinary items 18,32,53,069 18,53,03,089
VI. |Exceplional items 27 -81.91,874 50,832
VH. Profit betore extracrdinary Items and tax (V - VI) 19,14,45042 18,53.33.257
Vlil. |Extracrdinary ltems - g
IX. Profit before tax (VIE VIII} 19,14,45,042 18,53,33,257
X |Tax expense:
{1) Current tax 4,69,06,617 4,95,18,768
{2) Deferred tax 5 60,35,831 9,08,415
xi z;of_ﬂ x()Lnss) for the period from continuwing operations 13,85,02,404 13,49,08,075
Xl |Profit/(loss) from discontinuing operalions -
Xl |Tax expense of discontiruing operations -
v Proflt/{loss) from Discontinuing operations {afier E )
tax) (X-Xnny
xv Profit (Loas} for the perlod (X1 + XIV) 13,85,02,494 13,48,08,075
XV [Earnings per squity share:
{1} Basic 6.13 7.31
{2} Diluted 6.13 7.31
For and on behalf of the Boaid
P. Arulsundaram A. Nithya R. Nithya Prabhu
Chairman and Managing Director Whola Time Director Company Secretary
As per our Report of even date

Place: Erode,
Date : Aug 27, 2012

M/e. Karthikeyan & Jayaram
Chartered Accontantants

CAGN. Jayaram F.C.A

{Partner)

Membership No:200-027291
Firm Registration Np:0075708

ANNUAL REPORT 20112012 | [



http://www.cvisiontech.com

RPP Infra Projects Limited

Cash Flow Statement for the year ended 31st March, 2012

®
Particulars Financial year
201112 2010-11
iICash Flows From Operating Activities
Profit Before Tax 19,14,45,042 18,53,33,257
Add: Depreciation 6,88,64,106 3,83,80,252
Add: interest 9,581,11,639 5,12,66,843
Less: Unrealised Forex (Gain /Loss - NET) 4,20,096 E
Less: Interest Received 81,64,314 86,74,089
(Operating Profit Before Working Capital Changes 34,68,36,377 26,63,06,284
{Increase) /Decrease in Current Assets -54,90,75,891 -74,67,22,436
Increase /(Decrease) in Current Liability 16,26,59,532 29,98,31,278
[Operating Profit After Working Capital Changes -38,64,16,359 -44,68,91,158
{Increase)/Decrease of Advance to Projects -3,35,18,986
ICash Generated From Operations -38,64,16,359 -48,04,10,143
Less: Tax Paid Including Dividend Tax 5,48,19,386 -5,32,72,442
Less: Income Tax adjustment for prior Period -35,00,000 -
Less: Dividend Paid -1,13,00,202 -2,26,00,584
iNet Cash Flow From Operating Activities -10,91,99,659 -28,99,76,885
ICash Flow From Investing Activities
Purchase of Fixed Assets -29,80,04.816 -8,72.89,281
Sales of Fixed Assets 2,28,43,414 25,33,507
Profit on Sale of Fixed Assets -15,45,827 -1,18,207
Advance paid for Capital Goods -2,01,34,319
{Increase)/Decrease of Investments -13,81,588 -8,24,100
Interest Raceived 81,64,314 86,74,069
Net Cash Flow From lnvesting Activities -26,99,24,503 -10,24,61,538
ICash Flow From Financing Activities
Proceeds from Issue of Shares including Share Pramium - 45,75,43,800
Interest Paid -9,61,11,638 -5,12,66,843
Public Issue Expenses -4,08,01,855
Increase/{Decrease) in Secured Long-Term Loan ; 5.84,72,362 5,18,33,552
Increase/{Decrease) in Secured working Capital Loan 33,13,52,182 1,65,43,001
Increase/{Decrease) in Unsecured Loan 1,63,97,494 18,65,01,722
(Increase)/Decrease in Deferred Tax Liability 60.,35,931 -9,06,416
Net Cash Flow From Financing Activities 31,61,46,330 §1,94,46,961
iNet increase/(Decrease) in Cash And Cash Equivalent -6,29,77,833 22,70,08,538
[Cash and Cash Equivalent at beginning of the period 30,15,16,749 7,45,08,211
[Cash and Cash Equivalents at ending of the period 23,85,38,916 30,15,16,749

Notes :

Cash Flow Statement has been prepared under the indirect method as set out in the Accounting Standard (AS) 3.
“Cash Flow Staternents” as specified in the Companies (Accounting Standard) Rule, 2006

Purchase of Fixed Asssts includes movement of Capital Work-in-progress during the year

Cash and Cash equivalents at the end of the year represents Cash and Bank Balance which includes unpaid Dividend
of Rs.9,08,742/-

Previous year's figures have been regrouped/reciassifed wherever applicable
For and on behalf of the Board

P. Arulsundaram A. Nithya R. Nithya Prabhu
Chairman and Managing Director Whole Time Director Company Secretary

As per our Report of even date
M/s. Karthikeyan & Jayaram
Chartered Accontantants

CA G.N. Jayaram F.C.A

. (Partner)
Place: Erode, Membership No.200-027291
Date : Aug 27, 2012 Firm Registation No. 007570
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RPP Tnfra Projects Limited

Notes forming part of the Accounts
Note 1 Significant Accounting Policies

1. Basis of Accounting:

The financial statements have been prepared as of a going concern on historical cost convention and on
accrual method of accounting In accordance with the generally accepted accounting principles, Accounting
Standards issued by the Institute of Chartered Accountants of India, as applicable and the provisions of ihe
Companies Act, 1956, as adopted consistently by the Company.

During the year ended March 31, 2012, the revised Schedule V1 notified under the Companies Act, 1956, has
become applicable to the Company, for preparation and presentation of its financial statements. The
adoption of revised Schedule VI does not impact recognition and measurement principles followed for
preparation of financial statements. However, it has significant impact on presentation and disclosures made
in the financial statements. The Company has also reclassified the previous year figures In accordance with
the requirements applicable in the current vear

2. Use of Estimate:

The preparation of financial staterents requires the Management to make estimates and assumptions
considered In the reported amounts of assets and liabilities (including contingent liabilities) as of the date of
the financial statements and the reported income and expenses during the reporting period. Management
believes that the estimates used in preparation of the financial statements are prudent and reasonable.
Future results could differ from these estimates

3. Cash Flow Statement:
Cash Flow Statement is prepared in accordance with “Indirect method” as explained in the Accounting
standard 3issued by the Institute of Chartered Accountants of India.

4. Classification of Assets and Liabilities:

The Revised Scheduie VI to the Companies Act, 1956 requires assets and labilities to be classified as either
Currentor Non-current.

a.  Anassetshall be classified as current when it satisfies any of the following criteria:

it is expected to be realized in, or 15 intended for sale or consumption in, the Company's normal
operating cycle,

il Itis held primarily for the purpose of being traded;

in, Itisexpectedto be realized within twelve months after the reporting date, or

Iv. Itis cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability
for atleast twelve months after the reporting date.

b Allassets other than current assets shall be classified as non-current.
c.  Ahability shall be classified as current when it satisfies any of the following criteria:

i itisexpecled o be settled in the cormpany's narmal operating cycle,

il,  Itis held pnmarily for the purpose of being traded;

iii. Itisdue to be settied within twelve months after the reporting date; or

iv. The company does not have an uncenditional right to defer settlement of the lability for at least
twelve months after the reporting date.

d.  Allliabilities other than currentiiabilities shall be classified as non-current

5. Operating Cycle:

An operating cycle is the time between the acquisition of assets for processing and their realization in cash or
cash equivalents.
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RPP Infra Projects Limited

Notes forming part of the Accounts (contd.)

6. Fixed assets:

Fixed assets are stated at cost of acquisition or construction, less accumulated depreciation, amortisation
and impairment losses, if any. All costs relating to the acquisition and installation of fixed assets are
capitalized which includes borrowing costs directly attributabie to construction or acquisition of fixed assets
up tothe date ihe assetis putto use.

7. Depreciation Accounting:

Depreciation is being charged on Written down Value method in accordance with rates specified under
schedule XIV of the Companies Act, 1956. Depreciation on addition/deletion to assets during the period has
been provided on pro-rata basis with reference to the date of addition / deletion. Depreciation on assets.
whose actual cost does not exceed five thousand rupees, has been provided at the rate of 100%.

8. Inventories :

Raw Materials and other construction materials are valued at the lower of cost and net realizable value on the
basis of FIFC method.

9. Revenue Recognition :

Accounting of construction centracts. The Company foliows the percentage completion method, as
prescribed by The Institute of Chartered Accountants of India vide the Accounting Standard 7, based on the
stage of completion at the balance sheet date, taking into account the contractual price and revision thereto
by estimating tolal revenue and total cost till completion of the contract and the profit so determined has been
accounted for proportionate to the percentage of the actual work done. Total costs estimated to compiete the
contractare adopted as assessed by a qualified engineer and certified by the Management.

10. Accounting for Effects of changes in Foreign Exchange Rates:

Transactions in foreign currencies are recorded at the rate prevailing on date of transaction. Foreign Branch
and Subsidiaries are classified as non-integral foreign operations. Assets and Liabilities {both menetary and
non-monetary) are translated at the closing rate at the year end. Income and expenses are translated at the
monthly average rate. All resulting exchange differences are accumulated 0 a separate account 'Foreign
Currency Translation Reserve’ and are shown in the Balance sheet

1. Accounting for Investments:

Long Term investments are valued at Cost, less provision for diminution other than temporary, in value, ifany.
Currentinvestments are stated at lower of cost and fair value, computed category-wise.

12. Employee Benefits :

Iy Employer's contribution to the recognized provident fund, which 1s a defined contribution
scheme and ESI Contribution as per law are charged to the profit and loss account.

i) Provision for Gratuity has been provided for the year under group gratuity scheme with Life
Insurance Corporation of india.

13. Earnings per Share :

The Company reports basic and diluted earmnings per share in accordance with Accounting Standard (AS) 20,
Earnings Per Share notified by the Companies {Accounting Standards) Rules, 2006. Basic eamings per
equity share are computed by dividing the net profit for the year attributable to the Equity Shareholders by the
weighted average number of equity shares outstanding during the year. Diluted earnings per share is
computed by dividing the net profit for the year, adjusted for the effects of dilutive potential equity shares.
attributable to the Equity Shareholders by the weighted average number of the equity shares and dilutive
potential equity shares outstanding during the year except where the results are anti dilutive

P
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RPP Infra Projects Limited

Notes farming part of the Accounts {contd.)

[} Current Income Tax; Provision for Current Tax is made based on taxable income computed for the year
under the Income Tax Act, 1961, after deducting the profit for which the company is likely to claim

iy Deferred Taxes: Deferred Tax is accounted for by computing the tax effect of timing  differences which
arise during the year and reverse in subsequent periods. Timing differences arising due to difference in
depreciation as per accounting records and Income Tax Act has alone been considered Deferred tax
assets are recognized and carried forward only to the extent that there is a certainty that sufficient future

The carrying amount of assets, other than inventories Is reviewed at each balance sheet date to determine
whether there 1s any indication of impairment. If any such indication exists, the recoverable amount of the
assets 1s estimated. The recoverable amount is the greater of the asset's net selling price and value in use
which is determined based on he estimated future cash flow discounted to their present values. An
impairment loss 1s recognised whenever the carrying amount of an asset or Its cash generating unit exceeds
its recoverable amount. Impairment loss is reversed if there has been a change in the estimates used to

14. Accaounting for Taxes on Income :
exemption U/s 801A.
taxable income will be available against which such Deferred Tax Assets can be realized
15, Impairment of Assets :
determine the recoverable amount.
16. Provisions, Contingent Liabilities and Contingent Assets:

A provision is recognized when there is a present obligation as a result of past events and it is probable that
there will be an cutflow of resource to settle the obligation, In respect of which a reliabie estimate can be made.
Provisions are not discounted to its present value and are determined based on the best estimates required to
seltle the obligation at the balance sheet date. These are reviewed at each balance sheet date and adjusted
to reflect the current best estimates.

A disclosure for a contingent liability is made when there is a possible obligation or a present abligation
that may, but probably will not, require an outflow of resources. When there is a possible obligation or a
present obligation, in respect of which the likelihood of outflow of resources is remote, no provision or
disclosure is made.

a) Disclosure pursuant to Accounting Standard 7 (Revised) "Construction contracts”

. T Lakh

ol L 2011-12 2010-11
Contract revenue recegnized for the financial year 23,709.09 20,771.50
Aggregate amount of contract costs incurred and recognized profits
{less recognized losses) as at end of the financial year for all contracts 21,612.50 18,759.76
in progress as at that date
Amount of customer advances ouistanding for contracts in prograss
as at the end of the tinancial year 1,296.10 2,066.70
Retention amoLlants dlue from customers for contracts in progress as at 2,192.70 1,617.20
the end of the financial year
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RPP Infra Projects Limited Rfe
Notes forming part of the Accounts {contd.)
o) Disclousure of Particulars of "Employees Benefits” as Required by Accounting Standard 15 — Gratuity
Plan
Summary of key Result
Particulars -
2011-12 2010-11
Present value of Obligation 4.44 410
Fair Valug of Plan Assets 4.97 3.42
Net Asset / {Liability} recognized in Balance Sheet (0.53) (0.68)
No of Employees 10 10
Assumptions - Discount Rate 8% 8%
Salary Escalation 8% 8.50%
Table Showing changes in Present Value of Obiigations
¥ Lakh
Particulars
2011-12 2010-11
Present value of Obligation as at the beginning of the year 4.1Q 2.69
Interest Cost 033 | Q.22
Current Serice Cost Q.36 0.25
Benefits Paid - -
Actual (Gain) / Loss on obligations (0.34) 0.94
Present value of obligations as at end of the year 6.44 410
Table Showing changes in Fair Vaiue of Plan Assets
T Lakh
Particulars
2011-12 2010-11
Fair Value ot Plan assets at the beginning of the year 3.42 2.91_
Expected return on plan assets 0.37 0.28
Contributions 1.18 0.23
Benefits Paid I T
Actual {Gain) / Loss on Plan Asset Nil Nl
Fair Value of plan asset as at end of the year 4.97 3.42
Actuarial Gain / Loss Recognised
Particulars e
2011-12 2010-11
Actuarial (Gain) / Loss on Obligations 0.34 0.94
Actuarial {Gain) / Loss on Plan Assets NIL Nil
Actuarial {Gain) / Loss recognised in the year 0.34 0.94

Amount to be Regognised in the Balance Sheet and Statement of Profit & |oss

ANNuAL REFORT 2011-2012 [ ]


http://www.cvisiontech.com

RPP Infra Projects Limited

Notes forming part of the Accounts {contd.)

¥ Lakh
Particulars
20114-12 2010-11
Present valye of obligations as at the end of the year 4.44 410
Fair Value of Plan Assets as at the end of the year 497 3.42
Funded Status 0.33 (0.68)
Net Assets / (Liability) recognised in the Balance Sheet {0.53) (0.68)
Expenses Recognised In the Stateement of Profit & Loss
T Lakh
Particulars
201112 2010-11

Interest Cost 0.33 0.22
Current Service Cost 0.36 0.25
Expected Return on Plan Assets {0.37) {0.28)
Actuanal (Gain) / Loss recognised in the year {0.34) 0.94
Expenses recognised in the Statement of Profit & Loss {0.02) 1.13

o) Disclosure of related parties/ related party transactions pursuant to Accounting Standard 18
“Related Party Disclosures”

List of related parties over which conlirol exists

Name of the related party Relationship
RPP Infra Cverseas PLC Subsidiary
RPP Infra Projects {Lanka} Limited Subsidiary
RPP Energy Systems Private Limited Subsidiary
RPP Infra Projects Gabon SA Step down Subsidiary

SPAC Terminal Market Complex Limited Associate
P Arut Sundaram — Chairman & Managing Director
A Nithya — Whote Time Oirector

Key Management Personnel
Key Management Personnel

Mr. Arul Sundaram (CMD)} is the
brother of Mr. P. Selvasundaram who
is promoter of M/s. RPP Selvam
infrastructure Private Limited

RPP Selvam !nfrrastructure Private Ltd

Mrs. A Nithya (WTD)} is one of the
share holderin M/s P&C
Construction Pyt Ltd and Mr.
Periyasamy Chairman of M/s. P & C
Constructions Pvt Ltd is the father of
Mrs. A Nithya

P & C Constructions Pvt Lid

T Mr. Muralithasan who is the Director,
2| v Sorin ugtions is Managing Partner of the Firm
Mr. Thirunavukkasu who is the
Directer, is Managing Partner of the
Firm

Sakthi Constructions
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RPP Infra Projects Limited

Notes forming part of the Accounts (contd.)

Disclosura of related party transactions

Nature of Transactons Aelationship’ Partiss ool
201112 2010-11
Purchase ol Gupds & Services! Work Bils
Subsidlaries
RPP Infra Projects {Lanka) Limited 3,210.98
Other Related FParties
P & C Construction Pyt Ltd 26.85 351.32
Sanjeavi Constructions 280.46 53386
SBakthi Constructions 1,167.18 537.70
Sale of gpods/ contract revenue & services
Subsldianes
RPP Infra Projacts Gabon SA 38743
Sale of Fixed Assefs
Step Down Subsidiary
RPP Infra Projects Gahon SA 1.267 B&
R.F.P. Energy Systams Pt Ltg - 500
RPP Infra Oversaas PLC - 224
RPP Infra Projects {Lanka) Lirmited 492
Advances Given / repaid
Subsidianes
Other Related Parties B6.74. B35.71
Amounts Receivable in respect of Ioans & advances as on Balance
shoet date
RFF Infra Owverseas FLG 131.93 6.63
RPFF Infra Projects {Lanka} Uimited 41.26 =
R.P.P. Energy Systams Pvt Lid 7354 46.40
Amounts Payatle in respect of foans & advances as on Balance
sheet date
RAPP Infra Projects {(Lanka) Limited 2,182.58 =
Other Felated Parties 505.38 683.25
Paymeni of Salanes/ perquisites (Cther than comrission 1o ey
managemert personnel)
Wi P Arulsundaram - Ghairman and Managing Director 42,05 45,50
Mrs. A. Mithya - Whole Time Directors 18.00 1950
Commission paid to Directors NIL NiL
Commission paid to Key management persohnel NIL NIL
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RPP Infra Projects Limited

Notes forming part of the Accounts (contd.)

d) Basic and Diluted earning per share {(EPS}) ccrnputed It accordance with Accounting Standard 20 “Earnings Per Share”

h

(?) / Nos
Particulars 2
2011-12 2010-11
Basic
Profit after tax as per accounts A 13,85.02,495 13,49,08,075
Weighted Average number of shares outstanding B 2,28,00,584 t,84 55,530
Basic EPS A/B £.13 7.3
Dhluted
Profit after tax as per accounts A NA. N.A
Weighted average number of shares outstanding B N.A, N.A.
Add: Weighted average number of potential equity shares of c } )
dilutive nature
Waighted average number of shares cutstanding for dikted EPS D=B+C - -
Diluted EPS AMD - -
Face value par Share Rs 10 10
* Baged on welghted average methoed
@) Contingent Liabilties
{¥ Lakhs)
Particulars Period
2011-12 2040-11
GCoumier indemnilies given to Banks in raspect of contracis 3,368 19 2.912.00
!ncome Tax Liability that may arise in respect ol which Company is 2005-08 24 15 24,15
in appeal
Ilncoma Tax Liability that may anse in respect ol which Company is 2008-09 51879 51879
in appeat
Service Tax liability that may arise in respect of matters in appeal 2008-09 252.28 252,28
Corporate Guarantees given on behalf of Subsidiary Companies 952.20
Commiiments
_ @)
Particulars
2011-12 2010-11
Estimated amount of contracts remaining to be executed on capital NIL NIL
account (net of advances)
g) Auditors’ remuneration {excluding service tax) and expenses charged to the accounts.
Particulars T Lakh
201112 2010-11
As Auditor 8.25 5.98
For Taxation matters 0.68
For other services 8.25 1.04
For reimbursement of expenses -
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RPP Infra Projects Limited

Notes forming part of the Accounts (contd.)
h} Value of Imports on CIF Basis:

. )
Particulars
2011-12 2010-11
Raw Materials NIL NIL
Components and Spare parts NIL NiL
Capital Goods NiL NIL

Against the total projected utilization of Rs. 45.75 crores from the Intial Public Offering funds, the antire
amount has been utilized towards funding margin requirement for working capital, investments in capital
equipments, capitalization of subsidiaries which are SPV's carrying out projects overseas, general corporate
purposes and issue expenses,

) Expenditure in Foreign Currency

¥ Lakh
Particulars
201112 2010-11
On Qverseas Contracts 3,210.86 -
Others 52.76 85.59
k} Earnings in foreign-exchange
¥ Lakh
Particulars
201112 2010-11
Construction and project related activities
Export of Services 387.43 -
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RPP Infra Projects Limited

Notes forming part of the Accounts {contd.)

Statemenl Pursuant to Section 212 of the Companies Act, 1956

R.P.P Energy P F_l'P'P Infraka R.P.P infra
Name of Subsidlary Unit | Syetems Private "l’_'jemﬁ‘;é";':i | Overseas PLC,
Limited, india . itl
Lanka Mavritius
Financial year ending 31.03.2012 31032012 31032012
; lly pa
L\l;t a:l Shares {fully paid up} held by the Company on the above No 50000 116143 4980
Face Value of Egch Share 10 SLA 10 $1
Extent of Holding Company’s Interest % 100% 100% 190%
Nel aggregate amount of Subsidiary's Profit / {Loss) ? Lakh {2.47% 230.29 646.38
Mot dealt with in the accounis of the Company
for the year ended 31st March, 2012 = -
for the previous financial year -
Daaft with in the accounts of the Company
for the year ended 315t March, 2012 - -
{or the previpus financial year e -
Any change in the holding company’s interest in the subsidiary
between the end of the financial year and the end of the holding No No Na
company’s financial year
Dotails of any matenial changes which have accured batwsan the
end of the financial year and the end of the holding company’s N.A. N.A. N.A.
financial year in raspect of :
i) subsidiary's Fixed Asset {Net) T Lakh 18.74 358.38
i} its Investments T Lakh - 10.73
i} The money lent by it T Lakh g g
iv) Tha money Mrrmd by it for any pusposs other than that of % Lakh No No No
meeting current liabilitias

Exchange Rate in respact of Foreign Subsidiaries:

Net aggregate profit and losses of foreign subsidiaries are translatsd
as per AS 1 of Accounting Standard.
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RPP Infra Projects Limited

Notes forming part of the Accounts (contd.)

The details of subsidiaries in lerms of Generat clreular No. 2/2011 dated 8th February, 2011 issued by Government of india,
Ministry of Corporate Affairs under Section 212 (8) of the Companies Act, 1956, |9 as under:

R.P.P Infra

Particulars S:s't:e:'l: :?;\?arte Prt{::;se((jL;r:'ra) Ovt;:.:aqsn::tc.
— Limited, India Lank;a Meauirltlus
T Lakh ¥ Lakh fiakh

Share Capilal i 5.00 4.92 224
Reserves and Surplus {(2.47) 289.57 128022
Tatal Assets - 76.09 2,274.08 3,448.02
Totai Liabilities 0.02 1,784.48 2.033.62
Deta'fls of investrment (except in case of invesiment in the 3 ) 10.73
subsidharies)

Turnever and Other Income 3.211.83 2,879.85
Profit / {Loss} Before Taxation {2.47} 261.69 654.97
Provision for Taxation . 31.40 8.59
Profit / (Loss) after Taxation {2.47) 230.29 646.38
Proposed Dividend Nil Nil Nil

m) Figures for the previous year have been regrouped/ reclassified wherever necessary.

PARUL SUNDARAM
Chairman & Managing Director

RNITHYAPRABHU
Company Secretary

ANITHYA
Whole Time Director

As perourreport attached
For KARTHIKEYAN & JAYARAM
CHARTEREDACCOUNTANTS

G.N. JAYARAM

Partner.

Membership No: 200-027291
Firm RegnNo: 075703

Place: Erode
Date . Aug 27,2012
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RPP Infra Projects Limited

Notes forming part of the Accounts {contd.)

Note No, 2
As at 31 March 2012 As at 31 March 2011
(A} Share Capltal
Number T Number ¥

Authoriged

Equity Shares of ¥ 10 each 2,50,00,000 25,00,00,000 2,50,00,000 ¢ 25,00,00,000
Equity Shares of ¥ 10 each 2.28,00,584 22.60.05,840 2,26,00,584 22.60,05,.840
Subscribed & Paid up
fEquity Shares of T 10 each fully paid 2.26,00,584 22,60,05,84Q 2.26,00,584 22,80,05,840
& Total 2,26,00,584 |  22,60,05,840 2,26,00,584 | 22,60,05,840

Note Mo .21

The Company has only ong class of equity shares having a par value of ¥ 10/- par share. Each hoider of equity share is
entitiles 1o one vote per share.

Note No.2.2

Detaiis of Shares in tha Company held by each sharehalders holding more than 5% tolal Shares Issued, Subscribed and
Paidup.

Az at 31 March 2012 As at 3t March 2011

Name of Shareholder

No. of Shares

No. of Shares

. , .

held % of Holding held % of Holding
Mr. Arulsundaram §7.88,443 43.31% 97,868,443 43.31%
Mrs. A. Nithya 65,78,973 29.11% 63,10,665 27.92%
Note N0.2.3

Bonus Shares/Buy Back/Shares for consideration other than Gash issued during past five years

Particuiars

Year {Aggregate No. of Shares)

2011-12

ﬂEquity Shares :

Fully paid up pursaant to
contract{s) without payment
being received in cash

Fully paid up by way of bonus
Ishares

Shares bougnt back

2010-11

2009-10

2008-09

200708

1.37,50,000

Note No.2.4 - Share reconcHlatlon

Equity Shares - Number of Shares at the Beginning and at the end of the reporting perlod

As at 31 March 2012

As at 31 March 2011

Description
SEHBtic Mo, of Shares value No. of Shares Value
"f;‘:r"’s at the Beginning of the 22600584 | 22,60,05840|  1,65,00,000 | 16.50,00,000
Add . PO during the year - = 61,00,584 6,10,05,840
Shares at the End of the year 2.26,00,584 | 22,60,05,840 2,26,00,584 | 22.,60,05,840

Note No.2.5 - Propuossed Dividend

The Directors recommend payment of dividend of Re.0 50 per equity share of Bs.10 each on the number
of shares outstanding as an the record date Provision for Dividend has been made in the books of
account for 22600584 equity shares cutstanding as al 31st March 2012 amounting to Rs. 1,13,00,292/
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Hotes forming part of the Accounts (eontd.]

Note No.3

As at 31 March

As at 31 March|

Reserves & Surplus 2012 2011
T T

o Sacurities Premium Account
Dpaning Balance 390,85,37,960
Add : Share Premium credited on IPO 39,66.37.960
Closing Batance 35,65,37,960 39,65,37,860
h. Surplus
Opening balance 19,06,45,0368 8.21.44,874
{+) Net Profit’/(Net Lass) For the current year 13.85,02,404 13,49,08,075
(+) Transfer from Reserves & P
{-) Income 1ax adjustment pertaining to prior periads 35,00.000 53,707
(-} Froposed Dividend includind Dividend Tax 1.31.77.129 2,63,54,258

Iﬁlusing Balance

31,24,70,454

19.06,45,036 [

. Olher Feserves

Foreign Currency Translation Reserve
Opening Balance 4,70,349
For the period -4,20,149 -4,70,340
Closing Balance =B,90,458 -4,70,349
Total 70.81,17,916 68,67,12.847
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chy

Motas forming part of the Accounts [eentd |

Nate No. 4

As at 31 March

As at 31 March

Léng Term Borrowings 2012 2011
I T
Sectred
'[a] Term loans
from banks (refor Nota 4.1) 4,37 47,544 3.22,21,588
from Mon-Barking Financial Institutions (refer Note No 4.1) 3.76,38,778 3.87,13,468
8.13,85 322 70,058,076
Unsecuraed
() Term loans
from banks (refer Mote No 4 1) 4,18.66.674 u
trom Non-Banking Finangial Institutions {refer Notz No.4.1) 41,50,282 1,77, 77,771
4.58,18,956 177,772,711
Total 12.72,03.278 8.87.82,847
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RPP Infra Projects Limited

Notes forming part of the Accounts {contd.)

Mote No.4.1
As at 3t As at 31 As at 31 As at 31
Long Term Borrowings March 2012 | March 2011 | March 2012 | March 2011
Non-Current Portion Current Portion
T ] T % T
Secured
{a) Term Ioans
(i) From Barks
Centurion Bank Ltd - - - 6,73.231
HDFC Bank Ltd 3.03,41,867 2.8474131 2,92,63,402 2,50,02,802
ICICI Bank Ltd 9,05.865 36.43,211 27,37.348 28,05,173
Kotak Mahindra Bank Ltd - 1,74,248 1.74.248 4,87,718
(Secured by First charge by way of Hypothecation of
Capital Asset and Hire Purchase Loan)
Axis Bank Ltd 1.24,99,812 - 3,38,70,592 -

{Secured by First charge by way of Hypothecation of
Chennat Guindy Office towards Land and Super Structura)

4.37.47.544 3.22,91.588 6,60,45,586 2.89.68.921

(i) from Non-Banking Financial institutions

Retiance Capital Ltd - - - 39,726
SREI Equipmen! Finance (P} Ltd 59,282 7,790,711 711,429 711,432
Sundaram Finance Lid - 41,500 41,500 2,38 500
Tata Capitai L1d 2,84,01,858 2,84.77.491 2.54,28,251 1,74,44,843
CITi Group Lid 81,77.638 84.23.786 70.58.753 35.14.215
Bajaj Finance Ltd - - - 2.78,766

{Secured by First charge by way of Hypothecation of Capital
Asset and Hire Purchase Loan)

3,76.38,778 3.87,13,488 3,32,35,933 2,22,25482

Total Secured Term Loan Borrowing 8,13.86,322 7.10,05,076 9,92,85,519 5,11,94,403
Unsecured Loan
{b) Term loans
from banks
HD¥FC Bank tLid 4,16,66.674 - 1,83,33,326
Kotak Mahindra Bank Ltd - - - 89,657
) 4,16,66,674 - 1.83,33.326 B83.657
from other parties
TATA Capital Ltd - 1.77.77.771 1,77.77.771 5,33,33.340
Bajaj Finance Lid 41 .50.282 z 4776376
Reliance Capital Lid - - - 1,086,167
41,50,282 1. 77.77,771 2,25,54,147 5,34,39,507
Total Unsecured Long Term Borrowing 4,58:16.956 1,7¢,77,771 4,08,87.473 5.35,29,164
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RPP Infra Projects Limited

Notes forming part of the Accounts {contd,}

Note No.5
Deferrod tax iabMiies As at 31 March 2012 As at 31 March 2011
X 4 I i3

Opening Balance (Depreciation) 35.02,345 25,95,930
During the year

{4) As per Companiss Act 6.87.41,645 3.83,11,384

{b} As per Income Tax Act 8.73,71 061 4,09,78,095

Difference {a} & (b) 1,86,29.416 26,668,711

Tax (DTL) 60,35,931 9,086,415

Closing Balance 95,38.276 35,02,345

Note No.6
As at 31 March|As at 31 March
Long Term Provisions 2012 2011
s T
(a) Provision for employee benefits
Gratuity 4,47.742 1,80,843
Total 4,47.742 1,80,843
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RPP Infra Projects Limited

Notes forming part of the Accounts {contd.)

Note No.7
As at 31 As at 31 March
Shot Term Borrowings March 2012 2011
L4 L4
(Secured
{a} Loans repayable on demand
from banks (refer Note No.7.1) 55,70.30,497 22.56,78,316
Total 55,70,30,497 22,56,78,316

Note No.7.1

The Company enjays Cash Credit facilities which are secured by ways of Book Debts, Work In Progress and inventorles at sites
and these loans are repayble on demand from the respective Financial institutions.

Fund Based Limit Enjoyed by the Company

N | Utilised (2011, ..

Name of Lending institutions Type of Loan | Sanctioned Limit 1 2)( Utilised (2010-11)
L{‘r‘:c"i;‘;' Overseas Bank, Surampatii Branch, Cash Gredit 50.00.00,000 |  43,83.49,554 18,45,99,393
Axis Bank Lid, Mount Road, Ghennai Cash Credit 15,00,00,000 11.86,80,944 4.10,78,923

Total 65,00,00,000 | 55,70,30,497 22,56,78,316

Non-Fund {Bank Guarantee and Letter of Credit)Based Limit Enjoyed by the Company

Name of Lending institutions Type of Loan sanctioned Limit| Utilised (2011-12}
Ec(iigl: Overseas Bank, Surampatti Branch, L?::;‘;k Guarantee and Lattar of Gredit 40.00,00,000 37.47.80,724
ICICI Bank Ltd L?;l;k Guarantes and Letter of Credit 15,00.00.000

Total 55,00,00,000 37.47,80,724
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RPP Infra Projects Limited

Notes forming part of the Accéunts {contd.}

Note No.8
As at 31 March|As at 31 March
Trade Payable 2012 2011
4 £4

Payable towards Goods Purchased and Services Received
during normal course of Business

(I) Related Parties:
Subsidiaries 28,09,92,309 6,98,25,284
(i) Others 22,94,79,706 29,02,79,533

51,04,72,014 36,01,04,817

Note No.8.1

The Company has no dus to the suppliers under the Micro, Small and Medium enterprises
Development Act, 2006 as at 31st Mar, 2012

The above information is required to be disclosed under the Micro, Small and Medicum Enterprises
Act, 2006 and has heen determined to the extent such parties have been identified on the basis of
information available with the company
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RPP Infra Projects Limited

Notes forming part of the Accounts (contd.)

Note No.8
As at 31 March|[As at 31 March|
Other Current Liabilities 2012 2011
z T

(a} Current maturities of Long-Term Secured Debt 8,92,85518 5,11,94,403
(b) Current maturities of Long-Term Unsecured Debt 4,08,87,473 5,35,29,164
{c) Other payables - -

Mobilisation Advances from customers 10,51,68,139 5,79,98,946

Advances from customers 2,44,42,167 14,86,71,113

Retention Money - Sub Contractors

Ratention Money - Related Parties 15,71,695 88,64 935
Retention Money - Others 7,58,94,738 4,56,56,887
Statutory Dues payable 56,26,923 63,54,737
Due to Directors - 3.00.000
Expenses Payable 69,726,916 50,42,074
Payahies on purchase of fixed assets 7,53,25,001 -
Unpaid Dividend 9,08,742 -
Total 43,60,37,311 37,76,12,259
Note No.10
As at 31 March|As at 31 March
Short Term Provisions 2012 2011
4 4
(b} Others : :
Provision for Income Tax 5,17,31,121 4,95,04,186
Dividend Tax Payable 18,76,837 37.53.674
Proposed Dividend 1,13,00,292 2,26,00,584
Total 6,49,08,251 7,58,58,444
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Notes forming part of the Accounts (contd.)
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RPP Infra Projects Limited

Notes forming part of the Accounts {contd.)

Note No.13
As at 31 March 2012 As at 31 March 2011
Long Term Loans and Advances
T T % T
a. Capital Advances
“Unseaured. considered good
Advance for Capitat Good Purchase 45,14,118 2,01,34,316
45,14.118 2,01,34,319
gb. Security Deposits
Unsecured, considered good
Deposits
Deposit with Customers 63,56,692 29,896,296
Other Deposits 574,787 49,33,871
69.31,479 76,30,167
d, Other loans and advances (specify nalure)
Unsecured, considered good
Advance Recoverable in cash or kind 15,81,365 19,57.246
Prepaid Expenses 51,63,214 67.06,424
87,44 579 86,63.670
1.81,90,176 3,67,28,156

ANNUAL REPORT 20112012 [ ] |


http://www.cvisiontech.com

RPP Infra Projects Limited

Notes ferming part of the Accounts {contd.)

Note No.14
As at 31 March|As at 31 March
2012 2011
3 3
a. Long term trade recelvables {including trade receivables
Jon deferred credit terms)
Secured, considered good = =
Unsecured, cansidered good 50,672 50,000
50,672 50,000
ib. Others
Unsecured. considered good
R.P.P. Infra Overseas PLC Mauritius (Office)} 1,31,93,251 6,63,188
R.P.P Energy Systems (P) Ltd 73,54,275 46.,40,018
R.P.P. Infra Projects (Lanka} Ltd 14,09,420
Insurance Claim - 5,30,240
Non-Trade Receivable 24.87,387 31,98,402
Deposit with Stock Exchange 48,75,000 48,75,000
Mass Housing Proect 3 3,35,18,986
Interest Receivable on FDR 17,13,000 17,42,247
3,10,32,333 4,91,68,080
d. Unamortised portion of IPO Expenses (IPO)
O SiaToRESis) EXGBNSss | 31120616 |  3,96,19,508
6,22,12,621 8,88,37.588
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RPP Infra Projects Limited

Notes forming part of the Accounts (contd.)

Note No.15
. As at 31 March|As at 31 Marchl
Inventories
ont 2012 2011
-4 E4
a. Raw Maternals 75,74,230 21.81.386
Total 75,74,230 91,81,386
Note No.15.1
Inventories and other construction materials are valued at the lower of cost and net realizable value.
Note No.16
As at 31 March|As at 31 March}
Trade Receivables 2012 2011
4 T
Trade receivables outstanding for a period less than six months
from the date they are due for payment
Unsecured, considered good 61,99,51,882 50,54,91,891
61,99,51,882 50,54,91,891
Trade receivables outstanding for a period exceeding six
months from the date they are due for payment
Unsecured, considered good 32,45,76,792 6,30,20,298
32,45,76,792 6,30,20,298
Total 94.45,28,674 56,85,12,189
Note No.17
As at 31 March 2012 As at 31 March 2011
Cash and cash equivalents
T T T T
a Balances with banks 23,43,93,085 29.62,13,719
This includes:
Unpaid Dividend 9,08.742
Margin money 10,97.48,223 14,79.68,387
EEFC Account 8,269 4,67,97,600
b. Cash on hand 41.45.832 53,03,030
| 23,85.38,917 30,15,16,749
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RPP [nfra Projects Limited

Notes forming part of the Accounts (contd.)

Note No.18
As at 31 March 2012 As at 31 March 2011
Short-term loans and advances
T T T e

Unsecured, considered good

Retention by Customaers 21,92,70,119 18,17,19.512

Advance to Subcontractors 9,70,66,880 6,00.76,077

Inter Corporate Deposits - 5,00,00,000

Advance toc Employees 58,22,645 26,93,662

Advance to Suppliers B9,35,699 3.50,88,242

Balances with Revenue Authorities 4,15,54,953 3.77,97,521

37.26,50,297 34,73.75.014

Note No.19

Otler Current Assets

As at 31 March 2012

As at 31 March 2011

T T 4 ¥
a. Others
Unsecurad, considered good
Unbilled Revenue 49,80, 43,822 30.34,89.696
49,80,43 922 30,3489 696
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RPP Infra Projects Limited

Netes ferming part of the Accounts (contd.)

For the year For the year
ended 31 March | ended 31 March
Particulars ed2012 2 e 2311 arc
T T
Mote No.20 - Revenue from Operatlons
Contract Revenue 237,09.09.899 207.71,49,868
Other oparating revenues 3.87.43.297 =
Total Revenue fram Operation 240,96,53,196 207,71,49,868
[Note No.21 - Other Income
Hire charges Received 4,609,084 44,152
Dividend Received 20,350 17,820
Interest incomea 8,164,314 8,674,069
Miscellaneous Income 1,262,992 2,203,958
Prior Peried Incomse 5,070,579 108,353
Profit on Sale of Assets 1,545,827 118,207
Sub-Contractors' Recovery - 5,016,913
Excess Frovision Written Back - 1,450,658
Forex Gain (Net) 1,490,189 3,179,881
Tatal Gther Income 22,193,335 20,814,011
Nota No.22 - Cost ol materlals consumed
Opening Stock 8.181.386 11,382,182
ADD : Purchase 521,116,739 502,836,688
LESS : Closing Stock 7.574,230 9.181.386
Net Consumption of Raw Materials 522,723,895 505,047,504

[INote No0.23 - Direct Cost

Labour Cost

1,331,458,801

1,109,304,361

Other Cperating Gost 39.823.445 55 699,740
Total Direct Cost 1,371,3682,346 1,165,004,101
Hote No.23.1
Works Cortract Paymenit 1,006,261,980 730.496.612
Labour Wages 325,196,921 378,807,749
Freight Charges 13,465213 13,455,469
Customers' Debit Note for supply of cormmen itams Power,
Water, Labour & Machines - Net 5,882,124 24.885.659
Tempprary Shad Eraction, Maj_n!enance and Purchase of 15,015,607 14,351,639
Materials for Temporary and aiding works :
Power Cost 2,560,411 3,007,073
1,371,382,346 1,165,004 101
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RPP Infra Projects Limited

Notes forming part of the Accounts (contd.}

Note Mo.24 - EmPioYee benefity expenses
Oirectars' Hemunerstion 60.05.073 65.00.000
Salary Expenses 541,714,739 5,36.33.378
Company's Gontribution to Empleyees' Provident Fung 15,765,879 13,580,268
ggrn;p;?;l:ros; Contribution to Employees' State Insuraince 9,10,275 11,02.545
Graluity 4,47,742 1,80,843
Staft Weltare 24,63,.029 31,90.803
Totat Empioyee Coat 6,55,16,747 6,59.57.939
Note No.25 - Finance coat
intergst paid on Term Loans and Gther Loans 2.23,72.880 1,25.65,528
interast paid on ¥Working Gapital Loans 8,01,55,351 2,69,33,004
Bank Charges and Bank Guarantes Comnmussion 1.18.48.422 1.07.44,311
Intersst on Statutory Dues 7,386,986 10.21,899
Total Finance Cost 9.51,11,639 5.12.66.,949
Mote No.26 - Other expenses
Advertisement 8.30.676 11.02.847
Business Development Expenses 20,15,185 51,711,841
Crokerage 54.664 18,672
Danation 13.64.294 1.70.596
Miscelanecus Expanse 12,50.229 10,386,871
Equipment Hire Charges 12,000
Insurance 42,473,350 24,12.950
Repairs & Maintenange - Mashinery 7,18.95,702 5.78,23,482
Reparrs & Maintenance - Others 6,60,895 257,683
Postage & Talegraph 424,989 4,27.648
Professional Charges 38,7131t 22.65,326
Bocks & Periodicals 47,662 44,858
Prnting and Stationery 10,30.748 14,958,588
Rent & Eleciriaty 41,200,652 10,859,375
Club Expenses 8.586 3.58.247
Audit Fee 5.24,720 4,653,375
Bad Dabts 140,983,627 4,34,048
Secrelarial Expenses 2.98,826 1,682,658
Rates and Taxas 8,12.571 18,086,238
Telephona Expenses 17.59,168 22 57 A67
Traveling Expenses 68.41,722 53,07 406
Freliminary Expenses / Share Issue Expenses Written Off 54.69.892 28,290,064
Loss on Farex Transactions
Total Other Expenses 12.49,84,729 8,68,14,151
Note No.27 - Exception ltems [Expenses /(Income)]
Realisation from Award of Arbitration -684,64.795
Fricr Pariod Expenses 272,821 55,832
Total Exceptlonal tems -81,91,874 58,832
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RPP Inira Projects Limited

AUDITORS REPORT ON CONSOLIDATED FINANCIAL STATEMENTS
OF RPFP INFRA PROJECTS LTD
The Board of Directors of RPP Infra Projects Ltd

We have audited the attached Consolidated Balance Sheet of M/s. RPP INFRA PROJECTS LIMITED and its
subsidiaries, as at 31.03 2012, and also the Consolidated Profit and Loss Account and the Cansolidated Cash Flow
Statement for the year ended on that date annexed thereto. These financial statements are the responsibility of the
Group's management and have been prepared by the management on the basis of the separate Financial Statements
and Other Financial Information regarding components. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in india. Those Standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are  free
of material misstatement An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements.  An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

We did not audit the Financial Statements of the Subsidiary Companies in Mauritius and Sri Lanka, whose Financial
Statements reflected the details as given below for the year ended 31% March, 2012 which have been audited by Other
Auditors whose report has been furnished to us, and our Opinion is based solely on the report of such Other Auditors.

Partic ular Sri Lanka WOS® Mauritius WQS
Total Assets 22,74,07,956/- 34.,48,01,8600/-
Profit before Tax 2,61,88,930/- 6,54 97 768/-

We report that the Consolidated Financial Statements have been prepared by the Company's Management in
accordance with the requirements of AS-21, "Consohdated Financial Statements” issued by the Institute of Chartered
Accountants of India

Based on the audit and on the consideration of report of Other Auditor and to the best of our information and
explanations given to Us, the Consolidated Balance Sheet, Profit & Loss A/c and Cash Flow Statement read together
with the notes thereon give a true & fair view in conformity with the accounting principles generally accepted in India:

- Inthe case of Consolidated Balance Sheet, of the State of affairs of the Group as at 31" March, 2012;
- Inthe case of Consolidated Profit & Loss Afc, of the Profit of the Group for the year ended on that date,
- Inthe case of Consolidated Cash Flow Statement, of the Cash flows of the Group for the year ended on that

date,
For KARTHIKEYAN & JAYARAM
CHARTERED ACCOUNTANTS
LA. G.N. JAYARAM, F.C. A,
Place. Erode Partner
Date 27" Aug, 2012 Membership No: 027291

Firm Registration No:007570S
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RPP Infra Projects Limited

Consolidated Balance Sheet ag at 31st March, 2012

Note As at 31 March As at 31 March
Partleutars No. 2012 2011
)
1 EQUITY AND LIABILITIES
1 |Shareholders’ funds
{a) Share capital 22,60,05,840 22.60,05,840
(b) Reserves and susplus 86,48.50,033 62,76,85,666
2 |Non-current liabilities
{a) Long-lerm bormowings & 12,31,97,958 8,87.82,847
{b) Deferred tax liabilitiss (Net) 3 95.38.279 35,02,345
{) Lang-term pravisions ] 447,742 1,80,843
3 |Current llabllities
{a) Shern-term borrowings 7 €5.22.50,118 22.56,78,316
(b) Trade payables 8 45,38,51,553 37.03,72,754
{c) Other current liabilities 9 55,39,74,743 37,81,52,522
{d) Sher-term provisions 10 6,88,31,472 7,74,38,563
TOTAL 2,956,90,47,738 2.00,77,59,696
H. [ASSETS
Non-current assets
1 |(8) Fixed assets
(il  Tangible assels 52,84,00,548 274510614
{#H) Intangible assets 11 6.80.127 -
(i)  Capital work-in-progress 26,61.454 1,26,78,584
(b) Nan-currant investments 12 17,74,281 8,384,284
{c) Long-term loans and advances 13 1.86,33,613 3,67,28,156
{d) Other non-current assets 14 4,31,51,527 8,35,74,401
2 |Current assets
{a) inventaries 15 75,74.230 91,681,388
{b}) Trade regeivables 18 1.05,96,47,586 63,25,36,716
{c) Cash and cash equivalents 17 27.01,55.914 30,18,40,848
{d) Shor-term Ipans and advances 18 38,97.00,717 35,23,75,013
{e) Other current assets 18 63,57,67.741 30.34,85.806
TOTAL 2,95,90,47,738 2.00,77,99,696
Significant to Accounting Paolicies 1
The accompanying notes inciuding other explanatory information form an integral part of the financial statements

For and on bahalf of the Board

P Arulsundaram A. Nithya R. Nithya Prabhu

Chairman and Managing Director Whola Time Director

Place: Erode,
Data Aug 27, 2012

Company Secrstary

As per our Report of even date
Mfs. Karthikeyan & Jayaram
Chartered Accontantants

CA G.N Jayaram F C.A
{Partner)

Membership No. 200-027261
Firm Registration Na: 0075705
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RPP I[nfra Projects Limited

Consolidated Profit and loss statement for the year ended 31st March, 2012

AR e
4]
. |Revenus from operations 20 2,65,49 .52 843 2,14,20,83,790
Il |Other income 21 3,44,94.855 2,08,14,011
. Total Revenue (| + Ii} 2,68,94,47 498 2,16,28,07,800
IV. |Expenses:
Cost of materials consumed 22 65,00,36,832 50,50,47.504
| Direct Operating Cost = 23 1,36,90,53,384 1,17.54,23 815
Empioyee benefits expenses . 24 7,75,89,137 —6,84.14,358
Finance cost 25 10,07.47,183 5,12,66,843
Depreciation and amertization expenses 11 7.66,81,148 3,83,80,252
bther expenses 26 14,07,02,242 B.76,87.109
Total expenses 2,41,47,09,926 1,92,41,99,881
V. ::;:2 ::L"tr::(’l‘ﬁfiﬁ;i"“a' and extraordinary 27,47,37,572 23,87.07.519
V1. |Exceptional items [{Income) / Expensa)] 27 {81,26,675) 59,832
Vil Profit before exiraordinary items and tax (V - VI) 28,20,64.247 23,86,48,087
Vill. |Extraordinary [toms
8 Profit before tax (Vii- VIII) 26,208,64,247 23,86,49,087
X |Tax expenise:
{1) Current tax 5,09,06,249 5.10.08.,286
{2) Defarred tax . 5 60,35,831 9,068,415
i z;f:; :[I;:s:()i ;0!: txh}e petiod-from continuing 22,50,22,067 18,66,42.766
Xl |Profit{loss) from discortinuing operations S =
Xl {Tax expense of discontinuing gperations - -
XIv Profil/{loss) trom Discontinuing operations ) .
{after tax) (}H-XNI}
xv Profll (Loss) for the perlod (X1 + XI¥} 22,59,22,067 18.66,42,786
XVI |Eamings per cquity share:
{1) Basic B 10.00 10.11
{(2) Diluted B $10.00 10.11

For and on behalf of the Board

R. Nithya Prabhu
Company Secratary

A. Nithya
Whole Time Directot

P, Arulsundaram
Charman and Managing Director

As per our Report of even date

M/s. Karttukeyan & Jayaram
Chartered Accontantants

CAGN. JayaramFC A

{Pariner)
Place: Erode, Membership No:200-027291
Date . Aug 27, 2012 Firm Registration Ne:0075708
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RPP Infra Projects Limited

L

Consolidated Cash Flow Statement for the year ended 31st March, 2012

® 1
5 Financial year
Particulars
2011-12 2010-11
Cash Fiows From Operating Activities
Profit Before Tax 28,28,64,247 23,86,48,087
Add: Depreciation 7,65,81,148 3,83,80,252
Add: Interest 10,07,47 183 5,02,44,844
Less: Unrealised Forex (Gain /Loss - NET) -1,79,19,429 -
Less: Interest Received 86,74,069 86,74,069
Operating Profit Before Working Capital Changes 46,94,37,938 31,85,99,114
(tncrease) /Decrease in Current Assets -73,64,90,043 -81,64,94,970
Increase /(Decrease) in Current Liability 21,56,11,404 31,22,19,599
Operating Profit After Working Capital Changes -52,08,78,639 -50,42,75,371
{Increase)/Decrease of Advance to Projects -3,35,18,986
Cash Generated From Operations -52,08,78,639 -53,77,94,356
Less: Tax Paid Including Dividend Tax -6,88,19,017 -5,48,52,560
Less: Income Tax adjustment for prior Period -35,00,000 -53,707
Less: Dividend Paid -1,13,00,292 -2,26,00,584
Net Cash Flow From Operating Activities -12,50,60,010 -29,67,02,093
Cash Ftow From Investing Activities
Purchase of Fixed Assets -34,75,43,170 -8,74,07,485
Sales of Fixed Assets 2,89,28,032 24,15,300
Profit on Saie of Fixed Assets -35,19,842 1,18,207
Advance paid for Capital Goods -2,01,34,319
{Increase)/Decrease of Investments -8,90,000 -1,00,000
Interest Received 86,74,069 86,74,069
Net Cash Fiow From Investing Activities -31,43,50,012 «9,64,34,229
Cash Flow From Financing Activities
Proceeds from Issue of Shares including Share Premium - 45,75,43,800
Interest Paid -10,07,47,183 -5,02,44,844
Public Issue Expenses -4,08,01,855
Increase/(Decrease) in Secured Long-Term Loan 5,84,72,362 5,18,33,552
Increase/(Decrease) in Secured working Capital Loan 42,65,71,802 1,65,43,001
Increase/{Decrease) in Unsecured Loan 1,73,92,174 18,65,01,722
(Increase)/Decrease in Deferred Tax Liability 60,35,931 -9,06,416
Net Cash Flow From Financlng Activities 40,77,25,087 62,04,68,960
Net Increase/(Decrease) in Cash And Cash Equivalent «3,16,84,934 22,73,32,638
Cash and Cash Equivalent at beginning of the period 30,18,40,84¢ 7,45,08,211
Cash and Cash Equivalents at ending of the period 27,01,55,914 30,18,40,849

Notes :

Cash Flow Statement has been prepared under the indirect method as set out in the Accounting Standard
(AS) 3. "Gash Flow Statements” as specified in the Gompanies (Accounting Standard) Rule, 2006

Purchase of Fixad Assets includes movement of Capltal Work-In-progress during the year
Cash and Cash equivalents at the end of the year represents Cash and Bank Balance which includes unpaid

Dividend of Rs.9,08,742/-

Previous year's figures have been regrouped/reclassifed wherever applicable

For and on behalf of the Board

P. Arulsundaram
Chairman and Managing Director

Place: Erode,
Date : Aug 27, 2012

A. Nithya
Whoie Time Director

R. Nithya Prabhu
Company Secretary

As per our Report of even date
M/s. Karthikeyan & Jayaram
Chartered Accontantants

CA G.N. Jayaram F C.A
(Partner)

Membership No:200-027291
Firm Registration No. 007570S
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RPP Infra Projects Limited

Notss forming part of the Consolidated Accounts
Note 1: Significant Accounting Policies

1. Basis of Accounting:

The financial statements have been prepared as of a going concern on historical cost convention and on
accrual methed of accounting in accerdance with the generally accepted accounting principles. Accounting
Standards Issued by the Institute of Chartered Accountants of India, as applicable and the provisions of the
Companies Act, 1956, as adopted consistently by the Company.

During the year ended March 31, 2012, the revised Schedule VI notified under the Companies Act, 1956, has
become applicable to the Company. for preparation and presentation of its financial statements. The
adoption of revised Schedule VI does not impact recognition and measurement principles followed for
preparation of financial statements. However, it has significant impact on presentation and disclosures made
In the financial statements. The Company has also reciassified the previous year figures in accordance with
the requirements applicable in the current year.

2. Use of Estimate:

The preparation of financial statements requires the Management to make estimates and assumptions
congidered in the reported amounts of assets and liabilities (including contingent fiabilities) as of the date of
the financial statements and the reported inceme and expenses during the reporting period. Management
believes that the estimates used in preparation of the financial statements are prudent and reasonable
Future results could differ from these estimates.

3. Cash Flow Statement:

Cash Flow Statement is prepared in accordance with “Indirect method” as explained in the Accounting
standard 3 155ued by the Institute of Chartered Accountants of india.

4. Classification of Assets and Liabilities:

The Revised Schedule VI to the Companies Act, 1956 requires assets and liabilities to be classified as either
Current or Non-current

a. Anassetshall be classified as currentwhen it satisfies any of the following criteria

I it is expected to be realized in, or is intended for sale or cansumption in, the Company’s normal
operating cycle;

ii. ltis held primarily for the purpose of being traded,

fi. Itis expected to be realized within twelve months after the reporting date; or

iv. 1t1s cash or cash equivalent unless it1s restricted from being exchanged or used to settle a lability
for atieasttwelve months after the reporting date.

b. Allassets other than current assets shall be classified as non-current
c. Aliability shall be classified as current when It satisfies any of the following criteria;

i. ltisexpectedtobe settled in the company's normal operating cycle;

it Itisheld primarily for the purpose of being traded;

iii.  Itis due to be settied within twelve months after the reporting date; or

iv. The company does not have an unconditional right to defer settiement of the liability for at least
twelve months after the reporting date

d. Allliabilities other than current liabilities shall be classified as non-current

5, Operating Cycle:

An operating cycle is the time between the acquisition of assets for processing and their realization in cash or

cash equivalents
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RPP Infra Projects Limited

Notes forming part of the Conselidated Accounts (Contd)

6. Fixed assets:

Fixed assels are siated at cost of acquisition or construction, less accumulated depreciation, amortisation
and impairment losses, If any. All cosis relating to the acquisition and instaliation of fixed assets are
capitalized which includes borrowing costs directly attributable to construction or acquisition of fixed assets
upto the date the assetis putto use

T Depreciation Accounting:

Depreciation 1s being charged on Written down Value method in accordance with rates specified under
schedule XtV of the Companies Act, 1856. Depreciation on addition/deletion to assets during the period has
been provided on pro-rata basis with reference to the date of addition / deletion. Depreciation on assets,
whose actual cost does not exceed five thousand rupees, has been provided at the rate of 100%

8. Inventories :

Raw Matena!s and other construction materials are valued at the lower of cost and net realizable value on the
basis of FIFQ method.

gl Revenue Recognition :

Accounting of construction contracts. The Company follows the percentage completion method, as
prescribed by The Institute of Chartered Accountants of India vide the Accounting Standard 7, based on the
stage of completion at the balance sheet date, taking into account the contractual price and revision thereto
by estimating total revenus and total cost till completion of the contract and the profit so determined has been
accounted for proportionate to the percentage of the actual work done. Total costs estimated to complete the
contract are adopted as assessed by a qualified engineer and certified by the Management.

10. Accounting for Effects of changes in Foreign Exchange Rates:

Transactions in foreign currencies are recorded at the rate prevaiting on date of transaction. Foreign Branch
and Subsidiaries are classified as non-integral foreign operations. Assets and Liabilities (both monetary and
non-monetary) are translated at the closing rate at the year end. Income and expenses are translated at the
monthly average rate. All resulting exchange differences are accumulated in a separate account 'Foreign
Currency Translation Reserve' and are shown inthe Balance sheet.

11. Accounting forInvestments:

Long Term investments are valued at cost, less provision for diminution other than temporary, in value, if any,
Currentinvestments are stated at lower of cost and fair value, computed category-wise

12. Employee Benefits :

I} Employer's contribution to the recognized provident fund, which is a defined contribution
scheme and ESI Coniribution as per law are charged to the profit and loss account.

i) Provision for Gratuily has been provided for the year under group gratuity scheme with Life
Insurance Corporation of india

13. Earnings per Share ;

The Company reports basic and diluted earnings per share in accordance with Accounting Standard {AS) 20,
Earnings Per Share notffied by the Companies {Accounting Standards) Rules, 2006 Basic earnings per
equity share are computed by dividing the net profit for the year aitributable to the Equity Shareholders by the
weighted average number of equity shares outstanding during the year. Diluted earnings per share is
computed by dividing the net profit for the year, adjusted for the effects of dilutive potential equity shares,
attributable to the Equity Shareholders by the weighted average number of the equity shares and dilutive
potential equity shares outstanding during the year except where the results are anti dilutive
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RPP [nfra Projects Limited

Notes forming part of the Consolidated Accounts (Contd)

14 Accounting for Taxes on Income :

1) Current Income Tax: Provision for Current Tax 1s made based on taxable income computed for the year
under the Income Tax Act, 1961, after deducting the profit for which the company is likely to claim
exemption Ufs 80IA.

liy Deferred Taxes: Deferred Tax is accounted for by computing the tax effect of timing differences which arise
during the year and reverse n subsequent penods. Timing differences ansing due to difference in
depreciation as per accounting records and Income Tax Act has alone been considered. Deferred tax
assets are recognized and carried forward only {0 the extent that there is a certainty that sufficient
future taxable income will be available against which such Deferred Tax Assets can be realized.

15, Impairment of Assets :

The carrying amount of assets, other than inventories is reviewed at each balance sheet date to determine
whether there is any indication of impairment. If any such indication exists, the recoverable amount of the
assets is estimated. The recoverable amount is the greater of the asset's net selling price and vaiue in use
which is determined based on he estimated future cash flow discounted to their present vaiues. An
impairment loss is recognised whenever the carrying amount of an asset or its cash generating unit exceeds
its recoverable amount. impairment oss 15 reversed if there has been a change In the estimates used to
determine the recoverable amount.

16, Provisions, Contingent Liabilities and Contingent Assets:

A provision is recognized when there 1s a present obligation as a result of past events and it Is probable that
there will be an outflow of resource to settle the obligation, in respect of which a reliable estimate can be made
Provisions are not discounted to its present value and are determined based on the best estimates required to
settle the obligation at the balance sheet date. These are reviewed at each balance sheet date and adjusted
to reflect the current best estimates.

A disclosure for a contingent liability is made when there 1s a possible obligation or a present obligation
that may, but probably will not, require an outflow of resources. When there is a possible obligation or a
present obligation, in respect of which the likelihood of outflow of resources is remote, no provision or
disclosure is made

a) Disclosure pursuant to Accounting Standard 7 (Revised) “Construction contracts™
Z Lakh
201112 2010-11

Particulars

Contract revenue recognized for the financial year 26,142.61 20,771.50

Aggregate amount of ¢ontract costs incurred and recognized prefits
(less recognized losses) as at end of the financial year tor all 23,204.50 18,759.76
contracis in progress as at that date

Amount of customer advances outstanding for contracts in progress

as at the end of the financial year Io22ENI0 L0687

Retention amounts due from customers for contracts in progress as

at the end of the financial year 2063 a0
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RPP

Infra Projects Limited

Notes foerming part of the Consolidated Accounts (Contd)

Disclousure of Particutars of “Employees Benefits” as Required by Accounting Standard 15

el Gratuity Plan
Summary of key Result
T Lakh
D 2011-12 2010-11
Present value of Obligation 4.44 410
Fair Value of Plan Assets 4.97 3.42
Net Asset / (Liability) recognized in Balance Sheet {0.53) (0.68}
No of Empioyees 10 10
Assumptions : Discount Rate 8% 8%
Salary Escalation 8% 8.50%
Table Showing changes in Present Value of Obligations
% Lakh
Pasticulars r
2011-12 2010-11
Present value of Obligation as at the beginning of the year 410 2.69
Interest Cost 0.33 0.22
Current Service Cost 0.36 0.25
Benefits Paid
Actual (Gain) / Loss on abligations ) (0.34) 0.94
Present value of obligations as at end of the year 6.44 4.10
Table Showing changes in Fair Value of Plan Assets
¥ lLakh
Particulars
2011-12 2010-11
Fair Value of Plan assets at the beginning of the year 3!5 2.91
Expected return on plan assets 0.37 0.28
Contributions 1.18 0.23
Benefits Paid & =
Actual (Gain) / Lass on Plan Asset Nil Nil
Fair Value of plan asset as at end of the year ;97 3.42
Actuanal Gan / Loss Recognised
T Lakh
REHEEEIE 2011-12 2010-11
Actuarial {Gain) / Loss on Obligations 0.34 0.94
Actuarial (Gain) / Loss on Plan Assets NIL Nil
Actuarial (Gain) / Loss recognised in the year _ 0.34 0.94
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RPP Infra Projects Limited

Notes forming part of the Consolidated Accounts (Contd)

Amount fo be Regogrised in the Balance Sheet and Statement of Profit & Loss

T Lakh
Particulars
2011-12 2010-11
Present value of obligations as at the end of the year 4,44 4,10
Fair Value of Ptan Assets as at the end of the year 4,97 3.42
Funded Status 0.33 a {0.68}
Net Assets / {Liability) recagnised in the Balance Sheat {0.53) {0.68)
Expenses Recognised 'n the Stateement of Profit & Loss
7 Lakh
Paiticulars
201112 201¢-11
Interest Cost 033 | 0.22
Current Service Cost 0.36 0.25
Expected Retum on Plan Assets (0.37) {0.28)
Actuarial (Gain) / Loss recagnised in the year (0.34) D.94
Expenses recognised 0 the Statement of Profit & Loss {0.02) 1.13

) Disclosures pursuant to Accounting Standard 17 “Segment Reporting”
The Campany Is engaged in one business segment. namely "Construction and Infrastructure Development”.
The Company and its subsidlaries (including Step-down Subsidiary in Repubic of Gabon) operate in India,
Srilanka and Gahon. As the revenues from the overseas operations constitutes mare than 10% of the total
revenue, geographlcal segment has been considered as the primary segment for consolidated financial
resuits and there are no other reportable segments as required to be disciosed under Accounting Standard

17 "Segmental Reporting”

¥ Lakh
PARTICULARS
2011-12 2010-11

Segmeantal Revenugs { Net 5ales / Income |

tndia 23,487.47 20,305.10

Overseas 6,660.49 1,115.83
Tatal Revenues 30,147.96 1 21,42093

Less r Inter segmental revenues 3,598.39 -
Net Sales / Income from Operations 26,549.57 21,42093

Add : Other Income - 208.14
Revenues 26,549.57 21,629.07
Sepmantal Profits | Prof before interest & Tax)

India 2,770.49 2,308.45

i Overseas 1,065.62 580.56

Less : Interest & Finance Charges 1,007.47 512.67
profit Before Tax 2,82&64_ 2,386.48
Capital Employed (Segmental Assets minus Liabllities)

India 17,207.86 11,880.36

Overseas 2,604.28 B53.61
Total 19,812.14 12,433 98
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RPP Infra Projects Limited

Notes forming part of the Consolidated Accounts {Contd}

Disclosure of related parties/ related party transactions pursuant to Accounting Standard 18

g *Related Party Disclosures”

List of related parties over which control exists

tName of the related party Relationship
RPP infra Overseas PLC Subsidiary
RPP Infra Projects {Lanka) Limited Subsidiary
RPP Energy Systems Private Limited ' Subsidiary
RPP infra Projects Gabon SA Step down Subsidiary
SPAC Terminal Market Complex Limited Associate
P Arul Sundaram — Chairman & Managing Director Key Management Personnsl
A Nithya — Whole Time Director Key Management Personnel

Mr. Arul Sundaram (GMDY} is the
brother of Mr. P. Selvasundaram who
is promoter of M/s. RPP Selvam
Infrasiructure Private Limited

RPP Selvam Infrrastructure Private Ltd

Mrs. A. Nithya {WTD) is one of the
share holder in M/s. P & C
Construction Pvt Ltd and Mr.
Perivasamy Chairman of M/s. P & G
Constructions Pvt Ltd is the father of
Mrs A. Nithya

P & C Constructions Pvt Lid

Mr. Muralithasan who is the Dirsctor,

Sanjeevi Constructions is Managing Partner of the Firm

Mr. Thirunavukkasu who is the
Sakthi Gonstructions Director, is Managing Partner of the
Firm

Disclosure of related party transactions

Nature of Transaction/ Retationship/ Parties el
2011-12 2010-11
Purchase of & i Work Bills N
Subsidiaries
RPP Infra Projects (Lanka) Limited 3,210.96
Other Helated Parfies
P & C Construction Pvt Ltd _ 26.85 351.32
Sanjeevi Constructions 280.46 533.86
Sakth Constructions 1,167.18 537.70
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RPP Infra Projects Limited

Notes forming part of the Consolidated Accounts (Contd)

T Lakh
2011-12 2010-11

Nakure of Transaction/ Relationship/ Parties

ot Co%

Subsidiaries

RPP infra Projects Gabon SA 387.43

Sale of Fixed Assets
Step Down Subsidiary
APP Infra Projects Gabon SA 1,267 .86 -

Subsidiaries
R.P.P. Energy Systems Pvt Ltd - 5.00
RPP Infra Overseas PLGC s 2.24
RPP Infra Projects {Lanka) Limited 4.92

Advances Given / repaid

Subsidiaries
Cither Related Parties 5§6.74 B35.71

Amounts Recenable in respect of loans & advances as on Balance
sheet date

RPP Infra Overseas PLC 131.93 6.63
RPF Infra Projects (Lanka) Limited 41.26 o
R P.P. Energy Systemms Pwvt Ltd 7354 46.40

Amounts Payable in respect of loans & advances as on Balance
shaet date

RPP Infra Prajects {Lanka) Limited 2,192.58
Cther Related Parties 569,38 683.25

Payment of Salaries! perquisites (Other than commission to Key
management persannel)

Mr. P. Arulsundaram - Chairman and Managing Director 42.05 45.50
Mrs. A Nithya - Whols Time Director 18.00 18.50

Commission paid to Directors NIL NIL

Commission paid to Key managemenl personnel NIL NIL
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RPP Infra Projects Limited

Notes forming part of the Consolidated Accounts (Contd)

e) Basic and Diluted sarning per share {EPS) computed in accordance with Accounting Standard 20 “Earnings Per Share”

. (%) / Nos
Particulars
2011-12 2010-11
Basic
Profit after tax as per accounts 22,59,22,067 18,66,42,786
Weighted Average number of shares outstanding B 2,26,00,584 1,84,55.530
Basic EPS AB 14.00 10.11
Diluted
Profit after tax as per accounts A N.A. N.A.
Weighted average number of shares outstanding B MN.A. MN.A. |
Add- Weighted average number of potential equity shares of o ) .
dilutive nature
Weighted average number of shares outstanding for diluted EPS D=B+C - -
Diluted EPS ADD - -
Face vaiue per Share e B e s AL
f) Contingent Liabiliies
(¥ Lakhs)
Particulars Period
201112 20106-11
Counter Indemnities Qiven to Banks in respect of contracts 3,388.19 2.912.00
!ncome Tax Llabiiity that may arise in respect of which Company is 2005-08 24.15 24.15
in appeal
Income Tax Liability that may anse in respect of which Company is 2008-09 518.79 518.79
in appeal
Service Tax liabiity that may arise in respect of matters In appeal 2008-09 25228 252.28
Corporate Guarantees given on behalf of Subsidiary Companies 952.20 -
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RPP Infra Projects Limited

Notes forming part of the Consolidated Accounts (Contd)

g) Commitments

&)
Particulars
2011-12 2010-11

Estimated amount of contracts remaining to be executed on capital NIL NIL
account (net of advances}

h} Auditors’ remuneration (excluding service tax) and expenses charged to the accounts:

Particulars T Lakh
201112 201G6-11
As Auditor 10.18 6.86
For Taxation matters G.e6
For other services 6.25 1.04
For reimbursement of expenses 2 g
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RPP Infra Projects Limited

Notes forming part of the Consolidated Accounts {Contd)

[} Earnings in foreign exchange

T Lakh
Particulars
201112 2010-11

Construction and project related activities

Export of Services 387.43 | -
m} Figures for the previous year have been regrouped/ reclassified wherever necessary.

PARUL SUNDARAM ANITHYA RNITHYAPRABHU

Chairman & Managing Director Whole Time Director Company Secretary
As per our report attached
For KARTHIKEYAN & JAYARAM
CHARTEREDACCOUNTANTS
G.N. JAYARAM
Partner.

Membership No: 200-027291
Firm Ragn No: 075705

Place:Erode ,
Date . Aug 27,2012,
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RPP Infra Projects Limited

Notes forming part of the Consolidated Accounts {Contd)

Note No._ 2
_ As at 31 March 2812 As at 31 March 2011
(A} Share Gapital
Number I Number ¥
Authorised
Equity Shares of ¥ 10 each 2,50,00,.000 25 00.00.000 2,50,00,000 25,00.00,.000
fissued
Equity Shares of T 10 sach 2,26 00,584 22,60.05,840 2,26,00,584 22,60,05,840
Subscribed & Paid up
EEquity Shares of T 10 aach fully paid 2,26,00,584 22,80,05,340 2.26,00,584 22,60,05,840
Total 2,26,00,584 |  22,60,05,540 2,26,00,583 | 22,60,05840 |

Mote No 2.1

The Company has only cne class of equity shares having a par value of T10/- per share Each holder of equity shara i1s

entititas to ane vote per share,
Note No.2.2

Deatails of Shares In the Gompany held by each sharehalders hoiding more than 5% total Sharas Issued, Subscribed and

Paigup.
As at 31 March 2012 Ag at 31 March 2011
hareholder 5
Name of Sha No. of Shares % of Holding No. of Shares % of Holding
hald heid

Mr. Arulsundaram 47.58,443 431.31% 97.88.443 43.31%

Mre. A. Mithya 65.76.973 29.11% 83,10,665 27.92%
Note No.2.3

Bonus Shares/Buy Back/Shares for consideration other than Cash issued during past five years
Year {Aggregate Na. of Shares}
2011-12 2010-11

Particulars

2009-10 2008-09 2007-08

|Equity Shares *

Fully paid up pursuant 1
contract(s) without payment . :
being recewved in cash

Fully paid up by way of bonus
shares

IShares bought back - -

1,37,50,000 z =

HNote No.2.4 - Share reconclllation

Equity Shares - Number of Shares at the Beginning and at the end of 1he repotting petiod

I v As at 31 March 2012 As at 3t March 2011

b MNo. of Shares Vaiie Mo. of Shares Value
?g;’es 4l the Beginning of the 22800584 | 22.60.05.840|  1.65.00000 | 16.50.00.000
Add : IPO during the year g ) 81.00584 |  6,10.05,840
Shares al the Eng of the year 22600584 | 226005840 22500584 | 22.60,05,840

Mote No.2.5 - Proposed Dividend

The Directors recommend payment of dividend of Re.0.50 par aquity share of Rs.10 sach on the number of shares
outstanding as on the racord date. Provision for Dividend has been mads in the books of account for 22600584 equity
shares outsianding as at 31st March 2012 ameunting to Rs. 1,13,00,292/-
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RPP I[nfra Projects Limited

Notes forming part of the Consolidated Accounts (Contd)

Note No.3
As at 31 March|As at 31 March|
Reserves & Surplus. 2012 2011
T T
a. Securities Premium Account
Opening Balance 39,65,37,960 -
Add : Share Premium credited on PO 39,65,37,960
jCiosmg Balance 39,65,37.960 39,65,37.960
b. Surplus
Opening balanca * 24,23,79,695 8,21,44,874
(+) Net Prafit/{Net Loss) For the current year 22,59,22,067 18,66,42,786
(-} Income Tax adjustment pertaining to prior periods 35,00,000 53,707
(-} Proposed Dividends + Dividend Tax 1,31,77,129 2,63,54,258
Closing Balance * 45,16,24,633 24,23,79,695
{c. Other Reserves
Foreign Currency Translation Reserve
Opening Balance -12,31,989 -
For the period 1,79,19,429 -12,31,989
1,66,87,440 -12,31,989
Total B86,48,50,033 63,76,85,666
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RPP Infra Projects Limited

g

Notes forming part of the Consolidated Accounts {Contd)

Note No.4
As at 31 March|As at 31 March
Long Term Borrowings 2012 2011
3 4
red
(a) Term loans
from banks (refer Note 4.1) 4,37,47,544 3,22,91,588
{Secured by the Hypothication of Asset acquired out of
the Loan)
from Non-Banking Financial Institutions (refer Note No.4.1) 3,76,38,778 3,87,13,488
(Secured by the Hypothication of Asset acquired out of
the Loan)
8,13,86,322 7,10.05,076
Unsecured
(b) Term loans
from banks (refer Note No.4.1) 4,16.66.674 -
from Non-Banking Financial Institutions (reéfer Note No.4.1) 61,44,962 1,77,77,771
4,78,11,636 1,77,77,771
Total 12,91,97,958 8,87,82,847
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RPP Infra Prolects Limited

Notes forming part of the Consolidated Accounts (Contd)

Note No.4.1
As at 31 As at 31 As at 31 As at 31
Lond Term Bo . March 2012 | March 2011 March 2012 Ma_rch 2011
e e Non-Current Portion Current Portion
T id T T
Secured
(a) Term lgans
{i) From Banks
Centurion Bank Lid 2 - - 6,73,231
HDFC Bank Lid 3,03.41,867 28474131 292,863,402 2,50,02.802
ICICE Bark Ltd 9,05,885 36,433,811 27,37,348 28.05,173
Kotak Mahingra Bank Lid 1,74.246 1,74,.246 4,87,716
{Secured by First charge by way of Hypothecation
of Capital Agsat and Hira Purchase Loan)
Axis Bank Ltd 1,24,99.812 3 3,38,70,592 -
{Secured by First charge by way of Hypothecation
of Chennai Guindy Office towards { and and Super
Structure)
4,37.47,544 3.22,91,558 &.50,45,.586 2,89,68,922
{ii) trom Non-Banking Financial Institutions
Reliance Capital Ltd 39,728
SREI Equipment Finance (P) Ltd 59.282 7.70,711 7.11,429 711,432
Sundaram Finance Ltd - 41.500 41,500 2,38,500
Tata Gapital Ltd 2,84.01,888 2,84.77 4N 2,54,28,251 1,74,44 843
CiTt Group Lid 91,77.638 94,223,786 70,58,753 35,14,215
Bajaj Finance Lid = - - 2,76,768
{Secured by First charge by way of Hypathecation
of Capital Asset and Hire Purchase Loan)
3,76,28.776 3,87,13,488 3,32,39,932 2,22,25,482
Total Secured Tarm Loan Barrowing 8,13,86,322 710,065,076 9,92,85,518 5,11,84,404
|Unsecured Loan
(b} Term loans
from banks
HOFC Bank Lid 4.16,66,674 . 1,83,33.326 B
Kotek Mahindra Bank Ltd = 39,657
4,18,66.674 - 1,83,33,326 89,657
from other parties
TATA Capital bwd - 177,771 1.77.77. 771 5,33,33.340
Bajal Finance Ltd 41.50,282 . 47,76,376 )
Reifiance Capital Lid - = - 1.06,187
Republic ol Gabon - - B
Global Consultancy FZC 19,94,680 - =
61,444,962 1.780.37.77 2,25,54,147 5,34,39,507
i Total Unsecured Long Term Borrowing 4,78,11,836 1,77,77,771 4,08 87,473 5,35,20,164

®
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RPP Infra Projects Limited

Notes forming part of the Consolidated Accounts (Contd)

Note No.5
Deferred tax liabilities As at 31 March 2012 As at 31 March 2011
L4 T L4 T

Opening Balance (Depreclation) 35,02,345 25,95,930
During the year

{a) As per Companies Act 6,87,41,645 3,83,11,384

{b} As per Income Tax Act 8.73.71,061 4,09,78.095

Difference {a) & (b) 1,86,29,416 26,66,711

Tax {DTL) 60,35,934 9,056,415

Closing Balance 95,38,279 35,02,345

Note No.6
As at 31 March|As at 31 March]!
Long Term Provisions 2012 2011
4 4
(a) Provision for employee benefits
Gratuity (LIC) 4,47 742 1,80,843
Total 4,417,742 1,80,843
Note No.7
As at 31 March|As at 31 March|
Shart Tarm i 2012 2011
T 4
Secured
(@) Loans repayable on demand
from banks (refer Note No.7.1) 65,22.50.118 22,56,78,316
Total 65,22.50,118 22,56,78,316
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RPP Infra Projects Limited

Notes forming part of the Consolidated Accounts (Contd)

Note No.7.1

The Company enjoys Cash Credit facilities which are secured by ways of Baok Debts, Work In Progress and

Inventories at sites and these loans are repayble on demand from the respective Financial institutions.

Fund Based Limit Enjoyed by the Company

.. . Sanctioned | Utllised (2011- | Utilised (2010-
of Le i .

Name nding institutions Type of Loan Limit 12) 11)
:;‘rdoigg BIeESEEBarikaslra patNBieneln) ~ e et 50.00,00.000 | 43.8349554 |  18,45.90.303
Axis Bank Ltd, Mount Road, Chennai Cash Credit 15,00,00,000 11.86,80944 4,10,78,923
Cgsh Credit from Indian Overseas Bank, 83.59.777
Sri Lanka
Loan from ICICI Bank 8.68,59.844

Total 65,22,50,118 22,56,78,316

Note No.8
As at 31 March|As at 31 March|
Trade Payable 2012 2011
Ed T
Payable towards Goods Purchased and Services Received
during normal course of Business
(i} Related Parties
(a) Subsidiaries 6,17,34,509 6,98,25,284
(b} Associates
(i} Others 39,21,17,044 30,05,47,471
45,38,51,553 37,03,72,754
Note No.9 1

The Company has no due to the suppliers under the Micro, Small and Medium enterprises
Development Act, 2006 as at 31st Mar, 2012

The above information is required to be disciosed under the Micro, Smalt and Medicum Enterprises
Act, 2006 and has been determined to the extent such parties have been identified on the basis of

information available with the company
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RPP Infra Projects Limited

Notes forming part of the Consolidated Accounts (Contd)

Note No.9
As at 31 March|As at 31 March|
Other Current Liabilites | 2012 2011
T T
I{a} Current maturities of Long-Term Secured Debt 9,92,85,518 5,11,94,403
{b} Current maturities of Long-Term Unsecured Debt 4,08,87,473 5,35,29,164
{c) Other payables
Mobilisation Advances from customers 10,51,68,139 5,79,98,946
Advances from customers 2,44,42 167 14,86,71,113
Retentlon Money - Sub Contractors
Retention Meney - Related Parties 15.71,695 88,64 ,935
Retention Money - Others 9,53,51,107 4,56,56,887
Statutory Dues payable 56,29,278 63,54,737
Due to Directors v 6,03,620
Expenses Payable 10,54,05,625 52,78,717
Payables on purchase of fixed assets 7,53,25,001 -
Unpaid Dividend 9,08,742
Total 55,39,74,743 37,81,52,522
Note No.10
As at 31 March|As at 31 March
Short Term Provisions 2012 2011
L4 T
(b) Others
Provision for Income Tax 5,57,54,343 5,10,84,305
Dividend Tax Payable 18,76,837 37,563,674
Proposed Dividend 1,13,00,292 2,26,00,584
Total 6,89,31,472 7,74,38,563
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RPP Infra Projects Limited

Notes forming part of the Consolidated Accounts (Contd}

Hote No.13
As at 31 March 2012 As at 31 March 2011
Long Term Loans and Advances
4 % 4 4
a, Capital Advances
Unsetured, considered good
Advance for Gapital Good Purchase 45 14,118 2.01,34.319
45.14.118 2.01,34,318
b, Security Deposits
Unsacured, congidered good
DReposits
Deposit with Customers 63,56.592 29.96.296
Other Deposits 5.78.482 4933871
69.35,174 79,30,167
d, Other loans and advances (specify nature)
Unsecured, considered gocd
Advance Recoverable in cash or kind 17.49,162 19,57.248
Prepaid Expenses 53,35.158 67,086,424
70,84,321 86.63,670
1,85.33,613 3,67.28,156
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RPP [nfra Projects Limited

Notes forming part of the Consolidated Accounts {Contd]

Note No.14
As at 31 March|As at 31 March
2012 2011
T T
a. Long term irade receivables (including trade receivables
on deferred credit terms)
Secured, considered good
Unsecured, considered good 50,672 50,000
50,672 50,000
b. Others
Unsecured, considered good
Eﬁﬁg)mfra Projects Gabon S.A. (Share Application 50,648 .
Insurance Claim - 5,30,240
Non-Trade Receivable 24,87,387 31,98,402
Deposit with Stock Exchange 48,75.000 48,75,000
Mass Housmg Project - 3,35,18,986
Interest Receivable on FDR 39,76,545 17,42,247
1,13,89,580 4,38,64,875
d. Unamortised portion of IPO Expenses (IPO)
IPO Share issue Expenses / Preliminary Expenses A15 3,17,11,275 3,96,59,526
4,31,51,527 8,35,74,401
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RPP Infra Projects Limiled

Notes forming part of the Consolidated Accounts (Contd)

Note No.15
TR — As at 31 March|As at 31 March
2012 2011
X k4
a, Raw Matenals and components 75,74,230 91,81,386
Total 75,74,230 91,81,388
]
Note No.16
As at 31 March]As at 31 March|
Trade Recelvables 2012 2011
4 £4
Trade receivables outstanding for a period less than six months
ffrom the date they are due for payment
Unisecured, considered good 63,13,50,376 56,95,16,419
63,13,50,376 56,95,16,419
Trade receivables cutstanding for a period exceeding six
months from the date they are due for payment
Unsgecured, considered good 42,82 97,209 6,30,20,298
42,82 97,209 6,30,20,298
Total 1,05,96,47,586 63,25,36,716
Note No.17
. As at 31 March 2012 As at 31 March 2011
Cash and cash equivaients —
4 k4 k4 4
a Balances with banks 26,54,48,944 29,64,37.819
This includes:
Unpaid Dividend 9,08,742
Margin money 12,17.61,555 14,79,68,387
EEFC Account 8,269
b. Cash on hand 47.06.970 54,03,030
27.01,55.914 30,18,40,849
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RPP Infra Projects Limited

Notes ferming part of the Consclidated Accounts (Contd)

Note No.18

As at 31 March 2012

As at 31 March 2011

Short-term loans and advances
¥ ¥ k3 ¥
Unsecured, considered good
Retention by Customers 22,36,68.810 16,17,19.512
Advance 1o Subconiractors (Ref Note 19 1) 6,70,66.880 6,00.76,077
Inter Corporate Deposits - 5.00,00,000
Advance to Employees 60,45,004 26,93,662
Advance to Suppliers 2,03,19,167 4,00,88,242
Baiances with Revenue Authorities 4,26,00,856 3,77.97.521
N 38.97,00,717 E 35,23,75.013

Noie No.19
As at 31 March 2012 As at 31 March 2011
Other Current Assets
T T T T
a. Others
Unsecured, considered good
Unbilled Revenue 63.57,67,741 50,34,89,696
63,57.67.741 30,34,89,696
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RPP Infra Projects Limited

MNotes forming part of the Consolidated Accounts (Contd)

For the year For the year
Paitieulrs. endedzg: 2Nlart:h ended zg: 1I'Jlam:h
¥ s
iNote No.20 - Revenua from Operations
Contract Flevenue 2,57,55,18.114 2,07.71,49,868
Diher operating reversies 7.94,34,730 6.49,43,921
Total Revenue from Operation 2,65,49,52,843 2,14,20,93.790
Note No.21 - Other Income
Hire charges Received 96.56,578 44,152
Dividand Recaived 20,350 17,820
Interest Income 83.69,230 86,74,069
Miscellaneous Income 21.42,675 22,032,068
Prior Pericd Income £0.70,579 1,086,353
Prafit on Sale of Assats 35,189,839 1,18,207
Sub-Contractors’ Recoveary - 50,1€,913
Excess Provision Written Back - 14,50,658
Forex Gain {Net} 57,156,403 31,79.981
Total Other Income 3,44,94,655 2,08,14,011
[Note No.22 - Cost of materials consumed
Opening Stock 91,821,336 1,13.92.192
ADD : Purchase 64.84,29.676 50,28,36.698
LESS . Closing Stock 75,74,230 91,81.386
tet Consumption of Raw Maierials 65,00,36,832 50.50.47,504

Nota No.23 - Direct Cost
L.abour Cosl

1.26,64,62,166

1,10,83.04,361

Other Operating Cost 10.25,91,218 6.61,19.454
Toial Direct Cost 1,36.90,53,384 1,17.54,23.815
Note No.23,1
Works Contract Payment 68,51.65,893 73,04,96,612
Labour Wages 58,12,96,274 37.88.07.749
Fraight Chargas 1,36.37,756 1,34,55,469
Customers' Debit Note far supply of commen items Power,
Water, Labour & Machines - Net ARt EyR-aTead
Temporary Shed Erection, Maintenance and Purchase of
Materiale for Temporary and aiding works 7.27,36.516 EERa
Power Cost 28,07,500 30,607,073
Consultancy Charges 46,27,321 1.04,19.714
1,36,90,53,384 |  1,17.54,23,815
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RPP Infra Projects Limited

Notes forming part of the Consclidated Accounts (Contd)

for the year For the year
Parficulars ended 231 2March ended;: 1Mamh
k4 T
Note No_24 - Employss benefils sxp
Directors’ Remuneration 79,568,030 88.07,292
Selary Expenses 8,31,83,117 5,37,82.506
Company's Contribution to Emgloyaes’ Provident Fund 15,75,6879 13.50.369
gggz:;:r; Conrribution o Employess' Stale |isurance 910,275 S ——
Gratuity 4.47,742 1.80.843
Staff Weltare 35,16,094 31,80,803
Total Employee Cost 75,890,137 6,64,14,358
Note No.25 - Finance cosl
tnierest paid on Term Loans and Other Loans 2,29,84,600 1,25,65,528
interest paid an Werking Capital Loans B,14,55,592 2,69,35,004
Bank Cherpes 2nd Bank Guarantss Commiason 1,55,68.896 1,07.44.311
Interest on Statutory Dues 7.35.986 10.21.999
Total Finence Cost 10074748 5,12,66.843
Mote No.26 - Other expenses
Advertisement ¢.19,512 11.02.847
Business Development Expenses 24.24,598 St.11.641
Brokerage 97.984 19,672
Donatioen 13,85.782 1,70.598
Miscelanaous Expanse 14,123,422 10,36.671
Eguipment Hire Charges - 12,000
Insurance 51,08.832 24,112,950
Repalrs & Maintenance - Machinery 7.18,98,713 5.78,29.482
Repars & dMaintenance - Others 28,42,322 2,957,693
Postage & Telegraph 479,356 4,27 649
Profeesionat Charges 53,63,397 2265326
Books & Perodicals 61,730 44,858
Printirgy and Stationery 15,22,568 14,99.938
Rent & Electricity 53,17,345 10.89.375
Chib Expenses 8,886 358,247
Audit Fea 10,29.384 5.53.145
Bad Debis 1,40,93.627 4,34.048
Secretarial Expanses 3.23.291 B.41.883
Rates and Taxes 12,08.743 18.06.238
Telephone Expenses 24,57,158 22,57.467
Traveling Expenses 1,34,12,603 55,111,369
Preliminary Expenses f Share issue Expenses Written Ot 87.25.997 28,29.964
Total Other Expenses 14,07,02,242 8,76,67, 109
Note No.27 - Exception hems [Expenses Aincome)]
Realisation from Award of Arbitration -84,64,795
Priar Period Expenses 338120 59,832
Total Extoplignai items -81,26,675 59,832
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R.P.P. INFRA PROJECTS LIMITED

Regd Office. S F No. 454, Ragupathynaicken Palayam, Poondural Road, Erode 638 002

ATTENDANCE SLIP
{To be presented at the entrance of the Meeting venue)
Folio No.
DP-ID No
Client ID No

Name of the Shareholder
Name of the Proxy (in Block Letters) H
(to be filed in if the Proxy attends

instead of the member}

| hersby register my presence at the 17" Annual General Meeting held on Saturday, September 29, 2042 at 10.00 A.M at
Builders' Weifare Trust Hall, Builders' Association of India, No. 35, Perundurai Road, Erode 638011

Member's / Proxy's Signature

R.P.P. INFRA PROJECTS LIMITED

Regd Office; S F No. 454, Ragupathynaicken Palayam, Poondurai Road, Erode 638 002

PROXY FORM
VB e e s e e O .. DRING @ Member/Member's of
R.P.P Infra Projects Limited, hereby appoint ... .. .. ... oo O or failing
him e, St AR of ... e TP or failing him
........... e et e et bt eneee e OF . @S IYOUT proxy to attend and vote for

me / us / on myfour behaif at the 17" Annual General Meeting held on Saturday, September 29, 2012 at 10.00 AM at

Builders' Welfare Trust Hall, Builders' Association of India, No. 35, Perundurai Road, Erode 638 011 and at any

adlournment thereof
SIGNBA LIS ....vvvo e W TPV RSTRTTIL. . |,
Folio No

Affix Re. 1
DP- 1D No : revenue
Client ID No stamp
Note

This proxy ferm must be deposited at the Registered Office of the Company at § F No. 454, Ragupathynaicken Palayam, Poandural
Road, Erode 638 002, notless than forty — eight hours before the time for hoiding the aforesaid meeting.
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RPP Infra Projects Limited

Book Post

To

ifundelivered please return to:

R.PP. INFRA PROJECTS LIMITED

S F No. 454, Ragupathynaicken Palayam,
Poondurai Main Road,

Erode 638 002, Tamilnadu, India

Phone; 0424 — 2284077, Fax: 0424 — 2282077
E-mail: ao@rppipl.com Website: www.rppipl.com
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