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DIRECTORS’ REPORT

Your Direchors submil their 268 Apnual Feport logether with the dudited Accounts for the finencial year anded

34 March, 2011

Financlal Regults

The ffhencied results of the Company for the Nnancisl year endad 3t March, 2011 are suminaribed below -
{As_ in eroras)

Hr1)-11 200810
Saies Turnover & (ther intoma 443 THR 2
Tial Expendiiure exchiding . 196.58 TTAET
Fnagnce Charges snd Depracialion
Finance {Shergas S04 &.08
fiazh Loss ER Y] 13.04
Depracialion, alo. 12.49 1184
Mat Loss befors tax 24.24 $4.08
Provigion fo faxation - (2 BEY
Net Loss aller tax 2428 2241

Your Directors raport that the Gom s cparaiions continuad to e under intonse prassure during the finangial
iﬂaar FT0-11 owing 1o unaonirofla actors of axcess capachy and sutphss supply position in the Chior-Alkadl
i lry Bl esca!aﬂngﬂpmdmtion costs. Although, the combined average realigation per Electre-Chamical Unit
{ECLH increased frorm H.23, 800 in the Hoandist year 2008-10 16 Re 23,600 during the Fnancial year dnder
raview and the Company achieved A saving of about Be 545 crores during Dacembar, 2010 1o March, 201
on accoutt of purchase of power 3! cheaper rates through indian Energy Exchange {IEX} under Open
docess  System,  the lechoical disruplions in the Plant oiweralions coupled with the high inpul costs,
aggravated by the  ascalation in the basic power tarlf by B77%  wael ¥ Apdl, 200 tha
Punjgly  Dtakts Eiectr'mitr ﬁeguimugy Cammigsion (PSERCY, discontinuation of M1, rabate by the PSERC
andd Inoreass in Me rate of ohectricity duly om $10% o 13% wa k. 1% April, 2010 by the Government of Purab,
the burden of all of which could not be absorbed by the market, led to a Net Loss {after tax} of 8524 28 crores
on a Frntwer of A5 194,43 crores in the Enancial year under review.,

it view of the Loss incurmad by the Comgany, 1he Diregtors regret thair inahifity 10 mectmrmend any dividend for
the Hnanciat year 201011,

Finarse ard Corporate Debt Restructuring

The liguidity remeined Geht during the Hnancial yeer under reviaw.

The Corporate Debt Restructuring {CDR} Empowared Group of CO8 Celf had in June, 2010 aporoved
modification in the Rewoerk Froposal of the CUR approved Hevised Resircluting Package for the Compbany for
turther dotermant of repaymeant of oultstanding princial long tarm dess of the Financial Institutions and Banks
fhwo Qugrtars dofermant), which ghall be repayatyis withire the CBPR approved lerminat date and funding of 0%
of imterast fallenfatling due on 17 Apsih 2010 and 19 July, 2019, with a marginal incroage in the rate of interes!.
T GOR Empowered Group of COH Opll had in Docembar, 2010, appeoved tha funr.iing{ of 80% of interest which
had faflen due on 1% Oclober, 2010 and 1% Jarmgry, 2011 with & margingl incraase h the rade of interest.

Braring the finencial yesr under raview, the Company did not raise funds by way of Bxed depasits.

Current Operations and Outiook

The perormance of the Company v the frst Four Months endad 31° July, 2011 of the gurrent Hranciat yoar
20t t-12 has been encouraging with the combined average realisallon rgnmig v from Bs 25,6800 per ECU in the
financial year 2010-11 to £i5.30,300 per ECU during the said Four Months Period, savings to the tune of about
#5.5.75 crores  due fo purchase of powsr at cheaper rates 1hrough Indian Energy Exchange {[EX) under Open
Access System and the rofesse of an amount of about s, 2.46 crores by the Punjab State Power Corporation
Limited on aceount of the disafowed H.T. rebate in ras of the financial year 2010-11, As a resul! of these
favoursiie densopments, the Company has achieved a Cash Profit of 850,80 crotes il a Nat Probit of H5.4.75
crores in the sgid Four Months Pediod soded 31% July, 2011 as against g Cash Logs of #5370 crores and a
Mat Loss of Bs.7.82 crores during the Four Months Pariod anded 317 July, 2010 and & Cash Loss of Rs 11,74
crores and & et Loss (afler @) tf Re. 24,20 crorgs in the preceding tinangie Prear 2010-11, Toe perfirmente
widald have bgen st better but for the Rike in power larifl wal 19 Aprl, 2001 by the Punjab Slate Elsctricity
Hegulatory Corhmisgsion and increase in the Opan Access Chamges wa.f 1% July, 2011 by the Puniab Stale Power
Corporation Lirmitad.

The Company & making continuous efors to reduce costs. The major inpat cost i e, Power cost constitules abow
G of the el production cost The Company endeBvowrs 10 purchase A maximtm pottion of B85 power
requirements at cheaper rates through {ndlan Energy Exchangs (FEX} under Open Access System

Yousr Brectors are hopeful of bekler parformance i the financiat yaar 201112,
'
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Environment snd Energy Conservation

The Company continues o aoctrd high prictity 1o carry out #e operalions in an environmani-frie faghion and
hag baen taking appropiate poliution control and sufely measuras, The Company has in March, 2011, awarded
the work of geilng up & Reverse Osmosis based Efffuent Treatment Plant on Bulld, Own and Cparate {BOO)
Baaia in the Compeny's Plant Complex to Mis. J.B.R. Technologies Priveta Limited for anghbling the Company 1o
achieve Zere Discharge of Effiuents from its Plant,

The Company continues to place 8 greal ermphasls on enargy conservation. The Gompany has bean geting gn
Energy Audit of fs Planty conducled 81 reguiar intervals, The information reguired under the Companies
{Bactosure of Particulars in the Ropor of Board of Directors) Rules, 1968, is given in Annexure-] forming & pat
of thig raport.

Listing

The Eguity Shares of the Compary are ated on the Bombay Stock Exchangs Limited. The Annual listing fae for
theer year 20711-12 has been paid o the Bombay Stook Exthangs Limited.

Human Resources

Yout Sompany contimues 10 develop and dparade the skills of Bs triman cesourdes. dustrial refations contimaett
b be cordiad,

Buring the fingncial year ended 314 March, 2011, thera was no amployee of the Comparny whose padiculans noed
to be incluyded in this raport undar Saclion 217(2A} of the Companies Act, 1958,

Corparate Goversance

The Managemant Discussion and Anafysis Report for the inancial year 2010-11 required in terms of Clause 48
ol the Listing  Agreemant with the Bombay GStock Exchange Limiad i annexed herewlh as
Annexure - H forming & part of this report, The Corporate Governance  Repor! for the financkd year
FH0-11 and Auditors” Cortificeds regarding compliance of conditions of Corporate Governange, requirad in iarms
of Chagse 42 of the Listing Agreamen! with the Bombay Steck Exchange Limited are also annexsd,

BHirestors

The Purjal Slate industrial Development Corparation Limited {PSIXCY nominated Shal % h Goel as ity Nomines
Dirpcty on the Bogrd of Lirectirs of 1he Company in place of Shri Anurag Agarwal, 1AS w.e.l. 18 August, 2010
The PEIDC nominated Shei 5.8, Bains, 1AS 38 ity Nomines Director on the Hoarg of Directors of the Company
i place of Shei Ay Kumar Malmjan we Ll 207 November, 2010 Consaguently, Shei A‘ag Kurnar Mahajan ceasad
1o be the Managing Birector of the Company w.el, 28™ Novambar, 2010, The Board 0% ractors of the Company
appaintad Shit 3.5, Bains, 1AS a5 the Man:géng Dérecter of the Company w.e.f. 307 Novermber, 30160, The Directors
tael that the Company will benellt tremendousty from his rich and variod exparienca.

D8] Benk Limited has withdrawn tha rorination of St Rajinder Komar as its Nominse Director and nomingted
Shri Beyi Kumar ag a Director of the Company woef 10™ Awgust, 201E,

The Direclors place on record thelr appreciation of the valuable contribution made by Shri Anurag Agarwal, 1AS,
Skt Ajay Kumar Mahajan ang Shei Rajinder Kumar.

Shel LB, Saraon ahd Shei (RO, Mehgnore retine by tolation at the answing Annual General Meesting and baing eligibis
offer Whemselvis for re-agieoltiment

Audlt Comiiton
The Audit Commbtes of the Board  comprisas of Shii L5, Saraon, Shet D0, Mehandry, Shr L8 Mapn and Shr
Ravi Kumar with Syl J.8. Saraon as its Chaimnan,

Blrectors’ Respansiblilty Stetement

Purstant to Section 2172441 of the Companies Act, 1058, the Rirectors condirm thal:

() in the preparation of the annual accounis for the financial year andod 31 March, 2011, the appiicable
atatunting standards Bave beer lollowad along with proper explanation retaling o material depariures;

fil} The Directors have selgctad such accounding policies and appliad them conaiatently and mads jedgmants
and estimates that zre reasonable and prodent so a3 1o ?Eva & true and fakr view of the siate of alteirs
of tha Company af the end of the Hnancial year and of the Toss of the Company for the year under review,

{i} The Directors have iaken propar and sulficlent care for the mainlenance of atadgimate acoounting records
i accardance with the provisions of the Companies Act, 1858 lor saleguarding the assels of tmn%many
and for prevanting and detecting fraud and othar iregularities;

{iv} The Directors have preparad Ww antes] accounls  for the  financis] year ended 31% Mareh, 2011
on & ‘going concern” basgis.

Autitors

Wig. 5 Tandon & Associates, Chartered Accountants and M/s. AK. Sood & Associates, Charlared Accounlants,
Acitors of the Company relirg on the conclusion of the ensuing Antual Gensral Meeting and being efigitle they
have indicatad thair willingness to be re-appointad,
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Acknawledgements

Your Directora place on record thetr appreciation of the cooparation and supporl extended by tha Central  and
Siete Governments, Finencial  Insthutions, Punjab  State industrial Bevelapment Corporation Limbed, Funiab
Slate Power Corporation Limited, Company’s Hankers and esteemed customers.

Your Pirectors alse scknowiegge tha valuable contribrgtion made by the members of managemant taam, staf and

work-toroe.
: For and on baha! of the Bosr
) S
Place: Chandigarh (DR 5.5 CHANNY)
Erate  August 12, 2011 {haltman

ANNEXUBE ~1 TO THE DIRECTORS” REPORT

Disclosure of particulars with respect to Congervation of Energy, Technology Absorption,
Farelgn Exchange Earnings and Owtgo as required under Companies {Disclosure of
Particulars in the Report of Board of Directors) Hules, 1988 and forming part of the
Dliractors’ Report for the financial year ended 31" March, 2011,

Energy Consumption and Conservation 2016~ 2009-10

A Fowes and Fuel Consumption

1. Elsctricily
{4) Parchased
fit From Punfad Stale #Powetr Corporation Livnited

Units {face KWH) 1T8B. 48 1581 4%
Totat Amound {Ru.ih aca) POEL .48 8328 97
Rate ¢ Unit {R%) -5.63 478
i} From Other Sewrces through Indisn  Energy
Exchange
it {tags XKWEH] 29r.2Y |
Fotad Amount (Ba.in lacs} BEY. 44 Hil
Fata { Unil (Re.) 164 Ml
{i) Total
iinits {lags KWH) 2HesT8 1931.98
Totaf Amgunt {Fs in ok} 1084990 GA2G. 87
Fate { Unit Ry} 535 ATS
{&) Own Geaneration M3l Mil
£ Coal N Hii
A Fyrnase DI DOMSD
Quaniiy (K. ftres) 314883 3708 .50
Total Amoont (Rs.in lnee} : i1 BEG T4
Averaga Hute {Rs, per ¥ itre) : 560122 2445 22
4, Othark . M Nik

B, Conagmplion per Unil of Saustic $oda Produced

1. Electticity (KWH)
- Caustic Soda Lye 2842 2870
- Additional Sonsumplion for a2k 108
sanversdon o Caustic Soda Flakes .

z. Furnace CHLOHMS Bttrs }
- For Qaustie Sods Lyn £3.39 42,28
- Additionat Consumptlon for ) : Tz ¥t
convargion to Cayetie Soda Flakes
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¥aaping in view the costing pattern adoptad by tha Compargy, par unit anergy conguraption for by-products cannat
be saparated from Ceustic Soda Lye figures.

‘Tha Company has rapiaced the Membranas in two Eleciroivaens of s Plant Unit-l and one Electrotyser of s Plast
Unil-l} and got the Anodes and Cathodes reccatsd In twe Elecirolysers of its Piast Unit-il, &l a cost of about
#18.5.50 crores during the financial years 200810 and 2010-1 t. These resuited in reduction in powar consumption
par und of Caustc Sodg Lye and increase n capacity wtlisation. The Company has beorn endesveuring to purhane
& maximum portion of ite power requiterants 4} cheaper rates Hrough adian Seergy Exchengs (EX) wnder Open
Access Systern since Decamber, 2010,

Resenrch and Davetopmant

Tha Hesoarch & Davelopmant affont of tha Company conlinued o be direqted lowards enargy consarvation and
poltutlon conteol. The Company hes in March, 2011, awarded the work of geiting up & Revarse Osmosis bassd
Efffuent Treatment Plant on Suild, Owe and Sperile (ROCN Basls in the Compaty's Piant Complax to Mfs L8R
Technologhes Private Limiled tor enabling the Company b9 achiove Zero Bischarge of Efffuants from its Plant.
Expensas cyrred on B & D ars booked under regpective genarst sccounting heads and ne amounts can theeafore
e quantitivd separately undar 1he head of K & {} expenses.

Technology Absorption, Adaptation snd pnovation

The know-how for the Company's 100 TPD Mambrsne Coll Caastic Soda Plant has been fully sbsorbad. Tha Know-

:::; tor L!hge Company's Marcury Celf to 200 YPD Membrang Colt Donwerted Caystic Soda Plant hag also been
abs d.

Tedad foretgn exchange utitsed during the accounting yeer is s 116.773 lacs on account of imported Raw Matarials,

Storas & Spares and Mambienes.

Far ard on behalf of the Boand

b
Place: Chandigarh . (DR, 5.5. CHANNY)
Dhde : Augusl 12, 2041 Chalrman
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ANNEXURE -# TO THE DIRECTORS' REPORT
MANAGEMENT DISCUSSION AND ANALYSIS REPORT FOR THE FINANCIAL
YEAR 2010-11

Caustic Sode Industiry in India

AL prosent, thor are about 34 Caustic Soda Units in opsration in the Country having & totel oparationsl instaled
capaciy of about 37 Iac M.T par anmum.

The Cawstc Sode and other products of this industty 6 used ina wide mnge of indusltes ke Paper, Ak,
Soaps antt Detprganta, Rayon, Pasticides, Pharmaceuticals, Byestulf and Water Purification, elc, The ahility of
the aggregate selbing pricas of Caustic Soda and Chioring 1o generale & surplus over the aggregate qost of
production, determines the profitability of a Chior-Alkall manufacturer

The austic Soda Industry's cepacity uiilisation has bean 709 i B financial veur 20910-171 a8 cormgarad 10 T3%
during the tingnoial year 2008-10.

Farformance

Dewing {ho fnancial year 2010-11, the Company's production of Caustic Soda Lye was TB1TZ M.T as agsins!
V3362 M.T in IHe last financlal vear 2008-10. The capacity utiisation of the Company's plant at 78% in tha financial
yert under revigw is higher as compared lo the industry average of 7% during the financial year 2014-11. in
the financial year 2010-11, the somirdhad averages realisation ot Re.25600 per M.T. of Caustic Soda was batter
than Fs.23,6080 par M.T. of Caustic Sods durng the presading financial r. The Setes Tnnover  doring
the fnanchsl  yaer under review  was Bs 9443 cromss as against R 18907 crores in the praceding
tingectal year. The Compeny achioved g saving of about Hs 395 crores durng December, 2014 to March,
201f as a result of purchass of power al cheapar rales through Indian Enengy Exchange {IEX} uhder Open
Access System. Howawver, aven with these posilive developments, the Company incwred a Nat Losa {alter lax}
of Re.24.55 crores due to the techricel disruptions in the Plant operations couplod wilh the  high input costs,
sygravated by the upward revision in the baslo power tardf by 5.77% woe.t 1% Agril, 2010 by the Punjab Stade
Electicty Regulgtory Commisgion [PEERCY, distortinuation of H.Y. rebals by the PSERC and ingreass in the rate
of electeicity duty from 10% 10 13% woet 19 Apedl, 2040 by the Govermment of Prigab.

Barieting
Tha product-wisze Sales of the Company are givan balow:
Product Gaies
Quantity Vahize {Fy, in croves)

Caugtic Soda Lye : T43T3 MY 136.40
Caustlc Sods Flakes £08 M.T. 1.33
Liguid Chlorine 52896 M1 34.74
Hytochiorly Acid 45793 MY, 12.74
Socium Hypochioriie 11538 M T 300
Hydrogen Gas TR Lacs NM el

The combined average sales reatigation of all the products has baen Re.85.600 par M. T of Caostic Soda
during the financlal year 2010-11 as comparad 10 H3.23,600 in the preceding linancial year

Coportunities

‘The Company has iocations! sdvantages a3 1% Cgustio Sode Plants are slilad in #s Complex 81 Naye
MNangaf, Bistrict Ropar, Funjal, which is close 1o a State Highway and about 32 Kms. from the fhakra
Laft Bank Fower Genorating Station anhd aboul 2.5 Kms, from River Sutled. Thass inchude the aveitability
of uninterrupted Power-& crutial input, contingous water source, skitbed labour and proximity 1o rail'road
besides the existence of various end-user Units in industries ke paper, fartiizars, soaps and detergents,
oig. In Hs naturs] markeling zone. Tha Company 5 alse supplying Hydrogen Gas 10 8 Hydrogan
Compresaing & Hoftling Unit adiciningt the Compaty's Plant Comples. The Company is abso wilising
Hydrogan gs a fuel, resuiting in gainful ulilisation of this bye-preduct. The Company has started purchasing
powar al chesper rates through indlan Energy Exchange (EX) under Open Aotass Syslem since
Decamber, 2010, resulting it savings in power oosts GAIL Andia) Limitad is in the process of edanding
its Gas Pipa-bne upto Nangal, which will open up the prospects of avaiiability of Natural Gas for selting
up 3 Gas based Power Plant al Nangal.

L3
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Threats

The Chior-Alksli Industry is & power-intansive intlustry, The Qompany’s power Soats attoud for about 0% of
ite tetal cost of production. A hike b power tariff for tha power supplied by the Punjab State Power Corporation
£t ConsHiutes 4 throa! o the Company's operetions, The othar poseible thrpata arg ingrease in other input
costs, maansion of instaled capacitios in dndian Catstic Soda Industry and impart of Caughic Soda at iowesr rates,

Sutionk

The stinbined sverage realisaton is likely 1o improve, The Goverhrnant of ndia hes re-irnponied snti-durmgring duly
o the Brport of Causlie Soda iy order 1o cad the unleaittny compatition fiom ovarseas, Your Company is optienstic
about &n improved performance in the future,

Risks ard Conderns

The majer concims lor the Company are incregss io power tart, fee n gther inpul costs, #npoar of Catmtic
Sorta al cheapsr rates, sypansion of installed capacitias in th domestic Cavatic Sods Industry and instafation
of Chamicat Recovery Plants in Paper {Units. The incresse in the Open Actess Charges wet 1 July, 2011 by
tha Puniab State Power Corporation Limited has reduced the price diferentia! of the powar purchased from tha
Puniat Siate Power Corporation Limbtted and the powar purchased from other sources under the Gpen Access
Hyslar,

indernnt Condrot Systems

The Company has adequate intarnat condrl Systems commensurata with e size and nature of il butiness. The
internal condrod is supplernanted by infernat audite conducted by the Internal Auditors of the Company. The repotts
of the {nternat Audilors are reviowad Ly the Managemant and the Audit Committas of the Baard of Dlractors. The
adedquacy of tha irternal control syatems is also axamined by the Statutory Auditors of the Compeany.

Human Hesourtes

The Company akaches a graat valus 1o its human resources. Training and retraining continued 1o be an intagral
companent of s Human Hescurces Developmant Plan, Puring the tinanciad year under review, the infusinial
redatons gontinued o be cordial, The Company had 484 smployses as on 31% March, 2011,

Cautlonary Statement

The statemanis in this Maragemen! Dlscusston and Analysis Repor! describing the Company's objectives,
projaclicns, astimales, axpectations of predistions may be forward looking statements’ within the maaning of
apphicable faws of ragulations. Thess statements are based on certain assumptions and expactations of fatus
avents, Actual rasuits could difer matarially from those exprassed or implied. imporient factoes that eould maka
a diflerance {o the Company’s oparafions include aconomic conditions aflscting globat snd domestic demand.
supply, fniahad

poodE prices, power and raw matedals costs and avadabifity, changes in Government reguiations, tax regimes,
actonomic developments within Indig and other faclors such as liigation and industrisf reiations. The Company
assumas no rasponsibility (o publicly amend, modify or ravise any forward fooking statemsnts, on the bagis of
any subsaquen! developmants, information or svents,

Far and on behalf of the Board

. Self-
Plage: Chandigarh
Date: August 12, 201 ©R %!?Eiir?ﬁHagNNY}
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CORPOHATE GOVERNANCE REPORT FOR THE FINANCIAL YEAR 2010-11

t. Brief Staipment or the Company's phiiosophy on Code of GQovarnance
The Company balgves in te Govemnange and has been pmciising B d the condust of #a
business and for meeling ohiigations towards iis siakehoidars,
The Comparsy had modifted its corporate practices i the financial year 2003102 a0 a8 1o brirg themt in fine
with the reguirements of Clauae 42 of the Lisling Agreamenta with the Stock Exchanges. Tha Company had
further modified He comarate pracicas S0 as o hﬁmbg:am b conecnance with the requiraments of the revised
Clnuge 4% of the Listng Agreemend  with the Bombay Stock Exchange Limitad.

2. Board of Diraciors 3
The Board of Directorg as on 2% Auguel, 201% comprises of & Dlragtors, The has & Mon-Exacitive 3
ghainnan and § indepondont Direclors. The Compuny has a Monaging [MNeector end § Non-Execulive

IrRciors.
The names and categories of the Dirsctora on e Board, thelr attesdance a1 the Board Mestihgs doring e
financial yoar and ai the iast Anoual Seneral  Meeting, as_afse the number of  Direclorsiips  hetd
tham In  other Comparies and memberships of the Committess of the Boart of the Companies in
fih they ara Directors are given helow,-

FTT-T) Trate &F Fikd Tatagery  Adande e ] M ot ik b T =T
Appobittutent | Geamelion o Banrt Ak bern AW i wiiver Campraian Commithan of
L T an A E M Foand o FE ihe
Feing Gampan et
b ad ol
e w
[TRET L]
CRIRwAR | DEwsior | Chalntes | dembar
. B.5. Chury, EAS, B 32008 - HERHE 3 Yo 1 * : z
Lhannan
[ORIDE Minvitun)
Shre Ay Koariar MEROmpare, | s Creanin: | 28 13 3010 | BENT 3 Yan H A WA HA A
Managng Lhreclor o el i v
{PRIDE Mt A% Managing
Diaiod
- .85 2007 -
Akt 5.5 Halew, BAE, AF Drweinr - EANI F NA " T . ¥
Waraging Sewbor 2% 11 2040
FEEC Nombraal ~An M aneging
Erbietiot:
- L0
Bt o 6, Sarmon AEAY.IRAT z MEEKE ¥ Fax z P ¥ i
Bhei §K. Ghamme FHVHT | 59200 | NEK 2 g WK, HE HE HK
Sher D G Wty LT . ETAE] 3 e . T ¥ ¥
Lir. A, 3 3uandra, ER R 1 L - Nv&!.! [ Yia ] 3 ' 3
G (BN
THi PLTaT RUTar FE s P2 | HERS i 1 A A, WA WA
i tttyifinin}
i 7 e R G . HTEE ¥ [ z
HFCE Meninasd
Fir ATrLirig MpRIWE, FAS LT TEE SR NESR N WA A A N W
PEOC Hommel ,
el .0, AR VR z k& ¥ Yox - [ N T
PEIEG Oficar H
30112
Ginn Yogesh Gosl % B . HEEHT 3 He 1 3 E T
EPHIBG Homie)
Bt Ripel Kottt T kT - ME&: HA MA . k] N F3
 HO Nominee)
* Inchuges only Audlt Comendttes and ShereholdersTnvesiors Grevance Commbies.
HEEMNI~ Nen-Ewecutive Mon-fndependent Diecter  FEIDC - Fusjsbh Slate dustial Bevsiopmant Eion Lienited
HEAE — Non-Exocutive Endgpandent Dhector Frombler-holding 445.26% of e Subso Lapitad
EANE - Exbculve Nor-independent Dlrector H - DB Bank Limited {Landsr)

. HQ1 - HE] Limited fLendar) L .
Beven Hoard Maaiings ware held during the Hnancial year 2010-11 a8 againgt the minimuen reguirement of
kur meatings it & yaar, The dates on widch the Hoard Mestings were hald dre given holow:
0 May, 201G, 297 Jure, 200 12% Auguest, 2010, 5% Seplembes, 2010, 12" November, 2010, 3(#
November, 2010 and 89 Februany, 2011
The Non-Executive  Dhrectors had no pecunia reiaqu!)‘aor tratsactions  with the Company in their
porsonal capacily during the finencial vear 2010-11 other than receiving Sitting Faas andfor reimbursement
of sxpanses, # any, incuread for attending the meetings of the Sompany.
The Board of Direclors of the Company in s mesting hald on 30" October, 2006 had approved a Code of
Conduct tor Dlragtors and Senlor Management Persunnal of the Company with sHect from 1% January, 2006
Tha sams has sish been placed on the Company's Websie wwwpuniabalkatins.com, AF tho Droctors and
Serior Managemsn! Personnel have atimed complance with the sald Code durng the fnancial year
20111 and the Chie! Exscutive Officers Dedlamlion W thiz eftect is annixed hergwhin
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a

4,

Audlt Committos

The Company kad conalituted an Audt Compnittes of the Board of Directors In the yaar 1386, In Jura, 2001,
tha Committes was reconstiuled and s terns of refarence weng revizsd so a8 o Hriag 8 composition ang
functhors i conaonence with the povisions of Section 2824 of e Companiey Aot 1856 andg the requiraments
ol Clayse 48 of the Listing Agresmenl. I Janoary, 2005, the terms of reforence of the Committes wora further
raviagd i alss brng them in line with the requiroments of raviged Clause 49 of the Listing Agresmant.

Tha ramas and categories of the Chairman and members of tha Audit Committes and thelr altendands at
the Augdit Committes moatings dieing the Hnancial year under revlew gre given below |-

Harzon Dute of Tats o Category | Aandance st Avdit
Appoiniment| Sassabon Sommitien mesiings
ar Member | a8 Mancher duing G-

(143050 to 3132644}

Bl A5 Soraocn 168.5.2002 - MG L]

fheman « From 287 2004,

ARervate Chairman -

Erggne 28,1, 2004 o 28 7 2 ”

Shrt 5.0 St FL LT 5.8, 201¢0 MELE 2

St 0. Mabangne 4504007 - MEXE &

Shrt Rajirder Kemar 27 8. 208 10.8.261% NE&E 3

HBBE Nomines

| Sl £ 5. Mann 25 .5 204 - NES Z
Ehri Fead Kumar a2 ¢ - NE&] MA.
P Mogninae)

MEE! ~ MomExeculve Fndepandan] Rtacior

ix maatiﬁa ef tha  Apdit Jommiltes were hakd durbngetm fencist year 2010-11. The dalag on which the

mealings of the Audil Commitioe wera held are given below.

2P May, 200, BEY Jums, 20440, 12% Augusl, 2010, 257 Seplambar, 50, 127 November, 2010 and 9t

Fabruary, 2071,

Hamunaeratian of rectors

Thir Company is having & Remuneiation Cotemiltes of the Board of Dirsctors of the Gompa-n{ o e

the remuneration of the Managing (Hrector{s} and Whote-fimae Director{s) of ihe Company with the iollowing

Picaptors as s mambars,-

i D AK Kundra. [AS {Retd.) {Chatrman)

g, Shi 0.0, Mehandru

M. Shwi OF Yadoy

Crarbngt the fipanciet yesr 2001, 0o meothsg OF the Romuneration Committse was required o he hald,

The remunaration of the Managing Director(s) and Whale-dbna Director(e) i also approved bgﬁlha Board of

Dirsctors subjoct to e reguistle approvals under the provisions of the Compandas Act, 1956,

;gaﬂfndluw’sag arg the detaily o the mecurration pehl 1o the Manpeging Directors By the fSnanclal vear
143-11:-

- Bhai 5.8, Baing, 1AS, Mabaging Dirsdtor : Bk
(From 0% MNovember, 2040:
- St Afay Kumar Mphaisn, Managing Birecior : it

{1t 29% November, 20130}
The Mon-Erecutive Directors are entifiad fo Siting Fae docided by the Bosnt of Direclors  In accordance
with the provisims of tha Compentes Acl, 1958 and the
Artictas of Associstion of the E‘.‘.ampaf%y, Thea Sitté%i‘v‘aa fropn B Janoary, 2008 [ (&) #s.5.000/ per tneoting
of e Board of Diractors attended and {B) Rs.2, - et meeting of the Comittoe of the Boerg of Dinectors
attonded,
. AKX, Kurwdra, 1AS {Fetd.), Ddrector wis bolding 600 Squily Shares of the Company a$ on 319 March, 2011,
Hone of th other Dirsctors, was holding any bouity Sheres of the Company s on 319 March, 2011
Share Transtyy Commlttos
The Comparsy s having & Share Transler Commities ¢f the Boart of Directors to approve the Tunsfer and
transmigsian ol sharos, sub-division  and conapiidation of Share cerificalas, issve of dupticsia share

cerifficates and demateristisation and rematerialieation of shares, ate., with the following [Hrestors & ilg
mambera:-

g} From 13" December, 2004 10 257 September, 2010 b)) Since 25™ Septamber, 2010

i, Managing Director (Chairman} L Managing Director (Chairman)
it, Shri 5K Sharms B Shii.S. Ssraon
i, Shri )5S, Saraon H,  Shei D¢, Mehandr

Duting the finsndial your 20T0-11, thirty mestings of the Share Transler Committee were held, Duting the
financlal year 20%0-11, 117 rociiesly transtor o physical mods ghares and 326 requesis  for
demateraitagton wore regelved. Out of the same NE reguesis for transfar of physical mode shares and M
roguasts for dematerialisation were pending for appeoval as on 3% March, 2071,

]



Tha Share Transters are normally provesasd within 15 days of receipt ¥ the documents are fournd in ordee,

[
The requests for dematerkaiisalion are alse processed withis 15 days of receipt of physical share conifioutes
if tha eveniks are foupd in onder

& Shargheldargfinvaestors Grievanscs Committen
The Company |8 having A Shereholdersinvastors Gravance Committas of the Boerd of Direciors for ooking
it the radrassing  of shargholders  and inwastors complaints ke transfer of shares, non-roceipl of Dalanta
sheperd, dor-reteipt of  decharsd dividends, st with the folliowlg Dirsctors as {is mambers:-

a) From 8% May, 2002 to 24™ Seplember, 2010
. Shr X, Shema (Chairmani- Non-Executive Indapendent Direclor
H. 5hrid. & Sataon - Noa-Exsculive Independant Dieeclor
i, Managing Diresksr ~ Execifive Non-Ingependent Eirechar

By Since 257 Seplember, 2014
i. Shii 0.2, Mehandra (Chatenan)~ Non-Exsculive indepondent Diragior
B Shrid. S Saraon ~ Non-Bwsouthve Indapandent Dirachor
L Maraging Dirgotor - Executive Non-ndependen! Biresiar
Eﬁ Pradesp Mauharig, Company Seoretary & Senior Goneral Manager {Co. Alfairs] is the Compliancs
18T,
Duetng the finenciat yoar 2G10-11, four maelings of the Sherehtidersfinvestors Srgrance Commiites wers
hefd.

Buring the financial year under review, the total number of complaimiaigueries receivad and ropliad to the
salisfaction of shamaholders ware 24, Owuistarding complainlaffuenss as on 31" March, 27T were N
Complaintsfcorsspondence are usaslly dealt with within 10412 days of receipt.

T. Ganaral 8ody Medstlngs
aj the patliculars of the fast three Abnust Qeneral Meslings [AGMs) of the Sompany are

8 | AGM Vv Catr Tine ¢ Dadaits of Spacial Revciutors piipd
Y "Wm kv TPRAAE O | ST Bhar, TIUE | 000 | PB-BRRCRrArars  of AU,
mepect of the | Technicat  Todciuss' Pz
Hrmcial yaar | Treksg and
AOET-EE Resaarch Auditonum,
MITTTR Comnghe,
Sackor a5,
Chandigats _
2, ] W™ AGK @ | Mellonsf Instints of |26 Gaptendwe 2R08 | RG2S | Re-appolmivent of Auditors,
mapec] of e | Techiical  Teachan ] bexea
financial yeer | Tralning and
Ao,
HITTTR  Comples,
8.
Changdigers: ]
3 W™ OAGM i | Netione Tstnte of |25 Septerber 2068 | 03 | | Re-appeintmant  oF Agditten,
respict of $ | Tachnicel  Toaches hoge | 2. Dondenl and apmeovel th the payment of
frrmnciaf yaor | Ty and agy gmounl of Re 25 0000 4 Br. AX.
SO06 £ Rasadrh Ao, Kundra, A5 (Radd ) Cdrector B3 Arbitaiors
RITTTR Compim, 3 f;?::uam ang approvat 1 the peenent of ap
Sanae =, " apprepate amount of Ra.37 SO0 lo Or. 8.8,
Chandigah E%ﬂ‘ ng Chaitmar and Direcltr a9
i Li ] L
4. Consant and approvel o the prrat of GR
ag& ; srant of Ra.?&*f'ﬁ%f‘ o Shr
AR Faiwer, WS Farmer Chairman and
Director ae Arbiirators Fes,

B No itom of Beabass, whith ired the mambers’ spproval through 1 baliot, was fransacied dudng
Tha  finadscial year 2070-11. IF i pat Gfm;maﬁ o pasg any Special Hesplution throogh postaf ballkt in
tha snsuing Annual Gonaral Meeting of the Compahy,

8. Lisciosured

a} There are no matecaly stgnificant related pary trenseclions thal may heve potential confiiel with the
fnterauts of the Company at kamge.

B} Thare has Doon no poh-odmplianee by the Company o penaities OF stricturas mpoassd on the Company
by any of the Stock Exchanges of SEH or any other statulory authority, on any malter refated to capilal
markats, during the tast free years.

. Raans of communicaiion )

The quarterdy Financial Rosults and Annual Financial Basulis of the Company  8ee being published in the

newspapers  and  sent o the Bombay Slock Exchange Limited it accordanca with the reduirements of

Clauwsa 41 of the Linting Agreement, The Comps B aise  sending Chs conldining the said Finandial

Fesulls 1o the seld Stock Exchange for ensbiing i fo put the same on its Web-sie. The said Rosults are

alzn being senl io the other Stock Exchanges in indla.

The Management Discussion and Ahalysls Repart for the Hnanclal year 2010-11 is & part of the Apnust Report

tar the sad  Hoancial year
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H. Ganaral Sherehoiders Informetian

&
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Anraed Gensenst Meathss

Fmancisf Catendar

Dete oF Book Okire
Bivigor Faymest Do

b iwtiregy ey ook Enochenmiges

Stack oy

Shere Trangtor Systam
Sematerintination of Sheres

e Halidity

Uncrakmed Shares

E-mad I for nvestony
CornptalnaChstiey

Market Price Pala :

HighiLaw durng sach month of 2070-18 (1% Apll, 2040 to 317 March, 2091} on the Bombay Stook Exchange

e 30% Annast Sermral Meathsg wil be haid on 4% Saptesmber, 2041 8 1090 hours it
Makicnal irafings of Techiical Teschet' Temting and Resaprch Acditashem, NITTTR
Complwx, Seclos 28, Chandgerh.

g 2010 ke 1T March, 2011

16™ Septembar, 21 1o 247 Septamber, 204 1 Sty diyn vl

NA.

Boeribay St Emttusnge Linitad,

Phirope Jealenbitay Towe's,

el Straat,

Murnbed 400 00

Bombey Sinck Exchenge HOARSE

EAmdtudd

ISE Mo, for Demat Mode - INEGOTADI01Y

Shares

The Soimpany s having 8 Shars Trangfor Committen of Ihe Board of Dimsctom t0 appave
e lransfar end Wansarssion of shares, alc. The Shars Tramsfars of Physical Mode
wswmmﬂwmmeMﬁdaﬁmm' If the dovsmants e found I
o

ﬁﬁahmgm!mmwirmesﬂfmcmwymﬁmﬂlmEW%WW
i Damparialised Mode wat 4™ July, 20060 dus o SEE givective. The Company has
anungamatis with boln Netiondl Socrites Depositoty LUimited {NSDL) snd Centeaf
Deposdory Sansoes (adial Limited (TDELY for feciitating hobdig of Compaty's Shares i
Bomurteristisad Mode, The Compary has appoimied M, MCS Limiad, New Delni ox
Registrar and Tranfer Agant for the purpons of eslabishing Efeciraric Conacivity wih
HEEH snd GDEL As o 21" Masph, 2011, BESA% of tha lotal shares have baar
demateritlizad

mwm;waWWﬂMW}mm torrie Sref wiybe
of " iredpirned Shaty Stegperrss Acthant Of Putjsh Aebes & Chamicals Limied with
wbummmwamm-wwmm
{MEIE Y, Secior 7.3, Chondipuh for the purposa of compiying with (ha pitvislons o
the Revisad Clauge SA of the Listing Agreoment with i Bombey Sk Ewxhonge Limie

it

HangaLing Rowd,

Mgz Npngat,
Ciall. Ropmr (Purdab) « 140 126
Fazad Alabes & Chemicaks Limiad,
8.C.C 2511,
Socior 1748,
iR
PH. VTR - MMEAT
Fax {173 - ZTATET,
Wishatie | wvw ponjabalipiag oo

L irmatetd:

Monih High Low Month Hkyh Low
(Rs} | (Rs) {Rs}| fRs)

Aprif, 2310 3020 | 2430 | Ocinber, 201 A7 53 3en

May, 2010 3145 { 24 85 | Hovember, 20 | 4300 | 2T 00

June, 2310 F3.00 1 2820 | Decembar, 2010 [ 4485 | 34.00

Jiky, 2010 - 4685 1 215 | Jangary, 2014 E265 [ 4255

At 204 A5 4 ; M550 ; February, 2011 S0 1 4220
Bapternber, 20 52.50 { 41.60 { Margh, 2014 E1.TD | ATO0

T
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) {Hstribetion of Sharehoiding a3 on 3 Margh, 201t

Rangs of Ho.of o Kin. o % o
Shagg Shareholdars | Shersholters | Shass hald! Sharsholing
1- 5 EREET ik AAEETE [ X
B0 . HOOD 1385 BAg | T14eadt 5.4
T - 2on0 550 204 FEIRET 3.8
2001 - 300 41 037 IRLES 3y
3001 - AD0D F] [ ok tdl i
AT - Rabd #i: 6,54 PERYE i 5
S5y i i 8 35 AEART LR
Hit § shove a7 o8 | AVVRRET &7 0%
Total FABET THEon | ShamEsl 166 00
P} Categories of Sharcholding a% on 31 Mapch, 2011 .
Catagory Np, of tiey, of Shures % of
Sharehokers el Sharehokiing |
Promaotors t GOOO000 4435
Mybagt Funds & UT] 15 18 HIGE N
Barky & Insorance 12 Bt} {5
Companias
CentraiSiete Govt. - - .
NRIsOCBEsF s 485 485241 241
Lomorate Bodiey 1135 IB4H140 1778
ingHan Pubihn I THi46aTd 4 64
Tome: 24857 0535850 10800 For and on behalf of the Board
Bty
Flace: Chandigart (DR. 5.5. CHANNY)
Bate : August 12, 2011 Chatrman

Chiet Executive Gfflcer's Declaration regarding the Code of Conduct for

Directors and  Senlor Management Personnel,

t heroby declore thal the Board of Dlreciors of the Company in ils meating hold on 30% Oclober, 2008 hed
approved & Coda of Conduct for Directars and Sentor Managemant Fersonnd of the Company whth effect from
4 larwary, 2006

§ hereby akso detlore thal sl Dhwctors and Sendor Maragement Personinsl of the Company have affirmacd
compiansd with the said Code of Conduct durng the Snaadial yaor ended 318 March, 20%1.

Bd/-
Piace | Chandigarh {5.5. BAINS}
bate  August 12, P11 Managing Dioctor

Auditors’ Cerilficate on Compliance of conditions of Corporate Governance as per

Clause 49 of the Listing Agreement with the Stock Exchange

To the Members of Punjab Alkalies & Chemicals Limited

We have oxamined e complance of conditions of Corporala Goverhance by Punfab Alkafies & Chemdloals
Limited, fof the fihancial year snded oh 31° March, 2011, as stipuelsted in Clatse 48 of the Listing Apreamant
of tha sald Company with the Bombay Steck Exchangs Lbwmited.

The compilanqe of conditions of Comporate Govemnance k the respanaibiiity of managemont. Our examination was
Hrmltod to procedures ant implemectetion thered!, adopted by the Compary o ensire compHance wih the
conditiony of Corparate Governgnce. it is aeither an andit ror an supresgion of opinien o6 the financial stalements
of tha Company,

In'our opinion and to the bast of our information and accorting 1o the sxplanations given 0 wE, wa cortify that
the Company has compied with the conditions of Corporate Govemance a5 stipuated i the abovementionad
Ligting Agreament,

Wae state thal no ipvasior grievances are pending for & perod exceeding cne month against the Company as
per the records maintained ty the Compahy

Wa furthor siate thal such complianca is nolther an sssurance a8 10 tha ffura viability of the Company nor the
efficioncy or effacliveness with which the management has conducted the atfains of the Company,

For AKX, BOOD & ASSOCIATES For 5. TANDON & ABSOOIATES
Chartered Accountants - Ghartered Actountants
el Har
{GALIRAY 5000 (.5, KHURANA)
Pecs © Chandigarh Partnar FPartnor
Date - Augus! 12, 2011 Marnbarship No. 507553 Mamirshin No, 55331
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Punjab Alkaiies & Chemicals Limited

AUDHTORS" REPORAT

Ta the Sharshoiders of
PINSAE ALKALIES & CHEMICALS LBMITED

3

We have audited the attached Balance Sheet of FUNJAS ALKALIES & CHEMICALS LIMTED as
at 1" March, 2011, and alst the Proft and Loas Actount and the Cash Flow Statemant for the
yoar ended on that date annexed tharelo. These Financial Statements are the responsibility of
the Company's management. Our respongibility is 1o express an op&nmn en these Finangigl
Slalements based o our aodit

We conducted cur audd in actordence with guditing slanderds gonerally accepted in ludia. Those
standzrds require 1hat we plan and perform the audd to oblain ressconable assurence about
whetlher the Finencial Statements are bree of material misstatermeonts, An audit includes examining,
on a test bagis, evidencs suppeding the amounts and disclogures in the Financial Slatements,
An gt alsg includes assessing the sccounting principles used and significant astimates meds
by the management, &6 woell ag svalusting the overall Einancial Statements pregsentalion. We
bBedevs that owr audit provides a reagonable basgis for our opinfon,

As reguired by the Companies {Auditor’s Report) Order, 2003 {CARD) issued by the Goverpmant
af tndia in terms of sub-sactitn A} of Sechon 227 of the Companies Act, 18586, we annax hareto
a gtalemant on the matters speciflad in Paragraphs 4 and 5 of the said Qeder,

Further 0 our commenis in the Annexure referred o in Paragraph 3 above, we report that:

) We have shtained alt the information and explanations, which fo the best of our knowiedge
and belie! were necessary for the purpose of ow sudi;

i) I oowr apindon, proper baoks of account &8 roguired by law have bsen kept by the
Company, 20 lar ag appears from cur sxamination of theza hooks,

- {Hf) The Balance Fheel, Profit and Logs Account and Cash Flow Staiemem dealt with by this

Pigce

Date

renoit ate in ageesment with the Books of account)

{iv] in our opinion, the Balance Sheel, Profit and Loss Account and Cash Flow Statement dealt
with by this report comply with the Agcounting Slandards reforred io in sub-section {30}
o Section 211 of the Companies Act, 1556;

{vi  On the basis of witten representations recalved from the Directors and taken on meord by
the Board of Directors, wo report that none of the Directors js disqualified as on 317 March,
2011 from being appointed a5 a Direclor in terms of clavse {g of sub-saction {1} of Settion
274 of the Companies Act, 1956,

{vi} In cur opinfon and to the best of ow infrmation and according 1o 1he sxplanstions given
to us, the said accounis read logether with the notes thereon in Schedule O, give the
information required by the Compantes Acl, 1856, in the manner so required and give a
true and falr view in conformity with the accounting printiples, gensrally accepted in India

{a) In the case of the Balange Shaet, of the state of the aflsirs of the Company as at 31"
March, 2011;

{b} [n lhe case of the Profit and Loss Account, of the Loss of the Gompany for the year
andad on that date; andg

{¢) In the case of Cash Flow Statement, of the Cash Flows for the year endsd on that

date,
For AK. B0O0D & ABSDCIATES For 5. TANDON & ASSOCIATES
Charered Actountants Chartered Acsountants
Sdi S
{(SUBHASH BINDLISH) (M5 KHURANA}Y
Chandigarh Bartnes . Fartner
 May 26, 2011 Membership Mo, 51521 Membership Mo, 36331
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ANNEXURE TO THE AUDITORS' REPORY

Statement referred to in paragraph (3 of ow FReport of sven dale io the Shamsholders of PUNJAR
ALKALIES & CHEMICALS LBMTED gn the accoumrs for the yoar ended 31 March, 2011,

£y

(it}

(i}

(v}
{v}
fvi}

{vi)

fwhi}

{bx}

)

b}

)

a}

b}

o}

a}

The Company {3 maintaining propsr reconds o shew lull pariicuelars inthuding the
guaniitative details of Fixed Assals,

Az sxplained 1o us, the management kas physically veritied the major fived assets of the
Company it & phased manner, designed to cover all assets over a period of three years,
which in dur opinfon s reasonable having regard Lo the size of 1he Company and neturg
of the assets. No maleral discropancies were notlced on sutch verllication,

As pet the information and axplanations given to us no substantial pert of the fixed sssels
have boen disposed off during the yoar, which affect the abiity of the Company fo continug
as @ going cancem.

The stock of Binishad Goods, Stores, Spare Parls and Raw Matetial lying in the laciory
have been physically verified by the management diting /st the year-end. In our opinion
ang according to Information and expianadions given to us the frequency of physical
varification 5 reasonabile.

i our opinion and according lo the information and sxplanafions given 0w, the
proceduras of the physicat verification of slock tollowed by the management are reasonable
and adequate in refation to the size of the Company and the nsture of Hs business,

tn our opinlor and according to the infotmaton and sxplanations given 10 ug the Company
s maintalning proper records of fis inventonies.

The Company hes nol laken gr granted any foans, secured or unsecured from Companies,
Ehmns o7 other parties listed in the register maintained under Section 301 of the Companies
Aet, TH5E, .

It our opinion, and according o the information and sxplanatfons given 1o us, thare are
adeguale internal conlrol proceduras commensurate with the size of the Company and the
rature of 8 business with regard 10 the purchases of lnventories, Fixed Assets and for the
Sale of goods.

To Ihe best of our knowledge and bellef and aceording to the information and explanaliong
given to us, the Company has not entered inte any transachions, which are required 1o be
entorgd in ihe rogister maintzined in pursuence of Section 301 of the Companies Act,
1858,

As per the information and explanations given 10 us, the Company has not sccepted the
public deposits within the meaning ¢f Section §8A and accordingly the directives issusd
by the Fesorve Bank of india and provisions of Section SBAA of the Companios Act, 1958
and the rules framed there undar are not applicable.

i our opinion, the Company has an adequalte internal Audit System, commensurate wilh
ks sire amd nature of g business,

We bhave broadly reviewed the books of account as required lo be maintained by the
Company under Section 209{1} (4} of the Companies Act, 1956 and are of the opinion that
prima facie the prescribed soccourts and the rpconis have besn made and maintaired,
However, wa are not reguired fo and have not carrisd oul detafled examination of such
acoounls and records with a visw ' determining whether they are acourate or complete,

The Company has been regufar in depositing undispited stalutory dues, incheding Provident
Fund, Investor Educsation and Pretection Fund, Employess State Insurance, income Tax,
Sales Tax, Wealth Tax, Custom Duly, Excise Duly and Cess with the sppropriate authorities
during the year, Ag explaingd to us there were no arrears of the slalutory dues tor the

14




Punjab Alkalies & Chemicals Limited

{x}

{xi}

fxH}
fae}
{xvi}

{xvi}

{x¥)

{xxif)

&

petod more than six months from the date thay became payable at the end of the Finanglal

YEBAr,

Bispuled Exciae Duty/Service Tax amounting to Fe 126,67 Lacs has not been deposited, out
af which Re 708 Lacs, Rs. 382 Lacs, Hs 837 Legs and Rs 10534 Lacs pertaing fo years
1984-85, 1855-56. 1866-3Y and 20C4-05 1o 2010-11 respectively, since the maters are
panding with the Excise Appelate Autharitivs In case of Sates Tax, the Company has
received demands of He.2430.86 [acs and the Company has filad Clvil Wril Patitions in the
fumelr & Harvana High Coourf challenging the Assessment Order. The High Cowrl has
adfmitled the game and stayed the recovery of the said amourt. As oxplained {0 us theme
ware 1o disputed amounds in raspect of Income Tax, Cuslom Duty and Wealth Tax during
the yesr

The Cotepany has accumplated losses of RAs 187417 Lace a5 on 31L.03.2010. The Company
has incurred Cash Loss of Hs 11V8. 77 Lacs as mgainst Cash Loss of Hs 1303.86 Lacs
dguring the preceding financiel year

tn vigw of the Moditied Hework Proposa! of the Rovised Restructuring Package spproved
by the CDR Empowered Group (refer o Note Moo § in Schedule O to the acoounts) and
acearding to the information and explanations given o us, the Company has not paid over

Cdue interest of Rs 12,07 Lacs to Financial fnstitutions and Banke,

The Company has not granted any leans and advances on the basls of the $e{:unr:.r by way
of pladge of Shareg, Debentuyres and (fher Securities.

According to the information and explanalions given fo us the Compeny hes not given any
guarantea for lcans {aken from Banks and Financial inslitutions by any ofher Company.

The Company has not received any Term Loans and has nat lasued any Deberturgs during
the year.

Acgarding to the Cash Flow Slatement and other records examined by us and the
information and explanations given to us, on an overall basis, funds raised on ghott term
basis have. prima-lacie, not been uted durng the year for tong lem investment and vice-
versa, other than lemporary deployment pending applicetion.

To the best of cur kKnowledgs and beliel and aocording to the ipformation and axplanations
given lo us, no traud on or by the Company was noticed oF reported during the yoar,

fa our opimion and sccording o the information and explanstions glven to us, the nature
of the Company's businsssfactvilies duting the year are such thal clauses xjii, xbv, xvifl, xix
and xx of CARD are not applicabls to the Company

For AK. 8000 & ASSDCIATES For 8 TANDON & ASSOCIATES
Charterad Accountanis Chartared Accountants
Sai S
(RUBHASH BINDLISH] (H.5 KHURANA)

Place @ Chandigar Partner Parther
{2ate : Mey 26 2011 Membership No. 81523 Membarship No. 86331
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BALANCE SHEET
as at 31st March, 2011

{i#s. in Lacs)
Particidars : Schaduie As at . As al
3132041 332010
SOURCES OF FUNDS
Shersholders’ Funds :
Share Capital A 2050.08 2050.00
Reserves and Surplus - 1280491 13243.48
' T4854.31 16293 48
ko Finds :
Secured Loans G BOre. e BG5S 49
23734.03 23502 47
APPLICATION OF FUNDS _
¥lxed Assels: B
Gross Block AMRG6.76 24843 62
Brepraciation I8349.43 3306
Not Dlock TEE17.35 17783 56
Capitat Workdn-Progress 96.70 277,16
16616.05 18057.72
Not Doferred Tax Aasets 1371.67 1371.87
Currant Assets, Loany & Advances E 4962.30 8672.57
Less: Current Lisbiliies & FProvietong F 4211599 3989.48
MNet Curren! Assels 146,311 _1883.09
Miscalisnaous Expeniditure
{to the extant not written
off or adiusted) G BEY.80 415,12
Profit arnd Loss Account A402.280 974,17
: 23734.03 ZARQR.GT
Notes on Ascounis O
Schedules relerred o above and nolss
attachatt torm an integeat part of
the Balance Shest
Sdi S Sk Sl
EAJAY PAL SiNGH) {PRADEEP NAUHARIAY 4.5, SARAONY (5.5 BAINS}
2y, Ganaral Managar Company Secretary & Lxractor Managing Director
{Finansa) General Manager
{Co. Aflairs)

As per ot separats report of sven date

For AX. SO0D & ASBOCIATES

Chattered Accountants

Sqi-

) (SUBHASH BINOLISH)
Place . Chandigath Fartnes

Frate © day 26, 2011 Meanbasship Mo, 8t51

6

For §. TANDON & ASSOCIATES

Charterad Accountams

Sd~
fH.5, KHURANAL
Partner
Membarship No. 86331




Punjab Alkalies & Chemicals Limited
PROFIT AND LLOSS ACCOUNT

for the year ended 31st March, 2011 . i Loc)

Particulars Schedule 261011 2009410

INGOME o

Grogs Sales L . 1919437 16657 .42

bops | Excise Duty 1855.05 132108

Bat Sales 1735401 15366.36

Other lcome M : 24872 214,24

IncrsasedDecraase) n Stock ; {453,537} (248 .11}
17534 64 15332 49

EXFENDITURE '

Purchase of Trading Bems 15.94 -

{¥rect Manufecturing Expanses o TA%41 .43 1340452

Employes Pemumeration and Banells K T o1948.11 165051

Exher Qperating & Administration Expenses k. 406.80 39599

Seliing and Distibution Dxpenses M 411,84 25143

Eingnoe Chatges N 863.77 Bo812

Miscallanecus Expenses Writen Off €] 171.69 74,80

Daprecistion ¥ 1a9771.57 111510
19537,32 17743.87

Froflt / {Lose} for the year . {2402.64} {2411 .18}

Expances relating to previous year 2538 ... _BRET

Profit/ {L.oas} before Taxation {2428.83) {2697.75)

Provision for Taxation

Ecomia Tax - .

Befarrad Yax u {256.32)

Profly/ (Loss) afler Taxation _ (428,45} {2241.43)

Profit f {Loss) of pravious yosrs {1974.1°h 287 .28

Amount available for Apprepriations {4402.30) (197417

Appropriations

Baknce carded o Balance Sheot {4402 207 (1874.17)

Earnlngs / {Loss) per Share {Armualisad)

Hasic (0 Fs.) {11.85} {10.84)

Dikded {in As.} {11.85) {10,084}

Number of Shares used in compuling Enmings { {Loss) per Share

Basic 20482959 20482920

Bituted 85311741 B1423828

Noley on Avcounts Q

Schedulps referred o above and notes altached fomm

an integral pard of the Profit and Loss Ascount

St Sl St Sdn
tAJAY PAL SINGH) PHADERZR NAUHARIAL {d.5. SAHADN) £5.5. BAING)
By. Gensral Manager Company Soceslary & Diractor ) Managing Director
{Fnance) General Managear :
fCq. Affairs)

Ag per our agparate report of evan dats
For AKX 500D & ASSOCHTES For 5. TANDON & ASSOCIATES

Charaved Agcountants Charderod Accouiants
Sedp Sl
[SUBHASH BINDLESH) {H.5. KHURANA)
Blace : Chandigarh Partnor Parnar
Bate - May 26, 2011 Membership No. 51524 Mambership Mo, 86331
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énh&dulﬁ A
SHARE CAPITAL
{Re. in Lacs}
Particulare As at AB at
31.3.20%8 at.3.20%0
Authorised
400,00.000 Dguly Shames of Ra Y- each SO0 GO 40060 00
{Fravious year 400,006,000 Equily Shares)
tasued
205,537,900 Equity Bhares of Hs, 1. oach 2053.79 2053,79
{Previous year 205,37.800 Equily Shares)
Subacribad amd Paid Un
205,535 550 Equity Shares of Rs, Y- each tidlly calisd up 2083.58 205358
{Pravious yoar 20535550 Fguily Shares)
Less: Aliotment Money unpaid 3.60 3.60
2045, 95 2040.08
Share Applilcation Money (Refer Mate 3) (113 .04
050,00 #0EG.60
Scheduln 8
RESERVES AND SURPLUS
{Rs. it Lacg}
Particutars An at As ot
a.5.201 3132010
Capitel Roserve
Land Subsidy 845 5.49
Shares Fordelled FHosarve Acttun 703 7.03
Rovatuation Resarve
As-per fast Balance Sheet PE2T.08 56103
Add  Addition during the year v 4819.69
Less : Adiusted in respect of Assets soldidiscarded 33.06 §1.49
Lass ;| Peprachifion {Net of adiusbnent) 403 14 _aas 45
918658 9623.08
Share Premium
As per last Bafance Sheet 3587.74 3567 74
Adct o A received duning the year &6t . -
3587.75 358774
Investmant Incentive
A per last Ratance Shoot 20,14 23.13
Lese @ Written back during the period 298 0
17.16 2{1 14

12808.37 1324348
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Punjab Alkalies & Chemicals Limited

Schedule £
SECGHUAED LOANS

(Rz. in Lacs)
FParticuiars As a1 AL at
31.a.2041 3200

Debeniures

Secired Redesmabls Non-Convedible Bobentures of s, 1004 sach

1,14, 280 (Previcus year 114,260 10.5% Debentures {dth Seres) — 114,28 14,28

{Hadsemable in § guarnerly ingtalments starting from 1.4.2011
as specified in the Modilied Rework Proposal approved by CDRE
Empowered Croup}
1,745,430 {fProvicas yesr 1,.71.4301 10.5% Dobentures {5h Serdes) - 171,43 171.43
{Fedesmable in B quarerly instalments starting from 1.4.2011
as spavifiad in the Modiled Rework Proposal approved by CDR
Empovwarad Group}
Loans & Advances from Scheduled Banks

Cash Sredit Acoounis 891,50 107

Tetmn Loans 1089, 67 10%8.67

Funded [rdarest Term Loans #6.68 -

Other Loans & Advances
Term Loans:

tdugtrial Development Hank of indie #DB1)

{Mow HYE! Bank Limited) A805.1% 4805 15

tndustrial Finence Corporation of india Limied {IFCD

(Mow 1FGT Limited) 834,46 B34 46

Life Insursnce Corporation of Tadia {LEC) 224 95 224.65

Funded interest Term Loans 538.26 .

fevberrest acorued & duo on Other Loans and Advahoss a8t 44,34
“aa7e. i #5009 49

Netes: 1. The Term Loans from Punjab Mationat Bank {(PFN8), Punjab & Sind Bank (#SE), DB, WG
and LIC {except for term foan of Re.311.07 lags from PSH, which {g gecured as per nods
3 below} and Mon-Converible Debentures arewill be secured by way of morgage {by
way of first charge} of all the immovable propertios both present and future and [irst
charge by way of hypothecation of all the movablas {save and except book debis)
inclpcding movable machinery, spares, ook, acvessories present and futere, subject fo
prigr charges created or to be created in favour of the bankers on slocks efe. for working
eapilal. The above charges will rank parf passu with each other,

2. Cash Cradil from the banks is secured by way of hypothecation (by way of first charge)
of raw materinie, siooks in process, finished goods. stores and spares anid book debits of
the Company wherevor situated and isf will be secured by way of morigage (by way of
sacord charge) on all the immovable propetiss both presenl and foature.

3 The Yerm Loan of H5.311.07 fzce from PSE isfwill be secured by way of mortgage (hy way
of fourth charge) of all the immovable properties both present and futura and fourth
charge by way of hypothecation of all the moveables {save and except current assets).

4. The repayment of Frincipal had been rescheduled as per the Revised Restrucluring
Package samctionsd by CDR Empowered Growp of CDR Csll and the same was
repayaliie int 28 quarterdy instaiments commancing lvom 19 Aprl, 2006, Howaver, the CDR
Empowered Group of CLA Celi hes approved Hework Froposal for the Company in May-
Jure, 2008 and modification in the same i June, 2010, whomin the mepaymeant of
Frincipal for tha period from % April, 2008 to 31st March, 2011 has besn deferred and
cutstanding principal is now repayabls in & quarierly inglalments commencing from 1%

Apl, 2011,
e 18
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Schadule &
FiIXED
Nature of Fixed Asseta " GHOSS BLOCK (At Cost)
As oi Revaivetion Adlustments  Additlons Sales / As at
14230 from WP, Adiustmants 3132011
Lard & Sde Devalopment 3095.1% - - - - 308541
Buticings 3527.64 - 0.461 - - IE28.25
Piant & Machinery 2YTTG.63 - 14045,63 2818 e84  2¥Y0rO0
Rativay Siding . 80.82 - 8844 - 12,35 147.0%
Eurnihgs, Fiutes & 212.58 - - .53 - 13.08
Cifles Equipmant _
Vehicles 14076 - 51.41% - 165,75 17542
Yolat 3a81a.62 - 256,04 28,1 231,64 JAUSE.VB
Pravdous year 16311 4819.59 T.47 18.57 1882  S4813.62
Notes: 1. The Company had rovalued its fixed assels (other than 100 TPD Membrane Cell Piant

Powser Ling) sg on 31° March, 2004 on the basis of sxdsting use vaiue by an indepandent
professictal valuer and the revalsed Higurms were incorporatad in the acccunis in the
fingncial year Z005-06. The Company bad aise rovalued #s 100 TPD Membrane Calf
Piart Power Ling &3 on 317 March, 2006 on the basis of oxisting use value by an
indapondert professional valuer and the revalued figures were incorporaled in the
accounts in the thancial year 2007.08.

2. The Company had revalusd s fixed assols as on 31 March, 2069 on the basig of existing
use valie by an independent professional valuer and the revalued Byures wera INGape-
ratod in the accourds in the Hnancial year 200810,

3 Dapreciation for the yeer 2010-11 includes He.403.14 lacs {Pravicus year Bs 407,06 iacs}
as depracialion anfsing on revalustion of Fiked Assets, which has been adusted against
Ravalyation Heserve. '

CAPITAL WORK IN PROGRESS

tRe. in Lacs)

Pastleulars Cost as at Actditiomf Teunsfar to Gost ag gt
1.4.2040 Adjustments Fixod Assgte 31.3.20%4

Buildings 282 0.61 .81 2.82
Plant & Machinary 274.34 77.02 2548.48 55,48
Folal AR T7.63 ' 256.08 B3, 70
Pravious year 248,95 3r40 1At 27748
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Punjab Alkalles & Chemicals Limited

ASGETS
{As. in Lace}
DEFRECIATION NET BLOCK

Upte  For 208611 Adiuatments Upto As ot Ag at
azzne 31.3.2011 .a.32011 3132 ﬂ|

- - w - J0BR.1Y 309511

126124 160,61 o 136128 2167.00 2266.40
15449.64 134608.95 151.58 't_ﬁ&&ﬁ.ﬂﬁ 11042.89 12326.99

a9.47 5.46 - 44.93 10208 21.45

167.27 T4 - 174.51 38.58 445,29

115.44 £.62 16,52 103,74 1.48 2532

17033.08 1484.28 16799 1834843 16517.3% 17884556

15639 .32 1H22.16 128.42 17G33.06 trres s $4523.79
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Schedule £

CURRENT .A$5£TS, LOANS AND ADYVANCES
fHs. in Lacs)

Pasticulars An #t As @l
31.4.2011 31.5.200

A) CURAENT ASSETS
inventorles
{As taken valued and certilod by the managemont
including n-transit and Iving with third parties)

Building Material 18.98 .42

Keaterial in fransit 28.54 1360

Raw kateriaig 118.03 181.93

Slock in Frocoss 822 2700

Finished goods B1.11 126.85
263.85

Siores & Spares 496,78 649.08

Sundry Debiors
{i} Constdered Good except where provided for

we Debis over gix months {unsecured} $18.165 518.74
{ii} Cther Dobs (secursd to the exton )
of B 10748 sos) 1911.26 1680.22
FFau gy A756.56
fesg | Provision for doubiful debts : 274,44

264 87
2454 98 Z2E34.20
Lash & Bank Balanges

Cash in hand 251 3.15
Cheguas in hand 154.33 221,14
Balama with scheduted banks n:

Dumrant gecounts 805 .35

-~ Fixpd Dapogit including Margin

Monay for Lettors of Credit and

Bank CGuarsntees 16,17 1315
172.76

Sub Total (A} J568.34 3780.63

B) LOANS AND ADVANCES
{UNSECURED CONSIDERED amn
UNLESS OTHERWISE STATED)
Acvances recoverable i cash or in kind or

for value o Ho received [ adisted 1661.78 1868.70

Less : Provigion for doublful debls {others) J318.07 265.25

134371 1658442

Advances 1o employees {aacurad} - 0.0t

Securitiae & Deposils 227.35 22295
Batance with Central Exclse

— Personsd Ledgsy Amnum {(PLA} 236 .80

— Canvat Credit 8,49 2,32

2.8
Sub Totat {B} 1573,91 1861 84
Total {A + B) 496236 GB72.57
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Punjab Alkalies & Chemicais Limited

Schodia F
CURRENT LIABRITIES AND PROVISIONG
{Fs. in Lace)
Partitulers Aa at As at
31.3.2011 31.3.201¢
A} CURRENT LIARILITIES
Sundry Creditors” .
— Cher Suppliers 468,25 562,20
— Other Services 11768.50 985,86
Advances from Cuslomers 48,49 60.98
{hher Liabifites 1219.58 1313.9¢
erest accrged Dol not due 178.74H 173.98
: 391,36
B) PAGHSIONS
(Gratuity 266.74 119.78
Leave Encashment 455,31 37013
Taxztion 402 58 402 58
112462
. 4215.89 JG85.48
Y includes Rs 1907 lacs (Previous year FAs.25.15 laos) o capital purchases.
Schadule G
MISCELLAREQUS EXPENDITURE
{0 THE EXTENT NOT WRITTEN OFF OR ADJUSTED}
{Ag, in Lacs}
Particulars As at As pi
32041 31.3.2010
Detarrat] Revenim Expenses 416,12 17280
Additions during the yeas 35347 : azz.12
THe.29 484,82
Logs: Written off 171.69 _rsas
557.50 416G, 12
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Schadule H
OTHER INCOME
{Fs. in Lacs}
Partleuinrs 201011 200810
Irterast Meceived
- Shett term doposits {Soss) $.80 273
flax deductad &l source Re.0.09 iacs
Pravious yoBr Rs. 0.50 iacs)
wer Oithyprn 22.78 Z4.ER
23.68
incoma from Scrap Sales 1%7.63 g7.82
Martellaneous Incoma 40.80 68,60
investmant incantive Wiltten Back 2.98 288
Excess FProvision Written Sack .40 12,97
Frofit on sufoe of Fixod Asoefs 50.42 16,65
24818 2 424

Sttt !
INCHEASE (DECREASE) IN STQCK OF FINMISHED GODDS & STOCK-NPROCESS
_ (Hs. in Lacs)
Particidars 2010-11 260819
Closlng Stoecks
Finlshoed Coopds
— i hang &1 125,85
Sinck in Process 189.22 2r.00
%R “{EEEE
Less: Opardng Stocks
Finints .
wee v AT 126.85 J66.82
Stock in Process .00 35,14
153,85 451,96
Incressn {Decranse) in Stock (53.59) {248.11)
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Punjab Alkalles & Chemicals Limited
Schesiule J o .
DIRECT MANUFACTURING EXPENSES
_ {Bs, in Lacs)
Particulare 20 2009-10
Few Materials & Chemicals consumed _ ' 2850.01 i

. Powst, Fual & Liilities T1701,55 10434, 41
‘E Sterea & Spares consumad 248,95 325,91
= Facking Matenis 2482 2171

_, ' 1484140 13494.92
;

i

i

; Schodule K

: EMPLOYEE REMUNERATION & BENEFTTS

]

'+ {#e. in Lacs)
s Particuinre 2010-19 200810
Selaries, Wages & Bonus - 1827.10 1327.78
Contdbution to Provident, Superannuation
& Gratufty funds o ATH.0¥ 16715
Stal Welare, Becruittment & Training Expenses 144,14 115,38
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Sthedite L
OTHER OPERATING & ADMINISTRATION EXPENSES
) ' {Fs. In Lacs)
Particuiars 21014 20048-10
Labour Charges 6058 4837
Haitway Siding Oporations T.07 8.0%
Hepair & Maintenance
w Plant & Machinery B5.74 88,10
e Bilelireg 4.7 14.54
- CHRBIS 524 ) 8.24
89,75
Board Meeting Expanses 4.34 4.1
Travediing & Conveyanuy
wee DRFRGIGIS 1.5% 1.60
- Oithrs 38.7TH 41,89
41,28
Sietutory AsedBors Bemumesstion
— Autiit Feag 4.60 .60
wo Tax Audit Feag .07 807
we Other Services G.41 0,24
— Qut of Focket Expanses {46 .43
1.54
tegai & Professionat Charges 44,98 014
rsurance 3852 a5.2%
Printing & Stationery 10,35 $3.21
Postage & Telephons 16.83 $1.38
Elscltieity & Water Chargas 408 4.02
fent, Ratas & Taxes 23.88 24,73
Folkdion Control Expensas .25 13,42
heisceliansous Expenses 54,680 az2.58
foubtful Debts Others AR 24.18
Loss on Asasts soididiscarded : 8.57 12 62
408806 365.99
Schoedule M
SELLING & BISTRIBUTION EXPENSES
{f1s. in Lacs)
Particulars 201011 2005-10
Advartigament .00 2.48
Freight, Carlage & Handling 119.59 76.96
Business Promofion 3.64 3.87 |
Bacounts & Commission 2rery 16513
Frovighon for doubtist delits 8.7 218
’ 41%.81 25043
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Punjab Alkalies & Chemicals Limited

Schudulie N
FINANCE CHAHGES
{Rs. in [aos}

Pardeulars 20011 2000-10
interest and Charges
- ¥oem Loans 814.64 73144
w Deberturos . 3372 30,23
— Cash Cradit 103.75 34.78
~ Wordtoring Agency Foe 7.58 .50
— Setutlty DepositsDthers .11 4,13

863.77 BB 12
Scheduie O

NOTES ON ACCOUNTS

. Slgaiicant Acsounting Pollcies

{a)

(b)

{0}

td)

g}

it

Accounting Convention

Thess sccounts amn prepamd under the historoal togt convention and on the basis of
going concern. Al expenses and incomes fo the axtent considersd payable and receivable
rospectively, uniess stated othgrwise, have besh soGourded for on merceniie bagis,

Fixed Agsoln

Fixed Assets are steted af velues delermined by the valuer less depreciation. Meohinery
Sparas have boen capiabised ag and when procured. Direct cosls are capiakised Ui tha
aszats are feady to be pul 10 use. These cosis also includes financing cost ({including
exchange rafe Huctuations) refeling o specific bomowing eftributable 1o Fixed Assets. When
an assat i sorspped or otherwlse disposed off, the coet and reigded deprecialion are taken
out from books of accounts and resultant prolt {including capital profit) or logs, # any, is
raflected in Profit and Loss Acoount,

Daprastaticn

Deprecistion on Fixed Assats hes been provided in the accounis on "Siraighl Line Melhod
as par Schedule XV 1o tha Companies Acl, 1858, Fined Assels individually costing uple
Ha.5.000/ are depreciated 100% in the year ¢f purchase. Deprsciatioh on Foreign
Exchange sdiustmenis ansing from foreign exchangs variations is charged on residual
usaful e of asset. .

Veluaticn of 1vvanteries

The #ems of wventofes are valued at lower of oot or estimated net realisabis vafuae, Cost
of raw malerlal, building matesial and storss & speres in determined [net of genvat) at
mordhby waithled average basis Mateds] in ansi i teken al cosl price. Stook in process
is valuad at cost of raw malerial added. Cost of finished goods includes materal ¢ost ang
sppropriate porion of production end adminisirative ovarheasds and extiwies intarest ang
markeling exponses, The walue of finished goods stock i inclesive of exgise duly. Screp,
# any. a! the year end doss nol form part of closing inventory

Revenue Recoygnition

Sale of goods 8 recognisad al the poird of despaich 1o the cuslomer. Sales includes excise
duty apphicable.

Foreign Exchange Transactlons

trensections denominated in forsign currencies ere normally recorded at the axchange
rata prevaiing at lhe time of the lransaction. Monelary items denominated in loreign
currgncies al the year end and nol covered by forward exchangs confracts are tmansiated
st yeer and rales end those covered by forward exchange contracis arg transialed at the
rate reting at the date of lransaclion as increased or decreased by lhe proportionate
diffgrencs balwaen the lorward rate and exchange rate on the date o transagion, such
diteranca having heen recognisad over the fife of the contract. Any income or expense on
zcogunt of exchange difarence eithar on sattiemant or on fransiation l§ recogniged i the
profit and loss acoound excopt in cases whara By relala o acguisition of fixed asaats in
which case they are adiusted to the carrying cost of such assels.
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(a)

G

{I} Governmeni Gran!s
vestmard Incaniive from State Goverment hag bsen credied 1o mvastmant Incentive
Acteount ang is being recogrized as theoma on 8 systemabic and rational besic over the
u;e!u! :;!a of the esgels, in the proporion in which the depreciziion on thasa sssels is
cherged.
{i¥ Taxes on Income
Tax on incoma for the currant padiod is delermined of the basis of texable income and tax
credils computed in agcordance with the provisions of the ncome Tax Aot 1861
Deferred tax iz recogeited on timing differance betwaan the accourtlng ingome and the
laxable income for the year, and guantiied using the tax reles and lsws enacled or
substantively anacted as onr the Dalanca Shest date.
Baferred tax asseis are recognised to the axtant that there is & regsonabie cerfainty that
sefflciand futyre taxabla ncome wil he availabis ageingt which such daferred tax essels
can be realigsd, .
However, in view of the losses during the fnancial vesfs 2009-10 and 2030-1%, the
Company bas not mscoprized the Delerrad Tax Assels in raspect of the joss during the
financial yaar 201011,
ik} Accounting poliches not spedifically referrad sbove ara consistent with generafly accapied
agooynding practices, i
2. Coniingent Liablites Ay o As at
31.3.2011 31.3.2010
{Rs. b Lacs} {Hs. i Laos}
e8] Letters of Credi Cralstamndng USE TaN26.6¢ Euro 20508.40
(Ra.50.78) {Re 1692}
b) SHank Guarantees given by Company ' 258,80 116.74
ol  Exciae/Sendce Tax demandilaims under appent 126,54 7598
{ncleding Fis.1.83 lacs {Previpus year Rg.1.93 jacs)
daposited undar protest)
¢} Differential inderes! {as pet Note No. 5} 5682.92 5294.14
a} Under chargos and detention charges levied by railways . 25.17
not paid in view of the matter being subjudice, '
B Sales Tax Pamand (as per Nole Neas) 5920.81 54545
g}  Estimated smounts of contracts remaining to be exatutet §5.48 w371

Employes Haenoefits

i Defingd Contribulion Pan
The Company's Contribution peid/payable during the yeoar {owards Provident Fung
iche-me: and Superannueation Scheme are recogaised as exponse in tha Profd § Loga
COLET.

ity Dafined Benstt Pran

The Companys Habilllies towards leave ensashmen! and gratuily are determined by |

gn indepsndent ectueary and LEC's sctuarad valuation respeclively, using the Profected

unit Crodit Mathod. Obligation is measurad al the prasen! value of astimated future -

cash flows using a discounted rale that is detenmined by refarence to the market vields

5t the Balance Sheel date on Governmerd Bonds where the currency and terms of the

Govearnment Bondz is congisten!t with the currancy and estimated terms of the delined
tenafi obi;?at!ons. Actuarial gaine and losses are recoghised immediately In fhe
statarnans Frofit & Loss Actount BF INCOMe O BXDaiss,
Hi} Gratuity Hability has beon coversd by fmaster policy of Lifle inslurante Comoretion of
indlag unger Brevocable trusl
Eatnings Por Shara
Tha Basi E&mingau'{!..oas} per Share is computed on the hasiz of waiphted sverage
nutnbat of Tty Shares optstanding duting the fingntial yaas The Diuled Earmingsi{loss)
par Shars BB compulpd on fthe basiz of weighted avewmnpe nomber of Eqguity Shares
cuistarcling during the year and the Polential Cquity Shares,

o capdtal account and not provided for
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The Fights Oflars in respect of 2350 Fquity Sheres coninue to be in abayance pursuant 1o Section 2068A{b;
of the Companias Act, 1956, A sum of As.4,500- hat peen received as Application MW]I' for 100 Bguity
Shares put of the same.

Chandigarh Adminisiration has aliotied fand o Company for congtruction of Office Bua!dang for Bs 16947
lacs, Interas] on delaysd payments amounting 10 Re.75.58 lacs has been imposed by the Estate Olfices,
Chandigarh, The Company is in the progess of seeidng appropeate legal remedy against the Orders of the
Estate Cfficer imposing penaf interest. in the meanwhils tha Company bag paid Rs.75.94 lacs towarts penal
interast undar protesl.

Tha Corporata Bebt Restructuring (COH} Empowerad Group of COR Cell had sanctioned a Restructuring
Fackage for the Company which was cormmitrdcated vide lether dated 2™ Janagry, 2003, The Company had
filed an Appeat before the CDH Core Group against somne of the conditions stipulated in the said
Restructuring Package, The GDR Empowered Group had subseguantly approved 4 Fevised Raslruchting
Fackage which had beep communicated to he Company by the CDE Celf vide ds lettars dated 18" June,
2004 and 17 Juna, 2004, The Ravised Pestruttuning Package includes inter atis the reduction of inlerast
ratas walk 1% Apddl, 2008 on Term Loans/NCEs from $3% paa. o 10.5% pa. in case of Financial inatiutions’
Banks optien lor the conversion of part of lpans indo ke BEouity sad Cormstalive Redesmable Proference
Shares {CRPS antd 1o 8% p.a. in case of those not opting for the conversion, reduction of intorest rate
from 13% pa. to 9% p.a. on the Working Caplial Facilities and rescheduling of the payrmants of Terma Losna,
Non-Convertible Dabentures and Querdug nterest accrued upta 1% Apdl, 2003, i the cuse of DB Bank
Limited and GG Bank Limited, the interest rate hes been reduced to 8% pa. and 8% p.a., respactively,
The Company had acoepted the said Pavised Festrachiing Package encepd some of the congitions
stipazlated thetasin and had Sled an Appesl belors CDR Core Group against the said sonditions stipdatod
b the said Hevised Hestncturing Package. The CBHE Celt vide its letter daled 2% August, 2004 had modified
the thege conditions padaining 1o recompense clsuee, pledos of shares and sale of comvened equity by
benchers 1o the sleataedgic thvesior. The Company st subseguenlly acoented the Pevissd Fagirastuning
Package suble! to the decision of the COR Empowered Group conveyad vide lotter dated 237 Aprll, 2005
1o keep Thres condiions of 1he said Package viz. par of recompenss clause, pledpe of shares and sale
of panverted eguily by ferniers 1o the siralegic invastor in abayance tilf 30" June, 2005 or HiF disinvastment
is compiated, whichavar is sarligr and the Monitoring Sommittae 10 re-examine the Company’s regueat with
regared to modificationsfwaiver of these ihree conditions. Mesnwhiie, Bank of Punjab Limited submitted 2 new
Fraposal for One Time Sstement {OT 5} which was approved by the COH Empowered Group in its meeling
hetd on 8¢ August,. 2005, The Bank of Punjab Limited had afso given ils individual sanction for the said 0TS
vide Ho letiar dated 16" Septembar, 2008, Ag per the approved OTS, the principal smount was repayabla
it 24 monthly estalimends woe f 12 June, 2004 catrylng interest &t the rate of 5.26% p.a. The Company
kg aiso received individual ganctions in consonance with the Revised Restructuring Package Trom all ather
lendars. As per  {he rectmpenss clause sipulaied in the Pevised Restructuting Package, the Landers
have the right 6! recompsiise in raspect of the sacrifices wndertaken by them on ascount of reduction in
interest ralas, wabvits oo, The CDR Empowerad Group In ils meeting held on 28% March, 2008 interalia
approvid kieping in sbévance thiee tonditions viz, (&) conversion of part of the lvan into squityfpreference
shares and londars fght to selt the convaried equity: (B) conversion of sacrifices into equily and {6} pledge
of shares, 5 0™ June, 2004 whikch had turther besr: gxtendad B 31Y Decomber, 2007. The Company had
risquestad SRR Empowerad Groun to defer 1he above condilions H 31% March, 2010 and alse 1o dater the
rapayment of the prncipat amount for 18 monthe woet. 1 Aprll, 2004 o enalde the Company 1o mieet the
furgd requiremends for 1he essential expendilure on remembraning and recoating of sleoirolyases and
rephecernaniirepair of some ofber crlical itams of phant and machingey, The CDR Empowersd Group of COR
Cefl had in s meetings held on 14™ May, 2008 ang 11" Juna, 2000 approved the Company's sald propasat.
The doadline of 319 March, 2040 had lurther bean exiendad upto 30" September, 2010 as per the deciston
taksn by CDR Empowored Group of COR Call tn it mesting beld on 14™ May, 2010, The COR empowered
Group of COR Cell has in Bs mesting hatd on 25 Juna, 2010 approved {a) deferment of repayment of
cutstanding principal {fwo gquartars deferment} repayable in B quattarly  instalfments commenging feom
™ ADTHE, 2011 and ending on 17 .January, 2043, (b} lunding of G0% of interest fallen/laling due on
1= Aprd, 2000 arad 12 Joly, 2010 payable i 4 gquartardy instalments we . 1% January, 2011 and {¢} increasa
in the inlerest rate on the cutstanding term loans from 10.5% p.a. to 1% o2 under option 'A' and from
§% pa 0 B25% coa. uncker option '8 i order 1o pratact NEY of fuhire cash Hows with intessst resat oplion.
The COF Empowered Group of COR Cel! has in fi8 maeting held on B December, 20 approved (&)
extansion of me 121 Mareh, 201 1 for completing disinvestment process and Keaping in abeyance 1
319 March, 2011 the compliance of panding conditions and {b} funding of 90% of inleres! for 2 quariars
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fry profecting NEV of fture cash Hows. The QDR Smpowered Group of CBR Ogff has i its meaeting held
on T March, 2011 approved the extonsion of firme N 309 June, 2811 for completion of disinvestment
protess and 131 15 July, 2011 for compiiance of pending CDR conditions,

The Reviged Restruchying Package sanctioned 1y the CDR Empowered Growp on 15 Juneg, 2004 inler-
alig provided an aption lor Sonversion of pat of loans o Eguity Shanss and Cumedalive Hedosinable
Preferance Shares on at par baais 1o the landers who opt lor Htis aption. Accordinghy, Industrial Development
Bank of indig Limited (DB, IFCE Limited {IFCH, Lite insurance Corporation of India {LIC] and Punjab
Wetionat Daek (PND) have gpted for s opthien, The Company has afac recedved notises from DB and IFCH
tor the corversion of part of loans info Equity Shares. The Company hag afso recsbved notices from PNE
aptt LEC for the conversion of pant of ans inte BEguity Shares and Cumitative Redeemable Preference
Sharea. The Board of Directors had, inter-aita, egreed, In principle, {0 issuwe gubjec! to the congant of the
Bharghoigers under the redevant provisions of the Companies Act, 1855 and also suldact to thw otfeome
of the idormal Guidance of the Securities and Exchange Board of Indla (SEBD by way of intarpradive Lattar
uredsr the SEBI dnformad Gultance) Scheme, 2003 sought by the Company vide 9 keler dated 10™ Aprd,
2008, reganding applicability of the Guidelnas for Preferantial lasues {as amended} as per Chapter XHE of
SERI (Disclosure and Invesior Protection] Guidelings, 2000, and alsg subiect i such other approvals,
permissions, sanclions and consents as may be necessary, said shares of the Company to 1061, B0,
PNE and LIC ag per thet notices. The Board of Blrectors had subseguently decided to defer e matior
regaring e fasue of Equity Sharas of the Company ke IDB, IFCL L0 and PNE upon conversion of pant
o thalr loans, for the lme being.

The Company had revaliead its Fied Assels {other than the 180 TPE Membrane Cell Plant Power Line as
of 3% Margh, 2004 on the basis of exisling use value By an uiependant professional valuer, The
revaliation of asyals had been approved by the Board of Dimctors in #a mesting heid on 27 October, 2005
and the revalued figures were incorporated in the acoounts i the finenclal year 2005-06. Acoordingly a sum
of fs. 524316 Iace being the sueplus of e vgites of gesels over e wrillon down valua, had heen oredited
tothe Revalpation Heserve. The Bepraciation for the year ended 31% March, 2011 charged 10 Prolit and
boss Account does nof inchede the depreciation arising on revalualion of Fixed Assets tor the year enced
31= March, 20t 1, which has beon debited o the Revatuation Resave,

The Company had revafied He 106 TRD Mambrane Cell Plant Power Line &3 on 317 March, 2006 on the
basis of existing use value by an indapendent professionat vaiuer, The revaluation of the asset had been
approved by the Doard of Directors it s meoting hoit on 297 Ootobar, 2007 and the revatued figure was
Incorporated in the atcotnts in the Bnancial yoaar 2007-08. Accordingly, a sum of Bs.27.78 lacs belng the
sumius of the value of the asset over the written down valug, had been crediled to the Revaluation Begorve,
The Depractation for the yaar ended 337 March, 2011 charged to Profil snd Loss Account doss not include
tha dopraciation arfsing on the revaiuation of the said asse! for the year anded 319 March, 2011, which
has bhaan dabiled to the Revatustion Feserve.

The Company had revalued its Fied Asgels as on 319 March, 2008 on the basle of existing use vafuo
by an independan protessional valter. The revalughion of agsets had bean spproved by the Board of
Birettors i A% megting held on 20 January, 2010 and tha mevaluad figures were Incorporsted in the
accounis in the iinancial ysar 2009-190. Accordingly & sum of Hs5.45813.99 jacs belng the symius of the value
of assels over the wiitten down value, had been cradited {0 the Revaluation Reserve. The Dapraciation fur
the vear ended 31¥ Mareh, 2017 charged fo Proft and Loss Account does not inclute the dapretiathon
afising on rivatuation of Fixed Assets tor the yaar ended 317 March, 2011, which bas boen debited io the
Revaiuaiion Reserve,

House Tax amourding 1o 18,1147 facy {Provious year Bs. Nil) has bean depasiiad during the yaar undsr
protest with Muricipal Councit, Nengst,

The final adjustment of [a) axpenses on commeon faclities with Punjab Nationet Eerfillrors & Chemicals
{Lirnited {under lguidation) for Ralbway Siding, Hostel Bullding, Power Link Ling, Land, Tubowall, Stalt Housing
Colony and Storm Water Drain ofe, and {b) other expenses aggregating to Rs.284.73 lecs incurred on
behal of Punjeb National Farliizers & Chemicals Linited shall be made as per the seitlement by the Oificial
Liguidator of Punfab National Fertillzers & Chemicals Limited. However, gn amount of R 2278 es
foravious yaar Re24.19 Bees) has Loy provithed 85 Soubii dedt Surmg e Surran! yaar

Bebil & Credit balanoes of parties sre subject 1o thelr confitrmation.

tegal actich had beon instifded against cushomers from whom a tolal swimn of 8,149,595 lacs (Preavious year
Hsg, 15743 Leosl i dus as the batance of the principal valee of goods suppfed. Oyt of these, scrme cases
have beon dedided and decrees/awards for a principal sum of B8 72.75 lacs {Previous year Rg.75 .23 jacse)
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hawa besn passeds announced in lavour of tha Company. The remaining cases ere panding belore vadous
CourtsfArbitrators, :

The cost of membranes is being amorlised over a parisd of three yoears. The gost of meoating of pans
of elecirolyaars is Deing amonised over a poriod of eight years.

Erployms Definad Banefity:

Brefined Bonefit Plans.as per Aciuariad Vatualion &g on 31Y March, 2041

{Hs. in Laos}

Particuiars Leave Gratuity

Esngashment .

Expense Recognised in the Profit & Loss Account for the year 16846 148.82

Presont Vaiue of Definet Benofil Obligation as al 31% March, 2040 455.32 784 12

Funding of Plan Assets a3 a percentage of total Plan Unfuotiexd 88% with LIC
Actuarial Assumptions

- Discount Rate _ B.0% 34%

« Expestod rate of refurn on Flan Asssis - B.O0%

- in-service Morisliby Infian Assiired brefiar: Assired

Lives (1984.96) Eives {1984-56}

- Atirtion Rate Hhic?% - 1% 0 2%

- Salary Riser 7.0% 7.0%

- Remaining Working Hfe : 14.33 Years 11,32 Yours

The Company hat clabmed Sales Tax Exemption on total production w.al 1% Apré, 2003 i terms of
Exeraption Certficate under the Punjab General Sales Tax {Defarment & Exemprtion) Rules, 1997 granted
o he Company by the Agsistent Excise and Taxallon Commisgioner, Ropar. This sxemption lrom the
payrrent of Sakes Tax on tha totaf produckon had beon claimad on the basls of Pundad Incusinial Incentive
Coda gnder tha industrigl Policy, 1996, However, the Asgessing Atthorty has passad the Assassmant OQudar
for the perod 1* April 2003 to 30 Saptember 2003 disallowlng the axemption and has ratted Demand of
Fa.823.94 tacs by charging Sales Tax o Hee antitg sube proceads of the Company during the said pariod,
This has not been provided for in the books of eccount as the Company has Hed g Civil Well Petition In
the Punjab & Maryane High Court chalienging the said Assesamant Order. The High Court has admitied the
aame stk st B recovery of the seid amonnt. The intiarest o the said domand works ot 1o Pa 138425
tacs for tha poricd from 2004-08 10 201011, Further the Assessing Authorily has assessed the cases or
the years 200304 (3% and 47 guanter), 2004-05 st 2005-05 doring the voar aiter tealiowing the sxamption
on totad production and has vide Orders dated 19.11.2000 for the year 2003-04 {37 and 4™ guarter) & 2004-
08 and Ongder dabed 30112008 for the veur 2005-06 {Oeders rocabad by the Company on 030320100
imposed Safes Tan/VAT amounting o Be 168.57 jacs for the year 2003-04 (3% and 4" guarter}, Re.437.30
facs for the yoar 2004-08 and Re.1000.03 facs for the yaar 2005-06. These amounts have nol baan providasd
for in the hooks of aocounts as the Company has tilad three separate Civil Wril Patitions {in sogpost of the
yaars 2003-04 3™ gl 4° quarter), 2004-08 and 2005-06) in the Punjal & Harvana Bigh Count challenging
the Ortars passed by the Assessing Authozity, The Hom'bls Punjab & Haryana High Court has admilted the
satd Clvl Wit Petllions and stayed the recovary of the demands. The inerast on the sald demaruds worked
out o Hs.2113.50 facs for'the petiod up 10 2010-11. The assesament of remaining years is pending for
which the additiors] Habiity, if any, is unasceriadnsbibs.
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17, Related Party Discloayras:
a; Names of refated Paties and description of relationships, having tansactions duting the yoar

1 Signifitant inlerest Snolites:
The Punjab State industrial Development Corporstion Limited holds 60,950,000 Equity
Sharas of the Company, which conglitules 44.26% of the Substibed Capital.

2} Koy..Managorial. Personnet

b

Volume of frenzaction of raefated pariies

Shwi Ajay Kurrrar Mahajan, Managing Director
{Hil 28* November, 2016)
Shei 8.5, Baing, IAS, Managing Director
fw.a.f, 20" November, 20103
(Rs in Lacs)

Feigiigh 200510

Remuneration {Kay Managadal Personnel}

gl

Shel 8.5, Bains, IAS, Managing Diracior

fwe.a T 300 November, 2010 )

Shri Ajey Kumar Mahaian, Managing Direcior

(Bl 285 Novernber, 2040}

Shri Som Parkash, 1AS, Former Managing Director
{Arears in raspect of the year 2006-07)

St S.P, Singh, 1AS, Furmer Managing Director
{Arraars it respect of the years 2005-08 and 2005-371

Hh b

(.85

3.44

various customars ag returnabla pmphies, as on 31.3.2011.

8.

4.5 Acre of fand e on teasa wiE ona Down Stream Linkt for 8 pericd of 30 years.
Basged on the information evadable with the Company, fo batance is due 0 the micrg and small enterprises

A tetnl of 2008 and 61 Chionne Cylinders of 800 Kg. and 100 Kg. each respectively, ware i circulstion with

a5 defined undor the MSMED Act, 2606, Further, no itterast during the period has been pald or is payahl-u
wrdar the terms of the MEMED Act, 2008,

21,

17 Is not appéicable.

NeCassary.
B} The Houres have heen roynded off to the nearsst As. Lacs.

Tha Company operates I a single business segmant vie, chemicais, Hance segrment reporting unger AS.
a) The Coresponding fgures of fhe pravicus year have heen regroupedirectassilled, wharaver

23, ADBITIONAL INFORMATION AS FAR AS APPLICABLE PURSLIANT TO PART I OF SCHEDLULE
Wi OF THE COMPANIES ACT, 1956;
] PARTICULARS OF CAPACTTY AND PHOBUCTION
Cinge of Goods binlt of Elcenced Capacity instaited Cepacily  Actuel ProducHon
Qy. 2010-11 2008-10 201011  2009-30 201011 2005-10
Caustic Soda MT 9000 290480 #0005 p e TE12 T3362
Liguid Chigrine MY grri4 8TT4 #7114 87714 83300 48843
Hydrochiodc Acid MY 3?55 T3TSS. 88600  3860C 50785 50432
{160% basis) {100% basis)
Catciem  Hypochiosie MY 2080 2000 2008 2080 w -
{Blasch Liguon
Sodium  Hypochlorite MT 950 890 11482 11815
Hydrogen Gas Lacs NM®  277.20 27720 277.20 27720 20341 17902
tlarum Sulphate MT - - 1000 1006 - -
Motea- 1}  Tha Sodium Hypochiorite Unlt & within the cvoral] Beenced capatity {2000 TPA} of Calcium
M tite
2}  Actual production of Cakium Mypochlomie & Sodiumn Mypochionts 16 on Bglior basls.
3y Actual production of Hydrochkrc Agid is on 30-358% ooncentraton basis,
4} B2EMT {?mmrm¢md¢amﬁcﬂmwamsmemmm Caustic Soda Fiakes,
5] i case of Hydrogen gas intesnad consumplion and salable gquantily = iakon as Aclus

proguCtion,
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] PARTICULARS I RESPECY OF FINISHED GOODS . {Fs. in Lacs)
Cixes of Goods Lnlt of Quantity Valuze
aty.

A4 $006-10 261641 200810
SALES:
Gaustic Sodalye BT T B6A01 13540 44 £3002.83
Caushc Soda Flgkes LK 4] 3735 13017 81648
Ehauid Chiorine Mt s2098 43354 e E18.68
Hydroetboric Acid MY 513 41203 1370.54 ey
Sadhsm Hyposhkoite MY 1530 118 90l 310.80
Hydrogan Gas Lacs N .91 Falid #1328 5469
Barlum Sufphats MT - - - "
Tola! WIEE  BRTE
{PENING STOCHS:
Gaustic Sods Lye MT 582 g45 144,84 06,30
{Cauatic Soda Figkes £ 15 528 .88 15224
Lingid Chionine MY 23 754 8.3 389
Hydrochiaft Agtd MY ] 1] 157 0.9% 247
Sodium Hypochiorte MT 84 103 20 392
Hydrogen Gaa Laos NME - - - -
Harium Sutphats MY - - - -
Total 12685 346,82
CLOSING STOONS:
Caustic Sodalye MY 297 8592 84.54 1141
Causht Soda Flakes kY i ] f.05 238
Liguid Chlotine MY 877 Fag) 4549 8.22
Hydrochions Acid MY 308 188 .00 o899
Sediym Mypachionte MY In M G968 2.08
Hydrogen Gag Lacs NM? - - - -
Barium Sulphale MT - - - -
Total §1.11 12885
QYHER USE {QUANTITY OKLY): intemai Gonsumtine Nunitzaiisntiont. seaus
Causlic Sodalys MT Jes 568 - -
Liguit Chiokne L)) - - - -
Hydrachions Acld . MY . 4798 Irg? - -
Sodim Hyposhloria MY - - - -
Hychrogan Gas Lats M3 182,50 182.75 - -

HY)  QUANYITATIVE DETAILS OF CONSUMPYION OF RAW MATERIALS AND CHEMICALS t28. In Laca)

Horr Unit of TR ] 200840
Gy,
Oty.  Vaiue (Rs) . Vel

Sal iNaCl MT  4ITTH 2Tz 5 12241Y 55025
Sods Ash MT 280 #6.13 444 638
Bavium Carbonale MT 431 $3a L e
Hydfrakst Lime MT 137 470 386 1320
Sudphiric Ackd MT 1554 B4 1504 6.8
Clhers ' 7R | _524
Totat 80y 2812.89
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v} PURCHASE OF TRADING ITEMS fRs. in Leos}
ftem Lintit of 21644 260%-10
Qty. Gty.  Value (Re.} Gy Wakie (Re.)
Caustc Soda Flakes MT Tz 1594 - -
Total 15.94 e
v] DETAILS REGARIHNG IMPORTED AND INDMIGENOUS MATERIAL CONSUMED
{is. in Lacs)
5 I poried indigonous Total
Yalue {%; Valug %) Vaiug
Raw Maleriaiy and BAZ{E2TH) 2961.88 {38.73%) 2983.01
Chemicals A9 (0.26%)) F2005 50 (89 74%)) 291249}
Stores and Spares 17.58 {7.42%) 229.37 {92.88%) 245.9%
_ {30,235 (8. 23%)) 305,06 (S3.77%) {32534
hote: Previous year ligures are in brachkets.

vl  VALUE OF IMPORTS {CIF BASIS) (#e. in Lacsa)
Particulars 3101 200950
Raw Malenals 58 -
Siores and Spares and Membranes 113.17 320,319
Total 146,73 32018

vil} PARTICULARS OF PAYMENT MADE TO OF ON BEHALF OF THE DIRECTORS
{5, in Lacs)

Particulers 2518-11 200915
Salary & Aflowances - 409
vili} EXPENOITURE IN FOREIGN CURRENCY - Ml
ix) RAEMITTANCE IN FOREIGN CURRENCY ON AQCOUNT OF DIVIDEND ; Ny
%)  EARMING IN FORTIGN CURAENCY : N
24, ADCITIONAL INFORMAYTION PURSUANT TO PART IV OF SCHEDULE Vi OF THE COMPANIES

ACT, 1958

HALANCE SHEEY ABSTRACY ARD COMPANY'S GENERAL BUSINESS PROFILE
B Registation Detalls

Regisiration Mo, A 4

Shate Code 5

Batancy Sheet Date CE B ¥ 1) 3

)

Capital Ralsad during the vear

tAenount in Rs. Thousands)

Public lssus ;N
Hights lasue M
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Bonus Issue . Nit
Private Placement Nil

iii) Position of Mobilisation and Deployment of funds
(Amount in Rs, Thousands)
Total Liabilities ' 2373403
Total Assets 2373403
SOURCES OF FUNDS
Paid-up Capital 205000*
Reserves and Surplus 12804.31
Secured Loans 887972
Unsecured Loans Nil
APPLICATION OF FUNDS
Net Fixed Assets 1661605
Investments Nil
Net Deferred Tax Assets 137187
Net Current Assets 74631
Miscellaneous Expenditure 59760
Accumulated Losses 440220

iv) Performance of Company
(Amount in Rs. Thousands)
Turnover 1753458
Total Expenditure 1996261
Profit/(Loss) before Tax (242803)
Profit/(Loss) after Tax (242803)
Earnings/(Loss) per Share in Rs. (11.85)
Dividend rate % Nil

v) Generic Names of Three Principal Products of Company
(as per monetary norms)
Item Code No. (ITC Code) 2815.12
Product Description Caustic Soda Lye
item Code No. (ITC Code) 2801.10
Product Description Chlorine
Item Code No. (ITC Code) 2806.10
Product Description Hydrochloric Acid

*k

Includes Rs.4,500/- as Application Money for 100 Equity Shares out of the Rights offers in
respect of 2350 Equity Shares in abeyance pursuant to Section 206A(b) of the Companies

Act,

1956.

Includes Rs.24879 thousands on account of Miscellaneous Income.

Sd/-

(AJAY PAL SINGH)
Dy. General Manager
(Finance)

Sd/-
(PRADEEP NAUHARIA)
Company Secretary &

General Manager
(Co. Affairs)

Sd/-

(J.S. SARAON)
Director _

Sd/-
{S.S. BAINS)
Managing Director

As per our separate report of even date

Place : Chandigarh
Date : May 26, 2011

For A.K. SOOD & ASSOCIATES
Chartered Accountants

Sd/-
(SUBHASH BINDLISH)
Partner
Membership No. 81521
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For S. TANDON & ASSOCIATES
Chartered Accountants

Sd/-
(H.S. KHURANA)
Partner
Membership No. 86331
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CABH FLOW STATEMENT FOR THE YEAR ENDED 3181 MARCH, 2011

{Rs. i Laos)
Particulars 21914 OG-
A)  Cash Flaw From Oparating Activities:
Mat Profitil.osg) baefore tax {2428 03} (2457 75)
Adjustmants for
Dapraciation efc 1677.57 1115.1¢
frovious year edjustmaent - Depregiation 3.57 .
tiscniianeous Expensas Wriken Of 171.68 78.80
intarest received {23.68} {27.31}
ivistment Incentive Writlan back {2.98) {2.88}
interast/Thvidend BB Y 81N
Gain or foes) on Fived Asseds {51,785} {5.83}
Oparaling Profitdt ose} Befors Working Capits) Ghangﬁs (405,24} (V8.3
Adiustments for
Trache amd other recelvaides 402,31 {548.33)
Irvendorios 248,23 134.53
Trade Payakie 22173 548.27
Caeh Genarsted From Qperstions 467.03 {241.50)
Direct Taxee Paid {5.27) {12.95)
Cash Flow Bafore Extraordinary ltems 45178 {254, 85}
Extraordinary Hamg - w
Net Cash From Operating Activities 451,78 {254,853
B) Cash Flow Fram Investing Activities:
Purchage of Fixed Assols {28.71} {18.57}
SalefAdiustmernt of Fixed Asseta B2.42 1585
Work in prograss {TT.63} (37.68)
Purchaso of Membranes snd Recoating of Pens (35337 f3g212y
fnterast Racaived 2368 7.3
Net Cash Used Jn Investing Activities {a53.41) {331.91)
C} Cash Fiow From Financing Activities:
Proceeds From Issus of Sham Caphat ool In arresrs) o -
Procseds From share pramivm account {call in arrears} 2.0 -
Procoads From Short Term Botrowings (Working Caphial) 80.43 872,14
Repeyment to Fis & Sanke - (36.61)
interant Paid {283,709} a5
Net Cash Used In Financing Activities {173.95) 104.01
Net Incrensef{Decreasal in Upsh And Cash Eguivalents {65.00} {481.95)
Cash And Cash Equivalents — Opening Balance 237.76 TIgTH
Cash And Cash Eguivelents ~ Closing Balance 172.76 237.76
{AJdAY PAL BINGH) {FRADEEP NALISARIA) (3.5 SARAON) {5.5. BAING)
Ch. General Maneger Company Secretary & Chrpclor Managing {Hrecter

{Finance} Generat Manager

{Co. Alfairs} Ag per our seprrate report of aven date

Far & TANDOMN & ASSOCIATES
Charnerad Accountants

For ALK, 800D & ASSQCIATES

Chartered Accountants

Seii-
(SUBHABH BINDLISH)
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