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KOTHARI FERMENTATION AND BIOCHEM LTD.

Regd. Office: 16, Community Centre, 1st floor Saket, New Delhi - 110 017.

NOTICE OF TWENTYFIRST ANNUAL GENERAL MEETING

NOTICE is hereby given that the TWENTYFIRST ANNUAL GENERAL MEETING of the members of “KOTHARI FERMENTATION
AND BIOCHEM LIMITED” will be held on Friday, the 30" day of September, 2011 at 02:30 P.M. at “Bipin Chandra Pal Memorial
Trust Auditorium”, Satindra Mohandev Charitable Medical Centre, A-81, Chittranjan Park, New Delhi-110019, to transact the
following businesses:

AS ORDINARY BUSINESS

1

To receive, consider and adopt the audited Profit & Loss Account for the year ended on 315 March, 2011 and the Balance
Sheet as at 31%' March, 2011 together with Reports of Directors and Auditors thereon.

To appoint Mr. Kapil Dev Puri, as a director being eligible and offers himself for appointment; in place of Mr. Mal Chand
Sharma who retires by rotation in the ensuing annual general meeting.

To appoint the auditors and to fix their remuneration. M/s Nahata Jain & Associates, Chartered Accountants, New Delhi
are retiring at the ensuing Annual General Meeting and are eligible for re-appointment.

NOTES

1.

a) A member entitled to attend and vote at the Annual General Meeting, is entitled to appoint a proxy to attend
and vote instead of himself and such a proxy need not be a member of the Company. However, the company
shall have the right to fully verify the identity of proxy.

b) Proxies in order to be effective must be received at the Registered Office of the Company not less than 48
hours before the meeting.

c) Members / Proxies should bring the attendance slip duly filled in for attending the meeting.
Members attending the meeting are requested to bring their copy of Annual Report, as extra copies will not be supplied.

Members who are holding physical shares in identical names in more than one folio are requested to write to the Company/
Share Transfer Agent to enable the Company to consolidate their holdings in one folio. Further, members are also requested
to immediately notify to the Company/Share Transfer Agent any change in their address with the postal area pin code
number quoting their folio number.

Register of Members of the Company will remain closed from Thursday, the 15" September 2011 to Friday, the
30" September 2011 (both days inclusive) for the purpose of Annual General Meeting.

All documents referred to in the notice are open for inspection at the registered office of the company between 11.00 a.m.
to 1.00 p.m. on any working day prior to the date of meeting.

Demat facility: The shares of the company fall under the category of compulsory delivery in dematerialized form by all
categories of investors. The company had signed agreements with both the Depositories i.e. National Securities Depository
Limited and Central Depositories Services (India) Limited. The company’s shares bear ISIN INE991B01010 with both the
depositories. The shareholders are requested to get their shares in Demat form.

Shareholders seeking any information with regard to accounts are requested to write to the Company at least ten days in
advance so as to enable the Company to keep the information ready at the time of Annual General Meeting.

The Management is confident of shareholders’ co-operation for smooth conduct of the meeting.
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DETAILS OF DIRECTORS SEEKING APPOINTMENT/RE-APPOINTMENT AS REQUIRED UNDER CLAUSE 49 OF THE
LISTING AGREEMENT WITH STOCK EXCHANGES.

Mr. Kapil Dev Puri S/o Late S. D. Puri aged about 80 years. He has the following Qualifications :
1. B.E. (Electrical)

2. AMIE (Mech. Engg.)

3. F.ILE

4. 1%t Class Boiler Engineer

He also has expertise in Power Generation, Co-generation of Power and Energy generation. Mr. Puri’s experience is described
briefly as under :

Designation Name of Company Products

Chief Engineer Daurala Sugar Works (DCM) Cane, Sugar

Chief Engineer Shriram Vinyal and Chemical Industries (DCM) | Caustic soda, Calcium carbide, PVC

Chief Engineer Shriram Foods and Fertilizers Vanaspati, Caustic soda,HCL, CL2, Sulpuric acid, S.S.P
Technical Director| Mahadev Fertilizers Sulphuric acid, SSP

As required by Section 257 of the Companies Act, 1956, the Company has received a notice alongwith requisite deposit from
Mr. Kapil Dev Puri signifying his intention to propose himself as a candidate for the office of Director. On appointment of Shri
Kapil Dev Puri as Director liable to retire by rotation, he will hold office as Non Executive Independent Director.

The Board of Director recommends appointment of Shri Puri as director for your approval.
None of the directors of the Company is considered to be interested in the resolution.

By order of the Board
For KOTHARI FERMENTATION & BIOCHEM LTD.

Regd. Office: MANOJ KUMAR PAREEK
1%t Floor, 16, Community Centre, Company Secretary
Saket, New Delhi — 110 017

Dated: 12" August, 2011
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DIRECTORS’ REPORT

TO THE MEMBERS OF
KOTHARI FERMENTATION AND BIOCHEM LTD.

Your Directors are pleased to present the 21t Annual Report together with the Audited Accounts for the year ended on 31

March 2011:
1. FINANCIAL RESULTS (Rs. in lacs)
2010-2011 2009-2010 |

TURNOVER:
MANUFACTURING 2480.30 1590.48
TRADING 0.00 317.04
PROFIT BEFORE INTEREST & DEPRECIATION 299.31 207.44
INTEREST CHARGES 21.19 2.02
DEPRECIATION 138.33 127.68
PROFIT BEFORE TAX 139.79 77.64
TAXES NIL NIL
NET PROFIT/ (LOSS) AFTER TAX 139.79 77.64

2. OPERATIONS

During the year, the capital expenditure incurred on balancing equipments has resulted in better utilization of plant &
machineries. Various steps have been initiated for further increasing production and improving operating efficiencies.
The company achieved production of 6530 MT during 2010-11 as compared to 4304 MT in previous year. Resultantly the
turnover of the company from manufacturing activities has Increased to Rs. 2480.30 Lacs during the year 2010-11 as
compared to Rs. 1590.48 Lacs during previous year. The profitability of the company is Rs. 139.79 Lacs during the year
2010-11 as compared to profit of Rs. 77.64 Lacs during previous year.

Dividend for the year has not been proposed in order to plough back the profit for the growth of the Company.

CURRENT YEAR’S OUTLOOK

The additional investment made in plant & machineries will result in increase of production. Various steps have been
taken for cost reduction and improving operating efficiencies.

The Company further Plans to Install additional Balancing Equipment in Plant and Machinery which will result increase in
production as well as up-gradation of the quality of the products

In view of above it is expected that the production and profitability of the company will substantially improve during the
current year.

FIXED DEPOSITS

The Company has not accepted any deposit from public during the year under review, which would fall under section 58-
A of the Companies Act, 1956.

DIRECTORS

In accordance with the provisions of the Companies Act, 1956 and the articles of Association of the Company, Mr. Mal
Chand Sharma is retiring from the Board by rotation and does not offers himself for re-appointment. The Board places on
record its sincere appreciation for the contribution and support of Mr. Mal Chand Sharma during his tenure with the
Company.

It is proposed to appoint Shri Kapil Dev Puri as Director liable to retire by rotation in the ensuing AGM. He will be a Non
Executive Independent Director of the company. The Board recommends his appointment as director of the company.
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6.

10.

11.

12.

13.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORBTION, FOREIGN EXCHANGE EARNINGS AND OUTGO

The statement containing the necessary information under section 217(1)(e) of the Companies Act, 1956 read with the
Companies (Disclosure of Particulars in the Report of the Board of Directors) Rules, 1988, is annexed to this report as
Annexure-|.

PERSONNEL

Your company keeps harmonious relations with all its employees. No employee is drawing salary more than the limits
prescribed under section 217 (2A) of the Companies Act, 1956, read with the Companies (Particulars of Employees)
Rules, 1975.

AUDITORS

M/s Nahata Jain & Associates, Chartered Accountants, auditors of your company retire at the ensuing annual general
meeting and being eligible offers themselves for re-appointment. The Board recommends their appointment as auditors
from the conclusion of this meeting to the conclusion of next annual general meeting. The notes on accounts are self-
explanatory with regards to auditors’ observations.

LISTING OF SHARES

The company’s shares are listed at Stock Exchanges situated at Delhi, Mumbai, Kolkata, Jaipur and Guwahati. The listing
at Delhi and Mumbai is continued, and the listing fee has been paid upto date. Action has already been initiated for
delisting of shares from stock exchanges at Kolkata, Jaipur, and Guwahati. All the formalities have been complied with in
relating to delisting and as such the listing fee to these Stock Exchanges were not paid.

CORPORATE GOVERNANCE

The provisions of clause 49 of the listing agreement relating to corporate governance are applicable to the company. So
there is a separate section on Corporate Governance in the annual report of the company, with a detailed compliance
report on Corporate Governance.

MANAGEMENT DISCUSSION AND ANALYSIS

A report on Management Discussion and Analysis (MDA), which forms part of this Report, inter-alia, deals adequately
with the operations as also current and future outlook of the Company.

DIRECTORS’ RESPONSIBILITY STATEMENT
Pursuant to Sec.217 (2AA) of the Companies Act, 1956 the Directors hereby report:

a) that in the preparation of the annual accounts, the applicable accounting standards have been followed along with
proper explanation relating to material departures;

b) that the directors have selected accounting policies and applied them consistently and made judgments and estimates
that are reasonable and prudent so as to give a true and fair view of the state of affairs of the company at the end of
the financial year 2010-11 and of the profit of the company for that year.

c) that the directors have taken proper and sufficient care for the maintenance of adequate accounting records in
accordance with the provisions of the Companies Act for safeguarding the assets of the company and for preventing
and detecting fraud and other irregularities,

d) that the Directors have prepared the annual accounts on a going concern basis.

ACKNOWLEDGEMENTS

Your Directors place on record their sincere appreciation for the wholehearted devotion and cooperation extended by the
employees at all levels, which has been a source of strength of the company.

The Directors also wish to thank and deeply acknowledge the cooperation, assistance and support extended by the
shareholders, the Dealers, vendors, bankers and financial institution of the Company.

For and on behalf of the Board

Place : New Delhi Moti Lal Kothari

Date

112" August, 2011 Chairman & Managing Director
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ANNEXURE - |

INFORMATION AS PER SECTION 217 (1) (e) READ WITH COMPANIES (DISCLOSURE OF PARTICULARS IN THE
REPORT OF BOARD OF DIRECTORS) RULES, 1988 AND FORMING PART OF THE DIRECTORS REPORT FOR THE

YEAR ENDED MARCH 31, 2011.
(0] CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS AND OUTGO.

FOR THE YEAR FOR THE YEAR
ENDED ON 31ST ENDED ON 31ST
MARCH, 2011 MARCH, 2010
1. CONSERVATION OF ENERGY POWER AND FUEL CONSUMPTION
a) Electricity
Units Consumed 6538360 4409520
Total Amount (Rs. in Lacs) 379.571 244 .41
Rate/Unit Rs. 5.80 5.54
b) HSD/Furnace Oil
Quantity (litres) 115440 27010
Total Amount (Rs. in Lacs) 36.452 9.14
Average Rate per Ltr. (Rs.) 31.57 33.84
c) Agro Fuel
Quantity (MT) 3736.37 3511.55
Total Amount (Rs. in Lacs) 133.80 99.79
Average Rate per MT (Rs.) 3580.98 2841.77
2. RESEARCH AND DEVELOPMENT
Expenditure on R & D
a) Capital (Rs. in lacs) 0.00 0.06
b)  Recurring (Rs. in lacs) 9.95 6.36
c) Total (Rs. in lacs) 9.95 6.42
d) Total R & D expenditure as percentage of turnover 0.40 0.40
of Manufacturing activity
3. FOREIGN EXCHANGE EARNINGS AND OUTGO.
Foreign exchange earnings (Rs.in lacs) —_— —_—
Foreign exchange outgo (Rs.in lacs) 4.01 0.00

MANAGEMENT DISCUSSION AND ANALYSIS REPORT

The Management of Kothari Fermentation & Biochem Ltd. is pleased to present its Ninth analysis report covering segment wise
performance and outlook.

Organizations in India are growing and even small organizations are seeking to move up the value chain. As companies grow,
many find it difficult to retain the very characteristics that first led to their success- flexibility and strong customer relationships.
Growing companies are often hampered by business systems that simply cannot keep up with the changing requirements.
Your company has also been providing General Information System (GIS) implementation, Revenue Management Services to
utilities over the past few years and continues to get new customers.

The company has business of Manufacturing Yeast during the year 2010-11.

Industry Structure and Developments

In Indian yeast Industry, there are three major companies manufacturing yeast including our company. The other two companies
are multi national companies. We have an excellent team of technical and commercial professionals with expertise in yeasts
manufacture and marketing. We have better quality of our products in comparison of products of these multi national companies.
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Opportunities and Threats

The growth of yeast market is directly linked to the increasing trend of processed and fast food items, especially bakery items.
As per the current trend, India is presently one of the most promising markets for Baker’s yeast, as its demand is continuously
increasing with the rise in population and changing habits of Bakery products. India’s estimated per capita consumption of
bread, as compared to other European and developing countries of Asia is yet far below the lowest.

Due to presence of Multi National Companies (MNCs) in yeast industries in India, the competition in the market is obious. Your
Company, through continuous Research and Development efforts and quality of its products has been able to maintain of
quality of yeast products comparable with multinational companies.

Further the yeast industries is subjected to pollution problems and although we have achieved zero discharge of polluted water
by installing MEE (Multi Effect Evaporator) yet rare pollution problem can not ruled out.

Segment wise Performance

There was only One segments in the company during 2010-11, i.e. manufacturing of yeast. The comparison of financial data
with previous year's data, is provided under the heading “Discussion on Financial Performance with respect to Operational
Performance” later in this Report.

Future Outlook

The company is regularly reviewing its whole structure and making changes for future improvements. Your directors are
confident of further increase in production during the current year. Various steps have been initiated for cost reduction and
improving operating efficiencies. The Company expects to earn more profits in current year by higher production and effi-
ciency. The Company further Plans to Install additional balancing equipment in plant and machinery to increase its installed
capacity as well as up-gradation of quality of the products.

Internal Control System and their adequacy

The Company has an internal control system with proper internal delegation of authority, supervision, checks and procedures.
This system is reviewed and updated periodically in order to improve the same to meet the business requirements. The Board
of Directors, Audit Committee and the Management ensure that the internal control system operate effectively within the
organisation. Internal Audit team keeps on reviewing the adequacy of internal control systems and suggests necessary checks
and balances to increase the effectiveness of the system.

Discussion on Financial Performance with respect to Operational Performance

2010-11 (Rs. in lacs) 2009-10 (Rs. in lacs)
Particulars Manufacturing | Trading of Total Manufacturing | Trading of | Total
of Yeast Grains of Yeast Grains

a) Segment Revenue

— Net sales 2480.30 — 2480.30 1590.48 317.04 1907.52
b) Segment Result

— Before Tax & Interest 160.98 — 160.98 75.61 80.57 156.18

Less:

i) Interest Exp. 21.19 21.19 2.02

iiy Other Unallocable Exp — — 76.52

Net Profit before Tax. 139.79 139.79 77.64
c) Capital Employed 2369.75 - 2369.75 2229.96 — 2229.96

Material Developments in Human Resources/Industrial Relations Front, including number of people employed

The Company believes that the competence and commitment of its people are the key drivers for growth of our organization.
There have been excellent relation between the employees at various levels and the management. The Company responds to
genuine grievances of employees in order to foster warm and cordial relationships between the management and the employ-
ees, increase job satisfaction of employees and ensure that employees can add value to their lives. There were 162 persons
directly employed by the Company during the previous financial year on an average basis

For and on behalf of the Board

Place: New Delhi
Date : 12" August, 2011 Moti Lal Kothari
Chairman & Managing Director
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REPORT ON CORPORATE GOVERNANCE

The Board of Directors of the Company lays great emphasis on the broad principles of Corporate Governance. The report on
corporate governance for the year 2010-11 is given below:

1.

Company’s Philosophy on Code of Governance:

During the last nine years, since the requirement of clause 49 of the Listing Agreement became applicable to the com-
pany, there has been continuous review of its corporate governance practices to ensure adherence to the latest corporate
developments and conform to the corporate governance practices prescribed by the authorities. Effective Corporate
Governance must balance individual interest with corporate goals and operate within accepted norms of proprietary,
equity, fair play and sense of justice. Achieving this depends upon the accountability and transparency.
Accountability improves decision-making and transparency helps to explain the rationale behind decisions, and thereby
builds shareholders and other stakeholder’s confidence.

Board of Directors:

U]

(if)

The Board of Directors consiste of five Directors viz. Mr. Moti Lal Kothari (Chairman and Managing Director),
Mr. Pramod Kumar Kothari (Managing Director), Mr. Prasanna Kumar Pagaria, Mr. Ratan Lal Dudheria and Mr. Mal
Chand Sharma. Mr. Moti Lal Kothari and Mr. Pramod Kumar Kothari are the executive Directors and the other three
Directors are Independent Non-Executive Directors. The company, therefore, meets the composition criteria. Mr.
Moti Lal Kothari looks after finance and overall management of the company, and Mr. Pramod Kumar Kothari looks
after the technical and marketing side of the company.

Composition & Category of Directors

Particulars Number of Directors Percentage of composition
Executive Director 2 40%
Non-executive Independent Director 3 60%
Total 5 100%

During the year under review, 12 Board meetings were held on April 30, 2010, June 05, 2010, August 14, 2010,
November 06, 2010, November 10, 2010, November 13, 2010, December 24, 2010, January 05, 2011, January 20,
2011, February 14, 2011, March, 02, 2011, March 26, 2011. The composition of Board of Directors, attendance of
directors at the board meetings and Annual General Meeting as also the number of other directorships in Indian
Public Limited Companies and memberships of the committees of the Board of such companies are as follows:

Name of the Director Category of Attendance | No. of Board No. of other Other Board’s
Director at last AGM meetings Directorships# Committees
attended Chairman | Member
Mr. Moti Lal Kothari Executive Promoter Yes 11 1 NIL NIL
director
Mr. Pramod Kumar Kothari -Do- Yes 11 1 NIL NIL
Mr. Prasanna Kumar Independent Yes 8 NIL NIL NIL
Pagaria Non-executive
Director
Mr. Mal Chand Sharma -Do- No 6 NIL NIL NIL
Mr. Ratan Lal Dudheria -Do- No 6 NIL NIL NIL

# Number of other Directorships held in Public Limited Companies.

(iii) Disclosure of relationships between Directors inter-se

Name of the Director Designation of Director Relationships Inter-se

Mr. Moti Lal Kothari Chairman & Managing Director Father of Mr. Pramod Kothari, who is a
Managing Director of the Company

Mr. Pramod Kumar Kothari Managing Director Son of Mr. Moti Lal Kothari, who is a

Chairman-cum-Managing Director of the Company

Mr. Prasanna Kumar Pagaria | Non-executive Independent Director No Relationship Inter se

Mr. Mal Chand Sharma Non-executive Independent Director No Relationship Inter se

Mr. Ratan Lal Dudheria Non-executive Independent Director No Relationship Inter se
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3.

Committees of the Board

There are three committees of the Board of Directors, which have been delegated adequate powers to discharge their
respective functions. These Committees are — (i) Audit Committee, (ii) Remuneration Committee, (iii) Shareholders’/
Investors’ Grievance Committee. The details of these committees are as follows:

(i) Audit Committee

Terms of Reference

As per clause 49 of the Listing Agreement and Section 292A of the Companies Act, 1956, an Audit Committee
exists in the company which has been delegated all the requisite functions and powers. The committee also
approves the internal audit program and discusses with internal auditors and regular auditors, their observa-
tions, suggestions and findings, internal control system, scope of audit, other related matters. Audit Committee
also advises the management on the areas where internal audit can be improved. It also discusses the major
accounting policies followed by the company. The minutes of the Audit Committee meetings are regularly
placed before the Board of Directors in their meeting and approved by them.

Composition

The Committee was reconstituted on 23.08.2005 with Mr. Prasanna Kumar Pagaria as Chairman along with
Mr. Ratan Lal Dudheria and Mr. Mal Chand Sharma, as members. All three of them are non-executive indepen-
dent Directors. Permanent invitees to the committee include Mr. Moti Lal Kothari, Managing Director, who is
also the Director In-charge of Finance, the Statutory Auditors and the Internal Auditors. The company secretary
is the Secretary of the committee. The Committee met 5 times during the year and the attendance at the
meetings was as follows:

Name of the Member Status No. of Meeting attended
Mr. Prasanna Kumar Pagaria Chairman 5
Mr. Mal Chand Sharma Member 4
Mr. Ratan Lal Dudheria Member 3

Whistle Blower Policy

The Company has communicated to all its employees the “Whistle Blower Policy” and the Company has not
denied any personnel, access to the audit committee of the Company (in respect of matters involving alleged
misconduct) and that it has provided protection to “Whistle Blowers” from unfair termination and other unfair or
prejudicial employment practices.

(ii) Remuneration Committee

Terms of Reference

The Board of Directors reconstituted the Remuneration Committee on 23.8.2005 with Mr. Prasanna Kumar
Pagaria as Chairman along with Mr. Ratan Lal Dudheria and Mr. Mal Chand Sharma, all three non-executive
independent Directors. The powers of Remuneration Committee are to recommend and approve the remu-
neration payable to Managing Directors and also to review and approve recruitment policy, compensation
package including annual increments, promotions etc. of senior executives.

Composition

The committee consists of three non-executive independent Directors viz. Mr. Prasanna Kumar Pagaria,
Mr. Ratan Lal Dudheria and Mr. Mal Chand Sharma. One meeting of the committee was held during the year
and the attendance at the meeting was as follows:

Name of the Member Status No. of Meeting attended
Mr. Prasanna Kumar Pagaria Chairman 2
Mr. Ratan Lal Dudheria Member 2
Mr. Mal Chand Sharma Member 2

o Remuneration Policy
The Remuneration payable to the Directors and employees is linked with the performance of the company.
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Details of Remuneration paid to Directors for the year 2010-2011

4.

(a)

(b)

Executive Directors:

PARTICULARS MR. MOTI LAL KOTHARI (Rs.) MR. PRAMOD KOTHARI (Rs.)
Salaries 2,70,000 3,30,000
TOTAL 2,70,000 3,30,000

Non- Executive Directors:

No Remuneration was paid to Non-executive Directors during the year 2010-11. Further no sitting fee was paid
to the non-executive Directors during the year 2010-11.

(iii) Shareholders’/Investors’ Grievance Committee:

Terms of Reference and Composition

The Board of Directors reconstituted the “Shareholders’/Investors’ Grievance Committee” in its meeting held on
29.08.2003. The Committee deals with all the work relating to transfer & transmission of shares and redressal
of shareholder and investors’ complaints like transfer of shares, non-receipt of balance sheet, change of address,
etc. The Committee is comprised of three Directors viz. Mr. Prasanna Kumar Pagaria, Mr. Pramod Kumar
Kothari and Mr. Moti Lal Kothari with Mr. Prasanna Kumar Pagaria (Non-Executive Director) as the Chairman of
the committee. Mr. Manoj Kumar Pareek is the Company Secretary-cum-Compliance Officer of the Company.

Shareholders complaints and disposal thereof
The complaints of the shareholders are either addressed to the company secretary or share transfer agents of
the company i.e. Abhipra Capital Limited. The status of pending shareholder’s/ investor's complaints is regularly

reviewed at the Shareholders’/Investors’ Grievance Committee Meeting as well as in the board meetings itself
on quarterly basis. There was no investor complaint pending as on 31.03.2011.

As per clause 47 (f) of the Listing Agreement an E-Mail ID (i.e. kfbl @ airtelmail.in) has been designated especially
for the redressal of the shareholders’ and investors’ grievances, by the company. The mails are periodically
reviewed by the Committee.

Investor Grievance Received and Attended During the Year 2010-11

S.No. | Nature Opening Received | Attended Pending
1. Non-receipt/ Loss of share certificate Nil Nil Nil Nil
2. Letters from Stock Exchange, SEBI, etc. Nil 2 2 Nil
3. Non-receipt of Dividend/ Balance-Sheet Nil Nil Nil Nil
4, Others (Change of Address, Demat., etc.) Nil 16 16 Nil

The Company generally attends all queries of investors within a period of fortnight from the date of receipt.
Pending Share Transfers
There was no pending share transfer as on 31.03.2011.

Annual General Meetings

AGM YEAR VENUE DATE TIME
20t 2009-2010 Bipin Chandra Pal Memorial Trust Auditorium, 30.09.2010 | 02.30 P.M.
Satindra Mohandev Charitable Medical Centre,

A-81, Chittranjan Park, New Delhi-110019
19t 2008-2009 Bipin Chandra Pal Memorial Trust Auditorium, 30.09.2009 | 09:30 A.M.
Satindra Mohandev Charitable Medical Centre,
A-81, Chittranjan Park, New Delhi-110019
18 2007-2008 “Convention Center” JAMIA HAMDARD, 30.09.2008 | 09:30 A.M.

Hamdard Nagar, Near Majidia Hospital,
New Delhi-110062

No resolution requiring Postal Ballot under section 192A of the Companies Act, 1956 was placed before the last AGM.
Similarly, no special resolution requiring a postal ballot is being proposed at the ensuing AGM.
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Special Resolution passed in previous three Annual General Meetings

(ii) Financial Calendar:

AGM YEAR Subject of special Resolution Time
20" 2009-2010 NIL 30.09.2010
19th 2008-2009 To decide the appointment and remuneration of
Managing Directors 30.09.2009
18" 2007-2008 NIL 30.09.2008
5. Disclosures
()  The Company has no subsidiary company. The transactions with the related parties, in which Directors, relatives or the
management, etc., are interested, have been incorporated in Schedule "M": Notes forming part of Accounts, as per
Accounting Standard 18.
(i)  No penalties or strictures have been imposed on the Company by the Stock Exchanges or SEBI or any Statutory
Authority on any matter related to capital markets for non-compliance by the company during the last three years.
(i) Financial statements of the company are prepared in accordance with the Accounting Standard as issued by the ICAI.
The deferred tax assets / liabilities (AS-22) have not been recognised by way of prudence.
6. Means of Communication
Half-yearly result The results of the company are published in newspapers and
sent to Stock Exchanges. The results are also displayed at the
websites of Mumbai Stock Exchange www.bseindia.com.
Quarterly results —Do—
Which newspaper normally published in "Financial Express ", "Jansatta”
Any website where displayed www.bseindia.com, & www.kothariyeast.com
Whether it also displays official news releases —Yes—
The presentations made to institutional investors or None during the yearNone during the year
to the analysts
Whether MD & A is a part of annual report or not Yes, forms part of annual report
7. General Shareholder Information
(i) 21st Annual General Meeting:
Venue "Bipin Chandra Pal Memorial Trust Auditorium",
Satindra Mohandev Charitable Medical Centre,
A-81, Chittranjan Park, New Delhi-110019
Time 02:30 P.M.
Day & Date Friday, the 30th day of September, 2011

Financial Year 2011 - 2012

S

First Quarterly Results (Unaudited - Limited Review)
Second Quarterly Results Do

Third Quarterly Results Do

Fourth Quarterly Results Do

Annual Results (Audited)

July-August 2011
October-November 2011
January-February. 2012

April-May 2012
August 2012

(iii) Book Closure

Share Transfer Books and Register of Members shall remain closed from Thursday, the 15th September 2011 to Friday,
the 30th September 2011 (both days inclusive).
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(iv)

v)

(vi)

(vii)

Dividend Payment Date
The Board of Directors has not recommended any dividend during the year.
Listing on Sock Exchanges and Stock Codes

S. No. Name & Address of the Stock Exchange Stock Code
1. BSE, Phiroze Jeejeebhouy Towers, 25th Floor, Dalal Street,
Mumbai - 400 001. 507474
2. The Delhi Stock Exchange Ltd., DSE House, 3/1 Asaf Ali Road,
New Delhi - 110 002. 6395
3. The Calcutta Stock Exchange Association Ltd., 7, Lyons Range, Applied for Delisting on
Kolkata - 700 001. 12th June, 2000
4. Jaipur Stock Exchange Ltd., Stock Exchange Building,
Jawaharlal Nehru Marg, Malviya Nagar, Jaipur - 302 017. —Do—
5. Gauhati Stock Exchange Ltd., Saraf Building Annexe,
A.T. Road, Gauhati - 781 001. —Do—

Annual Listing Fees for the year 2010-2011 have been paid to BSE and Delhi Stock Exchange. The Listing Fees for
other three stock exchanges have not been paid as the company has sought for delisting of its shares from these stock
exchanges.

Market Price Data
Monthly high/low prices and trading volumes during the financial year 2010-11 on BSE are given hereunder:

Month High Low No. of Trades No. of Shares Traded
April 2010 7.70 6.45 310 46692
May 2010 9.30 7.05 254 168077
June 2010 8.63 7.15 120 22769
July 2010 9.80 6.96 366 52110
August 2010 10.20 7.33 708 178645
September 2010 9.65 6.30 361 85959
October 2010 8.95 713 353 60285
November 2010 9.74 6.10 252 44124
December 2010 8.70 7.05 186 21417
January 2011 8.49 6.70 115 15185
February 2011 7.44 6.10 103 8755
March 2011 7.33 6.21 67 4415

Registrar and Transfer Agents

Abhipra Capital Limited,

Abhipra Complex,

Dilkhush Industrial Area,

A-387, G.T. Karnal Road, Azadpur, Delhi - 110033
Tel. 42390725, 42390708

(viii) Share Transfer System

The Managing Director, Executive Director and the Company Secretary/ Compliance Officer are individually authorized
to attend to share transfers and issue of duplicate share certificates once a fortnight.

The share transfers effected by the above delegated authority are approved by the Investors' Grievance & Share
Transfer Committee once in a quarter.

The share transfer requests received in physical form by the Company or the Company's Registrar and Transfer Agent,
are registered within a period of 15 to 30 days from the date of receipt. Requests for dematerialisation received from the
shareholders are effected within a period of maximum15 days.

There was no pending share transfer request as on 31.3.2011.
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(ix) Distribution of Shareholding
The distribution of shareholding as on 31st March 2011 was as follows:

Nominal Value
S. | of Equity No. of Shareholders No. of shares held % to Total No.
No. | Shares held (Rs.) of shares
Physical | Demat | Total| Physical Demat Total [Physicall Demat| Total
1 | Upto 5000 7094 | 2961 |10055| 849415| 438195 1287610| 5.662 | 2.921| 8.583
2 | 5001 To 10000 69 218 | 287| 58100| 184030 242130| 0.387 | 1.227| 1.614
3 | 10001 To 20000 15 101 116 22400 152787 175187| 0.150 | 1.018( 1.168
4 | 20001 To 30000 7 30 37( 17000 76737 93737| 0.113] 0.512| 0.625
5 | 30001 To 40000 4 20 241 14300 72991 87291 0.095 | 0.487( 0.582
6 | 40001 To 50000 4 11 15[ 18400 52361 70761( 0.122 [ 0.350( 0.472
7 | 50001 To 100000 5 17 22| 41500 128904| 170404( 0.276 | 0.860| 1.136
8 | Above 100000 12 18 30| 552200|12320680|12872880| 3.681 |82.137 | 85.820
Total 7210 | 3376 10586 [ 1573315 (13426685 | 15000000 | 10.485 (89.512 {100.000
Nominal Value
S. | of Equity No. of Shareholders No. of shares held % to Total No.
No. | Shares held (Rs.) of shares
Physical | Demat | Total| Physical| Demat Total | Physical | Demat | Total
Upto 1,00,000 7198 | 3358 |10556|1021115| 1106005| 2127120 6.807 | 7.373 [14.180
2 | More than 1,00,000 12 18 30| 552200(12320680[12872880| 3.681 [82.137 [85.820
Total 7210 | 337610586 | 1573315|13426685/15000000( 10.490 |89.510 100
Details of shareholding as on 31st March 2011, was as under:

S.No. | Category No. of Shares held % Shareholding
1. Promoters 11227100 74.847
2. Financial Institutions, Banks and Mutual Funds 19400 0.129
3. NRlIs, Foreign Nationals, OCBs and Flls 4273 0.02849
4. Indian Public 2731498 18.21
5. Private Corporate Bodies 1017729 6.7486

TOTAL 1,50,00,000 100.000

(x) Dematerialisation of Shares and Liquidity

The shares of the company fall under the category of compulsory delivery in dematerialised form by all categories of
investors. The company has signed agreements with both the Depositories i.e. National Securities Depository Limited
and Central Depositories Services (India) Limited. The company's shares bear ISIN INE991B01010 with both
the depositories. About 89.511% of the issued share capital of the company was held in Demat Mode as on
31st March, 2011.
(xi) Outstanding GDRs/ADRs/Warrants or any Convertible Instruments, Conversion date and likely impact on
equity : NIL
(xii) Location of Plant
Village Rajarampur, Industrial Area, Sikandrabad, District Bulandshahr (U.P.) - 203205
(xiii) Address for Correspondence:
1. With the Company:
Kothari Fermentation & Biochem Ltd.,
1st Floor, 16, Community Centre, Saket, New Delhi - 110017.
Tel. : 26850004, E-Mail : kfbl@airtelmail.in , Website : www.kothariyeast.com
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10.

2. With the R & T Agent
The shareholders may also address their correspondence to the R & T Agent of the Company; their address is
given in point no. (vii) above.
3. As per clause 47(f) of the Listing Agreement, the company has designated an e-mail ID for the investors' grievance
redressal, i.e. kfbl@airtelmail.in
(xiv) Investor Relations

All the queries received from shareholders during the Financial Year 2010-11 have been responded by the R&T Agent
and generally replied to the queries within a fortnight.

CEO/ CFO Certification: As required under the revised guidelines on corporate governance, a certificate from CEO / CFO
was obtained and laid down before the board of Directors.

Compliance: The certificate from the Auditors of the Company regarding compliance of conditions of Corporate Governance
as stipulated in Clause 49 of the listing agreement with stock exchanges is annexed with this report.

Declaration of Compliance with Code of Conduct: This is to certify that as provided under Clause 49(I)(D)(ii) of the Listing
Agreement with the Stock Exchanges, the Board members and the senior management personnel have affirmed to the
compliance with Code of Conduct and Ethics for the twelve months period ended 31st March, 2011.

The non-mandatory requirements, wherever necessary, have been complied with.

For and on behalf of the Board

Place: New Delhi

Date :

12th August, 2011 Moti Lal Kothari
Chairman & Managing Director
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AUDITORS' CERTIFICATE ON CORPORATE GOVERNANCE

To
The Members of
Kothari Fermentation & Biochem Ltd.

We have examined the compliance of conditions of Corporate Governance by Kothari Fermentation & Biochem Ltd. during the
year ended on 31st March 2011, as stipulated in revised clause 49 of the Listing Agreement of the said company with the stock
exchanges.

The compliance of the conditions of corporate governance is the responsibility of the management. Our examination was limited to
procedures and implementation thereof, adopted by the company for ensuring the compliance of the conditions of the corporate
governance. It is neither an audit nor an expression of opinion on the financial statements of the company.

In our opinion and to the best of our information and according to the explanations given to us, we certify that the company has
complied with the conditions of corporate governance as stipulated in the abovementioned Listing Agreement.

We state that no investor grievance is pending for a period exceeding one month against the company, as certified by the Share
Transfer Agents of the company.

We further state that such compliance is neither an assurance as to the future viability of the company nor the efficiency or the
effectiveness with which the management has conducted the affairs of the company.

FOR NAHATA JAIN & ASSOCIATES
Chartered Accountants

ANIL K.JAIN
Place: New Delhi Partner
Date: 12th August, 2011 M. No. 93912
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To,

AUDITORS’ REPORT

The Members of

KOTHARI FERMENTATION AND BIOCHEM LIMITED

We have audited the attached Balance Sheet of KOTHARI FERMENTATION AND BIOCHEM LIMITED as at 31st March, 2011
and also the Profit & Loss Account and the Cash Flow Statement of the company for the year ended on that date annexed
thereto. These financial statements are the responsibilities of company’s management. Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with the auditing standards generally accepted in India. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining on the test basis evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by the management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion and further report that:

1. As required by the Companies (Auditor's Report) (Amendment) Order 2004 issued by the Central Government of India in

terms of Section 227 (4A) of the Companies Act.,1956, we enclose in the annexure a statement on matters specified in
paragraphs 4 and 5 of said order.

2. Further to our comments in the annexure referred to in paragraph 1 above, we state that:

a.

Place :
Date :

We have obtained all the information and explanations which to the best of our knowledge and belief were necessary
for the purpose of our audit.

In our opinion, proper books of account as required by law have been kept by the company so far as appears from
our examination of those books of head office, works and branch offices;

The Balance Sheet, Profit & Loss Account and the Cash Flow Statement referred to in this report are in agreement
with the books of account.

The Balance Sheet, Profit and Loss Account and the Cash Flow Statement of the Company, comply with the
Accounting Standards referred to in Sub Section (3C) of Section 211 of the Companies Act, 1956, in so far as they
are applicable to the company except non-recognition of Deferred Tax Assets/Libilities (AS-22) amount of which has
not been calculated.

On the basis of the written representations received from the directors and taken on record by the Board of Directors,
we report that none of the said directors are disqualified as on 31t March 2011 from being appointed as directors in
terms of clause (g) of sub-section (1) of Section 274 of the Companies Act, 1956.

In our opinion and to the best of our information and according to the explanations given to us, the said Balance
Sheet, Profit & Loss Account and the Cash Flow Statement, read together with the Notes and significant accounting
policies thereon give the information required by the Companies Act, 1956 in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted in India;

I.  In the case of the Balance Sheet, of the state of affairs of the Company as at 315 March 2011;

Il.  In the case of the Profit & Loss Account of the Profit of the Company for the year ended on that date.

Ill. In case of the Cash Flow Statement, of the cash flow for the year ended on that date.

For NAHATA JAIN & ASSOCIATES
Chartered Accountants
Regn. No. 016351-N

(ANIL K. JAIN)
Partner, M. N0.93912

New Delhi
12! August, 2011
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ANNEXURE REFERRED TO IN PARA-1 OF THE AUDITORS’ REPORT TO THE MEMBERS OF KOTHARI FERMENTATION
AND BIOCHEM LIMITED ON THE ACCOUNTS FOR THE YEAR ENDED 31.03.2011.

On the basis of such checks as we considered appropriate and in terms of the information and explanations given to us, we
state that:-

01. In respect of its fixed assets:

a) The company has maintained proper records showing full particulars including quantitative details and situation of
fixed assets on the basis of available information.

b) As explained to us, the fixed assets have been physically verified by the management during the year, which in our
opinion is reasonable, having regard to the size of the company and nature of its assets. No material discrepancies
were noticed on such physical verification.

¢) In our opinion, the company has not disposed of substantial part of fixed assets during the year and the going
concern status of the company is not affected.

02. In respect of inventories
a) As explained to us inventories have been physically verified by the management at regular intervals during the year.

b) In our opinion, procedures for physical verification of inventory followed by the management are reasonable and
adequate in relation to the size of the company and the nature of its business

¢) In our opinion, the company is maintaining proper records of inventory. We have been explained that discrepancies
noticed on physical verification as compared to book records were not material and the same have been properly
dealt with in the books of account

03. In respect of loans, secured or unsecured, granted or taken by the company to/from companies, firms or other parties
covered in the register maintained under Section 301 of the Companies Act, 1956:

a. During the year, the company has granted unsecured loan to three parties covered in the register maintained u/s
301 of the Companies Act, 1956 and the same was received back during the year. The amount involved was
Rs. 529.24 lacs how ever, during the year no interest has been charged on such accounts.

b.  During the year, the company has taken unsecured loan from three parties covered in the register maintained u/s
301 of the Companies Act, 1956 and repaid back the same during the year. The amount involved was Rs.126.05
lacs and no interest has been paid during the year on such account.

04. In our opinion and according to the information and explanations given to us, there is adequate internal control system
commensurate with the size of the company and the nature of its business for the purchase of inventories and fixed
assets and sale of goods. During the course of our audit, we have not observed any major weaknesses in internal control
system.

05. In respect of transactions covered under Section 301 of the Companies Act, 1956:

a. In our opinion and according to the information and explanations given to us, the transactions that need to be
entered in the register in pursuance to Section 301 of the Companies Act, 1956 have been so entered.

b.  Inour opinion and according to the information and explanations given to us, the transaction, if any, made in pursuance
of contract or arrangements entered in the registers maintained under Section 301 and exceeding the value of
rupees five lacs in respect of any party during the year have been made at prices which are reasonable having
regard to prevailing market price at the relevant time.

06. The company has not accepted any deposits from the public thus the directives issued by the Reserve Bank of India and
the provisions of section 58A, 58AA or any other relevant provisions of the Act and the rules framed there under are not
applicable.

07. In our opinion, the internal audit system of the Company is commensurate with its size and nature of its business.

08. According to the information and explanations given to us the Central Government has not prescribed the maintenance of
cost accounting records under section 209(1) (d) of The Companies Act 1956.

09. In respect of statutory dues:

a. According to the records of the company, the company is generally regular in depositing the undisputed statutory
dues with appropriate authorities; however there were few cases of delays in deposit of provident fund, ESI
contributions and tax deducted at source.
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10.

11.

12.

13.

14.

15.

16.

17.

18.
19.
20.
21.

b.  According to the information and explanations given to us and as per the books and records examined by us, there
are no dues of income tax, sales tax, service tax, wealth tax, excise duty, custom duty, cess, etc., which have not
been deposited on account of any dispute, except following:

Statue Nature Amount involved | Period Forum where
dispute is pending
Central Excise Act | Demand of duty due to Rs. 2.52 Lacs 1994-95 | CESTAT, New Delhi
non-allowability of expenses
Service Tax Service Tax Demand & Rs.10.68 Lacs March, Commissioner
(Finance Act, 1994) | Penalty under Sec 76 of 2006 to | (Appeals) Central
Finance Act March, Excise, Noida
2008

The company has no accumulated losses as at 31% March, 2011. The company has not incurred any cash losses in the
financial year under report and in the immediately preceding financial year.

According to the records of the company examined by us and the information and explanations given to us, the company
has not defaulted in repayment of dues to the financial institutions or banks. The company has no debenture holders.

In our opinion and according to the information and explanation given to us, no loans and advances have been granted by
the company on the basis of security by way of pledge of shares, debentures and other securities.

In our opinion, the Company is not a chit fund or a nidhi / mutual benefit fund/society. Accordingly clause (xiii) of para no.
4 of the Companies (Auditor's Report) (amended) Order, 2004 is not applicable.

According to the information & explanation given to us the company is not dealing or trading in shares, securities, debentures
and other investments. Accordingly, clause (xiv) of para no.4 of the Order is not applicable.

According to the information & explanation given to us and on our overall examination of balance sheet of the company
we are of the opinion that the company has not given any guarantee for loans taken by others from bank or financial
institutions.

In our opinion and according to the information and explanations given to us, on an overall basis, the term loan have been
applied for the purposes for which they were raised.

According to the information and explanation given to us and on our overall examination of the balance sheet of the
company, we are of the opinion that no funds raised on short term basis have been used for long term purposes or vice
versa.

During the year, the Company has not made any preferential allotment of shares.
The company has not issued any debentures during the year.
The company has not made any public issue during the year.

During the course of our examination of the books of account carried out in accordance with the generally accepted
auditing practices in India, and according to the information and explanations given to us, we have neither come across
any instance of fraud on or by the company, noticed or reported during the year, nor have we been informed of such case
by the management.

For NAHATA JAIN & ASSOCIATES
Chartered Accountants
Regn. No. 016351-N

(ANIL K. JAIN)
Partner M. N0.93912

Place: New Delhi

Date :

12 August, 2011
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1S

BALANCE SHEET AS AT 31ST MARCH, 2011

(Amount in Rs.)

Schedule As at As at
PARTICULARS No. 31st March, 2011 31st March, 2010
. SOURCES OF FUNDS
(1) Shareholders’ Funds
Share Capital A 150,000,000 150,000,000
Reserve & Surplus B 86,974,767 72,995,555
(2) Loan Funds
Secured Loans C 55,743,045 1,082,578
TOTAL 292,717,812 224,078,133
Il.  Application of Funds
(1) Fixed Assets D
a) Gross Block 280,271,683 267,665,267
b) Less Depreciation 135,939,034 122,113,078
c) Net Block 144,332,649 145,552,189
d) Capital Work in Progress 1,299,499 —
145,632,148 145,552,189
(2) (i) Current Assets, Loans & Advances
a) Inventories E 24,234,540 29,945,611
b) Sundry Debtors F 34,183,709 41,263,094
c) Cash & Bank Balances G 10,176,700 9,008,473
d) Loans & Advances H 111,486,498 29,899,468
180,081,447 110,116,646
Less :
(i) Current Liabilities & Provisions |
a) Current Liabilities 32,375,997 31,041,414
b) Provisions 619,786 549,288
Net Current Assets (i) - (ii) 147,085,664 78,525,944
TOTAL 292,717,812 224,078,133
Notes forming part of Accounts M

As per our report of even date attached

for NAHATA JAIN & ASSOCIATES
Chartered Accountants

ANIL K. JAIN

Partner

M. No. : 093912

Place : New Delhi
Dated : 12th August, 2011

For and on behalf of the board

MOTI LAL KOTHARI

Chairman & Managing Director

PRASANNA KUMAR PAGARIA

Director

PRAMOD KUMAR KOTHARI

Managing Director

MANOJ KUMAR PAREEK

Company Secretary
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2011

(Amount in Rs.)

PARTICULARS Schedule For the year ended For the year ended
No. 31st March, 2011 31st March, 2010

INCOME

Sales 248,030,074 190,752,333

Other Income 239,780 875,374

Increase/(Decrease) in Stock K (6,242,265) 242,027,589 4,784,524 196,412,231

Expenditure

Manufacturing & Other Expenses 212,045,237 153,754,266

Trading Purchases 51,077 21,924,456

Depreciation 13,832,885 12,767,923

Interest Charges 2,119,178 228,048,377 201,955 188,648,600

Profit / (Loss) before Taxes 13,979,212 7,763,631

Less: Provision for Taxation — —

Net Profit/ (Loss) after Taxes 13,979,212 7,763,631

Prior Period Adjustment — 31,399

13,979,212 7,795,030

Balance brought forwarded from previous year 16,706,012 8,910,982

Balance carried over to Balance Sheet 30,685,224 16,706,012

Basic/Diluted Earnings per share (face value of Rs.10/- each) 0.93 0.52

Notes forming part of Accounts M

As per our report of even date attached For and on behalf of the board

for NAHATA JAIN & ASSOCIATES

Chartered Accountants

ANIL K. JAIN MOTI LAL KOTHARI PRAMOD KUMAR KOTHARI

Partner Chairman & Managing Director Managing Director

M. No. : 093912

Place : New Delhi PRASANNA KUMAR PAGARIA MANOJ KUMAR PAREEK

Dated : 12th August, 2011 Director Company Secretary
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1S

SCHEDULES FORMING PART OF THE BALANCE SHEET AND PROFIT & LOSS ACCOUNT

(Amount in Rs.)

As at As at
PARTICULARS 31st March, 2011 31st March, 2010
SCHEDULE “A” : SHARE CAPITAL
AUTHORISED

15,000,000 Equity Shares (Previous Year

15,000,000 Equity Shares) of Rs. 10/- each 150,000,000 150,000,000
Issued, Subscribed & Paid-up
15,000,000 Equity Shares (Previous Year
15,000,000 Equity Shares) of Rs.10/- each fully paid up in cash 150,000,000 150,000,000
150,000,000 150,000,000
Schedule “B” : RESERVE & SURPLUS
Capital Reserve Account
As per last Balance Sheet 56,289,543 56,289,543
Profit & Loss Account- Balance 30,685,224 16,706,012
86,974,767 72,995,555
Schedule “C” : SECURED LOANS
(Please refer note no. 3 of Schedule M)
Working Capital facilities from Punajb National Bank 9,120,773 —
Term Loan from Religere Finvest Ltd. 45,094,281 —
Vehicle Loans 1,527,991 1,082,578
55,743,045 1,082,578
SCHEDULE “D” : FIXED ASSETS )
(Amount in Rs.)
( GROSS BLOCK DEPRECIATION NET BLOCK
Additions | Deletion
As at during the | during the As at Up to During the | Adjustment Up to As at As at
31.03.2010 year year 31.03.2011 | 31.03.2010 year 31.03.2011 | 31.03.2011 | 31.03.2010
Land
—Freehold 2,376,298 - - 2,376,298 - - - - 2,376,298 2,376,298
—Leasehold 1,689,567 - - 1,689,567 - - - - 1,689,567 1,689,567
Building 23,413,840 [ 3,444,836 —| 26,858,676 | 10,727,209 682,571 — | 11,409,780 | 15448,896 | 12,686,631
Plant and Machinery 172,766,011 | 5953474 — | 178,719,485 | 89,518,158 | 9,058,309 — | 98576467 | 80,143,018 [ 83,247,853
Effluent Treatment Plant 52,880,763 833,257 —| 53714020 | 14,161580 | 2,799,437 — | 16,961,017 | 36,753,003 [ 38,719,183
R&D Laboratory Equipment 1,142,663 - - 1,142,663 905,874 57,837 - 963,711 178,952 236,789
Furniture and Fixtures 1,296,026 57,251 - 1,353,277 1,110,162 21,713 - 1,131,875 221,402 185,864
Factory Equipment 306,240 — - 306,240 169,939 13,574 — 183,513 122,727 136,301
Office Equipment 3,819,144 301,895 39,700 4,081,339 2,382,063 328,178 6,929 27,03,312 13,78,027 1,437,081
Vehicles 7974715 | 2,055,408 —| 10,030,118 3,138,093 871,266 - 4,009,359 60,20,759 4,836,622
SUB TOTAL 267,665,267 | 12,646,116 39,700 | 280,271,683 | 122,113,078 | 13,832,885 6929 | 135,939,034 | 144,332,649 145,552,189
Capital Work in Progress — 1,299,499 — 1,299,499 — — — — 1,299,499 —
SUB TOTAL —| 1,299,499 - 1,299,499 - - - - 1,299,499 -
GRAND TOTAL 267,665,267 | 13,945,615 39,700 | 281,571,182 | 122,113,078 | 13,832,885 6929 | 135,939,034 | 145,632,148 [ 145,552,189
PREVIOUS YEAR 249,066,088 [ 19,144,304 545,125 | 267,665,267 109,756,340 | 12,767,923 411,185 | 122,113,078 | 145552,189 | 139,309,748
(. J
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(Amount in Rs.)

As at As at
PARTICULARS 31st March, 2011 31st March, 2010
Schedule ‘E”: INVENTORIES
(As taken, valued and certified by the management)
Raw Material 8,046,876 6,996,380
Consumables, Stores & Spare 3,430,492 2,987,424
Fuel 800,514 1,762,884
Finished Goods 5,012,162 7,950,656
Stock in Process 6,944,496 10,248,267
24,234,540 29,945,611
Schedule ‘F” :SUNDRY DEBTORS
( Unsecured- considered good )
Debts outstanding over six months 13,946,066 15,607,958
Others 20,237,643 25,655,136
34,183,709 41,263,094

Schedule “G” :CASH & BANK BALANCES

Cash in Hand 1,785,894 2,642,433
(As certified by the management)
Balance with Scheduled Banks

— in Current Accounts 8,311,677 6,292,020
— in Deposit Accounts 79,129 74,020
10,176,700 9,008,473

Schedule “H” : LOANS & ADVANCES
(Unsecured- considered good )

Recoverable in cash or in kind or for value to be received 100,762,910 19,320,588
Security Deposits 4,651,338 4,609,338
Balances with Taxation Departments 6,072,250 5,969,542

111,486,498 29,899,468

Schedule “I”: CURRENT LIABILITIES & PROVISIONS
a). CURRENT LIABILITIES

Sundry Creditors 25,276,938 15,736,581
Other Current Liabilities 70,99,059 15,304,833
3,23,75,997 31,041,414

b). PROVISIONS
Provision for Leave Encashment 295,467 549,288
Provision for Gratuity 3,24,319 —

6,19,786 549,288
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(Amount in Rs.)

PARTICULARS

For the Year ended

For the Year ended

31st March, 2011

31st March, 2010

Schedule ” J ” : OTHER INCOMES

Interest Gross (TDS Rs.21256/-, previous year Rs.40759/- )

Claims
Liabilities no longer required written back

SCHEDULE “K” : INCREASE/(DECREASE) IN STOCK

Finished Goods
Closing
Less Opening

Stock in process
Closing
Less Opening

Trading Goods
Closing
Less Opening

Schedule “L” MANUFACTURING & OTHER EXPENSES

Raw Material Consumed
Opening Stock
Purchases

Less: Closing Stock

Manufacturing Expenses
Stores & Spares Consumed
R & D Expenses

Power, Fuel & Water Charges
Repairs & Maintenance

— Building

— Plant & Machinery

Salareis,Wages & Other Benefits to Employees

Salaries, Wages and Allowances
Contribution to Provident & Other Funds
Staff Welfare Expenses

Sales & Distribution Expenses
Advertisement & Publicity Expenses
Selling Expenses

Commission Paid

Handling, Forwarding & Transportation

Establishment Expenses
Rent,Rates, Taxes & Insurance
Postage & Telephone

Printing & Stationary

Travelling & Conveyance

Legal & Professional Charges
Bank & Financial Charges

Vehicle Running & Maintenance
Auditors’ Remuneration
Membership, Subscription & Periodicals
Listing & Share Transfer Expenses
Tender, Registration & Filing Fees
Meeting Expenses

General Office Expenses

Misc. Expenses

Security Services Expenses

Loss on Sale of Assets

218,900 208,835
20,880 1,875
— 664,664
239,780 875,374
5,012,162 7,950,656
7,950,656 (2,938,494) 4,444,781 3,505,875
6,944,496 10,248,267
10248267  (3,303,771)  7.441.993 2,806,274
— — 1527625  (1,527,625)
(6,242,265) 4,784,524
6,996,380 9,126,879
98,274,882 73,489,547
8,046,876 97,224,386 6,996,380 75,620,046
6,027,109 1,496,763
995,253 636,088
60,034,109 37,291,740
377,711 42,311
3,379,256 70,813,438 1752247 41,219,149
19,286,023 15,854,146
2,012,832 1,764,390
1,076,028 22,374,883 816,372 18,434,908
58,939 44,362
307,375 393,795
— 217,620
10,157,327 10,523,641  7,769.782 8,425,559
1,953,849 1,976,524
1,209,369 1,026,224
332,101 202,941
2,850,242 2,032,867
307,386 1,396,081
874,522 273,914
1,120,952 836,219
121,695 94,370
97,358 47,413
77510 79,099
14,200 16,331
65,021 59,065
539,332 498,971
339,314 364,322
1,180,266 1,114,123
25,772 11,108,889 36,140 10,054,604
212,045,237 153,754,266
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SCHEDULE “M”: NOTES FORMING PART OF THE ACCOUNTS
SIGNIFICANT ACCOUTING POLICIES

1.

U]

(i)

(iii)

(iv)

(v)

(vi)

(vii)

GENERAL

a) The financial statements have been prepared in accordance with applicable Accounting Standards and relevant
presentational requirements of the Companies Act, 1956 and are based on the historical cost conventions.

b) The Company follows the mercantile system of accounting and recognise income and expenses (including
financial charges) on accrual basis except claims

FIXED ASSETS

Fixed Assets are stated at cost of acquisition inclusive of freight, duties, taxes and pre- operative expenses relating
to period prior to commencement of commercial production and net of Cenvat credit availed.

DEPRECIATION

a) Depreciation is provided as per the Straight Line Method at the rates provided in Schedule XIV to the Compa-
nies Act, 1956.

b) Depreciation has been calculated on a pro-rata basis from the month of acquisition / installation of additions to
assets during the year, and pro-rata upto the month of disposal in case of deletion.

c) No amount is being written off on Leasehold land and Freehold land.
INVENTORIES

a) Stores, spare parts, loose tools, raw material and packing material are valued at cost or net realizable value,
whichever is less.

b)  Finished goods are valued at material cost plus expenses or net realizable value, whichever is less.

c) Stock in trading division is valued at cost and related expenses or net realizable value, whichever is less.

d) Stock in process is valued at material cost plus attributable expenses or net realizable value, whichever is less.
RESEARCH AND DEVELOPMENT

Revenue expenditure on research and development is charged as an expense in the year in which it is incurred.
Capital expenditure on Research and Development is included in Fixed Assets.

SALES

Sales of goods are recognised at the point of despatch from factory to customers and sales from Depot are recognised
at the time of billing to the customers. Sales are net of returns, rebate, damaged goods and exclusive of vat/sales
tax.

PROVISION FOR TAXATION
Provision for current tax is made after taking into consideration benefits admissible under the provisions of the
Income Tax Act, 1961. Deferred tax resulting from “timing difference” between book and taxable profit is accounted

for using the tax rates and laws that are enacted as on the balance sheet date. The deferred tax asset is recognized
and carried forward only to the extent that there is a reasonable certainty that the asset will be realized in future.

(viii) RETIREMENT BENEFITS

(ix)

(x)

(a) The company has a group gratuity scheme for eligible employees with Life Insurance Corporation of India
(LIC). The group gratuity scheme is a defined benefit scheme and is funded in the line with LIC’s actuarial
valuation.

(b) Provision for liabilities in respect of leave encashment is made on the basis of actual leaves as at the balance
sheet date.

(c) Contributions to provident fund are recognised as expenses when incurred.
FOREIGN CURRENCY TRANSACTIONS

Transactions in foreign currencies are recorded at the exchange rates prevailing on the date of acquisition. Mon-
etary items are translated at the rates prevailing on reporting dates. The exchange difference between rate prevail-
ing on the date of transaction and on the date of settlement and also on translation of monetary items at the reporting
date is recognized as income or expense.

EARNING PER SHARES

Basic earning per share is calculated by dividing the net profit for the year attributable to equity shareholders by the
weighted average number of equity shares outstanding during the year.
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Diluted earning per share is calculated by dividing the net profit for the year attributable to equity shareholders by the
weighted average number of equity shares outstanding during the year (adjusted for the effects of dilutive options)

(xi) BORROWING COST
Borrowing cost attributable to acquisition, construction or production of qualifying assets are capitalized as part of
the cost till the assets is ready for use. Other borrowing costs are recognized as expense in the period in which these
are incurred.

(xii) PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS
Provisions involving substantial degree of estimation in measurement are recognized when there is a present obliga-
tion as a result of past events and it is probable that there will be an outflow of resources. Contingent liabilities are
disclosed in the Notes to Accounts. Contingent assets are neither recognized nor disclosed in the financial state-
ments.

(xiii) EVENTS OCCURING AFTER BALANCE SHEET DATE
Events occurring after balance sheet date have been considered in the preparation of financial statement.

(xiv) IMPAIRMENT OF ASSETS
An asset is treated as impaired, when the carrying cost of asset exceeds its recoverable value. An impairment loss,
if any, is charged to profit and loss account, in the year in which asset is identified as impaired.

2. CONTINGENT LIABILITIES :

(a) Claims against the company towards listing fee for three stock exchanges not acknowledged as debt is Rs. 3.11
Lacs (Previous Year Rs. 2.91 Lacs) as company has sought delisting from these stock exchanges.

(b) The company has filed an appeal before The Custom, Excise & Service Tax Appellate Tribunal (CESTAT) in the
matter of excise duty involving disputed amount of Rs. 2.52 Lacs. The case is in progress and the company is likely
to succeed. The matter being sub-judice, no provision has been made in the books of accounts.

(c) Demand of entry tax amounting to Rs.4.36 Lacs under U P VAT Act disputed in Appeal. How ever the same has
been deposited with department under protest.

(d) Demand of service tax amounting to Rs.5.34 Lacs and demand of penalty amounting to Rs.5.34 Lacs under section
76 of Finance Act, 1994 for service tax disputed in Appeal.

3. Secured Loan
i) Working capital loan from Punjab National Bank is secured by way of hypothecation of inventories and book debts,

equitable mortgage of factory land and building, first charge on block of assets of the company for plant & machinery
and Effluent Treatment Plant and all so personally guaranteed by the directors of the company.

i)  Loan from Religare Finvest Limited is secured by immovable property situated at C-4A and 4B, N-122, Panchsheel
Park, New Delhi belonging to the relatives of directors of the Company and also guaranteed by the Directors of the
company and their Associate concern.

iy  Vehicle loans are secured against respective vehicles.

4. In the opinion of the Board, the Current Assets, Loans and Advances including Sundry Debtors are of the value as stated
in financial statement in the ordinary course of business, although, some of them are outstanding for a long period. The
provision of all known liabilities has been made. The accounts of certain Sundry Debtors, Creditors, banks and loans &
Advances are subject to confirmation and reconciliation.

5. Balance with taxation departments shown under schedule “Loans & Advances” of the balance sheet includes a sum of
Rs. 46,13,849/- for which the company filed a claim before the trade tax authorities during the F.Y.2009-10 for refund of
Trade Tax paid on purchases and stock transfer in respect of Molasses for the earlier years in view of the decision of the
Hon’ble Allahabad High Court in the case of M/s. SAF Yeast Company Private Limited vs. State of U.P. and Another. The
claim of the company before the appropriate authorities is still pending.

6. In view of the order of Board for Industrial and Financial Reconstruction (BIFR) and brought forwarded accumulated
losses/unabsorbed depreciation, no provision for income tax/ MAT for the year has been made in the accounts.

7. In view of the accumulated business losses & unabsorbed depreciation and since there is no reasonable certainty of
realization, the company has not recognized the deferred tax liability/asset arising on account of timing difference as
stipulated in Accounting Standard (AS-22), “Accounting for taxes of Income” issued by the Institute of Chartered Accoun-
tants of India by way of prudence.

8. The Company has not received any information from suppliers or service providers, whether they are covered under the
“Micro, Small and Medium Enterprises (Development) Act, 2006”. Therefore, it is not possible to give the information
required under the Act.

9. Managerial Remuneration under Section 198 of the Companies Act, 1956:

i) Remuneration to Mr. M L Kothari (Managing Director): Rs.2,70,000/- (Previous year Rs. 2,15,000/-)

i)  Remuneration to Mr. Pramod Kothari (Managing Director): Rs.3,30,000/- (Previous year Rs. 2,25,000/-)

e 1\
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10. PAYMENT TO AUDITORS

2010-2011 2009-2010

Audit Fee 55150 33,090
Tax Audit Fee 16,545 15,000
Limited Review & Certification Fees 44,120 41,030
Out of Pocket Expenses 5,880 5,250
1,21,695 94,370

11. The arbitration cases relating to supply of rice to Govt. of Bangladesh during 1995-96 pending in Bangladesh have been
awarded in favour of company allowing our claims of USD 427,021.89 against Govt. of Bangladesh. The arbitration
awards have been filed with the appropriate court in Bangladesh and the Court has made the award as rule of law.
However, the Govt. of Bangladesh filed an appeal against the same before the Hon’ble High Court at Bangladesh, which
is pending yet.

12. For the purpose of Accounting Standard 17, “Segment Reporting” (AS17), issued by the Institute of Chartered Accoun-
tants of India., the company has two segments i.e. manufacturing of yeast and trading of grains. Information about
business segments for the year ended 31.03.2011 are furnished below:

2010-11 (Rs. in lacs) 2009-10 (Rs. in lacs)
Particulars Manufacturing | Trading of Total Manufacturing | Trading of | Total
of Yeast Grains of Yeast Grains
a) Segment Revenue
— Net sales 2480.30 — 2480.30 1590.48 317.04 |[1907.52
b) Segment Result
— Before Tax & Interest 160.98 — 160.98 75.61 80.57 156.18
Less:
i) Interest Exp. 21.19 21.19 2.02
ii) Other Unallocable Exp — — — 76.52
Net Profit before Tax. 139.79 — 139.79 77.64
c) Capital Employed 2369.75 — 2369.75 2229.96 — |2229.96
13. RELATED PARTY DISCLOSURE (AS- 18)
(a) Key Personnel & Relatives
(i)  Mr. Moti Lal Kothari Chairman & Managing Director
(i)  Mr. Pramod Kothari Managing Director
Note: Mr. Pramod Kothari is the son of Mr. Moti Lal Kothari.
(b) Transaction with Related Parties (Rs. in Lacs)
Transaction 2010-11 2009-10
(i)  Mr. Moti Lal Kothari Remuneration 2.70 2.15
(i)  Mr Pramod Kumar Kothari Remuneration 3.30 2.25
Advances Given 33.40 9.99
(i)  Chaudhry Brothers, Traders and Builders Pvt. Ltd. | Rent Paid 2.25 2.25
Loan/Advances recd. 59.95 187.40
Advances given 449.12 96.30
(iv)  Kothari Thermoplast Pvt. Ltd. Loan/Advances recd. 61.10 —
Advances given 46.72 5.00
(v) MMK& Co. Commission Paid — 2.18
Loan/Advances recd. 5.00 —
(c) There is no amount written off or written back in respect of debts due from or to related parties.
Note:
(i) The amount of loan/advances received and given have been paid and received back in full during the year
itself.

(i) Related party relationship is as identified by the management and relied upon by the Auditors.

(21ST ANNUAL REPORT.....cooerrvriree 25 )




KOTHARI FERMENTATION AND BIOCHEM LIMITED

1S

14. Earning per share (EPS) (AS -20)

2010-11 2009-10
(a)  Number of Equity Shares of Rs. 10 each
Number of shares at the beginning of the year 15000000 15000000
Number of shares at the close of the year 15000000 15000000
Weighted average number of Equity Shares during the year 15000000 15000000
(b)  Net Profit/(loss) for the year attributable to Equity Shares (in Rupees) 13979212 7795031
(c) Basic & diluted earnings (in Rupees) per share 0.93 0.52
15. Additional information pursuant to Para 3 of Part Il of Schedule- VI of the Companies Act, 1956:
(I) LICENCED/ INSTALLED CAPACITY, ETC.:
UNIT 2010-2011 2009-2010
(A) LICENCED CAPACITY (Delicenced Industry) M.T. N.A. N.A.
(Equivalent Compressed Yeast)
(B) INSTALLED CAPACITY M.T. 10000 10000
(as certified by the Management & relied upon by the Auditors)
(C) ACTUAL PRODUCTION M.T. 6530 4304
(I) Quantitative information in respect of sales, closing stock and raw material consumption:
2010-2011 2009-2010
Qty. Value Qty. Value
(MT) (Rs. in Lacs) (MT) (Rs. in Lacs)
(A) MANUFACTURING OF COMPRESSED
YEAST AND ITS DERIVATIVES
(i) Opening Stock 248 79.51 136 44.45
(i) Purchases 1 0.51 4 1.63
(iii) Sales 6615 2480.30 4196 1590.48
(iv) Closing Stock 164 48.78 248 79.51
(B) RAW MATERIAL CONSUMED:
Indigenous 972.24 756.20
Imported NIL NIL
(C) STORES AND SPARES CONSUMED:
Indigenous 60.27 14.97
Imported NIL NIL
(D) TRADING
(i) Opening Stock NIL NIL 62.47 15.28
(i) Purchases NIL NIL 492.00 217.62
(iii) Sales NIL NIL 554.47 317.04
(iv) Closing Stock NIL NIL NIL NIL
2010-2011 2009-2010 (Rs. in Lacs)
() (i)  Value of Imports on CIF Basis NIL NIL
(i)  Expenditure in foreign currency 4.01 NIL
(i) FOB Value of Exports NIL NIL

16. Previous year's figures have been re-grouped/reclassified wherever necessary, to make them comparable.

17. Schedule A to M form integral part of the Balance Sheet and Profit & Loss Account.

As per our report of even date attached For and on behalf of the board

for NAHATA JAIN & ASSOCIATES
Chartered Accountants

ANIL K. JAIN MOTI LAL KOTHARI
Partner Chairman & Managing Director
M. No. : 093912

Place : New Delhi PRASANNA KUMAR PAGARIA
Dated : 12th August, 2011 Director

-
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Managing Director

MANOJ KUMAR PAREEK

Company Secretary
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PART - IV
BALANCE SHEET ABSTRACT AND COMPANY’S GENERAL BUSINESS PROFILE

1. Registration Details:

Registration No. : L72411DL1990PLC042502 State Code : 55
Balance Sheet 31 03 2011
Date Month Year
1. Capital Raised during the year (Amount in Rs. Thousand):
Public Issue Right Issue
NIL NIL
Bonus Issue Private Placement
NIL NIL
Ill.  Position of Mobilisation and Deployment of funds (Amount in Rs. Thousands)
Total Liabilities Total Assets
325714 325714
Sources of Funds
Paid-up capital Reserves & Surplus
150000 86975
Secured Loan Unsecured Loan
55743 —
Application of Funds
Net Fixed Assets Investments
145632 NIL
Net Current Assets Misc. Expenditure
147086 NIL
IV.  Performance of Company (Amount In Rs. Thousand)
Turnover Total Expenditure
248270 234291
Profit Before Tax Profit After Tax
13979 13979
Earning per Share in Rs. Dividend Rate %
0.93 NIL
V. Generic Name of the Principal Product of Company and ITC code no.
(i)  Item code No. 2102
Products Description YEASTS
As per our report of even date attached For and on behalf of the board
for NAHATA JAIN & ASSOCIATES
Chartered Accountants
ANIL K. JAIN MOTI LAL KOTHARI PRAMOD KUMAR KOTHARI
Partner Chairman & Managing Director Managing Director
M. No. : 093912
Place : New Delhi PRASANNA KUMAR PAGARIA MANOJ KUMAR PAREEK
Dated : 12th August, 2011 Director Company Secretary
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CASH FLOW STATEMENT FOR THE YEAR ENDED ON 31ST MARCH, 2011

(Amount (Rs./lacs)

PARTICULARS

As at
31st March, 2011

As at
31st March, 2010

A. CASH FLOWS FROM OPERATING ACTIVITIES:
Net Profit/ (loss) before tax and extraordinary items

Adjustment for:

1. Depreciation

2. Interest

3. Loss/ (Profit) on sale of Assets (Net)
4.  Prior Period Adjustment

Operating profit before working capital changes
Adjustment for:

1. Trade and other receivables

2. Inventories

3. Trade & other payables

Cash generated from operations
1. Interest paid
2. Direct taxes paid/adjusted

Net cash from operating activities

B. CASH FLOW FROM INVESTING ACTIVITIES :
Addition in fixed assets including Capital Work
In progress
Sale of Fixed Assets

Net cash used in investing activities
C. CASH FLOW FROM FINANCING ACTIVITIES:

Proceeds from Borrowings

D. NET INCREASE IN CASH AND CASH EQUIVALENTS
Cash and cash equivalents as at beginning of the year
Cash and Bank balances

Cash and cash equivalents as at end of the year
Cash and Bank Balances

139.79 77.64
138.33 127.68
21.19 2.02
0.26 0.36

— 159.78 0.31 130.37

299.57 208.01
(745.07) (64.87)
57.11 (30.98)

14.05 (673.91) 100.86 5.01

(374.34) 213.02

(21.19) (2.02)

(395.53) 211.00

(139.46) (191.44)

0.07 0.98

(534.92) 20.54

546.60 (5.45)

11.68 15.09

90.09 75.00

101.77 90.09

Note: Previous year’s figures have been re-grouped/reclassified wherever necessary.

As per our report of even date attached

for NAHATA JAIN & ASSOCIATES
Chartered Accountants

For and on behalf of the board

ANIL K. JAIN MOTI LAL KOTHARI
Partner Chairman & Managing Director
M. No. : 093912

Place : New Delhi
Dated : 12th August, 2011

PRASANNA KUMAR PAGARIA
Director
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Company Secretary
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